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THE ITALIAN DEBT SETTLEMENT

MESSAGE
FROM

1lE PRESIDENT OF THE UNITED STATES
TRANSMIPITO

COP.0'.OF AN AGREEMENT, DATED NOVEMBER 14, 1925, EXECUTED
BY THE SECRETARY OF THE TREASURY AS CHAIRMAN OF THE
WORLD WAR FOREIGN DEBT COMMISSION PROVIDING. FOR
THE SETTLEMENT OF THE INDEBTEDNESS OF THE KINGDOM
OF ITALY TO, THE UNITED STATES AND APPROVED PURSUANT
TO LAW

DEcEmBEP.,i 8, 1025.-Read; referred to the Committee on Finance and ordered
to be printed

To the congress of theZUnited States:
I am submitting herewith for the consideration of the Congress a

copy Qf an agreement, dated November 14, 1925, executed by the
Secretary of th6"Treasury as chairman of the World War Foreign
Debt Commission, providing for the settlement of the indebtedness
of the Kingdom of Italy to the United States of Amorica.- The
agreemInt ws approved by me on November 14, 1925, abect to
the approval of. 9'olngiress, pursuant to authority conferrbd by act
approvedFedbrunry 9,, 19220 as amended 'by act approved Fobruary
g 1923, ajid as further amended by act approved January 21, 1925.

f believe that the settlement upon the terms set forth in the
agreement is fair and just to both Go-vernments and recommend its
uJ)proval.

CALVIN COOLIDGE.
Tim WHITE Housn,

December 8, 1,925.



TIlE ITAJIAN DEBT SETTLEMENT

AOREEMENT,

Made the fourteenth. day of November, 1925, at the City of Wash-
ington, 1)istrict of Columbia, 1)etween the KINGD)OM OF ITALY,
hereinanfteor called ITALY, )arty of the first part, and the UNITED
STATES OF AMERI A, hereinafter called the UNITED
STATE'S, palatY of the second part.
Whereas, Italy is in(ldbted to theo United States as of June 15,

1925, UlpOfl obligations in the aggregate principal amount of $1,647,-
869,197.96, together with interest accrued an(l unpaid thereon; and

Whliereas, Italy desires to fund said indebtedness to the United
States, b)oth p)rinCil)al an(l interest, thlroulglh the issue of bonds to
the United Stlates, and the -United States is preiared to accept bonds
from Italy upon the tornis hereinafter set forth;
Now, therefore, in consideration of the premises and of the mutual

covent nLs herein containe(d, it is agreed a.s follows:
1. Alnoanln of Indebtednes.-Thie amn-ount of indebtedness to be

fundedd, after allowing for certain cash. payments made or to be made
by Italy is $2,042,000,000, which has been computed as follows:
Obligations taken for cash advanced by
Treasury-$1, 648, 034, 050. b0

Accrued and unpaid interest at 4K,% per
nnnumn to December 15,1922 251,840,654.79

_$1, 899, 880, 705. 69

Aeertied illterest at 3% por Irnitlll froni
December 15, 1922, to June 15, 1925-- 142,491,052.93

$2, 042, 371, 758. 62
iJeduet payments made on account of

1)rincil)al since D)eceinher 15, 1922 -..-
Interest on principal )aynlmcnts at 3%

perI' annum to Junie 15, 192 .

$164I, 852. 94

7, 439. 34
$172,292.28

Total not in(lel)teIness as of June iS,
1925-- $2, 042, 199, 466. 34

To be paid in cash upon execution of
agreement-_ 199, 466. 34

Tofral indebtedness to be funded into
bonds-. $2, 042, 000, 000. 00

2. Payment.-In order to provide for the payment of the indebted-
ne0ss thus to be1 funded Italy will issiue to tHie United States at par
bon(ls of Itily in the agmriegate principal amount of $2,042,000,000
(Ilted June 15, 1925, ao(l maturing serially on the sov6rl dates and
in the amounts fixe(l in the followilng schedule:

Juno10 15-

1928---- - -- - -

1921) --- -- --- --

1931 .-- - - - - - -

1 932-. - - - - - -I

I )31 .------

I93-_---------------

1937.- -

$5, 000,
5, 000,

5r, 0(0,
5, (((,
5, (00,

12, 100,
12, 200,
12, :300,
12, (600,
13, ((0,
1:3, 500,
14, 200,

000
000

O
(0(
O0
00(

O

000

000

000

000

Ju1ne 15-
1938 -- - - - - - -

1939- __----
I 9'10 -__-_- _

1 9) 1

19 142---- -- - _10,14---------194 -5-_

194 .- _
1

9' 19-S

$14,600,000
15, 200, 000
15, goo, 000
16, 400, 000
17, 000, 000
17, 600, 000
18, 300, 000
19, 000, 000
19, 600, 000
20, 000, 000

20,600, 000
21,200,000

2

9.869604064
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THE ITALIPA DEBT SETTLEMENT

June 1- June 15-
1950 ____ $22,000,000 1970.-- $44,500,'000
195L .... -23,0001000 1971 .-- ___ 46,000,000
1952 - ..----- - 23, 800, 000 1972__--___-___ 47,500,000
19.5t3 ~.. - _ _ _ ___.24,600,000 197-------------. 49,000,000
1954 25,400, 000 1974......-50, 500,000
I55----------- - 26,500,000 ---7-_____-__- 52,000, 000
19150--__----_ 27,500,000 11976__-_-_-_-_- 54, 000, 00(
19l57 -.._------- 28, 500, (00 1977__-_---__ 56, 000, 000
,958- .- 29, 600, 000 1978 ____._-_____ 59, 000, 000
9-).)-------- 30,500,000 1979 __- 61, 000, 000
196(0. .. - 31, 500,000 1980_- 62,000,000
1619 ---32, 500, 000 1981-64, 000,000
1962'> .. _ _- 33, 00, 0001982..3 ___ _67,000,000
19(iW;.3.. - _ :___34, 5)00,000 1983 -69, 000, 000
19f'LS .__ _-___ 35,500,000 1984 72 000,000
1(1i5 --____--__ 36,500,000 1985 _ ___ 74,000,000
196( __-__ 38, 000,(000 196 _________- 77, 000,000
1(967..._.._.__ -39,500, 000 1987-______79,4100,000
1068._._ .._ -41,500,000
1069.. .. -43,500,000 TotaL._.__.- $2, 042, 000, 000

Provided, H-lowever, That Italy, at its option, upon not less than
ninety days' advance notice to the United States, may postpone any
payment on account of principal falling due as hereinabove provided,
after June 15, 1930, to any subsequent June 15 or December 15 not
more than two years distant from its due date, but only on condition
that in casle Italy shall at any time exercise this option as to any
payment of principal, the payinent falling due in the second succeed-
ing year can not be postponed nt all unless and until the payments
o I)rincipal due two years and one year previous thereto shan actually
have been "made. All such postponed. payments of principal shall
bear, interest at the rate of 4yt% per annunm payable semiannually.

3. Form of Bond.-All bonds issued or to be issued hereunder to
tho United States shall be payable to the Govercment of the United
States of A-merica, or order, and shall be signed, for Italy by its
Ambassador at Washington, or by its otler uLly authorized rpre-
sentative. The bonds shall ibo suI)stantially in theo form set forth in
the exhibit hereto annexed and miafrked 'l hibit A", and shall bo
issued in 62 pieces with maturities nnd in denominations as herein-
above set forth and shall bear no interest until June 15, 1930, and
thereafter shall bear interest at the rate of Y of 1% per annum
from June 156, 1930, to June 15, 1940; at the rate of K of 1% per
annuim from June 16, 1940, to June 15, 1950; at the rate of Y2 of
1% perl annum from JuIeo 15, 1950, to June 15, 1960; at ther-rt(o
of Y4 of 1%/ per annum from June 15, 1960, to June, 15, 1970; at the
rate of 1% per annhum from June 15, 1970, to June, 15, 1980, and
at the rate of 2% per annum after June 15, 1980, all payable somi-
annually on June 15 and December 15 of each year.

4. AMethod of Payment.---All bonds issued or to be issued lereunder
shall be payable, ais to botch principal and interest, in United States
gold coin of the present staldard of value, or, at the option of Italy,
upon not le.s than thirty days' iidvance notice to the United States,
in any obligations of theo Unlited States issued after Ajpril 6, 1917, to
be taken at par and accrued interest to the (late of payment
hereunder.

All payments3, whether in cash or in obligations of the United
States, to be made by Italy on account of the principal of or interest.
on tiny bonds issued or to be issued hereunder and held by the
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United States, shall be made at theriTreasury of the TUnited States
ill Washinigton, o1,rtt the option of the. Sccretm-y of the 'Tieitasury
of the United States, at the Federal Reserve Bandlcof Neow Yolrk, aind
if in cash shall be made in funds inimediately- available on the dato
of payment, or if in ob)ligations of the Unlited States shall be in
fovim aec Atabnle to the Secretary of the Trensury of thlie United
.States u( er thlce general regulations of the Trbasury Depnartiment
Doverl'ning trallnsactiolns iin Unitc(1 States Ol)ligations.

5. K'rmplion. from Tahxaiion.-Thle principal annl interest of fill
bonds isssued or t6o be issued herveunlcr shall b) paid wvithouLt (e(luction
for, and Shall 1)0 exempt from, ny andtill taxes or other public ducs,
piresellt or futill'e, imlposed by O1r under authority of Italyoroiany
l)(liti('fl or l(Cal. taxing Mutllority within Itily, whenever, s( long as,
all(l to the(IN tont that beOTnefiCial OWnTI'Ship is in (a) the (Qo iei lmnt
of the United States, (1)) a p)ei'son, firm, or-associatioii nicithler' dlomi-
Ciled nor ordillnarily resident in Italy, or (c) a corporation not orga1ni+Zed
under the lnAws of Italy.

6. P(1aymen1ts before Aifalurity.-Ittaly, at its option, oni June 15 or
1)Decembei 15 of tiny year, upon nlot less thtn ninety dalys' advance
notice to 1le Ullited( Stattes, manly lIlmIke adInNce l)aylenlIts in amounts
of $1,000 or multiples thereof, Oin accCount of tle p)rin'iCipal of any
bonds issued(l 01 to 1)0 issued(l leelundor and(l hld by the UniLted States.
Alny sulc a(lladvance pyayents silall ho tpl)lied to the principal of' sulc
b)ollds as may 1)e idl(ficated by Italy ltlt thle timll of the paymim t.

7. Exch(ilwne for, Mahrleftble Ob/i((tioms.-italy will issue to the
United States tit aily time, Or fi'Oll time0 to tilme, tit tho i'equest of the
Srcl-otaiy of tile T'remsury of the United States, in exchange for any
o' aill of the 1)bond( issucid hereunder and held by tleo United States,
(ldlilnitivo engravedl bonds in foi' suital)le for sale, to tlhe pul)lic, in
Such11 amounts and (laeno;IlatioIls as the SecretarIy of the '4'reasury
Of tho United State.s mayill Crequest, in bci'oer forill, with l)'OViSiOn
for registration as to p)i'incip)al, and/or in fully registered form, an(
otherwiseOn tIle samen1terms aind conditions, ais to (ldtes of issue aInd
maturity, rate ()I0 I'mites of intoc'st, if any, exemption fi'om taxation,
p)aye1mont in Ol)ligatiOns Of the IJni ted Sbtutes issue-d aftei ApIril 6, 1917,
andl the like as t,1l0 l)on(1s suI11eI(cre'd onl Such Oexchange. Italy will
(delivolr deoiiiitive mi1g1afv(ld l)ondS tlo the United States i1 acco(r(anco
herewith within Six niontlhs of receiving notice of any such request
flom'o tlhe Secrotary Of til '1¢i'lcsu;'y Of the Unlited SttS, nfind )ending
the olelivery of tlie definitive engraved bonds will deliver. at, the
e(jiiest of tihe Socrotary of the Treasury of the United Stattes, tWil-
porary bonds or inteI'Il receipts in form stisfactor to the Socrotai'y
of the Trlerasllry of tlhe United States within thirty da s of the receipt
of such rq'eluest, till without exp)elnSC to the VJnitod States. 'ThSe
United States, before offering iny such l)on(ls or interim recci)ts for
sale in Italy, will first ofl'or themi to Italy for p)urchiaso at pai' and
accrued interest, if aily, alnd Italy shall lilkwise have the option, in
lieu of issuing tiny sUlclh bonds 0O1 inteI'irnlrCeipts, to manke advance
re(llemption, at pair andi accrue(l interest, if any, of ia correspondingg
principal amount of bonds issued lierounder fn(l held by tle Unitedl
States. Italy agrees that the (lefillitive cngnraved bonds called for
by this pfaragra.lill shall contain nll stuech provisions, and that it will
cause to b)0 promulgated( all Such1) rules, regulati Oils, and orders ats
shbal be deemed necessary or desirablel)y the Secretary of the
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Treasury of the United States in order to facilitate the sale of the
bonds in thle United States, in Italy or elsewhere, and that if requested
by the Secretary of the Trensury of the United States, it will use its
good offices to secure the listing of the. bonds on such stock exchanges
as the Secretary of the Treasuiry of the United States may specify.

8. C(acehtdio and Szirrdlder of Obliqations.-Upon tlie execution
of this Agreement, the delivery to the Tnited States of the principal
iminoutnt of bonds of Italy to be issued hereonder, together with satis-
factory evidence of authority for the execution of tliis Agreement by
the representative of Italy and for the execution of the bonds to be
issue(l hereunder, the United States will cancel and surren(ler to
Italxr at the Troeasuiry of the United States in Washington, the
obligationls of Ittaly held by the United States.

9. Notices.-Any notice, request, or consent under the hand of the
Secei taryr of the Treasury of thio United States, shall be dleemed and
taken. ns theo notice, request, or consent of the United States, and shall
b1) sifliciQ11t if delivered at the Embassy of Italy at Washington or at
the office of the Ministry of Finance at Rome; and any notice,
request, or electionjfroin or by Italy shall be sufficient if delivered to
the American Elmblis-3 at Rome or to tle SocretarNy of the Treasury
tt the Treasury of the United Sttites in Wasbington. The United
States in its discretion mayn' waive any notice required hereunder, but
anNr suCh lwaiver shall he in writing and shall not extend to or affect
fnlly sul)sequent notice or iimnpair any right of the United Statos to
reqllLre notice hereunder.

10. Uompnia'nce with Legal Requirements.-Italy represents and
agrlees that the execution and delivery of this Agromolent have in all
respects oeen dully authorized and that all acts, conditions, and legal
formalities which should have been completed prior to the wnaking of
this Agreemont have been completed as required by the laws of Italy
an d in conformity therewith.

1l. Coiuterparts.-This Agreement shall be executed in two
counterparts, each of which shall have the force and effect of an

nI1 witness whereof Italy has caused this Agreement to be executed
on its behalf by Giuseppe Volpi di Misurata, its Plenipotentiary at
Washington, therounto cduly authorized, subject, however, to ratifi-
cation in Italy, and the United States has likewise caused this Agree-
ment to be executed on its belhalf by the Secretary of the Treasury,
as Chairman of the World War Foreign Debt Commission, with the
approval of the PIresident,, subject, however, to the approval of
Congress, pursuant to the Act of Congress approved February 9,
1922, as amended by the Act of Congress approved February 28
1923, and as further amended by tho Act of Congress approved
January 21, 1925, all on the day and year first above written.

'I131EIINODOM OF ITALY,
By GIUSEPipE VOLPI DI MISURATA,

THE UNITED STATES OF AMERIgA,For the World War Foreign Debt
Commission:

BY A. W. MELLON,
Sec."etary of the Treasury and chairman of the Commi9ion.

Appi 'ved: OL. OLDE
C,&LVI COOLGIED

.~idw
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EXHInIT A.

(Form of Bond.)

THE KINGDOM OF ITALY.
No.

't'ho Kingdom of Italy, horeinnfter called Italy, for value received, promises
to jray to the Government of the Ulnited Statces or Anmerica, hereinafter called the
United States, or order, on1 June 15, 19 ,the stun of Dollars ($ )
anl to pay interest upon said principal slum after Juine 15, 1930, at the rate ol
3-' of 1% per anmnurn from Junto 15, 1930, to June 16, 1940, at the rate of V of
%/" per mnnnim from ,Juie 15, 1940, to Jine 15, 1950, at thle rate of 1/ of 1% per

annmjn from June 16, 19150, to June 16, 196(0, ait the rate of /, of 1% per annum
froui Juie 15, 1960, to Jine 15, 1970, at tile rate of 1% per annillm froin Juie 15
1!70, to Juie 15, 1980, andl at thle rate of 2% per annumln aftor Julle 1i, 1980 all
ffl~lV11)lC settiannmlOallyOn the 15thldlay of Deceemler and Jino ill each year. r1flij
bmid is payable aIs to both 1)rinlcpal arnid interest in gold coil of thle United
States of Ainerica of the present standard of value, or, at thle option of Italy,
tupon not less thain thirty clays' advaniec notice to thc Unrntel States, in any obli-
gationis of the United States issued after April f3, 1917, to b)e taken at par and
acruied interest to the date of payment lhereunder.

'T'his b)o0l(d is playable as to 1)oth principal and interest without deduction for,
and is exemnl)t front, any andl all taxes and other public ducs, present or future
imposed by or tender' authority of Italy or any political or local taxing authority
within Italy whenever, so long as, anl to the extent that, l)enieflcial ownership
is in (at) tlle (Goverimulent of thme Ulnitel Stlates, (b) a person, firm, or association
neither domniciledi nor ordinarily resident in Italy, or (c) a corl)oration not or-
gallizdcl nu1der thle lawn) of Italy. This b)o0(1 is payalylc as to b)oth l)rincilpal and
interest at thle Treasury of tile United States in Waslington, D. C., or at tile
op)tion of thle Secretary of thle 'I'reasury of thoe United States at tile Federal
Reserve Bank of Newv York.

'T'llis I)onl is issued p)irstianlt to tile provisions of l)aragraj)h 2 of an Agreement
(late(l Noveml)er 141, 1925, beAtweeni Italy and tle UMUitMd States, to which Agree-
mntelt tlhis W)l(d i's subject and to which referencee is horeby made.

In wvitlnss wvhereof, Italy has caused this b)on1(d to b)e executed in its behalf by
its Amnbassanlor Il!xtriord(h~iay and Pleniipotentiary at Washlinigton, thereunto
duly authorized, as of June 15, 19225.

'1riI(E NGDOUi OF I'I'ALY:
By

Atmtbassador Extraordinary and 1Plcimpolentiary.

0
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