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FOREWORD

Under authority of Senate Resolution 335, Seventieth Congress,
second session, the United States Senate Finance Committee, for the
purpose of investigating the effects of the operation of the tariff act
of 1922 and the proposed readjustments as set out in House bill 2667,
commenced ﬁeneral tariff hearings on June 13, 1929, pursuant to the
following public notice authorized by the committee on June 7, 1929:

Dates of hearings and tariff subcommiltees

8chedules Date to commence Subcommittees

Subcommittee No, 1, room 218 Senate Office Bullding

e e e o 1| By bt Sk, RS, King, ond Barkley:

s ME’talu and manufactured | June 26..... ......| Reed, chalrman, Smoot, Edge, King, and Barkley.

' Subcommitles No. 2, room 318 Senate Office Bullding

6. Tobacco and manufac- | June 18............] Shortridge, chairman, Smoot, Watson, Harrlsor,

tures of. and Connally.

8. 8; irlv%lnu’. and other | June 14......c.... S?hrgﬂggqmery@n, Smoot, Watson, Harrlson,

7 ‘pm m products and { June 17............ Wataon, elairtaan, Bmoot, Shortridge, Harrison,
5. Sulg:g molau:‘s. and | June 26.ccececnncne Smt.c m. Watson, Shortridge, Harrison, |

Subcommitiee No. 8, room 301 Senate Office Bullding

9. Cotton manufactures...... June M...ceeeence. B?hw& r&l.u!rmm, Greena Sackett, Simmons,

10. % hontsg.mjou‘fo. and | Juse 19............ Gm cha:'rman, Bingham  ackett, Simmons,

11, Wool and manufacturrs of.] June 24.....cce.... ‘ Bl:ghad%me:alrman. Qreene, Sackett, Simmons,

12. 8ilk and silk gopds...ccee..! July1(2p.m.).... 8&::3% .:halman. Greene, Bingham, Simmons,

13. Rayon manufacture:: July s, Sackett, , Greene, Bingham, Simmons,

and Georgoe.
. Subcommitiee No. 4, room 412 Senate Office Bullding
14, Papers and books June 13 Deneen, chairman, Couzens, Keyes, Walsh (Mass.),
and Thomas (Okla.).
4. Wood and manufacturesof.| June 17............ cmﬁgm” oan a.).neen. Keyes, Walsh (Mass.),
18, Sundries...ccccacancanccacs June 28............ Kg%s.T%rga&‘ kcl:?.uns. Deneen, Walsh (Mass.),

Nor1e.—Hearl

committee.

be sworn. -

numerical order of
appearance.

since the

will commence at 9.30a. m. unless ot!
provisions will be conducted before full committes at the conclusion of the suboommittee hear

the House bill, which has made necessar
abandoning of the sequence of the statements and the order of

on “Valuation will be conducted before the full committee June 12, Al meetings
isenoted. Hearingson freel

ist, administrative and miscellaneous
ings.

Stenographic reports were taken of all testimony presented to the
By direction of the committee all witnesses who
appeared after the conclusion of the hearings on valuation were to

The testimony presented, together with the briefs and other
exhibits submitted, is grouped to;

ether as far as practicable in tll:e
the

In this consolidated volume, which includes briefs and data filed
ublication of the original print, the arrangement of the
testimony has largely been preserved, while the new matter has been
arranged by paragraphs in the su pfement at the end. The index
has necessarily been revised to include this new matter.

Isaac M. StewarT, Clerk.
h e 14






TARIFF ACT OF 1929

SCHEDULE 1-CHEMICALS, . -
OILS, AND PAINTS

rnm;‘r, JUNE 14, 1620,

UNITED STATES SENATE,
SuBcouMmiTTEE OF THE COMMITTEE ON FINANCE,
. Washington, D._C.

The subcommittee met, pursuant to call, at 9.30 o’clock a, m. in
room 212, Senate Office ﬁuilding, Senator Reed Smoot, presiding.

Present: Senators Smoot (chairman), Edge, and King.

The CrairMAN. The subcommittee begins the hearing on Schedule
1, chemicals, oils, and paints. I have a list of witnesses who have
made application to be heard, and I desire to ask the witnesses to be
very brief indeed. If you have appeared before the Committee on
Ways and Means of the House, and have filed with the committee a
brief, I do not want it here before this subcommittee, because we
have all of that before us already. It will save the time of this sub-~
committee if witnesses will adhere to that course of action.
. I desire to call attention to the conditions existing relative to these

earings, '

If we give each person on the list five minutes, and sit from 9.30
a. m. until 12, and from 2 p. m. to 5.30 p. m., we can not get through
with these hearings.

I find that all of the witnesses on the list, with the exception of
a very few, have already appeared befere the House committee, We
have that testimony. 1 also have made an examination of the testi-
mony that bas already been given before this subcommittee, and I
find that nine-tenths of all that we have heard up to this moment is
already, in substance, in the House hearings.

Gentlemen, we should like to give you all the time that you desire,
but that is out of the question. It does seem to me, therefore, that
if the persons who appeared before the House committee want any
further time to answer the bill as it is, without repeating what they
said before the House committee, they ought to be able to do it in
five minutes, :

This morning we will begin and allow only five minutes to a
speaker. The subcommittee more than likely can not remain in
session this afternoon; and what I should like to have you do this
afternoon is for all parties who desire to be heard upon one particu-
lar subject—and I see that there are over 30 persons to speak on some
of the subjects here—to get together and appoint somebody to speak
for that industry. Take olive oil, for instance, or any other subject

1
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that you are here in relation to: If you will do what I su

rhaps we can allow some one person to present the views of the
industry, particularly in opposition, if there is any opposition, to
the House provisions,

Senator King ought to be at another committee this morning.

Senator KiNng. Two more. . . ,

The CrHARMAN. I mean, at a hearing before another committee,
and I ought to be at this moment at the hearin§l before the agri:
cultural subcrmmittee. We are trying to get through; so I am
going to ask the parties who have appeared before the House com-
mittee, if they are satisfied to file an additional brief on the subject,
to say so when their names are called. If not, you shall be given
five minutes’ time to present any additional evidence that you
desire, or whatever you may wish to say.

GENERAL STATEMENTS

STATEMENT OF CHESTER H. GRAY, WASHINGTON, D. 0., REP-
RESENTING THE AMERICAN FARM BUREAU FEDERATION

.g‘el;e) witness was duly swomn by the chairman of the subcom.
mittee.

- Mr. Grav. Senators, looking at the printed schedule and noticing
‘the number of iaragraf)hs that I am listed to talk about this morning,
you would think that 1 would occupy much time. But much of what
‘we have had to say on these paragraphs is in the House record. I
-do not intend to repeat the substance of the House record, and so
I am not going to take very much of gour time this morning, although
there are 10 or 12 paragraphs in Schedule 1 that our people are
interested in. May I, for your convenience, group them into four

=la|;§e groups. , o 3
o The first is the matter of feitilizers, which you will find mostly in
paragraphs 1 and 7. Then following that you will find casein in para-
graph  19. Then you will find oils and fats scattered through the
garagraphs 53 to 58. And finally starches, in paragraphs 86 and 87.
o we are interested, members of the committee, in fertilizers, in -
casein, in the oils and fats, and in starches. : .

. Senator Kina. Just one moment. In paragraph 1 you mention
fertilizer. What items or commodities in paragraph 1 are embraced
within your comprehension of fertilizers?

. Mr. Gray. Phosphoric.acid is mentioned in paragraph 1, and so
lonsg as it is used for pharmaceutical purposes there is no objection.

.Senator King. That is paragraph 7, I am told, instead o &amgaph
1. I was.looking at garagraph 1 and did not see this, Mr. Gray.
Ammonium carbonate’ . )

Mr. GrAY. Ammonium phosphate, ammonium nitrate, and ammo-
nium sulphate are mentioned in paragraph 1 or paragraph 7.

Senator Kina. Ammonium nitrate is In paragraph 7.

Senator Smoor, In looking up your testimony, Mr. Gray, before
the House committee, I find that each and every one that you men-
tioned here has been pretty well taken care of in your statement
before, There are 44 pages of your statement here, and we would
like, if possible, to have you confine yourself to statements that are
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not in your former testimony of the 44 pages in the House hearing, if
you can do that. And just give new matter, because all of this is
going to be gone over in detail when we begin to consider the House
rates and how they are arrived at.

.Sengtor Epge. That is the reason we have them before us at this
minute.

Senator Smoor. We want anything new, Mr. Gray, at this time,
and not only do I sey it to you, but I say it to every other witness,
You wers not in. when, I made the statement in the beﬁm‘nﬁ. And
if you can do it it would hélp us greatly, in order to get this bill out for
consideration on the flagr of the Senate. I have read a great deal of
{our testimony which you gave, and I do not see how you could have

ettered the statement or made it in any more concise form covering
;he number of subjects you did ‘cover than was covered in the House
earings.

Mr. Gray. Thank you. We have made what others have called
a very exhaustive study of the tariff matter, and I appreciate your
comments, Senator Smoot, in so favorable a way. I have no in-
tention here this morning, or in the other hearings, if I may be per-
mitted to come before other subcommittees, of consuming much
time. All I hope to do is to condense and summarize the evidence
presented. Honestly and frankly I have not much new information
on fertilizers and some of these other things. But the House Com-
mittee and the House of Representatives did not give us nearly all
the attention relative to the rates of duty which we asked.

Senator King. You mean théy did not give you high enough rates?

Mr. GraY. They did not give us high enough rates on some
:Ericultuml products, and they did not ﬁge us low enough rates on

ese fertilizers. We have to approach thi %:etnon from two points
of view so far as our resolutions in the erican Farm Bureau
Federation are concerned.

On fertilizers I am standing before you and asking that the rates
on ammonium phosphate; particularly, on ammonium sulphate and
on ammonium nitrate be reduced. In other words, paragraph 7 and
paragraph 1 should have attached to them some such language as
this, which you will find in the present brief which I am filing:

Provided that all articles specified by name in this paragraph shall be free of
duty when'imported. for f zer purposes.

Now when we get to the free list, when your hearings come in
July, I shall be required to attach to the so-called guano paragraph
in the free list similar language which makes that paragraph dove-
tail with what we are seeking to accomplish in these two paragraghs.

Senator Smoor. Mr. Gray, supposing we take your table which
you submitted here from the American Farm Bureau Federation on
Schedule 1; I notice that you take every item there, and you give the

. present duty, the proposed duty, prifcipal competing conutries,

rincipal port of entry, imports, domestic production, prices aud cost
ata, equivalent ad valorem duty and then your remarks on it,
There is not an item, I think, in this whole schedule but what you
have covered in this statement.
Mr. Gray. That is true.
Senator SmooT. And this statement is exactly what you want, is it?
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Mr. GrRaY. We have not deviated from that statement. May I
explain further? That chart is now before you in definite form
and if T may I will deliver one of them to each of your offices marke
out in red pencil relative to the House bill where we have been at-
tended to satisfactorily.

Senator SmMootr. We have that marked in our own books wherever
there is a change. We have their change in it.

q S:l:mtor Reep. It would be a couvenience if Mr. Gray would
o that.

Senator KiNg. Pardon me, Mr. Gray. The chart that you have
just referred to coutains the same items and the same language as
the chart which is a part of your testimoay in the House hearings?

Mr. GrAY. Absolutely. The printed form is from the typewritten
form which lies bofore you. But I have scratched out the items in
this which the House bill satisfactorily has disposed of, which are,
as you will notice, very few. ‘

Senator Kina. The ones in red on your chart indicate the ones that
the House dealt with in a manner satisfactory to you?

Mr. Gray. Yes. And I will deliver that to your offices if you will
find it helpful. If not, why we need go no further. I do not want
to detract your attention by looking at that now, and neither do I
ask it to be printed, because it is in the record, but I have sought
to bring it down to date for your convenience.

On casein I will not take ug your time, because you will notice on
the schedule this morning that several men representing farm or-
ganizations other than myself are heie to talk in a few minutes on
casein. Their program is identically the program of the American
Farm Bureau Federation, or you can reverse it—the program of the
American Farm Bureau Federation is identically theirs. Whatever
they say I stand by. Whatever I say, if I should say anything,
they would stand b{.

nator SmMoor. In other words, you would not want to change
your testimony found in the hearings on page 9 on casein at all?

Mr. Gray. Not a bit, not a particle. )

Senator Epce. Then he is not going to = into any detail on it?

Senator Smoor. It is all here.

Mr. Gray. On oils and fats, running from paragraph 53 to para-

aph 58, my only purpose in arising here is to advise you that we

esire to make the most of our arguments on these .commodities
when we get down to the free list. They are in Schedule 1, they
.. are in Schedule 7, they are in the free list, and it is no use, it seems
to me, to split that up into a tri-partite presentation; and we would
rather present it all in the free list if it is possible to do so.

Senator EpGe. I heard you mention casein. Have you filed a
sugglemental brief on casein?

r. GRaY. It is incorporated in the brief that I shall file lo-day,
which is only five or six pages in length.
HSent}?tor Smoot. That is this summary of your statement in the
ouse
" Mr. Gray. It is nothing but a summarization of what we said on
the House side.

Relative to starches, which come in paragraphs 86 and 87, you will
notice from the chart which I shall supply you that the House gave
us some of the rates we asked for and some they did not give. Dex- |
trines are not adequately attended to. Potato starch was lifted to
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Summary of informalion submitled by the American Farm Bureau Federation concerning Schedule 1—Chemicals, oils, and paint
[Portions in itallcs are items on which the House has acted satisfactosily and no further action is requested)

Princl,
Paragraph and commodity Present duty Proposed duty eomp:r;u'gs P"é‘ﬂw Imports Domestic production Prices and cost dota
PARAOGRAPE 2 :
Cltrle 801d..ecececccccccccscasaass.] 17 cONLS per pound......| 22 cents per pound... Italy. New York....| 1 mooo ponnds. 1027, | 1923, 5,689,000 pounds; 1925, 7,508,000 | 1027, av entered val
117,000 *| “pounds. ' ! so'r g : 1927, average valnoof“
Loctlo acld: ue loﬁh :Icoonu per pound; differex
Below 30 Pef 08Dt .cccceeeacae.| 3 cents per pound.......| 3 %n.t: D poun“ d but Soo:eless — ve-d0 1023, 33,000 pounds. Jo-e P o
n m.
30 per cont or less than 85 per | 4 cents per pound....... 6 cents gw pound but not less |.....do. eeee.dO. 1927, 281,000 &mnds; 1923, |... 1927, av entered value
went, than cent ad valorem, 84,000 poun ggm a lﬁh l}gzs. average ﬁlca oi
n
wpound:dlﬂmnco, [
B5 per cont Of 8bOVe. ...........| 9 conts per pound.......; 13}4 cents per pound, but not |.....do. do 1022, 202,000 xunds: 1023, leeeccesee . 1927. s alue of Im
fess ¢ than 45 per cont ad valo- 66,000 poun g’er in i mls’. a;r doa:m
ork of U, " %eon per_
Phosphoric 8C1d.eeuceoncecncaennes! 200Dt3 POr pound.......| Free, if imported for fortllizer |.....d0.cceereec]coscalOuunae....| 1027, 637,000 pounds; 1923, [.cccccucnraneaces cecnsace eemeassascacces : -
P Droduction; but datiable for 1,000 ponniaa, s
other uses,
PARAGRAPH 4
Amyl a100h0)ee.caacccscccsceneseas.| 6 Cents per pound.......| 8 cents per pound............. QGermany......| New York....! 1927, 4,768 pounds. IR I 1927, avera%o entered value of impor
Butyl alcohol.. caeado A0ceeeenoncccccrncnaccacane weeeado. welocosal0eeencee.| 1027, 81,751 pounds. ceee .| 1927, :voenge entered value of fmpor
. r
Propyl alcohol..ceeeecees ceesado do. ceeceleccealOeneranccc]ocee@0uaenca..]| 1027, 24,387 pounds. I 193';, :v%rs%e entered value of impor
Fusel ofl.. ceeaado ee]easa-do. do. . 1. 1927, 856,000 pou (1)1 3 P 1017, e e entered V. f tm|
}209.?” m‘,‘,“"i,,‘g’°'d“" .ov n% en alue of fmpor
Ethyl alcohol for nonbeverage pur- ppines.
Denatured. ...-.. eccscsscanssas| 15 0ONLS per proof gallon.!.....do. ea-ces| Virginlslands,!.....do...... ve.| 1927, 3,000 proof gallons; 8180 |...ceeceercccrercrenconecsaaansereseaes| 1927, Average oentered value of Im
Germany. 162,000 proof gallons free : per gallon; average entered value
?f guty from Virgin Is- ports, 67 cents per gallon.
Puregrain......... reeecevasnen ceee-@O........ U [/ revane . .-es.; Germany...... ceee.d0.ceeae... 1927, 190 proof gallons........ ceeescesscascaucscrcassannnasan canmceces 1927, n} er«ife entered value of impor!
PARAGRAPH 7 : proof gaflo
Ammonium chloride......eeaeene-) 134 cents per pound.....| Free, if imported for fertilizer i.....do do.........| 1027, 12,335,000 pounds..... . . ceneres
p{gductlon, but dutiable for
other uses.
Ammonium nitrate. ccceeecceaaeaa. 1 cent per pound veeeadO. i Norway, Qer- |.....do......... 1027, 11,218,000 poundS..c.cileecrercecccccnnnce
man .
Ammonium phosphate.............| 1% cents per pound..... weea.do ! y ..... do. 1927, 231,000 pounds......... .............. aaee
Ammonium sulpbate.....cceceeo.e ! $5,60 per ton... do. ceesnsen Germany..... Massachusetts.| 1027, 17,153 tons....oo..oll 000 ! .
PARAGRAPH 10 ! :
Casoin or lactaren@...ceeeccuceccnces 244 cents per pound 1....' 8 cents per pound, but not less | Argenting.....| New York.... 1027. Momopounds 1022, | 1923, 21.371.000ponnds.1925,21.078.000 ‘ 1927, av e import valuation, 12.
! thanGOpereem ad valorem. . 006.000 pounds. pounds.? ound , average domeatl’c
! ork, 16.7 cents per pound?
PARAGRAPH 20 |
Urea...... coee 85 per cent ad calorem. ...| Free if imported for fertilizer |............. ................... 1927, 814,000 pounds; 1928, |.cceeeiececcnncennn . Jeacacses sessnne
pr produ ton bt o fo 45,000 pounds. ' :
ofher uses, '
PARAGRAPH 38 '
Ethyl acetate.coeeececec-e secaceeas 3 cents per pound.......' @ cents per pound..... secmocnafaraan ceccenn ereelecesnneeccnnanes 19¥. zog ,748 pounds; 1923, Jovceecnccrcccnracenocaccnaccncnnns P . e
All other aliphatic acld esters of | 25 per cent ad valorem. . .ceed0ueeenennneeennnnns U P EPO Not' Iisted se?arately mim- feeeneeee eelea
ethyl alcohol. port statist
Allphatlc acid esters of the amyl, 1.___. AC.eeecccnncaccasnen sanss d0..ceeeancancecassoccccaccfoacacs PN PO eeecceneacecencescoccsnaciacacfocanacace vecemcsconvesacantmscsasnscernsleane eeeeceencsacceserrnereeraraaces .
the butyl, and the propyl alcohiols. :
PARAGRAPH 49 %
Citrate of lime...cececcaccccacecc.. 7 cents per pound....... ‘12 cents per pound....ccoceee. Italy..eee..... New York....| 1627, 416,000 pounds.........)-ccccuae cecesvecasaaccccnsonnan cescacne- 1927, avetag‘e entered valuation, 1.
| pound. From 13{to2poundsofc
! are required to produce 1 pound -
PARAGRAPR 83 i
| H
Aaimasl oils: | i
Sod oil...... csecaces cecesovenne § cents per gallon........i 2cents per pound, but not less |....... vemessacclensenace eaa--.! Included with herring and |.......... cvcccscacesnrecncncnanensaancs leeasescascsecss cescecacenanncas ceecas
i than 4S5 per cent ad valorem. menhaden 0il—1927, 5, |
| ggtl)loﬁt:llons; 1023, 576,000 ,
107117 4] | PPN MR L, (| O, vo snaes L [ eeees| JApAR, NOPe |eececerenavenenn Se04'Sod Oll". . vvreenrenens eescscncnnens ! Oils refined at Yesso, and Y ° -~
} way. | by primitive methods.
Menhaden ofl.....ccaereacanacidnass 0.acncnnnen- SRR SO . | . (.Y FSPRE SR 0..eeeencracaneacacaneas '9556 30,627,000 pounds; 1923, 55,960, !.....cceeeraceneaacacnansacccnnanenn
Whaleoil......... cesssensccane 6 conts per gallon........i 2.7 cents per pound, but not | Norway.......| New York....] 1923, 3,075,000 gallons; 1027, | 1023, ?8.097 000 pounds; 1927, 11,406, 1927. average lmson valuation, ¢ -
less than 45 per’ cent ad ,209,000 gallons. 000 pounds. average domestio ptieo. :
Tarem. ﬂn , winter, 80 cents per |




Summary of information submitled by the American Farm Bureau Federation concerning Schedule 1—Chemicals, oils, and paints
[Portions in italics are items on which the House has acted satisfactorily and no further sction i3 requested)

Equive.
Principal lent per
Proposed duty competing P"‘:ﬁ%‘t‘,’m Imports Domestic production Prices and cost data 3:};‘ ad Remarks
count dut“m
(o
ents per pound............| Italy..........| New York....! 1 820,000 pounds; 1027, | 1923, 5,680,000 pounds; 1925, 7,698,000 | 1927, average entered value of {m| , 24 oonts 65,46 | A by-product of the citrus-fruit industry
4 1n7,000pounds. = | pounds. » 1925, 7,508, so'r pound; 1927, average value of domestic pro- y-product of the .
l’::etlon. 46 cents per pound; difference, 22 cents
m ponn“nttl&us 53:0 l‘e:a ceeaedo do. 1923, 33,000 pounds ol i
per .
pound but not less do. do. 1927, 281,000 pounds; 1023, 1927, avi euse entered value of im 6274 Lactlo acld may be produced from skimmed m
per cent ad valorem, 84,000 ﬁoumm ! ) ' ms, avetege rice o domeetlo buttermilk, s%u: milk, or from varfous naregg'l
per cent, light, reBned, at New York Clty fzu from various vegetables or graln prods
cents per pound; dlﬂmnco. 634 oonuperpound. ucts,
cents per pound, but not do. do. 1927. 202,000 &ounds. 1923, |.eecnee- . 1927, av: euge entered value of im , 31 cents 28,62
= than 45 per cent ad valo- ger go:‘nu 189218,. o&m“o do&mt 0] p%ﬂug?! at New
, it imported for fertiliser |.....d0-e.cce-.|oece-Onene-...| 1027, 637,000 pounds; 102, |..eeeve.... o ver 18.92 | Can be utilized in fertilizer manufacture,
oduction; but dutlable for 281,000 pounds, tlculaﬂy highly concentrated fertil lur d is
her uses, now used instead of sulphuric acid in ﬂxmon
of ammonta,
ots per pound.............| Germany......| New York....| 1927, 4,768 pounds 1927, average entered value of imports, 32 cents 18.65
og;r pound. ]Amyl butyl, propyl, and ethyl alcohols and
do. do. do. «o| 1027, 31,751 POUDNAS.ceccnecrefeeacccaccace -e<.| 1927, average entered value of imports, 17 cents u.s fusel of) may be produced from mlna, molas-
r pound. ses, or vegetable starches. Imports thm
do. do. eeee-d0. ..| 1027, 24,387 pounds.......... cesene 1927, average entered value of imports, 21 cents |..........}} products, therefo displace proj lo
fer pound, quantlties of agricuitural commodities whlch
do. asee do. do 1927, 356,000 pou: eecssnanccen .| 1017, avamﬁo entered value of imports, 15 cents 39.44 might otherwise be utilized for producing these
46,000 pounds free 0 ot duty per pound. aloohols,
from hilippines.
do. VirginIslands, |.....d0..c.cc... 1927, 3,000 proof gallons; 8130 |....... soceccesccnaccencnsnnsanimane ---.] 1027, average entered value of im 61 cents 24,04 .
dermany, 162, proof gallons free per gallon; average entered value of free im-
?l guty from Virgin Is- ports, 67 cents per gallon.
do. avee .es.: GQermany...... coce:0eccacen.. 1927, 190 proof gallons_......|....... cosancase covan .. 1927, a\mfenentered value of imports, $4.60 per 3.33
proof gatlon,
o, if imported for fertilizer |.....do . do. 1027, 12,355,000 pounds ceone cscssceseseasesssscacacanneslecnnne . 34.93 | May be used in production of fertilizer.
ggucuon, but dutiable for
do. Norway, Ger- do. 1027, 11,218,000 pounds......[cceeeeene. «| 24.90 | Animportant fertilizor material,
many.
do i 14 il 1927, 231,000 POUDAS...eevensfonnene.. 16.91 | A fertilizer material,
do. ! Oermany..... ‘Massachusetts.| 1027, 17,153 tons Joerrenee 41231 Do.
ts per pound, but not less | Argentina.....| New York....| 1927, 27,260,000 pounds; 1622, | 1923, 21,371,000 pounds; 1928, 21,978,000 | 1027 average lmport valuation, 12.8 cents 10.46 | A by-product of the dalry industry; production
ﬁpepl?eent'ad valoem, | ¢ '006 pognds. " pounds’ 1025,21, Q‘; 028, average domeatlo prico at from skimimed milk an bunemd pr
ork, 18.7 cents per pound.?
imported for fertilizer | .. .aueueaaeeec)ecocacoanaancnc. 1927, 814,000 unda. 1928, [cccerninnncncenan coanee cescncacene cecenclesancene . . .| Afertitizer material.
od{mor’t’f" e Tanalente s | 46,000 pounds, ’
Rer uses.
nts L1111 [ tereecceacecenes ................k 1927. 3743 unds; 1923, [cecvencecccicncoenca. eeseecan vecevecsssiicacnnan 28,76 | Competes with similar domestic product pro-
per po ’ po ! ! du(‘:d from domestic corn or domegtlc molasses.
do....... eeemascscens PN I, . . Not llsted so&:arately inime leeecccconnae welona cesase avaen Do.
port stam
K [, . S SO i PR R PN ccsesemsnaccioncanna e S Do.
«..| New York....| 1927, 416,000 POURdS....euuesleeerenenencacernonnoneannnns cemsencocne. 1927, average entered valuation, 11 cents per |  62.14 | A by-product of the citrus-fruit industry. Dut,
%nts per pound Taly w ror b po po'un d. E‘rom 13{to 2 pounds cleitratoof ll?ne in A gased in conformity with proposerg ncreasz
are required to produce 1 pound of citric acid. on citrle acid.
ants per pound, but not 1ess |.....ccceecene-s tevessne ose.-.! Included with hemn AN |cveeervemceaccnacorcarassroascceascosancticaccanacacncaaan . 415.8 | Competitive with domestic wool greases. Close
s’epepl?cent' ad v:lorem menhaden oil— ..gs. u]ﬁonship to fish olls.
000 gl gallons; um, 576,000
00ucereascccocncasenanense.] JaPAD, NOPe |oeeeeceeaennnnnn See“Sod (1] 1 Lo R EOR, cencscscacenccnnsarnnans cevencnae Oils refined at Yesso, and Yokohama, Japan, | See‘‘Sod| Competitive with various domestio ofls and fats,
way. by primitive methods. oil.”
I [/ MR FRI 0. F U [, S 1027, 30,627,000 pounds; 1923, §5,060,- |............. - resscoscenes weado..... Competitive with linseed ofl and dairy products.
d, but not | N New York 1023, 3,975,000 gallons; 1927, | 1923, ?3%37000 pounds; 1927, 11,408,- | 10/, average import valuation, $0.42 per gallon; 13.37 anpetl;:i‘vlge withh:l%mtﬂsmlta‘iﬁmﬁtt:gménd
asssses seae (R0 » g » ® ey
&en%iap:r ml;;t'ee?:t ad| ooy ,209,000 gallons. * | "000 pounds. P T T obs, average o mestic price, New York, re- vegetable ofls. Used for lubricant; in soaps,




PARAGRAPH 49
Citrate 0f HMe..c.cvercnacceccvanee.

PARAGRAPRH 83

Animal ofls:
Sodoll..... esencoces cevccccanss
Herring oil............... cecass
Menhadenoll.......... ceosocens
Whaleoil......cccceemacaenn...
Seal Olleecenracnnnannenas ceane
Sperm oll............... ccsnnns
Fish oils, not speclally provided for.
Crude wool grease.........caee.n....
Wool grease, not crude, including
54@ , lanae, hydrous, and anhy-
{{ u‘n

All anlmsl oils, fats, and greases

speclally provided for.
All the toregolng animal olls, fats
and greases, when hydrogenatod
or hudene&
PARAGRAPH 54

Olls, oxprossod or extracted:
Castor oil

Hempseed oil........... R

Linseed or flaxseed oil, raw,
boiled, or oxidized.

Edible olive oll, in bulk............

Ollve oil, edible, weighing less than
pounds (in containers).

Ollivg ?!H. edible, not specially pro-
vide
P?pysood ol), raw, boiled, or oxi-

Rapeseed ofl. . .ccvemueerannne PR

E:pre%sﬁd and i(:’xtaa‘cted oils, not
ally provided for.
Au"“ forogolng

oﬁa hy rogena!

PARAGRAPH 56
Coconut oflS.c.eeerececcnrcccccnne-

or ex-
nated or

Coltonseed oil.

Peanut ofl.cceeneceacncncccnceccnnes

7 cents per pound....... 12 cents per pound............| Italy.......... New York....| 1927, 416,000 pounds..... . --.-| 1927, average entered valuation,
pound. m 134 to 2 pounds orc
are required to produce 1 pound

5 cents llon........ 2 cents per pound, but not less |......... eosasaclencacna e ece.-.| Included with herring and |........... sesacesecncmsscrsonasrrensone . -

por &a than 22,,;’,‘,’ cont ad valorem, menl'a;,tlenoil—llm‘:8 %
llo gallons; 1023, 576
..... do. cecienne.d0 Jag:n. NOP [ceeneceanncacane eo“Sod (1] LR - Ol‘l)s ro?mnliat Ymand Yokoha!
8 rimitive me

..... E Y SO WU, " SOVORUURRRRRRTUR el eeeendO Se— T R T s .

6 cents per gallon........ 2.7 cents per pound, but not | Norway....... New York....| 1923, 3,975,000 gallons; 1027, | 1023, ?8.097 000 pounds; 1927, 11,408,- | 1927, average (msort valuation, $0.42
{'e:lsmman 45 per cent ad ,209,000 gallons. 000 pounds. wzeua average domest %arloa

. winter, 80 cen

..... d0.c..ecceaarann.....! 24 cents per pound, but not |.....do.........|-....do.........{ 1027, 629,000 allons- 1923, |..... 1927, average import v D .
leslso r:map: 4gouper cent ad 507,000 gallons o, e 19 ly)o:’;.a verage | sliation, 3
va .

10 conts per gallon.......i 2.2 cem.s per pound, but not |..... U T O PR do......... 1927. 265,000 ullons 1923, | 1927, 78,000 pounds; 1923, 1,578,000 | 1927, average import valuation, 36 -

: “loss than 45 per cent ad 27,000 gallons. *| Vpounds, | © ds; 1923, 1,838, lon; 1928, avetage. domestio i)ﬂoa,
valorem. gﬁtml f. 0. b. New Bedford) -

20 per cent ad valorem..i 45 per cent ad valorem........}|..... do..... eeeloanan d0ececnens l% ogso,ooo gallons; 1923, |......... ”

36-cent per pound... Y S ceeel0urenvacs|eoneeBOueennnnd] 1687, | ,oosnooo pounds; 1923, \....... .. ...| 1827, average lmpovt valuation Scmu

8.3 pounds. mmage af
common), 4}5 pcr .
price, German comm h
1 cent per pound do do 0uennnn..| 1927, 1,917,000 pounds; 1923 198 e ""m’:.f'm , New =
SRR SR |, I, [ I easeanss|caana ! R t'zl.ooo'poundv. A . édml dg:ru. wmp’? P
00.08 'y m York amnau
20 per cent ad valorent.. d0.cc... N P L, {1 JRSN S [, [ S, 1927. 145,000 pounds; 1923, [....... ke weee
222,000 pounds.
cecsecnmsancaca eesessea.s.] 1 Cent per pound additional ) S (R . - ceecssesececesanasecsnnne coana
3conts und.......; 5cents per pound, but not less |...... [ S ccascscnses 1927, 18,000 pounds; 1923, |............ covscaccen ceclenen cesccesccanscscanan
perpo than ggpepl?eem ad valorem, 1,019,000 p%?mds. 1927:
49,400,000 pounds; 1923,
37,382,000 pounds; produc-
tion was glmost entirely i
from lmported castor H
134 cents per pound....| 3.9 cents per pound, but not |......... [ . . . ‘.... .
less ni,han 45 per cent ad val- |
orem.

3.3 cents per pound..... \..... L 1 YR United Klni- New York....! 1926, 1,281,000 gallons; 1923, | 1927, 776,714,000 pounds; 1923, 633, | 1927, average import valuation, ‘5’
dom, Hol- ¢ 5,697,000 gallons. 563,000 pounds. und. Cost of production: _
land. ! tates, 11.80 cents per pound;

634 cents per pound..... 16}4 cents per pound.......... ..... ' [ TN d0..caa... leeesenaan corernonnns cosereceas cents per pound. 1926, United
cents per pound Hollandg, 6.37
(Report of U. 8. Tarifl Committee.

734 cents per pound..... 1734 cents per pound..........] Italy..eeeeaaofoneen d0.eeancen 1927, 42,269,000 pounds; 1923, | All edible olive oil: 1927. 857.000 ................................ connss

40,824,000 pounds. pounds. 1924, 1,509,000 ,)o
73,000 pounds Inedible olivo oll
000 pounds; 1924, 24,000
| pouuds, 1923, 163 pounds
634 cents per pound..... 1634 cents per pound.......... weeedo B R do. : lOg; 729 , 587,000 pognds. 1923,
A pounds.
2 cents per pound....... 3.8 cents per pound, but not |.....eeceueao...)en ceccmcomcacane 1927, 41,000 pounds; 1923, caee ..-| 1927, averago import valuation, 19.
perp s th 45 per cent ad va- 1,000 pounds, pound, 0 TV ’
orem.
6 conts per gallon........ 3.7 cents per pound, but not | Japan......... New York....; 1927, 2,563,000 gallons; 1923, { 1927, note; 1925, 173,000 pounds; 1923 1927. average import valuation, 61.’
perg less thanl.’e 45%er ce’nt ad va- e | 2,124, owsallgns ' no'no. » 1SR pO ' ' allon; w%s. ae:rage auoted'
lorem, ew Ycrk, $1.025 per gallon,

20 per cent ad valorem. .| 45 per cent ad valorem......... SN S 1 1927, 1,641,000 pounds; 1923, |.... ceee I O rereseecrnsacaannsanre

{170,000 pounds.
ceccescerascnssaseccanassa| 1 CEDL por pound additional... . I SRR ! .- cecclecevescoscenacasasescancanrasenns cmeeccsrecescccnncncmnscncnas cnccasens
2 cents und..... .| 3.6 certs und, but not | Philippines...| New York.... Duthblo 1927, 38,000 pounds! Crudo olls 1927 1,654,000 pOUDNAS; eeeeceeeencecccccnccanancncas .
perpo Tess. than 4§°per'cent ad P - 1,200,000 pounds. 060 &%un&s. g&ﬁned
valorem, l-‘reo ftom Philippine Is- | oil 00%‘
ands: 1927, ,000 l72,381.000pou
pounds, 19%. 180.699000
3 centls nd... d0.uceneee United Kinge {occceacunennenn- 193; 395 pounds; 1928, | Crude ofl: 1627, 1,806,000,000 nds; olcd rim. 10 , Uniled States, 11.
perpou dom " and 25,000 pounds. | Caom, t.m.oobo&gw nde. Teefined @ ¢’i Mlmd, 9.16 cents
China. ol 1987, mwoonoﬁ pounds; 1621, 1953, J“?J?“"’ L3scentaper_
o . ;’,'f.é,ﬂ%f‘ “ Great Bvitoiny 7,838 conla .9 k
4 conts und M oonts d but t { Chi Chicago, San | 1027, 2,847,000 pounds; 1923, | Crude oil: 1927, 10,589,000 pounds (J::ii."m'w%' %"i‘éﬁ’é&"é’:‘
ceni nd....... un no 1T VO, s 3 | Quo
pet po mlr anclsco. 8008000 pounds; 1910, | 192, 'pounds. 1910. 87, : per pound; Taingwo, China, 7.
| New York, | 164,062,000 nounds. 000 nounds, Reflned 1 nan



.do. cean e ecencccens vee Deo.
ents per pound......... eee] HA)Y.aaeen... New York....| 1927, 416,000 POUBAS.eeseeeernrerecnesecercscanancesasemvsosnancn- 1927, “mf*mm?;?i’o ;unal:(l’on‘ 1& ctent?"por 62.14 Albm? om;e clt&u&f?ﬂ’t mdm, Daty
pound m poundsof citrateoflime B conformity w 0] increase
are required to produce 1 pound of citric acid. on citele acid, v P
nts per pound, but not less cevrmcene]|occnces . ecacn- Included with herring and ........ cecccnen —e- ¢15.8 | Competitive with domoatlo woo] greases. Closs
1an 45 per cent ad valorem. menhaden oil—1927, 5, I i
pe 00 gallons; 1925, S0 relationship to fish ofls,
.do. ceccscean .| Japan, Nor- |........ eracanes Seo“Sod [ 1 o N I seecccscacssnsccncnans .-.! Oils refined at Yesso, and Yokohama, Japan, | See‘’Sod} Competitive with various domestio oils and fats.
w?ly. by primitive methods. oil.”
e00ecieecanccanecnconccanss [ SR A RO L, [, SR log& 3062'&000 pounds; 1923, 55,960, |....... . . «eudo..... C%?petltlvo ‘51:’!: Lrinseod 3’[‘) aagt dal ll‘?;t tl'o{legcto.
use: d and butter su utes,
oents per pound, but not | Norway....... New York....| 1923, 3,975,000 gallons; 1927, | 1923, ?o.owooo pounds; 1927, 11,406,- | 1927, average lmsott valuation, $0.42 per gallon; 13.37 Competitlvo with domestic lard, buttor. and
s than 45 per cent ad ,299,000 gallons 000 poun unds. 1928, average domestic price, New York, re- \egetablo oils. Used for lubricant; in soaps,
%'eﬁmi)er pound, but not |.....do do 1927, 620,000 gallons; 1923 xo'z‘?eé rorage Jrapore valuation, 30 cents per gal- | 15.04 | Commattive wlte dorisctie. dairy Pprogucts
.............. cevealOone..... s cecvcveces ceooe i av g 3 om ve W omestic dal
s 83 than 45 per’ cent ad 507,000 gallons, = lon ! Gomestio livestock, and vegetable olls and fats,
oents r pound, but not |..... L+ (- SN do......... 1927, 265,000 gallons; 1923, | 1927, 78,000 pounds; 1923, 1,578,000 | 1927, average import valuatfon, 36 cen’s per gal- 27.82 | Competitive with various domestic oils and fats,
188 tha‘:: 45 per'oent ad 127.000’gollons‘ ’ ' unds. po ' lon, mg’g averggo domestic price, Nevl:e Y%rk pe
alorem. gﬁ tural 1. 0. b. New Bedford) 78 cents per
on.
ser cent ad valorem........}..... do....... I PO do..... cee 1927. 98.000 gallons, 1923, jeeeee o . Do,
do. .do..... R S {1 1) P . wss 000 poumh, 1028, ! 1927, average import valuation, 3 cents ndy 16.11 Do,
5 10,000 pou 1928 cn‘rgge domanc pm:o!New Yok (aegras, '
common), 43§ cenls pound; 1928, average .
price, Gmmm common degres, New
ork, 4 cents per pound. ) '
0eacecnececaiacnncnasonnas P, |, TR do...... . 1927. 1,917,000 pounds; 1923, coes cececns 1028, averag: guoled m. New York domestic© 18,75 Do.
1,121,000 pounds. euhat degras, $0 pound; 1928, average
30.00 N York Gmnan neutral degras,
. 1! SRR, RS @0ecennctenend do..... aee] 1027, 145,000 POUDAS; 1923, [oeeeeecoercnsncracnosassnroonscncscasancioasecanssananrasansasresnsranss ' -« ** Do.
222,000 pounds.
nt per pound additional...|..ccceeccnnaceecfecanccocncnacnes . T ersecans
tsrerpound ,but notless {...... PO P, eee| 1027, 18,000 pounds; 1023, |..ccecrerccccccccanconces .! coce .ee cee 6.53 Domestic jndustry virtually extinguished. Im.
5 per cont ad valorem. ,019.000 pounds; 1927, ) ported oil also competitive with other domestie
,400,000 pounds; oils.
.382.000 pounds; produc-
tlon was almost entirely \
fg&m imported castor i
ns. !
cents per pound, but not |..ceeeeeaeanicfennnn... . L ceee : ceresccnscrcrnsa . Domestic industry virtually extinguished. Used
288 than 45 per cent ad val- | . aa‘tsubstimte for linseed oil; also in manufacture
rem. of green S
I (i United Ki New York....: 1926. 1,281,000 gallons; 1923, | 1927, 776,714,000 pounds; 1923, 653,- | 1927, nverage import valuation, cents 48.54 Imports of llnsee?i ofl reduce consumption of
i dom, l:lo - . 697,000 gallons, 563,000 pounds. und, Cost of production. Uni ed omestic flaxseed.
. land. : States, 11.86 cents per pound; Ilolland. 8.83
“conts per pound....ceceens aan.n s (R SO d0.cac.... cceernven cccmmcsestemmananas . cents per pound. 1928, United States, 10.30
cents per pound; Holland, 6.37 cents per pound.
. i : {Report of U. S. Tariff Committee.)
cents per pound.......... D £7: 1" S S d0.ceea.. .. 1927, 42,269,000 pounds; 1923, | Al edible olive oil: 1927, 857.000 ................................................ 32.40 Competitive with domestic olive oil.
| i 40.824,000 pounds. pounds; 1924, 1 509. ')o
: i 573,000 pounds od le ohve oil
! ! 1927, 000 pounds; 1924, 24,000
. pounds. 1923, 163 pou nds.
" cents per pound...cecca.. . ....do .............. [ [ S i wgg 259 ,587,000 poggds, 1923, . a9 Do,
i ,152, un:
cents per pound, but nol. ...... (R S i ,‘ 41,000 W unds; 1923, . a—e 1927, average import valuation, 10.4 cents per » 10,25 Competitive with domestic oils and fats used in
ess than 45 per cent ad va- : : 15,000 poun S, pound. me:’nufatc‘t‘ure of salad oil, artists’ colors, paints,
orem, and castile soa
cents per pound, but not ! Japan......... New York.... 1927, 2,563,000 gallons; 1923, | 1927, none; 1926, 173,000 pounds; 1923, { 1927, average import valuation, 61.7 cents per 9.92 Used in produclt)lon of magarine and fat com.
ess than 45 per cent ad va- ' | 2,124,000 gallons. none. lon; 1928, average quoted price, blown, pounds, soap, preparation of steel plates, and a3
orem, ' ow ¥ ork, $1.025 per gallon, ) a lubricant. Competitive with domestic vege»
¢ i table and animal oils, butter, and lard.
ser cent 8d VAlOTEM . .cu.cesceccerccanccocec ancesceanncanann i 19276’1.641 ooo&ounds. 1923, lececneeccccnccccscsccacccascnsanscaserclececcncaccane eeeescacanaseansas cescceccaacs ceesees ae eerscees
i i © 170,000 poun:
ont per pound additional... .... Vecrceenacosaccns 'eaesscescosnanessencsnn ceecseelosacacecancrscoranreesstassscncnnans ceesfencencane cesancsesrscee . Competitive with domestic vegetable and
per pou ! X anl?n’al olls, butter, and lard.
! i
[ '
cents per pound, but not ; Philippines...| New York....? Dutiable: 1927, 38.000munds Cmde olls' 1927, 281,654,000 pounds; |.....ccc.c.-.. cemececcsscceserencssrcsnasesnaneen Coconut-palm !ndust ln Florida has been
ess than 45 per cent ad | 1 1, unds. 060 unds. Refined virtually extinguished. rted coconut oll
valorem. { ! Free, trozn Pbilgg'nno Is- | ofi: 1 pounds; 1023, competes with domestlc utter, lard, an
" lands: 17 2.38!.000 pounds. vegetable olls.
| : nyounds um, 180,699,000
| 4 i
..do. - Unifed Kings '...eaeeeaeenn... 1 18 304 pounds; 192%, | Crude oll° 1927, 1,806,000, nds; oled prices: 1024, United States, 11.08 cents per 22.73 Uud in manu{adun of talad oil, lard substitules,
dom “and i 26,000 pounds. "1 Tem, .oob.oéo v Tesined Qupoun > ITull, England, 9.16 cents per pound. utes, glycerin, washing powder, de.
China, : oll' Im. 1,692,000, ndo. 1921, | 1028, United &am.lt.”cenuperpou s Hull, : Compaitiu with domestic cottonseed oil, brd.
: 1,185,000,000 pounds, England, 8.63 cents m Cost of Pro- i buller,
! duction; 1923-24, Un Sala. 8.614 cents per ;
| pound; Great cents per pound
(Jon.~June, 1m). C'h{na. 5.618 cents per pound.
Sents per pound but not | Chin.........| Chicago, San | 1627, 2,847,000 pounds; 1923, | Crude ofl: 1927, 10,860,000 pounds; | Quoted prices: 1023, United States, 1645 cents |  83.43 | Competitive with domstic peanut ofl, lerd,




New York....; 1927, 2,563,000 gallons; 1923,

1027, avouxo import valuation, 6! *

Rapeseed oil.....ccccecnveuarceea...| 8 conts on........| 3.7 cents pound, but not | Japan......... 1927, none; 1026, 173,000 pounds; 1
per gall less t! hnﬂl&peroentadva- P8l 2,124,000 gallons. none, 0 17 " 1928, ﬁion' 1928, average quoted _
Yorem. ew York, $1.025 per gallon.
Ezpressed and extracted oils, not | 20 per cent ad valorem. .| 45 per cent ad valorem........leeeccenaercecsce|ececen cecmsennes 1927, 1,641,000 pounds; 1923, |...... el .
“poctany provided for. ' per per 176,000 pounds.
Al uo fo olnlhex‘ﬂmaod or ox- 1 cont per pound additional. . N - .
PARAGRAPH 88
Coconut ofls. 2 cents und.......| 3.6 cents und, but not | Philippines...| New York....{ Dutiable: 1827, 38,000 unds Crude olh 1927 281, ds; .
perpo less ¢ a%“c?por'ceut ad PP 1923, 1,200,000  poun 1923, 'mﬂoﬁ
valorem. Freo. !xom i’hlg&pm Is~ oil: m. pounds, 1923.
lan 172.381.000
gunmd" xm. 180.699.000
Coltonseed ol . 3 cenis nd do. ceee| United Kinge |eeceenccencscne. 39. nds; 1028, | Crude ofl: 1097, 1, nds; oled prices: 1924, Uniled States, 11.
per pou dom end Zooop‘oum' ) on1, t.m.wb %% Q“m ; Hull, Exgland, 9.16 cents’
China. I f m&;w‘ pounds; 1681, %abvnueg ,5?“" m
' ' ’:m-: wﬁ‘m o.
nd; Great n
Peanut oil. 4 cents d. 5.4 cents ‘sonnd but not | China. Chicago, San | 3927, 2.8410Wpounds. 1023, Cl'udo oil: 1927, 10,580,000 pounds; J“J.M',gu):%ﬁ'f.’ 68’a
UL Olleecccnnceccacascacacaneas.| 4 00DS per pound.......| 5.4 conts per: ut no censnces £ : 1927, 3 A i}
less than cent ad Franclsco 8613.000 pounds; 1919 923, 000 1019, 87,000, und; Tsingtao, China, 7.
valorem.. T Now Yorx, | 164,052,000 poucds. 0 0" e s s Caoey | Do Reun: oot U, 5. Tania .
8,511,000 pounds; 1923, a.osoooé Cost of production: 1023-24, United
pounds; 1919, 184,003,000 pounds, t"é‘.‘:o'::%?“““u d; 'Fm o8 "'.?.?..?.&‘;'a
Soy-bean’oll . .| 26 cents per pound..... 2.s cents per lmmd but mot do New York, lm.u 18, mpounda, 1923, Cmdoon. lm. owpounda. 10, Quoted pﬂces-'ls'ﬂ. United States, .
per cen San Fren 221,000 pou: 2,064 unds, Rofined oil: 1627, Chins, 6904
o cisco, Seate 8051.000 P pounds; 1923, n.mooé T Roportol U. 8. Tarifi C
tle. pounds, t ot ctlon- 19'43-24, h
10.22 eent.s per po! -
und; anan. 6.56 eenu
Re to U. 8. Tariff Commissio:
maln, 7.78 cents per pound.

Allltho foiegoing vegetable ofls |...

hydrogenated or hardened.

PARAGRAPH 50
Alizarin assistant, turkey red ofl,

sulphonated castor ofl, otber sul
phonated animal or vegetable
y 00,

PARAGRAPH 87
B&drosemtod orfhardoned olls_or
Oils and fats changed by vulcaniz-

ing, ox(dizing, etc.

PARAGRAPH 38

Combinations and mixtures of ani-
mal, vegetable, or mineral oils.

PARAGRAPH 83
Polato starch

All other starches. Sago starch,
tapioca starch, or cassava starch
and arrowroot should be remove
feom the froe list and made duti-
able under this classification,

PARAGRAPH 88

D‘pu“’:”“mldc ffom polalo 'mch or }2% C‘n“wpouﬂd...... 8 cenls per .,'m,“”'
1Y cents per pound......| 3 cenis per pound

Rour.
nt starch or British gum dezirin
t substilutes, soluble orfchemically |
treated starch. i

85 per cont ad valorem..| 45 per cent ad valorem..

4 cents per pound.......| Included in foregoing classifi-
cation.

20 per oent ad valorem..
25 per cont ad valorem.

13§ cents per pound......| 84 cents per pound............!

1 cent per pound........| 244 cents per pound.......... .

1 cont per pound additionsl...

esecacnse

19323. 205,000 &ounds, 1923,

45 per cent ad valorem.. i....
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2% cents. Perhaps it ought to be lifted some more. However, other
starches like wheat starch, rice starch, cornstarch, were left on a
lower basis than potato starch. I can see no reason for that. All
starches should be on the same basis, . That applies to the domestically
roduced starches, wheat starch, cornstarch, rice starch, and others.
eVe have other starches that come in here, which I shall talk more
about, on the free list, tapioca, sago, arrowroot, and cassava, coming
in from the British East Indies:. I mention them only because they
are related to the starch paragraphs in Schedule 1. But we can not
present any argument about them. That comes in the free list. But
.we want this in your mind as & matter of summary, that on starches,
whether they are grown in the United States or whether they come
in from abroad, the same rate of duty should apply to them all;
because if they do not come in in the shape of wheat starch they will
come in in the shape of tapioca starch; if they do not come in in the
shape of potato starch they will come in in the shape of cassava starch.
They are all starches, and they are all competitive.
Tﬁat is all I have to say in the matte: of summary. I thank you.
(Mr. Gray presented for the record the following chart and brief:)

BRIEF OF THE AMBRIOCAN FARM BUREAU FEDERATION CONCERNING SCHEDULE 1,
CHEMICALS, OILS, AND PAINTS

FERTILIZERS

The tariff_act of 1922 contained the policy of admitting fertilizers and fer-
‘ttHzer materials free of duty, but certain exceptions were made to this principle
which prevented it from being 100 per cent effective. A number of articles
_which have been used for fertilizer materials were made dutiable under Sched-
.ule 1 and exempted from free entry.” In paragraph 1, phosphoric acid is duti.
able at 2 cents per pound, Although used for pharmaceutical purposes it may
also be used for the production of fertilizers, such as disodium phosphate and
‘monocalelum phosphate. Phosphorie acld is also used instead of sulphuric actd
in the fixation of ammonia. In paragraph 7, ammonium chloride is dutiable at
‘4 ¢énts per pound, nmmonium nitrate at 1 cent per pound, ammonium phos-
phate at 15 cents per pound, ammonium sulphate at $5.60 per ton. All of these
‘mlggeﬂalg'may be used for fertilizer purposes, although they have other uses

also.
" It i3 respectfully requested that the principle of admitting fertilizer free of
“duty, which was contained in the act of 1922;:be made 100 per cent éffective by
allowing free entry to these materials whenever they are used for fertilizér pur-
poses. This I8 in line with the resolution adopted by the annual convention of
th American Farm Bureau Federation, December 7, 1927, which reads as follows:
¢+ “ We insist there should be no import duty on plant-food constituents.”

.. In order that these materials may be dutiable when used for pharmaceutical
)gurnoses but be allowed free entry for fertilizer uses, it is ‘suggested that the
Zollowing wording be inserted at the end of each of the paragraphs'1 and 7: -
_..“Provided that all articles specified by name in this paragraph -shail be free
"ot duty when imported for fertllizer purposes.”

- ‘This proviso should be insezied in H. R. 2667, on page 3, in Mne 4 after the
words “ad valorem,” ana also on page § in line 2 after the word * pound.”
The action of the House in removing uren from the dutiable list to the free list
‘should be maintained. The retention of guano, basic slag, manures, phosphate
_ 'rock cyanamid, and all other fertilizer materials on the free list is also re-
quested. These latter materials will be discussed in connection with the free
list when the committee reaches the consideration of that portion of the act.




6 ‘ TARIFF ACT OF 10290

CASEIN

Caseln, a by-product of skim milk and buttermilk, is used for the manufac-
ture of coated paper, textiles, artists’ colors, mucilage, paint removers, photo-
graphie plates, and electrical insulators, .

A higher duty on casein is requested in order to promote the increased
utilization of skim milk and buttermilk. It i{s estimated that approximately
10,000,000,000 pounds of skim milk is thrown away annually, which is a sufficient
smount to produce approximately 300,000,000 pounds of caseln, The total con.
sumption of casein in the United States in 1927 was 42,242,604 pounds (see
report of United States Tariff Commission to the President, Mar. 15, 1026), of
which 18,033,000 pounds were produced in the United States and 24,200,504
pounds were imported, chiefly from Argentina. It is also estimated that
90,000,000,000 pounds of skim milk is available for manufacturing purposes
from milk used in the manufacture of butter and in supplying the demand
for sweet cream. This is sufficlent to produce approximately 1,500,000,000
pounds of casein, if it were all diverted for this purpose. While there are
other uses for skim milk, it is evident from these figures that there is no
ground for the contention that there is not a sufiicient supply available for
manufacturing purposes to furnish all of the casein needed by domestic
consumers. : '

Moreover, the evidence shows that just as good a grade of domestic casein can
be produced as the imported product. Experts in the Department of Agri-
culture, including Dr. L. A. Rodgers, chief of the dairy division laboratories,
and O. B, Reed, chief of the Bureau of Dairy Industry, stated that there is no
reason why as good casein can not be produced-in the- Upifed States as.in.
Argentina, (See page 376, hearings, House Wayhs'aud: Means Commitfee.) The
evidence shows that the better grade of domestic casein is just as good, if not
better, than that imported from Argentina, ,

The study made by the Tariff Commission showed that the prices pald for
whole milk in Argentina were from two to three times eheadper that the prices
paid in this country. Agricultural wages in Argentina, land values, and other
cost factors, are far below those prevailing in the dairy regions of the United
States. (See pp. 8040, hearings, House Ways and Means Committee.)

In order to equalize the advantage which Argentina has over domestie
producers of casein and thereby stimulate the utilization of skim milk purchased
in the United States, it is urged that the duty on caseln be increased from 214
cents per pound to 8 cents per pound, but not less than 60 per cent ad valorem,

The change in wording which has been made by the House of Representatives
which provides for the inclusion within paragraph 19 of mixtures of which
casein or lactarene is the chief component material should be retain This
change in wording is necessary in order to re a situation resultlig from
litigation under which the customs authorities ruled that casein when mixed
with bicarbonate of soda should not be classed as casein but a nonenumerated
manufactured article under paragraph 1450, at a rate of 20 per cent ad valorem,
(G. A. 0045, T, D. 41144,)

VEGETABLE AND ANIMAL omLs Anb ‘fitf"

- An extended discussion of the need for higher duties on vegetable and animal
oils and on raw materials from which these are produced has already been
presented to the House Ways and Means Committee. (See 41-64 and
8059-8066, Hearings.) Without repeating this information, it is desired to call
attention te the fact that with only a few exceptions the urgent recommenda-
tions of the representatives of the daley industry and of agriculture generally
were unheeded by the Ways and Means Committee and by the House of
Representatives, The dairy industry of the United States remains inadequately
protected against the growing menace of imported vegetable and animal ofls
which are used in the manufacture of butter substitutes, These substitutes,
produced from materials imported from foreign countries and from the
Philippine Islands, where low standards of living prevail, can be placed on
the market much cheaper than butter. The same arguments apply also to
lard and to linseed oll, both of which are meeting with intense competition
. from substitute olls and fats produced from imported raw materials which

cen be secured more cheaply, The competition of these imported oils and fats
may be divided into three classes: First, those which displace domestic butter
and lard; included among tl}ese are cocoanut oil, palm oll, paim kernel ofl,
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perilla oil, sesame ofl, whale oll, seal oil, menhaden ofl, Eoppy seed oll, and
others; second, those which displace the use of domestic oil-bearing seeds such
as flaxseed, cottonseed, soy beans, castor beans, olives, and others; these include
hemp seed oll, tung ofl, olive oll, soy bean oll, castor ofl, peanut ofl, linseed ofl,
‘and others; and third, the raw materials in the form of beans or seeds which

ported for the extraction of oil and which displace thereby the use- of
domestic agricultural products. Lo
The following table summarizes the rates on oils and fats, together with oil-
bearing seeds, which require further adjustment; the table shows the rates
under the act of 1922 compared with the rates in the proposed bill as passed by

‘the House, and with the rates which have beex requested by the American Farm
Bureau Federation and a large number of other farm and cooperative associa-

tions.
The table is as follows:

' '
Ratesin H. R, am i mm%m by Amerlcar’

Asticle Rates in act of 1023 ooy Faderation .
Oleueeencennennssss] Soents oo .ve] NOCHADZO. ceeneeenns. ! 2 cents und, but not less
Sod cents per gallon o¢ e 15 por cent ad valorem,
Berring oll..... do. ceal0eecccane P ‘ Do. ]
%ﬂlh:gl.in o 6 g&"'r gallon 30 """"" et ' 27 g:'ts per pound, but not
-------------- | -08) m . . (| B P T .{ess | “ w (”’nt Sd w
UL | S R i 24 cents per pound, but not
- o @ ol o i o e
Beeeervennneaace 10ccts - 10 cents 2.2 cents but not
fpem o Dot pe .| Ol 10, B Par | st s or B Vot
otherw! , ) lorem, .
44 cents gallon;
uw&on:?lx I
€on B
Fish ofls, n. 8. p. f......] 20 per cent ad valorom.] No change in rate.....! 45 per cent ad valorem.
Aﬂm&'ﬂ:ﬁ}:,%% d pgo“ odo pel;o.
Stor ot 2 pound.....| No change........... .| 5 cents per pound, but not less
B pe:edoll ::. “:r a Nod ‘33"&5&? per cont od valorem,
empseed ofl..... canaesd) cents per pound...|.....d30..c.cc..... —emae {“ po:sg’o“ id, but not
il..| 8. d....| 4. ..| 39 cents pér § but not
Linseed or flaxseed oll..| 3.3 cents per poun 4.16 cents per pound u&ﬂnﬁs%&nw
il in containers | 7 ts .| 1734 conts d, but not
Oy SRR | oo var pouad..| et pr pouad...| iSSP PR Ve
{ .8.D.1. eecnneneens] 1 ats sund, bat not
lslobloo)ivooﬂ.n 8,p.1. o}_ﬁeontswpound No change 634 ocen pgmh not
Inedible olive ofl: .
8 foots.. Sp— <] d, but not
. Sulphured or foof Freo No change. e m':’:"m’
Al) other inedible do. do. ‘7.8 cents per d, but not
olive ofl. ) e then” 48 per’
) PO | eveee veee] 3.8 cONES T d, but not
Poppynod.oil .| 2 cents per pound 4 No change in rate. swn wm.mrw
| 3.7 conts pet d, but o
?upouedoll. © cents per gallon do. ’gntm%orm.mt :‘f
Al other uﬂmud or | 20 per cent ad valorem do. 45 per cent ad valorem,
00000t Oflome ot D L 2 ":a d No change 'aop:nts per d, but not
eeensesceens] 2 08DtS por poun e --| 38 cents pe m N ot
I . .| 4 conts 1 und, but not
Peanut ofl.... 4 conts per pound do. lognthnlrigom'mt ¥
Hydrogenated or har- do. No change in rate. 1 cent per pound additional to
S dltadlaa” T et i 0,
%&ru whenever hydrogo'mud
Combinationsand mix- | 25 per cent ad valdrem.......do....... ceeecencas 45 per cent ad valorem,
of animal, v
table or mineral olls. C
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Article Ratesinactof1022 | Rates in H. R. 2667 o8 requested m«'i’?ﬁ'%"
evesecnsacenns vees) m................;. ' 0 ChangO.cccanrcccne] 2 ts und, bu
Oopea N : ben 40 per con‘t
Hem eaane do. do. 1 oont but
Fomsend , e 1 200, B gpnty
' ; 1.7 conts d, b
Palm nuts. . do. do. Tt per ‘8oun , but na
Palm nuts kern d do 12 'm'"u' ¥ soun , but Dot
u els. d 0 % Del' n:c‘
'ung nuts. do. do. 2 cents per pound, but
Tungn per cen! cent ad vm
Rapeseed do. do !.Beonts r pound, but not ieeg
per eont ad valote.o,
Perllla seed. Free R P L, [\ J— b oeentagerpoun y utnonu
than 4 cont ad valorem,
Besame seed. ceeesdO. do. Neente )erpound. butnoue-
ger cent ad valorem,
All other oll bearing do. do. wper cent ad valorem, |
seods nd nuts, n, 8, .
Pamol do :..do. 3. loents nd, but no!
im oft Fan 48 pofcont ad Vo
Palm kernel of} eeeeado 1 cent per pound...... 3. o ponnd. but not lees
than 45 per cont ad valorem,
Perilla oll........ do. No change....ceacasn. 4. ecen r pound. but notlen
per cont ad valorem,
Sesame oll. do. 3 cents por pound..... 5 1 eent:gu pound, but notless
than 45 per cent ad valorem,
Sweet almond oll. do No chango...cccoeae.. 3.4 conts per pound, but not lesy
than 45 per cent ad valorem.,
Japanose or Chinese do. do. 5.9cents rponnd. but not less
{la than 4 cent ad valorem.
Nuto n.8.p. 1. do. do. Not less than 45 per cent ad
. ‘ valorem,

These rates have been caretully worked out after much study and during
8 series of conferences between the leading form organizat.ons and cooperative
assoclations. These rates, therefore, represent the mature deliberations and
combined judgment of the leaders and experts of these organizations. These
are the minimum requirements for adequate protection for the dairy industry
ugalnst these Imiported substitutes,

‘It 13 to be hoped that the Senate F.nance Committee may rectify this grave
oVerslght and Increase the rates on these various producis to the levels
requested by the domestle agricuitural interests. . )

s'mncuzs
Paragraph 86 provides for dntles on starches of various kmdﬂ and para-

graph 86 provides duties_on varjous dextrines made from starches. The
House Committee. raised the rate of potato starch from 13 cents to 214 cents per

pound and the rate on all other starches not speclally provided for from 1-

cent to 1% cents. per pound. ' It also raised the rate on dextrine from potato
starch or potato flour from 23, cents to 8 cents per pound, and on all other
dextrlnes tot specially provided for-from 13; cents to 2 cents per pound.

e changes ave appreclated with the exception of the duty on all other
starches not specially provided for. These starches, which include corn starch
and starches-made from wheat, rice, or other products, should bear the same
rate of duty as:potato starch, namely 2'4 cents per pound. Dextrire, not
specially provided for, should be the same as potato starch dextrine.

.Even indte serious than this, however, is the failure of the House to remove
from the free Hst tapioca, sago, arrowroot, and cassava, all of which are
sources of starch. The continued free entry of these starches and starch
materials displace the use of domestic corn, potatoes, and other farm products
which otherwise might be used for the production of starch.

The duty on corn has been increased by the House from 16 cents to 25 cents
per bushel, This action is commendable, but in order to bring to the corn
growers of the United States the maximum protection which can be afforded
through the tariff, a duty should be provided on taploca, sago, etec., which
displace the use of corn in the manufacture of starch. The importation of

ra
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approximately 100,000,000 pounds of taploca in 1927 was sufficlent to displace
pearly 3,500,000 bushels of corn which inight have been atilized for the manu-
facture of starch. , . L
" The need for a duty on these Produetc will be discussed more fully in don*
gect.on with the consideration of “the free list, but:it:is ‘desired €0 éall>attehs
tion at this time to the fact that these itenis should be included.in .paragiiph
85 of Schedule I at a rate of 214 cents per pound so that all imported starche
and starch materials will bear the same rate. (For farther discussion o
the starch paragraphs see briefs filéd by the American I'arm Bureaun Federn-
% ble‘tor? the)House Ways and Means Committee, pp. 54-56, 8040, 8066, 8067~
, hearings, . :
olllt s recommended that the wording of paragraph 85 be changed to read as
follows : ‘

“ Par. 85. Starches: Corn, potato, taploca or cassava (including flour), sago
(including flour), arrowroot (including flour), and all other starches, not
specially provided for, 214 cents per pound.”

It is tgrgger requested that the following mew paragraph be added after

grap! : ‘
"‘l"al’u.' gﬂ’ Taploca or cassava roots, crude sago, crude arrowroot, 25 cents
pound.’

The transfer of these products.from the free list, of course, pecessitates ap-
propriate amendments deleting the mention of them on the free list, '

STATEMENT OF SALMON W. WILDER, BOSTON, HASS., REPRE-
' SENTING THE MANUFACTURING CHEMISTS' ASSOCIATION OF
THE UNITED STATES S '

(The witness was dug sworn by the chairman of the subcommittee.)
‘Mr. WiLpER. Mr. Chairman - and éentlemen, I am chairman of
the board of the Merrimac Chemical Co., of Boston, but my a’pxear-
ance this morning is on behalf of the Manufacturing Chemists’ Asso-
cistil())q (f)f the United States; and, with your permission, I will reed
my brief. S L L -
"The CrairMAN. There is no necessity of reading a brief, unless
there are some questions that the subcommittee desire to ask, because.
that is what we shall have to do in the months following the closing
of these hearings. = o ' o :
Mr. Wirper. The brief, Mr. Chairman, is very short; and, in view
of the fact that it touches on problems having to do with the entire
;z::igs_try, I think, with your permission, it would perhaps be well to
it. : : .

The CuairMAN. The brief is not in the House hearings? - ,

Mr. WiLper. This is not the brief that we presented to the House
committee. This is a brief prepared for your committee.

The Caarman. That is not what I asked. I say, is the substance
of that brief in the brief printed in the House hearings?

. Mr. WiLDER. It is; yes. :

The Cuamrman. Very .well, then, I do not want you to take the
time of this subcommittee with it.

Mr. WiLpER. Very well, sir.

The CuairMaN. If there is anything new that you have, give it
to the subcommittee; but we already have 11,000 pages of testimony
and briefs in the House, and we have to consider it all, and there is -
no necessity of duplicating the material in these hearings. We can
not do it. It is a physical impossibility. Therefore we are going to
ask the witnesses, if there is anything new to present it, but we do
not want anything that is in the ¥louse hearings, because that we .
have before us now.
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- Mr. WiLpER. May I call your attention to one iaragraph in my.
brief, which is to the effect that I am attachi ereto a request
that if it js_in harmony with your procedure the House brief be
inoluded with this and made a part of the record? - A

~'The CHAIRMAN. '‘No; we have that. There is no need of putting
the Government to the expense of printing that again, and there is
no need of having it in two places. If you have anything new, any

point that is not in the House brief or anything that you want to

‘ sa{,‘we shall be delighted to hear it.
r. WiLpER. I will hand you my brief “as is,”” and leave it with
u

you, sir. .
{Mr. Wilder submitted the following brief:)

BRIEF OF THE MANUFACTURING CREMISTS' ASSOCIATION OF THE UNITED STATES

To the CoMMITTEE ON FINANCE
) United States Senate, Waalnington, D. C. -
GENTLEMEN: (A8 chairman of the executive committes of the Manufacturing
Chemists’ Association of the United States, I appear before you representing
the chemical industry in all its branches. Ours is the oldest association in the
industry, dating its existence from 1872, and our membership embraces vir.-
tually every division of ehemical manufacturing, Thus it may fairly be said
that we are representative of the industry. - :

ﬁEABlNOS BEFORE THE COMMITTEE ON WAYS AND MEANS

- In January last, we ap before the House Committee on Ways and
Means and presenfed a brief in which was desoribed the extraordinary expan-
slon that has taken place in the chemical industry during the last few years,
and its vital importance to the economic and industrial welfare of our Nation,
This brief also- outlined our views with reapeot to such tariff revision as we
deemed necessary in order to safeguard and maintain the permanency of the
industry in our count% A copy of this brief is attached hereto, and we te
fullyrdrequest that if in harmony with your procedure it be made part of the

At the hearings above referred to, we stated to the Committee on Ways and
Means our conviction that on the whole the tariff act of 1922 has proved of bene-
fit not only to chemical manufacturers but to American industry in general. This
conviction we wish to rm.. As pointed out, however, our experfence as manu-
faotuers under the act of 1922 has proved that certain chemical products have
not the protection which is required to justify their continued manufacture in
thiscountry. While these produects in some instances are not of mazor importance
sd far as poundage or business is concerned, nevertheless, they are abso-
lutely essential €0 our industrial welfare, and it should be the p of the
proposed aot to provide such protection as will permit their continued production
at a reasonable profit.

. The question of rates on specific products is one that will be presented by
competent witnesses from concerns that are directly interested, and this associa-
tion can only urge that due consideration be given specific requests and that
such rate changes be made as experience under the present act has shown are
necessary to maintain existing business and permit its further expansion.

We are advised by your chairman that manufacturers whose tariff needs are
satisfactorily provided for in the House bill would please your committee by not
asking for time at this hearing, and so, with the desire of cooperating with your
committee’s purpose of time conservation mm;f of our members who were Fre-
Pared to offer testimony will not ask for that privilege. We trust, however, that

f any adverse statements directed to the rates as written in H. R. 2667 are
presented we shall have opportunity to make reply. .

TARIFF RATES
. During the period subsequent to the passage of the act of 1922 many changes

in chemical processes have been developed and many new lines of manufacture
have been added to our output. In these years, also, our foreign competitors
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have been active and their new products and processes have apgea.red in con-
tinuous stream, In such circumstances it is to be expected that certain rates
and administrative features of the act of 1922, which at the time of its dpassage .
were deemed sufficient, have proved lnadeqimto and have failed to afford pro
protection to the domestio manufacturer. In this connection we wish to emp!
size the fact that it has been the policy of our members to ask for increased rates
only in the case of those manufactures whose very existence is threatened by
the lower cost of forelfn production. Furthermore, we wish to emphasize that

manufacturer is asking for only that rate of duty which
will enable him to maintain the American standard of w and at the same
time conserve and develop the production of those chemical products which are
essential to our economic welfare and our national security.

PLEXIBLE TARIFF

While the flexible provisions of the act of lb22 as provided in section 315 have
been of assistancd to & number of our member companies, nevertheless in many

- instances, delays and difficulties incident to securing necessary cost data and

other information from abroad have been of such a nature as greatly to minimize
the purpose of the act. We, therefore, record our apgroval of the flexible provi-
gions as contained in H. R. 2667, 2 main purpose of which is tc provide a method
of equalizing competitive conditions.

COMPENSATORY DUTIES

_ We are in entire accord with the fundamental policy as set forth in H, R. 2667
which recognizes the necessity of a compensatory duty in the case of finished
products, the raw mateljials o yvhich are dutiable.

_,BASKET CLAUSE

In the hearings before the House Committee on Ways and Means we urlg‘ed
that the rate of 25 per cent ad valorem now applied to chemicals not specially
provided for be increased from 25 to 40 per cent. Nearly all chemical products
are now classified but in the nature of the case in an ever ohangin%?lngustry such
a8 ours, new products are continually appearing and these, not g specially
grovlded for, at once come under the provisions of paragraph 5 of the act of

022 (basket clause) and thus carry a duty of 25 per cent. In the case of many
ucts of this character and in fact, as a rule, a du&y of 25 per cent ad valorem
whollg inadequate to justify the manufacturer undertaking the risk of capital
expenditure necessary to research and to develop the manufacture of new prode
ucts, Furthermore, manufacturers abroad are quite as active as ourselves in
the development of new processes and products and many of these new products
of foreign manufacture are freely offered in our markets. A duty of 25 per cent
ad valorem will not justify an American manufacturer in attempting to produce
the imported product or one of cemparable nature. We respectfully renew our
request for an increase in the basket-clause rate from 25 to 40 per cent ad valorem,

. DUMPING AND UNFAIR COMFETITION .

Our association has been a consistent advocate of an efficient antidumpin
law and we strongly indorse the proposed changes in section 318 of the act o
1922 which are intended to prevent the delays which have in many instances
made the provisions of the existing act practically unworkable,

AMERICAN SELLING PRICB

We have already pointed out to the House Committee on Ways and Means that
a fully developed chemical industry is vital to American industry as a whole,
This means that not alone must we manufacture in this country those products
which by reason of their tonnage and value in dollars are of major importance,
but it is‘equally essential that we maintain production of those complex chemical
compounds many of which require in the process of manufacture elaborate plants
and technical skill of a high order. In this class may be included dﬁes phar-
maceuticals, fine chemicals, and other organic compounds. We hearti ;i’ndorse
American selling price as the valuation basis provided in paragraphs 27 and 28
of the present act which is applicable to many of the organic products referred to.
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A calculation made of the ad valorem equivalents in the chemical schedules
of the act of 1922 and H. R. 2667, chows the average on products in the chemical
schedule in the existing act to be 29.35 per cent, while in the House bill it iy
82.37 per cent, an increase of 3.02 per cent. The following table presents the
rercentage comparisons of rates reduced to ad valorem equivalents and based on

mportations of 1928 that are applicable to all schedules: .

Equivalent ad valorem
rates
8chedule R :
Act of 1922 H. R. 2667
Chemieals (Schedule 1)... .- 20.38 32.97
‘mg’tfmm ?.5‘:,"&?‘: 1,2, :;,‘ 4,9,10,12,13, 14, 13... %;g 2‘} g
Spirits, wines, cto. Eebedulo 8).. - 4. 8580 43,90

EUROPEAN CARTELS

The European chemical cartel, grown to mammoth size and licensed to exer-
olse absolute powers in matters of production, divisiun of territory, price mainte.
nance, and allocation of business, is a competitive force which is encountered
not only in world markets, but is to be reckoned with as a factor in the business
of our own country. Qur laws do not permit such centralization of industrial
resources and exercise of such unrestrained authority as they enjof. The Amer-
fcan way of business calls for equalization of opportunity and fair competition
while the laws of European countries not only permit organization of industrial
units into vast combinations operating under unified control, but in some cases
even require business to enter into such agreements. In view of the fundamental
differences between the laws of America and the countries in which our severest
competition originates, it would be manifestly unfair to o&en wide our markets
to. goods produced under a system of economic laws which our Government
would not countenance. The tariff is the only protection we have against the
invasion of our markets by these huge combinations so .favored “by ' their
governments.
v ,

' " We feel, therefore, that in whatever changes are recommended by the sub-
sommittec there should be no lowering of the rates established by the House.
On the other hand, there are certain paragraphs to which individual concerns
tmat ix‘espect.fullg,v inviting your attention as representing cases entitled to higher

es. .

duties.
Respectfully submitted.

CONCLUSBION

SaumoN W, WILDER,
Chairman Ezxecutive Commiltiee.

STATEMENT OF A. L. MULLALY, REPRESENTING THE KUTTROFF
PICKHARDT C0., NEW YORK CITY

(The witness was duly sworn by the chairman of the subcom-
mittee, ‘
Mr. g{mAm'. Mr. Chairman and members of the Senate Finance
Committee, T am representing the firm of Kuttroff, Pickhardt & Co.
(Inc.), 1150 Broadway, New York, dealers and importers of chem-
icals and solvents. Since the enactment of the Fordney-McCumber
tariff law of September 22, 1922, the development of new chemical
products has taken place to a large extent in such essentially Ameri-
" can industries as the automotive, aviation, artificial silk, pyroxylin

plastics, and lacquer. .

3
Stk
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House bill 2667, also known as the tariff bill of 1929, provides in-
creased rates of duty on chemicals, the preponderance of which are
-raw materials used in these industries,

.The Fordney-McCumber tariff law, enacted by Congress in 1922,
imposed rates of duty so high as practically to prohibit the importa-
tion of all chemicals which had any commercial importance on or
before September 22, 1922, except those on the free list. The dutia-
ble chemicals which have been imported since that timec are of recent
scientific development, and represent only a negligible proportion of
the total imports into the United States. According to the United
States Department of Commerce, the value of chemical imports
during the calendar year 1928 was $94,318,001, representing less than
?‘Vz.perlgggt, of the $4,098,930,000 imports into the United States

uring . .

This meager import of chemicals includes essential raw materials
for use by these erican industries, developed to a large extent
gince the enactment of the Fordney-McCumber tariff law.

In order to point out to you the effects of the increases in schedule 1
of the tariff bill of 1929, we desire to discuss briefly the uses for and
economic conditions surrounding some of the products upon which
increases in rates of duty are imposed.

The CrHarman. Mr, Maullaly, you want to speak on paragraphs 1,
2, 4, 11, 38, and so forth?

Mr. MuraLy. Yes, :

The Cuamman, Does your statement cover each of those para-

grahfhsi
. r. Murrary. More or less, but not completely,

The Cuairman. If you are going to read all of that and then dis-
cuss this thing, why not begin with paragraph 1 and state briefly
what you want?

Mr. Murravy, I will do that.

The CuairmaN. Then we will take paragraphs 2, 4, 11, and 38
Can you take the bill itself? :

- Mr. MurLaLy. Yes, Paragraph 1, nitric acid,
. The Cuamrman. Nitric acid. - The House has put a duty of one-
half of 1 cent a pound on that? . i

Mr, MuLLaLy. Yes. Nitric acid is a low-priced raw material of
which, on account of difficulty of transportation, only a very small
amount can come into this country. The importations are only a
fraction of 1 per cent, and with the new processes developing in this
country there is very little possibility of the importation increasing
to any great amount. .

Senator Kixa. What is it used for except for medicinal purposes
and rorrosive purposes? .

Me. Murrany. It is used in general chemical manufacturing for
nitration. .

‘The CuarMAN. There were 337,908 pounds of it imported in 1928.
The value of it was $15,838.

Senator Kina. Go ahead. . .

Mr. MurtaLy. The next article I had in mind was chromic acid.

Chromic acid, heretofore on the free list, has been made dutiable,
as all other acids in the basket clause of paragraph 1, at 25 per cent

¢3310—29—vor 1, SCRED 1—2
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ad valorem. The chief use of chromic acid is in the plating of auto-
mobile parts. According to the 1927 census of manufactures, 898,093
pounds of chromic acid were produced in the United States in six .
establishments. In 1927 the imports were 15,620 pounds, represent.
jng 114 per cent of domestic consumption. :

enator King. What paragraph is that{

Mr. Murravy. Paragraph 1. )
: T’he CHarMAN. In other words, in the past it has been on the freo
list .

Mr. Murrary. It has been on the free list.

The CHamyaN. And now it falls in the basket clause?

Mr. Murtary. Now it falls in the basket clause. It is taken out
of the free list, and automatically falls into the basket clause, ‘

Senator Reep, It comes under “all other acids not specially pro.
vided for "¢

Mr. MurLaLy. Yes. .

Senator KiNa. Chromic acid would fall in the classification *“and
all other acids and acid anhydrides *?

Mr, Murrary. Yes. According to the 1927 census, there were
898,093 2gounds produced in the United States in six establishments,
The 1927 imports were 15,620 pounds, or 11, per cent of the domestic
consumption.

%e?nator Kine. Who urged that 25 per cent duty upon chromie
aci

Mr. MuLracy. I do not know.

Senator King. Did anybody urge it before the House committee?

Mr, Murrary. I think Mr, Merck,

Senator Kina, Who is he?

Mr. Murravy. Of Merck & Co., pharmaceutical manufacturers.

Chromic acid is being manufactured by a new American process,
‘producing chromic acid directly from chromium ore, at a much lower -
«cost of production than formerly. .

That is all I have on ﬁamﬁmph 1. . S

. Now, paragraph 2: The phraseology of paragraph 2 has been con-
-siderably enlarged, providing for numerous products which are un-
usual and have as yet no commercial importance. This inclusive
:phraseology will, through embargo on importations, give complete
-control of this market to one concern of a whole series of chemical
products. This phraseology so covers one entire field of products
‘that its breadth and scope is beyond definite comprehensibility. The
-embargo rate of 6 cents-per pound and 30 per cent-ad valorem upon
these products is imposed regardless of Production cost or use, We
.recommend for your consideration the listing by name of only the
important and commcrcially available cemmodities in this para-

aph, with appropriate specific rates of duty, and the transfer of
the ]x;egnammg products still in an experimental stage to para-
.graph o.

Senator Kina. You are including in your statement here all of
‘these items?

Mnr. MurrarLy. All of the items in italics.

Senator King. Butylene chlorohﬂdrin, ethylene dichloride, and all
«of those items down to the end of the paragraph?
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Mr. Murrary. Yes; all that new stuff that has been put in there.
The Cramman. Do you want the existing law? :
- Mr. MoLravy. The old existing law was bad-enough. It was prac-
. -tically'an embargo on almost everything that was ever attempted to
 ‘be brought in under that paragraph; and 'the way it is now it is

.almost sewed up air-tight. - : Lt .

The CramMaN, You know, we must have that for national de-
fense. -[Laughter.] '

Mr. MurraLy, Well, there are a lot of things in that paragraph
-that would not go for national defense.

Senator Kina. That was the argument made in 1922 by Senator
‘Frelinghuysen and others—that for national defense we must have
.an embargo.
~ Mr. Mutrary. Well whar do you not make it an embargo, then,

.instead of calling it a &uty . .

Senator King, That it what this does. Do you know anything
about these products?

Mr. Morrary. Only from a sales point of view.

Senator King. Do you know anything about the justification for
an embargo or a high tariff upon them$

Mr. MurLaLy. Well, take one article, ethylene glycol: As one of
the gentlemen told you yesterday, that article is competitive with
glycerine. It cun be used in the manufacture of dynamite; it is
.used as an antifreeze liquid in automobile radiators. It is sold
-inder the name of Ever-Ready Prestone by one company.

Senator Kina. You mentioned one company that was largely in-
teres}:leg in the production of these commodities coming under para-
graph 2.

Mr. MuLravy. Yes.

Senator Kina. What company is that ¢

Mr. Muirary. The Union Carbide Co,

Senator Kinoe. Oh; this is the Union Carbide Co.? That is the
.company against which a suit was brought for violating the Sherman
‘law 1n Baltimore a few years ago, is it not?

Mr. Muiary. I do not know. I do not remember that.

Senator Kina. I have the record.

The CrammMAN, Proceed.

Mr. MoLraLy. Paragraph 4: The duty on methanol has been in-
.creased from 12 cents to 18 cents per gallon, as advanced by presi-
.dential proclamation of December, 1926, increasing the duty on metha-
-nol under the flexible tariff provisions of the tariff act. As far as
-the chemical schedule is concerned, the Ways and Means Committee
.accepted every increase under the flexible tariff provisions, appar-
.ently disregarding changes in the differences of cost of production as
.compared with those existing at the time of the issuance of the
presidential proclamation.

" In 1926, when methanol was raised from 12 cents to 18 cents per
.gallon, there was no synthetic methanol produced in the United
States. The market price of refined methanol was 65 cents per
gallon, and a cost of 73 cents I)er gallon was claimed by wood distill-
.ers. Since the production of synthetic methanol by three domestic
«concerns, the price of methanol has declined until to-day it is 50 cents
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per gallon. There have been no importations of .methanol for con-
sumption, but only for benefit of drawback, since the issuance of the
presidential proclamation; and owing to the price-decline following:
the use of new processes no importations for consumption would be
possible, even if the former duty of 12 cents per gallon still obtained.

Senator Reep. What companies are manufacturing methanol in the
United States now by the synthetic process? )

Mr. Murrary. The Commercial Solvents Corporation is one com-
pany; the L’Azote Company, a Du Pont subsidiary——

Senator King. That belongs to the Du Pont groug?

Mr. MowrraLy. To the Du Pont group. There is a half ownership,
anyway, I believe, » :

enator Kina. What other companies. ,
P 1:{:' Murravy. The Union Carbide Co. are going ahead at Niagara

alls, .
| Senasgr Reep. Do they make enough to supply the domestic
deman =

Mr. Moriavy. I should say, from what Commercial Solvents are
manufacturing now, and what we have heard, that L’Azote intends
to turn out enough to pretty nearly take care of the domestic demand.

Senator Reep. Then there is no more methanol produced by wood
distillation?

Mr. Mowravy. Oh, yes.

Senator Reep. They are still doing that, are they?

Mr. Murravy. Oh, yes. The wood distillers are still operatin
their plants. They have their investment there, and they have ha
a very good market for acetate of lime recently.

h.Se;mtor Reep. But on methanol they are not breaking even; are
they .

Mr. Morrary. On methanol they are selling the denaturing grade.
You see, the denaturing specifications require that it shall be dis-
tilled from wood, and the synthetic material can not be used for
denaturing; so that gives them an outlet,

Senator Kina. They have a monopoly, then, as against the syn-
thetic product? ' ,

Mr. MorraLy. Yes; it gives them practically a monoroly.

Senator Reep. Of course, that is produced by a very large number
of small concerns, )

Mr. Murrary. The crude material is produced by a number of
small concerns, but the refining is done by a eomﬁaratlvely few.

Senator Kina. It is a good deal like oil, then, that comes out of the
ground, and the refining companies are—

Mr. MurraLy. The ones that make the money. .

Senator King. The refining companies are less than those that are
producing the crude oil.

Do you know anything about the wood alcohol business, the profits,
and so forth?

Mr. Murrary. I know something about it. I do not think I would
. be able to go into figures.

* The CuamMan. Is that all you want to say on paragraph 41
Mr. Murravy. That is all on paragraph 4.
Paragmph 11. The House Ways and Means Committee has given
¢ classific

a speci ation for synthetic gums and resins. We regret

L]
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that at the same time they imposed an embargo rate of 4 cents per
pound and 80 per cent ad valorem on these low-priced products which
are so essential to the automotive and lacquer industries. We sug-
gest that synthetic phenolic resing be removed from paragraph 28
and be classified with the synthetic gums and resins in paragraph
11, so that all synthetic gums and resins, reg‘ardless of derivation,
would be provided for at one rate of duty. The synthetli_g‘rhenolic
resin industry is essentially an American industry and is firmly estab-
lished in the United States. The Census of Dyes and Other Coal-
‘Tar Chemicals for the year 1927, published by the United States
‘Tariff Commission, states that the production of synthetic phenolic
resin has increased over 100 per cent from 1922 to 1927; that is, the
.domestic production of these products has increased from 5,944,000
pounds in 1922 to 13,452,000 pounds in 1927. The publication further
" states there were oniy 11,178 pounds of synthetic phenolic resin im-
ported into this country in 1927; that is, less than one-tenth of 1 per
cent of domestic consumption. ‘

Senator Reep. What paragraph is that int?

Mr. Murcavy. Paragraph 11—paragraph 28. They are now in-
cluded there. ' ) , '

The CaarrMaN. You do not want them in 28; do yout

Mr. Morrary. No. I do not believe they are egpeciﬁcally men-
tioned there. They are more or less loosely included.

The CramrmaN. You want them transferred to gums?

Mr. MurraLy. Yes. We want synthetic phenolic resins taken out
.of paragraph 28 and put into the specific resin paragraph, No. 11,
the new one. -

Senator Kina. I want to find, in paragraph 28, the article to which
you refer, : o '
Mr. Murravy. It is down toward the bottom of the paragraph.’

‘Senator Reep. Do these synthetic ‘gums and resins sell as high in
this country as they do in Germany#- :

Mr. Murrary, I have not any figures available- on that.

Senator Kina. Is it synthetic- phenolic resinst? '

Mr. MoLtaLy. Yes. : : Co

Senator Kine. And all resin-like products prepared from phenol?

Mr. MurLaLy. Yes; and formaldehyde. ' ‘

Senator Kina. Would that: be creosol? ' L

Mr. MoLraLy. No. ' Creosol is not phenol. It is a similar product.
. Senator King. I want to know ‘what you desire in paragraph 28
transferred to some other paraﬁrt}ph. ' :

Mr. Murvravry. I think, in all fairness, both the phenols and the
creosols—all the synethetic resins—should go under that paragraph.
It is a specific paragraph. '

Senator Kina. They should be transferred where?

Mr. Murravy. To paragraph 11, the new paragraph.

The CrarMaN, But you would not want them to carry 4 cents a
pound and 30 per cent ad valorem?

Mr. Murravy. I think that duty is too high, because some of these
synthetic resins come in competition with natural resirs, which sell
at very low prices. Some of the natural or modified ordinary resins
sell anywhere from 6 cents up to 12 cents a pound, anc most of these
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synthetic resins sell around 20 cents & pound, or anywhere from 2
to 45 cents a pound. ! . ) C
Senator Kina. What rate would you give them in transferring
them to paragraph 11% . S
Mr. MoLrary. I should think 25 per cent ad valorem would be

ample, .

’Fhe CramrMaN. On all these that you mention here you want 25
per cent§ :

Mr. Murravy. Yes. . - 4

Senator Kine. Comilexg to this paragraph 11, synthetic gums, resins.
not specifically provided for, 4 cents a pound and 30 per cent ad
valorem, you want 25 per centf . : ‘

Mr. Murrary. Twenty-five, and ho specific duty. L.

The domestic production of these phenolic products or resins in-
creased from 5,944,000 pounds in 1922 to 18,452,000 pounds in 1927,
and the importations amounted only to 11,178 pounds, less than one-
tenth of 1 per cent of the domestic production. .

Senator Kine. You are speaking now of the synthetic gums?

Mr. MuLnaLy. Yes; the synthetic phenolic resins, the ones that
were included under paragraph 28. There was practically an em-
bargo against their importation. It was only for some highly special
use that a resin could get in,

The CHAIRMAN. Next you wanted to go to paragraph 88¢

Mr. Muorravy. 28. . .

The Cramman, I thought you had covered 28 with what youw
already said.

Mr. Mmbr. I have just another short paragraph to which I want
to call attention, .

We recommend the elimination of American valuation in para-
ﬁraphs 27 and 28 of H. R, 2667. American valuation effects an em-

argo on the various commodities covered by these paragraqhs., such
as plasticizers, resins, and so forth, which are used exclusively in the
lacquer industry.
wing to the present status of the domestic industry, we see no
reason for continuance of this exceptional protection, believing that
these products should be accorded protection on the same basis as
other commodities in the tariff act. .

The-next is- parafapb 81, ecllulose acetate.

Senator Kine. That was added as an amendment.

Mr. MurravLy. Cellulose acetate and compounds containing cellu-
lose acetate have been especially provided for under this paragra})h
at an increased duty of 50 cents per pound. There is no necessity for
special treatment of cellulose acetate and compounds thereof. Pro-

uction of these commodities is essentially an American industry,
which has been established in the United States under the present
rates of duty. The importation of both cellulose acetate and com-
%)oql&ds tthereof has been practically nil during the life of the present
ariff act. :
it The CHamrMaN. What you. want is the present act to remain as
it is.

Mr. Murracy. Either that or less,

The CrammmaN. Of course, I knew you wanted less.

Senator Kino. What is the present tariff

-
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The CrairmaN, 40 cents a pound.

- Senator Kina, 40 per cent? ,

The Cuamman. 40 cents a pound and 60 per cent ad valorem,

Mr. MuLLaLy, Some of the grades, I think, came in at 30 and 85
cents specific duty. .

The CuammmaN. That was a different classification, though.

Senator Kina. Coming back to cellulose acetate, that is used largely
in films, is it not? .

Mr. Murravy. It is used in moving-picture films, for noninflam-
mable films, nonexplosive films, and it is used also as a basis of non-
inflammable lacquers,

Senator King. Then, the better the quality and the cheaper, the bet-
ter it would be for those who use inflammable materials and who desire
to use noninflammable lacquers.

Mr. Muriawy. Yes, For instgnce, take that terrible catastrophe
that happened in the hospital in Cleveland recently. If they had been
cellulose acetate films, it probably never would have happened.

Senator King. This increased duty will be an embargo upon secur-
iniia product that would be protective of property and human life.

r. MurraLy. From abroad, yes, sir; and would only tend to hold
up the domiestic price, and thereby discourage the use of the product
anyway. It is high enough asitis.

he Cnamman, Can they not make just as good products here as
they can in Euroge!

Mr. Murrary, I imagine so.

The Cuamman. Don't they do itV

Mr. Muwacy. I imagine so3 but there is a very high price on the
product here, and the higher duty will not encourage it any.

The C:.samMAN. So far as the danger is concerned, the foreign
product is just as dangerous as that made in this country.

Mr. Morracy. I was spea.km% of—

Senator Reen. As a matter of fact, those films that burned in the
Cleveland hospital were imported films, were they not$

Mr. Mutravy. Not that I know of. I doubt it very much.

Senator Reeo, I was told that. : :

Mr. Murrary. Because I doubt very much whether that type of
film could be imported. '
hisl?%tmw Kind.’ Do’ you' think*the prite of 'thee products is too

r. Murravy. Yes. The duty on them is too high.

Senator Kina. Is the domestic price too hight

Mr. Murravy. The domestic price, I believe, is a little high, yes.

Senator Kina, What is the pricet?

Mr. MuLraLy. The material is selling anywhere from 90 cents a
pound to $1.25 a pound. :

The Cuamuman. If the price v.ere raised, would it decrease the
number of r.oving pictures that we have?

Mr. MuLrary., You have nitrocellulose films. Nitrocellulose films
average around 27 to 80 cents a pound, in competition with these
cellulose acetate films. Any increase would naturally discourage the
use of the cellulose acetate films.

Senator Reep. Have not the imports of German films increased
very much in the last couple of years?
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Mr. MurtaLy. I have no figures available on that. X am not con.
nected with any photographic film business, Mf only interest.in
cellulose acetate is in so far as it can be used in the plastic field, or
in the lacquer field. ) .

g i?(:fn'ator Kina. Is that use very extensive in the plastic and lacquer
elds

Mr, Morrary. It is becoming more so daily.

The CrammMaN, Do you want to go on to paragraph 381

Mr. Murrary. Paragraph 88.

The CrarMAN. What is the price of butyl acetate$ :

ﬁlr. Muowracy. The last published price this week was $1.82 per

on. '
gaSetmtor King. In which paragraph is that?

Mr. Murravy. Paragraph 88; included under esters. That would
be divided by 714. .

Butyl acetate has been increased from 25 per cent ad valorem to 7
cents per pound, an increase of over 100 per cent. Butyl acetate is
one of the most important solvents used in the manufacture of lac-
quers. It is produced only from butyl alcohol, which is manufac-
tured 2{ but one concern in this country. Butyl alcohol is a raw
material. : .

Senator King. By only one person?

Mr. MutraLy. Only one concern.

Senator Reep. It is made from fermentation of corn, is it not!

Mr. MoLraLy. It can be made from the fermentation of corn, and it
can be made by synthetic processes. -

Senator Reep. I have i
from 8,000,000 to 10,08 9 C
- Mr, MuLrLALy ' ‘ .
that is going to

it furnishes an outlet for
ach year. :
lis. a question whether
uture. That may
By cs verg fast,

$9.000 pounds.
ight difference

by 1927 wes 21 cents.
pwWas nearer 17 cents.

Mr. MurLaLy. Yes, o

Senator King. I see the imports for 1928 were 678,000 pounds.
That can not be right. -

Mr. Murravy. No, That would be 6,000,000 pounds.

BEST AVAILABLE COPY
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" The CHairMaN, There were 4,958,660 pounds, valued at $679,499,
or 13.7 cents per pound. .

Mr. Morravy. That was 1927¢ .
The Cramman. Those were the imports for 1927, In 1928 there
were 5,347,907 pounds, valued at $701,820. The unit value was 18.1.

Mr., MuLraLy. My next p» ragraf)h is paragraph 65, phosphorous
oxychloride and %l‘lrtl)lsphorous trichloride.

Senator King. What Earagra h

Mr. Murravy. Sixty-five. I believe that is a new paragraph.

The Cuamrman. No; it is not a new paragraph.

Mr. MorraLy. A new listing, anﬁ'wa{e

Phosphorous oxychloride and phosphorous trichloride have been
transferred from paragraph 8 at a rate of 25 per cent ad valorem and
made dutiable under this paragraph 65 at 6 cents per pound—an
increase of approximately 100 per cent. These two products are
used in the manufacture of plasticizers, exclusively used in the plastic
snd lacquer industries. The only reason we can see for this increase
is that it would be for the benefit of the sole domestic manufacturer
of these products. '

“S:gna::; Kinoe. Who is the sole domestic manufacturer of these

uc

P Mr. MorraLy. The Oldbury Chemical Works, of Niagara Falls.
There is only one manufacturer of phosphorous oxychloride and phos-
phorous trichloride that we know of. ‘

Senator Kina. What is the name of it?

Mr. Murravy. The Oldbury Chemical Works, Niagara Falls.

Senator Reep. There were two plants, but the imports increased,
the pric;& ;vent down, and one of them went out of business. Is that
not ri

Mr.ng.um. There was & small plant in Carteret that was not.
s complete manufacturer. Really, you miﬁht say, they finished some-
raw material which was turned over to them by Oldbury.

Senator Reep, That was the Warner Chemical Co.

Mr. Muoriavy. Yes. . . .

Senator Kine. Oldbury is doing all of it now, instead of turning
part of it over to Warner?

Mr. Murravy. Yes. In fact, they are to blame for the present low

rice.
d Senator King. That is for the benefit of the consumer, is it not ¢

Mr. Murraiy. Yes; but they blame us for it.

Senator Kina. What have you to do with it?

The CrHalrMAN. Importations.

Mr, MorLaLy. We import rather large quantities of it.

The next paragraph is No. 80. :

The rate of duty on potassium nitrate or saltpeter refined has
been increased by 1,000 per cent.

Senator Kina. Is that citrate you are speaking of ¢

Mr. Murravy. No; potassium nitrate, paragraph No. 80.
. Senfa?tor King. Nitrate of saltpeter? Is that what you are speak-
ing o

r. MurravLy. Yes. :

The rate of duty on potassium nitrate or saltpeter refined has

been increased by 1,000 per cent; that is, from one-half of 1 cent per
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. pound to 514 cents per pound. ‘The-request for this increase is based
‘on _the cost of carrying on a process not now in operation and most

- unlikely to be used. Potassium nitrate refined is used in curing
meat and in the manufacture of gunpowder and fireworks. '

Sénator Kina. Who asked for it -

Mr. MurraLy. I think it was Batelle and Renwick.

Senator King. They are manufacturers of chemicals?

Mr. MuLraty. Yes

Senator Kino. Wheret

Mr. Murpracy. 1 think they have a plant in New Market, N. J,
StSent;tor Kina. Is there a considerable amount used in the United

ates

Mr. MuoLraLy. Six thousand tons, or something like that,

Senator Kine. Proceed.

Mr. Murravy. Potassium permanganate is the next item, also
under paragraph 80,

The CrairMan. Potassium chlorate was increased from 114 to 21
cents a pound.

Mr. MuLraLy. We have not anything to say on that. This simply,
potassium gfrmariganate.

Senator Reep. Permanganate{

Mr, Muorravy. Yes. at has been increased from 4 cents tpel'
pound to 6 cents per pound. There is only one domestic manufac-
turer, and the uses of the product are many and varied. The plant
of the sole producer of potassium permangenate is located far from
the principal markets as well as from the sources of raw materials,

Senator KiNa. Where is it manufactured ¢

Mr. Murrary. Some where out in the State of Illinois.

Senator King. By which company?

Mr. MoLrary. By the Carus Co. It is located ungeographicall
an uneconomically, both from the standpoint of raw material an
consuming markets,

The Coamsan, What is that on?

Mr. MuLraLy. Potassium permanganate.

Senator Kina, That would be under the head of permanganate,

Mr. Murrary. Yes; permanganate of potash is another name for it.
) Sel(li%tor Kina: It was raised from 4 cents a pound to 6 cents a

un X
poMr. MuoLraLy. Yes,

Senator Reep. What is it used for?

Mr. MurraLy. Well, they use it in the poultry business, to add to
the water which thickens drink, for some reason or other. It is used
as a bleaching agent, a deodorizer and decolorizer. It is used in the
oil industries.

The next is paragraph 88—

The CrarMAN, This is a g‘gment is it not ¢

Mr. Morravy. No; I would not call it pigment.

The Crammman, Is it not used in paints?

Mr. MurraLy, Permanganate?

The CHAIRMAN, Yes,

Mr. MuLraLy. No; no more than you would use tincture of iodine
for a paint. It happens to stain the same as iodine. It can be used
in lithopone manufacture, you mean?
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+ Senator Kine. What do you mean by “ lithopone % -
- Mr. Muwravy. Permanganate of potash is used in lithopone manu-
facture. I do not know exactly where they use it. .

Senator Kino. Have you anything to say about potassium chloratet

Mr. MuoLrary, No, sir. .

The next one is paragraph 88— .

Senator Kina. Have -you anything to say -about sodium and
potassium, in paragraph 81% .

Mr. Moruary. You mean the metals! No; we have nothing to
say at this time. We may file a brief in the future.

Senator Kina. What paragraph are you coming tot

Mr. MuLravy. Eighty-three, sodium nitrite.

The Ways and Means Committee, in H. R, 2667, has adopted the
increase of duty on sodium nitrate from 8 to 414 cents fer pound,
made under the flexible provision of the tariff act of 1922, The
competitive conditions existing at the time this increase was made
no longer exist. The increase was made or based on the difference
between the costs of production of one small producer of sodium
nitrate in_Seattle, Wash., and the costs in the principal competin
country—Norway. The chief market is on our Atlantic seaboard.
Since that_time the plant of the domestic manufacturer in Seattle
has been destroyed by fire and not rebuilt. Thus the conditions
existing ‘to:day are entirely different from the conditions exnstil‘xig at
the time of the issuance of the presidential groclam'atnon", and we
believe that the increased duty is unwarranted and that sodium ni-
trate should be assessed a duty of not more than 115 cents per pound.
" Se:gtor King. It is in the basket clause now, at 25 per cent, is
it no '

Mr. Mowrary, Nitrite; not nitrate,

The Cramman. Sodium nitrite.

Senator KiNna. What do you recommend it should be?

Mr. MuLrary. One and one-half cents a pound; not more,

In conclusion we wish to direct attention to a few of the products
. where the rates and duties should be lowered, in Schedule 1. Most
of these products are essential raw materials—

Senator Kine. You are coming now to what paragrapht

Mr. Murracy. The whole schedule. This is just in conclusion.
Most of these products are essential raw materials for some of the
new and important American industries heretofore mentioned,
namely, automotive, aviation, plastic, artificial silks, and lacquer
industries. .

Para mﬂh 4 provides for butyl alcohol at 6 cents per pound.
Butyl alcohol is now ﬁ)roduced in this country by only one manu-
facturer, Owing to the embargo duty of 6 cents per pound, there
are no importations of butyl alcohol. Besides a monopoly of the
domestic market, there is a growing export business to Canada,
Europe, and the Orient, at prices considerably lower than the prices
charged domestic industries. Butyl alcohol is perhaps the most im-

ortant solvent used in the manufacture of lacquers for the automo-
ive, aviation, and furniture industries,

According to the Summary of Tariff Information, production of
butyl alcohol in the United States has increased from 14,230,000
pounds in 1924 to 43,800,000 pounds in 1926,
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Paragraph 2 provides for ethylene glycol at the exorbitant rate of
6 cents per pound and 80 per cent ad valorem. Ethylene glycol is.
exportecF to Canada and European countries. The domestic con.
sumption of ethylene (ﬁlycol has increased from 10,000 pounds in,
1922 to 11,700,000 pounds in 1927. Ethylene glycol is used in the man.
ufacture of dynamite, as an antifreeze in automobiles, and as a coolin
liquid in aeroplanes. The imports of ethylene glycol were asproxn.
n;atglzys one one-hundredth of 1 per cent of the domestic production.
of 1928, '

Carbon tetrachloride is provided for in paragraph 18 at 214 cents
per pound. The domestic production has increased from 11,166,000

ounds in 1922 to 16,550,000 in 1927, and the imports since 1920
ll:ave been negligible. According to the Summary of Tariff Infor-
mation, the domestic unit price of carbon tetrachloride has remained
stationary from 1924 to 1928; that is, at 6 cents per pound. Carbon
tet_u;::hloride is used chiefly as a solvent and also as a fire extin-

isher.,
guEthyl acetate is provided for in paragraph 38 at 3 cents per pound.
This product is used very extensively as a raw material in the pro-
duction of lacquers and pyroxylin plastics. The domestic produc-
tion of this article has increased over 200 per cent from 1922 to 1927;
that is, from 16,114,458 pounds to 49,203,186 poinds. The imports
during this period have been negligible. In 1928 only 110 pounds
were imported. In view of the increased necessity for this product
and its lack of availability, we recommend & reduction in the pro-
hibitive dutg.

Sodium chromate and bichromate are provided for in paragraph
83 at 134 cents per pound. According to the Summary of Tariff In-
formation, domestic production has increased from 18,169 tons in
1021 to 31,462 tons in 1927 and the imports were less than 1 ton
during 1928, The exports, chiefly to the United Kingdom, Japan,.
and Canada, amounted in 1928 to 4,300 tons; that is, over 15 per cent
of domestic production. We do not believe under these circum--
stances that duty is warranted.

We ask the privilege of filing a supplementary brief.

FORMIC ACID
(Par. 1)

STATEMENT OF JAMES M, GILLET, REPRESENTING THE VICTOR.
CHEMICAL WORKS, CHICAGO, ILL.

(The witness was duly sworn by the chairman of the subcommittee.)

The CraatrMAN. Mr. Gillet, were you before the House committee?’

Mr. GiLLet. Yes, sir.

_'ftl;e ?Cxumum. Have you anything new to present to this com--
mittee :

Mr. GiLLET. Yes, sir; we have.

The CratrMAN. Please present at this time whatever you have-
‘that is new.

Mr. GiLLeT. Senator, I represent the Victor Chemical Works, of
Chicago.
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Senator King. Is that the concern that the paper this morni
records as just having paid a stock dividend of more than $1,000,000

Mr. GiuLer. No, sir; I have not heard of it.

Senator Kina, That 'is the Vick Chemical Co., is it?

Mr. Gruuer. This is the Victor Chemical Works,

Senator King. Well, it is a chemical company?

Mr. GiLLET. Yes, sir. '

Sinca last fall we have been manufacturing formic acid in our
plant in Illinois. We formerly menufactured it, but have not been
manufacturing it since 1922, ,

We ask that the Senate increase the rate of 4 cents a pound pro-
vided by the House committee to 6 cents a pound.

Formic acid is a synthetic organic chemical that has not been manu-
factured in this country since 1922, During the period of license
control it was manufactured here by us, and we were able to supply
the ontire domestic requirements. At the termination of the license
control, however, we were forced out of business by foreign comgeti-
tion; and since that time no formic acid has been manufactured here
until we started operations last fall. )

The CHAIRMAN. Are you running full time? ‘ .

Mr. GiLLET. We are running on a rather small scale, Senator.

The CHAIRMAN. Are you running full time?

Mr. GiLLET. Yes, sir; in a small plant. ‘

lTl:a?? CHAIRMAN. at percentage now are you running of your

an
? Mr. GiLLer. Mr. Chairman, we are making all the formic acid we
can turn out. This is an experimental plant that we built last
summer, and we are able to manufacture formic acid and sell it at
present prices without a loss. So in the fall we added a little to it,
and have gradually increased the plant; but is it not manufacturing
now at a rate of over 90,000 pounds a month as compared with a
total domestic consumption of about 300,000 pounds per month.

The CrAIRMAN. But you are operating at your full capacity?

Mr. GiLLET. Yes, sir.

The CHAIRMAN. And are you selling your product at a loss now?

Mr., GiLLeT. No, sir. Since March of this year we have not been
selling at a loss. We have not been making any profit. We believe
if we can operate at a larger capacity we can make a small profit.

The CualrRMAN. What is the rate on it to-day?

Mr. GiLier. To-day, 26 per cent ad valorem.

The CrarmaN. The House gave you 4 cents?

Mr. GiuLer. The House gave us 4 cents; yes, sir.

The CHAIRMAN. What increase was the 4 cents?

Mr. GiLLer. That amounts to about 2 cents a pound.

Tl‘}e CHAIRMAN. In other words, they increased the duty 100 per
cent

Mr. GiLLET. Yes, sir.

The CHAIRMAN. Now you want it increased 300 per cent? .

Mr. GiLLer. We want it increased to 6 cents a poand; yes, sir.
That is for this reason, Senator:

Every attempt that has been made to make formic acid in this
country has been a failure because of-foreign competition. Before
the war there was one manufacturer who used imported sodium
formate. His operations were discontinued during the war, and they
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were not resumed. During the war the Rosenbluth Chemical Co,
of Syracuse, N. Y., manufactured it to supply the demand that could
not be supplied from abroad. Since the armistice was signed foreign
jmaports came in again, and they were driven out of business.

During the period of license control we manufactured it. We got
up to a production of 110,000 pounds per month, which at that time
was sufficient to supply all the domestic requirements. Within 60
days after the terminatiou of the license control the foreign formic
acid had come in here in such quantities and was sold at such prices .
that we were forced to go out of business. It took just exactly 61
days from the termination of the license control.

nator EpGe. Are you filing a brief that sets forth those facts?-

Mr. GiuLeT. Yes, sir.

Senator Epge. In a manner that would demonstrate to the sub-
committee the actual cost of production abroad and delivery at the
port in the United States?

Mr. GiLLer. Yes, sir. .

Senator Epce. In comparison to your own cost? Is it all con.
tained-in your brief?

Mr. GiLLer. We can not give you the exact figures of cost of the
producers of formic acid abroad. We know the relation between
the cost of formic acid and the cost of oxalic acid—we make them
both—and of other organic acids. We know the foreign invoice
price of the for%gn imports that come in competition with our domes-
tic product. We know that formic acid costs no more to produce
than oxalic acid, and we know the figure at which oxalic acid is bei
brought in here. We know also that the American selling price o
this formic acid is as high as it can possibly be in competition with
substitute acids which can be used-in most instances;.and.it is. this
competition with the other substitute acids that has kept the price of
formic acid where it is to-day. So we can calculate, by what our costs
of oxalic acid are, what the foreign costs of oxalic acid are; and the
Tariff Commission, incidentally, has also had access to our books
and to the foreign books; and we know that a duty of 6 cents a pound
is necessary to keep us from being driven out of business by foreign
competition. ‘ ’

The CralrMAN. What is the price of your formic acid?

-Mr. GiuLer. The price of formic acid to-day is from 10% to 12
ceg:its a pound, depending on quantity—that is, the imported formic
acid. - :

"fll‘;e CuairmaN. What is the average invoice value of the oxalic
aci

Mr. GiLLeT. The oxalic acid invoice value from 1927 down to date
is about 4)% cents a pound—4.6 cents per pound. We are able now
to supply a.substantial proportion of the domestic demand for formic
acid. Another concern has just started manufacturing operations in
Pennsylvania, and we know that we can make the acid and sell it at
Fresent prices, at prices no highor than consumers have been charged

or tlllm forl-ieign material, and not lose any money, and possibly make a
small profit.

Senator Kine. What is the capital stock of your concern?

Mr. GiLLET. I do not know, sir.

Senator Kinc. You do not know? .

Mr. GiLLET. No, sir. I am in charge of commercial research.

-
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Senator KiNe. What dividend did you pay last year—-1928?

Mr. GiLLET. I do not know that. We paid no dividend on formic
sid or oxalic acid. .

Senator King. But what dividends has your company paid?

Mr. GiLLET. I do not know.

-Senator Kine. You paid dividends; did you not?
"Mr. GiLLET. T'hopbso.: T-do-not know. - I think so.

Senator KiNa. Are you an officer of the company?

Mr. GiLLET. No, sir. I am in charge of the commercial research
of the oomf{any. '

Senator Kina. Have you any stock? .

Mr. GiLLET. No, sir.

Senator KiNa. You do not know what dividends were paid?

Mr. GiLrer. I do not know. '

Senator KiNa. You do not know what the cayital stock is?

Mr. GiLLET. No, sir.

Senator Kina. Do you know whether there has been any increase
in the investment as & result of the utilization of surplus and profits
for that purpose during the past five or six years?

Mr. GiLLET. There was a bond issue for increase in plant capacity
in our Tennessee plant.

Senator KiNa. That was sold to the public?

Mr. GiLLET. Yes, sir.

Senator Kina. How many plants have you?

Mr. GiLLeT. Two.

Senator KiNna. Where aro they?

Mr. GiLLET. Chicago Heights, Ill.,, and Nashville, Tenn.

.Senator Kina. Thg}{ have been enlarged?

Mr. GruLeT. The Nashville (Tenn.), gla.mb has ‘been enlarged.

Senator Kina. When was that plant built? .

Mr. GiLLET. That was built first in 1920.

Senator KiNnag. And has been enlarged?

Mr. GiLLer. It has been enlarged; yes, sir.

Senator Kina. How many times?

Mr. GiLLET. Once that I know of.

“Senator Kina. Only once?

Mr. GiLLer. Yes, sir.

Senator Kina. What was the cost of the enlargement? -

Mr. Gir.er. The bond issue was a million and a quarter dollars,

Senator King. There was no new capital put in except that which
rsulted from the sale of bonds?

Mr. GirLET. I can not say, sir. I do not know.

Senator KiNa. What else do you make heside formic acid? .

Mr. G- E. We make oxalic acid, phosphoric acid, calcium phos-
phate, sodium phosphates, the formates, the oxalates, and some mis-
cellaneous ﬂ)ecmlt-y products that are of small importance.

. Senator Kina. The manufacture of formic acid is a simple process,
it not;-merely heating caustic soda with carbon monoxide under
pressure

Mr. GiLrLer. That makes sodium formate, Senator. )
Senator Kina. Exactly; from which either formic acid or oxalic
wid may bo made by subsequent treatment?

Mr. Girer. Correct.
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Senator KiNa. And you make oxalic acid?

Mr. GiLLET. Yes, sir; we do.

Senator Kina, There is a tariff on that?

Mr. GiLLET. Yes, sir.

Senator KiNg, What is the duty on that?

Mr. GiLLET. Six cents a pound. .

Senator King. And you want a sort of a parity; you want to have
the same tariff on formic acid that you have on oxalic acid?

Mr. GizrLer. Well, we know the Tariff Commission has found that
& 6-cent duty on oxalic acid does not really equalize the cost of pro-
duction here and abroad. We know that our cost of oxalic acid is
slightly greater than our cost of formic acid. Therefore the foreigner
must be in the same position on formic acid that he is on oxalic acid,

Senator King. I say, you want the same tariff on formic acid that
you have on oxalic acid?

Mr, GiLLET. Yes, sir.

Senator Kina. They are made from the same products?

Mr. GiLLET. Yes, sir; from the same basic raw material. There
is & slight difference in the process.

- -Senator King. Three million pounds was the estimated consump.
tion in 19227

Mr. GiLrLET. Of formic acid?

Senator King. Yes; of formic acid.

Mr. GiLLET. I think that is a little overestimated, Senator. We
supplhid all the formic acid that was used during the period of licenss
control.

Senator Kina. I am reading from the Tariff Summary, page 24,
and it so states. What is the consumption now? ‘

Mr. GrurLer. The consumption now is about 3,000,000 pounds.
At that time it was about a million or a million and a quarter.

Senator King. Three million pounds. I am only rending from the
statement here. Were you manufacturing it in 1922?

Mr. GiLLET. We were manufacturing both formic acid and oxalie
acid in 1922,

Senator King. In 1922 the imports were 255,000 pounds. Hov
much did you manufacture then? .

. Mr. GiLLer. We manufactured approximately 700,000 pounds dur-
- ing the year 1922,
nator KiNg. As against. 200,000 pounds imported? .

Mr. GitLEr. Those 200,000 pounds imported all canve in after
Se?tember 22, when the embargo on formic acid was remaved; and
belore the end of 1922 we were out of business.

- Secnator Kina. How much did you make last year, 1928?

Mr. GiLLeT. We made about 300,000 pounds. .

Senator Kina. What did you make the year before?

Mr. GiLLET. None. ) \

Senator Kinag. So you are just starting out now?

Mr. GiLLET. We are just starting out, Senator. We have worked
long enough, though, to know what our costs are. .

. Senator Kina. Do you utilize the same machinery that you utilize
in the manufacturing of your other products? .

Mr. GiLLET. We take advantage of excess capacity for the produe

tion of sodium formate.
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- Senator Kina. In connection with the manufacture of oxalie acid?
Mr. GiLrer. Yes, sir. :
Senator Kina. You have your plant?
Mr. Girer. The oxaslic plant; yes, sir.
Senator KiNva. You did not construct & special plant for the manu-
{acture of formic acid? :
- Mr. Grurer. Yes; we did.
.. Senator Kina. When? ‘
Mr. GinLeT. In 1928 we constructed a plant to convert sodium
formate to formio acid. That requires somewhat different machinery
‘and operations from the manufacture of oxalic acid.
.. Senator Kina. What did that plant cost you?,
" Mr, GiLrer. Altogether, the plant cost us about $100,000.
. Senator K1na. ore was that plant put up?
* Mr. GiLLer. The plant was put up at Chicago Heights, next to
our oxalic plant.
Senator Kiva. And it is utilized for other purposes, too; is it not?
- Mr. Grrer. No, sir; not that portion of the plant.
. Senator Kina, It is used only for the manufacture of formic acid?
Mr. GiLLET. Yes, sir.
Senator King, Wup that dglant erected from profite which had not
been distributed as dividends? "
Mr. GiLLET. I presume it was. I do not know.
Senator Kina. You have no idea what dividends your company
peid in 1928, 1927, 1926, and 1925?
Mr. GiLLer. No, sir.
. Sﬁnator King. I will put that into the record a little later. That
is all,
Mr. GiLLET. Remember, Senator, that we are the Vietor Chemical
Works, and not the Vick Chemical Works. . .
- Senator KiNa. I shall be able to differentiate between the chemica.
companies. '
r. GiLLET. Senator, may I filo a brief that contains some of the
information that was in our House brief, and some further information
that has developed since that brief was filed?
The CaairMAN. Can you separate that part of it?
Mr. GiLLET. I can; yes, sir.
The CHAIRMAN. Separate it, then, and put whatever part is new in
the record, and the clerk will hand it to me. '
Mr. GiLLer. May I give it to the clerk later in the day, or to-
morrow? .
The CaAIRMAN. Yes—to-day.
Mr. GiLLe?. Thank you.

LIQUID CARBONIC ACID GAS

[Par. 1]

STATEMENT OF A. EDWIN FEIN, REPRESENTING SPARKLETS
(INC.), NEW YORK CITY

(The witness was duly sworn by the chairman of the subcommittee.)

Mr. FeiNn. Mr. Chairman, I am president and general manager of
Sparklets (Inc.), New York.
The CrAIRMAN. Do you manufacture gas alone?

63310—29—voL 1, SORED 1—3
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Mr. Feinv. We manufacture sparklets, siphons, and fruit eirups;
but in con}unction with that at the present time we are oompelf:d
to import from Europe a small steel shell containing carbonic-acid
gas on which this sparklets siphon is predicated for its operation,

The CrarrMAN. Did you appear before the House committee?

Mr. FeiN. We had a brief, but this is some ngplementary infor.
mation, with a request to file additional material in support of the
origi al application, s.howins its increasing importence to the industry
with which this particular development is now associated. ' .

The CrairMAN, You may proceed. . *

Senator Kine. Do you want to appear in behalf of carbonic acid?

Mr. FeiN. Carbonic-acid gas, Senator, is but & component part of
our total manufacturing process; and that part we import at the
Presont time from Europe, primanly because of our inability to manu.

acture a steel shell in the United States. We have been in contact
with all the steel manufacturers; we have been in contact with about
seven of the Government departments over the last three years;
and we are now confronted with the necessity of increasing the price
to the consumer, if we can not get tariff relief, because of the continued
cagiet;:l loss involved in our operations. .
ator Epge. Has the container been on the free list?

Mr. Fein. No, Senator. It-has been on the dutiable list under
general anhydrides, under paragraph 1, with a classification of 25 per
cent ad valorem.

Senator Epge. And you are asking for what, Mr. Fein? :

Mr. FEIN. We are asking that liquid carbonic-acid gas under pres-
sure, with its container, be transferred to a classification and placed
on the free list, because it is not competitive with any American-
made product, and can not be made in country.

Senator EpGe. That is, the container?

Mr. FeiN. The container; not the siphon. The siphon is made in
o;anown lsmti\I at Newark, and the sirups are made in our own plant
at Brooklyn, N. Y. :

Senator Kina. Let me see if I understand you. I do not want to
misunderstand you. :

You want a certain product or commodity, the container, trans-
ferred from the ad valorem dutiable list to the free list?

Mr. FeIN, Yes, sir. That container, Senator, is but a component

"part of a unit which is made in this country.

Senator Epce. Do I understand from you that it is impossible, in
any of our manufacturing plants, to produce the metal—I presume
it 15 metal—which formulates the container so that the gas can not
escape, or whatever your technical term is? :

r. FEIN. The situation is this, Senator: .

We have been in contact with the National Research Council; we
have been in contact with the Mellon Institute of Industrial Research;
we have been in contact with the Bureau of Standards; we have been
in contact with the Iron and Steel Institute; and we have been
reforred, through those agencies, to a great many of our prominent
steel manufacturers. We have been negotiating and contacting with
these steel manufacturers for a period of three years. Some of those
manufacturers have gone to thousands of dollars of expense to try to
match this product in the United States, and have given the thing u
as a hopeless job, because of the fact that they can not make the s

-
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shell, which requires such tremendous tensile strength as a protection
tv the consumer, out of such fine steel. .

Senator Epge. You tried their various products?

Mr. FEIN. Yes, sir. As a matter of fact, we recorded in our
original application to the Ways and Means Committee, when it
was filed in the House of Representatives, the names of a great many
of those manufacturers who have found it absolutely impossible to
match that product in any way. .

The CuairmaN. The House bill provides for this in the basket
clause, and gives you a duty of 25 per cent.

Mr, FuIN. Twenty-five per cent ad valorem on general acids and

m’li‘{dndes. .

e CHAIRMAN. That is what I say. It falls under that schedule,

and carries a duty of 25 per cent. . -

In a{om- statement before the House committée you said that the
cost of production in England of this same gas runs from 5% to

6 cents per J;ound ; and in order to transport this gas, which is under
1,000 pounds pressure, it is essential that the gas be compressed in
steel cy.linltllors of a minimum tensile strength of 3,000 pounds per

uare inch.

qur. GiLLET. Senator, that is the commercial aﬂ)lication of the
product. Carbonic-aci«i gas at the present time is sold in this country
in only two ways. One is for commercial use, in connection with soda~
fountain use. In other words, when you get a glass of soda-water ata
fountain, that water is charged with carbonic-acid gas; and that gas is
produced in large steel drums with 50 pounds of gas, having a gross
weight of the drum and the gas of 160 pounds.

" We pointed out in our ong’mal application before the House com-
mitteo the physical impossibility and the financial impossibility of
bringing that gas into this country in competition with the American-
made product, even though it were sold at the port of exportation
sbsolutely v.vitflout charge, because of the cost of transportation and
the capital invested in those cylinders. .

The only other way in which that gas is brought into this country
is in conjunction with the little Sparklet bulbs that we use as an inte-
gral part of the Sparklet siphon. I brought a siphon down just as a
matter of exhibition, to show you how the product is used.

That gas is compressed in these small steel cgeli:dors at a ﬁressure
of & thousand pounds. ‘Those steel cylinders, because they have no
ocontrol valve to release the gas in the event of expansion, and to make
them absolutely safe for the consuming public, must be designed to
withstand a pressure of 10,000 pounds.

May I have the privilege of showing you just how that product is
used, Senator?

The CuAIRMAN. Yes.

Senator EpGe. You refill these cylinders on this side, do you?

Mr. FeiN. We do not, Senator. They are discarded. The
oylinders can not be refilled. In other words, the cylinder is just
used as the container for the gas when it is used by the American

‘publie.

The CrairMAN. You return it to England, however; d:rgou not?
thMr. Fm No, sir. They are destroyed; they are discarded after
ey are .
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Senator King. Is not that a great waste? .

Mr. Fein. It is a great waste; but the cost of refilling these things
and the cost of transporting them back to a factory for refilling, and
the cost of machinery for refilling these things, is so tremendous that
the amount of money that we would be in a position to refund the
consumer for the return of these cylinders is so small that it would
be out of the question. . »

The CHAIRMAN. Then the item that you are showing us has no

reference to this part of ¥our testimony, where you say that the value -

of the steel cylinders holding this gas is approximately $24 per unit,
and that these cylinders are the property of the gas manufacturer,
and after the gas has been used they are returned to the gas manu.
facturer for refilli

Mr. FeiN. That'is the commercial application. This is the do-
mestic application which is used in connection with a process that has
now been devolved for making ice-cream in electric and gas refrig-
erators—something that has not been accomplished heretofore in the
history of the in ust%. That industry, incidentally, runs about
$200,000,000 & year. We are using the same cylinder now for aerat-
ing or cfnarging waffle batter, with the result that we provide the
public with & batter that is lighter in weiélht, eliminates baking
fowder, and at the same time gives you a waflle which remains crisp

or 24 hours, as against the standard waffle, which remains crisp for
about two or three minutes.

Senator Epage. Mr. Fein, ﬁrour unqualified statement here is that
if the carbonic-acid %n: in these containers that you have described
were put on the free list, it would save the duty of approximately 1%
cents per pound. That would be saved to the American consumer
through the reduction in price?

Mr. FriIN. Yes, sir,

Senator Epae. And there is absolutely no competitive produect in
this country that can take its place?

Mr. FEiN. Absolutely. We have filed sufficient evidence with the
committee, and, with the supﬁlementary evidence that we have,
which we Aesire to file with the Finance Committee of the Senate, we
can prove positively and through the collaboration and corroboration
of the Government departments that we have made exhaustive inves-
tigations to_try to duplicate that product in this country.

This product, Senator [indicating siphon), is made in this country;
and it requires for its operation this little steel bulb. That steel bulb
is under pressure. It contains liquid carbonic-acid gas. That is s
domestic application, in the home, of carbonic-acid gas. That shell,
discharged through a steel pin in this siphon, makes it possible for
ice-cream mixtures to be so aerated as to freeze in electrio and gas
refrigerators without crystallization and without stirring, and at an
economy representing about half of the cost of the commercial ice
cream to the consumer. It involves also the necessity for the con-
sumer. utilizing whipping cream, eggs and sugar, and at the same
time fruit flavorings for the different flavors of ice creara.

. In connection with waflle batter, you Eut. the mi'k and other
ingredients in the siphon, charge it, and it is kept there it a hermetical
seal, because this siphon is hermetically sealed until it is eady, for use.
The carbon dioxide gas acts ag a sterilizing agent in p.eserving that
batter for four or five or six days, so that the consumer, instead of

\

< ¥,
ekl o



OCHEMICALSy OIS, AND PAINTS 33

wasting batter, as occurs at the nt time, because of exposure
to ,ttlgg air and the introduction; of ﬂwtoris in the air, may keep that
batter in the siphon for four or five or six days, discharge as much as
wants, and eat as many of those waffles.as he wants when he wants
mom, and they are perfectly light and perfectly onsf. Lo :
seél:t?r Kina. This takes the place, then, of all forms of baking-
wdor?.
poMr. Fen. All forms of leavening agents. , -
Senator KiNa. And the old form of emptyings that we used to
have in the olden days for the raising of bread?
Mr. FEIN. Yes; because carbon dioxide is a natural product

.

leased from fermentation, and takes the place of yeast for raising

ses. .
pug:ator Kwa. How do you use that little bulb? )

" Mr. FEN. The liquid or mixture is first put in that siphon, and
then that bulb screws down there. emonstrating with siphon.]
Do you hear that gas? That gas has been discharged. It requires
& minimum strength of 10,000 pounds to hold that gas under Bi?sm
in there, because of the expansion due to heat. In a room like this
the gas might expand to 2,000 goun@s pressure. We ship these
bulbs by parcel post, by express, by rail, and by steamer; and the
are so perfectly safe that we have never had one of them break. 1If
one of them did break, it would drill a hole right through this wall;
g0, for that reason, we have to design these bulbs so as to stand a -
mmimum pressure of 10,000 pounds. .

Senator Kina. In the interest of conservation, do you not attempt
to use the bulbs again? .

Mr. Fein. It is not practical, Senator, for this reason: Those bulbs
being under such high pressure, the metal cap or closure is drilled
down under hydraulic pressure, with the result that it is impossible
to draw out that cap once it is put in there,

Senator King. The cap could be melted again and be used for the
manufacture of more bulbs or other steel“];roducts; could it not?

Mr. FeiN. Do you mean the steel itse

- Senator King. Yes,
~ Mr, FriN. No, sir; because the steel bulbs themselves are annealed,
and they are drawn seven times in the operation from sheet steel.

Senator King. It does seem to me that if you produced aa? hﬁr“t
number of them, the waste would be very considerable. le of
course it is not very great in one bulb, if you manufactured millions
and millions of them, if the industry spreads, there would be a con-
giderable waste of steel. -

Mr. FeIN. That is true; yet, at the same time, it is a physical
impossibility to bring those things back, because you must bear in
mind, Senator, that if these things get in the hands of the consumer
he may be located at Oshkosh, or San Francisco, or some place in
Texas, and the cost of transporting these things back to the factory
would not ?y us for the salvage value of the steel.

Senator Kina. Have you examined paragraph 2 of the bill as it has
been passed by the House?

Mr. FeiN. No, sir; I have not. )

Senator Kina. Just look at it. Is that the ome in which your
products are involved [handing bill to witness]?
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Mr. FEIN. No, sir; wo have no cldssification. As a matter of fact
we come under general anhydrides. - There is no classification at the
present time in the Tariff Act of 1922 for carbonic-acid gas. :

Senator Kina. Do you not think we ought to reduce .that tariff of
25 per cent ad valorem? Wae are saving you something now by put-
ting this on the free list. Why should there not be a compensatory
relief for the consumers on the other rates, on the basket clause of 25
per cent ad valorem?

Mr. Fen. I do not quite follow you, Senator.

Senator Kina. You are asking now for this to be transferred to the

free list. This is used in the production of your product?
Mr. Fein. Yes, sir. :
Senator Kina. If your product, with the duty which you are now.

paying upon this, commands a duty of 25 per cent ad valorem, and

" we put it upon the free list, why should we not reduce the 25 per cent?
Mr. Fein. This product here, Senator [referring to siphon], is made
in this country. It is not imported. This is the only product that
we are importing—that little steel shell.
The CrAIRMAN. Thank you, Mr. Fein.

STEARIC ACID, OLEIC ACID OR RED OIL, AND
GLYCERINE

' [Pars. 1 and 48]

STATEMENT OF JAMES A. BURNS, REPRESENTING THE NATIONAL
ASSOCIATION OF STEARIC ACID MANUFACTURERS

Mr. Burns. Senator, if I am the next one to be called, I desire to
state that our brief is a joint one with the National Association of
Stearic Acid Manufacturers. In order to save the time of this com-
mittee I will not present two briefs or two statements. Mr. Jordan,
of.tl(nie Emery Industries, will now speak on our question, if you do not
m L]

STATEMENT OF F. F. JORDAN, CINCINNATI, OHIO, REPRESENTING
EMERY INDUSTRIES (INC.) AND THE NATIONAL ASSOCIATION
. OF STEARIC ACID MANUFACTURERS

a"l‘ha witness was duly sworn by the chairman of the subcommittee.)
The CHAIRMAN. Mr. Jordan, you appeared before the House com-
mittee, did you? .

Mr. JorpAN. Yes, sir; on two paragraphs, paragraph 1 and para-
El:aph %g As they are joint products, we saved speeches by com-

ining them. ‘

Thg CHarMAN. Have you anything new to present that you did
not present %o the House?

r. JORDAN. Yes, sir.

The CHATRMAN. I want you to confine your statement to that
because we have your statement in the hearngs before the Ways and
Means Committee. -

Mr. JorpsN. In addition to the vemarks I have to make we have
also filed two supplementary briefs, which are very short, but which
cover the late periods, and change the entire picture so far as im-
portations are concerned on both of these products—stearic acid, red
oil, and glycerine. - :
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~The CHAIRMAN. Do you mean that changes have occurred within
s few months? . ~
Mr. JorDAN. Yes, eir,
The CHAIRMAN. Whag caused the change? :
Mr. JorpAN. Heavy importations of the products manufacture

abroad.

. - The CEAIRMAN. The cost of manufacturing in this country has not

changed; has it? .

Mr. JorDAN. Yes, sir. |

The CHAIRMAN. Does it cost more or less now?

Mr. Jorpan. Slightly less. Our cost of manufacture depends upon
the price of tallow and the smallness of our volume. Tallow has
dropped, but the price of manufacturing the product, the working
cost, has gone up, due to our lack of volume, as we have lost a great
share of our market to the European competitors. ’

The CratruMAN. Then is it a fact that you are producing it choa})er,
or i8 it costing you more to produce than when you appeared before
the House committee?

Mr. JorpaN. I have not the exact figures. The one may offset
the other, but I am not sure. The raw material is lower, but the other
cost has risen sharply. ) .

We have never appeared before Co s asking for duties, but in
1922, when a duty was placed upon tallow, we were granted & com-

atory duty of 1% cents on stearic acid, and 1% cents on oleic acid. -

o were able to take care of ourselves prior to the Great War; but
aftor it was ended there had been such an upheaval in war values that
we found ourselves out of line as far as competing with foreign manu-
facturers was concerned,

The big importations in stearic acid began in 19285, in the fall, when
s low-melting-point stearic acid, which has been termed by the Gov-
ernment ““ pseudo stearic acid,” and commoqlt{ called stearine, entered
in tremendous volume. We cooperated with the Treasury Depart-
ment, and had it declared to be not stearic acid such as was understood
when the tariff act of 1922 was passed, and therefore it was dropped
into the basket clause at 25 per cent ad valorem. This decision was
confirmed late in 1927 by the Court of Customs Appeals; so that
under the tariff act of 1922 we now have two rates of duty on stearic
acid—1¥% cents on the higher grade, and 25 per cent ad valorem on
the lower grade. '

Both of these dutieg have proved inadequate. In 1928 we had
the peak year of importations from abroad, when over 2,600,000
pounds entered this country. Thus far in 1929, or up to June 1,
melusive——  °

The CuAIlRMAN. What was your production in 1928? .

Mr. Jorpan. In 1928, I should say somewhere in the neighbor-
hood of 120,000,000. We do not have the exact fi .

Senator Kina. One hundred and twenty millions :
Mr. JorpaN. One hundred and twenty' millions of pounds o
grease put through the plant. You see, it is divided up into com-
ponent parts. e production of stearic acid alone would be in the

neighborhood of 40,000,000 pounds last year.
o he (Elg?unmn. Forty-four million two hundred and seventy

ousan .
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Mr. JorpaN. I should think' that was correct. It was less thi.
year. :

o 3

The CuairMaN. What were the importations? . = ...~ ./ J’
Mr. Jorpan. I think about 2,500,000 pounds, . ...- = -}~

* The CuarMAN. That is a little less than 5 per cent?:. . ... ../ -

Mr. JorpaN. Yes, sir. g

Senator King. I find here, in the Tarif Summary, 2,000,000
pounds for 1928, .

Mr. JorpaN. It was more than that. Some of those low melting.-
point stearic acids had come in and were not entered. - The cor
rected figures will show you somewhat in excess of 2,500,000 pounds,
You see, the Treasury Department decision changed the picturé:
somewhat. That had entered under various names before, Sl

In 1029, however, up to June 1, inclusive, the importations of;
stearic acid and stearine have amounted to 23 per cent of our domes.
tic sales. Forty-four per cent of that amount entered at the duty
of 1% cents per pound and 56 per cent entered at 25 per cent ad valo..
?91;9 The 26 per cent rate has been applied all the time during

We find this burden ter than we can bear. I happen to rep-.
resent an industry which has lost money—— .

Senator Kina. Do you mean the 25 per cent?

Mr. Jorpan. No, sir; the importations, Our industry has lost
money continuously since the close of the World War. 1928 we.
did our best to meet their prices, and we shut out a good bit of it;
but at such a cost that we could not continue it any longer. Had
we not lowered our prices much below cost to compete with them

last year, the importations would have been much tireal;er. They
are enterini this year at an increasing rate. For the first period
they were about 16 per cent—we will say the first two weeks of 1929,

The last two weeks they were in the neighborhood of 30 per _cenf,
and it is our opinion that if we are not granted adequate tariff pro-
tection we will lose from 35 to 40 per cent of our market before the
oalendar year 1929 is ended.

After the cartel was formed in Europe against which we are now
competing, we found that they were able to undersell us on both
stearic acid and red oil in the United States. In other words, we
are not able to compete on_either product. They are companion
Broducts. The one must be produced in order to produce the other.

ur European competitors will make a drive on either market, de-

ending upof which one they think it is most advantageous to try
or.

We would'resll:]ectfully recommend that we he granted this measure
glf relief; that the language of the new tariff bill shall contain this

ause:

Fatty acids not fally provided for, and mixtures in chief value of fa
acid or’}attgg acids, %ecper gexlx)t ad valorem. ’ i

We believe that this duty that we have asked for is fair to our
European competitors, to the users in the United States, and to our
manufacturers. ' .

For example, I shall take an offer made this year, last: week, for
the highest grade of stearic acid produced in Europe over the balance
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of this year, 50 tons monthly, of 11.30 cents per pound o. i, f. New
York. If the 1% cents duty is added to that, it makes the price
12,80, or & cents under the domestjo price to-day, which is also the
price at which we manufacture at a loss. If the 25 per cent ad
valorem should be applied, we would be 3 cents under. If 50 per
cent ad valorem were applied, they would still undersell us on to-day’s
market by 1 cent a pound; and we are to-day enjoying the lowest
fat market that we have had in recent years. .

The lesser grades of stearic acid would accord a similar advantege
to our foreign competitors.

Red oil, or oleic acid, is selling in Europe to-day at ax:froximately
7% cents per pound, loose. A duty of 80 per cent ad’ valorem could
be levied sgainst that product brought into this country, and the
domestic manufacturer would find that ltte(l‘m about equaled his
08t of production of the red oil in the United States. .

It is vitally neooasa&y. that these products be protected if our
industry is to go on, and it is an old industry. Some of our firms are
more than 100 years old. I personally went to Europe last year to
investigate the reasons why we could be undersold 5 cents a pound.
To-day they are underselling us from 2 to 6 cents per pound on stearic
scid, and more than a cent a pound on red oil. Red oil has been
offered in the United States in tank steamers at 8% cents per pound,
duty paid. The bulk price for red oil in tanks in the United States
is 9% cents at New York, the point at which delivery was specified in
the quotation I am citing you. The 50 per centum ad valorem duty
could be imposed on these products, and it would still not shut out
the European imports entirely. All we would hope to do would be
that it would reduce them to their pre-war percentages.

The Ways and Means Committee considered our case, and struck
out the language of paragraph 1, Schedule 1, the item “stearic acid,
oleic acid,” which automatically drops them into the basket clause,
and would recommend that they be subject to & duty of 25 per centum
sd valorem. In the face of the competition which the European cartel
is ‘vm%us to-day, the 25 per centum ad valorem would be inadequate.

he CHAIRMAN. What 18 your price to-day?

Mr. JorpaN, It would depend upon the grades. The cheapest
grade of stearic acid to-day would sell at 14% cents per pound in
carload lots.

The CaatrMAN. Fourteen and three-fourths cents? ,

Mr. JorpaAN. Yes, sir.

. The CaAmrMAN. That is virtually 3) cents per pound—25 per cent
ad valorem, falling in the basket clause?

Mr. JorpAN. Somewhat less than that, I think.

The CuairMAN, Well, if it was 15 cents it would be 8% cents per

pound.
. Mr, JorpaN. Yes; approximately that figure.

The CHAIRMAN. The present law is 1% cents; is it not?
: er. JORrDAN. Yes, sir. I think it amounts to about 12 per cent ad
valorem.
. The CrairMAN. The House has given you 100 per cent increase,
bas it not?
. Mr, JorpaN. Yes, sir. -
. The CHAIRMAN. A little more then that; and still you want another
100 per cent increase?
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* Mr. JorpaN. Yes, sir. We asked originally for what we thought
would protect our products. You see, 56 per cent of the 4,000,00
pounds that have entered already this year were assessed 25 per cent
ad valorem. It has applied on a greater share of the importations al]
through 1929. At the 1% cents per pounm we are undersold §
cents on the higher grades, the triple-p . I know that the
t.rlglg-pressed stoaric acid to-day is selling at 10 cents in Europe;
and if the 50 per cent ad valorem duty were applied against that on
the other side they could still sell it over here and undersell us on the
same grade 3 cents a pound. K

Senator Epge. Why, if it costs 15 conts?

Mr. JorpaN. In an investigation that I conducted in Europe I
found that they had, as a minimum, 2% cents per pound of an advan.
t:ﬁe on fats. The American producers use only hog fat, sheep
tallow, and cattle tallow, produced by practically every State in the
Union. -I have cited, in the brief, testimony given by our European
competitors when pseudo-stearic acid was settled by the Tr
Department, and later by the Court of Customs Appeals, in whi¢
they say -that their raw materials are Chinese vegetable tallow,
cocoa butter, fatty acids, palm oils, and bone tallows.

Senator KIna. Does that satisfy the trade?

Mr. JorDAN. Over there; yes.

Senator Kina. Here? .

Mr. Jorpan. It would satisfy a portion of the trade here. Some
of the trade it would not satisiy, on account of the flash point that
would result in the red oil. It would cause fires in the woolen mills,

Senator Kina. Why can you not produce the same quality, like
oleomargarine as against butter? Some people use oleomargarine
and others use butter. .

Mr. JorpaN. It would be impossible for us to bring in the Chiness
vegetable tallows at the same price that they can bring them in,

nator Kina. Why?

Mr. JorpAN. Well, there are a number of reasons. There are
shipping reasons, to begin with, and the fact that when people bu
Chinese vegetal.)l'e tallow over here they may order 100,000 pounds
and get one-third of it. It is too uncertain a market. Another
thing is—

Senator Kine. Do {ou mean to say that they can buy cheaper in
the foreign market than we can? Is that what you mean—that
their business men are sharper geople in the purchase?
tllMrl. J(::DAN. Well, we would have a haul from San Francisco to

e plants—— -

Senator KiNa. Not necessarily. You could come through the
canal around to the Atlantic ports.

Mr. Jorpan. Those quotations are all based on the Pacific coast.
We could in turn have it hauled around, but it would be of no ad-
vantage to us. We are located in Cincinnati. You see, some of the
glants are in the interior, and some are on the coast, but this is the

ig point in the United States: The biggest outlet for red oil is in
the textilé industry, for the washing of wools; and there is & fixed
flash point below which red oil can not go. L.

Senator Kina. That inferior quality of which you are speaking is
not purchased by the textile manufacturers here because of its
inferior quality?
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Mr. JorpaN. No; it would go into other lines, but we must make
o red oil which is acceptable there, as that is by far our largest mar-
ket. tr‘;‘ye are absolutely limited to the fine tallows produced in this
country.

Senator KinNe. Yes; but I am differentiating between the superior
and the inferior, what you have denominated the pseudo qualities.
The pseudo qunhties are not used by the textile industry?

Mr. JorpaN. There ie no pseudo red oil. It is just stearic acid.
- ] am speaking in terms of red oil only.

Mr. JorpaN. The high grade and the low e steario acid in the
United States is made from the identical fats, the same mixture.
The thing that makes it a higher grade is an additional pressing. It
may be pressed twice, it may be pressed three times, or it may be
pressed four times, But the tallow is just the same.

Senator KiNa. Your complaint, as I understand, is that they pur-
chase some fats abroad that you do not purchase? =

Mr. JorpaN. Yes; the fats that they use in their mixtures cost
2% conts as a minimum less than the fats that we must use in the
United States, although the two fats are not identical.

Senator Kina. But the same field is open for you to purchase as it
is for them?

Mr. Jorpan. No. . .

Senator Kina. You can not purchase in China?

Mr. JorpaN. When we discovered this information that it calls
for vegetable tallow we put it out to the biggest brokers in the United
States and they told us they could not guarantee delivery on Chinese
vegetable tallow. .

ator Kina. How is it that the{ get it?

Mr. JorpaN. That is something that I do not know.

Senator Kina. You know that the American business man to-day
stands better in China than do the English or the Germans or any
others. There is & greater sympathy for the United States, for many
political reasons as well as industrial reasons; there is a greater
symg:tl;{ in China for Americans than there is for European nations.
So that if you do not buy there it is simply because you are not using
the facilities which are open to you, in my opinion.

Mr. JorpaN. Well, we could not use them, Senator. You see the
larger yield is red oil, and if we use vegetable fats in our manufacture
in this country we could not sell our red oil. We could probably sell
the stearic acid in certain large points, but we would have to dump
the red oil, and that is the greatest portion of our production.

Senator Kina. Do they sell the red oil to these people here?

Mr. JorpaN. Do they sell their red oil here?

Senator Kina. Yes.

Mr. Jorpan. They sell their higher grade of red oil here, triple
pressed; it is made perhaps from bone tallow. Last year a little
came in, 100,000 pounds, at 12 cents, which would be 3 cents under
the price of triple-pressed red oil in this country. Just about 100,000
pounds came In. . . oo

Senator King. Briefly, state what purposes, aside from lubrication,
your products are applied to. They are applied to textiles?

Mr. JorpaN. Of course one is a solid and the other is a liquid.

- Senator King. I understand.
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Mr. Jorpan. The lubricating trade is a large one.

Senator Kina. That is for locomotives? . :

Mr. JorpaN. Yes, sir; it is that new heavy grease that is made with
stearic acid. It is used by the rubber trade. That is the largest use,
as an accelerator. .

Senator Smoor. It is used in the manufacture of candles. ‘

Mr. JorpaN. It is used in the manufacture of facial creams, shaving
goaps, .as a base for buffing compounds, .

nator Kina. For paint, varnish, ink, and so forth? X

Mr. JorpaN. Yes, sir. The largest use for red oil is in the textils
trade. It is also used in the manufacture of nonchatter oils and
lubricating oils. :

Senator King. It is used for soaps, shaving soaps, manufacturing
of buffing products, chalk, crayon, and so forth?

Mr. JorpaN, That is stearic acid. .

Senator KiNa. Yes, So that any augmentation of the price would
be reflected in increased price in all of those other commodities in
which it is used, so that they, in turn, would come here for a com-
pensatory duty, would they not?

Mr. JorpaN. I think not. That was not the case when we were
granted our first duty in 1922, and would not be to-day. I am quite
sure that if we were allowed to manufacture the stearic acid that is
used in the United States, and get back our Canadian markets, our
Mexican markets and our South American markets, that our volume
of production would be so increased that we could sell stearic acid
cheaper to-day than we do.

. Sen::?r Smoor. How is it that the exports are about equal to the
impor
r. JorDAN. The exgorts that we have to-day in stearic acid have
been highly specialized. They go almost entirely to two points.
One is to Japan, where the facial cream is quite different from the t
that is used in the United States, and requires a straight animal fat
base. Therefore our stearic acid 1s specified, and they pay more for it
than they would have to pay for European. The other outlet is in
South and Central America, where they manufacture paraffin matches.
And stearic acid manufactured from straight animal fat will absorb
- much more ‘Saraﬂin than will stearic acid manufactured from a little
bit-of animal fats and a great proportion of vegetable fats. And the
paraffin costs very little, the stearic acid costs much more. The
American stearic acid takes & greater amount of paraffin than the
European. Therefore they will give us a premium for our product.
However, the European high-grade stearic acid has gone down so
low in 1!>lnce that we are now losing all those markets. We have
practically lost all of the Canadian market. We are only operating to
30 per cent eapacitgvin our industry.
nator SMooT. Was thero anything else you wanted to state?

Mr. Jorpan. I want to speak on paragraph 43, glycerin. It will
take about two minutes to cover the points.

Senator KiNa. You testified concerning glycerin before the House?

. Mr. JorpaN. Yes, sir. And supplementary information has been

filed, but not the information that I would like to give you at this time.
_ Senator Smoor. I see that you have repeated a great deal of what
. i3 in the brief in the House. It is not exactly worded alike, but it
covers exactly the same.

-
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=+ Mr. JorpaN. I had to answer the questions. cooae T

We appeared before the Ways and Means Committes and asked

. that the tariff on glycerin be raised from 1 cent on crude to 4 cents,
snd from 2 cents on refined to 6 cents. We were very much dismayed
to find that we were accorded no relief.

Senator Kina. You wanted 400 per cent on the crude and 200 per
cent on the other?

. Mr. JorpaN. Another way of putting it is that we would like to
have a duty which would equalize our manufacture to the differences
that exist iIn Europ.. Their labor there is about $10 a week. Our
labor here is $26 to $30 a week. The fats that they use are about
2% cents less per pound than the fats that we can use in this country.
Duriug the first quarter of 1929 almost as much glycerin entered this
country as euntered during the entire year 1928. It amounted to 20
per cent. During the month of April—I do not have the figures for
the second quarter, naturally—3,000,000 pounds entered. In other
words, during the first quarter and the first month of the second

uarter about 9,000,000 pounds of glycerin entered this cowntry.
We find this quite burdensome and would like to renew our requost
that we be ted duties of 4 and 6 cents per pound.

Prior to the war it may have been said that we needed the imports
of glycerin. That, however, is not true to-day, and we are adequately

uipped to manufacture all the glycerin that would be needed in the

nited States:

Glycerin is & by-product. It is also a by-product in Europe. Aund
we feel that it is just as fair to protect a by-product here as it is any
‘other product. .

We wish to respectfully point out that the manufacture of gldycetin
has greatly increased in Kurope, due first to tho stearic and oleic
acid business that they have taken in the United States and else-
where, and second, to the slowly rising conditions of living which
require a greater use of soap. And we know as a result that we are
ﬁmg to receive more glycerin from Europe than we have in the past.

d we feel that at least 50 per cent of our production will be the
percentage of Kuropean importations before the calendar year 1929
18 ended. It is now 20 per cent. During the month of April it was
30 per cent. And in the fall when heavy importations occur we feel
goui&e sure that more than 30 per cent of our market shall have passed

urope.

Senator Smoor. How do you figure that? In 1928 you produced
on the 8 per cent basis 130,498,682 pounds. And the importations of
that year were 4,817,042 pounds. )

. Mr.lgggmu. On the basis of the importations as they are coming
in in .

Senator Kine. You increased from 1919, which was 61,000,000
pounds, to 1928, which was 130,500,000 pounds. You increased
every year except 1920. . .

Senator SmooT. 1920, of course, was during the war time; that
year there was an importation of 20,000,000 pounds. .

Mr. JorpaN. That is due to the fact that we must produce glycerin
whether we will or not. It is a by-product. There is no method
by which the production of glycerin can be controlled.

- Senator King. By-product of what?

RN
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Mr. JorpaN. Glycerin is a by-product from the manufacture of

soaps, and so forth. 3 Lo .
ator King. So this is a pure find, in & way, in the sense of being
8 by-product? L.

Mr. JorpAN. Yes, sir; it is a by-product. We also feel that we
-ought not to be forced to manufacture this at 20 cents a pound, due
to the fact that other products must be penalized. In other words,
the loss that we must take on glycerin.in meeting Emoiean competi-
tion is carried by stearic acid and red oil on the one hand, mge by
soap on the other hand.

nator SMoor. Do you mean to imply that the 130,000,000
pounds of glrvcprin is a find to you? That is, it does not cost you

anﬁhinJg? tis IEi\ren to you?
r. JorbaN. No, sir; we have to pay for it. Put the manufac-
turing cost on it. _

Senator Smoor. It is a by-product?

Mr. JorpaAN. Yes. .

. Se%tg; Smoor. What the Senator asked you was: Then it is a
ure

p. Mr. JorpaN. Obh, no, sir; we do not think it is a find. We con.

sider it as a product. -

Senator SMooT. You answered ‘“‘yes.” L. .

Mr. JorpaN. It has been an asset to our business in previous years.
It is only since importations from abroad came in and we were forced
to lower our prices that it became a burden.

Senator Smoot. Is the selling of the 'glycenn taken out of the cost
of thg?product that you make it from? The product that it comes
out o

Mr. JorpaN. It depends. We have filed with the Tariff Commis-
silon a complete analysis of arriving at the costs in the manufacture of

ycerin,
¢ Senator Kina. You buy large quantities of fats for the manufac.
ture of soap? .

Mr. JorDAN. Yes, sir. .

Senator KiNa. And a by-product of those fats in the production
of your soap is the glycerin?

r. JORDAN. Yes, sir.

Senator Kine. So you make a profit on lyour soaps, do you not?

Mr. JorpaN. Yes, sir; if you absorb the loss on the glycerin.

Senator Kina. Well, you make a profit on your soap?

Mr. JorpaN. I think some of the soap industries are making
moxili:y, but some of them are not. I hope they are all making a
profit.

Senator King. Well, the soap manufacturers of the United States
have made eiormous profits, have they not? Do you remember
Proctor & Company? . )

Mr. JorpaN. I do not think from the manufacture of soap. Their
by-products. L

Senator-Kina. All right. Those who a1e engaged in the manufac-
ture of soap have made enormous profits, have they not? '

Mr. JorpaN. I am aciluamted with most of the soap producers of
the United States, and 1 have heard them all complain for the past
four or five years on their profits, many of them having no profits at
all. A great many have gone out of business, and others would have
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gone out of business if they had not been absorbed by the larger com-
ies. ‘The fats industries in the United States are in hard straits,

Senator Kina, Well, that is because in & way there was a reduction
in the number of cattle and sheep killed, or cattle, at least, killed in
the United &tates for a number of years?

Mr. JORDAN. Yes, sir; the trend is downward. .

. Senato~ Kina., Yes; but with the increase in the production of
cattle theio would be an increase of course in the amount of fat
svailable for the purposes of your business?

Mr. JorpaN. Yes, sir.

Senator Kin¢. Do you import any fats?

Mr. JorpaN. No, sir,

* Senator Kina. None?

Mr. JorpaN. Our industﬁ does not. The soap industry does a
little. They import an awful lot of vegetable tallows which they use
in ter consumption.

nator King, at comfnany are you connected with?

Mr. JorpaN. The Emery Industries (Inc.).

Senator Kina. Where? =~

Mr. JorpaN. Cincinnati, Ohio.

Senator Kina. How many factories have you?

Mr. JorpaN. One at Cincinnati, Ohio.

Senator Kina. What is the capital?

- Mr. JorpAN. $1,000,000. '

Senator Kina. When was it incorporated? :

. 1;481; 61 ORDAN. A great many years ago. The company was founded
m 3

Senator Kina. It has been in existence ever since?

Mr. JorpaAN. Yes, sir. : .

Senator Kine. Has it expanded in these last eight or nine years?

Mr. JorpaN. It would be difficult to say. We have less presses
now than we had five years ago.

Senator Kina. Is your output greater?

Mr. JorpaN. We could produce more due to improvements in the
processes for the manufacture of stearic acid and red oil, but we are
only running 30 per cent capacity.

nator King. Is the aggregate of your output greater than it was
10 years ago or 6 years ago? . )

Mr. JorpaN. I think it is. I was not connected with the firm at
that time, but I think it is. ‘ '

Senator KiNa. Greater in 1928 than in 19297

Mr. JorpAN. Yes, sir; l()iy far.

. Si%n;%t?or Kina. You produced more glycerine in 1928 than you will
in

Mr. JorpaN. Than we will in 1929.

Senator KiNg. You produecd more in 1928 than you expect to
produce in 1929, or do you expect to produce more in 1929?

Mr. JorpaN. No, sir; less in 1929.

Senator Kina. Less in 1929?

Mr. JorpaN. Yes.
Senator King. Is that because of your difficulty in getting your
by-products? -

Mr. JorpaN. No, sir; it is because 23 per cent of our domestic
markets are being sold by Europeans, and hence we have had to lower
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our productive schedules, ' Two of our firms are shut down, and off
of the others are operating on part-time schedule. We are only
operating 30 per cent capacity throughout the industry. B

Senator King. What did you operate last year? f g

Mr, Jorpan. I do not have the figures of last year. We began
gathering figures this year, which we mw& with the Department
of Commerce every two weeks, gath by an outside organization;
but we do not have them for last year. "

Senator Kina. What dividends were paid last year? s
~ Mr. JorpaN. There were no dividends or earnings anywhoere in
the stearic acid industry last year.

Senator Kine. How much?

Mr. JorpaN. None.

Senator Kina. Well, I mean in your plant, in your business.

Mr. JorDAN. None. We all lost money. Our industry has lost
money since the close of the Great War. Last year our losses wers
heavier, I should say, than any other year except when we sustained
our inventory losses in 1920,

Senator KiNa. And yet you have kept on increasing your output?

Mr. JorpaN. No, sir; I do not think that there have been a great
many increases in the use of stearic acid and red oil, and if there has
been any increase it is going to satisfy that market. I believe thers
is more use for stearic acid and red oil to-day than there was 10 years
:E:femd that corresp