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THE CZECHOSLOVAK DEBT SETTLEMENT

MESSAGE

FROM

THE PRESIDENT OF ‘THE UNITED STATES

TRANSMITTING :

COPY OF AN AGREEMENT DATED OCTORBER 13, 1925, EXECUTED BY
THE SECRETARY OF THE TREASURY AS CHAIRMAN OF THE
WORLD WAR FOREIGN DEBT COMMISSION, PROVIDING FOR THE
SETTLEMENT OF THE INDEBTEDNESS OF THE CZEOHOSLOVAK
REPUBLIC TO THE UNITED STATES AND APPROVED PURSUANT
TO LAW '

DecenmBER 8, 1925.—Read; referred to the Committee on Finance aud ordered to
be printed

To the Congress of the United States:

I am submitting herewith for the consideration of the Congress a
copy of an u%reomont dated October 13, 1925, executed by the Secre-
tary of the Treasury as chairman of the World War Foreign Debt
Commission, providing for tho settlemont of the indebtedness of the
Czechoslovak Republic to the United States of America. The agree-
ment was approved by me on October 13, 1925, subject to the approval
of Congress, pursuant to authority conferred by act approved Feb-
ruary 9, 1922, as amended by act approved February 28, 1923, and as
further amended by act approved January 21, 1925, - :

I believe that the settlement upon the terms set forth in the agree-
ment is fair and just to both Governments and recommend its
approval, '

Carvin CooLiDGE,

Tag Waire Houss,

December 8, 1926
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THE CZECHOSIOVAK DEBT SETTLEMENT
AGREEMENT,

Made the thirteenth day of October, 1925, at the City of Washing-
ton, District of Columbia, between THIE CZIECHOSLOVAK
REPUBLIC, hercinafter called CZIECHOSLOVAKIA, party of
the first part, and THIZ UNITED STATES OF AMIERICA,
hereinafter called the UNITED STATES, party of the second
part.

Whereas, the United States now holds certain obligations of
Czechoslovakia and there are oulstanding open accounts i favor of
the United States and claims against the United States which are
in dispute; and

Whereas, the United States and Czechoslovakia wish to settle
the financial differences between the two governments and/or their
agencies and to fix the net amount of the indebtedness of Crecho-
slovakia to the United States, both principal and interest, as of June
15, 1925, and to fund such indebtedness;

Now, therefore, in consideration of the premises and of the mutual
covenants herein contained, it is agreed as follows:

1. Amount of Indebledness.—The amount of the indebtedness of
Czechoslovakia as of June 15, 1925, is fixed at $115,000,000.

2. Payment.—In order to provide for the payment of the indebt-
edness thus to be funded Czechoslovakia will issue to the United
States at par bonds of Crechoslovakin in the aggregate principal
amount of $185,071,023.07, dated June 15, 1925, and maturing
serially on the several dates and in the amounts fixed in the following
schedule:

Dee. 15, 1926 cceaeoo_-.. %1, 500, 000 | June 15, 1941 .. _. $1, 500, 000
June 15, 1926 . _.__._. L, 500, 000 | Deec. 16, 1041 ______. 1, 500, 000
Dee. 15, 1020 o oo oo 1, 500, 000 | June 15, 1942 .. __.__ 1, 500, 000
June 16, 1927 .. __ 1, 500, 000 | Dec, 16, 1942 _ ... .. 1, 500,000
Dee, 16, 1027 o oo 1, 500, 000 | June 15, 1943 ... ... 1, 500, 000
June 16, 1928 ... 1, 500, 000 | June 16—

Dee. 16, 1928 0 oo 1, 500, 000 1944 s 1, 2906, 023, 07
June 15, 1929 ......_... 1,500,000 1945 . o 1, 340, 000
Dec, 16, 1029 L ccnaaonn 1, 500, 000 1046 oo ae 1, 386, 000
June 16, 1030 ... ... 1, 500, 000 1047 . o 1, 435, 000
Dee, 16, 1930 o ccee oo 1, 500, 000 1048 . 1, 4856, 000
June 16, 1031 . ____._ 1, 500, 000 1049 .. 1, 540, 000
Dee. 15, 1031 .. 1, 500, 000 19650 oo . 1, 590, 000
June 16, 1032 _c oo 1, 500, 000 1961 ... ——— 1, 645, 000
Deec. 16, 1932 oo 1, 500, 000 10962 e 1, 705, 000
June 16, 1033 . ... 1, 500, 000 1963 . o 1, 765, 000
Dec. 16, 1933 - e 1, 500, 000 1064 oo 1, 825, 000
June 15, 1934 _______ ... 1, 500, 000 1066 . oo 1, 890, 000
Dee. 16, 1934 .o .__. 1, 500, 000 1050 ool 1, 960, 000
June 15, 1935 e 1, 500, 000 1967 e 2, 0256, 000
Dee, 16, 1935 o ccec o 1, 500, 000 1968 . e 2, 100, 000
June 16, 1036 ... ___ 1, 500, 000 1969 . e 2, 170, 000
Dee. 15, 1930 - oo oo o 1, 500, 000 1960 .. 2, 245, 000
June 16, 1037 .. ___.__ 1, 500, 000 1061 . o 2, 325, 000
Dec. 16, 1937 ccnv o 1, 500, 000 1962 - e 2, 405, 000
June 6, 1038 cceoneoan 1, 500, 000 1963 . oo 2, 490, 000
Dee. 15, 1038.__. ——mm——— 1, 500, 000 1964 oo 2, 6575, 000
June 15, 1939 . o nes 1, 5600, 000 1905 e 2, 665, 000
Dee. 16, 1939 o 1, 600, 000 1900 e 2, 760, 000
June 16, 1940 ..o .. 1, 500, 000 1007 . e 2, 8556, 000
Deo. 16, 1940, L e 1, 6500, 000 1968. e 2, 966, 000
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June 15---Contd. June 15-—Contd.
1060 __ ... _.._._.. $5,0060,000 1080, e 34, 465, 000
1070 L. TTTTTIT 3, 165, 000 1981 _TITTT 4, 625, 000
1971 CCCTTTITITIITT 3, 280, 000 1982 __TTTTTTTT 4 785, 000
1972 __TTIITTITTTT 3, 395, 000 1083 - 4, 950, 000
1973 CITTTTTITT 3 510, 000 1984 o 5, 125, 000
1074 e em 3, 635, 000 1985 e eeeae - 5, 305, 000
1075 e 3, 760, 000 1986 o caee 5, 490, 000
1070 . e e 3, 890, 000 1987 e 5, 685, 000
1077 - et 4, 030, 000
1978 e 4, 170, 000 $185, 071, 023. 07
1079 e 4, 315, 000

Proviorp, Hownver, That Czechoslovakia, at its option, upon
not less than ninety days’ advance notice to the United gtates, may
postpone any payment on account of principal falling due as here-
mabove provided after June 15, 1943, to any subscquent June 15
or December 15 not more than two years distant from its due date,
but only on condition that in case (’?zechoslovakia shall at any timo
excreise this option as to any payment of principal, the payment
falling due in the next succeeding year can not be postponed to any
date more than one year distant from the date when it becomes
due unless and until the payment proeviously postponed shall actually
have been made, and the payment falling due in the second sueceed-
ing year can not be postponed at all unless and until the payment
of pll'incipal due two years previous thereto shall actually have been
made.

3. Iform rg{ Bonds.-—All bonds issued or to be issued hereunder to
the United States shall be payable to the Government of the United
States of America, or order, and shall be signed for Czechoslovakia
by its Minister of Finance and countersigned by the President of
the Supreme Accounting Control Office in Prague and likewise
countersigned bF’ its Envoy Iixtraordinary and Minister Plenipo-
tentiary at Washington, or by its other duly authorized representa-
tive. The bonds issued for the first thirty-six semiannual payments
shall be substautially in the form set forth in the exhibit hereto
anunexed and marked “IExhibit A,” and shall be issued in 36 pieces
of the principal amount of $1,500,000 each maturing serially on
December 15, 1925, and semiannually thereafter up to and including
June 15, 1943, and shall not bear interest before maturity. Tho
bonds maturing subsequent to June 15, 1943, shall be substantially
in the form sct forth in the oxhibit hereto annexed and marked
“lixhibit B,” and shall be issued in 44 pieces with maturities and
in denominations as hereinabove set forth and shall bear interest at
the rate of 314% per annum from June 15, 1943, payable semi-
annually on June 15 and December 15 of cach year until tho prin-
cipal of such bonds shall be Xﬂid.

4, Method of Puyment-—All bonds issued or to be issued here-
under shall bo payable, as to both principal and interest, in United
States gold coin of the present standard of value, or, at ths option
of Czcglmsl.ovakin, upon not less than thirty days’ advance notice
to the United States, in any obligations of the United States issued
after April 6, 1917, to be taken at par and nccrued intorest to tho
dato of payment hereunder.

All payments, whether in cash or in obligations of the United
States, to bo made by Czcchoslovakia on account of tho principal
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of or interest on any bonds issued or to he issued hereunder and
held by the United States, shall be made at the Treasury of the
United States in Washington, or, at the option of the Seceretary of
the Treasury of the United States, at the Federal Reserve Bank of
New York, and if in cash shall be made in funds immediately avail-
able on the date of payment, or if in obligations of the United States
shall be in form acceptable to the Sceretary of the Treasury of the
United States under the general regulations of the Treasury Depart-
ment governing {ransactions in United States obligations. R

5. Iremption from Tazation.—The principal and interest of all
bonds issued or to be issued hereunder shall be paid without deduc-
tion for, and shall be exempt from, any and all taxes or other public
dues, present or future, imposed by or under authority of Czecho-
slovakin or any political or l}m'nl taxing authority within the Czecho-
slovak Republic, whenever, so long as, and to the extent that
beneficial ownership is in (a) the Government of the United States,
(h) a person, firm, or associntion neither domiciled nor ordinarily
rosident in Czechoslovakia, or (¢) a corporation not organized under
the laws of Czechoslovakia. '

6. Payments before  Maturity.-—Cuechoslovakia, at its option, on
June 15 or December 15 of any year, upon not less than ninety days’
advance notice to the United States, may make advance payments in
amounts of $1,000 or multiples thercof, on account of tlhc principal
of any bonds issued or to be issued hereunder and held by the United
States.  Any such advance payments shall be applied to the principal
of such bonds as may be indicated by Czechoslovakia at (lic time of
the payment.

7. Ixchange for Marketable Obligations.— Czechoslovakia will issuo
to the United States at any time, or from time to time, at the request
of the Seeretary of the Treasury of the United States, in exchange for
any or all of the bonds issued hereunder and held by the United States,
definitive engraved bonds in form suitable for sale to the public, in
such amounts and denominations as the Seerctavy of the Treasury
of the United States may request, in bearer form, with provision for
registration as to prineipal, and/or in fully registered formy, and other-
wise on the snme terms and conditions, as to dates of issue and matur-
ity, rate or rates of interest, il any, exemption from taxation, payment
in obligations of the United States issued after April 6, 1917, and the
Jike, as the bonds surrendered on such exchange.  Czechoslovakia
will deliver definitive engraved bonds to the United States in accord-
ance herewith within six months of receiving notice of any such request
from the Secretary of the Treasury of the United States, and pending
thedelivery of the definitive engraved bonds will deliver, at the re-
quest of the Seeretary of the Treasury of the United States, temporary
bonds or interim receipts in form satisfactory to the Secretury of the
Treasury of tho Unil,c(e States within thirty days of the receipt of such
request, all without expense to the United States. The United
States, before oflering any such bonds or interim’ receipts for sale in
Czechoslovakia, will first offer them to Czechoslovakia for purchase
at par and acerued interest, if any, and Czechoslovakin shnll]likewise
have the option, in licu of issuing any such bonds or interim receipts,
to make advance redemption, at par and accerued interest, il any
of a corresponding principal amount of bonds issued hereunder an
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held by the United States. Czechoslovakia agrees that the definitive
engraved bonds called for by this paragraph shall contain all such
provisions, and that it will cause to be promulgated all such rules,
regulations, and orders as shall be deemed necessary or desirable by
the Secretary of the Treasury of the United States in order to facilitate
the sale of the bonds in the United States, in Czechoslovakia or
elsewhore, and that if requested by the Secretary of the Treasury of
the United States, it will use its good offices to secure the listing of the
bonds on such stock exchanges as the Sccrotary of the Treasury of
the United States may specify.

8. Cancellation and Surrender of Obligations.—Upon the execution
of this Agreement, the delivery to the United States of the $185,-
071,023.07 principal amount of bonds of Czechoslovakia to be issued
hereunder, togother with satisfactory evidence of authority for the
exccution of t.i)is Agreement by the representatives of Czechoslovakia
and for the exccution of the bonds to be issued hereunder, the United
States will cancel and surrender to Czechoslovakia at the Treasury
of the United States in Washington, the obligations of Czechoslovakia
held by the United States and a satisfaction shall be had of all
financial claims existing between the two governments and/or their
agencics.

9. Notices.—Any notice, request, or consent under the hand of the
Secretary of the Treasury of the United States, shall be deemed and
taken as the notice, request, or consent of the United States, and
shall be sufficient if delivered at tho Legation of Czechoslovakia at
Washington or at the office of the Ministry of Finance in Czecho.
slovakia; and any notice, request, or election from or by Czecho-
slovakia shall be sufficient if delivered to the American Tegation at
Prague or to the Sceretary of the Treasury at the Treasury of tho
United States in Washington. The United States in its discretion
may waive any notice required hereunder, but any such waiver shall
be 1n writing and shall not extend to or allect any subsequent notico
or impair any right of the United States to require notice hercunder.

10.  Complance with Legal Requirements.—Czechoslovakia repre-
sents and agrees that the execution and delivery of this Agreement
have in all respects been duly authorized and tlmg all acts, conditions,
and legal formalities which should have been completed prior to the
making of this Agreement have been comploted as required by the
laws of Czechoslovakia and in conformity therewith.

11. Counterparts.—This Agreoment shall be executed in two
copgttﬁpurts, cach of which shall have the force and effect of an
original.

In witness whereof Czechoslovakia has caused this Agreement to
be executed on its behalf by Dr. Vilém Pospisil, Karel Kuéera and Dr.
Karel Brabenee, its plenipotentiaries at Washington, therounto
duly authorized, subject, however, to constitutional ratification in
Czechoslovakia, and tllw United States has likewise ecaused this Agree-
ment to be executed on its behalf by the Secretary of the Treasury, as
Chairman of the World War Foreign Debt Commission, with the
approval of the President, subject, however, to the approval of Con-
gress, pursuant to tho Act of Congress approved Fobruary 9, 1922,
as amended by the Act of Congress approved Fobruary 28, 1923,
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and as further amended by the Act of Congress approved January 21
1925, all on the day and year first above written.

Tur CzeEcHoSLOVAK REPUBLIQ,
By Dr. VirLEm Pospfiir,
Kangrn KudEra,
Dr. KareL BraBenro.
Tur UNITED STATES OF AMERIOA,
For the World War Foreign Debt
Comimission:
By A. W. MzrLLON,

Secretary of the Treasury and Chairman of the Commission.
Approved:

CarLvin CooLIDGE,
President.

BExumir A.
{(Form of bond.)

Tne CzucnosLovak Rpepunric. -
$1,500,000, . No.

The Czechoslovak Republie, hercinafier called Cazcchoslovakia, for value
received, promises - to pay to the Government of the United States of America,
hercinafter ealled the United States, or order, on 19 , the sum of One
Million Five Hundred Thousand Dollars ($1,500,000). This bond is payahle’in
gold coin of the United States of America of the present standard of value, or; at
the option of Czechoslovakin, upon not less than thirty days’ advance notioe to
the United States, in any obligntions of the United States issued after April 6,
1917, to be taken at par and acerued interest to the date of payment hereunder,

This bond is payable without deduction for, and is exempt from, any and all
taxes and other public dues, present or future, imposed by or under authority of
Crechosliovakin or any politieal or loeal taxing authority within Czechoslovakia,
whenever, 8o long as, and to the extent that, Leneficial ownership is in (a? the
Government of the United States, (b) a person, firm, or association neither domi-
ciled nor ordinarily resident in Czechoslovakin, or (GS a corporation not organized
under tho lnws of Gzechoslovakin, This bond is payable at the Treasury of the
United States in Washington, D, C,, or at the option of the Secretary of the
Treasury of the United States or al the Federal Reserve Bank of New York,

This bond is issued pursuant to the provisions of paragraph 2 of an Agreement
dated October 13, 1025, between Crzechoslovakia and the United States, to which
Agreement this bond is subjeet and to which referonco is hereby mado. ‘

In witness whereof, Czechoslovakia has caused this bond to be oxecuted in its
behalf by its Minister of Finance and countersigned by the President of the
Supreme Accounting Control Qffice in Praguce and likewise countersigned at the
City of Washington, District of Columbia, by its

at Washington, thereunto duly authorized,
as of June 15, 1926.

Tne CzrcHosLOVAK REPUBLIC,

By
Minister of Finance.

Exumir B.

(Form of Bond.)

. Tar Czncuosnovaxk Rerusuio, ‘
$ No.

Tho Czechoslovak Republic, horoinaftor callod Czechoslovakia, « for value
recoived, promises to pay to tho Governmont of tho United States of Amorica,
heroinaftor eallod the United States, or ordor, on Juno 15,19 ., thesuym of . .
Dollars ($ ), and to pay intorost upon said principal sum from June 15,
1043, at the rato of 314% per annum, payablo somiannually on tho 14th day of
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Docombeor and June in each year, until the principal hereof has been paid. This
bond is payablo as to both principal and interest in gold coin of the United
Statos of America of the present standard of value, or, at the option of Czecho-
slovakia, upon not less than thirty days’ advance notice to tho United States, in
any obligations of the United States issued after April 6, 1917, to be taken at
par and accrued interest to the date of payment herounder..

This bond is payable as to both principal and interest without deduction for,
and is oxempt from, any and all taxes and other public duos, present or future,
imposed by or under authority of Czoechoslovakia or any political or local taxing
authority within the Czechoslovak Republic whenover, so long as, and to the
oxtont that, benoficial ownership is in (a) tho Governmont of the Unitod States,
(b) a person, firm, or association neither domiciled nor ordinarily resident in
Cuzechoslovakia, or (¢) a corporation not organized under the laws of Czecho-
slovakia. This bond is payable as to both principal and interest at tho Treasury
of the United States in Washington, D. C,, or at the option of the Sccretary of
tho Treasury of the United States at the Fodorz\l Roserve Bank of New Yor!-.

"This bond is issued pursuant to the provisions of paragraph 2 of an Agreemont
dated Octobor 13, 1925, hetweon Czechoslovakia and the %mtod States, to which
Agreement this bond is subjeet and to whieh roforence is heroby made,

In witness whoreof, Czechoslovakia has eaused this bond to bo executed in its
hehalf by its Ministor of Finance and countersigned by the President of tho
Supreme Accounting Control Office in Prague and likewise countersigned at the
City of Washington, District of Columbia, by its

at Washington, thorounto duly authorized,
as of Juno 15, 1925,

B Tue CzeCHOSBLOVAK RErusLIC,
y

O

Minister of Finance,

8 D—069-1—vol 19——3



