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" “Avause 5, 1958, -Ordered to be printed

‘Mr. BEnNeTT, from the Commttee on Fmance ‘submitted the
‘ followmg '

REPORT s
[To a.ooompany H R 6894] | o
. p, ~ i
The Commlt.tee on Fmance, to whom was referred the b]ll (H. R,
.6894) to a.mend the Tariff Act of 1930 as'it relates to unmanufactured
.mica and mica films and splittings, having considered the same, réport
jziavorably thereon mthout amand’menb and recOmmend that thé bﬂl
~do pass _ :
PURPOSE ov THB BILL

. The purpose of H R. 6894 is to amend ?aragmph 208 of the: Tam‘f

Act of 1930 to provide a rate of duty of 4 cents per pound on all
unmanufactured mica and to transfer to the free list mica ﬁlms and
aphttmgs not cut or stamped ‘to dimensions. - ST

GENERAD BTATEMEN'I‘ ON BILL

ol

Mica is a strategxc, nonmetallic mxneral which ¢omprises a ‘group
of aluminum silicate minerals similar in composition, and characterized
by a high degree of cleavage which permits ready separation into thin
sheets. As a . strategic mineral, mica is being stockpiled by the
Federal Government ‘Mica is essenual in component parts of prac-
tically all electronic devices and is the most important msulatxng
median in the electrical indus

The following table sets forth the tariff status of mica as it would
"~ be affected by H. R. 6894: o -
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Rate under—
Tarif?
Act par- Description
agraph Tarifl Act of | Trade agreement H. R, €304
B 1930 program
208 (8) ... Unmanufact"ured block mica "v'alued 4centaapound - 4oentupound. 4 cente a pound,
e Ry T
(SRS oAt o4 K2 Xt R A2 o povid || }Jonl:( {4 4duts 1 gouna,
above 15 cents per pound.”;. ) 'iqt m 8; per- plus 1254
208 (0)...| Manufactured mica films and split- | 25 percent....... 12% peroent.... Free.
tings: Not cut or stam to dimen-
sion and not above ! 0000 Of an
inch in thickness, L -
Manufactu mica films md split 40 pereent ..... 20 percent.coan.- Free,
tings: Not cht dr stam !3; SO RGN P TR
sion and ubove 1%0 ooo ot an ln
in thickness, . P -

Ena nt.of H, R..68 ou ve ynchanged the rate of du
"é‘& u%tgﬁsf:ctﬁr? mica gihvﬁed n% l‘esﬁ)jve 15 (?engts pté?‘ glﬁﬂd Wdug
reduce the rate of duty on-Untiinifactured mica v ued over 15
cents per pound, and would remove the duty on uncut mica films.
These changes in tariff tfeafient|might result in a slight increase
in imports of these types of mica; however, there would be a corre-
sponding reduction in:the lmpbpts .of eut mijca films and fabricated
mica parts entered under paragraphs 208 (d) and 208 (¢). The change
.in gomposition of micy, meoxt é; uld ta};e place because the domestic
{INiQR. fabmcators should e:able to,purchase unmsmufacbured mice, gt
x;o‘z)pewhag lowex; pr;clos, gas;nduc as, mog,t,”of the qountnes shug pir ﬁ
labricp 1ca, to, the, Unite tatos port unmanu a ure
mica f rtoqm r%e same sources as the Umted Su"ﬂe;; Also, mlcaq’fabm-
cators in the United Kipgdom, esto;'r% Germung and Japan; ‘tHe
leading United States suppliers of fabricated’ mica, have a competitive
"advintage over United: States fabricators-hecause these countnes do
nob asbess a: duty.on imports of u,nma,nufactured mics.; |
..The! Department of (omamerce in mporbmg on similar, leglslatlon
m the 84th Congress stated. aa: follows N o

* * * it would reduce or abolxsh the enstmg tariff rates
on only those'classes'of:mica, i/ ¢;; films, splittings, and high
3ua,ht, y block, for which United States industry is very largely
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epoqdent oq foreigh’ sources THe'réduction or aboli 1on‘ .
" of these diities’ é,hou d resiilt in lowering ‘the cost of produc-
t;on to doniestic i dust.ry pnmanl “the' electrical industry., "
. Since this induatry 18 compétltlve, the lower productnon costs
—-should. result ‘in lower prices 'to domestic ‘consumers and -
%ould enabla 'the domestic’ manufacmrers to compe.te more-"'-

ectlvely 1 WO}'ld markets., — i

The Department of Commerce also expressed the vu;w t.hat the
changes in the tariff treatment of imports of mica proposed by H.
6894 would not have adverse effects on the domestic mining industry.
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