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MESSAGE
FROM

THE PRESIDENT OF THE UNITED STATES
TRANSMITTINO

COPY OF AN AGREEMENT DATED OCTOBER 13, 1925, EXECUTED BY
THE SECRETARY OF THE TREASURY AS CHAIRMAN OF THE
WORLD WAR FOREIGN DEBT COMMISSION, PROVIDING FOR THE
SETTLEMENT OF THE INDEBTEDNESS OF THE dZECHOSLOVAE
REPUBLIC TO THE UNITED STATES AND APPROVED PURSUANT
TO LAW

DE3C13SBERH 8, 1925.-Readl; referred to the Committee on Finance and ordered to
lie printed

To the Congress of the Uinited States:
I am submitting herewith for the consideration of the Congress a

copy of an agreement date(d October 13, 1926, executed by the Secre-
tary of the Treasury as chairman of the World War Foreign IDobt
Commissionl, proving for the settlement of the indebtedness of the
Czechoslovak Republic to the United States of America. The agree-
ment was al)l)i'ovedlby me on Octobor 13, 1925, subject to the approval
of Congress, pursueant to authority conferred by act approved Feb-
ruary 9, 1922, as amended by act approved February .8, 1923, and as
further amen(lded by act approve(l January 21, 1925.,

I believe that the settlement upon the terms set forth in the ngree-
ment is fair and just to both Governments and recommend its
approval.

CALVIN COOLDGE.
T-hE WHITFHousE,

December 8, 1925



THE CZEOHIOSLOVAR DEBTI SET'rLEM NT

AOREEMENT,

Mfadie the thirteenth dlay of October, 1925, at the City of Wiashing-
ton, District of Coliumbia, between THE11' CZECJI1OSLOVAK
REIPUJBLIC, hereinifter called CZECHOSLOVAKIIA pIaty of
the first l)art, and TH-E, UNITED STATES'S OF AKNfEi C&A,
lhereiafter called the UNITED STATES, party of the second
part.
Whereas, the lUnited States now holds certain ob)ligationls of

Czechoslovakia ind( thero airc outstran(ling open accounts inl favor of
tHe United States d111(1 cluinis against the Uunited States which are
ill (dispulte; an(l

NV leereas, the United States an(d Czechoslovakia wvish to settle
the, financial hitlereiees between the two governments andmlot' their
1ii(encies a£IH to fix Lhe not amount of the in(lebt ed1ness of Czechio-
-lovakia to the United States, both l)rincipal nol interest, as of June
15, 1925, aind to fund su1ch( indebte(lness'
Now, therefore, in consideration of the premiises and of the mutual

covenants herein containe(l, it is agreed as follows:
1. Amount of Ii.dcbtednt'ss.-The amount of tho indebtedness of

Czechoslovakia as of June 15, 1925, is fixed at $115,000,000.)
2. Paiym(ent.-In or(ler to provi(le for the payment of the indebt-

ednevss this to be funded (fzechoslovakia will issue to the United
States atl)ar )on(ls of Czechloslovakia in the agtgrregrate principal
a1oun11lt of 818t5,071,02:3.07, diite,(l June- 1.5, 19)25, aind maturing
se;rially on the several (lates an(l in the amounts fixe(l in the following
sclhedille:
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June 15 --Contd. June 15-Contd.
1969 I $3,060, 000 1980 - $4,465,000
1D'0 - 3,165, 000 1981 _ 4, 625, 000
1971- 3, 280, 000 1982- 4, 785, 000
1972 --3,396,000 1983 -- 4,950,000
197:3 -- 3,510,000 1984 - .._- _ 5,125,000
1974-- 3,63,000 19855..- - 5,305, 000
1975-. 3,760,000 1986 --- 5,490,000
1976 --- 3,890,000 1987--5,685,000
177 --- ..- ,4030, o .
197S --------- 4,170, 000 $185, 071, 023. 07
1979 -- 4,315,000

PROVt)IDM, hOWEIEvER, That Czechoslovakia, at its option, upon
not, less than ninety (lays' a(lvance notice to the Unlited States, may
postl)onfe any payment on account of principal falling due ans here-
IIiiji)Ove plovicle(l after June 15, 1943, to any subsequent June 15
or December 15 not more than two years distant from its due date,
buLt only on condition that in case Czechoslovakia shall at any time
exercise this option as to any l)ayment of I)rincil)al, the payment
fallin(cdue in the next succeeding year can not be postponecd to any
(late miore than one year distant from the date when it becomes
(Iti1 unless in(l until the payment previously postponed shall actually
have b)een ma(le, and the payment falling clue in the second succeed-
ingr yoea can not b)e postponed at ill unless and until the payment
of principal due two years prevrious thereto shall actually have been
1n ado.

3. Form (f Bond,9.--All bonds issued or to be issued hereunder to
the Uiited~ States shall. be payable to the Government of the United
States of America, or order, and shall be signed for Czechosloviakia
b)y its Minister of Finance and countersignecd by the Presideont of
the Supreme Accounting Control 0111cc in Pi agLue and likewise
countdrsiglnc(l by its E-_11nvoy Extraordinary and Minister Plenipo.
tentiairy at Wnashington, or by its other clduly authorized representaL-
tivo. The bondcls issued for thle first thirty-six semiannual payments
shall 1)e substantially in the form set forth in the exhibit hereto
anneixed andI marked ".E4xhlibit A," and shall b1 issued in 36 pieces
of the p)rincipal anmount of $1,500,000 each maturing serially on
)ecembeor 1.5, 1925., and somianlnually thereafter up to and including
Juino 15, 1943, an(l shall not bear interest before maturity. Thi
bonds mnaturilg subI)sequenlit to June 15, 1943, shall b1 substantially
in the form set forth in the exhibit hereto annexed and marked
"1Exhibit 13," and shall be issued in 44 pieces with maturities and
in denominations as hereinabove set forth and shall bear interest at
the rate of 3Y2% per atnnum from June 15, 1943, payable semi*
annually oIn June1c 15 and December 15 of each year until the prin-
cipftl 'of such bonds sllall bo piid.

4, A tofdsuch ofP7 anlent.-All bonds issued or to be issued here-
under shall b)0payable, as to both l)rincipal and interest, in United
States gold coin of tile present standard of value, or, at the3 option
of Czech0loslovakia, upon Iiot less than thirty (lays' advance notice
to the United States, in any o1ligatiofls of theIUnited States issued
after April 6, 1917, to be taken at pa'r and accrued interest to the
date of payment hereunder.

All payments, whether in cash or in obligations of the United
States, to be iiadeo by Czechoslovakia on account of thfo principal
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of o0 inlter('st on anlly )on(ls issued or to b) issued hereunder and
held by the hi0ited `States, shlall be milade at the Treasury of the
Il ite(l Stiltes ill Wasllingtoll, or, at the oL)t~ion of the Secretarny of

tihe Trel(basliIur of thle Unite(l States, nat th ied(1erall Reseive Bilnk of
NeW York, tilld if ill ansh shall 1)b made, in fluids immnediaitely avail-
a)l1 on the (lt'te of l)ayinlent, or if ill obligations of the Unitedl States
shall be, ill form iwccept able to tile Secretary, of the. Trewsur'y of tile
(Uli itvd States uli(lder t1 general regulations of te Treasury I)epart-
men t -0v(' li nr ti -illsct iolls ill Ullited States olbligationls.

5. lxem)wi.fro riliwli? .--Tlie princi )alanCId iliterest of all
bonds isised( or to b)e issilued hle('i(0l1er' sh1ll 1)c pa i(l without (IdeilC'-
tioll for, a1id shllbe,) enplit, fromll, anysa1 tll x1els or otlelr public
(dl('s, resen t, or ful t'lle, iliiposedl by or 11i(11er au thority of Czecllo-
slovaki.()kifolrny political or ocltaxinlg au t1horitv with ilinthe Czecho-
slovaak Itp1l ic, n s l as, and to thlde OXtent thIat
ben(eficiail owl(ership is ill (a) tile Goveri1ime lt, of the, United States,
(b) a, person , filn, or associatIio itiher (lomliciled nor ordiailrily
Iresi(liilt, ill Czechoslovakia, 01' (e) al corporalionl nlot orgaliz(l unitider
the laws of Czechoslovakllia

() 157JPlpw./s buforc Afatuity, --Czechoslovakia, at its op)tion, on
Juie 1 5 or Decemll)er 1 5 of anyler n', upon not, less thialIl liliety (dIIyS'
ad(llvaiw notice to thle United Stitltvs, may11Nr Make, ad va1n1' Palmeil ts ill
am onnilt's of $1,I ()) or1'imilets therle('I(of, onl accoullnt of the, principal
of 111ny bolnlds issmie(l or to 1)0e is5u110d hllei'lide(lel ni(l hlvd by the United
St (ites. Ally such a(lillice paivilmeilts Shiall 1)0 applied to tihe prilicipal
of such bonds ats allytl be illdi(cat:ed by Czecliosl(o Vkial at Clie timle of
the l)aymielli.

7. Ax/'i(l~l (/ for ,Ukt7(t dfOl iationl. - Czechoslovlaktaia ws ill issue
to tle Uwiii ted sltate; at ai timle, (or from tilmel to ti6in e, at the reqiiest
of thle Seci'etlry (If tleITreasury of the United St.aLt es, ill excaltnigeg for
anlly dor aill (If the bonid1s issuedi h1eue111(r andfheld by the, It11ietd States,
(efilitive eilgraved( bonds inl form sulitable for saile to th(e public, in
;u1cc ilioulitsnts lda (I (llominalions as, the, Serret arv of tle Trealsillry
of thelo UJnsite(t States vim,a requ11e'.sJt;, ill learel' forml, wsith pro visioll f(;o
r-egistralionl a1s, to principill, llnd/or ill fully registeIe(l formni, an(l otheor-
I\V1510 11Olie sutietieills aii (1 eovi(litiolls, us to (ates of issue, andmiltur-
ity, ratto01' P ls of ilinteestl, if illny, eXelil)tion fromon taxation, payme-nt,
it obligatiolls of the Ilnitod States issued after- April C), 1917, and the
like, ns the 1)0ol(ls surr'e'('0(ldered OJI 5ch1 exchfanlg'e. Czechoslovakia
wvill deliver defillitiveo cl0lg'A (NI 1)onds to thile United States in accord-
fH('ell'ehewith withllill six miionths of re'evivill' IlOti('O of filly Such request
fr'omn tile Secrt'lary of tile Treasury of tue( TJnlit(d .Sttes, nlpend)1ing
'lIlw livei'y (If tile defillitive eligrived bonds will deliver, nt thle 1'e-
(lqlest of the Se(cretanr of theo Tr.'easuilry of the Ull ite(l States, tellmporary
1)1(ls or illtiiNreCI N)ts ill forill sattisfacto' tcr oftie
TrIe1a1u1r1 of tho( UIJlite(' .Stnates withill tif irty d(li ys of tile Irceit of suilc
req nest,. aill without expenses, to tdhe nilite-d States. The United
Statlo's, )oforI' oflering, a111 such bolIdsr(' interim' lreceipts for' sale in
Czechollos1vakita, will first offer them to Czechoslovakia for purchase
211 par1111( lutcl'lcrled interest, if any, nll(d Czech(oslovakia slhalt likewis';e
have the o1)tioll, ill lieu(of issililg, 1any such bondls o' interim receipts,
to make adl iace redellmptioll, at p)tT avid accrue10d illtelCst, if ny,
of a corri'espond( ing p)riniplpal am omnt of bonds issuedl hrerniolder allnd
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held by the United States. Czechoslovakia agrees that the definitive
engraved bonds called for by this paragraph shall contain all such
provisions, and that it wvill cause to beo promulgated all such rules,
regulations, and orders as shall be deemed necessary or desirable by
the Secretary of the Treasuryt of the United States in order to facilitate
the sale of the bonds in tho United States, in Czcchoslovakia or
elsewhere, and that if requested by the Secretary of the Treasury of
the tJnited States, it will use it's good offices to se'cIire the listing of the
bonds on such stock exchanges as the Secretary of the 'rreaslury of
the United States may specify.

8. Cancellation and S&v7rrender of Obligiations.-Upon the execution
of this Agreement, the delivery to the United States of the $185,-
071,023.07 principal amount of bonds of Czechoslovakia to be issued
hereunder, together with satisfactory evidence of authority for the
execution of this Agreement by the representatives of Czechoslovakia
and for the execution of the bonds to b)e issued hereunder, the United
States will cancel and surrender to Czechoslovakia at the Treasury
of the United States in Washington, the obligations of Czechoslovakia
held by the United States and a satisfaction shall be had of all
financial claimtns existing between the two governments and/or their
agencies.

9. Notices.-Any notice, request, or consent under the hand of the
Secretary of the 'Ireasury of the United States, shall be doeimed and
taken as the notice, request, or consent of the United States, and
shall be sufficient if delivered at the Legation of Czechoslovakia at
Washington or at the office of the Ministry of Finance, in Czecho.
slovakia; and any notice, request, or election from or 1)y Czecho-
slovakia shall b1 sufficient if delivered to the American, Legation at
Prague or to the Secretary of the Treasury at the Treasury of the
United States in Washington. The United States in its (liscretion
may waive any notice required hereunder, but any such waiver shall
be in writing and shall not extend to or affect any subsequent notice
or impair any right of the United States to require notice hereunder

10. Compliance with Leflal Reeqiirrenents.--Czechoslovafkia ropre-
sents an(l agrees that the execution aind delivery of this Agreomeont
have in all respects been duly authorized and that all acts, conditions,
and legal formalities which should have been completed prior to the
making of this Agreeiment have been completed as required( by the
laws o Czechoslovakia and in conformity therewith.

11. 6ouitderparts.---This Agreoment shall be executed in two
counterparts, each of which shall have the force and effect of an
original.rn witness whereof Czechoslovakia has caused this Agreemnent to
be executed on its behalf by Dr. Vil6m. Pospi~il, Karel Ku6era anld Dr.
Karol Brabenec, its plonipotentiaries at Washington, therounto
duly authorized(, subject, however, to constitutional ratification in
Czechoslovakia, and thle United States has likewise caused this Agree-
ment to be executed on its behalf by the Secrotary of the Treasury, as
Chairman of the World War Foreign Debt Coinmission, with% tho
approval of the President, subject, however, to the approval of Con-
gress, pursuant to the Act of Congress approved Fobruary 9, 1922,
as amended by the Act of Congress approved February 28, 1923,

.5
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111(1 as, further amended by thle Act of Congress approved January 21
1 925, tll oni the day and year first above written.

TIIm CZECIIOSLOVAK REPUBLIC,
By DR. VIIm 1POSPfIIL,

KA1{FJIJ KuJfERA,
DI. KARIi.X BRABENEC.
TulEiJ,11r1NI) STATES OF AmERIOA,

FoP the World War Foreign Debt
Commission:

By A. W. MELLON,
Secretary of the llreasury mul Oh1airman of the Comnission.

App)rovedl:
CALVIN COOLIDGE,

President.

EXI IBIT A.

(Form of bond.)
Tuii, CzIwuiosi.ovAK RjIIULTOum.

$1,5)00,000. No.
Th'lie Czechoslovak Republic, hereinafter wtlted Czechoslovakia, for value

received, i)roiiscs to pay to the Government, of the Unitcd States of America,
herijlafterCailed( the Un)ited States, or order, on 19 , th uSlml of OIIC
Million Five 1lunttdrel Thousand D)ollars ($1,600,000). This bond is panhie' in
gld)1d coin of the IJMited St rates of America of the present standard of value, ori'at
thle 1)tloll of Czechoslovakila, ulpon not less than thIrty lays' advance niotioe to
thc U nitecd States, in any obligattions of the United States issued after April (,
aS97, to he taken at par and accrued interest, to the date of Pa-mcnt hoercunder.

Tl'liis bo1)l0 is payable wvit-hout (ldedletion for, and is exempt from, any and all
taxes tncl) other public dlues, present or fututtre, impl)osel by or iinder ftuthority of
( 'Zechosiovakia or any political or local taxing autihority within Czechloslovakia,
whenevere, so long as, nod to the extent that, l;bneficial ownership is in (a) the
Government of the United States, (b) at person, firm or association neither ci mi-
ciled nor ordinarily resident in Czech oslovakia, or (eS a corporation not organized
ndier the laws of Czechoslovakia. This bond is payable att tie Tr-easury of the

United States inl Washington, D. C., or at the o0)tioO of the Secretary of thO
1'reasiry of the United States or at the Federal ResCrve I3ank of New York.
This bondis1 issued plwsuanlt to the provisions of paragraph 2 of aln Agreement

(lated October 13, 1925, between Czechoslovakia and the United States, to which
Agreemnciit this bond is suibjeet and to which reference is hereby mado.

In fitness wvhereof, Czechosloviakia has caused thlls bond to be executed 1in its
behlndf by its Milli4ster ?f Miinance atilnd counters'igedti by tho T'resideiit; of the
Suprieyme Accouiting Cooltrol OfflCoe ill P1raigue anl( likewvise couilitersiglied at the
CitSv of Waslhington, District of Coluimbia, by its

at Washington, thOrOunto du1ly authorized,
a8 Of Junell 15, 19f26.

T'uE CZECHOSLOVAK RE.PUBjIC,
Bsy AyMnister of Finance.

Exmiminir B.

(Form of Bond.)
Tni CZ11cnlOST OVAK REPTJlAI.

$ No.
Tho Czechoslovak Republic, hereinafter called C^zeornhoslovmikia, for vfAluo

received, promises to pay to tho Governmont of tho United States of Amorica,
heroeinaftor called 4t Unitoitd Slates, or order, nJuOl 15,19 , the stl1m of
Dollars ($ ), andl to pay interest u)pon sitd principal s froni Tune 15,
1943, at the r'ato of 3y2% por annunm, payable somiannually on theo 1th day of

C)



TILE CZECHOSLAOVAK DEBT SETTLEMENT 7
December and June in each year, until the principal hereof has boon paid. This
b)on(l is payablo as to both principal and interest in gold coin of the United
States of America of the present standard of value, or, at the option of Czecho-
slovakia, UpOt1 not less than thirty days' advance notice to the United States, in
nny obligations of the United States issued after April (6, 1917, to b1 taken at
par and accrlle(l interest to the date of payment hereunder..

Trlids )ond( is l)ayable as to both principal and interest without deduction for,
an(l is oexenl)t from, any and all taxes and other l)ublic dues present or future,
inj)po;e(l by or under authority of CzochoHlovakia or any political or local taxing
authority within the Czechoslovak Republic wvhonovor, so long as and to the
extent that, beneficial ownership is in (a) tho Government of the Pnitod States,
(b) a person, firin, or association neither domiciled nor ordinarily resident in
Czechoslovakia, or (c? a corporation not organized under the laws of Czecho-
slovalkia. This bond is payable as to both principal and interest at the Treasury
of tho United States in Washington, D. C. or at the option of the Secretary of
tl)o Treasury of tho United States at the Foedoral Reserve Bank of Now Yor-.

This bonl is issued puirsuant to tho provisions of paragralph 2 of an Agreemoent
latocl October 13, 1925, between Czeclhoslovakin and the United States, to which
Agreemoenont this bond is subject anl to which reference is hereby made.

In witness Wvhereof, Czechoslovakia lhas caused this bond to be oxeouted in its
b)(lhalf by its Millistor of Finance( afnd countorsigned by tho President of the
Suproeio Accouiting Control Oflice in Prague aind likewise countorsigniod at tile
City of Waslhington, District of Columbia, by its

at Washinigton, thorounto duly authorized,
as of Juno 15, 1925. TIBy CZEcMonLOVA tR oPfBInIacBY

Minister of Fiancr~..
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