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FOREWORD

Under authority of Senate Resolution 335, Seventieth Congress,
second session, the United States Senate Finance Committee, for the
purpose of investigating the effects of the operation of the tariff act
of 1922 and the proposed readjustments as set out in House bill 2667,
commenced general tariff hearings on June 13, 1029, pursuant to the
following public notice authorized by the committee on June 7, 1929:

Dates of hearings and tariff subcommittees

Schedules Date to commence

1. Chemicals, oils, and paints.i June 14...........
2. Earths, earthenware, and June 19............

glassware.
3. Metals and manufactures June 26...........

of. I

Tobacco and manufac-
tures of.

Spirits, wines, and other
beverages.

Agricultural products and
provisions.

Sugar, molasses, and
manufactures of.

June 13............

June 14............

June I ............

June 26...........

9. Cotton manufactures...... June 14............

10. Flax, hemp, Jute, and
manufactures of.

11. Wool and manufactures of.

June 19............

June 24............

12. Silk and silk goods........ July I (2 p.m.)....

13. Rayon manufactures...... July 8............

14. Papers and books.......... June 13............

4. Wood and manufactures of. June 17............

15. Sundries................ . June 25...........

Subcommittees

Subcommittee No. I, room ti Senate Offce Building

Smoot, chairman, Reed, Edge, King, and Barkley.
Edge, chairman, Smoot, Reed, King, and Barkley.

Reed, chairman, Smoot, Edge, King, and Barkley.

Subcommittee No. I, room 31 Senate Office Building

Shortridge, chairman, Smoot, Watson, Harrison,
and Connally.

Shortridge, chairman, Smoot, Watson, Harrison,
and Connally.

Watson, chairman, Smoot, Shortridge, garrison,
and Connally.

Smoot, chairman, Watson, Shertridge, Harrison,
and Connally.

Subcommittee No. , room 301 Senate Office Building

Bingham, chairman, Greene, Sackett, Simmons,
and George.

Oreene, chairman, Bingham, Sackett, Simmons,
and George.

Bingham, chairman, Greene, Sackett, Simmons,
and George.

Sackett, chairman, Greene, Bingham, Simmons,
and George.

Sackett, chairman, Greene, Bingham, Simmons,
and George.

Subcommittee No. 4, room 41t Senate Office Building

Deneen, chairman, Couzens, Keyes, Walsh (Mass.),
and Thomas (Okla.).

Couzens, chairman, Deneen, Keyes, Walsh (Mass.),
and Thomas (Okla.).

Keyes, chairman, Couzens, Deneen, Walsh (Mass.),
and Thomas (Okla.).

NOTE.-Hearings on "Valuation" will be conducted before the full committee June 12. All meetings
will commence at 9.30a. m. unless otherwise noted. Hearings on free list, administrative and miscellaneous
provisions will be conducted before full committee at the conclusion of the subcommittee hearings.

Stenographic reports were taken of all testimony presented to the
committee. By direction of the committee all witnesses who
appeared after the conclusion of the hearings on valuation were to
be sworn.

The testimony presented, together with the briefs and other
exhibits submitted, are grouped together as far as practical in the
numerical order of the House bill, which has made necessary the
abandoning of the sequence of the statements and the order of
appearance.

In this consolidated volume, which includes briefs and data filed
since the publication of the original print, the arrangement of the
testimony has largely been preserved, while the new matter has been
arranged by paragraphs in the supplement at the end. The index
has necessarily been revised to include this new matter.

ISAAC M. STEWART, Clerk.
fit





TARIFF ACT OF 1929

SCHEDULE 9-COTTON MANUFAC-
TURES

FRIDAY, JUNE 4 14, 1929

UNITED STATES SENATE,
SUBCOMMITTEE OF THE COMMITTEE ON FINANCE,

Washington, D. C.
The subcommittee met, pursuant to call, at 9.30 o'clock a. m., in

Room 303, Senate Office Building, Senator Hiram Bingham presiding.
Senator BINGHAM. The subcommittee will be in order. It will be

the practice of all subcommittees to swear all witnesses hereafter.
The committee is authorized by the resolution of the Senate to
administer oaths.

It was my hope to have had here this morning a copy of the Presi-
dent's message calling Congress into extra session. I wanted to call
to the attention of all witnesses who appear before this committee the
limitation that was put upon the Congress by the President in calling
the extra session. It seems to members of this committee that we
particularly want to concern ourselves with either agricultural cases
or industrial in which there is real hardship, in which unemployment
is growing, and in which the conditions have changed since the last
tariff act was passed to such an extent as to cause a diminution in the
amount of activity in the industry and consequent increase in
unemployment.

In order to meet the request of the President it is not the intention
of the committee to take up a large number of desirable changes which
would help a little here and there but which are really not necessary,
nor is it the intention of the committee to limit itself purely to agri-
cultural matters.

I now have a copy of the President's message to which I have
referred.

(The message of the President is as follows:)
To the Congress of the United States:

I have called this special session of Congress to redeem two pledges given in
the last election-farm relief and limited changes in the tariff.

The difficulties of the agricultural industry arise out of a multitude of causes.
A heavy indebtedness was inherited by the industry from the deflation processes
of 1920. Disorderly and wasteful methods of marketing have developed. The
growing specialization in the industry has for years been increasing the proportion
of products that now leave the farm and, in consequence, prices have been unduly
depressed by congested marketing at the harvest or by the occasional climatio
surpluses. Railway rates have necessarily increased. There has been a growth
of competition in the world markets from countries that enjoy cheaper labor or
more nearly virgin soils. There was a great expansion of production from our
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marginal lands during the war, and upon these profitable enterprise under normal
conditions can not be maintained. Meanwhile their continued output tends to
aggravate the situation. Local taxes have doubled and in some cases trebled.
Work animals have been steadily replaced by mechanical appliances, thereby de-
creasing the consumption of farm products. There are many other contributing
causes.

The general result has been that our agricultural industry has not kept pace in
prosperity or standards of living with other lines of industry.

There being no disagreement as to the need of farm relief, the problem before
us becomes one of method by which relief may be most successfully brought about.
Because of the multitude of causes and because agriculture is not one industry
but a score of industries, we are confronted not with a single problem alone but
a great number of problems. Therefore there is no single plan or principle that
can be generally applied. Some of the forces working to the detriment of agri-
culture can be greatly mitigated by improving our waterway transportation;
some of them by readjustment of the tariff; some by better understanding and
adjustment of production needs; and some by improvement in the methods of
marketing.

An effective tariff upon agricultural products, that will compensate the farmer's
higher costs and higher standards of living, has a dual purpose. Such a tariff not
only protects the farmer in our domestic market but it also stimulates him to
diversify his crops and to grow products that he could not otherwise produce, and
thus lessens his dependence upon exports to foreign markets. The great expan-
sion of production abroad under the conditions I have mentioned renders foreign
competition in our export markets increasingly serious. It seems but natural,
therefore, that the American farmer, having been greatly handicapped in his for-
eign market by such competition from the younger expanding countries, should
ask that foreign access to our domestic market should be regulated by taking into
account the differences in our costs of production.

The Government has a special mandate from the recent election not only to
further develop our waterways and revise the agricultural tariff but also to extend
systematic relief in other directions.

I have long held that the multiplicity of causes of agricultural depression could
only be met by the creation of a great instrumentality clothed with sufficient au-
thority and resources to assist our farmers to meet these problems, each upon its
own merits. The creation of such an agency would at once transfer the agricul-
tural question from the field of politics into the realm of economics and would
result in constructive action. The administration is pledged to create an instru-
mentality that will investigate the causes, find sound remedies, and have the
authority and resources to apply those remedies.

The pledged purpose of such a Federal farm board is the reorganization of the
marketing system on sounder and more stable and more economic lines. To do
this the board will require funds to assist in creating and sustaining farmer-owned
and farmer-controlled agencies for a variety of purposes, such as the acquisition
of adequate warehousing and other facilities for marketing; adequate working
capital to be advanced against commodities lodged for storage; necessary and
prudent advances to corporations created and owned by farmers' marketing or-
ganizations for the purchase and orderly marketing of surpluses occasion -d by
climatic variations or by harvest congestion; to authorize the creation and support
of clearing houses, especially for perishable products, through which, under prod-
ucers' approval, cooperation can be established with distributors and processors
to more orderly marketing of commodities and for the elimination of many wastes
in distribution; and to provide for licensing of handlers of some perishable prod-
ucts so as to eliminate unfair practices. Every penny of waste between farmer
and consumer that we can eliminate, whether it arises from methods of distribu-
tion or from hazard or speculation, will be a gain to both farmer and consumer.

In addition to these special provisions in the direction of improved returns, the
board should be organized to investigate every field of economic betterment for
the farmer so as to furnish guidance as to need in production; to devise methods
for elimination of unprofitable marginal lands and their adaptation to other uses;
to develop industrial by-products, and to survey a score of other fields of helpful-
ness.

Certain safeguards must naturally surround these activities and the instru-
mentalities that are created. Certain vital principles must be adhered to in
order that we may not undermine the freedom of our farmers and of our people
as a whole by bureaucratic and governmental domination and interference. We
must not undermine initiative. There should be no fee or tax imposed upon the
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farmer. No governmental agency should engage in the buying and selling and
price fixing of products, for such courses can lead only to bureaucracy and domi-
nation. Government funds should not be loaned or facilities duplicated where
other services of credit and facilities are available at reasonable rates. No
activities should be set in motion that will result in increasing the surplus
production, as such will defeat any plans of relief.

The most progressive movement in all agriculture has been the upbuilding of
the farmer's own marketing organizations, which now embrace nearly 2,000,000
farmers in membership and annually distribute nearly $2,500,000.000 worth of
farm products. These organizations have acquired experience in virtually every
branch of their industry and furnish a substantial basis upon which to build fur-
ther organization. Not all these marketing organizations are of the same type,
but the test of them is whether or not they are farmer owned or farmer controlled.
In order to strengthen and not to undermine them, all proposals for governmental
assistance should originate with such organizations and be the result of their
application. Moreover, by such bases of organization the Government will be
removed from engaging in the business of agriculture.

The difficulties of agriculture can not be cured in a day; they can not all be
cured by legislation; they can not be cured by the Federal Governmeat alone.
But farmers and their organizations can be assisted t overcome these inequalities.
Every effort of this character is an experiment, and we shall find from our expe-
rience the way to further advance. We must make a start. With the creation
of a great instrumentality of this character, of a strength and importance equal
to that of those which we have created for transportation and banking, we give
immediate assurance of the determined purpose of the Government to meet the
difficulties of which we are now aware, and to create an agency through which
constructive action for the future will be assured.

In this treatment of this problem we recognize the responsibility of the people
as a whole, and we shall lay the foundations for a new day in agriculture, from
which we shall preserve to the Nation the great values of its individuality and
strengthen our whole national fabric.

In considering the tariff for other industries than agriculture, we find that
there have been economic shifts necessitating a readjustment of some of the
tariff schedules. Seven years of experience under the tariff bill enacted in 1922
have demonstrated the wisdom of Congress in the enactment of that measure.
On the whole it has worked well. In the main our wages have been maintained
at high levels; our exports and imports have steadily increased; with some
exceptions our manufacturing industries have been prosperous. Nevertheless,
economic changes have taken place during that time which have placed certain
domestic products at a disadvantage and new industries have come into being,
all of which creates the necessity for some limited changes in the schedules and
in the adminstrative clauses of the laws as written in 1922.

It would seem to me that the test of necessity for revision is in the main
whether there has been a substantial slackening of activity in an industry during
the past few years, and a consequent decrease of employment due to insurmount-
able competition in the products of that industry. It is not as if we were setting
up a new basis of protective duties. We did that seven years ago. What we
need to remedy now is whatever substantial loss of employment may have
resulted from shifts since that time.

No discrimination against any foreign industry is involved in equalizing the
difference in costs of production at home and abroad and thus taking from
foreign producers the advantages they derive from paying lower wages to labor.
Indeed, such equalization is not only a measure of social justice at home, but
by the lift it gives to our standards of living we increase the demand for those
goods from abroad that we do not ourselves produce. In a large sense we have
learned that the cheapening of the toiler decreases rather than promotes perma.
nent propsperity because it reduces the consuming power of the people.

In determining changes in our tariff we must not fail to take into account the
broad interests of the country as a whole, and such interests include our trade
relations with other countries. It is obviously unwise protection which sacrifices
a greater amount of employment in exports to gain a less amount of employment
from imports.

I am impressed with the fact that we also need important revision in some of
the administrative phases of the tariff. The Tariff Commission should be
reorganized and placed upon a basis of higher salaries in order that we may at all
times command men of the broadest attainments. Seven years of experience
have proved the principle of flexible tariff to be practical, and in the long view a
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most important principle to maintain. However, the basis upon which the Tariff
Commission makes its recommendations to the President for administrative
changes in the rates of duty should be made more automatic and more com-
prehensive, to the end that the time required for determinations by the Tariff
Commission shall be greatly shortened. The formula upon which the commission
must now act often requires that years be consumed in reaching conclusions
where it should require only months. Its very purpose is defeated by delays.
I believe a formula can be found that will insure rapid and accurate determina-
tion of needed changes in rates. With such strengthening of the Tariff Commis-
sion and of its basis for action, many secondary changes in tariff can well be left
to action by the commission, which at the same time will give complete security
to industry foi the future.

Furthermore, considerable weaknesses on the administrative side of the tariff
have developed, especially in the valuations for assessments of duty. There are
cases of undervaluations that are difficult to discover without access to the books of
foreign manufacturers, which they are reluctant to offer. This has become also
a great source of friction abroad. There is increasing shipment of goods on
consignment, particularly by foreign shippers to concerns that they control in
the United States, and this practice makes valuations difficult to determine.
I believe it is desirable to furnish to the Treasury a sounder basis for valuation
n the and other cases.

It is my understanding that it is the purpose of the leaders of Congress to
confine the deliberations of this session mainly to the questions of farm relief
and tariff. In this policy I concur. There are, however, certain matters of
emergency legislation that were partially completed in the last session, such as
the decennial census, the reapportionment of congressional representation, and
the suspension of the national-origins clause of the immigration act of 1924,
together with some minor administrative authorizations. I under tand that
these measures can be reundertaken without unduly extending the session. I
recommethd their consummation as being in the public interest.

HERBERT HOOVER.
THE WHITE HousE, April 16, 1929.

GENERAL STATEMENTS

STATEMENT OF FREDERIC B. SHIPLEY, NEW YORK CITY, REPRE-
SENTING THE COTTON GROUP, NATIONAL COUNCIL OF
AMERICAN IMPORTERS AND TRADERS (INC.).

(The witness was duly sworn by the chairman of the subcommittee.)
Senator BINGHAM. How long do you need, Mr. Shipley?
Mr. SHIPLEY. Approximately 25 minutes, Mr. Chairman, and for

the sake of brevity and because of the complex statistics to which I
will refer, I will hold closely to my notes.

Although the existing duties upon cotton manufactures imposed
by the act of 1922 are the highest in our history, they would be
substantially increased by the tariff bill recently passed by the House
of Representatives and now under your consideration. Our com-
mittee believes that the existing rates have proven amply protective
and are substantially prohibitive; and that any further increase
would serve no useful purpose, but on the contrary be harmful to
American commerce and industry as a whole, and tend to increase
the burden of the American consuming public by increasing the costs
of a prime necessity of life. Our committee believes that this can
be conclusively shown, but unfortunately the notice and time allowed
by your comnuttee have been insufficient for preparation and pre-
sentation of the vast amount of information and evidence necessary
to the consideration of so broad and complex a subject and essential
to determining what rates of duty may be fair to the industry and
the public alike. The proposed schedule itself provides in theory
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for separate rates of duty upon more than 1,000 different kinds of
cotton cloth alone, and this fact of itself will demonstrate that the
subject can not properly be dealt with in a few words.

Senator BINGHAM. How many changes in those 1,000 items did
the House make?

Mr. SHIPLEY. On substantially all, Mr. Chairman.
Therefore, our committee respectfully requests an extension of time

of at least four weeks in which to prepare and submit to your body
a comprehensive statement of our reasons for opposing many of the
increases in duties upon cotton manufactures proposed in the bill.

If such time be granted, our committee will undertake to assemble
and submit in convenient form a comprehensive collection of com-
parative samples of both domestic and foreign origin, with full data
respecting the costs of manufacture, the wholesale prices, the costs
to the public, where and by whom made, the financial conditions of
the mills, the labor conditions, the wages, costs, and all other perti-
nent information so far as it may be obtained.

Senator BINoGHAM. Mr. Shipley, did you appear before the Ways
and Means Committee of the House?

Mr. SHIPLEY. No, sir.
Senator BINGHAM. Did anyone representing your group appear?
Mr. SHIPLEY. No, sir.
Senator SACKETT. You have had the bill now for some time.

Have you not made these calculations already?
Mr. SHIPLEY. Yes, Senator; but it was not our understanding that

public hearings would be held, and no arrangement was made by us
until last Monday afternoon, and the tremendous amount of work
incidental to assembling and compiling the samples and the informa-
tion made it a practical impossibility to put this evidence before your
committee to-day.

Senator GEORGE. How long would it require you?
Mr. SHIPLEY. We think, within four weeks, Senator. Much of

this information must be obtained from abroad.
Senator BINGHAM. Do you mean to say that you are going to take

advantage of the fact that we are holding open hearings to inflict
upon us a month more of work than we would have otherwise?

Mr. SHIPLEY. It is not our intention to inflict any hardship upon
you; but this subject is one of the most important in the whole tariff
bill.

Senator BINGHAM. Granted; but you know it has been before the
House for some months. The Ways and Means Committee started
hearings last January.

Mr. SHIPLEY. Yes, sir.
Senator BINGHAM. And if it is so important, why have not those

four weeks taker place before now instead of from now on?
Mr. SHIPLEY. One reason is that those firms or interests or persons

who would possess figures are naturally not organized as would be
the mills and the manufacturers who are specially organized for this
purpose and who have the facilities. This labor must necessarily be
done by a very few.

Senator BINGHAM. I think I can say right now that the first
schedule of hearings covering all of the 15 different schedules has
now been published and the conclusion of the hearings is to be reached
within four weeks or less, so that it does not seem to me that there is

I

I I = A
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the slightest chance of any such opportunity as you request being
granted. I would suggest that you make the best case you can at
the present time.

Mr. SHIPLEY. Very well.
Senator GEORGE. If I may make this suggestion to you: We would

hardly be able, as the chairman says, to incorporate in our hearings
any brief that you would submit four weeks from now, but if you
furnish to the committee a brief we will make use of it, of course.

Senator BINGHAM. Certainly.
Senator GEORGE. In further consideration of the bill before the

whole committee.
Mi SHIPLEY. Thank you.
Senator BINoHAM. In view of the fact that you are not prepared

to go on now, would it not be better if, instead of taking 25 minutes
now, you wait until your brief is prepared?

Mr. SHIPLEY. Senator, I think, in view of all of the conditions, it
would be helpful and only just to our side that I be permitted to pre-
sent those facts which I have here assembled and which are important,
in my judgment.

Senator BINGHAM. Very well.
Mr. SHIPLEY. I would'like to read for the sake of the record the

complete request that I had purposed to make of your committee.
This information will be verified from the records of the United

States Tariff Commission, so far as possible, and from other disinter-
ested and reliable sources. The samples will follow as nearly as may
be the 100 typical samples selected by the Tariff Board in 1911, and
which have since remained to some extent the bases upon which
Congress has formulated the subsequent tariffs upon cotton manu-
factures. The original 100 samples will be used, if possession and
permission can be secured.

The value and importance of such information, and the time and
labor required for its preparation, will be apparent. It is therefore
hoped that your committee will see fit to grant the extension re-
quested.

If, however, such time can not be given, our committee respectfully
urges that the following basic conditions and facts be given due
consideration in fixing the rates of duty upon cotton manufactures,
and asserts that all of these statements ma- be verified from public
records, from the investigations of the Tariff Commission, the Tariff
Board, the reports of hearings before committees of Congress, and from
common public and trade knowledge. It is our belief that, whatever
may have been the requirements of the past, these facts will show
that, broadly speaking, the American cotton textile industry to-day
needs little or no protection by customs duties from foreign competi-
tion.

Raw material cheaper to American mills than to their foreign
competitors: Most of the world's supply of raw cotton is grown at
home. It is therefore cheaper to the American manufacturer than
to his competitor. Special grades of cotton are grown in other parts
of the world, but are equally available, since we have no duty upon
raw cotton. Besides, there is convincing evidence in the recent
testimony before the Committee on Ways and Means that American-
crown cotton suffices.
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Basic manufacturing costs lower in the United States than abroad:
There is ample evidence to show that all of the ordinary processes of
manufacture of the great majority of cotton cloths are now cheaper
in America than in the principal competing countries.

Senator SACKETT. Will you make that statement over again, the
one that you made there?

Mr. SHIPLEY. Basic manufacturing costs lower in the United
States thac. abroad: There is ample evidence to show that of all the
ordinary processes of manufacture of the great majority of cotton
cloths are now cheaper in America than in the principal competing
countries.

Senator SACKETT. By that, you mean cost of production?
Mr. SHIPLEY. Yes; the labor and machine processes that enter

into the production of ordinary cotton cloth. 1 expect to prove this
before I am through with these few pages.

Indeed this was clearly shown as long ago as 1911 in the exhaus-
tive report of the Tariff Board appointed by President Taft for the
very purpose of investigating the textile industries. The findings of
that agency have never, so far as we know, been refuted. Naturally
proof of this assertion concerning manufacturing costs could be had
only upon investigation by some authoritative body with power to
adduce testimony upon subjects regarded by manufacturers as their
private business and upon which they naturally are reticent. But
there is sufficient information within common knowledge and within
the reach of your committee to corroborate this statement.

Wages less in America per unit of production than in competing
countries: In their efforts before the Committee on Ways and
Means to obtain higher duties, the American cotton manufacturers
relied almost wholly upon the assertion that they could not main-
tain an American standard of wages unless they were accorded
increased protection. It is true that American textile wages, although
lower than in any other great industry, are higher here than abroad,
but this is now less true than before the World War. Compre-
hensive official evidence is lacking. There is great variation as
between localities and individual plants. But it is believed to be
broadly correct that American textile workers receive between
one-third and one-half more than the corresponding workers in the
principal competing country. But this difference is more than
offset by the greater production of the American operative. Cotton
manufacturing is now primarily a matter of machinery, in which
America vastly excels. Automatic looms are the exception in those
countries whose competition is feared; and will remain so as long as
the foreign trade-unions maintain their traditional attitude toward
labor-saving machinery. Even if this attitude changes, which is
extremely unlikely, many years and enormous capital would be
required to alter the relative situation. On the other hand, auto-
matic looms are the rule in America. We have no recent official
statistics at hand, but in 1911 the Tariff Board reported to Congress
that there were less than 3,000 automatic looms in all of Great
Britain, while there were then about a quarter of a million in America.
Probably this ratio has not materially changed.

The number of looms that may be operated by one weaver varies,
of course, with conditions and the skill of the weaver. In general,
the foreign weaver operates 1 or 2 looms, with a maximum of 4;
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while the American weaver operates from 6 to 20, with a maximum
of 36. In addition, the automatic loom may be run at a higher
speed. A conservative estimate is that the American weaver with
automatic looms averages six times the production of a foreign weaver
with ordinary looms. Obviously, an advantage of 33 per cent, or
even 50 per cent in wages is nullified by a difference of 600 per cent in
productive capacity. To illustrate the bearing of this particular
element of wage cost to tariff protection, it may be noted that an
automatic loom run at a speed of 180 picks will produce a fairly fine
cloth at the rate of 2 inches per minute. Thus, with 30 looms a
single weaver can produce 4,800 yards of cloth per week of 48 hours,
of a dutiable value of 15 cents per yard, or $720 for the week's pro-
duction. The duty under the proposed law for such a cloth would
be about 25 per cent, or actually $180. The weaver's wages would
be about $18; so that the protection, so far as this clement is con-
cerned, would be ten times the total wages, or 1,000 per cent, even
if the foreign weaver received nothing at all. If the foreign weaver
were paid two-thirds of the American weaver's wages, the protection
upon this differential would be 3,333 per cent. Nor can this be
brushed aside as a reductio ad absurdem, for the actual differences
make the comparison even more remarkable. For although the
protection is to the American cloth, the duty is upon the foreign cloth,
and the foreign weaver has nothing like the output upon which this
calculation is based, and must work nearly nine weeks to produce
the same amount of cloth. The foreign loom wIll not run so fast,
nor can the weaver run so many. But for the sake of fairness assume
a maximum speed of 150 picks per minute, and allow the weaver the
maximum of four looms. This shows a maximum production of 533
yards of cloth for a wage of $12 for the same week in which the
American weaver produces 4,800 yards for a wage of $18. We leave
it to our friends on the other side to find a way to equalize this differ-
ence in terms of tariff percentages; but will point out that the net
result upon such a basis is that the weaving cost in America is about
one-quarter of 1 cent per yard, while the cost abroad is about 2% cents.
Admittedly, there are other elements which must be taken into
consideration, but this simple illustration, the substantial accuracy
of which may be verified by anyone in a few minutes' study of loom
operation, and a knowledge of simple arithmetic, should carry an
important lesson to those who still believe that American labor can
not compete with foreign because it is more highly paid. A similar
relative state of facts will be found to obtain m many of the other
processes incidental to cotton manufacturing.

An illustration of efficiency and high duty: To emphasize the effi-
ciency of American fine-cotton mills the representative of the Na-
tional Council of American Cotton Manufacturers, representing 85
per cent of the American spindles, before the Committee on Ways
and Means, said (p. 4473):
* * * our fine goods mills can produce a yard of cloth containing 4% miles
of yarn, and do all the operations necessary to manufacture it for approximately
9 cents, conversion cost, above the material. That would seem to compare
favorably with any other industry for efficiency.

This statement was moderate and well within the facts. Its spe-
cial importance is that it illustrates two vital points at issue: First,
that American mills are the most efficient in the world so far as



COTTON MANUFACTURES

manufacturing costs are concerned, for it is doubtful if that achieve-
ment is equaled anywhere; and second, that the protection accorded
in the proposed bill to this very yard of cloth exceeds the total con-
version cost. In the absence of those minute specifications necessary
to ascertain the exact rate of duty, it may for purposes of illustration
be assumed that a cloth meeting this general description would be
dutiable at 40 per cent and have a dutiable value of 30 cents per yard.
This would show an actual duty of 12 cents to cover a total conver-
sion cost of 9 cents. In this instance the foreign conversion cost is
doubtless higher than the domestic; but if the foreign cost were 25
per cent less, as is often claimed, the protection would amount to
530 per cent.

Imports are a negligible proportion of the domestic production:
There is ample evidence, and it is generally admitted, that the total
imports of cotton cloth are less than eight-tenths of 1 per cent of the
domestic production. This fact of itself, would seem to dispose of
any question of a need for increased protection. But the advocates
of higher duties argue that the industry is endangered by the impor-
tations of the finer cloths. Whatever this danger may be, it can not
have much effect upon the industry as a whole. For the statistics
submitted by the manufacturers themselves to the House committee
(p. 4487, House print) show that out of a total production of about
one and three-quarters billion pounds, only about twenty-two and one-
half millions were cloths finer than number 60s. So that at most
this danger, real or imaginary, could affect only about 1 % per cent
of the domestic production.

Against 98 per cent of the domestic cloth the importations are only
four one thousandths of 1 per cent: The figures above quoted show
that of all cotton cloth produced in the United States, 1,706,360,232
pounds, or 98.3 per cent, were number 60s or lower, and that the
imports in the same classes were only 6,893,133 pounds, or 0.00404 per
cent. A further analysis shows that over 94 per cent of the domes-
tic production was of cloths not finer than 40s; and that the impor-
tations in this class amounted to but 0.00279 per cent. Yet the pro-
posed bill provides substantial increases in duties upon all of these,
and taxes them as high as 37 per cent if of ordinary construction
and as high as 47 per cent in some cases. Our exports vastly exceed
our imports.

Senator SIMMONS. What does the witness think might have been
the importations if there had been no duty at all on those lower
classes?

Mr. SHIPLEY. My personal opinion is, Senator, that even under
no duty at all there would have been no substantial importations of
any of the lower grades of cotton cloth.

Speaking of cotton cloth, the United States Tariff Commission says:
Our exports have exceeded our imports in every year since 1875.

This ratio of excess has on the average steadily increased, until in
1928, the exports were eight and one-half times the imports in quan-
tity, and five times in value. These exports in the main were in
open competition with the world; and it is self evident that at least
upon the classes of cloth so exported our mills require no protection
at all in the home market. The representative of the National
Council of American Cotton Manufacturers, in his argument for
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higher protection before the Committee on Ways and Means, sought
to explain away these exports by attributing them in large measure
to the proximity of our markets, especially emphasizing the Canadian
market. But on the contrary, the fine trade we do with our neigh-
bor to the north, is done under adverse, not favorable conditions.
For our competitor there is Great Britain, who enjoys a preferential
abatement of the Canadian tariff. So in that market we are not only
able to compete upon an oven basis, but actually against a handicap
amounting to about 12 per cent. There is very little difference
between the costs of rail transportation from our mill centers and the
ocean transportation from Lancashire.

Senator SACKETT. Have you the amount of imports from Canada
under those conditions?

Mr. SHIPLEY. I have not them at hand, Senator.
This presents the anomalous situation of our mills being able to

compete with our most formidable rival against a handicap of 12 per
cent, in the Canadian market, but unable to compete in our home
market unless protected by a tariff of 20, or 30, or 40 per cent.

Let us again quote from the United States Tariff Commission:
Our exports are widely distributed. * * * Among the smaller purchasers

may be noted the United Kingdom which in 1925 bought over 6,500,000 yards
valued at over $1,500,000.

Not only is this an illustration of our ability to "carry coals to
Newcastle," but it should be noted that the average value of these
goods was about 22 cents per yard, putting them well into the class
of fine cloths upon which our mills especially fear competition from
that same customer.

The Tariff Commission says further:
The United States is the largest producer of cotton cloth, and in export trade

is exceeded only by Great Britain and Japan. * * * Imports are due
primarily to the quality of certain grades rather than to general price competi-
tion. The relative importance of the price factor varies and at times it is the
deciding factor on a limited number of fabrics, but normally the more important
factors appear to be quality, reputation, lack of domestic production, and speci-
alty demand. * * * On the staple goods made of yarns not finer than 40s,
there is practically no competition from abroad; the domestic mills, aided par-
ticularly by their greater use of automatic looms, can produce and export most
of such goods in competition with the world.

Please note that this is the language of the United States Tariff
Commission in an official communication to Congress.

The foregoing are some of the more general reasons upon which
our committee opposes the increases in the proposed bill, and which
it hopes will be taken into consideration. Following are briefly
stated some minor but nevertheless important points which we believe
ought to be kept in mind:

The rates of duty specified in the bill are misleading and under-
state the real measure of protection afforded: The degree of protec-
tion to be accorded to the American manufacturer is of course intended
to apply to his costs of manufacture, or at most to his selling prices.
The duty however is not applied to the foreign manufacturer's costs,
nor even to his selling prices, nor even to the export price; but to the
ordinary wholesale price in the principal market of the country of
origin. There is a wide difference, for foreign manufacturers usually
do not sell directly, and the wholesale or dutiable price is made after
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the goods have passed into second or third hands. So that ,o the
mill's cost is added the mill's own profit, and the subsequent profits
and costs of handling. For example a given cloth that might be
produced at a cost of 20 cents to the British and the American mills
alike, and be dutiable at 30 per cent. This would appear to afford a
protection to the American mill of 30 per cent, while the actual
protection would be much more. For the cloth costing 20 cents to
manufacture quite probably has a wholesale or dutiable value of 25
cents, if of staple nature; or 30 cents if a novelty. So the duty would
be 30 per cent of 30 cents, or 9 cents, thus protecting the American
manufacturer to the extent of 45 per cent, or half again as much as the
framers of the law may have intended. Such differences vary widely;
but the real degree of protection is almost always far in excess of the
apparent rate.

Invisible and incidental protection: It is submitted that just rates
of protection can not be determined without taking into account
those costs and conditions incidental to importation, aside from the
prescribed duties to be paid, such costs as surely augment the
protection afforded as if they were directly taxable at the custom-
house. They include the costs of buying, counonly a buying
commission; a fee to the American consul; freight to port of shipment;
the costs of assembling and packing, ocean freight, marine and other
insurance, employment of a broker to arrange the formalitie.sof
entry, and not infrequently the employment of a customs attorney
in connection with questions of appraisal or rates of duty. The
total of these costs vary widely. Upon cotton cloth they rarely are
less than 5 per cent or 6 per cent, and commonly 15 per cent or 16
per cent. While no round figure would justly cover all cases, our
committee feels that 10 per cent would be a conservative amount to
be regarded as added to the domestic manufacturer's protection, in
addition to the duty actually taxable. Beyond there is much inci-
dental protection afforded by the difficulties, time, distance and
inconveniences of buying and selling thousands of miles from the
source of supply. Domestic transactions are matters of minutes and
hours; foreign, weeks and months. In textiles in recent years these
matters have become great obstacles by reason of the rapid changes
in fashion and demand, and by the universal policy of hand-to-mouth
buying. All of these have combined to render the American textile
manufacturer immune, to a large extent, from foreign competition,
almost irrespective of prices and rates of duty.

Inequalities which result from the practice of providing three
different rates of duty to the same basic cloth in different States:
The proposed bill follows the practice of many years in providing
for a gven cloth one rate of duty if in the gray or raw state; another
but higher rate if it has been bleached; and another and still higher
rate if it has been printed, dyed, or colored. Prior to the World
War there was a large measure of justice in this, because up to that
time the foreign costs of bleaching, printing, and dyeing were notably
less than in the United States. For the last 10 years, however,
this situation has reversed, and the American costs of these processes
is from 30 per cent to 50 per cent less than abroad. In the case of
ad valorem duties it is plain that a given rate of duty applied to a
given cloth in whatever state, will furnish a uniform rate of pro-
tection, no matter how many processes have been added to the
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cloth; for with each added cost, the actual duty increases propor-
tionately.

Senator SIMMONs. How much did I understand you a moment
ago to say that the cost of dyeing and bleaching and printing in
this country was less than the cost abroad? How much less did
you say?

Mr. SHIPLEY. Broadly, from 30 per cent to 50 per cent, Senator.
Senator SIMMONS. How do you account for that? The reverse

used to be true.
Mr. SHIPLEY. That is accounted for quite simply. I might say

that in 1913 I went abroad for members of your committee and
obtained information then which showed the situation to be sub-
stantially as it is to-day. During the war British and continental
bler hers and dyers found it necessary to combine in order to con-
trol dyestuffs and other materials and to fix prices. These com-
binations were so successful that they have remained in force; and
as they have no act in Great Britain similar to our Sherman Act,
they have persisted to this day, doubtless to the great disadvantage
of the British textile industry and to the decided advantage of the
American textile industry.

Senator SIMMONS. Then your answer is that by reason of combina-
tion in Europe they are able to dye for less. Have we any combina-
tion in the United States controlling dyestuffs?

Mr. SHIPLEY. Not as such, Senator. There is, I believe, r n under-
standing-

Senator SIMMONS. It is the first industry that I have come in con-
tact with producing an article having a very general use that is not
subject to some sort of combination.

Mr. SHIPLEY. You have misinterpreted my answer, Senator. I
did not contend that this industry is not subject to some sort of com-
bination. There are a very large number of finishing plants that are
operating under one management, or substantially one management,
if not under one ownership.

May I proceed with this particular paragraph?
Senator SAcKETT. Will you let me ask you one question before

you proceed, and right on that point? You say that since the war
the cost of finishing has become 30 per cent less in America than it is
in foreign countries, as I understood you?

Mr. SHIPLEY. Yes, sir.
Senator SACKETT. Can you tell us whether during that pelzod the

imports of finished goods have decreased or increased?
Mr. SHIPLEY. All finished goods have relatively decreased.
Senator SACKETT. Can you give us some figures on that?
Mr. SHIPLEY. I could. I have some in my portfolio, but they

would be very tedious to read.
Senator SACKETT. But that is one of the criterions upon which we

have to base our judgment of your statement. Naturally if they
have become 30 per cent less in cost of finishing, it ought to prac-
tically shut them out entirely.

Mr. SHIPLEY. It does not shut them out entirely, because a large
number of the sort of finer textiles that are imported or importable
are imported because of some novelty feature, so that the whole process
is purchased complete abroad. But the only substantial cotton
textile businesses that are proceeding are the large concerns who
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bring the goods over in the gray or raw state and have them finished
here.

Senator SACKETT. Can you give us the amount of imports of the
ordinary goods that come in gray and those that have been bleached,
during a period of 10 years? I do not mean specialty stuff, but
plain things, in order to substantiate your statement of decreased
cost of bleaching.

Mr. SHIPLEY. The statistics compiled by the Department of Com-
merce or by the Tariff Commission would not especially indicate the
particular nature of the goods, only in a general way. I have com-
piled a statement as nearly as they have been-subdivided, and I
have a photostatic copy of the tables prepared by the Tariff Commis-
sion for the years 1925 and 1928. These were obtained by me only
late yesterday afternoon, too late to tabulate for your committee.
This is one of the reasons why we are asking time in which to present
the full case.

Permit me, however, to show you how this may work out.
Senator BINGHAM. How much longer are you going to require?
Mr. SHIPLEY. Not over five minutes, if I may read rapidly for the

purpose of having this in the record.
Prior to the World War there was a large measure of justice in this,

because up to that time the foreign costs of bleaching, printing, and
dyeing were notably less than in the United States. For the last
10 years, however, this situation has reversed, and the American
costs of these processes is from 30 per cent to 50 per cent less than
abroad. In the case of ad valorem duties it is plain that a given
rate of duty applied to a given cloth in whatever state, will furnish
a uniform rate of protection, no matter how many processes have
been added to the cloth; for with each added cost, the actual duty
increases proportionately. It is equally plain that if the rate rises
as the process is added, the actual protection upon the process itself
has been compounded to an unreasonable and unintended extent
because the added rate applies not alone to the value of the added
process, but also to the value of the cloth. Since it is well known
that these processes now cost much less here than abroad, it is pre-
sumed that no extra duty upon them is necessary or expected. Our
committee hopes to be afforded opportunity to submit detailed illus-
trations of the inequalities in which this practice results; and mean-
while points out that it tends to enforce the importation of cloth in
the raw state for finishing here; resulting in a hardship for those
American merchants who have neither the knowledge nor the means
to converting businesses of their own.

Senator SIMMONS. I do not want to interrupt you, but I do want to
understand as you go along exactly your position. Do I understand
you as contending that this finer class of goods is produced abroad
at greater cost than the American goods?

Mr. SHIPLEY. Not in all cases.
Senator SiaMONS. That seemed to me to be the logical conclusion

of the argument that you are making, that as to the higher-class
goods the foreign cost of production is greater than the American cost
of production. If that is so, I take it that your logical conclusion
would be that there is no necessity for any duty upon those high-class
goods.
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Mr. SHIPLEY. In respect of the finest of high-class goods, Senator,
that is not exactly true. My contention here, and the figures will
bear me out, is that up to and including cloths made of yarns not finer
than No. 60, all the evidence before us shows that there have been no
substantial importations and that those goods, or a large number of
them, are actually made more cheaply in America than abroad.

Senator SIMMONS. I see your argument about the class of goods
made of yarns below No. 60, but above No. 60, if I understand your
argument, the conclusion that I am led to would be that these finer
goods above 60 would cost more to produce in our competitive foreign
market than the cost of production in the American market?

Mr. SHIPLEY. No, sir; I have not so stated.
Senator SIMMONS. I know you have not, but is not that the logical

conclusion from the argument you are making?
Mr. SHIPLEY. Not necessarily. There is no one fixed rule that

may be applied to cotton manufacturing. It is not an exact science.
It is subject to infinite variations and complexities, and no one rule
may be set down to affect all. But broadly speaking, a number of
fine goods not only may be made more cheaply abroad, but are no
more suitably to be made in the United States than it would be to
grow oranges in the District of Columbia.

Senator SIMMONS. I really felt that the sum total of your argument
was that the cost of producing these coarse goods was less here than
abroad and the cost of producing the higher class goods was probably
also less here than abroad.

Mr. SHIPLEY. No, sir.
Senator SIMMONS. It seemed to me that that was a very remarkable

statement, in view of all the contentions that have been made here
that costs of production abroad were very much less than in this
country, not only as to cotton goods but as to practically all other
articles purchased from Europe that are not upon the free list. If
that was the result of your investigation, I was anxious to have you
give the committee some information as to what you thought about
the general ability of the Americans to produce as cheaply as the
foreign competitors do in our competitive markets of Europe. I can
not see any reason why this argument of yours should apply to cotton
and not to other things that are produced in Europe and sold in this
market in competition with American products.

Mr. SHIPLEY. My answer to that, Senator, would be that as to
those cotton cloths and to as those other commodities in which ma-
chinery, excellence of labor, and enterprise of management are the
predominating factors, the work may be done more cheaply in America
than abroad, as, for example, in the case of automobiles; but where it
is a matter of labor, of long skill or traditional application to fine
work, or climate-wherever those conditions are the principal factors,
then of course the goods may be made abroad more cheaply than
here.

Senator SACKETT. It certainly would not be the case in regard to
all bleached or finished goods, from your argument, because that
would apply to fine goods as well as coarse goods-that they could be
bleached 30 per cent cheaper since the war, and for that reason all

I "
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tariff ought to be taken off to the extent of the difference between the
importation of the raw goods and the finished goods--

Mr. SHIPLEY. I am afraid you have not quite understood me,
Senator. I have not stated that these other costs are that much less
abroad than here. I have stated that the prices of the process of
bleaching, dyeing, and printing are from 30 to 50 per cent less here
than abroad.

Senator SACKETT. Then why should there be any duty?
Mr. SHIPLEY. There should be no duty; and the bill as proposed

here, and all of the tariff bills we have had in my memory, have pro-
posed not merely a higher duty upon cloths to which these processes
have been added, but also a higher rate, which has resulted in com-
pounding the rate upon the process itself.

Senator SACKETT. That would apply to the higher numbers as
well as to the lower numbers?

Mr. SHIPLEY. Yes, sir; but not in the same proportion.
Senator SACKETT. How do you differentiate between those goods?
Mr. SHIPLEY. Senator, I am making it only as general as one may

in respect of a commodity that has a thousand variations. If you
ask me why it applies less to fine goods than to coarse goods, I would
tell you that, for example, a gray cloth which would cost 2 cents a yard
to bleach, that 20 per cent would represent 20 per cent of the finished
cost of the cloth; but as to a gray cloth that would cost $1, for example,
to produce, might not and probably would not have more than 2
cents added to its cost, in which case the difference would only be 2
per cent.

Do you follow me there?
Senator SACKETT. Yes. I wanted to know whether it applied to

the fine goods, and I take it from your argument that it does, but not
in the same proportion?

Mr. SHIPLEY. Yes, sir. Of course that should be qualified by saying
that there are probably kinds of finishing in Europe that are not done
here at all or, if done, are done at greater cost.

Senator SIMMONS. Your argument, then, is that they have got
the advantage of us in the lower cost of labor and we have the advan-
tage of them in the lower costs of machinery?

Mr. SHIPLEY. We have the advantage of having modern and better
machinery than they have in Europe. I had already stated, Senator,
that although we have no final figures up to date, that in 1911 the
Tariff Board found that there were less than 3,000 automatic looms
in the whole of Great Britain, but about a quarter of a million in the
United States.

Senator SIMMONS. And you think the advantage that we have in
machinery over them in labor would about balance?

Mr. SHIPLEY. I have endeavored to show previously, Senator,
that in respect of weaving we have an advantage that on the average
amounts to about 600 per cent.

Senator SIMMONS. They have the advantage in labor and we have
the advantage in machinery. Do those two advantages about off-
set each other?

Mr. SHIPLEY. In my opinion, on the lower goods they much more
than offset each other.

Senator SuIMONS. And we can really produce more cheaply than
they can?
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Mr. SHIPLEY. Senator, I have not merely stated that as my own
opinion, but I have quoted the United States Tariff Commission to
that effect.

Senator SIMMONS. That applies both to fine and to common goods?
Mr. SHIPLEY. It applies less to fine than to common goods.
Senator SIMONS. But it does apply to both?
Mr. SHIPLEY. Yes.
Senator SIMMONS. Does it apply also to wool?
Mr. SHIPLEY. I think I will have to answer that I am not qualified

to inform you there. It would be my opinion that in some classes
of wool manufactures it would apply to a considerable extent.

Senator SIMMONS. If your argument is sound it likely would apply,
would it not?

Mr. SHIPLEY. I think woolen manufacturing is less a matter of
machinery than cotton is.

Senator SIMMONS. Would it apply to silk?
Mr. SHIPLEY. I am very reluctant to touch upon these subjects

on which I am not well informed.
Senator SIMMONS. I wondered if it applied to all of the textiles,

because if it does, that is a very remarkable statement in view of all
the other statements that have been made to me.

Mr. SHIPLEY. I think, Senator, that the further we go into this
schedule the more remarkable will appear statements that have been
made before your body and other committees.

Just a moment, please, and I shall conclude--
Senator BINGHAM. Pardon me, right there, asking you how long

you have been in the cotton manufacturing business.
Mr. SHIPLEY. About 30 years.
Senator BINGHAM. As a manufacturer?
Mr. SHIPLEY. No, sir. I was a merchant and importer, and now

am an officer of a textile manufacturing company.
Senator BINGHAM. Where is your company?
Mr. SHIPLEY. In Port Chester, N. Y.
Senator BINGHAM. Do you make cotton goods there?
Mr. SHIPLEY. We make no cloth. We acquire our cloth through

other manufacturers and process it from there.
Senator BINGHAM. Do you import any of the cloth you use?
Mr. SHIPLEY. Practically none, no proportion of moment. There

are certain cloths that we are able to obtain better abroad; but I do
not believe it is 1 per cent of our business.

Senator BINGHAM. So, then, the tariff that you are opposing does
not affect your own business at all?

Mr. SHIPLEY. No, Senator; I am not here representing my own
business or my own stockholders. I am here as a member of a com-
mittee or group of the National Council of Importers and Traders,
merely as their spokesman. I have no personal interest in the out-
come of the tariff.

Paragraph 904 (d) provides additional duties of 10 per cent upon
"cloth woven with eight or more harnesses, or with Jacquard, lappett
or swivel attachments," and 5 per cent for "cotton cloth woven
with two or more colors or kinds of filling." This, it should be noted,
does not merely impose an additional 10 per cent upon the specified
weaving process, but also upon the entire value of the cloth as a
whole. It is a duty compounded upon a duty. It would result in
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substantially increasing the duty, and operate to assess an extra-
ordinarily high rate upon the process itself. All of these specified
methods of weaving and loom attachmets are of ancient origin, and
all have been in common use for generations here and abroad, with
the exception of the "swivel," which is a hand-loom attachment,
used to a limited extent in Switzerland, and of which there are none in
America, so far as we know. Each of these attachments should be
dealt with separately. "Eight harnesses" is merely a method of
loom adjustment, more commonly used in Europe than in America,
to facilitate certain kinds of weaving. Its cost is negligible, and adds
nothing appreciable to the cost of weaving. It works precisely the
same in America as abroad. There is no good reason for extra duties
upon cloth woven by this method. "Jacquard" is a loom attach-
ment in common use for about 130 years, enabling the automatic
weaving of fancy cloths. This does add something to the cost of
the loom, and something to the cost of weaving. It adds nothing to
any of the other costs of manufacture. But whatever it adds, it
adds relatively alike whether used in Europe or America; and this
difference is equally protected by the basic duty rate without the
imposition of the additional 10 per cent. The extra 10 per cent
thus compounded results in increasing the basic duty upon cloths to
which it applies, by from 21 to 56 per cent. Upon the estimated
differences in the cost of this process at home and abroad, this addi-
tional 10 per cent compounded upon the whole dutiable value of the
cloth results in an actual protection of this differential as high as
236 per cent.

"Woven with two or more colors or kinds of filling"': This special
provision affects mainly ordinary apron and dress ginghams, from the
cheapest to the most expensive. The introduction of two colors or
kinds of filling threads is a simple process of weaving, and is as old as
weaving itself. The basic duties in the proposed bill, already provide
for a substantial increase upon these cloths, and the absence of any
need for an additional compound duty upon them may be seen on
page 1559 of the Tariff Commission's Summary of Tariff Information
in which it appears that in 1925 the domestic production of ginghams
was 356,475,999 yards valued at $57,591,279, while the imports in
the same year were 2,630,114 yards valued at $556,119. No figures
are given of the domestic production since that time, but it probably
is about the same, while the imports have steadily diminished until
last year they were only 248,612 yards valued at $120.911. The
principal manufacturer of ginghams in the world has been in success-
ful operation in New Hampshire for 98 years in what is said to be the
largest cotton mill in existence. It is reported to have 24,000 cotton
looms and 680,000 spindles. It is believed that this mill can and
does produce ginghams at a less cost than any other mill anywhere.
The proposed bill would increase the duty upon cheap ginghams from
about 23 per cent to about 31 per cent, a duty increase of 30 per cent.

Senator SACKETT. Can you refer to the section?
Mr. SHIPLEY. That is in paragraph 904, subsection (d). It is

there provided.
Senator SACKETT. Are you reading from the new bill or the old one?
Mr. SHIPLEY. The new bill.
Senator SACKETT. All right.
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Mr. SHIPLEY. The very fine ginghams of Scottish manufacture
which are imported in small quantities, already bear a rate of 47%
per cent, which would seem ample protection without the addition
of this extra special duty.

"Swivels": The extra 10 per cent provided for cloth made "with
swivel attachments" appears to be without any justification what-
ever. There are no swivels used in America, nor likely to be, for
they are applicable to hand looms only. The swivel is a device which
inserts and knots a small cluster of threads to form a knot. So far
as we know, it is used only in Switzerland, where the cost of these
hand-woven goods is already very high, and when imported to this
country pay a high duty. The only apparent purpose of this addi-
tional duty is to discourage their use. These goods in no way con-
flict with the so-called imitation "dotted swisses" made in America,
and on which the dot effect is imitated by a printing process; and
which already sell here for about half the price of the hand made
Swiss goods.

Time precludes reference to many other provisions in the proposed
schedule which our committee feels are open to serious objection,
such as the discrimination indicated in singling out special cloths and
special articles, either actually by name, or by description, for rates
of protection higher than they would pay if classified as cotton cloth.
All of these are substantially cotton cloths, and should be treated as
such, and accorded only the same degree of protection grante, to
cloths of like class. It is hoped that opportunity will be given to
place further and more comprehensive evidence into your hands.

It is not the purpose of our committee to express criticism of the
present law; nor of the principles and policies upon which it was
based. We do, however, feel that its rates already afford ample pro-
tection to the American cotton textile industry; and respectfully
represent that no sound reasons so far have been advanced to justify
the increases proposed in the schedule now under your consideration.

Our interpretation of the information at hand is that there are
not, nor have there been for many years, any really competitive
importations of cotton cloths. It is inevitable that there always will
be some use in America of textiles of foreign origin. In the language
of the Tariff Commission, "such importations are supplementary
rather than competitive." We believe their importation is at the
minimum.

Whatever may have been the situation before the World War, our
manufacturers are now complete masters of our home market; and
could remain so with far less protection than they now enjoy.

It is our hope that they will turn their attention to the larger world
markets, which, in respect of most varieties of cotton cloth, they are
well equipped to secure, to advantage both to their industry and
American industry as a whole,

Senator BINGHAM. I now have before me the paragraph of Presi-
dent Hoover's message which I desired to read at the beginning of
the hearing as some indication of what seems to the majority mem-
bers of the committee the proper test to apply in regard to requests
for increasing the tariff. The President says:

It would seem to me that the test of necessity for revision is in the main whether
there has been a substantial slackening of activity in an industry during the
last few years and the consequent decrease of employment duo to insurmountable
competition in the products of the industry.
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COTTON YARNS, THREADS

[Pars. 901 and 902]

STATEMENT OF ROBERT C. KERR, NEW YORK CITY, REPRESENTING
THE AMERICAN THREAD CO.

The witness was duly sworn by Senator Bingham.
Senator BINGHAM. Mr. Kerr, you are interested in paragraphs

901 and 902 of the bill?
Mr. KERR. Particularly in 902; incidentally in paragraph 901

however. I wish to discuss paragraph 902, cotton thread and kindred
articles.

Senator GEORGE. Did you appear before the Ways and Means
Committee?

Mr. KERR. I did, sir.
Senator GEORjGE. So your testimony here is supplemental?
Mr. KERR. It is. I wish to refer to the brief presented before the

Ways and Means Committee, if that is agreeable.
Senator SIMM ONS. Are you engaged in the business about which

you are going to speak?
Mr. KERR. Yes.
Senator SIMMONS. Where is it located?
Mr. KERR. We have mills in New England and also a plant in

Georgia. Our mills are located in Williamntic, Fall River, Westerly,
and we have a plant in Georgia, at Dalton.

Senator SIMMONS. Producing the same product?
Mr. KERR. Yes; sewing cotton and kindred articles.
Senator BINGHAM. Before the House committee you asked for

one-half of 1 per cent per hundred yards, "provided, that none of the
foregoing shall pay a less rate of duty than 35 nor more than 45 per
cent ad valorem"?

Mr. KERR. What I got was the straight ad valorem 25 in the House
bill. That was after cutting out these specific rates; and that was
the point that I wished to see this committee about.

I would like to explain, if I may, that while my name is on the
record as representing the American Thread Co., I am really appearing
for the thread industry.

Senator SIMMONS. What basis of valuation is that 25 cents on?
I mean, as a matter of fact, what basis has been established at the
customhouse as the measure of the cost?

Mr. KERR. The basis has been the value at the point of export.
Some is sent from England and some from France.

I just wish to say that while a representative of the American
Thread Co., individually I also represent some 35 thread companies.

Senator BINGHAM. How much time would you like?
Mr. KERR. Not over 15 minutes, unless there are many questions.
In our brief before the Ways and Means Committee we pointed

out as a reason for asking for the rates we have asked for that there
is a very considerable amount of what we call hand work cotton,
crochet, knitting, darning, and similar items; and the importation
of these items went up from 1923, as a basis, from 7,165,000 to about
13,300,000 for the two years 1927 and 1928. The imports of these

I
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particular articles, in face of the diminishing demand in the trade,
almost doubled.

These figures that I am giving you, gentlemen, are on the basis
of 100 yards, that being the basis on which the specific rates were
made, one-half cent per 100 yards. Therefore in making up our
figures we have dealt with the unit of 100 yards.

I think it is perhaps unnecessary to state that rates of wages in
European countries that we have to contend with are low.

Senator BINGHAM. You put that testimony in the House hearings?
Mr. KERR. Yes. I will not burden you with it here beyond

saying that the wages in this country run all the way from two and
one-half times those paid in Great Britain to four and one-third
times those in France, and our wages are five and one-third times the
wages paid in Belgium. France manufactures a considerable amount
of thread, and the importations th't we now have to contend with
come very largely from France.

Senator SIMMONS. You say the importations were thirteen mil-
lion?

Mr. KERR. Yes. On the basis of 100 pounds, the value of that,
sir, is $1,500,000 for 1927.

Senator SIMMONS. What is the total domestic consumption?
Mr. KERR. I really can not answer that question, Senator; I do

not know.
Senator SIMMONS. I would like to know whether the importations

are large in proportion to the total consumption.
Mr. KERR. I perhaps have some figures on that.
Senator BINGHAM. He stated before the House committee that

while the consumption had been decreasing the import rates had
been increasing.

Senator SIMMONS. That may be so, but we ought to know some-
thing about the relative amounts produced in this country and abroad.

Mr. KERR. Yes; that is so.
Senator SIMMONS. You can put it in your statement hereafter.
Mr. KERR. Yes; I can only make a guess at it now. We know

what we do ourselves but we do not know what our competitors do.
Senator SIMMONS. Has the Department of Commerce any figures

on that?
Senator GEORGE. The Tariff Commission has, I think.
Mr. KERR. I do not think the Tariff Commission can tell you.
Senator SACKETT. Do you know what the total production of these

threads is?
Mr. KERR. These are what we call handwork cottons. They are

made up of various items. I am quite sure, Mr. Chairman and
gentlemen, that any information that the Tariff Commission would
give would have to be a guess.

Mr. KERR. Now, may I go ahead with this brief?
Senator BINGHAM. Go ahead.
Mr. KERR. The tariff law of 1922 in force to-day provides a

specific duty of one-half of 1 cent for each 100 yards. It contains a
rider providing that in no case shall a less duty be charged than 20
per cent ad valorem, nor shall a higher rate be collected than 35 per
cent ad valorem.

In other words, an ad valorem rider to the specific rates.
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In the brief above referred to we suggested that the specific rates
should remain as in the present law and that the rider fixing the ad
valorem basis should be changed to a minimum of 35 per cent and a
maximum of 45 per cent. Paragraph 902 of the present tariff bill
provides merely for an ad valorem duty on cotton sewing, darning,
embroidery threads, etc., of 25 per cent, without any specific provi-
sions such as are at present in force.

This bill, if enacted into law in its present form, would work a
serious injury to the thread industry of this country, and would
open the American market to foreign competition to a very much
greater extent than is the case under the present tariff of one-half
cent per 100 yards. In other words, the House bill reduces it.

Senator BINGHAM. By cutting out the specific duty.
Mr. KERIt. The House bill reduces it by cutting out the specific

duty.
Senator SACKETT. Who asked them to do that?
Mr. KERR. I do not know, but from what I am told I think that

the imports of certain articles happened to figure about 25 per cent.
That is the only reason why they took that action. It does raise the
minimum from 20 to 25 per cent, but it reduces the maximum to
25 per cent instead of 35 per cent.

Senator BINGHAM. By taking away the specific duty?
Mr. KERR. By taking away the specific duty.
Senator BINGHAM. You feel that that has a very unfortunate

effect?
Mr. KERi. Yes.
Senator BINGHAM. Would you be willing to go back to the old

bill?
Mr. KEmi. We would be willing to go back to the old bill rather

than to make the change which is made in the present IHouse bill.
But what we would like, and I will come to that, what I have to
suggest, is a very slight variation from the old legislation. I assert
here that the present protection is much better than it would be
under this bill. As I have stated above, a minimum of 20 per cent
and a maximum of 30 per cent ad valorem. The proposed flat duty
of 25 per cent ad valorem on all cotton threads, crochets, and so
forth, imported would be a very much lower rate of protection
than the present law provides.

The paragraph immediately preceding, namely 901, sections (a)
and (b), slightly increases the rate of duty on cotton yarns. I might
say that our company have one mill which is entirely devoted to the
making of fine yarns, and we find that the new rate in the proposed
bill is just about a stand-off; in fact, it is slightly less than we get in
the fine yarns. We would point out that when single strands of
cotton yarn have once been combined with other strands and twisted
into what is technically known as 2-ply, 3-ply, 4-ply, 6-cord, and so
forth, it becomes to all intents and purposes "sewing cotton,"
and it is impossible to define exactly where cotton yarn ceases to be
yarn and becomes cotton thread; so that there is a great conflict
between paragraphs 901 and 902, as I have just explained.

In sizes finer than .50's the duty on yarn (par. 901) is higher than
that on thread wound on spools, tubes or cones ready for use on the
sewing machine. For example, a fine yar, in size 90 or 100, would
be subject as such in its single condition to a duty under paragraph
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901 of 37 per cent. Immediately this yarn is advanced beyond the
condition of a single yarn and is twisted into two, three of four ply,
it would be classed and imported as thread, and if the tariff bill, in
its present form, became law, would be brought in at 25 per cent ad
valorem; i. e., 12 per cent less than it would be subject to in the single
form. The single yarn, the simple form, would come under the 901
schedule, and be subject to 37 per cent, whereas if it was twisted it
would then come under the third schedule, at 25 per cent.

Senator SIMMONS. It is the third schedule that youl want increased?
Mr. KERR. We want it increased in the House bil.
Senator SIMMONS. Yes.
Senator SACKETT. Would you not like to have the others all

thrown under the other schedule?
Mr. KERR. The thread in its finished form on spools is a very

different article from yarn, and they always have been in separate
schedules, and their schedule is very simple.

Senator SIMMONS. Do I understand that you want the thread
schedule higher than you do the yarn schedule?

Mr. KERR. We do not ask for that, Senator. It would be a reason-
able request, but-

Senator SIMMONS. I am asking if you want that.
Mr. KERR. It would be a reasonable request to make, that it should

be higher, but we do not ask for it higher.
Senator SIMMONs. Do you want it raised up to the yarn schedule?
Mr. KERR. Yes; we want it raised up to the yarn schedule, with

specific rates. I have just said that immediately if yarn is advanced
beyond the condition of a single yarn and is twisted into two or three
or four ply, it becomes thread, and can be imported at 25 per cent,
instead of 35 per cent which applies to the yarn. That is to say, it is
12 per cent less than it would be subject to in its single form. That
is an anomalous condition.

Senator BINGHAM. In other words, the bill in its present form puts
a premium on the foreign manufacture of thread?

Mr. KERR. Exactly.
The inconsistency of the above is evident, and it follows that a

higher rate of duty should be applied to sewing cotton thread which
has undergone the additional processes of twisting, and in most cases of
bleaching or dyeing, winding, spooling or tubing, and has otherwise
been prepared for use on a sewing machine.

The American thread manufacturers believe it was only through
an oversight that conditions so anomalous as those described above
were permitted in the framing of the House bill, and that your hon-
orable body will see fit to remedy the situation and restore the specific
rate of one-half cent per 100 yards, with a minumim of 25 per cent
and a maximum of 37 per cent ad valorem. This latter rate would
correspond with the maximum rate on cotton yarn, which is why
we ask for it.

Senator SACKETT. Let us have that once more.
Mr. KERR. We recommend that to remedy that situation you

restore the specific rate of one-half cent per 100 yards, with a mini-
mum of 25 per cent and a maximum of 37 per cent ad valorem. The
present minimum is 20 per cent. That is the only change we ask for,
a maximum of 37 per cent; 37 per cent is 2 per cent higher than the
present law provides, and it seems to us that it should be sustained,
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in the yarn schedule, and that is the reason we ask for 37 per cent
instead of 25 per cent.

Senator BINGHAM. The same as the new yarns?
Mr. KERR. Yes, sir; the same as the new yarns.
The assessment of duty at a flat rate of not less than one-half cent

per 100 yards has been included in every tariff since 1864, with the
exception of 1913, when the Underwood Tariff Act provided only an
ad valorem duty of 15 per cent. The rider providing a maximum of
35 per cent ad valorem was applied in the 1922 tariff for the first
time. My information is that it was a straight specific rate of duty.

In passing we would observe that but for the conditions caused by
the advent of the war, the Underwood rates would have done great
injury to the sewing cotton thread interests in the United States.

To sum up, should your honorable committee agree to the recom-
mendations suggested above, the only difference between the present
tariff law and what we propose in so far as paragraph 902 is con-
corned would be that, while the specific rates would remain unchanged,
the minimum ad valorem rate would be raised from 20 to 25 per cent
and the maximum from 35 to 37 per cent. Paragraph 902 would then
read as follows:

Cotton sewing thread, one-half of 1 cent per hundred yards; crochet, darning,
embroidery, and knitting cottons, put up for handwork, in lengths not exceeding
eight hundred and forty yards, one-half of 1 cent per hundred yards: Plroided,
That none of the foregoing shall pay a less rate of duty than 25 per centrum nor
more than 37 per centum ad valorem. In no case shall the duty be assessed
on a less number of yards than is marked on the goods as imported.

That is all I have to present.
Senator BINGIAM. Thank you, very much.

COTTON CLOTH

[Par. 904]

STATEMENT OF ROBERT AMORY, BOSTON, MASS., REPRESENTING
THE NATIONAL COUNCIL OF AMERICAN COTTON MANUFAC-
TURERS

(The witness was duly sworn by the chairman of the subcommittee.)
Mr. AMORY. The National Council of American Cotton Manufac-

turers respectfully urges the approval of Schedule 9, H. R. 2667, as
passed by the United States House of Representatives, with the five
following amendments:

I. To section (a), paragraph 904, page 134, line 6: After the words
"ad valorem" insert "Protided, That none of the foregoing shall pay
less duty than fifty-five one-hundredths of 1 per cent per average
number per pound." The said section, so amended, will then read:

PAn. 904 (a). Cotton cloth, not bleached, printed, dyed, or colored, contain-
ing yarns the average number of which does not exceed number 90, 10 per centum
ad valorem and, in addition thereto, for each number, thirty-five one-hundredths
of 1 per centum ad valorem; exceeding number 90, 41.' per centum ad valorem:
Provided, That none of the foregoing shall pay less duty than fifty-five one-hun-
dredths of 1 cent per average number per pound.

II. To section (c), paragraph 904, page 134, line 14: Strike out
"16" and insert in lieu thereof "20"; and page 134, line 17, strike out
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"47%" and insert in lieu thereof "51%." The said section, so amend-
ed, will then read;

PAR. 904. (c) Cotton cloth, printed, dyed, or colored, containing yarns the
average number of which does not exceed number 90, 20 pei centum ad valorem,
and, in addition thereto, for each number, thitty-five one-hundredths of 1 per
centum ad valorem; exceeding number 90, 51% per centum ad valorem.

III. To section (d), paragraph 904, page 134, line 24: After the
words "ad valorem" insert "in no case shall the duty or duties im-
posed upon cotton cloth in this paragraph 904 be less than 5 cents per
pound.' Said section, so amended, shall read:

PAR. 904. (d) In addition to the duties hereinbefore provided in this para-
graph, cotton cloth woven with eight or more harness, or with Jacquard. lappet,
or swivel attachments, shall be subje r centum ad valorem
and cotton cloth, other than the ore colors or kinds
of filling, shall be subject to 1bi^l em. In no case
shall the duty or duties iml ph 904 be less
than 5 cents per pound. .- ?& .. 1. .

Senator Bgive us for these
changes, later? kI4 .,t I ;;, : C ni

Mr. AMORY. I ng to gv l lsth e then
will give you thl rea th 'or .. ;

Senator BING that it, save
time if you wou e it? 6I

Mr. AMOY. t? - \ " "
Senator BN n yn' 1 be

put together. 1' ,
Mr. AmonR. t place ora
Senator SIMMO t .
Mr. AMORY. e ask fr a vinimumn

specific duty. Th uty res ' of 1922,
that specific duty cent pel j d: number 40,
and from then on, I f '1 cent per
number per pound; the e amounting
to 6 cents at number 4 g 6 cents from
there on.

The reason we asked for that is t din a great many numbers on
the gray cotton cloths which have been coming into this country for
many years the actual effect of H. R. 2667 is to produce a lower duty
than the act of 1922. The act of 1922 had a specific with an alternate
minimum ad valorem duty, and if we examine the figures of im-
ports, you will find that those goods come in at both of these rates
under almost every average count. There seems to be a low-priced
cloth and a high-priced cloth at almost every number. For instance,
at 48 there is cloth coming in valued at 88.3 cents per pound which
takes a specific duty, and there is also cloth coming in valued at
$1.15 a pound which takes the minimum ad valorem duty. Prob-
ably I can show you better, very briefly, on a curve, just the effect
of that thing, which will save a great many figures. Here is the
present ad valorem duty [indicating on graph] act 1922 an unbroken
line.

Senator SACKETT. Is your brief paged?
Mr. AMORY. It is not paged. This particular one is marked

"E." The dotted line shows on the chart H. R. 2667. That is the
ad valorem duty that is now proposed.

BEST AVAILABLE COPY
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On D, which seems to follow E, in my copy, you will see the solid
line is the 1922 act, the specific duty, and the broken line is the
proposed specific duty which we have calculated in keeping with the
ad valorem rates, so far as we can so calculate.

The operation of those two alternatives shows in the next graph
here [indicating]. The solid line there represents the duties acutally
paid on the goods which came into this country in 1927-gray goods-
some taking the specific, and some taking the ad valorem, and hence
the line is irregular. If we go to H. R. 2667, the dotted line comes
in, and while it only shows one instance where it is below the solid
line there are a number of other individual instances, because this
graph is based on averages of 10 numbers and not by individual numbers.

The broken line shows the effect of introducing the new minimum
specifics that we suggest when you apply them to all the 1927 imports,
number by number, and we have calculated the amount, and you
can see that the effect of that line is to give you a broken line.

Senator BINGHAM. What is the advantage of this suggestion? That
is, I do not quite understand the story that the graph is supposed to
give here.

Mr. AMORY. It is this, that when we come to H. R. 2667, we are
actually lowering the duties on a great many numbers which have
been coming in, and how many more goods that will bring in we
have no means of guessing, but it certainly will bring in no less.

Senator BINGHAM. How is that shown on the graph?
Mr. AMORY. That is not shown in the graph as clearly as it is

in the table here.
Senator BINGHAM. It is represented in the graph?
Mr. AMORY. Here is where it comes here, which I think perhaps is

clearer. This is the long map [indicating]. The red you see there.
It is expressed in pounds. The average count numbers are at the
bottom. The red part of the column shows the imports which came
in under specific rates.

Senator BINGHAM. By pounds?
Mr. AMORY. By pounds. The black part of the column shows

what came in under the ad valorem duty. The red jagged line shows
the ad valorem equivalents of the specific duty actually paid, which
is the actual duty paid on the specific basis, divided by the foreign
value, thereby recreating an ad valorem.

Senator SACKETT. I am afraid you have got some awfully dull
people here. It may be plain, but I do not know what you are talking
about.

Mr. AMORY. If a certain number comes in at 30 per cent, it is
perfectly obvious that of the foreign value of that is a dollar, and the
duty is 30 per cent, the duty on that is 30 cents.

Now, if the foreign value of that cloth is 80 cents and the specific
duty is 32 cents, then the ad valorem equivalent becomes 40 per
cent. Is that clear? That is the way we have worked this out.
We have translated this back into a percentage.

Senator BINGHAM. This jagged red line represents the equivalent?
Mr. AMORY. Expressed in a percentage, ad valorem. In other

words, if a certain number of pounds of cloth had a foreign value of
80 cents per pound, and the duty on the specific basis figured out 32
cents, the ad valorem equivalent would be 40 per cent.
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Senator BINOHAM. What line should that jagged red line be con-
trasted with here on the graph?

Mr. AMORY. The jagged ine is the specific duty, which should be
contrasted with the grayish line there [indicating], which is the old
ad valorem rate.

Senator BINGHAM. That is the one in existence at present?
Mr. AMORY. In existence at the present time under the act of 1922.
Under H. R. 2667 is that blue or purple line which you will see is

higher than the old ad valorem. It is In many instances higher than
the old specific, but in many instances it is lower than the old specific.

Senator BINGHAM. I begin to get it now. So that this graph, then,
shows by the blue line that the duty included in the bill now being
considered is in all cases where it is lower than the jagged red line,
actually lower than the duty now being paid; is that correct?

Mr. AMORY. Where it is being paid on the specific basis.
Mr. SACKETT. Are you trying, in this argument, to argue that if it

were all ad valorem it would be all right, and that the specifics are
too low?

Mr. AMORY. No, sir. Also the fact that almost in every yarn
count group, every yarn number, there have appeared to be these
low-priced cloths and a number of high-priced cloths. In protecting
the high-priced cloth in each case, if you apply an ad valorem duty
which is sufficiently high to be effective on the low price cloth, it
would have to be, in our opinion, too high for us to ask for.

Senator BINGHAM. Too high for what?
Mr. AMORY. Too high for us to think that it was wise to ask for

it or fair to ask for it.
Senator BINOHAM. I see.
Mr. AMORY. And in the same way, if you applied a specific duty

which would apply both on the high-value and the low-value goods,
that specific duty would be too high; so that we felt that the only
rational answer is to have a specific duty which will be effective on
the low-priced cloths and an ad valorem duty which will be effective
on the high-priced cloths, and then they can both be reasonable.

Senator SACKETT. Are these two cloths varying in price, the same
cloths; that is, they have the same number of threads?

Mr. AMORY. They have the same average yarn count.
Senator SACKETT. How do they differ? Do they differ in the

character of the yarns, or what?
Mr. AMORY. We have no really adequate information now on that

subject, not being able to get samples of the actual goods coming in
in great volume.

Senator SACKETT. You can not get the samples?
Mr. AMORY. We can not get samples, of course, of every lot of

imports coming in, and we have to get a great number to make that
comparison. I have hazarded a guess-and it can be no more than
a guess-that the low priced are the carded cloths, while the high
priced are the rather carefully made combed yarn cloths. There is
a guess, which is probably as good as any other.

Senator SACKETT. With the bill as it is drawn at the present, that
will enable you to distinguish between high and low priced cloths
of the same yarn count?

Mr. AMORY. No; there is no way of doing that, except to 1 ave the
specific duty.
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Senator SACKETT. And that is the change that you propose?
Mr. AMORY. That is the change we propose.
Senator SIMMONS. I understand your theory is this, that the spe-

cific duty is applicable both to the high and the low alike?
Mr. AMORY. There is an alternative duty. That is, the higher

duty rules. If the spec" c duty is higher than the ad valorem duty,
the specific duty is applied.

Senator SIMMONS. I did not understand that you were talking
about a case where the specific or ad valorem was optional. I
thought you were talking about a case where the specific always
applied.

MPr. AMORY. No, sir; the specific is a minimum.
Senator SIMMONS. Sometimes it is so written and sometimes it is

not. Sometimes it is a specific one plus an ad valorem one.
Mr. AMORY. We have not asked for that. We have not asked for

a specific plus an ad valorem.
Mr. BINGHAM. Will you read again your amendments, so that we

may have in mind what it is you propose?
Mr. AMORY. What we ask for is that in section (a), paragraph 904,

after the words "ad valorem," there be this language inserted.
Would you like to have me read that whole paragraph?

Senator SACKETT. Yes.
Mr. AMORY (reading):
Paragraph 904. (a) Cotton cloth, not bleached, printed, dyed, or colored, con.

taining yarns the average number of which does not exceed number 90, 10 per
centum ad valorem and, in addition thereto, for each number, thirty-five one-
hundredths of 1 per centum ad valorem-

Exactly as it is in the bill now-
exceeding number 90, 41% per centum ad valorew

Senator BINGHAM. That is the way it is now.
Mr. AMORY. That is exactly the way it is in H. R. 2667.
Senator SACKETT. In other words, where it is very high-priced

goods you want it all ad valorem?
Senator BINGHAM. Just a minute, please. I want him to finish

reading his amendments.
Mr. AMORY. And we propose in addition these words:
Provided, That none of the foregoing shall pay less duty than fifty-five one-

hundredths of I cent per average number per pound.

Senator SACKETT. Would you call that a specific rate?
Mr. AMORY. A specific rate.
Senator BINGHAM. Fifty-five one-hundredths of 1 cent per average

number per pound?
Mr. AMORY. Yes; fifty-five one-hundredths of 1 cent per average

number per pound.
Senator SIMMONS. You propose that as an amendment to H. R.

2667?
Mr. AMORY. In that one paragraph only. That is the only place

we ask for that. There is a specific duty in each paragraph in the
1922 act.

Senator BINGHAM. You believe this will straighten out this line.
Have you a graph showing that?

Mr. AMORY. We believe with the graph here that it will operate
like this [indicating].
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Senator BINGHAM. I see.
Mr. AMORY. That is simply to apply to the 1927 imports. The

change in the volume of imports in the different numbers might
change that.

Senator SIMMONS. You do not ask for that amendment except on
this above 90?

Mr. AMORY. No, sir. It applies to all numbers, but only on gray
cloth.

Senator BINGHAM. Are you asking for that proviso in any other of
these sections?

Mr. AMORY. No, sir.
The second thing for which we ask is to raise the ad valorem in

section (c), paragraph 904, by starting it at 20 instead of 16, and con-
tinuing it to 51j; that is, making it 4 per cent more flat throughout
on cotton cloth, printed, dyed, or colored.

Senator BINGHAM. Will you give your reasons for that?
Mr. AMORY. The reasons for that are that in the 1922 act there

was a 4 per cent extra ad valorem given for cloths vat dyed or printed
with vat dyes, there being a large duty on dyestuff. That was put
in as a compensatory duty, and it did not affect the others.

In H. R. 2667 that compensatory duty of 4 per cent was dropped
out, for what reason I do not know. It may have been the difficulty
of administration. I can easily imagine that it would be difficult to
administer. We find that is the case of imports actually coming in.

In the last chart in the book you will see the goods actually coming
in, and we ask for this old rate, which is a n'-" rate in H. R. 2667,
not shown on this. You see the gray line is tht i-d valorem.

Senator BINGHAM. Is not the blue line H. R. 2667?
Mr. AMO IY. I see you have one on your copy. I have not that on

mine. It is not on this copy. The gray line is the 1922 act, and the
green line is H. R. 2667. That works very nicely on the high num-
bers where there are not many imports, but it is not on here [indi-
cating].

Senator SACKETT. Why should there be any duty at all on the last
part of this when there are not any imports?

Mr. AMORY. There are a number of imports that come in at 80.
There is one line that comes in at 80.

Senator SACKETT. As a fair question, why should you not put a
duty on at 80 that would solve that question, and leave out the rest
altogether?

Mr. AMORY. No; but we are importing goods, and that will bring
in a large number of 79.

Senator.SACKETT. Why does 80 come in in that large proportion,
and the others not?

Mr. AMORY. Again, I can only suggest, because it is not a statement
I can be sure of; but I have a guess that that is largely permanent
finished organdies.

Senator SACKETT. Ought there not to be somebody who can tell
us definitely? You are asking for these changes, and you are not
showing any imports at all, and naturally it is going to raise the cost
of the goods, unless you have overproduction and active competition.
Now, without showing any imports, what excuse is there to put
duties on these goods, and why is not that a good place to produce
goods?
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Mr. AMORY. If you have duties on gray goods, and you have no
duties on the like finished goods which are not now coming in, it
would be very simple to finish them on the other side and bring them
in. In other wiods, you have to consider the relation of one group
of rates to another group of rates, and the 4 per cent we have asked
for makes the finished cloths consistently 10 per cent above the gray
cloths, throughout. If we should carry your argument to its conclu-
sion and remove all duties, on all finished goods above number 50,
without question there would be a large flood of imports. That,
again, is a matter of opinion.

Mr. SACKETT. I think it is a matter of degree, whether you do
that-

Mr. AMORY. You could not reduce it all the way; that is obvious.
Senator SACKETT. No, but on this statement it looks to me like

you could reduce it materially.
Mr. AMORY. We have kept it consistent throughout, because wo

felt that if we reduced it in one part and not in another, we did not
know what effect we would produce.

Mr. BINGHAM. Can you give us, briefly, some idea in relation to
the amount of cloth in the higher numbers produced in this country?

Mr. AMORY. Yes, sir. Of course there obviously exists most
tremendous internal competition. I went into that to a considerable
extent before the House committee, and I understood that you did
not wish to take too much of your time going through those matters
again.

Senator BINOHAM. We appreciate your not duplicating your former
testimony; but the question that occurs to me in connection with what
Senator Sackett has been saying is to wonder what is the relative
amount in pounds produced in the United States of, let us say, some
cloth in the 20s and in the 120s.

Mr. AMORY. If you will look at the tables in the brief-next to the
two long charts there is a table-and we have shown there the
production, the imports, and their relation in 1927.

Senator BINOHAM. That answers my question absolutely (referring
to table].

Mr. AMORY. We used yarn for use in manufactures as equivalent
to cloth woven and we took the import figures which two together
gave the consumption as roughly as one may get it.

In the face of that, you will see the proportions of imports in the
three different groups to the production. There you will see the
imports refer to the possible domestic consumption, based on domestic
production plus imports. You will see that in numbers 61 to 80,
20 per cent of domestic consumption was imported; in 81 to 100, 38
per cent; in 101 to 120, 46 per cent, and in 121 and above, 229 per
cent.

Senator BINGHAM. In other words,.on this chart it appears that
there was very little imported; there was actually very little of this
manufactured?

Mr. AMORY. That is so; but we are also talking pounds; and when
you are talking pounds, a pound of a hundred is a lot more than a
pound of a ten-more yards, more machinery, more labor.

Now, it is true that the bulk of this material coming in is of the
gray cloth, and not of the bleached or dyed cloths to-day.

63310-20--OL 9, SCHED 9--3
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Senator SACKETT. Does this schedule (C) refer to the bleached and
dyed?

Mr. AMORY. Only to the printed and dyed.
Senator SACKETT. We heard a statement made a short time ago

about the cost of finishing and bleaching .yarns being 30 per cent
less in America than in Europe. What is your reaction to that
statement?

Mr. AMORY. I think the use of the word "cost" was unfortunate,
because I do not know the cost, nor do I think the other people
actually know the actual costs of operation. I think the word that
should have been used was "prices."

In England there is a very effective combination of bleachers and
finishers covering almost all the finishing work in England, and they
have an absolutely fixed price that the Englishman can not get away
from.

In this country we have the most unrestricted and bitter competi-
tion; so that in a number of instances prices in this country have been
shown to be lower than those abroad. That has nothing to do with
the case.

It must also be considered that up to a certain time, or up until
very recently, our industry was based on long runs-a large volume
of any one color or number. The foreign industry was based on the
basis of short runs, 100 or 200 yards of the color or pattern. Now,
in this country the development of hand-to-mouth buying has in-
creased the number of styles. We are being forced more and more
rapidly to make these goods in very short runs, because everybody
wants a different pattern. No two women want to be seen with the
same dress. That is rather reacting to raise our costs in finishing,
and to increase the cost of labor, in proportion to the amount of
machinery used.

Senator SACKETT. Does not that apply to England, the same?
Mr. AMORY. England has always been running on short turns.

They have always demanded more or less hand work, and less auto-
matic machinery in finishing those cloths.

Senator SACKETT. Do not Germany and Czechoslovakia do the
finishing process?

Mr. AMORY. They do, and they are increasing in that to an alarm-
ing degree.

Senator SACKETT. Are they controlled by cartels or something of
that kind that controls the price of finishing there?

Mr. AMORY. I think they are.
Senator SACKETT. Does not that apply all over Europe practically,

in the large finishing concerns, so that the price of finishing is greater
than it is in America?

Mr. AMORY. The price is held up. There has been in the news-
papers-I could not give you the exact quotation, but my recollec-
tion is clear on that score-the statement, taken from English
merchants, that the finishing association, the calico printers' asso-
ciation, have very much reduced their price for export production
in order to enable them to ship finished goods out of the country in
larger volume; and any time those associations saw fit they could,
without doubt, finish much more cheaply for export than for domestic
consumption and ship out an enormous quantity of goods.

[ I"
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Senator SACKETT. Why should the exporters of foreign countries
have shipped just gray goods and had them finished here?

Mr. AMORY. That is what they are doing.
Senator SACKETT. That is what I inferred; the low numbers.
Mr. AMORY. The low numbers. Those, according to the Tariff

Commission-
Senator SACKETT. On those low numbers the percentage of cost in

finishing would be greater according to the value of the goods than
it would on the high numbers?

Mr. AMonY. Not necessarily. In the case of relief-printed dra-
peries, for instance, a large part of which come into the country, we
have no figures on them. They are printed with hand-carved wooden
rollers, and it makes a very beautiful printing. That work can be
done abroad for 15 cents per hour per operative. Here it will cost
50 cents or more. That printed drapery is coming in in large enough
volume now so that you can find it in almost all the stores in the
United States.

Senator BINGHAM. I take it from your figures that in the higher
numbers the amount imported is larger than the amount manufac-
tured here.

Mr. AMORY. In all forms; that is the gray, printed and bleached.
Senator BINOHAM. Is there any reason why we could not meet for-

eign competition on those if we had proper protection?
Mr. AMORY. I have consulted /ith the managers of a good many

other mills, and they tell me so. They say they can make those goods
in this country, that they could make them if they were sure of pro-
tection so that they could start in to make them; and not only that,
but several of these finer mills say that they did run on those goods
20 years ago, and that they have been driven off of them in the last
two tariffs; such mills as the Ponernah Mills, of Connecticut, and
the Duneen Mills, of Greenville, S. C. They all claim to be making
coarser goods than they made before the last two tariffs.

Senator BINHAM. Then if Senator Sackett's suggestion would be
adopted, and the tariff taken off of the extremely high counts*because
of the small amounts shown in the graph as being imported, that
would result in throwing more of these people out of work?

Mr. AMORY. Cloth would come in, and of course it would throw
more people out of work.

Senator BINGHAM. Our factories have been handling and could
handle these finer cloths?

Mr. AMORY. There is no question about it.
Senator SIMMONS. I understood you to say that in certain countries

of Europe, particularly Great Britain and Germany, by reason of
combinations, relating especially to dyestuffs, the foreign price of
these textiles has been kept up and maintained at a certain level;
but you say that those very same goods, when exported from there to
America, sold at a very much less price here in the American market
than the price they maintained in the European market. Is that
true? Have I correctly understood you about that?

Mr. AMORY. From the actual imports coming in, it seems to be so
in those lower numbers. Yet what kind of goods are coming in we
have no figures on, except by numbers, and we do not know how many
relief prints are coming in and how many draperies as against dress
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goods or the printed goods; because that is not taken into account in
that table.

Senator BINGHAM. In other words, the statistics do not tell you
about that?

Mr. AMORY. They only give you the average count number, and
whether it is a plain cloth; but you could not distinguish between a
printed medium-weight piece of goods for draperies, or a printed
medium-weight piece of goods for dresses. In fact, no man could tell
what it was going to be.

Senator BINOHAM. And you think that adding 4 per cent in para-
graph 904, section (c), making it 20 per cent instead of 16 per cent,
will make a sufficient difference there?

Mr. AMORY. We think so, and we have tried to ask for no more
than we thought was really necessary.

Senator BINGHAM. Is there any difficulty about getting the real
valuation of these goods? Is there any trouble about getting the
valuation of goods of this kind?

Mr. AMORY. We have not any proofs that we can give of that sort.
Some of them seem to be coming in uncommonly cheap, but we can
not prove anything beyond that.

Senator BINGHAM. They are coming in uncommonly cheap and sell-
ing uncommonly high?
. Mr. AMORY. Sometimes they sell uncommonly high. To give
you a general picture of what we have asked for in this cloth bill, or
to give you one more example for a very small matter-

Senator BINOHAM. Before you take that up, may I just ask whether
you are in favor of the so-called United States valuation?

Mr. AMORY. I am not really sufficiently posted on that subject to
be able to say that I am. It is a new matter, and I have listened to
some of the hearings, and I confess frankly that it is sufficiently com-
plicated that I do not know just what position to take on it, nor have
we as a committee discussed it.

Senator SACKETT. Take this last chart in the book; if it had the
total consumption of imports and domestic consumption graph on
here as well, would it now show it very much more to your liking?

Mr. AMORY. It would show, in the lower end, a very much smaller
percentage of imports on account of the large domestic production.
We know from actual experience that on such things as relief-printed
draperies and things of that type, a very large proportion of the total
domestic consumption is imported, and I think you will later hear
from the gentlemen who are representing the finishers of those prints.
It might be that applying the total imports and total production in
these lower numbers, the percentage of total imports are small, yet
in some cloths the percentage might be very high in certain places.
The only additional thing in this particular group for which we ask is
an 'amendment to paragraph 904 (d), in which we state:

In no case shall the duty or dr bies imposed upon cotton cloth in this para-
graph 904 be less than 5 cents per pound.

The reason for that is that there has been a considerable develop-
ment of waste products in Germany and Czechoslovakia, making
numbers into yarns of twos, ones, and even one-half. Now, when
you apply a specific duty of 55 per cent per pound to number one-
half, the duty becomes insignificant, there is no duty. In the case of
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gray goods, where you have an ad valorem under the act of 10 per
cent, these waste goods are brought in very cheap,, so that we put
the 5-cent clause in to make a minimum against these cheap waste
goods. A considerable proportion of labor is in them. It is not of
big moment, and it will not affect the total average very much, but
it does protect that low end.

Senator SACKETT. Will you give me the idea in regard to the
Jacquard, lappet, or swivel attachments, and why it is put there?
The statement was made that those were made by machine attach-
ments, and that the additional cost was equal wherever it was made
whether in this country or in a foreign country, and that it added
nothing to the cost of the goods, except that amount, which is the
same. Why should there be an additional duty under those circum-
stances?

Mr. AMony. I absolutely disagree with that statement, that there
is thewsame additional cost abroad as in this country, unless you
figure it in percentage instead of actual dollars. The machine cost
is more in this country because it is built here. In the same way
the actual labor, the cutting of the cards, and setting up a machine,
when you come to the Jacquard is more costly in this country. It
is a very complicated machine which is run by a set of cards punched
full of holes. The design has to be drawn to exact scale on a squared
paper by hand. The cards then must be punched, which involves
hand labor. As you get into high decorated fabrics, the runs are
likely to be very short. You will run a machine for three weeks
or even less, and then you have to change it all over.

In many cloths it is either one loom or two looms to a weaver in
this country as well as abroad.

The previous witness made some statements in relation to wages.
You will see in my brief before the Ways and Means Committee a
quotation from President Hoover, who was extraordinarily active
in the collection of figures, and who collected a great many statistics
while he was in the Department of Commerce. He gives the weekly
wages of weavers in "bread and butter" in the United States as
323, in England as 136, in Germany as 106, and in France as 73-
less than one-quarter.

Senator SACKETT. Then you just disagree with his statement as
to the cost?

Mr. AMORY. If he had ever run Jacquard looms, he would have
found that they were very much more expensive to run than plain
looms. The same is true of box looms. You will see it stated that
abroad they run four box looms to the weaver. In this country I have
heard it is as high as 12, and even more on simple goods, but more
commonly it is S or 10 on fine goods. Box looms cost three or four
times as much in the first place and they cost three or four times as
much for all repairs and replacement of parts broken, The speed
of box looms in this country is 150 picks per minute, while in England
speeds of over 200 are used. This is because our automatic looms are
slower than the foreign nonautomatic. On plain cloths many more
looms are usually run to the weaver in this country.

Now you say, "Why an extra duty on eight harness?" That
happens to be about the dividing line between simple goods and
complicated goods. We can not have a different duty on every single
thing that is imported.
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Now I will try to give you a rapid picture of what we ask.
Senator SIMMONS. The difference between the cost of machinery

in this country and abroad is quite considerable, is it not?
Mr. AMORY. Very considerable.
Senator SIMMONS. It is a matter of fact that in the textile business,

notwithstanding the duties on machinery, a good part of the machinery
used is imported, and at a less price than it would cost in the Ameri-
can markets?

Mr. AMORY. In cotton mills?
Senator SIMMONS. Yes.
Mr. AMORY. I would say a very small proportion of machinery in

cotton mills is imported. Some special attachments and special
things are imported.

Senator SIMMONS. I had a statement from a gentleman saying that
he was importing his machinery and paying the duty upon it, and
still got it at a very much less cost than if he had bought similar
machinery of American production. I can not tell you exactly now
what line of industry he was engaged in, but that was the statement
he made. In other words, he said the machinery used by him was
very much higher in this country than like machinery produced
abroad; so much so that he could pay the duty and they could still
sell it to him for a very much less price than he would have had to
pay for like machinery produced in this country.

Mr. AMORY. I have no real information on that subject.
Senator SIMMONS. I will get that letter and hand it to the committee
Mr. AMORY. I will give you a brief picture. The average rate of

duty collected on the actual importations of accountable cotton
cloths for the year 1927 was 29.15 per cent. If we apply the rates
in H. R. 2667 to these same importations, which we have done num-
ber by number in great detail, the average duty collected would be
35.05 per cent, which measures the exact increase in H. R. 2667; and
if we apply the alternative specific rate for which we have asked,
that would not make a difference of but just over 1 per cent more on
the total duties collected, or from 35.05 to 36.13.

Senator BINOHAM. Is it not true that the average of foreign wages
is about 40 per cent less than that in the United States?

Mr. AMORY. According to the figures gotten out by the Depart-
ment of Commerce, wages are from two and one-half to four times
as much. This shows average foreign wages are much more than 40
per cent less. German wages are a little less than 30 per cent, and
French wages less than 25 per cent of American wages. Those figures
are in the brief presented to the House. The rate of duty does not
measure correctly the rate of protection, because it is obvious that
goods coming in pay a duty, but the protection is, if we multiply the
tariff on each number by the total pounds of that number made in the
United States and divide it by the total pounds of all numbers we
will get the actual measure of protection. The average rate of pro-
tection provided by H. R. 2667 is 17.41 per cent.

Senator BINGHAM. Just what do you mean by that? Do you get
that, Senator?

Senator SIMMONS. I do not.
Mr. AMORY. If all the goods now consumed in the United States

were imported, and none were made in the United States, and all paid
a duty, they would pay an average duty of 17.41.
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Senator SIMMONS. What place in the brief is that?
Mr. AMORY. It is on page 10. That compares with 15.32 under

the act of 1922.
Senator SIMMONS. You mean all the things coming in dutiable

under the provisions of the act?
Mr. AMORY. All gray cloth. I am speaking only of accountable

cotton cloths and yarns. This is based on the pounds production
in the United States plus imports.

Senator SACKETT. That compares with 15.32 under the act of 19227
Mr. AMORY. It would be increased from 15.32 to 17.41. That is,

the present act, the act of 1922, protected 15.32, on the average and
the H. R. 2667 will protect by 17.41; and our suggested amendment
will not change it over a very, very small fraction of 1 per cent. I
just mention that as showing that the average rate of protection, of
the cotton industry is much lower than is commonly supposed.

The other change that we ask for is on clothing and articles of
wearing apparel. If cloth is protected up to 47J and 52 per cent-
that is in paragraph 919-it would seem illogical to allow cloth to be
manufactured into dresses and shirts and other articles of wearing
apparel, and then be brought in at 37%; and so we ask that clothing
and articles of wearing apparel of every description, manufactured
wholly or in chief value of cotton, and not specially provided for,
bear a duty of 45 per cent ad valorem, which is lower than the
highest duty on cloth, but is somewhere within the range of where it
should adequately protect fine goods. I believe the shirt manufac-
turers will have some further details in connection with that.

Senator SACKETT. That would protect corsets as well, would it not?
Mr. AMORY. Yes; and it perhaps should be a sliding scale, but we

thought it would be almost impossible to apply a sliding scale to
articles manufactured. It would mean that a piece of cloth would
have to be cut out, and that would ruin the garment.

Senator BINGHAM. Is there much of that being imported?
Mr. AMORY. We are informed that imports are increasing markedly;

in men's shirts, principally. The total is shown on the chart. There
is not very much else outside of knit goods.

The manufacturers of tire fabrics for sale are very much disturbed
that they should have had their protection of 25 per cent removed,
and thrown into 904 with the other gray cloths, which will probably
reduce their protection from 22 or 25 per cent down to about 17 per
cent.

Senator BINGHAM. In what paragraph is that?
Mr. AMORY. It was in the House bill. We have simply added it

to paragraph 913. Perhaps that is the wrong place to put it, but
we could think of no better place.

Senator SACKETT. You are asking simply that in addition?
Mr. AMORY. Asking simply that the 1922 tariff be restored.
Senator GEORGE. You are asking no increase?
Mr. AMORY. No, sir.
Senator GEORGE. And you are asking that that be restored?
Mr. AMORY. We suggest adding this to paragraph 913, which is

duck belting and rolls.
A BYSTANDER. It is paragraph 905; page 173 of the volume.
Senator BINGHAM. Can you tell us just why the House Ways and

Means Committee did that?
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Mr. AMORY. No, sir; there was no testimony put in on the subject
at all in the hearings. It did not appear in the bill.

Senator GEORGE. I did not find anything in the hearings on it.
I am wondering if there is anything in the hearings upon it.

Mr. AMORY. Not to my knowledge. There is nothing in the hear-
ings at all.

Senator BINHAM. Would it satisfy you to have that language
restored?

Mr. AMORY. Yes; we would like to have it put wherever it would
be most appropriate.

Senator BINGHAM. You suggested that it should be put in para-
graph 913.

Mr. AMORY. We simply picked that place because we did not know
where to put it.

Senator SACKETT. Are you going to give us any figures to show
why it should be restored?

Mr. AMORY. I have no specific personal knowledge of the tire
fabric business. Undoubtedly we can produce gentlemen during
this hearing who can give you some figures on the subject.

Senator SACKEIT. Would you leave it on the basis of the House
bill? You say there is no testimony before the Ways and Means
Committee.

Mr. AMORY. There was no testimony before the House.
Senator SACKETT. It seems rather difficult to go ahead on that

matter without any testimony.
Mr. AMORY. I think there are some tire people here now who can

give you some testimony on the subject, but I would rather not do
so myself because I have not sufficient information.

Senator BINGHAM. So far as you know, there was nothing in the
House hearing to give any reason why it should be taken out?

Mr. AMORY. There was nothing in the House hearing at all to my
knowledge.

Senator GEORGE. I fail to find anything in the House hearing on
the subject, but this section was taken out and the only applicable
section now is the general section, as I understand it.

Mr. AMORY. The only other thing that we have to suggest is with
reference to wiping rags. There is reported to be a great deal of
growth in imports of cloths below 10's for wiping rags, laundry mate-
rials, and so forth. There are a great many million pounds of these
rags being imported annually from Japan, whereas practically nothing
was imported three or four years ago, and the manufacturers in Geor-
gia, North Carolina, and New England have pleaded bitterly that
there be something done.

Senator SIMMONS. Can you give us the American production and
the amount of imports?

Mr. AMORY. I can not. I will try to have that information sup-
plied later.

Senator SACKETT. In what section does that come?
Mr. AMORY. That was put into the House bill 1555 of Schedule

15, and it comes in under "Rags." Perhaps it should better come
up in that place, but it hits both ends.

Senator BINGAM. What is it that you propose there?
Mr. AMORY. We propose an increase of the House 2 cents to 4

cents. Japanese rags come in very cheap. They are collected and
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sorted from over there in various homes and brought in, sometimes
washed and sometimes unwashed. We propose to submit further
figures to the subcommittee in charge of Schedule 15. We do not
know which paragraph it belongs in.

Senator SACKETT. I think that comes under the other subcom-
mittee.

Mr. AMORY. I mention it as coming under cotton manufacturing.
Senator SACKETT. It is not manufacturing. It is just collecting.
Mr. AMORY. But we also make goods for it in this country, and it

interferes with our sales of waste.
Senator SACKETT. Are we comparing manufacturing products here

with waste in Japan?
Mr. AMORY. Yes; it affects the sale of our rags from the mills.

That will be presented separately.
In speaking about the specific duties I failed to mention the fact

the House subcommittee on Ways and Means generalized from the
yarn schedule that the specific duties were of no particular use and
were not effective. In grey cloth the facts show that more than half
the duty is paid on specific duty and less than half on ad valorem.

The previous witness mentioned an item in the brief which we
placed before the House of 128 by 86 broadcloth with a conversion
cost of 9 cents, and he drew some deductions therefrom. He stated,
as I remember, a price of 30 cents and figured the duty therefrom,
and it was a pretty large proportion of the conversion cost of 9 cents.
One hundred and twenty-eight by eighty-six broadcloth is selling in
the American market from 14.5 to 16 cents. So that at 30 cents he
is distinctly misinformed. If we take the price of 15.5 cents, assum-
ing that the English market is exactly the same as the American-
and we know it can be made cheaper abroad-the duty would be
about 3.5 cents; and, as I figure it, 3.5 cents is only 40 per cent of 9
cents. So that the-protection applied wholly to the conversion cost
is only 40 per cent and not what the previous witness stated.

Senator BINGHAM. Mr. Amory, how many operators are there in
your mills?

Mr. AMORY. Four hundred and sixty-eight thousand employed in
the cotton mills of the United States according to my recollection.

Senator BINGHAM. Does that cover all cotton mills?
Mr. AMORY. That is supposed to cover all cotton mills.
Senator BINGHAM. Have you any idea how many are dependent

on them?
Mr. AMORY. It is customary to use a figure of several times that

three times that. Of course, there is also a tremendous number of
people in the garment manufacturing business, in the bleaching
business and in the business of manufacturing textile machinery. It
would be very difficult to say how many. It is a very large industry.
It is the second or third largest industry in the United States.

Senator SIMMONs. What proportion of that aggregate number of
laborers are male and what proportion are female?

Mr. AMORY. I should think about 52 or 53 per cent are male and
the balance female. I may be a little high with regard to the female.
My error would lie there.

Senator BINGHAM. Are your mills running full time now?
Mr. AMORY. No, sir. The mills in the fine-goods districts, in

New England, are running about 70 to 75 per cent. They have not
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run full time for three or four years, except seasonally for a very
short time.

Senator BINGHAM. Is the cotton-cloth industry distinctly worse
off now than it was in 1922?

Mr. AMORY. I think without any question the best figures that we
could give on the subject would be those contain( i in the Treasury
report for 1926, which gives the profits based on sales of the different
groups of commerce and industry in the United States. Those were
the last available figures. Those are in my brief before the Ways
and Means Committee and show that cotton mills made 1.79 per
cent on their sales in 1926, and that was the lowest profit in any
group reported, including farmers.

Senator GEORGE. You say including farmers?
Mr. AMORY. According to that report. They could not get the

individual farmers.
Senator GEORGE. No; they did not make any returns at all.
Mr. AMORY. But it was interesting that it was given there. 1927

was undoubtedly better. Owing to the misfortune of the farmer
having very low-priced cotton in 1927 and a rising price throughout
the year, the mills showed a better profit. In 1928, a great many
mills lost money. In the fine-goods districts of New Bedford and
Providence there are many more mills that have not paid dividends
for several years than there are mills now paying dividends.

Senator BINGHAM. Are they going to be able to continue or will
they have to close down?

Mr. AMORY. Many of the mills have modern equipment and
management and if some portion of the goods now being imported
could be made there it would certainly furnish more employment.

Senator GEORGE. What percentage of the products would the
industry import?

Mr. AMORY. On the fine numbers, from 60s up, it is in the neigh-
borhood of 20 to 25 per cent of the total consumption. The figures
are given in my brief.

Senator GEORGE. You went into that fully before the Ways and
Means Committee?

Mr. Am iRY. Yes; and I also repeated those figures in the brief.
Senator JEORGE. You have gone into that, then?
Mr. AMORY. Yes, sir.
Senator GEORGE. Do you show the total exports of this industry?
Mr. AMPRY. Not the exports, but the total imports.
Senator GEORGE. I am asking about the exports.
Mr. AMORY. The exports are principally of the medium and

coarser goods. They are very small in the fine goods.
Senator GEORGE. Are you able to say what percentage of the

entire product of the industry is exported?
Mr. AMORY. About 6% per cent in one of the recent years, which

I think was 1927.
Senator BINGHAM. Are any efforts being made in your industry to

secure a reduction in the production, the limiting of the output of
the mills and the curtailing of the amount of time during which
people may be employed?

Mr. AMORY. There has been a great deal of discussion of the
unwisdom of piling up merchandise for which there is no market
and thereby destroying the confidence of the buyer and running
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into a solid shutdown, but there has been nothing to my mind that
has been accomplished along those lines. There has been a great
deal of discussion at some meetings, but I have seen nothing effective.

Senator BINGHAM. Do you think there is an overproduction?
Mr. AMonY. If one reads the statistics of the Association of Cotton

Textile Merchants of New York, it would show that the accumula-
tion of merchandise in the last year or two indicates an overproduc-
tion of not over 4 or 5 per cent.

Senator BINGHAM. If you should run your mills full time and
employ all the people that are accustomed to being employed in those
mills, it would result in a large overproduction, would it not?

Mr. AMORY. If they only ran one shift daytime, it would result in
no overproduction at all. Some of the mills run at night.

Senator SIMMoNs. Under the conditions that you have just de-
scribed of overproduction, why do you run your mills at night?

Mr. AMORY. In the mills of which I have charge we do not pile up
merchandise for which we see no immediate use. Some of them seem
to do so.

Senator SIMMIONS. But you say that they have an overproduction.
Mr. AMORY. Some of them seem to have.
Senator SIMMONs. And those seem to run night and day shifts, in

many instances?
Mr. AMORY. Yes.
Senator SIMMONS. Why do they do that? Is there an economic

reason for it?
Mr. AMORY. Yes; it is more economical to run your machinery a

long number of hours. The expensive automatic machinery we use
in this country can really be run to advantage in two shifts as against
one shift; so there is some advantage in running at night, but none if
you destroy your market thereby.

Senator SACKETT. Is it due to imports or to internal competition
that the cotton manufacturing industry is to-day in the doldrums at
the present time? -I would like to have your opinion on that.

Mr. AMIonY. It is unquestionably due in part to both, in my
opinion.

Senator SACKETT. If there were no imports, what would be the
condition of the industry? What would be the condition of the
industry if there were an embargo on imports?

Mr. ANony. I think without question the fine-goods end of the
industry would be greatly improved thereby. There would be little
effect on most of the medium and coarse goods.

Senator SACKETT. The fine-goods industry would only affect those
mills that were able to make fine goods, and there are comparatively
few of those compared to the total number of mills?

Mr. AMORY. There are a great many. It must be remembered
that we are talking pounds here, and it takes a great many more
machines and operators to make a pound of fine goods than it does
a pound of coarse goods.

Senator SACKE. .. And the balance of the industry suffers from its
own internal competition?

Mr. AMORY. It is also influenced by the fact that the fine-goods
mills suffering from imports in turn try, in a blundering manner, to
make the next coarser line of goods. They step on the hands of the
man on the rung of the ladder just below. That has a wave of effect,
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but I do not want to say that the effect of internal competition is
not very serious.

Senator SACKETT. It is the overproductive capacity of the indus-
try that has its effect; not the amount of overproduction but the
overproductive capacity?

Mr. AMORY. I would put that the other way, if I may be so bold
as to disagree with you, Senator. I believe, as a matter of opinion,
that there is less overproductive capacity in the cotton-textile busi-
ness than in many other large industries, but the use of that capacity
has been less intelligent than in other industries.

Senator BINGHAM. You could increase your productive capacity
a good deal if you had the debenture system offered to you, could you
not?

Mr. AMORY. If it would work; yes, sir.
Senator SIMMONS. That is a sore subject and we had better not

discuss that. You do not export but a very limited quantity of these
high grade cloths, do you?

Mr. AMORY. Absolutely an insignificant quantity, and what are
exported are exported to the contiguous territory of Canada. An-
other place where some of the finer goods are exported is Cuba, where
we have a preferential duty in our favor.

Senator SIMMONS. But the amount exported is negligible?
Mr. AMORY. Yes, and even on coarse goods a very large proportion

is shipped to Cuba where we have a tariff differential in our favor and
the Philippines, where we have complete protection also to other near-
by markets. If you take our exports outside of that area where we
have certain benefits and advantages you will find that our export
business is very small.

Senator SACKETT. Do we export any fine goods to England at all?
Mr. AMORY. Not that I know of.
Senator SIMMONS. Or to Europe?
Mr. AMony. Not that I know of. There have been some fine

yarns sold from time to time, sold, according to the manufacturers, at a
loss in order to keep running.

Senator SACKETT. Did not the previous witness say something
about exporting fine goods to England?

Mr. AMORY. He knows more about it than I do, if there is any such
thing, because I do not believe there is. I think he said the general
export of fine goods, and that is why I mentioned Cuba.

Senator SIMMONS. Some suggestion has been made to me that the
up-to-date mill producing these fine goods was able under present
conditions to make a fair profit, and probably a good profit, but there
were a great many mills that were using obsolete and antiquated
machinery and they were the ones that were suffering, and it was now
proposed to impose duties that would protect these mills that are not
up to date. I want to hear from you about that suggestion.

Mr. AMORY. The subcommittee of the Ways and Means Committee
of the House went to Greenville, S. C., and then came back and went
through the fine-goods mills in New Bedford. Their impression was
that they were a magnificent lot of mills. I do not know of any better
kept up or more modern mills and mills that will compare favorably
with any industry than there are in the fine-goods industry in the
United States.
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Senator SIMMONS. Then, you think there are very few mills in this
country that are using obsolete machinery?

Mr. AMORY. Very few of the fine-goods mills, and in general the
condition of the machinery is very good in the United States.

Senator SIMMONS. Both for the manufacturer of fine and coarser
goods?

Mr. AMORY. As far as such a general statement can be made, yes.
I can find you exceptions on both sides.

Senator BINoHAM. Thank you very much, Mr. Amory.

COARSE COTTON CLOTH; RAG RUGS

[Pars. 904 and 921]

STATEMENT OF HON. HATTON LOVEJOY, REPRESENTING THE
VALWAY RUG MILLS (INC.), LAGRANGE, GA., AND OTHERS

(The witness was duly sworn by the chairman of the subcommittee.)
Senator BINGHAM. Whom do you represent?
Mr. LOVEJOY. Our own mills, the Unity Cotton Mills, of Lagrange,

Ga.; and* I am speaking for the Cannon interests of North Carolina;
the Massasoit Manufacturing Co. of Fall River, Mass.; and the
Fairfax, Ala., mill operated by Wellington, Sears & Co.

Within the last five years these mills have put in machinery and
are making a very low count coarse cloth. It is largely going into
what are called whitening cloths. The machinery is adapted only to
this class of goods. It is what is called woolen machinery, although
it is applied to cotton and cotton manufacturing. We are absolutely
dependent upon that class of goods.

Senator SACKETT. In what schedule does that come?
Senator BINGHAM. I think that is in 904-D, page 173.
Mr. LOVEJOY. We are asking for a minimum of 5 cents a pound,

because with a graduated scale beginning at almost nothing and the
goods which we make being accountable from 0 up to 10, the ad
valorem amounts to practically nothing. We asked a minimum of
5 cents which will not disturb any other feature.

Senator SIMMONS. You mean a specific minimum?
Mr. LOVEJOY. A specific minimum of 5 cents.
Senator SIMMONS. That is that the ad valorem rate shall be equiva-

lent to not less than 5 cents?
Mr. LovEJoY. Yes.
Senator GEORGE. Even before you get to 10 you would have

reached that minimum anyway under the present rate?
Mr. LOVEJOY. Exactly.
Senator GEORGE. But the very low number?
Mr. LOVEJOY. Exactly, and this machinery is not adaptable to

anything else. We ask this because in Germany and Czechoslovakia
they are past masters in doing this and most f them do ship in goods
in finished articles.

Senator BINGHAM. How many people are employed in your mill?
Mr. LOVEJOY. At our mill there are about 200 who operate.
Senator BINGHAM. And in these mills that you represent?
Mr. LOVEJOY. I would have to estimate that. I should say 500.

I think that is conservative.
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Senator SIMMONS. Did I understand you to say that you are repre-
senting the Cannon Mills in North Carolina?

Mr. LOVEJOY. They have asked me to speak and request this
5-cent minimum because they have a mill making this specific product.

Senator SIMMONS. Yes; I was under the impression that they them-
selves employ a very large number of laborers.

Mr. LOVEJOY. That is the reason, Senator, that I am not attempt-
ing to give anything except a very conservative number.

Senator SIMMONS. But you said 500 would be the total employed
by the mills that you represent.

Mr. LOVEJOY. I do not know how many these other mills employ,
Senator, and I am trying to say something that is certainly con-
servative. In our own mill we employ about 200. This is one line
of industry of the great Cannon Mills. It is a new industry which
we are trying to build up.

Senator SACKETT. How long have you been making these goods?
Mr. LOVEJOY. Five years.
Senator SACKETT. What has been your experience in financial

returns?
Mr. LOVEJOY. We have lost, I should say $100,000 at our mills.
Senator SACKETT. Has that been consistent during the five years?
Mr. LOVEJOY. We are gradually trying to improve our position and

we are trying to increase our production. The first thing which we
have is the introduction from Japan of what are called cotton wipers.

Senator BINOHAM. That comes under the sundry schedule.
4 Mr. LOVEJOY. That is what Mr. Amory has suggested which has

now been included at 2 cents under section 1555 and which we are
asking to be made 4 cents. I can discuss that now or present it to
the sundry committee. We are making a finished product called
wiper cloth which is used to wipe automobiles and machinery and such
things. From Japan there are coming millions of pounds of cloth,
144 square inches or more, which are being dumped into this market
and which has wiped out about a third of the thread waste business
of the United States Our salesmen tell us that if these Japanese
wipers continue to come in in millions of pounds they are going to
wipe us off the face of the earth. In a statement by the United
States Consul at Kobe, published in the Commerce Reports of January
of this year, he says that in 1922 there were exported from the Kobe
territory a little over 4,000,000 pounds.

Senator SACKETT. To the United States?
Mr. LOVEJOY. To the United States. During the first 10 months

of 1928 that had grown to 53,000,000 pounds. Of this 53,000,000
pounds 40 per cent was cotton wipers.

Senator SACKETT. That is just from one port?
Senator BINGHAM. That is the principal port.
Mr. LOVEJOY. That is the principal port from which these wipers

come.
Senator SACKETT. You spoke of Czechoslovakia.
Mr. LOVEJOY. They make a cloth similar to our wiping cloth. So

far as I know, these rags do not come in. Japan takes old cloths of
every kind and those which measure 144 square inches or more they
ship into this country as wipers. That growth has increased from
40 per cent of 4,000,000 in 1923 to 20,000,000 pounds of these wiper
rags in the first 10 months of 1928.
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Senator BINOHAM. Did you not say 50,000,000 pounds a few minutes
ago?

Mr. LovEJoY. Fifty-three million pounds includes all rags. Of
this 53,000,000 pounds 40 per cent constitute these wiper rags.

We want, first, 5 cents per pound minimum which protects us
against manufactured cloth and the manufactured wiper cloth.

Senator SACKETT. What does that manufactured cloth sell for?
Mr. LOVEJOY. I should say probably 30 cents per pound. I do

not state that as an accurate amount. That is giving you an approxi-
mate idea.

Senator SACKETT. That is within the realm of probabilities?
Mr. LOVEJOY. Yes, sir.
Senator SACKETT. What do the rags sell for?
Mr. LOVEJOY. From 6 to 10 cents a pound.
Senator SACKETT. And they both compete with your industry?
Mr. LOVEJOY. That is right.
Senator SACKETT. Then, of course, the rags are much more im-

portant competition than the others?
Mr. LOVEJOY. With these rags coming in from every source, we

get reports from our salesmen that unless something is done about '
them our industry will be wiped off the face of the earth.

Senator SIMMONS. You are now simply asking this rate on the rags.
Mr. LovEJoY. I am asking two things; first, a minimum of 5 cents

per pound on cotton cloths, which will cover this low-grade cloth we
manufacture, and then we will ask here or before the other committee
that the duty be 4 cents a pound on these wiper rags which are im-
ported from Japan. At present it is in the sundry schedule. The
House made it 2 cents and we are asking for 4 cents.

Senator SIMMONS. You say these come chiefly from one territory
in Japan?

Mr. LOVEJOY. The wiper rags; yes, sir.
Senator SIMMoNs. That is about the only import into this country,

I suppose?
Mr. LOVEJOY. So far as wiper rags are concerned our information is

that that is the chief source.
Senator SIMMONS. What is the total domestic consumption of

these wiper rags?
Mr. LOVEJoY. In the first 10 months of 1928 there were 20,000,000

pounds of those Japanese rags brought in.
Senator SIMMONS. I understand that. That much comes into the

United States. Now, what is the total consumption in the United
States?

Mr. LOVEJOY. If there is any consumption other than those which
are imported-

Senator SIMMONS. There can not be any other, as I understand it.
What I am trying to find out is what the two sums make.

Mr. LovEJOY. We have grown now to where we make about
2,000,000 pounds a year.

Senator SIMMONS. You make 2,000,000 pounds and 20,000,000
pounds are imported?

Mr. LOVEJOY. We make about 2,000,000 pounds of wiper cloths.
Senator SIMMONS. I understood you to say that 20,000,000 pounds

of the 53,000,000 pounds imported were wiper cloths.
Mr. LOVEJOY. Wiper rags.

q I
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Senator BINGHAM. They are two different schedules, Senator.
Senator SIaMMNS. I understand that. I am trying to find out the

total consumption in this country of these wiper rags, and I under-
stood him to say that he produced of the total amount 2,000,000
pounds.

Mr. LOVEJOY. We produce about 2,000,000 pounds of finished
wiper cloths.

Senator BINGHAM. Senator Simmons did not ask you about the
wiper cloths.

Mr. LovEJY. Of the wiper rags the total consumption is that
which is imported from Japan.

Senator SIMMONS. Is the total importation from Japan of these
wiper rags 20,000,000 pounds?

Mr. LovEJOY. That is what the consul at Kobe reported.
Senator SIMMONs. And the domestic production of that same prod.

uct is 2,000,000 pounds, making a total of 22,000,000 pounds?
Mr. LovEJoY. The domestic production is not the rags but the

two put together, making 22,000,000.
Senator SACKETT. These rags, you say, sell at from 6 to 10 cents a

pound and the cloth sells at 30 cents a pound?
Mr. LoVEJOY. Something like that.
Senator SACKETT. How would 2 cents a pound additional on the

rags affect your industry?
Mr. LOVEJOY. Originally what was used was thread waste. The

thread waste and this manufactured cloth compete in the market
and yet they have comparatively different fields. These foreign rag
wipers coming in have cut down the thread waste people's business
and you can see what they will do for our business. Of course, 4
cents is not what would meet our situation on wiper cloths; but,
considering the fact that thread waste is largely involved, we can not
ask for more than 4 cents.

Senator SACKETT. Do the wiper rags then really compete with your
industry when they are selling at 10 cents a pound?

Mr. LOVEJOY. In the first place, we wash our rags, and that gives
us a chance to repeat in value, but our salesmen tell us that these
rags from Japan will eliminate our business.

Senator SACKETT. That is probably true, but an additional 2 cents
a pound on a 10-cent article is not going to preserve your business
which is a 30-cent article, is it?

Mr. LovEJOY. It is not unless we can make a good enough article
to wash over pnd over, which is what we make an article do.

Senator SACKETT. It seems to me that your competition is with
this Czechoslovakian cloth and not with these rags.

Mr. LovEJOY. If the rags can masculate all of this then there will
not be anything. We are asking for as little as we can ask for and
then we will have to fight it out.

Senator GEORGE. In answer to an inquiry I think you said there
were some 200 people in your enterprise and some 500, perhaps, in
others. You did not mean 200 people in your mill; you meant 200
people directly employed in this ndustry--

Mr. LOVEJOY. Manufacturing this identical article. We have
6,000 employees in our mills. We are one of the largest textile
organizations in the United States; but I was trying to confine it
to this particular product.

I f
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Senator SACKETT. This is not your only business?
Mr. LovEJOY. By no means; no, sir.
I want you gentlemen to look at section 921 and just bring down

to date what was said before the Ways and Means Committee, and
I call attention to one thing that has taken place since and to the
recommendations as to the rates which appear in that bill as reported.
I am now speaking for our rug mill. We make that rug [producing
a sample]. It is a loop rug. When we make stockings and socks
these loops are cut from the ends in the course of manufacture, and
they are tied into strands and woven on a hand loom.

Since I was before the Ways and Means Committee our salesman
found in Detroit a dealer who had purchased a rug imported from
Japan. This rug [indicating] has been sent to Japan and it has been
copied. That is what we are up against.

In that section you will find that the rates are 55 per cent on rag
rugs, commonly known as lut-or-miss rugs. That is just one particu-
lar kind of rag rug coming in from Japan.

Senator GEORGE. What did this rug, which is in imitation of your
rug, retail at?

Mr. LovEJOY. The retailer said he paid 70 cents for it. He paid
us about $1.60 for our rug, and it cost us between $1.30 and $1.40
to land it in Detroit where this retailer is located. He said he paid
70 cents for the rug from Japan.

Senator GEORGE. There is of course a difference in the quality of
the two rugs?

Mr. LOVEJOY. Yes. They have not equaled our rug.
Simply to bring down to date and supplement what appears in the

record of the Ways and Means Committee, the Tariff Commission
investigated these rag rugs, and on that basis the President fixed the
duty based upon the American valuation for these rag rugs which
come in from Japan. It was estimated that the duty should be 117
per cent whereas before they bore 35.

There is quite a lot of difference between the hit-and-miss rag rug
and the other rag rugs. In the hit-and-miss they take scraps of rags
which they use as they come, without any attempt to sort at all,
which of course is the simplest way to make them. If they sort out a
color and make a rug of one color, it requires a little more labor. If
they attempt to make an arrangement of colors, that demands a
selection of colors which causes a little more labor than the hit-or-
miss; so that the hit-or-miss is really the simplest of these rag rugs.

In section 921 you will notice that the duty is fixed at 55 per cent
on the rug commonly known as the hit-or-miss. The other rag rugs
come in at 35 per cent.

As a matter of fact, there is less labor and less work in making the
hit-or-miss than in the making of the rest of the rag rugs. I want to
submit that to you now.

Senator GEORGE. When did the Tariff Commission make its report?
Mr. LOVEJOY. The report was issued in 1928.
Senator GEORGE. It will be available to us.
Mr. LOVEJOY. It is entitled "Rag Rugs," and was issued by the

Tariff Commission in 1928.
Senator GEORGE. Did the commission find the difference in the

cost of production here and abroad?
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Mr. LOVEJOY. They found it would be necessary, to equalize them,
to require a duty of 125 per cent. The effect of the President's order
fixing the American valuation was to make the basis 117 per cent.
As a matter of fact, the records of imports show that over a million
pounds of these same hit-or-miss rugs came in after the President's
proclamation for the balance of that year.

All I am taking your time for is to call attention to the fact that
you have 55 per cent on the hit-or-miss rugs and 35 per cent on the
other rag rugs, when the other rag rugs require a little more trouble
than the hit or miss rugs.

Senator SACKETT. As a matter of fact, when the Tariff Commis-
sion made its study it studied all these things?

Mr. LovEJoY. Only rag rugs.
Senator SACKETT. But they studied the hit-or-miss and the others?
Mr. LOVEJOY. Yes.
Senator SACKETT. And when they reported to the President they

reported that it was only necessary to raise the duty on the hit-or-miss?
Mr. LOVEJOY. No, sir; I beg your pardon.
Senator SACKETT. Was it not because the hit-or-miss was made

very largely by country people, buying the form and drawing their
own rags into it, and the Japanese interfered with that home develop-
ment business?

Mr. LOVEJOY. I will find and read for you what they said it would
take to equalize.

Senator SACKETT. I am just asking you whether that was not the
reason; that it was a country people's business and they bought the
form and put in the filling?

Mr. LOVEJOY. The filling is the rags.
Senator SACKETT. They bought the form from the factories and

then the country people put in the colors for the filling?
Mr. LOVEJOY. Some people do that.
Senator SACKETT. And that was the reason, because the Japanese

rugs interfered with that business, and the Tariff Commission de-
cided that the duty on that particular kind of rug had to be raised?

Mr. LOVEJOY. I did not get that from what they said, because
the rugs are largely manufactured, not made in homes, and the
commission got the costs at the American factories, and they found
with reference to different rugs. Most of the rugs coming in were
these hit-or-miss, which is the easiest style.

But here is what they found would be necessary to equalize the
duties. On page 27 of the report entitled "Rag Rugs" paragraph 5
says:

The rates of duty shown by said differences in costs of production in the
United States and in said principal competing country necessary to equalize
the same, including transportation to New York, are:

Hit-or-miss rugs, 58.1 per cent based upon American selling price.

And they estimated when they did that that it meant a duty of
117 per cent on the foreign.

Other woven rugs, 48.2 per cent based upon the American selling price.
Braided or twist-over rugs, 31.2 per cent based upon American selling price.

You can figure the proportions. You can take those same propor-
tions and you can see that 31.2 per cent, based upon the American
selling price for the lowest kind which is stated in here will run it as
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much as your 55 per cent, which is now fixed on the hit-or-miss rug;
and there is no comparison at all between the 31.2 per cent, the lowest
comparison here, based upon American selling price and 35 per cent
in the bill based on the foreign selling price.

I want you gentlemen to consider that.

WARP PRINTS AND SURFACE PRINTS
[Par 904 (d)]

STATEMENT OF PHILIP JOHNSON, JEWETT CITY, CONN., REPRE.
SENTING THE NATIONAL ASSOCIATION OF FINISHERS OF
COTTON FABRICS

(The witness was duly sworn by Senator Bingham.)
Mr. JOHNSON. Mr. Chairman and gentlemen, I am here with

reference to paragraph 904, section (d). It is our proposal that it be
worded to read as follows:

In addition to the duties hereinbefore provided in this paragraph, cotton
cloth woven with eight or more harnesses, or with Jacquard, Lappet, or swivel
attachments, and cotton cloth commonly known as organdie, and cotton cloth
which was printed in the warp and afterwards woven with white or colored filling.
(commonly known as warp print), shall be subject to a duty of 25 per cent ad
valorem; and cotton cloth printed by the surface or relief method, as distinguished
from the engraved or intaglio method, shall be subject to a duty of 20 per cent
ad valorem; and cotton cloth other than the foregoing woven with two or more
colors or kinds of filling, shall be subject to a duty of 5 per cent ad valorem.

I am representing the National Association of Finishers of Cotton
Fabrics, with particular reference to the items of warp prints or sur-
face prints. The warp prints are fabric which has been previously
imported, largely from England and France, and is being made in
this country in a comparatively small way.

Our purpose in asking for this protection, which has never been
previously provided, is because of the condition of the cotton goods
finishing industry. Due to the development of the cotton industry
in the South, with the construction of a large number of cloth mills
in the South, it has been natural that finishing plants should be
developed adjacent to those cloth mills.

A statement which I saw in the New York Journal of Commerce
some months ago listed 56 finishing plants south of the Mason and
Dixon line. Many of those are of very recent development. The
plants in the South are finishing a lot of goods which formerly were
finished in the North. The northern finishers have felt this produc-
tion. They have reduced their price to meet it where they could;
but in many lines of goods the low cost of the southern plants with
their lower labor costs have enabled them to make prices which the
northerners could not meet. This has taken a considerable volume
of business away from the northern dyers and printers and, as a re-
sult, these plants have been attempting to develop new lines of work
to keep their plants occupied and their employees busy.

The warp prints have been made for a comparatively short time
in this country. We have been printing them. The warps have been
made at a mill called the West Boylston Manufacturing Co., being
shipped to us for printing. . We have printed them and shipped them
back to them to be woven up into the finished product.
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Senator BINGHAM. Where is your factory?
Mr. JOHNSON. Jewett City, Conn.
The finished product that we have been able to make and which

we could sell has been one product only; that is a bedspread which
has been made by combining the two widths of the printed warps
into one finished width of fabric producing a 90-inch spread which is
wider than any printing capacity.

The reason we have not been able to make the warp prints and sell
them successfully in the 36-inch width for upholstery purposes or
drapery purposes is because of the competition of the imported
product. The cost of these goods has been worked out by the West
Boylston Manufacturing Co. They figured that their cost of 36-inch
goods was 45V2 cents per yard. The cost of 31-inch foreign goods,
which is the nearest equivalent, landed, duty paid, is 28.58 cents per
yard. On 50-inch goods the differential is not quite so large.

The cost of the domestic goods is figured at 56.38 cents; the cost of
the foreign goods, 44.45 cents.

We figured that an additional duty of 50 per cent would about
equalize the difference, but we only ask for 25 per cent because we
were given to understand that if we asked for too much the case
would be apt to be thrown out of court, and we thought that half a
loaf was better than no bread.

With reference to the surface prints, that type of material has
been made for many years, principally in France and England.
That is a product which is produced by the process of printing over a
raised surface on wooden rollers. In other words, the average type
of cloth printing is printing on an engraved surface on copper rollers.
The surface which carries the color of the cloth is cut into the roller
and is below the surface of the roller. In prints of this nature the
surface which carries the color to the cloth is raised similarly to a
rubber stamp. It is an adaptation to machine of the old hand-block
printing method. That process produces printings of a quality and
texture and color value which are not the same as the copper roller
printing. They have an esthetic value which is realized by the
decorators and the higher type of department stores and by the more
sophisticated consumers.

There are three plants in this country that are capable of making
those goods at the present time. I have a record here of the fact
that the cost of the foreign goods, landed, duty paid, 30 to 31 inches
wide, is 40 cents; the cost of domestic goods, 46% cents.

In these circumstances we have asked for an additional ad valorem
duty of 20 per cent to equalize that difference.

Senator BINGHAM. When you say that the cost of the foreign
goods is 40 cents, does that include the present duty?

Mr. JOHNSON. Yes, sir; landed in New York.
Senator BINGHAM. In other words, foreign goods with the present

duty are less than your actual cost of production?
Mr. JOHNSON. Yes, sir.
Senator BINGHAM. Without any profit at all?
Mr. JOHNSON. Yes, sir. I must say that our cost of production

there includes the market price for what is called the gray goods;
that is to say, we do not make those goods directly for our own
account. We do the printing for the account of our customers who
buy the cloth and send it to us to be printed. In buying the cloth
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they must pay market prices for that cloth which nets the cloth
mill a profit, providing they can sell it at a profit.

Senator SACKETT. How much of that difference of 6 cents is due
to printing and how miich is due to the cloth?

Mr. JOHNSON. I think a considerable amount is due to the printing.
Senator SACKETT. How much?
Mr. JOHNSON. I presume, most of it. It is very difficult to state

exactly.
Senator SACKETT. You can tell what you pay for the gray and

what it imports for.
Mr. JOHNSON. The cost of the gray nets us for those materials-

they are not expensive gray goods. They are apt to be a fairly
heavy quality; but the cost is not so much in the cost of the gray
goods as in the merit of the finished product.

Senator SACKETT. What is the proportion of value of the cloth to
the value of the printing.

Mr. JOHNSON. I should say that the value of the printing will be
greater than the value of the cloth by this method.

Senator SACKETT. You ought to be able to come pretty close to it.
Mr. JOHNSON. I would say, perhaps 150 per cent. If the cloth

itself costs 12 cents the printing will very likely cost 18 to 20 cents.
This method is very much slower than the ordinary method of print-
ing. It is more analogous to the hand-block work.

Senator SACKETT. This printing is done abroad on the same
machinery?

Mr. JOHNSON. On the same machinery.
Senator SACKETT. Wherein does the difference in the cost of print-

ing fall?
Mr. JOHNSON. The principal difference falls in the cost of the labor.

The printers in England have a flat rate plus a bonus based on the
cost of living. This is adjusted up and down, but they will average
about $28 a week in England. I do not know the figures for the
French printers, but I believe that their wages are less than those in
England. Our printers will average $75 to $80 a week.

Senator SACKETT. Is it the difference in cost or the difference in
price of printing that has to be taken into consideration?

Mr. JOHNSON. Both.
Senator SACKETT. Is not the English printing done under a monop-

olized business?
Mr. JOHNSON. The Calico Printers Association of England has an

understanding among its various members that enables them to
adjust prices pretty much as they wish, largely because they are
empowered by the laws there to combine for such purposes.

Senator SACKETT. We had a good deal of discussion here before
this committee to the effect that the price of printing in England
and other countries being monopolized in that way is higher than
the price of printing in the United States.

Mr. JOHNSON. In this country, because of the large volume of
production and large runs per pattern, the cost of printing has been
reduced below the cost of printing in England for many similar
fabrics; but this particular product that I have reference to is not a
large volume product in any one pattern. A large part of its value
consists in the exclusiveness of the finished product.
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Senator SACKETT. Your amendment, which you have read, applies
that 20 and 25 per cent, as I understood it, to all printing in this
country?

Mr. JOHNSON. To surface printing.
Senator SACKETT. Read it again, please.
Mr. JOHNSON. The particular portion that has reference to that--
Senator SACKETT. No; read the whole section as you want to

revamp it.
MR. JOHNSON (reading):
In addition to the duties hereinbefore provided in this paragraph, cotton

cloth woven with eight or more harnesses, or with Jacquard, lappet, or swivel
attachments, and cotton cloth commonly known as organdie, and cotton cloth
which was printed in the warp and afterwards woven with white or colored filling
(commonly known as warp print), shall be subject to a duty of 25 per cent ad
valorem-

Senator SACKETT. Stop there a minute. The present bill says:
* * * cotton cloth woven with eight or more harnesses, or with Jacquard,

lappet, or swivel attachments, shall be subject to a duty of 10 per cent ad valo-
rem.

You want to raise that to 25 per cent?
Mr. JOHNSON. I am revising this paragraph to cover the other

items which I understand-
Senator SACKETT. NO; you are raising the duty to 25 per cent?
Mr. JOHNSON. Yes, sir. The National Association of Finishers of

Cotton Fabrics represent finishers of venetians, organdies and other
materials.

Senator SACKETT. Does it represent the eight or more harnesses?
Mr. JOHNSON. That would be a venetian; yes.
Senator SACKETT. Does it represent the Jacquard, lappet, or swivel

attachment--
Mr. JOHNSON. That part of it I do not know.
Senator SACKETT. Yet you are asking for an increase of duty on

that from 10 to 25 per cent.
Mr. JOHNSON. In that entire paragraph as it was previously

written.
Senator SACKETT. What reason have you for that?
Mr. JOHNSON. I would be perfectly willing to leave that out of it.
Senator SACKETT. You are not making a fair statement here unless

you can show that all of these items that you have listed here are
entitled to more duty than the bill provides.

Mr. JOHNSON. I can not show anything with reference to the
Jacquard, lappet, or swivel attachment fabrics. The eight or more
harnesses-that is the Venetians. My particular concern can not
give you any specific information on goods that we are not finished.

Senator SACKETr. You are asking us to put a duty on all of those
items that would be 150 per cent higher than the bill provides.

Mr. JOHNSON. I think, perhaps, I mentioned at the start that I was
here to speak specifically about the warp prints and the surface prints.

Senator SACKETT. You did; but the way you ask to have the change
made covers all the rest of them. The only way I can see that you
could get what you want would be to make a separate paragraph as
to that surface printing.
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Mr. JOHNSON. We would be very glad to do that. We thought
for the purposes of simplification that it might all be included in that
paragraph.

Senator SACKETT. But we would be giving these fellows 150 per
cent more than they asked for.

Senator BINGHAM. Senator Sackett, you will remember that Mr.
White showed the necessity for raising it from 10 to 20 per cent.

Senator SACKETT. I know he asked for that, but there were others
that did not ask for that..

Senator BINGHAM. He was the only one, I think, that referred to
this particular kind of cloth, except Mr. Johnson, who asked for 25
per cent.

Senator SACKETT. The point I wanted to make was that the testi-
mony we have here that all these different things are made by machin-
ery the same at home and abroad, and it was only a matter of labor
that could possibly be taken into consideration, and because of the
combinations abroad, actually the printing was done in these general
lines more cheaply in this country to the manufacturer than it was
abroad.

Mr. JOHNSON. May I make one further statement, and that is the
fact that you have omitted entirely the cost of dyestuffs. The cost
of dyestuffs, particularly the type of dye required on these products,
is very considerably higher because of the fact that we can not use
many of the dyes which are made in this country. We have to use
the imported dyes which carry a high rate of duty. These are rather
specialty products, and we have to give the consumer something
better than the ordinary cloth. That enters very largely into the
matter.

I have here a sample of a surface print cloth with colors in which
the color cost alone ran up to 30 cents per yard. We did not make any
money on that printing; we lost money, I can assure you. That was
the color cost without any item of overhead or profit or anything also.
The cost of the dyestuffs where you have to use imported specialty
products is a very large factor.

Senator GEORGE. What is the volume of domestic production of
the product that you want this increase on?

Mr. JOHNSON. At the present time the domestic production of both
these products i: comparatively small. I should say that on the
warp prints they amount to possibly 300,000 or 400,000 yards a year;
on the surface prints, perhaps 250,000 to 300,000 yards a year.

Senator GEORGE. What amount is imported?
Mr. JOHNSON. The imports will run between 750,000 and a million

yards a year, as near as we can estimate it.
Senator GEORGE. How many factories are engaged in this kind of

work?
Mr. JOHNSON. In the surface printing, three factories that are

equipped to make goods by that method; and there are plenty of
others that can very easily equip for that if a market could be devel-
oped for the domestic product.

Senator GEORGE. You do not do anything but printing?
Mr. JOHNSON. We do also bleaching and dyeing, but it is particu-

larly with reference to the printing of the products that we feel are
in the nature of specialty products that we are interested.
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Senator GEORGE. Do I understand you to say that you do all
the-

Mr. JOHNSON. We are known as finishers. That is to say, our
customer, the converter, buys cloth and sends it to us to be printed
for his account. We simply do the printing and finishing for him.

Senator GEORGE. What kind of cloth can they use?
Mr. JOHNsoN. They can use any kind of cloth. In fact, the

fabric is apt to be some plain fabric and of a fairly heavy con-
struction.

Senator GEORGE. Do they use domestic cloth?
Mr. JOHNSON. Yes.
Senator GEORGE. They do not use any imported cloth?
Mr. JohNsoN. It is possible that they might use some imported

linens for this purpose, but other than that I think it is entirely
domestic.

Senator SACKrTT. When you started out you said the finishing
business was traveling south very rapidly because of cheaper work?

Mr. JOHNSON. Cheaper labor cost.
Senator SACKETT. What would he the effect of the surface print-

ing traveling south? Would it be also more cheaply done?
Mr. JoHNso. Yes, sir, it would, but of course the tendency would

be for some years to elapse before this type of work would be taken
up in the South.

Senator SACKErr. Why?
Mr. JOINsoN. Because the southerner would naturally adapt his

plant first to the product for which there is the greatest market,
that is, products he finishes in the greatest volume. Furthermore,
they have not the type of skilled labor that is accustomed to turning
out this grade of work. They can get it. There is no reason why
they can not develop it the same as they have developed the produc-
tion of fine cotton goods in the South. It will come sooner or later.

Senator SACKETr. Suppose you moved your mills South; how
would you fare then?

Mr. Jol.soN. We would have a lot of grief at the start. As a
matter of fact, sir, I will say that some of the northern finishers
have established branches in the South. There is a large bleachery
at Biltmore, N. C., in South Carolina, and in other places. We are
not large enough as a unit to try to operate two plants, and we are
trying to fill in the chinks in our production so that we can keep
operating in the North.

Senator BINGrAM. On Saturday Mr. White could not tell us about
organdies. What duty do they pay to-day?

Mr. JOIINsON. I think they have no specific exception; they come
in under the general classification of the goods which are finer than
the forties, I assume.

Senator BINOHAM. What duty does that take?
Mr. JOHNSON. That I can not state exactly.
Mr. THORON. Average eighties, I think.
Senator BINOHAM. What duty does that take?
Mr. AMORY. In the House bill it would be 43 per cent; sir.
Mr. THORON. Plus 16.
Senator BINGHAM. What they are asking for here is less than

the bill gives them?
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Mr. JohNsoN. No; that is in addition to the foregoing.
Senator BINGHAM. Will you explain why it is that you need more

on organdies than the bill gives you?
Mr. JouNsoN. The finisher needs more protection on organdies for

the reason that the finish is a patent finish. The patent is owned by
a Swiss concern, and any finishers of organdies in this country are
operating under license by those Swiss patentees. It is a very special
and expensive finish. It consists of running the fabric through a
very strong solution of sulphuric acid and treating it in such way
that the character of the fabric is really changed. The cotton fiber
is altered, and when it comes out of that process it has the capacity
of being laundered without losing a certain springiness or wiriness
which, if it was going to be starched, would wash out in the washing
process. It i.s therefore used very largely for women's dresses and
for the trimming of women's dresses for summer wear, because it
can be laundered innumerable times and come out fresh and attrac-
tive after each laundering.

Senator BING.cAM. Is the labor skilled labor?
Mr. JonmsoN. It is thd cost of the process that makes it necessary

to secure additional protection to the finisher over the cost of tlhe
gray goods.

It is also a fact, Senator Bingham, that it is estimated that
16,000,000 yards of organdies were imported into this country last
year. Those were largely the Swiss organdies, which for many years
have had a very fine name in the trade because of this patented Swiss
finish. If this added duty were placed as requested it could not fail
to protect the domestic producers of organdies to a certain extent.

Senator BEIGHAIr . It is not actually a question of labor cost,
then?

Mr. JoHiso. Not so much of labor as cost of the material, as far
as I know; but I am not qualified to state that with any degree of
accuracy. I am not particularly familiar with the organdie
stiuation.

Senator SACKETTr. Do you know the importations of organdie and
the domestic production?

Mr. JouiNsoN. As I understand it, it was computed that the
organdie importation was about 16,000,000 yards a year. The figures
are not kept in such a way in the Commerce Reports that that can be
definitely itemized.

Senator SACKErT. What is the domestic production?
Mr. JOINsON. I do not know. I think Mr. Amory could tell that

much better than I could.
Senator SACKETT. The reason I asked the question is because one

of the graphs produced showed organdie to be a very large import,
and I would like to get the amount of domestic production if I can
get it. That was the only one on the graph that was shown to be
extra large in importation.

Mr. JOHNsoN. I doubt if the domestic production will anywhere
near equal the imports at the present time, because the finished
product known as the Swiss organdie has hitherto had an inherited
advantage which the domestic industry is not now in position to
counteract.

I
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Senator BINOHAM. Would you be satisfied, then, if we put into
paragraph 904 (c), as suggested by Mr. Amory, an additional
ad valorem for surface printed of 5 per cent

Mr. JOHNSON. Every little bit will help, Senator; but it would not
offer us any very great assistance in cultivating a larger market in
this country.

Senator BINOHAM. Very well. Thank you very much.
Mr. JOHNSON. Thank you, sir.

[Telegram]

FAIBVIEW, N. J., June 18, 1929.
Senator HiBAM BINOHAM,

Chairman Tariff Subcommittee on Textilks:
Actual yardage of organdie finished 1928 as reported to Finishers' Association

15,000,000. Actual yardage 1929, including June 8, 9,000,000. Yardage re-
ported to Finishers' Association represents about 75 per cent of the finishing
capacity in this country. These figures are sent at the request of Philip
Johnson.

BELLMAN BROOK BLEACHEBY.

VENETIANS AND ORGANDIES

[Par. 904 (d)]

STATEMENT OF ALBERT R. WHITE, NORTH DIGHTON, MASS.,
REPRESENTING THE NATIONAL ASSOCIATION OF FINISHERS
OF COTTON FABRICS

[Incduding warp prints and surface prints)

Senator GEORGE. Did you appear before the Ways and Means
Committee?

Mr. WRITE. Yes, sir.
Senator GEORGE. I see your testimony is at page 5407 of those

hearings?
Mr. WHITE. Yes, sir.
The National Association of Finishers of Cotton Fabrics has a

membership of 51, and its membership is located from Lewiston,
Me., to Georgia.

Senator BINGHAM. You are speaking of paragraph 904, section (d)
in the House bill?

Mr. WHITE. Yes. It was under paragraph 906 in the old bill.
The membership of this association is composed of what is known

as job finishers and printers, the work of the individual members
being that of bleaching, mercerizing, dyeing, printing, and finishing
cotton fabrics as well as fabrics composed of partly cotton and partly
other material. This covers venetians and organdies. The finisher
takes the goods from the gray mill and puts it through the converter
and finishes it.

The work is done on a yardage basis. The cloth processed doesn't
belong to the plants that finish it, but is the property of the mer-
chant, known m the trade as a coverter, so that the position of the
finisher is simply that of furnishing service for the owner of the
merchandise.

In 1928 the various member plants employed about 30,009 e:-
ployees. The cloths that I wanted to call specifically to your atten-
tion are what are called venetians.

54



COTTON MANUFACTURES

Senator BINGHAM. This is paragraph 904?
Mr. WHITE. Yes; all cotton cloths, woven with eight or more

harnesses, or with Jacquard-
Senator BINGHAM. Is that the section?
Mr. WHITE. That is the section.
Senator BINGHAM. Now we know where we are.
Mr. WHITE. That is the section which has to do with venetians and

organdies and warp prints and surface prints.
Senator BINGHAM. Those words do not occur in the bill.
Mr. WHITE. No; the only one that is mentioned in the bill is

cotton cloth woven with eight or more harnesses; cloth which is
known as venetian.

Senator BINGHAM. Now begin again, so that we will know just
what it is you want. Tell us what you want first, and then read it
for us.

Mr. WHITE. In the bill of 1922 Congress gave venetians an extra
10 per cent ad valorem in addition to the specific.

Venetian, while classified as a fine-goods cloth, is really made of
coarser yarns, usually under 40, so that it does not get the protection
that the organdy, made of fine yarns, would naturally get under the
bill.

We find that it is impossible for us to compete with the British
venetian with a 10 per cent ad valorem. If we had 20 per cent we
could do it. Now the English cloth is offered freely in New York
at 41 cents a yard, duty paid. It costs 37 cents a yard to weave it
in this country. I have an offer here on a job lot at 35 cents, and the
manufacturer is losing 2 cents a yard on it.

Senator SIMMONS. Do you mean that it actually costs 35 cents a
yard to weave it?

Mr. WHITE. It costs 35 cents a yard to weave it.
Senator SIMMONS. Does not that include the material-the cotton

cloth?
Mr. WHITE. I mean, it costs that to turn out the goods.
Senator BINGHAM. That includes the cost of the cotton cloth, then?
Mr. WHITE. Yes; it costs 37 cents a yard to produce this goods,

which is made to imitate satin. This is the way that it comes from
the gray maker [indicating goods].

Senator BINGHAM. What do you want?
Mr. WHITE. We want 20 per cent extra instead of 10 per cent.
Senator SIMMONS. You want that 10 changed to 20?
Mr. WHITE. Yes.
Senator SACKETT. Are you making it?
Mr. WHITE. Last year we made in this country about 800,000

yards and there was imported over 2,000,000 yards.
Senator SACKETT. How much was it the year before that?
Mr. WHITE. The year before that we made more and there was

more imported. The cloth had not been so popular. But it is a
standard cloth that will come in and go out in popularity. For
instance, it is used for lining overcoats. You get a black overcoat and
it is lined with this.

It is also used for upholstery for chairs and other furniture, and it
is a serviceable, fine-looking cloth. It happens to be down just now.

I
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Senator SACKETT. How much more does it cost to make the finish
of the cloth over the gray goods in this country than it does in the
countries abroad?

Mr. WHITE. It is practically about the same. For instance, I am
telling you the cost, 37 cents a yard, to-day. That is because the
production is so low. If there was a normal production in it, there
would be a margin of one-half or three-quarters of a cent to the
finisher. To-day he gets no margin whatever, because the produc-
tion is so low.

Senator SACKETT. It costs you the same amount as to do it abroad,
does it not?

Mr. WHITE. It is a little less now; I think a cent less. It used to
be the same. I have the figures in my brief.

Senator SACKETT. This refers only to the excess duty?
Mr. WHITE. Yes.
Senator SACKETT. If it costs the same here as abroad to do that

excess work, why do you need the protection?
Mr. WHITE. The gray goods are woven, and it does not cost so

much to weave the gray goods abroad as it does here.
Senator SACKETT. But that is taken care of by the duty on the

gray goods.
Mr. WHITE. I do not think so.
Senator SACKETT. Then is not that the place to tackle it?
Mr. WHITE. The original extra duty on venetians-we talked to

the United States Tariff Commission of it as something that was
needed to protect the venetian business; and it did, for a short time;
but afterwards-

Senator SACKETT. I do not get that. You say the gray goods are
manufactured here, and the cost of processing it here and abroad is
the sane.

Mr. WHITE. It is a cent less abroad.
Senator SACKETT. Well, it is practically the same.
Mr. WHITE. Yes.
Senator SACKETT. And if you made more of the venetians, you

said that cost would be the same.
Mr. WHITE. If we did more of it.
Senator SACKETT. Then, why an excess duty on this, when it does

not cost any more here than abroad? Why is not the question of
duty a question of the gray goods?

Mr. WHITE. Because in this country that process does not bear
very heavy duty, and it is the finish that makes the cloth. It is not
the gray goods, but the finish. It is the finish that sells the cloth.
Now, we have shown that the gray goods manufacturer is not putting
this into America at much of any profit. We do not see how he could,
and offer these goods at 41 cents a yard, duty paid. As I say, our
figures are simply based on cost figures, without a cent of profit in
them.

Senator SACKETT. Do you get that, Mr. Chairman, that it does
not cost any more in this country than abroad to put this finish on
the cloth, and yet they are asking for 20 per cent on that?

Senator BINGHAM. Are the wages of the finishers here the same as
abroad?

Mr. WHITE. They are very much higher here.
Senator BINGHAM. How is it that it does not cost more to do the

finishing here?
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Mr. WHITE. The finishers in England are organized in three com-

bines. There is no Sherman Act there. There is a calico finishers'
association, a cloth finishers' association, and the Bradford Dyers'
Association. Their method of finishing the goods is for the public
to pay for idle machinery. When the business goes down, the price
goes up, and when the business goes up the price goes down, and
they can absolutely control it. We can not in this country. It is
a very profitable thing over there in the finishing business.

Senator BINGHAM. Then when you said that the cost was the same,
you meant that the price was the same. That is what confused
Senator Sackett. You kept saying that the cost was the same.

Mr. WHITE. What I was trying to get at was the difference in the
cost between the way we do at here and the way they do it in
England.

Senator SACKETT. Now, is there a difference in the cost?
1Mr. WHITE. Yes; their labor is only a little over one-half what it

is here.
Senator BINsGHAM. Do you mean the labor cost is one-half?
Mr. WHITE. It is a little over one-half. I have the figures here,

and these are recent figures, obtained just before the House hearings.
Senator SACKETT. I must say I do not get you yet, even though it

is based on the price and not on the cost.
Senator BINGHAM. As I understand, the cost is much greater here

than in England, but the price is about the same, because England
has the ability to combine and keep the price up; is that correct?

Mr. WHITE. That is correct.
Senator SACKETT. If the price is the same, then why do you need

the additional duty? I can say, if they reduce the costs, as they
might do--

Senator BINGHAM. You are letting them make a big profit and not
letting these people make any profit.

Mr. WHITE. Neither the gray miller nor the finisher makes a cent
of profit.

Senator BINGHAM. But you said you do not see how the foreign
manufacturer can make any profit.

Mr. WHITE. We do not know that. We know what our own costs
are. We know what his labor cost is, but not anything else. We
have known that venetians required special protection for years
and we thought that we had enough protection in 1922, but we did
not. Perhaps I might say by way of explanation that these mills all
pay dividends.

Senator SACKETT. Do you pay dividends?
Mr. WHITE. Some do and some do not. More of us do not

than do.
Senator SACKETT. Those that do business get along?
Mr. WHITE. Yes; that is about all you can say about any other

branch of the industry than the printers. The printers are doing
fairly well, but the plain bleachers and dyers are not making any
money.

Senator SACKETT. I would like some clearer statement than that
upon it. We will not get anywhere unless you do make it plainer.

Senator BINGHAM. What have you to add to what you presented
to the House?
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Mr. WHITE. Simply the selling price we put here, which I have not
gone into.

As I have shown you, these goods are offered freely in New York
at 40 cents, and we assume that they can be made for 36 cents for no
profit at all in this country, and it takes 7 cents to finish them, and
there is 43 cents, and our cost is 2 cents here, and of course the man
that buys them and distributes them to the public has to make
something, and 10 per cent has not done it. All these goods come
into the country finished. Now it is a 3 per cent working loss to
run these goods through the process; you take it up to 200 yards or
300 yards.

There is another thing. Where the importer buys 50 or 60 yards,
he gets 50 or 60 yard pieces.

I had thought that the fact that Congress had already recognized
that this particular fabric required some protection was established,
and as I say, the only trouble was that there was not protection
enough. In my discussion with the expert of the Tariff Commission,
before the hearings were held in the House committee, he did not
commit himself to anything, but he could see the difficulty we were
in. After all, you know, when you are competing in cotton goods
against imported cloth, it is not a question of what the goods cost;
it is a question of what they sell for. That is what you have got to
meet.

Senator SIMMoNs. You start out with this proposition, that this
product can be produced cheaper in Europe than it can be produced
here.

Mr. WHITE. Yes; it can.
Senator SIMMONS. Then you say that the price at which it can be

sold in this country is less than you can make it and sell it for and
make a profit?

Mr. WHITE. It is less than we can sell it for.
Senator SIMMoNs. After they pay the tariff?
Mr. WHITE. They have to pay the tariff, and after that their

price is less than we can sell it for.
Senator BINGHAM. Therefore you are asking for an increase of 10

per cent ad valorem?
Mr. WHITE. An extra 10 per cent. We have 10 per cent now.
Senator GEORGE. You asked 25 per cent.
Mr. WHITE. We asked for 25 per cent, but on going over the figures

with the Tariff Commission, we thought that we did not need 25
per cent but that an extra 10 per cent would do the whole thing, and
we asked for a minimum of 20 per cent.

Senator BINGHAM. And they gave you 10 per cent only?
Mr. WHITE. They gave us 10 per cent.
And the association is also interested in organdies. In the matter

of organdies, those goods sometimes are woven in England and
sometimes-

Senator BINGHAM. Does that come under this same paragraph?
Mr. WHITE. I suppose they would come under this, if anything

was granted. The House declined to grant anything.
Now, organdies run from 80 to 110 yarns.
Senator BINGHAM. If they came in this paragraph, what amounts

would have to be entered?
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Mr. WHITE. One way to revise the paragraph would be to use the
following language:

In addition to the duties hereinbefore provided in this paragraph-

Now, I am taking in venetians also-
(Mr. White here read the amendment referred to, which was filed

with the committee.)
Senator BINGHAM. What do organdies get now?
Mr. WHITE. Organdies now have no special protection. The

figures show that in 1928 something like fifteen or sixteen million
yards of organdies came in as against a domestic production of
8,000,000 yards.

Senator BINGHAM. What duties do they have to pay now?
Mr. WHITE. They pay whatever the specific duty is. We have it

here. Whatever it is that it would figure out under the act.
(Mr. White submitted the following brief:)

BRIEF OF THE NATIONAL ASSOCIATION OF FINISHERS OF COTTON FABRIC

The National Association of Finishers of Cotton Fabrics has a memT'.rship
of 51, the various plants being located from Maine to Georgia. The membership
is composed of what is known as job finishers and printers, the work of the indi-
vidual members being that of bleaching, mercerizing, dyeing, printing, and
finishing cotton fabrics as well as fabrics composed of partly cotton and partly
other material.

The work is done on a yardage basis. The cloth processed doesn't belong to
the plants that finish it, but is the property of the merchant known in the trade
as a converter, so that the position of the finisher is simply that of furnishing
service for the owner of the merchandise.

In 1928 the various member plants employed about 30,000 employees. In 1924
35 members reported the processing of 1,277,000,000 yards of cloth. For the 11
months ending November 30, 1928, 31 members reported processing 949,6'4,743
yards, that is slightly over 60 per cent of the membership did nearly a billion
yards of goods in 11 months. We have no way of knowing what the other 40
per cent did because they didn't report their figures.

A survey was made of the entire finishing industry for the year 1926, and it
was estimated that the production of the entire industry for that year was
5,230,000,000 yards, and that the membership of the association processed
3,115,000,000 yards of the total.

It is obvious that the position of the finisher on tariff matters is restricted to the
fixing of duties upon imported cloths in the finished state to such a level that the
owners of the properties and the employees who operate them may have proper
protection against the cheap labor of England and the still cheaper labor of
Europe. From every dollar that the finisher receives for his work 35 to 50 cents
goes to direct labor, so that it can be readily seen the importance of the schedules
to American labor.

Congress recognized the justice of the position of the finisher in the 1922 act
by providing for a proper spread between gray or unbleached goods and bleached
goods, and a still greater spread between bleached goods and dyed, finished, and
fancy woven goods, and to further stimulate the industry in America certain
additional duties were provided for, such as an extra 10 per cent on venetians,
and an extra 4 per cent on printed goods partly dyed with vat or fast colors.
Other extras were also imposed where it was thought that the additional duties
would be helpful to American industry.

It can be reasonably expected that with the ever changing of styles in fancy
goods and novelties as with the prospect of still finer cotton goods being made
in northern and eastern mills and finished in northern and eastern finishing plants
that there will from time to time be changes required in the tariff to protect this
particular branch of the cotton industry.

The few changes which are specifically enumerated.further on in this brief
represent a rather large volume of what might be called specialty business, and
it is an. disputedd fact that the eastern mills are forced into lines heretofore
almost untouched because so many staple lines arc being made successfully in the
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South which heretofore were made in New England. Fall River and Lowell,
Mass., are specific examples on this point, and it is hoped that Congress will do
its utmost to help the industry in the North by protecting it to the extent that
foreign-made goods which can be made here bear such tariff as seems necessary.

VENETIANS

This name is given to a cotton sateen woven with eight harnesses or more.
The best known Venetian is the Marquise de Luxe, which is finished in England
by the Bradford Dyers Association, and put out under the trade-mark name
"'Marquise de Luxe." This cloth counts 158 by 64, yarn numbers usually
39 or better, the warp being two ply, it is commonly known as a 378 cloth-
that is, there are 378 threads in a square inch of the cloth.

Present prices quoted in New York for the English product finished are from
39 to 41 cents, to which the distributor usually adds 2 cents. The same product
can be made in one of a half dozen mills in New England successfully, and the
cost to the converter when the goods are finished is about the same as the Eng-
lish cost, namely, 39 to 41 cents; this depends on the shade.

English scale of finishing prices for Nenetians: 4)% cents, 6%i cents, 6% cents,
7 cents.

American scale of finishing prices for Venctians: 6/ cents, 7% cents, S
cents, 9% cents, and 7 cents; with extras when analine colors are used, or sulphur
colors. (This applies to both the British and American finishers.)

The most available statistics give the importation for 1928 as 2,000,000
square yards.

The English fabric is woven either 32 inches wide or 54 inches; the American
fabric is woven 36 or 54 inches.

The total production in 1928 of American Venetians including the low as
well as high counts seems to have been less than 800,000 yards.

It is obvious with the scale of wages paid in American finishing plants as
against the scale paid by the British plants, as shown on the comparative wage
scales attached to this brief; that is, it is impossible to compete with the English
product even with an extra 10 per cent which Congress gave in 1922.

Congress established a precedent for an extra duty on this fabric by granting
10 per cent ad valorem extra. Experience has taught us, however, that that
wasn't enough as the British goods come in here for less than we can weave and
finish them for.

American Venetian, two-ply single, comparable with the Marquise de Luxe,
costs 36 cents a yard to produce to-day, plus 7 cents for finishing, making a total
of 43 cents, and no profit is allowed either the gray mill or the finishing plant in
those figures. It is obvious that both are entitled to some profit before the cloth
gets into the hands of the converter, so that if a gross profit of 6 per cent is allowed
to both the manufacturer and the finisher that would bring the cost up to a little
more than 453 cents and the English goods are freely offered at 43% cents and
45% cents with four months dating at that.

The present 10 per cent has done absolutely no good. If an extra 10 per cent
was added the American product could be sold in place of the English.

The trouble is that while Venetians- are classified as fine goods because of the
finish and dyeing they are made of coarse yarn usually under 40's, so that very
little protection is afforded under the act that passed the House which has helped
other fabrics where finer yarns are used.

While formerly the English product was used largely for lining cloths because of
its soft lustrous appearance it is now used to a considerable extent in the up-
holstery trade.

It is reported that one distributor alone in Cleveland, Ohio, sells well up to
2,000,000 yards of this imported fabric.

While Venetians are not used to the same extent as they were formerly used,
it is such a serviceable cloth that changing styles may at any time bring it back
in the huge volume that formerly existed.

The American cloth is largely made in New England mills; mills elsewhere in
this country do not seem to be able to make it successfully, and New England
sadly needs all the Venetian business that she can get. There is ample equip-
ment in this country to do the Venetian business.

The American converter has to suffer a 3% per cent working loss which comes
out of his gray yardage in finishing Venetians; whereas the importer gets as many
finished yards as he pays for, which is still another item which puts the American
converter at a disadvantage.
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All Venetians imported by dealers in the United States come in the finished
state; none come in unfinished.

The Department of Commerce figures of imports for the year 1928 of eight-
harness woven fabrics should not be confused with Venetians, the most impor-
tant item of the few kinds of fabrics that are woven with eight harnesses.

There was imported about 561,000 square yards of eight-harness fabrics which
are not Venetians; attention to this item will be made later on in this brief.

Paragraph 906 should be changed to read as follows:
In addition to the duties upon cotton cloth in paragraph 903, hereinbefore pro-

vided in this paragraph, cloth woven with eight or more harnesses shall be sub-
ject to a duty of 20 per cent ad valorem.

Cloth woven with Jacquard, lappet or swivel attachment, shall be subject to a
duty of 10 per cent ad valorem.

ORGANDIES

This cloth seems to have caused more annoyance to the American finishers
than any other single item of imported finished fabrics.

The imported organdie is woven in England, finished with what is known as
a permanent finish in Switzerland, and then imported to this country. As will
be seen by the attached samples the stiff, firm finish is permanent to washing.
The cloth is used somewhat for dress goods, and a great deal of it is used as
trimmings on collars and cuffs for dresses made of other material.

It is estimated that at least 16,000,000 square yards of this fabric were imported
into America in 1928, while the total production by American finishers would
hardly be 8,000,000 yards. The imported cloth seems to be coming in in still
greater volume than ever before.

A comparison of the wholesale prices on the imported organdies in the perma-
nent finish and on domestic gray goods in the same finish is as follows:

Imported Swiss organdies Domestic organdies

Price Width Ct Price

Width Count Yarns pe ar i t h  oun t  Yarns pe yd
_ -- -- I__ _ _-

C ents Cents
45 inches....... 88by84..... 80120 24 40 inches........84 by 80.... 0/110 30
45nches....... by 74..... 80/120 27 40 inches........ 84 by 80..... 0/110 27
45 Inches....... 88 by 84..... 80/120 27 40 inhes........ y 4 by 80... 0/110 27
45 Inches....... 87 by 22.... 80/120 27

The above prices were obtained from three different sources. The imported
fabric is 45 inches wide and the domestic is 40 inches wide, and this is true of
nearly all of the imported organdies. Therefore, the actual difference between
the 45-inch and the 40-inch cloth is 12j, per cent. This percentage, however,
should be figured somewhat higher, as any mill will add P. further percentage when
weaving 45-inch goods over the actual percentage difference between the two
widths. It is also plain that whereas the yarns used in the Swiss goods and
American goods average the same, that the Swiss counts are somewhat higher
than the American counts.

There are several plants in the United States finishing this fabric successfully;
two in a rather large way, and one in a small wa y . Two of these plants use the
identical formula and process that is used in Switzerland. Those two plants
operate under a license from the owner of the Swiss patents.

There appears to be ample capacity to take care of all the requirements for
this country for that class of fabric, and as the American finish is the equal of
the Swiss finish still added protection is needed.

Many of the eastern mills can weave the gray goods just as well as English
mills, and many of them sadly need this business. It has been suggested that
an extra 10 per cent ad valorem duty over and above the duty that the merchan-
dise now carries would give the American market the preference for this work.

The act should be changed to read as follows:
After the words "ad valorem" in the eighth line of paragraph 906, add "on

lawns known as permanent finished organdies, when in the finished state, 10 per
cent ad valorem.

63310-29-voL 0, SCHED 9--5
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PRINTED WARP FABRICS

The printing of warps from the beams is a comparatively modern method of
printing in the United States, although it has been done for years back in England.
The process is to print the warps, rebeam them, and weave with either a white or
colored yarn.

The reason for the increased cost in America over this foreign product is largely
due to the much higher cost of printing in the United States than in England or
Europe, due to the liberal wages that are paid in America. A glance at the wage
scale hereafter mentioned in this brief will be sufficient to convince Congress that
if the class of work is to be done to any extent in America it has got to be suffi.
ciently protected.

Exhibits of cloth processed by this method will be found filed with the list of
exhibits accompanying this brief.

Exhibit A represents a foreign print warp fabric in 31-inch width that can be
purchased at $0.24 per yard, plus a duty of 19%6 per cent, amounting to $0.0458,
making the cost of these goods in the United States $0.2858 per yard. We figure
that our cost of producing a similar fabric with no profit included would amount
to $0.4550 per yard.

Exhibit B represents a foreign print warp fabric in 48-inch width that can be
purchased at $0.37 per yard, plus a duty of 19e per cent, amounting to $0.0705,
making the cost of these goods in the United States $0.4405 per yard. We figure
that our cost of producing a similar fabric with no profit included would amount
to $0.6638 per yard. The cost of manufacturing print warp fabrics shown by
Exhibits A and B compared with the foreign prices, plus the present rate of tariff
illustrates clearly the futility of manufacturing this class of goods in the United
States under the present tariff schedule. We are not making fabrics of exactly
the same construction as these two exhibits.

We are making a fabric as shown by Exhibit C. This material is made by us
in a 36-inch width, and the cost of producing, with no profit included, is $0.5124
per yard. While Exhibit C is admittedly a slightly better grade o; material than
Exhibits A and B, the price is an all-important factor, and our sales are affected
by the competition we get with the importation of goods similar to Exhibits A
and B.

The West Boylston Manufacturing Co. of Easthampton, Mass., joins us in
presenting this request, as they have manufactured the goods after we have
printed the warps.

It is our request that paragraph 903 of the present act be amended to provide
that warp-printed fabrics carry an additional duty of 25 per cent over and above
any other duties provided in that paragraph.

The information furnished for printed warp fabrics was accumulated by the
Aspinook Co., of Jewett City, Conn., after an exhaustive investigation so that
the whole story could be properly told.

SURFACE OR RELIEF PRINTED FABRICS

At considerable expense, equipment has been installed for the so-called surface
or relief printing of fabrics. There are three printers of fabrics by this method
in this country. This type of material is principally produced in England,
France, and Germany.

We perform a service only, printing goods for the account of customers, who
send bales of raw cloth, which we bleach, print, and prepare for final consumption.
We do not merchandise or import goods, and have not access to comparative costs
of production in this country and abroad. We do know, however, that our
customers invariably complain of the competition of imported merchandise,
which they affirm is the reason that they can not develop this type of work to
a greater extent in this country.

The import figures relative to cotton goods are not kept in such a way that
we can ascertain the yardage of surface prints coming into the country, but we
estimate it at between 500,000 yards and 750,000 yards annually. Based on our
own cost of production, we figure 46% cents per yard for the fabric delivered
complete to the large distributor or converter, say, in New York. Our customers
have stated that an additional protection of 7 to 10 cents per yard would offer
them great encouragement. We believe this is more than justified. We do
believe, however, that a tariff additional to that now in effect of 10 per cent if
on the American valuation, or 15 per cent on the foreign valuation, would foster
the development of this branch of domestic industry, and would not be unreason-
able.
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We recommend, therefore that paragraph 903 of the existing tariff act be
amended to insert the following before the final "Provided further," etc.:

S "Provided, That when cotton cloth is printed by the surface or relief method
there shall be paid a duty of 20 per centum ad valorem in addition to the above
duties."

Three samples are inclosed-one marked "Imported surface print," and the
other two "Domestic surface print."

The last two samples are our own product for which the increased protection
is desired.

The information furnished for surface or relief printed fabrics was accumulated
by the Aspinook Co., of Jewett City, Conn., after an exhaustive investigation, so
that the whole story could be properly told.

WAGE SCALES

Wages in the United States in finishing plants generally have been reduced
but once since the peak of 1919, and the average reduction has been about 10
per cent. In Great Britain wages have been reduced 12 to 15 per cent since the
high peak.

The American industry, because of the exacting requirements for finishing
merchandise, has had to use a higher class of skilled labor than was required
10 or 12 years ago, and it is only reasonable to expect that the wage scale would be
correspondingly increased.

In England what is known as common-process labor has what is known as a
base wage scale, plus the cost of living wage, which fluctuates up and down as
the cost of living changes.

A male operative in England, classified as common-press labor receives about
$12.62 per week for 48 hours, and a female operative over 18 years of age receives
about $7.84 per week. In America wages for this same class of labor for men,
including bonuses, will average from $22 to $26 per week, depending upon length
of service and the type of job. Female labor would receive about $18 to $20
per week as against the $7.84 paid in England.

Employees, such as jig hands, calender men, frame tenders, and pad operatives
receive about $15.58 per week in England for 48 hours, and from $23 to $26 per
week in this country.

Folders, inspectors, and packing employees in England will run from $17 to
$20 per week, and in this country they will run from $28 to $34 per week.

Cloth printers in this country receive from $1.35 to $1.47 per hour, depending
upon the number of colors the machine operated can produce. The back tenders
receive from 50 to 60 cents per hour with time and one-half for overtime.

In this country the printing industry is also burdened with at least the payment
of one-halt time wages to the printers and back tenders in the event the plant is
shut down, and if those operatives report for work and work an hour they are paid
for a full day, and in some plants they are paid for full time when sick.

It is fair to state that under present conditions with considerable overtime
that the average American printer will average from $70 to $75 per week,
month in and month out, while the British printer receives $22.80 per week for
48 hours.

This high standard of wages in the America industry has attracted intelligent
employees, with the result that the quality of employees employed in Amencan
finishing plants to-day is excellent.

As between the British and American printers the skill of one is probably
equal to the skill of the other.

The figures quoted above are average figures taken from a number of plants
and are only typical of the North, as the wages in the South are considerably
less, but inasmuch as none of the merchandise discussed in this brief is finished
South it is hardly necessary to go into the southern wage scale.

Perhaps the most pointed way to put the labor cost in this country before
Congress is to say that from every dollar the finisher takes in from 35 to 50 cents
is paid back to direct labor.

It is hoped that Congress will see the justice of the claims made by the finishers
and grant the increases asked for if for no other reason than to furnish more
steady employment and still maintain a decent living wage for the many thousands
employed in the vast finishing industry in this country.

Respectfully submitted,
NATIONAL AssocIATION OF FINISHERS OF COTTON FABRICS,

New York, N. Y.
By ALBERT R. WHITE, Chairman Committee on Tariff.
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SUPPLEMENTAL BRIEF OP THE NATIONAL ASSOCIATION OF FINISHERS OF COTTON
FABRICS ON THE SUBJECT OP PROPOSED CHANGES IN THE COTTON PIECE
GOODS SCHEDULES IN THE TARIFF ACT OF 1929

The particular paragraph is 906.
So far as paragraph ; 903 and 904 are concerned of themselves they are satis-

factory. The finishers, however, would like to reword paragraph 906 to take
care of venetians, organdies, warp prints, and surface prints. The following
wording would help: "In addition to the duties hereinbefore provided in para-
graph 904 (a, b, c) cotton cloth woven with eight or more harnesses 20 per cent
ad valorem, with Jacquard, lappet or swivel attachments 10 per cent ad valorem
and cotton cloth other than the foregoing with two or more colors or kinds of
filling shall be subject to a duty of 5 per cent ad valorem, lawns in the finished
state known as permanent finished organdies 12 per cent ad valorem, cotton
cloth which is printed in the warp and afterwards woven in white or colored
fillings (commonly known as warp prints) shall be subject to a duty of 25 per
cent ad valorem, and cotton cloth printed by the surface or relief method as
distinct from the intaligio method 20 per cent ad valorem.

VENETIANS

The cost of domestic venetians 36 inches wide is as follows: Per yard
Actual cost of gray cloth.------------------------------------ $0.36
Finishers working allowance of 3 per cent.------------------------- .0108
5 per cent margin of profit for gray mill. ------------------------ .0216
Finishing.. -------------------- ------------ - .0700
Converters profit per yard----... --------- -------------------.. 0200

Total--......-----------.--------- ---------------- .4824
Reference is made to dealers memorandum as to imported prices, attached

hereto, showing that the goods are offered at 42% and 435% cents, and with the
duty paid in this country cost 41 cents. The extra 10 per cent now asked for
if figured on the base price would make a total of $0.4735.

Nothing is allowed for handling charge and incidentals in the figures submitted

ORGANDIES

The schedule as reported by the House gives an additional duty of 13 per
cent to the organdie finishers, who originally asked for 25 per cent. Since the
hearing on June 14 the representatives of the American organdie finishers' group
thought that if an extra 12 per cent ad valorem was given it would clear the
situation. Attached hereto is an affidavit from one of the largest importers of
organdies in New York City as to what he can land the product in New York
for. This affidavit is attached because after the hearings before the House
Ways and Means the figures quoted were disputed by the importers.

Assume, for the purpose of argument, that a fair foreign valuation of 16 cents
is placed on the goods for the purpose of fixing duties and the difference between
16 and 22) cents represents the duty as now assessed, the cost price of American
organdies 40 inches wide varies from 27 to 30 cents finished. If an extra 12
per cent is added to the foreign organdies, it would mean an additional duty of
$0.0192, which brings the figure very close to the line with the American product
and would probably protect the American product.

THE STORY OF WARP PRINTS AND SURFACE PRINTS

The whole story on this is set forth on the brief that is filed before Ways and
Means and is in the record, and nothing can be added to what has already been
said.

NATIONAL ASSOCIATION OF FINISHERS OF COTTON FABRICS,
New York City.

By ALBERT R. WHITE, Chairman Tariff Committee.
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TAPESTRIES

(Par. 908]

STATEMENT OF JAMES C. MUIR, REPRESENTING THE UPHOLSTERY
GOODS MANUFACTURERS OF PHILADELPHIA, PA.

(The witness was duly sworn by the chairman of the subcom-
mittee.)

Senator BINGHAM. You represent the upholstery manufacturers
of Philadelphia?

Mr. MUIR. Yes, sir. Mr. Chairman and Senators, the paragraph
in which we are interested is paragraph 908. In the bill as it passed
the House, this paragraph reads as follows:

Tapestries and other Jacquard-figurcd upholstery cloths (not including pile
fabrics or bed ticking) in the piece or otherwise, wholly or in chief value of
cotton or other vegetable fiber, 55 per centum ad valorem.

This rate of duty does not protect the upholstery industry. We
ask for an additional duty upon the higher grade fabrics. We
request that this be in the form of a specific duty and that there be
made by this committee four grades of goods, with differing rates of
duty, the different classifications to be determined by the number of
picks in the fabric.

Senator GEORGE. Did you present this before the House com-
mittee?

Mr. MUIR. It was presented in front of the House committee in
another form.

Senator BINGHAM. By you?
Senator GEORGE. By you?
Mr. MUIR. By Mr. Snowden of our committee.
As this committee no doubt knows, the picks are the threads run-

ning across the goods and are called the weft. The reason why we
ask that the specific duty be based on the number of picks is because
of the universally recognized fact that the number of picks denotes
directly the labor cost in a fabric, and this labor cost increases with
the number of picks.

We ask that this committee give to the upholstery industry a com-
pound duty which will protect both the difference in material and
labor cost between the United States and foreign nations. We are
content to leave the present duty of 55 per cent ad valorem for the
lower grades of fabrics, but ask an additional duty for the higher
grades. The duties that we ask are as follows:

For fabrics of 50 picks per inch and under, 55 per cent ad valorem.
For fabrics containing more than 50 picks and not more than 72

picks per inch, 18 cents per square yard and 55 per cent ad valorem.
For fabrics containing more than 72 picks and not more than 96

picks per inch, 36 cents per square yard and 55 per cent ad valorem.
For fabrics containing more than 96 picks per inch, 54 cents per

square yard and 55 per cent ad valorem.
Senator BINGHAM. Are you going to tell us just why you mention

these specific figures?
Mr. MUIR. Yes, I am.
Senator BINGHAM. Also, will you tell us, before you get through,

just how much this increases the present tariff?
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Mr. MunR. I will endeavor to answer that Senator. Naturally,
it would depend on the class of yarns used. You see, the labor is the
great cost.

Senator BINGHAM. No; but you provide for a specific duty, and
specific duties for a specific object; do you not?

Mr. MUIR. Yes.
Senator BINGHAM. Now, take that object and tell me to-day what

duty is paid on that, and then what the increase is that you propose.
Mr. MuIB. Yes.
Senator BINGHAM. In that particular thing.
Mr. MUIR. Yes, sir. As we come to it, you mean, after I get

through this?
Senator BINGHAM. Any time you like; but do not forget it.
Mr. MUIR. I think one will explain the other.
Senator BINGHAM. All right.
Mr. MUIR. The disadvantage of a straight ad valorem rate for all

of these fabrics is that a rate that would protect the higher grades
would overprotect the lower grades. We do not ask for more duty
than we absolutely need.

The system of duties that we propose-a specific duty on picks per
square yard-is not only simple of computation and easy of adminis-
tration but contains no element of novelty for customs officials. It
is along parallel lines with the duties now in the law on cotton yarns.
These yarns have duties arranged according to their fineness, and
the fineness is represented by counts of yarns. There are specific
duties on these yarns that vary directly with the count. The fixing
of duties on picks per square yard on upholstery fabrics is a following
out of the same principle and is as easy of administration.

The duty of 55 per cent ad valorem, without any specific rate,
is sufficient to protect the lower grades of manufacture. The addi-
tional specific duty for which we ask takes into consideration the
great variety of fabrics made on which varying large amounts of labor
are expended. The basis of our specific duty is the amount of labor
put into the cloth. There is such a diversification of fabrics made
that the labor cost alone varies from some 30 cents to $4 per yard on
different fabrics. As the wages of the highly skilled labor required
in this industry is about four times that of foreign competing countries,
it does not seem necessary to argue before this committee as to our
need of a duty to take care of this labor cost.

The domestic industry is menaced by a large and increasing foreign
competition. Imports of these fabrics have increased from $1,158,696
in 1923 to more than $5,000,000 in 1928.

Our industry is in a serious condition as a result of this competition.
Only 40 per cent of the Philadelphia upholstery looms have been
kept running. The industry can not continue under existing condi-
tions when olie-third of the present consumption of upholstery fabrics
provided for in this tariff paragraph is being imported from abroad.

Mr. Chairman, I would like to present and leave with you a sample
of imported goods showing the prices of same, imported into this
country, with duty paid and freight, and also the figuring attached
to each one, of the manufacturing costs in this country, in Phila-
delphia'. If I may, I would like to leave these samples with your
committee.

66
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Senator BINGAM. Very well.
Mr. MUIR. I would also like to state, Mr. Chairman, that in regard

to this great importation, the Philadelphia mills in the last few years
have tried to get business by making something different, novelties.

I would like to draw to your attention that here is a fabric, a novelty,
made by the Moss Rose Manufacturing Co., of Philadelphia, in De-
cember, 1926, which is a little bit different, and it seemed to take.
That was sent to Europe to be copied. It is not the only one. There
are lots of such cases. This is copied so that I think that you gen-
tlemen will admit that one could almost be taken for the other [ex-
hibiting samples).

That copy, brought from Europe into this country by an importer,
is sold at $1.75 per yard, less 2 per cent discount, which includes his
profit-the foreign profits.

The manufacturing cost of that to the Moss Rose Manufacturing
Co. without any selling expense is $2.31 a yard. If I may, I might
ask if I could leave that also with the committee.

Senator BINoHAM. All right.
Senator SIMMONS. In what country of Europe was that copy made?
Mr. MUIR. I could not answer that question. It was made in

some foreign country. If you were to ask me, I would say from look-
ing at it that my idea would be that it was made in France. I would
not give that as my testimony, but it is my idea.

Senator SIMMONS. I would like to ask you, what is the relative rate
in France and in Great Britain in the factories that produce cloths
of this type? Have you any information on that subject?

Mr. MUIR. The bnef that we filed in front of the Ways and Means
Committee had a comparison of wages, from various foreign countries,
that we would get from the United States records. The way we, as
manufacturers, would figure it up, taking it as a whole, is that the
wages in Philadelphia, on the same goods, are four times those in
Europe, on the whole; and Belgium would be a little bit cheaper than
France and Italy would be cheaper than either one of them, and so
on, and the only thin we could do would be to average it.

Senator SIMMONS. Do you mean to say that the average wage in
Europe-now, ou are speaking about Europe as a whole?

Mr. MUIR. Yes.
Senator SIMMONS. Is four times what it is in Philadelphia?
Mr. MUIR. In our particular line; on fine grade tapestries. I do

not know anything about the wages in other lines; I am simply talking
of our lines.

Senator SIMMONS. Are you speaking out of information that you
have gathered in connection with the trade or are you speaking from
some statistical figures that you have obtained from one of the
departments here?

Mr. MUIR. From what?
Senator SiMONs. From one of the departments. Are you speak-

ing out of your experience in the trade?
Mr. MUIR. Yes.
Senator SIMMONS. Or are you speaking from statistics that you

have obtained here in Washington?
Mr. MUIR. I am speaking as a manufacturer of 36 years, from the

knowledge I have gamed in getting figures in various ways, the best
available. When it comes to wages, the only way we could really
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get them would be from statistics right here in the United States
Government; but you mean in the matter--

Senator SIMMONS. Of the wage?
Mr. MUIR. Foreign costs and all?
Senator SIMMONS. No; I was not speaking of foreign costs. I was

speaking about wages. You said that the average wage abroad was
four times what it was here-that is, the wage in Europe.

Mr. MUIR. Senator, I would like to answer you in another way.
Information was given to me, and given as authentic, that weavers
in our industry in Philadelphia had gone abroad-I believe they
worked in Belgium and in France.

In Philadelphia a weaver in our lines naturally is a skilled mechanic,
and working full time will make from $45 to $60 a week.

Senator SIMMONS. Now, my dear friend, you are averaging the
cost of production. That means weavers and all others. Now you
are talking about weavers in this country, and comparing that with
the average in Europe. That will not do.

Mr. MUIR. You see, the specific protection we are asking for is
only to take care of the particular--

Senator SIMMONS. I am not asking you about weavers. There are
various rates that you pay these operators?

Mr. MUIK. Yes.
Senator SIMMONS. But we are talking now about your statement

as to the average wage in Europe.
Mr. MUIR. In our industry?
Senator SIMMONS. In your industry.
Mr. MUIR. Yes.
Senator SIMMONS. You said that the average was four times what

it is here.
Mr. MUIR. Correct, sir.
Senator SIMMONS. When you begin to talk about here, you begin

to talk about weavers.
Mr. MUIR. All right; we will take the schedule as it is.
Senator SIMMONS. Take the average cost of all wages, not your

weavers only.
Mr. MUIR. To the best of my knowledge they would be four times

as great here. That would mean weaving, beaming, twisting,
finishing, and winding. That takes in all the labor in our place,
except the spinning of cotton yarns and dyeing.

Senator SIMMONS. How do you know the average in Europe?
Mr. MUIR. May I answer you in another way? by a little example

or illustration? I would like to answer that in this way. Here is a
piece of cloth woven on the same loom, and with the same warp as
this other one. Here are the two pieces of cloth. The labor on this
cloth [indicating] is 67 cents a yard. The labor cost on this other
cloth is $2.21 a yard. In labor we include weaving, beaming, twist-
ing, and winding. We are not taking the cost of the yarns, because
practically all of the upholstery manufacturers buy their yarns.
They do not spin. We buy our yarns and consequently we pay a
profit.

Senator GEORGE. Where do you buy your yarns that you use?
Mr. MUIR. Principally in the South. Some from the East.
Senator GEORGE. Do you import any?
Mr. MUIR. Not a dollar's worth.
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Senator GEORGE. You use domestically made yarns?
Mr. MUIR. Yes.
Senator GEORGE. You do not import them?
Mr. MUIR. No, sir.
Senator GEORGE. Like the last man who was here?
Mr. MUIR. I beg your pardon.
Senator GEORGE. You do not import, like the last man who was

here; you do not import your yars?
Mr. MIR. I do not know anything about that man We absolutely

do not import our yams. Speaking for myself, and speaking for
the industry, I do not know of any who import yarns for the manufac-
ture of this class of tapestry.

Senator GEORGE. How much have you invested in your industry?
Mr. MUIR. Some $40,000,000 or $50,000,000, in this particular

part of it.
Senator GEORGE. What do you make besides these tapestries?
Mr. MUIR. Furniture coverings and some upholstery fabrics, as

far as draperies.
Senator GEORGE. Do you make blankets?
Mr. MUIR. No, sir; this is all Jacquard upholstery and upholstery

goods in furniture coverings and draperies, outside of pile fabrics and
mohair.

Senator GEORGE. What did you say you had invested?
Mr. MUIR. Forty to fifty million dollars.
Senator GEORGE. Forty or fifty millions?
Mr. MURn. Yes, sir; that is the Philadelphia industry, not myself.
Senator GEORGE. How much in the whole industry?
Mr. MUIR. Forty to fifty million dollars.
Senator GEORGE. What do you say the condition of that industry

is at the present?
Mr. MUIR. To-day in Philadelphia we are not running but 40 per

cent of our looms, and those 40 per cent, sir, are not running entirely
on orders. What I mean by that is, we do sometimes have to run
warps out to get other warps in.

Senator GEORGE. You buy all your raw materials just as cheap as
any of your competitors on the globe, do you not?

Mr. MUIR. So far as the United States is concerned; not Europe,
because it is an actual fact that in Europe they will buy their cotton
and pay as much as our spinners get here, but there is a difference in
the labor of spinning between Europe and the United States. There
is a difference in the dyeing; and, also, you take finishing again; you
take it in Europe at the present time; our opinion is-you take it in
France-

Senator GEORGE. I know, but let us take it this way, a step at a
time.

Mr. MUIR. Yes.
Senator GEORGE. You buy your raw material at the primary stage,

equal with your competitors in the world everywhere?
Mr. MUIR. As cheap as our competitors in the United States.
Senator GEORGE. I mean in the primary stage.
Mr. MUIR. But we do not buy any in the primary stage.
Senator GEORGE. I know; but then as soon as it begins to be

manufactured, of course there are these step-ups by virtue of the tariff.
Mr. MUIR. Yes.

1 I =s

69



P70 TARIFF ACT OF 1929

Senator GEORGE. So that when you come to buy your yarns you
are paying a higher price for your yars than the manufacturer abroad?

Mr. MnIR. Yes. I think we are now. About buying the raw
material, I could not answer it, because I do not know what the spin-
ners pay for it, whether they buy it as cheap as the foreign spinners
or not.

Senator GEORGE. I know; but cotton is sold all over the world
relatively on the same basis.

Mr. MUIR. I was asked this question with reference to labor. I
would like to answer the question by telling you what happened
around Beauvais. They have what is a sort of ethical combination.
Instead of their having 20 or 40 factories running individually, it is
an actual fact that they are now running with a sort of family arrange-
ment-what it is I do not know-but they are practically running
under one management, subdivided and, for instance, trade cards
perhaps are cut at one place; and a factory would not want to sell
you the same patterns they would sell another, and in that way it
is getting the cost down. But I am simply stating that fact, Senator,
as you asked about the wages.

Senator GEORGE. Your per capita of production is no greater in
this case than the European per capita production at the same mills?

Mr. MUIR. It is very, very small, because the machinery used in
Europe is exactly the same as the machinery used here. It is all
Jacquard work. The weaver runs one loom. You take this cloth
[indicating], and a mill would not turn out a 50-yard piece of that,
or more than that at the most, in a whole week. But in Europe
the mills are just like ours; there are no automatic mills making this
class of goods; it is all Jacquard, one man to a loom, highly skilled
mechanics. The highest skill in weaving is found in the upholstery
branch.

Senator GEORGE. As I understand, you have no very great advan-
tage in the per capita production, but you have a great disadvantage
in the wage scale?

Mr. MUI. So much so that it is impossible for us to do business
to-day, absolutely. As I say, these samples we would like you to
look over.

Senator GEORGE. You want us to understand, of course, that you
are speaking particularly for your own articles here-your own
special manufacture?

Mr. MUIR. Absolutely; the upholstery manufacturers at Phila-
delphia.

Senator GEORGE. You would not, of course, say that that general
statement is applicable to. that whole section of the cotton industry?

Mr. MUIR. I am not so sure that I would not; because of the
cheaper grade of goods, 55 per cent ad valorem in my estimation, of
the manufacture, is not too much protection, if it is enough, on the
lower grade of goods. In other words, that would come in on goods
like this [indicating]. There are 12 picks in this; and what do we
mean by a pick?

Senator SACKETT. We know what you mean by a pick.
Mr. MUIR. You know what I mean. That is the labor.
Senator SIMMONS. I suppose you have spoken with deliberation

about these cost matters, and have probably considered that before,
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and your answer is that the average cost here is four times the
average cost in Europe, in the construction of the articles you make?

Mr. MUIR. Labor on upholstery fabrics, outside of the spinning
and dyeing of the yarns.

Senator SIMMONS. You average it in both cases to reach that
conclusion?

Mr. MUIR. That is the only thing we can do.
Senator SIMMONS. What proportion of the general aggregate cost

of the products that you are speaking about now, that you want the
duty on, does that cover?

Mr. MUIR. What proportion?
Senator SIMMONS. Yes, the cost.
Mr. MUIR. It depends on the number of picks you put in, and the

count of the yams. The truth of the matter is here [indicating]. In
this, the material in this cloth costs practically as much as the mate-
rial in that [indicating other sample], and still the labor is $2.21 in
one case and 67 cents in the other. In other words, Senator, if we
put in a cheap, heavy yarn, with very few picks, that material will
cost more than the labor.

Senator SIMMONS. Could you not-I do not know that you can,
but maybe you can-average the labor cost with the total cost in
your factories, and take an average?

Mr. MUIR. We have tried to do that. That is the reason why we
ask for these for brackets.

Senator SIMMONS. I thought you had, but I want to get what it is.
I want to get what the result of the proposition is as to the average
labor cost of the things that you produce in your factories, as com-
pared with the total cost of the products.

Mr. MUIR. About one-fiftieth of 1 cent per pick per square yard.
That is the best estimate I could give you.

Senator SIMMONS. That does not mean anything to me.
Mr. MUIR. To answer it in another way, then-
Senator SIMMONS. If you said that it cost $2, I could understand

you. I could understand you if you told me that the labor cost was
$1 or 50 cents.

Senator BINGHAM. May I ask the question a little differently?
Senator SIMMONS. Yes.
Senator BINGHAM. Here is a piece of goods on which the labor cost

is 67 cents. What is the total cost of that material?
Mr. MUIR. I think some one here has those figures. May I ask

the secretary?
Senator SIMMONs. That is not the fact, Senator, because you are

assuming the total cost is a certain amount, and you are only assuming
the cost as to labor.

Senator BINGHAM. No; excuse me; here is the specific statement
made under oath that the labor on his piece of goods cost 67 cents.

Senator SIMMONS. I did not get that part of your question. You
stated a while ago what the total cost was.

Senator BINGHAM. On this piece of goods the labor cost is $2.21.
Senator SIMMONS. The labor cost is $2.21?
Senator BINGHAM. The labor cost on this piece of goods is $2.21,

yes; and the labor cost on this other piece of goods is 67 cents, and he
has said that the material cost of each was about the same.

Mr. MUIR. May I have permission to answer in this way, that
that is exactly what we are contending, that there is no ad valorem
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duty that is proper on this class of merchandise on account of the
great differential in labor and material. This material here, the labor
cost is 67 cents. The material is $1.61.

In this one here [indicating another sample] the labor cost is $2.21
and the material cost is $1.26. The material in this is worth less.

Senator SIMMONS. The labor cost in the latter preponderates, and
in the other it does not?

Mr. MUIR. Yes, sir. That is the reason we do think that if you
gentlemen will look over these various costs on the matter of picks
that there is not any ad valorem duty-now, for instance, if you would
give us an ad valorem duty, if it would protect this [indicating goods),
it is something terrible on this other [indicating other samples]. It is
entirely too much.

Senator SIMMONS. Now, I a'n not questioning you about the cost;
I am just trying to get these facts about the labor.

Mr. Mum. Yes, sir.
Senator SIMMONS. You say the labor cost and the total production

cost here is what?
Senator BINGHAM. The labor cost on this is $2.21.
Senator SIMMONS. And the total production cost is what?
Mr. MUIR. The material cost is $1.26.
Senator BINOHAM. Added to $2.21, that makes a total cost of $3.47.
Senator SIMMONS. What is your factory price on this?
Mr. MUIR. We do not put these out. We simply wove that to try

and bring a concrete example in front of the committee.
Senator SIMMNS. Then you have not manufactured this except

for the purpose of experimentation?
Mr. MUIR. No, sir, not experimentation; illustration, sir. We

do make goods of that number of picks and yarns.
Senator SimMoNs. I will allow you to illustrate, if you want to,

but what I wanted to get at in asking that question is, do you make
these extensively, or have you just made a few samples of it for the
purpose of testing the process? Have you applied it and put it on
the market? Have you tried this product on the market; that is
what I want to know.

Mr. MUIR. We make lots of merchandise with that number of
picks; but not that particular one, because we wanted that merely
as an illustration, and we have not made very much of that.

Senator SIMMONS. Do you think that that, made as an illustra-
tion, would be a very valuable ground on which to base a permanent
tariff duty?

Mr. MUIR. In this way, to try to impress what labor means in
this particular industry. Now, with this protection-

Senator SIMMONs. You have just begun to make this, and probably
the expense of making it is very much greater than it will be when
you have experimented with it and finally stabilized your process.

Mr. MUIR. I beg your pardon, that is not figured in at all; not
one penny. That is not true, sir. That is the cost.

Senator SIMMONS. I am not questioning it that that is the cost.
I am not questioning that, but I am making this suggestion. You
have stated that you have just made a few of those for the purpose of
illustration, as you say. You have not gone extensively into it, and
you have not gone far enough with it to see whether you can not
economize in the cost of production.

r
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Mr. MUIR. Pardon me, Senator, no; that is not right; because we
manufacture fabrics like this [indicating). We do not make fabrics
like this [indicating another sample].

Senator SIMMONS. Now, take the bottom one. You say you do
make fabrics like that?

Mr. MUIR. Yes.
Senator SIMMONS. What is your selling price of that goods?
Mr. MUIR. The selling price?
Senator SIMMONs. The selling price, I mean. I do not mean

anybody else's profit, but your factory selling price.
Mr. MUIR. I would have to figure the cost in order to answer that,

taking so much on selling and discount, and then what we were ask-
ing for a profit.

Senator SIMMONS. I would like very much to have you do as you
would do in the ordinary course of your business.

Mr. MUIR. I would be glad to.
Senator SIMMONS. Have you determined what the cost is and what

you want for a profit? You tell us you know the cost of the produc-
tion of that. Now, if you had been selling that in the market a suffi-
cient length of time to establish a price, you ought to be able to tell
us what your selling price is.

Mr. MUIR. There are a good many fabrics-
Senator SIMMONS. I do not want that.
Mr. MUIR. I know, but you do not quite get me. The various

manufacturers have a great many fabrics on this order [indicating
sample], but they might not have just exactly the same pile as we
do; and you take this piece of goods here, the cost would be $3.47
a yard to a Philadelphia manufacturer. You ask what we would
sell that for; is that correct?

Senator SIMMONS. No; I ask you what you are selling it for.
Senator BINGHAM. lie is not selling it.
Mr. MUIR. If we had known that you would ask that, we would

have brought down samples of similar products to that, which we are
selling, so that we could have answered your question.

Senator StaMMNS. I understood you to say you were selling this
[indicating], but the other you were not.

Mr. Mum. No, sir; we made that as an illustration-
Senator SIMMONS. Which of those are you selling?
Mr. MUIR. Neither one. These were only brought here as illus-

trations. But if you wanted to get what we would sell that for if we
put it out on the market, I am testifying here that the cost is $2.21
and $1.26, which makes a total of $3.47. Now, if that was a running
pattern, and we were to put it on the market, were to put it out and
try to sell it, if you want an answer I will give you an answer, as to
exactly the price we would sell it for.

Senator SIMMONS You have answered what I wanted. You have
answered that you have not yet put this cloth on the market, and yet
you are asking a tariff duty upon it.

Mr. MUIR. Oh, I beg your pardon; we have merchandise like that
on the market, which we do sell.

Senator SIMMONs. But you bring this for illustration to this com-
mittee, an article that you have not put on the market.
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Mr. MUIR. Suppose we had brought down for you samples of
patterns of goods of the same pattern that we are actually selling on
the market.

Senator SIMMONS. I would be very glad if you would bring them,
because it may become a rather famous case.

Mr. MUIR. I would be mighty glad, Senator, to send them to the
committee if we will be allowed to do so.

Senator SIMMONS. I want to get the facts.
Mr. MUIR. I know you do, and we want to give them to you. I

think you understand our position.
Senator SIMMONS. You are asking us to put a tariff upon a product

that is slightly different-I do not care how slightly different-which
you have not yet put on the market. You state that you have not
manufactured a sufficient amount of this product so as to establish
a market price on it.

Mr. MUIR. We price our commodities according to the costs of
manufacture. The cost of manufacturing such a material includes
the labor. It would not make any difference whether it was this
particular cloth or any cloth that would cost the same as that, that
would go on the market. As I have told you, we do make such cloths
and sell them. Our idea here is, after hearing these other manu-
facturers, hearing all they have done in their lines, to come here and
make frank statements and try to show you gentlemen the true facts
and answer any questions that we could answer in a straightforward
and honest way, and we really believe that if you would get all these
facts and know the costs, and know what they are being imported for
and how it is killing our industry, you would see there is not any other
help for us, practically none; and we are glad to have the privilege
to try and explain this to you.

Senator SIMMONS. I understand all of that, and I have suggested
to you that if you have comparable cloths that you could bring down
here, cloths that you had already put on the market and tested out
and demonstrated the actual cost of, to which you have applied all
the economies that you possibly can in their production, that will
be all right. But when you bring in here something that you have
just experimented on and which is undeveloped, to bring that here
and ask us to base a permanent tariff upon it, I think that you are
imposing right considerable upon us. Our duty is to the masses as
well as to your industry.

Mr. MUIR. I can answer that now and answer it truthfully (indi-
cating another cloth]. This merchandise was made by the Orinoka
Mills of Philadelphia, and Mr. Clark is here. Mr. Clark made this
for illustration, and Mr. Clark says that this is on the market, and
che price is $4 a yard.

Senator SACKETT. What is the imported price of a similar article?
Mr. MUIR. We could not answer that, unless you would have the

sample here, and we know that it is the same pick.
Senator SACKETT. Take one that is the same pick. We can not

give you a duty unless we know that fact.
Mr. MUIR. There is one of 132 picks and that has 139 picks. The

selling price of the foreign fabric in this country is $2.73.
Senator SACKETT. And yours is what?
Mr. MUIR. $4.
Senator SACKETT. That is what per cent?
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Mr. MUIR. It is blamed near 100, is it not?
Senator SACKETT. Nearly 100 pnr cent.
Mr. MUIR. It cost $3.47 to make this.
Senator SACKETT. I am not talking about the cost. You are

selling it for $4.
Mr. MUIR. Yes.
Senator SACKETT. And the foreign one that compares with it is

what?
Mr. MUIR. That is not a fair question. The material might be

different.
Senator SACKETT. I am asking you about the article that you are

competing with.
Mr. MUIR. That the foreigner sells?
Senator SACKETT. Yes.
Mr. MUIR. You could not answer that unless you had it. I could

not answer unless you brought it to me and showed it to me.
Senator SACKETT. Do you not know whether you have competi-

tion from abroad on this article?
Mr. MUIR. We make thousands of things-
Senator SACKETT. We are talking about this article, now. I am

just trying to get something that you compare it with.
Mr. MUIR. No-
Senator SACKETT. Then why do you need any duty, if there is not

any article that competes with it?
Mr. MUIR. There are articles that compete with it.
Senator SACKETT. HOW much do they cost?
Mr. MUIR. We do not know. I could not tell you unless we could

get them and s~e them.
Senator SACKETT. How much do they sell for?
Mr. MUIR. I can answer you in this way--
Senator SACKETT. Take the labor.
Mr. MUIR. We are not asking a duty on labor.
Senator SACKETT. No; but I am trying to see what your protection

ought to be. You have some article that competes with this, that
you want protection against, have you not?

Mr. MUIR. That is correct.
Senator SACKETT. What does this sell for?
Senator BINGHAM. Tell us this. From your experience, if this was

a foreign-made piece of goods, what do you think it would probably
be selling for in the market to-day?

Mr. MUIR. If that was a foreign piece of goods?
Senator BINGHAM. Yes.
Mr. MUIR. Imported, with the duty paid and all, not over $3.15

a yard. I go on record with that.
Senator BINGHAM. That is what we are trying to get at.
Mr. MUIR. The other question was not there. He asked me what

would be the cost.
Senator BINGHAM. What we want to know is what it will cost to

make this and lay it down in 'ho American market, and you have
now told us, $3.15 a yard.

Mr. MUIR. At the very, very most; yes.
Senator SACKETT. But you put it out at $4.
Mr. MUIR. Yes. We do not sell it, though.
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Senator SACKETT. If you had a 55 per cent duty on it, what would
you sell it at?

Mr. MUIR. $3.15 is plus the 45 per cent duty and freight.
Senator BINGHAM. That is plus-
Mr. MUIR. That is the cost of $3.15.
Senator BINmHAM. Yes?
Mr. MUIR. Yes, sir.
Senator BINGHAM. That is including the 45 per cent?
Mr. Mvna. Yes.
Senator SACKETT. That is including the duty?
Mr. MUIR. Yes.
Senator Sackett. That is, in order to get an even break, you

would have to have 100 per cent duty?
Mr. MUIR. If you want a frank answer, in order to be properly

protected, yes, sir; but that is impossible.
Senator SACKETT. If it is impossible, how are you going to produce?
Mr. MUIR. Our only hope of producing is if we are somewhere

near the same price, the furniture manufacturer will buy from us
because he can buy pieces of goods, and drug store pieces.

Senator SACKETT. That is all in small piece business?
Mr. MUIR. That is the only thing we can get, if at any time we

can sell 25 to 30 cents more than the foreign importer, and we can
get the business in no other way.

Senator BINGHAM. On this particular piece of goods we are dis-
cussing, what will be the duty, according to the schedule you are
asking us to write it in?

Mr. MUIR. As near as I could judge, and that would naturally be
supposition, so far as the foreign manufacturer is concerned, it is
55 per cent ad valorem, and that goods would come in under the
third bracket with a specific duty, and if you will notice, we asked
75 cents a yard above 96 picks. That, then, would come in under
that, at the cost of about $3.40, and ourgoods would still cost us more
than what that would be imported for.

Senator BINGHAM. That is with the 55 per cent ad valorem and
75 cents a yard?

Mr. MUIR. Absolutely; and as part of that--
Senator BINGHAM. Wait a minute. I may be dull this morning,

but I understood you to say a few moments ago that that piece of
goods to-day would come in at $3.15.

Mr. MUIR. That is right.
Senator BINHAM. Which includes the 45 per cent ad valorem

duty?
Mr. MUIR. Yes.
Senator BINGHAM. Now you are asking for 55 per cent ad valorem

duty, which would increase this by a few cents, and, say, for just the
sake of argument, that it would push it up to $3.25. Now you are
asking also a specific duty of 55 cents a yard?

Mr. MUIR. Yes.
Senator BINGHAM. Does not that bring it up to $4?
Mr. MUIR. There would be other expenses on there than the

$3.15. I am figuring now the cost of the importer.
Senator BINGHAM. You said it could be laid down in this country

to-day at $3.15.
Mr. MUIR. At the very most.
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Senator BINGoAM. In addition to all that cost, you are asking us
to put on a 75 cents a yard specific duty?

Mr. MUIR. Yes.
Senator BINGHAM. Then why does not that add to the $3.15, 75

cents, making it $3.90?
Mr. MUIR. The first answer was only that that was the limit, $3.15.
Senator SACKETT. What is the fact, if that is the linut?
Mr. MUJR. I could not give that unless I knew the cost price.
Senator SACKETT. How can we set a duty, if you can not give us

the facts?
Senator BINGHAM. As I say, I may be dull, but I can not under-

stand why, if you ask 75 cents of specific duty, it does not increase
that foreign cost by 75 cents a yard.

Mr. MUIR. May I illustrate with what we have here with the
price and all on it? Could I do that, please?

Senator BINGHAM. Yes.
Mr. MUIR. Perhaps that will answer the question you ask. Here

is a tapestry with a 45 per cent duty, 2 per cent discount, that is
being sold for $1.75. I only ask permission to answer, because I
think I can answer you. That is $1.75, with 45 per cent duty and
2 per cent discount, and we will say, make it an even 50 cents, which
would make that cost not over 85 cents a yard. Now, the new duty
we ask is 55 per cent on the 85 cents. That would be 46 cents.

Senator BINGHAM. What does that bring up the total cost to?
Mr. MUIR. That would bring it up to 85 and 46.
Senator BINGHAM. What does that bring the total to?
Mr. Muin. Wait a minute. I have not totaled it up, yet. I

want to see what bracket this would be in. Here it is. Seventy-two
picks.

Senator BINGHAM. Before you add the specific, you have increased
the ad valorem from 45 to 55?

Mr. MUIn. Yes.
Senator BINGHAM. What does that alone increase the cost by?
Mr. MUIR. That brings it up to $1.31.
Senator BINGHAM. What was the duty before?
Mr. MUIR. Before it would be 85 and-
Senator BINGHAM. No; what is the cost to-day? I think you

wrote it down there in the beginning.
Mr. MUIR. It would be $1.24 with 45 per cent duty. With 55 per

cent duty it would be $1.31. It costs us to make, $2.31. R,..ting on
the present duty of 55 per cent it makes 75 cents a yard, o that it
would be up to the $2.75 bracket.

Senator SACKETT. That would be $1.55, would it not?
Mr. MUIR. Yes; that is correct.
Senator SACKETT. What is your cost?
Mr. MUIR. $2.31.
Senator SACKETT. How can you sell at $2.31 compared with $1.557
Mr. MUIR. We can only try.
Senator SACKETT. You are asking for something that is perfectly

innocuous.
Mr. MUIR. We have not anything at the present time, and some-

thing is better than nothing.
63310-2-9-voL 0, scHED 9--6
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Senator SACKETT. Not if you are going to make a loss. The more
you sell the worse off you are.

Mr. MUIR. I beg your pardon, we would not sell at a loss.. We
must sell at a cost of $2.31.

Senator BINGHAM. Who is going to buy it if they can buy the same
article imported so much cheaper?

Senator SIMMONS. That is what the cloth is offered for in the mar-
ket in the United States?

Mr. MUIR. This one here [indicating].
Senator SIMMONS. The one you hold?
Mr. MUIR. The importer is selling it for $1.75 a yard.
Senator SIMMONS. In Philadelphia?
Mr. MUIR. He is selling it for that all over. It is the New York

importer who sells it for that.
A BYSTANDER. In New York.
Mr. MUIR. $1.75.
Senator BINOHAM. Your cost is what?
Mr. MUIR. $2.31, without any profit.
Senator SACKETT. You had better go out of business.
Mr. MUIR. Pardon me, Senator, that is not fair. We have been

going along that way for some time. We ask that-
Senator SIMMONS. What is the importation of that particular

cloth?
Mr. MUIR. This one particular pattern [indicating]?
Senator SIMMONS. Yes; the one you are looking at.
Mr. MUIR. It is impossible to answer that.
Senator SIMMONS. You do not know?
Mr. MUIR. No; nobody knows. The way the bill is at the present

time, that is a mighty hard thing, to get the gross amount of all kinds.
Senator SIMMONS. The department ought to know?
Mr. MUIR. No, sir.
Senator SIMMONs. Do they not segregate these things?
Mr. MUIR. No, sir.
Senator BINGHAM. As I understand it, that is exactly what you want

done in the new bill; you want it so drawn as to make it possible to
segregate it in such a way as to differentiate in the labor cost of one
piece of goods over another, by using a specific on picks rather than
anything else?

Mr. MUIR. Correct, sir.
Senator SIMMONS. I want to proceed with this. You say that is

coming in and coming in freely, is it?
Mr. MUIR. Coming in what?
Senator SIMMONs. You say that particular article is coming into

this country and coming in freely?
Mr. Mum. No; I beg your pardon. This was made by the Moss

Rose Manufacturing Co., and it took very well with our people, and
it was just started-just offered-

Senator SIMMONS. I am talking about the foreign product.
Mr. MUIR. It has just come in, just now.
Senator SIMMONS. How long has it been coming in?
A BYSTANDER. Three weeks; since three weeks ago.
Senator SIMMONS. Since three weeks ago?
Mr. Mum. Yes; it was just put on the market.



COTTON MANUFACTURES

Senator SIMMONS. That is now put on the market by the domestic
producer or the foreign producer?

Mr. MUIR. By the importer.
Senator SIMMONS. What is the name of that?
Mr. MUIR. The name of the importer?
Senator SIMMONS. No; the name of that article. What is it des-

ignated as?
Mr. MUIR. Tapestry.
Senator SIMMONS.. Tapestry. I mean, can we not get a more defi-

nite name?
Mr. MUIR. We can not name them; no, sir.
Senator SIMMONS. Can we not get a more specific answer than

that?
Mr. MUIR. Cotton tapestry is all we could answer.
Senator SIMMONS. I want to find out from the department how

much of that is imported, if we can get it.
Mr. MUIR. We have been trying to do that for years, and we

would be delighted if we could get that.
Senator SIMMONS. You say that it has not been coming in for more

than three weeks?
Mr. MUIR. Oh, it is just offered for sale.
Senator SIMMONS. What is your annual production of that?
Mr. MUIR. Will you answer that [addressing a bystander]? He

wants to know how much of our annual business that is.
Senator SIMMONS. I am not asking what would be the next annual

production.
Mr. MUIR. The last, I am saying; that is correct.
A BYSTANDER. That pattern, $15,000 or $20,000.
Senator SIMMONS. There is $15,000 or $20,000 worth of that pat-

tern produced in this country?
Mr. MUIR. Sold. We do not produce until we sell.
Senator SIMMONS. I thought you manufactured it?
Mr. MUIR. Yes; we do.
Senator SIMMONS. What is your production?
Mr. MUIR. What is that?
Senator SIMMONS. What is the extent of your production of that?
Mr. MUIR. If I could get orders on that-
Senator BINGHAM. No. Senator Simmons wants to know how

much you have made of it, and you answered $15,000 or $20,000.
Mr. MUIR. No; Moss Rose sold that much of it. We do not sell

in bulk. That is out of the question. It can not be done. We are
satisfied to get orders for one piece of that, and then we make it.

Senator SIMMONS. Then I understand, summing up your testimony,
that you did sell about $20,000 a year of that, and about three weeks
ago foreigners began to bring into this country, in competition with
that, this article you speak of?

Mr. MUIR. The New York importers brought it in.
Senator SIMMONS. Well, the New York importers. The same pat-

tern was brought in about three weeks ago?
Mr. MUIR. Yes; that means that this here will not be sold any

more. That is happening to all our goods. That is the unfortunate
part of it.

Senator GEORGE. Is it the same material?
Mr. MunI. Practically the same material.
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Senator BINGHAM. They have copied your pattern. In other words,
as long as you had the advantage of the brains and the artistic talent
you put into it, you made a unique and new-style article, and you
were able to sell it?

Mr. MUIR. Yes, sir.
Senator BINGRAM. And then as soon as the foreigners found out

that it was in demand, they proceeded to make it, and they are now
beginning to sell it at a rate which is away below your cost, and they
wi put you out of business on that particular article?

Mr. MUIR. Pardon me; not the foreigner, but the importer who
has taken it over there and has had it made.

Senator BINGHAM. Oh, well, it is the same thing.
Mr. MUIR. That is happening to everything ve manufacture.
Senator SIMMONS. Every time you design anything you have the

same thing happen?
Mr. MUIR. No; pardon me; design has nothing to do with it. If

we had a duty such that that could be brought up to somewhere near
where that importer could get it, it does not make any difference
about design. We make hundreds of designs. We only figure the
cost of the material and the labor, and labor is the greatest thing in
our industry, and we can not compete with Europe in labor. That
is the whole matter. I do not care about the design. I am only
bringing you this to show you that when we do get out something,
that is our only hope of getting a little business.

Senator SIMMONS. That is the reason I was so anxious to get as
well as we could the cost of labor on these various samples, so as to
compare the cost of labor with respect to the total cost of these
various samples you have been handing in here.

Mr. MUIR. Senator, I would give anything if I could have the
privilege of taking about two weeks of your time in going over it, and
I could give it to you exactly; but you can not get the labor items in
the materials you put it in. That is the reason I brought these illds-
trations. I know exactly what you want to know, and what you
want to get at, and, as I say, the only way in which you could get all
that knowledge would be to sit down and let me give you various
patterns, and give you the figures, and show them to you; and, as I
say, I would give a great deal if I could have that privilege of doing
it with you.

Senator SIMMoNS. Taking the whole industry in your various
plants, could you not tell me what the costs are as compared with the
total cost-the average labor cost compared with the total cost?

Mr. MUIR. Excuse me, Senator; I did not get your question.
Senator SIaMMNS. I asked you if you could not tell me what was

the labor cost in your various plants as compared with the total cost
of the things you produce in your factories, grouping them all together;
the average labor cost of the total product of your factories as com-
pared with the total cost.

Mr. MUIR. Yes, sir; going over it in America, taking it as an aver-
age, the labor represents 50 cents, material 40 cents, and overhead 10
cents. That makes 100 per cent.

The figures we have gained as to Europe show that labor repre-
sents there 12% cents, material 30 cents, overhead 7% cents.

Senator SIMMONS. That is a very important thing.
Mr. MUIR. Is that answering your question?
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Senator SIMMONS. Labor here, you say, represents 50 per cent?
Mr. MUrR. That is, it will go from 30 to 78 per cent, the average

being 50 per cent.
Senator GEORGE. That is only in textile lines-just your lines?
Mr. MUIR. Upholstery lines; not pile fabrics or mohair, but just

in upholstery.
Senator BINGHAM. We are only discussing paragraph 908.
Senator GEORGE. I know that is all he is discussing, but he makes

a very general statement.
Mr. MUIR. How do you mean?
Senator GEORGE. You are making a general statement about com-

parative labor costs, but you mean to say that is the labor cost of
your own lines? I do not know whether you are speaking of the
whole industry, or of this particular branch.

Mr. MUIR. Only of our upholstery lines. We are speaking for
own industry and not any other branch.

Senator GEORGE. I just wanted to get that clear.
Senator SIMMONS. The question I asked was, taking the whole

output of his factory or factories, not just this one particular thing
but the whole output of the factories, what was the relation of the
labor cost to the total cost?

Mr. MUIR. Fifty per cent labor.
Senator SIMMONS. That applies to everything?
Mr. MUIR. In our industry, yes. That is the average.
If I am not mistaken, Senator Sackett, you said that you did not

know whether any of this higher pickage was coming in.
Senator SACKETT. I was going to ask you a definite question.

You are asking four rates of duty?
Mr. MUIR. Yes.
Senator SACKETT. What are the imports on each of these rates,

compared with the total production, in this country?
Mr. MUIR. You see, according to the way the statistics are kept,

it is mighty hard to get that, because they are not segregated at all,
and the only way we could take it is from trying to sell our merchan-
dise and bucking up against stuff coming in; and taking it that way,
the great volume that is coming in is the higher pickage, in our
industry.

Senator SACKETT. What is the volume that is coming in compared
to your domestic production?

Mr. MUn. Compared to our domestic production?
Senator SACKETT. Yes.
Mr. MUIR. In 1928 it was $5,000,000 worth of upholstery goods

came in, as a whole. I could not answer how much of that was
higher grades, but my idea would be it would be 70 per cent.

Senator SACKETT. Unless you have those figures, how do you
know-

Mr. MUIR. You can not get them.
Senator SACKETT. How do you know what rate of duty you need?
Mr. MUIR. Only from what the goods. cost to bring into this

country, and from what it costs us to make them; that is the only
way. We know that there are goods coming in at $1.75, and they
cost us $2.31, and we know we need a duty, do we not?
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Senator SACKETT. That is what I am trying to find out, how much
of goods of that type is coming in compared with the domestic
production.

Mr. MuIR. I could not answer that. Nobody could. You can
not get those figures. The Senators know that as well as I do.

Senator BINGHAM. Under the tariff bill under which we are now
operating, so written without paragraph 909, the Treasury Depart-
ment is not keeping a record of that, is not required to look into the
differences in different kinds of tapestries, the different numbers of
picks, and therefore their totals merely show all types of tapestries?

Mr. MUIR. That is correct.
Senator BINGHAM. So that there is no way of finding out, and the

only thing on which you base your request is the fact that when you
attempt to sell these higher numbers, whatever you call it-picks?

Mr. MUIR. Picks.
Senator BINGHAM. In the market, you find that the foreign cloth

is offered at very much less than you car make it for?
Mr. MUIR. And it practically stops us from selling.
Senator BINGHAM. And that is all you can know about it?
Mr. MUIR. Yes; that is on the better cloth. It is the cloth that

takes labor, and labor counts; and we can handle it so far as our
industry is concerned. The tariff we ask and should have would be
a tariff on labor. That is our whole thing; that is what we are con-
tending. But I can not answer your question.

Senator BINGHAM. All right; we are very much obliged to you.

STATEMENT OF JOHN J. HARKANSON, REPRESENTING THE
UPHOLSTERY WEAVERS AND WORKERS UNION, PHILADEL-
PHIA, PA.

(The witness was duly sworn by the chairman of the subcom-
mittee.)

Senator BINGHAM. Mr. Harkanson, you are interested in this very
same matter?

Mr. HARKANSON. Yes, sir; the very same matter.
Senator BINGHAM. How long a time will you need?
Mr. HARKANSON. About 10 minutes.
Senator GEORGE. Before you begin, let me ask: You did not

testify before the Ways and Means Committee?
Mr. HARKANSON. I did not, but another member of our committee

did.
This is paragraph 908 of the new law or 909 of the old law.
Mr. Chairman and gentlemen, January 30 of this year a com-

mittee selected by the workers employed in the manufacture of
drapery and upholstery fabrics appeared before the hearings of the
House Ways and Means Committee. The object of this action,
which was voluntary on the part of the workers, was to impress the
Members of Congress with the vast unemployment existing in this
American industry, and to urge that body to give their utmost
consideration to the request of our employers for an adequate increase
of duty on this class of goods.

Of course, those figures are taken care of in the briefs presented
before the Ways and Means Committee.
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Gentlemen, we have no desire to criticize the members of Congress
who prepared the proposed tariff bill, because we fully realize the
enormous amount of work they had to accomplish in the very short
time allotted to them. Nevertheless, we believe that the proposed
increase of 10 per cent ad valorem over the present rate of duty on
drapery and upholstery fabrics would not compensate for the vast
difference in the cost of production between American and foreign
industries.

In order to acquaint the Ways and Means Committee with the
conditions in this industry we presented a brief which showed in part
that in 25 Philadelphia plants containing 2,390 looms only 967 were in
operation at that time. For your information we have more recent
data; in February of this year there were 850 looms producing and
only 764 operating at the present time.

Those last figures we got only last week.
Senator BINGHAM. How many were in operation four or five years

ago?
Mr. HARKANSON. I would say, over 1,500.
Senator BINGHAM. So that the workers in your line of work are

steadily losing their jobs, and unemployment is increasing?
Mr. HARKANSON. Yes, sir.
Senator BINGHAM. Due to foreign competition?
Mr. HARKANSON. Yes, sir.
Senator BINGHAM. Therefore, under the words of President

Hoover's message, which asks us to take up that kind of thing, you
have come to ask us to do something to stop that growth of unem-
ployment?

Mr. HARKANSON. Very true, Mr. Chairman.
Senator BINGHAM. Please go ahead.
Mr. HARKANSON. During the past week we received a report on

unemployment, showing that 31 per cent of Philadelphia workers in
all industries were idle during the first four months of 1928 as com-
pared with 17 per cent for the same period of this year. While there

as been a decrease of unemployment among the workers of Phila-
delphia, the aforementioned statement proves that our industry has
been shouldering much of the burden of this heart-rending situation.

I mentioned the fact that only 674 weavers at the present time are
employed.

Senator BINGHAM. In other words, the men that have learned your
trade are losing their jobs while there is steadily an increase of em-
ployment in other lines?

Mr. HARKANSON. Yes, sir. I would like to state that it is almost
impossible for them to procure other jobs on account of workers in
other industries being idle as well.

The plants of Philadelphia and vicinity manufacture the better
grades of drapery and upholstery fabrics, being distinctive in coloring
and design. They are classed as luxuries and it is this class of goods
that are imported from France, Belgium, and Italy, in direct com-
petition with the products of our industry.

Statistics of the United States Department of Commerce and
Industry show that with the adoption of the last three tariff laws, in-
cluding the present Fordney-McCumber Act, that imports of up-
holstery and drapery fabrics have steadily increased with the possible
exception of about two years during the World War, when European
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industries were practically at a standstill. This, in our opinion,
proves that the dues on these goods have not been treated justly in
the past and also shows that the proposed tariff bill carries no de-
cided advantage over the present rates that would give opportunity
for employment to the workers of this industry.

Now, Mr. Chairman and gentlemen, in closing, in behalf of the
membership of the organization that I represent, I appreciate the
courtesies extended by the committee, and trust that with the com-
pletion of your duties this American industry will be given proper
consideration.

Senator BINGHAM. I would like to ask whether you have seen this
proposed change in paragraph 908 using the word "picks" for three
or four different classes of goods. Have you?

Mr. HARKANSON. Yes, sir.
Senator BINGHAM. Do you think that is the proper way to levy a

tariff?
Mr. HARKANSON. I really do believe so, Mr. Chairman, because

it stands to reason-I have*been a weaver myself and I can point out
very clearly that in producing a piece of cloth with 36 picks in it,
it would take a weaver from 13 to 15 minutes to produce a yard, and
that is if he had no breakdowns at all. To produce a piece of cloth
containing 72 picks would just consume twice as much time.

Senator BINGHAM. How long would it take if the cloth had 138
picks?

Mr. HARKANSON. I would judge, about from 15 minutes to an
hour; possibly a little longer. The time varies. But you will find
that a piece of cloth with a greater number of picks in it has finer
yarn in the web. Naturally the shuttle will last much longer and
does not require attention to change the shuttle so often as it would
in a lighter pick job where the filling is much heavier.

Senator BINGHAM. The way the law reads now it covers tapestries,
woven blankets, and so forth, all at 45 per cent ad valorem. Under
the law as proposed it is 55 per cent. Under that general heading, as
you know it as being a weaver, how great a difference is there in the
amount of labor which must go into a tapestry with very few picks
as compared with a tapestry with the maximum number of picks?

Mr. HARKANSON. That same reply would answer, Mr. Chairman,
the fact that we take the yarn as it comes into our shop. Our
winders first wind the varn before they cut it; that is, the woof yarns.
The heavy yarns will fill up much quicker than the lighter grade yarns.

Just about two weeks ago I was on a job where I was using 230-ply
yarn. We use what we term a butt, a small wooden thing that the
yarn is wound on. One butt of that yarn would last from 9 to 10
minutes, close to 10 minutes. Therefore it took the winder-this
information came to me from the department through the forelady-
it took the winder just 25 minutes to wind one cop of that yarn.

It is natural that if that same winder had 10 spindles running on
that one grade of yarn, she is really keeping that frame from produc-
ing or winding for other materials, whereas with the lighter-grade
yarns possibly the same winder could have all her machines running,
I would say, possibly four or five different colors of yarn, and she
could be taking care of four or five weavers at the same time; and in
my particular case she was only taking care of one or two.
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Senator BINGHAM. Do you think that the schedule as presented to
us represents fairly the difference in the amount of time that your
weaver must use in producing cloth with a different number of picks?

Mr. HARKANSON. Yes, I do.
Senator SACKETT. Does it not take a foreign weaver about the

same amount of time to produce it?
Mr. HARKANSON. The same amount of time; yes, sir. But, I

believe, from the statistics furnished by the United States Depart-
ment of Commerce and Industry, the weavers in France, Belgium,
and Italy are just given a regular day rate. On our brief to the Ways
and Means Committee the facts from the Department of Commerce
and Industry showed that in France weavers were receiving about
85 cents per day, while in our industry we average about $7 per day
or over.

Senator SIMMONS. You say that unemployment in the factories en-
gaged in the production of these products that you are talking about
has increased?

Mr. HARKANSON. Unemployment has increased; yes, sir.
Senator SIMMONS. And you attribute that to the importation of

foreign goods taking the place of these?
Mr. HARKANSON. Yes, sir.
Senator SIMMioNs. During the time of this increase in unemploy-

ment has there been any reduction in the total consumption of these
products in America?

Mr. HARKANSON. That is a very hard question for the average
citizen to answer, but I would like to state, Seaator, that it appears
to us as though, if there has been any decrease, it has been very slight,
due to the fact that the imports, according to the records of'the
Department of Commerce and Industry, show that the imports have
increased steadily.

Senator SIMIONS. You are not able to answer definitely whether
there has been any increase or decrease in domestic consumption of
these products?

Mr. HARKANSON. No, sir; I could not say, Senator, outside of the
fact that it appears as though, if there has been a decrease, it has been
very slight.

Senator SI~oxNs. You say the department has data upon this
subject. What are the figures of the department with reference to
importations of this product in the period in which the unemployment
has occurred?

Mr. HARKANSON. In 1923 the department showed imports of
slightly over $1,000,000.

Senator SIMiONs. What do the department's figures show as to
domestic consumption?

Mr. HARKANSON. That I did not look up, to tell you the truth.
Senator SIMMoss. Do you not think that that is very important?
Mr. HARKANSON. But I did pay particular attention to the fact

that each and every succeeding year from 1923 to 1927 the figures
show an increase of approximately $1,000,000 each year. We are
now a total of 400 per cent during the course of that time.

Senator BINGHAM. In other words, the imports are steadily increas-
ing about a million dollars' worth a year, while American weavers
are steadily losing their jobs?

Mr. HARKANSON. Yes, sir.
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Senator SIMMONS. I was not through.
Senator BINGHAM. I am sorry, Senator.
Senator SIMMONS. Could you present to the committee as a part

of your remarks the domestic consumption during this period of the
increased unemployment, the domestic consumption, and the foreign
importations?
* Mr. HARKANSON. Senator, don't you think-

Senator SIMMONS. I do not want to argue it with you; I just want
to ask if you could not get us those figures. I think they are very
important. It may be that there has been a large domestic increased
consumption. I do not know why the figures would not show that.
Prosperity, we are told, has been reigning during this time. The
American people are consuming more, every year, of articles of this
character. I think it is very important that we should know those
facts. It may be there has been some increase in the importation.
That would not signify so much if there has been stagnation in con-
sumption. But if consumption has been increasing more rapidly
than the importations, that is a very important factor in this prob-
lem, is it not?

Mr. HARKANSON. Yes, sir; it is.
Senator SIMMONS. Can you not furnish that information?
Mr. HARKANSON. I would have to ask, Senator, if the Department

of Commerce and Industry would show those figures of consumption.
Senator SIMMONS. In other words, whether this decrease in em-

ployment is entirely the result of this consumption or an increase
in the importations.

Mr. HARKANSON. I do not know whether you are in position to
answer or not, but would the figures of the Department of Com-
merce show the amount of American consumption of this class of
goods?

Senator SIMMONS. I do not know whether they would or not.
Senator BINGHAM. I am told by the expert of the Tariff Com-

mission that it is impossible to get figures on domestic consumption.
Senator SaIMoNs. I should think some of the departments might

have them. I would suppose that the gentlemen engaged in this
business would look it up.

Senator GEORGE. I read from a paragraph of the Summary of
Tariff Information furnished by the Tariff Commission in 1929.
With reference to this particular item of tapestries it is stated that
the domestic production of cotton tapestries in 1919 amounted, in
round numbers, to 9,625,000 pounds. In 1921, the domestic pro-
duction dropped to 5,892,000 pounds. In 1923, however, it went
back to 9,841,000 pounds. The last year given here is 1925, in
which there were 8,971,000 pounds, approximately 9,000,000 pounds.

Senator SIMONs. That is for 1925?
Senator GEORGE. Yes; the last year given.
Now as to imports: For the year 1923 the imports are given as

699,000 pounds, in round numbers; in 1924, 1,206,000 pounds; in
1925, 1,937,000 pounds.

Thereafter the poundage is not given, but the values; and the value
in 1926 is $4,342,000; in 1927, $5,483,000, and in 1928, $5,008,000, a
drop from the previous year.

So that according to this information there has been a slight
decrease between the year 1919, for instance, and the year 1925 in
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domestic production, but not a marked decrease; and there has been
an increase in imports from the year 1923 up to the present time.

Now, what I want to ask you is this: What is the wage level in this
particular industry as compared with other wage levels in this country
in comparable enterprises?

Mr. HARKANSON. As I pointed out before, the figures presented in
our brief show that in France weavers average 85 cents per day-

Senator GEORGE. I am not asking you about France; I am asking
about Philadelphia. What is the average wage of weavers engaged
in this particular business?

Mr. HARKANSON. About $7 per day.
Senator GEORGE. How does that compare with the wage level of

relatively skilled laborers in other enterprises, other lines of industry,
in Philadelphia?

Mr. HARKANSON. I would say it was practically about the same
thing.

Senator BINGHAM. What do carpenters get in Philadelphia?
Mr. HARKANSON. A much larger scale than we have.
Senator GEORGE. I am asking about industry now.
Mr. HARKANSON. I believe their rates are from 90 cents to $1.
Senator GEORGE. Per hour?
Mr. HTARKANSON. Yes. Bricklayers are paid, I should judge, $1.12

to $1.14 per hour.
Senator GEORGE. They have not the same assurance that they are

going to work steadily all the time. I am speaking about men en-
gaged in industry. As I understand you, you say that labor in this
industry has a comparable wage level with that of men of like skill
or comparative skill in other industries in your city.

Mr. HARKANSON. I can point to one textile industry that is paid
a much higher scale, and that is the full-fashioned hosiery knitters.
I believe among textile workers that the upholstery trade ranks
second.

Senator GEORGE. But you have a relatively high wage scale in
your industry?

Mr. HARKANSON. I would not claim it was relatively high. I
would say on cotton goods the weavers average about $25 to $30
per week, where we average from $40 to $45 or $50 per week.

Senator GEORGE. Would you m;nd answering this? Going out-
side of the textile industry altogether, but in other industries where
relatively the same skill is required as of men doing the work in your
industry, is the wage scale somewhat equal?

Mr. 1IARKANSON. I would say it was about on a level.
Senator GEORGE. As I understand, in this particular industry there

is no great per capita production here over the per capita production
abroad?

Mr. HARKANSON. I imagine it is not so large; no, I do not believe
it is. Of course that takes in all our auxiliary help as well as weavers.
A person just dealing with the figures along the weaving line-of
course, being a weaver that is the part that I am deeply interested
in, and it proves, I believe, to the committee that we weavers being
affected with unemployment, it is only natural that the other workers
are affected as well.

Senator GEORGE. Some lack of employment exists in other indus-
tries in your market?
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Mr. HARKANSON. Yes; but at the present time I can safely say,
not as great as it affects our industry.

Senator GEORGE. Not so great as yours?
Mr. HARKANSON. No, sir.
Senator GEORGE. Outside of the textile industry entirely there is

some unemployment?
Mr. HARKANSON. Oh, yes. It stands to reason that if 50 per

cent of our weavers are out of work, 50 per cent of our other auxiliary
help are out of work. That would not compare with the figures of
17 per cent for 100,000 persons in the city of Philadelphia.

Senator GEORGE. Is that 17 per cent of total unemployment in
Philadelphia?

Mr. HARKANSON. Seventeen per cent per 100,000 persons. Of
course that was a confidential report that we received.

Senator GEORGE. That includes all industry?
Mr. HIARKANSON. Yes, sir.
Senator GEORGE. All people laboring and doing work in that city?
Mr. HARKANSON. Yes, sir.
Senator BINGHAM. Just what do you mean by 17 per cent per

100,000?
Mr. HARKANSON. Of each 100,000 persons in the city of Philadel-

phia, 17 are unemployed, according to the figures we received.
Senator BINGHAM. Is it true that you weavers are paid piecework

by the pick?
Mr. HARKANSON. Yes, sir. That is one reason why we believe

this is the proper system of levying duties; that is, specific duties.
Senator BINGHAM. Thank you very much.

STATEMENT OF GEORGE McGEACHIN, REPRESENTING THE
UPHOLSTERY GROUP OF THE NATIONAL COUNCIL OF AMERICAN
IMPORTERS AND TRADERS (INC.), NEW YORK, N. Y.

(The witness was duly sworn by Senator Bingham.)
Mr. McGEACHI. Mr. Chairman and members of the committee, I

have the honor to represent the upholstery group of the National
Council of American Importers and Traders (Inc.), of New York.

Senator BlNCrxGAM. Are you here in opposition to what was asked
on Saturday regarding paragraph 908?

Mr. McGEACHIN. I do not remember what was asked on Saturday,
Senator.

Senator BmNGl t.H . You were not here Saturday?
Mr. MicEAcn . I should have been here but I could not get

here.
Senator BINGHAM. They asked for a rewriting of the paragraph

so as to provide for a differentiation between the duty on different
kinds of tapestries using the number of picks as the yardstick, so
to speak, by which to measure it.

Mr. McGOACHIN. We oppose that entirely. We think the present
method is a very fair method, and they have been enjoying a very
prosperous business in Philadelphia.

Senator BINGHAor. The testimony is that they are constantly eir-
ploying fewer and fewer workmen and, furthermore, that the work-
men are paid by the number of picks, by piecework; and if we are to
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protect American labor, would it not be a good idea to have a lower
duty on tapestries which have few picks and a higher duty on tapes-
tries which have many picks?

Mr. McGEACHIx. I would not think so, sir. The duty would be
very little in tapestries at the low pick rates, because it would be only
a rough fabric and would never be made in Philadelphia to any great
extent. The finest tapestry is made in Philadelphia, and the coarser
ones are made in the South. It seems like a long, roundabout way
for the short cut home. It is entirely unscientific, in my opinion.

Senator BINGHAM. It looks to me the other way, that the way the
paragraph is written now is unscientific, because it puts an ad valorem
on the whole group of tapestries without regard to the number of
picks.

Mr. MCGEACHIN. You may have sometimes a tapestry of perhaps
40 or 50 picks which would come in at a very much lower duty. You
may have a fine tapestry and it also costs a great deal more on the
other side; and the ad valorem price seems to be about a fair price.

Senator SACKETr. Do you know how many looms there are engaged
in this work in Philadelphia?

Mr. MCGEACHIN. No; but I understand there are about 35 mills.
Senator SACKETT. Do you know what proportion of those looms

are now operating?
Mr. McGEACmH. It all depends on which side you ask. If you

ask the Lmanufacturer who ih doing a very good business--one mill
that we are aware of is working now three to four months behind on
their deliveries. They can not get any more looms in their mill or
they would put them in.

Senator SACKETTr. I am not speaking of one mill. but taking the
general average. We had testimony the other day that there were
about 2.250 looms a few years ago and there were about 1.500 running,
and at the present time there are about 750. Is that a fact, or is it
not?

Mr. McGEACHIN. I would not like to say.
Senator SACKErT. You have made the statement that this is a very

prosperous industry. The facts testified to were approximately what
I have said. That would not indicate a very prosperous industry,
would it?

Mr. ICGEACHIN. NO.
Senator SACKETT. What is your information?
Mr. McGEACHIN. Here is my information regarding that. I did

not expect to get right down to that so quickly.
Senator SACKETr. I would like to get to the basis as quickly as

possible.
Mr. McGEACHIN. I will come to it in a moment, if you do not mind.
Senator SACKETr. Very well.
Mr. McGEACHIN. I just want to explain the method by which we

do our business. We represent some of the oldest concerns in the
industry, such as Johnson & Faulkner; J. H. Thorp & Co.; F. Schu-
macher & Co.; R. Carrillo & Co.; Arthur H. Lee & Sons (Inc.);
Lehman-Connor Co. (Inc.) ; W. B. Quaintance; M. H. Rogers (Inc.);
Peter Schneider Sons & Co.; Stroheim & Romann; Witcombe, Mc-
Geachin & Co.

89
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We buy our goods abroad. We either go over there or we buy them
from the representative when he comes here, and we buy them for
our own use and our own market and sell them for our own account.

The risk attendant on the purchase of these goods is quite large
and very heavy, because you may buy a fabric that may look very
attractive and in a little while it is out of style and you can not
even get your original cost out of it. I defy our opponents to es-
tablish any undervaluation, which was remarked a few days ago,
or any fraudulent practices in connection with the upholstery fabrics.

The risk attendant on our purchases, as I have said, is very great,
and we have to carry large stocks of all kinds subject to the various
changes in style. We have to employ offices in various metropolitan
cities of the country for the use of the department stores' contract
departments. They come and inspect our goods and buy them from
those offices, and there is a very serious overhead in connection with
them. One point came up last week, that on the overhead. It was
suggested, I think, that 11/2 per cent was a fair commission in this
country and that the United States value should be applied to duties
only where deducted from the selling price with no other deduction
for overhead and profit.

We made a very careful investigation about this point; and the
average overhead of the house that I have the honor to represent here
is about 331/ per cent of the selling price of the goods. The nature
of our business is such that we meet very serious competition of the
domestic manufacturers. They are cutting into our business all the
time. As a distributing house, of course that is very difficult to
overcome.

Many of the men in our group are selling domestic-made fabrics
together with imported fabrics. Whenever it is possible, because of
the long time that elapses before goods are made abroad, we have
them made by domestic manufacturers and thereby help to encourage
the trade of the domestic manufacturer.

Senator BINGrxAM. And yet the figures show that the imports are
increasing and the domestic production is not.

Mr. McGEACHIx. There are one or two ways to explain that. In
the last three years the importations of frieze'upholstery fabric came
under that class. The demand was great and it was not made here.
Now they are making that particular type of goods, and that ac-
counts for the gradual raise. Away back in 1923 there were only
about 1,500,000, and it gradually went up while the domestic pro-
duction went down; but the chief reason for going down was because
of the fashion and style demand for those particular goods. You
know the domestic fabric has a very substantial place in our trade.
speaking generally, and it has a great advantage both of price and
quick delivery.

Regarding the item in House bill 2667, paragraph 908, that is,
"Tapestries and other Jacquard-figured upholstery cloths," and so
forth, we would like the duty to remain at 45 per cent.

Senator GEORGE. What is it in the House bill?
Mr. McGEACHIN. Fifty-five.
Senator GEORGE. You would like to go back to the old figure?
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Mr. McGEACHIN. Yes, sir. We say that because, as we view this
point, the Philadelphia manufacturers have enjoyed very prosperous
times under the 1922 tariff-----

Senator SACKETr. On what do you base that statement
Mr. MCGEACHIN. I will tell you in a moment. One mill in Phila-

delphia made a profit last year of $500,000. Another mill, by its
published balance sheet, showed a profit of $908,108.78.

Senator BINO HAM. What was the percentage on their invested
capital ?

Mr. McGEACHMI. That I do not know.
Senator BINGHAM. Do you not think it makes a difference? If

you have $100,000,000 invested and you make a profit of $1,000,000,
you have a profit of 1 per cent. If you have $2,000,000 invested capi-
tal and you make a profit of $1.000.000. it is a very different thing.
What difference does it make whether they made $500,000 or $500,-
000,000 if you can not tell us the percentage?

Mr. McGEACHIN. This mill that made $908,000 is quite a young
mill in comparison with the other mills in Philadelphia.

Senator S.ACKETT. How much of it is running?
Mr. McGEACiiN. I understand it is all running now.
Senator SACKETr. All the mills that made that money are running

now?
Mr. MCGEACIIN. Yes, sir; and running on the same proportion, I

understand.
Senator BINOHAM. But we were told by a representative of the

weavers that the number of men employed is constantly diminishing.
Mr. MCGEACIIIN. Of course, they know the reason for that, Sena-

tor. just the same as I do.
Senator SACKETT. What is it?
Mr. McGEACIIIN. The reason is this, that in Philadelphia they

have during previous years enjoyed a wonderful business in all kinds
of fabrics in upholsteries. Since the southern mills and the eastern
mills have eliminated a great deal of their cotton weaving and have
gone into the making of tapestries and upholstery goods, that compe-
tition has seriously affected the Philadelphia trade. and the Phila-
delphia manufacturers ecognize that just as well as we do.

Senator BIxsomArM. I cid not quite get that. Who is going into the
business and competing?

Mr. McGEACHIN. The southern and eastern mills.
Senator BINsHAM. They are now making tapestries?
Mr. McGEACHIN. Yes; and Jacquard fabrics and upholstery goods

to a very large extent-so much so, to give you an idea how the
Philadeiphia manufacturers feel and know about this, they find,
some of them, that it is better for them in many cases to place con-
tracts with the southern and eastern mills and buy the goods on con-
tract and resell it again, just like a jobber.

Senator BIoNGHAM. Mr. Amory, can you tell us later to what ex-
tent that business is changing its geographical location in the United
States?

Mr. AMonY. I think I can get some of those figures for you.
Mr. McGEACHIN. In addition to those 2 mills, of course, there are

33 other mills in Philadelphia; and if the estimate made by the
president of the-
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Senator SixMMONS. Notwithstanding the fact that the eastern and
southern mills may be making some of these commodities, they are
still not supplying the domestic demand, are they? You would have
to supplement it by bringing in imports of these same articles, would
you not ?

Mr. McGEACI.. No, sir. The domestic mills-
Senator BIxNHAM. You are testifying under oath, Mr. McGeachin.

The figures show that the imports are very large and are increasing.
Mr. McGEACHIN. You know there are many ways of getting the

facts.
Senator SIm ONS. I would like an answer to my question. Are

these Philadelphia mills producing this product, supplemented by the
eastern and southern mills, producing enough now to supply the
domestic demand for that particular article?

Mr. McGEAcmHN. Yes, sir; for the cheaper end of the upholstery
trade. On the upholstery fabrics the southern and eastern mills can
supply it.

Senator SIM MONS. Are they confining themselves to making th(
cheaper end of it?

Mr. MCGEACHIN. At the present time.
Senator SI ~oNs. Making nothing but the cheaper end?
Mr. MCGEACHIN. That is correct.
Senator SIMroNs. But you are bringing in the higher end ?
Mr. MCGEACHIN. Yes; we are bringing in the higher end.
Senator SIMMoss. You are not bringing in goods that compete

with the article that they produce ?
Mr. McGEAr IN. s. ir; it is impossible.
Senator BINscIrAM. Where are these southern mills that are making

these tapestries?
Mr. McGEACHIN. For the moment I can not tell you exactly.
Senator BINGHAM. Give us their names if you can not tell where

they are.
Mr. McGEACHIN. I do not know offhand the character of that busi-

ness. There are people that have never been in the upholstery busi-
ness before-

Senator BINscHAM. You referred to this. Now, let us know who
they are and where their plants are located.

Mr. MCGEACHIN. We can supply that data.
Senator BINaorAM. You ought not to be presenting this as a reason

unless you are prepared to tell us who these people are or where their
plants are located.

Mr. MCGEACHIN. The manufacturers tell us themselves that they
can not compete against the southern mills.

Senator SACKETT. Then how do you explain the fact that in one
breath you say that the Philadelpla mills are extremely prosperous
and making a tremendous profit and are fully employed, that their
looms are going, and in the next breath you tell us that they have
difficulty-in competing with southern mills? I do not quite get that.

Mr. McGEACHIN. The facts speak for themselves. One manu-
facturer told our friend here last week that he was three to four
months behind in his deliveries in the tapestry department. That is
why we are giving it to you.
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Senator SACKETr. In the next breath you say that the southern
mills are cutting into their business.

Mr. McGEACHIN. On the cheaper end of their business that they
used to enjoy to a very large extent.

Senator SACKETT. Who is cutting into the higher grade of busi-
ness?

Mr. McGEACHIN. The importations are the ones--
Senator SACKET. That is just what we want to get at.
Mr. McGEACHIN. The mill that I say is ahead is one of the most

efficient mills. They have a very artistic, accurate man there who
stimulates the novelties that the public demands; and mills with a
management like that are bound to succeed.

Senator BINGHAM. You do not want to pernaize them just because
they have an efficient and brilliant management, do you?

Mr. MCGEACHIN. No; I want to compliment them.
Senator BI. HAm. How many picks do the cheaper fabrics have?

What is it? Twelve picks or 20 or 30?
Mr. McGEACH-IN. Oh, no; it would be more than that-perhaps 40.
Senator BIonAM. And you oppose what they request on the 40

picks?
Mr. McGEACHIN. It all depends on the fabric.
Senator BINGHAM. You are opposing what was asked for last week.

They do not ask for any change in the bill as it comes from the
House, on 50 picks or under. They ask just what the House gave
them. So what you have said with reference to the cheaper fabrics
does not apply to the request of the Philadelphia manufacturers?

Mr. Mc(EACHIN. No, sir.
I would like at this time to show you these fabrics--
Senator BINOHAM. We have not much time.
Mr. MCGEACHIN. It will not take more than a moment.
Senator GEORGE. I would like to have you put into the record the

profits of the Philadelphia mills. I do not care whether you put
in the percentage on the invested capital or not.

Mr. McGEACHIN. I gave two.
Senator GEORGE.. Have you any others?
Mr. McGEACHIN. According to the published statements, one made

$500.000 and the other one made $908,000.
Senator BINGHAM. What are the names of the mills?
Mr. McGEACHIN. The one that made $908,000 is the LaFrance

Textile Industries Co., Philadelphia.
Senator GEORGE. How many mills are making this kind of product?
Mr. McGEACIIN. Thirty-five, altogether.
Senator B AOHAM. And two of them are making money?
Mr. McGEACHmI. That we know about.
Senator GEORGE. What about the others?
Mr. McGEACHIN. I have no figures on that. I did not think it

was necessary.
Sample No. 1 that I am now presenting to you shows two fabrics,

Nos. 1 and 2. No. 1 is a 50-inch-wide sample, 40 cents a yard whole-
sale; No. 2, 36 inches wide, 79 cents, bought retail from R. H.
Macey & Co., New York.

Senator BINGHAM. How many picks?
63310-29-voL 9, scHED 9--7
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Mr. McGEACHIN. I have not calculated them, sir.
Senator BINGOAM. The whole point in this hearing is with regard

to the number of picks.
Mr. MCGEACHIN. I would be very glad to have these analyzed.

We only took the comparison of price.
This one [indicating], 36 inches wide, is 83 cents a yard, and this

one [indicating], 50 inches wide, is $1.20 a yard.
Senator BINOHAM. What do you intend to prove by these samples?
Mr. McGEACHIN. These are samples that are exhibited to show the

quality of goods that it is impossible to import.
Senator SACKETT. Are these imported goods?
Mr. MCGEACHIN. NO, sir; all domestic.
Senator SACKETr. I do not see how we get anywhere by that.
Senator GEORGE. You do not import anything in competition with

those?
Mr. MCGEACIIN. No, sir; very little. They can not come in

because of the value.
Senator SrMMONS. What do you mean? You mean that this

product is made in this country more cheaply and sold more cheaply
than it can be made and sold in France? "Do you state that?

Mr. McGEACHIN. I state that it is made cheaper and sold cheaper
here than we can import it from France, land it here, and sell it to
the trade.

Senator BINGHAM. Is there at present a duty on that kind of
goods?

Mr. McGEACHIN. Yes, sir.
Senator BINGHAM. It is 45 per cent, is it not?
Mr. McGEACHIN. Yes.
Senator BINoHAM. In other words, that duty is sufficient to enable

the American manufacturer and American labor in the factories to
produce these and sell them at a fairly low price without having to
suffer from cliap foreign labor?

Mr. MCGEACIUN. Yes, sir.
Senator SIMmoNs. You mean duty paid?
Mr. MCGEACHIN. Yes, sir.
Senator SImMoNs. Duty paid, the American selling price is less

than you would have to sell the foreign article for?
Mr. MCGEACHIN. Yes, sir.
I have another series here that might illustrate it perhaps a little

better. We have here a comparable fabric-
Senator SIMMONS. That makes out a case of embargo, does it not,

if you are right about it?
Mr. McGEACHIN. No; it is not a practical embargo. In so far as

that is concerned, the attraction of the imported goods is the novelty
of the weave and the construction and pleasing appearance of the
fabric. That is the only way to get a footing.

Senator SIMMONs. I thought you were comparing the foreign
article with the domestic article of exactly the same character.

Mr. MCGEACHIN. Style and color. The quality may be the same.
The style and manipulation of the looms are the things that make it
attractive.

Senator SIMra ONs. Do you mean that the American article is more
attractive?

94
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Mr. McGEACHI.. No, sir. It is the other way around.
In these two fabrics [exhibiting] I show you one at 98 cents a

yard, made by the domestic mills; and the lowest cost at which it
would be made abroad is $1.12, landed cost.

Senator SACKETr. Is the quality the same?
Mr. McGEACHNN. The qun'ity is the same; yes, sir.
Senator SIM roxs. What did you say it could be made for here?
Mr. MCGEACHIN. Ninety-eight cents; and the landed cost of the

imported goods would be $1.12.
Here [exhibiting] is one where the price of the domestic article

is $1.57, and the landed cost is $1.99.
Senator BINGIsAM. How many picks are there in that?
Mr. MCGEACHIN. I have not counted the picks.
Senator BINGHAiM. I think you had better postpone your testi-

mony until you can tell us more about these goods, because the
proposal is a proposal to change the wording of the bill and use a
new method of computation, and you are not prepared to tell us how
that applies to this case. I think that until you find that out your
testimony is not of any great value to me, at least.

Mr. McGEACIII. I should be very glad to do that. We just ad-
dressed ourselves to the House bill as it stood.

Senator SACKETT. He is asking for a lowering of the duty in the
House bill.

Mr. McGEACHIX. We did not know we were going to come to the
pick feature.

(Mr. McGeachin subsequently submitted the following analysis:)



Foreign value Present rate, 45 per
cent

$0.75 per yard-.......... Duty, 34 cents........

$1 per yard.............

$1.25 per yard...........

$1.50 per yard...........

$1.75 per yard............

$2 per yard..............

$0.75 per yard...........
$1 per yard..............
$1.25 per yard...........
$1.50 per yard...........
$1.75 per yard...........
$2 per yard..............

H. R. 2667: House rate,55 per
cent: also suggested rate for
under 50 picks per inch

Duty only 42 cents, increase
over present rate, 23 per cent.

Duty only 45 cents.... Duty only 55 cents, increase
over present rate, 23 per cent.

Duty, 56 cents........ Duty only 69 cents, increase
over present rate, 23 per cent.

Duty, 67% cents...... Duty only 83 cents. increase
over present rate, 23 percent.

Duty, 79 cents........ Duty only 96 cents, Increase
over present rate, 21% per
cent.

Duty, 90 cents........ Duty only $1.10, Increase over
present rate, 23 per cent.

45 per cent ........... 55 per cent...................
.....do..................... do........ ..................
.....do..................... do.........................
..... do..... ............ do .....................
-....do .................. do.............. ......
..... do................... do...................

55 per cent ad valorem with
specific rate added by Phil.
adelphia manufacturers; for
50-72 picks, add 18 cents per
square yard. Rates figured
on 50-inch wide material-
25 cents per lineal yard, 50
inches wide

Duty only 67 cents, increase
over present rate, 97 per cent.

Duty only 80 cents, increase
over present rate, 78 per cent.

Duty only 94 cents, increase
over present rate, 68 per cent.

Duty only $1.08, increase over
present rate, 60 per cent.

Duty only $1.21. increase over
present rate, 53 per cent.

Duty only $1.35, Increase over
present rate. 50 per cent.

Duty figured by 90 per cent...
Duty figured by 80 per cent...
Duty figured by 75 per cent...
Duty figured by 72 per cent...
Duty figured by 69 per cent ..
Duty figured by 67% per cent.

72-96 picks, add 36 cents per
square yard-50 cents per
lineal yard, 60 inches wide

Duty only 92 cents, increase
ovr- present rate, 170 per
cent.

Duty only $1.05, increase over
present rate, 133 per cent.

Duty only $1.19, increase over
present rate, 112% per cent.

Duty only $1.33, increase over
present rate, 97 per cent.

Duty only $1.46. increase over
present rate, 85 per cent.

Duty only $1.60, increase over
present rate, 78 per cent.

Duty figured by 122 per cent.
Duty figured by 105 per cent..
Duty figured by 95 per cent...
Duty figured by 88 per cent.
Duty figured by 83 per cent..
Duty figured by 80 per cent...

Over 96 picks, add 54 events per
square yard-75 cents per
lineal yard, 50 inches wide

Duty only $1.17, increase over
present rate, 244 per cent.

Duty only $1.30, increase over
present rate. 190 per cent.

Duty only $1.44. increase over
present rate, 167 per cent.

Duty only $1.58, increase over
present rate, 1331 per cent.

Duty only $1.71, increase over
present rate, 116 per cent.

Duty only $1.85 increase over
present rate 105 per cent.

Duty figured by 155 per cent.
Duty figured by 130 per cent.
Duty figured by 115 per cent.
Duty figured by 105 per cent.
Duty figured by 98 per cent.
Duty figured by 92% per cent.

On above figure no allowance has been made for landing expenses, which figure another 10 per cent on the foreign value.
Nearly all tapestries and acquard figured upholstery fabrics are made 50 inches wide and the figures above are based on this width.

I I I , ----I __ ._
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Senator SACETrr. Is that particular sample you have there the
same goods?

Mr. MCGEACHIN. Yes, sir; a comparable product, the foreign to
the domestic.

Senator SACKETT. What do you mean by "comparable "
Mr. MCGEACHIN. The weight is about the same. I did not put

down the analysis because I did not think that was necessary when
it was only a question of the value, according to the bill as it was
written.

Senator SACKETr. That shuts out your foreign importation?
Mr. MCGEACHIN. Yes, si this fabric which is a

domestic fabric, is just'4S .t fabric [indicating]
in every way and co l d

Senator SACKETT I-
Mr. McGEACH~ so of t ndo n know

whether it is mhiladelph omewh %the East.
Senator Bi I the of pke in the

southern mil l W W Ov h, 4, ;i
Mr. AcG t giatipp, 'ic

Senator a "tt h tgoo htey can
not make in mil |itly wittlelphia

Mr. McG Here a elphial
Senator . Just a toI ! If the

tariff were owned, then
the new busit1naturally
be diminishe ks a trl

Mr. McGEA L sir. al i t;U
Senator GEo .T 4at sampla*t you poe ed-is that re-

garded as among the b qualities!:.
Mr. McGEACHIN. in Philadelphia

very well. I think border line between
the South and PhiladelpM t indicating] I think
Philadelphia can make. The dbn price of this one is $1.43, and
$1.45 is the foreign price.

This one [indicating] is $1.71 landed price, and $1.71 domestic
price.

Senator BINGIIAM. What does that prove?
Mr. MCGEACmIN. That the duty is just about right. The Phila-

delphia people can make it, and it is just a question of color.
The foreign price on this one [indicating] is $1.48 and the do-

mestic price is $1.32.
Senator SIMMONS. Your point, as I understand you-and I am

not sure that I do understand you-is that the duty is sufficient now.
Is that your point?

Mr. MCGEACHIN. Yes.
Senator SIMMoNs. And that the House raises that?
Mr. MCGEACHIN. Yes, sir.
Senator SIMMONS. And you want it eliminated?
Mr. McGEACHIN. Yes.
Senator BINOHAM. This sample as to which you say the landed

cost is $1.71 and the manufacturer's price is $1.71, it is obvious that
the manufacturer's price is set to meet foreign competition. What
proof can you offer us that the price of $1.71 at which they are

I - I I 19i
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selling that is a price which enables them to make a reasonable
profit?

Mr. McGEacamN. I think I can do that very well, because that
happens to be one of our own samples that we bought, and it is made
in Paterson, that particular sample.

Senator BINO Ho . What is the actual cost?
Mr. McGEACHIN. I did not ask him that. He would not tell me

that. He wants to sell the goods to me at a profit.
Senator BINHAM. We are interested in the actual cost.
Mr. MCGEACHIN. He sells to me at the same price that he sells to

anybody. He does not cut it for me. k
Senator BIoHAM. In other words, you do not know whether he

makes a profit of 1 cent or 5 cents or 10 cents?
Mr. McGEACHIN. He makes a profit, because the mills are running

all the time.
Senator BINGHAM. Is that the only goods he makes?
Mr. MCGEACHIN. He makes other goods.
Senator BINGHAM. You do not know whether he makes more profit

on this or less?
Mr. McGEACHIN. No manufacturer will tell me that. I would

be very glad to ask him if he makes sufficient profit on these goods
to carry on and make a little profit at the end of the year, if you
wish.

Senator SIMM os. You would not buy these goods, would you,
unless he did reduce the price to the level of the foreign price?

Mr. MCGEACHIN. I did not compare them like that. If any do-
mestic manufacturer produced a piece of goods that looked attrac-
tive and good value, I would buy it irrespective of what came from
abroad.

Here is another one--
Senator SIMMONS. You have not answered my question exactly, yet.

I am speaking, now, about an article of exactly the same type and
character. If it were offered to you at a price in excess of what you
paid abroad you would not buy it, would you?

Mr. McGEACIN. It all depends on the design. Design enters
into it. -

Senator SI3mxoos. I say, if the design is the same.
Mr. McGEACHIN. Yes; I would buy it if it is a good looking

design. I would buy it because of its attractiveness and merit.
Senator SIMMONS. Suppose it was not more attractive and he

charged more for it?
Mr. McGEACHIN. Oh I would not buy it, of course.
This one [exhibiting] is a pile fabric, No. 14; $1.37 domestic price

and $1.98 foreign landed price.
This one [exEibiting] is No. 15, made in Italy. The foreign price

is $3.10 and the domestic price is $3.06.
Senator BINOHAM. How much more time do you require You

have had over half an hour.
Mr. McGEACHIN. I am sorry to have to take so much time, Senator,

but I will not be very long now.
I just want to show you that in this particular case we have two

fabrics and they are both made by domestic manufacturers. One

I I
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dollar and sixty-one cents is the price of one and $1.44 is the other
manufacturer's price for the same quality goods. Made in Italy,
the foreign price is $1.99, and the German price is $2.12.

Senator SACKEIT. Are there any of those fabrics as to which the
imported goods sells at less than the domestic production has sold
for?

Mr. McGEACmN. I think there must be, here and there, but it is
not general.

Senator SACKETr. Not general at all?
Mr. McGEACHIN. I venture to say, sir, in answer to that, that

no matter what the foreign fabric is, we could take it to some of
our manufacturers either in Philadelphia or somewhere else and they
would reproduce that fabric at a lower price than the price of the
imported article.

Senator BINOHAM. In other words, you charge that the increase
in imports in this class of goods is due to the fact that the foreigners
are making more attractive goods than the American mar :acturers,
and that the American manufacturer has not brains e\ dgh to see
that and imitate the fabrics at a lower price?

Mr. McGEAcmHi. To a great extent; yes, sir.
Senator SACKETr. There was a sample of goods brought here which

was made in Philadelphia, and then sent over to some foreign coun-
try-Germany, I presume-and copied. Did you see that?

Mr. MCGEACHIN. I was not here on Saturday, sir.
Senator SACKErr. If you did not see it, there is no use asking the

question.
Senator BINGHAM. Is that all?
Mr. McGEACHIN. There are just one or two things more.
Senator BINoHAM. Please be as brief as possible.
Senator GEORGE. Can you tell me what per cent of the product

handled by you as an importer is domestic and what per cent is
foreign, in this particular class of fabrics?

Mr. MCGEACHIN. I think just now we buy about 50 per cent more
domestic goods than we do foreign, this class of goods.

Senator GEORGE. You are buying about 50 per cent more?
Mr. McGEAcHIN. Yes, sir-than we are importing, in these pat-

terns.
Senator BINGHAM. Is that the cheaper grades?
Mr. McGEACHIN. Yes, sir.
Senator SIMMONs. How about the higher grades?
Mr. McGEACHIN, On the higher grades of goods I think the im-

porter has a greater variety to select from of foreign character than
he has of the domestic character. There are more novelties. The for-
eigner will make you 5 or 6 pieces, whereas the domestic man will
make 8 or 10. It is a matter of the attractiveness of the goods and
the shorter quantity.

Senator SIMMONs. As I understand you, now, you are simply ask-
ing that the present rate be maintained. Are you making an objec-
tion to an increase?

Mr. MCGEACHIN. I would like it to remain as it is.
Senator SIMMCNS. The whole of it?
Mr. McGEACmIN. Yes.
Senator BINGHAM. I think we know your case, now.
Mr. MCGEACHIN. There is just one thing in this other paragraph.
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Senator BINGAMx. What paragraph?
Mr. McGEACHIN. Paragraph 904, printed cottons.
Senator BINOHAM. Which subparagraph?
Mr. MCGEACHIN. Section (c).
This [exhibiting] is the foreign fabric, and this [exhibiting] is

the domestic fabric. Between them there is practically no difference
in appearance. This [indicating] we sell for 571/2 cents, and this
[indicating] costs $1.34 to land, it being the foreign fabric.

Senator BINGHAM. Where was this one made [indicating]
Mr. MCGEACHIN. Mr. Johnson's mill makes this one [indicating].
Senator SACKErr. This is a glazed chintz?
Mr. MCGEACHIN. Yes, sir. It is glazed to make it look nicer.
This particular fabric [indicating] is the foreign fabric, another

design and another type. This [indicating] is the domestic reproduc-
tion-the wood roller effect that Mr. Johnson was speaking of just
now. This [indicating] is the domestic reproduction of the copper
roller fabric.

Senator BINGHAM. This one [indicating] sells for 50 cents and
this one [indicating] sells for 75 cents?

Mr. McGEACHIN. These are cretonnes.
Senator GEORGE: You say the foreign pattern sells for 75 cents?
Mr. MCGEACHIN. Yes, sir; and the domestic pattern sells for 50

cents a yard. That shows clearly that there is not much reason for
an increase of duty required there.

Senator SIMMONs. Are they identically the same in quality? They
are in appearance, but how about in quality ?

Mr. McGEACHIN. I think, as a matter of fact, that the actual
cloth from the domestic fabric is really a better cloth than the
foreign fabric, but in appearance they fill the same bill.

Senator BINOHAM. I suppose it would be equally possible for Mr.
Johnson to bring in samples where the foreign cloth was far cheaper
than the domestic?

Mr. McGEACHIN. Yes, sir.
Senator BINGHAM. So that the production of one or two samples

does not mean very much one way or the other.
Mr. MCGEACHIN. Would you like me to make an analysis of all

these various fabrics? I would like to leave them with the com-
mittee.

Senator BINOHAM. We would like to know about the pick value
of those samples.

Senator SIMMONs. What do you call those goods [indicating]?
Mr. MCGEACHIN. A glazed chintz or a printed cretonne, depend-

ing upon the type of the design. It is a printed fabric.
Here [exhibiting] is " Exhibit A" containing certificates of some

of the higher-grade manufacturers of Europe.
Senator BINOHAM. You may leave that with the clerk of the

committee to be placed in the record.
Senator SIMxoNs. If you are correct in the statements that you

have made, there probably ought not to be any duty at all.
Mr. McGEACHIN. Mr. Johnson took the cheapest fabric that comes

from abroad and I took the medium price. We each want to make
our own case, of course. Everyone thinks the duty should be down
on somebody else's product and on their own it should be kept up.
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Senator SIMMNs. I understood you to say that they are substan-
tially the same in appearance, but you thought that the domestic
goods were a little better quality?

Mr. MCGEACHIN. Yes. We have a very good finisher down there.
Mr. Johnson is a good finisher.

Senator SIMMONS. Yet you say that notwithstanding the fact
that the American product is a little bit better, it sells in this market
at less?

Mr. McGEACHIN. I will tell you one reason for that--
Senator SIMMONs. If you think that is so, do you think there

ought to be any duty at all on it
Mr. MCGEACHIN. I want a duty on it, yes; I want a duty on all

the goods, but I want a reasonable duty.
Senator GEORGE. What is the reason that you were about to give
Mr. McGFACHIN. There is no necessity of having an extra duty

when you can sell this one for 57.5 cents and this one lands at $1.34,
because in printing it we have to print large quantities. Of this one
[indicating] we can buy 44 pieces or 8 pieces at a time. This [indi-
cating] we have to buy 10,000 yards or so.

Senator SACKE T. Tell me why, if this [indicating] can be sold at
50 cents, the foreign article should come in at all.

Mr. McGEACHIN. It doesn't, very much, now.
Senator BINOHAM. Did you not say that it depends on having a

large quantity made at one time?
Mr. MCGEACHIN. That has a good deal to do with it.
(Mr. McGeachin submitted the following brief:)

BRIE F F THE UPHOLSTERY GROUP OF THE NATIONAL COUNCIL OF AMERICAN
IMPORTERS AND TRADERS (INO.)

[UPHOLSTERY FABRICS, PARS. 904, 905, 900, 908, AND 009]

Hon. REED SMOOT,
Chairman Committee on Finance, United States Senate,

Washington, D. C.
The importers of upholstery goods, comprising the upholstery group of the

National Council of American Importers and Traders (Inc.), respectfully sub-
mit to your committee their objection to the increases proposed in H. R. 2667,
paragraphs 908 and 909, and the reasons in detail in support of this objection.

The upholstery goods considered in this brief are now assessed with duty
under paragraph 909 of the tariff act of 1922, and are included in paragraphs
908 and 909 of H. R. 2667, and these paragraphs are set forth for ready com-
parison of the language used and rates provided:

PARAGRAPH 009, ACT OF 1922 PARAGRAPHS 008, 000, H. R. 2067

PAR. 909. Tapestries, and other Jac- PAR. 908. Tapestries and other Jac.
quard-woven upholstery cloths, Jac- quard-figured upholstery cloths (not
quard-woven blankets and Jacquard. Including pile fabrics or bed ticking)
woven napped cloths, all the foregoing in the piece or otherwise, wholly or in
in the piece or otherwise, composed chief value of cotton or other vegetable
wholly or in chief value of cotton or fiber, 55 per cent ad valorem.
other vegetable fiber, 45 per cent ad PAR. 909. Pile fabrics (including pile
valorem, ribbons), cut or uncut, whether or not

the pile covers the entire surface,
wholly or in chief value of cotton, and
all articles, finished or unfinished,
made or cut from such pile fabrics,
all the foregoing, if velveteens or vel-
vets, 62/j per cent ad valorem; if
corduroys, pluses, or chenille, 50 per
cent ad valorem; If terry-woven, 40
per cent ad valorem.
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The proposed paragraph 908 of H. R. 2667 Increases the rate of duty generally
on Jacquard-figured upholstery cloths from 45 per cent ad valorem to 55 per
cent ad valorem, and by the words "not including pile fabrics * * *
classifies Jacquard-woven pile fabric upholstery cloths in the proposed paragraph
909, where they would be dutiable at 621 per cent ad valorem, as "pile
fabrics * * * if velvets."

The increase in duty of 10 per cent on some upholstery cloths and 17% per
cent on others, was apparently provided at the request of the United Textile
Workers of America, represented by Thomas F. McMahon, whose testimony
and brief appear on pages 5441-5446 of schedule 9, hearings before the Ways
and Means Committee; the Upholstery Weavers' Union of Philadelphia, repre-
sented by William Casey, whose testimony and brief are printed on pages
5447-5464; and the Philadelphia Upholstery Manufacturers' Association, repre-
sented by John W. Snowden, whose testimony and brief will be found on pages
5464-5474.

All three of these gentlemen present statistics as to wages and costs in this
country and abroad, and draw very direful pictures of the condition of the
industry in the United States. It is unnecessary, we think, in demonstrating
to your committee that the increases granted in H. R. 2667 are not warranted,
to enter into any extended discussion of the alleged condition of the upholstery
industry in the United States. It must be apparent, however, that all the ills
that may befall any particular group of manufacturers in this country, and
their employees, are not attributable to imports and that an increase in the
tariff is not a general panacea therefor. We do desire, however, to bring to
your attention the following very pertinent facts:

1. All the gentlemen to whom we have referred represent manufacturers and
their employees in Philadelphia and vicinity. They attribute their stated con-
dition to the competition with their products of foreign-made upholstery goods.
They made no mention of the competition with upholstery goods made in mills
in the South and East. In this connection we refer to our Exhibit No. 1 of
samples of upholstery fabrics made by these mills, some of which were pur-
chased at retail from department stores in New York City. The description
and prices of the goods represented by these samples follows, and we would
like to have Mr. Snowden state whether the manufacturers he represents cnn
compete with these prices. If they can, they should not fear competition from
imported upholstery goods, as we can not import and sell our goods at the
prices at which these domestic fabrics are sold, and that even with the present
duty of 45 per cent.

Cotton and rayon damask, 50 Inches, $0.40 (wholesale), 6 per cent discount.
Cotton and rayon damask, 36 inches, $0.79 (retail), R. H. Macy & Co., New

York.
Cotton and rayon stripe, 36 Inches, $0.85 (retail), GImbel Bros., New York.
Cotton and rayon brocade, 50 inches, $1.20 (wholesale), net.
Rayon and cotton damask (piece dyed), 45 Inches, $0.95 (wholesale), 6 per

cent discount.
Rayon and cotton moire damask (piece dyed), 50 inches, $1.75 (wholesale), 6

per cent discount.
Rayon and cotton, slubb weft damask, 50 Inches, $2.25 (wholesale), 6 per cent

discount.
Cotton and rayon damask, 45 inches, $0.55 (wholesale), net.
Cotton tapestry, 50 inches, $0.73 (wholesale), net.
Cotton tapestry, 50 inches, $1.04 (wholesale), net.
Cotton brocade, 30 inches, $1.08 (wholesale), net.
The fabrics shown in the above exhibit were produced in this country by mills

in the South, and partly by mills in the East which formerly produced cotton
piece goods only. These goods are produced on high-speed looms and can,
therefore, be offered at prices which would not be remunerative to the Phila-
delphia manufacturers, who are equipped with heavy tapestry looms, the output
of which is much below the volume obtained on these new high-speed looms.
Also the cost of production of such goods is greatly reduced owing to the lower
wage scale in other districts, particularly in the South, and to the fact that a
weaver in the South oversees the production of from four to six automatic
looms, while under the rules of the unions of the Philadelphia district, a weaver
is permitted to take care of only one loom. The goods shown by the samples of
Exhibit I are sold in large quantities directly to the department stores all over
the country which previously placed their orders in Philadelphia.
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The above facts prove conclusively that the competition of the mills, which
have recently gone into the manufacturing of upholstery textile fabrics, is more
detrimental to the old established mills in Philadelphia and vicinity, than the
importation of foreign-made fabrics, as these new mills have secured a large
part of the quantity production which formerly went to the Philadelphia manu-
facturers. It is not clear how the proposed increases in duty will remedy these
conditions, as it would appear that if these increases prevent importation of
foreign fabrics, certainly the Philadelphia mills would get little or none of the
business.

As indicating some of the conditions affecting competition between domestle
manufacturers which may contribute quite materially to the ills of the Phila.
delphitr mills, we quote the following resolution adopted at the meeting of the
National Upholstery Textile Association, held in Philadelphia May 6, 1929:

"Piracy of patterns and designs: A practice has arisen among some up-
holstery fabric manufacturers of usurping patterns or designs, the products of
others, and in many instances making the same up in inferior qualities of
fabrics; and whereas such action on the part of manufacturers is wholly im-
proper from every standpoint of fair dealing and business honesty; therefore,
be it resolved that the members of the upholstery fabrics industry go on record
as being unalterably opposed to any piracy of patterns or designs, that they
condemn such action, and that they will make every effort within their
power to bring about the discontinuance of such practice."

We also refer to an article in the Daily News Record of May 4, 1929, in
which it was stated that a price war had started between three of the largest
mills in the Philadelphia district, on mohair upholstery fabrics.

2. We also refer to the fact that the profit of one Philadelphia mill in 1928
was $500,000, and of another, the La France Textile Industries of Philadelphia,
$908,108.78 for the same period. Certainly these proflls would not appear to
reflect an unhealthy financial condition.

3. Mr. Snowden states in his brief, page 5473. that the gross business of the
domestic manufacturers is approximately $20,000,000. We have no statistics
to combat this statement, but we believe it to be inaccurate and far below the
actual gross business, and this for the reason that 2 of the manufacturers
out of the 35 located in and around Philadelphia, as we have stated under (2),
together made a profit of more than $1,400,000 last year, and this would
indicate a total gross business of over $10,000,000. This would leave $10,000,-
000 gross business to be divided between the other 33 mills in Philade plia
and vicinity, and those located in the South. If only two of the manufacturers
did one-half of the gross business and made the substantial profit between
them of $1.408,108.78. it is obvious that the other manufacturers, including
Stead & Miller, of Philadelphia, Mr. Snowden's concern, which lie started "lhas
fallen down in the last two years in sales considerably" must seek for a
remedy elsewhere than in an increase of duties on imported upholstery fabrics.

4. As presenting, what we submit is conclusive evidence that the proposed
rates in H. R. 2667 are not necessary to place the domestic manufacturers on
competitive basis with respect to foreign-made upholstery, we submit several
comparisons, with the foreign costs stated in detail. The fabrics used in
making these comparisons are represented by samples which accompany this
brief, and the figures and facts stated are supported by affidavits.

EXHIBIT No. 5A

Cost of production in Italy of domestic material as per sample No. A

Ors. Price per Material Labor ex- Total iekilogram expenses penses

WARP Lire Lire
Cotton Am. 32/2............. ............... 370 f1. f0 6.14 .............. ............
Tie cotton Am. 80/2 ....... ................ 27 ............ 1.35 .............. ............
Mercerization and dyeing ................ .... .... .... ...... ... .... ...... ............... ..

Winding and beaming ...................... 397 8.50 ............ 3.17 ............
3.00 ............. 1.19 ............
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Cost of production in Italy of domestic material as per sample No. A-Continued

InLLI

Cotton Am. 6/2 waste......................
Binder Cot. Am. 0/2........................

nding and spooling.......................
Weaving and twisting la....................
Finishing........... ..................... ....
Factory expenses 100 per cent of weaving....
Checking and mending...... ............

Labor assurance, paid.....................

6 per cent of labor expenses................

OVERHEAD

Selling expense 6 per cent...................
Creation novelties, sampllnr 6 per cent......
Administration t<aes (40 per cent of net profit)
Transportation insurance I per cent.........
Seconds, bonus, sample allowance 13 per

cent........................................

Eight per cent profit of factory cost..........

Foreign price per meter...... ............
Two per cent discount....................

Marine insurance, ocean freiht (fast steamer)
Clearance customshouse duty, 45 per cent...

Landed cost per meter......................
Selling price of domestic fabric...............

Six per cent discount......................

Net price.................................

: Liras, 28.88 per meter.

Orf, Pr_ f ee per

I re
190 10.001

22 I 29.00

........ 3.00.....................:::::::::::

.....................

........ .... :....

.. .. . ... ..

Material
expenses

Lire
1.90

.63

............

1.31
1.31
.64
.22

Labor ex-
penses

.............

1.16
.63

2.10
.502.10

11.35
.50

..............

..............

..............

..............

(1)
(1.51

03
........ ............ ........... .4

.............................. .. * 2.21-41.99

........ ........... ............ 2 $1.71

.......- ------- ---- ............ *$1.61

Total lras

10.02
............

.. A........
............

............

11.91

21.93

2&74
2.14

28&88
............

............

t Per yard.

ExaHBIT No. 5B

Cost of production in Germany of domestic material as per sample

Marks
0.370 kg. 32/2 cotton marks 4.41 P. kg----------- ----------- -- -- 1.63
0.027 " 80/2 cotton marks 8.50 P. kg----------------------- -- .23
0.190 " 6/2 cotton marks 2.40 P. kg.------. ------------------------ .45
0.022 " 50/2 cotton marks 6.70 P. kg -...----- ---- ----..------. 15

2.46

Dyeing costs, 0.609 kg. at 1.17:
Dyeing ---------------- --------.--------------- .71
Weaving........-- -----..--..----.------------------ .32

3.49

SI

-

-........
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Expenses of weaving:
Marks

One hundred and sixty per cent factory expenses....... 0.51
Seventy-live per cent designing, creation, novelties, sampling.. .24
Seventy-five per cent checking, mending labor, assurance..-- .24

4.48
Thirty-three per cent administrative expenses, insurance, sell*

ing expenses, taxes........ ----------------------- 1.47

5.95
9 per cent profit..............----------------------------------- ..55

Selling price ...------------------------------------- .6.50=$1.55
5 per cent freight marine insurance ocean freight (fast steamers), clear-

ance custouns house......-------------------------------------- .07
45 per cent duty.. ------------------------------------------- .78

'2.35

Price of domestic fabric per yard .---. -------.---------------- 1.71
6 per cent discount.-------------------- ------------- .10

Net price per yard----..------------------.-----. . 1.61

EXHIBIT No. 6

Cost of production in Germany of cotton tapestry produced by domestic
manufacture

Marks
0.155 kg. 32/2 cotton 4.41 ---------------------------------- 0.68
0.310 kg. 12/3 cotton 3.57 --------- ------------------------ 1.10
0.048 kg. 50/2 cotton mercerized 7.50-----.--------...-- ---------- .36
0.310 kg. 8/2 pearl cotton 4.20. --------- ------------------- 1.30

3.44

DIyeing costs, 0.823 kg. at 1.17:
Dyeing-- -- ----- -------------------------------- .96
Weaving--.------ ---- ------------------- ---- --- .75

5.15

Expenses of weaving:
100 per cent factory expenses....-------- - ----------------- 1.20
75 per cent designing, creation, novelt.es, sampling....---------- . 56
75 per cent checking, mending, labor, assurance-.......---------. .66

7.47
33 per cent administration expenses, Insurance selling expenses,

taxes------- .-------------------------------.. 2.46

9.93
12 per cent profit....------ ------------------------ --- 1.09

11.02

Selling price--------- .------------------..------------.. 11.02

*$2.35 per meter equals $2.12 per ard.
2 1.02 equal $2.62 per meter and $2.36 per yard.
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Selling price --....... -- --.--...... ...-----. $2.62
5 per ceat freight, marine insurance ocean freight (fast steamer), clear-

ance CUstoms house..........--- -- -------------------- . 13
45 per cent duty...........................----------------------- 1.17

Foreign landed price--........---------------------'--- 3.02

Price, domestic fabric ..-------------------------------------. * 3. 25

ExHIBIT No. 7.

Material purchased in France by New York importer-Sample D

At francs 55.00 per meter, discount francs----...... .--------------.. 2.75
Francs, 52.25 per meter-----.......----- ---------------------- - $2.04

Price in dollars per yard ---------------------------------- 1.84
5 per cent freight----------------------------------- .10
45 per cent duty------------------- ---------------- .83

Landed cost per yard-------- ----- ---------------------- 2.77
Sample E--domestic material, being a copy of the imported cloth-price per

yard $2.50 net.
We also invite attention to the following comparisons represented by Exhibit

8, of which samples accompany this brief, with affidavits as to the facts and
figures:

EXHIBIT No. 8

PARAGRAPH 000

Wholesale prices of domestic fabrics compared with landed cost of comparable
foreign fabrics

Domestic Foreign Landed cost
For.

Exhibit N Exhibit Country of eign Dis. Net
No. tPr Di No. production pice count perD-per per meter Freiht Per Per

yard count per yard meter yard

ID-50... $1.00 $0.02 $0.98 IF-50..... Italy......... $085 $0.02 $0.83 $0.37 $0.04 $1.24 $1.12
2D-50.... 1.60 .10 1.50 2F-0 ......... do........ .44 .03 1.41 .64 .07 2.12 1.99
3D-50.... 1.45 .03 1.43 3F-50..... France........ 1.13 .06 1.07 .49 .05 1.61 1.45
4D-50.... 1.75 .0 1.71 4F-50..... Italy.......... .29 .02 1.27 .57 .06 1.90 1.71
BD-50.... 1.40 .08 1.32 SF-50......... do........ 1.00 .02 .98 .45 .05 1.48 1.34
OD-50.... 1.40 .03 1.37 6F-50..... France....... 1.55 .08 1.47 .66 .07 2.20 1.98
7D-50.... 3.25 .19 3.06 7F-50..... Italy.......... 236 .06 2.30 1.04 .11 3.45 3.10

Merchandise as shown by samples D and 6F would be dutiable under paragraph 909
of the proposed tariff.

Exhibits 5a and 5b refer to a tapestry made in the United States, and give
the cost of production for the same material in Italy and in Germany. It
will be seen that the landed cost of identical material produced in Italy is
20 per cent above the selling price of the domestic manufacturer, while the
landed cost of the material produced in Germany would be 33 per cent above
the domestic price. Exhibit 5c shows the very same design produced by an-
other domestic manufacturer in a quality selling at $1.41 net, which is 15
per cent below the selling price of the original domestic fabric.

Exhibit 6 gives the cost of production in Germany of a cotton tapestry
sold by the domestic manufacturer at $2.93 per yard. The landed cost of the
corresponding foreign material would be $3.53.

S$3.92 per meter equal $3.53 per yard.
$3.25 per meter equal $2.93 per yard.
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A great many fabrics imported from abroad are afterwards copied by
domestic manufacturers, either in identical or in similar qualities. This fact
proves that the present duty must provide sufficient protection, as it would
otherwise not be profitable to copy an imported fabric already offered on the
market.

Exhibit 7 shows a typical case. This foreign fabric, sample No. 7a, had
been imported at a landed cost of $2.77 per yard, while the copy produced
by a domestic manufacturer, sample No. 7, is now sold at $2.50 net.

It is, furthermore, to be considered that paragraph 1213 provides for the
domestic manufacturer such a h.gh protection on upholstery textile fabrics
composed wholly or in chief value of artificial silk, that all foreign competi-
tion is almost absolutely excluded. The rayon warp damasks produced in this
country are enjoying a rising demand. They replace in many cases the h.gh-
grade mercerized cotton damasks produced abroad.

Exhibit 8 shows samples of imported goods, together with samples of com-
parable domestic qualities, which in several instances are lower priced and
better.

The above exhibit proves conclusively that the present tariff of 45 per cent
provides ample protection to the American manufacturer, and the proposed
rate of 55 per cent in H. R. 2667 is exorbitant and not Justified.

5. A great deal of space has been given in the briefs of the three gentlemen
who appeared before the Ways and Means Committee, to statistics showing the
wage scale in foreign countries as compared with the wages paid for similar
labor in this country, and also to comparisons of costs of material and over-
head. We submit that these statistics are inaccurate, as shown by affidavits
made before United States consuls in France, Germany, and Italy, which
affidavits accompany this brief and are marked Collective Exhibit A.

The difference between the American and European wage scale is consider-
able, but it must be pointed out that the efficiency of labor in the United States
is certainly much greater than in Europe. The greater production capacity of
the Philadelphia weaver should also be taken into consideration as against the
slow methodical European workman. The advantage which the European
manufacturer has in the lower wages can not, therefore, be figured out by
mere comparison of the wage scales.

The European labor costs are increased by charges for insurance, paid holl-
days, indemnities in case of dismissal or death, etc., which range between
% per cent, according to the legislation of the different countries. The over-
head of the foreign manufacturer is three to four times the overhead of
the American manufacturer, not only owing to the very high taxation, but
through the enormous expenses for the creation and sampling of novelties.

The overhead of the Italian manufacturer on the factory cost (cost of ma-
terial plus labor) is 32 per cent, divided as follows: Supervision, 10 per cent;
expenses for creating novelties, 6 per cent; administrative overhead and taxes,
7% per cent; freight and insurance, 1 per cent; losses on seconds, special
allowances, etc., 1 per cent; insurance, indemnities for dismissal, as death,
etc., 6 per cent.

It must also be taken into consideration that the foreign manufacturers
require for delivery in general from 3 to 4 months, and sometimes even more
than 6 months, while the domestic manufacturer equipped for mass production
is able to make deliveries within 2 to 6 weeks. It is obvious that the whole-
saler will give preference to the domestic manufacturer on account of the
quicker deliveries, which is a capital item with the present hand to mouth
buying policy. This preference can easily be valued as a further f per
cent protection for the domestic manufacturer, especially for contract work
where large quantities are required within a short time. Many of the im-
porters are maintaining offices in Europe, or are visiting regularly the foreign
markets, the cost of which results in a further expense and consequently pro-
tection for the domestic manufacturers.

It appears that the Upholstery Manufacturers Association of Philadelphia
has been misled by incomplete information regarding the wage scales in
Europe. It is obvious that highly skilled upholstery tapestry weaver will
receive higher wages than a weaver of plain cotton textiles. The figures
gathered from the labor statistics, as presented by the Upholstery Manu-
facturers Association of Philadelphia, can, therefore, not be used as a basis
of comparison with the union wage scales for upholstery tapestry weavers
in Philadelphia.
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The following are the average wages per hour in the principal European
countries, as per affidavits, collective Exhibit A:

Average wages pai per hour in the Buropeas teetile industry

France Germany Italy

Francs Dollars Marks Dollars Lire Dollars

Weavers, male....................... 854 0.218 1. 4-1. 0 0. 0-0.36 3.60 0.19Weavers, female....................................... .. ............. ........... 3.08 .1
Beamers, female....... ............ 4 .17 ! .61 15 2.12 .11
Twister, female..................... 4.66 .17 .86 .17 1.81 .10
Wnders, female..................... 3.30 .13 .63 .16 1.81 .10
Spoolers, female..................... .3.30 .13 .4 .13 1.81 .10
Burlers. female ......................................... . .83 .20 1.81 .10
Menders, female ........................... ...... .65 .16 1.81 .10
Dyers (unskilled)............ ...... 2.82 .11 ........................ 2.10 .11

In addition to the above, the social taxes to be paid by the employers on the
amount of wages, are the following:

I'er cent
France -------------------------------------- 5. 97
Germany-...------ ----------- ---------- 8.4
Italy ----. --------------... --------------------- 5.9

The great difference between the above figures and those given in the afore-
said brief of the upholstery association in Philadelphia, as far as conditions in
Italy are concerned, finds its explanation in the fact that the textile wage rates
from the Pisa district (a district in which no upholstery textile fabrics are
produced) are the base rates of the agreement of 1922 to which supplements for
high cost of living were added according to the fluctuation of the index. The
supplements went up in 1927 to 110 per cent of the base rate and were reduced
after the stabilization of the Italian lira by 22% per cent, equal to 87% per
cent of the base wages. This supplement was advanced to 90% per cent in Sep-
tember, 1928, owing to a slight increase in the cost of living in Italy.

The above figures show that the labor cost in the principal European coun-
tries is only about one-third to one-fourth of the labor cost in Philadelphia; the
overhead charges, however, being very high. The figures for the upholstery tex-
tile factories are the following:

Ier cent
France ---------------- -- --------------------- 32-36
Germany------ -------------------------------------- 35-42
Italy---------------------------- ------------- 30-32
against 9.78 per cent of the American manufacturer. The average percentage
of cost of raw materials is between 38 and 42 per cent. The foreign production
cost, therefore, shows in the average the following composition:

France Germany Italy

Pr cent Per cent Per centDirect labor........ ..... ...... . ......................... 26 20 2Raw material..................................................... 40 40 40
Overhead............... ...... ......................................... 34 40 32

The bulk of the upholstery fabrics imported under paragraph 909 of the
present tariff act, comprises novelty goods created by the European manu-
factulers. The importer has continually to secure novelty fabrics in order
to satisfy the demands of this country, which requires to-day, even In upholstery
textiles, new styles, colors, and designs. The large amount of imports under
this paragraph during the last three years is due to this fact, and not to the
more advantageous prices at which the fabrics can be purchased abroad.

The Improved standard of life In this country produces naturally a grow-
ing demand for new and unusual fabrics. A large part of the increase in
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the Imports during the years 1926, 1927, and 1928 consisted of special fabrics
for furniture coverings-linen friezes-which were not produced in this country
at that time, and now are produced in a small amount, although the demand
is now infinitesimal.

The unsatisfactory conditions stated to exist in this industry in Philadelphia
In August, 1928, were largely due to overproduction in the furniture industry,
which led to an unfortunate crisis, which continues to this date. The demand
for furniture coverings necessarily was very much below the usual volume
from May, 1928, to the present time.

By excepting pile fabrics from paragraph 908 of H. R. 2667, upholstery
fabrics of this type which now pay a duty of 45 per cent ad valorem, will
be assessed at 62% per cent under the proposed paragraph 909.

With the present rate of duty of 45 per cent ad valorem, plain upholstery
fabrics, Jacquard woven, having the pile wholly cut, can not be imported, as
the landed cost is such as to render competition with similar domestic fabrics
impossible. It is only the high-grade pile fabrics, known as frieze effects,
that can be imported, and these fabrics, except to a limited extent, can not
be produced in the United States. It is this class of foreign-made upholstery
fabrics that makes up the bulk of the imports.

Pile fabrics, if Jacquard woven, are only used for upholstery purposes, and,
therefore, they should be included in the specific provision for Jacquard-figured
upholstery cloths, in the proposed pararaaph 908, and at the present rate of
45 per cent ad valorem.

It is, therefore, suggested that the proposed paragraphs 908 and 009 be
amended to read as follows:

"Par. 908. Tapestries and other Jacquard-figured upholstery cloths (not
including bed ticking) in the piece or otherwise, wholly or in chief value
of cotton or other vegetable fiber, 45 per cent ad valorem.

"Par. 909. Pile fabrics (including pile ribbons, but excluding Jacquard-
figuied upholstery cloths), cut or uncut, whether or not the pile covers the
entire surface, wholly or in chief value of cotton, and all articles finished
or unfinished, made or cut from such pile fabrics, all the foregoing, it velveteens
or velvets 02% per cent ad valorem; if corduroys, plushes, or chenille, 50
per cent ad valorem; if terry woven, 40 per cent ad valorem."

We are also interested in paragraphs 904, 905, and 906 of H. R. 2667.
Paragraph 904 (c) increases the rates of duty on cotton cloth, printed or

colored, approximately 8 per cent over the duty now assessed under paragraph
003 of the tariff act of 1922. We import cretonnes, percales, and chintzes, of
which there is a large quantity used in the upholstery trade.

We believe that the exhibits which we submit herewith of imported and
domestic materials of the character covered by this paragraph, with the landed
cost of the imported material and the selling price of the domestic article,
demonstrate conclusively that the increased duty is unnecessary in order to
protect domestic manufacturers.

Exhibit 1 is a sample of printed cotton cloth manufactured abroad. With
the present rate of duty under paragraph 903 of the tariff act of 1922, the landed
cost, including such duty, is $1.34 per yard. Exhibit 2 is a domestic cloth
of the same design, which is sold at wholesale at 57% per yard. There is prac-
tically no difference between these two fabrics and yet the domestic article is
sold at 57/ cents per yard, while the foreign fabric can not be landed in this
country and the present duty paid, for less than $1.34 per yard, and to this must
be added profit and overhead in this country.

Exh.bit 3 is a cloth of foreign manufacture. which is sold at wholesale in
this country at 75 cents per yard less 6 per cent terms. Exhibit 4 is a domestic
fabric which is sold at wholesale in this country at 50 cents per yard less 6
per cent terms. It should be noted that the domestic fabric is 34 Inches wide,
while the foreign fabr:c is only 20 inches wide, a difference of 5 Inches. It
is manifest from these samples, that no added protection over that afforded by
the present paragraph 903 is necessary.

Paragraph 905, H. R. 2667: Under this paragraph there is assessed an addi-
tional duty of 5 per cent ad valorem on the cotton cloth provided for in
paragraph 904, which we have discussed, if there is contained therein any
silk. In order to classify such cloth under the proposed paragraph 905, it must
be in chief value of cotton. If in chief value of cotton, it is essentially a
cotton fabric, and the protection intended must be based upon the consideration
of the article as a cotton article.

63310-29-voL 9, SCHED 9-- 8
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SWe, therefore, submit that there is no reason for increasing the duty 5 per
cent on a fabric which is in chief value of cotton, and already protected under
paragraph 904, merely because it has a small quantity of silk, silk fabrics being
likewise protected under the rates imposed in the silk schedule.

Paragraph 906, H. R. 2667: This paragraph increases the rate of duty on
fabrics in chief value of cotton, where such fabrics contain any wool. The
rate of duty proposed is 60 per cent, which is a serious increase on the fabrics
in which we are interested. As stated in connection with paragraph 905.
fabrics containing wool, in order to be classifiable under the cotton schedule,
must be in chief value of cotton and, therefore, essentially manufactures of
cotton. While it may be deemed necessary to assess a higher rate on articles
manufactured of wool than on the raw material-that is, wool-this should
apply only to manufactured articles which are classifiable as woolen articles.

We, therefore, submit that there should not be imposed the contemplated
Ir ;rease on these cotton articles because of a small quantity of wool that may
be contained therein.

Respectfully,
GEOBE MCGEACHIN,

Chairman Upholstery Group of the
National Councll of American Importers and Traders (Inc.).

EXHIBIT A

CERTIFICATE OF AOKNOWLEDMENT OF EXECUTION OF DOCUMENT

RPrvaBLI or FaANCE, DEPARTMENT OF NORD, CITY OF LILLE
Consulate of the United States of America, as:

I, Harold Playter, consul of the United States of America at Lille, France,
duly commissioned and qualified, do hereby certify that on this 22d day of April,
1929, before me personally appeared Edouard Rasson, one of the managers of the
firm Vanoutryve & Co., Roubaix, to me personally known, and known to me to be
the individual described in, whose name is subscribed to, and who executed
the annexed instrument, and being informed by me of the contents of said
instrument, duly acknowledged to me that he executed the same freely and
voluntarily for the uses and purposes therein mentioned.

AMERICAN CONSULATE,
Lille, France.

In witness whereof I have hereunto set my hand and official seal the day and
year last above written.

[SEAT.] HAROLD PLAYTI,
Consul of the United States of America.

I, Edouard Rasson, one of the Managers of the firm F. Vanoutryve & Co., 75
Boulevard d'ArmentlOres, Roubaix, manufacturers of upholstery fabrics, do
hereby certify that the average wages for a male weaver in our mills are 4.55
francs per hour, as shown per pay roll declaration for the year 1928.

I do further declare that in addition to the above salary, the following
expenses are to be taken into consideration:

Per cent
Insurance against accidents....------...----- ------------- 0.67
Consortium Industrie Textile (children and illness allowances).-----.. 5.10
Syndicate ..... --------------------------............ .20
Supervision (salaries of foremen) ---.------------------- --- 16.00

21.97
Therefore the average wages per hour for a male worker are 5.54 francs,

corresponding to $0.2164.
I do further declare that the wages for the other categories outside of

weavers are as follows:
Francs,

per bour
roypurp (twistera-knoters).-------------------. 4458

Oltd r (vwarpers) ------------------------------- 4.54
Dyeworkmen ------------------------------------.. 2.82
Women: Bobineuses, spoolers------------------------------- 3.30
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The expenses illustrated for the salary .of the weaver in the amount of
21.97 per centare to be applied to the above categories as well.

I do furthermore declare that the documents certifying the above figures
have been shown to the consul of the American consulate at Lille, France.

E. J. RaPox.
I, Eugen Vowe, manager of Vorwerk & Co., Barmen, Rhineland, Germany,

manufacturers of carpets and furnishing fabrics, truly declare that the average
wages paid in our mills frc. November 26 to December 22, 1928, for our fris6
velours are as follows:

Per hour Ier 5l hours a week

Marks Dollars Marks Dollars

For male weavers.............................................. 1.22.2 0.29.1 62.32 14.84
For juvenile male weavers................................. .82.7 .19.7 42.18 10.01

I further declare that the wages for the other operatives, excepting weavers,
are as follows:

Per hour Per 51 hours a week

Marks Dollars Marks Dollars

For beamers............................................... 1.34.5 32 68.60 16.33
For finishers............................................... 86.7 .206 44.22 10.63
For dyers.................................................. 1.25.2 .29.8 63.85 15.20
For spoolers................................................ .76.6 .18.2 39.07 9.30
For menders............................................... .61. .14.6 31.37 7.47

I further certify that the overhead expenses for the weaving are as follows:
Per cent

General factory expenses (factory management, supervision, steam, power
light, heating, factory materials, factory wages, "repairs, etc.) ---- 15.7

Designing ---------------- 5------------------ 5
Shipping and office expenses-....-------.. .------------------ 4.5
Selling, insurance, and taxes..-------------- --------------- 5.5
Administration (salary, interest, amortization) ------------------- 10

Witness my hand, Cologne, April 26, 1920.
E. VOWE.

Subscribed and sworn to before me this 26th day of April, 1929.
J. HOLBROOK CHAPMAN,

Vice Consul of the United States of America.
Service No. 1545; fee, $2; tariff No. 31.
I, Christian Schmid, general manager of the Societa Anonima Schmid, Via

Morigi 8, Milan, Italy, manufacturers of drapery and upholstery fabrics, do
hereby certify that the average wages for a male weaver in our mills are
liras 28.80 for the day of eight hours (as per pay roll sheet No. 8 from Jan.
uary 28 to February 10, 1929, our mill, Cassolnuovo, Lomellina), and for a
female worker liras 24.64 always for the day of eight hours (as per pay roll
sheet No. 5 from March 1 to 15, 1929, our mill at Cavenago, Brianza.)

I do further declare that, in addition to the above items, the following
expenses are to be taken into consideration:

Per cent
Insurance against invalidity and old age--....------... --.---.----- 3
Contribution to the Syndicate----- ----- ---------------- 0.4
Annual paid holidays (48 hours on a total of 2,400 working hours) .----. 2
Indemnity in case of dismissal or death (two days for each year of serv-

ice) ------------------------------ -------------- 0.5
Supervision (salaries of foremen) ----------------------------- 10

Total--------------------------------------- 15.9
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Therefore the average wages per day of eight hours for a male worker are
lras 88.87, corresponding to $1.76. For a female worker Uras 28.5, equal to
$1.50.

I do further declare that the wages for the other categories outside of
weavers are as follows:

Liras per
hour

Dyehouse---.........---------..- -------------- 2. 10
Beamers -----------.--------------------------- 2.12
Torcitorl (Twisters) ----------- --- ---------------- - 1.81
Loom fixers------.......... ---.-- - --- - ---------- 1.81
Winders.----.....-------.--------------------.. 1.81
Spoolers------- ----------------------- -------- 1.81
Burlers ...-------- ------------------------ -------- 1.81
Menders. ----------- ------------------------------ 1.81
Menders assistants. -- ------------ ---- ------------ 1.21

The expenses illustrated on the first page in the amount of 15.9 per cent are
to be applied to the above categories as well.

I do further certify that our overhead expenses are as follows:
Per cent

Selling expenses-...-- --------.---------------------. 6
Expenses for creating novelties (designing and sampling)-------------- 6
Overhead expenses, taxes.....----- - ----------------------- 7
Carriage, insurances---......------------ -- -------------------- 1
Losses on seconds, special allowances---------------------------- -
making thus a total of 22 per cent on the production cost.

I do furthermore declare that the documents certifying the above figures have
been shown to the consul of the American Consulate at Milan, Italy. In wit-
ness whereof I have hereunto set our hands and seals the 17th day of Aprl
A. D. 1929.

[SEAL.] CHBISTIAN SCHMID.

KINGDOM OF ITALY, CITY OF MILAN,
Consulate of the United States of America.

Subscribed and sworn to before me this 16th day of April, 1929.
FRANK C. NICCOLI,

Vice Consul of the United States of America.
I, Walter Forchheim, manager of the Cammann & Co., Aktlengesellschaft

Blankenauerstr. 74, Chemnitz, Saxony, manufacturers of upholstery and drapery
fabrics, do hereby certify that the average wages in our mills for male weavers
are 1.24 marks per hour, 62 marks per 50-hour week; for female weavers are
0.70 mark per nour, 35 marks per 50-hour week; or 30 cents per hour, $14.80
per 50-hour week, or 16 cents per hour, $8.33 per 50-hour week, as per our book,
pages 72, 73, 74, from 4th of April to 17th of April, 1929.

I do further declare that the wages for the other categories outside of weavers
are as follows:

Mark per
hour

Beamers----------------------------------------- ------ 0.61
Loom fixers.. --------- -------------------------- 66
Printers -------.-------.- ----------------- .59
Winders--------................... .------------------- 63
Spoolers--------------- ------------------ 54
Burlers------------------------- ------- ------ .83
Menders---------------------------- - --------- - 65

I do further certify that our overhead expenses for the weaving process are as
follows:

Per cent
General factory expenses....----------- ------------------ 8
Supervision, salaries of foreman------------------ ------------- 8.5
Designing, sampling--------------------------------------- 4.5
Printing department------------- --------------- --------------- .
Insurance, selling expenses, taxes, administration..------------- ----- 21
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I do furthermore declare that the documents certifying the above figures have
been shown to the consul of the American Consulate at Dresden, Saxony. In
witness whereof we have hereunto set our hands and seals the 20th day of
April, 1929.

CAMMANN & Co., A-G.
WALTu FOBOHHI, Manager.

Subscribed and sworn to before me this 20th day of April, 1929.
B. Hnma,

Vice Consul of the United States of America at Dresden, Germany.

Statement of effective wages paid by the firm of Wilhelm Vogel, Chemnitz, in
1928 to weavers for work on goods ordered 4i and exported to the United
States of America

Average wages Actual
No. of example hours

Perweek Per hour per week

Relchs- Rtichs-
mark mark

................................ ........................... ........ ..... 70.61 1.49 47
2............... ........ ............................. ............... .. 71.12 1. 52 47
3................................ .............................. .... 71.90 1.53 47
4...................................................... ...... ......... 71.40 1.52 47
...................................................... ......... ......... 71.80 1.53 47

0........... ..................... ................................... ... 61.40 1.56 38
7..................................................................... .... . 71.75 1.53 47
8......................................................................... 64.30 1.55 41
9....................................................................... 73.00 1.55 47
10....................................................... .... ........... 71.12 1.51 47
11......................................... .............. ........ ..... 69.93 1.49 47
12 ............................................... ............... 71.22 1.52 47

1 relchsmark equal to 0.238 dollar.
Dr. HEBBERT HEINRICH VWEND.

GEBMAN EMPIRE,
Consulate of the United States of America, 8s:

I, George P. Waller, consul of the United States of America, at Dresden,
Suxony, Germany, duly commissioned and qualified, do hereby certify that on
this 20th day of April, 1929, appeared before me Dr. Herbert Heinrich Wend,
procurist, or legal representative, with power of signing for the firm of Wilhelm
Vogel, Chemnitz, who after being duly identified, to my satisfaction, did swear
to the truth of the foregoing statements and did sign the same in my presence.

Witness my hand and the seal of this consulate, this 20.h day of April. 1929.
GEORGE P. WALLER,

Consul of the United States of America, in Charge.

Proportion of general expenses to net weaving wages according to balance of
books in 1928, of the firm of Wilhelm Vogcl, Chemnitz

Relchsmarks
Net weaving wages.--...--- ----------------------- - 915,999.11

Expenses:
Factory expenses..----------------.------------------ 1.299,202.07
Selling expenses--------.. ---------------------.. . 909,442.57
Social taxes----. -----..----------------------------- 119,344.48
State and municipal taxes------------ ---------------- 144,114.30
Amortization--------------- ---------------------- 94,199.45
Income tax (about 40 per cent of net profit) ------------ 284,000.00

12,850,302.87
One reichsmark equal to $0.238.

Dr. HEmBR HEINBIOH WEND.

SEquals 311 per cent of net wages.
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GUMAN EMPIfR,
Consulate of the United States of America, es:

I, George P. Waller, consul of the United States of America, at Dresden,
Saxony, Germany, duly commissioned and qualified, do hereby certify that on
this 20th day of April, 1929, appeared before me Dr. Herbert Heinrich Wend,
procurist, or legal representative, with power of signing for the firm of Wil-
helm Vogel, Chemnitz, who after being duly identified, to my satisfaction, did
swear to the truth of the foregoing statements, and did sign the same in my
presence.

Witness my hand and the seal of this consulate, this 20th day of April, 1929.
GEORGE P. WALLER,

Consul of the United States of America, in Oharge.

PILE FABRICS
[Par. 909]

STATEMENT OF HARRY S. RADCLIFFE, MONTCLAIR, N. J., REPRE-
SENTING THE VELVET GROUP, NATIONAL COUNCIL OF AMER.
ICAN IMPORTERS AND TRADERS, (Inc.)

(The witness was duly sworn by Senator Bingham.)
Mr. RADCLIFFE. Gentlemen of the committee, the velvet group

consists of over thirty established New York merchants engaged in
the wholesale distribution of both domestic and foreign pile fabrics.

Senator BINGHAM. You are appearing in behalf of new paragraph
909?

Mr. RADCLIFFE. Yes, sir.
Senator BINGHAM. Did you appear before the House committee?
Mr. RADCLIFFE. I appeared before the House Ways and Means

Committee. My testimony is found on page 5483.
Senator BINGHAM. What you are going to give us now is in addition

to that testimony? *
Mr. RADCLIFFE. Yes, sir.
Senator BINGHAM. Very well.
Mr. RADCLIFFE. We appeared before the Committee on Ways and

Means and made the following requests for changes in the present
rate of 50 per cent:

First. "Manufactures made or cut from cotton pile fabrics, 55
per cent; cotton pile fabric, dyed, 45 per cent; cotton pile fabric, not
dyed, at a duty rate below 45 per cent which will permit conversion
in America."

Second. "That velvet ribbons, regardless of the component material
of chief value, be dutiable at a rate not to exceed 50 per cent ad
valorem when dyed, and that a rate be provided for velvet ribbons
not dyed at a lesser rate."

We are unanimous in emphatically protesting against the proposed
increase in duty rates for cotton velvets, velveteens, and cotton
velvet ribbons from the present rate of 50 per cent to the proposed
rate of 62% per cent.

Senator SIMMONS. Do you make these products that you are
protesting against?

Mr. RADCLIFFE. Cotton velvet ribbons, cotton velvets, and velvet-
eens. We protest against the increase from 50 to 62Y on those
items.

114
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Senator SIMMONS. Do you produce those items that you are
protesting against?

Mr. RADCLIFFE. No, sir. We are importers.
It is well known that the concerns for whom I speak stand for high

protection of American industry, and have until this year refrained
from any appearance in connection with tariff revision. We have
accepted the extremely high rates for pile fabrics embodied in the
Fordney-McCumber Act without protest, because at the time that
law was adopted European currency was not stabilized. Since Euro-
pean currency has definitely returned to a stabilized condition, we
feel that the present rates could, in fact, be slightly reduced without
jeopardy to the domestic pile-fabric industries and to the benefit of
the great American garment industry that is consuming increasing
quantities of pile fabrics for the manufacture of cheap and moderate.
priced wearing apparel.

Under market conditions as we know them to be increased rates are
absolutely unwarranted for any type of cotton pile fabrics.

Nevertheless the Hawley bill does propose to increase the rate of
duty for cotton pile fabrics, including pile ribbons, if velvets or velve-
teens, from 50 to 62% per cent. A fair idea of the lack of necessity
for such proposed increase may be gained from the fact that there are
no domestic producers whatever of cotton velvet ribbons.

The domestic cotton pile-fabric industry is therefore not interested
in pile ribbons and for other articles they have already the benefit of
an effective embargo by the existing rates on cotton plushes, cotton
velvets, corduroys, cotton velours, plain black velveteens.

Imports of these articles which form the most important items of
large consumption in America are practically excluded by a rate of
50 per cent. *

Yet a certain few American manufacturers stress the mere fact
that imports have increased from $727,134 in 1923 to $2,727,084 in
1927. Our brief before the Committee on Ways and Means showed
that this increase was due to an abnormal style demand for which
the domestic industry was unprepared. As a matter of fact, these
small imports are not at all detrimental to the domestic industry.
Even the American producers are themselves partly responsible for
increased imports as they have for the past few years imported large
quantities of unfinished velveteens, for the simple reason that their
own facilities of production were fully engaged and they needed
supplemental supplies from abroad to satisfy their customers' require-
ments.

We find that 40 per cent of the velveteen exported by England in
1926 were gray goods sent to American manufacturers, and for last
year 25 per cent of England's velveteen exports were imported by the
American producers.

In spite of this situation, a few of the many American producers of
cotton pile fabrics have chosen to represent themselves as "domestic
velveteen manufacturers" and submitted a brief to the Committee
on Ways and Means entitled "Brief of the Domestic Velveteen
Manufacturers" regarding which one of their number, Mr. F. E.
Richmond, made an oral statement before that committee.

We call to your attention that an increased rate for velveteens or
other pile articles was neither suggested nor requested by them and
that their recommendations were simply designed to indirectly provide

I
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higher duties for twill weave velveteens of certain construction that
they were interested in. A great portion of the testimony given by
Mr. Richmond as well as the brief that he submitted is predicated
upon approximations, deductions, conclusions, casual estimates of
domestic production, and exaggeration of imports well calculated to
deliberately mislead those unfamiliar with the situation.

That is a strong statement and is so intended. If my time per-
mitted, I should amplify it. A very few illustrations may be desir-
able in support of my assertion.

For example, Mr. Richmond stated that they assumed practically
all imports of cotton pile fabrics were velveteens, although he knew,
or should have known, the statistics of imports included not only
velveteens but corduroys, plushes, velvets, Terry-woven fabrics, velvet
ribbons and manufactures of cotton pile fabrics, as well.

Again, Mr. Richmond stated that a certain popular domestic vel-
veteen was sold at $1.35 per square yard in competition with imported
velveteen, with a "landed value" of $1.14 per square yard.

The comparison of a "landed value" for imported goods with full
"selling price" of domestic merchandise is deliberate misrepresen-
tation. He knew that for fair comparative purposes there should be
added to the "landed value" items representing cost of transporta-
tion insurance, expenses overhead and a sum to represent the usual
profit, and that a deduction of a 7 per cent cash discount from the
selling price should be made. He knew that the cheapest imported
velveteen in 342 to 35 inches width was freely sold at $1.42Y to
$1.45 per yard, and domestic manufacturers were underselling that
very merchandise by offering a finer grade under similar conditions
of domestic velveteen in 36-inch width at $1.35 per yard; and since
Mr. Richmond's brief was submitted one of the other two signers of
that brief, an important domestic manufacturer, has even reduced
his price for such merchandise from $1.35 to $1.27/2 per yard.

The most pernicious feature of Mr. Richmond's statements is the
very apparent attempt to lead Congress to believe that the value of
velveteen imports had risen to a point equal to the domestic produc-
tion of velveteens, and hence the domestic industry was in urgent
need of additional protection.

To accomplish this end, he was not satisfied to take official import
statistics for cotton pile fabrics, but in order to exaggerate the total
value added a figure representing 50 per cent duty and stated that
imports of velveteen amounted to $4,090,626 for 1927, which is.
untrue.

His brief states that the value of the actual domestic production
of plushes, velveteens, and corduroys amounted to $50,232,297 for
1925, and that no official separate figures were to be had for the
amount representing the value of velveteens alone.

He failed to say, however, that such figures were easily obtainable
by the domestic producers from their own records. The strange
method they actually adopted is found at page 5498 of the record,
where they stated:

Assuming, however, the production in this part of the industry to be $2,500
in value per person employed, there must have been about 20,000 wage earners
employed in 1925 in the manufacture of cotton pile fabrics, of whom 1,600 were
on velveteens.
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Based upon such casual and unfounded estimates and deductions,
they set forth that, in the opinion of the domestic manufacturers,
the domestic velveteens produced were represented by only $4,000,000
in value of the total of $50,232,297 in value of all the domestic produc-
tion of cotton pile fabrics. Of these unwarranted and false repre-
sentations, additional protection for velveteens was requested of the
Committee on Ways and Means for the cotton pile fabric industry.

The Committee on Ways and Means apparently believing that the
situation was serious in the domestic industry have placed velveteens
in a special classification at the rate of 62% per cent, the highest rate
in the entire cotton schedule, when, as a matter of fact had velveteens
been classed as a countable cotton cloth a rate less than half that now
provided would be proper.

Actually the basic fabric of velveteen and corduroys is comparable
with such countable cotton cloths as moleskin and sateens.

While it is true that in the case of corduroys and velveteens there
are certain additional operations required, yet we point out that the
proposed duty rate of 62% per cent for velveteens is sadly out of line
with the rates provided for countable cotton cloths.

This point is graphically illustrated by reference to the official
chart exhibited on the floor of the House by the Committee on Ways
and Means in explanation of the proposed rates.

I have copies of that chart that we desire to submit.
(The chart referred to has been filed for the information of the

committee.)
The vertical red line on this chart is drawn to show the point at

which cloth with an average yarn number of 40, a liberal average
number for velveteens, would intersect the diagonal lines that demon-
strate progressively increased duty rates provided for countable
cotton cloths.

It will be seen that this vertical line indicates that the rates for
velveteen, if considered on the like basis with moleskin, would be
24 per cent if unbleached; 27 per cent if bleached, and 30 per cent
if dyed or colored, instead of the rate of 50 per cent contained in the
existing law or 62% per cent proposed in the pending bill.

The chart demonstrates that velveteen has been placed in juxta-
position with colored cotton cloths containing silk or rayun and woven
on Jacquard or multiple harness looms, but at the point provided for
such cloths containing average yarn numbers in excess of No. 90
instead of at the point provided for cloths containing yarn not
exceeding No. 40, its proper place.

Attention is called to the fact that it is incorrect to assess any
cloth such as velveteen composed entirely of cotton yarns averaging
No. 40, at the rate for cotton yarns No. 90 and over, even though,
because of a special cutting and finishing process, it would appear
desirable to place such an article in an unusually high classification.

Had a rate for velveteen and other cotton pile fabrics been estab-
lished, having in mind that actual yarn number, the rate for colored
and dyed velveteen would not have exceeded 45 per cent, the precise
rate we recommended as a logical high protective duty rate to the
Committee on Ways and Means.

A very important addition to our evidence has been contributed
since the presentation of our brief to the said committee by the
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Department of Commerce publication of the Census of Manufac-
tures (Cotton Goods) for 1927, therein thoroughly substantiating our
statements that the American manufacturers are, under the existing
tariff rate, maintaining steady and satisfactory progress. These
census figures demonstrate this point conclusively as they show a
domestic production of plushes,velvets, and velveteens in.the amount
of $45,710,213 for 1927 as compared with the sum of $40,678,952 for
1925. As the domestic output for 1923 was valued at $35,620,967,
it will be seen that there has been a steady increase in the value of
domestic production amounting to a gain of $5,000,000 each 2-year
period under existing tariff rates.

The separate census figures given for Corduroys and Terry-woven
fabrics must be added to the statistics for pushes, velvets, and
velveteens to show a tbtal domestic output of those cotton pile
fabrics covered by paragraph 910. This total was $64,877,935 in
1923 compared with $77,816,509 in 1927, an increase of $13,000,000,
and domestic plushes, velvets, and velveteens account for over
$10,000,000 of that increased production.

The activity and employment in our domestic industry together
with the lack of actual foreign competition proves conclusively that
there is absolutely no necessity for upward revision of the tariff rate,
and we have in mind that portion of the President's message to this
special session of Congress which reads:

It would seem to me that the test of necessity for revision is in the main whether
there has been a substantial slackening of activity in an industry during the past
few years, and a consequent decrease in employment due to insurmountable com-
petition in the products of that industry. It is not as if we were setting up a new
basis of protective duties. We did that seven years ago. What we need to
remedy now is whatever substantial loss of employment may have resulted in
shifts since that time.

Senator SIMMONS. Have you figures showing imports?
Mr. RADCLIFFE. Those are contained in our brief. I mentioned
at in 1923 they were $727,134 and in 1927 they increased to

$2,727,084.
We heartily agree with the President's statement of the tests to be

applied before an increase in rates should be granted, and we submit
that the full burden of proof is placed upon the domestic industry
seeking an extension of the Fordney-McCumber levels of protective
duties, to clearly present each of the elements required.

That the cotton pile fabric industry has not suffered any slackening
of activity is shown by the undisputed increasing domestic production.
The fact is just the reverse. This is conclusively established by
reference to the official census published by the Department of
Commerce.

The domestic cotton pile fabric industry is not only progressing in
this country but is even building up an export business, mainly with
Canada, and this in spite of preferential duty in favor of English-
made merchandise.

That there is likewise not "a consequent decrease in employment
due to such insurmountable competition" is readily demonstrated
by a comparison of import and domestic production statistics reveal-
ing that the value of imports in 1923 was about 1Y per cent of the
value of domestic production and for 1927 the ratio was less than 4
per cent of the value of the domestic production for 1927.
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We respectfully submit that in the light of all the facts no increase
whatever for cotton pile fabrics, whether plushes or velvets, velveteen
or corduroys; velvet ribbons or Terry-woven fabrics, can be justified.
Our opinion is that a 5 per cent decrease from the existing rate of 50
per cent should be made as recommended to the Committee on Ways
and Means.

Senator SIMMONS. Mr. Radcliffe, I wanted to ask you if you could
give us any information as to the export value of this unfinished cloth.

Mr. RADCLIFFE. The export value of the unfinished product?
Senator SIMMONS. Yes.
Mr. RADCLIFFE. It has not been imported a great deal by the

importers.
Senator SIMMONS. I am talking about the things that you said

were imported.
Mr. RADCLIFFE. The sateen cloth, or in the picker state?
Senator SIMMONS. Both.
Mr. RADCLIFFE. I think I could get that information.
With regard to information on gray goods, the preceding witness

did not know where we got our information. We got that by cable
from Manchester, and there is an affidavit certified by the American
consul coming over in support of it. From the same source I think
we can get authentic figures as to the value. I can not give them
offhand.

Senator SIMMoNs. Can you give us the domestic price of this
product which is imported in the unfinished state?

Mr. RADCLIFFE. The domestic producers import it and then con-
vert it themselves.

Senator SIMMONs. What do they pay?
Mr. RADCLIFFE. That is a figure I do not know. I can find that

out for you.

STATEMENT OF WARD THORON, BOSTON, MASS., REPRESENT-
ING NATIONAL ASSOCIATION OF COTTON MANUFACTURERS

(The witness was duly sworn by Senator Bingham.)
Senator SACKETT. Are you interested in this same schedule?
Mr. THORON. Yes, sir; 909, I think is the number.
Senator BINGHAM. Do you desire to be heard in opposition to the

statements that have just been made?
Mr. THORON. Yes, sir.
Senator BINGHAM. Were you one of those who signed the brief

referred to as inaccurate and untrue?
Mr. THORON. Yes, sir; and I want further to say that I will assume

the whole responsibility for that brief, as I wrote it. I also want to
say that I did not knowingly or intentionally misstate any fact in it.

Senator BINGHAM.. In other words, as to the criticisms made of
Mr. Richmond, you assume the responsibility for any inaccuracies?

Mr. THORON. Yes, sir.
I have no brief, because I only wanted to speak in order to correct

any inaccuracies that Mr. Radcliffe might be guilty of.
Since the brief was prepared and filed certain data have been made

public by the Government which make it possible to make certain
estimates contained in that brief much more accurate than they were.
However, they do not change the drift of the facts.
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Our case is practically this: We are engaged in manufacturing
velveteens and most of us are engaged in manufacturing other things
as well. With reference to the company which I represent, about one-
fifth of its business is in velveteens; a very small portion of its business
in velours or plushes, as they call them; a substantial amount of its
business in corduroys; a very substantial amount of its business in
print cloths, and more in what we call fustian, khakis and cloths that
go into workingmen's garments.

We have been operating our mills for about 104 years. We have
had to change from one thing to another as business changed.

We had a printing mill up to 1915. We had died as to that printing
mill about 1885, but it took us all that time to find out we were dead,
and since then, having decided we were dead, we proceeded to try to
make other thlungs. One of the things we turned to was velveteens
and pile fabrics; and after spending a considerable number of years
at it and investing a great deal of money in machinery, we are fairly
successful at it.

The velveteen problem is substantially this: The manufacturers
of velveteens have reached a stationary stage in their production.
They are probably producing to-day just about what they were
producing in 1923.

On the other hand, the domestic consumption of velveteens has
increased enormously in that time, and the increase has been taken
care of by foreign importations.

Senator BINGHAM. You did not mean to say that the increase had
been wholly taken care of by foreign importations?

Mr. THORON. I should say, pretty nearly. The upper line on this
chart represents for the last 10 or 12 years the volume of domestic
production.

Senator SIMMONS. Can you give us that in figures?
Mr. THORON. Roughly, $4,000,000 worth. The lower line rep-

resents the volume of imports of velveteens in competition with
domestic production.

Senator SIMMONS. What are those figures?
Mr. THORON. In 1928 last year, and the one year we have the

information for absolutely they were $2,407,720 on which a duty
of $1,203,680 was paid, making a total displacement of domestic
fabrics amounting to $3,603,680.

Senator SIMMONS. The imports are a little more than half of the
consumption?

Mr. THORON. A little less than half of the consumption.
Senator SIMMONS. I thought you said $4,000,000 was the con-

sumption.
Mr. THORON. No; $4,000,000 domestic production. It is 48 per

cent of the domestic consumption.
If those figures are worth anything-they are bnly worth something

if the basis on which they are derived is sound. That basis has been
criticized by Mr. Radcliffe.

In our brief we had no data to separate the volume of imports of
velveteens from the imports of plushes and other pile fabrics, with
the exception of Terry-woven fabrics. They were reported sepa-
rately. I do not know what Mr. Radcliffe means in saying that I
have swelled my figures by including Terry-woven fabrics. As far

I
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as I can make out, I have taken the figures with the Terry-woven
fabrics omitted.

I have two schedules here which were supplied me by the Tariff
Commission, one with the Terry-woven fabrics included and one with
the Terry-woven fabrics excluded, and I have just compared the
figures in the brief which was filed, with those two schedules, and I find
I did not have a lapse of mind; I left out the Terry-woven figures;
and I hope Mr. Radcliffe is more accurate in his other statements than
he was in that.

Senator SIMMONS. As I understood Mr. Radcliffe, he said that the
American producer had been importing part of it in some form,
possibly for the purpose of further processing.

Mr. THORON. Some of them have.
Senator SIMMONS. It is very important to know to what extent,

because you have included imports-
Mr. THORON. Does that make any difference in the proposition?

They import, I assume, simply because it is cheaper to import the
cloth than to make it.

Senator SIMMONs. Only this, that they import them for further
processing, and it swells the amount of imports. Why did you not
produce those figures?

Mr. THORON. Personally we have never imported any except as a
sample. I think the total imports we have madein 10 years amounted
to 3,000 yards, 1,000 yards of each of the very best qualities of
English velveteens made, which I wanted to experiment with to see
whether I could not make them just as well and finish them just as
well.

There are a number of manufacturers in business-I think there
are five-that finish velveteens, who know how to finish them, do
finish them and dye them. There are mills that weave the cloth that
is finished and dyed but which do not finish it. Certain of the velve-
teen manufacturers buy, I think, all their cloth. They either buy it
on the domestic market or import it from Europe, whichever is
cheaper.

Another one I know makes a certain portion of his cloth himself,
buys from domestic manufacturers the balance, and sometimes im-
ports some besides.

Another one buys all his cloth from domestic manufacturers and
does not import any. Two of us do not buy any cloth, but make all
the cloth that we finish. That is about the way the thing is dis-
tributed.

Senator SACKETT. The preceding witness made the statement that
the reason for imports of gray goods was that the domestic manufac-
turers were not able to keep up the necessary quantities to supply
the market.

Mr. THORON. That is not correct as a general statement. Excep-
tionally, possibly, one of these men may have thought at the last
moment that the demand was going to be larger and he did not have
time to make the cloth himself or did not have time to get anybody
else to make it for him here, and cabled to Manchester to find out
whether there was a supply of cloth that he could get there, and got it.
But I think probably 90 per cent of the cloth that is imported by
these manufacturers, when they import any, is imported because it is
cheaper than buying the domestic cloth.
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The proposition which we have before us is this, that these imports
have been rapidly increasing in the last three or four years.

I wanted to explain how the rest of my table was made up.
Having found that the imports in 1928 were 83% per cent of the

total imports of velvets, plush, and cotton pile fabrics, excluding only
the Terry-woven fabrics which were already excluded, I then started
to revise the figures in my brief, and instead of attributing the total
importations of pile fabrics to velveteens, we knew that the bulk
was velveteens, but did not know exactly how much. I have revised
it and attributed only 83/ per cent of the imports to velveteen.
It may not be that; but whether it is 60 per cent or 90 per cent in any
given year, the drift of the story is substantially the same.

When it comes to the question of trying to find out what the
domestic production is, that was much more difficult. The velveteen
manufacturers are extremely suspicious of each other, and conse-
quently on very bad terms, and if there is one thing you can not find
out from them it is how much cloth they make. However, I told one
of them whom I have always assumed to be the next largest manu-
facturer or merchandiser of velveteens, after our own mill, that I
thought we had to, in order to make a case, try to find out how much
was being made, and I said, "Now, I will tell you how much I make.
You know how much you make, and you are more directly in the mer-
chandising end of the business than I am"-because he is not only a
velveteen manufacturer but is very active in the New York market-
I said, "Here is what I make. You know what you make and you
know, probably, about how much is coming on the market"; and I
said, "My guess is that if I double my production it will represent
about the total domestic production."

He figured and figured. He never told me what his production was.
He said, "I think you are high, but it fully covers it."

And the figures which I have given you on domestic production
are just the double of our own sales each year excepting the last
year when our sales were high, and I know the other sales were low,
and it was left at the same figures as the year before. In fact, one
of the others complained that his sales were off 40 per cent from 1923.
Ours were a little higher than 1923; not much.

Anyhow, I am under oath, and that is my best guess at what the
domestic production is, and it is on that basis that this comparison
is made.

Senator SIMMONS. You admit that you import a quantity of these
goods in an unfinished state, as I understand it?

Mr. THORON. I admit that at times some of my competitors have
imported, but how much and what quantities I do not know. This
gentleman seemed to know the quantities, but how he found it out
God only knows.

Senator SIMMONs. What is the duty on this unfinished product you
import as compared with the duty on the finished product that you
make out of it?

Mr. THORON. It is exactly the same, 50 per cent. I do not know in
what stage unfinished it was imported.

I might just mention the fact here that velveteen as a woven
fabric is of the general character of what are known as sateens. Sat-
eens have a base fabric, and on top of it is a loose floating thread
which gives the peculiar sateen effect. In. the ordinary sateen this

1
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thread is not arranged in any order in which it would be possible to
cut it, but in the case of corduroys and velveteens it is so arranged
that after the cloth is woven these races can be picked up and the
pile cut in half and then afterwards brushed up and operated on and
then finished.

In corduroys the races are relatively few to the inch, and the cut-
ting can be done satisfactorily mechanically. In the higher grades
of velveteen where the races are very close together, the mechanical
cutting of the races is not satisfactory. Some of my competitorscut
mechanically. We do not. Our velveteens are all cut by hand ex-
cept possibly one low grade of what they call slip goods that are first
cousins of corduroys, really, and they are cut by hand. The cloth is
put in a machine which rolls the cloth toward the operator who
inserts a knife into the races, and the cloth rolls toward this knife
until 110 yards have rolled, which is the length of the piece, and then
she stops the machine, takes out the knife, and inserts it in the next
race. In a 36-inch piece of cloth of moderate quality she repeats the
operation 1,500 times to cut the whole thing across.

I would not trust my memory as to the length of time it takes to
cut a piece of our 9,000, for example, but my impression is that it is a
day and a half.

The difficulty in the operation is that unless the pile is cut exactly
in the center you are going to have half of it stick up just a little
higher than the other half, and you get a streak in the finished cloth
that is known as the cutter's mark and is fatal to it.

These cutters have to be trained and they acquire great skill at it
and do not slip up more than 30 per cent of the time, if that much;
but there are apt to be considerable casualities there. It is particu-
larly heartbreaking if, after having cut 1,400 races, on the 1,401
the knife trembles or gets a little dull and the whole piece of cloth
is spoiled in consequence. So the wider your cloth gets the more
danger you have.

Senator BINGHAM. What do you do in that case, when the cloth is
spoiled in that way?

Mr. THORON. You grow philosophical and sell it at a reduced
price, where it will do the least harm.

Senator BINGHAM. I am glad somebody gets philosophical.
Senator SIMMONS. You do not cut off much, do you?
Mr. THORON. The trouble is that streak runs right through the

whole thing.
Senator SIMMONS. I mean, you do not reduce the price very ma-

terially, do you?
Mr. THORON. Well, it depends. Seconds sell for 10 per cent less

than firsts.
Senator SIMMONS. The question I asked a while ago I want to get

a little more light on. With reference to this unfinished product that
you sometimes import, you say the duty on that is the same as on
the finished product. What is the value of that unfinished product
as compared with the value of the finished product?

Mr. THORON. That I could not tell you.
Senator SIMMONS. The market value I am talking about now.

What do you sell it at? Suppose you produce the unfinished product.
What does it sell at?

Mr. THOaoN. I could not tell you that.
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Senator SIMMONS. Can you not approximate it?
Mr. THORON. No, sir; I do not think I could even guess.
Senator SIMMONS. You do not know what the American price of

that product is?
Mr. THORON. I have so rarely sold it; and then it varies so much-
Senator SIMMONS. Part of it is produced here.
Mr. THORON. I do not buy cloth and I am not familiar with that.
Senator SIMMONS. But you sell cloth. You ought to knnw.
Mr. THORON. I do not sell it in that state.
Senator SIMMONS. What is the price of the finished product?
Mr. THORON. It varies. A twill-back sells around $1.37. With

terms that amounts to 7 per cent of it it brings it down to, I think,
about $1.31. The plain backs-I do not carry the figures in my
head-I think sell at either $1 or $1.05, I am not sure which.

There are two kinds of velveteens, one in which the foundation
cloth or back is a twill which holds the pile very securely, and another
in which it is plain weave in which the pile is not held so securely.
One is called the plain back and the other is called the twill back.
The plain back is distinctly inferior. It is not good for dresses; it is
good for millinery and wear where there is not much friction.

I want to apologize. I am a lawyer by profession, which I have
not practiced for 40 years, and a cotton manufacturer only 10 years
old; and while I am the executive officer of a mill and know generally
about everything concerning it, when it comes to details I do not
know anything. In fact, I rather avoid knowing anything, because
I find that when the executives undertake to tell their subordinates
how to do their jobs they generally get them done very badly and
the buck is passed. I rather insist on their producing results and
doing their jobs. Of course, I am generally familiar with the pro-
cesses.

Senator SIMMCoNS. I wish you could tell me approximately the price
of the fabric that you import.

Mr. THORON. Personally I have never imported any.
Senator SIMMONS. You see the significance of that in connection

with this problem. On the low-priced products an ad valorem duty
is very little; it would not amount to very much. You generally
want a specific duty if you can get it. But on a high-priced product
the ad valorem is a very important thing.

Mr. THORON. Is it not the reverse?
Senator SIMMONS. I think not. The ad valorem rate on a small

amount is not as much as the ad valorem rate on a large amount--
Mr. THORON. Yes-ad valorem; yes. You are right. I did not

follow you correctly.
Senator SIMMONS. If the unfinished product is a very cheap thing

as compared with the finished product, of course there is a vast
difference.

Mr. THORON. But it is not. You can import the cloth either
uncut or cut. If it is imported cut it is called picker. Then over
here, when it comes cut, the remaining processes are dyeing and
polishing. The cutting is much the most hazardous-I will not say
possibly the most expensive-of the many processes that velveteens
go through in finishing.

If the cloth is imported in the picker state the difference in price
will not be very great between that and importing it dyed and
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finished. If it is imported in the gray state, not cut, the spread will
*be larger. What the prices are I can not tell.

Senator SIMMONS. In which state is it generally imported?
Mr. THORON. I do not know. I never imported any. I should

imagine that these gentlemen who all have cutting facilities would
probably import it in the gray state and cut it themselves rather
than import it in the picker state. A person who had no cutting
facilities would import it in the picker state and try to dye it and finish
it here. But I do not know of anybody who is capable of finishing
velveteens who has not got the facilities and apparatus for cutting
and everything else. It is a very complicated process.

We are told and I suppose we may be justified in believing what
we are told, tat one of the principal items imported is the narrow
cheap twill back, 22 or 21% inches wide; and as has been explained to
you by the previous speaker, the reason that it is imported is that
the domestic manufacturers are not making it. I think one or two
do make it, to a small extent.

I also know that they dislike making it very much, because they
can not make any profit on it.

I also informed the previous speaker that I was ready now to take
an order for a million yards of that cloth if he will give me a price
which will show a profit; that the only reason I do not make that
cloth is because I can not get a price for it that lets me out.

For the last 10 years at Lowell, with perhaps the exception of last
year and this year when the automobile trade helped me out, we have
had on an average 40 per cent of our looms idle all the time-idle not
because they could not make the things, but because they could not
make things at a profit. They had made things at a profit, but
gradually the competition in our business has become so intense that
I abandoned making the things. The risk is very great in manu-
facturing. I do not believe in manufacturing for fun; I do not
believe it is fair to your stockholders; and when I can not make a
thing at a profit I stop making it, even if the machinery is idle.

Senator SACKETT. Is that domestic competition to which you are
referring?

Mr. THORON. Domestic competition as far as I know, yes. In
fact, it is in all my lines except velveteens. I am not up against any
foreign competition on anything else. I think probably velveteens
and the goods that I have the pleasure of making down at Huntsville,
Ala.-because I am a southern manufacturer as well as a northern
manufacturer-and the upholstery that I am making for the auto-
mobile trade are about the only profitable things left. We do not
like to see the business gradually ruined. We employ, north and
south, about 4,000 people, and I assume that represents about
10,000 people dependent on them.

Senator SIMMONS. Do you manufacture velveteens in the South?
Mr. THORON. I have not been successful with velveteens down

South. They have been made at Knoxville and are made in Georgia,
also. Mr. Richmond has a mill down in Georgia, a small one, where
he makes his gray cloth.

We have at Lowell a great many people idle-as well as looms
idle-capable of making this kind of cloth; and the only thing that
keeps us from employing some of those people and operating those
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looms on that cloth is that we can not do so at a profit. In the mean-
time, even on the better grades which are still profitable, but less so,
since this brief was filed we have been obliged to reduce our price in
order to try to get some portion of the busmess which the foreigners
were taking from us, and the result has been that in the first four
months of this year our business has fallen off 30 per cent.

On the other hand, the imports are three times as large for the
first four months of this year in velveteens.

Senator SIMMONS. Were those idle men engaged in making
velveteens?

Mr. THORON. My mill, the part of it that is idle, was engaged in
making velveteens and a great many other things; but I have gradu-
ally had to come from other things which are unprofitable to the
things that are profitable when I see the imports coming in at that
rate and we standing stationary. We are alarmed. Of course,
velveteens are a question of fashion. You can have an active year
like that [indicating the year 1920 on chart], followed by a year like
that [indicating the year 1923 on chart]. This [indicating] is 1920,
which was a boom year, and the ilbbers so overbought that in the
following year the velveteen manufacturers stayed out of the market
in order to give the jobbers a chance to get rid of the stock which
they had accumulated and had to pay for.

Senator BINGHAM. How much more time would you like? The
committee would like to adjourn.

Mr. THOROS. I think I have explained pretty generally my
honesty in making that brief, and I am inclined to think that we
will be glad to have the bill as reported by the House, passed. It is
not what we asked for, but we think it will take care of about half
the importations. The other half we do not think it will take care of.

STATEMENT OF HORACE B. CHENEY, SOUTH MANCHESTER, CONN.,
REPRESENTING THE SILK ASSOCIATION OF AMERICA

([ayon pile velvet in ehief value cotton]

(The witness was duly sworn by Senator Bingham.)
Mr. CHENEY. I am here with reference to a new article which has

only come up within the last few months. Prior to that time it did
not exist. It had not become even an important article at the time
that the House held its hearings. It has at this time become a very
important article, and it promises to become one of the most important
of all. It is rayon pile velvet with cotton of chief value. The cotton
is of chief value only because of the fact that the cotton necessary for
this purpose is very fine and very hard twisted.

Attached to each one of these [producing samples of the article
referred to] is an analysis of the goods, showing what the cost of the
cotton is and what the cost of the rayon is, and the balance which
each one makes in the total cost of material. Three of the samples
handed you are Cheney Bros. product made in imitation of or in
competition with foreign articles; and this one [indicating] is the
foreign article itself which is coming in at the present time.

Senator SIMMONS. What is the foreign article made of?
Mr. CHENEY. It is made of 140s and 160s cotton, I think, special,

hard twisted, 30 turns to the inch, if I remember correctly.
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May I glance at the analysis? [After referring to analysis.] It is
made of 180s cotton ground warp, 98s edges, 72s cotton, and indi-
cates a foreign cotton cost of 37 cents and a rayon cost of 27 cents.
It is chiefly because of the two-cord 180s cotton, which is a very fine
cotton and very expensive.

Senator SIMMONS. Where is the foreign article manufactured?
Mr. CHENEY. In Germany.
Senator BINGHAM. Is this what is called transparent velvet?
Mr. CHENEY. A cotton-backed transparent velvet. The original

transparent velvet was all silk. That was almost immediately sub-
stituted by having a silk back and a cotton and rayon pile. That
was quickly followed by cotton-backed rayon pile, and it is the cotton*
backed rayon pile which is not provided for in any tariff.

The House bill has 62 per cent for ordinary cotton velvets made
out of any kind of cotton and with no rayon in them. We reckon
on a rate of 70 per cent for this which is the same rate that has been
put upon rayon pile of chief value in the rayon schedule but which
is really not, in our opinion, a sufficiently adequate rate to cover this.
On the other hand, we feel that probably 70 per cent is as high as
can politically be done to be acceptable. We can easily justify a rate
as high as 100 per cent, but I do not expect that you will grant it.

Senator SACKETT. What is it paying now?
Mr. CHENEY. At the present time, under the cotton schedule

about 50 per cent. The House has fixed ordinary corduroys, and
other things, at 62% per cent.

Senator BINGHAM. Where should this go in, in paragraph 909 at
the end of the paragraph?

Mr. CHENEY. Yes. It should be:
"Velvets: Cotton chief value, with a pile in whole or in part of

rayon, 70 per cent."
Senator SIMMONS. Is it made both here and abroad out of the same

material?
Mr. CHENEY. Approximately, sir. There is a great variety of

these things. Everybody is striving to make a quality which will
give them a slight advantage.

Senator GEORGE. What is the production in this country?
Mr. CHENEY. It is only just starting. It has been under way for

perhaps four months, and there are no statistical figures yet available;
but the material is being offered in considerable volume from abroad.

Senator GEORGE. It is just a new venture?
Mr. CHENEY. It is a new venture, but bids fair to take the place

of the old one which is very big and a very important matter. Prac-
tically all the profit that there has been in the velvet industry in the
last year has been made'on transparent velvet; and that has not been
any too great.

Senator SIMMONS. Do the imports amount to much at present?
Mr. CHENEY. No, sir. It is a new article. It has hardly more

than just gotten under way.
Senator SIMMONS. I asked about imports. This is a new article

here?
Mr. CHENEY. It is a new article abroad, also. It has not been in

existence six months.
Senator SIMMONS. It is not generaly used in this country?
Mr. CHENEY. It has only just begun to come into use.

I I
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Senator SIMMONS. But in the meantime have there been any
importations from abroad?

Mr. CHENEY. Yes, sir; quite a number. We have imported some
ourselves from abroad, and others have imported them. We im-
ported them with the idea originally of trying to sell them rather
than to make them ourselves, because it seemed improbable that we
could compete with the prices that they offered abroad. We imported
a couple of thousand yards of goods, and they have been imported
by a great variety of people.

Senator BINOHAM. In other words, if you had an adequate duty on
this it would help the unemployment problem?

Mr. CHENEY. hat we are most afraid of is that this article coming
in is going to knock out a much better article or a much more desirable
article. We will have to resort to making this inferior article which
we will find a very difficult competition even with the duty,
perhaps.

Senator SIMMONS. They have brought enough of this article into
this country to establish the price by which they can sell it at a
profit in this country. You say you can not compete with that
price?

Mr. CHENEY. That is true, yes; not with a 50 per cent duty.
Senator SACKETT. Would a 70 per cent duty be an embargo on

this article?
Mr. CHENEY. By no manner of means. A hundred per cent would

not be an embargo.
Senator SACKETT. So you will have to compete with it, anyway?
Mr. CHENEY. Yes; we will have to compete with it, but not quite

so disastrously.
Senator SACKETT. How does it sell compared with the article that

is now being used?
Mr. CHENEY. The price of that article is $2.65 a yard, while the

article which has been made, the regular transparent velvet, has been
selling for $4.50 a yard. It is really a serious matter.

Senator GEORGE. Has the regular transparent velvet a big volume?
Mr. CHENEY. Oh, yes. That is the only thing that the velvet

business can make to-day.
Senator SACKETT. What would this increase in duty require it to

be sold at?
Mr. CHENEY. The foreign price is $1.60. The price in the United

States is $2.40, with expenses and discounts. That is the net price.
The gross price is $2.65.

Senator SIMMONS. That is the American price?
Mr. CHENEY. In the American market tq-day.
Senator SIMMONS. Of the American product?
Mr. CHENEY. Of the foreign product.
Senator SIMMONs. And you say the price of the American article is

what?
Mr. CHENEY. It has hardly got on the market yet. It has to be

sold at the same price or not at all.
Senator SIMMONS. Have you made any experiments to determine

whether you can produce that article and sell it in competition with
this particular article?

Mr. CHENEY. These [indicating] are all goods made in America.
They are our own goods, all except this one [indicating].
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Senator SIMMONS. What does it cost you to produce that article?
Mr. CHENEY. I have not the full costs here. I will supply that

information to the committee.
(Mr. Cheney subsequently submitted the following statement:)
The article referred to is a domestic article, manufactured by Chenoy Bros.,

and the full particulars will be found in the information given under Exhibit
No. 4 (02-113) which is a 39-inch transparent velvet. The price of the domestic
article will be $2.65 per yard. We estimate that the cost of producing this
article abroad would be $1.31, with the usual allowances of the tariff of 8 per
cent for profit and 6 per cent for discount, or it would take a duty of 102.2 per
cent to equal the price in this market of the domestic article.

The article, however, which is chiefly under discussion will be found in the
following information under calculation 45-a, Exhibit No. 1. This is a foreign
quality, manufactured in Germany, and actually imported into this country.
We have had this material calculated for cost by our own experts, and by the
expert of another domestic velvet manufacturer, the J. B. Martin Co. (Mr.
Munz). We attach the calculations made by our firm and that made by Mr.
Munz. We figure that the domestic price, with the usual 8 per cent profit and
6 per cent discount, would be $3. Mr. Munz figures it $2.93 in the United
States. We figure the foreign cost would be $1.34; he figures it to be $1.42.
Under our calculations a compensating duty would be 124 per cent; under his
calculation a compensating duty would be 106 per cent.

The details of the two calculations are attached. We gave Mr. Munz the
construction of the goods; all other details of the calculation were supplied by
him, and were arrived at by an entirely different method of computation than that
used by us, including the fact that all of our calculations are made on the basis of
eliminating idle-machine expense.

We also at the same time telegraphed to Mr. Rossie, of the Rossle Velvet Co.,
without giving him any details as to quality, and asked him to supply us with an
estimate of costs here and abroad of the cotton back transparent velvet such as
was being imported into the country at the present time. Mr. Rossle's calcula-
tion, therefore, is not on the identical quality or qualities previously enumerated,
but only on such quality as he himself happened to encounter in the market. He
estimated by quite different methods than those used by either the J. B. Martin
Co. or Cheney Bros.

COTTON CANDLE WICKS
(Par. 919]

STATEMENT OF FRANK P. ATKINS, REPRESENTING ATKINS &
PEARCE MANUFACTURING CO., CINCINNATI, OHIO

(The witness was duly sworn by the chairman of the subcom-
mittee.)

Mr. ATKINS. Gentlemen, I will be brief, because I have these fig-
ures in my mind.

I am a manufacturer of cotton goods, engaged in manufacturing
and selling. We are protected under the proposed bill, under para-
graph 912, the particular product being cotton candle wicks.

The protection under the act of 1922 was 10 cents a pound, specific
duty, and 121/2 per cent ad valorem.

Senator BINGHAM. What have they given you?
Mr. ATKINS. Our present duty has been changed to 30 per cent

specific, with no ad valorem. These figures, with the last available
figures from English and Spanish manufacturers, will reduce our
protection from about 15.8 cents a pound to 13 cents a pound, actu.
ally giving us 2 cents a pound less protection.

I was unable to appear at the hearings before the House commit-
tee, and I do not know why this change was made, but it is needless
to say it was a great surprise to us, because we had intended to ask
for an increase in our ad valorem duty.

Senator BINOHAM. Did you ask for anything in the House com-
mitteet

Mr. ATmKNS. We did not.
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Senator BINOHAM. Would you be satisfied if the specific duty
was restored from 12/2 per cent and was increased to 15 per cent,
instead of'30 per cent as in the bill?

Mr. AmINs. We would.
Senator GEORGE. You are speaking with reference to candlewicks?
Mr. AmTINs. Candlewicks in particular.
Senator GEORGE. That, I take it covers more than that. That

probably accounts for the rate fixed by the House, does it not?
Mr. ATKrns. Yes sir. That has been in there in bill after bill,

including the spindle banding, which is not at all like cotton candle-
wicking. Candlewicking is a specially prepared goods; but that
covers the same thing.

Senator SIMMOS. You want it segregated now
Mr. ATKINS. That is what I would like. I always have wanted it,

because it is not comparable in any way; but it seems that they get
into the habit of grouping things and they can not get away from it.

Senator GEORGE. So far as you know, it has been very well cared
for by what you call exceptions?

Mr. ATKINS. Yes, sir; I know it has.
Senator BINOHAM. What about stove wicking?
Mr. ATKINS. I am not so familiar with that, although I think the

requirements that it be made in the United States takes care of the
elimination of imports.

Senator BINOHAM. Do they require a similar treatment to what
is given candlewicks

Mr. ATKINS. Not similar; no, sir.
Senator BINOHAM. So that you would be satisfied if candlewicking

was taken out of that clause, and the clause left as the House wrote
it, and candlewicking given 10 cents a pound and 15 per cent ad
valorem?

Mr. ATKINS. Ad valorem duty; yes, we would be satisfied.
Senator SACKETr. What are the imports of candlewicks?
Mr. ATKINS. The imports are comparatively small. We are mak-

ing our prices to-day--
Senator SACKEr. Are you making good on that?
Mr. ATKINS. No; that is why I am here to protest. We are losing

money, and if that eventually prevails, we will be out of business.
Senate SACKETr. Are there any other people manufacturing it

in this country?
Mr. ATKINs. Yes; there are three or four other manufacturers.
Senator SACKETT. Are they making or losing money?
Mr. ATKINS. Right now we are getting along. It is a specialized

business. Where a big customer coms in, a firm using a large
quantity of candlewicks comes in, we have to meet the foreign price.
We are making no money, and are probably losing some; but on the
specialities they come in in small lots.

Senator GEORGE. Are you a label manufacturer
Mr. ATKImr. No, sir.
Senator GEORGE. I notice you are put down here under the head-

ing " labels."
Mr. ATKIS. No; I ari representing cordage and candlewicks

particularly.
Senator GEORGE What is the domestic production of candlewicks9
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Mr. ATKINs. Domestic production I would say is around 250,000
or 300,000 pounds.

Senator GEORoE Where is it made?
Mr. ATxIN. Principally in Cincinnati, by the firm I represent;

and it is made in Providence, in Massachusetts, and in New York.
Senator BINOHAM. How many people do you believe to be em-

ployed in the industry of manufacturing candlewicking?
Mr. ATxIN. I should say it is not large. I should say it is, in the

four firms, in the four establishments, 500 people.
Senator BINGHAM. Has this number been increasing or diminish.

ing in the last five years
Mr. ATKjIN. It has been diminishing somewhat; not due to for-

eign competition, but due to the lack of the use of candles. The
trade is generally going out.

Senator SACKET. Have the imports been decreasing or increasing?
Mr. ATKINS. The imports have been just about the same. Before

the war they were considerable, but during the war, of course, they
were shut off and now we are quoting, as I say, against all large
inquiries, the price at which the large buyer says that he can buy
those goods, landed in New York.

Senator BINGHAM. Where do those come from?
Mr. ATKINS. Principally from England; some from Spain.
Senator BINHAM. Are there any other questions?
Senator SAcKETr. You have been getting along, and there is no

increase of imports.
Senator BINGHAM. But there has been no evidence whatever of

necessity for lowering the protection, and that is what the bill does.
Senator SACKErr. Nor for raising it. They are getting along very

well as it is.
Mr. ATKmsN. I can not understand it. Your rate was 10 and 12/.,

and it seems with a protection of 152/3 cents on a 46-cent price.
Now, the House, for some reason, changes it around-I suppose
nobody appeared there-to single banding and stove wicks, and
they give us a rate that reduces our protection 2 cents a pound.

Senator SACKETr. You do not want that?
Mr. ATKINS. We would be glad to have that rather than nothing;

but I tell you the truth when I say that the price we are getting
to-day meets the foreign competition, and we are merely trading
dollars.

Senator BINoHAM. You are losing money
Mr. ATxNs. We are losing money on the big orders we take.
Senator BNGoHAM. Thank you.

COTTON LABELS

(Par. 91l2

STATEMENT OF E. L. READING, NEW YORK CITY, REPRESENTING
THE WOVEN LABEL MANUFACTURERS' GROUP, SILK ASSOCIA-
TION

(The witness was duly sworn by the chairman of the subcom-
mittee.)

Senator BINGHAM. You are appearing in connection with para.
graph 912?
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Mr. READING. On the subject of cotton labels.
Senator GEORGE. Did you testify before the House Ways and Means

Committee?
Mr. READING. Yes, sir.
Senator GEORGE. You were there, and testified?
Mr. READING. Yes.
Senator GEORGE. All right. I just wanted to know whether you

testified or not.
Mr. READING. I appear on the subject of cotton labels only. This

covers the manufacture of both silk and cotton labels.
Senator SACKETT. What schedule are you on?
Mr. READING. In the proposed act, paragraph 912, cotton; 913 in

the 1922 act. These are the articles in question, cotton labels [indicat-
ing samples]. The representative of the silk association takes care of
the silk labels.

The tariff act of 1922 gives us 50 per cent on cotton labels, but
paragraph 901 (b) imposed a duty of 32 cents on the fine yarns that
go to make up those labels.

As the proposed act now stands, paragraph 901 (b), the tariff on
fine yarns would be 37 per cent.

The tariff act of 1922 did not afford an adequate protection-that
is, the rate of duty did not-but the so-called mounting law, section
304, under a special provision, did afford a great deal of help. Now
it is proposed, as the new act reads, to eliminate certain words from,
paragraph 304.

At the present time it is required that each article must be marked.
with the country of origin, in a manner that can not be covered or
obscured by subsequent attachments or arrangements.

It is proposed to omit those words, that it shall not be covered or-
obscured, which, so far as labels are concerned, would invalidate the-
act.

We like to think that it was the intent of Congress to show to the.
eventual consumer the country of origin of the articles that they were
buying. If you look up the Government statistics on imports, you
will find that the imports are very small, due to the fact that the-
iiporter of labels brings in his goods in packages of less than $100
in value. The Government does not record such statistics. I have
a copy of a letter from the customhouse attached to my brief, showing-
that they do not, and have not done it.

We have shown in this brief German labels to which we have added
90 per cent duty on a two-colored label on which the imported selling
price, allowing a profit, comes to $10.28 per unit. The United States.
cost of manufacturing the same label comes to $10.71, no profit
added.

In the case of one-color labels, the comparison is $4.71 selling-
price of the German label at a profit in this country, as against 5.56.
cents cost of the American article without any profit.

Senator GEORGE. You represent the manufacturers of these labels?"
Mr. READING. Yes.
Senator GEORGE. Do they manufacture these labels only, or is it

simply one line of their business?
Mr. READING. Their line is limited almost exclusively to labels.

About one-half of that is silk, and half cotton.
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Senator GEORGE. Your manufacturers manufacture this one line
of merchandise?

Mr. READING. Yes. There is an occasional exception where they
manufacture trimmings or something else.

Senator GEORGE. That is the chief business?
Mr. READING. Positively.
Senator BINGHAM. You are asking what specific changes in the

wording of the bill?
Mr. READING. We ask to be transferred from the cotton schedule

to the sundry schedule. That is paragraph 1430 in the act of 1922.
The Ways and Means Committee put it out as 1530 but before it
left the House it became 1529; the first section of that paragraph
calling for trimmings and such things.

Senator BNGHAM. You would like to be transferred to 1529; is
that it?

Mr. READING. Yes; section (a).
Senator BINGHAM. May I suggest that this subcommittee has no

authority over 1529 and that in my opinion what you should do is to
go before the sundries committee and ask them to change their
schedules, because if they request it, if they think it belongs there,
I do not believe there would be any objection on the part of this
subcommittee to having it go out; but we would have no authority
to say that this should go out of our schedule, and to force it into
another schedule.

Mr. READING. I will communicate with that subcommittee.
Senator BINGHAM. You may proceed.
Mr. READING. On the basis of 90 per cent, we are figuring that the

marking law is lost to us, and on the basis of 90 per cent, it would give
us not quite as much protection as the marking law has given. We
have to-day 75 per cent of the American label business, and we esti-
mate 25 per cent of it is imported. Without an adequate protection,
all that we can hope to get is the small orders. A retailer wants an
order of a thousand shirts for delivery next week. He can not wait
to send to Europe for those labels.

Furthermore, the European manufacturers do not care for small
orders.

Now, we can only depend on holding this business, but that business
is mostly seasonal, with the result that there are in-between seasons
when we have very little to do, and yet we can get some of the big
business. When I say "big business," I mean an order of 100,000
labels up. That is what we are trying to get. We have got it now.
We have about one-half of the big business to-day, and we would
like to retain that. If the marking law is lost to us, and we do not
get a considerably increased duty, we will be able to hold but a very
little of the large orders.

Senator BINGHAM. Will you explain again what you mean by the
marking law?

Mr. READING. Section 304 has a special provision which requires
that every imported article shall be marked with the country of
origin in a conspicuous place, which shall not be covered or obscured
by subsequent attachments or arrangements.

Senator GEORGE. And that is eliminated in this bill?
Mr. READING. As the act now stands some of those words have

been eliminated.
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Senator BINGHAM. That is on page 329.
Senator GEORGE. That is not in our schedules; 329?
Senator BINGHAM. No; it is an administrative provision.
Senator GEORGE. An administrative provision, and not included in

our schedule?
Senator BINGHAM. No; it relates to the marking of imported

articles.
It would appear from the present wording of section 304 that every

article is to be marked. How do you explain that fact?
Mr. READING. But it does not require that the marking be retained

as to that. In other words, it would probably be a sufficient com-
pliance with that wording if the article was marked on the back,
where it would never be seen after it was attached to the garment; or
they could mark on the end and turn it under.

Senator BINGHAM. That is the law at present-that labels must be
marked plainly.

Mr. READING. And not be covered or obscured.
Senator BINGHAM. That section will apply to this.
Mr. READING. Ye. The law requires that a label shall be marked

with the country of origin, other than the United States of America.
It is not necessarily a detriment by any means. I think a great many
men would sooner buy a man's garment with "England" on it than
they would with some other country. In the case of women's gar-
ments, I think they would rather like "France."

Senator SACKETT. The difference here is that in the old law it says
it should be marked in a conspicuous place, and shall not be covered
or obscured by any subsequent attachment or arrangment?

Mr. READING. That is it.
Senator SACKETT. And that is left out of this bill?
Mr. READING. That is it.
Senator BINGHAM. That is the present law; and that being left out

of this bill, your protection-
Mr. READING. Is gone.
Senator BINGHAM. Is gone; and you fear that the foreign compe-

tition will wipe out your business?
Mr. READING. Yes.
Senator BINGHAM. Would it meet your case if that wording was

restored?
Mr. READING. Yes.
Senator BINGHAM. Then you would not ask for an increase in

duty?
Mr. READING. No.
Senator GEORGE. Section 304 now provides that it be marked in

accordance with such regulations as the Secretary of the Treasury
may provide.

Senator BINGHAM. But it does not require it.
Senator GEORGE. No, but it gives full authority to the Secretary

of the Treasury to require the marking in any way that he may
direct. The power is there; but the absolute assurance to the manu-
facturers that these manufacturers wish is not carried.

Senator BINGHAM. Personally, I should prefer that it be according
to a law of Congress rather than a regulation.

Senator GEORGE. So do I.
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Mr. READING. Let me explain, in that connection there has been
some form of marking law in every tariff until 1890. Not until 1922
was it put in such form that it was workable. All these years such a
marking, with a similar wording as this, was required, but never
enforced.

The 1922 act made it possible to enforce it, and the customs court
did enforce it.

Senator GEORGE. Mr. Reading, as I understand it, you represent
the manufacturers of these markers?

Mr. READING. Yes, sir.
Senator GEORGE. You buy your yarns, do you not?
Mr. READING. Yes.
Senator GEORGE. Where do you buy them, mostly?
Mr. READING. Most of them abroad.
Senator GEORGE. You buy most of them abroad. You get an

increase of duty and the yarn manufacturer wants an increase of duty
and you want an increase of duty. There will not be any end to it,
will there?

Mr. READING. Therefore we say, if you will let us have the marking
law, there will be no increase of duty asked.

Senator GEORGE. Yes. I would much rather give you the marking
law, so far as I am concerned.

Senator BINGHAM. You will be satisfied to have the present law
retained?

Mr. READING. Yes.
Senator BINGHAM. Is there anything in the House hearings on this

subject to show why the Ways and Means Committee went back to
the old plan?

Mr. READING. No. The explanation printed does not cover that
point at all.

Senator BINGHAM. Is there anything in the House hearings; did
anyone appear in favor of the change of the law?

Mr. READING. Not that I know of.
Senator BINGHAM. Would you like to have your brief printed just

as it is?
Mr. READING. It is immaterial.
(Mr. Reading submitted the following brief:)

BRIEF OF WOVEN LABEL MANUFACTURERS' DIVISION THE SILK ASSOCIATION
OF AMERICA (INC.)

Cotton woven labels have received no consideration in the proposed tariff act.
On the contrary, the rate on our raw product is being increased without our
being granted any compensatory duty. Furthermore, the marking law in its
changed form gives us absolutely no protection and nullifies the decision of the
United States Court of Customs Appeals (T. D. 40964) which afforded us more
actual protection than the 60 per cent ad valorem duty given us under the 1922
tariff act. It was with the 1922 marking law in mind that, in our original and
supplementary briefs submitted to the Committee on Ways and Means, we asked
only for 65 per cent ad valorem with a compensatory duty to cover the duty
we pay on the fine imported cotton yarns which we use, and an additional 5 per
cent for additional color of design. It is proposed to increase the rate on the
imported cotton yarns from 30 to 37 per cent ad valorem (par. 901 b), and this
rate may be further increased when the bill reaches its final form. The 5 per
cent we asked to cover extra color is for extra labor required in this class of
weaving, the finest and most laborious work any loom can produce.
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Government statistics for 1923 show that the importation of cotton woven
labels reached $218,296. It is to be remembered, however, that Government
statistics do not include shipments of less than $100,1 and we estimate that in
1923 the labels imported in small packages amounted approximately to as much
as those imports included in the Government statistics. The following figures
show what these statistics mean when translated into American selling prices.
1928 imports ...----.... ------------------------------- $218, 295
50 per cent duty-....-- -----. ------------------------ ---- 109, 147

327, 442
10 per cent import expenses.-------------------------------- 32,744

360, 186
20 per cent office expense, selling expense, and profit..-----......-- . 72,037

Minimum American selling price of cotton labels included in Govern-
ment statistics ------------- -------------------- 432,223

Estimated value of small packages, not included in Government sta-
tistics .. ---------------- ------------------ 432,223

Estimated total value of imports, 1923......-- ---------------- 864, 446
Of the total cotton labels consumed in this country, which we now estimate to

be $4,000,000, about half of the business is made up of large orders running
from a hundred thousand labels into the millions. The half that is made up of
small lote--. e., a few thousand each-is mainly seasonal business. For example,
a shirt manufacturer gets an order for 1,000 shirts to bear the name of the retailer
making the purchase, the shirts to be delivered the following week. Such orders
can not be placed abroad for lack of time. Furthermore, the foreign manufac-
turers refuse to accept small orders. The large orders, running into the millions
of labels, keep looms operating the year round. They are not for immediate
delivery; and it is those orders that our industry depends upon to keep our looms
running in the slack seasons.

Government statistics show that importations of cotton labels steadily de-
creased after 1923. There are two chief reasons for this. First, the professional
label importers discovered that it was convenient and eliminated broker's fee
to bring in their shipments by parcel post in packages of less than $100 in value
and by so doing the Government did not compile statistics of their importations.
Our industry is of such a nature that small shipments are entirely feasible. For
example, if an order for 1,000,000 labels is placed at a price ranging from $2 to
$2.50 a thousand, deliveries to be spread over a period of a year, numerous
shipments of $99 each (foreign value) make it very easy to supply the customers'
needs.

Second, i; 1924 it was discovered that labels were coming in not marked with
the country of origin, and on the plea of the Artistic Weaving Co., a domestic
manufacturer of woven labels, the United States Court of Customs Appeals
delivered an opinion in June, 1925 (T. D. 40964) which enforced the marking law
(sec. 804, tariff act of 1922) so far as woven labels were concerned, requiring that
the markir :f the country of origin should be permanent and not covered or
obscured by subsequent attachments or arrangements. This enforcement of
the law gave domestic manufacturers an opportunity to share in the larger orders
mentioned above. This share now amounts to about 50 per cent of that larger
business. The proposed new tariff act, however, omits the provision that the
marking shall be permanent and not covered or obscured as mentioned.

In Exhibits D, E, F, and G, attached are shown actual calculations of European
and American costs. Following is a brief comparison:

I See Exhibit 0, showing we were unable to secure statistics of labels Imported In small packages.
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EXHIBIT D

European cost of production per 100 yards

Cost Per ent

Material .......... ............................................. ................. $0.70 40.94
bor............................................................................ .62 3.40

Waste.............................................................................. .06 3.51
Management expenses ......................................................... .23 13.45
ellig expenses ................................................. ............... .20 11.70

1.71 100.00

ExHIBIT E

United States cost of production per 100 yards

Cost Per cent

Material ............................ .............. ............. ............. $1.02 18.34
Labor.................................................................... ... .. 2.40 43.17
Waste ........... ........................................................ .......... .17 3.06
Management expenses ........................................ ......... ......... 1.04 18.70

selling expenses ...................... .......................................... 93 173

&56 100. 00

EXHIBIT F

European cost of production per 100 yards

Cost Per cent

Material ........................................................... ........... 1.80 48.
Labor...................... ............................................. ........ . 26.54
Waste..................... o .................................................. .14 .7
Management expenses .. ....................................................... .42
Selling expenses .............................................................. .... . 38 10.19

3.73 100.00

ExnHIIT G

United States cost of production per 100 yards

Cost Per cent

Material........................................................................... 2.46 22.97
Labor.................................... ................................... 4.37 4080
Waste..................................................................... .. ............. .33 3.08
Management expenses .................................................................... 1.88 17.56
Selling expenses I....................... ......................................... 1.67 15.60

10.71 100.00

SManagement and selling expenses percentages are not based on the selling price of the article but on the
direct factory labor.

Please note the difference in material costs and labor costs. The difference in
material is dut ;o the duty we pay on the fine English yarns which must be
imported. '

As to the difference in labor costs, our brief summary shown above explains
this. You undoubtedly have figures of your own that will support our state-
ments. In this connection it should be noted that the term "waste" represents
wasted material and resultant wasted labor. If the benefits of the existing mark-
ing law are to be lost by our industry, it is manifest that we will need a duty of

M
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at least 90 per cent ad valorem in order to retain 75 per cent of the cotton label
sales of this country. The following figures offer a comparison between the prices
at which European labels can be sold at a profit in the United States and the
prices at which domestic labels can be sold here without profit included.
European cost of production----...------ ----------------- $1. 71
10 per cent profit for German manufacturer.----------------------- .17

1. 88
90 per cent duty requested.----...--. .--- -------------- 1. 69

3. 57
10 per cent importing expenses...-------- -------------------- .36

3.93
20 per cent importer's office expense, selling expense, and profit---..--. . 78

Importer's selling price in United States, including profit.------------ 4. 71
United States manufacturer's cost without profit (see Exhibit E)------- 5.56

European cost of production--------------------------------- 3. 73
10 per cent profit for German manufacturer.----------------------- . 37

4.10
90 per cent duty requested.. --------- -------------------- 3. 69

7.79
10 per cent importing expenses-------------------------------.. 78

. 57
20 per cent importer's office expense, selling expense, and profit...---. 1. 71

Importer's selling price in United States, with profit----------------. 10. 28
United States manufacturer's cost without profit (see Exhibit G)------. 10. 71

It is unfortunate that cotton woven labels were originally put in paragraph
013 (tariff act of 1922). The woven goods enumerated in that paragraph are
almost entirely made on plain or shaft looms. Our woven labels are made on
Jacquard looms, and the greatest item of cost is labor.

Paragraph 1430 of the 1922 tariff act contains items similar to ours and made
on identically the same kind of loom. Therefore, we respectfully ask that cotton
woven labels be taken out of paragraph 912 of the proposed tariff act and in-
cluded in paragraph 1530 A and be dutiable at 90 per cent ad valorem. Permit
us to suggest the following phraseology for the new tariff act, to cover cotton
woven labels: "Labels for garments or other articles, wholly or in chief value of
cotton or other vegetable fiber, 90 per cent ad valorem."

Respectfully submitted.
AMERICAN SILK LABEL MANUFAC- E. H. KLUOE WEAVING CO.

TUNING CO. THE NATIONAL WOVEN LABEL CO.
ALKAHN SILK LABEL CO. (INC.). PREMIER WOVEN LABEL CO.
ARTISTIC WEAVING CO. G. REIS & BRO.(INC.).
CENTURY WOVEN LABEL Co. (INC.). UNITED STATES WOVEN LABEL CO.
EMPIRE STATE SILK LABEL CO. UNIVERSAL LABEL WEAVING CO.
HERCULES WOVEN LABEL CO. WARNER WOVEN LABEL Co.

Attest:
E. J. READING,

Recording Secretary Woven Label Manufacturers' Division of
the Silk Association of America (Inc.)

468 Fourth Avenue, New York, A. Y.

!
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EXHIBIT C

TREASURY DEPARTMENT,
BUREAU OF CUSTOMS,

Washington, December 5, 1998.
Mr. E. J. READING,

Recording Secretary, The Silk Association of America (Inc.),
New York, N. Y.

SIR: Receipt is acknowledged of your letter of November 20, 1928, relative to
the compilation of statistical information on importations less than $100 in value.
The matter of furnishing this information to the Department of Commerce is
now being considered. When a conclusion is reached, you will be advised.

By direction of the commissioner:
Respectfully, G. H. GRIFFITH, Chief of division.

EXHIBIT D

Woven label cost calculation sheet-German production
COTTON HANGERS, 1 COLOR; WIDTI, % INCH; JANUARY 19, 1929

COMPOSITION

Construction Thread Ply Material de or Dye Color

Ground warp, 96 end.............. 140/2 Single... Cotton............... .Blea.
Edges, 8 ends................... 140/2 Double ... do................... Do.
Ground filling. 96 picks per ch..... 70/1 Single.. ... do..................... Do.
Letter killing, 9 picks per nch.. 60/2 ... do ...dI. ...... .... ... Fast.... T. red

Ends warped........................................................................................ 112
Ends twisted................... ..................... ......................................... 104

CALCULATION OF MATERIAL

Material required

Per
cent

Ground warp, I10yards X98ends......... ........... 10,560 4 422 10,982 0.187 $1.93 $0.36
Edges and binders, 110 yards X 16 ends............. 1.760 4 70 1,830 .031 1.15 .04
Ground killing, 96 picks X 100 yards % inch full...... 6,000 7 420 6,420 .109 1.41 .15
Second shuttle, 96 picks X 100 yards X 91 Inch X 60 per

cent design....................................... . 3,600 7 252 3,852 .153 .98 .15

PRODUCTIVE LABOR AND EXPENSE

Winding ground warp, figure warp, edges and binders, 0.218 pound, at $0.01 per pound........... $0.01
Winding ground filling, 0.109 pound, at $0.04 per pound........................................... 01
Winding letter filling, 0.153 pound, at $0.03 per pound.... ...................................... 01
Quilling ground filling, 0.109 pound, at $0.08 per pound....... .................. ......... ...... 01
Quilling letter filling, 0.153 pound, at $0.05 per pound............................................. 01
Warping 110 yardsX112 ends, at $0.02 per 100 yards (per 10 %rds) ......................... ....... .02
Twi sting 104 ends, at $0.03 per 100-$0.03+6..................................................... 01
Weaving at $0.11 per yard for 63 spaces.......... ........ .......................................... 17

Total.................... ............................................................. . 25
Mill expense 100 per cent of productive labor........... . ........................................... 25

Total........... ......... ...... .... ...................................................... 50
Cost per 100 yards...... ..................................................................... 1 20
Add 5 per cent for loss............................................................................. 06

Total factory cost:
Per 100 yards.......... ................... ........................ ........... .26
Per 100 meters........................................................................ 1.89
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Construction Thread Material Dye Color

Ground warp, 96 ends............................ 140/2 gle... Cotton... .......... Bleacbed.
Edge, 8ends.......2........................... 1 Doue ... do........... . Do.
Ground lling, 96 ple per Inc..............I 70/1 ingle ........ do....... .... . Do.
Letter filling, 96 plcks per Inch............ . 60/2 ... do.........do...... Fat.... T.red.

nds -pod ............ l..................Ends warped.................................................................................... 114
ndstwisted.... .............. ................................................................

CALCULATION OF MATERIAL

Material required I .

Per
cent

Ground warp, 10 yards X96 ends................. 1 560 4
Edges and binders, 110 yards X 16 ends............ 1,760 4
Ground lin, 6 picks X 100 yards X Inch full....... 6000 7
Second shuttle, picks X 100 yards X Inch X 00

per cent design.................................... 3,000 7
!

422 10,982
70 1,830

420 6 490

252 3,852

0.187
.031
.109

.153

S$260 $049
9.60 .06
1.00 .21

1.55 .24

PBODUCTIVS LABOR AND IXPINSB

Windin ground warp, figure warp, edges and binders, 0.218 pound, at $0.15 per pound............. 10.03
Winding ground killing, 0.100 pound, at $0.15 per pound................................... .. .02
Winding letter falling, 0.163 pound, at $0.12 per pound..................... ................ .... .02
Quilling found lling, 0.100 pound, at $0.28 per pound............ ................ ............... .
QUng Iietter falling, 0.153 pound at $0.18 er pound............................. ............ .03
Warpn, 110 yardsX112 ends, at 0.05 per 100 yards per 100 ends......... ................. ..... .0
Twisting 104 ends, at $0.10 per 100-0.10+6 .............. ......................................... .02
Weaving, at $0.0 per yard for 63 spaces, equals (per 100 yards).................................. .95

Total...................................................................................... 1.16.
M0I expense 100 per cent of productive labor............................................... ....... 16

Total......... ........................... .............................................. 232
Cost per 100 yard................................................................................. 3.34
Add pero nt or ss....................................................................... .17

Total factory cost:
Per 100 yards............................. ......................................... 3.51
Per 100 meters....................................................................... 3. 6

TARIFF ACT OF 1929

ExHIBIT E

Woven label cost calculation sheet-United States production

COTTON HANGERS, I COLOR; WIDTH, % INCH; JANUARY 19, 1929

COMPOSITION

- -
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EXHIBIT F

Woven label cost calculation sheet-German production

COTTON LABELS, 2 COLOR; WIDTH. 1 INCHES; JANUARY 19, 1929

COMPOSTION

141

Construction Thread Ply Material Def e Dye Color

Grand warp .................... 23 nds.. 1402 Single... Cotton. ......... .......... Ble.
Edges........................... 16 ends................................... end 8... Do
Ground filling...........6 picks per inch.. 701 ... do.....do........................ Do
Letter lllng.... ..... ...... do.... ... do......do........ ..... Fast.... T.red.

o................................ 2 ... do........do..... Mere .... .. do..... Blue.

Ends warped........ .......................... ................................................ 248
Ends twisted.................................................................................................248

CALCULATION OF MATERIAL

Ground warp, 110 yards X 2 ends...............
Edges and binders, 110 yards X 16 ends.............
Ground filling, 96 picks X 100 yards X 1 fInches full.
Second shuttle, 96 picks X 100 yards X Inches X

60 per cent design ....... ...............
Third shuttle. 96 picks X 100 yards X 14 inches X

40 per cent design.............................

25 520
1,760

12,000

7,200

4,800

P. dt.
4 1,021
4 70
7 840

7 604

7 336

26, 41
1,830

12,840

7,704

5,130

0.451
.054
.218

.806

.201

1.93 $0.87
1.16I .0
1.41 .81

.98 .30

1.30 .6

PRODUCTIVE LABOB AND EZXPNSE

Winding ground warp, figure warp, edges and binders: 0.605, pounds at $0.04 per pound........... $0.02
Winding ground filling: 0.218, pounds at $0.04 per pound................................... ..... 01
Winding letter Alling: 0.810, pounds at $0.03 per pound..... ......................................... 02
Quilling ground filling: 0.218, pounds at $0.08 per poun....................................... . .02
Quilling letter killing: 0.510, pounds at $0.05 per pound ....................... ................. .03
Warping 110 yards X 248 ends, at $0.02 per 100 yards per 100 ends........... ..... ........... ... .06
Twisting 248 ends, at 0.03 per 100-$0.07+68...................................................... .02
Weaving, at $0.07 per yard for 23 spaces equals (per 100 yards)....... ........ .............. .80

Total................................................... .................................. 47
Mill expense 100 percent of productive labor................................ .................. 47

Total.. ................................................. ....................................
Cost per 100 yards......... .................................. .............................. 2.74
Add 6per cent for loss............................................................................. .14

Total factory cost:
Per 100 yards...... ............ ............................... ................. 2.88
Per 10 meters........................................................................ . 3.18

63310-29--VoL 9, soH= 9---10
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ExmaIT G

Woven label cost calculation sheet-United Slates production

COTTON LABELS, 2 COLORS; WIDTH, 1H INCHES; JANUARY 19, 1929

COMPOITION

Construction Thread Ply Material or dra Dye Color

Ground warp, 232 ends....... ............. 140/2 ngle... Cotton..'.......... .......... Bles.
Edges 16 ends........................ 80/2 ... do..... ... do....................... Do.
Ground falling, 96 picks per inch.......... 70/1 ... do........do.................... Do.
Letter fling, 96 picks per inch........... 0/ ... do........do............... Fast... T. Rel.

Do........................... 60/ .. do.... do... Mer .. do..... Be.

Ends warped....................................................
Ends twisted.................................................... ........... 28

CALCULATION OF MATERIAL

Ground warp, 110 yardsX232 ends....................
Edges and binders, 110 yardsXl6 ends................
Around filling, 96 picksXIOD yardsXI4 inches full....
Second shuttle, 96 picksXl00 yardsXl1t inehesX60

per cent design.................................
T ird shuttle. 96 picksX 00 yardsX I) InchesX40 per

cent design........................................

253520
1.760

12000

7,200

4,800

Per
cent

4 1,021
4 70,
7 840

7 504

7 336

26, 54'
1.830

12,840

7,704

5,136

0.451
.054
.218

.306

.204

$2.60
1.50
1.90

1.55

I.60

$1.17
.08
.41

.47

.33

PRODUCTIVE LABOR AND EXPENSE

Winding ground warp, figure warp edges, and binders: 0.50 pounds, at $0.15 per pound........... 008
Winding ground filling: 0.218 pounds, at $0.16 per pound........................................ .03
Winding letter filling: 0.510 pounds, at $0.12 per pound.............................. ............ .06
Quiing round filling: 0.21 pounds, at $0.28 per pound..... ................................. ...... .0

lling etter falling: 0.510 pounds, at $0.18 per pound......................................... .09
Warping, 110 yardsX248 ends, at $0.05 per 100 yards per 100 ends................................ .12
Twisting 28 ends, at $0.10 per 100-0.25+6..... ................................................ .04
Wearing, at $0.37 per yard for 23 spaces equal (per 100 yards).................................... 1.61

Total...................................................................................... 2.09
Mill expense, 100 per cent of productive labor................................ ...... .......... 209

Total................................................................................... 4.18

Cost per 100 yards............................. ..... ................ .............. 6.64
Add per cent forloss.......................................................................... .33

Total factory cost:
Per 100 yards............................. ....... ....................... 6.97
Per 100meters . ......................................... 7.67

STATEMENT OF GEORGE H. GOLDENBERG, NEW YORK CITY,
REPRESENTING IMPORTERS OF WOVEN LABELS

(The witness was duly sworn by Senator Simmons.)
Senator SACKETT. What section do you refer to?
Mr. GOLDENBERG. Mr. Chairman and members of the committee, I

am speaking on the woven-label group,paragraph 913 of the 1922 act,
as a member of the National Council of Importers.

Senator GEORGE. What is it you want to be heard on?
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Mr. GOLDENBERO. Woven labels. I submitted a brief to the House
committee.

Senator Sacx rr. Labels is paragraph 912.
Mr. GoL NBERo. Nine hundred and twelve; I beg your pardon.
Senator SAcaKzT. Yes. This reads, "labels for garments or other

articles, composed wholly or in chief value of cotton or other vege-
table fiber." Is that it?

Mr. GOLDENBERO. Yes, sir.
Senator SACKEmr. That is 912. What do you want us to dot
Mr. GOLDENBERo. I have not prepared a brief for this, inasmuch

as I had already submitted a brief at length to the Committee on
Ways and Means of the House.

The chairman of the House committee, Mr. Hawley, stated in the
press that this revision was necessarily due, owing to changed
conditions.

Now, there is something very important regarding my line, which
I did not include in the brief I presented to the Committee on Ways
and Means, and it is this. Since the last act was written, there has
been a machine built by a large Philadelphia concern, called the
Fletcher-Wirt, which has revolutionized the business of label mak-
ing. This machine will turn out from two to three times as many
labels as an ordinary German machine does, and especially has lt
been.the means of foreign manufacturers not being able any more to
compete with the domestic merchandise.

The statistics for imports, in which this committee no doubt is
very much interested, are as follows: I might say, first, for the
information of the committee, that the consumption of woven labels
in this country is practically in the cotton industry, that is cotton
woven labels, about $8,000,000 per year. That is, the imports of
1921 amounted to $23.000. In 1922 they amounted to $30,000, in
1923 to $28,000, in 1924 to $39,000, in 1925 to $45,000, in 1920 to
$13,000, in 1927 to $7,000, in 1928 to $5,000. I have given these
statistics in round figures.

Senator GEORGE. Those are imports?
Mr. GOLDENBERO. Imports; and those figures have been supplied

to me by the Department of Foreign Commerce, and are Govern-
ment statistics.

Gentlemen, I need not say anything further in connection with my
line of merchandise, that it is less than 1 per cent. It is one-sixteenth
of 1 per cent.

I have asked for a rate of duty of 75 per cent. The importers who
were in my line have been practically driven out of business. I am
sure it is not the intent of Congress to pass a law to deprive a man
of legitimate business.

Senator SIMs3oNs. You are an importer?
Mr. GOLDENBERG. Yes; and it is this way. I will not mention any-

thing before this committee regarding the marking law, which is
very serious in individual woven labels which the domestic manufac-
turers put through. Each woven label, it is provided, must be
marked with the country of origin, and that is very fully presented
in my brief before the House committee.

Senator SAcKET. You do not want that?

143
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Mr. GOLmENBER. We can not have it, because it is a deception to
the public. If a label marked with the country of origin is attached
to a garment and a man goes into a store and sees that, it leads that
man to believe that that garment was made in the country stated on
the label, and it has created quite a lot of confusion, not only in my
line, the label line. It has been just one of a few things, although it
is a small industry, that has been cited in the press in regard to the
nuisance of marking; and I am sure also in this case Congress never
intended to do anything like that.

Senator SAcEKr. Were you here when the manufacturers of labels
asked to have labels put under section 15291

Mr. GOLDENBERO. No sir.
Senator SACKTTr. Which would make the duty 90 per cent?
Mr. GOLDENBERO. I was not present.
Senator SACKETT. Do you know why they should have asked for

that?
Mr. GOLDENBEo. I do not know, with the exception that they

asked for a duty of 90 per cent some years ago on little narrow
fabrics that went into nightshirts and things like that. They claim
that is practically made by the same machine, but they are not made
by the same machine. In that case they drove every importer out of
business. The figures show that the domestic manufacturers have
practically a monopoly of this business. There are practically no
more foreign labels coming in.

Another thing which I would like to say here, the domestic manu-
facturers on the stand before the Committee on Ways and Means
cited the fact that importers were bringing in labels under $100
in value. In other words, those figures would not show in these
statistics which the Department of Commerce furnishes. In con-
nection with that, I answer this: Those imports are very, very small.

It was suggested by the domestic manufacturers at that time that
they had petitioned the Secretary of the Treasury to have such ship-
mens sent to the appraiser's stores. There have been times when the
post office in New York City has notified me on account of delays
in my shipr.lents, and I went there and wanted to find out what was
becoming o' them, and they told me time and time again that the
merchandise had been sent to the appraiser's stores for examination.
I supposed that was due through-

Senator SACKrrT. That has not got anything to do with this rate
of duty, has it

Mr. GOLDENBURG. What is that?
Senator SACKETr. That has not anything to do with this rate of

duty I
Mr. GOLDENBUR. Well, it has, indirectly, because the domestic

manufacturers claim that the imports should show-
Senator GEORGE. In other words, they claimed the imports were

very much larger than the figures shown in the Commerce Depart-
ment, because they were in small lots?

Mr. GOLDENBURO. That is right.
Senator SACKETT. Your idea is, as I gather from what you have

said, that there is a new machine in this country that now permits
the making of these very much cheaper than formerly

Mr. GOLDENBURO. Yes.
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Senator SACKETr. And that is the cause of the falling off of the
imports?

Mr. GOLDENBURO. That is the cause of the falling off of the imports.
Senator SACKETr. Is that machine available to the foreign people

to use?
Mr. GoLDENBuRo. No, sir; that machine is patented. I have had

any number of requests of foreign manufacturers to furnish illus-
trations for it in Europe; they have asked me a thousand questions.

In .he first place, it is not available; it is patented.
In the second place, they could not afford to buy any of those

machines. They are too expensive. They cost $4,000 apiece; and
the-

Senator SACKETr. If they had the $4,000, they could buy one, could
they not?

Mr. GOLDENBuo. They could not buy those machines; no, sir;
they are patented; and I understand they are not allowed to go out
of this country. A machine of that sort will turn out about 30,000
labels, as against the German machine turning out, perhaps, twelve or
fifteen thousand.

Senator SACKErT. That tells the story, does it not?
Mr. GOLDENBURO. Yes.
Senator SACKETr. That is all we want.
Mr. GOLDENBURO. The domestic manufacturers in their brief before

the Committee on Ways and Means asked for a high rate of duty on
2-color labels. I would like to answer that. Out of 100 per cent there
are practically 98 per cent of 2-color labels used as against 2 per cent
of colored labels in this country.

I have nothing further to say, gentlemen.
Senator SACKET. All right.
Mr. GOLDENBURO. I am open for any questions the committee wants

to ask me.
Senator SACKETr. I think you have told your story.
Mr. GOLDENBURO. Yes, sir. Thank you.

BELTS AND BELTING

[Par. 9183

STATEMENT OF WILLIAM RAWLE BROWN, REPRESENTING D. P.
BROWN & CO., DETROIT, MICH.

(The witness was duly sworn by the chairman of the subcom-
mittee.)

Mr. BROWN. Gentlemen, we are importers of cotton belting of a
special kind for the transmission of power, under paragraph 913,
of the law of 1922.

The House, through an error, which I will show you, raised the
duty 331/3 per cent on this cotton belting, and with no request what-
ever for an advance of any kind.

We will further show you that there is no necessity for an advance.
I have condensed my remarks so as to take less than 10 minutes

of your time.
Senator BINOHAM. Your firm manufactures
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Mr. BRowN. No; we are importers.
Senator BINGHAM. You are importers?
Mr. BRowN. Yes. This is a small industry.
Senator SIMMONs. Nobody appeared before the Ways and Means

Committee to ask for an advance?
Mr. BROWN. No, sir. Two concerns of New Bedford, Mass., ap-

peared and asked for an advance in rates; these rates in this bill
indicating]. Now cotton transmission rope had never been men-

tioned in a tariff schedule. Belting had been mentioned. It is 30
per cent in the act of 1922.

The committee refused the request of the people who asked for an
advance on the ropes, but they classed ropes with belting.

Now, in order to advance ropes to 40 per cent there was. a com-
mittee amendment at the last moment, not in the original report,
but a committee amendment before the House, under which it was
advanced-the whole paragraph was advanced-to 40 per cent. I
have here the Congressional Record in which there was an error set
forth.

Senator BINOHAM. You mean that you found an error in the
Congressional Record?

Mr. BROWN. Yes, sir; if such is possible, we did.
Senator BINGHAM. What is the error?
Mr. BRowN. The error is this. The sponser of the amendment

said on the floor of the House on May 24 (p. 1909, first column), as
follows:

Under the law of 1922, ropes for the transmission of power, belts and belting,
bore a rate of 40 per cent and this amendment merely restores the rate of the
present law.

Now, Mr. Bingham, that is not correct. The rate of the present
law is 80 per cent.

Senator GEORGE. Your idea is simply that they made it 40 per cent
under a misapprehension

Mr. BROWN. They put it up to 40 per cent to meet the request of
these people who asked that ropes for. transmission be made 40 per
cent. We knew nothing about and we ask that belting be retained
as it was before, and we ask that you might put it in as a special
paragraph, if they want that.

Senator BINoHAM. Is there anything further? If not, we thank
you very much.

(Mr. Brown submitted the following brief:)

BarE or D. P. BROWN & Co., DETROIT, MICH.

Hon. REED SMooT,
Chairman Committee on Finance, United States Senate,

Washington, D. C.
Sir: Being importers of "teon" belts and belting for machinery manufac-

tured in England from cotton duck, we have the honor to invite the attention
of yourself and all members of the Senate Finance Committee to paragraph
913 (new) of H. R. 2667, tariff bill of 1929, as passed by the House, making
cotton belts, belting, and ropes for the transmission of power dutiable at 40
per cent ad valorem, and to request that the duty on such belts and belting be
retained at 30 per cent ad valorem as at present under the tariff act of 1922.

In support of our request, which relates to belts and belting only, and is not
intended to affect in any manner the provision for "ropes for the transmission
of power," we submit the following facts:
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Under the last clause of paragraph 913 of the tariff act of 1922, cotton belting
for machinery, as described therein, and which includes " teon " belting imported
by us, is provided for at 30 per cent ad valorem. This is the highest rate of
duty ever imposed on cotton belting, and there was no request before the
House Committee on Ways and Means for any increase of the rate of duty on
such belting.

There is not in the tariff act of 1922, nor was there, so far as we can ascer-
tain, in any previous tariff act any specific provision for cotton rope for the
transmission of power. The rope drive has never been used to any extent in
this country, although quite popular in England. Such merchandise was ac-
cordingly classified by customs officers under the basket or catch-all provision
for "manufactures of cotton, not specially provided for," until an importation
of "cotton driving rope," so classified and assessed for duty under paragraph
332 of the tariff act of 1909 at 45 per cent ad valorem, was held by the Board
of General Appraisers, by reason of use, to be dutiable under paragraph 330
of the same act as "belting for machinery" at 30 per cent ad valorem.
(Treaasury Decision 31922.) That decision has been followed in the classifica-
tion of driving rope, although such merchandise never has been specifically
mentioned in subsequent tariff acts.

As the result, apparently, of this lower classification of " cotton driving rope,"
the Lambeth Rope Corporation and the New Bedford Textile Co., both of New
Bedford, Mass., submitted a brief to the Committee on Ways and Means (see
p. 5529, Vol. IX, Hearings on Tariff Readjustment, 1929) in which it was urged
that paragraph 918 of the tariff act of 1922 be amended by adding the following:

"Cotton rope, used as belting for machinery, 10 cents per pound and 30 per
cent ad valorem."

As previously stated, there was no request for any increase in the rate of 30
per cent ad valorem on cotton belting as described in paragraph 913 of the
act of 1922.

House Document No. 15, Comparative print of the act of 1922 with H. R.
2667, as reported from the Committee on Ways and Means May 9, 1929, shows,
at page 76 thereof, a proposed amendment of the present law by writing a new
and separate paragraph (also 913) for belting, including "ropes for the trans-
mission of power," not previously mentioned in the law, but leaving the rate
of 80 per cent ad valorem as at the present time under the act of 1922.

A committee amendment offered by Mr. Treadway, changing the rate of
30 per cent to 40 per cent, was adopted by the House. Tils amendment of
the rate without separating the two classes of merchandise effected an increase
of the rate on belting which had not been sought by anyone.

Mr. Treadway's remarks at the time of offering the amendment are printed
in the first column on page 1909 of the Congressional Record of May 24, 1929,
and are as follows:

"The CHAIRMAN. The gentleman from Massachusetts offers a committee
amendment, which the Clerk will report.

"The Clerk read as follows:
"Committee amendment offered by Mr. Treadway: Page 137, line 7, strike

out '30' and Insert In lieu thereof '40.'
"Mr. TsEADWAY. Mr. Chairman, the basket clause of the cotton schedule

provides for a rate of 40 per cent ad valorem. Formerly ropes for the trans-
mission of power came In under the basket clause, but owing to a ruling of the
Treasury Department they were transferred to a clause bearing 30 per cent.
Under the law of 1922 ropes for the transmission of power, belts, and belting
bore a rate of 40 per cent, and this amendment simply restores the rate of
the present law.

"The CHAIRMAN. The question is on the amendment offered by the gentle.
man from Massachusetts.

"The amendment was agreed to."
An examination of Mr. Treadway's remarks shows that they are in error in

so far as they relate to belts and belting. These articles do not now, and never
did under any tariff act, "bear a rate of 40 per cent," and the amendment
offered by Mr. Treadway could not, therefore, "restore the rate of the present
law " on such belts and belting.

We have no objection to ropes for the transmission of power being made
dutiable at 40 per cent ad valorem, which is the rate that would be applicable
thereto under the so-called basket or catch-all paragraph (921) of the tariff
act of 1922, if such ropes were classifiable at the present time under that para-
graph.
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In his effort to obtain such a rate on ropes, however, which probably was
fully warranted In the interest of the New Bedford manufacturers, Mr. Tread-
way inadvertently confused the two classes of merchandise and unnecessarily
effected an increase in the duty on belts and belting.

Because of its superior quality, the " teon" belting imported by us sells at a
much higher price than any similar belting manufactured In the United States.
For comparison on this point we submit net prices per foot paid by us for the
principal kinds of belting, delivered to our warehouse, in a popular selling size
(6 inches wide by 4 ply) as follows:
White cotton belting.---.......------... . -- --.-------.... $0. 1575
Stitched canvas ....................-------------------..-.--- .19704
Rubber ..----------. ------------- ------------- .2746
Balata....---------.------------------------ .432
STeon "--------------------------------.--------- .5712

All of these beltings are manufactured in the United States except "teon,"
which has been shown to be a necessity for certain conditions of manufacture,
and which, therefore, was classified by the American Government during the
war as an essential for the manufacture of munitions. Its character in this
respect is evidenced by a letter written January 3, 1918, by Mr. S. M. Van-
clain, chairman committee on production, to Mr. P. Chauncey Anderson, counsel
to the bureau of imports, War Trade Board, as follows:

JANUAY 8, 1918.
DAB Ms. ANDEBox: In regard to the cotton-duck belting for which Mr. D.

P. Brown is anxious to obtain shipment license, this belting is very largely
used in our munition plant at Eddystone and if it were not obtainable, these
plants would be put to great inconvenience and delay on that account.

This belting is like all other things, if we have to do without it, of course,
we may use something else, but if it is possible to obtain it, the plants can be
operated with much greater satisfaction.

Very truly yours,
S. M. VAUCLAIN.

Statistics compiled and published by the Department of Commerce, corrected
to date, show Importations of belting for machinery, composed wholly or in
chief value of cotton or other vegetable fiber, or cotton or other vegetable
fiber and India rubber, as provided in paragraph 913 of the tariff act of 1922,
in amounts and values for the years indicated, as follows:

Total Value,
Year number of -Total value "teon"

pounds Included

1925.......................................................... 73,984 580,332 84,682
1928........... . . .................... .... ................... .. ... 738227 492457 74,747
1927..................................................................................... 637,543 387,291 6720
1928................................................................ 531,492 a302,9 71,904

It will be seen, therefore, that importations of belting have decreased each
year since 1925 in both amounts and value, the amount being 31.3 per cent
and the value being 47.8 per cent less in 1928 than the corresponding items in
1925.

It is also shown that during the same period of time the value of imported
"teon" belting, the figures for which as given above are taken from our own
records, decreased only 15 per cent as compared with the decrease of 47.8 per
cent in the value of all importations of belting, notwithstanding the fact that
we pay 32 per cent more for " teon " than for the highest priced domestic belting
handled by us.

I
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Statistics for domestic manufactures of cotton belting collected by the
Census Bureau at the biennial census of manufactures for the years 1923,
1925, and 1927, are as follows:

Description 1923 I 19 1927

Woven, not over 12 Inches in width, made by textile mills....... $1,774,503 $2,84,020 $3,162,620
Stitched, all widths, made from purchased fabrics.................. 3,311,527 3,111,600 3,211.875

These figures show an increase of over 78 per cent in the domestic manu-
facture of woven belting not over 12 Inches in width in 1927 over that of
1923, while the manufacture of stitched belting from fabrics remained prac-
tically the same, above $3,000,000 in value per annum.

A comparison of the statistics of imports with the statistics of domestic
manufacture given above shows that, while values of importations were de-
creasing 47.8 per cent, the values of woven belting of domestic manufacture
were increasing 78 per cent.

The statistics for imports given above cover all kinds of belting assessed
tor duty under paragraph 913 of the tariff act of 1922 and therefore Include
so-called rubber belting, made of cotton and India rubber, of which our "teon"
belting forms a part.

Statistics published by the Census Bureau show the total value of rubber
belting manufactured in the United States during the year 1927 to be
$21,825,339. This so-called rubber belting is almost identical with our imported
"teon" belting, which has a cotton-duck base. Adding to this amount the
total value ($6,374,495) of cotton belting manufactured in the United States
during the same year, we have an aggregate value of belting for machinery
manufactured hi the United States during the year 1927 similar to that
assessed for duty under paragraph 913, in the amount of $28,199,834.

The total value of imported belting for that year was only $387,291, or only
1.3 per cent of the domestic manufacture. The importations for 1928 were
less than for 1927.

We thus have a situation where importations have decreased 47.8 per cent
within a period of four years, while domestic manufactures during the same
period have increased to such enormous values as to be almost unbelievable.
Also, the value of the imports as compared with the value of domestic manu-
factures (1.3 per cent) is so small as to be insignificant in character, and
certainly does not and can not affect the domestic interests in any adverse
manner.

Not only is it sho'n by the foregoing that an increase in the duty on cotton
belting is not necessary for protection to the domestic manufacturers, but such
an increase in duty on this character of -merchandise as is proposed in H. R.
2607 will have the effect of increasing the price of such belting to consumers
beyond reason.

We respectfully urge, therefore, that H. R. 2067 be amended by inserting
in paragraph 912 thereof the language relating to belting in paragraph 913 of
the tariff act of 1922. as follows:

"Belting, for machinery, composed wholly or in chief value of cotton or
other vegetable fiber, or cotton or other vegetable fiber and India rubber,
30 per centum ad valorem ";
and that paragraph 913 (new) of the bill as passed by the House be amended
by striking out the first three words thereof, viz, "belts, belting, and ", thus
leaving that paragraph to cover only " ropes for the transmission of power " as
described therein.

Yours most respectfully,
D. P. BaowN & Co.
WILLIAM RAWLE BowN, President.
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COTTON FABRIC GLOVES

(Par. 915]

STATEMENT OF JOHN M. GREWEN, REPRESENTING THE FABRIC
GLOVE MANUFACTURERS' ASSOCIATION

(The witness was sworn by the chairman of the subcommittee.)
Mr. GREWEN. Mr. Chairman and members of the committee, my

testimony is submitted for and on behalf of the fabric glove manu-
facturers of the United States, representing 100 per cent of the
currently and actively associated manufacturers of the fabric glove
industry.

Senator SACxKrr. What schedule is this?
Mr. GREWEN. It is paragraph 915.
My purpose is to present fats in support of our contention that

the proposed tariff of 60 per cent ad valorem as applied to cotton
gloves made of fabric knit on a warp knitting machine fails to
equalize the cost of imports and domestic manufacture and therefore
in this particular application nullifies the stated purpose of the bill
as a whole, namely-to encouarge the industries of the United States
to protect American labor.

The changes requested are: To substitute for paragraph 915 as
presently proposed, the following:

Gloves and mittens, wholly or in chief value of cotton or other vegetable
fiber.

Made of fabric knit on warp knitting machines, when shrunk or sueded or
having 40 or more rows of loop per inch in width on the face of the glove, $4
per dozen pairs; if two or more folds of fabric or fabric finished or sueded on
both sides, any part of which is made on a warp knitting machine, $5 per dozen
pairs; made of fabric knit, or other than a warp knitting machine, 50 per cent
ad valorem; made of woven fabric, 25 per cent ad valorem.

Senator BINOHAM. You have included the language of the old bill,
except that instead of 50 per cent ad valorem you have--

Mr. GREWEN. A specific rate of $4 per dozen pairs.
Senator BINOHAM. What does that amount to in increase of ad

valorem?
Mr. GREWEN. I could not say, Senator, what it would be. I

imagine it would be around 150 per cent.
Senator BINOHAM. An increase of 150 per cent?
Mr. GREwEN. An increase of about 100 per cent.
Senator BINOHAM. In other words, you are getting now a duty

of about $2 per dozen pairs?
Mr. GREWEN. No, sir; but in the old bill we were getting a maxi-

mum duty of 75 per cent.
Senator BINOHAM. Of what?
Mr. GREWVEN. Seventy-five per cent.
Senator BINOHAM. No; 50 per cent ad valorem.
Mr. GREWEN. In the proposed bill in the House?
Senator BINOHAM. No; in the old bill-the present law?
Mr. GREWEN. That was on unshrunk gloves. There is a difference

between unshrunk and shrunk gloves. Shrunk is 75 per cent; $2.50.
Senator BINOHAM. Go ahead.

P"
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Senator SacKElr. How much would that duty be per dozen pairs?
Mr. GREWEN. Per dozen ? We are asking for a rate of $4--
Senator SACKerT. I am not asking what you are asking, but how

much would your duty be per dozen pairs
Mr. GREWEN. Ad valorem?
Senator SACKETr. That would be ad valorem9
Mr. GREWEN. A duty of $2.50 per dozen.
Senator SACKETr. That is what the duty has actually been ?
Mr. GREWEN. Hsa actually been; and on embroidered gloves in

the old bill, 75 per cent. That has brought it close to a 75 per cent
clause.

Senator SACKEmr. That is what I am asking you. How much
would a duty of 75 per cent ad valorem amount to You are asking
for $4. Now, let us know what it was before.

Senator BINaHAM. That is just what I was trying to find out.
Senator SACKOET. You said it was $2.50 a dozen.
Mr. GREWEN. I say it has been $2.50 per dozen pairs.
Senator BINOHAM. When you said you were asking for an increase

of 150 per cent, was that an error, or did I misunderstand you?
Mr. GREWEN. No; I said the increase probably amounted, ad

valorem, to about 100 per cent.
Senator BINOHAM. About 100 per cent increase in ad valorem

duty; but less than that in the actual increase. At the old tariff
you have just told Senator Sackett it was $2.50, and you are asking
for $4 per dozen pairs. That is an increase of only about 60 per cent,
is it not ?

Mr. GREWEN. Then I am in error.
Senator SACKETr. The tariff commission figures that at $2.17 per

dozen under the old duty, on all these embroidered gloves.
Mr. GREWEN. Yes, sir. Now we are asking a duty of $4 per dozen

pairs.
Senator SACKETT. So that it is nearly 100 per cent?
Mr. GREWEN. Yes, sir.
Senator BIN HAM. How much did the House give ou?
Mr. GREWEN. Seventy-eight per cent, regardless of embroidery.
Senator BINOHAM. That was an increase of about 10 per cent.
Mr. GREWEN. There was no increase. That was a decrease of 15

per cent, because under the old bill, 75 per cent in the ad valorem
duty, the House decreased that.

Senator BINOHAM. Under the bill the minimum is increased from
the present law, which is 40 per cent ad valorem, to 60 per cent ad
valorem: is that correct?

Mr. GREWEN. That is correct, Senator, The minimum rate of 40
per cent I think affected the shrunk fabric cotton gloves.

Senator BINOHAM. So that you always had the maximum
Mr. GREWEN. We always had the maximum of 75 per cent.
Senator BINGHAM. And as the law now is, it is 60 per cent
Mr. GREWEN. Yes.
Senator BINOHAM. Do you know why it was lowered?
Mr. GREWEN. The statement given by a member of the Ways and

Means Committee was that it would permit, in his opinion and in
the opinion of the committee, the manufacturer to manufacture-it
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would present the opportunity of manufacturing-in the United
States of this product, without raising the price to the consumer.

Senator SACKET. How are your costs?
Mr. GREWEN. Our costs on a basis of equality-
Senator SACxETT. Yes.
Mr. GREwEN. Of the imported product?
Senator SACKETr. Yes.
Mr. Ga~wB . There is a sample of a foreign glove with invoice

attached, showing the invoiced cost, and here is a sample of the do-
mestic product with our cost attached [presenting samples].

Senator SacKErr. What do they show
Mr. GBsWE'. It shows that the invoiced cost of the foreign gloves

is $3.20. Under the tariff of 75 per cent, that equals $2.40 per dozen
pairs, and the domestic article, the manufacturer's cost is $9.38, leav-
ing a difference of $3.78 per dozen pairs.

Senator BINOHAM. That is why you are asking for $4, so as to
cover that difference, is it not?

Mr. GREWEN. Yes, sir.
Senator SAoxCKE. How much did you say the invoiced cost was?
Mr. GanWEN. $8.20.
Senator SAcKETr. What is the duty on them?
Mr. GREWEN. Seventy-five per cent; $2.40.
Senator SIMMONS. Where are these gloves made?
Mr. GREWEN. They are made in Germany.
Senator SIMMONS. How many of them are imported?
Mr. GREWEN. In 1928 the figures were about two and a quarter

million dozen pairs.
Senator SIMMONS. Valued at what?
Mr. GREWEN. Valued at over $7,499,035.
Senator SIMMONS. What is the domestic production?
Mr. GREWEN. The domestic production in 1928 was only 28,000

dozen pairs.
Senator SIMMONS. Valued at what?
Mr. GREWEN. Valued at about--I have not that figure, blut from

memory, as nearly as possible, I should say around $325,000.
Senator SIMMONs. Where are they made in this country
Mr. GzEWEN. In this country they are made in New York State.
Senator SACKWET. Would you be prepared to take care of the

domestic demand?
Mr. GREWEN. We absolutely would. We could in 1917, with the

understanding that this was a war-born industry, very similar to
the chemical and dye industry.

Senator SACKETF. You have not the machinery, have you?
Mr. GREWEN. We have the machinery.
Senator SAKErr. To make 2,000,000 dozen pairs
Mr. GiEWEN. Yes.
Senator BINGHAM. I understand that in 1919 you produced 1,500,

000 dozen pairs, and the industry amounted to $10,000,000; is that
correct?

Mr. GREEN. Yes.
Senator SACKETr. I understand that with the war conditions

removed, your production was cut down in 1921 to 460,000 dozen
pairs
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Mr. GREWEN. That is correct.
Senator BINoHAM. In the tariff of 1922 the maximum of 75 per

cent did not equalize the foreign and the domestic costs; is that
correct?

Mr. GREWEN. That is correct.
Senator BIN'HAM. So that in 1928 the domestic production had

fallen from 1,500,000 dozen pairs in 1919 to 28,000 dozen; is that
correct?

Mr. GiEWEN. That is correct.
Senator BINUHAM. And the imports had increased to 2,256,000

dozen pairs; is that right?
Mr. GREWEN. Yes, sir; that is correct.
Senator BINoHAM. And as the result, forthe last three years you

have been running at a loss?
Mr. GREWEN. That is, the manufacturer who is making these

gloves to-day has been operating at a loss for the last three years.
Senator BINHAM. And since they have been made at a loss the

last three years at the old duty of 75 per cent, if the duty is reduced
to 60 per cent it will simply mean putting them out of business; is
that correct?

Mr. GREWEN. That is correct.
Senator GEORGE. Has the Tariff Commission considered and re-

ported on this matter?
Mr. GREWEN. The Tariff Commission considered the whole propo-

sition in 1923, I think, and made a report to the President under
date of June 12, 1925, on the comparative cost of production in the
United States and in the leading foreign countries. I know they
were referring to Germany. They found that the duty of 75 per cent
did not equalize the costs, and they found also that the maximum
duty allowed under section 315 of the old bill had raised it to 112 1/
per cent, which was insufficient to equalize the cost.

Senator BINOHAM. And they recommended a specific duty of $3.50
per dozen pairs?

Mr. GREWEX. They recommended a specific duty of about $3.75.
Senator GEORGE. What did the President do?
Mr. GREWEN. The President, I am sorry to say, did not take action

on that, and refused to raise the duty.
Senator GeoRGE. He refused to raise the duty?
Mr. GREWEN. He did.
Senator SACKETT. Did he give any reason why?
Mr. GREwEN. Yes; he said that it would be raising the price to the

consumer.
Senator SIMMONs. Let me read what he did say (reading):
Cost of production: In 1923 the Tariff Commission made a cost-of-production

investigation of cotton warp-knit fabric gloves for purposes of section 315.
This investigation has been completed and a report sent to the President. There
has been no change in the rate of duty. The President advised the com-
mission, under date of October 3, 1925, that "Under the circumstances which
apply to the Industry, I do not feel warranted at this time in increasing the
import duty on cotton warp-knit fabric gloves." The following table sum-
marlzes the cost data contained in the commission's report to the President.

Senator BxNOHAM. I understand that this industry originally
employed about 20,000 people

Mr. GREWEN. Directly and indirectly, it did.

"' I
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Senator BINGHaM. What has that figure dropped to now?
Mr. GREWrE. The figure has dropped now to about 250 employees.
Senator BINOHAM. The plants are largely standing idle?
Mr. GREWEN. They are.
Senator BINGHAM. And unless you get relief, you will have to

close those plants?
Mr. GREWEN. Yes, sir.
Senator SACKETr. Why can they make those gloves cheaper in

Germany?
Mr. GREWEN. The reason is not peculiar to the glove industry, but

it is common to all American industry. There is a lower labor cost
in Germany.

Senator SACKETT. Do you use the same machines?
Mr. GREWEN. We do, Senator.
Senator SACKETT. And there is nothing but the labor that enters

into it
Mr. GREWEN. Labor and material. That is brought out by the

Tariff Commission in the report to the President in 1925.
They found that the labor cost on the domestic gloves was $2.04

per dozen pairs while the labor cost on the foreign gloves was 63
cents per dozen pairs. There was an increase of practically 180
per cent.

Senator SACKET. What do those gloves retail at; the same as
foreign gloves?

Mr. GREWEN. The foreign gloves retail at anywhere from 79 cents
up to $2.50.

Senator SACKETr. This applies to all the different grades?
Mr. GREWEN. No; just to cotton warp-knit fabric sueded gloves,

when shrunk.
Senator SACKETr. What difference does that make per pair in the

price of the gloves? Four dollars a dozen would make a difference
of 35 cents a pair, would it uot?

Mr. GREWEN. Yes.
Senator SACKETr. About that; 40 cents a pair?
Mr. GREWEN. About that.
Senator SACKETT. So that it would raise the price to the consumer

20 cents for every pair of gloves?
Mr. GREWEN. Senator, I would like to make this observation, that

were the American manufacturer granted that protection, he would
be able to increase his output, and the consequential reduction in
the labor cost would so affect the American production that he
would be able to sell almost on a parity with the foreign product.

Senator SACKET. Then you only need this duty on a sliding scale,
do you not, according to the amount of the production?

Mr. GREWEN. No; the industry to-day is moribund.
Senator SACKETT. But if you could increase your production up

to the foreign imports, you would be able to compete on a level
basis?

Mr. GREWEN. If we had this at $4 per dozen pairs, the difference
between foreign gloves and domestic gloves would be approximately
$2 per dozen pairs, and we figure, and it is a matter of common
knowledge, that the American consumer can be appealed to on the

I
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basis of quality and style in the workmanship and the guaranty to
remedy defects which the foreign manufacturer does not guarantee.

Senator SIMMONS. Is there any assurance if we place this enormous
burden upon the American consumer in this production of $4 a dozen
pairs, that the American producers will be able in a reasonable length
of time to supply the demand for these goods at anything like a
reasonable price ?

Mr. GREWEN. They will. In 1929 they supplied over 90 per cent
of the American consumption.

Senator SACKETr. He says that if they get this business it will
enable them to reduce their costs materially.

Senator BINOHAX. Would it not be possible to write a sliding scale
for this?

Senator SACKETT. That is what I was asking about, a sliding scale
according to the amount produced.

Senator SIMMoNs. This would be imposing a great burden upon
the people of this country, at $4 per dozen pairs, in this industry, un-
less you can manage to remedy that situation. If it is merely a tem-
porary situation which will be overcome by the manufacturer, it is
a different question; but, if it is going to be a permanent burden
instead, it will be an almost intolerable burden on the people of this
country.

Mr. GREWEN. I would not consider that it would be an intolerable
burden, sir.

Senator SIMMoNs. It would be if it was to be permanent. If you
did not produce; that is, in the future, any more of these goods in
comparison with the total amount that you are producing now, you
would impose upon the American people a burden for nothing. No
great object would be accomplished.

Mr. GREWEx. That glove, Senator, retails at a dollar per pair; and
this glove retails at about $1.25 per pair.

And there have also statements been made before the Committee
on Ways and Means that the American manufacturer can not make a
comparable product. I would like to submit samples to you gentle-
men to see whether they are comparable articles.

Senator BINGHAM. Let me understand you. You say if the duty
were increased from $2.50 per dozen pairs to $4 per dozen, as you re-
quest, that this sort could be sold at $1.25 per pair.

Mr. GREWEN. It is sold now for $1.25 a pair.
Senator BINOHAM. It is sold now for $1.25 a pair?
Mr. GiaEWEN. Yes, sir.
Senator BINGHAM. But you are losing money on it.
Mr. GREWEN. We are losing money on it.
Senator SImioNs. Was not this duty on these gloves raised under

the 1922 act?
Mr. GREWEN. They were, Senator.
Senator SIMtoNs. I do not think any duty raised under the 1922

act raised as much turmoil in Congress as this glove situation.
Mr. GREWEN. You are correct.
Senator SIMMONs. Now you come in and say that you are in no

better condition to compete now than you were then. That is seven
years ago.
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Mr. GREWEN. There was not enough difference in the Tariff Com-
mission report as submitted to the President. That was an unbiased
report and recommended an American valuation of 50 per cent.

Senator BINOHAx . This foreign glove now sells for $1 per pair
Mr. GREWEN. Yes, sir.
Senator BINGHaM. If the duty as recommended by the Tariff Com-

mission should be written into the bill, how much would that raise
the cost per pair of this foreign article?

Mr. GREWEN. By the Tariff Commission ?
Senator BINOHAM. Exactly.
Mr. GREWEN. The duty by the Tariff Commission, Senator, was

50per cent American valuation.
Senator SACKnTr. How much would that raise it?
Mr. GREWEN. That would not raise the cost of that product at all,

I don't think.
Senator SACKETr. Then if it would not, it would not help you any
Mr. GREWEN. Yes; but just to get down to the profit of the im-

porter; that is all.
Senator BINOHAM. I understand they recommend a specific duty

of $3.50 per dozen.
Mr. GREWEN. About $3.75.
Senator BINOHAM. That would be an increase of about 30 cents

per pair, would it not?
Mr. GREWEN. That glove was $3.20; they recommended $3.75 in-

crease, making that glove $6.95 landed.
Senator BINOHAM. It would increase the cost of that glove from

$1 to--
Mr. GREWEN (interposing). No, sir* it would not.
Senator SACKETT. How much would it increase it?
Mr. GREWEN. That would be increased from $3.20 to $6.95 landed

here.
Senator BINOHAM. How much would it increase the cost to the per-

son who bought it; the individual consumer?
Mr. GREWEN. That would depend on the price the importer sold

it at.
Senator BINOHAM. Yes; it naturally would. Thank you.

STATEMENT OF H. 0. LLOYD, NEW YORK CITY, REPRESENTING
COTTON-GLOVE GROUP, NATIONAL COUNCIL OF AMERICAN IM-
PORTERS AND TRADERS (INC.)

(The witness was duly sworn by Senator Bingham.)
Mr. LLOYD. Now, gentlemen, I want to be brief. I do not want

you to get the impression, as they did before the Ways and Means
Committee, that I represent only the firm I am connected with. I
am representing the cotton-glove group, of the National Council of
American Importers & Traders, who handle domestic goods.

Personally, I am connected with the firm of Julius Keyser & Co,
which is one of the largest manufacturers of these gloves.

Senator BIxOHAM. Where are the factories
Mr. LLoYD. At Brooklyn, N. Y.; one at Bangor, Pa.; one in

Canada; and one at Oneonta, N. Y.
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Senator BxNOHAM. Where?
Mr. LWoYD. In Canada. When I speak of this, Senator, I am a

little out of my field. I am not so sure about the location of the
factories.

Senator BJIOHaM. What I am getting at, have you large foreign
factories?

Mr. LLOYD. None at all.
Senator BINGxo M. I thought you said you had one in Canada.
Mr. LLOD. Yes; that is for the production of sueded hosiery for

our Canadian trade.
Senator BrNoHax. You do not import from that factory?
Mr. LLOYD. No, sir.
Senator BINGHAM. Very well.
Mir. LwYD. An amendment to paragraph 915 of the proposed tariff

bill covering cotton warp knit gloves as first reported by the Com-
mittee on Ways and Means has been made. The bill as first reported
placed cotton warp knit gloves on the free list, paragraph 1684.

Later the attention of the committee was drawn to the fact that,
owing to various decisions of the customs courts and the Treasury
Department 70 per cent of the importations of last year, 1928, had
been assessed as scalloped, appliqued, or embroidered under para-
graph 1430 of the present tariff act and about 80 per cent of the im-
portations in the ya r 1927.

Although thi fact is incorporated in the briefs filed by me, it
apparently was overlooked, as the report presented to the House
with the first bill stated the committee's reluctance to excessively tax
the women of our country on this commodity and so placed these
gloves on the free list. The result was that on the basis of last
year's imports 70 per cent of these gloves would be dutiable at 90
per cent under paragraph 1530 (or 1529 as the paragraph is numbered
in the amended bill) and 30 per cent would have been on the free
list. Those on the free list would consist largely of the more
expensive ones.

All gloves, no matter of what material made, have three rows of
stitching on the back known as points. [Producing samples of
gloves.] Some of these have been held to be embroidered, others
not. The question of what is an applique and what is not also has
been disputable. In short, the administration of paragraph 1430
of the present tariff act, when applied to these gloves which are
specifically provided for in paragraph 915, has been difficult and has
led to much litigation.

The Committee on Ways and Means, in order to provide a uniform
rate on this commodity and eliminate future litigation, has made an
exception in paragraph 1529 of paragraph 915, which specifically
provides for cotton gloves of all kinds.

Senator BINaHAM. Excuse me a minute, Mr. Lloyd. You appeared
before the Committee on Ways and Means?

Mr. LwLYD. Yes, sir.
Senator BINoHAM. And you submitted rather a long brief there
Mr. LLOYD. Yes. sir.
Senator BINOUHAM. What you are giving us now is entirely new

material since then I
63310-29-VoL 9, soHM 0---11
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Mr. LLOYD. Absolutely.
Senator BINGIoa. Very well.
Mr. LLOYD. I might say at this point that a number of the ques-

tions you asked the previous witness are answered in my brief. I
would like to have you read that.

My reason for appearing before your committee is to place these
facts on record, as they do not appear in the report of the hearings
before the Committee on Ways and Means nor in their report in sub-
mitting the bill to the House, and I also desire to reiterate what I
had testified to before the Committee on Ways and Means that these
cotton warp knit fabric gloves had not been made in this country
before the war, although the consumption had exceeded over one
and one-half million dozen pairs per year.

The manufacture of them was attempted during the war, and was
discontinued by practical glove manufacturers as impractical and
uneconomic. By this I refer to manufacturers of silk-fabric gloves.

As far as it can be ascertained by me, only one manufacturer is
attempting to make these gloves to-day; and under the name of an
association has asked for an exorbitant rate of duty.

Senator SIMMONs. You mean the gloves described in the section
to which you are now addressing yourself

Mr. LWYD. Yes, sir.
Senator SIMMONs. There is only one factory
Mr. LLOYD. I think Mr. Grewen is the only manufacturer, and I

do not think lie was a manufacturer before the war. Were you, Mr.
Grewen?

Mr. GREWES. No, sir; I was not.
Mr. LLOYD. Statistics and other facts concerning cotton warp knit

fabric gloves are in the record of the hearings before the Committee
on Ways and Means.

Now, the situation develops this, gentlemen: I came before you to
explain why the duty has been placed at 60 per cent, and why the
suggestion has been made in the embroidery paragraph. For 20
years I was the examiner in the merchandise section for stores in the
customhouse at New York. I knew the difficulties and knew the em-
broidery paragraph as now written, providing for all articles not
specifically provided for elsewhere, no matter what you wrote, this
embroidery paragraph would take them all out. There is a 90 per
cent rate provided there. I submitted to various members the gloves
with the appliques, showing what would be free and what would be
dutiable under the law as written. And I challenge any of you
gentlemen to show me why one should be free and the other duti-
able. It was not clear, and that is what prompted me to clarify
this if I could.

Senator SACKETT. Is that embroidered [referring to sample of
glove] ?

Mr. LLOYD. No, sir; not under the court's decisions.
Senator SACKETr. That comes in free, then?
Mr. LLoYD. That would be free as the bill was first written. They

are 60 per cent now, as the bill is written.
Senator SACKE'r. They are 60 per cent?
Mr. LLOYD. Yes; with the exception made in the embroidery

paragraph.
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Senator SACKMrr. Why should they not all be free, if what you
are saying is a fact, that the domestic production is not a practical
and economic thing? If that is true, why should they not be free?

Mr. LLOYD. Theoretically you are correct, Senator.
Senator SACKET. Not theoretically, but I want to know the

practical reason.
Mr. LLOYD. There is no industry in the United States-let me add

this: When we speak of this during the war, our factory made more
of these gloves than any other manufactory. We knew, because we
introduced them 30 years ago, that we could not make them here
economically, and we ceased to make them and went back to imports.
We still make silk gloves. As practical glove manufacturers we
knew this was something to let alone.

Senator SAcKET . You have not answered yet why they should not
be free, instead of having 60 per cent.

Mr. LLOYD. That is something for the Senator to answer rather
than me.

Senator SACKETI. Well, why
Mr. LLOYD. I have no reason in the world-
Senator SACKErr (interposing). You are perfectly willing to

make it free?
Mr. LLYD. I think from the revenue standpoint they should not

be free.
Senator SACKETT. From the revenue standpoint?
Mr. LLOYD. Yes, sir.
Senator SACKErr. All right.
Mr. LLD. In my original suggestion, when I appeared before the

Committee on Ways and Means, I suggested 50 per cent under the
Payne-Aldrich Act.

Senator SACKETr. If they were made free, would they compete
with some other glove and drive it out of this country; some other
glove made in this country?

Mr. LwYD. No, sir; there is nothing in competition with it in
this country, except when you get into the higher-priced gloves;
there is one that retails at $2 [indicating] which might run in
competition with a cheap leather glove.

Senator SACKTrr. Do you know about what revenue the Govern-
ment gets from these gloves per year?

Mr. LLOYD. Yes; we have the figures. For the year 1927 it was
$4,683.565: for the year 1926 it was $4,771.197; for the year 1925 it
was $4,088,934. I should say that it would range very nearly
$5.000,000 for the year 1928. I'hose tables are all in the record.

Senator SACKET. That is the price the ladies pay toward the
support of the Government; if you made them free, you would just
let the ladies off that much.

Mr. LLOYD.Understand, I am not advocating putting them on the
free list.

Senator SACKETT. I just want to get you clear.
Mr. LLOYD. Yes, sir. For three years we worked under the Payne-

Aldrich law, with the duty on those gloves, and permitted them to
go into the sales of those years. And in looking at it from the
revenue standpoint I think the United States Government is entitled
to the revenue.
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Senator SACKETT. It is a tariff for revenue only?
Mr. LLOYD. Yes; I suggested as the logical way a 50 per cent

duty, under which we had worked under the Payne-Aldrich Act.
But in order to provide a rate which would be uniform over all these
gloves you would have to have that section in paragraph 1529, the
embroidery paragraph.

Senator SAcKEzr. Is that in there now, in this present bill?
Mr. LLOYD. Yes, sir.
Senator SacETT. You do not want any change?
Mr. LLOYD. I am perfectly willing to let it stand. But if you

were to give me 50 per cent--.
Senator SAcirTT (interpoinng). What are you asking for?
Mr. LLOD. I wanted to put before you the things which did not

appear here as to why the Ways and Means Committee amended
this bill.

Senator SIMMONS. Let me see if I understand you. If the House
bill remains as it is, it affects this glove [indicating] ?

Mr. LLoYD. Sixty per cent on all of them.
Senator SIMMoNs. You suggest that it stay
Mr. LLOYD. Or give me the 50 per cent tht I asked at first.
Senator SIMMoNs. What is the use of a 50 per cent duty on this

glove if there is only one factory making that glove, and making it
in small numbers?

Mr. LLOYD. For revenue only.
Senator SIMMONS. I find here in this report-we find the domestic

cost of this article is $9.08; and then, as I understand it, the general
cost in Germany is $3.65. Now, do you think it is possible for the
American producer ever to reach that competition?

Mr. LLOYD. No. sir. Let me explain. That is the report of the
Tariff Commission?

Senator SIMa Os. Yes.
Mr. LorYD. At the time that was filed, I think-and the repre-

sentative of the commission will bear me out-those figures were
obsolete. Those figures were obtained about two years before that
was written. It was known to one of the commissioners that it was
obsolete. No logical basis can be obtained for those figures.

I am sorry to have to say these hard things about Mr. Grewen,
but I state the fact.

Senator BINaGHA3. Any other questions? [After a pause.] Thank
you very much.

BRIEF OF THE QUALITY SILK MILLS, NEW YORK CITY

FINANCE COMMITTEE OF THE SENATE,
Washington, D. C.

GENTLEMEN: The tariff on this class of merchandise has been revised down-
ward by the proposed bill of the House to read 60 per cent ad valorum. Our
appeal to you is for adequate protection for an American industry, and we lay
before you the following facts which we believe will be pertinent to your arriving
at a definite conclusion:

There is sufficient mill equipment and capacity to manufacture the entire
American consumption of this class of merchandise, but due to the present
inadequate tariff, mill after mill has closed, with the result that there are only
two or three left, of which we are one, struggling in the hope that our representa.
tives in Washington will give us at least a fighting chance to compete with the
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low German wage scale. The cost of these gloves is well over 80 per cent labor
and it is here that we suffer, inasmuch as the average German wage scale for
female operators is $4 gold per week, as compared to the average American wage
scale of $16 to $18 per week. To compensate for this difference in wage scale
alone you will readily recognize that 60 per cent does not do it by any manner of
means, and it has been our contention that a specific tariff of $8.50 per dozen
would give us a fighting chance and would eliminate the always possible chance
of undervaluation.

In its original plan the House Ways and Means Committee put these gloves
on the free list, stating that the industry in this country had practically ceased,
this statement being made despite the fact that we manufacturers had filed
briefs with the committee definitely showing them that we were in business.

The importers of these gloves upon their being put on the free list recognized
the fact that their being on the free list would injure their business due to lower
prices, and immediately made violent protest in Washington, with the result
that in the present House bill the duty is assessed at 60 per cent. As indicated
above, 60 per cent is valueless to maintain the industry in the United States,
and we can say flatly that it is our opinion that either this industry should receive
adequate protection or else the merchandise should be put on the free list, for
there is no logical reason for a 60 per cent duty, as 60 per cent is not protection
for labor and is certainly not a revenue measure.

We further bring to your attention the inconsistency on the matter of gloves.
Kid gloves and lambskin gloves, which are not made in this country and never
were made here, received a minimum tariff of $5.50 per dozen, which quite amply
protest ts the heavy-weight glove manufacturer in this country, for if kid gloves
were on the free list the American public would generally purchase these in
preference to the heavier gloves and seriously injure the domestic manufacturer
of capes and heavy merchandise. In other words, the present tariff bill puts a
tariff on a kid glove which is not manufactured here of S5.60 per dozen and on a
fabric glove, apparently to please the importer, puts a duty on which will put
this industry entirely in the hands of the importer and kill the American pro-
duction entirely.

In substantiation of the data given above we respectfully suggest that you
refer to the report of the United States Tariff Commission on the fabric-glove
situation, in which report they unqualifiedly recommend a 60 per cent increase
in the present tariff. This coincides with our request for a specilto duty of $3.50
per dozen.

In conclusion, we repeat, this industry should either get sufficient protection
to enable us to compete with the German worker or else it should be put on the
free list entirely.

COTTON HOSIERY
[Par. 916]

STATEMENT OF JOHN NASH MoCULLOUGH, NEW YORK CITY,
REPRESENTING THE NATIONAL ASSOCIATION OF HOSIERY AND
UNDERWEAR MANUFACTURERS

(The witness was duly sworn by the chairman of the subcom-
mittee.)

Senator GEORno. You testified before the Ways and Means Com-
mittee, did you not

Mr. McCuouou. I did.
Senator BINoHAM. Your testimony of this morning is in addition
Mr. MCuLotroH. It is to augment some of the statements made

before the Ways and Means Committee with reference to paragraph
916; that section of the schedule that applies to the manufacturers
of infants' hosiery only.

Regarding the rest of that paragraph, the manufacturers of cotton
hose for men and cotton hosiery for women are entirely satisfied with
the present duty.
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Senator SIMMONs. What do you.mean by the present duty ? Under
the present law 9

Mr. McCuLoruoH. The present duty of 50 per cent that was enacted
in the Fordney-McCumber bill.

In the cotton i fants' hosiery section of the industry there are
58 mills engaged in the business. These mills were all the result of
the war, when the importation of German infants' hosiery ceased.
Since the enactment of the Fordney-McCumber bill, 38 of these mills
in this particular line of work have failed.

The last amendment that was offered on the floor of the Senate
at the time of the writing of the Fordney-McCumber bill was offered
by Senator Pepper, requesting a higher rate on this particular branch
of the hosiery industry. It was defeated on the floor.

Senator GEORGE. Does that come under paragraph 916 (a) or (b)
Mr. McCuLuLvH. It comes under (b). We immediately formed

our plan to appeal to the Tariff Commission, as we were told that was
where we would find relief, and in November, 1923, the first hearing
was held by the Tariff Commission, as the result of their investiga-
tion.

The American manufacturers threw open their books, their records,
their costs and profits, to the Tariff Commission.

The Tariff Commission then sent a group of men to Europe, and
they went to Germany. It was very apparent from the figures that
they presented to us at their own public hearing, that those men
never had an opportunity to examine the books of the German manu-
facturers, the same as they had been given in America. Some of the
figures they gave us were just beyond belief. We heard afterwards
that a small group of manufacturers in Germany got together and
gave the tariff experts what they desired to give, and no more.

We have never heard officially from the Tariff Commission as to
what happened to that investigation. We understand that the re-
sult of their finding was sent to President Coolidge. I can not stand
here and tell you what his reaction was, or their reaction, but here
it is 1929, and still we have had no relief.

It is a matter of record that the wage of textile operators in
Germany is 40 per cent of the wage in this country.

These stockings [indicating samples] simply represent purchases
that I made myself last summer in Germany. The average price on
those stockings is about $1.65 a dozen pairs. That stocking, landed
here, duty paid, can be put on this market for $2.89. The manu-
facturer in this country can not possibly produce that stocking, with
his selling expense, for less than $3.25 a dozen.

Senator SACKETr. Does that $2.89 include selling expense?
Mr. MCCLLOUGH. Yes; we have submitted in our figures to the

Tariff Commission their material their productive labor, and their
overhead, and in figuring the overhead we have used the same figures
that they used in this country, 100 per cent productive labor. The
only reason there are any mills left in the business of manufacturing
infants' hosiery in this country is that we went to the lower bracket
of hosiery.

Senator BINOHAM. In saying "infants," are you referring to an
infant industry or infants' hosiery?
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Mr. McCULLOGoH. Infants' hosiery. We have gone to the manu-
facture of infants' hosiery that are sold at 10 cents a leg over the
counter in the 10-cent stores. We have been barred from the market
that is known in this country as the 50-cent retail market. That
stocking retails for 50 cents whereas the hosiery that we are forced
to put out of our mills sells for 20 cents. This stocking retails for 50
eents a pair over the counter.

Senator BINoHAM. The same quality.
Mr. McCuLLouor. That stocking that you have before you

retails-
Senator BINGHAM. For 50 cents? /

Mr. McCULLOUoH. Over the counter; yes, sir. We can not make
those stockings in cotton. We make them of rayon, and a lighter
stocking.

Senator BINGHAM. What do you make that for?
Mr. McCuLovoH. The cost of that would be $3.25 a dozen pairs

to the wholesaler and he can make a longer margin on the product
by buying the European product than by buying the American
product.

Senator BINGHAM. Let me get this straight: The wholesaler can
buy this stocking, imported, under present conditions at how much?

Mr. MCCULLOUGH. Landed value? He can buy it in Germany for
$1.65 a dozen pairs.

Senator BINOHAM. Yes.
Mr. McCuLouoin. He pays a carrying charge of 10 cents a dozen,

including his freight and his insurance, and that brings it up to
$1.75. Fifty per cent of $1.65 is 871/2 cents.

Senator BINOHAM. That is his ad valorem duty?
Mr. McCuLLOUGH. That is 50 per cent ad valorem duty.
Senator BINOHAM. What does that bring it up to?
Mr. MCCULLOUGH. $2.621/2 a dozen.
Senator BINOHAM. $2.621/2 a dozen is what it costs him, duty paid,

landed in New York?
Mr. McCULLOUoH. Yes.
Senator BINOHAM. What is your production cost on this same

article?
Mr. McCuouLLGH. Without selling expense or profit, $2.891/ a

dozen pairs.
Senator BINOHAM. Without selling expense?
Mr. McCuLLOuoH. Without selling expense and without any

profit.
Senator BINGHAM. But the foreign item includes selling expense?
Mr. MCCULLOUGH. It includes everything.
Senator BINOHAM. It includes the overhead and includes the

profit?
Mr. McCuLLOUGH. Yes.
Senator BINoGAM. In other words, they can sell it below your

cost, including selling expense and profit?
Mr. McCuLLOUGH. Yes.
Senator BINOHAM. And duty paid?
Mr. McCULOUOH. And duty paid.
Senator BINOHAM. What is it you are asking on this
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Mr. McCuLLOvoH. We would like a specific duty of 45 cents a
dozen pairs.

Senator GEOaGE. How would that work out in the ad valorem
equivalent?

Mr. McCuLLOUOH. We would like an addition to that. We need
an addition to the present ad valorem we have, of 45 cents a dozen
pairs.

Senator GEORGE. What is the ad valorem now?
Mr. MoCuOLLOUH. Fifty per cent.
Senator GEORGE. And then you want what?

%Mr. McCuLLOUGH. Forty-five cents a dozen pairs.
Senator GEORGE. How much would that add?
Senator BixoiM. It would add 45 cents.
Mr. McCULLOUGH. Yes; 45 cents.
Senator GEORGE. The foreign figures would work out 45 cents on

the ad valorem-?
Mr. McCULLovUH. Yes.
Senator GEORGE. If you got 45 per cent specific added to their

selling price, what would it bring their selling price to, to deliver
it on the New York dock?

Mr. McCuLLOUGH. To deliver on the New York dock, it would
be at $3.07%2.

Senator GEORGE. And your cost and the selling .charges amount
to what?

Mr. McCuLLOUGH. $2.891/.
Senator BINOHAx. That would give you a margin of 17 cents a

dozen pairs for the cost of your selling organization and your profit?
Mr. McCuLLuou. And our profit, and that would be ai very fair

and equitable margin.
Senator BINoHAM. That seems reasonable.
Mr. McCLLouoH. Our selling expense, as used by the Tariff

Commission investigation is about 4 cents a dozen. On the low end
numbers that the manufacturers at present are making they are
lucky if they make 5 cents a dozen pairs. As I said before we have
done everything we know how to do in the industry and the indus-
try is running to-day about one-half time.

Senator BINOHAM. Now give us the figures in regard to the in-
crease in imports in the last five years, if any.

Senator SIMMONs. Just before you get to that let me ask you this:
You say you are making this stocking now out of rayon ?

Mr. MCCULLOUH. Cheap rayon; yes.
Senator SIMMONS. And you undersell the foreigner with your rayon

product?
Mr. McCULLOUoH. No; we do not undersell the foreign countries

on the rayon product, Senator, because, unfortunately, the rate when
it was written into the Fordney-McCumber bill it practically elimi-
nated the rayon entirely. The rate on rayon--

Senator SIMMONS. Tell me is that rayon product popular?
Mr. McCuLLouoH. Extremely so; yes, sir.
Senator BINoHAM. Does it wear as well as these [indicating

samples] I
Mr. MCCULLOGH. It will for this reason, that the body of the

stocking-that is where least wear takes place-is rayon and the toe
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and the foot and the heel and the top is a cheap grade of combed
yarn. The stocking will wear very nearly as well.

Senator BIOrHAM. Then if you can sell the rayon stocking at a
cheaper rate than they can import this stocking why are you not
meeting the foreign competition?

Mr. McCu~LOUG. We are meeting the foreign competition on
rayon, but our machines are working only half of the time, because
this market is a limited market. The total consumption of infants'
hosiery was only about 6,000,000 dozen pairs on the rayon.

Senator SIMMONS. They are rapidly getting themselves into posi-
tion to supply the demand?

Mr. McCuiL uon. Yes.
Senator SiMxows. With practically as good a stocking as that

Now, why should the people of the country go to the additional ex-
pense of buying another article that is no better than the present
article, if it is an equally good stocking? The rayon is produced
in America.

Mr. MoCuLaoun. Yes. There are two classes of market, just as
there are four classes of automobiles and a number of classes of
dresses. There is what is known as the 20-cent retail sock for
children, which is one side of the market. That covers the poorer
class of people.

Senator BroHaM. And yet this you are asking does not increase
their price at all?

Mr. McCuL ouvn. No, sir; this is only to give the American
manufacturer a chance to compete for this other market.

Senator BnonHAM. Yes; for the 50-cent market?
Mr. McCOuouooH. Yes; the 50-cent retail market. We have the

machinery and we have the organization. You make these products
on the same machine, but you vary your production, and thereby
vary your cost. We can see no reason why we should not be given
an opportunity to get into this market. Why give it to the Germans
Why not employ Americanst

Senator BroiHAM. It would not increase the cost to a poor per-
son at all, who bought the 20-cent sock. This would not increase
the price on the 20-cent sock

Mr. McCULLUOH. No. I would like to answer that just in this way.
In 1920, when they were writing the Fordney-McCumber Act, the
hosiery manufacturers, the manufacturers of silk hosiery were given
a duty of 60 per cent. The importers immediately found their usual
smoke screen in the form of a small farm organization in Minneapo-
lis, and started to flood the Senate and Congress and the papers
with propaganda supposedly for the sake of the poor farmer, as
to how much this was going to increase the cost of stockings to the
American public, if they dared to give this 60 per cent duty. The
history of that has been that the same stocking in silk that at that
time sold for $2 to the retailer, under the highest protective duty
ever given in the hosiery industry, is selling to-day for $1.35.

Now, that same condition is practically true of the entire textile
industry, whether it is hosiery, shirts, sheetings, or mulins, or
anything else. Give your American manufacturers enough protec-
tion to encourage the industry and you automatically reduce the
price to your consumer.

I
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Senator Simmons just referred to the rayon industry. That was
given a prohibitive tariff, so called, in 1920; 45 cents a pound specific
duty. At that time the rayon manufacturer was selling his product
for $3 a pound. This morning it is stated that the same product is
being sold for $1.20 a pound, and the industry has grown from a
production of 10,000,000 pounds in 1920 to a production that is here
estimated at 185,000,000 pounds. The highest priced labor in the
textile business is in the manufacture of hosiery.

Senator SACKErz That would indicate that we ought to reduce
the duty, would it not?

Mr. McCuLLOUGH. iNo, sir; it indicates that you should keep your
duties up to encourage your manufacturers, and you will reduce the
price paid by the consumer to the maker of the article.

Senator SACKEI. Do you know the Onyx stocking?
Mr. McCuiawLoH. Yes.
Senator SACKETr. I saw Onyx stockings for sale in Carlsbad in

Germany in the stores there, and yet we put on a duty of 60 per cent.
Mr. McCuLLOUGH. But what has been the result of that duty ? In

1920 you had a thousand machines making full-fashioned silk hosiery.
In 1929 you have 11,000 machines on that type of work.

You had 4,000 employees. To-day we have very nearly 100,000
employees; and those employees are earning, in the full-fashioned
silk-hosiery industry, a wage varying from $90 to $145 a week.

Senator BINGHAM. Your argument is that if you can increase
your business in amount, you can bring in the advantages of Ameri-
can mass production, and with that there will be sufficient competi-
tion to prevent a monopoly, and you can actually supply the con-
sumer at as low a rate; but if the duty is lowered, the manufacturers
of foreign countries will come in with a cheap product, which pre-
vents you from manufacturing on a sufficiently broad basis to secure
the advantages of mass production ?

Mv. McCuLLouoH. Decidedly; and we have proven it.
Senator SAcKErT. Is not that an embargo proposition?
Mr. McCuMLOUGH. That is not what I am asking for.
Senator SACKEiT. No; I am talking about the duty on those

stockings.
Mr. McCuaLLUGH. On these infants' stockings?
Senator SACKETr. Yes. The proposition is that by keeping the

duty high you can get mass production in this country and supply
the market and keep out the foreigner.

Mr. McCaLLUGH. No; I am only asking enough on that stocking
to give me a fair chance to compete. The only reason we can not
compete is this. The reason you saw the American Onyx stockings
in Germany is that the American manufacturer makes the finest
stockings in the world.

Senator SACKETr. Then why do you need protection on these
stockings?

Mr. McCuLLOUHn. We can not compete on that stocking [indicat-
ing sample]. Let us come back to that, for a minute. The importer
selling that stocking in this country can not induce the department
stores to buy it, because there is a longer margin of profit in the
importer's goods, and the department store can wave the magic
wand of " imported," on it, which they are continually waving.
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Senator BINoNHA. Let me call your attention to this.
Senator GEORGE. If you consider the commerce report, it is stated

that the exports of cotton hosiery are eleven times as much as the
imports.

Mr. McCCULLOUH. Yes, sir; quite true. I am not arguing on
cotton hosiery, though.

Senator GEORGE. What do you say?
Mr. McCULLOUn H. On this type of hosiery [indicating samples],

we have no export business.
Senator GEORGE. What type is that
Mr. McCULLOUH. That is infants' cotton hosiery, which unfor-

tunately is put in with the general cotton schedule; and that we have
tried to change before the Tariff Commission and the Ways and
Means Committee twice.

Senator GEORGE. Do you make only that one article!
Mr. MCULLOUGH. These 53 mills make only this particular type

of stocking, and on that we have no export business. There are no
exports.

Senator GEORGE None at all
Mr. McCuLLOGH. No, sir.
Senator GEORGE. Also from this same report it appears that the

imports of cotton hosiery are less than 1 per cent of the domestic
production.

Mr. MCCULLOUGH. That again, is a deceptive figure, for this
reason. In that import figure given out by the Department of
Commerce, they are bunching all types of cotton hosiery, whereas
this is a separate and distinct industry that we have never been able
to separate in the tariff act, and therefore we can not get conclusive
figures to bring before you.

Senator GEORGE. You did appeal to the Tariff Commission?
Mr. McCULLOGoH. Yes.
Senator GEORGE. And they did make an investigation?
Mr. McCULLOUGH. Yes.
Senator GEORGE. And there was no favorable action on that recom-

mendation, at least?
Mr. McCULouoH. That we do not know a thing about, but we have

never heard a word from it; no.
Senator GEORGE. You should know something about it, because

the record of it is here in the hearing before the House Ways and
Means Committee. What is your duty on these goods?

Mr. McCULLOUoH. Fifty per cent.
Senator GEORGE. Presumably, if the recommendation of the Tariff

Commission was for a duty in excess of that again, you would have
heard something of it, would you not? You would have had some
information about it?

Mr. MCCULLOUOH. I frankly do not know. The only thing I know
is that a recommendation in some form was made to the President
but that the association or the industry has never been informed of
the outcome of it.

Senator GEORGE You would be surprised to know, for instance,
that their recommendation was that a duty, say, of 85 per cent would
fully cover it?

Mr. MCCULLOGoH. On infants' hosiery?
*
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Senator Gmoe. On the subject of their investigation.
Mr. McCu Luoji. I would be quite surprised to know that yes.
Senator GEoaon. One more question. Is not the difficulty that the

Tariff Commission apparently regards all cotton hosiery as on the
same basis, whereas this infants' hosiery is a different proposition?
The application was made by these manufacturer, and the report
is not made public, but there is evidence here in the House hearings
of the consideration of certain specific samples, and I must assume
that they were infants' hosiery samples.

Mr. McCuLouon. No, Senator. May I correct that, if you do
not mind I

Senator GEone. Yes.
Mr. McCuonoao. When they came to a public hearing which

was held in November, 1923, they presented for our consideration
and asked us to argue regarding men's cotton half hose and women's
cotton hosiery, which we had never referred to in our application.

Now, when they went over the books of the manufacturers of the
country, they covered the books of alU cotton manufacturers. I was
told at that time that that was for the purpose of future investiga-
tion, where information was desired anc needed; and we specifically
at that time said that all we were interested in was infants' hosiery,
and we asked for a separate bracket on infants' cotton hosiery, and
said we were not referring to anything but this infants' cotton
hosiery.

Senator GEORao. What did you ask for?
Mr. McCuuLoof. Forty-five cents a dozen pairs in 4adition to

the 45 per cent.
Senator GEzomE. Did you say what that would represent in the

ad valorem?
Mr. McCuLnLOr . It would represent an amount of $3.071/ per

dozen pairs on the average on stockings coming in.
Senator GEonoa. It must be in terms of ad valorem.
Mr. MoCmuLLcoH. In terms of ad valorem.
Senator BxINOHA. The same as now?
Mr. MCCULLOUOH. No.
Senator GEORGE. No; he is asking something in addition to his

present ad valorem, and I want to know what the equivalent of that
would be in an ad valorem duty.

Mr. M6CuLLuoH. Just a moment [making calculation].
Senator BINOHAM. Senator, he said that at the present ad valorem,

which is the present duty as here, they could not produce it for what
it could be landed for, duty paid, with that ad valorem on it; in
other words, that the present rate is not sufficient to enable them
to produce it and sell it at the present price.

Senator GEORGE. But there is quite a difference in this report.
Senator BINOHAM. That is for the cotton hosiery.
Mr. MCCULLOUGH. I beg your pardon, Senator George, but as I

say, this whole investigation, from the standpoint of our request,
was entirely confined to infants' hosiery, and not to cotton goods.

Senator GEORGE. What I wanted was to have you tell me the ad
valorem equivalent, if you could.

Mr. McCuLLOUoH. In ad valorem percentages it amounts to 105
per cent.
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Senator GEORGE. Yes; so that itjs an embargo, a prohibitive duty,
you ask here, is it not?

Mr. McCuLLovuJr. No, sir; not at all.
Senator BnNOHA. I would like to have an answer to my question

that I asked some time ago. I want to know two things.
Mr. McCuLLoU H. Yes, sir.
Senator BINGHA. First, about the imports of this infants' hosiery

for the past five years. Have you any figures on that
Mr. McCuLoUor. The Department of Commerce can not give

any figures on that because that is bulked with all cotton hosiery.
They can give no figures.

Senator BINoHAM. There can be no official figures because there is
no bracket?

Mr. McCuLoueo . No bracket under which they come in. I will
leave this memorandum with you showing the reply of the Depart-
ment of Commerce dated December 29, 1928. wherein they state they
can give no specific figures to prove the invoices.

Senator BINGoAM. Then that question can not be answered. The
other question is, What are these 53 mills producing in this line,
and what have they produced in the last five years?

Mr. McCtoL -voH. In this particular line?
Senator BINORAM. Infants' cotton hosiery.
Mr. McCuoLooui. Infants' cotton hosiery. Their production has

been running at the rate of about 400,000 a year, only.
Senator BIN HAM. Has it varied much in five years
Mr. McCuLLOUH. No; because they have not been able to go for-

ward.
Senator BrTorH M. Has it varied any in 10 years?
Mr. McCtouiGH. Ten years is hard to answer, because we had

no infants' hosiery business until 1918 and 1919. That was when
that really started.

Senator StmnoNs. Are they doing nothing except making infants'
hosiery?

Mr. McCuLLOVOH. Strictly infants' hosiery.
Senator SIMMONS. How many men do they employ?
Mr. McCuLLonou . Running at full time, about 10,000 men.
Senator BINoHAM. You can show, then, no reduction in the domes-

tic production of this article since 1922? It has just been poor, but
it has been running right along?

Mr. McCULLOU H. Running along.
Senator BINGHAM. And there has been no reduction in it?
Mr. McCULLOuoH. No, sir.
Senator BINonHAM. No people are out of work that were in work

six or seven years ago in this line
Mr. MfcCrLonvjn. This particular line of business; 88 mills have

failed since 1921.
Senator BINOHAM. Out of how many mills?
Mr. McCuLLonoH. There are 53 left, and 38 have failed out of 91,
Senator BrINHAM. There were 91 mills, and 88 have failed since

1921?
Mr. McCULLOUOH. Yes.
Senator SACKETr. There are 3 mills left?
Mr. MCCULLOUGH. Yes.
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Senator SACKETr. Does that not look to you a little bit like the
management had something to do*with it?

Mr. McCULLJUOH. Why, no. Here an industry was going along
prior to the ending of the war, working night and day and could not
possibly supply the demand, and suddenly this stuff started to come
in here from Germany.

Senator SIMMoNS. And you began to make rayon?
Mr. McCULmwUOH. Those that got into rayon quick enough stayed

in business. Those that could not change themselves fast enough
have gone out of business.

Senator SACKErr. There is something of management there. They
got into rayon in time to save their skin, and got along pretty well.

Senator GEORGE. How does the rayon production compare with the
domestic production-the rayon imports?

Mr. MCCULLOUGH. There are no import figures, because we have a
duty of 45 per cent ad valorem, and 50 per cent ad valorem which
was written in 1920.

Senator GEORGE. There has been a very rapid increase in rayon?
Mr. McCULLOUoH. Yes; decidedly; and there has been a decided

decrease in the price of rayon stockings to the consumer.
Senator GEORGE. But the cotton stockings have stood still?
Mr. McCULLOUGH. There has been a decrease in our production and

an increase in imports from Germany.
Senator BINGHAM. How do you know that there has been an in-

crease from Germany?
Senator SIMMONS. You have not shown it.
Senator BINGHAM. That is just it.
Mr. McCULLOUGH. I will show it, as near as anyone can. The

Department of Commerce states it has increased, but they could not
give us specific information on the infants' hosiery; but they have
shown that in 1924 the total of all cotton hose was 397,000 dozen for
the year, and in 1928, for 11 months, the total given of all the cotton
hose was 677,000 dozen pairs. We are getting a ratio as good as we
could get our hands on, but we can not know it, because we have asked
time and time again for a distinct and separate bracket.

Senator BINGHAM. It would be an advantage in the future if we
give you a separate bracket in that particular article, even if we do
not give you much of a raise.

Mr. McCULLOUGH. Yes; decidedly: and we would like a raise, also.
Senator BINGHAM. Where would that comet
Mr. McCULLOUGH. At the end of paragraph 916.
Senator SIbMoNs. You stated a little while ago that the exporta-

tion of cotton from this country was very large.
Mr. McCULoUGH. Senator George read it to me.
Senator GEORGE. The exports are in the ratio, to imports, of 11

to 1, and yet there are less than 1 per cent imports from the whole
class.

Senator SIMMONS. This infants' hosiery that is cotton, is slightly
different from the cotton that you export?

Mr. McCULLOUnH. No.
Senator SIMMONs. The same kind?
Mr. MCCULLOUGH. The same kind of cotton, but a different type of

merchandise. The export business in American hosiery is of men's

-
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cheap cotton half hose and women's hosiery. It goes all over the
world.

Senator SMaroNs. If you can make men's hosiery so cheap that
you can sell it for export in all the markets of the world, why can
you not make that [indicating samples]

Mr. MCCULLOUGH. Because to do that you would have to ask
these mills to scrap every bit of their machinery, because you can
not make a stocking on a machine with a cylinder that measures 21/
inches, and make on the same machine a stocking that requires a
cylinder that measures 41/2 inches.

Senator SIMMONs. Is it not your trouble that the development of
the machinery for making certain styles would result in economy,
but that you refuse to discard your old and obsolete machinery?

Mr. McCuLLouoH. Decidedly, no. All of this type of work that
you see here represents new machinery in so far as this type of goods
is concerned; but you can not expect the manufacturers to scrap all
that machinery and-

Senator SrIMoNs. Have you as good machinery as they have in
Germany?

Mr. MCCULLOUGH. We have better machinery than they have in
Germany. But you can not ask the manufacturer to take all of this
equipment, costing millions of dollars, representing all his physical
equipment, and simply junk it to-day and replace it by machinery
for making infants' hosiery.

Senator SI3MMoNs. Your machinery is up to date?
Mr. MCCULLOUGH. It is far more up to date than the German

machinery. We make the finest knitting machines, to-day, in the
world.

Senator BIxNHAM. As I understand it, these factories you repre-
sent are physically unable, with their machinery, to make men's
hosiery and women's hosiery, which is what we export in very largo
volume. These factories are equipped with machines only to make
the small sizes, which is a separate branch of the industry?

Mr. McCULLOUOH. Decidedly.
.enator BINSGHAM. And although it comes under the general head

jf cotton hosiery, and a person like myself who knew nothing about
it 10 minutes ago might be disposed to believe that if you could not
sell infants' hosiery, you at least could go to work and manufacture
men's hosiery, the differences are such that you can not make a
transformation and go to work and make men's hosiery; and this
hosiery is not in the cheap class, it is fairly expensive, and sells at
50 cents a pair?

Mr. McCULLuoiH. That is very good. We call it the ultratype of
hosiery. In fact, before the Americans threatened these hose with
the rayon hose they sold at 75 cents and a dollar per pair; but with
our rayon at 20 cents a leg we have made them come down.

Senator BINGHAM. I think we understand it.
Senator SIMMrNs. I do not quite understand it. The gentleman

tells us that you can compete with the Germans on labor----
Senator BINGHAM. He did not say labor, Senator.
Senator SIMMONS. Hold on, now-to the extent that we are able

to export the Aormal quantity of our cotton hosiery goods and sell
them in competition with the German product in the markets of the
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world, but when it comes to making infants' hosiery we can not
compete with German labor at all.

Mr. McCuLovou. I did not say German labor, Senator.
Senator BINGHIu . What is the price of the kind of hosiery that

we exportI
Mr. MCCULLOUGH. Men's cotton hose runs about $1.05 a dozen

pairs. That is sold over the counter at 20 cents a pair.
Senator BINGHAM. Our export consists of cheap 20-cents-a-pair

hosiery
Mr. MCCULLOUGH. Yes.
Senator BzNOGHA. What you are talking about is an entirely dif-

ferent grade of hosiery ?
Mr. McCULLOUHv. Entirely different grade of hosiery.
Senator BINOHAM. Which the mills are not equipped to make,

and they have had to close down because they could not compete?
Mr. McCJULLOUH. With German labor and the price.
Senator SIMMONS. Do you want to be understood as saying that

this hosiery which is exported from America is all a very cheap grade
of hosiery?

Mr. McCUtLouoH. Yes, I do; what we consider so. It is made in
your district and Senator George's district. That is a low-grade
cheap cotton hosiery.

Senator SIMMONS. Not any fine?
Mr. McCULLOUGH. No, sir; no fine cotton hosiery is exported out

of America. We do not manufacture any fine cotton hosiery in this
country.

In your district, Senator, they make a cheap cotton hosiery on
mass production, with American machinery, and that is why we are
able to compete in the markets of the world on that.

Senator SIMMONS. Your point is that while we can compete in
the markets of the world on low-priced hosiery we can not on high-
priced hosiery?

Mr. MCCULLOUOH. No; I do not make that point at all. We can
compete on silk hosiery, in the finest hosiery in the world.

Senator SIMMons. In the markets of the world
Mr. McCULuoaH. Yes.
Senator BINOHAM. High-priced cotton hosiery?
Mr. McCuouGnH. We do not attempt to make that here.
Senator SACKETT. Why do we attempt to make high-priced cotton

hosiery for infants?
Mr. McCULLOUOH. Because there is a demand for it from the con-

sumer that we would like to meet.
Senator SACKETr. Is there not any demand from the consumer for

high-priced cotton hosiery for men and women?
Mr. McCULLOUGH. Yes; if it is imported, or if it is marked "im-

ported."
Give us the duty to compete against that stocking in price and

get the retailer's business and stop him from going out and buying
the imported goods because he can make a longer margin of profit,
and he will buy the domestic goods.
SSenator SACKETr. Why is not the same thing true on men's and

women's hosiery?
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Mr. McCuuLouoH. Because we do not attempt to make it; the
market is so limited.

Senator SAcrETT. But you did not make these stockings prior to
the war.

Mr. McCULLOCUH. During and after the war in 1918 and 1919
there were no stockings of that kind to be had anywhere in the
world. There was a great demand for them. There were war
babies, so-called.

Senator SACKEIT. Was the high-priced men's and women's hosiery
made in this country before the war

Mr. McCULLouGH. No; we have never made any high-priced
hosiery.

Senator SACKETT. Were there any produced?
Mr. McCULLOUH. Yes; in Germany and in England.
Senator SACKETr. They did not go into that in this country?
Mr. McCUoLOUGH. No; there was a limited market and a de-

cidedly limited consumption.
Senator BINGHAM. Is not this the case, that in men's high-priced

hosiery the man who is willing to pay a higher price or the top
price for hosiery takes a certain amount of satisfaction in wearing
English hosiery, let us say--

Mr. McCULLouoH. Yes.
Senator BINGHAM. Whereas the infant does not know the dif-

ference?
Mr. McCuoLLOUo. Not a bit of difference, as long as it covers the

foot.
Senator BINOHAM. And he does not take any particular satisfac-

tion in wearing the imported article?
Mr. MCCULLOUOH. Yes.
Senator BINonIAr. And therefore you have a chance to sell to the

infant but not to the man?
Mr. McCULLOUGH. Yes.
Senator SACKETT. The infant had better be educated.
Senator BINGHAM. If the infant is educated, then they will go out

of business entirely.
Senator SACKETr. That is all right.
Senator BINoHAM. I do not think so. It is all right if you want

to put 20,000 people out of business.
Mr. McCULLOUOH. Before I conclude here I want to give an

economic example that I think will settle all these things that are in
your mind.

Senator BINGHAM. How long will it take you, Mr. McCullought
Mr. McCuaw ooH. About three minutes.
Senator BINGHAM. Very well.
Mr. McCuuouoii. The biggest man in the manufacture of hosiery

of this kind in the world is Max Fowl, located at Leipzig, Germany,
where your tariff men went to investigate this industry. Mr. Fowl
having the largest factory, and being the biggest man in the world
in the industry, decided to come over here to America and put us out
of business also. He said the Americans come over there and buy
his goods and can sell them at a profit here, and he said, "I will go
over to America and manufacture my goods, and put them all out
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of business." And he came over here and went to Reading and set
up a factory, and bought all his machinery and everything necessary
to make the goods, and after being in the business a short time, the
records of the United States bankruptcy court show that he went
into bankruptcy and he has not paid one cent to his American
creditors. There is the biggest man in the industry in Germany, and
yet when he came over here to Reading to produce the goods here he
could not produce them here against his competitors.

Senator SACKrTT. What is the reason for tht?
Mr. McC~LLOUH. It is the difference of $35 a week for a man

in Reading, as against $10 a week in Leipzig; and the difference
between $18 for a girl in Reading as against $6 or $7 in Leipzig.

Senator BINGHAM. He had his own machinery?
Mr. McCuLLOUoH. He had his own machinery, yes. That is all,

a matter of record in the bankruptcy court.
Senator GEORGE. How many American mills have paid since 1922 ?
Mr. McCULLOUH. Only seven.
Senator BINuAM. And you say 38 have failed?
Mr. McCULOUGH. Yes, sir.
Senator GEORE. When did they fail?
Mr. McCULLOarH. It is a matter of record. I think most of the

failures were right after the enactment of the Fordney-McCumber
bill.

Senator GEORGE. Right after?
Mr. McCULLOUOH. Yes; because they were loaded up with mer-

chandise.
Senator BINOHAM. Did the previous tariff give them better pro-

tection?
Mr. McCvLLOcG. No; because you were then in the war and the

postwar conditions.
Senator BrsIxorA. Why do you say they failed right after that?
Mr. McCULLOvUG. Because the Germans jumped right in with

this cotton hosiery.
Senator GEORGE. Did the Fordney-McCumber Act provide a duty

on rayon?
"Mr. McCv=LoUor. Yes; decidedly.

Senator GEORGE. Then is when your profits began to fall off? I
say, following that act, which gave this protection to the rayon
people, then is when your troubles commenced

Mr. McCULLOUH. There were two features in there, the dumping
from Germany while our mills were loaded, and the transition from
this class of merchandise to the rayon.

Senator GEORGE. Now, have your mills made any profits in the last
four or five years?

Mr. MCCULLOUGH. The mills still in business, the Treasury Depart-
ment does not show a net profit on this class [indicating]. It shows a
small profit on this.

Senator GEORGE. What does that show?
Mr. McCULLOUOH. Two and a half or three per cent; too low to

work on.
Senator GEORGE. On these mills that make this type of hosiery?
Mr. McCULLOGoH. Exclusively; yes, sir.
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Senator BINOHAM. Would you be satisfied if you got a separate
bracket, and in addition to the present rate on cotton hosiery a specific
of 24 cents per dozen?

Mr. McCULLcGH. A specific of 24 cents, and an ad valorem of 50
per cent?

Senator BINOH.I. The ad valorem just as it is now, but a separate
bracket giving you 24 cents a dozen on cotton hose; that is 2 cents per
pair.

Mr. McCrLLOvUn. And the 50 per cent ad valorem?
Senator BNoHAx. Just as it is now.
Mr. MCCULLOU H. That would be very delightful and very grate-

fully and thankfully received, with a specific paragraph in there, so
that if we are ever forced to come down again we will be able to give
you something in the shape of facts and figures to show you how we
compete for this business, better than we have been able to in the
past.

Senator SACKETT. If you are so very thankful for the 24 cents per
dozen specific, how would 12 cents per dozen do?

Mr. McCULLOUOH. It would not be so well.
Senator BINGHAM. He is not making a profit now.
Senator SACKETr. But he is so very thankful and grateful for the

24 cents, and I was asking him how 12 cents a dozen would do.
Mr. McCuLLoUGH. Let me answer you just as frankly, Senator.
Senator SACKETr. Very well.
Mr. MCCULLOUGH. We have to go again to the Tariff Commission,

and in the meantime you have not the 20,000 men at work in this in-
dustry.

Senator SACKETT. He offered you 24 cents, and you asked for 45,
and you were operating--

Mr. MCCULLOUGH (interposing). No; I was not operating. I tell
you why. The 24 cents specific goes on, while the ad valorem applies
all the time.

Senator SACKETT. So does the 12.
Mr. MCCULLOUOH. It would not be as good as the 24--
Senator SACKETr. It seemed to me you were doing a little trading,

and that is the reason I am offering to do a little further trading
with you-12 instead of 24.

Mr. McCULLOUGH. No; I will not trade. The final outcome will be,
if we can not get it, then we must go to the Tariff Commission. It
is not your desire, I am sure, to have us wait six years more for an
adjustment of this matter. We are employers, and we pay good
wages; and six years more will almost ruin any business in the hosiery
line.

Senator BINOHAM. Thank you very much.
Senator GEORGE. We are familiar with the Tariff Commission's re-

port; under the resolution of Senator Watson those reports were
sent over for our information.

Senator BINOHAM. I understand, Senator, the Tariff Commission
regards those as too confidential to go into this record.

Senator GEORGE. I do not know about the Tariff Commission's de-
sires. They were sent over by the Tariff Commission, of course.

Senator BINOHAM. For our use.
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Senator GeonRG. I want to get the Tariff Commission's report con-
sidered in connection with this.

Senator BINOHAM. We have it here and it will be considered, but
it can not be made public.

Senator SIMMoNs. Let it be entered there in the record that it was
sent over for the use of the committee in executive session.

Senator BINOHAX. Yes; it is available, but can not be made
public.

Senator SIMMONS. Mr. Chairman, I understand the facts found
by the Tariff Commission can not be disclosed as they are considered
confidential, but their conclusions would be perfectly proper.

Senator GBOmGE. It seems to me it very vitally affects the rights
and the interests of the whole people, by being increased out of all
proportion.

Senator BINOHAM. I agree with you Senator. I object to this
secret matter entirely. Ido not think it is fair to us that we
should have to base our conclusion on secret matter which is not
open to the public. We are just as liable to be misjudged as anyone.

Senator GEORGE. I think that would be, at least, a matter for the
whole committee.

Senator BnoeAx. Yes.
Senator GzOrGz. I simply wanted it noted that there is a report.

BRIEF OF THE HOSIERY GROUP, NATIONAL COUNCIL OF AMERICAN
IMPORTERS & TRADERS (INC.), AND OTHER IMPORTERS OF
HOSIERY

Cotton hosiery is provided for in paragraph 916 of the tariff act of 1922, as
follows:

"Pas. 916 Hose and half-hose, selvedged, fashioned, seamless, or mock-
seamed, finished or unfinished, composed of cotton or other vegetable fiber, made
wholly or in part on knitting machines, or knit by hand, 50 per cent ad
valorem.

" Hose and half-hose, finished or unfinished, made or cut from knitted fabric
composed of cotton or other vegetable fiber, and not specially provided for, 30
per cent ad valorem."

As to wholesale dealers in domestic and Imported hosiery, we filed two
briefs with the Committee on Ways and Means (Tariff Readjustment-1929,
pp. 5579-5587) requesting a reduction of these rates of duty to 40 per cent
and 25 per cent ad valorem, respectively. We also requested that "clocked"
(embroidered) hosiery, which was dutiable at the regular hosiery rate in the
cotton-hosiery paragraphs of the tariff acts of 1894, 1897, 1909, and 1913, and
which is now dutiable as embroidered wearing apparel, be excepted from the
embroidery paragraph (par. 1529, H. R. 2667) and restored to the cotton-hosiery
paragraph at the rate of 40 per cent ad valorem.

The House of Representatives made no change in the rates of duty on cotton
hosiery in paragraph 916 but increased the rate on embroidered articles from
75 per cent (par. 1430, tariff act of 1922) to 90 per cent ad valorem (par. 1529,
H. R. 2667).

We therefore renew our request that the rates of duty on cotton hosiery
be reduced as above referred to, and we particularly urge that "clocked"
(embroidered) cotton hosiery be excepted from the embroidery paragraph
(par. 1529, H. R. 2667) and again made dutiable under the cotton-hosiery
paragraph (par. 916, H. B. 2667), where it properly belongs.

The reasons for our requests are as follows:
1. The total imports of cotton hosiery from all countries into the United

States are less than 1 per cent of the domestic production of cotton hosiery.
2. The imports of cotton hosiery have been declining for the past 20 years

and are now only 11 per cent of what they were in 1909.

I I
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3. The exports of cotton hosiery are seven times as much as the imports.
4. The present duties on cotton hosiery were enacted when .foreign prices,

due to depreciated currency, were comparatively low. The foreign prices of
cotton hosiery are now about two and one-half times as much as they were
when the tariff act of 1922 was enacted.

5. The wholesale and retail selling prices of imported cotton hosiery in the
United States arr now twice as much as the pre-war prices.

6. The United States Tariff Commission's comparisons of costs of production
of domestic and imported cotton hosiery indicate that the present duties are
excessive.

7. Practically none of the Imported cotton hosiery is similar to the domestic
product. Where they do compete, the domestic article usually undersell the
imported article in this market.

8. The classification of "clocked" (embroidered) hosiery under the e-
broidery paragraph at a higher rate of duty than that applicable to other
cotton hosiery is unnecessary and unwarranted; because the importations of
embroidered cotton hosiery are very small and they are not similar to the
domestic product.

L. THE TOTAL IMPORTS Or COTiON HOSIERY FROM AU, COUNTBIB INTO THE UNITE
STATES ABS LESS THAN 1 Pm CENT OF THE DOMESTIC PRODUCTION OF COTTON
HOSIERY.

According to the Summary of Tariff Information, 1929, recently compiled by
the United States Tariff Commission, the domestic production of cotton hosiery
for the year 1927 (the last year for which statistics are available), amounted
to:

Quantity (dozen pairs) 46,289,824; value (dollars) 71,084,787.
From the same source we learn that the imports of cotton hosiery for the

year 1927 were:
Quantity (dozen pairs) 880,206; value (dollars) 1,397,665.
The imports of cotton hosiery are, therefore, less than 1 per cent of the

domestic production.

II. THE IMPORTS OF MOTION HOSIERY HAVE BEEN DECLINING FOR THE PAST 20 YEARS
AND ARE NOW ONLY 11 PER CENT OF WHAT THEY WERE IN 1900

According to Commerce and Navigation Reports, the imports of cotton
hosiery of all kinds (except embroidered) in the year ending June 30. 19006
were:

Quantity (dozen pairs), 5,068,003; value (dollars), 6,390,923.
Since then they have steadily declined until, as stated in the Summary of

Tariff Information, referred to. they amounted in the year 1928 to-
Quantity (dozen pairs), 557,994; value (dollars), 1,933,352.
The imports of cotton hosiery are, therefore, only 11 per cent of what they

were In the year ending June 30, 1909.
The United States Tariff Commission recently prepared a compilation show-

ing the imports of cotton hosiery in each year and according to tariff acts
from 1891 to 1926. It is assumed that the Committee on Finance will have
copies of that compilation, which will show a constant decline in such imports
year by year from 1909 until, as stated before, they are now only one-ninth
of what they were then.

III. THI EXPORTS OF COTTON HOSIERY ARE SEVEN TIMES AS MUCH AS TiHE IMPORTS

According to the same Summary of Tariff Information, 1929, the exports of
domestic cotton hosiery in the year 1928 amounted to-

Quantity (dozen pairs), 3,875,417: value (dollars), 6,728,216.
In the same year, as already stated, the imports of cotton hosiery were only-
Quantity (dozen pairs), 557,994; value (dollars), 1,933,352.
The exports of domestic cotton hosiery are, therefore, almost seven times as

much as the imports.
This fact demonstrates that little or no protection is required by the domestic

industry; because the domestic manufacturers are evidently able to compet@
on equal terms with the foreign manufacturers in the foreign markets.
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IV. THU PRESENT DUTIES ON COTTON HOSIERY WERE ENACTED WHEN FOREIGN PRICES,
DUB TO DEPECIATED CURRENCY, WEJE COMPARATIVELY LOW. THE FOREIGN PRICES
Or COT7TO HOSIERY ARE NOW ABOUT TWO AND ONE-HALI TIMES AS MUCH AS
THEY WEBC WHEN THE TARIF AOT OF 1922 WAS ENACTED

From the compilation of imports according to tariff acts prepared by the
United States Tariff Commission and above referred to the total foreign value
of cotton hosiery of all kinds (except embroidered) imported from January 1
to September 21, 1922 (the date of enactment of the present tariff law) was
$1,601,453; the quantity imported during that period was 1,090,490 dozen pairs;
and the average foreign value (foreign selling price) during the same period
was $1.461 per dozen pairs. At that time, as is well known to the Committee
on Finance, foreign currencies, particularly in Germany, where most of the
imported cotton hosiery comes from, were greatly depia elated.

According to the Summary of Tariff Informaticn, iW92, the total foreign
value of cotton hosiery of all kinds (except embroidered) imported in the
year 1928 was $1,933,352 and the total quantity imported in the same year
was 557,994 dozen pairs. The average foreign selling price during the year
1928 was accordingly $3.46 per dozen pairs.

The foreign selling prices of imported cotton hosiery are therefore about two
and one-half times as much as they were in the year 1922, when the present
duties were enacted.

V, THE WHOLESALE AND RETAIL SELLING PRICES OF IMPORTED COTTON HOSIERY IN
THE UNITED STATES ARE NOW TWICE AS MUCH AS THE PRE-WAR PRICES

We tabulate here a few comparisons of the wholesale and retail selling prices
of imported cotton hosery in the United States in 1913 (pre-war) and to-day.

Wholesale ie (pe Retail prioe (per pair)dozen pairs)
Item No.

Then Now Then Now

1207.................................................... $2.25 $8.C0 $0.25 $0.75
1S .................................................... 4.25 7.75 .50 1.00
1648.................................................... 4.25 7.75 ..30 1.00
1606............................... .................... 4.25 8.75 .O 1.15
10........................... ....................... 2.05 3.75 .25 .60
1188-A................................................. 2.05 3.90 .2 .60
107.................................. ................. 2.25 4.25 .25 .50
92.... ........................................... 3.00 5.75 .S .75

Item No. 1207 is women's cotton hose, full fashioned, with unbleached split
foot, black.

Item No. 1598 is women's cotton hose, full fashioned, with unbleached split
foot, black, made of Egyptian cotton.

Item No. 1648 is women's mercerized cotton (lisle) hose, full fashioned,
dyed in all colors.

Item No. 1606 Is women's mercerized cotton (lisle) hose, full fashioned, black,
with lavender top.

Item No. 10 is infants' plain mercerized cotton (lisle) sock, full fashioned,
dyed in all colors.

Item No. 1188-A is infants' mercerized cotton (lisle) sock, full fashioned,
in fancy colors and with fancy top.

Item No. 1307 is men's cotton half hose, full fashioned, with unbleached
split foot, black.

Item No. 3928 is men's mercerized cotton (lisle) half hose, full fashioned,
black.

Samples of all items referred to were filed with the Committee on Ways and
Means.

These illustrations are typical of the increases in the wholesale and retail
jelling prices of imported cotton hosiery in the United States since 1913. As

a result of these increases it is now impossible to import many of the better
qualities which were imported before the war, because to-day's prices are
so high that the consumer prefers to purchase silk hosiery instead of cotton
hosiery.



COTTON MANUFACTURES 179

VI. THE UNITED STATES TARIFF COMMISSION'S COMPARISONS OF COSTS OF PRODUCTION
OF DOMESTIC AND IMPORTED COTTON HOSIERY INDICATE THAT THE PRESENT DUTIES
AE EXCESSIVE

On November 20, 1923, the United States Tariff Commission issued a Sum-
mary of Information relating to cotton hosiery, which included data obtained
in the commission's investigation (under sec. 315 of the tariff act) of the
differences in costs of production of cotton hosiery in the United States and
abroad. From that summary it appears that cotton hosiery is imported princi-
pally from Germany and that the next largest volume of imports comes from
England. Several charts, prepared by the commission, comparing American,
German, and English costs of production of specific samples of cotton hosiery,
will be found in the summary referred to.

For the information of the Committee on Finance, we copy here the total
cost of production and the landed price of the American, German, and English
cotton hosiery as they appear in the commission's summary referred to.

CHART NO. 1

American German English

Sample number........................................ 2A 1 1 1 Al 106 Al
Total cost......................................... . $2.26 $2.4268 .952 $1.400
Landed price.......................................... 2.25 2.35 3.40 2.725

CHART NO. 2

American German

Sample number................................................................ 14 A. C. 104 B. I.
Total cost ...................................................................... $L 8531 $L 281
Landed price.................................................................... L O 2.20

CHART NO. 2

American German

Sample number............................................................. B. C. 104 Al
Tota cost ..................................................................... $9143 $1.276
Landed price.................................................................... 2.25 220

CHART NO. 2

American German English

Sam le number.. .............................................. 20 E.I. 104 Cl 200 Al
otacost........................................................ 1.4269 0. 735 $1. 112

Landed price........................................ ............. 1.00 1.14 1.9192

CHART NO. 3

American German

Sample number.............................................................. 45 D. M. 101 D. M.
Total cost........................ ............................................ $ 24238 $3.22
Landed price............................................................. .. 2.35 10

CHART NO. 4

American German

Sample number................. ................................................ 24 D. M. 101 C. M.
Total cost................................ .................................. 29901 2.66
Landed price............................................................ ....... 3 20 & 5

I
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CHART NO. 6

American EnglHs

Sample number........................................................... 34 EL 201-0
Total cat....................................................................... SL2518 SL 8903

Bladed price...................................................... 1.20 .0847

CHART NO. 6

American German Englih

ample number............................................. 45 CL 102 AL 201-B
Total cost....................................................... $2.77 490 $3. 2712
Landed price.................................................... 16 &610 & .722

CHART NO. 7

I American English

Rue number........... ............................................. 48 D. L. 201-D
Ttlct ..................................................................... $L9982 $2.3SM
Landed price.............................. .................................. 1.85 3.85

An examination of the United States Tariff Commission's cost comparisons
referred to will disclose that in one instance the landed price of the imported
hosiery is about 4 per cent less than the landed price of the domestic hosiery.
In the case of the other eight comparisons the landed price of the imported
hosiery exceeds the landed price of the domestic hosiery by from 14 per cent to
100 per cent.

In 1923, the period when the United States Tariff Commission was investigat-
ing, the average foreign selling price of imported cotton hosiery of all kinds
(except embroidered), according to the commission's compilation of imports
above referred to, was $2.578 cents per dozen pairs. As previously stated, the
average foreign selling price of imported cotton hosiery of all kinds (except
embroidered) in 1928 was $3.46 per dozen pairs, evidently reflecting an increase
in the cost of production of imported cotton hosiery since 1923.

We, therefore, feel justified in concluding from the United States Tariff Com-
mission's comparison of costs of production in this country and abroad, that the
present duties on cotton hosiery are excessive.

We are informed that the report of the United States Tariff Commission,
finding the differences in costs of production of domestic and imported cotton
hosiery, has been submitted to the President.

VI. PRACTICALLY NO21E' OF TIE IMPORTED COTTON HOSIERY IS sIMILAR TO THE
DOMESTIC PRODUCT. WHERE THEY DO COMPETE, THE DOMESTIC ARTICLE USUALLY
UNDERSELLS THE IMPORTED ARTICLE

Practically all domestic cotton hosiery (amounting to more than 40.000,000
dozen pairs per annum) consists of the seamless lower-prieed goods. The im.
ported cotton hosiery, on the other hand (amounting to about 500,000 dozen
pairs per annum), is all full fashioned and of the finer qualities.

A large part of the imports also (consists of faney novelties. which are
produced abroad on a small scale and can not he made by the domestic Industry
owing to the lack of the necessary machinery. These imported novelties, it
should be noted, due to the everchanging desires of the purchasing public,
have a selling life of 00 to 90 days only. They must then be replaced by some
new creative idea imported from abroad which will strike the popular fancy.

So far as the novelties are concerned, their importation should be encouraged.
They furnish new ideas of patterns and color combinations to the domestic in-
dustry which are successfully copied and adopted in the domestic lines, and
have stimulated and increased the demand for the domestic product.

I
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On the comparatively few numbers of domestic and imported hosiery which
are similar and do compete with one another, it is our experience that the
domestic article usually sells at a lower price than the imported article. For
illustration, we tabulate here three numbers of domestic hosiery and three
numbers of similar imported hosiery with the wholesale prices of each item
referred to.

Domestic No. B/M compared with imported No. 1648: Wholesale price of
No. B/M (domestic), $7 less 3 per cent per dozen pairs; wholesale price of No.
1648 (imported), $7.75 net per dozen pairs.

These two numbers are women's mercerized cotton (lisle) hose.
Domestic No. 98/34 compared with imported No. 10: Wholesale price of No.

98/34 (domestic), $1.95 net per dozen pairs; wholesale price of No. 10 (Im-
ported), $3.75 net per dozen pairs.

These two numbers are infants' plain mercerized cotton (lisle) socks.
Domestic No. 1546B compared with imported No. 1188A: Wholesale price of

No. 1546B (domestic), $2.85 net per dozen pairs; wholesale price of No. 1188A
(imported), $3.90 net per dozen pairs.

These two numbers are infants' mercerized cotton (lisle) socks in fancy
colors with fancy top.

It should also be noted that the domestic manufacturers are able to produce
women's mercerized cotton (lisle) hose to be sold at wholesale at $5.75 per
dozen pairs. The domestic hose referred to is No. A/M. There is nothing in
the imported line which can compete with this hose. The cheapest women's
mercerized cotton (lisle) hose that is imported sells at wholesale for $7.75
per dozen pairs. Samples of all items referred to were filed with the Com-
mittee on Ways and Means.

In leaving this point, we respectfully repeat that the domestic and imported
lines of cotton hosiery, practically speaking, do not compete with one another
and that one is a complement of the other. In those few cases where there
is competition, the price advantage is usually with the domestic article.

VIII. THE CLASSIFICATION OP "CLOCKED" (EMBROIDERED) HOSIERY UNDER THU
EMBROIDERY PARAGRAPH AT A HIGHER BATE OF DUTY THAN THAT APPLICABLE TO
OTHEB COTTON HOSIERY IS UNNECESSARY AND UNWARRANTED, BECAUSE THE IM-
PORTATIONS OF EMBROIDERED COTTON HOSIERY ARE VERY SMALL AND THEY ABE NOT
SIMILAR TO THE DOMESTIC PRODUCT

"Clocked" (embroidered) cotton hosiery was dutiable under the cotton
hosiery paragraphs of the tariff acts of 1894, 1897, 1909, and 1913. It was
omitted from the cotton hosiery paragraph of the tariff act of 1922. As a
result, the small amount of embroidery on "clocked" cotton hosiery has made
such hosiery dutiable under the provision for embroidered articles in para-
graph 1430 of the present tariff act at the rate of 75 per cent ad valorem In-
stead of at the rate of 50 per cent ad valorem or 30 per cent ad valorem which
applies to other cotton hosiery. It would be burdensome enough if the high
rate applicable to embroidered articles and evidently intended for luxuries were
assessed on the value of the "clocking" alone. But it is applied to the
whole value cf the finished article, no matter how small a part of that
value is represented by the cost of the "clocking."

To make matters worse the House of Representatives recently increased the
rate of duty in the embroidery paragraph from 75 per cent ad valorem (par.
1430, tariff act of 1922) to 90 per cent ad valorem (par. 1529, H. R. 2607).
If that unusually high rate remains in the bill as enacted and is applied to
"clocked " cotton hosiery, it will make the cost of same altogether prohibitive
and will cut off completely the very small quantity of such hose that is now
imported. At the same time no one will be benefited, because such hose is
dissimilar to anything produced in the United States.

"Clocked" cotton hosiery, it must be remembered, is not a luxury. Some
of the cheaper as well as the better qualities of cotton hose are clocked.

According to commerce and navigation reports, the total importations of
embroidered cotton hosiery in the year 1927 (the last year for which statistics
are available) were only 39,013 dozen pairs, valued at $238.040.

In view of these circumstances and the fact that imported "clocked"
cotton hosiery is not similar to the domestic product, a separate provision and a
higher rate of duty for "clocked" cotton hosiery are unnecessary and un-
warranted.

I
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We therefore respectfully urge that such hosiery be excepted from the opera.
tion of the embroidery paragraph and restored to the cotton hosiery paragraph
in the proposed tariff act, where it properly belongs and where it was dutiable
under the tariff acts of 1894, 1897, 1909, and 1913.

CONCLUSION

The undersigned, wholesale dealers in domestic and imported hosiery, are
confident that the Committee on Finance will recognize and adopt the recom-
mendations herein contained as reasonable and necessary.

Respectfully submitted.
HosIERY GouP, NATIONAL COUNCIL OF AMERICAN

IMPORTERS AND TRADERS (INC.),
New York, N. Y.

Associated Merchandising Corporation, New York; Brown Durrell
Co., Boston; S. L. Gilbert & Co. (Inc.), New York; H. Jacquin
& Co., New York; Krueger Tobin Co., New York; F. A. Mac.
Cluer, New York: Van B. Moler Co. (Inc.), New York; Moore
& Fisher (Inc.), New York; Raymond Turk & Co.. New York:
Rubens & Meyer, New York; Tams & Horn (Inc.), New York;
Taylor & Watson (Inc.), New York; E. M. Townsend & Co.,
New York; Alex. Lee Wallau (Inc.), New York; Westminster
(Ltd.), New York.

SUPPLEMENTAL BRIEF OF THE HOSIERY GROUP, NATIONAL COUNCIL OF AMER-
ICAN IMPORTERS AND TRADERS, INC., AND OTHER IMPORTERS OF HOSIERY

The attention of the Committee on Finance is respectfully invited to the
comments of Moore & Fisher (Inc.), a member of our group, as set forth in the
appendix attached hereto, in reply to the request for an increase of duty on infants'
cotton hosiery.

Respectfully submitted.
NATIONAL COUNCIL OF AMERICAN IMPORTERS & TRADERS (INC.),

New York, N. Y.

With reference to the plea of the representative of the National Association of
Hosiery and Underwear Manufacturers to your honorable committee for an
increase of duty on the imports of children's and infants' cotton hosiery, we desire
to enter our emphatic protest against such a proposition being entertained, for
many and various reasons.

1. The domestic mills manufacturing infants' fancy socks in the United
States to-day are not in need of any protection, for the reason that none of them
can make or are making the character of goods such as are being imported to-day
from Germany. The reason why the imported goods sell so freely is that they are
made full fashioned and appeal to a class of trade that will not use seamless mer-
chandise. No mill in this country is able to make them this way, due to lack of
proper machinery and organization necessary to handle the technique of full-
fashioned goods.

Then, too, the variety of styles that the foreign mills show is legion, whereas
the domestic mills only show a limited number of patterns, on which they insist
on volume production, which is practically impossible when the demand is for
such a large and varied color range. Orders for imported goods can be placed
in units of 100 dozen of a pattern, whereas the domestic mills insist on volume
production of each individual pattern and will not manufacture any style unless
they book business accordingly.

2. The domestic nills are equipped to manufacture only the cheaper grade of
merchandise, and inasmuch as, in order to sustain their volume production, they
solicit business from chain stores throughout the country, they thereby compel
the legitimate retail stores to discontinue carrying merchandise of this character
on account of their inability to compete with chain-store selling prices.

3. The only mill that is equipped to handle the better grade of cotton socks
with fancy tops is the Junior Hosiery Mill, of Philadelphia, Pa., and it has been
working to capacity all season in order to take care of the business it has booked.
The goods it manufactures are the nearest in competition to any of the foreign
make, and its prices range from $2.10 to $2.70 on the few styles it offers.
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Our business runs on an average of from 60 to 75 per cent domestic goods to

25 to 40 per cent foreign, and if the domestic mills were equipped to take care
of the grade of imported socks such as we feature, we would be very glad to have
them do so, but despite the fact that they have had this problem before them
for many years, absolutely no steps have been made even to attempt to manu-
facture the same class of goods such as the importers are using to-day.

Specific mention is made of the fact that Max Pfau Co., the parent head-
quarteri of which are in Chemnitz, Saxony, started a mill at Reading, Pa., four
years ago and went bankrupt. We are very familiar with the entire story
regarding the failure of this mill, inasmuch as we do a large business with the
parent mill, and we know that the present tariff had absolutely nothing to do
in any way with its failure, which was due entirely to mismanagement, lack of
proper attention to the business in general, and a lack of knowledge of what the
needs of the domestic jobbers were in this country.

We would further state that the failure of 38 mills since 1922, which the repre-
sentative mentions, can in no way be attributed to lack of tariff protection, but,
on the other hand, as any one who is familiar with this class of business can
testify, in the majority of cases the failure to succeed was due to the fact that they
either did not have the proper style sense for this class of trade or the experience
sufficient to operate a mill of this character successfully, or were represented
by incompetent or unreliable selling agents who were not in touch with the
proper class of trade.

4. We beg further to submit a report from the Daily New Record, dated March
14, 1929, which is a public notice to the trade that all of the mills around Phila-
delphia manufacturing infants' socks are having the largest business that they
have had for many years.

5. The present rate of duty is quite a heavy burden for the importer to bear,
for at least 10 per cent of the total quantity imported in infants' fancy socks has
to be closed out at considerably less than cost and, when all is said and done, the
net profit on the total sales is considerably small.

The volume of 50-cent imported fancy socks used in this country is negligible
in comparison to the domestic production and we feel sure that, instead of being
confronted with an increase of duty, the importers are entitled to a decrease in
order that they may be able profitably to market their importations.

Respectfully submitted.
MOORE & FISHER (INC.),
WM. MATHEWS, President.

DEMAND FOR INFANT SOCKS BIG IN PHILADELPIIA-MANY REPEAT ORDERS OF
JOBBERS CAN NOT BE FILLED BEFORE MAY, SAY REPORTS

[Philadelphia Bureau, Daily News Record]

PHILADELPHIA, March 13.--According to manufacturers of infants' socks,
there is more activity in that division of hosiery than has been experienced in a
number of years. Jobbers, it is stated, are offering repeat orders many of which
can not be filled before May, and some distributors are confronted with the
necessity for withdrawing certain popular numbers. Manufacturers, it appears,
have had a more hearty response from retailers than had been anticipated, and,
in the case of some mill lines, will have to be content with late deliveries.

The situation is viewed by manufacturers and selling agents as supplying an
effective buffer for resisting buyers' insistence upon lower prices since rayon
yarns have undergone a reduction. According to several manufacturers, con-
siderably fewer rayon socks are being taken by jobbers this year than in 1928.
One concern estimates that sales are but 10 per cent of those of last year. A
large part of the sock production is of rayon and mercerized yarn in combination,
and it is pointed out that in this class the increase in mercerized prices more than
offsets the amount of the reduction in rayon yarn. At any rate, say mill repre-
sentatives, there is a demand for socks for'spring delivery that precludes the possi-
bility of any mark down, buyers at present being less concerned with prices than
with delivery dates.
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COTTON SHIRTS

[Par. 9191

STATEMENT OF RALPH HUNTER, NEW YORK CITY, REPRESENTING
NATIONAL ASSOCIATION OF SHIRT MANUFACTURERS

(The witness was duly sworn by Senator Bingham.)
Mr. HUNTER. The shirt industry strongly protests against the non-

compensatory rate of duty on shirts, included at 371/ per cent ad
valorem, under cotton wearing apparel in paragraph 919, Schedule
9, H. R. 2667.

We ask that either of the two following clauses be added to para-
graph 919 as an amendment to H. R. 2667:

(1) Shirts of cotton, not specially provided for, 35 per cent ad valorem, or
15 per cent ad valorem In addition to rate on chief component material, which-
ever yields the higher tariff return.

Senator BINOHAM. Please read that again.
Mr. HvUNTE (reading):
Shirts of cotton, not specially provided for, 35 per cent ad valorem, or 15

per cent ad valorem in addition to rate on chief component material, whichever
yields the higher tariff return.

Or,_
(2) Shirts of cotton-

Senator BINGHAM. Is that "or '?
Mr. HUNTER. "Or." These are two paragraphs, and we ask you

to take the option.
Senator SACKETT. What is the second?
Mr. HUNTER. " 2. Shirts, of cotton, not specially provided for, 571/2

per cent ad valorem."
Senator BINGHA. How much?
Mr. HUNTER. Fifty-seven and one-half per cent ad valorem.
Senator BINGAM. That is an increase from 37 per cent, is it?
SMr. HUNTER. Thirty-seven per cent from th. Fordney-McCumber

bill; 35 per cent by the Ways and Means Committee.
Senator SIMMONs. Thirty-five?
Mr. HUNTR. Yes, sir. We asked that the Ways and Means Com-

mittee give us the old rate. But with the 15 per cent ad valorem in
addition to the rate on the chief component material, whichever
yields the higher tariff return.

Senator SACKETT. That is 35 and 15?
Mr. HUNTER. No, sir; it is 35, or 15 per cent in addition to the

chief component material of the shirt.
Senator BINOHAM. You are asking for an increase of about 7 per

cent over the ad valorem duty?
Mr. HUNTER. Yes, sir.
Senator BINOHAM. Over the present figure?
Mr. HUNTER. Yes, sir. The shirt industry has suffered for the

reason we have never been able to find out why cotton wearing ap-
parel, especially shirts, are at a lower rate of duty than the material
in the garment.

Senator BIxoHIAM. Is that true in the bill now before us?

I.
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Mr. HUNTER. Yes, sir.
Senator BINOHAM. You say that the duty on manufactured shirts

is less than the duty on the material out of which they are manu-
factured?

Mr. HUNTER. Yes; in the better grades of the higher grades. I
will show you that here is our little brief.

Senator BINGHAM. So that it is better for the shirt manufacturer
to have his factory abroad and use foreign labor and bring his
product in in the wholly manufactured state than it is for him to buy
foreign material here and employ American labor in making it up?

Mr. HUNTER. Exactly.
Senator BINGHA,. That is a strange state of affairs. I would like

to know why that was done.
Mr. HUNTER. We have never been able to find out, and in our little

brief here, which will take but a few minutes, I will give you the
facts.

Senator BINOnAM. You may proceed.
Mir. HUNTER. In the tariff act of 1922, 45 per cent ad valorem is

the maximum rate on shirting fabrics. (See pars. 903-9-6-908.)
Shirts, included under cotton wearing apparel, are dutiable at 35
per cent ad valorem. (See par. 919.)

In the present tariff bill, H. R. 2667, 621/ per cent ad valorem is
the maximum rate on shirting fabrics. (See par. 904, sec. (c) and
(d), and par. 908.)

Senator BINOHAM. Which paragraphs?
Mr. HUNTER. P'aagraph 904, section (c) and (d), and paragraph

908.
Senator BINGIAM. Where did you get that last?
Mr. HIUNSER. Paragraph 908, shirtings in rayon.
Senator SAcKErr. Did I understand you that the material shirts

are made of bears a duty of 60 per cent, and the shirt itself 35 per
cent ?

[Mr. HUNTER. No. sir; in the Fordney Act 35 is the maximum.
Senator BI. unA~r . What is it in the hew bill?
Mr. HUNTER. The maximum on shirtings is 62 per cent.
Senator BzxonHM. And the maximum on shirts?
Mr. HUNTER. Thirty-seven and one-half per cent.
Senator BINoHAM. That is extraordinary.
Mr. HUNTER. Increasing the textile tariff 19 per cent and the fin-

ished shirt 13 per cent. So that in a small amount you can bring in
the finished shirt cheaper than the material to make the shirt from.

Senator BINGlrAM. In other words, it puts the shirt maker and the
labor employed absolutely out of the business?

fMr. HUNTER. Yes, sir-not the shirt maker. We have established
branches on the other side, and the value to the consumer extends
to our product.

Senator GEORGE. T1'hat is on the higher-priced shirts?
Mr. HUNTER. These ae aill in the higlher-priced shirts.
Senator GEORGE. The statement you made would not affect the

lower-priced shirts?
Mr. HrNTER. No, sir; not in any way the lower priced, at $3 to

$3.50. possibly.
Senator GEORoGE. It would not affect those?
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Mr. HUNTER. No, sir; that is why 35 per cent is ample on the
lower-priced merchandise. We do not want anything that is not
fair. We do want a fair consideration of the position we are placed
in. I have outlined these things here, and they are very simple.

Senator BINGHAM. Proceed.
Mr. HUNTER. The duty on shirts, included under other wearing

apparel not specially provided for, is proposed as 37 per cent ad
valorem. (See par. 919.)

Thus the maximum duty on shirting fabrics in chief value of
cotton has be- b increased 39 per cent, from 45 to 621/2 per cent ad
valorem, while the duty on shirts was increased 7 per cent, from 35
to 371 per cent ad valorem.

This is neither fair nor logical. It puts a higher premium upon
foreign manufacture of shirts, already encouraged by the noncom-
pensatory rate established in the tariff act of 1922. It is a discrimi-
nation against the shirt industry which seriously threatens to defeat
the purpose of the increases granted to the textile industry.

The importation of a dozen shirts represents the importation of
80 yards of shirting fabric. Thread, pearl buttons, pins, agate but-
tons, woven labels, and so forth, pay various rates of duty up to 70
per cent ad valorem when imported as individual items for manufac-
turing purposes. But, if H. R. 2667 becomes a law in its present
form, the finished shirt made abroad, representing material plus
labor, plus buttons, thread, and so forth, can be imported at 371/ per
cent ad valorem.

Senator SAcKET. Well, does the effect of that make you go to
the purchase of domestic material for the manufacture of shirts?

Mr. HUNTER. Well, the effect of this will be, as I was going to
state, we as manufacturers have a way out by establishing branches
on the other side and bringing them through with this tariff-break-
ing the tariff up by bringing in the finished shirts.

Senator BINGIIAa . You then bring in the high-grade shirts?
Mr. HUNTER. Yes, sir.
Senator BINOJHA. And not the materials?
Mr. HUNTER. Yes, sir. And we do not have to show a profit on

the other side. We bring them in as finished shirts. That is not
of our conception. That is a precedent that has been established.

Senator SACKETr. Those two clauses that you make out there.
"Shirts, of cotton, not specially provided for "; what is not pro-
vided for?

Mr. HUNTER. Nothing.
Senator SACKETT. Why does that not protect your cheap shirts as

well as the others?
Mr. ITIa'NTl. That cotton textile was on the basis that is given

here. We (do not feature the foreign merchandise.
Senator SACKE'T. I do not see how it limits it to the higher-priced

shirts.
Mr. HUNTEn. The maximum duty on shirting fabrics, in chief

value of cotton, has been increased 39 per cent, from 45 per cent
to 62/ per cent ad valorem, while the duty on shirts was increased
7 per cent, from 35 per cent to 37/ per cent ad valorem.

Senator SACKETT. Why does not that affect the secondary shirt
the same as the other?
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Senator SI MuoNs. Where do you get the chief material from?
Mr. HxNTEm. It is made in this country.
Senator S1IMMONS. Made in this country?
MIr. HUNTER. Yes, sir.
Senator SIMiONs. That, you say, has been advanced by reason of

this?
Mr. HUNTEn. No, sir; I do not think there has ever been a time

when tile shirts or the material have been cheaper than at the present
time owing to the competition in the textile industry.

Senator SIMraoxs. I am talking about the chief value.
Mr. HUNTER. Yes, sir.
Senator SIMuMoss. As I understand you, the material of chief

value is given a higher rate than the shirt itself?
Mr. HUNTER. Yes, sir. I misunderstood the word "chief" for

"cheap."
Senator SrMIMoss. Those are the chief items?
Mr. HUNTER. The chief items are thread, pearl buttons, pins, agate

buttons, and so forth.
Senator SIMruoss. There is a duty on all those things?
Mr. HUNTER. There is a duty; yes. sir.
Senator SIMMONS. And they are the material out of which you

make shirts?
Mr. HUNTER. Yes, sir.
Senator SiM3oxNs. Now. you say that in addition to that you want

a compensatory duty on the shirt?
Mr. HUNTER. We want a compensatory duty on the shirt and the

component parts, which are the fabrics." The buttons, pins, and so
forth, are inconsequential.

Senator SIMMONS. You want on the raw material a compensatory
rate ?

Mr. HNTERn. We want the duty on the raw material to be the same
as the finished article and on the component parts. And all we ask is
15 per cent ad valorem in addition to the rate on chief component
material, or 35 per cent ad valorem on shirts, whichever yields the
highest tariff return. That is all we ask.

Senator GEORGE. Let me ask you: The duty on the material is
simply a duty on the value, of course, of that 'material. And when
you conie to figure the duty on the shirt you figure that on the value
of the shirt, do you not ?

Mr. HUNTER. 'Y. . sir.
Senator GEORGE. So that your dluty really does Cover the materials

that have gone into it and the workmanship and the labor?
3Mr. HINTER. It does to a certain extent. That is one of the

reasons that we are bringing a request for 15 per cent in addition
to the rate on material.

Senator GEORGE. Fifteen per cent?
Mr'. HIuNTFJI. Yes: because part of it is applied-
Senator G:EOGE (interposing). You are asking for 15 per cent?
Mr. HUNTER. Fifteen per cent, because we are protected by 371/2

on the finished article coming in.
Senator GEORGE. You have 35 per cent under the Fordney Act?
Mr. HUNTER. Yes, sir.
Senator GEOGE . And the house put it at 371/2
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Mr. HUNTER. Yes; and on textiles, 621/2.
Senator GEORGE. Sixty-two and a half
Mr. HUNTER. Yes; but not on shirts.
Senator SACKETT. Some other witness asked foi 45.
Senator BINOHAM. Let me see if I get this straight: You propose

a change in the House bill lowering the duty on cheap shirts from
37/ per cent to 35 per cent; is that correct

Mr. HUNTER. Correct.
Senator BINGsJAM. Actually lowering the duty on shirts?
Mr. HUNTER. Yes, sir.
Senator GEORGE. Right there: All the shirts under the House bill

are 371/ per cent?
Mr. HUNTER. Yes; but not subdivided up into cotton wearing

apparel.
Senator GEORGE. That is, it figures out that way?
Mr. HUNTER. Yes, sir.
Senator BxINiA3r. And he is proposing a lower duty on the cheap

shirts?
Mr. HUNTER. Yes, sir.
Senator BINOa1 l. Now, if the alternative is 15 per cent ad

valorem in addition to the components, and the raw material, which-
ever yields the higher return-in other words, if the cheap shirt
comes in so that 15 per cent added to the component material makes
it less, as it would, then they are satisfied with 35 per cent, which is
less than the House bill; but if it is an expensive shirt that comes
in, on an expensive shirt you want a rate on the cloth plus 15 per
cent ad valorem?

Mr. HUNTER. Correct; yes, sir.
Senator GEORGE. And that cloth rate might run as high as what,

in this bill?
Mr. HUNTE. Sixty-two and a half per cent.
Senator GEORGE. And you want 62 , plus this other?
Mr. HUNTER. Yes, sir.
Senator BINGHAM. Otherwise they would have to move their fac-

tories abroad.
Mr. HUNTER. Our people have gone abroad and have foreign fac-

tories to avoid the tariff barrier. They have factories in Liverpool
and in Canada and in France.

Senator BINGslHAM. Of course, your second proposal would raise
the duty on cheap shirts.

Mr. HUNTER. Yes, sir.
Senator BIN;IAm. Raises the duty on cheap shirts and equalizes

the other.
Mr. HUNvER. Yes. sir; that is what we consider fair, and what

we asked of the Was and Means Commnittee.
Senator (:GEOGE. Where aire these shirts made?
Mr. HUNTER . In Great Britain and France.
Senator GEOGE. No; I mean in this country.
Mr. HUNTE. 'They would break up a little, and they are made in

a great many different places. The fine-shirt factories are in the
States of Maine, Massachusetts. Maryland. Pennsylvania. Illinois.
Kentucky. Iowa, Georgia. 'exas. Cali fornia, and Minnesota. They
are scattered throughout the country.
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Senator BINGHAM. Are there any other questions?
Senator SIMMOros. What would be the highest ad valorem equiva-

lent that you could get under that heading
Mr. HUNTER. The highest ad valorem would be 15 per cent in

addition to the 62/2, making 70 per cent. I am only asking 15
per cent in addition to the cost of that material.

Senator SIMIoxs. In other words, you say that is a fair and a
compensatory rate?

Mr. HUNTER. Fifteen per cent gives some protection, and we do
not request any other. We are obtaining some protection from the
371/ per cent duty on the labor. But on fine shirts the cost of the
material is so great, running up from 65 to 85 per cent of the value
of the article.

Senator BINGHArs . You mean the duty is so great?
Mr. HuNTE'. No. sir; the value of the garment-the cloth in the

garment is 65 to 85 per cent of the entire cost. Now, we think, as
shirt manufacturers, we are as able to have and have the finest or-
ganizations in the world. We are ready to meet competition on
equal basis.

Senator SACKETT. Some witness came in and asked for 45 per
cent ad valorem. Did you hear that ?

iMr. HUNTER I hear(i that Mr. Emery, representing the textile
manufacturers, had said that it should' receive not less than 45
per cent. He is not a shi't manufacturer but a textile producer.

Senator BIsoNGIIA,. You are not asking as much as that on cheap
shirts?

Mr. HUNTER. ('heap shirts we are not exporting.
I might, if you are interetested, show the extent to which they are

exploiting chesp shirts to-day; not only the origin of the shiri. but
the label appeal in the shirt.

Senator S.KErTr. I)o you say that thle label on a shirt, "Made in
Germany" is advantatgeots to the trade or detrimental to it ?

Mr. HuN'rrrE. It all depends on the way it is used. If it is exhib-
ited here "Made in France." I do not think it is much. If it is
ballyhooed and put in like this: " Loomed expressly for " so-and-so,
and was given publicity that hle had tie exclusive merchandise, (hat
is different. There is one shirt bought in New York, and one in
Chicago. This says, " Loomed for the dealer."

Importations of "cotton wearing apparel " increased 56 per cent
in 1928 over 1927, according to Department of ('Comerce figures.
This increase is closely in line with our trade experience, in meeting
the growing competition for foreign-made shirts.

We regret that it has been impossible to secure from any official
source, or otherwise, any reliable figures to show imll)ortations of
shirts separately from tile general classification as "cotton wearing
apparel." This is due to the failure of tlhe customs oflices to report
imports of shirts separately classified. except when especially con-
venient. For this reason, the Department of Commerce figures show,
for 1927, that only 10.728 shirts, valued at $17.918. were imported
As against these figures, the total importations of cotton wearing
apparel, consisting, we believe. principally of shirts, were: In 1927,
,895.357; for 1928, $1.398.390.

Exports of American-made shirts decreased 12 per cent in 1928,
comnl)lred with 1927. The average price per shirt was the samle in

03310-2---oL . s CII E 9----1
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both years, namely, 79 cents each, or $9.48 per dozen. About 70 per
cent of our shirt exports go to Central America and the West Indies,
with Cuba, Panama, and Colombia, in the order named our largest
buyers.

With concrete evidence before us of increasing imports and de-
creasing exports of shirts, under the tariff act of 1922, what can
the shirt industry look forward to under the greatly increased dis-
crimination of the duty proposed in H. R. 2667, which puts a fur-
ther premium upon the foreign manufacture of shirts, to our addi-
tional disadvantage, both in the United States and in our export
markets.

The shirt industry is one of the largest of the apparel industries
of the country, both in respect to number of wage-earners and total
value of products. Our annual production is valued at upwards of
$250.000,000, and represents a widely varied range in character and
selling prices of shirts made to serve the requirements of the differ-
ent consumer groups. Over 900 factories, located in 40 States,
employing nearly 60.000 wage earners, principally women, are mak-
ing the various grades of shirts. using the different grades of fabrics,
with the keenest kind of competition and small profits (if any)
characteristic of every branch of the industry.

Wages paid to female labor in American shirt factories will range
from $15 to $35 per week. in comparison with the exceptionally low
rate of pay for female labor abroad, which, conservatively estimated,
will range from $4 to $9 per week.

Thus we can not operate successfully under the additional handi.
<'ap of a tariff which fixes a higher rate of duty upon our material
than upon the foreign-made shirt.

We urge that careful consideration be given by your committee
to either of the proposed amendments we have submitted, for the
present paragraph 919. Schedule 9. of H. R. 2667.

Senator BIINGHAr. I think we understand you. Is there anything
further ?

Mr. HUNTER. Nothing further.
EXHIBIT A

American Foreign
made made

Material, 30 yards at 37% cents per yard.................... .................. $11.25 j $11.25
Duty, at 47 per cent... ..................................................... ...... 5.28 .......
Cost of making ................................................................. 8.00 4.00

Total........ . ......................................................... 1 4.53 1 15.25
Duty on shirts, at 37A per cent .............. .... ... ............. .......... ........ ...... 572

24.53 20.97

EXHIBIT B

Material, 30 yards at 60 cents per yard......................................... $1a.00 $18.00
Duty, at 5714 per cent............... ............... .......................... 10.35 ..........
Cost of making..................................................................... 8.00 4.00

Total........................................................................ 36.35 22.00
Duty on shirts, at 370 per cent............ ...... ............................. ........... 8.25

36.35 30.25

NoTE.-Selling costs and profit are not Included In either Exhibit A or Exhibit B.
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LACE CURTAINS

[Par. 920]

STATEMENT OF CHARLES A. TURNER, CHESTER, PA., REPRESENT-
ING THE NATIONAL ASSOCIATION OF LACE CURTAIN MANU-
FACTURERS

(The witness was duly sworn by the chairman of the subcom-
mittee.)

Mr. TURNER. Mr. Chairman, I desire to file a brief on behalf of
the National Association of Lace Curtain Manufacturers relating
to paragraph 920, covering Nottingham lace curtain machine articles.
We filed copies of this brief last week, but did not learn until after
the hearings were closed that the brief would not be considered un-
less filed under oath. I am therefore here on that account, and I
thank the committee for giving us this further opportunity.

The signers of this brief represent 91 per cent of the domestic
production, which is principally lace curtains and lace nets.

Senator BIXGIIAM. That brief can be inserted without being read.
Mr. TURNER. The rest of the material I have here is essentially

covered in the brief, and therefore it is not necessary to read it.
Senator BiNsclM.. It will be printed.
Senator SIMnoNs. Let me ask you a question. Did the House

raise the duty above that in the present law ?
Mr. T'URNER. No; and we are not asking for any increase. We

are asking for the same rates and phraseology as appear in the 1922
act. The House bill eliminated the compound duties in the act
and placed everything on a straight 00 per cent ad valorem basis.

Senator SIMross. Do you think that 60 per cent ad valorem basis
is a reduction of the duty you now enjoy?

Mr. TuL'NER. Only .1 reduction in this way. that the duties will
presumably, under the House bill, be raised on cotton yarns. We
are the largest importers of cotton yarns in the country. While
we do not complain about their protection-they are entitled to it
as much as we arc-neveirtheless, that should not be lost sight of in
considering the competitive conditions between the foreign pro-
ducer and ourselves.

Senator SI3 uroNS. That is all.
Senator BINOGIAM. We thank you very much. Mr. Turner.
(Mr. Turner submitted the following brief:)

BRIEF OF THE AMERICAN MANUFACTURERS OF NOTTINGII.M LACE CURTAINS

I. LACE CURTAINS, NETS AND NETTINGS, AND OTIIEl ARTICLES MADE ON TIE
NOTTINGIIAM I.A(E-CURTAIN MACIlNE

C(.UMM'1ITTEI; ON FINANCE,

United S'tatcs Senate, Washington, 1). C.
GENTLEMEN: The unldersigned manufacturers of Nottingham Iace-curtafin mi&-

chine articles refer the committee to paragraph 920 of the tariff act of 1922,
which reads as follows:

"'PAR. 920. Lace window curtains, nets, settings, pillow shams, and bed sots,
and all other articles ;znd fabrics. by whatever nnme known, plain or Jacquard
figured. finished or unfinished, wholly or partly manufactured. for any use
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whatsoever, made on the Nottingham lace-curtain machine, and composed of
cotton or other vegetable fiber, when counting not more than 5 points or spaces
between the warp threads to the inch. 1, cents per square yard; when count-
ing more than five such points or spaces to the inch. three-fourths of 1 cent per
square yard in addition for each point in excess of five; and in addition thereto
on all the foregoing articles in this paragraph, 25 per cent ad valorem: Proelded,
That none of the foregoing shall pay a less rate of duty than 60 per cent ad
valorem."

We respectfully request that you do not change either the phraseology or the
rates provided in the above paragraph.

The provision for Nottingham lace articles, as it appears in the House
bill (II. R. 2607), reads as follows:

" PAR. 920. Lace window curtains, net . nettings, pillow shams and bed sets,
and all other fabrics and articles, by whatever name kitown. pl;in or Jac-
quard-figurd, finished. or unfinished, wholly or partly manufactured. for any
use whatsoever, made on the Nottingham lace-curtain machine, wholly or in
chief value of cotton or other vegetable fiber. 60 per cent ad valorem."

The bill as passed by the House changes Ipgrgraph 920 of the act of
1922 by striking out the provision for comnIound duties and substituting in
place thereof a rate of 60 per cent ad valorem. We request that the provision
for compound duties, appearing in the act of 1922. be restored and that the
paragraph napparing in the 1922 act be allowed to remain without change of
language. The comalpund duties. though not always operative, tend to dis-
courage and check undervaluation, for when the import values are reduced
unduly the rpompound dutdes became operative and protect the Government
against the loss of revenue and the manufacturer against the loss of his
protection.

Prior to the adoption of paragraph 920 in the tariff act of 1922. Nottingham
lace curtains, curtain nets, and other articles made on the Nottingham lace-
curtain machine were. as a result of court decisions, classified as upholstery
goods at a very low rate of duty and the American Nottingham industries
suffered severely from foreign competition until the tariff act of 1922 cor-
rected the defects in phraseology which appeared in the tariff act of 1913.

IT. IMPORTANCE OF IND'ISTRY. CAPITAL INVESTMENT, NUMBER OF EMPLOYEES, WAGES

Nottingham lace curtains and nets are in fact lace articles and are rsed for
wil(now d(lrall-,I and for oilier interior decorative purposes. Part of the ma-
terial consists if American-made yarn spun from domestic cotton. The bobbin
yarns. which art used in fabrication of these articles, can not be produced in
the United States and are therefore imported from England so that the Ameri-
can manufacturer is obliged to pay duties on a part of his raw material
whereas the foreign producer of these articles is under no such handicap. The
;ill as reported by the House increases the duty which has heretofore been
levied upon imported bobbin yarns and, in consequence thereof, the domestic
manufacturer of Nottingham articles will. in the future, be obliged to pay a
higher price for part of his raw material than lie hais paid in the past. The
domestic manufacturers of Nottinghamn material; do not complain of this varn
duty. but it should niot be lost sight of in considering competitive conditions as
between the foreign and domestic producers.

Manufacturing plants are located in Pennsylvania. New York. and Illinois.
The amount invested in lands, buildings, and machinery is $14,804.731.
The employees number about 4.000.
The wages paid in this industry are two and one-half to three times the wages

paid for the same class of work in the foreign manufacturing centers.

III. COMPETITIVE CONDITIONS IN TiHE UNITED STATES

There is keen competition between the American manufacturers of Notting-
ham articles. but competition dcocs not end there. For several years Notting-
ham curtains and curtain materials have suffered greatly in competition with
loom-woven curtain materials, such as marquisettes, scrims, voiles, etc. Im-
ported Swiss curtains and imported Scotch madras have also competed with
domestic Nottingham curtains. Due to this competition the domestic production
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and sales of Nottingham goods have steadily decreased as indicated by the
Government census reports.
In 1923 the domestic production was----------------------- $22. 255.978
In 1925 production had dropped to...--.------------ -------- 19, 0'9. 771
In 1927 it was but------------------------------- 16. 31.233
In 1928 the estimated producti; was about------------------. 15, 000, 000

Stated in percentage the domestic production has decreased about 33 per vent
since 1923.

The committee, in the course of its deliberations, will note that the imports
have been small. This is not to be ascribed to the rate of duty but rather to the
strong competition between Nottingham lace-curtain materials and other curtain
fabrics. Up to this time the domestic industries have supplied the Notting-
ham machine materials which have entered into this competitive struggle. If
the duty is lowered to admit imports Atbis competition will bl supplied by
foreign producers and the doa€U:ttilttin alB manufacturers will lw forced
to retire from the domestiU-rc IcgrOtdt esl ldi'auti e down their mills. At
present the Nottinglhal g ilsntcthXtt ' States are operated at
less than 60 per cent. ty. Y n i am manufacturing
plant at GouvernenuK,' N.'' i b"d o ' 'w in prices of
liquidation. .it - " ,^ '

There are IDefmspets of ~ittiPgha cuttains toM 4,Domestie pro-
ducers can n tldty ea im ported bobbin a sPip mpxR .W well-lighted,
well-ventilat dNrl y butIgu?snP a ', e ri ,wage. e Pployees who
are accustoowd t the Amtl std: 'l and' c pte in foreign
markets with Noti gham lae- rtrfn M att i nanufarti abroad with
the use of dtl ,~ iraw materlaUtgbd y Jken who Modtites than one-
half of the wag r Id to American~loys. t, 1lit .,k

RespectfuUy qinitted.
~Brp atracuri ., P l I r Lace Mills,

n"' tell hin., IlPa.;
Patchogue-Plynloith Willa Corporation, PatCbof ,N. Y.; Quaker
Lae C0,, Philadelphia, Pa,; Scranton Lace: CoV, Scranton. Pa.;
Unitd States Lace Curtain Mills, Kingston, N. Y.: Wilkes-
Barre Late Manufaciuritg Co., Wl e-Barre, Pa.; Wyoming
VallWO At Mflls, Mtia-Barre, Pa."

BLANKETLIKE FABRICS FOR LININGS, ETC.
tiar. 922]

STATEMENT OF WILLIAM P. WELSH, REPRESENTING THE SPRING-
FIELD BLANKET CO., HOLYOKE, MASS.

(The witness was duly sworn by the chairman of the subcom-
mittee.)

Mr. WVEFr.sr. I want to make a statement relative to paragraphs 911
and 922, particularly in regard to information that has come to us
since the Ways and Means Committee hearing.. That which I
refer to is a letter from an attache of the United States at Berlin,
which has furnished us with information that the fabric which was
being imported here under 921 and under 922 is a piece of goods 56
inches wide and that weighs 4 pounds. and is sold for the price, set
down on the dock at Hamburg, of 103 cents.

This is a low-priced fabric and is used for lining coats-hunting
coats and that sort of thing--and we can not produce the same thing
for less than 29 cents, and I have made affidavit to that. It is cotton
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cloth, but it is not cotton cloth such as the people who have ap-
peared want you to think of as cotton cloth, and that these other
men have presented. It is one that is done on one side, entirely
napped on one side, and it is used for the lining of coats, and can
be set down and is set down on the dock at Hamburg for 103A
cents, and it costs us 29 cents to manufacture it without counting the
expense of selling.

Senator SACETTr. Does that come under the general clause, sec-
tion 9229

Mr. WELSH. That is 922 in the basket.
Senator SAcxKrr. Is that all manufactured consisting in chief of

cotton not otherwise specially provided for, 90 per cent
Mr. WELSH. Yes; and we are asking for that under 922 and under

906, which puts a specific of 23 cents a pound. The ad valorem
rate is too low to give us any protection. For instance, on this
figure of 1034 cents, when we get 10 per cent raise, we have only
added 1 cent, which does not me ing

A feature of it is that in as much as the
other fabrics are wool less a specialty
This is not a produce ae especial
for this country, , rently were
sent over there identi d is to the
committee [indi

Senator GEO in ry
Mr. Wa sH. ."
Senator G
Mr. WEs Is, and

Connecticut, made
Senator SA the would under?
Mr. Ws isELH s
Senator SA
Mr. WELs
Senator G
Mr. WESH. "c.-
Senator BING t1
Mr. WELsu. No
Senator BINiHA. on the higher

grades?
Mr. WELSH. Not on the
Senator BINGIIAm. But particu r y on the lower grades?
Mr. WVEsH. Yes.
Senator GEORGE. What is the production of it?
Mr. WELSH. The domestic production?
Senator GEORGE. Domestic production.
Mr. WELSH. I have not any idea.
Senator GEOiRoE. Do you not know what it is?
Mr. WELsH. No; it comes under the basket, and under the basket

you can not tell what is coming in, and the competition is very
close on it here in America, and that is why I can not tell you
how much is produced in America.

Senator Snnioxs. What do you say it costs to produce it here ?
Mr. WELsH. Twenty-nine cents.

I
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Senator SIMMoxS. You have an affidavit, saying it will cost 103/4
cents?

Mr. WELSh. Ten and three-quarter cents, set down on the deck
in Hamburg.

Senator GEORGE. Then what would that make it here?
Mr. WELSH. About 15 cents.
Senator GEORGE. And your cost is what?
Mr. WELSH. Twenty-nine cents.
Senator SACKErr. If you had a specific on that, what do you

want it to apply to?
Mr. WELSH. I want it to apply to not less than 20 cents a pound on

blankets, and on the 922, this fabric, and the 906--
Senator SACKETT. That is not quite what I mean. You say that is

cheap goods?
Mr. WELSH. Yes.
Senator SACKETT. How high up do you want the specific to apply,

up to 30 or 50 cent goods, or $1 goods?
Mr. WELSH. Under this basis it will bring it to 30 cents.
Senator SACKETT. You might have another piece of goods that

would cost 59 cents instead of 29. Do you want it on that, too?
Mr. WELSH. No.
Senator SACKETT. I do not get just what you mean.
Mr. WELSH. Not less than 20 cents. If it is over that, your ad

valorem will take care of it.
Senator SACKETT. I am not talking about the amount of specific,

but the amount of goods that the specific would apply to.
Mr. WELSH. I do not know what other classes want, but that is this

class of goods; 10 cents, about.
Senator SACKETr. Do you want it to apply to gray goods made

with black and red stripes, at 10 cents?
Mr. WELSH. That would not be reasonable.
Senator SACKETT. How do you want it to apply?
Mr. WELSH. The price on the ad valorem takes care of it, the price

of the fine fabric you get to a price of 40 per cent, which is your
922 paragraph; 40 per cent on 50 cents would give you 20 cents on
the 906.

Senator SACKETT. But the basket applies to all fabrics?
Mr. WELSH. To all fabrics, Senator.
Senator SACKETr. Everything that is not specifically provided for

here?
Mr. WELSH. Well, I do not know about the others, but I know

about this one. That basket includes hundreds of articles.
Senator SACKETT. I know. Now, you are asking for 20 cents a

pound on all baskets?
Mr. WELSH. Yes.
Senator SACKETT. That might apply to hundreds of articles, and

it would not be necessary on them at all.
Mr. WELSH. I would not be qualified to say on that.
Senator SACKETr. I know, but now you have to describe your par-

ticular one thing that you want that specific on, and designate it.
Mr. WELSH. I do not think so. I do not think I have to designate

it in that way.
Senator SACKETT. We do not know how to describe it.
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Mr. WELSH. I have described my own here.
Senator SACKErr. No; you have brought a sample here.
Mr. WELSH. Yes.
Senator SACKETr. And what is the nature of it? How do you

describe that. so that the customhouse appraiser will know how to
apply it?

Mr. WELSH. Lining cloth. It is qualified or designated as lining
cloth. It just comes under 922, cotton fabrics.

Senator SACKETr. There may be a hundred other cotton fabrics
that come in under 922 that do not need it at all. You have got to
differentiate it. That is the assumption, that you will. We are
assuming that. We are assuming that you have brought here that
one thing that you say is not correct, and you have to describe it
so that the customhouse appraiser will recognize it.

Mr. WELsis. I have told you that this is produced abroad at 10%
cents, and it costs us 29 cents. An even break and parity is all we
are looking for.

Senator SACKETT. You have got to tell us what it is so that we can
understand it.

Mr. WFLSHr. All right; it is laid down at 103% cents by the manu-
facturer across the water.

Senator SACKETr. Then we have to describe it as all cotton goods
not otherwise provided for, and costing 29 cents a pound to manu-
facture in this country or 103% cents a pound in Europe, that should
pay a specific duty of 20 cents a pound ?

Mr. WELSH. I would not say so. I would say it should pay a
specific duty of 20 cents a pound. You have a 40 per cent ad
valorem. If your prices are up on this it will-

Senator SACKETT. You have no;: given us anything yet that we
could write a duty on.

Mr. WELSH. Not even the comparsion of prics?
Senator SACKETT. Not even a comparison of prices, unless you tell

us what it is.
Senator SIMMONs. You have to have some definite designation of

that piece of cloth. There will be no trouble, I imagine, in some
of these customs officials informing you just what that is technically
known as in the trade.

Mr. WELSH. Yes; it is known as lining cloth. It is put in that
paragraph. There is no paragraph carrying this [indicating goods].
It is not comparable with cotton cloth.

Senator GEORGE. How do you specifically describe that cloth?
Mr. WELSH. We sell it as lining cloth.
Senator GEORGE. It is not , patent lining cloth?
Mr. WELSH. No, sir.
Senator SIMMONS. You have got to be more specific than that.
Mr. WELSH. I think I should have something. I am not going to

run off into a statement in which I do not know what I am talking
about.

Senator BINOHAM. Let us put that aside for the time.
Senator SACKETT. Suppose you let him talk to the tariff expert

here, and see what he has to say about it.
Mr. WELSH. That will be agreeable to us.
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Senator SACKETr. All right; you get together with the tariff
expert.

Mr. WELSH. Mr. Carroll is here now.
Senator SACKETT. I say, you get with him and talk it over.
Mr. WELSH. All right.

STATEMENT OF WILLIAM P. WELSH, REPRESENTING THE SPRING-
FIELD BLANKET CO., HOLYOKE, MASS.-Resumed

(The witness was sworn by the chairman of the subcommittee.)
Senator BI.-HAsI. You are appearing in relation to paragraph

911?
Mr. WELSH. I am vice president of the Springfield Blanket Co.

(Inc.), of Holyoke, Mass., manufacturers of blankets and blanketlike
fabrics for linings and other purposes.

My company appreciates the privilege of a hearing before your
committee to present evidence that was not available to us in time to
give to the Committee on Ways and Means. This evidence shows the
insufficiency, inadequacy, and injustice of certain rates that are
shown in paragraphs 906 to 911 and 922 of the cotton schedule in the
proposed tariff act.

First, to substantiate my statement, I submit as an exhibit a
blanketlike fabric imported from Germany, in which our patterns
and designs have been copied and reproduced.

This imported fabric is 75 per cent cotton and 25 per cent wool,
it is 56 inches wide, weighs 16 ounces to the linear yard. and is
placed upon the docks at Hamburg, Germany, packed for shipment
for 103/ cents a yard. I place before you a copy of the commercial
attach's letter that accompanied and described this fabric and quotes
the price that I have named, 10/4 cents a yard.

This fabric goes into the lining of coats used by sportsmen and
outdoor workers. Our comparable lining, similar in design, similar
in texture, and similar in material, costs us 29 cents a yard to manu-
facture, and that figure (29 cents) does not include profit or selling
charges; and if we included these items so as to net us a reasonable
return of 6 per cent on our tangible net worth, we would have to
sell this identical lining at 321/ cents a yard against the foreign
article that is offered for sale at 103% cents on the docks at Hamburg.

As to the reason for the great disparity between 321/3 cents and
10% cents for a yard of this lining, the answer lies in the great dif-
ference in wages paid in America and in Germany. Official United
States Government records which we used in our briefs to the Com-
mittee on Ways and Means show that cotton weavers are paid a
weekly average in the United States of $20.86 against a weekly
average of $4.35 in Germany. The methods of the manufacture of
this fabric in both countries are the same. The fabric can not be
profitably made on automatic looms, for we have experimented with
it. The Tariff Commission stated that the automatic loom is not a
factor in Germany, and we have learned from first-hand sources that
this fabric is not made abroad on automatic looms. Therefore, we
reach the conclusion that the disparity is reflected in labor costs.

Furthermore, the American consumer does not receive the differen-
tial on this lining, as the importer sells his fabric at a price just

I
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enough under our price to take the business. The attach's letter
tells of one shipment of 100,000 yards of this lining (which is con-
siderable yardage); but we are submitting for your attention a letter
where we lost 300,000 yards to one customer who bought imported
linings, the month of September, I th' -t was, in place of ours.

As a matter of equity, there sho o e, to supplement the ad
valorem duty provided, a specific provision of a minimum duty of
20 cents a pound on these blanketlike fabrics, whether under para-
graph 906 (if they contain wool) or paragraph 911 (if they are
entirely of cotton).

We are submitting, in the form of a sworn affidavit, the evidence
previously mentioned, together with our cost sheet and samples of
this lining.

The same necessity of a minimum specific provision of 20 cents a
pound, to supplement the ad valorem rate, applies to cotton blankets,
of which there were imported over 5,000,000 in five years-1923 to
1927, inclusive-at a very low average value of forty-four and a frac-

-tion cents for each blanket. In one of these years 1,544,495 finished
blankets were imported at an average value of forty-five and a frac-
tion cents per finished blanket. These figures were all furnished by
the Tariff Commission.

As a result of these imports our business has suffered severely,
which means that our employees have suffered from lack of employ-
ment, and which is reflected in their pay envelopes.

Under the provisions of the bill It. R. 2667, as passed by the
House, cotton blankets would be dutiable under paragraph 911 at 35
per cent ad valorem. Unfortunately, the bulk of imports consists
of low-priced articles, and the straight ad valorem provisions for such
does not afford adequate protection.

In like manner, the imports of blanketlike fabrics for linings, as
described, would continue to enter under paragraph 922, without
specific mention, and the straight ad valorem duty thereof would
likewise fall short of adequate protection.

In consideration of the above facts, and in justice to our domestic
industry and those employed therein, we beg that certain paragraphs
be amended as follows:

Paragraph 906, page 135: Replace the period at end of sentence
in line 6 with a comma, and add " but not less than 20 cents a pound."

The paragraph thus amended would then read as follows:
PAr. 906. Cloth, in chief value of cotton, containing wool, 60 per centum ad

valorem, but not less than 20 cents a pound.

Paragraph 911 (a), page 136: After "blankets " line 6, and before
"35 per centum ad valorem," insert "and blanketlike fabrics for
linings or other purposes."

Delete the semicolon following "ad valorem," line 6, and insert
"but not less than 20 cents a pound."

Delete the semicolon following " ad valorem," lines 7 and 8, and
insert "but not less than 20 cents a pound."

As thus amended this first subdivision of this paragraph will read
as follows:

PAa. 911 (a). Quilts or bedspreads, 25 per centum ad valorem; if Jacquard
figured, 40 per centum ad valorem; blankets and blanketlike fabrics for linings
or other purposes, 35 per centum ad valorem, but not less than 20 cents a
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pound; If Jacquard figured, 45 per centum ad valorem, but not less than 20
cents a pound; Jacquard figured napped cloth, 45 per centum ad valorem, but
not less than 20 cents a pound; towels, other than pile fabrics, 25 per centum
ad valorem; if Jacquard figured, 40 per centum ad valorem. The foregoing
rates shall apply to any of the foregoing wholly or in chief value of cotton,
whether in the piece or otherwise.

The adoption of the above-suggested amendments would remove
these blanketlike fabrics from the general provisions of paragraph
922 at 40 per cent ad valorem and, although in some cases they may
fall elsewhere at a lower ad valorem rate, the requested minimum
specific provision would tend to afford equity in the cheaper grades,
which preponderate in imports.

I would also refer to my extended testimony and briefs before the
Committee on Ways and Means, pages 5510-5525, inclusive.

Senator BINGHAM. We have that before us.
Mr. WELSH. It is very extensively gone into there.
Senator BINOHAM. Now, just tell us briefly at this point what you

asked of the House and how niuch the House gave you.
Mr. WELSH. On the fabrics they left in the basket; they are still

40per cent, just where it was before.
In paragraph 922 they left it at the same rate-40 per cent ad

valorem; and cotton blankets were raised from 25 to 35 per cent ad
valorem.

Senator GEORGE. How about wool? That is 906.
Mr. WELSH. That is a new one; 906-a new paragraph.
Senator GEORGE. Chief value of wool?
Mr. WELSH. Chief value of cotton, with some wool in it.
Senator GEORGE. That was 60 per cent ad valorem?
Mr. WELSH. Sixty per cent ad valorem.
Senator GEORGE. That also covers your product?
Mr. WELSh. We would come under that.
Senator GEORGE. You are proposing a specific in addition to the

ad valorem?
Mr. WELSH. Not in addition to, but "not less than." Leave the

ad valorem as it is, but on these lower-priced fabrics and blankets
the ad valorem is not sufficient in itself to protect; but when you
rise up in the price, in the higher prices the ad valorem would in
all probability be sufficient. On the lower ones it is not sufficient,
and that is why we ask for the specific.

Senator GEORGE. How many people are there employed in your
industry?

Mr. WELSI. Something like 2,500; not in our mills alone, but in
the mills I represent.

Senator GEORGE. Do you represent all the mills that make this
product?

Mr. WELSH. Yes.
Senator GEORGE. There are something like 2,500 employees?
Mr. WELSH. About 2,500 people.
Senator SACKETT. You told us the difference in the cost of lining

fabrics, but what is the difference in the cost of blankets?
Mr. WELSH. The importers testified at the Ways and Means Com-

mittee hearings that these blankets that were imported cost them 16
cents a pound, and our blankets cost us 35 cents a pound.
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Senator SACKETT. What has been your experience in the last six
or seven years, under the present tariff, in regard to domestic pro-
duction and imports of those blankets?

Mr. WELSH. There has been an importation of over a million a
year, if that answers the question. There has been about a million
of cotton blankets per year brought into the country.

Senator SACKETr. How many have you produced yourself in your
industry?

Mr. WELSH. I could not answer that. It is all thrown into the
same; there are no figures on that, Senator. I have looked it up,
and there are no figures on it.

Senator SACKETT. Do you not know whether you have produced
3,000,000 or 5,000,000?

Mr. WELSH. Not speaking for the industry. I know what our
mills produced, but I do not know what the others produced.

Senator SACKErr. Are those about the same size as yours?
Mr. WELSH. Some larger and some smaller.
Senator SACKETT. What do you produce?
Mr. WELSH. I think that is not a fair question. I do not want to

answer that.
Senator SACKETr. Then I do not want to raise your duty. You

have got to lay your cards on the table.
Mr. WELSH. I am not trying to conceal anything, Senator. We

make a couple of million pounds a year; anywhere from one to two
million pounds. Does that answer the question?

Senator SACKTrr. Do others do about the same?
Mr. WELSH. I presume they do. I have no means of knowing.
Senator SACKETr. That would be in the neighborhood of how

many millions? How many mills are there?
Mr. WELSH. I know of four mills that produce our type of

blankets.
Senator SACKETr. That would be somewhere between four and

eight millions, would it not?
Mr. WELSH. Yes; something like that.
Senator SACKETT. What has been done; and under the present rate

of duty the imports have been about a million?
Mr. WELSH. Yes.
Senator SACKMr. And now you come in before the Ways and

Means Committee and you asked for an increase?
Mr. WELSH. No; I was speaking in pounds. That makes a dif-

ference.
Senator SAcKETT. Well, give us the pounds. I just want to get a

comparison.
Mr. WELSH. I know you do. We are speaking of different things.

Our mills weave about 2.000,000 pounds a year.
Senator SACKETr. Of these blankets?
Mr. WELSH. Between a million and a half and two million pounds

of these blankets.
Senator BIXsHAM. How many pounds? We must have these fig-

ures for comparison. You talk about millions and millions of pounds.
Senator SACKETT. This business has been getting along well in

the past five or six years under the present rate of duty, and with the

p
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present imports there is no. obligation to raise the duty, unless they
can prove it otherwise.

Mr. WELSH (after examining report). Blankets not Jacquard
woven; that is what we are speaking of. It is only given here in
value.

Senator SIMMONS. What is that?
Mr. WELSH. It is given only in value.
Senator SacKETr. Well, what is the value?
Mr. WELSH. We will give you the value. In 1922, $4,345,000;

which is on imported and not Jacquard woven.
Senator SACKETr. That is all the imports that there are?
Mr. WELSH. In 1922. In 1923, $491,874,000; in 1924, $607,360.
Senator SIMMONs. Is that dollars?
Mr. WELSH. Dollars. In 1925, $707,597; in 1926, $383,304; in 1927,

$277,122; and in 1928, $263,223.
Senator BINGcIAM. Then the imports are steadily decreasing?
Mr. WELSH. Yes.
Senator GEORGE. What duty did you have under the 1922 act?
1Mr. WELSH. Twenty-five per cent on blankets.
Senator GEORGE. And you have gotten an increase of how much?
Mr. VWELSH. Ten per cent; 35 per cent.
Senator GEORGE. Thirty-five per cent on blankets?
Mr. WELSH. Yes.
Senator GEORGE. And now you want a minimum of 20 per cent per

pound?
Mr. WELSH. Yes.
Senator GEORGE. What would be the equivalent in ad valorem?
Mr. WEIsH. Approximately 90 per cent.
Senator GEORGE. Ninety per cent
Mr. WELSH. Approximately that.
Senator BING AM. But the imports are steadily diminishing.
Senator SACKETr. How about the domestic production; has that

increased in those years, or decreased ?
Mr. WELSH. There are not any figures.
Senator SACKETT. You are in the business, and you know whether

the production has increased or not.
Mr. WELSH. 1Th mills are very slack, and that is as far as I could

say.
Senator SACKETT. It does not look to me as though-
Mr. WELSH. The Government has not any figures on it.
Senator SACKErr. But you know whether your production has

increased or decreased.
Mr. WELSH. We are running about 45 per cent this year.
Senator SACKETT. Has your p oduction since 1922 decreased or

increased ?
Mr. WIELS. It has decreased.
Senator SACKETT. How much?
Mr. WELSH.* We were running full in 1923. We had about

1.800.000. Last year we wove 463,000 pounds.
Senator SACKETT. Now you are making a case. That is the first

time I have heard you say anything to make a case. Now, what have
the other mills done?
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Mr. WELSH. They are running slack, and that is all I know about
them.

Senator SACKETT. You said you were representing them all.
Mr. WELSH. Yes, I am; in what we are asking. As to their cost

figures and production figures, I have not them, and could not get
them.

Senator BINGHAM. If you can not give us figures for the industry
as to how much they are producing this year and how much they
produced last year and the year before and the year before that,
then we are in no position to make any recommendation for a tariff.

Senator SACKETT. Not a bit.
Senator SM[moNs. It looks to me like you make out a case of de-

creasing demand for the product; decreasing importations and a
decrease in domestic production, so that the whole production is
falling off. Importations and domestic production make up the
whole, and those figures would tend to prove that the demand for
your goods has certainly slackened, not as the result of the increase
of importations, because the importations have also slackened.

Mr. WELSH. It has slackened-
Senator SIMoMN. The tariff can not undertake to remedy every

difficulty.
Senator BINGHAM. What about the fabrics you showed us sam-

ples of yesterday?
Mr. WELSH. that goods is used for lining coats. I made a name

for it from the attach's letter.
Senator BINGHAM. Can you put in the record, or would you care

to put into the record, a technical description of it, so that we might
have it for the record

Mr. WEISH. I have it here.
Senator BINGHAM. It is in the record?
Mr. WELSH. Yes; and I have presented a sample of it.
Senator SACKETr. What is the technical description?
Mr. WELSH. It is a 16-ounce, 56-inch fabric.
Senator SACKETr. Suppose they made a 17-ounce, 58-inch fabric;

what about that?
Mr. WELSH. It is a blanketlike cloth. That is the term used by the

commercial attache.
Senator GEORGE. There are other blanketlike cloths for sale?
Mr. WELSH. Yes.
Senator GEORGE. That is the very question that we asked yester-

day. There are other blanketlike cloths, and they are sold in various
widths.

Mr. WELSH. These are sold in various widths.
Senator GEORGE. You make other, higher-priced, blanketlike

cloths?
Mr. WELSH. No; no other blanketlike cloths of this type. We

make other blankets.
Senator GEORGE. You make higher-priced blankets?
Mr. WELSIH. Higher-priced blankets; yes.
Senator GEORGE. You make a great many more?
Mr. WELSH. The bulk of them.
Senator GEORGE. But you are not complaining about the ad

valorem on that. You are just trying to get relief on this?
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Mr. WELSH. Trying to get relief from these inferior blankets that
are replacing ours.

Senator GEORGE. And you want at least 90 per cent protection ad
valorem.

Mr. WELSH. Yes.
Senator SIMMONS. What do you mean by inferior blankets; a

product produced here and put on the American market by domestic
manufacturers?

Mr. WELSH. No; it is a better product that we make.
Senator SIMMON. They do not import as good a product as

yours?
Mr. WELSH. No, sir; it is just displacing the better blankets that

we make.
Senator SIMMONS. It does not look like it. There is a rapid

decline of importations.
Mr. WELSH. It is used in lumber camps and for ships' crews, and

construction crews, and people of that sort.
Senator SIMMONS. Do you make blankets of that kind?
Mr. WELSH. Yes, sir. We make blankets for institutions.
Senator SInONs. Yours are a little better than the imported?
Mr. WELSH. Ours is a better blanket.
Senator SIMMONs. Why do you not make a cheaper blanket, as

they do?
Mr. WELSH. We can not get down to it, we can not do it.
Senator SIMMONS. Why not?
Mr. WELsH. It is impossible for us to get down to it. We could

make it, but we could not get down in the price. It costs us, to
duplicate the cheapest blanket they make, so much that we can not
get down to it. They produce it for 15 cents a pound.

Senator SACKErr. Do you think, if they can produce this article
for one-third of what you produce it for, that it ought to be made
in this country at all?

Mr. WELSH. There is a demand for it.
Senator SACKETT. At your price?
Mr. WELSH. We have not been able to sell any at our price. But

we have tried, and we offer them each year, and we could sell them
and would sell them, but for the fact that the importer undercuts
us just enough to take the business. Now, I know what I am talking
about on that. The consumer does not get the differential.

Senator SIMtONs. I thought you meant, a while ago, that the
blanket that the importer brought in here was a cheap blanket, and
that you could not make anything as cheap in this country as that.

Mr. WESH. We can not make it.
Senator SIMMONs. You can not make it as cheap, but you can make

a cheap blanket?
Mr. WELSH. We can make a low-priced blanket; what from our

standpoint is a low-priced blanket.
Senator SIMMONS. Do you not think that with the demand for the

low-priced blanket you should try to supply that demand before you
come here and ask for an additional duty I

Mr. WELSH. We can not make it at the same price.
Senator SIMMONS. You can not make it at the price at which it is

brought over here, and compete?

I
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Mr. WELSH. No, sir.
Senator SIMMONS. You have already been before the House com-

mittee, and the House has increased the duty.
Mr. WELSH. Yes; on 16 cents a pound they have increased 10 per

cent.
Senator SIMMONs. I want to say this to you, that when you have

gotten a substantial increase like that you may have some trouble to
hold that increase. You have received a very substantial addition
to the duty.

Mr. WELsH. I would not call it a substantial increase; 35 per cent
on 16 cents is not a substantial increase.

Senator SIM.MOS. It seems to me that when it dropped down to
700,000 last year, with 35 cents, you ought to be able to reduce that
almost to a minimum. It is almost to a minimum now. Well, you
know your own business better than I know it.

Mr. WELSH. Yes; I think we do. I am sorry I can not make it
clearer to you; that I can not draw the picture as we see it. It just
raises hob with our business. Our business is decreasing, and where
else can we go unless we come to these gentlemen in this committee?

Senator SIMMONs. I understand that; but you do not think this
country is going to establish embargoes, and not allow anything to
come in?

Mr. WELSII. I would not want that done; but we would like to
have a parity with the importer. That is all we ask.

Senator SIm Ios. That is all you ask?
Mr. WELSH. We have not got it, and that is all that we ask.
Senator SIMMoxs. But you never have made any of these cheap

blankets. You never have tried to make them.
Mr. WELSH. Oh, yes; we have.
Senator SIMMONS. You have tried to compete with the cheap

blanket with a higher-priced blanket.
Mr. WVELSH. The same blanket would cost us twice as wach as it

is imported for. That is what I am trying to drive out. We can
not sell our blankets.

Senator SIMMONS. But you do not make a blanket of the quality
of this cheap blanket for the same amount. Now, the laboring man
is entitled to get the cheapest he can.

Mr. WELSH. Yes; but he does not get the benefit of it. I want to
drive that home.

Senator SIMMONs. Very well; I think I understand you.
Senator BINOHAM. All right; thank you very much.
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COTTON YARNS, THREADS
[Par. 902]

SUPPLEMENTAL MEMORANDUM FROM ROBERT C. KERR, REPRE-
SENTING THE AMERICAN THREAD CO. (INC.), NEW YORK
CITY

(Hsnd coons)
Hon. HIRAM BINGHAM,

United States Senate, Committee on Finance,
Washington, D. C.

DEAR SENATOR BINOHAM: Replying to your kind letter of June 18, as
promised in mine to you of 17th instant, I have had some careful calculations made
as to the relation of the $1,500,000 imports of hand cottons-that is, crochet,
embroidery, and darning cottons-to the entire business in such articles done
throughout the country. This was the question asked me by Senator Simmons
to which I was unprepared to reply when accorded a hearing before your
committee.

My best estimate is that the $1,500,000 is 22 per cent of the total sales of these
particular cottons. Other estimates, made by friends in the business, run
somewhat higher; namely, from 25 to 26 per cent. It is therefore conservative
to state that these imports are equal to between 20 and 25 per cent of the entire
business done.

What is troubling us is that the figures show that over a period of years these
imports are increasing in the face of a quite serious decline in the general demand
for such hand cottons.

Trusting the above information covers the question asked, believe me,
Sincerely yours,

ROBERT C. KERR,
President.

I, Robert C. Kerr, being duly sworn, depose and say that I have read the
foregoing letter, dated June 20, 1929, and know the contents thereof; that the
said statements and facts are true to the best of my knowledge and belief.

ROBERT C. KERR.
Sworn to before me this 26th day of June, 1929.
[SEAL.] W. W.URICH,

Notary Public.
My commission expires March 30, 1931.

THE AMERICAN THREAD Co.

COMPARISON OF EXISTING AND PROPOSED DUTIES ON YARN IMPORTED INTO
UNITED STATES OF AMERICA FROM ENGLAND

Quotations of 100's single combed on Manchester cotton exchange around
May 13, 1929:

Price per pound, ranging from 33}d to 36.,d.
United States equivalent, $0.6784 to $0.7391.

Duty under existing tariff rates, $0.28 to $0.28.
Duty under H. R. No. 2667, $0.251 to $0.2735.
The present duty ($0.10 per pound, plus $0.003 per number in excess of 40's) is

$0.28 per pound, whereas the proposed rate of 37 per cent ad valorem results in
a duty of $0.251 and $0.2735 per pound, respectively, on the above quotations.
STATE OF NEW YORK,

County of New York, ss:
R. C. Kerr, being duly sworn, deposes and says that he is the president of the

American Thread Co. and that he has read the foregoing statement which, to his
best knowledge and belief, is true and correct.

R. C. KERR.
Sworn before me this 15th day of July, 1929.

HENRY E. DAGNALL,
Commission expires March 30, 1931. Notary Public.
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VENETIANS

[Par. 904 (d)]

SUPPLEMENTAL MEMORANDUM FROM ALBERT R. WHITE, REP-
RESENTING THE NATIONAL ASSOCIATION OF FINISHERS OF
COTTON FABRICS

COMPARISON OF VENETIAN PRICES AS EXPLAINED IN NATHAN PARKER'S LETT ER

This is the standard 8.76 cloth, whether English or American, 89 inches wide in
analine black and colors

[Add $0.01 to both the American and English cloths, for colors

American cloth: 35 inches wide in the grey; finished width 33 inches:
On to-day's market the cost of grey goods----------. per yard - $0. 31
Finishing charge.----------....------.---.---------...do--- . 07
Working loss of 3% per cent equals-------------.... ---- pplus.. .01
Freight; interest on money, overhead and selling expense--------- . 02

Total .--------.... ----------------------..-----.--..... 41

English cloth:
Landed in New York for..---------------------------------- .25
Present duty amounts to about 41 per cent, equals..------------ . 10

Total------------------------------------------------ .351%

The difference between the cost of the English and the American cloth to the
converter is $0.05%, in favor of the English cloth.

If the present extra ad valorem duty of 10 per cent was increased to 25 per
cent on to-day's market that would bring the cost of the English goods, duty
paid in New York, up to $0.37%, while on the face of the figures and additional
15 per cent would not seem to be adequate protection. It is possible that it would
give the American manufacturer some courage to go ahead and compete with
the English cloth.

As it is now there is not any inducement for the American manufacturer or
finisher to try and compete with the English cloth.

For National Association of Finishers Cotton Fabrics, 320 Broadway, New
York City.

ALBERT R. WHITE.

WASHINGTON, July 11, 1929.

Then personally appeared the above-named Albert R. White and made oath
to the truth of the statement above subscribed by him before me.

[SEAL.] CHARLES ECKERT, Notary Public.
My commission expires May 19, 1933.

NEW YORK, July 6, 1929.
Mr. ALBERT R. WHITE,

Mount Hope Finish Co., North Dighton, Mass.
DEAR MR. WHITE: Agreeable to your request that I may prove to you how

cheaply I can buy Marquise Deluxe Venetians, I showed you a copy of order
from Bradford, England at 122 pence for 32-inch black Marquise Deluxe
Venetian. These goods are genuine Marquise Deluxe Venetians. You will note
the price means about 25 cents per yard. To that we add about 41 per cent
at the rate of the present duty, which brings it up to about 35)/ cents per yard,
and all other expense connected with the importation will make the cloth stand
me about 38% cents per yard, whereas to convert 35-inch gray, width of American
make, for 32-inch finished, the gray mills would quote on to-day's basis of cloth
about 31 cents per yard. The finishing charge is 7 cents per yard and the
other incidental expenses such as freight on the gray and finished goods, working
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loss of 3% per cent, interest on the money invested, brings the cost of the con-
verted goods up in the neighborhood of 41 cents per yard. This is what is
known as 3.76 cloth standard make.

I am one of the biggest dealers in Venetians for clothing in the United States.
There are of course other dealers in Venetians for other trades, who probably
use more Venetians than I do.

One of the reasons that the American Venetian market to-day is practically
dead for the clothing purposes is because the English cloth can be bought so
cheaply.

Yours very truly,
NATHAN PARKER.

STATE OF NEW YORK, New York County: JULY 12, 1929.
Then personally appeared before me the above-named Nathan Parker and

made oath to the truth of the statement above subscribed by him.
[SEAL.] NAOMI WIAMONT, Notary Public.
Commission expires March 30, 1930.

E. G. WILLIAMS & Co.,
Bradford, England, June 18, 1929.

Copy of order from Mr. Nathan Parker, New York, June 3, 1929:

Lot Pieces Width Description :Length PriceNo.

I Inches Yards Pence
180 ..... . 32 Plain Venetian, black......................................... f13 1)
181 00 32 Plain Venetian, colors................. ................... i 3 13

ALBERT R. WHITE.

JULY 11, 1929.
DISTRICT OF COLUMBIA:

City of Washington:
Then personally appeared the above-named Albert R. White before me and

made oath that the above copy of E. G. Williams & Co.'s order is an exact copy of
the original order and that he himself made the above copy from the original.

[SEAL CHAS. ECKERT,
Notary Public.

WARP PRINTS, SURFACE PRINTS, AND ORGANDIES

(Par. 904]

SUPPLEMENTAL MEMORANDUM FROM PHILIP JOHNSON, JEWETT
CITY, CONN., REPRESENTING THE NATIONAL ASSOCIATION
OF FINISHERS OF COTTON FABRICS

SENATOR HIRAM BINGHAM,,
United States Senate, Washington, D. C.

DEAR MR. BINGHAM: In confirmation of verbal statement made by the writer
before your committee on Monday, June 17, at 9.30 a. m., I beg leave to submit
that the cotton finishing industry at the present time is suffering from insufficient
yardage of goods to keep the numerous finishing plants fully occupied. This is
due principally to the rapid construction of new finishing plants in the South
adjacent to the newly constructed cloth mills in that area.

The National Association of Finishers of Cotton Fabrics, as spokesman for
that industry, has requested that section d of paragraph 904 in IH. R. 2667 be
revised to read as follows:

"In addition to the duties hereinbefore provided in this paragraph, cotton
cloth woven with eight or more harnesses, or with Jacquard, lappet, or swivel
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attachments, and cotton cloth commonly known as organdie, and cotton cloth
which was printed in the warp, and afterwards woven with white or colored filling
(commonly known as warp print), shall be subject to a duty of 25 per cent ad
valorem; and cotton cloth printed by the surface or relief method as distinct
from the engraved or intagho method shall be subject to a duty of 20 per vent
ad valorem; and cotton cloth, other than the foregoing, woven with two or more
colors or kinds of filling shall be subject to a duty of 5 per cent ad valorem."

The finishers are particularly interested in the items "cotton cloth woven
with eight or more harnesses,' "cotton cloth commonly known as organdie,"
"cotton cloth printed in the warp," and "cotton cloth printed by the surface or
relief method."

These items have been included in that paragraph with other items which
were already there and which we know of no reason to alter. If the additional
duties asked for in that paragraph can he granted, it will be the means of increas-
ing the volume of goods to be finished in domestic finishing plants and, therefore,
in increasing the amount of labor which can he given employment.

Albert R. White appeared before your committee on Friday, June 14, relative
to the cotton cloth woven with eight or more harnesses, commonly referred to as
"venetians." This presentation, therefore, has to do with the other items
in which the Finishers' Association is particularly interested.

ORGANDIES

The gray goods suitable for this finish are being woven in this country at the
rate of approximately 20,000,000 yards per year. This information has been
furnished by W. L. Pierce, who has, I believe, wired you to that effect. These
goods have formerly been largely imported in the finished state because the Swiss
finished organdie has been favorably known by the consuming public. There
are two concerns in this country who are now licensed by the owners of the
uSwiss patent for that finish to make it in this country. The domestic gray goods

could, therefore, be converted in this manner if adequate protection were afforded
the domestic industry. The protection asked for would, in our judgment, have
the effect of creating an additional market for both the gray mills and the finishers
in this country to the extent of the 15,000,000 or 16,000,000 yards of these
goods now imported in the finished state.

WARP PRINTS

This is a product which consists of printing the warp of the fabric which is
then returned to the gray mill to be woven into a finished piece of cloth. This
product has been made in this country to only a slight extent due to the higher
costs of production as compared with conditions prevailing in England and
France, which is the source of most of the warp prints now imported into this
country. The printers in England are reported to be averaging about $28 per
week in wages, whereas in this country they are averaging around $75 per week.
The dyestuffs required for printing of this character are principally imported
because the finished product is high-price d d the consumer must have only
the best quality. The cost of these dyes is much greater than to the printers
in France or England because of the high tariff now existing on imported dyes.
We do not quarrel with that tariff, but ask a similar degree of protection so that
our higher material costs may be equalized. These higher costs of production can
be absorbed on cheaper fabrics where the orders are in such large volume that
there is a compensating saving. This type of product must be made in small
quantities because its exclusiveness is one of the important selling points. There
is, therefore, no opportunity to reduce the cost of production by large runs to an
order, and the additional duty asked for is needed to exclude the imports which
are now figured at between 750,000 and 1,000,000 yards per year. It is also
probable that the domestic production could be increased to a greater extent
through extensive sales effort if the opportunity of creating a domestic market
were presented. This process can be applied to goods made of coarse yarns and.
therefore, receives a lower degree of protection from paragraph 904 (c) than
would apply to goods made with finer yarns.

SURFACE PRINTS

This product consists of a fabric printed by the surface or relief method as
distinct from the engraved or intaglio method. The portion of the printing
roll which carries the color to the cloth is raised from the roller surface and by
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this method a color value is secured which can not be imitated successfully by
any other method. It is much slower in production, and the same elements of
higher costs because of small runs mentioned above with reference to warp
prints applies equally to surface prints. Higher labor and material costs require
the additional 20 per cent ad valorem duty asked by our association to secure
for domestic producers the approximately 760,000 yards of these goods now im-
ported per year from France and England. This process can be applied to
goods made of coarse yarns and, therefore, receives a lower degree of protection
from paragraph 904 (c) than would apply to goods made with finer yarns.

Our branch of the textile industry will greatly appreciate your favorable
consideration of these items which will in some slight measure help to offset the
difficult situation now existing and likely to continue through increase in produc-
tive facilities.

Very truly yours,
THE ASPINOOK Co.,
P. A. JOHNSON, Treasurer.

The above subscribed and sworn to before me this twenty-eighth of June, 1929.
[SEAL.' LLOYD GREENE BUCKINGHAM,

Notary Public.

TAPESTRIES

[Par. 9081

BRIEF OF JOHN W. SNOWDEN, REPRESENTING THE UPHOLSTERY
MANUFACTURERS ASSOCIATION OF PHILADELPHIA, PA.

SENATE FINANCE COMMITTEE,
Washington, D. C.

GENTLEMEN: This is the brief of the Upholstery Manufacturers Association
of Philadelphia.

The paragraph in which we are interested is paragraph 908. This paragraph
reads, in the bill as it passed the House, as follows:

"Tapestries and other Jacquard-figured upholstery cloths (not including pile
fabrics or bed ticking) in the piece or otherwise, wholly or in chief value of
cotton or other vegetable fiber, 55 per centum ad valorem."

This rate of duty does not protect the upholstery industry. We ask for an
additional duty upon the higher grade fabrics. We request that this be in the
form of a specific duty and that there be made by this committee four grades
of goods, with differing rates of duty, the different classifications to be deter-
mined by the number of picks in the fabric.

The picks are the threads running across the goods and are called the weft.
The reason why we ask that the specific duty be based on the number of picks is
decause of the universally recognized fact that the number of picks denotes
directly the labor cost in a fabric, and this labor cost increases with the number
of picks.

We ask that this committee give to the upholstery industry a compound duty
which will protect both the difference in material and labor cost between the
United States and foreign nations. We are content to leave the present duty
of 55 per cent ad valorem for the lower grades of fabrics, but ask an additional
duty for the higher grades. The duties that we ask are as follows:

For fabrics of 50 picks per inch and under, 55 per cent ad valorem.
For fabrics containing more than 50 picks and not more than 72 picks per

inch, 18 cents per square yard and 55 per cent ad valorem.
For fabrics containing more than 72 picks and not more than 96 picks per

inch, 36 cents per square yard and 55 per cent ad valorem.
For fabrics containing more than 96 picks per inch, 54 cents per square yard

and 55 per cent ad valorem.
The reason why we ask for this specific duty in addition to the ad valorem

duty is that the labor cost varies from 45 to 66 per cent of the total production
cost and this labor in Philadelphia is over four times that in foreign competing
countries.
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The disadvantage of a straight ad valorem rate for all of these fabrics is that
a rate that would protect the higher grades would over-protect the lower grades.
We do not ask for more duty than we absolutely need.

The system of duties that we propose-a specific duty on picks per square
yard-is not only simple of computation and easy of administration but con-
tains no element of novelty for custom officials. It is along parallel lines with
the duties now in the law on cotton yarns. These yarns have duties arranged
according to their fineness, and the fineness is represented by counts of yarns
There are specific duties on these yarns that vary directly with the count. The
fixing of duties on picks per square yard on upholstery fabrics is a following out
of the same principle and is as easy of administration.

The duty of 55 per cent ad valorem, without any specific rate, is sufficient to
protect the lower grades of manufacture. The basis of the additional specific
duty for which we ask is the extra amount of labor put into the cloth. There
is such a diversification of fabrics made that the labor cost alone varies from
some 30 cents to $4 per yard on different fabrics.

The domestic industry is menaced by a large and increasing foreign com-
petition. Imports of these fabrics have increased from $1,158,696 in 1923 to
more than $5,000,000 in 1928.

Importers have claimed that our method of computation is not scientific, but
the fact is it is most scientific, and we have explained in our House brief that it is
the most equitable method of assessing duties on these products.

We have the same problems that confront the importer, such as style, stock, and
merchandising expense. The importers claim that one of the reasons why imports
have increased has been on account of importations of frieze velour and mohair
velour fabrics, but these fabrics do not come in under this paragraph or even under
this schedule.

As to the statement from the importers that foreign upholstery goods of the
better grade can be reproduced cheaper in Philadelphia than the landed cost, such
is not the case, as representative samples which have been submitted to the Fin-
ance Committee and also to the Ways and Means Committee amply prove this
impossibility.

Also the statement made by the importers that they are buying 50 per cent
more domestic goods than imported, such is not the fact pertaining to fabrics
included in this paragraph. The importers have included fabrics that are brought
in under other paragraphs, such as printed fabrics, plushes, silk, and rayon fabrics,
generally known as upholstery goods.

Our industry is in a serious condition as a result of foreign competition. Only
40 per cent of the Philadelphia upholstery looms have been kept running. The
industry can not continue under existing conditions, when one-third of the present
consumption of upholstery fabrics provided for in this tariff paragraph is being
imported from abroad.

Respectfully,
JOHN W. SNOWDEN, Chairman.

Sworn to and subscribed before me this fifth day of July, 1929.
[SEAL.] BERNARD J. ARNDT, Notary Public.

My commission expires January 11, 1931.

KNIT FABRIC

[Par. 914]

BRIEF OF THE THOMAS H. HALL CORPORATION, NEW YORK CITY

[Also including par. 1309)

FINANCE COMMITTEE,
United States Senate.

DEAR SIRS: I respectfully urge your attention to the inconsistency of para-
graph 914 under which it would be possible to import merchandise of which a
considerable portion was rayon on which the proposed duty is 45 to 50 per cent
at a rate of 45 per cent for the finished cloth.
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The use of cotton cloth made on a Tricot machine is extremely limited and
there is no good reason why there should be any reduction on such cloth from 55
to 45 per cent as is proposed.

The principal article made altogether of cotton which is used to a small extent
in the manufacture of corsets and brassieres, is Atlas cloth. Recently there has
been some use by the same trade of open-work and fancy patterns also composed
entirely of cotton. There is also produced for the same trade some cloths in
which a minor proportion in weight and value of rayon is used. The greater
proportion of cloths made on the Tricot machines and used by the corset and
brassiere trade is composed of a mixture of rayon and cotton of which the chief
value at present is rayon but at any moment the demand by this trade may
veer to a similar article in which the chief value might be of cotton and not of
rayon. It is, therefore, important to take into account the application of both
paragraphs 914 and 1309.

The tables submitted herewith apply only to goods made of all cotton or of
cotton and rayon in which the chief value is of cotton. While there is some
question as to whether an analysis of the costs of production of cloth made on
Tricot machines in which rayon would be the material of chief value, it seems
that the duty of 65 per cent proposed in paragraph 1309 is as much as should
be asked for, but there is no doubt that any reduction below the present rate
of 55 per cent on articles imported under paragraph 914 would open the doors
for the importation of all such fabrics and very likely make it possible to import
fabrics under this paragraph which will seriously compete with the better cloths
which would come under paragraph 1309. The intense competition between
domestic manufacturers has greatly reduced the price of fabrics made of all
cotton and of cotton and rayon and there would be no appreciable saving to
the consumer if a large part of such cloths was imported. It is more likely that
the increased overhead caused by reduced production on the better fabrics would
more than overcome the slight saving there might be in the use of the cheaper
grades which could be imported.

In the tables submitted I have given the actual costs of the American produc-
tion and have given a conservative estimate of the costs of foreign make. Only
on labor operation, where I am satisfied that the costs abroad are in proportion
to the cost of labor abroad and here have I taken full advantage of this differ-
ence. On some items where I am uncertain, I have given a liberal estimate of
the labor costs. The cost of rayon has been taken, in the case of our cost, from
the prices quoted by the largest producing factors in this country. In the foreign
costs, I have taken the reports of the Department of Commerce for February,
1929. On cotton yarns, 1 have followed actual experience in our own costs and
the best information I could obtain regarding the foreign costs of these yarns.
In all respects, I have endeavored to avoid exaggeration.

I therefore respectfully submit that, for the sake of holding the relatively
small tr.de now enjoyed by the manufacturers of Tricot fabrics, that the present
rate of 55 per cent should be restored to paragraph 914 and that the proposed
rate of 65 per cent should be retained in paragraph 1309.

Samples of cloth referred to inclosed.
Respectfully submitted.

THOMAS H. HALL.

I, Thoma's H. Hall, do solemnly swear that the statements made in the attached
brief, are true to the best of my knowledge and belief. That the domestic costs
given are based upon actual experience and knowledge. That the estimates
of foreign costs given are based upon the best information that I have been
able to obtain and I believe are not understated.

THOMAS H. HALL.
Sworn to before me this 3d of July, 1929.

HARRY RAUCH,
[SEAL] Notary Public.
Commission expires March 30, 1931.
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TABLE 1.-Shrunk and sueded Atlas cloth; piece, 84 square yards

Our cost Foreign cost

Items Cents Cents
per Total per Total

pound pound

12 pounds 80/1 cotton........................................... 95 $11.40 80 $9.60
12 pounds winding and warping............................... 20 2.40 10 1.20
Making cloth............................................................ 1.80 .60
Sewing cloth................................... 25 .......... .05
Shrinkig, dyeing and sueding, 34 square yards.............. 22 7.45 10 3.40

Total net cost........................... ....................... I 23.30 ......... ' 14.85
Overhead, 10 per cent................... .. ... ............. 2.33 ........... 1.49

Total cost for 34 square yards..................................... 25. 3 .......... 16.34
Total cost for I square yard.................................... .754 ......... .481

TABLE 2.-Plain Atlas cloth; not shrunk, nor sueded; piece, 49.22 square yards

Our cost Foreign cost

Items Cents Cents
per I Total per Total

pound pound

12 pounds 80 per cent cotton .................................... 95 $11.40 80 $9.60
12 pounds winding and warping.............................. 20 2400 1.20
Making cloth .............................................. ......... 80 .......... 60
Sewing cloth............................................. .......... . .......... 05
Dyeing 12 pounds............................................. 25 3.00 15 1. 80
Dress and fold................................. .. ............... ........ 1.50 ......... .38

Total net cost........................................... ....... 20.35 I .......... 13.63
Overhead 10 per cent ......................................... ;. 2.04 ........... 1.37

Total cost for 42.22 square yards.......... ............... 22.39 1.......... 15.(0
Total cost for I square yard............. ........ .. ........... 3 ........ .3

TABLE 3.-Bird's-eye cloth; not shrunk or sueded; piece, 82.32 square yards

Our cost Foreign cost

Items Cents Cents i
per Total per Total

pound pound

21.6 pounds 50/1 arn.......................................... 65 $14.04 0 $10.80
21.6 pounds winding and warping.......................... 15 3.24 7i 1. 2
Making cloth................. ........................ ....... 3..... .......... .
Sewing cloth..... ................................ ...... .0. .... .13
Dyeing 21.6 pounds..................................... 2 5.40 1 3.24
Dress and fold.............................................. ........... 3.00 .......... .75

Total net cost................................................ . 29.7 .......... 17.44
Overhead 10 per cent......................................... .......... 2. 98 .......... 1.74

Total cost fo 82.22 square yards..... ......... ............ 32.76 .......... 19.18
Total cost for 1 square yard..... ........... 3WJ .. ....... .... .3 .......... .233,
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TABLE 4. Satin-faced Tricot; rayon and cotton; our No. 501; piece, 77 square yards

Our cost Foreign cost

Items i 1
Price per Total Price per Totalpound pound

7.09 pounds 100 denier rayon A.... ....................... . $1.95 $13.83 0.1 $6.45
19.16 pounds 50/1 cotton..................................... .65 12.45 .50 9.58
7.09 pounds rayon, winding and warping..................... .27 1.91 .14 .99
19.16 pounds cotton, winding and warping..................... .15 2.87 .07 1.44
Making cloth .................................... ... ...... 2.88 .......... .72
Sewing cloth........................................ ............. ... .50 .. ...... . .13
Dyeing cloth 26.25 pounds..................................... .30 7.88 .18 4.73
Dress and fold............................................... ........... 3.00 .......... .75

Total net cost.................................................. 45.32 .... . 24.79
Overhead 10 per cent....................................... ......... 4.53 .......... 2.48

Total cost for 77square yards ..................... ........... 49.85 ......... 27.27
Total cost for 1 square yard............................... ......... .647 .......... .354

TABLE 5. Satin-faced Tricot; rayon and cotton; our No. 711; piece, 66 square yards

Our cost Foreign cost

Items
Price per Total Price per Total
pound pound

8.28 pounds 150 denier rayon A............................... $1.15 $9.52 $0.59 $4.89
17.6 pounds 50/1 cotton....................................... .65 11.44 .50 8.80
8.28 pounds rayon, winding and warping..................... .24 1.99 .12 1.00
17.6 pounds cotton, winding and warping.................... .15 2.64 .07* 1.32
Making cloth ...................................... ....... .... ........ 3. .......... .89
Sewing cloth.......................... .............. ...... ....... .50 ..... .. .13
Dyeing cloth 5.88 pounds ................................ ... .30 7.76 4.66
Dress and fold........................................... .......... 3.00 ........ .75

Total net cost....................................... ........ 40.39 .......... 22.44
Overhead 10 per cent............................ ............. ..... 4.0 ......... 2.24

Total cost for 77 square yards........................... ............ 24.68
Total cost for 1 sqaure yard ....................................... .577 .......... .321

COTTON-FABRIC GLOVES

(Par. 916]

BRIEF OF JOHN M. GREWEN, REPRESENTING THE FABRIC GLOVE
MANUFACTURERS ASSOCIATION OF AMERICA

SENATE FINANCE COMMITTEE,
Washington, D. C.

GENTLEMEN: Reference is made to H. R. 2667, tariff bill of 1929 (as passed by
the House), entitled "An act to provide revenue, to regulate coinnierce with
foreign countries, to encourage the industries of tile United States, to protect
American labor, and for other purpose" with specific reference to paragraph 915
thereof:

"Gloves and mittens, wholly or in chief value of cotton or other vegetable
fiber, made of fabric knit on warp knitting machines, 60 per centum ad valorem-
made of fabric knit on other than a warp knitting machine, 50 per centum ad
valorem; made of woven fabric. 25 per centum ad valorem."

The Fabric Glove Manufacturers Association is particularly interested in that
portion of the paragraph dealing with fabric gloves knit on warp knitting machines

It is respectfully submitted to your honorable committee that the proposed
tariff of 60 per centum ad valorem will serve to entirely eliminate the sueded cotton
glove from manufacture in the United States, since under the present tariff which
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is considerably higher than that now proposed has been witnessed the almost
complete ascendancy of the imported glove.

The proposed tariff as applied to this paragraph would therefore seem to be in
distinct contravention to the expressed purpose of the bill as a whole namely
"to encourage the industries of the United States, to protect American labor."

The sueded cotton glove industry in the United States can and will be rehabili-
tated with an adequate protective tariff and the following paragraph embodies
what this association deems to be such:

"Gloves and mittens, wholly or in chief value of cotton or other vegetable
fiber, made of fabric knit on warp knitting machines, when shrunk or sueded or
having 40 or more rows of loops per inch in width on the face of the glove $4 per
dozen pairs; if of two or more folds of fabric, any fold of which is made on a warp
knitting machine, $5 per dozen pairs."

In order that your honorable committee may be fully informed as to the reason-
ableness of the association's claims it is respectfully requested that we be per-
mitted the privilege of a formal hearing before it.

Respectfully submitted.
FABRIC GLOVE MANUFACTURERS ASsocIATION OF AMERICA.
C. L. JOHNSON, Representative.

NEW YORK, N. Y., June 10, 1929.

SUPPLEMENTAL BRIEF OF FABRIC GLOVE MANUFACTURERS ASSOCIATION OF THE
UNITED STATES

COMMITTEE ON FINANCE,
United States Senate.

GENTLEMEN: Mr. Lloyd, representing the cotton-glove group, National Council
of American Importers and Traders, New York City, in submitting his testimony
before your honorable committee on June 17. 1929, stated that "only one man-
ufacturer is attempting to make these gloves to-day, and under the name of an
association has asked for an exorbitant rate of duty."

In my opening statement I said "my testimony is submitted for and in behalf
of the Fabric Glove Manufacturers Association of the United States, representing
100 per cent of the currently and potentially active manufacturers of cotton
warp-knit fabric sueded gloves." Since the testimony of both witnesses was
given under oath, in all justice to the association which I represent, and my own
credulity as a witness, I must protest this statement of Mr. Lloyd as being unjust,
unwarranted, and not proven in fact.

May I ask your honorable committee to weigh carefully the following facts:
On Thursday, June 6, at 2 p. m. a meeting of the Fabric Glove Manufacturers

Association was held at the office of the Grewen Manufacturing Co. at 79 Madison
Avenue, New York, N. Y., for the purpose of discussing ways and means of pro-
testing against the tariff proposed in paragraph 915 of HI. I. 2667 as reported
by the House.

Present at that meeting were the following: Mr. Bolles, representing,Fowens
Bros. (Inc.); Messrs. Hall and Dwyer, representing T. H. Hall & Co.; Mr. Tobias,
representing Quality Silk Mills; Mr. Woodbury, representing Merril Silk Co.;
Messrs. C. L. Johnson and John Grewen, representing Grewen Fabric Co.
(Inc.); and Mr. E. Richard lMeinig, representing E. R. Meinig Co.

It was agreed by all those members present that Mr. C. L. Johnson. of New
Haven, Conn., should represent the association in the hearings before the Senate
Finai.ce Committee, and, if desired, affidavits to this effect will be submitted by
each member.

For the reason that Mr. Johnson was unable to be present in Washington on
June 17, it was decided and agreed that I should represent the association, of
which I am a member, and accordingly I did testify and did represent the Fabric
Glove Manufacturers Association on Monday, June 17.

The records would also seem to indicate the existence of doubt as to the
ability of American producers to supply domestic consumption. The maximum
output of domestic manufacturers was 1,500,000 dozen pairs produced in 1919.
That amount could be produced to-day were the manufacturers given the
protection prayed for.

In addition to the members of the association heretofore listed the following
manufacturers have indicated a desire to resume manufacture of cotton sueded
gloves under suitable economic conditions: Fulton Co. Silk Mills, Gloversville,
N. Y.; Clark Bros., Glens Falls, N. Y.; Fonda Silk Fabrics, Co., Fonda, N. Y.;
Luxor Mills, St. Johnsville, N. Y.; O'Day Textile Mills, Fort Plain, N. Y.;
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O'Melia Silks, Inc., Fonda, N. Y.; William J. Weeper Co., Fonda, N. Y.; Weeper
Mfg. Co., Fultonville, N. Y.; Harry Underwood, Fultonville, N. Y.; Kingsboro
Silk Mills, Gloversville, N. Y.; Superior Silk Mills. Gloversville, N. Y.; Patrician
Silk Mills, Syracuse, N. Y.; E. Richard Meinig Co., Reading, Pa.; and Kramer
Hosiery Co., Bangor, Pa.

It is not represented that these manufacturers could supply immediately the
entire domestic needs, even if given ample tariff protection. They are not seeking
to stifle the competition of importers of foreign gloves. They are not asking, in
the 84 specific duty suggested, a rate which would entirely equalize foreign costs,
but rather one which will create a differential not too large in favor of the importer,
which will enable the establishment of fair basis of competition. In Exhibit A
of the brief submitted at hearing, this differential was shown to be $2,18 per
dozen and while this in itself appears large, it is honestly felt that it would admit
of appeal to these consumers who are willing to pay something for the privilege
of obtaining a quality, well styled, guaranteed article.

Inevitably such a tariff would reduce the profits of importers. They would not
be able to net eleven per cent as stated by Mr. Lloyd before the Ways and Means
Committee to have been earned by the Keyser people on their imports. Their
profits would however, be comparable to these of the domestic manufacturers.
The consumer would not be called upon to pay more. An importers' monopoly
such as now exists is not a guaranty of low prices to the consumer.

Mr. Lloyd has also stated that the manufacture of gloves was discontinued by
practical glove manufacturers as being impractical and uneconomic. The
industry is not impracticable in this country. It has been established by com-
petent authorities that the domestic manufacturer is able to produce a glove, in
which every material used is a 100 per cent American creation, superior, class for
class, to any imported product, and that at no time has the industry existed
merely because exterad conditions permitted the merchandising of an inferior
article at enhanced prices, as claimed by Mr. Lloyd in his supplementary brief
to the Ways and Means Committee. Mr. Lloyd also states that "the first of
those so-called domestic gloves which were put upon the American market in the
early years of the war were made from fabric imported from Germany before the
United States was drawn into the war. Later silk glove manufacturers imported
English spun Egyptian yarn and made a fabric here on warp knitting machines
which had formerly been used in making silk warp knit fabric. Amerie.i n yarn
was seldom used."

These are admitted facts, but, as Mr. Lloyd well knows, this was prior to the
time when the American manufacturer experimented with and succcc.cd in
producing the cloth from which these gloves were made. After the carly part
of 1915 all the gloves manufactured were made from cloth spun in America on
American machines. Since there had been no cotton glove industry in the United
States the cotton grower was not prepared to offer to the manufacturer a grade of
yarn sufficiently fine for the glove trade.

However, as stated in the report of the Tariff Commission, page 68, the American
producers of warp knit fabric, at first, did prefer English glove yarns, "but
American glove yarns have been greatly perfected since the first attempts were
made in 1916, and since 1917 they have predominated in the domestic industry."
The Grewen Fabric Co. is now using a domestic yarn exclusively, processed and
spun by the Watterman Currier Co., of Fitchburg, Mass., which has proven
superior in every way to yarn processed abroad, which with the well-known
methods of finishing employed here and in Germany, produces a sueded fabric
even in texture and superior to the German cloth in appearance and wearing
quality.

The industry was uneconomic solely for the reason that all tariff rates since
1919 have been founded on uneconomic principles. The importer may feel that
it is uneconomic to make less than 11 per cent net profit but that is certainly a
narrow conception of the field of economics.

In the opinion of the association the economic situation to be considered and
acted upon is primarily the domestic one if that can be done without creating a
burden on the consumer not offset by advantages.

If the idea expressed by Mr. Lloyd was carried to its ultimate conclusion
there would be no manufacture of articles in this country which could be pro-
duced more cheaply abroad. This would naturally result in the stagnation of
industry in this country and an economic situation which would be unbearable.
The domestic manufacturer has much more than net profits to consider. He is
vitally interested in the prosperity of the community in which he lives, and
prosperity does not and can not exist where the wheels of industry are stilled by

I
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unfair competition, be it foreign or domestic. It is the opinion of the association
that if its members are permitted by a proper protective tariff to manufacture
their commodity at a fair profit, thus affording uses for many kinds of domestic
materials and giving employment to directly and indirectly thousands of people,
and at the same time allowing these people and all other consumers the oppor-
tunity to buy a cheaper imported product at the same price they are now paying,
limit but not extinguish the profits of importers and finally increase the revenue
of the United States through higher tariff rates and domestic manufacturers
income taxes, that an ideal economic situation in this industry will be created.

A similar situation was in effect in England in this industry. In the Women's
Wear Daily of June 11, 1929, copy of.which is attached, it is stated "Vigorous
supporters of a tariff wall for Britain found ample occasion to push their policy
to the fore during the election campaign here and in so doing have provided
interesting facts on the advance of those textile trades which have already been
safeguarded. Within three years the production of fabric gloves in Britain has
increased by 100 per cent. Employment in the fabric-glove trade has doubled.
Prices in gloves have dropped from 3 to 8 per cent."

Conditions in England and the United States as applied to the industry are
relatively similar and there is no reason to doubt that what adequate protection
has done there will find its counterpart here.

The manufacturers in this country have never had the opportunity to produce
under an adequate protective tariff.

The rates now requested are not enormous. As compared to the $5.50 and
$6.50 specific minimum rates proposed for the leather-glove industry,they are
more than reasonable. The chemical and dye industries orginating, as did the
fabric glove industry, during the war, were prevented from falling into a state of
decadence by the application of tariff rates which equalized costs here and abroad,
with the result that they developed into a strong virile and exceedingly important
economic unit of American industrial activity and remain so to-day.

What reason can be ascribed to Mr. Lloyd's hesitancy in answering Senator
Sackett's question that if domestic production was impractical and uneconomic,
why should not foreign gloves come in free of any duty?

Are the importers really subscribers to the political doctrine of "tariff for revenue
only?" Is there no selfish background to the apparent willingness to let the
tariff stand at 60 per cent instead of the 50 per cent presently in force? Was
there not great alarm in the importers' camp when the proposed bill as originally
framed placed fabric gloves not embroidered on the free list?

Is it not possible that the placing of fabric gloves on the free list, thereby
entirely eliminating any possible domestic manufacture, would also eliminate the
importing jobber as a medium for distribution to the retailer? Could it be possible
that certain importers who have means at their disposal for manufacturing gloves
in this country if they would, find it more profitable to operate owned or con-
trolled factories in Germany so long as they can maintain their status as jobbers
here, which is possible only under a tariff since without it each domestic merchant
could well be his own importer?

The answer must be that the importer wants a tariff, not to provide revenue for
the Government but to save his own business life. If a tariff of 60 per cent is
required to save the importers from extinction, are not the domestic manufac-
turers entitled to a measurable increase over and above that rather than the
invitation as extended by the Ways and Means Committee to manufacture profit-
ably under a 60 per cent duty when they find it presently impossible to manu-
facture profitably under a maximum 75 per cent duty?

Upon your honorable committee's decision in this matter rests consequences of
vital importance to the economic future of a valuable industry and we can not
urge too strongly your careful study of all the facts and arguments now and
heretofore presented.

Respectfully submitted.
JOHN M. GREEN,

Fabric Glove Manufacturers Association of the United States.
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COTTON SHIRTS

[Par. 919]

BRIEF OF RALPH HUNTER, NEW YORK CITY, REPRESENTING THE
NATIONAL ASSOCIATION OF SHIRT MANUFACTURERS

Hon. HIRAM BINGHAM,
Chairman Senate Finance Committee,

Washington, D. C.
DEAR SIR: In our brief filed with your committee June 18 we called attention

to the fact that the maximum ad valorem provision of 45 per cent for cotton cloth,
under the tariff act of 1922, has been increased in the bill H. R. 2667 to provide
for a maximum rate of 57% per cent on fabrics wholly of cotton, and 62%h per
cent ad valorem on fabrics in chief value of cotton, but containing silk or rayon
and woven with eight or more harnesses, or with jacquard, lappet, or swivel
attachments, and printed, dyed, or colored, and above 90's yarn counts.

The increase in maximum protection afforded cotton cloth under the present
bill compares unfavorably and, we believe, unfairly with the increase of only
23. points (from 35 to 37 per cent ad valorem) proposed as affecting men's
cotton shirts, included under cotton wearing apparel in paragraph 919.

On June 19 the New York Journal of Commerce and the Daliy News-Record
published a comparison compiled by the Tariff Commission showing the aver-

qre increases in H. R. 2667 over the tariff act of 1922, based upon the quantity
:...d value of imports during 1928. These figures were not available to us when
we prepared our brief filed June 18.

According to this Tariff Commission comparison, the average rate for the
countable cotton cloth paragraph 904, H. R. 2667, is increased from 30 A6 to
35.73 per cent ad valorem. But this average includes the entire range of cotton
cloths of all types, unbleached as well as the bleached and finished fabrics. We
do not manufacture shirts from unbleached or gray cotton cloth, nor are such
shirts imported. Nevertheless, the comparison of averages for the entire range
of unfinished and finished cotton cloths not containing silk or rayon shows a
tentative increase of 5.07 per cent ad valorem.

But this average increase of 5.07 per cent ad valorem, computed on the entire
range of unfinished and finished cotton fabrics, is really not indicative of the true
increase that would occur for the range, in the different brackets, by yarn counts,
covering the cotton cloths actually used by us in the manufacture of shirts of the
types comparable with the imported shirts.

The shirts in our lines that meet with the greatest competition from imports are
made from high-grade cotton fabrics corresponding to the imported fabrics (not
shirts) ranging in official average yarn number from 50's or possibly 60's to 120's.

Reference to the tabulation of imports for consumption of cotton cloth, for
1927, published by the Department of Commerce, shows detailed facts, as follows
(Foreign Commerce and Navigation of the United States, vol. 1-calendar
year 1927):

Out of the total importations of cotton cloth, bleached, as shown on pages
456-457 and 458, over 87 per cent of the total yardage consists of cloths containing
yarns, with average yarn number from No. 50 to No. 120. This is the range,
as previously stated, of shirting fabrics.

On pages 458-459, tabulation of imports of cotton cloth, printed, dyed. colored
or woven figured, shows the range of 50s to 120s varying from 34.625 to 45 per
cent ad valorem duties, the average duty in this range being 43 per cent. The
largest single item imported, in the shirting fabric range of 50s to 120s, is the
yardage of No. 80 on which duty paid in 1927 was 44 per cent ad valorem.

On page 460, duties paid on cotton cloth, printed, dyed or colored, woven
with eight or more harnesses, or jacquard attachments, over a yarn count range
of 50s to 120s, in 1927 ranged from 40.625 to maximum of 45 but very largely
45 per cent ad valorem.

The above indicates very plainly that men's shirts, under the present act,
are not equitably provided for with the straight ad valorem duty of 35 per cent,
this, in many cases being 10 points below the provisions for the higher count
cotton shirting fabrics.
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Under the bill, H. R. 2667, duties are increased for cotton shirting fabrics
as follows:

Bleached Prited, Bleached Printed
Counts (Pr codFed, or C ou nt s par. 90 oed (rorod (par. (oolo(ar(  (<)) ] ( o94 (c))

Per cent Percent Per cent Per cent
s..................... . 25. -30.5 30.62-33.50 908 ....................... 33.0-44.5 40.00-47.0
........................ 28.0-34.0 33.75-37.00 100s....... .............. : 330-44. 40.00-7.5

70........ ...... ....... 30.5-37.5 3 87-40.50 110s......... ........ . 33.0-44.5 40.00-47.50
80s............. ..... 33.0-41.0 40.00-44.00 120s........... ....... 33 .0- 4. 5 40.00-47. 5

The increases tabulated above are exclusive of the additional 10 per cent ad
valorem provided in paragraph 904, section (d), H. R. 2667, which will increase
the maximum rate on cotton cloths, printed, dyed, or colored, from 47.5 per cent
ad valorem to 57.5 per cent ad valorem for cloths woven with eight or more har-
nesses, or with jacquard, lappet, or swivel attachments.

Nor does the tabulation include the provision made in paragraph 905, H. R.
2667, for 5 per cent ad valorem, in addition to rates imposed in paragraphs 903
and 901, on cloth, in chief value of cotton, containing silk or rayon. This addi-
tional duty will raise the maximum rate on shirting fabrics to 62) per cent ad
valorem.

These facts, we believe, demonstrate completely that the proposed straight ad
valorem rate of 37% per cent in the bill H. R. 2667 is out of all reason. Even the
"basket" paragraph 921 of the present act, paragraph 922 of H. R. 2667, provides
40 per cent ad valorem for miscellaneous articles, finished of unfinished, of which
cotton is the component material of chief value, not elsewhere especially provided
for. This alons shows the injustice of the present and proposed provision for Inen's
shirts.

Since the fabric in men's cotton shirts will vary in price almost directly with the
variation in average yarn count, and since the duty provided for cotton cloth
under the present act and under the bill H. R. 2667 also progresses with the yarn
count, and as the cost of the shirt depends largely upon the cost of the cloth therein,
it stands to reason that an arrangement of progressive rates for shirts, on the basis
of the average official yarn counts and weave construction of the cloth from which
the shirts are made, will be the nearest approach to complete equity.

This claim is justified upon the merits of the proposition, and is substantiated
when reference is had to the matter of the methods provided for plain cotton
handkerchiefs, both in the act of 1909 and in the present act of 1922, and con-
tinued in the bill H. R. 2667.

Reference to paragraph 918 in the present act and the bill H. R. 2667 shows
for handkerchiefs the same system of progressive rates, by average yarn counts,
as holds for cotton cloth from which the handkerchiefs are made.

However, although for handkerchiefs in the raw, not hemmed or hemstitched,
the rates are the same as those provided for the cloths, for the finished handker-
chiefs, hemmed or hemstitched, 10 per cent ad valorem in addition is provided
to compensate for the cost of producing the handkerchiefs from the cloth.

Since there are many more manufacturing operations-cutting, stitching, etc.-
necessary in the making of a shirt than in the production of handkerchiefs,
and as many of the shirt-making operations require great skill on the part of the
workers, who rate higher in the wage scale than holds for hemmers of handker-
chiefs, a much greater additional ad valorem duty above rate on component
material should apply to shirts,

Paralleling the method adopted for handkerchiefs, we earnestly request a pro-
vision for men's shirts, as follows:

(1) In our brief filed with our testimony on June 18, we suggested two alter-
native clauses amending paragraph 919, each of which would provide specially
for men's shirts. At that time it was noted by your committee that in one
clause we were asking for a minimum of 35 per cent ad valorem instead of 37%
per cent ad valorem proposed in H. R. 2667. Our witness was questioned on this
point and stated, in our behalf, that we felt the lower rate should apply on the
cheaper grades of shirts.

(2) At this time we wish to submit for your consideration, in addition to the
two alternative clauses perviously submitted, the following clause as an amend-
ment to the present text of paragraph 919, H. R. 2667: " Men's shirts, wholly or
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in chief value of cotton, finished or unfinished, shall pay duty at the rate applying
to the component cloth of chief value, and, in addition thereto, 15 per centum ad
valorem."

The fact that handkerchiefs, in a finished stage, have been dutiable on such
basis under the present act and under a preceding act, would clearly show the
practicability of our suggested amendment. Under the act of 1922, through
December 31, 1927, imports of handkerchiefs have averaged annually $881,277.
And, as shown on page 1603, of the Summary of Tariff Information, 1929, com-
piled by the Tariff Commission, 96 per cent of the importations of handkerchiefs
n 1927 were in the finish 1I stage, hemmed or hemstitched.

To ascertain the official yarn number of the cloth in a shirt for determining
rate of duty, destructive analysis may to some extent be necessary. But, as a
regular practice, consular invoices could show the structure of the cloth in the
shirt, for checking purposes, as is now done for cotton cloth importations entering
as piece goods, or raw material for garment fabrication. Furthermore, it is ordi-
nary trade custom, among shirt manufacturers throughout the world, to supply
buyers with small reference swatches of the fabric purchased. Such swatches
therefore, would be readily available, without extra expense or trouble, and
might be attached to the consular invoice, or to a shirt in the hemming, thus
furnishing an identical piece of the goods in the shirt, to be used, if or when neces-
sary, for destructive analysis.

It is, of course, understood, that in the administration of the customs, it would
hardly become necessary to test any considerable proportion of the imported
articles.

Thus we most earnestly request this provision for men's shirts be included as an
amendment to paragraph 919 of H. R. 2667, in fairness to the domestic producer,
and as a matter of equity to the foreign producer of the imported article. No
other method that we could suggest would provide a reasonable parity through-
out the extreme range of quality in the full line of shirts produced that are com-
parable with imports.

Respectfully yours,
NATIONAL ASSOCIATION OF SHIRT MANUFACTURERS,

By JULES LEEDS,
HARRY JACOBSON,
RALPH HUNTER
E. H. BETTS, Chairman,

Tariff Committee.

Signed and sealed this 10th day of July, 1929.
[(EAL.) GEORGE E. WOOD,

Notary Public.
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