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THE LATVIAN DEBT SETTLEMENT

MESSA GE
FROM THE

PRESIDENT OF THE UNITED STATES
TRANSRM11TINO

COPY OF AN AGREEMENT, DATED SEPTEMBER 24, 1925, EXECUTED
BY THE SECRETARY OF THE TREASURY AS CHAIRMAN OF THE
WORLD WAR FOREIGN DEBT COMMISSION, PROVIDING FOR
THE SETTLEMENT OF THE INDEBTEDNESS OF THE REPUBLIC
OF LATVIA TO THE UNITED STATES, AND APPROVED PURSUANT
TO LAW

DECEMBIRn 8, 1925.-Itead; referred to the Committeo on Finance and ordered
'to be printed

To the Congress of the United States:
I am submitting hierewith1 for the consideration of the Congress a

copy of an agreement, dated Septetubor 24, 1925, executed( by the
Secretary of the Theasury as chairman of the World War Foreign
Debt Commission, providing for the settlement of the indebtedness
of the Government of tthe Republic of Latvia to the Government of
the United States of America. The agreement was approved by me
on September 24, 1 925, subject to the approval of Congress, pursuant
to authority conferred by act ap)Jroved February 9, 1922, as amended
by act approve(l February 28, 1923, and as further amended by act
approved January 21, 1925.

I1)elieve that the settlement upon the terms set forth in the agroe-
mont is fair and just to both governm-ents an( recommend its Rp-
l)1'OVftl.provftl. CAJLVIN C(:ooiauGH.Tuim WInI'Mt IHlousEi,

December 8, 1926.
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AGREEMENT,

Mfaide thle twenty-fourth (lay of Spl)tember, 1925, at the, City of
WNaishinigtoi, D)istrict of Columbia, b)etweeii the(3GOVERNMEN 'r
01;' 11IE REPUBLIC OF LATVIA, her-einafter CnllC(I I2At)Vl,
)irlty of the first part, anid the GOVEIRNMENT' OF TH'lE

UNITN'1VED ST1A'T1ES OF AMERICA, hereinafter called the
UNITED STi'ATES, party of the second part.
Whereas, LJatvia is in(lel)te(d to the United States as of December

1f1, 1922, upon obligations1E in the aggregate principal amilont of
$5,132,287.14, together with interest accrued and unpaid thereon;

Whereas, Latvia (lesires to fund sai(l ini(lebtodiless to the United
States, ()0th l)rineipal and interest, through the- isiue of 1)0o1(ls to
the Ullited S'ttes, anlld the Uiitc(l States is p)rel)ared to accept, b)o01(s
from Latva lIj)(11 the sterns ni(l conditions hercinafter set forth:
Now, therefore, in colsi(Ierationl of thle premises 11n1d of the mutual

covenantsh11erein1 containeI, it is agreed ats follows:
1. Amount of Indebtedness.-The' amount of the illdebtednelss

to 1)o fulnled, after allowing for cash paYments made or to be made,
l)y Latvia, is $5,775,000, which has b)eeL compuited as follows:
Priicippal amomint of obligations to be funded------------------ $5, 132, 287. 14
Interest acerule(d and(1 mJIJ)ai(i thereon to December 15, 1922, at

the rate of 414 per ccllt per annum.l.(-----------------------617, 275. 62

Total principal and interest accrued and unpaid as of
Dececmiber 15, 1922 -5, 779, 562. 76

Tlk) be piti in ca8h by Latvia upon cxecution of Agrecenclit4 , 502. 76

Tl'otal il(l}ebtediiess to be funded into bonds.-- $5, 775, 000. 00

2. RepayImc1t oJ Principal.-In order to rovi(le for tho repay-
ment of tle indebtednesss thils to 1)e funded, Latvia will issue to tile
United States at par, as of December 15, 1922, bonds of Latvia in
the aggregate princil)al amount of 85,775,000, (latc(l I)ecemnhor 15,
1922, and maiturling serially on each D)ecember 15 in the succeeding
years for(62 yea(rS. in the amounts and on the several dlates fixed in
thle following schodulo:
December 15- December 15-

1923 -- $28, 000 19411- $50, 000
192-1. 29, 000 1942 .. 51, 000
19)25 ..-0,:3000 1943 . .5)3, 0G()
1926 ..3- 1, O() 194 . . . 55, 000
1927.. 32, 000 11)I5. . . 57, 000
192 ..----:-3--01()91 . .- 59, 000
1929 . . :4,---()17._________, 000
19O30 .:--,000 I1Wi8. . .-- 3, 000
193 1.-----:----000 19-1-) ..-(;,( -000
193:2... :37, 000 1950. . .--- - S, 000
193: _--__ --:.8, (0( 1951. . .------ 70, 000
191.-.:---00-0 I9I-). . .___- ..-_ 73, 000
1935. .._- , ooo I15:-. . . 75, (100
19 --. -.- 12, 000 1954 --- --.. -78, 000
1:37 ..--- , 000 1955...----- 8(0, 0(
193-:1 ---..4--5, 000 195( . ..8-0--,
19:311---01 , 000 I9'i7--.. ..- 8(, (1o
190--- 48, 000 1958--- 89, 000
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Decetmidor 15-- December 15-
1959- $92,000 1973 -- $153,000
1960-95, 000 1974 -- 168, 000
1961--_-- 99,000 1975 --164,000
1962- 102, 000 1976 --170, 000
1963-107,000 1977 176, 000
1964-l111,000 1978 --182,000
19M--- 114, 000 1979---188, 000
1966 --118,000 1980 --195,000
19(7-123,000 1981 --202,000
1968-128, 000 1982 -- 209, 000
1969-132, 000 1983 --218, 000
1970- 138, 000 1984 --228, 000
:1971--------- 143, 000
1972- 148, 000 $5,775,000

PRoVIDrED, i-TowvERR, That Latvia, at its option, upon not loss
than niney (lays' advance notice to the United States, may post-
pone any payment falling dlue as heroinabove provided, except those
falling duo on or before December 15, 1930, hereinafter referred to
in p)anagiaph 5 of this Agreement, to any subsequent June 15 or
I)ccomber 15 not more than two years distant from its due date,
but only on condition that in case Latvia shall at any time exercise
this option as to any payment of principal, the payment falling due
in the next succeeding year can not be postponed to any date more
than one year distantt from the date when-it becomes due unless
and until the payment previously )ostponed shall actually have
been made, and the payment falling due in the second succeedin
yoar can not b1 postponed at all unless and until the payment o
principal due two years previous thereto shall actually have boon
mnado.

3. Form of Bonds.--AIl bonds issued or to be issued hereunder to
the United States shall be payable to the Government of the United
States of America, or order shall be issued in such denominations an
may be requested by the Secretary of the Trehslury of the United
StaLos, substantially in the form set forth in the exhibit hereto an-
ne(xed aind marked "Exhibit A," and shall 1)0 signed for Latvia by
its Envoy Extraordinalry and Minister Plonipotentiary at Washing-
ton, or b;y its other dufly autthorized representative. 'Tho $5,776,000
principal amount of bo1i(ds first to h) issued horeundor shall be issued
in (12 pieces, in denominations and with maturities corresponding
to theo natural paymnonts of principal horeinabovo so forth.

4. Payment of Interest.--Ill bonds issued or to he issued here-
under shall b1)ar interestt, payable somiannually on JunO 15 and
IDecember 15 in each year, at the rate of 3 per cent por annum from
I)ecomebr 15, 1922, to Dccember 15, 1932, and tloreafter at the
rate of 3% per cvent per annumn until the principal thereof shall have
been paicl.

5. ifethlod of Poyment.-All bonds issued or to b1 issued hereunder
shall 1)0 j ayable, as to both principal and interest, in United States
gold, coin of tho l)resent standard of value, or, at the option of Latvia,
upon. not less than thirty (lays' advance notice to the United States,
ill any obligations of thel U1nitcd States issued after April 6, 1917, to
be unkefl at par nlf accrued interest to theo late of payment hereulnlder:
PROVIDED, FIOW'IoIwvit, that ivithl reference to the pay)nonts on account
of principal atnd/or iitoroct falling duo hereundor on or beforo De-
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c(\wher 15, 1930, Latvia, at its option, may pay the following amounts
on1 the dates specified:
Juno 15, 1926 -$30, 000 Junc 15, 1929 -$45, 000
December 15, 1926-. 30, (00 December 15, 1929 - 45, 000
June 15, 1927 _ _35, 000 June 15, 1930.---..50, 000
December 15,1927 - 35,((00 December 15, 19:30- 50, 000
Juno 15, 192, _ - 40, 000
December 15, 1928 - 40, 000 Total-$400,000

and tihe balance, inchidinig interest on tall overdue payments at the
rate of 3 per cent per annum fromi their respective (lue dates, in
bonds of Laftvia dlatedJDecember 15, 1930, bearing interest at the
rate of 3 per cent per annum from December 15, 1930,.to Decemnber
15, 1932, and thereafter at the rate of 3j_, per cent per annum until
the rincipal thereof shall have been paild, such bonds to nature
serially on Dcebelllr 15 of each year up to an(l including December
1.5, 1984, substantially in the manner provided in paragraph 2 of
this Agreement, and to be substantially similar in other respects to
the bonds first to be issued hereunider.

All p)ayIments, whether in cash or in ol)ligations of the United
States, to be madeo.by LJatvia onl account of tile principal of or in-
terest onl any bol(ls issued or to be issued hereunder and held by
thel Uinited States, shall 1)0 made at the Tr1neaslluy of the United
States in Washington, or, at the option of the( 8scretary of the
'I.'r(usury of the Unite'd States, tit the Federal Reserve Bank of New
York, ailnd if in cash shall be made in fulids iniimediately available on
the date of payment, or if in obligations of the United States shall
b3inl fol-1n acceptal)le to thle Secretary of the Treasury of thel United
S3tOates utnder the general regulations of the Treasury I)epartient
goveriling transactions in United States obligations.

6. Exemnption from Taxation.--The princi pal and interest of all
bonds issued or to be issued hereunder shall belpaid without deduc-
tioni for, aend shall be exemnpt from, any and all taxes or other fulblic
(lues, pre.senlt or future, ilmJ)ose(l by or under authority of at via
or anly politicall or local taxing authority Withlin thle Republic of
Laltvita, whlellever, so long as, atnd to the extent that l)eneficial owner-
ship is in (a) the Goverinment of the Uinited States, (b) a. persoii,
filrl, or association ne0itlher (loicile(d nor or(linarily resi(ldent in LJatvia,
or (e) a corploratioil lot1L rganiz'e(1 ilidelr the laws of Latvia.

7.D eiments Ibefore MAkt7rity.-Latvia., at its option, on June 15
or De.ei 1 5 of ainy year, upon not, less than ninety davys,)J advancenotice to thle Unite(I States, may make advance payments in amnouints
of .5I ,0OO or multiples thereof, onl account of thG I)rincilal of any
bollds issued or to be issule(l 1hereun111der anld held by the United States.
Atny suchl ad(lvace 1ayinylelts shlall first be apl)l)ie(I to the i)l'iipal of
ally bollds which shlalf havIre3 b)eenl issulled hereu(nde11(jr onl account of prill-
ciljal landl/oj1 interest accruing l)betwee I)ecemiber 15, 1.922, and
)ecemlblelr 1 5, 1930, andl then to the l rineiPal of anly other bonldso

iss1e5101'(ere(luder aind held by thle Uinited States, as miiay l)e indicated
by IIat.via aft thle tfilme of the payllmelnt.

X. Exeiw7ifyc for Afarketzbie Oblifatiowls.-Latvia will issile to the
United States at any time, or froilm timie to time, at theo request of
the Secretary of thle Treasinry of tie Unlited States, in exchange for
any or all of the bonds issuledI or to 1)e issued hereunder and lield by
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the United StatMsi definitive engraved bonds in form suitbleifor sale
to the public, in suv..h amounts and denominations as the Secretary
of the Treasury of the United States may request, in bearer form,
with provision for registration as to principal, and/or in ftllly regis-
tered form, and otherwise on the same terms and conditions, as to
dates of issue and' maturity, rate 'or rates of interest, exemption from
taxation, payment in obligations of the United States issued after
April 6, 1917, and the like, as the bondA surrendered on such exchange.
Latvia will deliver definitive engraved bonds to the United States in
accordance herewith within six months of receiving notice of any
such request from the Secretary of the Treasury of the United States,
and pending the delivery of the definitive engraved bonds will deliver,
at the request of the Secretary of the Treasury of the United States,
temporary bonds or interim receipts in form satisfactory to the
Secretary of the Treasury of the United States within thirty days
of the receipt of such request, all without expense to the 'United
States. The United Stat, before offering any such bonds or in-
terim receipts for sale in Latvia, will first offer them to Latvia for
purchase at par and accrued interest, and Latvia shall likewise have
the option, in lieu of issuing any such bonds or interim receipts, to
make advance redemption, at par and accrued interest, of a corre-
sponding principal amount of bonds issued or to be issued hereunder
and hold bv the United States. LatNia agrees that the definitive
engravedi bon(Is called for by this paragraph shall contain all such
provisions, and that it will cause to be promullgated all such rules,
regullations, and orders as shall be deemed necessary or desirable by
the Secretary of the Treasury of the United States in order to facifl-
tate the sale of the bonds in the United States, in Latvia or elsewhere,o
andi that if requested by the Secretary of the Treasuiry of the United
States, it will use its good offices to secure the listing of the bonds on
suceh stock exchanges as lhe may reqlest.

9. Cancellation and Surrender of Obligations. POn the exCution
of this Agreement, the payment to tho United States of cash in tho
stum of $4,562.76 as provided in paragraph 1 of thisAgreenonent
and the delivery to the United States of the $5,775,000 prinlciJfal
amount of bonds of Latvia first to be issued hereundero, togethelr
with satisfactory evidence, of authority for the execution of thisd
Agreement and the bonds on behalf of Latvia by its Envoy Extra-
ordinary and Minister Plenipotentiary at Washington, or by its othei'
(luly authorized representative, the Unitedi States will cancel and sll-
render to Latvia, at the Troasurly of the Unlited States in Washing-
toIl, the obligations of Latvia in the principal amount of $5,132,287.14
(lescril)edl in the preamble to this Agrecement.

10. Notices.-Any notice, request, or consent under the hand of
the Secretary of the Treasury of the United States, shall be dleomne(
and taken as the notice, request, or consent of the United States, andl
shall be sufficient if delivered at the Legation of Latvia at Washington
or at the office of the Minister of Finance in Riga; and any notice,
request, or election from or by Latvia shall be smifilcient if (leliveredl
to the American Logation at l{ iga or to the Secretary of the Treasury
at the Treasury of the United States in Washinmgtomn. The United
States in its discretion may waive any notice required hereundem',
but any such waiver shall Lo in writing and shall not extend to or
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affect any subsequent notice or impair any right of the United States
to require notice hereunder.

11. ('omplia.nce uIith Legal IRequirements.-Latvia represents and
agrees that the execution and delivery of this Agreement have in all
respects been duly authorized and that all acts, conditions, and legal
formalities which should have been completed prior to the making of
this Agreement and the issuance of bonds hereunder have been com-
pletedl as required by the laws of Latvia and in conformity thereiwth.

12. Counlerparts.-This Agreement shall be executed in two
counterparts, each of which shall have the force and effect of an
original.in witness whereof Latvia has caused this Agreement to be xe-
cute(l on its behalf by its Envoy Extraordinary and Minister Pleni-
J)otentiary at Washington, thereututo duly authorized, subject, how-
ever, to theo approval of the Sacima, and the United States has like-
wise caused this Agreement to be executed on its behalf by the
Secretary of the Trrenslry, as Chairman of the World War Foreign
Debt Commission, with the approval of the President, subjec-t, how-
over, to the approval of Congress, pursuant to the Act of Congress
approved February 9, 1922, as amended by the Act of Congress
al)prove(l February 28, 1923, and as further amended by the Act of
congresss approved January 21, 1925, all on the day and year first
above written.

TIIE GOVERNMIENT OF TIIE REPUBLIC OF LATVIA,
By Louis SEYA,

Envoy ExtraordinarN and Alinister Plenipotentiary.
'hIREGOVERNMENT OF THE UNITED STATES OF AItRnIoIA,

For the World War Foreign Debt Commission:
By A. W. MELLON,

aS'ecretlary oJ the Treasury and Cliairman of the Comimission.
Approved:

CALVIN COOLIDGE,
President.

EX1IMInT A.
(Form of Bond.)

Tuni,, CIOVElNMEIN'T oF 'r'Iun, REluBTl'"lC OF TATVIA.
No.

'Tlhe Governmont of the Republic of Latvia, hereinafter called Latvia, for value
received promises to pay to the Government of the United StatefJ of Amorica,
hereinafter called thle Unlitcd States, or order, on Dcecember 15, , the sulm
of Dollars (s ), and to pay il rest upon said principal sllm semi-
annually On Jun11e 15 and Deceiimber i5 in eact year, at the rate of 3% per annum
from December 15, 1922, to D)cccibcr 15, 19312, and at the rate of 3Y2% per
annual thereafter until tle princllial hereof slhall have beon paid. This bondl is
payablee IgS to both principal and ilntercst in gold coin of thoe U(litd(l States of
Anmerie of the present standard of valeC, 01o, at the option of Latvia, upon not
1088 thIll thirty (laYs' a(IalIt('e notieo to thle Unitc(e States, in any obligations caf
the United States Issued( after April ( 1917, to be taken at par and acorudi
interest to thle date of payment t herennier'.

'I'llisl bond is payable as to h)oth l)rincil)al an(l interest without dchedltion for
an(l is exempt from, a1nny and all taxes and other public ducs, present or future,
inll)Of(3 by or under authority of Latvia or any political or local taxing author-
ity within the Republic of latvia whenever, so long as, and to the extent that,
belnefCial ownership) is in (a) the Government of the United States, (b) a person,
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firm, or association neither (loliciled nor ordlinarily resiklent in Latvia, or (o)
a corporation not organizedx In(ler the laws of Latvia. This bond is payable as
to 1)oth principal and interest at the Treasury of the United States in Washing-
ton, D. C., or at the option of the Secretary of the Treasury of the United States
at the Federal Rescrve Bank of New York.

'T'lhis bond is issued under an Agreement, dated Selptember 24, 1925, between
Latvia and the United States, to which- this 1)ond is subject and to which refer-
ence is hereby made.

In witness Wihereof, Latvia has caused this bond to be executed in its
behalf at the City of Washington, District of Columbia, by its

at Washington,
thereuinto duly authorized, as of December 15, 1922.

T.HE GOVERNMENT OF THE REPUBLIC OF LATVIA,
By

(Back)
The following amounts have been paid upon the principal amount of this

bond.
Date. Amount paid.

0
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