
69rTH CoN(on1w'sX SENATE DOoUMEN1
1st ,Session f No. 5

THE RUMANIAN DEBT SETTLEMENTX

MESSAGE
FROM THR

PRESIDENT OF THE UNITED STATES
TqASMITTING

COPY OF AN AGREEMENT, DATED DECEI4BER 4, 1925, EXECUTED
BY THE SECRETARY OF THE TAEASURY AS OaAMMAN OF THE
WORLD FOREIGN DEBT COMMISSION, PROVIDING FOR THE
SETTLEMENT OF THE INDEBTEDNESS OF THE KINGDOM OP
RUMANIA TO THE UNITED STATES, AND APPROVED PURSUANT
TO LAW

DwcEMBBht 8, 1926.-Read; referred to the Committee on Finance and ordered
to be printed

To thte Congress of the United States:
I' am submitting herewith for the consicleratioii of the Congress a

copy of an agreement, dated December .4, 1925, executed by the
Secretary of the Treasury as chairman of the World War Foreign
Debt Commission, providing for- the settlement of 'the indebtedness
of the Kingdom of Rumania to the United Statie Of America.' The
agreement was approved by me on December 4, 1925, subject to the
approval of Congress, p)ilusluant to authority conferred by aet at
proved February 9, 1922, as amended by act approved February 28,
1923, and as further amended by act approved January 21 1925.

I believe that the settlement upon the terms set forth in the acgre-
ment is fair and just to both Governments and recommend its
approval.

CALVIN COOLIDMa
Tux WHITE Housa,

December 8, 19S6.
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AGREEMENT,

Made the fourth day of December, 1925, at the City of Washington,
District of Colhmlbia, between THE KINGDOM OF RUMANIA,
hereinafter calle(l RUMANIA, pariy of the first part, tlull THE
UNIT''IED STA'I'ES OF AMERICA, hereinafter called the
UNITED STATES, party of the second part.

WhIereas, Rumania is indebted to the United States as of June 15,
1925, upon obligations in the aggregate princilal amount of $36,128,-
494.94, together with interest accrued and unpaid thereoni and
Whereas Rumania desires to fund said indebtedness to tle United

States, both principal and interest, through the issue of bonds to the
IJnitetl States, and thO United States is l)rtelared to accept 1)oids from
Rumania uponl the terms and conditions horeinafter set forth;
Now, therefore, ill consideration of the lromises auIu of the mutual

covenants here-in contained, it is agreed as follows:
1. Amount of Indebtednesi.,-The amount of the in(lebtedness to

be funded, after allowing for ctsh payments made or to be inade by
Rumania and the credit set out below, is $44,590,000, which has been
computed as follows:
Principal amount of indebtedness to be funded-$36,128, 494. 94
Interest accrued and unpaid thereon to December 16, 1922, at

the rate of 44 per ceut ayear---------------------- 5, 365,806. 08

Total indebtedncss as of December 15, 1922-$41, 494, 301. 02
Interest accrued and unpaid thereon to Julne 15, 1925, at the

rate of 3 per cent a year-3,112,072.59
$44, 606, 373. 61

Credits allowed by War Department for material, together vithl
interest thereon-11, 922. 07

Total net indebtedness as of June 15, 1925 -_ $44,694, 461.54
To be paid in cash upon execution of agroetnent- - 4,451. 64

Total indebtedness to be funded into boiids - $414, 690, 000. 00

2. Payment.-In order to provide for the l)aymxlent of the indebted-
ness thus to be funded Rumania will issue to the, United States at
par bonds of Rumania dated June 15, 1925, inl the lrincil)al amounts
and maturing serially on the several (ldtes fixed in the following
schedule:

JunIe 16- June 15---Coiitd.
1926 --$200,000.00 1940-$.-$430,660.43
1927 --300,000.(0 1941-. 446, 000o.-0
1!28 -- 400,000. 00 1912- 462,OOQ00
1929----------600, 000.0(1 1913.-478,000.00
19:30- 600, 000.00 194t--494, 00. 00
1931 -- 700,000.00 19415- 612,00 .00
1932--__ 800,000.00 1946.--529,000.00
1933------_ 1, 000, 000. 00 1947------- __ 548,000.00
1934--_ 1,200 000.00 1948..--___-_-5(7, 000. 00
1935 _-_----- 1, 400, 000. o 1194 -687,000.00
1936__- - 1, 600, 0(0. 00 1950-608,000.00
1937------ 1, 800,000. 00 1961-629, 000. 00
1938- 2, 000, 000. 00 1952-61, 000. 00
19 _--- 2, 200, 000. 00 1953- 673, 000. 00
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Juhe 15-Contd. June 15-Contd.
1054-- $697,000,00.o 72 $1,295,000.00
I955 722, 000.0 1973 1,341,000.00
1.95(; 747,000. o0 1974 1, 387, 000. 00
1957 . 773,000,00 1975- - 1,436,000. 00
1958--- 8(0, 000, 00 1976 - 1,486,000 00
1.''.?-828, 000. 00 1977--1, 539, 000. QO
10¶)0 -857,000.00 1978 - - 1, 592, 000." 00
0 --- 887,000.00 1979 --1,48,000,00
19if2 -- 918;000.00 1980 --1,706,000.00
1903 -- 950, 0000W 1981 --1,765,000.00
I9 ---981, 000, 00 1982 --1, 827, 000. 00
19165 --1,018,000.00 -1983 -- 1,891,000.00
196(I --1,0533, 000. 00 1984_-__---- 1, 957, 000. 00
16i7 --1, 0)0, 000. 00 1985 --- 2,026,000.00
196S- -------- 1,129 ,000.00 198 --- 2, 097, 000. 00
196 --1,1068,000. 00 1987 --2,172,000.00
1970 --1, 209, 000. 00
1971 -- 1, 252, 000. 00 Total-- $6, 5600, 560. 43

PIIovnin), H-IowriwmV1, That Rumania at its option, upon not less
than innety layis' advance notice to the United States, may postpone
any payment on account of principal falling due as hereinabove pro-
vided after June 15, 1939, to any subsequent June 15 or December 16
not more than two years distant from its due date, but only on con-
(dition that in case IRumania shall at any time exercise this option
as to tany payment of principal, the payment falling due in the next
succeeding year can not be postponed to any date more than one year
distant from the date when it becomes due unless and until the pay-
inent proviolusly postponed shall actually have been made, and th6
naynent falling clue in the second succeeding year can not be post-

poned at all unless and until the payment of principal due two years
previous thereto shall actually have leen made.

3. Form ofn 3ond.-All bonds issued nr to be issued hereunder to
the United States shall be payable to the Government of the United
States of America, or order, and shall be signed for Rumannia. by its
Enroy IExtrnordinary and Minister Plenipotentiary at WaS'
or by its other duly authorized representative. Phe bonds issued
for the first fourteen annual payments shall be substantially in the
form set- forth in the exhibit hereto annexed and marked 't}Exhibit
A," shall be issued in fourteen pieces in the principal amounts fixed
in the preceding schedule maturing annually on June 15 of each
year up to and incWluding tfAun 15, 1939, and Shall not bear interest
before maturity. The bonds maturing subsequent to June 15, 1939,
shall be substantially in the form set forth in the exhibit, hereto
annexed aitd marked "Exhibit B," and shall be issued in 48 pieces
with maturities and, in denominations as hereinabove set fortri and
shall bear interest at the rate of 32% per annum from June 15, 1939,
payable semiannually on June 15 and December 15 of each year
until the principal of such bonds shall be paid.

4. Method of Paoywnt.-All bonds issued or to be issued hereunder
shall be payable,: as to both principal and interest, in United States
gold coin of the present standard of valu6, or, at the option of
R~umania, upon not less than thirty days' advance notice to, the
United States, in any obligations of the United States issued after
April 6, 1917, to be taken at par and accrued interest to the date
of payment hereunder.
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All paymentsy, whether in cash or in obligntions of the United
States, to b)e lbl'(lel) NTumanian on ficcount of the principlal of or
interest onl aii lyond(ls issued or to 1)e issued lvlreun(ler anil held I)y
tieo United States, shall be miade at the Treasur.y7 of tile United St ates
in Washington, or, at, the option of the Secretary of the T'rensury of
the United States, at the Fe(leral Reserve Bank of New York, and
if in c'ash shialln)e imaOde in funds iillenlidately availa)0le on1 the (late
of 1)payllelt, or if in obligations of the Unit ed States shall bel in form
ac(teptablo to thle Secrtary of the rI'easll of tlIe IJited Sttes

nder tilegeneral regulatioins of tile Treaslury; D)epartlment governingtrnsac tions i1 Unitedl States o1bligations.
5. A.xeinphoio firomn, Taation.- el princip)al alnd( intei'est of all

bonds isste(l or to b)e issued heredn(ler shall be l)ai(l without dceduc-
tion for, an(l shall beo exelnl)t fronm, any andl nll taxes or other public
dlues, ])pesent O' future, ilnllose(l by oi' ulndeir authority of Rumlllallia
oi' anyly)olitical or local taNing autlhority within thce, Kingdom of
R1{11-iiiania, whenever, so long as, and to the extent b.entbeneficial
ownership is in (a) the Goverio'nnt, of thle United States, (1)) a
person, firml, or association neither (lomicile(l nolr orefidniaily resieflnt
in Rumniania,, O' (c) a corporation not organized(l un(lel thle laws of
R-1l111111ftll.

(6. Pa(Ii/ynets before AMathrity.-Ruinania, at its option, on June, 15
or I)ecembei' 1 5 of any year. uponl 110n less than ninety (layi& advance
notice to tle Ilnite(l Staltes, mniay miake advance payments in anmiounts
of $1,OO( orl'lultiples telleoof; onl acCo(Ilnit of the l)princil)al of ally
bonds issued. or to 'b) issued lhiereundei' a-nl lI((l l)y tile Unite(
States. Any such advance paymients shall b)e alp)pli(l to thle )princilpal
of such bon(ls as iniay 1)0 indicated by Rumaianitaat tle time of the

7. fxeoanqetr Alarietabie Ohiiqafio'ns.l-Ruinania will issue to
the United 'Attdes at any timle, or frorn time to timie, at; the request
of tflie Secretary of tlhe Tronsury of tie Unitse(1 States, in exclhallge
for any or all (of the 01(on1s issued hereunder Andi h(ld by the Unite6d
States', definitive. enlgIavO(l bonds in form suitable foil sale to tihe
public, in such amounts andi (lenonuinattions as the Secretary of the
r'reasury of the unite( Stats mnay request, in b)earler form, with
provision foir registration as to principal and,/.or in fully registered
torm, anll( otherwNise on1 the samnev terms and con(litions, as to dates of
issle aInd matuill'ity, r'at 01' rates of interest, if anny, exemption from
taxation, pityllien't, in ohligat;ions of the U~itedStates issued after
April 6, 1917, and tefli ike, as the bonds surv,, i(l(le're(l on su11chl exchange.
Rumatinia will (leli voi (loll nintit ck engrave(l l)on(ls to the United States
in accor(lance heiewrithi within six mrionthls of re(eiVilng notice of anlly
Such I'equest fr'om theSet'ceretary of the T1'easur'y 'of t;h1e iJlitel
States, arl(d pending the (leliver'y of the (lefifitive engi'aved bonds
will delivery, ati the requestt of the Secretary of the Tr'easury of the
United States, ti'npor'ai'y bonds o0' initerinim r1ecipts in form satis-
factoi'y to the Secretary of the 'T'reasuiy of thle lUnite(d Stna.tes withill
thil'ty days of thl lrceilpt of slu(chl req(llIuest, till wit houit expenses. to the
Unite(l States. Trle United States, b)tleli(' oflfeiing anly such 1)bond(s
Or interi'iin recCiPt's for sale in ll nilalinia will first oil'er theilm to
INI1im1liana for puil'chfiso at pr1' a1nd aecrv(il interest., if anty, auld
Rullimlaltnia shall likewise 1have th1le, optioll, in lieU of issIling aly SUChI
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bond& or'itetrim receipts, to make advance redemption, at par and
accrued interest, if any, of a corresponding principal amount of
bonds issued hereunder and held by the United States. Rumania
agrees that the definitive engraved bonds called for by this para-
graph shall contain all suth provisions, and that it will cause to be
promulgated all such rules, regulations, and orders as shall be deemed
necessary or desirable by the Secretary of the Treasury of the United
States in order to facilitate the sale of the bonds in the United States,
in Rumania or elsewhere, and that if requested by the Secretary of
the Treasury of the United States, it will use its good offices to secure
the listing of the bonds on such stock exchanges as the Secretary of
the Treasury of the United States may specify.

8. Cancellation and Surrender of Obligations.-Upon the execution
of this Agreement, the delivery to the United States of the $66,-
560,560.43 principal amount of bonds of Rumania to be issued
hereunder, together with satisfactory evidence of authority for the
execution of this Agreement by the representatives of Rumania
and for the execution of the bonl(s to be issued hereunder, the United
States will cancel and surrender to Rumania at the Treasury of the
United States in Washington, the obligations of Rumania held by
the United States.

9. Notices.-Any notice, request or consent under the'hand of the
Secretary of the Treasury of the Iunited States, shall be deemed and
taken as the notice, xecjuest or consent of the United States, and
shall be sufficient if delivered at the Legation of Rumania at Wash-
ington or at the office of the Ministry of Finanoo in Rumania; and
any notice, request; or election from or by Rumania shall be suffi..
cient if delivered to the America Legation at Bucharest or to the
Secretary of the Treasury at the Treasury of the United States in
Washington. The United States in its discretion may waive any
notice required hereunder, but any suoh waiver shall be in writing
and shall not extend to or affect any subsequent notice or impair
any right of the United States to require notice h.coiunder.

10. Compltiance with Legal Requtrernents.-Rumania represents
and agrees that the execution and delivery of this Agreement have
in all respects been duly authorized and that all acts, conditions
and legal formalities which should have been completed prior to the
making of this Agreement have been completed as required by the
laws of Rumania and in conformity therewith.

11. Counterparts.-This Agreement shall be executed in two
counterparts, each of which shall have the force and effect of an
origtlal.WITNESS WHEREOF Rumania has caused this Agreement
to be executed on its behalf by N. Titulescu, Envoy Extraordinary
and Minister Plenipotentiary to his Brittanic Majesty and President
of the Rumanian Debt Funding Commission at Washington, there-
Vnto duly authorized, subject, however, to ratification by Rumanian
Parliament, and the United States has likewise caused this Agree-
ment to be executed on its behalf by the Secretary of the Treasury
as Chairman of the World War Foreign Debt Commission, with the
approval of the President, subject, however, to the approval of Con-
gress, pursuant to the Act of Congress approved February 9, 1922jas amended by the Act of Congress approved February 28, 1923, and
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as furtlher amended by the Act of Congress. approved.January 21,
1925, all on the day and the year first above written.

Tn1E KINGDOM OF RUMANIA,
By N. TITULEscu.

THE, UNITED STATES OF AMFJRICA,
For the World War Foreign Debt Commission:

By A. WV. MELLON,
SecretarJ of the Trealsir!/ and C7h1airmatn of the Oommision.

Approved:
CALVIN COOLID GE2

President.

EXHIiBIT A.

(Form of Bond.)

TuHE KINGDOhl OF RUMANIA.
No.

'Phe Kingdom of Rumania, hereinafter called Rumania, for value received,
promises to ipay to the Govcrnment of the United States of America, lhercinafter
called thellnltcd States, or order, on .June 15, 19 , thC sumi of Dollar'
(S ). 'Jvhis bond IH Payabll in gol(l coin of the United States of Anerica
of the present standard of value, or, at the option of Rumania, upon not less than
thirty (lays' advance notice to the UJnite(l States, in any obligations of the United
States issued after April 6, 1917, to be taken ait par and accrued interest to the
date of payment hereunder,

This bond 18 payable without (deduction for, and is exempt from, any and all
taxes aend other public (luces, l)resent or fututre, imposed by or under authority of
Rumania or any political or local taxing authority within Rumania, whenever;
so long as, and to tho extent that, beneficial ownership is in (a) the Governmllent
of the United States, (b) a person, firm, or association neither domiciled nor
ordinarily resident in 1umainia, or (c) a corporation not organized linder the
laws of Rumania. This bond is payable at the 'T'reasury of the Unlited States In
Washing ton, 1). 0., or at tho option of the Secretary of the Treasury of the
United States at the Federal Reserve Bank of Now York,

This bond is issued J)ursuant to the provisions of p)arangraph 2 of an Agreement
dated D)ecemnber 4, 1925, between Rumania and thle 11nited States, to which
Agreement thim bond is subject and to which reference is hereby mnade.

In wvitness whereof, Rumania has ncased this bond to lie executed In its behalf
by its at the
City of Washington, District of Columnbia, thercunto duly authorized, as of
Jtune 1B, 1925.
'J12ri KiNG)OM OF RUMANIA

I3y

Eximiiiur B.

(Forrm of 130o1(1.)
THE KINGDOINI OF RUMANIA.

No.
Tho Kingdom of Rumniain, herehinaf (er cilletd Rumalia, for valuo receivedd,

)romlises to m)y to the Govornmeont of theo United States of Amedrica; herein-
aflor called I-he Unitcd States, or order, on1 Juno 115, 19 , theo sAnlt'of
Dollars ($ ), and( to pay interest, lII)Ol said l)rincipal s81m from Jun 16,
1939, ft theo rato of 3/2% per annumn payable seinianuially on the, 16th day,.of
Deceml)er ni(l .Junn in eael vear, uintlI the principal hereof has' been paid. Thisi
bond is )ayable as to both l)rincipal and interest in gold coin of the United States
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of America of the present standard of value, or, at the option of Rumania,
upon not less than thirty days' advance notice to the United States, in any
obligations of the United States issued after April 6, 1917, to be taken at par
and accrued interest to the date of payment hereunder.

'TLhis bond is payable as to both principal and interest without deduction for,
and is exempt from, any and all taxes and other public dues, present or futures
Inl)ose(l by or under authority of Rumania or any political or local taxing au-
thority within the Kingdom of Rumania, whenever, so long as, and to the extent
that, beneficial ownership is in (a) the Government of the United States, (b) a
person, firm, or association neither domiciled nor ordinarily resident in Ru-
mania, or (c) a corporation not organized under the laws of Rumania. This
bond is payable as to both )rincipal and interest at the Treasury of the United
States in Washington, D. C., or at the option of the Secretary of the Treasury
of the United States at the Federal Reserve Bank of New York.

This bond is issued pursuant to the provisions of paragraph 2 of an Agreement
(dated Deccmber 4, 1925, between Rumania andl the United States, to which
Agreement this bond is subject an1(d to which reference is hereby made.

In witness whereof, Rumania has caused this bond to be executed inmits behalf
by its r

at the City of Washington, District of Columbia, thereunto duly authorized,
as of June 16, 1926.

THE KINGDOM OF RUMAN.
By

C


