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TO ESTABLISH A BIMETALLIC SYSTEM OF CURRENCY

-

: SATURDAY, FEBRUARY 6, 1032

UNITED STATES SENATE,
SuncomMrTer oF CoMMirtEE oN FINANCE
Washington, D. ¢.

The subcommittee met, pursuant to call, at 10 o'clock a. m., in the
hearing room of the Finance Committer, Senate Office Building,
Senator Henry W, Keyes presiding.

Present : Senators Keyes (chairman of the subcommittee), Thomas
of Idaho, and Barkley.

Present also: Senators Wheeler and Walsh of Montana, King of
Utah, and Pittman of Nevada.

senator Keyes, The subcommittee will come to order, This meet-
ing has been called for the purpose of affording a hearing on 8.
2487, introduced in the Senate ll))y Senator Wheeler, which is as
follows |reading]:

A BILL To establish a bimctaliic system of curvency, employing gold and xilver, to jix
the relative value of gold and sfiver, to provide for the free colnage of siiver as well
us gold, and for other purposcs

Be it enacted by the Senate and House of Representatives of the United
Ntates of Amerlea in Congross assembled, That the proportional value of silver
to gold fn all cofus which ure by law current ns money within the United’
Stotes shall be an sixteen to one, wccording to gquuntity in welght, of pure
silver or pure gold; that is to suy, every sixteen pounds weight of pure silver
shill be of equal value in all payments with one pound weight of pure gold,
and :m fn proportion as to uny greater or less quuntities of the respective
metuls,

Kec. 2, There shnll be froe coinnge of hoth gold and silver, at the ratio fixed
in thix net, subject to the conditions and lhmitations now provided by law with
respect to the cofnage of gold: and all the Jaws of the United Stateg reluting
to =uch colnuge or to recoinage, eschange, or conversion of cuin, barsg, or
bullion of gold, shall apply equally. so far as practicable, to sflver,

NEC, 8. The dollur consisting of twenty-five and eight-tenths grains of gold
ninetenths fine, or of four hundred and twelve and one-half grains of silver
nine-tenths fine, shall be the standard unit of valie, ami o1l forms of money
issued or coined by the United States sboll o maintained at a parity of
vitlie with this standard, and it shail be the duty of the Neeretary of the
Treasury to maintain such parity,

I understand that we have before us a delegation of furmers from
a number of our Western States. I regret very much that it is
impossible for the full membership of the Finance Committee to
be present at this hearing, We all realize that the subject matter
is one of great importance, and althongh the full committee could
not be present this morning. it has been arranged for a subcom-
mittee to be here and attemf to what vou may have to say relative
to this proposed legislation. T can ascure you that we are all inter-
ested, and we want to give you ample time and every opportunity

1
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to present yonr views to the Finnnee Committee of the Senato and
to the Congress,

I understund that theve are several men who perhaps will vepre-
sent the group. 1 T am vorvectly informed, My, Simpson, Mr,
Pummer, and Mr, Hyde will be the spokesmen for the group: mwl
of conrse, if there are others who do not agree with what these
gentlomen have to say. we will try to give them an opportunity to
express their own views,  Bat in view of the shortness of time and
the fuet that all members of the Finange Commiittee are extremely
busy, we hope you will be as hrief ax you can in presenting vour case,

P will ask if Mr, Simpson is present,

Mr, Siveson. Yes, M, Clhairman,

Senntor Keves, I yon will just take o seat opposite the com-
mittee reporter, please. We will be glad for yon to state yvour
name, ocenpation, and residence,

STATEMENT OF JOHN A, SIMPSON, OKLAHOMA CITY, OKILA,
PRESIDENT OF THE NATIONAL FARMERS UNION

Mr. Sivesox, Mre, Chairman and gentlemen of the subcommmittee
the group you see present are all farmers, and practieally all small
home-owning farmers.  ‘They come from nine States,  They are
all members of the National Farmers Union.  'The nine States ave
North Dakota, Sonth Dakota, Nebraska, Oklnhoma, Colorado, Min-
nesota, Wisconsin, Lown, and Illinois,

T wish to say that there is no dissension in our group on the bill
introduced in the Senate by Senator Wheeler.,

Senator Tuosas of Tdalio, Me, Simpson, for the purpose of the
record, lot me ask yon: How muny States are reprosented in your
entire membership

Mr. Simeson. As national president of the National Farmers
Union I represent members in 26 States.

Senator '&'Ilut\l.\ﬂ of Idaho. How many members arve there in your
entire organization?

Mr. Stmeson. About half a million members,

Senator Keyrs, Yon may proceed,

Mr, SivesoN, T wish to present this thought to the subcommitteo:
Money is a crop just like wheat is a erop, and just like cotton is a
crop. The value of any crop depends on the size of the crop. The
value of a unit of a erop depends on the number of units of that
crop.  This is recognized in all business, It is recognized by the
Department of Agricultare, that the size of the wheat crop, for
instance, will largely determine the value of the unit of measure of
the wheat erop, o bushel: that the size of the cotton erop will largel
determine the value of the unit of measure of that crop, the pound,
And so, money being a crop, just like agrienltaral products, the
value of its unit of measure, the dollar, is determined by the size
of the crop,

Senator Wuekrer, I am not a member of this subcommittee, but
if I might ask a question right there for the purpose of clarifieation,

Senator Keves, Certninly. Senator Wheeler.

Senator Wurrrer. By that do you mean it is the quantity of
money or the quantity of wheat or the quantity of anything that
fixes its relative value?
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Mr. Stveson. Yeso Awd T am using my own illustration to state
that quantity determines value,

Senntor Wueener, All right,

Senator Keyes. You may proceed, Mr, Simpson.

My, SimrsoN, ‘The most important. erop of all erops is the money
crop,  He or they who ean control the money erop haw or have the
greatest power of any group in onr country.  The Constitution of
the United States provides that Congress shall control the erop of
money.  The Counstitution of the United States provides that Con-

ress shall coin and issue money and regulate the value thereof, But
in the national bank act. and the Federal veserve aet that power has
been transferred to a handful of bankers, and we have the situation
that the power of regulating the erop of money and thereby the
vilue of money is now in control of a few internntional bunkers,

This group of farmers present here this morning are here to
sponsor this bill, uad to say that we are for it for the reason that we
believe that by its passuge more than. axy.other one thing the Congress
conld do you would take’ from the powée of the international bunkers
control of the volume snd value of money. -

The single gold standard.is probably the condition under which
it isx casier for the internationanl bankers to control the value of
money, more so than under sny other condition. . We know that
they oppose bigterly such measures ag these, becauserto have a bime-
tallic standard, to have two metals with equal privileges from a
money :izt,and ‘t‘awwm‘.m:hk.‘itf mx:hfmore dil(llk;uhltxﬂf, the inter-
nationa oostrol the trep of money and the walte of it.

SenatorBassymw;' Mw Mplong‘-xm&wg* " :ﬂ:‘tﬁin upon
that thought, with reference to the power:of the sowslled inter-
national wi In wha¢ way.do they dontwol the volume and
the value of morey! In what: {:mporuéns are the money and the
credit that are used in this.oountry controlled by thé so-ealled inter-
national barikers + . 0 coongl

Mr. Simpiqn. Almost exclusively. ''And as a good HMlustration, I
should sny that you might observe the lind of money you have in
Jour possession dsy after day, the bills that you get—$5 bills, $10
sills, $20 bills~-und: eee i ‘of that money is not cither
nationnl bank notes or Federal' veserve notes. Thore is practically
no other money in use among 'the. qoople, except bankers’ money,
other than the small change and the dollar bills,

Senator Barkrey, I was asking, however, with reference to your
statement that the value and volume of money is controlled by the
so-called international bankers, We have had a long hearing in this
committee with reference to the operations of the so called intev-
national bankers during the last month, and—

Mr. Siveson  (interposing). And you got some terrible revela-
tions, too, didn’t yont v

Senator Barxeey, Well, we did in one respect. But I am not
quite clear as to what you mean when you say the international
bankers control the velune and the value of money.

Mr. SimesoN, T mean that about the only provision for putting out
a crop of money is in the hands of the Federal reserve banks and the
national banks, which are dominated by the international bankers,
That is the only way that the erop of money can be increased to-day
or ¢an be decrensed to-lay. When they want to put out a big crop
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of moncy they can put it out. On the other hand, if they want to
destroy it or decrease the crop of money in circulation, they can
bring it back end destroy it.

Senator Barkrey., But they can not put it out unless the member
banks need money and ,mt up security to secure the issne of Federal
reserve notes. The Federal Reserve Bourd does not of itself, neces-
sarily, initiate an isswe of new money under the Federal reserve
system.

Mr. SimpsoN. But they have that power. That is their authority.

Senator Barxrey. In «o far as they'may have gold upon which to
base an issue, But so far as money is expanded or contracted with
respect to acceptable rediscountable paper; it must be up to the
national banks,

Mr. SiwrsoN. I was over at the office of the Comptroller of the
Currency recently, and I saw $8,000,000,000 of money that had been
destroyed in the last 10 years, thus reducing the crop of money in
circulation. Senators ought to go over there and see it.

Senator Barxrey., Oh, well, that is well known to all of us, of
course,

S_Senato; WheeLer, But they have that power, have they not, Mr.
impson
r. SiMpsoN. Yes; tho%‘ have the power to destroy money or to
nlnlake more money, and that power ought to be taken away from
them.

Senator Barkrey. Is it your theory that every $5, $10, or $100
bill issued by the Government or by the Federal Reserve Board,
should remain in circulation forever and not be withdrawn or the
volume in circulation contracted ¢

Mr. Simeson. I think there ought to be a different place for this
control to rest, and it should not be at the whim of the international
bankers as to whether or not we need more money or less money.

Senator BargiLry. Mr. Simpson, you understand these questions
are not prolpounded by me with the idea of raising any controversy.
I am merely trying to get your viewpoint and the basis for your
viewpoint.

Mpr, SimpesoN. Oh, yes, Senator Barkley; I understand that,

Senator WureLer, Let me ask a question right there, although I
am not a member of this subcommittee,

Svm:ltor Keves. That is all right, Senator Wheeler. You may

roceed.

P Senator WxerLr. As I understand the situation there are about
three or four ways by which Federal reserve banks can inflate or
deflate the volume of money in circulation, is there not?

Mr. SimpsoN. Yes, sir.

Senator WarrLer, One is to go into the open market and either
buy or sell securities, and thereby either inflating or deflating the
situation as they see fit.

Mr. SimpsoN. Yes, sir.

Senator WaerrLer, Of course, there is a certain limitation upon
that by reason of the amount of gold that they have and which in a
way checks the amount of credit which they can extend. But like-
wise they can either increase or decrease the discount rate, which has
the effect of either inflating or deflating conditions.

Mr. SmmpsoN. Yes, sir.
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Senator WHerLer. And then, of course, they can do what they
are seeking to do now by menns of propaganda, get the various mem-
ber banks to bring them securities and issue money in return for
those securities.

Mvr, StmesoN. I enn make very plain by a personal statement of how
the crop of money ix controlled by national hanks—

Senator WureLer (interposing). Let me ask you a question right
there : You have been in the banking business yourself, have you nott

Mr. Simesox. In o small bank; yes, sir.,

Senator Barkrey. Was it a national bank?

My, SiesoN. Yes, sir. I was president of the First National
Bank of Weatherford, Oklu.. for a number of years, and had a con-
trolling interest in it, and here is my personal experience in that con-
nection, and it shows you how national bankers have special privi-
leges with this Government under the national bank act: As presi-
dent of the First Nationul Bunk of Weatherford, Oklu.. I purchased
for that bank, or 1 might say that I loaned to the Government $25,-
000, and received the Government's note, which was a bond of the
Government for 525,000, And it so happeus that at that pavticular
time, if my memory serves me vight, that I hought it at par.  Some-
times you buy them at above par and sometimes below par, hut it is
all on the same principle. I immediately sent that note of Uncle
Sam’s to the Treasury ]l Jepartment here and said to them, * Send me
blank national-bank notex,” They politely bowed to me as the presi-
dent of the little bank out in Weatherford, Okla., and said, * You are
a fine gentleman and we will do it.” and so they ran off the printing
presses $25,000 in brand new 5%, 10’s, and 20’s, and sent them to me.
All that they lacked of being money was for me to sign my name
“John A. Simpson ” over the place where it «aid * President First
National Bank of \\'outluw'fomlL Okla.,” and then I had the same
amount of money to loan out to business men and farmers around
that little town that I had before I loaned Unecle Sam the $25,000,
und I had Uncle Sam’s note on which he sent me every three months
the interest,

Senntor Bargrey, That is one——

Mr, SivesoN (continuing). And that is your national-bank system,

Senator Barxrex. Not altogether. That was the basis of na-
tional-bank currency prior to the enactment of the Federal reserve
act. It was recognized that that sort of svstem meant that the cur-
rency was not flexible: that it depended on the amount of money the
United States owed on its public debt: and in order to meet the
demands of commerce, industry, and agriculture a more flexible
system was needed ; that the amount of money outstanding ought not
to depend on how much money the Government owed but upon com-
mercial discounts of the country and of all different sections of the
country. For that reason the Federal veserve act discouraged the
further use of national indebtedness as a basis for currency and sub-
stituted what was thought to be a more flexible system of {msing the
currency upon the gold reserve, upon the commercial paper that was
acceptable throngh the rediscount system of the Federa} reserve act,
Since that time hasn’t this national-bank currency, notes issued by
national banks, decreased in circulation very materially?

Mr. SixrsoN, To some extent : ves, siv.  But, Senator Barkley, you
are correct in that what you stute about the Federal reserve ‘uct is
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true in theory and yet not in practice. In other words, the flexibilit
'{,s in the hands of the wrong persons. It is rubber money, all right,

Ut

Senator BarkLEY (interposing). That may be. I am speaking of
the intention of those who wrote the act, and I happened to be here
at the time.

Mr, SimpsoN. But it works out in just the opposite way. It was
intended to stretch or contract as the demands of business required,
but instead of that it is the folks who have control from the top
down who manipulate the stretching, aid they stretch it in the
interest of the creditors instead of in the interest of the debtors.
We have rubber money but iron debts.

Senator BarkrLey. Well, I should like to have some rubber money
right now to see if it would stretch a little further.

Ir. StmpesoN. It won't stretch now for you, not unless you are
an international banker.

Senator THoMas of Idaho. At the present time it is impossible
for a country banking institution to get much assistance from the
Federal reserve, is it not?

Mr. Simpson. Absolutely.

Senator TroMAs of Idaho. Take the case of your own bank in
Oklahoma, that you are president of, at the time of the creation of
the Federal reserve system you always carrvied quite a lot of redis-
countable paper, did you not?

Mr. SimpsoN. Yes, sir,

Senator THomas of Idaho. And if vou needed some additional
credit for your community you wonld go to the Federal reserve
and use that paper as collateral, and have some Federal reserve
notes issued to take care of the situation. But to-day with the
co;mtry bank it has no rediscountable paper in its pouch at all, has
it

Mr. Simpsox. At least no rediscountable agricultural paper, as a
basis for loans from the Federal reserve system. Agricultural paper
is not the basis for loans,

Senator Keys, You may proceed with your statement.

Mr. Srxpson, Well. I wanted to finish with my own personal
experience: When the last coupon falls due. and it will be two
years yet, on that note where the First National Bank of Weather-
ford loaned $25,000 to the Government, when the last coupon has
been paid then this Government will have paid to the First National
Bank of Weatherford. Okla., over $25,000 in interest, to have me
sign my name to the $25,000 of national-bank notes sent me,

-Now, these farmers that appear before you say this is a ridiculous
system. And we say that this bill will be one of the hardest blows
to that system that you could deal it. And we say it is high time
that we deal these international bankers a few blows.

Senator BArgLEY. Let me ask ﬁou & question right there: What
have the so-called international bankers to do with that? What
have they to do with the issuance of this national-bank currency?
What would any international banker have to do with your lendin
to the United States Government $25,000 and getting back a bon
for that loan, and then your sticking that bond back through the
window and igetting from Uncle Sam $25,000 more in the shape of
money to lend to your people?

b
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Mr. SisesoN. Well, in response to that guestion, I will sy this:
Times have changed a good deal since about 1907 in the banking busi-
ness so far as it relates to the small banker, the small bank out in
the country. He is not to-day the free moral agent that he was 25
years ago. He is a slave to-day, just a« much as these furmers are
slaves, and he gets his orders from above: and about all that he has
to do is to collect the interest, and sometimes they will let him retain
enough interest to keep his bank open and pay his running expenses,
All the rest goes through Kansas City and Chieago on up to Wall
Street and to the international bankers. The interest deot of this
Nation, now $13,000,000,000. flows into the hands of a few, and they
are your international bankers,

Senator Barkrey. Of course, I do not care anything about the so-
called international banker, but I should like to get from you really
a distinction as to the field he occupies. It has been shown lere that
the amount of money loaned by bankers. and you maf call them
international bankers or whatever you like, to different countries is
rather small in proportion to the total amount of money loaned in
the United States. Undoubtedly there have been a lot of shad
transactions in the lending of money and the floating of bonds in this
country by men engaged in banking between nations, and especially
international banking; but the amount of that money in proportion
to the total amount of credit used in this countiy ix more or less
insignificant,

Mr. Simeson, Well, Senator Borah stated in an article that ap-
peared in Collier’s of July 18 that the international bankers within
the last 10 years have loaned to foreign countries over $17,000,000.000,
That is certainly not an inﬁnitesimui- sum.

Senator Barkrey. No; but it is not a large sum compared to the
total turnover of credit in the United States for domestic purpc.es.
What I am trving to get at is whether the ennctment of this bil& into
law will have anything to do in relation to the leading of money to
foreign countries, whether it will in any way affect tﬁe vovation of
the international banker, and if it would, to what extent and what -
effect that will have upon the stability of currency and its value in
this country.

Mr, Simpson. It would have more to do with it than any other one
thing that could be done,

Senator Barkrey. Very well; in what way?

Mr. Sivpsox. In placing our basic money upon two legs instead
of one, and therefore make it harder for them to push the finances
of the country over than when you have but one leg. It is easier to
topple over a one-legged man than a man who has two legs, The
international bankers are not going to have ax easy a job in pushing
the business of this country over any time they desire wllten our
money system has two legs as they have now.

Now, speaking of the other thing, ciedit: That is another thing
the international bankers have control of. They told thousands of
these little banks out in the country to quit taking agricultural credits
and to take foreign securities, and they palmed off on unsuspecting
friends, friendly country banks, I mean, millions of dollars of these
foreign securities. And the big banks made their commissions. I
noticed by the hearings before the Senate Finance Committee some
of them made as much as $14,000,000 commissions. o
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Nenator Baexiey, That ix trae, Me, Simpron, but how will the
cunctment of this bill into law prevent that?  If some foreign cor-
poration or foreign country wants to borrow money in this country,
and they come over and make arrangements with some banker,
whether he was theretofore an international banker or not, or had
ever been, I suppose he would becomie an international bunker as
soon s he negotinted such a loan: and suppose they are able to float
that loan in this country, and suppose it 1s all loaned, suppose there
are enough gullible people in this country to take it up, how are yon
going to prevent that?

Mr. Sevesox. Well, in the first place, T do not think they can ol
:hpsﬁ foreign bonds any more.  ‘They will have to have a new gold
wick.

Senator Banxkrry. But how are vou going to contral that by this
proposed logislation?

Senator Wnrrrer, About two-thivds of the gold of the world js
controlled either by the Bank of France or the French Government
and the Federal Reserve Bank of the United States. T take it that
vour theory is, when you speak of international bankers, that vou
speak of the big New York bunks as practically controlling and
dominating the Federal reserve system to-day. And my own ecandid
judgment is that anybody who examines the Federal reserve set-up
to-day in this eeuntry ean not help coming to the conclusion, whether
vou call them international bankers or the House of Morgan or the
National City Bank or not: I say. I think any person, who seriously
reflects upon the situation as it exists to-day, will realize that the
Federal reserve system to-day is, to a large extent if not in total,
dominated and controlled by the large banking interests of the
United States, and these banking interests have been, of course, deal-
ing with international finance, Ko that sometimes we call them inter-
national bankers,

Mr. Siveson. Yes,  And sometinmes, Senator Wheeler, the part
of the world's supply of gold in France and this country has run as
high as 83 per cont.

Senator Barkrey. And that is partly due at the present time to
the fact that the nations that buy from us ean not pay us in anything
except gold, and that the nations that owe us anything can not pay
us except in gold: but the channels of international trade have been
so choked up that if we get anything in payment from any foreign
country for anything we have to «ell, or for anyvthing they have to
pay us, it must be paid in gold. :

Mr. Simpson. T am glad you mentioned that, for it gives me the
opportunity to say what I might otherwise have overlooked. that
the very gold standard we are on is interfering with our trade with
foreign countriex. s roon axz England got off the gold standard
and the dollar in Canada went down to about 75 cents. Canuda began
shipping her butter and milk and other things into the United States
and paying the tariff, which had been a barrier to such trade before.

Senator WHerLER. And the same thing is true in the case of China
and other countries,

Mr. SimpsoN. Yes, And that is the reason we need to get off the
single gold standard and at least have a bimetallic basis in this
country. We can not trade with a country that has cheap money.
Now, as to credit and cash: We have such a small volume of money




TO ESTABLISH BIMETALLIC SYSTEM OF CURRENCY 9

in this country that to-dey for every dollar of business done on a caxh
basis about $100 of business has to be done on a credit basis. We
have such a small volume of money in this country to-day that
Senator Thomas of Oklahoma stated, over in the Committee on Agri-
culture and Forestry, day befors yesterday, that the last report of
the Comptroller of the Currency showed over $530.000,000000 of
deposits in all of the banks of the United States, and vet less than
$1,000,0()0,000 of actunl money in the banks, Gentlemen of tho.suh-
commiittee, if just one person in fifty, one-fifticth of the depositors,
were to go and ask for their money to-day from the banks there
would Le nothing left to do business on.

Senator Barkrey. Ave you speaking of commercial banks? You
do not include savings banks in that general statement, do you?

Mr, SvuesoN. Well, that was Senator Thomas’s statement as to
what the report of the Comptroller of the Currency shows. It does
not make any difference whether you include the cavings banks
or not, that is not a sound situation.

Senator Barxrey. The reason I asked that question ix this, that
there arve about $10,000,000,006 of deposits in savings banks in the
United States. That is supposed to represent real money, but of
course 81 will go round am{ round and pay a lot of debts,

Mr. SimrseN, I do not think the savings banks keep as much
money on hard as do the banks of deposit,

Senator Barkuey., That ix, you mean the savings banks have less
money in their vaults<?

Mr. Simpson, Yes; T should think so. So that situation woukl
incrense a geud denl the divergence between deposits and cash.

Senator WherLer, What this bill would do would be to incrense
the primary moncy of the world. At the present time gold is the
primary money, and thix would incrense the amount of primary
money, would 1t not?

Mr, SimesoN. Yes, sir,

Scnator WyerLer., Do you Kicow what proportion of the people
of the world to-day ave using silver as practienlly their own vard-
stick of values? '

Mr, Sivrsox. No; T do not, But if you have that data I wixh
you would furnish it for the record here, |

Senator Waester, Of course it is a large amount.

Mr. SimpsoN. Yes, sir.,

Senator Wuekrkr, China, with fier millions, and India to- day
ave using silver practically as their only yardstick : also Mexico, and
the most of the South American countries,

My, Simpson. T have heard it stated as 75 per cent,

Senator WieerLer, I have heard it stated as high as 80 per cent.
But T have not checked up definitely to see whether it is 75 or 80
per cent.  However, for us to remonetize silver would increase the
priniary money in this country and likewise thronghout the world,
would 1t not ? '

Mr. SimpsoN. Yes, sir. :

Senator Waerrer, And it would inerease the buying power of all
these Latin-American countries so that they would be able to do
what they are not now able to do, Imy our manufactured products
und our fam products, which they can not now buy by reason of
the rate of exchange.

.

'1
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Mr. Simrsox. Tt will increase their buying power, The gold stand-
ard increases their opportunity to sell to us, but decreases our oppor.
tunity to sell to them. '

Senator WaegLer, To-day. by reason of the depreciated value of
silver, the bullion value of silver, China, India, and all countries
off the gold standard, find it practically impossible to do any busi-
ness with us at all, isn’t that correct ?

Mr, SimpsoN. Yes, vir. If we had bimetallism we would not have
to sell them wheat on time. They would pay for it in silver.

Senator WuerLer. Likewise foreign countries. instead of huvinﬁ
to repudiate their indebtedness to us, would be able to pay us bac
with dollars that ave approximately of the same value as the dollar
that they horrowed from us, is that correct

Mr. Simrsox. Yes, sir. And in return these farmers could pay
their mortgages in a dollars worth approximately the same as the
dollar wax worth when they horrowed the money.

Senator WrekLEr. At the present time when a farmer sells wheat
or cotton he has to sell it upon the world market.

Mr. Siypson, Yes.

Senator Waerter. And when he gets a pound sterling for his
cotton in England or for his wheat in England. and he brings that
dollar back to the United States of America, that is discounted in
this country 25 or 80 per cent. -

Mr. Simpson. Yes, sir.

Senator WarrLer. But when it goes to Australia, or when it goes
to Canada, it is not so discounted, so that the farmer in Australia.
or in the Argentine or in Criada, v'here the money he receives for
his products is not discounted, is able to pay off from 23 to 83 per
cent and even 50 per cent more of his indebtedness than is the
American farmer.

Mr. SiypsoN. Yes, sir.

Senator WaeeLer. I want to emphasize this: That every time the
international bankers say we need to incrense the volume of money
they do it on the basis of the taxpayers having to pay interest to
them, is that right?¢

Mr. Simpson. Yes, sir.

Senator WuzeeLer, Go ahead. )

Mr. Sixpson. And the plan covered by this bill will probably put
$2,000,000,000 of increased circulating medium to work in this
country without anybody paying any interest on it. We will not
have to pay taxes in order to pay interest. And then, too. it is a
permanent inoney, a money that can not be taken away.

Jenator WieeLer. And it would make it much more difficult for
any group of bankers to control or to hoard all the gold in the
world as 1s being done at the present time.

Mr. SimesoN. Yes, sir. And that is the reason why they are
against your bill. because it makes it more difficult for them to con-
trol the circulating medium.

Senator Barkrey. Have you given sufficient study to the silver
question to have an opinion as to why the value of silver had declined
so rapidly, more especially in view of the reduction in the production

of silver in the world? .
Mr. Stxrsox. Because there has been no demand for it.
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Senator Bargrey. But on the contrary. there has been such a
demand for its uses in the rcionces that coins have been melted up
and turned into commercial silver.

Mr. SiapsoN. I do not see why that need be done when they can
buy $8 in bar silver to-day for $1 of coin, and certainly use it just
as easily, or more so, than the other. )

o hS'ena r Barkrey. I am talking about the situation in India and
ina,

Mr. Simpsox. That is not being done in this country.

Senator Barkrry. Oh, no.

Senator WaeeLer, In the first place. India was forced to go on the
gold stundard by the British Government. When she was forced to
go on the gold standard that, of course, helped to drive down the
Frice of silver. Now, of conrse, they are off the gold standard, and

ikewise Great Britain, and all countries. When all the countries of

the world. practically speaking, are on a gold basis it naturally had a
tendency to press down the price of silver, and to increase the demand
for gold in the world by all of the countries that were using gold.
And when they all started in to making a scramble for gold it made
it impossible for the countries of the world to get enough gold to
carry on—not their domestic and internal business but even their
internutional business. That is the reason why England and all the
rest of the countries of the world were forced off the gold standard
and practically are all on a paper standard. I think 1t is conceded,
is it not, Mr. Simpson, that there is not gold enough in the world at
the present time to transact the commercial business of the world?

Mr. Simpson. Absolutely not.

Senator WHEeELER. I do not know of any economist or any man
who has made any study of the question at all or who has written
on the subject, but who admits freely to-day that there is not enough
gold in the world so that the countries could remain on the gold
standard and properly transact their business?

Mr. Simpson. 1 was in a conference where there were ahout 80
economists from the big universities all over the country. This con-
ference was called by the Chicago University and was held at the
Chicago University. ~ They discusced different questions, and among
them was the money question. It was the unanimous decision of
those economists that our gold standard is one of the causes of the
awful condition which we find the peo‘ﬂe of this country in to-day,
and that there is not enough money to do business with, and that the
gold standard is not a correct basis to be used as a foundation for
money. You can find economists employed by private concerns who
might give the opposite view to that, but economists who are free to
speak their own opinions, like in the universities, and sn forth, that
is their opinion. I do not believe you could get an economist in any
university to say that we have an ideal condition in a monetary way
through the use of the gold standard.

lSenagor BargLEY. Are thev all free to speak their own views
always :

Mr, Simesox. Well, they do pretty well when they meet behind
closed doors, And this was behind closed doors.

Senator Keyes. Proceed with your statement, Mr, Simpson, unless
you have stated all that you care to.
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Mr., Simpson. Well, I think through the different questions pro-
ounded here we have covered the things pretty well. But I want
. to emphasize as a fundamental proposition that there is not enough

money in this countr{ to do the business of the country, and not

enough in the world to do the business of the world. and that this
bill would increase the volume of money to an extent that would be
of great value in bringing up the ﬁ)rice of commodities and bringing
down the price of the dollar, which must be done.

Gentlemen of the subcommittee, on the present prices of things
we are a bankrupt outfit.  You could not sell every bit of property
in the United States under present conditions and pay the debts,
Anyone who will look into the situation will find this a true state-
ment. The interest debt and the tax debt of the Nation now are
$28,000,000,000 a year, and that ix more than the new wealth created
each year,

Ser?ator Barkrry, Then we better declare a moratorium and start
all over again.

Mr. Simrson. Well, we may have to even do that,

Senator Keyes. Do you think the remedy lies entirely with the
Congress?

r. SimpsoN, Absolutely, You gentlemen neced to realize that -
you are the greatest power in this Nation so far as government is
concerned. You need to realize that the Constitution provides you
do not have to ask the President or anybody else whether or not

ou can enact laws. You are just about in the position of the

armer: You are a sleeping giant. Congressmen and Senators
sometimes ask me: Do you think if we passed this or that bill the
President would sign it? Gentlemen, you need not ask that ques-
tion. Go nhead and pass it, and if the President does not sign it,
then pass it over his veto. That is what the people want vou to do.
They want you to be a real Congress. They want you to legislate,
And we believe there is a higher percentage of gsood hearts and good
intentions under the vests of Congressmen and Senators than in any
* other department of the Government. We hope that all of you
will realize what your powers are, and then wjll get up and exercise
those powers.

Senator BarkrLey, A statement like that ix a shelf of rock in a
weary land,

Senator WHEeELER. It is frequently stated that there is overproduc-
tiém ::tgtghis country and throughout the world. What do you say
about i

Mr. SimpsoN. There can not be overproduction when there are
millions underfed and underclothed. And I am now thinking about
agricultural products.

tS;enator HEELER. And it is true of everything else as well, is it
no

Mr. SimpsoN. Yes, For instance, we do not have enough radios in
this land when one-half of the homes do not contain radios, and those
that do have them out on the farms can not operate them. They are
letting them run down to the point where they are of no service,
You know that I broadcast two weeks ago to-day over an N. B. C.
hook-up. I received over 17,000 letters, and you folks no doubt got
some too, I had hundreds of those letters tell about how their radio
batteries were down and they could not afford to put in new ones,
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and so they drove over 6 miles to a neiﬁl‘xbor’s bouse who did have
a radio that was in working order, and there was held a little party
to listen in. It has fust come to the condition where the furmer can
not listen in over the radio any more.

Senator WaeeLer, And it 18 not because there isn’t any demand
for the farmer’s products?

Mr. SiupsoN. No.

Senator WaeeLer. The reason the factories are closed and can not
sell is because of the fact that there isn’t money enough in the world
to-day to transact the business of the world, and particularly is that
true in the United States, Isn't that correct?

Mr. SimpsoN. We are in the worst shape in the United States of
any nation, in my opinion—of any of the white nations. I do not
know about China and such countries as that. But I traveled all
through Europe less than a year ago, and the impression I got there
wax that theve is less suffering in the poorest countries of Europe
than in this country, much less, ‘And, of course, much less of in-
debtedness, for they have wiped out their domestic indebtedness.
France has no domestic indebtedness to speak of and Germany
doesn’t have any domestic indebtedness either.

Senator Bankrey, They paid it off with depreciated currency
and then stabilized their currency afterwards, as I understand the
situation,

Mr. SimpsoN. France stili has a depreciated currency. Her franc
is worth 4 cents,

Senator Barkiey. It is stabilized at 4 cents for a franc.

My, SimpsoN. Yes, sir,

Senator Barkrey, Germany paid her debt with depreciated cur-
rency and then she stabilized it.

Mr. SimpsoN. Yes. And in this country they made a big crop of
money when the farmers were borrowing, and then made a small
crop when the time came to pay off, which made it much harder for
the farmer to pay off,

Senator Wieerer, And all debtors in this country are required to
pay back money that they borrowed a few years ago with a dollar
that is to.day worth &0 cents as compared to %f.m before. I
made that statement and a banker in Iowa wrote to me and said:
“No; we have to pay it back with a dollar that was worth $2 as
compared with labor and products and service at this time.”

Mr. SimpsoN, When the deflation started in May of 1920, and that
is when it started, and it did not just happen but was deliberately
planned. wheat was worth $3 a bashel, and to-day it is about 50 cents
a bushel. That means that the farmer's debt has gone up six times.
It takes six times as many bushels of wheat for the farmer to pay off
his mortgage now as then when he made it. Cotton was then 40
cents a pound in New Orleans, and to-day it is about 6 cents a pound,
It taxes about sixteen times as many pounds of cotton to pay off a
mortgage to-day as it did in May of 1920. These are facts. E%Es
to-day are selling for 9 cents a dozen in the United States on the
average. We have farmers in here to-day from nine States, and as
they will be able to tell you there are lots of places out in the mid-
west where the merchant refuses to buy eggs. They tell the farmer
they have no place to sell them.

108041—32—pr-1~—m-2
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Senator Barkiny: I am in very great sympathy with what you
are trying to accomplish, and I know the situation which you have
described from my own experience and observation is pretty accu-
rate. But the relationship between money and me has not been
very intimate, and I do not attempt to qualify as a monetary expert.
I am seeking information and light on this subject, and if you know
I should like to ask you how much additional money would this bill
put into circulation if it were enacted into law.

Mr. Simpson, Well, I am sure it would increase the actual money
in circulation not less than $2,000,000,000 in a very short time,

Senator Barkrry. In your statement at the beginning vou com.
pared money with crops, and said that the theory of it depended
upon volume and demand.

Mr. SimpsoN. Yes, sir.

Senator Barkrey. Do you believe that it is a wise governmental
poliey to fix the price of money by law?

Mr. Siveson. Well, from the . standpoint of volume absolutely
thc‘?' must fix the value, because fixing the volume does fix the value,

Kenator Barkrry, How will the Government fix the volume? It
can fix the volume of silver to be coined into money, but it ¢can not
fix the volume of silver produced. Of course, this bill fixes an
arbitrary price so far as it relates to money and in its relationship
to gold, that 10 pounds of silver is worth as much as 1 pound of gold.

r. SimesoN. That fixes the price of silver.

Senator Bankrey. For coinage purposes.

Mr. Stmeson. It does not fix the price of money.

Senator Barkrgy. It does not fix the price of silver for commercial
purposes necessarily, although it wmxk{ probably influence it.

Mr. Simesox, It does not fix the value of the unit dollar in our
country by saying: We will make a dollar in silver have a certain
gize, and anybody who will bring silver in can have it coined
free of charge, That does not fix the value of the dollar. But it
is the volume of silver that would fix the value of the dollar. In
other words, how many pounds of pork, or bushels of wheat, or
pounds of cotton a dnllar could buy would be determined by the
volume of silver coined into money.

Senator Bankrey, Would the increase of the amount of silver in
circulation have any effect upon the stabilization of prices, other
than the amount of paper money?

Mr. SimpsoN. Yes. I should say with $2,000,000,000 of silver
money put into circulation, that is to be permanent and that no-
body controls, and that you do not have to pay any taxes in order
to raise interest to pay bankers, is worth four or five billion dollars
of paper money put in from the standpoint of the prosperity of the
country.

Senator WurerLer, You spoke of fixing the price of silver and
fixing the ¥rice of money. Of course, at the present time, we fix
the price of gold because of the fact that we open the mints of the
world to gold and thereby we artificially fix the price of gold. Tsn't
that correct?

Mr. SimpsoN. But not the value of gold in purchasing.

Senator WaerLer, But we artificially fix it as a monetary value.

?Ir. SrapsoN. Yes: as to how many grains it takes to make a
dollar.
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Senator Wurrrer, And if gold were not used as money the price
of gold bullion would immediately break becauso the demand for
g(»lg would go down tremendously, isn't that sof

Mr, Simeson. Yes, sir,

Senator WuerrLer, Over a period of somethin;} like 500 years the
production of gold and the production of silver has been on a ratio
of approximately ono to a little less than 14, has it not?

Mp . Simpson. I think that is the ratio.

Senator Wrrrrer. And that was over n perjod of something like
500 years. I think Senator King is better informed on that than
I an.

My, Sivpron. Yes, : |

Senator Kixa, And, indeed, before that time the ratio for 1,500
to 2,000 vears was 12 to 1. And the Roman Empire for a thousand
vears had a ratio of 12 to 1.

Senator Waerrer, When people talk about flooding this country
or the world with silver I respond. you can not flood this country
with silver the same as you can flood it with wheat, because the good
Lord has limited the amount of silver in the world, the same as gold.
And every time you take an ounce of silver out of & mine you can not
repluce it again.  And one of the troubles at the present time in the
world is that they have not been producing enough gold, and there
have been no new discoveries of gold to amount to anything since
the South African discoveries, and gold is guqu down in quantity
being produced and not keeping pace with either the incrense of
population of the world or the increase in business of the world,

Mr, Spvesox. Noo And it is more influenced by the business of
the world than the population. .\ thousand families to-day with
the needs und things we have to-day do ten times the business that
a thousand families did in our grandfather's day.

Senator Wnrekrer, And, of course, with the radio and the auto-
mobile and all other inventions that have been made, and with mass
production, there has not been a production of gold, which is the
primary base upon which all credits of the world are founded, or
limited or extended. I say that production of gold has not kept puce
with the increase in population or the increased demand created
by our hew inventions,

Mr. Siseson, That is true. But, members of the committee, I
do not want you to get the understanding that if this bill were
enacted into law I think we would not nemf some paper money too.
I think we would.

Senator Kixe. You mean by that, if I may interrupt you, al-
though T am not a member of the subcommittee; that the unlimited
coinage of silver does not necessarily mean that it shall be put into
coin, but that silver certificates may be issued to represent same, just
as gold certificates are now issued to represent gold.

Mr. Siaesox. Yes. But I am not talking about that kind of
paper money now. That is the same as silver or gold certificates
as the case may be. But I am of opinion that with gold and silver
both free and unlimited as to coinage that we would not have suffi-
cient volume of money, and that we would need to have paper
money, and that you ought not te base it on the proposition of
paying interest to bankers when you issue that money, that it ought
to be issued on some other basis. I think one of the most splendid
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bases for the igsuance of noninterest bearing bonds as you might
call them, which you could have ax legal tender, would be on public
improvements. It is a shume and u disgrace that every time you
“want to add to the national wealth you have to make a debt to inter-
national bunkers. It is a shame and a disgrace that whenever they
build a schoolhouse in your town that people who never turn a
shovel full of dirt, and I am now quoting from Edison, and who
never furnished a pound of material in that schoolhouse, get in the
way of interest more from the taxpayers than those who furnished
all the materinl and did all the work,

And now, so far as the farmers union that I represent is concerned,
we are proud to stund before you and way that we are against that
system of puying interest to bunkers every time you want to build
some rouds in your State or county, or to build a courthouse, or to
build a schoolhouse, or Government improvenients. It is a shame
that you base it on the proposition of paying more in the way of
interest to the fellows who never see the improvement. never uge the
improvement, never furnish anything for it, than you do to those
who do all the work and furnixh all the material.

So we suy that when your county wants to build a courthouse,
instead of 1ssuing bonds and puyinﬁ interest, they rhould issue a
bond direct to the Government, and the Government should furnish
the money to pay the labor and material for that; and then, when
you tax, you just raise enough money to ‘)ay what the building actu-
ally cost, instead of raising from one and one-half to two times that
much, in order to cover the interest, too. That kind of a system
would be the proper flexible currency, in which it would depend on
how much new public wealth was needed.

Mr. J. B. Reep (Seattle, Wash.). May I speak a minute? There
was a bill that was introduced along the lines you suggest, and that
was H. R, 0857,

Senator Keves, Was this bill introduced in the Senate?

Mr, Reen. There is the bill that will provide what we want [pro-
ducing paper].

Mr. SimesoN. I have never seen the bill, but I presume it fits my
cm'

Senator WurEeLER. Senator Barkley asked you if this bill was
passed, how much silver it would put in circulation, It would make
silver one of the primary moneys,

Mr. SimrsoN, Yes, sir.

Senator WuerLer, And upon that credits would be based, the
same as they are based upon gold, on the ratio of 16 to 1 for silver.
That is correct, is it not?

Mr. SimpsoN, Yes. .

Senator WueeLer. Thereby increasing the circulation. Do you
know of any way that farmi-commodity prices, such as wheat, cotton,
and other things that have to be sold upon the world mari«et, can
be brought up to the level, say, of 1929, except by the remonetization
of silver, or by going off the gold standard, and going practically
upon a paper standard ?

Mr. SimesoN. I think that there is no other way to have assurance
that there will be a permanent prosperity, except there is some means
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found by Congress to see thut we have n permanent larger volume of
money. That is one of the essential things,

This is my firm opinion—=and I am tolerably gray, past 60, T was
a Bryan follower in 1896 on the money question, and I followed him
on many things. You have had a great many remedies that have
heen hrought to you from “up above,” They say, “ Now, Congress,
do this, and prosperity is here,” You have tried a lot of them, and
prices go a little lower the next day aftor you try them.

If it were announced that just as fast as legislation could be got-
ten through Congress this hill wax going to pass, the minute that
was announced, amd the minute people believed it was going to
happen, prosperity would commenece,

They talk about the honrded money in the country. Whatever
was hoarded would begin to come out of hiding. Why? Because at
the present time a dollar is the most valuable thing there is. A bushel
of whent is nothing. A bushel of potatoes is only 10 cents. Who
eaves about a bushel of potatoes? Tet them rot: let them freeze.
A dollar is getting bigger and bigger all the time. There 1 no place
to put it, except to hide it somewhere, If somebody gave me $100.000
to-day, I would not know what to do with it. to be sure that a week
from to-day I would still have $100,000. The fellow who has his
money is afraid, and you can not blame him for being afraid to do
anvthing with it, because if he attempts to do something with it he
finds ont, a week from now, that it has gone down 50 per cent, If
he could be assured that you were going to make money cheap by
remonetization of silver, his money would come out, and he would
say, “There is something I want to buy. I believe I will take a
farm.”  He could go to some of these life-insurance companies and
say, “T believe a farm is a good proposition. Money is going to he
cheap. Farms are going to be worth something, and farm products
are fggmg to be worth something.” It would bring out of hiding
all this hoarded money, It would start the wheels of industry, and
prosperity would commence if it were announced this bill was to pass.

Senator Keyes. I was not quite clear from what vou suid whether
vou are still in the banking business or not.

Mr. Simesos. No. sir. T sold out in 1911, and have had no bank
stock since. for all of which I am glad.

Senator Barkrey. Is that bank still open?

Mr. Simresoxn. It is open,

Senator Barkrey. Congratulations,

Mr. Simreson. I was connected with 4 banks at that time, 3 State
banks and 1 national bank. and they are all running, so I had the
foundation pretty well laid.

Senator BarkrLey. Was that in Oklahoma at the time?

Mr. SimpsoN. Yes.

Senator BarkLEY. You have lived out there for a number of years?

Mr. Simpson, For 80 years.

Senator Keys, We are very much obliged to you, Mr. Simpson,
for your interesting statement. .

Senator Keyes, Is Mr. Plummer present?
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STATEMENT OF JOE PLUMMER, STATE PRESIDENT OOLORADO
FARMERS UNION, AKRON, 00LO. |

- Senator Keves, Will you plense give the reporter your name,
address, and oceupation ¢ |

Mr. Prumser. Joe Plummer, Akron, Colo. I am n farmer and
State president of the Colorado Farmers' Union,

Senator Keyes, You may make such statement s you desire, Mr,

Plummer, with reference to this bill.

Mr. Puusmer, I want to state to this committee that I have not
any prepared statement, beenuse I only knew about two minutes
before Mr. Simpson appeared before you that I was going to be
called.  Mr. Simpson and you gentlemen have thorou illy covered
the necessition, as we wee it, for the ennctment of this b metallic bitl,
All that I ean do is to just state my views along some of the lines
that have already been covered.

As brought out by our president, Mr. Simpson, all of uy believe,
not only our organization but xo far ns I know all farm organizations
of the Middle West and West, that money is a crop; that a greater
per cent of money. and especiully actually money in circulation, will
cheapen the price of money and’ raise the price of agricultural com-
modities and all other property. The scarcer a commolity iy, us Mr,
Simpson mentioned. «nch ns wheat and the like, the higher the price,
Therefore the scarcer the supply of money, the lower the price of
commodities that generally circulate througix the channels of trade.
Then pm}wrty of all kinds and descriptions begins to depreciate
along with the prices of commodities Yroduced in the country, and
naturally they must follow. Eventually all industrial goods must
follow the trend of prices,

Just what group can benefit by the scarcity of money? 'The inter-
national bankers were mentioned. T would like to state further,
before I go into that, that if we take the history of the world for
2,000 years back and follow the trend of prices down to the present
time we will find that these statements that we have made have been
true all through the ages. But as we are living at the present time,
I hardly think it ix worth while to go back that far.

As to the interests of the international bankers, I would just take
their own words, They told us at one time that the single gold stand-
ard. with the scarcity of money, the flexible, rubber money, as our
president called it. would be of some advantage to them. That wus
When they met some 40 or 41 years ago, I think, last month, and
they agreed in that meeting to do all in their power to do away with
the use of silver as a money, stating in their resolution passed at that
time that that coin, once in cireulation among the common herd—that

was the statement they used—was a money that they could not con-

trol. But they said, “We will have it replaced by the right of
issue, such as increasing the national bank 1ssues, and other issues,
money that we can control.” . )

Senalt((ln?' Barkrey. Would you mind stating where that conference
was he
b Mr. PrumMer, In New York or Philadelphia—New York, I

elieve.
Senator BarkLEy. In what year!?
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Mr. Poummer, 1880. Then, we come on down to the spring of
1898. If my memory serves me right, I think it was Junuary, or
perhaps February of that year, when they met and came to the agree.
ment that they would urge the bankers of the country to silicit Con-
gressmen and Senators to use all their influence to get the President
who at that time was Girover Cleveland, to call an extra session o
Congress for the unconditional repeal of the Sherman Act. which
you gentlemen know was the last act on the stutute books providing
for the purchase and the coinni.ze of any great amount of silver. They
sent a letter at that time to the country bankers, I think that was
known as their “blue letter,” asking them to use their influence to
bring about this extra session of Congress, _

We know what happened just following the repeal of the Sherman
Act. Now, when did we begin to get any relief! Wasn't it just
about the time that these issues began to come into existence that
we began to get relief, and about the same time the Klondike gold
discovery put millious of dollars in circulation immediately, that
r‘}‘gbmly {nd dreamed of? There was also the Spanish-American

ar,

Taking their own plans as laid down, 8 or 10 years before that,
having this money replaced by what our President described as a
rubber money, a currency issue—-and we do not know whether we
would have fared as well as we did over as long a period of time
had it not been for the World War, that perhaps delayed the de-
flation period until 1920, then this same group, before the action
was taken by the Federal Reserve Board, met and made a request
for the calling in and cancelling of certain issues. I do not rve-
member the dates. but the minutes of their meeting is now a matter
of congressional record. They were read into the Congressional
Record in the spring of 1924, The issues I refer to are those men-
tioned by our President and you gentlemen, they were issued to take
care of loans made to member banks.

Ap{mrently there has been a gentlemen’s agreement made, behind
closed doors, to approve certain loans and when they desire to ap-
prove of certain securities, it is an easy matter to find a reason for
alpprovinp: them. But in 1920 they decided to call the loans, and
the loans were called and the currency canceled. The farmer was
forced to dispose of his wheat at a third of what he could have

tten for the same wheat three months before, or 40 days before,

n my case, I got 40 per cent of what I could have gotten 40 days
before. But we were compelled to haul in that wheat, or drive in
the cattle, or take the hogs to market, and take up that note that was
depusited with the Federal reserve bank.

T'hen what began to happen? The banks could not stand it. The
examiners went out. They did not take the banker’s word. The
gicked out this note here, and that note there, and said, “ Collect it.”

f the banker undertook to argue with them that the note was good,
they said, “If it is good, collect it.” That was all the satisfaction
he got. '}‘herefore, there was a great number of such notes collected,
by the millions, all over the country. ‘

Eventually what hagpened? The banks begnn to tumble, and they
are still tumblin%. ur little bank, the First National Bank of
Akron, was closed, to say nothing about that class of notes or class
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of currency that had been cunceled because of the collection of such
notes. ‘They still owed the Federal reserve %131,000—a little coun-
try bank out on the plains, Of course. when the bank closed that
‘was preferred security, It was paid 100 cents on the dollar. and
there was $181,000 of currency canceled when those notes were paid.
That has been going on all this time,

Now, it seems to me that that ix one reason why we need bi-
metalisin, and a double standard, u money that is harder to control.
As the international bankers said, usinf; their own language, when
it is in circulation among the common herd, it is havder to control,
Until money is in civenlation among the common group, the farmers
and the laborers, we will never create purchasing power that will
use up this sv-called surplus,

We contend, and we think we c¢an prove, by taking the records
for 40 or 50 yeurs buck—and we are 10t worried =0 much about what
happened very much favther back—that with the increased popula-
tion, and incrensed business, there is no surplus. But there is o
tremendous lack of purchasin }wwev, with 7,000,000 people out of
employment, and another 7,000,000 employed part time, represent.
ing some 30,000,000 of our working people without purchusing
gower2 and practically all the furmers have ceased to be consumers,

or this reason. Their commodities only pay the cost of harvesting
and delivering to market. It doex not pay the interest, and in a
great many instances does not even pay the taxes.

This is not overdrawn. It is an actual fact. We see no perma.
nent remedy, except an increase in our circulating medium—sub-
stantial money.

So far as the ratio is concerned, I have learned since I have been
in Washington the last few days that certain people don’t like the
16 to 1 idea. They do not like to hear it, but, nevertheless, it is the
correct ratio, or approximately so. Until the discovery of America,
for 2,000 years, the ratio of production, to say nothing of coinage—
. the ratio of production of the world had been 12 and a fraction to 1,
Since that time, owing to a little larger production in the United
States of silver, the ratio has been within a fraction of 14 to 1,
So if there should be a change in the ratio, which we do not advocate,
it certainly should not be, as has been advocated by some, 20 or 25
to 1, because there is no real reason for that. If there was a change,
it should be 14 to 1.

Would there be a chance to flood this country with silver? Abso-
lutely not, when at the present time over 75 per cent of the people
of the world are using silver as money. If the free and unlimited
coinage were adopted in the United States, I do not believe that any
serious-thinking man or woman thinks that there would be any coun-
try holding out—not even France. They would all come in, and we
would have the double standard. In a short time we would increase
our standard money, perhaps not 30 per cent, but to a great extent;
and if silver were money, the same as gold, there would be no reason
why the same greenbacks could not be issued against the silver
bullion on deposits at the same ratio as gold.

Senator WHerLER. If you will pardon the interruption. let me sa
to you that I have in my hand a statement that was issued by J. By
Darling, one of the directors of the Midland Bank of England, in
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which he advocates the yemonetization of silver by England alone.
He points out———

Senator Kina. You mean Great Britain and her Dominions{

Senator WaerLer, Yes, He says, “ Britain can do it,” and he
points out how they could do it, and that there would be no dumping
of silver. He spenks of an international agreement with reference
to it, and he says that he believes it is impossible to get an inter-
national understanding ubout it, but that Britain can do it herself
with her colonies,

Mr, Prummer. Senator, if Britain coald—aud I think you agree
with me that she could—we could, too, could we not?

Senator WHeeLER, I do not think there is any doubt about it.

Senator Kino. May I interrupt a moment ¢

Mr, Prummer. Surely.

Senator King. Mr, Darling quite recently, 1 think, in connection
with his activities upon that great silver commission which is formed
in Great Britain, takes the position that if his country and the United
States can not join, an international conference could be called or
would be called, and would be productive of the results which so
many desire. I think he has not abandoned the idea of an inter.
national conference. He desires it, but if none can be called, he is
in favor of Great Britain proceeding alone for the remonetization of
silver and emitting what he calls the “Rex ” coin.

Senator WaeeLer, Whom do you speak of ?

Senator King, Mr. Darling, ‘

Senator WxreLer. He says here, “ Britain can do it.” How is
this to be done?

There is no time for an internationnl conference. Nor would it be lHkely to
achieve success, The oficial policy of the United States and France is to act
as o umt fn upholding the gold standard.  Nor is this surprising seeing that
they hold the greater part of the world's gold,

Brituin, however, through her relutionship with India, which is the largest
sllver-using country in the world, Is In u position to restore the value of
silver unalded. It can Le done in the simplest way by authorizing the Bank
of England to hold rupees, or their silver content, in the metallic reserves
agajust Bank of Eugland notes at a value equal to the exchange value of 1s,
6d, })er rupee,

The relationship between [the pound and the rupee is already very close,
for last summer the Prime' Minister, in effect, guve Brituin's guaranty to
muiutain the value of the rupee at 1s. 64. But the stlver value of the rupee
8 now only 7d. It used to be 2s. before the Indian miuts were closed to
the free coinage of stiver in 1898, Indix had then an honest rupee with its
futrinsic value equunl to its exchange value, India should be given this again.

Were DBritain to be called upon to implement her guaranty it would be
under conditions equally ruinous to both Brituin and India. But were Britaln
to anticipate her guaranty and boldly declare to the world that India’s mints
would be reopenei to the unrestricted coinage of rupees, nnd that these rupees,
or their sflver content, would be received by the Bank of England—in other
words, would become part of the metallic bagls for the money of Britain-—
she would not only do much to restore tranquility in India but could save
the world from immminent economic and social disaster,

1f this were done forthwith the value to be impurted to silver, even should
sterling ultimately rise to the old gold parity, would be upproximately one-
twentleth that of gold, which would still be well within its production or
natural value., The sterling price of sflver would he raised from 19d. to 48d,
per standard ounce and definitely rtuabilized at thuat. The gold price would
be raised from about 80 United States cents to about 70 cents per fine oucce,
on the present gold value of sterling, und would rise as sterling rose, 8o
recently as the beginning of 19268 the gold price of stlver was also about 70
cents,
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What now would he the effect upon the world? Not merely would the sllver-
mine owners be enriched and the hasis for credit enlurged, with an effect
upon world purchasing power analogous to vast new discoveries of gold,
but the value of the grent mass of sliver nlready In existence in the world, held

~4n Indin, China, and elsewhere, would he substantinlly enhanced, and with it
the well-belng of perhaps the greater part of the population of the glube who
hold that sllver,

Now this could not take place on the seale that I8 licre eontemplated with-
out rencting on the world values of all commoditier and securities, The
restorntive effect on all vulues would be Immediato and world-wide, engbling
buying und selling, borrowing and lending, to resume thelr normal coutse,
and business to become profitnble once again, Wurther, this result would be
achoved without adding to the alvemdy imerous hurden of world indebtedness,
lwh‘k?m :;s & congequence of the rige in commodity prices, will be Kreatly
ightened,

In the remonetization of sllver, therofore, we have rendily available n
dynamie power provided by nature capable of vestoring world values, which
is a condition precedent to world recovery. 8o fur as I can wee, under exist.
ing conditions, there is no other power capuble of doing so,

Mr, Proyyer. You should increase tho supply of money, and
therefore raise the price of commodities and property to the point
where people would be desirous of becoming owners of property,
owners of homes,

This is serious, gentlemen. The young people who are married
nowaduys, as a rule, have no desire to become home owners. It is
not profitable to own that Liome, or to own that farm. The parents
perhaps on both sides, have sacrificed the suvings of u lifetime, an
In their old age they must walk out and leave the home that for
yenrs they have been led to believe they owned. Is it any wouder
that the rising generation has no desire to become home ownevs?
But if it were profitable to own that home, that desire would be
immediately re-created in all the minds of both lyoung and old.

While I think of it there is one thing I would like to get in the
record. We from the Central West and Western States, refer to
Illinois, Indiana, and so forth, as the Enst. But I find back here
that they call that out West, In supporting this Wheeler bill
we are not thinking in terms of opening silver mines in my State
and others. While, of course, that would create employment and
would be a relief so far as the unemployment problem is concerned
yet we are thinking principally in terms of an increased volume of
money that would advance the price of commodities,

Senator WueeLer, When you spenk of money you mean primary
money ?

Mr. Prommer. Primary money; yes,

Senator KiNa. You are not so mich interested in doin% something
for silver as in having silver do something for the world

r. PLommer. Do something for the citizens of this country.
That is right.

Here are just a few figures, and then I am through. I used these
before another committee, and I thought they might be of interest
to you gentlemen, as they were mentioned by one of the Senators
during President Simpson’s testimony,

Some of you stated that money meant to us what it bought. I
will put it this way. Our agricultural commodities mean to us
and to this country—not only the farmer, but the country, the busi-
})ess man, the laboring man, and everybody—what they will buy
or us,
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We have some tablex ib Colorado, made up from the National
Industrial Board’s report and our Colorado Yearbook, as to what
the different agricultural commodities bonght in the way of furm
implements in the \we»war years, and from 1920 to 1928, not con-
sidering the years during the World War, and then I have added
the present year. Those are miy own figures, but the others are not.

I will just take wheat and a few agricultural implements, to expe-
dite matters, and not_take too much of your time. According to
the yearbook, if we take the average price of an 8-foot binder, such
as 18 used there, in the five pre-war yéers, at the price of wheat in
Colorado, that binder would have cost if paid for in wheat, 109
bushels, If paid for in wheat at the avernge price of the binder and
of the wheat from 1020 to 1928, it would have cost 293 bushels, or
124 bushels more wheat than in the five pre-war venrs. If paid for
out of the 1931 crop of wheat at the average price paid at Colorado
elevators, it would have cost 900 bushels, or 781 bushels more than
~in the five pre-war years,

A mower such as is generally in use in the alfalfu section there
would have cost 62 bushels of wheat in the five pre-war vears, or
114 bushels of wheat from 1920 to 1928, or 52 more than in the five
pre-war years, If paid for out of the 1931 crop, it would have cost
298 bushels more wheat than the average of the five pre-war vears,

In the case of a disk such as is generally used there it would have
cost 52 bushels in the five pre-war yvears, or 96 bushels from 1920 to
1928, or 44 bushels more than the five pre-war years. It would
cost 241 bushels more now than in the five Ere-wur venrs,

(Gentlement, that gives you an idea of why the farmers were not
in a financial position to stand u crop failure over this country with-
out being distressed and driven from their homes, and why they
can not afford to produce erops at an actual loss for even one or two
vears.

If there are any (luestions, I shall be glad to try to answer them.
Senator Keves, Does the committee desive to ask any questions?
(No response.) Very well. We thank you very much, Mr. Plum-

mer,

STATEMENT OF WILLIAM LEMKE, FORMER ATTORNEY'GENERAL
OF NORTH DAKOTA, FARGO, N, DAK.

Senator Keves, Please give the reporter your name, address, and
oceupation. A

Mr. Lemke, William Lemke:; Fargo, N, Dak. I am an attorney.

Senator Keves, You may make such statement as you desire,

Senator WieeLer, You were formerly attorney general of North
Dakota ?

Mr, Lemke. Yes, sir.

Senator Keyes. Are you a member of the farmers’ union?

Mr. Lemke. I am attorney for the farmers union, and I have been
connected, ut various times, I believe, with all the farm movements
that were ever in existence in the northwestern part of the United
States. I was elected attorney general by the Nonpartisan League
of North Dakota at one time, and was connected with that farm
organization when it had a membership in 13 States, as one of the
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national executive committee, in 1918: algo with other farm organi-
zations, such as the Equity Cooperative Exchange, and others,

Mr. Simesox, 1 will cay this, that the farmers’ union is responsible
for what he says. He is onr attorney.

Senator Keyes, He speaks for you!

Mr, SimpsoN. He speaks for us.

Mr. Lemkg, The guestion under consideration is the money ques-
tion. It may be well for us to conmider that different materials
were used for money during different periods of civilization, At
one time mulberry bark waxs considered dx sncred by the people whoe
lived then, as gold ix to-day. Later they used seashells, and I
believe in some of the backward nations of the world seashells are
still used as a medium of exchange, and as legal tender., Later the

at became legal tender in some of the nations of the world, and
ater cattle, and, for all practical purposes, in the early New Eng-
land days, I presume tobacco was the medinm of exchange, or the
unit of exchange.

The function of money is to be used as a medium of exchange—
rather, a unit with which we measure the muscular and brain energy
of a people. Consequently, there nlways ought to be enough units
of ex~hange with which to measure the muscnlar and brain energy
vt a people.

The condition that exists to-day is highly unthinkable, and cer-
tainly can not be approved by intelligent people. We have in this
Nation millions of people starving, millions in need of clothing, and
we have 7,000,000 permanently out of employment, and several
million more employed part time. We have human wants, and
these millions of people out of employment are willing to prepare
the things necessary to satisfy these human wants, in order to satisfy
their own hunger. We have all the raw material in this country
that we need to satisfy those hwman wants, and yet these people
are starving because, 1 our ignorance, we do not know how to
provide the unit of exchange with which to measure the muscular
and brain energy of the people of the United States, because we
have learned to worship the golden calf, which is not adequate to
suwly us with sufficient units of exchange.

Ve have had all kinds of explanations. Unthinking people have
called it overproduction. Thinking and reasoning men nndl wolen
know that it is underconsumption, and that there can be no over-
pir;odluction while there is a single human being starving in this land
of plenty.

hinking and reasoning men and women, again, also know that
the law of suppéy and demand still exists. The supply is here. The
fermers in my State produce the finest potatoes that God ever per-
mitted to grow, and sell them for 15 cents a bushel. They paid 9
cents for the sack in which to put them, and pay 3 cents for the
picking of them. That is the supply. The demand is represented by
the hungry people in Chicago and our other large cities. but somehow
or other the law of supply and demand can not get together, because
you have not sufficient units with which to measure the energy of
the farmer when he produces in exchange for the product of the
laborer, who produces things that the farmer needs.
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I think it is fundamental, and I believe it does not take a banker
to know that there is not sufficient money to transact the business of
the United States, The daily papers are full of it. In my own
State, the leanding anutomobile vomnpanies are advertising tires in
exchange for potatoes. Why? Because the farmer has the potatoes,
and this organization has the tires, but neither party hus enough
nioney, so they trade. It is getting down to the proposition of barter
and trade. We are being reduced to a Nation of Indians, to barter
and trade, because there are not enough yardsticks with which to
measure the muscular and brain energy of the American people.

At Fergus Falls, there is a Lutherun college. That has the educa-
tion. The farmers’ sons and daughters have the desire to get the
eduention, but they have not enough money to pay the tuition, So
that particular college has accepted wheat in exchange for educa-
tion. There is not enough money to do business.

In eastern Montana, they have horses, and they wish to have some
vegotables. In castern North Dakots, they have the vegetables
‘but they have not the money. They have not the necessary unit of
exchange, so the people in eastern Montana arve offering horses
in exchange for vegetubles in enstern North Dakota. There is not
enough money to transact the business.

Senator Kixa. T read recently about some barbers who were
offering shaves for wheat.

Mr. Levke, Yes. .\ number of newspapers in my State are
offering subscriptions. For a bushel of wheat, they will give you
a year's subscription. There is not enough money for the newspaper
business in the United States of America.

Again, in the State of Kansas, when the voung men want to get
married, they have not enough money to pay the preacher for per-
forming the ceremony, so they give him a few sacks of wheat in
exchange for the marriage ceremony.

Down here in West Virginia the other day a young couple wanted
to get married, but they did not have the dollar to pay for the
marriage license. The county clerk, apparently, was quite human,
and finally dickered with the bridegroom-to-be, and accepted a
basket of grapes for the fee for the marriage license, and so they
got the marriage license. There was not enough money there to
transact business.

This morning in Senator Frazier’s office I saw a letter from a man
whom I know, from Pembina County, a Mr, Thorson, who owns a
half section of land, still free from mortgage. but he has been unable
to ]pay his taxes. He writes the Senator that in the next few days,
unless he can redeem it from a tax sale, his land will go. That land
is still valued at $25 an acre, but he can not borrow the money any-
where in the State of North Dakota to save his home from a tax aaiz,
«0 he asks the Senator if he can not make him a loan and save the
farm for him.

Senator BarkrLEy, He came to the wrong place to get the loan.

Mr. Lemke, I am afraid he did. Even at: that, there is a better
chance of getting it from the Senator than from these combinations
of banks, although they are down here and will be here before you.
They will tell this Senate comniittee, too, that they are still making
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loans on proper security. I will suggest to you, Senators, that you
find out what that proper security is,

Let me give you one illustration. I had the handling of a farm.-
ers’ elevator which went into the Farmers’ National Grain Cor-
poration. '

Senator King, This child of the Farm Board?

Mr, Lemxe. Yes. This child of the Farm Board had to take u
an existing mortgage which Beecher, Barrett, Lockley & Co, held.
In the meantime some other elevator cqmpany got an attachment
against the money that Beecher, Barrett, Lockley & Co. was to %?t,
or against the indebtedness due the Beeciwr, Barrett, Lockley & Co,
So the National Grain Corporation gnve me a check for $0,200, the
amount Beecher, Barrett, Lockley & Co. had coming, and they said,
“You take this over to the First National Bank.,” The president,
or somebody connected with that bank, will be down here, so I am
giving you the illustration.

I took that check for $9,200 to the First National Bank. The rep-
resentative of Beocher, Barrett, Lockley & Co. went with me, and
we offered to put up, to secure the bank, if it would cash that check -
. to pay the attachment against it, if the person attaching finally got

a judgment, We offered to put up a bond of $9,200 from any indem-
nity compuny that was permitted to do business in the State of
Minnesota.

I want to say that that First National Bank sent us to the First
Trust Co., one of these affiliates of these chain banks, and there, after
an hour’s conversation, the man in charge of that department refused
to take that check and cash it, with a bond of anhbonding company
that was permitted to do business in the State of Minnesota as secur-
ity. He said that was not the kind of security upon which they
would make loans. )

Gentlemen, that is a serious situation, when the bonding com-
panies are no longer sufficient security for the First National Bank
and its First Trust Co. of St. Paul; and I feel thot those bankers
come down here with poor grace when they tell us that they are still
making loans to farmers or to the people who have g)roper security
because there is no such thing as proper security left in the United
States of America to satisfy these special bankers. I am going to
be frank with you. I do not blame them.

The situation is this, that these bankers have on deposit $52,000,-
000,000 in the United States. They have issued deposit receipts of
$562,000,000,000, and, in all the banks in the United States, according
to the Treasur re&ort that was handed me here just the other daﬁl,
there is only $880,000,000 actual money on deposit in all those banks
and trust companies. Every dollar has been redeposited sixty times
a situation that is intolerable and should not be countenanced, and
is not safe for any person.

The President may talk about hoarding. The men and women
who are hoarding to-day are the multimillionaires who have no con-
fidence in the banking system they have created and established and
used, as it exists to-day. It is unsafe, and the world knows it, and
it is up to Congress to do something to make it safe. There is not
enough money to transact business. That is why it is not safe.
The banks have more on deposit than they ever had, but they will
not loan it out, and can not, because it is just wind.
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But real money is what we need. There is $4,000,000,000 that we
can not find. I am down here trying to find it. There is only
880,000,000 on deposit. That is what the Treasury report shows,

here is $880,000,000 on deposit in some 22,000 banks in the United
States of America, and there is out, in circulation somewhere,
something over $5,000,000,000. We are trying to find that $4,000,
000,000 that is not in the banks. I have talked to Members of
Congress, and they tell me some of the wealthier people have pulled
out millions and put it in safe-deposic boxer. There is hoarding
in the cities of Chicago, New York, Philadelphia, and Boston, but
the rest of us have no money left. Weo would pay our taxes if we
had it, and that would be one way of circulating it, so we would
not have to hoaid it,

I filed with another committee the other day a paper showing
the tax sules in Polk County, Iowa, where the city of Des Moines is.
There were 60 solid pages of snles. Those eople are not hoardin
who are having their homes sold. So, if there is any hoarding, 1
is with the wealthy people who are getting afraid of their own
gystem of money.

Senator Kixa. Mr. Lemke, if I may interrupt you, have you
included in your computation, or taken into account in your com-

utation of the $800,000,000 which you say is in the banks, their
deposits with the Iederal reserve system ¢

r. Lemke, No; I did not.

Senator Kixe. You know, there is substantially $4,000,000,000 of
gold in the Federal reserve system.

Mr. Lemke. Yes: but I have not considered that as in circulation
That is simply held. That is just the same as if it were not in
existence at all. Tt serves about the same purpose as does the gold
in the United States Treasury.

Senator Kine. 1t is sterilized.

Mr. Lemxe. It is sterilized, and it would be just as well, so far
as mankind is concerned, to have it sunk beneath the oceah waves,
Then we would know we could get along without gold.

Senator Barkrey. That is not exactly accurate, to this extent,
that based upon that gold there is paper money now in circulation,

Mr. Lexxe. To that extent, I stand corrected, so far as it repre-
sents gold.

Senator Kina. Let me interrupt you to make an inquiry, although
I do not like to interrupt your very interesting statement. Do you
not think that if silver were remonetized, that even though it were
not put into circulation in the form of dollars, dimes, quarters, or
halves, it would constitute a reserve pool, just the same as gold
may be a reserve pool, so that you would have two reservoirs from
which you might draw for the irrigetion of the commercial lanes
and fields of our country?

Mr. Lemxe. Absolutely. It does not make any difference whether
that is represented by paper or what. To me money means nothing
but a yardstick by which I measure energy, either muscular or brain.
It has really no other existence.

The question has been raised as to the value, between gold and
silver. If you demonetize gold and monetize silver, then you would
find gold cheaper than silver in a short time.

Senator WueeLEr. Because gold is less useful in commerce?
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Mr, Lemke, Yes,

Senator Kixa, Of course, you remember the fact that Germany
‘and two other countries of Kurope, after the discovery of gold in
California and Australia, when the creditors wanted to screw down
the debtors, proceeded to demonetize gold, becnuse they wanted dear
money and cheap commaodities.

Mr, Lemke, Yes, I might say. right along that line, that you can
have too much money as well as too little, You have to have a
yardstick, but I think Senator Wheeler avill agree with me that
the yardstick can now be intelligently measured by the economists,
and that the amount of money required in any nation to do the
nation's business can be approximated. It depends on the energy.
When we got the Federal reserve bank we thought we had it, but
I am going to be frank, I think the control of the Federal reserve
bank was stolen from the people of the United States and is now
concentrated in the hands of people who use it to stifle and throttle
the Americun people—not intentionally, but greed has no limit,

I can not conceive of a situation with too much to ent and with the
farmers losing their homes, Men and women who a few years ago
in my State were worth all the way from $5,000, $50,000, to $100,000
on their farms are now losing them and being thrown out of their
homes in their old age.

I have a telegram here that I just got this morning from a friend
whom I asked to make a report on the number of mortgage fore-
closures, tax sales, and so forth within the last 10 years.

Remember that this deflation, or this crisis that the city people are
now beginning to feel, started on the farm in 1921. The farmer was
made the shock absorber of the deflation, and if the farmer could
have carried the load, he would have carried the burden and paid
for the entire war, but he broke down under the burden.

Senator WHeeLER. Let me call your attention to this fact: Some-
thing has been said about the international bankers. In 1920 the
president of the Bank of England, the president of the Federal
reserve bank, and the representative of the German Government and
the representative of the French Government met, I think, in Brus-
sels, first, and they sought at that time, because practically all the
countries of the world were off the gold standard and there was
tremendous inflation during the war, to put all the countries back
on the gold standard. They met again in Genoa in 1922, I think it
was. 1 may have the places reversed, but in 1922 they met again,
with the specific purpose in mind of putting all the countries back
on the gold standard. They were warned at that time by Professor
Cassels, the great Swedish economist, that if they attempted it there
would be a catastrophe. in the world because there was not gold
enough in the world to carry on the world’s business. But, notwith-
standing that, they did that, and in order to put Germany back on
the gold standard they loaned Germany gold. They reloaned her
money to keep her there, but notwithstanding that fact they have
been unable to keep the countries of the world on the gold standard
because of the shortage of gold and the tremendous demand for gold
when all the countries went back on the gold standard. That was
in 1921 and 1922, The Federal reserve bank in this country, as
you know and as I know and as every man living in the West knows,
started their policy of deflation in this country which broke practi-
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cally all the farmers in the West and likewise practically all the
small bankers and business men throughout the Northwest.

Mr. Lemxe. I may say to you, Senator, that in December, 1921, I
called on the governor of the Fede:al reserve bank. I was then
attorney general of North Dakota, There was a resolution tu investi-

ate him introduced in Congress. 1 sugq;asted to him, to stop all

is talk of investigation, and so forth, by inflation again to the
<xtent of one hundred million in ever étate of the Union. I said,
“Thig thing will stop. There will be money to do the business
with,” He said, “ How would you do it?” I said, “ The Bank of
North Dakota is one place where you can take u hail warrants to
that extent.,” He frankly told me that the Federal reserve bank
was never intended to serve the American people, that it was a
bankers’ bank. I admired the man for his frankness. He told the
trath. I said at that time that I thought. Congress would change
that intention, and we are here now to have Congress change that.
intention, if possible.

This man wires me:

Thirty North Dakota officlal newspapers———

In North Dakota we have official newspapers.

Thirty North Dakota official newspapers report a total of 91 pages of delin-
quont tux sales for 1931,

There are 53 counties in the State.

'll‘weuty'tour countles report 21,488 foreclosurves, 844 redemptions 10 years
only,

Senator King. Are those foreclosures increasing?

Mr. Lemxe, I will say this to the Senator: They are not increasin
for the reason that the insurance companies, and even the Federa
land bank, have so much land that they do not know how to farm
that they are going easy, and they are hoping that something will
happen. But whenever the farmer comes here and asks for anything,
those same gentlemen always say it is not feasible; but it 1s very
feasible to put a $2,000,000,000-corporation over to take out, as we
see it, these $2,000,000,000 worth of worthless foreign bonds, out of
the $15,000,000,000 on which the international bankers made from
3 to 14 per cent commission, and which they sloughed onto the rest
of the public. For the information of this committee, I want to say
that those bonds were sloughed off on the public, far more than this
Senate realizes, on the poor, gullible investors out in the smaller
towns, the smaller banks, and so forth. For a while you could pick
up any statement of the smaller banks, and even the larger banks in
my State, and over one-half of their deposits were invested in bonds
and stocks. In that way, the condition was brought about that the
farmer could not get enough money—and he can not now—to pay his
taxes.

Several years ago I had a friend who ran a national bank. This.
bank happened to be ir Iowa. This man is now a member of the
judiciary. When the national-bank examiner came to him he told

im he would have to take these bonds out. At that time that bank
closed its doors. That same person told me the other day that now
the Treasury Department permits them to carrf' these bonds, no
matter whether they are worth 20 cents on the dollar or not, at face

108641--32—pt 1—3
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value. That is an absolute necessity to keep the financial structure
from going down. It is that knowledge, that the man who has
millions has, that gets him to hoard, that the average person on the
street does not know about.

Senator WreeLer, I think a great man{y people on the streets know
about it, as a matter of fact, and that is the reason why there has
been such a drain upon the banks of this country.

You were speaking about foreclosures on farms, I want to say to
¥ou that I was told the other day that in Iowa they have storped

oreclosing because of the fact that when the sheriff went to sell the
pmﬁerty, a group of farmers would meet there, and they had ropes
In their hands, and nobody dared to bid on the farm.

Mr. Leuke, I will say to the Senator that resolutions are bein
passed all over the Northwest, where the farmers agree not to bi
on an§ forced sale, and not to pay any more taxes, because they can
not. It is & condition that must not be tolerated, and need not be
tolerated, because there are F!enty of people in this Nation who know
how to solve it. The only thing we need is to get a proper approach
to the subject, deterinine what ails the child, and then apply the
proper remedy. ' )

I feel that a very limited investigation will show that there is not
enough money to do the money business. The farmer is so deep in
the hole now that he must have some immediate relief. Therefore,
we advocate the Frazier farm relief bill. Unless that suves him,
there is no use saving him, when the other fellow has his land.

. Senator WueeLer. The truth about it, of course, is that all these
bills that have been introduced for the relief, for instance, of the
unemployed, and the relief of farmers, are only temporary proposi-
tions, and do not touch the fundamental thing that is wrong with
the country at the present time?

. Mr. Leske. That is correct, Senator. The fundamental thing that
is wrong, not only with this country, but with the world, is that
there are not enough yardsticks of exchange to measure the muscular
and brain energy of the people. )

Senator WnEkLER, The remonetization of silver would double the
yardstick throughout the world, and would thereby, by doubling the
Yardstick, or perhaps more than doubling it——

Senator Kine. Doubling the units of purchasing power.

- Senator WngeeLer, Exactly. It would double the units of pur-
chasing power in this country, and all over the world, and thereb
make 1t possible for people to buy more of the things that they want,
and increase the business of the world.

Mr. Lemke. I would say the Senator is correct. It would more
than double it. When I say that, remember that I was brought up
as a “ gold bug.”

Senator WHEELER. You are a Republican?

Senator Barkrey. Would it have any effect upon our own situa-
tion, assuming that some measure like this were adopted, for the
other countries, like England and Sweden, which have gone off the
gold standard, to resume the gold standard and go back on it? What
effect would that have, then, upon our situation?

Mr. Lemke. You mean at present?

Senator Barkrey, Yes; within a reasonable time. It has been
stated that Great Britain went off the gold standard temporarily.
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My, Lemke, Yes,

. Senator Bakxrey., Assuming that that is true, and that, when the
situation is relieved, they will go back on it, and, in the meantime
we had gone oft, what effect would that have on our own situation{

Mr. LEMKE, 'I would say that this Nation is strong enough and
big enough to live within itself ; and, more and more, with your tariff
walls, nations are be‘imnmg to live within themselves.

Senator Barkvrey. I am not in sympathy with the height of those
taritt walls.

Mr. Lemxe. Neither am I, but the fact is that they are there, and
other nations are doing the same thing. We have set a splendid
example for them. It may be later that we will all have to become
Chinamen, and live within our own Nation.

Senator Kina, Strike out “splendid,” and insert * pernicious?”
example.

Mr. Lemke, I am willing to accept the substitute.

There is your situation. After all, our own people are what we
want to take care of., At present I feel that I can state, without fear
of contradiction, that there are between 28,000,000 and 30,000,000
men, women, and children that go to bed hungry every nigixt, that
could east more food if they had it. I will state, without fear of suc-
cessful contraciction, that in my own city of Fargo, which I consider
to be one of the best cities in the United States of America, the aver-
age family now consumes from one to two pounds of butter less than
it did before this depression got going.

Senator BarkrLey, You mean per week?

Mr. Lemke. Per week. It is not because they do not want it. We
were told recently by an ex-president, a year or so ago, to buy pros-

erity. Our pockets were empty, and we discovered we had already

ought too much. In my own State, every once in a while I see
some suspicious-looking character snooping around at the back of
a garage, and the first thing I know, he has yanked an automobile
out of there, and upon investigation I learn that that man bought
one automobile too many and could not keep up his installment
payments,

t is simply an intolerable condition. I feel confident that the
people of the United States are able to remedy that condition, and
1t is no exctise to say that it is a world depression.

If you will excuse me, I will make a comparison between a Demo-
cratic panic and a world depression. When I was a boy, we used
to shame the Democrats so much about the Democratic panics, that
they would be ashamed to go and vote,

\’{"hat is a panic? Did you ever see a panicky horse? Its ears are
erect, its eyes wide open, nostrils distended. It is jumpy, but if that
animal ever gets started, it is just as likely to win the race as to
lose it. That is Senator Wheeler’s bill here.

Now, then, what is a Republican world depression? You will
excuse me. That is Herbert Clark Hoover sitting solemnly astride
?i a dﬁad liorse and trying to win the race;-and it can not be done.

Laughter,

Senator Barkrey. You would rather have a panicky horse than
a dead horse?

Mr. Lemke. Yes. I have changed. I used to be a Republican.
I will say that this Nation is willing to bet on a panicky horse rather
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than on a dead one. I will say that this Nation is alive with intel-
ligence and intellect, and that necessity has forced an intelligence out
. here among the farmers ir the country that would amaze a person
who has not been out there recently. I will say that at the average
farmers’ meeting, such as my friend Simpson calls, the farmers
know more about the banking question than the delegation of bank-
ers you have down here from the Northwest in your city now. I do
not know where thef' keelp themselves, but they will appear before
you later. They will tell you that they are still making loans on
roper security. They are not doing anytbmg of the kind. At
east they will not define what a proger secumg 8

Senator WaxeeLer, You can not borrow a dollar on farm lands.
I do not believe you can borrow a dollar on the best farm lands in
Montana and North Dakota.

Mr, Lemke. I will go further, and say that there is a deaf man,
80 years of age, who lives in Chicago, who has a half-section near
Page, N. Dak., and that there is due now, on a tax certificate, on
that half-section, that was valued at 850 an acre during the infla-
tion, $156, and the person who holds it can call for a deed. Three
is & young lady who is now teaching in the Universitir of Wisconsin,
whose parents were friends of this old deaf man, I am trying to
get the 8150 from her to save that half-section of land for the old
man until there is enough money again to do business, so that this
man can get at least $500 out of a half-section of land.

I filed the other day, with the other subcommittee on Agricul-
ture, a letter showing where a person tried to borrow $180 with
which to }my an installment payment to the Federal land bank.
This man had paid 10 installment payments, and never failed. He
could not borrow money in his town, because the local banks were
all closed. He came to Fargo. I personally went to all the banks
and insul;a;mce companies in I'argo, and they said, “ It is out of our
territory,

If we were at war, this Congress would not tolerate that situation
for two minutes, but the condition is worse than war. More people
are starving and hungry than were so during the war, and 1f this
thing continues there will be more people starve to death in this
(éountry than were killed in the world war—citizens of the United

tates.

That is a situation that I feel requires an intelligent approach.
At the same time, let us throw away our prejudices, and stop wor-
shiping this golden calf, or any other kind of calf. Let us get down
to principles, with the American people. We need not talk about a
world deﬁression, because our forefathers left those old countries
because they were not satisfied. They built a mifhty Nation over
here, on our own ;‘)rinciples, and while we followed those dprinciples,
we became the leading nation of the world, We are surrendering that
} osition now to some foreign people whom we left because we were
not satisfied with them,

Senator WHEELER, The other day a newspaper editorial came to
my notice, criticizing my bill and saying that I was making the same
cluim that was made in 1893 by those who favored the remonetiza-
tion of silver, and that notwithstanding that fact, after 1896 we had
;;rosperous times in this country. Let me ask you if the compara-
ively prosperous times that took place after 1896 were not caused,
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first, by the tremendous discovery of gold in South Africa, and like-
wise in Alaska, bringing into the world a tremendous increase in the
primary money of the world; and following that, of course, there
was a tremendous world-wide inflation because of the World War,
when practically all the nations in Eurape, if not all of them, went
off the gold standard, and we entered into a world inflation{

Mr. LEmMxe. You are absolutely correct. The discovery of gold
brought the J)aper money, silver money, and other money that had
?ﬁen oarded, out of its fliding place. There is no question about

atb .

The question remains, what is money? It is a unit of exchange,
a yardstick with which we measure muscular and brain energy.
Consequently, in an all-intelligent government, there never can be
such a thing as enforced idleness, as long as there is human want.
There should not be.

Senator WareLer, Of course, you can have two kinds of inflation.
You can have just a paper inflation, where the printing presses can
turn out unlimited paper currency, as they did, for instance, after
the war in Germany. It is just a question of how much they want
to turn out. Of, iyou can have it based upon some yardstick limit-
ing the amount of currency, and have inflation in that way. This
hill proposes, instead of limiting it to gold as the primary money of
the world, to likewise have silver. It gxroposes to use gold and sil-
ver, which had been used in this country up to 1873. That would
limit it, so that they could not simply take the printing presses and
turn them loose and do as they did in Germany, and have unlimited
pa&er currency. _ o

r. LEMKE. You are correct, entirely. Even that unlimited paper
currency was better than the condition we have to-day. There is no
question about that. It, st least, wiped out the indebtedness.

Senator WHEeeLEr. Yes. It wiped out the indebtedness of the
debtor classes.

Mr, Lexke. I happened to be in the city of Mexico when General
Villa was there. About 86 different generals made money, and
Villa did not have time to get money printed. He took the regis-
ters from hotels, cut them in little pieces of paper, and stamped
money on them, and you could buy just as good a meal with that
a; you could with a gold dollar, because the government was back
of 1it.

Senator King, Up in Canada in the early days when it was under
French control, the settlements not having any money, the three
men in control took playing cards, cut them into four pieces, and
wrote their names and the amounts they represented, and they
circulated for years as money, and had the same Purchamng ower,
becauselflhe units of purchasing power were as limited as if they
were gold.

Mr.gLEMKE. Yes. A more intelligent system would be the system
the Senator suggests here. Those playing cards would wear out.
You must have enouﬁh money in any nation to transact its business.
The muscular and brain enerﬁy of the human race ought to be
measured, and this energy ought not to be allowed to go to waste
in this country. ) )

Let me give you an illustration. My friend Simpson comes from a
cotton State. He was told not long ago to destroy one-third of his
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cotton. He did not follow out that advice, and I think he was wise,
There are at least 100,000,000 men, women, and children that want
. that cotton, and that need clothing. I have heard orators say that
there were not 10 per cent of the people in the audience who would
not be ashamed to show their underwear, because it was full of
holes, That may be an extreme statement, but there are 100,000,000
men, women, and children that need new clothes in this Nation, and
yet the head of this great Nation tells us to destroy one-third of the
raw material, the raw cotton that goes into clothing, when there are
14,000,000 men, women, and children that want to make it into cloth-
ing! But you have not enough yardsticks to measure their energy.

enator Kina, Don’t you think it is our duty to support the Farm
Board, rather, in its wise policies and recommendations?

Mr, Lemge. I think you should change the personnel of that Farm
Board as quickly as the good Lord will let you. I have very little
confidence in them. When you put anybody down here in an ap-
pointive position, he will serve the ideas of those who appoint him,
and the interests they want him to serve. There is the danger of all
those things. That 1s why, in the Frazier bill, we set up machinery
so that the farmers themselves take care of it.

Senator Keves., Are there any further questions?

Senator WureLEr, You feel that the enactment of this bill of mine
into law would materially help the farmers of this Nation?

Mr. Lemxe. It would increase the value of all the things the farmer
would have to sell. The values of the things that he buys have
already been increased, and have remained at a high level since the
time we went into the war. Only within the last year a few of the
commodities have come down,

Senator WaeeLEr. What effect would it have upon the 75 or 80
per cent of the people of the world who are using silver to-day as
practically their only yardstick?

Mr. Lemge. It would increase the consumption,

Senator WHEELER, It would tremendously increase the consump-
tion of those people, so that they would be able to buy our manufac-
lt‘\.xre]d goods, our automobiles, our radios, and everything of that

ind.

Mr, Lemke. Yes; and, Senator, I will make this observation. I
say it with regret. Many people who are responsible for the dis-
semination of this information remind me of an ostrich that sticks
his head in the sand and says, “ Prosperity is around the corner.” I
say to you, deliberately, that prosperity can not return to this coun-
try until you get yardsticks with which to measure the muscular and
brain energy of these people; and you have not got them.

Senator Kine. General 3' speaking, if I may ask one question, your
theory is that there should be a proper relation, in order to prevent
fluctuation in our money and your values, between your money and
your production ?

Mr., LeMgE. Yes,

Senator King, And that you should not have irregular curves?

Mr., Lemxe. No.

Senator Kina. Those irregular curves would be avoided by a
proper monetary system that bore a substantially uniform relation
to production.

r. Lemke, That is correct.
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Senator Kina. So, you deduce from that theory, which all econ-
omists support, that because of the inadequacy of the gold to meet
the needs o¥ trade and commerce and the wants of the people, it ought
to be supplemented or added to by having another monetary metallic
base, to wit, silver, and that those two bases, or two pools, from
which we may draw to meet the commercial needs of the people, are
better than one base or one pool which, I think experience demon-
strates, is inadequate to meet the needs of the people,

Mr. Lemke. Absolutely.

Senator KiNa. And further you favor the remonetization of silver,
giving to it the same monetary status that it had in the United States
from the time that Hamilton and Jefferson drew the first act in 1792,
down until 1873, when, surreptitiously, there was driven tirough
Congress a meusure o demonetize silver,

Mr. Lemke, Senator, you are absolutely correct. I will make the
further observation, of course, that at some time in the future tlose
two may be inadequate, because I feel that no legislative body can
legislate for all the future.

Senator Kixa, Certainly.

Mr, Lemke. But we must meet existing conditions. We must not
simply do nothing and say, * It is going to vectify itself." Unfortu.
nately, I met one Senator the other day who felt that way. He said,
* There is nothing to do.” That is a dangerous situation, and he is
not doing his duty to his people.

Senator WHEELER. I do not think that any of us who are in favor
of the remonetization of silver feel that it may answer the purposes
for all time to come. Of course, probably as population increases
and commerce increases, we may have to add some other. But at the
present time it would do more, in my judgment, to help the present
situation, the world situation, than any other thing that couﬁd pos-
sibly happen, because it would not only raise the price of farm com-
madities 1 this country, but it would increase—it would double or
treble the purchasing power of over 75 or 80 per cent of the people
of the world, thereby bringing about an increase in the farm prod-
tets in this country that have to be sold upon the world market.

Mpr. LeMke. That is correct.

Senator Kixa. An increase in price.

Senator WHEELER, An increase in price levels. It is the most
practicable way.

Mr. Lemke. It is the most practical solution. I will say this, that
Congress must do something to prevent those 30,000,000 men, women,
and children from going hungry. The situation requires immediate
relief, as ?umkly as it can be gotten. There are 600,000 of them in
the city of Chicago alone. You can not escape that fact. It is there.

Senator Keves, Thank you very much, Mr. Lemke.

At this point in the record, I want to insert a letter from M. H.
Dodge, foreign sales manager of the Tangleoot Co., and also a me-
morial from the Bi-Metallic Association o% Denver, Colo.

(The statements referred to are as follows:)

Tap TaneLeroor Co,,
Grand Rapids, Mich., January 22, 1932,

Hon. BUrRTON K. WHEFLER,
Senator from Montana, Waghington, D. C.

DEAR SENATOR: We have just received a copy of a newspaper, The Samn-
char, from Zanzibar, Zanzibar Island, issue of November 22, 1081, that contains
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an article that we belleve will be of interest to you, We take pleasure in
quoting the avticle,

“THE COLD STANDARD AND TH® BRITISH. TRADE

“ Praofs are cecumulnting to show that the susponsion of the gold standard
fn Englund hag g'ven an extraordinary push (o British trade and industey in
geueral, The Mavchoster Assoclation, Reuter says, of Importers and Exporters,
have rent &t stotement to the Premler, Chancellor of the Exchequer, and presl-
dent of the Bouvd of Trade urging that the Government should give nn assur-
ance that there is no present Intentfon of returning to the gold standard. 1t is
a conundrum for economists, The fall of the sterling led to the suspension of
the gold stundard iu England. But this full at once reduced the prices of
British manufactures by 20 to 28 per cent and placed Dritlsh manufactures at
a groat ndvantage as compured with the other manufacturing countries of the
world, with whom Brituin was up to now unnble to vompete owing to her goods
being wuch costlior, The result {8 that unemployment x getting reduced by
leaps and bounds ax clalmed by the new national government, and ntl the busl-
ness centers of Gireat Brituin nve humming with husiness activity. The hoycott
of Japanese gouds in China has also come In handy, No wonder that tlie sald
Manchester association should be eager for an announcement by the Govern-
ment that the gold standard would not be resumed, at lenst at presont,

“All this lends to the shrewd suspleion that this suspension of the gold ktundard
and such other steps tuken of late by Great Britaln were a very clever ruse -
a very well-stnged pluy-—to find a way out of the recent falling off In British
trade and industry wider the camouflage of the financinl stringency, which, it
s claimed, led the Dritish Government to ndopt the sald measures to stuve
off further fall in sterling and to balunce the hudget and so on, Whntever
it may be, the suspension of the gold stundard has undoubtedly done an immense
good to British trade.”

It is certain many heartily approve of your bill relating to the demonetization
of stlver, but few will tuke the trouble to tell you so. More power to you in
your good work,

Yours respectfully,
Tur Tanerkroor Co. (The O. & W. Thum Co.),
M. H. Dobae, Forefgn Sales Manager.

P, 8.~Many believe that unless such action 18 tuken it will be extremely

difficult, it not fmpossible, to recover our export trade. M H D
i\ 9 ‘ .

MEMORIAL

To the Senate and House of Representatives of the United States in Congress
asgsembled:

Your memoralist, the Dimetallle Assoclation, & nonprofit corporation, all
of whose officers and members are citizens of the United States, respectfully
represents and petitions ns follows:

Wlhercas the single gold standurd has been the basis of our national finance
since 1873 and upon gold and gold credit all our {ssues of paper money and our
commercial credit have been founded; and

Whereas the stock of gold available for money in the whole world is ten
and one-half billion dollurs, of which the United States holds approximately
40 per cent; and

. Whereas the issuance of gold credits upon this fusufficient foundation of gold
renchied such reckless heighits in 1020 that the overweighted superstructure
collapsed and the finuncial world was wrecked, and with the inevitable con-
truction, the industrial world was plunged into catastrophe; and

Whereas the governments of the world and the international financiers nre
still tnking and giving their counsel from gold monometallism despite the tragie
fact that the ecomomic catustrophe, largely due to reckless greed, has in a
little more than two years cansed more human woe and loss of life and
property than the world suffered during the four years of the World War; and

Wherens there are in the world, available for money, 8,000,000,000 ounces of
stiver, upon the purchasing power of which the vast majority of mankind
is depending: und

Wherens it seems evident that the only restoration of world prosperity and
the only maintennnce of the people of the world is by a recovery of work
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and wages for the people, and work snd wages can only come in general to
mnkimd if there shall be recovery of the power of cousutuption, nnd this
recovery cun he effectunted fn the fmmediate prosent only by a restoration of
silver to fts usefulness as money; ,
Now, therefore, your memorlalist, the Bimetallle Assoctation, urges that the
Congress of the United States shall speedily enact the Wheeler bill for the free
coinage of sllver as well as gold, aud thut the Congress, fmedintely und Lefore
such passage, urge the President of the United States to notify the leading
governments of the world of the pending of such legislation, inviting them to
enter at once upon an international conference, so that other natlons may ndjust
their affairs in contemplation of the purpose of the United States to ennct the
Wheeler bill into law in order to preserve the world from utter bankruptey,
Respectfully srubmitted.
[8¥AL,) DIMETTALIO ASBOCIATION,
By FRANK J, CANNON, President,
Rosrrr O, LANE, Vice President,
CaroLing Evans, Scoretary.
Dated at Dexves, Curo., January 25, 1988,
Senator Kryes. Mr, Hyde, we will be glad to hear from you at this

time.

STATEMENT OF C. H. HYDE, REPRESENTING FARMERS UNION,
ALVA, OKLA,

Mr. Hype. Mr. Chairman and gentlemen, I am a wheat farmer.
Ilive on a farm. I have lived on oue farm for 38 years.

We want to call the attention of the committee to the fact that in
1920 we had around $56 per cn*)ita in circulation, an1 according to
the 1930 census we had around $22. Farm land decreased during
that period of time $20,000,000,000, I think due largely to not enougi;
money.

Answering your question, Senator, as to the effect it would have on
us, as wheat growers, if we went on the bimetallic basis and England
should go back to the gold standard, I could sell my wheat and get

old, and come back here and it would bring me more than it would
if England were on the silver and gold basis. It would be worth
more to me. It would help the farmers if we were on a gold and
silver basis, and England should go back to the gold basis. It would
help the prices of everything we would sell to England. When we
got the gold back here 1t would buy more for us.

As to the condition of farmers—

Senator Barkrey. Right there, how do you harmonize that with
the theory or the statement that these countries that are now on the
silver basis are unable to purchase our goods, while we are on the
gold standard and they are on the silver standard?

Mr. Hype. Because their money is not good when it gets here.

Senator BarkLey. Would ours be good when it went to England?

Mr. Hype. Our wheat would be good. I did not say our money.
We could not buy from England.” We would buy in the United
States, though, our products or manufactured goods, and those
goods would go to Engfland2 and we would get the gold, and when
we ﬁOt the gold back here it would be worth more than 100 cents
on the dollar.

Senator Barkrey. You think that would be good for an export-
ing nation, but not good for an importing nation

Ir. Hype. Yes; and it would compel us to buy our home produc-
tion.
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Senator WraerLER, Of course, I do not agree with these interna-
tional bankers, as they have been termed, who state that England
. will go back on the gold standard in the immediate future, In
my judgment, there is no possibility of it. On the other hand, .
there is the greatest agitation that has ever happened in England in
favor of England gou’xf upon the bimetallic standard and remain-
ing entirely off the gold standard. But what you stated with refer-
ence to what might aYpen to buying in this country is hupﬁening
to-day in China and India. China to-day, by reason of the de-
pressed price of silver, is absolutely unable to buy anything in this
country to amount to anything at all, and consequently industries
are starting up there in China, and industries in China are boom-
ing as they have not boomed before, unless something has happened
to them gince the outbreak of this war.

Senator Barkrey, Some of them are being bonbed.

Mr. Hyoe. And, Senator, they are shipping goods here, I live
near the Santa Fe Railroad. Trainloads of Chinese eggs go through
the town where I live, and we can not sell our eggs more than 8
or 9 cents a dozen. But they get gold for them, and take it back
where the gold will buy a great deal more than 8 cents in their
medium of exchange,

Senator Tromas of Idaho. That is one place where the tariff is
not high enough.

Senator WueeLer, We placed o tariff on peanuts. An importer
in Seattle told me last summer that notwithstanding the tariff—he
wag very much opposed to the tariff because he said it would sto
the importing business—but he said that notwithstanding the tarif,
by reason of the rates of exchange in China, it did not make any
difference what tariff they put on at the present time, unless they
put an embargo on. By reason of the rate of exchange in China
and this country, he was importing peanuts into this country and
shipping them all over the country in competition with the peanut
growers in this country. On the other hand, he was unable to sl
any amount of our goods to them, and export them, because of the
fact that it took so man bushels of their peanuts to pay for a
bushel of wheat, and while those countries could export to us, they
could not import from this country into their countries. If theg
dealt at all, they had to deal with a country that was off the gol
standard, That is hagpemng and every export house and every
import. kouse in the United States will tell you that since these
countries went off the gold standard our exports have practically
ceased. Our imports will pick up, because of the fact that the
United States to-day becomes a good dumping ground, but our
export trade is going to be killed. . )

N enatgr Tromas of Idaho. Then this would be no time to lower
the tarift,

Senator WHeeLer. I would not think so at the present time, so
long as these countries are off the gold standard.

Sgenator BarkrLey, Getting back to eggs, we were shti*ppixg eg
into Canada until recently, and they had to raise the tariff in Canada
to keep our eggs out of Canada; so that if all these walls are raised
so as to keep the egg where it has been laid, there will be no inter-
national hens any longer, will there? [Laughter.]
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a Sexaator Tromas of Idaho. There were not many eggs shipped into
anada.

Mr. Hype, Since we had $36 per capita circulation, and it is now
down to $22, farm land has decreased $20,000,000,000. Wheat has
gone from $2.50 to 80 cents. Cattle have gone from 16 cents down
until fat cattle are only worth 814 to 5 cents for the top, in Okla-
homa City. Hogs are down to 3 cents a pound. We do not have
the money to buy at sales, The farmers can not buy because they
do not have the money. The farmers are not paying their taxes
gefuuspt they do not have the money. Their products will not

ring it.

Oklahoma has always been on a cash basis until this year, The
1st of January this ﬁvear we had a little over $8,000,000 of State war-
rants out, because the State did not have the money, and they could
not &;w their taxes. Our counties, cities, and schools cost us about
$84,000,000 a_year, but more than $40,000,000 of warrants issued
during the calendar year 1931 were drawing interest January 1 this
year because tnere are whole counties where the value of the crops
did not produce enough to pay taxes at the prasent levels. It would
take a third of all the agricultural crops in Oklahoma to pay the
tax that the farmer has to pay ca his land and buildings and live.
stock and farm machinery this year.

The mortgage companies and insurance companies have quit tak-
ing land, because it is just an additional burden. They have the
taxes to pay.

Just before I came here I was invited to address a convention
of the farm mort%agq companies in Oklahoma. I talked with them
there, and I talked with them outside the city. They said they did
not want any more land, because land is not producing enough to pay
the taxes. We have no money.

Senator WaeeLer. Isn't it perfectly ridiculous to think that you
can have any increased prosperity in this country, or a pick-up of
business, until such time as the Tarmers of the country, the cotton
producers, the cattle raisers, and the wheat growers of the Nation
are able to get more than the cost of dproduction—-«in other words,
until their purchasing power is restored to what it was prior to the
panic of 10299

Mr. Hype. You are right, Senator.

Senator WraeeLER. Let me ask you this: There is not any way
that that can be restored until there is an increase in the volume of
raoney in this country, and there is only one way that you can get
an increase of the primary money in the world, and that is either
b_}lr a 9tremendons iscovery of gold or by the remonetization of
silver

Mr. Hype. That is true, The farmers in the United States, I
think, would replace half their farm machinery with new machinery
in the next two years if there was money enuug? for them to pay
for it. We drove up here 1,600 miles in & car. I do not know how
large a percentage, but a large percentage of the farm buildings
needed paint. Many of them showed that they needed other repairs.
I knew it was because the farmer did not have the money to do that
repair work. If we had more money, I could sell my wheat. The
man who raises cattle could sell his cattle, and we could buy the
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Krodi.wtz of the factories in the East. But without money, it is
opeless. .
re there any questions you want to ask?

Senator Keyes, Thank you very much, Mr, Hyde.

Gentlemen, it is half-past 12, and I am sure the witnesses have
pretty well covered the subject anl\‘rway.

Mr. SivpsoN. We want to than you very much, Mr, Chairman,
for the time and courtesy you have extended us. There may be
some time in the future when you will have hearings before the full
committee,

Senator Keyes, Yes.

Mr. Simrson. We would like to be notified, so that we will have
an opportunity to be present.

Senator Keves, Senator Wheeler will know about that.

UNITED STATES SENATE,
February 10, 1932,

Mr, Isaac M. StEWaAnRT,
Clerk Benate Finanve Commities,

Dear Ms. Stewaur: In accordance with telephone conversation Dbetween
you and my oflice, I am inclosing hevewith brief on the Remonetization of
Bilver for the purpose of having incorporated in the heariugs before your
committee relative to silver,

Yours very truly,
JINO, THOMAS.

February 11, 1932,

Hon, JoHN THOMAS,
United States Scnate, Warehington, D, ©.

DEAR SkNATOR THosas: This will acknowledge recelpt of your letter of
February 10, 1082, together with inclosure, the Remonetization of Silver, which
we will have Incorporated in the hearings before the Flaance Committee
relative to silver, in accordance with your request.

Yours truly,
I. M. Steyanr, Secrotary.

THE REMONETIZATION OF BILVER
(By Charles W. Beale, attorney at law, Wallace, Idaho)

The primary cause of the business depression and unemployment In the
United States is an insufficlent supply of money. The undeniable facts dis-
prove the claim, regardless from what source it comes or by whom made, that
the existing supply of monetary gold is sufficlent for the requirements and
necessities of the people of the world.

It that supply were sufficient, why the moratorium? Why have Hngland
and European and oriental countries suspended payments in gold? Why have
South American republics defaulted the interest on their gold bonds? Why
have 00 per cent of the people on earth abandoned the gold standard? And
why curtailed operations, decreased ratlroad trafic and earnings, passed divi-
dends, bankrupt farmers, and millions of unemployed in the United States?

‘Certain opponents of the remonetiszation of silver assert thuat the present
amount of monetary gold would be ample if there were a system of free trade,
Applied to the United States, that means Amerlcan tariff barriers broken down,
American factories, mills, and mines closed; American workmen digcharged
American breadlines lengthened, and the ranks of the American unemployed
recruited in order to make the existing monetary gold adequate.

Every true American will refuse his assent to that system which will increage
the poverty, hunger, suffering, and distress in this Nation.

en the voters in this country are informed upon the silver issue, as they
are certaln to be, they will demand that the Congress of the United States
remonetize sllver, thereby restoring it to its use as money such as existed in
America for over 87 years,
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That political party will win the next election which adopts the slogan, “ We
demand more silver dollars and fewer debts.”

A discussion of remonetization of sliver calls for an answer to the ques-
tion, What 18 meaey?

Money s the creature of law,

That substance which by virtue of an act of Congress exists as money to-day,
to-morrow by an act of Congress may be demonetized,

The term * legal tender” has a double meaning and a twofold application:

It is & quality given by law to a material thing that changes it into a
medium of exchange for the payment of specified debts, '

It 1s a legalized substance that a debtor can require his creditor to accept
in payment of a debt that is due and owling.

The quality legal tender can by Congress be glven to all lawful money, but
Congress has not made all lawful money legul tender,

Gold colns of the United Btates are legul tonder in all! payments at thefr
nominal value when not below the standard welght and limit of tolerance pro-
vided by law, and when reduced in weight below such stundard and tolerance
are legal tender at valuation in proportion to their actual weight,

Standard silver dollurs are legal tender at their nominal value for all debts
:lem du:l. ::;ubuo and private, except where otherwise expressly stipulated in

e contract.

United States notes are legal tender in payment of all debts, public and
private, except duties on imports and interest on the public debt,

Fedeoral reserve notes are obligations of the United States and shall be
recelvable by the national and member banks and Federal reserve banks, and
for all taxes, customs, and other public dues, but they are not legal tender,

National-bank notes, while not legal tender, shall be recelved at par In all
parts of the United Btates in payment of taxes, exclses, public lands, and all
other dues to the United Btates, except duties on imports, and also for all
salarles and other debts and payments owing by the United Btates to indi-
viduals, corporations, and assoclations within the United States, except interest
on the public debt,

Gold certificates of the United States nre legal tender in payment of all debts
and dues, public and private,

While sflver certificates shall be recelved for customs, taxes, and all publie
dues, they are not legal tender,

Thus it will be seen that while all of the above different kinds of money are
lawful money they are not all legal tender,

However, all those varleties of money circulate and are recelved at their
nominal value,

While the act of Congress dated March 14, 1000, makes 258 grains of gold
0.900 fine the standard unit of value, there ure in the United States 11 different
kinds of lawful money ; pgrt legal tender and part not legal tender, They are:
Gold coins, gold certificutes, standard silver dollars, silver certifientes, subsidi-
ary silver coins, minor coins (8-cent pleces and 1-cent pleces), United States
notes, Trensury notes of 1890, Federal reserve notes, Federal reserve bank
notes, nationnl bank notes,

By act of Congress it 1s made the duty of the Secretary of the United States
Treasury to maintain all forms of money issued or coined by the United States
at a parity of value with the gold dollar,

Thus it appears, by law a gold and a silver standard unit of value can be
maintained at a parity,

Governments can not function, business can not be transacted and maukind
cnn not exist in a clvilized state without money,

Business is conducted on credit,

Credit 1s based on money.

'l‘ge volume of money fixes the prices of commodities nnd the wages of
workers,

Incrensing the volume of money increases the prices of commodities and the
wages of workers,

Decreasing the volume of money decreases the prices of commodities and the
wages of workers,

Increased prices and wages result in fnereased production and employment.

De:creased prices and wages result in decreased production and unemploy-
ment,

The employed consume the produce of the farm and the products of the
factory and create prosperity.
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Unemployment causes business deprossion, poverty, and suffering.

Decreused prices force the debtor to pay his debt in dollurs of increased pur-
chasing power over the dollurs borrowed--to the gain of the creditor and the
loss of the debtor,

For exumple, a farmer, having contracted n debt payublo vn a gold basis
when his wheat sold for $1 a bushel, must expend three times as much effort
and market three times us much produce to obtain the dollars with which to
pay his debt when his wheat sells for only one-third ot a dollar a bushel,

When England was the creditor natlon of the world her efforts to demonetize .
silver were prompted by the desire to limit the standard unit of value of gold
and thereby give the dollars paid to her by her debtors an incrensed purchasing
value over the dollars she had louned to them.

Notwithatanding the United States is now the creditor nation and the citigens
of the Unitedd Stutes ave the holdors of a vast amount of foreign bonds payable
in gold, the snme argument for the maintenance of the single gold standard
does nut apply. Hngland's debtors were able to pay. Now the monetary gold
In the world is not sutticlent eéven to pay those gold bouds and to discharge the
debts of foreign countries owed to our country,

Under the normal conditions thut prevailed when Englund was the creditor
nativn the increased purchasing power of the gold dollay enriched the English
creditors, But at present conditlons ure so ubnormal, depresssion and unem-
ployment ore so general, and the paylng power of the debtor has been so
lessened that bankers and those holding contracts payuble in gold are simply
destroying their ability to collect from thelr debtors by continuing to press for
the maintenance of the single gold stundard,

Thelr debtors have not the gold with which to pay.

Would it not be to the advantage of the Government aud individual ereditors
it the per capita clrculution of money were incrensed by the remonetization
of silver, which would enuble the debtors to discharge their debts, both to the
Government and to the citizens of this Nation?

It I8 not prophecy to assert that the fucts Justity the belfef if xome monetary
relief s not afforded the people, then resentment will find expression in a
growing disposition toward general repudiation.

Can the creditors afford by their selish desire to get dollurs from their
debtors that will purchuse more than the dollars they lonned them to encourage
such repudiation?

Of the $11,250,000,000 of monetary gold in the world there are in the United
States aud France about $7,000,000,000, leaving approximately $4,250,000,000
to be divided among the people of the earth outside of those two countries, a
ratio of about $2.30 per capita. ,

It there be added to that glaringly insufficlent $2.80 per caplta all of the
annual production of gold, to wit, $400,000,000, there would be less than an
additional 22 cents per capita for distribution among those people,

England with her meager gold supply of $650,000,000 was forced to suspend
the gold standard. If she continues to be s debtor country, she may never be
able to return to the single gold standard.

England having demonstrated that her economic life can not be sustained
by the gold standard, Japan, Norway, Sweden, Denmark, and Finland having
suspended payments in gold, Mexico having returned to the use of silver as
money, the delegates from Ceutrul and South Amertean Republics having
recently resolved in favor of silver, and the necessity and demand for blmetal-
Hsm having become world-wide, now ix the time for the Congress of the Unfted
States to remonetize stlver.

Conditions were never more favorable for remouetization since 1873 than
they ure now, the demand for it has never been as great since silver was
demonetized as it is at present, and the voters who will control the next elee-
tion did not participate in the 10 to 1 controversy of 1896 and have no prejudices
growing cut of that campaign,

Notwithstanding approximately $5,000,000,000 of the monetary gold in the
world are in the United States Treasury and in banks of this country, they
have not furnished employment to the unemployed or relieved the business
depression, and if all of the silver bullion in existence were coined into stlver
dollars at the ratio to gold of 16 to 1 there would not be more money, both
sllver and gold, than needed to meet the necessary demands for money, and
such colnage would not inflate prices of produce, products, and commolities
higher than required to restore presperity, nor would it increase the purchasing
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power of the dollar to be paid by the debtor over the prrchasing power of the
dollar when borrowed,

Certuln economists and fluanciers have contended that a fixed ratio of
bimetallism 18 impracticuble, that & chunge in the ratfo of production of silver
and gold would result in a chauge iun their commercial values und the cheaper
metal would repluce the dearer one,

Buch couteution is based upon imagination and speculation and is not sup-
ported by the history of blmetallism In the United States trom 1702 to 1873,
On the contrary, the cummerclal values of silver and gold during that period
did not differ appreciably from thelr values ay monvy fixed by law.

Nor is It necessary for our Govertiment to await uby agreement with Eugland
or India not to dump the silver coli und bullion of the lucter country on our
market, stuce all of the stiver cofn und bullion iu the Iudian treusury would
coin ot more than 6oU,000,000 Americun dollars. At this time an additional
600,000,000 Americun silver dollurs pluced in circulution in this country would
greatly relieve our tax-burdened citizens,

Relief such as the remounetization of sllver would afford the American
people calls for immediate and independent action by the Cougress of the
United States,

Such remonetization would bring speedy relief to American furmers by
restoring murkets tfor and fucreusing the prices of thele produce, thereby fuw-
nishing them with the necessury wmoney to prevent forced suies und coufls-
cation of thelr property und to fncrense thelr purchiasing power,

Advocated means for the restoration of silver as money such as an inter-
nationa! conterence or negotlutions with othier govermuonts lovking to the
suspension ot thelr polley and pructice of debusing thelr silver colns aud selling
the silver bullion resulting therefrom and suggested agreemeuts between the
owners and producers of sfiver in this country und the producers und owners
or governments in other countries for the stubllizntion of the price of silver
usl lutcommoaity are either fnpossible or, if possible, are too remote to afford
re e 1]

An International conference for the cousideration of agreements or under-
standings that might be obtuined as to the uses and status of silver as money
to be called by the Presldent, requested by a resolution unanhuously pussed by
the United States Senate and supported by resolutions adopted by the legislu-
tures of 11 States, if it bad been called, might have proposcd shiver legisintion
that would have helped to restore prosperlity, but such confercnice not having
been called, England being opposed to it and debtor nations not being disposed
to confer with this country on uny economic question save the cuncellation of
{’hah' l;le‘bts to this Government, it Is evident that such ., conference never will

e called,

Marked chauges in events and the agitation for cuncellation and repudiation
that have followed the moratorium huave destroyed the hope for or in such
conference, :

When it 18 remembered that the counteies that have debased thefr colns and
sold the bullion resulting therefrom were forced to do %o to secure money for
their depleted treasuries it would seem lmprobable that they would enter
into agreements for the purchase of silver for coinage purposes or to defer
the sule of any sliver bultion owned by them in this period of pronounced
governmental financial stringency,

A% to agreemoents between the owners and producers of silver in this country
and owners and producers or governments elsewhere relative to the stabiliza-
tion of the price of silver, such agreements would be in violation of the Sher-
man antitrust law, Even our Government has been unable to stabilize the price
of wheat or cotton,

Therefore, if American people are to have any relief from the ure of silver
as money to which they are undoubtedly entitled, it must come trom remonetiza.
tion by the Congress of the United States,

For commercial purposes, Mexico, South American Republics, and orlental
countries being on a silver basiy, and England, by reason of her depreciatud
pound sterling, trading with them or prepared to trade with them to the elimi-
nation of the United States, has not the time arrlved for Congress to remonetize
sllver and thereby enable the people of this Nution te improve thelr commer:ianl
relations with silver-using people?

The ratio of 16 to 1 would secm to be fair, and justified by the production
of sliver and gold for centurfes past on the baxis of 14 to 1 and of 12,56
to 1 during the 11 years from 1920 to 1030, inclusive,
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The advantages in the use of sllver and gold as money are found in thelr
intrinsic value, their scarcity, thelr indestructibility, and their resistunce to
rust and decomposition. Buch advantnges have been recogniged for centuries,

Confronted with a scarcity of monetary gold, and the annual production of
gold decreoasing, it is Inconcelvable upon what f.rts or theory the friends of
gold and the enemles of sliver contend for the maintenance of the single gold
standard, The volce of the unemployed and that of those engaged In falling
and unprofitable enterprises cry out agalnst such contention,

Universul depressfons and uwnemployment in the United HBtates no longer
present u mere ecuonomic problem, they involve our soclul and political lves
and rolatlons, .

Bilver was the standard unit of value in America before gold. Irior to the
organizntion of our Government and as early as 1788 the Continentul Congress
adopted as a monetury unit the dollar contuining 875.04 grains of pure silver,
Thereafter and until 1873 the sllver dollar continuvd to the standard unit
of value In our country without limitation as to umount coined. At the
present time in the United Btates standard silver dollars to the extent of more
than halt a billion dollars are legal tender at their nominal value in puyment
of all public and private debts, when not otherwise stipulated, und can not
be redeemed,

Bimetallism, like Banquo's ghost, * will not down.,” Natfonal and world
conditions are forcing it to the front, If its friends do not despair, but
continue the conflict inspired by the hope that is in them, sliver will again
become the mone{ of the people, und speedily following its rehabilitatlon as
money there should be universal prosperity and happiness,

The existing accumulations and the annual production of silver are not
sufficient to cheapen its exchange value ag money.

Consldering the alternative, if there ever should be a deficiency in the supply
of gold and silver for money it could be met by the Government increasing the
amount of printed paper money for delivery to the bankers, ‘

A great benefit to the people in the use of silver as money will result from
the large number of workers who will be engaged in the mining, milling,
transporting, smelting, and refining of silver in the course of its progress
from the mine to the mint. Such employees do not include the additional large
number of thoze who will be guinfully occupted in furnishing them with
supplies and equipment.

Furthermore, silver money colned from sliver bulllon would ifmmediately
puss into cieculation and would not have to be accounted for as loans, It
would belong to the employees und others who had recelved it in exchange for
thelr services and commodities und would again and again be passed on to
others in exchuange for thelr servicey and cormodities, '

Instend of belng houarded in Government and bauk vaults, it would furnish
the means for the purchase of produce and commodities, reduce the ranks of
the unemployed, nnd restore general prosperity,

Nor would the silver hoardings of the Indians and Chinese flood the mints
of the world, Such asccumulations constitute property of the nutives of India
and China acguired under custom and practice that have = vailed among
the people of those countries for centurles. They did not dispose of thelr
sliver holdings during the war when silver sold as high as $1.0814 an ounce,
nor ufter the war when it sold as high as $1.371% an ounce und as low as 25%;
cents an ounce.

The habits of the people of the Orfent continning through generations would
not I;e changed by the remonetization of silver by the governments of Western
people,
~ The chief causes for the reduction of the price of silver are:

() The debasing by the English, French, Belgians, and Germuns of their
sllver ¢coins and the sale of the silver bullion resulting therefrom,

(b) The sule by the Indinn Government of silver to maintain the gold
standard forced upon it by England,

Before the Government of India had adopted the single gold standard, and
before the murket responded to the full effect of the sale of silver bullion
resulting from debasement of coins, silver sold in 1924, on October O as high
as 723% cents per ounce, and on January 11 as low as 628, cents per ounce,

In 1930, ufter the murket had been oversupplied by the dumping thereon by
the Indlan Government of its silver bullion, and by other countries of their
silver bullion, the product of the debasement of thelr cofns, silver sold for one
day only, on January 2, as high as 467 cents per ounce, and sold on December
80 as low us 809 cents per ounce,
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In 1081, on November 10, silver sold only us high us 87% cents per ounce,
and on February 10 us low as 205% cents per ounce,

There s never heen u surplus of silver for monetury or any other use,
and the claim that its restoration us money would result in the disturbunce of
business and the destructlon of our monetury system is wholly without justi.
ficatlgn and 1s propnganda of the selfisli, sl minority who profit and hope
to l‘),rom by the continunnee of the single gold standard,

Within the Iust two years there hus been un oversupply of sliver on the mar-
ket of the world by the sale of silver bullfon, resuiting from the debusement of
colns, and the saule by the Government, of Indin of its silver bullion.

The price even of n commodity can not be mulutained when such commodity
fa diverted from its normnl chanuels of distribution and tses and Is dumped
on the market,

Notwithstanding, by act of Congress, the gold dollar, consisting of 26.8 grainy
of gold 0.900 fine, has been mude the standurd uylt of value, and that annunl
production of gold Is abvut 20,000,000 ouncex, about one-haif of which s coined
into money and the othier half Is consumed in the arts, in the event that gold
should be demonetized und diverted from its use us money, it is not to be
doubted that its selling price would be cut ut leust in half and would be fixed
by its demand for uxe in the arts.

More than one-half of the people of the workd use sliver as thelr mediun
of exchange.

The price of sflver has been cut in hulf and the purchasing power of such
sllver-usiug people thereby reduced 50 per cent.

Results: American exports to those people decreased, Americun production
suspended, Awerican unemployment increaged, produce of Americun farms un-
marketed, American factories and mines closed, and shipments aud curnings of
American raiflroads diminished,

Thercby the operations of the Americun farm, factory, forest, mine, and rall-
a?atd have been so seriously affected as to result in idleness, suffering, and

stress,

In answer to the contention that the depressed condition of our commerce 18
due to other cuuses, such us civil war in China, political unrest in India, and
boycots of forelgn goods, rather than the decline in the price of sllver, there
is submitted the following conclusions of the subcommittee of the Forelgn Re-
lations Committee found in its report, upon which report the United Siates
Senate, by unanimous resolution, requested the President to call an international
conference for the consideration of silver as money:

“The chief cause for the abnormul and sudden decréuse in our comimerce
with China during the latter part of 1929 and 1030 was the sudden, great, and
unprecedented fall in the price of silver, Silver is the only money in China,
and it 1y the sole measure of the wealth and purchasing power of its people.
From July, 1020, to date the price of sliver dropped one-half.

“In the opinfon of the subcommittee, therefore, the great, sudden decline
in our trade with China s due primarily to the extraordinarily depressed price
of silver,

“The same cause is equally applicable to our depressed commerce with the
other silver-uging countries that have been designated in this report.”

The silver-using countries designated in that veport ure: China, Mexico, Cen-
tral America, South America, India, and Aslu,

There 1s also submitted in refutution of such contention the conclusions of
the Dritish Economic Mission to the Far Enst, that was appointed by the
Secretary of State for Forelgn Affairs and the president of the board of trade,
found in its publivhed report as follows: .

#4302, The continued deprecintion of the vulue of silver has enormously re-
duced the purchasing power of China, and if it continues will hasten the growth
of industries in China, the munufactures of which will compete with imported
products from Great Britain. Reduction in the value of silver also increnses
the difficulties of China in meeting Interest on forelgn loans, and so compels
her to raise further revenue by increasing import duties. If the depreciation of
silver were to affect the foreign loan service, much damage would be inflicted

British interests.”
on'.l?he E:oncluslons of those two duly appointed investigating bodies, based upon
{ncontestable facts, assembled after months of intensive investigation, are not
answered by unsupported denials appearing in any circular letter issued by any
" pational or international bank, or by any statement, appearing In such letter,
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that the rostoving of silver ns money, for which theve s o world-wide demand,
wotthl benefit only the stlver producers,

1t would xeem to be indispaitnble that the cutting fn half of the price of sllver,
which reducod the purchnsing power of the sliver-using people 80 per cont,
resulting during the yenr 1930 In a decvense of Amerlean exports to Ching of
2T per cent, to Indin of 19 per cont, to Mexico of 13 por cent, and to Bouth
Amerien of 37 per cont, A seviously affect the bustiiess und tneomen of the
axml'mrn. the farmers, the manufaetarers, and the vallronds of the United

tintes,

The commerce of thin country will e lessened, i1 not permanently vidned, by
our continuunce of the single gold stundard,  °

Already those tn nuthority throughout the Britsh Empire arve planning to
remonetize siiver and thereafter make export ad Import agreements with the
peoplen of the siiver-uning comtrien to the exclusion of the United States,

Without trade relations, those siiver-uning peoples will he forced to bhulld
fuctorien for the productlon of the commodities they hive bheen accustomed to
fmport from thix country and elsewhere,

n elther event the people of the United Statex will suffor,

ct;‘l heretofore stited husinosa I8 conducted on eredit,

w?

Boeatine the totul amount of money I8 not suthielent to meet the every-dny
demands of bhusiness and commerer,  In other words, vastly more credit i
lonned on which {nterest Ix pald than maney on which interest I puld,

I addition to louning thelr own motiey on Interest the hankers of this conntry
are doing business uid profiting by lonning the credit of thelr depositors upon
which loans they are alvo recelving interest, The lonis on credit are many
tiwmes more than the tonns on the money of the bauks,

IAn mnte to sy under State and nntond Jaws the bankers of this Natlon
ure vecelving Interest on at lonst 10 dollnrs of eredit furnished by thely depond-
tors to one dollar of thelr own money,

Extending these eredit loaning operations to the banks throughout. the Nation,
the smount of Interest collected by the bunks o lonned eredits in etiormons,

[t ix entinuited the intevest-benving debtn in the United Btates aggregnte abhout
F150,000,000000, upon which the annunl Interest provided for amounts to an
much as all the money In this country,

Suvely something move than money was louned, and that something ncluded
eredit furnivhied by depositors,

There enn not he o surplus of money antil the amoutt of money In elrculation
excesds the money requirements of the busitiess of the people,

The impossibility of the remonctizition of silver erenting a surplus of money
fn this Nution tw estublished boyomd controversy by the faets that the husiness
of the Amerlenn people demanded borrowling to the extent of $150,000,000,(00),
and that theve Is not In existence i our countey n greater sthount of money
than that necessary to puy one your's interest on that vast indebtedness,

Nothing hevein stated enn be construed to be, nor is it intended to be, an
attnek on the existing banking Inws or the methods pursued by the bhankers in
thelr bunking operations.  The purpose In to emphusize the faet that the benefits
and profits enjoyed under our present nnking systems, State atnd National, are
e I exeess of any envichment that would come to the owners of mines pro-
ducing silver in the event of the vemonetlzation of that metal,  Nor would the
enrichment of such mine owners even approximate the benefits and prosperity
the people will have ln consequence of the restoration of silver aa money,

However, the people shoulil not he dented the advantages of the remonotl-
zation of stiver s.aply beentse the uve of that metal as a clrenlnting medium
of exclinge will tend to nevense the price which the sdlver mine owners
will recelve for it, since the prosperity that may come to the producers of
gilver by Its free colnnge Into money will be accompnnied by the prosperity
that sueh free co nnge will bring to the workers, the producers, aml the owners
of property not connected with the siiver-mining industey.

The two permanent cures for our stk and moribund business condition that
will he effected by the remonetization of sllver are the employment of unem-
ployed and the advancement fn prices of commaoditien,  Such remedios a8 debt
moratorium, bank corporation credit lonns, und coordinating charities are
merely palliative and do not eliminate the causes of our business fliness,

Independence s understomd by Amerlean citizens includes individual, polit-
feal, religlous, soclal, and financial independence. To them charlty s offen-
sive, They ask, nnd nre entitled to ask, an opportunity to work nt remuncer-
ative wages that will maintatn them and thelr fumilies,
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Remonotization of sflver in the United States will result in employment of
the unemployed, consumption of commoditien, advancenent of the prices of
produce and products, vevivitication of husiness, and the return of prosperity,

Our country being the wocond lavgest producer of sllver in the world, self.
Interest demands that the Amerieun people veturn to bimetallism—-to the wse
of sliver as money such as existed In America for 8T years,

11 Congress remonetizod siver, within one yenr thereafter thut metul would
be vestored as mosiey by the other nations of the carth, and foretym sliver
would not be forced upon the mints of the United Ntaten, sinee the business
of 10 per cent of the people of the world I8 not transucted on a gold bunis
wnd they need thelr silver for money. However, the importation of silver
cotld hoe forestalled by the ellinfnntion for minting purposes of the silver of
other countrien,

The suggestion thnt the Unlted States should defer actfon until England
or France or any other natlon has approved iv not worthy of consideration,
Why should those fn authority nt Washiington tanke advive from those In author.
{ty In any foretgn country an to what should be the monetary polley of the
United Staten?  Our Govermuent is sufficlently  vesourcetul, influentinl, and
powerful to remonetize siiver,

Lot un conslder sflver in connection with fts fmportance to the presperity
of the people of this Natlon: During the lust 30 yenrs there were produced
in the United States 1L820,200,022 ounces of silver, an avevage annual produce
ton of GO876,684 ounces, The average annual production of silver In this
country at the avernge annuul price wmounted to wore than $37,700,000, of
which sum more than $14,600,000 were patd to labor (including miners, mill
men, smelter men, producers of supplios, ratlvond employees, nnd others) and
the bulunce disteibuted for sapplic’ (earvled by the raflroads), nonoperating
expensesn and taxes, and an dividends,

surely the miniug of sllver that han produced yenrly over $37,700,000 of
new wealth, which has been lnunched ugion the chunnels of business, trade, and
commerce, pald to lnbor and dixtributed in taxes and dividends, is entitled
to the consfderntion and protection of the leglshntive and executive depurtments
of our Government,

Given by Ilnw the quality of legal tender, the annunl stlver production in
the United States ot the price of $1.20 per ounce would yearly place in cireu.
lation to dispel the glootn of business depression and restore the sunshine of
prosperity over $IRO000,000 of newly created money, We all rejolee in any
advanee fn the price of wheat which will stimulate the sale of that graln, thaw
frozen assets, and put fnto cireulation tdle dothirs, but wheat Is not 0 wmedium
of exchunge, and the sale of all the wheat on enrth would not add one dollur
to the insuflictent money supply of the world,

Wiile the nale of a bushiel of wheat may bring into civculation a dollar that
has been stored in o bank vault or hdden in 0 safoty-depoxrit box, that bushel
of wheat has not created a new dollar, and when it has been ground into flour,
baked fnto bread, and eaten it ceases to exlst,

However, when you remonetize 41208 gralns of silver 0.900 fine into a sllver
dollar, you have added another dollar to the money supply, which dollar will
purchase o bushel of wheat or pay for a dollar of xervive and still be in existence
and again and agaln and again will purchase g bushel of wheat or pay for a
dollar of service,

If, as asserted by many, it is impossible to stabitize the price of a commodity,
then the price of sflver as a commodity can not be senbllized and the Amertean
reople, who must save and who will save the Government of these United
States, will never have the benefit and prosperity from the use of silver they
are entitled to enjoy until it has been restored as money,

Stiver, powerful, ready, but enveloped and shackled by demonetization, adopt-
lng“tlhe lunguage of the beclouded ancient Greek warrlor, presents to you its
petition

“Dispel this cloud, the light of heaven vostore;
Give mé to see—and Ajax asks no more,”

Amerlean citizens, will you remain silent and innctive In respect to the
remonetization of stiver while the single gold standard continues unemployment,
prolongs business depression, and stagnates commerce

(Whereupon, at 12.30 o’clock p. m., the committee adjourned.)
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