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PREFACE.

Tariff hearings were begun on July 25, 1921, pursuant to the
following notice: UNID STATES SENATE,

CouMIrrss ON FINANCE,
J'uly to, 1921.

The Committee on Finance will hold public hearing relative to the tariff at Wash-
ington, D. C., beginning Monday, July 25, 1921.

it to the purpose of the committee to hear first the proponents and opponents of the
American valuation plan.

The committee expects first to hear members of the Tariff Commission and certain
special agents of the Now York customs office with respect to this plan upon Monday
and Tuesday next.

The committee expects to close the hearings upon the American valuation plan byThursday next and then to take up the several schedules In order.
Notices will be sent to all applicants for hearings as early as possible, advising them

when they can be heard.
In order to avoid duplication of arguments and suggestions it is requested that

persons desiring to present the sane character of information relative to any tariff
item agree upon one representative to present their views.

The hearings will be conducted in room 312 of the Senate Office Building. Sesions
will be held each day from 10.30 a. m. to 12 noon and from 2.30 p. m. to 5 p. m.

It is desired that witnesses endeavor to prepare their statements in such form that
their presentation will not require more than 30 minutes.

Persons wishing to be herd should, if possible, apply to the clerk of the committee,
prior to the date set for the hearings, for an assignment of time. In making such appli-
cation the following information should be liven: Name, business address temporary
address in Washington, business or occupation, the person, firm, corporation, or asso
ciation represented, and the item and paragraph of the tariff bill (. R. 7456) con-
cerning which testimony will be given.

All briefs and other p 1pers filed-with the committee should have indorsed on them
the item and paragraph of the tariff bill (H. R. 7456) to which they relate, and the
name and address of the person submitting them, his business or occupation, the name
of the person, firm, corporation, or association whom he represents.

BODIES PENROSE, Cainmwn.

The hearings were continued to and including August 31, 1921.
Because of the unsettled and continually changing world conditions
and the great length of time required to complete the tariff bill,
it was decided to put the internal-revenue legislation ahead of the
tariff bill. The tariff hearings were therefore, postponed, and
resumed November 3, 1921, and completed January 9, 1922.

The stenographic minutes of each day's proceedings were first
printed in preliminary form in 58 parts. Copies were sent to each
witness with the request that he make necessary corrections for
clearness in his statement and return the revised copy to the clerk.
Such corrections have been observed in preparing the revised edition
of the hearings. In this edition the chronological order of the state-
ments has been disregarded (except that of American Valuation and
Dyes Embargo, Vol.1) and the oral testimony and the papers filed
on each subject have been grouped and arranged, as nearly as
practicable, according'to the paragraphs of the tariff bill as it
passed the House.



IV PREFACE.

The revised hearings were first indexed and printed in separate
volumes, each containing only the testimony relative to a particular
schedule. Three additional volumes were also printed, one contain.
ing the testimony relative to the American valuation plan, one the
testimony relative to the dyes embargo, and the other that relative
to the special and administrative provisions of the tariff bill and testi-
mony relative to certain paragraphs that was taken too late for incor-
poration in the proper volume.

The hearings are here consolidated in 8 volumes (each indexed
by name and subject), including a general index, arranged as follows:

CONTENTS OF VOLUMES.

VOLUME I: papf.
American Valuation ............................................... 1-342
Dyes Embargo .................................................... 343-775

VOLUME II:
Schedule 1. Chemicals, Oils, and Paints ........................... 777-1344
Schedule 2. Earths, Earthenware, and Glassware .................. 1345-1605

VOLUME III:
Schedule 3. Metals and Manufactures of ........................... 1607-2101
Schedule 4. Wood and Manufactures of ............................ 2103-2172
Schedule 5. Suear, Molasses, and Manufactures of .................. 2173-2417
Schedule 6. Tobacco and Manufactures of ................... 2419-2554

VOLUME IV:
Schedule 7. Agricultural Products and Provisions .................. 2555-3299
Schedule 8. Spirits, Wines, and Other Beverages ............. :301-3302

VOLUME V:
Schedule 9. Cotton Manufactures .................................. 3303-3441
Schedule 10. Flax, Hemp, and Jute, and Manufactures of ........... 3443-3523
Schedule 11. Wool and Manufactures of .......................... 3525-3766
Schedule 12. Silk and Silk Goods .................................. 3767-389
Schedule 13. Papers and Books .................................... 3871-3982
Schedule 14. Sundries ............................................ 3983-4365

VOLUME VI:
Free List ...................... , ................................. 4367-5059

VOLUME Vii:
Special Provisions .................................... 501-5099
Administrative Provisions ............ ................. 5101-5113
Appendix .................................................... 6115-5420

VOLUME VIII:
General Index.



SOMMLE 1.

CHEMICALS, OILS, AND PAINTS.

CHEMICAlS IN GENERAL.

STATEMENT OF HENRY HOWARD, REPRESENTING MANUFACTUR,-
ING CHEMISTS' ASSOCIATION OF THE UNITED STATES; 0HAIR-
MAN GRASSELLI CHEMICAL CO., CLEVELAND, OHIO.

The CmunRwAN. You reside in Cleveland?
Mr. HOWARD. Yes sir
The CHAInMAN. Formerly in Boston?
Mr. HOWARD. Yes sir
The CHAIRMAN. What concern do you represent personallyI
Mr. HOWARD. I represent the Grasselli Chemical Co.
The CHAIRMAN. What line of products do they make specially?
Mr. HOWARD. Heavy chemicals, intermediates, and dyes.
Senator REMD. I did not understand the answer.
Mr. HOWARD. Heavy chemicals, intermediates, and dyes.
The CHAIRMAN. Will you go on in your own way and state your

views concerning this schedule in the bill that comes over to the
Senate from the ouse of Representatives?

Mr. HOWARD. It is hardly necessary to remind you of the tremendous
importance that a highly developed chemical industry bears to the
prosperity of the country. Its relative development is, perhaps, the
best index of the progress of civilization in a country. Its high devel-
opment is always accompanied by a utilization of waste products and
building up and creation of new products and new industries that in
many cases never existed before, all of which in the aggregate adds
enormously to the wealth prosperity, and happiness of the people.
But we must not forget that development of this sort is predicated
on continued systematic research carried out at great expense by the
most highly trained experts obtainable, and this sort of work is
only possible when the industry is in a prosperous.condition, because
it generally requires a number of years before any adequate cash
return is realized on the large sums spent on chemical research and
development work.

The importance of a large, well-developed industry in acids, alkalis,
and coal-tar d es in any preparedness program is so familiar to-day
at the end of tWe war that reiteration would be unnecessary.

In this brief we shall deal only with the features of the tariff
which have general application to all our members. "

This. brief will be followed by briefs of our members dealing with
the products and the paragraphs in Schedule 1-Chemicals, oils, and
paints, in which they are directly interested.
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We wish particularly to call your attention to the importance of
a proper differential between the rates on raw materials and the rates
on products made therefrom; in some instances this has apparently
been overlooked in H. 1R. 7456. If we might suggest, this could be
referred to your committee's chemical expert.

When our members filed their briefs with the Ways and Means
Committee on January 6,1921, they asked for the lowest rates which
they felt would prove adequate. Subsequent events have proved,
however that in a number of instances they were entirely too low.

Specifio instances supported by facts and figures will be furnished
you by some of our members.

Without entering into arguments regarding protection for the
coal-tar chemical and dye industries-our newest American chemi.
cal development-we urge the fostering of their growth through
proper control of foreign competition, as well as by tariff legisla-
tion.

First. The rates must be sufficient to protect American labor-
this is fundamental, and is especially urgent at the present time, be-
cauie we are not only confronted with the problems of protection*
for new industries, developed as a result of the war, but also with the
task of adequately protecting our highly paid Amderican labor in
established industries from ruinous competition with cheap European
labor resulting from the combination of the vast armies of unem-
ployed European labor and the badly depreciated European otr-
rency.

The problem in. its present form is really not alone one of depre-
ciated foreign currency or of low foreign exchange-but low wages.
.I am going to quote a prediction we made in our brief to the Ways
and Means Committee on January 6 last, which has already come
true:

German currency and German exchange are at about one-eighteenth their old
par value. If German wages were now eighteen times as high in paper marks as
they were before the war in gold marks, the low exchange rate and depreciated
currency would present little concern for us. But German wages have risen on
the average only seven or eight fold in their currency, according to information
sent the last of November, 1920, to the national Industrial conference board by
its investigator In Germany, and so on, when the barriers shall be down again
and trade resumed; if Germany can send her goods to America at the old prices
in dollars and get eighteen times as much for them in paper marks as formerly,
and produce these goods by paying only seven to eight times as mucf in wages,
it Is manifest that what was already cheap German labor before the war has
become, roughly, twice as cheap now.

That the foregoing prediction has been literally fulfilled is evi-
denced by our idle workmen, factories shut down, and German goods
offered everywhere for sale.

Tariff rates should not be placed so high that they will prohibit
importation. The tariff should act in general both-as an adequate
protection to American labor and industry and as a source of revenue
to the Government. There are, of course, important exceptions to
this rule as, for instance, when public policy demands the upbuilding
of an infant industry such as the dye industry, the reasons for which
are too well known to you to need repetition.

We do not believe there can be any intelligent rates unless they
are based on American valuation. For reasons, see our brief and
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testimony on this subject given you at the hearing on July 2?, 1921,
on American valuation.

If, however, American valuation is not adopted, it is, of course,
perfectly obvious that all the ad valorem rates in House bill 7456
are entirely inadequate.

The importance of medicinal and miscellaneous technical chemi-
cals is strongly emphasized as being a very important branch of
the chemical industry, viewed from the standpoint of the welfare of
the Nation.

This industry embodies a large, varied, and continuous production
of every and all kinds of medicinal supplies. The industry is of
vital importance to the health of the Nation at all times; there must
be a complete and comprehensive supply at all times of the normal
medicinal requirements, and particularly in time of epidemic, plague,
and catastrophe, such as the country witnessed from time 6 time.
It is plain that the maintenance of this industry should be fostered
to the utmost within the borders of the United States.

The industry is of great necessity to the country in time of emer-
gency, and we urge that due consideration be accorded to its needs.

We believe that wherever it is possible'specific rates should be
used in place of ad valorem, thereby greatly simplifying the adminis-
tration of the act. It is important, however, in many cases to pro-
vide two or more specific rates to cover different qualities; for in-
stance, paragraph 73 of the 1909 act provided: Sulphide of soda,
containing not more than 35 per cent of sulphide of soda, three-
eighths of I cent per pound; sulphide of soda concentrated, or con-
taining more than 35 per cent of sulphide of soda, three-fourths of
1 cent per pound. In the act of 1913 this dual classification was
abandoned and a flat rate of one-fourth of 1 cent per pound substi.
tuted, with the result that only the concentrated product, 1 pound
of which was equal to 2 pounds of the crystals, was imported at'a
rate designed for the crystal or unconcentrated variety. This con-
crete instance is given as being typical of a great many and shows
the indvisability of providing two or more specific rates in all cases
where it is possible to substitute a more concentrated or more valuable
-product for the one in common use at the time the tariff is written.
Without passing on the adequacy of the rate named, we note with
approval that this condition as to sulphide of soda has been corrected
in H. R. 7456, and we strongly urge that this principle be followed
in every case where it is possible. In some cases better results are
obtained by the combination of specific and ad valorem rates.

Since our brief of January 6, submitted to the Ways and Means
Committee, was drawn up, the conditions predicted at that time have
actually come to pass. The depreciated foreign currency and the low
labor scales abroad and the ratio that obtains between them have
worked the unavoidable result. To-day scores of chemical products
are being imported at prices which make American competition im.
possible. Production here has consequently been curtailed or en-
tirey suspended.

would emphasize, too, that we are only at the inception of this
import movement of chemicals. Conditions abroad, particularly in
Germany, have retarded the inevitable struggle for chemical su-
premacy, but we may expect from now on a continuous and sys-
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tematic attack on the American chemical market. We have no hesi.
station in saying that the situation is worse than our fears antici-
pated in January last and we pray your committee to save the
kmerican chemical industry from a threatened disaster which can

not now be measured.
If there are no questions, Mr. Chairman, I would like to call on

the first witness.
Senator REED. I would like to ask some questions, if the chairman

does not.
The CHAMMAN. No; I have none, Senator Reed.
Senator REED. Is the chemical industry drawn together in any

one association?
Mr. HOWARD. There are two associations at the present time-the

Manufacturing Chemists' Association of the United States, which
represents primarily heavy chemicals and medicinal technical
chemicals, and the American Dyes Institute, which has specialized
particularly on the dyes end.

Senator iEED. What is the second one?
Mr. HOWARD. The American Dyes Institute, which is concerned

solely with the dyes and intermediates from which they are made.
Senator REED. I notice from this that the officers of the Manufac-

turing Chemists' Association are printed, but I see that Dr. Charles
L. Reese of E. I. du Pont de Nemours & Co., is the president.

Mr. HowARD. Yes.
Senator REED. And the other officials I will not take the time to call

attention to, except in a few instances. I notice the Armour Fertil-
izer Works, Chicago; they are a member also?

Mr. HOWARD. They are members.
Senator REED. They make chemicals?
Mr. HOWARD. They make some chemicals yes; a limited line.
Senator REED. Chemicals such as the du Pont Co. make?
Mr. HowARD. The du Pont Co. make in one of their plants a

general line of heavy chemicals, acids, and salts, such as alums, etc.
Those are the things that bring them into our association.

Senator REED. Is that a byproduct which results from the proc-
esses of the manufacture of powder?

Mr. HOWARD No sir.
Senator REED. Why is it, then? How do they happen to be in

the chemical business?
Mr. HOWARD. Because one of their plants is in the business of

producing heavy chemicals.
Senator REED. But it produces them for use in the manufacture

of explosives, merely, does it not?
Mr. HOWARD. No; in that plant that I am speaking of-that is a

plant which is in the general business of manufacturing heavy chem-
icals such as alum, glauber salt, sulphuric, muriatic, and nitric acids.

Senator RFED. Those acids are used in the production of explo-
sives, are they not?

Mr. HOWARD. Yes- but from that particular plant I do not think
tLey *use any. I think in most cases their acids are produced in
plants adjoining their explosives plants.

Senator RE. You do not thin& that the du Pont people could
get along at all without an increase in this tariff?

Mr. HOWARD. Which things are you speaking of?
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Senator REED. Well, this du Pont Chemical Co.-this du Pont de
Nemours & Co.-you do not think they could struggle along with-
out any additional tariffI

Mr. HowARD. I think they could struggle along by turning their
business into an importing business instead of a manufacturing
business.

Senator REED. You do not think they could continue to manu-
facture?

Mr. HOWARD. No; in a great number of instances.
Senator REED. But do you really know' about it?
Mr. HOWARD. I have been in the chemical manufacturing business

myself all my life.
Senator REED. Do you know what their profits were last year
Mr. HOWARD. No, sir.
Senator REED. You expressed some qualified opinion that they can

not get along. Do you know whether they made very enormous
profits last year?

Mr. HOWARD. I do not know what their profits were last year, and
I did not express an unqualified opinion.

Senator REED. Do you know what the profits last year of the
Semet-Solvay Co., of Syracuse, N. Y., were, of which Mr. H. H. S.
Handy is one of the vice presidents of your association?

Mr. HOWARD. I am not familiar with the profits of any of those
companies on the list.

Senator REED. You do not know? You can not state, then, but
that some of these companies on the list made enormous profits last
year?

Mr. HOWARD. It is probable that nearly every industry in this
country made good profits last year before the German competition
came into effect.

Senator SMooT. You mean for 1920 or 1919, Senator?
Senator REED. I mean last year; the year of 1920. We are now

in 1921.
Now, do you know anything about the profits of any of these

companies during the year 1921, as far as it has gone?
r HowAPR. I know that in a great many of the companies the

profits have been so low that they have had to pass dividends and
reduce dividends this year.

Senator REED. Tell us the names of those companies. You say
there are a great many of them. You have got your brief before you.
Tell me the nimes of the companies whose profits have been small,
if you know the ones that have made small profits. Why did they
not make large profits?

Mr. HOWARD. I could not give you the specific instances of those
who passed the dividends..

Senator REED. No. You can not be absolutely sure any of them
have passed dividends who are named on this list? •

Mr. HOWARD. I could make some inquiries and bring the informa-
tion back to you.

Senator REED. I am asking about what you know.
Mr. HowARD. No, sir.
Senator Rnw. If you have to make the inquiries, then, of course,

those inquiries could not be the basis of testimony you have already
given?
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Mr. HOWARD. It is a matter of common knowledge that companies
are passing dividends to-day.

Senator REED. Did you ever hear of anyone who was not in the
chemical industries who passed dividends in the last six months?

Mr. HOWARD. I have just said that was all along the line.
Senator REED. In everything?
Mr. HOWARD. In everything.
Senator -REED. Have you heard about the farmers being compelled

to sell their stuff at a loss-some vague and indefinite rumors,
maybe? If not, I refer you to.the Senator from North Dakota for
that information.

Mr. HOWARD. Yes.
Senator REED. Have you heard about the wages going down, mov-

ing picture shows having to close up, theaters running at losses?
Mr. HOWARD. Yes.
Senator REED. These concerns that are purely domestic having to

cut their profits and sometimes run at losses?
Mr. HOWARD. That is a natural result of men being thrown out of

employment.
Senator REED. That is the natural result of war, is it not?
Mr. HOWARD. It is the natural result of conditions resulting from

war.
Senator REED. Yes. It is true in every country in the world, is it

not?
Mr. HOWARD. I do not think it is true in Germany to-day, from

my latest information.
Senator REED. You do not?
Mr. HOWARD. No, sir.
Senator REED. That is the first good news I have heard from

Germany in a long time. You think every German is employed
now?

Mr. HOWARD. Pretty much.
Senator REED. At what kind of wages?
Mr. HOWARD. At wages that in his country gives him fairly decent

living conditions. 
_

Senator REED. Do they? Then this money that he gets eight times
as much of in volume as he used to get does purchase for him
in his own country enough to put him in a good condition?

Mr. HowARD. Moderately comfortable condition.
Senator REED. Then, as a matter of fact, that money-no matter

what its value may be when transmuted into gold-does have a better
purchasing value than one-eighteenth than when it is used by the
German workmen; that is true?

Mr. HOWARD. Decidedly better; yes.
Senator REED. So that, as a matter of fact, this German workman

is getting, when we get down to the practical end of it, more than
one-eighteenth of his former wages, measured in the purchasing
power of those wages?

Mr. HOWARD. I should say so. That is the diuieting thing about
the whole situation, that the Germans were able to go head and
manufacture and undersell everybody else all over the world.

Senator R=I. We have had that German scare now for about six
years, and I am getting so I am not impressed by it.
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Mr. HowAMW. It has only materialized in the last six months
actually here.

Senator REwi. Is the German workman as well off to-day as he
was before the war in the matter of wages, counting it now in what
the wages will get him?

Mr. HOWAP . I really do not know enough about the details to
answer that question.

Senator REED. You have been testifying to this committee in re-
gard to conditions of German labor. Now, do you know about it,
or do you not?

Mr. HOWARD. I know what I have said.
Senator REED. But you do not know whether this money which

you have already stated hs a purchasing power in Germany very
much greater than one-eighteenth of its face value, when- turned
,over to the German workman leaves him in as good condition as he
was before the war? Answer that.

Mr. HOWARD. I think perhaps if you would let me tell you of some
information-

Senator REED (interposing). I wish you would just answer that
question, if you can?

(Thereupon, at the request of Senator Reed, the stenographer
read the pending question.)

Mr. HoWARD. I have not received enough detailed information to
say whether it leaves him in as good, better, or a worse condition.

Senator REED. What has been the importation of chemicals from
Germany; whrt were they last month, that is, during the month of
June?

Mr. HOWARD. I do not carry statistics in my head; I would have
to look that up.

Senator REED. You could not, then, answer with reference to any
months or any particular years?

Mr. HowAnD. Absolutely not.
Senator REED. Have you the figures available where you can get

them?
Mr. HOWARD. I have no doubt the Government figures are avail.

able. I have no doubt Senator Smoot could produce those figures,
-could you not? I

Senator Smoor. Yes; any member of the committee could get them.
Senator REED. Are you prepared to say that the importations are

greater now on the average than they were before the war?
Mr. HOWARD. I would not be prepared to make any statements of

that sort without looking it up.
Senator REED. You have just told the committee that this great

influx of German dyes has driven the American workman out of
-employment, and now you tell us you do not know what the importa-
tions are, and you do not know whether they are greater or less than
they were before the war?

Mr. HOWARD. I would not want to make a statement of that sort
withoutt consulting with the facts.

Senator SMooT. We made very few dyes before the war, Senator.
Senator REED. Ver well. IJow many men are engaged now in

making dyes in the United States?
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Mr. HOWARD. I really could not tell you on that subject, and I
would also like to remind you-

Senator REE (interposing). You are engaged in manufacturing
chemicals in the United States?

Mr. HOWARD. I would also like to remind you that we are not
taking up the question of dyes in our brief.

Senator REED. Dyes are made from chemicals, are they not?
Mr. HOWARD. Yes.
Senator REED. How many men are engaged in the business of

making chemicals?
Mr. HOWARD. I think those are figures which I would have to ask

you to go to the same source to find out.
Senator REED. You do not know how many men are engaged in

that business? Can you tell me how many men have been turned out
of employment, if you can not tell me how many men were in the
business?

Mr. HOWARD. I can not tell you how many, but in a general way
I can tell you the percentage that I think is pretty constant-about
50 per cent. The chemical business as a whole is running a little
better than the iron and steel business. The iron and steel business
is down to around 25 per cent. I think the chemical business is
around 40 or 50 per cent.

Senator REED. Do you know anything about the importations of
iron and steel into this country I "Has that been sufficient to drive
this 75 jer cent of men out of employment ?

Mr. HowARD. I have, as I told you before, no detailed knowledge
of statistics. I never make it a point of carrying statistics in my
head.

Senator REED. I do not want to ask unpleasant questions, and I
am not going to ask it in an unpleasant way, but getting right down
to brass tacks, the chemical industry has suffered a depression and
you assume that that depression comes from an influx of German
chemicals, without being able to tell us that any more German chemi-
cals have come in; and you tell us that the steel industry has suffered
much more, and you do not know how much more steel has come in.
A3 a matter of fact, there is a general business depression in the
United States, and you assume, as to the business in which you are
interested, that that is caused by an influx of German chemicals and
you do not know how much that influx has been, and hence you do
not know anything about it.

Mr. HowARD. Well; I know that. I have no question but that the
starting up of the industries in Germany and in Europe-not merely
our enemies over there, but the Allies also-is having a natural effect.
Part of it is due to the decrease in our own exports.

Senator RzED. Of course, part of it is due to the decrease in our
exports. A vary large part of it, too, is it not?

Mr. HowARD. Not a very large part; I do not know how large a
part.

Senator REED. Oh, yes; our exports have fallen off from about
seven billion to about three or four billion, and that produces a great
result in the amount of employment in this country, does it not?

Mr. HowARD. Yes.
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Senator REED. The first point that you make in this brief as to
why you ought to have a higher tariff than has been mentioned
yet is wages. You want to protect the American laborer .

Mr. HOWARD. Exactly.
Senator REED. That is really the thing that is nearest to your heart,

is it not; the laborI
Mr. hOWARD. I would say that, in a general way, it was, because

the amount of wages that the laborer gets represents his purchasing
power and taking it by and large through the whole country there
is noting that affects prosperity as much as having industry in
shae to pay good wages to everybody.

Senator REED. YOU are interested in good wages because good
wages will bring business prosperity all the time. Do you think
there is made or raised in the United States anything that can com-
pete abroad?

Mr. HowARD. With the poor wages over there? No.
Senator REED. No; just competes abroad. You have got to make

something. Now, do you think there is anything that is made or
raised in the United States than can compete abroad?

Mr. HOWARD. Cotton.
Senator REED. The cotton man had to pay increased wages, did

he not?
Mr. HOWARD. They can not raise cotton that equals ours abroad;

that is one of the reasons.
Senator REED. Well, but the cotton man raising his cotton had to

pay high wages, did he not?
Mr. HowARD. Yes.
Senator REED. And now he has got to sell that cotton on the broken

market of Europe, and cotton has gone down from 28 or 80 cents to
8 or 9 cents?

Mr. HowARD. Yes.
Senator REED. Do you think that we can raise American cotton

and pay American wages and sell it abroad?
Mr. 1-IowARD. Well, we are doing it.
Senator REED. We are doing it; of course, we are selling it. We

are selling it at these greatly reduced prices. Have you reduced
your chemicals in proportion to the price cotton has gone down, 800
per cent or such a matter?

Mr. HowARD. We never put the price up to anything like the point
cotton went up.

Senator REED. Oh, let us see. You did put your prims up just as
other things went up in this country did you not?

Mr. HOWARD. Take sulphuric acid, which was selling in a whole-
sale way before the war at about $17 a ton, 66 acid.

Senator Rum. What did you sell it to the Government for during
the war?

Mr. HOWARD. From 25 to 28.
Senator REED. And the Government regulated it, too, somewhat,

did they not?
Mr. HOWARD. Twenty-five to 28 was the price during the war.
Senator DuziLNGHAM. Let the witness complete his statement. I

was interested in what he was going to say about sulphuric acid as
an illustration.
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Mr. HOWARD. At no time, as far as I remember-
Senator BEm (interposing). Is that the only thing you can think

of sulphuric acid? What about the rest of the chemicals? •
Wr. HOWARD. Sulphuric acid was perhaps the most important and

the largest in tonnage of all the chemicals used; it was the basis for
the manufacture of explosives.

Senator Rum. Can you think of something else than sulphuric
acid?

Senator DUiNoL&M. I submit that the witness should be allowed.
to answer a question and to continue hin statement.

Senator RED. Just as soon as the witness has answered-I intend
to let him answer-I had asked the witness a specific question, an&
he had answered it, and I was proceeding. But I have no objection.
to his going on.

The CHAMMAN. The witness ought to be permitted, I think, to-
proceed.

Senator REED. Undoubtedly, if the witness will answer a question.
I thought he had answered my question, and I was asking another.
But I am perfectly willing he should continue his answer.

Mr. HowARD. The price is approximately as low now as it was
before the war.

Senator REED. How much is it to-day?
Mr. HOWARD. I should have to ask one of the men in the selling

department of some company to answer that.
Senator REED. How much was the tariff on it before the war?
Mr. HOWARD. I think it was on the free list.
Senator REE. What is it now?
Mr. HOWARD. I think it is on the free list.
Senator REE. What other chemical, now, went up?
Mr. HOWARD. Nitric acid.
Senator REED. All right. What was nitric acid selling for during

the war?
Mr. HowARD. Dr. Reese. can you give those figures?
Dr. REESE. Nitric acid price is affected by the cost of nitrate of

scda.
Senator RBEw. What was it selling for, do you know?
Mr. HawARD. If you will put down those questions, I would be

very glad to look tip the data andgive you the answers, but I could
not answer them offhand, because [am not in the selling end of the
business.

Senator REED. I suppose the chemical business-using that broad
term and process covers an infinite variety of articles, but suppose
that you take-

Mr. HOWARD (interposing). I can say this in reference to the
heavy chemical business: During the war I think it probably in-
creased its prices less than any other business, almost, in the country.
I think that is a fair statement.

Senator REED. Whdt do you include in the heavy chemical busi-
ness?

Mr. HOWARD. Such as sulphuric acid, muriatic acid nitric acid,
soda salts, alkalis, soda ash, caustic soda, bisulphite oY soda, hypo-
sul~hite of soda; things of that kind.

senator REED. Will you just take what you term, not only in your
answer,.but in the other items that may occur to you of the heavy
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chemicals, and give me the prices beforethewart Give me the apex of
the prices during the war and give us the present prices; and while
you are at that, give us in each instance in this table the importa-
tions before the war, the importations during the war, and the im-
portations that are coming in the last two or three months.

Mr. HOWARD. I should be very glad to put that in the record.
That is what you mean?

Senator REED. Yes. But I would like to have it here before you
leave the room finally. You can get it this afternoon or to-morrow,
I am sure. They are not hard to get.

Mr. HOwARD. I was planning to return to Cleveland to-night.
Would it not be satisfactory if send it?

Senator RE.D. I will not ask it to-day. I want to follow this line
I was on a few moments ago, whether there is anything in this coun-
try that does not have to compete with foreign wages. When wheat
is raised on the American farm, it is raised at the prices paid for
labor, which is higher than the price paid for labor in Europe, is
it not?

Mr. HowAmw. Yes; Whether the price per bushel is higher or
not I am not a farmer and could not answer. But I have always
understood that we had more labor-saving appliances than is gen-
erally the case abroad.

Senator REED. Speaking of labor-saving appliances, they have got
some labor-saving appliances in manufacturing establishments.
You employ labor-saving devices in all manufacturing processes,
do you not?

Mr. HowARD. Certainly, but you asked me how it compared with
Europe?

Senator REED. Yes.
Mr. HOWARD. I do not know whether the difference in cost of

labor is not more than- offset by the conditions of agriculture in this
country as compared with Europe.

Senator Riw. We will come back to that in a short time. Let us
take one thing at a time. You spoke about labor-saving devices on
the farms. Do they have farm machinery in Europe?

Mr. HowARD. I understand they do, but I question whether to any
such extent as we have it here.

Senator REED. And you have labor-saving devices in your fac-
tories, all of them the very latest, do you not?

Mr. HowsMl. Oh, more or less; it varies from factory to factory.
Senator REw. Do you have some of them that are not up to date?
Mr. HOWARD. No doubt.
Senator RmD. You want protection on inefficient machinery?
Mr. HowAp. No.
Senator REED. You spoke about the more fertile soil of America.

Of course, we know all about that in a general way, but as a matter
of fact they raise a good deal more wheat per acre in the wheat-raising
districts of Europe than they do in the Ufnited States?

Mr. HOWARD. I think I have seen such statistics, by the use of very
large quantities of fertilizers.

Senator REED. Yes; of course. So you think that when you come
down to the farmer he does not need any protection because he has
so many natural advantages, and the manufacturing business does
not have any in this country?
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Mr. HOWARD. I have never said any such thing. I believe that in-
dustry in this country needs protection, and I have not stood in any
position, and never would, that my business is the only one that needs
protection.

Senator REED. When you say "industry," do you not include farm-11r. HOWARD. I would include farming.

Senator REED. We can not compete with Europe in farming, then,
without protection?

Mr. HOWARD. I do not know. But I say if it needs it, it ought to
have it.

Senator REED. If we can not compete in manufacturing because
of the wages in each instance, how are we going to make anything
to sell abroad at all?

Mr. HOWARD. By getting things on a quantity production, and by
efficient methods, reducing cost. I would point to the Ford auto-
mobile as an instance.

Senator REED. If we get things on a quantity production and
introduce efficiency, then we can compete?

Mr. HOWARD. Certainly, in some cases we can compete.
Senator REED. We can sell abroad. Do you want a tariff on those

things on which we can compete abroad?
Mr. HOWARD. I think.we ought to have a tariff, as a general thing;

yes.
Senator REED. On those things that we are going to sell abroad,

do you want a tariff on them ? •
Mr. HOWARD. I should want to see each*particular question taken

up on its merits. I would not want to make any blanket statement
on that.

Senator REED. Then, assuming that we can manufacture and sell
abroad or produce and sell abroad, do you want a tariff on those
articles?

Mr. HOWARD. Why, if we are producing-if our production cost
is cheaper here than it is abroad, I would-not think a tariff meant
anything.

Senator REED. I am not asking that. I am asking you if you take
the position that there should be a tariff upon those articles which
we can produce and sell abroad?

Mr. HOWARD. Yes; in that case I should have a revenue tariff.
Senator REED. Let us leave the question of revenue out. Do you

want a protective tariff?
Mr. HowARD. No; not in such a case.
Senator REED. Then, if there are articles that we do produce and

do sell abroad, they do not need an. protection ?
Mr. HOWARD. I should not be willing to make that as a blanket

statement. I say each question must be discussed on its merits.
Senator REED. You are so much of a protectionist that you are

not willing to say that if we can make a thing in the United States
and sell it abroad in competition with the world, that that article
still should not have protection?
. Mr. HOWARD. I would not want to make a statement of that kind

without knowing what the facts were.
Senator R=Dr. I have assumed the facts.
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Mr. HOWARD. Well, there might be some other facts that you have
not mentioned.

Senator REED. What about the other facts?
Mr. HOWARD. I do not know.
Senator REED. I will not pursue that further. Do you believe

that an article that can be sol abroad in competition with the world
needs protection in America against foreign products?

Mr. HOWARD. I can imagine that there would be cases where it
would need it.

Senator REED. Why?
Mr. HOWARD. To prevent dumping over here.
Senator REED. That is the only thing you can think ofI
Mr. HOWARD. To prevent methods of unfair competition.
Senator REED. But if unfair competition could be employed in our

markets, it could be employed against us abroad at the same time,
could it not?

Mr. HOWARD. It could, but might not be.
Senator REED. You really want it so that the American manufac.

turer can sell in America on a high level and then dump his surplus
in Euroye?

Mr. HOWARD. I think that is probably a desirable thing to have.
Senator REED. Undoubtedly. I thought so.
Mr. HOWARD. And I think it is the way it is generally tried to carry

it out abroad, also.
Senator REED. That is to say, the American people must have a

tax levied upon everything that we consume in order that the manu-
facturer can sell to them at a high price and sell abroad at a low
price.

Mr. HOWARD. These conditions carried out to a reasonable extent
make for the prosperity of the American people by enabling us to
pay high wages.

Senator REED. And, carried out to a reasonable extent, you mean
carried out far enough so that the American manufacturer makes a
good, fat profit here-

Mr. HOWARD. Makes a fair profit. Internal competition will pre-
vent his making too big a profit.

Senator REED. Internal competition. Now, let me ask you an-
other question. I have pursuedthat as far as I want to.

What are the wages that you pay in these chemical industries?
First, is your labor organized in the chemical industries?

Mr.* HOWARD. Not to any great. extent.
Senator REED. Then you pay your labor just what you have to pay

it, do you not?
Mr. HOWARD. We pay it the market price.
Senator REED. The market price is fixed by the general wage level

in the United States?
Mr. HOWARD. I might point out-
Senator REED. If you get a higher tariff on these higher articles,

of course you expect to raise your wages above the market price?
Mr. HOWARD. We would always pay the market price, but if the

prosperity of the country increases the demand for labor will in-
crease; and the natural result is that we have to pay higher wages.

But I would like to point out that when you ask about the rate of
wages in the chemical industry, it is perhaps a little different from
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the general run of industries. We have two classes of labor, ove
which is very highly skilled, highly trained, and highly paid, men
with technical training, and the other part of the work is to quite an
extent carried out by ordinary common labor.

Senator REED. What do you pay your common labor?
Mr. HOWARD. That varies. It is from 40 to 50 cents an hour.
Senator REED. How many women do you employ-what propor-

tion of women?
Mr. HOWARD. In our plant we do not employ any, outside of the

offices.
Senator REED. But in the business generally?
Mr. HowARD. A very small number of women. It is not, as a

rule, a business that is particularly suitable for women.
Senator REErD. How about boys
Mr. HOWARD. A very sni:ll number of boys.
Senator REED. What proportion of your labor is highly skilled

and technical?
Mr. HOWARD. That will vary tremendously between different types

of chemical industry.
Senator REED. What would you say it is, on an average, applied

to the whole chemical industry?
Air. HOWARD. I could not tell you that.
Senator REED. Let us take sulphuric acid, with which you seem

to be familiar. What is the proportion of those employed in pro-
ducing sulphuric acid to the highly skilled people and who re-
ceive high salaries?

Mr. HOWARD. There, again, it would depend upon the size of the
plant but in a moderate-sized plant or a small plant the proportion
woula be-

Senator REED. Take the average plant. We are trying to get at
averages.

The CHAIRMAN. Let the witness answer the question.
Senator RwE9. He goes down to a small-sized plant and differen-

tiates between that and a big one. I am asking him to take the
average, in order to get through.

Mr. HOWARD. Oh, perhaps 15 per cent or so might be highly
skilled. If you went into the dollars paid it would probably be 25
per cent or 30 per cent.

Senator REED. I am speaking of individuals now. What do
those highly skilled people get, on the average--the 15 per cent?

Mr. I-tOWARD. Perhaps $2,500 to $4,000 a year.
Senator REED. That is your best estimate?
Mr. HOWARD. Yes.
Senator REED. What would be the averagel You say $2,500 to

$4,000. That is a wide gap. What would that average-$3,000 a
year, or will they average $2,500 a year?

Mr. HOWARD. It would only be a guess on my part.
Senator REED. Can you not give us some definite figures?
Mr. HOWARD. I would like to say one thing, and that is that while

we chemical manufacturers like each other personally, we are very
secretive about our own business and conditions.

Senator REED. How large a plant do you run?
Mr. HOWARD. We have several very large plants.
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Senator REED. Where are they located?
Mr. HOWARD. One in Chicago, one in Cleveland, one in New Jer-

sey one in Birmingham, and different smaller plants.
Senator REED. What is your concern?
Mr. HOWARD. The Grasselli Chemical Co.
Senator REED. That one corporation owns all these plants?
Air. HOWARD. Yes.
Senator REED. What is its capital stock?
Mr. HOWARD. To tell you the truth, I could not answer that right

off the bat.
Senator REED. Could you approximate it?
ir. HowARD. Mr. Alvord, do you remember what that is?

Mr. ALVORD. $50,000,000, and I think about $35,000,000 issued.
Senator REED. What is your relationship to the company?.
Mr. HOWARD. I am in charge of research and development work.
Senator REED. You are not an officer of the company?
Mr. HOWARD. No, sir.
Senator REED. You are one of the experts?
Mr. HOWARD. Yes.
Senator REED. $35,000,000, you say?
Mr. HOWARD. Yes.
Senator REED. Please give me the name of the company again.
Mr. HOWARD. The Grasselli Chemical Co.
Senator REED. How many plants has it?
Mr. HOWARD. Sixteen or seventeen, all told. Many of those are

small plants.
Senator REED. What was its output last year, the aggregate?
Mr. HOWARD. You can put that on the record for me to answer

with other questions.
Senator REED. Can this gentleman to whom you spoke tell us what

the output was in dollars?
Mr. ALVORD No sir
Senator REED. an you come within $10,000,000 of it?
ir. ALvoRD. No, sir.

Senator REED. $20,000,000 of it?
Mr. ALvoRD No sir.
Senator REED. Zan you, Mr. Howard, come within $50,000,000

of it?
Mr. HOWARD. I would not be willing to give those figures without

getting them.
Senator REED. What was its profit in 1920?
Mr. HOWARD. Eight per cent was its dividend.
Senator REED. How much was carried into surplus?
Mr. HOWAnD. That I could not answer without looking up the

records.
Senator REED. How do vou know that you are in such a desperate

condition if you do not inow the amount of capital stock within
$50,000,000? You do not know what your plants are-

Mr. HOWARD. I told you what the capital stock was. It was about
$35,000,000.

Senator REED. I mean the sales. You did not know when you
started to answer.

Did you build any additional plants last year or make any invest-
ments?
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Mr. HOWARD. No; not to any great extent.
Senator REED. What do you make at these places?
Mr. HOWARD. Sulphuric acid, all the mineral acids, and heavy

chemicals generally.
Senator REED. Did you ship anything abroad?
Mr. HOWARD. A small amount-we were-but at the present time

that business is dead.
Senator REED. Almost all business is dead going abroad, is it not?
Mr. HOwAnD. Yes.
Senator REED. H1ow much were you sending abroad?
Mr. HOWARD. I will have to get those figures for you if you want

them.
Senator REED. I do. You do not know what your profits were?
Mr. HOWARD. I told you they were 8 per cent-the dividends.
Senator RErl). You tid not say profits; you said dividends. There

is a great deal of difference between a dividend and a profit some-
times. Do you know anything more about the other concerns engaged
in the chemical business, as to their profits, than you do about your
own?

Mr. HOWARD. No; I do not carry those figures in my head.
Senator REED. How many of these highly skilled people who get

from $2,500 to $4,000 a year and who constitute 15 per cent of your
employees are there?

Mr. HOWARD. I will get you those figures.
Senator REED. Can you approximate it?
Mr. HOWARD. I woulld say that .in our organization there were

probably several hundred.
Senator REED. That get the large salaries?
Mr. HOWARD. Yes.
Senator REED. How many employees have you, all together?
Mr. HOWARD. Several thousand.
Senator REED. How many thousand?
Mr. HOWARD. I could not tell you offhand.
Senator REED. Can you come within a thousand or two of it?
Mr. HOWARD. It would only be a guess.
Senator REED. You do not want to guess, and I do not want you

to guess either, because we do too much guessing nowadays.
Will you get me the pay roll of your institution? I would like to

see what the wages are that are paid.
Mr. HoWAR). That is a question that would have to be put up to

the officers of our company. I do not know.
Senator REED. I do not mean the individuals, but will you give

me the number of men employed? Will you classify them, showing
those that are highly skilled and then those that are not skilled, and
give me the average wages of the highly skilled and then give me
the average wages of the unskilled?

Mr. HOWARD. That could be done quite easily.
Senator REED. Will you do that?
Mr. HOWARD. I will, with the approval of our officers.
Senator REED. Do you doubt that your company, that comes here

asking protection for its product, will refuse to furnish the United
States Senate with that information?

Mr. HOWARD. I do not think there is the slightest question but
what we can send them to you, but I can not promise you.
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Senator REED. Can you not send us a statement of the wages so
that we will know how much we may need to raise them? Other-
wise we could not tell how much we ought to boost those wages.
I shall thank you to bring us that. I would like to have you bring
us a statement of your gross profits and your net profits and the
amount paid in dividends the amount carried into surplus, and to
answer the question whether you paid any excess-profits tax last
year-that is, during 1920 for 1919-and if so, the amount, in order
that we may determine whether or not you really need this protec-
tion.

Mr. HOWARD. What bearing would that have on it?
Senator REED. A great deal. If you have been making an enor-

mous profit, it might take something out of your profit to take care
of the poor laboring men, and if you have been running on tile verge
of bankruptcy, possibly you could not take care of them.

Mr. HowARD. There are a good many companies that made enor-
mous profits during the war that have already become bankrupt
and have no chance to pay wages.

Senator REED. That is true. A great many individuals went bank-
ru pt, too.

Mr. HOWARD. And if the Government does not grant some measure
of rotection, a great many of the other more prosperous companies
wily become bankrupt and be unable to employ labor.

Senator REED. Of course that is your conclusion. But you do not
know the number of your employees and do not know your own
profits and you do not know anything more about any other con-
cerns than you do about your own, do you?

Mr. HOWARW. No sir.
Senator REED. What proportion of the svlphuric acid consumed

in the United States is made by your concern, these 16 different
plants

Mr. HowARD. That is a detail statistical question that I could not
answer.

Senator REED. I do not ask you to state it within a few dollars or
a few tons. Is it one-half, one-third, or 80 per cent?

Mr. HOWARD. Oh, I should assume perhaps 15 pe!: cent.
Senator REED. What other concerns in the United States are en-

gaged in making sulphuric acid and these other chemicals that you
make, speaking broadly, now?

Mr. HOWARD. During the war we had an association of sulphuric-
acid manufacturers. There were about a hundred and fifty mem-
bers.

Senator REED. How many of them? How many are in your class?
Is there anybody in your class?

Mr. HOWARD. We are not the largest.
Senator REED. Who is the largest?
'Mr. HOWARD. The General Chemical Co., I would imagine, is the

largest single producer.
Senator REED. Where is it located?
Mr. HOWARD. Its headquarters are in New York. Its plants are

scattered over the country.
Senator REED. How many plants?
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Mr. HowARD. I do not know. They are in a good many of the
places where we have our plants, and in direct competition with us.

Senator REED. Is it represented here
Mr. HoWARD. I do not think so. I have not seen anybody here

from it.
Senator REMD. Of course, you do not know what its profits have

been?
Mr. HOWARD. No. Its statement is easily available to you. It has

been filed in New York.
Senator REMD. Can you give me the output in pounds or tons that

your concern has produced in the year 1920?
Mr. HOWARD. Not without looking it up.
Senator REED. Can you approximate it?
Mr. HOWARD. No.
Senator REED. How do you sell sulphuric acid-by the ton or by

the pound
Afr. HowARD. The prices are made in both ways, either by the hun-

dred pounds or by the ton.
Senator REED. What is it worth a ton?
Mr. HOWARD. $18 to $20.
Senator REED. What is it made of?
Mr. HOWARD. It is made from sulphur.
Senator REED. Where do you get the sulphur?
Mr. HOWARD. Louisiana.
Senator REED. Do you mine it?
Mr. HOWARD. Buy it.
Senator REED. Do you buy it from somebody that does mine it?
Mr. HOwARD. Yes, sir; and then it is also made from iron pyrites.
Senator REED. How much labor goes into a ton of sulphur?
Mr. HOWARD. As made in Louisiana?
Senator REED. As made in your plants. I mean a ton of sulphuric

acid. I said sulphur. I beg your pardon.
Mr. HOWARD. I do not think that I would be justified, without con-

sulting with the officials of the company, in giving you figures that,
if you take them one by one, would finally give you our exact cost
of production.

Senator REED. I did not ask the cost of production. I am-asking
the labor cost.

Mr. HOWARD. That is one factor; and then your next question
would be, How much sulphur would go in ?

Senator REED. I might ask that question and I might not. You
must not undertake to anticipate my mental processes.

Mr. HOWARD. If you would mind not pressing that question-
Senator REED. Can you tell me what you pay for raw sulphur per

ton?
Mr. HOWARD. Raw sulphur is costing in the neighborhood of $22

a ton.
Senator REED. $22?
Mr. HOWARD. $20 or $22 a ton, delivered-$24 in some places.
Senator REED. Let us say $22, to make it easy. How much of that

sulphur goes into a ton of sulphuric acid which only costs $17 a ton?
Mr. HOWARD. We make about, roughly speaking, 3 tons of sul-

phuric acid, 66 degrees.
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Senator REED. So your sulphur cost in a ton of sulphuric acid, if
you take the $24 basis, would be $8. What else do you put in to make
a ton of this sulphuric acid?

Mr. HOWARD. Nitrate of soda is used.
Senator REED. How much does that cost?
Mr. HOWARD. Steam is used; coal, fuel, and steam.
Senator REED. I am talking about chemicals, now.
Mr. HowARD. Nitrate of soda is imported, you understand, from

Chile.
Senator REED. How much do you have to put into a ton of sul-

phuric acid of that material?
Mr. HOWARD. There have been such fluctuations that I really do

not know what the present price of nitrate of soda is.
Senator REED. Can you not approximate it for 19201 Well, no;

state it now, because we are figuring on the basis of now.
Mr. HOWARD. I will not vouch for the accuracy of these figures,

you know.
Senator REED. Give me your best estimate.
Mr. HowARD. Roughly, perhaps two or three dollars.
Senator REED. Would you say $2.50 is a fair figure?
Mr. HOWARD. Put it down as $2.50.
Senator REED. The raw materials, then, that go into a ton of sul-

phuric acid will cost you about $10.50. That is the raw material.
You have named them all, have you not?

Mr. HowARD. No; I have not named them all. Steam is a raw
material. It is not used for power, it is used in the process.

Senator REE. How much does that cost a ton?
Mr. HOWARD. Oh, that might be one dollar or so, perhaps.
Senator REED. What other costs go into it outside of your over-

head?
Mr. HOWARD. In the manufacture of sulphuric acid the wear and

tear is so heavy on the lead apparatus used that it has to be figured
as a very large item.

Senator REED. Will you give me the labor cost in a ton of sulphuric
acid? That is what I want to know. If you can not give it to us now,
will you figure it and bring it to us this afternoon? I would like to
have it before you finally leave the stand. I do not want to delay
you and keep you here, because you are a busy man.

Mr. HOWARD. Yes, sir.
Senator REED. What salaries do the officers of this corporation get?
Mr. HOWARD. I do not know.
Senator REED. Can you not approximate it?
Mr. HOWARD. No.
Senator REED. Is there anybody here who does know ?
Mr. HOWARD. I do not think so.
Senator REED. What salary do you get?
Mr. HOWARD. I would prefer not to say. I do not tlink it is a

proper question.
Senator REED. Oh, yes. We are figuring on labor. We want to

know how much protection you need. It is not asked in any spirit of
desiring to go into your personal affairs.

Mr. HowAPm. It is going into my personal affairs, and I decline to
answer.

I P I
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The CHAIRMAN. The question is proper enough, and it is also
proper for the witness to decline to answer.

Senator REED. On any legal groundI
The CHAiRmAN. No; on the matter of his private affairs.
Senator REED. Very well. Is your salary any more a private affair

than the wages of the men who work in this factory?
MAir. HOWARD. It is to me.
Senator REED. Do you get as much as $50,000 a year?
Mr. HOWARD. I am not going to answer a "yes" or "no" game.
Senator REED. Can you give us any idea of the salary of the

officers of the corporation?
Mr. HOWARD. No, sir.
Senator REED. Is there anybody here who can ?
Mr. HOWARD. No, sir.
Senator REED. I want to deal with you in perfect frankness. You

are here asking us to take your judgment and opinion in regard to
a tariff. You assert as the first and primary reason for a tariff the
wages of the men. Whether you are able to pay the wages of the
men or not depends, of course, on the money that the institution
makes; and if part of the money is used in the payment of salaries
and part of it is used in the payment of wages of labor, all of it, in
fact, being for labor of different kinds, how is this committee to
tell whether you need any advance at all in order to keep wages up
until it knows what the wages are? And you sit here and decline
to tell us.

Mr. HOWARD. I would like to point out one thing, Senator, and that
is that this article that you have been talking about is not one that
we asc for any protection on. It is already on the free list, I be-
lieve, and we are perfectly content to have it stay there.

Senator REED. Have you not just cited it as an instance of the com-
petition that you are suffering under?

Mr. HOWARD. Sulphuric acid?
Senator REED. Yes.
Mr. HOWARD. No. sir.
The CHAIRMAN. Senator Reed, may I address a question here? As

I understand it you are going into this long examination on the
question of sulphuric acid-

Senator REED. I am going into it on this whole business. Here
is a man who comes here and indulges in generalizations, which lie
has a right to do, and then I have the right, I think, with the per-
mission of the committee, to find out on what he bases his opinion.

The CHAIRMAN. As I am informed and reminded sulphuric acid
has always been on the free list, is on the free list, and there is no
contention for a duty on it.

Senator REED. It was the only thing that the witness singled out as
an example of the terrible competition that he was already suffering.

Mr. HOWARD. I beg your pardon. It was the thing that I singled
out when you asked me to what extent prices had been increased
during the war. That is the way we came to discuss sulphuric acid.

Senator REED. What are these other articles that you say you must
have protection on?

Mr. HOWARD. I have not personally put in any brief on the subject
.. day. I am going to call, if you gimve me an opportunity, witnesses
of the association that are prepared to discuss specific paragraphs
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and specific recommendations. Would it not be well and save time
if you cross-examine them on these specific paragraphs as they
come up?

Senator REED. Perhaps if you say that you do not know anything
about it I will not ask you any questions about it. You are not
familiar with it?

Mr. HOWARD. I am not-prepared to answer questions in detail on
those paragraphs; no, sir.

Tihe CHAIRMAN. I think I ought to state, and I thought I had
stated, that the witness is here to make a veiy brief statement on his
own part, and then to present to the committee some few gentlemen
who are experts on various phases of the chemical schedule. If he is
through with his statement I will suggest that he be permitted to intro-
duce to the committee his galaxy of experts.

Senator REED. Very well. Let me ask another question. I know
it is getting a little embarrassing.

You do not know, then, the items of cost that enter into any of these
chemicals that are in the schedule. You do not know the items of
labor?

Mr. HOWARD. I do not carry any of them in my head. If I had come
here prepared to discuss them I would have had data to back it up.

Senator REED; But your opinion, which you have expressed, there.
fore, is based upon these facts with which you are not familiar.

Mr. HOWARD. I do not think that I have expressed opinions that
need detailed facts to back them up. The general statements which'
I made, 1 think, carry their own conclusions with them.

Senator REED. Very well. That is all.

FORMIC AND 0XALI0 ACIDS.

(Paragraph 1.]

STATEMENT OF AUGUST KOCHS, PRESIDENT VICTOR CHEMICAL
WORKS, CHICAGO, ILL.

Senator MCCumBER. Please state your full name, business, and
address.

Mr. KocHs. My name is August Kochs; I am president of the
Victor Chemical Works, Fisher Building, Chicago, Ill.

Senator DILLINOHAM. What schedule do you propose to address
yourself toI

Mr. KocHs. To paragraph 1, schedule 1, oxalic and formic acids.
We have appeared before the Ways and Means Committee, and we

have also appeared before this committee a few days ago in connec-
tion with the extension of the temporary license control. So, I will
try to avoid repetition of what I have said. There is a little new
information I would like to submit.

Under the Payne-Aldrich law there was a specific duty of 2 cents per
pound, which meant 40 per cent on the foreign invoice value or 28
per cent upon the American valuation. Under the Underwood law
there was a specific duty of Ij cents per pound, which was equivalent
to 30 per cent on the foreign invoice or 22 per cent on the American
valuation.

Under the proposed House bill we are given a duty of 25 per cent
ad valorem, and this is not sufficient to keep the industry alive.
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Under neither the Payne-Aldrich Act or the Underwood Act was it
possible for the industry to get along. Only one American concern
was engaged in the manufacture of oxalic acid at that time. That
was the American Alkali & Acid Co., of Bradford, Pa. They failed
once, and then they organized and resumed, but according to their
testimony before committees of Congress, after they did resume they
lost a great deal of money, on an average $100,000 per year o-'er the
years 1909 to 1914.

The consumption in the prewar years of oxalic acid was 10,000,000
Pounds, of which 8,000,000 pounds was imported. Practically all
these importations came from Germany and the competition was
such that under the prevailing duties the American manufacturer
could not get along.

In Germany they have two large factories prodficing this product
which were supplyIng practically the world. There are some smaller
factories--one, think, in Norway, one in France, and one in Eng-
land. But according to the best information we have-and it is
given in Ullman's Technology, just issued, they produced about
24,000,000 pounds of oxalic acid per annum, and they have a common
sales arrangement under which they have prospered.

Senator WATSON. How much do we consume in the United States?
Mr. KomnS. About 10,000 000 pounds. The consumption at present

is somewhat difficult to teli, because the importations will come in
and we have not compared notes. I should say that we started in
this business in 1914 originally. It took us several years, and we
finally completed the plant in 1917.

Senator WATSON. Where is the plant?
Mr. Kocus. At Chicago Heights, Ill.
Senator WATSON. What is oxalic acid made from?
Mr. Koois. We make it synthetically- that is, we make it from

coal, air, and water; that is, theoretically. The raw materials are
caustic soda, coal, coke, lime, and sulphuric acid, all produced in this
country.

Senator WATSON. Do you employ skilled chemists?
Mr. Kooms. Yes; we employ a number of skilled chemists. Our

oxalic plant probably employs about 10 men; I should say 9 chemists
and about 4 or 5 chemical engineers.

Senator SMooT. Is there any American manufacturer whose process
is now tine being used by Germany?

Mr. Kocns. We have one. We have the Bitterfield process, and I
believe another manufacturer has lately gone into the business in
Niagara Falls, who I also believe uses the synthetic process, but
whether he uses ours or the sodium sulphate process-

Senator SMOOT (interposing). That is the German process
Mr. Kooms. Both; one factory uses the caustic soda process and the

other uses the sodium sulphate process.
Senator WATSON. How much do you produce ?
Mr. KocHs. We did produce up to October last year at the rate of

2,000,000 pounds, but we are equipped to produce at the rate of
5,000,000 pounds per annum.

SenatorWATsoN. There is but one factory in the United States?
Mr. KocHs, Two more, but three or four of them have failed that

started since, in the last four years; tried it, and when the armistice
came they could not compete.
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Senator WATSON. What wages do you payf
Mr. Koons. Our minimum wage to-day is 371 and our average

wage is 55 cents.
Senator WATSON. Is that for common labor ?
Mr. Koons. That includes semiskilled and common labor, not

salaries and no foremen; it includes biweekly men.
Senator WATSON. Of course that does not include salaries of

skilled men?
Mr. Koons. Oh, no,
Senator WATSON. What are competing wages paid in the country

of your strongest competition?
Mr. KocHs. Practicaly our only competition is from Germany, and

the wages there are 40 to 50 cents per day, as against our $5.50 a day,
and that is, of course, a matter of record.

Senator WATSON. How much capital have you invested?
Mr. Kocns. The actual capital invested in our oxalic business is

more than $600,000.
Senator DIJNOGIIM. When you were interrupted you had begun

a statement about starting your business in 1914?
Mr. Koons. Yes, sir; and we after a great deal of trouble got our

processes running. We started out with a thousand pounds a day,
instead of 13,000 which we had originally figured on. But we got
going; we went along. We lost money In 1919, o"er heavy losses
prior to that, more than $300,000 altogether. Bu .re made a little
money in 1920-we made about $30,000 in the first six or seven
months of that year. Then importations came from abroad and
prices were constantly cut until they reached a level in October of
around 15 cents a pound, and our costs in October were 24 cents a
pound. Of course, we were paying higher wages, and there were
various other factors which made our costs in last October 24 cents
a pound, the lowest cost we had obtained up to that time.

We were obliged to close down. We had large stocks on hand,
and we could not move them at anywhere near what they cost us.
On January 1 we went down to 18 cents and we could not sell them
for that, and along about May we were put on the controlled list,
under the emergency tariff act, and we immediately started up our
factory again and accomplished in June a cost of 17 cents a pound.

That cost is, direct labor 6.4 cents per pound; raw materials 7 cents
a pound; factory operation 1.1 cent a pound; transportation, ware-
housing and administration expense, 2.5 cents per pound.

Senator MCCUMBER. You have that in the record already, in the
hearings on the chemicals. I notice here that you had a statement
filcd, Ithink, by Mr. Jones on two sections, one being on oxalic
acid, and you are practically covering the same thing now that you
covered in that testimony and are practically giving the same
testimony twice in the record.

Mr. Koons. I do not mean to do that. I will just conclude, then,
by making the recommendations which are not included in there.

This was not included: According to the latest chemical market
reports issued in Germany on July 16 the price of oxalic acid on that
date was 131 marks, which figures the equivalent of 7.62 cents a
pound. On the same day the price at Liverpool was 15 cents a
pound in our money, figured at the rate of exchange at 3.60; that
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shows a difference of about 8 cents a pound, which is due to the
embargo England has against German oxalic acid.

Senator WALSH. State how much you want this rate?
Mr. KoCHS. We suggest on oxalic acid that in addition to the duty

of 25 per cent, which is now provided for in the House bill, that we
be given a specific duty of 5 cents per pound.

I might say that we ask this to equalize the labor cost, and that is
practically all we ask.

Senator WALSH. Can you give us a practical illustration of how
that would work out?

Mr. Koc.Hs. Yes, sir. The German price-because that is what we
have to take, that is our competition-is 7.62, and that being the
published quotation undoubtedly it includes profit. Oxalic acid to-
day is sold at, taking the highest price, 18 cents a pound. So the
25 per cent ad valorem would be 4f cents per pound. After that 25
centspor 100 pounds for transportation from abroad-that is the rate
actually quoted now-makes a total of 12.37. Now, the specific duty
we ask would bring that price up to 17.37, or our cost.

Senator WATSON. Do you need that additional rate, under the
American valuation?

Mr. Kociis. Yes, sir; in other words, as I have just demonstrated,
that will bring the German price up to our cost.

Senator WALSH. The specific duty is more than the ad valoremduty ?dI. KocHs. In this case, yes, sir.

Senator SiMmoNs. You spoke a little while ago about the British
embargo.

Mr. KocHs. Yes, sir.
Senator SIMMONS. Have you that law?
Mr. Kocits. No, sir; and I only know about. that from what I have

read in the hearings. But what is significant to me and has been
for months past is, in watching these quotations, that the English
quotations on oxalic acid were a great deal higher than the German
quotations, and that could only be if Germany was shut out ofEngyland.

senator SIm.foNs. I asked you that question because it has been
stated to me that the English embargo contains a provision which
limits the possible profit on the English price and requires the
manufacturer to male an exhibit showing what his profits are.

Mr. Kocus. That, Senator, we have done right here, and we are
doing it now under the emergency tariff act. We have reported
voluntarily, but if you would like to have the information-we
reported to the Secretary of the Treasury our cost of production,
going into minute detail in each item. That was done to show
that our price of 18 cents a pound was a reasonable price, and, of
course, it was reasonable, because it was practically without profit.

Senator WALSH. In order to protect you under the German valua-
tion plan you would have to get 150 per cent duty .

Mr. Koclis. Only 100 per cent duty. I figure it about 100 per
cent on the foreign value plan.

Senator SIMMONS. That is on the American valuation?
Mr. Kocus. Oh, no; on the German valuation. On the American

valuation an ad valorem duty of 50 per cent would be necessary in
order to get the same result.
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Of course, gentlemen, you understand-that is, without repeating
myself-that this industry has struggled to live for 15 or 18 years and
never has been able to do so. It is an important industry. People
have fallen by the wayside who tried it, and we are really struggling
for our life.

Senator SImmoNs. If 50 per cent would do for you, why do you
not ask for 50 per cent instead of asking for this pound duty

Mr. Kocms. I would just as soon do that, or I would ask for a
specific duty of 10 cents a pound, as we did in the House; either way
will do it.

Senator MCOUMBER. Your time is up.
Mr. Kocus. May I have just a few words more?
Senator MCCUMBEn. Very well.
Air. Kociis. In regard to formic acid, I just want to put into the

record that our labor cost is 5.07; our materials cost is 9.44; our factory
expense is 2.27; our sales, transportation, warehousing, and ware-
housing expenses 1.50. That is a total of 18.28.

Senator SIMmos. What do you make the German labor cost?
Mr. Kocus. On that I have not the figures. But the formic acid

is made from the aame intermediate as the oxalic. acid, namely, for-
mate of soda, which wo also produce; and we ask that the same rates
of duty be permitted to apply to formic acid as they do to oxalic acid.

There is just this in comparison with Germany: I figure our
labor cost 5.07; the cost of labor in our raw materials, 5.40; that
makes 10.47 as the total cost of labor, and the record shows the
Gernan labor cost is one-tenth of our cost. Then we should have
on the face of this the same duty that we asked for on oxalic
acid, 25 per cent ad valorem plus 5 cents, or 50 per cent ad valorem,
or a specific duty of 10 cents a pound.

Senator SIMMONs. Were you figuring upon the daily wage rate in
Germany?

Mr. Kocns. The daily wage rate of 40 marks a day, using the
figures that were gotten by the Ways and Means Conmittee, and
taking the prevailing rate of exchange.

Senator McC.mB.R. One of the Senators desires to know what
oxalic acid is used for.

Mir. Koc is. That is explained in the statement previously filed
with the committee requesting temporary continuance of license
control over synthetic organic chemicals, 'by our attorney, Mr. W.
Parker Jones.

ACETIC ACID, ACETALDEHYDE, PARACETALDEHYDE.

[Paragraphs 1 and 2.]

STATEMENT OF V. 0. BARTRAM, REPRESENTING SH1AWINIGAN
PRODUCTS CORPORATION, NEW YORK.

Mr. BArrTAM. We are filing a brief with reference to tariff item
No. 1, page 2, acetic acid. In the interests of the Canadian Electro
Products Co. at the present time we are distributors in the United
States of glacial acetic acid.

In the first place, gentlemen, before I go into the details of this
brief, I beg to call your attention to the trade relations between the
Dominion of Canada and the United States. Canada, as is well
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known by statistics, is our biggest customer, purchasing during the
last financial year over $800,000,000 worth of goods in the United
States and selling in return slightly under $400,000,000 worth, of
which over a hundred and eighty-one thousand dollars worth were
agricultural products at present excluded under the emergency tariff.

In order to enable the Canadian industry to continue to purchase
in this market some arrangement should be made whereby the
Canadian manufacturer can dispose of some of his finished materials
in return. In many industries in Canada we buy the greater portion
of our raw materials in the United States, and in return sell only
to this market a small percentage of the finished product.

This remark applies particularly to the one subject that I am
going to mention, glacial acetic acid, and also to paragraphs 2
and 15.

If the proposed new tariff on acetic acid of 2 cents a pound is
placed it will absoluf ly exclude Canadian competition.

The United States Taiff Commission during their investigation
of the wood chemical industry made a thorough and complete stir-
vey of the wood chemical industry as a whole and we have reason
t) believe that they have fully satisfied themselves as to the fairness
of the competition offered the wood chemical industry by the syn.
thetic acid produced in Canada by the Canadian Electro Products
Co., at Shawinigan Falls. By the method of production used at the
Canadian plant, acetic acid is produced in the first distillation of
ninety-nine one-hundredths per cent strength. This grade being
known to the trade as glacial acetic acid. By the older method of
production from acetate of lime, the various weaker grades of acid
are first produced, which are then redistilled in order to bring them
to the concentrated strength required to meet glacial specifications of
ninety-nine-one-hundredths per cent. Owing to this method of pro-
duction many of the producers in the United States have a very
limited production of glacial acetic acid, the greater proportion of
acetic acid made from acetate of lime being sold in the weaker
strengths as required by the greater bulk of the users in the United
States who demand 28,'56. 60, 70, and 80 per cent acetic acid.

For the production of many of the finer dyes. chemicals, artificial
silk, cellulose acetates, and many other products, high grade glacial
acetic acid of absolute purity and uniformity of strength is required.
The recent great strides of the dye and chemical industries in this
country have naturally been in advance of the increase in the pro-
duction of the glacial grade of acetic acid, so that there will be under
normal conditions of operation a shortage of this particular grade.

In order to. enable the American dye and chemical producers to
meet foreign competition and hold their place in the world's export
markets glacial acetic acid should be made readily available in large
quantities without restriction and for these reasons if it is still
considered necessary to protect the wood chemical industry by
applying a duty on the lower grades of acetic acid, glacial acetic
acid, which is so essential to the production of dyes and chemicals,
should be admitted duty free.

Another reason why the synthetic acetic acid produced at Shaw-
inigan Falls should not be discriminated against is the fact that it
has been proved in the past that the absolute purity of this acid
renders it specially suitable for the production of acetic anhydride
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and acetanilid, two of the most important basic chemicals, and in-
formation to this effect has been placed before the United States
Tariff Commission by the manufacturers concerned.

Another important consideration is the question of hardwood sup.
plies available in this country. Any great increase in the consump-
tion of wood for the production of wood chemicals by the wood
distillation recess will further tend to rapidly deplete our forest
reserves. The great increase in the demand for wood chemicals dur-
ing the war period has resulted in the total depletion of the readily
available supplies adjacent to points of production so that wood
supplies now have to be obtained in out-of-way places, great distances
from the plants where distillation takes place. This fact naturally
is bound to materially increase, as time goes on, the cost of operations
and seriously interfere with the economical production of many of
the dyes and chemicals now so necessary in the everyday life of this
country.
SThe price of acetic acid is governed by the base price of acetate
of lime, and it is a well-known fact that acetate of lime has been for
years past a closely controlled commodity. As the cost of acetate
of lime, for the reasons above mentioned, increases, acetic acid of
all grades will increase in a like proportion. As a matter of fact it
is quite possible the cost of acetic acid will increase owing to the
inefficient methods of production now in force in the United States
greatly in excess of any proportionate increase in the basic price of
acetate of lime. The wood chemical industry is one of the oldest estab-
lished industries in the United States, and like all other industries
which are based on natural resources and used in their natural crude
form, must feel the effects of depletion of their source of supply. This
fact in addition to the proposed protection afforded, will greatly
tend to increase prices and prevent the American producer from
exercising every possible economy unless competition from Canada
is permitted.

Acetic acid is one of the basic chemicals and has a wide field of
application, being used in many industries, including dyes, chemicals,
paint and color, laundry trade, foodstuffs, insecticides, and so forth.
The excluding through a prohibitive tariff of the Canadian product
in this field, especial ly as far as the glacial grade is concerned, will
tend to increase costs to the manufacturers of these various lines and
will result in the ultimate consumer having to pay more for many
commonly used and staple materials.

There are no producers of synthetic acetic acid in the United
States, nor is there any immediate prospect of this product being
produced from acetylene gas synthetically, as is now being done in
Canada. To penalize the consumer and especially to place our dye
and chemical industries at a distinct disadvantage in meeting for-

.eign competition by placing this proposed duty on acetic acid, in
view of the fact that this duty will exclude Canadian competition
and therefore produce no revenue, seems hardly justified. Many
competent authorities predict that this older method of production
from acetate of lime will in course of time be entirely replaced by
the synthetic process. This point of view can be readily appreciated
owing to the scarcity of hardwood supplies and the distance of the
present available supplies from points of manufacture, the cost of
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handling and transporting the wood to the distillation plants, etc.
Experts predict that within the next 15 or 20 years, at the present
rate of consumption, tile hardwood supply of this country will be
nearly depleted. This, therefore, means that in the meantime the
consumer will be penalized to the extent of the protection given as
the rate of duty proposed in tariff bill 14. R. 7456 entirely excludes
any possible competition.

In support of some of these statements I would like to refer the
committee to the survey of the wood chemical industry by the Tariff
Commission, wherein many facts which are mentioned in my brief
will be confirmed.

Senator MCCUMBER. You can insert in the testimony such parts
of it as you desire.

Mir. BARTRAlM. That will be inserted by the stenographer, I pre-
sume?

Senator MCCUMBER. Yes.
Senator DILLINOIIAM. Mark the portions that you desire to put in.
Mr. BARTArr . I have marked them.
With reference to the last paragraph, on page 2 of the bill, I desire

to refer to acetaldehyde, paraldehyde, aldol or acetaldol and aldehyde
ammonia, covered by part of paragraph 2 of the bill.

This paragraph recommends v. duty of 0 cents per pound and 30
per cent ad valorem on the products mentioned.

We are filing a brief with the committee in which we set ouit that
under the present existing tariff the duty is 15 rer cent. The pro-
posed duty will exclude all imports. Furthermore, there are no
producers of these chemicals in commercial quantities in the United
States, ind all of the materials mentioned which have so far been
used commercially have been imported by us from Canada.

I would just like to mention that these chemicals, until recent new
developments. were unknown before the war and before the Canadian
company produced them in commercial quantities, being used solely
for experimental work and pharmaceutical purposes. They are now
being successfully applied in the rubber industry, in the manufacture
of synthetic extracts, the manufacture of dyes, in phenol condensa-
tion products, or synthetic resins, and so forth, in the manufacture of
synthetic perfumes and in the manufacture of aldol. It is now
being investigated hy the copper interests of the United States for
use in their ore concentration processes. This brief covers the whole
matter fully, and I would like to file it for the committee's considera-
tion.

Senator MCCUMIIER. It will be printed.
Air. BARTRAM. If the committee desires any information, I have

a chemist here who is interested in the rubber industry,
BRIEF OF V. 0. BARTRAM, REPRESENTING SHAWINIOAN PRODUCTS CO.

AcErTi ACID.

The above reference provides for a duty of 2 cents per pound on glacial
acetic acid. In this brief we give reasons which we believe will warrant on
careful consideration the elimination of the proposed duty on this product.

The United States Tariff Commission during their investigation of the
wood chemical industry made a thorough and complete survey of the wood
chemical industry as a whole, and we have reason to believe that they
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have fully satisfied themselves as to the fairness of the competition offered the
wood chemical Industry by the synthetic acetic acid produced in Canada by the
Canadian Electro Products Co., at Shawingan Falls. By the method of pro-
duction used at the Canadian plant acetic acid Is produced in the first distilla-
tion of 99 to 100 per cent strength, this grade being known to the trade as glacial
acetic acid. By the older method of production from acetate of lime, the
various weaker grades of acid are first produced, which are then redistilled
in order to bring them to the concentrated strength required to meet glacial
specifications of 99 to 100 per cent. Owing to this method of production, many
of the producers In the United States have a very limited production of glacial
acetic acid, the greater proportion of acetic acid made from acetate of lime
being sold in the weaker strengths as required by the greater bulk of the
users in the United States, who demand 28, 56, 60, 70, and 80 per cent acetic
acid.

For the production of many of the finer dyes, chemicals, artificial silk,
cellulose acetates, and many other products, high-grade glacial acetic acid
of absolute purity and uniformity of strength is required. The recent great
strides of the dye and chemical industries in this country have naturally been
In advance of the Increase in tihe production of the glacial grade of acetic acid,
so that there will be under normal conditions of operation a shortage of this
particular grade.

Ir order to enable the American dye and chemical producers to meet foreign
co peittion ard hold their place in the world's export markets, glacial acetic
aciV should be nade readily available in large quantities without restriction,
and for these reasons if it is still considered necessary to protect the wood
chemical Industry by applying a duty on the lower grades of acetic aetd,
glacial acetic acid which is so essential to the prodution of dyes and chemicals
should be admitted duty free.

Another reason why the synthetic acetic acid produced at Shawinigan Falls
should not be discriminated against, Is the fact that it has been proved In
the past that the absolute purity of this acid renders it specially suitable for
the production of acetic anhydride and acetanilid, two of the most Important
bas:c chemicals, and Information to this effect bas been placed before the
United States Tariff Commission by the manufacturers concerned.

Another important consideration Is the question of hardwood supplies avail.
able In this country. Any great Increase in the consumpt:on.of wood for the
production of wood chemicals by the wood distillation process will further tend
to rapidly deplete our forest reserves. The great Increase In the demand for
wood chemicals during tihe war period Jms resulted in the total depletion of
the readily available supplies adjacent to points of production, so that wood
supplies now have to be obtained in out-of-way places, great distances from tile
plants where distillation takes place. This fact naturally Is bound to ma-"
terially increase, as time goes on, the cost of operations and seriously int,!rfere
with the economical production of many of the dyes and chemicals tiow so
necessary in the everyday life of th's country. The price of acetic acild Is
governed by the base price of acetate of lime, and it is a well-known fact that
acetate of lime has been for years past a closely controlled commodity. As the
cost of acetate of lime, for the reasons above mentioned, Increases, acetic acid
of all grades will increase in a like proportion. As a matter of fact, it is quite
possible time cost of acetic actd will increase, owing to the Inefficient methods of
production now In force, in the United States greatly In excess of any propor-
tionate increase In the basic price of acetate of lime. The wood chemeal In-
dustry is one of the oldest established Industries In the United *States, and like
all other industries whcll are based on natural resources and used In their
natural crude form, must feel the effects of depletion of their source of supply.
This fact, in addition to the proposed protection afforded, will greatly tend to
Increase prices and prevent the American producer from exercising every
poss ble economy unless competition i from Canada is permitted.

Acetic acid is one of the base chemicals and has a wide field of application,
being used In many industries, Including dyes, chemicals, paint and color,
laundry trade, foodstuffs, insecticides, etc. The excluding through a pro-
hibitive tariff of the C-raadian product in this field, especially as far as the
glacial grade Is concerned, will tend to Increase costs to the manufacturers
of these various lines and will result in the ultimate consumer having to pay
more for inny commonly -used and staple materials.

There are no producers of synthetic acetic acid In the United States, nor
is there a~iy immediate prospect of this product being produced from acetylene
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gas synthetically, as Is now being done In Canada. To penalize the consumer,
and especially to place our dye and chemical industries at a distinct dlsad.
vantage In meeting foreign competition by placing this proposed duty on acetic
acid, In view of the fact that this duty will exclude Canadlian competition and
therefore produce no revenue, seems hardly justified. Many competent au-
thorities predict that this older method of production from acetate of lime
will in course of time be entirely replaced by the synthetic process. This point
of view can be readily appreciated, owing to the scarcity of hardwood supplies
and the distance of the present available supplies from points of manufacture,
the cost of handling and transporting the wood to the distillation plants, etc.
Experts predict that within the next 15 or 20 years at the present rate of
consumption the hardwood supply 6f this country will be nearly depleted.
This therefore means that In the meantime the consumer will be penalized to
the extent of the protection given, as the rate of duty proposed in tariff bill
H. R. 7456 entirely excludes any possible competition.

We present these facts to you for the careful consideration of your honorable
committee and feel sure that In view of the situation you will unanimously
agree that acetic acid, glacial, should be left on the free list as nt.preselit.

ACETALDEJIYDE, PARALDEHSYDE, ALDOL, OR AcETALDOL, AND ALDEHYDE AMMONIA.

The above reference recommends a duty of ( cents per pound and 30 per cent
ad valorem on the products above mentioned.

In this brief we give reasons which we believe fully substantiate our claim
that this duty, were it enforced, would prevent Imports and thereby not produce
revenue.

Under the existing tariff these products are dutiable at 15 per cent ad valorem
under section 5, which covers all chemicals and medicinal compounds not
specially provided for.

No acetaldehyde or commercial paraldehyde and, consequently, owing to the
fact that these two additional products are based on aldehyde, no aldol or aide-
hyde ammonia are at present manufactured on a commercial scale in the
United States. Prior to the war these chemicals were only known to the
chemists in a small way, being used solely for experimental work and pharma-
ceutical purposes. Owing to the war demand for acetone and acetic acid,
a process was developed on a commercial scale for the manufacture of these
products from acetylene. The first stage of this process consists of the manufac-
ture of acetaldehyde from acetylene gas, the pure acetaldehyde then being
oxidized to acetic acid, then decomposed to acetone. This latter stage of the
process, however, is not a commercial proposition under normal market condi-
tions bRcause of the cost of production of acetone by this method. There are
no manufacturers of these products from this process in the United States.
This, therefore, also proves that neither aldol nor aldehyde ammonia, which are
made from acetaldehyde, are produced In commercial quantities In the United
States.

An investigation on the part of our various customers who hail to obtain
licenses.sovering the importation of acetaldehyde and commercial paraldehyde,
under the existing emergency tariff, which prohibits the importation of syn-
thetic chemnicals except under license has proved that neither of these products
can be obtained in commercial quantities in the United-States. All imports of
these materials have been received from Canada, where there is a large produc.
tion made by the process above described at the plant of the Canadian Electro
Products Co., Shawinigan Falls, Quebec. Through this plant having made avail-
able supplies of these products at reasonable prices a large field has been
opened up in various industries where these products have been applied succesx-
fully In the development of new methods of production or the improvement of
old methods.

The principal uses which have been developed during the past two or three
years and which were entirely unknown in this country in a commercial way
prior to the supply of acetaldehyde and paraldehyde being made available In
commercial quantities and at reasonable prices by the Canadian Electro Products
Co., are-

1. As an accelerator in the vulcanization of rubber.
2. In the manufacture of synthetic extracts.
3. In the manufacture of dyes.
4. In the manufacture of aldehyde ammonia.
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5. In the manufacture of phenol condensation products or synthetic resins,
lacquers, compounds, etc.

6. In the manufacture of synthetic perfumes.
7. In the manufacture of aldol.
8. In the manufacture of drugs. The U. S. P. grade paraldehyde is a well-

known local anfesthetlc or hypnotic drug.
In order to place before your honorable committee information to show the

importance to many industries of reasonably priced supplies of these products
we would like to point out recent developments In which acetaldehyde and
commercial paraldehyde are being used.

RUmEn INDUSTRY.

Commercial paraldehyde or acetaldehyde have only recently been applied in
this industry in the manufacture of tires, mechnnical rubber goods, etc., through
the combination of these products with some other chemical unknown to any
but those connected with the rubber interests, who have successfully worked
out this problem.

This development, those directly Interested state, is a distinct scientific ad-
vance over the methods previously employed in the rubber Industry of this
country, and it is firmly believed that the application of these products to
this Industry will, no doubt, in time become common knowledge and be gen-
erally adopted.

Aldehyde ammonia has previously been used as a rubber accelerator and is a
well-known product in this field. The use of this material In the United States
as an acceleraitor In the vulcanization of rubber is covered by patent rights,
so that nl purchases harp to be made through one channel in order to receive
permission to use aldehyde ammonia for this purpose. Through the supply of
itcetaldehyde being made available from Canada it greatly increased market
has been opened up In the rubber industry for aldehyde ammonia. The fact
that during the past two years the Interests who control the patent rights for
aldehyde ammonia have bought considerable tonnage of acetaldehyde through
us proves beyond doubt that this product is not available in a commercial way
In the United States.

PHENOL CONDENSATION PRODUCTS INDUSTRY.

This Industry covers the manufacture of condenslte, bakelite, and other
synthetic resins and Impregnating compounds for Insulating purpo,:es. Both
acetaldehyde and commercial paraldehyde have been successfully applied In
the production of these compounds. It has been found that synthetic resins
and compounds made from acetaldehyde or commercial paraldehyde for certain
specific purposes have Improved properties, especially as applied to the apparatus
used In wireless telegraphy, lacquers, grnmophones, records, printing blocks,
etc. In this Industry the readily avallia, , supply of acetaldehyde and com-
mercial paraldehyde at reasonable prices Is essential to the further development
of the new methods of production, as the application of these products In the
manufacture of synthetic resins, lacquers, compounds, etc., is as yet only In
its infancy and greater results than have ,. far been achieved are confidently
expected by those interested.

COPIER INDUSTRY.

Recent successful developments have been carried out by the largest copper
producers In the United States, wherein aldol has been successfully used In
the flotation process for concentrating the copper ores. This material is made
from acetaldehyde basis, and unless cheap supplies of acetaldehyde are avail-
able and the final product aldol is allowed to enter this market free the
successful application of aldol to the copper-mining industry can not be
developed. The results so far obtained from aldol as applied to the concen-
tration of copper ores have convinced the largest United States copper interests
that there are considerable possibilities In the future development of this appli-
cation. The results of experiments so far conducted prove that greater yields
are obtained from ore treated by aldol. Development work, of course, In this
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industry can not be conducted unless the Interested companies are assured
of continued supplies at reasonable prices and are further assured that there
is no possibility of any monopoly being established In the United States on
this product. A readily available and cheap supply of aldol will give the copper
industry of the United States a twofold advantage-the increased yield from
the ore treated and by the lower cost per ton of concentrates.

DYE AND CHEMICAL INDUSTRY.

Both acetaldehyde and paraldeyde have been applied in a small way to the
dye, chemical, synthetic extracts, and perfumery industries, but as yet it Is
difficult to predict to what extent the development of these products In these
various industries will amount to. One interesting possibility in connection
with the dye industry is the possible production of synthetic indigo direct from
acetaldehyde.

None of the products mentioned In this brief can be produced economically
unless production is undertaken on a large scale and the plant of the Canadian
Electro Products Co. has at present a production of 25 tons of acetaldehyde per
day. No such quantity as this can be absorbed In the various Industries interested
In using these materials In either the United States or elsewhere, and a produc-
tion on this scale is only possible owing to the fact that the Canadian Electro
Products Co. also manufacture large quantities of acetic acid. As before stated,
there are no actual producers in the United States In a commercial way at
present. No supplies are therefore available to meet the present demand, nor
is there a prospect In the near future of any source of supply coming Into opera-
tion. Under these circumstances, we think you will agree that the duty as
proposed Is unreasonable, Inasmuch as It would make the cost of these products
to possible users prohibitive and would result in retarding experimental devel-
opment work in which many companies in the industries mentioned have spent
considerable time and money to date. This would result In these companies, who
have made at considerable cost and sacrifice distinct advances in their own
particular field, losing the benefit of the, results so far achieved through having
to curtail, if iot stop entirely, the use of these materials through prohibitive
costs. This will allow those other countries, who have available large and
cheaper supplies of these products, a distinct advantage over United States
producers in ninny lines of manufacture.

No brief was presented to the Tariff Commission at the time public hearings
were held on the chemical schedule in support of these products, and to our
certain knowledge there is only one corporation In the United States which is
even at the present time actively engaged in an experimental way on the
development of a process for the manufacture of these products. The corpora-
tion we refer to is the Union Carbide Co., whose subsidiary, the Carbide & Car-
bon Chemical Co., Is at the present time working on the development of a proc-
ess for the manufacture of chemicals similar to those manufactured in Canada.
That this one corporation should receive such protection in this item of the
tariff is beyond comprehension, as the duty proposed would give this company
an absolute monopoly on these products, entirely exclude imports, and thereby
prevent revenue. The tost of production in Canada of these and other com-
niodities is practically the same as the cost of production In this country, so
that Canadian manufacturers have no advantage owing to the distant loca-
tion.of their plants from the consuming markets In this country. No competi-
tion other than that offered by Canada need be expected In these materials, as
neither acetaldehyde nor commercial paraldebyde can be transported for any
great distance, especially in the hot periods of the years owing to the low boiling
point of both these products.

We would suggest for the consideration of your honorable committee that
if desired a certain duty be applied for revenue purposes on such pharma-
ceutical grade paraldehyde as enters this market packed in glass bottles of 5
pounds net weight and under, but that the commercial grade of paraldehyde
acetaldehyde, aldol, and aldehyde ammonia, for the reasons above mentioned,
be allowed to enter the United States' duty free.

The great possbilitles Iq the application of these products in the various In-
dustries mentioned and future development of new uses In other Industries Is
such that In this age of chemical development no obstruction should be placed
in the way of the United States manufacturers being placed In a position to
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improve and develop process which will keep the United States industries in a
position to meet competition. We therefore trust that in view of the facts we
have presented your honorable committee will recommend the placing of the
abve-mnentioned products on the free list.

EXTRACTS OF THE TARIFF COMMISSION'S SURVEY OF TIlE WooD CHEMICAL
INDUSTRY.

Capitalization and organization: The census of manufactures, 1914, shows the
number of establishments distilling wood to be 95 (includes 15 distilling pine
wood). There have been several additional plants erected during the war, and
it is estimated that at the present time there are about 100 wood-distillation
plants in the United States, representing an investment of about $50,000,000.

Acetate of lime has been sold by the manufacturers chiefly to a single firm of
jobbers and exporters. There has been a tendency in recent years, however, for
the wood-distillation plants to combine the manufacture of the crude products
with that of the refined or finished products (acetic acid, refined wood alcohol,
and acetone).

The War Industries Board has estimated the production of acetate of lime
in 1917 to be 200,000,000 pounds. This is a 22 per cent increase over the pro-
duction in 1914. This same increase would dpply also to the production of the
otber products, wood alcohol and charcoal.

The productive capacity of the present plant is about 650 tons per month of
100 per cent acetic achl. This is roughly equivalent to about 1,300 tons of
acetate of lime, or about 15 per cent of the productive capacity of acetate of
lime In the United States.

Acetic acid from calcium carbide: This, process was developed at Shaw-
inIgan Falls, Quebec, by the Canadian Electro Products Co. Calcium carbide,
which is produced at Shawinigan Falls in large quantities, is first treated
with water to form acetylene gas, which is then chemically combined with
water in the presence of mercury salts as acetalyst to form acetaldehyde. The
acetaldehyde is then oxidized to acetic acid. The acid produced is of high
purity and concentration in contrast to that produced from acetate of lime,
which requires several distillations to concentrate and purify it.

Exports: Acetic acid is not shown in the export tables of commerce and
navigation. If acetic acid is exported the quantities have been small. It
usually is the practice to export acetic acid in the form of acetate of lime
and convert this into acetic acid at the point of consumption.

Imports Into the United States: The first six months of the calendar year
1020 shows a marked increase in imports of acetic acid to 2,029,075 pounds,
valued at $259,927.

STATEMENT OF ELLWOOD B. SPEAR, REPRESENTING THE GOOD-
YEAR RUBBER CO., AKRON, OLIO.

Mr. SPEAR. Mr. Chairman, I represent the Goodyear Tire & Rub-
ber Co., of Akron, Ohio, and I have to say that we are users of
acetaldehyde And paraldehyde, since we have been able to obtain it
at a low price as an experimental proposition. It is very promising
in our rubber industry. We obtain a quality in rubber that we
have been unable to obtain by any other substances, and we would
like to have acetaldehyde and paraldehyde come in free of duty, or at
least at a very low duty. If the duty is made very high it will mean
that we shall have to abandon its use in competition with other rubber
companies in other substances.

Senator MCCU11IER. For what d1o you use it
Mr. SPEAn. For accelerators. They are substances that are put in

rubber to increase the rate of cure-that is, the rate of vulcaniza-
tion-and for giving better quality to the rubber. I thank you.
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STATEMENT OF MATTHEW ADGATE, NAUGATUCK CHEMICAL CO.,
NAUGATUCK, CONN.

The CIHAIRISAN. Please state your full name, residence, and whom
you represent.

Mr. ADOATE. My name is Matthew Adgate, Naugatuck. Conn. I
represent and am vice president of the Naugatuck 6heinical Co.

I am appearing here with reference to two articles named in para-
graph 2 of Schedule 1, and to protest against the high rates of duty
proposed on acetaldehyde and paracetaldehyde for the following
reasons:

Neither acetaldehyde nor paracetaldehyde are now made in the
United States in commercial quantities, as was proved by a recent
investigation which we were compelled to make as to sources of
supply in this country, which investigation revealed the fact that
even so small a quantity as 1 ton per week could not be obtained.

Acetaldehyde and paracetaldehyde are made from acetylene,
which in turn is made from calcium carbide. It is quite evident that
the duty proposed in paragraph 2 would give a monopoly on these
products to the concern which already has a monopoly on calcium
carbide, and will probably result in such high prices as to throttle
the uses of these materials which have to compete with other alde-
hydes such as formaldehyde. •

There is no need of a high duty on acetaldehyde or paracetalde-
hyde to secure protection from German competition, as the nature
of these substances is such as to make impracticable the transporta-
tion of same across the water.

Within the last 18 months we have invented new products useful
in the manufacture of rubber goods, using acetaldehyde or para-
cetaldehyde as a starting point. These new products are just baing
introduced, so that our present consumption of paracetaldehyde is
only a small part of what our ultimate consumption is likely to be,
provided this material can be obtained at a reasonable price. If,
however, the cost is increased by the figure indicated on the pro-
posed duties, ' will make the price of our product so high as to be
without advantage for use in the rubber industry.

We believe that a rate of duty substantially as at present, namely
15 per cent ad valorem, will prove ample protection for any American
industry which may wish to go into the manufacture of acetalde-
hyde or paracetaldehyde, as the entire foreign competition will be
with Canada and not with Europe. This rate of duty will afford
some revenue, whereas the proposed rate will yield none whatso-
ever.

Senator WALSH. There is none.produced in this countryI
Mr. ADOATE. There has been a small quantity of acetaldehyde

produced in this country, experimentally. Paracetaldehyde has
been produced only for medicinal purposes.

Senator WALSH. Why shouldn't they be allowed on the free list
if none is produced in this country?

Mfr. ADOATE. I assume we need revenue.
Senator WALSH. That is the only ground we should consider, and

not the duty at all?
Mr. ADOATE. Yes.

810
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Senator WALSH. How much is consumed in this country?
Mr. ADOATE. I am not up on those figures. Our own consumption,

as I stated, is relatively small at the present time because we are
introducing a new product.

Senator WATSON. Is this a by-product of calcium carbide manu-
facture?

Mr. ADOATE. No. It might be considered so, but-
Senator WATSON. You stated a while ago that somebody has a

monopoly on calcium carbide.
Mr. ADOATE. It comes from the Canadian Electric Products Cor-

poration.
Senator WALSH. Who asked that this be put in the bill?
Mr. ADOATE. I assume that they did. I do not know.
Senator MCCUIBER. Did I understand you to say that we could

not import this from abroad?
Mr. ADOATE. It would be impracticable, for this reason: Acetalde-

hyde is a body which has a boilingpoint of about 70 degrees Faren-
heit, and it is highly volatile, so that it is practically impossible to
ship it now, except in solution form or in compress gas tanks. Par-
acetaldehyde can be shipped for reasonable distances, provided it
is not subjected to prolonged moderately high temperatures.

Senator WATSON. What is this acetal dehyde made of ?
Mr. ADOATE. Acetaldehyde is made from acetylene.
Senator WATSON. AcetyleneI
Mr. ADOATE. Yes.
SenatorWATSOX. And paracetaldehyde is the same except that-
Mr. ADOATE (interposing). It is the condensation product of

acetaldehyde.-
Senator WATSON. Yes. What are they using that for?
Air. ADOATE. They are used for various things.
Senator WATSON. What do you use them for I
Mr. ADOATE. We use it in making certain condensation produci6

with amines.
Senator WATSON. What do you use amines for?
Mr. ADOATE. It is used in the rubber industry.
Senator WATSON. You say that none of either of these products

is made in this country?
Mr. ADOATE. Only in an experimental way or for medicinal pur-

poses.
Senator McLEAN. Are they difficult to manufacture?
Mr. ADOATE. I do not know that they are particularly difficult to

manufacture. It is a new industry.
Before the eighteenth amendment went into effect there was more or

less acetaldehyde produced by the alcohol distilleries, but there was
no market for the material at that time, and it was either allowed to
escape or it was burned under the boilers.

Senator MCLEAN. It is not a complex and complicated chemical
process, but a rather simple one, is it not?

Mr. ADOATE. I should judge so, although I believe there are some
features that are covered by patents.

Senator WALSH. If there is none of either of these products pro-
duced in this country, how can. you fix a duty, considering the
American valuation?
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Mr. ADOATE. I do not know, except on the basis of the values that
exist to-day.

Senator WALSH. You could not get any quantities in AmericaI
Mr. ADOATE. We are buying the stuff from an American concern.
Senator WALSH. You are?
Mr. ADOATE. And they in turn import it from Canada.
Senator WATSON. I am told that the Union Carbide people have

two factories, one in Ontario and one in Sault Ste. Mario. Perhaps
you get yours from one or the other of these plants.

Mr. AbGATE. It comes from the Canadian Electrolytic Corpora-
tion.

Senator DILLINGHAM. What amount do you use in a year?
Mr. ADOATS. At present we are consuming at the rate of from

50 to 55 tons per year, but we hope to increase that quantity. We
are figuring on at least doubling it..

Senator'MoLEAN. Do you use it to manufacture footwear?
Mr. ADOATE. Not particularly footwear. I am not a rubber

chemist, and I am not very well posted on that line, but I do know
that this product which we make is made in compounding certain
classes of rubber goods.

STATEMENT OF L. H. DAVIS, REPRESENTING THE CARBIDE &
. CARBON HEMIOALS CORPORATION, NEW YORK CITY.

In the hearings recently held before your committee on tariff bill H. R. 7456,
Schedule 1, Chemicals, etc., statements were made and briefs filed on behalf of a
Canadian producer asking for the elimination of certain duties provided in the bill as
follows:'

1. Paragraph 1, page 2, lines 2 to 5, glacial acetic acid, 2 centa per pound.
2. Pargraph'2ae2, lines 24 and 25, and page 3, lines 3 and 4, acetaldehyde, aldol,

or acetal-ol, aldehyde ammonia,. and paraldehyde (paracetaldehyde), 6 cents per
pound and 30 per cent ad valorem.

In answer to those statements and briefs and in support of 1he above mentioned
duties we submit this brief.

This company, with its associated companies, has been actively engaged in the de-
velopment of synthetic processes for the commercial manufacture of many chemical
derivatives of acetylene, including all those above given, since the year 1914. It has
produced and sold substantial quantities of such products commercially and is pro.
p ared to engage more extensively in such business provided it receives protection in
the new tarifflaw.

The industrial uses of these products are of both established and growing importance
as bases for general chemicals, dyes, solvents, pharmaceuticals, synthetic resins, and
for certain steps in rubber manufacture and copper-ore recovery, and plants for their
production in this country are essential, since in time of war both the aeroplane indus.
try and many branches of chemical gas warfare and of military explosives are depend.
ent upon them.

Reference is made, in the brief referred to, to certain promising uses of aldol or
acetaldol in the recovery of copper ores by the flotation process, and- the plea is made
that the copper companies can not obtain this product cheaply except through Cana.
dian imports of acetaldehyde and aldol.

We wish to state that, so far as we know, this particular industrial use for aldol
has been developed entirely by our company in cooperation with the largest copper
producers of this country and that we have spent large sums of money in such develop-
ment. So far as we are aware the Canadian company referred to has contributed
nothing to this important industrial advance. We are prepared to produce whatever
amount the American copper companies require of this product at reasonable prices,
and we believe that our pioneer work in this direction entitles us to be enabled to
compete on even terms for this business.

The statement was made in the same brief that the cost of production of all the prod-
ucts. acetaldehyde, aldol, aldehydo ammonia, and paraldehyde, referred to in para-
graph 2 of the chemical schedule, is practically the same in Canada as in the United
States. To this statement we take exception for the reasons first, that owing to
lower costs for power in the particularly lavorablo situation of the Canadian plant,
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calcium carbide, which is the source of the acetylene required for the chemical deriva-
tives therefrom, is cheaper to manufacture: second, that the large scale plants built
there under the stimulus of war requirements are cheaper to operate than necessarily
smaller plants to supply the home market here, and third, that, as we are reliably
informed, the Can aian plants were built under war time contracts, one of which
plants, having a designed capacity of about 750 tons per mouth of acetaldehyde or
acetic acid, includiga calcium carbide plant of 1,700 tons per month capacity therefor,
was built with funds furnished entirely by the United States Government, *ith provi.
sion for amortizing the entire capital cost in one year's output of product, so that the
Canadian company has neither interest nor depreciation to include in its costs of
production, whereas the American manufacturer will have both. These Items
require more than the amount of duty proposed in the House bill to enable the Ameri-
can producer to compete successfully.

The statement was further made t~fiat "No competition other than that offered
by Canada need be expected in these materials as neither acetaldehyde nor commercial
paraldehyde can be transported to any great distance, especially in the hot periods of
the year owing to the low boiling point of both these products."

This last statement is misleading, since these products may and would be con-
verted easily and very cheaply to paraldehyde, which boils at a temperature con-
siderably higher than water, and in such form could be transported safely and without
loss to any required distance and there, if necessary, reconverted to acetaldehyde at
similar inconsiderable expense.

The foreign competition which the United States manufacturer must meet is not
only that from Canada but also that from each of the other principal industrial foreign
countries, notably, England, France, Germany, Switzerland, Italy, and Japan. All
of these countries have, according to a review of the "Chemical industry from cal-
cium carbide,"' by M1. Maurice Deschicns, in recent authoritative articles in French
scientific journals, well-developed plants for the production of chemical derivatives
of acetylene. Three English works with total capacities of over 200 tons per month,
four German works, one alone of which has a total capacity of over 1,700 tonsper
month, at least three plants in France and one in Switzerland are mentioned aspro-
dud(g these products. We understand that European producers of these materials
have already seriously underbid the Canadian producer in the markets formerly
supplied by the latter and that the Canadian plant is temporarily closed. This fact
is conclusive proof that this industry requires generous protection in the United
States for its successful development.

Factories for these products are not only important for the industries of peace,
but they are vitally important for the production in time of war, by readily made
conversions, of acetic acid and acetates for airplane "dopes" and varnishes, acetone
for explosives, and gases and chemicals for poison gases, tear gases, smoke bombs,
and other features of the chemical warfare service.

The plants for the manufacture of all these acetylene derivatives to the extent
that this country requires their output should be in the United States and the duties
proposed are only sufficient to enable those industries to become established in this
country.

There is no danger of a monopoly of these products being created in this country
through the duties proposed. The wood distillation industry already furnishes the
crude material for the manufacture of over 5 000 000 pounds of glacial acetic acid
per year, and any one of several independent'carbide manufacturers produces suffi-
cient carbide to build up a largo synthetic chemical plant for the manufacture of
acetaldehyde, aldol, aldehyde ammonia, paraldehyde, and other acetylene derivatives.

CITRUS FRUITS AND BY-PRODUCTS.
[Paragraphs 1, 46, 54, and 16C..]

STATEMENT OF G. HAROLD POWELL, LOS ANGELES, OALIF.,
REPRESENTING THE CALIFORNIA CITRUS LEAGUE.

The CIAIRMAN. Where do you reside, Mr. Powell?
Mr. POWELL. I reside in Los Angeles. I represent the California

Citrus League.
The CHAIRMAN. What is your business?
Mr. POWELL. I am a director and vice president of the California

Citrus League, and also general manager of the California Fruit
Growers Exchange.



Senator LA FOLLETrE. What is your address in Los Angeles I
Mr. POWELL. Consolidated Realty Building, box 642, station 3,

Los Angeles.
The CHAIRMAN. Are you hero as a citrus producer?
Mr. POWELL. I am here representing the Citrus League in these

industries, the league being an organization which represents the
citrus interests in all matters except that of marketing.

The CIHAIRMAN. Are you engaged yourself in the citrus industry
Mr. POWELL. Yes, sir; I am.

The CHAIRMAN. That i§ your solo business?
Mr. POWELL. That is my solo business.
The CHAIR.MAN. You are not here representing others who repre-

sent the industry?
Mr. POWELL. No; I represent the citrus industry exclusively.
The CHfAIRMAN. Are you a wholesaler or a jobber?
Mr. POWELL. I am a grower and a representative of grower

organizations. In addition to representing the California Citrus
League, which has an authorized membership of about 90 per cent
of the California citrus fruit producers, I also directly represent two
of the manufacturers of citrus by-products in California, the Exchange
By-products Co., and the United Chemical Co., the two of which
manufacture about 80 per cent of the citrus by-products.

The citrus by-products which I desire to bring to your attention
are, first, citric acid, under paragraph 1 of the Fordney bill; second,
citrate of lime, under paragraph 46; third, lemon and orange oils,
under paragraph 54; and fourth, iemon lime, and sour orange
juices, under paragraph 1604. They are all a part of the by-products
question.

I desire, Mr. Chairman, to submit a brief, and I would like to take
a few moments to speak to the committee on the matter contained
in the brief.

The CHAIRMAN. Did you have a hearing before the Ways and
Means Committee of the House ?

Mr. POWELL. The industry had a hearing before the Ways and
Means Committee. This citrus by-products industry is a new
industry in California. At the time the Payne-Aldrich Act was
passed there was no such industry. At the time the Underwood
Act was" passed it was in the experimental stage. The rates of duty
written into both of those tariff acts were Written from the revenue
point of view. In this bill, for the first time, the industry presents
to your committee its needs from a protective point of view. It is
what is popularly known as an infant industry, having developed
during the last few years. In this present year we are producing
about one-third of the total quantity of citric acid consumed in the
United States.

The rates of duty in the Fordney bill, which is before you, are
7 cents per pound on citrate of lime; 12 cents per pound on citric
acid; 20 per cent ad valorem on lemon and orange ois; and the con-
centrated- juices are in the free list.

These rates of duty, from a protective standpoint, are inadequate
to protect the industry as I shall endeavor in a very brief presenta-
tion of the matter to show the committee.

The industry is founded upon the utilization of waste fruit, the low-
grade fruit that is grown along with the other fruit and which has to
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be harvested and passed through the packing houses at a great deal
of labor expense. The rates of duty which the league desires to
present to you are based upon the difference in the cost of labor in
the handling of these commodities in this country and in Italy, not
including the production cost of the raw material. They take into
consideration only the labor differences in the handling of these com-
modities from the time the fruit is harvested until it is processed
through the plant. They do not take into consideration freight or
the cost of producing the raw material.

The league requests this committee to give consideration to advanc-
ing the House rates to the following figures: Citrat of lime, from 7
to 12 cents per pound.

Senator WATSON. Where do you find .that?
Mr. POWELL. That is in paragraph 46, Senator. Citric acid, from

12 to 20 cQnts per pound.
Senator WATSON. Why do you ask for that increase?
Mr. POWELL. I will develop that on the labor difference, Senator.

Oils of lemon and orange, under paragraph 54, from 20 to 40 per cent
ad valorem.

Senator LA FOLLETTE. What oils are those?
Mr. POWELL. The lemon and orange oils, Senator.
Senator SUTHERLAND. From 20 per cent to what?
Mr. POWELL. From 20 to 40 er cent ad valorem.
Senator LA FOLLETTE. To what use are those oils put?
Mr. POWELL. They are used in flavoring extracts. We also ask

that the juices in paragraph 1604, which are in the free list, be taken
out of the free list. They will automatically come under paragraph
806, which provides for a duty of 70 cents per gallon on fruit juices
not specially provided for.

The imports of these commodities' are practically all from Italy.
In Italy these lines of industry are controlled by a Government
monopoly, the Camera Agrumaria, an organization made up of pro-
ducers and dealers from different provinces and of officials of the
Government, with the president of the organization elected by the
cabinet of ministers. This organization controls and regulates the
marketing of these products, except the juices. It fixes the prices
periodically; allots monthly deliveries through its agents to different
countries, and guarantees a minimum price on the product to the
producer when the product is deposited in the Government ware-
houses. It advances the producer 80 per cent of the value of the
product when it is placed in the warehouse, and taxes all sales made
in an unofficial way-that is, not through this official body. These
facts are all contained in a report of the Tariff Commission.

In the past the citric acid imports into this country have been
largely in the form of citrate of lime, which has been converted here
into citric acid by American converters. During the war the direct
importation of citric acid also developed considerable proportions,
approximately a million and a half pounds in one year coming into
this country. The amounts of citrate of lime run from five to twelve
million pounds in a single year.

The lemon industry of California, from which these products are
made, is growing very ropidly. California has reached a point where
the production of fresh fruit is now more than equal to the normal
consumption in America, including imports. There is an increase in
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the next few years coming on of about 3,000,000 boxes. If that
fruit can be sold as fresh fruit, it will naturally seek the fresh-fruit
market. With conditions such as have existed during the last year
and a half, with the exception of a period of about 60 days, a con-
siderably larger proportion of the fruit is culled out, because it has
not brought the cost of handling and freight. Therefore, as this
industry increases we may expect a very much larger increase in the
manufacture of these by-products. The prezent output of citric acid
from California represents about one-third of the total American
consumption.

Senator LA FOLLETTE. What is the total amount of your produc-
tionI

Mr. POWELL. This year about a million and a quarter pounds of
citric acid, and the consumption is estimated at from four to qix
million pounds. It was very erratic during the war period.

The basis on which we are asking for these increases represents the
difference in the cost of labor between the United States and Italy in
harvesting, delivery to the factory, and processing. It does not in-
elude the cost of producing the fruit. We have among our own
members a considerable number of growers, and Mr. Hamilton, I
think, will present their point of view to you, who feel that if the
theory of protection were to be fairly applied to this industry much
higher rates might be asked for including equalization of the differ-
ential as between Italy and America in the cost of producing the
lemons in the field. The duties which the league is asking for places
the by-products business with other chemical industries of a similar
nature, and with which the citrus by-products must compete. These
competing industries are developed from low grade or waste products.
The league is making its requests upon the basis of saving labor costs
that must enter into the handling of the low-grade fruit when it is
harvested and handled through the lemon packing houses.

Senator WALSh. What percentage of the consumption in America
is produced in America?

Mr. POWELL. About one-third at the present time.
To arrive at the difference in labor costs in America and Italy, the

costs as determined by the Ways and Means Committee and pub-
lished on the different classes of labor handling citrus products in
Italy have been used. The costs in California are taken from the
books of the different organizations producing citrus by-products;
these can be fully substantiated. The ratio of labor c6st of the by-
product industry in Italy to that in the United States at the present
time is approximately one to four. The ratio in the fresh fruit pro-
duction is much greater.

The comparative domestic and foreign labor costs applied to
citrate of lime are, respectively, 20.2 cents and 5.1 cents per pound.
In the manufacture of citric acid the labor cost is 35.6 cents a pound,
and 44 cents a pound for lemon oil in the United States, and 8.9 cents
and 11 cents, respectively, in Italy. Using these figures, the differ-
ence in favor of Italy in labor cost alone, not including other costs of
production, is 26.7 cents per pound on citric acid, 15.1 cents per
pound on citrate of lime, and 33 cents per pound on oil.

The rate of 12 cents-per pound on citric pcid in the Fordney bill
is only twelve-twenty-sixths of the difference in the cost of labor
between the United ,'States and Italy in the manufacture of the citric
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acid; the rate of 7 cents per pound on citrate of lime is only seven-
fifteenths of the difference in the cost of labor in the manufacture of
citrate of lime; while the rate of 20 per cent ad valorem on lemon and
orange oil represents only one-half the difference in the cost of labor
in the manufacture of the oil. The league therefore requests that
these rates bo raised to 20 cents, to 12 cents, and to 40 per cent,
respectively, which partially cover these differences in labor costs
and put the American producer on a more nearly even competitive
basis, but make no allowance for the differences in the cost of pro-
ducing the fruit itself.

Senator LA FOLLETTE. In the investigations made by the Tariff
Commission of this industry, which I have not examined, can you
state whether they give the labor costs of the foreign production of
citric acid?

Mr. POWELL. No; the Ways and Means Committee gives the labor
rates.

Senator LA FOLLETF.. Yes; I understood that you based your
computation upon the tables prepared by the Ways and Means Com-
mittee as to labor cost, but I was inquiring whether there was an
investigation of that branch of the subject by the Tariff Commission.

Mr. POWELl.. There is a very complete report, Senator, issued by
the Tariff Commission, No. 13, 1920, on the acids.

Senator LA FOLETTE. Do they go into labor costs?
Mr. POWELL. I do not think that report goes into the actual manu-

facturing costs abroad.
The league also requests that the citrus juices be removed from

the free list, paragraph 1604, because they are brought in and con-
verted into citric acid and citric acid will be imported in this form
unless they are placed under a tariff rate. If duties were imposed
upon citrate of lime and citric acid and none on these fruit juices,
the result would b heavy importation of concentrated juices in
which forn citric acid would enter duty free. Thereby the Amer-
ican citrus industry would be deprived of the protection needed and
the Government wotild lose the revenue which duties on citrate of
lime and citric acid are expected to yield.

Senator. WATSON. What were the imports in 1909 and 1920 of
citric acid?

Mr. POWELL. As I recall, they run up to 1,600,000 pounds in those
years. That is for the calendar year 1920. I have not seen the
official figures.

The CilAIRMAN. The official figures for citric acid for the calendar
year 1920 are 1,317,467 pounds, valued at $1,142,842; for citrate of
lime 12,490,106 pounds, valued at 83,027,823; and for lemon and
orange oil 855,240 pounds, valued at $1,815,777.
M . POWEXLL. There are three or four large chemical factories in

this country that convert citrate of liioe into citric acid. The rates
which the league requests and which represent only the differences
in labor costs in the manufacture from the fresh fruit, do not afiori
protection to the labor employed by the American converters. If
the committee desires to take into consideration the protection of
American industries which convert imported products into citrate
of lime, the league suggests that the protection be based upon the
same labor ratio. It costs in California 4 cents a pound for the labor
necessary to convert citrate of lime into citric acid. A 3 cents addi-
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tion to the citric acid rate, or 23 cents a pound, will equalize this
labor differential and protect the American converter on the difference
in his labor costs. I think that is all, Mr. Chairman.

The CHAIRMAN. Have you a brief which you desire to submit to
the committee?

Mr. POWELL. Yes, sir.

BRIEF OF 0. HAROLD POWELL, REPRESENTING THE CALIFORNIA CITRUS LEAGUE.

The California Citrus League is the authorized representative of more than 90 per
cent of the producers and shippers of California citrus fruits in handling of industry,
matters except those relating to marketing.

MANUFACTURE OF CITRUS BY-PRODUCTS A NEW INDUSTRY.

As a part of the citrus-fruit industry of California there has been developed ill
recent years the manufacture of so-called by-products, notably, citrate of lime, citric
acid, and lemon and orange oils. The manufacture of these products direct from the
fresh fruit is a new industry in this country; it is in fact what is often termed an infant
industry.

At the time the Payno-Aldrieh Act was passed in 1909 there was no such industry.
In 1913, when the Underwood tariff bill was beitg considered, development of the
industry had scarcely passed the experimental attge. Not until 1915 did the industry
become of commercial importance.

The present tariff bill, therefore, offers the first opportunity for the e-tablishment
of duties on the3e articles which will afford protection to thi. now branch of the citrus
industry. In comparing the rates of duties now requested r 'th those in effect in
previous tariff acts it must, then, be kept in mind that the rate now to be established
will be for the purpose of the protection of a new industry that was not in existence
when previous tariff laws were enacted.

The House of Representatives adopted a schedule of rates covering the chemical
by-products of the citrus industry as follow-s: Citric acid, Schedule 1, paragraph 1,
12 cents per pound; citrate of lime, Schedule 1, pararaph 46, 7 cents per pound;.
oils of lemon and orange, Schedule 1, paragaph 54, 20 per cent ad valorem; lemon
juice, lime juice, and sour orange juice, Schedule 15,paragraph 1604, free list.

The California Citrus League requested the committee to approve the following
schedule of rates: Citric acid, 20 cents per pound: citrate of lime, 12 cents per pound;
oils of lemon and orange, 40 per cent ad valcrem.

The league now urges the Committee on Finance to change the rates adopted by
the House of Representatives to those requested by the league in order that the
domestic product may be placed on a more even competitive basis %ith the imported
products and that the expense of handling the waste fruit which is converted into,
these products may be saved to the industry.

BASIo FACTS RELATING TO THE BY-PRODUCTS INDUSTRY.

In normal years 10 per cent of the lemon crop and 3 per cent of the orange crop is
classed as "culls" and is not fit for shipment because of its physical condition. Under
unfavorable conditions as much as 40 per cent of the fruit may be classed as "culls,"
because it can not be sold for enough to pay the cost of harvesting, shipping, and sell.
ing. It must, however, be harvested and sorted out in the packing house and the
expense involved in this handling is a loss to the grower unless the fruit Cali be con-
verted into by-products which wi-ll sell at a price that will at least cover these costs.

The conversion of this waste fruit in the United States into a. useful product is
necessary to the stability of the fresh-fra.t industry.

rHE LEMON BY-PRODUCTS INDUSTRY IN ITALY.

In Italy, the principal country producing lemons outside the United States, where
the cultural conditions result in a higher proportion of unsalable fruit, from 30 to 50
per cent of the total crop of lemons is converted into citrate of lime, citric acid, and
lemon oil. In order to insure the prosperity of the lemon industry abroad, the Italian
Government has created a by-products monopoly through which a fair price is guat-..
anteed to the grower and the market for these products is controlled and reulated.
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The Tariff Commission has made an Investigation of the by-products business in
Italy. It has the followlnR to say (Tariff Information Series, 1920, No. 13, p. 24)
about its control by the Italian Government:

"An important feature of the industry is the Sicilian method of selling the Citrus
products. The Italian Government created a citrus chamber or Camera Agrumaria,
to control and regulate the market for citrus products. This chamber is mado up
of a certain number of producers and exporters from each of the Provinces together
with representatives from the ministries of commerce and agriculture and a president
nominated by the council of ministers.

"Citrate o lime and citric acid are handled almost exclusively by the Camera
which fixes the prices periodically and through its agents allots monthly deliveries
to buyers all over the world. It guarantees the producer a certain nnimum price
for his product and the Italian Government levies an export duty amounting to 1
liro per quintal (0.087 cent per pound) on all sales not made through the Camera
Agrumaria. The producers deposit their output with the Camera and they are
advanced 80 per cent of the value of the citrate of lime, and the balance is adjusted
when tho sale is made."

Citric acid, citrate of lime and lemon and orange oils are articles of world trade.
The United States offers the largest available market for them. Citric acid is im-
ported into the United States chiefly in the form of citrate of lime and is here con-
verted into citric acid, though in the last few years large quantities of citric acid
have been imported direct. A large amount of citric acid is also imported in the
form of concentrated lemon or lime juice, which, under the present tariff, is admitted
duty-free.

FUTURE OF THE DOMESTIC BY-PRODUCTS INDUSTRY.

The American lemon industry is growing rapidly. California will produce 5,000,000
boxes of lemons9 in 1921, which is three-fourths of a million boxes in excess of the
total normal consumption of lemons in the United States. There are 17,000 acres
of nonbearing lemon trees in California, which, if the industry is maintained, 'Will
increase this surplus in the next few years to at least 3,000,000 boxes. This increase
in production will increase the supply of cull lemons which should be converted
into by-products.

California is now producing one-third of the citric acid used in the United States
and will largely increase its production in the next few years.

Five factories, two of which are operated by cooperative growers' organizations,
have already been established in California to handle orange and lemon by-products.
These five factories are prepared to utilize the entire cull supply if a tariff is enacted
that will make their continued operation and the expansion of the industry possible.

The United ,tates Tariff Commission, which has recently investigated the domestic
by-products industry, has the following to say about its future (Tariff Information
Series, 1920, No. 13, p. 26):

"There is an opportunity for the growth of the by-product industry in California
through the more complete utilization of the culls and through the growth of the
lemon-$rowing industry. The acreage of young , nonbearing lemon groves in Cali-
fornia is about 7.5 per cent of the acreage of bearing trees, and much of the latter is
in young orchards which have not reached the full-beanng stage. It may, there-
fore, be predicted that within five or six years the total crop of lemons will be nearly
double that produced during 191.. If the same proportion of the crop were treated
as culls, and if all the culls were converted into by-products, the production of by.
products would be about four times as great as at present (1918). Should it prove
difficult to sell the double crop of lemons at profitable figures, the tendency will
be to grade more strictly, and thereby to increase the proportion of culls. It is
hardly to be expected, however, that the output of by-products will increase eufli.
ciently to supply the entire American demand."

RATES OF 'DUTY REQUESTED BY THE LEAGUE.

The rate., of duty requested by the league are the minimum required to place the
domestic industry on a more nearly even competitive basis with the foreign industry ,
wh'se products are manufactured by cheap labor and handled and controlled by
government monopoly. A permanent by-pioducts business can only be developed
on fruit that is classed as culls. The league is, therefore, asking for rates that will
only equalize the difference in the labor cost of harvesting and converting into by-
products the fruit that is not marketable in its fresh state. The suggested rates of
duty do not take into consideration the cost of producing the fruit and therefore
would not encourae the conversion into by-products of any fruit that would other-
wise be shipped in its fresh condition.
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The rates of duty requested are based on a comparison of the wages paid for harvest-
ing the fruit and manufacturing citric acid and lemon oil in Italy and in California.
The Italian wages are taken from tables compiled by the clerk of the Ways and Means
Committee. (Tariff Information, 1921, Wages in the United States 'and Foreign
Countries, pp. 9 and 36.) The wages in California are taken from the records of
those handling cull lemons and manufacturing these products.

The comparison of wages, including the ratio between the Italian and American
rates, is set forth in the table following:

Com paratire ages in Italy and America.

Class ofllabor. Italian wage. American Ratio.

Fruit gathering ..................................................... SO ,52-0.62 $250-43-.00 1:4.8Roughlabor ........................................................ .69- .78 2.7&- 3.25 1:4
Processmen ................................................... .87- .90 3.20- 3.60 1:3,8Chemilstsandmechanlcs ....................................... .93- .95 3. W- 4. 0 1:4.4

General average ratio, taken as ................................ .............. .............. 1:

THE COST PER TON OF HANDLING CULL LEMONS IN THE UNITED STP TES.

The cost of converting cull lemons into citric acid and lemon oil in Clifornia is
known from the records of the Exchange Lemon Products Co. and the Unitel Chemical
Works, which have converted 70,000 tons of lemons into these products since 1916.
The present cost of harvesting the fruit, handling it to the central factory and of
manufacturing, including the proportion of the cost represented by labor, is set forth
in the table following:

Cost of handling and processing low.grade lemons.

Cost per Per cent Labor
ton. labor, 0cost per

Gathering fruit .................................................. 80.00 95 & 55
Transportation tocentral factory ................................. &79 o0 3.47
Factory operation and maintenance ..................................... 14.73 30 4.42

Total ................................................... 29.52.......... 16.44

Since both citric acid and oil of lemon are manufactured from the lemons, a proper
division of the labor costs per ton as outlined in the preceding table is estimatedto
be $14.24 for 40 pounds of acid and $2.20 for five pounds of lemon oil produced from
one ton of cull fruit. This represents 35.6 cents per pound of citric acid and 44 cents
per pound of lemon oil.

All citric acid in the course of its manufacture pass through the citrate of lime
stage. The labor required in the further processing, costs approximately 4 cents
per pound of acid crystalized. The labor cost of acidin the citrate stage is therefore
31.6 cents per pound. A pound of citrate contains sixty-fourth one hundredths
pound of pure acid the labor represented in this citrate of lime costing therefore
20.2 cents per pound of American citrate.

COMPARATIVE LABOR COSTS OF HANDUNG CULL LEMONS AND OF MANUFACTURING
BY-PRODUCTS IN THE UNITED STATES AND ITALY.

Using the cost of labor on citric acid made in California as outlined above at 35.6
cents per pound, the comparative labor cost of Italian citric acid is 8.9 cents per
pound, the labor ratio between the United States and Italy being 4 to 1. The com-
parative domestic and foreign labor costs applied to citrate of lime are, respectively
20.2 cents and 5.1 cents per pound. The comparative labor costs of domestic and
Italian oils are 44 cents and 11 cents per pound. The difference in labor costs in
favor of Italy is 26.7 cents on citric acid, 15.1 cents per pound on citrate of lime, and
33 cents per pound on oil. The value of imported oil is approximately 80 cents per
pound or 72 cents before payment of duty. An ad valorem rate of 40 per cent equals
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28.8 cents per pound, or 4.2 cents per pound less than the difference in labor cost in
favor of Italy.

The table following shows a comparison of the cost of labor per pound of citric acid,
citrate of lime and lemon oil in the United States and Italy and the difference in
favor of Italy:

Comparative cost of labor per pound of citric add, citrate of lime, and lemon oil in the
United states and Italy.

Differ-
United Italy. euce toStates. [- . favor

• ' Italy.

Cedn. Cents. CRt.
Citric acid ................................................................ 3 .6 &9 26.7
Citrate of Ume ............................................................ 20.2 I 11 15.1
Lemon oil ................................................................ 44.0 11.0 33.0

RELATION OF LABOR COSTS TO RATES OF DUTY REQUESTED.

The rates of duty requested by the league are conservative from every standpoint
of tariff making. The rates adopted by the House of Representatives do not meet
the theory of protection to an American industry. The former rates established by
Congress were not protective rates, but were enacted from a revenue point of view
before these industries began to be established in California.

The rate of 12 cents per pound on citric acid in the House bill is only twelve
twenty-sixths of the difference in cost of labor between United States and Italy;
the rate of 7 cents per pound on citrate of lime is only seven-fifteenths of the difference
in the cost of labor; while the rate of 20 per cent ad valorem represents only one-half
the difference in the cost of labor in the manufacture of oil. These rates are not
sufficient to give reasonable protection to the domestic industry.

LEMON JUICE, LIME JUICE, AND SOUR-ORANGE JUICE.

The removal of lemon juice, lime juice, and sour-orange juice from the free list
is also necessary in order to insure protection to the American industry. Imported
concentrated juices are becoming increasingly important sources of citric acid. If
duties were imposed upon citrate lime and citric acid and none of these fruit juices
the result would be heavy importation of concentrated juices in which form citric
acid would enter duty free. Thereby the American citrus industry would be deprived
of the protection needed and the Government would lose the revenue which duties
on citrate of lime and citric acid are expected to yield.

The league, therefore, can not urge too strongly the adoption of the rates recom-
mended as the minimum rates required to place the American industry on a more
nearly equal competitive basis with the foreign producers. It urges that the Senate
Finance Committee recommend to the Senate a change in the rates in the bill now
before it, increasing citric acid from 12 to 20 cents per pound, citrate of lime from 7
to 12 cents per pound, and oil of lemon and orange from 20 to 40 per cent ad valorem.

It is further recommended that lemon juice, lime juice, and sour orange juice
(par. 1604) be eliminated from the free list. Upon such elimination, paragraph 806
will impose a duty on those juices that will afford some measure of protection and
prevent the loss of revenue that the duties on citric acid and citrate of lime should
yield.

CONSIDERATION OF AMERICAN CONVERTER.

In this brief are presented the facts which measure the minimum tariff needs of
the primary industry, namely, the manufacture of citrus by-products direct from the
fresh fruit. There are also in the United States two or three large chemical factories
which number among their many chemical products citric acid extracted from im-
ported citrate of lime. If special protection is to be accorded the American converter
who uses imported citrate, the league suggests that such added protection should be
based upon the difference between the American and Italian labor cost of this refining
process. This labor cost is shown by the records of the Exchange By-Products Co.
to be 4 cents per pound of citric acid. This is 3 cents higher than the corresponding
labor cost in Italy. The addition of 3 cents to the citric acid duty would afford
protection equivalent to 100 per cent of the labor differential against the American

81527-22-sct 1---4



822 TARIFF HEARINGS.

converter and give him the same character and an even greater degree of protection
than the primary industry asks for itself.

The duties requested by the league are the minimum necessary to afford reason-
able protection to this primary industry, and it added protection is to be given to the
American converter, that must be done by increasing the citric acid duty and not
by decreasing the citrate of lime duty.

STATEMENT OF GEORGE N. HAMILTON, OLAREMONT CALIF.,
REPRESENTING THE LEMON-GROWING INDUSTRi.

The CIuiZmAN. Mr. Hamilton, will you kindly state for the reco-d
where oou reside?

Mr. HAMILTON. I reside in Claremot, Calif.
The CHAIRMAN. What is your business?
Mr. HAmLTON. Growing oranges and lemons.
The ChAIRMAN. You are actually in the business as a grower?
Mr. HAMILTON. Very much so.
The CHAmMAN. Will you proceed to submit your views to the

committee on these articles?
Senator IA FOLLETTE. Mr. Hamilton, will you please give your

post office address?
Mr. HAMxTON. Just Claremont, Calif.
I appear here at the request of the directors of three of our local

lemon growers' associations, the Upland Lemon Growers' Asscia-
tion, the Mountain View Fruit Association of Upland, and the College
Heights Orange and Lemon Association of Claremont. Those asso-
ciations pay my expenses. I represent them and I feel that I repre-
sent the views and the needs of the majority of the lemon growers
of California.

I think I am representing-I know I am-the pledges of the
Republican Party that were made at the election last fal[ when the
question of saving those lemon groves was the one that influenced,
I am sure, the large majorities which were piled up in those hitherto
Democratic districts. It was a landslide. In Claremont, the little
town I represent, the vote was four to one. What we would like to
know is whether this protection is a fact or whether it is camouflago.

Senator WALSH. I suppose it goes back to the Democratic Party
if it is camouflage.

Mr. HAMILTON. The two Democratic Members in the House from
California have joined with us in this matter.

The CHAIRMAN. Is that protest in favor of citric acid or against
the League of Nations?

Mr. HAMILTON. We will not discuss the League of Nations unless
-you require it of us.

In 1909 there were 1,943,000 boxes of lemons shipped by California,
in 1920 there were 3,615,000 boxes. In 1909 there we o 1,853,000
boxes of lemons imported, in 1920 there were 1,532,000 boxes.

In 1909 there were 17,286 acres of lemons of bearing ago in Cali-
fornia, in 1020 there were 33,059 acres. Seven years old and over
is what we call a bearing age. They increase after they are seven
years old for five or six or seven years. In 1909 there were 'non-
bearing 3,300 acres, in 1920 there were 17,495 acres. fore than
50Oper cent of our lemon acreage is nonbearing.

The production of lemons in 1920 in this country was 13,000 car-
loads of 400 boxes to the car. The consumption was 13,000 carloads.
The importations of fresh lemons was 3,831 carloads, being substan-
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tially the amount we were compelled to send to the products company
and receive in returns not enough to pay for the cost of harvesting
and manufacturing. A part, owing to the inability of our products
plant to handle it, we hauled out and dumped and a part was left on
the trees.

The CHAIRMAN. Why were those lemons destroyed ?
Mr. HAMILTON. Large numbers of them were good lemons, but we

were shipping our lemons and not getting the cost of shipping. We
were losing money right along. They were good lemons, but they
needed marketing at once. If they had been lemons that we could
have held until the summer time we would have done so, but some-
thing had to be done with them, and we could not get out whole by
shipping them, so we hauled them out and dumped them.

h JUAIRMAN. Do you remember the highest price that leinons
brought in Chicago about the time that these lemons were destroyed?

Mr. HAMILTON. I do not remember the highest price. The aver-
age f. o. b. price, as I remeniber it, for our calendar year, up to about
the time this hot weather came, was $2.06 a box. That was the price
we received in California packed and loaded on the cars.

Mr. POWELL. During a very short period in the spring the ship-
ment of lemons from California would not pay the cost of harvesting
and the freight. Every box handled under those conditions meant
borrowing money to pay the actual handling cost. Every packing
house was full to the linit. It cost the grower money to ship every
box, and part of the goods got in such a condition that they could
not be shipped. A very few lemons compared to the total crop, less
than a thousand cars under those conditions, could not be shipped.

Senator WATSON. Did you try to ship them through the canal?
Mr. POWELL. All we could.
The CAvaRmAN. I realize those conditions, but I also recall a very

widespread difference in the price of lemons in Chicago at that time.
Mr. POWELL. Not at that time. That was ih the 70 days from

May 21 to the last of July, when the price, on account of the extreme
heat, went to a high point, but during the last two weeks the price
has gone down as spectacularly as it went up, owing to the cool
weather.

Senator LA FOLLETTE. What is the freight charge on a box of
lemons?

Mr. HAMILTON. $1.44 a box, freight and war tax.
Senator WATSON. To New York
Mr. HAMLTON. To New York. It is a blanket rate over a large

territory.
Senator MCCUMBER. What was the cause of the slump in price at

the time when so many carloads of lemons could not be shipped and
were destroyed?

Mr. HAHILTON. It was due to the fact that we had so many lemons
that we shipped more than the market would take. They did not
want them; they would not take them. That was the cause.

The CMMIRfAN. It has hken suggested that the eighteenth amend-
ment may have hurt the lemon industry.

Mr. HAMILTON. I argue tht other way. Some of our people say it
does, but I think I can demonstrate that it does not. So there it
goes.
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Senator MCCUMBER. Was that condition duo to an overproduction
in the United States?

Mr. HAMILTON. Which?
Senator MCCuSIBER. The fact that you could not dispose of your

lemons because there was no demand for them. Did we have an
overproduction that year?

Mr. HAsMILTN. It was due in part to an overproduction.
Senator WATSON. What were the imports that year?
Mr. HAM iLTON. The imports last year were 3,831 carloads.
Senator LA FOLLETTE. But you stated that the production in this

country equaled the consumption in this country.
Air. hIAMILTON. Yes.
Senator IA FOLLETTE. And that the imports made the excess of

production in the market.
Mr. HAMILTON. Yes; made an excess in the supply.
Senator McCumnER. That is what I am trying to get at, whether

the imports had anything to do with that slump in prices.
Mr. HAMLLTON. Certainly; they were there, and they were sold,

and when they were sold it knocked the market for us.
Senator WATSON. What does it cost to lay down in New York a

box of lemons raised in any competing country?
Mr. HAMILTON. I can tell you better by what they have sold for.

During the whole year of 1914 they sold at an average of $2.20.a box,
laid down in New York.

Senator WATSON. What did you lay yours down in New York for?
Mr. HAMLTON. We can lay ours down in Now York at $4.58 a

box, which does not allow us any profit or interest on our investment.
Senator WATSON. From what country can they lay down a box of

lemons in New York at $2.20?
Mr. HAMILTO,. Italy can lay them down at much less than that.
Senator WATSON. And did all those imports of 3,831 carloads

come from Italy?
Mr. HAMILTON. I think they all came from Italy. Italy is the big

lemon-producing country of the world.
Senator WALSH. Is not thb production of lemons in Italy de-

creasing
Mr. HAMiILTON. It does not seem like it. I do not know. They

are not sending as many here as they did, but those figures I have
just read show how they are fluctuating.

Senator DILLINUHAM. As a general statement are we to under-
stand that Italy and Sicily can lay down their lemons in New York
at substantially one-half the price at which California can lay them
down there for?

Mr. HAMILTON. I think less than one-half. Mr. Powell mentioned
the fact that the labor charge was at the ratio of 1 to 4. That
is a big element in growing lemons. We might as well throw u the
sponge if you are not going to allow us to figure the growing of t&em.
He said the ratio was 1 to 4, but when it comes to the growing
of lemons my understanding is that the ratio is nearer 1 to 10.
That is a large element, gentlemen. Then when it comes to freight
our freight is $1.44 a box, while their freight is not always known.
It is not controlled by the Interstate Commerce Commission. It is
( pen to all sorts of rebates and secret rates. I have heard of rates,
where they shipped similar distances, at 14 and 15 cents a box.

I II
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Senator McCuMiER. On account of the cheaper product from
Italy and Sicily, you have had no Now York market for years in tho
lemon business, have you?

AMr. HAMILTON. We have shipped a good many lemons there.
Our lemons are shipped by rail, and at times we can not get our
costs out of them. We would lose money on them. At other times
when the market is more promising we ship to New York. We
start our cars, maybe the consignee will conclude he is overstocked
and ask to be let off. Those cars go to New York and are sold in
New York at auction. Last week we sold 13,765 boxes of lemons
in New York at $3.19 a box. The foreigners sold over 17,000 boxes
at $3.45 a box.

The CUIRMAN. You can not object to competition with Florida,
can you ?

Mr. HAMILTON. Florida does not produce lemons.
The CHAIRMAN. I thought there were a considerable number of

lemons coming from Florida.
Mr. HAMILTON. We do not realize it. It was the foreigners.
Senator CALDER. There are no lemons coming from Florida. The

only source of lemons is Italy.
Senator DILLINOIIAM. So that last week in your auction sales you

sold as many lemons in New York as Italy did?
Mr. HAM ILTON. No; they sold 17,000 boxes and we sold 13,000

boxes. We sold at $3.19 a box, while the lemons cost us, f. o. b.
New York, without interest or profit, $4.58.

Senator DILLINGIHAM. You lost over a dollar a box on those lemons?
Mr. HAMILTON. We did.
Senator SUTHERLAND. Do you mean to say that you have no

information on the fright rates in the shipment of lemons from
Italy to New York?

M r. HAMILTON. Rates are given out, but I have no confidence in
them.

Senator WATSON. What is the difference in the freight rates by
rail and boat through the canal to New York?

Mir. HAMILTON. I think the rate is 60 cents by boat and $1.44 by
rail. There are disadvantages and difficulties about boat shipments.
It is in its infancy, that part of the business. But that will not in-
crease the market.

Senator SMOOT. The importations for the year ending June 30,
1921, were only $1,520,062, and compared with the year 1920, it was
not half of the amount.

Mr. HAMILTON. That would be affected both by the price and by
the volume, maybe altogether by the price. I could not tell without,
analyzing it. You see up' to the time this hot spell came, for nearly
a year and a half, we have had the worst sledding you ever saw.

The production five years from now, if we maintain our groves,
'should, according to my estimate, amount to about 21,000 carloads.

The consumption in five years, figuring on the usual rate of increase
we have had in the past of 2 per cent per annum, would be about
14,300 carloads, making a surplus at the end of five years of 7,000
carloads. The excess lemon acreage which would be represented by
this surplus would be from 15,000 to 20,000 acres. It is to avoid the
destruction of these lemon groves and the homes that are on them-
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we can not go on raising lemons unless we have a market that will
pay for the cost of production-that is the reason I am here. There
were 2,000 acres of lemons budded over and 1,000 acres pulled out by
discouraged owners last spring. It is a real danger.

Mr. Teague, the president of the citrus league, in answer to my
question, "-If the league secures the duties that they asked for in their
brief, which Mr. Powell has just stated, would it not be a fact that it
will not furnish an outlet for our excess supply and would it not be
necessary to destroy a large perceptage of our lemon acreage?"
replied, "That is true." It is something that can not be denied. We
have to be protected in growing those lemons or destroy our groves.

Senator WATSON. Do the Pacific Islands produce many lemons?
Mr. HAmLTON. I do not know. We have not heard or it.
I have 5,000 lemon trees, over 4,000 of them being seven years old

this year, just ending the eight years c. famine which go with the
development of a lemon grove. I debated seriously this last spring
whether or not I should pull them out or bud over. I consulted
experts on the subject. It takes just about as long to get them in
bearing by budding over as to pull out and plant anew.

Senator LA FoLLETTE. What do you mean by "budding over"?
Mr. MILTONq. Budding into oranges or grape-fruit. it was un-

certain as to which was tOe best thing to do, to pull then out and
plant anew or to bud over, and after dMatingL it I finally concluded
that I would wait another year. I considered eliminating 40 acres
of mine this last year.

Senator WATSON. You are speaking about lemonsI
Mr. HAMLTON. I am speaking about lemons only. That is all I

am going to talk about. If it is a fact that we can not have some
other outlet than the fresh-fruit market I would feel like saying
"Make it snappy and got rid of it; mako it short, this period of
elimination."

Ten thousand carloads of lemons a year are required to supply the
citric acid consurn-d..jtho United States. I speak in carloads be-
cause it is easier for me to see and it does not take so many figures.
Citric acid is a nonperishable product. To that extent it has an ad-
vantage over the fresh lemon business. A lot of the risk and danger
of decay is removed; all of it, in facc. It is almost equal in volume
to the fresh fruit market and in freedom from risk is superior. Ten
thousand carloads of one against 13,000 carloads of the other. If we
could have a market for the two on a basis that would give us a chance
to live, we could market all the lemons that we could produce on all
the trees that are now planted in California and have an inducement
to plant some more. That is the proposition exactly. '

The league takes the position that citric acid is made out of a
worthless product, but It-aly does not treat it so. In large dist-icts
in Italy 80per cent of the fruit or more goes into the products. Then,
is it not a fact that they are growing their fruits for theproduct I

Senator McLEAN. But you do not get the large profits out of the
lemons that you sell to the citric acid men?

Mr. HAMILTON. We have not gotten our costs.
Senator McLEAN. So it is of no advantage to you to raise lemons

for that purpose under any conditions?
Mr. WHAMLTON. Not unless we are protected against the cheap

prices of Italy I figure the growers of Italy get 4 cents per pound, in
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their money, for the fruit processed over there on the basis of present
prices of citric acid, while we are getting nothing. The whole problem
is are we going to protect our American laborers in maintaining a posi-
tion that is above the labor of Italy I If we do that you have to pro-
tect us, and I feel that 10,000 carloads of lemons marketed in this
way is worthy of consideration and protection. The product is a
good product. It is made out of lemons. They are just as good for
that purpose as the best of lemons and, in fact, during the eight or
nine dull months of the year we mako it a point to pile up our lemons,
because at that time they will not take them when we ship them
East, and we take good care of them and have them ready w en the
hot spell comes, as it did this summer. During that time there is
more or less real good fruit that the trade will not take but which has
reached a stage that requires some immediate disposition. You can
not expect us to ship the fruit and lose money on it and maybe pay
the freight in addition.

If we could put that class of lemons into citric acid and the other
products in such manner that we could get nearly the cost of growing
them, itwould stabilize the industry. It would enable us to increase
the supply so that when these times of keen demand do come we would
be prepared to meet the demand. It is not possible to fortify our-
selves and be in a position to supply such a demand as we had this
summer. It would be just as reasonable to expect a bank to do a
profitable business and be ready to pay every depositor in full every
minute as to expect us to get lemons here to take care of the tre-
mendous demand that existed this summer. We did the best we
could to break the market. We shipped in the two months of Juno
and July 4,130 carloads, whereas during the four years previous the
average yearly shipments for the same period had been 2,155 car-
loads, and thio highest shipments for the same period was 2,622
carloads.

The CHAIRMAN. Shipped where?
Mr. HAMILTON. To the markets here in the East. We increased

our packing and shipping to the highest limit, but we could not
supply the demand. AI hot spell here in the East always causes a
jump in the market. This hot spell surpassed anything in the
history of the lemon business.

The ChAIRMAN. Have not the imports of foreign lemons gone
down with wonderful rapidity?

Mr. HAMILTON. They have sprung up somewhat recently.
The C1AIRMAN. In 1914 there were only $2,000,000 worth and in

1920 there were $542,000 worth.
Mr. HAmLTON. To say a dollar's worth would not necessarily

mean anything. A person has got to go into it and see how the
price was. There was a shortage of supply from abroad this season.
They did not have them piled up in the East ready for this hot spell.
Whether it was a scheme to affect prices, or whether it was a fear of
this 2-cent emergency tariff or what not, I do not know. There
was not the usual amount of importations during the early months
preparatory for a hot spell, and owing to the extreme depression last
summer and the disappointment the speculators had they did not
buy our lemons and store them up. When we sent them here they
paid us prices that discouraged us from shipping any more.



Senator SUTHERLAND. Do you mean that in that active demand
you lost on any shipments of those lemons?

Mr. HAMILTON. When that active demand came it was a life
line to us. That has changed what was the most deplorable situa-
tion you can imagine into one for the time being that was very rosy.
Mr. Powell, when we averaged our sales for the present fiscal year,
from September 1, 1920, up to the present date, has not the average
return been sufficient to paying our cost and 8 per cent on our in-
vestment, for that time?

Mr. PowELL. About 8 per cent.
Mr. AmLTON. If we go back to the beginning of the depression,

our return averages costs and 3 per cent on our investment in
groves.

Senator SUTHERLAND. What fiscal year do you have reference tot
Mr. HAMILTON. Our fiscal year has reference to the 1st of Sep-

tember.
Mr. POWELL. During the period of the hot weather, from May 21

to the 31st of July, California shipped 90 per cent more lemons than
the average shipments of. the last four years. The total supply of
this country during the hot weather was 60 per cent greater than the
average of the last four years. But the demand for lemonade, etc.,
was so great in the hot weather that that total of 60 per cent increase
resulted in a shortage. The rail freight rates per box on California
lemons is $1.44; the freight rate by boat is 60 cents; but the terminal
charges on each end are such as to make comparable a rate of about
75 cents as against the rail rate of $1.44.

The CHAIRMAN. Can you have printed, Mr. Hamilton, a portion
of your brief and curtail your statement before the committee? It
is true that our time has been largely consumed by the asking of
questions. We want to give you all the time you desire, but lease
bear in mind that we ara operating under this 15-minute rule.

Mr. HAMILTON. I appreciate that, Mr. Chairman.
Senator JomiNsoN. May I suggest, Mr. Hamilton, that you state

the rates that you think are appropriate and the reasons therefor.
Mr. HAMLTroN. I wanted to lead up to the reasons before I stated

them. I want to repeat that in large districts in Italy they grow
fruit for these products. When a man year after year puts 80 per
cent or more of his lemons in one line, is not that what he grows
them for?

Senator WATSON. We are perfectly familiar with that.
Mr. HAMILTON. It is not a cull business. It should be treated as

a business that is legitimate and has value in the stuff that we turn
over to the products factory., To meet the situation we growers
have put up a plant. It has a capacity iow of about 1,200,000
pounds of citric acid a year. Other corporations in California have
a capacity of about 800,000 pounds a year. The two together
make about a third of the consumption of the United States at the
present time. It is a new enterprise, to my mind, like the packing
houses which we join together and build as a means of packing our
fresh fruit and shipping it. This is just an instrument for marketing
our lemons. Citric acid is not a by-product. It is misnamed. It
is the whole thing. The lemon oil might be called a by-product,
but the citric acid is the means we have adopted to market the lemons.
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We have invested about $200,000 in this plant; we have about
$125,000,000 invested in our groves and equipment, and the impor-
tance of the two is illustrated thereby. Those valuations of groves
are my valuations. Some people make it less, but I have had some
experience in the growing of a grove recently and I think I know
what I am talking about.

The citric acid plant employs about 35 or 40 men. In our groves
the owners work and they employ help and their boys. The estimate
I got from the league is that there are 12,500 men and their families
do pendent upon the growing of the fruit.

Senator McLEAN. You said "fruit." You mean lemons, do you
not?

Mr. HAmtLToN. I mean lemons; yes sir. As to the size of the
groves and to illustrate how intensive the work is, in our association
there are 215 members; they have 1,300 acres of lemons; and there
are several of us that have maybe 40 acres or more and several more
that have 20 acres or more. If those are included, the average would
be a little over 6 acres to the owner. If they are excluded- I think
it would be reduced below 5 acres.

To be worth while this business has to pay the grower something.
It seems ridiculous to offer a proposition that does not take into con-
sideration what the grower needs. It has been impossible for us
to make anything out of the fruit sent to the products plant. It will
be impossible in the future, unless you recognize the difference
between the American and Italian cost of producing the fruit, harvest-
ing it, and processing it. We have never been here before to ask
fo, a protective duty on these products. We have never needesl it.

Senator DILLINOHAM. What are you asking for now?
Mr. HAMILTON. Just wait a minute and I will give it to you.

I want to get at it naturally.
The CHAIRMAN. Senator Johnson, Senator McCumber has an inquiry

to suggest to you.
Senator MCCUMBER. No; I was going to suggest that the witness

might follow the advice given by Senator JohnsonLthat is, to give
us the rates we ought to have and the reasons, so that we could get
through.

Senator JOhNSON. I was trying to save the committee's time in
making that suggestion.

The CHAIRMAN. Mr. Hamilton, you understand that the Senate
meets at 12 o'clock and the committee usually takes a recess from
12 o'clock until half past 2. We want to help you in every way by
permitting you to make a statement and let you print the balance.

Mr. HAMLTON. The rates that we ask are 70 cents per pound on
citric acid, 40 cents per pound oni citrate of lime, and 50 per cent ad
valorem on oil of lemon. We also ask $2.10 per gallon on lemon,
lime, and sour orange juice; and dried lemon juice and all other
products of the lemon not specifically provided for, 70 cents per
pound on the citric acid content thereof.

Senator WATSON. How much do you want on lemons themselves.
It is 2 cents per pound here. Is not that enough?

Mr. HAMILTON. It is not enough, but-
Senator WATSON. You are not asking any more ?
Mr. IMILTON. No; what I want is protection on the products.

If you give us 4 cents on fresh fruit, it will not save our lemcn acreage
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unless we get this protection on the products. I am trying to savo
that excess acreage.

Senator WATSON. You and the last witness do not agree on the
tariff you want on by-products?

Mr. iAILTON. Not by any means. He just takes into considera-
tion the costs of harvesting and processing our fruit.

Senator MCLEAN. How many lemons are there in a box?
Mr. HAMiLTO,. The number of lemons in a box varies. The most

popular and general sized box contains from 300 to 360. However
this year, some groves were not picked all winter. The men could
not borrow money. Usually most of the packing houses finance the
picking, but they got to the point where the packing houses could
not borrow money.

Senator MoLEAN. You get somewhere around a cent a pieceI
Mr. HAmILTON. The price varies so that I could not, without a

.good deal of time, tell just what it is. When wo were getting the
highest prices it seems to me I figured it netted us about 25 cents a
dozen. Is not that correct, Mr. Powell?

Mr. POWELL. I was not listening.
Mr. HAMILTON. The Senator was asking for the price we were

getting for lemons. I said when we were getting the highest prices
this last summer, did it not return to us about 25 cents a dozen?

Mr. POWELL. Something like that.
Senator WATSON. Are you interested in these factories that nake

the by-products?
Mr. HAMILTON. I am one of the owners. We growers contributed

so much a box to establish and work out this thing.
Senator MCLEAN. How much would your proposed increase in

the tariff raise the price of lemons per dozen to you?
Mr. HAMILTON. Have not figured it that way. I will tell you

what I am figuring. I am figuring this and what I have asked is
based on this: That there will at no time he a temptation for a grower
to put his fruit through the products plant with the idea of making
money on it; that it will not be possible for him to get out of the
fruit that goes through the products plant a profit on the growing of
the lemons; that it will not enable him to cover all costs of growing
the lemons.

Senator CALDER. Did you ask for $2.10 a gallon on lemon juice?
Mr. HAmILoN. Yes sir. That is on the basis of the maximum

concentration and is figured on the basis of the citric acid content
at the same rate we are asking on citric acid.

Senator CALDER. It would be profitable to grow lemons under
those circumstances, would it not?

Mr. HAmLTON. Not any more so than the other.
Senator CALDER. What duty do you have on this product now ?
Mr. HAmiLTON. Nothing; it is free.
Senator CALDER. And you do manufacture some I
Mr. HAmImLTON. No; we are not manufacturing any juices. We

want to prevent citric acid from being imported in the form of
concentrated juices and thereby escape payment of duty. They can
ship citric acid in the form of concentrated juice or citrate of lime
or in the pure form of citric acid. It is competition and it is disas-
trous to us.
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Senator LA FOLLETTE. It would be no good to put a duty on
citric acid and allow the fruit juice to conic in free?

Mr. HAmILTO.. No, sir.
Senator WATSON. I can not see wiy Mr. Powell and you, coming

hero to represent the same industry, ask for entirely different rates.
Mr. HAMILTON. Well I can not see it, either.
The CHAnrNIAN. Neither can the committee.
Senator LA FOLLI.TTE. I thought they asked for the same rate

on the acid.
Mr. HAMILTON. No. All Mr. Powell asks results in treating that

fruit which goes to the factory as worthless. Mr. Teague, who is
one of tile directors of the league, says that. the thing to do is to pull
out some of our lemon groves. He said,. It is just like any other
business. If there are too many banks n a town, some will -have
to get out." That is a serious proposition. This contest that will
fo on if we have to submit to it will be very painful and disastrous.
t will be the most severe on those who can least afford it. Only

those people who can gain a satisfaction from the thought that
they are able and willing to stay with the game until the elimination
is over can look with equanimity on this proposition.

Senator LA FOLLETTE. What does a box of lemons weigh?
Mr. HAMILTON. Eighty-four pounds.
Senator WATSON. how many pounds of lemons does it take to

make a pound of citric acid?
Mr. HAIILTO. Fifty pounds. The 12 cents per pound on citric

acid provided in the House bill is less than one-quarter of a cent a
pound duty on the fruit consumed, to offset the differential in the
costs of growing, harvesting, and processing as between America
and Italy.

The CNim IRMAN. Mr. Hamilton, would it not be possible to prepare
a statement containing the balance of your remarks and send it in
to be printed in the record.

Mr. HAMILTON. Yes; I think I have said nearly all I wish to. I
have prepared a statement and I planned to ask permission to file
it as soon as I can have it printed.

Senator LA FOLLETrE. lie can pass it to the reporter and have it
printed as a part of his remarks.

The CHAIRMAN. Yes; you may do that.

BRIEF OF GEOROB V. HAMILTON. CLAREMONT, CALIF., REPRESENTING THE
LEMON-GROWING INDUSTRY.

I am a lemon grower. I represent three lemon growers' association, two in Upland
and one in Claremont, Calif. I also represent from personal assurance the views,
needs, and wishes of many other lemon growers.

LEMON PRODUCTS INDUSTRY.

A new industry has but recently been developed in Califoinia, a growth of the lemon
industry. This is the manufacture of citric acid and lemon oil direct from the fresh
fruit grown in America. Until recently the American people depended upon foreign
sources, principally Italy, for their supply of these products. This is an industry
that has never before asked Congress for protection.

It is for this reason that the duties of the Payne-Aldrich bill can not be uced as a
yardstick in the determination of what duties should now be placed upon these
products.
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RATES CONTAINED IN PRESENT BILL As INADEQUATE.

The rates contained in the bill as passed by the House are: Citric acid, 12 cents per
pound; cif rate of-lime 7 cents per pound; oil of lemon, 20 per cent ad valorem.

These rtes are inadequate to meet the needs of the industry. The industry must
have suffi -ient protection to enable it to realize from the sale of the principal product,
citric acid, a sufficient amount to return not only the cost of manufacture but also,
and of still greater importance, the ccet of growing the fruit used in their manufacture.

Ignoring the differential in the cost of growing the fruit, it would require the for.
lowing duties to equalize the difference in the labor cost of harvesting the fruit and
mantsacturing these products as Letween America and Italy: Citric acid, 24 cents
per pound; citrate of lime, 12 cents per pound lemon oil, 40 per cent ad valorem;
citrus juices, removal from free list. hut such duties make no provision for the
differential in costs of growing the fruit as between America and Italy.

The duties which the entire California membership of the Houee requested the
Ways and leans Committee to recommend are: Citric acid, 70 cents per pound;
citrate of lime, 40 cents rer pound; oil of lemon, '50 per cent ad valorem. (See
Exhibit A.)

The minimum duties required for the purpose of adequate protection to the lemon
grower are: Citric acid 70 cents per pound; citrate of lime, 40 cents per pound; oil
of lemon, 60 percent a valorem; lemon, lime, and sour orange juice, $2.10 per gallon.
Dried lemon juice and all other products of the lemon not specifically provided for,
70 cents per pound on the citric-acid content thereof.

CITRIO ACID AS A PRIMARY PRODUCT.

Citric acid is not a by-product of the lemon industry; it is one of the twoprimary
products of which fresh fruitis the other. To my mind citric acid is substantially the
whole lemon put into shape to keep and use at a future time. Citric acid is the finished
product for whice lemons are the raw material.

Citrate of lime and concentrated citrus juices are intermediate products in the manu-
facture of citric acid. The duty upon citrate of lime should be about 00 per cent, of
the duty on citric acid as citrate of lime contains something over 60 per cent by weight
ofe citric acid. The duty on concentrated juices as requested above is based upon the
citric acid content of such juices at their approximate maximum concentration.
lemon oil may be considered a by-product in the manufacture of citric acid; it is pro-
duced by utilizing the peel, which woLid otherwise be wasted.

INCREASING SURPLUS PRODUCTIO MUST rnE MARKETED AS LEMON PRODUCTS.

Citric acid must be produced by toe American lemon industry asaprim3ry product
and must yield a sufficient return to pay the costs of growing the fruit, as wel as the
manufacture of the final product. Otherwise the American lemon industry 'can not
survive. Our California production of lemons caught up with the consumption of
fresh lemons in the Unite States last year. There are in addition 17,000 acres of non-
bearing lemon groves, slightly over one-half of the present bearing acreage. if the
,rovos now planted are maintained, theincreae in production will outstrip the increase
in consumption so rapidly that in a very few years, probably four or five veirs, pro,-
duction will be nearly 50 per cent greatcr than frb fruit consumption in the United
States. Unless this surplus is used in the manufacture of citric acid and other lemon
products so as to return to the grower his costs of growing the fruit, the entire lemon
industry must suffer.

I have 5,000 lemon trees, over 4,000 of them being 7 years old now. I am hoping
that I have reached the end of the eight years of famine whica goes with the develop-
ment of a lemon grove. This grove represents most of the savings of my life and a
heavy mortgage on the future, also eight years of my buAness career and hajust now
arrived where It ought to begin to return something to me for the effort expended.

I feel I am speaking for thousands of other growers, many of whom are in a much
more critical condition.

To save ourselves from this threatening disaster, we growers have joined and invested
some $200,000 in a plant at Corona for the manufacture of lemons into lemon products
and lemon by-products.

SIZE or HOLDINGS.

Upland Lemon Growers' Association, 213 members, owning 1,300 acres: average
holding, 6.1 acres. If we omit some of the large holdings It will reduce tMfs average

• We think that this Is a fair illustration of the Size of the holdings by individuals.
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CULTURAL COST OF PRODUCING.

Based on conservative figures it costs 1.79 cents per pound to grow lemons in Cali-
fornia without inchtding interest on investment or profit nor costs of harvesting,
hauling, packing and shipping.

Based on an investigation ofthe Royal Commission in Italy in 1911, it cost 20 to 32
cents per box. or at the latter figure 0.44 centsper pound to produce lemons in Italy.

Taking exchange into consideration labor in Italy costs less to-day than in 1911.
It requires .50 pounds of lemons to make I pound of citric acid. The cost of growing

50 pounds of lemons in the United States is 89.5 cents and in Italy 22 cents. In addi.
tion to the citric acid, some lemon oil is produced. A proper division of the costs is 87
per cent to the citric acid and 13 per cent to the lemon oil. The cost of citrate of lime
would be about 60 per cent of the citric acid cost.

Cost of handling and procesiig lemons for lemon oil and citric acid.

Cost Per cent Labor c st
per ton. labor, per ton.

Gathering f lt .................................................... $9.00 95 .55
Transportation to central factory ................................... .7& "0 3.47
Factory operation and malntenan(e........................... 14.73 30 4.42

252..4

The following table shows the differentials in favor of Italy in the cost of growing
sufficient lemons to produce one pound of each of the products named:

Cultural costs of growing Itmons.

For manufacture of I und American Italian DifterenIal
cost, mot. fU favor of

&MSl. "Sf. Conto.
(it ric acid ............................................ . 78.0 i 9.5
(it rate of lime .......................................... 46.5 11.5I  3.0
Lemon oil ............................................... 77.0 19.0 8.0

MANUFACTURING COSTS.

The comparative cost of labor only in the harvesting and manufacture of lemon
products is as follows: Labor coats of manufacture.

For manufacture of I pound of- American Itali"n I in favor

Cnt. onus CMIS.
Citric add ........................................................ 3& &9 7.
C'.t rate oflime ............................................... 20.2 3.1 15.1
Lemonol ......................................................... 44.0 11.0 nI 3 0

The combined growing and manufacturing costs as above and the differentials in
favor of Italy are shown by the following table:

Comparatire costs of growing lemons and manufacturing products and differentials in
favor of Italy.

Forinailctue f 1pond J-American Italian DifferentialFor manufacture of I pound o- cont cot f Iavor
mt. mt. ofIay

C"Sl. Crate. Craft.trick acid ......................................................... 1136 2&4 &1%.2
Citrate oflime............................................... 88.t7 18.8 50. 1
Lemon oil .......................................................... 121.0 30. 0 91.0

The rates requested are much los than these differentials in favor of Italy.
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IMPORTANCE OF LEMON PRODUCTS BUSINESS.

To lemon growers the lemon products plant is very important but merely.an instru-
ment like our packing house in the marketing of our fruit and it is the returns to us
for the fruit processed through it that counts. We probably have one hundred time.
as much invested in cooperative packing houses for packing our raw lemons for market
as we have invested at Corona in products plant.

Our expectation is that this productplant with additions, will enlarge the market
for our lemons so as to take care of andfurnish a demand for all the lemons we can
grow on all the lemon trees now planted in California.

It takes 10,000 carloads of lemons a year to make the citric acid consumed in the
United States, while the production and consumption of fresh lemons last year was
about 13,000 carloads. The two outlets together will take care of all the fruit for all
time from trees now planted and will encourage further planting. But it will be
impractical to keep and care for these trees unless the returns therefrom from products
plant as well as packing house are sufficient to at least pay the grower his expense of
growing the fruit.

The dutiea here requested are the minimum necessary to enible the products plant
to return the growers the cost of growing the fruit processed. u b

We lemon growers can not see how we can go on increasing production beyond
fresh fruit consumption and have the increase all treated as culls, to be sent to the
products plant on a basis that will return substantially nothing for growing the fruit
but will only take care of harvesting and processing the fruit,

The growem have about $200,000 invested in the products plant, as compared wiih
approximately $125,000,000 invested in groves and packing houses. Some 35 or 40
laborers and their families are dependent on the products plant. Some 12,.00 owners
and laborers and their families are dependent upon the growing of the fruit.

There is a dull period of about eight months during every year when the growers
have more fruit that should be marketed to prevent deoay than the fresh-fruit market
will take. At such times as this if the fruit not wanted could go to the Vroducts
plant at a price that would pay for growing it, it would elualize and stabilize the
industry greatly and help to sustain large production and supply for the times of keen
demand. The'possible price for lemons converted into products under the tariff we
ask would be so low as compared with the possible price on the fresh-fruit market
that self-interest would lead the growers to take care of the fresh-fruit market first
and always.
.We have planted in California fifteen or twenty thousand acres of lemons worth

thirty-five to fifty million dollars, ini excess of tfle amount required to supply the
fresh-fruit demand. As these trees are rapidly coming into bearing and production
will increase about ive times as fast as consumption of fresh fruit, we must find other
outlet for the surplus at prices that will pay costs of growing or destroy our lemon trees.
Some 2,000 acres were budded over to other fruit the past spring and about 1,000 acres
were pulled out by discouraged owners. The writer consulted budders and seriously
considered doing away with 40 acres of his lemons this last spring but finally con-
cluded to try it another year. Budding over sounds easy, but to men of experience
it is a question whether it is not better anl just as quick to pull out and plant again.

A large part of this land that is planted to lemons is not suitable for raising any of
the annual crops. On still more of it the scsarity of water and the expense of water
enough for annual crops would be prohibitive.

The dangers of this situation are most serious to the people wholly dependent upon
the lemon industry. The hardships of a failure to flnd a market for this surplus fruit
and consoluent dotrw-tion of a large part of the lemon acreage will fall upon all
lemon growers but most disastrously upon those who can least afford it. Tile only
ones who can view the situation wilh euanimity are those who can get satisfaction
out of the thought that the worse the conditions are the sooner the elimination will
take pla-e and the more complete the elimination will be, and that they, being ale
and willing to stand this period of depression, will survive to reap the I;enelits of the
higher prices that will follow.

Th~ro is another point to be considered. The Govermnnt is up against a Rrious
problem of raising money. Any way it turns for that purpose it treads on some one's
corns. Citric ac!-d is us.d largeIv in s.da fountain drinks, a luxury, and is colmumed
in very small quantitieA p(.r drink. One pound of citric acid will prodwuo 1,000
pints oi fountain drinks. I presume 90 per cent of the people do not know that citric
a(id is mnad.- from lemons and probably are not aware that they ever consuine any
of it. In tha form citric acid reaches the ultimate consumer it is in such small quan-
ties th'at the duty would he uintppreciable. The duty requested on citric acid would
be only seven one-hundredths oIl cent for each pint of soft drink.

Indorsed by the following: Upland Lemon Growers Association Mountain View Fruit
Association, orange and lemon house; College Heights Orange & Lemon Association.
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Exmnarr A.
MAY 9, 1921.

CEEMJOAL SuBcoMurzT, WAYS AND MEIANS CoMIurrrsz,

Houw of Repreentatves, WJih,4 ,igton, D. C.
GENTLEM EN: Realizing that you are now in the process of writing the tariff schedule

on chemicals for incorporation into the permanent tariff 'bill, which will shortly be
introduced in Congress. we, the undersigned, composing the entire California dele-
gation in the House of Representstives, desire to bring to your attentiou the necessity
of fixing the following schedule on the chemical products of the lemon industry:
Seventy cents per pound on citric acid; 40 cents per pound on citrate of lime; 60 per
cent ad valorem on lemon oil.

These rates are necessary in order to build up and protect the lemon.products
industry.

With the entire lemon industry In California in a demoralized condition, and
17.000 acres, which will produce about 7,000 crloads annually, coming into bearing,
all of which production will be a surplus over the present annual consumption of raw
fruit, it is absolutely necessary that this surplus production be diverted into the
products industry.

At the present time we are producing only about 1.200,000 pounds of citric acid,
and our annual consumption is about 6.000,000 pounds, 4,800,000 pounds of which
is supplied from abroad, almost entirely from Italy.

The protection asked for would serve the double purpose of enabling us to supply
our own annual consumption of products and at the same time give an outlet for the
increased production to which we have referred, which otherwise would become a
waste and ultimately result in the destruction of approximately $60,000,000 worth of
lemon groves.

The rates recommended represent the sentiment of the growers, have been scien-
tifically arrived at with due knowledge of practical agricultural conditions as they
actually exist in California. and take into consideration the freight differential between
California and eastern markets.

Respectfully, yours,
Clarence F. Lea, first district- John H. Raker, second district; Charles F.

Curry, third district; Julius Kahn, fourth district; John I. Nolan,
fifth district; John A. Elston, sixth district; Henry B. Barbour,
seventh district; Arthur M. Free, eighth district- Walter F. Line-
berger, ninth district; Henry Z. Osborne, tenth district; Philip D.
Swing, eleventh district.

TANNIC ACID AND OPIUM.

[Paragraphs 1 and 55.]

STATEMENT OF DR. FREDERICK W. RUSSE, REPREESENTING MAL-
LINCKRODT CHEMICAL WORKS, ST. LOUIS, MO.

Dr. RussE. My first statement will be on behalf of the Powers-
Weightman-Rosengarten Co. and the Mallinckrodt Chemical Works,
dealing with that part of paragraph 1, on acids:

Tannic acid, tannin, nil extnrctlons or dccoctlon. of nutgalls containing by
weight of tannic acld less than 50 per cent. 4 cents per pound; 60 per cent or
more and less thnn 80 per cent, 10 cents per pound; nnd So per cent or more,
20 cents Per pound.

We respectfully draw your attention to the specifiEv percentage
'limits in the paragraph quoted above. After careful and thorough
search we have- been unable to find in the chemical literature a
reliable method of analysis for tannic acid, nor have our research
chemists been able to devise one. The method most generally used
is that of the American Leather Chemists' Ass6ciation, knoin as
the A. L. C. A. method, and admittedly is inaccurate and gives low
results.
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Of five independent analyses made within the past month by this
method on U. S. P. tannin, the highest grade manufactured and in-
tended to come within the specification of "80 per cent and above."
the results obtained were 70 per cent to 75 per cent tannic acid,
namely, 70.06 per cent, 70.9 per cent, 72.05 per cent, 73.49 per
cent, and 74.6 per cent. In this connection we respectfully refer
you to the paper published in the Journal of Industrial and
Engineering Chemistry, 1920, page 465, on the unreliability of
tannin analytical methods. Moreover, the water content is im-
portant and it would not be difficult to incorporate in tannin 10 per
cent of water additional to that usually found, thus lowering the
results given above to 60 per cent to 05 per cent tannic acid.

We believe it hardly necessary to bring to your attention that the
manufacture of medicinal or U. S. P. tannin required large quan-
tities of alcohol, ether, and other expensive solvents, as well as el abo.
rate and expensive apparatus, and that a duty of 10 cents per pound
is insufficient to properly protect and encourage the continuance of
its manufacture in this country.

We therefore respectfully reques,. that that part of paragraph 1
in question be amended to read:

Tannic acid, tanin, and extracts or decoctions of nutgalls, containing by
weight of tannic fcid less than 40 per cent, 4 cents per pound; 40 per cent or
more and less than 00 per cent, 10 cents per pound; anti (0 per cent or more, 20
cents per pound.

There is no difference in the duties of the bill as reported; the only
difference is in the specific limitations of the percentages of 50 and
80. We request that it be reduced to 40 and 60 on the ground that we
have not been able to find any method to test any tannin up to 80
per cent.

Senator MCCUBIBER. Is that all, Mr. WitnessI
Dr. RvssE. I have one other statement.
We respectfully refer to pamgraph 55 of I. R. 7456, entitled "A1

bill to provide revenue, to regulate commerce with foreign countries,
to encourage the industries of the United States, and for other pur-
poses," as passed by the House of Representatives, July 21, 1921,
which provides for-

Par. 55. Opium containing not less than 8.5 per cent of anhydrous morphine,
crude or manufactured and not adulterated, $3 per pound; powdered, or other-
wise advanced beyond the conditions of crude or unmanufactured, and contain-
Ing 15 per cent or less of moisture, $4 per pound; morphine, morphine sulphate,
and all opium alkaloids and salts, ester*; and other derivatives thereof, $3 per
ounce: cocaine, eegonlne, and salts, esters. and other derivatives thereof, $2 per
ounce; tincture of opium, such as laudanum, and other liquid preparations of
opium. not specifically provided for, 00 per tvnt ad valoremi; ophim containing
less than 8.5 per cent of anhydrous morphine, $6 per pound: 'rovldcd, That
nothing herein contained shall be so construed as to repeal or in any manner
Impair or affect the provisions of an act entitled "An act to prohibit the hn.
portation and use of opium for other than medicinal purposes," approved Feb.
ruary 9, 1909, as amended by an act approved January 17, 1914.

We desire that in your review of the rates of duties provided for
in said paragraph to direct ,your attention to the "act of December
17, 1914, as amended by sections 1006 and 1007 of the revenue act of
1918 relating to the importation, manufacture, production, compound-
ing, sale, dispensing, and giving away of opium or coca leaves, their
salts, derivatives, or preparations thereof," and particularly the

836.
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assessment of an internal revenue tax of 1 cent per ounce on
coca leaves as therein provided, as follows:

That there shall be levied, assessed, collected, and paid upon opium, coca
leaves, any compound, salt, derivative, or preparation thereof, produced in
or imported Into the United States, and sold, or removed, for consumption
or sale, an internal-revenue tax at the rate of 1 cent per ounce, and any
fraction of an ounce in a package shall be taxed as an ounce, such tax to be
paid by the importer, manufacturer, producer, or componnder thereof, and to
be represfeted by appropriate stamps, to be provided by the Commissioner of
Internal Revenue, with the approval of the Secretary of the Treasury, and
the stamnps here'n provided shall be so affixed to the bottle or other couttliner
as to securely seal the stopper, covering, or wrapper thereof.

We submit for your consideration that cocaine is manufactured
entirely from coca leaves none of which are grown in the United
States. The Mallinckrodt Chemical Works were among the first
to undertake the manufacture of cocaine in the United States, and
continue at this time in its manufacture. According to our ex-
perience in the production of cocaine from coca leaves, it requires
an average of 10 pounds of coca leaves to produce 1 ounce of cocaine
muriate. Under the combined operation of the above paragraphs of
the two acts there would be an assessment, therefore, of a duty of 10
cents per pound on 10 pounds of coca leaves of $1; internal revenue
tax of 1 cent per ounce on 160 ounces (10 pounds) coca leaves, $1.60;
internal-revenue tax of I cent per ounce on finished product, cocaine,
$0.01--a total of $62.61.

This compares with the cost of importation of cocaine under the
provisions of said paragraphs as follows: Duty on 1 ounce, $2; inter-
nal-revenue stamp tax, 1 ounce cocaine, $0.01; total, $2.01.

A difference in favor of importer or foreign manufacturer of
cocaine of 60 cents.

We consider the differential between the rate of duty on the raw
material 10 cents per pond, used in the manufacture of cocaine, and
the $2 per ounce on the manufactured product is sufficient and should
be maintained. We protest, however, against the assessment of an
internal revenue tax on raw materials used in the manufacture of an
article entering into world commerce which places upon American
manufacturers a heavy burden not imposed by Governments of other
nations, and which converts the protection to American makers
provided for in the tariff legislation into a large differential in favor
of the foreign manufacturer. If this situation is allowed to continue
it will eliminate entirely the production of cocaine in this country
and will mean a heavy loss in the investments of American makers
in buildings, equipment and material.

We believe the remedy in this instance would be to more clearly
define the provisions of the paragraph in the internal revenue law
regulating the importation manufacture etc. of opium, coca leaves,
their salts, derivatives, by having it read as follows:
% That there shall be levied, assesed, collected, and paid upon opium any com-
pound, salt, derivative, or preparation thereof, and any compound, salt, deriva-
tive, or preparation of coca leaves produced In or Imported into the United
States and sold, or removed for consumption or sale, an Internal.revenue tax
at the rate of 1 cent per ounce, and any fraction of an ounce In a package shall
be taxed as an ounce, such tax to be paid by the importer, manufacturer, pro-
ducer, or compounder thereof, and to be represented by appropriate stamps,
to be provided by the Commissioner of Internal Revenue, with the approval

81527-22-aca 1-5
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of the Secretary of the Treasury, an4 the stamps herein provided shall be so
affixed to the bottle or other container as to securely seal the stopper, covering,
or wrapper thereof.

The change in the reading of the clause as you will observe from
the above, is in the elimination of the words "coca leaves" as crossed
out after the word "opium," and adding the clause as shown in capi-
tals, "And any compound, salt, derivative, or preparation of coca
leaves." The change will not affect the operations of the act regu-
lating the traffic on the active product obtained from coca leaves.
Coca leaves, as such, are not sol Xat retail for narcotic purposes. As
a matter of fact, their sole use is practically for the manufacture of
cocaine, but in any event, the remaining provisions under the nar-
cotic legislation will be sufficient protection against the obtaining of
coca leaves without proper registration and the regulation Govern-
ment narcotic orders for supplies in any quantities. The history of
all narcotic legislation testifies that its purpose has been directed en.
tirely to regulate and secure control of all transactions in these prep.
arations and to confine their use entirely where their need is indi-
cated medicinally in the treatment of the sick and suffering. The
quction of revenue was only a secondary consideration as evidenced
by what must be regarded as comparatively trifling fees fixed for
licenses and order forms, and particularly the stamp tax assessed
against the finished product. Every article involved is one of con-
siderablo value, and there is no instance in the revenue act where
articles of like value are not assessed on a very much higher basis of
stamp tax.

The adoption of the substitute as above quoted would eliminate
the discrimination against the American manufacturer that now ex-
ists, and preserve the industry in a State that would permit, under
the drawback provisions of the customs laws, of itb further develop-
ment and extension in the export trade.

If, however, in the consideration of the present tariff legislation,
no such provision to amend the said internal revenue act can be in-
cluded, then we submit that the rate of duty as fixed by the House
of Representatives under paragraph 55 on cocaine be advanced to the
rate of $.50 per ounce, which rate will maintain the differential
rate between the duty on the raw material, of 10 cents per pound,
used in the manufacture of cocaine, and the $2 per ounce on
the manufactured product as provided under paragraph 55
of H. R. 7456 now before you for consideration, and will
require foreign manufacturers and importers to pay an additional
import duty of $1.50 to offset the internal revenue tax now required
to be paid by the American manufacturers on the coca leaves.

We believe that the need and fairness of the provisions to equalize
the taxes we have to pay by way of customs duty on raw material
and under the internal revenue act by fixing a compensating duty
on importation of the refined or finished product, as above set forth,
will appeal to you, and ask that you relieve the American manu-
facturer of cocaine of what we believe to be an unintentional hard-
ship and discrimination.

888
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ALCOHOLS.

[Paragraph 4.]

STArEMENT OF B. H. WARNER JR., WASHINGTON, D. 0. REPRE-
BENTNG THE GOMNROIAL SOLVENTS CORPORATIfON OF
TERRE HAUTE, IND.

The CHAuAw. Are your principals here with youI
Mr. WARNER. The general manager and the chemists of the com-

pany are here.
The CAIRMAN. Do they desire to be heard or will you speak for

them?
Mr. WARNER. I will speak for them.
The CmARmAN. You represent them as their attorneyI
Mr. WARNER. Yes, sir. A survey has been made of the articles to

which I refer, which are under paragraph 4.
The C n1mAN. What is the article?
Ar. WARNER. Alcohols.
The CHAIRMAN. What do you want?
Mr. WARNER. The first section of paragraph 4 provides 6 cents

per pound on amyl, butyl, isopropyl, and fusel oil. It is our desire
to have 20 cents per pound.

In 1918 the Commercial Solvents Corporation was organized under
the laws of the State of New York by the British and American Gev-'
ernments for the purpose of manufacturing butyl alcohol and acetone
for war purposes. This plant continued in operation until after the
armistice was signed, and in 1919, through the active persuasion of
the Governments, a corporation was formed to take over this plant
and manufacture as a private concern. The commenced in May,
1920. This product, butyl alcohol, or butanol, comes in active com-
petition with fusel oil.

Prior to the war three-fourths of the fusel oil produced in the world
was used in the United States. Of a total annual consumption of
7,000,000 pounds in the United States 5,300,000 pounds were im-
ported, the balance being produced in tis country.

Owing to the fact that acetone was necessary for war purposes, this
company was organized first by the Government and has since been
taken o er by private individuals, and the butyl alcohol is now used
as a substitute for the fusel oil which is a by-product of ethyl alcohol,
The markets for fusel-oil alcohol are Germany, Austria, and Russia,
and some will eventually come from Japan.

Senator SUTHERLAND. You mean those are the countries that sup-
ply this country?

Mr. WARNER. Those are the countries that supply this country.
Those are the markets in which fusel oil is produced as a by-product.
It has practically no value as a by-product in those countries, the
value depending upon the market in this country.

TIle fusel oil is extracted from ethyl alcohol for the purpose of
purifying the same, and whatever market has been created in this
country means just so much profit to those people. We have estab-
lished this substitute for the fusel alcohol. And I might state in
this connection that the uses to which butyl alcohol are put at the
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present day have been well illustrated by this chart prepared by the
com mpathe tIs this chart that you have handed me the only

one you have?
Mr. WARNER. I have other copies.
The CIAIRMAN. You had better send them to the committee ond

we will distribute them.
Mr. WARNER. The purposes for which fusel oil and butyl alcohol

are used are the manufacture of celluloid, in the nitro-celluloso indus-
try., polishes, dyes lacquers, enamels, special varnishes, liniments,
artificial leather, photographic and motion-picture films, perfumes.
flavoring extracts, war gases. and many others.

When this company started the manufacture of butyl alcohol
as a substitute f6r fusel oil-and I might say that (usel oil is
simply crude amyl alcohol-the price of fusel oil was 68 cents to 80
cents per pound for the crude. That was last April. Through estab-
lishing the price on a cost basis we reduced the price, by butyl alcohol
competition, to the manufacturer in this country from 68 cents to
23 cents a pound, and that price is based upon the cost of manu-
facture of butyl alcohol (butanol). Imported fusel oil is now being
offered at 17 cents a pound in an endeavor to put butyl alcohol out
of business. Butyl alcohol can not be sold at so low a price, while
fusel oil could be sold for 4 cents.

Now, gentlemen, we are just simply up against this proposition:
Here is a product which is a substitute for refined fusel oil. It is
to-day sold to perhaps 90 per cent of the former users of refined
fusel oil in this country. Here is a product which will come in com-
petition with the fusel oil of Germany, Austria, and Russia. We
submit that we should have a protection equivalent to the cost of
manufacture in this country plus the freight, so as to hold this market
which we have.established in this country. There is no cost basis
for the fusel oil used abroad. Their lacquer industries are in no way
oomparable, and the other industries in whioh fusel oil may be utilized
in those countries use other solvents.

We submit that under the circumstances 20 cents a pound is rea-
sonable. I might say that the cost of transportation, the cost of
freight, including assembling of the fusel oil and the containers
amount to from 3j to 4 cents per pound delivered from the principal
fusel-oil markets on the other side to New York. Now, whatever
they get for it, plus the duty, is clear profit to them.

"'rior to the war, before we began manufacturing butyl alcohol,
the price of fusel oil in this country would fluctuate a hundred per
cent within 12 months; the highest price depending upon when the
demand was greatest in this country.

Prior to the war, when conditions were normal, the average price
of fusel oil in this country was 21 cents per pound, and to-day we
are able to put butyl alcohol on the market and will continue to sell
it at the rate of 23 cents per pound.

The CHAIRMAN. Have you a brief that you desire to have printed?
Mr. WARNER. I will add some statistics and tables to ie, Mr.

Chairman.
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DR02n OF 2. L WARNR, M3.. R3PR3. INTG INX OOXMIRIAL 0LVZNTS CORPO-
RATION OF TRRM HAUTX, IND.

The Commercial Solvents Corporation took over from the United States and British
Governments in 1920 the plants at Terre Haute, Ind., which had been operated
jointly by them during the war. The products manufactured by the Governments
were acetone and butanol (butyl alcohol). The former material was badly needed
for war purposes, especially in the manufacture of the high explosive cordite and in
airplane dopes. Butanol was used in war gases (butyl mercaptan and butyl chlor-
arsne) and also in the industrial arts as s substitute for fusel oil. These solvents were
mado by the Weizann (patented) process of corn fermentation which yields approxi-
mately 5 parts of butanol to 3 parts of acetone to part of butyl alcohol.

The Commercial Solvents Corporation now operates the Terre Haute plants for the
purpose of supplying butanol to the trade. The industry is an infant one, as butanolwas never made in commercial quantities before the war but was merely a laboratory
curiosity.

Butanol is used in the manufacture of celluloid, introcellulese products, polishes,
dyes, lacquers, enamels, special varnishes, liniments, artificial leather, photograiphic
and motion picture films, perfumes, flavoring extracts, war gases, and other products
noted in the attached chart.

Butanol comes into direct competition with fusel oil in practically all of its uses.
Both materials are higher alcohols, butanol being pure butyl alcohol while fuel oil is
made up of several alcohols, the largest constituent being amyl alcohol. Both mate-
rials possess about the same physical properties which render them suitable for use in
the lacquer, celluloid, film, and other pyroxylin industries. Each material has a
boiling Ioint considerably above that of water; each is but lightly soluble in water
and nonhydroscopic; both are miscible to the same extent with other solvents and
nonsolvents used in the lacquers, etc. When treated with acetic acid, butanol and
fusel oil are converted into butyl acetate and amyl acetate, respectively. These
acetates are both excellent solvents for nitrocellulose, boil within a few degrees of each
other, mix equally well with nonsolvents, as benzol, wood and ethyl alcohol, etc., and
in general can be used with equal effectiveness. The Board of General Appraisers
held that butanol was substantially the same so fusel oil and dutiable as such. (T. D.
O,7577 of 1918 and 38144 of 1919; abstract of 1920.)

The attached Table A shows the imports of fusel oil into the United States from
1910 to 1920. Table B shows the butanol and fusel oil (both imported and domestic)
used in this country from 1918 to 1920. Table C is a synopsis of Tables A and B.
They show that more than 75 per cent of the fusel oil formerly used had been replaced
by butanol. During this period (1918-1920) practically no foreign fusel oil was
available, yet the industries which used this material did not slow down, for butanol
replaced fusel oil with equally good results. Since 1920 one of the largest consumers
of fuse] oil has gone over to butanol. Twenty .er cent of the fusl oil formerly used
here was domestic material, so that any domestic manufacturers desiring fusel oil for
any special purpose will find an ample supply for their needs in this country. The
1921 edition of Thomas's Directory shows a list of 26 domestic makers of fusel oil. In
addition, even with a ditty of 20 cents per pound, fusel oil can be imported at a price
but a few cents higher than the 14-year prewar average figure.

The Terre Haute plants have an annual capacity of 5,000,000 gallons of combined
solvents, about 3,000,000 of which is butanol. This capacity is i.qual to more than
three times the amount of fusel oil used annually in normal timps.

It takes but a few words to show why the butanol industry in this country can not
survive unless it is afforded ample protection. Butanol is a manufactured article
while fusel oil is a by-product from the manufacture of ethyl alcohol, whisky, gin.
brandy. vodka, and other alcoholic beverages.

For this reason fusel oil can be imported and sold here at the cost of handling,
freight, and containers, which is approximately 4 cents per pound. To this must be
added the duty.

Attached is a chart showing the average yearly fusel-oil prices from 1900 to 1920.
(Omitted in printing.) The lcwest annual prewar average price was Ili cents per
pound in 1900, the highest 36J cents in 1912. The average price for the 14-year period
from 1900 to 1914 was 21 cents per pound. The price often varied a- much as 100 per
cent in a single year. In general, the more that wa imported into thi country the
higher went the price per pound. The attached chart clearly illustrate this.

The postwar prices of fusel oil averages 68 cents per pound in 1918, 37 cents in 1919,
and 58 cents in 1920. Butanol competition has forced this price down to offerings at
17 cents per pound to-day.
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On the other hand, the selling price of butanol is based on actual manufacturing
co3ts In this country. It Is belag sold to-day at 23 cents per pound, which price is
based on the following cost per pound of combined solvents (butanol acetone and
ethyl alcohol).
June 19'21 (running at one-fourth capacity): Cents.

ost of corn per pound of solvents ...................................... 6. 50
Other manufacturing costs, including labor, coal, etc .................... 7.45
Cost of sales ........................................................... .83
Cost of administration ................................................. 1.85
Taxes and maintenance of unused portion of plant ...................... .99

Total ........................................................... .. 16.62
Against this cost we have the following average selling price of 17.12 cents per

pound of combined solvents: Cents.

Butanol 0.56 part, at 23 cents ............................................ 12. 8
Acetone 0.32 part, at 11 cents ............................................. 3. 62
Ethyl alcohol 0.12 part, at 6 cents .......................................... 72

Total selling price ................................................ 17.12
Running at 1,000,000 pounds per month (twice the output on which the above cost

figures are based), which we estimate to be the normal requirements of our present
customers, and without foreign fusel.oil competition, our manufacturing costs are
about 1 cent per pound les than above and our various overhead expenses are cut
in half, to 1.8cents per pound. Thiswould give a total profit of 3.3 cents per pound.
(It should be mentioned here that this profit has never been made, because when
we were last running at a million pounds monthly output corn cost a great deal more
than it does at present and our sales were restricted by the necessity of disposing of
larI.e war stocks of butanol.) Since the company was organized in 1920 it has never
paid a dividend on its $2,000,000 of preferred stock and its 40,000 shares of common
stock of no par value. Its deficit from operation for 1920 was $58,056.12, and for the
first six months of 1921, $85087.52. These figures do not include dividend payments
accumulated nor depreciation on permanent assets in 1920, nor can it be claimed
that the company's overhead is high, for, though we have a full complement of offi-
cers only one receives a salary. le is actively engaged as general manager.

We must compete with fusel oil which can be imported at 4 cents per pound plus
duty, as against our selling price of 23 cents per pound for butanol.

What will prevent the foreign fusel-oil interests from selling fusel oil here at 4 cents
per pound if they know that such a proceeding will destroy the butanol industry inthis country and that they could then sell fuse oil here at practically any price they
desired? The only answer to this question is ample protection, and in view of the
foregoing figures it appears that 20 cents per pound duty is necesary to protect.
Foreign fusel oil is being offered here to-day at 17 cents per pound-a lower figure
than the average 14-year prewar price of 21 cents per pound and a price of 361 cents
in 1912. Practically all the fuse oil imported is of German, Austrian, RtMan, or
English origin. Butanol is manufactured in France, India, and the United States.

This company feels that it is entitled to special consideration in view of the fact
that its plants were constructed by the American and British Governments to pro-
duce an adequate supply of these solvents, then so urgently needed for the manu-
facture of explosives and airplane dopes, as well as to supply a substitute for fusel
oil in the industrial arts. The industry is one which must have adequate protection
during the early stages of its development if it is to survive.

Canada has placed an import duty of $3.50 per gallon (more than 50 cents per pound)
on both fusel oil and butanol.

Though a duty of 20 cents per pound was requested on butanol, amyl alcohol, andfusel oil, the F'ordney bill provides for a duty of only 6 cents per pound (sched ule I,
par. 4). This is absolutely inadequate. It as respetfully requested that in view" of
the foregoing facts this duty be increased to 20 cents per pound, so. that this industry,
so important both in war and the industrial arts, may survive in this country.
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TABLE A.-Importation of fuel oil.

Fiscal year. Pounds. Gauons. Fiscal year. PomnJs. 'Gailmns.

190 ........................ 4'91,052 ?LOIS 914 ........................ 2,1 A,$17 '320.3S7
19. ............. 5,231,252 , ODD oo 17 ........................ 1,,61 #, 239.195
19.2 ............. ........... ,462.617 00.927 1918 ........................ 1,706,5 M 252,1
913 ............. . ,114,660 958,023 1919 ........................ 1.464,500 '216,952

19 1..... . 32M..228 .487.V3

I Average 1910-1214, $21, galor i.
I mp ptAtions of fusel oil Interrer1 with by war conditions wnd no butanol.

'Total allos Imported, 191& 1919, and 1920, 1,387,; less butanol Imported from Csn&Ja. 1.145.7W
gallons; total fusJ oil Imported, 1914-1920, 241,419 gaJoulq.

TABL B.-Fusel oil and butanol (butyl akohol) manufactured in and imported into
the Unted State.

Fae W Fuse oil Butanol Total

Smanufso. ueol
FV,-al year. and lured In Cured in

butsnol United United an
import,. States. State. butand.

Ou11a. Gullon. Oailo". Oallons.
991 ...................... ... ......... 1

1 99 2152 78,'67 612,341 1.65,040
917,31 7,1313 1 ..... ........................................ ..... 1 2

T o a &I. ..................... . W .123 1 2 70 .54 l 1234.4 1 ,6 8, 4

Total ruse) oil and butanol Imports 1918-1920, Inclusive .............................. 1 387,125
Bntanol manufactured In Canada nd Imported into United Stateq, 1918-1920 ............. 1, 145,70

Total fucl oil Imported Into United States, 191-19"0 ................................ 241,419Total msel oil mantirstturod United States, 191,-1920 ................................. 210,515

Total fusel r.I marreted in United States. 1918-1920 .......... ....................... 511,9A7
Yearly average ft: sel oil marketed In United States, 1919-1920 .................................. 170'6M8

Total bitanol Imported 1918-19.0 Inclusive .................................................... 1. 14.5.706
Total biatanol manufactured 191 -11M), Inwusttve ......................................... 612,3.11

Total butanl marketed in United States 1118-1920, Inclusive 6......................."............ 1,6M019
Yearly average butanol marketed In United States, 1918-1112, Inclusive ........................ 52, .V

TABLZ 0.

Male ii
Imports. Unitol

states.

Gallons. Gol/nx.
Average per year, 1910-191q, fusel oil ............................................. 641,523 150,162
Average pr Tear, 1910-1920:

D INS o ..................................................................I '5 ,683
PuseiCil .................................................................... S 4731 90,1F2

' Includes war stocks brought In from British Government's Toronto plant.
lNore.-Figures compiled from the 1912V yearbook ol the OIl, Paint, and )rug Reporter and from Goven

ment reports from 1910 to 1920, inclusive:

I V
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MEDICINAL COMPOUNDS.

(ParaWarph 5.1

STATEMENT OF JOHN H. KUEBEL REPRESENTING MEADOWS
OIL & CHEMICAL CO., TEBNAFLY, N. J.

The CH AIRMAN. What is your business?
Mr. KUESEL. Certified piiblic accountant. I am president of the

Meadows Oil & Chemical o.
The CHAIRMAN. Do you participate in trho management of that

company?
Mr. KUESEL. Yes, sir.
The CHAIRMAN. How many men are employed ?
Mr. KUESEL. There are about eight or nine men, all told.
The CHAIRMAN. What do you produce?
Mr. KUESEL. We produce ammonium sulphoichthyolate front fos-

siliferous marine deposits.
The CHAIRMAN. Are there any other concerns producing this

product?
Mr. KUESEL. Not that I know of; not in this country.
The CHAIRMAN. You are the only one in the United StatesI
Mr. KUESEL. I believe we are. 'I am not positive of that.
The CHAIRMAN. It looks like an infant industry.
Senator Snmmoxs. In what section of the bill are you interested?
Mr. KuEsF!. Paragraph 5. It is not covered specifically in that

paragraph. We have been trying to get a specific duty on thischemical.
Senator WATSON. Is it in the present law?
Mr. KUESEL. No. This testimony is given in behalf of the Mead-

ows Oil & Chemical COorporation, which manufactures ammonium
sulphoichthyolate from fossiliferous marine deposits located in Texas.

:senator WATSON. Does ichthyolate come from a fish?
Mr. KUESEL. Not from a fish directly, but from fossiliferous

marine deposits.
The CmixmAw. For what is this material used?
Mr. KUESEL. It is used as a medicine. It is quite extensively

imported and used extensively in this country.
The'CHAIMAN. What sort'of complaint is it guaranteed to be a

cure for?
Mir. KUESEL. It is mostly for infectious skin diseases, lupus and

other diseases of the skin.
Senator LA FOLLETTE. Is it applied externally?
Mr. KUESEL. It is applied externally and internally provided that

it is sufficiently pure to be taken internally.
Senator SimmoNs. How much of it is imported?
Mr. KuESEL. Approximately 100,000 pounds.
Senator SIMMONS. How much do you make?
Air. KUESEL. We have only made about 10,000 pounds, so far.

We have only been two years in business.
Senator SimloNs. You mean 100,000 pounds imported every year?
Mr. KUESEL. Approximately; yes, sir.
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Senator SIMMONS. You make 10,000 pounds a year?
Mr. KUESEL. Yes, sir.
Senator WALSH. Is there a duty on it?
Mr. KUESEL. There is a duty on it.
Senator IVALii. How much?
Mr. KutSEL. Fifteen per cent; but it also varies. There are

similar products that carry 25 per cent duty.
The CIIAIRMAN. What is this medicine called?
Mr. KUESEL. It goes under various trade names, Senator. The

best known is probably ichthyol, manufactured in Germany and
imported here and sold by their agents in New York.

Senator SIMMtONS. For what trouble did you say it was a remedyI
Mr. KUESEL. Skin diseases, mostly. It also forms an ingredient.

used in hair tonics and ointment. I have a sample of a skin ointment
made up which contains about 25 per cent ichthyol.

Senator SiMmoNs. Where does it come from ?
Mr. KUESEL. I have it in my brief. If you will wait a few minutes

until I have a chance to read my brief---
The CHJAIRMAN. Are you going to read the brief ?
Mr. KUESEL. Yes, sir; it is only a 2-page brief.
The CHAIRMAN. You have stated piactically what is in it. You

want a specific duty on this special product I
Mr. KUESEL. I have something in this brief that I know will come

up for discussion after I read it.
Ammonium sulphoichthyolate, sometimes known as ammonium

ichthyolate and by various trade names, is used extensively as a
medicinal chemical, its chief property being that of a powerful germi-
cide. Approximately 100,000 pounds of it are consumed annually
in this country. It Is the chief ingredient of many prescriptions and
medicines, such as salves and ointments.

Before the formation of the Meadows Co. practically all of the
ammonium sulphoichthyolate used in this country was obtained from
a company operating in Hamburg. 'This company used the marine
deposits located at Seefeld, in Austrian Tyrol, as a source of a supply.

Tihe CHAIRMAN. This product has always been free, has it notI*
Mr. KUESEL. Not the ammonium. I have here just what is cov-

ered. This is taken from Tariff Information Service, paragraph 46:
The classification for ichthyolate in 561 of the free list of the act of 1913 has been

held to include only one of the ichthyol preparations, although a number of others
are articles of commerce. There is no reason to believe that Congress originally
intended that one compound of ichthyol should be admitted free while the others
should be declared dutiable. Consideration should be given, therefore, to the ad.
viability of including it either on the free or dutiable list of preparations of ichthyo-
late.

The CHAIRMAN. All I know about it is that ichthyolate is put
down on the free list in the statistics of imports and duties that are
before me, prepared by the Ways and Means Committee.

Mr. KUESEL. I have one particular point to make in regard to the
protection that we ask on ammonium sulphoichthyolate. One par-
ticular reason that we ask for it is that there are a lot of substitute
compounds which are not derived, I believe, from fossiliferous marine
deposits, and, as far as we have been able to ascertain, have not the
medicinal qualities that the original product has.
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Recently, because of the high price of this valuable chemical, many
chemists sought to produce a satisfactory substitute. As a result,
the market is to-day glutted with synthetics resembling the original
product in appearance only, most of them having only minor medici-
nal qualities. It must be understood that these rank substitutes are
concocted in foreign countries and dumped on the market at so low
a price as to tempt many pharmacists to substitute these in place of
the genuine product. It is needless to make further comment about
this practice than to state that the public is being cheated shockingly
in many instances. Most of these synthetics are manufactured from
other sources than marine deposits and in consequences lack not only
the penetrating quality but the germicidal action, both of which are
vitally necessary to make the chemical in question of any value
whatsoever. Some, however, have such a violent penetrating quality
as to inflame the wound and the tissues where it has been applied and
aggravate it.

These synthetics all pass under the name of ammonium sulpho-
ichthyolate or some trade name, and it is next to impossible to prove
that it is not such, as there is no standard formula with which they
should comply. Even if there were such a formula, it would be
equally difficult to prove fraud in view of the fact that this chemical
is a colloid. I am firmly convinced that no satisfactorv substitute
for ammonium ichthyolate has been manufactured if marine deposits
were not used as a source.

When marine deposits are used it makes a very expensive manu-
facturing process in that the rock must be crushed in order to
obtain the first crude distillate, which under the most satisfactory
operation yields less than 4 per cent by volume. The manufactur-
ing cost or the Meadows Co. has been carefully calculated, covering
a period of a year and a half and was found to be greater than _2.70
per pound. Needless to state, we can not compete with synthetics
which are being dumped on the market at a price as low as 35 cents
per pound, as has been the case. Therefore we feel that a specific
duty of 82 per pound is the very least that would be required to place
the American ammonium sulphoichthyolate on a competitive basis
with the foreign substitutes, which not only would have the effect
of protecting this infant industry but at the same time would protect
the American public against such a fraud as is being practiced.

We therefore ask the Senate Finance Committee to take our product
out of the category of chemicals which are protected by a 25 per cent
ad valorem duty as covered in paragraph 5 of H. R. 7456 and place
it under a separate paragraph which would grant us a specific duty
of $2 per pound.

We suggest the following wording:
Ammonium sulphoichth)-olate, ammonium ichthyolate, their substitutes and their

salts, and preparations containing the same, a specific duty of $2 per pound.

Senator SUTIIERLAND. Where do you get your raw material 1
Mr. KUESEL. We have property located in Texas, in Burnet

County, which covers an area of about 600 acres, and there is a supply
there which will last probably 600 years.

Senator SUTERLAND. Fossiliferous marine deposits?
Mr. KUESEL. Yes, sir.
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The 1AIRMAnu. For how much do you sell this article per pound I
Mr. KUESEL. We have been trying to sell it at 82 to 83 a pound.
The CIIAIMAN. Then you want 100 per cent duty I
Mr. KUESEL. We have to quote a price of $3 R pound if our manu-

facturing cost is $2.70; and we can not compete with synthetics and
we can not prove that they are not as good; at least, it will take a
lot of time andi money to do so.

Senator MCCUMBEII. You are.not asking for a duty as against the
ichtholato at all, but are simply asking to protect yourself against
something that some physician claims is a substituto'for it?

Mr. KUESEL. I would be perfectly well satisfied if I could get a
duty of $2 a pound on ichtfhyolate'substitute, something that had
an origin outside of marine deposits, to let the original German
ichthyolate come in free if necessary. We meet competition entirely
from the substitutes.

Senator McLEAN. Are these synthetics made from coal-tar
productsI

Mr. KUESEL. No, sir; it has nothing to do with coal-tar products-
oh, the synthetics. I beg your pardon.

Senator MCCUMBER. T icy are not made from this crude ichthyolate
at all, are they?

Mr. KUESEL. Not so far as I know.
I will read a little passage which is also taken from Tariff Informa-

tion Service. This covers essential oils, which also should covdr
i, hthyolate, although that is not really an essential oil. Yet this
particular paragraph could very easily be applied.

In many instances a product must be judged solely by its odor or
the knowledge of its origin and preparation.

The first thing that a chemist does when he sees an ichthyolate
product is to open up the bottle and smell it, and if it has a peculiar
petrolic odor to it he can be safely assured that it is made from petro-
Ieum and not from a real marine deposit.

Senator MCCUMIBER. If it smells like decayed fish, then he knows
it is the true article?

Mr. KUESEL. Yes, sir.
Senator WATSON. It is used by specialists in the treatment of

intestinal indigestion, is it not?
Mr. KUESEL. Yes, sir; the pure article is.
Senator SttoNs. You can get along without any duty on your

product at all, but you want a duty put on anything that is sold as a
substitute?

Mr. KUESEL. That is it exactly.
Senator SitiMons. That is a new principle entirely. I had not

heard of that principle before.
'iIr. KUESEL. In view of the fact that this tariff bill is headed,

"To provide revenue, to regulate commerce with foreign countries,
"to encourage the industries of the United States, and for other pur-
poses," this would be a very good way of introducing a pure food
and drug law.

The CUAIRMAN. We will give it very careful consideration, Mr.
Kuesel.
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SULPHATE OF AMMONIA.
[Paragraph 7.J

STATEMENT OF 0. G. ATWATER, REPRESENTING COMMITTEE OF
BY-PRODUCTS COKE PRODUCERS AND GAS MANUFACTURERS,
NEW YORK, N. Y.

Mr. ATWATER. I appear on behalf of the by-products coke pro-
ducers, who wish the House duty on sulpLato of ammonia retained
at $12 a net ton.

The C AIR.MAN. You got your duty fixed in the House?
Mr. ATWATER. Tie duty is included in the present tariff bill.
The CHAIR.SIAN. It is hardly necessary to argue to us on that. You

are satisfied with the present dutyI
Mr. ATWATER. Yes.
The Ch AIRMAN. You had a hearing before the House committeeI
Mr. ATWATER. Yes.
The CuAIR.MANA.. You represent these associated operators as an

attorney?
Mr. ATWATER. No; as an expert on production and consumption

of sulphate of ammonia in the United States.
The CIAIRMAN. You are satisfied and have had your hearing?
Mr. ATWATER. Entirely.
The ChAIRSAN. And it you can keep that you will be satisfied?
Mr. ATWATER. We will be happy.
The CuAR3IAN. Do you desire permission to file an argument ?
Mr. ATWATER. Yes.
The CJLUIRMAN. You may do so.

BRIEF OF 0. 0. ATWATER, REPRESENTING COMMITTEE OF BY-PRODVoTS CORE
PRODUCERS AND OAS MANUFACTURERS, NEW YORK, N. Y.

Pursuant to the request of this committee that one person present all the arguments
of a particular industry regarding a single item, the committee of by-product coke
producers and gas manufacturers have requested me to appear before you and present
facts in support of their requested tariff on sulphate of ammonia.

A list of the organizations represented by this committee is as follows:
Indiana Coke & Gas Co., Terre Haute, Ind.; Laclede Gas Co., St. Louis, Mo.: Rainey-

Wood Coke Co., New York City; The Koppers Co., Pittsburgh, Pa.: New York Con-
solidated (as Co., Now York City; Midvale Steel & Ordnance Co., Philadelphia, Pa.;
Seaboard By-Product Coke Co., Jersey City, N. J.; Minnesota By-Product Coke Co.,
St. Paul, Minn.; New England Fuel & Transportation Co., Boston, Mass.; Chicago
By-Product Coke Co., Chicago, Ill.

I first desire to impress upon the committee that no association exists in the by-
product coke-oven trade; free and unrestricted competition exists in the sale of by-
product coke. Besides, by-product coke competes with the coke made by the wasteful
beehive method, and sulphate of ammonia, the principal by-product, competes with
Chile nitrate or sodium nitrate, another fertilizer product an war material which is
on the free list in this bill and on which no duty has been requested. Likewise it
competes with cyanamide, a nitrogenous fertilizer also on the free list.

There are three classes of nitrogenous products that can be considered as fertilizers:
1. The organic ammoniates: Under tAis head come cottonseed meal, slaughter-

house tankage, garbage tankage, dried blood, fish scrap, and similar materials.
2. The inorganic! ammoniates: This includes sulphate of ammonia and the other

ammonia salts that may be used for fertilizer purposes. Calcium cyanamide also
comes under this head.

3. Nitrates: This claw is represented by Chilean nitrate of soda.
The organic ammoniates are produced in this country in considerable quantities

and are extensively used as fertilizers. A certain portion of these products is us.,d for
cattle feeding and other higher clam purposes, but a large part of the total product is
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still used for fertilizer pur , including many products that are otherwise wasted.
This supply is not affected by the proposed legislation.

Under the head of nitrates the only product to be considered is Chilean nitrate of
soda. This is all Imported from Chile, the normal amount brought into the coun try
before the war being about 600,000 tons per year. of which 49 per cent is used for
fertilizer; 40 per cent for explosives; and 20 per cent in the manufactures and in the
arts.

Under the head of inorganic ammoniates Is sulphate of ammonia, a product with
which we are particularly concerned. This heading also covers calcium cyanamide,
which is not produced in the country, but is made in a plant in Niagara Falls, just over
the line, practically, all of its output coming into this country duty free. Sulphate of
ammonia is extensively used in the manufacture of mixed fertilizers, in fact forms a
part of nearly all the commercial mixtures on the market, and is also used by itself
as a separate application in increasing quantities.

Practically al of the fixed nitrogen artificially produced in the United States is
manufactured by the byproduct coke oven industry and the gas industry, in the form
of ammonium compounds, but principally in the form of sulphate of ammonia.

The protection desired is not protection against the importation of all fertilizer
products containing fixed nitrogen. It is not protection against natural competition
as no protection is requested against Chilean niter. Our domestic ammonia indus-
tries have steadily grown in spite of this sort of competition. Neither are we con-
cerned with other competing products, such as calcium cyanimide. We are princi-
pally interested in sulphate of ammonia, which is our most important commercial
compound of ammonia and our most important artificial nitrogepous product. It is
rocogized that the by-product coke and gas industries may property face home compe.
tition with the sulphate of ammonia that they manufacture-competition from the
fixation of atmospheric nitrogen and from ammonia produced by other industries.
Such competition, if normal, legitimate and not subsidized, is not feared. It is even
welcomed as Wart of the industrial progress in making America independent in its
resources of nitrogen compounds. It is recognized that home competition and the
normal development of competing industries are likely to bring about a gradual
reduction in the price of sulphate of ammonia and other compounds of ammonia.
We do not ask for artificial protection against what is normal economic progress.

What we do fear is an abrupt and demoralizing fall of prices due to the flooding of
our markets with unnaturally cheap material manufactured in German subsidized.
syndicate-controlled, war-built munitions plants and that the American product will
be displaced on the American market by unnaturally cheap material made by low-
priced labor in these plants built during the war to manufacture munitions.

We submit Diagram I, showing the relative prices of ammonium sulphate and
sodium nitrate. (Omitted in printing.)

Shortly after the European war broke out Germany was cut off from the Chilean
nitrate fields. You no doubt recall the naval battles fought off the coast of Chile
between the Germans and the British for their control. Even in peace times Germany
was dependent upon Chile for about one-half the fixed nitrogen she consumed. Being
cut off from this suppl', she was therefore dependent on her home production for
nitrogen for both munition and agricultural uses. She had displaced every wasteful
beehive coke oven by by-product coke ovens long before the war, and was neces-
sarily limited in increasing her nitrogenproduction through the building of additional
coke ovens. She had, however, through years. of experimentation, p repartion, and
large expenditures, developed the necessary technical and chemical organization to
immediately build plants for the fixation of atmospheric nitrogen by the Ilaiber and
cyanamid processed. Thee plants were built wit a capacity for the production ef
sulphate of ammonia or comparable products three times as great as her prewar capac-
ity from by-product coke ovens. Germany's present capacity for the production of
sulphate of ammonia is more than four times as great as the production capacity of
the United States and nearly tviice the production of the entire world before the war.
Her maximum home demand is le s than one-half her production capacity and she
is now independent of Chile nitrate. She will have a surplus of such products equiva.
lent to 1,600,000 tons of sulphate of ammonia over her home demand if she operates
to full capacity.

The capacity of the United States is more than equal to the home demand for
ammonium sulphate and the future production here will be greater than the demand;
provided, however, that the expansion of the by-product coke-oven industry is not
interfered with by competition with Germau war-built plants, which are at present
selling sulphate of ammonia at one-half the normal prewar price.
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I submit Table I, being a comparison of production and consumption of sulphate
of ammonia and equivalent materials in Germany and the United States for 1913 and
the present time (checked by Tariff Commission).

The byproduct coke producers have stocks of sulphate of ammonia now on hand
in excess of 100,000 tons. There is little demand for sulphate of ammonia, Present
prices range as low as $2 per 100 pounds delivered.

I submit Table II, showing average prices for sulphate of ammonia since 1913. In
only one year, 1914, did the price drop below $3 per 100 pounds. The fair price fixed
by the Government during the war was $4.50 per 100 pounds.

TABLE .- Comparison of production and consumption of sulphate of ammonia and
equivalent materials in Germany and te United Stat.

GERMANY, 1913.

Production: Net tons.
Sulphate of ammonia ............................................... 530, 000
fyanamide, 26,000 tons (sulphate of ammonia equivalent) ........... 25, 000
Haber nitrogen, 7,000 tons (sulphate of ammonia equivalent)......... 35,000

Total production (terms of sulphate of ammonia) ................... 590,000

Consumption:
sulphate of ammonia ............................................... 500,000
Imported Chileat nitrate (sulphate of ammonia equivalent) .......... 500,000
Cyanamide, 26,000 tons (sulphate of ammonia equivalent) ............ 25,000

aber nitrogen, 7,000 tons (sulphate of ammonia equivalent) ......... 35,000

Total consumption (terms of sulphate of ammonia) ................. 1,060,000

GERMANY, PRESENT.

Present production capacity sulphate of ammonia equivalent:
Ifaber-Boech process, sulphate of ammonia .......................... 1,250,000
Coke ovens, sulphate of ammonia ................................... 700,000
Calcium cyanamide process, cyanamide ............................. 600, 000

Total capacity production ....................................... 2,550,000

Present probable consumption (disregard that Germany's present territory
and population are smaller and assume present home requirements are the
same as 1913 and that they will be supplied entirely from domestic
plants, without importation):

Present production capacity ........ 2,550,000
Present demand, based on 913 consumption .................. 1,060, 000

Surplus available for export (terms of sulphate of ammonia) ........ 1,490,000

UNITED STATES, 1913.

Production:
By-product coke industry, sulphate of ammonia ...................... 153,000
Gas industry and other sources ..................................... 42,000

Total ........................................................... 195,000

Consumption:
Sulphate of ammonia produced as above ............................ 195,000
Exports .......................................... ; ................ 112

Difference ...................................................... 194,888
Imports .................................................... .. 61,000

Total consumption .............................................. 255,888
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*rdcin UNrTED BTAThP, 1920.

Production: UNet tons.
1ly-lProduct coke industry .......................................... 400,000
Gs industry and other sources............................... 50,000

Total production ................................................ 450, 000
Consumption ..................................................... 390,000

Excess production ............................................... 60,000
Imports 1920 amounted to lees than 2,000 tons.

TABLE l[.-SulhaM ofammonia imports, Unied Stattes.

I Fig-res to 1920 from Oil, Paint, and Drug Reporter.]

et Average Averag
Near Avrce Net pr

tons. per 1 ytons. p*t 100
pounds. poun.

1913. .............. 61,000 $3.It 1918 ......................... ,000 7 .
1914 .................... 83,000 3.71 1919 ..................... 2:500 4. 23
1915 .......................... 63000 3.30 1920 ...................... 2,000 4.80,
1916 ......................... 6000 6..
191..................... 000 ..........................

NXm.--Preent sales prce In Oermany Is $33 per net ton, as ganst $60 in the United States, or J1165;

per 100 pounds, as against $3 pe 100 pounds.

OERMAN PREPARATION FOR CONTROL OF NITROOEN INDUSTRY.

We have ample grounds forstating that atleastthree of the Germancyanamide plants.
and the great Haber plant at Merseburg wero built with Government funds. A special
organization, capitalized at 500,000,000 marks, holds the Haber plant, the control of'
which is vested in the German Dye Kartell. The fixing of prices and of export quotas
is handled by the German Stickstoff Syndikat, which controls over 90 per cent of the
German nitrogen producingcapacity and numbers representatives of various Govern-
ment ministries on its board of directors. The threat of such a Government subsi-
dized Industry is not an idle one, as can be gathered from the following incident (from.
the Gas World, Coking Section, Apr. 2,1921, p. 41):

"An important general meeting of members of the British Sulphate of Ammonia.
Federation was held on the 17th of March, at which certain proposals were put forward
by the German nitrogen syndicate with regard to the quantities of nitrogen available-
for export from the various producing countries for the season 1921-22."The GermAn proposals included the suggestion that the federation and other groups
of nitrogen producers should pay Germany a large sum of money in cash, in considera-
tion for which Germany would agree greatly to reduce her exports of nitrogen for next.
season. The members of the federation unanimously rejected the German offer, and
have decided under no circumstance to be parties to any payment to Germany."

The German Government is, of course, vitally interested in maintaining the Haber-
plants in operating condition, and it would appear logical that the fixed charges due.
Government investment be minimized, or even omitted altogether in order to make-
operation possible.

The plants making ammonia by what is known as the Haber Bosch process have
put upon the market entirely new nitrogen products which are said to combine the-
advantages of nitrate of soda and sulphate of ammonia. These produc-ts are known
in the German trades as kaliammonsalpeter and amonsulfatsalpeter. The latter'
contains 27 per cent as compared with 20 per cent nitrogen in sulphate of ammonia.
1I is, therefore, especially adapted for the export trade.

It is important to note in this connection that protection on ammonium sulphate-
alone will not meet the necessities of the coke and gas industries. Germany can send
us cheap ammonia in the new forms above mentioned, or as ammonium chloride,
ammonium nitrate, ammonium phosphate, ammonium carbonate, aqua ammonia, or-
anhydrous ammonia.

The price of sulphate of ammonia in Germany. to-day is equivalent to $27.20 per net
ton at the present rate of exchange. As the exchange rate advances the cost of manu-
facture will undoubtedly decline, so that Germany will always be in a positiol to.
dump large quantities of cheap ammonia compounds on the American m rket.
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ANALOGY TO POSITiON OF AMERICAN DYE INDUSTRY. .

The situation faced by the ammonia-producing industry is, in fact, similar to that
faced by the American dye industry, and the arguments in favor of special protection
are almost identical. The ammonia industry, the dye industry, and affiliated in-
dustries are economically valuable in peace and indispensable in war. The by-product
coke and gas industries are the bases of both the dye industry and the ammonia in-
dustries. All are threatened with the common evil of abnormal and destructive com.
petition with the subsidized munition industries in Germany.

WHY PROTECTION BY LEGISLATION 18 NECESSARY.

The information regarding the resources and plans of the German Nitrogen Syndicate
is confirmed by advices from several sources. It shows the nece-sity of taking action
as soon as possible to avert serious injury to American industry. The situation conse-
quent upon the successful execution of the plans of the German syndicate may be
summed up as follows:

1. Germanplants, including those for nitrogen fixation, most of which have been
built under Government subsidies, have capacity to produce about 2,500.000 tons
sulphate of ammonia equivalent per annum-nearly twice the production of the en.
tire world before the war.

2. The cost of operating these plants is relatively low, so that even to-day sulphate
of ammonia is being sold in Germany at half the normal prewar price in the United
States. based on the present rate of exchange.

3. The home consume tion of sulphate of ammonia in Germany in 1913 was about
500,000 tons. In addition to this. she consumed the equivalent of 500,000 tons in
the for-a of imported nitrate of soda and nitrate of lime and 50,000 tons as cyanamid
and Haber ammonia. If now, we disregard entirely the fact that her present territory
and population are smaller, and assume that her present home requirements are the
same as in 1913, and that they will be supplied entirely from he own plants" without
importation, there will be left capacity to produce a surplus of 1,500,000 tons sulphate
of ammonia equivalent per year. This is a little more than the world's production
in 1913, and iS three times the present production in the United States.

4. In 1920 there was made in the United States about 500,000 tons sulphate of
ammonia equivalent, of which the by-product coke industry produced about 465,000
tons. This amount is considerably more than our normal domestic requirements.
As the American industry develops in a normal way, it is expected that the demand
will grow Sufficiently to) absorb this, but it can not do so at present.

5. The prices obtained by existing producers for their coke, gas, and by-products
are adjusted in such a way as to obtain a fair return upon their investments. A lower
price for sulphate of ammonia will have to be compensated by increased prices for
coke, gas. tar, and benzola, which the ultimate consumer will pay. Coke and gas,
constituting the bulk of the businew will be principally affected

6. Thus every dollar of the difference between the normal price of American sul.
phato and that of cheap German sulphate would be paid by American consumers
of gas, tar, iron, and steel. American consumers would in effect be paying a heavy
tax on every ton of German sulphate imported.

7. The shifting of values to other products could not be accomplished suddenly in
the face of heavy importations. Existing contracts must be met, and in the transition
period American producers would suffer further heavy losses.

8. Any increase necessary in the price of steel to meet the decrease in value of
sulphate would undoubtedly have a bad effect on our own foreign trade in steel prod-
ucts.

9. Gradual lowering of the price of sulphate may be expected under normal condi.
tions of home competition. Technical improvements may also have the same effect.
The change of price due to such a healthy development ,3 not necessarily passed on
to the consumer of other products. Industrial improvements naturally find their
own compensation. But forced competition with a cheap foreign product will dis-
courage the development of competing industries in America and will seriously handi-
cap our technical improvements.

10. The ultimate result will be that America will come to depend upon Germany
for a proportion of her nitrogen consumption that ought to come from home production,
a most unsatisfactory condition from the standpoint of national defense.

11. Every dollar paid for cheap German sulphate Will go to Germany to contribute
to the maintenance and growth of her huge nitrogen industry--and on that side it
will be equivalent to many more dollars than here. Every such dollar will
subtract from what ought to go toward the development of an equivalent American
enterprse.
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12. So far, we have spoken chiefly of the effect on existing American business.
fthat of the effect on new business in this country? The most mmediate effect will
be to discourage the development of the byproduct coke industry and to foster the
continuance of wasteful methods of coal treatment.
By cooking raw bitundnous coal we are now wasting $900,000,000 per year. O this

$l00,000,00 is wasted annually in the beehive ovens still existing.
13. The conditions governing the installation and profitable operation of by-product

coke ovens and the recovery of sulphate of ammonia from such operation must be
understood in this connection. The by-product coke plant is very expensive in com-
parison with the wasteful beehive coke plant that It displaces. Some inducement
nust be offered in the way of returns from the recovery of by-products, in order that
investors may be willing to furnish the money necessary for the erection of these
expedve plants.

If sulphite of ammonia must be sold at abnormally low prices to meet foreign
competition, and the difference between these prices and normal prices is thrown
onto the price of coke, then a point is reached where beehive coke can underbid by.
product coke. Prospective builders of by-product coke ovens would under such
conditions find it very difficult to finance their propositions.

As stated, sulphate of ammonia is the principal by-product obtained in the manu-
facture of coke in by-product ovens. The mistake is sometimes made of supposing
that the by-product coke industry produces directly the hundreds of dyes, drugs per-
fumes, disinfectants and other chemicals that are so well known as coil.tar products.
On this mistaken supposition, the serious error is made of assuming that injury to the
market value of a uinle by-product like sulphate of ammonia wil not be noticed by
the industry because it has so many other by-product. as sources of revenue.

As a matter of fact, the by-product coke industry produces only five or six by-
products besides coke and gas. These consist of tar, one or two ammonia products
and three or four benzol pro ducts. These are sold to other industries and are worked
up into various intermediate and secondary products, which are sources of the chemi-
cals that are finally marketed. The by-product coke industry depends on sulphate
of ammonia for the principal proportion of its by-product revenue. At normal prices
the sulphate of ammonia producbd from one ton of coal is worth 75 cents; the benzol
products are worth about 60 cents, while the tar is worth a little less than 40 cents.

The present selling price of ammonium sulphate in Germany is about 240 marks per
100 kilos including profit. Taking the mark at 1.25 cents, this is $30 per metric ton.
Adding 17.50 for transportation and handling costs, it can be placed at our port.
for $37.50 per metric ton, or about $34.10 per net ton.

A duty of $12 per net ton hqs been place on it by 11. R. 7456, so that German
sulphate can be placed on our market at $46 per ton. Since this figure was considered
by the House subconmittee the American price has fallen to $40 a ton, a figure which
represents a loss to the producers and indicates a demoralized market, due to over.
production and business stagnation.

RELATION TO THE FARMER.

Objections against protection by legislation might be raised by representatives of
agricultural interests on the ground that the farmer may be lVrevented thereby from
buying ammonia fertilizers at the lowest ossiblo price. It is felt, however, that if
the situation be carefully and impartially studied, it will be recognized that the
interests of the American producer and the American consumer of sulphate of ammonia
are essentially identical. The following points should be considered in this connec-
tion.

Testifying before the United States Senate, Col. J. W. Joyce, of the Ordnance
Department, United States Army, has said (hearing before the Committee on Agri-
culture and Forestry, United States Senate, 66th Cong., 2d seas., on S. 3390, p. 53):

'Beyond question, anyone outside of Germany producing or desiring to produce
nitrogenous fertilizers or similar compounds will have to deal with a single organiza-
tion, essentially a branch of the German Government which will have absolute
monopolistic control of all such products produced in Germany or whatever surplus
there may be for export.'.'

1. Every dollar paid by the American farmer for German ammonia fertilizer will
go to the support of the German nitrogen industry and will aid In German prepared-
ness.

2. Every dollar paid by the American farmer for German ammonia fertilizer will
contribute to the discouragement of the American nitrogen industry and to deficiency
inAmerican conservation and preparedness.

8152-22--son 1-6
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3. Anything that the farmer may save by buying German ammonia fertilizer will
be, to a considerable extent offset by increases in the prices of steel products and
other material forced by ruch competition. The reasons for this have already been
given.

4. The farmer is interested in the development of home competition in ammonia
production. The proposed protection will encourage such competition, while the
success of the German program would discourage it.
5. Having stifled the development of the American nitrogen industries, Germany

will be in a position to take advantage of periods of increased demand for ammonia
products and will force p rices up as much as the market will bear. This has been her
policy in the past and there is every reason to believe that she will continue it, unless
prevented by protective legislation.

6. Sulphate of ammonia, as regularly sold in the American market, is already the
cheapest form of high quality mtrogen that American fertilizer manufacturers and
farmers can buy. The home production is greater than the demand, and protection
could not possibly raise the price.

7. Protection will not prevent the normal lowering of prices due to home compe-
tition.

8. It is the farmer's interest to encourage the development of the by-product coke
industry, not only from the standpoint of conserving our fertilizer resources, but for
the sake of the other materials-disinfectants and spraying compounds, medicines,
dyes, and flavors, preservatives, solvents, roofing and road materials, etc.-that are
made from its products and which he uses in largo amounts. Without protection
against German competition with its principal by-product-sulphate of ammonia-
the by-product coke industry will be greatly han icapped in its future development.
9. The farmer is especially interested in fuel conservation and has been impressed

with its necessity during the recent periods of fuel shortage. The by-product coke
industry is the most potent means of fuel conservation. It is now saving 10,000,00()
tons of high grade coal per year, and this saving could soon be doubled if its natural
development were properly protected. Importation of cheap German sulphate
will result in the prolongation of wasteful methods of coking.

10. The money expended by farmers for sulphate of ammonia is about 9 per cent
of their total fertilizer expenditure. The question is: Does the American farmer
want to assist in the maintenance of the German nitrogen industry at the expense of
American industries for the sake of the possibility of saving a very small percentage
of this 9 per cent.

11. Recognzing the importance of the by-product coke industry, one represen-
tative of agricultural interests, J. W. Turrentine, United States Bureau of Soils (Journal
of Industrial and Engineering Chemistry, 1916, p. 583), has said:

"That the nation is best prepared for any emergency whose people are united and
are working together to obtain the best possible returns from their common natural
resources and labors."

Nitrogen consumption in mied fertilizers.

Tons of Tons of Per cent of
totalproduct. nitrogen, nitrogen.

Cottonseed meal .................................................... 30 ,000 1 ,0D0 14

Other organics ...................................................... 917,000 ,043

1,217,000 73,000 57

Nitrate of soda ...................................................... 140,000 22,000 17
Sulphate of ammonia ........................................... 13,0 20001 22
Cyanamide ..................................................... 23,000 4,600 4

300,00 I 54,60D 4a

Total In mixed fertilizers ..................................... 1,517,000 127, CO 10D

Reterence: Federal Trals Cornnission Report on Fertilizer Industry; Fertilizer Control Sunv.
tilzer Industry; American Fertilizer Fla-dbaki; Unitad State Ceasus of Manufactures, t9l

°



I i

CHEMICALS, OILS, AND PAINTS. 855

Nitrogen consumption as fertilizer, average 191t-1917.

,This table summarizes the consumption of nitrogen compounds for fertilizer purposes. The average for
three peaceyears Li 10 on the assumption that It represents the present conditions better that] eillher the
prewarstatistics or those of the war period alone.)

Tons of Tonsof Per centof
product. nitrogen, totalnitrogen.

fnorgcdc:

I irate ofsoda ............................................. 22 ,000 3.5,00 21.4
Sulphate of ammon ..................................... 135,000 2,0 17.1
Cyanamnide .......................................... 23,000 4,00 2.

Total......................................................... 3 a, 000 67.600 41.3

Organic:
Cttonwed meal-

Outside fertilizer industry .............................. 500,000 29,00O 17.8
Inside fertilizer industry .................................... 300,000 1X, 1) 11.0

Tanka e ........ ........................................ 240, 000 - I, 700 11.5
Pried blood ......................................... 27,00 3:000 1.8
Fish ................... 4,000 2,700 1.7
Carbge tankage ............................................... 0 3100 1.9
(ulo ............................................. 60,000 3.90 2.4
Castor pomace ............................................... 2'000 I, 600 1.0
Leather crap........................................16,000 ,.700 1.0

ira wool waste........................................ 10,(00 1,300 .8
Iloof meal ............................................ 6, (M 4() .3
Base goads, miscellnous .............................. 535,00 12,300 7.5

Total ......................................................... , K 6, 000 95,700 5s.6

Grand total ................................................... 2,2-1,000 10D.0

STATEMENT OF R. F. BOWER, REPRESENTING THE AMERICAN
FARM BUREAU FEDERATION.

Senator MCCUMBER. Please state your name for the record.
Mr. BOWER. R. F. Bower, employed in the American Farm Bureau

Federation.
Senator MCCUMBER. You speak to paragraph 7?
Mr. BOWER. Yes, sir; on ammonium sulphate.
Senator MCCUMBER. You may proceed.
Mr. BOWER. Paragraph 7 places a protective duty of three-fifths

of I cent a pound upon ammonium sulphate, which figures out $12
a ton.

It was a great surprise to us to find this duty imposed in the
Fordney tariff bill. Ammonium sulphate has been on the free list
in the Underwood tAff and in the Payne-Aldrich tariff. Ammonium
sulphate is one of the two chief sources of nitrogen fertilizer in the
United States. The other is sodium nitrate from Chile. The do-
mestic production of ammonium sulphate competing With sodium
nitrate from Chile is protected by a duty of $11.85 a ton, which, un-
fortunately, is not paid into the American Treasury but into the
Chilean treasury. There is an export duty of 811.85 a ton on Chilean
nitrate and it is the chief competitor of ammonium sulphate in the
"fertilizer market.

The next point that I desire to make is that ammonium sulphate
is entirely a by-product production, and no industry in this country
depends for its existence upon the production of amnmonium sulphate
as a by-product.

The testimony before the committee has been that the domestic
consumption would not absorb the production of ammonium sulphate
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in this country. With that statement we see'no reason for protec-.
tion on the ammonium sulphate industry.

Jowover, we want to call your attention to the fact that the
consumption of ammonium sulphate or any other fertilizer ingredient
depends solely upon price; and to show what the needs of the country
are for nitrogen products for fertilizer, some time previously, on a
similar subject, I figured out that in 1909, taking those figures from
the last census prior to this one, the corn, wheat, and oats crop alone
took out of the soil in this country 3,965,000,000 pounds of nitrogen,
which would require 9,912,500 tons of ammonium sulphate to replace.

The total production claimed for ammonium sulphate is 500,000
tons a year.

When the American farms are going down at that rate in nitrogen,
conserving the soil is getting to be a seriousproblem in this country.
We must replace these fertilizer elements into our soils or we can
not produce crops; and it is only a short time, gentlemen, before
we are going to use fertilizer in the Mississip - Valley and the
WesternPlai-ns States as we do in the East. We have got to come
to it, and cheaper fertilizer will be one of the greatest aids to agri-
culture.

Ammonium sulphate has been on the free list in the Underwood
tariff and in the Payne-Aldrich tariff. There was no public hearing
at which this duty was requested in the House, and it rather caught
us unawares.

Another point is this: During the war, because of the use of
nitrogen in explosives, there was a tremendous expansion of nitrogen
production all over the world, in Germany, France, England, and
this country. We increased our by-product coke oven capacity and
built fixation plants. Germany didthe same thing. The natural
hope of the farmers resulting from that increased production was
cheaper nitrogen fertilizer. We have fought strongly to continue
the air fixation processes which we built in this country which, as
you all know, was blocked by the defeat of the Muscle Shoals bill,
and now, again it seems as though this cheap nitrogen is going to
be blocked out by the tariff.

An interesting feature in connection with that right now is that
Chile, faced with the cheaper nitrogen that the rest of the world
is going to get, is in serious financial difficulties to replace the income
that she has been receiving from her $11.85 export duty on Chile
nitrate.

If, however, we place $12 a ton duty on ammonium sulphate
Chile will have the same protection in this country that the ammo-
nium sulphate people have, because there is no duty on Chile nitrate.
They can ship it in hero and be under the protection of the $12 a
ton granted ammonium sulphate.

Another interesting thing to the farmers is that these same people
who are here represented by Mr. Atwater, who testified on July 30,
asking for protection on ammonium sulphate, have gotten out argu-
ments against the construction of the Wilson Dam for the operation
of Nitrate Dam No. 2. This propaganda-showing title, Arguments
Against the Construction of the Wilson Dam for the Operation of
Nitrate Plant No. 2-has been prepared since March, and in prepara-
tion, as they state in their letter accompanying it going to the by-
product industry, for a renewal of the fight in December, as they

856
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see it. The propaganda sent out has 16 signatures, with a little
notation that additional signatures will appear in a later edition.
Among these signatures are the Indiana Coke & Gas Co., the Minne-
sota By-Product Coke Co., New England Fuel & Transportation Co.,
Seaboard By-Product Coke Co., and the Koppers Co. of Pittsburgh.

I want to call your attention to the fact that Mr. Atwater, when
arguing for protection on ammonium sulphate, stated that he repre-
sented, among others, these same gentlemen whose names I have
read as attached to the propaganda in opposition to Muscle Shoals.

There is no real competition in ammonium sulphate production
in America.

Senator SimmoNs The producers of ammonium sulphate in this
country have their main product protected?

Mr. BoWER. Their main product is coke used in the manufacture
of steel; also all the coal-tar products. Specifically oil for road
treatments, tarvia, toluol, and a multitude of by-products that result
from the treatment of coal in the by-product coke ovens.
* I would like to read one statement:

I first desire to Impress upon the committee that no amociation exirtt in the by-
product coke-oven trade. Free and unrestricted competition exists in the sale of
by-product coke-

Senator DILLIuOHAM. From whom are you quoting?
Mr. BOWER. The testimony of C. G. Atwater before this committee

on July 30.
I wish to call your attention to the fact that there is compe-

tition in the sale of coke, but in the by-products there is no com-
petition, especially in the sale of ammonium sulphate. The way
they arrange that is that the Barrett Co. is the sales agent for all the
large by-product coke-oven industries. That is, they contract with
the Barrett Co. to sell their by-products on a commission basis and
they sell for all of them; and when the Barrett Co. sells they do not
compete with anybody. They sell their own product, selling strictly
on commission.

A strange thing is that in testifying before the House Committee
Mr. Atwter-

Senator SIMMONS. Is not the same thing true with a great many
industries that are asking for protection on the ground that domestic
competition will reduce prices?

Air. BOWER. I can not say. I know it exists as to the Barrett Co.
Senator SI MoNs. As a business man you ought to have some

knowledge, about that.
Mr. BowER. In testifying before the Conmittee of the House on

War Expenditures, the committee of which Mr. Graham of Illinois
was chairman, Mr. Graham asked Mr. Atwater whether any com-
panies were engaged in the ammonium sulphate business except his
company, and he replied that there were none of great importance.

I just pointed out the fact thi-t there was no competition in the
,animonium sulphate sales in this country, as they are practically all
sold through one selling agency-the Barrett Co.'-and that the cost
of animonium sulphate production, as stated by their representative,
Mr. Atwater-who was the same gentleman who presented the brief
before your-committee on July 30-testifying before the Graham

-MMOW - -
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investigating committee on Muscle Shoals, "is a matter of book-
keeping, anI onb man would divide it one way and another man
another."

When questioned by Mr. Graham, on page 3454 of the same
hearing: 

,

Mr. GRADAM. In order to build up this industry, will it be necemary or would it
be advisable to protect domestic producers by customs duties or import duties, or
will any protection of that kind be needed?

Mr. ATWATER. I do not think there is any chance of that protection being granted,
and the development of the industry would not depend upon it. The industry was
protected years ago by a small duty--
. Mr. GRAHAM (interposing). What law was that under? Was that under the
McKinley bill?

Mr. ATWATER. The McKinley bill gave them 11 per cent protection. At the time
the law was threatened to be taken off it was argued that that was only a moderate
protection, as compared to the prevailing rates of protection, but the protection was
taken off, and still the industry went ahead. I do not think that the industry itself
expects any protection.

And these same gentlemen now having opposed the proposed
development of Muscle Shoals shutting off competition of fixed
nitrogen with their production in this country, are now asking pro-
tection against the air-fixed nitrogen of Germany.

The brief as presented by Mr. Atwater states that they do not fear
competition:

It is recognized that. the by-product coke and gas industries may properly face
home competition with the sulphate of ammonia that they manufacture--competition
from the fixation of atmospheric nitrogen and from* ammonia produced by other
industries.

I would first like to make a few comments on that statement. I
think I have clearly demonstrated that there is no competition in
the sulphate of ammonium sales, as they are sold almost exclusively
by one company on a commission basis. Of course, that is not a
combination in restraint of trade, and I am not criticizing that
method; it is strictly a sales proposition, and all these by-product
producers sell their by-products to the Barrett Co. to be disposed of
on a commission basis. But there is no competition.

They say that they are willing to meet the competition from the
fixation of atmospheric nitrogen-so far they have successfully pro-
tected themselves against any competition of home, American air-
fixed nitrogen. Although they claim that the Haber process may
be developed in this country and furnish competition, I would like
to call attention to the fact that this Barrett Co. has joined with the
General Chemical Co., the Semet-Solvey Co. and others to form this new
chemical combination which has bought and owns the Haber process,
so they are going to be very careful not to have any air-fixed nitrogen
competition.

And then they proceed to say that-
What we do fear is an abntpt and demoralizing fall of prices due to the flooding of

our markets with unnaturally cheap material manufactured in German subsidized,
syndicate-controlled, war-built munitions plants and that the American product will
be displaced on the American market by unnaturally cheap material made by low-
priced labor in these plants built during the war to manufacture munitions.

It is very significant to the farmers who have been seeking the
development of Muscle Shoals that the domestic by-product ammonia
producers are now fearing German air-fixed nitrogen production,
although it is thousands of miles away. I can not understand how
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anyone would claim Germany in her present economic situation can
gain anything by governmentally subsidizing the shipment of nitro-
gen compounds to this country, and I think it must be evident if they
come over here they must come over at a profit to the German manu-
facturer or they would not come under the present German situation.

A peculiar thing about this that I can not help but call your at-
tention to is that while the domestic producers are afraid of German
fixation nitrogen production, the German fixation nitrogen producer
is afraid of the Miuscle Shoals plant, and I would like to put in the
testimony here with reference to this, a statement of Dr. Caro, who
was one of the inventors and prime movers in the establishment of
the cyanamid industry, in fact he invented the process for the fix-
ation of nitrogen, and Dr. Caro states, as follows in that article, that
appeared in Zhemistry Industry, numbers 13 and 14, July, 1919,
and translated by Dr. Lamb who was connected with the Nitrogen
Research Laboratory of the Government.

After reviewing the development of the German industry and what
it need fear, he states it does not need to fear Chile, and-

Far more dangerous appears to be the possibility of competition with artificially
fixed nitrogenous fertilizers produced in foreign countries.

The largest of these (foreign lime nitrogen) plants is located in the
United States in Alabama. Its situation is most excellent.

It is connected with the ocean by means of the (Tennessee) river which has been
made navigable. It is situated at a source of almost constant water power amounting
to 400,000 horsepower and is right in the midst of a locality where all the raw materials
of the lime-nitrogen (cyanamid) industry are present in the highest purity and at the
very lowest prices.

It is a very peculiar situation. We have had the Muscie Shoals
plant defeated by the by-products coke oven interests principally
on the argument that it could not produce ammonium sulphate in
competition with them. Having secured that result so far, they
are preparing their arguments against the construction of the Wilson
Dam for the operation of that great plant No. 2, this brief being
prepared since the defeat of the appropriation in March and ac-
companying this brief, which was sent to the by-product coke oven
interests for their signatures, was a letter explaining that this matter
would come up again in December and they would undertake to
get the influence to defeat it a second time.

Senator SMOOT. Your statement that the coke oven interept-
defeated the Muscle Shoals plant is not so.

Mr. BOWER. They were very active in it--I will state it that way,
Senator.

Senator SMOT. That is better.
Mr. BOWER. I am willing to accept that amendment.
Senator S.MoOT. I am one who was actively engaged in its defeat,

and it did not have any influence on my position at all.
Mr. BOWER. We ask simply that ammonium sulphate, being the

.one big source of domestic nitrogen on which we have to depend,
outside of Chile nitrate, from which it is protected, as I pointed out,
by an export duty from Chile, which acts as protection to tle domestic
producers in this country-although we do not get that protection in
the Treasury-we ask that ammonium sulphate be left on the free list.
There were only 2,000 tons of ammonium sul phate imported into
this country in 1920, and we consumed practically the entire product

__ | w w
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of the by-product coke ovens. But it being on the free list is protection
against unjust prices being charged for that product'to the American
consumer.

Senator S.1MoT. It has always been on the free list for years and
years back.

Mr. BoWER. Yes, sir.
Senator LA FOLLETrE. What is done with it in this billI
Mr. BOWER. Three-fifths of 1 cent per pound, or $12 a ton, in-the

Fordney bill.

ANTIMONY OXIDE AND REGULUS.

[Paragraphs 8 and 376.1

STATEMENT OF R. L. HOGUET, PRESIDENT ANTIMONY & COM-
POUNDS CO. OF AMERICA.

Senator MCCUMBER. For whom do you appear I
Mr. HOoUET. I am president of the Antimony & Compounds Co.

of America.
Senator McCumBER. What is the addressI
Mr. HouuET. No. 27 William Street. Our plant is at Piscataway,

near New Brunswick, N. J.
I appear on behalf of this company and wish to ask for an increase

in the duty as formulated by the IFordney bill on two articles, One
is antimony oxide, paragraph 8 of the bill.

If you will permit me, I wish to discuss closely similar substances,
though they may noL all be mentioned in the bill itself.

Antimony is takon care of in paragraph 376 of the bill. May I say
at this point that regulus and metal mean the same thing. They are
pure metallic antimony.

If the committee please, this is an infant industry which, after
years of perseverance and effort, has been unable, because of the
inadequate tariff protection, to gain any foothold iin the country.

The. company which I represent is outfitted to produce about,
1,200 tons per annum.

Senator WALSi. Of oxide?
Mr. IIOGUET. Of oxide and antimony.
Under the Payne-Aldrich bill regulus or metal was taxable at the

rate of If cents per pound. In addition, there was a rate of 25 per
cent ad valorem.

The Fordney bill proposes to reenact the rate of 11 cents on regulus
and gives 2 cents per pound on oxide of antimony.

It is respectfully submitted that these duties are not sufficient, and
in order to protect the industry and to enable it to function each of
these articles in question should receive the benefits of a duty of
4 cents per pound specific.

I will say hero that this is an essential article. Antimony itself is
conceded to be an absolutely essential constituent element in the
manufacture of shrapnel and shrapnel shells and~ is therefore an
essential war material. It is also of tremendous importance in the
arts of peace as a hardener or as an alloy with other metals. It is an
important constituent element in britannia metal and in Babbitt
bearings and other similar hardened metal substances.
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The oxide is sold extensively as a basis for the manufacture of dyes
and for mordants; that is, the substances which are put in goods in
order to form something upon which the dyestuff wilf bite.

Senator SIsiMoNS. How much did you use before the war?
Mr. HooUET. The total production was about 10,000 tons per annum

of the two articles before the war, of which the American manufac-
turer produced about 2,500 or 2,000 tons.

Senator SImsxoNs. What did it sell for a tonI
Mir. HOGUET. There are few articles in trade that have had a more

unstable price. The price has varied from 7, 8, and 9 cents, which
might be called prices, to soriething like 25 cents per pound. It
varied even before the war, and in the opening years of the present
century ran up to something like 25 cents. During the war it went
higher. That instability is to be explained by the fact that a great
part of the minerals from which these two substances are derived
come from China, and the large fluctuations in price are due to the
fluctuations in silver, which is the basis of currency in the country
from which the ore is derived. The price fluctuates with the price
of metallic silver.

Senator SilMyos. The Fordney duty is what?
Mr. HOoUET. One and one-half cents on the metal and 2 cents on

the oxide. We are asking for 4 cents on each.
Senator Sif~xoNs. That is $80 a ton?
Mr. HOGUET. Yes, sir.
The basis of our request is entirely attributable to the difference in

the cost of labor in this country and in the Orient. As the matter
stands at the present time-and it has been more so in the last two
or three years-this is entirely in the hands of the Chinese. For many
years the mineral has been coming out of the Orient, and until the last
three or four years the smelting operations took place in Europe, prin-
cipally in England; that is to say, the mineral was mined in China
and brought to England and from there brought to the United States.
Now the smelting operations are carried on in China, and the total
price would be aflected by reductions in the cost of labor.

Senator SIM.1ONS. What is the labor cost per ton ?
Mr. HooUET. We figure that the American cost is about 8 cents for

the oxide and 91 cents for the metallic antimony.
Senator WATSON. Per pound?
Mr. HOGUET. Yes. The Chinese cost of production, as nearly as

we can figure it, is 2.5 cents.
Senator SimmoNs. And what is the English cost?
Mr. HOoUET. I haven't the figures available on the English cost.
Senator SINIONS. But that is the important point. You have

given the Chinese figures, but we need the English figures.
Mr. HOoUFT. There are no English importations at the present

time. There has not been any since 1914. Whein the war broke
out in 1914 antimony went on the embargo list. It has nevcr
resumed its place.

Senator SIMMIONS. You said it was struggling before the war.
What was the English cost before the war?

Mr. HOGUET. I am afraid I haven't those figures, Senator. I
should be glad to provide them.
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Senator SImmO.s. I do not see that the Chinese cost would have
much to do with it, except -as it would affect the English cost. You
say that it is imported from England to the United States.

Mr. HOOUET. Let me correct what is perhaps a misapprehension.
I said that was so years ago. It has wholly ceased to be so. Within
the last three or four years the character of the industry has been
entirely altered and the smelting operations which, prior to 1914, took
place in England now take place in China.

Senator LA FOLLETT . Is that conducted by Chinese?
Mr. HoOUET. Yes; and I believe to some extent by Japanese.

No one seems to know to what extent the Japanese are interested.
Senator LA FOLLETTE. Whero in China is that located?
IMr. HOOUET. I believe in the Province of Hong Kong.
If you will permit me, I will read from the report of tiTIe Geological

Survey. As to antimony, the report shows that the most productive
district was Hunan.

Senator McLEAN. Do you get your raw material from China?
Mf r. HO(GUET. No; we do fiot buy in China. When we were buying,

before we were obliged to close down, we got it all over the world-
Bolivia, Mexico, and other countries. Antimony ore will be found
in a great many different places. The largest deposits are, however,
in China.

Senator McLEAN. Are there none in the United States?
Mr. HOQUET. Yes. There are some in the United States. There

are some in Arkansas, and, I believe, some in California. There are
such deposits, but apparently they have never been profitably
worked.

Senator MeCLEAN. What is the percentage of antimony in the raw
material I

Mr. HOOUET. Do you mean the percentage of antimony in the ore?
Senator McLEAN. Yes. What per cent of antimony product do

you get from a ton of the ore?
Mr. HoouET. That varies a great deal, according to the ore. Some

of the ores are very much richer than others.

Senator MCLEAN. Is it a small or a large percentage?
Mr. HoUFT. I should say a fair average might be 30 per cent-25

to 30 per cent.
Senator MCLEAN. There would seem to be a considerable loss in

transporting it. What about the other part of it?
Mr. HOGUET. It is gangue. It is waste material.
Senator McLEAN. It seems to me that it would be cheii per to make

it where the ore is and have the finished product brought into this
country.

Mr. HOOUFT. That might do under the old freight rates, but not at
the present time.

Senator SIMMONSs. The freight rates are higher.
Mr. Jtoounr. But they are coming down considerably.
Senator WATSON. ie refers to ocean rates.
Mr. HoutET. Yes; I am speaking of ocean freight rates.
Senator SIM.ioxs. I want to ask you another question. You

spoke of the Chinese cost. Do you mean the cost of the finished
product in China?

Mr. IfouET. Yes; f. o. b. Shanghai.
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Senator S,%xoMoxs. In getting at the labor cost, do you calculate
that it takes the same number of laborers in China to produce a given
quantity as it would here?

ir. H1OOUET. No; we figure that one American is about as efficient
as two Chinamen.

Senator LA FOLLETTE. Are they not better than that?
Mr. HooUE.T. I amn relying for that on the Tariff Commission. That

is based on an estimate contained in their summary of the situation.
They figured that.

Senator SIM.ioxs. How long have the Chinese been manufacturing
that?

Mr. LIOGUET. About three or four vears.
Senator SIMO.s. You think they have gotten to the point now

where two Chinamen can make as much as one American?
Mir. IIOGUET. I am figuring on what the Tariff Commission has said

as to the relative efficiency of those kinds of labor.
Senator WATSON. The Tariff Commission said that prior to the

war over 60 per cent of our antimony supply came from Great
Britain, whereas in 1918-19 it %me almost wholly from the Far
East. Imports of antimony metal (including also a very little
needle antimony) amounted to 25,178,967 pounds, valued at
$3,115,780 in 1918, as compared with 14,678,251 pounds, valued at
$861,761 in 1914.

Senator ST I~zoS. I have heard somewhere of certain cotton mills
established over there, and they find that the labor cost of production
here was less than it was there because of the fact that it took so
many Chinese to do the work of one American.

Mr. HOGUET. That would be more true, I suppose, of the cotton
industry where the element of machinery would have to be taken
into consideration than would be the case in the extraction of ore.

Senator McLEAN. One Chinaman will raise more vegetables in
this country than three Americans.

The CHAIRMA-. Are you pretty nearly through?
Mr. HOGUET. Yes.
The CIAIRMAX. Your 15 minutes have expired. Of course, we

are glad to listen. We do not want to curtail you too much.
Mr. HOOUET. I can conclude in just one or two sentences.
We are asking for 4 cents per pound on each of these, and we urge

that the duties requested will not materially diminish revenue nor
will they harm anyone. It is our experience that the duties under
the Payne-Aldrich Act have not been sufficient, and we respectfully
ask that they be increased.

May I file a brief?
Senator WALSH. These duties are increased materially over the

Payne-Aldrich bill by reason of the American valuation.
Mr. HIOGUET. The duty cn antimony is the same.
Senator WALSH. But Die American valuation has to be applied.
Mr. HOoUET. That has no relation to the specific duty.
Setator WALSH. That is true.
Mr. HOouET. On the oxide the proposed duty is 2 cents per pound.

Under the Payne-Aldrich bill it was 1 cents per pound, plus 25 per
cent ad valorem. It depends upon whether the ad valorem rate is
applied. We are figuring on the cost of production and the market

BEST AVAILABLE COPY
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price. At the present time the article is selling below the cost of
production.

Senator WATsON. What is meant by needle antimony ?
Mr. Hoour. It is the equivalent of antimony crude. *It is obtained

by subjecting the ore to a melting process. It is not one of the
articles discussed here. After a long war in the customs courts it
has now found itself on the free list, and we are not asking for any
alteration in its status.

Senator SiMMONS. May I make a suggestion, Mr. Chairman?
The oCIIAMAN. Yes.
Senator SIMIONS. It seems to me if we could have a table made

which would show the House rate, the Payne-Aldrich rate, and the
Underwood rate, and have that table before us while we are cross-
examining witnesses, it would be very helpful to us.

Senator MCCUMBER. That would be impossible now because we
have got to get the American values.

The CHAiiAw. Senator Simmons is referring to the other tariff
bills. I will state for your information, Senator, that the gentle-
men attached to this committee were instructed several weeks ago
to prepare such a table and it will be ready by tomorrow.

Senator SiMMo.s. That will be very valuable.
BRIEF OF R. L. HOGUET, PRESIDENT ANTIMONY & COMPOUNDS CO. OF AMERICA,

NEW BRUNSWIOK, N. J.

The Antimony & Compounds Co. of America is engaged at Piscataway, near New
Brunswick, N. 1., in the smelting and refining of antimony ores and the production of
regulus or metallic antimony, and of antimony oxide.

Metallic antimony or antimony regulus is one of the most important of the alloy
metals. It is used for type metal, Babbitt metal, and antifriction or bearing metal, in
combination with tin and copper. In combination with tin, copper, and zinc, it is
used in the manufacture of Brittania metal for the making of cheap table ware. It.
is also useful for the manufacture of "hard lead." Antimonial lead, carrying 12 roer
cent to 13 per cent of antimony is an absolute essential in the manufacture of shrapnel
and the indispensable character of antimony for war munitions is recognized by ali
the authorities.

Antimony oxide is used for making opaque white enamel and other sanitary ware.
Antimony oxide is also used as a coloring agent in the manufacture of glass and raintpigments.imports of metal or regulus in tons of 2,000 pounds, according to the United States

Geological Survey, have been as follows:
1913 ............................ 6,240 I 1917 ..................... 17,825
1914........................ 6,555 1918.... ................ 13,874
1915 ............................ 8,742 1919 ........................... 7,125
1916 ............................ 9,875 11920 ........................... 12 000

Tho domestic output has varied considerably, its maximum having been about
2, 100 tons per annum.

Exact figures for imports of antimony oxide are not readily obtainable for the reason
that the Court of Customs Appeals (T. D. 36254) relegated antimony oxide t. para-
graph 5 of the Underwood bill and impod a duty on it of 15 per cent ad valorom,
in spite of the apparent intention of Congress that it should pay 2.5 per cent ad valorem
under paragraph 144 of that law. It is et imated that the domestic output of ant imony
oxide is about 2,000 tons per annum.

Antimonv ores from which both metallic antimony and antimony oxide are do-
rived are 'found in many parts of the world, including the United States. The
principal source of supply for long years has been China. There are also, however,
important deloits in Mexico, lBoivia Algeria, and the Transvaal.

For many years prior to the World Var the New York price of the ordinary grades
of metallic antimony ranged from 6 to 8 cents a pound, antimony oxide being
quoted at a fraction of a cent cheaper. Prices rose in 1915 and 1916 and went down
again in 1918. At present the Chinese houses are offering antimony oxide in Now
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York City, duty paid, at 6j cents and, duo probably to temporary overproduction,
metallic or regulus antimony at about 41 cents.

The provisions of the Fordney bill with respect to these two articles are as follows:
"PAR. 8. Antimony oxide, 2 cents per pound; * * *
"PAR. 376. Antimony, as regulus or metal, 11 cents per pound.
A table showing the duties on these articles under preceding tariffs, and the duties

requested in this memorandum, are as follows:

Payne-Aldrich. Underwood. Fordney. Duties requested.

Metal or regulus ........ cents .......... 1oper cent ad va- 11 cents ........... 4 cents.
lorem.

Antimony oxide ........ i cents plus25per a151erentadva- 2 cents ............ 4 cents.tent ad vaorem. / Wemo

Tariff history, and particularly the Payne-Aldrich bill, is not of any particular
significance with respect to antimony, for the reason that within the last four or five
years a substantial alteration has taken place in competitive conditions.

Prior to the World War, most of the antimony consumed in the United State3 was
mined in China, but was smelted in England, and was produced under competitive
conditions not radically different from those obtaining in the United State..

According to the United States Geological Survey, Mineral Resources of the United
States, 1919, Part I, pago 303:

"Prior to the World War however, England was the chief smelting center of the
world, several brands of Intish antimony, such as Cookson's and ballet's, having a
world-wide reputation. * * *

"Until 1914 the Chinese Eastern Antimony Co., a subsidiary of Cookson & Co.,
held contracts for the output of the Wah Chang Mining & Smelting Co., the most
important antimony producer in China, since, in addition to the mining of antimony
ore, it controls the local smelting industry. In 1914 the Wah Chang Co. established
an independent selling agency in the United States."page 307:

"The Wah Chang Mining & Smelting ('o. largely controls the production of antimony
ore, regulus, and crude in the province of lunan. This company operates smelters
in Changsha and owns certain mines of low-grade ore. It possesses a complete monop-
oly, granted by the Peking Government, for the manufacture of regulus in lunan
and owns the patent rights in China for the Ilerrenschmidt furnace, the most successful
means of reducing low-grade antimony ores. * * * In recent years there has been
a tendency to smelt the ore at the mines, a procedure which promises to lower the
cost of production.

"Prior to the war exports of Chinese antimony were chiefly in the hands of English,
French, and a few German firms. The New (6iinese Antinony ('o. (also known as
the Chinese Eastern Antimony Co.). a subsidiary of Cookson & (Co. of England, held a
contract for the entire output of the Wall (hang ('o. This contract was broken shortly
afterthe war began, although the Wal ('hang Co. paid a percentage on all sales to the
New ('hinese Antimony Co. for a year thereafter. The Wah Chang Trading Co. was
organized as a direct selling agency in New York and has established a large busims
in this country. * * *

"Chinese altimony, which suffered from lack of advertising before the war, being
largely excluded by the British metal in this country, has now become firmly estab-
lished in our markets."

The Wah ('hang Mining & Smelting Co., in fact, advertises: "The world's largest
antimony producers and largest importers in the United States of America."

It is therefore evident that the smeltr of antimony in tile United States is now
confronted with 'hinese competition, which did not exist at the time the Payne-
Aldrich bill was in effect.

In framing the relevant sections qf the tariff bill, conditions as they exist in Europe
are of no importance for the reason that the production of antimony is now firmly in
the hands of the Chinese, China being unquestionably the cheapest source of pro-
duction and one which is bound to maintain a monopoly unless tariff barriers permit
the creation of an independent smelting industry in other countries of the world.

According to the United States Tariff Coninission (A review of the Antimony In-
dustry, Apr. 15, 1918), prewar costs of production in China were from 3 to 3 cents
per pound, f. o. b. Shanghai. Even in 1918, however, the United States Tariff Com-
mission predicted that the Wah Chang Mining & Smelting Co., "the world's largest



866 TARIFF HEARINGS.

producer of antimony" would "register a further improvement w'hen a 21-mile rail-
road now under construction is finished (probably 1919), replacing coolie transporta-
tion between the mines and the river."

The same article states:
"There is much scope for further savings in cost of Chinese smelting, and sweeping

changes are possible in the adoption of mechanical roasting furnaces, especially de-
signed reverberatory furnaces for the liquidation process, 'as-firing for reduction fur-
naces, and the Cottrell electrical precipitation process, all of which have been sug.
gested to the antimony people by Chinese experts."

Trade advices confirm the adoption by the Chinese of practically all of these sug.
gestions, and it may now safely be assumed that in spite of a certain increase in the
cost of labor in China, the cost of metallic antimony or regulus, f. o. b. Shanghai
does not exceed 4 cents, while 6xide of antimony can probably be laid down in
Shanghai at a cost of not to exceed 2j cents per pound.

Chinese wages, the Tariff Commission states, "run from 5 cents to 40 cents per
day, the efficiency of the Chinese 12-hour coolies being approximately 35 to .50 per
cent of the American laborer, whose wages are $3 to $I for eight hours' work."

The experience of the Antimony & Compounds Co. is to the effect that on the
present basis of labor costs in the United States, oxide of antimony can not be pro-
duced for less than 8 cents per pound, and metallic antimony or regulus3 for less than
91 cents.

It is estimated that the cost of transporting Chinese antimony from Shaughei to
America, and of marketing the same in the United States is about 11 cents per pound,
bringing the cost of Chincee antimony oxide in New York, plus the Underwood duty,
to between 4 and .1I cents per pound, and the cost of metallic antimony or regulus,
to between 51 and 6 cents.

It is apparent from the foregoing that the impositionof a specific duty of 4 cents
per pound would about make the cost of Chinese antimony equal to that U Amerit-a
antimony in the markets of the United States.

The rates of duty in the proposed Fordney bill are substantially the equivalent
of the rates in the Payne-Aldrich bill, except that the rate of duty proved for oxide
of antimony (2 cents specific) is probably slightly under the specific plus ad valorem
rates of the Payne-Aldrich hill, always assuming that for the p resent provision for
American valuation will be retained. As above pointed out, however, a return to
the Payne-Aldrich rate is quite insufficient, for the reason that since the Payne-
Aldrich bill was repealed wholly new, different, and very much cheaper competitive
conditions 1 pve arisen, which necessitate a much larger degree of protection if the
American in-t.stry is to survive.

The Americen industry has never been sufficiently protected and has never been
able to earn aL adequate return on its investment. The fact that antimony is an
essential metal for war purposes brings the article clearly within the principle that
adequate protection should be afforded to articles which are indispensable-for the
military establishment in tinm of war, and which in such an emergency the United
States might find itself deprived of in the absence of an American output. It is con-
fidently believed that with adequate protection antimony and antimony oxide can
be produced in substantial quantities in the United States, and that if a smelting
industry is once firmly established American antimony ores will also come into
their own.

The dittips herein rerlue.sted will not entail any hardship to the consumer. Anti-
mony and antimony oxide are essential constituents in the manufacture of many r
article, but only a piroportionately very slight quantity thereof is used in su(ch manu-
facture. An increase in duly on antimon" and antimony oxide will therefore not be
reflected to any material extent in the prIce of the finished product.

Moreover, tie dtities requested are in no sense prohibitive and merely equalize
the cost of production in the United States and China. Even with the'duties le-
quested. it is contemplated that large amounts of antimony and antimony oxide will
continue to be imported from China anl that the Treasury will derive as large a
revenue on suih importations as would be derived under the rates proposed in the
Fordnev bill.

FinalI- the duties rerluested would tend to stabilize the price and prevent the
extraordinary high prices for the article which obtained during the war. during which
th1e United Slates was obliged to pay exorbitant prices for the article to t'hinest!
manufacturers and Japanese imer.hants.

It is therefore sigge.ted that paragraphs 8 and 376 of the Fordncy bill he amended
to read a.9 follows:

"PAIAMRAPI; 3. Antimony: Oxide, 4 cents tIer pound; etc.
"PA u. .Ari 371. Antimony, as regulus or metal .cents per pound."
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STATEMENT OF G. 0. RIDDELL, REPRESENTING THE WAH CHANG
TRADING CORPORATION.

Senator MCCuMBEII. Please give your name and business address
and tell whom you repress, at.

Mr. RIDDELL. Mfv name is G. C. Riddell. I am a consulting
engineer, located ii the Woolworth Building, New York City. I
appear on behalf of the Wal Chang Trading Corporation, producers
al(. shippers of Chinese antimony to the United States and all
parts of the world and exporters to the Orient of all American
products, such as industrial machinery, textile mills, automobiles,
iron and steel, etc.

Senator McCu.inin. You represent a commission house?
Mr. RIDDELL. No; I represent, the Wah Chang Trading Cor-

poration, produwers, importers, and exporters.
Gentlemen, I wish to say that aniong the relatively few com-

modities that must be imported into the unitedd States is the metal
known as antimony. In this respect it, is not unlike silk, coffee,
tin, etc. For many years-in fact, ever since 1884, except for three
years following the tariff of 1894 antimony metal had been dutiable
at various rates. In the act of 1913 the three principal antimony
products were dutiable-antimony oxide, antimony crude, and anti-
mony m6tal. In 11. R. 7456 two of these, antimony metal and anti-
mony oxide, have ijcreasel duties, while the third, antimony crude,
which is very similar in degree of advancement to the other two, is
removed to the frei list; and therein is a loophole, a veritable joker,
which negatives and neutralizes the entire effect of the duties on the
other two antiniony products.

Senator McCu.MBEII. Why was this done?
Mr. RiblILI.. I have this boiled down in a written statement

which I think is very clear, and I should like to refer to that if it is
agreeable to the committee. I hbrd a number of copies made in the
hope that, they might be distributed among the members of the
committee.

.Necdle or liq uated antimony, placed on the free list in paragraph
1009, is a smelted product carrying 71 per cent antimony, and is
qjijte similar to the 99 per cent amfimony regulus or metal of paragraph
376 on which a duty of 1- cents per pound is proposed. The directt.
result'of allowing the freeentry of this liquated or needle antimony
(now Ulutiable at 10 per cent) will be the elimination of antimony
reguhis or metal from our import commerce, and the entire loss of
the 1g cent duty which Congress desires and intends to collect on
the 7,000 to 12,000 tons of antimony metal imported annually into
this country.

Similarly, the duty contemplated on antimony oxide, 2 cents per
pound, paragraph 8, 11. R. 7.1511, will be rendered also ineffective,
and a position created whereby one or two firms alone will reap a
monopoly benefit in the oxide trade. Antimony crude (trade name
for liq uated or needle antimiony) will be imported free of duty and
manufactured in this country into the oxide form. A single German
firm is associated in a selling arrangement with the present sole
manufacturers of antimony oxide, and will be correspondingly
benefited.
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Antimony crude, a commodity that can very easily be made into
either antimony metal or oxide, will become the article of commerce,
will be shipped here from China, and will be converted into 99 per
cent metal, or into the oxide form, at the three or four plants in this
country that are in the. antimony refining business. There will be
no revenue whatever on this importation of crude antimony unless
paragraph 1509 is eliminated and this crude antimony restored to
its pace in the dutiable list.

There have never been more than four plants, and perhaps 50 to
100 laborers, concerned at any one time in the American antimony
smelting industry. These few smelters of antimony will thus receive
monopoly protection at the expense of the rest of the country, quite
defeating the intent of the new tariff legislation, as not a cent of
tariff revenue will be derived from the subsequent antimonv business
of the United States.

Turning to another phase of the situation, it is an established fact
that the antimony" of the world will come for many years, probably
for generations, from China, where the deposits are economically far
superior to those of all other countries. The industry is long estab-
lished there, and is equipped for the production of the finished form
of antimony known as regulus or metal. If paragraph 1509 becomes
effective, the entire Chinese industrial position on antimony must
take an abrupt turnabbut face, and the plants of China be rearranged
to a basis of producing crude instead of metal.

This means great loss of investment ahd hardship to the large
number of Chinese producers-all without benefit to the United
States, except to the three or four refiners who will be interested in
the conversion of crude or needle into metal. May I repeat-the
Treasury, and the taxpayer, will lose all revenue from antimony
importations-a striking situation when it is recalled that antimony
is one of those comparatively few commodities (such as coffee, silk,
tin, etc.) which this country must import. We have, it is true,
deposits of antimony ore in this country, but they are low grade
and scattered, and antimony can not, and will not, be mined here
unless the price is maintained in the neighborhood of 15 to 20 cents
per pound instead of 5 to 6 cents as at present.

In the Summary of Tariff Information, page 235, is the following
statement:

Liquated antimony is obtained from antimony sulphide ore by the process known
as liquation. After an extended investigation and consideration of divergent views
of authorities, the Treasury Department held liquated antimony dutiable under
thia paragraph (144, act of 1913) as a matter containing antimony (T. D. 37360 of
1917). According to some authorities, liquated or needle antimony is, strictly
speaking, a concentrated form of antimony ore, the concentrating agency being,
however, fire instead of water. * * * A specific provision for liquated or needle
antimony would settle the question.

The specific provision indicated as desirable in the Summary of
Tariff Information has been made in paragraph 1509, but this
specific provision has placed antimony crude in the wrong category.
This commodity is not to be classed as a raw material comparable
to ore; it is much nearer in degree of advancement to the finished
product, antimony regulus or metal.

I am in the unique position of an importer favoring a tariff duty.
My argument is prompted by two considerations:
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1. The injustice and discrimination, in the event that antimony
crude is not given its proper tariff relation to regulus, against an
existing foreign industry that is now operating under conditions and
prices which are most advantageous to the United States.-

2. The absolute ineffectiveness of the intended duty and revenue
from antimony metal, unless the closely similar product (crude) is
also made dutiable. The compensatory differential between anti-
mony metal and crude would be one-half cent per pound. If metal
is to be dutiable at 1 cents per pound, crude should carry 1 cent
per pound.

I plead guilty to a somewhat special acquaintance with the anti-
mony and the tariff question, having been metallurgical adviser for
two years to the United States Tar, Conunission, in charge of the
metals section of the commission's staff and more recently consulting
engineer since 1920 to the Wah Chang trading Corporation, producers
and shippers of Chinese antimony to all parts of the world, and
exporters of American machinery and manufactured engineering
products to China and Australasia. The Summarv of Tariff Informa-
tion, 1920 (Schedule C) was .prepared under my personal direction,
and I also conducted wiuile in the service of the Tariff Commission a
national conference of antimony producers, importers, and consumers
at San Francisco, in 1918, for the assembly of information from all
interested parties for the use of Congress in its consideration of taiff
legislation.

-It is not improbable in the future that if antimony crude is to be
placed on the Tree list the Chinese industry will get together, and in
order to protect its existing plants for the'production of metal raise
the price of crude to such a point that the crude can not be imported
in competition with the regulus or metal, and in that case every
vestige of advantage to the United States would disappear. Even
the few American refincrs of metal and oxide, who are now hoping to
be benefited by an opportunity.to convert duty-free crude under the
new act into netal and oxide, might be forced out of the refining
business by the strength of the Chinese position.

In closing, may I emphasize once again the point we wish to make.
The United States Government will-be deliberately cheated out of
the revenue it thinks it is to obtain on antimony importations
if the product known as needle, li uated, or crude is placed, as in
paragraph 1509, on the fre3 list. If all duties were to be removed
on anti ony products, we, as importers, would naturally be pleased,
but we desire to vigorously protest against the removal of one duty-
on antimony crde-without the simultaneous removal or proper
adjustment of the other on antimony metal. We have no pro-
test, however, to offer on the increase of duty on the metal; this is
accepted cheerfully in recognition of the fact that the duty of 1
cents per pound on regulus or metal may be desirable as a revenue
measure. We would simply point out that a compensatory duty
must also be placed on crude or the intent of the bill is absolutely
defeated.

Senator Smor. Let me find out just what you want. You mean
to leaveantiony, as regulus or metal, the same as paragraph 376

Mr. R1DDELL. Yes.
Senator Smoor. Would that be satisfactory to you?
Mr. RIWDDrX. Yes.
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Senator S.iooT. Antimony oxide, 2 cents a pound. Is that
satisfactory?

Mr. RIDDELL. Yes.
Senator SMOOT. Then, on the free list, antimony or needle or liqu-

ated antimony is free. That you want to transfer to paragraph 3761
Mr. RIDDELL. Yes; but you would, no doubt, want to make the

duty compensatory.
Senator SitooT. We can make the same differential, or allow the

same differential, as was made in the Payne-Aldrich bill?
Mr. RIDDELL. Probably. I do not know offhand what the dif-

ferential is. I have a suggestion hero in my paper, having figured
out the differential.

Senator MoLEAV.. You want 1 cent a pound on crude?
Mr. RIDDELL. Yes; 1* cents is the rate on the metal, and a proper

differential would make the duty on crude about 1 cent per pound.
As H. R. 7456 stands now there is a wvide-open loophole in the

antimony schedules which requires attention before the b ill becomes
a law, for the reasons I have given you.

BARIUM AND BARYTES.
[Paragraphs 11, 64, and 74.]

STATEMENT OF S. G. TIMOLAT, REPRESENTING OAKLAND
CHEM1OAL CO., NEW YORK, N. Y.

The CHAIRMAN. Will you please state your address?
Mr. TmOLAT. New York City.
The CHAIRMAN. What business are you in?
Mr. T'MOLAT. I am a manufacturer of barium chemicals and the

president of the Oakland Chemical Co.
The CHAIRMAN. Where is that located?
Mr. TzmOLAT. New York City.
The CHAIRMAN. What is their product?
Mr. TmOLAT. They manufacture barium chemicals and peroxideof bydrogen.TheC CfiAIRMAN. Will you please state to the committee your views

as briefly as possible ?
Senator WATSON. What is the paragraph of the bill?
Mr. TimOLAT. Paragraphs 11 and 64.
In 1890 the Oakland Chemical Co. began the manufacture of

barium chemicals in this country-
The CHiAiMAN. Are there many other concerns manufacturing

these productsI
Mr. TmOLAT. There were two others, and I am not sure but what

there is only one now. I think one has had trouble.
The CHAIRMAN. Yours and one other?
Mr. TrmOLAT. Yes, sir.
The CHAIRMAN. How many men are employed all together in the

two concerns?
Mr. TmOLAT. I do not know how many in the other; in ours, 150.
The CHAIRMAN. Where is the other concern located?
Mr. TiMOLAT. In Ohio. In 1890 this company began the manu-

facture of barium peroxide and barium nitrate, and continued manu-
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flcturing until 1898. At that time foreign barium peroxide was sold
in this country, duty paid, at a price less than it could be produced
for, and the manufacture ceased.

In 1915, when the foreign supply was shut off, we akain started to
manufacture these products. During the period from 1898 to 1914,
when the duty averaged about 25 per cent, which, translated into
money, was equivalent to from 11 to 2 cents per pound on barium
peroxide, it was not able to compete-

Senator LA Fo.ErrE. What does this product sell for by the
pound?

Mr. TIMOLAT. In 1890 to 1898 it cost to make it from 12 to 14 cents
a pound; In 1898 imported English barium cost 10 cents per pound.
I am speaking of barium peroxide, now. In 1918 the imported Ger-
man barium had come down to a price of Of cents a pound.

Senator WATSON. What is it used for?
Mr. TimOLAT. For the manufacture of peroxide of hydrogen and

also used in war industries.
Senator WATSON. That is, the nitrate?
Mr. TmOLAT. No, sir; the peroxide. The nitrate is also used in
rotechnics. The 1921 costs are very difficult to get at. We are

liquidating material and labor and I can not give you a definite cost,
but the costs are rapidly going down.

In the winter of 1912-13 I made a trip to Germany to investigate
the state of the art. I found there that labor in the chemical in-
dustry on the Rhine was receiving 3 marks a day-72 cents--for
10 hours' work. We had been paying $2 a day at the same time
for 9 hours' work. In the manufacture of barium peroxide labor
represents about one-fourth of the direct manufacturing costs and,
according to the Tariff Commission's figures, the cost of barium
peroxide in 1919 was 19.7 cents a pound. This would bring the
labor cost to about 5 cents, or one-quarter of the total cost.

If we use that as a basis we find that the sole difference here is
really a question of the difference in cost of labor and the cost of
crude material. All of these materials are made from what is known
as a crude material, spar barytes. The spar is mined in the South
and in the West. It is also mined in Germany.

Senator SIMMONS. Is there any duty on barytes?
Mr. TIMOLAT. Yes, sir; 15 per cent now.
Senator SiMmONs. What is it in the Fordney bill?
Mr. TMOLAT. Four dollars per ton, it is proposed. This company

did not appear in the hearings before the Ways and Means Com-
mittee and would ask for a duty of $2 per ton.

If there is a high duty or any duty of any account placed on
crude barytes there should, of course, be a correspondingly high
duty on the others.

We come to the question of freight. We have foreign freights
so much lower than our domestic freights that it puts the manu-
f cturer at a decided disadvantage.

Before the war the German barytes was landed each year for about
what the freight rate is from the mines to this market; and this is a
question, again, of localizing an industry due to freights. If a higher
duty is imposed on the crude barytes it imposed a burden on the
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eastern manufacturer. If there is no duty on it, then the miner ftels
aggreived. But it is largely a question of the localizing of industries
due to high freight costs. _

I have prepAred a brief in which I have gone into the history of the
matter. I have given statistics, and so forth. Most of my iiforma-
tion is compiled from the tariff reports combined with my own par-
ticular knowledge. I do not think there is any standard that we can
go by now except one of comparison. I think matters will soon read-
Just themselves. War conditions will reach prewar conditions, and
we will find practically the same conditions existing here in a short
time that exited then.

Ihe GCAmMAN. All right. Your statement will be printed in the
record.
BRIEF OF .0. TIMOLAT, 33PRBXNTiN OAKLAND 03DM WAL O0., NEW YORK3.Y.

In 1890 this company began the manufacture of barium peroxide and barium
nitrate, an intermediate, and continued manufacturing until 1898. At that date
foreign barium peroxide was sold in this country duty paid, at a price less than it
could be produced for and the manufacture ceased.

In 1915, when the foreign supply was shut off, this company again started to make
those products and has since ben and now is making barium peroxide and other
barium chemicals; its continuation in this business will depend upon its ability to
compete with the foreign products which are now appearing in this market.

During the period from 1898 to 1914, when the duty averaged about 25 per cent,
which translated into money was equivalent to from 11 to 2 centsper pound on barium
peroxide, it was nat able to compete; what it will be ab!e to do in the future remains
to be seen. World conditions are very unsettled, coal and labor costs fluctuate vio.
lently, and no definite knowledge of present foreign costs,'*s obtainable.

It is highly probable that the same relative conditions exist now as existed before
the war and will continue to exist when industrial relations become normal.

In 1913, from personal investigation in the Rhine district of Germany, labor in the
chemical industry received 3 marks or 72 cents per day of 10 hours; near New York
during the same period the rate was $2 per day of 9 hours.

In the manufacture of barium peroxide labor represents aboutfone-fourth of the
direct manufacturing cost, and where in the United States in 1919 the total cost was
$0.197 per pound the actual labor cost was about 5 cents per pound, while in
Germany where the labor cost is only one-third the American cost it would be only
11 cents per pound.

This difference runs through all the barium chemicals; in the simpler products the
labor cost is not so great, but in the more complex productsitis increasingly important.

In the case of barium peroxide the crude barytee Is first reduced to barium sulphide,
,which is then converted into barium cartbonate, from which itis converted into barium
oxide and then into barium peroxide, each step in this process involving labor as part
of the direct manufacturing cost, as well ak, the indirect labor charge due to higher
priced machinery and supplies which all cairy this difference between American and
foreign labor in their cost. Obviously in any manufacturing operation the advantage,
so far as manufacturing costs are concerned, i!oe with that country where the labor
cost is low.

If American standards of pay and American opjortunite to work ae to be main.
tainted thoe productswhere labor is an important element of cost must receive pro-
tection; trade lnevitaoly and alwan seeks the cheapest markets. If foreign banum
chemicals can be laid down in the nited States cheaper thathey can be manufac-
tured in the United States then the foreign article will centre! the ma-ket.

If a high duty is placed on crude barye dhe raw material from which barium
chemicals are made, then a correspondingly igh duty should be placed on barium
hemlcads.It would seem, however, In view of the peculiar con'Iitions duo to iout haul and

high freight charge on crude arytes, which so vitally affect this industry in this
country , that Its interests could be best conserved by a low or no duty on the raw
materia(crude barytes) and a rate on the other articles according to trAlt finished
value and the labor involved in their production.
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It is suggested that the duty on crude barytes should not exceed $2 per toni on
barium peroxide, 4 cents per pound- barium carbonate, I cent per pound; barium
chloride, Ij cents per pound; blanc fixe, I cent per pound; barium sulphide, I cent
per pound; barium nitrate, 2 cents per pound,

This protection will enable barium chemical manufacturers to continue in business,
and afford an opportunity to develop and prove whether this industry can be perma-
nently maintained in America.

Jlilory.-In the United States there are two main sources of supply of crude barytes,
one known an the "southern field," located chiefly in Tennessee and Georgia, the
other known as the "western field," located in Misouri.

There are two kinds of barytes mined, one quite white or slightly discolored, which
is ground or powdered and used in the manufacture of paints; the other, more or les
discolored, used for manufacturing barium chemicals, though both may be used for
barium chemicals.

There-are also two general markets, one on the Atlantic seaboard extending from
Baltimore to Now York, the other in the Middle West centering about Chicago and
St. Louis.

Western barytes. B outhern barytes.

1916 191891 1919

Cost of prod ti. Lon .................................. S 6.2 $.401 $4.25 $7.85
Freight toAtlantic seaboard........................6&701 .71 4.47 4. 47

Eastern market price (net ton)........................OM52' 15.10 1 &721 11.82

Prior to the war about 35 to 40 per cedit of the consumption of barytes came from
Europe (Germany chiefly), and 60 to 65 per cent from domestic sources.

Prewar cost of German barytes f. o. b. mines per short ton ................... $1.75
Freight from mines to shipping port plus freight to Now York or Philadelphia. 2.95

Cost exclusive of duty ................................................ 4.70
1913 duty 15 per cent and charges .......................................... .50

Total cost ........... ............................................. 5.20

From the above statement it will be seen that western or southern barytes did not
compete with foreign barytes on the Atlantic seaboard because of railroad freights, and
foreign barytes did not compete with domestic barytes in the central west for the same
reason.

In 1919 the total consumption of crude barytes for all purposes was 194,715 tons.
Thirty-two per cent was ground and used in the paint industry of a value of $19.25

per ton, total, $1,213,731.75, the labor cost of which was slightly under 13 per
cent.

Fifty-lour per cent was used in the manufacture of lithopone of which there was
produced in 1919 145,000,000 pounds costing $0.0602 per pound of a total value of

29,000, the barytes representing 14 percent of this sum or$1,222,000.
urteen per cent was used inthe manufacture of barium chemicals; the prilcpal

four of which are barium peroxide, barium carbonate, barium chloride and blanc
fixe. No quantities orvaluesofthosproductsaregiven for 1919. btit in 1918, 38,041
short tons of crude barytes were used In the production of 46,372,000 pounds of these
various chemicals.

The barium chemical.industry, while consuming the smallest amount of crude
barytes, represents the largest finished value and by far the largest labor cost.
, In 1914, when practically all barium chemicals were imported and when world
prices and costs were very much lower than now, there was imported into this coun-
try 19,299 702 pounds of barium chemicals, exclusive of blanco fixe and lithopone,
with a value of $526,824. Of this quantity there were 6,086,909 pounds of barium
peroxide, with a value of $330,142.



874 TARIFF HEARINGS.

Per sent.
In 1919 barium peroxide, with a cost value of $0.197 per pound, carried a raw-

material cost of .......................................... ........... 44.7
Overhead (coal, power, and expenses) ............................. 32.0
Labor .................................................................. 23.3

100.0

Barium carbonate, with a cost value of $0.0316 per pound, carried a raw.mate-
rial cost of .............................................................. 52.9

Overhead .................................................................. 35.1
Labor .................................................................... 12.0

100.0

Barium chloride, with a cost value of $0.0539 per pound, carried a raw-material
cost of ................................................. 40.5

Overhead .................................................................. 39.3
Labor .................................................................... 20.2

100.0

Blanc fixe, with a cost value of $0.0294 per pound, carried a raw-material cost of. 54.4
Overhead ................................................................ 36.1
Labor ...................................................................... 9.5

100.0
The barium chemical industry is progressively important; barium peroxide is used

In the manufacture of peroxide of hydrogen, an almost indispensable bleaching agent
for the bleaching of silk, fine wools, fine cottons, hair, ivory, and many other products;
besides its employment in medicine t the United States Government using annually
many thousands of pounds in its vanous hospital and health services.

Barium peroxide is also used in cheraical warfare in the production of gun fire and
tracer bullets.

The other barium chemicals enter into the paint, ceramic, glass, color, automobile
tire, rubber, and other industries; as a better knowledge of their properties and
value become known they are finding a constantly broader field of usefulness.

This industry presents a peculiar situation: The producing centers of the crudo
materials are distant from the consumers who are located near their markets; dis.
tances in this country are great, freight hauls are long and while rates per ton.mile
are lower than in Europe, still distances are so much greater that freight rates are
very important elements of cost.

The crude barytes producers of the South and West in the past have not been able
to compete in the East with European producers because of the freight rate, which
almost equaled the entire delivered cost of foreign barytes at Atlantic port., whereas
the foreign seller could not compete in the western market because of these same
freight charges.

A tariff on crude barytes can only add to the costs of the consumers without helping
the producers unless it is placed high enough to overcome the freight on the southern
and western product. In such an event it would penalize consumers so heavily that
no prediction can he made of the effect.

The freight calculations in this statement are based on the 1916 rates; present rates
are much higher and would penalize eastern consumers of crude barytos just that
much more. The other quotations of cost. and prices are taken from the United
States Tariff Commission report "Tariff Information, Series F-18," to which this
company contributed information.

STATEMENT OF HON. M. E. RHODES, REPRESENTATIVE IN CON-
ORESS FROM MISSOURI.

The ('1TAnaIA,. Do you desire to spe.,k on barytes and barium?
Mr. IIJIODDS. I do.
The (IA1JIIMAW. What bave you to say in connection with them?
Mr. RHows. I desire to call attention to paragraph 64, relating to

the subject of bary tes ore, and ask that a specific duty of one-hall of
I cent per pound be provided instead of the duty of $4 per ton.
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The CHAIRMAN. What duty do you recommend?
Mr. RHODES. Barytes miners of my State and in the United States

want one-half of I cent per pound on the crude ore in order to enable
the producers of barytes ore to compete with the German importers.

Senator SmooT. That is, $10 instead of $4?
Mr. RHODES. Yes. We want a per pound duty of one-half of 1

cent per pound.
The CHAIRMAN. Where does the foreign barytes come from?
Mr. RHODES. It has always come from Germany. It is now com-

ing in from Germany. Between January I and July 1 of this year it
came in, both in the form of crude ore and in the form of barium
chemicals to the extent of 16,000,000 pounds, and yet every mine and
every mill in the United States is closed to-day and has been during
all this period of time. The barytes manufacturers want the duty
increased from $7.50 per ton on the manufactured orground barytes
to at least three-quarters of I cent per pound.

Senator Smoor. $15 a ton?
Mr. RHODES. Yes: in order to enable the American manufacturer

to compete with the German importer.
In support of my statement, I wish to call your attention to the

following facts: I first refer you to the statement and brief
of Dr. Maximilian Toch, of New York, a manufacturing chemist,
found at pages 122 to 130, inclusive, part 1 of the tariff hearings be-
fore the House Ways and Means Committee, 1921; also a statement
and brief by Mr. M. J. Rentschler, representing the J. H. R. Prod-
ucts Co., of Willoughby, Ohio, at pages 130 to 133, inclusive, same
document; and the statements of Messrs. A. E. Stocking and C. P.
DeLore, representing the Missouri Barytes Association, and W. S.
Peebles, of Georgia, representing the Barytes Miners and Manu-
facturers of Georgia, at pages 284 to 289 of the same document.

To be more specific, crude barytes ore is being imported and sold
in New York to-day for $9 per ton. The cost of producing
this ore and loading it on the car in Missouri. Tennessee, North
Carolina, South Carolina, Georgia, Illinois, and other shipping
points runs all the way from $8 to $11 per ton. At these prices the
ore is mined only within a very restricted area; that is to say, neat-
the railroads, for the reason that at these prices miners can not mine
the product at a profit and deliver it beyond a distance, I should
say, of 10 to 20 miles from the railroad. I make this statement
because I live in that district and know the situation. In fact, the
district I have the honor to represent has produced the past 50
years, except 2 years, more than 50 per cent of all the barytes
produced in the United States. In that section of Missouri the ore

as never been mined and delivered to shipping points on railroads
from points more than 20 miles distant. The freight rate on this
ore from Missouri, Tennessee, Georgia and other shipping points
to the Atlantic seaboard market runs allthe way from $8 to $10 a
ton. The Missouri rate is $10 per ton. In other words, a Missouri
producer can not deliver his ore to the Atlantic seaboard market for
less than $20 or $21 per ton.

The German importer is selling it to-day for $9 or less per ton in
New York. It is, therefore, quite apparent that unless we have as
much as one-half of 1 cent per pound we have not a chance to compete
with the German importer.
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Senator WALSa. Why do you want it by the pound instead of the
tonI

Mr. RHoDEs. For the reason that lead and zinc and, so far as I
know, all minerals bear a per pound duty. There is no reason for
fixing a per ton duty on barytes ore any more than there would be
to fix a per ton duty on zinc or lead.

With regard to manufactured barytes, I want to give you the
figures on that product. The duty proposed in the Fordney bill
is $7.50 per ton on the ground ore, and the manufacturers of this
product must hrvle at least $15 per ton duty or they have no chance
at all to compete with the German importer. The German im-
porters are offering for sale, delivered in New York, Boston, and
Philadelphia, the ground ore for less than $20 per ton. Accord.
ing to the testimony before the House Ways and Means Com-
mittee the f. o.'b. price of this product at all shipping points in the
United States at which it is produced is around $27 per ton. To that
you must add the freight rate of $10, which would make it cost about
$37 per ton for the Missouri producer to deliver his product to the
Atlantic seaboard market, as agaist a price of $17 or $18 per ton for
which the same product is soldby the German importer.

Senator WALSH. What is the consumption of this ore in this
country, and what is the percentage of production to consumption?

Mr. RHODES. Prior to the war the American production was 60 per
cent of the total consumption. When the war broke out in Europe in
1914 our importations that year were about 80,000 tons. The im-
portations diminished to such a marvelous extent that in 1918, ac-
cording to a table shown in a bulletin entitled "Barytes and Barium
Products in 1919," by George W. Stose, who does scientific research
work for the Geological Survey, the importations are nothing. In
other words, the importations fell off from about 30,000 tons in 1914
to nothing in 1918; and in proportion as the importations fell off,
domestic production increased from about 60,000 tons per year to
over 200,000 tons in 1917.

Senator WALSH. How much was the price raised during that time-
from 1914 to 1919?

Mr. RHODES. The price, according to the table shown in this docu-
ment to which I have referred, was just about doubled.

Senator WArLS. What were the figures in 1914 and in 19197
Mr. RHODES. In 1919 the average price, as shown by this document

which I have here, was $8.91 per ton. This table does not give the
price of the average production, but I would say that in the document
prepared by the Tariff Commission entitled "Tariff Information Sur-
veys on Barytes, Barium Chemicals, and Lithopone," the figures are
as I have already indicated. The price has just about doubled. I
am speaking now of the crude ore.

Senator WATLH. And you say the mines are shut down at the
present time?

Mr. RnHODiEs. Yes; every mine. We have 58 in my State, and all
are closed.

Senator WALSH. That is because imports have begun to come into
the country, is itI

Mr. RHODES. It is, Senator.
Let me say one further word upon that proposition. According to

the Paint, Oil, and Drug Reporter, a reputable tradie journal pub.
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lished in the city of New York, during the first week of July of this
year there were imported into the United States through the New
York port of entry alone-and I have no way of knowing what the
importations were through other ports-235,000 pounds of crude ore
and barium chemicals.

I regret to say that, on my desk in the House Office Building, I
have a letter which was received yesterday from a reputable con-
stituent of nine telling me that the miners are at the very mercy of
the people; that the farmers in the adjacent country can now obtain
all the farm labor they desire at the low cost of $1 per day. That
is because the mines are shut down. That condition is not only true
with regard to the mining of crude ore, but in my State we have
four plants manufacturing ground ore and all of these plants are
closed.

The CHAIRMAN. That (toes not apply alone to your State. It is
universal in Pennsylvania.

Mr. Riionms. That is true, Senator, and will continue so long as
the American manufacturer is permitted to obtain his raw material
from abroad. It is further certain that every American producer
and manufacturer who obtains his raw materials from the United
States wants a protective tariff on the American product. I can see
of course, that the importer who obtains his product from abroad
would perhaps object to it.

In conclusion, I desire to call your attention to blanco fixe, which
appears in paragraph 64. I wish to submit, with all deference to my
(Fltinguished col leagues on the House Ways and Means Committee,
who asserted that they proposed to construct a scientifically pre-
pared tariff law, that blanc fixe, a highly chemically refined commer-
cial product, has no business under paragraph 64. I would suggest
therefore, that blanco fixe be removed from paragraph 64 and paced
under paragraph 11, where other barium chemicals appear, and the
duty be fixed at 2 cents per pound. I do not know why that was done.

I also wish to call your attention to lithopone, which appears under
paragraph 74, and then I shall be through.

Lithopone is classified under zinc products and should be under
paragraph 11. According to the same document to which I have
already called attention, lithopone is a barium chemical composed
of 70 per cent barium and 30 per cent of zinc.

I want to show you the inequalities existing between the proposed
duties that these two products bear, which to my mind is absolutely
conclusive proof of the necessity for a higher per pound duty on
crude barytes ore.

As I have said, lithopone is a product composed of approximately
70 per cent barium and 30 per cent of zinc. The duty on zinc is It
cents per pound. That is not too much. But I want to show you
that 70 per cent of this commodity called lithopone is made up of
barium, dutiable at the rate of $4 per ton in this bill, which is only
one-fifth of 1 cent per pound, with 30 per cent of zinc dutiable at It
cents per pound. I-say that if barytes can stand up side by side with
zinc and do seven-tenths of the work in lithopone, there is too great
an inequality between the duty of 1 cents a pound on zinc, which I
again insist is not too high, and the low rate of one-fifth of 1 cent
per pound provided for in this bill on crude barytes ore. However,
I have no serious complaint about lithopone being under paragraph
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74, as I may not have perceived the reason, from a scientific stand.
point, for its having been" placed under paragraph 74.

The CHIAMAN. Did you have an opportunity to confer with the
members of the Ways and Means Committee who framed this para-
graph? -

Mr. RHODES. I had an opportunity to confer with Mr. Nicholas
Longworth.

The CHAIRMAN. I am curious to know why blanc fixe which ap-
pears separately in the Payne bill, is now put in with other articles,
and therefore merits your just criticism.

Mr. RHODS. I have never been able to understand why the act of
1913 and the Payne-Aldrich Act contained the classifications they do
in certain cases, either. Without intending in the least to be disre-
spectful to anybody, the plain truth of the matter is the authors of
the barium schedules in the Fordney bill did not know, because they
did not have time to study the matter.

For instance, under the Underwood Act and the Payne-Aldrich
Act, in paragraph 64, barytes ore was carried under the designation
"barytes earth,' and I astonished the distinguished chairman of the
Ways and Means Committee a few weeks ago when I insisted
that barytes earth was an improper designation. He asked, "How
does it happen? It has always been designated so."

The CHAIRMSAN. I do not think the nomenclature and the classifica-
tion of preceding tariff laws ought to be lightly thrust aside, inyself.

Senator SmooT. There is a reason for putting it under barytes; it
is because it is sulphide of barytes. That is the reason, I suppose,
why they do it.

Mr. RHODEs. Let me give you a visual demonstration. The chemi-
cal symbol for barytes ore or barium sulphate which I hold in my
hand is BaSO,. Yet somebody failed to see the difference between
this ore and earth. There is no more reason for calling barytes ore
earth than there is for calling lead or zinc earth. This is the finest
grade in the world. As I say, evidently' sufficient attention was not
paid to this important industry.

The barium chemical industry sprang up after the war. Before
the war it was considered unimportant, but out of 43 different war
materials named in the original war minerals act, barytes was one
that was able to meet every requirement during the war.

We must, gentlemen, have the duty increased as I have indicated
or we will not have a chance to compete with the German importers
because of the low wages in that country as compared with those
paid in the United States, and because of the low ocean freight rates
as compared with our high rail rates.

Senator Smoot appreciates the rate situation perhaps more fully
than any other member of this committee. His State last year stood
third in the production of lead. Yet they are importing lead from
Australia to-day at 50 cents per hundred, ocean rate to New York
whereas the States of Idaho and Utah have to pay $1.15 per hundred
to New York. It is evident, therefore, that these elements are to be
reckoned with if a protective tariff is to be established.

With your permission I would like to insert in the record a recent
speech I made on the subject of barytes in the House. I thank you
very much.

The CHAIRMAN. Permission is granted.
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8ENTATIVES, THiRDAY, JULY 1f, 19,1.

Barytes ore or barium sulphate, the chemical formula of which is BaSO, is
composed of barium monoxide (baryta BaO) 65.7 per cent; sulphur trioxide
(SO&) 34.3 per cent. The specific gravity of barytes is 4.3 to 4.0. Barytes is
usually white in color and crystalline in composition, and about as hard as
calcite. It is rarely pure, containing small quantities of silica, lime, magnesia,
and iron. The barium content of the ore produced in Missouri and Georgia
runs from 92 to 98 per cent.

Paragraph 10, in the tariff act of October 3, 1013 (the Underwood law),
provides for a duty of one-fourth of 1 cent per pound on barium chloride; LI
cents per pound on dioxide; and an ad valorem duty of 15 per cent on barium
carbonate.

Paragraph 51, of the same act, provides for an ad valorem duty of 15 per
cent' on barium sulphate and crude barytes ores; and an ad valorem duty of
20 per cent on certain other products. This amounts to three-fourths of 1 mill
per pound or less on the crude ore at present, and many of the more important
chemicals are entirely omitted.

Paragraph 01, of the same act, provides for an ad valorem duty of 15 per
cent on certain barium compounds.

The rates provided in the Underwood law are wholly insufficient to protect
the American barytes Industry. German Importers are now offering to deliver
crude barytes ore to Atlantic seaboard markets for less than the freight rates
from shipping points In Missouri and Georgia barytes-producing territories.
The American miners and manufacturers of barytes and barium products are
unanimously agreed upon the rates of duty provided for In the bill H. R. 10101,
which I Introduced sonic time ago. The only objections come from eastern
manufacturers who depend solely upon foreign ore for their supply of raw
material. However, they only object to a duty on the raw nmterial and are as
enthusiastic as anybody else for a duty on the manufactured article.

We should have a duty of one-half of I per cent per pound on the crude ore;
a duty of 1 cent per pound on ground barytes or barium sulphate; a dut of 11
cents per pound on all sodium sulphide crystals; a duty of 11 cents per pound
on all barium sulpli'de; a duty of 2 cents per pound on barium carbonate; a duty
of 2 cents on precipitated barluni sulphate; a duty of 2j cents per pound on
barium hydrate; a duty of 2J cents per pound on barium chloride; 21 cents per
pound on all lithopone; a duty of 21 cents per pound on all concentrated sodium
sulphide; a duty of 5 cents per pound on barium nitrate; a duty of 8 cents per
pound on all bariiim peroxide; and a 50 per cent ad valorem on each and every
other barium compound ond barium cliemical. We should also have the same
duty on witherite that we ask on the crude barytes ore, because It is used in
competition with certain barium products.

The dlsirict I represent in Congress has for the last 50 years prior to the late
war produced more barytes ore than all the rest of the United States combined.
During that period the total American production was from 30.000 to 89,000 tons
of crude ore annually, with an annual importation of from 10,000 to 35,000 tons
of crude ore.

Beginning with 1910 anti ending with 1010, Georgia held first place In the
Union In the production of barytes ore, but in 1920 Missouri regained first
place.

During the war period importations of German ore ceased to come into the
United States. The following table shows the falling off of importations, begin.
ning with 1913 and ending with 1918. It will be observed there were 35,840 tons
of crude ore imported into the United States from Germany in 1913, with an
annual decline to nothing in 1918.

Crude barlies inmportcd for consumption. 1913-1918, accordbng to the Uifted
States Geological Survey reports.

Quantity u Y
Year. (short Value. Year. (sh ott Value.

Tonss. tonst).I

1913 .......................... &% 4 $4 $81,409 1916 ........................ 17 $245
1914 .......................... 24,423 4,782 I1S T ......................... 63
195....... ............... , 5 4, ,77 1918 .......................... 0 0
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According to the figures published by the United States Geological Survey in
1918, In a bulletin entitled "Barytes and Barium Products," the total domestic
production In 1916 was 221,952 tons; in 1917, 207,888 tons; and in 1918, 155,368
tons. The exact figures on the 1919 and 1920 domestic production are not avail-
able, but it is understood the domestic production was larger in both 1919 and
1920 than In 1918.

The chief uses of barytes are in making mixed paints; in the rubber industry;
in the manufacture of heavy wall paper, linoleum, oilcloth, window-shade cloth,
optical glass, and in the ceramics.

During the war, like that of cobalt, more new uses for barium chemicals were
discovered. Large quantities of barium nitrate were manufactured and used
strictly as a war material during the late war. Bariun peroxide was also a
war product, and was used in the form of peroxide of hydrogen both for tracer
bullets and for pyrotechnical purposes. Precipitated barium sulphate and
carbonate are used chemically in the dehairing of hides and In the manufacture
of brown and black anilines.

The United States Tariff Commission, in a publication known as Tariff Infor-
niation, Series No. 18, for the year 1920, in the discussion of barytes, at pages 9,
10, 11, and 12. sums up the barytes situation as follows:

"Prior to the war the domestic barytes industry sUanplile from 55 to 65 per
cent of the consumption-80,000 tons in 1913-of crude 'uarytes in the United
States. Lithopone was then the only product manufactured in this country on
a large scale from crude barytes by chemical processes, and the barytes neces-
sary for Its production was Imported chiefly from Germany. Before the war
Germany was the largest producer of barytes, with an output of about 300,000
short tons a year. Great Britain ranked second and the United States third.
The domestic production of crude barytes under war conditions increased four-
fold-from about 50,000 tons in 1914 to over 200,000 tons in both 1916 and 1917.
The United States Is now second only to Germany's prewar output. The pro-
duction of crude barytes in this country during the war was sufficient to meet
domestic requirements.

"The domestic industry prior to the war was localized; about 65 per cent of
the output of crude barytes was mined in Miksourl and supplied midwestern
manufacturers of ground barytes. During the war the increased domestic de-
mand was met largely by the development of southern deposits of barytes in
Georgia, Tennesee, and Kentucky and by a dotibling of production in Missouri.

"Prior to the war domestic ground barytes produced In the middle western
district was unable to compete In the Atlantic coast market with Imported
ground bnrytes under the duty of $5.25 per ton (act of 1909). At that time
foreign competition wits chiefly it the crude grade, imports of ground barytes
being only about 15 per cent of time Imports of the crude. During the war middle
western ground barytes continued to supply a large part of the Atlantic coast
market, notwithstanding the advantage of the southern district in freight rates.
This may be accounted for by the fact that the middle western ore is a softer
variety and grinds easier, and by the circumstance that the southern deposits
were developed prinyarily to supply the raw material requirements of the
eastern lithiopone and barium chemical manufactures. The producers in the
southern district are therefore particularly Interested in maintaining the eastern
market for crude barytes, while the middle western producers are more Interested
in retaining this same market for ground barytes. The situation in regard
to an outlet for middle western crude barytes has been Improved during the
war by the establishment in the Middle West of lithopone plants, which require
crude barytes as their raw material.

"Prior to the war the United States was wholly dependent on Imports for
its supply of barium chemicals. Germany was the largest producer, and fur-
nished about two-thirds of the domestic requirements. About 90 per cent of
the Imports in 1914 were represented by three barium salts--barium carbonate,
barium chloride, and barium dioxide. The cessation of imports and the war
demand for barium chemicals (barium nitrate, blanc fixe, and barlumn dioxide)
resulted in the establishment of an industry in this country.

"The chief nmrkets for barium chemicals are In the East, and with normal
conditions restored the industry will be subjected to competition In the" mar-
kets from imported barium chemicals. 'Eastern plants are so situated that
they can use either imported or domestic barytes as the raw material. Those
plants located close to the southern barytes deposits and In the Middle West
will depend largely on domestic barytes. It is evident that a duty on barium

I I
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chemicals should be considered in conjunction with a duty on the raw material,
barytes."

I am in receipt of authentic Information that all birytes mines In Missouri
are closed to-day and that all mills In Missouri and Illinois are also closed,
with German importers bringing in large quantities of crude and ground ore.
Unless we can get protection Germany will enjoy the exclusive benefit of the
Atlantic seaboard market. The wages of labor engaged In the production of
barytes ore In Germany are about 45 cents per (lay in American money. The
ocean freight rate from Hamburg to New York Is $3.60 per ton. Mr. W. S.
Peebles, of Cartersville, Ga., representing the barytes miners of that State,
on the 27th day of January, 1921, stated to the committee that Gernmn ore
has been delivered to New York within the last three months at $9.75 per ton
f. o. b. A letter before me from Wolfsteln, Denmark, signed by Braum & Cie.,
addressed to a New York manufacturer of barium products, under date of
January 81, 1921, offers to deliver monthly shlpmenrs of crude ore In 500 to
1,000 ton lots at $11.50 per long ton f. o. b. New York.

Here is what some of the American barytes people of to-day think about the
situation:

(Telegram. ]

NEW YORK, November 3, 1920.31. ]E. RHODES, Poto*1, .81e.:

Owing to the abnormal low rate of exchange Germany Is dumping on this
market barium sulphate carbonate and peroxide at ruinous prices. Our other
barium plants in the United States are preparing to shut down, and we ask
for immediate relief.

DunEx CHEMICAL CORPORATION.

CHICAGO, ILl., November 9, 1920.
Hon. M. E. RHODES, Potosi, Mo.

DEAR Sin: For the last three four months there has been quite a large
amount of barium chloride Imported, co- ing from Germany through Belgium.
During the last three weeks barium carbonate has begun to come In. These
two chemicals are the principal ones which we manufacture. These Importa-
tions are cutting into our business very badly, and if the chloride continues to
come in as fast as It has during the past three months we shall be obliged to
close 'down this part of our plant as soon as balance of our contracts expire,
about January 1.

We also believe there was a cargo of crude barytes imported last week and
the week before by the American Metal Co. If It continues to come in, the
market on crude barytes will be affected.

Can you advise us the present status of the tariff question and whether any.
thing is likely to be done in the future. It would almost seem that on ac.
count of the present rate of exchange the only way we could be protected
would be by some license system, as no ordinary tariff could afford us the pro-
tection required until such time as foreign exchange becomes more normal.

CHICACO3 COPPEn & CHEMICAL CO.,
By F. A. SisMMoNs, Secretary.

To show the actual condition in my home county, wt.!ch is in the very heart
of the barytes-producing district of Missouri, I quo'.; ihe following paragraph
from a letter received by me, written by Mr. .Tohn 0. Long, of Cadet, Mo.,
the largest local dealer in barytes ore In Missouri, under date of February 15,
1921:

"The tiff situation Is very bad, about as bad as It has been In many years.
I received orders to close down on all public tiff January 15, and by the 29th
the mills shut down all their property. The mill Is full and has several thou.
sdnd tons piled on a lot next to the mill. They are full up to the ceiling with
the finished product and no orders. They have not manufactured any barytes
since the 15th of December and have been piling ore and accumulating since
that time. I have been shipping on an average of three or four cars per day,
so you can realize what they have accumulated. I have been up to the mill
every week since the first of the year, and they hope to see business pick up,
but no indication as yet. Certainly it is a hard proposition on the people here,

' I
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as the timber jobs are all gone, and some are in a very critical condition.
No Jobs, no money, no grub."

According to authentic information received from Thompson, Welnunan & Co.,
of New York, to-day, crude barytes ore has been offered for sale by German Im-
porters in New York as low as $7.50 per ton within the past few weeks. We
must get as much as $10 per ton for the crude ore on board cars at Missouri
shipping points to afford fair wages to miners, fair wages for hauling it from
the mines to the railroads, fair royalty to the landowner, and a fair profit to
the dealer. That was the prevailing price when the mines closed January 1,
1921, nnd unless we can resume at that price the Industry can not long endure.
The average freight rate from southeast Missouri points, including war tax, to
New York is $10 per ton, making it cost the Missouri shipper $20 per ton to
deliver h:s ore to the New York market, thus permit"Ing the German importer
to undersell the Missouri producer about $11 per ton. In'addition to this differ.
ence in favor of the German importer he gets the benefit of the high value of our
money as against the low value of the German mark. It should also be remem-
bered that our prl(s are based upon the short ton of 2,000 pounds and that the
German prices are quotLd upon the long-ton basis of 2,240 pounds. So it Is
evident that nothing less than one-half of 1 cent per pound will afford us any
protection on the crude ore. The situation six months ago in Missouri with
regard to ground barytes was as follows: At St. Louis the price was $27.50 per
short ton, f. o. b., with freight rate added, which made it cost $37.50 delivered
f. o. b. New York. The German importer now offers to sell the same product
for $15 per long ton t. o. b. New York, making the difference of $21.50 per ton.
The present difference In exchange and the difference of 240 pounds on each ton
entitles us to at least 1 cent per pound on the ground ore, in order to cover the
difference and give us any protection at all.

The barium chemical industry In this country is also dead at this time, but
the Geriman Importer is doing a thriving business. Last week's importations
of barium chemicals amounted to 332,500 pounds at New York alone, according
to the Paint, O11, and Drng Reporter of July 11, 1921, a reputable trade journal
published in that city. How much was imported through other ports of entry
is not known. According to the same journal over 16,000,000 pounds of bairlum
chemicals have been imported into the United States from Germany between
January 1 and July 1 of this year.
We feel tifls Is unfair to American miners, landowners, and dealers; and

unless something Is done to protect us against this flA of imports the German
importer will continue to enjoy the benefit of our market.

As a last word on the subject I beg to say that while the Fordney bill does
not provide is high rates of duty, either on the crude ore or on the barium
chemicals as we want,.yet I hope the committee will consent that the rates'
be Increased in accordance with my suggestions that this great and important
Industry may receive the protection to which it is entitled.

I must not close without acknowledging valuable assistance in collecting this
data from Messrs. A. E. Stocking and C. P. Delore, of Missouri, and many other
loyal friends of the Industry. I am under special obligations to Dr. Maximilian
Toch, of New York, president of the American Barytes Miners and Manufac-
turers' "Asssoclation, for technical Information relating to barium chemicals
Industry and trade conditions.

In fact, the American miners and manufacturers are unanimous iit favoring
a protective tariff on barytes and barlum products. It Is true a few manu-
facturers in this country. who obtain their raw materials from Germany, are
opposed to a protective tariff on crude ore, yet they are as enthusiastic as any-
body else for a protective tariff on the manufactured article. I am a pro-
tect!onist through and through and want to see every commodity that Is pro-
duced in this country protected against the products of cheap foreign labor.
We were taught a harsh lesson in this country during the late war on account
of our failure to have devel.-ned the mineral resources of the United States.
Prior to that time we had obtained our tungsten from China; cobalt from
Canada; pyrites from Spain; graphite from Mexico; magnesite from Austria;
chrome from Asia and South America; manganese from Brazil and India; and
barytes from Germany. These *\-ere all useful war minerals, and when the
crisis came barytes was the only ore that we produced in sufficient quantity
to meet the war requirements. Thus it was that the Sixty-fifth Congress
passed a law authorizing an appropriation of $50,000,000 for use in developing
these essential war minerals in this country, because they could not be obtained
abroad. My plea now is for protection for the American workingman and for
American industries.
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STATEMENT OF MAXIMILIAN TOCH, T3EASULER OF THE DUREX
CHEMICAL CORPORATION.

The CIAInMA¢N. On what paragraph do you wish to be heard?
Mr. ToCo. Paragraph 11..
The CHARM3AN. -Where do you reside?
Mr. TocK. In the city of New York.
The CHAIRMAN. Are you in the business of importing barium?
Mr. Tocir. No, sir. In the first place, I represent 17 barium manu-

facturers in the United States.
The CHATMFANi. Are you in the business yourself? I
Mr. ToCH. I am treasurer of the Durex Chemical Corporation, one

of the largest barium producers and chemical manufacturers in the
United States.

The CHAIRMAN. Is your evidence along the same line as that given
by Mr. Rhodes?

Mr. Toe. No, sir. Mr. Rhodes touched only on the ore. I shall
touch only on the chemicals. I have a few notes, and as I do not wish
to take up any of your time unnecessarily, I shall refer to them.

You gentlemen are undoubtedly aware of the fact that the barium
industry is of paramount importance in peace and in war, and
barium chemicals are only produced in two countries Germany and
the United States, but before 1914 Germany controlled the world's
output, and three times it destroyed the barium industry in this
country. However, when the war came on barium chemicals had to
be had.

The Ways and Means Committee spent months working out a
method whereby the dye industry would receive adequate protection,
and I am heartily in favor of every phase of this, whether it be by
embargo or by tariff. But they forgot that aniline dyes can not ie
used alone, for if you dissolve a dye in water and immerse a piece of
cloth in it, it washes out completely when it is wet again.

In order to prevent this chemicals must be added to fasten the dye
into the fiber and make it waterproof, and one of these chemicals,
which are called mordants, is barium chloride. Within the last six
months millions of pounds of barium chloride have been imported
from Germany at far below the cost of American manufacture. The
dye industry is like the blade of a knife-utterly useless without the
handle. Barium chloride and sodium sulphide are the handles of the
knife.

The Tariff Commission figured that barium chloride costs $106 per
ton to manufacture in the United States. In January of this year,
when I asked for a duty of 2& cents a pound, it was selling at $70
per ton, duty paid. To-day Germany is offering to lar& it here at
$43 per ton of 2,40 pounds, and small lots of chloride oi barium are
offered for delivery by importers at $53 per ton of 2,000 pounds, ex-
warehouse, New Yorlk City.
. When I appeared before the Ways and Means Committee in Janu-
ary the mark was $0.0160; to-day it is less than $0.0120. Soyou can
easily see that the protection of 1* cents per pound, as allowed by the
Ways and Means Committee, is totally inadequate to-day.

Barium carbonate is of vital importance in peace and in war and
costs $62 a ton to make in the United States, but is now delivered in
New York free and duty paid from Germany at less than $45 per
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ton. Optical glass can not be made without barium carbonate; an&
during the war American chemists made better optical glass with
American barium chemicals than the Germans ever made. But that
industry is dead in America, for Germany has it all.

Hundreds of tons of barium carbonate were shipped to Europe
during the war for use as a rat poison in the trenches. In fact; it has
a large sale in the United States; but as no barium factory is in oper-
ation-or has been in operation, to the best of my knowledge, since
the 1st of January, 1921-the foreign carbonate of barium has sup.
planted the American barium entirely.

Barium sulphate, precipitated, which is also known under the nip-ne
of blano fixe, is used by the United States Government as a paint ma.
terial, for bridges and for battleship gray, for photographic paper
and for rubber tires. The duty is totally inadequate, on account of
low labor costs, low ocean freight, and the low price of the mark
against which we have the excessive inland freight, high labor, and
inadequate protection.

I do not want to present any cumulative evidence to you, but the
same argument applies to barium ore, barium hydrate, barium sul-
phide, barium peroxide, barium chlorate, barium nitrate-in fact, all
of the barium salts.

During the war our confmanders cabled over for 5,000,000 pounds
of nitrate of barium and 4,000,000 pounds of chlorate of barium, and
had the war continued this material would have been made in a rea-
sonably short time. Where would we and our allies have *been for
star shells, explosives, and incendiary bombs had it not been for the
barium industry here?

I am frank to say that the Ways and Means Committee frittered
away months of valuable time on tariff matters without giving even
more than a passing consideration to the new and vital chemical
industries and without taking into consideration their composition or
their importance in peace and in war.

The old tariff schedules contained many errors, in verbiage and in
definition, and most of these were copied by the Ways and Means
Committee, to the great deteriment of the important and increasing
barium industry, which is now completely shut down, and the largest
of all the barium manufactories is in the hands of its creditors. How
much longer we can subsist with German competition I can not say,
but it certainly is not very much longer, for the cr8pe is hanging on
the front door of every barium factory in the United States.

The Ways and Means Committee called for a duty on barytes earth,
a material which does not now exist or ever has existed. The House
corrected this error, which has been been in all the previous tariffs,
when Congressman Rhodes called public attention to it. Barytes
ore, according to Mr. Fordney's bill, is to be assessed at $4 per ton,
yet witherite, which is a barium ore, is to come in free.

Last January when I asked for specific duties on all barium
chemicals, the German price was about twice as high as it is now,
and the Oerinan mark was 0.0160 as compared tor 0.0120 to-day.
There is no other country outside of ours in the world that produces
barium, excepting Germany, and they can do to us again what they
did to us three times before-land chemicals at so far below our
cost as to wipe us out completely.
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You may not know that Germany is systematically trying to de-
press the value of the mark as low as possible-first, because it pre-
vents German imports; and second, because it cheapens the price
to foreigners and induces them to buy.

Furthermore, you may not know that if you pay an invoice in
Germany for goods shipped over here, you pay in American gold.
The exporter or the manufacturer does not get that money, but the
German Government gets it all, which it saves to pay its reparations
and indemnities. But, against that gold, it issues paper marks to
the merchant who exported the goods, and thus pyramids its money
and depresses the value of the mark.

As regards American valuation, if we are going to have it-and I
believe it will work out-let us have it entirely, or not at all. You
can only have American valuation on an ad valorem duty, for it does
not work out at all on specific duty. Take the case of carbonate' of
barium, on which the specific duty is to be $20 per ton. It does not
make any difference whether the German exporter invoices it at a
mark a pound or a thousand marks a pound-the duty remains $20
per ton.

I want to call your attention to the chemical known as sodium
sulphide, because it is a mordant used with many aniline colors and
is a direct product of barium manufacture. The Fordney bill pro.
vides $7.50 duty for crystal sodium suilphide and $15 a ton for
sodium sulphide solid, the solid being twice as strong as the crystals.

Now, this duty is totally inadequate, and I urge you as strongly as
I can for the original duties which I asked for in January, which
are (per pound) as follows:

Cents. Cents.
Sodium sulphide -------------- 2 Barium nitrate ----------------- 5
Barium carbonate ------------ 2 Barium hydrate ------------ 21
Barium chloride -------------- 2j Barium peroxide -------------- 8
Barium sulphate (artificial) 2 Witherite ---------------- 1
Barium sulphide -------------- 1

Other barium compounds, such as barium sulfocyanide, barium
cyanide, barium chlorate, barium chromate, etc., 25 per cent ad va-
lorem, the value to be in every case 25 per cent of the American
value; or, in case of American valuation, there should be a fiat duty
on all barium chemicals and barium products of 50 per cent.

CAFFEINE, OHLORAL HYDRATE, CAMPHOR.

(Paragraphs 14, 24, 25, 26, and 48.3

STATEMENT OF :OHN F. QUEEN, REPRESENTING THE MON-
SANTO OHEMIOAL WORKS, ST. LOUI, MO.

Senator McCumBER. Will you give your name, residence, business,.
,and whom you represent, Mr. Queenor

Mr. QUEENY. John F. Queeny, chairman board of directors of
the Monsanto Chemical Works, St. Louis Mo.

Senator MCCUMBER. You may proceed, Mr. Queeny.
Mr. QUtENY. We are large manufacturers of quite a number of

medicinal chemicals that are scheduled in paragraph 26. We are
also manufacturers of caffeine, scheduled in paragraph 14, and chloral
hydrate and glycerophosphates schedules in paragraph 24. We
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also manufacture the heavy chemicals such as sulphuric acid,. nitric
acid, muriatic acid, chlorine, etc. We have a partially erected
plant for the manufacture of synthetic camphor. We are therefore,
very vitally interested in the rates in the present bill before you.

We have been in the manufacture of coal-tar medicinals before
the war, and we know what German competition is.

Senator SMOOT. What are the paragraphs in which you are. inter-
ested?

Mr. QUEENY. Paragraphs 14, 24, 25, 26, and 48.
Senator WATSON. What do you make that you are interested inI
Mr. QUEENY. I have a list here on a card, copies of which I will pass

around to the members of the committee.
(The list referred to is as follows:)

Acetanilid; acetphenetidin, U. S. P. (phenacetin); acetyl, salicyic acid (aspirin);
caffeine, pure alkaloid, U. S. P.; chloral hydrate. crystals, U. 8. P.; cournarin, pure;
glycerophosphate of calcium, pure; glycerophosphate of sodium, pure crystals; glyc-
erophosphate of sodium, solution; glycerophoaphato of potassium, 75 per cent;
glycerophosphate of iron; glycerophoephato of magnesium; glycerophosphato of man*
ganese; phenol, crystals, U. S. P.; phenolphthalein, pure; saccharin, U. S. P., insol-
uble; saccharin, soluble, granular, or fine crystals, and powder; salicylic acid; salol;
sodium salicylate, U. S. P.; vanillin, pure, U. S. P.; chloramino--T; dichloramine-T;
chiorcosane; orthonitrochlorbenzol; parantrophenol; paranitrochlorbenzol; anthranilic
acid; paratoluolsulfonchloride; paratoluolsulfamide paratoluol sodium sulfonate;
orthochlor paratoluol sodium suffonato; phthalic anhydrido; sulphuric acid; oleum
muriatic acid; nitric acid; mixed acid; nitre cake; salt cake; battery acid; zinc
chloride.

Mr. QUEENY. We are not a war concern. We have been in busi-
ness ove," 20 years and have built up quite a big business.

Caffeine, mentioned in paragraph 14, is manufactured from impure
tea, tea waste, siftings, etc. The provision in that paragraph con-
tains a rate of 1 cent per pound. One cent per p ound on tea is
equivalent to about 45 cents per pound for the caffeine in the tea.
The average caffeine contained-in tea is about 2t per cent, taking the
different grades of tea. Japan is about 1.9 per cent. Ceylon is
about 2.2 per cent, and India is a little bit higher. But the average
yield of caffeine is 21 per cent. So the present duty on the tea waste;
etc., is equivalent to 45 cents a pound for the caffeine in the tea.

Since 1914 the freight rates on tea have increased from 05 cents a
hundred to 81.89j per hundred, or an increase of $1.24 per hundred
pounds in freight rates alone, which advanced freight rates means
an increase of 55 cents per pound in the cost of the caffeine in the tea
itself. So with the duty and the freight on the tea we have about
$1.30 per pound ex penses for caffeine in the tea before we touch it.

What we are asking for now is that you transfer the raw material-
impure tea, tea waste, tea siftins-- to the free list and let the rate
of 61.50 per pound for caffeine asit is now in the bilf stay there.

At the time the Underwood tariff bill was being considered we
* appeared before the committee, when they made the rate $1 a pound
on caffeine andput I cent a pound on tea sifting which are used for
manufacture. 1 appealed to the committee at that time and stated
that such action would result in Japanese manufacture of caffeine,
because the Japanese have the tea at home, they have all the essen-
tials for the manufacture of the product; and I predicted that it would
start Japanese manufacture. That is what actually has occurred.
The Japanese have engaged in the caffeine manufacture to a very
large extent. We are confronted with that competition.
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Senator WATSON. Do you get caffeine from this tea waste and tea
siftingsI

Mr. QUEENY. Yes, sir; that is the waste in the collection of the tea
used for human consumption.

Senator WATSON. Is that where the Japanese get it ?
Mr. QuEENY. Yes; but they have it on the ground.
Senator WATSON. But that is what they get it from ?
Mr. QuEENY. Exactly. They use their own tea. That is the raw

material, and they have no freight or duty to pay on it.
Senator WATSON You say they are importing more and more of

that all the time?
Mr. Q9 NY. They have not sent any into the country for the last

six or eight months; they have had their own troubles over there in a
financial way; but prior to that they were shipping in here, and we
are meeting with that competition.

Senator WATSON. It is not what actually happened, but what you
are afraid will happen.

Mr. QUEENY. Iwas only touching on Japan. But I want also to
touch on Holland, because of her interest in Java teas. She is in
practically the same position as Japan, only she must pay freight
from Java into Holland, which is a small matter as compared to the
freights we have to pay.

Senator WATSON. They are shipping caffeine to this country?
Mr. QUEENY. Yes, sir.
Senator WATSON. Is it in perceptible quantities?
.Mr. QUEENY. It is commencing to be very perceptible. They have

shipped in here in the last few months-well, 1,200 pounds came in
two weeks ago, and the records show 3,477 pounds during the previous
few months.

Senator WATSON. What do you use caffeine for?
Mr. QuEENY. It is used very largely in soft drinks. It is also used

for medicinal purposes very largely, but in larger quantities for soft
drinks. Caffeine is the active principle or stimulating property of
tea. It is also in coffee to a lesser extent. It is in cocoa. It is in
kola nuts. It is in the various food products that humans consume,
and have been eating and drinking for the caffeine in them.

Senator SUTHERLAND. You say that there is less caffeine in coffee
than in tea ?

Mr. QUEENY. There is more caffeine in tea than in coffee. There
is less than 11 per cent in coffee as against 21 per cent in tea.

Senator SUTHERLAND. That is not the common impression, is itI
Mr. QUEENY. The common impression is that the caffeine in the

coffee is what keeps you awake at night. However, the" other
elements do that.

Senator McCumBBR. What elements are those?
Mr. QUEBNY. You are getting into chemistry now, Senator, on

which subject I am rather weak, but there are those other elements
and which have been proven. The Boston Institute of Technology
will have out in a comparatively short time a full report on its investi-
gations into coffee.

Senator WATSON. You do not object, then, to the first part of this,
"compounds of caffeine 25 per cent on ad valorem," but you want
the remainder of it stricen out I
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Mr. QULEENY. Yes. I would suggest that the salts or compounds of
caffeine carry the same rates of duty as caffeine itself, because the
salts contain about 75 per cent of the pure article, and if you have a
lower rate on the salts or compounds of caffeine, they can import it
and recover the pure caffeine at a profit.

Senator WATSON. You say, "C6mpounds of caffeine, 25 per cent
ad valorem." Do you object to that?

Mr. QUEENY. I would suggest that that carry the same rate as the
pure caffeine.

Senator WATSON. $1.50 per pound ?
Mr. QUEENY. $1.50 per pound.
Senator Stoo. I notice the importations of caffeine are falling

off until they are very small indeed, and the importations of impure
waste tea have jumped up about 25 per cent.

Mr. QuEENY. I cait explain that very readily. During the war we
bought tea wherever we could buy it because we felt that it was only
a question of time before an embargo would be placed on this mate-
rial. They wanted to use the ships for other purposes than for
carrying this impure tea waste. That actually did happen; an
embargo was placed against it. I think we have something like
9,000,000 pounds in our warehouse in St. Louis now.

Senator WATSON. Of what?
Mr. QULEENY. Of this impure tea. We have about 9,000,000

pounds on hand right now in St. Louis.
Senator WATSON. This provision is the same as in the existing law,

is it not?
Mr. QI EENY. Yes; except the rate in the present law is $1 per

pound on caffeine instead of $1.50 per pound, and it was in the Under-
wood bill where they put the duty on the raw material, tea waste, etc.
The predictions that I made at that time have come time; we are up
against the Japanese manufacturer and the Dutch manufacturer
right now.

Senator MCCUIMBER. What is the next matter you wish to have
changed?

Mr. QuEFNy. I hope I have made our position clear for caffeine on
this matter, because it is a very vital thing, the raw material should
be free. Edible tea is now on the frec list.

Senator McCusi:BER. I think we understand you. The reason I
suggest going on to the next item is in order that you may complete
your statement within the specified period.

Mr. QUEENY. The next item is chloral hydrate, in paragraph 24.
That is also a medicinal chemical and is used as a sedative for nervous-
ness. It was required in very large quantities by the Army and Navy
during the war. We started its manufacture about 15 years ago under
the Payno Act under a protective rate of 55 cents per pound. All
that was consumed in the United States up to that time came from
Germany. There were only two manufacturers in the world, and
they were both in Germany and sold chloral hydrate in America at
90 cents a pound. We started its manufacture and continued its
manufacture up to the time the bill for revision came up, the Under-
wood bill, and under this bill they reduced the rate to 25 per cent, the
same rate now proposed. I pleaded against that rate and told them
it was impossible for us to continue the manufacture under that rate.

Senator McCuMBER. What do you wish?
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Mr. QUEENY. I am asking for 25 per cent and 35 cents per pound.
Our only competitors to-day are the Germans, and .when the Under-
wood bl went into effect they shipped their cliloral in-hero and sold
it at 20 cents per pound, duty paid. We dismantled our plant, and
two or three months after tbat they doubled the price and continued
to advance the price up to the tim6 of the war, which shut them out.
We then installed a new plant and recommenced tie manufacture.

Senator SMOOT. What is the price of choral hydrate now?
Mr. QuEENY. Seventy-five cents per pound.
Senator S.OOT. And you want 35 cents per pound duty?
Mr. QuEtENY. Yes, sir; and 25 per cent advalorem.
Senator SMOOT. Under the American valuation?
Mr. QUEENY. I understand the American valuation is being urged

for rates, but I can not see great value in this particular product for
the American valuation system. 4

Senator S. OOr. You can not?
Mr. QULEENY. No, sir. It is all right as ago-off, but as a permanent

proposition it will not work.
Senator SMzooT. Well, it will work in this case, will it not?
Mr. QUEENY. For the first importation or two.
Senator SMOOT. How will you change it?
Mr. QULEENY. Let me explain. We will say that they shipped it

here at 20 cents, and we will say the American price is 75 cents, and
the rate is 25 per cent. Now, 25 per cent on 75 cents is, in the rough
20 cents per pound. Add to.that the original cost of 20 cents iand
you have 40 cents per pound. If we want to sell any, we have to
meet the price at which they can sell. Suppose they sell at 50 cents
per pound. We have to either close up shop or meet the 50 cents per
pound rate.

Senator MCLEAN. You are better off.
Mr. QuEENY. We are for the first importation.
Senator McLEAN. You are better off with the American valuation

than you would be with the foreign valuation.
Mr. QUEENY. Yes; for as long as it lasts, but it will not last, as I was

going to explain.
Senator McLEAN. Go ahead and explain.
Mr. QLJEENY. We got down, we wil say, to a sa., price of 50 cents

because if they can bring it in here and land it at 40 cents, they wili
sell it at 50 cents, which gives them a good profit. We have to either
meet that 50-cent price or shut up shop.

Senator McLEAN. Still you are better off than you would be under
the foreign valuation system.

Mr. QUEENY. The next importation comes in and you pay duty on
the American valuation of 50 cents, if we live that long, and instead of
25 per cent on 75 cents you have 25 per cent on 50 cents. If that
should keep on going, the first thing we know we would not have any
benefit, so far as the American valuation plan is concerned.

Senator McLEAN. But you are better off under your American
valuation than you would be under the foreign valuation.

Mr. QOERNY. We are for a time.
Senator SMOOT. You are at any time.
Senator McLEAN. Yes; you are at any time.
Mr. QUEENY. I have worked on this subject for quite a while.
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Senator MCCUMBER. If you wish to cover your subject you had
better not discuss the American valuation just now, because if you
want to complete your remarks on these other points you have not
much time remaining.

Mr. QUEENY. Yets, sir. I wanted to state that because I think I
am right on the matter, and I have studied it a good deal since the
tariff Till has come up.

Senator McCuMBER. What are the points that you want to cover?
Mr. QurEEy. I am asking for a specific duty of 35 cents per pound

in addition to the 25 per cent rate that is now in the tariff bill.
Senator SIMMONS. Let me ask this witness some questions. You

sa that the American valuation will not help you, except temporarily.
Mr. QUEENY. That is the way I figure it out.
Senator SIMMONS. After a short time what do you suppose the

German valuation would be?
Mr. QUBENY. I do not know what the German valuation will be.
Senator SIMMONS. The price now, we will say, is 20 cents per pound.
Mr. QI*EENY. In Germany?
Senator SIMONs. Yes. Your theory is that that price will be

advanced.
Mr. QUEENY. No.
Senator SIMMONS. If it always remains at that price, why will

not the American valuation help you?
Mr. QJEENY. Because by continued importations of th. article

and by underselling us they will create an American valuation that
is not the same as it is to-day.

Senator SIMONs. They destroy you and then create an American
valuation.

Mr. QUEENY. Then they make your American values, so far as
this article is concerned, at a 25 per cent rate. I

Senator SIMONS. As long as you are in existence and operating
they would not have control of the American valuation, would they

Senator MCLEAN. In other words, you want a specific duty?
Mr..QUEENY. I think we should have a specific duty in this case;

yes, sir.
Senator SIMMONS. Let us take a specific duty. Assume that the

German product sells for 20 cents per pound and you add 35 cents
to that.

Mr. QUEENY. That would mean 55 cents. Then take the Amer-
ican valuation of 75 cents at 25 per cent is 18 cents. Add that to
55 cents and you have 73 cents on the original 20 cents cost, as
against our present price of 75 cents.

Senator SIMMONs. You want to keep your price at 75 cents?
Mr. QUEENY. We want to keep our price at 75 cents because it

does not pay to manufacture at any less price, under present con-
ditions.

Senator SmfMONS. Then, you want the American people to pay you
55 cents a pound more for this article than they can buy it for abroad ?

W. QUEY. The American people had a pretty severe lesson onloral ydrat--._._

Senator SIMONS. Nevertheless that would be the effect of it; if
we give you this duty you will be able to maintain your 75-cent
price, meaning the 20-cent German price. Now, let me ask you this
question: How much of this stuff is importedI
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Mr. QUBMPY. I was just going to touch on that. The consump-
tion is comparatively smll. That is why the price is high. Te
consumption in this country is less than 100,000 pounds a year, but
it is a very important medicinal chemical.

Senator SIMMONS. How much of that is imported I
Mr. QUEENY. There has not been any imported since the war.
Senator SIMMONS. How much was imported before the war?
Mr. QUEENY. All of it from the time the Underwood bill went into

effect.
Senator SIMMONS. You are making enough now to supply the

American demands?
Mr. QLtEENY. Yes, sir.
Senator SIMMONS. And you are selling it for 75 cents a pound, and

want to continue that?
Mr. QUEENY. Until we can manufacture at a lower price.
Senator McLEAN. Is there any competition in this country?
Mr. QUEENY. Yes. Merck & Co., of New York, have taken up the

manufacture of it by hitching up with a plant in Midland, Mich.
They were the German manufacturers' representatives before the
war, and as soon as we were put out of business they got their
material from the German people.

Senator MCLEAN. Are there only two concerns in this country?
Mr. QUEENY. That is all. It is a very small product, but it is a

very essential product which is much needed.
Senator SIMMoNs. How many men are employed in this industry?
Mr. QuEENY. I should say about 25 or 30 people in the depart-

ment making this article, in addition to the chemists, etc. The
Tariff Information Surveys confirm all that I have said about this
article.

I want to refer now to paragraph 48. That paragraph provides
for "camphor, crude, natural, 1 cent per pound; camphor, refined,
or synthetic, 6 cents per pound."

When the bill was first reported to the House it read, "camphor,
natural and synthetic, 25 per cent ad valorem."

Senator SIMMONS. Mr. Chairman, before we leave the subject of
.chloral hydrate I want to get the statement of the importation in the
record. I think it is very important to have that in the record.

Senator WATSON. What is it you want, Senator Simmons?
Senator SnMt s. I want to put in the imports for 1914 and 19 1
Senator WATSON. Of what?
Senator SIMMONS. Of choral hydrate.
Mr. QUEENY. Let me suggest, Senator Simmons, that you put in

also the imports for the year 1913.
Senator SIMMONS. The imports for 1913 are not in the record.
Mr. QuEENY. But the Treasury Department has the figures.
Senator SIMmoNs. In 1914 the importations were 644 pounds; in

1918 the importations were 1,032 pounds.
" Mr. QLYEENY. I wish you would allow me to suggest that you put

in also the importations for 1913.
Senator SIMMONS. You can not put them in; that information is

not in this book.
Senator SMooTr. You can not get those figures because they were

put in with the chemicals not otherwise specified.
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You can not get the amount before 1914.
Mr. QUEENY. We are now again facing the condition created by the

Underwood bill. Germany is in as good if not bettor position, be-
cause of depreciated currency; to ship the product into the United
States than before. We therefore request that the rate in 11. R. 7456
be amended to read 25 per cent ad valorem and 35 cents per pound.

Glycerophosphoric acid and salts, and compounds of glycero-
phosphoric acid in the same paragraph (24) are ¢ery important
medicinal preparations. The rate of 25 p, r cent is not sufficient
because of present rates of exchange, and we request that the rate be
amended also to 25 per cent ad valorem find 35 cents per pound.
Glycerin and phosphoric acid, the raw materials, are dutiable and
latge quantities of alcohol are used in their manufacture. The
price of glycerophosphates are from $1.70 per pound to $3.50 per
pound according to the salt or compound wanted.

Our investment in machinery alone for the manufacture of glycero-
phosphates is about $90,000, independent of the power plant and the
buildings used for the manufacture of these preparations.

I want to refer now to paragraph 48. That paragraph provides
for "camphor, crude natural, 1 cent per pound; camphor, refined or
synthetic, 6 cents perpound."

When the bill was first reported to the Hlouse it read, "camphor,
natural and synthetic, 25 per centum ad valorem."

Mr. QuLEENY. We commenced the building of a plant for the manu-
facture of camphor last year. After we had about $425,000 in the
plant we were compelled to discontinue operations and construction
because of financial conditions and business depression. We want to
go ahead with the installation of that plant. There is approximately
an average of 4,750,000 pounds a year imported into this country over
the period of the last 11 years.

Camphor has been in the hands of a monopoly in Japan, where itis produced, and that monopoly is fostered by the Japanese Govern-
ment.

Senator WALSH. I am interested in this subject. The celluloid
industry is the principal user of synthetic camphor, is it notI

Mr. Q4UENY. It uses about 80 per cent.
Senator WALsu. There is to-day not one dollar's worth of synthetic

camphor made in America, is there?
Mt. QUEENY. Not to-day.
Senator WALSH. You want this duty put upon synthetic camphor

so that you can make it in the future. Is that true?
Mr. QUEENY. Let me put it this way-
Senator* WALSH. And you want now to get a tariff so you can

develop this industry? You want to waive the discussion now of
this subject-

Mr. QUEENY. I am trying to present my argument here as to why
we should have these rates.

Senator WALSh. I thought you said you did not press it at this
time.

Mr. QuIFEry. No, sir; I do want to press it very strongly. Syn-
thetic camphor is made from turpentine, which is a domestic product.
The turpentine producers are very anxious for new and increased uses
of turpentine. We are exporting tremendous quantities now trying
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to find a foreign market, but. if we can develop a big industry in this
country for its use it will be a whole lot better for America.

The Japanese had the price within the last two years up as high as
$3.50 a pound and $2.50 a pound, with an inside price to the celluloid
manufacturers. The celluloid people use about 80 per cent of the
product, and they always had an inside price, which is perfectly
proper and *ust.

SenatorIWATSON. What do you sell it for?
Mr. QUEENY. It is selling to-day at 65 cents per pound.
Senator WATSON. If it were selling at 83 per pound it would amount

to $1 more to the manufacturer.
Mr. QUEENY. It would amount to 75 cents per pound, but it will

never be that much. I am going to make the statement now that
unless turpentine soars to the sky we will never have a price beyond
60 cents, the price at which the Japanese are now selling it here.

Senator MCLEAN. You can make it for that?
Mr. QUBENY. We can make it for less than that.
Senator McLEAN. What do the Japanese charge?
Mr. QUEENY. They have charged $3.50, but their price is lower

to-day. I was going to say that that is because of business depres-
sion over there. They are anxious to realize money, but it may be
also due to their fear of the development of the manufacture, of syn-
thetic camphor. Synthetic camphor, in my opinions is second only
to that of synthetic indigo, and I think you all know how important
synthetic indigo is in this country. I believe that synthetic camphor
has the same place in the industry of this country that synthetic
indigo has and will find its way there.

I can not see how the celluloid interests that consume 80 per cent
of the product, or the refiners of crude camphor, which import the
remaining 20 per cent, and have a protection of 6 cents per pound
can object to the following proviso.

The wording may not be just right, but it gives my thought. I am
suggesting an amendment to paragraph 48 by the substitution of a
semicolon for the period in line 3, page 17, and the addition of the
following:

That on and after the date it is certified to the Secretary of the Treasury that syn-
thetic camphor is manufactured in the United States at a rate of not less than two
million pounds per annum, that thereafter there shall be levied, colected and paid
on camphor, crude, natural, and camphor, refined, and synthetic, when imported
into the United States from any foreign country, 25 per cent ad valorem.

I am asking that that proviso be inserted in the tariff bill. I can
well understand the position that some people will take. If we need
protection, why should we go ahead now and complete the plant; but
in reply to the Senator's inquiry I will say that we have got about
half a million dollars already invested in the industry, andI do not
think you want to destroy that amount of money, nor do you want to
discourage the development of a big industry.
% Senator WALSH. I do not believe in special legislation and fixing
tariff rates conditioned upon somebody building a factory to make
something in the future.

Senator MOLEAN. That depends upon whether the competition
will cheapen the product to the American consumer.
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Mr. QUEDNY. Absolutely, because synthetic camphor will take the
place of 90 per cent, I would say, of the natural camphor now con-
sumed in this country.

Senator MoLPAN. If competition brings it down to 05 cents it
would cheapen the cost-

Senator WALSH. It might not be due to competition. Everything
went up during the war.

Mr. QuEsY. The Japanese had a monopoly. They simply took
advantage of that condition and said, "Here, we can get that much
money out of the celluloid people."

Senator WALSH. Do not some of the celluloid people make their
own synthetic camphor?

Mr. QuzENy. Yeis, sir; Du Pont has undertaken it, but has not
been successful.

Senator WALSH. Some of them have undertaken to do it.
Mr. QsuE e. No one outside of Du Pont, and they have not beensuccessful.
Senator WALSH. He found it would cost him more to make syn-

thetic camphor than to buy it from Japan, did he not?
Mr. QUEENY. Who?
Senator WALSH. Du Pont.
Mr. QJEINY. I do not know.
Senator WALSH. Why did he give it up?
Mr. QUEENY. My impression is that they have not the right proc-

ess, and I think I am pretty near right in that impression.
Senator MoLEAN. Have you any question as to your ability to

make it?
Mr. QUEENY. Absolutely not. There are two big factories, one in

Dusseldorf and one in Berlin. We have their process, have bought
their right to produce it in this country, and we want to go ahead
with that industry, because I believe it is a coming industry.

Senator SMOOT. The Du Ponts may make it in China in a very
little while.

Mr. QUEENY. They undertook it closer than China, Senator. I
do not want to say anything about their process, but the fact that
they have not continued its manufacture is a pretty good indication
that their process is not right. They worked at it during the war.

Senator SIMMONs. I thought you said we had the process.
Mr.'QU ENY. We have; the Monsanto Chemical Works have; we

paid $200,000 for it.
Senator WALSH. Have you not had some litigation over it?
Mr. QuEENY. None.
Senator WALSH. Has not the claim been made by the company

that bought the dyestuff-what is the name of that company?
Senator SMOOT. You mean the Chemical Foundation?
Mr. QuEEzNY. It is in their list of patents, but that does not say

the own them.
Senator WALSH. But they made the claim, did they not?
Mr. QUEENY. It is printed there, but that does not prove that they

own them. We bought them.
Senator WATSON. Mr. Cooke says that he will explain that for

Senator Walsh if he desires it explained.
Senator WALSH. I simply wanted to know if there is not litigation

over it.
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Mr. QuzzsY. It does not interfere with us. We want to go ahead
with this proposition and put a million dollars more into it and com-
plete this plant, and you are the gentlemen that can let us do it.

Senator SooT. You are pretty sure of your ground, or you
would not put a million dollars more into it.

Mr. QuENY. Absolutely; nor would we put a half million dol-
lars in it to start with.

Senator SUTHERLAND. What is the normal price of synthetic
camphorI

Mr. QUEENY. It was developed a little bit before the war, and
there were some importations-

Senator SUTHERLAND. What has been the normal price of the
imported article?

Mr. QUEENY. Along about 60 to 65 cents. You mean the Jap-
anese product I

Senator SUTHERLAND. Yes; before the war.
Mr. QUEENY. Yes; normally 60 cents; it has been down as low

as 40. The camphor forests, from what I can understand, are
being depleted, and the Japanese did not wake up until about five
years ago to replant those trees.

Senator WATSON. The Japanese article is not synthetic camphor,
is it?

Mr. QUEENY. No; natural. It is distilled from the trees.
Senator MOCUMBER. Has any synthetic camphor been importedI
Mr. QUEENY. Synthetic camphor has been imported; yes, sir.
Senator MCCUMBER. From were?
Mr. QuEEN.Y. German.
Senator MCCUMBER. But not from Japan?
Air. QUEENY. Oh, no; it is not manufactured in Japan.
Senator SUTHERLAND. I meant in my inquiry the normal price

of camphor.
Mr. QUEENY. I have bought it as low as 40 cents, but it is now

65 cents, and that is about as low a level as you can expect. We can
manufacture the synthetic at less than this price with turpentine
at 75 cents a gallon; and you know that 75 cents a gallon for tur-
pentine is a high price.

Senator MCCUMBER. Is that all, Mr. QueenyI
Mr. QUZENY. No, sir.
Senator MCCUMBER. You have taken over half an hour. Kindly

bring your statement to a close as quickly as you can.
Mr. QUEENY. There is one suggestion that I want to make,

Senator.
Senator MIcCUMBER. Very well.
Mr. QUEENY. In the distillation of natural camphor there is a

residue known as oil of camphor. Years ago that oil of camphor
in its more or less crude state was shipped over here, and it con-
tained quite a big percentage of safrol. For some years past the

'Japanese have been learning that there is a big demand for safrol
which is called artificial oil-of sassafras, and they have extracted
it from this crude camphor and shipped it in here in certain quan-
tities.

We want to manufacture heliotropine, which is an article used
very largely by perfumers. Safrol is the raw material for the manu-
facture of heliotropine; and I would suggest that if you wish to encour-
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age the manufacture of another chemical product which has been
coming altogether from Germany, the.tyou put safrol on the free list
and leave heliotropine where it is, so that the manufacture of helio-
tropine can go on in this country.

Senator SIsmONS.. Let me ask you one question: Do I understand
you to say that there is no synthetic camphor produced in this
country?

Mr. QUEENY. No; I qualified that by saying, except what Du Pont
produced.

Senator SIMMONS. Do they manufacture it I
Mr. QUEENY. They did produce some.
Senator SITMONs. Are they manufacturing it now?
Mr. Qur.ENY. No, sir; from all accounts.
Senator SimiloNs. I see here from the reports for the calendar

year 1920 that 120,320 pounds of synthetic camphor were imported,
the value of which was $234,690.

Mr. QUEENY. That is quite considerably over a dollar a pound,
Senator. There were some importations of synthetic camphor into
this country from the very factories I have just mentioned, Dussel-
dorf anid Berlin.

Senator SYMMoNs. But the point that I am making is another
point altogether.

Mr. QUEENY. All right, Senator; excuse me.
Senator SIM.5ONs. The point I am making is that if we imported

in 1920 all we used we must have used only 120,320 pounds.
Mr. QUEENY. That is possibly all we could get.
Senator Si.toiOs. That is all that was used in that year. The

value was less than a quarter of a million of dollars.
Mr. QUEENY. We used last year, according to import records--
Senator SniIoNs. That was the entire consumption in the United

States last year.
Mr. QUR NY. If yOU will look at the importations of natural

camphor you will find that they run about 5,000,000 pounds.
Senator Smyoxs. We are talking about synthetic camphor.
Senator MCCtrMBER. It is used for the same purposes.
Mr. QUEENY. It is used for identically the same purposes.
Senator WAIrs. The synthetic camphor is the article on which

he desires the duty increased.
Senator SimNIoNs. It is used to a very small extent in this country.
Mr. QuEENY. Because there is no more available.
Senator SHIooT. There is none of it made, to speak of.
Senator SDINI~ONS. None of it imported. Only 120,000 pounds

were imported.
Senator SMOOT. But what Mr. Queeny wants to do is to make it.
Senator SIMmoNS. What does he want to make it for if there is

no home market for it?
Senator SMooT. But there is a market for it. It would take the

place of the natural cumphor.
Senator WATSON. That would cut out the natural camphor from

Japan, and could supply the American market.
Senator SimsoNs. The entire importation of crude-I do not know

what the production was-was 3,716,937 pounds.
Mr. QUEENY. Now, adding the refined to that--
Senator SNiooT. Yes; add the refined to it:
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Senator SIMMoNs. The refined was 941,103 pounds.
Senator SmooT. What year was thatI
Senator Snmmos. 1920. Synthetic, 120,000 pounds.
Mr. QUEENY. oynthetio does not count.
Senator SMOOT. No; that does not count.
Senator SIMMos. You have got a total consumption of camphor

in this country of about 4,700,000 pounds, crude, refined, and syn.
thetic.

Mr. QuEENY. Senator, may I just add one more thing? It will
not take more than a minute.

I am a very close reader of the tariff hearings, and I have been
following Mr. Metz's testimony very, very closely. I wish he were
here. f-have a few words to say about Mr. Metz's statements.
I know him very well and have known him for 30 years. How
Longworth put that luncheon over on him the other day I do hot
understand, but he did it, apparently. Mr. Metz made the state-
ment that he is opposed to the embargo and always has been opposed
to the embargo. In the hearings held in July, 1919, on page 23,
he said:

Now, Mr. Chairman, we can make anything that can be made in Europe. There
is no doubt about that. We can make anything that they make in Europe if we can
got the raw material. But, Mr. Chairman, it is an economical question altogether as
to whether or not it pays. It can not be remedied by a protective tariff, for if you
put a duty too high they can not afford to buy it in this country. According to my
idea, the licensing system is the most saiisfactory. I would be more in favor of the
licensing system, fo we must get the product in order to make the fast colors.

I just want to put into the record here the fact that he has'been
opposing the embargo, but that two years ago he was strongly in
favor ofrit. Since that time he has got his stocks back in Ho- lhst,
and it might make some difference.

Senator SIMMoNs. At that time he had not seen the effects of an
embargo. We have had experience with it.

Mr. QUEE.Y. Very good experience, from the way I see it.
Senator SisIlioNs. But he does not seem to think so.
Mr. QUEENY. And it ought to continue.
Senator SIbn~toNs. But Mr. Metz does not think so.
Mr. QUEENY. No; Mr. Metz's interest changed. His interests are

possibly now more in his German factories than in his American
factories.

]3RIEF OF JOHN F. QUEENS, REPRESENTING THE MOYSANTO CHEMICAL WORKS,
ST. LOUIS, NO.

CAFFEINE.

We have manufactured since 1905 caffeine, a product prescribed by physicians in
cases of nervousness and also used in soft drinks.

We are, therefore, vitally interested in paragraph 14, which reads as follows:
"Caffeine, $1.50 per pound; compounds orcaffeine, 25 per centum ad valorem;

impure tea, tea waste, tea siftings or sweepings, for manufacturing parpoges in bond,
pursuant to theprovisions of the act of May 16, 1908, and the act of May 31, 1920,

e. tea dust and tea sweeping be placed on the free list, where they had
always been prior to the act of 1913. Tea for human consumption is admitted free of
duty, and we strongly feel that manufacturers should not tbe handi capped by the
payment of duty on tea for manufacturing purposes.

Tea sweepings or tea dust arm the off-fall of the tea gardens and are used solely for
the manufacture of caffeine, which is extracted from it by a'complicated chemical
process.
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The caffeine content in tea dust ranges for 1.5 per cent to 2.5 per cent, the average
being 2j per cent. Thus it requires between 45 and 50 pounds tea dust to produce
I poundcaffeine, and the duty of 1 cent per pound on the raw material is thus equiv.
alent to a tax of about 50 cents per pound for the finished product caffeine.

Since 1913 the inland and ocean freights on tea were increased from 65 cents to
$1.891 per hundred pounds, an increase of $1.241, which Is equivalent to 56 cents
per pound on the caffeine. Thus in our cost for each pound of caffeine manufactured
$1.30 is represented by the duty and freight charges we now pay on. the raw material.

The present duty of $1.50 per pound is therefore barely sufficient to cover the
expenses to which we are put in laying tbxe raw material down at our plant with no
main to cover the large difference in cost of labor existing between Japan, dermany,
or Holland, and America and other expenses which are much higher here than abroad.

Japan, who is a very large grower of tea, naturally has the dust on the spot. Her
manufacturers do not have either freight or duty to coirtend with. The manufacture
of caffeine in Japan has been undertaken in a large way, and they can gain control of
this market unless the raw material is placed on the free list.

Holland, because of Java tea, has alOso become a formidable competitor and is selling
at prices far below our cost of manufacture.

Germany also, whoso manufacturers have no duty or no inland freight to pay, are
quoting caffeine at 30 per cent below our present manufacturing cost.

The -United States Tariff Commission states, in its Survey A-5, in regard to the
duty on tea dust:

"The Japanese chemical industry is now attempting to secure Germany's former
position as a dominating factor in the caffeine trade. Japan possesses several com-
petitive advantages, the most important of which, perhaps, is her close proximity
to an abundant source of the raw material. Tea waste, which contains only about
2 per cent of caffeine, is a very bulky material, and the American manufacturers
have found its transportation expensive as well as difficult to secure.

"The tariff problem of chief interest is the relation between the rates of dut), on
the raw material and the finished product. Since 1913 the former has been dutiable
at I cent per pound ind the rate on caffeine has been $1 per pound. Since about 50
pounds of tea waste are required to produce I pound of caffeine, the duty on the raw
material amounts to 50 cents per pound of caffeine contained. This duty, together
with the large difference in ocean freight rates, favors the importation qf the prepared
alkaloid rather than its raw material.

tWe therefore urge that "Impure tea, tea waste, tea siftings, or sweepings, for manu-
facturing purposes in bond, pursuant to the provisions of the act of May 10, 1908,
and the act ofBMay 31, 1920, 1 cent per pound" be struck from page 14, and that the
words "impure tea, tea waste, tea siftings or sweepings for manufacturing purposes"
be inserted in paragraph 1667, page 203, line 3, after the word "tea."

CHLORAL HYDRATE.

Monsanto Chemical Works are manufacturers of chloral hydrate and glycerophos.
phorie acid and its salts, which products are included in paragraph 24, reading as
follows: "Chloral hydrate, terpin hydrate, thymol, urea, and glycerophosphoric acid
and ita salts, 25 per centum at valorem.

Chloral hydrate is a very important synthetic organic drug which is widely pre-
scribed by physicians as a sedative in cases of extreme nervousness. It was used in
large quantities by our Army and Navy during the war for administration to the sick
and wounded.

It is manufactured b a very complicated chemical process which requires eight
weeks to complete, and requires as raw materials large quantities of chlorine and
alcohol.

Monsanto Chemical Works commenced the manufacture of chloral hydrate in 1900,
prior to which time it had been manufactured exclusively in Germany.

Until the tariff act of 1913 we were protected by a specific duty of 55 cents per
pound which is approximately the rate we are now asking-25 per centum ad valorem
and 3g cents per pound, taking into consideration American valuation.

Chloral hydrate is at present sold by us at 75 cents per pound, which is 15 cents per
found cheaper than Germany sold it in America before we undertook its manufacture.

ga synthetic organic chemical, it is now under embargo of the dye and chemical
act of the emergency ariff, and we are therefore at present protected.

In the act of 1913 the duty was lowered from 55 cents per pound to 25 per cent
ad valorem, under which rate the Germans shipped in immense quantities at prices
considerably below our cost of manufacture, and we, not being able to compete, were
compelled to discontinue its manufacture and'dismantled our plant.
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The American market was then again supplied by the Germans, who very materially
advanced their price soon after our plant-had been dismantled.

When the war shut off the German supplies we erected a new plant and recom.
menced the manufacture of choral hydrate, and will continue if given the rate we
are requesting.

The United States Tariff Commission states, In its Survey A-6:
"The choral hydrate industry originated and was developed in Germany. The

needs of the United States were supplied by German manufacturers up until about
1892, when a firm in this country undertook its manufacture from tax.paid alcohol.
This firm was unable to compete, and the manufacture was discontinued. Again this
country depended on Germany, until in 1908 the Monsanto Chemical Co. undertook
to manufacture chloral hydrate, since denaturated alcohol was available as a raw
material. The price of choral hydrate in 1908 was 90 cents per pound and declined
to 50 cents per pound in 1913. Merck & Co. also began producing choral hydrate in
1912. After the passage of the act of 1913, which reduced the duty on chloral hydrate
to 25 per cent ad valorem, the product was imported by European manufacturers at
between 20 and 30 cents per pound. One of the American plants ceased operations
and dismantled its plant. At the start of the war the price increased to $2.10 per
pound, and this plant resumed operations, whereupon the price dropped again to
about $1.21 per pound." (Present price, 76 cents per pound.)

The present duty provides for no change from that levied under the Underwood
Act and under which law we were put out of business on the article.

The difference between American and German manufacturing costs is much greater
at present than it was in 1913, and it is therefore certain that unless additional pro-
tection is given us, the requirements of this country will again be supplied by Ger-
many.

Glycerophosphoric acid and its salts, referred to hereafter as glycerophosphates, as
that is their popular name, are important organic medicinal chemicals prescribed by
physicians in cases of rachitis, neurasthenia, difficult dentition, and in convalesence.

Glycerophosphates are manufactured from phosphoric acid and glycerine by a very
long and complicated process, requiring great skill and expensive installations.

We commenced the manufacture of glycerophosphates in 1912, and to-day have an
investment of $90,000 in machinery alone for the manufacture of these products.
The prices on glycerophosphates at present range from $1.35 per pound for calcium
salt to $3.50 per pound for the iron salt.

Virtually the same conditions apply to glycerophosphates as apply to chloral
hydrate.

However the duties on the raw materials for the manufacture of glycerophosphates
are materially advanced in H. R. 7456 over the rates now in force in the present law.

Phosphoric acid has been taken from the free list and made dutiable at 25 per cent
ad valorem. Glycerine has been changed from 2 cents to 3 cents per pound. No
change over the present duty, however, has been made on the product manufactured
from these raw materials.

The rate of 25 per cent ad valorem was not adequate in 1913, and if the war had not
shut off the supply of the German product it is doubtful if we should have been able
to continue in competition with Germany.

Glycerophosphates in common with chloral hydrate are now under embargo, but
in view of Germany's low labor costs and her accessibility to cheap raw materials the
present rate of duty, 25 per cent ad valorem, is entirely inadequate, and we therefore
urge that the rates on these two products in paragrapli 24 be changed to-

"Chloral hydrate, glycerophosphoric acid and its salts, 25 per centum ad valorem
and 35 cents per pound."

CAMPHOR.

We are anxious to complete our plant for the manufacture of synthetic camphor.
having already invested over $425,000 in buildings and equipment for the manu-
facture of this product. It will require an additional sum of $1,000,000 to complete
the plant and produce synthetic camphor on a practical scale.

'Natural camphor is a product coming almost exclusively from the Island of Formosa
and other parts of Japan, and is produced from the camphor trees, indigenous to that
part of the world.

In 1899 the Japanese Government formed a monopoly which completely controls
the production, distribution, and price of camphor. This monopoly arbitrarily
allocates such quantities of cawphor-not exceeding three months' supply-to the
various large consumers in countries foreign to Japan as in its judgment it should
supply to these interests, regardless of the buyers' views.
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This monopoly, however, discriminates in favor of the Japanese celluloid maiu.
facturers, giving them preference in the matter of supplies and possibly price.

This Japanese monopoly exercises strict control over the price of camphor, exacting
at times as high a price in foreign countries as the traffic will bear. In the past 18
months they have manipulated the price of camphor so that it has fluctuated between
60 cents and $3.50 per pound during this period.

About 80 per cent of the total quantity of about 5,000,000 pounds of camphor im-
ported annually into the United States of America is consumed by the celluloid
manufacturers, who, according to their own statements before the Ways and Means
Committee, are threatened witn annihilation by this Japanese monopoly.

Camphor is now and for some time past has been successfully produced synthetically
in Germany and on a practical scale, and as we have purchased the rights and process
from these two German manufacturers at a price in excess of $200,000 we are in equally
as good, if not in a better, position to manufacture synthetic camphor successfully as
the Germans, because the raw material for its manufacture-i. e., turpentine-is
produced in this country.

The United States Tariff Commission states on page 67 of the Tariff Information
Survey as follows:

"Under the terms of the camphor monopoly the Japanese Government licenses
producers of camphor and camphor oil, who are required to keep strict account of
their manufactures and to sell all camphor produced to the Government at a fixed
price. The refining of crude camphor is the exclusive right of the State. The Gov-
ernment reserves the right to restrict production. The camphor is now sold by the
monopoly direct to a single aency-Samuel Samuels, of London, with branches in
New York, Hamburg, andprobab y elsewhere. Conflicting statements are found as
to the extent to which the Japanese Government fixes the selling price, but its abilitytodo so is evidently chiefly limited by the competition of synthetic camphor and
the exactions which the celluloid industry Will bear, as the production of natural

camphor outside Japanese control has not normally reached large proportions."
Mr. Nathan h. Cark, president of the Celluloid Co. of America, in his testimonyP

before the Ways and Means Committee of the House of Representatives, January

1921. said:
"The competition from apan threatens to annihilate us. Europe and America

are in a similar position as regards camphor, which enters largely into our commodity,
butapan rules the world as to thisniten. We are at her mercy when we uy camphor.

She tels us how little or how much we may have, the price we must pay, and~ as
systematically reduced our supply."Because of the danger existing, due to the complete control of the camphor supply

by thehJapanes monopoly, which at any moment has the power to put American

celluloid manufacturers out of business, and because of the advisability of having

an American industry to supplement the supply of camphor, thus making the United

States of America independent of hapan in respect to the supply of this important

product, the Vays and Means Comrmttee of the House of Representatives included

the original tariff bill that was reported to the House: "Camphor, refined and

yathe tic, 25 per centum ad valorem. Later, because of objections voicd by

camphor miners and celluloid manufacturers, on the grounds that there was n o

Sytheotcs uhor manufactured in America, this paragraph was amended to read:

statically 1 cent per pound; camphor, repyned and synthetic, 6 cents per

pound."WB realize that the ground to the objections that were voiced were logical and

reasonable, but the fact remains that America should be independent of any foreign
country for this important product, and the further fact remains that America will

not be independent until the manufacture of synthetic camphor is encouraged in

this country.We therefore sustrt that the duty pertaining to camphor be allowed to stand as

at present proiddin the bill, with a provision .that as soon as the Secretary of the
Treaury shall find, after careful examination, that synthetic camphor is manufac-
tured in the United States of America at the, rate ot 2.000,)0 pounds annually the

rate of duty originally proposedby the Ways and Means Committee, namely, 25

per cent ad valorem. be puc into offec t.

This is advisable, inasmuch as-
1. It overcomes the objections voiced by celluloid manufacturers otnd camphor

refiners, that protection is not needed where a domestic industry does not exist.

2. Tho industry will furnish employment for several hundred American work-

men and encourages the investment of American capital.
3. It will increase the consumption of an American natural product-turpentine.
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4. It assures America independence from foreign monopoly of an important article
needed in our manufactures.

5. It removes the possibility of the price again being raised to exorbitant figures,
and it assures American consumers of a steady supply and a reasonable price at all
times for camphor.

In view of the fact that the original objections to the duty on camphor have been
overcome, and taking into consideration the advantages derived by America in
securing for herself a domestic supply of this important product, and in view of the
other facts outlined above, we earnestly request that paragraph 48 be revised to
conform with the original Intentions of the House Ways and Means Committee and
be made to read:

"(Menthol, 25 per centum ad valorem.) Camphor, crude, I cent per pound; refined
and synthetic, 6 cents per pound: Provided, howerer, That on and after the day it is
certified to the Secretary of the Treasury that synthetic camphor is manufactured in
the United States at a rate of not less than 2,000,000 pounds per annum, thereafter
there shall be levied, collected, and paid on camphor, crude natural, and camphor,
refined and synthetic, 25 per centum ad valorem. -

As a precedent for this suggested legislation we refer to paragraph 631 of the Under-
wood tariff bill, which reads:

"Tin ore, cassiterite, or black oxide of tin, tin in bars, blocks, pigs, or grain or
granulated, and scrap tin; Provided, That there shall be imposed and paid upon cas-
siterite, or black oxide of tin, and upon bar block, pig tin, and grain or granulated a
duty of 4 cents per pound when itis made to appear to the satisfaction of the President
of the United States that the mines of the United States are producing 1,500 tons of
cassiterite and bar, block, and pig tin per year. The President shall make known
this fact by proclamation, and thereafter said duties shall go into effect."

SAFROL.

The proposed duty on safrol in the new tariff bill is 35 per cent ad valorem. We
desire that safrol be placed on the free list.

Safrol is the raw material required for the manufacture of heliotropin, a product
widely used in the manufacture of perfumes.

Hehotropin was manufactured in the United States during the war, when the
German product could not come in, but its manufacture can not continue if the raw
material, safrol, is made dutiable at the same rate as the finished product, heliotropin,
as now appears in paragraph 56.

The duty of 35 per cent on heliotropin is satisfactory if the raw material, safrol,
was transferred to the free list.

Safrol is a Japanese product obtained in the distillation of oil of camphor, which in
turn is a by-pr6duct in the production of natural camphor in Japan.

Safrol is not produced in the United Statesnor can it be produced here, because
the oil of camphor as now supplied by the Japanese has been deprived of its safrol
contents, and oil of camphor can not be produced here, because it is a by-product in
the manufacture of natural camphor.

We therefore urge that the word safrole " be stricken from paragraph 56 and inserted
in paragraph 1624, after the words "oil of camphor."

CALCIUM CAlBIDE.

(Paiagraph 16.1

STATEMENT OP L. P. LOUTREL, VICE PRESIDENT SHAWINIGAN
PRODUCTS CORPORATION, NEW YORK CITY.

Mr. LOUTBREL. Mr. Chairman, the paragraph in which I am inter-
ested is paragraph 15, calcium carbide, page 5 of the bill. It reads:
' Carbide, 1 cent per pound.

One of the previous witnesses remarked that he was against pro-
hibitive duties; that is the reason that I am here, because that duty
is absolutely prohibitive in so far as we are concerned.

I represent the Shawinigan Products Corporation, who are the
sales organization in the United States of the Canada Carbide Co.,

81527-22-sc- - 9
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of Canada. It is controlled by the Shawinigan Water & Power Co.,
an American interest in Canada, 90 per cent of the capital being
controlled in this country.

In the United States there are five concerns making carbide. The
production of those concerns, as near as we can estimate-of course.
we can not give actual figures--is somewhere around 90.00) tons.
We understand that practically 80,000 tons of that 90,000 tons are
produced by one concern-the Union Carbide Co., at Sault Ste.
Marie. They also have a plant in Canada, and they have a plant
at Niagara Falls N Y., which can make calcium carbide. It was
built originally ior that purpose, but until recently I believe they
have not been operating. That means that with their two plants
they control probably 85 per cent of the business in the United States
to-day. We probably sell 10 per cent. This duty proposed of $20
per ton will absolutely prohibit us. It will yield no revenue, and
the 10,000 tons that we sell, or the 10,000 to 15,000 tons which we
sell, will be taken in by the Union Carbide Co.; in other words, in-
creasing their present monopoly of the business to probably around
95 per cent.

Those figures are, of course, approximate. It can not be figured in
detail. The only ones who could give the figures in detail would be
the Union Carbide Co.

The other concerns, of which there are four, are all small producers,
and inasmuch as they were all started durin' the time when carbide
was on the free list apparently need no protection.

The only point cited for protection has been the lower cost of
foreign makers, in particular the German manufacturer. Tests of the
German product which we have had made for us in London by one of
the best chemists that we could find there show this carbide to yield
about 3.3 cubic feet per pound to 3.90 cubic feet per pound, whereas
the American product, or the product made in Canada, runs from 4.50
to 4.60 cubic feet per pound, meaning that the German product is
at least 20 per cent inferior.

We have endeavored to get quotations. The best price that has
been quoted us has been $65 f. o. b. Hamburg. That price was on
what they call large sizes. The sizes used in the United States are
crushed sizes, and they wanted an additional $5 per ton for the
crushed. If we wantedan overcask on the drum to make it so that
we could get it here in decent condition, another $5 would be added,
bringing their price up to $75 f. o. b. Hamburg, which, assuming a
freiglt of $5 a ton, means $80 delivered seaboard to this country.

The United States product ells in the neighborhood of $100 de-
livered at consuming points. Ir you took off the 20 per cent from the
United States price to take up the difference in quality the figures are
equal, but in addtion to that you have to bring your derman product
from seaboard to the market with an average freight rate of around
$10. You have got your selling expense. You have got your ware-
housing expense, because probably 90 per cent of the buyers of
carbide buy in less than car lots.

Senator DILJNOHAM. What do you recommend?
Mr. Loumi.. We recommend a continuance on the free list as to

this product. The margin on carbide is extremely small. It is a
quantity product. We all work on a small margin. I say we "all."
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We do. We are quite willing to show you gentlemen, if you desire
it, what we have done in the line of profits.

Mr. Witherspoon is here to tell yo4 any thing you may want to
ask about costs. I am in the sales end and am not familiar, except
in a very general way, with the costs.

The growth of the industry, inasmuch as it is practically con-
trolled -by the Union Carbide Co., is really shown by what they
have done. They deserve a great deal of credit; there is no doubt
about that. They have built the business up from a baby. They
controlled the original patents and started in and made considerable
out of it.

Senator DILLTNOHAM. Where are they located?
Mr. LOUTREL. They have three plants, one at Sault Ste. Marie,

Mich.; one at Niagara Falls, N. Y.; and one at Welland , Ontario,
Canada. They also have a fourth plant in Norway, which up to
date they have not operated as far as I know.

They were incorporated id 1898 with a capital of $14,000,000.
During the time that carbide has been on the free list-that is, since
1913-their growth has been extremely rapid.

In my brief I give a report from Moody's Manual showing the
growth. To-day they are one of the affiliated companies of the
Union Carbide & Carbon Corporation, which has, as near as can be
figured, a capital stock of $257,000,000. The'r affiliated companies
control the carbide business and oxygen business, the acetylene
business, to a large extent; the generator business and the acetylene
welding apparatus business; in other words, they are the power in
the oxyacetylene welding and cutting industry.

I will not go into the matter of costs in Canada, because Mr.
Witherspoon will tell you in just a few moments all about that. I
have another point which I would like to bring out about the Ger-
man product, and that is that it is incorrectly sized and incorrectly
packed for the United States market. Our sizes differ from the
foreign siz"s. They use the metric system which does not conform
to our Eizea. Their package is a soldereA drum which has to be
broken to remove the contents. If you expose carbide to the air the
moisture in the air will automatically slake it, which means that if
you do-not remove the entire contents of the drum it is going to air-
slake.

The United States package or the package used in the United
States, has a screw cover which when you remove what carbide you
want you just replace, and it is still tight.

Both of those points are, of course, in addition to the fact that it is
of an inferior quality.

I might say right here that while we naturally want to stay in the
United States market if possible, if we thought the German makers
could take this market away from the United States makers and our-
selves we would absolutely say, "Go ahead and place this duty."

Perhaps you might want to know why we are situated in Canada.
The main reason is because of the water-power proposition there.
We had to go there to get our power. We are primarily a power
organization. Also, at the time we built our plant, the Union Car-
bide Co. controlled the patents in the United States, and we could
net have built our plant here had we been abl3 to find the necessary
power proposition.

903



TARIFF HEARINGS.

Our purchases of raw materials are practically all made in the
United States. We buy the steel for our drums, which is the largest
item of cost, in the United States. We buy our coke and our equip-
ment here. We have a great many United States citizens in our em-
ploy

Lenator DILLINGHAM. Where are you located in Canada?
Mr. LOUTRE,. At Shawinigan Falls, Quebec. It is about a hun-

dred miles northeast of Montreal.
Senator MCCUMBER. What proportion of your product is pro-

duced in the United States and what proportion in Canada?
Air. LouTBEL. We produce none in the United States.
Senator McCu1Brn. It is all produced in Canada I
Mr. LOUTREL. Our entire production is in Canada; yes, sir.
Senator MCCUMDER. 1 thought you stated that you had plants in

the United States?
Mr. LOUTREL. No. I mentioned five plants that are in the United

States.
Senator MCCUMBER. They are not your company's?
Mr. LOUTREL. No, sir. The only other point that I might bring.

out in connection with the German competition is the cost of dis-
posing of the product. We have to establish warehouses to distrib-
ute to the L. C. L. buyer. To.day, according to their advertisements,
the Union Carbide Co. operate 170 warehouses. We operate about
38, and the other four United States makers, between them, only op-*erate about 30. In other words, the Union has a wonderful ware-
house distribution system and that is one of the reasons why they
are so absolutely in control of the carbide business.

That is all I have to say in regard to sales. Mr. Witherspoon will
give you a few words on costs.

Mr. Power has just mentioned one point, and that is that we are
located farther from the market than any other maker. Our aver-
age freight rate is in the neighborhood of $6 per ton higher on the
outgoing product than that of any other maker of carbide.

In addition to that we have the increased freights in bringing in
our raw materials which, combined with the outgoing freight rate,
puts us at a disadvantage of practically $10 per ton.
Senator MCCUMBER. Do you make that up to any extent in the

lower cost of production?
Mr. LOUTE 1 No, sir.
Senator MCCUMBER. It costs just as much to produce it in Canada

where your plant is located?
Mr. LOuTREL. We save a little on power. If you just ask that uf

Mr. Witherspoon he can tell it to you exactly.

STATEMENT OF R. A. WITHERSPOON, REPRESENTING 'THE
CANADA CARBIDE CO.

Mr. WrrmmooN. I represent the Canada Carbide Co., with head
offices in Montreal Quebec. We are one of the two carbide-produc-
ing companies in Canada, the other company being the Union Car-
bide Co., located at Weliand Ontario, which is affiliated with the
Union darbide Co., of the United States, and which manufactures
also at Sault Ste. Marie, and has manufactured carbide at Niagara
Falls, N. Y.
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In a brief filed with the Ways and Means Committee a statement
was made that the Canada Carbide Co, on account of its being a sub-
sidiary of the Shawinigan Water & Power Co., which controls the
power at Shawinigan Fals, Quebec, had an unfair advantage over
American producers on account of our cheap price of power.

That statement was only partially true inasmuch as the advantage
that we may have on power, which is relatively slight, is more than
offset by the tremendous freight haul up to Shawinigan Falls, Quebec,
of the raw materials which we buy from the United States and the
correspondingly long haul that we have to pay for to the railroads
on our carbide from Shawinigan to the market where we sell our
carbide in the United States.

Senator DILLNOHAM. What raw products do you buy in the
United States?

Mr. WITHERSPOON. The largest product that we buy in the United
States is steel sheets for the manufacture of the carbide drum, and
that enters at the present time to the extent of nearly 22 er cent
of the value of our product. The carbide can not be shippe3 .--could
not be used unless it is packed in a tight package so that the air can
not get at it.

Our practice has always been, particularly in the last six or
seven years since we entered the American market, inasmuch as we
were shipping some of our carbide here, to buy the steel for these
drums from the American manufacturer.

We make lime, also, in the manufacture of carbide. Our lime-
stone is brought locally from the head of Lake Champlain, just on
the borders of Canada. Our coal to make the lime comes from
Pennsylvania, and it enters roughly into about one-third the cost
of the manufacture of lime.

Carbide's principal raw material, 70 per cent of the raw material
in it, has to be coke. That coke we also buy from the producers of
coke in the United States, or in some cases buy from a coke producer
in Canada who buys his coal from the United States. It is-either
the coal that makes the coke or the coke itself that is of United States

Inthe manufacture of carbide, also, one of the very important

things is the electrode. Electrodes are used in the electric furnaces
which produce the carbide. These are made from anthracite coal,
which represents 90 per cent of the raw material, the balance being
a small proportion of tar and pitch which are used as a bond. That
anthracite coal also comes from Pennsylvania or other United States
sources.

The machinery used in our plants for the manufacture of carbide
is practically more than 50 per cent of United States origin. It is
comparable to the, ordinary mining and crushing machery. The
United States is in a splendid position to supply us with the ma-
chinery we need, there being very few manufacturers of this type
of machinery in Canada.

It can therefore be seen that in the manufacture of this p oduct
the Canadian producer relies very largely for his raw materim4s upon
the American market.

Going back to my original statement that the Canada Carbide Co.
has its power at a very cheap rate, the power used in the manufac-
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ture of carbide represents at the present time slightly under 15 per
cent of the total cost of the product whereas the steel sheets repre-
sent 22 per cent of the product. The coke represents 14 per cent.
The lime represents about 101 per cent. The electrodes, largely
made of anthracite coal, represent 8.67 per cent. The labor, which
is largely of Canadian origin, although our technical men, our
superintendents, are about half from the United States, because we
draw upon the technical schools of the United States for that talent,
represents 12.38 per cent. The technical labor does not represent in
the carbide business more than 10 per cent, or possibly 7 per cent, of
the total labor.

Canada is not a country where labor costs compare in any way to
the disadvantage of the American producer to the same extent that
might be state and has been stated of Germany. Labor costs in
Canada and the ideals of living are much the same as in the United
States. We are practically one and the same people. We pay about
the same wages. Because of our frontier a man pays at Niagara
Falls, Ontario, about what he pays at Niagara Falls, N. Y. Labor in
Montreal would be relatively the same as the labor in New York
State.

So that there is no advantage in that. We have no depreciated
labor. I have been in the manufacture of calcium carbide at Shaw-
inigan for about 17 years. Prior to that time I was engaged in the
manufacture of similar products, both experimentally and on.a small
scale, at Niagara Falls. I am therefore familiar with the conditions
both at Niagara Falls, N. Y., and on the Canadian side; also with
the conditions as they exist at Shawinigan Falls, Quebec, where we
manufacture our product. I state with absolute confidence that were
I to pick my place to manufacture carbide at the lowest price on
this continent I should certainly go to Niagara Falls. N. Y., or
across the border where the Union Carbide Co. are, at Welland,
Ontario, to manufacture carbide and make it more cheaply than I
could in our present location.

There are no figures that can be shown-I doubt whether there are
any figures that our competitors in the United States could show-
that we have ever been guilty of unfair competition or have had any
advantage of them in costs in any way, shape, or manner. It is
rather to the contrary, as Mr. Loutrel has said. I believe our a'ver-
air disadvantage in freight amounts to $0 per ton to the points to
which we ship.

Furthermore, we are able to reach on account of the high trans.
portation costs, only some portions oi the eastern part of the United
States. We are unable to get commodity rates, which are lower
rates and which are given by the railroads of the United States.
We are unable to obtain such rates in Canada. Therefore, we have
to be satisfied with class rates to-day. We have never been success-
ful in getting commodity rates.

I have here figures which have been compiled from the statements
of the Canada Carbide Co., properly audited, showing our busi-
ness. which indicate that the cost of carbide to us last year on our
total production of 33,326 tons, of which 13,146 tons came into the
United States, was $81.91. We received for that carbide $83.18 a
ton, leaving a profit of $1.27 a ton. Surely we are not very serious I
competitors when our costs are as high as that.
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The Canada Carbide Co. has a bond issue of $2,000,000 on which
we pay 5 per cent. We have $35,000 only of preferred stock interest
to pay. We endeavor to keep our plant, by a fixed charge for de-
preciation, in good working condition. We have never laid aside
future reserves. We have never been able to pay any more than the
normal dividend of 5 per cent on $2,000,000 and 7 per cent on a
small amount of preferred stock, which amounts to $35,000 an-
nually. We have kept our plant in good condition.

It' view as has been said, of trade relations between Canada and
the United States; in view of the fact that we only ship in 10 to 15
per cent of the carbide used in the United States, we are employing
fair methods. If we are excluded, the carbide in the United States
becomes a practical monopoly in the hands of the Union Carbide &
Carbon Corporation, with no revenue to the United States, inas-
much as the duty of $20 a ton is absolutely prohibitive.

Senator GERRY. Is any carbide imported from any other country
except Canada?

Mr. WITHERSPOON. To the best of my knowledge if there is any
imported from any other country it is infinitesimal. Since we have
been shipping, about seven years, I have never seen a foreign pack-
age, except we are continually in the market getting samples of all
products.

Furthermore, we are exporters in the world markets, and we have
no knowledge of any foreign carbide in any quantity. We have
imported one-half ton ourselves, and we continue to import it to see
what it is like to keep abreast of the foreign manufacturer, but as
far as any carbide being sold in any quantity to-day is concerned I
believe there has been none, although this is the largest market for
carbide in the world.

Mr. POWER. That completes our case, Senator, and in conclusion
we would like to present this brief.

BRIEF OF THE SHAWINIGAN PRODUCTS CORPORATION, NEW YORK CITY.

Paragraph 15 recommends a duty of 1 cent per pound on calcium carbide.
In this brief we give reasons which we believe fully substantiate our claim

that this duty should not be placed.
For reference we have divided this brief into five parts, as follows:
I. Present status of tariff regulations in so far as calcium carbid is con-

cerned.
II. Manufacture of calclunr carbide and its uses, etc.

(II. Growth of industry In the United States.
IV. Reasons advanced in support of a duty.

V. Arguments tigainst duty.
VI. Summary.

PART I.-PRESENT TARIFF SITUATION.

The tariff bill presented June 30, 1921, H. R. 7450, page 5, paragraph 15,
rdads:

"Calcium carbide, 1 cent per pound."
For the last seven years, however, this commodity has been on the free list,

although prior to 1913, it was dutiable.
Prior to 1913 there were no imports whatever showing that no foreign makers

could afford to pay a duty.
This plainly shows that the duty of 25 per cent ad valorem of the 1909

tariff act was prohibitive and brought in no revenue.
The new duty specific of $20 per ton recommended will also yield no revenue,

as it exceeds the 1909 tariff which figured approximately $15 per ton.
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PART II.--.ANUFA-TURE OF CAwIUM CABIDE.

Calcium carbide is produced by the fusing in an electric furnace of lime and
coke or coal. It is tapped from the furnace into ingots which, when cool, are
crushed and screened to the various standard sizes and packed in air and water
tight steel drums.

The elements entering into the cost of carbide in the order of their im-
portance are as follows (at our works, Shawinigan Falls, Quebec, Canada):

Per cent. | Per cent.
Package ---------------------- 22.20 Electrodes ------------------ 8.10
Lime ------------------------ 18.91 Repairs and maintenance ----- 7.5e
Labor -------------------- 14; 41 Miscellaneous costs ---------- 4.99
Coke -------------------- 18.031
Power ----------------------- 10.80 Total --------------- 100.00

Producers In Canada buy most of their raw materials in the United States.
The five producers of calcium carbide in the United States are as follows:

MANUFACTURtEBS IN THE UNITED STATES.

(A map showing the location of carbide plants in the United States and
Canada and carbide markets east of the Mississippi River, on file with the com-
mittee, is omitted in printing.)

Union Carbide Co., Niagara Falls, N. Y.; Sault Ste. Marie, Mich.
American Carbolite Co., Duluth, Minn.
Gas Tank Recharging Co., Keokuk, Iowa.
National Carbide Co., Ivanhoe, Va.
Standard Carbide Co., Plattsburg, N. Y.
In addition to these, the Superior Carbide Co., Philadelphia, and the Sherman

Carbide Co., Vermont, are still listed in some trade directories, but both have
passed out of actual existence.

1. The Union Carbide Co.'s plant at Sault Ste. Marie is the largest in the
United States, having a production in the neighborhood of 80,000 tons per year.
This plant is very well located with respect to supplies of lime and coke a,.l
is not far from the market for steel sheets, which, combined with the fact that
It controls its hydroelectric power, gives it a great advantage and its facto;y
costs are probably very much lower than those of any other carbide plant.

2. The Union Carbide Co.'s plant at Niagara Falls, N. Y., originally used for
the production of carbide, has in the past few years been mainly used to manu.
facture ferro-alloys. It can, however, be used for the manufacture of calcium
c'rbide. Its capacity we believe to be second only to that of their other plant.

. The American Carbolite Co., at Duluth, is not a serious competitor for
the carbide trade of the United States. Its plant, because of ice conditions, is
without power for several months each year and a large part of its capacity
is consumed In manufacture of carbic cakes, for which this company has the
exclusive manufacturing rights In the United States. Its production of ordinary
sizes is limited and it is mostly taken by a few customers In its vicinity.

4. The Gas Tank Recharging Co. operate a carbide plant at Keokuk, Iowa.
They are manufacturers of compressed acetylene and a large portion of their
carbide is used by themselves for this purpose.

6. The National Carbide Co., at Ivanhoe, Va., began operations in late 1919.
Due to their situation they are in a position, with proper management, to suc-
cemrfully compete.

6. The Standard Carbide Co., at Plattsburg, N. Y., has a limited output--due
to limitation of their water power-practically all of their product being sold
locally.

7. If a duty Is imposed it would result in an absolute monopoly for the
Union Carbide Co. Such a carbide monopoly would carry with it the control
of the compressed acetylene industry.

US9s.

To be used carbide must be brought in contact with water by means of a
generator, the resultant being acetylene gas.
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OU-UINo AND WELDING OF METALS.

Acetylene Is used In conjunction with oxygen for oxyacetylene welding and
cutting of metals by many industries, among which are railroads, foundries,
steel mills, shipyards, formed-metal makers.-In fact, practically every Industry
working with Iron and steel.

HOUSE LIOHTINO.

More than 340,000 farmers' and suburban homes are lighted by acetylene gus.

MINE LIoHTINo.

Its third and probably "la-rgest use Is in the mining industry. Probably 9
out of every 10 miners use carbide In the cap lamps which they wear when in
the mines.

PART III.-GROWTH OF INDUSTRY.

The growth of the Industry has been rapld, due to the increasing uses for
acetylene gas.

Until 1912 the Union Carbide Co. had an absolute monopoly, due to patent
rights and a prohibitive tariff-had no competition whatever until 1914, when
the Canada Carbide Co. entered the market in a small way.

Right here it might be in order to- point out that the plant of the Canada
Carbide Co. was built while these patent rights were in force and therefore
could not have been located in the United States.

These two companies and the American Carbolite Co. were the only ones
in the field until 1917-1919, when three small companies were started.

However, as the Union Carbide Co. still dominates the market, having at
least 83 per cent of the business, the following schedule, showing their growth,
really tells the story of the carbide industry.

(Information taken from Moody's Manual, 1920, industrial section.]

UNION CARBIDE & CARBON CORPORATION.

Incorporated November 1, 1917, in New York. Capital stock: Authorized,
3,000,000 shares without par value; outstanding, 2,571,133 shares. No funded
debt.

This company owns, directly or Indirectly, substantially all of the common
stock of Union Carbide Co., carbide manufacturers; National Carbon Co. (Inc.),
electrode manufacturers; Linde Air Products Co., oxygen manufacturers; Prest-
O-Lite Co. (Inc.), acetylene manufacturers; Electro Metallurgical Co., ferro-
alloys and carbide manufacturers; Oxweld Acetylene Co., acetylene torches,
generators, etc.; J. B. Colt Co., generator manufacturers.

Also controls Michigan Northern Power Co., supplies power to carbide plant;
Union Carbide Co., of Canada (Ltd.), Canada carbide plant; Electric Furnace
Products Co. (Ltd.); the Oxweld R. R. Service Co., sells oxygen, acetylene,
carbide generators, and equipment to railroads; Dominion Oxygen Co. (Ltd.),
oxygen company in Canada; Haynes Stellite Co., and other subsidiary com-
panies. As of May, 1920, the corporation controlled a total of over 3 companies.

Dividends: Per sbare.
January 2, 1918 (two months after incorporation) --------------- $1.00
April 2, 1918 --------------------------------------------------- 1.00
July 2, 1918 ---------------------------------------------------- 1. 00
October 1, 1918, to April, 1920, inclusive (quarterly) ------------- 1.25
July 1, 1920 --------------------------------------------------- 1.50

Nom-Dividends at the rate of $1.50 per share paid quarterly, amount to
$6 per annum or the equivalent of 8 per cent on shares having a par value of
$100. On this basis the 2,571,183 no par value outstanding shares of this cor.
poratlon represent a capitalization of $257,118,800.
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UNfION CARBIDE CO.

OrLanized as a Virginia corporation in 1898.
The Union Carbide Co. wani the original concern, the growth and expansion

of which, sinco its organization 22 years ago, brought about the great aggre-
gation of allied corporations owned and controlled by the Union Carbide &
Carbon Corporation.

Neither the Union Carbide & Carbon Corporation, the Union Carbide Co., nor
others of the affiliated companies makes public their financial statements. In-
formation, except that of the nature required to be made public by law, Is
hard to obtain. Moody's Manuals for it number of .eirs past contained meager
statistics and from this source it Is ascertained as follows:

Organized in 1898 with an authorized capital of $14,000,000--all common
shares-par value $100.

Dividends are reported to have been paid as follows:
190.5, 5 per cent cash; 1006, 51 per cent cash; 1907, 0 per cent cash; 1908, 0

per cent cash and 40 per cent stock dividend; 1909, 0 per cent cash; 1910, 5 per
cent cash; 1011, 8 per cent cash; 1012, 10 per cent cash; 1913, 10 per cent cash
and 12j per cent in common stock of Oxweld Acetylene Co.; 1914, 10 per cent
cash and 40 per cent stock dividend; 1915, 8 per cent cash; 1010, 8 per cent cash
and 40 por cent stock dividend; 1917, 8 per cent cash; 1918, 8 per cent.
1912: Stockholders of record were given the right to subscribe at

par to 10 per cent of their holdings or $1,089,780. Total out-
standing capital in this year --------------------------------- $11,987,300

1913: Stockholders of record again given the right to subscribe at
par to 10 per cent of their holdings or $1,198, 760. Outstanding
capital ----------------------------------------------------- 13,180.060

1013: 8hares of capital stock increased to ------------------- 0, 000, 000
1914: A 40 per cent stock dividend was declared. Outstanding

stock ------------------------------------------------------- 19,060,000
1915: Stockholders again given the right to subscribe at par to 10

per cent of their holdings: outstanding eapittil stock ---------- 20,960,000
1916: Shares of capital stock increased to a stock dividend of 40

per cent paid ---------------------------------------- 50,000,000
1917: Outstanding capital stock --------------------------- 33,181,000
1918: Outstanding capital stock ------------------------------- 89,757,854
1918: This company absorbed by and became a subsidiary of the

Union Carbide & Carbon Corporation.

G oWTh OF UNION CARBIDE CO. WHILE CARBIDE WAS DUTY FREE.

Surely the rapid growth shown above during the timn. calcium carbide was
on the free list conclusively shows that this business nee4s no protection.

When the Canada Carbide Co.'s product "Canadian carblCe" was first offered
in the United States, it was received with considerable hesitation by the trade.
While frankly admitting they wanted competition, the consumers were afraid
of the tiunUty.

It took at least two years of strenuous efforts on our part to even break
into the market and overcome the fear and prejudice the American consumer
bad against outside carbide. It was only due to the high quality of the
Canadian product that we were able to establish ourselves in this market.
The difficulties we experienced selling Canadian carbide, which equals the finest
carbide produced anywhere, proves conclusively that it would be impossible to
become established in this market with an inferior article. In addition to this
prejudice on the part of the American consumer on the question of quality, it
has taken us several years to properly size our carbide to meet the market
requirements, and while no doubt we have taken business away from the Union
Carbide Co., we estimate that easily 70 per cent or more of our growth Is due
to increase in the uses of carbide.

On the other hand, the Union Carbide Co. has also benefited by the increased
consumption of carbide. Without doubt their total sales since our competition
commenced shows as large an increase in tonnage as ours-probably larger.

We estimate the consumption in the United States to be 150,000 tons per year.
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From what information Is obtainable, the production of various United States
plants in 1920 was approximately as follows: Tons.

Union Carbide Co ------------------------------------------- 60, 000-80, 000
American Carbolite Co -------------------------------- 1, 000- 1, 500
Gas Tank Recharging Co ----------------------------------- 2,000- 3,000
National Carbide Co ---------------------------------------- 2, 500- 8,500
All other United States makers ------------------------------ 1,000- 2,000

66,500-0,000
These production figures indicate a shortage which would tend to consider-

ably increase prices.
We have said the Union Carbide Co. dominates the market, and hence their

growth is indicative of the growth of the Industry.
To substantiate this we would point out that the most important feature in

the sale of carbide is distribution.
Probably 05 per cent of the consumers of carbide buy in less than car lots,

anti to give the rtlulred service It is necessary to locate stocks at central points.
Their wonderful warehouse facilities, as shown by the following list, ex-

plain why other concerns can not take the carbide business away from them:
Warehouses.

Utiion Carbide Sales Co ---------------------------------------------- ' 170
Shawinfgan Products Corporation -------------------------------- 38
American Carbolite Co ----------------------------------------- 3
Gas Tank Recharging Co-- 3
National Carbide Co ------------------------------------------ 10
Standard Carbide Co ----------------------------------------- 10

At a glance at the above list you can see that we are the only concern other
than Union with any distribution and we must admit that a large percentage
of our warehouses are failures, due to our Inability to obtain enough business
to make them pay..

The Union Carbide Co. state that over 340,000 farmers' and suburban homes
are lighted with acetylene. We do not supply 2 per cent of this number. While
this type of business calls for the highest prices and, therefore, most desirable, it
is impossible for anyone to locate these consumers except at prohibitive ex-
pense. Therefore, this business will always be held by the Union Carb!de Co.,
who obtained the major portion when they controlled patents and no com-
petition existed and to-day, through control of or special arrangements with
most generator makers, are promptly advised of each new sale.

PART IV.-RFEASONs ADVANCED FOR A DuTY.

The brief presented to the Ways and Means Committee ask for a so-called
protective tariff for one reason only-that foreign manufacturers' costs aremuch cheaper.

PART V.-WHY DuTY NoT NEcFSSAW.

In the first place while carbide has been on the free list since 1913, none
has been imported by European makers (although three years have elapsed
since the close of the Great War).

There is only one explanation of this-that the foreign makers are unable
to profitably compete. A few years before the war all the European manim-
"facturers formed an International syndicate to regulate and control the sale
of carbide and entered into an agreement whereby all European interests kept
out of the American market In return for the American interests keeping out
of Europe.
. During December, 1920, this syndicate was revived, and while tile German
interests have not yet been taken into the syndicate most of the other European
manufacturers have agreed to retain their prewar arrangements and they have
already intimated to the American interests that the old arrangements will be
strictly adhered to. The Germans have a domestic syndicate for controlling
trade in Germany and have intimated that as soon as they are able to dispose

, Approximately.
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of the surplus stocks they will again enter into the syndicate arrangements
with the other European producers.

In their brief to the Ways and Means Committee the Union Carbide Co.
make mention of their largo plant in Norway. This plant has never been
operated, and it is commonly bellevel among the trade that the only reason
it was built was for the purpose of assuring that foreign makers would live
up to their understanding to the effect that so long as the Union Carbide Co.
kept out of the European market they would not endeavor to sell in the United
States.

The Union Carbide Co. stili have this' plant as a threat and, without doubt,
could convince the European makers that It was to their advantage to leave the
United States market alone, should they consider approaching same.

There are, therefore, in view of this arrangement, but two countries from
which carbide might be Imported--Canada and Germany.

CARBIDE MANUFACTURERS IN CANADA.

There are two carbide plants in Canada-Union Carbide Co., of Welland,
Ontario; and Canada Carbide Co., of Shawinigan Falls, Quebec.

Both of these concerns are owned and controlled by United States interests.
The Union Carbide Co., however, also have large plants at Sault Ste. Marie,

Mich., and Niagara Falls, N. Y., for the manufacture of carbide. In view of
this situation they naturally do not object to a tariff, as same would not seriously
harm them while it would remove the competition of "Canadian carbide," the
trade name of the product of the Canada Carbide Co.

The Canada Carbide Co. has been selling (fanadlan carbide in the United
Stat" for the past seven years and all the United States makers admit their
competition has been fair and honest.

Officials of the largest United States makers have said that they did not object
to Canadian competition but were only worried about the possibilities of German
competition. Unquestionably they would not feel badly to see the Canadian
competition removed, but their remarks plainly show that the methods em-
ployed In selling "Canadian carbide" have been absolutely fair and square.

CANADA COSTS NOT CHEAPER.

Contrary to inference made by the Union Carbide Co., the costs of the Canada
Carbide Co. are not lower than theirs-in fact, are higher-taking Into con-
sideration the much heavier freights "Canadian carbide" must pay to r-each
the consumer. From the map attached (not printed) showing location of car-
bide plants, It can be plainly seen that the Canada Carbide Co. Is at an enormous
disadvantage on freights alone, every carbide plant being the nearer market than
they are. They have never been able to compete west of the Mississippi and
only to a small extent west of Ohio.

The Union Carbide Co. infer the Canada Carbide Co. have lower costs because
they are owned by the Shawinigan Water & Power Co., and hence have excep-
tionally *cheap power. They do not mention that they have their own power
plant at Sault Ste. Marie, bought when the original company wtvnt bankrupt,
and in addition to this purchase their power for their Welland and Niagara
plants against long.tihe contracts made years ago when power prices were at a
minimum.

There is very little difference between labor costs here and in Canada. This
can be readily understood by a glance at lists of elements entering into cost.
(See Part I.)

As the Canada Carbide Co. buy most all their raw materials in the United
States and have no saving In this respect-in fact, pay more due to their loca-
tion, which results In heavier freights.

For example, steel sheets for drums are sold on an f. o. b. Pittsburgh or f. o. b.
Chicago basis. The freight from Pittsburgh to Shawinigan Falls Is almost
double that to any United States maker's plant.

The same is true of coke.
Lime or limestone is obtainable all over this continent, but the Canada Car-

bide Co. Is at some disadvantage, due to the fact that it is further removed
from Its quarry than any United States manufacturer.

r M
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GERMAN CARBIDE AND POSSIBILITIES OF COMPhrTITiON.

Large quantities of carbide are made In Germany, and in view of labor con-
ditions there at the moment and the low value of German money, they could
without doubt sell at very low prices delivered to seaboard points.

The statement has been made that German carbide can be bought at from
$60 to $65 per ton f. o. b. New York, but the most recent quotation we have Is
$64 f. o. b. Hamburg.

In the first place, this price is based on "lump sizes" and the carbide Is
packed in naked drums.

A higher price Is asked by European makers on "crushed sizes" (the size
chiefly used in this country). Due to ocean shipping regulations and to insure
safe receipt, it would be necessary to crate the drum, for which an extra charge
would be made.

To obtain the "crushed sizes" and proper packing would add at least. $10
per ton to the price.

Due to the fact that they have no high-grade coal available (unless they buy
from England or here, with n corresponding increase in costs), the German
carbide is of very low quality. Samples obtained and tested by outside parties
(s,'e letter following this paragraph) show a gas yield of from 3.30 cubic feet
to 8.90 cubic feet per pound, whereas the same size carbide made In this coun-
try will run from 4.50 to 4.70 cubic feet per pound. This shows the German
product to be from 20 per cent to 25 per cent inferior.

ANALYSIS OF CALCIUM[ CARBIDE FROM COLOGN1E.

60 VICTORIA STREET, LONDON, S. W. I.,
May 2.7, 1921.

Messrs. SHAWINIGAN (LrD.),
I Tudor Street, London, R. 0. 4.

GENTLEMEN: I have examined the two samples of calcium carbide reclved
from you on the 24th instant, in accordance with your instructions of that date,
and beg to report as follows:

The samples were contained In tins with self-sealing lids, and were received
in good condition except that there was very sl!ght quite superficial decompo-
sition of the lumps, evidently due to the moisture in paper which had been put
in the tins as filing.

I certify that these samples of carbide, when tested as received (without pre-
liminary breaking of the lumps) gave the following yields of gas, vl':

Cubic feet Liters of
at3Oinches gsat 760

and 60 millietersMark on container of sample. Fahrenheit and 150.
per pound per kilo of
otcarbide. carbide.

No. 1. "Calclum carbide s retailed in Cologne, Commercial Secretary, Cologne,

1ogn, 19, 211 ..................................... & 5 247

I am sealing up the balance (about half) of each of these two samples for
forwarding to V. G. Bartram, care Canada Carbide Co., Power Building,
Craig Street, Montreal, Canada.

. Yours, faithfully, . J A. I3V nrE LE .

While German production is. sufficient to amply take care of their own re-
quirements, they have always imported considerable calcium carbide, due to
the fact that their own product Is of Inferior grade.

Assuming that German carbide can be delivered at $55 per, ton New York
($10 lower than prlee quoted us f. o. b. Hamburg), we beg to point out that this
figure corresponds to the domestic maker's price f. o. b. works without adding
selling expense.
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To sell it foreign product here we estimate those additional expenses would
be. conservatively, as follows:

Per ton.
Selling expense ---------------------------------------------------- $12.00
Warehousing charges ---------------------------------------------- 6.00
Average. freight --------------------------------------------------- 10.00
Price at seaboard -------------------------------------------------- 55. 00

Total -------------------------------------------------------- 83.00

Therefore, on the basis of acetylene gas obtainable, which is what carbide Is
bought for, we find the consumer s prioe would be-

Oasyield Cubicfeet' Cost per
per Per ton. ofas I00eubc e

pound. perfion. ofgas.

U terman carbide ............................................... 35
United Ststsca rb de ......................................... 45, 103.00 6,000 1.167

While offers of Germani, carbide tire alid to have been made here we have
been unable to locate a consumer who has received a proposition.

We are told Gerinan representatives have offered large tonnages to the
Union Carbide Co. at low prices, but of course the price to such a concern and
on a large quantity can not be compared with consumer's costs without adding
inland freights, selling expense, avid warehouse charges.

We have already pointed out that the German carbide is of low quality, in
addition to this It is incorreetiy sized and packed for this market, and the gas
produced very Impure.

The European generators tire water to carbide type while those used here
carbide to water.

GERMAN PRODUCT WRONGLY SIZED.

This latter type requires much closer anid better sizing to operate satisfac-
torily and foreign sizes (i. e. 15 by 25 mm., etc.) will not do. Further, 90
per cent of the generators here require the "crushed sizes" which are seldom
used abroad and for which, on account of the additional work tb crush and
screen, a higher price is asked.

The sizes commonly used in the United States are practically all crushed
sizes. The following table shows the variance between United States and for-
eign sizing.

Correspond. tte
Name. InI foreign Foreigfalte Unitedtates

szesIn in inches. s in
millimeters. Inebas.

Pe3......................................... 4by by b
Miners ........................................... by by
Nut ........................................... 15byb
Egg ........................................... 25by50 1by2

Generators in this country are made for United States sizes, and the carbide

must be properly sized to operate properly.

INCORRECTLY PACKED.

German carbide Is packed In drums on which the heads are soldered, necessi-
tating the breaking of the drum to remove the contents. This would not be
attractive to the trade here, accustomed as they are to the convenient screw-top
package, which can be closed again It all the contents are not removed.

This is an extremely Important feature, as the moisture in the air will cause
the carbide to slake very quickly.
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Therefore if the entire drum is not immediately emptied, the carbide left in a
German drum would become slacked and be of no use.

ADDITIONAL COST T¢O CONSUMES.

Due to inferior quality, each customer would have to purchase, pay freight
on, and handle 20 per cent additional material In order to obtain the same
amount of gas. (See Part V, p. 11.) We estimate this added expeiise at
easily $3 per toni.

The source of German carbide Is so far removed from actual market that
Ilie consumer could not count on prompt and efficient service-one thing that
the United States buyer absolutely demands.

To ship carbide from Germany to the United States and keep a fresh and
correctly sized stock at all warelhunses would be almost impossible.

E-,en the Uiion Carbide Co., with their wonderful chain of warehouses, at
limes run short.

Thew consumer fully appreciated what this means, and very few, If any,
would risk being dependent for their supply where the possibilities of failure
of deliveries was so great.

The United States buyer demands two things above all-quality and service.
They would not get these by buying German carbide.

In addition to the fact that the German producer Is so far removed from
this market that the consumer could not obtain efficient service, It Is a well-
known fact that German competition at present is only made possible through
the low value of the German mark, and on return of normal exchange the
German manufacturer can not hope to compete In this market. German
manufacturers under their own domestic syndicate arrangement have agreed
that when exchange conditions are such that they can no longer enjoy their
present advantage such plants in Germany as now produce from steam.
generated electric power have agreed to close down, leaving only the few
plants using hydroelectric power in the field, greatly reducing the German
output.

Inasmuch as we believe that the facts given mainly show there Is no possi-
lility of importation of carbide front Germany or other foreign countries, a
fluty on carbide as proposed in the new tariff bill would only affect the Canadian
producer. In other words, such a duty would be ained solely at Canada, an(
therefore discriminatory.

A. A duty of $2u per ton (1 cent per pound) absolutely prohibits the import
of calcium carbide. Therefore It would yield no revenue.

B. The growth of the Union Carbide Co. and the starting of three new
makers during the time carbide has been duty free shows the industry does not
need protection.

C. German competition is Impossible because of (1) Inferior quality, (2)
incorrect sizing, (8) wrongly packed, (4) impure gas, and (5) if it were
possible they would have shipped carbide in during 1919, 1920, and 1921.

D. Other European makers through carbide syndicate have agreed to stay
out of the United States.

E. Duty would create a monopoly for the Union Carbide & Carbon Cor-
poration.

F. Majority of consumers 'of calcium carbide are opposed to such action.
(See attached copies of a few letters.)

0. With imports prohibited the withdrawal of adequate competition Will,
no doubt, Increase prices, affecting directly the farmer, the miner, and tha
Industrial plants.

THE AMERICAN STEEL TuBE Co.,
Toledo, Ohio, July 27, 1921.

SHAWINIOAN PRODUCTS CO.,
% 110 William Street, Nco York, Y. 11.
GENTLEMEN: Referring to our correspondence In reference to proposed duty

of $20 to $25 per ton on calcium carbide, there is practically but one concern
in the United States that Is producing calcium carbide in commercial quantities,
namely, the Union Carbide Co., whom, as you kuow, have until a few years
ago absorbed all comitpetitors in this business, and also have branched out into
other fields and absorbed the National Carbon Co., a very large and prosperous
concern, and the Prest.O-Lite Co., and from a comparatively ntodest beginning

I I
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have become a very large concern, until they now have 2,825,648 shares stock
outstanding, on which they pay a dividend of $4 per share, anid with their
absorbing of other companies In exclusive lines they have rapidly grown from
a lusty infant to huge proportions and should be able to walk alone and meet
any competition from home and abroad and have outgrown the need of paternal
protection.

Their plant, located In northern Michigan near Sault Ste. Marie, has the
advantages of cheap hydroelectric power and Is located in a belt of the purest
limestone In this country; they also have the advantage of comparative cheap
freight rates on their carbon content, which Is coal or coke, with the added
advantage of being in a comparatively short radius of the great automobile
centers, Into whose product the largest amount of carbide is used.

On the other hand, your plant, located In the Provilce of Quebec, has also
the advantage of cheap hydroelectric power, but a very much higher rate on
your carbon content, which must be procured from Nova Scotia or the United
States, and your product is the equal, if not the superior, to any that we have
used in six years.

In 1916, 1917, 1918, and part of 1010 wve were paying the Union Carbide Co.
$65 per ton delivered In our factory, after which they advanced the price until
they now demand $105 per ton in carload lots, or an increase of about 60
per cent.

A duty of $20 or $25 per ton paid to this company is not protection, but a
bounty wholly unjustified by the facts in the case.

Recently several concerns have started in the business--one at Keokuk, Iowa,
and another at Ivanhoe, Va. They both have the advantage of hydroelectric
current and are near coal fields. Apparently there Is an understanding between
these companies, as they all quote the same figure. Therefore tariff Imposed on
calcium carbide at the present time is nothing but a bounty paid to a monopoly.

I am in favor of protection where protection is nee 'ed, but the sooner that we
realize that the war is over as well as the prices incident thereto, and that
business must foot the bills and Congress stop playing favorites dnd being
misled by foolish propaganda and can differentiate between the articles that
need protection and those that do not, we shall arrive where the country is
expecting we should.

I trust that you may be able to satisfy the Finance Committee that you are
practically the only competitor of the Union Carbide Co., make a product of the
highest grade, and that they should be in position from their advantages to
greatly undersell your company In the American markets.Yours, truly,

THE AMERICAN STEEL TuBE Co.,
J. H. CANFFIELD, President.

[Telegram.]
DzNVE, Cow., July 28, 1921.

L. F. LOUTREL,
Care J. Harrison Power, Southern Building, Wasdngton, D. 0.:

Your wire July 27 Is my first Information that Finance Committe hearing on
carbide is Friday. I have to-day wired Senator Phipps, Colorado, to secure
time for filing protest on proposed tariff on carbide. Had fully expected to ap-
pear in person to object not only for my own company but as delegate of about
50 independent oxygen producers In many States, all of whom have filed protests
with their Senators, I believe.

Without reservation we subscribe to the views presented by you and are firmly
convinced that the proposed tariff on carbide will not only strengthen an already
existing monopoly employing a few hundred persons at most, but will accomplish
the utter ruin of many Industries using carbide and work an'economic hardship
upon the thousands of carbide consumers, with absolutely no compensating re-
sults to the Federal Government through. revenue. We trust thp. Senate will
not be Influenced by the glittering generalities contained in briefs of carbide
manufacturers, but will give heed to the facts as you present them.

CoMPRESSED GAS CORPORATION, Denver, Colo,
GAS PRODuCTs ASSOCIATION.

By 0. 0. EPPIso.
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(Telegram.)

BESSEIIER, ALA., July 27, 1921.
S,1AWNIOAN PRODUCTS CORPORATION,

Core Mr. J. H. Powcers, Southern BiUding, lVashington, D. 0.:
We wish to Join you In opposition tariff calcium carbide, which will only

tend to throttle competition and aid a monopoly. Our people In the South are
calling for lower prices on this commodity, which Is used largely by miners in
producing coal and farmers for house lighting.

Loxo LEWIS HARDWARE Co.

BURDEIT OXYGEN & HYDROGEN CO.,
Chtcago, Ill., July 97, 1921.

811AWINIGAN PRODUcTS CORPORATION,
110 1I'ill(amn ,trect, New York, N. V.

GENTLEMEN: In our opinion the proposed tariff on calcium carbide will, if
enacted, give a practical monopoly to the Union Carbide Co., who now control
approximately 80 per cent of the calcium carbide trade In the United States.
The effect of such a tariff will not only be detrimental to each Independent
oxygen manufacturer, but will be widely felt In the Increased cost of operating
railroads, lighting farm houses; lighting mines, and In the operation of metal
welding Industries generally In the United States.

Store than 340,000 farms and suburban homes are lighted with acetylene gas,
in the making of which calcium carbide Is exclusively used. Every railroad

shop uses acetylene gas In combination with oxygen for cutting and welding
metals. Machine shops, foundries, metal-working establishments, garages, scrap
yards, shipyards, steel mills, and practically every other Industry where iron
and steel is used uses acetylene gas In the oxyacetylene process for cutting and
welding metals.

The Union Carbide & Carbon Co., owners of the Union Carbide Co., supplying
carbide, of the Prest.O-Lite Co. supplying acetylene and of the Linde Air Prod.
ucts Co. supplying oxygen, has been enabled to successfully use Its practical
control of the manufacture of carbide by informing the user of both oxygen and
acetylene of the unavailability of getting a supply of acetylene unless their
company was awarded the oxygen business. It has been the hope of the Inde.
pendent oxygen manufacturers to be able to supply acetylene by making use
of carbide now being shipped into this country principally from Canada.
Should the proposed tariff prevail, it will close the doors to the furtherance of
such project and Increase the power of the Union Carbide Co.

The carbide now being imported into this country from Canada is of high
grade, and we understand that 90 per cent of the capital Invested in the Cana.
dian Industry is furnished by United States citizens. The proposed tariff would
prohibit any Importation of carbide in this country from Canada. It would raise
no revenue whatever.

The Union Carbide Is not an Industry that needs protection in the form of
tariff as Is evidenced by the fact that It has grown from a comparatively small
organization to a corporation representing over $250,000,000 during the time
carbide was on the free list.

The argument that If the calcium carbide Is put on a free list the Germans
would be In a position to usurp this mrket Is of no avail for the reason that
their carbide is of an Inferior grade and they have not been able to accom-
plish this during the time there has been no tariff on carbide.

We wish you every success In your resistance of the tariff being placed on
calcium carbide, for we believe your stand is just and a tariff will be detri-
mental to the Interests of the United States.

Yours, truly,
Bumw= OXYGEN Co. OF DETROIT

(Plant at Detroit, Mich.),
BU IDMT OXYGEN & HYDROGEN CO.

(Plant at Pittsburgh, Pa.),
BURDEN OXYGEN CO. OF TEXAS

(Plant nt Fort Worth, Ter.),
BURDETT OXYGEN Co. OF OKLAHOMA

(Plant at Oklahoma City, Okla.),
By E. A. FAULHARER, Prealdent.

BusDmT OXYGEN Co. OF CHATANOOGA,
By B. A. FAULHABEB, Vice Prefdent.

81527-22-son 1- 10
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PITrSBURGH, PA., July 98, 1921.
SHAWINIGAN PRODUCTS CORPOATO,

110 William Street, New York, N. Y.
GENTLEMEN: We have learned that a bearing on the subject of t proposed

tariff on calcium carbide comes before the Senate Finance Committee on
Friday, the 29th Instant.

As one of your customers, permit us to express ourselves to the effect that
we do not believe that a duty on this particular material is at all necessary or
advisable, and we shall try to give you briefly our reasons for this belief.

There are very few manufacturers of calcium carbide in the United States-
In fact, only one of any consequence; the combined production of the one large
company and the few small ones is n t enough to take care of the requirements
in this country, and it Is, therefore, necessary to import. A duty woulift mean
an unnecessary advance in price to the consumers here and a practical monopoly
for one manufacturing company.

As you are aware, we are large distributors of calcium carbide, imported
from Canada by your company, which we understand is controlled and almost
entirely owned by citizens of the United States.

The Canada Carbide Co. has furnished clean, wholesome competition which
has kept prices within reasonable figures. A duty will make necessary an
advance In price by the Canada Carbide Co., and the manufacturers in the
United States being human will absorb that advance to their own benefit. We
can think of no one else who could possibly benefit by the proposed tax, except-
ing our Government, and the revenue would be too small to warrant the extra
burden on the consumer.

We will appreciate it very much if you will use every effort possible to show
the Finance Committee just what hardship the proposed tax would work
unon the consumer

There can be no doubt but what a tariff on calcium carbide would seriously
retard progress in this particular branch of business, which is a condition to
be studiously avoided during this important period of business recon§truction.

Assuring you of our sincere appreciation of any efforts which you can bring
to bear in this important matter, we are,

Vety truly, yours,
THrOMAS R. HEYWARD Co.,

By T. R. HEYWARD, Jr.

SOUTH WASHINGTON, VA., July 28, 1921.
SHAWINIOAN PRODUCTS CoRPOSATION,

110 William Street. New York City.
GENTLEMEN: In connection with a proposed duty on carbide, there are several

views which I wish to present on this subject, which you may use in your efforts
to prevent the imposition of a duty under the Fordney bill.

I believe that information before us would indicate that the carbide Industry
in the United States is practically a monopoly, controlled by one corporation
which, during a long period of year, has never failed to earn generous profits
without the protection of any tariff whatsoever. Surely this Is sufficient argu-
ment to offset their contention that a duty should be Imposed amounting to
20 or 25 per cent of the present sales price on carbide. Aside from the question of
protection for a company which is not in need of it, I think that the problem of the
tariff committees will be to select those Industries which are most 'likely to
suffer from a dumping program on the part of any foreign country, with the idea
of exterminating those Industries. There are, of course, certain considerations
Involved in the application of tariff to protect certain industries which have a
military value. But it is my opinion that the tariff applied to any commodity
should be the very minimum necessary to equalize the difference In cost of
manufacture elsewhere and In this country.

I am particularly impressed with the fact that there should be little or no
tariff on basic or raw materials, -in which there Is no skilled labor involved.
The big problem before the country to-day is a reduction in taxation, which
could probably be effected If our former allies were to pay the interest or prin-
cipal on their loans. Since it is lmposible for us to hope for further shipments
of gold to cover the payment of these debts, it becomes necessary for us to
accept their commodities In payment.
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In view of the prevailing condition In rate of exchange it should be evident
that the addition of this handicap to the application of a high tariff would
make it practically impossible for us to expect payment by this means.

There was a time when this country was a debtor Nation, and under those
conditions It was advisable for us to erect the very highest tariff barriers,
but under the reversed condition existing to-day I can see no reason for the
application of such a barrier.

Yours, very truly,
SOUTHERN OXYGEN CO.,
R. B. Swopr, Manager.

CLEVELAND, July 27, 1921.
SIJAWINIOAN PRODUCTS CORPCIATON,

110 William Street, New York City.
GENTLEMEN: Regarding a tariff on carbide, we wish to state that we call see

no benefit to be derived from the passage of this bill as, in our opinion It would
tend to monopolize the manufacture of this product in this country and pro-
hlibit the Import of same. At the present time only a small per cent is im-
ported.

There is some talk of fear of a German product being shipped in but we see
no cause for this as previous to the war, carbide was exported into Europe
and soll at a less figure than it could be bought for In this country.

Further, a tariff on this article without a doubt would tend to raise the
present selling price of carbide rather than decrease it, and it would also raise
the price of tanked acetylene.

Yours, very truly,
The METALS WELDINO Co.,
F. X BENNET,

Secretary and Treasurer.

PEOR IA, ILL., July 27, 1921.
SIHAWINIOAN PRODUCTS CORPORATION,

110 William Street, New York Oty.
DEAR SIR: As you know our company manufactures and sells acetylene gas

made from carbide, we are vitally Interested In this question of tariff on car-
bide. We understand that the Union Carbide Co. controls about 80 per cent of
(lie output of this country. We have been able to buy from Independent con.
cerns at a lesser price than the Union Carbide Co., and we wish to enter our
protest against any tariff at the present time, as we feel that the competition
by your company will have a tendency to keep cai'blde prices at a reasonable
figure.

We feel that any increase of carbide prices at the present time will work a
hardship upon us and our customers, which we do not want under the present
conditions, when prices and trade conditions are undergoing a readjustment.
We have already written our Senator and Congressman our views In the matter.

Yours, truly,
E."m.:cmRox Co.,
T. 1). BUCKWELL,

Vice President.

HUNTINGTON, AV. VA., July 27, 1921.
SHAWINWOAN PRODUCTS CORPORATION,

110 Wiltiam Street, New York Oily.
GENTLEMEN: We understand there will be a hearing of the new tariff meas-

urgs before the Finance Committee Friday, at which time the question of Im-
port tax on carbide will be considered. We have been interested in this Item
and recently wrote our Senators our views on the subject.

As already stated to them, we regard the foreign competition (which is con-
tined practically to the Canadian plant at Niagara Falls) not as a menace
but an actual benefit. Indeed, there have been frequent periods during the
past few years that the American supply was not adequate, and but for the
additional supply from Canada some of our mines would have been without
carbide.
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Calcium carbide is such a staple and important item In the production of
coal that we feel it would be a mistake to impose a tax which would tend
to Increase the cost to the consumer, and this would be the inevitable result
if the Industry should be placed practically within the monopoly of American
manufacturers and which Is at the present time dominated by one interest.

We believe present competition is healthy and in no way destructive, and
while we appreciate the fact that there are two sides to this question, the
other side being the necessity of our present Congress to work out a bill that
will produce suffident revenue to meet our governmental needs, at the same
time removing some objectionable tax laws, we feel that this tax would op-
erate so directly to increase monopoly that it might well be omitted in the
tariff bill.

Yours, truly,
EMMONS-HAWKINS HARDWARE CO.,

By J. L. HAwKINS,
Vice President and Treasurer.

INDIANAPOLIS, IND., July 27, 1921.SIJAWINKOAN PRODUCTS CORPORATION,

110 WilViam Street, New York City.
(JENThEMEN: This firm is opposed to the proposed tariff on calcium carbide,

which Is now before Congress and which contemplates an Import duty of $20
per ton on same. We feel that such a tariff will not only be detrimental to our
interests as an Indiana industry but will be widely felt in the increased cost of
operating railroads, lighting farm houses, lighting mines, and in the operation
of all metal-working Industries generally in this territory which we represent.

We have written our State Senators and Representatives requesting them to
oppose this tariff and-trust that every effort will be made to defeat it.

Yours, very truly,
INDIANA OXYGEN Co.,
W. L. BRANT.

SPRINGFIELD, ILL., uly 27, 1921.
SHAWINIGAN PRODUCTS CORPORATION,

110 William Street, New York City.
GENTLEMEN: Statistics show that the Union Carbide Co. and yourself pro-

duce practically the entire tonnage of carbide used In this country.
Investigation will also piove that German-made carbide or carbide made in

any other foreign countries can not be properly sized, packed for this market,
and exported at a sufficiently low cost to make them competitors.

Our candid opinion is that a protective tariff on carbide will eliminate the
Shawinigan Products Corporation and give the Union Carbide Co. an absolute
monopoly.

All Information, data, fnd statistics which we are able to obtain does not
warrant a tariff on carbide.

Yours, truly,
THE CAPITAL CITY PAPER CO.,
0. W. YODER.

DETROIT, July 27, 1921.
SH{AWINIGAN PRODUCrs CORPORATION,

110 William Street, New York City.
DEAR SIRs: We protest any tariff whatever on calcium carbide; same is

neither necessary to the protection of American producers nor desirable to
American users.

In our opinion German carbide is being used as a blind to hide Canadian
carbide; the former Is of a low grade and can not be used by American users
in appreciable quantities even at a low price. To users of carbide quality is of
first consideration.

The present cost of carbide is unwarranted by the cost of production and
marketing same and there Is but little doubt that present prices will be ad.
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vititced under a tariff upon the article. We have used Canadian carbide and
find It a high-grade article thoroughly satisfactory to our exacting use.

Production of carbide is by no means an infant industry and needs no pro-
tection by a tariff or otherwise; The Union Carbon & Carbide Corporation Is
a most robust adult and has waxed strong both physically and financially in
a very short period of time; it Is well able to take care of itself in the face
of any probable or possible competitor.

We sincerely hope you will be easily able to prevent the placing of any tariff
whatever upon calcium carbide.

Very truly, yours,
SCHILIEDER MIANUFACTUIINO CO.

By C. E. CoLTo,%, Saes Manager.

PU ILADELPHJA, ,Jll 27, 1921.
SHAWINIGAN PRODUCTS CORPORATION,

110 William Street, New York City.
GENTLEIFN: An examination of the Fordney tariff bill, H. R. 7540, shows

that in paragraph 15, line 21, page 5, calciun carbide is made taxable on the
basis of 1 cent per pound.

As we are large users of this product, we very naturally take objection to a
tax of this kind, in view of existing circumstances as we see them. This taxa-
tion, whkch.is substantially 25 per cent of the present cost of carbide, and woull
undoubtedly represent more than this in view of reasonable declines, which
we believe we can look for, seems to us to be very unfavorable to the Govern-
ment and very definitely favorable to your principal competitor, who claims
to sell at least 90 per cent of the business placed by concerns who buy carblde
manufactured in this country.

The purpose of this tariff, namely, the raising of revenue for the United
States Government (and not a protection to industries) will be practically de-
tested, as it will result, to our mind, in an increase in price of this commodity
to all users and the almost complete cessation of imports.

Inasmuch as we have been informed that your concern is 05 per cent or
more owned by citizens of this country, and because we feel that your com-
petition has been clean and healthy, we believe that you should support your
customers and protest vigorously against this tariff. Aside from defeating
the object of the tariff, we believe it is all wrong during the period of read-
Justment that is now taking place, that a commodity should be unnecessarily
increased through tariff legislation if the United States Government does not
get the direct benefit of such increase, and the way we feel certain this tariff
will work out, this is exactly what will occur.

We would not bring this before you if we vere advocating legislation that
would reduce governmental revenue and in that way affect the country as a
whole, but as this is not the case we are justified in asking you, from our
standpoint of large consumers, to use your efforts to bring about a substantial
reduction or elimination of the tariff tax on this Item.Very truly, yours,

EDWARD 0. BUDD MANUFACTURING CO.,
0. MUELLER, Purchasing Agent.

CNCiNINATf, OHIO, July 27, 1921.
SHAWINIOAN PRODUCTS CORPORATION,

New York, N. Y.
GENTLEMIEN: We understand that you are to present arguments before the

Senate Finance Committee against the tariff on calcium of carbide.
As we are very much Interested in this question we are directing this letter

to you to help to defeat this tariff.
We believe that a tariff on calcium of carbide is unnecessary and vill work

a great hardship on the independent users of this commodity.
As there Is not sufficient production in this country at the present time to

take care of our normal requirements, and as practically all the carbide is
produced by one company, a monopoly will be created that will react in higher
prices to the user.
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The record of the past few years does not indicate the necessity for protection.
The amount proposed would stop all imports completely and no revenue

would accrue to the Government wrntever from Importation of carbide.
For these reasons we request your permission to Join with you in a protest

against the inclusion of calcium of carbide on the tariff schedule.
Yours, very truly,

THE THOMAS B. Mo1is Co.
OSCAR W. VEJSE.

WILKES-B.RARN, PA., July 27, 1921.
SlAWINUAN PRODUCTS (VOIPORATION,

New York City.
GENTLEMEN: As the time approaches for the closing of the hearing which is

now taking place before the Senate Finance Committee, which maintains the
power to place or not place a tariff on calcium carbide manufactured by your
company In Canada, desire to state that should said committee see fit to place a
tariff on same we would consider it disastrous, us by so doing it would mean
that the control of the calcium carbide business would be practically carried on
by one particular concern in this country, who would have it In their power to
dominate the price of this commodity.

Furthermore, wish to state that your company has always sold carbide at a
price lower than your competitors, and same has always been a satisfactory prod-
uct, and we again state that by placing a tariff on the carbide which you manu-
facture your competitors would see fit Immediately to control the market and
name whatever price on same that they would see fit.

As we are now going through a period where lower prices should prevail,
It is absolutely necessary and would be to the advantage of the public' and to
the miners that the carbide remain on the free list as before. We, therefore,
trust that the Senate Finance Committee will see fit to carry out the wishes
of thousands of miners who are daily users of calcium carbide, and do their
utmost to see that carbide Is placed on the free list.

We sincerely trust that we have made ourselves clear on this subject, as we
are one of the largest distributors of carbide In the anthracite section and
know full well that should a tariff be placed on carbide we would be compelled
to undergo the obligations of the carbide monopoly. Hence, we are fully aware
that your competitors are anxiously awaiting for a tariff to be placed on your
carbide in order that they can control the carbide situation. We are, therefore,
frank in stating that a tariff on carbide would prove disastrous, and we trust
that the efforts of your company, together with those of the distributors, will be
successful in keeping carbide on the free list.

Respectfu", yours,

ANTHRACITE SUPPLY CO.,
Per RALPH ISBAEL.

BALTIMORE. MD,, Jugl, 27, 1921.
SHAWINIOAN PRODUCTS CORPORATION,

New York City.
GENTLEMEN: Responding to your telegram asking for our views with regard

to the proposed tariff on carbide of calcium, we beg to inclose copy of our
brief, which has been miled to all the United States Senators and Members of
the House of Representatives, and which largely sets forth our views and
objections to the proposed tariff measure.

We might add that numerous letters have been received from manufacturers
in various lines of Industry, Independent makers of oxyacetylene apparatus,
generators for acetylene gas, and similar appliances, throughout the country;
and they are all very much opposed to the proposed tariff. Our legal repre-
sentative proposes to file these letters with the Finance Committee.

Among the various reasons for our objection to the proposed tariff briefly are
the following:

First. It will create no revenue, as It will make the importation of carbide
imposclble.
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Second. It will give to the Union Carbide Co. a monopoly of this product in
the United States. This company according to its own figures now controls
83 per cent of the carbide trade in the United States.

Third. It will Increase the price of carbide of calcium to such an extent as to
seriously affect ill manufacturers using it, as well as about 340,000 farmers
who have purchased acetylene generators requiring carbide for house lighting.

Fourth. It will affect all metal-manufacturing industries at a time when prices
should be reduced.

These objections are set forth in our brief and are only a few among those
submitted in the letters received from numerous parts of the country.

We were advised at n hearing before the Wa;7s and Means Committee of the
House that the chief reason for entertaining a tariff on carbide was the theory
advanced by the Union Carbide Co. that Germany would export carbide to this
country.

Our investigations show conclusively that it is absolutely impossible for
Oerman carbide to be successfully imported Into the United States, because of
the very inferior quality of the product, its low gas yield (approximating 20
per cent below that of the average American carbide), together with the expense
of packing, shipping, and distribution in this country; all of which creates a
handicap which makes the Importation of carbide of calcium impossble.Yours, very truly,

ALEXANDER MILBURN Co.,
A. F. JENKINS, Preaident.

WHAT IS CALCIUM CARBIDE I

It is a chemical compound of calcium (lime) and carbon (coal). It is made
from a mixture of lime and coal or coke introduced into an electric furnace,
and there, by intense electric heat, melted. In the molten state it is poured
Into molds, allowed to cool until solid, then broken or crushed, screened, graded,
and packed In metallic drums ready for shipment to the consumer.

WHAT IS CALCIUM CARBIDE USED FORT

When brought into contact with water it makes acetylene gas.
This may be done on a large scale by means of a large generator, or in a

small bicycle lamp or miner's lamp.

ACETYLENE GAS ESSENTIAL TO NUMEROUS INDUSTRIES.

More than 500,000 miners use acetylene light in nongaseous mines.
More than 340,000 farmers' and suburban homes are lighted with acetylene

gas.
Evry railroad repair shop uses acetylene gas in the oxy-acetylene process for

cutting and welding metal, involving a total annual cost of many millions of
dollars.

Thousands of automobiles and trucks use acetylene lights.
Buoys, lightships, lighthouses, and harbor lights, aids to navigation, use

acetylene-gas lights.
Millions of small portable lamps and lanterns use acetylene gas.
Machine shops, foundries, metal-working establishments, garages, Jewelry

manufacturers, and many other Industries use acetylene gas in the oxy-acetylene
process for cutting and welding metals.

ACETYrLENE OAS 15 MADE FROM CALCIUM CARBIDE AND WATER.

$15,000,000 was approximately the cost for calcium carbide sold in the
United States In 1920. . The acetylene gas produced from this carbide was
sold for a very much greater sum. How much greater no one but the Union
Carbide & Carbon Corporation knows, and It gives out no information.

The effect of a tariff on calcium carbide will be widely felt throughout
the United States in the Increased cost of operating railroads, lighting farm
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and suburban homes, lighting of mines, and In the operation of all industries
mentioned above. It will also give a complete monopoly to the Union Carbide
& Carbon Corporation and Its subsidiaries uad thereby a power over a great
portion of the industries of the United States.

Eatimated annual conatumption and production of oarbide for the Unted Stlate.

Tons.
Estimated consumption in the United States ------------------ 150,000

Estimated production:
Union Carbide Co.'s United States and Cauadlan plants ----- 125,000
All other United States manufacturers --------------------- 10,000
Quantity imported from Canada In addition to imports from

Union Carblde Co.'s Canadian plant ------------------------- 15,000

150,000
This shows tlbat, of the total consumption of carbide In the United States,

the Union Carbide Co. supplies 83) per cent, which we believe to be quite
accurately estimated.

POSSIBLE FOREIGN COMPETITION ON CALCIUM CARBIDE.

(German competition not to be feared.)

LOW GAS YIELD.

The German product Is manufactured under German regulations as to gas
yield, which recently, on account of the poor quality of coal obtainable In
Germany, has been reduced to a gas yield of 8.70 cubic feet per pound on the
lump sizes of carbide.

IMPURITIES.

Due also to the low grades of coal obtainable, the German product is very
high In Impurities, which results In large percentages of phosphoretted hydrogen
and sulphur In the gas.

The American product runs better than 4.50 cubic feet of gas per pound of
carbide. The lower gas yield of the German product means that it is about
20 per cent inferior in quality.

Domest!e and Canadian carbide sells In the United States for about $100 per
too, to compete with which on an equal gas yield basis the German product
rdust sell at $80 delivered to the consumer. A margin of $20 per ton would not
cover the additional freight and storage charges.

ADDrrIONAL QUANTITY REQUIRED.

Also, to obtain the same amount of gas from German carbldq, the consumer
must purchase a tonnage of 20 per cent in excess of the amount of the Ameri-
can carbide required, pay freight on tis 20 per cent, handle this additional 20
per cent, and then would not secure as high a quality of acetylene gas.

AMERICAN CARBIDE PREFERRED.

In .our opinion the people interested In the acetylene welding and lighting
trades would prefer to buy the American article at a cost of 10 per cent more
than for, a German product This 10 per cent, of course, figures on the basis of
gas yield. The purity of the gas is a very important factor to the oxy-at.etylene
welder.

GREAT EXPENSE TO CREATE A MARKET.

German manufacturers, in order to secure: a market for their carbide iI
the United States, would, of necessity, be compelled to establish numerous
warehouses and agencies to carmy large stocks at such points. This would
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involve a very large expense and would alone make such an undertaking very
problematical as to Its success. There are no consumers of carbide in the
United States who would contract for extremely large tonnages. The bulk
of the business is made up of thousands of small consumers, who purchase In
very nominal quantities, and who would be very ,ureful when placing orders
to assure themselves as to quality, sizes, and it.e steadiness of the supply
for tile future. The Union Carbide Co. Is In close personal touch with, through
its 175 agencies, and supplies more than 340,000 farmers In the United States
with carbide for house lighting, which is but one branch of its business.

The German and other European manufacturers ship carbide In soldered.
top drums, whereas in the United States the screw-type drum is standard
and the soldered type would not be accepted. The expense on the German
manufacturer to make this change would be very great. Also, carbide for
shipment overseas must be created in accordance with underwriters' specifi-
cations. Carbide drums must be completely covered by a wood casing or
overcask-another item of expense, both for cost of overcusk and the freight
on the additional weight which it adds to each package.

WORLD'S TrADE DIVIDED BY SYNDICATE.

For several years prior to the war all Eurolan carbide manufacturers,
Includlug the Germans, were Iu a syndicate through which the world's mar-
kets for carbide were divided. Certain manufacturers or groups of manufac-
turers were allotted certain of the world's territories.

This prewar syndicate had an agreement or an arrangement with the Union
Carbide Co., under which the latter company kept out of European markets
and the Europeans kept out of thn American market.

The syndicate arrangement was broken up because of the war, but we are
reliably Informed that a new syndicate is being formed, a meeting for the
purpose having been held in Stockholm on April 14 to 18, 1921, at which repre-
sentatives of German, Swedish, Swiss, French, Norwegian, and British manu-
facturers attended. The reports from this meeting Indicate that the conditions
in Germany are rapidly being adjusted, and that the German carbide manufac-
turers are desirous to reenter a syndicate such as existed before the wsr. One
of the conditions of the German membership in such a syndicate would be her
agreement to withdraw any offers made and to make no further offers of carbide
for shipment to the United States market. We have Information to the effect
that the Union Carbide Co. is fully aware of all of the deveolpments in con-
nection with this new syndicate. The advantage to the Union Carbide Co. of
participating in the old syndicate was so great that there can be little doubt
that it will take full advantage of the opportunity offered to reestablish the
former status quo.

No German carbide has been Imported since 1913, during which time it has
been duty free.

Under all of these conditioiis there can be no danger of German competition.

NORW1OIAN COMPETITION.

In Its brief filed with the Ways and Means Committee of Congress the Union
Carbide Co. Infers that, unless a duty Is Imposed It will be forced to move its
carbide business from the United States to Norway on account of power and
labor costs.

We doubt if the saving represented by power and labor will offset the in-
creased cost of coal and freight.

There Is no coal of high quality available in Europe except the English, which
now courts more than If purchased In this country and shipped to Norway. This
means considerably larger costs for coal than those obtainable here, where the
freight from the mines to the carbide works is no more than the freight from
the mines to seaboard alone.

In addition, after the carbide has been made In the Norway plant, freight
must be paid from plant to seaboard; thence trns-Atlantc to a United States
seaport; there stored; and thence shipped inland to the consumer. In a ma-
Jority of cases the freight from the United States seaport to the consumer is
more than the freight from the Union Carbide Co.'s United States or Canadian

I I
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plant to the consumer, to say nothing of the added handicap of.nil the storage
and freight charges accumulated between the Norway plant and the United
States seaboard. The Union Carbide Co.'s plants at Sault Ste. Marie, Mich.,
and Welland, Ontar:o, are better located to economically distribute carbide
in the United States market as a whole than is any United States seaport.

Also, commodity freight rates on carbide apply from their plants, whereas
from New York, Baltimore, Philadelphia, or any other seaport, class rates,
which are higher, apply.

Although carbide has been on the duty-free list since 1913, to the best of
our information there has never been any Importation of Norwegian carbide.
This is practically a true statement, also with regard to all other European
countries.

All of which, it appears, very effectually disposes of any chan(e for Norwe-
gian carbide to enter this market.

CANAIIAN COUM&LITION.

In the same brief of the Union Carbide Co. they infer that Ciiadhn c)ipe.
titlon is likely to prove dangerous.

This competition has existed for six or seven years and has always been fair.
DurIng all of this time carbide has been on the free list.

Cost of production in Canada at the works might be slightly lower than thoo
of domestic producers, but this slight advantage is more than offset by th
freight rates obtalffing from the works of the Canada Carbide Co. to the United
States markets, which average $6 per ton higher (outgoing only). The Union
Carbide Co.'s Canadian plant at Weliand, close to the United States border,
does not have this excessive freight rate.

As to the Union Carbide Co.'s plant at Sault Ste. Marie, it probably produces
at a lower cost than the Canada Carbide Co., while at Its plant In Canada the
cost is probably $5 a ton lower than the Canada Carbide Co.'s.

In the same brief they call attention to the fact that the Canada Carbide Co.
iR owned by the Shawinigan Water & Power Co., hence secures very cheap
power. They do not mention the fact that the magnificent hydroelectric plant
supplying their power at Sault Ste. Marie Is owned by themselves. In other
words, their position at the Sault as to power Is just as good as that of the
Canada Carbide Co.

COMPARATIVE CoST OF CARBIDE FOU TIlE PAST EIGHT YEARS.

(Carbide duty free during this time.)
It has been represented to the Ways and Means Committee of Congress that

the price of carbide is less to-day than It has been for a number of years, when,
as a matter of fact, the price Is greater to-day than it has been for a number of
years. The figures below will show the prices paid by tbi company for its
purchases of carbide from 1913 to 1920:

Cost per Cos p Cmt per
ton. pounds.

January , 1913 ................. $1.60 P0,00 September, 191? .............. $4.75 $9.00
January, 1914 ................ 3.0 70.00 January, 191S ..... ......... .75 9500
January, 1915 ................ 3.0 70.00 p &ptembe, 1918 ............ 90 9&00
January, 1916 ................ 3.60 70.00 January, 1919................4.90 9A.00
January, 1917 ................. 3.0 70.00 January, 1920 ................. 4.90 98.00
April,1917 .................... . 0 COD MO September, 1920............. .. 60 12.00

These figures speak for themselves. In the face of "duty free," carbide
prices have advanced. What will be the price if a duty is imposed and the
Union Carbide Co. controls the entire United States market? In this event,
and judging from the past, the consumer would pay the price.

From 1918 to 1918 the Union Carbide Co. paid cash dividends totaling 42
per cent and stock dividends totaling 02.1S per cent.
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(Information taken from Moody's Manual, 1920, Industrial Sectlon.)

UNION CARBIDE & CARBON CORPOSATION.

Incorporated November 1, 1917, in New York.
Cipltal stock: Authorized, 3,000,000 shares without par value; outstanding,

2,571,183 shares; no funded debt.
This company owns, directly or Indirectly, substantially all of the common

stock of: Union Carbide Co., National Carbon Co. (Inc.), Linde Air Products
Co., Prest-O-Lite Co. (Inc.), Electro-Metallurgical Co., and Oxweld Acetylene Co.

Also controls Mchigan Northern Power CO., Union Carbide (o. of Canada
(Ltd.), Electric Furnace Products Co. (Ltd.), The Oxweld Railroad Service
Co., Haynes Stellite Co., and Dominion Oxygen Co. (Ltd.), and other subsidiary
companies. As of Miy, 1920, the corporation controlled a total of 33 companies.

Dividends paid.

Jan. 2, 1018, $1 per share -------------------------------- $2, 571,183.00
Apr. 2, 1918, $1 per share ----------------------------- 2, 571,183.00
July 2, 1918, $1 per share ------------------------------ 2, 571,133.00
Oct. 1, 1918, $1.25 per share ---------------------------------- 3,213,010.25

Total for first 11 months ------------------------- 10,927,315. 25

Jan. 2, 1919, $1.25 per share --------------------------------- 8 ,213,916.25
Apr. 2, 1919, $1.25 per share --------------------------------- 3,213,916.25
July 2, 1919, $1.25 per share ---------------------------- 3,213,010.25
Oct. 1, 1919, $1.25 per share ---------------------------- 3,213,916.25

Total for second year --------------------------- 12, 855, 665. 00

Jan. 1, 1920, $1.25 per share ---------------------------- 3,213,916.25
Apr. 1, 1920, $1.25 per share ---------------------------- 3,213, 910. 25
July 1, 1920, $1.50 per share ---------------------------- 3,850,699. 50
Oct. 1, 1020, $1.50 per share --------------------------- 3, 856, 699. 50

Total for third year ----------------------------- 14,141,231.50

Total for 2 years and 11 months ------------------- 37,924,211.75

No.-Dlvldends at rate of $1.50 per share paid quarterly amount to $6 per
annum, or the equivalent of 0 per cent on shares having a par value of $100.
On this basis the 2,571,133 no par value outstanding shares of this corporation
represent a capitalization of $257,113,00.

As an evidence of the fact that the payment of these huge dividends still left
the corporation with immense undistributed profits, reference Is made to the
statements of A. Cressy Morrison, a representative of the trust, before a gather-
ing of Its officials and department heads held at Sault Ste. Marie, December 18,
1920, as reported In the press, to the effect that In 1920 the net worth of the
corporation was $275,000,000.

UNION CARBIDE CO.

Organized as a Virginia corporation in 1898.
The Union Carbide Co. was the original concern, the growth and expansion

of which since Its organization 22 years ago brought about the great aggrega.
tion of allied corporations owned and controlled by the Union Carbide &
Carbon Corporation.

Neither the Union Carbide & Carbon Corporation, the Union Carbide Co.,
nor others of the affiliated companies make public their financial statements.
Information, except that of the nature required to be made public by law, Is
hard to obtain. Moody's Manuals for a number of years past contain meager
statistics, and from this source it is ascertained as follows:

Organized in 1898 with an authorized capital of $14,000,000, all common
shares, par value $100. Dividends are reported to have been. paid as follows:

1905, 5 per cent cash; 1900, 51 per cent cash; 1907, 6 per cent cash; 1908.
6 per cent cash and 40 per cent stock dividend; 1909, 6 per cent cash; 1910.
6 per cent cash; 1911, 8 per cent cash; 1912, 10 per cent cash; 1913, 10 per cent
cash and 121 per cent in common stock of Oxweld Acetylene Co.; 1914, 10 per

I I
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cent cash and 40 per cent stock dividend; 1015, 8 per cent cash; 1910, 8 per cent
cash and 40 per cent stock dividend; 1917, 8 per cent cash; 1918, 8 per cent
cash.
In 1912 stockholders of record were given the right to subscribe at

par to 10 per cent of their holdings, or $1,089,780; total out.
standing capital in this year -------------------------------- $11,987,300

In 1918 stockholders of record again given the right to subscribe at
par to 10 per cent of their holdings, or $1,198,760; outstanding
capital ----------------------------------------------------- 13,186,060

In 1913 shares of capital stock lirereased to ------------------ 30,000,000
In 1914 a 40 per cent stock dividend was declared; outstanding

stock ------------------------------------------------------- 19,000,000
In 1915 stockholders again given the right to subscribe at par to

10 per cent of their holdings; outstanding capital stock -------- 20, 060,000
In 1916 shares of capital stock Increased to --------------------- 50, 000, 000
In 1916 a stock didivend of 40 per cent paid.
In 1917 outstanding capital stock ------------ ------------- 33,131,000
In 1918 outstanding capital stock ------------------------------ 39,757,854

In 1918 this company was absorbed by and became a subsidiary of the Union
Carbide & Carbon Corporation.

The five producers of calcium carbide In the United States are as follows:
1. Union Carbide Co., Sault Ste. Marie, Mich.
2 American Carbolite Co., Duluth, Minn.
3. Gas Tank Recharging Co., Keokuk, Iowa.
4. National Carbide Co., Ivanhoe, Va.
5. Farmers' Standard Carbide Co., Plattsburg, N. Y.

In addition to the.e the Superior Carbide Co., Philadelphia, and the Sher-
man Carbide Co., Vermont, are still listed in some trade directories, but both
have pawed out of actual existence.

The Union Carbide Co.'s plant at the Sault is tie largest in the Unid
States, having a prloduCtilon in the neighborhood of 80,000 to 100,000 tons per
year. This plant Is very well located with respect to supplies of lime and coke
and is not far from the nmrket for steel sheets, which, combined with the
fact that It controls Its hydroelectric power, gives it a great advnntagp, and its
costs are probably very much lower than those of any other carbide plant.

The American Carbolite Co., the (ins Tank Recharging Co., the National Car-
blde Co., and the Farmers' Standard Carbide Co. together market about 10,000
tonq of carbide per annum.

The combined production of the above-mentioned plants, including tle
Union Carbide Co., Is not suliclent to take care of the normal requirements for
calcium of carbide I!i this country. If a duty is Imposed, it would prohibit Im.
portation ant! would rftsult naturally Ili higher prices to the consumer.

If you have read all of time panges before this one, you must be interested
and you must have formed rome opinion regarding calcium of carbide and Its
retention on the "(duty.free "' list.

We will sincerely appreciate a letter frown you, and will be glad to nnswvr
any questions on the subject tit you maIy ask, so far as it lies in our power
to do so.

We have a great deal of detvlied Information, too much to include in lls
document, and can probably ansi(r almost any question that may occur to youl.

ALEXANDER MILBURN CO.

M31DDLETOWN', CO. N., July 26, 1921.
"The FINANCE COmUmTirE, UNITED Sr8Tas SENATE.

GENTLEME.: Understanding that representations have been made by a manufac.
turer of calcium carbide for a tax on thisproduct, as a large user of carbide we would
like to express our feelings in regard to this matter. At the present time the one largo
United States manufacturer controls the market without any competition, except
from a Canadian maker. This concern is 96 per cent Americans and their compe-
tition is absolutely fair and beneficial to the trade. Even a very low tariff would shut
out this competition with the result that one concern would have what would amount
to a monopoly on calcium carbide. We hardly think it is the desire of Congress to
establish a law which would bring about suc'h a result, and therefore plead that
calcium carbide be left on the free ist.

Very truly, yours,
Gzo. L. WILKIssoN.
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SIIAWINIOAN PRODUCTS CORPORATION, DULUTH, MINN., July27, 1921.

Care of J. Harrison Power,
Southern Building, Washington, D. C.

GENTLEMEN: Referring to your proposed tariff on calcium carbide.
" It is quite a surprise to us that the Union Carbide Co. asked for a tariff on carbide
against Canada carbide. As we understand a tariff is made primarily to protect the
American industry and this certainly should not apply on carbide, for the Union
Carbide Co. produces about-fully 80 per cent of the carbide and have almost an
exclusive monopoly on same.

Here in the city some carbide is manufactured by the American Carbolite Co..
and whilo the Union Carbide Co. has to ship up their carbide from the Soo, Mich.,
they sell It at the same price as the American.

We were handling your carbide for the past several years with a disadvantage
in freight of about $8 and $9 per ton. Every reasonable man knows that it costs
as much toproduce carbide at Shawinigan Falls, Canada, as it would cost at the See,
consequently it Is conclusive proof that there is a great margin in the sale of carbide
in this territory for the Union Carbide and American Carbolito Co. and they certainly
would not need any protection against you as here you have such a big disadvantage
in the freight.

Of course we appreciate the fact that should a tariff be put it would shut out your
products and they will further advance their price of their carbide to the mines,
welders, and the farmers. This seems to be the only object in view, and as far as
importation of carbide from Germany, we believe this is merely an excuse, as we under.
stand the German carbide to be of an inferior grade, also their packages are not suitaldo
to use where carbide Is used,sav, a few pounds at a time. Furthermore, if this trade
is concerned it would be entirely out of question, for the freight from seaboard would
be against them.

I fully believe that the Senate will look into the matter as the writer was promised
by Senator Kellogg of Minnesota.

The passing of a tariff would certainly do damage to us and any other jobbers, for
the Union Carbide Co. maintains their own warehouses and do their own selling.
They monopolize the wholesale and retail trade, but we sincerely hope that this
commodity will be.eliminated from the tariff as there seems to be no earthly reason
for it.

Yours, very tnly, ZALKJOSEPHS CO.

It. Y. JosEPHS.

SHAWINIOAN PRODUCTS CORPORATION, XMINNEAPoL1i MINN., July 7,191.

Care of J. Harrison I'ori, Attorney,
Southern Building, Waseington, D. C.

GENTLEMEN: The above subject 6q of considerable interest to us, inasmuch as we
are constant users of the product in question.

In our opinion the best Interests of the users of carbide in this country will be
served If thq item is left on the free list. It is a well.known fact that the majority
of carbide used in this country at the pre3ent time is manufactured by the Union
Carbide Co., and the situation L4 rounding to the point where they will have an abso-
lute monopoly. When that time does come it mill undoubtedly be a fact that they
will take advantage of their poition to the detriment of the carbide users.

We have written our Senators and Representatives on this subject.
You are at liberty to use thbt letter &4 an indication of our stand on the question.

Yours, very tnily, UNITED STATES W EI-DINO CO.

3. M. MATHEws.

PIrrsBURon, PA., July 8 19*1.
SHAWINIOAN PRODUCTS CORPORATION,

110 Wlliam Street. New York City, N. Y.
GENTLEMEN: We understand that there will be a hearing before the Senate Finance

Committee on Friday in regard to the duty on carbide.
As we can not be there personally, we would appreciate if you, who are interested

with us, would present the following ideas before the committee in our behalf:
1. The duty on carbide is absolutely a protective duty and will in no way become

a source of revenue to the Government.
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2. As a protective duty it is absolutely not necessary, for it protects only the Union
Carbide Co., which does not require protection.

3. Presumably the monopoly that asks this protection bases its plea on the "anti-
dumping clause against the German carbide. Knowing, as we do, the quality of the
German carbide and their prevailing prices, we are of the opinion that the competition
from that source is mythical and entirely negligible, and on the other hand, it will
have the tendency of keeping out of this country the carbde manufactured in Canada,
which is equal in grade, ifnot better, than that manufactured by the Union Carbide Co.

You might also point out to the committee in our behalf that to the best of our
knowledge and belief, and our close experience in the business, the competition of
the Canadian companies has been eminently fair, and in many instances has been a
source of a great deal of help to the American manufacturers, so that, in our opinion,
this tariff, instead of being a discrimination against Germany, will ultimately be a
discrimination against Canada.

We trust that this, promptly placed before the committee, will tend to eliminate
this duty on carbide.

Yours, very truly, Tha ELECTROLABS (o,

1). J. TONKoNOoY,
Secretary and Teoaurr.

TOLEDO, Oii10, July R8, 19?1.
The SHAWINIGAN PRODUCTS CORMRATioN,

Nk.v 1oi:.
GENTLEMEN: In regards to the proposed tariff on calcium carbide, we wirh to enter

our protest against any duty whatever on the importation of this article.
VWe have been engaged in this business for the past 14 years and have never been

offered, with the exception of two in the last few months.'foreign-mado carbide other
than that of the Canadian carbide. • The price of carbide is, as everyone kaowo, higher
to-day than it has ever been in history. The Union Carbide & Carbon . does not
hold but any indications of a reduction in price.

Without being in possession of all the technical knowledge necessary to manufacture
calcium carbide the price to-day is exorbitant and exceive. Should the Senate
Finance Committee approve of a tariff on carbide, it means that the trust cuts out com-
petition of every kind and allows them, the trust, to pull off one of the biggest hdclip
games ever perpetrated on American business. •

The bogeyman of German and other foreign competition is fzerely a farce, and is
put forth to the representatives of our Government as a camouflage to increase their
already enormous profits.

We Aincerely and earneitly pray that the merits of our contention be put forth to
the Senate Finance Committee in its true light and that the trust with its powerful
lobbies will be exposed.

The tariff as proposed means that independent compreors of dissolved acetyleno
gat are practically at the mercy of the trust, owing to the fact that the prices of
several independent carbide manufacturers are so close to that of the trust that we
have no recourse whatsoever.

These so-called independents in the United States have openly told the writer
that they dare not reduce the price, for they feared the Union Carbide & Carbon Co.
would put them out of business.Your, very truly, Tn Auto ACETYLENE LIoH Co.,

I,. C. Youo, Preeidnt.

SUPPLEMENTARY BRIEF OF SJJAWINIOAN PROI)'UY8 CORI-ORATION.

ACErALDEHYDE-PARALDEHYDE-ALDBHYDE AMMONIA-ACETA LDOL.

In brief filed August 9 by the Carbide & Carbons Chemical Corporation, in sup-
port of duty of 6 cents per pound plus 30 per cent ad valorem on the above-mentioned
products, the Carbide & Carbons Chemical Corporation make the statement that they
have been actively engaged in the development of synthetic process for the com-
mercial manufacture of chemical derivatives of acetylene since the year 1914, and
that further they have produced and sold substantial quantities of such products
commercially.
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In support of statement contained in our brief, as originally filed that none of

these prodOcts are made commercially in the United States, we would like to yoint
out that all of these materials are covered by the present existing emergency tariff
and are only allowed to be imported into the United States under license w en the
consumer is able to prove conclusively that he is unable to get Fuflient supiliee
to take care of his requirements at reasonable prices in the United States. During
the time this emergency tariff has been in force we have imported for our regular
customers considerable quantities of acetaldehyde and commercial paraldeb yde
under license granted by the Treasury Department. Deforo the granting of such
license the Treasury Department insisted that our customers, who are tie actual
consumers in every cae, endeavor to obtain their requirements within the United
States and even went so far as mentioning the Carbide & Carbons Chemical Cor-
portation as a possible source of supply. Our customers invariably found that It
was impossible, even from this company, to obtain anywhere near the quantities
they required from United States sources, and in every caj import permit has been
issued.

If, as the Carbide & Carbons Chemical Corporation claims, they had been pro-
ducers of these chemicals in commercial quantities, why should they at this time
not be able to take care of even the present mall demand for these products in the
United States?

We know that outside of small quantities having been made experimentally there
are no producers of these products on a commercial basis in the'United States to-day.
While the future industrial possibilities of these various products is of growing im-
portance, there is not at the present time a sufficient market in the United States,
or elsewhere abroad, to warrant the erection of a plant sufficiently large in capacity
to enable the economical production of these chemicals.

Acetaldehyde, which is the base from which these other various products are
made, can only be produced economically from acetylene in extremely large quan.
ttles. The fact that the Carbide & Carbons Chemical Corporation is the only interest
in the United States actively interested in the production of these chemicals syntheti-
cally from acetylene which requests a duty, in some cases amounting to approxi.
m ately 75 per cent of the value of the product, shows that they realize this fact and,
therefore, desire to penalize the consumer to at least the extent of the duty in order
to establish an industry to their benefit within the United States.

With reference to statement made regardng the use of aldol by the copper interests
in the United States, we would like to point out that we have also done considerable
work with the copper Interests tending toward the successful application of this prod.
uct in their work. In support of this statement we beg to point out that the copper
companies interested are extremely anxious that the market for acetaldol, acetalde-
hyde and the other products covered by this tariff Item should not become the me-
nopoly of one interest, such as would be the case if the Canadian producers were
excluded from the market by such a duty as has been proposed. The Canadian
producer has no advantage whatever over any interest which cares to establish a plant
in the United States, excepting perhaps the advantage of greater experience inoperation, and the plea that duty is n y in order to enable the Carbide & Car.
bns Chemical Corporation-itself a stbsidiary of the Union Carbide & Carbons Cor-
poration, one of the largest and strongest organizations in the United States-to
compete with Canadian producers points to the fact that this new subsidiary of the
Union interests Is also looking for a complete monopoly in the particular field It
intends to enter.

In reply to statement made regarding cost of production of these various products,
we have we think, conclusively proved, both to the Tariff Commission and to your
honorable committee during hearing granted to us in connection with the proposed
duty on calcium caride, that cost of production of carbide at Shawin ganFals, if
not higher, is practically the same as the cost of production in the United States.
Mention is again made in this brief of the supply of cheap power available for the pro.
duction of carbide at Shawinigan Falls no mention being made, of course, of the
suply of cheap power available to the Union Carbide interests at Sault Ste. Marie,

where the power is generated and exclusively owned by the Union interest
through their subsidiary, the Northern Michigan Power Co. We do not acknowledge
any difference between the cost of generating electric power at Shawinin Fall
and Sault Ste. Marie, Mich., and would further point out, as already mendoned in
the brief we filed on carbide that the Canadian producer whose plants are at Shaw-
inigan Falls, Quebec, Is further handicapped through the fact that he is located at
a point distant from the market served, so that in addition to the disadvantage of
excessive freight on the outgoing finished product he is. further penalized by cofnid-
erably higher-incoming freight on all of his raw materials.
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Reference is also made in the brief of the Carbide A Carbons Chemical Corporation
to the plant erected for the production of synthetic .- hemials from acetylene during
the war, special reference being made to the contract entered into for the erection o
such a plant at Shawinigan Falls by the United States Government. Several of
these statements are not in accordance with the facts and are therefore very mislead.
ing. In the first place, the United States Government, under contract with the Air.
craft Production Bureau, only financed part of the cost of the synthetic acetic acid
plant erected at Shawinigan Falls, the balance of the money necessary to complete
this plant being supplied by Canadian interests. Not one pound of acid was ever
shipped against this contract, "s the armistice was signed prior to commencement of
operations, so that it was impossible to amortize the plant in one year's output of
product as stated. It is absolutely ridiculous to state that the Canadian company
has neither interest nor depreciation included in its cost of production, when as a
matter of fact, the Canadian company has invested in this particular plant suficient
capital over and above money advanced by the United States Government to erect
a plant of equal capacity under present-day conditions. We are willing to present
proof in support of this statement at any time, if your honorable committee may so
desire. We would further like to state that these plants were erected tinder stress of
war-time conditions, and that their cost therefore, is greatly in excess of what it
would cost to erect to-day plants of similar capacity for the production of products
by similar processs.

With reference to the statement made in our previous brief regarding the transporta.
tion of acetaldehyde and commercial paraldehyde, and to the statement made in the
brief of the Carbide & Carbon Chemical Corporation that our original statement is
misleading, we wish to positively ,tatc-and this statement is based on our own
actual experience in the shipping of these products over a period of over three years-
that neither acetaldehyde nor commercial paraldehyde can be shipped, especially
during the warmer periods of the year, great distances. 1 he reason for this is that
acetaldehyde, a is well known, boils at 210 0. Acetaldehyde, owing to its low boiling
point, was consequently con vested into commercial grade of paraldehydeorparaceta-
dehyde in order to facilitate handling and to ship safely. Commercial paraldehyde
ordinarily contains anywhere from 8 to 12 per cent acetaldehyde. This mixture is
*of such a nature chemically that the acetaldehyde content readily increases with, of
course, corresponding lowering of the boiling point of the orignal product. We have
known commercial paraldehydo which contained 8 to 10 per cent acetaldehyde to
rapidly reconvert until it contained over 25 per cent acetaldehyde, and in many cases
under ordinary conditions this conversion has reached even greater proportions.
Paraldehydo U. S. P.-ihat Is, paraldehydo in accordance with the United States
Pharmacopceia specifications, or the paraldehyde produced for medicinal purposes-
can be shipped and stored indefinitely without any very considerable change in the
nature of the product. This is due to the fact that pharmaceutical paraldehyde does
-not contain any trace of acetaldehyde. It would be prohibitive through'cost of pro.
duction to convert acetaldehyde to a grade of paraldehyde free of acetaldehyde for
shipment for commercial purposes, as in order to remove all traces of acetaldehyde
from paraldehyde it is necesary to have very special careful distillation; In fact.
it is generally necessary to reditill several times in order to remove the aldehyde.
Paraldehyde for commercial purposes would, therefore, be too' costly when punfied
to a degree that would absolutely stabilize It as far as the boiling point was concerned-
and, therefore, for the many industries in which this product has a future commercial
praldehyde-that is, acetaldehyde which has been polymerized sufficiently to raiseits boiling point temporarily so that It can be easily and safely shipped-s the only
product which need be taken into consideration.

Ve, therefore, reiterate our previous statement that competition in either acetade-
hyde or commercial paraldehyde need only be expected from Canada, for the reasons
above mentioned.

In regard to competition from other sources outside of Canada-notably England,
France, Germany, Switzerland, Italy, and Japan-at the present time Germany is
the only other country which has successfully worked out the synthetic production
of these chemicals and glacial acetic acid from acetylene. Production has been made
by Switzerland, but at the present time the Swim interests are closed down, as their
development work has not been very successful. England has no synthetic production
of these chemicals from acetylene, nor has Japan, and in France the industry is only
in the experimental stage. Italy has a small-production, but it Is doubtful whether
this i dustry will survive there.

A statement is further made to the effect that the Europe-an producers of these
materials have at the present time seriously interfered with the Canadian development.
This statement is intentionally misleading. While the plant at Shawinigan Falls is



CHEMICALS, OILS AND PAINTS. 988

for the present closed down, this is not altogether due to foreign competition, but
rather to the existing industrial situation and depression throughout the world. In
only one product have the Canadian producers been seriously menaced, and that is
through the German production of glacial acetic acid. The German supremacy is
only temporary, due to the great advantage Germanyha through exchangeand throught t te Cadan producer is eographicilly so situated that t is difficult to

meet German competition in England and some of the other European countries
formerly served from Canada.

In only one other market outside of Europe have the Germans seriously interfered
with the acetic acid markets formerly served from our Cnadian plant, and that is in
far eastern rubber territory. This is due to the fact that, in addition to exchange,
the European steamship lines cooperate with the German producers and do not dis-
criminate against carloads of acetic acid in glass demijohni. The German manufac-
turer also is able to obtain his glass wicker-covered demljohns at prices conelerably
under the cost of similar demijohns in this country. He also ls the further advantage
of being able to ship the demjohn in its wicker cover without other crating whereas
the steamship lines on this side insist on every two demijohns bing packed together
In one crate. All of this, of course adds excessive costs to the packing and transpor-
tation, and until the freight situation changes German competition, ifn this territory
especially, will be rather difficult to overcome.

]Regarding the last paragraph of the hrief we arb answering, stating there Is no danger
of a monopoly being created in these _particular products which are derivatives of
acetylene, we would like to point out that there are no other carbide interests in the
United States outside of the Union Carbide & Carbon Corporation who have a suffi.
clently large output to enable them to undertake successfully the development of the
synthetic production of these various chemicals from acetylene.

In addition to the fact that it requires at least 2 pounds of carbide for every pound
of acetaldehyde produced, the ifivestment necessary for the erection of a plant
ofsufficient capacity to warrant the economical production of these products is without
doubt beyond the resources of most of the smaller carbide producers. Therefore,
without doubt, the granting of any such duty as is asked for under schedule 1, para-
graph 2 would result in th e complete monopoly of these particular products being
established by the Carbide & Carbon Chemical Corporatibn.

A furthoi misleading statement in this paragraph id to the effect that the wood
chemical industry supplies crude material for te manufacture of over 5,000,000
pounds of glacial acetic acid per year. According to information published by the
Tariff Commission in their Survey Report No. 82, covering the wood chemical industry
sufficient acetate of lime was produced in the United States to manufacturo-providMe
all the material is used for this purpose-approximately 60,000 000 pounds of glacial
acetic acid. The actual figures, as given by the Tariff Commision, are as follows:
1914: Acetate of lime- Pounds.

Produced .................................................. 160,084, 523
Exported ......................................................- 68,160,224

Balance for use in the United States ............................ 97, 924, 299
(Approximately 2 pounds acetate to I pound glacial acetic acid.)
The Census of Manufacturers Chemical Section, as prepared by United States

Department of Commerce, shows that the production of acetic acid of all grades in
the United States for 1914 was 76,303,375 pounds.

No doubt since 1914 the production of the various products obtained from wood
distillation has been greatly increased, in proportion to the increase made during this
period by other industries, so that under present conditions the potential production
most likely near 100 000,000 pounds.

From these figures It Will therefore been seen that as far as the wood-cbemical
industry is concerned it is an old and well-established industry, which is hardly in
need of tariff protection- therefore, owing to the immense production of wood chem.
icals within the United States it would seem, to say the least, difficult to successfully
undertake the roduction under existing world conditions of glacial acetic acid
synthetically from acetylene when there is at the present time only a very limited
market for the use of acetaldehyde, paraldehyde (commercial and U. 8. P.), aldol,
and aldehyde ammonia.

8152" -- q -11
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STATEMENT OV DON B. MeOLOUD REPRESENTING THE OAS
PRODUCTS ASocIATiOk, OHIOAGO, ILL.

Mr. McCyou. The association that I represent is composed of
oxygen manufacturers located in 21 States of the Union. Their
names appear on this list, which I would like to have made a part of
the record:

California.-California Compressed Gas Co., Los Angeles; California Compressed
Gas Co., Oakland.

Colorado.-Colorado Compressed Gas Co Denver.
Georgia.-Standard Gas Products Co., Atlanta.
Illinoi.-Acme Oxygen Co., Chicago; Burdett Oxygen & Hydrogen Co., Chicago;

Electrox Co. Peoria; 'National Oxygen Co., Chicago;-Swift & Co., Chicago.
Indiana.-indiana' Oxygen Co., -Indianapolis; "Logansport Oxygen co., Logans.

port.
Iotm.-Bettendorf Oxygen Hydrogen Cb., Bettendorf.
Kentucky,-Kentucky on & Hydrogen Co., Louisville.
Manitob.-Auto.Lito Gas . (ltd., Winnipeg.
Mihigan.-Durdett, Oxygen Co. of Detroit, etroit, Mich.; Ox-Hydrc Co., Muske.

gon; National Oxygen & Machinery Co Detroit.
Minnusoto.--Commercial Gas Co., Minneapolis.
MiOoui.-Oxgen Ga Co., Karas City (to plants in KarLes City); St. LouisOxygen C., St. Ix ouis.
Montan.-Mountaineer Welders' Supply Co., Butte.
Nebraska.-The Balback Co Omaha.
Ohio.-Clark Chemical Co., *ickliffe; Gas Products Co., Columbus; Ohio Electroly.

tic Oxygen Co Cincinnati.
OklMorma.-Ylurdett Oxygen Co. of Oklahoma Oklahoma City.
Oregon.-Portland Oxygen & Hydrogen Co., Portland.
PeMneh'anl.-Burdett Oxygen Co., Philadelphia (plants at Cheater and Norris.

town); Burdett Oxygen & Hydrogen Co., Pittsburgh, Pa.; National Ogygen, Erie.
Teneuse.-Burdett Oxygen Co., Chattanooga.
Tezo.-Burdott Oxygen Co. of Texas, Fort Worth; Magnolia Gas Products Co.,

Houston.
Utah.-Utah Compressed Gas Co., Salt Lake City; Whitmore Oxygen Co., Salt Lake

Citt.
ahington.-Washington Compressed Gas Co., Seattle.

Wiconn.-Universa Oxygen Co., Sheboygan; Wisconsin Oxygen & Hydrogen
Co, Kenosha.

ldrieh Columbia.-Compressed Gas Co. (Ltd.), Vancouver.

There are 40 oxygen plants organized in this association. We
manufacture oxygen by what is known as the electrolytic process.
Each of th plants is a comparatively small plant as oxygen plants
goo most of them are local institutions.

Oxygen is used in the trade with acetylene in the oxyacetylene
process of welding and cutting metals. In other words, au our cus-
tomers who use oxygen must have acetylene to do business with.

Senator SMooT. Lou are interested, too, in calcium carbideI
Mr. MCCLOUD. Yes; that is where our interest in calcium carbide

comes in. The Union Carbide Co. is also a large producer of oxygen
in the United States. They make oxygen by a different process than
we do, and there is the keenest of competition in the oxygen field.

There are approximately 150,000 tons of calcium cdrbide used in
the United States annually. Of that amount approximately 15,000

'tons is imported from Canada. Eighty per cent of the amount used
in this country is manufactured and sold by the Union Carbide Co.

One of the other subsidiaries of the Union Carbide & Carbon Cor-
poration, which has a string of acetylene plants in the country, is
the Prest-O-Lite Co.
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Here is the situation: Our oxygen customers often go to the
Prest-O-Lite Co. to get acetylene. The Pres t-O-Lito Co., as I have
said, is a part of the Union Carbide Co. If this tariff is put on car-
bid,, it will be impossible for the Canadian Carbide Co. to send any
iito this country. There will not be any brought in. That will

give the Union Carbide Co. a chance to dictate an acetylene policy,
and we will run up against that in competing for the oxygen trade.

Several of our members have already started acetylene plant
because their customers demand acetylene and oxygen, and if they
can not get acetylene from the Prest-O-Lite Co. we will have to fur-
nish it to them. We want a source of acetylene, so that we can go
to a man add say, "Here, if the Prest-O-Lite Co. will not furnish
you with acetylene we will build a plant and make acetylene our-
selves; we will have a carbide supply always available," whereas if
this tariff goes into effect we shall 1 in the position of having to
depend on our competitors in the oxygen business for our supply of
carbide and acetylene.

I think that it is against the policy of American business to foster
monopoly, and this, gentlemen, is what it will amount to. There is
no monopoly in the oxygen business yet. Our plants were started
largely during the war and in the few years preceding the war.

We have hydrogen as a by-product. Great quantities of hydrogen
were sold to the Government during the war. A great deal is now
wasted. Our revenue comes from oxygen.' We can not sell oxygen
unless there is a supply of acetylene to go with it, and for that reason
we request your honorable body to keep carbide on the free list. It
has been on the free list for the past seven years, during which time
the price of carbide has risen from $70 to approximately $100 per ton.

The Canadian carbide people do not come into ths country and
undersell the Union Carbide Co. Their manufacturin costs are
practically the same as ours. Their freight rate is more because the
plants are located farther from the carbide market than are those of
the Union Carbide people.

Carbide is used in railroad shop for boiler works, garage machine
shops, and so on. All these and similar industries use acetylene.
Farmers use it for lighting purposes in rural homes. However, that
is not what we are so much interested in. What we are looking for
is to protect our oxygen business.

Carbide is manufactured in Germany. There has been a scare
about German carbide flooding this country. Gentlemen, the car-
bide that is made in Germany is an inferior product as compared
with the carbide made in the United States. Carbide is made from
coal and lime principally, and it is fused in an electrolytic furnace.
A poor quality of coal makes a poor quality of carbide, and since
German coal is poor, their carbide must necessarily be poor.

The German carbide is packed in cans with the tops soldered on
them. They have to be cut open. American carbide comes in cans
with screw tops. The American manufacturers will not use the Ger-
man carbide. In the first place, it is an inferior product, as I have
already said. They would have to use 20 per cent more German
carbide than American. The supply would not be as regular as the
supply of either the American carbide or the Canadian carbide. The
fact that there has been no German carbide imported into this country
in the last seven years, when it wAs on the free list, speaks for itself.

935
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The fact that the Union Carbide Co. has built up an enormous organi-
zation and has accumulated a capital of over $300,000 000 during the
time that carbide was on the free list, speaks for itself and tends to
Show that the Union Carbide Co. does not need protection.

Senator DILTLIoAM. Does this bill change the status of these
productsI
. Mr. MOCLOUD. This bill provides for a duty of 2 cents per pound
on calcium carbide, which ivill exclude the Canadian carbide.

Senator DIULJNOAM. What paragraph is that ?
Mr. McCLowUD. Paragraph 15.
Senator WATSON. It is I cent per pound.
Mr. McCou. Yes. I was mistaken.
Senator WATsON. You say they have built up a capital of

$300,000,000 in the manufacture of carbide?
Mr. McCLoi. Not that alone, but oxygen, acetylene, and carbides,

for the purpose of welding and cutting.
Senator WATSON. How long have they been opratingI
Mr. McCLou. The Union Carbide & Carbon Corporation, which is

a consolidation of these various interests, was incorporated on Novem-
ber 1, 1917.

Senator WATSON. And they operate at Sault Ste. Marie?
Mr. McCLow. They operate at Sault Ste. Marie, where they own

the power company.' They also have a plant at Niagara Falls.
Senator WATSON. Does anybody else make it in the United States?
Mr. McCLOUD. The other calcium carbide manufacturers are the

American Carbolite Co., with works at Duluth Minn.- the Gas Tank
Recharging Co., at Keokuk, Iowa; the National Carbide Co., Ivanhoe,
Va.; and the Farmers' Standard Carbide Co., Plattsburg, N. Y.

Senator WATSON. What per cent of the output does the Union
Carbide Co. make?

Mr. McCLow. Approximately 80 to 85 per cent. These smaller
concerns can take care of their own territory.

Carbide is largely dependent upon the combination of certain ele-
ments. In the first place, there must be cheap power. In the second
place, there must be coal of good quality and lime available. Then
the freight rates, of course, have considerable bearing upon the selling
price.

For instance, the Gas Tank Recharging Co., at Keokuk, Iowa, will
supply their territory. They can undersell the Union Carbide Co. in
their territory, but the Gas Tank Recharging Co. can not supply
carbide for the string of acetylene plants such as my organization
would have to put up in half of the States of the Union if we wanted
togo into the business on a large scale.

Senator WATSON. You have more than one factory where you
manufacture acetylene gas, haven't you?

Mr. McCLouD. There are approximately 52 acetylene plants located
in all parts of the country. Of those 52, 25 are controlled by the
Union Carbide Co.

Senator WATSON. Do you mean of the institutions that are manu-
facturin this acetylene gas?

Mr. ?VcLouD. Yes.
Senator WATSON. Can you buy your calcium carbide anywhere

except from one of these factories.? I suppose you must buy largely
from the Union Carbide factory?
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Mr. MoCLoOD. Practically, yes; and the Canadian Carbide Cor,
poration. It is part of the Shawinigan Products Corporation. There
is a great deal of American ca ita in that corporation. There has
been very clean competition. There has been no price slashing an4
no ruthless price cuttig on the part of the Canadian interests.

Senator WALSH. How much has the calcium carbide sold for?
Mr. McCLou. $100 per ton.
Senator WALSH. So it is proposed to make the tariff 50 per cent,

which would make it $150?
Mr. MOCwuD. No; 20 cents, making it $120.
Senator SMoOT. That would make it forty.
Mr. MoCLow. Yes. .One cent around would make it $20 a ton.

You can see that that would exclude the Canadian carbide. There
will be no revenue from that because none will be imported.

Senator WALSH. During the time that these products have been
on the free list these companies have increased their capital and
have prospered I

Mr. McCLou. During the time this has been on the free list the
Union Carbide Co. has been paying dividends. I have a list of some
of the dividends they are reported to have paid.

Senator WALSH. Let us have those.
Mr. McCLouD. In 1905-
Senator SUTHERLAND (interposing). When was that company or-

ganized? I do not mean the consolidated one, but the original one.
Mr. McCLOUD. Around 1900. I am not positive of that.
Senator WALSH. Do they make anything else besides calcium

carbide?
Mr. McCLouD. The Union Carbide Co. make calcium carbide, the

Ox-weld Acetylene Co. make acetylene the Linde Air Products Co.
make oxygen and the Ox-weld Railroad Service Co. make apparatus.
All those and other comp anies are merged into the Union Carbide
& Carbon Corporation. Ours are little oxygen plants, each one rep-
resenting approximately all the way from $100,000 to $250,000 of
investments. These have sprung up as local propositions. There
are four in Chicago, there is one in St. Louis, and there is another in
San Francisco. Practically every community has stuck away in it
a little oxygen plant, which is an independent plant.

Senator WATSON. What do they do with that oxygen?
Mr. MfcCLOwu. It is used in blowpipes to weld and cut metals.
Senator WATsON. Is that all it is used for?
Mr. McCLouD. Practically; yes, sir.
Senator LA Fou.Lrn. You were about to give us the dividends of

the companies.
Mr. MCOLOUD. The Union Carbide Co. was organized in 1898,

Senator with an authorized capital of $14,000,000. The dividends
reported to have been paid are as follows. Shall I go back to 1913,
wlien carbide was on the free list ?

Senator LA FOLLETTE. Yes.
Mr. McCLou. In 1913, 10 per cent cash and 12* per cent in com-

mon stock of Ox-weld Acetylene Co.; 1914, 10 per cent cash and 40
per cent stock dividend; 1915, 8 per cent cash; 1916, 8 per cent
cash and 40 per cent stock dividend; 1917, 8 per cent cash; 1918, 8
per cent cash. In 1918 the outstanding capital stock of the Union
Carbide Co. was $39,757,854.
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Senator WALSH. An increase in 20 years from $14,000,000 to
$39 0,00,000?

W. McCLou. Yes, sir. In 1918 this company was dissolved and
became a subsidiary of the Union Carbide & Carbon Corporation.

Senator SuTrERLAND. With a capital of $300,000,000?
Mr. MoCLoU. With a capital, based on 6 per cent of $257,133,300.

I apologize for making that mistake.
Senator SUTHERLAND. Ahd it may have had a surplus.
Mr. McCLouD. Yes. It has been only recently that financial

statements and information hav been available to outsiders.
Senator MCCUMBER. What do you mean when you say, "based on

0 per cent?" Do you mean that you will take 6 per cent of the
dividends and of earnings and on that figure what the capital is, or
have you the exact figures?

Mr. MCCLOUD. I regret to state, Senator, that I did not compile
these figures.

Senator CALDER. Who did compile them?
Mr. McCLOUD. They were compiled by the Alexander Milburn

Co., of Baltimore.
Senator WATSON. Who are they?
Mr. MCCLOUD. The) are makers of oxyacetylene apparatus, gen-

erators, and so forth.
Senator LA FOLLEiTE. It is striking that that company did not

ask for an embargo.
Senator WATSON. They have it. Is any of this imported from

Canada?
Mr. MCCLOUD. Yes; a pproximately 15,000 tons that were brought

into this country from Canada and sold out of a total consumption
of approximately 150,000 tons.

Senator WAILSi. You say there is no competition in prices to
speak of as between Canada and America?

Mr. McCLoUD. The price has advanced, while on the free list, from
$70 to $100 a ton. Canadian carbide and American carbide are
practically the same. Other foreign carbide is an inferior product.
tis of inferior quality. It has not been used during the time it

was on the free list.
Senator SUTHERLAND. Do you know how mu%;h was imported?
Mr. MCCLOUD. The brief for our organization will be filed by Mr.

Everson, of Denver, Colo. I think he has corresponded with your
secretary.

Senator SUTHERLAND. Do you know how much carbide wa3 im-
ported from Germany?

Mr. MCCLOUD. None was imported from Germany.
The Union Carbide people have a plant in Norway; they have a

plant in Canada also. To the best of my knowledge, as far as figures
are available, there have been practically no imports from either
one of their own plants, showing that they could make the product
cheaper in this country than make it over there and import it.

STATEMENT OF B. V. O'DANIEL, VIOE PRESIDENT AND GENERAL
MANAGER OF THE NATIONAL CARBIDE CORPORATION.

Mr. O'DANIEL. Mly name is E. V. O'Daniel. I am vice president
and general manager of the National Carbide Corporation, whose
plant is located at Ivanhoe, Va. The bill as passed by the House

I I
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provides a duty of I cent per pound on carbide paragraph 15, We
are satisfied with that provision, although we asied for 1 cents, and
felt that under the conditions existing now that was justifiable. My
purpose in apprng here is to attempt to remove some of the false
and erroneous impressions which the committee may have obtained
from some of the testimony which has been submitted in opposition
to this duty.

The opposition is principally from the Canadian Carbide Co., a
manufacturin company located in Canada, which opposes the duty
on the groundf that the imposition of 1 cent per pound will give the
Union Carbide Co. an absolute monopoly in this country. They
further'claim the proposed duty is prohibitive, although the indus-
try does not need it. Neither of these assertions will stand up under
analysis.

With reference to the question of absolute monopoly which is ad-
vanced by the opponents of the duty, they claim there is not suffi-
cient capacity in this country to supply the normal requirements
and, therefore, if the duty is imposed the carbide companies and
particularly the Union Carbide Co., will be able to fix prices and con-
trol competitive conditions to suit themselves. The facts are that
the normal requirements of carbide in this country are probably about
125,000 tons, if anything less than that. At the present time
it is very materially less than that. We believe from all the informa-
tion we can get that even during the peak of the war period the de-
mand did not exceed 140,000 tons.

The opponents of the duty represented to the committee that the
capacity of all the plants outside of the Union Carbide Co. did not
exceed 10,000 tons. The National Carbide Co., which I represent,
has a capacity of 15,000 tons, or one and a half times the amount
they claim as the total capacity, exclusive of the Union Carbide Co.
I think I am understating rather than overstating when I say that
other plants, exclusive of the Union Carbide Co. have a capacity of at
least 30,000 tons. So that the capacity of alt the plants exclusive
of the Union Carbide Co. is certainly not less than 40,000 tons per
year, instead of 10,000, as represented by the opponents of this duty.

Senator LA FOLLFTrE. Has carbide been on the free list hereto-
fore?

Mr. O'DAMEL. It is on the free list under the Underwood tariff.
In the Payne-Aldrich law it came under the provision covering chemi-
cals not specifically provided for with a duty of 25 per cent ad valorem.

Senator LA FOLLETTE. What were the imports last year I
Mr. O'DANIEL. The imports were grouped with other chemicals,

so that they can not be. separated. However, there have not been
many imports, except from Canada. I will get to that point a little
later, Senator, as to why there have not been any imports.

On this question of capacity, as evidence that we have ample
capacity, it may be cited that up to the present time considerable

"carbide has been exported from the United States. It is now being
exported in very small quantities, because the Amorican producer
can not compete with the foreign producer under present conditions.
I might refer you tb the tariff survey prepared for the Ways and
Means Committee, and this statement in particular.

No figures are available for the domestic production of calcium carbide. The
production, however, is large and sufficient to meet domestic consumption, as con-
siderable quantities of calcium carbide are exported from the United States.



Senator LA Fou a'r. What is it used for I
Mr. O'DMUEL. It is USed principally for the production of acety-

lene gas, used particularly for lighting farm buildings. Acetylene
gas is used in the metal-working industry for cutting and welding
and in miners' lamps. Those are the three principal uses.

Senator LA Foz.Ju rE. Then calcium carbide is an important factor
in the production of acetylene gas ?

Mr. O'DANIEL. It is the essential factor.
Senator LA FOLLxTE. It is an essential factor I
Mr. O'DAMEL. Absolutely.
Senator LA FoLLET'rE. Iow many producers are there of calcium

carbide in the United States ?
Mr. O'DAxL. There is the Union Carbide Co.; the National Car-

bide Co which I represent; the American Carbolito Co., of Duluth,
Minn.; &ie Gas Tank Recharging Co., of Ke.kuk, Iowa, which makes
the Sunlight carbide- the National Lead Co., also at Keokuk, Iowa;
the Standard Carbide Co., located at Plattsburg, N. Y.; and the
Bilrowe Alloys Co., located in Seattle or Portland, 1 do not remember
which.

Senator LA FOLLP.rrE. How many in all ?
Mr. O'DANIMEL. That would be seven with the Union, six outside of

the Union.
Senator LA FouvirrB. What do their products sell fort
Mr. O'DAMEL. I would have to qualify that somewhat, Senator.

The price to the ultimate consumer in small lots ranges from "$105 to
$118 per ton. It is higher than that in some sections, because of
freight rates. That is the price in the central and eastern sections of
the country.

Senator SmooT. What is a large lot?
Mr. O'DANmEL. Those are delivered prices. Carbide is sold pretty

largely on a retail basis. In large lots f. o. b. the factory the price
ranges from $80 to $90 per ton in carload lots, for the standard sizes.
There is a certain amount of production of small sizes, which has to
be sold at a much lower price. That is almost a by-product. You
have to get what you can for it, and are glad to get that.

Senator WATSOm. Do the) import more than they export ?
Mr. O'DANIzr,. It is very hard to tell how much is imported. The

Canadian people said before this committee that they imported into
America about 13 000 tons. The Union Carbide Co. has a plant in
Canada from which they import some carbide. The exports in 1919
were 23,000,000 pounds. Exports have been dropping. At the
present time they are very much lower than that.

So from the standpoint of productive capacity there is more than
ample capacity to meet the normal requirements of the country; in
fact, the peak demands of the country during the war. The Union
Carbide Co. has a capacity of anywhere from ninety to one hundred
and twenty-five thousand tons a year. That varies, because they are
also manufacturers of ferro-alloys, and some of their plant capacity
may be used either for manufacture of carbide or for other purposes.
From the standpoint of productive capacity there is no ground for
the contention ol the opponents of the duty that there is inadequate
capacity in this country.

There is another reason why they can not have a real monopoly in
carbide. It is used almost entirely for the production of acetylene
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fas. That gas comes in competition with every other illuminant or
eat-producing gas. It comes in competition on the farms with

the isolated electric-light plants in the mines it has to compete
with oil and electricity, and in the cutting and welding industry it
has to compete with other gases, such as hydrogen and calorine, and
also with electric welding. So that even assuming there is a mo-
nopoly, which there is not, the price would be determined by the
prices of these other commodities with which it is in very active
competition. Our information is that the sale of the house-lighting
generators has decreased very materially in the past two or three
years because of the competition with electric lighting plants in farm-
]n§ communities.

Senator LA FOLTLrrI. When was your plant establishedI
Mr. O'DANrEL. Construction was started in 1018 and operation

beun in the fall of 1918.
Senator WATaON. Carbide has been produced for acetylene gas

for a long time.
Mr. O'DANIEL. Oh, yes. There were other witnesses who appeared

representing an association of gas manufacturers, or the gas products
association, I believe it was called, who expressed fear that if this
duty is imposed they would be compelled to buy carbide from the
Union Carbide Co., which is also a competitor of theirs in the pro-
ductionof oxygen. I know how our own plant is situated, and I think
I can truthfully say every other plant producing carbide to-day has
ample reserve capacity to take care of the requirements of these gas
producers, so they need have no feai cof their ability to buy carbide
except from their competitors. We should' be very glad to sell them
several thousand tons at the present time.

Senator Watson spoke of the fact that carbide had been produced
for many years, and the question may have occurred to you, why
does the Union Carbide Co. have such a large proportion of the
productive capacity of carbide? Carbide was an American dis-
covery. The product was protected by a product patent for many
years, so that until after 1912 there was no opportunity for any other
carbide producer to start a plant in this country. The Union con-
trolled the product patent. They developed the carbide industry.
Naturally, they have enjoyed the benefits of having been a pioneer
in the industry. That is the reason why that situation exists.

Senator SMooT. What power do you use ?
Mr. O'DANIEL. Electric power.
Senator SMooT. How much?
Mr. O'DANIEL. Nine thousand horsepower.
Senator SMoOT. Where do you get it from?
Mr. O'DANIEL. The Appalachian Power Co., which has a hydro-

electric development in Virginia.
Senator MCCUMBER. You have already consumed 15 minutes.

.Please bring your statement to a close as soon as possible, out of
deference to the other witnesses.

Mr. O'DANIEL. I shall do so, and shall only consume a short time
more. Another contention of those opposed to the duty is
that it is prohibitive. Most of the discussion has revolved around
German competition. They claim that- Germany can not compete
with America for two or three reasons. First, because of the in-
ferior quality. We deny there is any reason why they can not
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compete here, because the German carbide and acetylene producers
have had as high a standard for their product as the commercial
standard in this country. It might also be said that if they do
produce an inferior carbide a duty could be imposed for that reason.
Ninety-nine out of one hundred carbide users have no means of
knowing what the quality is.

Anot or objection is the cost of changing their equipment to pro-
duce the sizes used here. It will not be difficult for them to change
their equipment and make the size conform to the commercial prac-
tices of this country. It will not involve an expenditure of $1,000 in
the largest plant in Germany. It is just as easy to change the size as
for the coal producers to change the size of their equipment for sizing
coal. Another objection is that European producers put their carbide
up in drums with soldered heads. That L an absurd objection, as
this practice can also be changed readily. With reference to the
question of price, which is realy the crux of the whole matter,
they claim that European producers, and particularly German
producers, can not compete. German carbide is now being offered
in New York a the rate of $78 per ton in lots of 2,000 pounds, prac-
tically on a retail basis, which is very much less than we can put
it into Now York. As a matter of fact, one of the representatives of
the Canadian Carbide Co. said if it could be shown that the American
producers could not compete with Germany they would say put the
duty on. Another representative of the same company stated their
cost of manufacturing last year was $81.91 per ton. German carbide
is being offered in New York for $78, or $3.91 under what they say it
costs them to make it, without considering transportation to ew
York and other expenses.

Senator LA FOLLETTE. What dividend did you declare last year?
Mr. O'DAMEL. None.
Senator IA FoLLETrH. The year before?
Mr. O'DANIEL. None.
Senator LA FOLLETTE. This year?
Mr. .O'DANIEL. None. We are not making any money from which

to declare dividends.
Senator IA FOLLETTE. What is your capitalization?
fr. O'DANIEL. $454,000.

Senator LA FOLLETTE. How much is paid in ?
Mr. O'DANIEL. All of it.
Senator LA FOLLETTE. You began operation in 1918?
Mr. O'DANIEL. 1918.
Senator LA FOLLETTE. There was no tariff on at that time?
Mr. O'DANIEL. No, sir.
Senator LA FOLLETrFE. It was freeI
Mr. O'DANIEL. It was free. On the point you just raised, the

point you have in mind, Senator, the question has frequently been
raised why carbide was not imported under the old tariff and while it
was free. It could not be imported prior to 1912 because of the
patent in this country. The war came on in 1914. Prior to the war
there was very little surplus capacity in Europe, and particularly no
surplus in Germany.

Senator LA FOLLETTE. When did the patent expire?
Mr. O'DAMNEL. In 1912. There was no surplus capacit in Ger-

many. Germany was not importing any carbide. May I call your
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attention to this statement in the report of the Tariff Commission,
from which I read a while ago.

During the war Germany greatly increased her productive capacity for calcium
carbide. This was done as a war measure for the fixation of atmospheric nitrogen
and the calcium carbide was further manufactured into calcium cyanamide and then
into ammonia for explosive purposes. With the war over, these plants are now avail-
able for uses other than military. The output of these plants may be marketed either
as calcium carbide or converted into nil roenous fertilizing materials, such as calcium
cyanamide and ammonium sulphate. This would indicate that Germany will no
longer be an importer of carbide, but will likely become an exporter.

As a matter of fact, Germany has become an exporter.
Senator LA FOLLETTE. I should judge not to any great extent.
Mr. O'DANIEL. On the question of capacity, prior to the war in

1909, Germany had a capacity of 9,000 metric tons of carbide, and
at the present time Germany has a capacity of not less than 450,000
and probably more. That isbecause of the construction of cyananide
plants for the manufacture of explosives. This may be verified from
the commerce reports of the Department of Commerce issued March
21, pago 1593. The fact it, that without the duty the American
market will be open to the products of German war plants. There
is just as much justification for a duty on carbide for that reason as
there is for a duty con other chemicals coming from German war
plants. I should like the privilege of submitting a brief.

Senator McCUSIBER. Your brief will be printed.

BRIEF OF E. V. O'DN IEL., REPRESENTING THE NATIONAL CARBIDE CORPORA-
TION, BLUEFIELD, W. Va.

Paragraph 15 of the tariff bill as passed by the House (1i. . 7450) provides a duty
of 1 cent per pound on calcium carbide. Although we believe that under existing
conditions and, particularly, because of the low foreign exchange rates a higher
duty of I cents per pound, as requested by the American producers, is justifiabole,
we are content to accept the rate as provided in the louse bill and not asking that
any increase be made.

This memorandum is submitted to the committee in support of the provision in
the House bill and in answer to statements made by opponents of the duty which
may have created erroneous impressions concerning the American carbide industry.

CARBIDE INDUSTRY.

('arbide is the essential factor in the production of acetylene gas, and commer.
cially it is used for no other purpose in the United States. Acetylene is used for
lighting and for cutting and welding metals.

There are seven companies in the United States now either producing and market-
ing carbide or prepared to do so. These are: Union Carbide Co., plant at Niagara
Fails, N. Y.: and Sault Ste. Marie, Mich.; American Carbolite Co., plant at Duluth,
Minn.; Gas Tank Recharging Co., plant at Keokuk, Iowa; National Lead Co., plant
at Keokuk, Iowa: Bilrowe Alloys Co., plant at Tacoma, Wash.; Standard Carbide
Co., plant at Plattsburgh, N. Y.; National Carbide Corporation, plant at Ivanhoe, Va.

OPPOSITION TO DUTY.

The principal opponent of the proped duty appears to be the Canada Cdrbido
Co., a Canadian manufacturer of carbide, or its selling organization, the Shawinigan
Products Corporation.

Opposing testimony has also been offered and a brief in opposition to the duty filed
with the committee by representatives of the Gas Products Association, an organiza-
tion of manufacturers of oxygen and other gases, including acetylene made from
carbide.
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BASIS OF OPPOSITION.

The opponents base their opposition primarily upon the claim that the imposition
of the proposed duty or of any duty will resut in giving an absolute monopoly of
the business to the Union Carbide Co., resulting in hiher p rice and unfair com.
petition. It is claimed that this alleged monopoly willresult because-

I. There is insufficient productive capacity in this country to meet our normal
demands.

2. Although there is no reason to fear European competition, and the industry
does not need a protective tariff, the duty is prohibitive.

Neither of these claims will stand analysis.

PRODUCTIVE CAPACITY OF AMERICAN INDUSTRY AMPLE.

The opponents of the duty estimate the normal requirements of this country to
be 150,000 tons, and they represent that the productive capacity is only 90,000 to
135,000 tons, or insufflcient to supply our demands. We believe that'they have
overstated the normal requirements, and we are confident that they have very, much
understated productive capa ity, and particularly the productive capacity of the
plants exclusive of those of the Union Carbide Co.'

Our belief is that the normal demand does not exceed 120,000 tons, that even dur-
ing the war period with consumption at the peak it did not exceed 140,000 tons.

It is represented by opponents of the duty that the productive capacity of all the
carbide manufacturing establishments exclusive of the Union Carbide Co.'s plants
is only 10,000 tons per year, whereas our plant alone (National Carbide Corporation)
has n capacity of 15,000 tons, and the other five plants, exclusive of the Union Car-
bide Co.'s plants, have a capacity of certainly not less than 28,000 tons, or a total
capacity of 43,000 tons; and if this is added to the capacity of the Union plants-
89,000 to 125 000 tons '-we have a total capacity in America of 123,000 to 168,000
tcns-moro t6 an sufficient to meet the present demand and all probable increases
for some time in the future.

lu the Tariff Information Surveys prepared by the United States Tariff Commission
the situation is briefly but fully covered:

"No figures are available for the domestic production of calcium carbide. The
production, however, is large and sufllcidnt to meet domestic consumption, as con-
siderable quantities of calcium carbide are exported from the United States."

There i. no question but that the productive.capatrity of the country is ample to
meet the requirements and to insure equitable price andi fair competitive conditions.

One of the arguments in oppoition to the duty advanced by a repre-entativA of the
Gas Product. Asotiation i.s that the menuhers of their a.ix.siation who prKluce acety-
lene gas will be compelled to buy c-arbide friom the CInion Carbide Co., which L4 their
competitor in the oxygen buine..4, and that th 'nion Carbide Co., through control
of the carbide business, will also control the acetylene bttine-.g. Not only ii the
productive capacity of platit.,, other than I nimi.silin ient to meet the requireAents of
these acetylene manufacturers, but the-o plantA are so distributed thrmghout the
country that there is no danger even of any carbide prdhtcer Ieing aide to control
the market in his own territory. \e have a large percentage ,f unused phltn -apacity
at the present time from which we should 1!6 glad to supply any of the acetylene
gas manufacturers, and we believe that the conditions at our plani are typical of the
situation in the industry generally.

It may appear because one carbide manufacturer (iUnion Carbide Co.) produces so
large a proportion of the total output that there L ground to fear the development of a
monopoly. The fact i,,, however, that the development is away from a monopoly
instead of toward one. Carbide is an American discovery, and practical commercial
production was started in this country. It was covered by a prouct patent which
was controlled by the Union Carbide'Co., and which gave them a monopoly of the
business until 1912, when the patent expired. The establishment of competing
plants has been confined to the period sitce 1912 and lately to the last four or five
years. Being pioneers in the business and having enjoyed a legal moi.op ly through
controlling patents until so recently, it is only natural that thi company should
still retain a very large percentage of the market.

OARBIDE MUST COMPETE WITH MANY OTHER COMMODITIES.

In addition to the very active competition among the American carbide producers,
there is anotherreason why there can be no price-fixing carbide monopoly. Acety-

I The Union Carbide Co. produces both carbide and ferro alloys, either of which may be produced In one
of their two American plan s. Their potential capacity for carbide production is probably in excess of
125,000 tons and is not less than this after making allowance for normal production of ferro alloys.
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lone gas, in which form carbide is ultimately used, comes in competition with every
other kind of illuminant and with every other heat-producing gas.

For house lighting acetylene is used principally on farms and in rural communi.
ties. Here it comes in competition with kerosene, and more recently it is meeting
very active competition from the small olectric.light plants des signed for home use.

In the coal and metal mines, where it is used in miners' cap lamps, it must com-
pete with oil and with the dry.battery electric lights.

In industry, where acetylene is used for cutting and welding metals, it must com-
veto with other heat-producing gases, such as hydrogen, certain derivatives of alco-
hol, with electric cutting and welding, thermit welding, etc.

This competition with other commodities determines, quite as much as compete.
(ion among the producers of carbide, the breadth of the market for their commodity.

OARBIDE PRICES RELATIVELY LOW.

The opponents of the duty also point out that in the face of "duty free" carbide
rice advanced from $70 per ton in 1913 to $112 per ton in 1920. In view of the
act that the costs of coal, coke, sheet metal, labor, and other items entering into the

production of carbide advanced from 100 per cent to 500 per cent, the adyance of
$42, or 60 per cent, in the price of carbide is exteremely moderate. Furthermore,
the prices given above are prices on small lots delivered and reflect the increase in
freight rates.

EUROPEAN COMPETITION,

It is claimed by those opposing the duty that since European carbide can not be
imported In comp3tltion with the American product, even If there is no duty, the
proposed duty Is prohibitive, will notproduce any revenue, and its only effect will
be exclude the Canadian producers from this market.

European producers, and particularly German producers, can not compete, it is
said, for the following reasons: (a) Their product is inferior. (b) It is not sized to
conform to American requirements. (c) It is packed in drums with soldered covers
instead of screw tops.

The first of these reasons wold be important if supported by the facts, but we
believe there is no ground for the assertion that the European or German manufac-
turers can not produce carbide of satisfactory quality. In fact, the specifications of
the German Acetylene Association provide as high a standard as is required here, and
German carbide now being offered in the American market is represented to be of a
quality comparable with that of the American product.

The other two reasons are too insignificant to be offered seriously. With respect to
the matter of sizing, European producers screen their product to sizes measured by
millimeters instead of by inches and fractions thereof, as is customary here. But to
change from one method to another is very simple and would not involve an expen-
diture of more than a few hundred dollars in the largest of the European plants. Like.
wise, the European manufacturer can easily equip his plant to duplicate the screw-top
drums with which the American trade is familiar and at a very moderate cost not
exceeding two or three thousand dollars.

wHY No IMPOnRTS oP CARBIDE IN PAST.

Much stress is laid on the fact that there have been no imports of European carbide
since 1913, when it went on the free list, and this is cited to support the claim that
German carbide can not compete. The explanation of this is not hard to find. Prior
to the war Germany's carbid3-producig capacity was inadequate to meet home
consumption, so that she was an importer and not an exporter.

During the war the carbide productive capacity of all Europe and particularly of
Germany was greatly increased. Carbide was neded in the metal-working indus.
tries, but the great increase in plant capacity grow out of the necessity for high explo-
sives. In 1909 the capacity of German plants was, approximately, 12,000 metric
tons.' By the close of the war the German plant capacity had been increased to the
-enormous total of not les than 450,000 tons.' This situation is described in the follow-
Ing quotation from the Tariff Information Survey, prepared by the United States
Tariff Commission:

s "During the war Germany greatly increased her productive capacity for calcium
carbide. This was done as a war measure for the fixation of atmospheric nitrogen,

Department of mee and Abor Special Agents Series No 52 p. 155.Coerce Re ., D department ofCommeece eo.an, March 2!1, I p. 1593. German calcum eyans.
mid plants at the close of the war have, according to this report, s capa ty of 600 0D tons of caelcum eiena-
mid. Evey one of these plants is a potential carbide producer an the capacity It terms of caldum r.
bide Is 450,010 to 4$0,000 tons. See quotation above from TarldInformatton Surveys.
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and the calcium carbide was further manufactured into calcium cyanamid and then
into ammonia for explosive purposes. With the war over, these plants are now avail-
able for uses other than military. The output of these plants may be marketed either
as calcium carbide or converted into nitrogenous ferilizing materials, such as calcium
cyanamid and ammonium sulphate. Tha would indicate that Germany will not
longer be an importer of carbide but will likely become an exporter."

EUROPEAN AND AMERICAN PRICES.

The question as to whether or not European (arbide ill be imported is no longer
an academic one, as importations are now being made. European carbide which
we are informed is of German origin, is being, offered at New York in smalf lots at
$78 and $80 per ton, which is more than $20 under the price of the Amierican product
sold under similar conditions.4 (See Exhibits A and l.) (hi larger quantities the
price would unquestionably he sevral dollars I per ton. A carbide manufacturer
stated before the subcommittee of thelfouse Wavs and Means ('ommitteo that the'
had received a quotation from the International Miinerals & Metals ('o., of 61 fBroad-
way, Now York, of $64.50 per ton on large lots laid down in New York. This price
is materially under the factory cost of the American product, without considering
transportati n costs, distribution, and selling expense.

One representative of the Canada Carbide (16. said before yi)nr committee that if
they thought the German makers could tote the market from American and Canadian
producers, they would say: "Go ahead and put the duty on." another representative
of the same company appearing before you at the same time said that the cost of carbide
produced at their plant last year wa, $31.91 per ton and that they received therefore
an average of $83.18 per ton. In the face of prices on German carbide of from $64.50
to $78 per ton, how can the Canadian manufacturers produce at a cost int excess of
$80, ship toNew York or other points within four or five hundred miles of the seaboard,
where the bulk of the carbide is itped, and compete. We can not. With a duty of
I cent per pound the European producer will still have an advantage in the territory
along the entire seaboard, both on the Atlantic and* Pacific, and competition with
the imported article will be sufficiently active to prevent an artificial price basis,
even if there were inadequate competition among the American producer.

The Canadian producer, in some respects, is in better position to meet European
competition thanks the American producer, because the production costs, particularly
the costs of power, are somewhat less in Canada than in the United Statec, and at the
present time he also has an advantage in the disparity in exchange between the two
countries. There is also a duty of 171 per cent ad valorem on importations of carbide
into Canada.

But it will be ruinous to the Americ4n indust-;y if the markets of this country are
left open to the exploitation of European and particularly German producers, with
their extremely low wage scale and with the enormous capacity of their war plant.
now available for carbide production, and, particularly, under present conditions
with the exchange situation so greatly in their favor. Furthermore, we believe that
if the markets of America are opened to competition with the world without lmpo"ng
a duty which will in part equalize the costs of production here and abroad the ulti-
mate result will also be disastrous to the Canadian producer, who now looks to America
for his best market. The Canada Carbide Co' has said in correspondence with Ameri-
can warehousing and distributing companies, which was presented to the subcommittee
of the House Ways and Means Committee, that they expected to establish a plant In
the United States if a duty were placed on carbide. If such action were taken, it
would dispose entirely of any vestige of the claims of the opponents of the duty that
the productive capacity of this country is insufficient.

DUTY MODERATE AND NOT PROHIBITIVE.

The duty of 1 cent per pound, or $20 p er ton, as provided by the House bill, is
moderate. It is extremely doubtful whether it is sutlicient to equalize lower foreign
production costs with our American costs. That the duty is not prohibitive is obvious
from the fact that imported carbide is now being offered at seaboard at more than
$20 per ton loss than the prevailing prices on the American products, which are now
highly competitive and offer the manufacturer less than a reasonable margin of profit.

IThe prevailing market prices on the American product are from $98 to $113 per ton In New York and
throughout the eastern and central sections, the price varying with the quantity and size of packages.
The price of 11" is for delivery in oat lots in lrge es. The $113 price is for small lots delivered fropn
warehouses at consuming points and Is comparable the l$7 or "30 quoted on German carbide In ton lots.
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MAINTENANCE OF OZRMAN WAR PLANTS.

Wholly aside from the question of a protective tariff which will enable the American
carbide manufacturer to produce under our American standard of ctsos and compete
in his home market,-there is a broad question of public policy as to whether the A meri-
can market should be opened freely to the products of German plants built fo; war
needs, and which may easily be converted again to such purposes. We believe that
public policy demands that these plants should not be maintained by the patronage
of the American public.

ExHIBIr A.

IRON AND ORE CORPORATION OF AMERICA,
New York, July 17, 1911.

GENTLEMEN: During last blay-June we corresponded with you re European calcium
carbide.

At that time you Indicated interest in this subject.
We are now pleased to advise that our first consignment of calcium carbide left

Europe July 26 and is due to arrive in Now York the first half of August, and jmme.
diately following arrival we will be able to make prompt shipments from stock.

Our present condgnment is packed in steel drums of 112 pounds net each and con-
sists of the following sizes: One-sixth inch by one-fourth inch, corresponding to pea
size; one-third inch by three-fifths Inch, corresponding to miner's 1-inch special size;
three-fifths inch by 1 inch, corresponding to nut size; 1 inch by 2 inches, core.
spending to small Jump.

The gas yield of our calcium carbide is rated at about 4J cubic feet per pound,
Subject to being unsold, we renew to you our original price offer of $78 per ton of

2 000 pounds net weight, f. o. b. cars New York City, for a trial quantity of any of
the above-indicated sizes suitable to your purposes.

Payment terms are net cash 10 days from date of invoice.
Our extremely low price should attract you, and in anticipation of booking your

trial order, we are,
Yours, very truly, PAUL 0. LEONI, Managing Direcor.

EXHIBIT B.

IRON AND ORE CORPORATION OF AMERICA,
New York, July 19, 1921.

GENT,9EN: Your name is listed among houses supplying mines- therefore would
like to ask whether you handle calcium carbide as used for miners' lamps.

We import European calcium carbide as exclusive New York representative of the
manufacturers and'have at present a consignment on the way, due here early August,
out of which we could furnish you a trial lot.

The carbide Is packed in steel drums of about 112 pounds each, and we can furnish
you any of the following sizes: One-twelfth inch by one-fourth inch, one-third inch by
three-fifths inch, three-fifths inch to I inch, 1 inch to 2 Inches.

In order to introduce this carbide, we quote a price of $80 per 2,000 pounds f. o. b.
cars New York; payment, net cash upon arrival.

We will keep stocks of this carbide In New York, so that after you have convinced
yourselves of the good quality of our material you will be able to obtain further sup-
plies from us regularly on short notice.

The gas yield of the carbide Is about 41 cubic feet per pound.
Looking forward to receiving a trial order from you, we are,

Yours, very truly,Y s r uPAuL 0. LEONI, Managing Director.

P. S.-You may have seen that the new proposed tariff, now before the United
States Senate, provides a duty of $20 per ton on calcium carbide imported from Canada

• or Europe.
Should you agree with us that this Is a prohibitive and unreasonable duty, only

tending to keep the p rices on calcium carbide at an artificially high figure, we would
suggest that you write or telegraph to the Senator of your State, requesting him to
use his influence to have this duty reduced to a reasonable figure, say, $5 per ton.
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MERCURIAL PREPARATIONS, CITRATE OF LIME, AND QUIOK.
SILVER.

[Paragraphs 16, 46, and 383.1

STATEMENT OF A. G. ROSENGARTEN, REPRESENTING POWERS.
WEIGHTMAN-ROSENGARTEN CO.$ PHILADELPHIA, PA.

The CHAIRMAN. Will you state your full name
Mr. ROSENOAmrEN. My name is A. G. Rosengarten of Phila.

delphia. I am connected with the Powers.Weightman-hosengarten
Co.

My first brief is on paragraph 16, and is a joint brief by the corn-
pany which I represent, the Mallinckrodt Chemical Works, of St.
Louis; Charles Pfizer & Co., of New York; and the Norvell Chemi.
cal Corporation, of Perth Amboy, N. J., and with your permission I
shall read this brief.

The CIAIRMAN. Very well, Mr. Rosengarten.
Mr. ROSENOAnrTN (reading):
We respectfully draw your attention to the duties in II. R. 7456 placed on

calomel, corrosive sublimate, and other mercurial preparations, paragraph 10,
and on quicksilver, paragraph 383, namely, 80 per cent ad valorem on mer-
curial preparations and a specific duty of 35 cents per pound on quicksilver.

It is evident that In Increasing the committee rate on quicksilver from
7 cents per pound to 85 cents per pound the House of Representatives over-
looked enacting a compensating Increase In rates on calomel, corrosive sub-
limate, and other mercurial preparations, for the reason that these mercurial
preparations average approximately 00 per cent quicksilver content, and in
their manufacture there is used not less than 50 per cent of the quicksilver
consumed in the United States.

Should these duties become effective, the American manufacturers of the
above-mentioned mercurial preparations will be forced to close their works and
go out of business-

The CHAIRMAN. Where is most of this quicksilver imported from?
Mr. ROSENOARTEN. 'Most of the quicksilver, the largest percent.

age of quicksilver produced in this country, is produced in Califor-
nia and in Mexico. There is also quicksilver imported from abroad
which is mined chiefly in Spain and in Italy, the northern part o?
Italy, the part of Italy that was formerly Austria. [Reading:]

Should these duties ber-come effective, the American manufacturers of the
above-mentioned mercurial preparations will be forced to close their works and
go out of business, and thus remove from domestic outlet 50 per cent or more
of the quicksilver produced In the United States.

As the manufacture of these mercurial preparations require an average of
0 per cent by weight of quicksilver, the duty placed on them should be
increased by a compensating duty of 0 per cent of the duty on quicksilver,
which is equivalent to 82 cents per pound.

We respectfully submit that paragraph 16 be amended to read as follows:
"Calomel, corrosive sublimate, and other mercurial preparations, 25 per

cent ad valorem and 32 cents per pound."
POWER8-WEIOHTMAN-ROSENOARTEN CO.,

Phitadelphia, Pa.
MALLINCKRODT CHEMICAL WORKs,St. Loule, 11e.
CHARLES PFIZER & Co.,

New York, N. Y.
NOPVELL CHEMICAL CORPORATION,

Perth Amboy, N. J.
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I have anr ter brief-
Senator REED. Are you going to leave that topic?
Mr. ROSENOA*TErN. I have not sufficient copies, but I should be

very glad-
Senator REED (interposing). No. I say, are you going to leave

that topic?Mr. RosENoAMMN. Ohl ye&
Senator REED. If no one else wants to ask any questions I would

like to ask one.
How much of the quicksilver is consumed in makingcalomel and

corrosive sublimate-I believe you named those two. I am not en-
tirely familiar with chemical matters and I may ask some ridicu-
lous questios--that is, ridiculous from a chemist's standpoint. I
hope you will correct me if I do.

Mr. RosENoairrN. With pleasure.
Senator REED. Do you use quicksilver in making calomel and cor-

rosive sublimate and other mercurial preparations?
Mr. ROSENOARnN. Yes, sir.
Senator REED. What proportion of that quicksilver do you use

that isproduced in the United Statesl
Mr. RosENo orEN. In the past virtually all has been produced in

the United States. There have been times when the foreigners have
been able to make quicksilver at much lower prices than the pro.
ducers in this country were able to get it.

Senator REED. When was that? That was a good while ago?
Mr. RosENOAwrEz. No. Quicksilver was coming in from abroad-

some quicksilver has been coming in, off and on, for the last seven
or eight years, I should say.

Senator REED. How much; what proportion?
Mr. ROSENOArTEN. I have not those figures at my fingers' ends.
Senator REED. It has been very small, has it not?
Mr. ROSENOARTEN. Not very large.
Senator REED. What is quicksilver? Is it a natural product?
Mr. ROSENARTEN. It is a metal.
Senator REED. Mined out of the earth in some form?
Mr. ROsENoAemTN. Yes, sir.
Senator REED. And then has to be treated, I presume, to make

the commercial article?
Mr. ROSENOAMErEN. It is a metallurgical proposition.
Senator REED. There are large deposits of it in the United States?
Mr. ROSENOAnrEN. Yes, sir.
Senator REED. They ship large quantities abroad right along, do

they not?
Mr. ROSEN4OA rMN. America has ceased to be an exporting nation

as regards quicksilver. Forty or fifty years ago large quantities
of mercury were shipped to Europe.

Senator REED. You mean mercury or quicksilver?
Mr. ROSENOA EN. It is the same thing.
Senator REED. They are identical?
Mr. RoBENOARTEN. They are identical.
Senator REED. I thought mercury was quicksilver that had been

treated.
Mr. RoszNoAnTEN. No.

8152T-22-scH 1-12

949



TARIFF HEARINGS.

Senator REED. All right. Thank you for the correction.
What proportion of this quicksilver came into this country from

abroad in 1920 and was used here c
Mr. ROSENOArTENm. A small proportion.
Senator REED. Can you state it in percentages?
Mr. ROSENOARTEN. 1can not.
Senator REED. Was it as much as 1 per cent?
Mr. ROSENOArEN. I have not those facts before me, Senator.
Senator REED. If nearly all the quicksilver is produced in the

United States and if there happens to be a duty put upon quicksilver
coming from abroad and your supply is here and does not have to
pay that, why will that make it necessary to raise the duty upon
these manufactured products into which quicksilver enters-calomel,
etc.?

Mr. ROSENOARTEN. For the very siupI3 reason that it is assumed
that the producers of quicksilver will take advantage of the duty on
quicksilver and raise the price and get it.

Senator REED. Do you think they ,io that ordinarily?
31r. ROSENOARTEx. That has beeii generally the case.
Senator REED. Then, as a matter of fact, we might as well have the

frank admission now that when you get a tariff on anything the
American producer proceeds to boost the price according to the tariff.
That is the situation, is it not, and you as a purchaser of these raw
materials fear that?

Mr. ROSENOARTEN. Yes, sir.
Senator REED. And Cierefore you want a tariff put upon the things

you make out of that raw material which will enable you to still buy
abroad if necessary?

M'. ROSENOAWrEx. Will you kindly repeat that? I did not fol-
low it.

Senator REED. I think the question was invo!ved. See if I can
state it in a plainer way.

Because you know that when a tariff was put upon an article
which is domestically produced, the price of the domestic article is
advanced approximately the amount o( the tariff, you, as a con-
sumer of these raw materials, want a tariff put upon calomel and
corrosive sublimate and othei mercurial preparations high enough
so that when the domestic producer of quicksilver has boosted his
price on account of the tariff you can continue to pay that price
and continue to manufacture your goods?

Mr. RosENoAR FN. Yes, sir.
Senator REED. You are asking a tariff of how much on the calomel

above the 30 per cent?
Mr. ROSENOAWrEN. Twenty-five per cent and 32 cents per pound.
Senator REED. What woufd that figure it in percentage?
Mr. ROSEN.OArrEN'. That is 90 per cent of 30 cents plus 25 per

cent.
Senator REED. Can you give us that in figures so it can go into the

record?
Mr. ROSENOARTrN. The figure, of course, depends on the value of

mercury-
Senator REED. Let us take the present value.
Mr. ROSENOARTEN. The present value of mercury is about $45 a

flask, and there are 75 pounds of mercury in a flask.

I --
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Tile CHAIRM N. We have the Government actuary here if you
want any figures, Mr. Reed.

Mr. ROSENoAireN (after a calculation). Sixty cents a pound.
Senator REMD. In the manufacture of mercury are you governed

by any higher principles than are the men who produce and sell to
youI

Mr. R oS INoArrN. Have I greater virtue, you mean? I make no
claims of that sort of thing.

Senator REED. You have said that the reason you want a tariff
upon what you make out of quicksilver is because you anticipate that
the gentleman who gets a tariff upon quicksilver will raise the price
to you by the amount of the tariff. Accordingly, you ask now to
have your tariff increased figured on a present price of 60 cents
at found?

Mr. RosENOARTEN. Yes, sir.
Senator REED. If the other gentleman will raise his price because

of the tariff, and if you are on no higher moral level than lie is-
and you do not claim to be-you are going to raise your price, too,
are you not?

Mr. ROSENoArTEN. Of course.
Senator R ED. You people who are engaged in the mercurial and

quicksilver business act in accordance with the general rules that
obtain among all business men-that is, you would add to your
domestic price the amount of the tariff?

Mr. Rosi'N o.%trrrN. Yes, sir.
Seitor RPED. So we can quit talking, now, about the foreigner

paying a tax and admit that the American people pay the increased
price (ill the domestic product in order to collect something off the
goods that filter in here drpspite the tariff. We can admit that?

Mr. JIEN.OSF EIN. Yes, sir.
Senator 1Em. I thought so. Thank you. That is all.
Senator WATSON. How much of the quicksilver produced in the

United States is used in the United States?
Mr. Ros.o.u'mx. I think all of it, Senator; practically all of it.

Of course that is a commercial question, also.
Senator WATSON. Is there a sufficient supply of the home product

to supplyI lie home demand?
Mr. Re. Exo0AnrE N. At the present time I rather doubt it. I think

there will be some quicksilver imported; I think so.
Senator VATSON. In order to supply the American demand?
Mr. o08.NoArrj.N. In order to supply the American demand.
Senator WATSON. What is the present tariff on quicksilver?
Mr. IOsE.N'O.nTEN. The present tariff on quicksilver is 10 per

cent.
Senator WATSON. Are you familiar with the prices paid for labor

in the production of qucksilver here and in competing countries?
Mr. ROSPNOSIuTEN. am not; I am not a producer of quicksilver.
Senator WATSON. Why should there be a tariff on quicksilver at

all?
Mr. ROSENOARTEN. Of course, Senator, that is a question that must

be left to the miners of quicksilver. I have not discussed that
question.

Senator WATSON. You have stated in general terms that the tariff
is always added to the price of the article, and the consumer pays' it.
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Mr. RosENOArEN. Generally speaking.
Senator WATSON. And it continues that way right along, does it?
Mr. RoSENoAM.TN. Generally speaking.
Senator WATSON. So that after an industry shall have been fully

established in the United States competition among the home pro-
ducers never cuts the price down at allyI

Mr. RoseNoABTEN. Oh, no; I am not saying that. Of course, com-
petition naturally does cut down the price.

Senator WATSON. After the institution has been established?
Mr. ROSENOARTEN. Unquestionably.
Senator WATSON. Are you familiar with the establishment of the

great industries in the United States, the steel and crockery in-
dustries, for instance, going along down the list, and do you know
whether or not the tariff has always added to the price that the
consumer pays?

Mr. RosEiNOAwrr.N. No; I am not sufficiently familiar, Senator. I
was speaking specifically of this one item. My answer to that Sena-
tor, is that the superimposed duty on mercury is so small, com-
paratively speaking, with the additional cost in this country, that it
is necessary, in order to make a profit, that one should take ad-
vantage of the duty and bring the price up.

Senator WATSON. So far as you are concerned, there need be no
tariff on quicksilver?

Mr. IROSENOa.tTEN. As far as I am concerned; no.
Senator WATSON. But inasmuch as there is a tariff imposed, then

you want a greater differential?
Mr. ROSENOAirEz. Yes, sir; in order to maintain the industry in

this country.
Senator WATSON. Why do you fix on this particular differential

that you are asking for?
Mir. ROSENGOATEN. I state in my brief that the principal mercurial

preparations contain on an average of 90 per cent of quicksilver, and
therefore I have taken 90 per cent of 35 cents plus a duty of 25 per
cent.

Senator WATSON. How much calomel is imported from abroad?
Mr. ROSENGARrEN. That depends on commercial conditions. There

have been large quantities of all these materials just before the war.
Senator WATSON. And corrosive sublimate?
Mr. ROSENoARTEN. Yes, sir.
Senator WATSON. Where do they come from?
Mr. ROSENOArrrEN. They are made in England, made in France,

made in Italy, and also in Germany.
Senator WATSON. You know the difference in wages paid in your

factories and the wages paid in factories in competing countries?
Mr. ROSENOA rTEN. I have a general knowledge of the fact, sir.
Senator WATSON. Just general knowledge?
Mr. RosENoARrEN. Yes, sir.
Senator WATSON. If you do not know the difference in the cost of

production at home and'abroad, how did you arrive at this particular
differential?

Mr. RoSENoARo . Of 25 per cent?
Senator WATSON. Yes.
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Mr. ROSENoAwrEN. Because over a period of years I feel that that
will just about cover the difference in labor between this country and
Europe.

Senator WATSON. Then does this differential you ask relate wholly
to labor and the wages paid labor?

Mr. ROSENoARTEN. To a large extent, yes.
Senator WATSON. To what extent?
ir. BOS-NOA~rEN. I should judge, the full 25 per cent.

Senator WATSON. Practically the whole thing?
AMr. ROSENOARTEN. Yes, sir -I think so.
Senator WATsoN. So that the differential that you are asking here

relates wholly to the difference in wages paid here and in competing
factories abroad?

Mr. ROSENOARTEN. Yes, sir.
Senator REED. Mr. Rosengarten, how many men are employed in

your factory?
Mr. ROSENOARTEN. We are employing at the present time about

six or seven hundred men.
Senator REED. You produce a very large production from your

plants, if you have more than one plant?
Mr. ROSENGARTEN. We have virtually one plant. It is divided.
Senator CALDER. Where is your plant located?
Mr. ROSEXOARTEN. In Philadelphia.
Senator REED. Can ,ou tell me your gross annual production?
Mr. ROSENGARTEN. Uur normal production in dollars and cents,

do you mean, Senator?
Senator REED. Yes. Let us take 1920.
Mr. ROSENOARTEN. I can tell you, Senator; but we are a private

company.
Senator REFD. But you are here on public business, asking aid for

your private company.
Mr. ROSENOARTEN. Yes, sir.
Senator REFD. Then you must be frank.
Mr. ROSEN-OABTEN. I should be very glad to give you all these

details, personally, but I do not really feel justified in making them
public here, when my competitors are sitting about. They know
nothing about my business.

Senator REED. But you are here on public business. You are
asking protection.

Mr. I OSENOARTEN. Yes, sir.
Senator IREED. We would like to know what we are going to

protect.
Mr. ROS :,NAWrEN. Protecting the industry generally.
Senator REED. Yes; but we have got to know about the industry,

and, therefore, I ask you how much you produced last year. You
have been giving us a rough guess at wages, and the difference be-
Cween here and Europe, and f want to find out what your produc-
tion is. I am going to be frank with you. Then, I want to find out
what your pay ro-l- is. I want to find out the percentage of wages
that goes into this production. because you are not asking a tariff
upon wages; you are asking a tariff upon production.
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Mr. ROSENOARTEN. I estimate at the present time, at least, 26 per
cent of our wages go into production.

Senator REED. Twenty five per cent of wages goes into produc-
tion, but you are not willing to give me that production and give me
your pay roll.

Mr. lOSENOARTEN. I am willing to give you them personally, or
privately, with pleasure.

Senator REED. The trouble is that this is public business. I could
not make use of it if you gave it to me privately.

Senator WATSON. Do you know whether there is a difference be-
tween your pay roll and the pay roll of your competitors?

Air. )ROSENOAIMN. No, sir; I do not.
Senator WATSON. You do not know whether they pay more or

less?
Mr. ROSENOARTEN. No, sir; I do not know.
Senator REED. 'But 25 per cent of your production-I will proceed

on that for a moment, although I am not abandoning the other re-
q uest-is wages; and there is a difference of 25 per cent between
the wages here and the wages abroad, in your judgment?

Mr. ROSENOARTEN. I think there is a great deal larger difference
than that.

Senator REED. Did you not say a little while ago---
Mr. ROSENOABTEN. That would be figured back into dollars and

cents.
Senator REEM. Well, figure it back into dollars and cents. Let me

state it again. You say that all your total production costs repre-
sent, in your judgment, 25 per cent labor. You have also said that
there is a difference between. American labor and European labor of
25 per cent-

Mr. ROSENOAnTEN. No, sir; I have not said that. I beg your par-
don. You must have misunderstood me. You go right down to basic
facts and the wage that. is being paid, we will say, in this country,
is approximately equal to $3.50 to $4 a day, and in Europe there has
been published by the Tariff Commission Wages in Industry-I think
that was the title of it-which shows the difference in wages paid in
the different countries. I have not that data at my fingers' ends.

Senator REED. You certainly did state that, or else my recollection
has gone wide. You stated the difference between the labor cost here
and the labor cost abroad as 25 per cent.

Mir. ROSENOARTEN. If I did state it in that way it was a misstate-
ment.

Senator REED. Do you know what the difference is?
Mr. ROSENOARFEN. I can not answer that question without refer-

ring to the table.
Senator REED. If you are asking a protective tariff here to repre-

sent the difference between wages abroad ant wages in this country
you certainly can not tell us how much that tariff should be until
you can tell us what the difference is, can you?

Mr. ROSENOARTEN. I can only perhaps put that on this ground,
that by past experience and th'e price at which time foreigners are
willing to sell this article in this country to compete with them, in
order to maintain its production, we are asking for a 25 per cent
tariff.
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Senator REED. But that does not answer it at all. That takes in
the question of investment, of interests, of salaries, of machinery, and
all those other elements that enter into cost. I am trying to get the
difference in wages, because the only argument you gentlemen come
here with, practically, is wages, and yet none of you think it is fair
to tell us the difference in wages. If the difference in wages between
this country and Europe is 25 per cent and the entire cost of labor
going into an American article is 25 per cent, and you need a tariff
of 25 per cent upon the entire article, three-fourths of that tariff
must inure to the benefit of the factory, and then 25 per cent of
wages, one-fourth of the production cost, will balance against the
European cost and enable you to take care of the difference between
European labor and American labor. Then you take off one-fourth
of the 25 per cent levied on the whole article here, and y.ou would
have an.8 per ent tariff, which would compensate you for the dif-
ference in wages, if I figure it right in my head as I go along, and
yet you are asking for 25 per cent-

A Voice:. Six and a quarter.
Senator REED. Six and a quarter; yes. I wish you would find out

for us what you are willing to testify is the labor cost on these
articles that you produce, in Europe, and your own labor cost; and
then I wish you would consider the question of whether you are
going to tell us what wages you pay your men, and incidentally, tell
us what the profits of your corporation were in 1919 and 1920, its
capital stock, its surplus carried over, and how much excess profits
tax you paid in 1919 and 1920; whether you have reduced wages
any; giVe us the salary list of your officers, and then we can tell
some ling about your business. I do not want to levy a tax on every
man that takes phiysic, unless it is necessary.

Mr. ROSENOAITiN. I desire to speak now with reference to para-
graph 46, page 16, of House bill 7456, on the subject of citrate of
lime. [Reading:]

We respectfully enter our protest against the duty of 7 cents per pound
placed on citrate of liue in House bill 7450. This is the crude material for
the manufacture of citric acil, on which the duty is placed at 12 cents per
pound, paragraph 1, page 2.

Should these duties become effective the eastern manufacturers of citric
acid will be compelled to close their works and stop manufacturing. The crude
material for the production of citric acid is citrate of lime, and, as approxi-
inately 2 pounds of citrate of lime are required to produce 1 pomnd of citric
acid. it wili be seen that a duty of 7 cents per pound on the sam Is equal to
14 cents per pound on the citric acid contained, and the 12 cents per pound
duty on citric acid, the finished product, is therefore lower tban the duty on
the crude material.

The eastern manufacturers of citric acid draw practically all of their re-
quirements of citrate of lime from Sicily, but should a duty of 7 cents per
pound be placed on this product the result will be that the importation of
citrate of lime must of necessity stop, thereby forcing the eastern manufac-
turers of citric acid to close their works.

In view of tile fact that the California makers of citric acid are at present
only able to supply n small portion of the total requirements of the United
States, and do not expect for possibly five years to reach a point where they
could even provide half the consumption, the situation resolves itself into the
fact that a large part of the production heretofore made in the United States
by American manufacturers will be surrendered to foreign producers and that
the industry which has been conducted for the past 50 years in the East will
be extinguished.
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Although we fully realize and believe that the California producers are
entitled to reasonable and proper protection, still it seems hardly Justifiable
that they are entitled to all o! the earth and part of heaven.

We respectfully submit that in order to provide adequate protection, with
the duty on citric acid at 12 cnuts per pound, a duty of not more than 2 cents
per pound be Imposed on citrate of lime, paragraph 4t

POWERS-WEIOHTMAN-ROSENOARTEN CO.,
Philade4phia, Pa.

CHARGES PF Z & Co.,
New York, N. Y.

That finishes my testimony, with the exception.that I have before
me a publication issued by the National Association of Manufac-
turers, which states in terms of dollars the wages in the chemical
industry both for process men and common laborers in the United
States Germany, Japan, England, Belgium, and Italy, which I
should like to read, with your permission.

Senator MCCUADER. We shalI be very glad to have you insert that
in the record.

(The matter referred to is as follows:)

United G~er. Japan. England. Belgium.! Italy.

Industry and occupation. states. mer.

Procesmen ................ 31.03 S8.31 81.90 SlS.Ti$1 4 $540
Chemicals: Commonlabor ..... 13; 52 4.60 13.32 3.31. 4.68
Pottery and chinaware: Pot-

trsand kilnplacets. 3094 0.60 8.00 15.69 .......... ..........
Glass: Skilled workers......... 2. 1-69.5.3 8.24 9.60-13.68 21.45-27.30 15.00 ..........

Senator REED. Will you let me see that table, please?
Mr. ROSENOARTEN. Yes, sir.
Senator REED. What is this you have been reading from?
Mr. ROSENGOARTEI. It is a circular issued by the National Associa-

tion of Manufacturers.
Senator REED. Yes~ but who gets it out?
Mr. ROSENGARTEN. I do not know, Senator Reed.
Senator REED. Do you know the source of information?
Mr. RosENoARTEN. 'No sir.
Senator REED. Well, ii you do not know who gets it out, I suppose

you do not know the source of information.
Mr. RosENoArEN. No, sir.
Senator REED. It is a propaganda sheet gotten out by the Associa-

tion of Manufacturers for the purpose of boosting the tariff, is it not?
Mr. ROSENOARTEN. I do not know.
Senator REED. Who gave it to you?
Mr. ROSENOARTN. It was given to me by Mr. Black, of New York.
Senator REED. When?
Mr. ROSENdAmTmE. After the hearing this morning.
Senator REED. Is that all you know about it?
Mr. ROSENoARTEN. Yes, sir.
Senator REED. Who is the secretary of the National Association?
Mr. ROSENGARTEN. I do not know.
Senator REED. Is this the same institution that we investigated in

the lobby hearings about seven or eight years ago?
Mr. ROSENOA' TEN. I do not know, Senator.
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Senator REEO. And thereupon they moved their headquarters out
of WashingtonI

Mr. ROSNOABTEN . I do not know.
Senator REED. You do not know whether the same man is running

it who was running it then?
Mr. ROSENOARTEN. No sir; I do not.
Senator REED. What do you call process men?
Mr. ROSENOARTEN. A process man is a man who is an expert and

who has been trained to run a chemical process, as distinguished
from a common laborer.

Senator REED. Do you know what the common labor is in the chemi.
cal industry in this country?

Mr. ROSENOARTEN. It is mentioned in that..
Senator REED. Oh, yes; it is mentioned here.
Mr. ROSENOARTEN. Yes.
Senator REED. That is all you know about it, is it?
Mr. R]OSENOARTEN. Yes, sir.
Senator REED. Do you know what money they figured this in?

Do you know what is the basis of the figures? It is figured in dollars,
I see, but what is the basis?

Mr. RosENoAwrNm. No, sir; I do not know.
Senator REED. Is England able to make chemicals and sell them

in this country; that is, Great Britain?
Mr. ROSENOATEN. I have not that data at my command, Senator

Reed.
Senator REED. You can not have been suffering very much from

importations if yOu do not know whether Great Britain is an im-
porter competing withyou. You say you d6 not know about that?

Mr. ROSENOARTEN. No, sir.
Senator REED. The fact about the matter is-and I do not say this

in an offensive sense-that you do not know much about the question
at all. This morn ing you told me with reference to a certain chemical
that only a small portion comes in this country. I looked up the
figures and found that nearly as much comes into this country as we
produce here.

The reason I asked about Great Britain is this: I wanted to know
if Great Britain, paying these higher wages, still manufactures
chemicals and ships them to the United States.

Mr. ROSINoAMrMh. I think that, the question can best be answered
by stating that in certain instances where England is favorably
situated it is able to ship to the United States certain chemicals.

Senator REED. But you said a minute ago you did not know whether
they shipped at all. You are just speculating, are you not, or do you
have some knowledge about it? I really mean to be entirely polite
and courteous, but what the committee wants to get at is the real
facts.

Mr. ROSENOARTEN. I have not got those facts.
Senator REED. Did you bring me the figures in regard to the capi-

tal stock of your corporation?
Mr. ROSENOARTEN. No, sir.
Senator REED. Do you know what it is?
Mr. ROSENOARTEN. Y es, sir.
Senator REED. How much is it?
Mr. RosENOARrEN. I most respectfully decline to answer.
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Senator REED. It is a matter of public record, is it not?
Mr. ROSENOARTEN. No, sir; it is not.
Senator REED. You came to this committee and asked to have your

business protected and yet you decline to tell the committee even the
amount of your capita stock.

Mr. ROSENOARTEN. Yes, sir.
Senator REED. Will you tell me what the gross profits of your

corporation were last year?
Mr. ROSENOAJTEN. I must respectfilly decline to answer that

question.
Senator ]REED. Will you tell me what the net profits were?
Mr. ROSENOARTEN. I must decline to answer that also.
Senator REED. Will you tell me who the vice president, the secre-

tary, and the treasurer are?
Mr. ROSENOA rTEN. I must decline to answer that question also.
Senator REED. Will you tell me whether you paid any excess-profits

tax last year?
Mr. R6sJFNOArrrEN. I must decline to answer that question.
Senator REED. Will you tell me the amount carried to your sir-

plus?
r. ROSENOARTEN. I beg to be excused from answering that.

Mr. REED. Mr. Chairman, I insist that any witness who takes the
stand and makes that sort of answers ought to have his petition
denied and his testimony entirely stricken froin the record, because
he takes the stand to tell what he wants to tell and then refuses to
disclose the other side of the question. I make that as a suggestion
at this time, but I shall have something to say about it later.

PRECIPITATED CHALK.

[Paragraph 18.]

STATEMENT OF CARLETON H. PALMER, BROOKLYN, N. Y.,
REPRESENTING THE LOWELL M. PALMER CHEMICAL WORKS,
YORK, PA.

The CIIAInvi,%. Whom do you represent?
Mr PALMER. I am here in ;ehalf of the Lowell M. Palmer Chemical

Works, of York, Pa.
The G1AIAMAN,. Do you desire to file a brief ?
Mr. PALMER. I desire to file a brief, and I would like to have the

privilege of making a few remarks. I will be very brief.
The Lowell M. Palmer Chemical Works was founded by my father

in 1913. It was the first plant founded in the United States for the
manufacture of precipitated chalk for medicinal use. I am the
managing executive for my father's estate. operating this plant.

Precipitated chalk is th'e main ingredient of to6th paste, tooth
powder, and other products of that type, and is used as well in the
manufacture of tablets for medicinal purposes.

The product here in question is an essential product for American
industry. We are to-day the only manufacturers of medicinal quality
precipiiated chalk. This plant was started under the Payne-Aldrich
tariff, which was then iit effect, in 1913. The Underwood-Sininons
tariff came in the succeeding year. Under the Underwood-Simmons
Act there is a joker which enables chalk precipitated to bo imported

- I N I
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under really two classifications, one classification requiring 25 per
cent duty ad valorem and the other one-tenth of a cent a pound. It
took some time, I think, for the importers and the European manu-
facturers to discover this; and owing to tho protection afforded by
the war we were able to operate during the entire period. At the
present time our plant is absolutely shut down, and we will be unable
to take up operation again unless wo get a proper protective tariff.

What we are asking for here is to have the old tariff reinstated, with
the addition of a halif cent a pound on our product; that is, the old
Payne-Aldrich tariff was 1 cent a pound. We ask for 11 cents a
pound to meet the higher cost of modern manufactuing under present
conditions.

Senator SMiOOT. And under American valuation also?
Mr. PALMER. Under the American valuation. The American valu-

ation has a great many difficulties, from our point of view, sir, and I
thought that perhaps you would permit me to express my views on
that. particular question. But before turning to that I would like to
finish just one point.

Senator RIE :. I thought you were through.
Mr. PAJ. En. T his product is imported, as I ha'e said before, under

several classifications, the medicinal product bearing one classifica-
tion and bearing a duty of 25 per cent, while ground or bolted chalk,
or otherwise prepared chalk, according to the Underwood-Simmons
tariff, is one-tenth of a cent per pound. 'The Tariff Commission have
expressed their opinion that it is impossible to differentiate satisfac-
torily, from the customs standpoint, between these different qualities
of ehalk. The answer to that proposition would be to reinstate the
old tariff of 1 cent, a pound on all kinds of prepared chalk. Under
that tariff everything went along very satisfactorily, while if we tried
to differentiate it is impossible to prevent the 'bringing into this
country, under one classification or another, of prcipitated chalk for
mediciiial use.

Senator CALDEFI. What proportion of the chalk used in this country,
of the kind thatyou describe, is imported ?

Mr. PALMER. I should say to-day that 99 per cent of it was, since
we are practically shut downi, and here is not any other chalk being
used for medicinal purposes. About 5,000,000 pounds of chalk is
used in the United States to-day.

Senator CALDEB. A year?
Mr. PAMEat. A year; and of thot quantity the maximum we ever

manufactured was about 1,700,000 in any one year. To-day we are
not manufacturing at all; we are shut down absolutely.

Senator CALDER. You manufactured about two-fifths?
Mr. PALMER. Yes, at the maximum, the best year we ever had.
Senator CALDER. You say you are not doing any business at all,

now?
Mr. PALMER. No, sir; we are shut (own and have been ,shut down

three months.
Senator CALDER. Is it because of the general dullness in business?
Mr. PALM ER. No, but because we can not make chalk to-day at

the present cost of production in competition with English manu-
facturers, when they only have to pay one-tenth cent a pound duty.

Senator CALDMC. This chalk comes from England ?
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Mr. PALMER. It comes from England to-day. At the time the war
began 50 per cent was coming from Germany; to-day 90 per cent of
it comes from England.

Senator CALDER. There are no German importationsI
Mr. PALMER. No German importations.
Senator REED. What is the price?
Mr. PALHER. It varies from 21 to 4 cents a pound. When they

run up against competition they cut the price; that is the answer to
that.

Senator REED. What can you make it at?
Mr. PALMER. We can make it at 31 cents a pound.
Senator CALDEn. With a profits
Mr. PALMER. And break even, that is all, sii.
Senator SIMMONS. Is that differonceo represented by labor cost or

greater material cost also?
Mr. PALMER. We make it by a direct process, directly from lime

and carbonic acid gas, while tie imported product, we are advised,
is a by-product.

The second point-
Senator REED (interposing). By-product of what?
Mir. PALMER. By-product of other industries, where they use lime

and then recover the lime and purify it, and attempt to furnish
practically that-

Senator REED (interposing). What?
Mr. PALMIER. I am not fully acquainted, sufficiently to say, except

I am able to report on their method of manufacture.
Senator REFD. In other words, they have a better way than we

have of making it-it is a by-product diid thay make it better.
Mr. PALMER. I would not say it is better-I would simply say their

product is a good product; ours is an equally good product.
Senator REED. A better method?
Mr. PALMER. That implies a better product, does it not?
Senator REED. No. In other words, they produce this as a by-

product of something.else. Hence, they can produce it cheaper than
the man who manufactures it directly; that is the answer, is it not?

Mr. PALMER. I think that is a conclusion which would hardly be
definitely said to be an answer. They have a lower cost from every
standpoint, whether made directly or indirectly; they would probably
be abre to make it at a lower cost, labor factors and other factors are
all a part of the cost of the manufacturing operation.

Senator REED. But a moment ago you said, when you were
speaking of the reason they could produce it cheaper, that theirs was
a by-product and yours was a direct product.

Mr. PALMER. That is my understanding.
Senator REED. Do you think our people ought to be denied the

benefit of the last word in manufacturing?
Mr. PALMER. Well, I think wo ought, at the present time, since

they operate it as a secret process. Nobody understands exactly
how they recover that product.

Senator REED. You do not know?
Mr. PAL.NiER. No. r.V
Senator REED. They have a better process; that is, a cheaper

process?
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Mr PALMER. Well, I hesitate to commit myself on that score, for
this reason, if they were manufacturing by our own process they
might be able to make it just as cheaply, owing to labor conditions.

Senator REED. Lot us see about that. The product sold in this
country is 6,000,000 pounds.

Mr. PALMER. Yes, sir.
Senator REED. There was made in this country about 1,700,000

pounds the best year you have had?
Mr. PALMER. Yes, sir.
Senator REED. What was the aggregate value of that?
Mr. PALMER. You find all of those figures in my brief, in full

detail, which I am filing.
Senator REED. Just this one item.
Mr. PALMER. I could give you the labor factor. Labor is about

I cent out of 3 to 4 cents of the present cost; that is, without including
any salaries, without including any overhead. I am speaking of the
prime labor cost.

Senator REED. The labor cost is one-third?
Mr. PALMERa. The labor cost is one-third; yes sir
Senator REED. What is the labor cost in Eng and?
Mr. PALMER. I have no idea, except that wages are very much

lower than here.
Senator REED. Well, now, howv much?
Mr. PALMER. The committee itself can substantiate those figures

very readily by getting at that basic labor cost. I am not prepared
to quote labor costs in England to-day.

Senator REED. If the total labor cost of your product is one-third,
then a tariff equal to one-third of the labor cost would equal the
entire labor cost of this country, would it, not?

Mr. PALMER. 'lhat is only one factor, sir.
Senator lRED. It would'equal that?
Mr. PALMER. Yes.
Senator REED. And if you were to deduct the unequal cost of labor

from the American cost of labor, and had a tariff that represented
that difference, then you would be on an equality, so far as labor is
concerned.

Mr. PALMER. If I might,, I would like to answer your question as
to what it is going to cost the American people directly. May I?

Senator REED. No; you answer my question that I asked you in
another question, please. I do not

Mr. PALMER. Will yOU put that question in, si
know whether I understood it..

Senator REFD. If the total labor cost of the American article is
one-third in labor, then if you deduct the English cost of labor,
making a similar article, and found the difference, and a tariff rep-
resenting that difference would cover the difference in tabor costs,
of course ?

Mr. PALMER. No, sir.
Senator REED. It would not?
Mr. PALMER. No.
Senator REED. Why not?
Mr. PAL.mmEt. For the reason that ,our intermediate products are

also partly raised in cost owing to the labor on those. For example,
let us take the cost of making lime. There is additionid labor in
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the production of lime in this country. You have to pay the quarry-
man for getting out his rock.

Senator REED. I asked you if that would represent the difference
in labor. Now you are giving the difference of materials that go
into it.
Ar. PALME. That is partly labor, sir.
Senator REED. That has been protected.
Mr. PALMER. That is partly labor, sir. In other words, labor enters

into the cost of raw materials that are used in making precipitated
chalk before we get to the primary stage when the conversion is
made from the lime into the chalk. Do I make myself clear?

Senator REIn,. Yes; you make yourself clear, but you get allowed
for that in the difference in the raw materials, and I am now dealing
simply with the labor costs. Is there a difference in the price you
pay for your raw materials and what they pay in England for their
raw. materials?

Mr. PAJ.MEJ. I have already explained we (1o not use the same raw
materials they use. So that I am not in a position to judge what
their cost is on raw material.

Senator REED. 'Tlhey have a secret process, and you call not get it I
Mr. PALMSUII. We can not got it.
Senator lDriF. All right.
Senator McL.x. Where do you get your raw material ?
Mr. PALMER. We get our raw material from our own plant, Wshere

we manufacture lime. We have one of the large-it lime plants in the
State of Pennsylvania.

Senator McLEA,. Where does your lime come from ?
Mr. PAIMEwR. From the lime r;ck in the ground. We burn it into

lime.
Senator McLrxN. What section of the world ?
Mr. PAuLM. York, Pa.
Senator REED. What does the lime (e(,,t to produce?
Mr. PALMER. The cost, of producing our lime is about $9 a toil.

This quality of lime, you realize, is- the finest grade of chemical lime.
Senator RE:ED. It costs you less than 1 cent a pound for your lime I
Mr. PAL MER. Yes, sir.
Senator REF.D. How much chalk (to you make out of a foundd of

lime?
Mr. PALMER. WVe have about 50 per cent wastage in the process of

elimination of grit.

Senator REED. It takes about 2 poinids of lime to make 1 pound of
chalk, then ?

Mr. PALMER. There is about 50 per cent. wastage; yes, sir.
Senator RErm. And how much would that 2 pounds of lime be

worth?
Mr. PALMEa. Then we have to burn coke for carbonic acid gas.
Senator REED. Answer that question-what does that 2 pounds of

lime cost?
Mr. PALMER. $18 a ton.
Senator REED. The lime costs $18 a ton?
Mr. PAL.MER. $18 for the 2 tons required to make 1 ton suitable

for chalk. There is 50 per cent wastage, as I oxplainied.
Senator RIED. That would be a cent--

II
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Mr. PALMER (interposing). You will find all of these details right
in this brief. If I have to resort to memory in calculations here, I am
liable to make some slight inaccuracy, which I prefer not to make.

Senator REED. Very well.
Mr. PALMER. There is one point I would like to make in respect to

the cost to the American consumer: Our product is used for tooth
paste, and about 50 per cent of the tooth -pasto would be chalk.
Taking the total additional cost at 11 cents which is what I asked for
in protection, that would be on a pound of chalk, or about 2 ounces
of chalk in a large-size 50-cent tube of tooth paste. You can calcu-
late for yourself what the additional cost to the consumer would be.
There would be no additional cost to the consumer'whatever, but it
would be taken up by the manufacturer, and it would be only a
fraction of a cent per pound per tube of tooth paste.

Senator MCLEAN. Would it not give the druggist an opportunity
for a(l(ling about 10 cents for each tube of paste ?
Mr. PAULMEn. No, sir; the druggist would never know it. leho

manufacturer has to take fluctuations in the manufacture of it,
owing to the tubes and the variations of that sort,, of so much greater
seriousness that the actual factor of'fluctuation would be negligible
on the additional cost of chalk.

Itisimply means if we are to go ahead with this work as we are, as
the.only American producer to-day of medicinal precipitated chalk,
wenuuAt have the protection that We ask for.

Senator Cm~iwnt. Is it not a fact that there are some inanufactur-
ers in this country that import the raw clhlk, grind it, and Ilion
manufacture tlie prccipit ate( chalk?

Mr. lALMER. No, sir; because you can not import the raw chalk
and manufacture it into precipitritcd chalk. Precipitated chalk is a
chemical product that is actually prectipitatcd out of ai liqui(l; that, is,
it is a milk-lime pro(luct to start with, and then through chemical
process it is precipitated into flocculent precipitate. You can not
make the calcium carbonate or chalk, for example, and precipitate
it into any other kind of a pro(luct.

Senator WATSON, In the condition it starts with, it has an en-
tirely differentt physical characteristic. If the precipitato was made
abroad and you iinporte(l it into this country, couhIyou then make
the chalk fr;m the precipitate ?

Mr. P, ,Mput. No, sir, you can 'not; the liquid is too great. in
quantity. This is a verycleap product at best, when you consider
tat 4 cents a pound is the higl mst price. I think that covers it,

unless there are soine questions.
The CmlAIR A :,-. All right. We are very much obliged to you, Mr.

Palmer, for your information.

BRIEF OF CARLETON H. PALMER, REPRESENTINO THE LOWELL M. PALMER
CHEMICAL WORKS, YORK, PA.

To the FiNANCE CosiMirrFE, UNiTED STATES SENATE,
lWashington, D. C.:

On behalf of the Palmer Chemical Works, now maintaining a plant at York, Pa.
with offices at S0 Beckman Street New York City, your committee is earnestly urged
to increase the rate of duty levied by II. U. 7450, a precipitated chalk for medicinal
and toilet purposes from 15 per cent ad valorem to a specific duty of it cents per
pound. The rate fixed by the House bill is substantially lower than that of the
Underwood-Simmons tariff'law, which is 25 per cent ad valorem, and even taking into
account the proposed American valuation basis, the present domestic market value
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of this product being but 3j cents per pound. We violate no confidence when we say
that we have substantial reason to believe that the rate fixed on precipitated chalk by
the House bill was inadvertently placed at 15 per cent ad valorem, or much lower than
the rates provided by the basket clause of paragraph 18 and the corresponding clauses
of the chemical schedule and the general bi I on unenumerated manufactured articles.We believe, therefore, that it is only necessa to present te fact rerding this
industry to your committee to secure a satisfactory revision of the rate provided by theHouse bill.

So acute is the present crisis in this small and struggling industry engaged in sup-
plying an absolutely essential product that, under the evasion of the 25 per cent duty
provided by the Underwood-Simmons law which enabled chalk to be imported at one-
tenth cent per pound (par. 60), our plant has been forced to suspend operations, and
the production of precipitated chalk has passed wholly into foreign hands upon which
American manufactlter of standard pharmaceuticals, tooth paste toilet powders,
etc., are now obliged'to depend for one of their most important materials. During the
past few months the American agents of English producers of precipitated chalk have
undersold us throughout the domestic market and have made contracts running for
several months with paretically all our former customers. Whether we are able to
regain this business in whole or in part, or be forced to dismantle our plant at York,
will depend solely upon the action of your committee respecting the moderate pro.
tective duty we are now seeking.

Precipitated chalk on the American market is of two varieties, domestic and im-
ported. The American product is made by calcining limestone (calcite), slacking
the resulting lime, freeing it from grit and other impurities by mechanical means and
flotation processes, and carbonating tho'resulting ri.ilk of lime by pasin, a previously
purified mixture of air and carbon dioxide through it. Gas ia obtained by burning
coke in a suitable furnace. The product so produced is a pure white microcrystalline
powder.

ESSENTIAL CHARACTER OF TilE INDUSTaY.

Viewed from any standpoint, your petitioner believes that the producers of precipi-
tated. chalk in the United States should be afforded such protection as will enable
them to supply a large part, though not necessarily all, of the domestic demand. There
can be no doubt of the essential character of the product from the standpoint of the
health of the community. Precipitated chalk is of itself a medicinal agent of sub-
stantial therapeutic value and it is employed in the production of a considerable
number of t:-oidicinal products of a highly ethical character.

Its largest .)se is in the manufacture of tooth powders and tooth pastes in which it
is the chief i,,redient without which these important aids to health and cleanliness
can not be mat'sfactorily produced. Another highly important use is in the manu-
facturo of medicinal tablets of all kinds in which it is employed as an ingredient to
supply the necessary substance to carry very small quantities of mole or less powerful
drugs. It is an ideal product for this puro because it is inert, stable, and not sub-
ject to decomposition, as has been fully demonst rated by tests of tablets four or five
years after their manufacture. It is also widely used as an agent in clarifying and
filtering processes. A characteristic of much Importance with respect to its use in
medicine is the fact that it is practicable to produce it in a great purity.

During the recent war, the United States, but for the Palmer Chemical Works,
would have been absolutely dependent upon a single foreign producing nation for
its supplies of precipitated chalk which were heavily drawn upon to furnish denti-
frices for the use of our soldiers on the European battle front and in cantonment
in this country. When it is remembered that our transatlantic transportation sys-
tem was constantly menaced with interruption and indefinite delay, and that the
American producers of pharmaceuticals, dentifrices, etc., were dependent u n
the ability or caprices of foreign manufacturers to sell and ship precipitated chalk,
the service to the country which this small plant was able to render will be appro-
eiated and the necessity of maintaining it in the future duly emphasized.

It was with such considerations in view that the Palmer Chemical Works was
originally established and the production of precipitated chalk uindertakt-n. The
industry held out no great inducements in the way of financial reward but its essen-
tial character was recognized and for years its operations were carried on at a los
but with the hope that by careful research, the employment of improved processed
and the use of every device promising economy of production the plant could bu
made self-sustaining, although it has long been realized that additional tariff pro-
tection would be necessary to place the industry on a permanent basis.

I ~
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TIUTORY OF TUB PLANT.

The Palmer Chemical Works, the operations of w*hch are confined exclusively
to the production of precipitated chalk, began operations in 1913 after two years
spent on experimental work. It has an investment of approximately $120,000 in
plant machinery, stocks on han ', etc. While the chalk plant Itself can be operated

Aofull capacity with a force of but 30 men, this by no means represents the number
of persons employed in maintaining the industry. The Palmer Chemical Works
is closely associated with one of the largest manufacturers of chemical3 and phar.
maceuticals in the country which provides the necessary business organization
selling force and research and control laboratories, the personnel of which are noi
included in the total of plant employees. In addition a Iare number of employees
are engaged in adjacent plants in the production of lime from which the chalk is
made; also in making the barrels, bags, etc., employed as containers. Considerable
quantities of coke are made for consumption in this industry. Thus, while a com.
paratively small number of employees are engaged in the operations directly con.
cerned with the nanufacturo of precipitated chalk, a much larger number depend
upon the Industry for the whole or a part of their livelihood.

The total annual production of precipitated chalk at the York plant of the Palmer
Chemical Works since the manufacture was begun has been as follows:

Pounds. Pounds.
1913 ......................... 181, 785 1917 ......................... 1,477, 180
1914 ......................... 693,934 1918 .................. 1.350.175
1915 ......................... 1,201,875 1919 ......................... 1,114,030
1910 ......................... 1,273,340 1920 ......................... 1,112,320

Throughout the brief history of this concern it has been obliged to meet the almost
stilling competition of the imported article, chiefly the products of England, France
and Germany, but its operations, though carried on at a net loss, Pharply checked
these importations and demonstrated that with a reasonable degree of protection
the industry call be kept alive in this country and the consumers of its product re-
lieved of the serious menace of absolute dependence upon foreign sources of supply.

THE IMP'ORT 31OVEMP.NT.

The following table, compiled by the United Stetes Tariff Commission from official
sources, shows the imports of precipitated chalk made by quantities (where given),
and by values; also te duties collected and vrluo per unit of quantity and the
actual computed ad valorem rates:

Chalk, priedpitatcd, suitoblc for rnedicinhl or toilet purposes, etc.-Imports for con.
sumption-Rrenue.

Fiscal year.

1907 ...............
1908...........

19 0 ...............
1910 ...............
1911 ...............
1913 ...............
1913.............
1911 (9 months)...
1914 (3 months) k..
1915 ...............
1916 ...............
1917 ...............
1918 ...............
1919 ...............
1920 ..............

Rates of duty. Quantities. Va

Poul. -
SIcentperpound .......... 329,969 $7

d. ..... do .................... 700,967 22
....... do ..................... . .363,005 32
........ do ..................... 2,72,&n 69
....... do ..................... 3,826,118 92
.. ..... do ..................... 3,w),& 8 1
. ..... do ..................... 2 &V6021 79
..... do ..................... 485,771 18

.. .. .. t .............. 
32

........ . .............. :'
.. ..... do .....................
....... do .....................
....... do ..................... 37
. do ................... 1,1?5,783 33
.o ,,,,.do ..,.., ...... .... 1) t

-- - Actual
Duties Valuepe_ and com.

ue. colected, unit of puted ol
quantity. valorem

rate.
Per 0W.

.63 t ,300 K0,023 43.12
6 7,099 .032 31.52

225 13,634 .024 42.31293 27,283 .025 39.37
.423 33, 261 .024 41.40
M30 38,098 .023 4.310

:731 2.305 .(at 31.81
235 4,857 .038 20.64
288 8,072 .......... 2.00
499 8, 87#........... 2.00
288 11,321 .......... . 3.00

.141 8,284 .......... 2.00
258 9,314 .......... 2.00
.462 8,366 .028 2. 00
176 21, & .......... 2. 00

I Prior to 1914 Items shown did not Include chalk for medicinal or tcUet purposes.
Quantity not shown.

While the Tariff Commission, in presenting those figures states that the statistics
covering the period from 1907 to 1914 do not include chalk for medicinal or toilet
purposes, it is believed that this is an error due to the fact that there was no specific
provision in the tariff act of 1900 for chalk "suitable for medicinal or toilet purpose,"
such chalk, however, being embraced in paaaph 13 in the category of "ground,
bolted, precipitated naturally or artificially, -or otherwise prepared."

81527-22--sc 1- 13
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EFFECT OF DOMESTIC COMPETITION.

Comparing these import figures with those covering the output of the Palmer
Chemical Works, presented above, the salutary effects of the production of the
American industry are seen at a glance. Beginning in 1914, tho second year of
operations in the plant of this company, the value of the inr,)rtations of precipi-
tated chalk declined heavily end not until 1920 did they resume the proportions
reached in the period from 1910 te 1914.

By rearrng these import statistics so as to show the countries of origin of the
precipitated chalk imported during the calendar years 1912-1920, we have a most
interesting exhibit, as will be seen from the following table:

Imporis of dMalk, prte4pitoted, etc.

Year. England. France. Germany. Other Total.

1911........... ..................... 1,302 ,372 31969 112.618 $92,46
1912 ....................................... ,647 N 191 27,154 9,47 , 9
1913 ....................................... 33,996 7,124 26,749 13,081 80,941
1914 ....................................... 30,385 5,330 12,213 5.690 .%3,618
1915 ...................................... 2,709 2,732 5,22 2,642 30,307
191 ....................................... 41777 2,614 M .&3q 46,13
1917 ....................................... 29,265 4,377 ............ . 5,834 39,,26
1918 ....................................... 35.623 5,028 ........... 23 40.674
1919....................................... 47,716 236 ............ 1,773 49,725

A SERIOUS MENACE.

FRom this table it will be seen that while England to-day dominates this industry,
and while France has from time to time supplied a suIstantial percentage of our
total imports, Germany, in 1911, contributed more than one-third and evidently has
only been prevented from increasing her share by the exigencies of the war.

In 1911 Germany supplied $31,969 worth out of a total of $92,461 shipped to the
United States. With the remarkable efficiency in the chemical industry for which
that country is noted throughout the world, with its comparatively low labor cost,
with its well-known ambition to recover its lost prestige particularly in the produc-
tion of chemicals and allied products and, finally, with its unprecedentedly low
rate of foreign exchange, there would seem to be no reason why, under our existing
rate of duty, Germany should not sooni resume its former position as an important
purveyor o this product. It would not be surprising should it speedily crowd out
both Fench and English competitors. Surely the possibiity that Germany may
acquire a monopoly of this small but important industry, and may force a shutdown
of the only important American plant now in existence, is not to be contemplated
with equanimity. We can not believe that Congress, under the circumstances, will
refuse the protection necessary to prevent such a disaster.

In considering the character of the competition which the Paimer Chemical Worke
has been abie to sustain against foreign rivals, the extraordinary conditions under
which it has been operating, its interdependence upon another more powerful organi.
nation, must be kopt clearly in mind. At no time has the market price in this country
afforded a reasonable profit to the domestic producer if due account were taken of the
selling expense and other overhead costs which have been borne by another related
corporation. In fact, it has only been at intervals that the actual plant cost of pro.
duc~nf the packaged goods has been low enough to show a profit when compared withthe selling price.

FOREIGO-MADS CHALK PARTLY A UY-PRODU0O.

Statistics are not available covering foreign selling prices for precipitated chalk,
but the official table above presented, embracing the duties collected during the
years 1907 to 1920, show an invoice value per pound. ranging from 2.3 cents to 3.8
cents, the dguro for 1919 being 2.8 cents. We are reliably informed that a considerable
proportion of the foreign.mado chalk is a by-product of other chemical industrier, a
aet which enables our European competitors to quote prices which can not be met

by plants of which precipitated chalk is a primary product.
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The following tables show the wholesale prices for precipitated chalk, both light
and heavy, in Now York for the years 1910-1920, from which it will be seen that the
average market price in thia country afforded the foreign producer whose goods were
involcd in accordance with the otcial figures already quoted, a very comfortable
Margin of profit:

Chalk, predpitaed, light, oage, pries per pound, whoksale,. New York.

(From 01, FaInt, and Drug Reporter.)

Year. Jan. 1: Apr. 1. July 1. Oct. .

Cents. Cts". Cew. " Cents.
1910 ................................................. H3- 43--

1911 ...................................................44 -- V
1912 .................................................... 43-4 4-4 41913 ................................................... - 4-4 4-4 41914 .................................................... 4-4 4-4 4-4 18-1
191 ................................................... 4 - 44

1919 .................................................... 4 - 4 4
1918 ....................................................191 .................................................... 4 -1918........................................... : 5-6 5-0 5-0 5-a
19 ............................................... 8 5- 4J-5 3-8 5"-

I Temporary, due to elrty war conditions.

Chalk, precipitated, heaTy, price per pound, who ale, New York.

(From Oi, PaInt, and Drug Iteporter.]

Year. Jan. 1. Apr. !. July 1. Oct. !.

SCnt. tC-nta. Cet. Cents.
1910 .............................................. 3-3 1 3-31 3 -3
1911 .................................................... 3 _3-3 3 -3 3-3
1912 .................................................... 3-3_ 3 -3 3 -3j~~~~~~~j3~~~~ ~ ........................... 3-_3 3_ 31

1915 .................................................... 3 _4 3 _7
191 .................................................... 4 _31 3-3 3-331914 .................................................. 4 5- 4- 4-3 4-81918 ............................................ - 4-S 43 4-
1918 ................................................. -1917 ........................................... a-
1919 ................................................. V
1920 .................................................. .. 0 3 - 4 41-,

NO MAROIN FOR PROFiT.

Against these figures the cost of production at the Palmer plant, which it should be
remembered is only a fraction of the cost of the delivered goods, graphically illustrates
the necessity for a higher protective duty. During the earlier years of the develop-
ment of the plant it was not practicable to segregate a] its o peraions in such a way as
to determine the actual plant cost of production, but during the past three years
accurate figures have been made. For the last quarter of 1918 the priine cost of manu-
facture was 4.4 cents, while the selling price was 4.75 cents. In the first quarter of
1919 the cost was 4.12 cents, while the selling price was 4.5 cents. During the year
1919, through the exercise of every possible economy, the cost of production was forced
down to aslow as 3.49 cents while the selling price was 4.25 cents. But In 1920 the
cost of production rose steadily from 3.77 cents to 7.02 cents while the selling price
remained almost stationary at 5.38 cente-5.50 cents. It Is hardly necessary to pro-
duce statistics to show that if the product of the Palmer plant had been obliged to
carry the usual overhead of selling expenses, administration, etc., it could not have
been produced.

While every effort has been made to reduce the cost of production and while im-
portant improvements have been made in processes which udder normal conditions
would have lowered substantially the plant cost of the product, these have been
more than offset by advances in the cost of labor and all materials employed. In.

I I I P
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reaed costs of approximately 300 per cent in labor, coke, and barrels, and of more
than 200 per cent in the cost of lime are revealed in the following figures covering
these items for the years 1913 and 1920:

1913 1950

LMbor, per hour ........ " ........................................................... $0.17 $0.55
Coke,_per ton ....................................................................... . 4.00 M 00
Bafre. 1. ........................................................................ ! .33 1.15
Lime, per ton ..................................................................... 5.00 10.00

WILL PROPOSED DUTY PROTECT?

In view of the data here presented it might be asked whether the rate of duty of
14 cents per pound on precipitated chalk, herein sugge3ted, would enable the domestic
producers of this country to continue their operations. We believe this question can
be answered in the affirmative, but, as we have already stated, we do not believe that
it would put an end to foreign competition. On the contrary, it is likely that with
a specific duty of W cents per pound, which would prevent the undervaluation that
is always possible with an ad valorem dity, the foreign producers would succeed
in sending enough material to this market to enable the Government to obtain the full
amount f revenue It now enjoys, if not indeed a larger amount. At the same time,
however, the American manufacturer would be enabled to place their enterprise upon
a sound financial footing and insure to destic manufacturers using precipitated
chalk sa material a continuous supply, even under the most extraordinary conditions.
This statement is made with confidence because of the fact that the cost of labor and
materials is already declining, and because of the practical certainty that lower levels
will soon be reached.

Should the question be raised as to whether the domestic consumers of products
made from precipitated chalk would be injuriously affected by the proposei duty
we would unhesitatingly assert that the influence of the proposed rate would he
absolutely negligible. Even if the cost of the product were increased by the total
amount of the duty, it would not add 3 cents per dozen to the manufacturer's cost
of the usual retail package. It would be much.less than the fluctuations from time
to time in the cost of other materials, such as essential oils, etc., or tubes, bottles,
cartons, and boxes. The manufacturers would undoubtedly absorb whatever light
increase there might be, recouping themselves, if necessary, with a small reduction
in advertising expenses.

RECOMMENDATION OF UNITED STATES TARIFF COMMISSION.

In this connection our attention has been drawn to the following recommendation
of the United States Tariff Commission in its survey of the chalk industry recently
com lpted and laid before your committee:

"Withough it is possible io from a judgment of quality and therefore of price based
upon the fineness, color and purity, there is no known method, macroscopic micro-
scopic, or chemical, to determine with certainty, the method of manufacture from the
examination of the sample. It is therefore suiqested that all varieties of chalk-
Urund, bolted, and precipitated-and whiting and Paris white be placed together
in the sane up and at the same rate of duty. The best commercial grarles are
worth more thanfive times as much as the poorest and the rate therefore should be an
ad valorem rate instead of a specific rate."

OUR RECOMMBNDATION FOR A DUTY.

As a definite recommendation we would suggest that paragraph 15 of the tariff act of
October 13, 1913, be amended to read as follows:

Uo S9TION POR RVSIOM 07 ARAORAPH IMPOSnol DUTY ON CLALK,

13. Chalk when ground, bolted, precipitated naturally or artificially, or otherwise
preloe_, whether in the form of cubes, blocks, sticks, or disks, or otherwie, including

lors', billiard, red, or French chalk, I cent per pound; precipitated chalk when pre-
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pared for medicinal use, 14 cents per pound; manufactures of cbdlk not specially pro.
vided for in this section, 25 per cent ad valorem.

NOTE.-This is the exact language of the Payne-Aldrich act of 1906, except that the
clause "Precipitated chalk when prepared for medicinal use, 14 cents per pound," is
inserted therein.

In conclusion we desire to emphasize the disadvantage under which our industry-
in common with many other domestic enterprises, the products of which are subject
to ad valorem duties-is now laboring namely, the abnormal state of foreign exchange.
Our competition now originates chiefly in Great Britain, and with sterling at a heavy
discount, the producers of English chalk are easily able to undersell their American
competitors, all other things being equal. This can be accomplished even without
manipulation of invoice valuations. As it would hardly seem practicable under a
tariff which it is to be hoped will remain in force for a considerable period oi years, to
adjust rates with a view to meeting the situation caused by the present rates of ex-
change, it would seem that some other device must be resorted to.

SPECIFIC DUTIES SHOULD BE ADOPTED.

We are strongly of the opinion that the adoption of specific duties wherever posible
is the practical solution of this problem, and on that account we desire to emphasize
what we have already said in favor of the duty we have proposed for precipitated
chalk. The suggestion which has emanated from this committee from time to time,
that domestic market value be substituted for foreign value as a basis for invoice
valuations would undoubtedly improve the situation with respect to those com-
modities upon which it is absolutely necessary that ad valorem rates must be retained.
We believe, however, that no such necessity exists with respect to precipitated chalk.

CHALK (CRUDE) AND WHITING.

[Paragraphs 18, 209, and 1543.]

STATEMENT OF HERBERT T. SPOONER, NEW YORK, N. Y., VICE
PRESIDENT H. F. TAINTOB MANUPAOTURING CO.

Whiting and Paris white and chalk, ground or bolted, are different grades of the
same material-i. e., natural chalk, ground, washed, and bolted.

There are no deposits of chalk in the United States from which satisfactory whiting
and Paris white can be manufactured. The raw material (crude chalk) is all im-
pr ted, coin principally from England and France. It is known as crude block

english halk If it comes from England and crude block French chalk if it comes from
France, etc.

Other, is some whiting made from domestic limestone and from by-products, but
they are admittedly far inferior in quality and are not acceptable to the consumers
of whiting made from the imported chalk.

The paragraphs in the tariff bill H. R. 7456, which have a bearing on the American
manufacturer of whiting are 18, 269, and 1543.

PARAGRAPH IS.

"Chalk or whiting or Paris white: Dry, ground, bolted, or precipitated, 15 per cent
ad valorem; ground-in oil (putty) orput up in the form of blocks, sticks, or disks,
or otherwise,including tailors' billiard, red, and manufactures of chalk not specially
provided for, 25 per cent ad valorem."

The paragraph of the tariff act of October 3, 1913, for which the above is made a
substitute is pragraph 60, which is as follows:

6n Pari white dry, and chalk, ground or bolted, one-tenth cent
per pound; whiting and Paris white, ground in oil or putty 15 per cent ad valorem."

We are convinced that the proposed duty on whiting and Pais. white in paragraph
18, H. R. 7456, is not sufficient to protect the industry against foreign competition.
The whiting manufacturers urge a duty on whiting and Paris white, or chalk, ground,
bolted, orpecipitated, of one-half cent per pound, or the equivalent in ad vadorem.

It Is believed, however, that a specific rate would be more satisfactory than an
ad valorem, particularly so if the American valuation plan under section 402 of H. R.
7456 is adopted, because there would be a question as to whether "comparable or
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competitive products of the United States" would apply to certain so-called whiting
made from limestone and certain by-product whiting, or if it would apply to the
whiting made in the United States from imported crude chalk. The price of the
two former is as low as $13.50 per ton, and that of whiting made from imported chalk
ranges, according to grade, from $22 per ton to $36 per ton. The price of the im.
ported whiting is now from $17 to $18 per ton c. i. f. here.

We feel that such duty is justified ass measure of protection to the American mant-
facturer, on the basis of the advantage the foreign manufacturer has in the items of
raw material cost and labor.

The foreign manufacturer has his factory adjoining the chalk quarry. There is
not extra handling of raw material. Ilia freight to the United States is on his finished
product, whereas the American manufacturer in importing crude chalk, pays freight
upon the full weight, although 75 per cent only can be used, the remaining 25 per
cent being flint, sand and moisture, which are Absolutely useless.

According to pamphlet "Wages in the United States and foreign countries, 1921,"
prepared for the use of the Committee on Ways and Means wages in our industry
for common labor average $0.062 per hour for a 48-hour week In Belgium, from which
most of the whiting now appears to be imported, against $0.382 per hour average for
a 47.4-hour week in the United States; six times greater in the United States than
abroad. Process men receive in Belgium $0.083 per hour, against $0.694 in the United
States; seven times greater in the United States than in Belgium.

It is known that foreign whiting is being imported in increasing quantities and
offered by jobbers here at lees than the present cost of manufacture in this country.

Unless adequate protection is given the industry it 'can not be expected that
additional investment necessary to improve methods and increase production will be
forthcoming. There is keen competition among the United States manufacturers
which would not permit of unduly high prices for whiting, but if the industry is forced
out of business the result will, it appears to us, be higher costs to the American manu-
facturere who require whiting made from the crude chalk of England and France.

In addition to advocating the higher rate on whiting and Paris white for adequate
protection, we urge that the wording of the paragraph be changed to the following:

"Whiting and Paris white, dry, and chalk, ground or bolted," etc., which Is the
wording used in former bills anddiffers from the wording in the present paragraph
only in respect to where the word "chalk" is placed. e raph as worded in
H.R. 7450 reads: "Chalk or whitingor Paris white: Dry ground, b.olted," etc.

This change is suggested in order that "chalk, dr," will not be interpreted as the
dry crude chalk imported for making whiting, which is our raw matenal, and is--
and should properly be-free under paragraph 1543, H. R. 7450.

PARAGRAPH 1543.

This makes crude chalk, our raw material, free of duty. This has always been the
cae, and we urge that the paragraph not be changed.

PARAGRAPH 09.

This paragraph mentions "French chalk, crude and unground," and places a duty
of one- ourth cent per pound. This appears to be in conflict with paragraph 1543,
mentioned above, which puts crude chalk, wherever it comes from, on the free list.
It appears as if our raw material (crude chalk), if it came from France, might be aplied
under this paragraph 209, and carry a duty of one-fourth cent per pound, which we

elievo is not the intention of the act. -
We urge that this pIragraph 209 be so amended as to preclude the possibility of

h%ing any duty placed on crude chalk, which should come in free under paragraph
1513.

.ivned by Routhwark Manufacturing Co., Camden, N. J. and Pensacola Fla., by
William D. Grifliths; the II. F. Taintor Manufacturing Co., 2 Rector Street, New York,
&n Bayonne, N. J., by Herbert T. Spooner, vice president; Sticknoy, Tirrell & Co.,
tomt,n, .Ma .- William Knappmann & Co., Brooklyn, N. Y.; liammill & Gillespie
(Inc.), Now Vork, N. Y., and Stamford Conn.; George D. Wetherill & Co., Philadel-

his Pa., by S. R. Matlack; Philadeiphia Witing Worke, Philadelphia. Pa., by
K. W. fac Kenzie.)
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COAL-TAR PRODUOTS.

[Paragraphs 25, 20, and 1546.)

STATEMENT OF LEVI COOKE, REPRESENTING THE MONSANTO
CHEMICAL WORKS OF ST. LOUIS, MO., AND THE BAYER CO. OF
NEW YORK.

Mr. COOKE. If the committee please, I appear on behalf of two
chemical companies which are manufacturers of fine coal-tar medici-
nals and synthetic organic drugs.

These two companies are the Monsanto Chemical Works, of St.
Louis, Mo., and the Bayer Co., of New York.

The Monsanto Chemical Works manufacture coal-tar medicinals.
The company has been engaged in that business for 20 years. Prior
to the war they were manufacturers of chemicals from German
intermediates which they were able to import under existing tariff
duties for this purpose.

The Bayer Co. prior to the war was the American end of the
Ba er Co., of Leverhusen, Germany.

The CIIAIR.MVA. Didn't the committee hear you in reference to
these companies when the emergency tariff bill was being discussed?

Mr. CooKE. The committee heard me with respect to the Mon.
santo Works. I did not then discuss the Bayer Co., and I do not
propose now to discuss this subject or to repeat anything that has
already been said, except so far as it is absolutely necessary to
present my views here to-day

Senator SimoNs. Mr. Cooke is not a voluminous talker except
on the subject of antiprohibition, and I feel confident that he is not
going into that question to-day.

Alr. COOKE. The Monsanto Chemical Works manufacture certain
fine medicinal coal-tar products. They also manufacture certain
synthetic organic drugs.

The Bayer Co. manufactures principally one coal-tar chemical that
is a very well-known product. it is aspi in, its technical name being
acetylsalicylic acid.

I wish to state that the Bayer Co., being formerly German owned,
was taken charge of by the Alien Property Custodian, and that the
stock of that company was sold, in 1919, by the Alien Property Cus-
todian and was purchased by the present Bayer interest in this
country-Americans engaged in the medicinal and chemical busi-
ness-for the sum of 65,310,000.

The CHAIRMAN. Mr. Cooke, I am not going to curtail your remarks
or say another word to you about it, but is the exploitation of these
companies necessary in connection with your testimony?

Air. COOKE. I simply wished to show that American interests pur-
chased the Bayer Co., transferred the nonmedicinal patents and
property to one of the other chemical companies in the United States,
and continued the medicinal and fine chemical operation.

There can be demonstrated, out of the experience of the Bayer CO.,
just exactly what has occurred in the chemical industry of Germany
With respect to the American market.

The stock of the old Bayer Co., as I have said was owned by the
German parent company. The company owned some 150 patents
for drugs, besides dye process patents.
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They had never allowed one of the medicinal drugs other than
aspirin to be manufactured in the plant at Albany, N. Y. A man in
the employ of the company to-day, who was then in the employ of
the company undertook once to manufacture one of the colors, the
patent or which the Bayer Co., of New York, owned. He was at
at once threatened with dismissal and told that if he ever manufac-
tured the color again, or attempted to produce under other processes
owned by the company, he would be dismissed from his position.

The German Bayer Co. would not allow anything to be manufac-
tured in the United States. It was their idea at all times that
these chemicals should not be manufactured in the United Staites,
and that no commercial chemical technical culture should be devel-
oped here.

The Bayer Co. in the United States desires now to manufacture
some or allof the drugs, patents, or processes for which they own and
have the technical ability of manufacture here. I am going to
take a moment or two to bring to the attention of the committee some
of these products, so that the committee can see the importance of
the products which the company is manufacturing in the United
States.

Veronal, which is one of the most important of the drugs now used
in the treatment of nervous disorders, is one drug that they desire
to manufacture.

Another is luminal, one of the most important drugs in th6 treat-
ment of the insane. It is almost a specific for epilepsy.

Again, we have helmitol, a formaldehyde derivative, for the treat-
ment of kidney disorders.

Sabromin, used in practically every insane asylum in the country
is another.

Mesotan, a salicylic acid derivative, is widely used for the treatment
of rheumatism.

Salophen, used as an antipyretic for children, may also be men-
tioned.

Every one of these articles can be manufactured by the Bayer
Co. They were ordered by the Government to manufacture some of
them to meet imperative demands; they are being manufactured by
them at the necessarily higher cost of production found in introduc-
ing commercial production prior to full development of yield and
reduction of overhead cost.

Senator WATSON. These are coal-tar derivatives?
Mr. COOKE. Some of the Bayer Co.'s products are:
Sajodin, widely used for the treatment of locomotor ataxia, is an

iodine derivative.
. Luminal; this most important epilepsy medicine is a urea deriva-tive.
Helmitol, used largely in the treatment of kidney disorders, is a

formaldehyde derivative.
Now, at the Monsanto Chemical Works illustrative products are:

Acetphentidin, commonly known as phenacetin; phenolphthalein,
and chloral hydrate, which is a synthetic organic drug.

With respect to the mass of their products, these two companies
are unable under conditions here and in Germany, to compete with
German production, and in their opinion Germans will destroy these
American operations unless Congress acts to safeguard the industry.
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Senator SMooTr. Can they compete under the American 'Valuation
clause?

Mr. COOKE. The American valuation, should it be ratified by Con-
gress as a whole, might grant some additional protection. As we
see the rates printed in the House act, which was based upon the
conjunction of these rates with an embargo, I can state that whatever
may be the condition regarding German wages, the condition regard-
ing her fiscal affairs, as well as her commercial and manufacturing
conditions, in the chemical industry they could, under those rates,
absolutely outpoint the Aimerican manufacturers to-day, and crush
the American industry.

The CHAIRMAN. You do not refer to American druggistsI
Mr. COOKE. I do not wish to refer to the previous hearing. How-

ever, I laid upon the record at that time a resolution of the American
Drug Manufacturers' Association, who are buyers of the products,
and they urged what we were then asking-an embargo-so that they
might be protected now and in tile future from the enormous charges
which the German manufacturers had in the past put upon the
American people when German medicinal chemicals controlled the
situation.

And I want to say right here that the Monsanto Chemical Co. has
broken the prices of those medicines which it produced in competition
with Germany.

The CHAIRMAN. That is, by wholesale?
Mr. COOKE. By wholesale. Taking chloral hydrate, for instance,

they broke the price from $2.50 to 70 cents and 80 cents per pound.
After the Underwood rates went into effect on choral hydrate,

the Monsanto Chemical Works found the price broken to 20 cents a
pound and was compelled to dismantle its cldoral hydrate plant after
finishing what raw materials it had on hand.

Senator WATSON. Were they the only American competitor?
Mr. COOKE. The only American competitor, so far as I know, and

they very decently brought that price down and never appreciably
put it back during the war. No sooner was Monsanto's chloral
hydrate plant dismantled in 1913 than the imported German product
began to mount in price. Having seen Monsanto's plant put out of
business by cutthroat competition, the Germans jumped the price,
and would have sent it back to the old figures except that the war
occurred with its blockade. Monsanto reistalled its plant and sup-
plied the country with this important drug throughout the war
period.

I wish to point out in passing that on chloral hydrate the House
committee and the House itself in this bill have left the rate at 25 per
cent ad valorem. The Underwood bill brought that--

Senator WATSON. What paragraph is that?
Mr. COOKE. Paragraph 24, which reads:
Chloral hydrate, terpin hydrate, thymol, urea, and glycerophosphoric acid, and

salts and compounds of glycerophoephoric acid, 25 per centum ad valorem.
Incidentally the Monsanto Chemical Works is now making glycero-

phosphoric acid, and if they do not get the protection they so much
need it will be necessary or them to dismantle their glycerophos-
phoric acid and their choral hydrate plant. •

The Monsanto Chemical Works have tried to deal as fairly as they
could with the American people and have never paid anything more
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than 7 tper cent on the original capitalization, and have put every
dollar earned beyond that back into the plant.

To-day they are employing about 250 people, as compared with
a approximately 2,200 two years ago. Unless Congress acts they are
about to be ruined and their plants dismantled; and after having done
the great work that* they did do and having made expenditures
runmn into the millions of dollars, thcy will find it impossible to stay
in business unless they get more protection than, in the judgment of
those met who believe they know, will be afforded by the rates in
this bill plus the American valuation.

Senator WATSON. Well, what do you propose?
Mr. COOxE. We propose an embargo.
Senator WATSON. Suppose you can not get that?
Mr. COOKE. Then, Senator Watson, we would want what they have

been calling soaring rates. We want to save the chemical industry
in America; we want to save the industry in synthetic organic drugs
and in coal-tar products. We dd not want to see the American
people pay as much as $12 a pound for German chemicals that we can
make a profit on to an extent, when selling at one-sixth, one-
eighth, or one-tenth of what the Germans took before the war.

Senator WATSON. If you do not get an embargo, what rate of tariff
would you have to have, in your opinion?

Mr. COoKE. I would go into long multiplication.
Senator WATSON. That is not an answer to my question.
Mr. CooKE. Senator Watson, I would say it ought to be a pro-

hibitive tariff. The American people can depend upon the American
-chemical manufacturers, I am quite sure, not to rob them, and they
.can not depend upon the German manufacturers not to rob them.
I believe if the Germans get one hack at this market-and I will not
go into the question to show how easily they can get that-they will
,d stroy it entirely, and all of those great plants that were built as a
matter of war protection and war measures will have to be dismantled.
If the Germans succeed in dismantling those plants as they dismantled
Monsanto's chloral hydrate plant in 1913, they will start the most
astute robbery of the American people that has ever been put under

Senator WATSON. Why not have a protective tariff

Mr. CooKE. If we get a tariff that will really protect us, well and
good, but how can that be devised, considering the multitude of
chemicals we are dealing with and that are increasing in number
from day to day?

I speak of two companies that could probably be protected by
tariff duties. Other companies might be so protected by the rates
that you might devise. I know that if the Monsanto Chemical Works
and the Bayer Co. could get rates that this committee should give
them, they would be protected and would be in a position to prevent
the coming in from Germany of those things which these gentlemen
can make as well as those made under German standards.

The CHAIRMAN. You have referred to prices per pound. Have
you any figures to show what the druggists charge the consumers?

Air. CooKE. Senator Penrose, I am not discussing that phase of
the matter at this tithe, but I do want to say that the druggist is a
law unto himself.



CHEMICALS, OILS, AND PAINTS.

We know the price at which we sell a certain drug or chemical to
Parke, Davis & Co., just as we know the price that we charge for
drugs sold to Powers-Weightman-Rosengarten. What the druggist
will charge is quite another question. For instance I can buy a bottle
of White Rock in the grocery store at the comer for one price. But
I go to a drug store and I pay another price for the same White
Rock. Now, I am sorry if there is an overcharge on the part of the
druggis , but the Monsanto Chemical Works is not responsible for
that.

Without attempting to go into an extended discussion, I shall
mention several of the prices.

Acetphenetidin: The average prewar price was $1.10. The Gcr-
mans charged $12 a pound for this article before their patent expired
and $4 a pound after the patent expired. -The MIonsanto Chemical
Works by manufacturing this coal-tar product broke the price to
its prewar average of $1.10 per pound. The present German price is
87 cents, while our present American price, due to higher costs of
production, is $1.05.

On phenolphthalein the average prewar price was $1.20. The
present German price is 45 cents, and our present American price is
$1.60.

Senator WATSON. Before the war, they did build up the industry,
did the not?

Mr. CoOKE. The home people?
Senator WATSON. Yes.
Mr. COOKE. They built it up to some extent, Senator. With

respect to the intermediates, we could not make them hero without
breaking our backs.

Senator WATSON. Before the war they made some of these prod-
ucts. Was there any tariff at all afforded them?

Mr. COOKE. On phenolphthalein the Payne-Aldrich rate was 55
cents per pound, under a paragraph so taxing chemicals made with
alcohol as an ingredient.

Senator WATSON. Before the time of the Payne-Aldrich Act, had
they made them?

Mr. COOKE. Senator Watson, I do not know. That is before my
time with them. I have represented them as counsel for nine years
o nator WATsoN. I was trying to find out whether or not that

particular interest had been built up by reason of the protective
tariff..

Mr. COOKE. Absolutely. Mr. John Queeny used to have to go to
Germany and use all the arts at his command to get his intermediates.
Treating the intermediates as raw materials, the industry of making
the finished products which were protected was fostered to some

.extent. Of course the Germans used every commercial device to
prevent Monsanto from getting intermediates, the finished products
from which competed with their old monopoly of the American
market. They wanted to choke this whole thing to death. That
was the idea.

Senator SiMfoxs. I want to ask you some questions at this time.
Mr. COOKE. Very well, Senator Simmons.
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Senator SmmoNs. Before the war it was stated ,Pt these committee
hearings that the Germans were backing the dye industry for mili-
tary reasons ?

Mr. CooKE. Yes, sir.
Senator SimmoNs. And that they gave them vast capital. It was

said that the German Government was interested in preventing the
development of the chemical industry in other countries because
of the effect in those countries, in case war should break out, of not
being able to get certain elements that were necessary in the manu-
facture of explosives, and so on.

Mr. COOKE. Yes, sir.
Senator SimMONs. It was then to the interest of the German Gov-

ernment to promote this in order to have their own supply for mili-
tary purposes, and it was equally to Germany's interest to crush that
industry in other countries.

AMr. COOKE. Yes.
Senator SniMors. Now, it is said that, by reason of the German

Government's interest in this matter, that industry was able to come
to this country, or any other country, and put its product down so
low as to destroy the development of new industries, and in that way
they crushed the competition in every other country.

Considering present conditions in Germany, do you see any such
dominating world force as existed then and that enabled Germany
to maintain this industry in her own country and prevent its develop-
ment in any other country?

Mr. COOKE. Senator, r shall answer that in this way, using an
illustration for the purpose. The illustration is, I think, a very fair
one. We have a substantial monopoly in cotton production in the
United States. Suppose we had that organized and in the hands of
six great organizations coupled and tied together into one great
cartel; that our Government supported that cartel; that you could not
plant an acre of cotton without that cartel assenting to it; that hold-
ing a great reserve of cotton, we would meet production from other
countries, say in Liverpool, with cut prices that would break the
market, making the sale of such cotton unprofitable. In the mean-
time we could raise the price of cotton to other countries, and, having
a great. reserve of cotton, we could use that means to destroy com-
petitive production in other countries, and then as soon as it was
destroyed jack up the price to a dollar per pound. That is what the
German chemical monopoly did in the 40 years of its wonderful
development.

Senator SIMMONs. I am asking how they stand to-day.
Mr. COOKE. I understand, Senator.
Senator SiMMoNs. No longer is there necessity for the German

Government to finance this industry- no longer is there any reason
wb.y the German Government shotilA finance it for the purpose of
crushing out competition.

Mr. COOKE. The answer to that, Senator, is that they have copper
riveted what they had before. Their chemical cartel is the most
important thing in the German industrial world to-day. They expect
to destroy our plants _ that is their intention.

Senator SimMONS. It is easy to say these things, but it is somewhat
difficult to prove them.
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Mr. CooKE. That will be demonstrated to you very shortly; that
information will be furnished to you within two or three days.

In that connection, Dr. Jacoby, representing this Government,
investigated this question some time ago. He talked with Herr
Director Krell of the eat Baedische Co., and according to Krell's
statement, where the Baedische Co. had employed but 12,000 men
before the war, they are now employing 32,000 men. In other words,
their present force is made up of 32,000 men, whereas their prewar
force amounted to 12,000. They purpose making the chemical indus-
try the cornerstone around which they will rebuild.

Senator WATSON. It was the cornerstone before the war, was it
notI

Mr. COOKE. It was, Senator, and they expect to leave no stone
unturned to rebuild it.

Senator SiMONs. In other words, do you mean to say that not-
withstanding the withdrawal of the support of the Government,
notwithstanding the elimination of the interests and the purposes
that led the German Government into this industry, the industry
itself, without Government assistance, will be sufficient to control
the worldI

Mr. COOKE. Thoy have greater capital to-day than they ever had
before, and that will be fully demonstrated.

Senator WATSON. I want to ask you what reason you have to
believe that the German Government has withdrawn its support from
this industry, Senator Simmons?

Senator SIMMONs. I do not know that it has. I supposed that it
had. I knew the motive of the support before the war. I know that
that motive does not exist to-day. Besides, before the war the Ger-
man Government was in a financial position that enabled it to extend
unlimited aid, but it is not in that position to-day.

Mr. COOKE. I think we had better not speculate on that subject.
Senator SIMONs. I would be glad if you would not speculate so

much. I may say that it is not a conclusion that satisfies me that
somebody who is interested in this company has been over to Ger-
many and has come back with such a story.

Mr. CooK". We will bring the best data that we can furnish on
that, and I think that will satisfy you.

The CHAIRMAN. Is Dr. Carl Julesburg a prominent chemist in
Germany?

Mr. COOKE. I do not know.
Senator SIMMONs. While I am asking about these things I may say

that I am in sympathy with the proposal to develop the industry in
this country.

Mr. COoKE. Without speculating, Senator, let me suggest to
you-

Senator SIMMONS. I do not want to see anything put over on the
"committee.

Mr. CooK. There will not be anything put over on the committee.
It is only to save for the United States not only a peace-time product
but a war-time weapon.

I want to place great stress uipon the fact that wewill pay. tribute
to Germany in egregious quantity the moment we dismantle these
plants here, to say nothing of the loss of hundreds of millions of
dollars that were invested in these plants during the war.
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Senator SItroNs. But you say the only way in which we can
protect our factories or our manufcturers is by embargo?

Mr. C0KE. Embargo or its equivalent. It comes down to as
simple an issue as was ever presented to the Senate Committee on
Finance. If you want a chemical industry in the United States, you
have got to act within the next 30 days in order to protect that
industry from the assault which will surely be made by the German
chemical manufacturers, and it will destroy it.

Senator StinboNs. You would have to have an embargo?
Mr. COOKE. You would have to have an embargo. You know that

the temporary embargo expires on the 28th of next month. We have
got to have a further temporary embargo in the interim between
August 28 and the date of ultimate passage of the tariff act or some
means that will at least ive us the chance to find a way to resist the
assault which is sure to be made.

The CHAIRMAN. These statements were made with equal emphasis
a year and a half ago.

Mr. COOKE. Yes, Mr. Chairman; that is true, and we have suc-
ceeded in saving ourselves and the American people thus far. When
we finally do dismantle, if that becomes necessary, we are going to
say "Good-by" and quit a thankless job. So far as my client is
concerned-tle Monsanto Chemical Works-they are walking now
along the brink of destruction.

Now, . want to conclude. I have used more time than I should.
I have not gone into the details as they could be gone into. Myriads
of figures, myriads of chemical statements and chemical academic
propositions can be laid before this committee. I think, however,
that in the long run they would serve only to confuse you. If this
committee can take the statements of Americans as against those
made by German manufacturers; if this committee can believe Ameri-
cans as opposed to Germans in cases where facts are in dispute and
where the committee itself is not able to decide the question because
of a lack of knowledge along this particular line; if the committee
will take American statements as against those made by Germans,
generally speaking; if they will take the word of drug manufacturers
of the United States, who are buyers of products we manufacture,
and not the producers; if they willtake what is the common, honest
knowledge and opinion of the mass of the people, they will protect
this industry.

There has been a quarrel about this proposition on the other side,
in the House. For weeks there has een great activity, first, by
those who wish to save the industry, and, secondly, by those who wish
to destroy it; and every collateral issue imaginable has been urged.
They have talked of monopoly; they have talked of lobbying; they
have talked of everything except this single issue.

Senator SImmONs. Do you Wish us to understand that everybody
over there wants to destroy an American industry ?

Mr. COOKE. Senator, I realize that that is rather a harsh charge.
Senator StatioNs. But you made it.
Air. COOKE. I made it, and I am going to explain it. I do not

think that some'of the fine gentlemen whom I know wish to destroy
this industry, but I think they are like men who are indifferent, and
who will not go into the thing with the sincere study that would lead
them to the correct conclusion. I believe that they do not give the
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matter the study that it deserves and that as a result they resolve
the thing against us.

Some American buyers of chemicals have fear that protection of
the American industry might cause additional costs to them. I say
to you that these men in their indifference have failed to study
through to the conclusions which would demonstrate to them that
they will surely destroy the American chemical industry unless they
come and say to you, "Gentlemen of this committee, do what the
manufacturers of these commodities say should be done."
Senator SIMoNs. That means that you think opposition is based

upon ignoranceI
Mr. COOKE. The respectable opposition is based upon ignorance;

yes.
Senator SnImoNs. It is, you say ?
Air. COOKE. The respectable opposition is based upon ignorance,

and the highly intelligent opposition is based upon a clear knowledge,
full understanding, and thorough belief that if they can only fix some
rates similar to those that we have in this bill here there will be no
chemical industry in the United States.
Senator SMooT. I may as well say to you that I am opposed to an

embargo. I want to develop the industry.
Mr. COOKE. I am sorry to hear you say that you are opposed to

an embargo.Senator SMoor. I want the chemical industry to be developed in
this country, and there is no doubt in my mind that it will. I have
tried to study this question just as thoroughly and as closely as you
have.

Mr. COOKE. I kno* that, and I do not doubt that you know it a
great deal better.

Senator SfooT. With the American valuation rate put in this bill
I think the industry will be developed in this country. I doubt that
you could do it without the American valuation. I am ready to
protect, but I am not ready to vote for an embargo.

Mr. COOKE. I do not care whether my client wears an ulster or a
fur coat; but I do want him saved from freezing to death.

Senator'SMoo. I do not want to save him from freezing to death
by simply saying that no goods shall come into this country.

Mr. COOKE. If I thought for a moment, Senator, that an embargo
system could not be devised which would be absolutely safe to the
American consumer, or if I thought that an embargo could not be
devised that would take care of the necessary and proper importa-
tions, I would say no embargo.

Senator McLEAN. What policy does England follow?
Mr. COOKE. I was going to overlook that. I am very much

obliged to you, Senator-Mcan, for calling my attention to it. There
is nothing novel in an embargo, because it has already been created in
England for a period of 10 years. They have embargoed German
chemicals for 10 years. France, Italy, and Spain have embargoed
these things from Germany.

Senator SimoNs. What was England's situation with reference to
the embargo after the war commenced?

Mr. COOKE. They had none.
Senator SItMONS. I understood you to say they embargoed these

things for 10 years. That antedated the war. My understanding
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was that when the war started that England was in a very bad posi-
tion with reference to chemicals.

Mr. COOKE. It was in the same deplorable situation in which the
United States found itself because the Germans controlled the chem-
ical business of the world. I said 10 years. That 10 years has just
started to run.

Senator SIMmoNs. Oh, you mean for the future?
Mr. COOKE. Yes, beginning with 1920.
With reference to that,htey had already done to England what

they will do to us next week or a little later unless we get protection
here. We need this protection within the next 30 days. We know
now what caused England, after the damage had been done and the
destruction had been wrought, to pass this embargo. The Germans
dumped chemicals int England in sufficient amount to load England
up for one or two yerrs, and of course British production ceased.
Just as England was damaged and suffered, so are we going to suffer
unless we have this protective measure.

Senator McLEAN. And as to France, it was the same thing ?
Mr. COOKE. The same thing; exactly the same thing.
I have here a statement from the British board of trade in relation

to embargo on dyestuffs, under date of 1920. I could leave that with
the committee.

Senator WATSO-N. With reference to this embargo, is it not a fact
that when we were considering that question here in the subcom-
mittee of which Senator Simmons and I were members, that at that
time England had lifted the embargo?

Mr. COKE. I do not understand so.
Senator WATSON. EngLand lifted the embargo and then the Ger-

man products went in there in such quantities that they were com-
pelled to relay that embargo.

Mr. COOKE. They did have some war-power restrictions which were
lifted, but they were in the nature of war-time operations. The oppor-
tunity was given to the Germans to dump their chemicals, and they
filled the warehouses of London and Liverpool.

Senator SmooT. There are two sides to that question.
Mr. COOKE. Yes.
Senator SMooT. And they must be kept in mind.
Senator WATSON. I was chairman of the subcommittee that went

into this whole thing, and after a very long and patient investigation,
we reported out the bill that failed of passage in the Senate. [ think
it was an improvement over the House bill. It provided for an
embargo, but my judgment is that if we can adopt the policy of
American valuation with fair protection in addition, we can amply
protect this whole industry, not only the dye industry but the
synthetic chemical industry of the United States.

Senator REED. Why not under the other valuation I
Senator SmooT. Because you can not do it with exchange against

-us as it is to-day without putting the rate so high that no one will
.stand for it.

Senator WATSON. There is the trouble about that, Senator Reed.
You would have to have 1,500 per cent in some cases, and it would
run even much higher than that on certain colors. It would be
prohibitive.

I I I
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Senator REED. If you are going to put on the American valuation
you are going to get that same 1 500 per cent in the end, are you not V,

Senator SMOOT. I do not think so.
Senator WATSON. However, that is a matter that we shall argue

in the committee and not before the witnesses.
Mr. COOKE. I have already taken too much of your time and I

wish to conclude.
I wish to thank Senator McLean for reminding me of the situation

abroad, because, as I said to you a while.ago, there is nothing novel
in an embargo; there is nothing novel in having civilized countries
to-day set up an embargo on chemicals.

Of course, the Germans want no embargo. They hate an embargo
in any other country because it cuts them out of their business and
upsets their purposes. They are now shut out of England and
France.

Senator WATSON. Under the embargo of the war we developed
this dye industry, this synthetic industry, and naturally now we
have a large corps of skilled chemists in the country making 90 per
cent of the dyes used in the United States.

Mr. COOKE. I did not wish to go into that matter. It was my
purpose not to repeat. It is true that we have now a great organiza-
tion of chemical experts who have been coaxed to these plants and
paid large salaries and have been coordinated into genuine technical
staffs, such as are hard to approach even in Germany. These'men
will, perhaps, return to teaching chemistry in the high schools.

Senator REED. You undoubtedly told us what I want to know
before I came in, and while I do not want to go into the matter at
length, I wish to ask you this question: Can this American industry
ever be built to a point where it will not need protection?
Mr. COOKE. Absolutely, in our judgment.
Senator REED. What has to happen in order to got it to that point I
Mr. COOKE. I can say that it will reach a point where it will not

need protection-high protection-within a reasonable time. Of
course, we shall always need protection, some protection. I think
we could soon expect to get to that day-and Inow the Bayer Co.
takes this view-when they can be producing these things reason-
ably which they are producing now at a much higher cost. They are
producing now at four or five times the cost of the same drugs in
Germany, but the price is constantly falling. As the processes are
improved and as their yield increases, they feel that in the course of
two or three years they will be in a fair position to go ahead and com-
pete with their adversaries, provided, of course, that they have ordi-
nary, common protection.

Senator REED. Just what do you mean by "ordinary, common
protection?" Do you mean something that would represent the
difference in wages

Mr. COOKE. The difference in wages and the difference in all the
elements that go into the American product compared with the
Chinese or Japanese product or any other product where there is less
than a fair cost. I do not wish to go into the principles of tariff pro-
tection because I know very little about that subject.

Senator REED. I am trying to find out what you mean by ordinary,
common protection. Now, there is a protection that some people
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advocate which they say represents the difference in wage costs.
Do you think that this industry will ever be able to get away from
the difference in wage cost I

Mr. CooKE. We doubt if we shall ever be able to do that. As an
illustration, we hire an American college boy at a price which far
exceeds that which the German manufacturer pays to the boy whom
he hires. They really hire on a peonage basis. They really make
their boys pay for using their plants. In the Monsanto Chemical
Works at St. Louis college boys come in and are paid at the rate of
$2,000 or $3,000 a year to start with, and while they are learning
they spoil a great deal of valuable material. After he has spoiled
material and has just begun to learn the business, he wants $4,000 or
$5,000, and he gets it because he is entitled to it. On the other hand,
the boy in Germany is paid at the rate of about $1,500 per year on
the olybasis. I do not know what it would mean now considering
the depreciation in marks. You can compute the difference as well
as I can on tho marks.

Senator REED. I do not want to go into the details nor do I wish
to prolong the discussion.

Mr. COOKE. I just tried to explain the difference.
Senator REED. Do you have many of these high-priced men en-gaged in this work?
Mr. COOKE. The percentage of high-cost labor, if you call process

men -high-priced laborers, is much higher than in other factories.
These men are trained chemists. The percentage of high-class men
to common labor is much higher than it is in most other industries.

Senator REED. How many of these high-class men are you em-ploying?
Mr. COOKE. The Monsanto Chemical Works, when they were

running along with 2,000 men, were employing, say, two or three
hundred of t fese chemical men.

Senator REED. The rest of them were hired at a common-laborw~ze IMr. COOKE. I would not say that they were. There were among

them engineers, pipe fitters, and so on, besides the common labor.
The chemical plant has in it all of the high-class labor that any other
plant.has plus common labor.

Senator REED. When you speak of labor costs, do you include in
that the salaries?

Mr. COOKE. The Monsanto organization's salaries are very low.
They are very low, naturally, because they meant to put the money
back into the plant.

Senator REED. I am speaking about the business, Mr. Cooke, as a
whole, not as a part of it now and trying to arrive at the question of
whether we can ever establish this ifidustry in -the United States so
that it is able to take care of itself, or whether it has got to be taken
care of always?

Mr. COOKE. If Monsanto thought it would have to live always
under forced draft, they would liquidate now. We believe they can
compete with Germany with no higher rate of protection than, say,
you Will find in the average industry of the United States.

Senator REED. Twenty-five per cent, or something like that?
Mr. COOKE. I will not name a figure, because that would not get

us any place on Monsanto's position. The position of the gentlemen
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I represent is that in due course the chemical industry of the United
States can live right along with the woolen industry, it can live right
along with the cotton industry or any other industry that has pro.
tection and at no higher rate; and while we might justify higher rates,
I can say of the chemical industry that they believe they can live
ultimately under the ordinary, common American protection which
seems to have been the pretty general policy for the past 60 years.

Senator REED. Are they going to be able to ship abroad at all?
Mr. COOKIE. Not under the present state of embargoes over there.

They shipped some of their product during the war. Monsanto
Chemical W~orks was given a citation of honor by the War Depart-
ment for making drugs without which the Allies would have been
unsupplied. They can not ship to England to-day tho same things,
because England has an embargo on America as well as on Germany,
and France-has an embargo; and if we do not get an embargo or such
protection as will save us-

Senator REED (interposing). If there was not an embargo, could
they ship?

Mr. COOKE. Not to England, because England is loaded up with
German chemicals for three years to come.

Senator REED. Mr. Cooke, I am trying to get at the point. Let me
state it so you can drive to that point; I want to know whether this
industry is ever going to be in shape so that it can ship abroad-I am
not speaking about legal embargoes, nor about some special condition
that may have been created at a special time. I am talking about
the general trade of the world. Are they going to be able to do that?
. Mr. COOKE. We had hoped to do so sonte day. We had hoped to

launch the fight in competition with Germany.
Senator REED. Let me get through with this, if you please. If you

can ship abroad and sell abroad in competition with Germany and the
other countries abroad, do you gentlemen think that at that time
and under those circumstances you will need a tariff to protect you
here at home I

Mr. COOKE. Personally, I would not, if you want my honest views.
I am not in favor of terrific tariffs.

Senator SIMMoiS. It has been said during the war after we had an
embargo, that probably the thing that advanced the high level of
prices in this country on all drugs that have elements that are pro-
duced either directly or indirectly in the dye industry-

Mr. COOKE (interposing). Will you not say the chemical industry,
because I do not represent the dye industry,

Senator SimMONs. That was when we had the embargo?
Mr. COOKE. That was the British blockade of Germany.
Senator SIMMoNs. The prices went up to the highest level of any

products in this country. That, I think, is a fact?
Mr. COOKE. Yes, sir.

,Senator SiMmoNs. Now, if the committee and Congress should de-
cide to resort to this embargo, I assume that it would not extend
any farther than the present embargo; that is to say, they would
probably invest the Tariff Commission with the power to grant
licenses to import under such cases. Do you not think if the com-
mittee should resort to this embargo principle as a permanent policy
giving practically the industry in this country a monopoly of our
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markets, with the experience that we had during the war, when we
had a monopoly, do you not think it would be wise-

Mr. COOKE (interposing). Senator Simmons-
Senator S-IsmONS. Lot me finish my question. Do you not think

it would be wise if we should do that, at the same time that we invest
this power in the Tariff Commission, to grant these licenses under
certain conditions, which would have to do with prices charged in
this country as well as production in adequate quantities-to like-
wise give the commission the power to require this industry, or those
engaged in this industry, to file with it regular statements as to their
cost of production in this country; and having ascertained the cost
of production, give them some power to prevent the imposition of
the extortionate prices beyond certain amountsI

Mr. COOKE."I will answer that in just two minutes. The high
cost-

Senator S.isoxs (interposing). Because the people certainly
needed some protection during the war when the embargo .was
enforced.

Mr. CooKE. The great rise in chemicals, including dyes and drugs,
immediately after the British blockade-it was not an embargo-
was duo to this: We then, for the first time, realized what Germany
had done. They owned all production; we were depending abso-
lutely on them; and of course you were dealing then with the disap-
pearing spot supply of chemicals and drugs, and the prices-soared.
What didMonsanto do? With respect to saccharine, a very important
agent in the treatment of diabetes, and also the sweetening element
in articles like tooth paste, Monsanto had a process in their plant
by which they could got around the use of a certain ingredient that
was obtainable exclusively in Germany. They put that process in
operation with the result that saccharine was sold by Monsanto at
$5.50 a pound to domestic buyers and the demand was met. Mon-
santo's price was $5.50 per pound, yet spot saccharine was sold in
New York at $45 to $50. Speculators and profiteers paid and took
very large prices for what supplies of drugs were loose in the market.
Such speculation caused the prices to soar.

You will never repeat the experience had during the war in mount-
ing prices of drugs and chemicals, because if you will keep this indus-
try here you will find Germany will not be the only producer, and
that our American producers will give you these things at a fair
price. The thing we were bemoaning in the past in the way of out-
rageous prices is the very thing we are trying to prevent now and
in the future-dependence on Germany with tribute paid to Germany
in the way of high prices on drugs and chemicals.

Senator SmIMONS. Leave out the price. Suppose we established
by law what would be practically an American monopoly, protected
absolutely from any foreign competition absolutely?

Mr. COOKE. That is a monopoly to the American producers as aclass.
Senator SIMbONs. If we by law established a monopoly it would be

just as well by law to regulate ij so as to permit somebody in this
country to determine prices when they were supplying the people
in the process of developing this industry under a monopoly prm-
ciplo
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Mr. COOK. That is the second part of your question, which I was
proceeding to answer. and the answer is this: The emba o provision
that was in the House bill and knocked out in the House on final vote
provides for.the embargo only on those products that are produced
in the United States at reasonable price and in quantity and grade.
Now, whatever administrative power would administer those three
tests certainly would ascertain the reasonable price and ascertain
whether Monsanto Chemical Works was doing what it has never done
in 20 years, and that is to profiteer on its products.

Senator REED. That is an indirect answer. Does this concern
object to opening up its books to a Government agent and showing
some Government authority just what it is doing, how much money
it is making, and what it is doing with the money it is making?

Mr. COOKE. Senator Reed--
Senator SIMoNs (interposing). And how much it costs to make the

product and how much it is selling it for ?
Mr. COOKE. I thought I made a direct answer, but it may not be.

"Reasonable price" means ascertainment of what reasonable price is.
If a properly accredited man were to go out to Monsanto and say:
"What does it cost you to make a pound of saccharine" Mr. John
F. Queeny, chairman of the board of Monsanto, would personally
escort him and show evei7 item of information.

Senator REED. In other words, they would have no objection?
Mir. COOKE. My clients would have no objection-
Senator REED (continuing). To having, their business at any time

investigated by the Government and making any reports the Govern-
ment calls for and furnish all the information the Government's
agent needs in order to ascertain that they are conducting their
business in an efficient way and that their profits are reasonable?

Mr. COOKE. Absolutely. We will show you every book we have in
the place.

The CHAIRMAN. Senator Reed, do you want them subpoenaed
before the committee?

Senator REED. Oh, no.
The CHAIRMAN. He says they are willing, and let it go at that.

STATEMENT OF WARD THORON, TREASURER OF MERRIMACK
MANUFACTURING CO., LOWELL, MASS.

The Ch AIRMAN. Do you desire to speak at any length?
Mr. TilonoN. I think I can develop my argument in about three

minutes.
The CIIAMn ZAN. Make it as brief as you can.
Mr. TIIORON. I do not know what questions the committee may

want to ask me. I am the treasurer of the Merrimack Manufacturing
,Co., which operates textile mills at Lowell, Mass., and at Huntsville,
Ala.

At Lowell we spin, we weave, and we dye the cloths and finish
them there. Our chief products are velveteens, corduroys, fustians,
and khaki.
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In the course of manufacturing we used in the last. seven years an
average of about $420,000 a year worth of dyes, and dyes represent
about 30 per cent of the cost of converting-that is, of finishing the
cloth after it comes out of the looms-so it is rather an important
factor. Our products are sold in this country in competition with
English products, particularly our velveteens in competition with
English velveteens, with German velveteens, and with Italian vel-
veteens. I do not think French velveteens have come over hero in
any quantity. Their silk velvets come by preference. During the
war we developed an export trade with South America, which last
year amounted to about 81,000,000. Our total business last year was
about $15,000,000, which is about three times in value what it would
be in normal years; !hat is, owing to the higher prices at which
everything was selling as compared with prewar prices. I think on
normal prewar prices the volume of our business is about. $5,000,000
a year.

Senator CALDER. So the volume of your business last year was no
greater than prewar?

Mr. THiORON. The volume was no greater; the values were very
much larger.

Senator REED. What was it last yearI
Mr. TIIORON. About $15,000,000 was the total amount.
Senator WATSON. That is, the total amount that you manufac-

tured for export?
Mr. TioRoN. The total amount we sold altogether, of which about

$1,000,000 was for export in South America.
The competition is not only one of price but one of quality. In

certain low grades the price will gain the day; in the better grades
price is not looked at so much as the quality- and what I have to
say on the dye schedule refers chiefly to the better grades that we
make and are trying to make in competition with the better grades that
come over from Europe. The people who buy our velveteens-well,
it is what you might call a poor man's luxury-buy a cheap sub-
stitute for silk velvets, and it is a very pretty cloth. But it is a luxury
just the same. I think the experience in the past has been that a
certain amount is imported whether the tariff has been high or
whether the tariff has been low. Fashion to a certain extent controls
it. The people who want English velveteens will buy them because
they are English, no matter whether the American velveteens are as
good or not. But no tariff has ever been framed which had the effect
of checking the importations.

Senator REED. On anything?
lhfr. THORON. On velveteens, as far as we know.
I want to explain to the committee that I understand the difficulty

of the problems with which it is confronted, and my desire is to be
helpful and to explain just the way the thing strikes us and to be
perfectly fair about it.

Before the war we got our dyes almost entirely from Europe, and I
ima gine they chiefly came from Germany. They were inexpensive
and they were of good quality and easily procurable.

Senator WATSOx. Do you buy the browns, blacks, and blues
principally I

Mr. THORON. On matters technical I am afraid you better not
press me too closely. I look at. results more than at the details,
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but I have a general idea of my business, because I am responsible
for it; I am the executive officer. The mere details of names of
colors and the quantities of each I can not tell.

Senator SMOOT. With your business, like every other, of course,
these dyes are the main onesI

Mr. THORON. I imagine black is very largely used in velveteens, and
also blues and browns. Of course, we do not use the dyes as we buy
them; we use them in combination, and our particular combination
is our trade secret. We get a certain color out of combining these
which we think is prettier than any other color of the same kind,
and we sell our goods, and we do not tell people exactly how we
make the combination.

When the war broke out, of course, the supply of European dyes
was pretty quickly exhausted. In the colors which we did not have
very frequent use for, we had a supply to last us for some time. But
for the main colors we gradually ad to come over and use the
American dyes. We had great trouble with them. The American
manufacturers of dyes succeeded extremely well with some, and
pretty well with others; others they did not succeed at all with, or
did not try to make.

Our experience probably is not as varied as the experience of the
print-cloth manufacturers, because we dye in plain colors, and we
do not use as great a number of dyes. Our experience with the
American dyes was briefly this: It was satisfactory with those that
they made perfectly well; with those that they did not make so well,
the trouble was twofold; largely in our case it was due to the fact
that one never received on two purchases the same thing, though it
was nominally the same thing, and in endeavoring to work it into
our combination and get our standard results there was an enormous
amount of experimenting which had to be gone through with, some-
times without succeeding, but always making a great many failures
and increasing the loss occasioned by making irregulars.

Senator SMooT. You spoke of that as a past proposition. Does
that still obtain?

Mr. TIIORON. It obtains very much less now. We are troubled
very much less with the lack ol standardization. Then, the second
difficulty which we had in regard to dyes which they made was the
lack of variety of shades. It is very important to us to be able in
browns, or in any color, to have three or tour almost identical shades
to choose from in order to work up our combinations, and this was
what the foreign manufacturers were very skillful in providing us
with.

The American manufacturers have given us a very good brown which
we have learned how to use, but we have not got any variety to choose
from, and if we applied for permission to import a variety there is
a good deal of machinery to go through with, and in nine cases out
of ten, I should imagine, it would be very hard to persuade the licensing
authorities that there was any difference between the two things
which justified our asking for the permission.

Senator SMOOT. You said you 'imagine." Have you tried it?
Mr. THORON. I can not say that we have tried it, because in the

one case we did try it we got a little discouraged, and on this I
speak more of the experience of other dye-using manufacturers, of
their difficulties in getting it. Anyhow, it has not been a very prac-

987



TARIFF HEARINGS.

tical question with us these years, owing to the fact that the situation
created by the war resulted in a practical embargo on European
exports to us of that class of competitive goods; and the American
public were bound to buy what we had to offer; there was no choice;
there was nothing else that came in competition. Of course,
all the German product was eliminated by the war. The French
textile mills were largely in the northeastern section of France and
were destroyed by the Germans, and the English mills which made
that class of cloth found they were obliged to supply the whole
demand of Europe, owing to the disappearance of these other two
sources, and they were so busy they could not send anything over
here to speak of; and it was not really a very important question.

It made a good brown, and there was not the foreign competition
against it to work against, and we could get along. But that situation
is not going to last at all.

There were a certain number of dyes which were not made here.
We do not use a great many of them. We use about a dozen, and
we do not use them just at present in enormous quantities. I sup-
pose our total annual consumption would be about 20,000 pounds.

Senator WATSON. Do you have reference to anthracene colors?
Mr. THORON. They are what they call, as I understand it direct

colors, and we do not use any vat dyes at all, and I should hate to
commit myself on the technical names. I once tried to read the
list in the tariff bill to our chemist, and I had to give it up.

But the main facts, I think, are covered.
Senator WATSON. Are you talking for a tariff on dyes or a tariff on

your product?
Mr. TORON. No; I am now talking for a tariff on dyes, of a

character which will permit us to get our supplies, if w6 are willing
to pay the price, anywhere where these supplies are to be had, and
I want to call the committee's attention to two phases of our problem.

Senator REED. You have entirely abandoned the theme you were
talking on. You were telling us your experience about these dyes,
and I think you were going to bring it down to date?

ir. THORON. I practica ly had done so.
Senator REED. You had concluded?
Mr. THORON. I had concluded that. I now want to give the com-

mittee a picture of how it affects us. The important thing to us is
that ie are in competition in this country with European textiles
that are dyed with European dyes, and we are in competition in
foreign markets with the same. Now, unless we can produce quickly
the varieties of colors which may become fashionable in Paris or
London, because there is where the fashions are dictated, and to dye
them in as durable colors with as good finish as our European com-
petitors do, their goods are going to take possession of this market
and drive us out, and we can not compete in any export market; and
that is a serious situation. It is more important to us to be able to
have the choice and to get the colors quickly, I think, than the
question of price that we pay. The price that we pay may or may
not become very important.

Senator WATSON. Have you needed any colors that you can not
get in the United States?

Mr. THORON. Yes.
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Senator WATSON. You have?
Mr. THORO. Yes. We had one case of discussion. Our first

effort was through the War Board. We put in an application for
certain colors. . We were called upon-I think they took about 30
days to give us the necessary instructions as to what we should do
wlich included giving a letter of credit, which we promptly did, good
for six months. At the end of six months they asked us to have the
letter of credit extended, because they had not succeeded in getting
us anything yet.

Senator WATSON. They had not decided the question in six months?
Air. THORON. They had not gotten it yet. In nine months we

received a portion of it, but by that time the whole character of the
business had changed. We had no particular use for the balance
and we asked them to cancel the balance of the order, and we had
that dye on hand.

The other case we had was a case of some particular dye; I do not
know that the name of it makes much difference. We asked them for
a license, and the board wrote back "So-and-so makes that." We
then wrote to them

The CHAIRMAN (interposing). That was an effort to throw business
to that particular concern, was it ?

Mr. TIOrON. Oh, I believe everybody is working in earnest and
trying to do the square thing. But there are limitations on the intel-
ligence of everybody which is sometimes very trying to a person
who is trying to do business. They referred us to somebody who
made it here. We wrote to those people, and those people said,
"We are only experimenting with that. We have not succeeded in
making it commercially." It was not brought to my attention.
Our purchasing agent decided he had enough to get along a little
while longer, and he did not attempt to get it again for six months,
by which time the board had discovered the thing was not to be pur-
chased in this country.

Senator WATSON. Do you know what proportion of the dyes ou
use are produced in the United States of such a character as enales
you to dye your goods with those dyes and compete in the foreign
markets vith the foreign competitors?

Mr. TuIoRoN. Offhand I should say the larger proportion was made
in the United States now, and, as far as the result is concerned, the
result is good. I assume they will be able to keep up the standardi-
zation which they seem to be working toward. But there are a cer-
tain number that we have to import. We have to keep a whole
scale of colors. When we sell our cloth to a jobber, he buys so many
thousand pieces a season and then tells us later how he wants them
dyed, and we have a color chart. We then dye them as he wants
them in the colors which he indicates. We can not tell beforehand
what he may ask for. But we have to carry a supply and be prepared

.to dye any of the shades.
The first difficulty, then, with us is that we foresee the present

operation of the law under which we are working is going to make it
extremely difficult for us to have easily at hand what we need-get
it quickly in order to respond to the necessities of competition or
changes of fashion and taste, etc.

So much for the question of quality. I think others are very
much more affected than we are.
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Senator WATSON. You can not tell us on the technical point?
Mr. TxiORON. I aih not a technical dye man. I understand wool

people have very much more trouble than the cotton people. I
understand the people who make print cloths and have need of a
great variety of colors have very much more trouble than we have,
who run in comparatively few colors-perfectly simple.

Senator S3IooT. All nf your dyes are piece dyes?
Mr. THORON. Piece dyes.
Senator S.mooT. Of course, the wool manufacturer has to dye the

wool and put into the yarn and then blend those colors, and the
difficult of color would be multiplied many, many times over?

Mr. TJORON. Yes. If the committee will allow me to pass to my
second point. Of course, dyes are raw material to us, in so much as
we are finishers of cloth, and, as I stated before, they represent in
seven years about 30 per cent of the finishing cost. It has run as
high as 41 per cent on an average fora year and as low as 18 per cent.

Senator McLEAN. Percentage of the total cost?
Mr. TnonoN1 . It varies very much, and any percentage I might

give you might be misleading, because, for example, cotton is one of
the chief raw materials in our product. If we are using 18-cent
cotton and afterwards we are obliged to use $1.25 cotton, the value
of cotton makes a serious inroad into any proportions which you
would get'between the elements of cost. But I should say, generally,
that the finishing costs, though they vary-in velveteens they are very
much higher than in corduroys, and in corduroys they lre higher than
in khaki-I should say, as an average for all our business, the finishing
costs are about 25 per cent of the total factory cost, and that the dyes
represent 30 per cent of the finished cost.

Senator REED. Thirty per cent of the 25?
Mr. THORoN. Thirty per cent of the 25. Of course, these dye

manufacturers have put their shoulders to the wheel and have done
good work, and we feel they ought to be protected. Our quarrel is
not over the question of protecting them, though it may operate
some hardship on us in competition with foreign-dyed textiles, where
the dyers get their dyes more cheaply than we can.
. Our objection has not been so much to the fact that they ought to
beprotected,, but to the way in which they wanted to be protected.

Senator WATSON. You are against the embargo?
Mr. THORON. We are against the embargo. The committee has

heard a great deal about embargoes, and T am not going to waste
its time by discussing that particular feature any more. e are just
against it. We are against it largely because it produces an economic
situation which we tNink is unsound.

The ultimate cost of any article is a question of demand and
supply; you can not get away from it. -Dyes to-day are selling
cheaper than they were last year. I do not believe that the dye
manufacturer is a philanthropist.. I am not a philanthropist myself.
I believe the dye manufacturer is charging all that he dires to charge,
and that the reason the prices have dropped is because the dye-
consuming industry is dead, or has had a slump, and there is so little
demand for his dyes that in order to move his stock he has reduced
his prices to see whether he can find a point to which he can move it.

I is not a question of philanthropy, nor do I believe he is doing
it with the idea of making a political play, by saying, "Look how
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nice we are." I think it is simply the natural operation of the law
of demand and supply.

I think we want to be given the benefit of the operations of that
law, too, in the question of price. We are ready to have the dye
manufacturers protected, but any scheme which has been so far
devised and brought forward seems to me very bad, owing to the
impossibility of the dye user being able to compute quickly what the
alternative in cost is between using the American dye or the foreign
dye. No scheme has as yet been suggested which makes it possible
for the manufacturer to make that .computation quickly, and yet
he must make those computations quickly in order to answer ques-
tions and get business. There are certain people who dye in nothing
but blue. That is one thing. They can buy a year's supply. But
for people like ourselves, who dye in a variety of colors, and are
asked to make frequent changes, to have to go through such diffi-
culties and be halted by doubtful cases of whether or no proper
domestic dyes really exist, it makes business absolutely impossible.

Taking the bill as it has come from the House, I do not pretend
to know anything about whether the rates there proposed would be
sufficient. But I do think that the method of applying those rates
would be very difficult. It may be possible to discover quickly
what the value of a competitive American dye is, but when you come
to dyes that are not manufactured in America, I have not yet been
able to work out in my own mind how anybody was ever going to
find out what the American value was in order to guess what the
duty would be when you come to importing the foreign thing.

Senator S~iooT. That is provided for.
Mr. THoRoN. I have not discovered it is provided for in a way which

can be practically worked out as a matter of practice.
Senator SMOOT. Then, if you wanted to work it out this way, you

must compel the importer to make affidavit as to the American
valuation, what he selis it for, just the same as he is compelled nowI

Mr. ThORON. Suppose I am the importer. How can I get that
data? I am struggling now and have been for months to get data
to submit to the'Ways and Means Committee, and while I have
employed the resources of the Department of Commerce and of
our friends abroad, I have not been able to get anything satisfactory,
anything I would think would be worth subinitting to the committee
to form a basis for coming to a conclusion, and I doubt whether
anybody can, because conditions ar* so abnormal abroad.

I should like to make a suggestion to the committee in connection
with this (lye schedule, that instead of working out the protection
the way the bill now has it, you give those gentlemen a good, large
specific protection on a sliding scale, because 7 cents a pound does
not mean anything. You may have a 50-cents-a-pound dye or you
nay have a $5-a-pound dye and there is not sufficient variation
there to mean anything. [should suggest-I do not know whether
the figures mean anytliing, or not, but simply as illustration of the
idea-giving them a good high specific rate'on a sliding scale plus
an ad valorem rate.

Senator WATSON. How would you give specific rates on all the
thousands of dyes imported, the different colors, shades, hues, and
variety?
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Mr. THORON. They are all based on their invoice value.
Senator WATSON. Then just changing the formula a very little,

making the color very nearly like the color you use.
Mr. THORoN. The color does not figure in it at all; it is only the

question of the price of the color. The thing we are after is to have
a tariff devised just so simple of application that the manufacturer
who wants to use dyes can tell what his alternative is, either buying
the American or buying the foreign, either because it is cheaper, or
better, or because it is not made in America. But under the present
arrangement no man can tell the cost until it has actually come in
and gone through all the processes, and by that time it is too late
to figure costs. I am not a chemical man; I have not the slightest
idea of what would be sufficient protection, but 1 simply suggest
this, as a working hypothesis, that colors of a value up to 50 cents
should get 20 cents specific plus the 40 per cent ad valorem on the
European value. The European value is easily ascertained under
the present system of the consuls certifying to values in Europe. It
is a perfectly clean-cut proposition, and anybody who is paying an
honest price and putting it in his invoice can tell exactly what the
things are going to cost.

Senator SsMOOT. In other words, taking the value at 20 cents in
Germany, which would be 100 per cent, you would give 20 cents a
pound specific and 40 per cent ad valorem, which would be 140 per
cent?

Mr. ThoRo.N. In such a case it would work out that way.
The CHAIRMAN. I suggest he be permitted to read his program

without inte:Tuption.
Senator S.%iooT. I am going to find out if I understand it as he

understands it. I asked him that and I got his answer.
The CHrASnuAN. All right.
Mr. THORON. The next provision would be from 50 cents to $1,

40 cents plus 40; from 81 to $2, 50 cents plus 40; from 82 to $3,
60 cents plus 40; from 83 and above, 70 cents plus 40 per cent.

But we would suggest-
Senator SsOOT (interposing). Have you any idea how it would

work out?
Mr. THORON. I have not the slightest idea of how that would work.
Senator SIMoNs. Just as a basis for illustration ?
Senator REED. As an illustration of a method rather than a fixed

rule?
Mr. THORON. As an illustration of a method which would be simple

for us. We would suggest that as these rates are terrifically high,
and as the necessity of the high protection decreases with time, that
a provision be made to reduce the specific 10 cents each year to a
minimum of 10 cents, and come back to normal. In other words,
on the very high expensive dyes, which are probably those that they
have not succeeded in making yet, it would take six years to get it
down to a 10-cent protection.

Gentlemen, you must remember that manufacturers are not the
hogs -that we are pictured to be. Up in New England we have a
very bad character, I am afraid, because of people thinking we want
a good deal of protection for cotton and woolen industries.

Senator REED. Did you establish a factory in Alabama?
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Mr. THORON. We established a factory in Alabama, because we
found it impossible to make certain cloths in our northern mill on a
competitive basis with the southern mills. The cloths we made in
the South, part of them we finished in the North. None of them can
we manufacture in the North on a competitive basis.

Our company is 99 years old. We celebrate our hundredth anni-
versary next year; and in the last 20 years our unfortunate common
stockholders have succeeded in getting an average 3J per cent on
their investment. So we have not made exorbitant sums. We have
had four very good years, and I do not deny it, and we are in very
good shape now. We have paid the Government very much more
the last two or three years than our stockholders have received in
20 years.

What I wanted to say is this: I do not believe any manufacturer
can tell absolutely what protection he really needs. The amount of
protection which will besatisfactory perhapsyou can theoretically work
out, various people have undertaken to do it, yet in actual practice
it never cr -:es exactly the way the theory points, because the law
of demand and supply interferes, and a very abundant supply in a
European country of the article will make the manufacturer very
willing to part wfth his goods at a smaller pric--even at no profit or
at a small loss-and the mere difference in the cost of wages or raw
material becomes obliterated for the tine being under these cross
currents which come in and affect it. I think this is one of the cross
currents we are threatened with now.

He does not know how much protection he really needs. It is a
matter of experience. He has the feeling that h-om his experience
he is not getting enough or that he needs more. He does not know
how much he needs, and he sees how important it is that he gets
enough, that his industry should not be destroyed; and, taking no
chances, he is apt to try to err on the safe side.

Senator WATSON. And always takes enough.
Mr. THORO. And always takes enough. I do not think that is

badly against him. It is not through his covetousness; it is through
his ignorance, and you can not get over that. You can figure till
doomsday and the theory will not work out. I just want to say
that apologetically.

I would suggest to these dye people that it is nonsense to say that
they can not exist except by embargo. They are not worse threatened
with an avalanche of German goods than we are threatened with an
avalanche of cheap German textiles; and yet we are prepared to
take our medicine, and hope that after the avalanche is over there
will be enough of us left to keep going if we have decent protection.

I believe it is a fact that between 1870 and 1883 there was a suffi-
ciently high tariff to induce certain people to indulge in certain
branches of the chemical industry-the aniline branch-with success.

"They started rather late, and they found it profitable until 1883,
when the tariff was changed, and that seemed to have put them out
of busines-. But if in those days with no start at all a proper tariff
act would make it possible for them to compete properly with Europe
there is no doubt to-day, with the experience which they have and
the start they have, that a proper tariff ought to make it possible for
them to continue.

993



994 TARIFF HEARINGS.

I suggest this sliding scale, because if it is found that by postponing
the application of the sliding scale it materially helps their situation
so far as foreign commerce is concerned it will be a relatively easy
matter to suspend the decrease for a year, because this musCbe an
experimental matter. No person can actually tell what is going
'to-day to protect and what is not going to protect. But we want
the amount found in such a simple way that we can tell what the
things cost.

I shall not take any more time of the committee. I have here a
mere outline of what I have said in this printed brief, which I beg
leave to file.

The CHAIRMAN. It will be printed.

BRIMF OF WARD THORON, TREASURER MERRIMACK MAIIUFACTURIO CO.,
LOWELL, MASS.

The Merrimack Manufacturing Co. is engaged in the manufacture of cotton tex-
tiles, and uses dyestuffs for the purpose of finishing its product and making it ready for
the domestic and foreign market.

The tariff bill, 11. R. 7456, as originally reported to the United States House of Rep.
resentatives contained (in par. 27) a provision for the protection of the dyestuff Indus.
tries, in elect providing for embargo and licensing in addition to substantial tariff
protection (in par. 26). This provision, before the passage of the bill, was struck out,
and the question now comes before your committee whether or not it should be restored.
In our opinion, to do so would be fatal to our industry and other dye-using textile
industries.

TarLf and economic questions are at best very complicated, and no formula for
solving them has yet been discovered that is more than sentimentally convincing.
Conditions change so rapidly that what might be a good solution yesterday, ceases to
be -so to-day. The best one can ofer is one's matured judgment founded on an ex-
tended business experience.

Before the war the dye-using industries were almost wholly dependent on the Ger-
man manufacturers for their supplies of dyestuffs. The Germans had brought these
industries to a high state of technical perfection; their product was uniform and
good, and available at not unreasonable prices, to everybody.

The American, the British French, Swiss, or Italian dyer was consequently, so
far as dyes were concerned, able to finish in as good and durable quality of finish as
their German competitor. The.dyes were freely exported, and were quickly pro-
curable from importers or dealers in quantity and when needed.

The situation was entirely changed by the war. The supply of German dyes was
more or less rapidly exhausted, and the chemical industries in England and America
undertook to supply the deficiency by enlarging and perfecting their facilities, in
certain lines with great success, in other lines with moderate success, and in still
other lines nothing was attempted or the result of the attempt was unsatisfactory.
If the dye users produced an inferior finish, the public was forced to buy, as there
was nothing better available.

With the termination of the war and the probable availability from German sources
of dyes temporarily nonexistent, of more standard dyes in competition with those
manufactured at home with indifferent success, and of cheaper dyes in competition
with the successful ones, the question of protecting this infant branch of the chemical
industry became acute.

In England the Government had committed itself to doi-g something, and to re-
deem its promise, without committing itself to a protective tariff, imagined the
embargo and licensing method, against the judgment of most dye users and over
their protest.

Mr. Longworth and the Chemical Foundation seem to have received their inspi-
ration from the English plan, forgetting, however, that in England there was a psy-
chological objection to a protective tariff and that consequently the ordinary system
of protection was not available.

Now our position as a dye-using manufacturer of textiles is most simply stated as
follows:

1. To successfully compete in our home market or in any foreign market we must
produce as fast and fine a color finish to our fabrics as our foreign competitors do.



CHEMICALS, OIIA, AND PAINTS. 996

If we do not, our goods will be driven from the market.
2. To do this we must have easily available as good dyes as our foreign competitors.
This is absolutely necessary and can not be dodged.
3. The question of pric: while important, is secondary to the question of quality

and availability.
We recognize that the dye manufacturers are entitled to tariff protection.
4. The embargo proposed is deadly to our interests so far as it prohibits the impor-

tation of foreign dyes of more standard or uniform or better quality than domestic ones.
6. The licensing feature as originally planned, and as now in actual operation

under temporary legislation, is equally destructive in causing impossible delays in
obtaining dyes not made in this country. We are no longer able to go to a dealer and
buy them as we need them and have them at once.

It seems to us that no very extensive experience in business is required to appre-
ciate the correctness of the foregoing five propositions. And the conclusion is obvious
that under the embargo and licensing plan a certain portion of the dye-using textile
industry must be sacrificed, unless a similar plan be applied to foreign-dyed textiles
which might come into competition. Even then it would not help us in an .export
competitive market.

6. We believe that the dye makers can be adequately protected by the usual pro.
tective tariff methods, and if it is shown that such protection, to be effective, must be
unusually high, a corresponding protection should be given to dyed textiles.

Such a method will avoid putting dye users at the mercy of a monopoly at home, in
the end more fatal than the much-feared German monopoly abroad.

The dye makers have put great stress on what we call the patriotic argument. This
is a highly technical matter, and while they have been unusually active in collecting
testimonials and printing them in the daily papers, we confess we have not found
them convincing.

1. We are not convinced that the safety of the country depends on the dye.making
industry.

2. That, while we admit a prosperous chemical industry may be of assistance, we
do not believe this prosperity depends on embargo or licensing.

3. We believe the chemical industry will prosper perfectly on a proper tariff; and,
so far as the dye end is concerned, in proportion as the dye users prosper.

4. If they hurt the dye users of the finer dyes, they will hurt themselves just where
they insist they wish to develop.

It is absurd to suppouse that the universal hostility displayed by textife dye users in
England was prompted by anything but good business sense. And it is obvious the
proposed legislation will insure great prosperity to German textiles dyed with their
dyes at the expense of American textiles dyed with unreliable or inferior dyes.

The proponents of the embargo and licensing method of protection have already
recognizedthe merit of some of the objections we have outlined, and have endeavored
to overcome them by substantial modification of the existing law so far as licensing, is
concerned. We have had actual experience under the present temporary, legislation._We know our fears are not imainry; we know how bkd the system is in practice.
We think we are qualified to judge whether or not the proposed modification overcomes
the difficulties we are now contending with. Our op inion is that the plan is not
practical and is distinctly worse than what it is intended to improve.

Let us first examine the provisions of the bill as it has come from the House of
Representatives, and then consider those contained in paragraph 27 of the original
bill as introduced in the House of Representatives.

Coal.tar products are generally divided into two classes:
A. Those that are not "colors, dyes, or stains, etc.," which are to be dutiable at

7 cents per pound and 30 per cent ad valorem.
B. Those that are "colors, dyes, and stains, etc.," which are to be dutiable at

7 cents per pound and 35 per cent ad valorem.
As the bill now comes fiom the House of Representatives the foregoing summarizes

the protection afforded. If the Senate is satisfied that protection is to-be given the
dye industry by the foregoing method, the only question which concerns the dye
user is:

Is it reasonable, and what compensation will you give us to equalize the situation
in competition with the foreigndyed textiles where a less expensive and at least
equally reliable dye is used?

So far s the dye users are concerned, dyes are a raw material and one of the primary
factors of cost. An unintelligent tariff placed upon them may ruin a whole industry
which uses them.

Let us, leaving aside the question of whether a protective rate can be found which
will make it possible for thedye industry to survive at a profit, pass to a coaideration
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of the evils threatened in the proposed p h 27--evils, at least, from the dye.
using manufacturers' standpoint; of those the importer may conceive in it, we are
not competent to speak.

The proposed paragraph 27 proceeds on the assumption that, notwithstanding a
high rate of protection, the foreign manufacturer will find it profitable to liquidte
his surplus stock upon us at a lower price than the American manufacturer can hope
to meet. Therefore the whole dye market must be turned over to the latter. Rec-
ognizing, however, that there are some dyes he has not succeeded in making at all,
andothers, for some reason or other are not as dependable as foreign dyes, the following
machinery has been devised to take care of the situation:

The coal-tar products are to be divided into two classes:
A. Those obtainable in the United States on reasonable terms as to quality, price,

and delivery.
B. All the others.
Now, the first difficulty comes in determining what belongs in class A and what

belongs in class B. About some dyes there will be no question as to their classification.
If nonexistent as a domestic product, they go into B. If abundant in quantity,
excellent in quality, and reasonable in price. they belong to class A. Unfortunately
there will also be quite a number on the border line, owing to scarcity or disputed
quality or questioned reasonableness of price. As the defects are cured or recur,
they will shift the dye affected from one class to the other. Disputes as to quality
will frequently occasion protracted discussions. The consequent delays in persuad.
ing the Tariff Commission of its error will be the causes of losses of business and ofmoney

Certin dye, will shift fom class A to class B, and vice versa, on account of price

and delivery. How is price to be determined when the manufacturers state yery
frankly. and we assume very truthfully, that they can't tell what many of them
cost? Delays in determining whether the terms of delivery are reasonable may make
it impossible for the consumer to figure his own deliveries, to say nothing of Ms own
costs. Can we wait 30 days for a hearing before we undertake any business and then
be faced with the extra expense involved in presenting the evidence, in attending
the hearing, which expense may frequently exceed the total cost of the dyes needed
and increase the cost to the user beyond the possibility of using the dye at all?

No. Sections a, b, and c express a lovely Ideal, but their provisions are absolutely
impossible in actual operation.

Let us go a step further and forget for the time being the snares which a, b, and c
lay for the unsuspecting dye user.

'Class A may not be withdrawn from customs custody for three years.
Class B may be withdrawn under certain conditions.
When it comes to class B the manufacturer has the alternative of depending on an

importer' 'for sale" for his supply or becoming an importer himself "for consumption."
As we do not know how readily an importer for sale will be willing to operate under

the regulations proposed, nor how large or varied a stock he will care to keep in bonded
warehouses, waiting upon the contingencies of whether a dye happens to be in or out
of classes A and B, the manufacturer must be ready to become an importer for con-
sumption and speculate himself on his chance of ever using some of his importations
before the.expiration of three years or of any extension of the period the dye maker
may hereafter insist he may need.

Now to become an importer "for consumption"-
1. He must register with the Tariff Commission (eec. e).
We assume the registration will be granted on a general statement and the dye

consumer will not be required to specify minutely what particular things or quantities
he is likely to need.

2. Having done this, If we understand the provisions of section f, he may import
all he wishes and store his importations In a bonded warehouse-at an added cost
for storage and insurance and addM risk of deterioration or other casualty.

3. To get them out as needed he must submit an affidavit that he wishes to use
them himself, and that the quantity is not in excess of his needs for six months.

Should he at any time find that he no longer has use for what he has withdrawn,
he must get permission to sell, but what will happen to what he has not withdrawn?

To have these privileges at all, he must be prepared to submit to the inquisition
provide for in sections i and j, and he may be comforted by the provisions in 1,
annoyed by the provisions in m, have his conscience troubled by the provisions In o,
possibly punished by those in p and q, and ultimately taxed to carry out the admin.
istrative machinery in r and 8.

Such an arrangement will not encourage Industries in the United States, and we
,can not grasp the optimism which conceived them.
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CRESOL OR CRESYLIO ACID.
[Paragraphs Z5 and 1546.1

STATEMENT OF T. E. CARUSO, REPRESENTING LEEN & PINK
(INO.), NEW YORK CITY. 0

Senator MCCUmBER. Where do you reside, Mr. Caruso?
Mr. CARUSO. New York City.
Senator McCumBRR. What is your business ?
Mr. CARUSO. Wholesale druggist and manufacturing chemist.
Senator McCuMBER. Whom-do you represent I
Mr. CARUSO. I represent Lehn & Fink (Inc.).
Senator McCuME En. On what paragraph do you desire to speak?
Mr. CARUSO. On paragraph 25, which is also linked up with para-

graph 1546.
Senator MCCUMBER. Will you' kindly proceed in your own way to

enlighten the committee?
Senator WALSH. What article do you want changed?
Mr. CARUSO. There is nothing definite enough in the bill at present

as a basis of change. The first thing necessary is an unquestionable
provision for cresol or cresylic acid- under the free list. Cresol at
present may come under several schedules.

We telegraphed Mr. Fordney and asked him whether cresol was
still on the free list, and he answered, "See page 8 of the tariff, 30
per cent ad valorem on cresol plus 7 cents per pound."

Page 8 of the tariff tells about orthocresol, paracresol, and meta-
cresol None of these cresols is the same as cresol or cresylio acid.

Orthocresol is a solid body which melts at about 310 C. Meta-
cresol is a liquid which boils at about 2010 C. Paracresol comes in
colorless prisims, solid bodies, which melt at 360 C. Now, cresol is
none of these. When we import or buy cresol we import or buy a
distinctly different product.

We asked Mr. Jordan, of William E. Jordan & Co., New York, the
largest importers of cresol or cresylic acid. He said that, in his
opinion, cresol would come under paragraph 25. Do you want me
to find these, lines in paragraph 25, Senator Walsh?
• Senator WALSH. Yes; please.
Mr. CARUSO. It is on page 9, line 9, reading:

All mixtures, including solutions, consisting in whole or in part of any of the
foregoing products provided in this paragraph.

That is in Mr. Jordan's opinion, cresol can be defined as a mixture
of these three isomeric cresols-para, meta, and ortho. Mr. Jordan,
however, is not a chemist. He is an importer and simply buys his
materials to sell to users of cresylic acid. However, I represent his
views when I advocate cresol on the free list. Cresol is not a mix-
ture of these three "cresols" above. Cresol is a single distillate of
coal tar. It comes over as one product. You do not %uy paracresol

'and metacresol and orthocresol and mix them to make cresylic acid.
You buy this one distillate of coal tar, namely, cresylic acid.

Senator SMOoT. It is specifically mentioned in the Payne-Aldrich
bill.

Mr. CARUSO. Yes- under the free list. It has always been free.
Senator SmOOT. What do you want?
Mr. CARUSO. We want a special provision under the free list.
Senator SMOOT. What rate do you wantV

81527-22-scit 1-15
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Mr. CARUSO. We want it free.
Senator SmooT. You want it free I
Mr. CARuso. Yes.
Senator SMOOT. It will be free.
Senator WArs. Where would you make the ahiendment?
Mr. CARUSO. I would put it under the free list following paragraph

1546.
Senator Smoor. Do you 'want creosote oil on the free list too?
Mr. CARusO. No, sir; we are interested only in cresol. Practically

all cresol is imported. I believe that there were something like
10,350 000 pounds imported in 1920, and less than I11000,000 pounds
used altogether in this country.

Senator SmooT. The wording, of the law of 1913, or the act of
191, under the free list would be satisfactory to Iou? In other
words, if we put napthaline, phenol, and cresol, al the foregoing
medicinal and not colors or dyes free, would that te what you want?

Mr. CARuSO. No. There would be conflict then with other
items in the present bill. Would you not have the same conflict
as now with the definite mention ol paracresol and orthocresol and
nietacresol?

Senator SMooT. I do not think so.
Mr. CAtuso. A definite mention of cresol as in the law of 1916,

under the free list, would suit us. I would say "cresol or cresylic
acid not specially provided for in paragraph 25." In T. D.. 36667,
issued September 12, 1916, as an amendment to the tariff of 1913,
cresol is mentioned by name in group I under the free list. When
we refer to the law of 1916 we have in mind this amendment to the
tariff.

Senator WALSH. You would put a separateparugraph for cresol?
Mr. CARuso. Yes: for cresol or cresylie acid.
Senator WALSH. You claim that they are not included specifically

in any definition on the free list?
Mr. CARuso. They are not. They come, if at all in our opinion

under section 1546, which mentions as free certain Aistillates of coal
tar, but does not specify cresol by name.

Senator McCumIyn. Where ito you want to include those?
Mr. CAnuso. Right after section 1546, as 1546(a).
Senator WAL8I. In a separate paragraph for cresol or cresylio

acid. • Is that right?
Mr. CARTSO. Yes, sir.

PHOTOGRAPHI0 OHEMIOALS.
[Paragraph 26.1

STATEMENT OF DR. MAX MUELLER, PRESIDENT RHODIA
OEMXOAL C0., NEW YORK.

Senator DiLLNzOHAm. Mr. Chairman, I would like to know whom
this witness represents and in what capacity he appears.

Mr. MumUwiR. I represent the Rhodia Chemical Co., located at
New York, with factory at New Brunswick, N. J. Our office is at
89 Fulton Street, New York City.

Senator DILLNOHAMi. Are you an attorney or a member of the
comparyy•Mr. Mum . I am president of the company. I am a chemist.

998
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We are hereby submitting for your consideration certain recom-
mendations and information relative to the two well-known coal-tar
photographic chemicals, namely: Hydroquinone and monomethyl-
paramidophenol sulphate (otherwise known as metol and rhodol).

These preparations are two of the most widely used chemicals in
the developing of photographic films. Since the camera or kodak'
has become a universal household article and the moving picture has
become practically a necessity in every city, town, and village in
this country, these chemicals are essential to the public welfare of
this Nation.

Inasmuch as these two preparations are derived from, respectively,
aniline and paramidophenol, two coal-tar products, they are brothers
and sisters to dyes, medicinals etc., belonging to the coal-tar family,
the production of which in this country is imperative to our welfare
in peace and to our protection in war.

This company, since the commencement of the World War and since
hydroquinone and monomethyl-paramidophenol sulphate which are
principally imported from Germany, became unobtainable, has con-
structed a plant at New Brunswick, N. J., at an expenditure of
$200,000 for the manufacture of these chemicals..

Monomethyl-paramidophenol sulphate is at the present provided
for under the generic term, photographic chemicals, in Group III
Title V, dyestuffs, revenue act of September 8, 1916, at 30 per cent ad
valorem and 5 cents per pound. We recommend that this photo-
graphic chemical be specifically provided for by name at a com-
pound rate of duty of 30 per cent ad valorem and $1.50 per pound.
This article can be imported into this country. duty paid, at less
than $3 per pound, and our lowest cost of production is $4.25 per
pound.

Furthermore, the trade name "metol" used by foreign manufac.
turers for this product in this market prior to the war is copy-
righted-consequently we are placed at a disadvantage in market-
ing our product under a distinct new name. The United States
Tariff Commission in its Coal Tar Census of 1918 showed that there
were three domestic manufacturers of this article during that year,
and recent statistics obtained from that commission showed that dur-
ing 1919 there were seven manufacturers. We can state with au-
thenticity and with perfect knowledge that we are the only manu-
facturer of this article in this country and that the same article is
now imported from Germany, England, and France, and is being
freely offered for sale in our domestic markets. We, the lone manu-
facturer, to hold out against this competition. are now marketing
our product at a financial loss, trusting that sufficient protection will
be afforded in time to equalize the great difference in cost of produc-
tion in this country and abroad.

In order that the coal-tar industry shall be a self-contained industry
providing for the welfare of this Nation in peace and protecting its
people in time of war, it is imperative that this industry be permitted
to obtain a permanent growth. The raw materials necessary for this
industry are obtainable in this country in ample quantities and if
sufficient protection is afforded, the industry can reach a development
where it can satisfactorily produce sufficient quantity of this article
to meet domestic consumption. The number of employees employed
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in our plant is 259, and if all the monomethyl-paramidophenol sul-
phate consumed were manufactured in this country, it would require
upward of 100 employees.

Our domestic production is approximately 18,000 pounds per year.
The United States Tariff Commission's statistics show that 10,975
pounds were produced in the United States in 1918, and 59,024 pounds
in 1919. We estimate that the total consumption of this article in
the United States is upward of 75,000 pounds. Our costs have been
considerably reduced in the period of time that we have been manu-
facturing, and are now $4 per pound, but we are coinpelled to market
our product at a financial loss to meet the annihilating foreign com-
petition. This same article we know is now being produced in France
for 68 francs per kilo which, considering the present exchange of 8
cents per franc, is equal to $2.68 per pound. Considering the exchange
alone, no doubt this photographic chemical is now being manufactured
in Germany at a still lower cost. Our average wage is $5 per day,
while the wage now being paid in France in this industry is 12 to 15
francs per day.

This chemical is now being imported from Germany, France, and
England, and undoubtedly in a volume equal to the difference be-
tween our production and domestic consumption; that is, 57,000
pounds per annum. It is being offered for sale at $4 and less per
pound. The only Government statistics available showing im orts
are for the last prewar year, namely, July, 1913-July, 1914. Dur.
ing that year there were 42,962 pounds imported at an import price
of $2.08 per pound. Of the quantity imported, 68.7 per cent came
from Germany, 30.8 per cent from France, and 0.5 per cent from
England.

It is suggested that the term "photographic chemicals" be ampli-
fled to read as follows: Monomethyl-paramidophenol sulphate, 30
per cent ad valorem, and $1.50 per pound; hydroqumone, 30per cent
ad valorem and 60 cents per pound; all other photographic chemi-
cals, rate to be specified.

Hydroquinone is provided for under the generic term photo.
graphic chemicals, in Grou III, Title V, revenue act of September
8, 1910, at 30 per cent ad valorem and 5 cents per pound. We recom-
mend that it be specifically provided for by name at a compound
rate of 30 per cent ad valorem and 50 cents per pound for our costs,
not including selling expenses, are $1.35 per und, and hydro-
quinone can be laid down in this country for $1.10 per pound.

Conditions with respect to the number of employees now working
on hydroquinone and the number that would be employed were all
of this chemical that is consumed manufactured in this country are
the same as with reference to rnonomethyl-paramidophenol sulphate.

According to statistics obtained from the United States Tariff
Commission the domestic production in the United States for 1918
was 805,774 pounds and for 1919 was 27,329 pounds. Our produc-
tive capacity is now approximately 250,000 pounds per year. Our
costs are $1.35 per pound1 not including selling expenses, while the
cost in foreign countries is considerably less than $1.10 per pound.
Our average wage is $5 per day, while the wage paid in this industry
in France s 12 fancs per day, which, based on present exchange, is
equal to 90 cents per day. In other words, our wage or labor cost
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is 600 per cent more than the labor cost in France. Since our direct
labor cost, without overhead, is approximately 50 cents per pound,
the corresponding labor cost in France would be 7' cents per pound.
The difference, or 43 cents per pound, should be taken care of by
ample protection.

There are no statistics available as to sources of imports and vol-
ume except last prewar year, July, 1918-July 1914, whbn 149,558
pounds were imported, at an average price of 48.6 cents per pound.
Hydroquinone is offered for sale at $1.80 per pound.

We frther wish to bring forth the fact that German currency and
exchange are about one eighteenth their old pai value. German wages
have risen on the average only seven or eight fold iA their currency,
not eighteen times, and therefore upon resumption of trade with
Germany this latter country can ship goods to the United States at
the old prices in dollars and get eighteen times as much for them in
paper marks as formerly and produce these goods by paying .only
from seven to eight times as much in wages. It is obvious that the
already cheap German labor before the war will become twice as
cheap now, and the disastrous result of such a condition to our in-
dustry need not be explained further.

PERFUMBRY.

[Paragraphs 26, 56, 57, and 1625.]

STATEMENT OF HARRY C. WRIGHT, NEW YORK, N. Y., SECRETARY
AMERIOAN PERFUMERS' ASSOCIATION'S TARIFF COMMITTEE.

The ChAIRM.%fAN. What is your full name?
Mr. WRIGHT. Harry C. Wright.
The CHAIRMAN. Where do you live?
Mr. WlRiHr. No. 118 Twenty-seventh Street, New York City.
The CHAIRMAN. What is your business?
Mr. WRIGHT. Secretary of the American Perfumers' Association's

tariff committee.
The CHAIRMAN,. Are you in the perfumery business?
Mr. WRIGHT. No, sir; I am employed by Morana (Inc.), who are

associate members of this association, and my services are loaned
bT Morana (Inc.) to the association in order to present the feelings
ofthe association in regard to tariff matters.

The CHAIRMAN. Will you state briefly just what you desire to
submit to the committee.

Mr. WRIGHT. We have prepared a brief, which is beingprinted and
will be laid before the committee, from which I would like to read to
you. I will make it as brief as I can-

The CHAIRMAN. Is your brief printed?
Mr. WRIGHT. Yes, sir.
The CHAIRMAN. Then you do not have to read it.
Senator SIMiMONS. What do you want to read it for ?
Mr. WRIGHT. I want to emphasize a few points.
Senator Siw*foNs. Pick out the points that you want to make.
The CHAIRMAN. Make any statement to the committee that you

wish, but do not read your brief to the committee if it is printed.
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Mr. WRiGoT..I want to refer particularly to the embargo and

icensing plan which was voted down in the House but which we fear
ma develop later, and be pressed for passage before the Senate.

We desire to emphssize briefly the considerations which have
caused our members to register an absolutely unanimous opinion
with respect to this project.

Since this plan was first proposed several years ago
Senator SIMoNs. You say your members?
Mr. WRiGmo. We have about 200 members, all told, the principal

dealers in the industry.
This association has given the matter careful consideration and has

consistently oppbsed it. We have at all times recognized the equity
of granting the fullest possible protection to domestic manufacturers
producing the materials which it has been proposed to subject to this
plan, and we shall cheerfully accept any schedule of duties which, in
the wisdom of Congress, is deemed necessary to protect American pro-
ducers of our raw materials.

The CuxmMAw. All these propositions are conceded.
Mr. Wmoir. It must be borne in mind, however, that it is abso-

lutely essential, not only to the prosperity but to the very existence
of the perfumery industry, that we should at all times have free access
to any and every desired foreign source of supply of our raw materials.

The CHAIRMAN. Are you reading that?
Mr. WRnzoT. I am just taking parts from this.
The CHAIRMAN. It is not only printed, and available, but self-

evident.
Senator SIMMONs. I understood, Mr. Chairman, that he wanted to

read some extracts and then comment on them.
Mr. WRIOHT. That is what I should like to do.
The CHAIRMAN. All right.
Mr. WRioHT. We wish to point out that the materials enumerated

in paragraph 26 which affect our industry, are different from the
definite chemical substances and dyes in the determination of their
availability for use. In other words, a perfumer must have a specific
quality of merchandise, something which will pass the odor test,
either foreign or domestic; must show absolute purity; but there is
a delicacy in odor which the American perfumer seeks for his work
and these foreign goods would be absolutely prohibited if there were
an embargo in effect which would prevent our bringing these goods
into this country as required for the industry. It would necessitate
the abolition of certain items in our line, and those would be the
finest products on which we rely to compete with the finer imported
grades. In other words, then-

Senator SIMMONs. I am not in favor of the embargo by any means
and I had not understood that we provided for the absolute exclu-
sion of any product. I thought we provided for exclusion unless
that product was produced in this country in sufficient quantities to
supply the demand.

Senator SMOOT. It is just the reverse, Senator.
Senator SIMMONS. It is ranker than I thought it was. It was rank

enough, but this is ranker.
Senator SMoOT. That is what I thought when you voted for it. I

do not know how you ever did it.
Senator SIMMONS. I have not voted for it.
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Senator SMoOr. Yes; in the emergency tariff bill.
Senator SIMMONS. Oh, yes; I voted to extend an embargo that

would be applied for three months until we could have opportunity
to adjust this matter in an equitable way.

Mr. WRIoH. The feature in the embargo bill to which we object
is the requirement relating to any article produced in this country
of like quality, price, and d-elivery. Those are the three points made.
But the point of it is that with aromatic chemical products the
question.of quality is paramount. We have to have the very finest
product possible, as I pointed out before, in order to enable us to
compete With the imported perfumes. Very few, if any, I will say,
of the articles listed in paragraph 26 are produced in America of a
quality equal to the foreign product, and I hold no brief for the
foreign manufacturer.

Senator WATSON. Why can they not produce them here as well as
they can in foreign countries?

Air. WRIoHT.t is only a question of manipulation and having the
proper labor, I imagine. It is not done, and it has been attempted.
We have been worlng on them for a number of years.

For instance, the house with which I am connected, although I'do
not represent it here to-day, manufactures certain aromatic cheinicals,
and we have tried hard to make as good an article as some of our
foreign supply houses. We would very gladly make them in our
factory in New Jersey rather than import them from Switzerland
or France, but so far we have not been able to do it.

Senator WATsoN. Because of the lack of knowledge of the formulas?
Mr. WRoIr. No; we have the formula. It is a definite formula,

well known. We have a directing chemist who is very competent,
but it seems to be a matter of getting proper results from the avail-
able labor.

Senator SNMoNs. Do I understand you to say that if you need a
certain article in your business that is not produced at all in thiscountry, that you can not get in this country, this embargo would
prevent you from buying abroadf Of course, you would have to
get a license, possibly; I do not know about that.

Mr. WRIGH'. Just referring to paragraph 26, one item noted there,
artificial musk. I do not be ieve that an ounce of artificial musk is
made in this country. Yet it is essential to the perfume industry.

Senator SIMMONS. Do you mean that if this embargo is adopted
you could not buy it abroad or get a license to buy it a road?

Mr. WRIGHT. As it is written now artificial musk would be abso-
lutely barred from importation.

Senator WATSON. Why?
Mr. WRIGHT. As it is written in the law.
Senator WATsoN. I do not agree with you about that at all.
Senator SMooT. No; I do not either.
Mr. WRIGHT. That is, we woVld have to show-
Senator WATSON. Of course you would have to make your showing,

but after you make your showing you can get it.
Mr. WRIGHT. We have been able to do that so far under the emer-

gency tariff under the licensing plan in effect until the 28th of
August. We have been able to get certain items in, and others we
have been refused licenses on because they claim that they are obtain-
able in this country.
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Senator WATSON. Certainly. That is an entirely different propo-
sition.

Senator SIMMONS. You mean you could not get them except by a
very cumbersome and dilatory process

Mr. WRIGHT. That is what I mean.
Senator WATSON. That is different from the statement you first

made.
Mr. WRior. The various paragra hs in which we are interested

in the tariff will be indicated in the brief which will be before you,
gentlemen.

I do want particularly to point out in paragraph 56 the added
provision, which reads:

All mixtures or combinations containing emsential or distilled oils or natural or
synthetic odoriferous or aromatic substanct 40 cents per pound and 40 per cent ad
valorem.

There have been brought into this country certain compounded
perfumes which are not quite in the perfumery state. They are
materials which, by dilution with alcohol, could be made salable.

We want to see this provision put into effect, because tinder that,
instead of the 20 per cent, as now being assessed on that class of
materials, the higher rate would obtain.

Then, in paragraph 1625, the essential oils, we made certain rec-
ommendations before the Ways and Means Committee to have cer-
tain oils, bois de rose and cananga, specifically mentioned. We were
told by the experts of the United States Tariff Commission that bois
de rose was omitted for the reason that it was considered to be iden-
tical with linaloe, and that cananga was omitted on the ground that
it was identical with ylang ylang. We are convinced that there is
such an essential difference between these materials and those to
which they are related by the commission that it would be a serious
error if Congress should fail to specifically enumerate them.

In other words, these two oils, while they are scientifically similar
in a practical application, are distinct oils and are commercially dis-
tinct. Bois de rose is used as a base in the manufacture of aromatio
chemicals.

The CHMRMAN. Were these matters submitted to the House
committee ?

Mr. WRIGHT. In part; yes, sir.
Senator SiMmoNs. Mr. Chairman, I want to suggest that you might

curtail these hearings if we could decide to take that question up and
act upon it, whether we are going to continue this embargo proposi-
tion which the House has turned down. If we are not, allof this
matter might be eliminated.

The CHAIRMAN. I am informed, Senator Simmons, without know-
ing the details of it, that two or three hearings have been requested
on the embargo proposition, and I should think they could be dis-
posed of very promptly; and early next week we will have to have
an executive session to consider the whole subject of valuation, and
we can take up the embargo then.

Senator SImmoNs. My idea was that you would have the valua-
tion proposition and I understand-unfortunately I could not be
here during the last two or three days-that you have come to some
sort of agreement by which you are going to decide with reference
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to the American valuation. In advance of any further hearings
why not adopt some rule with reference to this embargo proposition I

The CHAIMAN. As soon as the two or three hearings on the' em-
bargo are disposed of I shall be very glad to work with you to secure
a final disposition of the embargo question eary next week. I en-
tirely agree with you that it ought to be determined one way or the
other to stop the discussion.

Senator SMooT. Both the American valuation and the embargo
question V

The CHAIRMAN. Yes.
Senator SIMMONS. I have no hesitation in stating my position onthe embargo question.
During the war, the old administration, having regard for the situa-

tion of this new industry, imposed this embargo upon importations,
and I think we acted very wisely about it. The war ended before
we were ready to treat this matter through the tariff, and I was
willing for that embargo, put on by the last administration, to con-
tinue for three months until you had that opportunity. But as a
permanent proposition I think it is not to be thought of. That is
my judgment.

Senator SMOOT. The only difference between you and me is that
I thought it was very unwise in the first place.

Senator SIMMoNs. I have had great sympathy with the develop-
ment of the dye industry speedily in this country to the point where
we can fully supply our peace-time demand and so that we will be
inp position to suplily our demand in case of war. I recognized the
difficulties under which the industry would labor, and I was ready
and willing to go very far in legislation to establish that industry upon
that broad basis that I thought was essential to the vital interests
of the country.

The CHAIRMAN. Now will you submit the rest of your remarks,
Mr. Wright?

Mr. WRIGHT. May I ask that we have the privilege of submitting"
a brief in connection with the embargo proposition?

The CHAIRMAN. Yes, you can.
Mr. WRIGHT. Do I understand that the American valuation prin-

ciple will be up for discussion before the committee?
The CHAIRMAN. Yes; and determined.
Mr. WRUGHT. The American valuation plan?
The CH RMAN. Yes.
Mr. WRIGHT. I will not be able to be before the committee next

week, and I would like to read a certain portion of my brief here--
The CHAIRMAN. It is in print, is it not?
Mr. WRIGHT. It is. May I emphasize this, then that the first part

of the bill as written requires that the appraiser shall take the value
as sold in America of comparable or competing merchandise. Tt is
identifying this competing merchandise that is going to make it so
extremely difficult-

The CHAIRMAN. The committee has had that thoroughly presented,
and what the committee is getting to the point of objecting to -is
the constant repetition by witnesses of things that have been gone
over fully on the day before.

Mr. WRIGHT. I was not aware of that, sir.
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The CHAIRMAN. It is your business to be aware of it, if you are
undertaking to come before the committee. The hearings are printedevery day.3r. WhioHr. The point which we would attempt to present to you

would be the application to our own industry. I appreciate that
you have under consideration the broad industry of the country.

The CHAIRMAN. You may submit any matters you have in mind
and they will be printed as p art of your remarks.

Senator SimmoNs. He desires to make some oral statement about it.
Air. WMioHT. I can make those connents in a supplemental brief

which I will put before the committee, emphasizing the points, based
on my own experience of many years in the New York Customs
Service, with reference to the practical application of the law as
proposed. It would be an extremely difficult matter for an official
to work out effectively.

BR=F or HaiRY 0. WRIGHT. REPRESENTINo TIn KAMMUAOTURMIo PIRFuM.
ZRAS ASSOCIATION OF TEN UNITED STATES.

In behalf of the Manufacturing Perfumers' Association, we desire to present to your
committee certain considerations, which we trust will be borne in mind in the review
about to be made of the tariff bill as passed by the House. In a general way, the pro-
visions of the House bill are satisfactory to our industry, but this statement should be
understood to be predicated upon normal conditions both in this country and in those
countries producing our raw materials and competitive finished products. We shall
undertake to state briefly the effect upon our industry of the present demoralized
condition of foreign exchange, and we would particularly request that in theconsidera-
tion of any device that maybe in contemplation for the purpose of offsetting the present
depreciation in foreign currencies, your committee will bear in mind the practical
effect upon the American perfumery industry.

THE EMBARGO AND LICENSING PLAN.

In expressing our unqualified approval of the action of the House in rejecting the
embargo and licensing plan embodied in the bill as originally presented by the Ways
and Means Committee, we desire to emphasize briefly the considerations which have
caused our members to register an absolutely unanimous opinion with respect to this
project.

Since this plan was first proposed several years ago this association has given it
careful conq" 'eration and has consistently opposed it. Wehaveat all times recognized
the equity o. granting the fullest possible protection to domestic manufacturers pro-
ducing the materials which it has been proposed to subject to this plan, and we shall
cheerfully accept any schedule of duties which in the wisdom of Congress is deemed
necessary to protect American producers of our raw materials. It must be borne in
mind, however, that it iR absolutely essential, not only to the prosperity but to the
very existence of the American perlumery industry, that we should at al times have
free access to any and every desired foreign source of supply of our raw materials. -

The perfumery industry has been but recently estab ished in the United States
and has developed under the sharpest competitive conditions. Our chief rivals, the
veteran manufacturing perfumers of France, have always been able to draw their
materials from any desired source, and it has been a characteristic feature of the
paternalistic policy of the French Government to assist the perfumery industry of
that country in every possible way, even under the most trying conditions of the
recent war emergency. It will be seen, therefore, that any measure which would
restrict us in our access to desired raw materials would be most disastrous and would
impose a handicap under which it would he futile to struggle.

We would e3pe.-ially stress the fact of the insuperable difficulties in the way of
determining the question of the relative quality of foreign and domestic perfume
materials. While it may be possible to make such determination according to stand.
ardized tests in the cage of dyestuffs. it is impossible to do so with reference to materials
employed in the production of perfumery. The salability of a product and its con-
tinued market may frequently depend upon an indefinable quality or attribute
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obtained by long experience in the qse of certain materials which have been com-
bined as the result of experimentation without reference to any specific rule or
standard.

In this connection we would mention the articles embraced in paragraph 26 of the
House bill upon which a duty of 35 per cent ad valorem and 7 cents per pound isimposed, which were subject to the embargo and licensing provision in the original
draft of the bill and which are of special importance to the perfume industry, as
follows:

"Benzaldehyde suitable for medicinal use: artificial musk, benzvl acetate, benzyl
benzoate, coumarin diphenyloxide, methyl anthranilate, methyl salicylate, phenyl-
acetaldehyde, phenylethylaleohol, and other synthetic odoriferous or aromatic chem-
icals, including flavors all of these products not marketable as perfuinery, crsmetics,
or toilet preparations, and not mixed and not compounded and not containing alcohol;
natural methvl salicylate or oil of wintergreen or oil of sweet birch; and natural
couMarin." 

DUTIES ON PERFUME MATERIALS.

The provisions of the House bill covering the raw materials used in our industry
are as follows:

Dutiable materials.
Par. 22. "Chemical elements and chemical and medicinal ccmpounds, rrersra-

tions, mixtures, and salts, distilled and essential oils, expressed and extracted oils,
animal oils and grebes, ethers and enters, flavoring and other extramts, and natural or
synthetic fruit flavors, fruit esters, oils and essences, all the foregoing and their coin-
' As indicating the attitude of the leading American manufacturers of perfume materials that would be

affected by the proposed embargo and licensing plan, we quote the following:

Circular kftd by Morana setalraf.
WHEE WN SiAN.

Over a year ago we drew the attention of the American perfume industry to the Inherent dangers of the
Licensng system embodied in the Loongworth bill. We say now what we aid then:" The American per.-
fumer shotild be permitted to have free and unrestricted access to the world's market. for his raw materias.
Unless he has that freedom, be will be placed at a serious disadvantage in his effort to produce goods
equaling in quality those mide by his foreign competItor." .

As Amnerican manufacturers we would be the dlieet beneflclaries of a Licensing system, In that it woud
offer Iz. vastly greater protection against the competition of foreign product than even an extremely high
tariff. However, i justice tothe American perfumer and animate by a desire to cooperate with him In
his efforts to maintain the quality of his goods on a par with those of foreign origin we are now, and always
have been unalterably opposed to any form of licensing system whoever.

While t~ne Longworth bill failed to pass., the essence of It, the Licensing sysem, is embodied In the eme-
gencv tariff act whih know In force. It Is true that the licensing feature of the act is effective only for three
months, beginning May 28- but it is plan ned to extend the life of the licensing feature for three years in the
permanent tariff act, which has Just been introduced by the Ways and Means Committee of the House of
representatives.

We earnestly suggest to every manufacturer who believes In having free and unrestricted access to his
raw materials that be communicate his views immediately to his Congressional representatives.

Extrae from fak denw of A nto(e Ckrhux Co., pubit#.d In the A merken Perfurerfor ,It!, 191, pGe 15.

The defeat of the Longworth license plan Incorporated In the Ways and Means Committee bill H. R.
7458 Is not surprising, neither Pt it alarming to me.

Ifas a manuacturer of aromatic chemeals, we consider the disadvantages of this plan from a selfi-h com-
mercial standpoint, any Licensing system that would serve to protect our industry would be an expensive
and troublesome feature for us as long as It remained in effect, for it would keep us absolutely on the defen-
sive, constantly submitting representative samples of our manufacture, and endeavoring continuously to
prove to a Tar iff Commission the superiority of quality, and any one knowing our business can under-
stand how difficult it Wtould be, especially as the majority of suc aromatic are purchased for their odor
value, and a minute addition of another product would mike them more Blowery and sometimes more suit-
able to the petftumer. Therefore the question of chemical analysis would not be the sole deciding factor
in determining the quality of an Xmerican aromatic chemical.

To offset the dtsava vtage there are and have been a number of facts which must be met squarely
when considering a "reasonable" protection of an organic chemical industry In America.

The condition of European exchange is unquestionably a large factor for there is no specf.e duty or ad
valgem duty that can be elastic enough to meet the nuctuations In erciange. The cost of wlentmic tech-
nical and trained labor is so much more expensive In America than in any other country that It serously
affects the cost of the finished product. Strange to say while chemists will work for a moderate amount
In Europe they, however, demand from eight to ten times that amount Immediately when they arrivein America.

There Is no doubt but what the suggested licensing system was introduced to offset lust these two factors,
and *hile I have seen many disadvantages in such a bill, I was faced by the fact that to maintain an Indus-
trysuch as ours in this country it was necessary to support the only plan under consideration by Congress.

There have been a number of suggestions made, one of which to my mind was the most equitable. It
would open the markets of the world to the American consumers of our products and at the same time Is
would give us ample protection and that Is to have followed out a plan base on the so-called Moses amend-
ment, which plan was for the doyernment to take as duty the difference between the European price and
the American manufacturers price, thus permitting the American to manufacture In Amenca on an equal
basis with European goods that are exported here.
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binations when containing alcohol, and all articles consisting of vegetable or mineral
objects Immersed or placed In, or saturated with, alcohol, except perfumery and
spirit varnishes and all alcoholic compounds not specially provided for, if containing
29 per centum of alcohol or less, 20 cents per pound any25 per centum ad valorem
containing more than 20 per centum and not more than 50 per centum of alcohol, 40
cents per pound and 23 per centum ad valorem: containing more than 50 per centum
of alcohol, 80 cents per pound and 25 per centum ad valorem."

Par. 54. "Oils, distilled or essential: Lemon and orange, 20 per centum ad valorem
cloves, eucalyptus, peppermint, patchouli, sandalwood, and all other essential and
distilled oils not specially provided for, 25 per centum ad valorem: Provided, That
no article mixed or compounded or containing alcohol shall be classified for duty
under this paragraph."

Par. 56. "Perfume materials: Anethol, citral, geraniol, heliotropin, ionone, rhodi-
nol, safrol, terpineol, vanillin, and all natural and synthetic odoriferous or aromatic
chemicals, all the foregoing not mixed and not compounded, and not specially pro-
vided for, 35per centum ad valorem; all mixtures or combinations containing essen-
tial or distill oils, or natural or synthetic odoriferous or aromatic substances, 40 cents
per pound, and 40 per centum ad valorem: Provided, That materials not marketable
as perfume extracts or toilet preparations, and not containing more than 10 per cent
of alcohol, shall be classified for duty under this paragraph: Provided further, That all
the foregoing materials containing more than 10 per cent of alcohol sball be classified
for duty under paragraph 57 as toilet preparations."

Par. 568. "Floral or flower waters containing no alcohol, not specially provided for,
20 per centum ad valorem; bay rum or bay water, whether distilled or compounded,
40 cents per pound and 60 per centum ad valorem."

Free materzls.

Par. 1600. "Ambergris, castoreum, civet and musk, grained or in pods."
Par. 1566. "Enfleurage greases, floral essences, and floral concretes: Provided,

That no article mixed or compounded or containing alcohol shall be exempted from
duty undei this paragraph. "

Par. 1625. "Ols, distilled or essential: Anise, bergamot, bitter almond, camphor,
caraway, cassia, cinnamon, citronella, geranium, lavender, lemongrass, lime, linaloe,
neroli or orange flowers, origanum, pal marosa, pettigrain, rose or otto of roses, rose-
mary, spike lavender, thyme and ylang ylang: Provided, That no article mixed or
compounded or containing alcohol shall be exempted from duty tinder this para-

In u our original recommendation to the Ways and Means Committee, we asked that
the oils bois de rose and canangabe specifically mentioned in paragraph 1625 of the free
list. We are advised by the experts of the United States Taniff Commission that
boles do rose was omitted for the reason that it was considered to be indentical with
linaloe and that caqanga was omitted on the ground that it was identical with ylang
ylang. We are convinced thht there is such an essential difference between these
materials and those to which the)- are related by the commission that it would be a
serious error if Congress should fail to specifically enumerate them.

We concede there is a scientific similarity between bois de rose and linaloe, but the
difference-from a practical commercial standpoint is such that a definite line might
well be drawn by the official charged with the application of the law. Bois do rose
is and has been for years definitely so known and is never confused commercially
with linaloe, and under normal commercial conditions there is a difference of from
50 to 100 per cent in price. Boise de rose Islargely used in the manufacture of aromatic
chemical, such as linalool and linalyl acetate, for which purpose linaloo is notsuitable.

The relation between cananga and ylang ylang oili is scientifically very close,
but commercially the difference iseven greater than in the abeve-mefntioned instance.
Cananga oil is chiefly imported from Java, and the general type of conanga Is a much
coarser product in the prfumery sense than ylang ylang. Ylang ylang to chiefly
produced in the Reunion Islands and Cie Ph.ilippine Islands and is sold commercially
under a name classified with relation to its source, as Ylang Ylang Bourbon and
Ylang Ylang Manila. The relative values under normal conditions of cananga,
Ylang Ylang Bourbon, and Ylang Ylang Manila are as $3 to $10 to $25.

DUTIES ON FINISHED PERFUME AND TOILET ARTICLES.

The rates in the House bill on the finished products of our industry are set forth inparagraph 57, as follows:
Par. 5. "Perfumery, including cologne and other toilet waters articles of per-

fumery, whether in sachets or otherwise, and all preparations used in applications



CHEMICALS, OILS, AND PAINTS. 1009

to the hair, mouth, teeth, or skin, such as cosmetics, dentrifices, tooth soaps, pastes,
theatrical grease paints, pomades, powders, and other toilet preparations, all the
foregoing, if containing alcohol, GO per centum ad valorem."

APPLICATION OP AMERICAN VALUATION PRINCIPLE.

In expressing our general approval of the provisions of the House bill as applied to
our raw materials and competing finished products, we desire to state that this approval
is predicated upon the application of the rats of duty under practically normal con-
ditions. In view of the possibility that the American valuation plan of the House
bill may be amended before final passage of the measure we desire to outline briefly
certain considerations which appeal to us In this connection. We trust that the com-
mittee in its wisdom will bear in mind the conditions that prevail in our industry in
any edification that may be made of the provision of the House bill relating tovaluation basis.

As we read section 402 the appraiser in assessing duty on imported merchandise
must employ as a basis the price at which comparable and competitive products of
the Unit6d Atates are freely sold or freely offered for sale in the usual wholesale quan-
tities on the date of the exportation of the imported merchandise and must make every
reasonable effort to find comparable and competitive domestic products before he can
resort to any other bas specified In this section. The practical effect of this provision
will be to reduce the spread between the duties we shall have to pay upon our im-
ported raw materials and the protective duties imposed by the bill upon competing
foreign finished products. The raw materials of the perfume industry manufatured
in the United States are almost uniformly higher in price than the same materials of
foreign origin. For example in the cue of coumarin., the domestic article sells for a
minimum of $4.50 per pound, while the same maternal of foreign origin can be laid
down in New York, duty paid, at from $2 to $2.60 per pound. It will be seen that the
application of the American market value principle to importations of this material
would very substantially increase its cost to the domestic perfume manufacturer.*

In the case of impoitations of finished perfumes, however, the application of the
market value principle would work practically in the interest of the importer. The
long experience of the French manufacturer, his unlimited sources of supply for mate-
rials, the peculiar vogue which Imported perfumery products have enjoyed for many
years, have enabled the French manufacturer to command higher prices in the Amer-
ican market and in the leading markets'of the world than the American producer of
practically identical goods has-been able to secure in the United States. As a result
the assessment of duty on imported perfumes on the American valuation basis would
impose a rate substantially less than would be levied if the goods were dutiable on the
wholesale price in the American market of comparable imported articles as would be
the case If the appraiser were free to apply the second alternative method of ascertain.
ing a dutiable basis as provided in section 402. In some cases it might be that the
application of the American valuation principle would result In the asessament of a
duty substantially lees than would be levied if the basis were the foreign market price'
in usual wholesale quantities in the country of origin on date of shipment, as underthe resent law.

SCommehe se suggestions to your careful consideration and trust that in any
modification of section 4V they will he kept constantly In mind.

MISCBLLNEOUs PROVISIONS.

The American perfumery industry is materially interested In certain provisions of
the House bill appearing in other schedules than that devoted to cheinicals. We
refer especially to the duties on tale (par. 209), pitin (par. 386). and bottles (par. 218).

Duty on Ial.-Pargraph 209 of the House bill imposes a duty of one-quarter of 1
cent per pound on unground tale and one-half of i cent per pound on talc ground
washed, powdered, or pulverized. Under the present law unground talc is free oi
duty and a rate of but 15 per cent ad valorem is messed upon ground talc. Inasmuch
as the average cost of ground tale at the mine is now practically $20 per ton, the pro-
posed duty equivalent to50 per cent ad valorem. This we submit as an excesive
rate and far out of line with the general average of the House bill, being two and one-
half times the basket clam rate of 20 per cent ad vAlorem on unenumerated manufac-
tured articles. Very large quantities of talcum powder are now sold at retail through-
out the United States for 10 cents per package, distribution being generally through
the 5 and 10 cent chain stores, which must maintain a hard and fast price limit.
These goods are sold by the manufacturer upon an exceedingly narrow margin of
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profit, approximately one-quarter of a cent per package. If the producers of these
goods are olg toasborb an Import tax of $10 per ton in place of $3, as under the
present law, it will work a great hardship, asit will go far to eliminate the very small
margin of profit now secured.

In this connection we would say we heartily approve of the substitution of a specific
for an ad valorem rate of duty, but in our opinion it should not materially exceed the
equivalent of the rate of the present law.

Duty on pig tin.-In view of the efforts made by certain interests to secure the im.
position of duty of 10 cents per pound on pig tin, we beg to call your attention to the
fact that the effect of 1evy*ng such a rate would be substantially to increase the cost
of the collapsible tubes, tin cans, bottle tops, etc., so larelyused in our industry. In
our opinion, the raw of 2 cent per pound fixed by. theHouse bill can be absorbed by
the manufacturers of these artcles and would not justify them in adding to the price
charged us for these containers.

Duty o'i boltle.--We wish to express our great satisfaction with the action of the
Ways and Means Committee in correcting the inconsistency in the present law con-
cern ng the duty sn bottles, which has permitted the importation of cut or decorated
bottles when filled at lower rates than plain containers. Paragraph 218 of the House
bill provides that all containers and merchandise subject to an ad valorem rate of
duty ora rate based in whole or in part on the value thereof shall pay duty at the rate
applicable to their contents but not less than 40 per cent ad valorem. This will cor.
rect the condition that has arisen under the present law in which cut or decorated
bottles containing perfumery have been assessed for duty at 45 percent ad valorem,
while plain containers filled with similar goods have paid 60 per cent ad valorem.

SUPPLEMENTAL, Bmsr.

In the statement before the committee we registered objection to the embargo pro-
vision of the House bill, which, while voted down in the House, we understood would
come up before the Senate for its action. We are opposed to any form of embargo
which would restrict the American manufacturer in the choice of the ingredients he
requires for his products, and we ask, particularly, that the articles in paragraph 26,
known commercially as aromatic chericals, which are noted in the bill ad follows:
"Benzalidehyde suifable for medicinal use, artificial musk, benzyl acetate, benyl
benzoate, coumarin diphenyloxide, methyl anthranilale, methyl isicylate, phenyl-
acetaldehyde, phenylethvlalcohol, and other synthetic odoriferous or aromatic chem-
icals including flavors, all of these p~roducts'not marketable as perfumery cosmetics,
or toilet preprrations, and not mixed, and not compounded and not containing alcohol$
natural methyl scylate or oil of wintergreen or oil of sweet birch, and natural co -
mann." be excluded from the operation of any embar a f the rt eases sthatthe
aromatic chemical industry forms but an infinitesimal part of the coal-tar chemical
industry and is conducted by only a very few specialty houses. None of the dye or
Intermediate manufacturers produce these aromatic chemicals and none of the houses
that do so have or require equipment that make them, because of this line of manu-
facture, essential to our Government in case of war. the chief foreign sources are,
in the order of their relative importance, Switzerland, France, Holland, and Germany,
and certainly our chemical indu can not fear the comptition of the first three.

'Ihe interests of the manufacturng~ perfumer in the United States lies solely in
getting materials of the highest possible quality, and while It might be a diflkult
matter to prove the superiority of one product over another to a layman or to a chemist
to the professional perfumer the difference is outstanding 'the solution would
apparently be to have such a qualified person on the board which is charged with the
paing of these applications, but, better still to exclude the items mentioned from
the embargo provision of the act and place them with the other aromatic chemical
products in paragraph 60. The question of the rate of duty to be assessrdeis not so
important to our indusry as having available the products which we require in order
to make our finished product as fine as these of our foreign competitors.

In re the plan to make the American selling price the basis for assessment of duty,
we would urge that particular consideration be given to definlnk the term "corn.

titive." A $1 artile may be comparable, to its disadvantage, to one costing $5,
In ur idstil bcopttvadhelgislative intent should be made perfectly clear.
in our industry the necessity for this applies alike to our imported raw materials and
io the competitive completed perfumes-and toilet preparations.
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COLORS AND PIGMENTS.

[Paragraphs 20, 63, and 78.1

STATEMENT OP A. S. SOMERS, REPRESENTING ASSOCIATION OF
DRY COLOR MANUFACTURERS, NEW YORK CITY.

Mr. SOMEHs. Thank you, Mr. Chairman. I will try not to burden
you. I have a very brief statement I will make to the committee,
and'I will discuss it briefly with respect to just a few of the para.gra hs.
The first paragraph in which we are interested is paragraph 26,

the item of color lakes, which is included in this paragraph. We
make a suggestion that this particular item, color lakes and pig.
ments derived from coal-tar products, be taken from that paragraph
and be incorporated in a new paragraph to read:

"Color lakes and all other pigments, whether dry or in bulk, made
in whole or in part from coal-tar dyes, leuco acids, leuco bases, or
any other coal-tar derivatives, 35 per cent ad valorem plus 7 cents
per pound specific," as is provides in the bill now before you for
consideration, for this reason, that under the tariff law enacted in
September, 1916, provision was made that color lakes and pigments
derived from coal-tar products were included with all coal-tar deriva-
tives. That gave.rise to considerable conflict in the appraiser's de.
partment, andI have here a-. exhibit that I will file with you showing
that articles embraced within this paragraph were held dutiable at
two different rates by. two different appraisers, because of the am-
biguity of the appraising of this parttculae paragraph read in con-
nection with paragraph 63 of the tariff bill, which provides that cer-
tain colors and pignents are dutiable at 25 per cent. One appraiser
held that a particular article, included under paragraph 26, was
dutiable at 30 per cent ad valorem and 5 cents per pound specific;
another appraiser held that a similar article, also embraced within
paragraph 66, he had read into paragraph 0 , and he i'eturned it as
dutiable at 25 per cent.

This paragraph, if allowed to stand, will gve rise to no end of
applications, and perhaps no end of claims that will be made by
importers that seek to get their color lakes and other articles derived
from coal-tar products under paragraph 63, and I believe it is the
intention to classify color lakes and pigments under paragraph 26;
and it is for the purpose of clearing up the atmosphere and allow-
ing no misapprehension whatever that we have made the sugges-
tion, and if we reduce it to the simple language I haVe just recited
to provide for specific duty, all colors and pigments derived from
coal-tar products.

Here is the item, paragraph 26.
Senator MoLEAN. You presented this matter to the Committee

on Ways and Means of the HouseI
* Mr. SotMEns. Yes, sir.

Senator McLzaN. Why did they not do it?
Mr. SOMERS. I have not the slightest idea. They probably thought

this was comprehensive enough. But I am presenting it to the
Finance Committee here in the hope that you will consider my
argument from the facts I have stated, and perhaps see your way
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clear to embrace this within a specific paragraph, so that there will
be no misapprehension as to the meaning of the paragraph and no
conflict as to any decision that may be rendered by an appraiser
which will have to do with determining the values.

Senator McLEAN. Then you think it was due to lack of attention
on thepart of the House committee and not for any valid reasonI

Mr. So.Iwns. I would not say it was due to lack of attention on the
part of the House committee ;r for any specific reason. I really do
not know. I was quite surprised that our argument did not bear
weight. We thought we had put it very strong. We presented a
brief; it may be that our brief, like many briefs submitted to courts,
was regarded in the abstract rather than in the concrete.

Senator MoLEAN. Have you had any report from the customs
officials or experts who would naturally advise as to the feasibility
of it? •

Mr. So.%i.Rs. I have not any advice from them. The only infor-
mation I have is that articles embraced within this paragraph were
held dutiable at two different rates by two different appraisers under
the at of 1916 on these very items and are now included in para-
gnpl e0.

I w,,iold also call your attention to paragraph 03, which includes:
l1guienils, colors, stains, and paints-25 per cent ad valorem.

We are asking that your attention be directed to these two para-
graphs in connection with the raw material from which these articles
are made that are included in the paragraph covering lead and lead
products which are dutiable at specific rates, in the relation of about
35 or 40 per cent of the value, or, rather market value of those
articles as sold in this country and abroad. We have been discrimi-
nated against to the extent of about 15 per cent, and we think that
the rates on these paragraphs,"if the rates on raw materials are
allowed to stand as they are at the present time, should be increased
at least to as great a proportion as that on lead and lead products,
including letharg and other materials.

We also ask, as we did before the Ways and Means Committee, that
special attention be given to the article Paris green, which is used
very extensively in this country for agricultural purposes. When I
was before the Ways and Means Committee, the chairman asked me
if a tariff of about 15 per cent would be satisfactory on Paris green,
and I said that it would; I thought that that would be about ample.

Senator MNCUCOIBER. On the American valuation ?
Mr. SOMERS. On the American valuation. That was predicated,

however, upon the assumption that arsenic, which is the chief com-
ponent part of Paris green. and which was then on the free list,
would remain on the free list; but I see that ihe House in passing
the bill has put a duty of 25 per cent on arsenic and retained but
15 per cent on Paris green.

They have also put a duty of 30 per cent on arsenate of lead, in
which article arsenic or arsenic acid is very largely used. So that it
is quite evident to my mind that the committee in considering the use
of arsenic in insecticides lost sight of the fact that it was a vital com-
ponent part in the manufacttire of Paris green and directed their at-
tention to the fact that it was used in arsenic lead.
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Senator MoLL w. How much arsenic is there in a pound of Paris
green?

Mr. SosmmEn About 75 per cent-about 775 pounds of arsenic will
produce approximately 1,020 pounds of Paris green. And there is
a considerably larger quantity of blue vitro], or sulphate of copper,used in the manufacture of arsenic. That is still retained on the
free list.

In my opinion, the committee considered the use of arsenic in the
manufacture of arsenate of lead when in fixing a duty on arsenic of 25
per cent they put a duty on arsenate of lead, which is very extensively
used for agricultural purposes, of 80 per cent, thereby giving a dif.
ferential of 5 per cent in favor of the arsenate of lead; and it does
seem to me reasonable that the same consideration should be given
to Paris green that was given to the arsenate of lead, and I would
ask the committee, if I might that they would have in mind the
correction of that particular item and give us the relief that we
ask for.

Those, including paragraph 78, are the only paragraphs that I am
directly concerned with as a manufacturer and consumer and I
might my that, aside from representing my own firm, which is one
of the large manufacturing color houses in the United States, I rep-
resent about 50 manufacturers of dry colors and all of the manu.
facturers of insecticides in the United, States, of whom there are
approximately 86, so that whatever statement or whatever request I
make, I make in behalf of those firms.

It is not so much-and this I want to make perfectly clear-as
to the rates that will be levied, but as to the equalization of the
rates between the raw material that we use and the finished product;
in other words, we want to be protected to the same extent that those
from whom we buy our materials are protected, and we ask that
consideration be given to the fact that we are employing our labor-
ers on a war basis, that is, to say, we are paying the wages to-day
in our plants that obtained during the exciting days of the var.
We have not reduced any wages, and it is not our purpose to reduce
wages. We want to resist any tendency to reduce wages and, as
compared with laborers in Gerimany, from which country we always
have had the keenest competition, and from which we will get com-
petition, our wages are approximately 600 per cent higher.

I have some figures-I do not knov how authoritative, but I gth-
ered them from a report of the United States Tariff Commission
issued in 1920 (though I am not quite clear on that at the present
time) indicating that while the wages we are paying range from $4.50
to $6 per day for ordinary labor in color plants, the same labor in
Germany, .working under exactly the same conditions, gets 60 to
70 cents per dayv.

Senator MCUMBER. This raises the question, Mr. Somers, that I
think is quite important: If labor is going down in all other lines
of business, why should we give you a protection that would allow
you to hold up your labor to the war basis, while others must have
the protection simply to meet the labor in the competitive field?

Mr. SOMERS. IWe would not ask that any exception be made for
our industry whatsoever, Mr. Chairman. When I said that we are
going to resist any effort to reduce labor in the matter of wages, that

81527-22-scn 1-10
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is personal, that is a conviction I have that wages in this country
have never been as high as they should be, and we hope we will
never see the day when they will be as low as they were before the
war in the laboring classes; that is a personal sentiment.

Senator MCCUMBER. In most instances labor now is below the war
basis?

Mr. So80ERs. Yes.
Senator McCVBER. And probably will be still lower i certainly it

will, unless we have a revival of business. Then we will assume, I
should judge, that any industries must be content to pay the usual
labor wages rather than the war labor wages.

Mr. SOMERS. While, if we are brought in contact with Germany-
and from the information that comes to us from the men who have
visited Germany-I speak of responsible men, then connected with
a large banking institution-and the reports they bring back to us,
that we may anticipate as soon as possible a revival of importations
on a large scale.

Senator MoLEAN. Is there any Paris green imported?
Mr. SoMERS. There was some imported, but it is not an easy thing,

and I want to be candid with you about importations of Paris green,
for the reason that the sale, as well as the manufacture of it, is reg-
ulated by a very strict Government and Federal act.

Senator MeLpoN. What. percentage of the arsenic is imported
that is consumed in this country? _

Mr. SoBtERs. Very slight; so insignificant that I would not even
guess at it. The most of it is produced here; very little of it is
imported from the other side, since the smelting industries have
developed means and processes to recover arsenic as a by-product.

Senator MCCUMBER. Is there any danger from importations of
arsenic?

Mr. So03ERs. No; I do not think so. Arsenic has always been free.
Senator MCCUMBER. Then we would hardly need the duties men-

tioned in here for protective purposes, would we?
Mr. SOMERS. Of course, I am not in the arsenic business and have

no interest in arsenic but to answer your question as candidly as you
think we ought to, Y can not for the life of me understand that it
should be protected.

Senator MCCUMBER. That is one case of tariff for revenue only?
Mt. So1EnRs. Yes.
Senator McCufMIER. You stated that your labor was 600 per cent

hi her than Germany's?
Mr. SoMERs. About that; yes.
Senator MCCUBIBER. You would not advocate that we should put

a duty of 600 per cent beyond the difference in labor?
Mr. SONMRS. Not at all.
Senator MCCUMBER. How would you meet it?
Mr. SoMERs. These conditions must change. It may be just as

true that we will not be able to maintain wages in this country, but
I hope we will, even at the present level; and it may be that condi-
tions abroad will force those people to pay their laboring classes
more than they paid them before the war, and that will bring a
closer relationship between foreign labor and American labor. So
that the difference will not be as wide as 600 per cent. It is not so
in England. It is so in Japan, Holland, and some of the other coun-
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tries, but not in England. England, I think, pays probably within
75 per cent of the American wages to-day to her working class.

Another article that I want to call your attention to is the duty
that was imposed upon quicksilver vermilion; that is, vermilion con.
gaining quicksilver. In the original House committee report a duty
of 10 cents a pound was provided for vermilion containing quick-
silver. In the same report a duty of 7 cents per pound was provided
for quicksilver, thus giving a differential of 3 cents per pound in
favor of the vermilion containing quicksilver. The bill as it finally
passed the House, however, provides a duty of 35 cents per pound
on quicksilver and a duty of 33 cents per pound on vermilion red
containing quicksilver, under paragraph 73.

It is clear to me that that was an error - that if the differential was
to be maintained at the rate provided or or recommended in-the
committee bill-that if quicksi ver is dutiable at 35 cents per pound,
quicksilver vermilion should be dutiable at 37 or 38 cents per pound.
We are not asking for that rate unless'quicksilver is retainedat 35
cents per pound. But, in justice to the American manufacturers,
vermilion red containing quicksilver ought to carry a ditty slightly
above the duty on the raw products, and there is considerable of it
manufactured in this country, and there is quite some imported. We
have by no means a monopoly of the business, and we do not seek to
have a monopoly of the business. But we do seek to be put on a fair
competitive basis. It is obvious that if quicksilver is kept out because
of the duty of 35 cents per pound that the foreign manufacturer of
vermilion red in which quicksilver is contained may use his quick.
silver in the manufacture of vermilion red and bring it in here at
the lower rate of duty of 33 cents per pound and thus suit the Amer-
ican manufacturer.

Senator MCCUMBIERI. Is there any great amount of quicksilver im-
ported at the present time?

Mr. So.Nmns. According to a letter sent by the Secretary of War
to the Ways and Means Committee, it appears that the importations
were approximately 40 per cent of the total amount consumed in this
country.

Senator MCCUM JER. Do you know anything about the American
fields of quicksilver, as to whether they are limited and whether they
will in all probability be diminished in their supply in the future?

Mr. SO1ERs. I do not know anything about it except in a general
way, and I know something generally about it, because I am inter-
ested as a consumer of quicksilver. But I believe that the American
mines are capable of far greater development and that the produc-
tion can be very largely increased.

Senator McCumBER. Sufficient to supply the American market?
Mr. SOMERS. I think so. I think that our mines in the West are

fertile enough to produce sufficient quicksilver for home consjjmp-
"tion.

Senator MCCUMBER. You do not think, however, that the supply
is at all inexhaustible?

Mr. SoMERs. I do not think so. That is all I have to say. I just
wanted to draw your attention to these particular paragraphs.

Senator DILLINOHAM Did I understand you to say what corpora-
tion you personally representedI
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Mr. So!ERS. The Fred L. Lavanburg Co., of 100 William Street,
New Y6rk, and I happen to be the representative for tariff matters
of all of the manufacturers.

Senator DILLINOHAM. Yes; I understand that.
Mr. SoMERts. That is simply by designation; that is all.

BRIEF OF A. 9. SOMERS, REPRESENTING ASSOCIATION OF DRY COLOR
MANUFACTURERB.

Referring to H. R. 7456, now being considered by your committee, permit us
to submit our comments on such Items as vitully affect our industry.

We believe we can convince your committee that we are justified in asking
for an Increase in duties on certain items-
1. Because if this relief is not'granted it will seriously Jeopardize certain

branches of the dry-color industry.
2. Because in the items enumerated below the raw materials we use receive

greater protection than we receive on our finished product, a discrimination
which is certainly a great injustice to our industry.

We make no criticism as to the duties you may grant upon our raw ma-
terials, but we certainly think we should get increased protection over and
above the duties which the raw materials bear.

COLOR LAKES.

Paragraph 26 of the proposed bill provides for a duty of 35 per cent ad
valorem and 7 cents per poupd specific on color lakes and colors made from
coal-tar products also provided for In the same paragraph and at the same rate
of duty. Evidently no consideration has been given for the difference in labor
costs between the United States and Germany, from which country most of our
competition will be felt. With a due regard for the desire of your committee
to guard against any evasion of the law, we think that paragraph 20, In the
light of past experience, offers opportunity for various interpretations because
of its ambiguity. There are many colors derived from the raw materials
enumerated in paragraph 26 which might not be considered, strictly speak-
ing, as color lakes, and may accordingly be thrown into paragraph 63, which
reads as follows: "Pigments, colors, stains, and paints, * * 25 per cent
ad valorem."

We call your attention to Exhibit A. citing two cases wherein the ap-
praisers differed completely in their decisions as to the proper classifications of
such colors as we have referred to. These cases embody the point that we
make that under paragraph 28 there will doubt] ss arise many claims for
classification under paragraph 03 that may or may not be allowed by the
appraisers. It Is fraught with great danger, and we call your attention to
our supplementary brief marked Exhibit B, being a copy of.the brief already
filed with your committee, and in which we have given this matter some de-
tail.

NlWe would respectfully suggest, therefore, that for the purpose of directness
and removing uny doubt as to the proper classification of color lakes and
pigments made from coal-tar products, covered in paragraph 20, that a new para-
graph be inserted reading as follows:

"Color lakes and all other pigments, whether dry or in pulp, made In whole
or in part from coal-tar dyes, leuco acids, leuco bases, or any other coal-tar
derivatives, 35 per cent ad valorem plus 7 cents per pound specific."

We have given a great deal of thought to this matter, and are of the opin-
Ion that it clears the atmosphere and leaves no room for doubt as to the
prolr classification.

PARIS GREEN.

Heretofore Paris given and arsenic, used largely in the manufacture of Paris
green. were both on the free list. The proposed bill puts a duty on arsenic
of 25 per cent, and a duty on Paris green of but 15 per cent. It does seem to
us that it was not intended by your committee to make any such unjust
discrimination against an article manufactured in this country and In favor
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of the raw material front which it is derived. We argued this before your
vonlnittee, and felt quite sure that your disposition was to grant us some relief.
We admitted that 15 per cent would be fair protection, but we had In mind at
the time that arsenic would remain on the free list, as that matter -was not
discussed. It is a matter of very great concern to us to have this corrected,
and we suggest that either arsenic be made free or that the duty on Paris
green be Increased In proportion to the duty levied on arsenic.

Exnts A.

"DECEmIBER 16, 1020.

"DECISIONS IN RE CLASSIFICATION OF PIGMENT COLORS.

" (T. D. 87429; 0. A. 8110.)

"Before United States General Appraisers November 23, 1017:
"Claim made that duty should be 20 per cent on alizarine lakes.
"Judgment In favor of the Government overruling protest, making duty 30

jer cent and 5 cents per pound."

"Before Board 1, January 28, 1918. No. 41779, Protest 842787:
"Under color lakes was found rose madder classified as a coal-tar color lake

at 30 per cent ad valorem and 5 cents per pound under the act of September 8,
1910, and was claimed dutiable as a color lake at 20 per cent under paragraph
03, tariff act of 1913.

"Opinion by Sullivan, G. A. The paint boxes In question were held dutiable
as artist's colors and the rose madder as a color lake at 20 per cent ad valorem
under paragraph 63."

This Is In absolute controverslon of T. D. 37429 stated above..-
In view of the ambiguous wording, we suggest that same should be changed

to read as follows:
"All color lakes or other pigments made In whole or In part from coal.tar

dyes, leuco acids, or leuco bases, or any other coal-tar derivatives."

Dry Color Makers' " New bill
Underwood bW. Association brief. New bill. pra.

graphs.

Ferrocyanlde blues (dry 20percent ................................ 12 cents per pound 65
or In pulp). specific. I.;

Chrome yelows and .....do ........ 40 percent and 5 cents percent. .......... .7

S 0 doe........ 4 nta I0cents 35percent and 7centst~or, llce...............do ......... specified colo lakes specific.

and sI other pig-
ments made In
whole or In parttherefrom.

Vermllionn
Containing quick- 15percent ...... -........................33

silver.
Containinglead ...... 25per cent..

Paris green15 percent. ..........
Pigments, colors, stains ..................... 25percent............ 63

not specially provided
for.

Prusslate of sods....... cent ............. ....... 2cents .......................
Prusslate of pots....... fj cents ........... .......... 4oentsand 15percent ..........

Arsenic oad ............................................ 2spe it............
White arsenic ............ Free ............. ................. do................Blue vitriol ....................................... Free......................Litharge and white lead 25 percent ..................... 2i cents ............... ..........

arytes,manufactured.. 0 per cent ........ ........................ 7.50 per ton .......... 84
Blanc fn e ............ I Cent spedifi ......... ........
Blchromate potash... 2centsspecle ........ 75
Bichromate ioda.. t cent .... I cents speciflo ....... 75
Barium cIoride cent ............. ..................... cents specific.. ........
Quicksilver .............. 1I0 per cent ........ I .... cents per pousnd.........
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EXHIBIT B.

Prof. F..W. TAUSSiG, JANUARY 31, 119.
Chairman Un4ted States Tariff Committee, Waahfngtono D. 0.

DEAR Si: We received a communication from you recently asking for our
comments upon your report to Congress on dyes and other coal.tar chemicals,
1918.
We wish to present our views as same affects our line of Industry In pro-

posed 1, Bill to amend an act to increase the revenue, and for other purposes,
approved September 8, 1910." We-are giving you our criticisms upon this
act from the standpoint of being large manufacturers. of lake colors. How-
ever, In making any criticisms upon said bill we do not wish to be considered
as approving in any way the original act approved September 8, 1916.

We assume it Is your desire to have the amended bill do full justice to all
lines of industry in which dyes and intermediates are chief raw materials,
and therefore do justice to a large industry, namely, the manufacture of lake'
colors from dyes and Intermediates.

A perusal of the act shows that lake colors are classified In Group III as
color lakes. They are distinctly classified with colors; dyes for stains,
whether soluble or not in water; color bases; color acids: leuco acids or
leuco bases; whether colorless or not, etc., etc. All of Group III under section
500 are subject to a duty of 5 cents per pound on the same products. It pro-
vides, furthermore, that said duty of 5 cents per pound shall be based on
standard of strength which shall be established by the Secretary of the Treas-
ury, and on all importations of such articles that exceed such standard of
strength a said duty of 5 cents per pound shall be charged on the weight
that said article would have diluted to standard of strength.

Our objection to the act approved September 8, 1910, Is based on the follow-
Ing fact: The manufacturer iif color lakes receives a protection of 30"per cent
plus 5 cents per pound. The cost of manufacture of color lakes, exclusive of
labor and overheads, Is probably. 90 per cent thereof derived from purchase of
the same ingredients as contained In section 500, Group III, which are also'
given a protection of 30 per cent and 5 cents per pound. In other words, we
have to buy our raw material from American manufacturers of Group III
Items, on all of which said manufacturers receive a protection of 30 per cent
plus 5 cents per pound. We In turn have to sell the products derived from
said raw materials with no greater protection against foreign color lakes than
what our raw materials have received. Therefore, we will have to buy our
raw materials, which are highly protected under this act, and sell the finished
product without any added duty whatever to protect us for the difference in
cost of labor, overhead, and other manufacturing expenses between the United
States and foreign countries.

What both the present and proposed acts practically do is to give high pro-
tection to all manufacturers of our raw materials and to give us no added
protection whatever on the finished product.

To show you how this will wreck an important industry, we take for example
one item, namely, a high grade geranium lake, generally known as Jacquemlnot
lake. This is made from a precipitation of cosine dye with acetate of lead.
The cost of the cosine Is probably 99 per cent, and the acetate of lead I per
cent in value. The manufacturer of this geranium lake will have to buy his
raw material subject to a protection practically of 80 per cent ad valorem and
5 cents per pound and will have to sell the fln'shed product in competition
with Imported geranium lakes which will have to pay exactly the same rates
of duty as our raw material. The manufacturer, therefore, gets nio protection
on the factory labor, office organization, salaries, increased cost of doing bust-
ness, and other factors which are considered necessary to protect United States
against foreign competition.

We could give you numerous other Instances of the same character, but
thought It best to give one typical example.

Now, as to the clause In section.501 to the effect that the Secretary of the
Treasury shall set a standard of strength and that on any Importation of
articles that exceed such standard of strength a special duty of 5 cents per
pound shall be paid, as If it were diluted to standard of strength, the same
situation with regard to the raw material here applies as to the finished
product. If the standard of strength set Is a high one, It would inure to the
benefit of the color maker, but at the same time would put a tremendous duty
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on the eosine base, which is the color lake maker's raw material. If, on the
other hand, the standard set is a low one, this, of course, would give less
protection to the maker of cosine base, but at the same time would give exactly
the same proteelIon to the finished lake color. In other words, automatically, if
a high standard were adopted for the color base, it would make the protection
exactly the same as given to the maker of the raw material. You will readily
see, therefore, that this protection clause is of absolutely no benefit to the
manufacturer of lake colors, because he is put in exactly the same class as
the manufacturer of his raw materials.

We want to state in concluding that we have given you one typical Instance
and we can give you dozens of the same character if desired. If you would
like to hear from us as to what we believe would remedy the situation we
will be very ga4 to give you our views any time thit you request us to do so.

LICORICE AND LICORICE BOOT.

[Paragraphs 33 and 45.]

STATEMENT OF W. L. GEDDES REPRESENTING MacANDREWS &
FORBES CO., kZW YORK, N. Y.

The CHAInMAN. Will you state your residence?
Mr. (EDDE8. I appear on behalf of MacAndrews & Forbes Co., 200

Fifth Avenue, New-York City.
The CHAIRMAN. Where do you live?
Mr. GEDDES. Montclair, N. J.
The CHAIRMAN. In what business are the MacAndrews & Forbes

Co.?
Mr. GEDDES. Primarily in the collection of licorice root and the

importation of it into the United States and the conversion thereof
into a commercial article called licorice paste.

The CHAIRMAN. Are you in this business yourself?
Mr. GEDDES. Yes, sir.
The CHAIRMAN. You are one of the firm?
ir. GEDDES. Vice president; yes, sir.

The CH;MAN. WIll you state in your own way, within 15 minutes
as near as may be, your views on the pending question?

Senator WATSON. What paragraph are you interested in?
Mr. GEDDES. Paragraph 33. Before the war we imported into the

United States about 50,000 tons of licorice root. We retained.about
two-thirds of it for our own use, that is, conversion into paste and
by-products, and the remaining one-third we sold to other manu-
facturers for like purposes.

No licorice root is produced in the United States nor is it practicable
to produce the same. We have experimented largely along these lines
at great expense and found that it could notobe produced. Therefore
there is no factor of protection to home industry y in this -matter
because there is no competing material grown in this country. Any
duty on licorice root can be sustained only as a revenue measure,
surely and simply. Furthermore, it is opposed to the principles

of even a revenue tariff, in that licorice root is a raw material and any
import duty imposed on it would tend to restrict rather than increase
manufacturing in this country.

Prior to the enactment of the Underwood tariff there was a tax
of 21 cents per pound on licorice paste inported into the country,
but no tax on licorice root, nor had there ever been, according to my

1019



TARIFF HEARINGS.

knowledge. On the contrary thepolicy of that law, enacted as it
was by a Republican Congress and based on the Republican prin-
ciple of protection, was to admit the raw material free of duty and to
impose a tax on the finished product.

Senator SIMMONs. How much of the finished product is used in this
countryI

Mr. GEDDES. Probably 85 or 90 per cent of what we import is
turned into paste;

Senator SIMMONS. I mean the domestic consumption.
Mr. GEDDES. About 20,000 tons per annum, I should say.
Senator SiMMONs. How many tons of licorice root does it take to

manufacture the finished product?
Mr. GEDDES. Fifty thousand tons.
Senator SiMmoNs. And this duty would be $20 a ton? That is

1 cent a pound.
Mr. GEDDES. It is supposed to be one-half cent a pound.
Senator SimMONS. Yes; that is right.
Mr. GEDDES. The Underwood tariff, passed by a Democratic Con-

gress and based on the revenue principle-
Senator SiMOss. Pardon me. at does licorice root sell forI
Mr. GEDDES. In this country nowI
Senator StMoNs. Yes.
Mr. GEDDES. It varies in price. I can give you a better idea of

prewar prices than I can of present prices.
Senator SiMmoNs. What was it before the war?
Mr. GEDDES. Before the war its value was about $50 a ton, but at

present it runs anywhere from $100 to $300 a ton.
The CHAmmAN. Do I understand that you want the raw product

brought in free ?
Mr. GEDDES. Brought in free.
The CzumAN. And a higher duty on the finished product?
Mr. GEDDES. No; we are not making any complaint on the issue of

protection. That is ample, as fixed by the House in the -present bill.
The CHAmmAN. How much revenue would come from a duty on

the raw product ?
Mr. GEDDES. It would amount to about $560,000 a year.
The CHAIRMAN. In the country as a whole?
Mr. GEDDES. Yes; probably six or seven thousand tons are im-

ported by others in addition to what we import into the country.
Senator McLEAN. You had just come, in your remarks, to the

Underwood tariff on this product.
Mr. GEDDES. The Underwood tariff, passed by a Democratic

Congress and bued on the revenue principle, reduced the tax on
paste from 2& cents to 1 cent, and, on the other hand, it impose d a
tax of one-fourth of a cent per pound on. licorice root, though as
originally framed the law carried a tax of one-half a cent per pound
and upon proper presentation of facts it was reduced to one-fourth
of a cent. This is the first time in the history of the country that
any import duty has been imposed on this particular elemeFt of
raw material.

Senator LA FOLLEITE. None of it is produced in this country?
Mr,. GEDDES. No, sir.
Senator WATsON. Is 'that half cent too high for a revenue tariff?
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Mr. GEDDES. It amounts to what would be, in normal times, an
ad vtlorem.duty of 25 per cent on licorice paste and, in fact, on the
root.

Senator WATSON. The paste is made from the licorice root, is it ?
Mr. GEDDES. The paste made from the licorice root has a tariff

of 1 cent a pound now on it.
Senator WATSO.. Would this one-fourth of a cent a pound inter-

fere at all with your purchase of it ?
Mr. GEDDES. Not with our purchase of it.
Senator WATSON. And the price of the raw material ?
Mr. GEDDES. We collect the raw material ourselves and import;

it to this country, but we either pay at the time it is entered or when
we take it out of bond. Prior to the beginning of the war the price
per pound of licorice paste sold by MacAndrews & Forbes Co. was for-
many years 8 cents per pound, but, owing to the high cost of raw
material and of labor, as well as the imposition of duty, the cost at.
present is 22 cents per pound, notwithstanding the consistent efforts.
of the company to reduce the price. None the less, the company
obtains from the higher priced paste only the same amount of profit.
per pound as for the 8 cent paste.

Senator CALDER. Twenty-two cents a pound to-day ?
Mr. GEDDES. Yes, sir.
Senator CALDER. What is the duty?
Mr. GEDDES. The duty on that amounts to about three-quarters.

of a cent a pound.
The imposition of additional tax will operate very strongly as a

hindrance to the desired reduction in price. In fact, the duty now
proposed, if enacted into law, would be equal to a 25 per cent ad
valorem duty on the prewar price of paste.

Then, again, I call your attention to the fact that although licorice.
paste is placed in the portion of the chemical schedule dealing with
drugs and medicine and is indeed in the same paragraph with well--
known drugs, yet the use of licorice paste and of licorice products.
generally for drug or medicinal purposes is negligible.

Senator WATSON. Is this licorice put in chewing tobacco I
Mr. GEDDES. Mainly into chewing tobacco, flnavoring materials,.

and confections.
Senator WATSON. For what purpose do you use it?
Mr. GEDDES. We sell it. We manufacture the root into paste.

and sell the aste.
Senator WATSON. What is done with the paste that you sell?
Mr. GEDDES. It mainly goes into chewing and smoking tobacco.
Senator WATSON. You make a pretty fair per cent on that, do.

you not?
Mr. GEDDES. It is about 2j cents a pound. We make no more

now than we did before the war.
The CHATRMAN. Mr. MACoy, what is the total revenue from this.

duty on the raw material ?
Mr. Mc coy. $141,000 last year.
Mr. GEDDES. The use of licorice paste and of licorice products

generally for drugs or medicinal purposes is negligible as compared
with its commercial use, and it is believed that possibly the pro-.
posed imposition of such a duty on licorice root was considered at
all only because of a mistaken belief that the imported root would.
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be used for drug or medicinal purposes, whereas the fact is that
much more than 05 per cent of it is used for commercial purposes.

Besides the licorice paste manufactured by MacAndrews & Forbes
Co., there is produced in considerable quantiti,, as a by-product
the well known "Foamite," which is to-duy the most important
single factor in the extinguishment of oil fires and other fires involving
inflammable material; and it is not believed that it will be the
policy of Congress to impose an import duty on an article that
plays so important a rSle in the protection from fire of this country's
oil industry.

The Cukmiwz4. Do you happen to know why this licorice had a
duty put upon it when it is not produced in this country I

Mr. GEDDES. It was put on by a Pemocratic Congress for revenue
purposes, and the tariff on the paste we3 lowered-

The Ci nAw. In order to destroy the industry?
Mr. GEDDES. It came pretty near doing it.
Senator SiMmovs. You say.a duty was put on the licorice root?
Mr. GEDDE I. Yes, sir.
Senator SIMMONS. What was the rate?
Mr. GEDDES. One-fourth cent per pound.
Senator SisoNs. This is one-half cent?
Mr. GEDDES. This is one-half cent.
Senator Sisisi.os. The Fordney bill doubles it?
Mr. GEDDES. The Fordney bill doubles it.
I wish to say in connection with'Foamite that we as well as other

people consider that it is a very important factor. All of the oil-
burning steamers are being equipped with Foamite installation.

The revenue to be derived from licorice root is almost negligible
to the Government, being in the neighborhood of $500,000 as against
3650,000,000 expected to be raised through the tariff bill.

Finally, to summarize the argument against the imposition of any
tax whatever on licorice root, in the first place it is a raw material-

Senator McCuMiER. How much did you say the Government
received in revenueI

Mr. GEDDES. It will receive under the proposed Fordney tariff
$500,000 a year.

Senator SUTnERLAND. I understood Mr. McCoy to say that the
amount for the past year was $141,000.
Mr. GEDDES. That is because during the war we did not import as

much by one-fourth of what we used to.
Senator Simmons. The rate is only one-half a cent now
Mr. GEDDES. Only one-quarter cent under the figures he quotes as

against the Fordney proposal of one-half cent.
This important duty is in excess of the average amount of income

and excess-profits taxes paid by us annually to the Federal Govern-
ment, and is more than one-third of our entire net income.

We want to make a strong point, if possible, of having it removed
from the chemical schedule and put in a schedule of its own, because
it is not a drug nor is it a chemical.

Nearly all the large oil companies have installed Foamite equip-
ment for the protection of their tank farms. Tank farms and ships
are being equipped with permanent installations, and there are a
large number of portable equipments of various kinds.

Senator Watson. That is made from licorice root?
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Mr. GEDDES. Yes, sir. It is a by-product.
I started to summarize the argument against the imposition of

any tax. The second point that I wanted to make in connection
with that was that there is no competing local product to protect.

Third, the burden of any tax whatever would reduce the net
income by practically one-third and would further have the effect
in the case of this company of making its aggregate Federal taxes
more than double the amount of income and excess-profits taxes
imposed upon other companies making a like income.

The CinARMAN. How many companies are in this business?
Mr. GEDDES. The next largest one is in Baltimore-J. S. Young

Co.
The CHaiRAN. How many of them aie there, altogether?
Mr. GEDDES. Probably three or four.
The CHAIRMAN. How many men are employed in the aggregateI
Mr. GEDDES. Probably 700 men.
The CHAIRMAN. Do you desire to file a statement?
Mr. GEDDES. I have this memorandum, which I will submit.
It would raise the price to the consumer not only of the licorice

paste, but also of the most important and most effective fire pro.
tection solution now in use in the United States.

It would hinder the company's efforts to get back to the prewar
price a product wLich it now hells for nearly three times the prewar
price, but at no greater profit per pound than prior to the war.

The amount of the tax to 1le raised is negligible. I will submit
this memorandum for a brief.

The CHAIRMAN. All right.

BRIEF 01 W. L. OGDDRS, REPRESENTING KeANDREW8 & FORBES G0., NEW
YORK OITY.

STATS Or Naw YORKs
county of New York, 8j:

W. L. Oeddes, belng duly sworn according to law, deposes and says as follows:
1. That ever since the organization in 1902 of MacAndrews & Forbes Co., a New

Jersey corporation envied primarily in the collection from the Near East and ir.
portation into the United States of licorice root and the conversion thereof into licorice
paste he has been connected with the production end of the business, and since the
year 1915 he has been and now is .vice president in charge of the manufacturing end
of the business.

2. That said MacAndrews & Forbes Co. imports annually approximately 0,000
tons of root, whereof It retains about two.thirds for its own purposes to convert Into
paste and byproduct, and the remaining one.third it sells to other manufacturers for
a like purpose.

3. That no licorice root is produced in the United States, nor is it practicable to
produce the same, experiments of MacAndrews & Forbes Co. inducted by this
afiant at a great expenditure of money having so proven. Consequently the factor of
rotection to home Industry in no wiie enters into the question of imposing a tariff

duty on licorice root. On the contrary any duty on licorice root can be sustained
only as a revenue measure, and It would be purely and simply a revenue measure and
In no sense a protection measure. Furthermore, it is opposed to the principles of
even a revenue tariff, in thpt licorice root is a raw material and any Import duty ir.
posed on it would tend to restrict rather than increase manufacturing in this country.

4. That prior to the enactment of the Underwood tariff, there was a tax of 21 cents
per pound on licorice paste imported into the country, but no tax on licorice root,
nor had there ever, to this afliant's knowledge. been a tax on licorice root. On the
contrary, the policy of that law. enacted as it was by a Republican Conress and based
on the Repub 'can principle of protection, was to admit the raw material free of duty
and to impose a tax on the finished product.

5. That the Underwood tariff. ps by a Democratic Congress and based on the
revenue principle, reduced the tax on paste from 21 cents to I cent, and on the other

I -

1028



1024 TARIFF HEARINOS.

hand imposed a tax of one-fourth of a cent per pound on licorice root; though as origi-
nally framed the law carried it tax of one-half a cent per pound; upon proper presebta-
tion of facts. it was reduced to one-fourth of a cent. This i the first time in the history
of the country that any import duty has been imposed on this particular element of
raw material.

6. That the proposed present rate of one-half a cent per pound on root would involve
a tax of approiimately s-60,000 a year on the business ol MacAndrows & Forbes Co.
alone. Moreover, this import duty is in excess of the average amount of Income and
excess profit taxes paid by MacAndrews & Forbes Co. annually to the Federal Govern-
ment and is more thin one-third of its entire not income.

7. That prior to the beginning of the war the price per pound of Hcorice paste sold
by MacAndrews & Forbes Co. was for many years 8 cents per pound, but that
owing to the high cost of raw material and of labor, as well as the impo31tion of duty,
the cost at present is 22 cents per pound, notwithstanding the consistent efforts of the
company to reduce the price. Nonetheless the company obtains from the higher
priced paste only the same amount of profit per pound as for the &cent puate. The
fmposlton of additional tax will operate very strongly as a hindrance to the desired
reduction in price. In fact, the duty now proposed, if enacted into law, would be
equal to a 2.5 par cent ad valorem duty on the prewar price of pste.

8. That, although licorice paste is placed in the portion of the chemical schedule
dealing with drugs and medicines and is indeed in the same pargraph with well
known drugs. yet the use of licorice paste and of licorice products generally for drug
or medicinal purposes is negligible as compared with its commercial use and it Is be-
lieved that possibly the proposed imposition of such a duty on licorice root was con-
sidered at all only because of a mistaken belief that the imported root would be used
for drug or medicinal purposes, whereas the fact is that much more than 95 per cent
of It is sed for commercial urpoes.

9. That besides the licoic=e paste manufactured by MacAndrews & Forbes Co.
there is produced in considerable quantities as a by-product the well-known Foamite,
which i to-day the most important single factor in the extinguishment of oil fires
and other fires involving inf abiihable material, and it l not believed that it will
be the policy of Congress to impose an import duty on an article that plays so impor-
tant a r6le in the protection from fire of this country's oil industry.

10. As showing the importance of Foamite in the oil and slipping industry, affiant
mentions that some months ago the Cunard Line Installed a Foami to system in the
steamship Aquitania, which tb-day is equipped with Foamite protection, while the
steamship Mauretonia which, according to newspaper reports, suffered a disstrous
fire some weeks ago, was not at the time equipped with a 'oamite system but is ex-
pected shortly to be so equipped. Numerous other ships have been equipped with
the system find contracts have been signed for the equipment of a great many more.
Nearly all the large oil companies have one or more Foamite equipments for the pro-
tection of their tank farms. The tank farms and the ships are equipped with perma-
nent installations. In addition to this, there is a vast amount of oamite used for
portable fire equipment of various kinds.

11. That the revenue to be derived from licorice root is almost a negligible item to
the Government, being in the neighborhood of $500,000 as against $650,000,000,
expected to be raised tough the tariff bill.

12. Finally, the summarized arguments against the imposition of any tax whatever
on licorice root are:

(I) There is no competing local product to protect.
(2) The burden of any tax whatever wouldreduce net income by practically one-

third and would further have the effect in the case of this company of making its aggre-p te Federal taxes more than double the amount of income and excess profit taxes
m posed upon other companies making a like income.

r(3) It would raise the price to the consumer not only of the licorice paste but also
of the most important and most effective fire-protection solution now in use in the
United States.

k4) It would hi nder the company's elforts to get back to the prewar price a product
which it now sells for nearly three times the prewar price, but at no greater profit per
pound than prior to'the war.

6) The amount of tax to be raised is negligible.
(6) It is a raw material.

W. L. GEDDES.
Subscribed and sworn to before me this 13th day of August, 1921.
(SEAL.) AOATHA F. BRsLIN,

Notary Public, Bronz County.
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SUPPLIMENTARY STATES ENT.

Since my testimony was given before the Senate Finance Committee on August
16, 1921, relative to the prposed import duty of one-halt cent per pound on lioriceroot (par. 3), my attention ha lken called to the brief of the Italian Chamber of
Commerce I New York liled before the Way and Means Committee and reproduced,
page 217, Part I Schedule A, hearings before that committee.

The interest the Italian Chamber is to permit the Importation of licorice paste
or else of confections and other products into which licorice paste has entered. This
can be aided by a taiff situation in which a proper balance as between the two
exists. Presumably the rates f the Underwood taiWff are regarded as eatisfactory
for this purpose, since their retention is being urged. It is obvious that if these
rates do accompl h the purpose of encouraging the Import of Itcorke paste and other
licorice products they are not the proper rates and do not represent the correct
balance to permit or encourage the Importation of licorice root as a raw product.
This Is particularly so in view of compartive labor conditions and rates of exchange.
Therefore we more strongly urge the elimination of duty on licorice root since in.
porters of the finished product are urging its retention.

The interest underlying the brief of the Italian Chamber of Commerce Is t6 permit
the importation of licorice extract on a basis comparable with the licorice root; in
other words to have the manufacturing done in foreign countries rather than in this
country. We can not agree, however with the statement of the Italian Chamber
that the differential of three-fourths ol I cent between the rates on licorice extract
and licorice root is a proper measure for equalization. On the contrary, under
existing labor conditions and In view of the present rate of exchange it Is essential
to proper protection that the proposed rate on licorice paste be retained and that
the root be admitted free.

DYEWOOD EXTRACTS.
[Paragraph 30.)

STATEMENT OF GEORGE L. TERRASSE REPRESENTING J. S. YOUNG
& CO., HANOVE, PA.

Mr. TmAssE. At Mr. Haffner's request, I have agreed to take his
place and practically present his views of the articles in which he
was interested and speak for him, representing the companies for
which he was to speak..

Senator MCCU BER. What is your name?
Mr. TERJIsAs. Ocorge L. Terrasse of Hanover, Pa., chemist to

J. S. Young & Co., also of Hanover, Pa.
Senator McCUM.ER. Proceed, Mr. Terrasse.
Mr. TERRASSE. In making any comments relative to paragraph 30,

I am authorized to speak for the following seven individiil com-
panies: Imperial Dyewood Co., Lynchburg, Va.; J. D. Lewis, Provi-
dence, R. I.; MacAndrews & Forbes Co. Camden, N. J.; Oakes Manu-
facturing Co. Long Island City, N. Y- Taylor-White Extracting
Co., Camden 1. J.; J. S. Young & Co., Hanover, Pa.; and The J.
Young Co., Baltimore, Md.

Paragraph 36 of the House bill provides an ad valorem duty of
11 per cent on dyewood extracts and similar materials, and in peti-
tioning your committee we ask if it is possible and, in your judgment,
wise that that 11 per cent item be raised to, if we may so presume,
approximately 25 per cent; and we likewise make a very simple an(
specific request that the word "sumac" be inserted in paragraph 36
which has always been mentioned in all tariff acts, irrespective of
what the rate of duty be; as to the reason for its omission I can not
speak. It is provided for, of course, in the general statement, but
there is no specific mention of that particular extract.

In asking for an increase from the 11 to a 25 per cent ad valorem
rate, I would call your attention to the fact that the industry is strictly
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an American industry. It had its birth back in 1796; in other words,
it has been in existence over 100 years, and since then there has been
a continuous production of these materials in this country, and in
spite of this age and in spite of the constant effort in recent years,
other than the war years, there has been no very perceptible increase
in the amount of the industry. The war period, of course, stimulated
it enormously; in other words, the industry prior to the war did not
hold its own. Its tariff protection has be3n on the down grade; in
other words, there was a specific duty of seven-eighths of a cent per
pound prior to the 1913 act, which was cut to three-eighths in the cur-
rent act per pound specific, and some of the articles now mentioned
and included in the House bill at 11 per cent ad valorem were and are
absolutely on the free list.

In 1914, prior to the war, there was a production of 29,000,000
pounds of logwood extracts, valued at only a little over $1,300,000,
and there was imported during the years 1915,1916, and 1917-during
the war years-a large total of 120,000 tons of crude wood, cor-
responding to 6000 000 pounds of extract for these years.

in other words, the output of logwood and similar extracts was
tripled. The great aid given by these natural colors and similar
colors during the war peiod is thus very strikingly shown.

So far as the extract of logwood is concerned, there is no synthetic
color yet produced which equals it for certain specific work in points
of fastness to light, and to brilliance, to depth of shade, and to'wash-
ing. Moreover during the war period there was a distinct step for-
ward, and which had practically reached fruition in that the waste of
this material was being turned into acetate of lime and acetone, and
it began to provide a second series of supply over the ordinary sources
for acetate of lime and acetone in the production of those important
war commodities such as acetone and acetic acid.

In regard to the men employed in the industry as a whole, it is not
a large industry. If you take one item, the logwood industry
would not employ more than 500 men; so that we are not a major
factor even in the dye business, and, of course, by no means a giant in
the industrial world.

Senator McLEAN. Where is your business located I
Mr. Tr.RRAssF.. The extract plants-the seven which I represent and

for which I am talking-are located, one at Providence, . I., one at
Long Island City, two at Camden, N. J., one at Baltimore, Md., one
at Lynchburg, Va., and one at Hanover, Pa.

The average hours of labor in the industry in America is less
than the average hours of labor from competing sources. We have
nominally 8 to a 9 hour schedule. In Britain the labor hours are
longer, and in France longer still, and fl'om one of our main sources
of competition, the West Indies, the hours of labor are practically
from sunup to sundown.

In addition to this, if you take it on prewar standards of wages,
the American wages wpre higher than at any of the places just men-
tioned, and in active competition the present American wage rate of
approximately 35 to 40 cents per hour for ordinary labor sounds very
generous compared to the peon rate of wage in the West Indies of
about that much per day; and that is not an exaggeration, because
that figure has recently been confirmed through the Consular Service
in Haiti.



CHEMIOAL8, 01IS, AND PAINTS.

If we approach it from purely patriotic motives, during the war
period the industry provided in the extract of oak bark large
amounts of yellows for both the American and the British market,
going directly into the khakis and olive drabs of both these men-
tioned allies. So that from that angle the industry served during
the early stages of the war a very splendid use, long before the
synthetic industry had a chance to get its first lease of life.

In connection with asking for the increase from the 11 per cent
ad valorem to about the 26 per cent ad valorem, we have scanned
roughly the average prevailing ad valorem rate in the chemical
schedule of the House bill as it reaches the Senate, and it is no
exaggeration to say that in nearly all cases the average ad valorem
rate there has been fixed at 25 per cent, which we consider none too
high; and in the synthetic color goods it has been fixed at 85 per
cent plus specific. We thoroughly agree with our competitors, the
synthetic color men, and congrattilate them on that figure. We be-
lieve it is none too big. But in comparison with that the rather
small item of 11 per cent as against the 35 per cent and a 7 cent
specific it looks rather small.

Senator McLEAN. What is the present rate?
Mr. TRRAssE. The resent rate on some of the extracts men-

tioned in that paragra is three-eighths of a cent of a pound specific.
Senator MCLEAN. What would be the equivalent ad valoremI
Mr. TIsRARAE. The equivalent ad valorem would depend entirely

upon the market price, of course, of the article in question, because
the articles va y. If you should take a concrete case, Senator,
within the last ew days one of the articles mentioned in that para-
fraph was purchased by me at 4j cents per pound, New York.

he I Iper cent ad valorem, at 114 cents per pound, gives you roughly
under a half cent a pound specific.

Senator SUTERLAND. Four and one-half cents per pound?
Mr. TERRUSSE. That was the purchasing price . o. b. New York

and 114 per cent.
Senator SuTrmuAND. You said 11 cents per pound.
Mr. TEmAssE. That was my mistake. Thank you for correcting

me; in that specific instance it would bring the present collectible
duty on that article under a half cent per pound, which is under
the specific rate provided prior to the tariff act of 1913.

Senator McLEAN. What was the rate in the Payne-Aldrich bill,
do you know?

Mr. TERRAssrE. If my memory serves me right, it was also about
seven-eighths of I cent per poufid specific. It was that, in any event,
prior to the 1913 act.

Senator McLrAN. Why did they change from specific to ad valo-
remI

Mr. TERRAs s. The tendency of the House has been-and I can not,
of course, speak for the Ways and Means Committee--the direction
of a change from specific to ad valorem.

Senator McLr.AN. I did not know but what some reason might
have been advanced in the hearings.

Mr. TEmASSE. I heard no specific reasons why the tan extracts
and dyewood wood extracts were shifted from specific to ad valorem
duty.
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I would like to ask the committee's permission to file, in line
with the statements, printed copies of a brief which will put the
material in a little more presentable form than just submitted orally.

Senator MoLaN. That privilege will be granted. Any brief you
may file will be printed in the record.
STATEMENT OF WILLIAM B. PACKER, TREASURER J. S. YOUNG CO.,

BALTIMORE, MD.

Mr. PACKER. I do n~t know Mr. Chairman, that I can say much
more than Mr. Terrasse has said. He has covered it quite thoroughly.
I can substantiate the labor figures in the West Indies, as I was there
on two occasions and know that the labor down there will run 35 to
possibly 65 cents a day, depending on the men; and they work from
sunrise to sunset, whereas in our Baltimore factory our lowest wage
is 40 cents an hour, and the equivalent., of course, would be $4.80 a
day, which is over eight times the wage paid in either Haiti or
Jamaica.

The quantity of material used in the particular factory in Balti.
more is not so terribly large compared with the quantity used in
Chester. We use 8,000 to 10,000 tons of logwood a year. That is all
I have to say.

Senator MCCUMBER. The committee is much obliged to you. Now,
we will hear the other gentleman. Your name, please.
STATEMENT OF W. L. GEDDES, REPRESENTING MacANDIEWS

FORBES CO., NEW YORK, N. Y.

Mr. GEDDEs. My name is W. L. Geddes. I represent MacAndrews
& Forbes Co., 200 Fifth Avenue, New York, with factories at Cam-
den, N. J.

I would like to corroborate what Mr. Terrasse has said in relation
to this proposed tariff but I would like to supplement his remarks
that in comparison with the aniline industry the protection asked for
is quite moderate and modest. The aniline industry is a new in(lustry'
practically, and it is being suggested that it be protected by an ai
valorem of 35 per cent phis 7 cents per pound, whereas the logwood
industry, which I represent, is an old industry, and 25 per cent ad
valorem is not too much to ask in the way of protection.

Senator McCuMEIn. When you speak of ad valorem, you have
reference to the American valuation?

Mr. GYDDES. To the American valuation. There is nothing more
1 have to add. Mr. Terrasse has covered the ground thoroughly.

GLUE AND GELATIN.
[Paiagraph 39.]

STATEMENT OF GEORGE UPTON REPRESENTING THE NATIONAL
ASSOCIATION OF GLUE AND GBLATIN MANUFACTURERS AND
AMERICAN GLUE CO., BOSTON, MASS.

Senator MCCUmBER. Please state your full name, business, and
address.

Mr. UPTON. My name is George Upton, representing the National
Association of Glue and Gelatin Manufacturers and American Glue
Co., Boston, Mass.
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Senator SHOOT. You are appearing on paragraph 39, is It not?
Mr. Uvrox. Yes; paragraph 39. 1 want to appear for the National

Glue and Gelatin Association, which represents all the interests.
In this connection, I would state there is no divergence of opinion
as to what is wanted. It is a clean-cut statement on the whole
situation.

The National Association of Glue and Gelatin Manufacturers is
an association organized for the purpose of looking after the general
welfare of these industries throughout the United States and rep-
resents approximately 90 per cent of the glue and gelatin manu-
facturers of the country.

The schedule as applied to glue as it is in the present bill is con-
sidered satisfactory and a reasonable protection for that commodity
based on the American valuation and the conditions that exist to-da.-
both here and in Europe.

However, the schedule as applied to gelatin is unsatisfactory,
first, in connection with the language of the paragraph, which is" a
very essential point to the industry, and, second, the rates.

I* am here to ask your committee to make a segregation between
glue and gelatin. In previous tariff bills, namely the Payne-
Aldrich, and to a lesser extent in the Underwood bill, glue and
gelatin were segregated for all practical purposes by pricebracket-
ang. In the bil which you have before you there is no price bracket-
ing: both of these commodities were put in one bracket under one rate.

In our opinion it is utterly impossible to combine these two in-
dustries under one bracketing and rate and afford reasonable pro-
tection for both. If you give a reasonable protection for gelatin
it would be entirely too high on glue, and reasonable protection for
glue is inadequate for gelatin.

Gelatin is manufactured in entirely separate factories from glue.
Tile cost of labor per pound of gelatin is approximately four times
that of the cost of labor per pound of glue. The capital invest-
nient per pound of gelatin is about three times that per pound of
glue. Furthermore, American gelatin manufacturers must com-
ply with the (Tnited States pure food laws, necessitating heavy
expenses.

Tile gelatin industry in the United States has grown from pnle-
tically nothing to an industry of considerable importance in tih
last 8 or 10 years. Its invested capital is approximately $15,00o.-
000, and it emplo ys about 3,000 men, (luite a percentage of whoii
are technically trained, such as chemists and'the like.

It is for these reasons that we ask for segregation between On-
tin and glue and reasonable protection afforded to the geliitin
industry based on the merits of the situation.

And, in this connection, Mr. Chairman, I would ask permissii to
file a brief with your secretary here to-morrow.

Senator McCimiumi. Without objection, that may be done.
We would ask the rewording of the paragraph along the follow-

ing lines:
'AR. 39. Glue, and glue size, 20 per centuln ad valorem and 1 cents per pound;

manufactures wholly or in chief value of glue, casoin glue, iinglae, and other
fish sounds, cloaned, split, or otherwise prepared, and agar agar, 25per centum ad
valorem.

Gelatin conforming to United States pure food laws specifications, 20 per centum
ad valorem and 7 cents per pound. Technical gelatin, gelatin in AheMts, or other.
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wise, with phyCal qualities to show a solidified Jelly in ndxture of 1.8 grame
of gelatin to 100 cubic centimeters of water at 42 degreees Fahrenheit for Fix hours,
valued above 30 cents per pound, 20 per centum ad valorem and 15 cents per pound;
manufactures, wholly or in chief value of gelatin, 35 per centum ad valorem.

This paragraph segregates gelatin from glue, alnd in this connection
I would state that that is only a suggestion of the wording of the para-
graph. If it does not seem feasibTe to the experts of the commit tee,
the next best thing would be to adopt some kind of price bracketing.

Senator SMooT. Was the Payne-Aldrich provision satisfactorytoyou Itir. Ueo.% The Payne-Aldrich bill Senator, in reference to rates

is satisfactory, but I think it could Le improved on, from the fact
that there was a great deal of abuse in the customhouse by people
bringing in gelatin as glue. Since the Payne-Aldrich bill, the
United States pure food act has been efficiently administered, and
there is no reason why pure food gelatin should not be considered
as such.

The bracketing as applied_ to technical gelatin which sets a mini-
mum jelly strength is such that it includes the lowest grade of tech-
nical gelatin manufactured. Any gelatin that would have a lower
jellying capacity than mentioned in the paraaph would bo cla.ified
as gluo and would be entitled to enter as such.

The fixing of a minimum jelly standard for technical gelatin we
believe a simpple and practical method of procedure and one that will
operate without difficulty.

The Tariff Commission has given the question of segregation of
glue and gelatin consideration, but I am informed that this segre-
gation was not recommended on account of the difficulty of writing a
paragraph that would have practical application. I have discussed
this matter with members of the Tariff Commission staff and they are
familiar with our ideas.

Dr. C. R. Smith, of the United States Bureau of Chemistry, who has
specialized on gelatin, can undoubtedly check up our statements in
reference to the feasibility of the operation of a minimum jelly strength
standard for technical gelatin.

In reference to rates applying to gelatin, the bill as it stands
before you presents a rate entirely inadequate for proper protection
of the gelatin industry of this country ba Me on American valuation.
To substantiate the rates that we ask for in our suggested paragraph,
the following information is placed before your committee:

In the manufacture "of gelatin to conform to the United States
pure food laws the principal elements which are the determining
factors between European and American costs are -

1. Difference in labor.
2. Difference in cost of chemicals used in its manufacture.
3. Increased interest charges on capital investments to comply

with pure food laws.
Referring to the above items a careful investigation of these cost

figures has been made both in this country and in Europe, and the
ratio based on a gold standartl is approximately 41 to 1 at the
present time.

In this connection I submit Exhibit A, which will be filed with
your clerk.
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I do not want.to go into the detail now and take up time in making
a comparison between American and European costs.

In this relation I might state that the information concerning
European and American costs is practically up to date, and I believe
the information is good. This has been gathered by our company.

The study of these statistics shows that this branch of the industry
covering gelatin conforming to the pure food laws should receive a
rate of protection of 20 per cent ad valorem and 7 cents per pound,
and a study of those figures by our experts shows that we are left to-
day practically 4 cents a pound below the American wholesale market
price with this protection; for example, I took the trouble last week
to cable to London, to be put right up to date, and I have a cable
reply showing a Belgian gefatin-quoted at 39 cents c. i. . New York.
Using the rate as in the present House bill and the American valu-
ation plan, we would have a not cost here, dutypaid, of 52.9, whereas
the American wholesale selling price to-day of gelatin of the same
grade is 62 cents. In that connection we want to state that the.
gelatin industry has had a very severe shakedown, and, of course,
competing against that discrepancy would be a very serious matter.
Applying the rate we have asked for, it would give us a net cost

of the article, duty paid, of 58.4.
[ will conclude this argument on pure food gelatin by a statement

to the effect that the price of gelatin has had a very severe decline,
and the large importations have resulted in a congested market con-
dition with the result that practically every gelatin factory at the
moment is closed down with great uncertainty as to when they are
going to open up.

senator WALSa. How many gelatin factories are .there in the
countryI

Mr. UPTON. There are about seven.
Senator WALSh. Where are they locatedI
Mr. UProN. They are located in Massachusetts, Michigan-Massa-

chusetts is the largest gelatin-groduing 3tate; Michigan is next-
and Indiana and Illinois, and tere is also one in New York State,
and a small one in Ohio, and so on-pretty well scattered around.

In reference to the volume of importations, we refer you to Ex-
hibit 0, Government statistics, which figures include all grades of
gelatin. That is simply a rehash of Government figures. It shows
how they are built up and how they have increased-, and what they
are at the moment.

Senator McCuMnp.R. Are the packing companies making gelatin
now ?

Mr. UffoN. Practically not at all. The only packing house that
makes gelatin at all is Swift & Co., and it is producinct it in a very
small way. The American Glue Co. is the largest maier of gelatin
in this country, and it is an entirely independent interest, and my

,family are represented there quite heavily. There is no connection
at all with thopacking industry.

Senator l Al w h FcOLk .What pro ortion of that consumed in ihe
United States is manufactured here F

Mr. UPToN. In the last four years, Senator, practically all of the
gelatin that was consumed in this country was& manufactured here.
The importations from Europe (luring the wor were practically nil.
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Senator Is.* FOLLETT.. I understood you to say the import price
now is 15 cents.

Mr. UPTON. No, sir; these cables show 39 cents is the quotation
to-day.

Senator L% FOLLETTE. .What is your selling price?
Mr. UPTox. The wholesale selling price of that product to-day is

62 cents, I think.
Senator WAsiS. Where is it imported from?
Mr. UPTON. That market quotation was on Belgian gelatin, but

the principal countries that export gelatin to the United States are
Germany, Belgium, and France, and England, perhaps, is trailing
along.

Senator IA FOLLEi'rN. What were the importations before the war?
Mr. UPTON. They would run approximately 1,500,000 pounds a year.
Senator LA FOLV°TrE. And what is the total consumption of the

country
Mr.UPTON. I should say around 12,000,000 or 14,000,000 pounds

a year, Senator. The importations now are running at the rate of
about 2,500,000 pounds per year, by the last six or eight months'
figures.-

Senator WATSO.. )o they make glue and gelatin in the sane
factory?

Mr.' UVmTo. No, sir; they do not. That is a very important point.
About 8 or 10 years ago glue and gelatin were made in the same
plant, and it had a very bad reputation. But the United States

ure-food laws have really worked wonders for the industry. They
have made it necessary to produce gelatin in up-to-date factories,
and it has changed the whole situation.

Senator WArsox-. You export glue, do you not? )o you manu-
facture glue or gelatin ?

Mr. Upro.,x. My company is the largest manufacturer of gelatin,
but we also manufacture glue.

Senator WATSON. Do you export any gelatin?
Mr. UPTON. There was some little gelatin exported during the wor:

not very much.
Senator WATSON. You are satisfied, then. with the tariff here

provided on glue?
Air. UPTON. Yes, sir.
Senator WATSON. But you want a distinction made between glue

and gelatin?
Ali. UPTON. Yes, sir; an increased tariff on account of the items

that I have mentioned.
Senator WALSH. You were heard before the house committee.

Why did they. not cover that?
Mr. UPTON. The National Glue and Gelatin Association were

heard before the House committee, Senator, and they asked the
committee to continue practically along the lines of the old Payne-
Aldrich bill, and at least give us a price bracketing. But for some
reason or other the whole thing was sidetracked, and I understood
the reason was in connection with the customs officials.

Senator WALSH. You must have these prices practically in order
to have the business adequately protected.

Mr. UPTON. I do not see how it can be otherwise, because glue'is
necessarily a cheap article, and gelatin is a high-priced article.
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Senator WATSON'. Were all the rates set forth in the Payne-
Aldrich bill satisfactoryI

Mr. UPTON. They were generally satisfactory; yes, sir; except
that we suggested a little improvement in the wording; that your
exports could work out.

Senator WAlsu. Have you offered an amendment?
Mr. UPTo.N. I read an amendment.
Senator WALsit. I was not here.
Mr=. UPTON. You were not here, I think.
There -is another class of gelatin I want to touch on, and that is

technical gelatin, high-grade technical gelatin. High-,grade tech-
nical gelatins are practically a new product of American manu-
facture; in other words, prior to seven or eight cars ago there were
practically none made here. It is a new industry. Before this
period mentioned Germany was first, and Belgium came along With
a limited quantity. Germany practically monopolized the industry.

The situation in the technicS gelatin branch of the industry can
well be compared to the situation in the dye industry; 90 per cent
of the high-grade technical gelatin produced in Europe is controlled
by a German syndicate. The raw material is bought for the various
factories collectively, and the product is sold collectively. With
the American competitors of this syndicate out of business, the
Germans would then have the field entirely to themselves as here-
tofore.

Senator WALSn. What is the technical gelatin as distinguished
from the otherI

Mr. UPTON. Technical gelatin is gelatin that is used in the arts,
such as sizing of silk, and I have principal reference to photographic
gelatin; that is, it is the gelatin that sensitizes the ilm that takes
the picture. It is known m the trade as technical emulsion gela-
tin. That is the article that is practically controlled by Germany.

Based on the above, we appeal to your committee for adequate
protection for this new industry.

In reference to what this protection should be, an investigation
of costs in Germany so far as we can get at them, and a comparison
of this information with the American costs shows a ratio based on
gold standard of approximately five and one-half to one. They are
higher than the ratio on food gelatin for the reason that labor is
over three times greater than the labor on food gelatin.

Senator WATSON. Do you make this kind of gelatin in tie some
factory as you make the other? g

Mr. UPToN. It can be made in the same factory.
Senator WATSON. Are you manufacturing it?
Mr. Usr'o. Yes, sir. "I might state, for your information, Sena-

tor, that there is practically only one company in the United States
that makes this higher grade of technical gelatin, and that is the

•American Glue Co. factory at Peabody, Ml ass., where we have an
investment of $2,000,000.

These German costs that I referred to-
Senator WATSON (interposing). Do you conic anywhere near

suplying the American demand .for that product?.fr. UPTON. We (lid supply it (luring the war.
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Senator WATSON. I know; but now? If you are adequately pro-
tected, as you are claiming, could you supply the American product?

AMr. UPTON. I think we can.
Another point that 1 would mention to you is that we are only

asking for the same protection as the Payne-Aldrich bill, figuring
that the American valuation should take care of the exchangesitua-
tion. There was not any of this gelatin manufactured here during
the Payne-Aldrich bill.

Senator McCuImaER. I will have to inform the witness that his time
is up, and if he can, to just take a minute to close.

Mr. UPToN. Yes, sir; excuse me. In considering the rate we
would ask you to give attention to the raw material which this
industry consumes, namely, calf heads and other trimmings from
calfskins. With adequate protection, the industry will continue
to consume this material at prices well above what the material
brought prior to the establishment of the enterprise in this country.
And unless this industry is reasonably pro tected' so it can continue
to operate, that material will have much less valve and drop down
into the glue class, where it was 8 or 9 or 10 years ago. Attached is ex-
hibit marked "D," setting forth the principal elements of difference
between American and German costs of manufacturing technical
gelatin.P We would ask, therefore, for a rate of 20 per cent ad valorem and
15 cents per pound on technical gelatin.

In conclusion we wish to call the attention of your committee to
the fact that the rates we have asked for are practically the rates
written in the old Payne-Aldrich bill and applying to gelatin as a
whole, except that we are segregating the two classes of gelatin.
We are depending upon the American valuation system which has
been adopted by your committee to take care of the foreign exchange
conditions.

I will just simply state that I put this matter before you in the
most serious way, and we hope it will have due consideration, as ours
is a new industry.

Senator LA FOLLETIE. What proportion of the gelatin do you
produce?

Mr. UTON. The production of photographic gelatin.---
Senator IA FOLLETJE (interposing). 1 am not speaking of the

technical gelatin, because I understood you to say you produced all
of that which was produced in this country'?

Mr. U poN. Yes, sir.
Senator LA FOLLZTTE. But of the other-how did you designate

the other?
Mr. UPTON. Food gelatin.
Senator LA FOLLE1WTE. What per cent of the total production do

you produce?
Mr. UpToN. About 25 per cent.
Senator MoLZAN. Is it not put to other uses besides food?
Mr. UPToN. Oh, yes, sir; very many other uses.
Senator McLF.AN. Will you not enumerate then for the recoid.f

The other uses.
Mr. UpToN. You mean for the food gelatin
Senator MdCLAX. Yes, sir.
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Mr. UProN. It is used for gelatin powde: s, ice cream, medicinal
pur poses-for capsules for candy making-marshmallows and items
of that description; and the technical gelatin is used for photographic
films, and in the arts, for pizing of silk, etc.

Senator WALSih. A good deal of it is used for food purposes in
recent y ears ?

Mr. Uxrox. Yes, sir; that use has grown very much. It has had
!luite a remarkable growth, due to the United States pure-food laws,
in my opinion.

Senator LA FOLit:rxr:. )o yoU have a large capital invested in your
plant ?

Mr. UPTON. The capital investment in the gelatin plant is very
large per pound of gelatin, due to the requirements of the pure-food
law, on Account of heavy metals used in its manufacture; all the
equipment is necessarily aluminum, bronze, or blocked tin.

Senator L% FOLLEirE. How much labor do you employ f
Mr. UPTON. You mean in the industry as a whole?
Senator LA FOLLETTE. In the gelatin industry, which produces

one-fourth of our consumption.
Mr. UPTON. That is, you mean glue companies?
Senator WLshi. The whole country.

e.'nator LA FoI.LErr. I mean your company.
Mr. UPTON. We employ about 750 men and women, chemists, etc.,

without considering the office staff.
Senator DjLrINOIIA3. How much capital have you invested?
Mr. UPToN. Roughly speaking, something over $2,000,000; that

is, in plant machinery. Of course, working capital, stocks of raw ma-
terials, etc., will run up another million.

Senator MCeC UBEH. The committee is much obliged to you.

BRIEF OF OEOROE UPTON, RZPRRBNTInI THE NATIONAL AS8OOLATION OF OLUE
AND oELATER AN UFAOTURZR8.

I appear before ),our committee on behalf of the National Association of Glue and
(elatit Manufacturers in reference to paragraph 39 of H. R. 7450, concerning glue
and gelatin.

The National Associationof Glue and Gelatin M anufacturersisanassociationorgan-
ized for the purpose of looking after the general welfare of these industries in the
United States and represents approximately 90 per cqnt of the glue and gelatin
manufacturers of the country.

The schedule, as applied to glue. is atisactory to the manufacturers and is con-
sidered a reasonable protective M6 for the glue industry.

However, the schedule as applied to gelatin is unsatisfactory (1) in connection
with the language of the paragraph and (2) the rate.

_ am here to ask your committee to make a seregation between glue and gelatin.
In previous tariff bills-namely, the Payne-Aldrich, and to a lesser extent in the
Underwood bill--glue and gelatin were s ted for all practical Vurposes byprice bracketing. In the bill which you ha~e bfore you there is no ice bracket-
ing. In our opinion it is utterly impossible to combine these two industries under
one bracketing and rate and afford reasonable protection for both. "Gelatin is manu-
factured in entirely separate factories from glue. The cost of labor per pound of
gelatin is approximately four times that of the cost of labor per pound of glue. The
capital investment per pound of gelatin is about three times that per pound of glue.

Accordingly we submit the following pagraph for paragraph 39
,' PAR. 39. Glue, andglue size, 20percent ad valorem and 1 centaper pound; manu-

factures, wholly or in chief value of glue casein glue, isinglass, and other fish sounds,
cleaned, split, or otherwise prepared, anA agar agar, 25 per cent ad valwen. Gelatin
conforming to United States pure food laws spcifcations, 20 per cent ad valorem aud
7 cents per pound. Technical gelatin, gelatin in sheets, or otherwise, with physical
qualities to show a solidified jelly in mixture of 1.8 grms of gelatin to 100 cubic
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centimeterp of water at 421' F., for six hours valued above 30 cents per pound, 20 per
cent ad valorem and 15 cents per pound. Manufactures, wholly or in chief value of
gelatin, 35 per cent ad valorem."

The above paragraph segregated gelatin from glue.
Gelatin conforming to the United States pure food laws is a commodity well known

to our customs offilehs and no confusion can arise in administering the tariff.
The bracketing as applied to technical gelatin which sets a minimum jelly strength

is such that it inclu es the lowest grade of technical gelatin manufactured. Any
gelatin that would have a lower Jellying capacity than mentioned In the paragraph
would be classified as glue and would be entitled to enter as such.

The fixing of a minimum jelly standard for technical gelatin we believe a simple
and practical method of procedure and one that will operate without difficulty.

The Tariff Commission has given the question of segregation of glue and gelatin
consideration, but I am informed that this segregation was not recommended on
account of the difficulty of writing a paragraph that would have practical application.
I have discussed this matter with members of the Tariff Commivion staff and they
are familiar with our ideas.

Dr. C. R. Smith, of the United States Bureau of Chemistry, who has specialized on
gelatin, can undoubtedly check up our statements in reference to the feasibility of
operation of a minimum jelly strength standard for technical gelatin.

In reference to rates applying to gelatin, the bill as it stands before you presents
a rate entirely inadequate for proper protection of the gelatin industry of this country
based on American valuation. To substantiate the rates that we ask for in our .'ug-
gested paragraph, the following information is placed before your committee:

In the manufacture of gelatin to conform to the United States pure food laws the
principal elements which are determining factors in the difference between Eurelian
and American costs are:

1. Difference in labor.
2. Difference in cost of chemicals used in the manufacture.
3. Increased interest charges on capital investments to comply with pure food laws.
Referring to the above items a careful investigation of these cost figures has been

made both in this country and in Europe and the ratio based on geld standard is
approximately 41 to I at the p resent time.

To confirm our position further we quote under Exhibit B cable quotations received
August 9 giving foreign quotations on various grades of gelatin and also equal quality
of American make with the present American selling price.

We will conclude this arument on pure-food gelatn by a statement to the effect
that the price of gelatin has had a very severe decline, and the large importations
have resulted in a congested market condition with a result that practically every
gelatin factory in tho country at the moment is closed down with great uncertaintv-
as to future operations. In reference to the volume of importations we refer you to
Exhibit C, Government statistics, which figures include all grades of gelatin.

TECHNICAL GELATIN.

. liigh-grade technical gelatins are practically a now product of American ujanu.
facture. Prior to seven or eight years ago they were principally produced in Germany,
iielgium,.and France, Germany practically monopolizing the industry.

IArgo investments have been made to promote this new industry in the united
States.

The situation In the technical gelatin branch of the industry can welf be Compared
to the situation in the dye industry. Ninety per cent of the high-grade technical
gelatin produced in Europe is controlled by a erman syndicate. Raw material is
bought for the various factories collectively, and the product is sold collectively.
With the American competitors of this syndicate out of businem~, tlie Gcrmians %would
then have the field entirely to themselves as heretofore.

Based on the above, we appeal to your committee for adequate protection for this
new industry.

In reference to what this protection should be, an investigation of costs in Germany
so far as we can get at them and a comparison of this information with the American
costs shows a ratio based on gold standard of approximately 5& to I.

In considering the rate we would ask you togive attention to the raw material i hic h
this industry consumes, namely, calf headsand other trimmings from calfskins. With
adequate protection the industry will continue to consume this material at prices
well above what the material brought prior to the establishment of the enterprise in
this country. Attached is exhibit marked ID" setting forth the principal elements
of difference between Ameripan and German costs of manufacturing te.hjiral gelatin.
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We would ask, therefore, for a rate of 20 per cent ad valoren and 1 cents per pound
on technical gelatln.

In conclusion we wish to call the attention of your committee to the fact that the
rates we have asked for are practically the rates written in the old Payne-A ldrich bill
and applying to gelatin s a whole except that we are segregating the two classes of
gelatin. W6 are depending on tfe American valuation system which has been
ioptod by your committee to take care of the foreign-exchange conditions.

I wish to thank your committee for the attention Oven me In this matter, and if
there is any further i nformatlon that any of your members desire in giving this matter
consideration we will be glad to furnish same.

xiIBrr A.-Conmparison between European and American coute of a few principal ele-
ments which are determining factors in the difertnce between European and Americnn
costs of mnnufacturing gelatha conforming to the United States pure.food laws.

Euro- Vatted
lean. States.

int(veru- o n1 fiIl pi(' I t l ......................................................... 01 0123 IN Oa54.
Clw-mil................................................................. .0048 0204
I .w ............................................................................ .0 04 .OWJI

. r of ,,It ............. ............................................. - - -

41~.00-.4 perr o 1jur. tents.

Average of French, German. and Ilgian .................................... 10.9
Unm ited States ............................................................... 49

. The American figures were obtained at the National gelatinn Ma1mifa tiirers' meet-
ing held in Boston, July 20, 1921. The foreign figures were obtained by a.foreign
representative of one of our large American producers of gelatin.

E ii hir It |.-- ( "opudsionl ,,ffvn q rogl O.I Iuw,rr~o11 sdlinq )n-ires of gelotbi f cqual qualityl.

[Fn re~l q a,ti i -;i 1 f i i -j ' , 1~ (, i. A 11ti l t , 1 1

Belgiain gelatin quotation (c. i. f. New York .............................. 0. 30

Wholesale American gelatin of equal quality ................................ 1;
11. R. 74 5C, Pa r. 39:

. f. ew York .............................................. . 39
20 per cent ad valorem. I I cents .................................... 13. 9

52.9
Proposed rate:

C. I. f. New York ................................................. 39
20 per cent ad valorem, 7 cents ..................................... 19.4

58.4

Prench gelatin quotation tc. I. f. New York ............................ 32
Wholesale American gelatin of equal quality ................................ 51

if. R. 7450, ear. 39:
C. i. f. IN ew York ........................................... ..... 32
20 per cent ad valorern, 1 ' I,-a .................................... 11.7

43. 7
Proposed 

rate:

C. i. f. N ew York ................................................. 32
20 per cent ad valorern, 7 c n I ...................................... 17.2

49.2
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ExHIBIT C.--dctin imporD.

-Sheet andYear. Total Average emulon
punds. l) '- Pet netIn. Amount.

pRn. [ eluded.

190................2 0653J7 . . 1 1 793
1994 . 5.......................................... 4, M . M ....... . 25 ,61
June, 1 .toJaua 1919 8.............................. .. 933 .470 . . 194,20
June, 1917 to lune, 1918 ............................... 3915 .3M ............ '11317
1,0oo 19* ................................... 69......... M .M '31 ............ 309 ,524
1913 to 191 ...................... 1,657 .3127 . 173
01 9 1 4 1 1 9 5 ' ................................... 2,70_...5. .3383 .... .. 916,s88

1915to 19140 .................................. 2 4)9,440 .3149 S-23,102 6 ' M 215
1 Oto 1913 8 ................ 1085,940 .259 492.493 4 27k892
1911to19128 ................ ::: ....... 701:949 .1931 147,876 41A5,693
1010to 1911 a ................... I,327,970 .2980 S1.931 '893,184
,9to19l0, .................. 1,239,393........ : v. .3141 33,73 '389,107

1921,Ja19y ..................... 113.178 .5251 59,429Januam ry .................................... .. ! . lt I.. . . . 1,3
Febnwiy. 158,693 .5144 81,637
us . .. 123,94 . 1 .. 69833

Ap l 1......................... .16............ ,7447
S.. . ........ ... .. .... .. .................

Calendxr year. Fiscal ytr.
'Underwod tariff, Oct. 3,1913-1921. * 'ayne-Aldrlcb, Aug. 5, 1909, to Oct. 3, 1913; Dlngley tariff.

Exiiiirer D.- Vromparison between the princpaf elements of diffeence belhreen the A nteriea
and G rman owta of manitfact ring high-grade tech Wail gelatin.

European American
Mai=ura n nuract

Posier, fuel, te .................................................. AA:MV 1A 067O
RepW is expense, etc ............................................................ . 0W . 10
L7bor ............ .......................................................... .00o .Wi o

IntermtOnilvestedspltl .......................................... 0.¢!Q .0,W4

Per pound of high-gratde technia geltln ................................ . 0 t .5"1I

Ittho 0.' ipproxima.ly &I to 1.

Labor in United States in this industry is approximately 49 cents, and In Germany
approximately 7j cents. It must be remembered that labor is one of the principle
Items of cost in manufacturing high.grade technical gelatin.

This ratio indicates that a protection of 35 cents per pound Is reasonably adequate.
The American figure are taken from the cost sheets of the largest American pro.

ducer of high.grade technical gelatin, and the cost figures represent the actual cost
pound of igh-grade technical gelatin.
Te qbreign figure were obtained by the foreign representative of one of our largest

American producers of technical gelatin.

EPSON SALTS.
[Paragraph 47.]

STATEMENT OF P. W. DRAOKEm, CINOINATJ OHIO REPBEBBT-
ING MANUFAOTURBRO OF EPSOM SALS.

The CHAIRMAN. Please state your full name ani where you reside.
Mr. DRAOKrr. P. W. Drackett, Cincinnati, Ohio.
The CHAIRMAN. What is your occupation?
Mr. DRAOKETr. Manufacturer of chemicals, of which Epsom salts

is one.
The CHAIRMAN. Do you represent any other concerns besides your

own?
Mr. DRAOKETT. Yes, sir. I represent eight different concerns.
The CAIRMAN. Where are they located?
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Mr. DiAcKErr. The Victor Chemical Co., of Chicago, Ill.; Clark
Chemical Co. of Cleveland Ohio; Lennox Chemical Co., of Cleveland,
Ohio; Ohio chemical & Manufacturing Co., of Cleveland, Ohio; P.
W. Drackett & Sons Co., of Cincinnati, Ohio; Crystal Carbonic Labo-
ratory, Atlanta, Ga.; Sweetser & Bainbridge (Inc.), Albany, N. Y.:
and Pacific Silicate Co., San Francisco, Calif.

The CUAIRMAN. Did you have a hearing before the House Ways
and Means Committee?

Mr. DRACKETF. Yes, sir.
The CHAIRMAN. What do you want from this committee?
Mr. DRACKFr-r. Under the Payne-Aldrich bill the duty was one-

fifth of 1 cent it pound. In 1913 it was made one-tenth of 1 cent a
pound. The Fordney bill gave us one-half of 1 cent per pound. We
had asked for a duty of It cents a pound. However in granting us
a duty of 50 cents per 100 pounds they also added to the raw material
from which Epsom salts are made 50 cents per 100 pounds on the crude
magnesite and 75 cents per 100 pounds on calcined magnesite. They
therefore nullified the duty that was granted us on the finished
Epsom salts. We come before this committee with the request that
if the half cent is continued, an ad valorem duty, on the American
basis of valuation, be imposed of 35 per cent ad valorem..

Never before in the history of the United States have we had an
opportunity to manufacture Epsom salts so that it might be demon-
strated what could be done in this country until during the war.
Previous to that time great quantities of Epsom salts used in theL
United States came from Germany. There were about 14,000,000
pounds in 1914, the American manufacturers producing 29,000,000
pounds.

In 1915 there were imported into this country 7,000,000 pounds.
and in 1916, 1,000,000 pounds. The importations then ceased ex-
cepting a ton or two per year that came from England.

About that time the Medical Departments of the Army and Navy
called upon the manufacturers in the United States for about 5,000,-
000 pounds. The demand from the consumers in the United States
forced them to a production to take up that part that had been im-
ported before the war and the natural increase in the consumption.
We called upon the manufacturers of the United States for about 55
to 60 million pounds of Epsom salts. The manufacturers already in
existence improved and increased their plants. Two plants were
opened at Cleveland, Ohio, one at Cincinnati, Ohio, one at Albany,
N. Y., and one at San Francisco, Calif. The money invested by
United States citizens to bring about these results was about three-
quarters of a million dollars.

German manufacturers have always been a menace in the pro-
duction of Epsom salts. Under that Government's subsidized con-
trol they can sell their products far below the cost of production in
this country and, if necessary, ruin any industry, in this country,
their profit being made good through a trust of which all German
chemical manufacturers are members.

As an evidence of this, in 1908, German Epsom salts imported into
this country were valued at 32 cents per hundred pounds, while the
cost of production in the United States was 90 cents per hundred
pounds.

In 1913, the valuation of German Epsom salts was 45 cents a
hundred pounds and American production cost $1.
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In 1914' the German valuation per hundred pounds was 35 cents.
The United States production cost $1.10.

In 1915 the German valuation was 47 cents, and in the first half
of that year the cost of production in the United Stotes was $1.75
a hundred pounds. In the latter half of that year it was $2.25 a
hundred pounds.

The cost of production in 1920, even with the very large quantity
that was produced in that year in the United States, was $2.875
per 100 pounds.

Germany at the present time is bringing into there United States
Epsom salt which tley are laying down in New York at $1 per 100
pounds.

Senator CALDER. What is your cost laid down in Now York.
Mr. DRACKETr. Our cost laid down in New York would be $2.875

plus the freight from Cincinnati. However, understand that the cost
in Now York would be governed by the freight rate from the nearest
point manufacturing Epsom salts, which in t-biscasewould hoAlbany,
N. Y., nind that wouldprobably make the f. o. h. New York price
about $2.95 or $3 a hundred pounds.

However, if the duty is continued on magnesito, either crude or
calcined, it means an increased cost of production to the American
manufacturer of $3 or $3.10 a hundred pounds.

Senator CALDER. What is the duty provided in the Fordnoy bill I
Mr. DRACKEr. The Fordney bill provides one-half of 1 cent per

pound. That would be 50 cents a hundred pounds.
Senator CALDER. With an ad valorem duty and American valun-

tion it would make quite a difference in the duty
Mr. DRACKETT. We have not taken our valuations in that way.

Our valuations are taken on the ground that our competitors will
make the price. German Epsom salts are offered, freight and duty
paid to New York City, at the present time, at $1 per 100 pounds.

Senator CALDER. Duty paid?
Mr. DRACOTr. Freight and duty paid, $1 a hundred pounds.

Deducting from that price the present duty that is in existence 10
cents per 100 pounds, would make the German price in New York
at 90 cents per 100 pounds. That is what it is selling for. Ninety
cents German salt price, plus one-half cent per pound and 35 per
cent ad vtaloreni based on United States valuation, which we take in
at this time as $2, would make the cost of the German goods $2.10.
We therefore ask for a 35 per cent ad valorem in addition to whut is
offered by the Fordney bill on that ground.

The oCIAIRMAN. Do you know why the Ways and Means (onunit tee
did not comply with your request.?

Mr. DBAOKETr. I do not.' At one time it was reported in New
York, and had quite an effect upon the market, that the Ways and
Means Committee had passed' a cent. aid a half duty per pound on
Epsom salts. When it was reported out it was at. one-half a cent
per pound. The manufacturers of Epsom salts of the United States
are in a position to produce 75,000,000 pounds if necessary. There-
fore, they are able to take care of the entire consumption of Epsom
salts in the United States for many years to come and the quantity
named would provide it competition sharp enough to govern the11a"iket, price.The 0AIR.MAN'. \Well. the committee will print in the record your

inricr.
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BRI3F OF P. W. DRAOKZTT, OIN0IMMJATL OHIO, REMEPSENTINO MA"IUFAOTrUaaa
OF 0 POK SALT6.

We offer for your consideration and submit to you such recommendations as will
permit the continuation of the manufacture of this most important chemical by
American manufacturers, for which the raw materials are all available in this country.

It is recommended that tariff bill It. R. 7456 page 16, paragraph 47, item 21, be
amended to read "sulphate or Epsom salts, one-iiitof I cent per pound and 35 per
cent ad valorem."

The reason for this recommendation lies in the fact that the cost of labor entering
into the production of Epsom salts In the United States is fully I cent per pound greater
than the cost of the same labor in Germany, the principal importing country of Epsom
salt. Added to this the German manufacturer has an advantage of fully one.quarter
cent per pound In his raw material costs, thus making the German cost of production
11 cents per pound les than the cost of production In the United States.

Magneii sulphas (Epsom salt) has been known in medicine since 1675, and recent
investigations and experiences have proven it to be one of the most important agents
in materia medics, both for internal and external application. The Importance of
Epsom salts is fullyrecognized by-the Medical Department of the United States Army
and Navy, in adopting it as one fits most important remedial agents for the American
Expeditionary Forces. Because of this fact, Epsom salts wu classed by the War
Industries Board as an essential industryduring the recent war. Epsom salts Is also a
valuable remedial agent much used In veterinary medicine.

Besides its use medicinally Epsom salts enters technically Intoseveral important
industries. ItisusedverylargelyIn the prices of tanningleather and is also employed
in the textile and enameling dustries. Under these conditions the United States
should not be compelled either in time of peace or war to depend on foreign countries
for so important and necessary a product as Epsom salts.
In the year ending 30, 1914, there were manufactured in the United States

29265, 115 pounds of Epsom salts and a rert ust completed by the manufacturers of
this country shows that during tue year lI2 is quantity was increased to approxi-
mately 50,000,000 pounds. This remarkable increase is duo to the fact that during
the war-time period Germany was unable to manufacture Epsom salts in such quan-
tities as would enable her to dump any surplus stock into the United States. This
menace removed, American capital, employing American labor, clearly demonstrated
its ability to supply the American market, the raw materials coming direct from the
mines of California, Washington, Louisiana, and Texas.

If this industry is afforded the necessary protection so that it may be placed on the
same basis as that of the foreign producers in the matter of manufacturing cost, It can
supply the entire needs of the United States and provide for an increase demand
up to 150 per cent of the amount produced in 1920 with little or no addition to the
present equipment.

At the present time there are employed in the manufacture of Epsom salts in the
United States about 300 men in direct production and 140 men in indirect production,
to which must be added the usual pyramided labor employed in the process of con-
vertin$ the raw material in the mines to the finished product ready for the market.

Dunnig the past year, while plants were in full operation, the average cost of pro-
duction in the United States, as determined by the manufacturers of this country,
amounted to $2.781 per 100 pounds, of which $1.12 represents labor cost.

The average wage paid by manufacturers in the United States is $5 per day of 10
hours. According to the latest information obtainable the average daily wage for
similar labor in Germany at the present time is but 56 cents per day.

All of the Epeom salts produced in Germany is made from kleserite, a natural product
from the Strassfurt mines obtained in the mining of potash, which mines are more or
less controlled bv the German Government.

Thesale of German Epeomsalts is controlled by a so-called "cartel"--tn aggravated
trust of gigantic dimensions, the policy of which is to market Epeom salts at a high
price on the European continent and throughout Great Britain, and to dump at
ruinously lov prices its surplus on the market of the United States.

The policy of this trust was to compel an' American buyer negotiating for the
purchase of ierman Epsom salts in large quantities togive a bond guaranteeing that he
would not resell either on the European continent or in Great Britain. That the same
prewar tactics and policies are again being putin force to the detriment of American
industry and American labor is evidenced by a signed letter now being generally
mailed to prospective buyers throughout the United States, a photographed copy of
which is herewith attached.

Particular attention is directed to the maximum price quoted in that latter, which,
including freight and duty, is $1.40 per 100 pounds f. o. b. New York, or $1.381 per
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100 pounds lee than the cost of production in the United States. The explanation
for this quotation is to be found in the last pragraph of the letter, which-with remark-
able candor-announces the fact that "German manufacturers of Epeom salts belong
to a trust which prohibits any underselling under heavy penalty, "thereby indicating
a price control by a foreign trust which is not amenable to American laws, and contrary
to them.

Your attention is also called to a letter herewith attached from a London, England
correspondent who confirms the "dumping" of Epsom salts in the United States and
of German price control.

There were imported into the United States In the year ending Juno 30, 1914,
13,759,598 pounds of Epeom salts of which 85.5 per cent were imported from Germany,
5 per cent were imported from Belgium, 3.3 per cent were imported from Italy, 3.1
per cent were imported from England, 3.1 percent were imported from France, which,
according to Department of Commerce, Bureau of Foreig and Domestic Commerce,
Miscellaneous Series No. 82, poge 36, was valued at $49,281, or 36 cents per 100 pounds.

While it may be possible that the recommended increase of duty on imported
Epsom salts may not result in a decreaseof imports of this commodity yet, granting
that it may cause a decrease of 60 per cent, the amount of revenue still would be a
little more than seven times greater to the United States than that derived during
the year 1914 at the present rate of one-tenth cent per pound duty.

Under our recommendation there will be added to the income of the Government
not only increased revenue on imports but also the income derived through the
internal-revenue taxes on corporations and individuals who will thus be enabled to
carry on the manufacture of American Epsom Falls.

Ns~w YORK, December f7, 19t0.
P. W. DRACK.Er & SoS Co., Cincinnali, Ohio.

GEsnTLuEm: At this time we are in a position to book your orders on Epeom salt.,
technically pure quality, for prompt shipment from hamburg. The following prices
are given in marks per long ton of 2,240 pounds f. o. b. Hamburg:
Insinle ute bags of 200 pounds, 1,300 marks.
In double jute bags of 200 pounds, 1,500 marks.
In barrels of 800 pounds, 1,500 marks.
Figuring at the present rate of exchange, 1.39, you will note that the price ranges

from $18 to $21 per long ton, dependent upon packing. Adding to this the freight
rate to Now York, which amounts to about $8 per ton and the Import duty of one-
tenth cent per pound, you will readily see that the above quotations leave a good
margin for profit.

Prices could not be cheaper, as German manufacturers of Epeom salts belong to a
trust which prohibits any underselling under heavy penalty. In viewof the low rate
of exchange and our connection we could negotiate very favorable transactions at
this time. Prices are subject to fluctuation and we would therefore appreciate it if
you took up the matter with us at once.

Yours, very truly, ALLHEM Co.

Alt OTrOR BLAODEN & CO.,

London, April 12, 1921.I'. II. IIALL, Esq.,
Clerdand-Ciffe Iron Co., Cle'cland, Ohio.

MY DEAR HALL: I am in receipt of yours of the 23d March in regard to Epsom salts,
and have interrogated the department working this article, from whom I have ascer-
tained that Germany is not exporting any Epeom salts to any of the Allies, who are
deducting 50.per cent of the value of the goods delivered, and in order to find another
outlet for their make they are apparently dumping the same in the United States and
other countries not affected by the reparations bill.

I may say that with a guaranty that goods would not be shipped to the United
Kingdom one could buy commercial crystal quality Epsom salts at 140 marks per 100
kilos, f. o. b. Hamburg, in jute bags.

If there is any further information you would like me to try and obtain for you oil
this subject, please do not fail to let me know, when I shall be only too pleased to do
all I can.

Very truly, yours, It. WILKIS.
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MAGNESITE.

[P1aragraph 47.1

STATEMENT OF REEVES T. STRIOKLAND, REPRESENTING MAG.
NESITE MINING & MANUFACTURING CO., WASHINGTON, D. 0.

Senator McCusinimn. Please state your full name for tile record.
Mr. STsiCKLAND. Reeves T. Strickland, attorney for the Magnesite

Mining & Mnnufacturing Co an American corporation incorporated
under the laws of Delaware. it has mines on the island of Margarita,
off the coast of Venezuela. It is an importer of the crude magnesite.
It does not bring in anything else.

I appear here for the purpose of objecting, on page 16 of the bill.
line 24 and through line 25, to the words "and magnesite, crude or
ground, one-half of I cent per pound."

We produce only the raw material, and object to any duty on it
at all.

Senator -Si.to'r. You want it free?
Mr. STRICKLAND. Yes, sir. It always has been free, and it is a

very important product.
Senator S31oor. Where are your mines?
Mr. STRICKLAND. On the island of Margarita, off the coast of Vene-

zuela.
The purpose of appearing here is to ask that this duty of one-half

of 1 cent per' pound be taken off. If there is a duty placed upon it,
the company can not continue business.

Senator .oor. That is, continue your business of shipping it into
this country?

Mr. STRTCKLAXD. Yes.
Senator S.%tOUT. You could ship it. to some other part of the world.

4ould you not?
Mr. STRICKLAND. I do not know. Arrangements have not beeni

made for any other shipping than to the eastern seaboard of the
United States.

Senator 830oM. All you do is to have your offices in New York
and ship the product in here and then sell it.

Mr. STRICKLAND. Sell it east of th,) Mississippi River.
Senator SIMMONS. You are an importer?
Mr. STRICKLAND. Yes, sir.
Senator WATSoN. Your factory is located in Venezuela ?
Mr. STRICKLAND. We have no factory. We have our mines there.

We bring in only the crude stuff, not. the calcined.
At Runyon, N. J., there has recently been erected. I understand.

a million dollar plant for calcining. This company (toes not desire
to do anything other than to-bring in crude stuff; but if the rate of
one-half cent a pound is placed upon it the. company itself would
have to go out of business. It is entirely an American company, and
the stock is owned in New York. The money is American money.

Senator DILLINOIIA.f. What does it cost in New York per pound?
Mr. STRICKLAND. The cost of production, as I understand it, in

Venezuela, is about $7 a ton. The freight rate is approximately $101
a ton to bring it in in vessels.

Senator DILLINOIrAM. That makes $17?
Mr. STRICKLAND. It would appear to be $17; yes, sir.
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Senator SmIooT. What do you sell it fort
Mr. STRICKLAND. It varies at different times. Recently there have

only been 2,300 tons sent in on account of war conditions and other
conditions.

Senator WATSON. Does this compete with the magnesite mined in
California and Washington?

Mr. STuCKLAND. No, sir. That which is taken out of the mines
there is used largely on the other side of the Mississippi River. Thi.
freight rate is prohibitive when it comes to sending it east.

Senator Smxoor. What are you selling it for today?
Mr. STRicKLiND. I can not answer that question at the present

time.
Senator Smoor. Who can?
Mr. S'rHICHLAND. I will give you the information in just a moinel,

sir. Let me ask a question of my colleague here. [After a brief
conference.] I am advised that the selling price is $9 plus the
freight.

Senator WATSON. That is, $9 in New York?
Mr. STRICKLAND. $9 in New York plus the freight.
Senator LA FOLLETTE. $19. You say the freight is almit $10.
Mr. STRIOKLAND. The freight is approximately $10.
Senator Smooer. Do you know what you sold it for in 1910?
Mr. STRIKLAND. I could not give you that price; no, sir.
Senator Swoor. Or in 1917?
Mr. STRIOAND. I think about the same.
Senator Suxooi'. In 1917?
Mr. STRICKLAND. No; not 1917. In 1910, I think, it was about the

same. As to 1917 and 1918 1 could not give you the figure.
Senator Sroor. Is there any way that we can get that informa.

tion? I want to check this up because we have the price that was
testified to in the hearings before, and I want to see if the prices
are the same.

Mr. STRICKLAND. There was none brought in during those years by
this company.

Senator SMoo'r. That came from Japan?
Mr. STRICKLAND. It came from Greece and Italy-probably from

Italy.
Senator JoNEs. Who is your competitor iow?
Mr. STRICKLAND. Only those companies, if we have any competi-

tors, which are in California and Washington.
Senator JONES. You stated a moment ago in answer to a question

of Senator Watson that you did not think they were competitors.
Mr. STRICKLAND. I think they are not competitors for the reason

that they are all west of the Mississippi River and tie freight rates
would be so high to the Atlantic seaboard that they could not ship.

Senator Jomr. What is there to prevent your paying this tax?
Mr. STRICKLAND. It would prevent it in this way: That to get cal-

cined magnesite you have to have 2* tons and reduce it. With a
freight rate now of $10 and then a duty of $10, which would be $20, it
would cost $40 to reduce it down to the calcine.

Senator JoNEs. Who are your competitors in the calcine?
Mr. STRICKLAND. They would be the western companies; that is, in

California and Washington.
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Senator JONES. So that, in the last analysis, they are your com-
petitors?

Mr. STMICKUMD. They would be if it was calcined but we do not
ask with reference to calcine. We only bring in the crude stuff on the
free list. It has been on the free list.

Senator WATSON. Is your magnesite used for furnace linings the
same as the western magnesite is used?

Mr. STR[CKLAND. Yes, sir.
Senator WATSON. They do ship that magnesite, do they not, from

California East and use it all over the Pittsburgh districtI
Mr. STRICKAND. I think you will find in the reports from the differ-

ent departments here they say that it is mostly shipped to places west
of the Mississippi River. The report of the Geological Survey makes
such a statement.

Senator Sxwor. Who has a calcined magnesite plant east of the
Mississippi River?

Mr. STiRICKLANI. There is one over at lunyon, N. J.
Senator 83oOr. I meant to say, west of the Mississippi River.
Mr. SmIcKEi. . I do not know, sir.
Senator SztooT. Then, of course calcined magnesite would be

shipped from the East to the West I
Mr. STRrII UND. I think they have their own plants. They do in

('alifornia and Washing ton.
Senator McCuAmnnE. Is there anything further?
Mr. STRICKLAND. Just a few more remarks. I have a brief here

that I would like to submit to the committee.
Senator Stoor. Do you desire to make it a part of the record?
Mr. STnicKAND. Yes, sir.
Senator SiMt,%oNs. I want to ask the witness a question. I do not

Ihink I understood him. Is this material in which you are i'tereited
lrodiced east of the Mississippi River?

Mi. STRICKLAND. I think not, sir. I think the only places are west
of the Mississippi River, in the States of Califo'nin and Wash-
ington.

,Qenator S3i'r. There are some other States that have it.
Mr. STnIcKL.AND. But it has not been developed.
Senator S.MMONS. You import this and supply the district east of

the Mississippi River?
Mr. STRICKLAND. Yes, sir.
Senator SI.MoNs. If the Atlantic seaboard district had to buv this

material from California and bring it across the continent,"what
would it cost them in addition to what you could sell it to them for?

Mr. STRICKLAND. I have not the freight rates on that. I can not
answer that question, because I do not know the freight rates. I
have understood that they are very high, of course. It depends
largely upon the freight'rates, because the cost of production is
pretty nearly the same.
)Seator SI. MIIs. It wold lillean this. that if you are not pernlitted.

by reason of the high tariff rate, to import this stiff the consumers
on the Atlantic seaboard will have to transport it across the conti.
nent at probably very high freight rates?

Mr. S TIRIoKLAND. Yes, sir.
Senator SIMMONS. The freight rates would be many times the ocean

rit t1 sl1527-22-scii 1-18
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Mr. STRICKLA D. Yes, sir; many times the ocean rate, and it would
perhaps cost a great deal more.

Senator SiMMONs. I think you ought to get the information about
it, because it is very important. It does not seem to me that we want
to make the people of one seaboard unnecessarily beir the great
burden of this transcontinental transportation at the pr sent rates.

Mr. STRICKLAND. It would appear now that the California and
Washington magnesite takes care of it west of the Mississippi.

Senator WATiON. There are large importations from Canadit, so
much so that they interfered with our production in California and
Washington.

Mr. STMORLAND. Yes, sir; there is quite an amount that, copies
from Canada.

Senator SUTHULAND. Is it practicable to ship the California and
Waehington product around by water to the eastern seaboard I

Mr. STRICKLAND. It could be done through the Panama Canal. It
is a considerable distance, though.

Senator WALSH. Would this tariff leave an open, noncompetitive
market to the California and Washington interests?

Mr. STRICKLAND. I think it would. •
Senator WAtsH. And that would have a tendency to increase the

price?
Mr. STRICKLAND. I feel very confident that it would, sir.
Senator WALSH. Do you know how many companies there are that

areproducing this product?
Mr. STRICKLAND. I think there are three or four in California and

two or three in Washington.
Senator WALsh. Do they have an organization?
Mr. STRICKLAND. Yes, sir.
Senator WALsih. I mean, do they act in unison in fixing prices
Mr. STRICKLAND. They have some agreements and do act in unison

on their prices, of course, but they are independent companies.
Senator WALSL. If this tariff is too high it would leave you at the

mercy of these western companies?
Mr. STRICKLAND. It would, as far as Washington and California

are concerned.
I would like to have my brief go into the record.
Senator MCUMBER. It-will be printed as a part of your testi-

niony.Mr. TKoLrAND. I would like to call the committee's attention to

the fact that in 1919 this same question was up for the purpose of
placing a tariff on magnesitel and this is taken from the I.nited
States Geological Survey report, in which it says:

Rlepresetitlves of companies produlng 11ugnslthle II Wuidt.higtou allPiaIriI
In favor of the proposed tariff, iand representatives of companies nauntlfartr-
Ilg refractory products opposed the bill.

It also says that on January 13, 1920, a hearing was held before
the Committee on Finance, United States Senate, and practically
al the witnesses representing manufacturers of comp osition flonis
and other users of imported magnesite opposed the bill.

'ie users would always oppose the bil, because to confine it to
this country and not allow it to he brought in would make it almostt
impossible for them to use it. because the rates would he so high.
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I have a letter here front the Zenitherm Co of New York ('itv.
This company manufactures heat, sound, and fre resistive building
materials, aiid wishes to present its reasons for protesting against
the prohibitive duty on importations of crude magnesite, as pro.
posed by the tariff bill which recently passed the Iouse and wh ich
is now before your committee for consideration. I especially call
the attention of the committee to paragraph :1 and ask that the
letter be also printed in the record.

Senator McUMIIBER. That will be printed.
Senator WALSIL Did you state tihe total consumption in this

countryI
Mr. STIC RAND. No, sir; I could not do that.
Senator WAIsu. What percentage is produced here? Do you

know, Senator Smoot?
Senator SmooT. In the year 1913 there was produced in the United

States 9,632 tons, value $77,566; 1914, 11,000 tons--I will not give the
exact figures-1915, 30,000 tons; 1910, 154,000 tons; in 1917, 316,000
tons.

Senator WAUSH. That is the amount imported?
Senator Smooz. No; that is the amount produced in the United

States.
Now, the imported: We imported in 1913, 347,428 tons; 1914,

2560,988 tons; 1915, 102,913 tons; 1910, 93,885 tons; 1917, 34,822 tons.
As our home production increased our exports decreased during

those years. I will say, Senator, that the amounts shown for 1915,
1916, 1917 were on account of the wa-r. There was virtually an em-
bargo, with the exception of the shipments that came from Greece.

Senator WAasji There has been so much testimony presented
here by witnesses that there have been terrific increases in imports
on certain articles within the last few months that I think this com.
mittee ought to have presented to it the names of the articles that
have been imported and the extent and the amount. The general
public seems to think that there has been a decrease in imports and
exports, but from the testimony presented here we are being flooded
with certain kinds of materials and merchandise that are being
imported.

Senator Saloor. If you will take the Monthly Summnary for June,
1921, it willgive you the information for three or four years.

Senator VALF. I mean since the 1st of August.
Senator SMioOTr. It will give you those figures.
Senator WALSH. Every witness that has been here says that in the

last two or three months there has been a great flood of imports.
If that is going on, there must be a terrific Ibsiness being carried on
thit we (to notknow about in this country.

Senator WATSON. How nmch did you import yourselfI
Mr. STRICKANI). The importations have een'very little.
Senator WATM)N. Do you produce the Austrian red magnesit' or

the white magnesite?
Mr. STRICKIAND. Only that that comes from Venezaela.
Senator WATSON'. There are two kinds of magnesite. red and

white.
Mr. ST K 'cAND. We piduce the white. We do nt liive the red.
Senator W ea. Nearly every witness that lips come here this

morning has referred to a great fhood of imlortations. imil that there
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have been imports coming into this country in the last, few months,
and I think we oug1lt to have those tables. '

senator WATSON. This gentleman is not afraid of imports; he is
afraid there will not be any.

Senator WALsh No; it loes not apply to him at all.

13RIEF OF REEVES T. OSTRIZLAID, REPRE5sZTJNo THE XAGESITZ MININo
h MANUFAOTURINO CO.

]By paragraph 47 of 11. It. 74150, Sixty-seventh Congress, first seion, it Is
proposed to platA nit Import duty on crude or ground juagnesite of "one-half
of I cent per lxuld," and as the Magnesite Mining & Manufacturing Co. is an
Importer or only crude or raw or unimproved inagnesite and believes that
such a duty would completely ruin ltq business ani make a total los of the
capital heretofore and now invested, files this brief In opposition to tiny duty
whttsoever upon Imported erude or raw or unimproved magnesite, there now
behig no duty liticed upon such importations, with the following explanations
itnd argum-ents:

The Magnesite Mining & Manufacturing Co. Is a Delaware corporation, and
has extensive mining rights on the Island of .Margarita, off the coast (or
Veniezuela, from which has been extracted nagiesIte.

.oiie years itgo when considerable difficulty was encountered in the United
States In obtaining a regular and sufficient supply of mgnesilte from Ormeee.
extensive Investigations were made to nscertnin a satisfactory source of supply.
'T'lse investlgitlons dlsclos4d &u tsfructory tignesito deposits in Venezuehi.
whereupon alplproxhiIittely $000,0( were expended Iy the Magnesilte Minling &
.Miinlfacturlug Co. aid its preceles.ors in connectio with de,,eloplng Ihes-
mining properties and providing for Iieats or shllping the saline i, inatrkeis or
the United States.

Title to the mines Is held lit tie natne of M.5ignesite Minizg & Munuftiturli.
Co.. and is propertlem consist also of n railroad, which is built for the shipmlient
of fatgnesite to the United Stits, buildings. lighters and tngs, and 1limlig
rights.

This en~re undertaking nnd the investments of the company wowu for the stole
purpose of supplying the eastern markets of the United States, where inainesit,
thus far mined had been exclusively sold.

The Magnesite MInng & Manufacturing Co. Is an American corporation.
promoted loy American money and hi everythiig Is Amnerican Just its much
as companies operating In California and Washington, except in the loctiton of
mines; just as much entliledl to protection as companies whose mlines.nre
located in the Unlted Stittes. ind it I argued! that it a duly must I:' placi
upon Imported tagmiesit, In the cited or maw state, the ditty should be placed
on foreign corporations #or Importer,;. aId not ulpon Aotere corporations or
I porters.

'Tie rapid growth ili the number of thes-e imidlustrie nsing intigne.ite In Ih
hist few years has been lltnOlileltfli, ind its yet the t, i)f these arthls seii
to be till in its Infancy. Magteslie lin one form (itor timiolhr is liing 1t,4i hi
the following Industries for the following pitt1)o.t.s:

1. Building Industry. (In the iodtctiton of saitary id itv-prtmif Iloorhig.
wall and window slabs, artificial marble. stone, ornaments. stucco work, anl
for many oilier building material plurposes.)

2. Steel Industry. ({aliifaetur, of rtefri.ory hi.-k,: alo li1 ti' eti"or
siuelting Industry for lining converter'.)

3. Manufacture of sulplitto of magne'shim. kliowii as Eis.il salts. for
IsiillaiiI, teChlia'Ul, 111d conuelil piiurposie.
4. Mitnufacture of carbonic acid gas.
5. Fireproofig and fire protection llttrl)ses.
(. Paint Industry especiallyy fireproof paint for {turipluums. ete.).
7. Manufacture of nmgnesin chlorile.
S. Manufacture of millstones.
9. An inthlote Igainst arsenic poisoning.
10. Many other articles of great commercial value, M11 Ic l1lrslltc4 from

tuagnesite, as, for Instance. asbestos wood switchboard.s, steam ipe Insulation.
refrigerator Insulation, etc.

It will be seen from the foregoing uses, wore particularly the first, that the
Deed of magneelte in the United States at the present (line is very great, and the
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unly sources of Ilagnesite now produced in the United States nre from same
mines upon the ex t remo west coast.

The great demand for housing and the relief and assistance needed for all
Industries .ppertaining to the building of houses require that not meily the
immediate problems of builders be considered but also all industr:es asnociated
therewith and i'ho furnish materials for the builders' use. Magnesite Is a very
important element In the manufacture of many of the materials used by builders.
Its production and Importation should be helped In every possible way. Increas-
Ilg the cost of magnesite by the imposition of a duty on its Importation neces.
sarily increases the cost of builders' operations.

The proposed tax, as provided In the above-entitled bill at present before your
committee, will very materially hinder the industries bereinbefo'e referred to,
ils well as practically wipe out the large Investment of American capital In the
Venezuelan mines, which Investment was made-at a time when the United
States could not produce sufficient quantity of magnealte nor of it quality to
meet home needs.

The duty proposed of $10 a ton upon each ton of crude nagnesite imported
and of $15 a ton upon all calcined inagnesite Imported into tiiAf country, will
not produce additional revenue, which is the main Intention of the bill, because
It will prohibit the Importation of that article In view of the high tax, and will
thus remove a source of supply of a very material element lit the building anid
other Industries.

It has been argued that the capital Invested it AmIllerIcan tiles along th
Pacific coast should be protected on tie general theory of protection of American
industries. This we most heartily agree with. But it is not a protection'to tie
Industries of tie United States to Impose sudi a lax as will prohibit the il-
portation of a crude article used in essential industries when the only supply
of that article Is In a section of the country remote from a large nuiner of
users and which will Increase the price of Puch row Inlateril to) I, detrleit
of such Industries.

From the practical kitaldalulit, is it Ileirssary fur lite lrolet ln of the
owners of American capital Invested it the nines ili tile westel'l S'ction 1)f Ithe,
llted State, to Impose the duty alt present conltelplItt'l iy this bill? The

freight upon 1 ton of this article from the Pacific coast to east of tile Alle-
gheny Mountains is $21 a ton. '" 'ls freight ialust lie added to the cot If
magnes.ite. The cost of freight ;rom Venezuela to the United States Is ap-
proximately $10 per toil. To this it Is proposed to add a tariff of $10 per toil.
lit order that 1 toil of calcilled lnagnesite (which Is tie forl it which this
article is generally used), may be produced, it Is nece-wary to have 2 tolls
if crude maguesIte. This wouhl ucvesltate tie Importing of 2 tolls of crude
inagnesite at $20 for freight. plus $20 duty, to produce 1 ton of calcined
inagnesite In the United States. ,lellvered along the eastern staolard. ThIl,
expense of $40 for freight amid tlmty could 110t com pete In any way with it toil
41f calcined llagnesite prodtucil anld ralcined in the western part of tie United
States and shipped by freight east at a freight rate of $21 per toil. Il fact,
the Imported article would cost, at the eastern seaboard, practically twice as
inuch as the dor,estle article. Therefore, even without the duty, tle cost of
1 ton of calcined magnesite at the eastern seaboard, exclusive of the work
III converting crude ilnagnesite Into calcinld nlgneslte, would lie $20 a toll
(exclusive of overhead charges) ns compared with $21 a ton of the western
imagnesite. which western freight rate, we are Ilnforled and believe, will very
shortly be reduced much below this figure. Front these facts it will be really
seen Mth1 even with no tariff whatsoever upon tile Imported crude inagnesite,
the sanue could not be laid (down at the easteni seaboard for ale at a price
lower than that produced i the western part of the United States.

Many of the industries engaged In mnnlufacturing those products usedl by
builders and the other industries set forth In the-list above, ore located not oil
the eastern seaboard but at some distance therefrom. Therefore, to the cost of
the Imported magneslte, after it has been calcined at the eastern seaboard,
must be added the freight to the plant of the lnanufacturer. This additional
-ilnrge Is laid on the Imported article while the freight charge on the western

article Is correspondingly reduced.
If the tariff, as proposed In this All,. is levied upon Imported wagnesite, it

will prohibit the Importation of that article rind there will be no competltihn
what.soever for the western supply, with Olw result that prices will very
interinlly Idvallnte, (i1isling it pr'pit advance In the price of articles In which
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it is used, which price must ultimately I borne by the consumer, at it time
when, we are informed and believe, every effort Is being made to reduce gen-
cral expenses. We respectfully submit that this proposed tariff will not pro.
oluce a reduction of general expenses, more particularly as we feel that we
have conclusively pointed out that the tariff Is not needed for the protection
of the western purchaser against the Imported article, because of the difference
in cost of production, as It appears that the cost of crude magnesite importel
into the United States even without a tariff duty, will be more than the cost
of' the western article laid down in the eastern portions thereof.

We would especially call your committee's attention to the fact that mag-
nesite ore is a crude article and should be placed on the free list among the
other crude articles and substances admitted free of duty, in order that the
American- manufacturer may be able to get the full benefit at as low a cost
as possible of the American workman's labor, by producing and manufacturing
from crude material rather than going abroad to buy the complete article
manufactured in other countries with their low rate of wages.

Another result of the proposed tariff would be that magnesite produced
outside of the United States will be calcined at or near the place where pro.
duced, and that, therefore, the United States Industries will lose a substantial
Income In the way of labor, coal, machinery, factories, etc., necessary to con-
vert the crude ore Into the calcined article.

We, therefore, respectfully request that the proposed tariff be earnestly
reconsidered and very nmltterially reduced on the calelned article, and that the
crude article be admitted free of duty for the reason that the proposed duty:

1. Will very materially raise the cost of those building materials Into which
It Is manufactured or used.

2. Will deprive American laborers and capital of employment and income
derived *from the converting of the crude article into the calcined article.

3. Will compel the eastern Industries to pay a price far in excess for articles
in which magnesite is used over thmst- procured In the western part 'of time
United States, to the detriment of the eastern Industries where these articles
are so much in use and demand at the present time.

4. Will not produce the revenue contemplated, because It will entirely slnt
off the importation of both the crude and calcined article.

5. Will wipe out and render valueless the entire Industry of the Magnesite
Mining & Manufacturing Co., established by American capital for American
needs, which it has helped to supply for so many years, and at a time wlmen
it was most needed.

S U I'IM.NTAi. iRIIEF.

The Magnesite Mining & Manufacturing ('o. is a Delaware corporation, %ith otli((s
in New York City, composed entirely of American stockholders and with its entire
investment of American capital.

The Zenitherm Co. is a New York corporation, which has invested approximaiIly
$1,000,000 in the erection of a calcining plant at Runyon, N. J. The entire capital
of this company is owned by American citizens and represents American capital
entirely:

Produetio.-The Magnesite Mining & Manafacturming Co. produces and miles
at its mines in Venezuela a crystalline magnesite which has an exceptionally small
percentage of iron element, thereby rendering it unavailable for the purposes of the
steel trade. The entire product is under contract to the Zonitherm Co., who will
take the raw material, calcine it and incorporate it in b-,ilding materials. such as
mane ite brick, etc.

kormr duty.-The crude magnesite has heretofore been admitted free of all import
tax or duty.

Oontem plated tariff.-H. R. 7456, in its present form, removes crude magnesite
from the free list and imposes a duty of one-half cent per pound, or $10 per ton on
(-rude magnesite.

Domestic upply.--Domestic supply is entirely from the western lortions of the
United States, such as California and Washington.

-Amount imported previou year8.-From 1912 to 1921 the largest amount inported
in any one year was 172.592 tons; the smallest, 3,963 tons.

(ost of production-Domestic.-Takes 2.2 to 2.5 tons of crude magnesite to make
I ton of calcined magnesite, and the average domestic cost of production and deliver%
of 1 ton of calcined magnesite on the Atlantic seaboard, as shown by the sworn state-
ments of the producers, $41.20.

(Valcined codt.-The calcined cost of I ton of calcined magnesite averages $10.50.
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'M cost of production of 'enzuelan inagneit.-The average cost at the mine of
Venezuela magnesite, without depreciation, etc., is $6.

Cosut of colcined product from Venezuelan magnetite.-The cost of delivering sufficient
tagneeite to make 1 toin of calcined magnesite at the calcining plant at Runyon,
N. J., is as follows:
Cost at mine per long ton ................................................... $7. 40
Ocean freight .............................................................. 6.00
Railroad freight from seaboard to Rtnyon, N. J .............................. 3.40
Unloading at plent, Rutnyon. N. J .......................................... .50

17.30

2 long tons make I ton (2,000 pounds) calcined material ....................... 34. 60
Calcining charges ............................................................ 10. 50

4.5. 10

Added to this cost, diepreciation, interest on investment, etc., of $2.70 per not ton
makes a total of $47.80, and adding a profit of 8 per cent. equaling $3.82, makes a
total cost of $751.02 for 1 ton of calcined magnesite.

Present domestic selling price.-The prices of domestically-produced calcined mag-
nesite vary to such an extent that only approximate figuri;s can be given, the figures
in the tstimony being given as from $82.50 to $60 a ton.

Owners ip of oerfortiqn mine.-Tho only other large importer of magnesittt,
except the Canadians, is the Americait Refractor'y Co., which has an interest in Aas.
trian mines to an extent of 94 per cent of the total investment in the proIwrty, reple.-
senting 94 per cent American capital against which a tariff is proposed.

Profit of domeaic produecrs.-The lowest profit of any domestic prod ucer is contai ned
in the sworn statement showing$3.81 per ton.

Comparative cost.-Highest cost domestic production at Atlantic seaboard, $49.10:
cost to Zenitherm Co.. $51.02.

Present advantage to domestic producers without any tariff, $2.52; advantage to
domestic producers under present proposed tariff of $20, $22.52.

The present proposed tariff would compel the abandonment of the Venezuelan
product in which is invested over $300,000.
The present proposed tariff would increase the cost of the building materials manu-

factured by the Zonitherm Co. over 40 per cent at the present price, without taking
into consideration any increased price which may be demanded by the domestic
producers because of monopoly created by the proposed tariff.

IF:aiiER OF Zi.nITII.HM {o. (INC.) TO CHAIRMAN FINANCE COMMITTEE, UNITED
STATq:S SENATE, AuoUST 15, 1921.

DEAR Sit: T1ils V4,lin)Ii.V iiInULfmitnl7S lit'lt. sonid, and fire resistive builI-
lag material, and wishes to present Its reasonmms for protesting agnlhtt the pr..
hibitive duty on Importations of crude magnelt. sltv', as proposed by the tariff
bill which recently passeld the Miuse and which is now before your committee
for consideration.

1. The use of calcined miagnesite in tihe imninutfmieture of )uildlng inateritls,
such as cement, stucco, flooring, extror nind Isiterlor wall slabs, stair treads,
window sil. etc., Is Increasing aimlly by hmll's and bounds. Various com.
panles have been orgntized iand ite inomuw In oerittloni, such as this corlly,
for the manufacture of products, the princlial Ingrelleit of wilch Is calcined
ningnesite. Siice beire tli, will thibt aw nltirhil has come from Californlhm
where magneslte lilies have been discovered. I'liltl the depression hi lith
loullding Industry set in there wits it slhortlgpe hi then supply of calched iilig-
inesite of uliforln qull Ill fite eastern narke-t. Tro meet thli shortage and
to guarantee cieled imngitesite of tuniform qInndity aid at it reasonable cost
the Zenitheri Co. coilraeted for tt, importtllini of erimit immisite of splendid
grade from Veniie, ehli nia romcishlei'ble hilill expense. iistalled a grinder
mnd kilns for the enlelihig of sam i it lluly., N. .1. Tihe proposal duty as
carried by the Hous.e bill on crude ligiie.llt will, however, force time eastern
users of the (aleili proliduct to fil Ilui(k upon the s)ure of snipply ion the
western coast, which ig inndequate to mee4t the delimnod Vllch wil aiII 1y
Increase when the building industry revive.,.

The Zenitherm Co. has expended nearly a million dollars In expeiiniviltil :ind(
development work to perfet :i mniversalt] mlmhllg imaterinl. with ln:agSlte u.
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a base, and Just at the time when its six years of labor appear to be crowned
with success and architects and builders are specifying this new building mate-
rial In plans for projects In hand the entire existence of the company Is threat-
ened by a prohibitive tariff duty.

2. As It requires slightly more than 2 tons of crude magnesite to make 1 ton
of the calcined product, the proposed duty of one-half cent a pound on the crude
as against three-fourths cent a pound on the calcined places a veritable embargo
itgainst the importation of the crude niagnesite for calcination by AmerIcan
labor.

3. The building industry has place Its approval ofi the use of magnesite
products for construction purposes; and at this time, when there Is a shortage
of houses and bulldings of one kind and another all over the country we appeal
to your honorable committee not to retard the rebuilding plans which are being
made by killing what undoubtedly will be an Important factor in carrying them
,,ut. viz, the manufacture of magnesite products.

STATEMENT OF PAUL B. MOSSMAN, AMERICAN REFRACTORIES
CO., PITTSBUROH, PA.

Mr. MOSSMAN. I have about a 10-minute statement here, Mr.
('hairman, if I may be permitted to proceed.

I ajn vice president and general manager of the American Refrac-
tories Co., Pittsburgh, Pa., and I am here to protest against the pro-
hibitive duties on crude antl dead-burned magnesite proposed by the
Ways and Means Committee.

l1irst of all, I want to ask that niagnesite be removed from Schedule
1-Chemicals, oils, and paints- where it has been placed in this bill
for some unknown reason by the Ways and Nileans Comniittee.
They have classed magnesite, a crude material used by th, steel
industry and which is dealt in in carload lots, with such highly
refined articles as Epsom salts and medicinal calcined magnesian.
which are, as you know, handled by the drug stores.

On writing Mr. Fordney for an e)lanation he replied that this was
(lone on the recommendation of the Tariff ('ommission, and on asking
the Tariff Commission fori the explanation they replied that they did
not recommend it. In the Tariff Commission pamphlet eniitled
"Suggested Reclassification of Chemicals, Oils, and Paints," 1921, at
page 52, will be found references to medicinal magnesia andl mag-
nesium chloride, but these are not in nded to apply to crude and
dead-buriied inagnesite, which are vhily dissimilar materials. We
will, therefore, have to ask this conitnitt.ee to properly classify crude
and deid-burned magnesite with lire clays, lire brick, etc., in Schedule
2-Earths, earthenware, and glasswar-c-if it shall be made dutiable.
or in the free list if it shall remain free of duty as in all previous
tariff acts.

I am informed that the United States Tariff ('ommission is prepar-
ing and will later present to the Finance Committee a revised survey
of information, giving a correct view of the iagn site situation, Wtit
in advance of that revised survey we want to take exception to much
of the so-called "information" on the magncsite industry compiled by
the United States Tariff Commission for the use of the Ways anl
Means Committee, and particularly to the testimony (of Mr. (uy '.
Riddell, who professed to, but did noet, represent the 'ariff ('ommi'sion
at Ways and Means Committee hearings. In opening his remarks.
Mr. Riddell made the statement that the Tariff ('mnmissio. had made
a careful survey of the magnesite indu-'-y, which was contrary to the
facts, and then went on with some absolutely incorrect and inisleading
statements. I (1o not mean to say that Mr. Riddell intentionally
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misrepresented conditions, but neverthele.s, a great deal of his testi-
mony was incorrect. Much of the information the Tariff Commission
had of the industry at that time was handed to them by Mr. Bishop.
president of the Northwest Magnesito Co., as representative of the
Western Magnesite Association, and submitted by Mr. Riddell to the
committee.

fn the Te,iff Comnmnission survey (see ). 48 of T'nriff Information
for use of the Ways and Means Committee, 1921) the "average
costs" of live of th largest producers in the United States are pre-
sented as being $25.37 per ton. Four of these concerns are small
producers of California, one of which is located 42 miles and another
22 miles from rail, and two of the operations are now exhausted for
all practical purposes. Not one of the four produces synthetic dead-
burned magnesite in competition with the Northwest M;igniesite Co., of
Chewelah,'Wash.. which is the lifll company referred 'to and whose
production is many times that of any of the other four. The Tariff
Commission, however, simply adds together the alleged costs of the
five and divides by ixivo, reg rdles-, of the tonnage produced by each.

rhe Tariff Conmiission further convevs information (see ;. 54 of
the above bulletin) to the effect that in ,January, 1921. the selling

rice of Austrian dead-burned magnesite was $55 to $60 per ton
o. b. Baltimore, while the price of the domestic product, was S5s

to $6t f. o. b). Chester. Pat. The commission took this information
from a trade journal, which, we submit, is an unreliable source for
such information, and in this" particular case is manifestly wrong, as
Chester, Pa., is not the bitsing point of prices on domestic magnesite.

'rhe Geologieal Survey has estimated, and the Tariff Commi.ion
(liotes them, that S5 per cent of the magnesite produced is the dead-
burned product for the steel and copper industries, vet nowhere in
the Tariff Commission's "Information Surveys for ihe Use of the
Ways and Means Committee" do they state'that there is but one,
concern in the U'nited States producing this product. To the con-
trary, they make the misleading statement that the Northwest Mfag-
nesite Co. is tile "largest producer," and throughout their discussion
it would appear that there is competition between that company
and a number of others. The American Refractories Co. produced a
few thousand tons dead burned from the Washington deposits in
1920, but this was only (tile to the refusal of'the Northwest Magne-
site Co. to sell to American Refractories Co., and this tonnage was
produced at a greater cost than the Northwest Co.'s selling price.
At the Ways and Means (Committee hearings in June, 1919, it was
contended biy Mr. R~iddell, of the Tariff Commission. and by the rep-
resentatives of the Northwest Mu:gnesite Co., and again by the latter
at the Finance Committee hearings in January, 1920, that unless
they were given imnnediate protection by an import duty of $25 per
ton their business would be ruined and their invest nient of several
hundred tliousand dollars would 1e lost.

That the Northwest Magnesite Co. has not yet suffered, after more
than two years' open competition with Ausirian magnesite, is evi-
denced by their a1)ility to advance the price from $32.50 per ton
f. o. b. C'iewelalh to $36.50 on July 1, 1920, and to $38 on September
1, 1920. Eastern consumers in ihe early part of 1920 were paying
$32.50 per ton f. o. b. Chewelah, wvhiih with $16.07 freight andi
tax made the delivered cost $48.57. After September 1, 1920, they

1053



TARIFF If EAlIlNCS.

paid $38 Chewelah, plus $21.42 freight and tax, making tile delivereI
cost $59.42, an increase in a few months of $10.85 pera ton.

As a further evidence of their absolute control of the United States
market, I might mention that no consumer cast of the RockyMouni-
tains can buy direct from the Northwest Magnesite Co., but. must
place the business through an agency to whom the Northwest Co.
pays $5 per ton commission. considering that the Northwest (o.
product probably does cost them to exceed $15 per ton, it is evident
that they must have effective control of the industry tp warrant
such liberality, for which, of course, the consumer pays.

lRegardless of the Northwest Magnesito Co.'s swornn cost state-
inent" handed to the United States Tariff Commission, I make the
statement advisedly that their product did not cost to exceed $15
per ton, including all proper charges, f. o. b. cars Chewelah. A casual
glance at the tremendous profits of the company will confirm the
accuracy of my statement.

It is likely"to be many years before conditions in Austria will
permit the "American Refractories Co. or the Austrian magnesite
companies to furnish the competition for the Northwest AMagnesite
Co., even in the Atlantic seaboard States, to which the consumer is
justly entitled. Austria's entire export of magnesite in 1920 totaled
only'55,200 tons, of which 27,300, or one-halF went to Germany.

I production costs in Austria are constantly rising, partly due to
the shameless inefficiency resulting from the socialistic tendencies
of the people. leavy taxation will continue for many years to birden
costs. Even now we are facing a property tax of 2.5 per cent, which
must appear in our costs.

I want to impress upon the committee the intentional but mani-
fest error of the proponent of this duty in asking that it be levied to
equalize his freight rate to Atlantic seaports. T_[at is not his market.
and oven though tariffs were levied to equalize internal freight
rates lie would not be entitled to that equilization east of the average
point of consumption, else what happens to the consumer in Ohio,
Indiana, and Illinois? He not only has the burden of the tariff
levied at the port of entry, but, in addition, the freight and tax
from there to his inland destination. le would be absolutely at the
mercy of the Washington producer.

It will be well to bear in mind that all of the factories manufacturing
magnesite brick are located in Pennsylvania and Marland, and the
imposition of a prohibitive duty on the raw material will quickly put
these brick plants out of business and result in the establishment neal
the domestic raw material of new plants to replace them. There is
ample market in the western half of the United States for a very
profitable business for the Northwest Magnesite Co. without unv
tariff whatever.

As the situation now stands the dead-burned magnesite is being
shipped from Chewelah, Wash., to Chester, Pa., where it is molded
into-brick and again burned and a large part of these brick are shipped
back west to IlfInois, Missouri, Minnesota, Colorado, Utah, Arizona,
California, Washington, Montana, and British Columbia. 'The tre-
mendous waste of transportation in this operation is obvious and could
readily be converted into profit. Why it has not, been we can only
conjecture. It may be that the domestic producer prefers to defer
action until final decision on its plea for a prohibitive import tariff,
in the hope that it may succeed in securing to itself not only the entire
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United States market in dead-burned grain inagnesite but the mag-
nesito brick market. also.

The reserves of magnesite in the United States are entirely too
small to justify even considering a prohibitive duty oil imports, the
effect of whicli would be to exhaust our reserves in a very few years.
Particularly is this true when we consider that this exhaustion would
be largely for the benefit of one concern which has already profited
to the extent of many times its original investment. The Geological
Survey estimates the California reserves at the insignificant quantity
of 750,000 tons ------

Senator Si M.ONs (interposing). How long would that last, if there
were no importations i

Mr. Moss.%AN. I will come to that in the Geological Survey bulletin
in just a moment, Senator, if I may.

Senator SI.%i.MNs. All right.
Mr. MossA.N. And oven this I consider very high, if applied to

accessible deposits. For Stevens County, Wash., the Surve esti-
mates a total of about 7,000,000 tons, hut they auree that lf of
this is unlit for commercial use. Certain it is that trieir estimate is a
more guess from surface indications. At the rate of production in
1920, therefore, these deposits might reasonably be expected to be
exhausted in about 10 years.

The A merican Refractories Co. has over $2,000,000 invested abroad
in magnesite operations, which is mony times the total of all unamor-
tized investments in mnagnesite in the United States, and we do not
believe that this committee will deliberately recommend the destruc-
tion of that investment by enactment of a complete embargo against
our importations.

We havo presented to you individually a brief which contains maiy
facts in relation to this industry that are not to be found in the
Government publications, but which we consider are essential to a
just decision in the question of whether we shall have a prohibitive
duty on magnesite or if it shall remain on the free list where it has
always heretofore been.

I would like to ask that this brief be made a matter of record.
The CHAIRMAN. It will be printed, as requested.
Mr. Moss.!Ax. The Geological Survey report on magnesite for

the year 1920 concludes with this statement [reading]:
In October, 1917. wheji the develo pnent of the Washington magnesite deposits

had been in progress lems than a year Xh, United States u(olgi(al Survey puluished
the following statement:

"Computations of the quantity if mnagnesite in thede deposits are astoundinly
large when compared with the quantity of magnesite found in other localities in the
United States. On more than one of the properties an estimate of 1,000,000 tons of
ore within 100 feet of the surface is reasonable. It is safe to say that there are 7,000,000
tons of magnesite in the Stevens County district, and exploratory drilling may multiply
this estimate many fold."

Since 1917 considerable diamond drilling has been done, and many samples of
magnceite have been analyzed to determine its quality. Detailed work by the com-
panies operating the deposits shows that although there are several million tons of
inagnesite in the Stevens County district; it is not all of commercial grade. In fact,
the magnesite containing the low percentage of silica and lime specified by the
refractory trade may not exceed 3,500,000 toils. It is understood that a recent detailed
examination of the entire magnesite field in Stevens County indicates that it con-
tains approximately 3,000,000 tow% of commercial magnesite. With this reserve, and
under the present specifications of the refractory trade, the deposits in Washinptom
will support a production of 200,000 tons annually for only 15 years.
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Tio qiautity of commercial magnoite in California is difficult to estimate, but it ik
beWlieved that J,000,000 tons would be rather liberal. As the production it the la.t
six years has averaged slightly more than 100,000 tons annually, only a 10-year luppl v
is available from the known ilepoAts of California.

The exhaustion of the domestic deposits may be retarded by (1) discover , and
utilization of deposits at present unknown or undeveloped, (2) development o0 new
methods Vermittiug the use of lower-grade ore, (3) substitution of dolomite or other
material in place of magnesite for some uses, (4) importation of magnesite. It is
always possible that new deposits may be discovered, but the changes are that they
will be far from transportation facilities. New methods may be devised by which
magn(wito not now considered usable may find a market. On the other hand, new
uses rpay be developed which will increase the demand for highgiado ores. Tho
use of dead-burned dolomite as a substitute for magnetite hIs reached considerable
proportions. Tite extent of reserves in other countries which have supplied much
of our need in the past is not known to tho writers. It is certain, however, that if the
United States continues to consume 50 per cent or more of the world's output of nmag.
nesite it must place considerable dependence on foreign depoits.

I made the statement here tliat I considered thme cost statement of
$21.09, which was submitted by the Northwest Co. in 1919 to tie
IWays and Means Committee, as being excessive, and I want to ex-
plain why I make that criticism. On page 137 of Ways and Menns
Committee hearing, 1919, Mr. Bishop, of the Northwvest Co., was
asked by-

Mr. CoP~r,. Did you offer your company to tho, ifaritison-Walker Co. for $300,000?
Did not Mr. Allen testify to that yesterday?

Mr. Jisuop. Yes, sir;'he said I offered our company to the lIarbison-Walker 4',.
for $575,000, provided I could make some auraiemeut for one of the stockholders
whereby that stockholder was willing, to sell his'Ftock for less than the other, huit I
wai unable to make the nirangement, and therefore could not sell.

The t',rAMr SA.. lie said it was $300,004 above their investment?
Mr. 318isnop. I will make it very clear to you. Time lIarbison-Walker Co. was to

give ms $300,000 in cash after Ilial operated and nuide a profit of $275,000, nimakiu i
total of $575,000 we would receive.

I have here a copy of that contract of sale of the phlat which was
introduced in a recent lawsuit in Spokane. The provision wIs that
if option was accepted and the bill went through "you wvill give us
a firm order for total of 15,000 net tons magnesite for shipment
during December, January, and February, at $32 per ton f. o. b.
Chewelah, Wash." The plant was themn to be turned over to tilt
llurbison-Walker Co.' TIo profit of $275,000 on shipments of
15,000 tons at $32 would be $18.33 a ton, deducted from (te selling
price of $32 would be $13.67 a ton as the total cost.

The Ig ures are further confirmed by the profits of the conji ii
during the early part of 1920; and iti the complaint of Mr. W. k.
Talbott, who was formerly the president of the Northlwest Magiesite
Co. he alleged that the profits for the first four months of 1920 were
$305,833. This would be an average of $76,000 a month, or for 12
months $912,000, concedin that thlie profits during the latter part,
of the year were not any 1leavier than they were'(lumring the carl
part of the year-but they must have been more, as the price wAs
advanced $5.50 a ton. On this 90,000 tons of production that they
made last year, according to the Geological Survey-90,000 totis
dead burned, which would be about 200,000 tons crude-they paid
from 84 to 85 a ton commission, which would be another $400,000
profit taken out of the operation, making it a total of $1,300,000.

'lho depreciation and depletioni that they claim was 82.66 a ton,
or $239,000 additional earnings.
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We have no oljection to their having a very profitable operation,
Iut we (1o not fancy the idea of being put out of business in order
that their war-time profits may be perpetuated.

Senator SUTtERLAND. Is it not rather extraordinary that they
should sell for S300,000 cash?

Mr. MossxmrN. That was in December, 1918, shortly after the armis-
tice, and at that time they did not realize what A very profitable
proposition they had.

'1 he ('IIAIRMAN. What percentage of the refractories in the United
States are operating?
Mr. MOSSMAN. I would say 15 per cent.. The silica brick division

of the refractories industry In the month of June booked 7 per cent
of capacity. We have not operated over 15 per cent this year.

'he CHInl.N. )oes that mean none of them are paying ?
Mr. Moss.%i.%'. We have been in red ink every mouth this year.
Senator SMooT. You will have, then, no excess-profits tax this

year ?
Mr. Not this year.

BRIEF OF PAUL B. MOSSMAN, AMERICAN REFRACTORIES CO., PITTSBUROH, PA.

Before disc.Ssing the merits of this proposed tariff on magnesitc, we respectfully
call the attention of the committee to the extraordinary fact that dead.burned and
crude magnesite, essentially raw materials, are found in Schedule I-Chemicals, oils,
and jpaints--of the new tariff bill in company with Epsoni salts, magnesium oxide,
medicinal, and other goods of a highly refined character which are customarily sold
to comqumers in small packages or bottles through drug stores, and of course at muchhigher relative prices. De.-lburned or crude mnignesite is shipped and used in
carload lots. Iron ore is as much a chemical as magnesito. It is anomalous and absurd
to place dead-burned or crude magnesite in the category with chemicals used for
inedicinal and kindred purposes. The proposed nates on'chemicals sold by the pound
and used for medicinal purposes as fixed in tie chemical schedule may be reasonable,
and therefore fixing the duty on dead-burned rnagnesite in such medicinal schedule
on the basis of a rate per pound gives an improper idea as to the character of the product
and the real extent of the duty. The exorbitant character of such duty (loes not appear.
At the outset, therefore, we respectfully request that dead-burned and crude mag.
nesite, if they are not to appear on the frcolist, be placed in Schedule 2-Earths, earth-
enware, and'glasaware--which schedule embraces magnesite brick, chrome brick, fire
brick, and fie clays. Magnesite has always heretofore boon on the free list, until
recently transferred to the chemical schedule. If any duty is to he considered, dead-
burned and enitdt magnesite should be placed in Schedule 2, and not in Schedule 1.

1. MAGINENITE UNDER THE EXISTING LAW.

At the present time both crude and dead.burned niagnesite ar, on the free list
although there is and should be a duty of 10 per cent ad valorem on manufactured
magnesite brick. The- present situation with reference to mnagu.ite has existed for
many years.

A; continuance, of the existing free importation of magnesite in all other forms
than manufactured magnesite bnek is fair both to the domestic producing industry
in our far W\est andl to the large body of industrial consumers of that product. The
imposition of the other duties would constitute a departure from the policy" obtaining
at the time of the passage of the Payne-Aldrich law and other prior protective revenue
laws, namely, that of admitting raw materials free so as to foster manufacturing in
the United Iatcs.

It must be remembered that dead-burned inagnesite is essentially a raw material,
for dead burning (only the application of heat for a few hours) is (lone to reduce thi,
bulk and weight to save transportation charges. Deadl burning reduces the bulk and
weight more 1ian 50 per cent. •

II. CHIAIACTII AND III.4TORY (IF TiE MA(GNESITIF INDSr.1'iv 1 Til- UNITEI) STATES.

Magnesite is a pure carbonate of nagnezsia with %vry low lime and silica contents.
It is used for lining the sides and bottoms of steel furnaces--furnaces for refinin, lead
and copper converters.
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Its use also extends into industries manufacturing Sorel cement, sanitary flooring,
stucco wall plaster, and in building operations. About 85 per cent of the domestic
consumption Is for refractory mate Ial, while 15 per cent is consumed in the plastic
building trade, but the latter is rapidly increasing.

Magnesite has been produced in the United States since 1891, but prior to the
outbreak of the European war the domestic product was inconsiderable.

The average annual domestic production was less than 10,000 tons prior to 1914,
but this was because the California crude product, while available for conversion
into calcined magnesite for plastic purpose,, Is greatly inferior to the Austrian ores
for refractory material*

With the extension of the use of magnesito brick and grain magnesite in the steel
and other industries. lare quantities wore imported into the United States from
Austria and Greece. Of ihtis more than 90 per cent came from Austria because of its
superior character and because the major demand came from the metallurgical in-
dustries, for which the Austrian material Is most suitable.

Upon the outbreak of the European war the importations from Austria were cut
off and the American Refractories Co., realizing immediately the need for the develop.
ment of magnesite deposits in addition to those available from Greece. established In
1915 rotary kilns at Bellefontaine. Ohio, and there began the development of the
rotary kiln process of synthetically producing this material. The company turned
to California and proceeded with the dead burning of magnesite from raw material
obtained from the California deposits, erecting there a plant for calcining in order to
Pave the freight on the carbonic gas, which is more than 50 per cent of the crude ma-
terial weight.

In the year 1916 magnesite deposits were discovered In Washington and secured
by purchase for a nominal sum by Mr. I. S. Talbot, of Spokane, who developed the
deposit. and shipped many thousands of tons of crude mapesite prior to the organ-
ization of the Northwest tfagnosite Co., which was organized in 1917 for the purpose
of taking over this property.

Shortly after the entry of the Northwest Magnosito Co. into the field the plant of
the American Refractones Co. at Bellefontaine, Ohio, was closed down because of
its inability to compete with the Northweste agnesite Co. by reason of the high freight
costs and the inferior character of the material obtained from California.

The largest mine in California has not as much as 100,000 tons developed, and
two of the largest claims are located 22 miles and 40 miles, respectively, from trans-
portation. The quality of the California magnesito is widely variant, the silica and
limo content frequently being so high as to make it entirely unfit for refractories
purpose.

There is not one nagnesite deposit in the State of California that has sufficient
tonnage of proper quality to justify the erection of a plant at the deposit for the pro-
duction of svntletic doad-burned magriesito.

The Waslington dovelopmedt has. for the time being, reduced the California out-
put to a minimum. Yet the Geological Survey reports would indicate that the de-
posits in Stevens county , Wash., are not in excesol three million tons of commercial
grade magnesite. At the rate of production for the year 1920 these magnesite de-

its wouid le exhausted within 0 years. Meanwhile the users of magnesite would
e carrying a heavy tax burden, and millions of dollars invested by tlh rivals of the

,orth'eftMagneite Co. would be in idle plants.

iI. THE INTEREST OF T 'E CONSUMER .

before the war dead.burned magnesite sold at $15.75 per ton at Amcrican Atlantic
seaboard. The tax proposed is therefore practically 100 per cerit.

There is a simple method of determining the adalitional cost that will be imposed
upon all industry by a tariff of $15 a ton on miagiesite. It must be assumed by those
who advocate such a tariffthat the fullamount of $15a ton willappearasan addition to
the price which would be current under free and competitive conditions. The total
consumption of magnesite in the United States is estimated by the United States
Tariff Commission to be about 300,000 tons crude, which would equal about 150,00()
tons of calcined or dead burned, so that the total tax upon the producers of steel
copper, and other materials in the production of which magnesito is used would
amount to $2,250,000 per annum, a sum to be annually increased with the normal
increase of production in the United States. The proposal of a tariff of $15 a ton,
therefore, narrows itself down to this: That the consumers of these raw materials in
the United States are to be taxed a sum equal to $2,250,000 and more for the benefit
of substantially one company having an original investment of only a few hundred
thousand dollars, which it has already regained, with a large additional surplus, out
of profits realized in the course of lees than four years of its existence. It .s incon-
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ceivablo that Congress should impose such a burden on the country for the enrichment
of the Northwest Magnesito Co. when for the pat calendar year of 1920 this company
was unable to supply the demand for tonnage made upon it even at prices that returned
to that company a profit of nearly 100 per cent on its claimed cost of production, with
no tariff on magnesito and under open competitive conditions.

As an illustration of the powerful position of the Northwest Magnesite Co., even
uder free and competitive conditions, that company raised the-price of dead-burned
magnesito on July 1, 1920, from $32.50 per ton f. o. b. Chewelah, Wash to $36.50 per
ton, and on September 1 1920, again ralscd the price to $38 per ton. T'he statements
of the officers of the Northwest Co. that they need this protection to continut-
its existence are entirely incorrect. This is proven by the testmony of those eame,
officers in a suit which recently took place in the State of Washington. Their own
testimony proves that th% company had made enormous profits under open competi-
tive conditions subsequent to the armistice. Another fact which illustrates that
company's complete supremacy in the magnesite field is that it is impossible for any
consumer east of the Rocky Mountains to purchase M, nesite directly from the
Washington company, He must purchase from an agent of their company, in which
transaction the agent receives $5 per ton commission. Itis obvious that the Waphing-
ton company would not pay such an unusually large commission if its profits were
not exorbitant.

Now let usillustrato the disaster which would fall on the brick manufacturing
plants In the United States.

The four Pennsylvania plants engaged in the manufacture of magnesite brick were
located prior to the war, and the American Refractories Co.'s plant at Baltimore, Nfd.,
was built in 1917. All of these plants have been accustomed to use foreign dead-
burned magnesite, and the lmposition of the prpoed, prohibitive duty of $15 a ton
on dead-burned m agnesite wil put these brick plants completely out of business

The investment in the above inagnesite brick plants is estimated at approximately
$2,500,000. These plants are so located and are of such type of construction that the;-
can not be converted to any other use, and within one year after the levying of suteh
a duty as is proposed these plants will be abandoned. "

IV. IIN11ICIAIVR OF TILHE POIi)PORSD TARIUT AND THE TOTAL I.XT-NT OF AilflI( N
I)EVELOPM'ENT.

Although it is claimed that there are from seven to eight million tons of mai-,,esite
deposits in the United States, the only production mentioned iu the reports of the
United States Geological Survey are from the States of (alifornia and wahington.
The possibility of the existence of deposits in New Mexico mentioned in the report
of the Geological Survey of 1018 is ba"ed upon the hearsay statement of the1 Reneral
manager of a "mine" and a sample submitted by him for analysis. Neither Nevada
nor New Mexico has over produce a ton of calcined or dead-burned magnesite, nor
is there a known deposit in either State containing material of requisite analysis that
is accessible to transportation.

It is certainly true that no American producers of magnosite (or prospective pro-
duccrs) except'thoso from Stevens County, Wash., have taken sufficient interest in
the proposed tariff to appear at the congressional hearings so far held.

California being eliminated, it is therefore plain that there is no mageosito field in
the United States of sufficient importance to be taken into account in connection
with the consideration of the proposed tariff except Stevens County, Wash.

In Washington there are just three producing properties, only one of which is
equipped to produce, or itelf over has produced, synthetic dead-burned magnesite.
That company is the Northwest M agnesite Co., which to-day absolutely controls the

negcsite Industry of the United States and not only dictates the price at which it
ell 11to the ref6ractories industry, but also the real price at which the refractories

manufacturers shall sell the product in grain form or in the form of magnesite bricks.
The two other properties In Stevens County are those of the American Mineral Pro-
duction Co. an the W etern Materials Co. The American Mineral Production ('o.'s
operations consist only of quarrying crude inaguesito In small quantities which are
told to the Northwest Magnesite Co., by which company the material is dead burned
and marketed as its own. There is no real competition. The representative of the
American Production Co. at the Senate hearing (p. 23) testified that with the assur-
anco of the duty asked for on dead.burned magnosite his company would proceed
to build a dead-burning plant at a cost of one-quarter of a million dollars. This is,
however, a mere statement, and it is believed that there is little porsibility of such
construction being undertaken. Neither the extent nor the qual ty of the deposits
which ha-e been worked by thv .\Tnerivan lineral Production Co. hav, licn l)ro%,eI.
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The third property in Stevens County is the Western Materials Co. This deposit is
located between 12 and 13 nilles from the village of Valley and is equipped with three
small shaft kilns for burning off the gas in the crude. During 1920 the Amelican
lefractories Co. being unable to secure sufficient tonnage from its Austrian property

and the Northwest Co. having refused to sell dead.burned magnsite to it, assumed
the operation of this property under a royalty lease agreement, with option to purchase
if the property should show up the tonnage expected, which was front a million to a
million and a half tons. Only about 250,000 tons have been found on the property,
however, as the result of drilling and exploration costing the American Re ractorles
('o. over $40,000, and this tonnage not being sumfielent to warrantpurchase or the build.
ing of a dead-burning plant, the property was operated until about the close of 1920
tinder the royalty agreement, although, as has been stated, this operation was con-
ducted at a loss. The cost of production was $12.95 per ton, calcined, at the quarry.
This property is under the important disadvantage of being 12 to 13 miles distant
from transportation; consequently to its cost is added a charge of $4.20 per ton for
hauling the material from the kilns at the quarry to the railroad at Valley, making
the total cost on board cars $17.15 per ton.

V. EXISTINf1 A$IMtMICAN INDI',TRY CAN I'OSPEIt WITHOUT iEIiOUIT ID2IY ON FORFION

In all (f the estimate, of comparative cost between foreign and donlestic products
the Northwest Co. has a.qume'l the point of destination of magnweito grin to be the
Atlantic seaboard and has figured the freight rates accordingly. This is a clear and
important error.

boue 50 per cent of the magnesite grain is shipped to the brick plants to be manu-
factured into magnesito brick and the remaining 50 per cent is shipped in grain form
(lirectl' to the steel or copper plants, where it is used in making bottoms of the fur-
naces M which the metals are treated. The brick plants are at present located in
Pennsylvania and at Baltimore, Md. With the (-ovelopment of the industry In
-\Washington under free and competitive conditions, it is inevitable that similar plants
will be erected either by the producing company or by others, in such close proximity
to the deposits of raw material as to have the benefit of the resulting low freight rates.

That portion of the magnesite production which is shipped in grain form directly
to the steel and copper plants is shipped to basic open-hearth steel plants existing in
territory from Worcester, Mass., to Seattle, Wash.; from Atlanta, Ga., to Los Angeles,
Calif.; and front Duluth, Minn., to Birmingham, Ala. It is a well-known fact that
the center of production of steel in the Uneted States is in the neighborhood of the
Indiana-Ohio State line and in view of the fact that there is a very large consumption
of magnesito used in the copper-smelting industry in the Rocky M ountain States, it is
fair to assume that the center of consumption of magnesite grain is west of the center
of steel production. The product of the Northwest Magnesite Co. has a market and
is extensively used in the steel works of Io Angeles, San Francisco, Portland, Seattle,
Colorado, and Mexico and in the copper smelters of California, Washington, British
Columbia, Mexico, Arizona, Texas, Utah, Montana, Nebraska, and Missouri. We are
unable to present national statistics to show the exact consumption of magnesite in
(no different States of the Union for the reason that such statistics are not compiled,
but froii our own records we have prepared a r6suin6 of our shipments for tle years
1916 1917, and 1918, with the following result: er cnt.

Shipments to points ea!t of the I ndiana-Ohio State line ...................... 52
Shipments to points west of the Indiana-hio State line ..................... -18

Total ................................................................. 10
As a matter of fact, 30.) per cent of our total shipments during the above years went

to ,dtinations north, west, and south of the Missiippi River, 21, per cent going to
points in the United States west. of the Mississippi.With resWt to the important consumption ci magnesito by the flooring, plutih,
and other building industries, it is a fact that a laigo proportion of these consumers
are located in the West and the Middle West. These consumers buy at the mines
and the material is shipped directly to their respective operations.' It is obvious
that the average delivery point in this industry is not the Ailantic seaboard.

Therefore, in determining the comparative cost of the foreign and domestic material.
the Atlantic seaboard can not It, fixe in eptimating freight tariffs as the average
point of ,lestinations.

/ilmlMllm --- soots
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The following is a statement of the actual cost of all the magnesite import;% by the
American Refractories Co. from its Austrian plant during the year 1920, amounting
to 17,217 metric tons, delivered at Baltimore, Md.:
Total coot per metric ton of 2,204 pounds f, o. b. Trieste (includes only expense

incurred and paid for in Austria and Italy ................................ $5. 55
Ocean freight ........................................................... 4.50
General expense, insurance, tare, entry fee, etc., incurred and paid for ia

the United States in connection with these shipments .................... 3.00

Total cost per metric ton Atlantic seaboard ........................... 33.05
Total cost per net ton of 2,000 pounds on vessel at United States Atlantic

seaboard ports ......................................................... 30.05
The coal situation in Austria has operated to enhance the cost above what it would

otherwise be. American coal, delivered in Austria at great expense, at present
1.gures to a considerable degree in the net cost. When the condition in Austria has
righted itself to the extent that European coal may lately be used it is expected that
this coot will be somewhat lowered. Of course, a r justment of values and condi-
tions will also tend to lower very greatly the coot of magnesite produced in this
coutttrv.

The following statement shows the comparison between the cost of domestic and
imported magnosito delivered at various destinations, in connection with which we
again emphasize the fact that the average destination is not the Atlantic seaboard,
but is some point west of the Indiana.Ohio State line. In this computation we havo
accepted the coot. of the Northwest Ce. as claimed by their representatives (Ways
and Means Committee Hearings, p. 18) including the excessive barges for depletion
and depreciation, and have taken the Austrian cost without including a dollar ofproot to the Acstrnan operation:

Conparathre dclirrd costs of domestic and imported ftagnette.

Atlantic Pitburgo Chtcao- Montana

. aboardd. district. dit1rh., dLA'rict,
Dor h"tic: ti

Cost I. o. b. car Chwoah. ................... 2109 I $21.09 ipr21.09m 21.09
Freight ....................................... 1,3.00oI 18.5_ 7.20 11.97
'total..................................... ' I ~ot.. 3,.29 33.0

Atiatic 30.03i 30.03 3 .OSt 30.03
CaiL freight ...................................... 6.0 10.0 23.18

Total ........................................... . 30.05 36. 0 400 I 53.93
Import advantage ............................................ .9. 0.
Dom st advantage .................................. 1..... . 3 ...... .

As already stated, 26 per cent of the shipments of the American Refractories Co.
during the years 1916,1917, and 1918 went to points west of the Mississippi. Obviously
there were many consumers in this territory who did not purchase from this company.
Nevertheless we submit as a conservative calculation that 25 per cent of the maposito
consumers of the United States are located in the area west of the Alississippi River
and that 50 per cent are west of Cleveland, Ohio. This area contains practpially the
entire copper industry of the country, numerous iron and steo'i plants, and various
other consumers. This is a field which will naturally be served exclusively by the
Northwest Magnesito Co., and is an area into which the American Refractories Co.
may never hope to penetrate. It is also an area which may be expected to develop

"considerably.
The Amoiican Refractories Co. expects to be compelled to live on such of the trade,

east of Cleveland, Ohio, as it may acquire.
The following excerpt from the United States Geological Survey Press Bulletin,

No. 463, Indicates that the domestic industry has not, up to the present time, boon
overtaken by the Oisaster which has teen for the past two years the subject of prophecy
by the owners of the Northwest Magnosito Co.:

"The domestic magnosite industry as a whole enjoyed a good year in 1920. The
quantity of magnesito mined exceeded that mined in any previous year except ]917.
Notwlthstanding the contention made by the domestic producers in 1919 that without

81527-22-scis 1- 10
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a tariff the market in the eastern part of the United States would be supplied with
Huropean magnesito and that companies which had made large invesfImen tsin magne.
site deposits and plants in California and Washington Would be forced out of businoss,
no tarli legislation wasenacted, and the industry seerMnglyhasnQt suffered disaster."

Via MAONESITE INDUSTRY NOT DIFFICULT TO ESTABLISH; ITS RELATION TO NATIONAL
PREPAREDNESS EXAGGERATED.

It was stated before the Committee on Finance of the Senate at the hearing of
December 0, 1919 (). 17), that the real question Is whether the United States shall
become dependent upon Austria for a mineral which is necessary in the defense of
the country. The general manager of the Northwest Co. said: "Should we have
another war we must have magnesite, as was indicated in the last war." This novel
idea of preparedness is that the country should oxhuust its reserves at the rate of
350,000 tons a year in order to have magnesito at the disposal of the Nation in case
of war. Suppose the war should come the year after the reserves had been exhausted?

The trutli Is that, although there is no likelihood of it, the best thing that could
happen to further the cause of preparedness in this regard would be to close down
the domestic magnesite industry completely. If not another pick were raised, the
country would be that much better off. There is no specialty in training necessary
for the personnel, and the equipment is substantially the same as that used in other
kindred lines, and in case of emergency a crew with equipment could commence
producing magnesilo from an abandoned deposit on short notice. It should b borne
in mind that the process described by tho Northwest Co. as manufacturing consists
only in crushing and passing the material through a rotary kiln at a temperature of
approximately 1,6000 C., and that the entire operation, from the quarrying of the crude
rock to the placing of the value of the product on their books as accounts receivable
or cash, consumes a period of about 48 hours.

The opponents of the proposed tariff, of course, do not mean to say abstractly that
it is not a sound policy of economies in connection with the national defense to have
in peace times all industries necessary in time of war. But, when an industry,
established only during the war, has earned far more than its invested capital by war
and after the war profits, and it is of the sort that can be re-created with ease at any
time, the policy of protection should not extend to the destruction of other similar
American industries existing before the war, and which must have foreign ras: material
in order to live.

VII. AN AMERI :' N COMPANY WITH HEAVY FOREIGN INVESTMENTS WHICII HAS NEVER
, PROFITED 1 TITLEDLD TO AT LEAST EQUAL CONSIDERATION WITH A DOMESTIC COM-

PANY WHICH K4%.e ALREADY PAID FOR ITS INVESTMENT AND EARNED TwO OR THRER
MILLION DOLLAR IN ADDITION.

Through the force of circumstances brought about by the war, tbe Northwest
Magnesite Co. has already been able to establish what is practically a monopoly of the
magnesito in the Unite States. It is to make this permanent that the imposition
of the tariff is desired.

The American Refractorles Co. has a far greater investment of capital than exists in
the entire'magnesito producing industry In the United States. This investment was
made at a time when the copper and steel producers of the United States were wholly
dependent for their supplies of magnosito upon European sources.

The property of the American Refractories Co. acquired In Austria now represents
a cash investment of over $2,000 000 from -which it has produced and sold to American
manufacturers m agnesito which is recognized to be of the highest known quality.

As yet, not a dollar of profit has been realized from this Austrian operation. On
the contrary, up to the t0io of the outbreak of the war it had been conducted at a loss.
From the begi-ning the American Refractories Co. met with opposition and obstruc-
tion of every kind in the development of its Austrian operation and had just suc.
ceedod, by the surmounting of these difficulties, in arriving at a situation in which a
fair profit might be realii'ed, when the war broke out. The fixing of a $15 a ton tariff
rate would absolutely bar the importation of Austrian magnesite, and in consequence
the investment of the American Refractories Co. of from $2,000,000 to $3,000,000 will
become a total loss to its stockholders.

Further than this, tho brick manufacturing plants of the American Refractories
Co. and other companies were erected in Pennsylvania and in Maryland as the con-
venient points of destination for imported magnesite during the tim when there was
no magnesite to be obtained except the imported article. These brick manufacturing
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plants represent investments of approximately $2,500,000. If tho proposed rate is
made the law, these plants must be abandoned.

In other words, in order to provide a prohibitive tariff for the benefit of one domestic
concern the destruction of other American companies, with several times the capital
invested and employing several times the labor, is gravely proposed. Certainly this
should not appeal to the memb( of the Committee on Finance.

Viii. Tills 18 A FUNDAMENTAL QUESTION.

We submit that a proposed tariff on magneeito raises a fundamental question. It
goes much further than the dollars and cents gained or lost and shows itself as a matter
involving an important question of economic policy, the right determination of which
i,; most important.

The policy of allowing the importation of raw materials generally, and especially
the components used in the manufacture of steel, is consistent with the tariff prin-
ciples of the Republican Party. There are, of course, exceptions based on the exi-
gencies of particular circumstances, but the accepted policy, whether applied on a
tariff for revenue or a protectionist L.sis, Is to favor the free admission of the crude
product, so that Americah enterprise might be allowed to fashion it into the finished
article and sell it to the world at a fair price.

Dead-burned magnesite belongs to the category of raw material. The dead burn-
ing, a simple process requiring only a few hours, may advantageously bo accom-
plshed pnor to shipment because it reduces the weight of the material about 50 per
Sent and saves valuable cargo space. That is the only reason the dead burning is
done in Austria.

The committee has practically no other data upon which to base an abandonment
of the policy toward magnesito followed in the Payne-Aldrich law than those sup.
plied by one Washington corporatloa whose interest Is obvious. Faced with the
responsibility of destroying by a prohibitive tariff an American industry whose in-
vested capital is greater than the industry in whose behalf such tariff would be estab-
lished, especially when it is shown that no such tariff is needed, it is confidently
believed that this committee will consider the question of a magnesite duty from the
viewpoint of the consumers as well as the producers. The statement is therefore
repeated that the domestic producer of the crude and dead-burned magnesito needs
no duty to protect it.

SUPPLEMENTAL BRIMF,

To support the preceding statement that the testimony in a recent case of the
officers of the Northwest IN agnesite Co. shows that the company has already made
enormous profits out of its magneite businea, we refer to the testimony of Raymond
A. Morton, secretary of the Northwest Magbesito Co., in the case of R. S. Talbot v.
Northwest Magnesite Co., Sperry Flour C., William 11. Crocker, R. N. Bishop,
S. F. B. Morse, Wellington Gregg, Jr., and B. L. Than, No. 62162, in the Superior
Comrt of the State of Washington For Spokane County. This testimony was taken on
Janusrv 6 and 7, 1921.

Asked to state the cash on hand at the then present time, Mr. Morton stated (tran.
script, pp. 10 and 11) that the only cash of which he had knowledge was Puch funds
as were not required at the operating plant and that these *ero as follows: Cash in
the Crocker National Bank, $382,636.52; cash in Bank of Chewelah, Chowelah Wash.
$8,000 (based on report for month of November, 1920); and general fund in the First
National Bank of Chewelab, Wash., $65,867.30 (based on report for month of Novem-
ber, 1920). He stated also that the company had made loans to the Sperry Flour
Co. of $325,000, covoed by notte dated February 9, 1920, March 9, 1920, and April
20 1920 (transcript, pp. 11 and 12), and had accounts receivable (as of December I
190) of 01W,20.61. The total of these amounts is $1,082,794.43. Mr. Morton did
not indicate any amounts owed by the company except back taxes. He stated
(transcript p 14) that the plaintiff, It. S. Talbot, made a suggestion that a portion
of.the surplus funds be distributed to stockholders, and that the minutes for Juno 21,
1920, showed that after a thorough discussion it was the consensus of opinion that
some action along the lines of Mr. Talbot's suggestion should be taken. It was thought
advisable however, that no definite action should 1e taken at th at time, but that the
trustees should await, the report of the certified public accountants, which would
give some definite knowledge as to the company's surplus after back taxes had beenapproximated.No a pocifle information on the actual investment of the Northwest Magnesito Co.

is available, but if we should be most liberal and grant, say, $1,000,000, then exclusive
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of workiug funds required in the operation of the plant, and allowing a reasonable
amomt for hak taxes, it appears th t eight months ago this company had a million

dolarsin ashor quialetat least 100 per cent of its investment, besides ite-pron
ifT lnt adoipment' and bad bail so little need for its surplus meta it I

ba Uen alle to make a cash loan to a flour company of nearly one-third of a million
dollars. It is inconceivable that these assets no loner exists at least in large measure,
at theresent time, only eight months after this testimony was given. This proof,
we believe, shows conclusively that the Northwest Waesite Co. had been, pnor to
the depression, making unusual profits without the aid of a tariff.

STATEMENT OF BOY N. BISHOP, SAN FRAN0JIS- CALF., RHP-
RZSENTING THE NORTEWST AGNBSITa 00.

The CxnAuw. Where do you reside, Mr. Bishop
Mr. BisoP. In San Francisco, Calif., 411 Crocker Building.
The CHARHAN. You want to speak on the subject of magnesito?
Mr. BIsHOP. Yes, sir; upon crude, calcined, and deLJ-burned

magnesite.
I did not intend to appear before your committee, but only intended

to file a brief with you that would bring the magnesite data up to date.
When this brief is filed and added to the information contained in
previous hearing I feel you will have before you all of the information
that is necessary for you to determine the amount of tari(I that is
required in order to prevent destruction of the magnesite industry in
the United States which is now threatened by importations of cheaper
Austrian magnesite. I wish to have this brief printed at con9lusion
of my remarks.

Inasmuch as some of the opponents of paragraph 47 have appeared
before you I thought your committee would desire me to app ear
personally before you so that you could ask questions regarding the
magneoite industry if you desired any conflicting viewpoints to be
explained.

Since I have been hero I have heard the testimony of certain steel
interests; and as this is the first evidence they have submitted I will
review their objections, as I feel when they are in possession of all the
facts they will withdraw their objections in order to uphold a broader
policy that has been established by our Government, namely, that our
country shall continue to develop the natural resources that our war
taught us were so essential to our national defense. If the tariff
which you have placed upon the steel and iron products is not suffi-
cient to protect them and at the same time to pernit you to continue
the established policy of being a self-contained nation regarding our
war-essential materials, I trust your judgment will permit you to give
the steel industry a compensatory tariff which will give them protec-
tion and at the same time keep this war-created magnesite industry
alive in the United States.

A broad analysis of the objections of the steel interest is:
First. They desire a duty on all the articles they produce in order

that they may have 100 per cent of the steel business in the United
States and that they may be able to export their surplus, about 10
per cent of their business, to the markets of the world.

Second. They do not want a tariff on the articles which they buy
that enter into the cost of their production. Anything- that increases
their cost does not conform with their interpretation of the tariff
principle.
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I am in entire sympathy with the steel interests in asking for a
tariff, but I wish you to compare the request of an industry which
seeks a tariff that Will give them 100 per cent of steel business of the
United States and the ability to export their surplus production of
10 per cent above United States requirements to foreign markets
with the request of the magnesite industry which seeks a tariff that
will place it upon a competitive basis with Austria and give it the
opportunity to get one-half the business. The magnesite industry
has never in any hearing appeared before you and asked for a pro-
hibitory duty, but has only presented to you the costs of production
and asked you to provide such a tariff as will permit them to compete
with Austria in the markets of the United States.

To wish to deny protection to the ma gnesite which the steel com-
panies have to buy must cause conflict in the conscience of their able
representatives. The letter files of the magnesite companies daring
the war were filled with statements from these same steel companies
that they could not continue to make the steel for the war unless they
got immediate shipments of magnesite. It the iteel companies had
told you exactly how much "per ton of steel" it would cost them if
the magnesite industry were given the tariff requested you would
have been able to have determined whether it would be of such" con-
oequeiice to cause you to destroy the war-essential industry-mag-
nesite. The tariff would cost the steel companies $0.0375, about
4 cents, per ton of steel. If steel is selling for $40 per ton the con-
sumer would have to pay 840.0375 per ton of steel. The additional
cost would be nine c.e-hunidredths of 1 per cent of the selling price.
Surely not great enough to destroy an American industry and place
our Nation dependent upon Austria for a war material. An auto-
mobile containing 1 ton of steel would have its cost increased $0:0375.

The above calculations are made as follows: About 5 pounds of
dead burned magnesite is worn off the magnesite brick and lining of
an open-hearth steel furnace for every ton of open-hearth steel
produced. If the tariff is $0.0075 per pound of magnesite the total
increased cost per ton of steel would be $0.0075 multiplied by 5
pounds equals $0.0375. Let no one give you the impression that the
present price of magnesite would be increased $15 a ton if tariff is
enacted, for as a matter of fact a $15 per ton tariff would not make
up for the present differential between Austrian and American cost.
9ven with a $15 per ton tariff it will be necessary for American pro-
ducers to assist m the economic adjustment necessary to obtain
lower cost. The actual facts are that it will be necessary even with
a tariff of $15 per ton to reduce costs and sell magnesite for less than
it is being sold-to-day.

Senator GERRY. Is that under the American valuation I
Mr. BIsHoP. It would make no difference to us, Senator Gerry, if

the American valuation plan were ado pted, as we are asking a specific
Sduty of three-fourths cent per pound on dead-burned magnesite.

The steel companies referred to magnesito as a raw material, but
you probably noticed that in speaking of raw materials they enumer-
ated them and very cautiously said: "and also magnesite." Had

yu asked them "If magnesite is a raw material, why is it necessary
erect a million dollar treatment plant to manufacture dead-burned

magnesite for their use?" how could they answerI Crude magnesite
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is a raw material which has to be manufactured into a dead-burned
m agnesite, our finished product, before it can be used by steel or
refractory com panies. The cost of manufacturing the crude magne-
site into dead-burned magnesite is greater than the cost of merely
mining the crude magnesite. Dead-burned magnesite is the finished
manufactured article of the magnesite company and is used by steel
companies direct from our works to make the bottom of their open-
hearth furnaces.

Steel is the raw material of the magnesite company, as the iron
and steel the magnesite companies buy is the raw material their
blacksmiths and machinists make into tools and other articles re-
quired in the mining and manufacture of dead-burned magnesite.

In the brief which I am filing I have treated the following points:
First. The present magnesite situation, bringing data in other

hearing up to date.
Second. Labor, showing cost of labor in United States and Austria.
Third. Coal, showing cost of coal in United States and Austria.
Fourth. Transpo~tation, showing transportation costs of Austrian

and American magnesite.
Fifth. Comparison of Austrian and American magnesite at various

points of consumption.
Sixth. Imports: An Exhibit E is attached showing imports since

1910, showing percentage of magnesite used in Umted States and
amount produced in the United States. It shows the United States
produced 2.7 per cent of our requirements in 1913 and 89.2 per cent of
requirements in 1917. It shows that in 1921 the industry has re-
verted to prewar conditions, as mines are shut down and from
7,000 tons to 9,000 tons per month are being imported.

Seventh. Have shown how balance sheet of United States will be
affected if tariff is not provided. Labor will lose $2,500,000 per year.

Senator WATSON. Have you shown the amount of magnesite in
sight and whether or not there is sufficient American product to
supply American demand ?

Mr. BIsHoP. That is so fully covered in the data before you that
I had not treated that subject in this brief. I will say, however,
that there are millions of tons in United States and sufficient to supply
the demand of the United States for several generations.

The property in which I am interested is the largest producer.
We probably own 30 per cent of the magnesite deposits that have
been proven to have the best grade of magnesite. There are large
deposits in New Mexico and Nevada that have a potential value but
have not as yet been mined, as they are lower grade than Washington
and California deposits.

An opponent of this paragraph 47 gives as the chief reason there
should not be a tariff that the company I represent has made a largo
sum of money on magnesite. Although he has not had access to
our books he gives in the record the profit we have made but admits
it is merely guesses, for after concluding he states: "At least this is
certain," etc.

I wish to state to the committee that in the four years' operation
our gross receipts have been $6,210,051.18. We have passed to net
surplus $1,043,498.11. We now have on hand $40,000 and every
cent of our surplus except this $40,000 has been invested in plant
and improvements necessary to produce the magnesite required.
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We are closed down and 9 men are watching our property for the
insurance companies.

There has not teen one dollar of dividends paid, not an officer
of the company has received compensation except myself. I have
drawn a moderate salary, as I have devoted a large part of my time
to active affairs of the company. Our net surplus represents J.0
per cent of our gross receipts. Our average sales f. o. b. Chewelah,
Wash., has been $29.95 per net ton. Sixteen per cent carried to net.
surplus, all of which has been invested in plant shows that the stock-
holders have not had one dollar with which to buy bread. If we
do not get the tariff our four years' effort will be represented by a
magnesite plant which will be useless and have a scrap value of
about $50,000.

It has been stated .that we endeavored to control the resalepice
of magnesite. We did, and I wish to explain how and why. en
we appeared before the Ways and Means Committee a representative
of the Austro-American Magnesite Co. was there opposing us. The
Austro-American Co. is controlled by the American Refractory Co.,
a very reputable American concern.

Senator CuRTrs. That American concern that owns the Austrian
mine is your principal competitor, is it not?

Mr. Bisnop. It is my principal competitor. In Austria there are
only two sources of magnesite; that is, two companies handling
magnesite. There is the Austrian Magnesite Trust, which is a com-
bination of several mines, and the Austro-American Magnesite Co.
There is one other mine in Czechoslovakia which I understand is
not operating much since the war.

Therefore, it is apparent that if the American magnesite industry
can not survive that these two Austrian concerns wil again have a
monopoly of the dead-burned magnesite of the world and in time of
war we would again be at their mercy. During the war the Austro-
American mine controlled by the Americans was seized by the
German Army and was operated under a German officer, according
toprevious hearing before Senate committee.
I want to make a statement regarding resale of magnesite as stated.

by opponent. After hearing the testimony of the Austrian com-
pany before the Ways and Means Committee June, 1919, we realized
the extent to which they would go to endeavor to prevent a tariff.
When they asked us after the hearing to quote them on dead-burned
magnesite we wrote them we would sell under following conditions:.

Terms: Our retail price of dead-burned magnesite is $32.50 per net ton f. o. b.
Ohewelah, Wash.

On an order of 1,000 tons to 3,000 tons $29.50 per ton; 3,000 to 10,000 tons we quote
you $29 per net ton f. o. b. Chewelab, W&as.

On an order for 10,000 tons we quote you $28 50* same terms as above.
Resale: Whilo we do not care to malce a practice of selling grain material direct

to steel companies, we wish to advise you that If the steel companies are charged
_more than V2.50 per netton for our dead-burned magneeit we eLai ourselves offer
,t at retail to them for 32.50 per ton f. o. b. Washington. W

Gentlemen, I was merely trying to prevent the people who handledour material from charging the steel companies an unfair profit.
There was little magnesite coming from Austria on account of
economic conditions there, and the law of supply and demand
would have permitted them to charge the steel companies a very
high price. I feared they wouldldo this in order to endeavor to
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discredit me before your committee, and it has proven that my
fear was well founded and that the clause we wrote about resale
was fortunate for the steel companies.

During the war when we were selling dead-burned magnesite to the
American Refractories Co. for $27.50 per net ton f. o. b. Chew ah,
Wash., they were selling it to the steel companies for $37.50. They
were making a profit of 27 per cent for merely indorsing a bill of lading,
as I shipped the material on their order to the steel company.

The profit which they charged was double our profit and our resale
clause prevented them continuing this practice.

TheAustrian sellingprice is not based on Austrian costbut on ourcost.
Even in the face of the sworn cost statements of Austrian magnesite,
it is quoted to-day at $2.55 under our cost at all points. It is not
necessary for them to reduce their price but a trifle under our cost in
order to get the total market. This does not benefit the steel com-
panies but merely Austrian labor, while our men remain idle. We
have 9 ewployces, whereas we had 350 employees when we closed
down January 1, 1921.

Senator CuTis. What are the freight charges for a ton of dead-
burned magnesite from your mines in Washington State to New York,
Philadelphia, and Baltiinoro?

Mir. BIsHoP. I have shown in a brief the freight rates to all points
of consumption from our mines.

Senator CuRTs. I wish you would make that in one statement.
Mr. BIsuoP. The rate from Washington State to Atlantic boast

points is $20.80 per net ton.
Senator CuRTIs. I understood the witness the other day to say it

was $9.50.
Mr. BIsHOP. The rate to Pittsburgh, which is about the center of

consumption, is $18.40 per net ton. Before this committee our oppo-
nent showed the rate to Chicago, which he says is rate from Baltimore
to Chicago. I wish to call your attention to the fact that magnesite
for Chicago points comes via New Orleans and before the war the
import rate was only $2.60 per ton, which made the cost at Chicago
only 45 cents above the cost at Pittsburgh.

Iin Exhibit I of my brief I show the location of all open-hearth fur-
naces in the United States and also the location of the copper con-
vertors. I show the amount of magnesite consumed per year at
each point. My purpose is to show. the percentage of magnesite busi-
ness west of the Mississippi; to show that the United States magnesite
mines could not exist on business west of the Mississippi.

Senator CuRils. You mean east of the Mississippi?
Mr. BIsoP. No; our Austrian competitor suggested we could have

the business west of the Mississippi and he would take that east ofthe Mississippi.The exhibit shows that only 8j per cent of magnesite business is

west of the Mississippi, and I givc the facts in this table to show that
our American mines could not survive on the small tonnage west of
the Mississippi. Our Austrian competitors have the whole world for
their market and their suggestion that we take 8 per cent of the
business in the United Stats is of course absurd. A witness states
that 26 per cent of his shipments were west of the Mississippi. That
may be entirely truebut it means that he had 26 per cent of the 8* per
cent of the total business in the United States. It has no bearing upon

I I
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what other companies shipped and means nothing regarding total
consumption west of Mississippi.

Senator SMooT. Can you tell us the cost of converting manganese
into ferroI

Mr. Bisuop. I desire to impress upon this committee the fact that
manganese and magnesite are two entirely different materials.
Magnesite my material, is used to make refractory brick and does
not enter into the iron at all, while manganese is a mineral like iron
and is used to harden steel. I hope the committee will not confuse
them.

Senator SmooT. I know the difference but thought perhaps from
your experience you could tell the committee about cost of converting
manganese.

Mr. BisHop. I am not familiar with the cost.
Senator CURTIS. In this same connection I want to say that, the

subcommittee had full hearing on magnesite in December and June,
1919, and in July, 1920.

Senator StsiboNs. These steel men who came here the other day
insisting upon a pretty stiff duty for their product do not think that
you ought to have any protection on magnesite. That enters slightly,
as you say, into the production of steel. Do you think of any reason-
able argument in favor of a duty on steel products in this country
which would not apply to the production of magnesite I

Mr. Bisnop. I can not, Senator, think of any argument that would
apply to a tariff on steel that would not apply to magnesite. They
called it a raw material but I have shown it is our finished manu-
factured article and is used exactly as we manufacture it for making
the bottoms of their open-hearth furnaces. It is our manufactured
article, and if they call it their raw material we must remember that
seed is the raw material of the farmer wheat his finished article.. Wheat is raw material of flour mill and flour its finished article.
Flour is raw material of baker and bread his finished article. Then
the real consumer. The steel company's product, I have explained,
is raw material for our mines.

Senator SOIMONs. They wnt a high protective duty upon their
product in order that they may hold the American market, and they
want their raw materials free in order that they may compete in the
foreign market?

Mr. Bisuop. I think their view is inconsistent.
Senator S31ooT. I do not think you want to be unfair to the

witnesses. They simply say that ifthere were a duty imposed on
magnesite they then feel that there ought to be a compensating duty
upon the manufactured product.

Mr. Bisuop. I am in complete sympathy with the steel companies
in their desire to obtain protection for their product. I merely want
to show that if the committee cared to add the compensatory duty
it would be $0.000903 of their selling price, and that the steel corn-
"panies, as a matter of insurance for their magnesite, would really
liko to see our American magnesite in competition with Austrianmaesite.

Senator SIMMONS. But you do not think that your industry, which
is that of producing a. raw material, ought to be denied protection
because the man who uses it in making his finished product wants to
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be put in a position of getting free raw materials in order that he
may compete in foreign marketsI

Mr. BisHoP. That v; my position and more particularly in regard
to magnesite, which the war showed us was essential for our'national
defense. I believe we should produce under our flag the materials
that are essential for our defense and fortunately useful in times of
peace.
BREF OF ROY .315HoP, PRESENT N THE NORTEST K AOG SITZ 00, AND

THE WESTERN MAGNESITE ASSOCIATION.

Following is condensed information on the magnesito industry to August 1, 192.1:

IN FAVOR OF PARAGRAPH 47.

I. Ways and Means Committee reports Sixty-sixth and Sixty-seventh Congresses.
2. Magnesite bill (ff. R. 6218) passed House, Sixty-sixth Congress.
3. Senate Finance Committee, Sixty-sixth Congress, favorable report. (Exhibit A.)
4. Tariff Commision-information for committee.
5. United States Geological Survey.
6. Refractory companies (except one), importers or magnesite.
7. American consul, Vienna.
8. Mwgnesite mines in United States.
9. HI. R. 7458, passed House, Sixty-seventh Congres.

OPPOSED TO PARAORAPH 47.

1. American Refractories Co., owners of Austro-American Magnesite Co., operating
mines iu Austria.

2. Fev independent steel companies.

REPORT OF SENATE FINANCE COMMITTEE, MARiH 2, Im.

This favorable report recommends the tariff enacted as it is now before your commit-
tee in H. R. 7456. This report reviews so thoroughly the necessity for tariff in such a
brief form that it is attached as Exhibit A to this statement.

PRESENT MAONESIB SITUATION.

Practically all magnesite mines in United States have been shut dovrn since Decem-
ber, 1920. This is partly due to depressed business conditions and to low prices of
Austrian magneeite. Since American mines haVe been shut down the larest Impor-
tations of Austrian magnesite since the war have been made. As Austria is now pre-
pared to furnish Unite States' requirements at les than cost to American producers,
it is apparent that mines in United States can not operate without a tariff. Including
profit, the Austrian magnesito can be delivered at Chester, Pa., for $23 per ton (see
Exhbit B), which proves that Austrian costs in Finance Committee report, March 2,
1920, were conservative.

LABOR.

In production of ores about 75 per cent of the final cost is labr. The coal and
transportation have a large indirect labor cost. Bureau of Railroad -conomic say
63 per cent of freight chargesgo to labor. Average wage of 354 employees of Northwest
magnesite mine for year 1920 was $5.30 per 8-hour day.

AMERICAN AND AUSTRIAN LABOR COMPARED.

Average American magnesite wage per day .................................. $5.30
Average Austrian magnesite wage per day .................................... 30

Difference in average wage per day ................................... & 00

COAL.

Coal is an important item In cost of producing dead-burned niagneeite, as about 900
pounds of coal are required to produce I ton dead-burned magaesite.

I I
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Coal costs per ton of magnesite (900 pounds coal):

Washington State United States of America ................................ $4.05
Austria (Exhibit b) ....................................................... 2.80

United States increased coal cost .................................... 1.25

TRANSPORTATION.

Railroad rates Austrian mines to Trieste ..................................... $2.15
Ocean rate to United States Atlantic ports .................................. 3.00
Total Austrian rate to United States (gross ton) .............................. 5.15
Total Austrian rate to United States (net ton) .............................. 4.60

Prewar ocean rate was under $2 per net ton.
Center consumption rains (50 per cent of magnesite) is Pittsburgh.
Center consumption for brick works (50 per cent of magnesite) is Atlantic coast.

Comparison of transportation charges per net ton from Austrian and Unied States mine.
to vnaous points of consumption.

FromTrom United Differ.
TO- Austrian SttS ence.

mines. mines.

Chestr .................................................................. $4.60 $20.80 $1 20
Pittsburgh ............................................................... 10 18 40 9.30
Harrisb6rg........................................... .40 20.80 14.40
Ohnstow............................................. 8.90 20.80 11.90

Buffalo ................................................................... 9.10 18.40 9.30
Youngstown ............................................................. 9. 20 1 40 9.20

AUSTRIAN VERSUS UNITED STATES COSTS.

The data shown (March, 1921) by the report of engineers in Austria (Exhibit D)
shows that Austrian magnesite can be delivered at Trieste at prewar prices, or about
$14 per net ton, which, with ocean rate of $3 would make cC3t atUnted States seaboard
about $17 per net ton.

Exhibit B shows that cost may be considered $20 per net ton f. o. b. United States
Atlantic ports if we only allow $3 profit to the Austrian producers.

Present Austrian labor, coal, and railroad transportation costs are less than prewar
and, therefore, present costs of Austrian material in United States money are less than
prewar. Selling price does not indicate cost, as Austria knows United States cost and
is merely underselling that cost. Northwest magnesite cost at mine for 1919 and 1920
was $25.55 per net ton.

Using the above higher Austrian cost of $20 and United States cost, according to
Exhibit F, of $25.65, we obtain the following comparative costs at various points of
consumption:

United States costs compared with Astrian costs.

Austrian United Diffec.
cost. statescost. e1e

Cbester, Pa. (seaboard) ................................................. $20.00 $0.3 5$5.35
Pitsbur .............................................................. . 24.60 43s 19.45
Harrisbt .............................................................. 2.80 46.35 23.65
ohnstown ............................................................... 24.30 40.35 2 0.

,Buffeio ........................................................ 24.50 43.95 19.45
Youngstown .............................................................. 24.60 43, 9 19.35
Chicago I ................................................................. 27.20 4.25 15.05
Cleveland ................................................................ 2 .60 43.95 1S.35

I Magnesite for Ccago from Austria via New Orlea n, take rate New Orleans to Chlcago, $7.20 per ton.

For Chicago points prewar Austrian magnesito entered via New Orleans and en-
Lyed an import rate that made Chicago cost before war only 45 cents per ton over
Pittsburgh cost.
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The differentials shown above are the differences that undoubtedly exist to-day.
When exchange rate Is higher the Austrian wages will be lowered in crowns and
same comparative costs will probably exist. Ocean rates will probably be lower.

Your committee will make its own estimate regarding future freight rate and labor
costs in United States. So many factors govern these that this brief only presents
conditions existing to-diy.

IMPORT8.

During the war Austria exported no magne3ite and the United States imports
decreased very considerably, chiefly being from Canada. With the gradual recovery
of industrial situation in Austria, the imports fiom Austria are increasing. This,
combined with the fact that on account of the depression in the steel industry, only
about 30 per cent of magne3ite previously usel is requirel, permits Austria, who can
sell at a lower price, to expert to this country all of our requirements.

CONCLUSIONS,

1. Present tariff in H. R. 7456 will only add about 3 to 5 cents to cost of ton of steel,
which may be considered negligible.

2. Five hundred pounds of steel tools for a mechanic would only have its original
cost increased 2 cents, which may be considered negligible.

3. Magnesite mines only ask a tariff which will place American mines in competi-
tion with Austrian mines. It is therefore fair to assume that the importations will
equal 50 per cent of the consumption. The steel manufacturers are asking a tariff
so that they may accomplish the same end.

4. With a competitive tariff, assuming 50 per cent of the magnesite enters from
Austria, the United States would furnish about 75,000 tons of dead-burned magnesite.

There will be collected in import duty ................................. $1, 00, 000
United States labor, direct and indirect, will receive ................. 2,5600,000
United States railroads will receive ................................ 1,600,000
United States coal mines will receive ................................... 100.000
United States power companies will receive ............................ 100,000
Manufacturers of steel and other supplies used in mines .................. 00, 000

If tariff is not ..ated, then the above will be lost to the United States and several
million dollars will be sent to Austria and disbursed to Austrian labor.

5. The cost of Austrian magnegte versus American magnesite is based upon the
following differences, which justify granting a tariff that will place these two countries
upon a competitive basis:

, te Austria. Differ-

_____ ____States___ ence.La bor, per day ........................................................... ' W D i| 35 1 1.0 W,$ o
e, er ton ............................................................. 00 1 &75 3.25

toChester ................................................ 20.80 4.60 1.20
Freliht to Pittsburgh ............................................ 8.40 9.10 9.31)

6. Competition must exist at the center of the steel industry (Pittsburgh and
vicinity) in order to protect American industry, as only 5.7 per cent of the open-
hearth steel furnaces in the United States are west of the Mississippi. West of the
Mississippi there are 129 copper converters which would require only 2.8 per cent
of dead-burned magnesite consumed in the United States. It is therefore apparent
that the steel and copper industry west of the Mississippi have not the furnaces and
converters erected to use more than 8.5 per cent of the dead-burned magnesite con-
sumed in the United States.

7. Investigation in Austria (Exhibit D) shows: "Our general conclusions are that,
considering rate exchange, Austrian magnesite can be delivered at Trieste at as low
a cost or lower than in 1914, before the war."

ExHInan A.
(Senate Report No. 458, Slity-slxb Oongress, seond seslson .

DUTY ON MAONESITE ORES,

The Committee on Finance, to whom was referred the bill (H. R. 5218) to provide
revenue for the Government and to establish and maintain the production of magnesite
ores and manufactures thereof In the United States, having considered the same,
report favorably thereon with the recommendation that the bill do pass without
amendment.
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The object of the bill is to protect the magnesite industry in the United States, to
enable American consumers to procure the product from American magnesite mines.

Up to 1913 there was but one magnesite nine operating in the United States and
It produced about 10,000 tons of crude magnesite per year. In the year 1913 there
w',s imported into the United States 172,591 short tons of magneeite, of which 163,715
tons came from Austria.

The war virtually stopped the importation, and in the year 1917 there were only
about 4000 tons imiporfed, and thil came largely from Canada. The needs of the
steel mills and the smelting works were so great that the industry wasgreatly developed
in this country, and in 1917 there were over 300,000 short tons produced from the
mines in the United States. The production of 1917 was s much or more magnesite
than was ever used In this country in any one year, and it Is perfectly evident that
our needs can be supplied from American mines. Magnesite is used in everysteel mill
and in all the smelting works in this country, and the consumers in the United States
have been taking from 60 to 60 per cent of the total magnesite production of the world.

Prior to the war only about 3 per cent of the product consumed in this country wM.
produced from our own mines, while last year nearly all the magnesite used in this
country was produced here. So it may be said that the Great War developed this
very important industry.

Prior to the war magnesite was imported from Austria at a cost of $15.75 per ton.
It was stated that the cost at the mines in that country was about $7 per ton. The
railroad rates and dock charges amounted to about $2 per ton and the ocean rates
to Atlantic ports were about $2 per ton. The average cost of that produced in the
United States, at the mine. is about $25 per ton, and the freight is from $10 to $16
per ton, depending upon destination, so it will be seen that it Will require a tariff of
at least I| cents per pound to cover the differential.

.Sworn cost statements, plus ;2 ooran charges.

SAt UnitedI J States
At mine. IAt Trieste. AtlUnte

IAttahtle• ports.

Ave_ Ae United States .............................. a. 13 .... . 41. 20
Austrian ............................................ 17.69 2.94 294

Difference In costs .......................................... 7.44 ........... 17.26

Let us in a similar manner show in parallel columns the sworn statement of the
Austrian cost and the sworn statement of the lowest American producers.

Sworn cost statements, plus ;2 ocean darges.

ta United
At mine. At Trieste. AtlAntic

ports.

Lowest United States ............................... $21 .0 ............ *37.2
Austrian ...................................... 17.69 $.91 23.94.

Difference In cots ......................................... . 40 ............. 3.2

For many years the magnesite produced in this country came from California, and
the greater part of that used by our consumers came from Austria, but the needs
brought about by the war caused the deposits in Washington and California to be
developed, and by the building of works, exploration of mines, and the liberal expend.
itr e of money some 65 mines were being operated in 1917 and enough magnesite was
produced in the two States to supply the entire demand of this country, but to-day
there are only 30 magnesite mines being worked, and more will be closed if the industry
is not protected and this country will again be dependent upon Austria for its mag-
nesite, but, with proper protection, our mills will be independent of any foreign
producer.

Manesite, both crude and calcined, has been on the free list since 1883. The
pending bill places a duty on magnesite and commercial ore, either crushed or ground,
of one-half of a cent per pound; magnesite, calcined, dead burned and grain, three-
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fourths of a cent per round; magnesite brick, three-fourths of a ceui, per pound and
10 per cent ad valorem.

The evidence disclosed that prior to the war there were less than 60 men employed
in the production of magnesite in the United States. In the years 1917 and 1918
there were about 2,000 men directly engaged in the rnagneeito industry in this country.
They were receiving an average wage of $5 per day. These men, with their depend-
ents, made about 10,000 citizens directly dependent upon the mag-nesite industry.

The hearings before the House committee dislgosed, however, that Austrian labor
in the magnesite industry received from 20 to 40 cents per day, and that the American
Refractories Co. stated that Austrian labor received $1.10 per day. In considering
the labor question it should be remembered that in Austria they work 12 hours per
day, while in America they work 8 hours per day. It is estimated that the direct
and indirect labor charge in the magnesite industry in this country is from 75 to 80
per cent of the cost of production.

Your committee, therefore, recommends the passage of the House bill 5219 without
amendment.

EXHIBIT 13.
SELLING PRICE OF AUSTRIAN MAONESITE, AUOUST, 1921.

HARBISON-WALKER REFRACTORIES CO.,
PiMtaburgh, Pa., Augusl 10, 1921.r.Roy N. BieaoP,

r 411 Crocker Building, San Frandsco, Calif.
DEAR Sm: Answering your inquiry as to our present selling price of magnesite,

we wish to advise you we are quoting $23 per net ton in sacks f. o. b. Chewelah, base
for Austrian magnesite.

There is very little business being offered, and at the present time we are offered
Austrian dead-burned magnesite in substantial quantities at $28 per net ton in. bags,
delivered at Chester. If we were in the market for any quantity and would place a
bona fide order for, say 15,000 to 20,000 tons, we feel quite certain we could buy for
$25 to $23 per net ton in bags at Chester.

Yours, very truly, J. E. Lzwxs, Preidnt.

This, therefore, establishes the present selling price of Austrian magnesite and
combined with the sworn statements in previous hearings of Austrian costs and also
combined with investigations as shown in Exhibit D makes it apparent that the cost
of Austrian magnesite can not exceed $20 per ton delivered at Atlantic coast ports.

Exmurr 0.
AUSTRIAN WAGES.

The Tariff Commission, 1921, publish a statement of comparison of wages in United
States and foreign countries. On pag 70 of this bulletin is shown the following costs
of Austrian labor, in Styria district, per day.

Cros.United Crowns. United
states. H States.

Miners ........................ 260 26 Assistants .............. 20 20
Shaft men ..... 20 20 Female assistants....... ... 120 12
Laborers ............... . 261

The labor costs shown in report (Exhibit D) are confirmed by American consul,
Vienna. This report shows comparison of labor costs In Austria, 1914 and 1921.

1914 192

Kronen. Kronen.
Slarwages ................................... &88 8 250 03

wokswsges, men ..................................... 4.88 1.00 200 .3
Works wage, women .................................. 1.71 .35 160 .23
Brick manufcturlng, men ............................. 4.01 .81 250 .37
Brick manufacturing, women .......................... 2.46 .50 160 .23

The above rates are for 10 hours in 1914 and 8 hours in 1921.
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EXHIBIT D.

LETTERS AND REPORT ON AUSTRIAN MAONESIT SITUATION, MARCH, 1921.

HARDISON-WALKER REFRACTORIES Co.,
Pitsburgh, Pa., March 14, 1921.Mr. Roy N. JSsHoP,

President Northweut Magneate Co., San Francsco, Cal(f.
DEAR SIR: Referring further to our conversation on Austrian magnesite, I neglected

to inform you that our principals in Austria are now in position to ship at the rate of
three to four thousand tons per month. This amount of tonnage, with the present
outlook of business, would much more than take care of our requirements.

Yours, very truly, HARISON-WALKER REFRAcrORIES Co.,

J. E. Lawis, Ptuident.

HARBISON-WALKER REFRACTORIES CO.,
Pittsburgh, Pa., March 14, 1981.Mr. Rev N. BIsnop,

Preiden Northwest Magneite Co., San Francisco, Calif.
DEAR SIR: Referring to the orders we now have with your company for dead burned

magnesite, wish to advise that Mr. Morganroth and the writer have just returned from
Austria, and after looking into the situation carefully there we do not see how we can
take the balance that is now on order with you without a very substantial reduction
In the price. We can buy magnesite, delivered Chester, for $15 to $20 a ton under
your pice, and I am satisfied that they could still make a much lower price and have
a reasonable profit.

We realize that you are under a great expense in having your plant remain Idle and
holding this in readiness to start. We regret that we can give you no definteinf rma-
tion as to when we will be able to accept further Shipments. We are giving you here.
with some general data which we have obtained when in Austria, which, with your
knowledge of your own operating expenses, will permit you to form your own deduct.
tions as to what is necessary in order for you to compete with Austrii.

Yours, truly, 3. B. Lxwis, Pruldet.

AUSTRIAN MAONESITE DATA, MARCH 14, 1921.

The main costs of dead-burned magnesite, as you know, are labor, coal, and freight
charges. In February, 1921, we were able to obtain or confirm these costs with Mr.
Carol Howe Foster, consul of the United States of America, American Mission, Vienna.
Our general conclusions are that, considering the rate of exchange, Austrian magnesite
can be delivered at Trieste at as low a cost or lower than in 1914, before the war.

GENERAL VALUES IN AUSTRIA.

You will be interested in knowing that our double room at the Grand Hotel in
Vienna cost us 500 kronen per day, which is equivalent to 72 cents American money.
A meal such as we would obtain in this country at the Waldorf cost us 400 to 500
kronen, equivalent to 60 cents to 70 cents in American money. This same meal in
the United States would have cost us probably $5. The present first-classpaseenger
railroad rates are about one-half cent per mile in American money, and in prewar
times they were about 4 cents to 5 cents per mile. We are informed that shippers of
Austrian products who have been able to ship t the United States, on account of the
exchange, have accumulated lg surplus in their own currency. From the above
you will recognize that conditions in Aiustria, due to the continued low price of labor
and to the exchange, will permit any Austrian industry to compete with the United
States in the same ratio or perhaps evon better than prewar.
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FrEI0HT ON COAL FROM COAL FIELD TO VIENNA.

The freight rates are divided as shown on the statement of the American consul,
due to the fact that to reach Vienna it is necessary to cross the countries as indicated.

Upper Silesian coal rate: Kattowitz to Oderberg-177.2 German pfennig per
100 kios equals 17.72 marks per 1,000 kilos, at $0.016 ..................... $0.28

Oderberg'tolundenburg--80 Czech hollers per 100 kilos equals 80 Czech
crowns per 1,000 kilos, at $0.013 ......................................... 1.04

Lundenburg to Vienna-1,824 hollers per 100 kilos equals 182.40 Austrian
crowns per 1,000 kilos, at $0.0014 ........................................ .26

Total (at the rate of exchange as of January, 1921) ..................... 1.57

Maehrisi.Ostrau.Karwin rate: Oderberg to Lundenberg-800 Czech hollers
per 100 kilos, equals 80 Czech crowns per 1,000 kilos, at $0.013 ............ 1.04

182.4 Austrian crowns per 1,000 kilos, at $0.0014 equals ....................... .25

Total (at the rate of exchange as of January, 1921) ..................... 1.29
From Bruex to Gmeund-100 Czech crowns per ton 10.013 ................... 1.30
Gmeund to Vienna-251.4 Austrian crowns per ton 10.0014 ..................... 36

Total (at the rate of exchange as of January, 1921) ..................... 1.65

COAL PRICES.

The average cost of coal delivered at the Austrian magnesite mines Is now 3,000
kronen for the cheaper grade of coal (lignite) and 6,000 kronen for the high.grade
coal. In burning magnesite the practice is to use one.third of the best quality and
two-thirds of the cheaper quality, which would make the coal used for magnesite
cost'4,000 kronen, or a little less tan $6.76 per ton of coal. The prewar cost of mixed
coal at magnesite mine was $6.20, or nearly 50 cents per ton greater than present
cost. The following is some specific data given us by the American consul at Vienna:

Upper Silesian coal (Germany) in January, 1921 cost at the mines 2,665 Austrian
kronen per ton, or $3.80 in American money. aehrisch.Ostrau-Karwin (Czecho-
slovakia) coal cost at the mines in January, 1921, 3,092 Austrian kronen, or $4.42,
for big lumps and 3,065 Austripn kronen for small lumps. Coal from Breux (Czecho.
Slovakia), a lignite coal, cost at the mines in January, 1921, 1,513 Austrian kronen,
or $2.16 per ton. The value in American dollars is based on the rate of exchange
as of January, 1921-i. e., 700 kronen for $1.

MAONESITE LABOR COSTS.

The present labor costs compared with the labor costs in 1914 are as follows, and
we believe are very close to correct, as we have checked them up with the labor in
other industries:

Krmms. IKronen.
U&IMwages ..................................... 3.85 ft 678 250 60.37
orki wsges, men ..................................... 4.88 1.00 200 .30

Works wage,% women............. .1 .35 160 .23
Brick manufcturingmen .................... . 4.01 I .81 20 .37
Brick manuliwtuing, women ......................... 2Z46 .60 160 .23

The above rates are for 10 hours in 1914 and 8 hours in 1921.
The labor rates given for prewar are for 10 hours and the present rates are for 8 hours.

as the labor is now organized in Austria and they are working on an 8-hour basis.

FREIrHT ON MAGNESITE FROM Urns TO TRIESTE.

Immediately after the war there was considerable difficulty in obtain! railroad
transportation, which prevented importation of Austrian magnesite. Within the
last few months, however, these conditions are very much more favorable and mag.
nwito can more readily be delivered to seaport, especially as the railroad which
delivers the magnesite to Trieste is now owned by the Italians, who are anxious
to develop the port of Trieste and therefore bought this railroad. This also accounts
for the fact that the freight rates are at present in tires.
Freight rates on magsneite:ichberg to Trieste, .40 lire per ton, at 4 cents ...................... $2.26

Wartberg.Muerztal-triete, 0.00 lire per ton, at 4 cents ............ .... 2.04
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OCEAN RATE TO UNITED STATES.

The firm who forwarded our magnesite from Trieste to Chester before the war at
the rate of 8 shillings 6 pence advised us that the present rate was $6, but that if ship-
ments were taken in ful cargo the rate would probably be reduced to $4. We under-
stand that the ocean rate from Hamburg at the present time is $3.50. These ocean
rates are for gross ton of 2,240 pounds, as are also the railroad rates.

EXmHBIT E.

IMPORTS INTO UNITED STATES.
(From Mineral Resources of the United States, 1eW, Part IL

Prior to the World War the annual consumption of crude magnesite in the United
States was approximately 300,000 short tons. About 10 000 tons was produced in this
Country, and the rest, or 96 per cent, was imported. fagnesito is imported in two
forms, crude and calcined. It takes 2 tons of crude to make I ton of calcined. In
order to have all figures on the same basis, the quantity of calcined magnesite has been
converted to the equivalent in the crude form and from long to short tons for use in the
following table:

C!ride magnetite consumed in the United State,, 1910-1910, in sdorL ton.

Domestic Domestic
Year. produe- Imports. Total. per cent

tlion. of tow.

1910 ................................................... 12,443 322,652 335,095 3.7
1911 .................................................... 9,375 270,098 2M9 473 3.4
1912 .................................................... 10,512 268,309 278,821 3.8
1913 .................................................... 9,632 347,428 357,060 2.7
1914 .................................................... 11,293 258,9 268,281 4.2
1915 .................................................... 30,499 102,913 133,412 22.9
1916 ............................................. 154,974 93,885 24, 859 62.2
1917 ............................................ 315,838 A208 355,018 89.2
1918 ................................................... 231,605 4,30 275,135 84.2
1919 ............................................... .158,226 25,321 81,547 86.0'
1920 .................................................... 33,767 63,110 3,877 D.3

1921: During the first six months of 1921 the mines in the United States have been
practically idle, while the imports from Austria are about 7 000 to 9,000 tons per month.

During the first two weeks of August there was shipped from Trieste to the United
States the following dead-burned magnesite, which would be equivalent to twice this
amount in crude if desired to compare with the above table: Steamship Maria, 4,000
tons dead-burned magnesite; steamship Guilia, t5,000 tons dead-burned magnesite.

ExHiIT F.

COST OF PRODUCII4O MAONESITE IN UNITED STATES.
[By N'orthwest Magnesite Co., Chewel"h, Wash.j

Column I shows sworn statement of cost of production of dead-burned magnesite
from June 1, 1918, to May 1, 1919.

Column 2 shows sworn statement ol cost of production of dead-burned magnesite
from January 1, 1919, to December 31, 1920, when property was shut down.

Column 1. C01- 2.

Mine expense .................................................................. 5.1 8.W79
Treatment plant expenses ...................................................... 9. 41 9.01
,,Tramwaye .............................................................. .93 .4

Direct operating ............ . ................................. 1. 50 16. 44
Admlfn tration and general expenses, Including losses .................. ... .. . 61 1.94
Taxes, insurance, a" Interest ............................. ............... 1.32 3.5
Cost before adding depletion and depreciation .............................. 1 K 43 21.89
Depreciation ............................................................... 1.51 1.61
Depletion ...................................................................... 1.15 2.02

Total operating cost ....................................................... 21.09 25.5

81527-22-seH 1-20

S ' I P
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Exmrr 0.

Following are comparative freight rate from Washington State and Atlantic coast
to consuming centers; also shows differential in freight.

Fregt ra a.

Difference In favor of-
From From

Point of consumption. Chewelab, Atlantic
Wash. c t. Austrian. states

Nw England......................................... $20.80 $20 160.........
Bethlehem. ..................................24.........
Phdelpha... ................................... 2.80 1.54 19.26.........
Baltmore .......................................... 20.80 ............ 20.8 0.........
Johnstown ............................................ 20.80 4.10 16.70 ..........
Pittsburgh ...... ............................... 1 40 4.50 13.90 .........
Youngown ........................................... 18.40 &00 13.40 .........
Clevela1 .............................................. 8.40 &20 13.20 .........
Buffalo ................................................ 18.40 4.60 13.90 ............
Birmingham....... ............................ 18.40 8.00 10.40 ............
St. Lou ........................................ 18.70 10.40 6.30 ............
Chicago .......................................... 16.70 8.80 7.90 .........
Houglhton .............................................. 16.70 13.70 3.00 .........
Pueblo .................................. &60 17.40 ....... $1.80
D ..... .. .......... ....................... 2860 23.20 .40........

e iy. . .......... 140 23.20 ............ 7.80
LosAngele ............. 2.90 26.70 ............ 80
San a .......................................... 14.30 2.70 ............ 1.40
Tacoma ............. ........................... 16.70 3.70 .0........ .0MSnnr nd M ............................... 14.70 28.70 . ............
ObIoand Kentucky .......................... 18.40 7.10 11.30 ............
Chester, Pa .................................... 20.80 ............ 20.80.........

EXHIBIT II.

The following table shows total crude magnesite produced in United States for past
four years, according to United States Geological Survey. There is also shown tons
crude produced by the Northwest Magnesite Co., and percentage of total United
States production that Northwest Magnesite Co. produced.

This statement is to refute argument made that Northwest Magnesite Co. had a
monopoly.

Total do. Nfthwt tagnesdte
mrestlcpro. CO.

Domestic crude. ductlon.

ToM. ToMe. Per Cetn.
1917 ................................................. 3816,8 62,737 19.8
1918 ............................................................. 231,606 81,111 33.0
1919 .............................................................. 16 226 89,163 67.1
1920 .............................................................. 303,787 141,817 46.7

Total,4y . ................................................ 1,008,4" 374,2 37.2

EXHIBrr I.

Following schedule shows where dead.burned manesite is used in the United
States and the consumption east and west of the hisedippi. It proves that there is
not enough business west of the Mississippi to justify operating United States magnesite
mines. It proves center of consumption is around Pittsburgh.
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Mag ni4 consumption and wnauminq center in the United State, year 1920.

Total East of West of
Number con- per sent Mt ss-

Consuming district. of towu. s ppi sippiCnuegdtth., tion (net (et (net
tons). tons). tons).

New England ..................................... 14 1,810 0.8 135 ..........
Bethlehem ...... 53 7,750 4.9 7,760 ..........
Phlladelphnd s ......... 114 18,700 11.7 s700 .
Johnstown, Pittsburgh, and Youngstown ........... 415 8,000 41.3 8,000 ...
Cleveland ........................................... 92 14,8W 9.8 14 SO ...
Buffalo .............................................. 64 8,000 & 4 s,600 .........
Birmingham ........................................ 18 3,250 2.0 3,250 .....
St. Loui ............................................ 43 3,200 2.0 .......... 3,200
Cl 0- ................................ ......... 129 20, V 1 iO.0 , ..........
PuI=ebloe.................................. 2 200 . ...... 0Pueblo ... *. ................................... "...... is' 2.20 1.4 .......... .2,200
Doog , Ai . (coppec) .............................. .......... 2,50 1.4 ........... . 2,350
Salt a City (copper) ..................... .. 9. 0 1.2 .... Ij 0Los Angdes................................ 5 3 .2 .... .
San Fraitsco. .......................... 11 910 .6 .......... 910
Tacoma ............................................. 4 700 .4 .......... 700
Minneapolis and Duluth ............................. 12 1,900 1.2 .......... 1,900
Ohio and Kentucky ................................. 39 4,975 3.1 4,975 .........

Total ........................................ 3,018 169,725........... 146175 13,M
Per cent .......................................... .......... 100 1.5 5

Roy N. Bishop, president and general manager of the Northwest Magnesite Co
Chewolah, Wash. (C rocker Building, San Francisco), being duly sworn for himself
deposes and says that the cost figures used in this brief which is submitted are true
and correct figures as kept on the books of the Northwest Magnesite Co., and are to
the best of his knowledge and belief and from such information as he has been able
to obtain true and correct in each and every particular. Roy N. BISHOP.

Sworn and subscribed before me this 29th day of August, 1921.
FRANCIS R. ELLIS, Notary Public.

STATEMENT OF H. F. WIERUM, GENERAL MANAGER AMERICAN
MWERAIi PRODUCTION CO., VALLEY, WASH.

Senator SsfooT. State your full name for the record.
Mr. WwRUM. Howard F. Wierum, general manager of the Ameri-

can Mineral Production Co., at Valley, in the State of Washington.
I desire to file a very short brief, which I think contains all the

actual data necessary to figure what duty will protect this industry.
Senator SmooT. You shall have that privilege.
Mr. WIERUM. I sympathize with the committee in their desire not

to hear duplications of testimony, and I hope to avoid duplications,
Senator.

I should like however, to enter one or two little protests which
possibly you will consider of value when you determine this question.

I trust that the committee does not sympathize with the plea of the
steel companies that we should be ready to produce for their benefit
in war but should close down in peace times. Their only argument
in substantiation of that desire is their contention that our deposits
of magnesite are very small and would be quickly exhausted.

I can say m a few words that our deposits of magnesite are enor-
mous. I have recently, knowing that this question was of interest
to the committee, made a very careful survey of the entire belt in
which we operate in the State of Washington; and as an engineer
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with some 25 years' experience among rather conservative eople, I
am ready to go on record as sayng company h s
tons in sight, With a strongprobable ore reserve of 10,000,000 tons.

I believe that the Northwest Magnesite Co., represented by Mr.
Bishop, has very nearly the same amount. I think that California
can probably be counted upon for nearly a million tons. Thus we
find a total of over 20,000,000 tons of crude magnesite in our known
deposits alone.

Senator CuRTis. You ought to state to the committee, I think that
the California product is not used for the same purpose as your Wash-
ington ore is used. The California product is principally plastic , is
it not?

Mr. WIERUM. It is used exclusively for plastic magnesite now.
Senator CURTIS. I did not want the committee to iave the impres-

sion that your magnesite was the same quality.
Mr. WiERnm. That point is well taken, Senator.
I am going to ask your indulgence for one moment to tell you the

importance of the plastic busi.aess and to show that our Washington
ma nesite is now being adapted for plastic business as well as the
California maesite.

Senator LA FOLLBTE What grade is your 10,000,000 tons of
magnesiteI

Mr. WERUM. That 10,000,000 tons is figured as the real marketable
ore body from which I estimate 20,000,000 tons in this continuous
chain of hills containing m agnesite. There are probably 50,000,000
tons of mixed rock in this measurement. The 20,000,000 tons
which I speak of is available as high-grade material suitable for making
refractories and plastic calcines.

Senator SMoot. About 40 per cent?
Mr. WJERUM. About 40 per cent; yes sir.
There is absolutely no doubt about the quantity there, and there

are so many, manyI miles of undeveloped magnesite land which will
surely be expitin case the business is perpetuated, that it borders
on absurdity for people to say that we can not supply this country's
needs cause the supply may be exhausted.

I just want to say one thing about this plastic business, because
that has not been dwelt upon very much, and Mr. Bishop, I know,
has covered the other field, viz, dead burned, so thoroughly, and it is
so well known to you, that it would be repetition if I should go further
into that question.

The production of dead-burned magnesite last year was approxi-
mately 90,000 tons. About one-third of that magnesite or a little
more than one-third, came from my property. The production and
consumption of plastic magnesite during the samo period was 35,000
tons. So I hope that you Will agree with me that the business is not
insignificant. It is not only important, but it has a tremendous
future, as it directly affects all the building industry, the making of
floors and of outside stucco and building blocks and ship's decks,
and many, many things, and it has a tremendous future before it
if we can erpetuate it.

It also gas a kindred industry in the States of Michigan and Utah,
particularly, in the production of magnesium chloride, which is a
necessary ingredient in this composition floor and stucco work.
The magnesium chloride business will increase just as the magnesito
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business increases, and will wane just as the magnesite business
wanes.

I do not speak from knowledge but from general belief, that there
are inexhaustible supplies of magnesium chloride both in Michigan
and in Utah, both of which are being utilized in the business now.

There is another gentleman who is going to speak on this plastic
business, and I know that you are in a hurry, so I am going to yield
to him, with this statement, that I hope you will realize when he
speaks to you that he represents both the consumers and producers-
that in that respect.there is no quarrel as there might be in Some of
these other commodities, concerning the interests of the consumer
as against the producer.

Senator SmooT. You have reference to Air. WatkinsI
Mr. WIERum. To Mr. Schundler.
Both the consumer and the producer are anxious to get the Amer-

ican magnesite and use it in their business. They will tell you why,
if you will be patient with them.

Ith ank you very much.
Senator SMooT. Your brief will be printed, Mr. Wierum.

NRIlF OF f. F. WIERUX, REPRESENTING AUERICAN MINERAL PRODUCTION O.,
VALLT, WASH.

As general manager of the second largest magnesite producing o in the
country, which produced 65,000 tons of crude in 1920 I beg to submit tefollowing
very brief statement of the condition and pr t of this magnesite industry in relationtoth tariff.,

1. Produd"ion.-The production of refractory inagnesite has cesed altogether in
America.

2. Cause of shut down.-This is due to the fact that the Austrian magneite is now
supplying the entire demand, which demand however, is juft now greatly reduced
because of momentary stagnation in the steel business.

3. Present American costs.-The latest and lowest costs of American dead buried
1. o. b. mines is $25, ca.

4. Prospective Ate'rican costs.-Presupposing a 20 per cent cut in wages to occur
within the year, and also a reduction of 20 per cent in the cost of coal, then the lowest
cost of American dead-burned magnesite .. b. mines will be $22.25. The labor
cost plus cost of fuel is 55 per cent of the total cost f. o. b. mines.

5. Prospective Amerioanfreights.-Freight to the average point of competition with
Austrian magnesite--Cleveland Youngstown, Pittsburgh, etc.-presupp6sing a similar-
25 per cent reduction, will be 13.80.

6. Prospectire Amencan ots at Pittsburgh.-Thus the delivered cost of our American
magnesite at Pittsburgh points, as of some future date, if the above reductions are
realized, would be $30.05. (The cost of the last actual deliveries was over $43.)

7. The p resent Austrian cots-Austrian magnesite can now be delivered at the
same Pittsburgh points as above for $19.60 at a profit. (For data confirming this see-
below.)

8. Tariff neessan to comp t iM Austria.-Therefore, a tariff of $16.55 would
permit Aiistrian magneite to sell at a profit at the bare cost figure of American magne-
ite, assuming the above 20 per cent reductions from present American costs, as above.

9. Water freight possibili!es.-Water freight rates now exist in conjunction with:
rail rates from magnesito mines to Seattle-which amount all told to $14.99. (made
up by $5.65 rail to Seattle, $8.24 ocean freight, $1.10 lighterage, dock charges, etc.).

'.The utilization of this rate, however, entails an additional coot of approximately $2.75
for sacking, which is not incurred with an all.rail haul. Hence the greatly reduced'
ocean rate amounts in reality to $17.74, whereas I am admitting the possibility of an
ultimate rate of $13.80. On the other hand, the foreign product can arrive at New
Orleans, and prewar rate New Orleans to Chicago was $2.40.

10. Med of determining Austrian costs.-Austrian costs are arrived at as follows:-
In 1914 the regular sales price of Austrian (including profit) was between $14 and $1&
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per ton f. o. b. all Atiantic cities. Sales at613 are onrecord. During this year (1914)
Austrian labor rates and fuel rates were higher by from 10 to 15 per cent than they are
to-day. Present rates for labor and fuel ave been ascertained this year through a
personal trip to Austria, etc., by the president of the largest refractory company in
America. Labor and uel approximate 60 per cent of the cost- ocean frelghts are a
couple of dollars higher now than then, but temporarily so--hence Austrian costs
f. o. b. American ports are now ai low or lower than they were in 1914 before the
war.

PLASTIC CALCINED MAoNESIT.

Last year's dead-burned magnesite production was about 90,000 tons. During the
same period 35,000 tons of plastic calcines were produced at a time of the utmost de-

ression in the buildings trade. I can not take your time to show the immense possi.
blitles of growth in the industry-plastic magnesite for walls, stucco, floors, building
blocks, decks of ships, etc., but will merely state that I believe it will rival the
demand for dead burned in a few years, if allowed to develop by means
of sonle protection. Both consumers and producers favor this tariff, because
quality and cooperative effort between producer and consumerare the recognized
essentials to the success of thisindustry. The cost of producing ton of plastic calcines
is sghtly higher than the cost of producing a ton of dead burned. This important
branch of the industry in which there are dozens of keen competitors, should be given
full consideration in Ie question, and the fact that consumers as well as producers
plead for protection is it seems to me very impressive.

OONOLUSION 8

All the above are facts accurate within very small limits, and prove-
First. That if American wages and fuel costs are reduced 20 per cent and freight

rates 25 per cent then a tariff of $16.65 would just equalize American costs with
Austrian sales price at the center of consumption, and would therefore throw much of
the business to Austria. •

Second. Such a tariff of $16.65 would, however, yield the United States Govern-
ment an income of about $1,500,000 annually, but would cut off an income of some
$1,500,000 to American railroads, and approximately $1,000,000 to American workmen,by diverting much of the business to Austria.I respect hlly ask that the proposed tariff of $15 per ton on calcined and $10 per ton

on crude be imposed to render the United States producers at least nearly competitive
with foreign producers.

STATEMENT OF F. B. SOHUNDLER, JOLIET, ILL.

Mr. SCRUNDLER. My name is F. E. Schundler, of Joliet, Ill.
Senator SmooT. Have you a brief that you desire to have printedI
Mr. SOIUNDLER. Yes, sir; I have prepared a brief that covers the

subject of plastic magnesite.
I am here on my own behalf as the largest dealer in plastic magnesite

in the United States. I am also here on behalf of three large chemical
com panies; that is, the Dow Chemical Co., the Victor Chemical
Works, of Chicago, and the P. W. Drackett Co., of Cincinnati, Ohio.
I am also here on behalf of 4 jobbers of magnesite and importers,
and also on behalf of 18 large manufacturers of magnesite flooring
and magnesite stucco.

A list of these manufacturers is attached to my brief. These
manufacturers are located all over the country. We are all in favor'
of the duty of $15, or three-quarters of a cent a pound on magnesite.
Last year the manufacturers whom I represent used 25,000 tons of
plastic magnesite. The total consumption of plastic magnesite was
35,000 tons. Consequently, the manufacturers who purchased and
used plastic magnesite adl are in favor of the duty represent 70 per
cent of the consumption.
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A few days ago, on August 16, at a hearing, it was stated that the
majority of the consumers were opposed to the duty. This statement
was not based on facts, but on assumptions only.

The manufacturers whom I represent have not been consulted in
the matter, and this is the reason that I appear here to call your
attention to this fact. The reason that we are in-favor of the duty
is this: Prior to the war the plastic business was insignificant. There
was practically no plastic business. The architects all over the
United States were opposed to the use of magnesite. The foreign
magnesite was unreliab o. Sometimes we had a good job and some-
times a bad one. With reference to exterior stucco in 1914, 4,000
houses were covered with it. Last year, due to the fact that we were
able to obtain a high grade magnesite, we covered 40,000 houses
with material of th. ind made from American magnesite. I,
myself, last year, handled $1,200,000 worth of magnesite. The
manufacturers whom I represent handled over $5,000,000 worth.

Senator LA FoLLTrE. Why do they favor a duty?
Mr. SIIUNDLER. We favor a duty because the Grecian magnesite,

which is mostly used for plastic purposes, is not uniform. It is not
up to the standard. But on the other hand, our business grows
fast, and each year a number of new parties start into the business,
and naturally they want to get business. Consequently, they buy
the cheapest magnesite they can obtain. When you build a house
and cover it with magnesito stucco, you can not tell during the first
two years whether or not the stucco is good or bad. The defects
in a magnesite stucco, and the same applies to composition flooring,
will not show up for two or three years. Consequently, the con-
tractor who buys the stucco does not know whether or not it is a
good stucco. He will know in two or three years.

Most of the architects before the war were absolutely opposed to
the use of magnesite in stucco and flooring. Now that we have
proved to the architects that we make a good material, they are in
favor of it.

If we permit great quantities of foreign magnesite of an inferior
quality to come in-and it is coming here at the present time-it will
mean that the exterior stucco ap fied on a great number of houses
will fall to pieces. It will mean the industry will be discredited. It
will mean that the architects will again oppose the use of the material
and destroy our industry. It will mean that the manufacturers will
have to band together and erect new machinery over in Greece to
produce the material.

We have two choices-going over to Greece or keeping on using
American magnesite.

At the present time the eastern market is supplied entirely by for-
eign magn~esite. I myself imported 6,000 tons this year. The reason
I had to do it was because I could not keep the business in the East

'and use domestic magnesite. I attempted to. I shipped by water,
which is the cheapest way, and it cost me $15 a ton frei at to Chester,
Pa. I tried to compete with the Grecian product, butM could not.

I bought only a few days ago 2,200 tons of Grecian magnesite at $12
a ton. The freight rate by water from the California mine to Chester,
Pa., is $15 per ton. So you can see that I can not use 5California
magnesite and stay in business in competition with the Grecian
magnesite.
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Senator CURTZS. You say you bought the Grecian magnesite at how
much?

Mr. SCIUNDLER. $12 a ton f. o. b. cars.
Senator WATSON. Have you ever bought any in Venezuela?
Mr. SCHUNDLER. No, sir; we have not bought any from Venezuela

recently.
Senator WATSON. Or from Canada?
Mr. SCHUNDLER. NO, sir; none from Canada. The quality in

Canada is not suitable for our purposes. It is all right for chemical
but not for plastic purposes.

During the war, andat present, in the Middle West practically all
domestic magnesite was b being use.d for plastic purposes. Recently
there were quotations being made of such a low price that the mines
in California simply had to shut down. They shut down in June.
They could not comisete with the Grecian magnesite.

SO it will mean that sooner or later it will be all again the foreign
magnesite. The American mines will have to shut down and the
market will be flooded with cherp grade material.

Senator LA FOLLETTE. You Eaid that the transportation charge
on the California magnesite would be $15 a ton to Chester, Pa.

Mr. S _ muNDE. Yes, sir; by water, shipped by rail to San Fran-
cisco and then by Luckenbach Steamship C.

Senator LA FOLL z. In addition to that, what would a ton of
California magnesite cost youI

Mr. ScHUNDLER. The same kind of ore we bought would cost not
less than $10 per ton in California.

Senator LA FOLLzrTE. It is $25, as against $12 that you pay for
the Grecian?

Mr. SCHUNDLER. Yes, sir.
Senator LA FoutzmrE. Then with the transportation charge

cut right in two in the middle you could not compete with the
Grecian magnesite I

Mr. SOUNDLER. No, sir.
Senator LA Fo r. Not without a duty ?
Mr. SOKUNDLER. No, sir. The manufacturers feel, however, that

the California producers and Washington producers, who also started
in plastic magnesite and turn out a good article, will be forced to
shut down if we for the next two or three years have to use Grecian
magnesite. It takes time to install machinery over in Greece, which
we Will have to send over there. It took several years before we
could get the California article.

Senator LA FOLLTrE. Do I understand you to say that you
could not use the Grecian magnesite as it is now produced I

Mr. SOHUNDLER. It will not stand up. If the manufacturer who
uses the American magnesite pays $15 or $20 more for this article,
or is in competition with the manufacturer who buys the cheap-
grade material, he will not be able to sell his material, and conse-
quently will be forced to use the cheap-grade material.

Senator LA FOLLErr. What are you intending to do with the
Grecian magnesite which you say you purchased the other day?

Mr. SOHUNDLER. Reburn it and grind it at Chester.
Senator LA FOLLETrn. But what do you do with it? You say

it is not usable, that it will not stand u
Mr. SCHUNDLER. We can sell it. I will not stand up well

We are going to have trouble with it. All we can do is to either
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go out of business and leave the other fellow to sell it, or buy it
ourselves and sell it. We might just as well do that and try to stay
in business if we can.

These are the reasons why the manufacturers who use 70 per cent
of the plastic magnesite are in favor of a duty.

Senator SMooT. You represent a good many concerns?
Mr. SCHUNDLER. I represent myself and 25 other concerns.
Senator SMooT. They use 75 per cent?
Mr. SCHUNDLER. Seventy per cent of the plastic magnesito con-

sumed in the United States. They used last year 25,000 tons.
The total consumption was 35,000 tons.

Senator GERRY. Are not architects likely to demand a certain
grade of magnesite?

Mr. SCHUNDLER. The Bureau of Standards has been trying to
establish a uniform standard for magnesite. 'They so far have not
issued any pamphlets on the subject, but they are still working
upon the question. I was there the day before yesterday, and they
have done extensive work in calcinations. The Government eWps
them with a special kiln and other machinery, the idea being to
produce a s standard ade of magnesite. So far it has not been done.

Senator GERRY. an not the builder tell what kind of magnesite
he is getting ?

Mr. SCHUNDLER. No, sir.
Senator GERRY. He can not call for a specific kind, then, in his

contract?
Mr. SCHUNDLER. No, sir; he can not.
Senator GERRY. There is no way of telling the difference between

the Grecian and the Californian?
Mr. SCHUNDLER. Yes, sir. The large manufacturers who employ

chemists can test the difference but the man that buys the material
can not test the difference. The difference will not show up within
two or three years.

Senator GERRY. There are chemical tests that shbw the difference?
Mr. SOHUNDLER. No; not a chemical test, only a physical test.

If he takes this material and exposes it to a constant sp'raying of
three or four days and makes breaking tests, he will find that in one
magnesite it will break very easily an in the other it will not break.
You find that these pebbles [indicating on exhibit] will come out,
and in the other the-will not.

Senator GERRY. Why can not a builder make a test like that?
Is it too expensive?

Mr. SCHRUNDLER. Yes; it is too expensive. He has not the equip-
ment. It is just like a man handling cement. A contractor using
cement has no equipment for testing the cement. He has to rely
on the manufacturer.

Senator SMooT. Was there anything else that you desired to sayI
Mr. SCHNDLER. I wish to file this brief which covers these matters.
Senator SMooT. The brief will be printed as a part of your remarks.

BRIEF OF F. E. 60HUNDLER, REPRESENTING CERTAIN CONSUMERS OF CALoWIED
MAONESIT. •

My name Is F. E. Schundler. I am the largest dealer in plastic magnesito
in the United States. I also represent here threelarge chemical company es that Is,
the Dow Chemical Co., of Sagnaw Mich.; the Victor Chemical Works, of Chicago
Ill.; and the P. W. DrackettCo., of (incinnati Ohio. Furthermore, I represent four
jobbers of magnesite: The A. Digger Co., of Cicago, Ill.; H. P. Kehtcum & Co., of
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Chicago, M.; the Typer Patterson Co.. of Cleveland, Ohio; and the Wishnick-Tumpeer
Chemical Co., of Chicago, Ill. In addition I represent 18 manufacturers of magnesit.
flooring and magnesite stucco, as follows: The Alliance Stucco Co., of Alliance, Ohio;
AmericanMagnestone Corporation, of Sprizgfield Il.l; American Magnesia P oducts
Co.. of Chicago, M.; American Material Co., of ew york, N. Y.; American Stucco
Manufacturing Co., of Barberton Ohio; Art Stucco Co. of Pittsburgh, Pa; Art Stucco
Materlals Co., of Detroit, Mich.; -hlorostone Products (o,, of Mar ee Il.; Flexotile
Products Co., of B~% , Ifich.; Keystone Stucco Co., of Detroit, Mich.; Perkins
Builders' Supply & Fuel Co., of Des Moines, Iowa; Velvetile Floor Co.. of Chicago, Ill.;
the Rocbond Co., of Vanwert, Ohio; Thomas Moulding Brick Co., of Chicago, Ill.,
United StatesMatirials Co., of Chicago, Ill.; WisconsinLime&CementCo., of Chcago;
[ll.; the Builders of Homes Co., of Springfield, Ohio; and the National Magneite
Stucco Co., of Cleveland, Ohio.

We all favor the duty of $15 on calcined magnesite provided for under Schedule 1,
paragraph 47, H. R. 7456.

Statements have been made before the committee in the recent hearings that the
majority of manufacturers of oxychloride cement-that is, magnesite flooring and
stucco-pposed the duty of $15 on calcined magnesite. These statements are not
based on fact, but are assmptions only. Only a minority of the manufacturers oppose
this duty. The manufacturers in whose behalf I am here and the National Kellastone
Co., represented here by Mr. Watkins, who just addressed you, last year used 25,000
toa of calcined magnesite. The total consumption of calcined magnesite in the
United States was 35,000 tons. Consequently, the manufacturers in favor of this
duty used 70 per cent of the total calcined magnesito consumed in the United States.
. Furthermore, statements have been made which make it appear that the calcined
magnesite industry is negligible. My business alone in calcined magnesite last year
amounted to$1,200000. The business of the manufacturers I represent, including the
business of the National Kellastone Co., represented here by Mr. Watkins, amounted
to over $5,000,000. We are the main users of calcined magnesite and are absolutely
in favor of protection of the American miner.

There are two grades of calcined magnesite. One is known as caustic or plastic
magnesite, the other as dead-burned magnesite. The consumers I represent use
plastic magnesite only. They manufacture from this material stucco and composition

Th business has been growing constantly, especially sinco the American manu-
facturer of magnesite commenced producing a better grade magnesite. Last year
approximately 40,000 houses were covered with exterior stucco made from magnesite,
The magnesite flooring industry is also growing rapidly.

The larger manufacturers of stucco employ chemists who work in close cooperation
with the American manufacturers of domestic magnesite. By this cooperation the
American miner was successful in producing a magnesite which gives better strength
and more lasting qualities to the exterior stucco and flooring produced by the manufac-
turers. The prod-uct should still be improved, and the manufacturers and consumers
feel that thfs can be done better by cooperation with the American producer, as ideas
can be readily exchanged, whereas if the supply is obtained entirely from foreign
countries this same cooperation can not be had.

The consumers of plastic magnesite are vitally interested in obtaining a magnesite of
high grade; uniform quality. There are some consumers who will buy, considering
price only, disregarding quality. The defects of magnesite stucco, due to the use
of inferior quality magnesite, do not show up on a stucco house for two or three years.
This fact enables the stucco manufacturer who buys the cheapest grade of magnesito
to get the business whereas the manufacturer buying a high-grade material will either
have to be satisfied with a very small amount of biniess based on a high-grade material
or will be forced to use the cheaper magnesite.
The principal caustic magnesite consumers fear that this will take place, with the

result that areat number of the magnesite stucco walls will crack, fall off, and give
owners, architects, and the general public the impression that magnesite stucco is a
failure.

Prior to the war the plastic magnesite industry depended entirely on foreign sources
of supply for magnesite. At Wtht time the industry did not develop very rapidly,
chieny due to the defects found in a great number of magnesite jobs. The architects,
In a great number of cases, opposed the use of manesite stuco. .

The American producer of magnesite by cooperation with the consumer has been
able to produce a magpesite of good quality, with the result that now a great number
of architects recommend this material.

The eastern territory of the United Statesis at present supplied entirely with foreign
magnesite. The Middle West in the near future will also be applied with forein



CHEMICAL. ' OILS s AND PAINTS.

magnesit, due to the great difference in price, unless a duty is placed on foreign
esitev, giing the American producer a chance to compete with foreign products,

ae producers of magnesite have furnished myself and the consumers I represent
with sgufclent proof that they will not be able to continue to turn out a hfg grade
magnesite in competition with foreign magnosite, and will have to lower the standard
of teir quality to be able to compete with Grecian magnesite in the Middle Westterritory, or suspend operations entirely.

The consumers realize that a cheap quality of magnesito will mean ultimate do.
struction of the entire plastic magnesife industry, and are therefore in favor of a
duty of $15 per ton on calcined magesite, which will enable the American producer
to continue to turn out a good product and to further Improve the quality of their
material, and will also force the foreign producers to improve their quality.

STATEMENT OF 0. R. WATKINS, REPRESENTING THE NATIONAL
KELLASTONR 00., OIOAGO, ILL.

Mr. WATKINS. My name is C. E. Watkins, 15 Park Row, Now York.
I represent the National Kellastone Co., of Chicago.

'1te National Kellastone Co. is the oldest manufacturer of m agnesite
stucco in this country. Those who are in a posit!on to be informed -
advise that we consume approximately one-tfiird of the caustic mag-
nesite used in this country for plastic purposes.

We are in favor, as a manufacturing concern using large quantities
of magnesite, of the tariff on magnesite as proposed in paragraph 47.

I desire to address myself to caustic magnesite only, M. Bishop
and Mr. Wierum having spoken at length with reference to dead-
burned magnesite. Caustic magnesite is used in the manufacture of
what is known as oxychlorido cements. These are chiefly an exterior
stucco building material, composition flooring, interior plaster, and
certain kinds of tile.

We are in favor of the proposed tariff on magnesite for two reasons:
First, because the oxychiloride cement industry in this country has
reached the point where a domestic source of supply is essential;
second, because the oxychloride cement industry in this country has
reached the point where standardized processes and scientific methods
of production are absolute requirements, if the industry is to continue
to expand and advance.

Prior to 1914 all of the caustic magnesito used in this country was
imported, largely from Greece. Imports were cut off by the war, and
it became necessary for the American manufacturer to obtain ma-
terial from domestic sources or go out of business. American capital
invested itself in American mines and calcining furnaces, and, using
the domestic product, our industry has increased tremendously during
the past several years. This has been both because of having a
constant and dependable source of supply and because the American
producer, cooperating with ourselves and other manufacturers, has
worked out standardized processes and scientific methods of pro-
duction. This has made possible, as Mr. Schundler has indicated,
briefly, an increasigly higher type of manufactured product, and it
is that that we desire to continue.

Without the benefit of this protective tariff the American producer
of caustic magnesite-and, mind you, the Kellastone Co. is a manu-
facturer of oxychlQride cement products-without the benefit of
this protection, in our judgment, the American producer of caustic
magnesite will be forced to do one of two things; either he wil
go out of business, as before 1914, or, in order to compete with
lower-priced Grecian magnesite, he will cease to apply those stand-
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ardized processes and scientific methods of production which, working
together with ourselves and other manufacturers, he has developed
during the past six or seven years. In either event the oxychlorido
cement industry will suffer.

It may be asked why it is not possible for the foreign producer to
apply these same standardized processes. Possibly he could but
it is not at all likely. He has neither the knowledge nor the facili-
ties to work them out; and he has evidenced no inclination to desert
his previous antiquated methods. It would likely require an in-
vestment of American capital in order to accomplish this. There
is no necessity for diverting American capital to foreign industry
when it is already successfully invested in going American con-
cerns. Also it would take years to work out and apply these proc-
esses with the consequent delay and harm to the American manu-
facturer.

But the big point in our judgment, is this, that even if these
processes were worked out for the foreign producer, with the attendant
delays, and fathered by American capital, it is unlikely that we, as
manufacturers, could ever receive the full benefit of them. This is
because of the distant source of supply and because of the many
rehandlings and the time involved and because magnesite is an
extremely sensitive material and. deteriorates rapidly, both with
aging and because of taking on moisture.

There is sufficient caustic magnesite available in this country
to take care of the oxychloride cement industry with all of its
expansion possibilities for a great many years to come.

As I said before, we are the oldest manufacturer of magnesite
stucco in this country and consume approximately one-third of
the total caustic magnesite used for plastic purposes. We are in
favor of this protection for the producer because we want him to be
able to continue in business. we believe that a domestic source
of supply is essential; and we want to continue these scientific
p recesses which have been worked out and which are still being
developed by the American producer. These are absolute necessi-
ties if this industry is to continue to expand and advance.

STATEMENT OF S. H. BARROWS, PORTERVILLE OALIF, REPRE-
SENTING THE SIERRA MAGNESITI CO.

Prior to the outbreak of the European war in 1914 the manufacturers of oxychioride
cement products were almost entirely dependent upon foreign supplies of calcined
magnesite and magnesium chloride. In fact, during the entire period previous to
1914 a total of less than 500 tons of powdered calcined American-produced magnesite
was consumed east of the Rocky Mountains; yet more than 95 per cent of all the
maknesite used In the United States finds distribution east of the Rockies.

When the European supply was completely stopped because of the war, American
citizens took up the task filling the urgentneeds for magnesite required for refractory
and chemical purposes and upon which the very existence of the oxychloride industry
was wholly dependent.

While I have not the figures before me now, the records of the Geological Survey
give evidence of the energy, effort, and capital employed to supply this necessity
for the demands of war and -that the oxychloride industry mightbe kept from perishing.
I believe the reports of the Geological Survey indicate that production of magnesite
in the United States jumped from a paltry few thousand tons before 1914 to several
hundreds of thousands of tons per annum in the ensuing years.

To accomplish this undertaking large sums of money were invested, railroads,
manufacturing plants, and efficient organizations built and put into operation, new
deposits located, developed, and equipped to produce in a big way, and now, with
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foreign material again coming freely into our country under rates of exchange decidedly
unfavorable to the American producer, miners and calciners have operated to only a
fraction of ca acity for a period of nearly a year, and at present there is not a magnesite
mine or mill in the Unitbd States operating.

lWhe it is realized that a substantial shinkage in business may be attributable to
the general depression prevailing, yet every ton of foreip material entering this
market is sorely needed to minimize the losses which continue to relentlessly drain
the resources of those concerns who are struggling to protect the capital and years
of labor put forth at a time when their services were imperative to our country.

Foreign magnesite produced under a much altered wage scale and lower standard
of living, aided by a marked disparity in monetary exchange, is also favored by a
water rate of approximately 0 per ton in cargo lots as against a rail rate from California
to Noew York in carload lots of *22 per ton

At the present time ample . g and plant facilities are available to supply nearly
double' the total plastic magnesite requirements of the country, using 1920 consump-
tion, the largest previous on record as basic of computation. Additional equipment
may be readily installed to provide for any increased demand that may bWome
manifest.

During the seven years that American enterprise has enged in magnesite pro.
duction new and greatly improved processes of preparatio ave been developedl,
making available a material not only decidedly superior ih activity but more uni-
form and dependable. If enabled to carry forward to conclusion the manufacturing
methods now in the course of development, there is every reason to believe that
magnesite will find greatly increased uses in the field of construction and that the
scope of the oxychloride industry will be appreciably broadened and standardized.

The European magnesite prod ucerh as not alone failed to advance the quality or
standard of magnesite for plastic uses but he is neither equipped to make a calcined
material that will conform to newer proven higher standards nor does he evidence
any indication of relinquishing his antiquated practices.

Owing to the great distance from our market, Grecian magnesite is handled several
times, in ways injurious to the material before arriving at destination for use, so that
its condition is always variable and decidedly questionable.

That American manufacturers of oxychlonde goods using magnesite have indisput-
able knowledge of the greater value of American made magneaite tay te witnessed
by the fact that, at its annual meetingheld March 11921, in the Industrial Building,
Bureau of Standards, Washington, D. C., the National Association of Oxy(hloride
Cement Manufacturers unanimously passed a resolution favoring a tariff to be levied
on receipt of all foreign calcined lump or powdered magnesite. Mr. Robert W. Page,
president of the Marbleoid Co., New York City, secretary of the above association, has
a record of the resolution above referred to.

It will clearly be seen that the single incentive urging the purchase of foreign mas-
nesite by domestic manufacturers centers purely on the matter of lower price made
possible, first, through unequal force of circumstances which the American operator
can not at this time meet, and, secondly because the American article is rrade under
new and modern processes, giving careful consideration to accurate practices entailing
certain additional costs but resulting in a product of greater value and standard
uniformity.

Permit me to enumerate some of the serious injuries that would be attendant upon
the destruction of this young but vigorous industry, the life of which at this time is
entirely dependent upon assistance by our Government in the form of the tariff now
before the Senate:

Complete loss of large sums of capital invested in properties, developrrent, equip-
ment, etc.

Cessation of development of this important natural American resource.
Depriving thousands of American laborers of employment in this particular field of

activity.
Lose of business to domestic suppliers of fuel for burning ore, commissary supplies,

mine and plant equipment, electrical power, etc.
Payments of huge sums for transportation so sorely needed by the railroads of the

United States would be diverted to foreign carriers.
Both op erators' and employees' deposits would necemarily be withdrawn from

domestic institutions and go to increase the holdings In other countries.
The purchase of foreign magnesite holds no reciprocal advantage in any sense of the

word. It is a one-sided transaction, beneficial ohly to the foreign seller. No oxy-
chloride products made with magnesite are sold or reshipped to foreign consumers.
Therefore, every dollar used to purchase European magnesite leaves this country a
full 100 per cent not to return again.
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And why the objection to the perfectly fair and reasonable tariff prayed for? Does
it work any hardesp, any unfair disadvantage, to American citizenry?

If carefully reasoned out, it will be concluively seen that, in the long run, a tariff
will prove decidedly beneficial to American business rather than injurious in any way.

To begin with, at this time, even in the face of the extremely meager tonnage being
used, the American producer is quoting fgures considerably below those prevalent
during the war period. Foreign magnetite distributors are now selling at a lower
price ihan the domestic seller and can still lower their prices, should it become neces-
sary for them to do so.

With an increase in the general business activity of our country and particularly
the construction industry, quite a substantial acceleration in the demand for magnesite
should assert itself. If the available American business can be secured by American
producers this together with the natural growth of the industry, will sufficiently
increase the volume of tonnage so that production costs will be lowered and a conse-
quent decrease in selling costs to the United States consumer could be positively
anticipated.

American ma guesite producers, up to this time, have never been able to actually
know whether the business could be considered permanent. The result has been that,
in a majority of cases, the principal could not proceed with the development, plant
layout, and financing that would be warranted were it made certain that foreign com-
petition would not obliterate their holding.

Even assuming that American magnesite cost the oxychloride cement manufac-
turer the full excess of the amount of tariff protection asked for, namely three-fourths
cent per pound, or $15 per ton (which it does not) and laying aside for the time being
the betterprocess of preparation and calcination resulting in greater value, the
increased cost to the ultimate consumer is really negligible.

For instance, in the case of exterior stucco, for which 70 per cent of all plastic magne-
site is used, the total increase in the cost to manufacturers of a complete ton of stucco
would be but $1.85, or an increase of less than 5 per cent of the average selling price
f. o. b. eastern mill. In the Central West the increase per ton of manufactured stucco
would be only about 2 per cent.

However, agin going to extremes that it may be appreciated how inoffensive the
proposed tariffmight be if the hardest conditions had to be considered, if the American
producer charges the full tariff rate of $15 a ton more for his magnesite than the foreign
producer, and if it were all used on the eastern seaboard, thereby increasing the cost
of stucco full $1.85 per ton, it would add leas than 3 cents to the completed cost of
a square yard of stucco in place on the building, or an average total additional
cost of approximately $7.50 to the usual suburban residence. n the case of oxy-
chloride flooring, commonly known as composition flooring, and please bear in mind
we will again use the extreme case (more favorable from a comparative standpoint
to those opposed to the tariff) the increase would average less than I cent per square
foot. In the case of partition tile, on the same unfavorable basis, the increase in price
would be less than 1 cent per square foot or under $1 per thousand feet. In varioue
other products the proportionate increase is even less.

However, the actual facts in the case are that at the present prices of American.
produced magnesite, the added costs to the ultimate consumer are less than half those
related.

The monetary difference is, therefore almost nil. Considering the better grade
of material, a tariff can not possibly work to the disadvantage of the consumer even
at this time when the American industry must have assistance or it will be completely
wiped out.

Offset the tremendous advantages gained by protecting the capital invested, the
labor employed, the development of American natural resources, the money spent
for supplies, power, freight, etc., against the infinitesimal present or temporary differ.
ence in cost and I believe you will agree that there can be little room to question the
advisability of granting the protection needed.

During the past two or dee years a great deal of money has been spent and study
devoted-for the purpose of devisagstillbetter processes of making calcnted magnesite
from deposits heretofore considered unsuitable and in various other locations through-
out the country.

If through the tariff assistance asked for, our present producers are permitted to
continue in business and others to enter the field of production, the research work
already done gives very good ground for the belief that at no great distant date these
partially developed methods can be put into commercial practice. If successful, it
Will enable domestic operators then to market magnesite at figures with which it will
be extremely difficult, if at all possible, for the foreigner to compete.
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In sunming up, the following conclusion, may be drawn: 1. That the present

selling prices for magnesite will not be increased without other corresponding ad.
vanes such as labor, fuel, supplies, transportation, etc.

2. That using present selling prices against an unfavorable comparison contemplat-
ing a difference of the full amount of tariff asked for works no hardship on either the
manufacturer of oxychloride products or the ultimate consumer..

3. That considering the better quality of domestic magnesite and its standard
uniformity, the incorrect difference used in comparison would actually be warranted.

4. That some reduction from present prices may almost be considered certain, at
such time as the volume of tonnage increases sufficiently to effect a lowering in
production costs.
5. Located in various parts of the Western States are reserves of high-grade crude

ore amply sufficient to supply the full requirements of the plastic magnesite trade
for many years to come, anticipating a substantial increase in the use of this material.
Furthermore, no apprehension need be felt relative to any needed mine or plant
equipment to meet any and all demands that may arise.
6. -That assistance in the form of a tariff is absolutely imperative. Withoutt It I

believe that I can positively state the magnesite industry will not be able to survive
a year from this date.

7. That, viewed from all angles, the tariff for which the miners and calciners of
magnesite have prayed will prove to be a distinct advantage and in no way detri-
mental.
I have discussed this subject wholly from the standpoint of the production of plastic

calcined magnesite for oxychloride cement purposes. I have done so because the
bulk of our business consists of the production of this commodity and I am personally
thoroughly familiar with every phase of this line of business. I know also that the
producers of dead-burned m aw6eite are equally in need of assistance, but I leave it
for those particularly specializing in the making of refractory magnesite to present
the urgency of their case.

The Sierra Magnesite Co. is a consolidation of nearly all of the magnesite working
in the San Joaqiin Valley, known as the Porterville district, under one ownership
and management, the object being to effect every possible economy in operation.

KAONESITE AND HAONESIUM CHLORIDE.

[Paragraph 47.]

STATEMENT OF JOHN ANDERSON, OF INNIS SPEIDEN & CO. (INC.),
NEW YORK CITY.

The CHAIRMIAN. State your full name.
Mr. ANDERSON. My full name is John Anderson.
The CHAIRnAN. Where do you reside?
Mr. ANDERSON. Jersey City, N. J.
The CHAIRMAN. What is your business?
Mr. ANDERSON. Manager for a department of Innis Speiden & Co.,

New York.
The CHAIRMAN. What do they produce?
Mr. ANDERSON. They are dealers iti colors, heavy chemicals, mag-

nesite, and chloride.
The CHAIMAN. What duty do you want to address yourself to?
Mr. ANDERsOx. To magnesite and magnesium chloride.
The CAmmAN. What duty do you want?
Mr. ANDERSON. We think if the present duty is put on it will simply

sto material from coming in.
The CHAIR A . All right; go on briefly.
Have you a brief you wantto read?
Mr. ANDERSON. No, sir; I have just a few notes here.
The CHAIRMAN. Do you want to print any brief? •
Mr. ANDERSON. Yes, sir; I can do that.



Senator Szoor. Will you state briefly just what you wantV You
do not want magnesite free, do yout

Mr. AwDwsoN. We think it should come free--crude particularly.
Senator WALsH. If they would name the item and the words they

wish stricken out or change it.
The CHxnmAN. And state what they want. *They rove all over

the field anddo not tell the committee what they want. It is pre.
sumable they all want an increased duty.

Senator SmoOr. To facilitate matters I will ask the question:
"Magnesium: Carbonates, precipitated, A cents per pound; chloride,
three-fourths of 1 cent per pound." Do you want carbonate, pro-

ci~t.td freeo. No; we want the calcined.

Senator SooT. "Calcined magnesiun not suitable for medicinal
use and calcined magnesite, incling dead-burned and grain, three-
fourtho of 1 cent per pound." What do you want on that?

Mr. ArNDEeso. That should be free.
Senator SMooT. And magnesium you are not interested in?
Mr. ANDFIso. Yes, sir; magnesium chloride.
Senator SMooT. What do you want on that?
Mr. ANDERSON. We think the present duty is high enough-15 per

cent.
Senator SMooT. You waait 15 per cent" on the magnesium and.free

on the other?
Mr. ANDERSON. Yes, sir. We give our reasons for that in our

brief. Magnesite is controlled more or less by three interests in
California and one in Washington. They own, have leases, or con.
trol other mines, many of which they have shut down. Sierra Mag-
nesite own or lease Porterville and Tulare. Maltby controls Western
Development, White Rock, and has an arrangement with Samson
to take fines and calcine in Scott (quicksilver kiln). In that con.
nection I refer to Mineral Resources, 1920, Part I , page 8. That
is a Government report.

Oxychloride cement business is only in its infancy, and should duty
be imposed would be at the mercy of those who control. In normal
times California can not furnish more than would supply the West
and Middle West.

A large number of masons and others are considerin in into
the business, but are awaiting the result of this tariff gilfoani will
not go into it if proposed duty goes through.

The Bureau of Standards, as shown in Mineral Resources, 1920,
Part II, pages 14 and 15, show that more magnesite should be used
than has-en used heretofore, and the material should be equal to
at least 85 per cent of magnesium oxide. Sierra Magnesite Co. have
been quoting, on hand, selected white, better than 88 per cent; A
grade Tulare, better than 85 per cent. Very, very few people can

uy at the price they ask. The Tulare people bought the National
Co who used it for their white stucco work.

Senator SMoor. You get this from Japan?
Mr. ANDERSON. No, sir; ours comes mostly from Greece. It

originates in Greece and is burned in Holland and Germany. The
standard sierra, better than 80 per cent, you see-that is below the
grade required to make oxide; and No. 20 is 70 per cent-that is
away below.
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Under present conditioLs California producers are quoting lower
than importers can quote. Orders for imported material are taken
mostly on account of the superiority of tho material, and Califor-
nia producers hve clauses in their contracts protecting buyers
against drop in Ehe market prices. I know that because I have
made the contracts for the other people. At the same time, we
refer to a report dated January 9, 1920, addressed to Hon. James
Watson, signed by a committee of magnesite users, in which we
concur.

No crude is coming here now, owing to threatened duty, as they
could not calcine and prepare here should a duty be imposed. This
industry would give employment directly and indirectly to quite a
number. There are practically no calcining plants now, except in
California and Washington.

Senator SmooT. Do you say any crude is coming here?
Mr. ANDEMON. No, sir; not in the last year.
Senator Smoor. That is, of magnesite?
Mr. ANDERSON. Crude magnesite. There has some come in here

before, but it is not sold-most of it.
Senator SwooT. Why should the amount of imports increase if they

were not sold; for instance, in the year ending June 80, 1921, there
were imported in here 50,852 tons of the value of $787,411.

Mr. ANDERSON. When was that?
Senator SMOOT. That was for the year ending June 80, 1921. But

in the month of June, 1920, there were 4,7 tons imported; and in
the month of June 1921, there were 6,999 tons imported.

Mr. ANDERSON. 6f crude material?
Senator SMooT. Of crude materiaL
Mr. ANDERsoN. While I know of some crude material coming in

here for chemical and refractory purposes, but none for oxychloride
cement purposes, which is the branch of business we represent.

Senator Cwrris. Is it not because the producers in California can
not operate and pay the freight across the continent and compete
with the imported magnesitet

Mr. ANDErSON. During the war, when the American producers in
California had no competition from imported material, they sold
calcined magnesite at $35 tp $40 f. o. b. mines on the Pacific coast,
which was the equivalent of $58.40 to $63.40 per ton delivered to
eastern seaboard, which price is the present current price and in
competition with imported material of suitable quality for these
purposes. Any duty added would prohibit the importation, thereby
defeating the purpose of the Government to raise revenue and benefit
on!y three producers to the detriment of hundreds of consumers.

Senator SMooT. The statement you made was that there were no
importations. June, 1921, is the highest month for importations of
magnesite that I know in the history of the country.

Mr. ANDERSON. There was one shipment of 4,000 tons came in and
the bulk of that shipment is still lying at Elizabeth, N. J., not sold.

Senator SMOOT. 'here were 6,999 tons imported during the month
of June.

Mr. ANDERSON. The bulk of that shipment is lying over at Eliza-
beth, N. J.

Senator MoCuMBEn. Why can it not be sold?
8152T-22-scH 1 -21
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Mr. ANDERSON. Nobody wants it, and there is no p lace to burn
it in the East here. There is one place where they are burning some,
down at Chester, Pa., at the Harbison-Walker plant, because their
particular business is so poor. But the moment the brick business
and the steel business get active again they will not bother with
burning it.

Senator SMooT. There is a good deal of this coming in, and they
have to get it from somewhere.

Mr. ANDERSON. There may have some come in from Austria-I am
talking of oxychloride cement business-some of the imported crude
may have come in for use in brickmaking. Some of these large re-
fractory brick people have been importing crude magnesite, but not
for the oxychloride for that purpose. The same applies to mag-
nesium chloride, except that there are only two producers of this in
the United States.

Senator SsiooT. It is coming in, and being used for some purpose-
I can not say for what purpose-but it has been imported.

The CHAInjrAN. The committee has had a good many comnmica-
tions on this subject.

Senator CuRtis. We have had extensive hearings last year, and
they are represented in big volumes here.

Mr. ANDERSON. I have a letter here from the Marbleloid Co., who
were unable to be present.

The CHAIRMAN. Do yOu speak for them also?
Mr. AN EISoN. Yes, sir.
The CHAIRMAN. Then we do not care to hear that statement.
Senator CALDER. Put that in the record.
The CHAIMAN. We will print that as a part of your remarks.
(The letter referred to is as follows:)

NwAv YoRK, N. Y., ,latgust 15. 19lfI.
DFAR M& ANDRON: I am handing you herewith by special messenger copy

of the communication which I sent to all members of the Finance Committee
protesting against the proposed tariff on magnesite and magnesium chloride.

It occurred to me after I mailed this letter that one point that I might have
brought out, which I overlooked, was that at the meeting of the National Asso-
ciation of Ozy.Chlorlde Cement Manufacturers, held at Washington Feb-
ruary 28, 1921, the association put Itself on record as being opposed to a tariff
on raw magnesite but approved a reasonable tariff on calcined magnesite.

This might be a fairly important point, as thb Oxy-Chloride Association prac-
tically represents our industry and has put itself on record as being opposed
to any such exorbitant tariff as that which has been proposed on calcined mag-
nesite and It is opposed to any tariff upon the crude material.

I am very sorry Indeed that circumstances are such that I will be unable to
be with you to-morrow; but as I stated to you over the phone, I have set forth
my views on this matter in the communication mailed to each member of the
Finance Committee under date of August 5, 1921.

We are heartily in sympathy with your effort to secure a more reasonable
tariff upon both magnesite and magnesium chloride.

Very truly, yours, Roar. W. PAE.

DRi 01 rHN IRANDERSON, REP319ENING TIM COMMITTEE OF MAGNESITH
CONSUMERS.

As a committee of American qxychlorlde cement manufacturers, ap-
pointed for the purpose at a recently held meeting in the city of New York,
we desire, through you, respectfully to present to your committee our protest
against the enactment of House bill 7456, levying a tariff of $15 per ton on
calcined or caustic maguesite. A reading of the testimony taken before the
Committee on Ways and Means and thus far taken before your committee
reveals the fact that until now the discussion has related almost exclusively
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to the tariff situation as It applies to dead-burned magnesite used for refrac-
tory purposes in. the manufacture of steel, copper, and other metals. Atten-
tion thus far does not appear to have been directed to the fact that there Is
another already important and rapidly growing industry which is vitally
affected by the proposed legislation.

We and our associates are manufacturers of oxychlorlde cement, a composi-
tion used for flooring, walls, stucco, Insulating blocks, pipe covering, decks of
ships, and like purposes, there being in the United States approximately 200
concerns engaged in this business, employing in the neighborhood of 7,500 men.
Our industry was started in the United States about 20 years ago, and after
the surmounting of many obstacles and struggling through vicissitudes of a
most serious nature has finally reached the point where our product has
become recognized as an essential building material of special value for its
sanitary and fireproof qualities, and our industry has become established as an
Important and rapidly growing element in the building trade. Having reached
this point after years of struggle we now suddenly find the very life of the
oxychlorlde cement industry threatened by the enactment of the proposed bill,
and we desire sincerely, emphatically, and earnestly to ask your attentive
consideration of our case for the reason that it is our belief that upon your
determination depends the existence or the destruction of all that we and our
associates have succeeded in building up and establishing.

At the time that this bill was being considered by the Ways and Means Cono-
nuttee-July, 1919-it vas stated that but 10 per cent of the magnesite mined
In the United States was calcined for the caustic trade. We desire to call the
attention of your committee to the fact that with the revival of building opera-
tions the volume of business of the oxychlorlde manufacturers Increased go
enormously during the latter halt of the year 1919 that the domestic producers
in many Instances were unable to supply the calcined magnesite fast enough
to enable the manufacturers to fill orders. The present rate of consumption
I probably 50,000 tons crude per year, and the outlook for the year 1920 is
such as to Indicate that this rate will be far exceeded, provided that present
prices are not materially advanced. It is reasonable to assume that in a very
short period of time the consumption of caustic burned magnesite will equal
that of dead burned, provided that the industry is not restricted by the levying
of a tariff.

The lightly calcined or caustic magnesite used in our industry should be
distinguished from the so-called dead-burned magnesite used for refractory
purposes. Crude magnelte is calcined to produce one of two commercial
products, namely, "dead-burned" magnesite, used in the metallurgical proc-
esses, and lightly calcined "caustic" or calcinedd" magnesite, used by the
oxychlorlde cement manufacturers In modern building. The calcination of the
chemically active "caustic" magnesite can be carried out at a much lower
temperature than that used to produce dead-burned magnesite, and to the
consumer of the caustic magneslte this Is a highly important operation, for
upon the proper calcination depends the chemical activity of the material-
that is, its ability to combine chemically with magnesium and chloride solution
so as to form the bard, tough, elastic mass know as oxyclloride cement.

The magnesite used in our industry Is of an amorphous nature, and prior
to the war came almost entirely from the deposits in Greece and Venezuela.
When these Importations were cut off by the war the magnesite used by the
caustic trade was mined in California or in the Island of Santa Margherita,
in Lower California, Mexico, where the magnesite deposits are similar in
character to those of Greece and Venezuela. The deposits in the State of
Washington occur in the crystalline form, and except for somewhat lower iron
content resemble the deposits of Austria. The Washington deposits have not
furnished calcined caustic magnesite for the oxychloride trade, and the com-
mercial value of the Washington material for our purposes has not yet been
demonstrated. It is possible that by the installation of specially constructed
calcining plants caustic magnesite may be produced from these crystalline
Deposits. Nevertheless, Its us In the oxychlorlde trade will be limited owing
to the unusually dark color of the Washington material due to the combina-
tion of chemicals found therein, while It Is essential that much of the material
used in the oxychlorlde trade shall be pure white. We therefore desire to
emphasize the fact that in the event of the passage of the proposed act the
oxychlorlde manufacturers will become dependent for their supply upon the
California prducers alone, whose production, as is hereinafter pointed out,
is'now insufficient both in quantity and quality to meet the requirements of
our business.
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We oppose the granting of a tariff of $15 per ton on the caustic catcined
magnesite upon the following grounds:

First. That It Jeopardizes the future of the oxychlorlde industry:
Composition flooring and magnesite stucco are of particular value lu the

building industry In that they furnish a cement product which is fireproof, re-
silient, and exceedingly durable. These products show far less tendency to
crack or dust than do Portland cement mixtures, and they possess from two to
three times the tensile strength of the latter. Oxychloride cement products are
unique in that they can be applied directly over wood In relatively thin layers-
a feature which Is of great value In the economical remodeling of old structures.

Oxychloride cement products are thus brought into competition with Port-
land cement mixtures, and it will be readily seen that any increase over the
present high cost of raw materials will seriously affect if it will not destroy
the future of this industry. Even at present prices the oxychlorlde cement
manufacturer finds It difficult to secure a fair profit as his selling prices are
already high In proportion to those of competitive building materials. That the
costs of his raw materials hare tremendously advanced is demonstrated by the
fact that the prewar price at the Atlantic seaboard was $25 per ton for cal.
clned magnesite and $10 per ton for magnesium chloride-the two essential raw
materials-while to-day these prices are $0 per ton for the magnesite (none
of which is import) and $45 per ton for the chloride, an advance of 240 per
cent and 280 per cent, respectively.

Second. That it Is wholly unnecessary 'for the protection of American in-
dustry:

The present lowest price of ground California caustic magnesite at the
Atlantic seaboard Is $80 per ton.

The present quotation on ground Grecian caustic magnesite on a 100-ton ship-
ment due to arrive in February Is $75 per ton. It is therefore plain that Call.
fornia caustic magneslte can now be delivered without a tariff at the Atlantic
seaboard at $15 a ton less than the Grecian material.

The average cost of calcined magnesite to the domestic miners, as given in
the sworn costs filed by them, Is $25.13. Adding $3 for the cost of grinding
freshly calcined magnesite, we have a cost of $28.18 for the ground material at
the mine. Adding the freight to the Atlantic seaboard-$16.07-we arrive at
the cost of the ground material at the Atlantic coast, or $44.20. Subtracting
this cost ($44.20) from the selling price of $60 we reach a profit to the domestic
miner of $15.80 a ton, which Is equivalent to a profit of 56 per cent upon Its
cost at the mine of $28.18.

Subtracting the cost of the domestic material at the Atlantic seaboard
($44.20) from the present quotation upon the Grecian product ($75) we have
$80.80 as the possible profit that the domestic miner may at the present time
receive before he Is brought Into price competition with the foreign product.
Such a profit is equivalent to 109 per cent on the cost at the mine of $2818.

The above figures apply to the Atlantic seaboard, and It is of essential lii-
portance to have in mind that the differential In favor of the American miner
increases at Inland points.

The Chicago district Is the largest market for caustic magnesite. The freight
rate on calcined magnesite from the Pacific coast to Chicago Is $12.87 and from
the Atlantic coast to Chicago Is $7.50 per ton. The figures for Chicago are
therefore as follows:
Price ground Grecian caustic magnesite, Chicago (based on present

quotations) ------------------------------------------------------ $82. 50
Present price domestic ground caustic magnesite. Chicago ---------- 57. 87

Advantage of domestic over Grecian in Chicago ---------------- 24.63

Average cost calcined magneslte to donlestic miner -------------- 28.13
Add freight Pacific coast to Chicago -------------------------------- 12. 87

Cost domestic at Chicago (ground) --------------------- 41.'00

Present price ground Grecian caustic magnesite, Chicago ---------- 82. 50
Subtract cost domestic ground caustic magnesite, Chicago ------------ 41.00

Profit which It Is possible for the domestic miner to ask before he
is brought Into price competition with the foreign product- 41.50
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This possible profit is equivalent to 147 per cent, based on tie miners' cost
at tile mine-$28.13.

If the proposed tariff of $15 per ton Is imposed, then the Grecian material
would cosl *0 at the Atlantic seaboard and $97.50 at Chicago, based upon pres-
tnt quotations. In this case the domestic miner would be in a position to secure
a profit of $45.80 Atlantic seaboard, or $56.50 at Chicago, equivalent to a per-
centage of profit-based on cost at mine ($28.18)--of 162 per cent and 200 per
cent, respectively.

There is nothing in the present outlook which indicates a change in this com-
parative situation. Practically no calcined magnesite has been produced in
Ureece since 1915 owing to the lack of coal for the calcinating process. We
are informed that the present quotation of coal in Greece Is,$100 a ton, and we
have no information which Justifies the belief that an improvement in labor con-
ditions can be predicted within the definite future. If lower costs come in
Europe, it will undoubtedly bt a part of a world-wide movement which will
have its reflection in the United States. In any event, we respectfully and con-
fidently submit that the judgment of your committee in a matter of such vital
importance must be based upon conditions as they now exist, and not upo) con-
jecture or speculation with respect to the future of Europe, which no man can
reasonably or intelligently foresee. This much may certainly be said: T_1hat
with the possible profit at present as high as 109 per cent New York, and 147
per cent Chicago, before coming into competition with the Imported material.
the domestic producers do not now and will not in the definite future need a
tariff for the protection of their industry. The question, therefore, is not
whether the California producers of magnesite shall be protected, but rather
whether the business of the American manufacturers of oxychloride products
shall be destroyed, solely for the purpose of Increasing the already inordinate
profit of the California producers.

Third. That the California producers will not be able adequately to supply tile
demand for caustic magnesite.

This condition has already existed for the past few months, and in the face
of future requirements of the oxychloride trade, it will rapidly grow more
acute, providing that our further growth is not to be restricted by the enact-
ment of the proposed tariff.

Caustic magnesite used by our industry at present is principally supplied
from five deposits-Santa Margherita, Portervllle, Tulare, Sonoma, and West-
ern. One of these, Santa Margherita, will be eliminated if this tariff is Im-
posed, as it is situated within the boundaries of Mexico. Of the remaining four
deposits, all located in California, that of the Western Mining & Development
Co., located near Livermore, is suspended during the rainy season for from
three to four months, owing to the Impassability of the roads.

The oxychlorlde trade requires a white calcined magnesite, and In order to
meet this requirement it has been the custom of the California miner to hand
select the ore for the caustic calcination. When he found it difficult to keep
pace with the demand during the fall of 1919, he was compelled to abandon
this practice and take the run of the mine, with the result that his product Is
no longer of a good white color, but runs quite dark. In order to secure the
hand-selected high-grade white material, the consumer is now asked to pay an
additional premium of $10 per ton.

The present inadequacy of the California production is not a temporary con-
dition. For about four years the Cali(ornla producers have had a monopoly
of the domestic market identical with that which would be secured for them
by the proposed tariff, excepting only that the importations which have been
received from Mexico would be excluded. There has been ample opportunity
and Incentive of profit to build up an industry which would fully and satis.
factorily meet the requirements of the market. This, however, has not been
done, and in our Judgment can not be done In the future, and it may not be
assumed that after the enactment of a prohibitive tariff the California pro-
ducers will accomplish that which they have failed to do during a period of
four years, during which they have had the entire market to themselves.

Fourth. That the limited supply of amorphous or white magnesite In this
country should not be depleted.

Dead-burned mngnesite used by the steel industry was not the only mag-
nesite essential to meet the war emergency.

During this entire period the Government used enormous quantities both of
composition flooring and magnesite stucco. The flooring, because of its fitness
for application over the rough wooden foundations, and the stucco, because of
Its nonfreezing quality, permitting its application during the winter months,
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were Important factors in the rapid completion of Uovernnint building opera-
tions. These materials were considered of such Importance to t1a, Government
in the winning of the war that the building materials section of the War
Industries Board devoted considerable time to consulting with te manufac-
turers In the formulating of standard Government specifications to cover the
use of these materials.

The only available deposits of amorphous magneslte are in the State of
California, and these deposits, so far as is demonstrated by development, are
not large. As It has never yet been demonstrated that a satisfactory caustic
mngnesite can be produced from he crystalline variety produced in Wnshing-
ton, it seems wise to conserve the California supply for the oxy-chlorlde prod.
ucts which have demonstrated their value in time of war.

Fifth. That the quality of the domestic caustic product produced to date, we
regret to acknowledge, is not equal to the Grecian or Venezuelan previously
imported.

The quality or efficiency of caustic magnesite is not determined by chemical
analysis. A mixture of dead-burned and crude magnesite may equal in analysis
that of a very excellent high-grade caustic magnesite, and yet such a mixture
would be absolutely inert chemically and valueless for use In oxy.chlorlde
cement. The value of the material for such use is entirely dependent upon the
percentage of active oxide of magnesium it carries, and this in turn Is dependent
ilton the skill and efficiency used In the calcination.

As previously stated, the calcination of caustic magnesite requires great skill
and technical knowledge, and the western producers have not given this matter
sufficient study to produce a standard product that will give constant and
uniform results.

Not until the domestic producer is brought into competition with the more
skillfully calcined Imported material will there be any hope for the improve-
ment of the domestic product by means of a more careful and scientific process
of calcination.

It Is a lack of knowledge or perhaps indifference on the part of the domestic
producer in his calcination for caustic magnesite that has caused every oxy-
chloride manufacturer much financial loss In his past use of the domestic
material.

That the superiority of the Grecian magnesite is recognized by the users of
composition flooring and stucco Is shown by the fact that upon certain Govern-
ment operations Grecian magnesite was specified and the domestic product
excluded.

Sixth. That the present high prices which must be asked for composition
flooring, magnesite stucco, etc., yield a relatively small percentage of profit,
and these prices cn not be materially advanced in the face of the present
prices of competitive building materials.

Seventh. That legislation tending to increase the cost of building materials
Is unfortunate and untimely when economy in building operations and the low-
ering of their cost is a vital national necessity.

Eighth. That the contemplated tariff will tend to establish a monopoly.
This Is indicated by the fact that at the present time, when there are no

Importations of foreign magnesite, the prices of the domestic material are very
uniformly maintained. Whether or not this Is due to the existence of the so-
called Western Magnesite Association we are unable to state. The existence
of this association and the uniformity of the charges. existing between the,
various producers must speak for themselves. The effect of such legislation,
if enacted. may be Judged by the fact that from the moment that the passage
of the bill by the House of Representatives was assured the price was raised
by the California producers. If the condition created by the war Is made per-
manent by the enactment of the proposed prohibitive tariff bill, our industry
will be dependent upon a supply which has been demonstrated to be inade-
quate during a period of four years of absolute control of the market, the price
and the quality of the material to be delivered will be fixed at will by the
California producers, and the fate of our Industry will lie wholly In their
hands.

In conclusion, we respectfully and earnestly ask that caustic burned magnet
site be entirely eliminated from the field of this legislation.

Signed by Robert W. Page, president Marbleold Co.; Samuel Jaros, president
General Kompolite Co.; A. M. Hall, president American Materials Co.; Robert
C. Burnside, president Asbestolith Mnnufacturing Co.: John F. Shiutley, presi-
dent Special Service Flooring Corporation; Ronald Taylor, of Ronald Taylor
Co., committee of magnesite consumers.
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SUPPLEMENTAL, BRIEF.

I understand that the tariff on magnesite is proposed so as to produce revenue for
our Government and afford adequate protection to our own miners and manufacturers
of magnesite.

A prohibitive tariff will stop importation and produce no revenue. It will allow
only 4 domestic producers to make large profits, to the detriment of over 200 concerns
employing approximately 7,500 workmen.

Domestic producers during war times, with no foreign competition, sold calcined
magnesite, f. o. b. cars at mines, at $35 to $40 per ton. Freight on calcined from the
mine to shipping port and by vessel to New York and Phadelphia is $14 per ton,
and by all rail from mine to New York or Philadelphia (with a prospect of a reduction)
$20.60 per ton. Add to that the cost of containers, $2.80 per ton, making the cost
$58.80 per ton rail and water and $63.40 all rail.

Contracts have been made at from $62 to $64 for deliveries until December 31,
1921, with a protecting clause against a fall in market prices. The above prices in-
clude profits to the producers and brokers, and in many cases producers sell direct
to consumers.

Imported material is being sold ex dock New York at from $60 to $60 per ton, and
in most cases a delivery charge has to be added, while domestic rail deliveries are
generally made to user's siding.

For the above reasons only a small duty ought to be levied on the calcined, so
that some may be imported and produce revenue.

There are no calcining plants in the East with the exception of one which, when
the steel business is in a normal condition, prepares material only for refractory pur-
poses. It would not be possible to calcine domestic material in the East owing to
the higher cost of fuel, plants, etc., and the cost of freight on the 2 tons of crude neces.
sary to make 1 ton of calcined.

Imported crude magnesite costs from $18 to $20 per ton f. o. b. New York or Phila.
delphia. Thus 2 tons would make $36 to $40, with a calcining and grinding cost of,
say, $15 per ton, and containers $3 per ton, which would make the cost from $54 to
$58 per ton. These prices include no profits to the importers to cover expense and
risk.

While I put the cost of calcining and grinding in the East at $15 per ton, I feel
confident that it can not be done for less than about $20 per ton, and to substantiate
this we have now a contract at an interior point on which we are paying $20 per ton
for same, and the parties are extracting a by-product for their own use.

The cry of those who desire a high protective duty is "what foreigners have done
in the pat." Now, I think that foreign conditions have changed just as well as ours.

Crude material without a duty would come m and give employment to American
lalor in preparing it.

Ma nefite and magnesiunm chloride are used to considerable extent in the oxv-
chlonde cement business in the w aking of artificial flooring, steamship decking, arid
in stucco work, where it is used extensively in the remodeling of old buildings.

Any increase in the price of megnesite or magnesium chloride would add to the
cost of building. We all know that the industry is overburdened now, so why add
to it, particularly when it produces no increase in revenue to the Government?

In conclusion, I would therefore suggest the following: Crude magnesite. free of
duty; calcined magne.'ite, not to exc6ed one-fourth cent per pound; magnesium
chloride, not to exceed one-fourth cent per pound.

MAGNESITE AND FLUORSPAR.

[Paragraphs 47 and 207.]

STATEMENT OF JOHN A. TOPPING, 0HAfltMAN REPUBLIC IRON &
STEEL CO., NEW YORK OITY.

Senator MCCUMBEH. Please give your full name, address, and
whom you represent.

Mr. ToPio. My full name is Johp A. Topping; address 17 Bat-
tery Place, New York City; I am chairman of the Republic Iron &
Steel Co., and I am also specially designated to represent the Bethle-
hem Steel Co., Midvale Steel & Ordnance Co., Youngstown Sheet &
Tube Co., Jones & Laughlin Steel Co., Brier Hill Steel Co., Pitts-
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burgh Steel Co., Sharon Steel Hoop Co., Interstate Iron & Steel Co.,
Lackawanna Steel Co., Gulf States Steel Co., Inland Steel Co., Lukens
Steel Co., Wheeling Steel Corporation, and the Steel & Tube Co. of
America.

Senator DLmINOIIAM. What section of the bill will you address
yourself to?

Mr. ToPPINo. Schedule 1, paragraph 47.
For the information of your committee, I desire to say that the

-product under discussion is improperly listed under Schedule 1,
paragraph 47, as a drug or chemical. The item in question is a
refractory material or crushed rock, used almost exclusively by the
iron, steel, and copper smelters, and should be listed under Schedule
3 with other raw materials used in steel manufacture.

Senator MCCUMBER. What is the article?
Mr. ToPPiNo. Magnesite. I suggested informally to your chair-

man this morning (and he thought the suggestion might be in order)
that what the steel people desired would-le to file a brief expressing
generally our views on magnesite as listed under Schedule 1, paragraph
47, and also file a similar brief on fluorspar under Schedule 2,
paragraph 207 which material likewise is used almost exclusively
by steel manufacturers, and by thus combining for discussion these
items found under the schedules and paragraphs above mentioned
for final consideration under Schedule 3-iron and steel-this pro-
gram will not only save your committee a great deal of time, but -will
be a matter of great convenience to the iron and steel people who
are to appear before you for a general discussion of the iron and steel
schedule at a later date.

Senator MCCUTMBER. You desire, then, to postpone the considera-
tion of that item at this time?

Mr. ToPpPiN. We want to file our statement in connection with
these two products and discuss the whole subject under Schedule 3,
as it relates to steel manufacture.

Senator MCCUMBER. I see no objection to that.
Air. ToPPING. Thank you, gentlemen, for your consideration; and

with that I will not take up any more time, but I will leave this state-
ment with the stenographer and give you our views on steel.

Senator MCCUMBER. The committee will be glad to receive it and
have it printed as a part of your statement.
BRIEF OF JOHN A. TOPPING, CHAIRMAN REPUBLIC IRON & STEEL CO., NEW

YORK CITY.

MAOXE5ITE.

Gentlemen, I appear before you as the representative of not only the Republic
Iron & Steel Co. but also as the delegated representative of a large group of independ-
ent steel manufacturers, in protest against any duty being placed on magnesite under
Schedule 1 paragraph 47, H. R. 7456.

The steel manufacturers of the United States, I might state, are the principal
consumers of this product magnesite, listed under Schedule 1, paragraph 47. Our
total consurfiption of this material we estimate, based on the consumption per ton of
ingots, to be about 150,000 tons perannum; therefore a tax of10 per ton, as i proposed
under H. R. 7456, will add approximately $1,50 ,000 to the annual cost of steel pro.
auction which under present competitive conditions now maintaining throughout
the world will tend to break down the position which this country has acquired as
a steel producer.

1100
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Magnesite is one of our important raw materials and has heretofore been scheduled
under various tariff acts free of duty.

Magnesite, I may add, is a mine product, or a carbonate of magnesia rock, prepared
for use by calcining or burning in a manner similar to the preparation of cement rock.
It Is therefore a product which requires but comparatively a small outlay for labor
in its preparation for use. The steel manufacturers use magnesite both In the pebble
and brick form, and we see no justification for a duty on the crude product magnesite,
particularly when it is proposed to place a compensatory duty on the brick of $15
per ton plus 10 per cent ad- valorem. We admit, however, that the brick manufac-
turer should have fair protection on his magnesite brick, and is therefore entitled to
no less a duty than is given other grades of fire brick, but the raw material for the
production of brick should unquestionably be free.

The magnesite industry is a new one, built up under free-trade conditions, largely
developed during the war. The principal quaries for the production of this rock for
treatment are found in the States of Waington and California. There should be no
question of ability respecting these quarries meeting foreign competition, particularly
in their natural markets, which are St. Louis, Chicago Pueblo and other Western
States centers. In our opinion it would be practically impossible for imported mag
nesite to succesfully compete with these western producers, on account o the freight
cost from Atlantic seaboard inland. This freight rate at present averages from sea-
board to Chicago and St. Louis approximately $10 per ton, and to that extent gives
the western producer substantial protection by virtue of his geographical position.

It is difficult for us to see, however, why quarried burnt rock, whch cares a mini-
mum of labor cost, should require any more protection than is given mined coal when
coked, which carries a much higher labor cost in its treatment; or why the output of
a magnesite mine should be accorded protection, with the output of iron ore and coal
mines on the free list. In fact, with the general products of all our mines and quarries
on the free list and consistently rated free of duty heretofore, under a time-honored
rule of Republican policy, we fail to see any reason why any of these products should
now be made dutiable.

Wo furthermore claim that a duty on magnesite would not only be unfair in prin-
ciple, but in effect would result in discrimination against the large group of nlde-
pandent steel producers in favor of the United States Steel Corporation and a few
other manufacturers in the Chicago and western districts, who obtain their supplies.
from western domestic mines, whereas the Pittsburgh and eastern makers of steel
would be compelled to either import foreign magnesite or pay a heavy penalty in the
way of freight charges in the long haul from the Pacific coast to the Pittsburgh and
eastern dist-icts.

Magnesite gentlemen, is one of a number of raw materials which if taxed will
adversely affect the cost of steel production and under existing competitive condi-
tions we can not approve of any change which means increased cost of production; in
fact, costs must be reduced if we are to cheapen our products and thereby broaden
our markets. In other words, unless we can maintain home demand at 100 per cent
and also obtain a market for our surplus in foreign fields heretofore supplied by us,
American labor must pay the price in idleness.

We also believe any measure that would tend to increase the consumption of domes-
tic magnesite to the extent that a prohibitive duty would stimulate would mean an
early exhaustion of domestic supplies and thereby imperil our national defense in
times of war, when our foreign supplies might be shut off

FLUORSPAR.

I also appear before you in protest against any duty being placed on fluorspar,
under Schedule 2, paragrph 207, of H. 1. 7450.

Fluorepar is used in substantial quantities by the steel manufacturers for fluxing
purposes; the total consumption of the steel industry of the United States we estimate
to be not less than 300 000 tons per annum, and if a tax of $5 per ton is imposed it will
add $1 500,000 to steel costs.

If this item fluorspar alone was involved or if the broad principle of taxing other
raw materials was not in question, it might be claimed that the increased cost of
steel production by taxing fluorspar was unimportant. We claim, however, that the
collective influence upon our cost of production, by taxing our raw materials, is of
paramount importance, which change in policy, if adopted, will add enormously to
our raw material costs.

Fluorspar, as is well known, is a mine or quarry product, the domestic supply
principally comes from southern Illinois and northern Kentucky. This product
is likewise an item of substantial importation, being imported largely by the central
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western and eastern steel manufacturers. The Illinois and Kentucky product,
however, finds a market principally In the Central West and other distant points from
the seaboard, and on account of the distance of these mines from the seaboard and the
protection they enjoy geographically by way of -inland rates of freight, which In
many cases In amount exceeds the prop6sed rate of duty, home quarries of the West
are in no danger of foreign competition. In fact, the fluorspar interests have hereto-
fore prospered under free trade, and there can be no possible reason for taxing a steel
producer of the East and Central West at the rate of $5 per ton, or, as an alternative,
force eastern manufacturers to go West to obtain their fluorspar supplies at a largely
increased cost, which in many cases would exceed the amount of the proposed duty,
aspreviously stated.

As we view the situation, there is no more reason for protecting fluorspar than there
would be dolomite, limestone, or other domestic iron and steel fluxes obtained from
domestic quarries, and we therefore earnestly protest a'nst any cost increases being
imposed upon steel which would cripple our competitive position or make it more
difficult for us to maintain or. home markets or obtain in foreign markets an outlet
for our surplus steel production. In other words, unless we can maintain home
demand at 100 per cent and maintain foreign markets heretofore supplied by us
American labor will pay the price in loss of wages all out of proportion to the doubtful
advantages accruing to the few employees or workmen in those western quarries.

(Representing Republic Iron & Steel Co., Bethlehem Steel Co., Midvale Steel &
Ordnance Co., Youngstown Sheet & Tube Co., Jones & Laughlin Steel Co Brier
Hill Steel Co., Pittsburgh Steel Co., Sharon Steel Hoop Co., Interstate Iron I Steel
Co., Lackawanna Steel Co., Gulf States Steel Co., Inland Steel Co., Lukens Steel Co.,
Wheeling Steel Corporation, Steel & Tube Co. of America.)

BRIEF OF WILLIS F. McOOO, PRESIDENT OF THE PITTSBURGH STEL CO.,
PITTSBURGH, PA.

Parwraph 47, Schedule 1, caption " Chemicals, oils, and paints," provides fora duty
on calcined magnesite, including dead.burned and grained, three-fourths of I cent per
pound, and magnesite crude or ground one-half of I cent per pound.

Magnesite is known to the steel trade as a raw material of manufacture, out of which
Magnbsite bricks and the bottoms of steel furnaces are made. It is bought and sold
by the ton and shipped in carloads, not as a medicine in bottles or packages. As well
might iron ore be classed as a medicine. Under the Aldrich and other prior tariff
bills magnesite was carried on the free list. It sold at from $14.75 to $16 per ton at
the Atlantic seaboard, hence this duty is substantially 100 per cent and is prbhibitory.
There is no logical reason for treating it as a chemical or a medicine or otherwise than
as a raw material, either dead burned or natural for use in the manufacture of steel.
Neither the steel manufacturers nor the public will submissively pay a duty of 100
por cent for the benefit of substantially one company operating In the State of Wash-
ington whose market is so protected by freight rates against invasion of European
magnesite from the Atlantic coast as to need no more.

The paragraph aboveshould be deleted from paragraph 47, Schedule 1, and magnesite
both raw and dead burned should be, as it always has been, treated as a material of
manufacture in the free list, especially when steel manufacturers are endeavoring to
meet European competition In finished products without cutting the workmen down
to the level of European wages.

Paragraph 302, manganese ore or concentrates containing in excess of 30 per cent
of metallic manganee, I cent per pound on the metallic manganese contained therein.

This will result in a monoply to the United States Steel Co. and the Bethlehem
Steel Co., who are substantially the only two manufacturers of forromanganese in our
country, and they supply only themselves. They do not sell to others, therefore all
other steel manufacturers must buy their ferromanganose abroad and pay this enor-
mous duty. Itis a primary material of manufacture in the steel industry. Very little
labor is used in its smelting; not any more than Is used In blast furnaces in smelting
iron ore. Consistently with the broad American principle of free raw materials and
protection for finished products made out of or with them, this material should be on
the free list.

As the act was passed by the House there is an Inconsistency in having galvanized
barbed-wire fencing on the free list and a tari f on the galvanized wire out of which the
fencing Is made. The barbed wire should carry the same duty as the wire itself.
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MENTHOL.

[Paragraph 48.1

STATEMENT OF H. S. RICHARDSON, REPRESENTING THE VICK
CHEMICAL CO., GREENSBORO, N. 0., AND OTHERS.

Senator fcCuMBER. Give your name and business and whom you
represent.

fr. RwCHARDSON. My name is H. S. Richardson, representing the
Vick Chemical Co of Greensboro, N . I am also representing
the Mentholatum 6o., of Buffalo, N. Y., and Wichita, Kans.; the
Musterole Co., Cleveland, Ohio; the Brame Drug Co., North Wilkes-
boro, N. C.; E. W. Vacher & Co., New Orleans,La.; and other users
of menthol.

I want to speak on the menthol section, paragraph 48 of the
bill, which provides for a 25 per cent ad valorem duty on menthol.
It also- refers to camphor; but the duty on camphor is satisfactory.
We are also users of camphor.

When this'bill was in the House Ways and Means Committee it
carried a 25 per cent ad valorem duty on both camphor and menthol.
We did not know of this, and did not have an opportunity to present
our case before the House committee. The camphor people did
present their case, and their duty was removed from the ad valorem
and placed on the specific at 6 cents a pound. I think that the only
reason that mentholwas not put there, also was that the matter was
not brought to the attention of the House.

Senator MCCUMBER. What do you want on menthol?
Mr. RICHAnDSON. I want to place two propositions before you. The

first is that menthol should be classified as duty free, since it is a
medicine used exclusively for medicines and not produced in this
country. Hence, any duty affords protection to no American manu-
facturers.

Secondly, if you gentlemen decide that you have to place a duty on
menthol, I want to urge that you put a specific duty upon it and
not an ad valorem duty, and particularly that you do not use Ameri-
can valuation.

Senator McCubmEn. Is there none manufactured in the United
StatesI

Mr. RICHARDSON. Not a pound, sir.
Senator StooT. What do you want on menthol?
Mr. RICIHARDSON. We want it free, sir. If you gentlemen need

revenue and have to have the revenue, we would like to urge that you
place a specific duty on it, for reasons which I will proceed to give.

I am assuming now, first, that it should be free, Mr. Chairman,
because I assume that it is not the intention of Congress to tax
medicines-to put a tax on the sick. I a,sume that because yo-i have
on the tax-free list such things as ipecac, jalap, nux vomica4 quinine,
iodine, and so on.

In referring to Tariff Information Survey A-10, I want to prove
these things, first, that menthol is used exclusively for medicines;
second, that it is not produced in the United States. Menthol is
produced entirely in Japan. It is a snow-white crystal produced from
the oil of peppermint. It is produced by refining companies in Japan
who are controlled by three or four big importing concerns.
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Senator LA FourrmE. Has it never been produced here?
Mr. RrCHARDSON. It was, to the amount of a few pounds, at one

time. I have a letter stating that there is no information that it has
been produced here since 1906. It is impossible to produce it from
the American peppermint oil.

Senator WATSON. That is because the American oil has less of
peppermint in it than the Japanese oil?

Mr. RIoHADSOi. It, has about 50 per cent peppermint content,
whereas the Japanese oil has about 80 per cent. The Japanese oil
can be produced by simply freezing the peppermint oil. The Amer-
ican oil is very delicately flavored and has a very high market price,
and is used exclusively for flavoring. Chewing gums use a great
deal of it.

Senator StaMo's. The American oil is used for a different pur-
pose altogether

Mr. RICHARDSON. Yes, sir. We sent a man recently to Japan at u.
very high expense, a man who spoke the Japanese languilge and
who tried to find out some way of getting the plants over here. He
spent a year over there and he did not get a "flook-in" into a Jap-
anese refining plant. He was only able to smuggle out one of the
Japanese plants, and they fumigated that so much at the custom-
house that it died. It is controlled by a very close corporation that
consists of four big finns. Mitsui, for instance, has a tremendous
office in New York with a room set aside for the Japanese ambassa-
dor. The clerks and stenographer are American, but the main
offices are held by the Japanese. We can not deal direct with those
companies. They have about 10 speculators or New York brokers
who handle menthol for them and we have to deal through them.
The price is so speculative that it jumped from $3.50 a iound to
$4.35 on the news that this 25 per cent ad valorem duty was possibly
going to be imposed.

The price varies. It jumped, according to booklet A-10 of the
Tariff Information Surveys, from $3.15 to $12.50 in 12 months. I
tell you that to show you how speculative it is.

Senator McCuMBER. Was that due to the war?
Mr. Rici RDSON. No, sir; it was due, in part, to the demand caused

by the influenza epidemic.
Senator WATSON. What specific duty do you recommend?
Mr. RCHARDsoN. If you have to have a duty at all, not more than25 cents a pound.Senator Stmeos. That would be a pretty high duty, would it not?

Mr. RioLmwsoN. Twenty.five cents a pound? It would be a stiff
dutv; yes, sir.

Senator WATSON. Would that bring in revenue without interfering
with imports?

Mr. RioHAwwNoN. I think it would, sir. Booklet A-10 states that
the duty from 1910 to 1913 was 25 per cent ad valorem, and when
that duty was taken off and a specific.duty was put on the imports
increased greatly. They averaged 43,000 pounds during the period
of 1910 to 1913, and then jumped, in 1914 to 1918, to about 145,000
pounds.

Senator SuTruuiAD. Was not that due to war conditions?
Mr. RiomwmsoN. A great deal of it was due to the influenza epi-

demic. The greatest imports were in 1919, 243,000 pounds.
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Gentlemen, menthol is used exclusively is m, dicine-
Senator SmooT. What is menthol worth to-day?
Mr. RICHARDSON. About $4.85 is its spot price to-day. It was

$3.50.
Senator S3IooT. That is a little over 4 per cent?
Mr. RIOHARDSON. Yes, sir. The normal price of it is about $3. It

went at one time to $12.50 last January.
Menthol is being widely and extensively used and increasingly

used. We have not known the uses of the drug very long; and in
1908 only 20,000 pounds came into this country. It is widely used in
making cough sirups, cough drops, menthol sprays, and menthol
solutions, and it has a very antiseptic and anesthetic influence on
affections of the upper respiratory tract. It is used also in tuberculous
treatments in Asheville widely.

To give an illustration of how its use has grown, 20 years ago my
father, who was a druggist in North Carolina, became interested in
this drug, and he found away of combining it in a salve form so that
when the salve was applied to the body the heat of the body released
the volatile contents. It acted as a vapor lamp in salve form. To-day
we sell about 17 000,000 jars a year. The business runs over three or
four million dollars a year. We have about 2,000 wholesalers and
90,000 retail distributors; and there are other companies, such as the
Mentholatum Co. and the Musterole Co., who have a very large dis.
tribution also.

Senator SiMMioNs. It is used altogether for external application?
Mr. RIoHARDSON. Yes, sir.
Senator LA FoLLr'n. It is a very common remedy for colds and in-

fluenza is it notI
Mr. RioHmsDo. It is. In addition, there are 300 manufacturers

who make preparations of menthol, and then there are 50,000 drug-
gists who use it for their cough sirups and menthol inhalers and
sprays. Outside of quinine and calomel it has grown to be one of the
commonest used drugs.

Senator SIMMONs. It is a staple sort of a remedy that the people
use without having prescriptions ?

Mr. RICHARDSON. Yes, sir; and a great deal is used in prescription
work also.

Senator SIMeMNs. As I understand it, it is used very extensively
without prescriptions, and it is used very extensively by poor people,
I presume?

1. R1cHARDsoN. Yes, sir. In making 17 000,000 jars, of course, we
can put a jar in the smallest hut in the outlying coves in the country
districts everywhere at a very low cost.

If you do not tax quinine and iodine and asafetida and aloes, why
should you tax menthol? Why put a duty on menthol at all? It
just got in in 1908 by mistake, I think, because there were only 20,000
pounds imported at that time. Camphor and menthol were lumped
together, because they are somewhat similar products, but there is
no reason for putting i duty on menthol at this time except for
revenue purposes. If you gentlemen. wish it for revenue, I want you
not to tax it on an ad valorem basis.

The reason for that is this: That a specific duty increases the im.
ports. You will get more money with a specific duty.
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Senator Sx3Izoxs. Do you not think that about the last thing we
ought to tax for revenue. is a medicineI

Senator Lt FOLLETFE. A common medicine.
Mr. RICHARDSON. I certainly am of that opinion, Senator.
Senator StooT. When was menthol ever on the free list? You

said it was on the free list.
Mr. RICHARDSON. No, sir; it never was on the free list. I think it

was put on by mistake. No one imported it back in 1908. There were
only a few thousand pounds imported into this country. The uses of
it had not become known.

Senator LA FoiL&'r*.. It was not mentioned in the tariff?
Mr. RICHARDSON. It was mentioned along with other preparations

with a 25 per cent ad valorem duty.
Senator LA FOLLWME. Fdr the first time in 1908?
Mr. RICHARDSON. Yes, sir; and then in 1913 that was changed to

a specific duty of 50 cents a pound. That is what it has been paying
up to date.

Senator SmooT. That is, in the Underwood-Simmons bill.
Mr. RICHARDSON. Yes, sir.
Senator SUTHERLAND. You say the importations increased very

largely even with that duty?
Senator Si3isjoNs. It got in there by mistake. Now that we are

enlightened we might take it out.
Senator SmooT. Now that you sit on the other side of the table.'
Senator SiinztoNs. I never-heard of it before. I did not know how

it got in. But, Senator Smoot, I will say that my position upon the
floor was consistently against taxing medicines.

Senator S3iooT. B3ut you did not have very much influence with
the bill.

Senator Sibi3oNs. Maybe so. I happened to have more than you
did at that time.

Senator Saoor. Yes; but I did not profess that.
Mr. RICHAR.DsoN. The whole duty that the Government got out

of the thing from the period from 1913 to 1918 averaged only
$74,000 a year. You are not getting much money out of this duty.
We have only imported in six months of this year 50,000 pounds.
That would be a duty of about $50,000 for an importation of 100,000
pounds. 'I think you will ruin this business if you put an ad valorem
duty on it. This one company has paid over a million dollars in
taxes to the Government in the last four years. You do not want
to kill the goose that lays the golden egg. This is so speculative
that if I should go to New York and it becomes known that I am ir.
the town, or Mr Miller of the Musterole Co., the price would go up.

Trhe whole amount of the crop has never been over 500,000 pounds
produced in Japan, so that it could easily be controlled, and it is
controlled.

We went into the market one morning, to buy menthol. We had
arranged to buy it quickly and secretly, and it jumped from $8 a
poundat 10 o'clock in the morning to $9.50 at 12 o'clock. We were
buying it just as fast as we could get it.

Senator MoLEAN. You mix menthol with vaseline or something of
the kind?

Mr. IzCHARDsON. Yes, sir.
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Senator MoLEAN. T'he percentage of menthol is very small?
Mr. RICHA RDSON. The menthol is 37 per cent of the ingredient cost.

We use menthol, camphor, and other volatile oils, such as thyme and
eucalyptus. There is a tax on a few of those oils to which we do not
object. 'hey are grown in this country, but there is not a pound of
menthol made here. It will not be of any advantage to any American
manufacturer. On the average range of prices during the year if it
should run up to $12 a pound it would be a 600 per cent increase even
over the present duty.

We have to buy our-goods in large quantities. The price is known
and fixed. We can not change it every month. If an ad valorem duty
goes on we will have to put the highest price possible on our goods to
take care of the duty.

Senator JoNcs. What price do you put on your goods now I
Mr. RIcII.uDsoN'. It depends on competition. We have 127 differ-

ent prelrations which compete with ours.
Senator JONES. All of them use menthol?
Mr. RiCHARDsoN. Yes, sir.
Senator JONES. And they would all pay the same price, would

they?
Mr. RICHARDSON. Yes, sir.
Senator Jo~w. Then, would it make any difference to you, as a

matter of competition, whether you had one rate of duty or another
on your menthol?

Mr. RIciURDsON. The question would be whether we could know
what the rate of duty was going to be in a speculative article that
jumps from $3 to $12 a pound. An ad valorem duty at 25 per cent
on $3 would be only 50 cents, but on the $12 it would be $3. We
would not know what to make our price for the year.

Senator S~iooT. The speculative price was during war times.
Mr. RICHARwsoN. No, sir; it runs all the time.
Senator SUTHERLAND. Would not that tend to equalize the price?
Mr. RIOHARDSON. What do you mean?
Senator SUTHERLAND. You would not put on such a high price,

owing to the ad valorem duty-
Mr. RIcHARwsoN. You mean the Japanese producers of menthol?
Senator SUTHERLAND. Yes.
Mr. RICHARDSON. Well, sir, their general policy is to get all they

can.
Senator LA FOLLETI. You can not obtain it from any other source,

can IouI
Mr. RICHARDsON. No, sir.
Senator WALSH. They would be able to fix American valuation-
Mr. RiCHARD$ON. If you had American valuation, it would "just

plumb ruin us," as the fellow said. There are only five or six hun.
dred cases held in this country, and sometimes only two or three
hundred held by two or three men. They could raise the prices by
fictitious sales between themselves.

Senator SoorT. What were your total sales of drugs in which
menthol is used?

Mr. R1OHARDSoN. Oh, I should say nine or ten million dollars.
Senator SuooT. How much menthol did you buy last year?
Mr. RIoHARDSON. That is a thing that we keep a very close secret,

Senator, for the reason that it is the only protection we have against
speculators.
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Senator SiooT. How much of the total importations of menthol is
purchased in the United States?

Mr. RICHARDSON. Last year it was 243,000 pounds.
Senator SMooT. $600,000.
Mr. RICHARDSON. More than that. About one and a half million

dollars.
Senator Smoor. So about 8 per cent of your total sales amounted

to all of the menthol that was being imported into the United States?
Mr. RICHARDSON. Yes, sir.
Senator SMoor. Do you think that if there were a 25 per cent

duty on menthol the consumer of your goods would buy a penny less?
Mr. RioCARDsox. They would buy much less, for this reason: We

would have to put at least a 20 to 30 per cent higher price on it.
Our goods sell for 35 cents a package now. If we had a 25 per cent
ad vaiorem duty we would have to make it about 50 cents a package.

Senator S3tooT. Why?
Mr. RICHARDSON. On account of the fact that we might have to

pay $12 or $15 for menthol plus a 25 per cent tax. Do you see, sir?
Senator SbfooT. No; I can not figure it that way-only on goods

where a price is fixed for a big profit.
Mr. RICHARDSON. I do not think I quite catch your point., Senator.
Senator SMooT. If you bought every pound of menthol that comes

into the United States, which you do not do-
Mr. RICHARDSON. No, sir.
Senator S3iooT. How much of it do you buy?
Mr. RICHARDSON. About 10 per cent of it.
Senator Stoor. Therefore the whole thing would be $150,000.

You do not purchase more than $150,000 worth of menthol, do you?
Mr. RICHARDSON. I would not say that. I should say it would

run more than that. It runs up to $250,000.
Senator Smoo'r. That $150,000 worth goes into goods which you

sell for $10,000,0001
Mr. RICHARDSON. No, sir. My personal sales of the $150,000 that

you are speaking of would amount from my company-we Would
sell anywhere from two to four million dollars' worth.

Senator S~roor. I asked you about that, and you said $10,000,000.
Mr. RICHARDSON. That is the whole thing.
Senator SmooT. About $4,000,000, you say?
Mr. RICHARDSON. From two to four million.
Senator SMoor. That would be $150,000 on three million. That

would be 5 per cent.
Senator McLEAN. Thirty-three and a third percent-
Senator S.ioo-r. I am getting at his figures. That is 5 per cent,

is it not?
Mr. RICHARDSON. Yes, sir.
Senator So=T. Because we put on a 25 per cent ad valorem duty

you are talking about raising the price 35 per cent on the cost of
your goods.

Mr. RICHARDSON. That figure might be higher. I have not figured
it out.

Senator Smoo. In other words, 5 per cent is all that it could pos-
sibly be if you put it in all of your goods?

Mr. RICHARDSON. No,'sir; that is not all of it by any manner of
means.
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Senator S~iooT. It is all that there is in what you pay for your
m entholI

Mir. RICHARDSON. That was based on an average price of $3. If
you used a $12 price, that we will possibly have to pay-

Senator SmOOT. Possibly; but how often have you ever had to
pay it?

,r. RICHARDSON. We paid in 1919 $9.50.
Senator SmooT. I will take you back for a few years and see what

the importations were, because that is the highest you have had for a
number of years. So you either have not used as much when you
paid the $12 a pound, or else the price of it was not $12 a pound
very long.

Mr. RICHARDsON. The price has never been over any great period
$12 a pound; no.

Senator SmooT. The highest amount of importations was $1,500,000
worth.

Senator SUTHERLAND. What is the capitalization of your com.panyI
p92 RIcHAMoN. About $3,000,000.

Senator SUTHERLAND. What dividends have you paid?
Mr. RICHARDSON. We have not paid a dividend in four years.
Senator SUTHERLAND. Stock dividend or cash dividend?
Mr. RICRwwsoN. None.
Senator SMooT. What have been your gains?
Mr. RICHARDSON. Our gains have been about 8 per cent on the

sales.
Senator SiooT. On the sales?
Mr. RICHARDSON. On the sales; yes, sir.
Senator SmooT. On $4,0)0,000 i That is $320,000.
Mr. RICHARDSON. Yes, sir.
Senator SzooT. That is over 10 per cent.
Mr. RICHARDSON. Unfortunately, we never capitalized our good

will so that our taxes have ranged on a pretty high basis. "We have
paid a very high per cent of our total profits.. The remainder went
into new extensions and new plants. It is unfortunate that we have
not been able to draw out any dividends.

Senator McLEAN. You paid $150,000 for your menthol. That is
B3. per cent of your total cost?

Mr. RICHARDSON. Mr. Preyer tells me that my figures on total con-
sumption of menthol are wrong; that we bought in 1919 about a half
million dollars' worth.

But the point I am trying to make, gentlemen, is that regardless
of the duty you put on menthol, do not put an ad valorem duty on
it which increases the speculation in the article. I can not tell what
my price for any one month is going to be if I do not know what
the duty is going to be. It simply helps the speculator. He jumped
the price on receipt of the news that this duty was going to be 25
per cent ad valorem. The price jumped from $3.50 to $4.35. It is
the latter price to-day.

Senator WATsoN. Does the production stay at the same point?
Mr. R]ICHARDSON. No, sir; it varies.
Senator WATSON. Then the price would vary, anyhow, would it

not?
S152T-22-sci 1-22
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Mr. RICHARDSON. It varies according to the demand in this com-
try. Wo have never been able to get any reliable figures.

Senator SMooT. You say it is controlled?
Mr. RIOHARDSON. Yes, sir; by three or four big Japanese houses.
Senator SxooT. If they asked you $12 you would have to pay it?
Mr. RIcr mAsoN. No, sir; here is the way we protect ourselves and

the only way. We carry about a year and a balf's supply all the
time. We remain out of the market whenever it seems strong, and
we tell them we have got a lot of stuff and we are not going to buy
any more. Eventually the price slips down and some weak holders
drop out and we buy a little.

Senator JONES. Is not this an explanation of the discrepancy in
your figures and those which Senator Smoot has presented? His
figures are doubtless gotten from the import price, and your figures
are gotten from prices which you have had to pay to the importer
in this country, and would they not indicate that there is a vast profit
made by the importer?

Mr. RICHARDSON. There are 10 or 15 different New York firms
that live on that one business, and they live well on it.

Senator SMoor. They are the agents of the company; that is all.
Senator JONES. It would indicate that those agents manipulate

the price in this country to suit themselves. Mr. Richardson is giv-
ing what he has to pay.

fr. R0HARDSON. What we pay is not much worse than what the
speculators pay. I have known them to buy it at $5 and shoot it up
to $9. Regardless of the price that it costs us, we have to keep the
druKgists supplied with our goods, regardless of the cost of the in-gredients.

Senator JONEs. The point that occurs to me is this: These im-
porters get it at what appears to be a nominal price, and they simply
charge you and other users all that they can get.

Mr. AICJIARDSON. Yes, sir.
Senator Jo-Es. If that be so, would the putting of this duty on it

affect the price which you would have to pay?
Mr. RiOrARnsoN. A specific duty would not, because that is so much

a pound. That would not affect the price we would have to pay. I
would have to add that onto the speculator's price.

Senator JONES. Do you think the speculator would add it on? Do
you not think the speculator is adding on a whole lot now ?

Mr. RICHARDSON. He adds on everything he can get on.
Senator SimoNs. That would not affect the amount he would

have to pay if there was a specific duty..
Senator JoNEs. I understand; but whether the duty is specific or

ad valorem, these agents are in this country and they charge you
whatever they want to charge you.

Mr. PREYER. That is the danger of an ad valorem duty.
Mr. RiCHARDsoN. That is true. The ad valorem duty simply in-

creases the element of speculation. It always increases the element of
speculation. It takes 90 days to get these goods from Japan, and
during that period the goods which they have gotten in this country
at a low figure, if the ad valorem duty is put on, together with the
American valuation, will be sufficiently raised in price. When your
goods come in from Japan you have to pay on a higher valuation.
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Senator JONES. I understand that you have to get allyour com-
modities from these people here, these importers. You do not buy
direct from Japain, do you I

Mr. RCHARDSON. We place two different kinds of orders. We
order through these speculators. Some are what we call Japanese
orders, which are placed in Japan six months ahead of time for
the new crop, giving the Japanese three months' option when to
ship, and the other is what we call spot goods. If we need them
immediately, we have to go to New York and buy them on the mar-
ket. They have already come in and have already paid duty.

Senptor Srnoor. If you find that you need more than you have
placed your order for?

Mr. RICHARDSON. Yes, sir.
Senator JONES. Then it would practically prohibit you from mak-

in those Japanese contracts based on American valuation?
Mr RICHARDSON. I think so; yes, sir. It will also affect every re-

tailer that puts up a prescription for cough sirup or menthol in-
halers. It will affect every prescription that has the drug in it, be.
cause the retail druggist buys in small lots. It is a very expensiveproduct--

Senator SMooT. He makes a large profit, too.
Senator WATsON. We have got his viewpoint, have we not, Mr.

Chairman?
Senator McLEAN. Have you ever tried to make synthetic menthol?
Mr. RB0oARosoN. Synthetic camphor has been made. Synthetic

menthol has never been made.
Senator McLEAn. You do not consider it impossible?
Mr. RICHARDSON. I do not know. It has never been done. I think

it is impossible. I know of no one who has ever tried it.
I want to say this, that camphor should not be taxed, and I do

not see why menthol should be taxed at a higher rate than camphor
is. The average price of camphor has been $1.70, and the tax has
been 6 cents per pound, about 4 per cent, whereas menthol has beentalxed at a rate anywhere from 10j to 25 per cent, varying with the
price.
If you do put an ad valorem duty on menthol, gentlemen, put ft

on at about the same rate that camphor bears now-6 cents on an
average valuation of 70 cents, which is about 8 per cent. I think
we could stand that; but I want to say once more that I do not see
why, if you let in the other standard drugs, menthol should be put
on the dutiable list.

We have never made this protest before because I do not think
we ever had an opportunity. This is the first time I ever appeared
before you gentlemen.

BRIEF OF H. S. RICHARDSON. REPRESENTING THE VICE CHEMCoAL CO., GREENS.
B00, N. 0., AND OTHERS.

We do not believe it is the lutention of Congress to tax the sick by putting a
duty on medicines, except where protection Is needed for American manufac-
turers. If th!s be the case, menthol should never carry a duty, because-

First. Menthol Is used exclusively in the manufacture of medicinal prepara-
tions. Menthol is an Important medicinal obtained from peppermint oil. Book-
let A-1O, Tariff Infomation Surveys, page 54, states:

"Menthol Is used almost exclusively in medicine. It is an antiseptic and a
locul anesthetic, valuable in neuralgia and Irritations of the skin. Large quan-
tities are also used in cough drops, mentholated vaseline, sprays, tnd InhalUng
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tubes. As an external preparation it is used in alcoholic solution or as a salve
(when mixed with petrolatum or other greases).

"Official preparations of menthol are menthol Inunction, compound menthol
Inunction, antiseptic solution with pepsin, camphorated menthol, aromatic oil
spray, menthol spray, compound menthol spray, menthol petroxylin, and anti-
seplc powder."

Menthol is one of the most valuable and widely used drugs known. The
United States Dispensatory, the standard authority on drugs and their uses,
says of menthol:

"When locally applied, it stimulates the nerves for the perception of cold, but
depresses those for pain. It is actively antibacterial. It is used for Its local
anmsthetlc influence in various skin diseases accompanied with itching, such as
urticaria. In headache and other forms of neuralgia the external application of
menthol will frequently produce a considerable degree of relief. It is employed
for its antiseptic and anesthetic influence In Inflammations of the upper respira.
tory tract, such as acute coryza, pharyngitis, and laryngitis."

As its virtues have gradually become known, the use of menthol has steadily
Increased In the United States.

"From 1010 to 1918 Imports averaged 43,000 pounds. For the period 1914-18
Imports averaged 145,000 pounds. Maximum import was during 1919, when
243,000 pounds were imported." (Tariff Information Surveys.)

As an illustration of how the use of menthol has Increased, my father, a
druggist in a small North Carolina town, 20 years ago, when menthol was new
in this country, became Interested In the drug. He found a way to combine
It with camphor and other volatile oils in a base of crude petrolatum, so that
when the salve was applied to the throat or chest, the body heat released the
volatile ingredients In the form of vapors. He thus had a cheap, efficient
vapor lamp In salve form, as these vapors, being lighter than air, rose up and
were inhaled with each breath through the air psasages to the lungs. At the
same time the product had a rub.faclent and antlphlogistic effect though the
skin. Beginning with a few packages sold over the prescription counter, its
use has greatly increased, as follows (number of packages ol Vicks sold, by
years): 1910-11, 347,748 Jars sold; 1911-12, 523,152 Jars sold; 1012-13,
1,027,068 Jars sold; 1913-14, 157,590 Jars sold; 1914-15, 1,462,330 Jars sold:
1915-16, 2,418,218 Jars sold; 1916-17, 4,302,5064 Jars sold; 1917-18, 8,840,480
Jars sold; 1918-19, 17,628,192 Jars sold.

This is only one product. There are over 300 manufacturers who put up
menthol In package form. In addition,@ an enormous quantity of menthol Is
used for prescription work. Nearly every druggist makes up his own menthol
enough sirup, menthol sprays, Inhalers, etc.

We give these figures to show how widespread Is the use of menthol as a
medicine. So far as we know It has no other use.

Second. Not a pound of menthol Is made in the United States. A tariff on
menthol can afford no protection to any American growers or manufacturers.
since menthol can not be made in this country. We have never been able to
buy a pound of menthol anywhere else In the world except from Japan. Pepper-
mint;'from which menthol Is obtained, is grown In this country, but it Is not the
rIght kind to produce menthol. The oil contains a very much lower percentage
of menthol and requires more elaborate processes for extraction. So that unless
we succeed in growing the same variety of black mint as that used In Japan we
do not believe that production in this country Is possible.

For these two reasons, therefore, because menthol Is used widely and exclu-
sively as a medicine, and because a duty would give protection to no one, we
respectfully urge that menthol be placed on the free list. The revenue derived
from the present duty of 50 cents per pouud on menthol is very small, running
from $8,000 in 1908 to $57,000 in 1915, $8,000 in 1917, and $121,000 in 1919.

In case the committee, In Its judgment, deems it necessary at this time for
the sake of revenue to place a duty on menthol, we earnestly urge the fol.
lowing:

First. That a specific duty and not an ad valorem duty be imposed. A specific
duty increases imports. Prior to 1913 menthol carried a 25 per ceat ad valorem
duty. In that year the present duty of 50 cents per pound was placed on
menthol. I quote from Tariff Informo/lon Surveys, A-10, page 55:

"The act of 1918, which reduced the duty on menthol, was followed by a
considerable increase in the imports. Average revenue-on the ad valorem
duty from 1010 to 1913 was $40,000 yearly. For the period 1914-18 the average
annual revenue was $74,804."
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Second. How the ad valorem duty would affect the trade: In addition to
the 50,000 druggists who use menthol In prescriptions there are about 300
drug firms who manufacture preparations In package form containing men-
thol. Their products are sold at a fixed price, which is printed on. the cartons.
It is Impossible to change these prices every month or even every six months,
since these labels and wrappers are bought 12 months or more in advance.
Also the prices are advertised and Locome standardized and It creates a great
deal of confusion to change prices. A bulletin prepared by the War Industries
Board In the early part of 1919, showing the relative Increase of proprietary
medicines as compared with 49 other clamses of commodities, showed that up
to December, 1918, proprietaries had only increased 17 per cent against an
average raise in the other 49 commodities of over 100 per cent. This shows
how dimeult it is for such manufacturers to raise prices. "

Menthol is a very speculative article, which we shall show later. We quote
from Tariff Information Surveys, A-10:

"From $3.15 per pound In January, 1918, the price of menthol rose to $12.50
in January, 1920."

An ad valorem duty of 25 per cent would Increase the duty over the present
Iate as follows:

$3.50 per pound, an Increase of 75 per cent over the present rate.
$4 per pound, an increase of 100 per cent over the present rate.
$5 per pound, an Increase of 150 per cent over the present rate.

0 per pound, an Increase of 200 per cent over the present rate.
7 per pound an Increase of 250 per cent over the present rate.

$8 per pound, an increase of 800 per cent over the present rate.
$9 per pound, an increase of 350 per cent over the present rate.
$10 per pound, an increase of 400 per cent over the present rate.
$11 per pound, an Increase of 450 per cent over the present rate.
$12 per pound, an increase of 500 per cent over the present rate.
$13 per pound, an Increase of 550 per cent over the present rate.
$14 per pound, an increase of 600 per cent over the present rate.
(a) The manufacturer would have to greatly Increase the selling price of

his article: The manufacturer can not fall to supply the demand for his Prod-
ucts. He must keep his goods on the market or else druggists who are out of
his products will sell a competitive preparation when his product is called for.
This would mean that the manufacturer would suffer a loss of his good will,
built up by years of effort. Naturally he can't change his price, as we have
stated, every few months, according to the cost of this one Ingredient, so that
the effect of this ad ,,alorem duty would be that every manufacturer would
have to put an exceedingly high price on his product-high enough to cover
the extreme price to which he might expect menthol to go during the year.
This at the thne when everyone is trying to reduce prices would mean that the
public would not understand this increase and we would suffer a corresponding
loss.

(b) Effect of ad valorem duty on prescriptions: The retail druggist buys
his supply of menthol in small quantities from the Jobbers, who also buy In
a few case lots at a time from the New York jobbers, who also buy In a few
case lots at a time from the New York importers. This Is what we call "spot
goods." The price of this spot goods Is very speculative-has no relation
to the Initial cost, and as we shall show that an ad valorem duty will increase
the speculation In this article it will undoubtedly mean higher prices to the
retail druggists, and hence higher prescriptions to the slck.

(c) An ad valorem duty would Increase the speculative quality of menthol:
Quoting from Tariff Information Surveys, A-10, page 50:

"Menthol, however, must be regarded as a very speculative commodity, since
its market has always been easily influencedl by speculation."

Of all the drugs that we know of, imenthl Is tie most speculative. There
are a number of reasons for this:

First. It Is produced In one country only. It takes from 60 to 90 days to get
this goods from Japan to the United States.

Second. It Is dealt In by only a few firms, who make it theIr business. They
have connections in Japan and In various ways have been able to control the
trade. We are rarely able to buy direct from Japan as cheaply as we can
through the speculators. We have shown that the price Jumped from C,1 to
$12 per pound In it few momiths. They are constantly sending out bull and bear
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Information concerning crop conditions in Japan. As an illustration of how
easily the price Jumps, it was $3.50 per pound a few weeks ago, but went to
$4.85 on the news that a 25 per cent ad valorem duty had been proposed.

If an ad valorem duty were passed on the American valuation plan, manu-
facturers would simply have to quit business. The speculators in New York
would have them completely at their mercy. Suppose a manufacturer had a
large shipment coming In on a certain date. There might be only a few
hundred cases of menthol in this country, possibly owned by one or two of
these brokers. By fictitious sales between themselves the price of these few
hundred cases could easily be brought up-so that menthol purchased in Japan
at $3 would have to pay duty on an Anierican valuatiQn of any figure which the
speculators wanted to put. Naturally the greater the value at the time your
goods were arriving the better price the speculator could get for his spot
stock which had already paid duty. We buy menthol 12 to 18 months ahead
of the time we expect to use it. It is purchased giving the Japanese shipper
option to ship in any one of 3 months. We never know within 8 months when
our shipments are to arrive. This would offer a wondeerful opportunity for
the speculators to reduce the American market price when their shipments
were arriving and run the price up when our shipments were coming in.

Menthol and camphor are closely allied drugs, though camphor should really
be more heavily taxed than menthol, we think, since it Is used in Industry as
well as In medicine, and there is also synthetic camphor manufactured. The
House Ways and Means Committee proposed a 25 per cent ad valorem duty
on both camphor and menthol. We did not know of this and so made no pro.
test to the committee on menthol. We understand, however, that a protest
was made on camphor, and the specific duty on camphor was reduced to 6
cents per pound on refined and 1 cent per pound on crude. During the last
three years the average price of camphor has been $1.80--the duty has been
5 cents, which is 4 per cent of the product. The price of camphor is now about
76 cents, at which price the duty Is 8 per cent of the selling price. There Is no
reason why menthol should be taxed at a higher rate than camphor, and it
should not be taxed at as high a rate. The specific duty of 50 cents per
pound Is too high, since on the average price of $8 it equals 161 per cent.

We earnestly urge, therefore, that this committee place menthol on the free
list. The total revenue from this tariff amounts to very little and its imposi-
tion places a tax upon the sick.

If, however, the committee In Its wisdom deems it necessary to put a duty
on menthol for the purpose of revenue, we request that a specific duty Instead
of an ad valorem duty be imposed and that this duty be about the same as
that placed on camphor, 1. e., about 8 per cent of the average yearly price, or
25 cents per pound, and that in determining that value of the article the Amer-
can valuation plan be not used.

CAMPHOR.

[Paragraph 48.]

STATEMENT OF ROBERT ASH REPRESENTING TURPENTINE AND
ROSIN PRODUCERS' ASAOOIATION OF NEW ORLEANS.

Mr. Asii. My name is Robert Ash; I represent the Turpentine and
Rosin Producers' Association of New Orleans, and I am interested inparagraph 48, camphor.
few wourd ike, ifmay, to get permission to file a brief and say a

few words in regard to theTtirpentine and Rosin Producers' Associa-
tion's interests in camphor.

The interest of the association is as a producer of the raw material
that enters into the production of synthetic camphor-turpentine;
and the association wants to go on record as indo in the proposition
made this morning by Mr. Queeny of the Monsanto Chemical Works,
which we think is manifestly faii both to the manufacturers of syn-
thetic camphor in the United States and to the consumers of that
product.
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As you remember, the proposition was that the rate of duty as
carried in the Fordney bill be retained in the bill, but with a proviso
that in the event the production of synthetic camphor in the United
States reaches a minimum of 2 00000 pounds a year that a duty
of 25 per cent apply. We think that wil overcome the only objec-
tion made in the House to the imposition of the duty on synthetic
camphor. When the bill was reported to the House it carried a pro-
vision for 25 per cent ad valorem on camphor, natural and synthetic.

Before the passage of the bill the Ways and Means Committee
submitted a committee amendment which provided that the bill be
amended to read 6 cents a pound for refined and synthetic camphor.
The reason given for the amendment was that there was no large
American production of synthetic camphor.

Senator WALSH. Is there any synthetic camphor produced in
AmericaI

Mr. AsH. At present there is not.
Senator WALSH. What's the name of the association you represent?
Mr. ASH. I represent the Turpentine & Rosin Producers' Associa-

tion.
Senator WALSH. And turpentine is used in the manufacture of

synthetic camphor?
Mr. AsH. Yes, sir.
Senator WALSH. And you expect to sell the product of your tur-

pentine plant to that chemical works in St. Louis, as stated by the
man who represented that company and who wants the tariff put on
its camphor ?

Mr. ASH. Yes, sir.
Senator WALSH. But now there is no synthetic camphor produced

in America?
Mr. AsH. No, sir.'
Senator McC mBE:. Is your position that you are asking that you

only have a tariff when you are able to produce a certain amount not
rather unique in the fact that if you can demonstrate that you can
produce 2,000,000 pounds, or whatever it is, in a year, without any
protection, that then you should have protection ?

Mr. AsH. No. The consumers of the product take the position
that it is unfair that they should have to agree to a tariff on a
product that they consume when there is no appreciable amount of
the product being manufactured in the United States. To overcome
that objection certain of the men who are interested in the manufac-
ture of this commodity in the United States are willing to complete
their investment, to spend several hundreds of thousands of dollars
in completion their investment in plants for the manufacture of syn-
thetic camphor, taking their chance, with the understanding that
after they have reached a quantity production that they can, with
a tariff protection meet the competition of the Japanese, who have
an almost complete monopoly of the supply of natural camphor.

Senator MCC UM BER. What you mean to say, then, is that these
companies would start in and produce at a loss ?

31r. ASH. At a loss, yes.
Senator McCUMBER. Until they had got an output of 2,000,000

pounds to demonstrate that it could be produced?
Mr. ASH. Yes, sir.
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Senator MCCtImBER. And if they could demonstrate it, they
would then want protectionI

Mr. ASH. Yes; to overco ii- Senator Walsh's objection that
there is none manufactured in the United States at the present
time.

Senator WALSH. I have a letter in my files which I am going to
produce later from all the celluloid manufacturers in the country,
and from three refiners of camphor, in which they unanimously
agree that the present provisions in the bill are satisfactory. If
they could buy camphor cheaper by having it produced in America,
even by an increase m tariff, it does not seem to me, that, as sound,
sensible men, they would be protesting against any further increase.

Mr. AsH. For myself I can not understand the position they
take. If there is anything in the law of supply and demand, the
addition of 2,000,000 pounds of camphor to the world's available
supply, or to America s available supply, when the American con-
sumption is between 4000,000 and 5,000,000 pounds, I "should
think it would be in their interest to secure that additional produc-
tion.

Senator WALSH. I think they were under the impression that
they would be held up by this concern that is contemplating build-
ing a camphor manufacturing plant and being'protected by this
25 per cent tariff. I may be wrong.

Mr. Asm. According to the testimony before the Ways and Means
Committee by Mr. Clark, one of the vice presidents of the Cellu-
oid Co. of America, they are now at the mercy of the Japanese
Government monopoly-I believe those were his very words-and
I can not see where they would be any worse off by having an Ameri-
can concern to add 50 per cent to the amount of the commodity
available.

Senator WAlsH. I think it ought to be produced first to see
whether it can be produced.

Mr. ASH. That is just it; they are willing to produce it at a loss.
Senator WALSH. I think they should let us see what they can do,

and then come and see us.
Mr. AsH. We know that there is no tariff bill written except when

there is a change in administration.
Senator WALSH. I expect it would also help you to get funds to

get tariff protection.
Senator LA FOLLETTE. What do they have to pay the Japanese

now?
Senator WALSH. From 60 cents to $3 per pound, varying with

the date of purchase. It is now 60 cents and it has been as high as
$3.per pound.

Mr. ASH. According to the United States Tariff Commission in
their tariff summary, the Japanese Government controls this camphor
monopoly, The monopoly gets for its product what the traffic will
bear. I am quoting the United States Tariff Commission-the
monopoly gets whatever the celluloid industry will bear. Recently
the price has varied all the way from about 60 cents to $3.50. At
the present time the price is somewhere in the neighborhood of 65
cents a pound, but that is* largely due to the financial condition in
Japan. The price right after the armistice was in the neighborhood
of $3.50 a pound. The silk industry smashed in Japan, and they had
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to got money, and the price dropped perpendicularly. The consumers
are at the mercy of the Japanese monopoly for the supply of
natural camphor. But the price is 65 cents here now, and business is
pretty dull; as soon as it picks up, if the Japanese monopoly keeps
up its old tactics, the price Will rise.

Senator SMOOT. We have always had this monopoly?
Mr. AsH. Yes.
Senator SMiooT. Ever since camphor has been used.
ir. AsH. The Japs have had this monopoly ever since 1899, when

they acquired Formosa.
Senator WALSn. I understand ir. Du Pont invested a good many

millions in a plant and failed to produce synthetic camphor. A wit-
ness this morning said they did not have a correct formula. Have
you any assurance that the St. Louis firm has a correct formula?

Mr. ASH. If they have not, no one is hurt. If they can not pro.
duce, they do not ask protection.

Senator WALSH. We ought not to make tariffs upon contingencies
which no one can foresee.

Mr. AsH. They are spending their money; they are *so convinced
they can produce camphor that they are risking their capital. They
think they can do it.

Senator SMOOT. Th6y have the same formula for making camphor
that Germany has, and Germany has made it for years, and they
think there is no questioL but that they can make it, and that is why
they are putting their money in. They are willing to put a million
dollars more in.

Senator WALsH. If they get a protective tariff, possibly?
Senator SMOOT. Yes.
Mr. AsH. There are several reasons why my association thinks

their position is fair: First of all, they can not see where it will work
any liardship. The only'question is the American supply is not
available. We do not want protection until it is, and these men will
go ahead and risk their capital, and if they can demonstrate and
overcome this doubt that exists on the part of some people then
they want protection, but they will take their chances until they
can demonstrate that they can deliver. As I say, we consume
'between 4,000,000 and 5,000,000 pounds of the commodity in this
country. If you add 2,000,000 pounds to the available supply I
can not see how it is going to have such a bad effect on the consumer
of the product if there is anything in the law of supply and demand.

Senator SMOOT. For the record, I want to read a precedent for this
kind of legislation, and I also will tell the Senators if they will refer
to the Payne-Aldrich bill they will find a law similar to this. This
refers to tin ore and is found in pararaph 631 of the Underwood
tariff bill, and reads as follows readingg:

631. Tin ore, cassiterite or black oxide of tin, tin in bars blocks pigs, or rain or
granulated, and scrap tin: Providd, That there shall be im osed and pard upon
cassiterite, or black oide of tin, and upon bar, block, pig tin and grain or granulated,
a duty of 4 cents per pound when it is made to appr to the satisfaction of the Presi-
dent of the United States that the mines of the United States are producing 1,500 tons
of cassiterite and bar, block, and pig tin per year. The President shall make known
this fact by proclamation, and thereafter said duties shall go into effect.

That is the same principle ds provided for in the Underwood bill.
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BRISF OF ROBERT ASK, RUPRZSUETING THU TURPENTUM3 AND ROSIN PRO-
DUCERS' ASSOCIATION OF ZEW ORLEANS.

The Turpentine and Rosin Producers' Association, representing the industry pro-
ducing spits of turpentine, from which synthetic camphor is manufactured, s con.
minced that a tariff of 25 per cent is necessary to protect the synthetic-camphoi
industry in this country.

If. R. 7456, as reported by the Ways and Means Committee, carried a rate of 25 per
cent on "camphor, natural and synthetic." On the floor of the Hlouse this rate was
changed by committee amendment to read, "camphor, crude natural, I cent per
pund; camphor, refined and synthetic, 6 cents per pound." The reason given for
the amendment was that there was no large Ameicanproduction of synthetic cani-
phor. Recognizing the fairness of this objection, Mr John F. Queeny, chairman of
the board of the Monsanto Chemical Co., stating that his company had a partially
completed plant designed to produce synthetic camphor on a large scale and which
could be profitably operated Iff en tariff protection, offered to make the necessaryadditional investment to cornplete their plant provided the bill carried a provision
that when it was certified to the President of the United States that synthetic cam-
phor wk being reduced in the United States at a rate of 2,000,000 pounds per yearthat a duty of 26 per cent ad valorem apply to natural and synthetic c wmphor. This
offer was made wth the full realization that until the American production readied
2,000,000 pounds per year and the 25 per cent rae applied the American manufac-
turers would be unable to meet Japanese competition. As a precedent for the pro-
vision requested we cite the provision for protecting te ttin-mining industry that
was carried in the Payne-Aldch anied dewoo tari-ff laws.

Under this proposal the consumer will not be injured, and the sole objection to
the rate that was offered to the House will be met. Considering that the annual

American consumption of camphor is slightly less than 6,000,000 pounds, the addi-tion of at least 2,000,000 pounds to the supply should work to the interests of the

consumer.Camphor is used extensively by manufacturing industries in the United States.

The world's supply of natural camphor is controlled by. a J'apanese Governmentmonopoly. Synthetic camphor can be made in quantity in the United States from

spirits of turpentine, a raw material of which there is an abundant supply. Theestablishment of the synthetic-camphor industry on a large scale in the United States
will relieve the American consumer from the present wide price fluctuation and from
thAedomination and manipulations of th oaptanese 5camphor mondo ,eoly..

Between 4,o00,00 and 2 ,,000 o pounds of natural and synetc camphor are con-
sumed annually in the Unte States. Manufacturers of celluloi and of artificial
and patent leathers are the principal consumers. In these industries camphor is
combined with nitrocellulose or guncotton. It is therefore of great importance from

the_viewpoint of national defense.By the assurance of a steady and ample supply of camphor at a uniform and rea-
sonable price it is possible to maintain on a sound basis industries that can without
delay be converted to the manufacture of explosives. At present these industries
are at the mercy of the Japanese camphor monopoly and can live and prosper only
to the extent that the monopoly allots them camphor In discussing this feature Mr.
Nathan M. Clark, vice president of the celluloid company, testifying before the iay

and Means Committee, January 0, 1921 (Tariff Information, 1921, pt. 1, p. 145), said'
"The .competition from J'apan threatens to annihilate us. Europe and America are

in a similar position as regards_ camphor, which enters largely into our commodity,but Japan rures the world aste this item. We are at her mercy when we buy camphor.
She tes us how little or how much we may have, the price we must pay, and has
systematically reduced our supply."

A duy of 25 per cent is requested because it is estimated that this is the lowest
rate under which the American industry can compete with the Japanese monopoly.
As stated above, we do not think the duty will enhance the price to the American
consumer due to the working of the law of supply and demand and the addition of
2,000,000 pounds of camphor to the available Ameican supply.

Synthetic camphoris accepted as equal to the natural produfor industrial purposes
(Tanriff Information Survey, p. 70). In fact, it is of more uniform quality and purer
than the natural product.

As a result of tse conquest of Formosa in 1893 and by the terms of the treaty ending
the Chino-Japanese war that island came under the control of Japan. Camphor
production is one of the chief industries of the island, and in 189 Japan organized a
government-controlled monopoly which has complete control of the natural caophor
industry, regulating production, distribution, and consumption. In 1903 the scope
of the monopoly was extended to Japan proper, where large quantities of camphor are
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produced. Theoratlon of the monopoly is described on page 67 ofte Tariff Inform-

tion Survey of the United States Tariff Commission as follows:
"Under the terms of the camphor monopoly, the Japanese Government licenses

producers of camphor and camphor oil, who are required to keep strict account of their
manufactures and to sell all camphor produced to the Government at a fixed price.
The refining of crude camphor is the exclusive right of the State. The Government
reserves the right to restrict production. The camphor is now sold by the monopoly
direct to a single agency-Sa-muel Samuel@, of London, with branches in New York,
Hamburg, an-probably elsewhere. Conflicting statements are found as to the extent
to which the Japanese Government fixes the selling price, but its ability to do so is
evidently chief limited by the competition of synthetic camphor and the exactions
which the celluloid industry will bear, as the production of natural camphor outside
Japanese control has not normally reached large proportions."

The most significant portion of the foregoing quotation is that which tells that the
selling price is limited only by the competition of synthetic camphor-and the limit
of burden which the celluloid industry will bear.

Due to the operation of the Japanese camphor monopoly, which controls practically
the whole of the world's supply of natural camphor, the price of camphor fluctuates
greatly. For example, the quotations have ranged from 60 cents to $3.33 per pound
within the last year and a half. As the Japanese monopoly allots the camphor supply
for only three months at a time, these price fluctuations work serious hardships on
consumers, as they, in many cases, must contract for delivery of their product over
considerably longer periods. During the recent finatdcial panic in Japan the camphor
market declined rapidly due to the effort of theiJapanese to secure cash and thereby
relieve pressure in other lines. This abnormal situation accounts for the recent
unusually low prices of camphor.

Japan unquestionably realizes the value of the celluloid industry as a part of her
national defense and the industry has grown with great strides in that country.
This growth is shown by figures stating the camphor allotted to Japanese celluloid
manufacturers by the monopoly and printed in a Tokyo dispatch to the Paint Oil, and
Drug Reporter (New York) under date of October 20, 1919. Those figures show that
in 1914 the celluloid manufacturers of Japan were allotted 207,616 kin (kin=1.32
pounds) of camphor; 632,000 kin in 1917 and 808,616 kin in 1918.

In order to illustrate how completely the Japanese camphor monopoly controls the
industry and how it can, at any moment it chooses, throttle the American camphor
refining and celluloid industries, the following is quoted from Commerce Reports of
the United States Department of Commerce of August 15, 1920:

"The Japanese authorities have decided to discontinue the allotment of crude
camphor refineries in the United States and other countries foreign toJapan. This
step has been taken as a measure of relief to the Japanese camphor refiners who are
in serious straits owing to the depression In the celluloid industry. Japanese camphor
refiners are concernedwith nothing but camphor, while, it is understood, American
camphor refiners are concerned with that product only as one of a number of others
with which they can keep their plants busy. It is, therefore, believed that American
camnphor refiners will not be especially inconvenienced."

NN~ respectfully urge that the protection asked for herein be granted.

BRI F OF THE RINE'i RS AND CONSUMERS OF CAMPHOR.

NEw YORK, August 19, 1921.
lion. Boizs PENROes

Chairman Committee on Finance,
United States Senate, Woshington, D. C.

Sin: We, the undersigned, beingpractically all of the refiners and consumers of
camphor, natural, refined! and synthetic. in the United States, respectfully state we
favor the adoption in its present form of that p rtion of paragraph 48 relating to cam-
phor and as printed in the last word of line l and lines 2 and 3, at page 17in H. R.
7456, offered in the Senate July 22, 1921, read twice and referred to your honorable
committee, and which reads as follows: "Camphor, crude, natural, 1 cent per pound;
camphor, refined or synthetic, 6 cents per pound."

Yours truly
he Celluloid Co., by N. M. Clark, vice president- the Fiberloid Corpora.

tion, by Edmund J. Levine president; E. I. du Pont do Nemours
& Co., by F. M. Pickard, vice president; The Viscoloid Co., by B.
W. Doyle, treasurer; Chah. Pfizer & Co., by Franklin Black, secre.
tary; George H. Bonner Co., by Francis C. Bonner, president; the
American Camphor Re6ning C6., by Bernard Jenncy, president and
treasurer; H. J. Baker & Pro., by W. 11. Clelshenen.
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FISH 0ILS.

[Paragraph 49.1

STATEMENT OF ALPIN I. DUNN REPRESENTING COOK & SWAN
CO. (hio.).

The CIHAIRMAN. In what business are you engagedI
Mr. DuNN. We are refining manufacturers of all kinds of sea-

animal and fish oils.
I wish to speak on paragraph 49, Schedule 1, tariff bill 7456.
The CHAIRMAN. On what articlesI
Mr. DuNN. On herring, menhaden, whale, seal, and sperm oils.
The CHJAIRMAN. Do you speak as an importer or its a manufac-

turer?
Mr. DUNN. As an importer wholesaler, refiner, and manufacturer

of these sea-animal and fish oiis into various products.
Complying with your request, I shall try to be very brief.
First, want to say that I am opposed to a high tariff; in fact, I

am opposed to any tariff on these oils that are so vital to the indus-
tries.

Senator SMOOT. You want them free?
Mr. DuNN. Yea. I will read my remarks as far as it can possibly

be done.
The CHAIRMAN. You want the e products on the free list?
Mr. DuNN. Yes. Some are on the free list now.
The CItRMAN. What kind of products do you make out of these

fishI
Mr. DuNN. Do you mean the foreign fish oils?
The CHARMAN. Any of the oils.
Mr. DUNN. Foreign fish oil is used extensively in the manufacture

of leather, in the manufacture of paint, in the making of the cheaper
grades of laundry soaps, and general use in many other major and
minor industries.

The oils that I have mentioned are exceedingly important and vital
to the success of the soap, leather paint, and many other industries.

If the manufacturing industrial countries of Europe secure these
oils on a free-trade basis and we submit to a high-tariff basis, our
manufacturers will be handicapped in seeking the export business
on such commodities as soap, leather, shoes, canned paint, and many
other major products of American factories that use these oils.

The freight charges on these oils of foreign origin to our coast
already act as a taiff barrier. The freight, insurance, export pack-
ing, etc., range from 10 to 30 per cent of the American value of the
respective oils at American ports.

Another and very important consideration is that if our domestic
coast fisheries are permitted or allowed by law, or through other
means, to catch the various species of fish to the utmost limit, there is
a very strong and valid reason to believe that the fisheries along our
coast will be depleted to almost the point of extinction. An example
in point is that during the years 1866 to 1908 the menhaden fishery
was pushed to the utmost off the coast of Maine. Since 1912 no
factories have operated in the menhaden-oil production, because of
the scarcity of fish. The generally accepted explanation of this" is
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that the fishing was prosecuted so strenuously that the fish left those
waters for good. This same thing happened along the coast of
Newfoundland in the whale fisheries. About 1894 to 1005 the whale
fishery was large and prosperous; to-day there are hardly any whales
caught off the Newfoundland coast.

When industrial conditions in the country are nearer normal, we
will have to produce a tremendous quantity of fish oils along our
coasts to supply the demands. If foreign oils are shut out through
a high duty, we will be at a big disadvantage with European manu-
facturers when we try to buy these oils.

The menhaden fish which makes our most important fish oil, is
strictly an inedible fish, and this fish is the natural food and prey of
the various food fish, such as the bluefish, weakflsh, and other
fish which we depend on to furnish an important portion of our food
supply, and if the catching of menhaden for oil and fertilizer is over-
done we will hurt the fisheries for edible fish.

It seems only reasonable and good common sense to advance the
argument that the domestic fish should not be caught in such tre-
mendous quantities that the future of the fishing industry will be
endangered on our own coast.

I would like to say at this point that these raw, crude oils come to
this country from the Orient and different parts of the world, and we
have to refine them. American labor is employed there and the
refined oriental oils go into some other industries, so that American
capital and labor have several different chances to make money out
of these foreign oils, and if they do not come hero they will go to
Europe on their free-trade basis.

The European manufacturers in Belgium, France, England, and
other countries which are industrial nations are equipped with tre-
mendous facilities for the refining and handling of these raw, crude
fish oils, and they will reap tremendous advantages from these differ-
ent oils. They will be able to undersell us on these crude products be-
cause they have the crude materials free. They make all kinds of
things-leather, soap, and so on-and ship their refined products
all over the world, so that the American manufacturer will be handi-
capped if he does not got these basic materials on a low basis.

Senator WATSON. What quantity of these different oils do we
importI

Mr.DUNN. Here [indicating exhibit) is a list of the fish oils imported.
This list shows from fourteen to twenty million pounds. We have
imported 23,000,000 pounds, but in some years it has gone down as
low as 5,000 000 pounds.

Senator WATsoN. That is a combination of all the oilsI
Mr. DuNN. All the oils-whale, shark, seal, etc.
Senator WATsON. How much do we produce at home?
Mr. DuNN. We produce at home any7here from 15,000,000 pounds

up to about 67,000,000 pounds per year.
Senator SMooT. Outside of cod and cod-liver oil, all other animal

oils combined in the year 1920 that we imported amounted to
745,984 gallons, the value of which was $319,584.

Mr. Durm. Senator, may I say that a lot of these imported oils
are worked and refined by us and then we put them into different
products which we can export. That makes our capital and our labor
more valuable, to have the maximum amount of work to do.

11,1
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Senator WATSON. Are any of these used for foods in any wayI
Mr. DuNN. No, sir; practically 99 per cent is used for industrial
The &A vAN. " Are there any fish oils that you import that you

can not get in America t
Mr. DUNN. Yes.
The CHAiMAN. What are they?
Mr. Dos. Well, seal oil. I do not know of any seal oil made in any

part of the United States, except in Alaska, where they make a com-
paratively small quantity.

The OiIAIAN. Where does the bulk of the seal oil come from?
Mr. DUNN. From Newfoundland. The production varies. This

year it was 0,000 barrels. In good years it is about 20,000 barrels a
year.

I referred a moment ago to the freight charges. I would like to
say a word more about that. For instance, we may want to buy
fish oil in Japan, and the cost of that oil to-day is around 3 cents per
pound. Now, the packing, insurance, and freight make that oil
cost about 41 cents a pound c. i. f. New York, so that you can readily
see that the freight, insurance, and other transportation handicaps
raise an unnatural sort of barrier. If we are going to have a tre-
merdous tariff on this oil and other fish oils, we are going to be
greatly handicapped.

Senator WATSON. How do you account for the falling off in pro-
duction in 1921 as compared with 1920, as shown by your chart
there

Mr. DuvN. That shows it for six months only.
Senator WATSON. It came down from 64,000,000 in 1920. Why

did it fall offso? Is there competition that does it?
Mr. DUNN. Those figures there are for six months. They are

probably for seasons when production is not active. For the whole
year of 1920-64,000 000 pounds is the proper amount. This small
figure is for six montil, and probably for a season when production
was not in full force.

Senator WATSON. I want to ask you another question. You con-
sumed 01,000,000 pounds in 1920, but only 6,799,000 in 1921. What
took the place of your fish oils ? What was used as a substitute for
approximately 50,000,000 pounds ?

Mr. DUNN. Perhaps this thing is misleading. That 1921 figure is
for six months only. The fishermen did not start to fish until after
July.Senator WATSON. Suppose it is. That is a vast falling off.

Mr. BROWN. There was no business so far as the finished product
is concerned. That reflects the retraction of business on the finished
products in whis-h those oils were used.

Mr. DUm. I would like to leave with the committee the thought
of the tremendous handicap of freight and insurance on these foreign
oils. It is a handicap and an unnatural barrier, and if we have a
high duty it is practically going to embargo these oils out of the
country; theywi not come m at all. There is going to be a tremen-
dous scarcity of these oils if we do not supplement the domestic oils
with foreign oils.

We have to look ahead to the time when the population of this
country will be 150,000,000 and even more people, and we must take
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such steps of conservation now so that many of our natural resources
will not be exhausted.

Senator WATSON. Do you want us to put a tariff on whales?
(Laughter.]

Mr. DUNN. A tariff on whales? Well, that is an incidental remark,
I suppose, but it applies to fish oils and some of these other products.
Conservation of natural resources isprobably the big argument that
hcl ped to let petroleum stay on the free list.

Senator WATSON. Do ali of ou people who produce oils in the
United States have some sort of organization?

Mr. DUNN. Oh we have a number of organizations. I am vice
resident of the 0il Trade Association in New York. I belong to all
inds of organizations. At the present time, however, I am speak-

ing for thoBureau of Raw Materials for all of the American industries
that use animal and vegetable oils, which Mr. Brown is managing.

If the natural laws of supply and demand are allowed to work in
an orderly manner, we can always depend on securing enough sea-
animal and fish oil from foreign countries to help out our industries
in times when the domestic oils are in light supply. A high unnatural
tariff will drive the foreign fish oils into the hands of our industrial
competitors at a low price, and when our domestic producers have
a surplus of oils they will be handicapped in selling, the domestic
oils abroad in competition with the oils of other countries.

Even though a duty is imposed on fish oils, American oils which
are used very largely as substitutes for vegetable oils or animal
greases will bio regulated in price by the price of vegetable oil ami
animal grease, and therefore will not be aided by the tariff.

We very strongly recommend that this tariff be rewritten on a
solid scientific basis so that manufacturers can go ahead and plan
to compete with all the world in the purchase of raw and crude sea-
animal and fish oils, and also in the sa e of manufactured goods of all
kinds containing these oils.

I would like to ask permission at this point to file it brief, giving
you more scientific data. It will be a brief which will have Govern-
ment figures.

BRIEF OF ALPINE 1. DUNN, RPRZSENT11N0 THE DURZAU 0 RAW MATERIALS
FOR ANERIGAN VXGETABLE OL AD FATS INDUSTRIES.

As we have-filed a separate brief with your committee recommending that cod and
cod-liver oil be retained on the free list as in the tariff act of 1913, we will in this brief
only consider the other oils.

HBRRINO OIL.

Herring oil Is produced in limited quantities in the United States and we recom-
mend that the rate of 8 cents per gallon be reduced to 3 cents per gallon.

MENHADEN OIL.

Menhaden oil is not produced in commercial quantities except along the Atlantic
and Gulf of Mexico coasts of the United States, hence as there are no importations p
tariff on this oil is Inoperative and unnecessary. If It Is desired to retaifi this oil on
the dutiable list, we recommend that the rate of 8 cents per gallon in this bill be
reduced to 3 cents per gallon.

WHALE OIL.

Whale oil is the most important of marine animal oils produced in the United States.
The production of whale oil has declined rapidly the last 10 years owing to the exhaus-
tion of the whale fisheries along the Pacific coast of North America. Whales are am-
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mals and breed very much as do cattle. In hunting whales females are caught, anda large~percentage of the females are bearing young when killed. The exhaustion of
the whale fisheries along the Pacific coast of North America has been a repetition'of
what occurred off the coast of Newfoundland and the Gulf of St. Lawrence. In some
parts of the world, however, whaling is still conducted on a large scale, and as hydro.
generated whale oil isa vr suitable soap fat the Industries of the United States should
not be deprived of supplies of this rw material when available. Nos. 2 and 3 whale
oil are used extensively in other industries for tanning, tempering, etc. We recom.
mend that the duty on whale oil be reduced from the rate of 10 cents per gallon in
this bill to 3 cents per gallon.

The American whale fisheries on the Pacific coast were successful only during the
first few seasons, when the catch of whales on the hitherto untouched whalingrounds
off the coasts of Alaska, British Columbia and the State of Washington ylel d large
catches of whales. In 1913 there was a decided reduction in the catch, and in 1914
the supply of whales on the grounds was reduced to a point where operations were
conducted at a lose, and in 1914 the largest whaling company on the Pacific coast
failed and other companies suffered losses.

The demand for fats created by the World War so advanced the value Of whale oil
that the industry was resumed, and while there was no increase In the number of
whales caught the quadrupling of the value of the products gave the industry a tem-
porary lease of life. However, with the return to normal prewar values the industry
can not now operate, and the industry from Alaska to the Columbia River has been
closed down since September, 1920, and even the products of the 1920 catch were
sold at a heavy lose. Unless this fishery can be conducted where the supply of whales
is overylentfl it is not an inviting operation for American capital and labor, as the
cost of operating American steamers is so much fiigher that foreigners are able to
operate on ground where the supply of whales is more meager. Although the In-
dustry throughout the world is on the decline the value of whale oil can not be arti-
ficially increae by a tariff for reasons which we will show later, and, therefore, a
duty made for any purpose except to produce revenue would not be effective, but
would simply deprive American idustries of any supplies in favor of the competing
industries of Europe.

As the American whaling Industry can not be benefited by a tariff, we urgently
recommend that the duty on whale oil in this bill be reduced to 3 cents per gallon.

SEAL OIL.

Seal oil is produced along the coast of Newfoundland, and the season of production
is limited to the early spring, when the seals are hunted on the ice floes off the coast
of Labrador.

Seal oil Is the finest of the marine animal oils being low in free fatty acid and
almost water white in color. It is an excellent oil for hydrogenation.

The duty of 10 cents per gallon in this bill on seal oil will more than pay the freight
from Newfoundland to Liverpool and will positively divert the supply of this high.
grade oil to the industries of England, whereas it Is badly needed here in the United
States by our soap-makin indu',try.

Previous to the World War Pacific coast whale oil produced on the coast of British
Columbia was shipped from there to Liverpool in large quantities under a duty of
.5 cents per gallon In our tariff act of 1913. With ocean freights from Victoria, B. C.,
twice as much as the ocean freight on seal oil from St. Johns, Newfoundland to Liver-
9pool, there can be no question as to the effect of the duty of 10 centsper gallon in thisill--American industries would receive no further supplies of this desirable oil, and
the revenue which it has constantly produced under the act of 1913 at the rate ofduty of 3 cents per gallon would b6 lost to the Government.Furthermore, the value of our purchases of seal oil from the colony of Newfound-

land as an important factor in our reciprocal relations with that British colony would
be lost. Our exports to Newfoundland have been at the ratio of about 4 to 1 of our
imports. This colony is a valuable customer of the United States, and as a duty
of more than 3 cents per gallon would divert this oil to England, and as it does not
in any way menace the values of our domestic produced fish oil, a duty of more than
3 cents per gallon would be most ill advised. We therefore urge that in M. R. 7456'
the rate of duty of seal oil be reduced to 3 cents per gallon.

There is no seal oil produced In the United States except a few barrels which arc
recovered from the seals killed each year on the Pribiloff Islands of Alaska. It is
safe to state that the rendering of this seal oil is not conducted on a commercial basis,
but as part of the killing of the fur sfls by our Government the by-products are
saved as a matter of principle only. The quantity so produced Is negligible.
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SPERM OIL.

Sperm oil has been produced on the Pacific coast of North America in good-size
quantities. Sperm whales have been caught on the coast of Alaska and the State
of Washington by the same steamers engaged in the catching of other species of whales
and in the same operation, hence the decline of the general whaling industry and
its present state of dormancy means that this production of sperm oil is now nonex-
istent.

Our only other supply of sperm oil comes from the whale fisheries of New Bedford,
Mass., from which port a number of whaling vessels still operate. '7his operation,
however, is conducted in waters of the South Atlantic by the old-style sailing ves-
sels, whereas the operation on the Pacific coast was conducted by steam whaling
vessels operating from the reduction plants on shore, from which tbe steamers con-
ducted their hunt within a radius of 100 miles and usually less.

Sperm oil ha. essential qualities which place it in a cum by itself. It is a par-
ticularly fine lubricating oil for delicate machinery when refined, and as a part of
high-grado compounded oils for illuminating purposes, such as for signal lamps is
very desirable. The duty of 10 cents per gallon would not induce the promotion
of hunting sperm whales by the steamer method on the Pacific coast, but if the duty
of 10 cents per gallon would induce or assist the industry as conducted by American
whalers In foreign waterswe can conceive of no objection to thisrate. Unlike other fish
oils and other kinds of whale oil sperm oil Is not a substitute, as it can not be replaced
by other kinds of marine oils, therefore we are consistent in suggesting that the rate
of duty of 10 cents per gallon in H. R. 7456 should not be revised.

The following table shows the domestic production, consumption, imports, and
exports of the various fish oils of the noning group-menhaden, whale, herring,
seal, and all other fish oils except cod oil and cod.liver oil.

Pr i Con p Imports. Exports.tion. dIon. xw.

Year: 0.1k,... esZu,. G ll1o.
1914 ............................................. 22,237,000 24,1 ,000 10,944,000 4,7g3,O00
1915 ........................................... 23,125,000 21,068,000 9,325,000 4,879,000
1916 ............................................... 20,256,000 32,129 000 23 375,000 4,376,000
1017 ............................................ 2115,00 4,747.000 23,42M,000 2,315,000
1918 ........................................... 15M,000 8-US,ODD 20,954,000 6,060,000
1919 ........................................... 31953,9000 5,5,000 9, 190,o6 14,654,000

20 ................................................ 64 ,65,000 61, ,O 5,610,000 4,109,000
Six months:

19,21 ........................................... 921,000 6,799,000 398,000 1,437,000
10 ........................................... 4,013000 8,902,000 4,121,000 3,949,000

With the exception of sperm oil and Newfoundland cod oil, which are possessed
of inherent oss3ntial qualities, all other fish oils and whale oils are lower-grade iub.
stitutes for animal fats, such as tallow and grease, and are substitutes for vegetable oils.

All of these fish oils and whale oils possess an objectionable odor, which can not
be eliminated except by the process ofhydrogenation. and must necessarily sell at a
price equal to the value of these superior vegetable oils and animal fats less the cost
of eliminating the objectionable odor and less some further amount to Induce their
use as substitutes for the prime oils and fats, and hence they must always sell at a
price relatively below our prime oils and fats, of which we produce a surplus.

Hence these fish oils and whale oils are inseparably connected with and subject
to the prico-regulating influence of our prime vegetable oils and animal fats, and
as they must sell at a relatively low price to the producer, whether he be an American
or foreign producer, it can readily be understood why a high tariff shuts out imports
entirely without in any way benefiting the American producer.

The Importance of maintaining a low tariff on fish oils is not apparent to many
American fishermen, who are generally in an unfavorable position from which to
study the question and who know little about their own industry except as regards
their producing oprationo and the sale of their products to their agents.
As previously described, fish oils and whale oils are inferior and are substitutes

which require special processing before they are fit for soap making, which industry
constitutes by far the largest outlet. With restricted supplies the s,.sp maker is not
inclined to be continually readjusting his formulas for the purpose of processing small
and intermittent supplies; hence any manner of augmenting the domestic supply
and promoting the continuous availability of fish oils a~ists materially in maintaining
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a steady demand, and in view of the fact that the domestic producer's price is con-
trolled by the prime vegetable oils and fats It is manifest thkt there are no disadvan-
tages in the fredom of imports under a low revenue-prolucing tariff and there are
many advantages. Fifty cars of fish oil for soap making ii more marketable than one
car.

The writer of this brief, from 1911 to 1915, was manager of one of the largest whaling
operations In the world, with whaling plants in both American and Canadian terri-
tory, and the disadvantages of a high riff from the American producer's point of
view was quite apparent after the use of whale oil on a large scale became possible
by the introduction of the process of hydrogenation. In oider to sell and provide
the soap industry with a sufficient quantity to induce the purchase of any oil, it was
frequently necessary to augment the quantity offered from the American fishery by
including a quantity from the Ca aian fishery, on which a high tairff under the act
of 1913 had to be paid. Had the enterprises, both American and Canadian, been
63parate enterprises, the Canadian oil would have gone to Liverpool andthe American
oil would have to have been sold as a lot too smalt In size by itself to be attractive.

Prior to 1911, before which date the process of hydrogenation had not been well
established in the United States, the nrarket for whale and fish oils was limited, as
the soap industry now the largest consumer, could not use the material as it could
not be deodorized, and consequently the objectionable odor of these oils wculd be
present in any soap made from them which the American public would not tolerate,
and, therefore, prior to that date guropean countries consumed most of these oils
in lower grades of soap, which their population would accept.

However. the process of hydrogenation has developed rapidly, and to-day plants
capable of hardening and deodorizing fish oils and vegetable oils are located all over
the world, and the capacity of these plants now located in the United States is so
great and the outlet through our soap industry for materials of this kind is so great
that it is beyond the bounds of possibility for any supply of fish oils ever being made
available in quantities so great that they would not be readily abaorl*d under normal
conditions.

As the production of fish oils on a world-wide basis has shown a dereto rather
than an increase, and as at the same time the potential outlet for these oils hai increased
a hundredfold in all industrial nations, itis ranifest that freedom of importations
will encourage the absorption of deficient domestic supply rather than retard it or
depress its value.

Foreign producers of fish oils and whale oil who must sell these oils at les than the
price of vegetable oils no matter where in the world it may be, are naturally coni-
polled to ship their fisA oils and whale oil to those countries having the Iuwest import
tariffs.

Inasmuch as our domestic producers can not possibly realize for their fish and whale
oils more than their intrinsic value as related to the prime vegetable oils and animal
fats, It is plain that a tariff can not give them any protection; but, on the other hand,
to deprive American industries of the foreign supply is to curtail American Industry
and tiade and will destroy considerab 1 3 revenue which our Government could collect
from a tariff on fish oils and whale oil designed to be for revenue purpose. only.

OUR RECOMUMNDATIONS.

We recommend that the rates in paragraph 49 be revised as follows:
Cod oil-Reduced from 8 cents to 3 cents per gallon.
Herring oil-Reduced from 8 cents to 3 cents per gallon.
Menhaden oil-Reduced from 8 cents to 3 cents per gallon.
Whale oil-Reduced from 10 cents to 3 cents per gallon.
Seal oil-Reduced from 10 cents to 3 cents per gallon.
Sperm oil-Retained at 10 cents per gallon.
Cod and cod-liver oil-Reduced from 121 cent per gallon and placed on the free

ILt, as in the act of 1913.
All fish oilb not specially provided for--The rate of 20 per cent ad valorem in

H. R. 7456 be reviseh to a specific rate of 3 cents per gallon.
This is nece.vary to properly provide for .ardine oil, dogfish-liver oil, halibut oil,

and other kinds of fish oil, all of which are of the same general grade and kind as
herring (il and whale oil.
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ANIMAL AND VEGETABLE OILS.

[Paragraphs 49 and 50.]

STATEMENT OF 0. ROGERS BROWN, REPRESENTING BUREAU OF
RAW MATERIALS FOR AMERICAN VEGETABLE OILS AND FATS
INDUSTRIES, SEATTLE, WASH.

Mr. BRowN. Mr. Chairman and gentlemen, I represent the Bureau
of Raw Materials for American Vegetable Oils and Fats Industries.
Our bureau is composed of about 500 pc ople in the United States who
are consumers of vegetable oils and fats. Many of our members own
cottonseed-oil mills in the South. They own copra-crushiug plants,
paint and varnish factories, and soap factories, and all kinds of fac-
tories using vegetable oils.

Senator tmBF.R. You speak to paragraph 49, animal oils, or to
paragraph 60, vegetable oils, or both.

Mr. BRowN. I want to lay on the table, Senator, an analysis of the
edible oil and fat situation of the world. The witnesses who will
follow me will take up each of the oils, and my explanation will make
their testimony much shorter and give y,)u a clear insight into the
situation.

Senator SsiooT. Then you are appearing in reference to not only
animal oils but vegetable oils as well?

Mr. BROWN. Yes, sir.
Senator SmooT. Paragraphs 49 and 50 1
Mr. BRowN. Yes, sir. I might say that I have been in the

importing business, importing foreign oils. I built the largest
vegetable-oil plant in the world at Seattle, Wash., my home, and I
have been identified with the oil business. At the present time I am
a member of the board of arbitration at New York for the Interstate
Cottonseed Crushers' Association, which comprises 760 cottonseed-
oil mills of the South.

There are a good many erroneous impressions that have been given
to the committee, as far as the evidence so far presented is concerned,
and I want to correct some of the impressions that have been left
here, and I think I will also be able to give you an interesting exhibit
of the entire situation.

Senator SMoor. You are an importer, are you notI
Mr. BRowN. I am not in that business now, Senator. I failed

about a year and a half ago. I lost a couple of million dollars, and I
am just waiting for a chance to get back and make some more money
again.

Senator Smoor. You want to get it back on this proposition, do you I
Mr. BRowN. I am here in behalf of such firms as Procter & Gamble,

Colgate &Co., and some of the finest people in the United States.
Senator Smoor. The largest users of these oilsI
Mr. BnowN. Yes, sir. We have taken the world and laid it out

upon this chart exhibitingg. The central part hero is the United
States. This part over here is the competing area of production.
No matter where it may be, we have brought all competing production
together in the green part.
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Senator WATSON. That is with reference to animal and vegetable
oils?

Mr. BROWN. Yes, sir. Wherever you see the yellow, that is indus-
try. Wherever you see the green, it is agriculture.

In this country our oil and fat industry is on the offensive, except
in one department that is, in the case of the drying oils. In flaxseed
and linseed oil and a few of the drying oils we produce a deficiency.
In other words, our production is about 50 per cent of our require-
ments. Consequently if we have a tariff, any goods coming into the
country must come over the tariff wall and raise up the level of what
is in the reservoir.

In the case of the nondrying oils, saponifiable oils, Which include
cottonseed, soya.bean, coconut oil and all of those other fate we have
a surplus. Our lard is exactly like our wheat. Our cottonseed oil
is exactly like our wheat. -We produce three-quarters of the world's
supply of cottonseed oil. We produce the largest sup ply of lard that
is produced any place in the world. We produce nearly all of it.. We
export tremendous quantities of it.

Senator WATSON. You mean pure hog lard or combination?
Mr. BROWN. Pure hog lard.
The trouble has been that people arguing for a tariff have not con-

sidered the subject in its entirety. I might say that our people went
before the Ways and Means Cozmmittee and asked to have these oils
or fats left where they were and also our finished products. We have
asked for no advanced duty on our finished products. Our soap
manufacturers and other people in the industry were willing to com-
pete with the world-

Senator SMIooT. You have only 15 minutes time, and I do not
think I would make that explanation. I have heard it, and there-
fore I will not seem to be interested in it.

Mr. BROWN. From 5,000,000 tons of cotton seed we produced 1,389,-
040,000 pounds of crude cottonseed oil. That is a product of the
industry of the South. This cottonseed oil passes u through these
various industries that I have outlined here; 168,4,000 pounds of
it go directly into the soap kettle. When the cottonseed oil industry
was first established it all went into the soap kettle. The soap indus-
try .was the industry that gave it the outlet and encouraged its pro-
duction. As it went into the soap kettle scientists took it up and
made it an edible product, with the result that now a very small pro-
portion of our production goes into soap. When the market is high it
does not go into soaj.

In the north we have our 3,000,000,000 bushels of corn and our
40,000,000 head of hogs, and from those 40,000,000 head of hogs we
make 1,117,000,000 pounds of pure animal lard.

Most of the cottonseed oil from the South is refined. There are
1,130,000,000 pounds of it, on the average, that passes through our
refining industry, and from that we make vegetable lard.

Right there is a point where the witness this morning, Mr. W. M.
Hutchinson, left out an important element that must be considered.
Obr animal lard and our vegetable lard are a homogeneous product.
If they were set out on this tableyou could not tell them apart. They
are-both used for the same purpose but we have a highly advanta-
geous arrangement of using this good vegetable lard at home and sell-
ing our animal lard abroad. We export 635,000,000 pounds of
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animal lard to Europe and Canada and other places, but mostly to
Europe.

Senator WATSON. When used for cooking purposes, do you mean to
say that you can not tell the difference between these two lards?

Mr. BRowN. Yes; some people can, but alot of people do not know.
If you went into a restaurant to-day, probably you would not know
whether you had doughnuts cooked wit this [miicating] or with this
(indicating]. They are the same. They are a homogeneous product,
so far as the economics of the situation go.

Senator SMooT. How about healthI
Mr. BRowN. Vegetable matter always suggests a lack of any tuber-

cular germs, and animal matter always suggests their possible pres-
ence. We think they are both on a par. We have no fight with the
animal people, and we believe that our vegetable product is as good as
their animal product; but the thought of vegetable matter suggests a
lack of any possible tubercular germs.

Senator Mcumu~nE. Do you think it has the same amount of
vitamines ?

Mr. BROWN. Some scientists claim there are more in the vegetable
product and others claim that there are more in the animal product.
I do not care. I cat one and then I eat the other, and I get along as
well as anybody. This crude cottonseed oil passes through the re-
fining industry, and this crude oil is refined and this product results
(indicating]. From this refined oil we make vegetable lard. It is
only on account of our vegetable lard that we are able to take these
635,000,000 pounds of pure lard and send it over to Europe. There
is the battleground of the world with reference to vegetable oils and
fats, all except flaxseed and linseed. You could put 10 cents a
pound duty on these foreign vegetable oils, but you would not get a
better price for our domestic oils and fats, because we have a tre-
mendous exportable surplus and the price determined over there is
the price that we make at home. These products are sold on the
Chicago Board of Trade and the New York Produce Exchange. If
we could by artificial means create a high price, an Englishman
could cable over to sell him short so much cottonseed oil; and he
could take his profits from the Asiatic product.

These other foreign oils which are so unpopular in some people's
minds are really the stream that is driving a great many wheels in
our industry; they are produced in Asia and the Philippines and the
South Sea Islands and come into the United States-

Senator WATSON. You mean by that soya-bean oil I
Mr. BRowN. Yes, sir. These blue targets represent the introduc-

tion of foreign oils into American industry, and the red targets repre-
sent the introduction of domestic oils. These are the finished product,
the soap and the lard [indicating] and the red and blue indicate the
respective quantity of foreign or domestic oils.

All of the American oils, with the exception of flaxseed and linseed,
are edible. It is all an edible proposition. They have all grown up
through our soap industry and we are using up all of them. Some
of our friends in the South thought they were having more trouble
than other people, but they have sold more cottonseed oil to Europe
in the last six months than they sold before. This year, in the same
period, they sold twice as much ns last year. Some of them want
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protection some way, but we can not help them with a tariff.. We
simply connect them with a world-wide proposition and as far as
falling markets are concerned have simply had to take our medicine
and go back to work as best we can and- forget the tariffs as far as
these produ ta are concerned.

In our soap industry we export $15,000,000 worth of soap. This
card (indicating] contains all of our products that we export-a
hundred and fifty million dollars' worth of animal lard, $12,000,000
worth of vegetable oil, $37,000,000 worth of refined cottonseed oil,
a hundred and fifty million pounds of soap, or 815,000 000 worth
16,000,000 pounds of oleomargarine, $25,000,000 worth oi paint, and
47,000,000 pounds of soya-bean oil. We bring it in here, pass it
through these industries, and ship out the refined product. There is
American labor engaged in every one of those operations. If we
take our tariff wall and erect it here [illustrating] and bar these oils
out, there is only one thing that can possibly Va en, and that is
that the oils, instead of coming from Asia into the United States and
turning the wheels of our industries, will create competition that we
can not eliminate. It is there; we have got to contend with it.
The only question is whether we will contend with it at home and
collect a toll out of it, make something out of it, or simply divert
these oils to Europe, in which case we lower the level of values,
because when our purchasing agents are in Asia buying these oils we
go to the oriental oil mill and the European purchasing agent also
goes there. We are both competing.

Since we have withdrawn from the oriental markets under the
emergency tariff act there has been nobody over there except Europe
and theyh ave bought this stuff without any competition. They get
this stuff over here to Europe without our element of competition init.
They use that as a club with which to beat us to low prices for our
surplus of cottonseed lard and other refined oils; and, in addition to
that, France has retaliated. She has trebled her duty against
American cottonseed oil. Italy has doubled hers.

The firm of Procter & Gamble, up to Mfay 27 has sold 100,000
barrels of cottonseed oil for export. Just the one Arm, since the 27th
of May, have sold only 200 barrels to Europe. Europe is beginning to
buy the other stuff and leaving ours alone.

Senator SMOoT. That is, with a 2-cent duty ?
Mr. BRowN. Yes, sir. It is absolutely prohibitive. We can not

ship soap out of this country. We can not sell soap in South America
if it is made out of coconut oil that costs 2 cents a pound moral than
the English manufacturer has to pay for his. No system of draw-
backs can be worked. It has got to be a strictly flexible currency of
raw material. The whole American vegetable oil and fat industry
is on the offensive with the exception of the drying oils, such as lin-
seed oil and flaxseed.

The oils and fats in this bill have been handled so unscientifically
that under the operation of this bill the farmer has got less protec-
tion on his flaxseed than he had under the Underwood-Simmons Act,
and the crusher has six to seven hundred per cent more protection
on the oil. The! same thing is true in many other adjustments.

Senator SMOOT. Why can you not have a drawback?
Mr. BRowN. The soapmaker is dependent on a very, very flexible

supply of material. It may be tallow to-day and something else
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to-morrow. He can not tell what his soap is going to be made out of.
It is absolutely impossible to take an order for soap and figure just
what material you are going to use in it.

Senator SMOOT. You cou d have it put in a bonded warehouse.
Mr. BROWN. It would increase the cost. When you can get a cake

of soap at a nickel, any small obstacle in the way simply kills you
with foreign competition, because the foreign manufacturer does not
have that.

Senator WALSH. Do you claim that this tariff will create a monop-
oly of the crushers and that they can charge to the manufacturers of
soap and lards, etc., any price they see fit I

Mr. BROWN. No, sir. I would not say they could do that. Our
greatest objection to the bill is that it restricts an industry which is
on the offensive. We are the biggest in the world. We do not want
any protection. We want to remain on the offensive; we want to
conduct more offensives. We want to go out of the country and sell
more soap. We do not need any protection; we do not want any.
We can not benefit our farmers by it, because they are dependent
upon continual pushing of their stuff out of the country for edible
purposes.

I we divert these lower grade oils from the Orient, such as soya-
bean oil, Europe, with their lower standard, will eat those oils. We
can sell our cottonseed oil at a much better and higher price than we
can buy the soya-bean oil for our soap. If the tariff is going to be
imposed on these oils, our own product is going to be forced into the
soap kettle; and the soap maker always stands like a donkey about
paying a high price for raw materials, because his one proposition is
to sell a cheap cake of soap to the American people. It hes got to be
cheap. It is a time-honored proposition. You can not raise the
price of sea p

So that the whole situation is such that a tariff is not proper on
this proposition.

.Senator WALSI. What is the comparison between the crushing
industry and the manufacturing industry affected by these oils?

Mr. BROWN. The crushing industry is a perfectly legitimate indus-
try, and we favor the crusher going ahead with the rest of us. We
own some crushing plants. The only element there is the cost of
crushing. What is the difference between the cost of crushing in
the United States and the cost of crushing abroad? There is no
difference. We know it, because we operate the plants ourselves.

Senator WALSI. What per cent does labor account for?
Mr. BROWN. The labor in cottonseed oil according to the United

States Tariff Commission, which surveyed the oil mills and took
the pay rolls, is 5 per cent of the total but in this bill we have got a
duty in favor of oil crushers that is dve times our total labor cost.
The question of labor cost is just the same as it is abroad. There is
verylittlo labor in the crushing of oils.

Senator McCumB.R. Your time has expired.
Mr. BROWN. Some of the witnesses, Mr. Chairman, will yield some

of their time to me. I simply want to drive this proposition home.
There is another matter I want to refer to, if I may.
I might say, as I mentioned before that I am on the board of

arbitration of the Interstate Cottonseed Crushers' Association. That
association represents 760 cottonseed-oil mills in the United States.
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In the cottonseed-oil industry there was a small group of people in
Georgia and at few other States who thought they wanted a duty.
They got their State associations, through the president, to indorse
their stand, but they are about I to 7 out of the entire industry.
Our own cottonseed-oil mills do not approve of a duty on competing
oils.

I have a letter here written by Mr. J. J. Lawton, who was president
of the Interstate Cottonseed Oil Crushers' Association until May 20
of the present year, and I will merely quote his remarks in reference
to the tariff on vegetable oils:

Now, as I see it, whatever the effect might be of a temporary or emergency tariff,
we would gain nothing_ by a permanent tariff on these fats, and probably lose by
reason of retaliatory tariff legislation in foreign countries that would shut out Americancommodities. Th would be entirely different in the case of sugar, of which the
United States uses more than It produces, and a tariff of, say 5 cents a pound could
be put on imports of sugar and it would simply mean an advance of that much In
sugar price to every user in the United States. PThe sugar people here would set their
price by the price of imported sugar, including the import duty.

The problem of the American oil.mill industry is to provide world markets for its
products and a merchant marine that will transport them abroad as cheap or a little
cheaper than the ships of other nations can carry them.

Mr. J. J. Lawton is the head of three cottonseed-oil mills. His home
is at lartsville, S. C. Ile is one of the leading men in the industry.
Along the same lines is Mr. Roger W. Babson's bulletin for May, 192i,
with reference to vegetable oils. He says:

in view of the present status of the tariff bill, it is highly probable that the position
of the United States In the world vegetable oil market will be materially changed.
The advent of the tariff suggests the following: (1) A market decline in the imports
of oils; (2) Far Eastern markets trading directly with European countries, giving
Europe the advantage over the United States; and (3) a diminishing volume of ex-
portation, reflecting factors mentioned above and competition in such countries as
Cuba and South America.

Mr. John Aspegren, of New York who is chairman of the foreign
trade committee of the Interstate &ttonseed Crushers' Association
on July 15, 1921, addressed this short letter to the cottonseed-oil
industry: ,

Under date of March 15 1 addressed a letter to you on the subject of a proposed
tariff on oriental vegetable oils, which had been advocated by some people in our
industry. In the meantime the emergency tariff bill has been pased, and the ques-
tion at Itsue now is what should be done in regard to the permanent tariff bill.

I feel that I would bo remiss in my duty ifI did not call your attention to the fact
that since we passed the emergency tariff bitll Italy has retaliated by doubling the
duty on American cotton oil.

I might add that we shipped 100,000 barrels of cottonseed oil to
Italy last year. Since the emergency tariff bill we have not shipped
any.

From Rotterdam and north Europe-
Senator DILLNOfLSf. When you were selling your oil in Italy,

what duty did you Say in Italy 1
Mr. BRowN. I di not sell any-myself. Mr. Barnes, of the Procter

& Gamble Co., will be able to answer that question. He will follow
me in just a moment.

Senator WALSy. Do you know what percentage of the crushers
have petitioned for this tariff I

Mr. BROWN. I imagine about half of them, and the capacity rep-
resented by some would be 75 percent. I think in thecase of linseed-
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oil crushers representing 75 per cent of the capacity want a high
tariff. The coconut-oil crushers, about half of them, have taken a
lot of liberty with information that they have given. One of the
first witnesses before this committee said there were 30 copra crush-
ing firms in his district that wanted a duty on coconut oil. There
are only three out there, and I have a long letter from San Francisco
which will be presented by one of the other witnesses, showing that
he is the only man who does want a duty in that district. The other
two are members of our organization, and they do not want any.At the same time, their assets have been included in the statement of
the fellows that do want the duty.

The now president of the Interstate Cottonseed Crushers' Associa-
tion, Mr. Pat Grogan, Corpus Christi, Tex., has practically expressed
himself along the same lines, although he has been careful to restrict
his remarks to making mention of the fact that they are not official.But ho realizes the menace of a duty. and its results.

So far as the butter people are concerned, they have got a fatproblem also. They can not separate themselves from us. If our
cottonseed oil is backed up from Europe the price of butter is going
to be low. The whole industry has ot to have an open door, and the
more cottonseed oil we get rid of te more market we are going to
have for butter. If anybody thinks that by shutting coconut oil
out of this country we can escape the effects of its existence, he is
mistaken, because it is coming right around here and will-

Senator DILLINOIIAM. Right around where I
Mr. BROWN. It will go around to Europe and the exports come

home or the price of them comes down. If they do not go home
physically they are affected in their price. This [exhibiting] is
coconut oil as it comes from the Far East. The American industry
takes it and makes a fine white oil.

Senator MOLEAN. In the spring, I .remember that the butter
makers of the North complained that your coconut butter seriously
competed with their product.

R AowN. It was competing; but it is in the world, and it is a
question of whether they would rather compete with it at home or
have somebody else take it and make money out of it. If it had gone
direct to Europe so much more cottonseed oil would have come home
and they would have had that to compete with.

Senator McLEAN. But if you did not export butter and if you
kept out the coconut oil it would help the Amnerican butter maker.

Mr. BRowN. No, sir; I do not think it would help him a bit. The
price of the cottonseed oil would be lower-

Senator MoLEAN. I am not talking about your industry.
Mr. BROWN. You would have your substitutes.
Senator McLEAN. Do they make butter out of cottonseed oil?
Mr. BRowN. Yes, sir.
Senator WALSH. All these oils are interchangeable, are they notI
Mr. BROWN. To a great extent. Soya-bean oil is an ihfenor oil.

Cottonseed oil is the premier oil of the world. It has a high titer-
that is, will harden. It has a high flavor, and fine color. Soya-bean
oil has none of those things. It is really unfit for anything but soap.

During the war, when there was a tremendous shortage of fats, we
put up with some inferior oils for edible purposes. In our compound
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lard in 1918 we used about 5 per cent of soya-bean oil; but that was
a war necessity. This oil is essentially a soap oil. It will not bleach,
it is not hard, and it has not a good taste.

Senator REED. I just came in and I would like to ask you to state
what yon have undoubtedly already stated. I did not get your
name and I have not got your business association.

Mr. BROWN. Senator, my name is C. Rogers Brown. My home is
in Seattle, Wash., and I am representing the American soap industry
and some of the varnish industries and several other industries that
use these oils and fats. Our proposition is that we are on the offerNivo
and we want to keep on the offensive.

Senator McCLiJMER. Mr. Brown, you have now taken the time of
two witnesses, end the rule has been adopted that there shall be 15
minutes allowed to a witness.

Mr. BRowN. Well, sir, the other witnesses will yield, I think. I
will take about two minutes more, and then we will finish up in
schedule time, if that is permissible. I really believe that I will be
able to give you more information than you will get otherwise in
three or four times as much time.

Senator MCCUMBER. We have a large number of witnesses to be
heard this afternoon.

Senator REED. You said a moment ago that you were on the
offensive. You mean by that that you are shipping your material
to Europe I

Mr. BROWN. Lard is going out-everything is going out of the
country; soap, paint, varnish-the whole industry from A to Z is on
the offensive.

Senator REED. That is, you are trying to get a world market?
Mr. BRoWN. We have no tariff problem. We do not want any

higher duties on our finished products, and we simply want to get
out' raw materials.

I have analyzed the flaxseed schedule under the tariff act of 1913.
The duty on a gallon of linseed oil was 10 cents. There are 2.4
gallons of linseed-oil in a bushel of flax. Therefore the duty on the
bushel of flax as expressed in oil was 24 cents. There was a differ-
ential of 3 cents in favor of crushers in the United States.

Under H. R. 7456 the per pound duty on linseed oil is 2j cents.
With 7,5 pounds to the gallon-they express it in this bill in pounds;
in the other it was in gallons-it is 181 cents. The total on a bushes
basis is 45 cents. The farmer's rate of protection under H. R. 7456
is 25 cents a bushel but the Payno-Aldrich drawback has been
placed in this bill and it renders this rate of duty inoperative because
all of the linseed cake that comes into the country is reexported.
That is, we export more linseed cake than we bring in in the form of
seed.

We have a letter from the Department of the Treasury indicating
that they expect a drawback to work the same in this bill as it did in
the old bill. There is a decrease of 21 cents a bushel on the flaxseed
and an increase of 231 cents in favor of crushing in this country.

The 28 paint and varnish manufacturers that are in our bureau
are simply interested in having fair, equitable duties imposed.
On flaxseed the duty will operate because we have a deficiency in the
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country. If it is the policy to give the farmer who grows flaxseed
a subsidy-

Senator WATSON. Do you handle linseed oil and flaxseed oil, too?
Mr. Bnow.v. In a limited way-not flaxseed, but some linseed oil

in a limited way.
Senator MCLEAN. According to your view there is no escape for the

farmer as against the competition with vegetable oil?
Mr. BROWN. Not in the nondrying group. In the drying group

there is.
Senator MCLEAN. That is the important group, is it not?
Mr. BROWN. Yes, sir. The nondrying group is 75 per cent of the

proposition.
Senator MCLEAN. Your view is that there is no escape from it?
Mr. BRowN. Yes, sir; there is nothing to escape from. We are in

the best position now in the world. VaFues are down now on account
of world-wide deflation.

Senator MCLEAN. You are; but if this continues and the manu-
facture of these substitutes increases, the competition will be very
fierce v ainst the butter industry. There is no doubt about that.
You claim that it is just as good-

Mr. BROWN. I tell you, Senator, the competition is not fierce
except when prices get so high that it is really needed as a leveler
for tWe price of the butter. When butter is at a reasonable price
the consumption of margarine goes away down. The consumption
of margarine has been almost nothing in the last few months.

Senator McLEAN. What does it cost you to make a. pound of
cottonseed-oil butter?

Mr. BROWN. I can not say. Mr. Barnes will be able to tell you.
* We are simply interested in having the whole oil schedule adjusted
on agood, sane basis where the duty will not vary. We do not want
any duty. We want to export our finished product; and where the
domestic crushing industry is involved they should all bring their
crushing interests before the committee and if they need any pro-
tection they should show exactly how much they need, and why.

Senator WATSON. You would be satisfied to have free trade in
all these oils, would you not?

Mr. BROWN. No; I am not a free trader. I do not believe in
applying protection where it will not work, because then it becomes
a 'menace.

Senator WATSON. You spoke in opposition to this proposed tariff,
did you not?

Mer. BROWN. Yes, sir; we are opposing it as far as vegetable oils
are concerned, because it will do us a lot of harm.

Senator SMOOT. Two cents will do you a lot of harm?
Mr. BROWN. It would be prohibitive.
Senator SMOOT. What will 10 cents do to you?
Mr. BROWN. We will simply have to go into some other line of

business; that is all. We have built up a tremendous industry.
The war gave us a great opportunity and we made the best of it.
Our plants were all increased. We have increased manufacturing
capacity to use all these raw materials, and if we do not get the
raw materials the added manufacturing capacity lies idle. You
can not get away irom it.
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I think I have been perfectly consistent. I admit that where we
have a deficiency in a product a duty will raise the value of it for the
agriculturist. Where we have a surplus I think it is axiomatic that
it will not.

Now, I have an analysis of the effect of the emergency tariff.
Senator WALSH. What do you say about it?
Mr. BROWN. Our imports decreased rapidly before the tariff went

into effect, and the records of the prices quoted by foreign countries
show they were continuing higher than the prices quoted by our
domestic producers. TIie only foreign oils that sold at a lower price
were oils that were brought 'in previous to that time, but foreign
oils were not subject to the force of deflation here and those were
sold at the same level of price as our domestic oils, but we found
shipments from these foreign countries after the emergency tariff
went into effect. The. prices from these countries would run 1 to 2
cents a pound above the prices quoted for our own oils, and above
the parity of prices at.which our own oils would be exported to
Europe. We figured the emergency tariff actually went into effect
as far as these industries were concerned along in January when the
emergency tariff bill was announced.

It naturally stopped all buying, because every soap manufacturer
or other manufacturer who could use those products feared they
would come in just at the time when the bill would be passed and he
would have to pay the duty, which would be prohibitive. As* far
as affecting the oil industry is concerned, the emergency tariff had
no effect at all to advance the price of our domestic oils and fats.
The effect on the linseed business was the reverse of what was
intended, and the domestic crushers of linseed oil were not given
proper treatment in that tariff, for the reason that the duty on
fIaxseed was increased and the duty on oil was increased. C6nse-
quently, the American linseed crusher could not pay the farmer any
more for his flax, and the 10-cent increase in the duty on flaxseed
did not operate, and it was really an unjust burden on the American
linseed crushers during that period.

Senator REED. Did American flaxseed go up any?
Mr. BROWN. No, sir. There were fluctuations'in the market, of

course.
Senator MCCUMBER. Would he have paid more if he could have

gotten Canadian flax or flax from other countries?
Mr. BRowN. No; I don't think he would have paid any more.
Senator McCumDER. I hardly think he would.
Mr. BROWN. It just shows ilere was a discrepancy in the duties

on flaxseed and linseed oil and they were not properly adjusted. The
crusher had to adjust himself by not paying any more for domestic
flax than the differential justificd.

Senator WALSii. Do you want to put that table in the record?
Mr. BROWN. Yes; I should like to put it in the record.
Senator McCusBmpR. That may be inserted in the record.
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BRIEF OF 0. ROOERS BROWN, REPRESENTING THE BUREAU OF RAW MATERIALS

FOR AVIERICAN VEOETABLE OILS AND FATS INDUSTRIS.

Period of deflation, emergency tarif not elective.

Month.

10.
July ......................
August .................
September ...........
October .............
November ...........
December ...........

r 1921.
January ........... ......
Februay.,...........
M .a...... .......

Jue............,

American lard.

Prko
Exports. per 100

pounds.

47,061,422 819 .5
31,020, 02 19.24
46, 3,.353 20.47
.54,173,79 206.
57,316,309 20.05
9.08D092 11.83

76,185237 13.90
91,80.951 12.61
82,616,583 12.34
53.,27,457 10.69
48,04,395 10.32
6756,776 10.69

Moth.

W30.
July..................... .........
August .....................
September ..................
October ....................
November ....................
December .....................

1921.
January .............................
February ...........................
M arch ..............................
Apr ...............................
Frey................... ......June ........................... . .

Add diy .................
Freight ......
Add fdreight.....: .................

American cotton oil.

Exports. e per00Export. I I poIpu nds.

3,681,332
2,663,330
4, 894,967
7,498,913

22,8WW2
41,421,005

70,10,415
39,659,36
.",388,821
20,997,362
18,947,796
14, 182,086

438,625
163

43,92
91,992
35,294
32,413

114,024
271,687

32,3.8V
10,942
2 ,132
66,162

611.414
10.50
10. 52
&.44
7.22
6.14

6,25
&47
4.49
4.35
&32
5.68

imported poya-bean
Imported peenutofi. o .

Price Price
Imports. Per 100 Imports. per 100

Pounds. pounds.

3,699,50 $12.9 0,646.536 pond07
,213,370 j 10.686 ,86,029 9.58

6,47",300 10.93 7,1S4,813 9.83403,109 10. 081 220,347 K8 3
757, 448 9.16 2,011,0)4 7.58
209,280 7:83 2,113,174 6.17

181,620 7.41 5,903 5.50
170,235 6.50 1,00D,000 4.58
224,653; 6.25 2.110,000 4.50

3,98 6.16 7,0132,386 4.6621" 6.00 5,073,758 &.33

25M 6.001 1',54460 575
~ i..........

............. .......... . 05
... .. ... . ... .. .. ..........,. ,..o.......

American peanut oil.

Exports.

M, 463
495,53

9,8g7l
52,8M818D.8SW

4, .735

2,077,073
205,636
981,413
768,023

1,132,e0
685,298

coconut Ga.

Imports.

25,019,696

11, 6%, 342
16,759,915
7, 533 ,2

11,917,938

27, 366%1
4,516,759

29, 709,736
3,056,60

Priest
per 10o

pounds.

11269
11.739g 68
9.16
&84
7.90

7.28
6.75

&75

Price
per 100

pounds.

1212
1& 49]2,65
11.10
9.26

9.68
7. C2
6.79
7.61&,32
8,11

.......,

..... V47

SOYA-BBAN O0.

t prohibitive tariff against soya.bean oil is proposed in the Fordney tariff bill, which
will discourage absolutely the importation of soya-bean oil into the United Statee,
thus workin; a grievous injury upon those who are dependent upon soya-bean oil as
a raw material in the manufacture of their products. The proposed duty of 2 cents
per pound on soya-bean oil is practically one-half of what was the prewar price level
of soya-bean oil, which normal level of prices have been frequently reached during
the past few months.

The proposed duty on soya-bean oil would not be a duty, but a permanent embargo.
rho duty is one advised by persons who hope to perpetuate the abnormally high prices
which prevailed for vegetable oils in the United States during and shortly after the war
and before the period of deflation had set in. In other words, the duty proposed is
one gauged upon the basai of undeflated prices, and to put same into effect under
present-day conditions would be utterly irrational.
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The importations into the United States And average values of soya-bean oil. as
given by the United States Tariff Commission in their report for the period between
191l to 1920, inclusive, are as follows:

TA1LE l.-Importatiobn and arerage values of 8oya.bean oil.

F lya.Imprs v ~owu Value nr' fica yer impots Aal Value '*r

P value pn .vlue. na.

1911 ........... i 41,105,M20 2, , 507 .062 1916......... 98,171,273 15,131,5&2 80.032

1912 ......... 2S,019,,50 I 1,578,968 .058 1917 ......... 162,734,010 11,410,606 .070
1913 ......... 12,440,406 635,&W .051 1918 ........ 38,69,60 32,383,134 .197
1914 ......... 16,363,645 30,870 .031 1919 ........ 2 44 20,104,805 28,878, 40 .11K
1915 ........... 19,210,09 901,643 .017 I 9, ......... 190,108,919 23,280,085

It can be seen by a study of the foregoing table that not until the year 1917, when
the terrific strain of supplying the needs of Europe for fats and oils began to be felt in
American fats and oils markets, did the price of seya.boan oil rise above 7 cents per
pound. During 1918-19 and 1920 soya-bean oil, as shown by the report of the Tariff
Commission, sold at prices approximating 10,12, and 13 cents, respectively. During
1921 normal priceshad been restored andsoya-bean oilhaasoldduring the earlymontha
of the year as low as 4 cents per pound. . "

During 1917. 1918, and 1920, the three years of inflated prices in the fats and oils
business, the United States was exporting enormous volumes of fats and oils to Europe.
During 1917 the United States exported to Elrope 638,783,086 pounds of all fats and
oils; during 1918, 839,491,689 pounds; and during 1920 the enormous total of 1.261,.
334,833 pounds of all oils and fats went from our ports to other countries.

There arose the same condition of inflation in the fats and oils business which cao
about in other lines of business.

Production and importations could not keep pace with demand. Thus we see in
the reports of the Tariff Commission soya.bean oil jumped 1.8 cents per pound between
1016 and 1917, 2.7 cents per pound was registered between 1917 and 1918, 2.1 cents
between 1918 and 1919, and I cent per pound between 1919 and 1920. We see how
the price of this raw material climbed the price scale, jumping round after round
until it reached the peak at practically 13 cents per pound in 1920. Contrast this
price with that of 4 cents per pound, the price at which soya.bean oil sold during 1921,
when normal prices had returned, and you will see the difference between inflation
and deflation.

If it is desired to establish a permanent embargo on soya-bean oil, a duty of 2 cents
per pound is defensible. It is not defensible from a standpoint of revenue, because
such a duty will yield no revenue. There will be no importations to yield revenue.

As stated in the report of the Tariff Commission, there is no soya-bean crushing
industry in the United States. Our production of soya-bean oil is very insignificant
and will always be. The oil content of the bean is only 18 per cent and so difficult
is the bean to crush and mill that the crushers o' this country regard the small yield
of oil disproportionate to the expense of production involved. The soya beans them-
selves are produced in this country but are considered only as a forage crop for cattle.

The soya bean is indigenous to the countries of China, Manchuria, Korea, and Japan,
and from these oriental countries come America's importations of soya-bean oil.

Soya-bean oil is a raw material of vital importance in the manufacture of soap, core
oil, paints, varnishes, and linoleum. Its largest use is found in the soap kettle, into
which 120,000,000 pounds found its way in 1918. 'The Tariff Commission states that
30,000,000 pounds went into paint, varnishes, and linoleums in 1919, which figure
would probably hold good for 1918. In 1918, 560,517,000 pounds of soya-bean oil was
used in vegetable lard. While there are small amounts of soya-bean oil used in other
industries, it is the industries named which will suffer most heavily if their raw
material--sya-bean oil-is removed from the free list, and itis these industries, together
with the refiners of vegetable oils who refine soya-bean oil for export, who make the
plea that they be allowed to continue its importation free of duty.

The annual imports for consumption and domestic exports of soya-bean oil are shown
by the following table, which is taken from the Tariff Information Survey with the
exception of the domestic exports for the year 1919, which are not embodied therein.
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TABLE 2.---oya.bean oil.

I FisI yar -Fc 'earViYear. Importsfor .I mportsroE
conrump- Consu-mp- 1f Ion. lin

Pou,. I Pound Ioud. Pon4.
191 ................. 1.103,m .............191 . ................. 9, 1iD,217 ............
1912 ................ 2R.019,.%) 1 ............. 1917................ 162,710 ,.
1913 ................. 12, 440, 1 ............ 9os.............., 8...........
1911 ....... 16,W....... 5.. .. . 1....... . 2.. ,10l1,8 4, ,
11. ........ 19,210,02......... i 9I........7,7S14 V71

Attention is called to a very important point,which is that much of the soya-bean
oil which is imported into America is refined by American vegetable-c'l refineries
snd exported to Europe and elsewhere. In 1919 American vegetable-oil refineries
refined and exported 45,1580,835 pounds of soya-bean oil toEuropeand other countries,
in 1920, 67,781,974 pounds were exported to the profit of American labor and American
industry.

It should at this point be called to the careful consideration of the committee that
in asking that soya-bean oil and other vegetable oils be retained on the free list that
these oils are in the "crude" state; that is. they hive not been submitted to other than
the most simple form of preliminary treatment and to that minimum degree com-
patible only with the needs of ease of transportation. In the final processing of these
oils before use in manufactured products American labor and industry has full scope
for its skill and ingenuity. Our exports of refined soya-bean oil are a testimonial to
the thoroughness of American refineries of vegetable oils and the superior excellence
of our refining processes, as in prewar days practically all of the refined soya-bean
oil used In America came to the United States from Europe. We now find American
vegetable-oil refineries exporting millions of pounds of refined soya-bean oil annually
to Europe, with the greatest likelihood that this business will increase largely in volume
from year to year, because American brands of refined soya-bean oil have become
established in all sections of Europe.

The continuation of this rapidly growing component part of American commerce,
however, is absolutely dependent upon the securing of the raw material or the crude
soya-bean oil free of all duty. The competition of American refiners of soya-bean
oflwith European refiners of eoya-bean oil is extremely keen, and while the privilege
of the drawbick would, in case a duty were levied upon soya-bean oil, enable the
American refiner to recover the most of the duty paid, ihe inevitable result of even a
slight import duty upon soya-bean oil would be to destroy forever the important and
rapidly growing business which America had with Europe in refined soya-bean oil
prior to the passage of the emergency tariff act and can regain again if the completeembargo which was established by that measure is not perpetuated. The statement
is made that even a slight duty will destroy our refined soya-bean oil business with
Europe, because it would not be possible to bring into the United States, were soya-
bean oil made dutiable, sufficient supplies for our refineries to be assured of raw
material when competing for European business. The business as stated is highly
competitive and must be conducted on a volume basis.

Starting with the year 1913, when 12,440,406 pounds of soya-bean oil were imported
into the United States, the quantities imported increase from year to year, reaching the
peak in 1918 of 336,899,646 pounds and- declining in the years 1919 and 1920 as the
void of fats and oils in the larders of Europe was gradually filled.

This increase of imports of soya-bean oil from year to year has not been due to dis-
placement of domestic vegetable oils, such as cottonseed oil, corn oil, and peanut o.l,
because as the volume of imports of soya-bean oil has increased from year to year the
.total consumption of all fats and oils in the United States has increased prop.rtion-
ately. In other words, the primary factor responsible for large importations of soya-
bean oil as well as other exotic vegetable oils is the existence of a consumi.-ig demand
in the United States. Without this consuming demand very meager importations
of vegetable oils would occur. Importation of oriental oils is on behalf of the actual
users and not for speculative demand. Those who argue, threfore, that heavy
importations of oriental oils depress the American market reason wrongly because
these importations take place only when consuming demand is strong and largely
diminish when consuming demand slackens.
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The following table shows our importations of soya-bean oil and other vegetable bits.
also tallow, at a time of poor consuming demand, namely from January, 1921, intil
the end of May, 1921, at which latter date the ill-advised embargo upon oriental oils
went into effect, as compared with the same months of 1920.

TABLE 3.-Inaporlu of rvgetable oile and tallow.

IJa". , to Jan. Ito
May 31,1921, May 31,12,

Inclusive. inclusive.

Paundi. Poiin4a.
Chinese-nut oU .............................................................. 5,272,87 34,289,821
Cottonseed e .............................................................. 612,315 6,021,486
Coconut oU ................................................................ 77,612,431 115,721,M2
Linseed oi .................................................................. 1, 2 ,721 23,443,9 8
Olive oi-inedible ......................................................... . 810,28 M3, 565
Olive et--edible ............................................................ 12.3131i3 12,679,349
Palm ol .................................................................... 8,522,8O 21,302,052
Palm-kernel of ............................................................ . 75,734 23,8
Peanut o ................................................................. . 1,141,508 84,6*6 1
R pe ed oil ................................................................ . 2, oM 4,983848

Total vegetable olu and tW2ow ........ : ............................... 12,6M,33 354,971,252

From the above table it can be seen that as demand slackens imports die down to a
very small volume, comparatively speaking, without the interpoaing of embargoes.
The futility and uselessness of the embargo on oriental vegetable oils is clearly

shown by the above table. These oils would not have been imported in volume even
If the embargo were not pawsed, because there was no consuming demand. Anyone
who claims, therefore, that the embaro on oriental oils had any effect increating such
slight advances as have occurred in tNo market for vegetable oils since the signing of
the embargo on May 28 is assuredly poorly informed as to the facts.

If coconut oil were eliminated from the above table. our total importation of all
vegetable oils and tallow would have been only 48,890.901 pounds in the first five
months of 1921 before the embargo became effective or, practically speking, nothing.
Soya-bean oil importations average only slightly in excess of 3,000)00) pounds per
month, and peanut oil imports from month to month become almost indiscernible.

Returning to the matter of the effect of importations upon market prices of vegetable
oils-if large importations of soya-bean oil were a depressing factor on American vege-
table oil and fat markets prices would decline in years of large importations. In 1912,
when the United States imported only 12,440,400pounds oisoya-bean oil, thepriceof
that oil was 5.1 cents per pound. In 1918, the year of heaviest importation, when the
peak of 336,899,646 pounds was reached, the average price was 9.7 cents per pound
and the prices of other vegetable oils proportionately high. Were the situation
parallel to that of a stream of water flowing into a lake wthout an outlet, the markets
would have become stagnant and prices would have been much lower in a year of high
imports like 1918 than in a year of low imports like 1912.

SOYA-BEAN" OIL, NOT COMPETITIVE WITH COrrONSEED OIL.

The Tariff Commiwion in submitting their report to the Ways and Means Coin-
mittee of the House stated that soya-bean oil is not competitive with cottonseed
oil, "in the sense that it is tending to reduce the volume of cottonseed oil prcduc-
tion." They state further: "The general preference for cottonseed oil for edible
products (the most important use for that oil), the relatively limited quantities of
soya-bean oil available, the increasing export demand for the refined oill and the
fact that cottonseed oil prices serve as a regulator of other vegetable oil prices, such
factors are to be considered in studying competitive conditions."

Soya-bean oil can not be competitive with cottonseed oil as an edible oil because
of its linseed-oil-like flavor, its poor bleaching qualities, and its low titer. The (hief
use of cottonseed oil is in lard substitutes, in which form there is consumed in excess
of 80 per cent of the annual production of cottonseed oil. The highest percentage
of soya-bean oil incorporated into any one year's production of lard substitute, which
amounts to over 1,000,000,000 pounds annually, was 4.7 per cent in 1918. It should
further be noted that lard-substitute makers can use soya-bean oil only when there
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is a spread of 3 cents per pound between soya-bean oil and cottonseed oil. This is
because of the inferiority of soya-bean oil as an oil for lard substitute. Its low titer
prevents its use In the madifacture of lard substitute to the extent of more than
25 per cent of the total oil mixture. Its rivalry, therefore with cottonseed oil as a
component part of the chief product into wiich cottonseed oil goes will never be a
serious one. The following table reveals the total amount of refined, deodorized
soya-boan oil refined for edible purposes both for domestic consumption and for
export in recent years:

TABLE 4.-Soya-bean oil.

Edible oil Edible oil
refined for refined for

CaWendar year. domestic Calemdar ycor. * domestle
consumption consumption
and export. and export.

Pound., rox n.

1914 ................................. 2,764,000 1917 ..................... 42,074,0001915 ...................................... i9I....................... 79,851,0001916 ................................ 9,920,000 1919 ......................... I8A16,5873

In the year 1919 the exports of edible soya-bean oil to Europe were 45,580,835
pounds. It can be seen, therefore, that materially less than 95,000,000 pounds of
refined soya-bean oil went into domestic consumption in food products.

We produced in the year 1919 1,430,002,000 pounds of cottonseed oil, which is con-
sidered, as before stated, primarily an edible oil, while soya-bean oil is not. Accord-
ing to the Tariff Commission data, therefore, the amount of refined soya-bean oil
actually consumed in the United States, or that which went into edible products,
was less than 7 per cent of the amount of cottonseed oil produced in the United States.
We use the year 1919, as it Is the only year showing complete data on soya-bean oil
in the Tariff Commission report, although the year 1919, because of peculiar condi-
tions existing in that year, is not really representative, as the quantities of soya-bean
oil used for edible purposes in that year will probably not be equated in size for years
to come. It would seem, therefore, that as far as competition from soya-bean oil is
concerned that the conclusion of the Tariff Commission is correct when they state as
regards cottonseed oil: "Since the United States produces about three-fouirths of the
world supply of cottonseed oil, and is the only heavy exporting country, there appears
to be no immediate tariff problem."
We quote extensively from the Tariff Commission reports because we have made

extensive effort to find why ridiculously high import duties are proposed on soya-bean
oil in the Fordnoy tariff bill. The Tariff Commission did not suggest them. Not
only do they state that cottonseed oil does not need protection but they also state as
regards corn oil that "corn oil present. no direct tariff problem." Domestic peanut
oilwould not profit by high protective duties on soya-bean oil, as itis used for different
purposes and the two are not competitive oils.

Domestic linseed oil needs no protection from soya-bean oil, because as a drying oil
and as a component part of paints and varnishes soya-bean oil is undoubtedly inferior
to linseed oil and for this reason, as noted in the report of the Tariff Commission, must
sell at from 2 to 3 cents per pound less than linseed oil, which disparity in prices is
assuredly ample protection from competition with soya-bean oil. In fact the Tariff
Commission states that "soya-bean oil is not rkally competitive with linseed but
under present conditions of linseed price and supply is rather a necessary adjunct to
it." Since, therefore, a high duty on soya-bean oil can not assist linseed oil we must
look elsewhere to find the reason tor the prohibitive duties proposed and we will look
in vain.

It is very evident in the proposed levying of absurd embargo-creating duties u on
,vegetable oils that the Ways and Means Committee of the House did not consult the
surveys of the Tariff Commission nor did they seek the counsel of those familiar with
conditions in the vegetable-oil business.

An import tax on soya-bean oil or other oriental oils would not be of assistance to
cottonseed oil bec3uso we produce a varying exportable surplus not far distant from
1,000,000 barrels yearly. We give herewith a table showing the combined pro-
duction, imports, and exports of all fats and oils for the year 1920,

81527-22-scii 1-24
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TABLE 5.

1 Production. Imports. Exports.

Vegetable oil: Pound#. Pounda. Pondt.
ot tonsed ............................................ ,ttl, ,74 2 9,157,924 181,77,b1

coconut ...................................... 131,4,506 215,21.I,516 2A,649,&31
1.1 n seed ..................................... 4%5,271,517 30, ,00 5, 367,7?43
% -8 beaI ............................................... (I)
Corn ............................................ , '(,; 12,0610, 479
Pealut ...................................... l0",262 9,124,2761 1, 1 .% W3
Palm kernel ........................................ 2'671,112 1,693,710 2,01()
Olive .................................................... 6-213, 19 : ,(a ,178 It,,'0, 4

t ........................................ : 0 12,912,6 ,2tR~ .eut ........................................ I"" 173,13O I j

Palm .................................................... (') 41,9 4 ,2 I.26, 01',
All other ................................................ 1,(I12,314 l9,6 ,0JO 12 , 92 9W

Total vegetable W 4 ................................... 012A,004,714 641,491,623 295,131, 4M

Fih otils..... ! .............................................. 88 ,13 I ,01.$,,.I 7,414,037

Animal fats:
Lard .................................................... 1I,2 4,991,797 (1) &12,219,91
Neut ral lard ............................................. sl, 717,919 () 23,138,071
Tallow ant! oleo .tock ................................... 1 :,343, 5S I 4,934,6J7 20,6914,i
Neat's-foot oil ........................................... 6, ,9% (1) (1)

Total animal fats ...................................... 1,638,470,333 11,934,637 6.5,17g,660
Grewes ............................................... 3 J 193,11! 26,.12 , ' 9" 'V ,9 ,410
By-products .................................. ',797,342 9,627,174 91,383,468

Total all fatsand oils .................................. 4,997,244,248 709,391,895 1,184,067,079

I None. I Not separated.

From the above table it will be observed when all the imports of vegetable oils and
fats, oriental and otherwise, animal oils, and by-productsof oils and fats are totaled the
amount is very small in proportion to our production and exports; for illustration,
in 1920 our total production of fats and oils and by-productA aminnted to 4,997,244,240
pounds, our exports were 1,184,067,079 pounds, and our imports only 709,391,895
pounds. Our imports were then only two-thirds of our exports and only one-seventh
of our total production of oils, fats and by-products. To suggest the need of protection
for the fats and oils industry of America when this state of affairs obtains is nothing
short of nonsensical.

POSSIBLE LOW LABOR COSTS IN ORIENT MORE THAN OFFSET BY TRANSPORTATION
COSTS.

When protection for an industry is pro ,d it is generally on the basis of cheap
labor costs in the foreign country from which emanate the products presumed to com-
pete with domestic products. The following table from Abstracts of the Census of
Manufactures reveals the relative importance of labor to materials in the crushing of
cotton seed and the production of crude cottonseed oil.

TABLE 0.

1899 1901 1909 1914

Number of establishments ...................... 369 715 817 882
Capital ......................................... S31,451,000 873,770000 $91,OA,000 $11073,000
W es. ......... ........... . 1,000 4,83000 $,8A000 S%49%000
Coat of maeils-------------83160,00 80000, A000 $111K,88,000D $8%80976,000
Value of produce ...................... . $A 727,0O0 896 4$% 000 8147,86,000 $212,127,000

The above table shows that the cost of labor in the process of crushing and presin
cottonseed, which is largelycarried on by machinery, is only 5 per cent of tte total
cost of the materials crushed and pressed. To adopt an extreme position, therefore
we may state that even if the oriental producer of soya-bean or other vegetable oil
obtained his labor for nothing the element of labor cost could not enter into the situa-

I P
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4iion, or that the element of ' 'cheap labor" was in any way involved. The element of
cost of transportation and incidental costs far overcomes any saving of the portion of
the 5 per cent labor cost which might be in his favor if we continue to work from the
extreme position of his getting his labor gratis. To illustrate our point, the cost of
transporting soya-bean oil from Dairen, Manchuria, the principal source or point of
origin, tothe Chicago-Cincinnati district, which lathe principal center of consumption,
per 100 pounds, is as follows:

Package, two-fifths gallon tinsand case, coot (gold) ........................ $0.
Ocean right, at$6 per cubic ton, accommodating J,150 pounds actual oil.... 50
Marine Insurance, one-fourth of I per cent (value, $5) ...................... 0125
Leakage in voyage, 2 per cent average ..................................... 10
Handling at American port of entry ....................................... .25
Freight, port of entry to destination ...................................... 1.05

It will therefore be seen that the cost of transportation alone from the foreign point
of origin to the American point of consumptionis $2.461 per 100 pounds.

The cost of transportingour domestic oil from southern points to thissame consuming
center in Chicago-%ineinnati district is only 10.40.per 100 pounds.

The foreign soya-bean oil must bear a transportation charge of $2.461 per 100 pounds,
or 18 cents per gallon, whereas our domestic oils, like cottonseed. are only required to
bear a charge of 40 cents per 100 pounds, or only 3 cents per gallon. This charge on
tho imported exceeds the charge of domestic oil by 14 cents per gallon. As thopresent
pnco of cottonseed oil (crude) Is approximately 71 cents per pound at Chicago or
Cincinnati market, or 55 cents per gallon, the domestic oil, without any duty whatever,
enjoys an advantage of approximately 25 per cent.

Furthermore, foreign milIs are operated Iarely by hand, and in hand pressing seven
common laborers are required in the oriental mills to perform the same operation for
which only one American laborer is required in our American mills with their modem
machinery. Therefore, the cost of actual production is practically equal at the foreign
and our domestic mills, and instead of having any advantage, the foreign crusher and
grower must bear the burden of transportation charges equal to 2.5 per cent of the value
of our domestic oil, such as cottonseed oil.

SOYA-BEA.N OIL ESSENTIALLY A SOAP OIL.

To reveal the consumption of all fats and oils by tho soapindustry, i1iclusive of sov&..
bean oil, we include the following table.

TABLE 7.-Comumption offal* and oils in the soap industry.

Products consumed. 1914 1916 1917 1o1s
i . . . . . . .. .. .._ ____________

Vegetable oils: Pounds. PORns. Pound. Pound.
Cottonseed .............. ..... .1925, 00 194,916,000 I 0, 0 150,0 ODD
Coconut ......................... 77, aw:0ooo i!i08-I,00 I &%W2, O 2O,000
Linutcd .................................... 1 1, , 000 1 ,00 1,(40, 000 2, 00, 000
Soybean ................................. 4,09,000 s7,374000 124, M% oeo 15, 00,000%, (W) 12o.,821.,000 V%4 99, ODDo i. (W. 00o
Corn ....................................... I 6,W 0 Il,,1, o iS, ,,), . ,,0 oo0
Peanut ............................... 7. 000 I, Il, ODD 15,126 000 10. 000, 000
Palm kernel ......................... 31,576,000 5,804,000 4,762, On 2, 000, 000
Olive ................................ 7UOW 1.1% 000 1,7 .11,V0 (00,000
Rapeced 6 C64,WQ 7, 224, (M ",,97,000 10000D
ChInese nut........................... (1) 118,000 i I. V%000 250,000
Palm .............................. 71, -891, 000 , %3, I '7,I00 DD000,O
Allother ...................................1, 1 133,000 13,359,000 18,601,000 27,400,000

Total .................................... f, 007.00 4 H0,5,0D 509,7050001 t ,.:40.000
Fish oi. ....................................... I,944, 000 11, 171,000 12,1%2,e00! 7,017,000
Animal fats:

Lard ....................................... 0, 404,000 x, 9, 0w 7,41I,000 ..............
Tallow ..................................... i 27N7"l, 0D0 six, 931, 000 36i2,197,00l1;3j5,00,000
Neat's-footol....................... 71,W M. W I IN 0 1 ....

Greases... .............................. 1 ?7,000 l0,6M, 000 1rA62.,000 1 O,00
By-products ........................... 220, 840,000 2146, W1, 000 2,149, (w i .316,00t

Tota,,l,at ............................ ,A189IW,0jI.129,812,000 1,Ss7,5a , . 0

I None.

By the above table It is shown that soya-bean oil has year byyear become of greater
importance to the soap maker, starting with only four and one-hall million pounds in
round numbers in 1918.

1143
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ONE HUNDRED AND TWENTY MILLION POUNDS OF SOYA-BEAN OIL WAS CONSUMED
BY THE SOAP KETTLES OF THE COUNTRY IN 1920.

It can be conceded, therefore, that soya-bean oil rivals cottonseed oil as a soap oil.
In 1918 there was 150000000 pounds of cottonseed oil used in soap or 30,000,000
pounds more cottonseea ogl than soya bean Cottonseed oil was considered 20 years
ago as preeminently a soap oil. It was discriminated against as an edible product
and this discrimination forced it into the soap kettle. Conditions have changed,
however. Cottonseed oil no longer hears the undeirable badge of a soap oil and is
recognized ai the choice.t of edible oils which can be utilized for table and cooking
purpoees. Soya.lean oil when ured in the place of cottonseed oil in the manufacture
of nonedible products furnishes a mediurr of substitution which is thoroughly bene-
ficial, releaing the more desirable cottonseed oil for into in edible products, enhancing
its value and permitting the exportation from the United States of a large volume of
edible-oil products.

There were a small minority of the cottonseed-oil crude mills who advocated a
tariff on soya-bean oil. They stated that soya-bean oil was a dangerous competitor
of cottonseed oil. It has Ieen clearly shown that the only place where there is a
possilole rivalry between soya and cottonseed is in the soap kettle, which Is the dump.-
ing ground for low-grade grease, tallows, and oiL-s, the flotsam and jet.am of all oils
and fats. It is among this class of oils that Foya.bean oil must be classed.

DUTY ON ORIENTAL OILS NOT REQUESTED BY COTTONSEED-OILl INDUSTRY.

If a minority of crude cottonseed-oil men desire that cottonseed descend from its
high pedestal as premier of edible oils and struggle with soya-bean oil and cheap
greases and inedible tallows for supremacy in the soap kettle, assuredly a most
merit-lacking proposition from a viewpoint of economics, this desire is not sharod by
the majority of the~cottonseed-oil industry.

We submit herewith the letter of Mr. John Aspregen, president of the Portsmouth
Cotton Oil Co., of Portsmouth, Va., the second largest cottonseed-oil refinery in the
United States, written under date of July 15 to the crude oil men of the South, a few of
whom had advocated a tariff on oriental oils.

JULY 15, 1921.
Under (late of March 15, I addressed a letter to you on the subject of a proposed

tariff on oriental vegetable oils which had been advocated by some peop in our
inmtustry. In the meantime the emergency tariff has been ps and-the question
at issue now is what should be done in regard to the permanent tariff bill.

I feel that I would be remiss in my duly if I did not call your attention to the fact
that tinve we pas,3ed the emergency tariffbill, Italy has retaliated by doubling the
duty on American cottonseed oil. Now comes c.ble advice that France has followed
suit by tripling the duty on American cottonseed oil. From Rotterdam and north
Europe we receive cable advice that it is useless to make offers of cottonseed oil any
more, buyers switching their requirements over to oriental oils. We are actually
threatened at the present case with losing a large part of our export trade for edible
cottonseed oil, and the net result of the whole thing willsimpI be that for every barrel
of oriental oil that we embargo out of this country we wirl ose a similar amount of
our trade in cottonseed oil. Twenty years ago the largest part of our cottonseed oil was
used for soap mnating and for inedible purposes. Duo to the tremendous stride and
progress in the refining industry, only a very small proportion of cottonseed oil has
lately gone into the soap trade, and practically all of it has found its way into edible
channels, where the oil properly belongs. We are now confronted with a situation
where we will le put back some 20 years again, and where, deprived of our edible con-
iming outlet in Europe, we shall have to waste cottonseed oil by forcing it into the

soamp trade in competition with tallows and inedible greases.
The present low cottonseed-oil prices have been caused by an abnormal situation the

world over, but this situation is rapidly rectifying itself, ,.nd I personally feel that
irrespective of any action of any, kind that is taken in read to the permanent tariff
on oriental oils the cottonseed-oil market will go higher. The net result, however, of
the tariff is simply to put cottonseed oil down again to a soap-making level instead of
as an edible oil, with a corresponding loss in waste, and. to kill an important trade of
one-half a million barrels a year of oriental oils and an export trade of an equal amount
of cottonseed oil.

Before It is too late to rectify a mistake we had better look closely and see where
we stop. Congress will do for us what we want done, and it behooves us to be sure
that we do not ask for something that we are liable to regret in the future.

JOHN ASPREGEN.
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We would further point out that the official body of the cottonseed-oil industry as a
whole is the Interstate Cotton Seed Crushers' Asociation, and that had the cottonseed-
oil industry ever asked for a tariff on oriental oils it would have been through the me-
dium of its national organization. We point out therefore, that the cottonseed-oil
industry of the United States has at no time asked ior a tariff on soya-bean or other ori-
ental oils and that those who appeared before the Ways and Moons Committee of the
House and asked for a tariff on oriental vegetable oils were a small minority of the
crude-oil millmen who did not represent the crude-oil millmen, asshown by the letter of
Mr. J. J. Lawton, of Hartville, S. C., president of the Interstate Cotton Seed Crushers'
Association, and himself exclusively an operator of crude-oil mills, when the subject
of a tariff on oriental oils was first diEcured:

IHARTSVILLE, S. C., Jauary 24, 19f1.

To ie .Mcnibcr of the Intertate Cotton Seed Crushers' Aesocialion.
G NTLEMEN: One month of the now year is behind us. The country is passing

through the throes of readjustment and the future is uncertain. Such terrific declines
in the prices of stable commodities in such a brief period of time have never before
been experienced. After the Civil War it took 14 years for prices to go to prewar
figures, but some commodities have in six short months reached the prices that existed
before the great World War. The result has been disastrous to the entire country-to
individuals and corporations alike; to farmers, laborers, and manufacturers. There
has been no opportunity to hedge or get from under, and those who had the most have
lost the most.

Tariff legislation: On account of the fact that the controlling party in Co is
Republican. many radical changes in the tariff laws are to be expected. WI]f a per.
manent tariff on imports of foreign oils into the United States be of benefit to the
industry? Let us consider the year ending September 30, 120. During that year
there were imported into this country, according to official Government reports
735,636,000 pounds of edible fate. During the same period there were exposed
987,526,000 pounds of edible fate. In round numbers the exports exceeded the im-
ports by 251,989,000 pounds, and hence a tariff during that period would have done
us no'good. If foreign oils and fats were kept out of this country, they would go
direct to Europe for sale there in competition with our exports, which would have
to meet them in price or remain unsold. If we did not sell them in Europe, they
would remain here as a glut in the market and a menace to prices here.

Now, as I see it, whatever the effect rnipht be of a temporary or emergency tariff,
we would gain nothing by a permanent tariff on these fate and probably -cee by rea-
son of retaliatory tariff legislation in foreiln countries that would shut out American
commodities. This would be entirely different in the cas of sugar, of which the
United States uses more than it produces, and a tariff of, say 5 cents a pound could
be put on imports of sugar and it would simply mean an advance of that much In
sugar price to every user in the United States. The sugar people here would eet
their price by the price of imported sugar, including the import duty.

The problem of the American oil-mill industry is to provide world markets for its
products and a merchant marine that will transport them abroad as cheap or a little
cheaper than the ships of other nations can carry them.

Very truly, yours, J. J. LAWTON, Pr .

00 0

Soya-bean oil being an essential raw material to the soap industry, paint and varnish
industry, linoleum and oilcloth industry, and rnbber-substitutes industry, and many
other industries. it is plainly evident that to deprive them of this necessary raw mate.
rial by the levying of an import duty will narrow the field in which thewo industries
can operate, as they will be unable to manufacture except for domestic (onsumption
for when similar induEtries in Europe secure their raw materials free of duty they will
be able to turn out cheaper soap, cheaper paints and varnishes, cheaper zubler Fub-
stitutes, cheaper linoleum, and all other manufactured products into which oya-bean
oil enters Pnd secure control of the foreign markets in whi(h American industries have
been rapidly extending the sale of their manufactured products. Further, to the
extent that the United States ceases to buy oil in oriental markets the European
buyer will have less competition there and can secure his oil at a lower price.

That Europe Is utilizing her unlimited access to the oriental markets in the absence
of American competition is shown by the shipments of soya-bean oil from the port of
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Dairen, Manchuria, to European ports since January 1, 1921, as advised by cable from
Dairen.

TABLE 8.--Soya-bc .n oil ezportefrom Dairen to Europe, 1921.
Pounds. Pounds.

January. .................. 13,W00,000 June................. 28800,000
February ............... :..1,400, 00 Jul, (part).............. ,000,000
March .................... 21,200,000 T
Apr1 ...................... 2 600, 0001 Total............. 129,600,000
May. .... 24,000,000

That these imports displat*d an equal amount of vegetable oili of Amerikn origin
which could not compete at the pries at which the European was able to buy in
markets in which his purchaing agents held undisputed sway through lack of
Ameri(an competition can readily be realized.

The export trade of the industries of the United States who use vegetable oils as
raw materials has been built up on the basic principle of cheap raw materials. To
interfere with the old established principle of cheap raw maerial1s and a basi of
exchange for our exports is to largely inhibit our export trade or to stifle it altogether.
If our costs of manufacturing are raised we can not compete abroad.

The costs of basic essentials such as soap will be increased to the domestic consumer.
In the soap Industry the cost of the raw material constitutes 70 per cent of the total
cost of the finished product. An increase of 2 cents In the cost of any of the oils used
in the manufacture of soap will mean an increase of approximately ono-half cent in
the manufacturing cost of a cake of ordinary household soap made from them. The
housewives will pay this'and nobody will profit by It.

-Soya-bean oil, when combined with linseed oil, makes excellent weather-resiting
paints, more reasonable in price than those made_ rom linseed oil alone. Paints and
varnishes must be available to our population and the use of paint as a preservative for
out-of-door structures, agricultural Implements, and in improving the taitary condi.
tion of our surrounding must be encouraged and not restricted by the levying of
import duties upon important ingredients.

If we do not buy abred we can not sell abroad, and it must be realized that the ori-
ental countries which are enormous buyers of American steel, agricultural implements
machinery, leather goods, and other manufactured commodities have only a restricted
list of export commodities which they can ship us In return in any considerable volume,
of which soya-bean oil and other vegetable oils are important items, and to dqrimi.
nate against these ols is to threaten the life of our whole Asiatic commerce.

In the light of the foreg.ing facts we urge the committee to retain on the free list
this important raw matenal of American vegetable oils and fats industries.

FLAXSEED AND LINSEED OI,.

PROPOSED AND PRESENT RATES OF DUTY.

Flaxibed: 11. R. 7456, 2.5 cents per bushel; act 1913, 20 cents per bushel.
Linseed oil: I. R. 7456, 2) cents per pound (equals 181 cents per gallon); act 1913,

10 cents per gallon.
Ve object to the duty of 181 cents per gallon on linseed oil, as this rate of duty

represents an unwarranted increase above the rate of 10 cents per gallon in the tariff
act of 1913 when compared with the much smaller increase made in the rate of duty
on laxseed in House bill 7456, as compared with the rate in the tariff act of 1913.

The problem involved in constructing a tariff on flaxseed and linseed oil is almost
entirely one of-

First, Establishing a duty on flaxseed that equitably encourages the growth of
ftaxseed by the American farmer without unduly imposing too great a burden on the
American consumer who buys the products of flaxseed.

Second. Establishing a rate of duty that equitably protects tbe American crusher
of flaxseed who produces linseed oil from the flaxseed.

In regard to the first consideration. we believe the rate of duty of 25 cents per
.bushel in House bill 7456 is as high a rate of duty as could be equitably imposed.
Various grains can generally be grown to better advantage by American farmers and
flaxseed In the United States Is generally in the class of a catch crop and high prices
have not contributed to any general increase in its production by American farmers;
therefore, to date tariffs have not induced a regular progressive development of its
production and tariffs have not resulted in developing the industry in accordance

M.
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with the theory of production development commonly associated with a tariff on such
a commodity as flax. This is shown by the following statistics:

Flared crops of the United Starts.

Year. Bushelt. Average TartlY.prkce.

1910 ...................................................... 12, 718,000 $134 Payne.Aiddcb.
1911 ...................................................... 19,370,000 2.31 Do.
1912 ...................................................... 28,073,000 1.72 Do.
1913 ...................................................... 17, 853000 1.34 Underwood.
1914 .............................................. 13, 9:000 1.52 Do.
1915 .............................................. 14,0,000 1.79 Do.
1916 ........................................... 14.29 ,(00 2.2 Do.
1917 ........................................... 9, 64. ,o 3.2 1o.
1918 ...................................................... 13I , 3 9,000 3.94 Do.
1919 ..................................................... 8,919,000 4.53 Do.

It will be seen from the above there is no indication of anything but irregular inter-
mittent production with no evidence of tariffs or values being asociated with the
promotion of the industry. It Is to be presumed, however, that when the American
farmer does plant flaxse6d that he receives a higher price when a tariff is in effect,
as our production has been slightly more than 50 per cent of our requirements, conse-
quentlv with the necessity of importing nearly W0 per cent of our requirements it is
likely ihat our flaxseed farmers have obtained for our domesile production an average
price equal to the world-wide average price plus the amount of the duties that have
been in effect. In other words1 It is apparent that when our farmers have planted
flax they have received the subsidies created by the tariffs, but It Is also apparent that
such subsidies have not Induced any regular development of flaxseed growing and,
therefore, such tariffs act as a subsidy without promoting regular increase in the
direction of our requirements.

In regard to the second consideration, we wish to point out that the question is one
of protectingthe American linseed-oil crusher by a compensatory duty against foreign
linseed oil that will enable him to sell linseed oil made from American flaxseed in
the purchase price of which is contained the subsidy paid to the American flax grower.
Without compensatory duty on linseed oil the tariff onflaxseed itself would be inef-
fective. But the question of maintaining the rate of duty on linseed oil at a proper
compensatory figure and not at a rate that in addition to the compensatory require.
nient gives to the linseed-oil crusher a further subsidy of an unwarranted amount is
manifestly the important feature to be regulated if justice is to be accorded the Ameri-
can man facturers of paint and varnish and the ultimate consumer.

The United States Tariff omissionin considers the average oil yield of flaxseed
to be 18 pounds per bushel, which yield appears to be regarded by the linseed-oil
crushing industry as being a fair figure. 'I he problem, therefore, is to see that a
proper differential is maintained between the rate of duty on a bushel of flaxseed as
converted to a duty per gallon on the oil content of each bushel of flax and the duty
on foreign listed oil.

ANALYSIS OF TARIFFS.

Tariff act of 1913:
Linseed oil, 10 cents per gallon equals 24 cents per bushel of flaxseed.
Flaxsed, 20 cents per gross bushel (actual 21 cents per bushel).
Difference, 3 cents per~bushel.

house bill 7456:
Linseed oil, 2J cents per pound equals 181 cents per gallon equals 45 cents per

bushel.
Flaxseed, 2& cents per bushel less drawback (actual 181 cents per bushel).

Decrease, 21 cents per bushel or 121 per cent.
Difference, 261 cents per bushel. Increase, 23 cents per bushel or 700 per cent.

In establishing the compensatory duty on linseed oil it should be observed that
the 18 pounds of oil in a bushel of flaxseed is eighteen fifty-sixths of the weight of a
bushel of flax and that actually the duty on flax is applicable to the oil content only,
as the substance or linseed cake that remains after the oil is pressed is not dutiable,
as there is no duty on linseed cake.

Owing to the drawback provision in iotso bill 7450, the net duty paid by the
American linseed crusher on foreign flaxseed is 19) cents per bushel, as the drawback
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received on linseed cake is equal to 6j cents per bushel of foreign seed, and we export
not only all of the cake made from foreign seed on which this drawback is collected
by the crusher, but we also export a largo portion of the linseed cake which results
from the crushing of our domestic seed, on which no drawback is paid.

CRUSHING OF FOREIGN FLAXSEED.

In It. R. 7456 the crusher when crushing imported flaxseed is protected against
foreign linseed oil to the extent of the duty on oil at 181 cents per gallon, which is
equal to 45 cents per bushel of flaxseed. The crusher pays a net duty of 18j cents
er bushel on foreign flaxseed, and therefore is given a subsidy equal to the difference
etween 181 cents actual duty paid and 45 cents per bushel oil content on foreign

linseed oil or 261 cents, which great difference as compared with the crusher subsidy
of 3 cents per bushel in the tariff act of 1913 represents an increase of over 700 per
cent as compared with the decrease in the flaxseed growers' protection of 21 cents per
bushel, or 121 per cent decrease.

It must be clearly understood that In a tariff providing for drawbacks on by-products
of such commodities as flaxseed wherein the drawback is paid irrespective of whether
the by-product is similar to or the same as an article on which there is no duty, that
the rate of duty on the primary product (linseed oil) after deducting the amount of
duty on the byproduct. is the true rate at which the domestic (whole) commodity is
protected. In the case of flaxseed this is particularly true, as an amount of linseed
cake is exported which more than exceeds the total quantity of linseed cake yielded
from foreign flaxseed. In other words American linseed crushers export all of the
cake made from the flaxseed ihey import and in addition export a large pat of the
cake made from domestic flaxseed.

As flaxseed in this country is practically all used for its linseed-oil content, it must
be borne in mind that the rate of protection enjoyed is the net rate of duty paid by
the crusher on the linseed-oil content of the imported flaxseed.

If the oil crusher can bring foreign flaxseed into the country by the operation of a
drawback on the cake it must be borne in mind that the American flax growers' pro-
tection is not the rate of duty specified on a bushel of flaxseed but is the net rate of
duty paid by the crusher after receiving his drawbacks on the cake, but at the same
time the crushe;s is protected in the case of his product. linseed oil, to the extent of
the duty specified on linseed oil. In 11. R. 7450 the American flax grower is only
protected tM the extent of I8 cents per bushel.

This is clearly pointed out in the brief of Spencer Kellogg & Sons, linsced-oil cruslier.t
of Buffalo, N. Y., appearing on page 4397, in the volumes entitled "Iarif Information.
1921, Hearings on General Tariff Revision before Committee on Ways and Means."
This brief in the tables appearing in the first paragraph static. plainly that under the
Payne-Aldrich law with its drawback provisions that with the duty of 25 cents per
bushel on flaxseed that the net duty paid on a bushel of imported flaxseed would be
18J cents. Under the Underwood-Simnions Act it is shown plainly that the duty
paid is 21 cents per bushel.

This shows conchsively that the American flax growers' protection is decreased 2t
cento per bushel, yet the text of this brief continue, with language intended toconvev
the thought that its authors were proposing added protection for the farmer, whereas
they actually propose a decrease in the farmer's rate of protection as contained in the
Underwood-Simmons act and on linseed oil ask a duty of 5 cents higher than was con.
tained in the Payne-AldrTich law.

It must be emphasized that with linseed cake on the free list the application of a
tariff on flaxseed is only effective so far as applied to the oil content of imported
flaxseed, hence the net duty paid by American crushers on foreign flaxseed (after
deducting drawbacks on cake) is the actual protection which the American flax grower
has, and unless there is no drawback on cake, as in the can4 of the Underwood-Simmons
law, the rate of duty on flaxseed does not indicate the protection received by the
American flax grower, who in the actual analysis is the only one for whom the need of
protection can be argued.

According to section 310 of 11. R. 7456, drawback is allowed on linseed cake exported
from the United States that results from the crushing of imported flaxseed. The
amount of drawback paid is in accordance with the relative value of the linseed cake
and the linseed oil at time of separation. We assume that the rate of drawback paid
on linseed cake which was paid under the same tariff conditions in the Payne-
Aldrich Act as set forth in the brief of Spencer Kellogg & Sons, linseed-oil crushers of
Buffalo, N. Y., is correct, but in accepting the figures suggested by those linseed-oil
crushers who ask these absurd subsidies we are merely taking their own figures.
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That such great subsidies should be required is absurd, as the labor cost of crushing
flaxseed is only a small portion of the value of the resulting products, linseed oil and
linseed cake, and the total labor cost does not exceed 5 per cent in the operation of
crushing. We again refer your committee to paragraph 4357, "Tariff information,
1921, hearings on general tariff revision before the Committee on Ways and Mfeans,"
wherein appears the brief of Spencer Kellogg & Sons (Inc.), of Buffalo, N. Y., one of
the largest crushers of flaxseed in the United States.

In this brief it is stated in the third paragraph that the difference of 3 cents per
bushel in favor of crushing flaxseed in the United States would not be a serious matter
so far as the difference in American and foreign labor costa are concerned but "which
i serious because the whole matter is one of ocean freight rates and we are at certain
disadvantages in that respect, which we will attempt t to show later on." Careful
examination of this brief reveals no further reference to the matter of ocean freight
rates and no information appears concerning these vaguely mentioned disadvantages.

The linseed-oil crushers of England and Holland must transport their supplies of
flaxseed from the Argentine, India. Morocco, and in normal times from Russia, and
they have a market-for both the oil and cake in close proximity to their crushing
plants. However, these foreign crushers have no supply of home-grown flaxseed
upon which to operate and all their supply is transported, hence in securing their
supplies they are hardly in as favorable position as American crushers who have fac-
tories in the'centers of American flaxseed production, such as Minneapolis, and who
also have factories at the Atlantic &ad Pacific seaboards for crushing foreign flaxseed
which comes to these ports. The American crushers are advantageously located for the
crushingof domestic Ilaxseed and the eale of linseed oil made from domestic flaxseed
and also have crushing plants at the seal~oards for the crushing of foreign seed, with
a largo outlet for linseed oil in the immediate vvinity of these seaboard crushing
plants. In the marketing of cake, however, the A'merican crusher is at some
disadvantage, as he mrst ship his cake abroad to the same foreign markets in which
the European crusher Fells his linseed cake, and in the case of American crushing
mills inland freight must be paid on the cake to the Atlantic seaboard, and this cake,
as well as the cake from the s,?aboard plants, must be shipped across the Atlantic.
However, by a similar situation, the foreign linseed cnsher, if he desires to sell
oil in the United States. must pay the freight from Europe to the United States on
hig oil, which is a disadvantage the foreign crusher would le under irrespective of
the further obstacle presented by our tariff at whatever rate it might be.

Beyond the actual duty required on linseed oil to compensate for the duty of 25
cents per bushel on tlaxsed any further subsidy in the form of a tariff favoring the
crushing of flaxseed in the United States should be established with due regard to
what is actually necessary to protect the Amer'can lin.meed-crushing industry without
making such subsidy excessive or beyond the bounds of reasonable protection.
I If the rate of duty on flaxseed in House bill 7456 is adopted by your committee,

and if the rate of dtty on linseed oil of 21 cents per pound or 181 'cents per al lon
in Iouse bill 7156 is reduced to 10 cents per gallon and the drawback provisions
are retained, this rate of 10 cents per gallon would represent a substantial increase
in the rate of subsidy favoring the crushing of linseed oil in the United States.

THE EMERGENCY TARIFF.

By the emergency tariff an injustice was imposed on American linseed-oil crushers
by the provisions in the measure increasing the duty on foreign flaxseed from 20
cents to 30 cents per bushel or an increase of 50 per cent without making any increase
in the duty of 10 cents per gallon on imported linseed oil. During the period in which
this emergency tariff was in process of being made a law and since being passed it
has encouraged the importation of foreign linseed oil for sale to American industries
principally locate on the Atlantic seaboard, but even under this inconsistent tariff
on tlaxseci and linseed oil little of this imported oil was purchased by inland paint
and varnish manufacturers for the reason that the risk and inconvenience of enter-
ing into foreign purchase contracts as compared with the more convenient and suit-
able terms of sale offered by American linseed-oil crushers enabled American crushers
to continue the sale of domestic linseed oil at prices considerably higher than the
price at which foreign oil was offered, c. i. f. New York, showing conclusively the
many advantages which the American liased crusher has which are entirely apart
from tariffs or ocean freight rates.

Those who have sought such high duties on linseed oil as contained in II. R. 7456
do not appear to have submitted anything but extraneous statements, lacking com-
pletely in any kind of evidence as to their labor costs and actual need for protection
at suh high rates, and have made no mention of the many advantages they have
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which serve as protection in a very definite way against foreign linseed oil. The
American crusher manufactures a uniform quality of oil, and the purchasers place
considerable value on the factor of knowing the exact source and quality of oil which
they will receive on their purchase contracts. In purchasing foreign linseed oil
they do not know is source of production, and have not the assurance of uniform
quality which is assured when purchasing American linseed oil. The American
crusher manufactures special r-fined and heavy-bodied grades of linseed oil for
special purposes, in the manufacture of paint and varnish, which are not obtainable
from foreign linseed-oil crushers in a manner satisfactory to American users of these
special grades.

Foreign linsee4 oil must be shipped in barrels, which, after the voyage across the
Atlantic are frequently landed in brA condition a-c American ports and must be
reconditioned; and other troublesome features arise in handling the foreign oil, which
the paint and varnish manufacturers generally prefer to avoid. In fact, the sum total
of these disadvantages in connection with importing foreign linseed oil as compared
with purchasing the domestic product is actually of such importance that foreign oil
must generally sell at the same American seaport, suchas New. York, with the duty
paid at a price fully 10 per cent less than American oil at the same point of delivery,
efo'e American paint and vandsh manufacturers consider the differential in price

between foreign and domestic oil as sufficient to compensate them for the disadvan-
tages connected with the purchase and use of foreign oil. These elements in favor
of American linseed-oil crushers are entirely apart from tariff considerations, and
are to be added elements of protection over and above any duties imposed on foreign
linseed oil.

It must he apparent that the American linseed crusher has many advantages over
the foreign crusher, who is not in a posit ion to diet ribute oil economically in the United
States in competition with the efficient facilities which the American crusher poe;sMe
by way of the strategical location of his plants, tank-car delivery facilities, and itiethod.s
of distribution that eliminate waste, etc.

As the representatives of paint and varnish manufacturers who desire to Fell their
finished products at prices that will encourage consumption and maintain for us a
good healthy volume of business are vigorously opposed to the granting of subsidies
in the nature of a tariff rate that is excessive an;d above the requirements of fair and
reasonable protection, we urge that the rate of duty of 21 cents per pound in Hi. R.
7-156 on linseed oil. r-4 compared with the duty of 2.5 cents per bushel on flaxsced. is
exce.-ive and with a duty at the rate of 10 cents per gallon we are confident the
American linseed-oil crusher is amply protected. and wo also urge that the duty of
2.5 cents on flaxseed amply protects the American flax grower.

There are only 16 companies operating linseed-crushing plants in the United State*.
.About 75 per cent of the entire business trinsacted is done by four leading companie.-,
and we direct your t|ecial attention to the fact that in tie statement submitted to
the Committee on \lays and Means no actual evidence was offered indicating the
need of such a high rate of duty on linseed oil as was written in II. R. 745 , and the
proposed duty of 2, cents per pound should he reduced to 10 cents per gallon. We
also recommend that in establishing the rate of duty Ihat it he expre 4ed in gallon.,
and not pounds.

That the linseed-oil business of the united states is highly competitive is subject
to varied opinion owing to the fact that 75 per cent of the tlaxseed produced at home
and imported is crushed by only four large linseed-oil crushers in the United Sates.
For the seven years 1914-'1920 the combined production and importation of flax-
seed of domestic and imported varieties was 25.000.000 busliels per year. Considering
the narrow margin of competition in this linseed-oil industry, it is not difl'cult to
believe that the subsidy granted by the proposed tariff of 181 cents per gallon (2j cents
per pound) in Ii. R. 7450 would be fully operative, ajd as this rate of duty on linseed
oil coupled with the drawback on linseedcake is fully 8 cents per gallon in excess
of any logical or actual protection required by American crushers, it can he estimated
that the abnormal subsidy granted this long and well established industry mouldamount to approximately $5,200,000 on the 450,000.000 pounds average yearly pro-
duction of linseed oil in ,merican mills at 7.1 pounds per gallon.That this subsidy wouldilie collected from American consumers is evident, as wve
I inpport over 50 per cent of our requirements of flaxsecd, andl imported supplies m mstsdlat levels making the importations possible at the worul-wide price plus the rte
of duty in force, and if the flaxseed is sol on this basis of the duties being operative.it is safe to as ume that the dlutie on linseed oil are operative, and that therefore over
and above the protection laid b c \merican consumers of 18 i cents per bushel on

11,000,000 bushels of our average yearly crop and 14,000,000 bushels average yearly
imports, or a total of 25,000,000 bushels, or $1.625.000, must be added the crashers,
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abnormal subsidy on linseed oil of $5.200,000, or a total of $9,825,0M) in one average
year.

As further evidence of the effectiveness of the operation of the subsidy on linseed
oil is the crushers' petition that the duty on linseed oil be made 25 cents per gallon
instead of 18, cents per gallon, or, in other words, this petition has asked for nearly
double the excessive subsidy of $5,200,000, or close to $10,000,000. (See page 4398
"Tariff information, 1921-Hearinghs on general tariff revision. ")

This amount of nearly $10,000,000 being over and above a liberal amount of pro-
tection calculated between the stated rate of 25 cents per bushel or actual rate of duty
of 8I cents per bushel and our recommended rato of 10 cents per gallon on linseed
oil to protect the American crusher against the admittedly "not serious" difference
in the labor cost of crushing in the Unted States and in Europe.

That the rights of American consumers and the interests of hundreds of paint and
varnish, linoleum, and imitation-leather factories who are anxious to supply their
products to the public at reasonable prices and maintain the largest possible volume
of the demand and consumption of their products should be subordinated to a process
of paying excessive subsidies to a few linseed-oil factories who in 1914 employed less
than 1,600 people is absurd. The subsidy for linseed-oil crushers proposed in H. R.
7456 is equal to a bonus of $3,500 per year for every man and woman employed in the
industry, or probably more than three times the actual wages paid to them. That
the operators of this industry should receive from the American pl)ublic a subsidy (over
and above liberal protection) equal to more than three times the yearly wages paid by
them to American workers is absurd.

If the duty on flaxseed in H. R. 7456 is retained at 25 cent? per bushel and if the
drawback provision covering exerts of linseed oils is retained, no duty higher than
10 cents per gallon on linseed oil can be justified. If the drawback provision should
be eliminated or if by increasing the duty on flaxseed the net rate of duty on foreign
flaxseed should be established at 25 cents per bushel, then the duty on linseed oil
should not exceed 12 cents per gallon.

SULPHONATED COD AND CASTOR OILS.

[Puragraphs 49 and .51.)

STATEMENT OF C. P. GU.ICK, NATIONAL OIL PRODUCTS CO.,
NEWARK, N. J.

Mr. GULICK. M i nt, is C. P. Gulick; my residence, Newark, N. J.
The (1JAI.MAIN: Whitt is your occupations?
Mr. GULICK. I am treasurer of the National Oil Products Co.,

manufacturing sulphonated cod and castor oils, and I am also repre-
senting the silphonated-oil manufacturers to the extent of about 90
per eent of the sul phonated-oil production.

I wish to first address myself to paragraph 49, as regards cod and
cod-liver oiis. I would say in that connection, primarily, that of the
production of cod and cod-liver oils only about 20 per cent-this is an
estimation-is for medicinal purposes; that the bulk of the oil im-
ported into the country or produced in the country is for industrial
use.

Senator Smoor. What is your suggestion as to the rate?
Mr. GULICK. I am asking that cod-liver oil be maintained on the

free list, as in the Underwood law, I think, for just, one or two reasons,
which I will give briefly: In the first place, the production of domestic
oil is inadequate for the industries, from the standpoint of quality.
It can not be improve ed in this respect, because to get the proper oil
for the tanning industry, which is the chief source of outlay for cod oil,
we must have an oil produced in cold northern waters to produce
certain cold tests; otherwise, we have a very l)a(d reaction upon the
leather, which causes serious and irreparable damage.

It is impossible to produce domestic oil from fish caught in our
warmer waters that have this necessary cold test. There is an addi-
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tional reason why our domestic oil is noncompetitive with the New-
foundland oil.

Senator REED. Let me ask you a question. Do you know that the
American fish ought to be protected against the fish in CanadaI

Mr. GULICK. If you could improve the fish, perhaps; unfortu-
nately, he lives in a different environment. It is a question of en-
vironment upon the animal itself that we can not overcome. I have
no objection to protecting the fish as such, or even the man who
catches it, but I do say it is impossible by any protective measure to
produce a cod oil from American waters that will be satisfactory for
theproduction of leather; as I say, it is about 80 percent of the demand
for cod oil.

Senator REED. Do you think that we could put a tariff high enough
to make up for the natural difference between the inferior fish of our
waters an dthe superior fish of other waters?

Mr. GULICK. No; you simply can not use that oil on any kind of
leather. Of course, unless you wanted to go out and pay usually 10
or 15 cents for a shine and have a frost come out through the shine
after you had gone two blocks in cold weather. It is a natural con-
dition of the livers produced in the fish living in cold water.

Senator REED. Y oU do not think, then, if there is a natural advan-
tage of one country over another, that natural disadvantage one
country suffers should be made up b a tax; you do not agree with
that proposition?

Mr. GULICK. If a disadvantage will act as a protection and foster
the industry which is under disadvantage, yes.

Senator REEP. And afterward make it so it can stand alone?
Mr. GULICK. Provided the product so protected can stand alone

intrinsically. You can not change the chemical nature of these two
oils, their chief difference being through the cold test, and the cold
test is different by virtue of the temperature in which the fish lives.

There is an additional reason why the domestic oil is not satisfactory
for the purpose, and that is that the American fishermen do not
separate the livers; they are too busy catching fish, or for some other
reason they do not separate the livers. So far as protection to the
American producers of oil is concerned, they are already receiving
about 7 cents per gallon, even though cod oil is on the free list, due to
the export tariff from Newfoundland, which constitutes the bulk
of our source of supply of cod oil, and the transportation charges to
New York or Boston market. There is a 2-cent-per-gallon export tax
from Newfoundland and about 5 cents transportation charges, which
makes a t3tal of 7 cents per gallon, which is ample protection, if pro-
tection is needed for the American fishermen.

But the American fisherman, even under the stimulus of a quad-
ruple price for his oil during the war, was practically unable to increase
his production to a point where lie could come anywhere near meeting
the consumption. In other words, the consumption of cod oil for
leather purposes has been 10,000,000 pounds per annuni, whereas the
doniestic total production is only about a half million, and can not be
increased, for the reason that the oil is unfit for use on the leather,
which is the only outlet for cod oil, because of its peculiar properties,
outside of medicinal purposes.

To substantiate that fact I have statements here which I will not
read, but which I will leave with you, in the form. of a brief, from the
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principal tanners of the country, stating why they can not use the
domestic oil from purely an intrinsic standpoint on th6 question of
the quality of the oil-some of them give other reasons, but pri-
marily I happen to be in the oil business producing oil, and know
that in our products where we use cod oil as a raw material that we
can not make the same class of product or satisfactory product at
all from domestic oil on account of the cold test I have spoken of.

There is another point I would like to emphasize and in that con-
nection read a telegram from the Globe Trading Co. in Newfound-
land, at St.. Johns, apropos of the general tariff discussion. That
telegram states as follows:

The whole Newfoundland business community hear with astonishment and
indignation of proposed tariff on fish and oils and all products of the sea. Practically
excludingour product from American market. We are requested by importing firms
to request your services and active work have adjustment made. Newioundland
has no discriminatory tariff. United States manufacturers have enjoyed preference
even over United Kingdom for past years, both paying customs tariff on par averaging
preference of 30 per cent of tariff to America. Newfoundland use 15,000,000 Amer.
ican product 1920; exported to America under 5,000,000. Believe strong representa-
tions from you and other exporters would have taiftf adjustment made more equitable
to Newfoundland. Use your utmost endeavors. If tadrff stands believe public
opinion will compel enforcement discriminatory tariff our side.

I would like to address myself to the paragraph on castor oil, if
there are no questions in regard to cod oil.

The CIIAIi.'r.x. The committee has thoroughly gone into these
statements, and the statement you submit will be printed. Of
course, we do not want to shorten your statement, but we really
have heard a good deal on this subject.

Mr. GuLiCK. On the subject of sulphonated castor oil?
The CHJAIRMAN. Only in a general way on that. Go ahead.
Mr. GULICK. I will only take a minute.
The CIumJA x.. Go on.
Mr. GULICK. I simply want to point, out, on the question of sul-

phofiated castor oil, under paragraph 51, that it is proposed to apply
25 per cent ad valorem duty, Whereas.a 4-. cents per pound specific
duty is proposed on raw castor oil. According to market values for
the past 10 or 15 years, with the exception of a short time dh-ing the
war, the normal value of castor oil was approximately 9 cents; raw
castor oil. So that 41 cents per pound specific duty is'thc equivalent
of 50 per cent of its value. Upon the manufactured product, the
sulphonated castor oil, w*ichl is made exclusively from castor oil,
only 25 per cent ad valorem is imposed, giving Germany, England,
and France 25 per cent handicap, minus transportation charges,
of course, over the American manufacturer of sul phonated castor oil.

Senator REmD. That would encourage the People here to buy the
forcignproduct ?

Mr. GU LICK. Undoubtedly.
Senator REF.D. How much of the raw material is produced in this

country? What proportion is produced in this country?
Mr. GULICK. Under the schedules as applied to the Underwood law

there has been considerable. J haven't the figures, but there has
been considerable imported raw castor oil from Brazil and the Orient;
also E1Igland, which produces large quantities of castor oil in India.
Under the 4, cents per pound specific duty the American manu-
facturer of castor oil has monopolized the American market, so that
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no foreign oil can come on the American market as sulplonated oil,
and the American manufacturer is protected to the extent of 50 per
cent of his product, which is our raw material, and we are pro.
tected to the extent of only 25 per cent. We are not asking for
undue protection, but we feel there is a discrepancy there this com-
mittee will want to consider, and we feel that we are absolutely
entitled to a tariff that will be commensurate with that upon bur
raw material.

Let me state that castor oil comprises 95 per cent of our finished
product. The other is incidental substences. We can not compete
with England, Germany, and France, who are large manufacturers
of sulphonated oil, and who incidentally have no tariff like we have
on those oils, unless the discrepancy is changed.

Senator McCu.nED. Increasing the differential?
Mr. GULICK. The differential must be increased, or the original

duty upon raw castor oil should be decreased to compensate the
present difference.

Senator McCvIMrBE. Hlow much should we increase the differ-
ential now, if we retain the tariff fixed in the bill?

Mr. GULICK. If you maintain the tariff fixed in the bill, of a specific
duty of 4.1 cents per pound, then the tariff on sulphonated castor bil
should be 41 cents per pound for the castor-oil content, which would
be 50 per cent ad valorem upon an ad valorem basis. In other
words, there is a discrepancy in the present law. They take ourt raw
materials and apply a specific duty, and to our finishea product they
apply an ad valorem duty.

senator McCummnmt. It should be 50 per cent instead of 25 per
cent?

Mr. GuracK. It should be 50 per cent instead of 25 per cent.
Senator REED. You lave spoken of sulphonated castor oil. I do

not understand the term, although I presume other members of the
committee do. Is that what is used for medicinal purposes?

Mr. GuucK. No, absolutely not. It is entirely an industrial
product. It is used principally in the textile industries. Practically
everything you wear is treated with sulphonated castor oil, either in
the process of dyeing or softening or finishing.

Senator McCuxBE.R. When you speak of 50 por cent instead of 25
per cent, do you mean 50 per cent upon the American valuation?
These figures are all based u h merican valuation, whatever
that may be.

Mr. GULICK. It would have to be, because I am basing imy, state-
ment upon the fact that 41 cents per pound on the raw castor oil is 50
per tent of the American valuation of castor oil. I would submit,
however, that I believe that if the tariff on castor oil would be put

roportionately in a commensurate manner with the duty on castor
beans, there. the 25 per cent ad valorem now applied on sulplhonated
castor oil would be ample, because the duty then on castor oil would
not be over 11 or 2 cents a pound; but if a subsidy is going to be
granted the castor-oil crushing industry, thin we as consumers of the
product must have equal protection.

I have a brief on this subject which I would like to file.
The CAIUR,AN. It will 4e printed.
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BRXIF OF 0. P. OULIOK, REPRESENTINO THE SULPHOMATED OIL XANUFAOTUR-
ERB OF THE UNITED STATES,

COD AND COD-LIVLiR OiLS.

[Par~graph 49, Schedule 1.1
This petition is presented to you by a group of manufacturing chemils scrsing

che tanning trade and whose business consists primarily in the manufacture of sul.
phonated cod oil.

The writer has been requested by the sulphonated-oil manufa(turers of the United
States to represent them and to protest against a duty being played upon cod oil.

This appeal is not made by the tanning industry except indirectly through us,
and we de.ire to present the fact to your honorable body that unless we are able to
procuto our raw material as cheaply as our foreign competitors that our industry will
cease to exist.

As our industry represents the investment of several millions of dollars and em-
ployment of several thousands of persons, the matter is of sufficient interest to warrant
your most careful consideration.

We therefore respectfully urge that cod oil be retained upon tho free list instead
of bearing a tax of 12. ceits per gallon, as provided for in the present bill, for the
following reasons:

1. Protection on cod oil is not necessary nor desirable as domestic oil is absolutely
unsatisfactory as a substitute for Newfoundland oil, and is therefore noncompetitive
with it. Domestic oil is unsuited for use on leather for two reasons, viz:

(a) Coming from fish caught in comparatively warm waters, it lacks the necessary
cold test audis therefore too gummy, and spews out on the finished leather, causing
irreparable damage.

(b) 'here is practically no pure domestic oil produced, as American fishermen do
not separate the cod li-vers from those of the other fish which constitute the average
catch, and therefore the so-called domestic cod oil is rarely, if ever, a pure cod-liver
oil. Only a liver oil is suitable for tanning purposes, and therefore the leather manu-
facturers Insist upon pure Newfoundland oil only.

2. Newfoundland cod oil as such is the basic oil used in the majority of all leather.
It is used either in the original state , or as a sulphonated oil, or as a Moellon degras or
oxidized cod oil. To put a prohibited ta ifon such an important raw material would
bea calamity to the oil and leather industries. As a raw material for one of our largest
industries it is entitled to free entry, as provided for under the present law.

3. The proposed tax would increase the cost of leather and all leather products.
Any influences which would thus increase the cost of the necessities of life should be
resisted to the utmost, as we can not continue the much-needed industrial readjust-
ments by creating artificially high costs in necessary staples.

4. Any taK upon this important raw material will result in diverting it to foreign
tanners, who wll monopolize the bulk of the foreign and export field, thus injuring
our export trade, if not entirely demolishing it, and resulting in a severe constriction
of American prosperity.

5. A prohibitive tax,such as that proposed, would be ruinous to certain oil refineries
which have been established in Newfoundland with American capital. Considerable
investments have been made of American capital in Newfoundland for the production
of cod oil for use in the American market, and it is unfair to legislate these necessary
industrial enterprises out of existence by a prohibitory tax.

6. At the present time there is a Newfoundland export tax of 2 cents per gallon on
cod oil, which taken together with oceanfreight. whih approximates 5centspergallon
more, makes a total of 7 cents per gallon without includingincidental charges, such as
insurance, wharfage, etc., which must be paid on all oils imported into this country.
Said figures arc calculated on charges to the port of New York, which is the principal
port of ,ntry for these oils into the United States. This 7 cents per gallon is more than
ample ,rotection to American fishermen, and should any additional tariff be applied
it woul I render the cost of this oil prohibitory.

Our )tal imports of all kinds from Newfoundland are about four million dollars
k$ ,000 000) per annum, whereas our exports to Newfoundland amount to sixteen
millions of dollars ($16,000,000) per annum. Wo are confident that any tariff legisla-
tion which would impair tie present trade relations existing between that country
and the United States would be to very seriously damage the very friendly relations
now existing. To support this we qu te verbaiim a telegram recently reCeived by
one of our large soap manufacturers from a permanent member of the Jloard of Trade
of Newfoundland, locateJl at St. Johns, Newfoundland.
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"Whole Newfoundland business community hear with astonishment and indigna.
tion of proposed tar ff on fish and oils and all products of sea, practically excluding our
product from American market. We are requested byimporting firms to request your
services and active work. Have adjustment made.

INewfoundland has no discriminatory tariff. United States manufacturers have
enjoyed preference oven over United Kingdrn for past years, both paying customs
tari on par averaging preference of 30 per cent of tariff to America. Newfoundland
used fifteen millions American product 1920. Exported to America under five
millions. Believe strong representations from you and other exporters would have
tariff adjustment made more equitable to Newfoundland. Use your utmost endeavors.
If tariff stands believe public opinion will compel enforcement discriminatory tariff
our side."

We respectfully request, therefore, that cod oil be retained upon the free list.
(Committee: National Oil Products Co., Harrison, N. 3.; Atlas Refinery, Newark,

N. 3.; Martin Dennis Co., Newark, N. 3.; Salem Oil & Grease Co., Salem, Mass.; Falk
Co., Pittsburgh, Pa.; F. S. Walton & Co., Philadelphia, Pa.)

Micf an Tanning & Extrad Co., Chic" o, IIl.-The proposed Fordnoy tariff act
now before Congress carries a duty on col oil of 121 cents per gallon. At present
cod oil is on the free list and we consider this an excessive rate of duty, which will
decidedly limit iI not prohibit its importation.

Pure Newfoundland cod oil is a baic raw material and is very esential to the
manufacturer of sole leather and is greatly superior to the domo.tic oils.

As a large sole-leather tanner we are greatly against duty being imposed on cod oil.
The A&rn Kroele's Sons Co. Clereland Oio.-We are advised that under the

proposed Fordney tariff act now before Congress cod oil is set down to pay a duty of
12 cents per gallon.

This we consider an excessive rate of duty, which will decidedly limit, if not pro-
hibit, its importation. At the present price of Newfoundland cod oil, 43 cents per
gallon, 12J cents duty is 30 per cent.

As tanners of leather we do not want to be obliged to pay this excessive duty.
Algonquin Lcather Co., Salem Mros.-The proposed now tariff now before Congress

proposes putting a duty on cod-liver oil of 121 cents per gallon. This duty would
make its use practically prohibitory in the tanning industry, in certain branches of
which large quantities of this oil is used.

We protest vigorously against this excessive duty.
Van Tassel Tanninq Co., Stoneham, .M1a9a.-I believe that cod oil, which isat present

on the free list, should also be continued thereon as the excessive rate of duty, 121
cents per gallon, which has been suggested would limit its importation and prac-
tically prohibit its use, and unquestionably, as it is impossible to continue thi9 on
the free list, it should carry a much lower rate of duty.

General Lealher Co., Aewark, N. J.-Wo understand under the proposed Fordney
Tariff Act, now before Congress, it is intended to place a duty on cod oil of 121 cents
per gallon, which is at the present time on the free list.

Wie consider this duty excessive, and will prohibit to a large extent the use of this
material by tanners and others, and would urge you to use your iniluenco toward
keeping this material on the free li't, which we know would be beneficial to all the
manufacturers of this country using this product.

Radel Leather MlIamfacturing Co., ANu'ark, A% J.-W-o notice, by the newspapers,
that the proposed Fordney Tariff Act intends to put a tariff of 121 cents per gallon on
imported cod oil.

We know that in the manufacture of leather, and for oxher purposes, the native cod
oil is not as pure or as suitable for our purpose as the imported Newfoundland cod
oil. Tho native article is inferior in every way, and it seems emential to the rnanu.
facture of first-class cod oil to have it done in a cold climate.

Consequently, we think the proposed tariff will prevent or almost prohibit the im-
portation of the superior grade, and will react to the detriment of the Anerican manu.
facturers. We therefore think if there is any possibility of changing this tariff that
Newfoundland cod oil should be admitted (luty free, same as it is at the present time.

The Martin Dennis Co., NXttark, N..J.--We understand that under the proposed
Fordney Tariff Act now before Congress imported cod oil is to be removed from the
free list and set down to pay a duty of 12J cents per gallon. We really think it would
be a great mistake to remove this material from the free list because the amount of
revenue to be derived from the tariff on this commodity would never be a very large
sum of money because the total quantity cf cod oil imported is not great.

Furthermore, imported cod oil is a basic raw material much needed in this country
because the domestic cod oil is an inferior product and for inany uses can not safely
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he substitute for the ImporteJl cod oil. The supply of domestic cod oil is always
limited and would not be sufficient to supply the American market, even though it
could be substituted for the imported cod oil. It seems to us, therefore, that it would
be a calamity of no mean proportion to impose any duty on imported cod oil, for the
result wbuld be to raise the price of the domestic cod oils, which are of inferior quality
and of which there is never a sufficient supply.

We trust you will give the above statement your most careful consideration and
urge that Imported cod oil be allowed to corgo in duty free, as at present.

England, WFalton & Co. (Inc.), Piladelphia, Pa.- It is our understanding that the
proposed Fordney Tariff Act now before ('oigress proposes a duty of 121 cents per
gallon on cod oil, which is at present on the free list. Pure Newfoundland tank cod
oil is a basic raw material and is most esential to the manufacturer of first-class leather
anti is undoubtedly superior in many ways to the domestic oil. The duty proposed
is a most excsivo duty, and will undoubtedly limit, if not prohibit altogether, its
importation.

Leeas & efVituy (Inc.), Philadelphia, Pa.-NWo are writing you in reference to the
proposed duty on Newfoundland cod oil In the Fordney Tariff Act, now before Con.
gross, cod oil Is set down to pay a duty of 121 cents per gallon. At present it is on
the free list.

Pure Newfoundland cod oil Is a basic raw material and is far superior in every way
to the domestic cod oil. Newfoundland oil is purer, contains [ess "foots" and is
uniform in quality from year to year, whereas the domestic oil can not be relied upon.
As for ourselves, we found it necessary to discontinue entirely the use of domestic
cot oil some years ago.

J. (. Curtis Leather Co., Ludlow, P4..-We have been informed that the new tariff
bill now before Congress provides for a duty of 121 cents per gallon on cod oil, which
at the present time is on the free list.

We are large users of pure Newfoundland cod oil, buying it in tank cars. That oil
can not be produced alnng the coast of the Uhited States because it is made from fish
in cold water in the northern climate, which produces a better grade of oil. Such oil
Is used in the manufacture of the higher classes of upper leather. If it is the purpose
of Congress to protect American industries and American labor, there should be no
duty placed upon this product, which can not be produced within the United States.
Such a duty will add to the cost of leather without any benefit to the manufacturers
in this country. The only benefit from such a duty would be the increased revenue
for the Government, which we understand is not the basis vpon which the new tarif'
Is being framed.

Reiff & Co., Philadelphia, Pa.-This tax we unhositantly believe is excessive,
unjust, unreasonable, and practically prohibitive. We further believe that there is
not a Representative in Washington who, if he were a practical tanner, or oven had a
fair conception of the tanning industry, would ever vote for such a tax.

The enactment of this tax would practically prohibit the use of pure Newfoundland
tanked cod ull, one of the principal and essential products for producing leather of
the better grade. It has always been recognized as a basic raw material and is e.sen.
tial to the manufacturer of a high-grade product.

It is true we have a domestic product, but it is also true that pure Newfoundland
cod oil is far superior to the domestic brand and will produce a finer and better leather.

Ask yourself this question (your answer will be that of the great mass of American
people): Do you want to pay more for an inferior pair of shoes? Does the American
farmer want to pay more for an inferior set of harne.?

The Gralon & Knig* Manufacfurin.9 Co., WI'orcester, Ma..-It has been brought
to our attention that there is a proposed tariff of 121 cents per gallon on Newfound land
cod oil. This would seem an unreasonable tariff.

Heretofore it has had a small tariff, the latest 21 cents per gallon.
The leather industry of this country needs all the assistance it can get, especially

as we have it from good authority that Germany has been an active buyer of bargain
lots of hides in this country and the world over, and is also bringing into this country

,more or less of the finished product, but especially distributing it in other markets
which the Unit(d States has been cultivating recently.

A moderate tariff of, say, 2J cents a gallon, as it was at one time to equalize the cost
of labor, would not be objectionable, but 121 cents is excemive ana should be oppo ed.

The Queen City Tanning Co., Chicago, III.-We learn that in the proposed 1ordney
Tariff Act now before Congress that cod oil is ret down for a duty of 121 cents per gallon.
We believe that this duty will practically prohibit the importation of Newfoundland
cod oil, of which there is a very large amount used in the tanning or leather. This
cod oil can not be classed aP a manufactured article, but is essentilly a raw material
and is usually sulphonated for use in the tanneries by concerns in the U united States.
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We recognize that the condition of the cod-oil market at the present time is demoral.
ized, but probably not more so than any other business, especially the tanning busi-
ness, which has suffered from a depreciation of prices more so than any other business.

We think that it would be unwise to endeavor to restore by any radical slapping
on of a big duty on materials in the present depression, but rather to allow matters to
adjust themselves in the readjustment through which all must pass. Governmental
assstance is not the remedy'in this crisis, but in fact may even be a hindrance to the
proper restoration of business.

Armour Leather Co., Chicago, Ill.-Aq you no doubt are aware under the Fordney
Tariff Act now before Congress cod oil is set down to pay a dutyof?12J centeper gallon.
At present this commodity is on the free list, and as we use considerable of the New.
foundland pure cod oil we would like very much to have this product exempt fromany duty.The pure Newfoundland tanked cod oil is a basic raw material and Is essential to

the manufacture of first-class stock by or domestic refiners. To place the proposed
high duty on this product would practically prohibit its importation for tanning
purposes and compel industries to use an inferior oil.

P-fister & Vogel Lealher Co., Mlilwtaukee, Wi.-We note that tender the Fordney
Act cod oil is to be taken from the free list, and it is proposed to add a duty of 121
cents per gallon. This is eq uivalent to over 30 per cent duty, which we do not think
is warranted for the protection of American labor as compared with Canadian labor.

The Ulmer Leniher Co., Nuorich Conn.-We wish to remonstrate on the duty of
12| cents per gallon on cod oil such as is used for tannery use.

As we understand it, at the present time Fame is on the free list, and while we
believe it should remain on the free list, we also know that the Government needs
money, but we think that 121 cents per gallon duty is way and beyond what it
should be, and is very excessive.

8(rasbourger & Scollek, New York.-With reference to the proposed duty of 121
cents per gallon on the importation of cod oil, I beg to say that it seems to me that
this is a most ridiculous proposition.

I happened to be receiver of the National Sponge & Chamois 'o., which is manu.
facturing chamois and uses imported cod oil for the purpose. The imported oil, I
am advised, is absolutely eential as it turns out a igher grade of chamois than
the domestic oil would 'produce. To use domestic oil would result in a chamois
which could not compete with imported English or French chamois. At present
our chamois are almost exclusively used by the American consumer in preference
to the imported chamois, but if we had to pay this additional cost of imported cod
oil the pnce of American chamois could not compete with the imported article.

I see no reason for this duty, particudarly as I am advised that all cod oil produced
in this country is consumed and the only benefit which would be brought about
would be for the benefit of the domestic producer by enabling him to increase his
price and enlarge his profits.

It seems to me what our tariff tinkers ought to do is to protect domestic manu-
facturers, but not for the purpose of enabling them to increase their profits, but for
the sole purpose of giving the American labor plenty of work. This can be done
by freeing raw materials required in the manufacture of goods in this country.

John Reilfy Co., Newark, N. J.-As far as our class of manufacture is concerned
the domestic cod could never take the place of the Newfoundland cod, and any duty
.ss;ed on the latter would affect our business in a far as the cost of manufacture
ii concerned.

Ashln4 Leather Co Ashland, KPI.-It seems to us that it would be very unwise at
this time to place a duty upon Newfoundland cod oil, as this oil is very essential
in the manufacture of leather, and a duty on Same would only tend to increase the
cost of manufacturing either in this country, and it is very important to the tanners
and leather manufacturers to hold down the cost of manufacture of leather in order
to compete with Canada, England, and other countries in the manufacture of same.

,anney & Burrough, 1Philalelphia, Pa.-Our experience with the Newfoundland
oil would show that it is made from nothing but cod, whereas in the domestic there
is a mixture with the cod of menhaden, herring, and other fish oils, entirely spoiling
the uniformity of the oil and spoiling the excellent results which would be obtained
from a pure unmixed oil, such as the cod oil received from Newfoundland.

General Leather Co., Newark, N. J.-Pure Newfoundland cod oil is more likely to
be pure than domestic, and there is not so much probability of the same being doped
with fish and mineral oils.

Stenqel & Rothschild, Newark, N. J.-Domestic cod oil is a much inferior article to
the Newfoundland, and in our line especially it does not come into very direct com-
petition with the imported. The Newfounland cod oil has no tendency to bloom
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or gum up like the domestic, and this is the reason for it being a much superiorartie.
F. S. Walton Co., Philadelphia Pa -- The domestic od oil may mean a mixture of

any number of oils, such as menhaden, salmon, herring, and others of like character,
where the pure Newfoundland is pressed only from cod livers, and which of course is far
superior for tanning purposes.

McAdoo & Allen, Philadelphia, )'a.-Tho Newfoundland cod oil from long years
experience has been proved essential in many of the operations of our tanning indus-
try, and consideration of the domestic product as a substitute would not be possible,
inasmuch as the results achieved are not identical. We can not conceive that our
Congress would legislate against an industry as basic as the leather trade nor put a
trade in such a position, with international conditions as they exist and bid fair to
exist for some time to come.

Hans Rees Son.s New York.-It has always been our experience that the very best
of pure Newfoundland cod oil has superior qualilies over domestic cod oils in bring-
ing about the best results in high.class leathers. We believe the use of pure New-
foundland cod oil to be essential to the best interests of the leather industry at large
awd trust no barrier may be placed against its importation.

Geo. houb's Sons, BfTalo, N. Y.-Tho superiority of pure Newfoundland ccd oil
over domestic cod oil is duo to the fact that the Newfoundland cod oil chills more
slowly than the domestic, thereby keeping Eole leather and also hainess leather from
becoming hard and brittle in the cold winter weather, at the same time cting as a
lubricant.

Ji'n. Flacous Oak Leather Co., Pittsburgh, Pa.--Incidentally we are opposed to the
placing of tariffs on any raw materials, as the leather market is lack on a prewar
basis to-day, and we can not possibly hope to stay in business unless our raw materials,
such as hides tanning materials, and fat products, are on a comparatively equal level.

Get. StengA (Inc.), Newark, N. J.-in solving out the difference between the New-
foundland cod oil and the domestic we wish to state that the Newfoundland cod is
far superior in every respect both in working qualities and in price for our use.

SaNArE. FINANCE COMMsITrEg. CHICAGo, August 18, 1921.

GENTLEMEN: In connection with the impending tariff bill now before Congres, in
which it is contemplated to remove cod oil from the free list and apply a specific
duty of 12J cents per gallon, we beg to make the following statement for your kind
consideration-

1. In our experience we find that domestic cod oil is aLsolutely unfit in our tannage,
inasmuch as domestic cod oil comes from fish caught in comparatively wasm waters,
and therefore does not stand the necessary cold tests, consequently causing the fin.
ished leather to become gummy, and will also spew out on the finishM article, causing
irreparable damage.

In view of the above fact, it is our opinion that domestic cod oil is absolutely non.
competitive with Newfoundland oil, and it is entirely unsatisfactory and unsuited
to the tanning industry.

We trust that you will give this statement duo consideration, and beg to remain,
Sincerely, yours, REPUBLIC TANNiNC Co.,

By S. lHoawicu, Secrdory.

SENATE FINANCE CoImyrrrE, WILLIAMSPORT, MD., Auust 12, 921,

Washington, D. C.
GF NrLEM EN: We understand from the daily papers that a specific duty of 121 cents

Fer gallon has been proposed on cod oil shipped into the United States from New.foulndland.
" We use approxinately 1,000 gallons of this oil per month, and are naturally inter-

Sestd in the cost of this oil to us.
We find that the Newfoundland cod oil is the only cod oil suited to our purpose

and have never used any domestic cod oil or fish oil. This duty, of course, would
mean an additional burden to us, and as far as we are concerned would not assist any
domestic producers of this commodity.

lFrom census reports and other figures that wo have it does not seem to us as though
the domestic production of cod oil is largo enough to warrant it being protected.
We notice from statistics just received from the Bureau of Census that while the
domestic production of cod oil was 60,00) gallons. the consumption for the same

prw----
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quarter was 1,500,000 gallons. This we feel will show you that the larger part. by far,
of this oil is imported.

Another reason for our using Newfoundland cod oil Is that It comes from fish caught
in cold water, and is subjected to the necessary cold tWsts before it reaches us.

It goes without saying that a duty on this oil will be pased on to the tanner at
once, and we see no other way to protect our own interests than to add this cost to
the cost of our finished leather.

We do not feel that this is a proper time to raise prices on leather and leather goods,
and do not desire to do so, but asyou will see this duty will assist in providing the
tanner with excellent propaganda for raising his prices.

We trust that you will give this matter your very careful consideration and give
our recommendations the weight that may be due.

Yours, very truly, . . B YO N & SoNs (N .).,

JOSEPH W. BYRON.

SENATE FINANCE CO~IMIrEE, NEWARK, X. J., August 1?, 1921.

Ilbahington, D. C.
GENTLEMEN: We desire to protest on the subject of the proposed permanent tariff

which carries a duty on Newfoundland cod oil.
We have been purchasing Newfoundland cod oil for the past 30 years of our business

existence and, while we have made tests from time to time on domestic cod oil, we
have found out that it docs not answer our purpose and that a duty on Newfoundland
cod oil would simply mean that we would have to pay more for the same oil. Tile
cold test of the domestic cod oil Is so high that in cold weather leather which is stuffed
with this spews and for this reason we can not use it. You will therefore see that
domestic cod oil does not compete with Newfoundland cod oil as far as our owna in-
dustry is concerned, and we can not see why there should be a duty placed'thereon.
We trust that the Finance Committee will look at this matter from the manufacturers"
standpoint, especially inasmuch as practically all leather is on the free list and we
can not be expected to compete with foreign leathers if we have to pay a duty on our
raw materials.

Yours, respectfully, MAX HERTZ LEATHER CO.,

By NORMAN IfERTZ.

ALr-%.RIN ASSISTANT, TURKEY-RED OIlb, SULPHONATED CASTOR OIL, ETC.

(Paragraph 51, Schedule 1.1

We desire to point out that the proposed duty of 25 per cent ad valorem is not
commensurate nor adequate in the case of alizarin assistants, turkey-red oil, sulpho-
nated castor oil, etc., which products are made from castor oil as a base. The Fordney
bill provides for 41 cents per pound specific duty on castor oil (par. 50). According
to market reports values over the past 10 to 15 years, exclusive of part of the war
period,*ranged from 7 cents to 10 cents per pound with an average of about 9 cents.

With a nominal value of 9 cents per pound on castor oil, a duty of 41 cents would
be exactly 50 per cent of its value, therefore an ad valorem duty of 25 per cent on
sulphonated castor oil, or by whatever name this product is known, would be insufli-
cient to enable the American manufacturer of sulphonated castor oil or other castor-
oil products to compete with foreign producers. In other words, the American
manufacturer would be handicapped by about 2.5 Lxr cent ad valorem, which is more
than sufficient to divert this business to either European or oriental countries on
account of the fact that this product is sold on a very cloe margin and in sympathy
with fluctuations in the castor-oil market.

The sulphonated.oil industry must have protection to an amount at least equivalentto that applied to its basic raw material, castor oil, or it will cease to exist. The indus-
try gives employment to several thousand workers and represents investments of
several millions of dollars, nnd is therefore entitled to full consideration. It should
be a s&lf-evident fact that we can not pay a tariff of 50 per cent on our raw material
and be protected t) only the extent of 25 per cent on our finished product.

Therefore, if it is desirable to maintain a specific duty of 11 centsper pound on castor
oil, we pray that paragraph 51 be so amended as to apply a specific duty of 4J cents
per pound on suIphonated oils or soaps composed wholly or in part of castor oil or con-
tainng 50 per cent or more of castor oil; and 21 centspvr pound if containing less thau
50 per cent of castor oil. These figures are wry slightly in excess of mathematical
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compensatory duty as based on the raw castor oil and are necesary on account of the
fact that sulphuric acid ahd other chemicals are employed, which must be purchased
under higher tariff schedules than exist in foreign countries which also manufacture
this same class of material.

As an alternative and perhaps a more scientific basis for assessing duties other than
those above outlined, we would point out that starting with the tariff as proposed on
castor beans of one-half cent per pound and calculating upon a basis of the fact that
castor-oil beans yield 40 per cent of castor oil, then it would be necessary to provide
a compensatory duty of I cents per pound upon castor oil. Any duty upon castor
oil above this fguro would be in the nature of a subsidy or protection to the castor-
oil crushers. If a dutyof lj cents per pound should be applied to caster oil or any
other figure protecting the crushers up to a duty of 2 cents per pound, then and in
that event the proposed ad valorem rate of 25 per cent on sulphonated castor oil
would he in correct alignment with that on its raw material, namely, castor oil.

Sulphonated castor oil, or, as it Is sometimes designated, alanne assistant, or
turkey-red oil, is produced esentially from castor oil as a raw material. Castor oil
is treated under certain conditions of temperature with sulphuric acid, which apid
is subsequently removed by a washing procs. Only about 41 per cent o! active
SOj remains in combination with the castor oil, so that the resultant product contains
approximately 95 per cent of castor oil In an altered state except for moisture in vary-
ing proportions. Some grades of sulphonated castor oil contain as low as 15 per cent
moibture, while other grades run up to approximately 0 per cent moisture, with the
price or value depending primarilyupon the actual castor-oil content.

From the foregoing it will be readily ieen that the proposed ad valorem tariff as
proposed In the Fordney bill is very badly out of aligment with that of its raw
material, and that in view of the fact that Germany, England, France and certain
other foreign countries are large producers of sulphonated castor oils this industry
will cease to exist unless the tariff ca its finished product is made adequately com-
mensurate with that upon its raw material, and that unless this raladj ustment is
remedied the industry itself will not only be nevereb, crippled, but also that of
American castor.oil crushers themselves, who now sell a large bulk of other output
to the sulphonated-oil industry.

We therefore most Mespectfully request that this matter receive your most careful
conideratioi and that the discrepancy herein described be eliminated by complying
with the suggestiom herein contained.

(('onraittee representing the sulphonated-oil manufacturers United States:
National Oil Products Co., Hfanrison, N. J.; Jacques Wolf & Co., i' .ac, N. J.; John
Shaw & Co., Btoston, Maz.; Providence Dry Salters Co., Providence, It. I.)

VEGETABLE OILS,

[Paragraphs 50 and 1620.1

STATEMENT OF W. M. HUTCHINSON, SECRETARY OF THE CRUDE
COTTONSEED OIL TARIFF COMMITTEE.

Mr. IUTcn so. Mr. Chairman, the Crude Cottonseed Oil Tariff
Committee filed with the Ways and Means Committee of the House a
printed brief. I shall not consume any time to read from that brief.

have it here, and we reiterate the statements therein and ask that
the duty stipulated therein be imposed.

Senator SNtOOT. The House gave you a duty of 2 cents per pound.
Are you not satisfied with that ?

Mr. IIUTCINSON. No, sir. We ask for 5.
T he CHAIRMAN. Have you the brief here with you
Mr. IIUTc NSON. I have the brief.
The CH1AIRtMAN. Is that the same brief that wes printed in the

House hearing?
Mr. HUTCHINSO-N. Yes, sir. I want to call your particular atten-

tion, Mr. Chairman, to the fact that no duty was imposed upon
copra--dried coconut meats--and soya beans.



The CHAIRMAN. Do you wish that printed as a part of your state-
mentI

Mr. HUTCHINSON. I do.
The CuHARMAN. It will be so printed, as you ask a substantial

increase in the duty.
Mr. HUTOHYNSON. If copra and soya beans are imported without

duty, undoubtedly mills will spring up to extract the oil in this
country, and the oil would therefore come in competition with cotton-
seed and peanut oil. Furthermore, it will place in competition with
peanut and cottonseed meal and cake the coconut and the soya-bean
cake after the oil is extracted.

I shall file this brief, sir, and earnestly ask your consideration of it.
The CLAIRMAN. The committee will very carefully consider it.
Senator SIMM oNs. I should like to ask you one question. What

is the production of cottonseed oil in this country?
Mr. vTCmsoN. About 1,000,000,000 pounds.
Senator SIMMONS. How much was imported during the year 1920?
Mr. HUTCmNsoN. For the year 1020 the nearest figures we have

are 22,789,000 pounds of cottonseed oil imported.
Smator SIMMoNs. The report I have before me says 9,457,000.
Mr. HuorcifsoN. This was for the fiscal year of August 1, 1920,

Senator.
Senator SImMONS. This is for the calendar year 1920. During that

year, tucording to the official documents here, less than ten nullion,
about nine an-d one-half million, pounds were imported. The total
value was $1,300,000.

Mr. HuTcmNso. That would indicate that the imports the latter
part of" 1919 were heavier and would account for the difference.

Senator DILLINOHAM. Where does the imported cottonseed oil
come from?

Mr. Hvu-c,soN. England and Holland. Sometimes our markets
get disturbed here and they import that oil.

Senator SxmI os. You say it is imported from England?
Mr. HuTonINsoN. And Holland.
Senator SiMuom- Where do they get the cotton seed?
Mr. I[UtOmNsoN. They use cotton seed imported from India.
Senator SIMMONS. They have to import the seed out of which they

crush that oil?
Mr. HuTomNso,. Yes sir.
Senator SMMONs. And then it is imported here?
Mr. HuTCmNsoN. Yes, sir.
Senator Suoor. Fifty-four per cent of the cottonseed oil coming

intn the United States comes from China.
Mr. HuVTreNsoN. That is not material.
Senator SIMMONS. What oil might be imported in competition with

that?
Air. HUTCmNsoN. In competition with cottonseed oil?
Senator Sim oNs. Yes.
Mr. HUTOINSO.N. Coconut oil and coconut meats, the oil being

extracted in this country and soya-bean oil.

Senator StaloNs. Aid you are chiefly afraid of the importation
of those two oils?

Air. Hun ofsoN. That is true. They come in competition with
our domestic cottonseed oil and peanut oil.
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Senator SimMONS. What is your cottonseed oil used for I
* Mr. HuTcmNsoN. It is used for edible purposes, and some in soap,

and some in margarine.
• Senator SIMMos. Is it not practically all used for the purpose of
making edible things ?

Mr. HuTcmNONs. Practically all; yes sir.
Senator SImMoNs. What is coconut oil used for?
Mr. HUTofmNsoN. It is used for edible purposes also, and for soap.
Senator SIMmoNs. The same edible purposes ?
Mr. HurcmNsoN. My impression is that most of the coconut oil

is used in the manufacture of margarine and some in soap. Cotton-
seed oil is also used in marg~ane.

Senator Sxi o.xs. But to a limited extent ?
Mr. HuTcmsoN. To a considerable extent, I think, Senator.
Senator SIMMONS. What is the largest use of cottonseed oil?
Mr. HUTrcINsoN. The major part of the cottonseed oil is con-

sumed in edible oils, such as salad oils, and in the manufacture of
lard substitutes and compounds.

Senator SImMoNs. Soya-bean oil is used for what?
Mr. HuToKNsoN. Soya-bean oil is used in the manufacture of

compounds to some extent, in the paint, and in the margarine indus-
try also. I have not the exact figures. r1hey are hard to obtain.

Senator SIMMONS. So those uses are not identical with the uses to
which cottonseed oil is put?

Mr. HuTcmNsom. But they come in competition with us. They
have displaced cottonseed oil largely in its use in margarine.

Senator SimstoNs. I think you will find there is only a very small
percentage of cottonseed oil used in making oleomargarine at the
present tune.

Can you give the committee the importations of soya-bean and
coconut oil ?

Mr. HJUrcmNsON. I can, sir. It is incorporated in our brief.
Senator SImmos. If it is in your brief you need not give it now.

I will just ask you this general question:
Is it net a fact that in the latter months of last year and the early

months of this year there was a tremendous falling off in the impor-
tations of peanut oil and soya-bean oil, in those two competing oils I
Has thEre not been a very striking falling off in the importations of
those two oils, instead of an increase ?

Mr. HUTCMNSON. My information is that the imports have de-
creased.

Senator SM.usozs. They have decreased enormously during the
months of October, November, and December of last year. I have
not kept up with it this year, but I did investigate it then, and it had
almost become inconsequential.

Mr. HurrcmNsoN. Well, Senator, we feel that the imports, which
were very heavy for the years 1919 and 1920, had probably caused
some stocks to accumulate in this country.

I should like to make the statement that we produced in the
United States, for the years 1919 and 1920, 992,000,000 pounds of
vegetable oils. That is composed of cottonseed- oil and a limited
amount of peanut oil.

Senator SiMmoNs. It includes all other oils made from vegetables,
does it not, if it is vegetable oil ?
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Mr. HUTCmNSON. Yes, sir; but those are practically the only
edible vegetable oils that are made in this country. Considerable
coconut oil is produced after the meats are imported. We consume
more vegetable oil in the United States than we produce. Adding-
to our dQmestic production the imports and deducting the exports
of vegetable fats, we consume more than we produce. Therefore,
the imposition of duty on these imports should create a very con-
siderable revenue.

Senator SIMMONS. Have you there the exports of cottonseed oil?
Mr. HUTcmNsoN. I have.
Senator SkMMONS. Can you give those to the committee?
Mr. HuTCimUSON. I have that tabulated in printed form. Sha~l

I read it?
Senator SiMmoNs. Yes.
Mr. HUTromNsoN. The exports of cottonseed oil in 1919 and 1920

were 152,436,000 pounds.
Senator SIMmoNs. What percentage was that of the total produc-

tion in this country ?
Mr. HUTCmNSON. About 15 per cent.
Senator SIMMONS. About 15 per cent of the total production was

exported?
Mr. HuTCINwsoN. True.
Senator SIMMONS. And there was imported during that period of

time how much cottonseed oil?
Mr. HuTomwsON. Twenty-two million pounds, but of coconut oil

and of soya-bean oil there were 895,000 pounds of edible oils and fats
imported.

Senator SImmoNs. What period does that cover?
Mr. HuTcmNsON. The period for the year ending August 1, 1920.

That is as near as we have it tabulated..
Senator SIMMoNs. That was a period of large imports. The

importations began to fall off about August, the very time you
mention, and have been rapidly falling off ever since.

Mr. HUTOHINSON. They have been decreasing.
I hope the committee will consider particularly the fact that the

raw materials, soya beans and dried copra meats have been omitted
from the bill, placed on the free list, which we feel makes the duty
imposed of 2 cents a pound on oil practically inoperative.

Senator SIMMONS. What do you ask?
Mr. HUTCHINSON. Five cents a pound.
Senator WALsit. Will not the coconut-oil people and the soya-bean

people want 5 cents if you get 5 cents ?
Mr. HuToMNSON. We are asking it for them.
Senator WALsH. I thought you were asking only for yourself, so

far as this item is.concerned.
Mr. HUTOHINSON. We are asking it for those coming in competition

with cottonseed and peanut oil products.
The CHAIRMAN. Would 1 cent help the industry any?
Mr. HuT'omsoN. An increase of 1 cent ?
The CUIRMAN. No; reduce it to 1 cent.
Mr. HUTCmiNSON. I do not think it is adequate at all, Mr. Chairman.
The CHAIRMAN. I only called your attention to it because it has

been suggested as being an adequate duty.
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Senator SmMioNs. What is cottonseed oil being sold at now on this
market?

Mr. HuTcmNsoN. At about 9 cents per pound in barrels in New
York, refined cottonseed oil. The crude oil in the South when I left
was bringing about 7 cents a pound.

Senator SMOOT. That is 50 cents per gallon?
Mr. HuToHIsON. About 50 cents a gallon.
Senator StMmoNs. What would the duty of 5 cents which you ask

amount to reduced to ad valorem I
Mr. HuTcmssoN. About 10 per cent.
Senator SIMMONS. I asked you what it was selling for on the

market per pound.
Senator SMOoT. That would be 35 cents.
Senator SImmONs. I asked you what it was selling for per pound.'
Mr. HuTcHssoN. Seven cents per pound, crude oil in the South,

and in New York about 9 cents.
Senator SiMMONs. And you want a duty of 5 cents a pound I
Mr. HuTcmNsoN. That is true.
Senator StMmoNS. I asked you what that would be measured in

ad valorem.
Senator SMOOT. Seventy-two per cent.
Senator SIMmoNs. You want it taken off the free list and 72 per

cent duty imposed at a time when there is only about a million
dollars' worth being imported into this country, against how many
million pounds produced here I

Mr. HuTcmNsoi. About a billion pounds. But, Senator, may I
repeat that the oils that come in contact with these, soya-bean and
copra oils, are the commodities that depress our industry.

Senator SimMoNs. You do not deny the proposition that the
imports of those two things are decreasing, were decreasing when they
were on the free list? You want them taken from the free list when
there are no importations to speak of.

Air. HrrcmNsoN. Yes.
Senator SnmtoNs. And other products on the free list are decreas-

inginstead of increasing.
fr. HuTcmNsox. I will leave my brief with you.

ho are supported in this request, gentlemen of the committee, by
the Southern Tariff Association. A representative of that association
is here, and if permissible I should like to surrender a moment or two
of my time to him.

The CHAIRMAN. How do you explain that you want this article
taken from the free list, where it has always been, to receive a very
heavy duty, when we export a large part of our own production I

Mr. HuTrcmNsoN. Mr. Chairman, the oils have been on the free
list as well as the materials. Our position is that the importation of
these oriental oils coming here and being intermingled with our
dbmestic products are consumed in the displacement of cottonseed
and peanut oils, and a certain amount of cottonseed oil is exported.
Tak ig the whole of the imports of edible vegetable oils, plus our
product, minus our exports, we consume very much more edible oils
and fats than we produce.

Senator SMOOT. Then, you want an embargo?
Mr. HTrrcmNsoN. No; we do not ask for an embargo. As I

stated a moment ago, we feel that this duty would create a consider-

1165



TARIFF HEARINGS.

able revenue. In our examination before the House Ways and Meins
Committee we stated twenty or twenty-five million dollars. We do
not feel that it is an embargo and do not ask an embargo.

Senator SmooT. On the basis of 5 cents a pound will it produce
$20,000,000?

Mr. HuTcUNsoN. Yes, sir.
Senator Soioor. Provided we ship in as much under 5 cents as we

did under the free list?
Mr. Hu'rcmNsoN. Not altogether as much.
Senator Sinisfo-s. What is the duty on cottonseed oil under the

emergency tariff act?
Mr. HUTcHiNsoN. Two cents.
Senator Si.MMONS. You did not complain of that at that time,

did ou?
Mr. HurcnNsoN. Senator, we did not, because we realized that

was a hurry-up measure and we bided our time.
Senator SiM.ONS. It was a measure that was giving pretty good

protection. Everybody recognized it was intended to be ample
protection, a little bit more than we thought would be given in any
permanent bill, because it was intended to meet an emergency
situation. I understood your people were satisfied. I come from
the South, as you do, and I thought you were very much satisfied.

Mr. HurcmrsoN. We were satisfied to the extent of the protec-
tion it afforded, but we felt that was only a temporary measure and
we contemplated all the while, when the permanent measure came
up going into the matter thoroughly and exhaustively.

The CHAIRMAN. What stares me in the face, and what I can not
reconcile, is the fact that we exported about 283,000,000 pounds
of cottonseed oil of American production and imported 37,000,000
pounds. There is an enormous difference there between the exports
of the article and the imports.

Mr. HuTcmNsox. Absolutely, but you will notice the exports of
other vegetable oils. That is the point, Mr. Chairman. These
other vegetable oils displace and compete with cottonseed oil.

Senator SitMjIoNs. What is the price of coconut oil that you say
competes?

Mr, Ht'rcuvNso.s It is just a little above cottonseed oil. The
present market, though, Mr. Chairnian, I do not feel is hardly a
criterion to go by. The industry is disturbed and has been for some
time. Our committee gave most careful consideration to the prepara-
tion of the statements and tables in this brief, and I hope you vill con-
sider them very seriously. Our farmers in the South need all the
assistance they can get.. Cotton seed is now selling at $20 and $25
a ton to the farmers. It has been as high as $95 and $100. We
feel that unless we pay the farmer a fair price for his seed which
we previously calculated at a minimum of $30 per ton,' he will utilize
that seed as a fertilizer and our country will be deprived of the
enormous food value of the oil and feed value of the meal.

DRIEF OF W. M. HUTOHINSON SECRETARY OF THE CRUDE COTTONSEED OIL
TARIFF COMMITTEE.

Under date of February 12, 1921, the Crude Cottonseed Oil Tariff Committee appeared
before the Committee on Ways and Means of the House of RepresentAtives and filed
a brief in behalf of the crude cottonseed-oil industry. A copy of that brief is attached
hereto, and we now reiterate the statements contained therein and request of your
committee the imposition of the duties stipulated therein.
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Paragraph 50, II. R. 7456, does not allow the duties which we have asked, except

in the case of unshelled and shelled peanuts, having fixed lest than 50 per cent of the
duties requested. This act omits altogether any duty on copra (dried coconut meats)
and soya begins. Soya-bean oil and coconut oil are strong competitors of cottonseed
oil, and without the imposition of duty on these oil-producing commodities they
would undoubtedly be imported and the oil extracted therefrom in the United States
would come in competition with cottonseed oil. Furthermore, the cake produced
would constitute further competition to our domestic cottonseed cake and mel.

The duties stipulated in this brief were carefully considered and represent the
exact amount of protection which must be furnished in order to preserve the crude
cottonseed-oil industry and enable the crushers to pay the farmer a fair price for
cotton seed.

BRIEF OF THE CRUDE COTTON'SEED OIL TARIFF COMMITTEE BEFORE THE COMMIT.-
TEE ON WAYS AND MEANS, HOUSE OF REPRESENTATIVES.

This brief is filed on behalf of the Cotton Seed Crushers' Association of Georgia,
the Texas Cotton Seed Crushers' Association, the Arkansas Cotton Seed Crushers'
Association, the Oklahoma Cotton Seed Crushers' Association, the Alabama Cotton
Seed Crushers' Association, and other crude-oil interests in the States of South Caro-
lina, 3fississ ipi, Loidsiana, Tennessee, and North Carolina. It presents the views
of Crushers of cotton seed generally. We represent also the California and Arizona
crude cottonseed-oil interests.

The oils and oil products next below listed are now on the free list, with the excep-
tion of peanuts and peanut oil, which are subject, respectively, to duties, under
Schedule 0 of the present tariff laws, of three-fourths of I cent per pound on peanuts
and 6 cents per gallon on peanut oil.

SPECIFY DUTIES REQUESTED.

We respectfullyask the imposition of the following duties on the following products,
namely:

First. On coconut oil of 5 cents per pound.
Second. On copra (coconut meats) of 3 cents per pound.
Third. On crude peanut oil of 5 cents per pound.
Fourth. On refined peanut oil of 6 cents per pound.
Fifth. On shelled peanuts of 4 cents per pound.
Sixth. On unshelled peanuts of 3 cents per pound.
Seventh. On olive oil (edible) of 5 cents per pound.
Eighth. On olive oil (not edible) of 4 cents per pound.
Ninth. On cottonseed oil (crude) of 5 cents per pound.
Tenth. On cottonseed oil (refined) of 6 cents per pound.
Eleventh. On palm oil of 5 cents per pound.
Twelfth. On palm-kernel oil of 5 cents per pound.
Thirteenth. On palm kernels on palm nuts, and on palm fruits of 3 cents per pound.
Fourteenth. On soya-bean oil (crude) of 5 cents per pound.
Fifteenth. On soya-bean oil (refined) of 6 cents per pound.
Sixteenth. On soya beans of 3 cents per pound.
Seventeenth. On Chinese nut oil of 5 cents per pound.
Eighteenth. On sesaLmle seeds of 3 cents per pound.
Nineteenth. On sesame nil of 6 cents per pound.

ARGUMENTS IN FAVOR OF DUTIES RECOMMENDED.

This brief sets forth a request and recommendation which is impelled by conditions
which have but recently confronted the cottonseed-oil industry. So far as prior
tariff legislation is concerned, the instant cam is one of first impression. The duties
asked are vital to the preservation of the cottonseed-oil industry, which is to-day
menaced by ruinous competition with oriental oils, namely, coconut, soya-bean,
palm, peanut and similar oils, which are flooding this country and dominating the
market for ali vegetable oils The importation of these oils in large quantities is a
development of the last few years only. To-day, however, it is the overwhelming
influence in the vegetable-oil business and market. In view, therefore, of the new-
ness of thesituation to which we direct your attention, we repeat that thi case presents
for the Srst time in any legislative committee or forum the problem of the cottonseed.
ooil crushers.
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The importance of the matter presented is apparent. An adverse decision in
Congress would be far-reaching in its disastrous effects. While in this argument we
invoke, primarily, protection for the cottonseed-oil industry, the questions considered
are of almost equal importance to the general agricultural and dairying interests of
the United States.

Lard substitutes and oleomargarine (margarine) must be reckoned with in the hog.
raising business and in the dir~,ing business. Vegetable oils may be said, therefore,
to come into competition with butter fat and pure lard. As will hereinafter more
particularly appear, these oriental oils are being used more and more in the manu.
facture of lard substitutes and oleomarga rne--almost, in fact, to the exclusion of
cottonseed oil. Tbe importance to the dairying interests of the inposition of the
duties, in this argument contended for, has been heretofore made plain to your com-
mittee by representatives of the dairying business in arguments which have been
incorporated into your records and concerning which, therefore, nothing additional
need be said in the present argument.

The agricultural and da ,yng interests having already, to an extent, at least, made
plain their case, we refer thereto in this immediate connection only that the com-
mittee may apprehend the full impQrtance of placing duties on all vegetable oils, and
in order that the committee may appreciate to the fullest extent the fact that the
interests of the producer in this regard are identical with the interests of the crushers,
as well as the further fact that the ramifications of the questions made herein touch
directly the great dairying industry and the general agricultural interests.

The development of the cottonseed-ol industry in this country, generally speaking,
dates back only to the year 1880. From that time until the present the extraordinary
importance of the foods and of the by-products of the cotton seed has been gradually
comprehended and progressively appreciated. There are now over 800 off mills in
tl!e United States, representing an invested capital of approximately $180,000,000
and giving employment to a substantial percentage of the labor in the cottonseed-oil
producing States.

Prior to 18F0 the cotton feed was regarded as practically worthless, except for the
purpose of planting the new crop and to turn into the ground as fertilizer. At the
present time, however, the aggregate annual value of the cottonseed yield is enormous.
In recent years the average value of the cotton feed produced has meant to the farmers
of this country about $300,000 000 per annum. More complete statistical tables are
appended hereto for the information of the committee.

It is respectfully submitted in all sincerity and with all earnestness, and as a literal
unexagcrated statement of fact, that the future development and the future con-
tinuation of this tremendous industry depend absolutely and entirely upon the levying
of duties adequate to protect it from the ruinous market conditions which have resulted
from the dumping into this country of cheap oriental vegetable oils produced under
conditions which are fortunately unknown in American standards of agricultural and
industrial occupations or employments.

Our attention has been called to an article prepared by the United Statei Tariff
CommLssion, in which the following statement is made:

"Since the United States produces about three-fourths of the world's supply of
cottonseed oil, and is the only heavy exporting country, there appears to he.no'im-
mediatb tariff problem." This conclusion of the commission is developed from the
untenable premise that cottonseed oil stands as a product unaffected by the com-
petition of other vegetable oibl. The fact is, however, that coconut oil and soya-bean
oil enter, for almost all purpoei, into practical competition with cottonseed oil.
While it is true that a certain amount of cottonseed oil is exported (approximate
figures on exports being furni-hed in tables appended hereto), the total amount
exported is negligible as compared with the imports into this country of competing
vegetable oils. Our Census Bureau is without statistics on the supply of oriental
peanut, coconut, soya-bean, and similar oils, but, judging from the enormous quan-
tities imported during the past three year-, the supply would Feem to be unlimited
and practically inexhaustible. In the years 1919 and 1920 alone approximately
1,000,000,000 pounds of vegetable oil per annum were imported. The relatively small
exports of cottowed oil from this country'were largely for special purposes, such as in
substitution for European olive oil and for human consumption.

The country is. therefore, utilizing almost a- much imported vegetalble oil as it
produces:, and there is apparently no limit to the quantity with which the country
may be flooded. Recently% in one year alone there were built and put into operation
in one town in Manchuria*40 oil mills, with a very large aggregate crushing capacity.
Bear in mind that this oriental oil is, as above stated, in direct competition with cot.

'ton~eed oil. The situation is, therefore, the came, practically speaking, as though the
United State3 did not produce "about three-fourths of the world a supply of cottonseed
oil." The fact is, on the contrary, that the American producer of cottonseed oil faces

-i 0
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a competition which ho cai not meet unlm protection to given him. A practical
monopoly of cottonseed oil avails nothinzji that product must ie and is in competition
with an oriental product to all intents and purposes. and at least in so far as practical
utilization is concerned, interchangeable with cottonseed oil.

In the face of the facts as above stated, we reipectfullV submit that there is no basis
for the statement that "there appears to be no immediate tariff problem." On the
contrary, the "problem" is grave and imminent.

The article above referred to contains the further statement that-
"The products which compete with cottonseed oil are imported in large and increas-

ing quantities. Recent accomplishments in deodorization have made possible the
use of these competing oils in the manufacture of lard substitutes. This is a new
development, the effect of which can not be foretold." We respectfully submit, in
answer thereto, that the "effect" is actually now apparent, and that the future of
the cottonseed-oil industry, unprotected by tariff duties can be foretold to a math-
ematical certainty. Unless protection be provided without delay the "effect" of
this "new development" wilI inevitably be complete ruin.

This important American industry should not be allowed to face ruin on the. idea
(again quoting the aforementioned article) that "it is too early as yet to determine
what will be the effect in this industry of competition from other oils." If imme-
diate relief be not given, specific information as to the "effect of competition from
other oils" will be ascertainable only from a poet-mortem. The patientiwill die while
thephysiciansare still consulting the clinical chart. Thosewhoare in the cottonseed-oil
business know from disastrous experience the actual effect to-day of this competition.
They know that the flood of vegetable oils from the Orient is the dominating factor
in the vegetable-oil market.

There is no practical way to produce cottonseed oil in this country in competition
with oriental oils except behind tariff barriers. Cotton seed in America is not pro-
duced, nor is the oil expressed therefrom, by half-clothed, half-starved unsanitary,
disease-ridden labor, requiring a handful of rice as a daily ration and living under
conditions which no American would regard as tolerable.

Unless the cotton seed were practically handled without charge to the crushers by
the producer, the oil could not in America be put on the market at the price at which
oriental oils may apparently be profitably delivered at any point in this country.

Nor is the situation protected because of the fact that, for certain limited purposes,
cottonseed oil is better adapted than these imported oriental oils. Such linuted pur-
poses require a quantity of oil relatively insignificant, and therefore are unimportant
factors in the situation. The fact is that about 75 to 80 per cent of the crude cotton-
seed oil, after being refined, is used in making lard substitutes. About 5 per cent is
used in the manufacture of oleomargarine, while approximately half of the remainder
is exported and the balance absorbed by soap manufacturers or devoted to minor
uses. Heretofore from 85 to 90 per cent of the total of fats and oils used in making
lard substitutes was cottonseed oil, approximately 1,000,000,000 pounds a year having
been consumed in this way, but the use of cottonseed oil in lard substitutes and olo-
margarine is to-day largely dispensed with, and in lieu thereof there is being used the
peanut coconut, and soya-bean oils imported into this country from the Orient.
These facts are unquestionably true and can not be controverted.

In the face of these conditions the cottonseed-oil business must cease in the absence
of a tariff differential because successful competition, under American farming and
manufacturing conditions, is otherwise impossible.

A serious check to the cottonseed-oil industry would be calamitous. History will
record the fact that a vital factor in winning the late war was the allied control of
unlimited fat supplies. The large contribution of the American cottonseed-oil pro-
duction to these fat supplies is well known. Mr. Hoover stated that the result of the
war would turn largely upon the control of fats and his prediction proved to be accu-
rate. Neither this country nor the world can aford to lose the fat supply which comes
from the cottonseed. The high protein value of cottonseed meal makes it peculiarly
adapted to the feeding of dairy stock and beef cattle. Cottonseed meal is also the
principal source of fertilizer ammoniates produced in this country. Cottonseed oil
enters into the cooking or menu of practically every American family. The yield,
or by-products, of the cotton seed may be roughly divided into three clases-linters,
hulls, and meat kernels. The uses to which liters are put are well known. Bulls
are used for stock feeding, for fertilizers, for fuel, and for fiber. The meat kernels
yield food supplies namely, cottonseed oil, cottonseed cake, and meal. Flour made
from cottonseed cake is fobd suitable for human consumption and actually used as
such. There is one mill in Texas the entire output of whfch is cottonseed-meal flour,
and bread, cake, and crackers made of such flour.

The crude oil expressed from the cottonseed kernel is utilized for manifold purpoes.
It is the most important vegetable oil used as food. The average annual production
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of cottonseed oil from 1912 to 1919, inclusive, was about 1,462,000,000 pounds. It was
greater than the combined production of dl_ other vegetable oils. It was almost
equal to the farm, small shop, and factory production of lard, and nearly equal to the
total butter production.

There is no basis in fact for the argument that the country needs such large quan-
tities of vegetable oils that all available supplies, whether natively produced or
imported, can profitably be absorbed and utilized without destruction of the Ameri-
can industry. Theorists may argue that, if there be an active demand for the availa-
ble supply, economic laws will keep the price level at a point where the American
industry will survive but such argument is theoretical only, and rests upon a disre-
gard of the facts. We are confronted to-day with facts, and not theories, and the
outcome of the present life-and-death struggle of the cottonseed-oil industry will be
determined by the facts, and not upon theoretical conceptions, based upon economic
doctrines, of what the facts should be.

The cottonseed-oil industry is essentially a seasonal business. The seed are sold,
and must be sold, during a limited period. Inasmuch as cotton seed contains a high
percentage of moisture, the seed will not keep. Therefore, the crushing mills are
forced to accumulate within a limited period the raw material with which to operate.
When they have purchased from the producers this raw material at prevai ng prices
and have crushed the same they are not, under present conditions, able to fix a price
upon the oil when expressed on the basis of the cost of production, plus a reasonable
profit.

The interests that control the distribution of edible fats in this country avail them-
selves of the opportunity to control the price of cottonseed oil through the tremendous
influx of oriental oils. With the prevailing price of oriental oils as a'lever, they can
and do depress the price of crude cottonseed oil until they acquire such quantities as
are needed to carry their factories through the dormant period. Thus the cheapenng
of the price of cottonseed oil does not extend to the consumer. He reaps no benefit
therefrom. We repeat that the cottonseed-oil business is essentially a seasonal busi-
ness, and that the ruinous competition of cheap oriental oils will tear down and destroy
the entire cottonseed-crushing business, through the breaking of the market at the
seasonal period, when the crude cottonseed oil must seek a market.

Thus we make the unqualified statement that the cottonseed-oil market is now con-
trolled absolutely by prevailing prices on coconut oil, soya-bean oil, and oriental
peanut oil. The importance of the above statements become all the more apparent
when such statements of fact are considered in connection with the further well-
known fact that the mills producing crude oil are limited in the sale of the product
to a very few buyers. Statistics available to this committee will show that a limited
number of concerns control the edible fat situation in this country.

The enormous and increasing volume of imported vegetable oils not only consti-
tutes a serious menace to the cottonseed-oil industry, but indicates what, of our own
knowledge, we know and what we state the fact to be, namely, that foreign interests
are actively endeavoring to control and dominate the edible oil business of America.
In order to accomplish this, these foreign interests are constructing large receiving
tanks at man' of the American ports. We are informed, and so state, that they are
granted special induements in the shape of exceedingly low ocean rates on subsi-
dized vessels transporting this oil. Furthermore, they are maintaining within the
United States la e sales organizations for distribution. In a recent publication it
was announced tat one foreign corporation had acquired an important American
oil industry and had thereupon increased its capital stock to S150,000,000. It is
obvious that the purpose of such increased capital ization was in line with the con-
certed movement of foreign interests to take over and control the edible oil and other
like interests in this country.

If the argument be made that this country is an exporter of fats, and, therefore,
that a tariff-wall should not be placed around the importation of any fat., for the reason
that we actually produce more than we can utilize, a conclusive answer thereto is that
the exportation of vegetable fats is negligible compared to the imports, and that this
country actually imports vegetable oils in a quantity almost equal to the total pro-
duction of cottonseed oil. The figures in this connection are set forth approximately
in a preceding part of this argument, and are more completely shown in tables annexed
hereto. It is obvious, therefore, that, inasmuch as this country is utilizing imported
oils in quantities almost equal to the native production, the effect of a tariff would not
be to place an embargo on the importation of oriental oils, but would simply protect
the American industry and give both the producer and the crusher of cotton seed a
chance to compete in the American market, protected by a tariff differential, on a
living basis andon a basis in consonance with American standards of farming and manu-
facturing. The imposition of duties such as those requested and recommended
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herein would, we confidently assert, yield a large and substantial revenue to the
United States.

In so far as concerns the respective amounts of the various duties hereby recom-
mended, we desire to say that such respective amounts so suggested as specific duties
on the various oils and oil products listed are, in our opinion, fairly representative
of the differences in the production costs of those foreign oils and of our American cot-
tonseed oil, with due allowance made for transportation charges.

CONCLUSION.

No attempt has been made in this argument to justify the basic theory of a pro-
tective tariff. We have assumed the soundness of the protective principle. We
have not attempted to argue the venerable economic controversy between protec-
tionists and free-trade advocates. The interests in whose behalf this brief is filed
believe in protection and invoke a duty on vegetable oils and oil products for the
purpose of preserving an American industry which can not survive without such
protection. Conceding the soundness and advisability of a protective tariff policy,
it seems to us that no argument can logically be advanced which would in any wise
militate against the contentions which we make. If ever an industry vitally needed
protection for its bare existence, it is the cottonseed-oil industry in its present ex-
tremity. Upon the issue of whether these oils and oil products are to be placed upon
the dutiable list depends the continued existence of the business of the cottonseed
crushers. With us it is a case of "To be, or not to be." We say, with a sincere belief
in the literal verity of the statement, that the cottonseed-oil industry is doomed if
cottonseed oil must be sold in a market fixed by prices prevailing on coconut, soya-
bean, and similar oils. The paying of this business would withdraw an enormous
available food supply. It would ruinously affect the producer of cottonseed. It
would adversely touch the American producers of any kind of vegetable oils. It
would handicap the great dairying interests. It would affect adversely the labor
which now goes into the production of the seed and of the oil.

We respectfully ask a consideration of the above and foregoing by this committee, as
well as a consideration of the various statistical tables hereto appended. We also ask
:r a short time the privilege of amplifying this argument and the statistical informa-.
tion furnished herewith, if the same should be deemed necessary.

All of which is respectfully submitted.

ADDENDA TO ABOVE BRIEF.

The interests filing the within and foregoing brief state in amp. ification thereof the
following:

If cotton seed are to be acquired by the crude-oil mills for crishing, the farmer must
be paid the equivalent of the fertilizer value of the seed pius a reasonable amount to
induce him to put the seed on the market. The truth ol this statement is established
by the present 4tuation. Cottonseed crushers to-day are paying to the farmer a price
for seed which renders the production of crude oil unprofitable, and yet the farmer
regards a sale at such price as unprofitable to him, as in fact it is. In other words, the
farmer is actually receiving for-his seed less than his production cost. The conse-
quence is that at least 1,000,000 tons of seed which would otherwise be available for
crushing purp is now being put into the ground for fertilizer purposes. It is
manifest I at this means an enormous economic loss to the country, there being no
fertilizer value in the oil and in the lint. The oil and lint value of the 1919 crop
amounted to in excess of $200,000,000.

An adequate price iiust be paid the farmer if the cotton seed is to be put into food
and feed products. We have made careful and painstaking estimates, and we state it
asa fact that the cottonseed crusher can not acquire reed at a price less than $30 per
ton and continue to obtain a supply for crushing purposes. Upon a basis of $30 Eeed,
competition with oriental oils is out of the question. The respective specific duties.
suggested in the brief represent nothing but the minimum differential which will
enable us to continue in business, paying to the farmer the minimum price which will
induce him to patty with his seed.

We give it as a result of careful calculation that cottonsed oil (crude) must be sold
to the refiner at a minimum price of lOJ cents in order that the crusher may make
reasonable profit upon a ton ofseed ac urred on the bas of $30 per ton. Thepment
market price of crude cottonseed oil is% cents per pound f. o. b. producing point. It
will be seen, therefore, that the duties asked represent the exact amount of protection
which must be furnished in order to enable the crushers to remain in business. We
might add that the price being paid for cotton seed by the crushers t the farmer is.
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around $22 . cr ton. We regard it as only natural that the farmer prefers to use his
seed for fertilizer rather than to sell at this price. But even at this price the cotton.
seed crushers are losing heavily every day, and are faced with a constantly declining
market.

The direct cause of this declining market is the fact that soya-bean oil may be pur-
chased at the Pacific coast for 41 cents per pound, and soya-bean oil is the leading
competitor with cottonseed oil.

ExHUir A.

Domestic production vegetable oils, season Aug. I to July 31, inclusive, except last column.

[Thousands of pounds.]

Cottonseed ................................
Peanut ....................................

Cottonseed ................................
Peanut ....................................

NoTE.-Domestlc production of coconut oil has been Included In imports on basis of 60 per cent ,opra
Imported. Limited quantities domestic soya-be3an oil produced, but statistics not available.

EXHIBIT B.

Export of vegetable oils, compou nd lard (lard substitutes, etc.), season Aug. I to July 31,
inclusive, except last column.

(Thousands of pounds.)

Oils. 1911-12 1912-13 1913-14 1914-15 1915-18

Cottonseed ................................ 394,401 313,241 191,019 339,279 250,909
Corn ............................................................... 18,965 17,019 8,896

Tot &l export vegetableoils ........... 394,401 313,241 209,974 58,298 259,8053

Lard compowu ........................... 63,635 65,84 60,138 69,712 49,929
Oleomargarine ..................................................... 2,497 5,552 5,427

Total compound, etc ................ 63,635 65,854 62, 633 75,284 55,358

Grand total export vegetable fats .... 458,038 379,095 27,71 431,582 315,161

Cottonseed .......................
Coconut ............................
Peanut ........ .........................
Soya-been................................
Corn ................................

Total export vegetable oils ..........

Lard compound ..........................
Oleomargarine .......................Coconut butter ............................

Total compound, etc ................

Orand total export vegetable fats ....

1918-17

.o9....49..
. .' ... o o

1917-18

109,437

.......1,4.

1918-19•

174,268
21
547

1,087
1,819

1919-20

152,436
120,360

4,493
63,446
12,281

37.9M1,955
97

2,485
3,00

186%330 .110,8W9 191,723 3U1,016 45,471

A8,07 31,114 13206 39,w 8,873
5,639 6,414 1 8,71 20,414 3,201

S......... 1,8 9,607 1,028
61,711 37, M8 152,625 89,957 12,900

i 230,041 14t?41 334, US 422,97?3 68 371
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Exnznrr C.

Importation of vegetable oils, oeagon from Aug. I to July 31, inclusive.
(Each column this period taken for purpose of uniformity with Census Bureau report on domestic pro.

uetlon of cottonseed oil]
IThousands of pounds.)

1911-12 1912-13 1913-I4 1914-15 1915-16

Coconut oil... 48,738 54,099 74,067 61,620 68,121Coconu t oil (proucedrom Import ed ¢O*pr) 442 1018s3 20,9 M 0512 67,501

Total cownut o i l ..................... 87,228 70,922 101,002 122,132 133,823
T enut I., ......... . 6,619 9,90 9,078 0,375 12,513
Total ese-n .... .......... 37,118 486,73 35,020 35,792 42,769
Totsa olive oil (edible) .................... 37,777 38,778 47,207 51,028 53,138
Total olive oil (fit for manufacturers pur.peesonly).....o......................... 4,911 4,417 8,183 4,M0 0,137
TO tapalm o ll ...... 47,248 51,073 69,145 31,324 33,218Total plm4kernel 28,57 23,406 34,98 3,387 6,752
Total soya-bean ....................... 28,515 12,218 15,572 19,201 113354Total cottonseed oil ...................... 1 96 44,840 18,227 13,970 11,351
Total importatIon ........................ 275,933 262,122 328,407 288,260 422,847

101817 1917-18 1918-19 1919-20 Aug. 1 toNov. 0.

Coconut oil ................................ 9,33 260,050 370,398 252,78 44,708
Coconut oil (produced from imported copra) 161,481 2M8,5 17384 128,774 53,392

Total coconut oil .................... 251,821 5 ,062 58, 783 379,753 98,098
Total penut oil........... .......... 25,884 63,383 110,804 137,493 12,88
Total hnes'-nut oil........ ......... 49, 8 36,438 44,662 82,165 .20,5%
Total olive oil (edible) .................... 1,024 11,118 40,076 45,182 12-,243
Total olive oil (fit for manufacturers' put.pssol)............................. 26 ' ,487
Ttpal o l......................... 44,100 18,921 32,687 41,862 10,883Total Palmkernel ....................... 1,699 1,929 804 987
Total soya-be........................ 19,206 327,551 245,e1 184,358 18,288
Total cottonseed oil............ 12,360 16,987 19,170 22,789 17,
Total Importation ......................... 819,207 1,023,321 1,i2,901 893,628 174,167

ExnBrr D.

Production, importation, exporm, and consumption of vegetable oils, compound lard
(lard substitute), etc.

r[Tousands of pounds.)

1911-12 1912-13 1913-14 1914-15 1915-16

Production vegetableols (Exhibit A) . 1,31,329 1,253,623 1,305,256 I1,54,375 1, 183.4&M
Importation vegetable oil (Exhibit U) 27.5,Q3 282,322 32,407 288,200 422,847

Total production and importation
vegetable oils........... ... 1,637,22 1,15,747 1,831,663 1,842,581 1,606,381

Deduct export (Exhibit B).......45038 379,09 272,607 431,562 315,161

Domestic consumption vegetable oil ....... 1,179,22 1,13,62 1,359,056 1,411,019 1,291,220

191e17 1917-18 1918-19 1919-20 to Au. I

Production vegetable ois (Exhibit A) ..... 1,238,248 1,283,247 I 246,081 99,09 26,654
Importation vegetable oil (Exhibit C)..... 619,207 1,023,321 1,042,901 W,628 174,187

Total production end importation ,, .
vegetable oils ........ ........ ., M7, 456 2,306,5N9 2,288,98 1,887,637 440,821

Deduct export (Exhibit B) ................ 2 ,041 I14417 334,348 422,973 58371

Domestic consumption vegetable oIl ....... 1,627,415 2,158,151 1,954,634 1,464,683 382,450

Nors.-Since domestic consumption of vegetable oils greatly exceeds domestic production, duties aug.

tested will yield larger revenue and would not result In embargo of Importation.

81527-22-SCH 1-26
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EXHmrr E.

Acreage of cotton, production, awh, and value of cotton seed.

[In thousands.I

Oil.
Seed Seed Total

Cotton. product. eruhed. value. Quantity. Value.

Aaa. To". ToM. G611W.
191 ........................... 4,766 6,104 4,579 S12,230 185,750 1 ,100
1913 .......................... 3, 458 6,806 4,847 159,070 193,330 81,020
19 1 4 ........................... 37,406 7,16 6,21 152,680 220 84
195 ........................ 32,107 4,9S 4,20 180,260 1K7110 W W1016 .......................... 36,062 5,113 4,479 287,j192 187/,M8 1,5 41919 1 7 ....................... 34,925 6,040 4,251 360,736 174,998 217,902

1918....................... 37,27 b,360 4,478 383,580 176,711 227,316
99 .......................... 33960 6,074 4,012 352,138 181,59 209, 68

-J

Cake and meal. Hulls. iUnt Total
- value o(

Quantity. Value. Quantity. Value. Quantity. Value. products,

ToW. ToW. Bake.
1912 ............................ 999 I' 5,970 1,640 "9,710 683 $7,45 6132,230
1913 ............................ 2,220 9,810 1,40 11,210 660 7,030 1w,670
1914 ............................ 2,648 67,740 1,677 8,45 820 6,150 15,880
1915........................... 1,9234 860 1,22 12,340 88 26 0 180 260
1916 ............................ 2,225 74,588 13,504 1,273 45,193 2 192
1917....................... 2,068 97,352 996 s,8 7 1,080 26,04 360,736
1918 ....................... 2,170 116,119 1 137 17,917 8 22,228 383,580
1919 ....................... 1,317 119,039 1,143 11,095 584 12,336 352,138

Total ............................................................. 2,008,6

STATEMENT OF A. M. LOOMIS, REPRESENTING THE NATIONAL
DAIRY UNION, WASHINGTON, D. 0.

Senator MCCUMBER. Give your name and business for the record.
Air. Looms. A. M. Loomis; secret of the National Dairy Union,

630 Louisiana Avenue, Washington, . 'a
Senator MCCUMBER. You speak on what paragre.ph of the bil!?
Mr. Loomis. Paragraph 50, in particular, and on paragraph 1620

of the free list, which we hope to have very largely changed over
and added to paragraph 50, with the rate of duty revised according
to the request that we are making here to-day. The free list now
includes copra, which we are asking to have changed.

I want to state our case first, then read a few telegrams showing
the very large and widely distributed number of big organizations
of dairy men which unite in this request, and then to file a brief.
Five or ten minutes will be sufficient, I am sure, unless you gentlemen
may wish to ask questions.

Senator SxooT. What do you want on copraI
Mr. Looms. Not less than one-half of whatever rate is fixed on

coconut and vegetable oils.
Senator SmooT. If it is 2 cents a pound, you want 1 cent?
Mr. Loomis. We are asking 10 cents a pound on this group of

edible vegetable oils.
Senator Soaor. Ten cents a pound I
Mr. Looms. Yes, sir. I want to explain that in just one par-

ticular. Transmitting to this committee the action of the conference
of dairy organizations held in Buffalo, N. Y., on July 8 and 9, we
ask for a tariff on the edible vegetable oils equal to that which this
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committee decides to put on butter, but are perfectly willing to
afree to a drawback to the amount of whatever is deemed wise for
t ose edible vegetable oils which may be denatured or which can
be shown to the satisfaction of the administering officials that they
are not used for foods. Therefore we hope to take care of the neces-
sities on a fairly equitable basis of these other industries.

Senator SMooT. So I understand now that you want 10 cents a
pound on all edible vegetable oils, with a drawback if those oils are
used in the manufacture of soap, or denatured in any way?

Mr. Looms. Yes, sir; that is the gist of the situation.
Senator MCCUMBER. Or if they are used in the manufacture of

anything but edible products?
Mr. Lboms. Anything but edible products.
We respectfully ask you to put a duty on coconut oil, cottonseed

oil, soya-bean oil, and peanut oil of 10 cents a pound, to take copra
off the free list, and put a duty of iot less than 5 cents a pound-

Senator WATsoN. Why?
Mr. Looms. Copra, because it is expressed into oil in this country,

furnishing approximately 50 per cent of its weight in oil.
Senator WATSON. It competes with the American product ?
Senator SUTMRLAND. It competes witi oleomargarine, does it not ?
Mr. Looms. If you will permit me I will get to that very shortly.
Senator WATSON. All right.
Mr. Looms. These oils are used to make imitation butter, imita-

tion milk, and imitation lard. They are used for some other pur-
poses. We are perfectly williig to permit a drawback of 7 or 8 cents
a pound for all dut-paid imipo Is which are denatured and not
used in the manufacture of food products in competition with the
ver best products of our farms.

hese imports have reached very largeproportions. The importa-
tion of coconut oil has increased four or five hundred per cent in the
last five years. Two hundred and eighteen million pounds came in
in 1920, and 215,000,000 more pounds of copra.

The increase in imports of soya-bean and peanut oil is even greater,
amounting to between two and three thousand per cent in the same
period. The totals are of course much smaller.

These oils are produced in tropical countries with native labor,
probably earning 'ut a few cents a day. Arriving here so nearly
duty free that it is a negligible item, these cheap oils were made last
year into more than 370,000,000 pounds of imitation butter in
competition with our product, nearly 100,000,000 pounds of imitation
condensed milk, and a thousand million pound of imitation lard.

I perhaps ought to emphasize those figures again. Three hundred
and seventy million pounds of imitation butter went into the American
market in competition with the product of the American dairymen.

Senator WATSON. What is that made from?
Mr. Loomiis. At the present time very largely from coconut oil.
Senator WATSON. How many million pounds of coconut oil come

into the country?
Senator SUTHERLAND. Do they use cottonseed oil for that purpose?
Mr. Loofzs. Just a moment, please. The imports of coconut oil

for the last years for which the figures are available-no; I do not
find it. I had not ex pected to refer to these figures and I am not
especially prepared with them.
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Senator SMoOT. I can tell you in a minute.
Mr. Loomis. I now have it. Tho imports of coconut oil were

356,000,000 pounds in 1918--omitting the last six figures; in 1910,
281,000,000 pounds, and in 1920, 215,000,000 pounds. With a
product of 370,000,000 pounds of imitation butter it is evident that
coconut oil did not take care of all of it.

Senator WATsoN. That is what I was trying to find out. What
else do they put into itI

Mr. Looms. Soya-bean oil, cottonseed oil, oleo oil, and various
American products.

Senator SMoOm. A great deal of the coconut oil is used in soap
making, is it not ?

Mr. Looms. I can not answer that question; I do not know.
Senator SmooT. I am quite sure it is.
Mr; Looms. This imported vegetable oil is so cheap that these

imitation food products can be sold below any price our products
can possibly be produced for.

SenatorjSU'HEuLAND. Have you the figures there for 19201
Mr. LooMis. I have the figures for 1920 from the Bureau of

Foreign and Domestic Commerce.
Senator SMooT. Are you objecting to these oils coming in here to

go into substitute lards I
Mr. Looms. I represent the dairy industry, Senator, and I am not

prepared to speak on that. I know that the lard industry expects
to make a showing here in some way before the committee on that
subject. " My work has been entirely on the dairy end of it.

Senator SMooT. You do not care about my calling your attention
to the amount of these vegetable oils that go into laid and go into
Cribco and things like that i

Mr. Looms. Think it is a matter of fact which ought to be in
the record.

Senator SmooT. If somebody is going to come here in behalf of lard,
I will reserve it until that tine.

Mr. Looms. I understand that that is to be done.
Repeating just a little bit: This material is so cheap that these

products can be sold below any price our products can possibly be
produced for. Our prices are fixed by open competition. These oil
products are sold at an arbitrary price always below our products.
The dairymen of the United States compete with one another, and
there is no question, I think, but what the price of dairy products
in this country is fixed in open competition.

Our products are the products of American labor. These products
are made with a minimum of American labor and are chiefly the
product of native labor in the East Indian islands.

We do not need these oils for food purposes. In 1920, when we
imported five or six hundred million pounds of these oils, we ex-
ported at the same time nearly 800,000,000 pounds of cottonseed oil
and lard.

The United States Food Administration had a groat deal to do
with loosing this flood of cheap oils on this country. Its head was
advised that we might have a shortage of fats, and that was a war-
time scare. But its results have been disastrous to every American
producer of a food fat since that time.
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We look to our Government, which was responsible, in part, for
this situation, to now come to our help and apply the perfectly
apparent remedy. a p t

Senator SmooT. You have 10 cents a pound tax, have you not, on
oleomargarine I

Mr; Looms. On a very small amount of oleomargarine. If it is
colored there is a tax of 10 cents a pound, and that is a very icon-
siderabie part of oleomargarine which is consumed in this count

Senator WATSON. Has this competition interfered with the se'iing
of butter in the United StatesI

• Mr. Looms. To the extent of 370,000,000 pounds, Senator.
Senator WATSON. In what way ?
Mr. Looms. That has gone into the American market in place of

butter sold at a price which was below the price of butter, irrespec-
tive of its quality.

Senator WATSON. All the butter that has been made has been sold?
Mr. Looms. I think that is true.
Senator WATSON. And sold at a pretty good price.
Air. Looms. I would not say that.
Senator SUTRERLAND. You would make that much more additional

butter?
Mr. Looms. It would be perfectly easy to make that much addi-

tional butter in a very short time.
Senator SMooT. Where would it be made, mostly? I was thinking

of the western part of the country. Really, I do not know.
Mr. Looms. I am glad to have that question asked, because the

chief of the dairy division is just on his way to your State, now, to
investigate the activities of dairying and the development of da'rying
out there. All through the semiarid regions of the west dairying s
growing just as rapidly as marketing conditions will permit, and it is
perfectly safe for me to say, and scientific evidence is perfectly
available, that upon the dairying and cattle industries depend the
future progress, prosperity and continuance of American agriculture;
and that, of course, is the basic reason we are making such a fight as
we are trying to make here for this protection.

In addition to the economic argument which I am trying to present
there is another and even more basic argument, and that is the
argument of public health.

Even if these products made of vegetable oils were of equal food
value with our own food fats, we would still urge you to protect our
American industry. But they are not of equal food value. Scientific
authority agrees that the vegetable oils are deficient in the vital food
elements which produce growth, protect health, and prolong life.

The imitation dairy products of these oils are therefore inferior
foods. It will be not only protection of American industry, but
protection of American health to put a tariff on them which will
nqake them cost as much as butter costs. That is our whole argu-
ment in mill of this contest against the imitation dairy products.

Senator SUTHERIAND. Have you any figures showing the difference
in the food value of these two productsI

Mr. Looms. Not here. We just had a hearing before the Commit-
tee on Agriculture in the House in which we brought scientists here
and had that matter all put into the record, as a'result of which a bill
prohibiting the manufacture and sale of filled milk has just been
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reported out of that committee. There arc copies that can be dis-
tributed to the members of this committee.

Senator MCCUMBER. I think we had that in testimony that we
took on the emergency tariff.

Mr. Loomis. That was brought out also in the hearings on the
emergency tariff.

I now wish to read the following telegrams.
The first telegram is from former Gov. Frank 0. Li)wden of Illinois.

He wired me yesterday, as president of the Holstein Friesian Asso-
ciation of America, the largest organization of owners of pure-bred
cattle in the world. He says:

The Holstein Friesian Association of Ainerica is strongly in favor of protection
against cheap vegetable oils which are being used more and more as substitutes for
dairy products. Justice to the grext dairy interests not only requires this protection,
but the public health as well. Scientists agree, I think, that there is no substitute
for milk which contains the essential life.sustaining qualities of milk. Anything,
therefore, which displaces milk as an article of human food is injurious to public health.

The next telegram is from N. P. Hull president of the National
Dairy Union and of the Michigan Milk Producers' Association,
saying:

Kindly lay before the Senate Finance Committee the utgent request of the Michien
Milk Producers' Association and the National Dairy Union for adequate protection
against vegetable oils used in the manufacture of imitation dairy products.

Senator WATSON. Can you not just file those telegrams without
reading themI

Bfr. Loomis. May I read the signatures?
Senator WATSON. Certainly.
Mr. Loomis. I will file the telegrams. I wish to retain them, so

I would like to arrange to get them back.
The next one is from the Illinois Agricultural Association, signed

by C. Larsen.
The next one is from the Dairymen's League of New York State,

signed by John D. Miller.
The next one is from the New England Milk Producer's Association,

signed by Richard Pattee.
The next is from the Interstate Milk Producers' Association rep-

resenting 15,000 milk producers in Pennsylvania, New Jersey, Dela-
ware, and Maryland.

The'next one is from the State of Ohio, signed by the Ohio State
Grange by C. A. Dyer, overseer; the Ohio Firm Bureau.Federation,
by MD. Lincoln, secretary; the Ohio Homo Protective League, by
0. E. Bradfue, president.

The next telegram is from the State of Wisconsin, signed by F.
C. Pommerening, president of the Wisconsin Society of Equlty-
Hoards Dairyman; the Wisconsin Farmer; J. Q. Emery, dairy and
food commissioner; Paul C. Burchard, secretary Wisconsin Dairy-
men's Association; H. C. Larson, secretary Wisconsin Buttermakers'
Association; Chris. Schroeder, secretary Wisconsin Farzh Bureau
Federation; C. H. Everett, editor Wisconsin Agriculturist; J. L.
Sammis, secretary Wisconsin Cheesemakers' Association.

The next telegram is from the California Dairy Council, by S. H.
Green, president.

The next one is from J. H. Frandsen, dairy editor Capper Farm
Press, sent from Lincoln, Nebr., and containing the approval of the
Nebraska Dairy Association.
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The next one is from Prof. Oscar Er, secretary of the Ohio State
Dairymen's Association.

And here is a telegram which contains a resolution which I would
like to read. It is signed by Andrew L. Felker, commissioner of
agriculture for the State of New Hampshire. _

Senator McCUMBBn. I should say to the witness that his time is
up but if he can close in just a moment-

Senator WATSON. I suggest that this is very interesting, and that
he go on, provided he does not read the telegrams. They can be
prin-ted in the record, and he can then give us his argument.

Senator DxLLINOAM. How recently were those telegrams received?
Mr. Loomis. Within the last two days.
Senator McCuMBER. If you can just close by making your aigu-

ment, we will have the telegrams printed in the record.
Mr. Loomjs. I shall ask permission, now, without reading it, to

file a comparatively short biief, only five pages, which contains the
details of the argument.

Senator SUTHERLAND. Is there not a tax of 1 cent per pound on
uncolored oleomargarine?

Mr. Looms. No. The tax on uncolored oleomargarine is but one-
quarter of a cent per pound-merely sufficient to pay for the inspec-
tion. It is practically not a revenue tax at all.

UTICA, N. Y., August 16, 19*1.
A. M. Loomis, Washington, D. C.:

You are authorized to represent this association at tariff hearing before Senate Com-
mittee Wednesday, August 17, 1921.

DAIRMEN'S LEAGUE COOPERATIVE ASSOCIATtON (INC.),
By loaN D. MILLER.

A. M. Loomis, Washngton D. .: BOSTON, MASS., August 15, 1921.

New England Milk Producers Association squarely and emphatically indorses
action conference Buffalo July 8, relative tariff on copra and vegetable oils.

RIC-An PATTEr.

A. If. Ioomi, PHILADELPHIA, Pa., August 15, 1921.

secretary Me National Dairy Union, Washington, D. C.:
Our organization, 15,000 strong, located in Pennsylvania, New Jersey, Delaware,

and Maryland, urge tariff on vegetable oils sufficient to protect dairy industry fromunfair competition.
INTERSTATE MILK PRODUCERS' AssocIATION.

COLUMBUS, OHIO, August 15, 19*1.
hecday k8 atimonal Dairy Union, Washington, D. C.:

Our organizations are supporting you in your efforts to obtain a tariff on vegetable
oils equal to that on butter fat when used in dairy substitutes, and also your endea% or
to secure a tariff on copra equal to 50 per cent of the rate on oils.

OHIo STATE GRANGE,
By C. A. DYER, Orerteer.

OHIO FARu BUREAU FEDERATION,
By M. D. LI. cOm, S cretary.

OHIO HOME PRoTxTivE LIEAOU,
By 0. E. BRADFUE, Pre*dent.
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MADISON, Wis., August 15, 1921.
A. M. Loomis

Secretary national Dairy Union, Washington, D. C.:
Dairymen of Wisconsin if compelled to pay rotective tariffices for things they

buy justly call for reciprocal and equitable t protection for teir own productions.
Any assumed protection dairy products may receive by a tariff will fail to protect
unless a tariff rate in excess of that levied on butter fat is levied on its counterfeit
coconut and other edible vegetable fats with a tariff rate on copra proportionate to
that on coconut fat.

E. C. Pommerening president Wisconsin Society of Equity; Hoards
Dairyman; The Wisconsin Farmer; J. Q. Emery, dairy and food
commissioner; Paul C. Burchard, secretary Wisconsin Dairymen's
Association; H. C. Larson, secretary Wisconsin Butteimakers' Asso-
ciation: Chris Schroeder, secretary Wisconsin Farm Bureau Federa-
tion; C. H. Everett, editor Wisconsin Agriculturist; J. L. Fammis,
secretary Wisconsin Cheesemakers' Association.

SAN FRANCISCO, CALIF., August 15, 1921.A. M. Looms
Secretary rational Dairy Union, Washington, D. C.:

Sending following wire to California Senators: "Senate Finance Committee will
hold brief hearing Wednesday, seventeenth, on vegetable oil tariff. Entire dairy
industry of Nation needs protection against this competition of an inferior fat. Dairy-
ing must be intelligently protected since it is the foundation of all successful agri-
culture. California most keenly interested because of the importance of the industry
to our welfare and because we are nearer to Orient than other parts of the Nation.
We earnestly urge that you do all possible at this hearing to obtain favorable action
of committee on schedule that will be urged by National Dairy Union." .

CALIFORNIA DAIRY COUNCIL.

LINCOLN, NEBR., August 16, 1921.A. PM. LooMis, llbashington, D.' C.:

With the approval of the Nebraska Dairy Association and in my judgment any
protection the dairy industry receives from the tariff on dairy products will fail o
protect unless there is a duty on edible vegetable oils equal to the tariff on butter fat,

would not object to rebate being given on denatured oils not used for human food.
3. H. FRANDSEN,

Dairy Editor Capper Farm Press.

COLUMBUS, Onio, August 16, 1921.A. M. LooMs,
National Dairy Union, Ilbshington, D. C.:

Ohio State Dairymen's Association favors adequate tariff protection for dairy
products and duty on vegetable oils at least equal to tariff on butter fat. Dairy
industry should be protected against flood of cheap vegetable oils. 0. ER,

Secretary Ohio Stote Dairymen's Assoiation.

CONCORtD, N. H., August 16, 1921.
F. C. ATXINSON, MIazohington, D. C.:

New Hampshire farm organizations, including State grange, federated farm bu-
reaus, Granite State Dairymen's Association, and State department of agriculture,
join in resolution as follows:

Whereas, the dairy interests of the United States F directly and seriously affected
because of the manufacture, sale, and use of bogus milk products, being compounds
of skim milk and vegetable oils, and believing same to be a monace to the public
health: Therefore be it
Resolved, That Congress shall, by restraining laws, prevent the manufacture and

se thereof. In case such legislation is found impowible of enactment that a tax
sufficiently high shall be levied upon such bogus dairy products as will afford ample
protection to the dairy industry; be it further
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Rewslved, That a tariff tax of 10 ctnts per pound be levied upon all importations of
vegetable oils which enter into the manufacture of said bogus dairy and other food
products; and be it further

Resolved, That we approve the tariff schedule on milk and butter as recommended
by the New England dairy tariff committee, namely, milk 3j cents pet gallon, cream
35 cents per gallon, butter 10 cents per pound. AmDacw L. FELKER,

Commissioner of Agdculturefor tW Conferet ,.

BRIEF OF A. M. LOOMIS, E PRESENTING TIE NATIONAL DAIRY UNION.

The dairy industry of the United States is now organized to such an extent that
its wishes as to impartial treatment in tariff and other legislation are fairly and fully
expressed through two national organizations-the National Dairy Union and the
National Milk Producers' Federation.

The responsible officers of these associations, with representatives of national farm
organizations, were in conference at Buffalo, N. Y., on July 8 and 9, 1921, to consider
questions of legislation. The following resolution was unanimously passed at the
conference:
"That any protection the dairy industry may receive by a tariff on dairy products

themselves il be very largely negative if there is not a duty on edible vegetable
oils at least equal to the tariff on butter fat. We would urge that there te placed a
tariff on copra not lees than 50 per cent of the rate of duty placed on vegetable oils.
We also recognize the importance of these oils in the industries and arts and would
suggest that importers and refiners be allowed a suitable rebate on all such oils that.
are denatured and used for any urposes other than human food."

I am here to ask your favorable consideration of the dairy tariff schedules therein.
when you reach this item in the bill now before you and to ask you to pass favor-
ably to-day upon the request of the dairy industry to be protected against cheap and
inferior food products coming into this country in an ever-increasing volume, to be.
made into that worst of all business menaces, an imitation orsulstitute dairy prcduct..

I refer to copra, coconut oil, soya-bean oil, and peanut oil, particularly.
Paragraph 50 of the bill before you provides:
"Oils, expressed or extracted: Castor oil, 41 cents per pound; cottonseed oil,.

coconut oil, and soya-bean oil, 2 cents per pound; hempsed oil, 1 cents per pound.
linseed or flaxseed oil, raw, boiled, or oxidized, 2j cents per pound; olive oil.
weighing with the immediate container less than 44 pounds, 71 cents per pound
on contents and container; olive oil, not specially provided for, 6 cents per-
pound; peanut oil, 2j cents per pound; poppy-seed oil, raw, boiled, or oxidized, 2
cents per pound; rapeseed oil, 11 cents per pound; all other expressed and extracted
oils, not specially provided for, 20 per cent ad valorem."

The dairy industry asks for a tariff of 10 cents a pound on these products if they
are to be used for food in this country.

Pangraph 1620 of the bill before you provides on the free list for:
"Nuts: Crude in the shell and broken coconut meat or copra, not shredded, desic-

cated, or prepared in any manner, atid not specially provided for; palm nuts andpslm-nut kernels."1
The dairy industry asks that this item be taken from the free list and be made a.

part of paragraph 50, with a duty Imposed equal to not less than 50 per cent of the
duty imposed on the oils made from such product.

The basis for these requests is found in the fact that these products-copra coconut.
oil, soya-bean oil, and peanut oil-are imported in large quantities and arp In direct
competition with oils produced in this countr;. and, further than this, that these
oils in particular are used .to make imitation milk and imitation butter. The cost.
of production of these oils under the conditions of cheap labor where they are pro-
duced is such that they can be made here into these imitation dairy products at a.
cost which permits them to b% sold for much less than what it costs for American
ldbor to produce condensed milk or butter or cheese and net only this but at a price
still below the cost of the American product, so that the margin is used to put a.
premium on the manufacture and sale of the bogus or imitation products made
chiefly of coconut oil.

Dairy interests ask this committee for protection against both the fair and unfair
competition involved.

There are 4,509,866 farms in the United States engaged in producing milk. On
these farms are at least 20,000,000 people dependent in whole or in part on their-
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ability to secure a fair price for their milk, for their comfort, their continuance in
business, and their buying pow( r.

To allow these foreign vegetable oils to continue to come here at the rate of duty
provided in paragraph 50 of t'te present bill imperils the continuance here of an
industry which we think is indispensable to health andthe continuance of agriculture.

Dairy cattle are reported on 4,569,866 farms reported in the 1920 census, and the
estimate of the capital invested in the farm property alone engaged in the milk
industry is $55,000,000,000.

There are upward of 25,000,000 dairy cows in the United States; 7,857 establish-
ments are engaged in manufacturing dairy products, with products valued at over
$1,000,000,000. One-half of this is the butter business of the country, or over
$500,000,000. More than $300,000,000 worth of condensed and powdered whole
milk, made wholly from the milk produced on American farms, is depreciated in
value in every market by this bogus filled milk.

Every dairy farm, every dairy cow, every pound of butter, of cheese, and of skimmed
milk is depreciated in value by the flood of cheap and inferior vegetable oils which
the present tariff, and the rate of duty proposed in the bill which is now before you,
permits to come into the United States.

Adding to the number. farmers and their families the number of persons engaged
in the butter industry, manufacture, storage, and sale, it is safe to assume that 2,55,000
persons are directly affected by the question whether or not this committee modifies
the Fordney bill as we ask.

Vegetable oil was brought into the United States in the last few years, in pounds,
as follows:

1918 1919 igOO

Cottonseed oll ................................................ 18,372,857 27,M05,784 9,457,924
Coconut oil ...................................... 356,088,738 281,053,213 215,238,516
Soya-bean oil .................................. :.............. 335,984,148 195,818,421 112,213,750
Peanut oil ...................................... 70,401,788 158,4(6,925 97,13,124
Copra .......................................... 430,649,332 258,915,789 215, 188,481

As nearly as can be ascertained this was used in the manufacture of food products
in imitation of American products and in direct and ruinous competition with such
products, as follows, in pounds:

1ri18 1919 1'

Butter substitutes ..................................... ................ 371,000,000 370,000,000
Filled milk ............................................ ................ 68, , 000 85,000,000
Lard substitutes ....................................... 1, 146,000,00 ............... 1,000,000,000

These imports came in and were made into these imitation American products at a
time when there was and still is a surplus of edible fats in this country. Thisshown
by the export of 193,000,000 pounds of cottonseed oil and 760,000,000 pounds of lard
in 1919 and 184,000,000 pounds of cottonseed oil and 612,000 000 pounds of lard in 1920.

I submit that it is not only poor business to the United States, but disastrous to
agriculture to permit these vegetable oils to be sent here, practically duty free, to
depress the prices of American products when we have so large a surplus.

It will be noted that these oils, produced by oriental labor at oriental prices of 0
few cents a day, are in competition not alone with the American dairy industry, but
also the American farmers engaged in raising hogs and growing cotton.

I am calling your attention only to the destructive effects of this competition on the
dairy industry. As strong a case can be made out as to their destructive effect in
competition with American animal and vegetable fats in other industries. it is not
thinkable tome thatthis Congress will throw down the bars to the detriment of dairy-
men swine growers , cattlemen generally, as well as both cotton and peanut farmers
to allow a comparatively few special industries with buta small fraction of the capital
invested or the number of persons engaged in such industries.

This vegetable-oil menace to American industry is a comparatively new problem.
It has developed largely because of the acts of the Food Administration in 1917-18,
acting to avert what that administration thought would be a shortage of edible fats.
As a matter of fact1 there never was such danger. But the flood of vegetable oils now
coming this way bids fair to put American farmers out of the business of growing fats
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in this country. The problem is so new that the Tariff Commiion isot now pre-Pared to make recommendations, but it is not so new .... that A in fre.have felt the heavy hand of this com p .etition.The committee will naturally wis from us a suggestion as to why we ask for a10 cent a pound duty. It is found in a study of market prices, taking American'aluations as the basis. I quote average American priceson butter fat and coconutoil, as follows:

Week ending- Butter fat Coconut oil(per pound). (per pound).1 Week ending- ( Butterfat Coon.t oil_(per pound). (per pound).
May14..............2_.____2i

May2i ...............
2. --

May 14 ........... :.... $.26 ft l-$. IH July 2 ................. W28 $0 121-o1
323a 2:2 1uyl ......... ... ,2

'a 3 2.. ...... .Maey ...........
[.... ...... 

... :32 ... 12

2unei ............... . .24 .1 2 July . ........... 3 .12- .12

Ka 28s ............ .... . 12 uy 6 ...... ::...... .32 it .12|sunse 4 ............... .2 .~: ".' 1 2. ..... .32 . 1.2t

bThe cost of butte atIs estmatedt on the b.ais of 80 per cent ofthecurrentprice forbuttronthedatementon, uter fat making up 80 per cent of the constituent ofbutter. "The cost of edible oil is current New or quotation in the National Pro-
Ten cents is the difference between the cheapest butter fatothprdMa28

the flush period of butterpr diod., and. . the hi2s edi e ol q t ti o f2 s 2period (uly 2). T 2i is the f t pti tha w"a
The i ffc betteen fthesestae of the aesis butt0er at o h ucrente gorprcbutte on the cotemetingd vegtert a f oi. e cnfth ositeto

there is aTher eastof o aing for this tariff in addition to the economic reasonI refer to the effect of putting diet on a vegetable.oil basis. It is exactly parallel tothe unsru p ulo is effort made during the hi h sugr p rice to ta ceinow ahosubstitute
into general use. It require d the nited efort of e d puta chemical substitutefood officials both State and National, to Prevent this, and it was prevented becausethe chemical substitute, although sweeter than sugar, did not supply the humansystem with food as sugar does, and men and women must have the ni'cessury vital

foods.• - ,, -- ,, uf n vet ene rv aThis is true of vegetable oils. These oils are not vital foods. They do not supplythe vital elements which are needed to sustain life, health, and growth as do thebutter fat, for which they are substituted. To permit them to be imported at a pricewhich puts a premium on their substitution in milk for mijk fat and in nut margarinefor butter fat is lending Government aid to a food substitution and a business practicewhich vitally attacks public health. If filled milk cost as much as real milk, and if
nut margarine cost as much as butter, these products would only be sold for and beused for what they are. It is the low manufacturers' price and the hope of big profitswhich makes manufacturers and dealers seek in every wray possible to put these oilproducts out as substitutes for dairy products, when in fact they are not even sub-stitutes but bogus counterfeits.We, therefore, ask you to change paragraph 50 to read: "Cottonseed oil coconutoil, and soya-bean oil, 10 cents a pound; peanut oil, 10 cents a pound"; and to elini-nate from ragraph 1620 of the free list and add to paragraph 50:"Nuts: Crude in the shell, or broken coconut meat or copra, not shredded, deic-

cated er prepared In any manner"-fixi a rate of duty thereon at 5 cents per pound.Let me point out in conclusion , that the imprtations of coconut oil increased over400 per cent from 1919 to 1920; soya-be3n oil Imparts increase over 1,00 ppeanut oil increased over 2 500 pr cent. The burden of absorbin this flood f
p yar e rug porod-ucta produced by a tropia climate and 5-cent a day labor fall on the Americanfarmers. They desire this burden removed by an adequate tariff.

TATBMENT OF FRANK O'HARA, REPRESENTING THE AMERI-CAN PARK BUREAU FEDERATION, WASHINGTON, D. 0.
Mr. O'HARA. My name is Frank O'Hara, Washington, D. C. Ire -resent Mr. Gray Silver, who is the Washington representative of theAmerican Farmi Bureau Federation who was not able to be hereto-day. I wish to speak on paragraph .50, vegetable oils, and on para-graph 1620, relating to copra, which is on the free list.
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Senator MCCUMBER. Let me ask you, Mr. O'Hara, will your evi-
dence be merely a duplication of the testimony of other witnesses on
that paragraph 50? Ve had, I think, not less than 15 witnesses on
that one paragraph.

Senator SMOOT. There were more than that, Senator.
Mr. O'HARA. Mr. Silver asked me to come here and to state our

position in support of the other gentlemen who had come here repre-
sentig the dairy interests and the cottonseed-oil producers and to
state that we indorsed in general their position. If you will permit
us we should like to file a brief stating more in detail what our posi-
tion is.

Senator McCuMBER. We will be very glad to have you do that
and it will save time for both the witnesses and the committee, if
that can be done. I will say to all witnesses that they may have a
fear that their briefs will not be read, but I presume that when the
committee takes this up paragraph by paragraph it will have all the
evidence printed on that paragraph ready to read and to consider.

Senator LA FOLLE TE. Is there anything you wanted to say orally,
aside from what you have in your brief?

Mr. O'HARA. I want to say, in general, that the American farmers
do not want special treatment. We feel that the products of the
farm tend to be sold in a world competitive market, whereas many
of the things they buy as consumers are sold in a protected market.

Senator WATSON. You are for this?
Mr. O'HARA. For a duty ? Yes.
Senator SMOOT. Do you agree with Mr. Loomis, who asked that

cottonseed oil and coconut oil be raised from 2 cents to 10 cents a
pound ?

Mr. O'HARA. I have not had time to examine Mr. Loomis's figures.
If it is correct that that amount is necessary to protect the industry
and if the general policy is to be one of protection, I believe that the
American producer of farm products should be permitted to sell
his goods in a protected market.

Senator SMOOT. Yes; but of this coconut oil and cottonseed oil
you ship hundreds of millions of pounds a year out of the country?

Senator MCCUMBER. Not coconut oil, Senator.
Senator SMooT. No;*and I think it is a million pounds of coconut

oil.
Mr. O'HARA. These various oils and fats are to a large extent inter-

changeable in their uses. Roughly we import into this country three-
fourths of a billion pounds of tiese various oils and fats. We export,
roughly, about the same amount of oils and fats. If it is possible
to secure an American market for our fats and oils by excluding the
foreign fats and oils, it seems to me that that is a proper thing to do
from the farmer's point of view, if the farmer is going to be compelled
to buy the goods which he consumes in a protected market.

Senator SMOOT. This is just the opposite of that. I agree entirely
with you, if you want these prices here to remain. But Mr. Loomis
is the only man who came here, and he wanted that oconut-oil duty
increased from 2 to 10 cents. We exported in 1920, 140,390,408
pounds of coconut oil.

Senator LA Fou.rrE. We used a great quantity of it in combina-
tion with certain other things to displace butter products?

Senator SMoOm. There is not any doubt about it.

1184



CHEMICALS, OILS, AND PAINTS.

Senator MoCumBE. It is used for making butter and oleomargarine.
Senator LA FOLLETTE. Butter that has no vitamines in it is not,

as has been stated before this committee by men who seem to possess
scientific knowledge, a nourishing food.

Senator MOCUMBER. Would it be satisfactory to you if the com-
mittee could make some provision in an amendment whereby cotton-
seed oil or those oils that are used for other food purposes could be
put upon a different basis so fare as the tariff is concerned from those
oils that are used in the manufacture of food products?

Mr. O'HARA. I should say that if Mr. Loomis's contention is cor-
rect-and I have not had tune to examine it with the care I should
like to-he is justified in asking for a 10 per cent duty provided that
a lesser duty would be applied on the importation of vegetable oils
for the other purposes than those of human consumption.

Senator MCCUMBER. That is the same idea.

BRIEF OF FRANK O'EAA, REPRBfRNTING THR AMERICAN FARM BUREAU
F DERATXON, WA NGTON, D; 0.

The American Farm Bureau Federation is in favor of the proposal to levy protective
duties on imported vegetable oils competing with the American dairy and lard and
domestic vegetable oil industries.

The federation is not in favor of a very high level of duties on commodities generally.
Because of the fact that there is an exportable surplus of the principal farm crops it is
impossible for the farmer to reap the benefits of a protective tariff in the same degree
that these benefits are conferred upon manufacturers. The result is that under a
high.tariff policy the farmer sells his product or near the world competitive market
price and that he must buy a large part of what he consumes in a protected market;
that is, in a market which is considerably above the world competitive price. 'There
are important exceptions to this general principle, but, nevertheless, the generalprinciple remains.

In general,a relatively low tariff will give the farmer as much actual protection as a
very high tariff where large amounts ofthe goods in question are exported. As an
illustration, it is probably true that very few Wheat growers would receive any greater
benefit from a 70 cents a bushel duty on wheat than from a 35 cents a busliel duty.
This situation is very different from that of the manufacturer of the finer grades of
textile goods in whose case a duty of 200 per cent on his conversion costs will actually
give twice as much protection as a duty of 100 per cent. In a word, it is only in the
exceptional cases that the farmer will benefit much from high rates of duty on his
products, whereas it is the rule that in the case of goods which are being imported in
large quantities the domestic manufacturer will benefit almost or quite to the full
extent of'the high protective duty.

A duty on vegetable oils would constitute an exception to the general principle.
The oils in question are coconut oil, soya-bean oil, cottonseed oil, and peanut oil.
These oils are highly competitive among themselves, and because they are produced
so much more cheaply than butter and lard they are being substituted for these latter
products in ever-increasing quantities and compelling these products to accept a
price dictated in the unprotected world market. In 1920 the exports of these com-
modities were as follows: Lard, 587,224,549 pounds; butter 27 1558M4 pounds.

During the same year the vegetable oils were imported'as Kollows: Coconut oil,
269,226,966 pounds; coconut meat, 218,521,916 pounds (1 pound of copra produces
approximately one-half pound of coconut oil); soya-bean oil, 195,773,594 pounds;
cottonseed oil, 24,164,821 pounds; peanut oil, 165,482,722 pounds.
- A duty on these oils sufficiently high to prevent their entrance into the country in
considerable amounts would, without any doubt, have the effect of making it unneces-
elry to export such large quantities of lard and butter. It is possible that with a rigid
exclusion of the oils the fotal domestic production of lard and butter might find buyers
in the home market.

The dairy interests are proving that two different rates of duty be applied to
these oils, a higher rate for edible oils and a lower rate for oils "that are denatured
and used for any purposes other than human food." There can be no objection to
this plan so long as the lower rate is high enough to be really protective. Otherwise
there would be a shifting of domestic vegetable oils, including the Philippine coconut
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oil, to the edible uses and the foreign oils would come in in practically unlimited
quantities to supply te other industrial purposes. The effect of this would be to
nullify the duty and it would be of no practical value to the domestic producers of
cottonseed oil.

In the present bill coconut meat, or copra, is on the free list. Unless a duty is
placed on copra the effect will be the same, as far as the lard and dairy interests are
concerned, as placing coconut oil on the free list. The duty per pound on copra
should be one-If the duty on coconut oil.

If, therefore, the American producer of dairy and lard products is to be given a
domestic market in which to sell these products, in order to compensate him for
having to buy the goods which he consumes in a protected market, it will be neces-
sary to place a duty on these imported vegetable oils sufficiently high to exclude
them. The proposal to plat: the duty at 10 cents a pound for oils used for food and
at 5 cents a pound for oils used for other industrial purposes should therefore be
adopted.

COCONUT OIL
[Paragraph 50.1

STATEMENT OF BARRY MOHUN, WABSINGTON D. 0.,, REPRESENT-
ING THE EL DORA0O OIL WORKS.

Mr. MOHUN. Mr. Chairman and members of the committee, I
apar here on behalf of the El Dorado Oil Works. Their main
o eis at San Francisco, and their works are in West Berkeley. The
company is an old one of high standing and has been successful.
They are crushers of copra, from which coconut oil is made.

In 1917 the company paid over one-half million dollars in income
and profits taxes; in 1918, more than that; in 1919, about the same
amount; and in 1920, nothing. They did not make any money.

They have an investment of considerably over a million dollars.
There are engaged in the coconut-oil industry on the Pacific coast
30 concerns, with a total capital of about $10,000,000. There are
other manufacturers in the United States situated in the neighbor-
hood of Philadelphia and New York and some in the South. The
compressors of cotton seed use their machines for the manufacture
of this oil. The investment in the Philippine Islands is about
$20,000,000.

By paragraph 50 of section 1, Title I, page 17, of the pending
tariff bill, which passed the House on the 21st instant, there is a duty
imposed on coconut oil to the amount of 2 cents a pound; but by
sectioi 1, page 1, the duty by the act is applicable only to importa-
tions from foreign countries, of course, as you know.

We ask that, after the words "coconut oil," appearing on line 15,
page 17, the words "including coconut oil imported from the Philip-
pine Islands" be added.

In other words, if this coconut-oil industry in this country, which
has been successfully built up over a number of years, is to live, it
has got to be protected against manufacturers or crushers in the
Philippine Islands.

The industry in this country is relatively old, but the industry in
the Philippine Islands is very new. It results solely from war con-
ditions. There was an embargoplaced on the exportation from the
Philippine Islands of copra. It was done by Governor General
Harrison out there during the war, and the reason therefor was the
shortage of bottoms, the need for ships because copra occupies six
or seven times as much space in the hold of a ship as the oil does.
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Perhaps I am not right in the ratio, but considerably more space
in the hold of a ship than the oil in bulk. That embargo afforded
just the opportunity which the local crusher needed. It prevented
the exportation of copra, and he had then the raw material at his
door and had freedom from the high income and excss-profits taxes
which his competitor in the United States is subjected to, and the
cheap labor.

When it was suggested to place a duty on imports from the
Philippine Islands Mr. Garner said to me: "You mi ht as well im-
pose a duty on goods from Maryland to Texas. The Philippines are
a part of the United States.""

There are several responses to that proposition. The first one is
that it is not such a part of the United States as not to be subjected
to a tariff 'duty. That question was decided in the "Insular cases,"
as they are called, reported in 82 U. S. and 197 U. S.

Further, a precedent exists for this in the act of March 8 1902.
Such a duty was imposed. The act is in 32 U. S. Statutes at Large,
page 54, chapter 40, and is entitled "An act temporarily to provide
revenue for the Philippine Islands, and for other purposes," and
by section 2 of that act it is provided-

That on and after the passage of this act there shall be levied, collected, and
paid upon all articles coming into the United States from the Philippine Archi-
pelago the rates of duty which are required to be levied, collected, and paid
upon like articles Imported from foreign countries: Provied, That upon all
articles the growth and product of the Philippine Archipelago coming Into the
United States from the Philippine Archipelago there shall be levied, collected,
and paid only 75 per cent of the rates of duty aforesaid.

I invite attention to section 4:
That the duties and taxes collected In the Philippine Archipelago in pur-

suance of this act, and all duties and taxes collected In the United States upon
articles coming from the Philippine Archipelago and upon foreign vessels
coming therefrom, shall not be covered Into the general fund of the Treasury
of the United States, but shall be held as a separate fund and paid into the
treasury of the Phlillippitne Islands, to be used and expended for the govern-
nient and benefit of said Islands.

We thus see that Congress has afforded protection to the American
producer, but it is also provided that the moneys derived therefrom
should be placed in the treasury of the Philippine Islands.

Now, we will come down to the proposed bill. I would state, in
the first place, that there has been a tremendous increase in the con-
sumption of coconut oil in the United States, over eight times in the
last Six years. I have mentioned an embargo, the fact that it was
all that the Filipino crusher needed-the cheap labor, the raw ma-
terial at his door, and his exemption, from the heavy taxes of his
American competitor Now I would like to show the result in fig-
ures. These relate exclusively to the importations of copra-that is,
the raw material which we previously imported in large quantities
from the Philippine Islands.
'In 1917, before the embargo, 87,000,000 pounds of copra were im-

ported. In 1918 it had increased to 219,000,000 pounds. The embargo
which was placed after the middle of the year 1918 did not have its
effect until the following year, and the drop from 1918, when there
were 219,000,000 pounds imported, to that of 1919, was to 21,000,000
pounds. In other words, we had imported in 1918,219,000,000 pounds
of the raw material, and as soon as the Filipino started his crushers
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we imported 21,000,000 pounds. It dropped in 1920, the following
year, to 16,000,000 pounds. The mills sprung up in the Philippines
like mushrooms. Of course, the importation of copra from the Phil-
ippine Islands declined, and the importation of coconut "oil which
they were manufacturing at that time tremendously increased. In
1917, 44,000,000 pounds of coconut oil were imported into the United
States. In 1918, 154,000,000 pounds, in 1919, 259,000,000 pounds. In
other words it transferred the business from California to the Philip-
pine Islands. As the secretary of commerce of the islands states, in
previous years hemp headed the list of principal articles exported
from the islands, andin 1919 it was replaced by coconut oil.

It has been said that as long as the Philippine Islands remain a
part of the United States this would constitute a discrimination
against the Philippine Islands. Mr. Chairman the present situa.
tion constitutes a discrimination against the American producer.
Nonaction is often just as unjust, just as unfair, just as discrimi-
natory as positive action-indeed, many times more so. It is truethat
the American Government and the A merican people have consist.
entlv pursued an attitude of liberality toward the Philippine Islands.
and'I think that every man, woman, and child in this country ap-
plauds that attitude; but that attitude has been reflected by a drain
or a charge against the Treasury of the United States. In this in-
stauce we have liberality of treatment of the Filipino crusher of
copra, making coconut oil, at the expense of the American crusher
of copra.

I am sure no one would object to this duty being imposed, and if
the act contained a similar provision as that embraced in the act of
March 8, 1902, to which I have referred, namely, that the moneys
so collected be covered into the treasury of the Philippine Islands,
no one would object to that. But I can not see how any fair-minded
person can possibly favor an injustice being done to the American
crushers, who are now unable to continue business. They are being
rendered practically bankrupt.

With the consent of the committee I will file a brief later.
I thank you, Mr. Chairman.

BRIEF OF BARRY MOHUN, WABHINGTON, D. 0., RZI ME.8NTEM THE EL DORADO
OIL WORKS.

The "El Dorado Oil Works are manufacturers of coconut oil, with offices in San
Francisco and mills located at West Berkeley, Calif. The company employs a capital
and surplus of more than $1,000,000, and for many years has been one of the largest
Imprters of copra (the raw material from which coconut oil is manufactured) from
the Philippine Islands. During the war the company was licensed under the United
States Fo6d Administration andat all times strictly complied with the Government's
regulations as applied to the coconut-oil industry. For the year 1917 it paid income
and excess-profits taxes to the Federal Government amounting to over $500,000,
and its income and profits taxes for 1918 and 1919 were considerably in excess of that
amount. For the year 1920 it paid no taxes, for the very'simple reason that on account
of conditions to be presently shown it was unable to produce income.

The company in the past has sold practically its entire production of coconut oil to
domestic soap manufacturers the oil being one of the basic materials used in soap
production because of its high glycerin content, which is usually above 13 per cent.
Coconut oil is now used extensively for butter substitutes, especially the so-called
nut margarines; la-idry, marine, and toilet soaps; vegetable laid; said oil, etc. In
1917, 16 000,000 punds of coconut oil were consumed in the soap industry alone, as
compared with 126,000,000 pounds of cottonseed oil, and 124,000,00n. pounds of sova-
bean oil, its nearest rivals. In 1918, 49 per cent of the vegetable oils used in the
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oleomargarine industry was coconut oil. During the war coconut oil was used in
making glycerin, which entered into the manufacture of explosives and proved an
important adjunct in the carrying out of the Government's munition program.

We ask the imposition of dbity of 2 cents per pound, including coconut oil imported
from the Philippine Islands. The pending bill carries a duty in this amount, but it
is not applicable to the Philippine Islands. We respectfully submit, in the light of
the facts subsequently shown, that such exemption is unwarranted.

The domestic consumption of coconut oil previous to 1919 virtually equaled the
production and imports combined-there were none exported. In 1912, the calendar
year, domestic production amounted to 31,700,000 poundss and the imports of coconut
oil during the same year were 46,700,000, a difference against domestic production of
15,000,000 pounds. *However, in the calendar year 1018 the imports of coconut oil
were 356,000,000 pounds, compared with 341,200,000 pounds produced in the United
States. These figures indicate that the domestic consumption of coconut oil in the
calendar year 1918 was 697 200,000 pounds, eight and one-half times as great as in
1912, when the total of productin and imports amounted to only 78 400,000 pounds.
It is worthy of note that the domestic production during the calendar years 1912 to
1918 shows an increase of 11000 per cent and places coconut oil third in importance
of % egetable oils produced in the Unite States.

Production of cocofiut oil in this country is confined to three sections: (1) The
Facifc coast States, (2) the territory surrounding New York and Philadelphia, and
(3) the Southern States, where cottonseed-oil mills are located. The greatest domestic
production, however, is on the Pacific coast. For the quarter ending June 30, 1919,
the Bureau of Census reports that California and Oregon alone produced over 26,000,000
pounds of coconut oil, whereas New Jersey produced approximately 12,000,000; Penn-
sylvania, 7,000,000; Texas, 5,000,000- and Louisiana, 7,000,000 pounds. The domes-
tic (onsumption for the same period was anomalous compared geographically with
domestic production. California, which produced over 23,000,000 pounds, consumed
less than 1,500,000 pounds, while Louisiana, which produced 7,000,000 pounds, con-
suned over 15,000,000; Illinois, without any production whatever, had a consumption
record of 21,604,858 pounds; and Ohio, producing but 827,239 pounds, used the largest
quantity of any particular State, its consumption being 31,510,975 pounds.

Millions of dollars are invested in the coconut-oil industry of this country. During
the three years preceding 1920 the industry attained unparalleled prosperity and
importance.

Besides the El Dorado Oil Works there are two other large mills crushing copra and
manufacturing coconut oil in San Francisco Bay. In the East there are at present a
half dozen nulls actually engaged in the producing of coconut oil. Withinleass than
two years ago there were 20 to 25. It is the oriental competition alone which has
caused these companies to suspend.

According to Thomas's Register of Manufacturers (1920), there were over 30 concerns
on the Pacific coast, with an approximate capitalization of $10,000,000, engaged in the
coconut oil industry. Many of these are importers and exporters of .oconut oil, as
well as crushers of copra. In the Philippine Islands 48 coconut oil mills during 1920
employed an estimated capital of over *10,C00,000.

The averae daily wage paid by the El Dorado Oil Works during 1920 was approxi-
mately $6.25 to each employee, whereas the wages of factory laborers in the Philippine
mills ranged from $1 to $1.50 per day during the same period. Itis well known thitall
labor in Japan, the South &a Islands, and the Philippines is on a very much lower
wage scale than in the United States.

Any protection grand to the industry by means of the imposition of a tariff duty
on imported coconut oil would be of benefit not only to domestic manufacturers of
that oil but also to producers of all other vegetable oils in this country.

We unhesitatingly state that the imposition of a duty of 2 cents per pound on coconut
oil, whether coming from the Philippine Islands or any other foreign country, is ab-
solutely essential to the very existence of this industry in the United States. We
1,slieve that the reasons which impelled the House to pass the bill with the duty of
2 cents per pound upon importations of coconut oil from countries other than the Phil-
ippine Islands are applicable and with far greater force to our contention that the tariff
should be likewise enforced as to Philippine exports of this commodity to the United
States.

That which is known commercially as copra is the meat of the coconut, or, in other
w,rds, copra is dried coconut meat, broken but not shredded or prepared. It is the
rrw material from which the coconut oil is manufactured. The oil is the fat obtained
bw compressing the copra. The growth and production of the coconut in commercial
q~ntities is foreign to the continental United States. The world's supply of copra
comes from the Straits Settlements, the Dutch East Indies, Japan, BritiB, French,
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and German Oceania, and the Philippine Islands. During the fiscal year 1918 the total
imports of copra amounted to486,996,112 pounds, of the value of $26,945,569. Of this
amount 219,55,171 pounds, valued at $9,949,795, came from the Philippine Islands.
The Philippines were by far the largest exporters of copra during that period. In
1919 the Philippine exports of copra to the United States dropped to 21259,592 pounds,
having a value of only $1,316,172; and in 1920 the amount Imported rm the islands
reached the insignificant sum of 16,724,892 pounds (valued at $517,619), out of a total
copra importation from all countries of 218,521,916 pounds.
The situation is graphically shown by the following table:

Importation of copra and coconut oil, 1912 to 1920.

Total imported Into United Imported IntoUnlted States
Staes. from Philippines.

Fiscal year.
Quantity. Value. Quantity. Value.

COPA. P"tIP4. PIRD
1912 ........................................... 64,60 870 2,810,171 473,718 $2,084,279
1913 ........................................... 34,267,811 1,531,820 23,627,330 1,048 937
1914 ............ 0 ...................... 45,437,155 2,395,013 27,542,443 3,427, &3905,827 3,397,477 68,257,00o5 2,145,7431915 ............................................ 9D, or/ 827 3,397,47 1,942,,
1916 ............................................ 110,07784 4,551,427 34,679,365 1,2151
1917 2730........................................ 0,91 12,615,712 87,068,682 4,114,005
1918 ...........................................488,98112 28,945,59 219,5,171 9,99,785
1919 ........................................... 301,9 246 190,847,782 21,2Z9,592 1,316,172
1920 ........................................... 218, 21,916 14,971,46 16,24,892 517,619

COCONUT OIL.
1912 ............................................ 46,30,732 3,8 1 ......... ..........
1913 ........................................... 50,50 , 1 4,183,03 1 , 3o, 92,06
1914 ............................................ 74,688195 8,728,107 19,6,8,381
1915 ...................................... 63,249,424 5, 430, 581 31,971:810 2:902.852
1918 ...................................... 68.574,349 8,052,225 30,074,283 2,873,214
1917 ........................................... 79,359,009 9,141,5 44,254,050 5,141,002
1918 ........................................... 259,004,748 30,919,783 154,704,481 18,2,869
1919 ........................................... 347,200,288 43,769,196 259,5,952 32848 M
1920 ........................................... 29,228,98 38,58, 135

I Not available.

The explanation for the tremendous slump In the exportation of copra from the
Philippines to the United States is found in the extraordinizy growth and expansion
of the coconut-oil industry on the islands, due primarily to an embargo against the
export of copra from the Philippines, to which we shall presently more fully advert.
Beginning early in 1918, Philippine crushers of copra established large modern mills
for the production of coconut oil. Instead of exporting the copra it is crushed in the
islands and the coconut oil, its offspring, is shipped in ever.increasing quantities to
foreign countries, particularly the United States. The crushers in the-Philippines
have a decided advantage over American crushers of copra not only in the matter of
wages, but also in that their supply of raw material is at their doors, whereas American
manufacturers of coconut oil must import their entire supply of copra.

Shipping conditions existing during 1918 because of th e war afforded opportunity
for the placing of the embargo upon the exportation of copra from the hilippne
Islands, to which reference has b en made. The governor general of the islands in
his annual report for the year 1919 states:

"A practical embargo upon the export of copra was laid by the Government in
August, 1918, to insure locally the quantities demanded by the Philippine mills,
which had outstripped the supply of raw material, and to economize in freight space
during the time of shortage of bottoms, since copra occupies at least four times the
cargo space required for the oil content. * * * As soon, however, as it became
apparent that the mills were reared to take advantage of the situation to depress
the price of Philippine cop ra, in May, 1919, the embargo was lifted, and small expor-
tations restored the situation. * * *V'

Further, the governor general states:
"The new and remarkable expansion in the export of Philippine coconut oil,

which now supplies 60 per cent of the American market, is of the greatest benefit to
the permanent situation. The early depression of the market of 1919 in coconut oil
gradually disappeared in part at least after a few months, and exports went finally
22 per cent over those of 1918, constituting 36 per cent of the total export trade."
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The annual report of the secretary of finance of the islands states:"Exports of this commodity (coconut oil) have been increasing from year to year,
and It is expected that no decline will take place in the years to come. As in previous
years the United States coi. umed the highest proportion of our exports of this com-
modity, same being 62.12 per cent of the aggregate total."
As appeal from the Survey of the American Coconut Products Industly, preparedby the Tariff Commisson, 1920: ...
.The development of the copra-crushing industry In the Philippines during h

country~ 
~~ durog thhem 

ea.

war is especially noteworthy. Shipping conditions favored the shipment of coconut
oil rather than the bulkier copra, and the Installation of modern mills proceeded
rapidly. In 1918 it was reported that 8 plants for the manufacture of oil were in

" rtion and that 150 expeller presses and750 hydraulic presses were turning out oil.
te output of oil in 1917 was almost 100,000,000, as compared with 11,000,000 pounds

in 1913. The former amount was somewhat over one-half of the production in this
country during the same year. I I

trading the source of copra supply for American manufacturers, the commission
states:

"Recently the Philippine Islands have lost a large part of their importance -as a
source for copra betuase of the establishment of large, modern oil mills there, which
are yaid to have a crushing capacity greater than the local supply of copra. So that
at present the supply of raw material for coconut crushing is largely in the hands of
the British and Dutca interest..

This embargo was fatal to the prosperity of the Pacific coast crushers, as well as
all other American producers of coconut oil. Many of them had commitments made
for future deliveries. The embargo gave to the Philin c here the opportunity
to complete mills in course of construction and to er to themselves a strongfbold
upon the copra market. It left the American crushers to find, if possible, foreign
markets in which to purchase their supplies of copra. The Tarff Commission in its
survey cites as authority the Journal o Commerce, Nov. 12, 1919, for the following
accurate statement:

"There is a very close and sharp competition between foreign and domestic oils,
ani it i3 claimed by people interested in the industry that at present there are times
when the vgin between the price of copra and foreign oil ioo small that it does
not pay to buy copra and produce the oil here. "

As shown by the governor general's report, the embaro on copra had a twofold
purpose but the objeef to I 9*,* * insure locally the quantities demanded by
the Phiippine mills" was obviously the impelling motive. It was protection pure
and simple; the loal mills became large and numerous. The raw material was in
the control of foreign buyers. As shown by the tables given above, in 1917 the copra
exports to American crushers anaour.ted to 87 056,600 pounds, and in 1918 increased
0 219,555,171 pounds. The embargo effeed a control of the copra market by the
Filipino crushers, with the result that the export of c pr to the United States de-
creased, as we have seen, from 219,M55,171 pounds ino1918 to 21,259,592 pounds in
1919, or a net decrease of 198,295,579 pounds; and in 1920 the total copra export to
American crushers was but 16,724,892 pounds. An embargo which works primarily
to the detriment of American crushers, who were the only importers of copra from
the islands ini 1918, is as effective its the highest prohibitive tariff that can be imagined.
We simply seek similar protection for what was for many years prior to 1919 a thriving
American industry. The world demand for coconut olis so great and the cost of
production in the Philippine Islands so small that both the crushers in the islands
and in the United States can and will prosper with the duty which we ask.

Attention is invited to the following interesting statement from the annual report
of the Philippine secretary of finance for the year ended December 31, 1919:

"Copra to the value of 8,839,376 pesos was exported during the year as compared
with 10,377,029 pesos for 1918, or a decrease of 14.8 per cent. Copra meal, on the other
hand, amounting to 2,173,471 pesos, was exported, in comparison with 7,255 pesos
for 1918, or the unparalleled increase of 29,852.2 per cent. This immense increase
in the export of copra meal tends to show that th3 amount of copra consumed locally
has greatlv increased, which accounts for the decrease in the exportation of copra.
The continuous decline in copra exports. due to rapid development that has taken
place in the local coconut-oil industrN, is obvious."

('opra meal or coconut oil cake is a aluable by-product of the coconut-oil industry,
serving as it does as an excellent cattle food. It is always in great demand. In
December, 1919, oil cake was quoted in New York at from $60 to $65 per ton. In
this country the cakes are usually ground and sold in sacks, but when exported it is
usually sert in cake form in conformity with generally existing greater demand
abroad for concentrated dairy foods than in the United States. Prior to 1919, in which
year the Philippine exports of the by-product of the coconut-oil industry attained
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such a stupendous increase over the previous year, it had been the custom for the
mills in the islands to burn the oil cake for fuel. The copra meal or oil cake amounts
to about 3.5 per cent of the raw material used in the coconut-oil industry, and in 1918
the American output of this by-product was of immense value. The curtailment of
the copra supply which formerly was imported from the Philippines has greatly
diminished the quantity of oil cake available in the American markets; hence, unless
copra is imported and crushed in the United States the oil cake must be imported
from the coconut-oil producers in the Philippines and elsewhere. Due to the marked
development of oil mills in the islands, the amount of copra available for exportation
is at present greatly less than in former years, and since the termination of the Euro-
pean war the Amencan crushers have had to meet the severe competition of European
buyers. According to the report of the Philippine secretary of finance, in 1919
France and En.$-nd were first and second, respectively, on the list of countries
importing copra from the islands; the United States was third, the amount of our
importation being 92 per cent less in value than in 1918, when we were the sole im-
porter of this commodity from the islands.

The Pan Pacific Magazine for August, 1920, contained the following:
"The amount of copra required to supply the Philippine mills at capacity is esti-

mated to exceed 800,000 tons. The rise of the oil mills--more than 50 are now re-
ported-explains the steady decrease in copra exports from 139,000 tons in 1915 to
55,000 tons in 1918. During 1919 the Philippines imported copra in considerable
quantities. but were not able to keep the mills running to capacity."

The Philippine Islands now lead all countries both in the production of copra and
coconut oil. Hemp was at one time the premier industry and export of the islands,
employing approximately 2,000,000 Filipino., or nearly one-quarter of the popula-
tion. However, the secretary of finance, in hus report referred to, states:

"In previous years hemp bea4led the list of principal articles exported from the
islands, but in 1919 it was replaced by coconut oil."

In July, 1920, three companies which were en ed in the coconut-oil industry in
the Philippines-the Visayan Refining Co., the &=zal Refining Co., and the Philip.
pine Refining Co.-merged and formed the Philippine Refining Corporation, with a
capital of $10,000,000. Corporations manufacturing coconut oil in the Philippine
Islands are pecultarlV favored, because, in addition to their proximity to the supply
of raw material they are not subject to the high taxes which are borne by the Amen-
can crushers; there'is no excess-profits tax in force in the islands, such as here. In
the Philippine Islands the income-tax law of September 8, 1916, as amended, is in
force, andthe revenue act of 1918 is not. A Philippine corporation is not subject to
the provisions of the war-profits and excess-profits tax provisions of the latter statute;
and even under the excess-profits tax law of October 3, 1917, a Philippine corpora.
tion was regarded as a "foreign corporation" and subject to tax only as to business
done and net income received from sources within the United States. The war
income-tax law of October 3, 1917, being Title I of the revenue act of 1917, contained
the following provision:

"Sc. 5. That the provisions of this title shall not extrind to Porto Rico or the
Philippine Islands, and the Porto Rican or Philippine Legislature shall have power
by due enactment to amend, alter, modify, or repeal the income-tax laws in force
ii Porto Rico or the Philippine Islands, respectively."

Similar powers are granted to the legislatures of the Philippines and Porto Rico
by section 261 of the revenue act of 1918, now in force.

Further, the Philippine crushers of copra have a wonderful future prospect for the
development of their industry. There are literally millions of acres of idle lands
available to them and which are especially suited t& the growth of the coconut tree.
It is estimated that there are approximately 70,000,000 coconut trees in the islands,
about 40,000,000 of which are bearing trees, producing nearly 1,000,000 000 nuts per
year, and that approximately 900,000,000 of these nuts are annually used in the copra
trade. Ina bulletin entitled "Economic Resources and Developments of the PhiMlp.

pine Islands," issued by the Philippine commercial agency in the United States
(1020), it is said of copra:

"No other crop produced by man is reaped with more certainty and marketed -7ith
les labor and expense after the initial cost has been incurred. Because of the per-
manency of the trees when planted in a region free from typhoons, a coconut in bear-
ing constitutes a crop virtually as constant and undying as the earth on which it
stands."

Coconut trees begin bearing five or six years after planting. There is but slight
diminution in the yield of a mature tree until it is almost a hundred years old. The
trees are usually planted 50 to the acre, and the record yield is reported to be 470
nuts from one tree in a year. A conservative estimate is that each nut is worth com-
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merciallv about 2 cents. The Philippine Islands now produce one-third of the
world's output of copra. As shown, up to 1918 almost all the copra produced was
exported. In 1919 the islands exported $4,400,000 worth of copra, but imported
$3,200,000 worth from other countries. The Yearbook of the Philippine Islands for
1920, published by the Philippine Chamber of Commerce (p. 141), states:

"Not content with manufacturing their own copra certain corporations in the
Philippines have gone so far as to use their oil to manufacture many of the varied
products which were formerly made only in the United States and Europe.'

The products were soap lard substitutes, and coconut butter. It is to be ex-
pected that in the future such articles will be exported not only to the United States
but also to other foreign countries.

During the past few years Japanese shipping companies have been very active in
the South Sea Island trade, particularly in copra-prodticing countries. These com-
panles, by reason of government bounties and cheap merchandise which they vend,
are in a strong position to compete with American merchants and manufacturers
who have built up trade in American merchandise and imports. In addition to the
development of this trading business, Japanese companes at home have erected large
coconut-oil mills to which they import the raw material needed from the copra-pro-
ducing countries. Our supply of copra from Japan fell from 29,473,850 pounds in
1919 to 9,172,381 pounds for the fiscal year ended June 30, 1920. The Tariff Com-
mission's survey previously referred to states:

"Imports (of copra) have also been increased from the Dutch East Indies of Japan.
* * Japan is becoming an increasingly strong rival in the copra market, Steam-

ship lines centering in Japan bring copra to her inills from Singapore, Java, and the
South Seas. The present estimated production of coconut oil in Japan is about
60,000 000 pounds annually, or about one-third the amount produced in the United
States in]1917. Most of this oil is critshed in 25 modern mills in the Kobe district."

In 1919 the British merchant marine regained its supremacy of Philippine shipping
which it had lost during the war; Japan was second in the total tonnage registered in
the ports of the Philippines and the United States third. The production costs of
Philippine manufacturers being greatly less than those 6f American producers, it is
apparent that were it not for the present market demand for coconut oil the Philippine
ecuhers would capture the European markets nowsupplied by American manufacturers
and exporters. In addition to otheradvantages the freight from thePhilippinesto Lon.
don is not appreciably greater than from NewYork to London, and hence the Philippine
manufacturer is in a position to successfully compete with the American industry in
the European markets. The Tariff Commission in its survey further states:

"Taking everything into consideration, conditions of shipping and freight rates
have apparently considerably favored the tropical producers of coconut oil over
domestic producers."

As shown by the tables heretofore given, during the period 1914 to 1920, inclusive, in
which coconut oil has been on the free list, over 1,000,000,000 pounds of a value of over
$140,000,000 of foreign oil has entered this country without contributing any revenue
to the Government. At the duty rate of 2 cents per pound, the customs revenues
during the period specified would have totaled over $20,000,000 from coconut oil alone,
or a yearly average of $3,860 000. It must be remembered that at the present time
approximately 75 per cent of this commodity is imported from the Philippines, and
unless a duty of 2 cents per pound is made to apply to such importations the amount
of revenue derived from this source will be very small-probably exceeding but
sightly $1,000,000 annually. If the duty is imposed on all coconut oil imported from
all countries, it will produce a substantial revenue to the Government.

The Philippine Islands are more prosperous to-day than ever before in their history.This is shown by statements recently issued by the Philippine Commercial Agency,
which officially represents the Philippine Government.

The agency maintains offices at 280 Broadway, New York City. From such state-
ments it appears that during 1920 the balance of foreign trade was in favor of the
islands. F or that year the total imports are shown to have been $149,438,282.60, while
the exports were $151,123,855.50. It is significant to observe also from such state.
±tents as follows:
Copra exports, total value .......................................... $3,716,870.50
Copra exports, to United States ................................. 191,204.,50
Coconut oil, total value ........................................ 23,268,886.50
Coconut oil exports to United States ................................ 21,683,043.00

In a word, the Philippines send us practically none of their copra and practically
all of their coconut oil.
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Can it be wondered that our coconut-oil industry is in financial straits?
It would seem the Filipino crusher has obtained all that he could have ever hoped

for. Ilis mills were built under an embargo the raw material is at his very door, and
his greatest customer, the United States, admits his product free. Under the terms
of the present bill it is proposed to require his foreign competitor, if he invades the
American market, to pay a duty from which he is wholly exempt.

We vigorously resist such a procedure and believe the Congress will repeal it.
Liberality of treatment of the people of the Philippine Islands has been the Govern-

m ent's consistent policy since the acquisition of the islands from Spain in 1899, but
the generosity has-been borne by the whole American people-by the Treasury of the
United States. Unless the relief here sought is obtained it will become, indeed, an
ironical liberality, for it will be sustained not by our Government but by one industry.
Yes; at the cost of the very life of a heretofore thriving, legitimate, American industry.
We can not bring ourselves to believe the Congress will sanction such a course of action.

Men may reasonabl' differ concerning the significance of the recent election upon
our Government's foreign policy, upon the League of Nations, or upon the desirability
of the reservations propsed by the senior Senator from Massachusetts to Article X of
the covenant, but it can not be denied that the domestic and fundamental principles
of the Republican Party received in the last election an unqualified indorsement
from an overwhelming majority of the American voters. Tariff protection for Ameri.
can industries has bwen the battle cry of that great party ever since its birth. It is
this only which we seek-fair protection to an American industry which is now
threatened with, indeed is face to face with, extermination.
STATEMENT OF JOHN F. CONWAY, REPRESENTING E. F. DREW

CO. (INC.), NEW YORK CITY.

The CHAIRMAN. Please state your full name.
Mr. CONWAY. John F. Conway.
The CHAIRMIAN. What is your business?
Mr. Co.NwAY. We are importers and exporters of oil, chemicals,

and manufacturers and refiners.
The CHAIRMAN. You are also a manufacturer?
Mr. CONWAY. Yes, sir.
The CHAIRMAN. What do you manufacture?
Mr. CONWAY. We refine coconut oil and other oils.
The CHALRMAN. Is that the only articleyou manufacture?
Mr. CONWAY. We use soya-bean oil. We -have other products, but

I am only down here to-day to talk on the oil business.
The CHAIRMAN. You are in the business yourself?
Mr. CONWAY. I am department manager.
The CHAIRMAN. Where do you reside?
Mir. CONWAY. I reside at Flushing, Long Island, and my business

address is 44 Whitehall Street, New York City.
The CHAIRMAN. Please proceed now and state briefly your views.
Mr. CONWAY. I am opposed to the proposed imposition of the duty

on coconut oil of 2 cents a pound. It is now on the free list. The rea-
son for that is that we use in our two refining plants about 900,000
pounds a week when running full. Unfortunately, I am not running
full just at the present time. Two cents a pound on that will amount
to $18,000 a week, and in the year it will amount to $936,000, which
would practically put us out of business.

The U1IRMAN. You make the oil out of the bean, do you?
Mr. CONWAY. We buy the oil and refine it from Ceylon and Java

and the Philippine Islands. The copra is on the free list, but has got a
duty here of 1i to 2 cents a pound.

Senator WALSH. Of course, you get it from the Philippine Islands
free of duty ?

Mr. CoNWAY. That is the point; if you should shut it out from other
points, naturally the Philippine Island producers will take advantage

9"I
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of the market and raise it to a point where we would be thrown out of
our markets of the world. That is one advantage the'foreign manu-
facturers have of being able to select their raw products from different
markets of the world, and if we are shut out from those foreign mar-
kets we are at the mercy of the Philippine producers.

Senator CALDER. Is yours the finished products
Mr. CONWAY. We refine it and sell it to soap and other manufac-

turers.
Senator CALDER. What quantities do you sell it in?
Mr. CONWAY. We sell in gallons, pounds, and tank cars.
Senator CALDER. What is the price to-day compared with what it

was in 1914, wholesale?
Mr. CONWAY. The wholesale price to-day is about one-half of.what

it was in 1919. The oil was selling in 119--
Senator CALDER. The oil was selling in 1919-I mean, in 1914, be-

fore the war.
Mr. CONWAY. Why, the price is practically back to what it was

before the war. Coconut oil is selling to-day around 81 to 82 cents,
and it ran about that figure in 1914.

Senator CALDER. In 1919 what was the price?
Mr. CONWAY. It went up to 181 or 19 cents, possibly a little higher.
Senator WALsjz. How much was it in 1914?
Mr. CoNwAy. Between 8 and 9 cents.
Senator CAtDzE. And it is now back to the prewar prices?
Mr. CONWAY. Yes sir.
Senator CALDER. how much would this duty affect the price, pro-

vided the duty were added to the price?
Mr. CONWAY. Twenty-five per cent on the raw material. After the

goods are manufactured the increased cost would be 30 to 33 per
cent based on present market.

Senator CAWER. You figure that the 2 cents per pound would in-
crease the price of the finished article about 40 per cent?

Mr. CONWAY. The duty is 25 per cent.
Senator CALDER. You figure that the 2 cents per pound would in-

crease the cost of the finished article about 40 per cent?
Mr. CONWAY. The duty is 25 per cent to start with. The cost of

refining runs 3 to 4 cents and the additional duty would be about'
6 per cent.

Senator Soor. Do I understand you to say that you import the
coconut oil?

Mr. CONWAY. Not directly. We buy it through importers. We
bring it in through Philippine producers.

Senator CALDER. You get your raw material from the Philippine
Islands?

Mr. CONWAY. No, sir. A great deal comes from Ceylon and Java,
also, through our foreign connections. We have an English branch.
We bring it in from different places as the market favors us. For
instance, if it is cheaper in Ceylon, we buy it in Ceylon. Of course,
the oils are sold at a close margin, so that there is not so very much
difference.

Senator CALDERt. Two cents per pound on the raw material would
mean that much on the finished product?

Mr. CONWAY. More than that.
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Senator W4Lsj. How much coconut oil is imported into this
country?

Mr. CONWAY. I can not say exactly. It is considerably over
350,000. In 1915 63,135,000 was imported; in 1918 increased to
356,089,000.

Senator WALSH. What percentage of the consumption is produced
hereI

Mr. CONWAY. From 25 to 50 per cent, according to prevailing con-
ditions.

Senator CALDF.R. Of the finished product?
Mr. CONWAY. Of the oil secured by pressure.
Senator WALSH. The product that he wants is copra. He wants

copra admitted free.
Mr. CONWAY. It is not copra we want admitted free. It is the coco.

nut oil.
Senator WALSH. Oh, I see.
Mr. CONWAY. If you get your duty too high it means you are

going to throw your importations of oil entirely to the Philippines
and lose the revenue altogether.

But there is another phase of the matter to look at. We are en.
deavoring all over the country to establish a merchant marine. If
we do not buy material from these foreign places, we do not have
any sale for our goods. We are doing a great deal of business in
the eastern countries, in New Zealand and Australia, and we export
varied lines of manufactured articles in competition with England
and other continental countries, and the more we can trade in those
commodities which come from those places, the more we can ex-
change our own goods.

Senator SooT. Do you buy any coconut oil made from copra in
the United States?

Mr. CONWAY. At times; yes. The quality, however, is not entirely
suitable for our requirements, and we prefer coconut oil of Java and
Cey Ion origin.

Senator SbiooT. Importations for 1920 amounted to 218,521,946
pounds of copra. In 1921 the amount was a little less. That is
manufactured into the oil in this country, is it not?

Mr. CONWAY. Yes.
Senator ShtooT. Still out of this amount of manufactured oils,

you buy very little from American manufacturers?
Mr. CONWAY. We buy where the market is most favorable, but we

must buy oil from Java and Ceylon for the reason that it is a better
quality and more suitable for our purpose than the domestic oil.

The CHAIRMAN. Have you concluded your remarks?
Mr. CONWAY. There is one other point I want to mention. That

is the duty on linseed oil. As you know, one of our great troubles
in the large cities at the present time is the cost of housing. It is
an expensive proposition to build houses and to keep them in repair.
You can not keep them in good repair unless you keep them painted.
One of the ingredients of paint is linseed oil.

Senator MCCUMBER. Congress has not had to vote any money to
keep the linseed oil factories on their feet, as it has producers of
flaxseed and others.

Mr. CONWAY. No. I think they have enough money.
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Senator McCuMIER. But some of these fellows who are producing
the different oils have to get help through special legislation.

Mr. CONWAY. The foreign market for flaxseed is very bare, and
the production of flax in Russia and Belgium has fallen off greatly,
so that I should think they could sell their product readily.

In regard to filing a brief, the Bureau of Raw Materials have gone
into this question very carefully, and they have gotten out a brief
which gives all the facts and figures in connection with this matter.
I'would like to use their brief as my brief, and have it so considered.

Senator SmtooT. The bill provides 2J cents a pound for linseed oil.
What would you suggest?

Mr. CONWAY. I suggest that it be not increased over the present
rate of 10 cents a gallon. The new duty makes it practically double
the price, 181 cents. That would be 20 cents a pound. You see the
rates are practically doubled.

The CHAIRMAN.'The committee will give the matter careful con-
sideration.

STATEMENT OF F. M. BARNES, REPRESENTING PROCTER &
GAMBLE CO., CINCINNATI, OHIO.

Mr. BARNES. I represent Procter & Gamble Co., of Cincinnati. I
am interested in paragraph 50, covering vegetable oil, more partic-
ularly coconut oil. I can say just briefly that I agree with every-
thing Mr. Colgate and Mr. Eckian have said in regard to the ultimate
effect of the present or proposed duty on vegetable oils as affecting
the price to the ultimate consumer of common soap.

Senator McLEAN. We will take that for granted. Is that all you
have to say?

Mr. BARNES. I want to speak on the matter of coconut oil and
copra. Our company is very largely interested in all those matters.
We are crushers of copra in the United States, and are also crushers
of cotton seed in the South. We are also importing all of these oils
and we are exporting all of these oils to Europe.

Senator REED. To what extent do you export oilsI
Mr. BARNES. We export coconut oil, cottonseed oil, peanut oil, and

at times soya-bean oil.
Senator REED. Could you give us, in the aggregate, what it

amounts toI
Mr. BARNES. Of cottonseed oil we exported about one-sixth of the

oil that was exported this year.
Senator REED. How much would that be?
.Mr. BARNES. Approximately 100,000 barrels.
Senator WALSh. Of what value?
Mr. BARNES. Approximately $30 per barrel-about $3,000,000.
Senator REED. That is cottonsee doil?
Mr. BARNES. Yes, sir.
Senator REED. And what was the other item?
Mr. BARNES. I would say the total export was around 25,000

barrels of the other oils, and the value would be approximately the
same. Some of them were cheaper and some were dearer.

Senator McLEAN. Then you disagree with some things that have
been said here by some witnesses?
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Senator REED. Just one question, if you will permit me. I am
interested in this.

Are you producing about one-sixth of the oils?
Mr. BARNES. We exported about one-sixth.
Senator REED. You exported about one-sixthI
Mr. BARNES. Yes, sir.
Senator REED. There was exported from this country how much ?
Mr. BARNES. If you will permit me to elaborate a little, there was

sold between August 15 and May 27, at the time the emergency tariff
went into effect, approximately 700,000 barrels of cottonseed oil,
probably 750,000 barrels. We do not have the June figures. That
represented about 25 per cent of the total production of the South.
Ofthat amount practically every barrel was sold prior to the time
the emergency tariff went into effect. As far as our own company
is concerned, we have sold just 200 barrels of oil since the emergency
tariff went into effect. We have made some shipments on sales
made prior to that time.

Senator WALSn. Do you attribute that situation to the emergency
tariff ?

Mr. BARNES. I attribute it entirely to the emergency tariff. It
was a reverse proposition, as has been explained here.

At the same time the exports of soya-bean oil from Manchuria was
about 7,000 tons in January and jumped to 14,000 tons in June to
Europe. The people over there are perfectly satisfied to use that
low-grade oil. We have never been able to handle those oils here to
any advantage, and never looked upon soya-bean oil as an edible oil.
In the same manner they have been in a position to 'draw their
supplies of copra from the islands of the Pacific without competition
except from the Philippines. Thirty-five per cent of the coconut
oil brought into this country prior to the emergency tariff came from
the islands of the Pacific and the other 65 per cent came from the
Philippines. So those markets were turned over to Europe without
competition.

C had several men in the Orient and brought them home. They
are in Cincinnati now. At the time this emergency tariff went into
effect we were ready to spend $300,000 and had bought some machin-
ery to equip an accumulating station in the Orient, but practically
without any notice this tariff was put into effect and it left us with
part of our equipment on the Pacific coast, and we have an invest-
ment on the coast to-day lying there idle.

On the crushing of copra in the United States, certain crushers
came before you and asked for protection. I think they must
represent practically the minority so far as the crushing of copra in
the United States is concerned. i think we have the largest crush-
ing plant in the United States, and we do not feel that we need any
protection. We feel that we have, as far as the crushing is concerned,
a distinct advantage. Id1 the first place, as far as the Philippines
are concerned, there is no market for copra cake, and out of every
ton of the dried copra there is a product of 650 pounds of that cake.
For a long while it was used as fuel, and they attempted to find a
market in the Orient, in Japan, for it, and aso shipping it to the
United States.

Senator REED. For fuel?
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Mr. BARNES. For feed, and in the Orient for fertilizer. Naturally,
the market is very depressed. On the other hand, so far as the
crusher of this country is concerned, he has a ready market for his
cake.

Senator REED. Is it used for feed here?
Mr. BARNES. Cattle feed. In addition to that, we feel that our

methods of operation are very much better. So that as far as
crushing copra in the United States is concerned, as against the
importation"of coconut oil, we see no reason why a duty should be
imposed on coconut oil to protect the American crusher of copra.

Senator WALSH. The labor item is very small.
Mr. BARNES. It is from 6 to 8 per cent; that is very small.
Senator REED. The total labor?
Mr. BARNES. Yes; the total labor.
I would also like to correct the impression made on the committee by

one of the gentlemen who spoke. He made the statement that .he
wanted to protect the American producers of lard by having the
lard consumed at home. The greatest consumers of lard substitutes
in the United States to-day are on the farm. We look upon the State
of Iowa as the greatest consumer of lard substitutes, and the great
Southwest, which is a cattle country and produces cattle, is a large
consumer. Why? Because it is to their advantage to get tho cheaper
articles, and take their toll on their own production. That is true
right straight through the agricultural districts. We sell less of the
lard substitutes in the large, congested cities than we do in the
country districts. That holds true pretty well in Europe. Our
American farmer is only following the lead of the farmer in Europe
because a good many of them have settled through the West and
know the advantage of using these substitutes.

In speaking of the butter proposition, what the gentleman did not
enlighten the committee on was the fact that during the war butter
went up to-extreme prices of 75 and 85 cents per pound in the cities.
The reason for that was that milk was diverted from the creamery to
the condenser and went to Europe in the shape of condensed milk.
If you refer to your statistics which you have before you, you will
find that our exports of condensed milk jumped to tremendous
figures which carried the price of butter to a high level, resulting in
the development of the so-called nut butter. The demand in Europe
fell off again for their own production of milk and the price of butter
went down. At the same time it carried with it the price of these
nut butters with the result that when butter reached the low point
in some of our large cities of 30 cents per pound the nut-butter
business absolutely collapsed and the production to-day is less than
40 per cent of what it was at the peak.

Not only that, but to show that the people of the United States
are somewhat discriminating in their tastes, when butter gets cheap
they leave these sc-called nut butters and margarine and go back to
regular butter. When butter starts to go up, notwithstanding the
fact that nut butters are going down, they still remain with the
regular butter. Butter has advanced from 30 to 50 cents, while
nut butters have gone down in the same period, but it has not
facilitated the business. A number of nut-butter manufacturers
have already failed, and the whole industry is in a precarious con-
dition, due to the absolute collapse of the consumption of nut butters.

1199
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Gentlemen, on this whole proposition as has been pointed out to
you, I want to say that I have personally spent 20 years in search
of the world's markets for oils for the soap kettle, and have failed
to find where these oils have depressed the value of edible oils.
We have brought oils into the soap kettle, and they have been taken
out through dire necessity, from an edible standpoint, and we are
spending a good deal of money, both from P chemical standpoint as
well as a development* standpoint, in trying to secure the necessary
materials to feed not only the soap kettle, but through the soap kettle
benefit the public at large.

I have a brief I would like to submit.
Senator McLEAN. Very well. It will be printed.

BRIEF OF F. . BARNES, REPRESENTING THE BUREAU OF RAW MATERIALS FOR
AMERICAN VEGETABLE OILS AND FATS INDUSTRIES.

A prohibitive duty of 2 cents per pound is proposed in the Fordney measure upon
all coconut oil except that originating in the Philippines. One-half to two-thirds
of the importations of coconut oil are used by soap manufacturers. The great bulk
of the coconut oil used in soap making goes into laundry soap3 and a lesser quan.
tity into toilet soaps.

Inasmuch as the importations of coconut oil from the Philippines can not be made
dutiable, the proposed levy of 2 cents per pound on coconut oil from other islands
of the Pacific and from other parts of the Tropics would be ineffective and would
produce no revenue. This because the importations of coconut oil from other sources
of origin would be automatically shut out by the action of the duty. Simultaneously
the price of the Philippine coconut oil would be increased in direct proportion to the
amount of coconut oil from other portions of the world which would be shut out by
the proposed duty. This would inevitably increase the price of soap and other
products in which coconut oil is used. We'have already called the attention of the
committee in our brief on so'a-bean oil to the fact that an increase of 2 cents per
pound in the price of any of ihe oils used in the manufacture of soap would increase
the cost to the consumer of soap one-half cent for each cake of ordinary laundry soap
made therefrom.

With the development of foreign oil seeds, the crushing of same. and the importation
of these foreign oils, the soap maker has been enabled to keep the price of soap on a
low basis to the households of the land. Were he obliged to depend upon such oils as
cottonseed oil, which is primarily an edible oil, the price of soap would have ranged
much higher, asedible oils naturally demand higher prices than the inedible. Having
the ability under previous tariff acts, however, to select his raw materials from the
stocks of the world at large the soap maker has been enabled as rapidly as one vegetable
or animal oil was elevated to a more exalted position than purely a soap oil to choose
another from the available number and thus hold the price of his soa to the consumer
at the point where low cost remained a chief virtue. To limit the list of animal and
vegetable oils from which the soap maker can choose by the addition of duties will
beyond doubt increase the price of soap.

The cost of raw materials entering into the production of soap is a much more im-
portant item than the cost of labor, which to a large extent is unskilled. According
to the latest dats available from the Bureau of Census, the establishments engaged in
the manufacture of soap paid during the year 1914 the sum of $88,866.7860 for the raw
materials which entered into the manufacture of soap, while they paid for both salary
and wages the sum of $14,779,629, or a basis of 6 to .

The soap industry in the United States has been built up relying upon free raw
materials. These materials have been on the free list and are referred to in our briefs
relative to the several schedules and free list, the principal items being coconut oil,
copra, palm oil, palm-kernel oil, soya-bean oil, peanut oil, olive oil (for manu-
facturing purposes), rosin, carbonate and hydrate of potash, silicates of soda, soda
ash, caustic soda, essential oils, tallow, grease. These must necessarily remain on
the free list if soap manufacturers of the United States aregoing to maintain their
position in this country and abroad, and it is only on this condition that we are recom-
mending that no excessive duty, but a reasonable duty, be maintained on the
imported common soaps.

Tariff revision is not designed, as we understand it, to increase the cost of the
everyday essentials of life such as soaps. To demonstrate that we are absolutely
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sincere, we will state that we would rather see the present duty of 5 per cent on common
soap, schedule A, paragraph 60, maintained with no revision upward than have any
advance which mught carry with it a tariff on the basic raw materials which now ene'r
into laundry soap manufacture with its consequent and inevitable burden of an
iunc,,wed price of laundry soap to the consumer. We will go even further and state
that rather than have a duty p laced upon the basic raw materials of laundry soap we
would sacrifice if necessary absolutely any and all duties as conveyed on common
sos p in schedule A, paragraph 66, of the Underwood tariff.

The present soap businesses of the United States have been built up on free coconut
oil and other duty-free vegetable oils. The contribution of the soap industry to the
people of the United States has always been the maintenance of a low price on common
soap. This has been possible largely through the development of new sources of
animal and vegetable oils in foreign countries, and the soap industry is to-day going
farther afield for such raw materials than ever before, necessitating tremendous risks
in connection with the fluctuating raw material values, all in order to continue pro.
viding suitable raw materials and the maintenance of a low price on laundry soap
to the consumer.

COCONUT OIL MAINLY 'A SOAP OIL.

The production and importation of coconut oil Into the United States have increased
from year to year until from a combined total production and importation of 95,323,425
pounds in 1914 the similar total in 1920 was 336,677,000 pounds. The following
table reveals the yearly production, consumption, imports and exports and average
price per 100 pounds prevailing for coconut oil from 1914 to 1920, incluElve:

TABLE 1.-Coconut oil.

Domestic Consue- I
production tion Price

Calendar years. from domestic and Imports. Exports. per 100Imported ! orod .od.

copra. oi.pons

1914 ............................ 37, 31 to000 8815500 5%,012,425 50A000 f9.9
1915 ............................ 44,074.000D 101,038,000 63, 1&% 000 698000 10625
1918 ............................... 03,831, 000 1,192000 64,349,000 478, 000 14.10
1917...............................18,326,000 314963,000 13091,000 1,530,00D 5.1
191 ............................... 219,31,000 421,697,O0D MA089 000 926000 17.00
1919 ........................... 214,74,000 4394,W'000 281,06A000 126,552,000 16.25
1920 ................................ 131,439,000 337, 0000 215,238,000 23,&5% 000 15.43

In the above table, to obtain the total amount of coconut oil available for con-
sumption, it is necessary to add the production columns and the import column.
We will, at a point further along in our brief, call attention to the heavy volume of
exports of coconut oil from the United States during the year 1920, one of the years
of heavy imports and production.

To show the consumption of coconut oil by industries we give the following table:

TABLz 2.-Consumption of coconut oil by industries."

Years. j1912 1914 1916 1917 1918

Ipounh. Nun PO. l o&. I oun&. P n.
..ap Indust ..ry.................- - - 78,816,000 77,959,000 111,084,000 168,602,000 230,000,000arnneinury .................. 293,000 112,000 83,000 19,763,000 61,7,000
Lard-substitute Industry-............... ....................--- .- 5,,000 13,406,000
All other Industries--........... .......- 8,084,000 42,645,000 122,053,000 116,416,000

Total----------------------79,109,O00 ,155,000 154,192,0001 315,963,000 421,697,000

It will be noted from this table, as indicated by our subhead, that coconut oil is
mainly a soap oil. Out of the total domestic production and the total importations
of coconut oil of 95,323,425 pounds in 1914, as shown in Table 1, 77,959,000 pounds
went into the soap kettle. This amount increased from year to year until 1918, the last
year of recorded consumption, when 230,000,000 pounds of coconut oil went into the
soap kettle. The total consumption of coconut oil by all American industries in the
year 1918 was 421,597,000 pounds. It can be seen, therefore, that considerably more
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than one-half of all the coconut oil consumed in the United States in the year 1918,
the last year of recorded consumption, went into the soap kettle.

In Table 7 of our brief on soya-bean oil are shown the quantities of all oils and fats
consumed by the soap industry. It will be noted therefrom that the vegetable oils
of which any considerable volume is used in the making of soap, besides coconut oil
were cottonseed oil, of which 150,000,000 pounds was itsed In the soap kettle, and
soya-bean oil, of which 120000,000 pounds found like usae, which demonstrates
that coconut oil is the most important of all the vegetable oils used in the manufac-
ture of soap.

To further reveal the importance of coconut oil to the soap-making industry, we
give herewith table from Tariff CommissioD Survey on Vegetable Oils, showing the
relative consumption of all vegetable and animal oils and fats and derivatives by
the soap industry:

TABLE 3.-Ratio of vegetable oils to total fats consumed by the soop industry.

Products consumed. 1912 I114 - 1910 .1917

Vegetable: Per cent. Per cepl. Per cent. Per cent.
Chnes veetable tallow .............................. 0.3 . 3 0.4 0.6.
co n t ............................................. ... 10.0 8.3 9.8 12.8.

Corn oil .................................................... 1.3 1.2 1.1 1.2
Cottor seed oil .............................................. 17.0 11.5 17.5 9.4
L nwed oil .......... ... ....................... ..... .I . i .1 . I
Olive oil .... ; ............................................. ..1 .I .I .I
Palm oil ................................................... 1.0 7.7 1.3 2.0
Palm-kernel oil .......................................... 3. 0 3. 3 .5 .3
Peanutoil ................................................................. .1 1.2
Rapeseed oil .............................................. 8 .7 .6 .4
Sesameo ...............................................................
Shea-nutoll ......................................................... .2
Soya-bean oil ............................................... .1 .5 .0 9.3
Miscellaneous oils ................................... 1.2 .7 .6 .8

Total ....................................... 3.0 35.8 37.2 38.1
Animal and fish olls .............................. 41.7 40.6 41.0 40.5.
Derivatives ................................................... 23.3 23.6 21. 8 21.4

Orand total ............................................ 100 .0 100. ta-.O 100.o

Coconut oil becomes such a great essential in American soap manufacture because
over considerable areas of the United States hard water is used, and only the superior
lather-producing qualities of coconut oil and palm-kernel oil will furnish a soap of
proper cleansing properties for use with this water. This is equally true where salt.
water is used, and also on all seagoing vessels, when soap mde from these oils is
indispensal .

The Tarih Commission states in its report on animal and vegetable oits and fats,
page 67, Survey of the American Coconut Products Industry: "The most important
use of coconut oil is in the soap industry, especially in 'cold process' soap making."

Coconut oil, while mainly a soap oil, is also an eAible oil. We have shown that it
was in the earlier years of its production and importation primarily a soap oil. The
fact that the edible oil industry has to some extent begun in recent years the more
extended use of coconut oil, tlits increasing the cost of this oil to the soap maker,
renders all the more vital ilhe n(cessity of this oil being duty free, because with prices
already advanced through the filling of the requirements of the edible oil industry
the addition of a duty on a portion of the available supply would force the soap maker
topay a price which would make it impossible for him to furnish a cake of soap of
the present superior quality at the present level of prices.

COCONUT OIL NOT COMPETITIVE WITH NATIVE VEGETABLE OILS, SUCH AS COTTONSEED-
OIL.

Coconut oil competes with no native vegetable oils in any serious sene. The O1v
oil of domestic production with which imported coconut oil competes is coconut oil
produced from imported copra.

Cottonseed oil, as we have previously emphasized, is primarily an edible oil. The
annual production of cottonseed oil will range in the vicinity of 1,500,000,000 pounds,
of which over 1,000,000,000 pounds is consumed in lard substitute. Since lard sub-
stituto is by far and large the most important edible product made from vegetable
oils and inasmuch as the most important usage for cotton oil is in lard substitute,.
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any statement as to whether or not cottonseed oil is competed with by other vegetable
oils has only to be illumined by the consumption figures of all vegetable and animal
oils and fats by the lard-substitute industry which are given below for the year 1918,
the last year of recorded consumption.

TABLE 4.-Ratio of vegetable oils to total fats and oils consumed in the lard-substitute
industry.

Products consumed.' 1918 Products consumed.' 1918

Vegetable: .. Animal:
Cottonseed oi ....................... 3. 0 Pork fat and lard .......... 0.1
Coconut oil ......................... 1.1 Stearin .............................. 4.5
Corn oil ...................... . 2 Tallow, edible ............ 1.9
Peanut .................... A 3 Hydrogenated o... 1.
Soya-bean o ........................ 4.H
Stern ............................. 1..2 Total ............................ IM 0

Miscellaneous oils ................... I.5
.Base1 on Bulletin No. 769 and supplement, U. S. Department of Agriculture.

The above table shows that 83 per cent of all the vegetable oils used in lard substi-
tute was cottonseed oil and that only 1.1 per cent was coconut oil.

During the years of 1918 and 1919 when oleo 6il, which normally constitutes from
40 to 50 per cent of the fats and oils used in oleomargarine, and neutral lard, which
normally constitutes 20 to 22 per cent of the fats and oils used in oleomargarine, became
very high in price, considerable coconut oil was uEed in oleomargarine. Thie, how-
ever, was not so much due to substitution of coconut oil for cottonseed oil as it was to the
enforced change from the animal to vegetable oleomargarine due to the tremendous
prices obtainable for export for the animal oils and fats which went into animal oleo-
margarine. Under these conditions 61,773,000 pounds of coconut oil went into
oleomargarine in the year 1918, the last year of recorded consumption, as compared to
36,454,000 pounds of cottonseed oil. That there was come abnormal condition respon-
sible could be inferred by the fact that in the year previous, 1917, less than one-third
as much coconut oil was used in the manufacture of oleomargarine or only 19,763,000
pounds. Also it should be noted that in the year 1917, 63,652,000 pounds of cotton-
seed oil was used in the manufacture of oleomargarine, or more than three times as
much cottonseed oil as coconut oil, clearly demonstrating that the considerable sup-
planting of cottonseed oil by coconut oil in the 1918 production was only temporary
and will not endure under normal price levels for oleo oil and neutral lard.

Coconut oil, it should be stated, being an oil witha high meltingpoint, is peculiarly
adapted to use in vegetable oleomargarine, whereas cottonseed oil being liquid at
ordinary temperatures is not, or any more so than others oils of similar nature. Any
unusual condition, therefore, which would place the constituent animal oils and fats
of animal oleomargarine at a premium would throw the tendency of production toward
vegetable oleomargarine and higher consumption of coconut oil at the expense of
cottonseed oil, which is ordinarily used in animal oleomargarine to the extent of some
25 to 30 per cent of the total oils and fats employed.

That the competition of coconut oil with cottonseed oil in the manufacture of oleo-
margarine is not really of much importance under any condition is manifest when
consideration is given to the fact that the total consumption of all kinds of vegetable
oils by the. oleomargarine business would probably not run much over 100 000,000
pounds, which is a small figure compared to the more than 1,000,000,000 pounds of cot.
tonseed oil used in the lard-substitute industry. •

The price of coconut oil practically always exceeds cottonseed oil by from I to 3
cents per pound, which disparity in price effectually removes any element of compe-
tition between the two except for those special uses for which coconut oil is specifically
adapted and cottonseed oil is not. Coconut oil is excellently well suited for the
manufacture of soap, but it is of no use to the manufacturer of lard substitute because
it refuses to blend with other oils and when placed in lard substitute boils and froths
when it is used for frying purposes.

The fact that ottonse oil holds undisputed sway as the main constituent of lard
substitute, the great outlet for edible oils in this country, is a chief reason why the
American cottonseed-oil ind ustry has never felt the slightest need fora protective iariff.
This fact along with the export business of millions of barrels annually of American cot-
tonseed oil to Europe renders the suggestion of the need of a tariff for cottonseed oil non-
sensical. The few crude-oil mill men who asked forsuch a tariff believed the besetting
evils of the period of deflation, through which allbusiness and industry has passed and
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to some extent is still pass ng, to be the offspring of the importations of foreign vege-
table oils, a supposition far remote from fact. With specific regard to coconut oil a
few domestic crushers of copra, proceeding under the same mispprehension as re-
garding imported coconut oiU and attributing the difficulties du to deflation to these
sources, asked for a duty upon coconut oil.

DOUBTFUL VALUE OF A DUTY UPON COCONUT OIL TO CRUSHERS OF COPRA IN THE UNITED
STATES.

Copra being a product of the Tropics is imported into the United States from the
Dutch East Indies, Australia, the Straits Settlements, the islands of the South Seas,
the island of Ceylon, and the Philippine Islands. Our domestic coconut-oil business
has developed through the crushing of the copra imported from these different sectionsof the world.

The Tariff Commission in their report on animal and vegetable oils, Survey of the
American Coconut P~roducts Industry p3go 55, state: "Due to the fact that the source
of raw material for the manufacture of coconut oil in this country is a foreign one, the
problem of maintaining the industry in this country is not so much a tariff problem
as it is a matter of adjusting freight rates and of competition in buying raw material."

The Tariff Commision further states that the year of largest ,mports of coconut oil
was in 1919 and in that year three-quarters of the importations came from the Philip-
pine Islands. This fact alone nullifies any benefit which might accrue to the domestic
crusher, as the chief source of the American crusher's copra is the Philippines, and with
Philippine coconut oil entering duty free and other coconut oil held dutiable the
Philippine coconut-oil mills would have every incentive for buying up and them.
selves crushing every pound of Philippine copra, to the complete elimination and
possible destruction of the American crusher.

The following table shows the movement of copra from different parts of the world
to the United States from the year 1910 until the close of 1920:

TABLE 5.-Coconut meat broken, or copra not shredded, dedicated, or prepared-Imports
by countries (fiscal years).

1910 1911 1912
Imported from- Quantity. Value. Quantity. Value. Quantity. value.

Pounds. Pounds. pounds.
North America, British ................................. 2,482 1241 50,248 $25,699
ASIA:

Straits Settlements .......... K8061 12,970 3,03350 131,024 410558 18,373
Dutch East Indies................. ............ 691,073 19,66 .................

.............................. ........................ i1,12D, 17,932

British .................. .,272320 42.665 311,280 1!0 1 .619,488 72,310
French .................. 797418 259.|8 10, 420,773 11,679.741 491,567
German ................. 1,124000o 3,400 ............ 3............ 331 13,
Philippinelslands ........ 10,783131 418,074 22,2M280 888675 46,873,718 %064,279

Subtotal ............... 21,2 13 95 M 8A66A159 1, 472,3 M 82,347,295 2,703,702
Allother: ....................... 87289 4,M 1,261,892 64,179 2,233,376 108,469

Total ....... ......... 21,30 ,219 76,560 37,817,051 1,53^718 64,53670 %810,171

1913 1914 1915
Imported from-

Quantity. Value. Quantity. Value. Quantity. Value.

Pound. Pounds. Pound#.
North America, British ......... 427,135 $20,331 11,111 M505 2,708,416 $121,89
Asia:"

Dutch East Indies .......... 14,491 682 ........................ 362,610 17,18
Oceania:

British ...................... 1,991,018 89,004 4.151,102 210, 170 14, 895, 993 600,35
French ...................... 6,685,113 297,231 13,275,254 672,414 11,148,360 382,20
German ........... . . 1,3731. 01 5,809 2 103 -10.004 1,655,688 62,88
Philippine Islands ........ 23,527,30 1,010,937 27,542,443 1,497,358 8257,005 2,145,74

Subtotal .................
Ali other ........................

)9

;3

31,016,188 1,19,99414,224,01312,390,491188980508,32,02
251,823 11,828 213,142 4,522 1 77,448

Total............ .,3,82 543,5 ,35033,,7
Total ..................... 3IJ2, jolt 1,831, 820 145, 437, 155 2,M1,013 1 0, 5MW2 3,397, 477

I
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TABLE 5.-Coconut meat broken, or copra not shredded, dsccafed, or prepared-Imports
by countries (fiscal year8)-Coutinued.

1918 1Q17
Imported from-

Quantity. Value. Quantity. Value.

Pounds,.
North America, British .......................... 3, 80,702 215,527 3,677,501 M30, 811
Asia:

Straits Settlements ........................... 751,797 52,652 A24,200 43,468
Dutch East Indies ........................... 429,161 35,055 43,725,711 2,251,258
JaPan ........ ! ............................... so 15 3,358,095 160,172Oceania:.
Drift1h ....................................... 29,489,090 1,321,029 72,183,416 3,791,8M
French ....................................... 2,658,315 1,138,140 19,188,888 1,077,578
German ...................................... 11,514,335 443.239 12.969,572 615,108
PhlUpplno Islandi ............................ 31,679.365 1,212,151 87,05,662 4,111.015

Subtotal ................................... 107,401,745 4,450,808 212,981,045 12,287,154
All other ......................................... 2,676,099 100,619 4,052,054 228,&M8

Total ....................................... 110,077,844 4,.M1,42? 217.036,099 12,515,712

1918 1919
I mportd frorn- Quantity. Value. Quantity. Value.

Pounds. Pound.
North America, BritLsb ............. ......... ,704,503 $484196 4,581, 868 43 729
Asia:

Straits Settlements ........................... 17,039,45 ,024,927 18,8309 84%682
Dutch East Indies ........................ 4,27, 11 2,44,362 27,471,785 1, 98296

..................................... 7,39480 384,925 29,:4:73:8 1,81,438

jBritish ....................................... 142,Z04, 092 9,324,720 158,780, 8 10, 60 74S
French ....................................... 29,385019 2,078473 17,187, 83 1,114,672
German ...................................... 14,55,055 8,177 21, 755,14 1, 41,670
Philpplne Islands ........................... 219,8 171 9,949, 785 21,25,592 1, 31 ,172
Subtotal..................................481, 3 2O6 969

All other ...................................... 5,43730 399,004 6,624,27 482,768
Total ..................................... 48,998,112 26, 945, 59 301,965,246 19,847,782

1930
Imported from- Quantity. Value.

Asia: Pound#.
Dutch East Indies ........................................................ 14,437,837 11,053,253
Japan ..................................................................... 9 172,381 701318Oceania:
British .................................................................... 106098,83 7,546,3
French ........................................................... 28484,661 2,146,782
German .......................................................... 30275,768 1,988,814
Philippine Islands ......................................................... 18, 724,892 517,619

All other ...................................................................... 13 38, 524 1,019,398

Total.................................................................. 1 21P 21,91

The above table of copra imports reveals that up until the beginning of the year
1919 imports of Philippine copra were by far the preponderating element of all our
copra importations in so far as the importations from th' possessions of any one nation
were concerned. In 1919 and 1920, however, we find the importations of Philippine
copra largely decreased, with heavier importations from Britih, French, and German
Oceania but not sufficiently heavy to compensate for the great reduction in the volume
of Philippine copra. This clearly depicts the trend of future events, which trend
will become more pronounced if coconut oil from sources of orign other than the
Philippines is made dutiable. The Philippine mills will crush their native copra,
and to the further injury of the native crushes will become more active purchasers
of copra from other islands of the Pacific than they have been in times past. By
following the latter course of procedure the Philippine mills could and would ship to
the United States their coconut oil of purely domestic origin and with the coconut
oil made from copra brought from other islands in the Pacific they would supply

81527-22-sot 1-28
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European demand. That American crushers could stand up against competition
equipped with a formidable two-edged weapon of this nature is not probable.

it must further be considered that the supplies of copra which American crushers
have been able to secure from British and French Oceaia have been obtained under
conditions when these nations assumed more or les passive attitude owing to their
need. of their ocean tonnage for more important cargo. It should be pointed out in
this connection that the table of copra imfports is for fiscal years and that during the
latter years shown in the table normal conditions did not obtain as regards foreign
shipping. It can be readily conceived, that with normal conditions restored as
regards shipping Great Britain and France, who are commonly active bidders for
copra in the market of the world, will effectually checkmate American competition
for the copra of their Pacific possessions and, if it should prove unduly troublesome,
follow the example of the Dutch in their East Indian pdsessions and levy an export
duty on copra exported to nations other than Great Britain and Franee.

Believing that conditions such as have been indicated would arise, large copr
crushers, such as Procter & Gamble and the American Cotton Oil Co., have consistently
advocated the free importation of both coconut oil and copra, and this is the earnest rec-
ommendation of the Bureau of Raw Materials of American Fats and Oils Industries,
both in the interests of the laundry-soap makers of the United States and the domestic
coconut-oil industry, for it should be stated that the soap makers of the country are
intensely interested in the development of the American coconut-oil industry and
very desirous of seeing it progress without inhibition of growth.

Unrefined or crude coconut oil has been continuously on the free list in all tariff
acts since 1883, with the exception of the emergency tariff, The great development
which the American coconut-oil indus try has made up to the time of the passage
of the emergency tariff act, which did it no good, has been accomplished *ithout
the aid of a protective tariff.

Labor costa have never been an item of paramount importance in the crushing of
copra in America. This is because of the ease with which copra can be crushed by
the use of modern machinery, such as the Anderson expeller, and the high coconut.
oil yield of copra, which ordinarily runs from 60 to 70 per cent oil content. *The fol-
lowing table reveals the yearly consumption of copra by American crushers since
1914 and the production of domestic coconut oil in the same years, which coconut-
oil production for all practical purposes can be said to be the oil yield of the copra
consumed in those years:

TABLE 6.-Domestic consumption of opra and domestic production of coconut oil.

Domestic Domestic Per cen t

Calendar years. consumption product oil yieldofe copra. orcooonutol oil yed

1914 .....................................---..... . .... 0,038,000 37,311,000 T
1915 ............................................. - 8,147,000 44,074,000 50
191- - --.......... o .......................... .......- 18,3 ,00 103,381,000 85
1917....-.............. ....................................... 334,101,0(0 163,328,000 48
1918- - - - --........................................ 318,242,000 219,931,000 68
1919 .............................................- 32,647,000 215.748,000 66
1920 ............................................................ 202,208,000 131,439,000 64

Average ..................................................................

Because of the ease of crushing copra and the high return of oil in proportion to the
amount of direct and indirect labor involved, crushers of copra commonly reckon
their labor cost to be from 6 to 8 per cent of the total cost of the coconut oil produced.
The advantages enjoyed by crushers of copra in the primary markets, therefore, do
not include the element of chp labor, for while their labor may be cheaper than
American labor, the proportion of labor to the total manufacturing cost is so small
that the final difference would be negligible. It may be further stated that modem
methods and machinery as used by the American crusher and more intelligent labor
enable him to produce coconut oil with a lower labor cost than the crusher who oper-
ates in the primary markets with low-grade labor, primitive methods, and less modern
machinery. There are further handicaps encountered by the crushers in the primary
markets. For illustration, the mills of the Philippines and the South Sea Islands
have no coal supplies to draw upon and must bring such fuel thousands of miles across
seas from Nagasaki, Sydney, or Shanghai.

We have previously quoted the Tariff Commission in regard to their remarks that
the problem of maintainiing an American coconut-oil industry was not a tariff prob-
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loe so much as it was a question of freight rates and the buying of their raw material.
We believe we have shown that the placing of a duty on coconut oil will materially
increase the difficulties of the domestic crusher in the buying of his raw material.

After all, the chief advantage which the crusher who is located in the t hilippines,
Java, Ceylon, or other primary market enjoys is his proximity to the supplies of his
raw material and the opportunity of first call upon those supplies together with the
opportunity to choose therefrom the copra of best quality. This is a condition which
no tariff can rectify. On the other band, the domestic crusher has certain advantages
which more than overbalance this advantage of his competitor In the primary markets
and which have no relation to a tariff on coconut oil. We have already mentioned a
portion of these advantages and a further more important one is the ease of marketing
his manufactured products, or the coconut oil and copra cake, possessed by' the domes.
tic crusher. He moves his coconut oil direct from his factory to the plait of the soap
maker or other consumer in 8.000-gallon tank cars equipped with steam coils and,
therefore, adapted for use in either summer or winter. On arrival at the soap maker's
plant the 8,000 gallons of coconut oil can be pumped out in an hour's time and the car
is ready to start back to the copra-crusher's mill. Contrast this with the problem of
the crusher in the primary market whose mill is often located far up some narrow
creek the small barges on which are his only means of transporting his product to the
sea. As he produces the coconut oil it is placed in pipes, or barrels holding only a few
hundred pounds, and as the quantity to be transported justifies the oil is placed aboard
a barge in these containers and floated down to the sea many miles away and finally
after long travel a seaport where large vessels may enter is reached. There the oil by
laborious effort is bulked into storage tanks from which it is pumped into the deep
tanks of steamers which must carry it the thousands of miles to the vegetable-oil
terminals on the Pacific coast. Months are consumed in reaching a final destination
which the domestic crusher can reach with his product in 24 hours or if he be on the
Pacific coast at the outside three weeks. Further, the domestic 'rusher can market
his copra cake to cattle feeders at $28 to $30 per ton, while the Filipino is often forced
to burn his copra cake for lack of a market or too heavy freight charges to reach a
market. This is a most formidable handicap.

Finally, we will again state that should a duty be levied upon coconut oil the imi.
possibility of its application to Philippine coconut oil will render such a drity not
only useless to the domestic crusher, but as a result of its placing the Philippine
crusher in a peculiarly strong strategic position will actually menace the existence of
the American crusher.

COCONUT OILS OF BEST QUALITY WOULD BE EXCLUDED BY TARIFF.

The coconut oils from Java and from the Malabar Coast of Africa, oil of the latter
origin being termed Cochin coconut oil, are particularly well fitted for cold-made soaps
because of the superior quality and color of the coconut oil from there countries, an
attribute due to the great care used in the production of copra in there countries.
To force soap makers therefore, to use the Philippine or Manla coconut oil and the
domestic coconut oil is to deprive many of them ol the means of making what consti-
tutes the most important soap which they produce. Only the whitest oils of best
quality can be used for cold-process soaps, and neither the domestic nor Manila oils
can be used. Only in rare instances can copra, owing to the fact that itdeteriorates
during shipment, be obtained by domestic crushers which will produce oil of quality
equal to that imported as Cochin coconut oil and from Java. Inferior coconut oils
when made into soap not only produce soap of poor color but such soaps do not powers
lathering qualities equal to that made from the higher-grade oils.

Ceylon coconut oil from the island of Ceylon is likewise of superior quality to the
Manila oil and to much of the domestic coconut oil. This is because the t'opm Is
crshed at its origin and deterioration has no opportunity to occur.

In the manufacture of coconut oil for edible purposes a very white oil is required.
This applies most particularly to its use in vegetable or nut butter. The higher-
grade coconut oils from Java and Ceylon are, therefore especially desired for these
purpo es, and a duty upon coconut oil would rest especially heavy upon the edible.
oil industry and would act to increase the cost of the edible products made from
coconut oil.

In the early portion of our brief we made reference to the heavy export business of
the United States in refined coconut oil with Europe. This business amounted to
126,552.000 pounds in 1919 and 28,050,000 pounds in 1920. The European trade
demands a very white coconut oil of high quality, which can be made to best advan-
tago from Java and Ceylon coconut oil. To place a duty, therefore, on oil from these
sources is to imperil the continuance of our export business in refined coconut oil with
Europe, a business which in 1919 was more than one-half the total domestic production
of coconut oil.
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PROPOSED DUTY WOULD PROHIBIT IMPORTs OF COCONUT OIL FROM SOURCES OTHER
THAN THE PHILIPPINES.

The duty of 2 cents per pound which it is proposed to place upon coconut oil is so
far out ol proportion that an effectual embargo would be established against all imports
except those from the Philippines.

The average market price prevailing for imported coconut oil during 1921 to date
has been in the vicinityr of 8 cents per pound, The duty of 2 cents per pound would
amount, therefore, to 2o per cent ad valorem under normal conditions and prices such
as exist at present. With Philippine coconut oil entering free, demand for the coconut
oil from otlber sections such as Java would largely cease except for those special uses
wherein higer grades of oil are required, and the duty would be productive of little
revenue and would provide no protection for the domestic crusher.

The manufacturers of common soap in this brief presented through the Bureau of
Raw Mtaterials for American Vegetable Oils and Fats Industries respectfully ask that
copra and coconut oil be retained upon the free list.
STATEMENT OF LOUIS H. WALTRE, PRESIDENT WILLIAM WALTKE

& CO., ST. LOUIS, MO.

Mr. WALTKE. My name is Louis H. Walt ke. I am president of
William Waltke & Co., St. Louis, soap manufacturers.

I heartily agree with everything that has been said here to-day in
behalf of placing coconut oil on the free list of the permanent tariff
act, and just want to make this point: That we are large producers of
soaps technically known as cold-process soaps, which are medium-
priced toilet soaps. We need a high grade of coconut oil to make
such soaps. We have tried various oils which were not satisfactory.
The oils produced in the Philippines and in this country are not suit-
able for that purpose. These medium-priced toilet soaps are not
luxuries. Every man has to use soap to wash his face and hands,
and I do not think anyone can say it is a luxury to wash one's face
and hands. Soap for this purpose must be, a mild soap. Ordinary
laundry soap could not be used for that purpose. If a 2-cent-a-pound
duty is put on coconut oils, it will place the cold-process manufac-
turers in a peculiar position. While there will probably be consider-
able coconut oil coming in from the Philippine Islands, which comes
in free of duty to this country, thus creating competition between
the Philippine Islands' coconut oil and the coconut oil pressed in this
country, it will necessarily advance the price 2 cents a pound on the
finer grade oils-oils that would be coming from Java, Cochin, and
Ceylon. We will respectfully ask that coconut oil be put on the free
list, the same as it has been from time immemorial up to the emergency
tariff act.

I have no brief, but I would like to submit one.

STATEMENT OF VICENTE VILLAIN, REPRESENTING COCONUT
OIL MILLS IN MANILA, P. I.

Mr. VILLAMTN. Mr. Chairman and Senators, I am a Filipino citizen.
I am engaged in the coconut-oil business in New York City. The
mills are located in Manila, P. 1.

I wish to make some observations on Schedule 1, paragraph 50, of
the tariff bill-coconut oil.

According to this bill the oil from foreign countries has to be
imported at 2 cents a pound. The Philippine coconut oil will come
in here free. Apparently this will be advantageous to the Philippine
interests, because it will shut off importations from foreign countries.
But this advantage is more apparent than real, as I am going to
prove to you.

1208



I I I

CHEMICAL, OILS, AND PAINTS. 1209

I wish to cite as an example that in 1919 75 per cent of the coco-
nut oil consumed in the United States came from the Philippine
Islands trnd 25 per cent from foreign sources. At first blush it would
appear that the 25 per cent coming from foreign sources would have
to come from the Philippine Islands and therefore it will be a direct
advantage to that country. The bill as it stands now admits copra
free. That will mean that the 25 per cent that the Philippine Is-
lands can not furnish will have to come from the mills in the United
States.

My point is this, however: We take the position that what is in-
jurious to America will be injurious to the Philippine Islands.

The tariff bill as it stands will limit the export of coconut oil and
manufactured product thereof from the United States to. Europe and
other foreign countries. Italy has already retaliated against, the
United States. She has doubled the tariff on cottonseed oil from
this country; France has trebled its tariff on cottonseed oil from the
United States. That will mean that this cottonseed oil will be turned
back onto the United States market, and the prices will thereby go
down. It is a fact that the upward or downward tendency of cotton-
seed oil prices is reflected in the coconut-oil market. That will, of
course, prove a calamity to the prices of coconut oils.

Senator SMoOT. You want coconut oil on the free list, then, do you
Mr. VILLAMIN. Oh, yes. A duty will also limit the demand for

coconut oil in the United States. Instead of gaining, therefore- 25
per cent, which in all probability we will not get, wit out a question
we would lose more.

I wish to make a statement while I am here-
Senator WATSON (interposing). How can you make out that if

you put a tariff of 2 cents on coconut oil as against all the other
nations of the world, and yet it comes in here free from the Philip-
pine Islands, that it can injure the production of coconut oil in th1e
Philippine IslandsI

A U r. VILLAMIN. This is my point: If the tariff is imposed that will
affect adversely the export of coconut oil from the United States,
and thereby limit the demand for Philippine coconut oil.

Senator SUTHERLAND. How can anybody be certain that thoy
will lower those tariff duties in France and Italy even if we take this
action which you suggest ?

Mr. VILLAmN. The Italian Government has already doubled its
tariff on cottonseed, oil from the United States.

Senator SUTHERLAND. They may have doubled oven though we
did do as you suggest?

Mr. VILLAMIN. Yes, sir; but if one man throws a rock at another
and he hits back we may suspect that the throwing of the rock was
responsible for the trouble. A duty on coconut ofl will mean that
the cottonseed oil will be turned back on the American market and
left to remain in America, and the use of cottonseed oil and coconut
oil is interchangeable in some important commodities.

Senator WALSH. And cottonseed oil will be substituted for coco-
nut oil, and therefore the coconut-oil business will be bad from the
Philippine Islands?

Mr. VILLAMIN. Yes, sir.

N



1210 TARIFF HEARINGS.

Senator WALSH. Suppose they keep those duties on in France and
Italy; then they will have the advantage?

Mr. VILTAMJn. If they do, then what will come about i what you
will suffer here. It willimit the advantage of Philippine coconut oil.

Just as earnestly do we believe that what is injurious to America
will be injurious to the Philippine Islands, So as sincerely do we ask
you to accept the idea that what is injurious to the Philippines will
be injurious to America, not only economically, but to its prestige as
well.

Last Monday, gentlemen, the United States Shipping Board issued
an order prohibiting the transportation of coconut oil in bulk. You
will remember that last year the Congress of the United States passed
a law generally known as the "coastwise law." According to that
law, by presidential proclamation, from 1922 all the exports from
the Philippine Islands will have to be carried in American ships.
Now, if the Shipping Board is not going to carry coconut oil in bulk,
where in the name fHeaven can we export our coconut oil?

S senator SMfooT. Did you call the Shipping Board's attention to
that?

Mr. VILLAMIN. No; not yet. But there is an anomaly right there.
Senator SUTHERLAND. A great part of it is shipped in imlk?
Mr. VILLAMIN. Yes.
Senator SUTHERLAND. What percentage?
Mir. VILLAMWN. One hundred per cent of the export is shipped in

bulk.
Senator WALSH. What is the reason for doing that?
Mr. VILLAMJN. Certain importers, I understand, have filed claims

against the Shipping Board for loss on account of defective handling
and equipment; and-instead of correcting the defects in the handling,
they issued this summary order.

Now, it might be stated that the coconut oil from the Philippine
Islands can be exported in barrels and drums. We can do that, too
but that will automaticaUlly increase the price of coconut oil. It. will
increase the price of coconut oil by at least. 1 cent per pound, and
there will be then no necessity of discussing the pro or con on the
other side of the tariff on the coconut oil, because of this automatic
increase of the price of oil to the consumers, which will be prejudicialto American interests.Senator WiLSH. "Do you represent a Philippine company?

Mr. VILLAMIN. Yes.
Senator VAL8If. What is the name of that company?
Mr. VILLAMIN. I represent several mills.
Senator WATSON. And the mills are located in the Philippine

IslandsI
Mr. VILLAMIN. They are located in Manila, P. I.
Senator WATSON. And do they ship alone to the United States?
Mr. VILLAMIN. And to Europe.
Senator WATSON. They ship to the United Statos and to EuropeI
Mr. VILTAMIN. Yes.
Senator WATSON. Do they ship more to the United States or to

Europe?
Mr. VILLAMIN. We ship about 00 per cent of our oil to the United

States. This is where we would naturally ship. The balance of our
trade in imports and exports is with the United States.
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Senator McLEAN. How much dry copra do you export?
Mr. VILLAMN. When the mills are in operation we export none.

In 1919 the Philippines exported 8,000,000 pesos worth of copra.
In the same year fhe Philippines imported curiously enough, 5,000,-
000 pesos' worth of copra from tho South Sea Islands.

Senator McLEAN. Where?
Mr. VILLAMIN. From the South Sa Islands, from Java, and the

Straits Settlements.
Senator WALSH. I notice from reports of the tariff commission that

there are now 30,000,000 coconut palms bearing coconut fruit, and
that they will export shortly 60,000,000 to America, is that a fact?

Mr. VILLAymN. No sir; but we will have more trees bearing fruit.
Senator WALSH. That will be a very great increase in production

shortly?
Mr. VILLAMJI. Yes sir.
Senator WALSH. Almost double?
Mr. VLL.MN. Not so much.
Senator WATSON. Are your Philippine factories over there owned

by Americans or by Filipinos?
Mr. VILLAMIN. Americans, Filipinos, and Chinese.
Senator WATSON. Owned by all three nationalities?
Mr. VILLM.mSN. Yes.
Senator CALDER. What proportion do the Chinese own?
Mr. VILLAMIN. I can not tell that.
Senator WALSH1. They have very large business interests in thePhilippinesI
Mr.-VILLAMIN. Yes, sir, and the British also.
Senator WALSH. I am talking about these particular mills you

represent.
Mr. VILLAMIN. Filipino and Chinese.
Senator WALSlr. And no American capital?
Mr. VILLAmIN. And American capital also. Now, gentlemen, I

have spoken my own personal'ideas.
If there are no more questions which the gentlemen desire to ask,

I will conclude my statement.
Senator MCCUMSBER. Much obliged to you, Mr. Villain.

STATEMENT OF FRANOIS M. TURNER, REPRESENTING THE A ERI-
OAN NUT & SEED OIL CORPORATION, NEWARK, N. J.

Mr. TURNER. We address the committee in reference to paragraph
50 on the subject of coconut oil, crude and refined.

Previous to the great war there was little or no coconut oil crushed
from copra in the'United States. Exigencies of the war demanded
that coconut oil be pressed here, and consequently some cottonseed
crushers, attracted by the high price of coconut oil, began with their
cottonseed-oil machinery to produce coconut oil.

The American Nut & Seed Oil Corporation formed and built in
the city of Newark, N. J., a modem coconut-oil mill with American
capital, American machinery, and American labor, and the qualities
of oil produced there are superior to any oils imported.

Senator WATSON. You are speaking of coconut oil alone I
Mr. TURNER. Coconut oil alone.
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There have been a great many misstatements made before the com-.
mittee. Whether they were made in ignorance or for some purpose,
we feel it to be our duty to furnish the committee with reliable
information.

Senator SMOOT. Are in favor of the 2-cent duty?
Mr. TURNER. Yes. We are in favor of allowing things to remain

as they are. We also do not object to having the Philippine oils
come in free.

Statements have been made before this committee which are mis-
leading. A manufacturer of laundry soap has stated that if the
tariff that is now proposed be enacted on what our soap-maker friends
term "oriental oifs," an extremely vague and ambiguous expression,
the consumer, the American housewife, if you please, would pay 1
cent to 2 cents more per cake.

This is emphatically not so, as the manufacturer of laundry soaps
never under any circumstances uses a coconut oil that is dutiable.
He uses Manila or Philippine coconut oil, and though the proportion
in the soap varies with each manufacturer, it is very small, the chief
ingredients being rosin, tallow (horse, beef, mutton), cottonseed oil,
and last and least coconut oil.

The manufacturer of laundry soaps pays no duty on the Philippine
oil. This is a fact and easily proven. On the other hand, the manu-
facturer of high-priced toilet soaps, liquid soaps, etc., uses a higher
grade of oil, termed in the trade chin or Ceylon, which is imported
from those countries.

The profits on this class of soaps are trem'rndous. They are
luxuries, and the imposition of such an infinitesimal tax as is pro-
posed in H. R. 7456 would make such a minute increase in his cost
that he could not and would not saddle it upon the consumer.

Our interest in the crushing of coconut oil has been instrumental
in the sale of American machinery and other accessories produced in
the United States, and has been the means of employing American
labor, and if the amount of protection which is now afforded us in
the emergency tariff, and which we pray will be consummated in the
permanent tariff, is wiped out, it will cripple the American manufac-
turer of copra-crushing machinery, the associated industries which
cooperate, destroy an infant industry which will be a source of con-
sidertble revenue to the United States and employ a vast amount
of labor.

The price of oil despite the impost of duty by the Fordney emer-
gency bill has not advanced.

A statement has been made by a western soap maker before this
committee that if the tariff proposed is enacted it will be impossible
to get a grade such as Cochin, for instance. This is not so, because
we are manufacturing in this country at the present time a grade
of oil which is infinitely superior to any Cochin oil ever imported
here. It is a product of American inventive genius coupled with
superior machinery and care.

The American Nut & Seed Oil Corporation has invested a large
sum in building one of the finest oil mills in the world. They have
a very modern and fully equipped plant.

Senator WATSON. Have you more than one plant?
Mr. TURNER. No, sir.
Senator WATSON. Where is that plant located?
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Mr. TURNER. Newark, N. J.
Senator WATSON. How many men are employedI
Mr. TURNER. About 150.
Senator WATSON. Is the plant running full time?
Mr. TURNER. Yes. We are selling al the oil we can produce here

at the present time.
Senator S.mOOT. Is any exported ?
Mr. TURNER. There is no coconut oil exported from the United

Stat~s. We do not produce more than one-fifth of what this country
requires. As for exporting to the other side, that is tommyrot and
buncombe, because we do not do it.

Senator SMOOT. Then the Government statistics are wrong, are
they ?

Mr. TURNER. Possibly so. A great deal of oil passes through this
country from the Philippines.

Senator SMOOT. But that is not exportation.
Mr. TURNER. No; I know it is not.
A recent tour of Europe assured me that the European countries

do not contemplate purchasing their supplies of coconut oil from
the United States.

The great Danish oil interests at Copenhagen, Aarhus, and Esbjerg
have enormous mills, own steamship lines, and in connection with
the largo German and Holland interests control the copra markets
in the Singapore district; while in Great Britain the great firm of
Lever Bros. controls the copra in the Sydney (Australia) market.

It is out of all reason to assume that the United States can export
oil to these countries; indeed the reverse is quite possible. Moreover,
they can produce coconut oil cheaper than we can; again we do not
crush in the United States more than one-fifth of our present require-
ments3.

Any Philippine coconut oil brought into the country for the pur-
pose of refining it and then exporting it to foreign countries will not
bo affected by the proposed tariff; therefore this business will notboprejudiced.bHerolet me make clear that there are different and very distinct

varieties of coconut oil and intended for different uses, viz, Philippine
coconut oil produced from "mixed" copra (i. e., copra that is either
all smoke dried or part smoke dried and part sun dried). This oil is
dark in color and possesses the characteristic "smoked odor." This
oil is used for laundry and cheap toilet soaps.

Ceylon and Cochin coconut oils are higher grades, the former
made from a much better grade of sun-dried copra, the latter from
fresh coconut parings. Tlese qualities are used for high-grade
toilet soaps and also for refining into edible oils. Ceylon and Cochin
oils under the proposed tariff will be subject to 2 cents per pound
duty. The American Nut & Seed Oil Corporation, manufacturing
these high grades of oil, bcs for this protection that it may exist:

Senator McLVIAN. You tiink this article is distinct from the other
oils?

Mr. TURNER. Yes. We are not interested in the other oils; we
are interested only in 'coconut oil. We specialize in the higher
grades of coconut oil. We are trying to introduce into this country
for fine soap making the grade of oil produced in Ceylon.

I I
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Senator MCLEAN. Is the variety you have there the variety they
make butter ofI

Mr. TURNER. No, sir; that is crude oil. When it is refined they
use it for edible purposes.

Senator WATSON. What do you do to refine it from that crude
state?

Mr. TURNER. Crude coconut oil is refined by first neutralizing the
fatty acids present, then bleaching by means of fuller's earth, carbon,
etc., and finally deodorizing it by distillation.

Senator SMooT. The Treasury Department says that we exported
coconut oil during the year.1920 in the amount of 141,088,048.

Mr. TURNER. That was not crushed in this country or produced
here.

Senator SMooT. It is refined coconut oil that has been refined in
this country and shipped out of this country.

Mr. TURNER. How much did you say, Senator?
Senator SMOOT. One hundred and orty-one million eighty-eight

thousand and forty-eight. The cost was $28,968,689.
Mr. TURNESR. I understood that there was considerable oil refined

and shipped out, but that will not continue, as Denmark, Germany,
France, and Great Britain can produce refined coconut oil cheaper
than we can. During the Great War and immediately afterwards,
of course, it was different.

Senator SMOOT. It will not do what I
Mr. TURNER. It will not continue. In the first, Senator Smoot-
Senator WALSH. You said there was practically none. Senator

Smoot is criticizing your statement that there was none.
Mr. TURNER. You will find a great deal more during the war and

previous to that.
Senator SmxooT. I can go back further than that if you want me to.
Mr. TURNER. If there are any more questions, I shall be glad to

answer them. All we ask is that the present duty remain.
Senator SwooT. In June, 1921, there were 958,668 pounds exported.

That was just in one month of this year. Nine hundred and fifty-
eight thousand pounds, or 476 tons, is less than 50 days' output of
the mill of the American Nut & Seed Oil Corporation, which when
completed will have a capacity of 160 tons per diem.

Mr. TURNER. Where was that produced?
Senator SmooT. It was refined in the United States and exported

from the United States to foreign countries. If you want to know
the countries to which it was exported, I will give you the names of
them.

Mr. TURNER. No. I know it was exported. That was not pro-
duced in this country.

Senator SmooT. _(Jopra is not grown in the United States, but this
is an oil that comes from the Philippines and is refined in this country.

Mr. TURNER. We have no objection to oil coming in free from the
Philippines. The proposed tariff of 2 cents per pound on foreign
coconut oils will not affect it and will not interfere with the business
of importing, refining, and exporting Philippine coconut oil.

1 !
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CASTOR 0IL.

[Pamgraph 50.]

STATEMENT OF B. E. REUTER, PHILADELPHIA, PA., REPRESENT-
ING THE BUR EhU OF RAW MATERIALS FOR AMEBRIAN VEGE-
TABLE OILS AND PATS INDUSTRIES.

Senator WATSObJ. Whom do you represent?
Mr. REurE. The Bureau of Raw Materials for American Vegetable

Oils and Fats Industries. I shall speak on castor oil and rapeseed.
The recent bill, H. R. 7456, places a duty of 4.5 cents a pound on

castor oil and thereby does nothing more than create a subsidy for
the crushers of castor oil. Where thoy now have three-quarters of a
cent per pound difference between the imported material and'im-
porting the seed, the 4.5 cents per pound on castor oil makes an
extra profit for the crusher and discriminates in favor of one industry
and against the other.

Senator S,ooT. What do you suggest?
Mr. REUTER. There should not le any duty on it.
Senator S3MOOT. In other words, it should be free?
Mr. REgUTER. Yes; as well as the beans. They are so closely allied.

They are used for nothing else. Beans are used for cruslfng oil.
We are not an importing nation as respects castor oil.

I remember that during the war, when I was chief of the fats and
oil division in Mr. Hoover's cabinet, and had charge of the different
fats and oils, the Signal Corps asked us for more castor oil. We
could not produce a satisfactory amount for airplane service. As you
probably know, it is very valuable for lubrication. We import, in
normal times, practically none. We did go up, in recent years and
during the war, eight and ten million pounds, but that has dropped
down to about 1,000 000 pounds. We do not produce many of the
beans. We import the castor bean to make the oil.

Castor oil is consumed in two principal ways. A small amount is
used for medicinal purposes-a very small amount-and a large
portion of it is used in the industry, in soap manufacture, and in
lubrication. Therefore, if you put on a duty of 4.5 cents a pound,
you just charge it up to another industry. If we were producing
beans and were imp sorting oil, it would necessitate a duty, but we are
not an importer. We export some castor oil.

As to rapeseed oil, we produce a small amount. We import rape-
seed oil into this country and it is used here for lubrication and for
illumination. It is an edible oil on the continent of Europe. Our
production, however, is very small, being about one-half million
pounds of oil per year. In 1919 we did produce a million and a
quarter pounds and imported the balance of our requirements.

By having a tariff or duty of 4.5 cents a pound on castor oil, with
the beans at half a cent a pound, we create a subsidy for the crusher
of 31 cents profit, whereas before, under the Underwood Act, he had
three-quarters of a cent per pound. Now, that is passed on down
to the manufacturer who uses that, and he has to pass it on to the
product he produces.

The tariff on the beans of one-half cent per pound is equal to if
cets per pound on castor oil; therefore the domestic crusher is given
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a subsidy equal to the difference between 1t cents per pound on the.
oil content of a bushel of castor beans and'the rate of 4& cents on a
pound of oil, or 31 cents, which subsidy is equal to nearly 50 per
cent of the value of castor oil. In view of the fact that there is no.
difference in the labor cost of crushing here and abroad, we feel that
both the beans and the oil should come in free of duty, but if the
duty in this bill of one-half cent per pound on castor beans is going
to be retained, then the duty on a pound of oil should not exceed
one hundred fortieths or two and one-half times the duty on a
pound of beans, and should therefore not exceed 1* cents per pound
on castor oil. There is no need of protection beyond this. Of
course, it depends upon how your committee views the matter. If
you wish to raise revenue, we recommend the adoption of the same
rates on castor oil and castor beans as now written in the tariff act.
of 1913.

BRIEF OF B. 3. nEUTER, REPRESENTING THE BUREAU OF RAW MATERIALS FOR
AMERIQaO VEOETABLZ OILS AND FATS INDUSTRIES.

We desire to enter our protest against the unjust and exorbitant rate of duty imposed
upon castor oil in 11. R. 7456. This rate of duty of 41 cents per pound on castor oil
will operate as a means of exciting an exorbitant tribute from American industries
who require castor oil in the manufacture of finished products, such as soap, leather,
lubricating compounds, medicine, etc., and ultimately will act as an unjust burden
upon the American consumer of these products. The absurdity of a duty of 41 cents
per pound on castor oil is apparent when considered in connection with the duty'
of one-half cent per pound, or 25 cents per bushel of 50 pounds, on castor beans, as is
also provided for in If. R. 7456.

The problem of establishing a fair and reasonable tariff on castor oil is one of taking
the tariff on castor beans as a basis and then building up from that point a compen-
satory duty plus reasonable protection for the American castor-oil crusher, and then
by the same process establish a rate of duty on alizarin assistant, in which castor-
oil is an important ingredient, that will protect the American manufacturer of alizarin
assistants.

We give below an analysis of the duty on castor beans and castor oil in the Under-
wood-Simmons Act of 1913 and the proposed If. R. 7456.

Difference favoring
Duty on castor oil. Duty on castor beans. the oil cruiser.

Tariff act of 1913.... 12 cents per gallon-30 cents per 15 cents per bushel.... 15 cents per bushel.
bushel of bens.

H. R. 7458 .......... 41 cents per pound-3S cents per 25 cents per bushel.... 63 cents per bushel.
glon.90 cents per bushel of
pens.

Resulting changes.. Increase of 24 cents per gallon ..... Increase, 10 cents per Increase, 50 cents per
busbel-6 per cent. bushel=333i percent.

A gallon of castor oil is calculated as being 8 pounds. Castor beans yield 40 per centof cator oil, hence an exact compensatory duty on nil should be a rate on 20 pounds
of oil that would be equel to the duty on I bushel of castor beans. In 11. R. 7456
the duty on a bushel of cator beans ii 25 cents. A duty of 25 cents on 20 pounds of
castor oil would be at the rate of 11 cents per pound. Therefore, on the basis of oil
produced, 11. R. 7456, with the duty of 41 cents per pound, creates a subsidy of 31
cents per pound of oil for the American crusher. In the tariff act of 1913 on the ba.is
of 15 centi per bushel duty on beans, the duty on 20 pounds of castor oil content was
15 cents, or at the rate of three-fourths cent per pound, and with a duty on castor
oil of 12 cents per gallon or I cents per pound, the domo3tic crusher was protected
by three-fourths cent per pound. Therefore, on the basis of oil the oil crusher in
H. R. 746 is given whit can only be termeJ a subsidy of 31 cents per pound, or over
four times the protection established in the act of 1913.

On the bsdi of buiheli of castor bein, crushel by American castor-oil mills, the
rate of protection afforded by the tariff act of 1913 was 15 cents per bushel. in It. R.

1216

I I



CHEMICALS, OILS, AND PAINTS. 1217

7456 the rate is so increased that the differential of 65 cents per bushel can only
be termed a subsidy and it represents an increase of 3331 per cent.

The principal crushers of castor beans are located in England France, and the
United States. All are required to bring the supplies of castor beans from India,
Brazil, Jndo-China, and Manchuria, and the American crusher is at no disadvantage
in curing his supplies.

We refer your committee to the brief of the Baker Castor Oil Co., New York City,

appearingaon page 1836 of tho volume entitled "Tariff information-Ilearings on
(eneral Triff Revis-ion Before the Committee on WVays and Mfeaws."
We deoire to refer to some of the statements offered in this brief in favor of a higher

tariff on cator oil but which are not supported by definite information of the kind
that should be required by your committee.

Apparently reference is made in this brief to a lot of 1,200 tons of castor oil offered
for eale to the United States from Marseilles, France, at leo than 8 cents per pound
c. i. f. New York, in December, 1920. Previous to this statement it is stated that
castor Leans were offered in the same month and year at 2.7 cents per pound c. i. f.
New York. The-o castor beans would then cost 2.7 cents per pound c. i. f. New
York, or $1.35 per bushel c. 1. f. New York, plus the duty, 15 cents per bushel, a
total of $1.50 per bushel.

The oil content of these castor beans per bushel (or 20 pounds) would then have cost,
exclusive of manufacturing costs, 7J cents per pound. Adding to this cost the cost
of barrels at that time $3 each, or three-fourths cent per pound, would have made
the total ?exclusive of manufacturing costs) 8f cents per pound. The lots of French
oil referred to at 8 cents per pound, after paying the duty of 12 cents per lion under
the tariff act of 1913, or 1| cents, would have coet 91 cents per pound. The result of
this comparison appears to be as follows: French oil, 91 cents per pound, duty paid;
oil content of imported castor beans in barrels, 8J cents per pound; difference to cover
American crushers' costs of crushing, 1 cent per pound. Furthermore, during the
period of this comparison many abnormal transactions were recorded in all lines of
merchandise, and hence the comparison can not be accepted as a suitable example
of normal competitiQn. Even this example shows the absurdity of a duty of 4J cents
per pound on castor oil as proposed in I. R. 7456.

In further reference to this brief proposing a high tariff on castor oil, it is suggested
that the cost which the American crusher must bear in transporting the castor pomace
or residue that results from crushing, is a disadvantage which must be compensated
for by a tariff. Our reply to this suggestion is that approximately to the same extent
that the American crusher suffers this disadvantage in transportinghis castor pomace
to his market where It is sold, so does the European castor.oi crusher suffer a similar
and approximately equal disadvantage in transporting his oil from Europe to the
United States when attempting to sell castor oil in the United States.

We also desire to call attention to the fact that in this brief no figures are submitted
nor is any reference made to the difference in the actual costs of crushing castor beans
in the United States and in other countries. A tariff for protection can not be justly
or scientifically adjusted to meet the fundamental object of such a tariff without
information bearing on the fundamental object.

The American crusher of castor oil enjoys many advantages in his home market
that are clearly manifest.

1. Standard and uniform quality of oil produced. 2. Consumers' preference for
such standard, uniform, and dependable quality. 3. Ability to deliver bulk ship.
ments in tank cars. 4. Ability to offer terms of payment, convenient deliveries, etc.
All of these elements are weighed by American consumers of castor oil and result in
the American castor-oil crusher obtaining a premium when selling his castor oil apart
from dnv protection afforded by a tariff.

As practically no castor beans are raised in the United States, the duty in 1t. R.
7456 of one-half cent per pound, or 25 cents per bushel, on castor beans will result in
an increased revenue for our Government as compared with the revenue-producing
results of the rate of 15 cents per bushel in the act of 1913. So far as castor oil is con-
corned the necessary increase in the compensatory rate of duty to create the same
rate of protection for the American castor-oil crusher would require that the duty on
castor oil be increased from 12 cents per fgallon, or 1. cents per pound, to 2 cents per
pound. If the duty of one-half cent per pound, or 2,5 cents per bushel, is retained in
f. R. 7456, the duty of 41 cents per pound should be revised to a rate no higher than

2 cents per pound.
Castor oil is a raw material in many industries, and duties on castor oil or castor

beans therefore enter into the cost of many manufactured products and thereby
adversely affect the sale of such manufactured products abroad and at home, and
therefore the question of raising revenue from a high tariff on castor beans presents
serious aspects, and the question of imposing duties at a rete sufficiently high to restrict
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succeeding industrial consumption of castor oil is worthy of careful consideration.
We therefore urgently recommend that the present rate of duty of 15 cents per bushel
be adopted as the rate in H. R. 7456 instead of one-half cent per pound or 25 cents per
bushel, and that therate of 11 cents per pound on castor oil be adopted, thereby increas-
ing the American crushers' protection from three-fourths cent per pound of oil to
I cent per pound, which, with other natural advantages enjoyed, should fairly protect
the American crusher against competing foreign oil:

We would also suggest that the costs of crushing oil seeds of all kinds in the United
States be investigated and determined, as has been done by the United States Tariff
Commission in the cottonseed-oil industry of the United States, where the labor cost
in producing a much lower valued grade of oil has been ascertained to be less than
5 per cent of the fatory value of the products produced.

Prior to 1915 the average price of medicinal castor oil in the United States ranged
between 8 cents and 10 cents per pound. At an average of 9 cents per pound the
duty of 4J cents per pound in It. R. 7456 would be equal to an ad valorem duty of
50 per cent. Considering the lower value of the No. 2 and No. 3 grades of castor oil
this duty can be calculated to run ashigh as 75 p :cent on an ad valorem basis, which
rate of duty on a raw material such as castor oil is exorbitant.

We therefore urge the revision of the rate in I. R. 7456 and the adoption of the
same rates of duty as now contained in the tariff act of 1913.

SUPPLEMENTARY BRIEF.

[Ptesent ,d by Cook & Swan Co. (Inc.) New York City; Swan & Finch Co., New York City; Brown
Farrell, Eldwards & Co., Seattle, Wash.l

We protest against the exorbitant rate of duty imposed on rapeseed oil of 15 cents
per pound as written in I1. R. 7456, paragraph 50.

The rate of 6 cgnts per gallon in the act of 1913 is equsl to 0.8 cent per pound, and
therefore the rate of 1.5 cents per pound in I. R. 7456 represents nearly 100 per cent
Increase.

Rapeseed oil is an important oil and is used extensively as a sanctuary oil in churches
of the country, and in commerce is used largely in compounding lubricating oils for
marine engines. Large quantities of rape oil are required to compound the
lubricating oils required by our merchant marine and the American Navy.

The rate of duty in the act of 1913 of 6 cents per gallon, or 0.8 cent per pound, Is as
high a rate of duty as could be imposed consistently on such a raw material, and to
increase this rate of duty is an Injustice to compounders of lubricating oils who require
this rapeseed oil in largo quantities for mixture with petroleum oils.

American manufacturers must lose considerable valuable business if compelled to
charge exorbitant prices for supplies required by ships, and if the products like lubri.
eating oils are so increased in price by the imposition of exorbitant rates of duty on
raw materials of which they are made, ships will aim in so far as possible to stock up
with such supplies at foreign ports. a t o

The rate of 6 cents per gallon in the act of 1913 is a high a rate as this oil can bear,
and we urge that the rate of ii cents per pound in this act be reduced to 0.8 cent per
pound, which is equal to 0 cents per gallon.

We also direct your attention to the fact that the present rate of duty on rapeseed
oil in the act of 1913 is equal to an ad valorem rate of approximately 15 per cent and
yields an attractive amount of revenue, hence the fallacy of curtailing this revenue
and restricting industries that require supplies of rapesee. oil at reasonable prices.

Rapeseed oil is not competitive with any American produced oil, and we are entirely
dependent upon supplies of East Indian and Japanese oils.

We therefore urge that the rate of lJ cents per pound in this bill be reduced t 0.8
cent per pound.

COTTONSEED OIL.
(Paragraph 50.)

STATEMENT OF W. B. CHITTENDEN, REPRESENTING PEET BROS.
MANUFACTURING CO.

Mr. CmTrENDEN. Mr. Chairman and gentlemen of the committee,
my name is W. B. Chittenden. I represent the Peet Bros. Manu-
facturing Co., of Kansas City, Kans.

Senator WATSON. What do they make?
Mr. CMrrENDEN. They are soap manufacturers.
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Senator SMOOT. You are interested in cottonseed oil?
Mr. CH1MMNDE?;. Yes. I would like to say a few words on the

proposed duty of 2 cents per pound on oriental cottonseed oil. This
duty on oriental cottonseed oil or on foreign cottonseed oil would
absolutely stop imports and produce no revenue whatever. Inas-
much as the foreign oil is of very inferior quality and fit only for
the soap kettle, it does not come in competition with the high-frade
domestic American cottonseed oil, which is used almost entirely for
edible purposes; and the proposed duty, therefore, would seem to be
totally lacking in purpose, not only in respect of the nonrevenue-
producing feature, but because it would furnish no protection to
the American industries.

While the imports are small, yet they are very desirable; that is,
the import of crude cotton seed is small, yet it is a very desirable
grade of oil to the maker of soap who uses that grade of oil.

I could give you very briefly the figures for the last few years,
going back to 1911 but you gentlemen have not seen fit to go back
that far, so that I shall go back only as far as 1916, when the imports
were sixteen and a half million pounds; in 1917 there were 13,800,000
pounds; in 1918, 18,000,000 pounds; in 1919, 27,000,000 pounds;
and in 1920, a little over 9,000,000 pounds.

Almost the entire importation of crude cottonseed oil, or foreign
cottonseed oil, has been from the Orient. A gentleman this morn-
ing said that a great deal came in from the Netherlands, Belgium,
and France, but I have yet to hear of any coming from those
countries.

Senator DILLINOHAIM. Where do you say it comes fromI
Mr. CniTrrNDEN. From the Orient; mostly from China.
The imported oil is as I say, of an inferior quality and is not fit

for edible purposes; therefore it does not come in competition with
the American oil.

Senator MCCUMBEIR. Is none of the American cottonseed oil used
for soap purposes?

Mr. CfhITENDEN. Only when it. is off grade, or the price is ex-
tremely low.

Senator lOQC1UBER. And that is an infinitesimal part of it, is it?
Mr. CImrTENDEN. Yes.
Senator SsiooT. Is there something in the process that makes it

an inferior grade ?
Mr. CmTrENDEN. It lies in the process of manufacture and in the

lack of care taken in protecting the seed at the time of gathering.
I have said that the imported cottonseed oil is used only for soap

making. The imports are largely through Puget Sound ports and
San Franci.v.o. Inasmuch as the American buyers require chemical
analyses of their purchases, they arrange to have these oils tested on
arrival at Pacific coast ports. I am attaching to a short brief that
I am going to file, with your permission, letters from recognized
chemists on the coast, stating that the imports of cottonseed oil are
of very poor quality and are not fit for edible purposes; that in many
instances they are resold here after rejection barely for the price of
cooperage. The Bureau of Animal Industry, I understand, will not
permit oriental cottonseed oil to be used in edible products; that is
they refuse to pass upon it. Those letters to which I have referred
are sworn to. Ishall not take time to go into that particular matter
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any further, but I will put them in the record. The certificates of
these chemists at San Francisco and Seattle will conclusively cor-
roborate our contention that it is nonedible.

Senator WATSON. What you want is free cottonseed oil?
Mr. CarrrExnEx. Yes, sir.
Members of the Bureau of Raw Materials of the American Vege-

teble Oil and Fat Industry agree that they have at no time received
crude cottonseed oil from abroad that will refine for edible purposes.

The quantity of cottonseed oil imported is relatively insignificant.
The importations in 1920 amounted to 9,500,000 pounds. Under the
most favorable conditions ever existing for the importation of vege-
table oils into this country, the maximum amount imported was
27,800,000 pounds in the calendar year of 1919. When we compare
this importation with 1,500,000,000 pounds of domestic cottonseed
oil ordinarily produced in the United States, it can be readily seen
that there is no element of protection involved. The United States
produces three-fourths of the world's needs-millions of barrels are
exported annually-the American cottonseed-oil industry requires
no protection from vegetable or animal oils or from the entire group
of vegetable and animal oils considered in the aggregate.

The price of domestic cottonseed oil during te years 1913 and
1914 ranged around 4.5 to 6.5 cents per poun l. This normal price
has obtained during the greater portion of this season-1921. With
domestic cottonseed oil selling, under normal conditions, at atn aver-
age price of 5 cents per pound, it can be seen that a duty of 2 cents
per pound on the inferior imported cottonseed oil would cause abso-
lutely the stoppage of the imports.

Senator MCCumnBER. Suppose you were to have what would in
effect amount to a prohibition or embargo on the importation of
these inferior grades of oil, what would be used for soaps in their
place? I mean in place of the foreign oils?

Mr. CHrIENDEN. We would have to produce lower-grade soap
from animal grease.

Senator M6CUMBER. Would you use cottonseed oil?
Mr. CUFrr,4DEN. Yes, but in limited quantities, and cottonseed

foots, the residue of the refining.
Senator SmOOT. You can not make white soap that way, can you?
Mr. CmTTENDEN. No, sir.
I stated that the imports of cottonseed oil are not large. Yet it is

one of the several vegetable oils which have been on the free list
which have collectively through the opportunity of selection offered
enabled the laundry-soap manufacturers of this country to maintain
a .very low price right along on common laundry soaps.

The imposition of a duty on any of these vegetable oils, or animal
oils, which constitute the raw materials of the industry and which
have been on the free list, would result in a complete readjustment of
the soa industry and in an increase in the cost of soap to the con-
sumers; and inasmuch as soap is an absolute necessity and is probably
used to a greater extent in tLe household daily than any other article
that enters the door, it will place an additional burden on every
family in the land.

Senator S.%tooT. Are you quite sure that there is none of the impor-
tation of cottonseed oil or coconut oil that is imported into this
country that is converted into edibles or is used for edible purposes?
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Mr. CmrrFTDEN. I am quite sure as regards cottonseed oil. It is
not suitable for edible purposes. The oil runs extremely high in acid.

Senator SI3OOT. Do you know anything about whether the coconut
oils imported into this'country are of as good quality as those manu-
factured in America?

Mr. CITTENDEN. We can import as good coconut oil into this
country as we manufacture.

Senator WATSON. Do you use coconut oil?
Mr. GHIrTENDEN. Yes.
Senator WATSON. In the manufacture of soaps in your factory?
Mr. CIrTrEINEN. Yes.
Senator S31oor. Do you use that in white soaps ?
Mr. C urrF.:xn . Yes.
Senator. Sioor. That is getting to be popular now-the manufac-

ture of white laundry soaps.

BRIEF OF W. B. OBITTENDIN, REPRESENTING THE BUREAU OF RAW MATXRIALB
FOR AU RICAN VEOTA1LZ OILS AND PATS INDUSTRIES.

A duty of 2 cents per pound is proposed on cottonseed oil in the Fordney tariff bill.
Such a duty would cause a stoppage of the comparatively small imports of this soap-
making oil and would be productive of no revenue.

Inasmuch as the foreign cottonseed oil which is imported into this country is of
inferior quality and fit only for soap waking, it is noncompetitive with any of our
domestic oils. and the proposed duty therefore would Seem to be totally lacking in
purpose, not only in respect to its nonrevenue-producing features, but because it will
lriish protection to no American product.

While the imports of oriental cottonseed oil are small they are of considerable
importance to those soap makers who make use of this oil.

The following table reveals the importations of cottonseed oil into the United States
since 1911:

TABLE 1.--Imports of oottonwetd oil by calendar years.

Pound". I Pounds.
1912 ......................... 2,160,000 1917 ......................... 13,20,000
1913 ......................... 11,407,000 1918 ......................... 18,378,000
1914 ......................... 16,017,000 1919 ......................... 27,808,000
1915 ......................... 11,675,000 1920 ......................... 9,458,000
1916 ......................... 16,598,000

An analysis of the source of origin of the importations shown in the foregoing table
shows that all important importations originate in the Orient.

Imported cottoiseed oil being unsuitable for edible purposes is noncompetitive with
domestic cottonseed oil.

We have stated that imported cottonseed oil Is fit only for soap-making purposes.
The importations largely pass through the Puget Bound ports and the port of San
Francisco. Inasmuch as meet American buyers require chemical analysis of oriental
oils purchased an opportunity is offered the Pacific coast chemists to inspect the bulk
of the importations of oriental oil. We present, therefore, the certificates of the three
chemists who perform the principal inspection work on the Pacific coast.

SEA'rILE, WASH., July *5, 19U!.
SENATE FINANCE CoMITroE, Wasington, D. 0.

GENTLEMEN: We hereby certify that we have sampled and analyzed a large per.
centage of the oriental crude cottonseed oil imported through Pacific coast seaports
during the pstfour years and that we found most of this oil inferior in quality to crude
American cottonseed oil.

This oriental crude cottonseed oil wa& very dark in color, refining with very high
losses and producing an oil which was.off" flavor, and to our personal knowledge
many refineries had great difficulty to utilize this oil at all, most of it being ultimately
manufactured into soap and other inedible products.

We also sampled and analyzed the principal importations of oriental refined and
semirefined cottonseed oil and found it almost invariably to have a musty flavor.

81527-22-sci 1-29
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We have records in our files of shipments of these oils imported intentionally for
edible purpses- where the consignments were rejected by the inspectors of the Bureau
of Animal Industry of the United States Department of Agriculture because of ran.
cidity and other objectionable features of the odor and flavor of the oil.

This certificate is issued at the request of the Bureau of Raw Materials, as per their
telegraphic inquiry of July 25, countersigned by C. Rogers Brown.

Respectfully submitted. FALENURG & CO.,

By M. J. FALKENBURo, President.
Certified correct, signed and sealed before me; a notary public in and for the State

of Washington, on the 25th day of July, 1921, at Seattle, Washington.
J. J. GEARY, Notary Public.

SEATLE, WASIL, July 25, 1921.
SE. aT#A FiNANc E CoMmirmx-, Washington, D. C.

GLNTLEMEN: We have been asked to report to you condition of cottonseed oil that
has been imported into the United States from the Orient.

It is our opinion, based on sanipling and examination of a large number of the lots
of cottonseed oil that have been brought through Puget Sound ports, that oriental
cottonseed oil is much inferior to our domestic oil. The color, flavor, and odor of many
of the lots have been very bad. ,Some of it is as dark as molasses. Even the better
lots have in general not been as good in quality as the American oil. The refining
loss is considerably higher than with the American oil, much of it being so poor that
it can not be refined at all for ediblopurposes, and in consequence can only be used
for soap and other minor purposes. In fact, much of the oriental coltonse d oil has
to be refined before it is even fit for use in soap. We have seen oil that had a refining
loss as high as 40 per cent.

There as been considerable dillibilty in disposing of sme lots of oriental cotton-
seed oil that have come in, because of its poor quality. Such lots have lain on the
dock for sometimes a year or more before finding a purchaser, and have been sold for a
little more than the price of the barrels.

There is a grade of oriental cottonseed oil known as "semirefined." This had some
refining in the Orient, but even this is not much better than the crude American oil.
It is difficult or impossible to bleach or deodorize it to suit the American tastes. The
packers on the Pacific coast will have nothing to do with oriental cottonseed oil, as
evidenced by their statements to us and our experience. Instead they bring cotton-
seed oil from the Southern States. paying high freight rates rather than use the much
cheaper oriental oil.

Another drawback to its introduction has been its variable quality. Users of oil
want a uniform grade even if that grade is poor. Oriental cittonsecd oil has varied
more in its quality than any other oil imported from the Orient.

1. F. l'.,VcKs (INc.).
IL. 1. lBAN.s

Personally appeared before me this 26th day of July, 1921, 11. P. lanks, known to
me, and stated the foregoing to be true to the best of his knowledge and belief.

I. W. EnERTREN,
Notary Public in and for the State of llashington.

SAN FnAsciSCO, July 29, 19 °1.
SENATE FINANCE Coiumzrz, Maington, D. C.

IONORABLE SIRS: Concerning the proposed permanent tariff on oriental vegetable
oils, we wish to call attention to the fact that oriental cottonseed oil mentioned therein
is a very inferior product and can in no way compete with American oil.

The inferior property of this oriental cottonseed oil makes it only usable as a sub-
stitute for soap-manufacturing purposes and does not compare with our domestic
edible product. It is objected to by the edible-oil manufacturers on account of its
high refining loss, dark color, and lack of bleaching quality, while its flavor is notice-
ably unpleasant. Due to these facts this oriental oil has never to our knowledge been
In competition with our domestic cottonseed oil, its use being confined to the ssp
tra'Ie.

It was very aptly stated some time ago by I. F. Laucks (Inc.), a well-known firm
of oil chemists at Seattle, in some correspondence we reviewed, that dark Chinese
cottonseed oil is hardly worthy of being called edible. This statement appears to be
very pertinent in the present consideration before your committee. We only know
of a few isolated instances where oriental cottonseed oil was used in the preparation
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of edible products, and this during the period of the war when our domestic oil was
at a maximum price and the supply much below the demand.

We sincerely hope that facts of this kind will be taken into account in considering
the character of Imported oils on which tariff is proposed.

Yours, very truly, Cua & ToNs,

By P. W. Tom, x[s.

The above certificates presented by chemists at Seattle and San Francisco, where
practically all of the importations enter. conclusively corroborate our statement that
oriental cottonseed oil is of value only as a soap oil.

Those members of the Bureau of Raw Materials for the American Vegetable Oils
and Fats Industries who are refiners of vegetable oils agree that they have at no time
seen shipments of oriental cottonseed oil which produced satisfactory results when
refined for edible purposes.

QUANTITIES OF COrTONSEED OIL IMPORTED RELATIVELY INSIGNIFICANT.

Our importations of cottonseed oil were only 9,458,000 pounds during the calendar
year of 1920. Under the most favorable conditions over existing for the importation
of foreign vegetable oils into this country the maximum amount Imported was 27,806.
000 pounds in the calendar y'ear of 1919. When we compare these importations With
the I,500,000,000 pounds production of domestic cottonseed oil ordinarily produced
in the United States,it can readily be seen that there is no clement of protection
involved and toay that American cotton seed needs any protection from the impor-
tations ol foreign cottonseed oil would be as sensible as to state that an elephant
required protection from the predatory inclinations of a humming bird. The United
Statesproduces three-fourths of the world's supply of cottonseed oil. It has an ex-
portable surplus of millions of barrels annually. The American cottonseed-oil indus.
try requires no protection from any other vegetable oil or animal oil, or the entire
group of vegetable and animal oils considered in the aggregate.

PROPOSED DUTY WOULD MEAN STOPPAGE OF IMPORTS.

The price of domestic cottonseed oil during the season of 1913-14, a prewar season,
ranged around 41 to 61 cents per pound. This normal price has obtained during the
greater portion of 1921. With choice domestic cottonseed oil selling under normal
conditions at an average price around 5 cents per pound, it can be readily seen that
a duty of 2 cents per pound on the inferior imported cottonseed oil would cause an
absolute stoppage of imports.

Wve have stated that imports of cottonseed oil are not f rge yet It i one of the sev-
eral vegetable oils which,-being on the free list, have collectively through the oppor-
tunity of selection offered enabled the laundry-soap makers of the United States to
maintain a uniformly low price on common soap.

The imposition of a duty on any of those vegetable or animal oils which constitute
the raw materials of the Industry and which have been on the free list would result
in a complete readjustment of the soap industry and a resulting increase in the cost
of soap to the consumer, and Inasmuch -s soap Is an essential in every household,
there would be imposed an undue burden upon the average family of sull Income.

We respectfully request therefore, that cottonseed oil and similar soap-making oils
be retained upon the free list.

LINSEED OIL.

(Paragraph 50.1

STATEMENT OF WILJLIAM 0. GOODRIOH, MILWAUKEE WIS., REP-
RESENTING THE WILLIAM 0. GOODRIOH C6.

The CHKTLINIA.'-Mr. Goodrich, please state your name to the
committee.

Mr. Gootnicn. William 0. Goodrich.
The CHAIRMAN. You reside in MilwaukeeI
Mr. GoODRICH. Yes, sir.
The CHAJRMAN. You are a member of the firm of W. 0. Good-

rich Co.I
Mr. Goonnicn. I am president of the firm.
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The CHAIRMAN. You desire to address the committee on paragraph
50, linseed oil?

Mr. GOODRICH. Yes, sir.
The ChAIRMAN. Will you proceed briefly and state your views?
Mr. GOODRICH. I am chairman of the linseed crushers and flaxseed

committee, which is a committee representing the entire linseed-oil
producing industry in this country.

The CHAIRMAN. If the witnesses would state just what they want
before they go into generalities, it would be very helpful to the com-
mittee. That request has been repeatedly made of witnesses, but
does not seem to be observed.

Mr. GOODRICI. Mr. Chairman, we do not come here with any pro-
test. We are entirely satisfied with the provision made for protect-
ing our industry in the tariff bill now before you. We have pre-
pared this statement, and in view of what you have just said-

Senator S.IooT. Do you think it absolutely necessary to have
2J cents on linseed oil?

Mr. GOODRICH. Yes, sir.
Senator S.IooT. And your brief will give the reasons why?
Mr. GOODRICH. Yes sir.
The CIIAIRNMIN. I think you would be protected if we print your

brief.
Senator W.tlsh. Are -ou satisfied with the duty on linseed?
Mr. GOODRICH. Yes, iir. That is a question which we have not

touched upon.
Senator WAiSi. You could produce linseed oil cheaper if there was

no tariff on linseed, could you not?
Mr. GOODRI. Yes, sir; but we feel it is very essential for the

country to maintain the flaxseed industry.
Senator WALSH. Has the duty been increased on linseed?
Mr. GOODRICH. It hps been increased in the last tariff bill.
Senator CALDER. What was the duty on it under the Underwood

bill?
Mr. GooD)Rich. Twenty cents.
Senator WALSH. What is it under this bill?
Mr. GoowIc. Twenty-five.
Senator WALSH. The same as under the Payne-Aldrich bill, ex-

ce ting the American-valuation plan?
Mr. GOODRICH. Yes, sir.
Senator CALDER. How much will the American-valuation plan

increase the duty on linseed oil ?
Mr. GOODRICH. The American-valuation plan ?
Senator C.%Lun.R. Yes.
Mr. GOODRICH. I don't think I can answer the question. I don't

know how this American-valuation plan will work.
Senator SSIOOT. Linseed oil as provided in this bill is 21 cents a

pound ?
Mr. GOODRICH. Yes, sir.
Senator SIMMONs. What is it in the Underwood law?
,Mr. GOODRICH. Ten cents per gallon in the Underwood law.
Senator Simuos. And how much in the emergency law?
Mr. GOODRICH. The same, 10 cents a gallon. They did not change

the duty on oil.
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Senator W.Lsu. Iave you worked out the difference between the
tax upon linseed and linseed oil in this Ifouso bill?

Mr. Gooimicir.,The difference between linseed and linseed oil?
Senator WALS1. Yes.
Mr. Gooirucil. I don't quite understand you.
Senator Wiisji. Under the Payne-Aldrich Act linseed was taxed

at 25 cents per bushel and linseed oil at 15 cents per gallon.
Mr. Gooi mtci. Yes, sir.
Senator WASI1. Ard the difference as worked out represented 7

cents per bushel, but under the Underwood bill it was only 3 cents
per bushel. Have you worked out the difference between the tax
upon the two under the House bill?

Mr. Goonwucr. Not exactly in that way. We have shown the
difference now existing in this bill over the increased cost.

Senator WALSh. It is pretty important, is it not, to know how the
tariff rate upon linseed compares with the tariff rate upon linseed oil ?

Mr. Goovnicif. The tariff" rate upon linseed only affects us as an
industry in this country in so far as it raises the cost of the seed by
the extent of the duty paid. If there is a duty of 25 cents on linseed
we must have primarily protection to the extent of its equivalent on
imported oil, which is 10 cents per gallon. It is, of course, of prime
importance to have the tariff rate placed upon linseed oil in proper
relationship to the tariff rate placed tupon flaxseed or linseed, and it is
just thins point which we discuss fully in our brief.

The emergency tariff bill provides for a duty of 30 cents on linseed
and 10 cents on linseed oil, which is out of all proportion and has
been the cause of promoting a large importation of Hnglish and
Dutch linseed oil at a price far below the cost of the American crusher.
We are all operating in a limited way at a great loss in order to main-
tain our organizations, and, in consequence, if the present condition
should long prevail there would be no American crushing of linseed.
This phase of the question forms the basis of the principal argument
in our brief.

Senator WARNsu. The tax upon th& oil has been increased.Mr. Grootmncu. Yes, sir
Senator WALSh. Has the tax upon linseed been increased ?
Mr. Gooprpui. Five cents.
Senator WALsu. And the tax upon the oil has been increased 1 cent,from 1 cents to 23 centsMr. Ioocts. It is ntow 21, or 181 a gallon, and it was 15 cents in

the Payne-Aldrich bill.
I re.pectfully ask that this brief be included in tle record.
The nmlst N.- It will be printed.

DRIEF OF WILLIAM 0. OO0DAIO, MILWAUXKE. WIS., REPRESENTItO THE LI-
BEND ORUSHING INDUSTRY.

HISTORY or TARIFF ON FLAXSEDI) AN. INSEED OIL.

The gr,)wiIg of flaxseed in the United States ha., been protected by a duty ir1pe.I
upon importaions for many years. Commencing in 1890 the rates ol (lty have been
R. follows:

1890: 30 cents per busel on Feed; 32 cents per gallon on oil.
1894: 20 cents per bushel on seed; 20 cents per gallon on oil.
1897: 2.5 cents per bushel on Feed; 20 cents per gallon on oil.
1909: 25 cents per bushel on Feed; 15 cents per gallon on oil.
1913: 20 cents per bushel on aeed; 10 cents per gallon on oil.
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UNITD STATES FLAXSEED ACREAOE.

(Acording to United States Uovernment statistics.]

1902-1909, inclusive, eight years, average acreage of flax:-eed, 2,7.50,000. During
this period the import duty on flaxseed was 25 cents per bushel; on linseed oil, 20
cents per gallon.

1910-1913, inclusive, four years, average acreage of flaxseed, 2,1591,000. During
this period the import duty on flax.-eed was 25 cents per hushel; on linseed oil, 15
vents per gallon. During the period 1910-1913 the import duty on flaxseed remained
as in pre&cing period, but duty on import linseed oil was reduced 5 rents per
gallon, equal to 25 per cent reduction from oil duty in preceding period.

1914-1920, inclusive, seven years, average acreage of flaxseed, 1,684,000. During
this period the import duty on flaxseed was 20 cents per bushel; on linseed oil, 10
cents per gallon. During the period 1914-1920, the import duty on flaxseed was
reduced 5 cents per bushel from the rate of duty during the two preceding periods.

Duty on linseed oil was reduced 5 cents per gallon or 331 per cent from period
1910-1913, and 10 cents per gallon or 60 per cent lower than dting period 1902-1909.

In the foregoing statements we have used 1910, 1914 as the commencement of
periods for companions, as tariff changes of 1909, 1913 were effective late in the re-
spective years.

Prior to 1910, the United States was a surplus flaxseed.producing country and there.
fore importations of either flaxseed or linseed oil were unimportant in volume.

With declining rates of import duty on flaxseed and particularly on linseed oil,
the average annual acreage of the period 1914-1920 shows a decline from the average
for the period 1902-1909 inclusive, of 1,066,000 acres, or 38.8 per cent.

During the period of 20 years ending 1920, the normal annual requirements of
linseed oil in the United States, increased from about 40,000,000 gallons to 70,000,000
gallons or 75 per cent.

COMPANION OF COSTS TO THE AMERICAN MANUFACTURER OF LINSEED OIL WITH COSTS
OF MANUFACTURER IN EUROPE.

European countries import flaxseed free of duty.
Taking 30 cents per bushel import duty on flaxseed as proposed by the emergency

tariff bill as a basi, figuring 21 gallons of oil yield per bushel of seed, we find an
equivalent of 12 cents a gallon duty on linseed oil.

The following comparative rates of wages per hour are computed on a gold basis
of exchange as of May 14, 1921.

United England. Hlond. Get-
States. smany.

Cnnts. ce at*. Cre.
P, men and mod ......................................... W 1.289 24.8 9
Unslledlabor ............................................ 40 29. 79 22.8 7
Docklaborateny ports................................. 0.W 31.4 .

The costs other than labor to the American manufacturer compared with such costs
in Europe will show a greater disparity than In the table of wages shown above.

A careful comparison of operating costs of the larger and best equipped mills in the
United States shows an average total cost of 50 cents per bushel of seed crushed, based
upon present values of material, labor, and costs other than these.

Consequently there is a difference in operating costs of not less than 26 cents per
bushel against the American manufacturer, which, converted into cents per gallon of
linseed oil produced from a bushel of flaxseed, amounts to 10 cents.

TRANSIORTATION Co08,

A bushel of flaxseed is, by weight 56 pounds, from which is expressed by manu-
facturing proceeses about 19 poundsolinsWd oil. The remainder, or about 37 pounds,
commonly termed by-product, is linseed-oil cake used for cattle-feeding pur .

A large proportion of the ol cakeproduced in this country from imported flaxseed
is exported to Europe. The oil cake amounts to about two-thirds the weight of a
bushel of seed.
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During the last 10 years the dairy farmers in the United States have been educated
through the various agricultural experiment stations to recognize the peculiar value
of linseed meal as a superior cattle food.

The inherent qualities of linseed meal make it a prime factor in the making up of a
balanced food ration and if it were not produced in this country it would have to be
imported for this purpose at a very much hgherprice.

Under normal conditions the rate of freight from Argentina (the largest surplus
flaxseed producing country in the world) is approximately the same to United States
and to Europe.

The mean rate on linseed-oil cake at present from North Atlantic United States ports
to European ports is $7.50 per 2,000 pounds, which is equivalent to 131 cents on 37
pounds, the oil-cake content of a bushel of flaxseed.

The currently quoted ocean freight on linseed oil from Europe to North Atlantic
United States ports, as, for instance, Rotterdam, Holland, is 16 gold per 1,000 kilos.
That rate of transportation applied to 19 pounds of linseed oil obtained from I bushel
of flaxseed plus the weight of the container is the equivalent of 6.3 cents. Thus the
difference between the transportation cost from the United States to Europe on the
cake content of I bushel of flaxseed and the transportation cost from Europe to the
United States on the oil content of 1 bushel of flaxsied is 7.575 cents, which, reduced
to the basis of a gallon of 7J pounds, is 3.28 cents per gallon.

Accordingly, excess costs to American manufacturers per gallon of oil are: C4ots.
Flaxseed import duty equivalent .......................................... 12.00
Laboretc ................................................................. 10.00
Ocean transportation ...................................................... 3.28

Total ............................................................... 25.28
These excess costs therefore, justify the request made below for a duty of 25 cents

per gallon on lined oil.
It will be noted from the above facts that when in 1890 the duty on seed was 30

cents per bushel the duty on linseed oil was 32 cents per gallon, whilo in 1913, when
the duty on wed was 20 cents per bushel, the duty on oil was only 10 cents perigalon.
The policy of the Government in thus reducing the duty on oil has resulted in making
it poesible for foreign manufacturers to export oil to this country at lower prices than
the farmers and linseed-oil manufacturers in the United States could together produce
it. Foreign competition in oil has, therefore, not only been highly disastrous from
the standpoint of the producer of the oil but from the standpoint of the grower of the
seed, too. Under this policy the production of seed in the United States has been
very materially reduced, and if continued the United States farmer will be compelled
to sell his seed abroad in competition with South American seed, to be manufactured
into oil which can then be sent back to this country at lower prices than the American
manufacturer can produce It.

Does it seem necessary to argue that it is for the best interests of this country to
maintain the linseed-oil industry which represents a volume of business approaching
$100,000,000 the products of which are essential to so man other industries that
the, comprehend a large portion of the industrial life of the action?

Unless the industry is to be destroyed and this country is to be dependent entirely
upon foreign manufacture for its supply of linseed oil, the compensatory duty on
linseed oildiscussed in this statementis, we believe, absolutely necessary and shouldbepovidod.

Tothe extent that American farmers mayfail to produce sufficient flaxseed tosupply
the United States consuming requirements. of flaxied products, we call attention to the
necessity of maintaining a parity between the duty imposed upon flaxseed and that
imposed upon linseed ol, so that it will be possible to import such amounts of flaxseed
as may be necessary for the consumptive demand of the United States from our neigh-
bor on the north (Canada) and from Argentina on the south, rather than by an inequita-
ble relationship between the duty on oil and seed force th se produdng countries
to market their flaxseed in Europe the result of which course would be the importa.
lion of linseed-oil manufactures in Europe and the extinction of our industry.

Probably the United States farmer would find it difficult to sell his seed abroad,
and in that event the growing of seed (if it is worth while growing any of it at all)
and as a consequence, the production of oil would cease in this country.

Wetherefore respectfully ask fora duty of 25 cents per gallon on linseed oil imported
into this country if30 cents per bushel on foreign seid i to be maintained.



OLIVE OIL.

[Paragraph 50.]

STATEMENT CF R. U. DELAPENHA, PRESIDENT OF R. U. DELA-
2ENHA & CO. (INC.), NEW YORK CITY.

4

Senator MCCUMBER. Mr. Delapenha, will you kindly state your
full name, your residence, and your business?

Mr. DELrAPNHA. My name is R. U. Delapenha. I am" president
of R. U. Delapenha & Co. (Inc.) ,17 Jay Street, New York City.

Senator McCU3I1En. You speak on paragraph 50, do you?
Mr. DErAPENIIA. I do sir. I am also appearing for Mr. George

O'Hara of La Manna, Azema & Farnan, the next speaker. I have
a letter here, Mr. Chairman, addressed to Senator Penrose, from him,
asking that I be permitted to use his time if necessary.

The tariff act of August 5, 1909, provided a duty of 40 cents per
gallon for olive oil ini bulk and 50 cents per gallon for olive oil in
packages containing less than 5 gallons.

The tariff act of October 3, 1913, provided a duty of 20 cents per
gallon for olive oil in bulk and 30 cent', per gallon for olive oil in
packages containing less than 5 gallons.

The present or emergency tariff provided for a duty of 40 cents per
gallon for olive oil in bulk and 50 cents per gallon for olive oil in
l)ackages containing less than 5 gallons.

Senator SMoor. Are you an importer of olive oils?
Mr. DELAPEN A. I am and have been for 25 years, sir.
The new proposed rate of duty will be for olive oil in bulk about

50 cents pergallon and in 1-gallon cans about 62 cents per gallon.
On Saturday, Jul, 9, Mr. Fordney, on page 3735 of the Congres-

sional Record, said in his speech:
But, my friends, it has been my earnest purpose, and will continue to be until

this hill is written into law, to see to It, so far as In my power, that no pro.
hibitivo rate shall be written Into the law. It is my purpose also to see that the
rates are sumelently high to offset the difference between the cost of production
In this country and the cost abroad.

'The question that I am here to debate is the cost of production in
this country and and the cost abroad. I have already appeared before
the Ways and Means Committee and protested against any increase
in the rate of duty on olive oil. To do so will permit the manufac-
turers of substitutes to increase their prices proportionately, and the
consumer will pay the price.

A great deal has been said about protecting the olive-oil industry in
California and in Arizona. In my judgment, if the present proposed
rate of duty becomes law, they will be injured-not benefited. The
real benefit will accrue to the distributors of Mazola and other sub.
stitutes, and the consumers of olive oil everywhere in this country
will be forced to pay the higher price for this necessary article of
food.

No matter what tax is finally decided upon, the differential that is
proposed between olive oil imported in bulk and in packages con-
taining less than 5 gallons, and which is about 12 cents per gallon,
figuring the difference between the price of olive oil in bulk and the
price of olive oil packed in a 1-gallon can, does not protect the Ameri-
can manufacturer of olive oil.
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Prior to 1914 our corporation, who have been importers of and
dealers in olive oil for 25 years, always imported their olive oil in
containers of less than 5 gallons.

Just prior to the breaking out of hostilities we had completed a
new factory 4 miles south of Poughkeepsie, N. Y., on the New York
Central Railroad, with our own dockage facilities, which is a substan-
tial reinforced-concrete building, with tiled underground tanks, de-
signed and executed by French engineers, for the purpose of storing,
refining, and packing ;live oil in containers smaller than 5 gallons in
the United States.

Other manufacturers, notably La Manna, Azema & Farnan, of
-New York, for whom I am appearing, also expended substantial
sums of money in a similar way.

The factories have been functioning. and the new industry has'been
built up in the United States, employing approximately 1,000 work-
people, giving to our can and glass manufacturers an added busi-
ness, which in 1910 amounted to nearly $2,000.000, and with the exist-
once of these factories is now being seriously threatened, owing to
the fact that labor in Europe is being paid prices far below the
American standard of living, and, because of a surplus of tinplate,
cans are being made for one-fourth the price in Italy and in France
than they can be bought for in the United States. 0

I give'vou herewith the details of the cost of packing ten 1-gallon
cans of olive oil at our factory:
Vost of tell 1.galilu cans ----------------------------------------------- $. 70
.'rw -ps ..------------------------------------------------------. 05
('rsoe ------------------------------------------------------------ .71

ils li solaer ----------------------------------------------------. 10
Pnals 111141 lpli'tios .-----------------------------------------------------.03
Vartoge ------------------------------------------------------------- .04
lalr --------------------------------------------------------------- . 15

2.78
Oliv oil tit to-day's quotation of $2 lpir gallon ------------------- 20. 00

22. 78
10 per cent for overhead --------------------------------------------- 2.78

25.56
This would be $2.50 per gallon if packed in the United States,

without profit. The latest cabled quotations are $2.25 per gallon,
duty paid. with the shippers' profit.

Whatever tax you may determinee upon, there should be at least a
difference of 1j cents per pound between olive oil imported in bulk
11n1d olive oil imported in packages weighing less than 44 pounds.
including the weight of the immediate container; and again I nmst
refer to Mur. Fordncy's speech of July 9:

I am a protectionist and I am a Republican, without any apologies for my
'protection or Republican views.

In other words, we can not pay American wages to continue the
American standards of living ife are to compete against European
wages paid plus the depreciated currency of the various nations
from whom.we are purchasing. a t

You will note that I purposely make no suggestions as to what the
duty shall be. I have simply stated the fact, and I am going to love
that to the Senate Finance Committee to decide.
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* Senator McCu inXR. But you would make a differential of 1
cents per pound?

Mr. DELArENIIA. At least that, if we are to remain in business,
instead of I cent per pound as proposed.

In view of the fact that many weeks ago I made my arrangements
to sail on the Aquatania a week from to-day for the other side, I
whisp-ed to Senator Penrose just after recess that I was going to
ask of the committee the privilege of speaking for a few moments
on paragraph 740, which de.-ply interests our concern. May I be
granted that privilege?

Senator MCCUMBER. Certainly.
Mr. DELAPENHA. I refer to paragraph 740, covering citron and

citron peel, orange and lemon peel, crude or in brine. There has
been apparently a manifest error there that should be corrected.
You wil notice on page 92 it says, "orange and lemon peel, crude
or in brine." There is where there has been an omission. It- does
not state what the duty shall be. "Candied or otherwise prepared
or preserved, 2 cents per pound."

Senator SUTHERLAND. What should that be?
Mr. DELAIENHA. It would appear that it should be the same as

citron and peel in brine, 2 cents per pound, and prepared, 4 cents
per pound. Ydu will see that orange and lemon peel, crude or in
.brine, and the finished article at the same price would put us out of
business.

Senator S3oor. It says" " Candied or otherwise prepared or pre-
served, 4 cents per pound."

Mr. DELAPENIIA. No; it says 2 cents per pound on the other page.
I think that is manifestly an error.

Senator S3toor. You say orange or lemon peel?
Mr. DELAPEN1HA. Yes, sir. You will see that they do not differen-

tiate there. You say that the duty shall be 2 cents per pound,
whether it is imported in brine for manufacturing purposes here or
whether it is candied and imported.
* Senator Smoor. You would add after the words "in brine," 2 cents
per pound; candied, or otherwise prepared or preserved, 4 cents per
pound?

Mr. DELAPENIKA. Yes. Now, I wish to call to the committee's atten-
tion the wrong there that is being done to American manufacturers
who have been accustomed to enjoy a business in candied or glac~d
citron, lemon, and orange peel made from the imported products and
employing American labor on the American standard of wages and
living to prepare them, to say nothing of the interest of box manu-
facturers, the paper manufacturers, the manufacturers of nails, etc.
Citron, lemon, and orange peel in brine has always been on the free
list. It has never been taxed. To put a 2 cents per pound tax on the
raw products in brine and only a 4 cents tax on the finished article will
drive every manufacturer of citron, lemon, and orange peel in the
United States out of business, for this reason: The citrons, which are
nothing but large grapefruit, and with which you are all familiar, are
cut in two, exactly in the center. They are immersed in this saline
solution, which is nothing but sea water, and shipped to the United
States. At the port of entry that citron would be weighed. In the
weighing of the citron it would be quite impossible to get the water
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that the citron has absorbed, because it is porous and will absorb the
water in the pulp, and when we take that citron to our factories, drain
it of the water, take out the pulp, which is of no value to anyone be-
cause it is exceeding salty, it is thrown away. The net weight o? the
actual peel that we get to commence our operations in comparison
with what we pay for has already shrunk 20 per cent. So that you
can clearly see that if we have to lose that, plus paying the freight on
the gross amount.of pulp and the water, 4 cents a pound will be quite
inadequate to take care of the difference that should ordinarily exist
to give us some protection.

senator Sm OOT. How do you get along with it under the present
utv and only a differential of I cent?
Mr. Dm.VENIA. We do not get along at all. It has been very

hard to get along.
Senator Sm3oor. Well, you have been getting along.
Mr. DIEL. I.NI- A. Today citron is free. We pay no'duty whatever.
Senator Smwryr. That is the fruit?
Mr. DJLAPENU1A. The fruit.
Senator SmOOT. Or whether it is in brine?
Mr. DELAI NUIA. Yes; it is then free.
Senator Sbioox. But you have only a 1-cent differential.
Mr. Di.AMrPENA. I am not quite sure what the tariff is.
Senator SmrooT. It says here "orange peel or lemon peel, preserved,

candied, or dried, 1 cent per pound."
Mr. DiLAVENJA. On citron how much is it?
Senator S IooT. Two cents per pound.
Mr. DLAPL'NJA. Of course, citron is the big proposition. We sell

100 pounds of citron to 10 pounds of orange or lemon peel.
Senator SmooT. Of course, in this bill they give you the straight

differential, as you have tinder the Underwood bill, with free citron.
Mr. DL. APENHA. Except this, that where ave get free citron we are

not paying any duty on water op on freight. Here we would be.
Senator MCLAN. Your duty on the raw material would exceed the

duty on the finished product?
31r. DFL.APENJIA. It would, sir. Now, that is a plain statement of

facts.
Senator Sbiour. What would be the difference?
Mr. DFLAPXN1N1. I should say that if the committee finds it neces-

sary for revenue purposes at this time to put a duty on fruit in brine,
that the differential should be at least 4 cents per pound.

Senator MCCU3MER. Then, if it is 2 cents in the first instance, it
should be 6 cents on the finished article?

Mr. DELAPEN1IA. Yes, sir. That is all, gentlemen, that I have to
say. and I am very much obliged to you for the opportunity of
saying it.

'STATEMENT OF NATHAN MUSHER, PRESIDENT OF MUSHER & CO.,
BALTIMORE, MD.

Senator WATSoN. What is your business, Mr. Musher?
Mr. Musnr.. Importers and packers of olive oil.
Senator WATSON. How much do you import in a year?
Mr. Musur.. We are importing on an average about 1,000,000

gallons a year.

" im
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Senator WATSON. Where do you get it?
Mr. USHER. We get a great deal of it from Spain and Italy, all

depending on the crop conditions. One year there may be a very
good crop in Italy and the next year there may be a very good crop
in Spain. So we have alternated, following always the best crop
every year.

Senator WATsoN. Do you use any American olive oil?
Mr. MUSHER. No, sir.
Senator WATSON. Is there none made in America that could be

used in competition with what you et from Spain and Italy?
Mr. MUSHER. Olive oil in California, Senator, is a by-product.

The California industry is dependent entirely on the packing of the
ripe olives. About $1,00,000 worth of olives a year are packed in
California as against only 200,000 gallons of olive oil made. which
is made from the olives ihat are either unfit or because of lack of
canning facilities to can them at the time of ripening. So it does not
really compete. Olive oil on the basis of 4,693,244 gallons importa-
tions a year as against the production of less than 200,MWN) gallons in
California does not compete.

Senator WATsON.. What is the entire American supply?
Mr. MUShf.ER. The American supply is limited to 200,i00 gallons a

year.
Senator WATsoN. What is the consumption?
Mr. MuH ER. About 4,693,244 gallons is the average annual itntor-

tation 1906-1920. We have a plant in San Diego packing sardines
and tuna fish. We find that the California olive oil by character
contains about 2 to 3 per cent of free fatty acid, and we can not even
use California olive oil to advantage in the packing of sardines. That
is not because it is not a good oil. It may be made much better than
it is if it was a direct issue. As it stands to-day it is only a s'de issue.
as I said before, and the public prefer sardines and tuina fist packed
in cottonseed to that packed in California olive oil.

We originally put up our plant in California in order to develop
(ie sardine-packing industry by using the highest quality of olive
oil, such as they use abroad, and (luring the war we had to come to a
standstill.

Senator Ssroo'r. Are you protesting against this rate of 6. cents per
pound?'

Mr. MUSHER. No: I am not. I am in a rather peculiar position. I
do not want to ask for anything unreasonable in the way of a reduce.
tion in the schedule that the House reported. They reported a
rate of Gj cents in bulk and 71 cents in packages. I Would suggest
51 cents per pound in bulk, which would mean about 40 cents a
gallon, and which would put it back to the rates in the original old
Payne-Aldrich tariff bill. and along with that maybe 74 cents the
package goods; but specify in the bill that the dutty slll be paid
on tins and cases on the gross weight, so as to give protection to the
can men who manufacture the cans and to the case men and to the
labor that goes in it.

Senator SCoor. The previous witness wanted 1-1 cents differential.
Why do you ask for more than that?

Mr. MUMsER. One and a half cents is not sufficient.
Senator SMooT. You want more?
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Mr. Musiu.r. Two and a- quarter cents would just about make it
right, because it is not only the protection on the package; it is also
to bring the industry here from the standpoint of the merchant's
profit on buying butk oil. There is a merchant's profit that goes
along with the buying of bulk oil that the merchant gets. If we
should permit the 'package goods to conic in. which would make it

)ossible for the packing to* go on on the other side, then the mer-
chant's profit likewise goes on the other side.

We have the Jargest investment. Probably' our investment is more
than the combined investments of all the *other plants. We have
l00,O00 at least in plant and equipment in Baltimore. We have a

storage capacity of 1,500,0M gallons of olive oil in glass-lined tanks.
If we do not get a sufficient differential, our volume of business will
be such that our overhead.will eat us up because we must be-in a
position to (1o a large business in order to bring our overhead to any
kind of a fair figure.

Senator WATSON. What do you say it ought to be?
Mr. MUsTiER. It ought to be, Senator, 51 cents on bulk and 71

cents on packages.
Senator WATSON. This reads, "Olive oil. not specially provided

for, 6 cents per ound."
M1r. MUSHER. Change that to 51 cents per pound.
Senator WATSON.. "Olive oil, weighing with the immediate con-

tainer, les than 44 pounds, 74 cents per pound on contents and con-
tainer." Are you not satisfied with that?

Mr. MusnER. I am not satisfied. Where you have 61 cents I wouid
suggest that you insert 51 cents.
Senator lATSON. What about that other item?
Mr. MUSHER. I would let the 71 cents stand as it is. That just

widens the differential.
Senator WATSON. Are those containers tin?
Mr. Music. Those containers are tin.
Senator WATsoN. in a 44-pound can how much is oil and how

much is tin?
Mr. MUSHER. The tin will vary with the oil. The larger the con-

tainer the less tin per so many pounds of olive oil.
I would also recommend that the case be included in the duty.

because the box manufacturer and the people who make these cases
are also entitled to protection. The olive-oil industry is just in its
infancy here. We can deliver much better goods. When I first
started in the olive-oil business I brought over my goods in pack-
ages from the other side, and the thing that prompted me to go into
packing on this side, when the American Can Co. was not equipped to
make tins, was because I could not stand by the quality of goods that
came over from the other side. Every shipment was of a different
quality. I could not get into every tin and examine it. I found
=also the goods were not always clean. We used to find a fly or a

mosquito or something of that kind coming over in the tins.* So I
immediately got busy on the packing of olive oil on this side, and I
am probably the father of the packing of olive oil.

Senator WATSOv. Did you throw away that olive oil in which you
found the flies and mosquitoes?

Mr. MusnER. Those cans that we were fortunate enough to open we
did.
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Senator WATSOn. I thought you skimmed them off.
Mr. MUSHER. Well, the flies were entitled to some medicament.
The use of olive oil has grown immensely with the American pub-

lic. A friend remarked to me the other day that whereas 1 out of
every 25 used to order a salad, to-day you will find that 7 out of
every 10 will order a salad. Salads have come to the front wonder-
fully. The public not only use olive oil for salads, but they are eating
more raw vegetables, such as tomatoes and things of that sort. By
giving California the necessary protection, which I believe yoi
will give when you allow bj cents per pound on the bulk oil, it will
bring it to about 40 cents, exactly where you had it befo', and con-
sidering that only 200,000 gallons of olive oil are produced in Cali-
fornia as against 4,693,244 gallons average animal importtion from
1906 to 1920, the protection of about 40 cents per gallon woui be, in
my judgment, very sufficient.

Senator WATSON. According to the Tariff Commission, the im-
ports in 1907 were 1,847,702 gallons; in 1918 160,115 galloos.

Mr. MusnERt. That was because of the embargo.
Senator WATsoN. What was the amount last year?
Mr. MUSHER. Last year it was approximately 4,078,808 gallons

that we brought over. Year before last was the biggest year. Tak-
ing the total quantity since 1916, you will find 30,00,000 gallons im-ported as against 778000 gallons made in California thee four -ears
of edible olive oil. So that the California people, I (to not believe.
can reasonably expect any protection beyond 5t cents per pumld, and
the differential between that and 71 cents per pound will uean that
the olive-oil manufactiurrs and packeis on this side will be able to
continue their plants.

Senator MCLEAN. What does it cost yoli per poiind?
Mr. MUSH R. Bulk oil?
Senator McLEAN. Oil read for the market.
Mr. MUSTER. We have had so many different, price on the bulk

oil that I am going to give you an answer first on the cost of produc-
tion. In the year 1920 our volume was not so large and it cost us 80
cents per gallon for tins, cases, labor, etc. In the year 1919 our vol-
ume was larger and it cost us only around 70 cents per gallon.

Senator McLEAN. How many pounds to the gallon ?
Mr..MUSHER. Seven and a half pounds we consider a gallon. So

that the volume is a very important factor, and if you are going to
permit us to go on with this industry we can increase our volume and
thereby be able to deliver better gools for less money.

Senator McLEAN. It costs you to prepare for the market about 80
cents a gallon?

Mr. MHuSu. Eighty cents a gallon, averaging all sizes; half pints,
pints, quarts, half gallons, and gallons.

Senator McLEAN. It costs the consumer about a dollar a pint?
Mr. MUSHER. We had before the war a fixed price on our tins. We

had a price of $4 a gallon printed on the gallon tins, $2 a gallon on the
half-gallon tins, $1 on the quart tins, 50 cents on the pint tins, and
25 cents on the half-pint tins. I. took the stand that the consumer
who has only enough facility for one half pint of olive oil should
not be penalized, and therefore had the prices on the packages. But
since the war came on it was impossible to regulate in any way a
reasonable reselling price to the consumer. It is to our interest to
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keel ) the price to the consumer as lowi as we can so as to enable us to
do a larger volume of business, because it is not the percentage of
profit that counts with the packer. We turn out about $3,000,000
worth of olive oil a year, and we are only interested in how many
dollars we have made at the end of the year. So that with a larger
volunic we can necessarily get along with a much lower percentage of
profit. But it means more value at the end of the year. So we must
ask for a differential of not less than 21 cents.

STATEMENT OF WALKER W. VIOK NEW YORK CITY, REPRESENT-
ING THE OLIVE OIL ASS OCIATION OF AMERICA.

Senator McCusm" . Mr. Vick, where is your residence, please?
Mr. ViCK. Twenty-five Broad Street, New York City.
Senator McCv.n:R. What is your business?
Mr. VICK. I am the acting secretary of the Olive Oil Association

of America and its representatives.
Senator MCCU,1R1. And you speak to paragraph 50 also?
Mr. VicK. Yes, sir; on behalf of the Ohie Oil Association of

America. The Olive Oil Association of America, an association of
merchants and manufacturers organized in order to foster the in-
tere.sts of tile olive-oil trade, and having their office at 17'Jay Street,
in the city of New York, respectfully present the following facts.

Senator McCu.Ninmt. Are you importers?
Mr. Vicii. Yes, sir; and manufacturers; that is, manufacturers of

olive oil coming in in bulk and placing it in tins and bottles in this
country.

Senator S~mxrr. Are you satisfied with the Of cents per pound?
Mr. Vicu. The association is not.
Senator S1oor. What do you want?
Mr. Vicii. The a.sociation recommends a duty of 20 cents per gal-

lon in bulk. and a differential of 10 cents.
Senator W.vrso.. How much is that a pound?
Mr. Vici . The official figures, Senator Watson, are 7.61 pounds per

gallon.
Senator S.'-myr. That would be less than 3 cents per pound?
Mr. VicK. Yes, sir. The value of olive oil has not only reached

abnormal proportions from war conditions, but with the exchange
greatly in favor of the purchasers prices have-advanced to a point
causing an alarming decrease, and in consequence seriously jeopard-
izing a very large investment of American capital should these
values be maintained. In illustration of this point your attention is
respectfully called to the following import figures:

l'niti stale import fi oellre oil. fi ctl lmcyra 1910-1920.

Oallons. gallons .
19101---------------- 4,405,827 1017-18 ------------------ 2,.537,512
1911-12 ----------------- 4,836, 515 1918-19-----------------4, 2 , 136
1912-13 ----------------- 5,221,001 1019-20 (owing to shortage
1913-14 ------------------ 0,217,500 of the two previous
1914-15 ----------------- 0,710,957 years) --------------- 0 0. 812, 591
1915-10---------------- 7,224,431 1920 (first nine months of
1916-17 ----------------... 7,533, 149 calendar year) --------- 3,245,059

Senator S.%ioor. That includes all?
Mr. Vici. That is the bulk and the package both, Senator Smoot.
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Senator Szioor. Is that all edible oil?
Mr. ViciL Yes, sir; that is all edible oil. Those are the officialfigue res.

Senator WATSON. Why do you importers ask for any tariff on it?
It is all imported.

Mr. VICK. Why do we ask for any tariff?
Senator WATSoN. Yes. Why do you not want an absolute free

trade?
Mr. VICK. We do ask for that, but we believe for revenue reasons

and fiscal reasons that you gentlemen will see fit to place a duty on
it of some character, and, therefore, the association, which is com-
posed of 90 members-

Senator WATsoN. We want to put a duty on it that will bring the
most revenue because it is noncompetitive. Would not the rate that
Mr. Musher proposed here bring a greater revenue without inter-
fering at all with the quantity of oil imported I

Mr. VIcK. From that angle it would simply mean this, that the
official figures of the Tariff Commission show that in the banner
year of 1916 of American production the production amounted to
only about 2 per cent of the consumption of the country. That
simply means that you are going to overtax and practically place
almost a piohibitive tax on the consumer on a 98 per cent consump.
tion in order to protect our less than 2 per cent production.

Senator WATSON. You did not get my question.
(At this point the committee took a brief informal recess, at the

conclusion of which the committee reassembled and the following
proceedings took place :)

,Senator MCCUMIBER. Mr. Vick, you may pro:.eed now.
Mr. VICK. M'. Chairman, Senator Watson just at the time the

b'rief recess was tnJen asked a question concerning the importations-.
if the proposed rate of duty was continued in this present tariff bill?
Our reply to that is simply that the act of October 3. 1913, called
for 20 cents per gallon. The rate that we suggest of about 3 cents
per pound would mean, approximately, 22 cents a gallon. or an in.
crease of slightly over 10 per cent over the act of 1913. The pres-
ent proposed duty really represents considerably more than 200 per
cent increase over the act of 1913. In my judgment, a tariff of
21l.83.per gallon will yield the Government a greater revenue than
the proposed tax of O1 cents per pound, or 50 rents per gallon. be-
cause of the increased quantities that would be imported without
injuring in any way any domestic production.

I was trying to reply to your query, Senator Watson, in regard to
the duty just before you came in. :

Senator WATSON. How did you make out at it?
Mr. VICK. In our judgment, we believe that the increase in im.

portations on an increase of 10 per cent over the 1913 act would
give the Government a greater revenue than the proposed tax of 61
cents per pound.

Senator McLEAN. You import the oil ready for the consumer?
Mr. VICK. No, sir. This is an association, Senator, composed

both of importers who bring the olive oil in in bulk and have a
very large investment for packing it here, and also importers who
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bring it in in packages in glass and tin. Tie association is com-
posed of both types of importers.

Senator McLI:z .;. Well, is it not imported in the bottles ready for
consumption?

Mr. VcK. Yes, sir; and in tins also ready for consumption. We
have among our membership that type of importer.

Prior to August, 1914, olive oil as a strictly American industry was
limited to a few houses packing olive oil in cans and bottles on this
side of the water in a very primitive way instead of in the countries
of origin. Covering the period from August, 1914, to December, 1919,
importers here found it necessary to erect plants and install expensive
and delicate machinery for refining and packing the product in va-
rious sizes from 5-gallon tins to one-sixteenth gallon tins, and in a
large variety of sizes of glass bottles.

I rior to August, 1914, only about one-third of the olive oil was im-
poiled in bulk (that is packed in large barrels or casks), whereas
the close of the year 1919 found this condition so changed as to
show seven-eights of the total importation of olive oil reached the
United States in bulk.

The development of the industry is clearly indicated by figures
available from the American Can Co., of New York, manufacturing
lithographed tins for olive oil. In 1916 they manufactured only
118.350 olive-oil tims. while in 19119 these figures reached the im-
l)reiive total of 1189,X) olive-oil calms for these .ame purposes .
Similar reports can be obtained from other can manufacturers and
would show equally substantial increases, and we refer to these a
little later. The allied trades have also been greatly benefited.
Glass manufacturers have had to add to their line the forms and
shapes of olive-oil bottles chasedd frommm Europe prior to 1914.
This extended the operations to a field formerly unknown to them
and proved of very couciderable benefit from the standpoint of em-
ployment, production, and profit. Manufacturers of wooden cases
in which the final product is packed for shipment in interstate com-
merce, as well as manufacturers of labels, caps, and corks, have also
been similarly benefited.
The passage of the emergency tariff, increasing the duty on olive

oil 100 per cent, not only placed tihe industry in serious jeopardy as
such and added further burdens to the ultimate consumer, but further
played into the hands of those promoting substitutes. The proposed
duty in H. RI. 7450, paragraph 50, namely, Of cents per pound
on packages weighing over 44 pounds and *7 cents per pound on
packages weighing less than 44 pounds, weight of container in-
cluded, practically means an increase of 200 per cent over the tariff
provided under the act of October 3, 1913, and the facts related
therein we believe will convince your committee as not only un-
justified from any angle of approach, but without reason or defense
,of any sort.

Olive oil is a food, not a luxury. Its therapeutic value is ac-
knowledgeo. Leading physicians prescribe it for the baby's first
bath and continue its use throughout the string of life. Its nutritive
value as a fact is so well known as to need no comment.

The importation of olive oil in the United States in no way inter-
feres with domestic olive oil or the development of that industry.

81527-22-s i 1-30

I~ i 1W F
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As far as we know it is only produced in the States of California
and Arizona, and the production in either or both of these States is
not sufficient for the use of their own population, judging from the
purchase of imported olive oil they consume. Reference to page 731
of the Summary of Tariff Information, 1920, will show that tile
domestic production for the banner year of 1916 amounted to only
about 2 per cent of the olive-oil consumption of this country. The
production from September 30, 1910 to September 30, 1920, was
only about one-third of production for the year 1916. In order,
therefore, to provide protection for an industry that produces this
small amount of olive oil it is proposed toplace almost a prohibitive
tariff against its importation. The effect of this proposed prohibitive
tax would be felt in every home in the country where the use of
olive oil long ago became a necessity.

The question of protection we do not think can be seriously con-
sidered with relation to olive oil, for the reason, first, that if all of
the olives grown in the States of California and Arizona were used
for no other purpose than the pressing of olive oil it would only
amount to about 10 per cent of the quantity needed for consumption
by our people, and, second, it takes 15 years before new groves
planted now will be in bearing and 30 years before they will be in full
bearing. Certainly under no conditions can we justify taxing our
people many years in advance of the possibility of home production
providing any considerable proportion of the demands for this com-
modity. - 0

The Olive Oil Association of America might understand the in-
crease in the emergency tariff and the proposed further increase as
provided in i. R. 7456 if. the domestic production was 0,000,000 or
7,000,000 gallons of olive oil a year and the competition with im-
ported olive oil was so severe that it could not be met without loss.
Such is not the case, however, and any contention that olive oil
should be considered as an article of lixury appears ridiculous in
the face of the fact that it is one of the oldest'known food products of
the world, and a large percentage of our people have been accus-
tomed since infancy to use olive oil as an indispensable article of
daily diet. It is sate to state, without fear of contradiction, that the
bulk of the olive oil consumed in the United States is used by those
people who have always been accustomed to its use as a food.

Thepublished reports of the production of olive oil in the United
States is given for the following years:

GalIons.
1918 ...--------------------------------------------------------- 193, 453
1917 --------------------------------------------------------------- 127.014
1918 ----------------------------------------------------------------- 81. 010
1020 (Sept. 30,1910, to Sept. 3.1 20) -------------------------------- 15, 00

To-day there is invested in plants packing olive oil in cans and
bottles, imported from various countries of production, an amount
approximating $2,600,000. These plants are operated under Ameri-
can conditions and paving American scale of labor. In addition to
the direct operative value of these plants as American manufacturers,
it is interesting to note the figures compiled from three can manufac-

r -. .
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turers who manufactured olive-oil cans covering the years 1910 to
1919, inclusive:

Yr. Quallyo Value.

.................................................................. 10, 1%1,- I &
.. ............................................................... 11,944,33'2 .,217.1f

I9lq ................................................................ 5. 1 99.7 %F F7, P 2.'
lol9 ......................... ........................................ 11 759. M92 1,I %~C
1m ........................................................... .... I:A5::440 7. (mO40

We might add further that estimated figures for the same period
covering cases, bottles used, corks, labels, and caps would be $500,000.

We believe your committee is searching for the truth and that it
is your purpose to provide revenue and protection to American indus-
try with the vision of the entire country before you.

"We protest that there should be any ditty on olive oil under the
existing conditions. It would be one of the most beneficent acts of
our Government to permit olive oil to enter the United States free,
so that. all of our people would be benefited by the increased con-
sumption bound to follow the reduction in price.

IN e well understand, however, that for fiscal reasons of revenue
it becomes necessary to tax certain products, but assuredly a 20-cent
per gallon tax on bulk olive oil and 30 cents per gallon in less than
6.gallon containers should be sufficient for all purposes.

PEANUT OIL.

[Paragragh 50.1

STATEMENT OF JOHN B. OORDON ALEXANDRIA, VA., REPRE-
SENTING THE BUREAU O1? RAW MATERIALS.

Mr. GoRDoN. My name is John B. Gordon. I live in Alexandria,
Va. I represent the Bureau of Raw Materials, and desire to speak
upon peanut oil in paragraph 50, and request the free entry of pea-
nut oil into the United States.

Senator WALSI. What is the Bureim of Raw Materials I
Mr. Go vO.. The Bureau of Raw Materials is an organization of

the American vegetable oils and fat industry, composed of soap man-
ufacturers and paint and varnish makers, edible-oil refiners, rubber
substitute, core-oil manufacturers, tanners' oil refiners, and other
users of animal and vegetable oils.

Senator IVA.s. How many manufacturers arc in it,
Mr. GoRDoN. I am not familiar with the exact number. I would

say 500.
Senator W.%i.si. You represent them I
Mr. GoRDoi. Yes, sir. I desire to controvert the statement of Mr.

Hhtchinson, of the Georgia Cottonseed Crushers' Association, that
the importations of oriental peanut oil have an inhibitive effect upon
the production of domestic peanut oil. That is not the situation,
because a study of the imports of oriental peanut oil will show that
the domestic production of peanut oil went forward side by side with
tie growth of.imports of peanut oil and that simultaneously the price
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of both domestic and oriental peanut oil increased 100 per cent, show-
ing that the importations of foreign peanut oil assuredly did not havte
an inhibitive effect upon the domestic peanut-oil business.

I desire to outlinobriefly the evolution of the domestic peanut-oil
business of the United States. In 1914 we had a production of
peanut oil of about a million pounds and were importing about six
or seven million pounds. These early importations of peanut oil
served to stimulate domestic production somewhat after the fashion
of water used to prime the barnyard iump. By bringing foreign
peanut oil into this country we familiarized ourselves with peanut
oil and its good qualities, and its use developed. Our farmers began
to grow peanuts, and our cottonseed mills began to crush peanuts.
Now, unfortunately, from the angle of the cottonseed mills, the
process of evolution did not stop there. We produced a considerable
quantity of peanut oil in the United States up until the year 1919,
but at the same time that the cottonseed crushers, who desired to
also crush peanuts, were attempting to secure a supply of the pea-
nuts for crushing purposes the peanut-butter manufacturers and con-
fectioners and peanut roasters discovered that the domestic peanut
was valuable for their usages and began to make inroads upon the
supply. 'rhe nut trade, which includes the roasters, the confection-
ers, and similar users of the whole peanut, had the best pull in secur-
ing the domestic supply of peanuts, because they could pay by far
the best price. Consequently the peanuts, instead of going to the
cottonseed crushers, who had asumed the dual status of cottonseed
and peanut crushers, went to the nut trade.

A few of the mills which had been crushing peanuts found them-
selves unable to make peanut oil from the high-priced domestic pea-
nuts, which were higlh priced on account of the tremendous demand
by the nut trade. They thereupon formed the erroneous conclusion
that the reason they could not make peanut oil at a profit from these
nuts was in some way connected with the importation of foreign oils,
which is a most erroneous conclusion indeed. The whole gist of the
thing was that the domestic supply of peanuts was going to the nut
trade because the nut trade, being able to pay the best price, got
the nuts.

So for this reason I say that from the angle of the oil mills the evo-
lution of the domestic industry went too far. It went past them.
The importation of foreign peanut oil had not in any sense an inhibi-
tive effect upon the domestic oil business. I say "business," and
not "industry," advisedly, because there is really no domestic peanut-
oil industry. That is because there is such a heavy demand from
confectioners and roasters and the peanut-butter trade that-the crush-
ers can not got the domestic nuts to crush and there is a duty of
three-fourths of a cent per pound upon the Foreign crushing peanuts,
and the crusher can not buy them and make oil at a profit, so we
have no domestic peanut-oil industry. It is only a quasi industry.
It is not real. It is a serious question in mv niind if we ever can
have one, unless we have free importation of peanuts for crushing
purposes.

Senator REED. Peanuts to crush?
Mr. GORDON. Peanuts to crush; yes, sir. If peanuts for crushing

purposes are allowed to be imported duty free into this country then
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we can have something more than a quasi domestic peanut-oil
business. We can have a fully defined domestic peanut-oil industry.

It is further a serious question in my mind, from a somewhat inti-
mate knowledge of agricultural conditions, having been raised on .
farm, that we can ever have in this country a domestic peanut-oil
industry depending entirely upon domestic-grown peanuts, because
peanut oil and cottonseed oil are absolutely interchangeable. The
price differential obtaining between peanut oil and cottonseed oil is
iitreh" more than one-eighth or more than one-quarter of a cent per
p ind, because peanut oil and cottonseed oil bear such close relation
to each other in regard to their several uses. Peanut oil is sold
when of domestic origin under the rules of the Interstate Cotton
Crushers' Association, and no allowance is made for refining loss in
excess of 5 per cent, while on cottonseed oil the percentage of refining
loss allowed is 9 per cent, which accounts for a slight difference in
price. This difference in price may be due also to the fact that there
is a smaller quantity of peanut oil available and the market may be a
little tight sometimes.
The total importation and domestic production of peanut oil has

never reached one-tenth of the total production of cottonseed oil,
which is about 1,500,000,000 pounds annually, and not 1,000,000 000
pounds, as the gentleman from Georgia said to-day. Cottonseed oil
is produced from cotton seed, which is a by-product. We don't plant
cotton with the primary object of producing cotton seed or cotton-
seed oil. It is a by-product from the production of cotton. The
only source of profit to the farmer who plants peanuts, however,
to-day is the peanuts. ie has no by-product, like the cotton farmer
has.

Now, it is a serious question whether domestic peanut oil, produced
from domestic peanuts on our high-priced or even low-priced farm
lands, can compete with cottonseed oil, which is a by-product of the
production of cotton, and not a main crop. The cottonseed oil will
1e bound to sell at a lower price and tieing interchangeable with
peanut secure preference.

Senator REED. Is there any difficulty about the regularity of the
peanut crop? Do you have seasons of failure?

Mr. GoRDox. Yes, sir; we have seasons when there are not very
heavy crops and also the supply of crushing peanuts is influenced by
market conditions. In those seasons such as last year the domestic
crusher gets practically no nuts.

Senator REF.D. And in those seasons he very much needs peanuts
from abroadI

Mr. Gonro. Yes, sir; and I may state further that if the peanut oil
which is brought from abroad is not allowed to enter the country
those refineis of vegetable oils who have been specializing in products
made from peanut oil will be embarrassed by the lack of proper and
suitable volume of crude peanut oil and will have to abandon the
use of domestic peanut oil. If they can not secure the foreign peanut
oil to supplement the erratic flow of the domestic peanut oil, the
domestic p2anut-oil industry will suffer irreparably through this
forced abandonment of the refiners.
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Senator WALSu. Are the crushers united in favor of a tariff?
Mr. GORDON. Some of the largest peanut crushers aro members of

this Bureau of Raw Materials.
Senator WALSh1. Are they against the tariffI
Mr. GoRpo.. Yes, sir. After reading the brief of the gentleman

who spoke in favor of the tariff on it, we are unable to find an) con-
crete evidence that the peanut crushers have actually asked for a
tariff. Apparently the gentleman who spoke was under the mistaken
idea that ne was speaking for the peanut-crushing people.

Senator WALSa. Do you think the majority of the crushers of
copra, cotton seed, and peanuts are opposed to this tariff ?

Mr. GORDON. No, sir. I believe thoso producing the volume are
opposed to it, and probably a majority if a poll were taken.

BRIEF OF JOHN B. GORDON, REPRESENTING THE BUREAU OF RAW MATERIALS
FOR AMERICAN VEOETABLE OILS AND FATS INDUSTRIES.

A rohibit ive duty is proposed in the bill 11. R. 7456 on peanut oil. It is proposed
to advance the present duty, which is more than ample, from 6 cents per gallon to21 cants per pound.

A duty of 2J cents per pound on peanut oil would not be productive of revenue,
as it would boa virtual embargo against future shipments. Its action in this direction
would be as efficient as the duty of 26 cents per gallon levied in the now existent
emergency tariff, under which hnportations have, for all practical purposes, com-
pletelv disappeared from our records of foreign commerce.

Thi price of peanut oil is regulated by the price of cottonseed oil. The Tariff
Commission states in its report on peanut oil in Tariff Information Surveys on the
articles in paragraph 44 and 45 of the tariff act of 1913, pae 167: "On the other hand,
the price of peanut oil is Influenced very materially fy the prices of competing oils.
Usually the price of the crude oil is found to be just a little above the price of crude
and slightly below that of refined cottonseed oil." In their discussion of cottonseed
oil, on page 105 of the same review, the Tariff Commission states, "The price of crude
cottonseed oil in 1913-14 ranged from 4J to 6) cents per pound."On Augst 13, 1921, the price of crude cottonseed oil in the Southeast was'7 cents
pe-pound f. o. b. buyers tanks at the crude mill. On the same day domestic peanut
oil was 7 cents per pound f. o. b. buyer's tanks at the crude mill. hus we see that

the observation of the Tariff Commission is correct. Peanut oil and cottonseed oil
keep pace with each other, but with peanut oil generally slightly in the lead. Peanut
oil in 1913-14 would have on this bass ranged from 41 to 61 cents per pound.-

The 1913-14 range of prices for peanut oil as based upon cottonse d oil and the range
of prices existent since January of this year are typical of a normal price range for
peanut oil.

We show in the following table the average monthly "market price for domestic
peanut oil f. o. b. the crude mills since January, 1921.

TABLE l.-Priceof domeutie panut oilf. o. b. crude mills January to July, 1921, inchilte.

Price Price.
January ......................... $0. 0734 i May .......... .......... $0. 0575
February ...................... .0676I June .......................... .0575
March .......................... .0589 July ........................... .0665
April .......................... .0562 I

In the following table we show the prices at which oriental peanut oil was quoted in
cases c. I. f. Seattle from January, 1921, to July, 1921, inclusive.

TABLE 2.-Price, at tchic) oriental peanut oil uw quoted in moas c. i. f. Seattle, fom
January, 19*1, to July, 1921, inclustre, per 100 pounds.

Price. Price.
January ......................... $7.92 May .............................. $6.63
February ........................ 6.88 Juno ............................ 7.90
March ........................... 6.60 July ............................. 7.90
April ............................ 6.48
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The above table is based merely on quotations, needless to say no sales of oriental
peanut oil were made at these prices. Oriental peanut oil has been unable to com-
peto with domestic peanut oil since the fall of 1920, such sales as were effected being
distressed lots within the United States and riot sold for shipment from the Orient.

Roth tables I and 2 show that a duty of 21 cents per pound on peanut oil would be
far out of lproportiosi when adjudged in relation to a normal range of prices and would
prove an e ffctive embargo against further importations. It is apparent that the duty
of 21 cents was amessed on the basis of inflated war values which the country may well
hope to never experience again.

YFrFF.cr OF imorATIONS OF PEANUT OIL UPON DOMESTICC PEANUT INDUSTRY.

In the above subhead we have by intention made no reference to a domestic peanut-
oil industry. This is because there is, strictly speaking, no peanut-oil industry in the
United States. We have a very important peanut industry but only a quasi peanut-
oil industry. This is because peanuts are grown in the United States primaily for
sale to the peanut-roasting trade, confectioners, and peanut-butter manufacturers and
not for the manufacture of peanut oil.
In an occasional season when the market for peanuts among the confectioner

roasteroand peanut-butter makers is bad a considerable volume of peanuts are crushed
and much domestic peanut oil is produced.

The crude mills which crush peanuts are the same mills which ciush cotton seed.
These mills are primarily cottonseod-crushing mills, the crushing of peanuts is a side
line with them and is generally started up in seasons when nuts are available for
crushing after the cottonseed crush is well out of the way. It there are no peanuts
to crush the mills are not materially concerned. These mills can not be primarily
peanut-crushing mills because the probability of receiving a supply of nuts for
crushing is too uncertain. Thus we say that there is no domestic peanut-oi" industry.
Before it could be said that there was actually a peanut-crushing industry In this
country it would be necessary to have crushing plants which could function as peanut-
oil producers year in and )car out and not sporadically as transitory market conditions
in the graded-peanut trade permit.

We desire to point out at this time the fact that many members of this bureau are
crushers of peanuts when they can be secured, and we are as vitally interested in the
upbuilding of a domestic peanut-crushing and peanut-ofl industry as is anyone else.
Perhaps more so, as our members use fully 76 per cent of the peanut oil produced in
and imported Into the United States.

There Is a way of creating a domestic peanut-crushing industry in the United States
which we will bring out in a separate brief, entitled "Peanuts for Crushing Purposs"
which we will present when Schedule 7 is reached. We will In this briefpetition the
free entry of peanuts for crushing purposes into the United States in order that we
may have in this country each year an unfailing supply of peanuts for crushing
purposes.

In case further corroborative evidence is required as to the absence of a definite
domestic peanut-oil industry from the United States it can be seen In the levying
of a duty in the pending tariff of 4 cents per pound on shelled peanuts and 3 cents
per pound on unshelled peanuts, without special provision for peanuts for crushing
purposes and without consideration of the fact that there are certain grades of peanuts
which, because of rancidity, worminess, or other defects, areunsuitabTe for use as whole
peanuts by the roasters, confectioners, and peanut-butter manufacturers, but which
are perfetlsuitable for crushing pupo the resultant oil being valuable either
or s ma in or ediblepurposes, according to quality. Had there been a sub-

stantial domestic peanut-oTIndustry in the country it would not have been possible
to thus shut off its outside sources of crushing peanuts, knowing how undependable
and erratic were the domestic sources of suppl,

We do not deire it understood that we are weighing against the duty levied upn
imported peanuts which come into competition ith our domestic peanuts which
are sold to the confectionery, roasting, and peanut-butter trade. This is a phase of
the tariff on which we have no right to speak and will only endeavor in our brief on
crishing peanuts to show the propriety of admitting crushingopeanuts free of duty,
which grade of peanuts are in no way competitive with the above-mentioned grades-

We present herewith a table showing the domestic production of peanut ol, imports,
exports, and consumption of peanut oil from the year 1914 to 1920, Inclusive.
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TABLE 3.-leanut oil.

Ye-ir. Productionl. (onsumptlon.! Imports. Expol.,.

P rr.It ads~. Pou mdo. Poiwrd,.
1914 ........................................ u..d, , 000 6,1900 ,uud000 p1)

......... 2.7.... 14, 114,000 6 4259, 000 1:4,M)1
1917 ................................ o............... 25,1 &M, 000 38, 000 7, L\oU i,,css
1918 ................................................ 9 , ,000 IW , , 4 000 7.',O,
1919 ................................................ 87s217,000 M O19'7 I a , ) 4,V .0,4.
190 ................................................ 13,0%,0(000 93,66s, (I)o 9", .O 1 I, tW. "" 1

From tho aboe table'two important facts are obvious. tlofirft of which is Iie errilhi
production tendency of the domestic peanut-oil industry, clearly picturing the loeting
battle which the Peanut rushers fouht with the confectionery roasting, and peanut.
butter trade for the peanuts of the South, until they finally lost their grip almost
entirely. The sequel is not altogether clear cut, because considerable crushing
peanuts were imported into the country in 1M0 despite the duty of three-fourths cenl
per pound and from which much of the 13,080,000 pounds of oil shown in.that year
was made.

The domestic production of peanut oil starting with the year 1914 shows a gradual
upward trend until 1918, when it jumps forward 45,000,000 pounds to the peak of dc-
mestic production. Thereafter it declines until in 1920 only 13,086,000 pounds were
produced, of which, as above stated, considerable was made from imported peanuts.
When the production of domestic peanut oil began to decline in 1919 the consumption
of peanut oil was by far the greatest of all years. In 1920 the consumption of peanut
oil was still the third largest of all years, and the domestic peanut crop of 35,960.000
bushels was the third largest crop then on reecord, but the nut trade had vaniquishC4
the crushing industry, which because of the duty of three-fourths cents per pound
could not bring in any important quantity of crushed peanuts from the outde.

The Tariff Commission in its survey of the peanut industry, page 161, describes
what occurred:

"Production in the United States practically ceased in 1919-20. Only screenings
from the shelling plants and inferior nuts could be crushed at the prevailing prices of
nuts and oil. The great demand for peanuts, stimulated by the short crop and the
light importation of the preceding year, caused prices to rule so much higher than
ever before that the white Spanish peanuts of Georgia, Alabama, and Texas, grown
primarily for oil, were shelled and sold to the confectioners in competition with the
Virginia varieties.

"In February, 1920, when the market price of crude peanut oil was 231 cents per
pound, 71 cents per pound was said to be the maximum which a miller coidd pay-for
peanuts to crush. Throughout the season the market price ruled considerably above
this figure. The result was the virtual abandonment, temporarily at least, of the
peanut-oil industry."

We desire at this point to state that we believe we have refuted absolutely both by
our own version and that of the Tariff Commission that the importation of foreign pea-
nut oil was in any way responsible for the inability of domestic producers of peanut
oil to turn out a larger volume of peanut oil.

It should further be noted that the interests which most vigorously advocated hlh
duties on oriental peanut oil were not the domestic producers of peanut oil, many of te
largest producers and refiners of which are members of this bureau, but those who
mistakenly thought that they were speaking for the domestic producers of peanut oil.
Most domestic producers of peanut oil knew the real situation and knew that it was
not importations of foreign peanut oil which prevented them from producing more
peanut oil but the demands of the confectioners, roasters, and other branches of the
nut-using trade upon the supply of peanuts.

To illustrate some of the baiicly wrong information which was presented to the
Ways and Means Committee we quote herewith from the brief of the United Peanut
Associations of America, at Norfolk, Va.:

"The domestic peanut-oil industry is in a life and death struggle. Unle. relief is
given by protecting it against the cheaply produced product from the Orient, the last
days of the peanut-oil industry are being written into history. It absolutely can not
survive the present catastrophe without protection."
We can only conclude that these gentlemen poke without consulting anyone wh,

knew the first rudiments as to the difficulties which confront the domestic peanut-oil
producer. To anyone interested in the domestic production of peanut oil it is and
was obvious as we'have recounted that the domestic peanut-oil producer was wrestling
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not with importations of foreign oil but with the confectioner, the peanut roaster, and
the peanut-butter manufacturer who were using up practically the entire production
of domestic peanuts, a situation from which there was no relief, because the domestic
crusher could not import his supplies for crushing because of a duty of three-fourths
cent per pound, which did not discriminate between peanuts for crushing and peanuts
which went to the nut trade.

There has not been a time in the last seven years when the domestic producer of
penut oil encountered competition from foreign peanut oil which exerted an inhibi-
tive effect upon the production of domestic peanut oil. The gentlemen who contended
otherwise were mistaken. They were not in possession of the facts. The condition
is and has been quite the reverse.

We come now to the second important fact obvious from a study of Table 2, which
is that the importations of foreign peanut oil stimulated the production of domestic
peanut oil and the domestic peanut-growing industry begiamnig to function in this
capacity somewhat after the fashion of the water used to prime the old-fashioned
barnyard pump. From the use of the imported peanut oil we familiarized ourselves
with the good qualities and uses of peanut oil and then began the growing of peanuts
in large quantdies and the production of peanut oil in our own crushing mills. the
difficulty from the angle of the oil mill is that the process of evolution did not stop at
this point but instead continued on until the domestic peanut had graduated from
the sphere of the oil mill to that of the peanut roaster and the confectioner's shop.

The Tariff Commission, on page 161 of their vegetable-oil survey, make this signifi-
cant comment: From 1916 to 1918, while imports were increasing about 500 per cent,
Production increased over 300 per cent and prices advanced about 100 per cent."
t is manifest from this statement that im stations of foreign peanut oil assuredly

exerted no depressing effect upon the markets in this country or there would have
been no 100 per cent advance in price.

The Tariff Commission continues as follo, s: "Price advancement continued in
1919 but prices have now fallen." It Is apparent that the latter observation of the
Tariff Commission applies to the fall of prices consequent to the onrush of deflation
in all commodities and with which im ports were in no way concerned. We might
also interject the statement that the en lemen who wanted a prohibitive tariff placed
upon foreign peanut oil were hard hit by the process of deflation and that it Is not
improbable that they now realize the absolute error or their previous stand.

We have stated that the importation of foreign peanut oil stimulates the consump-
tion of domestic peanut oil. We desire to develop this fact further.

The refiner of vegetable oils who decides to place upon the market a cooking fat,
salad oil, or cooking oil, of which the base is to be refined peanut oil or perhaps straight
peanut oil is actuiated primarily by the thought that he will at all tunes assured
of an ample supply of raw material or crude peanut oil. He would consider it poor
business policy to take steps toward the placing upon the market such a product when
the supply of raw material in eight with which to make same is limited. The present
manufacturers of cooking fats and oils and salad oils composed of peanut oil soon
noting that between the supply of domestic peanut oil and imported peanut oil
an ample supply of raw materials was assured them, embarked upon the manufacture
of the new products made from peanut oil. These edible products made from peanut
oil are numerous. The day of their introduction to the American public corresponds
closely to the time when foreign peanut oil began to enter the country freely.

Thus we see how closely interlocked has been the growth of peanut-oil production
in the United States and the importations of foreign peanut oil. If after a substantial
constant demand for peanut oil in America has been built up by allowing American
refiners, soap makers. and other users to supplement their need for peanut oil in
excess of that beyond the amount turned out by domestic producers with oriental
peanut oil an ill-advised move is made to shut off access to these supplies by the
imposing of excemsive embargo-creating duties, it may be safely said that an almost
il in le jury will be (lone to the domestic product. The refiners of vegetable
oil i America have seen how erratic is the outturn of domestic peanut oil, sinking as
it did to only 13,086,000 pounds production in 1920, and rather than devote their
time and effort to the relatively small quantity of same available they will torn to
otler vegetable oils proctlirable in large dependable volume.

FOREIGN PEANUT OIL NOT COMPETITIVE WITH COrrOSEEI OIL.

We ha~o brought out in other briefs upon foreign vegetable oils that in order for
any vegetable oil to be considered as a competitor of cottonseed oil it must figure
strongly in the make-up of lard substitute, the chief outlet for cotton oil. The
Tariff Conimi.aion states in its summary on survey of the American cotton-oil in-
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dusiry, page 99: "In 1918 the quantity used in making lard substitute was 4.7 per
cent soya bean, 2.3 per cent peanut, and 1.1 per cent coconut." When we consider
that there are over 1,000,000,000 pounds of lard substitute produced annually it
can be s-en that the competition of peanut oil with cottonseed oil in this direction is
not an important one, moreover, cottonseed oil having a higher tier than peanut oil
is better adapted for use in lard substitute.

Peanut oil is generally slightly higher in price than cottonseed oil and is. there-
fore, used mainly for special purposes for which cottonseed oil is not so well adapted.
While peanut oil is not so well adapted for use in lard sil stitute asis cottonseed oil,
it is preferred by some manufacturers of oleomargarine 1.o .ottonseed oil. However
there is almost twice as much cottonseed oil as peanut oil used in the manufactureof
oleomargarine, this proportion in 1918 being 12.8 per cent cottonseed oil against 7.6 per
cent peanut oil. Since, however, the total amount of vegetable oils used in the
manufacture of oleomargarine is not much over 100,000,000 pounds annually and the
maximum amount of peanut oil used in any one year only 21,593,000 pounds, this
field of rivalry between cottonseed oil and peanut oil is not a large one, particularly
when we consider that there are 1,500,000,000 pounds of cottonseed oil produced
annually, more or less.

Further, we have brought out in our brief on coconut oil that during the period of
inflation the high price of certain animal oils and fats used in the manufacture of
animal oleomargarine caused a shift of production tendency toward the cheaper veqe-
table product, in which coconut oil was largely employed. We will at this point
amplify this statement by stating that in this class of oleomargarine peanut oil is
more commonly used in conjunction with coconut oil than is cottonseed oil, which
would explain the apparent rather than real tendency of peanut oil to seriously
displace cottonseed oil in the manufacture of oleomargarine. Now that animal olce-
margarine is again in a position of ascendancy it is to be assumed that the con-
sumption of peanut oil in oleomargrine will diminish.

Before leaving the subject of competition between cottonseed and peanut oil it
should be stated that peanut oil because of iti excellent bleaching qualitieA is often
employed by manufacturers of lard substitute in years when much of the- cotton
oil runs dark in color to lighten the color of the lard substitute, thus furnishing the
means of putting a large quantity of cottonseed oil into consumption at a higher price
level than would have been secured from the soap kettle, where the cottonseed oil
would otherwise have been forced by its objectionable dark color. A condition such
as above described obtained in 1919, the year of our heaviest imports of peanut oil-
154,052,000 pounds--requiring the use of much peanut oil to lighten the color of the
cottonseed oil used in making lard substitute. It can be seen, therefore, that the
use of peanut oil in lard substitute is of actual benefit to the cottonseed-oil industry.
If its use did not embody some form of benefit it would not be purchased at a higher
price and used, as its only advantage in lard substitute over cottonseed oil iits superior
bleaching qualities.

A HEAVY DUTY ON PEANUT OIL WILL NOT ENHANCE PRICE OF DOMESTIC PRODUCT.

The great regulator of prices of vegetable oils in America is cottonseed oil. Peanut
oil, we have shown, is generally slightly higher in price than cottonseed oil. The
price differential is commonly one-eighthi to one-fourth cent per pound. This differ-
ential is primarily established by the fact that the refining loss on peanut oil is either
actually lower than cottonseed oil or the trading rules under which it is bought specify
terms of settlement between buyer and seller which provide for a lower refining los.
Under the rules of the Interstate Cotton Seed Crushers' Association the seller of cotton.
seed oil is allowed a refining loss of 9 per cent on basis prime contracts and on peanut
oil 5 per cent before a penalty for excess refining loss is incurred. A further reason
for tho slight difference in vale between peanut and cottonseed oil is the relative
smaller production of peanut oil as compared with cottonseed oil.

Inasmuch as one-eighth to one-fourth cent per pound L the normal differential
in favor of peanut oil over cottonseed oil, a differential which was departed from
to any extent only during the war, due in part to speculation in this oil and to unusual
demand from the oleomargarine trade, for a reason which we have previously given,
there could be no expectation that the placing of a heavy duty upon foreign peanut
oil would in any way elevate the price or assist the market for the domestic product.
The domestic product is in this instance like a horse tethered to a post, and cal move
no farther than the length of its rope.

The domestic peanut-oil production plus the total imports for any one year has
never equaled one-tenth of the production of cottonseed oil in America. Cottonseed
oil is practically completely interchangeable with peanut oil. Therefore, it can be
seen that until the far greater stocks of cottonseed oil in the country were consumed
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it could not be expected that domestic peanut oil would benefit by the placing of a
heavier duty upon imported peanut oil; in factitwould in the longrun,as previously
set forth, have a boomerang effect upon our domestic peanut oil.

The element of interchan eability between cottonseed and peanut oil would be an
insurmountable obstacle in the way of any revenue-producing property of a duty upon
foreign peanut oil.

COST OF LABOR INVOLVED IN CRUSIRNO PEANUTS IN AMERICA NEGLIGIBLE.

In one or two of the briefs submitted by the peanut growers' associations, in which
they mistakenly prescribed high duties on imported peanut oil as of benefit to domestic
peanut oil, reference is made to the cheap labor of the Orient.

Reference is also made to the insanitary conditions of production of peanut oil in the
Orient, "diseased Asiatics, etc.," which may be set aside assheer nonsense, but which
if for the sake of argument were conceded to be true would be absolutely discounted
by the fact that vegetable oils before use in edible products pass through refining and
deodorization processes, the latter requiring tremendous heat and complete steriliation
results, and as for those vegetable oils used in soaps, the microbe has yet to be found
which has the hardihood to exist in a cake of soap.

The cost of crushing peanuts in America is in tho vicinity of 0 per cent. By some
peanut rushers who are members of this bureau it is estimated at 7 per cent of the.
total cost of the oil produced.

The crushing of peanuts is almost entirely carried on in mills which also crush
cotton seed, on which industry the Tariff Commission shows is table, page 103 of
.ottonseed oil survey, covering the relative importance of labor to materials. This

table shows that labor is only 5 per cent of the total cost of the materials crushed and
iressel. Inasmuch as peanuts for crushing cost more than cotton seed for crushing,
haing a much higher oil content and yield, it can be adjudged on this basis that the
labor cost of many mills which crush peanuts is well under 5 per cent.

The oil yield ol a ton of peanuts is from 75 to 80 gallons. The oil yield of a ton of
cotton seel is from 37 to 40 gallons. The market price of crushing peanuts to-day
will range from $38 to $40 per ton. The market price of cotton seed ranges from $26
to $28 per ton. Thus we see that the percentage of labor cost in most mills must be
less in producing peanut oil than in cotton seed, particularly since the crushing of
peanuts is a very simple operation.

Establishing a figure in the vicinity of 6 per cent as the labor cost of producing
peanut oil, it can be seen that even if the oriental crusher obtained his labor for noth-
ing he would not have on advantage over the American crusher, whose more modem
machinery and greater skill of labor employed will insure a cheaper cost of production.

Moreover, the domestic crusher has advantages far greater than any which the foreign
crusher could possibly enjoy, in his close proximity to the market for his oil and
cake, lower freight rates, alilitv to ship his product in bulk, and through suitable
location of his mills to best supply the needs of the several consuming markets of the
country.

PRESENT DUTY ON IMPORTED PEANUT OIL IS MORE THAN DOUBLE AMERICAN LABOR
COST.

The normal market value of peanut oil may be said to range around 6 cents per
pound f. o. b. mill or f. o. b. cars at port of entry. The duty of 6 cents per gallon on
peanut oil amounts to 80 cents per hundred. With peanut oil at $6 per hundred the
duty amounts to over 13 per cent ad valorem, or more than double the American
crusher's labor cost.

With a duty of one-half the present duty, or 3 cents per gallon, which would equal
40 cents per hundred pounds, or 6 per cent ad valorem, the whole question of the
domestic crasher's labor cost could be discounted. Anything over 3 cents per gallon,
or 40 cents per hundred, is therefore in excess of the needs of any protection which
might possibly be required and in the nature of a subsidy.

DUTY ON PEANUT OIL LARGER THAN APPARENT.

In the levying of a duty upon peanut oil or ether vegetable oil used for edible pur-
poses it must be considered that these oils must be refined before use and that a loss
to the refiner of from 5 to 12 per cent of the edible oil occurs, making the finished
oil carry a higher tax than is indicated.
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TRANSPOaTATION CHARGES ON' OWENTAL r'ANUT OIL AMOUNT TO 40 PER CENT OF
TiE NORMAL MARKET VALUE.

The cost of transporting oriental peanut oil from Tsing Tau, ('ina. the principal
source, to the Cincinnati district, the main consuming center of the United States,
is as follows:
Packages, 2-5 gallon tins and caw, cost (gold) ............................. $0. 55
Ocean freight, at $6 per cubic ton, accommodating 1,150 pounds actual oil.. .50
Marine insurance, one-fourth per cent (valu2 $,) ...................... 0121
Leakage in voyage, 2 per cent average .................................... .10
Handling at American port of entry...... .................... 5
Freight, port of entry to destinationi ...................................... 1. 05

It will therefore be seen that the cost of transportation alone from the foreign point
of origin to the American center of consumption is $2.401 per 100 pounds.

The cost of transporting our domestic oil front southern points to this same con-
suming center in the Cincinnati district is only $0.311 per 100 pounds.

From the foregoing it will be seen that oriental peanut oil must bear a transporta-
tion charge of $2,461 per 100 pounds, or 181 cents per gallon, while our domestic
peanut oil bears a transportation charge of only 21 cents per gallon, or an advantage
of 16 cents per gallon, which on the basis of a normal market is more than :35 per cent.

W \Vhen the 6 cents per gallon duty on peanut oil, as assessed in the act of 1913, i,
added the advantage of the domestic product through the combined action of tran. -
portation cost and the import duty is approximately 48 per cent on a normal valuation.
When it is considered that at least ; per cent of tho oil will be lost in refining, upon
which refining loss duty has been paid, the advantage of the domestic peanut oil over
the imported runs over 50 per cent.

We believe that we have shown that the domestic producer of peanut oil is not in
need of the protection which he now enjoys and 11in the problem of i ncreasi ng domesti e
production is not one of protection.

USE OF PEANUT OIL IN LAUNDR" SOAP.

The following table.froni supplement to Bulletin 769, United States Department
of Agriculture, shows the consumption of peanut oil by the soap industry during the
years 1912, 1914, 1916, and 1917:

'ARLE 4.-Consunmption of pornuI oil by 8op industry.

1912 .................................................................. 31,000
1914 .................................................................. 76,000
1916 .................................................................. 1,181,000
1917 .................................................................. 15,126,000

The peanut oil shown as consumed in the somap kettle in the above table is either
that of lower grade or was purchased at favorable price levels at times of fluctuation in
the market, the certainty of occurrence of which is not sufficiently great to allow the
soap maker .to purchase any material quantity. The future use of peanut oil in the
soap kettle wilf be impossible unless the present duty is removed. The maintenance
of such a duty deprives the soap maker of any material use of peanut oil which would
otherwise be a very important soap-making oil.

TIlE GROWING Of PEANUTS IN A31EHICA IS LOGICALLY A NUT INDUSTitY ANI) NOT AN OIL
INDUSTRY.

It is doubtful if we can ever have in America an important domestic peanut-oil
industry which will crush peanuts of purely domestic origin. We produed fair
volumes of doniestic peanut oil front domestic peanuts under stimulus of abnormal
war valued, but it is highly improbable now that values bave receded that it will lie
found profitable to devote extensive acreage to the production of peanuts solely for
oil purposes and in competition with our domestic cottonseed-oil industry.

Cottonseed oil is completely interchangeable with peanut oil. Cotton seed is a
by-product not a principal crop. In the growin- of peanuts the problem of profit
rests with the price Eecured for the nuts. For the peanut producers there are no
paying by-producte. If he receives a good price for his nuts he garners a profit on the
acreage planted. Sometimes lie secures a small amount of hay, a half ton per acr-
under favorable conditions, which lie may feed to his stock.
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We call not say definitely that American farm lands will prove too expensive on
which to grow a mai crop which is primarily an oil-producing crop. Whether such
a crop can succemsfully compete with the enormous volume of our domestic cotton-
seed oil production, which is made from a by-product, no cotton being grown and
picked for the seed alone, is a matter of conjecture. From a fairly god general
knowledge of American agriculture, however, we conclude that while many Million
bushels of peanuts will be grown in the United States and that the cultivation of this
crop will be in every way encouraged, that the nuts grown will be yery largely used
by the nut trade, i. o., the confectioner, the peanut roaster, and the peanut-butter
manufacturer, leaving only a small and varying .quantity for the peanut-crushing mill.

It is for the above reason that we state that the American peanut-growing industry
should logically and in all probability will remain a nut industry.

It has been demonstrated that heavy crops of domestic peanuts ranging well over
:30,000,000 bushels can be almost entirely absorbed by the nut trade at prices which
yield a profit comparing very favorably with that received on other agricultural
produce.

The existence of a fully defined domestic peanut-oil industry, crushing both do-
inestic and imported peanuts, will be a valuable aid to the Southern peanut producer.
In seasons when an especially heavy crop leaves a small surplus of nuts beyond that
which the mt trade can alsorb, this surplus can be marketed to the crushing mills,
thereby sustaining the market for peanuts for the nut trade. To aisure a definite
mrket for the peanuts which are to go into the hands of thecrusher the free importa.
lion of crushing peanuts must be allowed in order to keep that crusher operating upon
peanuts yc-ar in and year out regardlcza of whether the domestic peanut crop is en-
irely absorbed by the confectioners and roasters.

rhe present duty of 6 cents per gallon has not, strictly speaking, been tried out
minder niornial conditions. Shortly after the duty went into effect the World War

began. During 1914 and 1915, when the price of peanut oil remained around 6 to 7
cents, the importations were comparatively light, only about 7,000,000 pounds en-
tering in 1914 and slightly over 6,000,000 pounds in 1915. It was not until the inflated
prices occasioned by the war were attained in 1917 that any material importations of
peanut oil were made, and it required a price of 15 cents per pound, the average price
prevailing in that year, to enable 27,40.5,000 pounds to enter. It was not until
an average price of'19l cents per pound was reached in 1919 that really heavy imports
of peanut oil were made. These prices, however, can be secn to be the most rampant
of war-inflated prices. They will never be seen again barring the appearance of an-
other world cataclysm. c

The normal price of peanut oil is around 6 cents per pound, or virtually half of the
price at which imports began to enter the country in any considerable volume.

The present duty, therefore, to be other than a semiembargo under normal conditions
and to yield revenue, would have to be cut in half or reduced to 3 cents per gallon,
which equals 40 cents per 100 pounds. This rate of duty v:ould likewise dispose of
any possible disparity between the labor costs of the domestic crusher and foreign
crusher.

We respectfully petition the committee to reduce the present duty on peanut oil
from 6 cents per gallon to 3 cents per gallon or 40 cents per hundred pounds. (The
ditty is more appropriately expressed in its relation to pounds rather than gallons, as
the'term gallon is not used in peanut-oil market parlance.)

While we will p etition the committee in a separate bric-f, which will be submitted
when Schedule 7 is reached, to allow the importation of peanuts for crushing purposes
free of duty, with proper safeguards against similar entry of peanuts which enter
into competition with cur domestic pearuts used by the confectioners and roasters or
nut trade, we further request in this brief the free importation of peanuts for crushing
purpose.q.

STATEMENT OF M. M. OSBORNE, REPRESENTING TIHE UNITED
PEANUT ASSOCIATIONS OF AMERICA.

Mr. OSBOR\E. I represent the United Peanut Associations of Amer-
"ica, with headquarters at Suffolk, Va.

We are anppearin, here in behalf of a tariff on peanut oil, and inas-
siuch as cottonseed'oil and other vegetable oils, such as soya-bean oil,
come in competition with peanut oil and tend to affect the price, we
ask a tariff of 5 cents per pound upon the crude product-peanut oil,
cottonseed oil, soya-bean oil, and cocontit oil-and 6 cents a pound
upon tie refined. '
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Senator WATSON. Will you say that over again?
Mr. OSBORNE. Five cents on the crude oil.
Senator WATSON. What kind of oil?
Mr. OSBORNE. Peanut oil.
Senator WATSON. Instead of 21 cents?
Mr. OSBORNE. Yes. That is the rate we are asking for in our brief.
Senator WATSON. Then, what else do you ask?
Mr. OSBORNE. Six cents on the refined oils.
Senator CALDER. What duty did the House give you?
Air. OSBORNE. They gave 2 cents for either crude or refined pea-

nut oil. They gave 2 cents on soya-bean oil and cottonseed oil.
Senator WATSON. What about the Payne-Aldrich bill?
AMr. OSBORNE. That was 1 cent. I think it was 1 cent a pound.

but under the Underwood bill it was 6 cents a gallon, which amounted
to about I cent a pound.

Senator SMoOT. It was a little less than that.
Mr. OSBORNE. There were some impressions created here during

the hearings that I am afraid will leave the peanut industry in an
unfavorabo light. I think it well to give you some inside informa-
tion to correct the vrong impressions that you may have gathered.

Before the war the peanut industry was limited to a district in
eastern Virginia and eastern North Carolina. There were a few of
the smaller peanuts grown in Southern States, but they were grown
to feed hogs.

Senator S3OOT. Is not most of the peanut oil made from foreign-
grown peanuts?

Mr. OSBORNE. No, sir; it is not.
Senator SS3ooT. Have you statistics which show how much was

used for that purpose?
Mr. OSBORNE. I do not believe the Government furnished us with

that. They furnished us with the figures of importations of peanuts,
but they did not show the amount for crushing purposes or the
amount being sold for other purposes.

Senator SAsOOT. I thought you would have the figures because you
were interested in it.

Mr. OSBORNE. There are some few mills that have been buying the
imported peanuts for crushing purposes. They would only be the
cottonseed mills that can pick up alot that has been damaged. "

Senator W.Tsox. In .1918, 8,279,727 gallons of peanut oil were
imported. Where did that come from?

Mr. OSBORNE. From China and Japan. That began in 1912 with
985,587 gallons and increased in 1920 to 22,064,363 gallons.

Senator SMOOT. You had better tell the Tariff Commission that
the great bulk of peanut oil produced in the United States is not
made from foreign-grown peanuts. Tell them their report that the
great bulk of oil produced in the United States is made from foreign-
grown peanuts is wrong.

Mr. OSBORNE. It is wrong.
Senator SMOOT. The Tariff Commission says that the great bulk

of it is produced from foreign-grown peanuts.
Mr. OSBORNE. There are 30 mills in the three States of Alabama,

Florida, and Georgia that crush and shell peanuts, and there are 10
or 12 in Texas. The domestic oils are produced at these mills from
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home-grown peanuts. With the exception of a few-not a half
dozen-they have not bought the foreign nut to crush for oil.

Senator McCu.mBE. What is done with the meat after the oil is
extracted?

Mr. OSBORNE. It is made into a peanut cake, the same as cotton
seed, and that is then ground up into meal.

Senator MCCUMBER. Does that include shucks?
Mr. OSBORNE. Some mills leave the shell with the meats. Some

crush separately. The latter have a very high grade of oil.
We produced in 1912, 60,533 gallons. We imported during that

year 895,587 gallons. That increased in 1919, in domestic gallons,
to 11,000,000 and we imported 11,000,000. I haven't the figures for
the domestic production for 1920, but the imports were doubled.
They were double what they were the year before.

Senator WATSON. How much was produced in the United States?
Mr. OSBORNE. I (lid not get that from the report. They did not

have that at the time.
Senator WATSON. They certainly ought to have the figures for 1020.
Mr. OSBORNE. They changed to issuing quarterly reports and they

were so cumbersome it is difficult to secure the definite information.
1920 was a short year in the production of oils.

We exported in 1918 only 1,000 gallons. In 1917 we exported
19,000 gallons. So you can see most of the peanut oil that has been
imported has been added to the domestic production and used at
home.

Senator WATSON. You produced 50,000,000 pounds in 1917?
Mr. OSBORNE. Yes. That is pounds. That makes 6,704,933

gallons.
Senator SM OOT. In 1918, 95,000,000 pounds.; 1919, 87,000,000

pounds; and in 1920 it fell down to 13,000,000 pounds.
Mr. OSBORNE. That is as against the imports of 22,000,000 in 1920.

In other words, the imports were 9,000,000 more than the domestic
production for that year.

Senator WATSON. Why was there such a falling off ?
Mr. OSBORNE. There is only one reason that I Know of, and that is

the slump in the price of peanuts. That discouraged the farmers
from raising peanuts.

Senator WATSONi. That is all.
Mr. OSBORNE. We have now, at this time, 1,200,000 acres of land

devoted to the growing of peanuts. By sending inquiries to our
members and to the different State departments of agriculture, we
have obtained answers to queries as to how much land there is in the
South that could be used for the production of peanuts. Using those
figures as a basis, we aITived at a total of nine and a half million
acres that could be used, whereas to-day there are only one million
and odd acres in use.

To-day there is an investment in land, take acreage as reported by
the Department of Agriculture, using a value of $70 per acrc,of
888,362,000.

There is an investment of $7,700,000 in special farm irplements
required for the culture and harvesting of peanuts. That is macbin-
cry that can not be used for the culture of any other products. The
value of equipment of peanut mills, shelling and crushing machinery,
real estate, buildings, storage warehouses, etc., is 31l,500,000.



The capital invested in manufacturing establishments for the man-
ufature of peanut pickers and other special farm implements is
$750,000, making a total of $108,312,000. This is practically a new
industry built up (luring the war.

The number of people employed in the mills in the shelling, clean-
ing, and the pressing establishments is 10,500.

The number of farmers-and this applies to heads of families-
estimated to be engaged in the production of peanuts in the United
States is 121,000 making a total of 131,500 men directly employed
in the peanut industry, for a livelihood.

Senator WATSON. Are they mostly in North Carolina?
Mr. OSBORNE. No, sir. They are in Virginia, North Carolina,

South Carolina, Alabama, Georgia, Florida, Texas, and States between
there grow them in a minor way.

Senator SMOOT. Is there any truth in the report that your organiza-
tion, or the organization which you represent, has virtually driven
the peanut producer out of the Carolinas by fixing the price at such
a figure that it was impossible for them to grow tio peanut?

fir. OSBORNE. That is decidedly a wrong impression. It is false.
Senator S.ior. That is the common report, and I do know that

the Carolinas are not growing many peanuts as compared with
what they used to grow. What is the reason? The reason I heard
is that your association has fixed a price which they will pay for
peanuts, and through that you have driven them out of business.

Mr. OsnonRNE. I think that is an erroneous impression. Jl never
heard of them fixing the price. They are paying every cent they
cqn afford to pay'. South Carolina this year has ahout 10 per cent
wore acreacro ti,'.:-n any previous year.

Senator SMOOT. it is simply that the price would not justify y them
without any fixinF'on your part?1

Mr. OsSBRNE. rhat is it exactly. When wo go into the market
wa meet these thousands of tons of peanut oils and vegetable oils
produced in tie Orient. They ar shipped to the western and
eastern coasts.

Senator WATSON. What proportion of peanuts grown in the United
States is used in the manufacture of peanut oil?

Mr. OSBORNE. About 30 per cent. This variety is grown in the
sot,thern portion. Beginning in South Carolina tR19 produce what
is known as the Spanish peanut. This is grown principally because
of its oil content.

Senator WATSON. That does not represent half.
Mr. OSBORNE. No, sir. The large peanut, known as the Jumbo

peanut, which you buy in the roasted state, is only grown in the
eastern part of Virginia and North Carolina. They. are growing as
many in North Carolina now as they did 10 years ago.

Senator WATSON. Is thei North Carolina peanut used in the mann
facturo of peanut oil?

Mr. OsBoRNE. No, sir. Only what is left after they shell and clean
it-just the residue.

'fe-day we canl see where the emergency tariff bill has helped the
Southern farmer with his p~eanuts. Before that was passed they
could not get more than $30 or $40 for their peamilts per ton.

I have hero a Market Reporter, issued 1w the Bureau of Markets.
Department of Agriculture, for June 11, stating that the price of
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peanut oil was 51 cents. That was just shortly after the bill went
into effect. Here in this bulletin, which was issued by the Bureau
of Markets yesterday, I find a quotation on oil in the Southeast of 7.
cents, and in the Southwest, which is Texas, of 71 to 8 cents a pound.
That is an increase of I cent or 11 cents that the mills are paying tho
farmer. The mills are paying the farmer about $60 a ton for crushing
purposes.

Senator WATSON. Are you objecting to a tariff on peanuts?
Mr. OsBORNE. No, sir; we are in favor of a tariff on peanuts. That

will come up before you later.
Senator WATSON. 'How much of a differential do you want as be-

tween the peanuts and the oil?
Mr. OSBORNE. In this emergency bill we have a 3-cent tariff on

peanuts.
Senator WATSON. A 3-cent tariff on peanuts?
Mr. OSBORNE. Yes- per pound.
Senator WATSON. And what is it on peanut oil?
Mr. OSBORNE. Two and a half cents a pound.
Senator SUTHERLAND. How many pounds are there to the gallon ?
Mr. OSBORNE. Seven and seven-tenths pounds to the gallon, on

an average. They produce 71 to 8 pounds of oil from a bushel of
Spanish peanuts.

Senator McCu.MBE. Tli tariff on the peanuts is on the bushel, is
it not I

Mr. OSBORNE. No, sir; it is on the pound.
Senator McCU.MER. How much per pound ?
Mr. OSBORNE. It is 3 cents in the emergency tariff.
Senator MCCUMB,R. How much is it on the oil?
Mr. OSBORNE. Two and a half cents for peanut oil and 2 cents for

the other oils.
Senator CALDER. And you ask for more than that?
Mr. OSBORNE. Yes.
Senator McCut.iBER. That is 2. cents a pound?
Mr. OSBoRNE. YeS.
Senator MUCCUMBER. Then there is no greater tariff upon the oil

than there is upon the raw product?
Mr. OSBORNE. No, sir; not as much.
Senator WATSON. Peanut oil is 20 cents per gallon.
Mr. OsnoNEm. I got mixed up.
Senator WATSON. Peanut oil is 26 cents per gallon. What is that

per pound ?
Mr. OSBORNE. Three and a half cents.
Senator WATSON. And 3 cents on peanuts?
Mr. OsBoRNE. Yes.
There was a gentleman hero yesterday who stated that the oil im-

ported from the Orient was not edible oil. I do not know whether
that gentleman manufactures lard compounds from any of the foreign
dils or not. Ile may have been referring to soya-bean oil. I do not
know about that. 'I have bought oil from a mill in Texas, and the
inamier of the mill toll me that he could not get the quality of pea-
n1tofl in Texas that lie needs to make his brand of products. He
said that if he boiiught domestic oil he would have to put out his
product under anot ter name. He has to buy oil from China and
Japan in order to get the quality that is wante(l. It is true they may
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use a lot of the lo*er grades in soaps and things of that kind, but
most of the oil from China and Japan is edible oil.

Senator WATSON. All the peanut oil you manufacture is edible oil,
is it?

Mr. OSBORNE. -Practically. Of course, there are some scrapings and
lower grades.

Senator SMOOT. Do you use domestic peanuts entirely?
Mr. OSBORNE. Yes. Once in a while we find a mill that will pick

up a few pounds of oriental peanuts that have been shipped over and
that have been rejected by the buyer if they are unfit for edible
putp ses.purjosve a paragraph here that I would like to read to this committee

because one of fie Senators on yesterday quizzed a witness in regard
to the attitude of the people of the South. It reads as follows:

They say, too, that we will have to pay high for sugar and rice on account of tariff.
I have been asked if I would vote for 2 cents per pound on sugar and rice it I could
get 4 cents tariff on peanuts. My answeris: "Iam willing for a tarit on anything else
if we can get 4 cents on peanuts. For a barrel of sugar or rice would not be cheap
to me at a penny a barrel if I did not have the penny, and if I had to get the penny
as a profit on peanuts at the present price I could not buy or eat any sugar or rie,
but if we get 4 cents on peanuts I can get some of either at a high price. It is far
better to make it posiblo with protection to buy sugar and rice at a high price rather
than make it impossible to buy at a low price. Give us protection on peanuts and make
us financially able to buy rather than reduce us on a low level with the foreign pauper
labor."

That is from a man who is at the head of the Georgia Peanut
Growers' Association, an association which has a couple o thousand
of members.
BRIEF OF M. M. OSBORNE, REPRESENTING THE UNITED PEANUT ASSOCIATIONS OF

AMERICA.

This brief is filed on behalf of the United Peanut Associations of America, an or-
ganization composed of peanuit growers, mill men (peanut shellers and crushers), and
other interests identified with the manufacture of peanut products. Its membership
embraces the largest interests identified with the cultivation and manufacture of
peanuts and peanut products in the States of Virginia. North Carolina. Tennessee,

outh Carolina, Georgia, Florida, Alabama, Texas,Oklahoma, Louisiana, Mississippi,
and Arkansas.

A great industry has been built up. New uses have been found for peanuts and
peanut products, unti lit hasasqumed rank imong the Nation'sgreat products. Peanut-
oil refineries have built up a trade for peanut oil among the American people. Pea-
nutt-butter manufacturers and packers of salted peanuts have advertised and pushed
their products to the front andlave built up a trade of enormous proportions.

In a very large section of (orgia. Florida. Alabama. Texas. and this past year the
State of SouthC. rolina was added to the list, the boll weevil has made the raising of
cotton almost out of the question. The farmers have found peinits their salvation as
a substitute crop. It has been demonstrated that these boll-weevil-infested sections
can not produce cotton, as some of the farmers became disgusted with the peanut-
market slmpin December, 1918, and reverted back to cotton. And thes, people who
did this proved conclusively that the boll weevil has come to stay. Reports front
farmers in the far South just received (Aug. 15, 1921) say that the boll weevil has
almost entirely destroyed the 1921 crops, in certain districts. One farmer having
over 100 acres planted to cotton claims that he will not harvest over three bales from
this hundred acres.

The duties that we are asking are vital to the preservation of the peanut-oil indus-
try, which is to-day menaced by ruinous competition with oriental oils, namely,
coconut, soya-bean, palm, peanut, and similar oils, which dominate the market
for all vegetable oils. The importation of these oils in large quantilics is a develop-
ment of the last few years only. To-day, however, it is the overwhelming influence
in the vegetable-oil business and market. In view, therefore, of the newness of the
situation to which we direct your attention, we repeat that this case presents for
the first time in any legislative committee or forum the problems of the vegetable-
oil crushers.
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The importance of the matter presented Is apparent. An adverse decision in
Congress would be far-reaching in its disastrous effects. While in this argument
we invoke, primarily, protection for the peanut industry, the questions considered
are of almost equal importance to the general agricultural and dairying interests
of the United States.

Lard substitutes and oleomargarine (margarine) must be reckoned with in the
hog-raising business and in the dairying business. Vegetable oils may be said, there-
fore, to come into competition with butter fat and pure lard.

It is respectfully submitted in all sincerity and with all earnestness, and as a literal
unexagerated statement of fact, that the future development and the future con-
tinuation of this tremendous industry depend absolutely and entirely upon the
levying of duties adequate to protect it from the ruinous market conditions which
have resulted from the dumping into this country of cheap oriental vegetable oils
produced under conditions which are fortunately unknown in American standards
of agricultural and industrial occupations or employments.

The country is therefore utilizing almost as much imported vegetable oil as it pro-
duces and there is apparently no limit to the quantity with which the country may
be flooded. recentlyy in one year alone there were built and put into operation in
one town in Manchuria 40 oil mills, with a very largo aggregato crushing capacity.

The fact is that the American producer faces a competition which he can not meet
unless protection be given him. A practical monopoly of peanut oil avails nothing if
that product must be and is in competition with an oriental product to all Intents
and purposes, and at least, in so far as practical utilization is concerned, interchange.
able with peanut oil.

In the face of the facts as above stated, we respectfully submit that there is no basis
for the statement that "there appears to be no immediate tariff problem." On the
contrary, the "problem" is grave and imminent.

This important American industry should not be allowed to face ruin on the idea
fhat "it is too early as yet to determine what will be the effect in this industry of
competition from other oils." If immediate relief be not given, specific information
as to the "effect of competition from other oils" will be ascertainable only from a
post-mortem. The patient will die while the physicians are still consulting the
clinical chart. Those who are in the peanut-oil business know from disastrous ex-
perience the actual effect to-day of this competition, They know that the flood of
vegetable oils from the Orient has been the dominating factor in the vegetable-oil
market.

There is no practical way to produce peanut oil in this country in competition with
oriental oils except behind tariff barriers. Peanuts in America are not produced,
nor is the oil expressed therefrom, by half-clothed, half-starved, insanitary, disease-
ridden labor, requiring a handful of rice as a daily ration and living under conditions
which no American would regard as tolerable.

Nor is the situation protected because of the fact that for certain limited purposes
peanut oil is better adapted than these imported oriental oils. Such limited purposes
require a quantity of oil relatively insignificant and, therefore, are unimportant
factors in the situation. The fact is that about 75 to 80 per cent of the crude vege-
table oils after being refined is used in making lard substitutes.

A serious check to the peanut-oil industry would be calamitous. Ilistory will
record the fact that a vital factor in winning the late war was the allied control of un-
limited fat supplies. The large contribution of the American peanut-oil production
to these fat supplies is well known. Mr. loover stated that the result of the war
would turn largely upon the control of fats and his prediction proved to be accurate.
Neither this country not the world can afford to lose the fat supply which comes from
thu panut and cotton smed. The high protein value of peanut and cottonseed meal
makes it p2ctiliarlY adapted to the feeding of dairy stock and beef cattle. Peanut
oil enters into the cooking or menu of practically every American family.

There is no basis, in fact, for the argument that the country needs such large quanti-
ties of vegetable oils that all available supplies, whether natively produced or imported
can profitably be absorbed and utilized without destruction of the American industry.
Theorists may arie that, if there be an active demand for the available supply
economic laws will keep the price level at a point where the American industry wilI
survive, but such argument is theoretical only and rests upon a disregard of the facts.
We are confronted to-day with facts and not theories, and the outcome of the present
life.and-death struggle of the vegetable-oil industry will be determined by the facts
and not upon theoretical conceptions, based upon economic doctrines of what the
facts should be.

The interests that control the distribution of edible fats in this country avail theni-
selves of the opportunity to control the price of domestic oil through the trenicmdois
influx of oriental oils. 'With the prevailing price of oriental oils as a lever they caii
andI (i0 depress the price of crude vegetable oils until they acquire iuch quantities
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as are 'needed to carry (heir factories through the dormant period. Thus the cheap.
ending of the price of vegetable oils does not extend to the consumer. lie reaps no
benefit therefrom,

Thus we make the unqualified statement that the vegetable-oil market is now
controlled absolutely by prevailing prices on cottonseed oil, coconut oil, soy'a-bean
o1, and oriental peanut oil. The importance of the above statements beooe all
tho more apparent when such statements of fact are considered in connection with
the further well-known fact that the mills producing crude oil are limited in'the sale
of the product to a very few buyers. Statistics available to this committee will
show that a limited number of concerns control the edible-fat situation in this country.

The enormous and increasing volume of imported vegetable oils not only con-
stitutos a serious menace to the peanut-oil industry but lnilicates what, of our own
knowledge, we kn-,, and what we state the fact to'be, namely, that foreign interests
are actively endeavoring to control and dominate the edible-6il business of America.
In order to accomplish* this these foreign interests are conitructing large receiving
tanks at many of the American ports. We are informed, and so state, that they are
granted spec l inducements, in the Fhape of exceedingly low ocean mtes on'stb.
eldized vessels transporting this oil.

Furthermore they are riaintaining within the United States largo sales organiza.
tions for distribution. It a recent publication it was announced that one foreign
corporation had acquired an important American oil industry, and had thereupon
increased its capital stock $150,000,000. It is obvious that the purpose of such in-
creased capitalization was in line with the concerted movement of foreign interests to
take over and control the edible-oil and other like interests in thiscountry.

If the argument be made that this country is an exporter of fats, and, therefore, that
a tariff wall should not be placed around the importation of any fats for the reson that
we actually produce more than we can utilize, a conclusive answer thereto is that the
exportation of vegetable fats is negligible compared to the imports and that this
country actually imports vegetable oils in a quantity almost equal to the total produce.
tion of vegetable oil. It is obvious, therefore, that, inasmuch as this country is utiliz-
ing imported oils in quantities almost equal to the native production, the effect of a
tariff would not be to place an embargo on the importation of oriental oils, but wouldsimply' protect the American industry and give both the producer and the cruiser
of peanuts a chance to compete in the American market, protected by a tariff diffor-
ential, on a living basis and on a basis in consonance with American standards of
farming and manufacturing, Th, imposition of duties such as tho3e requested and
recommended herein would, we confidently asert, yield a large and siubstaisti-il
rovento to the United States.

The result of the emergency tariff bill pamsed by this Congress has incteafed tle
price of vegetable oils (peanut oil, cottonseed oil, and soya-bean oil) from 41 cents to
7j cents per pound, thus giving the farmer a benefit, a price nearer the cost of pro-
duction.

Paragraph 50. Oils, expressed or pxtractecd, * * * cottonseed oil, coconut oil,
a nd Voa-bean oil, 2 cents per pound ' * peanut oil, 21 cents per pound

CHANOE5 RECOMMENDED.

The-United Peanut Associations of America respectfully request from Congress
that tie rates named above be raised to 5 cents per pound on (rude oil and 6 cents
per pound on refined peanut oil, cottonseed oil, and soya-bean oil, and a duty of 2
cents per pound be placed on peanut cake and meal.

REASON FOR SUCH RECOMMENDATION.

We ask that oil cake be taken out of the free list and be made dutiable at 2 cents
per pound because it forms a considerable part of the product to be obtained from
peanuts. it is the residue of peanuts after 1he oil has been extracted. From a ton
of farmers' stock of peanuts there will be an average of about 1,300 pounds of oil cake.

We ask that the duty on peanut oil. crude, be raised from 2 cents per pound to 5
cents per pound, and refined peanut 6il be added with a rate of 6 cents per pound,
because of the difference of cost of production in the United States and foreign lands.
There is a great difference both as to the cost of producing peanuts and extracting
oil when compared with the costs of production in the United States.

In support of our request we beg to submit to you the following facts:
First, that the peanut industry is an essential one.
Second, that peanut oil is essential in our food supply.
Third, that the prosperity of a large number of our farmers depends upon a tariff

being placed upon these products.
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Fourth, that n large section of our lands is engaged in the production of peanuts.
Fifth, that the'unrestricted importation of peanuts, peanut oil, and cake is detri-

mental to the succemsful operation of the production of peanuts and the manufacture
of same.

Sixth, that the peanut oil imported from the Orient is undesirable from the stand-
point of health.

Seventh, the emergency tariff bill, if not extended 1)y this Congress, ceases to
exist right at the time our 1921 crop is ready for the market.

Eighth, we ask that a duty be placed on cottoneed, soya.bean, and coconut oils
because all of these oils are interchangeable with peanut oil in the manufacture of
certain products. Hence, if a duty Is placed on peanut oil and none on cottonsecd,
soya-beau, or coconut oils, same will be of almost no effect.

We herewith give you a short r6sum6 of the peanut Industry.
The production of peanuts is largely confined to that area of our country largely in

the southern part, and prodded upon land that is unsuitable, on account of the boll
weevil, for the production of other crops. The planting of peanuts for the production
of oil was undertaken about the year 1914, and the fact was ascertained that this crop
could be produced upon a profitable scale if a reasonable price was secured for the oil
and the cake. This production was encouraged by both the United States Depart.
meant of Agriculture and the State departments of agriculture, and year by year a
larger investment has been made in this industry, and at the present time there are
located factories for the manufacture of oils and cake at various points throughout
the couwitry; and, to indicate the rapid growth of this industry, there was produced in
the year 1919 over 87,000,000 pounds of oil. The stccss of this industry is largely
duo "to the lesirability of the products produced and the demand for same among the
people of this country; and further, in so much as this demand his increased year by
year, it is rea-vnable to assume that this industry will continue to grow and reach large
proportions, thereby affording employnivnt for large numbers of people, both in agri.
culture and manufacturing.

In our opinion the only detrinient and the only disaster that will overtake us in our
endeavors is the unrestricted competition of oriental oils, and in making this statement
it is from exlrience that overtook us during the fall of 1920, and we have recovered
to but little extent at this writing, and it is from this oriental oil that we ask protection.
We first wish to point otut to you the conditions under which this oriental oil is pro-
duced. Fromn the best of our investigations the farming in the Orient is accomplished
,y individual? who live in abject poverty and filth, who harvest their crops, storing

then in their habitations. The entire process is by band. These nuts, upon being
shelled, are conveyed either to small native mills or to some of the larger mills, and
there the oil is extracted by coolie labor who, in numbers of casos, are suffering from
the most contagious of Asiatie diseases.

The umual container in which the oil is shipped is a can that has previously contained
kerosene, which can has also probably resided for months in the most insanitary at-
mosphiere that can be found in the world. To make ourselves plain, the cans arriving
in this country. containing this, presumed to be, edible oil, has been shipped to the
Orient containing kerosene, and which cans containing kerosene have been delivered
into the oriental liousehold and there remain for an indelinito length of time. From
this statement of conditions it will not be nece .ary to call upon your imagination to
see that no plant under the State or Federal health laws would be permitted to pro-
duce an alleged edible product, and therefore, as such conditions are not permitted
in this country, it is not fair that we should be asked to maintain our standard of living
and compete with the production of the oriental standard.

We also call attention to the efforts being made by the nationals of one of the Asiatic
countries to dominate avud to permanently remain in this business in this country,
and to accomplish this they have constructed large receiving tanks at certain ports
and, we are informed, grant special inducements in the shape of exceedingly low
ocean freight rates on their vessels transporting this oil. Further, they are main.
gaining within the United States a large sales organization for the distribution of this
material.

APE'aumix A.

Previous to the year 1912 most of the importsof peanut oil came from France. Begin-
nin, with that year China and Japan have shown a very agressivo attitude and have
Event us the bulk of imports. The Bureau of Foreign and Domestic Commerce,
United States Department of Commerce, furnishes us the following igiarcs of impor.
tations of ptanit oil, mostly from Chnina and Japan:
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1912 ....................
1913 ......................
191.1 .....................
1915 .........................
1910 .........................

Gallons.
985, 587

1,195,683
1,337,130

852, 905
1,470,123

Gallons.
1917 ........................ ., 02-6, 188
1918 ......................... 8,288,750
1919 ......................... 11,392.7241
1.20 ......................... 22,004,1303

The value of the 1919 importations is reported by the same authority to be
$11,495,819; the 1920 inportattons, '27,795,560.

We obtained the following data on domestic prodtetion of peanut oil: we have added
the imports as comparison:

Year. J Domestic production. Imports. Year. Dornc,1lc production. Imports.

Pounds. Gallons. llnt. Pounds. Gallons. GalloRs.
1912 . 454,000 60,*3 895,7 1918..... 9,034,000, 12,791,200 8,248,756

1, 000 134, 1W3 1,307,13 1919 ...... 7,210,"59 11,762,247 11,192,724
1916 ......... 2?,534,000 3,8R4,53W 1,476 ,12 120 ............................. 22, 064,361
1917 .......... i V, 287,000 6, 704,93 3,020, 1 S

From the above it will be seen that imports have made a healthy growth and in
1920 reached to more than double the domestic production of 1919.

Exports of peanut oil.

rPounds. Oallans. Year. Pounds. Gallons.

1912 .......................... 7,0o0 1917 ..................143,0w 19,3
114......................... 96 "0 1 , 1913 .......................... 7,O00 IX
1916 .......................... 171,000 8W, OO

It is evident from those reports of the export trade of peanut oil that there is very
little outlet and that the domestic market has been taking and consuming mnst of the
domestic production as well as all of the imports.

Cottoneed, soya-bean, and peanut oil are interchangeable oil in the manufacture
of many products, hence they have a relation that compels equality in price.

AP1'ENOIX 11.

The importance of the preservation of the peanut industry to the United Statet
might be stated in value of money invested and the number of people affected, what
it has done for the farmer, and what the possibilities for the future contain.

Capital inrested.

Value of farm lands devoted to the culture of peanuts, taking the United
State Government's crop estimate reports of acreage for 1920, valuing
the

Value
pea

Value
real

Capit
pea

Numl
ing

Numh
pro

land at an average of $70 per acre ............................. . , 362,000
of special farm implements required for culture and harvesting of

nuts, approximately ............................................ 7, 700, 000
of equipment of peanut inill., shelling and crushing machinery,
estate building, storage warehouse; etc .......... 11,5W, 000

aI invested in nutnufacturing ewtabli'Iments for the manufacture of
nut pickers and ,3ther special farm implement,; .................... 750,000

Total ......................................................... 108,312,000

ber of people eml)oyed in the lill!, hlling, cleaning, and crush-
eotaldi hment ....................................... 10,500
cr of farmers (heads of families) otimated to be engaged in, the
auction of peanuts in the United States ........................... 121,000

Total ................................................... 131,500
Number of acres estimated in the South that is adaptable to cultiue of

peanuts and can this be utilized if a market is available for the prod-
uct (see map attaclicd) ............................................ 9,340,000

'" 4
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In the S6uth it is estimated that there are approximately 9,340,000 acres of land
that will produce peanuts. Some of this land is suitable for other crops, but there
are many sections of land tMat are not being used that can be devoted to production
of peanuts. (See map on file with committee.)

The Spanish peanut is not so choice about the land, more than it should be light
soil and will grow and make good production where other crops will fall.

No American would be sattsfie,! to live as do the Asiatics, and unless we want our
standards brought down to their level we must place barriers up so that theirproducts
can not drive our people out of business.

The committee's attention is again invited to the sudden growth of imports, years
1919 and 1920. From a gentleman who addressed the U. P. A. of America ovenve.
tion at Norfolk, Va., July 13, we learn the reason of this growth. That is the unlimited
acreage that can be brought under cultivation in China, especially in the sections
where peanuts and soya beans are produced. This land can be purchased for what is
in United States currency about $12.60 per acre. All that is needed is for the China-
man to know that there is a market for his peanuts and peanut oil. If given the oppor-
tunity, China could in time produce all the vegetable oil needed by the entire world.

Thi whole question in a nutshell, from our point of view, is that the enormous
volume of Oriental importations of peanut oil should pay a tariff tax of at least 5 rents
per pound, first, to protect the peanut industry of the United States and, second,
to produce revenue for our Government.

APPENDIX C.

Mr. Paul Jernigan spent several years in China as a representative ofone of our large
American corporations. Ite addressed the convention of the United Peanut Associa-
tions held at Norfolk, Va., July 12-13, 1920, and the following quotations are taken
from his talk:

"Tie Chinese farmer is what we call an intensive farmer at home. They don't
attend largo tracts of land like some of our farmers; they only have a little parcel of
land.

"I have noticed in their planting and raising of peanuts they only have a little
patch here and there throughout the country and they don't depend upon lalor as
we do. They don't hire coolies as we call them. The coolie is empioved in China
more or less as a rickshaw or beast of burden; he does the pulling of paisengers in
these rickshaw-.

"Nearly all the farming is done with the water buffalo, a great big animal, black
anti dirty-looking thing Aith long horns. They have a very' crude-looking plow,
just two sticks with a long handle and a thing the,- hook the buffalo to and a little
point about as big As my hand on to the end of the stick.

"There is really no hired labor on farms in China. These farmers generally do eIl
their farming with their family. They live v'ery close together and call upon each
other to help out, just like they did down South in the olden days."

In response to questions froth the delegates, Mr. Jernigan stated, in substance, as
flows:
"Tho farmer shells his oAn peanuts, lie (lid not remember having seen a bag of

peanuts being taken for delivery to buyers that was not shelled."
Ile was asked whether or not the peanuts were shelled under sanitary conditions

and replied, "They don't know what the term sanitary neans in Chinls. There is
nothing sanitary."

Iin reply to question of what kind of fertilizer was used he said, "Mostly human
fertilizer. When I first arrived in China for the first six or seven months the stench
was almost unbearable."

lie further stated, "There are thousands of acres in sections where I have been that
can be very easily brought under cultivation and the people are there to farm same,
if their products can be sold. These lands can be bought for about $25 per acre,

fe:-ican money, or about $12.50 American money."
Mr. Charles V. Holinan, whospent several months in China as a special representa-

tive of the United States Food Adminitration-1918-19--addreed the convention of
t1Me United Peanut Association held at Montgomery, Ala., September, 1920:

Speaking of Shantung Province, he said, "While the total acreage in farms in the
Province can not increase materially, the Chinese do not hesitate to change their
crops where money is an incentive, and they will continue to shi t over to peanut
production just as long as there is a market for their product."

About the farmers' houses or abodes he said:
"But his house is of mud and his barn is a laugh.provoking structure.
"In early winter and for several months threshing occupied. the entire attention of

the household. This is done by means of a stone roller pulled around the Iloor. Tile
floor itself is simply a hard, bare space of ground."
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[From Commerce Reports, June, 1920.1

"So far, however, it has not promised to be very profitable to supplant the native
method of boiling and crushing the nuts and recooing and pressing them in cakes
under a crude press operate. by the leverage of a long beam.'

"United States Consul Sturat Lupton, Chefoo, China, in a report to the department
dated June 10, 1920, says that 'It is estimated that not more than 1 per cent of the
crop is consumed locally. Some are eaten in the natural state, while a small amount
of oil is used for cooking and illumination."'

ALIZARIN ASSISTANT AND CASTOR OIL.

[Parogrphs 50 and 51.]

STATEMENT OF FRANK 0. MARSH, REPRESENTING BAKER PASTOR
OIL CO., NEW YORK, N. Y.

Referring, to th" tariff act of 1913, Schedule A, paragraph 45, oils expressed;
and Schedule G, paragraph 212, castor beans or seeds. The new tzrff bill that
recently passed the house of Representatives makes the duty on castor oil 41
cents a pound, alizarin assistant 25 per cent ad valorem, and castor beans or seeds
25 cents a bushel of 60 pounds. There seems to be an injustice as regards the duty
on alizarin assistant.

This product consists of castor oil treated with an acid to make it soluble in water
and is used as a mordant and a softener. It is called by various names: Alizarin
assistant, Turkey red oil, soluble oil. etc., made and sold under varying strengths
according to the quantity of castor oil used in the mixture. The value of the article
is principally the castor-oil content. The rate of duty should closely approximate
the duty on castor oil for that reason. We do not manufacture alizarin aasstant but
sell castor oil to the alizarin-assistant makers. We have no statistics of the quantity
of this article produced in the United States, but probably 20 per cent of the castor-
oil output goes into alizarif assistant.

The duty on alizarin assistant should harmonize with the duty on castor oil. and
under the Fordney bill, passed by the House, it is out of line. e earnestly desire
you to consider the duty on alizarin assistant, and in our opinion it would be better
to make the duty specific.

Under the Difigley Tariff Act of 1897 and the Payne Tariff Act of 1009 the duty on
aliz.arin assistant was specific, anta the relative difference between the duty on'this
article and castor oil seemed to work out satisfactorily. The usual grades that are
imported contain from 50 to 75 per cent castor oil.

TARIFF ACT OF 1894.

PAR. 20. Alizarin assistant, 30 per cent ad valorem.
PAnt. 27. Castor oil, 35 cents a gallon.
PAR. 205. Castor beans or seeds, 25 cents per bushel of 50 pounds.
While the tariff act of 1894 was in effect alizarin asestant was imported e'stensively;

in fact, very little assistant was made In this country, consequently a smaller quantity
of castor beans or seeds were imported. We suggest the duty on alizarin assistant be
increased to 60 per cent ad valorem instead of 25 per cent under the Fordney bill, pro-
vided it Is desired to retain an ad valorem rate on this article.

The duty on castor beans or seeds under the Fordney bill Is "25 cents a bushel of 50
pounds, no allowance for impurities in the seeds. This figures on the oil content
about 11 cents a pound, therefore we estimate the protection on castor oil under the
Fordnoy bill the difference between 41 cents a pound for the oil and 11 cents a pound
for the castor beans or seeds, which is 31 cents a pound, and figures about 331 per cent
protection on the present value of castor oil abroad. Sixty per cent of the by-product
(castor pomacep Is the content of each bushel of castor beans. Foreign manufacturers
ship only the oil (40 per cent) keeping the castor pomace at home. This article com-
mands as good a piice in their market as in Anerica. American makers pay freight on
all the product, 100 per cent. No drawback is allowed for exportation of castor pomace.

No castor beans or seeds are raised in this country, consequently the new rates to
be established is largely a revenue measure as far as the Government is concerned.
Another matter which is exceedingly important to the Government is the continua-
tion of the manufacture of castor oil in thip country. Unless there is adequate pro-
tection castor oil can not be made in competition ith England, Brazil, China, and
Japan. During the last war castor oil was so vital and necessary that the United
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State Government built a castor-oil plant at Gainesville Fla, tearing that there
would not be sufficient castor oil for the airplanes that could be turned out by the
castor-oil mil!s In the United States. After the passage of the tariff bill of 1913 the
competition was Po very severe it looked! like only a question of a short time when the
United States mills wculd have to surrender th -naret to England, France, Brazil,
and the Orient. The advent of the European w . saved the industry to America.

COCONUT AND PALM-KERNEL OILS.

['aragraphs 50, 1020, and 1020.]

STATEMENT OF GEORGE 0. PIERIE, REPRESENTING THE GORGAS-
PIERIE MANUFACTURING CO,, PHILADELPHIA, PA.

Senator McCuBER. Please state your full name.
Mr. Pnit,E. George G. Pierie, Philadelphia, president of the Gor-

gas-Pierie Manufacturing Co., and I also represent C. F. Simonin's
Sons, of Philadelphia, and the Oil Seeds Co. of New York.

I would like to enter the appearance of 31r. J. L. Dirickx, who is
connected with our company. There may be some questions that he
could answer more clearly than I.

Senator WATSON. in reference to what paragraph of the bill do
you appear?

Mr. PrEnIE. Paragraph 50, sir. We conduct a general oil seeds
crushing business. What we ask is that in paragraph 50 coconut oil
be retained dutiable at 2 cents per pound.

We ask that palm-kernel oibe taken from the free list in para-
graph 1626 and put on the dutiable list, under paragraph 50, at 2
cents per pound, the same as coconut oil.

We ask, as well, that copra and palm kernels be maintained on the
free list under paragraph 1620.

Under former tariffs coconut oil and palm-kernel oil were free, be.
cause there was no copra-crushing industry in this country to le
protected. In the last few years, however, the coconut-oil business
all over the world has greatly expanded, and it has grown in the
United States into a real industry, until to-day it is easily five times as
great as in 1914.

Senator WALsH. What percentage of the consumption is it?
Mr. PIERE . I should say it has been as high as 60 per cent. With

the advent of the emergency tariff it has increased, though it had
fallen off before that.

Senator WA ,. What was it in 1914?
Mr. DiRicKx. Fifty per cent.
Mr. PIEmE. To keep this industry alive, protection is required

against the worst imaginable competition--
Senator JONES. What are you talking about, specifically, now?
Mr. PIEmE. Coconut oil crushed from copra, sir; the raw material.
Senator SotzoT. It is 2 cents. You are satisfied with that?
Ar. PIERIE. Yes, sir; quite satisfied.
senator Smoor. The only thing that you want is palm-kernel oil

taken from paragraph 1626 and put in paragraph 50?
Mr. PIERuE. Yes, sir.
Senator WALS1I. Statistics of the Federal Trade Commission show

that 75 per cent of our coconut oil comes from the Philippine Islands.
That comes in free? Is that disputed?

Mr. PIERIu. Yes, sir.
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Senator WALSHI. I have the statement of the Federal Trade Corn-
mission to that effect.

Mr. PIERIE. A grat deal comes from the Philippine Islands. I
would not say exactly how much; probably 50 per cent. I would not
want to say exactly; I do not want to make a mistake.

Mr. DillICKx. Seventy-five per cent of our imports of coconut oil
comes from the Philippines; but our total imports are only from 60
to 75 per cent of our consumption.

Mr. PIERip. To keep, this industry alive,, protection is required
against the worst imaginable competition, which is the competition
of the Orient with its cheap coolie or native labor.

The House of Representatives has already sustained our position
to a certain extent by putting a duty on coconut oil and maintaining
copra on the free list. However, great opposition has developed in
certain quarters against a duty on these oils, and therefore we deem
it necessary to come before you to indorse the Fordney bill in this
respect and justify the stand we have taken in the briefs we are
submitting.

The opposition to duty on these oils comes mainly from the repre-
sentatives and agents of foreign oil crushers, brokers and specu-
lati','s in foreign oils, and, lastly, from consumers of oils. They
style themselves "A Bureau for Raw Materials for the Oils and Fats
Iidustrv." This is a misnomer.

Vegetable oils are a manufactured product. Oil crushing is quite
a distinct industry.

Oils are not a basic raw material; the raw material is the seed or
the nut from which the oil is crushed.

Copra (the meat of the coconut) and palm kernels are raw mate.
rials, but the oils are manufactured products.

We are not protectionists with reservations.
We have crushed foreign peanuts in the past. The Fordney bill

duty absolutely prevents this now; we do not protest, because we real-
ize the home grower of peanuts deserves protection for his crop.

Of course, this limits us to the crushing of copra and palm kernels,
and we believe we are justified in asking that our industry receive
protection against the deadly competition of the Orient.

The opponents of the duty on oils certainly do not take the same
fair stand; they want protection for themselves but no protection
for other industries. They' are quite satisfied that the duties on
soap, margarine, paint, and varnish be. advanced, but at the same time
they claim that you should allow free entry of foreign oils, which put
the'home oil-cruishing industry out of business.

If the consuming public could possibly derive any benefit from
free oils. there miht be some sense of reason and justice in their
demand, but it so happens that while all oils. tallow, de., are lower
than in 1914, vet the price of soap is very much higher than in 1914.
,and yet it wai admitted before the House that oils and fnts represent
seven-tenths of the price of soap.

The contention of our opponents that a duty on these oils will ad.
vance the price is groundless. The emergency tariff has proven that
quite the contrary is true.

Since the emergency tariff went into effect, placing a duty of 20
cents per gallon on coconut oil-which is about 2.6 cents per p6ound-
coconut oil in the United States is to-day, and has been for quite
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a while, lower than before the emergency tariff went into effect, and
Ihe United States market is the lowest in the world for coconut oil.

Senator WATsoN. Why?
Mr. PIETIE. Because copra comes from all markets of the world

here and is crushed, and the competition of the mills here makes it
lower.

Senator WATSON. Then it is the home competition?
Mr. PiERIE. The home competition; yes, sir.
Senator WATsoN. How much coconut oil is produced by all of the

mills in the United States?
Mr. Pimm. I should say from one-third to five-eighths.
Senator WATsoN. Of the consumption?
Mr. Pmrar. Yes, sir. It varies. The first six months of this year,

as near as my memory serves me, it was about 60 per cent, was it not?
Mr. Dinickx. No: it was lower during the first three months, but

there was a great increase during the second three months and the
whole six months together was probably 60 per cent, thanks to the
,emergency tariff.

Senator StiMoNs. You say that coconut oil has not increased
since the emergency tariff?

Mr. PIERiTE. It has decreased; it is cheaper, sir.
Senator SitMoNs. How about cottonseed oil?
Mr. PxiERz. I do not know about cottonseed oil.
Mr. Dimci.. Cottonseed oil is just a little bit higher, Senator.
Senator SmfmoNs. How about peanut oil?
Mr. DiRicKx. That is higher, too, Senator; that is, higher than

before the emergency tariff went into effect. Cottonseed oil was
selling at about 60 per cent of the prewar price. So was peanut oil.
They had been overspeculating during the war, and when the banks
of the United States finally took a sledge hammer to knock sense
in the heads of the tradei.., tightening the purse strings, all the
speculators had to let go. The country was overbought and over-
stocked. Because foreign oil could be" bought free of duty every

rambler, even on a "shoestring," bought, because the banks were
zoning money too freely. The market was absolutely overstocked.
When the country came to its sober senses the natural result was
liquidation at give-away prices, and cottonseed and peanut oils fell
to far below prewar levels.

Mr. PiErnE. Without protection our industry must fail, and the
oil consumers then place themselves in the hands of just three big for-
eign interests who will make them do their bidding.

On the contrary, if the home crushers can operate steadily, pro-
tected against foreign competition, they have the whole world's
tropics in which to buy their raw materials. There is enough crushing
capacity in this country tosatisfy all the demand, and the competition
between the home mills and foreign mills will right the question of
pjice so as to keep it on a just basis with the price of the raw material,
copra.

In our briefs we have set forth in detail the advantages of the
oriental crushers and shown the justness of a duty of 2 cents per
pound.

The foreigner having this advantage and being on the spot where
copra is produced can easily, by intricate market manipulations, keep
the American crusher from operating for several months on a stretch,
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and then there being. no competition in the United States, the oil
buyer sutters.

'hIis has been done hundreds of times in the past four or five years.
Such manipulation would be impossible if the foreigners' advantage
were taken from them by a duty here, and then the market w,.td,
stabilize and set down to a real supply and demand basis.

We ask that the duty on coconut oll be applied equally on coconut
oil made in the Philippine Islands.

'he competition the home mills are having from this quarter is just
as deadly as the competition from Java and other foreign oriental
centers.

Senator WATSOx. How much is produced there?
Senator WALSH. There are now 30,000,000 coconut palm trees pro.

ducing, and very shortly 60,000,000 palm trees will be producing.
Mr. PIERIE. It is about one-third of the world's supply, if we take

it on a world basis.
SenatorWALsH. You have been competing successfully and mak-

ing a profit on your business with the coconut oil produced in the
Philippine Islands, of course, in the last few years, have ou not?

Mr. INmE. Oh, yes; due to the war and the increased demand.
Senator WALsi. There was no duty, of course, upon the oil that

came from the Philippine Islands; yet you have been able to do
business and make a profit?

Mr. PIERJE. Yes, sir.
Senator VAL sh. Soya beans and copra have never had a diuty upon

them heretofore, have they?
Mr. PIFJUE. I dO not know about soya beans. It would not be a

crushing proposition.
Senator WALSH. It is proposed to put a duty upon the soya bean

to put another duty upon tle oil that comes from soya beans, and
then put a duty upon soap. Does not that mean that there is bound
to be a tremendous increase in the price of soap to the American
people?

Mr. DIRICKX. I should say no, Senator.
Senator WALSH. Is it not a fact that there has been no duty upon

soya beans heretofore?
Mr. DiRICKX. Yes, sir.
Senator WALSH. Is it not a fact 'hat there has been no duty upon

the oil that comes from soya beans?
Mr. DinicKx. Yes, sir.
Senator WALSH. Is it not a fact that the duty upon soap is in-

creased in this bill?
Mr. DiRIKX. Yes, sir.
Senator WALSH. So there are to be three duties placed upon the

consumer who purchases soap that he never, had before?
Mr. DI1RCKX. But, Senator, under normal conditions of trading

there will be very little soya-bean oil needed in this country. It was
before the war.

Senator WALSH. Soya-bean and coconut oil are interchangeable,
more or less, are they not?

Mr. P .ERIE. Oh, no, sir; not at all.
Senator WALSH. Are they not both used in soaps?
Mr. PERrE. Yes, sir.
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Mr. DiRICKX. You could not use anything to take the place of
coconut oil.

Senator McCuMDER. I think it would be better if one witness
should testify at a time. Your time is nearly up, Mr. Pierie.

Mr. PiEnE. For the last few years, while the consumption of
coconut oil here has greatly increased, we have seen the imports of
copra fall off, and at the same time the imports of coconut oil in-
crease.

Moreover, unfortunately for this country, practically the same
crowd which controls the coconut-oil industry in other foreign
countries controls it also in the Philippines-Lever Bros., some
German interests, and a couple of natives, rather inimical to the
United States.

While during the war, fighting against great odds, the American
millers were establishing here a much-needed business, foreigners
were allowed, by free entry of their oils, to undermine it and finally
while the imports of coconut oil increased the home mills had to
reduce their output.

We would here point out the absolute necessity of a copra-crush-
ing industry in the United States.

In ties of peace coconut oil is much needed here to round out
our supply of home oils and fats, and-as we have shown-unless we
manufacture ourselves, the country is at the mercy of a very few
foreign manufacturers.

In time of war it is one great source of glycerine for our high
explosives, and then we need mills right here which can produce
the oil at home from copra drawn from all over the world.

In such a situation we can not be dependent upon getting oil
supplies from foreign manufacturers, as this source of supply is con-
trolled by a handful of people. It would, we believe, be extremely
dangerous to rely for supplies upon the Philippines because oil
shipments from there couldAbe too easily intercepted-and who knows
what the status of the islands will be a few years hence?

At least 75 per cent of the coconut oil produced in the Philippines,
Java, and Japan is shipped to the United States.
Senator WTSON. You are not here opposing this 2-cent tariff?
Mr. PIE IE. Not at all, sir; but there has been some advertising in

the newspapers, and so on-
Senator WATSON. I know; but wait until somebody is here to

attack it.
Senator.WALs. There is to be opposition.
Senator WATSON. Why does he want to defend it until somebody

comes here to attack it?
Senator WALSH. He wants a tariff put upon coconut oil from the

Philippine Islands of 2 cents a pound.
M r. PIERIE. And also palm-kernel oil.

.Senator McCuMBEn. Attention has been called to the fact that your
time hasexpired, Mr. Pierie. Would it not be just as well to put into
the record what you are reading from and let it be printed as a con-
tinuation of your testimony?

Mr. PIERTE. I am perfectly satisfied. [Reading:]
When the Federal Reserve Board and the big banks last year finally put a

stop tO frenzied merchandising and speculating-and these foreign oils were a

I
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big item in that speculative importing-the buying here ceased for quite a
while, and prices dropped.

The result was that the big mills In Java and the Philippines closed down, and
some got into strained financial circumstances.

This proves that the American oil business and American money only made
the operations of these foreign plants possible.

To-day, due to the drought, there is a big demand for coconut oil in Europe.
Do they buy from the Philippines and Java the oil needed? No; Europe imports
copra because Europe protects its copra-crushing Industries.

It comes down to this: If we admit coconut oil free the industry here can not
continue to exist, but the foreign mills will get the United States business. In
that case we kill our own industry and build up the foreign industry.

It we put a duty on oil and leave copra free we keep our industry here, assure
our liberal supply of oil, and it will not cost the consumer of coconut oil a
penny.

If your committee can not see their way to apply a duty on coconut oil from
the Philippines, then we would ask that, at least like in former tariffs, a limita-
tion be placed on the quantity that will be admitted free of duty In this country.

As palm-kernel oil can to a great extent replace, in certain industries, coco.
iut oil, to make the duty on coconut *,.l an effective protection the same duty
should apply on palm-kernel oil. In many indutries palm-kernel oil and coconut
oil are used alternately.

Gentlemen, we are most serious in our plea-we will not burden you here
with figures; they are all in our briefs, and they show that a duty on coconut
oil and palm-keral oil, and especially on coconut oil, is absolutely necessary to
maintain this highly essential Industry In this country.

If we have to continue against oriental competition, the copra-crushing in-,
dustry here can not exist; we have to give up the business, and all of the users
of coconut oil in this country will be at the mercy of a group of three interests-
the Lever Bros. combination, the combination of Juergens, of Holland, with
their Vnermni conmioctlons, and in the Philippines the same Lever combination
and some camouflaged Germans with some 11 independencists" with strong Jap-
anese leanings.

BRIEF OF GEORGE T. PIERCE. REPRESENTINO TRE GORGAS-PIERIE MA'UFAC-
TURING CO., PILADELPHXA, PA.

I. The paragraphs in the new tariff bill, H. R. 74 6, in which our industry
is concerned are:

Paragraph 50: Oils, expressed or extracted' Castor oil, 41 cents per pound;
cottonseed oil, coconut oil, and soya-bean oil, 2 cents per pound; hempseed oil,
11 cents per pound; linseed or flaxseed oil, raw, boiled, or oxidized, 21 cents per
pound; olive oil, weighing with the Immediate container less than 44 pounds,
71 cents per pound on contents and container; olive oil, not specially provided
for, 01 cents per' pound; peanut oil, 21 cents per pound; poppy-seed oil, 11 cents
per pound; all other expressed and extracted oils not specially provided for,
20 per cent ad valorem.

'aragraph 1620: Nuts: Crude in the shell, and coconut meat broken or
copra, not shredded, desiccated or prepared in any manner, and not specially
provided for; palm nuts and palm-nut kernels, free.

I'aragraph 1020: Oils. expressed or extracted: Croton, palm, palm-kernel,
perilia, sesame, and sweet almond; olive oil rendered unfit for use as food or
for any but mechanical or manufacturing purposes, by such means as shall be
satisfactory to the Secretary of the Treasury and under regulations to be pre-
scribed by him; Chinese and Japanese tung oils; and nut oils not specially pro-
vided for, free.

I. What we ask in behalf of manufacturers of coconut oil and palm-kernel
oil is that our raw materials--copra and palm kernels--be maintained on the
free list under paragraph 1020, and that foreign coconut oil be maintained on
the dutiable list at 2 cents per pound under paragraph 50, also that foreign
palm-kernel oil be taken from the free list under paragraph 1620 and made
dutiable the same as coconut oil at 2 cents per pound under paragraph 50.

111. This proposed duty on coconut oil anC. the duty we ask for on palm-
kernel oil are necessary to maintain this industry in the country, which is
now being menaced and has been for the last three years by Far Eastern com-
petition.

I I -%1 " , "I
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WO beg to add to this statement a copy of our brief handed to the Committee
on Ways and Means of the House of Representatives, which statement shows
why such protection Is needed.

IV. It is true that in former tariffs there was no duty on coconut oil and
palm-kernel oil, but it Is only during the last five years that a deadly com.
petition has developed in the Far East with their cheap coolie labor, to such an
extent that for the last year prior to the passage of the emergency tariff 75
per cent, at least, of the copra-crushing capacity of the country was Idle.

V. The copra-crushing Industry is necessary und vital to this country, and If
further free entry of these foreign oils should be allowed, it will put the
entire market of this country at the mercy of foreign interests.

We would respectfully invite your special attention to paragraphs 0, 10, 11,
and 12 of our brief to the Ways and Mleans Committee of the House of IRepre-
sentatives.

VI. This has, quite naturally, developed great opposition in certain quarters
against these proposed changes, and certain interests are denouncing these
changes on the ground that these duties are levied on raw materials, and that
.'bey will hurt our domestic industry and our foreign commerce.

We earnestly believe, and can prove, that such opposition is based on false
fears.

VII. None of these oils are basic raw materials. They are products which
have passed through a well-defined manufacturing process.

Oil milling or oil crushing is an Industry quite distinct in Itself.
The basic raw material In vegetable oil is the seed or the nut from which the

oil is pressed or extracted.
ViiI. The people who most strongly, oppose the duty on these oils are very

careful not to protest against an advance in the duty on soap, njargerine, butter,
paint, etc.

They seem to believe in protection for their Industry, but do not believe In
protection for other American Industries or American producers, just as soon
as it seems to hurt their own Interests.

IX. Your committee, we have no doubt, will be Inundated with protests from
an organization which, quite incorrectly, styles itself Bureau for flaw Materials
for the Vegetable Oils Industry, while the roster of the membership shows it is
composed solely of users of vegetable oils, representatives and agents of for-
eign oil shippers, and brokers in such foreign oils.

These people are not Interested in the raw materials for oil; they are inter-
ested in oils only; and here, again, we beg to insist tfiat oil is not a raw ma-
terial but that only the seed is a raw material.

X. The contention that a duty on these foreign oils will advance the price of
soap. margerine, paint, etc., to the American consumer is wrong In the extreme.

This is especially wrong in the case of coconut oil and palm-kernel oil.
XI. The United States Is entirely dependent upon foreign surces of supply

for their copra, and for this purpose we will also call the Philippine Islands
foreign. It Is very clear that we should not be dependent upon foreign sources
of supply for our supplies of coconut oil.

We will be badly off If we have to rely for our oil supply ulon the foreigners,
instead of upon the home mills, who make the oil here front foreign copra.

In the Tropics copra gathering is what might be called a household Industry.
Copra Is produced by natives and small planters. In some Instances It would
take the product of 150 different producers to get 1,000 tons of copra together.
This is gathered by a host of small country dealers, who trade it off to a nun-
ber of bigger traders at the shipping ports. It would be a mighty dliffcult
matter for any foreign Interest to absolutely control the copra supply of all
or any of the producing centers.

However, oil mills are Infinitely smaller In number, and it Is a comparatively
easy matter to absolutely control the coconut-oil supply of all or any of the
producing centers.

Therefore, as copra Importers we will have independence and freedom of
trading in a large number of markets.

On the other hand, as coconut-oil Importers we will have no Independence
whatever, and we are in the hands of the few people who control the oil
business In the Tropics.

In the Dutch East Indies this oil Is controlled by the Dutch margerine
makers, called the Juergens Interests, with their German connections, who are
now negotiating for the purchase of all the plants of the Insulinde OllefabrIeken
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In Java, and who operate their own tank steamers to the United States, making
it even Impossible for Americans to do their own freighting of oil.

In the British possessions this is controlled directly or Indirectly by Lever
Bros. (Ltd.).

In the Philippine Islands this Is in the hands partly of Lever Bros. (Ltd.)
and the big Philippine company which was started by Germans-the Schwartz-
kopfs and Kharberks-and backed by money of the treasury of the Archblshopry
of Manila.

Therefore, as coconut-oil importers, the United States would be at the mercy
of practically only three interests, and these could taslly combine to make
us do their bidding.

If the United States crushers have the prot-'ction they have asked for, and
which the House has now agreed to give them, the foreign steamship lines will
be quite unable to manipulate their rates on bulk oil in order to offset the
effect of the duty.

The Tariff Commission called attention in their report to the fact that
before the war Germany was the biggest copra importer and was a dominating
factor in the world's trade in that commodity.

This Is perfectly true; aind yet very little of this copra came Into Germany
from her own colonies; it catte mostly from foreign territory; but Germany
admitted copra free and had a fine way of taxing a duty on coconut oil.

Germnny controlled and dominated the market, not because she controlled
production but because she had a large home crushihg Industry; and her buying
power for the home mills gave her this strong position In the trade.
If, Instead of importing-as we do now-two-thirds of our coconut-oil sup-

plies, we reverse this and produce at home at least two-thirds of our supplies,
if not all, the mills of the United States will have n buying power of some
200,000 tons copra per year at least.

That is a force in the International trade.
Can not we look at this matter from a national standpoint?
Here we nre the United States, the biggest individual coconut-oil cojisuming

country in the world, dependent for supplies on the whims of a small coterie
of fore!gn producers, and our Influence in the copra market reduced to prac-
tically nothing, although we have the finest mills in the world right at home,
whereas we should be absolutely Independent and occupy the commanding post-
-tion in the copra markets.

Why should we throw all tis away to foreigners?
XI. Certainly people opposing duties on these foreign oils are not viewing

this from a national standpo'nt, and are only viewing this question in the light
of how it might affect their own immediate interests.

XIII. There Is, of course, no wonder that representatives of foreign oil poro.
ducers. or brokers in foreign oils, should oppose duties on these oils.

But they have no Interest In American industry, nor have they any Investment
in American Industry.

XIV. The opposition of consumers to a duty on these foreign o!ls is less
understandable though, because if they view the matter in the right light they
must conclude, with us. that a protective duty for the American oil millers wilt
'in the-end inure to the benefit of these same oil consumers.

Copra and coconut oil are world's commodities. The price is fixed by the
inexorable law of supply and demand operating all over the world.
The consumers of the world set the value as much as the sellers.
In the general scheme of market values--that is, the price of other oils and

fats and the worked-out cost of formulae-the consumers themselves arrive at
the valuation of coconut oil-the setting of a price they can afford to pay.

This valuation by the consumer Is th( 'lasis the crusher has to fix for kils
purchases of copra.

The crushers can not take advantage of a duty on oil to boost their prices.
The crusher always has to buy copra with an eye on the oil market and the

price the consumer will pay.
All the consumers know that the time they can buy oil most favorably is

when the home mills are competing.
When the home mills are not working the price is always whooped up.
The highest price ever reached for coconut oil was when the bonie mills

through embargoes and foreign competition could not get copra in round quan-
tities.

When foreign competition Is left free sway here, cutting the American mills
out from active competition, then the oil market is at the mercy of foreigners
who speculate at the expense of the American consumer.
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The Illustration of this is clearly before us. Not so long ago, through buying
by local mills, it was Impossible for American mills to obtain copra either in
the Dutch East Indies or in Ceylon.

The emergency tariff put a stop to their oil exports to the United States and
right away they became sellers of copra In round quantities, which the millers
here bought.

The result? With a duty of 20 cents per gallon on foreign coconut oil, this
oil is selling and offering, now, cheaper than It was offering before the emer-
gency tariff went Into effect, and at this moment the coconut oil prves tit the
United States are lowest of all and any of the consuming markets.

There is enough crushing capacity in this country to satisfy the demand for
coconut and palm-kernel oil of the country.

Give the crushers a chance to operate safely and their desire to operate
their plants at full capacity will give all the oil supply wanted, and the com-
petition among the various mills will certainly hold the oil values within the
limits justifi-d by the copra prices and well acceptable to the consumers of oil.

Without American mills the foreigner has the whip hand. lie has two out-
lets: Either sell oil to the United States or sell copra to Europe, whichever
nets him the most; therefore, In order to get oil the American consumer has to
pay up.

When the American crusher has bought copra and engaged freight he has to
bring It over here, he has no other outlet than sell the oil here in the United
States.

Leave copra free, something that is not produced here, put a duty on oil, and
we get the market right down to a real supply and demand basis, and the
American millers and the American consumers will right the matter of price
between themselves.

The foreign cost of production is not the basis of the selling price to the
American consumer.

The foreigner sells In competition with the price the home mills have to ask,
and any benefit or advantage the foreigner has does not go to the American
consumer, but is pocketed by the foreign producer.

With a protective duty on oil, therefore, the consumer is not worse off, but
the extra profit is taken from the foreigner If he wants to sell here.

In this commodity the consumer does not pay the duty. The foreigner has
to set his sales price to meet the price of the home producer, which the foreigner
can do very nicely, but out of his extra profit he himself pays the duty.

This, In reality. Is one case where the foreign producer pays the duty, without
raising the price to the consumer.

XV. A great deal has been said by the opponents of duty on oil. about killing
our foreign business, both Import and export, and robbing our ships of tonnage.

If we stop buying foreign coconut oil but make It here Instead, It Is n fact
that then Instead of moving 150.000 tons of coconut oil we would be moving
about 250,000 tons of copra, which would be, roughly, a movement of 100,000
tons more cargo to the ships.

The movement from these forel.n points would be the same In value:, we
would not buy a cent's worth less from them. but it would be purchases of real
raw materill Instead of manufactured products.

Moreover and most important, Instead of buying oil from one or two foreign
concerns the Americans would be buying copra from several thousands of
producers and dealers.

There would be the opening for real trading with the Tropics-buying their
goods and selling them ours; but we will never get that far If we have no
American traders In the field, and are satisfied to buy finished products from
one or two big foreign Interests established in the Tropls.

XVL Of all the dire things that have been predicted when the emergency
tariff should go Into effect, none have happened.

Our exports of cottonseed oil have been since then very good-,325,482
pounds during June.

Our exports of lard have been very good-67,655,766 pounds during June.
Our Imports of copra have become once more a respectable figure-20,224,870

pounds during June.
And yet prices have not jumped In this market; all commodities in the fats

line are well within bounds, and some are still way below a prewar average.
81527-22--scH 1----32
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XVIL Unlike other commodities, oils and fats have kept pace with the
general conditions and with the fluctuations of the raw materials, especially
vegetable ols. When copra was low oil was low, and now that copra has gone
up the oil buyers are still getting the benefit of the earlier low copra prices.

Unfortunately, that much can not be said of products made from these cheap
oils and fats when the prices of the manufactured article are away above the
prewar values, when the oils and fats are away below the prewar values.

XVIII. For the above reasons we ask that a duty of 2 cents per pound on
coconut oil be maintained in the tariff and that copra be kept on the free list.

It is only according much-needed protection of an American industry against
the cheapest kind of labor without ever giving an excuse for the raising of
prices to the users of this oil.

XIX. We ask that palm-kernel oil be taken from the free list and be made
dutiable, like coconut oil, at the rate of 2 cents per pound.

I'aha-kernei oil is produced from the west African palm kernel.
All the coconut-oil mills In this country are equipped and can produce palm-

kernel oil from these kernels.
Most of the palm-kernel oil Is produced in England and France, chiefly In

England, and, incidentally, is the only oil that this country would buy in
Europe.

It would not lessen our purchases from England if we did not buy palm-
kernel oil, because we would buy the equivalent of painu kernels from the west
African British colonies or additional copra.

We ask for a duty on palm-kernel oil, because, while not fully as good as
coconut oil, it can to a certain extent be used as a substitute for coconut oil.

Thenfore free pal-kernel oil would to a certain extent nullify the duty on
coconut oil.

Here we have not to fear the very dangerous competition of the low cost of
production by coolie labor, but still European cost of production is below ours,
while the European crusher gets a far better price for his by-product (cake)
to-day--M.37 per ton in Europe, against $25 per ton here.

However, the greater danger lies in the possibilities for market manipula-
tions. When foreigners, knowing only too well the tendency of oil consumers
here to consider nothing but the ultimate fraction of a cent at the time of
purchasing and to disregard all the greater considerations of building up a
national industry and matrket, will at certain times take advantage of free
pali-kernel oil to depress the oil market here to a point where crushers could
not see their way to buy either palu kernels or copra. Then suddenly they can
reverse nnd withdraw. in the ineantline having cleaned up heavily on copra,
and then they can make the United States pay up.

This naturally sounds rather extraord;nary, but as old foreign traders, we
have seen such market mauipulations concluded very many times in past years.

We also are rather afradd that at times free palm-kernel oil might serve as a
cloak to send a certain amount of foreign coconut oil into this country without
paying the duty.

It would be quite easy to mix, say, 25 per cent of coconut oil with palm-kernel
oil, and the customhouse I spectors and chemists would have a hard time de-
tecting, It, If they could at all, while the buyers here would not protest such a
mixture, since It would not be an adulteration; on the contrary, such a mixture
would be better tha pure palm-kernel oil.

XX. In conclusion we beg to say that we approve (f a duty on the other
foreign vegetable oils, and even such oilseeds as flaxseed and peanuts.

We are general oil millers, and we have crushed peanuts in the past, both
domestic and foreign, and hoped to do so again, but we realize that the home
grower of peanuts needs a protection; and even If tihe present duty on peanuts
prevents us from ever again crushing a pound of foreign peanuts, we Incline
ourselves without protest and will give up that part of our business in full
realization that if we obtain what we ask, a protection for our Industry, we
must be satisfied to see another line of American endeavor obtain the protec-
tion it deserves, even if that hurts us.

XXI. We are not protectionists with reservations. We naturally ask for a pro-
tection that vill allow us to continue In business, but we are quite satisfied to see
other Industries receive the same kind of protection.

Under this respect, we believe, we differ from the people who oppose duties
on vegetable oils. These want protection for their own products, but do not
suffer that another branch of American industry Is accorded the same favor.

'!
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XXII. On the subject of coconut oil, all we have said about foreign millers ap.
plies to mills In the Philippine Islands; and you will see that in our brief to the
Ways and Means Committee of the House we have asked that the same duty be
applied on coconut oil from the Philippines, or at least that a limit be put
on the quantities of coconut oil which would be allowed, free of duty, from the
Philippines into this country

The competition the Amerlan mills have to stand from the Ph:l1ppine mills
Is more dangerous still than that from other foreign sources.

Or, If such Is believed nut feasible, would it not be possible to levy in the
Philippine Islands an export duty on coconut oil equal to the amount of the
Import duty in this country?

Such export tax coulh be used to help rehabilitate the finances of the Islands,
Whlch have gotten in such a deplorable state just on account of the speculative
possibilities opened to a few of the islanders by this free admission of oil here in
deadly competition with the home mills.

We beg to refer under this respect to our letter of June 25 to Hon. Henry W.
Watson, of the Ways and Means Committee7 of the House, a copy of which has
been filed] with your committee by our chairman.

It would be of infinite help and value to the Islands if the natives could sell
freely their product-copra--rather than have two or three mills interfere with
the world's sale ot the copra and give over to these two or three mills (foreign
inter-sts, after all) the advantage of nmianipulating the markets here and there
and push the home Industry out of existence.

XXIII. It has been reported to us from the Philippine Islands that a move-
ment Is on foot there to impose an export duty on copra, and that the approval
and authority of the United States Congress %%:il be asked for such export tax.

This Is in direct. line with the usual tactics of a few privileged people in the
PhlIppnes who have found it so easy during time last five or six years to ob-
tiln all sorts of favors-embargoes on copra, privileged shipping facilities, and
preferential freight rates-all designed and caIculated to absolutely kill tile
copra-crushihg industry In the United States and to throw that business in the
lap of a few Philippine and foreign interests.

XXIV. We sincerely hope that you will net lend your support to this nefari-
on.s proposal and that you will refuse saJction to an export tax on copra.

XXV. Copra in the Philippines Is the product of the native population. It
would be highly unwise always, but especially now In the present financial condi-
tions of tihe Islands, to hamper the trading and free sale and export of a raw
product directly made and sold by the native population in order to favor just
a few Individuals and give these another opportunity for a speculative orgy like
the one of 1910-1920, which finally brought ruin to the islands.

XXVI. Surrounded by strong cmupetltion. If to till our other disadvantages an
export tax on copra from the Philippines is added tile United States mills will
have to close down. Our Industry could not exist, as you will readily realize, if
Philippine coconut oil Is entirely tax fre, both export and import, when the
raw material for the American mills has to pay an export duty. That would
be a flagrant discrimination against American commerce and Industry.

XXVII. If the Philippines insist on an export tax on copra, then most as-
suredly an export tax on coconut oil must he applied.

Copra by actual mill practice yields on an average 60 per cent of oil, there-
fore an export tax on copra must be equalized by an export tax on coconut oil
of one and two-third times the rate of the tax on copra.

In addition, the Philippine coconut oil should be taxed a compensatory duty of
2 cents per pound, the same rate as applied to other foreign coconut oil. In
other words, If the Philippines are allowed to institute an export tax on copra
the export tax on coconut oil should be one and two-third times the rate on copra
plus 2 cents per pound.

XXVIII. The question is plain. Shall we allow and help the Philippines to
close all the copra mills in tihe United States and wipe out this industry in our
country; to transplant it entirely to the Philippines, to the great detriment of
the United States oil consumers and to the detriment of the native population pro-
ducing the copra, but for the benefit of a few foreign Interests established in the
Philippine Islands?

XXIX. All the American copra crushers ask In the above statement is merely
all opportunity to maintain the Industry in this country, and an opportunity to
continue operating in the United States.
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SOAP.

[Paragraplis 51 and 77.]

STATEMENT OF S. W. EOKMAN, OF B. T. BABBITT CO., NEW
YORK OITY.

The CnAIRMAN. You may state your name to the committee.
Mr. ECKMAN. M name is S. W. Eckman.
The CHAIRMAN. Where do you reside?
Mr. ECKIAN. New York oity. I represent B. T. Babbitt, soalk

manufacturer.
The CHAIRMAN. You are in the soap business?
Mr. ECKMAN. Yes, sir; manager of that concern.
The CHAIRMAN. Proceed brie ly.
Mr. ECKMAN. Our object is to state from the soap manufacturers'

point of view our opposition to the imposition of a tariff on our raw
materials.

The CILURMAN. The committee has heard a number of witnesses
on that subject., and adopted a rule to only hear two people on the
same item.

Mr. ECxMAN. I do not think you have heard anybody from the
soap manufacturers' end of it.

T'he CHAIRMAN. Perhaps not, but nearly everything else.
Mr. ECEMAN. Senator Simmons said this morning the consumers

were not represented here, and you said the consumer would be
welcome to be heard. Our position is identically with the position
of the housewives' league or any other consumer. The manufactur-
ers of common laundry soap, if they have to pay more for their raw
materials, could advance the price to the consumer, and would have
to in order to maintain a margin of profit. That would not ruin us.

It would be passed on to the consumer and he would have to pay
from 1 to 2 cents more for soap. Laundry soap is a very highly
competitive industry. There are some 400 manufacturers in tlus
country, and there is no trust in the laundry-soap business. It
could not be more competitive than it is.

There is one feature of the advanced cost which would really
hurt us, and that is the export end of our business. If this tariff is
enacted and the result is an increase in the cost of our raw materials,
we will be excluded from competing, as we can now compete, with
foreign manufacturers of laundry soap. The exportations of laundry
soap in 1920 amounted to $19,000,000, and the importations amounted
to $684,000. We want' to stand on our own feet in this matter.
I believe Senator Reed said he did not know of a manufacturer
but what wanted a maximum of protection. We are not here
pleading for any protection on our raw materials or finished product.

e are able to look out for ourselves in that respect. There has
heretofore been a 5 per cent duty on laundry soap. It is now pro-
posed to make it 20. We could look after ourselves at 5 per cent
and if necessary we could do it without any duty on the finished
product; but if our present cheap source of raw materials, these
oriental oils, is excluded and made to go around to Europe, as it
will, we will have to pay more. The manufacturer over there can
make his soap cheaper, and we will be excluded from the exportation
of laundry soap.
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The CIIAIRMAN. Where do you export your soap to?
Mr. ECKMAN. To the West indies, to Scandinavia, and in your city

Fels & Co. have exported tremendous quantities to Great Britain,
somewhat to South Africa, somewhat to China, so that I should say
it is pretty general. It has been in the last year exported in large
quantities to Turkey, the Orient, and the Near East, and as I men-
tioned when we were here before on the emergency tariff we have just
sold a quantity to the bolsheviks in Russia.

Senator REED. That is the most hopeful thing I have heard of.
Mr. ECKMAN. It may surprise you to know that within six weeks

after receiving one consignment of a million cakes of soap Lenin
announced in a public speech that he was now almost respectable.
That shows what American laundry soap can do.

The CHzRMAN. They do not import shaving soap over there?
Mr. ECKMAN. Mr. Gilbert Colgate. president of Colate is here,

just back from Europe. He is a much better authority than I am
on shaving soaps.

Senator REED. Is the export business growing?
Mr. ECKMAN. Yes; it has been growing right along.
Senator REED. How many years has it been growing?
Mr. ECKMAN. I can give you the figures on that. In 1911 the

exports were $4,000,000.
Senator SuTHr ERLAND. The entire industry ?
Mr. ECKMAN. For the United States, yes.
Senator REED. Of all kinds of soap I
Mr. ECKMAN. Yes. In 1918 they were $13,000,000. In 1919 they

were $21,000,000, in 1920 there w&. a little recession owing to re-
duction in price bringing it down to $19,000,000.

Senator MCLEAN. What percentage of your product is that?
Mr. ECKMAN. That would be probably between 5 and 10 per cent

of the total manufactured in this country, but it is increasing rapidly.
It has increased from $4,669,000 in 1914 to $19,159,000 last year.

Senator MCCUBER. How many concerns are manufacturinglaundrysoap?
Mr. ECKMAN. Between three and four hundred in 1913.

Senator MCCUMBER. The great bulk is manufactured by a few
concerns, is it not?

Mr. ECKMAN.. No; I would not say so. There are a number of large
concerns, but none that can compare in size with the English concern
of Lever Bros., our biggest competitor on foreign markets.

Senator MCCUMBER. What proportion of laundry soap made by
the three or four hundred concerns does your concern make?

Mr. ECKMAN. I should say our concern would make not over 5 per
cent of the total production of this country.

Senator MCCIMBER. How many of the concerns manufacturing
that character of soap are exporters?

fr. ECKMAN. Practically all of those that are located near the
seaboard-well, you might say all the fairly large ones. All but the
small ones do exporting. I was going to exclude the central western
manufacturers, but they export large quantities to Mexico

Senator MCCUMBER. Where would you draw the line of demarca-
tion between what you designate as the large and the small?
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Mr. ECKMAN. Oh, I should say that a concern that put out a
million dollars' worth in a year would be a large concern, and those
under that would be small.

Senator McCuMBER. How many of those would there be that you
would designate as large concerns on that basis?

Mr. ECKMAN. Out of the 350 concerns I would think there would
probably be 50 or 100. Mr. Reuter, who was in charge of the Gov-
ernment fats and oils service during the war, knows the exact facts.
He says there are 50 American laundry-soap manufacturers making
a million dollars' worth of go(ds a year, speaking offhand.

Senator MCCuIMER. Fifty out of 350?
Mr. ECKMAN. Yes, sir.
Senator MCCGUBER. You say you could get along very well on the

present tariff of 5 per cent?
Mr. ECKfAN. Yes, sir.
Senator MCCUMBER. Do you think all of these 350 could do it?
Mr. ECKMAN. We think so. Our principal competitors in England

have to import their raw materials. With an exportable surplus of
vegetable and animal fats, we do not believe ours is an industry
which needs protection in excess of the 5 per cent.

Senator MCCUMBER. Of course, your statement is intended to be
dependent upon free raw materials.

Mr. ECKMAN. Yes, sir.
Senator WALSH. State what those free raw materials are.
Mr. ECK'MAN. In general, they are oriental oils. Before I get

through I desire to submit a brief which was prepared by Mr. Pearson,
of the N. K. Fairbanks Co., the Gold Dust Twins people, which gives
that whole list.

Senator WALSH. Coconut oil and soya-bean oil?
Mr. ECKMAN. Yes, sir.
Senator WALSu. Linseed oil?
Mr. ECKMAN. No, sir; not in hard soaps, but considerable quan-

tities are Used in making soft soaps.
Senator REED. If you are taxed on your raw materials that will

increase your price and that will shut you out of the foreign market?
Mr. ECKMAN. Yes, sir.
Senator REED. If you are let alone you can got along with 5 per

cent, and you say you probably could get along without any I
Mr. ECKMAN. If it were necessary I think we could get along with-

out any. We would rather have the free raw materials and no duty
on the imported finished product than to pay a duty which would
shut out our cheap raw materials and then get the protection on the
finished product.

In that respect, I would like to say the statement that has been
made for the cotton growers, and perhaps the agricultural industry,
does not coincide with our view of the situation. The gentlemen
representing the cotton growers said the importations of this oriental
oil took that much away from the consumers in this country of
cottonseed oil. The fact is that cottonseed oil and corn oil and those
American oils owe to the soap industry their entire existence. They
were originally created as substitutes for tallow in making soap. Then
they graduated out of that class by being refined and made into edible
articles, and do not compete with soya-bean oil and others which are
just as good for soap-making purposes as the American oils.

I I I
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If this tariff goes through as indicated, we believe it will not
benefit in any particular the agricultural industry of this country.
If you could suppress the oriental oils you could accomplish some-
thing, but you can not do that. They will continue to manufacture
them. If they can not get the prices here they can get, abroad,
because of the duty, and go abroad they would compete directly
with the finer grades of American oil now exported to Europe. We
believe this duty will not only tend to increase the price of the
finished product, common laundry soap, but will also hurt the very
interests which it is. designed to help. because it will create a more
direct competition than at present exists. Vast amounts of oriental
oil will go to Europe, because they can get a better price there on
account of the tariff wall here. Then compete directly there with
finer American oil.

Senator REED. Do you sell your product abroad cheaper than you
sell it here?

Mr. ECKMAN. No, sir.
Senator REED. You would not regard it as good policy, would you,

to arrange a tariff so that the American manufacturer could sell
here at a high price and abroad at a lower price?

Mr. ECKSIAN. There might be some instances where that might
bi good policy, because it might keep a factory open when it would
otherwise be closed. If you have an outlet somewhere where you
could (lump it, so to speak, I can see where that would keep
factories open that would be otherwise closed lown, but as a general
proposition I do not believe that it is a good permanent policy..

Senator REED. That might be a good thing for the factory, but
how about the people?

Mr. ECKMAN. The people that work in the factories would of
course be benefited.

Senator REED. I mean the ultimate consumer.
Mr. ECKMAN. The ultimate consumer should be interested in the

cheapest possible price.
Senator McLEAN. A good many ultimate consumers work in

factories.
Mr. ECKMAN. I believe around about 50 per cent in this country.
Senator REED; Of people that work in factories?
Mr. ECKMAN. In industries.
Senator REED. The question was, how many worked in factories.
Mr. ECKMAN. I referred to the industry.
Senator REED. How many people work for your concern
Mr. ECKMAN. We have aboit 700.
Senator REED. What is your annual output?
Mr. ECKMAN. About $5,000,000.
Senator REED. What is your capital stock?
Mr. ECKMAN. Somewhat less than $5,000,000-84,350,000.
Senator REED. How long have you been in existence?
Mr. ECKMAN. Eighty-seven years.
Senator REED. What were your profits in 1917?
Mr. ECKMAN. $248,000.
Senator REED. What were they in 1918?
Mr. ECKMAN. About $250,000.
Senator REED. In 1919?
Mr. ECKBIAN. A loss of $177,000.
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Senator REED. 1920?
Mr. ECKMAN. A loss of $6,000.
Senator REED. Did you carry anything into surplus?
Mr. ECKMAN. Not out of the losses.
Senator REED. But in any of these years?
Mr. ECKMAN. Oh, yes; we carried into surplus more than we

distributed to the stockholders.
Senator REED. When you said "profits" did you mean to include

your surplus ?
Mr. E6KMAN. No; I meant the net operating profit for the year.

The losses of the year when there were no profits would not be dis-
tributed to stockholders.

Senator SUTHERLAND. That includes the sum you paid in divi-
dends and the amount you put into surplus, does it not?

Mr. EcKmA. The operating profit is before dividends are taken
into consideration, but when it becomes a loss no dividends are paid.

Senator SUTHERLAND. But where you have made a profit?
Mr. ECKMtAN. It is before paying a dividend, and in no case was

there a dividend of more than 7 per .;ent paid.
Senator REED. Do you carry bonds ?-
Mr. ECKMAN. We have a small bonded indebtedness of $125,000.
Senator REED. So that, practically speaking, you made 7 per

cent dividends, and you had a profit over it during three of these
years, and had losses in three years?

Mr. ECKMAN. Yes, sir.
Senator REED. And you are back now on a paying basis?
Mr. ECKMAN. Yes, sir; we are back now on a fair paying basis.

In the meantime, one concern almost as old as ourselves, running
into the fourth generation, had to go into the hands of receivers a
few weeks ago and the creditors got 50 cents on the dollar. I
should say in general the soap business is more or less in the same
condition. No profits have been made since the end of the war.

Senator REED. That is due to what reason?
Mr. ECKMAN'. There are a number of reasons. We all increased

our capacity during the war at the request of the Government, be-
cause they wanted more glycerine, and that raised our overhead.
It is much easier to raise overhead than it is to reduce it. My wife
*and your wife and everybody's wife bought two or three boxes of
soap instead of 25 cents worth of soap, and at the end of the war
they were overloaded, as well as all the dealers, and there was almost
no purchasing for a period of at least six months.

Senator REED. And that, of course, turned the business out of
balance.

Mr. ECKMAN. Yes, sir.
Senator RP.ED. And you suffered from it?
Mr. ECKMAN. Yes, sir.
Senator REED. But that cause will be removed in time, and shortly

removed.
Mr. ECKM AN. Yes, sir. It is returning to normal now.
Senator REED. Did the emergency tariff affect your business, so

that it will produce the beneficial effects which the movers of it
intended would. result to the prices of Americans producing fate and
oils? To assess a 2-cent tariff there against these oriental oils, I
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don't think it can be shown that will help the producers of American
corn oil and cottonseed oil to any extent at all.

Senator WALsH. Did it increase the price of soapI
Mr. ECKMAN. No, sir.
Senator MCCumBER. Has it decreased since?
Mr. ECKMAN. It has been practically the same this year.
Senator MCCUMBER. But have the materials that go into it de-

creased in price since the emergency tariff
Mr. ECKMAN. If you will give me two dates I will be able to answer

promptly.
Senator MCCUMBER. The emergency tariff went into effect as a

law on the 27th day of May. Has there been any decrease in the
price of raw materials since then?

Mr. ECKMAN. No, sir.
BRIEF OF MS. PEARSON THE N. . FAIR1BANS 00. FOR THE MANUFACTURERS

or A MA Vo THE UNITED STATES.

Proposed ahd prwent ras of duty on soap.

H. B. 7458. Act 1913,

Soap. Castle .......................................... 15 percent ad valorem.. lOpercentad valorem.
Tolt............................................... percentadvalorem.. eo.
Pefumed. ............................... do............ 30 per cent ad valorem.
Laundry ....................... . 20 per cent ad valorem.. 5pe cent ad valorem.
Soap po der ........................... ............ .do ............... Do.

The increase in duties on soap does not compensate for duties on raw materials,
as free raw materials are more necessary for the industry than protection against
importations of foreign laundry soap.

The increase in duties on soap may compensate, so far as protection against foreign
laundry soap is concerned, but other factors must be considered, as follows:

(a) Laundry soap at all times must be sold at a very low price.
(b) The soap industry has striven since its inception to sell laundry soap at the

lowest possible price, depending on large volume for profits.
(c) The public demand is for a cheap supply of soap, and it is to the country's

advantage to have soap maintained at as low a price per cake as possible.
(d) The consumer opposes and is reluctant to pay more than the low prices of laundry

soap that have been established by time-honored custom.
(e) In order to supply the demand for soap at popular prices the soap makers of all

nations have been dependent upon free access to raw materials.
The soap industry has been the medium through which nearly every kind of saponi-

fiable oil and fat has been developed and advanced to a place in more valuable products,
such as edible products.

The soap industry furnished the outlet for the first cottonseed oil and corn oil pro.
duced in the world, and the soap industry made the production of American cottonseed
oil and corn oil possible on a large scale.

As the production of these and other oils has teen developed on a commercial scale
by the market afforded by the soap industry, science has developed the use of these
same oils and fats and has catsed their graduation from use in the soap kettles to use
in edible products which inci sased their value to the primary producers.

The process of developing ols and fats for more valuable purposes will be entirely
retarded if the soap industry is denied free access to other supplies of oils and fats that
are necessary to take the place of those developed by and then released. from the soap
kettle for more valuable purpose.

To restrict the soap industry in seeking supplies wherever available will operate to
restrain the graduation of materials qualified for more valuable uses. In fact, such
restrictions will force back into the soap kettle at lower prices large quantities of our
prime oils and fats which now enjoy a free outlet at home and abroad for the manufac.
ture of commodities in which they are of greater value than In soap.

The soap manufacturer must purchase the cheapest oils and fats available, and if
restricted in purchasing suitable oils and fats abroad must continuously endeavor to
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secure the domestic supplies at low prices. Common laundry soap represents 80 per
cent of all soap produced in the United States.

Soap with good lathering and cleansing qualities to meet modern conditions and
the advancement in the art of soap making can not be made without combining with
our domestic soap-making oils and fats generous proportions of other oils not produced
in the United States, such as coconut oil, palm oil, soya-bean oil, sesame oil, olive oil,foot, etc.

foodern grades of soap are offered for sale in all markets of the world, and the United
States will lose its export trade and future opporlunities in this export field if the costs
of manufacture are artificially raised by tariffs on necessary foreign raw materials such
as coconut oil, soya-bean oil, animal tallow, etc.

To meet the demands of the universe for popular price soap the soap maker must
be able to quickly change his formulas so as to be able to decrease the proportion of
one kind of oil or fat used and to increase the proportion of another as market prices of
the various kinds of oils and fats fluctuate up and down. To meet the public demand
and to compete with foreign soap makers theAmerican soap maker must have a flexible
support currency" of raw materials.

The price of soap under modern merchandising methods can not be readily changed
without disturbing the entire system of distribution involving vast expenditures in
advertising and readjustment of nearly every factor in the methods of distribution.
In normal times every effort to stabilize the cost of soap at a popular price must be
made by the soap industry

The soap business is highly competitive. There are no combinations or groups of
soap manufacturers controlled by combinations of capital. Each soap manufacturer
is competing with every other in the purchase of his raw materials. Each strives to
make the best product, and in the selling and distribution of soap there are no combina-
tions or price-fixing bodies to restrict competition.

The utmost efficiency in manufacturing has been developed. Waste and extrav-
a-ance are unknown in the soap-making industry. The highly competitive nature of
tle American soap-making industry is indicated by the number of factories and their
wide distribution throughout the United States. The Bureau of the Census reports that
in 1914 there were 371 soap manufacturers located in over 30 States. Raw materials
used in soap are equal to about six times the cost of the labor under normal conditions.

The price of laundry soap. prior to the World War was 31 cents to 5 cents per cake,
depending upon size ind quality, and during the period of high prices advanced to
61 cents to 10 cents per bar; the price to-day having gone back to 4 cents to 8 cents
per bar at retail. The rate of duty in the tariff act of 1913, which is 5 per cent ad
valorem on laundry soap, is sufficient to protect our industry, and we suggest that this
rate be not changed in the new tariff provided no changes are made in the rates of
duty on our raw materials. We are more concerned in developing the export of
American soap to foreign countries than we are afraid of foreign competition so long as
we are in an equally advantageous position with foreign soap manufacturers in securing
our raw materials.

If our raw material supply is restricted we must abandon our export trade and simply
pas on to the American consumer any increase in price caused by duties on necessary
foreign raw materials. Such a program must appear absurd to your committee.

We include herewith a statement of our export and import trade in somaps.

Calendar year. Exports. Imports.

1911 ..................................................................... 4,213,000 $ ,ooO
1912 ..................................................................... - 4,646,00 819,
1913 ...................................................................... 4,60,000 750, o1914--------------------- . 4'669,000 s4,OO0019 ,. . . .. . . . ..... ..... .........,...... ....... ..... ........ ... . ...... 1 4 6 9 0 08 : 0

1915 ..................................................................... 5,917,0) 593, 000
1916 ...................................................................... 8 118,000 5 ,000
1917 ..................................................................... 0,92 -000 556,000
1918 ................................. ...... 13,443,000 2, 000
1919 ............................----------- 21,302,000 41:,000
1920 ...................................... 19,159,000 684,000
First slx months 1921 .....................------------------------ 501,000J 269,000

Production of soap in United States, 1919, $111,358,000; 1914, $127,942,000; 1919,
$317,303,000.

In summing up the situation it is plainly apparent that-
ta) Our dormestic producers of saponifiable oils and fats will be harmed rather than

benefited by duties on foreign oils and fats in the crude state.
(b) The soap-making industry and many other industries depending upon oils and

fats as raw materials in their finished products will be curtailed through the destruc-
tion of their export business.
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(c) Thereby employment for American labor would be restricted.
(d) The American consumer would be forced to pay a higher price due to the in

creased cost of the foreign raw materials, none of which increase would be received
by the producer of the American raw materials.

"It is an ill wind that blows no good," but so far as a tariff on vegetable oils, fats,
and oleaginous materials is concerned the good would be "blown" exclusively to
our competing industries in Europe.

We therefore urgently request that your committee place no tariff on the following
oils, fats, and oleaginous materials used in the soap industry and many other indus-
tries which were on the free list in the tariff act of 1913: Sova beans, copra, palm
nuts, palm kernels, coconut oil, cottonseed oil, palm oil palmi-kernel oil soya-bean
oil, olive oil rendered unfit for use as food, tallow (animal), tallow (vegetable), grease
fats, vegetable tallow, and oils (excepting fish oils) not chemically compounded, such
as are commonly used in soap making and wire drawing or forstuffing ordressing leather.

We also recommend that all oils and fats not mentioned above which have been
placed on the free list in Iouse bill 7456 be retained on the free list in this bill, in.
eluding the following: Sesae oil and the following distilled and essential oils: Anise,
bergamot, bitter almond, camphor, caraway, cassia, cinnamon, citronella, geranium,
lavender, lemon-grass, lime, lgnaloe, neroli or organge flower, origanum, palmarosa,
pettigrain, rose or attar of roses, rosemary, spike lavender, thyme, and ylang ylang
We further recommend that the following oils fats, and oleaginous materials in

House bill 7456 be placed on the free list or that duties no higher than those assesed
in the tariff act of 1913 be adopted: Cent.

Castor beans ............................................ bushel of 50 pounds.. 15
Castor oil ... . .......................................... -- gallon.. 12
Peanut oil---- --.. -. .. '. ............................................ do... 6
Seal oil ................................................................ do .... 3
Herring oil ............................................................ do .... 3
Whale oil (should be reduced to 3 cents per gallon) ...................... do. 5
We further suggest that if our recommendation regarding the preceding raw ma-

terials for the soap industry are ado pted, the duty on laundry soap, soap powder,
and other kinds of soap not specially provided for, which in Iouse bill 7,156 are
dutiable at 20 per cent, be reduced to 5 per cent, at which rates these soaps were
dutiable in the tariff act of 1913.

In amplification of our statements and recommendations contained herein, iwe
respectfully refer vou to our brief which we submitted to the Ways and Means Com-
mittee of the House of Representatives, which appears in the volume entitled
"Hearings on general tariff revision before the Committee on Ways and Means,"
Part V, page 3O17.

STATEMENT OF GILBERT COLGATE, PRESIDENT OF COLGATE &
CO., JERSEY CITY, N. J.

AMr. COLGATE. I am president of Colgate & Co., of Jersey City,
• J., and live in New York City.
In regard to our reply to the tariff which you think of putting on

these vegetable oils, we think just as Mr. Eckman and MIr. Brown
who last spoke. We are all in the same category. When you ask
questions we will all answer the same, because we all feel the same.
We do a large laundry-soap business, known as the Octagon Soap
Brand. In the South we do a large business, and we feel very keenly
the tariff on these vegetable oils. We think it is hard enough for a
soapmaker to live anyway, and if he has to live he ought to have free
access to raw materials, and when you tax the raw materials you run
ihe price up. That works a hardship on the poor man who needs
soap to clean himself. According to the income-tax returns for 1917,
I think I ant correct in saying that 90 per cent of the families of the
United States receive incomes of less thun $1,000. I think those are
the figures. They do not use anything but the common laundry
soap. If they have to pay I cent more for it, it amounts to a good
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deal for them. If you put a 1-cent duty on the raw material, it will
cost them at least 20 cents per box more.

Senator MCLEAN. How many cakes in a box?
Mr. COLGATE. About 60 pounds to the box.
Senator REED. What would be the tariff you would pay on that

60-pound box?
Mr. COLGATE. I could not tell you that. I am not up on the

manufacturing of common soap. I am willing to answer any ques-
tion I can answer.

Mr. ECKMAN. Fifty to sixty cents.
Senator REED. How much would it cost the consumer a box?
Mr. COLGATE. One cent a cake more.
Senator REED. You say 60 cfnts a box?
Mr. ECKMAN. Of 100 cakes.
Senator REED. And you would sell the box for one or two dollars

more?
Mr. EOKMAN. The ultimate consumer would probably pay 1 cent

per cake more.
Mr. COLOATF. Something on that order. I have not figured it out.
Senator REED. Would it be 1 or 2 cents moreI
Mr. ECKMAN. It is about 2 cents.
Mr. COLOATE. I don't think I can furnish you with all those facts.

PHOSPHORUS AND OHLORATE OF POTASH.

[Parographs 60 and 75.]

STATEMENT OF W. A. BECKER, DIAMOND MATCH CO., NEW YORK
CITY.

Senator MCCUMBER. Please state your name, address, and whom
you represent.

Mr. BECKER. I am here to represent the Diamond Match Co. in
reference to phosphorus, and at the time I made the request I in-
cluded chlorate of potash, as they go so closely together that I
would like to talk on the two of them at the same time, and it will
save the time of the committee incidentally. I speak on paragraph
60, phosphorus, and paragraph 75, chlorate of potash. 0

h'le.Diamond Match Co., along with other match manufacturers,
tire the largest users of both of these commodities in this country.

Phosphorus is manufactured in the United States by, I believe,
two concers--one, the Oldburry Chemical Co. at Niagara Falls;
and there i-i the American Phosphorus Co., I think, at Philadelphia.

The Oldcburry Chemical Co., as I understand it, is owned jointly
by the Riker interests, who have- the selling agency on both phos.
phorus ayid chlorate made in this country, and the United Alkali
Co. of Liverpool, England.

The Underwood tariff assessed no duty whatsoever on phosphorus;
it came in here free, and, so far as we know, the companies producing
it here went right along with their business just the same as usual.

Domestic phosphorus to-day on the market is probably selling as.
high as 30 to 35 cents. Our company has made phosphorus in an
experimental way, in a small plant, and we have also made chlorate-
I would not say a small plant, as it is a large experiment. We figur,
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that phosphorus can be made for 20 cents a pound, particularly if it
is made in large quantities, owing to the fact that hydroelectric power
in the United States or in North America is probably as cheap as
you can get it anywhere.

Senator SMooT. Do you want it free?
Mr. BECKER. I will not ask for its absolutely free, Senator, but we

would like the duty of 10 cents cut down to at least 5 cents. We
figure that 10 cents will prohibit the importation of phosphorus and
leave us in the hands of one or two people in this country who can
absolutely control the situation and produce no revenue for the Gov-
ernment.

Senator WALSh. And make excess profits?
Mr. BECKER. We assume so, Senator. Of course, I do not know

what their profits are.
Senator WALSlT. They can produce it at 20 cents a pound?
Mr. BECKER. They will probably tell you they can not produce it't

20 cents a pound, but I think we can demonstrate it can be done.
Senator-MCCuMDER. You make matches?
Mr. BECKER. Yes, sir. On chlorate the Underwood bill had one-

half cent; the new bill proposes 1 cent a pound plus 15 per cent ad
valorem; that is supposedly on the American valuation, which is
absolutely in the control of one concern.

Senator McLEAn. You have competition on your product?
Mr. BECKER. A very strong competition on matches from abroad.

The foreign cost of production of matches is far tinder the American
production. However, I am not here making any particular plea
for g duty on matches. The proposed duty is 6 cents, and while
most of the product made in this country will cost anywhere from 90
to 95 cents a gross to make, and, as you probably know, foreign
matches have sold within a recent date around 45 cents for Japanese
matches, though many of us will not have them on account of quality.

We do feel that the comparison of that small duty of 6 cents, which
is along about within ' or 8 per cent of the cost of production here, in
comparison with 10 cents on phosphorus, or what we claim is 50
per cent or more of the cost of production on that item here, and a
cent a pound on chlorate plus 15 per cent ad valorem, which would
run it up on the American market to-day of 12 cents and make the
duty about 21 to 3 cents per pound, or 25 per cent-it seems to us
quite an injustice to the match industry of this country that we
should have to pay these duties on raw materials and ai the same
time try to compete with the foreign competition on the manu-
factured product.

Senator WAiLsh. Who are the manufacturers of chlorate, if any,
in this country?

Mr. BECKER. The North American Chemical Co., of Bay City,
Mich.; and, incidentally, I might say that the stock of that company,
to my best knowledge, outside of perhaps a few shares for incorpora-
tion reasons, is controlled practically or, with the exception of those
few shares, controlled 100 per cent by the United Alkali Works, of
Liverpool, and they prior to the war had a combination with other
chlorate manufacturers--German, Swedish, and so on-whereby they
were given absolute control of the American market. There was no
importation of chlorate. I think that can be borne out by the.im.
port records.
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Senator MCCUMBER. What percentage of the cost of the match
does the phosphorus represent?

Mr. BECKER. You have asked me a hard question now. I really
can not say offhand. I can give you that figure, Senator, but I
would not want to make a mistake. It is a right substantial amount
because chlorate of potash is the big item in the tip of a match, and
to-day its market is about 12 cents a pound. Of course, our big cost
is lumber, naturally.

Senator WALSit. What would you say the tariff duty would make
it per pound?

Mr. BECKER. From 24 to 3 cents a pound.
Senator WAmiS. And would increase the present price of 12 to

15 cents?
Mr. BECHER. If it just added that on the present value; yes, sir;

and if there is as much competition in chlorate from now on as there
-'as prior to the war, and they are successful in forming an interna-
tional combine which absolutely controlled it and prohibited any im-
portations from other foreign manufacturers to this country, it
means the market in the hands of one concern.

Senator WALsI. What percentage of these products are made in
this country of the amount consumed hereI

Mr. BECKmi. One hundred per cent, under old normal conditions, of
chlorate.

Senator WALSH. All that is consumed is made here?
Mr. BECKER. All that is consumed is made here, because the com-

bine would not let any foreign country in.
Senator WALSH. And the same is true of phosphorus?
Mr. BECKER. I would not say it is true to the same extent on phos-

phorus. That is not in existence to-day. It is our hope that it can
be kept from going back into existence; but, at any rate, we do not
want our industry tied up in the hands of one concern that could
make us or break us on this commodity, and for that reason we have
gone into this experimental work, and have spent a couple hundred
thousand dollars.

Senator WALSH. Your contention is that the tariff upon these two
articles will simply restrict putting so much more money in the
advanced price in the pockets of these producers?

Mr. BECKER. Not only that; it will also, perhaps, prohibit its from
decreasing our operating cost, thereby decreasing the cost of our
own article, which we want to do if it is a possible thing to (10, and,
incidentally, I would like to say that matches during the period of
inflated prices throughout the war probably advanced less than any
other staple commodity. We have (lone our utmost to keep them
down, and as a proof of that I must say that on an invested capital
of $25.000,000 we have averaged earnings of about $2,000.000. or
about 8 per cent; and out of that we have dispersed dividends aver-
aging $1,350,000 a year, or, that is, about 5 per cent on invested
capital; and the rest has gone back into reserve and experimental
work, and so on.

Prior to the war chlorate of potash sold at an average price of 74
cents a pound. Muriate of potash, or potassium chloride, from which
chlorate is made, is almost back to prewar prices-it is a little
higher. We make our own muriate in this country out at Salt Lake
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anid get our chlorate under a conversion contract. But how long that
ran keep up we do not know. It is just a question. Muriate to-day
we can buy cheaper than we make it.

Senator McLEAN. Why is not competition in phosphorus more
active in this country?

Mr. BECKER. It is a difficult electrolitic process, and the consump-
tion of phosphorus is quite limited. The erection of a plant to
produce it is quite an expensive proposition, and I do not suppose
that there is enough business to warrant any large investment in new
plants. It would be probably too much of a gamble to go into it
against the competition of people who have had years and years of
experience in that line.

Senator McL.A.N. Why do you not make it yourself?
Mr. BECKER. We are getting ourselves in shape Fo we can, if we

are forced to do it, because we can not pay fancy prices for phos-
phorus. My object here is not with the idea for'the next 10 or 15
years to get foreign goods in here for our raw materials; it is to keep
the price of the American producer down to a level at which he can
make a very reasonable profit and still supply this market.

Senator oNES. How much phosphorus is there consumed in the
United States in a year?

Mr. BECKER. That I do not know. I could tell you about what we
consume ourselves, or what the match industry consumes. I should
say the match industry would consume perhaps between 400 tons
and 500 tons a year. To-day's price on it is about 30 to 35 cents a
pound.

STATEMENT OF CHARLES W. ASBURY, REPRESENTING AMERICAN
PHOSPHORUS CO., PHILADELPHIA, PA.

Mr. ASBURY. My name is Charles W. Asbury, president of the
American Phosphorus Co., with general offices in Philadelphia, and
a plant near Harrisburg, Pa. I will talk upon paragraph 60, phos-
phorus.

First, I would like, Mr. Chairman and gentlemen, to outline to
you very briefly the commercial status of the business. Ours is the
only American owned and operated plant in the United States.
There is an English owned and operated plant in Niagara Falls,
United States, with which plant we compete. Our plant has been
closed since November of last year.

Senator WATSON. Why?
Mr. ASBURY. Because of the importations of phosphorus.
Senator WATSON. From where?
Mr. AsBuny. From Germany and France.
Senator McCuMiBER. Is the other one closed, of which you speak?
Mr. ASBURY. The other one is operating on compounds of phos-

phorus. They have facilities for manufacturing compounds using
phosphorus as a basis, but we make ther phosphorus only.

Senator WATSON. How much have they shipped in ?
Mr. ASBURY. They shipped in last year nearly 300,000 pounds.
Senator WATSON. What is the American consumption?
Mr. ASBURY. The American consumption in peace times is a little

over a million pounds a year.
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Senator WATSON. How much do you make?
Mr. ASBURY. -We make about 400,000 pounds when we are run-

ning.
Senator WATSON. Your plant is closed down?
Mr. ASBURY. Our plant is closed down entirely and has been

closed down since November last.
Senator WATSON. And the foreigners are supplying thA demand?
Mr. ASBURY. The foreigners are supplying the demand.
Senator WATSON. What is the di erence in cost of production in

your factory and in France or Germany?
Mr. AsBURY. I can answer that perhaps a little more concretely,

Senator, in this way: That the importations in the last quarter of
last year were valued at 17 cents a pound. Our average cost of
production is 38 cents a pound.

The present status of the duty is this: I appeared before the Ways
and Means Committee of the House, and asked that the rate provided
in the Payne-Aldrich bill should be restored. It was 18 cents a
pound.

Senator SSooT. Before you go on to that, the production in 1914
in this country was 1,315,000 pounds. The importations in 1914 were
605 pounds?

Mr. ASBURY. Yes, sir; in 1914, that is true.
Senator S.OOT. In 1917 the importations were 4,010 pounds?
Mr. ASBURY. Yes, sir.
Senator SMIooT. Have you got the information as to importations?
Mr. ASBURY. I have, sir-that is, I have not the intervening

years, but I have 1919 and 1920, from the Department of Commerce.
Senator SmOOT. I will see what it is here.
Mr. ASBURY. For the year of 1919 there were 54,916 pounds.
Senator S.1ooT. Is that all?
Mr. ASBURY. That is all in the year 1919. But when we come to

1920, divided by quarters, we have the first quarter 23,971; the
second quarter 29,962; the third quarter 202,369; for the fourth
quarter 35,447.

Senator DILLINOHAM. And that aggregates how much?
Mr. ASBURY. That aggregated over 300,000 pounds in 1920.
I also have for the first six months of 1921, as reported by the De-

partment of Commerce, though not yet published, 123,518 pounds.
Senator LA FOLLETE. For six months?
Mr. ASBURY. For six months.
Senator LA FOLLETIE. That is less than 10 per cent of our con-

sum tion.
Mr. ASBURY. Yes. But, Senator, may I call attention to the fact

that the consumption of phosphorus now in this country is not as
stated-about a million pounds or a little over every year-for the
reason that phosphorus was used during the high price of camphor,
of which we heard much this morning, as a substitute for the manu-
facture of celluloids, when camphor was raised to $3.50 per pound.
Now, that camphor has gone down in price, phosphorus is no longer
thus used; consequently, the consumption is less.

Another thing, in the consumption as figured, a little more than
a million pounds is an item of phosphor bronze, into which phos-
phorus enters as a constituent. The consumption of phosphor
bronze has been very greatly lessened through business depression,
and largely through the crippled condition of the railways and their
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inability to purchase phosphor-bronze bearings. So that this
300,000 pounds, approximately, to which I have referred, Senator,
is now a very much larger proportion of production than would
appear from that normal ruction or consumption in the country.

Continuing on the tariff schedule, for a moment, if I may-
Senator IA FOLLETr (interposing). When was that plant estab-

lished for production?
Mr. ASBURY. About 17 years ago-we have been about 17 years in

business.
Senator LA FOLLETTE. What was your selling price in 1913 ?
Mr. ASBURY. In 1913 the lowest selling price we had was about 38

cents a pound. But our costs, of course, have since gone up.
When the Ways and Means Committee considered this subject

after the presentation of its status, they agreed upon a duty of 15
cents per pound. When the bill was reported to the House, through
a misconception of a committee amendment, it was reduced to 10. 1
am now asking, concretely, that the duty be made not less than 15
cents a pound upon the schedule of figures which I have briefly pre-
sented to the Senators to-day.

The other phase of the subject, Mr. Chairman, if I may refer to that
is that phosphorus is a very important war material. It was used
in the war for many important purposes.

Senator SM!ooT. Can you make phosphorus at 20 cents a pound?
Mr. ASBURY. No sir.
Senator SMooT. That is what Mr. Becker testified to.
Mr. ASBURY. May I ask who he represented?
Senator SMoor. W. A. Becker represented the Diamond MatchCo.
Mr. AsBuRY. He does not make phosphorus, does he?
Senator SMooT. I think indirectly they do.
Senator MCLEAN. The gentleman who testified for the Diamond

Match Co. said they did make a little.
Senator S3ooT. That is what I say.
Senator McLEAN. I think they make it all.
Senator SMOOT. What does it cost you to make it?
Mr. ASBURY. Our average cost now-when I say "a verage cost,"

1 want to explain that. There are three kinds-.-sesquisulphide phos-
phorus is used in compounds for matches; and yellow or white phos-
phorus, which is the same thing-sometimes called yellow and some-
times called white-and amorphous phosphorus, which is red phos-
phorus. Yellow phosphorus costs less because that is the base
from which the others are made.

Senator LA FOLLETTE. What does that cost?
Mr. ASBURY. The yellow kind costs how about 31 cents.
Senator LA FOLLETTE. To make it?
Mr. ASBURY. To make it.
Senator WATSON. What did the other kinds cost?
Mr. AsBURY. They cost about 40 and the sesquisulphide about 35.
As to the vitalness of this industry to the Nation, I have here a

letter from the Chemical Warfare Service, signed by Brig. Gen. Amos
Fries, in which he ives the data in a very few words and his own
opinion about it. He says:

A review of the field of manufacturers of phosphorus in the United States shows
that there is but one American-owned company within continental limits. This
plant is now closed.

81527-22-SCH 1---33
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2. A review of the demands for phosphorus in the coTnmercial trade shows the
average annual consumption in peace time in the United States to be about
1,000tons.

I think I have explained that difference in the fall of its uses.
ELS. The annual demands within the Army in time of peace Is very small.
0 4.. The estimated requirements for the United States Army in a war such as the
1st war is 560 tons per month.

5. Phosphorus, along with magnesium nitrate platinum, etc., is considered a
most essential commodty for the successful prosecution of war and our country should
make some provisions to protect the American industry and make the country Inde.
pendent of foreign markets.

You will therefore see, gentlemen, from the report of Gen. Fries
that he considers it a most essential thing for war. There being but
one industry in the United States American-owned and American-
operated, we ask that our position be considered from your angle of
view as well as from the commercial status which I have briefly
described.

Senator WATSON. Do our imports of phosphorus come more from
France or from Germany I

Mr. ASBUIRY. More from France.
Senator WATSON. Do you know what wages are paid there as

compared with your wages hereI
Afr. ASBURY. I could not answer that definitely.
Senator WATSON. You know what you pay.
Mr. ASBURY. Oh, yes; I know what we pay when we are operating;

we are dead now.
Senator WATSON. When you operate, what do you pay?
Mr. ASBURY. When we operate, we pay, depending upon the kind

of labor we have-we have runningfrom t e common labor, of course,
ranging now about 40 cents an hour, up to skilled men, who get
$7,000 a year in our plant.

Senator WATSON. And do you know what similar labor receives
in France?

Mr. ASBURY. I know in a general way--
Senator WATSON (interposing). In a phosphorus plant, I say.
Mr. ASBURY. I could not answer definitely what the wages are in

a phosphorus plant; I have no report on that, sir.

PIGMENTS AND COLORS.

(Paragraphs 63 and 70.1

STATEMENT OF 0. K. WlLIAMS, OF C. K. WILLIAMS & CO.,
EASTON, PA.

The CHAIRMAN. Mr. Williams, will you state for the record your
full name and residence?

Mr. WILIAMS. My name is C. K. Williams; my residence Easton,
Pa.; and I represent C. K. Williams & Co. of that city.

The CHAMMAN. What is your business
Mr. WILL AMS. Manufacturing of dry colors and pigments, and

also importers of the same.
The CHAIRMAN. You desire to speak on paragraph 63; is that cor-

rect?
. Mr. WILLIAMS. Yes, sir and more particularly paragraph 70, I

think. Paragraph 70 would cover both.
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The CAIfAMAN. That covers others, siennas, umbers, and otherpigmentst •

31r. WILIAM . Yes; and oxides of iron.
The CHAIRMAN. What duty do yoft want, Mr. Williams?
Mr. WNILIAMS. It is simply a matter of correction of the duty

applying to oxide of iron first of all. Oxide of iron is a pigment,
and it is under paragraph 70 down at 20 per cent, whereas under
paragraph 63 pigments, colors, and paints are dutiable at 25 per
cent. Oxide of iron is one of the principal pigments manufactured
and used in our'line, and it is made dutiable at 20 per cent instead
of 25, as all other pigments are classified, practically.

The CHAIRMAN. How is it classified in the Payne bill, do you
remember?

Mr. WIMIAMs. In the Payne bill it was classified under pigments
as 30 per cent.

Senator Cyrris. And what you want to do is to transfer that from
section T0 to 63?

Mr. WLLIAMS. From 70 to 63, or change the rate in paragraph 70
and leave it there.

The CHAIRMAN. Have you prepared a statement or brief on the
subject?

Mr. WmwAMs. No; I have not, since I have just a small request
here.

The CHAIRMAN. It looks to me, Mr. Williams, as if you were correct
in your criticism; and the committee will make a memorandum of
your request for attention to this matter, and we will endeavor to
correct it if it appears to be all right.

Mr. WILLIAMS. Thank you. Then, under another item in para-
graph 70, ocher has always been "ochers, siennas, and umbers." We
lave always had a differential of one-fourth cent a pound on all
the bills prior to the bill of 1913. In this bill there is only one-el hth
cent per pound between the manufactured and the crude. Now,
crude ocher is not imported into this country; all the ocher, prac-
tically, that is coming into this country is in the manufactured state.
But umbers and siennas are imported in quite large quantities in
the crude state and mostly manufactured here and in Italy. The
crude comes from Cyprus and other islands in the Mediterranean,
both to Italy and to this country, and we, as manufacturers, can not
compete with the Italian manufacturers of umbers and siennas with
the differential of one-eighth of a cent a pound. The cost of the
manufacture is in the neighborhood of three-fourths cent a pound,
and our labor cost is three times that of Italy.

Representative KinPIATiICI. What was that differential prior to
the present act?

ISr. WILLUA3S. Prior to the present act, or prior to 1913, there was
always a differential of two-eighths of a cent.
% The CHAIRMAN. Mr. Williams, on that point I am inclined to think,

on first examination that your criticism is well taken.
Senator SmooT. hy would it not be better to make this one-

quarter of 1 cent a pound on the crude, and then have the three-
eighths the same as we have in the Payne-Aldrich bill?

Mr. WiLLIAMS. The Payne-Aldrich bill had one-eighth on crude.
Senator Smoor. T3 Payne-Aldrich bill had one-eighth on the

crude and three-eighths on the manufactured? .
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Mr. lViuuaws. Yes.
Senator SiooT. I say, why not reduce this one-quarter to one-

eighth and arrange it that way I
'Mr. WILLIAMS.-That would help us very materially; it would be

the same as it always was.
Senator SrooT. Yes.
Mr. WIL LAMS. Although the differential is not as much now as it

used to be.
Senator SmooT. It ought to be one way or the other.
Mr. Wi.TIAms. It ought to be one way or the other; there ought to

be a large differential. If you want a higher duty for revenue, well
and good; we could stand a higher duty.
. The CHATMAN. Senator Smoot says it would be the same as the
Payne-Aldrich bill. I think your position is well taken, Mr. Wil-
liams, and the committee will take your suggestion under considera-
tion, and we will endeavor, with the help of the Treasury experts, to
correct it.

BONE BLAOK OR BONE CHAR.

[Paragraph 66.]
STATEMENT OF JOHN BARNARD KREIDER, DELAWARE RIV3R

CHEMICAL WORKS, REPRESENTING THE BONE BLACK INDUSTRY
OF THE UNITED STATES.

With the thought and wish of simplifying and expediting the matter, a combined
statement is herewith submitted.

The following signers of this petition, I. e., Armour Fertilizer Works, New Orleans,
La.; Baugh & Sons Co., Philadelphia, Pa.; Listers Agricultural Chemical Works.
Newark, N. J.; Michigan Carbon Works, Detroit, Mich.; Pacific Bone Coal & Fer-
tilizing Co., San Franisco, Calif.; Paific Guano & Fertilizer Co., San Francisco,Caif.;Texas Chemical Co., Houston, Tex.; comprising all domestic manufacturers of
bone black or bone char in order to successfully compete with foreign producers, ask
assance in the shape oftariff protection. These products have always been accorded
tariff protection in all previous tariff bills (with the exception of the act of 1918),
with rates ranging from a maximum of 25 per cent ad valorem in the act of 1883 to
20 per cent ad valorem in the Payne-Aldrich bill.

Paragraph 66 of H. R. 7456 now before your committee contains rate of 20 per cent
ad valorem which while not acrdin'g the extent of protection asked and hoped for
in brief submitted to Hon. Joseph W. Fordney, chairman of the Ways and Means
Committee, House of Representatives, yet is recognized by the industry as giving
assistance in the maintenance thereof.

Domestic manufacturers of bone black and related products can only through
ample protection successfully meet the invasion of acute competition from French,
German, English, South Amirican, Scotch, and other countries.

Realizing that the fundamental purpose of a tariff is to first provide revenues from
imports, 20 per cent ad valorem is recognized as a rate that will readily permit of
the continuance of imports and at the same time afford some protection to domestic
manufacturers.

In addition, we earnestly request that your body will devise and apply a remedy
to present abnormal low rates of international exchange, since without some equali-zation in exchange 20 per cent will not afford adequate protection against inevitable
Injurious compation from abroad, although if based on American valuation this
exchange difference would be appreciably offset.

The domestic manufacturers whose names are listed above are lage producers of
the above-mentioned articles, having much capital invested in their plants devoted
to the making of these products, and which articles of manufacture have been pro-
duced for many years, in some individual cases covering a period of 40 years or more.

Bone black or bone char fulfilh- an indispensable part in the purification of cane
sugars and in the food prodicta made by the corn-eirup industry. It also is used in
the processes of oil refining and water purification.
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Bone black or bone char, while performing an Indispensable part in the refining
of cane sugar, Is found to add but an Infim al experts to the refining cost of sugar
(I. e., nineteen-thousandths of 1 cent per pound of refined sugar), according to data
secured by the United States Tariff Comiion and listed below as information:

Comparison of the average cost of bone harper pound of refi nd sugar wi4% the total coat
ofT refining.

(Figures taken from th, books of a number of represntatl,. renefes.J

Cost of Total Cost of Total
Year. bone ritg Year. bone refilnng

Char. O. eh. Ost.

1014 .......... ... 10.00010 0.00W 1Q17 .......................... S00015 8.00713
1915 ......... .... 00010 .0004 1918 ............... 00019 .Owl00
191 ...................... 0........... r O017 .00M59

Bone black or bone char or animal charcoal, as it is also called, is not used in any
way in the beet-sugar Industry or In the producing of raw cane sugar.

the domestic bone-black companies, of which there are a sufficient number to pro-
vido ample supplies, indeed amounting to a surplus, of bone black for the Uifted
States, have kept abreast of the times by Installing improved machinery when found
necessary for the efficient op nation of their plants for the purpose of producing bone
black at the lowest cost.

The importation of bone black without duty would prove a menace to the whole
industry.

A large number of employees obtain their livelihood by working in domestic plants
where bone black or bone char Is produced.

Unsuccessful competition with Europe and South America would result in disaster
to this field of labor and other related lines of occupation that are dependent upon
production for their continuation,

The cost of foreign labor used in the plants making bone black or bone char as
obtained by us indicates that on an average the rate of wage being paid in the Unfted
States is from four to five times as great as that paid in continental Europe for un-
skilled and skilled labor. Therefore, it is self-evident that European manufacturers
are reaping a big advantage in their costs, which fact, coupled with that of abnormally
low rates of exchange that are now prevailing, is seriously operating to the detriment
of domestic producers.

Severe foreign competition is already being felt, with the further certainty that this
situation will be seravated as the foreign producers, who have been affected by
curtailment due to the war, gradually get into full swing.

Cheap foreign labor abrod in which can be included child labor,.and armies of
unemployed, causes apprehension and fear that this unemployment calamity will
extnfo ain the nited States if adequate tariff protection e not afforded.As ormatio we are listing below bone-black duties existing In previous tariff acts

Rates Rates
Pare- ofduty. iPars- od .

Actof- graph. c Act of-. gaph.
valorem. valorem.

Per cent. Per ctnS .1883 ........................... 88 25 1807 ..................... 10 20
1890 ........................... 13 25 1909 .................... 10 20
1894 ........................... 9 20 1913 ........................... 447 Free.

It is the firm conviction of this industry that unless the needed protection herein
asked for is accorded the bone-black or bone-char business of these domestic plants
will be impaired or ruined through adverse foreign competition above cited and
especially with present low international exchange rates acting as an added advantage
to foreign shippers and to the extreme disadvantage of domestic manufacturers.

Accordingly, we most earnestly ask favorable action from your body on paragraph
66 of H. R. 7456.
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STATEMENT OF CHARLES B. GRIMES, OF POMEROY & FISCHER,
NEW YORK CITY.

The CHAIRMAN. Mr. Grimes, will you kindly state your full name?
Mr. GRIMES. Charles B. Grimes.
The CHAIRMAN. Where do you reside?
Mr. GRIMES. My residence is New Rochelle, N. Y.; my business

address is 95 Madison Avenue, New York.
The CHAIRMAN. What is your business?
Mr. GRIMES. I am a member of the firm of Pomeroy & Fischer,

importers of bone blacks for decolorizing purposes, and also im-
porters of fuller's earth for bleaching, and also fluorspar.

The CHAIRMAN. Where do you import your bone black from
chiefly?

Mr. GRIMES. From England and from France and Holland.
The CHAIRMAN. Is your business in bone black that of an importer

or a manufacturer?
Mr. GRIMES. I am not a manufacturer of anything.
The CHAiRMAN. Do you deal in it?
Mr. GRIMES. The bulk of our business in the future is apt to be in

domestic articles. At the present time conditions are in such a state
of flux that it is difficult to say.

The CHAIRMAN. What articles do you desire to speak on?
Mr. GRIMES. On bone black for decolorizing purposes, as set forth

in paragraph 66 of Schedule 1.
The CHAIRMAN. Proceed, Mr. Grimes.
Mr. GRIMES. For a considerable number of years my firm has

been practically the only importer of this article, and "as a result
of quite considerable hard work and a number of trips to Europe
we have built up a very moderate business in it. The standards of
the foreign manufacturers, however, are so vastly different from
that of the domestic producers that it does not seem to me this
business is possible of very great expansion in any circumstances,
and it is interesting to note that it has been attempted by quite a
number of firms in the past 25 years when all of them have given it
up as an impractical matter.

I have already referred to our dealing in domestic articles, and
I would like to mention in passing that we have not asked for any
increase in the Underwood-Simmons rates or in the existing rate on
fluorspar or fuller's earth. I make that statement hoping that it
may show you we are approaching this matter in a fair, broad
spirit.

We oppose a duty of 20 per cent on bone black because in our
opinion it will absolutely. prohibit the importation and will produce
no revenue for the Government.

Senator WALSH. Do you think it will prohibit importation?
Mr. GrRIMES. Yes, sir; I think so. Bone black, as used for decolor-

izing purposes, is a comparatively unknown article to the general
public; it is made by the grinding of cattle bones, after having
been burned. The final product is in granular form, about the size
of coarse sand, and practically the only use of it is by sugar manu-
facturers in the bleaching and clarifying of their liquors, and but for
its use we would eat brown sugar instead of white. For that reason
it is a matter that really does interest everybody in the community.
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Fortunately, for my own argument one of the first briefs which
was published by the United States Tariff Commission covered this
article, and the figures, which I shall use in my brief or argument
are taken from that impartial source; in fact, I would be very willing
to rest my case upon a careful reading of that Tariff Commission
brief.

Turning to the brief of the Tariff Commission, it will be noted
that bone black under most of the earlier tariff clauses has been
dutiable at rates varying from 20 to 25 per cent.

These rates have proven practically prohibitive, for the commis-
sion states that the average imports under those various acts have
been but $20,000 peryear.

Coming to the Underwood tariff, bone black for decolorizing pur-
poses was made free of duty, and the imports increased slightly.
Averaged over the period of 1915-1919, apparently the only years the
commission has available, imports amounted to the sum of $62,000
or about 4 per cent of the domestic production of $2,500 000 1hat,
gentlemen, is tho beginning and ens of my argument, ior it seems
to me that whereas the tariff history shows a domestic industry pos-
aeses undisputed control of more than 95 per cent of its home market
no tariff is needed and there is no tariff question involved.

Senator MoCvxmr. In that instance that tariff was so high it could
mot come in I

Mr. GRIm It could not come in.
Senator McCummR. What would be the effect if the tariff was so

laid that there would be competition ?
Mr. Gams. The only tariff which seems to permit of any impor-

tation is free entry, and as say, we have worked very hard and have
succeeded in importing ut 60,000 during the period' of five years of
free entry when we were favored by very unprecedented rates of for.
-eign exchange. So that it does not seem to me that the status of free
entry can do any harm to any legitimate AmeriCan interest.

Senator CAwz. The average was $60,000?
Mr. Gimms. The average was $60,000.
Senator CmzWI. What was it in 1920?
Mr. GIMas. I do not know; I think the figures were published.
Senator Smoor. In 1920 it was $120,000.
Mr. GRIMs. That was the highest point.
Senator SMooT. In 1918 it was $109,000.
Senator CALDER. Of course, the war would act as an embargo

against it
Mr. GRIMES. I think not in the case of this article, because we had

no difficulty in getting material from abroad; we had no difficulty
in getting shipment, and we had very advantageous ocean freights,
as boats were coming back in ballast and were very glad to get our
little cargoes. My impression is our greatest period of imports was
1,200 tons in one year, as domestic production, which the Tariff Com-
)mission states was 22,000 tons in 1914, undoubtedly has risen to
nearly 30,000 tons by this time.

Senator CAWEL The value of imports in 1920 in this commodity
seems to indicate there were $524,000.

Senator SmooT. I think that is the latest report.
Mr. GRIMEs. $500,000
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Senator CALD. $500,000; that is, the value of the imports in 1920.
Mr. GRiMES. Of what?
Senator CALDER. Bone char or bone black, suitable for use as pig-

ments.
Mr. GmMEs. I was not aware that the imports reached any such

figure as that.
Senator CALDI It seems to me to indicate that in that record

there [handing document to the witness] where it is checked.
Mr. GmuEm. Of course the value of the bone black per ton has

increased manyfold during the war, alid during 1920 it sold for 14
cents per pound in America, whereas before the war it sold for 5
cents.

Senator CALDER. What does it sell for now?
Mr. GRI _n. The market now has come down to 6 cents, I am told-

the domestic market-whereas I have received quotations from
abroad indicating that with the 20 per cent proposed it would cost
me between $155 and $160 to land a ton of material against the Eng-
lish price of $120, for which I am told the domestic article is selling.
So you see under those conditions that at present at least, which is
tariff history, the duty would be prohibitive and no revenue would
be produced for the Government.

Senator WALSH. What have you to say about the consumption I
Mr. GRIMEs. The Tariff Commission states that the consumption

of 1914 was 22,000 tons. They apparently have no figures later
than that.

Senator WALSH. Of that how much was imported in 1914?
Mr. GiuMEs. $62,000 worth out of $1,5W,000--$1,500,000 was the

value of the 22,000 tons.
Senator WALSH. Did that continue up to last year?
Mr. GPJIEs. So far as I know, it did.
Senator WALSH. What was the total consumption?
Mr. GraMEs. My impression is 30,000 tons-so at that figure the

domestic amounted to $54,000 last year.
Senator WALsm. Or what percentage of the total product?
Mr. G.Ri3Es. Ten per cent.
Senator WALSH. So the importations are about 10 per cent.
Mr. GRjzES. That is the highest figure, and the average that the

Tariff Commission assigned for us was 4 per cent.
Senator WALSH. Would you think that it being allowed to come in

free would compete with that produced at home and keep the costs
down?

Mr. GiRiEs. In my opinion it furnishes a shadow of competition,
and tends to be a little useful balance to the market.

There are but five domestic producers. They have about seven or
eight plants, and the best known are Armour & Co., the American
Agricultural Chemical Co., and three other smaller but wealthy and
successful houses.

Of course, I do not know what action these five domestic pro-
ducers would take in case the duty of 20 per cent as propose re
mains in force and becomes law. It seems to me in view of the quota-
tions that I have that it would be quite possible for them to increase
the price of the product by almost the amount of the duty. I do not
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know whether that is what they would do or not but if so, it would
increase the American sugar bill by practically $1,000,000.

Senator CALER. Mr. Grimes, are you the only importer of this
article?

Mr. GRIMEs. So far as I know, we are the principal ones, and about.
the only people who have shown any interest in this matter in recent
years.

Senator SMoor. Just for the record, the amount imported in 1919
was $330,6771

Mr. GRIMES. Prices were lower then.
Senator SMoor. In 1920 the amount imported was $374,146.
Mr. GIsES. That is about 7 or 8 per cent?
Senator WALSH. What would the figures have been?
Mr. GRIMES. We were selling around $75 a ton, and I do not re-

member what the domestic market was, but toward the end* of the
war domestic prices were 14 cents a pound, and that would be $280
a ton.

I might say, in addition, that my argument applies only to bone
blacks used for decolorizing purposes and not alone for powdered
form of pigment uses, or again to vegetable carbons which are used
for iecolorizing purposes, but which are made from different raw
materials, by different processes, in a different manner to accom-
plish different results, and are in fact entirely a separate industry.
I make the suggestion that the committee may see fit to differentiate
between those three forms of black. But I am of the opinion that
free entry would do no legitimate American interest any harm, and
that the proposed tariff would completely shut out imports and
produce no revenue.

For that reason we ask continued free entry.
Senator DIUANOHA3X. Was there a duty in the Payne-Aldrich

bill of 1909?
Mr. GRIMEs. Yes; 20 per cent.
Senator WALSH. Would you strike out all of paragraph 66, or just

those items you discussed here?
Mr. GnimEs. Yes; I would not have that considered separately,

because my argument does not apply to that. I am only speaking
for bone black for decolorizing purposes, and that has been specif-
cally mentioned in one or two tariff acts.

Senator SMoor. In the act of 1009 it read "bone char suitable for
use in decolorizing sugars."

Mr. GRImEs. Would- that include glucose., which is almost a sugar
product?

Senator Sxoor. I think that would include that by using the
word "char," but if you zised the words "bone black," the same as
it is here, for that purpose, then it would differentiate between the
two.

Mr. GRIMES. I think bone blacks for pigment purposes are duti.
able now under the Underwood tariff, and the difference is made by
distinguishing in this manner-the act reads "bone blacks not suit-
able for use as pigments shall enter duty frm."

Senator SrooT. That is the Underwood bill?
Mr. GRiMES. Yes, sir. I would like to lcave with you a brief.
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The CHAIRMAN. All right. Your brief will be printed as part of
your remarks, Mr. Grimes.

BRIEF OF OHARLE8 B. GRIMES, OF POMEROY & FISONER, NEW YORK OITY.

I am a partner in the firm of Pomeroy & Fischer, of New York, and appear in
opposition to the proposed duty of 20 per cent on bone black, or bone char, for
decolorizing purposes, as set forth in paragraph 66, Schedule 1.

For a number of years we have been practically the only impbrters of this
article, nnd as a result of much hard work and several trips to Europe have
built up a moderate trade. Owing to the fact that foreign standards differ mate-
riully from domestic, it is entirely probable that our present trade can not be
greatly Increased under any conditions. In fact, many others have attempted
to import this article, but have given it up as Impractical.

The importation of bone blacks Is but a single department of our business, the
principal part of which is the selling of domestic fuller's earth and domestic
Kieselguhr. On both of these articles we meet the severest of competition from
England and from Germany, yet we have made no request to either House of
Congress for any Increase in the very small existing duties on these articles.
I mention this fact with the object of showing you that our firm approaches
the matter of customs duty in a broad spirit. We oppose the suggested duty on
bone black on the grounds that it would prohibit Import and yield no revenue.

This little-known article Is of much importance. because it Is practically all
used by refiners of sugar and glucose for the clarification and bleaching of their
product. Second only to raw sugar, the refiners regard it as their principal
raw material, and It is therefore an article which directly affects every citizen of
the country in an Important manner.

Fortunately, one of the earliest bulletins of the United States Tariff Commis-
sion covers this article, and I base my brief arguments on the facts there shown.
In fact, I am quite content to rest my case on that complete and impartial
Government record.

Up to the enactment of the Underwood tariff, bone black has been assessed
at rates varying from 20 to 25 per cent. These rates have practically prohibited
importation, as the Tariff Commission states the imports under these laws have
averaged but $20,000 per year.

Under the presen-t act bone black enters free of duty und has, moreover. en-
joyed unprecedented rates of foreign exchange. Even under these conditions,
however, the Tariff Commission,records show that Imports have averaged but
40$2,000, or less than 5 per cent of the domestic production of $1,500,000.

I maintain that this undisputed record clearly shows no tariff question exists
in connection with this article, for surely no one can claim that a domestic indus.
try absolutely controll:ng 95 per cent of its home market Is in need of any tariff
whatsoever. In fact, it will hardly be disputed that the 5 per cent competition
is a most excellent thing for everyone connected with the industry.

The latest quotations which we have received from England and Holland
upon bone blacks indicate very clearly that their duty-paid import would be
absolutely impossible at this time, thus bearing out the facts above drawn from
the records of the Tariff Commiss!on and proving that the proposed duty would
yield no revenue.

With imports safely excluded, it would be' quite possible for the domestic man-
ufacturers to increase their price by the amount of the duty. The final effect
would be to increase the public sugar bill and benefit only the five domestic
bone black makers, the best known of which are Armour & Co. and the American
Agricultural Chemical Co.

APPENDIX.

Domestic production, 1914, 44,509,000 pounds valued at $1,532,000.
Imports, 1914, $77,717, or 5 per cent of domestic production for same year.
Prewar imports averaged $20,000.
Average imports, 1910-1919. $62,141, or 4 per cent of domestic production in

1914.
Duty: Act 1883, 25 per cent; act 180, 25 per cent; act 1894, 20 per cent; act

1897, 20 per cent; act 1009, 20 per cent; and act 1920, none.
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Present cost (J. T. Hunt & Son, Loudon, letter of June 4):
Cost per 2,240 pounds --------------- £30 10
Ocean freight ------------------------- 2 2

88 12 at $3.90 per £=$146.68

Equivalent for ton of 2,000 pounds ----------------------------- $130.98
Insurance and miscellaneous, say, 1 per cent ------------------- 1.30
Duty, 20 per cent of $120 ------------ -------------------- 24.00

Total ------------------------------------------------- 150.28

INO AND ZIN0 OXIDES.
(Paragraphs 74, 88, 390, and 391.1

STATEMENT OF STEPHEN S. TUTHILL, REPRESENTING THE
AMERICAN ZINC INSTITUTE, NEW YORK, N. Y.

Senator MCCUMBER. Please state your name.
Mr. TumiLL. My name is Stephen S. Tuthill. I am secretary of

the American Zinc Institute (Inc.), with offices at 27 Cedar Street,
New York City. My temporary Washington address is the Hotel
Washington.

In the membership of the institute is represented more than 95
per cent of the United States zinc industry.

I refer to paragraphs Nos. 74, 88, 390, and 391 of the bill.
The cost and process of making zinc oxide are, as I shall show you

the same as in the case of slab zinc, and we ask that the questions of
cost, imports, and exports be deferred until the slab-zinc portion of
the schedule comes before this committee.

To-day I wish to call your attention to two points: First, that in
the brief submitted to the Committee on Ways and Means of the
House of Representatives by the institute, to which brief reference
is hereby made, Mr. E. H. Wolff, the president of the institute, in
recommending a duty of 2j. cents per pound on "zinc, oxide of, and
white pigment containing zinc, but not containing lead, dry," stated
that this entirely zinc product had been previously classi fied under
Schedule A, but that it appropriately belongs under Schedule C.
That suggestion, however, was not accepted by the Ways and Means
Committee; zinc oxide appearing in the present bill under Schedule
1-Chemicals, oils, and paints.-

Therefore, we wish at this time to renew our request for such
reclassification.

Second. We also wish to invite your attention to the inequitable
treatment of zinc oxide in the bill as it now stands.

The duties on lead and zinc as proposed in the bill before you are
as follows: Lead ore 1 cents; zinc ore, 1 cents; pig lead, 2j cents;
slab zinc, I4 cents, although for two years it is 2 cents; white lead,
21 cents; zinc oxide, I cents; zinc chloride, 11% cents; zinc sulphate,
j bf a cent; zinc sulphide, 11 cents; lithopone, 11 cents; and other
lead and zinc items in chemicals and metals sections.

The above table has been prepared with a view to showing, first.
the singular provisions for import duties on the products manufac-
tured firom zinc ore; and second, the rational and entirely different
theory pursued in providing duties for the manufactured products
of lead ore.
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The lead schedule recognizes the propriety of a higher duty on the
manufactured products of ore than on the ore itself. The zinc sched-
tile, as a whole, completely ignores that principle. Slab zinc and zinc
oxide, for example, are two of thechief products of zinc ore. They
are produced by similar process, namely, smelting the ore in fur-
naces. Slab zinc is reduced or condensed in the furnace in the ab-
sence of oxygen. Zinc oxide is reduced or condensed in the furnace
in the presence of oxygen. This is the essential difference in the
two methods of manufacture. On general principles the two prod-
ucts should be regarded alike in framing a protective tariff.

The analogy between these two products on the one hand and pig
lead and white lead on the other hand is close. Pig lead is lead metal
in its simplest form. Slab zinc is zinc metal in its simplest form.
White lead and zinc oxide are white powders which are similarly
used as competitive constituents in the composition of paint, besides
having other uses of their own.

We therefore request that whatever rate of duty, whether high or
low, the Committee on Finance shall see fit to impose on lead-bearing
ore or zinc-bearino ore, the products of such ores shall be favored
with appropriate duties somewhat higher than the duties imposed on
the ores from which such products are manufactured. This seems
elemental, and it has been observed in framing the lead schedule. In
framin the zinc schedule the principle was ignored by the Ways and
Means committee, as will be observed at a glance.

May we ask that the principle be observed by the Committee on
Finance in respect to zinc oxide, slab zinc, and other products manu-
factured from zinc ore?

Senator LA FoLLEwFrr. Did you appear before the Ways and Means
Committee?

Mr. TuTnim. I did not. Our president, Mr. Wolff, did.
Senator LA FoLLLrrET . Did lie make this same argument before the

Ways and Medlns Committee?
Mr. TUTHIu.. He made a simple request, sir; no explanation.
Senator LA FOLLTrrE. He made a request for more duty to be

placed?
Mr. TUTHiLL. No, sir. Only in respect to reclassification, Senator.

This matter of an increase in the rate of duty on zinc oxide has
come up since, and it was thought best that I come here and present
it at this time.

Senator SMooT. The House has given you the same differential-
the figure given you in the Underwood bill ?

Mr. TuTHinL. The House gave us for two years a larger figure.
Senator Soor. No; I mean in this bill, the. pending bill. That

has given an increase over the zinc in blocks and pigs and zinc dust
when manufactured into blocks, pigs, and slabs. It provides a dif-
ferential of five-eighths of a cent per pound.

Mr. TurmL.. That is correct, sir; yes, sir.
Senator SoOr. That is the same as the Payne-Aldrich bill?
Mr. TUTHILL. The Payne-Aldrich bill allowed 1 cent, sir, on zinc

oxide, dry. In making slab zinc you follow the same cotirse as you
follow in making zinc oxide, except that one is produced in the
presence of oxygen and the other is produced in the absence of
oxygen, and we feel that we are entitled to a commensurate increase.
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Senator SvooT (reading from the bill):
Zinc oxide and leaded zinc oxides containing not more than 25 per centum of

lead, in any form of dry powder, If cents per pound; ground in or mixed with
oil or water, 2 cents per pound.

It will all come in dry. They can get it in for 1 cents and mix
it with the oil here.

Mr. TUTHILL. One and a half will be the maximum rate as we view
it, Senator Smoot.

Senator S3IooT. You mean on the dry?
Mr. TU'rHILL. Yes, sir.
Senator Sion(x. And that is the way it would come in?
Mr. TUTHjLL. Yes, sir.
Senator SMOOT. That is just what the Underwood bill allowed you.
Mr. TUTIHILL. But that brings up a question I did not want to in.

terject at this time.
There was a change in the bill just before it passed the House.

The ore interests changed the two-year rates to rates for the life of
the bill, blindly overlooking the fact that, if they did not change
over the slab zinc at the end-of two years, there would be no market
for their ore, because we would then be competing with foreign slab
zinc.

That matter will come up when we present our brief on the zinc
schedule in general.

Senator S3ooT. That is paragraph 391?
Mr. TUTHiLL Yes sir. It is most inequitable, as we view it.
Senator WVATSO.N. ou are here, then, to simply talk about a change

in classification?
Mr. TUTILL. A change in classification, and to apply the rule to

zinc that has been applied to lead.
Senator S.nooT. What objections do you have now to the zinc oxide,

dry, 1.l cents per pound?
Nfr. TUTHILL. We feel that it should be rated the same as slab zinc.

We feel that it should be at least 2 cents a pound, sir.
Senator M3CCVMDER. Is that all?
Mr. TUTHILL. Yes, sir.
Senator S3rooT. Slab zinc is 2 cents a pound.
Mr. TUrniLL. For two years; but that question will be opened up,

sir, when we appear on the zinc schedule in general.

CHLORATE OF POTASH.

[Paragraph 75.1

STATEMENT OF FRANK KIDDE, SECRETARY MONMOUTH CHEMI-
CAL CO.

,Mr. KWDE.. I should like to read paragraph 75 of House bill 7456.
This paragraph increases this present duty of one-half cent a

pound to 1 cent a pound, and also for five years adds 15 per cent
ad valorem.

Before going into the matter of this duty, with which we do not
agree, I should like to devote one paragraph to a description of who
we are.

The companies I am here to represent, the Rendrock Powder Co.
and the M1onmouth Chemical Co., have bought and manufactured

M ___ __
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this commodity since 1875, when the Rendrock Powder Co. was
formed in Paterson, N. J., by the inventors, Jasper and Addison
Rand, also founders of the pneumatic tool manufactures and the
Ingersoll-Rand Co. In 1885 the company with their chlorate ex-
plosive, called "Rack-a-Rock," successfully blew out Hell Gate
channel in New York, an historic event. About 10 years ago we
started to manufacture chlorate ourselves, there being then as now
only a single group manufacturing chlorate in the United States.
The chlorate manufacturing side of our business we incorporated
under the name of the Monmouth Chemical Co. We have the writ-
ten statement of the Frankford Arsenal that we alone (luring the
war produced and were willing to produce for them absolutely pure
chlorate, as per the arsenal specification adopted after the congres-
sional investigation at the beginning of the war into faulty ammuni-
tion. Such a pure chlorate, although specified for ammunition
primers in both England and Germany, was not being produced here.
Although the Monmouth Chemical Co. lost u upward of $20,000 on this
production, we continued to deliver throughout the war and have
in our files evidence of the gratitude of the Government representa-
tives at the arsenal. Both the Rendrock and Monmouth companies
are entirely owned by Americans, born in and residents of New
Jersey.

Senator REED. Just a moment. What did you say the name of
the company is?

Mr. KIDDE. The Rendrock Powder Co. and the Monmouth Chemi-
cal Co.

I explained at the beginning that I was trying to describe who
we were before I dealt with the subject matter.

Senator REED. That is all right. I simply wanted to get the names
of those companies.

Mr. KIDDE. We protest an increase in duties over the present tariff,
both as manufacturers and consumers and particularly to and ad
valorem tariff on an American valuation basis. Such a valuation
would be based on a market value established by the single manu-
facturing group, practically controlling the industry here and might
easily become a practical embargo of imports in their interest. That
this interest does not necessarily coincide with the American na-
tionnl interest may be seen from the fact that for about 10 years prior
to the war these so-called American manufacturers arranged an
agreement by which all foreign manufacturers refused to ship chlo-
rate of potash to the United States. Whatever was imported in this
period was brought in by themselves from their affiliated companies
in England, giving them an absolute monopoly of the commodity in
this market with all the implication a control of so important n
chemical implies. I have with me indisputable proof of this agree-
mnent,

That this agreement shutting out imports was not meant to foster
an American industry is proven by the fact that there were no ex-
ports from the United States, and it is generally believed and under-
stood that the American interests agreed to this plan of no exports in
return for having the American market delivered to them. It was
only after the European war when the English plants could not sup-
ply the world export trade that they allowed the American plants to
export.
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In this manufacturing group controlling the chlorate market here
the principal factory is entirely owned by the United Alkali Co.,
of Liverpool, a $50 000 000 English chemical combination.

We stand outside this combination and view the matter of the
tariff on this commodity we believe, entirely from the standpoint of
the American interest. If imports, at the present low exchange in-
terfere with domestic manufacture, we view the interference as tem-
porary and as a salutary check on an international monopoly which
for 20 years has dominated the match and all other industries using
chlorate. The now so familiar bugaboo of German imports can not
be so overpowering when these are now being sold here only at the
prewar price of the commodity, viz, 7 to 8 cents per pound. This is,
of course, a great reduction from the price of 70 to 75 cents obtained
during the war, but is the price the American monopoly group them-
selves made before the war and is not disastrous. Nor, we repeat,
necessarily permanent.

Temporary imports and the general alarm incident to the present
depression should not be allowed to serve as a pretext, by import
taxes, for the renewal and reinforcement of the market control here
of chlorate on the part, principally, of producers themselves, foreign
owned, employing very little labor and using raw materials not
native to our country. From a revenue standpoint the duty from
this commodity is negligible, and the controlling consideration,.
therefore, to my associates and myself seems to be a treatment which
is just, alike to the many American consumers as to the manufac-
turers.

We.believe the present rate of one-half cent per pound or at most
a specific rate of 1 cent per pound without ad valorem duties to be
a just decision for your honorable committee to make.

Senator McCuMBER. Are you an importer.
Mr. KmDr:E. We have been. As the Rendrock Powder Co. we have

imported chlorate. We have bought it from domestic interests, and
we have finally, during the last 10 years, manufactured it.

Senator McCtmwin. Do you manufacture it now f
Mr. KIDDE. We have beei manufacturing for the last seven years..
Senator McCuMBiE. You are also importing itI
Mr. KIDDED. Yes.
Senator McCuMBER. What is the proportion between what you

manufacture and what you import?
Mr. KrDD.. The proportion is naturally, for the present time, ris-

ing. Imports are only beginning, so that I should say our per-
centage of manufactured product is easily three-fourths of the total,
and probably more.

Senator MCCuMBER. Do you think that will continue?
Mr. KiDDE. I believe that the imports froni Germany are only

temporary in nature and that manufacture can be resumed in our
,commodity before long.

Senator McCuMBEH. What is the German price of that commodity
per unit?

Mr. KwDE. It is selling in this market-
Senator McCuMBER (interposing). No; I mean the German price;.

what does it sell for in Germany?
Mr. KIDDE. It figures here at about 7 cents a pound.
Senator McCUBwER. That is, delivered?
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Mr. KIDDE. Yes, sir.
Senator MCCUMBER. Do you know the German price at present?
Mr. KiwDD. It is 675 marks per 100 kilos.
Senator MCCUMBER. What is it reduced to?
Mr. KIDE. I gave that, Senator.
Senator McCuMBv.R. Not in the United States, but in Germany?
Air. KIDDE. The cost of the import duty would make that about I4

cents a pound.
Senator McCuMmaE. What can you make it for?
Mr. Kiw. We can not make it for that at the present time.
Senator MCLEAN. Would you anticipate increasing importation?
Mr. KiDDE. To a certain extent, yes; but we think the exchange is

going to go against them and they will not be able to deliver
against this market.

Senator MCCUMBER. What is the American price?
Mr. KIDD. It was pushed up during the war by the English con-

cern to 75 cents a pound.
Senator MCCUMBER. What is the price?
Mr. KIDDE. They are quoting 12 cents, but it is actually selling at 8.
Senator McCuMBER. The American product is sold at 8?
Mr. KIDD& It is hard to get information on that point.
Senator MCCUMBER. You are a consumer and producer, are you

not?
Mr. KIDD. Yes. That is my information and belief.
Senator McCuMBER. That is, about 8 cents a pound?
Mr. KIDD. Yes.
Senator McCubMER. And the present German price is what?
Mr. KIDDE. It is about the same. It is being sold in this market at

about the same figure.
Senator MCCUMBER. But you do not know what it is sold for in

Germany?
Mr. KiDDE. It would be I cents to 2 cents per pound under that.
Senator Mc(',MBER. Then there is a spread of about 11 cents?
Mr. KIDDiL k ne and one-half cents is a rather loose way of figuring

it, with the exchange fluctuating all the time.
Senator LA FoLxrE. Do you mean a cent and a half below the

price at which it is laid down here?
Mr. KIDDE. Yes.
Senator LA FOLxTr. That would be 6 that it sells for here?
Mr. KwDr. Yes.
Senator McCuMBR. I do not understand it that way. I asked you

theprice in Germany. You now think it is about 61 cents?
Mr. KIDDE. That is my information.
Senator McCumnsa. That is, it costs about If cents for dutyI
Mr. KIDDE. Yes.
Senator MCLEAN. What do you pay for current importations?
Mr. KIDDE. About that figure.
Senator McCumBEm. About 8 cents?
Mr. KIDDE. No, sir; 7.5 cents.
Senator McCumzBmt. You are buying at a price somewhat below

the American products price?
Mr. KIDDE. Yes, sir.
Senator McLr.Az. How many people do you employ?
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Mr. KIDDE. When we were going at full force we were producing
10 per cent of the domestic product. I should say at this point it is
an electrolytic process that requires no labor. It is a matter of
power entirely. For the production of 10 per cent we required about
40people, fairly high-priced people, but with no special skill.

Senator MCUMBER. Your judgment is that 1 cent a pound or
half a cent a pound would be sufficientI

Mr. KIDDE.-I think so, sir, because of the fact that it is really a
raw material that enters into an important consuming industry, and
besides that the manufacturing group is not a pure American group.

Senator McCuMRER. The real point I want to get at is this: Is it
your opinion that the cost of production in the European countries
is only about a half cent per pound less than the cost of production
in the United States?

Mr. KIDDE. Well, I should say in that neighborhood; that is,
about a cent a pound at the present time, but you must remember
that the matter of exchange is a vital point at the present time, and
that has been fluctuating day by day, as you know.

Senator MOCUMBER. I appreciate that.
Mr. KIDDE. You understand, of course, that there may be changes

in prices amounting to 10 per cent in a week's time.
Senator MCCUMBER. I am speaking entirely of the American valua-

tion.
Senator REED. You mean to include in your statement also the cost

of shipment I
Mr. KIDDE. Yes, sir; that is what I indicated.
Senator REED. Your last statement did not indicate it; perhaps

the first one did.
Mr. KwDE. I had it before.
Senator McLEAN. Is tbe process of manufacture difficult?
Mr. KD.. It is very difficult. It is an electrolytic process, which

costs a great deal of money to learn.
The Mlonmouth Chemical Co., outside of the Rendrock Powder Co.,

has expended, in learning to make this chemical, at least $500,000.
Senator MCCUMBER. Vero do you import from?
Mr. KIDDE. We have had Swedish importations, but at the present

time we have German importations.
Senator McCumuEs. You do not import from Great Britain?
Mr. KIDDE. No; owing to the fact that the United Alkali Co. owns

the branch in America and they prefer not to export to America.
Senator McCUMBER. Is there any difference between the cost of pro-

duction of Great Britain, Germany, and Sweden?
Mr. KIDDE. I think the English think the Germans are underpro.

ducing them, but I have no information on that.
Senator MCCUMBER. That is, they are producing much cheaper?
Mr. KIDDE. They have certain patents which are very useful and

very valuable, and they have also this raw material. muriate of potash.
Senator McLEAn. Did the process originate in Germany?
Mr. KIDDE. I do not know that. I do not know the history.
Senator REED. I want to ask a question, if the chairman is through.
Senator McCUMBER. Yes; I am through.
Senator REED. This chemical that you produce is called what?

81527-22-scn 1--34
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Mr. KIDDE. Senator Reed, it is called chlorate of potash. It is
chemically known as C10 8, from which you see there are three units
of oxygen carried by the potash. The reason I explain that is that
it is used in the match industry mostly, and in anything where a
great deal of oxygen is required. In other words, this potassium is
a fine carrier for oxygen.

Senator REED. Chl-orate of potash is used extensively in many
thin s is it notI

Mr. JIDDE. It is used in tooth paste, in fireworks, and in a number
of other things; but its principal use is, as I have said before, in con-
nection with matches.

Senator REED. The Rand family, I believe, were famous inventors
in their time.

Mr. KIDDE. Yes. I may say, in this connection, that back in the
nineties they used it for explosives. When mixed with other chemical
ingredients it is an explosive.

-Senator REED. It is now used for explosives?
Mr. KDDE. No; not to any extent.
Senator McCU 3nER. What did you say is its principal useI
Mr. KIDDE. Matches.
Senator REED. You speak very rapidly, Mr. Kidde, and I do not

guite cat everything you say. You said that your company, the
Monmouth Chemical Co., makes this chlorate of potash.

Mr. KIDDE. Yes; it has for the last six or seven years.
Senator REED. The price of chlorate of potash before the war on

the American market was what?
Mr. KXDDE. Seven and one-fourth cents.
Senator REED. Did you begin to manufacture before the war?
Mr. KIDDE. We experimented for three or four years before the

war, and actually started our plant about a few months before the
war. It was in no sense connected with the opening of the war.
We also had been interested in potash for our Rack-a-Rock.

Senator REED. For what?
Mr. KIDDE. For our Rack-a-Rock, our explosive.
We have been interested in that since 1876.
Senator REED. So that you had expended a large sum of money

learning the manufacture of chlorate of potash before the war and
you were actually manufacturing it before the war and expected to
compete with the market as it then stood?

Mr. KIDDE. Yes sir.
Senator REED. Without any protection?
Mr. KIDDE. There was slight protection.
Senator REED. There was a slight tariff duty, but no protectivedutyM. KIDDE. Yes sir.

Senator REED. Awhile ago you spoke of a monopoly.
Mr. KXDDE. Yes.
Senator REED. A monopoly that controls this business. What was

that monopoly?
Mr. KIDDE. I tried to describe it in my brief. There are two com-

panies manufacturing chlorate of potash who are joined in one
selling group, and the most important of these two manufacturing
companies is owned, as I have explained in my brief, by the United
Alkali Co. of Liverpool, which is a $50,000,000 corporation.
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Senator REED. Now, what are the names of those two companies?
Mr. KIDDE. The North American Chemical Co.
Senator REED. Located where?
Mr. KuDDE. Bay City, Mich.
Senator REED. And what is the other one?
Mr. KDDE. The National Electrolytic Co., at Niagara Falls.
Senator Rm. The National Electrolytic Co., of Niagara Falls?

Does it operate with power from the falls?
Mr. KIDDE. Yes; speaking now on information.
Senator REED. That is your general information?
Mr. KIDDE Yes sir.
'Senator REED. Do these companies make enough of chlorate of

potash to substantially supply the American market?
Mr. KIDD. They were the only manufacturers in this market ex-

cepting ourselves, and made about 90 per cent of the production.
Senator REEb. Now, what is the method of selling which you told

us about?
Mr. KIDDE. They are grouped into one selling agent.
Senator REED. That is to say, both companies sell through one

agent ?
Mr. KIDDB. Yes' sir.
Senator REED. boes that one a ent make the same price upon the

product of each of the companies
Mr. KIDDE. Yes.
Senator iEED. So that if a man wants * W bu chlorate of potash

and to get it from a United Otates producer, if e did not buy from
your company, he would have to buy from this single agency?

Mr. KWDE. Yes. That same agency also controls other chem-
icals.

Senator REED. What is that agency?
Mr. KIDDE. The J. L. & D. S. Riker people, of New York.
Senator REED. "And company," is it?

* Mr. KIDDE. I believe it is simply J. L. & D. S. Hiker.
Senator REED. I want to be particular about this. With the ex-

ception of your company which is the Monmouth Chemical Co., the
only manufacturers in the United States are the North American
Chemical Co., of Bay City, Mich., and the National Electrolytic Co.,
of N igara.Falls?

, KIDDE. Yes sir.
Senator REED. And those two companies have one selling agency ?
Mr. KDE. Yes, sir.
Senator REED. And anyone who wants to buy in America must

get his supply from that agent?
Mr. KIDDE. Bear in mind, Senator, there are two experimental

outsiders, but they never appear in the open market.
Senator REED. So that anybody who wants to buy on the market

has to buy from this single selling agency?
Mr. KIDDE. That is right.
Senator REED. Who is it that you say controls these two organi-

zations?
Mr. KWDae. I did not say they controlled. I said the United Alkali

Co. owns the North American Chemical Co.
Senator REED. Who is the United Alkali Co.?
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Mr. KIDDE. The United Alkali Co.. is described in Bradstreet's re-
port on the North American Chemical Co. as an English corpora-
tion with a capital stock of $50,000,000.

Senator REED. Do you know who owns or controls the stock in the
National Electrolytic Co.?

Mr. KIDDE. I beieve the Riker family do.
Senator REED. The Riker family are the selling agents for both of

these companies I
Mr. KIDDED. Yes.
Senator REED. You understand that they own the Electrolytic Co.I
Mr. KIDDED. Yes.
Senator REED. Do you understand the chemical company is com-

pletely controlled-the North American Chemical Co. is completely
controlled by this British company?

Mr. KIDDE. It is so stated in the last Bradstreet's report on this
company.

Senator REED. Have you put in the whole report of Bradstreets?
Mr. KiDDE. I should say it wns not necessary to do that, Senator.
Senator RFED. I did not say it was necessary. I asked you if you

had put it in?
Mr. KIDDE. I have not put it in, but it is here, if you wish to see it.
Senator REED. Will you let me see it?
(The report was handed to Senator Reed.)
Senator REED. Mr. Chairman, I want to put in a part of this re-

port. I shall now read from Bradstreet's report:
North American Chemical Co., manufactures alkali products, Bay City. bich.

Harrison Street, foot of Forty-first Street. John Brook, president, Liverpool,
England. C. P. Hutchinson, secretary and treasurer and general manager, Bay
City. Directors: The above and M. I. Davies, Toronto, Ontario.

Just a moment before I pass on with the reading.
Do you know the C. P. Hutchinson, who is secretary and treasurer

and general manager?
Mr. KIDDE. NO.

'Senator REED. Do you know whether he is a citizen, naturally born
or naturalized of the United States?

Mr. KIDDE. [ have no information whatever, excepting that Brad-
street's shows it is owned by the English corporation, and it is gen-
erally understood throughout the trade.

Senator REED. I was asking about the manager.
Mr. KiDDE. I do not know about the individuals in the trade.
Senator REED. I shall read on:
F;nnnclal condtton. We have been successful In obtaining a detailed financial

statement fromn this company.
The following is a copy of the:r annual report as made to the Secretary of

State, a copy of which is on file at the county clerk office here, and which
shows their financial condition as of December 31, 1912.

Senator REED. That is quite a way back. Have you anything later
than that ?

Mr. KiDE. I have a statement, an oral statement, made about six
months ago by the president of the Hooker Electrolytic Co., of New
York, who told me that the manager of the company had assured
him that the stock ownership had not changed.

1804



CHEMICALS, OILS, AND PAINTS. 1805

Snator REED. I was just thinking how little value these figures
might be to us, but I think I shall put them in in the hope that we
may be able to get a later statement.

Ishall continue to read:
Authorized capital stock, $378,940 conmon; $621,000 preferred; all claimed,

subscribed, and paid in cash.

Assets:
Real estate used in business ------------------------------- $128,250.22
Real estate not used in business, Wayne Co --------------- 100,000.00
Beal estate not used in business, Bay Co ------------------- 8,000.00
Personal property ---------------------------------- 118, 880. 02
Cash ----------------------------------------------------- 23,584.30
Credit due company ..------------------------------------- 88, 993.20

Total -------------------------------------------------- 462,707.74

Liabilities: Unsecured debts ----------------------------------- 28,222. 81

Authorities to whom this statement was submitted state that this Is very
conservative and Is made very largely for the purpose of taxation, apd Is really
not a fair showing of their financial condition. The real estate, consisting of
plant and building in Bay City, is estimated worth, by conservative authorities,
at $500,000. The real estate In Wayne County consists of a large amount of
land on the Detroit River just south of Detroit and under which there Is known
to be very large deposits of rock salt. This company purchased this land
about 15 years ago, and for $100,000, and It was appraised recently by au-
thorities In Detroit as worth anywhere between $250,000 to $500,000. This
land, however, Is not developed In any way. Personal property Is estimated
worth at least $200000; this consists of a very fine equipment for the manu-
facture of chemicals and consists very largely of copper. Their power plant
is estimated to have cast $100,000 alone. The other Items In their statement
are considered reliable. The company Is known to have practically no debts.
The stock of the company is owned entirely by the United Alkali Co. (Ltd.),
of Liverpool, England, a corporation engaged In the manufacturing of chem-
icals, which Is understood to have a capital of $50,000,000. Authorities who are
conversant with their flunncial condition are of tihe opinion that the company
would be worth conservftttvely $1,000,000.

Trade opinions: Twelve houses consulted, who sell this company to amounts
up to $5,000, report dealings very satisfactory, accounts being taken care or
promptly, usually taking discounts.

Antecedents: This c,'ipany was Incorporated under Michigan laws for 80
years from April 21, 1898, with an authorized capital claim paid In of $600,000,
which was subsequently Increased to $1,000,000, and again In Januaiy, 1900,
was increased to $1,500,000.

In your opening remarks you made this statement:
From the fact that for about 10 years prior to the war these so-called Ameri-

can manufacturers arranged an agreement by which fill foreign manufacturers
refused to ship chlorate of potash to the United States. Whatever was im-
ported In this period was brought in by themselves front their affiliated com-
panies In England, giving them an absolute monopoly of the commodity in this
market with all the implication a control of so important a chemical Implies,
I have with me Indisputable proof of this agreemenL

That statement contains two propositions. One is that about 10
years prior to the war these so-called American manufacturers; that
iI take it, the North American Co. and the National Electrolytic
Co.-

Mr. KiDDz. Yes.
Senator REED (continuing). Made an agreement by which all

foreign manufacturers refused to ship chlorate of potash to the
United States.

Mr. KIDDE. Yes.
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Senator REED. What is your proof on that?
Mr. K1DDZ. My proof is that the Rendrock Powder Co. has for

years been in this business; that there were no manufacturers of this
chemical in the early days of the company, therefore they had to
import it, and imported it from various countries. Their principal
supply was from an old English firm called the George Boor Co., or
George Boor & Co., who are still in business, and who are a reliable
and responsible 1.rm known by my family for generations.

In that connection I have a letter here dated August 21, 1905, from
George Boor & Co., in which they say:

Under the combine of the chlorate makers the European sellers are not
allowed to ship to the United States, nor the United States malyers to export.
We regret therefore that we can not give you any price delivered c. I. f. New
York.

Senator McCuMBER. What is the date of that?
Mr. KrDE. 1905.
Senator McCuMnr. That is 16 years ago?
Mr. KIDD. Yes; and up to the war we had confirmation of that.
Senator REED. Before we leave this, I would like to go into it a

little further. This letter refers to a letter you had written to them,
because they say, "We have to thank you for your letter of the 10th
instant in reference to the supply of chlorate of potash."

Mr. KIDDE. Yes.
Senator REED. Have you the letter you wrote?
Mr. KIDDE. No, sir. It was simply an inquiry in the ordinary

course of business asking for a quotation on potash.
Senator REED. You are sure it was a request for a quotation?
Mr. KDDE. Yes; there is no question about that.
Senator REED. I want to put this whole letter into the record,

leaving out the date. [Reading:]
The RENDROCK POWDER CO.,

If Broadway, New York Citty, United States of America.
GENTLEMEN: We have to thank you for your letter of the 10th instant [i

reference to the supply of chlorate of potash shipment to United States.
Under the combine of the chlorate makers, the European sellers are not al.

lowed to ship to the United States, nor the United States makers to export.
We regret, therefore, that we can not give you any price delivered c. 1. f. New
York. What we could, however, do, is to ship the chlorate for you c. i. f. to
probably any port you are likely to require It at, and beg to Inclose you here-
with the list of prices for the different countries. After the inclosed list wa%
printed prices were advanced one-sixteenth per pound, as you will notice
stamped thereon. Plense, therefore, note that the figures given are subject
to that addition.

With regard to payment the terms are net cash in London, 80 days from date
of involce, or less one-third per cent discount for cash here against B/L, and we
trust that on these terms you may be able to pass us some of your orders.

Yours, faithfully, G. Bona & Co.

Senator REED. This letter suggests, evidently, that while they
could not ship the materials to you direct, if you had it consigned to
some other port-

Mr. KIDDi. Mexico or Canada.
Senator REED (continuing). You could get them in. Did you

resort to that device?
Mr. KIDDE. No, sir.
Senator REED. You did not do that?
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Mr. KIDDE. No, sir.
Senator REED. You handed me with this letter a price sheet. Is

that the price sheet which came with the letter and the one to which
the letter refers?

Mr. KIDDE. Yes, sir.
Senator REED. I would like to put that in evidence. I will just

read parts of it to see what information it contains, but I should
like to have the whole sheet go into the record, if it is agreeable to
the chairman.

(The price sheet is as follows:)

[George Boor & Co., 39 Mincing Lane, London, Nov. 7, 1004.]

Price list, hlorales of po48h and -soda, contracts 5 tons minfnium.

HOME TRADE.

Deliveries. sales.

Under Below BelowI ton l ton. 5 tons. I ton.

Mhorate of potash:
Crystal .............................3d .. ........Powder ................................ 3d.. ......
Chloranl e ................................ 31d. .

Chlorate o3 so.s: d
Graulate 5Pu...........................
CrYstal ........................................ 3d ............ 31%d.. .. 3r
Powder.................................... 3id...... :. 31d:: 1d.:

Packed In 1-cwt. par.llined kegs, or 2-cwt. cases. 10/ allowance er ton In 5-ewe.
cases. Delivered e. I. ., f. o. b., or f. o. r., U. K. ports. To inlan satons or buyer's
works 1%d. per lb. extra.

Chlorates of potash crustal and powder, chlorate of soda crystal, delivelles notless than 1 ton.

FOREIGN PRICES.

lncontraet Below
quaniles tos.
iof. tons. tons.

Cost and freight, Chlnaand lapan .............................................. ... d
.I: F., Canada, Cape Colony Mexico .outh America (east coast) .............0 . 1 .11 Bomba, Calcutta, o01ombo, Kuraehee, Msdtli ........................ 3

C. 1. F., Adelalo, Melbourne, Sydney, South America (west coast) ............ 3

Packed In the usual 1-ewt. kegs or 2-cwt. cases at buyer's option. 10/ per ton
allowance It packed In 5-cwt. casks.

Senator REED. That means orders for 1 ton, does it?
Mr. KIDDE. I think so.
Senator REED. It says here "3d." What does that mean?
Mr. KIDDE. Three pence.
Senator REED. Three pence per pound?
'Mr. KWDE. Yes, sir.
Senator REED. Then, under 1 ton I find "3kd." and below 5 tons,

3id. and below 1 ton, 31d. That is under the head of "Sales." The
other is under the head of "Deliveries." That means, I suppose,
that they would deliver this to you at 3 cents per pound if you
ordered a ton?
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Mr. KIDDE. I think so.
Senator REED. What does the column headed" Sales" mean?
Mr. KIDDE. That shows deliveries and gives the price. I think it

probably means that small quantity sales were the ones on which
they wanted higher prices.

Senator REED. Then, further down on the sheet the foreign prices
are quoted. It says, "Cost and freight, China and Japan, 3* pence
per pound." Then, I find, " C. i. f., Canada, Cape Colony, Mexico,
South America (east coast), 3hd." I would like to have that table
go in.

Now, did you resort to this device and get some of the chlorate in?
Mr. KIDDE. No.
Senator REED. What did you do?
Mr. KIDDE. Bought it domestically.
Senator REED. And paid their price?
Mr. KIDDE. Yes.
Senator REED. This letter is dated away back in 1905, is it not?
Mr. KIDDE. At the beginning of that agreement, which lasted until

the war.
Senator REED. Did you afterwards try to buy it abroad-that is,

after this letter was written?
Mr. KIDDE. Yes; we made efforts to do so. I have no written

proof that we were rejected.
Senator REED. Have you other letters that indicate the same

thin 
M. KIDDE. I think the committee can take my statement for it

that it was impossible to purchase the chlorate.
Senator REED. Was that impossibility created in the shape of a

flat refusal or by asking excessive pricks?
Mr. KDDE. It was created by a flat refusal. The indisputable

proof to which I referred would be not only from this letter from
Ueorge Boor but from two firms, one in London and the other in
Paris, that know of the chlorate firms and the shipment.

Senator REED. What firms are those?
Mr. KIDDE. I would as soon leave them out of the record. They

are large and important firms and I do not wish to bring their
names into the record.

Senator REED. Have you this other correspondence?
Mr. KXIDDE. Yes. I would be glad to show it to the chairman of

the committee or to Senator Reed.
Senator REED. You may show it to the chairman. He is the boss

of the committee. However, I would like to see it.
Senator MCCUMBER. We will leave the question of what he wishes

to present to the witness, as well as the question of what he wishes
to withhold and what he thinks he is justified in refusing to present.
The committee does not want him to give information he does not
wish to.

Senator REED. Well, I would like to put in a letter that I have
here, leaving out the names.

Mr. KIDD. I was trying to protect these firms. They are large
international firms, and I do not see why they should be brought into
this controversy.

Senator REED. I do not want to bring them in if it is against your
wishes.
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Mr. KIDDE. Well, Senator Reed, I do not think there is anything
to be gained by it.

Senator DILLINOHAM. Do they indicate anything that you would
care to testify to?

Mr. KiDDE. Not a thing, Senator. They simply indicate that be-
fore the war occurred it was agreed they would not export to the
United States, and in return, there was an agreement that makers
in the United States would not export from the United States.

Senator MCCUMDER. It seems that that is clear and that it should
rest that way.

Senator IEED. I do not want to do anything that will place the
witness in a position that might be embarrassing. However, these
letters are highly important, and if this monopoly existed before the
war and exists now -

Mr. KIDDE (interposing). It does not exist now, Senator.
Senator REED (continuing). Some of these gentlemen ought to be

put on trial.
Mr. KIDDE. It does not exist to-day.
Senator REED. When did it cease to exist?
Mr. KIDDE. It ceased to exist at the time of the war.
Senator REED. I am going to ask you to keep these letters care-

fully so that if we want them for the public authorities they can be
gotten.

Mr. KiDDE. The weight of the war broke that down.
Senator REED. You did not answer my question. I am not asking

about that now. I am asking you whether you will keep these letters
so that we can get them later on if they are wanted.

Mr. KIDDE. Yes.
Senator REED. When the war came on what happened to the price

of potash?
Mr. KIDDE. The price was gradually raised until it was 75 cents,.

due not only to monopolistic conditions but to the fact that the raw
material-this muriate of potash-is a natural commodity that is.
practically mined only in Germany. Owing to this condition the
price went up considerably. Of course, it is my opinion that -the
price made by the producers was far too high to compensate them
for any such advance.

Senator REED. Where did you get your supply?
Mr. KIDDE. We finally had to get some out west; in Nebraska. As

you probably know, the' Diamond Match Co. developed some muriate
fields out west in several places.

Senator REED. What is the fact with reference to the supply of the
raw material at this time?

Mr. KDDE. The raw material is, of course, being imported freely
now, and it is a commodity that, as I have always understood it, is
very much needed by the agricultural States in the United States. I
understand they are importing about 250,000 pounds annually of
that material, of which only 10,000 pounds are used by chemical
manufacturers.

Senator REED. If we put a tariff upon this raw material coming
into the country, and if only 10 per cent is used-is that what yotu
said?

Mr. KIDDY.. Yes.
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Senator REED. If only 10 per cent is used by the chemical manu-
facturers, we would be taxing the 90 per cent which the farmers use
also.

Mr. KIDDE. I simply made the statement, which I can prove, that
approximately out of 250,000 pounds 240,000 pounds are used for
mixing agricultural fertilizer.

Senator REED. I was wrong in my figures, then. If it was 240,000,
it was more than 90 per cent.

Mr. KDDE. Yes.
Senator REED. Is it that raw material that you say costs 7 cents

a pound?
Mr. KIDDE. No; it is the finished product-chliorate of potash.
Senator REED. What does the raw material cost when it comes in ?
M r. KiDDE. It used to cost in the neighborhood of 3. cents a pound.
Senator REED. When was that?
Mr. KIDDE. Before the war.
Senator REED. Now it is about 7 or 8 cents?
Mr. KIDDE. Perhaps so, yes; about that.
Senator REED. You say that the labor cost in it is inconsequential

because it is nearly all done by power?
Mr. KIrDDE. I did not say it is inconsequential; it is not the factor

that it is in other manufacturing processes.
Senator REED. What would you say is the labor cost in proportion

to the entire manufacturing cost
Mr. KIDDE. I am sorry, Senator Reed, but I am not up on that

particular part of it. You can see it however, to some extent from
these figures. We can produce a million tons with 30 or 40 men, so
that the labor element is not material.

Senator REED. That is all.
Senator McLEAN. Are you interested in the match industry?
Mr. KiDDL. No, sir; we have no interest in the match industry at

all. We are consumers to tbip extent, that the Rendrock Powder Co.
has always been a consumer.

Senator MCLEA;N. Do you sell to the match manufacturers?
Mr. KIDDE. We have not so far sold to the match manufacturers.

Our principal users have been all kinds of small users-the tooth-
paste people, the dye people who dye furs, or the paper people, all of
whom.do not amount to much, and the match industry takes only 0
per cent of the output.

Senator MeLEAN. You want it to come in under a low duty ?
Mr. KIDDE. My feeling is that on this ad valorem-well, I do not

wish to attempt to tell members of the committee what to do.
Senator McLEAN. No; but you want a low ad valorem rate.
Mr. KIDDE. I think an ad valorem rate is dangerous.
Senator McLEAN. You want to buy it abroad- as cheap as you can,

don't you?
Mr. KDBD. I think that is the safe thing to do.
Senator MoLEAN. Why?
Mr. KTDDE. We do not think this situation is goilig to continue.
Senator MCLEAN. You can make a larger profit on the foreign

product can you?
Mr. iDDE. For the time being. That does not mean, however,

that we shall abandon the manufacture of our product.
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Senator McLEAN. But if you can make more money by abandon-
ment you will abandon the manufacture of it?

Mr. KIDDE. Yes; temporarily.
Senator McLEAN. And won't you continue it under those con-

ditions?
Mr. KIDDE. Well, we are not running our plant on a philanthropic

basis. Naturally, if it should appear to be to our interest to import,
we shall continue to import.

Senator McLEAN. Of course. That is all.

SALT. '

(Paragraph 78.J

STATEMENT OF W. T. QHISHOLM, SCRANTON PA., REPRESENTING
THE INTERNATIONAL SALT CO.

The CHAIRMAN. What position do you hold with the Interna-
tional Salt Co.?

Mr. CmsHOLM. Vice president, International Salt Co., in charge
of sales.

The CHAIRMANi. Now will you submit briefly your views on the
pending question?

Mr. CWqsHoL. There is at present no import duty on salt. The
last duty in effect was in 1909.

It is proposed in the Fordney bill to reinstate the Payne-Aldrich
rate of 7 cents on salt in bulk and 11 cents on salt in packages.

Salt is imported from England, where evaporated salt is produced,
the Mediterranean countries, and the West Indies, which is a coarse-
grained salt made from sea water by the solar process-the sun-also
from Germany, where both rock salt and refined or evaporated salt
are produced.

The severe competition existing to-day has to do with salt im-
ported from Germany more than from any other country. We have
here statistics showing the increase in volume of arrivals since 1909.
Rock salt, which is similar in grade to that produced in this country,
not salt for human consumption, is offered at Atlantic coast ports in
bulk at 29 cents a hundred pounds. .The freight rate from the
nearest American salt plant to the Atlantic ports, from Portland, Me.,
to Jacksonville, Fla., is an average of 36 cents a hundred pounds.
They are offering this same salt in 100-pound bags at 40 cents each,
whereas against the American manufacturer is a freight rate of 36
cents and 10 cents for the cost of the bag and filling it. In either
case nothing for the salt.

Fine salt or so-called table salt-here is a sample from Germany
direct, similar in grade to the evaporated or refined salt produced in
this country-is offered in 100-pound bags at any Atlantic coast port
for 50 cents each as against a freight rate of 36 cents to the Atlantic
port and 10 cents for the bag or 46 cents for the freight and the bag
and filling cost; nothing left for the salt.

Senator LA FOLLETTE. What is the freight rate I
Mr. CIuSHOLU.. From American salt plants in New York State,

which are the nearest ones to the ports, the freight rate to Portland,
Me., is 30 cents; Boston the same; New York, 25 cents; Philadelphia
and Baltimore, 25 cents; Norfolk, 35 cents; Charleston, S. C., 50
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cents; and Jacksonville, Fla., 511 cents; or an average of 30 cents a
hundred pounds.

As I say, the severest competition is coming from Germany from both
grades of salt, crushed rock salt used in the summer time by the ice-
cream people in volume and for the curing of hides and in the chencal
industry, as against the finer salt used not only for human consump-
tion, although the tonnage of that is small compared with the total
produced, but used by bakers and pork packers, especially at this
time of the year in the southeast at the time of the killidg of hogs.

It is something new for the American salt industry to be con-*
fronted with competition from Germany. Little or no tonnage was
imported for several years, but just prior to the war there was every
indication of its being offered.

In the year 1920, 47,669,000 pounds of salt were imported from
Germany to this country at a valuation of 30 cents per 100 pounds,
which about checks with what is being offered to-day. So far this
year they have put in about 30 000,000 pounds, between January
and June, increasingly so with the summer demand. We have no
July fires. e The valuation has run from 25 cents to 48 cents a
hundred pounds, dependent upon arrival in bulk or in bags.

There exists in Germany a salt syndicate giving direct assistance
to the German producer and dealer by the remission of the normal
tax of 120 marks per gross ton which is imposed upon salt produced
for domestic consumption. This advantage is neutralized by the
fixing of the export price at a point considerably higher than the
market price for home consumption. The governmental policy
appears to be to fix the export price so as to enable the producers
and exporters to get export business and at the same tinie get the
highest practicable price for the merchandise.
•There are two syndicates existing absolutely directing and con-

trolling the export of salt through the export licensing power, one
covering rock salt and the other covering the finer or evaporated
salt. The two syndicates are similar and act in the same manner
in their respective deals. To these syndicates have been delegated
the governmental function of issuing export licenses, and under the
arrangement with the Government and according to the organiza-
tion of the syndicate, export licenses can only be granted to members
of the syndicates, and then only when the invoice discloses that at
least the minimum price fixed by the syndicate, with the approval
of the Government, is obtained for the merchandise. In this manner
complete control over the export business is obtained and the govern-
mental price is maintained.

There are many indications that the producers would be glad to
sell at a far lower price than that fixed by the syndicate, and also
that if it became necessary for competitive purposes the Government
through the syndicate would decrease the minimum export price.

The rate of wages in the rock-salt plants is from 4 to 4J marks per
hour. I have here a list of the number and location of the plants,
comprising 85 in the rock-salt industry 'and 33 in the refined or
evaporated salt industry.

Senator DIJIOGAM. Those are in GermanyI
Mr. CwsI8oLM. They are in Germany. They are located all over

Germany, but the most important district for the export trade, on
account of accessibility to seaports, is the district which comprises
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Braunschweig, Hanover, and Magdeburg. There are many plants
which have water transportation by the River Elbe and there are
also plants which have water transportation by the Rhine and by
other rivers leading to tidewater.

The development of the German salt industry during the war was
extensive and was along lines which practically compelled Germany
to seek markets for her salt outside of Germany.

In the rock-salt industry a product was developed during the war
which competed with evaporated salt and has practically displaced
evaporated salt in the German market.

Here is a sample of their rock salt [exhibiting. Through their
process of grinding and refining they are producing this character' of
salt so as to compete with refined or evaporated salt.

The records of the rock-salt syndicate show that during tho 29
months from January 1 1916, to May 31, 1918, there were produced
for export and exported 2,700,272 tons of rock salt, itot onlf to this
country but elsewhere. It is aserted by producers and representa-
tives of the syndicate that 2,000,000 tons could be produced for
export during the coming year and that if greater quantities were
required this amount could be indefinitely increased. It is evident
that this claim is not exaggerated.

Senator DILUNOHAM. How much is produced in the United States?
Mr. CmsHoLm. Four million tons of all grades of salt.
It has been represented to the American salt industry that the

Czechoslovakian Government is now ready to parcel out salt privi-
leges which came to them in the territory acquired from Austria,
which would undoubtedly include a monopoly in a manner somewhat
similar to the present German Government control and salt syndi-
cates. There is considerable salt in Austria available for export
through the port of Danzig. This indicates how cumulative the pos-
sibilities of ihport salt competition appear as a result of the changed
conditions arising from the war, and more particularly because of
the present rates of exchange.

The absolute indispensability of salt as a food product is univer-
sally conceded. In addition to the necessity of salt for human and
animal consumption, it is necessary in packing meats and fish, pre-
serving and pickling 'food products, salting hides and skins, and
freezing and packing ice cream. It is also essential in the manu-
facture of dyes, chefilicals, fertilizers, soap, paper, steel, and tile, as
well as for many other commercial uses.

Among the industries by which the use of salt is necessary and
which indicate possibilities of further development of the salt in-
dustry are those established during and subsequent to the war. Salt
was quite a factor in the gas program and accounts to some extent
for the growth and expansion of the salt industry in Germany. If it
is to be the policy of this Government to assist in the growth and de-
velopment of those industries, as has been evidenced by your com-
mittee, it is likewise of equal importance that one of the principal
ingredients used in their respective processes should receive the same
measure of protection and assistance in its growth and development.
There would be no permanent advantage id developing American
industry as such if it were necessary for that industry to depend upon
foreign basic materials for the manufacture of its products. This
country is independent of all foreign countries for any portion of its
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salt supply, as the capacity of its mines and manufacturing plants is
greatly in excess of the present demand.

The growth of the salt industry in this country from 1880 to 1919
shows a production in 1880 of 834,540 tons, increased ih 1919 to
4,032,000 tons.

The exports of salt are available, but you will not find any salt
exported from this country to Europe. The exports are to Cuba,
Mexico, and the Province of Ontario, Canada, limited almost en-
tirely to mineral rock salt, where none of that grade of salt is pro-
duced. Canada produces a refined salt.

The CHAIRMAN. We have a book here which says that imports of
sale are negligible, chiefly from England and the British West Indies.

Mr. CHisHoLM. I have here, Senator, the actual figures from the
Department of Commerce of salt imported from England from 1913
to 1920, and it runs from 95,000,000 pounds to 44,000,000 pounds.
But conditions in England to-day are such that the American salt
industry need not be concerned about it. The chief factors are cost
of labor and fuel. The value per hundredweight of what has been
coming from England is running around $20 a ton. Some people
are ordering what English salt they can get, either to apply on meats
exported back to England or on account of prejudice.

The salt from the West Indies and the Mediterranean countries is
a coarse-grained sea-water salt. The water is let into lagoons and
evaporated by the heat of the sun. Salt can not be produced in this
country by evaporation of sea water to compete with that, and-there
always has been and still is, and probably always Will be, some
demand for that kind of salt. The nature of the product is such that
the fisheries have a prejudice for the use of it. Your book makes no
mention of German imports. It is not up to date.

In conclusion, in view of the showing that currently especially
from Germany, rock salt is offered at 29 cents a hundred ounds in
bulk, with an average freight rate from American plants of 36 cents
a hundred pounds to any Atlantic coast port, and fine salt is offered
in 100-pound bags at 50 cents each as against the freight rate of 36
cents and 10 cents for the bag filling, we recommend that the import
duty on salt be fixed at the rate of 25 cents per hundred pounds, with
a proviso that the coverin -that is, the bag? sack, barrel, package,
or other container-pay the same rate of duty as if imported sepa-
rately; or an import duty of 25 cents per hundred pounds on coarse
or rock salt, which comes in bulk or in large containers, in 100 or
200 pound bags, and 35 cents per hundred pounds on fine, ground,
pulverized, or refined salt which comes in similar containers but
seldom, if ever, in bulk.

I have a memorandum prepared, Mr. Chairman, which covers the
investigation made abroad, with some pictures of the interior of a
rock-salt mine in this country as compared with those abroad. Be-
fore it is printed, however, I think we would like to have a conference
about it.

The Ch1AIRMAN. Of course, the committee can not duplicate the
pictures, but you can have a conference about your document, and
if you want it printed as part of your remarks you can give it to me
later.

I would like to have you look at this book at your leisure. The
statements vary a good bit from yours.
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Senator McLZAN. Is there anything in your brief bearing on the
cost of production in this country?

Mr. UHISHOLM. No, sir; the showing made is not as to the cost of
production abroad as compared with the cost here, but there are
two situations-the rate of exchange and the ocean transportation
cost as compared with our freight rate.. What we ask for is justified
by our freight cost to get our product to the port.

The CHAIRMAN. Look over your brief and I will talk to you and
Mr. Fuller about it.

Senator LA FOLLE. Where is salt produced in this country?
Mr. CHIsHoLM. Michigan is the largest salt-producing State; New

York next; then Ohio, Louisiana, Kansas, California, and Texas. It
is produced in practically every State.

Senator LA FOLLET . How much of the production of salt in this
country is produced by evaporation?

Mr. CHISHOLM. Sixty per cent of the 4,000,000.
The CHAMMAN. The book to which I refer says it is 6,000,000.
Mr. CmsHoLM. Included in those figures is brine production. It.

does not refer to the manufactured salt. It specifically refers to that.
It is 6,000,000, including brine, and 4,000,000 is the manufactured
product.

Senator LA FOLLEmT. Your address is Scranton, Pa.?
Mr. CISHOLM. Yes, sir; that is our home office. We have no

plants there.
Senator LA FOLLETTE. Is that your residenceI
Mr. CisIIoLM. Yes, sir.
Senator McLEAN. I would like to ask this witness just one question.
I assume that the cost of producing salt is in the mining and trans-

portation? The raw material is very plentiful?
Mr. CISHOLM. Yes sir.
Senator McLeAN. It is all a question of labor cost and mining and

transportation?
Mr. CmSHOL.M. Yes, sir.

BRIEF OF W. T. OHISHOLM, REPRESENTING THE INTERNATIONAL SALT CO.

There is at present no import duty on salt, The last duty in effect was under theact of August 5, 1909, which provided for a duty~on salt in bags, sacks, barrels, or other
packages of 11 cents per 100 pounds and salt in bulk cf 7 cents per 100 pounds. Under
the act of October 3, 1913, at present in effect, salt was placed on the free list.

Salt is imported chiefly from England, Mediterranean countries, the West Indies,
Canada, and Germany.

Practically all the salt imported from England is evaporated (refined) salt of the
same grade and character and produced in the same manner as such salt in this country.
The chief factors of cost in the production of evaporated salt are labor and fuel. Under
existing conditions in England there is little for the American salt industry to be
concerned about,

Salt irnporledfrom A'nglond, January to June, ifnlusire, n91.

Value
Value. Hundred- perPounds. e, weight. hundud-

weight.

January ................................................ 1,33 ,020 $9,162 18,8W 10.6852
February ............................................. 1,69,000 14.2" 10,690 8568
March ......................................... 898,080 16,673 18,980 .8784

-......................................... -, 974,12 8,467 9,7#5 . S
1, 14.400 12,061 11,144 1.0816

ue...................................587,018 16,197 ,8 .7______________________________ ____
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Salt inportedfrom l.n gland, 1914 to 1920, inlihi'e.

1911 ....................................................
1913 ........... o........................................115 ................... ....
117 ..... .............. ....1018 ................................................. .

1911 .............. ..............................
1 9..................... .. ...

Value.
Hundred.Pounds. Value. weight. hundfred-

weight.

7 3,0 185.931 750,321 10.3458

7Jf;30 219,977 702,223 .31
48,6041.7100 19,71 v,941 .40
31,102,700 2319.007 311,02 .64
1S, 253, 40 133,012 182,63M .74
44,281,500 230,374 442,815 .63

Salt imported from the West Indies and Mediterranean countries Is a coa.se-grain
product made from sea water, which is let into lagoons and evaporated by tho heat
of the sun without the use of coal, plant, or machinery, tWe coet of labor being prac-
tically the only expense of reduction, and that extremely low as compared with
labor costs in Is country. Ut can not be produced in this country by evaporation
of sea water to compte with the West Indian or Mediterranean product. There has
always been, still is, and probably always will be, under any circumstances, some
demand for this kind of ealt produced by solar evaporation of sea water, because of
the nature of the product and the prejudice on the part of certain consumers, prin-
cipally the fisheries, in favor of same.

Salt iw.ported from Italy, to June, 1921.

Value

Pounds. Value. Hundred- e

~ ______ w~gb~hundord.

Japuri ......................................... 4,4 00 4.22 19% wooApr ............................................ .. 1,iOD 4.M 1, 560I .29

Salt imported from Italy, 1914 to 1920, inelutfiv.

Value.
Hundred.Pounds. Value. weight. hum&.

weight.

1914 ....................................... 27, % 500 $19745 MWtO 
1
5 a 072

1915 ................................... 29,14It%300 It 063 221,413 .071916 ....... . ...................................... 19,1206900 14093 i 181,205 .08
191 ..................................... 1,9046000 ,34 19,o', .07

Salt imported from Spain, to June, 1921.

Pounds. Hundred-Vau. weight.

n9,479 21,M95
47A I 17,9M3

2,73j 21,504

Value
per

hundred-
weight

10.1318.1343
.115

March....................................... 219500
May ........................................ 1,79R300
June ........................................... 2,150,400
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Salt impoffedfiom Spaipj, 1.914 to 1920, inclusie,

I

l914 ................................................... 17,091,200
1915 .................................................... 28,147,#40
1916 .......................................... $3#07,50
1917 ............................................ 33,864,200
1918 ......................................... 10,180,000
1919 ........................................... 5,722,100
190 .............................................. 65,732, 100

Value.

$8,497/
14,72
27,785

6,760
.37,952
71,158

Hundred-' Value.

weight. hurd od.
weight.

170,9121 $.0
281,4741 .0

3842 .0?101,B00 .01
557,221 .07
657,321 .11

Salt inMportedfrom Dutch 11et Indites, to June, 1921.

Pounds.

January ...............................................
February ..............................................
M ar-h .................................................
April ...............................................
May .......... .........................
June ........................................

368,000
.53,700
182,000
290,900
100,000
213,200

Value. Hundred.
weight.

$444 3,6,w
6$t ,5,437
169 1,820

1,250 2,90
1,060 1,000

30-I 2,132

Snft imported firm Dutch frost Indties, 1,91s to 19?Q, ineluaire.

I I Value
uValue. Hundred. ,weighlt. hudrod-weight.

.................................... ; ............... 13,409,900 $12 28?7 13t,099 W.0
1915 ............................................. 0 10,679800 103,798 .11
1916 ........................................... 9,441,600 8,479 94,61.' .09
1917 ........................................... I1, 875, 00 8,854 118,765 .07
1918 ........................................... 4,731,400 8,779 47,314 .19
1919 ............................................ 2139,300 4,633 21,393 .22

22 ........................................... 20,415,6w0 39,571 20,18 .19

Salt importedfrom Brii~h iest Indies, to June, 1921.

Potitds.

January ................................................ 2,769,3
February .............................................. 54,M
March ............................................... 1,977,474

............... ................................... 2. t ,100

June . 331,320

Value,
Value. Hundred. perweight, hudred.

weight.

s4,K20o 27, 692f $0.1
.54 5 .28

2 493 19,774 .12
8:652 i ,351 .3
5,97 40,337 .1.5
OW90 13,513 .20

Salt importedfrom British West Inds, 1914 to 1920, inclusire.

Value
iHundrod.Pounds. Vaie. weight. hundred.

wight.

19 1 4 . ' ............. 57,&k) $479 576, 81 4.
1911 .................................................... 75, 27,0 0 82499 755,273 . 81915 .................................................... P'sk ,2, 30m 41,11 48 ,23 .09
1917 .................................................... *:': 1D 72,.00 41,117 48,7 25 .06

1918 ............................................ .2,7i,40D 3815 2, 27,794 .145
1919 .......................................... 41,930,900 55,423 419,3m .11

1 .... 2. . 74,961 124,54 74,816 .16

81527-22-scu 1-35

Value.
p e

hundred-
weight.

$0.12
.12
.04
.43

1.05
.11

Pounds.
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There are extensive salt deposits on the Detroit and St. Clair Rivers, and large
salt-producing plants are located on the Canadian side of these rivers. Assuming
their cost of production is fairly comparable with the cost of production in this coun-
try, there remains against the salt industry in this country a most unreasonable
situation brought about by the Canadian import duty, whereas Canadian salt for
years has been brought into the United States free of any duty.

Salt importedfront Canada, to June, 1921.

January .................................
Ftbrary ................................

rch .......................................
April ...... ..................
"'ay................

Pounds. Va Hundred.
weight.

14,950 1169 149
2,344) 2
4,0 0

132,340
11 83
47,317

671 40
713 1,323

1 '4 1,168
48 475

Salt imported from Canada, 1914 to 1910, inclutihe.

Value.
Pounds. Value. Hundred. er

Weight. 1hudred.
weight.

1914 ................................................... 19, .3 24,710 1 , 1 3
191 ....................... . 1572,000 , 3327 155,720,. .15
1916 ....................... :::i14,074,200 17, 10743 1
1 .................................................... 20,832,00 3,2 20, 2 .13
1 ..................................................... 39,200 6,63 .892  13
1919 .................................................... 299,700 2,3,050 9 1.02
19 .................................................... 3,150,200 22,193 31,%2 .70

(sermany produces both evaporated (refined) and mined 'rock) salt comparable
in grade, gize, and quality with that produced in this country. It is something new
for the American salt industry to ho confronted with competition from importations
from Germany. Statistics show little or no tonnape imported for several years, hut
just prior to the war there was every indication of It being offered.

,?all intal)irel fra'n qtetrtmi , t,) Jtuno, 1921.

Value.
Potdi. \ H undrcd per

i right. hundred-
weight.

February ............................................. 101,000 3-4% 1,010 .&M
March ................................................ 7?1,000 3,471 7,N15 .4s

................................................. 12,35,737, . ,5 ,.07 .25
2,Wt.5, 00 f t3,72A1 2',S % .4s

.......................................00 2972

Salt importedfrom Gerinany, 1914 to 1920, iirliuti.

Pounds. 'alue.

t14 ...................... ......1015 ............... o....." .... 0 .......... '".. ..... ..
1916 .....................................
s119.0. ..... 0 ............... .. . . ....1s DO ............................ ::: :: : :::::::

4,319,500O

2, 100
613, SM

47,660,300

778
$1,691I13, 151

I Value
Ifur.dred- 'per
weight. hundred-

weight.

43 193 f 13
IW,3801 .40

21 as.
16,13S! 1.235
476,603 .30

Value

hundMed.
weight.

11.13
1.42
1.425
.54
.97
.90

I I

OBeJ 14@l l
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ORMAN GOVERNMENT CONTROL AND REGULATION.

The only direct as&stance given to German salt producers and dealers in connect.
tion with the export of salt consists of the remission of the normal tax of 120 marks
per 1,000 kilos (2,200 pounds) which is imposed upon salt produced for domestic
consumption. This advantage Is neutralized, however, by the fixing of the exto t

at a point considerably higher than the market price for home consump on.
For. examples the domestic price for rock salt is 120 marks per J,0D0 kilos which
with the tax added makes the domestic price 240 marks per 1000o kilos, but the
p resent minimum export price for rock salt is 20 shillings per 1,60. kilos. .3o,.also,
in the case of evaporated salt the domestic price is 380 to 450 marks per ,000 kilos
to which the tax of 120 makes is added, but the minimum export price for evaporateJ
salt Is 500 marks per 1,000 kilos. It is readily eaen that the minimum export price
for rock salt is coniiderably higher than be domestic price plus the tax. 'The gov-
ernmental policy appears be to fix the export price so as to enable the producers
and exporters to get export business and at the same time get the highest practicable
price for the merchandise.

8YINDICATE CON'WROL.

There exist two syndicates which absolutely control the export of salt through the
export licensing power. One governs the export of rock salt and the other the export
of evaporated sat. The two syndicates are similar and act in the same manner in
their respective fields. To these syndicates has been delegated the governmental
function of issuing export licenses, and under the arrangement with the Government
and according to the organization of the syndicate, export license can only be granted
to members of the syndicates and then only when the Invoice discloses that at least
the minimum price fixed by the syndicate, with the approval of the Government, is
obtained for the merchandise. In this manner complete control over the export
business is obtained and the governmental price is maintained, There were many
indications that the producers would be glad to sell at a far lower price than that fixed
by the syndicate, and also that if it became necessary for competitive purposes the
Government through the syndicate would decrease the minimum export price.

WAGES.

In the evaporated-salt plants hour rate of wages is 4 to 6 marks per hour.
In the rock-salt plants the rate is 4 to 4j mark per hour above ground and 5 marks

per hour below ground. The working day is eight hours, of whch eight hours one-
half hour is lowed for recreation and rest so that the net working day is seven and
one-half hours. On most of the operations in both the evaporated and rock salt plants
the men work In groups on a piecework basis, and In this manner gain for work above
ground from 42 to 45 marks per day and in the mines below ground 0 marks per day.
Statements by the representatIves of the various producers confirm that the fore-

going are the wages In effect throughout Germany in the salt industry.

NUMBER AND LOCATION O, PLANTS.

There are some 26 producing companies operating about 85 plants in the rock-salt
industry and some 33 producers of evaporated salt. The salt plants are located all
over Germany, but the most important district for the export trade, on account
of accessibility to seaports, is the district whieh comprises Braunschweg, Hanover,
and Magdeburg. There are many rlants which have water tranportation b the
River Elbe, and there are also plants which have water transportation by the Whine
and by other rivers leading to tidewater.

STIMULATION DUE TO WAR NEEDS AND IN CONNECTION WITH DEVELOPMENT OF KAI
INDUSTRY.

The development of the German salt industry during the war was extensive and
was along lines which practically compelled Germany to seek outside markets for her
alt.

In the ro~k-salt industry a product was developed during the war which competed
with evaporated salt and has practically displaced evaporated salt In the German
market, compelling the producers of evaporated salt to seek a market elsewhere.
In addition to this development of the rock-salt industry the production of rock salt
was so greatly increased that that industry also is compelled to seek outside markets
in order to continue to employ its present facilities for production. Prior to the war
in Germany, as elsewhere, evaporated salt produced by the evaporation of brine was
preferred for certain uses, such as in the household, because of its great purity and
better appearance. Its production, however, was much more expensive than the
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production of rock salt, a great amount of fuel being required to supply the necessary
eat for the evaporation process. During the war and on account of the sarcity and

high cost of fuel the producers of rock salt began to develop and perfect the production
of a fine ground rock salt which might take the place of evaporated salt and which
could be sold at a far less price. They were so far successful in this both through
improved methods of production and through the finding of veins of salt of a superior
quality, that it is their claim to-day that they have conquered the German market
and will be able to retain it, the German public having become satisfied with their
product, which is able to displace the evaporated salt on account of a lower price.

Investigation among the evaporated-salt producers showed that they practically
concede that they can not compete in the German market against ground rock salt
unless they can, through installing better equipment, reduce their cost to a point
where they can compete on a price basis.

In this connection the investigation showed that there has been no considerable
improvement in equipment for producing evaporated salt since 1911. A few plants
operated vaciiur,, pans as at Luneburg, but their capacity is not great and the great
majority of the evaporated plants are operated on the old open-pan system. These
latter can be operated only because the plants operating them have their own supply
of the chesp fuel known as brown cool.

One of the evaporated-salt producing plants is Government owned and has been in
operation for more than 150 years. It has its own brown-coal supply and comprises
10 open pans, of which 8 are operated when the plant is in full operation, but only
4 of which are now in operation, and some of these are about to shut down. The pans
have a capacity of 10 to 12 tons per pan per day.

In the production of rock salt, on the other hand, there has been a very great in.
crease in the equipment and producing capacity since 1911. Rock salt was used
largely for war purpose3, and the need for its production resulted in the opening
of new source of supply and in the development of old which had heretofore been
unworked. The latter existed in connection with the kali (potash) industry. In
mining for kali the shaft frequently p through salt veins and as the. product
in substance and in methods of handling is similar to kali it is a simple matter to
produce from the same shaft both salt andkali.

The records show that during the 29 months from January 1, 1910, to May 31, 1918,
there were produced for export and exported 2,700,272 tons of rock salt. During the
present investigation it was frequently asserted by producers and representatives of
the syndicate that 2,000,000 tons could be produced for export during the coming
'ear and that if greater quantities were required this amount could be indefinitely

increased. It is evident that this claim is not exaggerated.
As an example of the possibilities of production ofmineral salt and delivery thereof

at the seaboard, reference is made to one of the plants comprised in an organization
known as Deutsche Salzwarke C. M. B. II. of Berlin. This concern is a combination
for selling purposes of nine large companies controlling some 38 mines and plants.
One of those companiesis the Consolidirto Alkali Works Weeteregeln, near Magdeburg.
This latter concern operates six kali mines, from two of which rock salt Is taken. in
addition to the six mines it operates three chemical factories and has three brown.
coal mines, from which all its fuel is derived. Power for all the mines and p lats is
derived from a central electrical station operated on brown coal. Within the com-
pany' s grounds and connecting the plants are 56 kilometers of broad.gauge railroads,
upon which its locomotives and cars are operated and by means of which connection
is made by rail to the River Elbe, where water transportation to lamburg may be had.
The particular mine in question yields salt at a d(i.jth of 500 meters and kali at a depth
of 600 meters. The shaft was sunk after the beginning of the war in 1914, and all the
eqtupment is now and modern,. All building are of brick and concrete.

This mine operated apparently almost entirely on fine ground salt, which in ner-
many has displaced evaporated salt for domestic uses. The other mine of this com.
pany pieces a salt not quite so white in appei~e. The mine producing fine

oundlIsalt was oveloped as a war enterprise, l e4iently the chemical factories
in connection with it were producing chemicaL- t ,- -r uses. The statement was
made that they expect to hold the market which ,,ey have obtained for their fine
ground rock salt and permanently to displace evaporated salt for domestic use. The
rate of wages in this mone was nominally from 30 to 35 marks per day, but as all work
was piecework the laborers earn about 50 marks in seven and one-half hours. The
working day is eight hours, but the employer is required to permit one-half hour to
be used for luncheon purposes. The statement was made that while this plant nat-
urally claimed superiority for its product there were many other mines producing a
similar grade of salt. It will be noted that the present capacity of this particular
mine working on salt alone would bo about (0O,000 tons per ye&r. The rail freight
rate to Hamburg from this locality is approximately 50 marks per 1:000 kilos and the

I NW
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water freight rate from Schonebeck, which is its shipping point, is 26 marks per 1,000
ilo, although this rate advances to as high as 36 marks per 1,000 kilos in times of
low water by reason of the fact that the bats can not be so heavily laden. No esti.
mate could be obtained as to fuel costs by reason of the fact that this property operates
its own brown-coal mines. The operation of mining the brown coal is inexpensive.
The material Is found at 20, 30, or 40 feet under ground. The soil is removed with a
steam shovel, which then operates on the brown coal. Successive cuts are made to
the limit of the scope of the shovel. Shovels operate at three different levels, and
the fuel is loaded directly into the car from the shovel. The rate of wages paid at
the plant in question is evidently the standard rate.

TIE GERMAN VIEW OF THE SALT EXPoJIT SITUATION.

It is the price of the mark which accounts for the price of salt for export, subjecs
only to Government regulation through the syndicate. 'rho rate of wages in normal
times wasfrom 3 to 4 marks per day. The present rate is about 10 times that amount.
No other factor in the cost as increased more than 10 times, and some have not in-
creased as much as that. In other words, the German mark in its purchasing power
in Germany is worth from one-seventh to one-tenth of what it formerly was, but when
goods produced iin Germany on that Basis of cost are sold in the United State., they
produce ni marks 20 times what they formerly tproducod. It is to this difference
principally that the Germans attribute their ablihty to export to the United States
at the prices now prevailing, and they claim that without governmental supervision
they could sell at much lower prices. In a4lhition there is the low ocean freight rate,
which in April was quoted at $2.50 per ton for regular shipments, with lh,I probability
that it would go conside-rabl lower, and which has sinre gone lower. Added to this
a!., is the fact that they hav:e produced a mined salt of a quality which is apparently
a*,!o to compete with ci'aporated salt. 'here is also the fact that due to war develop-
ment facilities for production have been enlarged to a point where there probably is
not anywhere a demand sufficient to take the poible supply.

'there is the factor that with improving food and living conditions in Germany
wag? costs may decline and probably will decline. As has been shown. labor is
receiving approximately 10 times in marks what it formerly received, but many
things, partieularl food and beer, in which the Glermaii laboprr is la relv interested[,
are not now 10 times as expensive as formerly. 'he German work man is to-day
relatively higher paid, as is indicated by the fact that he is spending money freely
on his livinii.

The concitsion is that for many years to come Geiman salt is likh]% to lie ocered
in foreign markets, including tie'United States, in inCreasing jtlltiti.s anid at
diminishing prie(.t. It has hicn repre-ented to the Anerican -alt lridusin' thdt the
('zecho.lovakian Government is niow ready to panel out the Kill privile~es "hi'h
came to them in the tIrrifory acquired from Ausfria, which would undoubtedly
include a monopoly in , ianner somewhat similar to the preemit (erman Covernnicnt
control and salt syn)di,.ate. There is considerable salt in Austria available for export
through the port of Daizig. This indicates how cumulative the po-,iloilitio. of import
salt competition appear as a result of the changed conditions arising from the war
and more particularly LecauEe of the present rates of exchange.

In Germany what is Jhnown as "plant industry" is in l)roes of formation and in a
fashion forbidden by o ir own antitrust law lines of ecndavcr are being orgaiized
into syndicates.

The United State,3 Shipping lloard promises also to ie a competitor of the American
salt inldustry, which is ar,)t her new development of rompetilion with import salt
at Atlantic roast ports. ('arTocs in United States Shipping hoard ve"cl.shiavearrived
at Nevport News, Va., and P-altimore, .rd.. during the e.iremnt year of ,ilt in hulk
from Tunis, North Africa, a corso-grain product made from sea water.

This salt is reported by the Department of tommnerve as imported from Azoresnad
Mcfadeira islands. a follows:

Salt iniporled from Azores and Madeira Iscands, to June, 1921.

Pounds. Value. We1 I,ch. weight.

February ........................................ - 4, ,(O M 13 44,&00 c,0*
June ..................................... 3,3o.,Oo 6.m 6W3. .17

!' I
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It wlU be noted that the value per hundredweight averages 13 cents, whereas the
freight rate from the nearest salt plant in this country to Newport News, Va., is 35
cents and to Baltimore, Md. 25 cents per hundredweight.

It has been stated by Shipping Board representative that the salt was brought
over as ballast. It is, therefore, obvious how low the price asked by the Shipping
Board can be made, based on the cost'of the salt with no transportation cost.

TRANSPORTATION COSTS.

All salt plants in the United States are located at a considerable distance from the
seaboard. since 1909 various increases in freight rates have been made in this country,
especially during and since the Great War, but the effect is disastrous in meeting
competition with imported salt at Atlantic coast ports and territory tributary thereto
where there is considered the prevailing lower inland and ocean transportation rates
on foreign salt.

Most of the English plants are located on water, and no rail haul to the seaboard is
necessary. The dliflerence between ocean transportation cost and American railroad
freight rates brings the English product into unfair competition with American salt.
Ocean transportation rates per net ton to North Atlantic coast portseduring the period
from 1909 to 1920, inclusive, were as follows:

190!.............. $1.001 1913 ...... ....... $1.60 11917.............$2.08
1910 ............... 1.07 1914 ............... 1.88 1918 ............... 2.68
1911 ............... 1.07 1915 ............... 1.15 1919 ............... 2.88
1912 ............... 1.27 1910 ............... 1.60 1920 ............... 2.53

No rail haul is necessary in order to load vessels with salt produced in the West
Indies and the Mediterranean countries. The water transportation cost per net ton
from the West Indies and. the Mediterranean countries to Atlantic Coast ports is
dependent upon the prevailing supply of vesels. Ocean transportation rates.per
net ton from the West Indies and the Mediterranean countries to 1orth Atlantic coast
ports during the period from 1909 to 1920, inclusive, were as follows:

AV t .I l e . W est M aditer -
e4 ranean Inis ransalIndies. Countries. Ind ci. countrle,

.. 771 11.0 1915 ...................... 14 267
1910........................i. 1.95 . 1.71 1916 ................. 6 5.91
1911 .......................... 2.00 1.43 1917 ..................... 7.81 3.42
1912 .......................... 2.44 2.14 1918 ......................8.17.
113......................... 2.6 2. 1919 ......................... 7.88 i.R
1914#........................ 2.14 2. 201M.....................8.&02 3,00

The increase following 1l11. was solely d11e to lak of vessels for tran.iWortation.
With the increased ocean shipping facilities now available this salt can be laid down
at a yery low cnst for transportation.

1FIEI0Ho RATES.

Under the German system the rates for freight are nearly in direct'proporlion to the
distance the freight is moved. Points were selected from which salt for export would
be shipped to Hamburg and rates obtained for these points. In general the water
freight rates are less than one.half the rail rates. One largo rock.salt producing plant
takes the water rate from Magdeburg, and accordingly that water rate of freight ii
shown.

Riilroid freights per 1,000 kilo (2,200 pounds) from lraunschweig and Hanover
district to Hamburg:

Mrks.
From Luneberg (approximate distance 25 miles) ............................ 20.00
From Braunsdiweig (approximate distance 125 miles):

North ................................................................ 56.40
East ............................................................... 50. 50
Vest ................................................................ 55.40

Center .............................................................. 51.20
Northeast ............................................................ 68.20
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Prom iHanover, fohringsberg (approximate distance 100 miles): U&:b.

North ................................................................ 48. 40
Nordhafe ........- ................................................... 50.10
South ................................................................ 0.90
Heirenhausen ....................................................... 47.30
Linden.............49.70
Wulfel .............. 49.90

Water freight per 1,000 kilos from Magdeburg to Hamburg is at present 26 marks.
At the lowest water last year it was 30 marks. (Approximate distance Magdeburg to
Hamburg by water, 20 miles' r

Comparable with all the above facts relating to transportation costs, we again
respectfully call attention to the disastrous effect from the standpoint of compel.
tit on with imported salt, of the present high level of freight raes in this country.The cost of freight alone per hundredweight to the American producer from the
nearest source of supply in placing salt at Atlantic coast ports at the present time, and
as compared to 1909, is as follows:

9M At to %At

....n .............. 11:t ao ofokY ........ so.1 to s5aBoston. Mau .. ............... .14 .30 1 Chule S. C.......... ..... .28 .50New ' od, N. Y .................. .12 .2, 5 Savanna, 0s ............. 29 .sit
Phliadelpa P' ..............12 .25 Jaeksoi-ftle, i3 5.............1
Baltimore, ..................... .12 .25

The absolute indispensability of salt as a food product is universally conceded.
In addition to the necessity of salt for human and animal consumption it is necessary
in packing meats and fish, pickling and preserving food producs, sating hides and
skins, and-freezing and packing ice cream. It also Is essential in the manufacture of
dyes, chemicals, fertilizers, soap, paper, steel, and tile, as well as for -3any other com-
mercial uses.

Among the Industries by which the use of salt is necessary and which indicate
possiies of further development of the salt industry are those established during
and subsequent to the war, the future growth of which it has been represented will
depend upon the protectio.- afforded them against foreign competition. if Iitis to be
the policy of this Governme:,t to assistin the growth and development of these indus-
tries, as a been evidence by your committee, it is likewise of equal importance
that one of the principal ingredients used In their respective processes should receive
the same measure of protection and assistance in its growth and development. There
would be no permanent advantage in developing American industry, as such, if it
were necessary for that industry to depend upon foreign basic materials for the manu.
facture of its product. This country Is independent of all foreign countries for any
portion of its salt supply, as the capacity of its mines and manufacturing plants is
greatly in excess of the present demand.

Reports of the UnItes States Geological Survey, covering the growth of the salt
industry of this country from 1880 to 1919, inclusive, show a production in 1880 of
834,540 tons, which was increased in 1919 to 4,032 263 tons.

Statistics showing the exports of salt are available, but you will not find any salt
exported from this country to Europe. The exports are to 31exico, Cuba, and the
Province of Ontario, Canada, and limited almost entirely tomlneral (rock)saltwhere
none of this grade of salt is produced. (See Department of Interior publication, Aug.
6, 1921, by Ralph W. Stone,71-Mineral Resources ol the United States, Fart 11. pp. 17-26.)

Severe competition exists from salt imported from Germany more than from any
other country. Statistics given herein show increasing volume of arrivals in this
country since 1919.

Prices quoted currently-and value of their imports confirrp them-are as follows:
ock salt:

In bulk, c. i. f. Atlantic coast ports ............................... cwt. $0.29
In 100.pound bags ................................................ each .40
In 200.pound bags ................................................ do. .70

Fine salt:
In 100-pound bags ............................................... do. .50
In 280-pound barrels................................... do. 1.76



Freight rates from nearest American salt plants to Atlantic coast ports average 36
cents per 100 pounds.
Cost of 100-pound bag, including labor of filling ............................. $0.10
Cost of 200.pound bag, including labor of filling .............................. .15
Cost of 280-pound barrel, including labor of filling ............................ .84

We recommend at this time that an import duty on salt be fixed at the rate of 25
cents per 100 pounds, with the proviso that the coverings, viz, bags, sacks, barrels,
packages, or other containers, pay the same rates of duty as if imported separately,
or an import duty of 25 cents pr 100 pounds on coarse and/or rock salt and 35 cents
per 100 pounds on fine, ground, pulverized, and!or refined salt.

STATEMENT OF EDWARD W. BROWN, VIOC PRESIDENT STERLING
SALT CO., NEW YORK CITY.

The CL A MAN. Where do you reside?
Mr. BROWN. I am vice president of the Sterling Salt Co., New

York City. Our works are in New York State, near Rochester.
Senator LA FOLLETTE. What is your address iii New York City?
Mr. BROWN. 'Tventy-nine Broadway.
The Sterling Salt Co., which I re present, produces rock salt. It

does not produce evaporated salt. I am only speaking of rock salt,
which is a commercial salt. It is not used for household purposes
but is used very largely by the ice-cream manufacturers, chemical
companies, packing houses, paper manufacturers, pickle manufac-
turers, salters and packers of fish, hide salters, soap makers, refriger-
ator companies, and for purifying water, etc.

The wages paid at our mines run from 40 to 50 cents per hour.
The wages paid in Germany, as shown in the statement of Mr.
Chisholm, run about 75 cents a day. Our men earn about $5 a day.

Senator WATSON. Seventy-five cents a day, gold standard?
Mr. BROWN. Yes, sir.
Senator LA FOLLETTE. When you say your men earn $5 per day,

is that for the common labor?
Mr. BROWN. That is the average labor underground.
Senator LA FOLL.TT. In order to reach that average, do you

include the cost of your official staff?
Mr. BRowN. No, sir.
Senator LA FOLLETTrE. Just what labor does it include?
Mr. BROWN. Our cheapest labor is getting 42 cents per hour on

an 8-hour day, although at the present time they are working
nine hours. It runs up to 55 cents for miners underground, drillers,
and powder men. The average is about 50 cents per hour. There
is a good deal of piecework on which they will average upward of
$5 a day.,k'he CHAI ,IN. low many men do you employI

Mr. BRowN. Five hundred, sir. The average in Germany, against
that $5, is about 75 cents. Salt is a very low-priced commodity as
compared with the freight from point of iwoduction to point of on-
sumption. We may say, roughly, that the cost of rock salt is a
little over $3 per ton. n

Senator WATSON. How much rock salt do we import
Mr. BROWN. Rock salt we have never imported to speak of until

Germany began sending it in.
Senator WfATsOX. )o you supply the entire home demand by the

American product?
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Mr. Bnowx. Yes, sir; except the fisheries. They use solar salt,
which is sometimes called rock salt., but which is not.

Senator CALDER. When did Germany begin sending salt here?
Mr. BRowN. Not until after the war; within a year.
Senator LA FOLLErrE. How much did she send in in the year 1920?
Mr. Bnows. In 1920 very little, sir. They just commenced in

1920. They are doubling up each month.
Mr. CIsHOLM. Forty-seven million pounds in 1920, 6,000,000

pounds in 1919.
Mr. Bnowx. They are offering their salt at less than $6 a ton at

our seaports. The price has gradually dropped from about $7 a
ton. I have one quotation here of $5.40.

Our freight rate is $5.15, the lowest rate that we have to the sea-
board. That includes New York and Philadelphia.

Senator CALDER. From your mines to New Y-ork it is over $5 a tonI
Mr. Bnow.. 85.15, and they are offering salt for sale in New York

at $5.40.
Senator It FOLLEFTTE. Where is your mine located I
Mr. BRow.. South of Rochester, in New York State.
Senator LA FOLLErrpE. What is the distance from there to New

York?
Mr. BRowN. About 350 miles.
Senator LA FOLLPl-TE. What is your rate ?
Mr. BRowN. $5.15 a ton.
Senator LA FOLLErFE. ]Iow long has that been the rate i
Mr. BROWN. For about a year and a half.
Senator LA FOLLE1rFE. What was it before the war?
Mr.BRows. $2.40. The advance was about 110 por cont.
Senator McLEAN. Your mining costs about $3.50?
Mr. BROWN. A little less than that-around $3.25.
Senator CALDER. For what do you offer your salt for sale per ton

at New York?
Mr. BRow-. Not exactly at retail, but in single car lots it runs

about $11 a ton. The large buyers get it on contract considerably
less than that.

So nator LA FOLLErTE. How much less?
Mir. BROwN. $3 a ton-less.
Senator LA FOLLErTE. The large buyers get it at $3 a ton ?
Mr. BRowN. $3 a ton less.
Senator LA FOLL, rE. That would be $8 a ton ?
Mr. BRowN. Yes. That represents about cost.
Senator LA FOLLETT1E. I understood you to say a few moments

ago that the cost of salt is a little over $3 a ton.
Mr. BROWN. It is, sir.
Senator LA FOLLETTE. The cost of producing it?
Mr. BRow. Yes, sir; I would like to explain that, we get a con-

siderable quantity of ,iie salt (lust, for which there is a very limited
market. In passing the product of the mine through the crusher a
large percentage is a finely crushed grade that to some extent com-
pares with the culm produced by the coal companies. This fine salt
is suitable for usages of the chemiical companies, and to induce them
to buy it in large quantities it is s0d materially below the average
selling price of the regular screened grades. This explains the rather

1825



TARIFF HEARINGS.

large discrepancy between the price of $11 per ton on coarse screened
grade and $8 mentioned as the lowest selling pried at Now York.

Senator SmOOT. $3.25 represents coarse salt. That is not. the
refined salt?

Mr. BROWN. No; that is only rock salt.
Senator SmooT. How much lo you export each year?
Mr. BROWN. We scnd a little into Canala, I should say about six

or seven thousand tons a year.
Senator S.!ooT. There was exported in 1917, however, 97,075

tons. Has it increased or decreased since 1917?
Mr. BROWN. I should think it had decreased; but that went to

Cuba and Mexico very largely.
Senator WATSON. how many other persons are producing rock

salt besides you?
Mr. BROWN. There are about 10 mines.
Senator WATSON. In what other States?
Mr. B1IowN. Michigan, Kansas, and Louisiana.
Senator WATSON. That is rock salt?
Mr. BRowN. Yes, sir. What I wanted to bring out particularly

was that salt is a low-priced material and the freight cuts a tremen-
dous figure. When the Germans are ablo to bring their salt from
their mines to (lie sea for less than 50 cents a ton and the present
rate from hamburg to New York is $2.50 a ton and there is every
indication that the rate will be largely reduced and can be largely
reduced-

Senator LA Foi, F.Trp.. The present rate from Hamburg?
Mr. BRowN. The present rate from Hamburg to New York or

Boston or Philadelphia is $2.50 a gross ton. Our rate is $5.15 a net
ton.

Senator McLEAN. Is that by rail?
Mr. BROWN. That is by rail; yes, sir.
Senator WATSON. From where to where?
Mr. BROWN. From our works near Rochester to New York City or

Philadelphia.
Senator McLEAN. For what can they import salt from the Avery

Island mines to New York by boat?
Mr. BROWN. It would have to go by rail to.Now Orleans and thence

be reshipped by vessel. I have not the exact figures.
Mr." CifisnoLm. $0.40.
Senator MCLEAN. What percentage of that is rail charge and

reloading ?
Mir. ChusUoL m. About $2.
Senator SMooT. I notice that for the year ending June 30, 1921,

the exports were 242,032,102 pounds. That is 121,000 tons. That
is the largest exportation you had with the exception of the fiscal
year ending Juno, 1920.

Senator WATSON. Is that rock salt, Senator ?
Senator SMOOT. AH salt.

r. BROWN. I do not know much about evaporated salt except to
Canada and Mexico. There is not more than 10,000 tons a year that
goes into Canada.

You can see that it is impossible for us to compote when the selling
price is in the neighborhood of $10 or $11 a ton, and more than half
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of that is freight. - The low ocean freights are very much against us
and likely to come down still further.

The Germans are offering their salt now and getting for it for export,
according to the statistics presented by Mr Chisliolm, just double what
is being received for rock salt for domestic use. In other words, for
export they get twice the price. This would indicate they can sell
it for very much less than they are now selling.

Senator SMiooT. I take it for granted that what you want the duty
for is to protect you against. te New York market, because when
the salt comes into the Now York market from a foreign country it
pays no* freight; that is, it is delivered direct to the consumer at
New York; iut if the imported salt is to be shipped again into the
interior of the country, then, of course, they would have to pay a
freight rate upon it just the same as you would from your plant.
Evigdently what you want is protection against the ports of entry
rather than the interior parts of the country.

Mr. BRowN. I do not limit it to New York, of course; it is the
entire coast-Portland, Boston, New Haven, Providence---

Senator Smoo. I say the ports of entry.
Mr. BRowN. And down to Norfolk, Charleston, and Savannah.
There is one point I want to bring out. We bring a certain amount

of salt to New York City by canal which we ship by rail to Rochester.
From there it is brought down by canal. Those canal boats vill
carry salt from Now York to Buffalo for one-half the rate that thoy
will bring salt for from Rochester to New York, because tile balance
of the trade is east. It is possible for this salt to be landed in Buffalo
by canal boat for probably a dollar and a half a ton. That is the
starting point for the haul west.

The German production seems to be unlimited. They claim to
have a surplus of 2,000,000 tons a year and are ready to send 1,000,000
tons a year to this country. EIhty per cent of iho business of our
company is done in the coast States, and I suppose that close to
s0 per cent of our entire business is shipped to the seaports and
cities immediately adjacent to them, tributary to them, like, for
instance Newark, Yonkers, and Hudson River points are tributary
to New York; Lowell, Salem, and other points are tributary to Boston;
and Trenton and Camden to Philadelphia. So that upward of half
of our business goes to those places.

Senator L% F6LLETTJ,. Do you have a heavy capital investment
ill a salt plant

Mr. BROWN. Yes, sir.
Senator LA FOLLETTE. I am not familiar with the business. Do

you require a Iare amount of machineryI
Mr. BRWaN. Yes, sir. To equip a mine at the present time would

cost at least a couple of million dollars. It is a long and tedious
operation.

Senator WATSON. Are not these rates sufficient to protect you I
Mr. BROWN. Which rates, sir?
Senator WATSON. The rates provided in the House bill.
Mr. BRowN. No, sir. They are very inadequate.
Senator WATSON. How much do you claim you need in order to

protect you?
Mr. Biowm; We claim that for an" average we should have 25

cents a hundred pounds.
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Senator SmooT. Do you mean on salt in bulk ?
Mr. BROWN. Yes, sir.
Senator SmIooT. What would be your duty on refined salt, then
Mr. BRowN. I do not know much about refined salt. We do not

manufacture it.
Senator Smtoor. It would be about the same proportion as 7 is to 1 1.
Mr. BitowN. The difference between 7 and 11 is supposed to be

the duty on the package.
Senator Smoof. It would be the same thing, no matter what the

rate was.
Mr. BROWN. Refined salt comes in packages usually, and the

coarse salt generally in bulk. If the duty imposed does not reason-
ably enable the domestic companies to retain their trade at the
coast Vorts and places adjacent thereto their output wouhl. be
reduced to an extent that their cost upon the remainder of their
product would be proportionately increased which would enable
the foreign salt to compete just that much further inland.

Senator LA FOLL.TT.. What is the labor cost in a ton of salt which
costs you $3 to produce ? What proportion of that is labor?

Mr. BRowN. We get about 3 tons of salt with one laborer. That
is the average rate, straight through. It is largely machinery, of
course. If you take one-third of an average of $5 that would rep-
resent about the labor cost.

Senator MCCU.MBER. Your time is up, Mr. Witness.
The CUAIRMAN. Have you a brief that you desire to file I
Air. BROWN. Yes, sir. I will turn this in. I have two or three

actual quotations here.
Senator WtLsi. Mr. Chairman, I observe that the witnesses

give the export and import figures of particular articles at random.
Want to know if there is anybody in the Tariff Commission or any-

body else checking up these figures so that when we read tie record
we will know they are accurate I

The Ch1AIRMAN. We have here a Summary of Tariff Information.
Senator WALSh. I understand that; but think that the record

that is printed ought to be gone over by some expert who will look
into these freight rates and statistics with reference to the exports
and imports to see if they are correct.

The. ChAIR'MAN. That will, of course, be (lone. It only needs a
comparison with this manual here to ascertain it. Each member of
the committee has that information.

BRIEF OF EDWARD W. BROWN, VIOE PRESIDENT STERLINO SALT CO.
This company is a large producer of mined rock salt and does not manufacture evap.

orated or so-called fine salt.
Mined rock salt is used for commercial purpose, among the largest users being

chemical companies, packing houses, paper manufacturer, ice-cream manufacturers,
pickle manufacturer. salters and packers of fish, hide alters, soap manufacturers,
refrigerating cars, cattle ranches, water purifiers, etc.

Previous to the World War imports of salt from Germany were negligible, but
solar evaporated salt produced in the West Indies, in Mediterranean, Spanish, and
Portuguese ports came in considerable quantity and was used by the coast fishing
trade almost exclusively.

It s very doubtful if the elimination of the fisheries clause which appeared in the
Dingley, Payne.Aldrich, and previous tariff bills would in any way benefit the domes-
tic rock-salt producers.

1328



CHEMICALS, OILS, AND PAINTS. 1829

GBRMAN SALT,

According to authentic information, the laborers in German salt mines are paid
about 35 marks per day, but much of the labor is on a piecework basis and laborers
are enabled to earn'about 60 marks in an 8-hour day (42 to 60 cents per day, American
money). The Sterling Salt Co. pays its laborers from 40 cents to 50 cents per hour.
Many of its men are on piecework and earn from $5 to $6 in an 8-hour day.

As the machinery in the German mines is of the highest order, it Is only reasonable
to suppose that tbAt part of their cost of production, compared with the cost of rock
salt ilned in this country, is approximately in proportion, to the relative cost of
labor.

German salt for export is under the absolute control of a syndicate or commiion
which is licensed by the Government and is given absolute control of the export of
salt. This syndicate fixes the price at which the salt is to be sold f. o. b. vesel 1am.
burg or other port, The present export price for rock salt is about 18 shillings for
1,000 kilos (a metric ton). The German domestic price for rock salt is 120 marks per
1,000 ilos (a metric ton) to which an internal-revenue tax of 120 marks is added,
taking their domestic price 240 marks ($2.86 equivalent metric ton).

The price, therefore, netted by the producer on salt for export is approximately
double what he nets on salt for domestic consumption, and it is apparent tat the export
price can, if necessary, be reduced by half.

,reiglht rates in (Jermanym.--German salt is brought from the mines to Ifamburg or
other ports by both rail and water. The water freight rates are about one-half of the
rail rates. Their rail rates average about 50 marks (60 cents) and water rates alout
30 marks (30 cents) per metric ton of 1.000 kilos.

t1ceanfreiqhd rat s.-The present prevailing freight rates from lfamburg t Atlantic
coast ports is about $2.50 per metric ton (2,204 pounds), and the actual selling price
of German rock salt at these ports is $0 per metne ton and less.

Gernan poddclion caeicity.--Our information is that the capacity of the German
salt mines %as doubled due to the war demands made upon them. Chlorine is the
I ase of many of the gases used, and both chlorine and sodium are used extensively in
chemical warfare. These two products are produced almost entirely from rock salt,
which necessitated a very large increase in the production of German rock salt. We
are creditally informed that the German production capacity is now in the neighbor-
hood of 4,000,000 tons and that their domestic consumption is not more than 2,0,000
tons. There is actually available for export from Germany an excess of more than
1,000,000 tons, which we believe they ran ship and "dump" into this country's
Atlantic ports for not in excess of $4 per metric ton (2,204 pounds).

(,erman salt is now being offered at points a colisidprableo distance from our coast
ports at much less than the prevailing selling price of domestic s..It. Even on inland
transportation imported salt has a material advantage over thd domestic salt in that
near the coast the balance of freight is eastward, I. e., the average freight rate on salt,
limber, etc., by canal boat from Rochester to New York is about double the rate
these same oats are ready to take salt from New York to Iuffalo. A considerable
business of the New York State rock-salt producers is moved by rail to Buffalo and
thence by lake vessel to Duluth, Milwaukee, Chicago, etc. It will, therefore, be
seen that, even at these western ports foreign salt is in a position to Successfully com-
pete with the domestic producer.

The rock-salt mines of the United States are located in New York, Michigan, Kansas,
afid Louisiana. The mines of the Sterling Salt Co. are in Livingston County, N. Y.,
about 30 miles south of Rochester.

This salt for many years has been shipped extensively to all of otur North Atlantic
seaports, to the inland cities of the New England, Middle Middie West, and South
Atlantic States, and a small amount to Canada, Approxlmately 80 per cent of the
shipments are made to points east of Buffalo, N. Y., and over 50 per cent to Atlantic
coast points and cities adjacent to them.

The freight rates per 2,000 pounds now prevailing from our mines to various Atlantic
seaports are as follows:
"ortland, Me., ]oston, Mass., Providence, R. I .............................. $6.18
New York, N. Y., Philadelphia, Pa., Baltimore, Md ......................... 5.15
Norfolk, Va ........................................................... 7. 21
Charleston, 8, ....................................................... 10. 00
Savannah, Ga., and Jacksonville, Fit-....................................... 10. 50

'It will be seen that the prevailing selling price now of German rock salt is in many
cases less at Atlantic seaports than our freight rates, to say nothing of the differential
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between a metric and short ton, and it is our belief--as already expressed herein-
that if conditions make it necessary the German syndicate--controlling producers-
could sell thcir salt at Atlantic ports with a profit at a very much lower price than
they are offering and delivering it now.

The importance of the domestic silt producers of this country can not be overesti-
mated. They are taxpayers, large employers of labor, furnish largo amount of freight
to the common carriers, and should certainly be kept in the best state of preparedness
to furnish possible war needs of the United States Government.

Very heavy demands were made upon the Sterling ,*lt Co. during the war for the
manufacture of chemicals required by the Chemical Warfare Division, War Depart-
ment, and-this brought about an expenditure by this company of over $300,00 to
increase the capacity to meet the urgent demand made upon them.

PROPOSED DUTY, FORDNEY TARIFF.

The duty of 7 cents per 100 pounds in the Fordney bill is absolutely inadequate to
enable the American producers of rock salt to compete with their German competitors.
This proposed duty is identical with that of the Payne-Aldrich bill of 1909, at which
time conditions were entirely different and there was no German competition.

A duty equivalent to 25 cents per 100 pounds is necessary. Even this duty at
southern Atlantic ports gives German competitors a very material advantage.

To meet certain existing conditions of exchange, possible adjustment of rail freight
rates, and possible, although not proh; ,', increase of ocean freight rates, it may not
be the judgment of the committee that this requested duty of $5 per ton should take
the form of a specific imposition of 25 cents per 100 pounds. To meet such a contin-
gency and possible adjustment of conditions, we would suggest as acceptable a specific
duty of 15 cents per 100 pounds, plus an ad valorem of, say, 20 per cent, assuming that
American valuation will be the basis of determination. This phase of the question
is one that the expert advisers of the Finance Committee can best decide.

STATEMENT OF DR. F. W. BOYER, WADSWORTH, OHIO, MANAGER-
TREASURER THE WADSWORTH SALT CO.

Dr. Boyrn. Mr. ('hairman and gentlemen of the committee, I only
wish to take a few minutes of your valuable time in the matter of a
tariff on salt. It was the judgment of the House in passing the bill
which you have now under consideration that salt should be removed
from the free list and that it should pay a duty on future imports
similar to or practically the same as that under the Payne-Aldrich
Act.

There are certain matters which should have your consideration,
such as the conditions that exist to-day compared to those that existed
at the time of the Payne-Aldrich Act, as a result of which we feel that
in plain, common, ordinary everyday sense the rate should be higher.
For example, the matter of transportation, which is a heavy item of
expense entering into the marketing of salt: Take the plants located
iit the central freight territory or the Detroit River territory. Take
fhe Cleveland-Akron district,, for example. Their rate of freight
,inder the Payne-Aldrich Act was 16 cents a hundredweight, or $3.20
per ton, to New York, lighterage free. That rate to-day, in the
judgment of the Interstate Commerce Commission, is $6.70; in the
judgment of Congress an additional 20 cents as a war tax, making
a total freight charge of $0.90 per ton.

By the action of the House yesterday we are led to believe that the
20 cents as a war tax will be removed in the future. The rate on salt
from Hamburg, Germany, f. o. b. docks, New York, "is not over $3,
and we have quotations as low as $2.50.
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The proposition which has arisen since the House passed that act
is set forth in a letter from one of the members of the German silt
,yndicatc, under ditte of July 21, whereby a German salt maker
proposes to an American salt maker to deliver their product at the
ports along our Atlantic coast. we to designate the names of the
ports, starting with Boston and going as far south as Savannah, at
practically the cost of transportation from the central territory to
these ports along our Atlantic coast.

Our cost in a recent competitive bid to the Navy Department on a
hundred-pound bag, which we were awarded through another firm,
was 791 cents per bagy. The quotations here-and this letter is sub.
mitted for your consi-deration-would deliver that salt in New York
at 40.68 cents per 100-pound bag. The market prie on that.salt
before this competitive bid to the Navy Department was 04 cents.
The price to-day is 83 cents. So you see that the German maker
by quoting a price to an American naker asks us to- practically join
in collusion with him to the detriment of American labor and Ameri-
can institutions, such as our transportation system, to deliver Ger-
man salt a our Atlantic coast ports and simply exclude American
salt.

Senator S.NtooT. What was the difference between the German price
and the American price?

Dr. BOYER. Senator, here is the letter from the German firm.
Senator SrtooT. You just stated the price. The American salt

delivered in New York was how much?
Dr. BYeR. On this one grade it was 40.68 cents per 100-pound bag.

The prices in the letter from Berlin, figured out in English sterling,
would run as follows: Grade 0, f. o. b. Hamburg, in bulk, 22/6 per
1,016 kilos, $4.1245; grade 1, f. o. h. Hamburg, in bulk, 20/0 per 1,016
kilos, 3.7595; grade 5, screened f, o. b. Hamburg, in bulk, 23/0 per
1,016 kilos, $4.307; grade A table salt, f. o. b. Hamburg, in bulk,
24/6 per 1,016 kilos, $1.4395.

Then the cost of bagging it is $1.40, and this is not a short ton
but a long ton, 1,010 kilos. You would get 22 100-pound bas to a
ton. Then the freight is $3-I suppose you could have it in car-
goes as low as $2.50- .which makes the price to us $8.94.

Senator D.LLxn0,.f. How does the price from Germany compare
with your price?

Selator Stoo'r. How much is that price?
Dr. BoY E. $0.4068 per bag; practically 41 cents.
Senator SMotrr. Per bag?
Dr. BOYER. Per 100.pound bag. That is coming in duty free.

The House proposes to put on a duty of 11 cents.
Senator SuooT. That would be $8.15 per ton.
Dr. BoYER. We feel that duty should be at least 100 per cent higher

on account of conditions to-day than under the Payne-Aldrich Act.
transportation n is higher and labor is higher.

Senator S,%ioor. What would your salt cost delivered to the point
where the German delivers his at $8.15 a ton?

Dr. BoYER. Eighty-three cents.
Senator S.ioo'. That would be $16.60.
Dr. BO ER. Yes, sir.

MMMMMMMMM_
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Senator S3ioo'r. That is $8.45 difference on a ton.
Dr. BoYER. Yes, sir.
Senator S3ooT. Or 42 cents a hundred different?
Dr. BOYER. Yes, sir.
Senator SrooT. Do you mean to say that you want that amount

of duty?
Dr. Boymu. I would like to have this Congress put a duty on that

so high that we could not enter into that agreement. You re-.
move the temptation.

Senator Si3iroxs. How much of your price would be freight?
Dr. BoYER. Our freight to New "York is 33. cents per hundred,

plus the war tax of 2 cents, and we have one quotation here that
amounts to 39 cents. I think. This is on table salt. their highest
grade. Yes; there is one quotation he,-'e that figures 37.36, less than
37. cents.

Senator SiMMoNS. Where is your factory located?
Dr. BoYiER. At Wadsworth, 'Ohio, 15 miles from Akron. in Con.

gressman Knight's district. We have been in business here for
over 30 years.

Senator SiM. M.Oxs. Yetu now supplyy the trade along the Atlantic
seaboard?

Dr. Boymc. Yes. sir: in competition with other American makers.
Senator SiMMONS. Are there any other competitors outside of C1er-

many?
Dr. Botri~t. (ernmianv is our principal competitor to-day. That is

the only one we hear from. They have practically scalped the busi-
ness, if I may use that term.

Senator SIMoNs. Do you know the price at which it is to be pur-
chased in other countries

Dr. BoYEr. No, sir; I do not. This proposition was made on the
21st day of July to the Wadsworth Salt Co.. of which company I
happen to be the vice president and general manager, unsolicited on
our part.

Senator SixMsoNs. Was it the same grade of salt?
Dr. BOYER. Yes, sir; they are competitive, fine grles of salt. We

will admit that.

Senator SIMioxs. Well, competitive as to price.
Dr.. BOYER. As to grade.
Senator SI .!Moss. In this market would they be comlx'titive as t1

price?
Dr. Boyt:it. At their prices they will take all the Isiness.
Senator Ss3twxs. I am not talking about the German article, hut

would that grade if it were produced here in America be competitive
with the grade that you have been comparing it with?

Dr. BoYER. Absolutely; yes, ir. It is excellent salt. I have the'samples here.
Senator DILLINOJIA3. What proportion of the consumption in the

United States is furnished by the American producers?
Dr. BoYFr. If we would run at full capacity, we would have fn

-overproduction, sir.
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SODIUM.

[Paragraph 78.]

STATEMENT OF 3. B. FORD, REPRESENTING THE MICHIGAN
ALKALI CO., DETROIT, MICH.

We petition that the following-named product, enumerated in paragraph 78, carry
the following specific duties.

Sodium bicarbonate, or baking soda, J cent per pound (11. R1. 7,156 specifies J cent
per pound i; sodium carbonate, calcined, or soda ash, hydrated or sal soda, and mono-
hydrated, I cent perpound (11. R. 7456 specifies I cent perpound);sodium hydroxide,
or caustic soda, f cent per pound (01. R. 7456 specifies I cent per pound).

The rates here recommended on above-named products are the rates embraced in
the tariff act of 1897, known as the Dingley bill, and we consider that the situation
fully warrants the restoration of the rates of the tariff act of 1897. Our arguments
supporting this contention were presented fully to the Ways and feans Committee
of the House of Representatives in an amended petition filed with the committee.
Since the date of that amended petition, namely, April, 1921, the conditions pro-
dictod therein have become fulfilled. There has been no improvement in the foreign
currencv conditions, and European countries have now reconstituted their chemical
nianufa.turing facilities to a degree which allows them to offer freely throughout th.r
world all of the usual products of their chemical factories.

blay we emphasize that the soda alkali industry in the United States, under the
rates recommended in this petition, is far less protected under existing circumstarcee
than the industry was under the Democratic tariff act of 1913, when conditions wer
normal. An illustration may make that condition clearer. Soda ash is now selling
in Germany at 100 marks per 100 kilograms. Reduced to American units at the present
rate of exchange (1.22 cents per mark), this is equivalent to $12.20 per metric ton, or
55.3 cents per 100 pounds. The freight from Germany to Atlantic ports is about
25 cents per 100 pounds. The duty under our recommendations wouldbe 37.5 cents

er 100 pounds. Germany can, therefore, lay down soda ash at Atlantic ports at per
100 pounds 56.3 cents, selling price in Germany, plus 25 cents freight, plus 37.5 cents
proposed duty, equivalent to $1.178 per 100 pounds.

As a matter of fact, Germany is now selling soda ash in New York and Boston at
$1.30 per 100 pounds, a price at which the American manufacturers can not live.

At the same time the price in Germany of 100 marks per 100 kilograms is a handsome
one for the German manufacturers, and is actually higher than the American price,
taking into account these facts: While the German mark has at the moment a dollar
exchange value of 1.22 cents, its purchasing power in Germany is 5 cents. The
German producer, therefore, receives in Germany the equivalent of about $2.26 per
100 pounds, while he can sell in the United States at $1.178, paying freight and pre-
posed duty. The current average American price for the same quality soda ash in
the same style package (jute bags) is about $1.81 per 100 pounds f. o. b. maker's works.

The same situation prevails as regards the english producers, and also with the
Belgian and French producers, differing only in degree.

We will not burden you with a rehearsal of the arguments presented in our brief'
to the Ways and Means Committee of the house of Representatives, as we lsmne
those arguments are, or will become, familiar to voh through that brief.

We will repeat here, however, that in normal times the soda alkali industry of the
United States hasheld its own in competition with foreign producers, and, as the indus-
try hero found itself, tariff duties were consistently reduced.

The industry now inds it*If however subject to paralyzin- attack, and a damage
to it is being inflicted which threatens the independence of tie country in this key
industry of heavy chemicals.

The duties for'which we pray will not exclude the foreign products, but they will
lessen the intolerable burden now being borne by the American manufacturers.

To summarize: Wo have an industry amply capable of supplying the needs of the
country in every soda product herein mentioned. For years past the import
products have b en negligible. Prices in the United States have been as low or
lower than abroad and are to-day measured in the purchasing power of the unit selling
price in the currency of the producing country in that country. We employ 2.5,000
to 30,000 men directly.

Wise tariff legislation from the beginning of the industry in the year 1881 up to the
parent time has made this country absolutely independent of Euror,,-,n supplies.
We pray that this independence of i, key industry may be maintained. To loso it is
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unthinkable. Without it we can make scarcely one article of war or of peace. The
soda industry is the very foundation stone of all chemical industry.

In this petition I have the authority to speak not only for my own company but on
behalf of all of those which joined in our petition tc thei Ways and Means Committee,
namely, the Columbia Chemical Co., Ifooker Electroehemhteal Co. Diamond Alkali
Co., Pennsylvania Salt Manufacturing Co., Niagara Alkali Co., Mathieson Alkali
Works (Inc'.), and the %rlvay Process (o., all of which are manufacturers of soda
products and all of which agree with the views expre.wed herein.

STARCH.

(Paragraphs 80, 81, 1641, and 1666.]

STATEMENT OF G. Z. JENKS HARBOR BEACH, MICH., PItESWENT
OF THE HURON MILLIG CO.

The CHAIR.N-I,. Will you kindly state your name, address, and
whom you represent, Mr. Jenks.

Mr. JENKcS. My name is G. J. Jenks, of harbor Beach, Mich. I am
here in the place of Mr. G. G. Scranton. I ami president of tl)e
Huron Milling Co., which company is engaged in the wheat-starch
business.

The C1IAIRM AX. You may proct'ed. hat is it you want in con-
nection with these duties *

Mr. Jp.xKs. We want the same rato of duty that potato starch
carries, 14 cents pir pound instead of 1 cent per pomid.

The CtHAIMAX. You may proceed. If you will excuse hie for a
moment, Senator McCumber will preside.

Mr. JE NiKs. This is a corn paratively small matter, gentlemen.
The production of wheat starch is perhaps one-quarter of 1 per cent
of the production of corn starch.

Senator SMOOT. We have had that subject up a great many times
before.

Mr. JENKS. But it, is a big matter to us. Before the war there
were eight wheat-starch manufacturers in this country. To-day
there are.only two. During the war theJapanese got into the wheai-
starch business, and owing to the fact that wheat in their neighbor-
hood is" grown with cheap labor and the fact that they are able to
employ cheap labor in its manufacture they came into our market
and offered starch first at a half cent a pound below our price and
they finally got down this year to 21 cents below our price, nearly
3 cents below. It is unnecessary to say that we cold not meet
that competition.

Senator MCCUMBER. In order that we may understand what 3
cents below you means, what is the American price, generally?

Mr. JENKS. I have a quotation here from Suzuki & Co., of Now
York, made to another Now York concern, on wheat starch at $5.85
per hundred pounds.

At that time our cost was, roughly, $8.75' per hundred pounds.
Our price was $7.25 per hundred pounds. In other words, we were
selling below cost, and, to a certain extent, we have to meet the
cornstarch competition. We finally got our price down to within
about 50 cents and are holding about-half of our domestic business.
. Before the war we exported considerable wheat starch. The

Japanese took that market away from us entirely. Where we were
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exporting a couple of million pounds in 1910, in the last two or three
years we have not exported any. We simply can not meet the
competition. In this country, owing to our acquaintance and rep-
resentation in the mill trade, we have been able to hold about hailf
our business.

I am also speaking for the Keever Starch Co., of Cleveland, Ohio.
Mr. Charles J. Kurtz, the general manager of that company, is here.
We did not want to take up your time and thought we could give
you this in a very few words. We feel that insamuch as the con-
ditions surrounding the production of potatoes and wheat and the
manufacturing of potato and wheat starch are identical, so far as
labor costs are concerned-the capital invested in wheat-starch
manufacture is much greater, but on all other grounds they are
identical-we are entitled to the same protection, and that is what
we are asking for.

I might say also that I have authority to represent the six fac-
tories that 1ave gone out of business. It so happened that the
Keever Co. and tlie Huron Milling Co. had a distribution in cer-
tain lines of specialties, where we have been able to hold enough
business to stay in. The other people were making mill wheat
starch and cou d not compete with the Japanese; the difference
was so great.

Senator SMooT. We are giving °you a half cent a pound more than
was given in the Payne-Al& ich i ll of 19i9.

Mr. J.Nv,. Ves, sir.
Senator i:,:, ,r. But that you do not think is enough?
Mr. JEPNxs. No; in reality we ought to have a cent and a half.

And, gentlemen, I might say that this will not raise the price of
wheat starch to the cotton mill or to the finisher one-tenth of a
cent a pound, as we have to compete with cort, starch. Corn is
worth less than half what wheat is worth, and, naturally, we can
not get two or three times the price of corn starch for wheat starch.
We have to compete with it and we have to selt our product at some-
where near the price of corn starch in order to sell it at all.

Canada has two small factories, very small factories; but they
protect them with a duty of 11 cents per pound.

That is the commercial side of the proposition. There is another
side to it, gentlemen, what you mig t call a human side. In the
manufacture of wheat starch we get a by-product, gluten, which is in
great demand from individuals in this country and in Europe, a
class of individuals who have to cat nonstarchy foods. It is vir-
tually the only palatable cereal food which they can use.

During the war we supplied the English Army, the French Army,
and our Army. The importance of the matter was considered so
great that the Royal Codhinission took it up with this country and
got us precedence in freights. We are to-dav supplying the same
association in France that took care of. the French- Army during
the war.

Senator McCv iBEn. You speak only of potato and wheat starch ?
Mr. JENKS. Yes, sir.
Senator McCUMDER. You say nothing of corn starch, which consti-

tutes about 93 per cent of all the starch products. Would you have
corn starch at 1 cents, the same as wheat?
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Mr. JENKS. 1 understand that the association reprenting the
manufacturers of corn starch will file a brief here to-day. 1 am
simply asking for 11 cents on wheat starch.

Senator MOCUIBER. You are asking that the 1-cent rate should
be increased to 1 centsI

Mr. JENKs. Yes, sir.
Senator McCusiLER. That would apply, then, to both corn starch

and wheat starch ?
Mr. JENKS. I am. simply asking for a rate on the wheat starch.
Senator WAtSn. lie asks to have wheat starch put in after potato

starch.
Senator. McCuMnn. You simply want to put wheat starch in?
Mr. JENKS. Yes, sit'.
Senator WALSI. Corn starch is very extensively exported, is it not,

and wheat starch is not?
Mr. JENKS. We did export about one-fourth of our output before

the war, but when the Japanese got into the field they took the
business away from us.

Now, in regard to gluten. It is a small thing, of course, gentlemen;
it represents the products of our two factories of about a million and a
quarter pounds a year, but it is a very important thing, and if we
can not manufacture wheat starch we can not manufacture gluten,
which is a by-product of wheat starch. We have only been able to
run our factory three months of this year.

Senator McCuM.Bu. Will you explain that a little further, please?
A number of-mills make what they call gluten flour, but they do not
make any starch?

Mr. JENKS. That is true.
Senator McCwIBER. As I understand you, you can not make gluten

unless you make the starch, and I have not a very clear idea of the
matter.

Mr. JENKS. I can explain that very briefly, Mr. Chairman. The
are mixers. We furnish them the pure gluten, which they mix with
a strong, rich flour, so that a bread can be made. You cin not make
bread from a pure gluten; there is nothing there to carry a leaven-
iq agent.
. here is a Government regulation requiring that they must have

40 per cent, protein. That would mean virtually 45 to 50 per cent
of gluten.. They put in all they can and make'a palatable loaf of
bread. That is'the idea.

As I stated to say, we have only been able to operate three months
of this year, entirely because of this Japanese competition. Our
business with the cotton mills this year is not one-fourth normal.
We can not meet that competition.

Senator SMOOT. A great deal of that is caused by the cotton mills
shutting down and the demand not being equal to what it was a few
months ago.

Mr. JENKs. Our experience iR corn st.,rch, of which we are manu-
facturers, is that we are selling as much corn starch to the cotton
mills, finishers, weavers etc., this year as we did last year.

Senator S1IOOT. You know the cotton mills just recently have been
working only at about 20 per cent capacity, and they certainly would
not have bought as much as they used to.

Mr. JENK.. That, has not been our experience.
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Senator WALsii. The cotton mills have been somewhat an excep-
tion to the other industries.

Senator SMIooT. They are to-day.
Mr. JENKS. They have been all winter.
Senator WALsu. They are an exception to the other industries.
Senator McLEAN. Yes- I think that is so. They have had raw

material very cheap. I tiink they have a largo stock of goods.
Mr. JENKS. I should think that they were running up to 85 or

90per cent of their capacity.
Senator SMooT. The June importations for 1920 were 2,310,023

pounds- for June, 1921, they had fallen down to 5,511 pounds.
Mr. JENK8. They had enough in this country to take care of the

business. Our entire business on wheat starch with the cotton
mills is a matter of a couple of million pounds. It is a small matter.

Senator WALsH. I think we understand this case fully.
Air. JENKS. I would like to say that we have been out of gluten

for two months, and we have had many letters from our customers
in Europe begging us to furnish them gluten. We were unable
to furnish it. You might say that if the Japanese are going to
ship wheat starch in here, why can not they furnish gluten also.
The fact is that Japan is lacking in the protein elements in their
food, and their Government does not permit the shipment of gluten
and probably never will.

We have to sell wheat starch at less than cost in order to provide
the gluten that is-needed. We have lost money for the last three
years in the wheat-starch business.

STATEMENT OF W. PARKER JONES WASHINGTON, D. 0., REPRE-
SENTING THE AMERICAN MANUFACTURERS' ASSOOJATION OF
PRODUCTS FROM CORN.

Mr. JoN"'a. Mr. Chairman and gentlemen, I appear before the com-
mittee this morning as attorney for the American Manufacturers'
Association of Products from Corn. We are interested in paragraph.
80 and 81 and also in paragraphs 1644 and 1660 of the free list.

Our recommendation to the committee is that all starches should
carry the same rate of duty, and that that should not be less than
It cents per pound. In order to accomplish this we suggest that
paragraph 80 be amended so as to read a follows:

Starch, including all preparations from whatever substance produced fit for use as
starch, including sago flour and tapioca flour, at 11 cents per pound.

Senator WALSh!. Air. Jones, are you a producer of corn starch?
Mr. JoNEs. No, sir, Senator; I am an attorney.
Senator WALSH. Do you represent the corn starch people?
Mr. JONES. Yes, sir.
Senator WALSi!. So what you really want is to include corn starch?
Mr. JONES. No, sir; we ask that sago flour and tapioca flour, which

cQmpete with corn starch as well as with potato starch and wheat
starch, be taken off the free list.

Senator WALSu. Why should they have the same duty now?
Mr. JONES. Because they are products which are directly in com-

petition with each other, and our belief is that these imported
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products which compete with domestic corn starch and potato
starch should carry the same rate of duty.

Senator WALSH. You will note that corn starch is very heavily
exported, showing that there is an overproduction in this country.
Do you think that articles that are heavily exported should be
treated differently from those that are not exportedat all?

Mr. JoNEs. I think that is correct. Corn, wheat, and potatoes
carry duties. . These can not be effective unless duties are also im-
pOsed on materials which compote with materials derived from corn,
wheat, and potatoes. We are primarily interested in securing a
rate of duty on tapioca flour and sago four, which are starches and
which are used for the same purposes essentially as corn starch,
potato starch, and wheat starch.

Senator WALSH. So you will waive corn starch if we include
t aioca and -wha t othel starch ?. r. Jo.Nr:s. Sago.

Senator WALSI. It is more important to include that than corn
starch?

M.r. Joxins. We think duties on corn, wheat, and potatoes fail
unless tapioca flour and sago flour also pay duty.

Senator S.-ooT. That is what you want and nothing else I
Mr. JoNEs. We have no objection to having a duty on corn starch.
Senator SMOOT. I know you have not any objection to that, but

what is the use of putting it on I
Mr. JoN.Es. It always has been dutiable and is now dutiable under

the Fordno tariff bill.
Senator SMOOT. I mean an increased rate, when the present rate

does not allow any importations.
Mr. JoNkts. I know of no particular reason, except that we think

all starches should carry the same rate.
Senator S30ooT. If conditions were the same that argument may

be all right, but they are not the same.
Mr. JONES. Tapioca and sago starches under the name of flours

are being imported in constantly increasing quantities to the disad-
vantage of corn starch, potato starch, and wheat starch.

Senator McLEAN. What is the rate that you want changed, Mr.
Jones? You want the 1909 rate?

Mr. JONES. No, sir; the point of our contention is this, that tapioca
flour and sago flour, which are starches and which are now in the
Fordney bill, named on the free list, and which were on the free list
in the Underwood tariff and the Payne-Aldrich bill, should be made
dutiable the same as other imported starches. We ask that sago
flour and tapioca flour be taken off the free list, and suggest that all
such starches should pay duty at a rate of not less than 1| cents a
pound.

Senator McCwiBER. Anything further, Mr. Jones?
Mr. JONEs. No, sir; except that I have a brief statement prepared

by the secretary of the association I represent, which I would like to
have included in the record. '

Senator McCbUinEn. It will be included as a part of your statement.
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0RIEF OF W. P. CUTLZR, BIORNTARY AMNIIOAN MANUFAOTURERS' ASSOCIATION

OF PRODUCTS FROM CORN.

The American Manufacturers' Association of Product. from Corn is composed of
the following:

American-f alo Products Co.; I factory at Roby, Ind.
Clinton Corn Syrup Refining Co.; I factory at Clinton, Iowa.
Corn Product. iefining Co.; factories at Argo, Ill., Pekin, Ill., Edgewater, N. I
J. C. 1hubinger Bros. C6.; 1 factory at Keoku k, Iowa.
Huron Milling Co.; 1 factory at Harbor Beach, Mich.
Keever Starch Co.; I factory at Columbus Ohio.
National Starch Co.- 1 factory at Oswego, N. Y.
Penick & Ford (Ltd.); 1 factory at Cedar Rapids, Iowa.
Piel Brothers Starch Co.; 1 factory at Indianapolis, lud.
Temtor Corn & Fruit Products Co.; 1 factory at Granite City, Ill.
Union Starch & Refining Co.; 1 factory at Edinburgh, Ind.
These companies, together with the A. E. Staley Mtanulacturing Co., of Decatur,

il. (for whom we are also authorized to speak), comprise the who e of the Industry
of the wet milling of corn In the United States.

They are engaged in producing various products from shelled corn and ten of the
companies produce starches. Tile industry uses about 70,000,000 bushels of corn
annually and has increased its grinding capacity to nearly 100,000 000 bushels during
the late war to take care of the demands of the Government and io comply with the
urgent requests of the United States Food Administration, under whose control it
operated for the greater period of the war.

The primary product of the industry is starch, of which some 600,000,000 pounds
are produced annually and there iscapacity for producing nearly twice that amount.
The industry also maIkes soluble and modified starches and doxtrinos fr(,m this starch
and sells its starch to others who also make therefrom doxtrines, etc.
* By far the largest share of the industry's production of starch (other than that sold
in packages to grocers for household distribution) is used in the cotton, textile, and
kindred trades, either as starch in one form or another. or as modified, soluble, burnt
starch, and doxtrine.

We ask that sago flour and tapioca flour be removed from the free list and made
dutiable as starch or substance fit for use as starch, in accordance with the intent of
tariff as clearly indicated by the wording of the present starch paragraph (234) reading

"Starch, made from potatoes. I cent per pound; all other starch, including al
preparations, from whatever substance produced, fit for use as starch, one-half cent
per pound."

And the starch paragraph in the former tariff (1909) (No. 296) reading:
"Starch, made from potatoes, If cents per pound; all other starch, including all

preparations, from whatever substance produced, fit for use as starch. 1 cent per
pound."

However, as also contended in our briefs before the Ways and Means Committee,
we hold that all starches and all preparations from whatever substance produced
fit for use as starch should be dutiable at the same rates and not less than I cents
perpound.

The simple elimination of the words sago flour and tapioca flour from the free list
pargraphs maybe sufficient, since it is stated in thoTaniff Information Survey of theUnited States Tariff Commission, under "Starch and related materials" at page 28:
"Although much of this (tapioca flour) is used as starch, it has been held that pars.
graph 234 imposing a duty does not apply in the presence of the more
specific provision in paragraph 625." Also, at page 32: "Safo ilour is imported free
ol duly in accordance with paragraph .590. In actual practice, sago flour is largely
used as a starch, in the same manner as cassava * * *. Although 'All other
starch * * * fit for use as starch' in paragraph 231 are duitiable at one-half cent
per pound, the difference in rates of ditty exists primarily, becatso of the design.&
iion of the sage product as flour and the difference in uses between sago and other
stares. However, the difference between flour and starch is so slight in the trade
that the product enjoys starch uses."

However, we suggest, in addition to removing the words sago flour and tapioca
flour from the paragraphs of the free list, they be also specifically inserted in the
starch paragraph, in order that there may be no doubt as to the intent, and thereby
avoid iny possibility of the importers again trying to enter these products lby some
other means. We submit that tho present is the time to clear up any doubt, although
we see no reason for doubt as to the real issue.

The imports of sa and tapioca products under the paragraphs corresponding with
paragraphs 590 and 625 of the present tariff, entered for consumption according to
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Government report. of imports. Commerce and Navigation, published by the Bureau
of Foreign and Domestic Commerce, have been as follows:

Imports, In pounds. Imports, in pounds.

Year. S crude, Tapioca Year. gocrude Tapica
and and tapi- Total. and 1 an tapi- Total.sagoflour. oca flour. sago flour. oct flour.

jf .....2, t77,08 W,4,753 7.824743 19M .......... V7,731, 21,601008 27,608,7813......... 1,016,1183 7,344,88 9,2i 981 190 ......... 4.320.6M8 _3O_ . 36,923,7421B 4........ 3,417,820 4,OM,3VA 1,l76 1004 .......... 8.263s'M 3,6_M,208 42.43,47418M ........ 20 M 531 5 5 .497 768,2 1905 ......... lld,. . 34,9540 89i,72,22 21864.......2. 2701.833 7:519,.74 10,221 407 190 ..........,"i,77 31,658,354 44,01F,071
1887 ......... 7M. ,45 4,5 ,M8 7, 648273 1907 .......... ,746,M 43,47,731 53,2,075I .......... ,.32.,425 4,41 ,48 10.030.92 I .......... 11,0,7o46 ,68, 61,W81,1 M........ 4 ,6 5.C45,314 9.975.976 1909 .......... .796,7 5883,69 73,10, 40)1 ......... ,50o, 101 7,0M S,6 13.MM'.967 1910 ......... 7,615 2 41,6M,671 49 141,36
I2P8 .......... 3,09704 M,5 12.11M,08N 1911 .......... 11,7M,106 IM,915,112 72,680,2186 .......... 3, 20 7 0.709D 10.S54,98 1912 ......... 8,842,29 52,493,313 61,335,6121M ......... ,310,0 927785 4,,. 1913 .......... 12..19.,192 71,,8 0M 83.7_5,277
1.4........ 5,714,61 63363,12 12,061043 1914 ........ 9.90717 7,34,72, 81,275,4451.95........ 6,10,525 13,FO83,512 P..37 1915 ......... 6.,400 60.08000 66710401t*4 .......... 8, W.697 9.740.87 1MM4_3,264 1916. 10,999,687 1,58,470 15,3'W057

31M7 ........ 7,562,561 9 .E-2,926 1,.415,47 1917 ......... 7,W1,056 100,517,107 1 541162in$ 9......... i,161,283 IiS7,&.A 13,038,871 191.. 22,179,761 92,351.460 114,531,221
1899 ...........142,90 11,4)0,711 I1.A26,706 1919........ 2 X,.,936 95,652,819 944 ,653,5510.......... 417,411 16,128,615 16,8,0S 5 1920 ......... ............... 10,843,279
1901 ...........51,991 17,411,04 17,4MC07

i Division betwen sago and tapioca not shown.

These figures we submit are conclusive proof that with continued free entry 6ago'
and tapioca starches will make further and increased inroads into the starch business
of the United States.

The only starches of any moment entering into this country ure made from potatoes,
wheat, sago, and tapioca. Imported potato and wheat starches have always been
dutiable, and yet they come in to a considerable extent. Sago and tapioca starches
have not been dutiable and come in in enormous quantities, as shown, thereby es-
capin# the duty because they are called sago flour and tapioca flour and have been
specifically mentioned in tie free list.

We are not opposed to a tariff on corn, wheat, or potatoes, but we submit that it is
not only unfair but ridiculous to place a duty on corn, wheat, and potatoes without
at the same time placing compensating rates of duty upon all of the finished products
from such raw materials and upon all finished materials which can in any way directly
compete with the finished materials from corn, wheat, and potatoes. Most important
of these finished materials to consider is starch.

We further submit that the duties upon corn, wheat, and potatoes positively fail
in the effect as a protection to the American farmer producing corn, Wheat, and po-
tatoes, and to the American manufacturer producing starches therefrom.
W o respectfully urge your honorable body to make the starch paragraph (now No.

80 in the proposed bill) read as follows:
"Starch, including allpre'parations from whatever substance produced fit for use

as starch, including sago flour and tapioca flour, Ij cents per pound."
Then, in order to remove any posible doubt as to the intent, the words sago flour

and tapioca flour should be eliminated from the two paragraphs in the free list.
It will be noted that we do not urge that sago crude nor tapioca crude be made

dutiable, although there is justification for some rate of duty on same in the general
protection of the American farmer and in order to provide revenue for the Govern.
ment. We submit that even with a small duty on same some revenue can be counted
upon and we finnly believe that considerable quantities of both sago flour and tapioca
flour will continue to come in from time to time even with a duty of I cents per
pound, so that some revenue will result without detriment to the public.

As to paragraph 81, covering dextrine, burnt starch, or British gum, dextrine
substitutes, and soluble or chemically treated starch, 11 cents per pound is the right
rate for all, whether made from potato, wheat, corn, sap., or tapioca starch, provided
the starch rate of duty is I cents per pound and provided sago and tapioca starches
are included. This is another reason why sare should be dutiable as starch, other.
wise all dextrine and modified starch makers are further encouraged to bring in sago
and tapioca starches without duty and under protection of the whole dextrine rate of
duty.
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THORIUM NITRATE.

[Paragraph 84.]

STATEMENT OF JOSEPH X. SHERBURNE PRESIDENT LINDSAY
LIGHT CO., CHICAGO, ILL.

Mr. SHIIERBURNE. My name is Joseph M. Sherburne, and I am presi-
dent of the Lindsay Light Co., Chicago, Ill., manufacturers of incan-
descent gas mantles and rare earth chemicals used in tho manufacture
of incandescent gas mantles, and I appear before you with specific
reference to the pending tariff bill, Schidule 1, paragraph 84, reading
as follows:

Thorium nitrate, thorium oxide and other salts of thorium not specially pro-tided
for; cerium nitrate, cerium fluoride, and other salts of cerium not specially provided
for; and ga--mantle scrap consisting in chief value of metallic oxides, 25 per cent ad
valorem.

I ailh also representing the interests of the following manufacturers
of thorium nitrate and incandescent gas mantles, which represent
over 80 per cent of the industry in the United States: Block Gas
Mantle Co., Youngstown, Ohio; J. C. Jennings, Columbus, Ohio;
Erie Gas Mantle Manufacturing Co., Erie, Pa.; Aurora Mantle &
Lamp Co., Aurora, Ill.; General Gas Mantle Co., Camden, N. J.;
Lindsay Light Co., Chicago, Ill. Buckeye Gas Mantle Manufacturing
Co., Columbus, Ohio; Alter Light Co., Chicago, Ill.; Milwaukee Gas
Mantle Co., Milwaukee, Wis.; Hickory Gas Mantle Manufacturing
Co., St. Paul, Minn.; Sunshine Mantle 10o., Chanute, Kans.; Welsbach
Co., Gloucester, N. J. Coleman Lamp Co., Wichita, Kans.

The proposed tariff of 25 per cent ad valorem and based upon
American valuation, recommended in section 402, does not permit
the American producer to compete with the foreign manufacturer's
product. sold in the United States at the present time.

The present market price of imported thorium in the United States
is $ per kilo, duty paid, f. o. b. New York, which equals $2.73 per
pound. On page 19 of "Tariff Information Survey," issued by the
United States Tariff Commission, it is shown that the import value
of thorium nitrate as declared for dutiable purposes, including 1
per cent cerium nitrate free, ranged in price front $1 .89 per pound to
$2.28 per pound from 1909 to 1914.

These were prewar prices, supposed to be the value of the material
at the point of shipment in wholesale quantities in the country (of
origin. These prices bore a duty which would average about .50
cents per pound4, bringing the average price, exclusive of the cost of
handling, such as commissions, freights, etc., to about $2.5 0 per
pound based on normal exchange. The present price of $2.73 per
pound for imported thorium in the United States covers the payment
of duty, 25 per cent transportation costs, insurance, commissions,
storage, etc..

It is a well.established fact that when the last revisionof the present
tariff downward became effective, reducing the duty from 40 per
cent ad valorem to the present tariff of 25 per cent ad valorem, the
foreign manufacturers raised their selling price to the American
consumer from $2.85 per pound under a tariff of 40 per cent ad valor-
em to $3.30 per pound tinder a tariff of 25 per cent ad valorem,



which increased the soiling price-to the American consumer 16 per
cent.

Senator SHOOT. It did not hurt you in the manufacture of it?
Mr. SH1ERBURNE. We were not then manufacturing, Senator.
The present market price of thorium nitrate made in the United

States is $3.75 per pound, which equals $8.25 per kilo, and which
price represents a profit to the American manufacturers of about
20 per cent on the selling price. This American price of $3.75 per
pound represents a decrease in selling price over the last five years of
over 53 per cent and represents an increase over the importer's
selling price of 1914 which was then $3.30 per pound, of less than 14
per cent, showing that the American manufacturers, even when the
opportunity presented itself and long before tariff became a matter
f6r consideration, voluntarily lowered their prices as their costs
decreased.

Senator SmOOT. Are you exporting any of it now?
Mr. SHERBUnNE. We are not now. Our exports fell off last

February. Those are the last .we sent over, and was to fulfill con-
tracts made during the war. I wish we had not sent it over last
February, because it has not been taken.

Senator SJooT. What is the difference between thorium and
ceriumI

Mr. SHkmEitu-E. 'The words thorium and cerium are analogous;
they come from the same source, monasite sand, and it requires not
exceeding 1 per cent of cerium with thorium to produce an incan-
descent gas mantle.

Senator SMOOT. Is there enough of that produced in the United
States to supply the demand for thorium?

Mr. SnERBURNE. There is; the ability to produce thorium in the
United States is three times as great as the consumption of thorium
in the United States.

Senator SMbooT. Where is it found?
Mr. SHEERBURNE. Thorium comes in the form of monasito sand, and

it is found in Brazil, India, and the Carolinas.
Senator SHOOT. Is there any found in the United States?
Mr. S ERBURNE. In the Carolinas.
Senator SMooT. That is what I am asking; that is, whether or not

the home demand is met by the home supply of the monasite sand ?
Mr. 'SnERuRNE. Yes; you could do that, but the cost of operating

the American monasito sand, which contains an oxide content of 4 or
5 per cent-

Senator SMOOT (interposing). Then, you import the monasito sand
and export the thorium?

Mr. SHERBURNE. Yes, sir. [Continuing.] Would penalize the cost
by the lower oxide content, and so it would increase the cost to the
American manufacturer because of the low oxide content of the
American monasite sand.

Senator WAisH. There is no production of American monasite
sand that we know of?

Mr. SIIERBURNE. No.
Senator LA FOLLETTE. You make no use of that produced in

Carolina?
Mr. SHIERBURNE. No; it can not be used, comparatively, and

compete.
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The American manufacturers have facilities in plant equipment
and capital to produce much larger quantities of thorium than is
required for domestic consumption. The American manufacturers
have always been highly competitive, even though the sale of thorium
is restricted because of its limited use confined principally to the
manufacture of incandescent gas mantles.

The American manufacturers recommend an ad valorem duty of
50 per cent on American valuation, because it is felt that regardless
of whatever duty is placed that the lower cost of foreign production
will enable such foreign producers to bring the finished product into
this market. All thit the American thorium manufacturers desire is
a chance to be able to meet such competition at a nominal profit.
Otherwise this industry can not continue in this country.

In conclusion, we have been informed from several sources abroad
that the German manufacturers have large quantities of thorium
oxide which was accumulated during the war, and which they carry
On their books at no value and which they are prepared to ship into
this country to regain the markets which they temporarily lost during
the war.

It will be evident to you that the foreign manufacturers did not
have to make a price of $2.73 per pound to obtain American business
when the American price was and has been $3.75 per pound, when a
slight concession in price would have accomplished tie same result.
It is clearly evident that thD foreign price of $2.73 represents either
abnormally low production costs or that the stocks of thorium oxide
accumulated during the war are being disposed of profitably, or that
tl' material being shipped into this country is being dumped in to
discredit the American thorium manufacturers at a price below the
cost of American production or all three.

I can assure you that tho foreign producers have determined to re-
establish themselves in this market, which they can very easily do
unless the relief we pray for as an industry is given.

Senator SMIooT. I notice that thorium sand is not mentioned in
this paragraph No. 84.

Senator MCLEAN. That is free.
Mr. SHERBURNE. Monasito sand was recommended free in the last

House bill.
Senator S~MooT. Monasito sand in the Payne-Aldrich bill was 4

cents a pound?
Mr. SIERBURNE. Yes.
Senator SsMooT. And now you have free sand instead of 4 cents a

pound sand. Does not that make a good deal of difference I
Mr. SHERBURNE. It makes a difference of 15 cents a pound in pro.

duction costs.
Senator SMooT. Yes. And the 40 per cent ad valorem is what

you had on the gas mantles in the Payne-Aldrich Act?
Mr. SHERBURNE. Yes, sir.
Senator S.fooT. But you had a 4 cents a pound duty on the

monasito sand?
Mr. SLERURNE. Yes. We afterwards had a 25 per cent duty on

monasite sand. The present duty is 25 cents ad valorem.
Senator SMOOT. That is under the act of 1013, 25 per cent ?
Mr. SHIERBURNE. Yes, sir.

183
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Senator SmooT. It seems to me that free sand and 25 per cent,
which is given to you in the House, is equal to the Payne-Aldrich
bill, and if you adopt tile American valuation, of course, you will
have more protection than you did in 1909?

Mr. SHERBURNE. The difference of $2.73 per pound, which is the
present import price, duty paid; the American price is $3.75, and
there is a difference of a dollar a pound spread.

As I told you, that represents a cost to the American thorium
manufacturer of about $3 a pound. The present price of $2.73 is,
therefore, below cost.

If you leave the 25 per cent where it is and takes the American
valuation you will increase it 40 cents-to 9i from 50 cents a
pound, where it now stands.

Senator SmooT. If you want an increase of 25 per cent on $3, that
is 75 cents.

Mr. SHIERBUIRNE. I understand, but it is 50 cents.
Senator SMooT. It is not 50 cents on $3.
Mr. SHLERBURNE. No; but the duty has a value of about 50 cents

a pound valuation as declared by the foreign producer..Senator SMooT. That is so, but we are taking into consideration
the American valuation in this.

Mr. SnERnUJINE. Very true; but if you take 25 per ci'nt of the
American valuation, that would be one-fourth-96 cents a pound.
Flint is what it would cost under the present conditions. if you
take the iniported thorium at $2.73 a pound, duty paid, which" rep-
resents a declared value, as shown by our Government records, of
about 82 a pound in normal. times and up to 9(1, you have $2.906. If
we want to make any money, we con not mevt that competition.

Senator McCiBEit. Is that all?
Mr. SIJEhBuRNE.:. I would like to ask permision-m1y notice to

appear only said paragraph 84-and I find they have calendared it
also as incandescent gas mantles, and I wouhl like permission to filo
a brief on that, if I ma-.

Senator McCuMEit. 'Without objection, that may be (lone.
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SCHEDULE 2.

EARTHS, EARTHENWARE, AND GLASSWARE.

TILE.

[Paragraph 202.J

STATEMENT;OF S. F. WiLLIAMSON, REPRESENTING WILLIAMSON
& MESSINGER, PHILADELPHIA, PA.

Senator MCCUBIBER. Mr. Williamson, state for the record your full
name, your address, and whom you represent.

Mr. WILUAMSON. S. F. Williamson, of the firni of Williamson &
Messinger, 1208-1210 Ridge Avenue, Philadelphia, Pa.

We are not manufacturers of tile, but we distribute tile to the
building trade and others. We desire to call your attention to para-
graph 202 of H. R. 7456, which is now before your committee, and
in which we are specially interested.

This paragraph among other things specifies tiles, unglazed, except
pill tiles and so-called quarries, or quarry tiles valued at not more than
40 cents per square foot, 8 cents per square foot, but not less than 35
nor more than 50 per cent ad valorem.

For some time we have been try ing to build up a demand in the
trade for a so-called plastora red tile, of which a sample is herewith
submitted. This is a very cheap tile, manufactured in England-
is unglazed and is used in the construction of cheap fire places and
hearths, also very largely as floors in engine and boiler room. Its
average foreign market i rice is about 17 cents per square foot in
England. There is no til manufactured in America which is ex-
actly similar to the English plastora red tile. The nearest com-
paraLle tile of American manufacture is a much better tile valued
at about 40 cents per square foot.

Senator WATSON. I this sample that you have here encaustic
tile?

Mr. WILLJAMSON. No; an encaustic tile would be of a better
color. It is simply an unglazed tile; that is all you can call it.

Under paragraph 202 the duty that would be imposed on the
imported English plastora red tile would be 8 cents per square foot,
provided 8 cents per square foot would be not less than 35 nor more
than 50 per cent ad valorem. As 8 cents per square foot is equal
to one-fifth of 40 cents, that is to say 20 per cent of the American
price of the nearest comparable tile of American manufacture, the
rate of 35 per cent ad valorem would automatically apply. Thirty-
five per cent of 40 cents wou!d be 14 cents duty per square foot, as
against the English open-market price of 17 cents per square foot,
or a little over 80 per cent ad valorem on the foreign selling price.
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In other words, it means that the duty on this tile would be 14 cents
per square foot, a little over 80 per cent.

Senator SMOOT. You object to the ad valorem rate named
Mr. WILIAMSON. Yes. It really makes it prohibitive; it is out

of the question.
Senator WATSON. Are you a manufacturer or an importer ?
Mr. WILLIAMSON. We are really dealers. We take large contracts

for hotels and buildings of that kind, and we install this tile when we
got it. At times we sell a little of it to jobbers, but most of it is
brought over for our use.

Senator WATSON. Is most of that which you use imported?
Air. WILLIAMSON. No; we have not been able to bring it over to

any extent on account of the duty. I do not suppose we have used
10 per cent of the foreign article.

Senator WATSON. Can you not get all you want in the United
States?

Mr. WILLIAMSON. Yes; we can, with the exception of this tile here
[referring to the sample tile].

Senator WATSON. What is there peculiar about that tile?
Mr. WILLIAMSON. It is really a very crude, cheap article, put

together in a crude way, and there is nothing made here in this
country that really compares with it, except this tile which is superior
in almost every way. r

This particular tile here was provided for in paragraph 85 in the
Payne-Aldrich Tariff Act at the rato of 4 cents per square foot. In
paragraph 72 of the Underwood-Simmons Tariff Act of October 3,
1913, the duty was provided at the rate of 11 cents per square foot.
That is the duty that prevails to-day.

What I am trying to call your attention to is that the duty on this
article is a cent and a half to-day, and as provided for in this bill it
would go up from a cent and a half to 14 cents.

The statistics of importation, as published by the Department of
Commerce in its monthly summary for June, 1921, do not segregate
the importations of tiles, but carry the same under the general head
of "earthenware and crockeryware not decorated or ornamented."
The importation of this class of tile has, however, been negligible.
The importations by our firm for the last year amounted to less than
$10,000, and practically nothing in previous years.

We submit that a duty of 14 cents per square foot, equivalent to
80 oer cent ad valorem "'f the English selling price, is prohibitive.
It is also out of proportion to the duty of 3 cents per square foot but
not lessthan 20 per cent ad valorem placed upon the so-called
quarries or quarry tiles, enumerated at the close of paragraph 202.
That is this tile here [referring to the sample]. The duty proposed
on this is 3 cents per square foot, a far better article and a much more
expensive article, and on the other about 14 cents.

Senator DILuMNOIAM. You say "on this." One reading the record
will not know what is meant by that.

Mr. WILLTA,%1SON. On this red unglazed tile the ddty would be
14 cents per square foot. On the quarry tile it is practically let
alone; it is hardly changed any from the present duty, that which
prevails now, which is probably -well, I am not sure about the duty
which prevails now, but what they say here about quarry tile is
3 cent per square foot, but not less than 20 per cent, ad valorem.

E m' ' i
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The 20 per cent ad valorem amounts to about 3 cents, or it might
amount to 4 cents. What I am trying to explain is that the duty on
the tile here that is far more service e and more durable and used
for many more purposes is so low-that is, 3 or 4 cents-compared
to what is askedfor on this particular tile here.

We therefore submit that as tiles, unglazed, of this character have
been assessed with specific duties in both the tariff acts of 1909 and
1913, the same principle should be adhered to by your committee
when revising par raph 202 of H. R. 7456. If it is the desire of
your committee to Tollow as closely as may be the rates prescribed
under the Payne-Aldrich Tariff Act of 1909 rather than those
enumerated in the Underwood-Simmons Tariff Act of October 3,
1913, we have no objection to your placing a rate of 4 cents per
square foot upon tiles, unglazed, thereby following paragraph 85 of
the Payne-Aldrich Tariff Act of 1909.

Senator WATSON. It was 18 cents per square foot under the
Underwood bill.

Mr. WILLIAMSON. You will find that that is glazed tile. This is
specified under "unglazed."

We think that the duty ought to be specific and so much per square
foot rather than ad valorem, particularly if the American valuation
plan is to be used, because we would never know where we were,
owing to the fact that we would probably be paying a duty on an
article here that is not similar.

Senator WATSON. Do you import any other tiles except that kind?
Mr. WILTIAAMSON0. Yes; we import some white glazed tile. That is

about all I have to say about this unglazed tile, just to show you that
there is something wrong about the duty there--asking a rate of 14
cents.

Senator SM0ooT. Would you object if we pui the Payne-Aldrich
rate in herel

Mr. WILLIAMSON. No; We could bring thfs tile in then, but we can
not bring it in under any such rate as 14 cents. It is prohibitive and
out of the question, because the tile can not be compared to the
Amdrican product.

Senator S.iooT. Then, if we take out the provision here, "but not
less than 35 nor more than 50 per centum ad valorem," that would
make it satisfactory?
Mr. WILLIAMSON. Yes; that is at 4 cents per square foot. It is

now specified at 8 cents.
Senator SMOOT. If you had 4 cents per square foot the other pro-

vision would not be objectionable to you?
Mr. WILLIAMSON. No. We would be satisfied with a specific duty

of 4 cents per square foot.
We also desire to call your attention to "white glazed wall tiles."

This glazed wall tile is a standard article, well known and exten-
sively used in bathrooms, corridors, or halls, and for various other
building purposes. This glazed tile would also carry a duty of 8 cents
per square foot, but not less than 35 nor more than 50 per cent ad
valorem under paragraph 202.
White glazedfwalY tiles of American manufacture are classified in

the trade as first quality, valued approximately at, 50 cents per
square foot; standard quality 40 cents per square foot, and com-
mercial quality 25 cents per square foot.
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There are three grades known throughout the country, and those
are the prices which they charge. Some white glazed wall tiles have
been imported from Belgium and Germany to this country, but they
are unsatisfactory. I think last year was the only year I know of
when any was brought over, and that was not on account of the
price; it was simply because tile was not available; they were unable
to manufacture in this country, and we had to go abroad and got
what we could. We have now a lot of German and Belgian tile in
our place that we can not sell at, any price; the quality is too poor.

Senator SMOOT. The same objection applies to that that you have
stated with reference to the other items?

Mr. Wm L mMsoN. Yes. English tile that comes over here is of a
better grade and is probably more nearly equal to the standard
grade, but we feel that the ditty should be specific and so much per
square foot without any ad valorem, because it would be confusing;
we would not know where we were in taking contracts, and the duty
is high enough. It will be seen that the tile industry in this country
is very firmly established. The exports in 1919 were over a million
dollars compared to probably $40,000 or $50,000 of imports.

Considering that the tile industry is firmly established and can
no longer be considered an "infant industry" for the reason that
the imports of foreign tile are almost negligible, as shown by the
Tariff Information Survey, prepared by the United States Tariff
Commission, clearly indicating "that the domestic manufacturing
industry manufactures sufficient tile to supply the entire domestic
demand," and that prior to the war the excess of exports over
imports amounted annually to some six hundred thousand to eight
hundred thousand dollars, it would seem that the exorbitant rate
of 14 cents per square foot on white glazed wall tile valued a not
more than 40 cents per square foot, is not only prohibitive, but is
not necessary for the protection of the domestic tile industry.

We would, therefore, suggest a straight specific duty of 5 cents
per square foot, following the Underwood-Simmons Tariff of 1913,
or a rate not to exceed 8 cents per square foot, following the Payne-
Aldrich Tariff Act of 1909.

That is about all I have to say about it. I tried to explain that
the tile manufacturers here have shipped out of the country as high
as a- million and a quarter dollars' worth of tile. In one year I
believe there was a little over one hundred thousand dollars' worth
of tile that came in. I think that was in the year 1914. Why they
would need any such duty as that which is prescribed here is beyond
my comprehension.

Senator McCwtBEn. Do you import tile?
Mr. WLLIAMSON. Yes, sir.
Senator McCUnMETI. From where?
Mr. WILLIAMSON. We have brought some from England and some

from Belgium; very little from Belgium on account of the quality;
it will not answer in this country at all. There was some brought
over last year, as I explained a while ago, on account of the scarcity
of tile. The dealers then would use anything they could get their
hands on; but that is not the case now;.they are now after quality.

Senator McLEAN. How much is used in this country?
Mr. WILLIAMSON. Do you mean how much was manufactured?
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Senator McLEAN. Yes; what is the value of it?
Mr. WILLUAMSON. Tile tile manufactured during the last six or

seven years ranges from five to seven million dollars, I think.
Senator SMooT. In 1917 it was $6,821,221.
Mr. WILIJAfSON. Yes; something like that.

STATEMENT OF ADOLPH ORANT, NEW YORK OITY, REPRESENT-
ING ADOLPH GRANT & CO.

The CHAIRMAN. Where do you reside, Mr. Grant.
Mr. GRANT. Fifty-five West Forty-fourth Street, New York City.
The CHAIRMAN. What is your businessI
Mr. GRANT. We are tile contractors and importers.
The CHAIRMAN. Do you manufacture tiles?
Mr. GRANT. Not at all.
The CHAIRMAN. You speak as an importer, then?
Mr. GRANT. As an importer and ps a contractor.
The CHAIRMAN. What do you want in reference to this bill?
Mr. GRANT. We want three changes made.
Senator DILLINOHAM. To what paragraph are you referring?
Mr. GRANT. I am referring to paragraph 202.
The CHAIRMAN. What do you want, Mr. Grant, on that?
Mr. GRANT. We want the substitution of a flat-foot duty in the

place of an ad valorem. We want a differentiation between the
various kinds of tile, and we want some protection against the
dumping of second-class goods into this country.

Tile first point I wish to bring up is the ad valorem proposition.
Under the provisions of this bill- goods will be taxed onl an ad va-
lorem, but that ad valorem will be on the similar American prcducts.

I do not think consideration has been given to the fact that there
are three grades of prices, ranging from 50 to 25 cents per square
foot. There is no provision t hat I can see in the bill to prevent
any European manufacturer from getting in cahoots with the
American importer and bringing ill 50-cent stuff and paying a duty
on the 25 per cent ad valorem.

Senator SMOOT. First, you object to the clause "but not less
than 35 nor more than 50 per cent ad valorem;" that is, ad valorem
on all tiles, glazed and unglazed, at 8 cents per square foot, but
not less than 35 nor more than 50 per cent ad valorem?

Mr. GRANT. I do not want any ad valorem in it at all.
Senator SMoOT. You object to that limitation of 35 per cent?
Mr. GRANT. I do. I object to any ad valorem. I think there

ought to be a square-foot price.
Senator WALSH. How much would you make that price?
Mr. GRANT. On different tiles different amounts, Senator.
Senator WALSH. Give us the language you would like to have

incorporated in this bill?
Mr. GRANT. I would not undertake to incorporate it in language;

I will simply give yo, ny ideas about it..
Senator SMIOOT. D you object to the 8 cents per square foot
Mr. GRANT. No; ti.At is a good provision, except I think in certain

grades it should be higher.
Senator SMxooT. In the Payne-Aldrich bill it was 4 cents and in the

present l.w it is 8 cents. Now, do you object to that 8 cents?
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Mr. GRANT. I do on certain grades of tile, because I think it should
be higher on some grades and lower on others, dependent on the
amount of competition that exists between the foreign manufacturer
and ourselves.

Senator McLEAN. Have you a brief stating what you do want?
Mr. GRANT. I have not. I can state it here in just a few minutes.

We have three grades of tile--two of them for the wall and two for the
floor. The tiles that go into the wall are of two classes--bright finish
and dull finish. We have the greatest competition on the wall tile,
bright glazed. That should receive the greatest amount of protection
because that is what the American factory needs. It is what is used
in the greatest quantity in this country, and I would suggest at
least 10 cents per square foot for it, with the additional proviso that
no foreign manufacturer be permitted to bring into this country
any tile at a lesser price than the best price for the best quality of
goods prevailing in his own country at the time the shipment is made,
which would obviate the possibility of the (lumping which we are up
against right now, particularly in connection with German and
Austrian goods of an inferior grade. It does not affect me at all.

Senator WATSONs. Where do you import from?
Mr. GRANT. The only importation we do is a sinall amount from

England. We have imported considerable glazed tile from England
also.

Senator WATSON. I understood you to say that you were an im-
porter.

Mr. GRANT. We are, primarily speaking, contractors. We buy
from the manufacturer and erect in place.

Senator WATSON. Do you buy the foreign product or the American
product?

Mr. GRANT. We buy both. It is not to our advantage, nor to tho
advantage of the industry in general, to permit British, French,
Belgian, and particularly German or Austrian manufacturers, to
come in here and undersell our products.

We come now to the second grade of wall tile, which are eggshell
finish, and which are not made in this country. There is nothing
made in this country that equals them. That class of tile is used
very smally, and almost entirely, in private residences. It is not used
in commercial work to any extent. It is a more expensive tile and
takes the 8 per cent ad valorem rate because it is over 40 cents per
foot. We are not protecting the oAmerican industry by putting that
on, and we are not getting any tariff for the United States Govern-
ment, because we will not be able to bring it in at that price. It
means that a man building a house at the cost of $10,000 or S15,000
will not have the advantage of using that tile in his residence. lie
will have to take something else. Under those conditions we would
like to see, simply for the purpose of revenue, an 8 cents per square
foot duty on that tile. The present rate is 5 cents.

Senator DII.LINOIIAM. You say there is practically no such thing
used in America?

Mr. GRANT. There is no duplicate of it. There are map-finished
tiles made in America; but the manufacturers do not like to make
them.

Senator WALSI. Is there a demand for-that grade of tile in America?
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Mr. GRANT. Very little; such as there is the American manufac-
turers will not make.

Senator WALSy. If it were .used would it be used generally.I
Mr. GRANT. Not in extensive work. It is essentially a thing for

a man's own homo.
The other suggestion is with reference to the floor tile. There

is so very little competition, except in the unglazed red, that almost
any duty would do. The ad valorem ought to come off because
of the difficulty I stated earlier.

Senator WATSON. Are you interested in all these kinds of tiles?
Mr. GRANT. Referring to a great many of them there, Senator,

I do not think there is any such animal any more. I do not know
where the wording of that came from, but I never heard of a pill'
tile, and there are some other things stated in there that are not
used any more, such as embossed, friezes, etc.

Senator WATSON. The bill covers tiles, unglazed, glazed, orna-
mented, hand painted, enameled, vitrified, semivitrified, decorated,
encaustic, ceramic mosaics, flint, spar, embossed, gold decorated,
grooved and corrugated. Do they make all those?

Mr. GRANT. If they do I have never seen them in the last 10
years, a great many of them.

Senator WATSON. Which ones do they make the most of ?
Mr. GRANT. The 6 by 3 glazed tile that you see in bathrooms,

the same shape of tile, but of an entirely different finish.
Senator WATSON. Which kind do you sell the most of ?
Mr. GRANT. Ninety-nine and a fraction per cent of them are

white glazed tile, and that is the stuff that we want the American
manufacturer protected on.

Senator 'WATSON. And the most of what you sell is the American
product ?

Mr. GRANT. Absolutely. We have not imported any bright
glazed tile in this country for years. The on ly time we tried to
bring it in was when there was a tie-tip (luring the war, and we could
not get any of it then. There are great. floods of British, Belgian,
and Austrian tiles hitting this market. They are glazed tiles, but
we would not use them; it is rotten stuff. Ylou can bring them in
and any inspector will tell you that thay are rank. At 25 per cent
you are not giving the American manufacturers the real protection
that they need. I hold no brief for the American manufacturer.
I am simply stating what 1 believe to be in the best interests of the
industry.

Senator SMOOT. You say you know nmothiinz about pill tile?
Mr. GRANT. No. It niy be something o a trade name. I do

not know of it.
Senator SMOOT. It has been used in every tariff bill since 1884.
.Mr1'. GRANT. Probably in 1884 they were in demand, but to-day

we do not use them.
The Cutm.Ai.tN. There arc a number of antiquities in a tariff bill.
Senator SIMLMONS. A great imany of these things are not produced

in the United States now, but they may be in the future.
Mr. GRANT. '1hCy will never be used in the lifetime of this bill.
The CHIRsMAN. Is that all, Mr. Grant ?
Mr. GltiNT. That is all, unless there are some questions thot the

members of the committee wish to ask me.
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STATEMENT OF D. A. ABLE REPRESENTINO THE UNITED STATES
ROOFING TILE bO., PARKERSBURG, W. VA.

Mr. CABLE. My name is D. A. Cable, of Canton, Ohio. I represent
the United States Roofing Tile Co., Parkersburg, W. Va.

Senator SMOOT. To which paragraph are you going to address
yourselfI

Mr. CABLE. To paragraph 202.
This [referring to exhibit] is a sample of our product. We ask for

a tariff on quarry tiles the same as is given under the Payne-Aldrich
Act of 1909; in other words, we ask that the last two lines of para-
graph 202 be changed to read as follows: "or quarry tiles, red or

brown in color, 5 cents per square foot but not less than 25 per centum
ad valorem." Under the Payne-Aldrich law the tariff was 45 per
centum ad valorem; which, when reduced to American valuation,
would give us an equivalent of 25.29 per cent. The law as it now
stands reads "20 per cent ad valorem."

Senator SMOOT. Would you object to having the words "red or
brown in color" stricken out?

Mr. CABLE. We would not object.
The 5 cents per square foot we ask for as a stabilizer. As large

quantities of tile come into this country we will be forced to reduce
our price, the amount of duty as applied to the incoming tile will
then be reduced, and our price will again be reduced. We ask for a
5 cents per square foot duty in order that we may have protection
through the number of years that this law will in all probability be
in effect.

Senator S.MOOT. No one can tell how long that law will be in effect,
but I do not think it will be many years.

Mr. CABLE. During that time we feel we should have a minimum
of 5 cents per square foot as a tariff on this product.

We also ask that a technical change be made, in that in lines 11
and 18 the word "so-called" b stricen out. I might add that our
company is the only company engaged exclusively in the making of
quarry miles in the'United States and that it is an infant industry.
Quarry tiles have been produced in this country in quantity only
during the last 10 years.

Senator MfcLEAN-. Just what are quarry tiles?
Mr. CABLE. This is a sample of 6 by 6 tile. They are flooring tiles.
Senator 1cIlEAN. Then, why arc they called "quarry" tiles-7
Mr. CABnLE. That name Was given to them in Europe a number of

years ago. I (to not know just why. It is a trade name. They are
made in general in sizes of 4 by 4, 6 by 0, and 9 by 9. Tihis [indicat-
ing] is the 6 by 6 size.

Senator DILLINOHAM. What is the sense of striking out the word
"so-called"? Is the name so well established that it does not need
that?

Mr. C~tn~ia. Yes. All the tiles that conie into this country under
the last two lines of this paragraph are in competition witli all the
tiles included under the paragrap i. The entire tile industry should
be protected by putting an adequate tariff on quarry tiles.

I mailed a brief to the committee which I wish to withdraw and
submit in lieu thereof the brief which I have here.

Senator SHOOT. It will be so ordered. Is there anything else?
Mr. CABLE. Nothing, unless there are some questions.

M nl I I I

1352 TARIFF HEAR NGS.

I I



EATHS, EARTHENWARE, AND GLASSWARE. 1853
BRIF OF D. A. CABLI, EZPRSEERTIIMG TE UNITED STATES ROOFINO TLLE 00.,

PARORSBUR0, W. VA.
Quarry tiles are defined as "unglazed, vitrified flooring tiles.made from naturalclays." There are seven mall plants now In the United States making this product.These plants are located all over the United States.The United States Roofing Tile Co. is the only company exclusivelyen ed in theproduction of quarry tiles. This company began operation in 1914. TV businesswas operated at a loss, and not until 1918 were we able to make expenses. By reasonof the World War, the importation of quarry tiles from Europe dropped about 50 percent, thus pormitti those plants to get a start. Quarry tiles have been made inGermany Eugland (Wales, Holland, and Belgium for many years. They are manu-factured in Europe and tis country in various sizes and shaes, but are chiefly redand brown In color, and the standard sizes are 4 by 4, 6 by 6, and 9 by 9.Quarry tiles are used for floors in corridors, hospitals, cold-storage plants, powerhouses, restaurants, sun parlors, schools, and many other places.Great skill is required to manufacture these quarry tiles in order that they may havea uniform shade of color and size, and that losses in manufacture be low so that theproduct can be sold cheaply.

PROPOSED TARIFF WILL NOT PROPERLY PROTECT QUARRY TILE MANUPAcIURERS IN THE
UNITED STATES.

The yearly reports of the Bureau of Foreign Commerce and Navigation, Issued bythe Department of Commerce, show that from the year ending Juno 30i 1913, to theyear ending June 30, 1920, the value of quarry tiles imported-into this country wastwice the value of all other imported tiles combined. Because of the fact that approxi-mately 95 per cent of these quarry tiles come within the low tariff classification of thepresent act, we respectfilly request that our industry receive protection equal to theayneo-Aldrich At of 1909. This committee should bear in mind that all quarrytiles imported into this country not only enter into competition With the quarry-tilemanufacturers here, but also all other tile madilfacturers in the United States; and,therefore, the rate on these quarry tiles should be such as to'protect all tile manufac.turers irrespective of clarification.

TARIFF LEOISLATION.
The first act, so far as I can ascertain, that protected quarry tiles was the Payne.Aldrich law of 1909, which carried a prMsion of protection on quarry tiles to theextent of 45 per cent ad valorem. That act, in part, reads "so-called quarries orquarry tiles, 45 per contum ad valorem." This naturally was based on foreign valua.lion, but it would be equal to a present tariff of 31.03 percent on an American valuation,exclusive of overhead and freight, -or, inclusive of overhead and freight, 25.29 percent.Under the Underwood Act of 1913 the tariff on quarry tiles was reduced so thatthe law now reads "so-called quarries or quarry tiles, 20 per contum ad valorem."Under the p resent bill, as it now stands, the protection is only 3 cents yer s uarofoot, but not loss than 20 per cent ad valorem, that portion of para aph 202 1o thebill reading, "so-called quarries or quarry tiles, red or brown in color, 3 cents persquare foot, but not less than 20 per centum ad valorem."The proposed tariff bill is 6.29 per cent less than the last Republican protectivetariff law.

CONCLUSION.
The manufacture of quarry tilegin the United States is practically a new busi-ness-an infant industry. In Wale, England, and other Countries their manufacturehas been going on more than a hundred years.The purpose of this bill is twofold-rev enue and protection-both equally important.To properly protect the tile industry for the many, years to come that this law may bein existence it is necessary to give a rate at least equal to the last Republican law.So as to permit quarry-tile manufacturers to continue in business and properly com.pete with foreign producers, there should be a rate, in odr opinion, of a specific dutyof 5 cents per square foot, but not less than 25 per cent ad valorem.The mnimmum protection of 5 cents per square foot is necessary because as foreigncompetition compels reduction in price ol local manufacturers the import dutwould also graduallybo reduced unless this 5 cents per square foot stabilizer is addley;otherwise, If there should be a hugo supply of product on hand in Europe shipped
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into this country, our local plants will be compelled to reduce the wholetlo otllinf
value in the United States, and as this value is reduced so will the amount of tariff
and protection be reduced likewise; and it is therefore, very important that a fixed
amount of duty per square foot be established.

STATEMENT OF W. A. REVIS, REPRESENTING WM. H. REVIS (INO.),
NEW YORK CITY.

M. Rvwis. The tariff on quarries defines "quarries" as "red and
brown." Gentlemen, here is a red quarry [exhibiting sample to the
committee].

The same clay that will make a red quarry, burned harder will
make a blue quarry; a different clay wil make a buff quarry, and
another clay will make a gray color. The colors, red, brown, buff,
blue, and gray are made by the domestic quarry manufacturers in the
United States, andl also im ported in the same colois. lhy should
the definition of "quarries' be merely red and brown? This tariff,
gentlemen, is not a tariff on quarries, but a tariff on some quarries,
namely, red and brown, and leaves other quarries to seek another
classification. We urge, gentlemen, the words "red ani brown" be
stricken out of the present tariff.

Senator CuRas. And make it apply to all.

BRIEF OF W. A. REVIS. REPRESENTINO WM. f. REVISE (INC.), NEW YORK CITY.

The firm I represent has for many 'cars imported red tinglazed tiles, made in Wales
and known as adamantine tiles. Their cost to-day at an Atlantic seaport is 201 cents
per wuare foot. They boar a duty of 5 cents per square foot. The similar and com-
petitive domestic til63 are the so-called semivitreous unglazed, which sell for 41.4
cents per square foot, with a packing charge of 21 cents, total 44 cents and a fraction.
The ditty on adamantines will therefore bc 161 cents, or an increase of 2-2.5 per cent.
This brings their cost 431 cents per square foot, and prohibits further importation.

PORTLAND CEMENT.
(Paragraph 203.]

STATEMENT OF WILLIAM T. O'BRIEN, BALTIMORE, MD., REZ-RE.
SENTING THE PORTLAND CEMENT INDUSTRY.

The CTAII.1,X. Will 3011 state your n1ame to the committee?
Mr. O'BRIN-. William J. O'Brien.
The CILU[R.MAN. Where do vou live?
Mr. O'13mr. I live in Baltimore.
The Cjt.unm,%,x. Are you in the cement business?
Mr. O'BmwxE. I repr,,sent 83 of the 88 cement companies in the

United States.
The CHIRMAuN. What is your bIusiness?
Mr. O'BimEx. I am an-attorney.
The ('mAI. MAX. Wirero are the cement people?
Mr. O'BRIEN. Some of them are here.
The (' .1IMAX. Do you speak for all of them?
Mr. O'Bnwx. I speak for 83 of the 88 companies in the United

States.
The ('n.%nR.x. Will you please go oil, Mr. O'Brien.
Mr. O'111EN. Mi. Chairman. the request of the industry--that is,

the companies that I represent---is that they receive" the same
tariff protection they did under the 1Payne-Alilrich bill, and that
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was 8 cents per hundred pounds including the weight of the package
7 cents per hundred pounds for other than Portland cement, and 28
per cent ad valorem. However, we attach practicaUy no importance
to the two latter figures, because there is very little of that cement
imported into the country. It is principally the Portland cement.

Senator McCuMBER. Why should that not be specific? Do you
know of any reason why it should not?

Mr. O'BniE;N. I do not see any reason why it should not be a
specific duty. It is negligible at best. We are asking for the resto-
ration of the Payne-drich rates. They were cut down, as I have
pointed out, in the bill that the committee is now considering.

Inasmuch as there are some figures which I desire to submit to
the committee, I have taken the liberty of making a few notes, not a
brief, and I think I can best cover the ground by just reading those.

Senator MCCUMIJEIR. Let us cover the other point first.
Mr. O'BRi.N. Yes, sir.
Senator McCu.imnpu. Your request is for the restoration of the

Payne-Aldrich rates?
Mr. O'li irw. Which was 8 cents per 100 pounds on Portland

cement.
Senator McCuMI'Jmi. Yes; but that was on the importing price,

and not on the American value Do you want 8 cents on the Ameri-
can valuation?

Mr. O'BnIEN. In answer to that I might say-
Senator McCumwn (interposing). Or do you want its equivalent?
Mr. O'BItiEN,. We want its equivalent, and we have not yet calcu-

lated what its equivalent would be, but the experts of the committee
can do that.

Senator CALDElt. What is the duty under the present law?
Mr. O'Bnmiix. Cement is on the free list.
Senator SMOOT. Under the Payne-Aldrieb bill it was 20 per cent.
Mr. O'Ilniux. Ad valoreni, buit S cents per hundred pounds on

Portland cement.
Senator CALDRr. i-Have you th, figures indicating what the

importations have been mtudr the present law?
Mr. ()'BrrTI.N. I have. I am going to give those to you int a

moment..
I will live you first the size of the industry and sonic few figures

which I tiink'wvill prove interesting. The Portland cement industry
in this country is a most important one. It operates 115 plants with
a production in 1920 of 100,302,000 barrels. In the same year the
shipments aggregated 90.329,000 barrels, and there was an over-
production in the year 1920 approximating 4,000,000 baiTels.

Senator CALVER. You mean the shipments throughout the countryI
Mr. O'B Ri.N.-. Throughout the country. I wilI divide that in a

moment and show what the exports were.
The rated capacity of the plants totals about 149,000,000 barrels.

The capital invested in the industry is substantially $310,000,000,
and there are employed 30,500 men in and about the mills. These
men are paid1 $01,500,000, an average yearly compensation of nearly
$1,700, or about $5.00 a day, countig 300 working days to the year.

The plants in the industry are located in nearly every section of the
country, several being on the Pacific coast, 31 near the Canadian
border, 10 in the States bordering Mexico, and a large number adja-
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cent to the Atlantic seaboard. There were imported into the United
States in 1920, 602,785 barrels of the value of $ 1,230,140 as is shown
by Table No. 3 ig the brief submitted to the Ways and Moans Com.

ittee of the House of Representatives.
Senator CALDzR. Have you a record indicating where that came

fromI
Mr. O'BRIEN. The major part of that came from Canada. I have

not distributed it among all of the countries, because of that 502,785
barrels 499 479 came from the Canadian side.

Senator (ALDzR. Have you any figures indicating how much we
sent into CanadaI

Mr. O'BRnixi. I have; I will give you those in a moment.
In that year 381 barrels came from Mexico, and 505 barrels came

from Germany.
Now, in 1920 we exported 2,085,810 barrels of the value of $19,-

055,369, and of these exports 31,486 barrels of the value of $125,834
went to Canada.

Senator CALDER. Where did the rest go?
Mr. O'BRIEW. The rest went principally to South America prac-

tically all of it. Some little went to the West Indian Islands, the
West Indies, but the rest went to South America. None of it went
to Europe.

The year 1920, from the standpoint .of production, was the largest
in the history of the industry, production increasing 19,230,924
barrels over 1919. The shipments that year were the largest in the
history of the industry. They increased only, however, 11,732,384
barrels over 1919, so we had an increase in production of 19,230,924
barrels and an increase in shipment of 11,732,384 barrels, showing
an increase of production over shipments of 7,498,540 barrels.
That was the condition that confronted the industry in the very
largest year of ;ts production and its shipment.

1 might say briefly, as to the Canadian situation, that Canada
imposes a tariff of 8 cents per hundred pounds un cement, which
is equivalent to 30 cents and 4 mills a barrel. There was a
20 per cent ad valorem duty on sacks, 2 per cent sales tax, covering
the cement and container, making in alif a duty of 50 cents and 4
mills, in addition to which there is a dumping duty not to exceed
15 per cent.

There are 31 plants in the country, scattered along the northern
border, which .are in proximity more or less to the Canadian line.
The capacity of these plants is far more than suficient to take care
of the territory that they serve and consequently that territory is
particularly vulnerable to that danadian competition. I understand
that a very large plant is being erected just across the lake from
Detroit, which vill have a large capacity, and they will be able to
ship cement at a very low transportation rate right across tho lake
into Detroit, Toledo, Cleveland, Buffalo, and all that territory.

I might remark that the capital of the industry invested in Michi-
gan is something over $15,000,000, and the production is about
6,000,000 barrels a yeir.

Senator SMoOT. Th-3 importations in the past have not hurt you
very much have they.

p.|
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Mr. O'BRipN. The importations from Canada, Senator, have to
some extent affected the situation in Michigan and along that north-
em line, being last year approximately 500,000,000 barrels.

Senator CALDER. Your statement seems to me to be that you only
imported about one-half of I per cent of total production and ex-
ported about 2 or 3 per cent.

Senator McCumJER. You mean 500,000, do you not?
Senator SMooT. You said 500,000.000 barrels.
Mr. O'BRIEN. I meant 500,000 barrels.
Senator CALDER. Your production was 100,000,000 barrels, and

your imports were 500,000 barrels.
Mr. 0 BRipN. The exports in 1920 were approximately 3 per cent

of the production.
Senator CALDER. While your imports were only one-half of 1 per

cent.
Mr. O'BRiEN. Yes, sir; about one-half of 1 per cent.
Senator CALDER. Under the Fordney bill, as sent over to us, you

get about 10 per cent on cost of production in the way of protection ?
Mr. O'BRIEN. Approximately that.
Senator CALDER. Do you mean to ask us for more than that?
Mr. O'BRIEN. We are asking for 8 cents per 100 pounds.
Senator. CALDER. And last year you only had about one-half of I

per cent importations of your total production.
Mr. O'BRIEN. You are speaking of Canada?
Senator CALDER. Yes.
Mr. O'BRiEN. If that were to remain stable, then there would be

no reason for asking that; but the Canadian imports are gradually
increasing. For instance, if my memory serves me, in 1918 there
were approximately 10,000 barrels coming in from Canada; in 1919
there were about 31,000 barrels; and in 1320 there were 500,000
barrels.

Senator McLEAN. That was probably consumed near the border,
was it not?

Mr. O'BRiEN. That was consumed more or less near the border
but it. affected the market in New York and Ohio and Michigan, and
more pazticularly in the latter State.

Senator McLEAN. You produce it as cheaply as Canada does, do
you not?

Mr. O'BRIEN. Not quite, for the reason that labor is cheaper in
Canada. In northwestern Canada it is very much cheaper, and the
California, Oregon, and Washington markets are subjected to the
effects of the cheap labor in western Canada, which is Hindoo and
principally Chinese.

Senator CALDER. You point out that your imports from Canada
seemed much larger last year than formerly?

Mr. O'BuEN. Very much larger.
Senator CALDER. Was that not attracted through the unusually

high prices that you got?Air. O'BmN. Rhat is quite possible.

Senator CALDER. And when you get back to what most of us think
are normal prices will that not right itself ?

Mr. O'BnIFN. It may and it mayr not, Senator, for this reason.
The rated capacity of the present Canadian mills is very largely in

81527-22-sci 2-2
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excess of their consumption and consequently if they operate at any-
thing like capacity they will have a very large surplus that they must
get rid of somewhere. Now, they simply %p it across the border,
because there is no protection and no reason why they should not
do it.

Then I want to point out the fact that there is a very large cement
millprojected, property all purchased and ready, or no doubt will be
in afew months, to go into operation, which will have a large capacity,
and which is located directly across the border, with no rail freight
rates at all.

Senator CALDER. The fact remains with the unusual demand in
this country and the high prices obtained, with the needs of the
country, only one-half of 1 per cent was imported when imports were
free.

Mr. O'BREN. That certainly applies so far as 1929 is concerned.
Senator CALDER. Now you are getting 10 per cent, and you ask

us to increase it. We are giving you 5 cents a hundred pounds.
Senator McLEAN. That is $1 per ton.
Mr. O'BRIEN. That is less than the Canadian duty and, of course,

it is manifestly less than will afford an adequate protection against
German cement, provided they should begin to ship into this market.

Now, I might say-my time is short-that in regard to this Ger-
man cement, of course you gentlemen all know the cartel system.
The Germans put for export a certain per cent of their production
into the carteI and ship into countries where they desire to build
up the trade, at any price at all.

Senator CALDER. Have you taken the trouble to inquire as to the
imports in June, 1921?

Mr. O'BR1EN. Up to June, 1921?
Senator CALDER. The month of June.
Mr. O'BRIEN. I do not think I have those figures, but I can tell

you the importations from the 1st of January to the 30th of June,
including June.

Senator CALDER. What were they?
Mr. O'BRInz. The were 683,342 barrels, and the imports to June

30 were 45,235 barrels.
Senator CALDER. For the first six months of this year?
Mr. O'BRiEN. Yes, sir.
Senator CALDER. For June the record here shows only 6,230 barrels.
Mr. O'BRXEN. That is quite possible, but these figures were taken

from the Geological Survey for the period covering January 1 to
June 30.

Senator CALpER. Imports?
Mr. O'BRrEN. Imports mnd exports.
Senator SmoOT. Do you want 7 cents for the bulk, the same as

the Payne-Aldrich bill, instead of 4 cents as provided in this bill?
Mr. O'BRazz. For the sake of balancing the schedule-
Senator Smoo'r (interposing). I want to get at what you want. In

paragraph 205 it refers to 'white nonstaining Portland cement."
Are you interested in that ?

Mr. O'BUEN. We are not interested in that.
There was one point I thought was quite essential that I would

like to call your attention to. In the discussion that took place, as
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I understand it, in the House there seemed to be an impression that
the cement industry in the United States had made enormous profits
in the year 1920, and I want from the facts and Irom the figures as I
have them to disabuse the minds of this committee of that impression.

The average factory price for the year 1020, taking the industry as
a whole, as shown by the Geological Survey, was $2.02. The cost of
production in the year 1920, so far as we have been able to gather it,
fnd we have made a very exhaustive, earnest, and consistent effort to
do it, was $2.019. Therefore, in so-'ar as the manufacturer is con-
cerned, the profit to the industry in 1920 was only 6 per cent on the
invested capital, which is included in this item of cost of production.

It is true that cement, as you gentlemen know, sold at all kinds of
prices throughout the United States in 1920; that is, to the consumer.
I myself know in some of the cities where cement sold at. $8 a barrel
and sometimes higher.

Senator CALDER. And I know in some cities where the manufac-
turer got some of the increase.

Mr. O'BRIEN. Well, Senator, I can not speak for the individual
companies. That is, of course, manifestly impossible, but I do know
that the industry as a whole received only that average factory price,
and that was the average cost of production.

Senator McCuMJER. )o I understand the companies were able to
make 6 per cent on their investment on about I mill profit per barrelI

Mr. O'BRIEN. You misunderstand me, Senator. In this item of
cost of production 0 per cent on the invested capital was included. I
have the items here going to make up that cost. I will not trouble
you witb them unless you would care to have them.

Senator S~ioor. Put them in the record.
Mr. O'BRIEN. I will do that. I would like to have the privilege of

filing a brief.
The CHAIRMAN. You may file any brief you desire.
The (IFtAIRMAN. The witnesses will all have the opportunity to

correct the record after it is transcribed and printed.

BRIEF OF IfLLIAM 1. O'BRIEN BALTIMORE, MD., REPRESBNTING THE PORTLAND
CEMENT INDUSTRY.

Portland cement is produced from a mixture of clay and limo rock materials in such
proportions that the various components will combine to form the desired complex
silicates. This is the product commonly known as cement in the building trades.
It is uniform in composition and properties and for this reason is used in all work where
uniform hardness and compressive strength of the finished product are important
factors.

Portland cement, generally mixed with sand gravel (concrete) is one of the most
important -and popular construction materials. 'It is claimed that no other single
product, with the exception of iron and steel and possibly copper, has been of more
service n the development of modern structural work. It is fused ordinarily in the
heaviest character l construction, such as dams, conduits retaining walls, and
flitmes and, when reinforced with steel, in bridges and buildings of nearly every
character. As a road-building material it is unsurpassed, 'nd for durability it Stands
alone. In addition to the above uses it now, as the result of a campaign of education,
finds its place on the farm, and for the building of silos, barns, culverts, aqueducts,
water troughs, and the like it is thoroughly satisfactory.

Portland cement has gained in favor and use at the expense of its rivals. It has
almost entirely replaced the wooden and, in many instances, the brick sidewalk and
competes with iron and clay in the manufacture of sewer pipe.
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The Portland cement industry has become a most important one, in that it operates
115 plants, with a production in 1920 of 100,302,000 barrels. In that year the ship-
menta were 96,329,000 barrels and there was an overproduction of 3,973,000 barrels.
The rated capacity of the plants is 149,782 000 barrels. The capital invested is
$310,000,000. There are 36,500 men employed in the mill@, who are paid $61,500 000,
an average yearly compensation of nearly $1,700, or about $.60 a day (300 workingdaiys to the year).

'ihe follo ing table will show the gradual increase of production of Portland cement
In the United States from 1900 to 1918, inclusive:

Portland cement produced in the United States.

Year. Value. Year. attreLs). Value.

1900 ................. 8,482,020 $9,280W,= 1911 ................... 78,56,637 086,248,817
1901 ................ 12,711,25 12,13,360 1912................ 8,438,096 67,018928
102 ................... 27,230,64 20,864 078 1913 ................... 92,097,131 92,537617
1903 ................... 2,312,973 27,713,819 1914 ................... 88,230,170 81,789,368
1904 ................... 2,805,881 23,355,119 1915 ................... 85,911,907 73,88,820
1905 ................... 35,216,5l2 33,2053,87 1916 ................ 91,521,198 100,947,881
19 ................... 46,463 424 62,466,188 1917 ................ 92,814,202 125,670,4301907.................48,85,30 3,.51 191.............. 71,081,663 113,446,3311low .................. 487,30 61 43, 7 992: :::::::::: so7, .......
190 ................... 1,43:, 4 7, ............199 709, 7
19W0 .......... :101UW.&%..................... r,82,0O........
1910............ .... 76,59951 8

The production and shipments for 1919 and 1920, together with the average factory

price per barrel, are shown in the following table:

Portland cement produced and shipped in the United States, 1919 and 1920, by districts.

PRODUCTION.

ActLve
plants.

District. ...
1919 1920

Lehigh district westernn Penn-
.ylvanLa and Now Jrsey).. 20 20
ow York .................... 81 9

Ohio and western i'ennsyl-
vanla.: ...... * 8 8

Milchlan and nor;hi;ern 8l
Indiana .................... 12 13

Southern Indiana and Ken-
lucky................... 3 3

noise and Indiana 6 6Usryland, Vlrglnha, and West
Viginia ...... 4 4

Tennessee, Alabama, and
4 5

sot ........................ 10 10
Nebraka, Kansa, Okla-

horns, and central Texas... 15 1
Colorado, Utah, Montans,

and western Texas ......... 8 8
Califxnla, Washington, and

Oregon .................... 13 14

Total .................. I, i 1 1i

Quantity (barrels).

1919

22,747,0.6
4,33, 579

0, .59,20

3,047,393

2,490,497
9,088,081

2,460,768

7,744,818

10,033,625

6,142,5S

2,811,843

6,201,630

Z5,145,000.
5,940,000

7,454,00

5, 303,000

3,213,000
13,190,000

3,050,00

2,764,000

12,396,000

8,072,000

3,765,000

9,707,000

P'ercent-

1920.

12
36

13

29

45

23
1

23

31

58

80,769,378 100,302,000 24

Stock (barrels).

1919 1920

2,272,911 I,9,000
711,504 403,00

317,438 775,000

284,404 639,000

99,626 252,000
302,721 1,087,000

100,193 216,000

37,233 227,000

366,193 1,110,000

476,09 576,000

221,119 223,000

652,241 646,000

5, 82, 497 -.,290,000
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l'ottland cement produce and shipped in the United States, 1919 and 1920, by districts-
Continued.

SHIPMENTS.

District.

Lehigh district (eastern
Pennsylvants and New
jersey) 23.s01,660

New York............. 4,441,250
Ohloand western Peansyl. 

vanla ..................... 7,102,442
Miehian and northeastern

Ind a ............... 5,459,439
Southern Indians and Ken-

tucky .................... 2,640,M6
IllnoL and western Indiana - 9,932158

.. and Virginia, and
wst V rgnla......... .2,613,963

Tennesee, Alabama, arid
or ................ 2,S3058

lows, Missour, and v.h.
neota............... 11,440,645

Nebraska. Kansas Oklaho.
ma, andcentra 6rea 6 292,741

Colordo, Utah Montana,
and western 'T xa. 2,9 82,048

Californa,Wasbington,and
Oregon ................... 1,350,226

TOt.............. 85,59,616

1919

Oanty Value.

$3 8,511, 273

XL 70D,40

12,144,272

9,274,025'

4 93405,09
16, 092,'7 58

4,517,801

4,952,245

19,1 ,14, 64

11,83,736

6,939,933
12,219,252

148,85,,078

Quantity
barrelss). Value.

24,984,000 847,735, 000
6,049,000 11.971,000

8,947,000 13,482,000

4,920,000 11,085,000

13,083,000 6p339#000
2,409,000 21,916,000

2,911,000 6,087,000

2,580,000 5,6 ,000

11,60,000 22,423,000

7,981,000 18, 161,000

3,748,000 8,244,000

9,124,000 21,830,000

W6,320 W 193,548,000

Average
factory
price per
barrel.

Percent.age of 12
changein 1919 12

usAntIty.

+6 $1 64 $1.91
1-36 1:73.19

- 2 11.71 1.94

-10 1.70 2.44

+i17 1. 67 2.08o
+25M 1.62 1.77

+1 1.73 2.0

- 9 1.75 2.X

+ 1 1.69 1.93

+2? 1.84 202

+26 1.09 Z.20

+431.2 23

+131.1 20

-- " I... .

The United States posses practically inexhaustible supplies of clays, lime rock,
and fuel, which are so distributed that domestic plants can efficiently serve all parts
of the country. Keen competition within the domestic manufacturing industry
has resulted in the construction of very large plantswhere every labor-saving device
can be profitably utilized. The Portland cement industry has probably attained a
greater degree of concentration than obtains in the case of other building materials.
The large amount of capital required to equip a cement plant, the uniform character
of the product, and the advantage of the wider market have kept the number of
cement producers low. There were only 113 producers of cement in 1916, as con-
trasted with over 3,000 brick and tile manufacturers, 4,000 stone quarries, and over
40,000 lumber mills. Under present operating conditions a cement plant, in order
to be profitable, must be located close to two of the three necessary raw materials--
clay, lime rock, and fuel. The Lehigh district of eastern Pennsylvania and western
New Jersey is still the most important producing center. Here are located all nec-
essary raw materials, and transportation facilities, both rail and water, are uneo.
celled. The Lehigh district formerly produced upward of 70 per cent of the domestic
supply of cement, but although the actual production from this locality has increased,
the percentage has decreased to less than 26 per cent of the total, due to developments
elsewhere.

Portland cement plants are located in nearly every section of the country, several
being on the Pacific coast, 31 near the Canadian border, 10 in the States bordering
Mexico, and a large number adjacent to the Atlantic seaboard. The total capacity
is considerably greater than the as yet developed demand in the United States.

There was imported in 1920 into the United States 502,785 barrels, of the value
of $1,230,140, as is shown in the following table:
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Imports of Portland cement, 1920, by months.

Month. Barrels. Value. Month. Barrels. Value.

January ...................... 25 $113 August .................... 55,516 $162,315
Feb r . . 116 713 Peptember ................. 53,200 150419
March ............. . 6,319 13,795 October ..................... 75,119 201,156
April ............... . 67,680 120,617 November ................... 32,314 114,130May ................ ..........* 75.617 168,186 December .................... 39,983 89, 527
June .......................... ,978 138,914
July .......................... 30,018 70,255 Total, 12months . 02,885 1,230,140

The countries from which Portland cement was imported into the United States

during the years 1919 and 1920 are shown in the following table:

Country. 1919 1920 Country. 1919 1920

Barrel#. Barrels. Barrels. Barrels.
Autria-Hungary ...... 7,149 .......... Mexico .......................... 381
Canada................. 1,443 499,479 Panama ........................ ...England...'............ 411 Poland a d Danzig ..................
France .......... ................ 18 Virgin Islands .............. 108
Germany .................... .
Japan ..................... 1 Total .................... 8,597 1502,785

The quantity of Portland cement exported in the years 1918, 1919, and 1920, and
the value of same, is shown in the following table:

1918 1919 I0

Exported to- Barrels. Value. Barrels. Value. Barrels. Value.

Canada ........ 10,303 0,.813 12,415 $42.969 31,486 $125,834
Panama ....... . 207,093 492,877 117,445 288,678 118,014 3M, 4.-S
Mexico ...................... 129,132 367,959 135,056 433,417 207,750 823,243
Cuba ......................... 613,804 1,676,299 561,671 1,675,022 912,698 3,036,916
Dominican Republic .......... 83,626 238.117 &9, 273 196,087 146,687 527,303
Argentln3 ..................... 223.361 568, 71 382,181 1 139,84 271,844 861,217
Brail ........................ 253,919 591,469 579,863 1,757,723 501,413 1,55, 124
Chile .......................... 127,456 356,146 59,700 198,303 97,609 314,977
Colombia ...................... 49,339 137,174 73,268 242,115 160,587 557,012
Peru .......................... 105,223 281,756 120,335 38. 370 107,466 335,065Othercoubtres ................................................... ........... 430,27 1,54, 1W

Total .................... 2,252,446 5,912,166 2,463,573 7,513,389 2,985,810 10,055,369

In 1921, to June 30, the exports were 683,342 barrels and the imports were 45,235
barrels.

Imports from Canada do not begin until later in the year. Last year they com-
menced in August. The cement is used principally in road building, and this year
there was a very late start.

In 1920 we exported 2,985,810 barrels of Portland cement, of the value of $10,055,369.
Of these exports 31,480 barrels, of the value of $125,834, went to Canada.

The year 1920, from the standpoint of production, was the largest known to the
industry, production increasing 19,230,924 larrels over 1919. Ehipments, alfo the
largest n its history, increased, however, only 11,732,384 barrels over 1919, showing
an increase in production over shipments of 7.498.540 barrels.

Exports for the year 1920 amounted to 2 985,810 barrels, which are included in the
96,329,000 barrels shipped during the year 1920. It is therefore plain that approxi-
mately 97 per cent of shipments were for consumption in domestic trade andonly
3 per cent, or almost a negligible quantity, for export trade.

These fgures reveal the startling condition which the induitv faces now that
shipments are falling off for in the year of largest distribution tIe industry over-
produced som~e .q,971,000 barrels.

There is very little building being done of a general character. The industry has
had to depend largely upon road construction, with come municipal work. This is
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ractically all open-air work and will be over by November, after which the industry
aces a period of stagnation until late spring.

PRICES AND COST OF PRODUCTION 1f IMO.

The average factory .price per barrel in 1920 was $2.01 (United States Geological
Survey Press Bulletin No. 466). The average cost of production per barrel was $2.02.
This cost is made up as follows:

Rock ................................................................... $0.21
Silicasand .............................................................. .0199
Gypsum ................................................................. .0493

.2792
Labor .................................................................. .1623
Supplies ............................................................... . 1277
A .................................................................... .5362
Power, light, and water ................................................. .3141

Total direct cost (per million barrels) ............................... 1.4195
Mill overhead ........................................................... .1022
Reserve, taxes, insurance, depreciation (depreciation, 6 cents per barrel)... .0891

Total bin cost ............................................. ....... 1.6108
Shipping expenses ........................................... 0854
el ing expenses ........................................................ 

0813

General and administration ............................................... .0863

1.8393
6 per cent on invested capital at rate of $3 per barrel of output ............. .18

Total cost ......................................................... 2.0193
In the above item, "Rock, 21 cents," is included the cost of labor in the quarry,

which is a very large portion of that item. The item "Labor" given above is simply
the labor in the mill and does not include labor in the quarry, nor laboratory, office,
Superintendence, etc.

The increase in the cost of coal in ]920 over that in 1919 was approximately $300 000,
or 30 cents a barrel on a million.barrel output. The proportion ot coal in the above
averAge cost of $2.02 per barrel for 1920 was about $0.8113, or in dollars on 1,000,000
barrels, $811,300; in 1919 the cost of coal was $0.515#, or on a million barrels $515,400.

Figures from the Geological Survey indicate that the industry realized in 1920 a
factory price for the 96,329,000 barrels distributed of $2.01 per barrel; whereas in 1919
the factory price realized was $1.7 1, a difference of practically 30 cents a barrel. It is
therefore obvious that the manufacturer of cement disbursed all of the increase i..
price received from the sale of his product in payment of increased coal bills, and so
far as the manufacturer is concerned he should not be accused of profiteering, since
the net result of all price increases obtained in 1920 was immediately paid out for
coal, and practically his. margin of profit for 1920 was about the same as in 1919; in
other words, the profit was that which was included in the cost of production, to wit,
6 per cent on invested capital.

It is true that the consumer of cement was charged a variety of prices, but it is safe
to say that except in rare instances the manufacturer obtained no advantage from
any excessive price paid.

the present average factory realization price is $1.75. The present average cost of
production is $1.73 (including 6 per cent on invested capital).

Wages have been reduced from an average in 1920 of $5.60 to an average of $4.48.
I THE CANADIAN SITUATION.

For a number of years the Canadian Government has maintained a duty on cement
imported into Canula amounting to- Centq.
8 cents per hundred pounds ...................................... per barrel.. 30.4
20 per cent ad valorem duty on sacks (4 sacks, 25 cents=S) ............. do.... 20.0
2 per cent sales tax (cement, $2 per barrel; sacks, $1 per barrel=3) ..... do.... 6.0

Total ............................................................... ,56.4
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There is also a "dumping duty" provided for as follows: "Imports into Canada
invoiced at prices less than the fair market value of such articles when sold for con-
sumption within the country whence exported to Canada are liable to a special or
'dumping duty' equal t6 the difference between the selling price to the Canadian
purchaser and the fair market value for home consumption. Such additional duty
however, in no case to exceed 15 per cent ad valorem."

The present value of the Canadian dollar is approximately 874 cents in United
States currency.

In 1918 there was exported to Canada 10,305 barrels of Portland cement, of the
value of $32,813, and in 1919, 12,415 barrels, of the value of $42,969.

In 1919 there was imported from Canada 1,443 barrels of Portland cement, or the
value of $,333, and in tbe first 10 months of 1920 there was imported 429 411 barrels,
of the value of $1 060,645. The entire importation for 1920 being 499,476 barrels.

It is quite event .tatthe imports of Portland cement from Canada are rapidly
inceasing and it is also obvious that some forces are operating to curtail shipments
from the Atates. Conceding that the American manufacturer is as alive and wide.
awake as his Canadian competitor, we must assume that the Canadian duty on im.
ports is the factor in this curta'lment of business and that the Canadian industry is
building up and expanding under this protetion.

We are advised by manufacturers in the Northwest that the present Canadian
tariff excludes them from the Alberta and British Columbia markets.

In addition to this protective tariff the American manufacturer is at a disadvantage
as compared with his Canadian competitor in the factor of labor, which is cheaper in
Canada. In the western Provinces Chinese labor is used to a considerable extent,
and manufacturers in that district report that the wages of these Chinese laborers
are from 40 to 60 per cent less than the wages paid to the laborers in the cement
Industry in the State of Washington.

There are 31 Portland cement plants scattered along our northern border, and there
are 20 plants in proximity to the line in Canada. The capacity of the Ameriean plants
is more than sufficient to take care of the needs of their territory, and consequently
there is no necessity, from a market standpoint, for the importation of Canadian
cement. The capacity of the Canadian mills is far greater than the consumption now
is, or is likely to be, for some time to come. Consequently there is an ever-present
inducement for these mills to dump cement across the border.

A large cement mill is about to be erected near Windsor, across the river from Detroit.
There is no surrounding market in Canada to absorb the product of this mill, 'nd its
output will, therefore, be sold in the United States.

Freight rates from the Canadian mills to the waterfront are low, much lower than
in the United States, and water transportation is cheap. The Canadian mills can,
therefore, sell their product at a price lower than can the American producer, without
los in all of the cities on the Great Lakes. The capital invested in the industry
in ifichigan is about $15,000,000. There are 10 mills with an annual capacity of
5 080,000 barrels. These mills, however, never operate at more than 60 .per cent of
their capacity, the demand never having called for a greater production. Their
market is particularly vulnerable to Canadian competition due to a lower cost of
manufacture and cheaper transportation. An advantage in Ireight rates to all of the
towns in northern New York and New England makes it difficult for our manuiae
turers to meet their competition. In addition to the benefits enumerated, Canadian
manufacturers enjoy special advantages in shipping facilities. Our manufacturers,
especially for shipments within the United States, are obliged to use American bot.
toms, manned by American labor, the cost of operation of which is very much above
the cost of operating foreign bottoms. The Canadian manufacturer has been per-
mitted to make use of these cheap foreign facilities for access to our markets, and a
protective tariff prevents our retaliating by using the same facilities for the shipment
of cement into Canada.

In brief, the advantages enjoyed by Canadian manufacturers en the basis of I
barrel of Portland cement are: (a) A duty of 30.4 cents; (b) an extra dumping duty
(notto exceed'15 per cent); (c) a reduced labor cost amounting to one-third incentral
and eastern Canada, with a much greater advantage in western Canada, 'where Chinefe
labor is employed; (d) low freight and coastwire rates; (t) difference in exchange, 25
cents.

CONDITIONS ON THE MEXICAN BORDER.

The .present duty on Portland cement imported into Mexico is I cent Mexican per
grokilo, payablein Mexican gold, or about 90 cents United States gold per barrel.
A kilo is 2.2 pounds and a barrel of cement is approximately 180 kilcs, cr 376 pounds.
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The consul's fee is 3 per cent of the invoice. In addition to the above tax, the Mexican
Government also collects 1 peso, Carranza money, for each Mexican gold dollar paid
induty. Thic istorecall the Carranzapapermone. When thisduty was putinto effect
the Carranza, taper money was worth approximately ons-half cent per Ieo (dollar),
but now haa risen to about 10 cents on the peto (dollar). There is also collected a
municipal tax of 2 per cent of the duty at port of entry.

The custom-house broker charges a fee ol from $10 to $15 per car, depending on the
size of the car. He will charge in addition to his regular fee frem *25 to $30 per car
to cover fumigation, inspection, switching char es, transfer of load stencgrapher's
charge for making out bills of lading, and toll charges back and forth across the in-
ternational line, which makes his total charge for a car, depending upon its capacity,
from $35 to $40 per car.

There are eight mills in California and Texas in proximity to the Mexican border
and two mills in Alabama which could easily be affected by Mexican shipments.
Tho capacity of these mills is greater than the demand for cement in the territory
they serve. We are informed that several of the Mexican mills have teen rebabili-
tated and a new one recently constructed at Hidalgo-Nuevo Leon, which is favorably
located to make shipments into Texas. We are advised that peon labor is employed
in the manufacture of cement In all of the Mexican plants and that this labor is ma-
terially cheaper than in the States, due to its low standard of living. Ifthe American
manufacturer was forced to meet this competition, it would inevitably te reflected
in the scale of living of American workmen employed in the border plants.

The Mexican manufacturer enjoys an advantage in freight rates, inasmuch as the
rates from the Mexican mills to the border are relatively lower than the rates from the
border to points in Mexico. There is also a decided advantage at present in the dif-
ference in exchange, the Mexican gold dollar being worth 50 cents and the Mexican
silver dollar being worth 54 to 56 cents in United States money.

CALIFORNIA.

Theie are eight Portland cement mills in California, representing an investment
of $35,000,000, and in 1920 they produced 6995 000 barrels of Portland cement.
These mills have never operated to capacity and, therefore, are quite able to take care
of any demand in their territory.

They are exposed to the competition of the Canadiso mills,which in the western
section of Canada employ Chinese labor and enjoy exceptionally low freigbt rates
to the coast. As heretofore pointed out, shipping facilities favor Canadian shippers,
who can make use of foreign bottoms with cheap labor and low operating cost. The
production of cement in western Canadais rapidlyincreasing, and the danger of dump.
ing cement in the ports of Washlngton, Oregon, and California is an imminent one.

Owing to the foreign exchange situation and the cheap ocean freights from Europe,
cement being carried practically as ballast, it is likely that a considerable quantity
of cement may be shipped here from Europe to be sold at whatever price it will bring.
We are informed that one cargo of cement arrived at San Pedro a short time ago, and
some time later the steamer George Was ington arrived at San Pedro bringing 8,000
barrels of Swedish Portland cement to be sold on the market at any price obtainable.
This affords an excellent example of dumping in this country by Eurollean manu-
facturers.

It is not at all unlikely that China and Japan may ship cement to the ports of our
western coast. In the Hawaiian Islands to-day Japanese cement is being quoted at
90 cents per barrel less than Pacific coast brands, due to the difference in labor and
freight rates.

SHIPMENTS FROM EUROPE.

A superficial consideration of the conditions in Europe to-day might lead one to think
that there was little or no danger of European manufacturers being able to undersell
our cement producers in their own markets or dump Portland cement in our ports.
Upon a closeranalysis of the situation, we find that practically none of the great cement-
producing districts in Europe have suffered the ravagesof war. Their plants are intact,
their labor is cheap; ocean tonnage is abundant; rates are low--almost to the point of
ballast--and exchange is greatly in their favor.

Prior to the war Belgium and Germany were selling Portland cement in South
America and in the West Indie3 at 75 cents a barrel under American cements, and
German cement was delivered at Galveston at 90 cents a barrel, including freight and
duty. Therefore it is not at all improbable that a considerable quantity of cement
rmy he sent here in the near future from Europe.
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When you consider the cost of production of cement in Germany in its relation to
the selling price of said cement in the United States you will realize that owing to
their peculiar cartel syndicate the cot of production may have but little relation to
the seeing price.

Under the cartel sy tem manufacturers of cement in Germany allot to the cartel a
certain portion of their product, approximately 10 per cent. This cement is for export
only. It is charged to the cartel at cost, or ofttimes below cost so the cartel is in a
position to dispose of it at practically any price it may see fit. The reason the manu-
facturer is willing to do this is because it enables him to operate hii plant at capacity,
hereby obtaining ad Iowa production cost as ii. posihle. It enables him to retain his

organize tion and to perfect t by continued operation. Therefore he is willing to
allow approximately 20 per cent of his production to go to the cartel at a nominal cost,
ashe can make ip any loss hthh ereby on the sale of the balance.

SHe reform a number of years the German cartels have been operating largely inthe S outh American markets, but owing to the universal depression there is practically
no market in South America at this time; therefore, we may look or the entrance ofGerman cement into our ports and markets.

Asuming that the German factory cost is equal to the American cost (and, of course,
we know that it is very much lower, since in the matter of wages alone the Americancement worker is paid $4.48 a day as against about $1 a day in Germany), the Ameri-
can manufacturer not having a cartel through which to distribute his exports, has to
ad his selling, general, and administration expenses, and interest on invested capital,

amounting In a million-barrel factoy to 31 cents a barrel. Hence it Is apparent that
a tariff which does not at least equalize this item gives no real protection to the manu-facturer which he needs to the extent of a t 8 cents a hundred pounds, or 32
cents a barrel, as provided in the Payne-Aldrich bill.

The following letter was recently received by the Portland Cement Association
from Carl Brockstedt, of Hamburg:"Being on the outlook for high-class firms in your country with which I couldfd
business in my specialty, high-class German cement Portland, I am glad to receive
the name and address your honorable firm from the chamber of commerce of your
city, and therefore I take the liberty, to present myself to you as sole exporter ofthe
products of several of the first syndicates of cement Portland of Germany.

"I beg to submit ou my offer as follows, and 1 should be glad if we could do any
business in my specialty."I offer you my high-class German cement Portland, ware of the syndicates of my
country-onfom to the German normes for the favorable price of marks: 160 perbarrel f. o. b. Hamburg, lel. all charges. The cement is em led in strong barrels
ain the weight of 170 k to e n 8 ko grease, greens for net.
"Terms of payment: Placing of an irrevocable and divisible letter of credit at my

banking corporation, Commerz-u. Privatbank, A. G. Hamburg, payment against
shippmg documents.

busiere incmyoseidly fid-la theranalyis cmPotand wit thi sam ail yol receive
ah same ofd mydceent ot you anae youmro teamatio omrefyu

"s fore the sumtyum f~ sflos n I should be glad if you would beitretdfroywr anyi

business i d be done."" Qerran and other Eu rman exporters were considering the sale of Portland
cement in the United States, it would be logical for them to endeavor to make com-
mercial connections, hut not to ship cement into the United States until after theenactment of the tariff bill, a such shipments would be a strong argument for a high
tariff and would be used by the UnitedStates manufacturers for such purpose.

SUMMzARY.
There are 88 manufacturers of n in the Und ste etthree of those

manufacturers, whose aggregate product amounts to something like 95 per cent of the
total production, are associated for educational and research purposes in the Portlandement Association, which association is represented by the committee filing thisbrief The members of the association have voted overwhelmingly in favor of a
protective tariff on cement and have instructed this committee' to petition the
Fane Committee of the Senate for such a duty.

The Portland cement industry is a large one, employing as it does 36,800 American
women. The industry is particularly vulnerable to foreign competition, and thereis nothing to prevent under all the circumstances the exUtnsive dumping of cement
byToreign manufacturers inour Atlantic or Pacific ports or along our northern or south-
ern borders. Your committee believes that the various companies comprising the in-
dutry, no matter where located,iare entitled to be protected against foreign competi-
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tion to the extent of being enabled to sell their own product at a fair and reasonable
price in theirown markets and thus be able to maintain a suitable standard of wages
that will enable their workmen to live in the manner in which American worknien
are entitled to live.

The industry is not requesting a high protective duty. It is not even'aking for a
tariff that would equalize the duty on imports Into Canada, but it does request this
committee to amend section 203 of H. R. 7456 so as to provide a duty on Roman,
Portland, and other hydraulic cement of 8 cents per 100 pounds, including weight of
barrel or package, andIn bulk a duty of 7 cents per 100 pounds.

Paragraph 204 provides a duty of 5 cents per hundred pounds on limestone, crude or
crushed, but not pulverized; and paragraph 207 provides a duty of $1 per ton on
clays, or earth unwrought or unmanufactured, including common blue clay, etc.

ft would seem that if ordinary limestone, crude or crushed, was to be protected by
a duty of 5 cents per hundred pounds and ordinary common blue clay was to be
protected by a duty of $1 per ton, Portland cement, requiring a great deal of labor in
le manufacture and made almost entirely of limestone and clay, should carry a
relatively higher duty than was provided in the House bill.

STATEMENT OF HAL f. SMITH, DETROIT, MIOX., REPRESENTING
THK HURON PORTLAND CEMENT CO.

The CHAIRMAN. Mr. Smith, you may state your full name to the
committee.

Mr. SMITI. Hal H. Smith.
The CHAIRMAN. Where do you reside?
Mr. Smrru. In Detroit, representing the Huron Portland Cement

Co.
The CHAIRMAN. What is.your business?
Mr. S.11TI. My business is manufacturing.
The CHAIRMAN¢. Do you speak on cement?
Mr. SMfITn. I desire just for a moment to direct particular attention

to the Canadian situation that has developed here.
The CHAIRMAN. We have had a little of that.
Mr. SMITH. I am speaking for the Michigan companies, into whose

territory the entire 500,000 barrels, roughly speaking, of last year's
importationscame from Canada. Right across the Canadian b order,
in plain view from the windows of our offices, they arc beginning
the erection of a large cement plant and the construction of a steel
plant near the town of Windsor, Ontario. They can move their
cement across the Detroit River for 10 cents a barrel, which is about
one-third of what we can move our cement from the town of Wyan-
dotte; 12 miles below Detroit on the American side. Theh labor cost
is about 20 to 25 per cent less than our labor cost on the American
side, judging from the variance between the labor costs of the
Canadian plants- as they stood last week at 25 cents for rough labor
which is the major part of the labor in cement plants, as compared
with ours of 40 cents an hour.

Their raw material is cheaper. Our raw material is some distance
from the plant, and Canadian raw material is cheaper. If we should
move our cement into Canada, the distance to their large consuming
-center would be about 100 miles. Cement coming in -from Canada
is practically limited in a way for its immediate distribution to the
large cities along the Canadian border, and this 500,000 barrels
that came in last year came into the territory of Buffalo, Cleveland,
and Detroit being devoted largely to city contracts in those com-
munities. 6f course, the business in that territory is necessarily
larger than in the agricultural territory, but it will ioll back upon
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the interior Michigan plants the production which they have been
selling in the border cities.

Now, in the production of cement, our costs are somewhat higher
than their average costs. Our labor cost is higher.

Senator SmooT. What are you asking for?
Mr. SmITH1. I am asking, as Mr. O'Brien did for the Pavne-Aldrich

rate. There is some significance in this tariff bill in regard to the
related articles of clay and limestone, which get a tariff-of 5 cents
per hundred. I am talking about clay and crushed limestone. Lime
gets 10 cents. It costs twico as much to produce cement per barrel
or ton as it does to produce either clay or limestone, and the plant
investment would have to be five times as much. Yet the clay and
the limestone sells in our territory for about $1 a ton and gets $1 a
ton tariff, and lime is 10 cents or $2 a ton and sells at $12 ih our
territory. Judging by the comparison of those related articles, some
of which are usedin our production as raw materials, a tariff of one-
half that rate upon the manufactured material is certainly out of
line.

Of course, there are other variances in Canada which affect the
situation, which are more or less temporary, like the rate of exchange.

The major point I desire to impress upon you is that the problem,
so far as our industry is concerned, is a substantial one in Michigan.
We have 12 plants with a production in 1920 of 6,000,000 barrels and
a capacity of 7,000,000 barrels, an invested capital of $16,000,000,
employing 3,000 men, with a payroll of $4,500,000. The injection
of this new competition with a more favorable relationship to our
principal consuming centers, like Detroit, is the factor that we fear,
and it is more immediate and more dangerous to us than anything
that can be gleaned from the record of the Geological Survey as to
the amount of importations.

Senator CALDER. The cement manufacturers of Michigan manu-
factured 5,000,000 barrels last year I

Mr. SOITH. Yes, sir.
Senator CALDER. How much of that was exported to Canada?
Mr. SMITH. Practically none. We might have moved a little from

the head of the Lakes, but there was practically none.
Senator CALDER. And last year they did a large business?
Mfr SMITH. They did a large business last year.
Senator CALDER. Your manufacturers in Michigan belong to a

central organization of cement manufacturers I
Mr. SMITH. Some of them do, not all of them. They belong to the

Portland Cement Association, which is a national association.
Senator CALDER. Does your organization attempt to fix the prices?
Mr. SMITH. Not at all. The National Portland Association is an

association that studies costs and methods of production.
Senator CALDER. They exchange sale prices with each other, dothey not?Mr. SmmH. No, there is no exchange of sale prices. There is an

exchange of information as to methods of production, and the major
purpose of the association, as I understand it, and as we employ it
is the development of advertising for the promotion of the use of
cement.
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Senator CALDER. Do you attempt to control the distribution of it
in selling only to dealers?

Mr. Sm. Not at all. So far as my own company is concerned,
we sell 90 per cent of our product direct to the consumer. Maybe
that is a little high. I would say 80 to 90 per cent.

Senator MoLEAN. How do your prices now compare with a year
ago ?

Mr. Smm. Prices a year ago in Michigan, speaking of the average
prices ranged from two and a half to three dollars. It never went
over tree. The price now is $1.70 net.

Senator CALDER. Do you sell cement cheaper to a dealer than to a
consjimer?

Mr. Surru. There has been at times a small discount as between
the dealer and consumer.

Senator CALDER. It is the practice in the East to sell cheaper to the
dealer than to the consumer, even if the consumer wished to buy the
same quantity as the dealer.

Mr. S~m. The dealers in our territory are limited largely to
small dealers in the small towns. Our principal business is with
contractors and with municipalities.

Senator DILLINOHAM. Will you repeat what you said about the
relative cost of labor in your mill and the one across the river in
Canada?

Mr. SMITU. We compared that upon the basis of our rough labor.
The Canadian mills are now paying 25 cents an hour, according to the
report secured last week from Toronto.

Senator DxLNOHAM. There is nothing but a river between you?
Mr. SmT. A river and 100 miles or so.
Senator DILLINOHAM. How do you account for the difference in the

cost of labor in that short distance?
Mr. SmITH. I think it has been deflated much more in Canada than

it was in the United States. We were not able to force it down in
Michigan. Michigan is perhaps a high-wage State, on account of the
automobile industry, but the fact is that the unions are very much
stronger in the-United States than in Canada and they have an in-
sistent propaganda in the cement industry and others in Canada at
the present time to hold the manufacturing cost down so they can
compete with us.

Senator DILLINGIAM. What was the cost of your labor previous
to the war?

Mr. Smmrr. Previous to the war? Now it is 40 cents, and it prob-
ably averaged at that time 221 cents or 25 cents.

Senator DILLINGHAM. Has there been any reduction in your
establishment of the price of labor since peace? -

Mr. SMIT11. Oh, yes. We paid as high as 55 and 60 cents during
the war, and we are now down to 40. In other industries, like the
automobile industry in Detroit, they paid their rough labor 60 and
75 and 80 cents. There has been a considerable deflation but not
as much as in Canada, judging from the reports of the manufacturers.

Senator SMOOT. Is that all?
Mr. SMIT!. I think that is all.
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LIME.

(Paragraph 204.)

STATEMENT OF WILLIAM Z. HUMP EY WASHINGTON, D. C. REP-
RESENTING THE NATIONAL LIME ASSOOIATION AND TE LIME
MANUFACTURERS OF THE PAOIFIO COAST.

Senator SMOOT. Give your full name to the stenographer.
Mr. HUMPmHREY. My name is William E. Humphrey. I represent

the National Lime Association and the lime manufacturers of the
Pacific coast. I am here asking an increase in the rate over the House
bill. I am asking that the rate be increased so that the Canadian
manufacturer will-have to pay the same rate to get into our markets
that the American manufacturer has to pay to sell in the Canadian
markets.

Senator SMOOT. On crude, or crushed but not pulverized-whatdo you want I
Xr. HumiyY. I have it here already written out [handing papers

to Senator Smoot].
For the National Lime Association I want to ask the privilege of

filing a brief.
Senator SMOOT. You have that privilege.
Mr. HuMPHRpY. The time that I shall occupy to-day will be in

relation to the situation in the Pacific Northwest entirely.
Senator WATSON. What paragraph of the bill is it in whdch you are

interested, Mr. Humphrey?
Mr. HuMPEREY. Paragraph 204, page 27, of the bill.
I want briefly to call the attention of the committee to the situation

in the Pacific Northwest.
Most of the lime that is manufactured in this country on the Pacific

coast is manufactured on San Juan Island, which lies out near the
Strait of Juan de Fuca. The principal foreign competitor is the
Pacific Lime Co., situated at Blubber Bay, in British Columbia.
Geographically, so far as reaching the market is concerned, there is
practically no difference. The Canadian company is in as good a
position to reach Anierican markets as is the American company..

UP until about 1914 there was very little competition from the
foreign manufacturer in the lime industry in our portion of the
country. At that time or along about that time the Pacific Lime
Co. established its plant at Blubber Bay. It went over across the line
for two purposes: First, so it could use cheap foreign tonnage to get
into Amderican markets, and, secondly and principally, so it could
use cheap Chinese labor to produce its material. By the use of these
advantages they have practical'.y destroyed the American lime in-
dustry in the State of Washington.

The difference in wages between the American and Chinese labor
is great. The Chinese never receive more than 60 per cent, and in
many instances not more than 331 per cent as much as American
labor performing the same work.

I have a table here that I have prepared and that I will insert with
my remarks showing the wages paid-by the British Columbia manu-
facturer and by the American manufacturer, by the hour and by the
day, and you can see from this comparison that they pay from 30 to
60 percent of the wages paid by the American producer.
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I have here a letter from the president of the largest lime manu-
facturing plant on the Pacific coast, and he sums the situation up in
a paragraph. I just received the letter the other day, and I will take
the time of the committee to read one paragraph from it:

We know now, of course, what the House did with regard to lime. I am greatly
.disappointed that they gave us so low a rate of duty in the new bill. It ia wholly
inadequate and strikingly unfair. At the present market price on both sides of the
line our lime would pay a duty to enter the Canadian markets of practically 65 cents
per barrel. Under the new Fordney bill the rate of 10 cents per 100 pounds would
mean 20 cents per barrel upon their lime coming into the United States from British
Columbia. In other words, we are required to pay 65 cents per barrel under existing
laws to enter the Canadian market, while our Congress is proposing to let them flood
our markets with Chinese-made lime at a duty of 20 cents per barrel. This is so
strikingly unjust and unfair that I can not properly characterize it. I sincerely hope
you may be able to get a very important increase in the duty at the hands of the Senate
committee. It they would give us a rate of duty which would be equivalent to that
which we would have to pay to go into British Columbia, it would be more like'it,
although even that would not represent all the difference which exists. Their cost
of manufacture is from 40 to 60 per cent less than ours. Their freight is considerably
less than ours. In addition to both these adVantages, the rate of exchange is now about
14 per cent. Such a situation is simply intolerable. I am reliably informed that the
Chinese and Hindus are now working all over British Columbia at common labor at
$1 per day for 10 hours' work. It would require a duty of at least $1 per barrel, or 50
cents per hundred pounds, to equalize the difference in wages alone. That same
difference would apply to the cost of their barrels, etc.-

All our lime on the Pacific coast, I would say by way of interpola-
tion, is shipped in barrels, and that is a very substantial part of the
cost of production. They employ Chinese in the production of the
barrels the same as they employ t em in the lime manufacture-
and on top of that they would have the difference in freight rates by reason of the lower
cost of operating British vessels, and they would have the 14 per cent or 15 per cent
difference in exchange. I can not see how an American Congress, having in mind the
justice of protecting any American product, would permit such inequity to go un-
checked.

By the use of foreign tonnage they have invaded the markets of
California and also Hawaii and taken them largely from our producers.

I desire to call the committee's especial attention to this, that
while the amount of lime that comes into the country is comparatively
small, owing to the fact that when you are some distance from the
source of supply the freight rates are a factor in its cost, because the
commodity is so bulky in proportion to its value, in years past, as
near as I can get the figures, more than 50 per cent of all the lime
that has been imported into this country has come into the Washing-
ton district. It practically all comes from this one company- and as
a result to-day, while this company over in British Coluinia sent
something like 100,000 barrels of lime into our markets our plants
are runnig less than 10 per cent capacity. The Roach Harbor Lime
Co., which has a capacity of 450,000 barrels, is producing only
30,000 barrels at the present time.

Senator SmOOT. The importations, I see, only amount to one-fifth
of 1 per cent.

M. HuMPHREY. That is what I say. It practically all comes. in at
that one spot. About 200,000 barrels come into the United States
out of a production of about 30,000,000 as I recall.

But I call your attention to the fact tat it is all at one spot. It is
like an Indian war. It may not affect the whole country, but it wipes
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out the community in which it is centered. That is exactly what has
happened in my State, so far as this lime industry is concerned.

Senator SMMONS. Are the Chinese and Hindus employed to any
considerable extent in other industries than the production of lime?

Mr. HummzEy.'Yes, sir; in a good many industries. They are
employed, for instance, in the lumber industry and in the shingle
industry, with certain restrictions. There are certain Crown lands
where they do not permit them to be employed. I could not under-
take to give you the details, but I would not want it understood that
they are employed without any restrictions. They are employed in
the lumber and shingle industry very extensively, in the singleindustry particularly.

Senator WATso. How many miles is it from where your lime
industry, in the State of Washington is located to where the one in
Canada is located ?

Mr. Htmauy. It is, by water, I think about 200 miles. The
American plant is right at the line. The foreign one is on a bay, so
by using foreign tonnage the Canadian lime has a distinct advantage
in the markets of California and Hawaii.

Senator WATsoN. How long has this competition been on between
Canada and the United States?

Mr. HumPHRUY. Since the Underwood bill, in 1914. The Under-
wood bill only gave 5 per cent protection.

Senator Diuuonm. What protection does Canada charge I
Mr. HumPiiaiY. I am glad you asked me that. I want to call

your attention to it. On the lime itself it is 174 per cent. On the
container it is 171 per cent. The container usually amounts to
almost the same as the lime. The war tax is 7*, freight tax 21 per
cent, making a total of 45 per cent.

Senator WATSOm. What effect has it had on the production inWashingtonIMr. HumREy. It has reduced it. Tho Roach Harbor Co. has

a capacity of 450,000 barrels. They are producing but 30,000
barrels. Our factories in the State of Washington are 80 per cent
down and will be, because this company over in British Columbia
is so protected that even if we had the power we could not cross
over to fight them. They pile the lime up there and whenever the
opportunity comes they dump it on our market until they break
thre market, and then they immediately raise the price.

This corporation of which I spoke, the Pacific Lime Co., sold a
lot of their lime to one wholesaler in Seattle for 90 cents a barrel
with specific instructions that he was to use it 'when necessary to
break the market. He did not use it that way, so they claimed, so
he got in trouble about it and they would not sell him any more lime.

The Pacific Lime Co. has also gone to the American producers
and offered if they would pay them a certain amount to stay out
of the market. They are simply commercial pirates. They practice
every means known to crush out competition. They went over in
British Columbia for the express purpose of capturing the Pacific
coast markets in this country. Less than one-third of their pro-
duction goes into the Canadian market. They saw their oppor-
tunity and went over there because they could get cheap Chinese
labor and cheap foreign shirts and for no other reason.
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L can not understand why an American Congress, when they are
so careful about restricting Chinese labor, which we all approve, will
permit the product of Chinese labor to come over and drive our man-
ufacturers out of the business. That is exactly what is happening.

Senator SMOOT. Canada does not employ Chinese labor, does sheI
Mr. HUMPHREY. British Columbia does. Practically all of the

labor in the lime industry is done by Chinese.
Senator SIMMONS. This competition of which you speak would

only affect the border States, would it not?
1M1r. HUMPHREY. It would only affect the coast. They could not

possibly get back into the interior.
What 1 have stated is what we have already experienced. We

know exactly what has happened; 60,000 barrels went into Siln
Francisco alone from this British Columbia company, and every
barrel represented just that much wages taken away from Americans.

And the American consumer does not got his lime any cheaper.
They make no pretense that they do that. As quickly as they break
the market, as they' have done in coal and shingles and everything
else, they put up the price. Under the administration of Mr. lRed
field the Department of Commerce sent an investigator out there, and
he reported that he could not find any consumer that would say he
had profited by this flood of British Columbia lime.

One other point I want to emphasize. It may be that they will
claim that the British Columbia lime is of a higher grade. That is
not true. That is simply advertising. It is not a fict. I say that
without any reservation whatever, because the test made by the
Government and by our agricultural colleges and the best chemists
in the country all contradict that statement. The fact about it is
that the lime produced both on San Juan Island and that produced
by this British company are the highest grade of lime in the world.
They are about equal in that respect.

Senator WATSON. What per cent do you think you ought to have?
Mr. HUMPHREY. I have given that to Senator Smoot. I did not

know how to figure it myself, and I have had it figured for me. What
we want is to have the same protection that the Canadian has against
us. That is what. we are asking for. I think we are asking on y for
what we ought to have when we demand that we be protected from
that cheap Chinese labor and the advantage of that foreign tonnage.
We want and expect that our Government will give the American
manufacturer the same protection that the Canadian gives to our
competitor in that country.

Senator SMOOT. Your brief will be filed ?
(The statement submitted by the witness to Senator Smoot is as

follows:)

MANUFACTURE OF LIMB--COMPARISON OF CONDITIONS IN CANADA AND UNITED NTATE*,

1. Diadvntage8 of Amerkan manufacture.-Labor cost, 40 to 60 per cent; use of
foreign shipe by Canada, 15 per cent; exchange, 15 percent.

2. Labo.-Wagee paid' in British Columbfia: Chinese coopers, $4 for 10 hours, or
40 cents per hour; Chinese fireman and boiler stokers, $3.86 per day; Chinese com-
mon workers in mines, $2.82 per day;common Chinese workers, 25 cents per hour.

Wages paid in the United Satee: merican coopers, $8 to $10 for 8 hours, or 87 cents
to $1.25 per hour; American firemen and boiler stokers, $7 to $9 per day; Americen

Canadian manufacturers use Chinese labor almost exclusively. American manuracturer usts none.
81527-22--scu 2--3
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common worker in mines, $5 to $7 per day; American common workers, 50 cents to
75 cents per hour.

3. Tariff and taxes imposed on imsrte by Canada.-Lime, 171 per cent; container,
171 per cent; war taxes, 7 e cent; eight tax, 21 per cent; total 45 per cent.

4. Rate of duty in House 9. I.-Limestone 5 cents per hundred pounds; lime, 10 cents
per hundred pounds, including weight of barrel or package; hydrated lime, 12 cents
per hundred pounds, including weiht of barrel or package.

5. Duty required to equalize condii'6n. between Canadian ahdAmerican manufactirer.- -
Lime in cooperage, 60 cents per hundred pounds gross weight; lime in bulk, 30
cents per hundred pounds; hydrated lime, 40 cents per hundred poundsgross weight;
limestone, broken orcrushed in bulk, 15 cents perhundred pounds; ground limestone
in bags, 7 cents per hundred pounds; ground limestone In bulk, 5 cents per hundredpound.

DRIZF OF W. R. HUMPHREY, REPRESENTING THE LINZ MAVUFAOTURERS OF THE
PAOIIO COAST.

If this Nation fails t, give to the lime manufacturers of this country the same pri
tection that the Canadian Government gives to the lime manufacturers in that country,
then this Nation does not deserve the respect and confidence of the American citizen,
and this is all that the American manufacturers of lime on the Pacific coast ask. They
ask only that their Government place them on an equality with the Canadian mant.
facturer. If the American manufactLrer was satisfied with less than this, if they
demanded les than this, they would be less' than American and unworthy of the
traditions of their country. The House bill falls far short of giving any such prote.-
tion to the American manufacturer.

This brief will be devoted to the conditions on the Pacific coast.

CONDITIONS IN THE PACIFIC NORTHWEST.

Most of the lime manufactured on the Pacific coast is produced on the San Juan
Islands in the State of Washington. These islands border on the Straits of Juan deFuca, that forms a portion of the Canadian border. The largest competing foreign
company is the Pacific Lime Co on Blubbers Bay, British Columbia. So far as
physical conditions are concerned lor reaching American markets, the Britih ('olum-
uia company is on practically equal terms with the American producer.

ADVANTAGES 01' THE FOREIGN MANUFACTURnR.

The foreign manufacturer had three distinct advantages over the American pro-
ducer in controlling American markets:

1. The foreign manufacturer uses foreign cheap ships, with cheap Chinese crews,
to carry this foreign lime to American markets. Ameian manufacturers are for-
bidden by law to use these foreign ships, and yet the American people have squan-
dered billions in an attempt to get an American merchant marine.

2. To-day the American manufacturer is handicapped by the difference in exchange,
amounting to approximately 15 per cent.

3. Greatest of all, the Canadian manufacturer employs almost exclusively Chinese
labor and pays for such labor less than half than the American manufacturer, imme-
diately across the international boundary line, pays for identically the same work.

RESULT OF THESE ADVANTAGES TO THE FOREIONER.

The lime industry on the Pacific coast since the present tariff law has gone into
effect has been almost destroyed. This industry is to-day running less than 10 per
cent capacity. The Roache Harbor Lime Co., the largest plant on the Pacific coast,
with a capacity of 450,000 barrels annually, is producing about 30,000 barrels per
year. This company, situated on one of the beautiful Fan Juan Islands, had for
years supported one of the most prosperous communities in the Nation, giving em-
ployment to sme 800 men and man"tining some 1,.o0jeople, but these peoplo have
seen their work and thtrom them and given to the Chinese just across
the oder, so near that they could almost hear the fires in the foreign furnaces. This
happy community hs .been almost completely wiped out of existence by this pesti-

lence of cheap Chinese laor. The entire industry on the Pacific coast is doomedunless Congress gives relef in the coming tariff bill from the Canadian manufacturer
that employs almost exclusively Chinese labor.
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THE PRESENT TAUIFF.

The present tariff is 5 per cent on lime. Limestone is free. The provision of the
House bill in reference to lime is as follows:

"Limestone (not suitable for use as monumental or building stone), crude, or
crushed but not pulverized, 5 cents per 100 pounds; lime, not specially provided for,
10 cents per 100 pounds, includin K weight of barrel or package; hydrated lime, 12
cents per 100 pounds, including weight of barrel or package."

Tuir;ff and toar imiiposed on imports by Canade.
Per cent.

Lime ............................................................. 171
Container ........................................................ ......... 17
W ar taxes ........................................................ ......... 7
Freight tax ................................................................... 2

Total ................................................................. 45

IUTY REQUIRED TO EQUALIZE CONDITIONS BETWEEN CANADIAN AND AMERICAN
MAN UFACTLURER.

Lime, in ooperage, 50 cents per hundred pounds gross weight; lime, in bulk,
30 cents per hundred pounidegross weight; hydrated lime, 40 cents per hundred pounds
gross weight; limestone, broken or crushed, in bulk, 15 cents per hundred pounds;
around limestone, in bags 71 cents per hundred pounds; ground limestone, in bulk,
" cents per hundred pounds.

If the above rate was given, the American manufacturer would only receive the
same rate of protection now received by the Canadian manufacturer. This would
etill leave the Canadian manufacturer the advantages of which I have spoken, of
foreign cheap ships, of exchange, and of cheap Chinese labor.

DIFFERENCE IN WAOER PAID IN CANADA AND UNITED STATES.

It isimposible to getwith detailed exactness the wages paid by the British Columbia
)inie manufacturers. They naturally do everything possible to prevent this informal.
tion from reaching their American competitor. It is certain, however, that the
C'hinese workmen is not paid one-half as much as the American workmen performing
the same labor. It is also certain that the labor coat of production in British Columbia
of a barrel of lime is less than one-half what it Is in the United States. It is an insult
to common sense for the Pacific Lime Co. to attempt to deny, as the have done,
tjat .3hinese labor is no cheaper than white labor. If not, why does iis company
employ the Chinese? They certainly do not prefer Chinese labor for patriotic or
humanitarian reasons. It must be remembered that all lime on the Pacific coast
is shipped in barrels. The cost of the barrel is a very largo part of the cost of pro.
duction. The work of producing the barrel in the woods and in the shop is done
almost exclusively by Chinese labor. common Chinese labor is now employed
throughout British Columbia at $1 per day for 10 hours' work. The following table
is approximately correct, showing the difference in wages paid by the British Co-
lumbnia and the American lime manufacturers:

In British Columbia: g f)

Chinese coopers, $4. 10 hours, 40 cents per hour.
Chinese firemen and boiler stockers, $3.85 per day.
Chinese common workers in mines, $2.82 per day.
Common Chinese workers. $0.2.5 per hour.

In the United States:
American coopers, $8 to $10, 8 hours; 87 cents to $1.25 per hoer.
American firemen and boiler stokers, $7 to $9 per day.
American common workers in mines, $5 to $7 per day.
American workers, $0.60 to $0.75 per hour.

'Canaidian manufacturer uses COdnese labor almost exclusively. American manufacturer tes none.
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ACTIONS OF THE FOREIGN COMPANY.

The Pacific Lime Co., at Blubbers Bay, is the main competitor of the American
manufacturer on the Pacific coast. Thin company claims that it is entirely owned
by Americans. If so, it would be distinctly to the credit of the company to conceal
the fact rather than to parade it. This company went to British Cblumbia, not to
suply British Columbia markets, but to capture the Pacific coast markets of the
U iteW States. Everything necessary could be secured in the United States except
cheap labor and cheap shps. This company located in British Columbia solely
because there it could employ, cheap Chinese labor and cheap foreign ships in sup-
plying American markets. This company has resorted to dumping in order to break
the market; it has offered to stay out of the American market If the American manu-
facturer would pay it an agreed tribute; it has published misleading and false adver-
tsing; in fact, it has resorted to ever form of known commercial piracy. It has
been twice fined for attempting to evade the duty on lime shipped into this country.
During the war the lime manufacturers of the Pacific coast, both in British Columbia
and tho United States, formed an association for the common good. This British
Columbia company withdrew from this association in great indignation because, as
representing the American manufacturers of the Pacific coast, I asked of the American
Congress an increase in the tariff on lime. This same foreign company had the un-
matched impudence to send a representative to a appear before the Ways and beans
Committee of the American Congress, asking that their foreign interests be protected.
Whether they will parallel this intolerable insolenc6 by appearing before this com-
mittee in asking consideration of the country whose flag they have left and to which
they pay no taxes, for the sole purpose of employing cheap Chinese labor to compete
with American labor, remains to be seen.

PURITY OF PRODUCT.

This foreign company makes no pretense that its products sell to the American col,-
sumerat less than American lime. It claims that it gets into the American markets by
tlIe superiority of its products. It is absolutely untrue that their product isbetter than
the American product. This can be stated without any reservation whatever. It is
demonstrated by the chemical analysis of the Bureau of Standards and by the A gi-
cultural College of the State of Washington. and by eminent private chemists. This
company gelta into the American markets, not because of the superiority of its product.
but by dumping, by misleading advertising, and by other methods of commercial
piracy already mentioned.

SMALL AMOUNT IMPORTED.

It is strenuously urged by this foreign company, invading American markets with
its cheap Chinese.produced products and its sympathizers, that the amount of im-
portation is small. This is true, but the amount of Injury is not small. The effect iS
concentratedatthe border. Owing tothe bulk of lime compared with its value, freight
rates furnish an absolute protection when it is to be sent any great distance by rifl.
But in the Pacific Northwest the contact is direct and deadly where they can use
cheap foreign ships to reach our market. The amountimported is about 200,000 barrels
annualy. More than one-half of all the importations come into the market of the lime
producer of the State of Washington. It means to them destruction.

Suppose that the amount imported on the Pacific coast does not amount to more
than 100,000 barrels annuAlly. This amount is constantly increasing, and whether
small or lage, it means just that much work and that much wagee taken from American
labor and given to Chinese labor across the line and working under another flag.
No one familiar with the situation will honestly contend for a moment that the impor-
tation of this foreign product in any way benefits the American consumer. Whata howl would go up if some manufacturer on the Pacific coast, if the law permitted,
should place Chinese in 4is factory and because of this cheap labor begin to drive
out of the market his cmptitors. Every publicity lover in Congress would be
exhausting his patriotic vocabulary about it. _ But we permit a company claiming
to be owned by American capital to go into British Coluimbia and do the Same thing
in a more iniqititous fashion and look upon it with perfect complacency. True, the
amount of importation is small. go was Custer's little force small compared with the
entire Army, but its extermination was the extreme calamity that could befall it.
The lime industry on the Pacific coast is not large, but that does not take from it
the right to live. This industry is under the flag. If it were large and the same
conditions existed and Congress refused immediate relief, the party that did it could
not survive. Because it 6 weak is no justification for the extermination of this
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industry for the benefit of a foreign corporation that employs cheap Chinese labor
and that owes no allegiance or obligation to this country.

FINALLY.

We do not permit Chinese to come into this country as laborers. This policy rnett
the universal approval of the American people, but if the Chinese laborers were to
come here and perform their work, we would at least sell them something while they
were working; they would at least spend some of their wages in this country. Whyj,
then, should we permit the far greater economic infamy by permitting a foreign Cor-
poration just at our border to employ cheap Chinese labor and send the result of that
labor into the American markets, taking that much work and that much wages from
American labor?

I refer the committee for further discwssion of this subject to the hearing before
the Ways and Means Committee on the p._nding House bill, the statement of the
Seattle Chamber of Commerce, Schedule 11, page 312, and to the exhaustive and
convincing statement of John S. McMillin, Schedule It, page 412.

KEENE'S CEMENT.
IParagraph 205.1

STATEMENT OF W. A. REVIS, REPRESENTING WM. H. REVISE (INO.),
N EZW YORK CITY.

Mr. l hvis. Senator Penrose, [ ask for a repetition on behalf of
myself and on behalf of Mr. Cousins-myself an importer and Mr.
Cousins the user of my cement.

The CHAIRMAN. You are an importer of cement, are you?
Mr. REvis. Yes, sir.
The CHAIRMAN. Where do you reside?
Mr. REVs. 140 West Forty-second Street, New York City.
The CHARIMAN. Proceed.
Mr. REvis. The proposed tariff on Keene cement is on the different

grades, six in number, from $1.77 per ton to $4.68 per ton. The
proposed duty increases the rate from $5 a ton to $14 a ton on the
different grades, an increase averaging 200 per cent.. The Pavne-
Aldrich bill was from $3.50 to $10 on the same grades of cement, or
the rate is an increase over the former Payne-Aldrich bill of ,50 per
cent.

The CHAIRMAN. Let me add that every one of these papers will be
carefully examined, if not by the committee-and I take it many of
the committee will examine them-by the large number of Govern-
ment experts hero attached to the work of the committee. So that
you need not be afraid vour statements will not be thoroughly studied.
Proceed, Mr. Revis. " .

Mr. RVInvs. The cost of our imported Kene cements laid down in
the most advantageous place in America is equal to the manufac-
turer's price of the domestic, which naturally includes his profit.
Going inland, or going to other ports than New York City, the most
flvorable for freigt. rates, increases the balance against the importer.
When we go to Cbicago, the freight rate is $6.40 a ton, and the adverse
balance is double that.

Also the expenses of the importer and the profits of the importer.
which according to the instructions to the appraiser' would be at
least 16 per cent, must be added to the adverse balance against the
imported cement.

w I
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Gentlemen, the domestic cement, in our opinion, needs no )rotec-
tion, and a higher tariff of the present will mean a cessation of imports
and brings the Federal Government no revenue.

Senator SMoor. You are speaking only of Keene cementI
Mr. Rrvis. Yes, sir.
Senator CURTIS. From where do you get your Keene cement?
Mr. REvis. From England.
The CHAIRMAN. What percentage of the imported article is used

in this country?
Mr. REwis. A comparatively sinall percentage and that for a

special purpose. Mr. Cousins will answer that question thoroughly.
Senator CURTIS. It is used principally. in the larger cities?
Mr. Rrvis. I take it; yes, sir.
Senator CURTIS. It is utterly impossible for us to transport the

Keene cement we produce in our country to the eastern cities and
meet the cement imported from England and Sicily.

Mr. REVIS. It is more than possible. The selling price of your
cement is about the same as the cost of the imported.

Senator CURTIS. The cement you import is still produced by prison
labor in Sicily?

Mr. Rpvis. My cement is produced in England. .1 know of no
Keene cement coming from Sicily. Our cement was never produced
by prison labor.

Senator SMOOT. You made the statement that the rates in this bill
were higher than. in the Payne-Aldrich bill?

Mr. REvs. Yes, sir.
Senator SMOOT. The rates do not show it; that is all I want to say.
Mr. REvis. I be to differ, Senator.
Senator SMOOT. You can follow this as I read it and see if we

differ, and we ndght as well have it:
Keene cement, valued at $10 a ton or Iota. .'iO per ton-

This is the ordinary value-
Keene cement or other, of which gypsum is the component material of chief value.
valued above $10 and not above I5, .) a ton.

The proposed rate is "$14 a ton O;r less, $3.50." So that is i
decreaseI

Mr. REvis. That is the American valuation.
Senator SMOOT. Specific duties have nothing to do with American

valuation. American valuation does not figure on specific duties at
all. So there is not an ad valorem duty, and the statement you have
made you must admit now is wrong.

Mr. REvis. The cost, gentlemen, of the domestic is about the same
in the home market as the cost of the foreign in this market, and there
is no difference-

Senator CURTIS (interposing). 'fell me what it costs per ton to lay
Keene cement down in New York?

Mr. Rvis. Something like $9.02; that is the freight alone.
Senator CURTIS. What I asked you was, what the total cost, is?
Mr. REvis. From $27.32 to $56.43.
Senator CunTIs. What is it selling at i
Mr. REvis. It is selling at from about $40 to $80 a ton.
Senator CURTIS. Do you know what, the freight is from Kansas tit

New York on Keene cement?
Mr. REVis. $9.30 per ton.
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BRIEF OF W. A. LZVIS. REPRESENTING WX. H. VS (INo.), NEW YORK CITY.

In ou: statement on the proposed tariff for Keene's cement we will cmnfine our-
.elves to figures to show that it is very excessive-to the practical extinction of importa-
tions. We give you the amount of duty per ton on each grade of our cement derived
from the present tariff, and compare same with the amount of proposed duty, and
show the proposed duty to be higher than the former Payne-Aldrich tariff, after which
it seemp to be modeled:

Rate in
Present IProposed Pay-ne-

Grade. ite rate. Aldrich
Act.

N o.2 ............................................................ ........ $1.77 1. 00 Ac 3.t ,

N o.I ..................................................................... I.FS 3.00 3.50
Coarse .......... .............. 2.4 , 5.00 3.601
Fine ............................ 3.60 10.00 .E.M
Medium superfine ........................................................ 4.361 14.00 10.0
Exramipernne ........................................................... . 4.6M 11.00 10.0)

The proposed duty is therefore about 200 per cent higher than the present, and is
-)0 per cent higher than imposed by the tariff bill of 1901. When the committee dis-
,.u.ed the tariff law, which is now in force it abandoned a specific and graduated scale
,f duty for an ad valorem duty. It alo reduced the duties to) oneourth of the amounts
require e by that scale.

Importations have rapidly declined since 1913, and a return to still harsher requil e-
ments than then prevailed seems. in our opinion, unnecessary.
I f there is a need of a higher tariff for revenue at the present time, the costs of these

goods and their packing have a little more than doubled since 1913, and therefore the
revenue derived from each ton of imported cement is to-day twice as much as it was
when the present tariff was enacted.

Comparative costs of imported and domestic Koeno's cement show that for protection
the domestic cement ne~e no duty whatsoever. We give you below the homo
market price of the principal brands of imported Keene's cement. plus necessary
expenses in laying same down at the port of New York, which is the nearest and
cheapest market in the United States, ivith the wholesale price. which includes the
manufacturer's profit in the same market:

lrrnoted z -Total. I Iomestic sale II Iess fag.

Grade. jotedr 'to ew grade. New return-
sbort ton. I York. York per al4e, 83.

sbort ton.'

Xo. '21 ................................ ................ ...................
No. I ............................... .1 A83........... 2 40 Regular .... "''. 70 2. 7.')
Coarse ............................... 24.0 ........... 33.65 ............. ............
Fine ............................ f 01.......... 4 .. Fine ....... X '97 27.97
Mediumsuperfine ............... .4 60 .......... S&3.1 Superfie.. 53.20 0.20
Extra sulef.ne ............ .......... . .......... . . .............

These figures show that with the exception of the fine grade, which costs 50 per cent
more, the costs of imported Keene's at the home market, plus the expenses of tras-
porting same to New York, without duty, is practically the wholesale price of the
domestic cement in the same market. For ports other than New York additional
costs by freight charges of from $1.77 to $7.19 per ton of 2,000 pounds must be added.
F'or inland markets freight charges still further handicap the importer. For instance,
the freight to Chicago coats $6.70 per ton, and since the longer freight haul of the im-
ported cement means a shorter haul from the domestic factory for their product, the
adver' balance against imported cement is double the freight charges every mile
inland.

According to the above figures the domestic Keene's cement needs no protection,
The cost tolhe importer is never less, and generally much greater than the wholesale
price of the domestic cement, at any place in the United States. Befoiethe importer
can do any business, there must be added to make a comparati. e wholesale price a
"reasonable addition for profits and general expenses " which for purposes of appraisal
according to your rules would he "not less than 16 per cent."
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On a proper basis of comparison, therefore, the cost of imported Keene's cement
is at kcast 16 per cent higher than those of the domestic article under the most favor.
able conditions of comparison.

The fact is that the cheapergrades of the imported cement have not been able to
survive present conditions, and their Importation has about ceared. It is only the
better and more expensive grades that can be brought into this country, and that
because of qualities which mike them marketable in spite of the high cost. They are
now Imported in small quantities only, and any such duty as the amounts proposed
will doubtless mean their extinction as imports also.

We submit, therefore, that on the basis of cost the domestic Keene's cement needs
noprotion, and that a higher tariff than the present will mean a cessation of irm.

bring the Federal Government no revenue.
inference was made when I was before your committee that Sicilian labor was

used in connection with the making of imported Keene's cement. Cafferata & Co.
iM an English concern, composed of nativeborn Englishmen. All of the English
Keene's cement is made from gypsum quarried or mined in England and is manu-
factuired by English union labor. Sicilian or any foreign labor is not and to our
knowledge never has been used in the manufacture of English Keene's cement,
which is the only kind imported in recent years.

STATEMENT OF H. A. COUSINS, REPRESENTING H. A. COUSINS
(INO.), ARTIFICIAL MARBLE OR SCAGLIOLA, NEW YORK CITY.

The CHAIRMAN. Will you state your full name to the committee?
Mr. COUSINS. Henry A. Cousins.
The CHAIAMAN. Where do you reside, Mr. Cousins ?
Mr. COUSINS. Five hundred and twenty four West Twenty-fifth

Street, New York City.
The CHAIRMAN. What is your business?
Mr. CousiNs. Manufacturer of scagliola or artificial marble.
The CHAIRMAN. Will you state briefly your views on this question?
Mr. COUSINS. The cement known as Keene cement, the imported

kind, is used exclusively for the manufacture of artificial marble.
We have not found up to the present that any domestic cement has
been able to fill our requirements.

Senator CURTIS. Have you ever tried the Kansas cement?
Mr. COUSINS. Yes, sir.
Senator CURTIS. It has been admitted in the last hearings that the

Kansas cement answered .the purpose.
Mr. CousINs. No; scagliola or artificial marble can be made from

plaster; it can be made from many materials; but good quality
material can only be made at the present from the English cement.
That cement has qualities and characteristics which none others
have been able to equal, either in this country or in other countries
in Europe. I hdve traveled extensively in an endeavor to find it.

Senator CURTIS. What States have you obtained Keene cement
from and tried it out?

Mr. COUSINS. Generally speaking, the manufacturers of domestic
Keene's cement come to me as an expert-I might say I have had
46 years' experience in this-for information an points on which to
improve their Keene's. I have made many tests and researches.

Senator CURTIS. I do not doubt that. I am asking what States
in the Union you have used Keene's cements from?

Mr. CousINs. Principally from Kansas.
Senator Cuwts. Have you had any from Louisiana or Georgia ?
Mr. COUSINS. No; I could not say as to the sources of gypsum, but

the Keene cement I have used has been made at Peoria, Il., where
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there was one concern; and another concern some years ago started
in Long Island City.

Senator Cuaris. Go ahead with your statement.
Mr. COUSINS. I would say that the scagliola business is an industry

which is an important aid to modem buiIding methods, and it is on6,
moreover, that does not compete with any American product.
The price of imported Keene cement has doubled since the war,
which fact, with the cost of labor, threatens the absolute extinction
of this industry.

Since the introduction of the artificial marble business in this coun-
try, about 33 years ago, we have conferred with and cooperated with
many of the American manufacturers in an endeavor to obtain t
cement which would fill our requirements, but in spite of the expendi-
ture of much time and capital no concern has yet succeeded in putting
on the market a cement capable of superseding this for our purposes.
We are as dependent upon the imported cement as we ever were.

It must be plain to every one that we would not pay the high price
if we could get something that would give us steady supply and a
good article. That is another drawback to the use of the imported,
that the shipments are very erratic and irregular. We have not,
for instance, had a shipment within the last nearly six months to this'
country.

It should be understood that whifo there is good Keene cement
made in this country it is made for a plastering purpose, and is used
practically exclusively for that. It is favored more than other
kinds, more than the English kinds by plasterers, but it does not fill
the requirements for artificial marble.

Senator SMooT. You are not objecting to this protection on artifi-
cial marble, are you I

Mr. CousINS. There is no protection on artificial marble. We do
no importing except that we are the indirect importers; we do not
import directly.

Senator SMOOT. It is not put on the free list, is it?
Mr. COuSINs. It is not mentioned, I believe, in the tariff.
Senator SMoOT. It falls in the basket clause.
The CHAI.MAN. Is there any imported?
Mr. COUSINS. No.
The CHAIRMAN. I mean, any artificial marble?
Mr. COusINs. None.
The IAtMuAN. That comes in competition with the home product,?
Mr. CoUsIsS. Absolutely none.
The QIAIRMAN. You build it up wherever the requirement is?
Mr. COUSINS. We build it up wherever the requirement is.
I would say, again, that the amount of Keene cement imported

into this country is so small that it does not seem to warrant the
application of so drastic rates.

Senator Cunns. There was a good deal of it imported under the
Payne-Aldrich bill, was there not? 0

Mr. CousIs. Not a great quantity compared to the. home pro-
duction.

Senator CURTIS. Is it not a fact that before the Payne-Aldrich bill
was passed you could import Keene's cement and lay it down in New
York at $15 a ton, and you sold your Keene's cement at Se5 a ton?
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Mr. COusIs. You must understand, Senator, I have never been
interested in the importation or sale of Keene cement. of any kind.
I am a buyer.

Senator CURTiS. I am telling you what occurred, that is all.
Mr. Cousizs. The Keene cement that you mentioned was of the

lower grades of English cement, which were also at that time used
for plastering purposes: since then the increase in cost has shut them
out of the market.

Senator S.fooT. The amount of importations does not show they
are shut out at all; for instance, 1919, Roman, Portland, and hy-
draulic-

Mr. Cousi Ns (interposing). This is not a hydraulic cement.
Senator SmOOT. Then I would have to deduct that from the others

to find out exactly what they were. I could not tell exactly, but th,
importations of all these cements have increased greatly.

Mr. CousINs. That may be, but not the Keene, as you will find,
Senator.

Senator S10oOT. All of them. The hydraulic cement, Portland,
and Roman have increased from a value in 1919 of $51,063 up to
$964,807 in 1921.

Mr. Cousixs. That is entirely diffePent.
Senator SMOOT. But take all of the others, which includes Keene

cement, and that has increased; all the others are about the same in
1919 as 1921.

Mr. CoUsIs. I think you will find since 1913 the average importa-
tions have been about,' 500 tons-the total importations into this
country.

Senator SxooT. The tons are not given, but, the values are--
$524,709 in 1919 and $523,370 in 1920.

Mr. CousINs. I may say, moreover, before we dismiss the subject
of the cheaper grades of english cement, that I have never bought
those grades, because they are not useful for my purpose. I buy
only the more expensive grades, what is known as the coarse and
super and extra super. Those sell very high as compared with the
domestic. The material that it is made up into ---this kind of a thing
[exhibiting sample to the committee].

It is possible to produce samples looking as good or better out of
plain gsum or imported cement, but in practical work it is im-
possible to carry on business and give satisfaction with the domestic.
I wish it were otherwise.

3R513 or . A. COUSINS. REPRES"NTNO H. A. COUSINS (I O.). ARTIFICIAL MARBLE
OR SCAOLIOLA, 243W YORK CITY.

I appear before your committee as the representative of the users of imported
Keene 9s cement; that is, as representative of the artificial marble manufacturers, an
industry which depends absolutely on this material. An industry, moreover, which
is an important aid in modem American building methods and one which does not
compete with any American product.

The price of imported Keene's cement has more than doubled since before the war.
which fact, with the even greater advance in cost of labor, threatens the absolute
extinction of the industq. We are therefore alarmed by the prospect ofa still further
increase in the cost of this material on which we must depend for the manufacture of
artificial marble of good quality.

Since the introduction of the artificial marble business in this country, about 32
years ago, we have conferred with and cooperated with many American manufacturers
in an endeavor to obtain a cement which would fill our requirements. but in spite
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of the expenditure of much time and capital, no concern has yet succeeded in putting
on the market a cement capable of superseding the English for our purposes; we are
as dependent on the imported cement as we ever were.

It must be patent to everyone that we would not pay the hh rice demanded for
the imported if we could get an American cement which would fill our requirements
at a lower cost, as besides higher cost we are subject to a uncertain supply.
For instance, no a shipment of foreign Keene's has been made to this country during
the last six months.

It should be understood that while American Keene's is excellent for plastering
)urposes is generally favored by plasterers, and Is largely used by my concern for

special piLstering, it does not fill our requirements for artificial marble.
English Keene's, on the other hand, is not so highly favored for plastering, even if

its high cost were not taken Wito coildideration. It has, however, many qualities or
characteristics which are necessary for the production of first-class artificial marble.
We therefore consider any barrier to its importation as a blow to an industry which
has become a necessity to American building methods and to the specially skilled
men who are dependent on it.

We can not, a would be the case with any of the staple trades, raise the price of
our product in proportion to the rise in cost of materials to us, as the cost of our product
is already much higher than domestic marble, which is the only material with which
we might be expected to compete, and the price we are obliged to charge Is nearly
equal to that of the imported njables.

The selling price of imported cement is so high as compared with the domestic that
there is no competition on that point. The imported retains a market solely on
account of its valuable qualities not obtainable in the American.

Practically the entire importation of Keene's cement of the finest grades is used in
the manufacture of artificial marble, and more of it could be used for the same purp w
if obtainable.

The small amount of Keene's cement imported into this country-some 500 tons a
year-does not warrant the application of so drastic a rate.

There is no domestic Keene's cement having the qualities required for the 'pro-
luction of hith-class artificial marble.
The English Keene's cement has special qualities which make it essential for the

manufacture of artificial marble or scagliola.
Confusion seems to exist in the minds of certain Senators regarding the peculiar

qualities of Keene's cement and its differentiation from hydraulic and other cements,
with which it was mentioned in a question by a Senator intended to show that Keene's
cement imports had increased during recent years. This is absolutely erroneous
as regards Keene's cement, which must not be classed as a hydraulic cement, and
which was not subject to the general increase quoted.

The quantity of imports of Csfferata's Keene's cement. which is the principal of
two brands regularly imported. is as follows for the years 1913 to 1920:

Ton Tons.
1913 ......................... 1,260j 1917 ........................... 3441
1914 ........................ 737j 1918 ........................... 108
1915 ......................... 4 1919 ........................... 77
1916 .......................... 495 1920 ........................... 157

GYPSUM.
[Paragraph 205.]

STATEMENT OF WILLIAM M. OHADBOURNE NEW YORK, N. Y.,
REPRESENTING IMPORTERS OF RAW GYPSUM.

Mr. CLAUIouHNEr. Gentlemen of the committee, I appear for the
following: Connecticut Adamant Plaster Co., New Haven, Conn.;
Rock Plaster Corporation, New York City; J. B. King & Co., New
York City; Newark Plaster Co., Newark, N. J.; Higginson Manufac-
turing Co., Newburgh, N. Y.; New Red Beach Plaster Co., Boston,
Mass.- Charles Hart, trustee for Keystone Plaster Co. of Chester,
Pa. Wr. Neyle Colquitt, who represents Mr. Priddy, an importer
of raw gypsum for agricultural purposes, has allowed me his time.
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Senator Si.M.%io,s. What is the paragraph iii which you are inter-
estedI

Mr. CuADBouRNE. Paragraph 205. What we want is that raw
gypsum be permitted to come in free of duty. We have no objection
at all to the levying of such duty as the committee shall see fit upon
manufactured gypsum. The Fordney bill places a duty on raw
gypsum of 25 cents a ton, a specific duty.

Senator WATSO8N. What is it now-freeI
Mr. CIJADnoURNE. It is 10 per cent ad valorem, which amounts

to about 15 cents a ton, under the Underwood bill. Gypsum, as
you may know, is used in the making of cement, and particularly
for plaster, gypsum blocks, and as a fertilizer. in short, it is used
for building materials and for agriculture.

Senator SIMtoNs. They use it extensively in growing peanuts.
Mr. CIIADBOUI.IN. Precisely, Senator, and it is used extensively

il New England as a fertilizer.
About 3,000,000 tons, or somewhat over that, of raw gypsum tre

used per year in the United States. About 300,000 tons are im-
ported. That imported raw gypsum comes aln'ost wholly from
Nova Scotia and New Brunswlek, from mines owned or controlled by
American capital.

Gypsum is an article which is not of very great value in propor-
tion to its bulk, and, accordingly, it must come from near-by sources.
A very large part of thegypsum consumed on the Atlantic seaboard
Comes in the raw shape from Nova Scotia to these mills that I have
described, and is there made up into the manufactured product.
About nine-tenths of the value of the manufactured product is the
result of the labor applied to it by American workmen in American
mills.

It seems to me that the situation with respect to raw gypsum is
very much like that with respect to fuel oil. As you wilFI recall
President Harding sent a special message to the House asking that fuel
oil for New England and the Atlantic seaboard which had to come by
sea from the nearestmarket, namely, Mexico, b3 placed on the free list.

This question of the duty on gypsum becomes particularly im-
p ortait to the great States of the Northeast-New England, New
York, Pennsylvania, Now Jersey. You have your problem here in
Washington because of the housing situation.' The housing situa-
tion is a very serious one, as Senator Calder's committee has reported.
I may say that a much larger percentage of plaster goes into dwelling
houses than goes into the large commercial buildings.

So it seems to us that this committee should recognize the need of
keeping the cost of new building construction down as low as possible.

The other day in the new revenue bill they provided that loans
by building and loan associations, where the income return was not
over $500-which would mean loans of not over $10,000-should be
exempt from taxation, for the very purpose, of encouraging new
building construction.

There is one other phase of this duty that I want to call especial
attention to, and that is that it is a very wasteful duty o collect.
The duty is 25 cents a ton. That means an inspector and , weigher
must go to the mill, perhaps from New York to Newburgh, where the
gypsum is landed from barges or from schooners. They spend timu
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oing there and they spend time there and they spend tim,. coming
ackg. I doubt very much if of the gross duty of 25 cents collected

the Treasury is netted much more than a very small fraction, or not
much over half when it comes into the Treasury.

In addition to that there is this further point---
Senator SMOOT. Who gave you that information, Mr. Chadbourne .

I think that is exaggerated greatly.
Mr. CHADBOURNE. Senator, that is something that of course 'is

very difficult to get accurate figures on, but if you have a barge----
Senator SMooT. Well, just let it pass. The invoice price is taken

on those things.
Mr. CHADBOURNE. There has to be a good deal of time spent in

weighing a cargo of gypsum. It may be at some distance from the
place where these men are located.

Senator SIMMONS. Does it come in in bulk I
Mr. CHADBOURNE. Oh, yes. This gypsum is broken up, just as it

is quarried in Nova Scotia, and is worth about $1.50 a ton. It comes
down in barges and schooners.

There is another feature of this matter that is of even greater
importance, and that is the added cost to the importer by reason of
having to weigh tids very cheap material. His barge or his schooner
must wait until they can get an inspector, which may be a day or two.
This all comes out of the man who wants to put up a house. It is
put on the consumer. The schooner must lie there or the barge must
lie there until an inspector and a weighman can be obtained[. Tbis
consumes a day or a day and a half or two days. In the meantime,
he is paying the wages of his men, and the expense of holding the boat.
There is a so double handling. He has got to put it on the scales,
weigh it, and take it off the scales. As a result, there is a considerable
extra charge, so that you can not tell how much is added to the cost
to the consumer in order to give a comparatively small sum to the
Government.

The opposition to this raw gypsuin going upon the free list comes
from but a single producer in this country. None of the other pro-
ducers except this one object to it. The objector is a gentleman in
Virginia, in the western part of the State, who produces as near as I
can learn, about 50,000 tons a year. He comes here and objects to this.
His company seems to be prosperous. The reports of the department
show that all of these gypsum companies are prosperous. There is
going to be a great demand for gypsum for building purposes. In
order to increase his profits he is willing to penalize the great States
of the Northeast, the great industrial communities which need
housing badly and where lack of housing is producing a great deal of
social unrest and bolshevism because people are crowd- into houses
where there is no ioom for them and where we are doing everything
we can to increase the housing accommodations.
. In short, this duty, if it is imposed will come out of the two classes

of the community who least should be called upon to bear it at this
time. It will come out of the farmer and it willcome out of the rent
paver and will have a direct effect upon what they must pay for
their living accommodations and for what they raise.

In closing I want to call the attention of the committee to one thing
in the matter of definition. In the Payne-Aldrich bill and in the
Underwood bill, ad, so far as I can learn, in all the previous tariff
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- bills, the distinction that has been drawn is that crude gypsum is
distinguished from calcined gypsum-that is, it was immaterial
whether the gypsum was run t ugh a crusher before it was dumped
into the boat for easy handling, or whether it was taken in groat
blocks. But in some way, I do not know how, in the Fordnev bill
the distinction was drawn between crude gypsum and groufid or
cajcined gypsum.

Senator SMOOT. That is exactly the wording in the Pa yne-Aldrich
bill.

Mr. CHADBOURNE. I stand corrected. I was informed that the dis-
tinction was between crude and calcined

Senator SMoo-r. The wording is just exactly the same in the Payne-
Aldrich bill as it is in this, and the rates were 30 cents on crude, $1.75
a ton on ground or calcined.

Mr. CHADBOURNE. I may say that the rates have been coming down
progressively. In the Dingley bill they were 50 cents a ton. It was
recognized that this great section of the United States must draw its
gypsum products from outside the United States. It seems to us that
free raw gypsum is a re ition of the principle of cheap raw
materials for New England, New York, Pennsylvania, New Jersey,
and these other States.

Let me say that the amount involved so far as revenue goes is incon-
siderable-I think, about $44,000 was collected in 1920. I do not
know how much more it has added to the cost of the article -to the
consumer because of these incidental expenses in handling, which I
am informed are considerable.

Senator SmoOT. Is that on a basis of 10 per cent?
Mr. CHADBOURNE. On a basis of 10 per cent ad valorem; yes, sir.

On the basis of 25 cents per ton it would be seventy to seventy-five
thousand dollars.

Senator WATSON. What do you suggest?
Mr. CHADBOURNE. Our suggestion would be free raw or ground

gypsum, and $1.40 a ton, or any sum you wish to put on it, upon the
manufactured or calcined gypsum.

Senator WATSON. Plaster rock or gypsumn, crude?
Mr. OHAoDDOURE. Free.
Senator WATSON. And for calcined?
Mr.'CIADHOURNE.. $1.40 t, ton. I would strike out the word"ground," because that dos fiot mean manufactured. It costs a

few cents to run this through a r9ek crusher.
Senator SmooT'. It has been administered in that way in the past,

and we have never had anv trouble at all. Just us soon as a change
is made somebody is going to carry it on to the courts.

Mr. CHADUOURN.. Except, Senator 8moot, if you will pardon me,
it does add considerable to the cost of handling to ship raw gypsum in
great blocks, and if it is more economical to be able to use great scoops
by running the raw gypsum through the crusher before it is dumped
into the barge or the schooner-

Senator WATSON. What do 3 ou say Rbout the rest of it--- or are
you interested in the rest of it I

Mr. CHADBOURNE. You can make it $2.80 a ton if you choose.
Senator WATSON. You are not interested in Portland cement?
Mr. CJADEOURNE.. No, sir; I have a brief prepared, and I would

like to submit a short supplemental brief.
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Senator SMOOT. You will have that. privilege.
Mr. CHADBOtRNE. Here is the brief of Mr.-Neyle Colquitt.
3Senator S31OOT. You may put. that into the record.

RIZY OF WILLIAM M. CHEADSOURNI, 1iW YORK OITY.

Ion behallol Connecticut Adamnt Plaster Co., New Haven Conn.; Rock Plaster Corporadiou, New York
Cty*J. B. King& Co., New York City- Newark Plaster o., Newark, N. J.: itggllson Manufacturing
Co., Vewburgb,. Y.; ew Red Beach PIsl er Co., Boston, Mass.: Keystone PlaslerCo. oChester, P6.

USES O GYPSUM.

Raw or crudegypsum is used in the manufacture of Portland cement (which requires
about 4 per cent of raw gypmn), as a fertilizer, and in the various manufactures of
plaster, consisting of wal- plaster, plaster of Paris, plaster.boerd, fireproof tiles for
partitions, floors and roofs. At least 75 per cent of the crude gypsum isused for build.
ing purposes. The amount of plaster used in modern building is enormous. Thus a
sitcture like the new Cunard uilding will consume from 5,000 to 6,000 tons.

AMOUNT AND SOLI7CE OP RAW GYPSUM CONSUMED IN THE UNITED STATES.

The normal annual consumption of raw gypsum in the United States is between
2.500,000 and 3,000,000 tons. Of this amount about 10 per cent Is imported.

Eighty to 85 per cent of the raw g produced in the United States is mined
West of the Alleghenys and does not reach the Atlantic seaboard in any quantity.
Fast of the Alleghenys in the United States are two sources of supply only-one in
western New York, about 50 miles east of Buffalo and two small plants In western
Virginia. The Virginia plants together produce between 100,000 and 150,000 tons
a year, and their pioduction is consumed locally and in the south Atlantic seaboard
states.

The great northeastern industrial region of New England, New York, Pennsylvania,
New Jersey, Delaware. and Maryland are wholly dependent for their supply upon
western New York and Nova Scotia.

About two-thirds of the supply of raw gypsum for the northeast industrial region
comes from western New York and about one-third from Nova Scotia.

The quarries in Nova Scotia are owned by American capital. The only work done
in Nova Scotia is to mine the raw material and to dump It Into the veels which
transport it. ften the raw material reaches this country it is converted into the
finished product in American mills. The mills in the northeastern industrial region
of the United States are located as follows: New Haven, Conn., Connecticut Adamant
Plaster Co.; New York City, Rock Plaster Corporation, J. B. King & Co.; Newburgh,
N. Y., Iliinson Manufacturing Co.; Newark, N. J., Newark Plaster Co.

THE HOUSING SITUATION.

Upon a conservative estimate at least 75 per cent of the raw gypsum consumed in
the United States goes into building. The importance of encouraging the construc-
tion of dwellings by reducing in every 'pssiblo way the cost of construction is every-
where recognized. Congestion such as that which now occurs in New York City and
the other centers of the northeastern industrial region, where two and three families
are frequently crowded into houses and tenements designed for one family, has already
created serious social discontent and is the most dangerous breeder of Bolshevism in
this country.

The Ways and Means Committee of the House of Representatives has recognizedthe importance of encou g housing through reducing the duties on building
materials. It is understood that the committee for this very reason proposes in the
emergency tariff bill to be presented to the special session of Congress to put no duty
on unworked lumber. The same argument will apply with equal force to the duty
op rw gypsum. To this may be added the additional argument that while the
imported lumber may by its competition injure the American lumber business to
some extent, the admission of imported raw gypsum will. as is later pointed out, have
no appreciable effect upon the American gypsum industry.

PRESENT TARIFF AND PAYNE-ALDRICIH TARIFF oN HAW GYPSUM.

Under the tariff of 1913, at present in effect (see. 74 of Schedule B), the tariff on
gypsttzii is 10 per cent ad valorem. As the value of the raw gypsum is about $1.50 a
ton, this makes the duty about 15 cents a ton.

Under the Payne-Aldrich tariff bill the duty was a specific one of 30 cents a ton.
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CHEAP IMPORTED RAW GYPSUM 1 ESSENTIAL TO T E EXISTENCE OF AN IMPORTANT
AMERICAN INDUSTRY.

The great bulk of raw gypsum imported from Nova Scotia Is manufactured in the
United States into various forms of plaster. This gives employment to a large number
of American workmen who are diiectly dependent for theii livelihood upon cheap
imported raw gypsum. Nine-tenths ofthe value of the plaster manufactured front
the imported raw gypsum is the result of the work of American labor employed in
American factories; that is to say, the plaster in its manufactured form has 10 time
the value of the raw gypsum rock in its quarried state. From this it follows that a
ditty upon the imported raw gypsum seriously interferes with an important domestic
industry employ$ large numbers of American workmen. It would be most unfor-
tunate if at this time Congress should do anything which would tend to increase
unemployment in this country.

TilE ATTITUDE OF AMERICAN PRODUCERS TOWARD PUTTING RAW GYPSUM ON TIE
FREE LIST.

The American importers of raw gypsum from Nova Scotia took up last year with
the American producers the matter of placing raw gypsum on the free list. No objec-
tion to such a course was raised by any of the Americ, m producers with the exception
of a small company in Virginia with an annual production of about 50,000 tons a year--
the Southern Gypsum Co., of North Holston, Va. Consequently when the recent
hearings were hd before the Ways and Means Committee there was no op position
to the request of the gypsum manufacturers of New York, Connecticut, and Now
Jersey that ypsum be put on the free list, except from the Southern Gypsum Co.,
represented by Mr. West.

The reason why there is no opposition from the other producers of raw gypsum iI
this country is that the demand for raw gypsum oceasionid by the demand-or build.
ing materials will in the next few years absorb all of the raw gypsum that can be pro-
ddced in this country as well as that which can be imported. Accordingly the
American gypsum producers, with the exception of the Southern Gypsum Co. have
taken a patriotic stand in support of the movement to reduce the cost of building
materials by not opposing the application of the New York, Connecticut, and New
.rcrsoy manufacturers to have raw gypsum put on the free list.

It should further be noted that tbe opposition of the Southern Gypsum Co. to the
putting of gypsum on the free list arises from fear of competition inthe manufacture
of gypsum u as a fertilizer and not from the competition of raw m to be used
for ildin8 p urp_ None of the raw gypsum imported from ANva Scotia which
ia shipped to ool k, Va., or the southern ports i used for building purposes. What
the lthern Gypsum Co. is really objecting to is that the small quantity of about
10,000 tons of raw gypsum is annually shi ppd to Norfolk, Va., from Nova Scotia to
be used for fertilizng purposes. Accordingly, the Southern Gypsum Co. is really
seeking legislation which will increase the burdens of the farmers, who are already
Irostrate economically.

NO ORIECrION TO TARIFF ON 3LANVFACrURID GYPSUM.

We desire to emphasize the point that all we ask for are free raw materials; that is,
free raw gypsum. Manufactured gypmm (calcined plaster plaster of Paris) should
bear a duty sufficient to protect the merican workmin, and we advocate the imposi.
tion of duties sufficiently heavy to accomplish this purpose.

TO SUMMARIZE.

To reduce the cost of building materials, it is essential toput imported raw gypsun
on the free list. The producers of 98 per cent of the raw gypsum mined in this country
are willing that this be done and they have indicated th6ii willingness by not appear-
ing at the hearings of the _Ways and Means Committee in opposition to the request.
One V* company producing 2 per cent of the normal annual production of raw
gypsum in this country appears and objects and asks that the dutybe raised from that
of 15 cents a ton (10 per cent ad valorem under the present tariff) beyond the duty of
30 cents a ton proposed by the Payne-Aldrich bill to 50 cents a ton (see p. 345, printed
minutes of Ways and Means Coinittee, Bulletin No. 4 of hearings, Schedule B).
Since the hearings the Southern Gypsum Co. is, we are advised demanding that theduty be raised to $1 a ton or more thWan three times the PayneAldrich bill and nearly
seven times the present duty.
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This attitude, we submit, is selfish in the extreme and fails completely to take into
consideration the pressing requirements of the country as a whole. The crying need
of the peat industrial communities of New England, New York, and New Jersey
for additional housing should not be sacrificed at the behest alone of a small southern
producer in Virgiaia whose oduction as compared with the production of raw gypsum
in the United States is infintesimal, particularly when its objection is wholly based
upon the importation into Norfolk each year of 10,000 tons of raw gypsum to be used
for fertilizer purposes.

SUPPLEMENTAL BRIEF.

Leave was granted to file this supplemental brief upon two points not covered in
our main brief, but taken up in the oral argument. These two points are:

(a) The duty upon raw gypsum is a wasteful duty to collect.
(b) As a matter of classification the distinction should be between uncalcined and

cal cined gypsum.

THE DUTY UPON RAW OYPSUM IS A WASTEFUL DUTY TO COMLLM~i.

Raw gypsum is a product of small vtlue in comparison to its bulk and weight, be-
ing worth at the present time about $1.50 a ton. In order to collect the duty a pro-
portionately heavy expense is imposed upon both the Government and the importer
and ultimately comes out of the consumer.

Raw gypsum is brought from Nova Scotia and New Brunswick in steamqrs, schoon-
ere, and barges of from 500 to 3,500 tons' capacity. 'Upon arrival at destination the
steamers, barges, and schooners must be held without unloading until the Govern-
ment inspector and weigher arrives. The points at which the raw psum is unloaded
are generally at a distance from the offices of the Government officials, and considerable
time is frequently consumed in going back and forth. Owing to press of other matters
it sometimes happens that it is impossible to secure the immediate attendance of the
weigher and inspector, causing the steamers, schooners, and barges to lie Idle for a
time, thus involving additional expense.

The necessity of weighing this cheap and bulky material is also an expensive
process for the companies. The raw gypsum must be taken from the vessels and
placed on the scales, and after the wei thing process has been completed must be
taken off the scales and dumped into bins or other receptacles.

Thus, it will be seen that a substantial part of the duty collected is expended by
the Government in the process of collection, as contrsted with the more economical
collection of duty on more costly articles. Moreover, the extra cost of handling
entailed by the weighing and the expense of the delays incident thereto are both
added to the cost of the material to the consumer. Accordingly, the net duty recov-
ered by the Government is but a fraction of the extra cost to the consumer entailed
because any duty at all is levied.
It should also be noted that in the process of manufacture there is a 16 per cent

reduction in weight, owing to the driving off of that amount of water. Of course.
the duty has been paid on this water.

The sums raised through the tariff on raw gypsum are comparatively small. For
the years 1915 to 1920, Inclusive, the amounts of raw gypsum imported and the duties
collected are as follows:

ported. *Portod. cletd

T191. Tos.191.1 ..................... 26, o M $3,M W 1 9IN .................... IR 3 $17 9&9"19:ro .................... .'31, M 1 372. 0 i1919 .................... 954 ' ,2M. go
11........... 242,.721 27, M',' 20 I ] .................... 297.,4Mf I 4A0 OOC

About.

IUnder section 205 of Ihe Fordnoy bill the revenue received would, upon an a-,umed
annual importation of about 300,000 tons, approximate $75,000 a year.

In view of the small amount of duty collected and the expense to the consumer of
collecting it, raw gypsum, we .submit, :hould be placed on the free Iit.

81527-22-scit 2-4
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AS TO THE CLASSIFICATION.

Section 205 of the Fordney bill levies a duty of 26 cents per ton on plaster rock or
gypoum, crude, and $1.40 per ton if ground or calcined. The language is ai follow.:

Plaster rock or gypsum, crude, 25 cents per ton; it ground or calcin-ed $1.40 per ton."
Under the t act of 1913, Schedule B, section 74, a duty o? 10 per cent ad

valorem vw levied on "Plaster rock or gypsum, crude, ground or calcined."
We urge that the language above quoteW from the Fordney bill be changed to read

as follows: "Gypsum, calcined, $1.40 per ton.$"
And we urge that a new paragraph be introduced in the free list to be worded as

follows: "Plaster rock or gypsum, crude, ground."
The reason we urge this chWa Is this: In order to load the vessels and handle crude

gypsum most effectively, it is found desirable to break it into small pieces, as by
grinding, thus making it possible to use mechanical devices instead of hand labor in
loading and unloading.

The only possible use to which raw ground gypsum can be put is that of a fertilizer.
For all other uses raw gypsum must first be manufactured (calcined). In building
construction manufactuie (calcined) gypsum plays an important part in euch
products as wall plaster, casting plaster, plaster boards, partition blocks, roof tile,
floors, etc. 0

Accordingly, this merely mechanical subdivision of raw gypsum by grinding is
carried out (in the case of raw gypsum destined to be manufactured) purely to make
its handling more economical an thus reduce its price to a finished article. It.hdould
not shift the gypsum so treated from the raw material category.

BRIEF OF NZYLE GOLQUITT, IEPRZSENTING CHARLES W. PRIDDY & CO.,
9 NORFOLK. VA.

The Southern Tariff Association, purporting to represent some 58 of the many
thousands of industries ini the South, has filed with your committee a" schedule
of tariff rates which they desire on various commodities, including within which is
the request for a tariff of $1 per ton upon crude gypsum, or land plaster. This is more
than six times the present duty and more than three times the duty under the Payne-
Aldrich tariff bill.
We would respectfully direct the attention of your committee to the fact that the

Southern Gypsum Co., of North Holston, Va., is the only producer of crude gyxsum,
which is a member of this association.

And that the said Southern Gypsum Co. is the only producer of crude gypsum which
has asked for any tariff at all upon crude gypsum.

Further, that the Southern Gypsum Co. does not produce more than 2 per cent of
the crude gpsum produced in -the United States.

And, further, that the remaining 98 per cent of the trade has made no request for
any tariff whatever upon crude gpsum._

Further, that the present tariffoniymm= amounts to about 15 cents per ton.
That land plaster, or crude gypsum, is used for fertilizer and for building material.
That any advance in the tafiffon gypsum will cause a con seuent advance in the

price of crude gypsum within the United States as a fertilizer and as a building mate.
nal, which expense must be borne by the farmer, laborer, and builder.

That crude gypsum is used inits native state as a fertilizer, particularly for peanuts
and frequently itls spread without mixing with any other material.

As some 400 pounds are used to the acre, it now costs the farmer about 3 cents addi.
tional as a result of the tariff for each acre; under the rate suggested by the Southern
(vpsum 'o it would cost the farmer about 20 cents additional per acre."As slown by the statistics prepared bjmthe Department of Commerce, the imrjifa-
tion of gypsum is not more than 10 per cent of the production within the -l.x I
States.

Moreover, the gypenum is brought in in its crude state from Nove Scotia by i nrik al,
vessels and American crews.
We submit that there are but eight producers of crude gypsum east of the Al'c*htc-nMountains'(85 per cent of the iaw gypsum produced in the United State, ; mi cdt

west of the Alleghenies and does no reach the Atlantic seaboard in ony qt~niyv.
and that only one of these producers is king for tariff, and we suggest that an ai;;1)*e.
of the letters thus received will show that they come from one locality and not ,;o
the producer themselves.
We submit that the request for a tariff amounts in its last analysis to a request

that Congress penalize the farmer and home builder to the extent of $400,000 per year
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in order to protect one producer on the 3,000 to 4,000 tons of plaster which he sells
for agricultural purposes in the eastern part of Virginia and North Carolina.

We submit that the opposition of this one company to the putting of gypsum on
the free list arises from fear of competition in the manufacture of gypsum used as a
fertilizer, and not from the competition of raw gypsum, to be usd-for building pur-
pose. None of the raw gypsum imported from Nova Scotia which is shipped to
southem ports Is used for biulding purposes

That tius plaster rock is at the present time the only fertilizing ingredient imported
into ts country that is subject to any duty.

The statistics of the Treasury Department show that there were imported last year
297,407 tons of crude gypsum, valued at $445,600, upon which an import duty of
f14,550 was pad.

We respectfully submit that agriculture and house building are sorely in need of
encouragement and that any tax now levied on land plaster means an additional
burden to the farmer and the house builder.

PUMICE STONE.

(Paragraph 206.]

STATEMENT OF F. L. GOETZ VIOE PRESIDENT JAMES H.
BHODiB & CO.

Mr. Gorz. My subject is paragraph 206, revision of 1921, pumice
stone, unmanufactured, valued at $15 or loss per ton, two-tenths of
I cent per pound; valued at more than $15 per ton, three-tenths of 1
cent per pound; wholly or partly manufactured, four-tenths of I cent
per pound; manufactures of pumice stone or of which pumice stone
is the component material of chief value, not specially provided for,
26 per cent ad valorem.

Congress, by amendment afterwr rds, increased the rate of wholly or
partly manufactured to fifty-five ie-hundredths of 1 cent per pound.

Unmanufactured pumice stone is our raw material. We -import
it from Italy and grind it into powdered pumice stone of various
degrees of coarseness by means of American labor and American
milling machinery.

We respectfully petition for a tariff not to exceed 65 cents per ton
on unmanufactured pumice stone, which is practically the rate of
duty paid at present, since under the act of 1913 unmanufactured
pumice stone pays 5 per cent ad valorem and the value in Italy has
been $13.50 per ton for the past year.

Any increase in the duty on the unmanufactured grinding rock
w-uld serve only to increase the price to the consumer, because there
is no pumice stone produced in the United States or elsewhere that
can replace the Italian pumice stone, as evidenced by the many
letters submitted by important users to the Ways and Means Com-
mittee, some of which letters were printed in the published hearings
of the Ways and Means Committee.

Senator SHOOT. As I understand it, you want 65 cents a ton, no
matter what the value of it is?

Mr. GoP=. Yes, sir.
Senator McLEAN. How much is it worth a ton ?
Mr. Go, z. In 1913 it was worth only $7.50 a ton.
We do not ask for free raw materials. If the duty is changed to

a specific duty of 65 cents per ton, the Government will then obtain
a revenue of 73 per cent over that obtained in 1913, in consequence
of the value having been $7.50 per ton in 1913. •

1891



TARIFF HEARINGS.

Under the Payne bill the rates were as follows: Unmanufactured,
valued at less than $15 per ton, 30 per cent ad valorem (30 per cent
of the value then of $7.50 per ton was $2.25); valued at $15 per ton
or more, I cent per pound; wholly or partly manufactured, three-
eights of I cent per pound, or $7.50 per ton.

Under the Payne bill, ad valorem duties were, of course, assessed
on the basis of the value in the country of export. I

The following illustrates the rate of duty paid at present on un-
manufactured and manufactured pumice stone under the act of 1913
compared with the proposed rates under the revision of 1921, and
also shows the percentage of increase (per ton):

Unmanufactured (per ton), 1913, (15 cents equals 5 per cent ad
valorem: 1921. $6 equals 45 per cent ad valorom; $5.35 increase, or
S23 per cent.

Manufactured (per ton). 1913. $5; 1921, $11; increase, $6, or 120
p,,r cent.

It will be noted from the foregoing illustration that under the
revision of 1921 a rate of 6 per ton is shown, the reason being that
the cheapest unmanufactured pumice stone that comes into this
country is grinding rock, and with a present cost of $13.50 per ton,
f. o. b. Lipari, Itafy, it will be readily seen that the American valu-
ation will exceed $15 per ton, thereby causing the crude grinding
rock to take a rate of three-tenths of 1 cent per pound. No pumice
stone which comes into this country will be eligible for classification
under the two-tenths of 1 cent per pound rate.

In any event you may be sure that the Italian exporter will in-
crease his price on unmanufactured pumice sufficiently to cause the
American grinder to. pay the three-tenths of 1 cent rate and the
Italian- exporter will thereby reduce the differential between the
landed cost of the raw material and the goods manufactured in
Italy, to the detriment of the American grinder of pumice stone and
to the advantage of the Italian grinder of pumice stone.

We call attention to the percentage of increase in the duty on raw
material as compared with the percentage of increase in the duty on
pumice stone ground in Italy by Italian labor and machinery. Com-
ment seems scarcely necessary.

The amount of unmanufactured pumice stone imported during the
period between October 1, 1919, and October 1, 1920, was 10,961 tons.

Ve should say that fully 95 per cent of the unmanufactured was
grinding rock.

Senator HEED. How nmuch did you say f
Mr. Goxrz. 10,961 tons.
Senator WATSON. When
Mr. Go:Tz. )uring the period October 1, 1919, to October 1, 1920.
There is some pumice stone that is unmanufactured that comes in

and that is resold again in the state in which it is imported, but it is a
very small proportion of the amountof importation of unmanufactured
pumice stone.

Therefore the amount of pumice stone that is imported is rather
limited, and at an) rate of duty it would not be a source of great
revenue to the country. While we do not ask for free raw materials,
we think that 65 cents a ton, which represents 73 per cent over what
the Government obtained in revenue in 1913, is fair to the Govern-
nient and will not, work a hardship on the consumer of pumice stone.
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Senator WATSOX. You nre Mr. Gotz ?
Mr. Go z. Yes.
Senator SIMMOs. llow do you spoil your name f
Mr. GoErz. G-o-o.t-z.
Senator WATSON. Just what is it you do 1 [ did not quite under-

stand.
Mr. Govpr. We import pumice stone as it is dug from the mines in

Italy. It, is packed in bags and shipped over to our plant. We crush
the stuff, dry it, grind it, and run it through silk into 1.5 different
degrees of coarseness, and then ship to industries that use pumice
stone as an abrasive in polishing and rubbing and finishing.

Senator WATSON. You import the raw material and manufacture a
lmished product which is used in other industries?

Mr. GOFTZ. Yes, sir.
Senator WATSON. Where is your plant located?
Mr. Go rz. At the Bush Terminal, Brooklyn.
Senator WATSON. Are there any plants of like nature in the United

States'?
Mr. GOETZ. There are four besides ourselves.
Senator WATSON. They import also ?
Mfr. GOETz. They do exactly what we (o..
Senator WATSON. Is all the unmanufactured pumice stone that

comes to the United States from Italy? Y
Mr. GoETz. Yes. Italy is the world's supply. Pumice Stone is

produced in California. Brand & Stevens, who produce that pumice
stone, appeared before the Ways and Means Committee and attempt-
ed to have the tariff increased about 3,000 per cent; that is, to have
it advanced from 65 cents to $20 a ton. The subject is very fully
covered in the form of information they supplied and the information
we supplied, and Mr. Garlow of Meade, Kans., who is a very large
producer of pumice stone and who, in 1908 was our opponent, and
whose theory was that we should keep out Italian pumice stone, has
since realized that the American pumice stone is not competitive to
the Italian pumice stone. The trade that uses Italian pumice stone
can not and will not use American pumice stone.

I refer to the brief of Mr. Garlow, president of the National Silica
& Pumice Co. and representing the largest production of American
pumice. His appearance before your committee in 1908 was based
upon a theory similar to that of Brand & Stevens. After 10 years
of actual producing experience in the pumice business, Mr. Garlow
now states in his brief that protection for American pumice is entirely
unnecessary. This shows the difference between the experience
of Mr. Garlow and the theory of Brand & Stevens.

Senator REED. What page is that on?
Senator WATSON. Has lie bought into your industry?
Mr. GoETz. Absolutely not.
Reference is made to it in Schedule B, pae 481,
At that time Mr. Garlow representedite Cudah Packing Co.

They now use umice stone in their product known as Dutch Cleanser.
It is suitable /or that, but it is not suitable for industries who make
a finished product.
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Senator WATSOn. The Tariff Commission says it is for ordinary
requirements a satisfactory substitute for ground Italian pumice.
That is not so, is it?

Mr. Go.Tz. That is not so, so far as the finishing industry is con-
corned.

Senator WATSON. When it says ordinaryy requirements," it means
industry, does it notI

Mr. GoErz. It might mean hand soaps and Dutch Cleanser, but it
is not used on technical work and for things like pianos, silverware,
artificial teeth, plate glass, celluloid, and such things.

Senator REED. Don't you think that this American pumice stone
ought to be protected against pauper stone I

Mr. GoE'z. Ought to be protected against what?
Senator WATSON. Pauper stone.
Mr. GOETZ. Pauper stone?
Senator WATSO'N. Yes. P-a-u-p-,-r stone.
Mr. GoTrz. Oh!
I think this, that if the industries in the United Stateq require a

certain raw material to do their work, and if that raw material is
obtainable only in one country of the, world, we should not deny
American manufacturers that raw material, especially while that raw
material is available to the American manufacturers' competitors,
the foreign manufacturers. That policy would enable the foreign
manufacturers of silverware, pianos, plate glass, celluloid, and metals
of all kinds, etc., to produce a superior article at a lower cost than the
American manufacturers.

Senator REED. I wanted to get your point of view.
Senator McCuMBER. Is thoe anything further you wish to state?
Mr. Gowrz. Simply this: Mr. Laughlin, representing Brand &

Stevens, a California producer, is in the room at present, and in his
testimony he will have the advantage of having heard my testinion y.
What opportunity am I to have to make rebuttal to his testimony .

Senator MCCUMBER. We will have to decide that, later. If some-
thing new comes up during his testimony, you may make application
to be heard again. I think that will b; tuken care of.

Mr. GOETZ. Thank you very much.

STATEMENT OF RODBERT LAUGHLIN, PROFESSIONAL MINING
ENGINEER, BUFFALO, N. Y.

Mr. LAUIULIN. I am speaking on paragraph 206 about, pumice
stone.

Senator DILUNOHAM. Do we have your name?
Mr. LAUOHLin. My name is Robert Laughlin, and I am a pro-

fessional mining engineer; residence, Buffalo, N. Y.; representing
Brand & Stevens, of Pasadena, Calif., and New York, and W.
Agar, of San Francisco, Calif.

Senator SMOOT. Can you state briefly just what you want?
Mr. LAUmHL.N. Yes, sir; we are asking for a tariff of I cent a

pound, plus the present tariffs as incorporated in the Fordney
bill, except for crude or unmanufactured pumice stone; we would
like that part increased from 0.2 cent a pound to 1 cent a pound.
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Senator WATSON. Are you an importer?
Mr. 1AuoHL.%. No, sir; I am a miner.
Senator WATSO'N. Where are your mines located I
Mr. LAUGHLIN. In California. I might say, Senator Watson,

that, formerly the people I represented had mines ii California, Utah,
Arizona, Nevada; an([ Oregon. The mines left to-day are in Cali-
fornia, as the rest ceased to operate.

Senator SMOOT. Wholly or partly manufactured, what do you
want on that?

Mr. LAUGLI.N. One cent a pound, plus the rates incorporated
in the present tariffs proposed by the house.

Senator SMOOT. One cent extra f
Mr. LwUOIILIN. Yes, sir; our arguments are advanced along the

same general lies as those on magnesite, zinc, tungsten, etc.
Senator S.%ooT. Finished products, you want 1 cent extra 01h

that, too, do you?
Mr. LAUGHLIN. That is 26 ad valorem; we want I cent plus 26

it protect American manufacturers.
Senator WATSON. Why did those other mines cease to operate?
Mr. IAAuo ufN. They could not sell profitably.
Senator WATSON. Was it foreign competition that (lid it I
Mr. LAuOums-. Foreign competition did it.
Senator SIMON.S. Wen (lid they cease to operate?
Mr. LAUtHLmN. I haven't the exact date, Senator Simmons. but it

was subsequent, to the armistice.
Senator SIM.os. Was there any great increase in the imports as

compared with the prewar imports after the armistice?
Mr. LAUGHLIN. There has been an increase. Our normal con-

sumption is between ten and eleven thousand tons. I think the last
fiscal year showed 10,960 tons.

Senator Simsto.s. I want you to tell us about the increase in
importations. You said that the increase in importations had run
some of the mines out of business. I want to know when this began
and what the amount of the increase was.

Mr. JAuGLIN. I can not give you the figures on that, Senator.
Senator SiMMoNs. Are the imports any greater now than they were

before the war?
Mr. LAUOHLIN. Senator, my figures are divided here between the

different classifications. It would take some time to get at the total.
Senator SIMMONS. What is the total?
Mr. LAUOHLIN. What is the total?
Senator SIMMONS. I have it for 1920. The quantity of imports in

1920 was 10,379 tons. The value was $123,778. I am trying to finl
out what it was before the war. You say that the increase in imports
has destroyed your industry. In 1918 the imports were 3,900: in
1917, 7,205.

,Senator WATSO.. Are you giving the value or the tons, Senator
Simmons ?

Senator SiMoNs. I am giving the quantity-the tons. In 1916
it amounted to 8,850 tons.

Senator WATSON. Is this unmanufactured pumice stone?
Senator S.Mo, os. Unmanufactured; yes.
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So that in 1916, as is shown here, it, amounted to 8 850. In 1920,
as I have said, it was 10,379. That does not seem to b0 a very great
increase during that period. When did these mills close down f

Senator WATSON. Notice here in the tariff report that in 1913 the
imports of wholly or partially manufactured pumice stone amounted
to 3,845,000 pounds; in 1917, to 7,796,000 pounds; and in 1918, to
3,238,000 pounds. The partially manufactured imports may have
had something to do with that.

Senator SimbioNs. This was unmanufactured that I was speaking of.
I would like you to tell us when these mills closed down.
Mr. LAUGHLIN. They are not mills, Senator Simmons, except that

the mill is Qoincident to refining stone as it comes out of the inines.
Senator SIMmONS. I understand that the mines closed down and

that the mills connected with the mines closed down at the same
time. When did that happenI

Mr. LAUGHLIN. The last mine closed down in, approximately,
November, or possibly January, 1920.

Senator SIMMoNS. January, 1920?
Mr. LAUGHLIN. Around that time. I am not sure as to the exact

date.
Senator SIMMONS. You think that was because of the increase inimportsIMr. LAUGHLIN. Absolutely; yes, sir.

Senator SIMmoNs. What is the production in this country I am
asking that question because the amount of imports seemed to bevery small.Mr. LAUGHLIN. I would like to make a distinction there, Senator,

if I may.
Senator SimmoNs. They did not seem to increase so much, accotd-

ing to this, since 1915. In 1915 the imports were about 2,000 tons
less than in 1920.

Mr. LAuoLmN. Our system of statistics classifies in one class depos-
its which are not the natural pumice deposits but pumisite, which is
produced in Nebraska, Kansas, and in the Dakotas. That is lumped
by the Department of Commerce and given out in the pumice stone
statistics when it does not properly be ong in the pumice stone sta-
tistics. Pumisite is used as a cleaner, and is mined with a steam
shovel at a cost of about $1.50 per ton.

Senator SIMMoNs. You are not able to give those figures, are you?
Mr. LAUGHLIN. I chn not separate the lump from the other.
Senator Smmoxs. Can you approximate itI
Mr. LAUGHLIN. Our big production is probably not over five or

six thousand or now would not be over four thousand tons a year.
That is about what it would be.

Senator SIMMONS. So that your imports have been a little bit more,
possiblyI

Mr. LAUGHLIN. They have been doubled. There are certain im-
ported grades that we do not produce in this country. During the
submarne campaign those imports were largely stopped and American
stone substituted. The point I am trying to make Senator, is this,
that the imported stone that comes from Italy is laid down at the
Atlantic seaboard c. i. f. at a price less than our transcontinental
freight haul.

Senator Sim irOs. Where are your plants located?

1396



KAIITHSp EARTHENWABEp AND GLASSWARE.

Mr. LAUGHLIN. On the Pacific coast.
Senator SImsoNs. Did you say on the Pacific coast?
Mr. LAuGnux. Yes.
Senator SpMtONS. What does it cost to transport a ton from th

mine to the Atlantic seaboard?
Mr. LAUGHLIN. Approximately $25 a ton.
Senator SIMMONS. $25 a ton?
Mr. LAUGHLIN. Yes, sir.
Senator SiM os. And you want a tariff, as I understand it, that

will cover that difference in transportation; that is, comparing the
,cean transportation with the rail transportation?

Mr. LAUGHLIN. That is what we are asking for; Yes, sir.
Senator ShitMoNs. Then you think it would be fair and just to

allow the people in the territory east of the Mississippi to pay the
railroad cost of $25 a ton ? What do you think about the consumers?

Mr. LAUGHLIN. There are not 25 tons used during the course of
a year on the whole Pacific seaboard. The plants and the consump-
tion are cast of the Mississippi River.

Senator SIMmoNs. What is the ocean rate?
Mr. LAUGHLIN. We have not checked it for a number of years.

The last time we checked it up it was--
Senator SiumoNs. What is the ocean transportation from Italy?
Mr. LAUGHLIN. Oh, from Italy?
Senator SIm oNs. Yes. Didn't. you say that it comes from Italy?
Mr. LAUOHLIN. All, I believe.
Senator SIMMONS. Well, I was asking for the ocean transportation

rate from Italy to the Atlantic seaboard.
Mr. LAUoHLIN. I do not know what it is at present. I would

have to translate that from shillings. I imagine, however, that it
is about $6 or $7 a ton.

Senator SIMMoNs. You think the people living on the eastern
seaboard should be compelled to pay $25 a ton freight as against
$6 or $7 in order to stimulate your industry? That is your proposi-
tion, is it?

Mr. LAUGHLIN. Yes.
Senator SmiMoNs. How many people are employed in your mine
Mr. LAUGHLIN. At the present time, do you mean ?
Senator SMMos. Yes, sir.
Mr. LAuGLIN. About five.
Senator SnMmoNs. How many are employed in the entire mining

industry there ?
Mr. LAUGHLIN. I would say about five people.
Senator SmIBONS. Only five peopleI
Mr. LAUOHLiN. At the present time; yes.
Senator SIMMONS. I am talking about labor.
Mr. LAuoJ7N. That is all our mines have had for a year and a

half.
'Senator McLEAN. Senator Simmons, they are closed.
Senator SImmoNs. How many were employed when the mines were

in operation ?
Mr. LAUOHLIN. I should say that each mine would run about 40

or 50 men to a unit.
Senator SImMoNs. That would amount to how much?
Mr. LAUGHLIN. Not over 300 for our production.
Senator SIMMONS. Is your industry expanding?
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Mr. LAUoHLIN. Has it expanded?
Senator SIMMOS. Would it expand?
Mr. LtuomN. We do not think it would ox pand to a production

of over 4,000 or 5,000 tons a year, except as the eastern consump-tion expanded.Senar There are only 300 people employed, you say,

and the users are on the Atlantic seaboard. In oider to maintain
these plants you want them to pay the difference between the ocean
rate of $6 and the transcontinental rail rate of $251

Mr. LAUGHLIN. Senator, we are asking for a freight rate that will
allow us to sell pumice stoneC

Senator SMiONS (interposing). But we are not dealing withfro] t rates.n
f r. Le uoit. -1 mean a differential that will give us the oppor-

tunity to compete.
Senator SiimIoN8. That is what 1 think you want.
Mr. LAUGHLIN. We want a differential so that we cant meet the

Italian stone in fair competition.
Senator S.tOOT. Have you a brief that you desire to file?
Mr. LAUGHLIN. I have, Senator.
Senator SMOOT. Is there anything else you wish to say?
Mr. LAU011LIN. I would like to develop this reply.
Senator S.1OOT. You want to equalize the freight rates?
Mr. LAUGHLIN. The Senator has intimated, if I understand him.

that we are asking the American consumer to pay the difference
between the freight rate we are compelled to pay and the freight rate
that has been increased and doubled and raised 25 per cent by the
Interstate Commerce Commission--

Senator SnSILoxs. What would be the effect?
Mr. LAUGHLIN. I am trying to illustrate the fact, that the American

consumer does not pa that difference.
Senator MCLEAN. What is the cost by water?
Mr. L UOHLIN. By the time we pay dock charges, tolls and other

charges, ,,ur railroad freight figures up about the same as the Panama
Canal rates.

Senator WATSON. Where is the largest consumption?
Mr. LAUGHLIN. On the Atlantic seaboard.
Senator WATSON. And the production is in the far West?
Mr. LAUGHLIN. Trhe production is in the volcanic regions.
Senator WATSON. Suppose the imports were entirely shut oil,

could you supply the home demand?
Mr. IAUGHLIN. We did during the war.
Senator WATsON. You supplied the home demand, did'youI
Mr. LAUGHLIN. We supplied all the demand that was made.
Senator WATsoN. Did the demand decrease during the war?
Mr. LAUGHLIN. It increased very rapidly (luring the submnrittne

campaign. At the end of the war it dropped off.
Senator WATSON. There was a time when there were no imports

from abroad, was there not?
Mr. Luonux;. There was a time when the imports of pumice

were prohibited on account of shipping conditions, but there was
some stone that came in.

Senator WATSON. During that time, notwithstanding that it in-
creased, you supplied the demand?

Mr. LAUGHLN. Yes; we did.
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Senator SIMMoNs. That does not conform to the statistics that I
have just read, which were for the period during the war. During
the war period there was more imported than was produced in this
country. The embargo did not work: there was no embargo as to
that. It came in in larger quantities during the war than it had
been coming in before the war. The witness said a while ago that
they did not think they could expand production in this country
over 5,000 tons.

Mr. LAUOHLIN. I said under present economic conditions; at least
that is what I intended to say.

Senator SimoNs. To what extent could ,ou expand under differ-
ent economic conditionsI

Mr. LAUGHI.N. I have no idea.
Senator SIMtoNs. You were able tW supply the demand before the

war, were you?
Mr. IAUO1rJN. No, sir.
Senator SimMoNs. You did supply it during the warl
Mr. LAUHtaN. To a large extent we did.
Senator SIMMoNs. If the mills were running on full time, you

would not be able to supply the domestic demand, )ecause in 1920
10,000 tons came in. In 1917 over 8,000 tons cane in.

Mr. LAUGHLIN. In 1017 there was a much larger demand on ac-
count of war orders. The very fact that under the tariff act of 1909
the western miner could not compete with the Italian stone is evi-
dence that, we could not compete under the proposed act.

Senator SisfMoxs. You are not producing now more than 3,000
tons?

Mr. LAUOGHLIN. We are not producing a ton a year now.
Senator SIvMMo.Ns. If the mills were running, you could produce

that?
Mr. IAUo01jN. Yes.
Senator SIMoNS. You said a while ago that you could not expand

over 5,000 tons.
Mr. IAuomaN. Yes.
Senator SIMMONs. Then you changed it and said under present

economic conditions. If you were protected, how much could you
expand?

Air. LAUGHLIN. I do not know.
There is another point I would like to call attention to. It hass

been insinuated that the tax, or, rather that the duty, that we would
like to have on this small amount will ultimatelybe a tax on the
consumer. We have asked for a duty which will allow us to compete
with the seaboard at approximately a cost of 2 cents a pound.

Senator SIMMoNs. That is $40 a tonI
Mr. LAuomL. And out of that we will pay $25 for freight rates

and tax.
,Senator SIMMONS. $25 for the freight rates. That would be $65altoetherIM. LAUOHLN. That would be $40 altogether, or $15 a ton to us

at the mine.
Senator SIMMONS. I am talking about the consumer. You would

add 2 cents to the cost.of production. Of course you would also add
the freight to the coast.
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Mr. LAUMILIN'. 1 mean 2 cents a pound out of which the freight is
prepaid to the Atlantic seaboard by us.

nator SMooT. Briefly state what you want.
Mr. LAUOHLIN. llere is a sample that I bought yesterday front at

druggist. It is an ounce and three-quarters of manufactured pumice
stone. I paid for it at the rate of $1.20 a pound, as against a pro-
ductio, cost of 3 cents.

Senator SHooT. There is not much of it used in that way.
Mr. LAuomaN. These are the only samples I was able to buy.

Here is a sample of the ground pumice stone. I paid for that at tle
rate of 80 cents a pound, which proves that the consumer does not
profit by giving the Italian stone a monopoly.

Senator SimmoNs. What do you sell pumice stone for I
Mr. LAUoHLIN. On continuous production we could market it at

the mine for between $12 and $15 a ton. The Italian stone has been
largely produced by convict labor. That was so in the past. I do
not know whether it is true now. We pay our lowest man $4 a day
and feed.
BRIEF OF ROBERT LAUGHLIN. REPRESENTING BRAND & STEVENS, NEW YORK

CITY.

In the interests and on behalf of the pumice-stone miners and producers of the
United States we respectfully solicit your careful consideration on the following argu-
ment concerning paragraph 206 of bill ff. R. 7456, which states-

Prumice tone, unmanufactured, valued at $15 or less per ton, two-tenths of I
cent per pound; valued at more than $15 per ton three-tenths of 1 cent per pound;
wholly or partly manufactured, four-tenths of A cent per pound; manufactures of
pulmice stone or of which pumice stone is the component material of chief value,
not really provided for, 2 per centum ad valorem. "

During the hearings held by the Ways and Means Committee of the House on the
tariff revision, we together with the producers of magnesite, graphite, tungsten, etc.,
appealed for an aficquato incease in tariff and were given a generous amount of time
both because of the infancy of our industry and because of its intima.te relation with
war-time activities. Mr. Fordney, chairman and spokesman of the Committee on
Ways and Means, recognized our need for such protection. On page 9 of his report to
accompany 11. R. 7456 he states:

"In the schedule, as elsewhere in the bill, special consideration has been given
to, products of now industry fostered by the recent war. The following articles in
the earthenware schedule fall in this category: Magnesite brick, pumice stone, graphite,
chemical porcelain, chemical glassware, and optical glass. The committee has
recommended rates which it believes will continue the manufacture of these articles
in the United States."

Our first effort will he to show that the proposed tariff is not adequate to cover
the differential between the foreign shipped product and the American.

On pago 386 "Tariff information, 1921, hearings before the Committee on Ways
and Neans, House of Representatives, Schedule B, Earths, earthenware, glassware,
January II, 1921" will appear copies of original affidavits to the Ways and Means
Committee. which were fuiished to show the average cost of unmanufactured pumice
stone to the American producer delivered at the market. This cost is an average of
$39.945 per ton. Of this cost the freight and cartage item alone is $22.20 per ton
including 3 per cent war tax.

The only person appearing in opposition to an increase in tariff on pumice stone
was Mr. rank L. Goetz, representing James II. Rhodes & Co., who furnished the
committee with figures covering the costs to American importers of foreign stone.
(P. 44, hearings before the Committee on Ways and ,Meanrs, Schedule B, Earths,
earthenware, glassware Jan. I1, 1921.)

These costs are as follows:
Ocean freight ............................................................. $7.00
Raw material----------------------------------. 13.50
D uty .................................................. .................. . .65

T otal ............................................................... 21.15
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The proposed duty in paragraph 206, of two-tenths of 1 cent a pound would increase
the above figure for foreign stone landed on our seaboard, duty paid, to $25.50 a ton,
or only $3.50 more than the amount we pay the railroads for our transcontinental haul.
From these figures it will be seen that if the proposed tariff is not increased the Ameri-
can producer can not possibly survive, and that unless he be given a tariff which, in
normal times and under a normal rate of exchange, will allow-him to meet European
competition. he will be compelled to completely abandon the domestic market to
foreign sources.

We presume that this is not the desire of the committee who undertook the revision
of the tariff nor of the controlling political party who in their platform of 1920 stated:

"But the Republican Party reaffirms its belief in the protective principle, and
plegded itself to a revision of the tariff as soon as conditions shall make it necessary for
the preservation of the home market for American labor, agriculture, and of industry."

The fact that the proposed tariff is inadequate can be seen with great certainty by
comparing the present schedule with schedule 13, paragraph 89, of the act of 1909,
which is as follows:

"Pumice stone, wholly or partially manufactured, three-eights of I cent per pound;
unmanufactured, valued at $15 or less per ton, 30 per cent ad valorem, valued at more
than $15 per ton, one-fourth of I cent per pound, manufactures of pumice stone or of
which pumice stone is the component material of chief value, 35 per cent ad valorem."

This schedule is considerably higher than the one now proposed, and yet in 1909
there was no American-produced pumice stone, nor was domestic pumice stone pro-
duced in commercial quantities until the demands of war, and the cessation of foreign
imports as a result of the submarine campaign, made it necessary for the American
consumer to look for a domestic supply.

In 1909 the general costs of mining operations in America were slightly over one-
half of what they are to-day, and vet at that time, and with a tariff considerably
higher than the one now propoed the enormous natural deposits of American pumice
stone remained undeveloped while the American market continued to be supplied by
Italian stone produced by convict labor. With all solemnity we make this charge,
that the interests who would welcome a minimum tariff on this commodity have been
indirectly exploiting in our home markets the product of Italian convictlabor to the
detriment of American labor, and that if this exploitation is continued there will be
in this branch of mining activity no "preservation of the home market for American
labor * * and industry." We therefore humbly petition your committee to
make the following changes in paragraph 206, on page 37, of H. R. 7456:

Line 13, strike out the words after 'ton," and before the figure "1, " i. e., "two-
tenths."

Line 14, strike out the words after "ton" and in front of figure "1," i. e., "three-
tenths," and insert the words "one and one-tenth." Strike out the word "cent"
after' 1," and insert the plural, "cents."

Line 15, insert after the word "manufactured "the words "one and."
Line 18, after the word "for" insert the words "1 cent per pound and."
It is assumed that in considering the justice of the request nado above, your com-

mittee will raise the following points:
(1) An increase in the tariff will probably increase the cost to the ultimate consumer,

thus bringing about a further advance in the price of one of the staple commodities
at a time when the efforts of the Nation are being directed to a reduction in prices,
and to a general retrenchment.

Our answer to this is:
It has been shown in the testimony before the Ways and Means Committee that the

American manufacturer, exclusive of his carrying and selling charges, produced the
finished or marketable product at a cost of approximately 1! cents per pound. The
selling price at ti,3 time these figures were compiled ws from 31 to 5 cents per pound
in wholesale qu.. :..ities, and from 7 to 10 cents a pound in retail quantities. Recent
market quotatio.ms taken from the Oil, Paint, and -Drug Ileporter are as follows:

Pumice ia ne: Original packages, 5 to 6 cents per pound; selected lump, in barrels,
7 to10 cents per pound; powdered, pure, 5 to 8 cents per pound. .

We submit this as evidence that the consumer enjoys no advantage from the com-
paratively chap price of the imported stone, and that the increase in the tariff will
mean simply a reduction in the importer's margin of profit which is over 200 per cent.

(2) An increased tariff will greatly curtail if not eliminate the importations of
pumice stone, and this would mean a corresponding loss of revenue to the Government.

Answer: Government statistics show that a large amount of imported stone comes
in under the heading of "Manufactured or partially manufactured." This grade of
stone, together with certain other grades not found in America, will continue to be
imported-irreipfetive of any duty which might be placed, bejciu.8e the u.es to which
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pumice stone is put are of surh a nature that the cost of this material is an infinitesimal
part of the manufacturing processes. Two examples might be cited:

(a) Pumice stone is an abrasive used in rubbing metals, paints, etc. An auto-
mobile which sells for $5,000 or $6,000 receives about six or eight coats of paint and
varnish. Before each coat the previous coat is "dressed" or "rubbed down" with
powdered pumice stone and the amount of stone used in such an operation is ap-
proximatelyl pound. It will be seen from this that a fluctuation of 1 cent or so a
pound in the price of the stone will have absolutely nobearingonthe ultimate product.

(b) A modern hih-powered naval or coast-defense gun costing tens of thousands
of dbllam is built with the same accuracy and attention to detail as a chronometer.
The "dressing" and "rubbing down" of these guns and of their projectiles is con.
ducted with micrometer exactness, and yet the amount of pumice stone used in this
operation is so small that even with an increased tariff and assuming that the ultimate
consumer has to bear the entire burden of this increase, the cost of this gun would
not be increased by over $1.50 at the maximum.

From the fiscal year of 1914 to 1918, inclusive, the United States received only
$17,975 duty from unmanufactured stone, but received during the same time $79,072
duty on stone listed as "Manufactured or partially manufactured." This manufac-
tured or partially manufactured stone totaled, as far as available governmental records
show, 48,149,593 pounds, or an average of about 5,830,000 pounds in a year. A duty
on this of 1 cent a pound would have given the Government an annual revenue of
over $58,000 as aganst the $15,000 annual revenue which they now receive.

Affidavits furnished to the Ways and Means Committee showed the average freight
rate for the American transcontinental haul to be slightly over $20 per ton. Since
these affidavits were furnished these rates have been increased 20 per cent, so that
the present rate is approximately $25. From an annual shipment of 5,000 tons, there.
fore, the Government would derive through the 3 per cent war tax on bills of lading
13,750, which is in excess of the amount they received on an average from the duty
on imported unmanufactured stone during the fiscal years of 1914 to 1918, inclusive.
* The question might be raised as to why "transcontinental" haul is cited as an
example, as it would be expected that a considerable portion of American-producod
stone would be distributed at intermediate pbint.

The answer is that American mines produce only crude or unmanufactured stone.
This atone is worked up by mills which were originally situated on the Atlantic sea-
board in the situation mst accessible to the European product, and for this reason
the great part of the American stone comes to these mills and after manufacture is then
recoiwigned to western point&

The student of political economy, as applied to international trade, is going to
inquireinto the effects of what an increased tariff would have upon our economic rela-
tions with Italy, from which country all of our importations of pumice stone are de-
rived. The bass of this inquiry would be expected to cover (a) balance of trade, (b)
Italy's debt to United States, and (c) rate of exchange between Italy and the United
States.

Balance of trade: During the five years preceding the late European war, 1909 to
1913, inclusive, the United States exports to Italy exceeded the imports by an average
of $13,095,400 yearly. Of this amount $507,400 represents the average annual value
of foreign exports from the United States to Italy, making the average annual excess
of our domestic exports $12,588,000.

During this same period Italy's average annual imports into the United States of
commodities which were duty free were $17,659,382, while her average imports of
dutiable goods were $30,866,000. (Reference, Statistical Abstract of United States,
1918, p. 386.)

Now if we take our average annual imports of pumice stone over the same jlriod.
we find it amounts to only $83,516, or less than two-tenths of I per cent of the total
value of Italian imports.

The above fipure, are given covering the period between and including 1909 and
1913, because it is believed advisable to separate the European war period when
normal'conditions were very much unstabilized.

Between 1914 and 1918, inclusive, the United States exports to Italy exceeded the
imports by an average of $224,821,071 yearly. Of this amount $14,510,916 represents
the average annual value of foreign exports from the United States to Italy, making
the net excess of our domestic exports $222,369,612.

During this same period Italy's average annual imports into the United States of
commodities which were duty free were $14,510,961, while the average annual i,'ports
of dutiable goods were $34,529,594. This shows that in spite of the enormous demands
made upon all her resources as a result of the war, Italy was able to increase her average
annual imports of dutiable goods into the United States by over three and one-half
million dollars. (R1cference, Statistical Abstract, United States.)
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The average annual imports of pumice into the United States over the same period
k $100 160, or about two-tenths of Iper cent of the total value of Italian

While this fraction of a per cent is relatively so small as to be negligible, It is more
than probable that a duty of I cent per pound would not seriously curidl the impor-
tations of any but the cheaper grades of pumice a pointed out above. The trade
recognizes numerous grades of this commodity, only two of which have been suc-
cessfully produced here in America. Some of these grades were sold to American
importers for as much as 9 cents per pound, and were retailed at prices up to 50 cents
per pound, depending upon quantity and quality. The lack of production of these
grades by domestic properties will cause the American consumer to continue to lookabroad for his further u applies.

Italy's debt to United States: On page 636, table 369, Statistical Abstract, United
states, 1918, Italy's debt to the United States is given as $1,385,000,000. The interest

on this, if we assume a rate of 4 per cent, amounts to $55,400,000 annually. The
declared value of all unmanufactur6d pumice imported into the United States during
the last 10 years averages a little less than $54,000 per year. Even if we were to amume
that these imports were all jVrofit to the producers, and that the entire amount was
applied to above mentioned interest, it would take the entire receipts of this pumice
stone commerce for a period of over 1,000 years to pay one year s interest on theItalian loin.

Rate of exchange between Italy and United States: Recently the LAckawanna
.ational Bank quoted Italian lire at $5.66 per 100, or $0.0566 each. Assuming an
a%'erage stable value of the lire of $0.193, this means a drop in the purchasing power
of 70.6735 per cent. If uncertain and umcalcuable factors are disregarded, such as
the present political situation, strikes, local boundary disputes, etc.. all of which
have a certain undeterminable influence, a calculation can be made as to what effect
a curtailment of pumice shipments would have on the rate of exchange. This calcu-
lation is naturally based on the trade-balance.

In the year enaling June, 1918. we exported to Italy a total of $477,898,744 worth of
all kinds of merchandise, importing durng the same period $30 014,349 worth of mer-
chandise both free and dutiable, leaving italy with a trade baance of $447,884,395.
(Reference, Statistical Abstract of United States, 1918. p. 386.)

According to the figures of the customs house Italy shipped into America during the
fiscal year of 1918, $36,466 worth of unmanufactured stone. If this entire amount
were deducted from her total exports to the United States. her trade balance would be
$447,847,929.

The problem is, therefore, if a trade balance of $447,884,395 decreases the purchas-
ing power of a lire in America by 70.6735 per cent,'by what per cent will a trade bal-
ance of $447 847,929 decrease it?

Carrying the calculation out to 4 decimal places. the answer is found to be 70.6793
per cent, or in other words the purchasing power of the lire would be decreased by a
further fifty-eight ten thousandths of 1 percent. Under the normal value -if 19.3 ler
cent for the lire, this would be equivalent to about eleven one thousandths of a nll,
an extremely infinitesimal fraction when compared with the ordinary fluctuations
of exchange.

CHINA CLAY .OR KAOLIN.

[Paragraph 207.]

STATEMENT OF JOHN RICHARDSONj REPRESENTING JOHN
RICHA3DBON CO. AND OTHERS.

Mr. RICHARDSON. My name is John Richardson, of Boston.
The Cj.fm.vAx. And-what is your business?
Mr. RICHARDSON. Importer of china clay or kaolin, paragraph 207.
The CHA xA. Will you submit your views to the committee,

if Vou please ?
_r. RICHARDSOV. I represent not only the John Richardson Co.,

but also the English China Clay Sales Corportion, Paper Makers'
Chemical Co., JMin W. Higman Co., Hammill & Gillespie, Morey &
Co., George Knowles & Son, A. Mejncke, and L. A. Salomon & Bro.,
all importers of English china clay.

We recommend, sir, that the duty as stated in the Underwood
tariff of $1.25 per ton be not increased.
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China clay or kaolin is a raw material which is produced in Corn-
wall, England, and also a material called by the same name but of
different properties is produced in the United States-in Georgia.
North Carolina, South Carolina, Virginia, Pennsylvania, and to a
less extent in other parts.

The total consumption in the United States amounts to between
350,000 and 450,000 tons per annum. Of this amount roughly, 60
per cent has in the past come from England, and the balance, 40 per
cent, has been produced in the United States.

The CHAIRIMAN. What is the monetary value of that aggregation?
Mr. RICHARDSON. Of the total?
The 0L1AIRMAN. Yes; roughly.
Mr. RCHARDSON. The value in money of the total consumption,

roughly, amounts to somewhere about $6,000,000 delivered. It is
difficult, of course, to give any averages on a subject of this kind,
owing to the conditions we are passing through now.

The CAIRSAN. I only want to get a very iough idea of the magni-
tude of the industry.

Mr. RICHARDSON,. At the hearing before this committee on Satur-
(ay, Mr. Edgar, the largest producer of domestic clay in this country,
testified, and in response to a question as to his reasons for demanding
an increase in the tariff of $6 per ton, answered that those reasons
were contained in his brief, and outside of that the main point he
had in mind was the difference in freight rate between the rate paid
by the domestic producers to a point of consumption in Maine, and
lhe took as the place of the domestic producer the State of Georgia,
where some of his mines are located, which amounts to $9.06 a ton,
and he then compared that to a 10-shilling rate for ocean freight.
which he stated was paid by the importer of the clay.

The statement that the rate of the ocean freight was 10 shillings
was also contained in the brief of the domestic producers on pag 518,
in the hearings before the Ways and Means Committee. The rate
has not been 10 shillings throughout this year; it has been 15 shillings.
Presumably it is as low as this owing to present lack of ocean tonnage.
Mr. Edgars statement does not take into account, either the fact
that the importer of china clay has to pay the inland freight as well
as the ocean freight when it comes to this country.

In order to develop this rate question and to try to arrive at some
fair comparison for the purpose of coming to a decision as to what
duty should be placed on this article, I have made some rough
estimates of the quantities consumed at various points, and a fair
average of rates far imported clay and domestic clay to those points.

The rates on the imported clay, of course, include both the ocean
rate and the inland rate. The rate on the domestic clay I have.
given here is only a fair average, and it is taken from Georgia points.
which are farther distant from points of consumption than some of the
other points, where domestic clay is produced. We start in and
find that Maine consumes about 50,000 tons a year.

Senator WALSH. In the paper mills, principally
Mr. RICHAnDsoN.* In the paper mills principally. I should have

said in that connection that this clay is consumed largely by paper
mills, particularly high-grade book paper mills. Probably 70 per
cent of all the foreign and domestic clay consumed here goes into

TA|NIFF HEARINGS.
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paper production, and a large part of the balance is used for pottery,
and a small amount is used as a filler in cotton cloth, linoleum, "ud
other substances. But the paper and pottery makers are the main
users.

The paper mills of Maine alone consume about 50,000 tons a year.
The domestic rate from Georgia is roughly $9-I believe $9.06 to be
exact-the import rate, including both ocean rates of 15 sh lings,
and I am not now including the rail rate on the other side, but includ-
ing the ocean rate of 15 shillings, and the inland rate to the mill will
amount roughly to $5.50.

The Massachusetts paper mills consume roughly 50,000 tons a year.
The rate from Georgia is about $9, and the foreign rate, including the
inland rate, about $5.50.

The New York and New Jersey consumption is about 50,000 tons.
The rate from Georgia is about $8.65, and the foreign ocean rate
and the inland rate is about $8.

Senator DiLNOHAu. Is talc used in connection with this clay in
paper making, or separately from it?

Mr. RIcHARDsoN. No, ir; it has been used to some extent, but
it does not work out for the purposes for which this material is used.
It is practically a noncompetitive article as regards clay.

Senator DILULIHAM. Is it used for a different purpose from theclayI
air. RICHARDSON. I am not a paper manufacturer, and I can not

say, but I know we do not come in active competition with it.
Pennsylvania, Delaware and Maryland consume about 50,000 tons.

The rate from Georgia is about $7 and $8 for foreign.
Virginia and West Virginia consume about 35,000. The rate from

Georgia is about $7 and the foreign rate about $8.
Michigan-out at Kalamazoo they have a very large paper center-

60,000 tons. The rate from Georgia is $7.55 and $10 foreign.
Ohio consumes about 60,000, again a large point of consumption;

the domestic rate is $8 and the foreign rate $10.
Wisconsin, which was not referred to at all in the brief of the Amer-

ican producers, uses practically entirely domestic clay, and the domes-
tic rate is $9 and the foreign rate $12.

In conclusion, on the subject of these rates, I would say that at
some points the domestic producer has the advantage on rates; at
some points the importer has the advantagA. But it is to be borne in
mind tht there is now a duty of $1.25 on this article and it is to be
further borne in mind in this connection that in the brief of the
domestic producers filed before the Ways and Means Committee in
their table of statistics, they state that to compete with foreign cfays
at Boston, Mass., would mean to the domestic producer a loss of
$5.22 a ton. (See brief, domestic producers, hearings before House
Ways and Means Committee, Pt. I, p. 514.)

1 t just happened, aside from this tariff matter, that we have tried
to sell Bird & Sons at Walpole, Mass., near Boston.

Senator WALsH. They are leading paper makers I
Mr. RICHARDSON. They are makers or low-grade roofing and other

papers. Bird & Sons wrote us on January 20 of this year that they
could not use the foreign clay when compared to the domestic clay,
which is entirely satisfactory, and they could obtain it at less prices.

81527-22-scii 2-5---
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A copy of that letter appears in the Ways and Means Committee
report at page 524.

Gentlemen, it seems to me that the domestic producer, in order to
justify his request for an increase in this tariff, -as got to show that
protection is needed, and that, first actual competition exists be-
tween his clay and the imported article; and, second, that he can not
compete under present circumstances.

As to the existence of actual competition Mr. Edgar in his testimony
on Saturday admitted to your committee that the foreign coating clay
used for coating papers could not be duplicated in the United States;
that the manufacturers of high-grade coated paper, in order to com-
pete with other markets, must have the English clay. That probably
amounts to about one-fourth of the supply of English clay that is
brought in each year. Probably one-half of the supply of English
clay that is brought in each year consists of what is nown as high-
grade filler and high-grade potting clay. There is no clay in the
United States that will compete with those clays.

The low-grade filling clay which is used for paper manufacturing,
and is imported from England, amounts to perhaps one-fourth of the
total imports, and-that Iow-grade filler is the only clay with which
the American clay is in competition.

There are various grades of American cluy, and only the best
American paper clay competes with this low-grade English filler.
which narrows the situation down so that the actual competition
existing between American and English clays is in fact very small.

In regard to the ability of the American producer to compete, 1
have already shown that to certain points the American producer
has the advantage on freight rates, wrile to.certain other points the
importer has the advantage.

And, gentlemen, I believe that it has been established in the last
10 years that a tariff on clay plays almost no part in the competition.
It was halved in 1913-cut from $2.50 to $1.25. The American
hisiness, according to the testimony of Mr. Edgar, at page 501 in the
Ways and Means Committee report, has steadily increased since that
time; and, furthermore, their prices have practically doubled. They
have had very prosperous times under the lowered duty.

I just want to read to you a little line from the Tariff Information
Surveys, prepared for the House-and I would say in this connec-
tion that the American producer took his brief as regards general
information practically verbatim from the Tariff Information Sur-
veys. But he omitted the conclusions in the surveys, and I want to
read one or two to you. At page 16 of Tariff Information Surveys,
on paragraph 76, act of 1913 [reading]:

Therp is no substitute for English clay in the better classes of paper, and the fact
that American paper manufacturers continue to pay duty for the English clay to such
a lare extent confirms this statement.

The possible and probable injury to the market of domestic clay is limited to the
use of English clays; in the marn, to low-grade papers.

That is as I explained to you.
The lowest grade of English clay costs but little more than the best domestic papr

,lays, but the size of the total output, the values involved, and the amount of Iagorin our paper clay pits are insignificant as compared with the importance of the whole
Finished paper industry of the United States.
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And, again, under Tariff Considerations, page 17:
It would appear from the foregoing that the tariff plays little part in the competitive

strength of foreign kaolin in the United States market.
I believe that is absolutely tue.
Mr. Edgar testified on Saturday morning that he was going to

shut down unless he got some relief. The domestic producers testi-
fied before the Ways and Means Committee that their business had
fallen off 60 per cent this year. I have here the figures for the total
exports from the United Kingdom for the first six months of 1920
and of 1921, according to the China Clay Review for July, 1921.

For 1920 the total exports for the first 6 months were 211,633 tons;
in 1921, they were 87,096; that is the total not only for the United
States but also for all foreign markets. Probably the United States
brought in some 60 per cent of that, and it is clear from those figures
that we have imported in the first 6 months of 1921 not over 40 per
cent of what was Imported in same period last year. It is my be-
lief that our business has fallen off about 70 per cent, and the do-
mestic producers say theirs has fallen off 60 per cent.

They say that the placing of this tariff on china clay is going to
do them good, but the truth is that the aper makers are not doing
any business. Their mills are down, anxthey have been down, and
they are consuming very little china clay at present. We are all in
the same box. A high tariff would not start them up.

At page 506 of the tariff hearings on Schedule B, paragraph 76,
before the House Ways and Means Committee, Mr. Hayne, the
president of the American China Clay or Kaolin Association, testi-
fled that under any circumstances in the world there would be 200,000
tons a year of English clay coming into this country. And he said
if you put the duty at $10 a ton, the clay would still come in.

Gentlemen, the average importations from 1910 to 1919 amounted
to about 220,000 tons; and the biggest year known of, except 1920,
of which we have not got the figures yet, was 268,000 or 270,000
tons, somewhere in there.

It would appear again from Mr. Hayne's statement that the two
articles are noncompetitive, and that it is a matter of profit and not
protection that concerns the domestic producer.

In regard to the size of the industries, Mr. Hayne testified before
the House Ways and Means Committee, page 605, that there were
from 7,000 to 10,000 men employed in the domestic clay industry;
and, further, that the wages were from $2.50 to 810 per day. I have
taken those figures at 200 working days, 10,000 men at $2.60 per
man, which would be a total yearly wage of $5,000,000. According
to the estimate of the Tariff Survey, page 17, the total value of the
domestic output for the year 1919 was estimated at $1,648,000, a
record high value.

The total value of the domestic was $1,648,000, and Mr. Hayne's
testimony is that they paid not less than $5,000,000 for labor.

I believe that there are not over 1,500 men employed in the whole
domestic clay industry, and I have various figures from the Tariff
Information Survey and the Geological Survey reports that indicate
that.

Mr. Hayne further testified that the labor costs in England were
at least 60 per cent under the domestic costs.
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The Cornish Guardian and Clay Chronicle of December 31, 1920,
states:

Clay workers demand increase over 1 shilling 6 pence per hour paid them.

A shilling and 6 pence, at the rate of exchange of $3.70 or 63.76,
makes 27 cents an hour, or practically the same as the $2.50 a day
paid in America.

I want to point out that the Government is a large buyer of paper
that contains imported clay, and it is going to contain imported
clay under any circumstances because the paper manufacturers have
testified they can not manufacture in competition with other coun-
tries without using the imported clay.

Senator MoLEAN. What percentage of the cost of the paper that
the Government uses, for instance, is represented by the clay I

Mr. RICHARDSON. I could not say, sir. I want also to refer to
the brief and supplemental brief filed by John Richardson Co. with
the House Ways and Means Committee, which are printed at pages
484 and 519 of the Tariff Information, 1921, Hearings before
Committee on Ways and Means, Part I and a brief and supple-
mental brief filed by the English China Clays Sales Corporation and
Hanimill & Gillespie and printed at pages 493 to 496.

Senator WALSH. Have you talked over this matter with the manu-
facturers of paper?

Mr. RIcHARDsoN. We have talked the matter over with the
manufacturers of paper at great length.

Senator WALSi. What is their attitude?
Mr. RICHARDSON. They are opposed to any increase of the duty.
Senator WALSH. Are they represented hereI
Mr. RICHARDSON. No sir. We have represented them. We have

been in very close touch with them, and we have always taken up
the matter of clay duty ourselves in all the hearings. They testified,
however, before the War Industries Board in 1918, that they abso-
lutely had to have the English clay in their business, and that they
would have to have it whatever the price was, and, of course, with
them it is a question of competition with Scandinavia, Germany,
and other countries.

BRIEF OF JOHl RICKARDSON CO., BOSTON, MASS.

We desire to supplement our statement made before your committee on Angust 22,
1921, in which we recommended that the duty on china clay or kaolin (H. R. 7.56.
par. 207) be not increased over the rate of $1.25 per ton cariied in the Underwood
bill Schedule B, paragraph 76. We desire particularly to refer to the brief filed
witA your committee on August 20, 192f, by Mr. Edgar on behalf of the producers
of domestic clay.

The brief of the American producrs states that "the great quantities of foreign
goods coming in now at prices 50 per cent below our cost is slowly but surely bringing
on one of the most disastrous panics we have ever known."

If this statement refers to imported china clay it is erroneous. During the first
six months of 1921 les than 40 per cent of the quantity of china clay or kaolin was
imported into this country than was imported in the first six months of 1920 (see The
China Clay Trade Review, published in London, July, 121, p. 66); nor has any china
clay been imported at pnces 50 per cent below the cost ol the American producer.
Mr. Edgar testified that "our cost of production and labor varies all the way from
$7 to $10 per ton." (Tariff Information, 1921, pt. 1, Schedule D, p. 03.) The lowest
grade of English clay imported for paper and pottery has at no time during 1921 sold
or less than $9 per ton f. o. b. English port, to which must be added ocean freight

duty and inland freight from Atlantic seaport. Higher grades sell for about $13.50
f. o. b. English port.

1408



EARTHS, EARTHENWARE, AND GLASSWARE. 1409

It is stated in the brief that "we can not pay a $6.18 freight per ton to Maryland,
a $9 freight per ton to New England, or an $11 freight rate to Northern New York
while Englis clay comes to our ports for $1.82 per long ton or $1.62 per short ton, the
way our eight is figured and our clay is sold.'

English clay does not come to our ports for $1.82per long ton, but with thepresent
low rates of ocean freight and exchange at $3.70, the ccean freight alone is $2.77 per
long ton, to which 3 killings a ton, or about 55 cents for freight to English seaport
andinland freight in the United States, must be added. Here, as in other parts of
the brief, the statement of the American producers naming certain points of consump-
tion is misleading. Kindly refer in this connection to testimony of John Richardson
before your committee. 0

It is stated in the brief that "we can not bleach our clays: We have to ship them
with as little preparation as possible to meet foreign competition."

A large part of the American production (after mining with steam shovels) is washed
and dried. The English residual clay is mined by a hydraulic process, then washed
and dried. The quantity of imported English clay, if any, which receives any further
bleaching treatment is so small as to be insignificant, probably less than 1 per cent.

it is stated in the brief that "they have presented as evidence a few letters from the
comparatively few mills that use only English clay or are prejudiced in favor of it,
but they are very few when compared with the many mills using all domestic clay or
a mixture of both."

Letters have been presented from the Oxford Paper Co., S. D. Warren Co., West
Virginia Pulp & Paper Co. (Tarif( Information, p 522-524, inclusive), Crocker, Bur-bank & Co., Fitchburg Paper Co., Whittemore Manufacturinc Co., and the Bryant
Paper Co. (Tariff Information, pp. 494, 495), which include the largest book manu-
facturers in the United States, if not in the world, and together make up a most sub-
stantial part of our total output. Several of these mills use domestic paper clays to
varying extents as filler in conjunction with the imported clay.

It is stated in the brief thst "they are filling many mills in this country with clay
to be paid for when used and with it a guaranty against advance or decline in price.

This statement can not be substantiated, although it is probably true with regard
to a few small lots. Clay is a cheap, bulky article. Storage means loss. Importers
are not bankers and do not sell their clay as indicated.

It is stated in the brief that "we have fought organized competition, you see here
to-day, until we have almost-not quite--divided with them the clay tonnage of the
country, where they once had all. The Ways and Means Committee spelled-ruin for
us when they allowed us only $2.60 per ton duty with which to combat foreign clay
atprewar prices with our costs in transportation alone advanced 581 per cent.'

At the hearings before the Ways and Means Committee on January 8 and 9, 1913,
Tariff Schedules, Schedule B, p. 528, Mr. Peter W. Morgan, on behalf of the American
Clay Producers' Association. requested that the duty of $2.50 be not removed. He
stated in his brief, which was subscribed to by the principal domestic manufacturers,
that "if the duty of $2.50 is removed and it should appear that our prices have to br
reduced to meet the reduction in cost, we should inevitably have to Fo out of business,
there being no such margin of profit as would permit us to opere.'

The duty was reduced at that time to $1.25 per ton. Despite this fact the American
producer has, according to the statement before your committee, "almost-not _quite-
divided with them the clay tonnage," and his prices have practically doubled. Nor
is the domestic producer called upon "to combat foreign cla at rewar prices with
our costs in transportation alone advanced 581 per cent." Engsh clay to-day, despite
the low exchange, costs f. o. b. English port about two and one-half times its prewar
cost. The ocean freight is higher. The inland freight in the United States is alsohigher.hiWe submit that the domestic producer has entirely failed to show adequate reasons

for further protection than the $1.25 accorded by the Underwood bill. We recommend
that the duty be not increased.

DRZBY Or TEX ENOs1S ORINA CLAYS'SALES CORPORATION AND AMILL &OILLZ 8IJ, NZW YORK oITY. .

The present duty on china clay or kaolin is $1.25 per ton as per Underwood tariff,
Schedule B, pwaaph 76.

The duty proposed under H. R. 7456 paragraph 207, is $2.50 per ton, oran advance
of 100 per cent above the present tarid.

We respectfully request that the present duty of $1.25 per ton be not advanced.
At the present rate of exchange and ocean freights the cheapest or common grade

of English china clay that is imported for paper making can not be marketed at letv

I I
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than V12.50 to $14 per ton ex ship Atlantic seaboard, and to this price must be added
the inland railway freight to consumer's mill. This inland freight to points in central
freight traffic tenitory is as high and to some points even higher than on domestic
clay shipped from southern mines to consuming mills. As soon as sterling exchange
advances prices on English clay automatically advance, so that at normal exchange
basis the prices would range from $16.50 upward.

Domestic crude clay prior to the war sold at $3.75 to$4.25 f. o. b. mine and domestic
washed clay at $4.75 to $.50 per ton f. o. b. mine. The present prices on domestic
clay range from $6 to $7.60 f. o. b. mine on crude clay and $8 to $[0 fpr washed clay.
These prices do not include domestic pulverized clays, which are quoted at $12 to
20 f. o. b. mine and have no ompetition, as there is no pulverized c-lay imported.
According to figures furnised by one of the domestic clay producers the present

cost of production with present high labor and coal is $4.50 to $5 for crude clay and $6
to $6.50 for washed clay.

To produce a ton of English clay requires more than double the amount of labor
and laborers than is requifd in the domestic mines and the cost per ton for labor in
the English clay works is therefore correspondingly higher than the cost per ton in theAmerican mines. .At the present time the English ordinary day laborer in the clay industry is receiving

Is. 6d. per hour for a 7.hour day, that is, 63s. for a 42-hour week (about $15.30 in
Arserican currency). Pieceworkers, such as loaders and dry men are paid on a
different scale and their wages are much higher than those of the day laborers, run-
ning from £4 to £5 per weak ($19.50 to $24.25 in American currency) according to the
tonnage handled. Labor cost represents about 50 per cent of the total cost of produc-
tion, but the coal bill is also a heavy one, as English clays are obliged to go through a
drying process in kilns fed by coal fu3i for which only the best Welsh coal is suitble.
The cost of this coal is extremely high at the present time. Compared with 1914 the
increase in wages alone has been 150 per cent and the increase in the cost of coal for the
English producer has been even greater.

The United States Government is a large buyer of machine-finished book paper,
supercalendered book paper and surface-coated papers. The paper manufacturers
of these grades- of paper are the largest consumers of English china clay and the pro-
posed increase in the present duty of 100 per cent (from $1.25 to $2.50 per ton) would
increase the cost of production of these grades of paper and work an unwarranted hard.
ship on the paper manufacturer in view of the declining prices on the finished paper.

China clayis a raw material necessary for the manufacture of high-grade papers, and
any duty imposed increases the price and cost of paper production-largely used by the
Government and throughout the country for educational purposes.

Domestic clays can not replace English china clays in the production of high-grade
paper, pottery, and chinaware.

Clay is admitted free of duty into Canada and gives the Canadian paper manufac-
turer an advantage over the American paper producer in the world's export trade.

We therefore ask the committee to give this matter their consideration and request
that duty on china clay be not advanced.

We respectfully refer committee's attention to Tariff Information of 1921; Hearing
before the House Committee on Ways and Means, Part I, page 493, original brief, and
page 49.6, supplementary brief, filed by us.

BRIEF OF PAPER MANUFACTURERS.

STATEMENT OP FACTS.

In 1908 and in 1913 the John Richardson Co. was represented at the hearings before
the Ways and Means Committee and requested the removal of the duty on china clay
or kaolin. In 1908 the petition was dismissed and the duty of $2.50 per ton remained
in force. By the tariff act of 1913, paragraph 76, the ditty was reduced to $1.25 per
ton, at which amount it now stands.

This brief recommends that there bo no increase of the duty on china clay or kaolin.

EXPLANATION OF TERMS.

The terms "china clay" and "kaolin" are synonymous. China clay, or kaolin, is a
raw material chiefly us6d in the manufacture of paper and pottery. In'this brief the
term "china clay "will be used except with reference to North Carolina clay, which is
customarily called 'kaolin."
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China clay is decomposed grnite. It is found in large quantities in Cornwall, Eng-
land. A material differing i important res t in quality, but called by the same
name, is found in the United States, principally in Georgia, South Carolina, and Penn.
svlvania. In both countries the term "china clay," or "kaolin," is applied to mate.
rials of varying qualities and commercial values.

About 90 per cent of all the clay imported into the United States is English china
clay.

IN ITS NATURAL STATE.

China clay is either residual or sedimentary.
Residual ctay8.-Beds of china clay occurring at or close to the place of original de.

composition are known as residual clays. These clays in their natural state are mixed
with a large quantity of feldspar, mica, and sand.

In the United States so fai as is known, there is practically no residual clay except
in North Carolina. All English clays are residual.

Sedimentary clays.-In the erosion of the earth's surface residual clay is washed
down into lakes and seas. On its journey most of the feldspar, mica, and sand are
dropped out and other impurities are added. It is deposited in the form of a sediment,
and is known as sedimentary clay. Except for the North Carolina clay the china clay
in the United States is largely sedimentary.

HOW MINED.

The methods used to mine the English residual clay differ fundamentally from the
methods used in mining the sedimentary clay of the United States.

The English metod.-A stream of water under high pressure is directed from a hose
against the side or stop of the bed, washing 4own clay, feldspar, mica and sand
With each ton of clay that is washed down there are about 2 tons of sand and othe;
materials. The heavier materials are settled out of the clay stream at the bottom of
the pit, shoveled into cars and hauled to the waste pile. The clay stream is Pumped
to the surface and run at decreasing rates of speed through drags, thus dropping out the
finer impurities. The clay stream then runs to settling pits, most of the water is run
off, and just enough left to'convey the clay to the tanks from which it is trucked to.the
dries. After the drying process the clay is'thrown into sheds ready for shipment.

The American matod-Tho clay is dug out of the face of the bank with hand tools
or steam shovel.

In many instances after being assorted for color and dried in an open shed, the clay
is ready for shipment. In other cases it is ground or pulverized and in some cases is
washed with good results (South Carolina Geological Survey, Bulletin No. 1, Series
1V. 1904, p..62).

The American method of breaking clay out of a deposit by hand tools or steam
shovel is as unsuited to the conditions confronting the English ininer as is the English
process of extracting clay by means of a clay stream to the American miner.

ANALYSES.

We here present a table of an average test of English clay and of a testi)f clay from
two mines in South Carolina and one in North Carolina:

Medium Paper Paper North
En, clay dayf Caoln

8out6A Sou eun.clay. Caroulna.' Carolina. i
Silca.................................... 4.62 45.02 44.23 45.70
Alumina .......................................... 38.98 38.98 38.92 40.81
Ferl e oxide ........................................... .81 .77 2.31 1.39Lime .................................................. .9 ............ ............ .45
M gnestia ............................................... .10 .07 tr. .09
Moisture.............................................. . ...... . ............ 35Ignition or total water ......................... IZ 30 13. 58 12.90 & 98
AltUes ........... ........................ .50 ....................... 2. 82Titans oxide .................................... .85 1.21 ............
21n: ...............................................03 .12 ...........Potash ................................................. ..... ..... ......
Soda .......................................................... .55 .2 .

Total ............................................ 10- - 11 100.25 100.39

I South Carolina Geological Survey. I North estella Geological survey.
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AS TO TEST BY ANALYSIS.

"There are, however, many physical properties which the ultimate analyis does
not explain because they are dependent largely on the mineralogical composition.,
(North Carolina Geological Survey, Bulletin No. 13, by Heinrich Ries, 1897, p. 30.)

Two clays may show practically the same chemical analysis and one be enough
whiter than the other to make it commercially valuable where the other could not find
t. market. The accompanying exhibits show clearly that there is a difference, for
practical purposes, between English and American clay.

Exhibits A and B are samples of the deposits of English and American clay in a dry
state.Exhibit C shows 10 grains of ordinary English clay in a certain quantity of distilled
water. Exhibit D shows 10 grains of high-gWe domestic paper clay in the same con-
dition. On shaking these bottles it is apparent that the EngliSh clay is'held in sus-

nsion to a far greater degree than the domestic. This goes to show, first, that the
Eg is clay is finer in grain than the domestic; second, that it has l grit or free

silica.
Exhibits E and F, samples of English and domestic paper clay, respectively, further

shows that the domestic clay is harder, shorter, leaner, more yellow in color. The
sample of English clay is better color, and is termed by the miners fat, long or greasy
(Rudolph Wagner, Ph.D., professor of chemical tecnoloy at .the Unversty of
Wurzburg), and possesses a higher degree of plasticity than domestic. A clay of good
color and high plasticity is desirable for paper making.

USES.

By far the largest use of china clay is for papermaking. Forty years ago paper
was made chiefly from rags and old paper. The manufacturer did not need china clay
to give.his paper a finish. Ground wood and sulphite, owing to their lower cost,
now replace rap in most paper. China clay is used to fill and finish paper made
from weod. Without clay lhe suzace is harsh and not readily printable. (hina clay
is now an absolute necessity for much of the paper made.

In wall paper and low-grade book paper, china clay is used as a filler. In high-
grade book and magazine paper china clay is used both as a filler and as a finisher or
coater. The superior grades of English clay alone satisfy the manufacturer of high-
grade coated papers. (See statement by paper manufacturers before War Industnes
Board, Mar. 27, 1918, Appendix A.)

The second latest use of china clay is for the manufacture of pottery. The potter
requires a clay that will burn white and will not crack or (raze. English clays, owing
to their uniformity and to their lack of tendency to crack or craze when burned, have
been found to be more satisfactory for potting. * Prof. Bleininger, United States
Bureau of Standards, Pittsburgh office, has said: "The use of American clays in the
production of white ware pottery is technically possible, but it is claimed by the
potters that these clays can not be supplied in large enough quantity and of the
required degree of uniformity to justify the shutting out entirely of the English clays.
In our experience, irregularity in the quality of (American) clays has been met with
frequently. The clay would differ quite decidedly in quality with different carloads,
although supplied by one firm."

In both countries, as a general rule, clays in certain pits are more suitable for pottery
than for paper and vice versa. The North Carolina clays, mentioned as being about
the only known residual clays in the United States, are used almost exclusively for
pottery.

Clay is also used (1) as a stiffener mixed with size for cloth and other textile fabrics;
(2) for the manufacture of sulphate of alum; (3) in the manufacture of ultra marine;
(4) as an absorbent and stiffener in the manufacture of linoleum. For all these pur-

English clay is considered superior.

QUANTITIES.

The number of tons of English china clay imported into the United States and
of domestic production of paper and pottery clays in each of the years 1909 to 1919
were as follows:



EARTHS, EARTHENWA Ep, AND GLASSWABE. 1418

English imports of cAina clay nnd domestic production of paper and pottery clays.

Domestic production. Domestic production.EnglishEnls
ing Ye Iimports Paper Potting

cy. clay. clay. clay.

LoWe tou. Short loM. Short tow.a. Lo s tons. Short tow. Sht (ow.
1909. 193, 49198 81,68 31,227 1915 .......... W 0 4K 00 113,033 28,001191o .......... 231, 23443 ,9 49 34.221 119t6 ..... 2^ 9A6 00 153,434 47,723
1911. 22898.42 9925 27,400 1917.. 200,729.00 174,449 31,88
1912 •,327 119,857 25,852 119. 192,70&.00 141,725 37,969
1913 ......... 263W,83& 14 128,377 2.54 1919... 18,260.00 a 148,000 W,000
191 ......... 241,93U 99 118,328 34,191 1920 . '300,000. 00 .......................

'En gh3S. imports based on fiscal year. Domestic production based on calendar year.
sCalendyar yw.Estimated.

The decrease of importations for the years 1918 and 1919 was caused by shortage
of available ocean tonnage due to the allocation of tonnage for other purposes by the
European Governments.

In the year 1920 such allocation was discontinued, with the result that the importa-
tion of English clay for the calendar year exceeded 300,000 tons, We are unable to
obtain figures as to the production of domestic clays for 1920.

RELATIVE COSTA.
In each country there is a wide diverence between the cost of individual clays.

Not only is the cost of the domestic kaolin or potting clay different from the cost of
domestic paper clay, but also there are differences based on quality between the
kaolins and paper clays coming from different pits. So, too, the pncee'of English
filler clay and coating clay vary widely, the coating clay in many cases bringing a
price half as much again as that brought by the filler clay.

However, certain average comparisons are possible. For the year 1918 the average
cost at the mine of domestic paper clay was $7.54 per ton, while for the same year the
foreign imported value of English china clay f. o. b. English port was $6.77. (U. S.
GeoL Bury., Mineral Resources, 1919, Pt. 2.) To the cost of English clay at the
English seaport must be added about 17. for ocean freight and $1.25 for duty, which
makes the cst at Atlantic port $15.13 per ton.

Since the compilation of the foregoing figures by the Government, the price of
English clay 1. e. b. seaport in En land i English money has materially increased.
Ths increase has been accompanied by a decrease in the value of the pound sterling.
At the end of 1920 with exchange at $3.50 English coating clay at the American sea-
port cost about $20 to $21 and a low-grade English filler clay about $15.

The price of domestic paper clay rose between 1918 and the first half of 1920. Recent
reductions in the price of this clay have brought the mine cost to between $9 and $10.

As exchange approaches normal the cost of English clay will be increased. On a
basis of $4.86 to Che pound sterling and present English prices, the cost of filler clay
at Atlantic seaport would be about $20, and of English coating clay at Atlantic sea-
port about $27 to $28 per ton.

COMPETmON.

American clays do not compote with the best English clays used for best book and
finished laper. The statement of the l"epeor manufacturers made before the War
Industries Board, March 27, 1918, a copy of which is set forth in Appendix A of this
brief, bears conclusive testimony to this fact.

Manufacturers of high-grade pottery are practically unanimously of the opinion
that English clay is essential for good results. They find that American kaolif with
its Uiffeient qualities can be mixed with English potting clays to good advantage.

SIZE OP DOMzaTo CLAY, PAPER, AND POTFING IDUSTRIES.

Although we have found no recent figures for the number of men employed and the
amount ofinvestmentin domestic paper clayand ksolin, It is certain that theindustry
is relatively small as compared to the paper and potting industries.

We believe that considerably less than 1,000 men are employed ip the domestic
paper and potting clay industry. The paper industry, the chief user of'china clay, is
one of the1argest industries of this country, both from the point of view of capital

mpg |
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invested and labor employed. Add to this the polting industry of the United States
which is by no means inconsiderable in both respects, and the relative importance ol
the domestic clay industry is seen to be comparatively insignificant.

SUMMARY.

The duty on English china clay is now $1.25 per ton. We urge strongly that this
duty should not be increased.

English china clay is essentially a different material than the American product
called by the same name. Itisaresidual clay. American clay is largely sedimentary.
English clay is mined by water process. American clay is dug out of the pit. Al-
though in analysis English and American clays do not differ widely, analyses do not
show their relative values for commercial purposes. Their essential differences are
brought out by the exhibits presented herewith.

In the main, uses of English and American clays differ widely. Owing to their
different properties American clays can not be substituted for English without damage
to the product, be it paper or pottery.

Despite the shortage of ocean tonnage during the war and the great resultant oppor-
tunity for increase of domestic production, manufacturers of both paper and pottery
have continued throughout to demand English clay. The importation of over 300,000
tons in 1920 is ample evidence of this demand. English cley cost more, and yet
must still be used by both paper makers and potters.

The clays, in fact, are largely non-competitive. An additional duty would be of
small or doubtful value to the relatively small American clay industry. It would
inevitably cause an enhancement of the price of the products of the great American
paper and pottery industries, which we believe must continue to u.e English clay.

APPENDIX A.

We earnestly hope that after careful consideration of the reasons given below, it
will be found possible to allow shipments of English china clay to continue as hereto-
fore.

(1) Domestic clays are not suitable as a complete substitute for English clay in
book and printing papers. In the lower grades of book and printing paper a consider-
able percent 0f American clay may be safely used. In the higher krades, however,
the quality of-the paper would be so seriously affected that the American clay can not
safely be used, and absolutely can not be used in coated papers.

(2) We do not believe that the development of southern clays is sufficient to pro-
vide for the needs of this country, without regard to car shortage, embargoes or labor
4ifflculties.

(3) The combined amount of domestic and foreign clays produced is required by
the paer industry, without regard to oth( r industries.
.(4) For the last year or more the railrowl situation has resulted in largely reduced

shipments from the South, and during the last few months the situation has become
much more critical.

(5) Under normal conditions, cars are a long time in transit to all points, and this
is particularly true of New England.

6A very considerable percentage of English clay is used in the mills located
close to the Atlantic seaboai.

(7) A lare percentage of English clays have been brought into this country practi-
cally as ballast.

(8) We can see but one argument for stopping the importation of English china clay,
namely, to conserve shipping. As an answer to this, we would say that since the
European war, steamers have been furnished for such service under permits by theE n lish shipp* ig board.() If English clay shipments are not permitted to be brought to the United States

over an extended period, we predict a closing down during such period of the mills
producing coated papers, as domestic clay podtively can not be substituted to provide
a satisfactory product, and the demands for such papers would cease. It should be
borne in mindthat coating machines can not be converted or utilized in any other
form for the manufacture of pa r, and that a large number of employees will be thrown
out of work, resulting in a p not only to them but to their employers.

(10) If the importation of English clay is stopped entirely, it *ill mean that the
paper makers of America will have les than 40 jir cent of the clay they now use, and
as clay is used mainly for two purposes, first, to give the finish necessary for the re-
quirements of the printer, and secondly, to decrease the cost of the product, this will
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result in a hardship particularly on the consumers of periodicals and other book papers,
as these classes of paper require the finish and softness which can be obtained only by
the use of a cons!derable percentage of clay.

NOT.-War Industry Board decided against proposed embargo.

STATEMENT OF MILTON A. EDGAR, RZ:?RBSBNTING THE -AMER-
1OAN CLAY PRODUCERS' ASSOCIATION.

Senator SMOOT. Give your full name for the record.
Mr. EDGAR. Milton A. Edgar; residence, Metuchen, N. J. I rep-

resent as president the American Clay Producers' Association, with
mines in New Jersey, Pennsylvania, North and South Carolina,
Georgia, and Florida. I also represent as an individual, outside of -
my official capacity, Edgar Brothers' Co., of Metuchen, N. J., with
mines in Georgia and New Jersey, of which I am president, and the
Edgar Kaolin Co., of Edgar, Fla., and Metuchen, N. J.

Senator WAT8ON. In what are you interested?
Mr. EDGAR. I am interested in paragraph 207, clay and kaolin.
We have prepared a brief which is just what it states on its face-

the brief of the American Clay Producers' Association, supplement-
ing brief of the association filed with the Ways and Means Committee
of the House and again presented for the consideration of the Senate
Finance Committee, and to which reference is made in our brief.

I would say for the allied companies that I represent as an indi-
vidual to-day that we have over a half'million dollars invested in the
business of mining and refining and preparing these clays suitable
for the use of our manufacturers in this country. I would also state
that I have been in this business for 50 years, and I think I know
something of the wants of the consumers. During the war they
were very wonderful fellows. They said they would do everything
for us when the war was over because we. treated them right while
the war lasted. The facts are all set forth in this brief, and I will
not take the time of the committee any further. If there are any
questions thlit you desire to ask I will endeavor to answer them.
r also have some marked copies of the report of the hearings of the
Ways and Means Committee, with special references for the con-
venience of the committee-

Senator MCLEAN. Do you want the rates changed somewhat?
Mr. EDGAR. We are asking for an increase in the rates. What

we want and why we are asking for it is embodied in this brief, and
I will not take up your time to explain it.

Senator SMOOT. Senator Watson, do you desire to ask some
questionsI

Senator WATSON. I do not know whether I do or not until I look
this up. What is the present rate?

Mr. EDGAR. The present rate is $1.25. The rate in the bill is $2.50.
Senator WATSON. The rate provided in the Fordney bill is $2.50?
Senator DILUNOUHA. Why do you want that increased?
Mr. EDGAR. Our brief will tell you all about it, gentlemen.
Senator DLLINOHAM. Can you not tell about it, briefly?
Mr. EDGAR. In our presentation to the House committee we asked

for a $6 tariff rate from the points of production to the points of con-
sumption. East of Pittsburgh and Buffalo the rates run $9 a ton;
in some cases a little more and in some a little less. The English
freight rate to-day is 82 a ton. It is about 10 shillings, or $2.50, a



ton. It is almost a ballast rate. The contention <Is made by the
importers that our clay is not adapted for high-grade book-paper
purposes. Our reputation rests on Webster's definition of the word
fact"-a thing done. We did it for years. Some of the highest

grade book-paper makers of the country tell me personally that they
get a better result than they do from the English clay. We admit in
otir brief that for coating purposes paper makers prefer the English
clay, and we have no oh] section to that. We also show in our brief
the rate of increase both to the potters and to the paper manufac-
turers in their finished product through the duty.

I would state that our Florida clays are exclusively used for pottery
purposes, and I would refer you to any potter in this country as to
the character of the Edgar clays. There is not a man in the country
that does not know us.

Senator SImmoxS. What are the chief factors which enter into
your request, the difference in water rates and in rail rates? Your
competitor brings in his product by water I

W1. EDGAR. Our competitor brings his product in by water. - We
are confronted by a condition and not a theory. The fact is we have
three large plants in Georgia equipped to run 24 hours a day. We
are running to-day two plants at 10 hours a day, three days in the
week; and unless we get some chance of redress in the nesir future
I will go down there on the 1st of October and be compelled to shut,
up every plant we have.

Senator Snimos. That is not the phase of this matter that I am
speaking of.

Mr. EDGAR. That is a phase of the result, and that ought to interest
American Senators.

Senator SiaMoNs. I am simply asking you a question for informa-
tion.

Mr. EDGAR. I see.
Senator SIMMONS. I understood you to say a little whileago that

you want this high rate of protection because of the great difference
in the freight rates by rail in this country and by water from Great
Britain.

Mr. EDGAR. It is largely that; but all the reasons in detail, Sen-
ator-

Sepator SMN os. I am only going to ask you questions about the
freight-rate business.

Mr. EDGAR. I am glad to answer any questions that I can answer.
Senator Suimozis. I recogmze that you stated that that was not

the only element that entered into it, but that was one of the impor-
tant elements-the difference in the freight rates ?

Mr. EDGAR. That is one of the large items. Of course, we enipha-
sized that because it was a large item.

Senator SnmoNs. What I wish to ask you is this: You are asking
this committee to make a rate in a permanent tariff?

Mr. EDGAR. Yes.
Senator StaoNs. We hope very much that we may in the future

have very much lower rates in this country than we have now. We
all feel that the freight rates are exorbitantly high. On the other
hand, right now it is recognized that the water rates, the ocean rates,
are very low, abnormallylow.

Mr. EDGAR. Not any lower than they were prior to the war.

1416 TARIFF HEARINGS.
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Senator SIjoxso.s. They are considered very low for this day.
.Mr. EDGAR. Yes.
Senator SiMmons. We have not got back yet to the prewar levelof picsofr. EoAR. Either in labor or product.

Senator SiMmoNs. But it seems very low for these times. It is
hoped, especially by those who are interested in the American
merchant marine-

Mr. EDoAR. You mean the Shipping Board ?
Senator Sximoxs. Yes. It is hoped that the ocean rate will go

up and that the rail rates will come down. If we fix a rate of duty
here based upon these freight differentials and embody it in a perma-
nent tariff, and these differentials are changed in the course of a
short time, that rate would probably be an unfair rate, would it not I

Mr. EDGAR. I would reply to the Senator that during the last 30
years I have never seen the time when British goods were not landed
in Boston as ballast. I used to be in the fire-brick and architectural
terra-cotta manufacturing business. They would land fire brick in
Boston without any freight except the absolute cost of putting it in
and taking it out. That has always been the case. Tbere are so
many more goods going from this country over there, as a rule, than
there are coming from there here that they are always glad to get, at
least so far as my experience goes-and I have been at it for 50
years-to get anything they can as return freight. They will take
it at any price for the sake'of dumping it on our markets.

Senator SimmoNs. Po you mean td tell the committee now that
this product is brought in from England as ballast to-day,?

Mr. EDGAR. We Cal it that.
Senator Simiots. It does not interest us so much to know what

has been done in the far distant pve~ia what is being done now.
Mr. EDGAR. I will leave it to tl* gentlemen of the committee to

draw their own inferences as to whether 10 shillings a ton is a cheap
rate. At one time in my life I had the good fortune to be collectorof
customs, and I had considerable experience. I happened to be one of
the employees that our late President, _Grover Cleveland, removed
because of offensive partisanship. But that did not hinder me from
watching the particular features that apply to those things. The fact
that the freight rate now from our mines to points of consumption is
around $9 and that the English freight rate is 10 shillings seems to me
to be-

Senator Sitaloxs. What was your freight rate before the war?
Mr. EDGAR. I have no data before me, but you can get that. I

think you will have lots of figures as-to that.
Senator SiMMoNs. I think the committee would like very much to

have it. As one member of the committee I would like to know what
your freight rate was before the war. If we are going to fix this duty
upon the basis of protecting you against the difference in the freight
rates on your product and those of your competitor I would like to
know what the freight rate was in normal times in this country.

Mr. EDGAR. You will find in the importers' statement in the reports
of the House hearings that it was stated that English clay sold for $15
and ours sold for $9 or $10. They neglected to state that our $9
or $10 rate was the rate f. o. b. and theirs was the rate delivered at the
port of entry. While their statement was correct, it was misleading.
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Senator SuooT. .Is that all ?
Mr. EDGAR. That is all, sir.
Senator SIMMONS. Will you furnish the committee with the domes-

tic freight rate prior to the war ?
Mr. EDOAR. Will endeavor to do so, sir.
Senator SimhIoNs. Your books ought to show it.
Mr. EDOAR. If it is possible to obtain it, I will be glad to give the

committee that information. I would state for the information of
the committee that with reference to that particular class of goods
that I am especially interested in a protective tariff on, namely, clay
for paper purposes I was not engaged in producing that particular
grade of day until 1909. Consequently, -I only had a few years'
experience in that line of business prior to the war. I have been en-
gaged in pottery clays for 35 or 40 years. However, I will say to the
Senator that I ivill go to some people that I think are able to furnish
me with that information, anI will be very glad to write to the
committee and send any information that I can obtain.

Senator SimMoNs. Thank you, sir.
BRIEF OF MILTON A. EDOAR, REPRESZNTINO THE AMERIOAN OLAY PROCUOZRS'

ABSOOIATION.

To give a brief idea of the situation affecting the American china clay or kaolin
miner, we wish to point out that about 2.50,000 tons of 2,000 pounds of domestic clay
is consumed annualy in normal times, against 300,000 tons of English clay. Of the
950,000 tons of domestic clay consumed, about 180,000 tons are produced in the
South, the remaining 50,000 tons in Pennsylvania. The chief clay-producing States
in the South Ire North and South Carolina Georgia, and Florida.

The market for this china clay or kaolin fies almost entirely in the North and vest.
The paper mills take about two.thirds of it. The remainder goes to potteries and
small users, such as paint, etc.

The problem confronting the Anterican clay producer, therefore, is transportation.
the long intervening distance between the mines and the consumer, particularly our
chief customer, the paper mills, who locate themselves as near as possible to the
spruce forests of the arNorth.

WY DOMrETC CLaY M14ERS UST DU PROTECrED.

Since 1914 the railroad rates on domestic clay have increased 25 per cent while the'
railroads were under Government supervision and 331 per cent more since August,
1920. Our cost of production, such as coal. labor, etc., has fueneased accordingly.

The total freight increase has been 58 per cent. Some of our best former customers
would have to pay a freight in excess of $9 a tokto-day. Needless to say, they are
not doing it. Why? Because the ocean freight on English clay, always a ballast
rate, is now lower than it was in 1912. It Is now 10 Shillings per long ton of 2,240
pounds, which, at the rate of exchange August 18, 1921, amounts to $1.82 per long
ton. In 1912 the ocean rate from England on clay was 8 to 9 shillings ($2 to $2.25)
per long ton. To-day it is $1.82 per long ton.

The English mining costs have probably advanced in a similar ratio to our own,
though they always have been lower.

But with this tremendous advance in domestic freight rates on clay and the ocean
freight rates below prewar basis, the American clay rnuner is facing utter and absolute
ruin. Sixty per cent of the domestic clay business normally lies in the North Atlantic
States, not far from the coast. We can not pay a $6.18 fr6ght per ton to Maryland,
a $9 freight-ton to New England, or an $11 freight rate to northern New York, while
English cay comes to our ports for $1.82 per long ton, or $1.62 a short ton, the way
our freight IsfitLd and our clay sold.

On top ef all this, our English friends sell America $1 worth of clay for 75 cent&
You might call it 25 per cent off for cash. Fheir exchange is 25 per cent lower than
normal. (On August 18, 1921 it was $3.641). Their clay is all sold f. o. b. England.

Gentlemen, in petitioning the House of Representatives for a $6 tariff, an advance
of $4.75 over the present tariff, we asked only for an even break on transportation
and did not take into consideration the 25 per cent difference in exchange, but asked
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it on account of our 581 per cent advance in freight rates. Since then ocean freight
on English clay has declined 50 per cent, so our case is worse than it was last April
by far.
" e are told our freight will be reduced but it is ridiculous to expect it to go back

to prewar basis when the railroads are broke and their employees have had numerous
raises in wages, and wages can be reduced buklijttle and allow the man to live.

An average per ton reduction of $1 to $1.50 on clay freight is more than we can
expect, but we will accept the promise in good faith and ask you for a tariff of $5
per ton if posible; $1.50 is the least we could get along on, even if transportation
is reduced. We would take this tariff with the firm belief that our Congress will
shortly pass some legislation to equalize the rate of exchange between our country
and foreign nations. The great quantities of foreign goods cqmingin now at prices
50 per cent below our cost is slowly but surely bringing on one of the most disastrous
panics we have ever known. We have an economic situation never before known
in the history of the world.

CONCLUSION.

We have stated the situation exactly as it existe. The English representatives will
tell you the paper mills and potteries have to have English clay. It is true we do
not produce a coatingclay for surfacing paper equal to the English. We can not
afford to bleach our clays. We l]ave to ship them with as little preparation as pos.
sible to meet foreign competition in price and as tiller clays for paper they do meet
competition. Almost as much American clay is in use in the potteries as English.
Our 250,000 tons production of china clay speaks for itself.

They will also tell you we are limiting our fight to the section east of Pittsburgh
and Buffalo. We are, but in so doing we are fighting for 60 per cent of our normal
business which has been taken from us. We can compete in the Middle West- yes,
but 513 paper mills out of a total of 818 in the United States lie in the North Atlantic
States, including the largest users of clay. Maiy paper mills, of course, use little or
no clay, but the proportion is very nearly correct in the totals just mentioned.

They have presented ag evidence a few letters from the comparatively few mills
that use only English clay or are prejudiced in favor of it. But they am very few,
when compared with the many mills using all domestic clay or a mixture of both.

We respectfully submit, the paper mills and potteries are asking for protection for
thems-elves, but a few of them would rather see 60 per cent of our clay companies
ruined than have to pay a little more for their clay. (Sixty per cent of our normal
business is gone even if times were normal. We are not considering the present
depression, but a permanent tariff bill.)

Please refer to pages 514 to 518 of the llearingson General Tariff Revision before the
W'as and Means Committee, Pat I, Schedule B. It gives a full statement of con.
ditions in April. This supplemEnt tells you how much worse conditions are now
than then. But chiefly let us point out that the tariff of $4.50 or $5 asked for will mean
an added cost to the potter of less than 1 per cent. In paper the added cost will be
measured in hundred thousandths of a cent a pound. (See p. 516, par. 8 of schedule
mentioned above.)

If you allow us to be driven out of business (one of our test mines failed a short
time ago: others are near it), don't you suppose the English, freed of competition,
would raise prices? Their past performances would certainly indicate it.

We might even mention that they are filling many mills in this country with clay,
to be paid for when used, and with it a guarantee against advance or decline in price.

Gentlemen, %e have fought the organized competition you see here to-day until we
have almost, not quite, divided with them the clay tonnage of this country, where
they once had it all. The Ways and Means Committee spelled ruin for us when they
allowed us only $2.50 per ton duty with which to combat foreign clay at prewar prices,
with our costs in transportation alone advanced 58J per cent.

On! future rests in your hands. We have asked- as little as possible, too little for
some, perhaps. But every American clay producer stands ready to swear that the
above statements of fact are true to the best of his knowledge and belief.

FLUOUSPAR.
(Paragraph 207.]

STATEMENT OF A. A. NORTHEN, HOPKINSVILLE, KY., RP-
RBESENTIG THE FLUORSPAR PRODUCBRS OF niTUOKy
AND ILLINOIS.

Senator SmooT. Will you kindly state for the record your name
and address and whom you represent?
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Mr. NORTHaE. A. A. Northen, Hopkinsville, Ky. I represent the
producers of fluorspar in Kentucky and Illinois.

Senator SmooT. Proceed, then.
Mr. NORTHEI. Fluorspar is a mineral used largely as a flux in the

manufacture of open-hearth steel.
Senator SmOoT. Have you a brief I
Mr.'NoRmEN. We have a brief, which we will file with the secre-

tary, but there are just a few points with reference to the general
situation that I desire to bring to the attention of the committee.

Senator SmoOT.,y What are you asking for, Mr. Northen I
Mr. NORTHEN. We are asking for a tariff of $10 per ton.
Senator SmooT. Under the Underwood bill it was $1.50 and ufder

the Payne-Aldrich bill it was $3, and now you want $101
Mr. NORTIIEN. Yes.
Senator WATSON. You are interested in fluorspar alone ?
Air. NORTHEN. Yes sir. In order to understand the conditions

that surround our industry, it is necessary to go into the conditions
for several years prior to the war.

Senator WALSh. Do you know how much of the product that is
consumed is produced in America?

Mr. NORTHEN. The consumption of fluorspar has been greatly
increased in the last few years, especially since the war began.

Senator WALSH. How much is consumed in America ?
Senator SmooT. America is the largest producer of fluorspar in the

world.
Mr. NORTHEIN. Yes, sir; it is.
Senator WALsu. Can you give us the figures to save time, Senator

Smoot?
Senator SmooT. If he has them, he can state them.
Mr. NoRTHEN. The donftstic production in 1914 was 95,000 tons.

It was greatly increased during the war. In 1918 it was 263,000 tons.
Senator WAiSu. What was the consuraption in 19141
Mr. NORTHEN. That simply shows the sales of domestic spar in

1914.
Senator WALSh. How much was imported I
Senator SmOOT. Ten thousand two hundred and six tons were

imported in 1914. Do you know how much was exported,' Mr
Northern I

Mr. NORTHIEN. Just a very small amount; in fact, a very incon-
siderable amount.

Senator WATSON. The imports in 1910 were 42,000 short tons; in
1914 10,000 and in 1918 12,000.

Mr. NORTIHEN. You can understand that shipping conditions and
the general war situation would cut down the imports during the
years in which the war was in progress.

Senator StIMoNs. What were the imports last year?
Mr. NORTjiEN'. Last year the imports were approximately 24,000

tons.
Senator SIMMONS. What was the production last year?
Mr. NORTUEN. I have not the production figures for 1920.
Senator WALSH. That is almost a basic necessity; to know from

these witnesses the production and consumption.
Senator StMmoNs. What is the nearest year to 1920 for which you

have the figures ?
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Mr. NORTIIEN. We have the figures for 1919. In 1919 it was
138,290 tons.

Senator MCLEAN. Have you stated that correctly I
Mr. NORTUEN. That is the way I have it here for the production

in 1919. Of course, there is no way of determining the exact pro-
duction of domestic spar, but there are no considerable stocks cairied
at the mines, and the figures here given represent actual shipments.

Senator WATSON. The 1917 production, according to the Tariff
Commission, was 218,000 tons. That is the latest information.

Senator SMoOT. And we imported 12,000 tons.
Senator SIMONS. What were the imports for 1918?
Mr. NORTIIEN. In 1918 the imports were 12,572 tons. Fluorspar

is an absolutely essential element in the manufacture of open-hearth
steel, and during the war, on account of the fact that open-hearth
steel was in greater demand and was, in fact, specified almost alto-
gether on Government contracts, the great majority of the furnaces
were converted, as I understand it, from the Bessemer type to the
open-hearth type. That is one of the reasons for the great increase
in the consumption of fluorspar.

Originally in the Kentucky field the deposits were surface deposits
requiring no mining machinery and no refining machinery; and it
was a very cheap process; in fact, it was only a matter of getting out
this material from the pockets on the surface and running it through
the ordinary log washer.

Senator WATSON. Where does the imported product come from,
and why do you have to have such a great increase to protect it?

Mr. NORTHEN. It comes largely from the lead dur ps in England,
and the process is simply that of picking it from those dumps. There
is no mining cost; there is no water hazard; there is no mining ma-
chinery to take care of; and there is no development work to be done.

Senator WATSON. Is fluorspar found independently of lead?
Mr. NORTHEN. It is to some extent, but usually it is found in con-

nection with lead; that is to say in some of our deposits we have a
preponderance of lead, while in others there is only a small percentage
of lead.

Senator WATsoN. Where is it found mostly in the United States?
Mr. NORTIIEN. The largest fields are the Illinois and Kentucky

fields. They represent, approximately, 80 per cent of the domestic
production. In those fields, as I stated previously, in years past it
was not a mining proposition; it was simply a matter of gettifig this
material out of the surface pockets and running it through the ordi-
nary log washer. That was the only preparation needed.

During the war these deposits were depleted because of the fact
that the Government recognized a serious situation with reference to
fluorspar and at the instance of the Government the producers in
those fields undertook to increase to the limit the production of
fluorspar. The result is now that these surface deposits are exhausted.
It is a deep mining proposition, involving extensive work in the way
of development, sinking shafts and driving levels; and the treacherous
nature of the fluorspar deposits makes it expensive from the stand- 1
point of production.

Senator SImmoNs. What is the extent of our deposits in this
country? How long will they last if you produce to the full limit of
your consumptive capacity?

81527-22-scn 2-0
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Mr. NORTiIFN. Sofar as the deposit of fiorspar-that is, developed
from a mining standpoint, blocked out, you might say-is concerned,
there is no considerable tonnage in the United States, and the fact
that this material occurs in lenticular form as a deposit makes it very
difficult to block out. You will understand that these pockets are
in this shape [indicating], and the fluorspar occurs in faulted veins,
where the displacement is sometimes 1,200 feet.

Senator StaMONs. But you said you found it in two States and in
onIr two States I

niI.r. NORTTEN. No, sir; I said that the majority of the production
came from Kentucky and Illinois. It is found in other States.

Senator SiMmoxs. Then you spoke of one mine that was exhausted
during the war. I wondered whether we had an unlimited supply of
this material here in this country such as would supply the domestic
demand in the future.

Mr. NORTIIRN. That can only be determined, Senator, by an elab-
orate process of development work.

Senator SIMMONs. I thought we had a bureau that was making
estimates on such things.

Mr. NORTHEN. I was about to explain just a minute ago that you
can not determine as to a fluorspar deposit by the ordinary methods
of churn or diamond drilling. -You have to go at it with the idea
of doing your development work in order to determine what. available
tonnage you have. For instance, since you have these deposits in
lenticular form you will find them pinching out either perpendicularly
or horizontally. You may sink your shaft and in driving in the
fault you may drive into a considerable pocket of fluorspar; but
driving along in that fault possibly it will pinch out and then you may
drive for any distance, the entire length of the drift representing
dead work. We have driven levels as much as 200 feet in length
without a pound of production.

Senator SIMMONS. Well, you have answered my question as defi-
nitely as you can.

Senator WALSh. What does it sell for per ton I
Mr. NORTnEN. The price during the war was from $25 to $45 per

ton.
Senator WALsh. What does it sell for now ?

fir. NORTHEN. The price is $20 per ton on the domestic product
now.

Senator WALSn. You want a tax of $10 on that?
Mr. NORTHEN. And the price on the imported material is, approxi-

mately, $10 a ton.
Senator WATSON. Is there any substitute for it in the manufac-

ture of open-hearth steel ?
Mr. NORnJ EN. There is no known substitute for it in the manu-

facture of open-hearth steel.
Senator StmmoNs. What was the price before the warI
Mr. NORTHEN. The price before the war was from $6 to $7 a ton.
Senator SMMoNs. And it is $20 a ton now ?
Mr. NORTHEN. Yes, sir. It has been as high as $45 per ton.
Senator WATSON. You say it is the only substance that can be

used for the particular purpose for which it is used I
Mr. NORTITEN. In the manufacture of open-hearth steel there .is

no known substitute.
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Senator WATSON. Does the consumption of it increase or remain
about steadyI

Mr. NORTHEN. Of course that would depend upion the volume of
the steel business, but that would be affected by the fact that the
large majority of the furnaces have been converted from the Bessemer
type to the open-hearth type. The tendency in the last few years
has been toward greatly increased consumption.

I wish to file vith this brief that I present a copy of a letter
addressed to the chairman of this committee by Mr. Benedict Crowell,
president of the Rosiclare Lead & Fluorspar Mines, of Rosiclare, Ill.

I understand that my time is up. If there are any questions I
shall be glad to answer them.

The CAIRMA-N. We will give very careful consideration to your
statement.

BRIEF OF A. A. NORTHEN. HOPEINSVILLE, KY,. REPRESENTINO THE FLUORSPAR
PRODUCERS OF KENTUCKY AND ILLINOIS.

Florepar is a fluxing material used in the manufacture of open-hearth steel. It
is an absolutely essential element, nothing having been found that will take its place.
As a result of its use the metal is made to flow more freely, throwing off the impurities
in the iron and reducing the silica and sulphur content.

The use of fluorspar has been greatly increased as the result of the conversion of a
large majority of Bessemer-type furnaces to the open.hearth type. The open-hearth
type prior to the war represented about 35 per cent of the total furnace capacity, while
since the war' the open-hearth type furnaces represent over 80 per cent of the total
furnace capacity .

As a result of the use of fluorspar greater furnace capacity is secured, a cheaper
metal charge is made pcssille, and a superior quality of steel is obtained.

Fluorspar is also used as a flux in iron blast furnaces, iron foundries, and gold,
silver, copper, and lead smelters: in the manufacture of glass, of enameled and sani-
tary ware, and of hydrofluoric acid: in the electrolytic refining of antimony and lead:
in the production of aluminum: as a bond for constituents of emery wheels; for carbon
electrodes; in the extraction of potash from feldspar; and in the recovery of potash in
the manufacture of Portland cement.

Fluorspar deposits ire of an uncertain nature, being what is known as lenticular
in form; thus making it impossible to determine by the ordinary methods, such as
churn and diamond drilling, just what is the extent of any particular deposit. It is
only by an elaborate and costly system of shaft sinking and level driving that a definite
idea of the magnitude of a deposit may be determined. In contrast with coal, with
its relatively horizontal veins; or limestone, with its massive strata, with their cone.
quent cheap mining, fluorspar is generally found in perpendicular faulted fissures.
The varying width of the veins and the continuing increase in depth of workings
heavily increase the cost. The deposit may change in a short distance from a width
of 25 feet to a complete pinch, and pinches may continue for hundreds of feet, requir-
ing much expensive dead work.

During the eprly development of the fluorspar mining industry a great majority
of operations were surface operations, the fluorspar being removed from lenses or
pockets outcropping on the surface, and the only process of refinement was that of
passing the crude ore through a log washer. At one time in the Kentucky field there
were many of these surface deposita whih could be mined at a very low cost.

In the spring of 1917 the mining of fluorspar was greatly stimulated by prices of from
$25 to $45 per ton., f. o. b. shipping point. The net result of this period of activity
has been the elimination by exhaustion of all shallow depot its of fluorspar, the deple-
ion of the developed portions of the dependable mines, and the demonstration of the

fact that future production in Kentucky will depend upon extensive exploration and
development and mining at greater depths, which necessitate higher class labor and
great expenditures for power plants, concentrating mills, and deep-mining equipment.

The uses of fluorspar are such that any importduty that may be placed upon it will
have no adverse effect upon any of the industries uidng this product. For example,
only 5 to 10 pounds of fluorspar are used to a ton of finished steel.

If the present tariff is not increased sufficiently to make it possible for the present
fluorspar producers of this country to continue their operations, the supply will neces-
sarily come from abroad, and when the domestic producers in the United States are
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shut down the foreign exporters will get a higher price from the steel and other manu-
facturers than is now being charged them for the domestic product.

A sufficient tariff at this time means the continuation of this industry; a tariff that
does not prote( means utter demoralization.

We fee[confidlent that the steel industry and other users of this country$ are interested
in securing a definite supply of this essential material. These industries are jeopar-
dized as well as the fluorspar industry.

The national security requires an adequate domestic supply of fluorspar. The
lessons learned during the recent war will not be quickly forgotten. The United States
will never again be satisfied to rely upon any foreign country for a supply of an essen-
tial raw material. After this country entered the late war early in 1917 a survey was
made to determine the extent to which the United States must rely on foreign sources
for war essentials and attention was quickly directed to fluorspar. The matter was
taken up by the War Department and the Bureau of Mines, and strong pressmu was
brought upon the domestic producers to increase production in an effort to meet the
ountr a needs. By placing in operation practically every known deposit in the

States the producers durbi$ 1917 and 1918 were just able to meet the de-
mands of the steel companies. Thu was done in many cases at the expense of future
production. Fluorspar was finally included in the so-called administration minerals
bills passed by Congress October 5, 1918, the title to which provided as follows:

"T o provide further for the national security and defense by encouraging the pro-
duction, ( TVin the supply, and controlling the distribution of those ores, metals,
and minei, "I have formerly been largely imported or of which there is or may
be an inadequak .jpply."

That the committee may have before them some comparative figures of the cost of
production, we herewith submit the following:

The cost of production, at the mines, in Kentucky and Illinois during the year 1920
was $20.25 per ton of 2,000 pouds.

The selling price at the mines in Canada, not the cost, 35 miles beyond the boundary
of the United States, as furnished by the United States Government reports, for the
period January-June, inclusive, 1921, was $9.80 per long ton, or $8.75 per short ton.

In England the cost of production at the mines during the same period averaged
approximately $2.80 per ton United States currency.

There can be no dispute that the amount of tariff allowed by the Ways and Means
Committee of the House of Representatives, namely, $5 per ton for the first year and
$4 thereafter, will in no sense afford such protection as will enable this industry to
continue in successful operation.

At the time the original petition was filed with the Ways and Means Committee of
the House imported fluorspar wa being delivered in New York, duty paid, at a
proximately $16 per ton, and at that time it seemed that a duty of $5 per ton would
have afforded reasonable protection.

The radical decline in the price on the imported material as shown in the figures
given here is ample warrant for the filing of this petition for an increased tariff which
will sufflciently protect the industry and enable it to go forward and produce.

This tariff should not be less than the difference between the cost of producing the
spa at the mines in this country and the cost of the spar landed from foreign countries
without duty paid, which cost, as evidenced by the data secured from the United
States Government records, is approximately $10.50 per ton during the first six months
of 1921.

The cost of this foreign spar, $10.50, includes cost of production, transportation,
and profit to the foreign producer, as compared with the average cost of $20.25 in this
country, without profit to the producer.

Based on the data which we have sot forth,it is perfectly obvious that the least
possible tariff that will be adequate to protect this industry is $10 per ton of 2,000
pounds.

To summarize:
1. Fluorspar is absolutely essential in the manufacture of open-hearth steel. There

is no known substitute. It is also used in the manufacture of hydrofluoric acid and
in the manufacture of certain kinds of glass.

2. The average amount of fluorspar consumed in the steel industry is less than
10 pounds per ton of finished steel.

3. The national security requires adequate domestic fluorspar production. This
was demonstrated during the recent war, when the possibility of a domestic shortage
created considerable concern. Such a shortage would have decidedly crippled the
war effciency of this country. Fluorspar was finally included under the adminis-
tration minerals bill," which was passed to provide for national security and defense"
by encouraging the production of ininerals which had formerly "been largely imported
or of which there is or may be an inadequate supply.

BEST AVAILABLE COPY
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4. On account of the demands made upon existing mines during the war, pro-
duction in the United States has tow become a costly deep-mining, hazardous indus-
try, the present average cost of production, not including any profit, being $120.25
per ton of 2,000 pounds.

5. The greatest known supply of cheap fluorspar is in England, where most of it
is not mined, but is hand-picked "at a low cost from tailings of lead mines and from
the gob in abandoned mines, and is shipped to this country as "ballast at a very low
freight rate." The producing cost of fluorspar in England is approximately $2.80
Per ton, and with existing ocean freight rates it is now offered in large quantities at
;tlantic ports at a price of approximately $10.50 per short ton after payment of the
present duty of $1.60 per ton.

6. This condition justifies a tariff of $10 per ton of 2,000 pounds as a minimum.
Unless this protection is afforded, the fluorspar industry as such will cease to exist
in the United States, nearly all operations will be abandoned, and there will be no
possible opportunity for exploration for or discovery of new deposit. In that event
tho great steel mills of the United States will be forced to depend for their supply
of an essential material upon a foreign source, uncertain as to extent and subject to
complete interruption in case tho channels of commerce should be again disturbed.

LETTER OF BENEDICT CROWELL, PRESIDENT OF THE RosIcLARE LEAD & FLUORSPAR
MINES.

ROSICLARE, ILL., June .0, 19?l.-
ilon. BolEs PENROSE,

Chairman Finance Committee of the Senate.
MY DEAR SENATOR: This company has for many years been the largest producer

of fluorspar in the United States.
When in January, 1921, the producers of fluorbpar presented a memorial to the

WVays and Means Committee of the House of Representatives asking for a tariff of
$5 to $6.50 per net ton of 2,000 pounds on fluorspar,-all of the important mines in
the United States were in operation. To-day all mines are closed down.

The price of gravel fluorspar in the United States to-day is about $20 per net ton
f. o. b. the mines. The cost of fluorspar "or the year 1920, based on sworn figures
of the 17 largest producers of Kentucky and Illinois, was as follows:
Total tons produced ............................................... 141,393
Total cost ......................................................... $2,804,442.88
Average cost per ton ............................................... $20.25

Our principal foreign competition comes from England. The writer has just re
turned from England after having made a careful examination of the fluorspar industry
in that country. The average cost of putting gravel fluorspar on the cars at the mines
(in England) s now about $2.80 per ton United States currency, as compared with
our cost of $20.25 par ton. Engloi fluorspar Is now being delivered in our eastern
seaports duty paid, at a cost of about $12 per ton.

It is terefore perfectly apparent that the mines in America will stay closed down
unless this differential is corrected by a ditty. In my opinion, the duty necessary
to accomplish this is approximately the difference between these two figures.

In addition to the above I would invite your attention to the fact that English
fluorspar mines are located less than 100 miles from ocean transportation, while
Amencan mines have a long and expensive rail haul. Furthermore, English pro-
ducers have the advantage of shipping their fluorspar as ballast, taking the lowest
possible ocean freight rate.

The two elements to be taken into consideration are the lower cost of production
of the English fluorspar and the lower cost of transportation, which added, make a
differential to-day a ainst the American fluorspar of between $8 and $9 per net ton.
There is no truth in the rumor that the English sources of supply are approaching
exhaustion.

I, therefore, representing the principal fluorspar producers of the United States,
appeal to your committee for relief from this disastrous situation.
* Very truly, yours,

BENEDICT CROWELL,, PrMndit.
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KIOA.

IParagraph 208.1

STATEMENT OF CHARLES P. STORRS, REPRESENTING THE STORRS
MICA CO., OWEGO, N. Y.

Tht CHAIRMAN. Where do you reside, Mr. Storrs?
Mr. SRMS. Owego, N. Y. I represent the Storrs Mica Co.. man.

facturers of mica chimneys and importers of mica.
The CHAIUMAN. Are you in that business I
Mr. STORES. Yes, sir. I am vice president of the company.
The CHAIRMAN. What is it that you want with reference to this

bill?
Mr. STones. I want to harmonize the different views, as far is pos-

sible, to avoid wasting the time of the committee.
Senator WATSON. What paragraph of the bill?
Mr. SToRg. Paragraph 208. We endeavored to get together, at

the suggestion of the chairman, and have one representative speak
for the whole industry, but we were unable to agree on rates that
were satisfactory to all of us.

Senator WATSON. If you gentlemen can not agree, in the business,
how do you expect us to agree?

Mr. STroR. Well, sir, we desire to submit it to you and let you de-
cide what is best for us.. We will tell you the facts.

Aside from my own firm, I represent a group of manufaetturers
who use mica as a raw material and who are opposed to any increase
in the duty on their raw material. I have a memorandum iere which
I would-

Senator SiMMoNs. Where is your factory?
Mr. STonas. Owego, N. Y.
There is one bit of harmony that developed in our endeavor to get

together on this matter. All of the interests are agreed that there
should be, in all fairness, a wider difference between the rate on the
raw. material and the manufactured product. That, I think, will be
carried out by a paragraph something like this:

Suggested draft of paragraph 208:
208. Mica, unmanutactured, 17 per. centutu ad voilorem; iikn splittingsi, 10

per dentum ad valorem; mica, cut or punched, mica plates, built-up inica, aund
all manufactures of mica or of which mica is the component material of chief
value, 84 per centum ad valorem; ground iica, 20 per centum ad valorem.

As to the following clauses: "Mica, uniiiaitnufactuired, 17 per
centum ad valorem; mica splittings, 19 per centumn ad valorem,"
would say that as I understand the American valuation, a 17 per
centum ad valorem on the American valuatioN~ would be a little
higher than the present 25 per centum ad valorem on the foreign
value, and that the 19 per centum on the splittings, on the American
valuation, would be a trifle higher than the present 30 per centum;
so that the revenue would be a little bit higher, but practically the
same.

The next clause would be with reference to the manufactued
material-

Mica, cut or punched, mica plates, built-up ldn. amid aill ainanifuitures of
mica or of which mica Is the component material of chief value, 31 per centami
.ad valorem.
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That would furnish a differential between raw material and the
manufactured product.

Senator Sioor. Under the Payne-Aldrich bill you had 10 cents a
pound and 20 per cent ad valorem.Mr. Sroaius. Yes, sir. The manufacturers feel that that would not
be sufficient. Most of them are asking for higher than 34 per cent.

Senator Smtoo. You want 34 per cent, you say?
Mr. STowis. That is my suggestion; yes, sir.
Senator SIMMONs. On the manufactured?
Mr. SroRine. Yes, sir. On the ground mica-no one deems to be

very much interested in that-for the sake of simplicity I would
suggest leaving off the specific duty and leaving the 20 per cent ad
valorem.

Senator SiMMONs. The first is mica, unmanufactured, or rough
trimmed oily. You suggest striking out 4 cents a pound and 17 per
cent ad valorem, and inserting what?

Mr. SToRuu. Seventeen per cent ad valorem.
Senator Si3i3toNs. Striking out the 4 cents a pound?
Mr. STORES. That is my suggestion; yes, sir.
Senator SMooT. I thought that was on ground mica.
Mr. S&rowas. No, sir; on all three clauses. But the particular point

that I wish to make is-
Senator SIMMoNs. That is your raw material?
Mr. SToREs. Yes, sir; and the splittings constitute the raw ma.

terial of the board manufacturers, such as the Mica Insulator Co. It
is used very largely in the electrical industry. The splittings are not
usable in any way until they are manufactured. They bear at present
n rate of 30 per cent on the foreign valuation, and I figure that the
l9per cent would be a little bit higher than that.

Senator SiMMoNs. My dear sir, let us take the thing as it runs.
The next is mica, cut or trimmed, mica splitting, mica plates, and
built-up mica, and all manufactures of mica or of which mica is the
component material of chief value, 10 cents per pound.

You want the 10 cents stricken out?
Mr. STORES. I ask for that; yes, sir.
Senator SxsiaoNs. For the 17 per cent you want what?
Mr. STOIRs. Thirty-four per cent.
Senator SibsoNs. Ground mica, 4 cents per pound and 20 per cent

ad valorem. What do you want for that?
Mr. STonRs. I suggest that the specific be stricken out. The 20

per cent is sufficient to cover that.
The CHAnIMAN. Why do you object to these specific duties ?
Mr. STonas. Because they constitute on the raw material an in-

crease over the present duty, which I do not think is fair to the
industry. I feel that the 17 per cent ad valorem corresponding to
the present rate is a pretty high duty on raw material. A great deal
of it has to be imported.

Senator WALsI. How much of it?
Mr. Srokias. Sixty per cent of the consumption.
Senator WAySH. Where is mica mined?
Mr. S%,oRs. Largely in North Carolina and in New Hampshire, in

this country. It is imported largely from British India, Brazil, and
the Argentine. The imported mica is required by many manufac-
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turers who find it impossible to use the domestic material. We have
to import it, and we do not like to have an unnecessary duty added
to the imported mica which only gives an increase to the cost of the
product and does not, I think, benefit the American producers. I
think they are amply protected by this rate suggested.

Senator SIMMONS. I want to ask you why you think you should
be entitled to double duty on your manufactured product over that
on your raw material.

Mr. S-ropis. I simply hit upon that as a compromise. It is very
much lowir than most of the manufacturers are asking.for. They
are asking for 60 per cent.

Senator SiMqipoNs. Of what?
Mr. STORRS. Sixty per cent ad valorem on the manufactured mica.
Senator SiMMoNs. They want a differential between the raw

material and the manufactured?
Mr. SToas. Some of them will ask you for 30 per cent on the raw

material and 60 per cent on the manufactured article.
Senator S3Ior. Just double the amount?
Mr. SToRRS. Yes, sir.
Senator Sx3t3ioNs. It is your idea that the duty on the manufac-

tured article ought to be double the duty on the raw material?
Mr. STORRS. It would seem so, yes, sir; to give ample protection.
Senator SIMMONS. I just wanted to get your views.

BRIO 0 CHARLES P. STORRS, REPRISNTINO STORRS MICA CO., 0WZO O K. Y.

We respectfully submit for the consideration of the Finance Committee, the follow-
ing paragraph in place of paragraph 208 of the House bill, as providing fairer and more
satisfactory classification and rates of duty applying to mica:

"Par. 208. Mica unmanufactured, 17 per centum ad valorem i mica splitting, 19
per centum ad valorem; mica, cut or punched, mica plates, built-up mica, and all
manufactures of mica or of which mica is the component material of chief value, 31
per centum ad valorem; ground mica, 20 per centuin ad valorem."

The above proposed paragraph subdivides mica into four groups, as follows: (A)
Unmanufactured mica; (B) Mica split tings; (C) Mpnufactures of mica, including
mica cut to size or punched to a particular form or pattern; (D) Ground mica. These
four groups cover the material in all the forms in which it might be imported and will
be taken up in order.

(A) UNMANUFACTURED MICA.

This covers knife or shear trimmed mica in irregular form, not capable of ure unil
subjected to manufacturing rocess, such as cutting, punching, turning, or otherwiE-
working into usable form. The proposed 17 per cent aid valorem on this class applied
under the American valuation provisions as outlined by the committee at this time,
is approximately the equivalent of the present (Underwood tariff) rate of 25 per cent ad
valorem on foreign valuation which applies to mica valued above 15 centsper pound.
The quantity of mica valued not above 15 cents per pound imported during the l aF
few yers is negligible and the revenue derived therefrom very small. (See U. S.
Tariff. Commission Survey of Mica, page 20.) The bulk of the unmanufactured
mica imported consists of that valued above 15 cents per pound. In 1920 this item
was 1,134,021 pounds, valued at $1,091,709 (averaging 80.963 per round), and pro-
ducing a revenue amounting to $272,927. (See U. S. Tariff Commission Survey of
Mica, page 21.)

Thus, the following table, based on mica of a foreign valuation equal to $1 per
pound will fairly show the result of our propoK4_ rate of 17 per cent, as compared
with the present (Underwood) rate. In determining the American valuation upon
unmanufactured mica, the "domestic selling price" method will not apply, as do-

1428



EARTHS, EARTHENWARE, AND GLASSWARE. 1429

mestic mica is not freely offered for sale in "knife-trimmed" form as is the imported,
but is passed direct from miner to manufacturer in "thumb-trimmed" form, that is,
with rough and cracked edges, and therefore not directly comparable in value to
corresponding size of Imported material. Owing to the grat variety of grades differ-
ing only slightly in quality and varying Irregularly In price in a widely scattered
market, the second or "Import value" method of valuation will be difficult to apply.
It is therefore likely that as regard. unmanufactured mica the "export value" method
will be used. It is the last-mentioned method that we follow in making this estimate.

Comparison of our proposed rate (1; per rent) with present rate.

Forei n market value (Invoke pui
ShIpping and entry charges, ? per
Duly 4 vlores ................

Totalcostlanded ..........
Ear.ense and profits I$ per cent..

American selling price .....

'17 pet cent on previous Amer&
' 17 per cent on previous AmerI

Frstentry o n

Underwood ..4t P n pro
per cent. ] ptr,= irc~t"jetcnt. __ Aerican

valuation

n................... . 1.00r ....................... :07 i .70 t.07
... ... .... ............... .1 3 2

................................... 1.32 1.333 1.332

.................................. . 2112 .2128 .213

................................... 2 .54131 !.54

,an selling prk 114312.
mn selling prk, 11.5431.

.t

ni

$

The above table shows that our proposed rate would provide a duty only slightly
in excess of thn rate now in effect.

The following comparison shows the effect under American valuation of the rate
proposed for unmanufactured mica b~y witnesses appearing on behalf of the producers
of domestic mica who ask a rate of 30 per cent ad ,alorem, which appears to us to bl
unreasonable and a totally unwarranted increase if applied to a raw material which
domestic miners are quite unable to provide in efficient quantities of the particular
characteristics and qualities for which the imported material is considered desirable.

tariff, 25
Percent.

-4' ten-
tvy 1.nder
rate pro-

mners, 30
percent

on
American
valuation.

Foreign market value (invoice price) per pound ................ 1.0 11.00
Shlpplng and entry charges, T pet cent .................... .7 .07
Duty ad-valorem .................................................. .. 25 1.4M

Total oost landed ............................................ is 1:
Expenses and profits 16 pernt ...................... ........... .2112 .2447

Amerlcanselling prie................................1.312 J 1.7741

Subse-
quent en.
trles under
miners'

proposed
rate, 30 per
cent on

American
valuation.

$1.00
.07'.322

1.gsso.2.64

I. &W55

1 30 per cent on previous Amerian selling price, 1.5312.'30 per cent on previous American selling price, 11.7741.

Under the producers' proposed rate the duty on unmanufactured mica is more
than doubled- in fact the increase they ask in ad valorem rate alone amounts to 113
per cent of the present rate.

We urgently oppose any increase over the rate proposed by us, 17 per cent ad
valorem, as any higher rate would only increase the cost of this raw .terial to manu-
facturers who require the imported material and also to the consumers 6f their products.
Imported mica is superior for many purposes to the domestic product, and is pre-
ferred by many manufacturers. In fact for certain uses the imported mica is idis-
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pesable. This point is set forth in detail in our brief submitted to the Ways and
neans Committee (Hearings, Part 1, pp. 647 and 48) and corroborated by letters from

various manufacturers submitted with such brief (Hearings, Part I, pp. 651-).
This view is further indorsed by the testimony of ?Jr. Brereton and Mr. Dorian, of

the Columbia Graphophone Co., before the Finance Committee on August 22.
The fact that the production of domestic mica takes care of only 40 per cent of tle

dometic consumption and has averaged about that figure for a number of years iR
shown on page 17 of the Tariff Information Survey on Mica. We quote from page 15
of this survey: " as the domestic production during the war years 1914-
1918, with added inducement, made little increase, it is evident that the domestic
product is quite unlikely to supply the home market."

Our rejust that no higher rate than 17 per cent ad valorem be imposed on un.
manufactured mica is indorsed by It other manufacturers, as appears by letter of
July 23, 1921, signed by them and submitted to the committee with the writer's
testimony on August 19, 1921.

(0) MICA spLmiI!os.

This form of mica, which is the raw material used by manufacturers of mica board
or plate. is of great importance to the electrical industry and is produced only in small
qPantitie in this country. As it beas at present a 30 per cent ad valerea rate (on
foreign valuation), we suggest that the equivalent rate (19 per cent ad valorem on
American valuation) be imposed in the new act. The bulk of the revenue from mica
is derived from these two classes, unmanufactured mica and mica splittings.

(c) MANUFACTURES OF MICA.

In spite of the wide divergence of views in the mica industry as to a suitable rate
for the raw material, all are agreed that there should be a greater differential between
the raw and manufactured products. We believe that to encourage the manufacture
of all kinds of mica products within this country an ad valorem rato of 34 per cent
would be effective, although other manufacturers are asking for mich higher rates
on the manufactured material.

(D) AROUND MICA.

We believe that 20 per cent ad valorem on this product would be sufficient to amply
protect this brancit of the industry.

LETTER OF PROTEST.
JuLY 23, 1921.

FINANCE CoMMirrE,
United Statcs Senate, Washfngton, D. 0.

Siss: We strongly protest against a rate of duty on unmanufactured in lt
higher. than 17 per cent ad valorem (on American valuation). This rate
affords ample protection to the miner of domestic mica. Imported mica alone
has the qualities necessary for certain manufactured articles of great Int-
portance. A high rate of duty on mica as a raw material is an unnecessar.v
and unreasonable burden upon many manufacturers who must use it and upon
the consumers of their products.

Storrs Mica Co., manufacturers of mica chimneys. Owego, N. Y.,
L. '. Benton Co., manufacturers of spark plugs, Vergennes, Vt.;
Dubiller Condenser Co. (Inc.), manufacturers of radio conden-
sers, New York City; Eisemann Magneto Corporation, manu
facturers of magnetos and ignition apparatus, Brooklyn, N. Y.;
New York Mica & Manufacturing Co., manufacturers of spark
plugs, Auburn, N. Y.; Pelouze Manufacturing Co., manufacturers
of electric devices, Chicago, Ill.; Thresher Manufacturing Co.
(Inc.), manufacturers of mica insulation, Brooklyn, N. Y.; Rob-
ert K. Preston Mica Co., manufacturers of stove and electrical
mica, Chicago, Ill.; The Torrington Co. Standard Plant, manu-
facturers of spark plugs, Torrington, Conn.; American Electrical
Heater Co., manufacturers electric heating devices, Detroit,
Mich.; Lilndstrom Smith Co., manufacturers of electric appli-
onces, Chicago, Ill.; American Bosch 'Magneto Corporation, mnn-
utacturers of magnetos and battery Ignition, Springfield, mar,-.
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STATEMENT OF LOUIS McCARTHY, VICE PRESIDENT AND TREAS-
UREB OF THE MACALLEN CO., BOSTON, MAS.

Senator S3toor. What is your occupation?
M1r. 'M CA|TIIi-. Vice president and treasurer of the Macallen Co.
Senator S3oor. What do they make?
Mr. MCCARTHY. Mica insulation.
Senator SMoor. What is your view of this question?
Mr. MCCARTHY. I represent 15 manufacturers and miners anti

dealers. The miners consist of the northern group, in New Hamp-
shire. We had a meeting together and we all found that paragraph
208, on mica, in the House bill, was unsatisfactory to all branches
of the industry.

Senator WLsH. What are those branches?
Mr. MCCAMHY. Miners, manufacturers, and dealers.
Senator WASH. What is the difference between the manufacturers

and dealers?
Mr. MCCArTHY. A dealer in mica is a man who does nothing but

buy mica and sell it.
Senator WALSH. Does he import it?
Mr. MCCARTHY. He may not be an importer. le may be a dealer

buyinglocally.
Senator WALSH. A jobber?
Mr. M CCARTHY. Yes, sir.
Senator W.lisH. A jobber in the manufactured article?
Mr. MCCARTHY. Yes, sir.
Senator WALSH. All three classes are dissatisfied with this provi-

sion?
Mr. MCCARTHY. All three are dissatisfied with it as drawn up.
Senator SiMMoNs. Why are the dealers dissatisfied? Upon what

ground are they dissatisfied?
Mr. MCCARTHY. Because they do not think it gives then the

proper protection. They do not like a specific duty. •
Senator S1imMows. They do not have anything to do with the

specific duty. They do have to do with the total rate of duty,
whatever it may be, specific or ad valorem. Why should the dealer
object? Is he objecting upon the ground that these high duties make
mica so high that he can not readily dispose of it in this market?

Mr. MCCARnY. The main objection which the dealers whom I
represent have to the House bill is that there is 4 cents per pound
flat specific duty on mica. If they pay 10 cents a pound for the mica
they are paying 40 per cent of its value on 4 cents a pound; but if
they pay $5 a pound for the mica they are only paying 4 cents duty,
or )ractically nothing-pain

Senator Si'.tzboNs. You are talking about the dealer in raw ma-
terials,'and I am talking about the dealer in the finished product.

Mr. MCCARTHY. No, sir; the manufacturer has no protection what.
ever in this bill, absolutely none. I myself am a manufacturer.

Senator WALSH. You have no protection because there is no dif-
ferential between the duty on the raw material and on the manufac-
tured article.

Mr. McCAITrIY. We have none.
Senator S.IooT. There is 6 cents a pound difference.
Senator WAVTSON. You mean in the present law? .

I I'
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Senator SMoor. I mean in the House bill.
Senator SIMMONS. Four cents per pound on the raw material and

10 cents per pound on the finished product?
Mr. AfCCArTHY. The ad v'alorem duty is the same.
Senator SIMMONs. That is more than twice.
Senator WATSON (reading from bill "Ground mica, 4 cents per

pound and 20 per centum ad valorem.'
Senator WALSTI. Explain that to the committee, Mr. McCarthy.
Mr. MCCARTHY. Mica splittings constitute at least 80 per cent of

all manufactures made from mica, and are subject to a duty of 10
cents per pound, both raw and manufactured, and 17 per centum ad
valorem. Mica splittings are in the same clause with manufactured
mica.

Senator WALSH. The splittings are what are used in manufactur-in Ir. MCCAiriY. Yes, sir.

Senator WATSON. Are mica splittings a raw material or a manu-
factured product?

Mr. MCCARThY. A raw material, it has been decided by the customs
court.

Senator Sil3imoNs. Explain to the committee the difference between
unmanufactured or rough trimmed mica and mica splitting& I do
not understand the difference. You say they are both raw materials.

Mr. McCArHY. I will have to, if you will allow me, make a little
explanation.

Mica has somewhere up to a million laminations to the inch. Some
professor said that if anybody did not believe that, he could count
them. The fact is that nobody has ever split a splitting of mica but
what there would be a thousand laminations left. You might split it
up to one-eighth or oiie.sixteenth of an inch in thickness and no one
splitting is over one.thousandth part of an inch thick.

Senator Sx3toNs. Is your splitting (lone by machinery?
Mr. McCArrhY. It is (lone in India by the natives, by hand, just

with an ordinary knife.
Senator SirimoNs. I am talking about in this country; I am not

talkingabout India now.
Mr. McCAmhY. It is not produced here. It is simply a physical

impossibility, owing to the difference in the rate of wages; and we
have no help here who would ever split it right. If you bought
American splittings, instead of being 1 mill in thickne's it wold
be almost anything.

Senator SI.MONS. Then you do not buy from the American pro-
ducers any splitting of mica?

Mr. MCCARTHY. No, sir; not to amount to anything; and if all
the mica produced in the. United States were turned into splittings
it would not supply 30 per cent of the demand for splittings. There
is an enormous amount of splittings consumed in the United States.

Senator SuIMsboxs. After you bVy your rough mica from the
American producers, you have to split it?

Mr. MCCARIlY. Not for splitting work. We buy our splitting
already split. For other purposes we might get an order calling
for mica one sixty-fourth of an inch thick or half an inch thick.
and we might have to split it down as it comes.
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Senator Sim3boxs. If you buy mica from an American producer
and the American producers do not split it, then you have to split it
for the particular uses which you make of it?

Mr. MCCArHY. No, sir; we can not use it at all, in the built-up
mica. It is used for washers.

Senator SimbioNs. You do use American mica, do you not?
Mr. MCCAWrry. Yes, sir; but not in splittings.
Senator WATSON. What is American mica used for?
Mr. McCArnY. It is made into washers and other things.
Senator WATSON. Is there any difference in the American mica

and the foreign mica as to the uses to which it can be put?
Mr. MCCARTHY. Yes sir; there is a distinction. There are cer-

tain grades of electrical work for which nothing but Canadian mica
will answer. They have got to use it. Then, there is otler electrical
work for which .they consider India mica better; and there is some
work for which the American mica is suitable.

Senator SmooT. Do you agree with the former witness, that a 2
per cent ad valorem difference between the "unmanufactured, or
rough trimmed only," and the "mica, cut or trimmed, mica split-
lingo, mica plates, and built-up mica " would equalize the items?

Mr. MCCArnY. I do not catch your meaning, Senator.
Senator S35 ers. Have you the billethere?
Mr. MCCARTHY. Yes, sir.
senator Smot. Mr. Storrs testified that he wanted to strike out

4 cents per pound and leave 17 per cent on the " unmanufactured, or
1'ou1gh-trimimed only."

Mr. MCCARTHY. can answer that by simply saying that I have
been in the mica business for 35 years. Iwas originally a very large
miner. I dealt in it, but I reformed and went into the manufactur-
ing end of it and dropped the other end. I know every end of the
mica business and I can speak unprejudiced, because I am only in
4111e branch o it. I have nothing to do with the raw mica. Every
classification that was ever made on mica is simply for mystification.
Mica is one item that should have a flat ad valorem duty, and the
appraisers at the customhouse should say what it is worth.

Senator Smoor. What about my question? Do you agree with
Mr. Stores that the 4 cents per pound spe ..ific should be stricken out
and the 17 per centum ad valorem should remain on mica "unmanu-
factured, or rough trimmed only"?

Mr. McC,%rTHiy. That is immaterial whether you put it at 17 or 30.
Senator Stoo'. Then do you know whether the miner of mica is

satisfied with that proposition?
Mr. MCCART Y. I know they are not. We have had conference

with the miners for the last two days.
Senator SIoor. What do you wan with reference to it?
Mr. MCCARTJY. It is stated in my brief, as follows:
.Mica valued tt not above 15 (Puitq per pound. 0 cents per pound; valued above

15 cents per pound, 30 per cent ad valorem; mica splittings 30 per cent ad
valorem; mica plates and built-up mica and all manufactures of mica, or of
which mica is the component material of chief value, 60 per cent ad valorem;
ground mica, 25 per cent ad valorem.

That is what these 15 men have agreed upon before having any
consultation with the miners.
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Senator WATSON. What do the miners want?
Mr. McCAanIY. The miners practically agree with us in every'-

thing with the exception that they think they ought to have a higher
protection on small mica, which they will present in their brief.'

Senator WALSH. Under paragraphi 208, manufactures of mica, or of
which mica is the component material of chief value bear a duty of
10 cents per pound and 17 per centum ad valorem. Eighty per cent
of "all manufactures of mica" are composed largely of mica split-
tin, are they not?

Mr. MCCARMHY. Yes, sir.
Senator WALSH. Mica splittings have a rate imposed of 10 cents

per pound and 1 per cent ad valorem. Therefore, yon say there is
no differential in favor of the manufactured articles over the raw
niaterial?

Senator Szioor. Splittings and built-up mica.
Senator WALSH. That is his raw material.
You say that if there is to be a tariff imposed upon the raw ma-

terial, you want it to protect you upon the difference in the cost of
labor?

Mfr. MCCARTH1Y. Yes, sir.
Senator WALSH. What he wants is on spl ittings, or built-up mica.

He is not complaining of "rough-trimmed only.
Mr. McCArriy. No, sir. The miners are going to appear here.
the CHIIAMMA. How many mica miners are there in the comitry?
Mr. McCrnY. There are somewhere in the neighborhood of a

hundred signatures to their brief.
The CHAIRMAx. How many mica miners are there?
Mr. MCCARTIIY. I.have not the exact figures. There are probably

several thousand engaged in the industry.
Senator S.toor. In mining and manufacturing?
Mr. McC. rrHy. The manufacturers are much larger in lumber.

There are more men engaged in manufacturing.
Senator WALSH. How many manufacturers are on your brief I
Mr. McCArtHY. It is very'hard to define what a manufacturer is.

I have a half million dollars or more tied up in my manufacturing.
Another man might have a punch press antl put himself down as It
manufacturer.

Senator WALH. How many join with you in this request?
Mr. McCART'Iy. They represent about 85 or 90 per cent of all the

mica manufacturers in this country.
Senator WALSH. What is the number on the brief?
Mr. McCnrThY. Fifteen.
Senator S MvoioNs. I understood Mr. Storrs to ask for 34 per cent

ad valorem on manufactured mica. You want 60 per cent?
Mr. MCCARTHY. Sixty jer cent is what I thought we could just as

well have, owing to the fact of our competition and that Germany is
regaining her world markets again.

Senator S1iistoNs. Has Germany the world's market in mica?
Mr. MCCARTHY. She came very near having it here; and if it had

not been for the war we would have had no protection under the
Underwood bill. Germany was coming in here and underselling us
right and left. but the war cane on and cut that off.
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Senator SIMmoNs. Was your only competition in mica before the
war with Germany?

Mr. MCCAnrHY. Oh, yes; we had tremendous competition.
Senator SIuMMoNs. Did it all come from Germany is the question.
Mr. McCArTHY. Nd; the Japanese and the Indians. They had

gono into it to some extent before the war, but owing to the l ck of
shipping they could not get the goods over here. Consequently dur-
ing the war period and up to now they have been sending circulars to
everybody in the trade offering stuff away below our price.

Senator SniuioNs. How much mica was imported into this country
before the war?

Mr. MCCAirTHY. They imported perhaps 80 per cent of what was
used in the country.

Senator WATsoN. What is meant by built-up mica? Is that all
forms of manufactured mica?

Mr. McCArirrni'. What is meant by built-u mica is simply this:
The films come one-thousandth part of an inch thick. They are put
down on a screen and built up to any thickness. They are then put
tinder powerful hydraulic pressure and formed into a p late and those
are then cut up into segments and folded into rings or other forms in
which it is desired. But natural mica, as it comes from the mine, will
not stand pressure. If you press a natural piece as it comes from the
mine it will break all to pieces. In this form [indicating] it will
stand any pressure you want to put upon it.

Senator W.ATSON. I understand that you manufacturers are not
particular about the amount of the tariff that is put on the raw mate-
rial if you get a sufficiently high differential.

Mr. IcCARTny. That is it; if we get double the duty on manufac-
tured articles that we get on the raw material. "

There is one more remark that I would like to make before leaving.
Under our suggestion the Government will get from 30 to 50 per
cent more revenue and everybody will be satisfied about it without
materially increasing the cost to the consumer.

Senator S.jooT. I our proposition is that on "mica, uinanuifac-
tuied, or rough trimmed only," you want 6 cents a pound. On mica
splittings and built-up mica, 30 per cent ad valorem, and on manu-
factured mica you want.0 per cent ad v'lorem?

Mr. MCCA-rIY. Yes, sir. That is stated in our brief. That was
stated before having any consultation with the miners. The miners
will present their brief, and I do not hesitate to say that we want the
miners to get proper protection.

Senator WALTSH. Why do you say that it will not increase the price
to the consumer?

M1'. "MCCARTHY. Because at the present time it is 25 per cent on
splittings, and this is only going to be S cents more.

Senator WA. Ltn. How much is your duty on the manufactured
product to-day?

Mr. MCC.%nTiiy. Twenty-five per cent.
Senator WAM.sr. The same?
Mr. McCAitriiy. Yes, sir.
Senator WALShT. There is no differential?
Mr. MCCART Y. No, sir; no differential, and there will be only 5

cents a pound increase.
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Senator REED. I understand that there is a duty on the raw mica
and that you anticipate that would be increased. Therefore you
want an increase on the- manufactured product. Why do you need
the increased duty on the manufactured product?

Mr. MCCARTnY. Because we have none fof our protection. We
have the same duty to-day on manufactured goods and on raw ma-
terial. We have no protection.

Senator REED. You think you ought to have twice the duty on the
manufactured product?

Mr. MCCARTHY. Yes, sir.
Senator REED. You have been running along and getting along ill

right under the present law?
M11r. MCCAirrHY. Only because the war made conditions such that

the foreign competition could not get here. If -it had not been for
that we would have been out of business.

Senator REED. How were you before the war?
Mr. MCCARTHY. I do not know what percentage, but the Germans

were coming in here very heavily.
Senator REED. How did you get along before the war?
Mr. McCArrIY. The Underwood tariff did not go into effect until

just shortly before the war. Before that I was not in the busines-,
in the manufacturing end.

Senator REED. I will not wait to go into that particular question.
but I want to get at this: This bill proposes a tariff upon the raw ma-
terial, and you want a duty upon the manufactured product much
greater than that on the raw material to make up for that difference.
Do you think you have to pay more for your raw material if there is
a tariff put upon it?

M[r. MCCARTHY. We are paying 25 per cent duty now on the raw
material.

Senator REED. But if the tariff on your raw material is increased
do you think you will have to pay more for your raw material?

Sir. MCC.R'THY. Only the (literence in what the tariff would be
on the raw material.

Senator RFED. Do you think the additional tariff on the raw m'a-
terial will increase the price of the raw material that much?

Mr. MCCARTHY. It can not help it.
Senator REED. Then, you agree to the proposition that the tariff

does increase the price of an article?
Mr. MCCARTHY. Well, of course; naturally it does.
Senator REED. Certainly.
Mr. MCCARTHY. But we must have revenue.
Senator REED. I am not discussing that. I am just discussing the

question that the tariff adds to the price of an article.
Mr. MCCARTHY. Yes, sir.
Senator REED. And the consumer has to pay it?
Mr. MCCARTHY. Yes, sir.
Senator REED. That is all.
Senator WATSON . The tariff is added to the price of the article until

that article is produced, in such quantities in this country that the
home competition cuts the price down. Is not that true?

Mr. McCA nrHy. Certainly.
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Senator WATSON. And if you had enough production of raw mica
in the United States to supply the entire home demand, then the
tariff would not make any difference in the cost of the raw material?

Mr. MCCAjRTY. We are up a ainst a proposition where even theminers will tell you, if you ask It/em when they come here, that pro.
ducing films in this country is a physical impossibility. It is out of
the question. We have got to get our film from abroad. We base
our cost of material naturally on what the films cost us delivered in
the factory-duty cartage, and everything else.
Senator REED. You can not follow that reasoning up to the point

Senator Watson suggests, and voluntarily cut the price of this partic-
ular article, because you can not get it.

Mr. MCCARrHY. I did not catch your question, Senator.
Senator REED. I will not press it.

B1FF OF THE MANUVAOTVURZB, MINERS. AND DEALERS IN MIOA.

The subscribers to this brief are manufacturers, miners, or dealers in mica.
The provision In 11. I. 7450 covering our products is found In Sche1ule 2,

paragraph 208, reading:",PAR. 208. Mica, uiiounufactured or rough trimmed only. 4 cents per pound
and 17 per cent ad valorem; mica cut or trimmed, mica splittings, mica plates.
and built-up ials, ornd all manufactures of mica or of which mica Is the com-
ponent material of chief value, 10 cents per pound and 17 per cent ad vdorem ;
,ground mica, 4 cents per pound and 20 per cent ad valorem."

This provides, among other things, that the duty upon "mica splittings, mica
plate, an! built-up mica, and all manufactures of mien. or of which mica Is the
comnponeit material of chief value," shall he 10 cents per pound and 17 per
cent advalorem. Mica splrtings are tho raw material from which mica plate
and hulit-up mica are manufactured. The duty as fixed hy paragraph 208 does
not differentiate between raw material and the products manufactured froni
such raw material. It does not give protection to the domestic manufacturers,
and without such protection It will be difficult or impossible for the Industry
to survive.

An equiil duty upon raw material and upon the manufactured products via.
lates the spirit of the entire tariff. Paragraph 1457 of the bill asses.es upon
all raw and unnanufactured articles not specially provided for it duty of 10
per cent ad valorem, and upon all articles manufactured, in whole or in part, not
specially provided for, a duty of 20 per cent ad valorem. The propriety and
necessity for a differential in duty upon raw materials and upon manufactured
articles made therefrom Is clearly recognized therein.

Pig iron, scrap Iron, and scrap steel. under paragraph 301, are dutiable at
$1.25 per ton, whereas manufactures composed wholly or In chief value of Iron
or steel (par. 393) are dutiable at 35 per cent ad valorem.

In the tariff acts prior to 1913 mica splittings were dutiable as unmanufac-
tured mica, thereby giving the domestic manufacturers a lower duty upon their
raw material than was assessed upon their manufactured products. Under tile
tariff bill of 1913 mica splittings were made dutiable at the same rate as
manufactures of mica, but the conditions whicl have existed during the In.
tervening years have been 'so abnormal that there was no competition of
foreign manufacturers of mica plate or of built-up mica. Under peace condl.
tions the domestic manufacturers of mica plate and of built-up mica can not
meet foreign competition unless the principle of differentiating between the raw
materials and the manufactured product be observed in paragraph 208.

Believing that the best interest of the Government, from the viewpoint of
revenue and simplification of schedule and of the miners, manufacturers, aud
dealers In mica,.can be preserved by a change not only in the rates but in the
reading of the paragraph, we petition the Finance Committee to change the
present paragraph to read as follows:

"Mica valued at not above 15 cents per pound, 6 cents per pound; valued
above 15 cents per pound. 30 per cent ad valorem; mica splittings, 30 per cent
ad valorean; mica plates and built-up mica and all manufactures of mica, or of
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which mica is the component material of chief value, 60 per cent ad valorem;
ground mica. 25 per cent ad valorem."

The paragraph as suggested by your petitioners will give more revenue to the
Government, more protection to the American manufacturer and miner, than the
present paragraph 208 in H. R. 7456.

Macallen Co., Boston, Mass.; Keene Mica Products Co., Keene, N. H.;
Watson Bros., Boston, Mass.; New England Mica Co., Waltham,
Mass.; Eugene Munsell Co., New York City, N. Y.; Joseph luse
Sons, Boston, Mass.; Mica Insulator Co., New York City, N. Y.;
Cliago Mica Co., Valparaiso, Ind.; Phonograph Appliance Co.,
New York City, N. Y.; American Mica Works, New York City,
N. Y.; Ford Mica Co., New York City, N. Y.; American India
Mica Co., New York City, N. Y.; International Mica Co., West
Philadelphia, Pa.; S. 0. Fillion, New York City, N. Y.

STATEMENT OF C. W. JEFFERSON, MANAGER OF THE MICA
INSULATOR CO., NEW YORK, N. Y.

Senator WAsa. Are you in the same business as the last witness?
Mr. JEFFERSON. Yes, sir.
Senator SmooT. Have you a briefI
Mr. JFFER-so.. I have some notes here that I would like to read

from in regard to mica splittings.
Senator SooT. Just mica splittings?
Mr. JEFtamio. Mica splittings only.
Senator S.%ioor. What do you want on them ?
Mr. JFFrnZsoN. We have agreed to ask for a duty of 30 per cent.

That is, of course, based on foreign valuation. nineteen per cent
would be a little more than that on American valuation, so far as we
can make it.

Senator WAia. Proceed with your statement.
Mr. JEFFERSON. This brief may be considered supplementary to

the one submitted by Mr. Louis McCarthy for the manufacturers,
miners, and dealers in mica, one of whom is my company, the Mica
Insulator Co.

I might say that the people who signed this brief represent 95 per
cent of the manufactures of mica in this country.

I trust that you will allow that I am entitled to say a word about
mica splittings, because I have to bear the responsibility of their use,
back to 1892.

Senator SiLfsONS. Do you want the same duty upon manufac-
tured mica that the last witness asked; that is to say, 60 per cent?

Mr. JEFFERSON. Yes. sir.
Senator SImmONS. In other words, you put 30 per cent on mica

splittings, which is a very small part of the mica that is used, for
the purpose of getting 60 per cent on all manufactured mica?

Mr. JEFFERSON. The mica splittings is a very large proportion of
the mica used.

Senator SILNmoNs. It is'not all of it, by any means?
Mr. JEFFERSON. Tt is not quite all.
Senator SI3srONS. You want-to double it. Because of the 30 per

cent upon that one article, mica splittings, you want to double the
duty on all mica.

Mr. JEFFERSON. All manufactures of mica. But that, even, does
not give us complete protection against the existing cheap labor which
is current over in Europe and also in India at the present time. In
India there is a firm which has resources of $500,000,000 and which
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has gone into the manufacture of this mica board. I heard the other
day, on very good authority, that this concern was willing to put in
their losses for years to get established around the world, so that they
could get control of the manufacture of this mica board made from
splittings.

We make splittings from these sheets, split mostly from the smaller
sizes of sheet mica. These splittings or films are used in the manufac-
ture of what is called mica board. We call it "Micanite." a trade
name. Others call it by other trade names, the name indicating by
whom the mica board was made. This mica board, with the aid of
heat, can be pressed or molded into innumerable shapes and articles
demanded by electrical engineering.

Senator SiMMoNs. Let me ask you a question. The last witness
said that we do not produce mica splittings in this country?

Mr. JEFFERSON. No ;we do not.
Senator SIMMoNs. If we do not produce mica splittings in this

country, why do you want 30 per cent on mica? What is there to
protect? That is the key to your whole proposition, to get 30 per
cent on mica splittings. You say that there are none produced in
this country. Why do you want to put that 30 per cent on.?

Mr. JEFFERSON. I will come to that in my paper here very shortly.
We do not want it.

Senator SmnroNs. You are asking for it.
Mr. JEFEsoN. That is a concession to the mica miners in this

country; that is all.
Senator StatioNs. You said there were no mica splittings produced

in this country.
Mr. JEFFERSON. There are not.
Senator Sim3roNs. Then the miners in this country are not likely

to ask for it if there is none of it produced in this country.
Mr. JEFFERSON. You can use that as a club to get what you want,

and we may have to compromise on 30 per cent.
Senator REED. I do not understand your remark about using it as

a club. Who is being clubbed?
Mr. JEFFERSON. All these matters in regard to the tariff are give

and take.
Senator REED. Mostly take, I think. I have never seen anybody

giving anything.
Mr. JEFFERSON. When we consented to that 30 per cent we weregiving-
Senator REED. You gave it to whom?
Air. JEFFERSON. We gave it for the benefit of the mica miners.
Senator REED. Did you have a consultation?
Air. JEFFERSON. Yes, sir; we had a consultation with them.
Senator REED. And agreed on how much they were going to get?
Mr. JTZFFFERSON. We did not end with any agreement. We broke

up and went on our own book.
Senator REED. Who represented the mica miners?
Mr. JEFFERSON. Mr. Burleson represented some of the big miners

down in North Carolina; Mr. Brown and many others that I do not
have in mind.

Senator REw. When you say you had a consultation, you mean
that the manufacturers had a conference with these miners and you
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tried to come to an agreement as to how much each of you would de-
mand, and you did not quite agree. Nevertheless, when you make
this request you are trying to mate it so that it will suit both parties?

Mr. jEyymsON. That is the idea.
Senator RFw. You made it high enough so both would be satisfied?
Mr. JFFERSON. So both would be more or less satisfied, and keep

quiet.*
Senator REw. That is a good way to compromise.
Senator WATSON. You tried to agree on a tariff on the raw ma-

terial and a differential on the fished product. You could not
agree, so you determined to come in and ask for what you wanted?

Mr. Jr.FFEON. Yes, sir.
Senator REED. To aRk for what both wanted. Get it right.
Senator WATSON. This gentleman does not pretend to represent the

miners.
The CHAIRNAN. The probabilities are that this committee will not

agree.
Senator Rmi. Yes; I think so.
Mr. JEERSON. The s-mall sheet mica from which films are split

was, before the advent of mica board, thrown away by the miners
of mica as waste onto the dumps of refuse about the mines. The
consumption of this mica grew rapidly, and the miners soon dis-
covered that their refuse dumps were valuable assets. The use of
mica board revived the business of mica mining over the entire world.
For a year or so the breaking up or splitting of this small sheet mica
was done in this country. The. cost of doing so, however, proved
to be a heavy drag upon the growth of the industry. It was an
operation so tedious and yet requiring such close application to do it
well that it was difficult to obtain the necessary number of workers.
So steps were taken with the miners of India to split up the mica
before sending it over to us, their cheaper and more patient labor
being more adaptable than any labor to be found for the work on this
side.

Senator LA FoLLmvE. Just what do you mean when you say that
steps were taken with the miners of India?

Mr. JEFFERSON. Steps were taken by the Mica Insulator Co. with
the mica miners of India, with whom they were in contact, to try to
get them to split the mica for us. We sent a representative of our
company over there to get that work done.

Senator REED. You wanted that done by the cheapest labor you
could get?

Mr. JEFFERSON. Naturally; because we could not get it done here.
It would be an absolute physical impossibility to get the quantity
of splittings that we needed split in this country. We do split a little
bit here. I can show you some pay-roll sheets of our splitting fac.
tories up in Canada, wheke the price is six times as reat-that is, the
labor price-as the Hindu labor price, and the girls make only $2.50
and $3 a week.

Senator WALSH. In Canada?
* Mr. JEFFERSON. Yes, sir; the little French Canadian girls. I am
ashamed to think that we have on our pay rolls a lot of employees
who are earning such a small amount. We can only get mica
split in towns where there are no other industries and no other work.
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Senator REED. If you did not have this cheap labor in India and
if they charged in India the same prices that they do in this country,
the price would go up to everybody and then you could raise the
wages here I

Mr. JEFFERSON. The wages here would have to go up. Splitting
mica is done by cheap work, ana it would have to be raised fully
a dollar a pound. We could not get splitters even at a dollar a
pound.

Senator REED. But you could get them at some price.
Mr. JEFFERsoN. We can not get the skilled labor here like those

patient Hindus.
Senator REED. The point I want to get at is this: There is very

cheap and very patient labor in India. There is dearer labor in
Caiada which could learn to do the work. That is true, is it not?

Mr. JEFFERSON. Yes; but they can not do the work like the Hin-
dus-nothing like them.

Senator REED. They never could learn it as well?
Mr. JEFFERSON. They never could.
Senator REED. So you have got a class of labor in India that is

superior to any class you can get in the United States for this work?
fr. JEFFERSON. For this work.

Senator REED. That labor is not only superior, but it is very cheap
and very patient?

Mr. JEFFERSON. Yes, sir.
Senator REED. So you have to employ American labor--and I am

embracing Canada in the term "American." You went over to India
to arrange to get this very cheap labor. Instead of paying your home
labor more wages and letting the public pay the cost of promoting
American labor, you went over and arranged for the very cheap
labor of India, and you say it is one-fifth of the price of the poorly
paid labor in Canada. Is that the situation?

Mr. JEFFERSON. Yes, sir.
Senator REED. You propose still to have this splitting done in In.

dia, do you not?
Mr. JEFFERSON. Yes, sir.
Senator REED. You do not believe, then in the principle of a tariff

that represents the difference between the foreign labor and American
labor?

Mr. JEFERSON. I do as a whole; yes.
Senator REED. But not in your case?
Mr. JEFFTRSON. Not in regard to splittings, because splitting are

not a product of this country and never will be.
Senator REED. What are splittings?
Air. JEFFERSON. I will show you what splittings are--
Senator REED. Let us start with the raw material that you mine

and get out of the earth.
Mr. JEFFERSON. It is all raw material. It can be considered raw

material.
Here [exhibiting] is mica as it conies from the mines. It is

unequal in thickness. TheVpli~ters then take hold of that mica and
split it into films.

41
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Senator REED. This raw material that you display here, and which
is one-sixteenth of an inch thick, or perhaps one-twentieth of an
inch thick-

Mr. JEFFERSON. Yes, sir.
Senator REED. Can be split into many-other thin sheets?
Mr. JEFFERSON. Yes, sir.
Senator REED. And when you speak of splitters you mean some-

body who takes this and divides it into sheets?
Mr. JEFFERsoN. Into films.
Senator RmED. Makes it into very thin sheets?
Mr. JEFFERPso. Yes, sir.
Senator RzED. Then you call those sheets films. I understand the

process but I wanted to get it in the record. I had another matter

This mica comes out of the ground originally in the same shape in
America as it comes out of the ground in India?

Mr. JzEwFRSON. Yes, sir.
Senator REED. But when you come to the labor of dividing these

very thin sheets or splittings that is done by individuals, is it?
Sir. JEF"RsoN. Yes, sir.
Senator REED. And the laborer in India works for about one-fifth

of what you pay in Canada?
Mr. JEFFERSON. Yes, sir.
Senator REED. And instead of employing American labor you went

over to develop the splitting industry in India?
Mir. JEFFERSON. Yes, sir.
Senator REED. You did that because that labor was so very cheap

and very patient?
Mr. JEFFERSON. Yes, sir; and very skillful.
Senator REED. Of course you would not claim that these people

over in India are any more skillful. naturally, than your Canadian or
French girls?

Mr. JEFFERSON. They are very much more skillful in that particu-
lar kind of work.

Senator REED. Then you do not think there ever can be any com-
petition, any real labor competition, between labor in this country
and in Canada. of course, on this particular work?

Mr. JEiFERsoN. No, sir; no competition at all.
The CHAIRMAN. This witness has exhausted his fifteen minutes.
Senator REED. That is my fault, Mr. Chairman. I want to know

about this business. I want to conform to any rule that the committee
has.

The CHAIR-M3AN. There is no rule on the Senator.
Senator REED. I will be as brief as I can.
You want protection against the pauper labor of the world on

everything you produce?
M1r. JEFFERSON. You can not call it pauper labor.
Senator REED. It is the cheap labor of the world?
Mr. JEFFERSON. Yes, sir.
Senator REED. You want to go and hire cheap labor whenever it

will benefit: you?
Mr. JEFFERSON. By using that cheap labor we can give far more

and greater employment to the women and girls who are in the
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manufacture of this material in this form presented to the American
manufacturer. [Indicating.]

Senator REED. On this general principle that by using the cheap
labor of other countries we can increase the efficiency of our own
plants?

Mr. JEFFFRSO0N. We can.
Senator REED. Then you are a free trader.
Senator WATSON. No; not at all. He wants free trade in raw ma-

terials, but not finished products.
Mr. JEFFERSON. That is it.
The quality of splittings we now obtain from India-
Senator SIMMoNs. When you go over there and use this cheap labor

in India in preparing your raw material which you call splittings,
what is the effect upon the kind of raw mica that is produced in this
country?

M%1r. JEFFERSON. No effect at all.
Senator SIM3iONS. Why no effect? Does it not come into competi-

tion with it in any way?
M1r. JEFFERSON. No; 'it does not.
Senator SIMONS. Now, we have it. It does not come in competi-

tion with mica in this country in any way?
Mr. JEFFERSON. No, sir.
Senator SiIimoxs. Then the splittings that you bring here are not

in competition with anything produced in America?
M r. JEFFERSON. No, sir.
Senator SibiroNs. Directly or indirectly?
Mr. JEFFERSON. Directly or indirectly.
Senator Sim3IoNs. And you are proposing to this committee to

put a 30 per cent duty on it?
Mr. JEFFERSON. I have not said anything about percentages in my

paper. I am not bearing upon that point at all.
Senator WVATSON. Who converts the raw material in this country

into splittings? You mine mica in this country?
Mr. JEFFRSON. Yes; but it is not converted into splittings at all

here.
Senator WATSON. Is it sent over to India and converted into split-

tings and then shipped back?
Mr. JEFFFRSON. Sometimes, but not very much, because the mica

obtained in this country does not contain the special peculiarities
necessary for making a good quality of this mica board.

Senator MoLEN. Why does not some Yankee invent a splitting
machine?

Mr. JEFFERiSON. Our company has spent as much as $10,000 per
year in trying to develop splitting machines. We have tried all
manner of means. We have a splitting machine that will split mica
and split it well, but the cost is prohibitive in comparison with the
splitting done in India. There are splitting machines that produce
more, but when they produce more the quality is such that we can
not use it.

Senator LA FOLLETTE. The mica in this country could be split here
if we had the Hindu labor to do it, could it not?

Mr. JEFFERSON. It could be split here, but the quality of the mica
obtained from the mines here is not suitable for our purpose.

* 0 IN= 2 m - -- i -
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Senator SIMMONS. Will you let me ask you what duty you pro-
pose on unmanufactured and rough mica, such as is produced in this
countryI

Mr. JEFFERSON. That is out of my province, sir. I have tried to
confine myself entirely to splittings.

Senator SI3imoNS. But what I am interested in is whether you are
not putting this splittings duty on purposely to get 60 per cent on
the finished product of all the mica you produce, whether from the
splittings of India or from the mica produced in this country. If
you will tell me what duty you propose on the unmanufactured and
rough mica, I will then be able to determine in my mind whether
you are putting this 30 per cent on for the purpose of prizing up
the duty on your finished product.

Senator SMoor. You agreed on a certain rate?
ir. JEFFERSON. Yes, sir.

Senator S3tooT. And that rate was 6 cents for mica valued at not
above 15 cents a pound; 30 per cent ad valorem; mica splittings, 30
per cent ad valorem; mica plates and built-up mica and all manu-
factures of mica, 60 per cent ad valorem.

Senator SI BONS. You want 6 cents a pound?
Air. JEFFERSON. Six cents specific.
Senator SimioNs. Equivalent to 40 per cent?
Mr. JFFFRSON. On mica valued at not above 15 cents a pound.
Senator Si~imoNs. You are advocating 6 cents a pound on rough

mica?
Senator SUiooT. Trimmed.
Senator Sx.m~toNs. I am not talking about trimmed at all.
Mr. JEFFERSON. It is all trimmed.
Senator Si.iuiroNs. Unnmanufactured and rough-trimmed mica;

yes. You are advocating 6 cents a pound on that?
Mir. JEFFERSON. I am not advocating any specific duty, because it

is very inequitable.
Senator SItmONS. What ad valorem duty do you advocate on it?
Mr. JEFFERSON. Thirty per cent.
Senator SIMM2IONS. On the untrimmed?
Mr. JEFFERSON. Yes, sir.
Senator S~MoT. Mica valued above 15 cents a pound.
Senator SxM.1o~s. That was the other witness.
Senator S~iooT. That is the agreed rate.

ir. JEFFERSON. The quality of splittings we now obtain from
India could not be produced hero at any figure, so skillful have the
Hindoo workers become-

Senator WATSON-. Can you not file your brief?
Mr. JEFFERSO.N. I have another page, and then you will have the

whole story.
This fact bas been ackibwledged by the mica miners of this

country. At a combined meeting of miners and manufacturers a
couple'of (lays ago, which I attended, it was so stated. Their re-
marks at the meeting can be summed up in the statement that they
were not interested in mica splittings.

Why, therefore, a heavy duty?
The characteristics of mica vary greatly. Generally speaking, it

can not be said that one kind of mica is better than another. It can
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be said, however, that one kind of mica is better than another for a
particular application. 'The kind of mica best suited, say, for pho-
nograph disks would be classed as a poor mica for making mica
board.

Mica board to be of universal use for electrical purposes must be
made of mica splittings from mica- of low resiliency and extreme
softness. It so happens that the mica we obtain from India com-
bines these two features to a greater extent than any mica mined in
this country. If mica splittings for making trica board are not in
competition with domestic miners-and I nmaintain they are not-
what use can a tariff be except to produce revenue for the Govern-
ment? The lower the price of mica board, the les use of substitutes
would be made. Most of these substitutes are in some form or other of
wood pull). The amount of wood pulp entering into electrical in-
sulations is enormous.

Then, again, if the cost of mica splittings be lowered so that their
use could be extended the result would be an improvement in the
quality of all kinds of American electrical machinery.

As a general thing insulation mica stands on a pedestal high up
above any other. and it is through the rending of sheet mica into
films-the films being the foundation of the business-that enables
mica to be used economically in the electrical industry. It is our raw
material in the same sense as cotton after it is ginned is the raw ma-
terial in the cotton industry.

Senator REED. What is the total production of mica in the United
States, in dollars?

Mr. JFFEJISON. I could not tell you that right off hand.
Senator REED. Let me see if I can find it.
Senator WATSON. It amounted, in 1917, tc- 1,276,533 pounds of

sheet, valued at $753,874, and 3,429 short tors of scrap, valued at
$52,908. This came from eight States-70 per cent from North
Carolina and 23 per cent from New Hlamipshire.

Senator IREED. What is the total consumption of mica in this
country?

Mr. "JEFFEilSON. I can not tell you off hand, Senator.
Senator REED. Senator Watson, can you tell me that?
Senator WATSOX. The domestic consumption averaged 72 per cent

of all mica. India, the United States, and Canada supply about 98
per cent of the total estimated production of sheet mica. Domestic
production in 1906 to 1910 averaged 57 pvr cent of the total mica and
24 per cent of the sheet mica of the world; 1911 to 1915, 63 per cent
of all mica and 19 per cent of the sheet mica. Domestic consumption
.veraged 72 per cent of all mica for both periods, most of the ground

mica used being domestic. The ratio of domestic production to con-
sumption of sheet mica averaged about 44 per cent for both periods.

Senator IREED. Then there is about 50 per cent of this mica im-
ported ?

Mr. JEFFRSON. Yes, sir.
Senator REED. And the total in this country is how much, Senator

Watson?
Senator WATSON. Consumption, you mean?
Senator REED. No; the total produced in this country. I want to

get at how much it amounts to.
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Senator WATSON. The production for 1917 amounted to 1,270,533
pounds, worth $753,874.

Senator-REIvD. It would seem, then, that the total consumption is
under $2,000000. I wanted to get that as a basis for a question.
About 50 per cent of the raw mica comes into this country from
abroad?

Mr. JEFFERSON. In the form of splittings.
Senator REED. What is the name of your business concern?
Mr. JEFFERSON. The Mica Insulator Co.
Senator REED. Where is that located?
Mr. JEFFERSON. The office is in New York and the factory is in

Schenectady.
Senator REED. Have you any factories in Canada?
Mr. JEFFERSON. We have a factory, in Canada for splitting the

Canadian mica which we have to use for certain purposes.
Senator REED. How large a concern is this?
Mr. JEFFERSON. When we are busy we employ between four and

five hundred hands, skilled workers and mechanics.
Senator REED. How many men are employed in the mica industry

in the United States, all told?
Mr. JEFFERSON. I should say, all told, between three and four

thousand.
Senator REED. That includes the mica manufacturers who work it

up into boards and manufacture it?
Mr. JEFFERSON. Yes; who make the finished article for the electrical

manufacturers.
Senator REED. Of course, when it is made up, it is of much greater

value than $2,000,000?
Mr. JEFFERSON. Oh, yes.
Senator WATSON. Does 4,000 include all the miners?
Mr. JEFFERSON. Oh, no; it is very hard to say how many miners

there are, because mining is done in many cases by farmers who in
spare moments digout a little mica on the side.

Senator REED. Could you approximate the number of people who
are engaged in digging the mica?

Mr. JEFFERsON. I could not.
Senator REED. Well, 4,000 or 5,000 is the total. Now, what is the

total value of the mica when it is manufactured by these 4,000 people,
ready for consumption?

Mr. JEFFERSON. The value of the finished article?
Senator REED. Yes.
Mr. JEFFERSON. Probably about $4,000,000.
Senator REED. What are the wages that you pay these 4,000

people?
Mr. JEFFERSON. The wages, of course, have been on the increase,

and the girls average about'$20 a week, and the men average $30 to
$35 or $40 a week.

Senator REFD. I was trying to get at the aggregate amount of
wages., What proportion is the images to the total finished product.
in value?

Mr. JEFFERSON. I should say about one-hdf.
Senator REED. Do you have any competition from abroad. except

this Indian competition?
Mr. JEFERSON. We have competition from the factories in Eng-

land, and we have competition from the factories in Germany and
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from the factories in Switzerland and the factories in Holland, and
it is a struggle to hold up our end, and we can only do it by de-
veloping improved methods which obliterate a certain amount of
our expensive labor.

Senator REED. That is a proper economic proposition.
Mr. JEFFERSON. Yes.
Senator REED. And you were competing before the war. How

many years had you been competing?
.Mr. -JEFFERSO,. The competition was just rising to a very serious

condition just before the war.
Sentor REED. How many years had you been running without any

protection on the raw material?
Mr. JEFFERSON. The raw material has been protected here, and

that fact has increased our cost and limited our output.
Senator REED. But if you had hud the free raw material you could

have competed, could you not, in your finished product?
Mr. JEFFERSON. We could have competed better; we would have

built up a larger business and been able to manufacture cheaper, and
we would have been able to increase our export trade very consider-
ablv.

senator REED. How much capital has your concern?
Mr. JEFFERSON. We started with a small amount of capital, but it

has gradually grown.
Senator REED. What is your capital to-day?
M1r. TEFFERso,. The capital to-day of our company is $125,000.
Senator REM. What were your (ivilends last year. and your

profits ?
Mr. ,JvFFRSO.N. I can not tell you those figures exactly; I do not

know. We have an investment of, say, about $00,000.
Senator REED. I thought you said $125.000?
Mir. JEFFFRSONX.. That is the capitalization.
Senator REED. That is the capital stock?
Mr. ,.JFFERSON. Yes; we have been growing since 1892, and we

have gradually grown. The profits we'have had we have put into
the factory and our machinery, and we have always been hard up
for money.

Senator Rm:En. You have been paying dividends all the time?
Mr. JEFFERSON. We paid 12 per cent for several years.
Senator REED. You started with how much cal)ital?
Mi'. JEFFERSON. $125,000.
.enator REED. You have paid 12 per cent on it ever since?
Mr. JEFFERSON. For several years; yes.
Senator REED. You have increased your assets to $600.000?
Mr. JEFFERSON. Yes.
Senator REED. And you have got a surplus set aside.?
Mr. JEFFFRSON. No; wve have not; that has gone into ihe increase of

manufacturing facilities.
Senator SIMMNs. I understood you to say a little while ago that

the competition in manufactured mica from al)road was growing
very rapidly just before the wae'. I find here in the official record
thati for 1910 of cutter-trimmed mica plates, of built-tip mica, and all
manufactures, whole or increased value, of mica for that year
$168.000 worth; for the year 1911, $950,000 worth; for the year 1912,
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$101,000 worth; for 1913, 107,000 worth; for 1914, $22,000 worth.
That was a right sharp competition being built up.

Mr. JEFFERSON. Well, we had to meet the various quotations and
that sort of thing that were presented by the importers from abroad,
and quotations that they turned in were exceedingly lower than ours,
and our sales agents had to get around the country with our cus-
tomers and convince them that even at the lower price of the im-
ported micaite or board our material was cheaper than the foreign,
on account of the quality of the goods.

Senator Si~iMMoNs. Have you been able to manage to keep it out?
Mr. JEFFERsoN. We managed to a certain extent to keep it out, bt

the time has come when the foreign manufacturer has equal skill to
ourselves in making all of this material.

STATEMENT OF JAMES L. FRAZEE, NEW YORK, N. Y.

Senator S.MOT. Your name is not on the list, but, I understand
you wish to testify on mica because you are compelled to leave?

Mr. FRAZEE. I es, sir. It seemed necessary to take up a little of
your time on this qLestion, because Mr. McCarthy--

Senator SMOOT. Have you testified before?
Mr. FnAzEr.. No, sir. *Mr. McCarthy, wiho presented the brief of

the manufacturers-I am one of the'signers of that, brief-had a
statement-

Senator WATSON. Are you a manufacturer?
Mr. FRAZEE. Yes, sir; "and a miner.
Senator Suxiioycs. Where is your plant?
Mr. FRAZEE. I have a plant in New York. I have a little mica

house in New Hampshire and one in North Carolina. I am inter-
ested as a miner as well as a manufacturer.

The question wvas asked here yesterday how it happened that we
were all so unanimous in asking for 30 per cent ad valorem, and Mr.
MvCarthy was going to explain that. unanimity. There never has
been any unanimity among the mica producers and manufacturers
before. Thev have never been able to agree; but, when the House
l)assed the bill that is now before vou it left, the manufacturers and
the miners so totally out of any opportunity for protection whatever
that they thought tiey had to agree if they expected to get anything.
The nica inl|istrv in this country is ol beginning. Alth h it

is an old industry, fifty or sixty years olit isonly ,ginning t o be
important. r to

As the electrical industry grows the mica industry, or the pro-
duction of mica in this country, will continue to grow if the miner
can produce his goods. For tfht. reason the miners and the manu-
facture,- had a number of conferences in which they discussed the
differences of opinion between them and what it was necessary to
have in order to foster the mining industry and prevent the disaster
that we could all of us see would come )iOl the 1 miners with this
tariff as it was proposed. It was for that reason that they got
to ,ether.

Tlhe miners have prepared a brief, and it is signed by 125 actual
proucing miners.
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Senator SMOOT. Let me ask you this: Do you agree to 6 cents per
pound and 30 per cent and 60 p.r cent, according to whether it is
rough trimmed, built-up, and manufactured?

M'r. FRAZEE,. No. 'That brief, as Mr. McCarthy explained, was
prepared before consultation with the miners. In the brief which
the miners will file you will find this language, which was prepared
by Mr. McCarthy himself, or with his approval, and it is because of
thiis paragraph in the brief that I am before you now, because Mr.
McCarthy could not present, it:

We have met in conultation all the principal manufacturers of mica in the United
States prior to the preparation of this brief and have submitted to them the following
paragph:

We are assured by repre-entative of all the interests concerned that they urge the
adoption of a paragraph similar in general principle except for duties on cheaper
grades of mica.

The miners contend at that point that they should have 10 cents
per pound on mica valued at up to 30 cents, and in addition to that
a 30 per cent ad valorem duty.

Senator S.Moor. Thirty cents and 30 per centI
Mr. FRAZEE. Yes; sir. The necessity for that would be very

apparent if you had time to go into the conditions of the industry
and the peculiar nature of the mica that is produced in this coun-
try, the difficulty of preparation, and the necessity of preparing
those cheaper grades of mica so as to put them into the market in
the right shape.

Just on that point, here is a sample of North Carolina mica which
I trimmed myself last night [producing sample]. There is No. 5,
India trimmed (exhibiting sample].

Senator W.V:sox'. Mined in North Carolina?
Mr. FRAZEE. Mined in North Carolina. That is No. 5 India

trimmed, slightly spotted. It is worth about 60 cents a pound, or
maybe less, in that shape.
• Senator SIMioxs. You say it is worth about 60 cents a pound?
Mr. FRAZEE. Somethinglike that; maybe a littleless; maybe 50 cents.
Here is a small 4 that is soft and perfectly adapted to splittings,

about which we had so much discussion yesterday.
Here is a stained 4 which is soft and perfectly adaptable for

insulation and heating.
Here is a clear slightly stained No. 3. This is worth probably $1

or $1.25 to $2.50.
Here is a 4 clear, which is worth $2.50.
Here is a 3 clear and slightly stained, w;rth-I am giving the

prices of the impcrtcd material-$3.25.
Here is a piece of absolutely clear Government standard No. 2

which is worth $7.
Here is a piece of No. I partly stained which is worth about $5.
All of those came out of the same piece of mica, the same iden-

tical sheet.
When you consider the difficulties with which the miners have to

contend in the preparation of that mica you can see why it is that
the miners in this country have always had to sell their mica in a
rough-sheeted thumb-trimmed shape and sell a sheet of mica that
contained all those different grades at one fixed price.
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Senator WATSON. The difference in price depends on the stage
of the manufacture, does it not?

Mr. FRAZEE. Yes, sir; but with protection on the smaller grades
of mica the minor will then be able to prepare his mica in this way,
and the smaller grades which have heretofore not been worth any-
thing like what the India corresponding grades are, can be put on
the market by the American miner and the American miner can
supply all we need.Senator WATSON. The raw material is just as good here as it is.
anywhere else, is it?

Air. FRAZEE. Yes, sir. There is not a finer piece of mica produced
in the world than that piece right hero [indicating]. That is a
clear No. 2, fit for making phonograph diaphragms.

There is where the miners are maing a contention, and I agree with
them. I am a phonograph-diaphragm manufacturer. They contend
that they should have a special duty on imported phonograph dia-
phragms, because phonograph diaphragms are made from a special
grade of mica which they produce, but they can not cut that out and
sell it and get what it is worth. They have to sell it as a lump.

Senator VAL911. What is that piece you have in your hand?
Mr. FRAZEE. That is a piece I got those other pieces out of, and

there is every grade of mica [exhibiting].
Senator WALSII. Gotten out of one piece?
Mr. FRAZEE. Yes, Sir.
Senator SIMMoNs. Why (to they have to sell it in a lump .
Mr. FRAZEE. That is the way the manufacturers and tie buyers in

North Carolina and New Hampshire have been buying it.
Senator SMOOT. Is it because you (1o not split it T rhe miner does

not split it I
Mr. FRAZEE. The miner does split it, in a way, ant lie trims it in a

way, just thumb-trinmned. It is for the protection of those smaller
sizes, then, instead of having the small sizes go in and only sell his
piica on the value of the best as well as the poorest that is in it, all in
one piece, and lump it that way, and he will then be able to prepare
his mica just as the Indian prepares it, and just as the South American
prepares it, and put it, on our market--

Senator WATSON. The miner himself does not prepare it up to this
stage [indicating]?

M-. FRAZEE. He never has, except in rare instances.
Senator WATSON. Most of that was (lone by a process of manu-

facturing?
Mr. FRAzEE. No, sir; that is done-
Senator WATSON. That is done by the miners?
Mr. FRAZEE. Yes, sir.
Senator WATSON. Splitting?
Mr. FRAZEE. lie simply splits it out, sheets it. -Here [indicating]

is the way it comes from the mine. It has been rough-trimmel.
That is just a trimming process.

Senator WALSu. Is th-at the trimming process which some one
described as being (lone properly only ).N the HIindus?

Mr. FRAZUE.V, sir; lie was speaking of the manufacture of
splittings.

Senator WALSI. That comes from this raw mica, (hoes it not ?

L r.4
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Mr. FRAZEE. Yes, sir; but that good clear piece-
Senator WATSON. What does the manufacturer do to it if the miner

does all that?
Mr. FRAZEE. That is just ready to begin work on.
Senator WATSON. That is to say, the manufacturer does not

further split it at all in what you calf mica splittings? I thought you
said the miner himself reduced it to that stage.

Mr. FRAZEE. The miner himself should reduce it to this stage.
Senator WATSON. Ile should, but does he do it?

Mr. FRAZEE. In rare instances he has done so; but with the protec-
tion which gives him a good price for his small material he will do
it in this country; and if-he does not, the mica buyers in his section
will do it for him, because they can handle it at a profit.

Senator WALsu. It can be done hero as well as it has been done
in India if you have protection?

Mr. FRAZEE. Yes, sir.
You asked what the preparation was or what further preparation

there was that made this worth $7 a pound. We make diaphragms
out of it. We have to split it within a fraction of a thousandth of an
inch in thickness. Then it has to be drilled and turned and made
into proper size and shape for phonograph diaphragms.

Take mica in this shape [indicating]. That is split into films that
vary from two to three thousandths of an inch. These go into
making up condensers. Instead of being worth $2.50 a pound, when
I have finished with this and stamped out my condenser films from
it I have only got about one pound for two, but I have produced
an article out of a $2.50 mica that I sell for $9.50. There is where the
manufacturing comes in.

STATEMENT OF W. VANCE BROWN, ASHEVILLE, N. C., REPRESENT-
ING AMERICAN MINERS OF MICA.

The CHAIRMAN. Where do you reside, Mr. Brown?
Mr. BROWN. Asheville, N. C. I am in the same group with Mr.

Burleson, who has asked me to speak.
The ChAIRMAN. What is your occupation?
Mr. BRow.. I am a manufacturer of raw mica. I am the senior

partner in the Asheville Mica Co.
Senator S.MiOOT. Do you speak for the entire group, Mr. Brown?
Mr. BROWN. No. I want to introduce a brief tfiat we have pro-

pared, that is all. I have the brief, but it has not yet been printed.
I want to have it come in sequence, that is tll.

Senator DILLINGHAM. To what paragraph does it relate?
Senator McLEAN. It relates to paragraph 208.
Mr. BRowN. The Ashevillo Mica Co. are buyers of raw mnica pro-

duct of these mines, both domestic and foreign. This we cut, trim,
or stamp to various shapes required by the uiers thereof.

We have had 30 years' experience. The miners are practically all
financially small and are scattered through several States, without
any kind'of an organization. A large group are in western North
Carolina, west of the Blue Ridge, and north and south of Asheville.
A majority of that section hasi'een voting- for protection for 50 years.
They themselves have received but little, if any. We claim that their
case should be given attention now', and our plea in this brief is for
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them more particularly. We can take care of ourselves in any event
we think; that is, the Asheville Mica Co.. because we are simply
buyers of the raw product.

Tile CUAIR.MAN. What did you mean by the expression "voting for
protection V

Mr. BROWN. I meant that group in the section 200 miles long and
40 miles wide are nearly all Republican voters. But I want to make
this further explanation: Since coming here to present this brief,
acting on the suggestion of your chairman to get together, there have
been conferences with others who have appeared before you with
respect to their particular view as to what should be done about the
tariff on mica, and to our brief we have attached a pa er giving the
result of such conferences. From this addition you wiil see that our
original request for protection to the miner has been materially
reduced. This is not because we believe now that we were wrong,
but because the miners feared the apparent opposition left no proba-
bility of their wishes being granted in full. We trust that in any
case such information as these briefs contain may be of assistance to
you in deciding what we appreciate is a tangled riddle anyway.

Senator SMOOT. You agree with the others that you want 6 cents
around on rough trimmed mica and 30 per cent ad valorem on the

built and splittings, and 60 per cent ad valorem on manufactured.
Mr. BROwN. You are asking me a question?
Senator SMiOOT. You spoke of an agreement, and the committee

was informed that the agreement reached contained those figures.
Mr. BROWN. No, sir; not 6 cents. I have a copy of the agreement here.
Senator S.%iooT. Then, the agreement has been changed.
Mr. BROWN. Unmanufactured or rough trimmed only, valued at not

above 30 cents per pound, 10 cents per pound and 30 per cent ad val-
orem; valued above 30 cents per pound, 30 per cent ad valorem----

Senator SMOOT. The miners presented that.
Mr. BRowN. I believe not, sir. That is what was handed to me

as the agreement that they had made.
Senator SMOOT. All right.

BRIEF OF W. VANCE BROWN, REPRESENTING THE AMERICAN MINERS OF MICA.

Mica is a material that when in sheet form is principally used as an insulation in
the manufacture of various forms of electrical apparatus. It is also used as a window
in stoves. A small percentage is used in various other manufacturing. In nearly
all cases the mica used is but an extremely small fraction of the value of the apparatus
manufactured.

Approximately 65 per cent of the world's production of mica is produced in India
with the cheapest labor in the world. The United States produces a little more than
one.half of the remainder.

From 50 per cent to 75 per cent of the production of a mica mine is scrap or refuse
ouly fit for grinding purposes. When it is ground, it is used principally in the manu-
facture of wall paper, roofing, rubber tires, and for molding purposes.

The same varieties and qualities of mica come from India, South America, and the
United States. Users are sometimes prejudiced in favor of one production or another,
but they are all very similar. The'United States production averages more of the
low qualities than of the finer. This is because the fine qualities are usually in hard
rock or at deeper levels requiring large capital and more extensive mining.

There has never been a protective tariff on mica. The l)iijgley bil of 1897 for
the first time carried a tariff on mica; it was not considered a protective tariff, but
only something to encourage the industry. Even this Fmall encouragement was
reduced by the Payne-Aldrich bill, and again slightly reduced by the Underwood-
Simmons bill; now, again, under the proposed Fordney bill, the industry's plea results
in a further contraction of the slight protection it had.
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This may be wise and proper from the point of view of the manufacturers of elec-
trical apparatus in the North and of the large importers of mica in the eastern cities.
But if protection by tariff is to be given, the producers of mica are much better en-
titled to it because of the competition of India cheap labor than are some other indiu-
tries, and, moreover, mica is an essential article in the time of war. In 1917 the
United States Government had to ask the Government of Great Britain to let them
have mica in order to turn out the electrical apparatus needed for war purposes, and
only by obtaining this supply could its requirements be satisfied, for there was no
time then to develop the undoubted but undeveloped supply of this country.

The Fordney bill overlooks the request of the manufacturers of phonograph dia-
phragms for a special clause, and also of the domestic producers for a specialclause
for crude, raw, or refuse mica. The latter is now being imported under the "uiindry"
clause in the existing tariff bill, "Raw or unmanufactured, 10 per cent ad valorem
duty." Under the proposed Ford nev bill it would come in free of duty under section
201, paragraph 1614. This paragraph would permit us to import crude, refuse, or
even run-of-mine mica, the value of which might run into several hundred dollars
per ton, free of duty. The output of domestic mines is sold in an almost crude state,
and hence this paragraph puts mica on the free list, unlem rough trimmed or cut.

Since the time of the Dingley bill the domestic production has increased materially,
but at the same time importations have also increased, and of the total consumption
of mica in the United States up to and including 1918 the imported has been furnish-
ing approximately 65 per cent and the domestic production 35 per cent of the total.
In 1919 it was 75 per cent and 25 per cent respectively. The figures for domestic
production for 1920 are-not yet available, but the importations more than doubled
in value over the preceding year. Therefore, there is every reason to believe that
the percentage of foreign mica consumed in the United States was greater in 1920
than 1919.

We are not producers but are buyers of the raw mica from the miners. Three-fourths
of our purchases are of the domestic product and one-fourth of the imported. We
hivo realized from long experience that conditions do not warrant uts or anyone in
employing any largo amount of capital nor to extensively mine mica. Time and
again it has been tried out and money lost, and while there are several hundred mines
in the United States (in We3tern and Southern States and alsa New England), the
paying ones are only those of richer veins and they are run in a crude, small way by
miners who have oth r resources, particularly farming.

We appeared before the Ways and Means Committee and asked for a tariff on mica
hat wodld be a protective but not a prohibitive tariff. On behalf of the mica pro-
ducers of the United States we request that you ignore all the past tariffs and bring
out a schedule that %vill really be a protective tariff on mica, and thus develop an
essential, although at present small, industry.

For this purpose we would suggest the following:
Mica-Unmanufactured or rough trimmed only and mica splitting, 25 cents per

pound and 50 per cent ad valorem. Cut, stamped, or trimmed, built-up mica, and
all manufactures of mica or of which mica is the component material of chief value,
50 cents per pound and 50 per cent ad valorern. Phonograph diaphragms, 10 cents
each and 50 per cent ad valorem. Crude, raw, scrap, or refuse, 1 cent per pound and
50 per cent ad valorem. Ground, flakes, or dust, 2 cents per pound and 50 per cent ad
valorem.

Ve append for your information table shoving the percentage of domestic produc-
tion used in the United States and a letter concerning wages in India.

(Indorsed by 191 producers of mica.)

THE AMERICAN MINING CONGRESS,
Washington, D. C., August 20, 1921.The ASuEVILLB MIhCA Co. AND ASSOCIATEs,

Biltmore, N. C.
GENITLEMEN: Following a three-year investigation of the domestic mica industry

and studies of this inilustry in the deposits of the various States of North Carolina,
Georgia, New Mexico, and South Dakota, and the manufacturing enterprises depend-
ent on this material fortheir products, as chief of the division of mineral tariff of the
above organization, I feel that I ean entirely indorse the schedule on mica now being
submitted to the Finance committee e of the United States Senate by you, as being
justified protection to a worthy industry, on a basis of scientifically cla.-fled schedules.

Very truly, yours, " Ssn-n,

Chief, Dirision of Mineral Tariffs.
81527-22-son 2- 8
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SOUTHERN TARIFp ASSOCIATION,

SENATE FINANCE Com ira. lWoshington, D. C., August 20, 1921.

GENTLEMEN: We indorse the attached brief of the mica miners and manufacturers.
Yours, truly, J. A. ARNOLD.

Pernt age of domestic produdion of tle total caumption of the Unitfi, States.

lFrom Department of Commerce and Geological Survey reports.]

United For otgn on Percentage
Year. States pro- Importa- p!on. (urnfrhodduction. t un slption. [by United

States.

Per tea.
1909 ................. .................................. 280,529 $618,813 S.99,34, 31.3
1910 .................................................... 337,097 725, M23 1,062,920 31.7
1911 ................................................... 355,804 5 ,552 8 61,356 41
1912 .................................................... 331,M 755,584 1,087,490 30.5
1913 .................................................... 3 30,0 0 947,78 959,43 34
1914 .................................................... 42,9Z 62,2S4 M, 4, 0 34
1915 ............ ............................ 42,37 16092,3 1,612,03S 38
1916 ........................................ 431,6 071,353 1,35,7471 &5
1917 ......................................... 8W,782 1,430,048 2,236,3 36
1918 .................................................... 764,40 1,541,129 2,30O,0&9 I  32
1919 ................................................... .6 41,6 , 1,632, 80 2,174,451 24.8
1920 .................................................... (I 3,474,000 (1)

I Not known.

AMERICAN CONSULAR SERVICE,

The ASHEVILLE MICA Co., Biltmore, N. c. Calutta, India, fardi8, 192.

Sim: In response to your letter of January 4, 1 have to inform yont that one mica
mining firm in Indiastated that their labor receivesa maximum of 8 annas (16 cents)
per day"; a second firm gives the following particulars concerning wages paid by
them:

Mining--Bich laborer, per day: Cents.
Carpenmers and fitters ................................................. 18-23
M en coolies ............................................................ 12-15
Women coolies ....................................................... 5- 9
Boy coolies ............................................................ 3- 9

Preparation-Enh laborer, per day:
Cutters ............................................................... 7-14
Splitters .............. ............................................... 4- 9
Sorters ............................................................... .- 18

In addition to this Indian staff, we also employ Anglo-Indians as assistants at the
mines themselves on salaries ranging from 60 rjupees ($19.20) to 200 rupees ($64) per
month, according to capacity.

Very respectfully, yours, ALEXANDrER WV. WEDDELL,
American Consul General.

We have inserted the equivalents in American money at normal exchange. Present
lower exchange would show the American money figures yet lower.

AstiEVILLE MICA, CO.

The FINANCE CoirEE W S TO, D. C., August 19, 1921.

United Stats Senate, Washington, D. C.
Since the preparation of the foregoing brief, by your suggestion we, representing

the miners of mica, have met in consultation witii those who have appeared before
you in the interest of mica, none of whom are miners, but are manufacturers of built-
up plate, phonograph diaphragms, mica chimneys, cut, stamped, or punched mica
shapes fronm foreign mica chiefly, or are importers and dealers in foreign mica, and as
a result have reached a compromise of our several views, Al. with to exception
of a few importing con :erns, agreeing to support and approve of the following para-
graph and to request that you put same into effect without change:
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"Mica.-Unmanufactured or rough trimmed only, valued at not above 30 cents per
pound, 10 cents per pound and 30 per cent ad valorem; valued above 30 cents per
pound, 30 per cent ad- valorem; cut, stamped, and punched mica, 20 cents per pound
and 60 per cent ad valorem; mia splittings, 30 per cent ad valorem; bult-up mica
and all manufactures of mica, o, of which mica is the component material of chief
value, 60 per cent ad valorem; mica diaphagms, 10 cents each and 60 per cent ad
valorem; crude, raw Scrap, or refuse fit only for grinding, 2 cents per pound; ground,
flake, or dust mica, 4 cents per pound."

The miners of mica have thus reduced their request for protection to the minimum
that will save their present position from further decline, though without hope of
improvement, and also there Will be no increased burden to the electrical manufac-
turer through increased tariff on pure mica that they are more particularly interestedin.

Yours, respectfully, 3. E. BURLESON, Spue Pine, N. .

TAR HEEL MICA Co., Plumiree, N. (.
D. T. VANcE.
ASHEVILLE M]cA Co., Asheville, N. '.
B. C. GRINDSTAFF.

STATEMENT OF 3. E. BURLESON, SPRUCE PINE, N. 0.

The CHAIRMAN. Mr. Burleson, where do you reside?
Mr. BURLESON. Spruce Pine, N. C.
The C11AIRMAN. What is your occupation?
Mr. BURLESON. The mining of mica.
The CHAIRMAN. Proceed.
Mir. BURLESON. That has been my occupation for the last 45 years,

not so much so as it was after the war started. We never hadl pro-
tection sufficient to equip the mines with machinery until the war
started. I went to accumulating mines and machinery to operate
them with, and the Government called on us all down in that section
to aid them in getting mica for the airplanes and other uses. I
took up different properties and started buying machinery and
equipping the mines. I put in machinery worth around $75,000,
which is standing idle to-ay and rusting on account of the foreign
importations coming in cheaper than we can produce mica for.

I went in Georgia and struck a new field there that had never
hepn operated. There are several counties there that are very rich
in mka that are undeveloped. I opened up about six nines down
there. This sample that I have here is some of the product from
the State of Georgia that is about equal to the North Carolina and
other American mica.

We are handicapped in this particular. When the Fordney bill
passed I shut down all my mines. I was operating four nines.
We need sufficient protection.

Senator WATSON. How much will protect Iou, Mr. Burleson?
Mr. BURLESON. What we sre asking for will not protect. us, butlit

will probably put us on our feet so we can operate.
Senator WATSON. W""lhat are you asking for?
Mr. Burm.Esox. What we are going to file in our brief.
Senator WATSON. Can you ntt tellus what it is.
Mr. BUwILESON. No; I can not. We are going to state it in our

brief. It is the same as Mr. Brown has just stated to you.
Senator MCCuMBEIR. 'en cents per pound and 30 per cent a(l

valorem ?
Mr. BUALFsON. Yes; 10 cents per pound specific on all unuanu-

factured or rough-trimmed mica and 30 per cent ad valorem.
Senator VATsoN', Why did you shut. dowin your mines
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Mr. BURLESON. Because I saw that the price was so low that we
could not afford to pay the labor prices we were paying and continue
to operate.

Senator WALSH. You kept. the mines going until the bill was passed ?
Mr. BURLESON. Yes.
Senator WALSH. And you could afford to lose all that time?
Mr. BUaLESON. I thought the bill would be better.
Senator WAL~ts. So you have been running your plant at a loss

for several months past, and as soon as the F-ordney bill passed you
shut downI

Mr. BtmLE.SON. I shut down the mines. I have not sold a pound
of mica since last December. If I could sell it at anything like what
I sold it for before I would do so. I have $100,000 worth of mica on
hand.

Senator MCCUMBER. What do you pay your labor?
Mr. BURLESON. About $3 a day for common labor.
Senator DILLINOHAM. What did you pay before the war?
Mr. BURLESON. Before the war we paid around $1.50.
Senator McCuMiEB. Do you use colored labor mostly?
Mr. BURIEsoN. No, sir; mostly white labor, except in Georgia,

-vhere we use some colored labor. We have very few colored labor-
ers in our section; they are principally white. I was working from
300 to 400 hands up until about the 10th of December, and I then
began to cut down. I saw the thing was going to the bad.
. Senator WALSH. Did you cut down because of the. fact that you

could not get a sufficient price for your material, or did you do so
because there was a reduction in the demand for the micai

Mr. BURLESON. It was because we could not get the price for the
material.

Senator WALSH. And you could have sold all the mica that you
wanted to, but at a loss?

Mr. BURLESON. I can not say that we could. But we could have
sold the mica, I suppose, by putting it down low enough, although
we could not afford to do it and run.

Senator WALSH. There has been no shortage in the demand, then,
as I understand?

Mr. BURLESON. Well, there is a shortage in the demand, but there
has been an awful lot of stuff coming in ron abroad.

Senator WATSON. Have you people figured out the cost of produc-
tion in the competing countries and know that it will take this tariff
to protect you ?

Mr. BURLESON. We have. That will not protect us, but it will
allow us to go along. We have never been properly protected on theinrlustcy.

Senator SiJibioNs. Mr. Btualeson, it appears here from the official
record of imports for the, calendar year 1920, that is last year, that
the total importations of mica, manufactured and unmanufactured,
was less than a million dollars in value.

Mr. BURLWESON. I am not keeping posted on that. I am in the
mining line.

Senator SiMMONs. There does not seem to be so very much of
unmanufactured mica. There was only about $294,000 woith of
unmanufactured mica. Of course, the committee understands some
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of the general facts of the situation, but,. as a matter of fact, is not
your trouble in carrying on this business at this time due to the fact
that you have lost your customers because the war was your great
customer, and in order to supply the demands of the war you had
enormously increased your output and when the war closed you were
left with a big stock on hand that you could not sell because the war
demand had ceased I

Mr. BURLESON. No, sir; I have not any of the stock. I sold all
the stock on the 10th of December that I had on hand, and the stock
that I have got was accumulated since the 10th of last December.

Senator SIMMONS. Can you furnLsh the committee with any in-
formation as to the annual production of mica in this country

Mr. BURLESON. The annual production can be made, if we have
the proper protection, anything, mostly, that we want.

Senator SuMmoNs. What was the annual production before the
wart

Mr. BURLESON. I can not give you that information without re-
ferring to the different reports on the production. I have not got
that in mind.

Senator SiJMoNs. From these figures it looks as if before the wat,
and even in 1020, the American producer of mica had absolutely the
whole American market, with the exception of a million dollars'
worth.

Mr. BURLESON. We have been up against more or less foreigh
competition all the tirne. We were not producing as much mica as
we could produce, but when the war came we had to go to work and
clean out these old mines and equip them with machinery. The
way it stands now it means a loss of my machinery that'is standing
at the mines rusting, and also an investment of around $300,000 ii
the mining properties.

Senator SIMMONS. But the question before this committee is
whether this million dollars' worth of mica of all kinds that came
into this country in 1920 is the cause of your trouble.

Mr. BuRj.Esok. Certainly it is the cause of our trouble.
Senator SxMzMosS.. You think $1,000,000 worth of mica imported

into this country is the cause of your trouble?
Mr. BURLESON. It just takes that much more of the market of this

stuff.
Senator SIMMoNs. And taking that much away from you, do you

think it has reduced the price to this extent and made it unprofitable?
Mr. BURLESON. Certainly.
Senator Smioxis. That would depend upon how much you are

making in this country, as to whether the importation of a million
dollars worth would affect the price in this country at all.

Senator McCumiEn. All of the mica consumed can not be worth
very many million dollars.

Senator SIMsMoNs. That is what I am trying to find out.
Senator SMOOT. I have it here. These are the facts. The record

shows th3t the amount that was produced in America so rapidly
increased, during the year 1917, that the price fell during the war.

Mr. BuRERsoN. No.
Senator SMOOT. You may say no, but this is what the record shows.
Mr. BURLESON. I know I did not get any less for mine.
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Senator SMooT. In 1917 the quantity was 1,276,533 pounds. The
value was $753,874. In 1918 that increased to 1,644,200 pounds,
and the value decreased to $731,810. Even with the great increase
of production the price of it is lower.

Senator SImmoNs. Senator Smoot, I want to under-tand what you
are reading there.

Senator SMoOT. I am speaking now of the mica sheets and scrap.
Then I will tell you what was imported.

Senator StMMONs. The figures Iwas giving just now were the total
importations.

Senator SMooT. In 1919 there were produced in America 1,545,700
pounds, and the price fell to $483,567. In other words, you pro-
duced more mica in the United States than'there was a call for, and
the price went down during the war.

MWr. BURLESON. Prices at which I was selling did not go down.
Senator SMOOT. I ar speaking now of the whole production of the

United States.
Mr. BURLESON. I have never seen anything of that.
Senator MCLEAN. According to those figures, the- importations

equaled the entire production mn this country.
Senator SmOOT. The importations for June of 1921 .were 21,303

pounds; value, $24,770.
Senator DILLINOHAM. What was it in the other years ?
Mr. BURLESON. Mica during the war did not go up in proportion

to what other materials did that were used in the war.
Senator SMoor. In 1920 there were 1,409,§03 pounds imported,

with a valuation of $1,244,701.
Senator McCumBER. So you will see that the imports are practically

as much as the homeproduction in value.
Senator SimxfoNs. Iam very much surprised to hear that the home

production is no greater than it is. Does that include all-
Senator SMoOT. That includes the sheets and scrap.
Senator Simmoxs. The imports include all kinds of mica. The

importations of unmanufactured mica for that year amounted to
over $294,000.

Senator SMooT. The prices that I quoted were for only the un-
manufactured mica.

Senator SIMMnNS. That was only $294,000?
Mr. BUuLESON. Will you just permit me to say a word further? .In

working these mines, when we get down to a certain depth, we strike
water. Then we have got to buy costly machinery, and we can
make the output to any amount we want if we have the proper pro-
tection. We can supply the whole that the-country wants.

Senator SMOOT. The record also shows that before the war America
produced 63 -per cent of all the mica produced in the world, and we
consumed 70 per cent of all the mica consumed in the world.

Mr. BURLESON. During the war you will remember that this coun-
try was short of mica and had to call on the English Government to
help them out.

Senator McLEAN. What is your price now compared to the price
before the war?

Mr. BURLESON. I can not answer that question. I thank you,
gentlemen.
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STATEMENT OF B. 0. GRInDSTA F, ASHEVILLE, N. 0.

Mr. GRINDSTAFF. Mr. Chairman, I represent the miners, ahd I
want to make a little clearer-

Senator WALSH. We had here the other day, Mr. Chairman, some
manufacturers of mica, and they agreed upon one man to represent
them. We had some dealers and they greed upon one man to
represent them, and we have already had three or four miners, and
here is another. Is there any limit to the presentation of these cases?

Senator StamoNs. I want to say, with reference to these two
gentlemen who have just been examined, that they have taken
very little time.

The CILURMAN. One-third of the morning is over now on repeti-
tion.

Mir. GRINDSTAFF. I do not want but a minute, Mr. Chairman. I
just want to make it a little clearer with reference to our agreement.

The CHAIRMAN. You want to do what?
Ar. GRINDSTAFF. I want to make this compromise a little clearer

to the committee. We met, the miners and manufaetureers, in a
conference, and I do not think the committee understands the agree-
ment we arrived at.

The CHAIRMAN. When did you meet?
Mr. GRINDSTAFF. We met the first of the week.
Senator SooT. We were told the other day by several people

that these were the agreed rates:
,Mica valued at not above 15 cents per pound, 6 cents per pound; valued above 15

cents per pound, 30 per cent ad valorem; mica splittings, 30 per cent ad valorem;
mica plates, and built-up mica and all manufactures of mica, or of which mica is the
component mateial of chief value, 60 per cent ad valorem; ground mica 25 per cent
ad valorem.

Senator McCu-iBER. Now, do you change that?
Mr. GRINDSTAFF. That is what I want to make clear to you.
Senator WATSON. Is that right or wrong?
Mr. GRINDSTAFF. It is wrong. If you will lot me explain it you

will see it. Manufacturers had their brief already printed and we
did not have ours printed. They could not change theirs, and we
agreed to put our -briefs in as they were. Ours were very much
higher. We agreed to lower our request to 10 cents specific on mica
up to 30 cents per pound and take off from what we were asking on
splittings, which are partly manufactured, and put that on an ad
valorem duty and no specific, and we would turn both briefs in and
make this statement to the committee. That 6 cents per pound that
.Mr. Smoot speaks of was not agreed on and ours was not agreed on,
but we agreed only that we would not make a fight between the
manufacturers and the miners.

Senator SiMoNs. Let me make a suggestion to you. Can you
take the schedule there and write in the duties that you miners want I
Can you make the corrections there that you say you want?

Senator MCLEAN. I suggest that these interests have an oppor-
tunity to file a corrected brief.

Mr. GRINDSTAFF. We have it, and it will be filed, and you can
then see it -all clearly.

Senator SmMoNs. Your brief states what you want?
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Mr. GRINDSTAFF. We have a supplemental brief stating the con-
dition of this compromise.

The CHAIRMAN. The committee is in a hopeless condition of con-
fusion on the subject, and if you can file anything to clarify it, it
would be well to do so.

Mr. GRINDSTAFF. The only contention was that they wanted a
lower duty on splittings, and we were with them as far as the manu-
factured stuff is concerned. The miner has to stand for the protec-
tion on the manufacture, and we gave way on the raw material
because we are small producers of tbe splittings that they wanted;
but of the other mica we produce about one-third of the consumption.

Senator WATsoN. Mr. Grindstaff, does your brief state what you
want?

Mr. GRINDSTAFF. Yes, sir; our brief states what we ask for, and
then there is a supplemental brief which states-

Senator WATsON. What you are willing to take?
Mr. GRINDSTAFF. It states our compromise.
Senator WATSON. Why do you not file the brief. and state what

you want.
Mr. GRiNDSTAFF. Well, it will be filed.
Senator WATSON. All right, then.
Mr. GRINDSTAFF. I wanted to explain this compromise, this agree-

ment, so you could all understand it.
Senator SIMMONs. Why do you not sit down and write that exactly

as you want it, and then we will know what you want?
Mr. GRINDsTAPF. The manufacturers have their schedule in* there,

and then you will find a supplemental brief with it.

STATEMENT OF JAMES I. BRERETON, REPRESENTING THE
COLUMBIA GRAPHOPHONE CO.

Senator SMxooT. Mr. Brereton, you appear in regard to mica dia-
phragmsI

Mr. BERETON. Yes.
Senator SsiooT. I think Mr. Johns spoke for you this morning.
Mr. BRERETON. No, sir; no one has spoken for us. We are con-

sumers. You have heard from the miners and manufacturers, but
you have not heard from the consumers.

I represent the Columbia Graphophone Manufacturing Co. We
use diaphragms in the making of our instruments. With every in-
strument there is one reproducer, and in the reproducer there is one
diaphragm. We desire to have the present tariff unchanged.

Senator SmOoT. Do you mean the present tariff or the House pro-
vision in the bill under consideration I

Mr. BRERETON. No, sir; I mean the present tariff.
I have beer. Zhe purchasing agent of this company between eight

and nine years, and previous to that, for about 14 years, I was the
superintendent of the factory, so that I have come in rather close
contact with the diaphragm question.

We believe, for three reasons, that this should remain unchanged.
First, we and other manufacturers must use diaphragms made from
imported mica. Regardless of what the tariff may be, we are obliged
to us, almost entirely imported mica because the domestic mica is
not suitable for this purpose.

I 1
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On Saturday Mr. Frazee exhibited some nice samples of domestic
mica. It was not brought out, however what proportion that mica,
which we will assume was suitable for diaphragms, bore to the con-
sumption of the domestic mica; in other words, the domestic manu-
facturers or miners might supply as much as 10 per cent of the total
requirement. I doubt if they could supply that, but not more than
that. The remaining 90 per cent must, perforce, be imported mica.

I purchased over 1,000,000 diaphragms in 1920 and not one of
these diaphragms, as far as I am aware, was made from domestic
mica, and not one cost less than 35 cents.

Secondly, we believe that the domestic manufacturers are amply
protected under the present tariff, because in the brief file before
the Ways and Means Committee some of the domestic mica dia-
phragm manufacturers stated that it cost them to make our size,
which is 2, 20 cents. You will find that at page 551, Part I,
Schedule B. That flat statement is made. The best quotation that
I have been able to get in the last two years from foreign manufac-
turers has been 27.8 cents laid down in Now York. That order was
placed in March, 1920-an order for 25,000 as a trial order from a
foreign manufacturer. I canceled that order in December of that
year, about nine months afterwards, because the manufacturer had
up to that time, delivered not one, and from the correspondence I
judged he never would be able to deliver.

I think it was on March 25 that I had a letter relative to this matter,
and in this connection please bear in mind the figure that I have
givenyou of 27.8 as the lowest price I have had quoted from foreign
manufacturers in two years.

Senator DILUINGIAM. For what unit?
Mr. BRERETON. On our size-2h in diameter.
Senator DILLINOHAM. I understand.
Mr. BRERETON. Per piee--each.
I would like to read this letter. It is from the Phonograph A pli-

ance Co., New York City, under date of March 21, 1921. It reads:
GENTUEMEN: On March 16, following up your request of January 29 for quotations

on mica diaphragms, we wrote you quoting a price of 27 cents.
Since then we have closed the deal which at that time we expected to close, and we

will have facilities for making up these goods for you at this exceptionally low price
for some time to come.

Please let us know when our representative may call on you with samples, and
greatly oblige.

Yours, very truly, PHoNooRArn AFLIANCE CO.,

By J. L. FRAZEE.

That means, in a nutshell, that my best price of 27.8 cents was
more than met in this quotation of 27 cents. Therefore, we consider
that the domestic manufacturers must, under the present tariff, be
protected or they could not cut under the quotations I have been get-
ting. They have, I believe, requested 60 per cent ad valorem and
10 cents specific duty per diaphragm. On their stated cost of 20
cents, this would mean 22 cents additional, or a protection of 110
per cent. That is not protection; it is an embargo.

Lastly, we believe that under these conditions the Government
would not obtain any additional revenue, as there would be no
dia hragms imported, and this is where we are especially interested
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We, as the consumers, however, would have to pay an additional
cost as, without question in my mind, the domestic manufacturers
would add this duty to the present cost, although; as shown, they
are in a position now to compete favorably with foreign manufac-
turers. The position, therefore, would be simply that of taking it
from the consumer and handing it to the manufacturer, with no
benefit at all to the Government in the way of additional revenue.

I shall be very glad to answer any questions that may be put to me.
Senator DILLNOIAM. What is the difference between domestic

mica and the imported mica? Why is the latter better for dia-
phragms?

Mr. BRERETON. It is characteristic of the domestic mica which
is what we call wavy, due, I think, as geologists have explained, to
pressure ridges. The mica, of course, is found embedded in rock,
and as that rock cools it contracts unevenly. The consequence is,
looking along the surface of the mica, it is wavy, and these waves
make it impossible to use it in diaphragios. There are other charac-
teristics, such as bubbles, etc., which axe more or less common to
both the domestic and the foreign mica. But that is the great
trouble. Where you can get domestic mica without these ridges,
such as Mr. Frazee showed-I did not examine the samples, but I
Assume that to be the case--it is just as suitable for diaphragms as
the foreign mica. But there is but a very small percentage that can
be used.

I would like to call your attention to a statement made on page
551, part 1, Schedule B. This is an extract from a letter submitted
with Mr. Storrs's brief, I think, and is from the Phonograph Appliance
Co. Mr. J. L. Frazee is, I think, its general manager. Iam going to
read this in confirmation of my statement that the domestic mica
is not, broadly speaking, suitable for the manufacture of diaphragms.

We know it to b.-a fact that the largest buyer of domestic mica in the United States,
located near the center of domestic production, has now in his warehouses enormou s

quantities of mica, imported from India and other foreign countries, which would
indicate that the entire production in the greatest producing area in the United States
is not suffiient to support even one large manufacturer. The same thing is true of
the large manufacturers in other mining sections. * * *

To increase the cost of imported raw mica for their use would undoubtedly force
them to manufacture a large part of their mica products abroad, and would throw out
of employment more men and women in this country than the entire population of
the Uited States dependent upon mica mining.

At the bottom of that page this occurs:
With a protective tariff in force for many years and with buyers constantly coming

and going to thee neighborhoods, with the unlimited demand, and with the highest
prices paid anywhere in the world, the American mica-mining industry has shown
little, if any, improvement.

In the brief of the diaphragm mica manufacturers, on page 556 of
this same volume, this occurs:

Domestic mines produce a very small quantity of diaphragm mica, entirely inade.
quate to the needs of the home industry, which relies mainly upon imported mica-
chiefly India mica-for that material.

There ale other statements made in Mr Storm's brief that corrobo-
rate our claim, which is parallel with theirs that the industry can not
depend upon the domestic mica ahd, therefore, must import mica
regardless of the tariff placed on it. The result, as we look at it, will
be an increase in the cost of diaphragms to us. At the same time
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keep in mind, please, that the lowest figure that I have obtained in
two years is 0.8 of a cent, as laid down in New York, higher than the
figure given by the manufacturers as they offered it to me in ordinary
trade correspondence.

Senator MCLEAN. How much does one of these diaphragms weigh?
Mr. BRERETON. Each one weighs a very small fraction of an ounce,

about twice as much as two sheets of this paper cut 2- of an inch.
The diaphragms are from 81 to.101 thousandths of an inch thick.
This paper is about 41.

Senator MCLEAN. That is all I care to ask.

STATEMENT OF MARION DORIAN, REPRESENTING THE COLUMBIA
GRAPHOPHONE MANUFACTURING CO., BRIDGEPORT,. CONN.

Mr. DORIAN. Mr. Chairman and gentlemen of the committee, I
also represent the Columbia Graphophone Co. and am a consumer.
I have provided myself with several of these diaphragms, thinking
perhaps that the committee might like to see them. These dia-
phragms I purchased locally from a dealer. They are not our usual
diapnhragms, but approximately what we use.

Each machine has what we call a reproducer. This diaphragm is
seated in the reproducer, and to it is attached the sounding horn,
and the sound waves passing through the sounding horn impinge onthis diaphragm.As difr. Brereton, our purchasing agent, has informed you, he

bought 1,000,000 of these articles during the year 1920, and every
one was purchased from an American manufacturer of mica dia-
phragms. He also told you that we must use imported mica, for the
reason that domestic mica is Unsuitable for this purpose.

Among other witnesses who appeared before the Ways and Means
Committee of the House was Mfr. Storrs, of the Storrs Mica Co.,
Owego, N. Y. In his testimony Mr. Storrm brought out the factthat
the domestic mica is unsuitable for diaphragm purposes and for other
purposes for which mica is used by American manufacturers, because
of its inferior quality.

I might say at this point-I am not sure but That it has already
been said-that in addition to being a manufacturer he is an importer
of mica.

In answer to a question asked by a member of the Ways and Means
Committee he said that no matter what duty is put upon imported
mica, they would-be forced to bring it in. The question was re-
peated somewhat in this form-I am quoting from memo: "No
matter how high the duty may be, you would still have to ring it
in?" The answer was, "Yes; although it might be put so high that
it would drive other industries to search for a substitute, and the
Government gets a good revenue from this relatively small industry."

At those same hearings there was filed a brief by the mica phono-
graph-diaphragm manufacturers, one of whom was the Phonograph
Appliance Co., that has been referred to by Mr. Brereton as giving a
quotation of 27 cents. In that brief, which you will find on page
656, Part I, of the Ways and Means report of the hearings, these
phonograph-diaphragm. manufacturers make the statement that the
mica mines produce from 2 to 10 per cent of the quality of mica
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used in the manufacture of these little articles and other articles of
which Mr. Storrs is a manufacturer; and, as Mr. Brereton read to
you, they state that the domestic mica is entirely unsuitable for this
purpose, and that we must resort to imported mica.

There are several different kinds of mica. India mica is considered
best. Argentine and Brazilian micas are approximately as good as
the India mica, but we can not use the domestic mica 'except in an
emergency and as a matter of necessity for making these diaphragms.
That is conceded by all these gentlemen.

This brief of tie Phonograph Appliance Co.-and these other
manufacturers joined in that brief-was signed by Mr. Frazee, who
presented to this committee on Saturday last some specimens of mica,
which he said was domestic, but he did not say to this committee-
and I do not think he could have said to this committee-that that
could be produced in this country in sufficient quantities to meet the
demand of this and other manufacturers.

Further, Mr. Storrs, in his testimony before the Ways and Means
Committee referred to a report of the Geological Survey, in which
they said that the development of the American mines had been very
insignificant, notwithstanding the stimulus of war conditions and the
great demand for mica from domestic mines.

Mr. Herbert W. Smith, of the American Mining Congress, with
offices in the Munsey Building, corroborated that statement, but he
said that perhaps that was due to the fact that the American miner
had not taken as much care in selecting, grading, and trimming his
material. I speak of that because I want to be absolutely fair.

It is a fact that we can not get, and we have never been able to act
domestic mica in sufficient quantities to meet our demands, even if it
were equal to the demands which we have to meet in the making of
diaphragms. We can not get., and have not been able to get, domestic
mica. that is free from the defects which are fatal to its use in the
diaphragm. That-being the case, it comes down to this, that if you
increase the duty on the manufactured diaphragm you are going to
glace a very heavy burden on the shoulders of the users of thesediaphragms.

Mr. Brereton has told you that out of the 1,000,000 that he bought
in 1920 not one cost less than 35 cents. Think of it. Thirty-five
cents for that little fragment of mica. Of course, there is some labor
involved in the preparation of it, but the labor is simple. They take
this mica and split it to the desired thickness. You can do that with
a penknife or a paper cutter. When they have gotten the desired
thickness, they stack the pieces up in a pile, one on top of the other,
with paper between them. They put them in a lathe and turn them
down to the desired diameter: While they are still in the lathe
they are trimmed down and finished up. They are taken out of the
lathe, packed in lots of 100, *ith pieces of paper in between them, and
then they are ready for shipment. There have been statements to
the effect that the labor involved is highly skilled labor and very
expensive. I submit, gentlemen, that. any schoolboy of average
intelligence could learn that process in a week or a month at the
outside, so. that there is not any question of skilled labor involved in
the making of these diaphragms.
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We could make them ourselves if we had an outlet for the waste
material. That is the real element of cost in the manufacture. In
this diaphragm, however, there is very little waste, because they can
make it out of a sheet and use what is left over for the smaller dia-
phragms which are more in use than the larger ones..

Each of these gentlemen comes before you and tells you that he
does not want an increase on the raw material. He thinks that the
importation of the raw material is sufficiently protected so far as
they are concerned, because the imported material sells at a great
deal higher price than the domestic; and there is no competition
between the domestically mined mica and the foreign mica as to the
raw article. On the manufactured products, however, they want an
excessive duty. I do not know just what they have asked in their
brief, because it occurred here this morning that one gentlemen who
was testifying said that they had filed a brief and that they wanted
to file another brief to explain that first brief; and we have also
heard that there is an understanding or an agreement between the
miners and the manufacturers whereby they get together and have
this matter passed upon.

Senator SMooT. I think that I would not take the time to go into
that. We will decide that in the committee.

Mr. DoRTAx. But I want to make this point, that the consumer is
not invited into these conferences, so that the consumer is between
the upper and the nether millstones. What will happen will be this:
If the committee, ip its wisdom, should put on such a tariff as they
propose, it would certainly put an absolute stop to importations.
The addition of a fiat or specific rate of 10 cents seems to me to be an
absurdity.

Senator MCLEAN. It is 10 cents a pound, is it not?
Mr. DoRTAN. No, sir; it is 10 cents for each one of these articles.
Senator McLEAN. They want 10 cents specific duty?

r'. DORIAN. Ten cents specific duty. Ten cents on each of these
articles. Then they have a 60 per cent ad valorem rate. It does
seem to me that it is out of all bounds of reason. Only one thing
would result, and that would be that the Government would get no
revenue whatever. They would add not only 10 cents to each of
these articles but they would also add 60 per cent, and we, as con-
sumers, would pay the additional cost. We would be helpless,
because no foreign manufacturers could supply us with these articles
against such a handicap as that. I do not care to take more time
of the committee. I would like to have the privilege of filing- a brief
which I will prepare in a day or two.

Senator SsiooT. You may bave that privilege.

13RIF OF MARION DOR&N, REPRESENTING THE COLUMBIA ORAPHOPRON MKANU-
FACTURING CO., BRIDGEPORTA CONN.

The Columbia Gra.phophone Manufacturing Co., of Bridgeport, Conn., respect-
fully urges consideration of the following facts:

It is a very large consumer of manufactured mica in the form of phonogmph dia-
phragms, made of imported mica. During the year 1920 it purchased over 1,000,000
of these diaphragms and all of them from American manufacturers.

The Columbia Graphophone Manufacturing Co. does not import mica or manufac-
ture mica products. It is purely and simply a consumer of mica diaphragms m.anu-
factured by others. These diaphragms are an essential part -A the reproducer or
sound box on every talking machine.
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PHONOGRAPH DIAPHRAGMS ARE MADE EXCLUSIVELY OF IMPORTED MICA AND; THB
SUPPLY IS LIMITED.

On page 544 of part I of the printed hearings before the Ways and Means Committee
in January, 1921, will be found the following statement by Mr. Charles P. Storrs, vice
president of the Storrs Mica Co., of Owego, N. Y.,. importers and manufacturers of
mica:

"For certain purposes the. India mica is absolutely required, and mica from Brazil.
which is very similar to the India mica."

On page 545 of tho same report of Mr. Storrs's statement occurs the following:
"Mr.GARNER. If I understand you, the difference in the quality of mica makes

it absolutely necessary to continue its importation?
"Mr. STORRS. Yes, sir; undoubtedly.
"Mr. OARNER. It makes no difference what the rate of duty might be, they would

continue to bring it in on account of the superior quality that you speak of which
the domestic mica does not meet?

"Mr. STORRS. I think the rate of duty could be raised so high it would turn the
fidustry to some other substitute after a certain point. The revenue derived from

the importation of mica is rather large now for a small industry."
Mr. Storr in addition to making an oral statement filed abnef with the committee.

This brief is printed on page 546 of the printed record of the hearing.
On page 547 he gives certain reasons for opposing an increase in the duty, as follows:
"a. The domestic product can not meet all the requirements of American manu-

facturers.
"b. The imported mica is better suited for many purposes than the domestic

product.
"e. The production of domestic mica does not need any further protection than

that afforded by the present rate of duty on the raw material.
"d. Frices at which imported mica is sold in the United States are considerably

higher than prices prevailing for domestic mica."
In his brief Mr. Storra elaborates on these points, making clear his belief that do-

mestic mica is unsuitable for many uses for which the imported mica must continue
to be used regardless of the duty; that domestic mining of mica has not been and
will not be stimulated by a higher duty; and that the domestic article is not in com-
petition with the imported because of price differences.

In support of his views Mr. Storrs filed with the Committee on Ways and Means a
number of letters and telegrams from American manufacturers and attention is asked
to these and particularly to the telegram from Fhonograph Appliances Co., appear-
ing on page 551 of the hearings as follows:

"Wo strongly oppose the increased duty on unmanufactured mica. ftreign
manufacturers have far too much advantage now. Letter follows."

The ]Phonograph Appliance Co. is a manufacturer of mica phonograph diaphragm.
Its general manager is Mr. J. L. Frazee who appeared as witness before the Finance
Committee on August 20, 1921, to support an increase in duty on unmanufactured as
well as manufactured mica.

This same 11honograph Appliance Co., joined in a brief filed uiith the Ways and
Means Committee by the 'Mica I1honograph Diaphragm Manufacturers which ap-
pears on page 556 of report of the hearings. The Phonograph Appliance Co.'s sig-
nature to that brief is signed by J. L. Frazee, general manager.We quote from that brief as follows:

"3. Diaphragms are made of the best mica obtainable. Diaphragm mica is very
scarce, mines yielding only from 2 per cent to 10 per cent of mica suitable for dia-
phragm work out of their total sheet mica output.

"4. Domestic mines produce a very small quantity of diaphragm mica entirely
inadequate to the needs of the home industry, which relies mainly upon imported
mics for that material.

"11 (p. 557, hearings). The undersigned * * * are strongly opposed to an
increase of duty on imported unmanufactured mica because the existing 25 per cent
tariff has worked out satisfactorily and has given reasnable protection to domestic
products as it is conclusively shown that India mica has sold uniformly at higher
prices than domestic mica."

At the date of submission of the above brief the diaphragm manufacturers were
anxious to obtain their supplies of the imported raw material at the lowest p ssible cost
and "strongly opposed" any increase in the existing (1913) tariff, while urging a
most drastic increase in the mnufactured products.

This was their attitude before the Ways and Means Committee. When they appear
before the Finance Committee, having failed in their object before the Ways and
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Means Committee, they change their plea and urge an increase on both manufactured
and unmanufactured imported mica.

To explain this, Mr. J. L. Frazee stated to the Finance Committee that he had
recently acquired an interest in some domestic mines and was now both domestic
miner and domestic manufacturer.

Granting that ,Mr. Frazee is now a domestic miner that does not of itself alone
explain why, if his brief above quoted is to be given credence, a duty which was
"working satisfactorily" in January is obnoxious and inadequate in August of the
same year. Nor does it explain why the other diaphragm manufacturers who joined
in that brief should also change their views inasmuch as they have not apparently
become domestic miners also.

A more logical reason is given in the testimony of Mr. Jefferson, who appeared
before the Finance Committee on August 19, 1921, and stated that the miners and
manufacturers had sat in conference together and had agreed on the recommendations
to be offered this committee.

In other words, after mutual pledges, they got together, leaving the consumer to
shift for himself.

DOMESTIC MICA UNSUITED FOR MANY IMPORTANT MANUFACTURED ARTICLES.

It is clearly shown by the evidence adduced before the Ways and Means Committee
by the witnesses quoted that domestic mica is inferior in quality to the imported and
unsuited for use in the manufacture of many articles of great utility, including dia-
phragms.

The United States Geological Survey in a report referred to by Mr'. Storrs, on page
544 of the hearings before the Ways and Means Committee, shows that the production
of domestic mica is about one-third of the total consumption in this country, thereby
demonstrating that even if suitable it is inadequate in quantity.

Mr. Herbert W. Smith, of the American Mining Congrem, whose statement appears
on page 554 of the House hearings, admits the inferiority as to quality and inadequacy
as to quantity of the domestic mica.

All of the witneses concede that the price of the domestic is much lower than the
imported, so that no price competition can exist.

It is obvious, therefore, that if the domestic product could bo utilized it would be
preferred be!aue of its cheaper price and more accessible location.

It follows, therefore, that no matter what duty is imposed the imported article
must be brought in and in the same proportions as heretofore.

HIGHER DUTY WILL NOT AID DOMESTIC MINES TO PRODUCE A PRODUCT THAT IS NON-
EXISTENT IN ADEQUATE QUANTITY.

The Geological Survey, Mr. Storrs, Mr. Smith, and the diaphragm manufacturers
when before the House committee all concede that the production of domestic mica
was not stimulated by tariff rates or the tremendous demand incident to war conditions.

It is true that Mr. J. L. Frazee, of the Phonograph Appliance Co., and one other
witness, Mr. Burleson, before the Finance Committee exhibited specimens of domestic
mica which they alleged was suitable for diaphragm and other manufactured articles
heretofore made from imported mica, but neither of them said, nor is it believed, they
could have demonstrated that mica of that quality could be produced domestically in
anything like adequate quantity.

Everybody knows that it is a simple and easy thing to exhibit specimens. It is
quite another matter to show output.

NO MANUFACTURING PROBLEMS INVOLVED IN MAKING DIAPHRAOMS.

In the manufacture of a mica diaphragm several simple steps or operations are
necessary. The work is not complex or difficult, and no greater skill or expertness is
required than can be taught an employee of average intelligence in a week or two.
No mechanical training or apprenticeship is necessary. The different steps or opera-
tions are approximately as follows:

1. The raw material is split to the thickness desired.
2. Punched or cut into circles or cut into squares.
3. Arranged in stacks about 3 inches long, with paper between each layer of mica.
4. Stacks placed in a lathe and turned to the approximate diameter required.
5. The edges finished or smoothed while still ifi the lathe.
6. Wrapped in packages of 100 each for shipment.
It will be evident that this calls for no high standard of skill and that moderate-

priced labor can hn used. A schoolboy coulddo it.
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It should be understood that the sheet, piece or fragment of mica from which a
diaphragm is to be obtained must be larger than the given diameter of the finished
articles, so as to permit of the necessary shaping, trimming, and finishing.

The labor involved is exactly the same in a small or large diaphragm and conse-
quently the labor cost is the same.

DOMESTIC DIAPHRAOM MANUFACTURERS AMPLY PROTECTED UNDER PRESENT' TARIFF.

Mr. James I. Brereton, of Bridgeport, Conn., purchasing agent of your petitioner,
appeared before your committee on August 22, 1921, and testified that during the
previous year (1920) he purchased, exclusively from domestic manufacturers, over
1,000,000 diaphragms, and that none of them cost less than 35 cents apiece. Many
of them cost more because in 1920 the consumer paid all that the traffic would bear.

Mr. Brereton stated to your committee that the best quotation he had been able
to secure from a foreign manufacturer in the last two years was 27.8 cents each, but
that a sample order for 25,000 placed in March, 1920, had to be canceled in December,
1920, because the foreign manufacturer could not perform his contract. During that
same interval we were paying domestic manufacturers 3 cents or more for the same
article.

In March, 1921, the Phonograph Appliance Co. over the signature of Mr. J. L.
Frazee quoted a price of 27 cents each for diaphragms of the best imported India
mica and stated they could continue that price for a good while to come. So that
in March of the present year they were able to underbid the foreign manufacturer.
notwithstanding the duty and the prestumably higher labor cost.

The letter containing this quotation, Mr. Brereton read and filed with your com-
mittee.

THE RATES REQUESTED BY THE COMBINE OF DOMESTIC MINERS AND MANUFACTURERS
PROHIBITIVE AND UNNECESSARY.

A specific tax of 10 cents (not 10 per cent) on each diaphragm, plus an ad valorem
of 60 per cent is urged by these interests on imported mica diaphrawms.

No reasonable person can doubt that such rates, if imposed, would immediately and
permanently shut off all importation. It would constitute an effective embargo.

The moment such rates became effective, however, the price of American made
diaphragms to American consumers would rise proportionately and the American
consumer would be held fast in the grip of a legalized monopoly, unable to obtain
supplies from any other source.

THE GOVERNMENT WOULD BE A LARGE LOSER.

If such rates or any increase in existing rates be imposed no benefit would accrue
to the Government, because importations wold be curtailed if not actually pro.
hibited.

Furthermore the revenue now derived under existing law, and which witnesses say
is considerable, would be cut off.

For these reasonsitis earnestly and respectfully urged that no increase over existing
rates is necessry or wise on manufactured or unmanufactured mica imports.

TALC.

[Paragraph 209.]

STATEMENTOF W. 0. BOSWELL, BALTIMORE, MD REPRESENTING
THE TALC AND SOAPSTONE PRODUCERS' ISSOOIATION OF
AMERICA.

The QARMAN. Mr. Boswell, will you state to the committee
where you resideI

Mr. BOSWELL. My name is W. C. Boswell. I reside at 2222 Mount
Holly Street, Baltimore, Md.

The CuAni.&. What is your business.
Mr. BOSWELL. Talc mini-g.
The CAIMAN. Where do you mineI
Mr. BOSWELL. In Maryland. I represent the Tale and Soapstone

Producers' Asociation of America.
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The CIRANu. You are in the mining business yourself.
Mr. BOSWELL Yes sir; have been for 15 years.
The CHAIRAu. What do you suggest in connection with this

bill.
Mr. BOSWELL. A different rate on the crude material.
The O"IRMAN. A higher rateI
Mr. BOSWELL. A higher rate, yes, sir, to balance the rate that we

have.
The CGALU-AN. Did you hear Mr. Edgar testify the other dayI
Mr. BOSWELL. No, sir.
Senator WATSON. You do not know whether you agree with him

or not?
Mr. BOSWELL. No, sir.
The CHAIRMAN. Will you proceed briefly to state your positionI
Mr. BOSWELL. I represent the massive miners more than the

pulverized, because I have been out of the pulverized end of it for
10 or 12 years owing to the low price. Under the 1909 tariff we had
a protection of I cent per pound on the cut and powdered material.
Since 1913 we have had 15 per cent ad valorem, which amounted to
practically nothing. But in those years we went out of business.
We closed up our plants. We could not compete with the imported
material. But during the war the supply being cut off our mines
opened up again.

Senator fCCUn BER. Mines of what?
Mr. BOSWELL. Of talc. We opened up and began producing and

we supplied the abnormal demand all though the war.
The CHAIRMAN. What is your product chiefly used for.
Mr. BOSWELL. For insulation of e'ectrical appliances, gas burners

and gas tips. This material represents about 75 per cent in labor to
get it out. We have to be careful in blasting. We cut it up with
cross-cut saws from large bowlders to blanks of less than a quarter
of an inch square. To get this material out of our mines costs about
$20 a ton for the crude material in the ground. To work it up into
cubes anywhere from 50 to 75 pounds it costs us $40 per ton, and into
these small blanks here indicating] it costs us $100 a ton. That is
counting our waste and our labor on it. We can not compote with
the importer under the present rate, because he keeps his price just
a little lower than the American producer can meet.

We would ask that the same classification that you have in the
bill now be retained-I cent a pound for the cut and sawed ma-
terial; three-quarters 6f a cent per pound for the pulverized; and
one-half a cent a pound for the crude material.

Senator McCUMBER. What is the foreign source of supply?
Mr. BOSWELL. From China, India, Japan, Italy, Germany, and

Africa.
Senator WATSON. What is the difference between talc and soap-

stone?
Mr. BOSWELL. Just the difference in names.
Senator WATsoN. They are the same thing ?
Mr. BoswuLL. Practically the same thing; yes, sir. The classifi-

cation calls for tale, steatite or soapstone, and French chalk. Those
re'the different trade names and they even bring it in as lava.
Senator WATSON. You produce more than all the other countries

of the world together, do you not?
81527-22-scH 2-9
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Mr. BOSwELL. Yes, sir; and we do not need even a single pound of
imported, because our material is equal to any of the imported
material.

Senator MoCummER. Just for my information: Is the talcum
powder made out of this same material ?

Mr. BOSwp-LL. Not out of this material; that is made out of the
pure white material.

Senator MoCuMBER. Is it made out of the same substance?
Mr. BoswLu. It is made out of tale. This must be tale; it must

be free of grit, cleavage capable of withstanding heat to 2,2000, or
even higher and retain ts shape. This piece (exhibiting sample to
the committee] has standard threads. "

Senator MoCmUBEB. None of the talcum powders are made from
tis material, you meanI

Mr. BoswsLL. No, sir.
The CnAu AN. Is there enough of this material made in this

country to supply the demand?
Mr. BoswzLL. Our mines in Maryland can more than supply the

whole demand of the United States. We only consume 1,500 tons
of this material a year.

Senator WATSON. Is that the total consumption of this high-grade
material-massive talc

Mr. BoswzLL. Yes, sir; 1,500 tons.
Senator WATSON. The Tariff Commission reports in 1915 that the

total production of tale and soapstone in the United States was
186,000 short tons and in 1917, 218,000"short tons.

Mr. BOSWELL. That includes pulverized in all forms; not this
massive talc. •

The CHAumAN. The figures show that the United States produces
more of this material than all the rest of the world put together.

Mr. BOSWELL. Yes, sir. We have 33 producing mines. That
material is sold to-day in the pulverized state as low as $5.50 a ton,
and they are trying to get the imported material from Canada.

We have reports of this high-grade material coming from China
from our Bureau of Mines last year, not only giving the location but
ainftg where they could get it and secure it for $9 in sacks and $7.25
in bulk, free at the port. We can not compete with that material
in the high-grade material, which costs us $20 a ton to get it out.

Senator WATSON. What does it cost them to deliver it?
Mr. BoswELL. They sell it at, $7.25 delivered at the port. We

can not tell what it costs.
Senator WATSON. The imports for the calendar year 1920 were

43,477 000 tons.
Mr. BOwELL. On the massive talc there is no way whatever to

separate the massive from the ground, because the straight 15 per
cent ad valorem includes the ground and the cut.

You asked me about the crude material. Here is the report sent
out by our Bureau of Mines, which has been very extensively reported
on all foreign talc, in April, 1920-I will not read the description of
it, more than this-all tlis is from China:

ThO grade of talc is reported as beifg excellent, the masive talc ran in color
from iht cream to flesh pink or to light gren in the poorer grmdes. Specimens, on
file at the Department of Geology, National Museum, Washington, D. 0., were exam-
ined by the author. The specimens examined were of exceptionally pure, fine.
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raed, cream-colored, massive talc, translucent, especially on thin edges. The
ely powdered material was a brilliant clear white, superior in color even to the

Italian talcs with an excellent slip and no grit. .
It is reported that the tale can be delivered at the ports of Newchwang or Dairen at

about $9 per ton in sacks br $7.25 in bulk.
Senator WATSON. That applies to the port in ChinaI
Mr. BOSWELL. Yes, sir.
Senator WATSON. It is not the port in the United States?
Mr. BOs VELL. It comes over here as ballast.
Senator WATSON. Where is the United States market for it-in the

East or West?
Mr. BoswELL. It is all in the East-it comes to New York.
Senator WATSON. It comes to San Francisco and then across the

country?
Mr. BoswELL. No; it comes to New York from China.
Senator WATSON. All the way as ballast?
Mr. BO8WELL. All the way as ballast.
The C Pu4 mN. Is that all, Mr. BoswellI
Mr. BoswEzr. All we ask on this talc is that the same classification

be retained and, if possible give us three-fourths of a cent a pound on
the ground and one-half cent a pound on the crude. Only the highest
grade of crude is imported into this country.

I would like to file a short brief.
The CHAIRMAN. Without objection', it will be printed in the record.

BRIZF OF W. 0. BOSWRLL REPRESENTING THE TALC AND SOAPSTONE
PRODUCERS' ASSOCIATION OF AMERICA.

This brief is filed on behalf of the Talc and Soapstone Producers' Association of
America, representing .33 producing mines with over $8,000,000 in property and
machinery-- Californii, 8; Vermont, 6; North CarolinA, 8; New York, 3; Georgia, 4;
Maryland, 3; Pennsylvania, 1i New Jersey, 1.
. Tale is truly an Amnerican mineral, and one of the most important. We have mined
talc for more than 30 years. It is used by manufacturers of paper, leather, cloth,
paint, earthenware, rope, rubber, plaster, gas burners, bushings, electric insulators,
and many other items.

The most valuable is the massive talc that is so uniformly fine-grained, compact,
fairly soft, free of cleavage. Must be free of grit and low in iron.

The valuable properties of finished massive talc are the preathardness and tenacity,resistance of heat acids, and alkalies, high in compressive strength, hi~h dielectric
strength. There is no other known mineral that can be manufactured into articles
from the raw state and hardened in a furnace and retain its perfect shape. Massive
talc is indispensable for the manufacture of gas tips, gas burners, bushings for gasoline
engines, electrical insulation, and hundreds of other like articles.

Massive talc is mined in large blocks or bowlders, then cut into smaller sized blocks
by man power, using cross-cut saws. These blocks are then taken to rip or cut-off
saws and cut into cubes or blanks, as many of the articles manufactured are of special
design and the blanks are cut according to specifications. The si.es range from one-
fourth by one-fourth by one-half to 3 and 4 inches square, and larger.

These blanks are placed one at a time in small high-speed lathes, when the articles
are turned, drilled, slotted, and threaded as the case may be. The talc article in the
green state is placed in small ovens or kilns heted by gas or electricity, where they are
subject to a temperature of about 2,0000 F. from 24 to 48 hours, when the articles
become harder than glass.

There is practically no expansion or contraction, standard threads cut in the original
talc are still standard after the baking.Massive talc is mined in Marylan , Virginia, North Carolina, Georgia, Vermont,
and California. For the past eight years a number of the mines have been forced to
close down, owing to the umnported material from France, India, Italy, China, Japan,
and Germany, masive talc coming from these countries as crude talc, free from duty,
cut into cubes, blanks and strips, and a large per cent partly manufactured, only one
or two operations needed to complete the article after it is received by the manufac-
turer, 15 per cent ad valorem.
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When it is in the large blocks or bowlders, it is brought in as ballast without freight
charges. To produce tis material in this country it costs the mine owner $20 per ton
to get the raw material out of the mine (1914 wage scale); to cut into cubes $40 per ton;
to cut into small blanks like samples referred to, $100 per ton.

The importers are offering the large blocks or bowlders at$7 per ton at the shipping
ports of China, India, and J&pan. The cut blanks and cubes are quoted at $27 per ton,
foreign ports. a

The American mines supplied the abnormal demand duringthe war and the material
has met every requirement. In normal times there is not over 1,500 tons of massive
talc consumed in America. Competition between the producers for'this business
is always keen. This keeps the price at rock bottom as far as the American market
is concerned.

The tariff of 1909 enabled the American miner to keep in operation. After 1913,
with only 15 per cent ad valorem duty, we could not meet the importers' price. The
World War cut off the imports; the American mines again opened up and supplied
the demand.

Massive talc is imported under different names-talc steatite, soapstone, French
chalk and lava rock.

Tariff bill If. R. 7456 carries the following classifications and duties:
"PAn. 209. Talc, steatite, or soapstone, and French chalk, crude and unground,

one-fourth of 1 cent per pound; ground, washed, powdered, or pulverized, except
toilet preparations, one-half of 1 cent per pound; cut or sawed, or in blanks, crayons,
cubes, disks, or other forms, 1 cent per pound; manufactures (except toilet prepara-
tions), of which talc, steatite, or soapstone, or French chalk is the component mate-
rial of chief -''lue, wholly or partly finished, and not specially provided for, if not
decorated, 2.5 per cent ad valorem; if decorated, 30 per cent ad valorem."

The rates in tariff bill 11. R. 7456 are just one-half what we think the talc interests
should have in order to operate against t e imported material.

The 1909 rate was I cent per pound on cut, sawed, powdered, or pulverized talc.
Conditions have changed since the 1909 tariff. The American producer pays

higher wages, carries insurance on his labor and competes with the foreign cheap
labor. Only high.rade talc is imported in any form. We believe the duty on crude
talc should not be less than one-half of 1 cent per pound. This would equalize the
rates of duty and better protect the American producer.

The mines producing massive talc have made no sales for six months. The im-
porters have controlled the market with prices the American producer can not meet.
Our talc mines are closed down and thousands of dollars of equipment stand idle.

With a protective rate these plants will be able to meet the price of the importer
and give work to many idle men.

We respectfully ask that the classificetions and rates of duty now in tariff bill H. R.
7456 be not reduced and the American valuation be used on all imports.

STATEMENT OF R. N. LOCKWOOD BROOKLYN, N. Y., REPRE-
SENTIN(g TEE TALdUM PUFF CO.

The CHAIRMAN. Where do you reside?
Mr. "OoKIW6oD. In Brooklyn.
The CHAIRMAN. You desire to talk upon the same thing as Mr.

Boswell?
Mr. LOOKWOOD. Mine is an entirely different point of view from

Mr. Boswell's.
The CHAIRMAN. Do you both want the same thing
Mr. LOCKWOOD. No, sir; I am a manufacturer of toilet prepara-

tions; we use powdered tale in the process.
The CHAIRMAN. You do not want any duty I
Mr. LOCKWOOD. I am perfectly willing to stand 15 per cent ad

valorem as in the past, but I would like to make a few remarks before
the committee, if I may.

The CHAIRMAN. Go head, Mr. Lockwood.
Mr. LOCKWOOD. We manufacture toilet preparations, 90 per cent

of which are made of talcum powders and marketed through the 10-
cent stores, principally.
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Senator WATSON. What are talcum powders made ofI
Mr. LOCKWOOD. Talcum powder is principally talcum and per.

fume.
Senator WATSON. Talcum powder is made from something. Is it

made from talc?
Mr. LOCKVwOD. For baby powders boric acid is added, in order to

make it a soothing powder. Soma other powders are made with
magnesia in order to make it fluff up, make it light.

The CfAIRMAN. Boric acid constitutes one element in the manu-
facture?

Mr. LOoKWOOD. Yes, sir; it is a nonirritating substance, and we
use only the better grades of powdered talc in the manufacture of
talcum powders. T6-day the price of talcum powder such as we use
is approximately $20 a; ton at the mine, and with a half-cent a pound
duty, as proposed in the present bill under consideration, it means
virtually 50 per cent ad valorem.

Senator McLEAN. What does it retail for a pound?
Mr. LOCKWOD. We do not sell it that way.
The CHAIRMAN. It retails through the drug store, so we know what

the consumer pays.
Senator WATSON. I understood the last witness to say that talcum

powder was not made from this talc at all. Is that so?
Mr. LOCKWOOD. Not from his particular grade of talc.
Senator WATSON. Are there numerous grades of tale?
Mr. LOCKWOOD. Yes, sir; there are.
Senator WATSON. Is this fine French grade that comes in the kind

from which talcumpowder is made?
Mr. LOCKWOOD. Some of it is made from that.
Senator DILLUNO JAM. This is all made from the whiteI
Mr. LOCKwOOD. That is the principal feature; it must be white.

It must have that degree of slip which is not common to all talc.
Some talcs are dry and mealy, and it must be as free from lime as it
is possible to get ft; otherwise it does not perfume properly.

Senator WXTsoN. Where do you get this talc?
Mr. LOCKWOOD. The majority of it comes from Canada to-day.

There is very little foreign Italian talc used at present for toilet prepa-
rations, which is the best talc obtainable.

Sena or MCCU&BER. Do we in the United States have any talc that
you can make talcum powder from?

Mr. L cKWOOD. Yes; but it is not available.
Senator MCCUMBER. Talcum powder is all made from talc that isimported IMr. LOCKWOOD. No, sir; it is not all made out of it. There is one

deposit in North Carolina that produces a very goQd grade of talc
suitable for our purposes, but the production, through, [-think, faults
in management, is not steady, although I have within the last month
had a car from there.

Senator McCuBeR. Could there not be made a differential between
the kind that is used for toilet purposes and talcum powders, and
the kind that is used for other purposes, as indicated by the preceding
witnem I

Mr. LOOKWOOD. It occurred to me-I heard the gentleman's re-
mark-that that was something that was very necessary, because his
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raw shapes are principally made up for use in commercial purposes,
I assume, for gas tips and things of that character, that are treated
afterwards.

The normal price of talcum powder such as we use is $20 at the
mine. I can buy it from Canada or North Carolina at that price-
and the 15 per cent ad valorem duty to-day it would, appear is suffi-
cient to protect the American industry. I am not asking for a reduc-
tion on that, but wddo feel, even if it is necessary to put on a specific
duty, that one not greater than 15 per cent' should be a proper one.

Senator DILLINOHAM. Whereabouts in Canada is it produced?
Mr. LOCKWOOD. -It is produced at Madoc, Canada, about midway

between Toronto and Montreal; and I assume that their production
costs are relatively the same as they are in North Carolina. I have
not the details of that. Of course, being a Manufacturer of toilet
preparations I am not altogether familiar with the mining problems.

The CHAIRMAN. Have you anything further?
Mr. LOCKWOOD. Simply we would submit that the duty of 50 per

cent, what is equivalent to 50 per cent, is far in excess of what it
should be for protection. We consume normally 3 or 4 tons a day,
and the addition of that duty means $7 a ton additional on an item
that to-day costs $20 or $23 ivith the present duty.

Senator DILIJNoGHm. There is a good deal of whit6 talc produced
in northern New England?

Mr. LoowooD. That is not suitable for the use in toilet prepara-
tions, as it is not as white as it should be.

Senator DILLINOHAM. It is perfectly white.
Mr. LOOKWOOD. It is white, but not possessing the degree of slip

that it should have to produce a grade of talcum preparation, which
is very essential. There are various grades, and there is a tremen-
dous amount produced in this country, but it is not all white- in fact,
very little of it is of suitable whiteness and I only know of one de-
posit in North Carolina which is suitable. We would use that if
it were not for the difficulties they have in production, which does
not give us a sure supply.

The CHAIRMAN. Its most important use is medicinalI
Mr. LOCKWOOD. Yes, sir; it is used extensively in hospitals.

BRIEF OF R. V. LOOKWOOD, BROOLY', N. Y., BEPRE8RNTING TH" TALUM
PUFF 0O.

Supplementing my statements before the committee on Schedule 2, paragraph
209, talc, I would respectfully submit the following:

We market toilet talcum powder under the brand "Air Float," which is distrib-
uted principally through the 10-cent stores throughout the country, and the retail
price through that selling practice for 17 years is necessarily fixed.

There are three grime factors necessary in talcum powder for toilet, hospital, or
baby-powder uses, ;viz: Color-t must be pure white. freedom from lime content, or
a negligible percentage; and that quality bIown as "slip," which gives freedom to
the mechanical motions of the body and proves a comfort to babies and bedridden
persons.

The cost of powdered tale plays a material part in the cost of our production. With
retail price fixed at 10 cents, and going to the muses, as it does, we could not and would
not use an inferior quality.

We are one of the largest users of talcum powder in the United States for toilet
preparation purposes, consuming norlly 3 to 4 tons per day, with an annual output
of approximatel-y 9,000,000 packages, at an average profit over a period of years of
but onefourth of I cent per package.

We know of but one deposit-that in North Carolins-that produces powdered
talcum such as we would use, and from this source we purchase when it can be
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secured, but the production is spasmodic and the supply not assured and it is obvi.
ous that we must maintain proper business relations with a source of supply that is
steady and assured. This we find at Madoc, Ontario, Canada.

As stated in my testimony before the committee, the average cost for powdered
talcum fit for our uses is $20 per ton at the mine, whether it be North Carolina or
Canada, and we respectfully submit that the present duty of 15 per cent ad valorem
is ample protection to the American producer, as the cost of production at both points
is relatively the same.

Recently there has been a drive on the part of one or two California producers to
force their product into the eastern market, and we submit that protection sufficient
to permit producers on the Pacific coat to compete in New Ydrk, where within a
radius of 100 miles we believe that at least 75 per cent of talcum toilet preparations
are produced, is unfair to the manufacturers of toilet preparations,o and we submit
that a duty of one-half of I cent per poundis excessive and will only tend to an increase
in price on the part of the American producer.

We have marketed "Air Float" talcum powders for 17 years and have never used
talc produced in New York State or Vermont as believe neither of these sources
produce talc fit for our purpose and no mnufacturing procem that we know of can
make them so. It is our opinion that testimony before the committee will show
that talcum powder produced in New York and Vermont is used principally in the
manufacture of paper, paint, and rubber, where the degre of purity necesry for
toilet preparations is not essential and we are informed that such talc sells as low as
$7 per ton, as against $20 per ton for a grade suitable tr tour preparations.

Powdered talc to us is a crude material as it must be perfumed and prepared for
toilet use, and we would call the committee's attention to the fact that the proposed
duty of one-half of 1 cent per pound is much in excess of the basket clause of 20 per
cent on Unenumerated manufactured articles.

We would respectfully request that the committee consider the advisabilit of a
different clasification for ground, washed, powdered, or pulverized talc for toilet
preparation purposes, at a duty not materially different from the 15 per cent ad
valorem now cha-ged, for talcum toilet preparations have surely become a necessity.

STATEMENT OF MICHAEL DOYLE, PRBiSIDENT INTERNATIONAL
PULP CO., GOUVERNEUR, N. Y.

Mr. DoYLE. I live in Rochester, N. Y.
The CHAIRMAN. What is your occupation?
Mr. DOYLE. I am president of the International Pulp Co. We are

very largely engages in the mining and milling of American talc.
Our mills are located in northern New York, near Gouverneur, not
far from the St. Lawrence River. We have been pioneers in the
industry. Personally, I have been connected with the business
since 1885 as a manufacturer and miner, and, now, for the past 20
years, .s president of this company. .

I wish to say to you that this business had its inception in the
United States of America. It started in a small way in 1876 to 1877,
and we have developed it. The product was first put upon the market
at prices ranging from $40 to $60 a ton; and in 1920, on account of
the differotiation in the various grades, the price had fallen as low
as $8 a ton for some grades, though some o the grades selling a3
high as $20 to $25 a ton.

We make the pure white tale, and I may say to you that from a
knowledge of the business through all of these years, a knowledge
that embraces every part of this country in which t.lo is found, that
we have here in this country sufficient deposits of tale to satisfy ever
demand which exists now or which in my opinion can exist in this
country in the future.

Wehave very great deposits in New England, and in almost all
of the States; and I might say that New England has come to the
front until it is one of the first producing sections of this country.
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The CHARMAN. It seems to be a question of grade and character
of product rather than the amount produced.

Mr. DoYLE. The ality..s imp roving every year. We are pro-
ducin in Califo a to-day aqui that is equaLt the best that

0conj§ t FricCe Italy, or spain. The production in California
h inereas'ourfod in the past eight years, and it is growing.
We verylarge deposits of tale and soapstone,

and I might say, for the benefit of the Senator who inquired for the
difference between talc and soapstone, tha the difference is this:
Tale in its ordinary state contains more or lest impttre matter, quite a
percentage of silica, and soapstone is alnbst entirely pur,.tale
It is soapy, slippy, and saponaceous, andh at is the diff rhce lne-
tween the two.

We are producing in this countrrrs day alid have the facilities
.6 reduce all that is wanted in America. Z.Should say to you that it is not ordinary quarrying. We have
to go under the ground for this material: We have mines now which
we are working at a depth of 700 to 900 feet.

The CHmRMAN. Where are those mines locateli?
Mr. DoYLE. They are located in St. Lawrence County, New York

State. Incidentally I will say to you that we are the largest pro-
ducers' of white talc in America. I feel that we are the largest
producers in the world, in fact.

The CHAI. . How many men do you Wmpioy I
Ai. DoYLE. We employ about 300 men. It i necessary to have

cheap power in order to reduce this refractory material. We have
in use on the Oswegatchie River about 15,000 hydkauliChorsepower
developed, of which 10,000 horsepower is used for the grinding of
this material and 5,000 for eectrical' development, the electricity
being distributed to the surrounding terry.

Senator MOCMBER. For what purpose is the talc that you pro-
,uce used ? , -:

Mr. DOYLE. The principal purpose the manufacture of paper.
It is used a--filler for book pap an newspaper, ip which it
gives a littl ,fetter finish, and we dre impr vmg by newinachines
and methods the quality every year. So that I anticipate that
within a co mpratively few years. our ma ial will take the place
of a very large amount of the foreign Chfia clay that comes into
this country niK at the rto of 200,000 tons a year.

Senator DBER.IJit is just as good as the French product
for talcum wder tis used in the United States, why is it not
used )oxlusiv Iyfortiatt .

Mr. DOYLE. The trouble of it is that many of our eople, unfor.
tunately, have an idea that when anything com fon along dis
tance, especially from abroad, and if it has bee 'coming in here for
a number etfyears, it is veiy much' better than home product.

Senator CbIOMBER. But the witness Xho pre ded you stated
that there was some produced in the Umted States that could be
used for the tileum-powder purposes and that was obtained froin
North Carolina. That would indicate thai he was not so. prejudiced
against its being obtained in the United 'States, but he evidently
does not agree with you that the Naw York product is proper for
that-purpose.

BEST AVAILABLE COPY
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Mr. DOYLE. We are selling to manufacturers, to the .people who
use the goods for that purpose.

California is doing more to-day than any other State in the pro-
ducti6n of high quality talc. I might say to you that North Carolina
produces the smallest quantity for that purpose of any State. We
are making a quality antil improving our quality so that in a com-
paratively short period-a few years-we will be able to make a
quality equal to the best produced in any. part of the world. We
are doing it to-day to the extent of 40 or 50 or 60 percent of the
consumption equal to the best foreign material.

With our facilities here in Ameiica, with these big deposits that
only require development, wh~t we need is the protection that should
come to the American manufacturer. What I mean by ".protection"
is this, which will.give you an idea: We are paying at our mills at
the present time to the ordinary nill worker $4 a day, and we=ar,.
paing our miners $5 a da

Senator DILLINOHAM. Wat did you pay previous to the warI
Mr. DOYLE. Before the war we paid $2 or $2.50 a day for the people

in the mills, and about $3 to $3.50 in the mines. /
Senator WALsH. Has there been aiy reduction in waiges I
Mr. DOYLE. There has only been one r -vfction, Senator, and that

has been a reduction of 10 per cent, and that was from' the extremely
high peak of 1920. ewerd obliged to make that reduction because
we were losing the b sin ss, n was going to others.

Senator WALs".' All of our textile mills in New England have made
a reduction of 32 per cent I

Mr. DOYLE. We have only reduced our wages 10 per cent and our
main purpose has been to get an organization together and hold on
until we could get better business and better times.
, We have the support and *protection; and one'word upon this

question of protection: There is the very much lower labor costs
abroad; and then, again, another thing, I made a special effort to
have this article put upon a specific basis because in the past the
abuses were so grave that tl~ey were almost scandalous at the low
valuations at which these goods cane into this country7  I cited
official reports at the'h'earing before the Ways and Meaqs Committee

* showing that some of this material came im as low as' $4.37 a ton,
goods that were sold in our markets at $30 ands $40; and.I therefore
advocated strongly an American valuation based for the assessment
of our duties.

With that copdition w ae in a position to supply the demands of
this count , and what we w uld ask isothis: Your consideration that<
that ra e'be increased. 1 ask that it be increas'ed.i one-half cent
per po ZR on the crude, and ihat the rate on the powder be increased
to I cent pound.

It. will make no difference whatever to the consumer, and just to
illstr I bought a package of well-known talcum powder, and I
weig ;ed t on my scales, anE weighed 4 ounces. I paid 25 cents
forat ounces Four o, nceS would mean $1 per pound, and for
ev ry 2,000 pounds of tha material consumed it would mean $2,000.
Y u can imagine how i~flnitesimal the rate. would be upon that

ount so far as the ordi4ay consumer iq concerned.
This is a big industry. In 1920 he" tl production in America

about 220,000 tons. The importAtions for thaf year very
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largely were from anada and amounted to 24,000 tons, largely from
that country. V
As to lower co afid lower freight rates, as an example of the bad

conditions of frei hts, we have to pay to go abroad 50 cents a hundred
pounds on our Iterial, if we ship any, on the other hand,. they can
come into our ket as 1# as 12 cent4 a hundred pounds.

We 'are shipp from itqthgro4Nlw York our material to the
seaboard-New rk, PhiladqTphia, and Boston- at a rate of 35
cents a hundred p, _, and they ;re bringing the same goods from
abroad at one-third of that rate. I hope they Will be able to make a
change before long, and..I trust that railroad operations will be such
and that condition_ will change so that we can get somewhat lower
rates, but to-dav that is the situation; and that should be borne in
mind.

I will be glad to answer any questions within my power that the
committee may wish to put to me on this matter, because I want to
give you the fullest possible information.

-! ] 1 The CHA AN. The committee has heard a number of witnesses,
Mr. Doyle, on this question of talc, and I think with the help of the

reas~ry experts and our own figures we can work it out. We are
ye much obied to you. for your information.

Mr. DoYFe Iwill leave a memorandum covering my views, which
will be a little more in extenso and will give full dotails about it.

The CHAEIMAN; All right, sir.

BRIEF OF wIOHAEL DOYen, OOUVERNEVU N. Y., REPRZSENTINd TE TALO AND
CO# SOAPSTONE INDUSTRY. -- I

The present rates of duties on importations of talc and soapstone into the United
States are shown in the dutiable list, Schedule A, parph 69,nd in the fee list,
paragraph 62I, of the tariff act of October 3, 1913, as follows:

Dutiable list (par. 69): Talcum ground taL, "or steatite, cut, powdered, washed, or
pulverized; unit, pound; duty, 16 per cent ad v&iorem.

Free list (par. 621): Talcum, Steatite, and French chalk, crude and uiigrond;
mit, pound; duty free.

The changes desired and-recommended for the favorable consideratioiand action
of the committee are given in H. R. 9063, introduced by Hon. Joseph N. Fordney,
September 5, 1919; and are:

Talc, steatite,- d soapstone, and Freach chalk, crude'and unground, one-half of

Talc, steatite, Soapstone, and French chalk, ground, washed, powdered, or pulver-- zed, .cent ] r pound.'

Talc, steatite, soapstone, and French chalk, cut or sawed, or in the form of blanks,
crayolLs, or cubes, 2 cents per pound.

Manufactures of talc, tlcum, steatite, soapstone, and -Freach chalk, wholly or
partly manufactured, i not decorated, 50 per centum ad valorem. If decorated, 60
per centum ad valorem..

REASONS. FOR THE CHANGES RECOMMENDED.

(a) To increase the revenue to the United States on the importations from foreign
countries of talc and soa4,tone. t) (b) 'To increase and develop the manufbwtr oftl n opstonei _ eUiestates anfl to protect the industry against unfair competition fiom foreign producers
and manufacturers, whether caused by cheap labor conditions, lower or subsidized
transportation charges, or otherwise.

(c) To enable domestic pioducers to successfully and profitably compete with the
imported goods manufpctured by foreign prodiwers with cheap labor.
.() To induce n. capital to Invest in th ifustry in the-United Statesas *ith

a hrger developments and production lower prices may be expected.
S(e) To obtain greater protection against imports from Canada, France, Italy, Austria,n other countries.."
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ISIPOnTA.'-CE OF INDUSTRY IN TE UNITED STATES.

This is esseutially an American industry, having its origin and greatest development
in this country. It required years of laborious and expensive work by the American
producers to bring the industry to its present position. The foreign manufacturer
waited until Its success was assured, and then without risk entered our markets,
favored by low labor costs and low tariff duties, all at the expense of the American*
manufacturer, both in profit and output.

Talc and soapstone are cheap, economic minerals closely alike in quality and use,
of which there are very large deposits in the United States.

Talc is a magnesium silicate, containing 63 per cent of silica,32 per cent of magnesia,
and 5 per cent water. Soapstone is a massive rock, so rich in talc as to have a soapy
feel.

Tale is remarkable for its softness, difficult fusibility, insolubility in ordinary acids,
and low electric conductivity. These properties make it one of the most stable,
unchangeable, and most useful of minerals. It is largely used gas a filler in the manu-
facture of paper, also in the manufacture of paints and rubber, new uses being found
for it each year.

Soapsto has almost all of the same qualities of talc. It is more generally used for
the manufacture of electric switchboaid, laundry tubs, tanks, sinks, and fume hoods.
Thv uses of these minerals show a constant annual increase in the United States.

The United States produce about 60 per cent of the entire supply of the world. The
principal deposits are in the State of New York, Vermont, Virginia, North Carolina,

alfornia, and Georgia.
Large deposits of these minerals exit in France, Italy, Austria, Canada, China, and

Japan, the United States being the principal market for such.

DEVELOPMENT OF INDUSTRY.

These minerals were first mined and manufactured on a practical scale about 40
years ago in northern New York. Since then the business has spread to other States
and localities in which the deposits were found and where favorable manufacturing
conditionspxisted, especially cheap and abundant water power for the crushing and
grinding of these minerals.

From 1880 to 1912, inclusive, the production in the United States aggregated
2,402,132 tons, valued at $26,667,658.

From 1913 to 1919, both inclusive, the production in the United States was 1,301,318
. tons, valued at $13,100,057.

For the year 1920 the production is estimated at 213,000 tons, valued at $2,360,000,
an average value of $11.08 per ton.

For the entire period from 1880 to 1920, both incluive, the total production was
3,916,448 tons, valued at $42,127,115, an average of $10.75 per ton.

The largest production of tale prior to 1920 was in 1Q17, with a tonnage for the year
of 198,013 tons, valued at $1,889,672.

The production in 1918 ws 191,477 tons, valued at $2,089,960. Prices ranged in
* 1920 from about $8 per ton to $20 per ton, according to quality.

There ard at present 30 producers and manufacturers of talc and soapstone in the
United States employing about 2,500 persons. The total number employed in the
industries using talc and soapstone is in excess of 250 000. There is opportunity for a
large and profitable expansion of the industry in his country, prwded protected
from adverse and injurious competition from abroad. There is an increasing demand
for talc in the paper, paint and rubber, roofing, textile, lin.pleum and otherindustries.
There is invested now in the industry over $8,000,000, all of which is American.

During the war imports were cut off ad the domestic sources developed, and
qualities were made in this country equal to the finest made abroad.The States
producing the largest quantities at the present time are Vermont, New York, and

alifornia in the order named.
We are able to produce'now from new deposits in the eastern States and also in

California, qualities equal to the best made abroad, entirely satisfactory for all the
requirements of the,trade in the United States.

UNFAIR COMPETITION FROM ABROAD.

fIe schedule of wages paid by the foref," producer is much lower than is paid by
the manufacturers In the United States. i'he wages psid to miners average $5 a day
and to Ti-l employees $4 for eight hours work.

• ,6 K/
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The wages paid in Europe range from $1.80 to $3 a day. In Japan, similar mining
work is done at a cost of 331 cents a day for men, and 161 cents a day for women for
11 hours work.

Fully 65 to 70 per cent of the total cost of all talc and soapstone roduced in the
United States is for labor, which at the present time is principally Amerean.

The talc and soapstone industry of the United States suffers from the unloading
or dumpinq in our markets of surplus stocks which the foreign manufacturer is unable
to sell in his own market.

Low ocean ballast rate permit of shipments to the United StatP3 which are a menace
and injury to the profits and business of the American manufacturer.

An example will be of interest: The present rate from New York to London and
Liverl, England, on talc and soapstone is $1 per 100 pounds; the present rate
from London and Liverpool to New York on talc and clay, crude and ground, used in
the manufacture of paper and other purposes, is 15 shillings per ton of 2,240 pounds,
equal at $3.50 per pound sterling to, $0.12 per 100 pounds, a difference of $0.88 per
100 pounds.

This shows clearly the advantage of the foreign manufacturer in ocean freight
rates permitting entrance into our markets of foreign goods much cheaper than we
can ship ours abroad to the same countries and by the same routes.

Ad valorem basis for tariff is unfair and unjust to the American Government and
to the American producer.

SPECIFIC BASIS PREFERABLE.

The talc and soapstone industry of the United States suffers from unfair and improper
ad valorem valuations made abroad upon goods intended for exportation to the United
States.

There have been many flagrant examples of such in recent years on shipments
arriving from France and Canada and other countries.

For example, French talc worth in the American markets $20 to $40 per ton, was
declared tobe of the following values abroad: 1912, 3,941 tons, $5.14 per ton; 1916,
3,570 tons, $5.82 per ton; 1917, 2,452 tons, $4.37 per ton.

The duty levied on these imports was 15 percent, or 651 cents per ton, on the lowest
and 87 cents per ton on the highest.

Levied on the value of same in America $20 to $40 per ton, which are the true market
and competitive values against the American manufacturer; the duty at the same rate
of 15 per cent would amount to $3 per ton for the lowest and $6 per ton for the highest
valuation, against the amounts actually paid of 651 cents and 87 cents, respectively,
which increase would inure to the advantage of the Government and the greater pro-
toction of the American manufacturer.

The declared values of goods of foreign production at some obscure or isolated place
abroad, in which there is no local demand or use, which are intended for entry into
the United States on the basis of these low declared values, result not only in a heavy
loss to the Government but also a heavy loss to the American producer, both in profits
and protection.

We submit that the duty should be levied on these goods on their value at the ports
of entry of the United States or the principal consuming and competing markets of
our country, instead of at some isolated or little knownlocality abroad.

We are of the opinion that the maximum revenue will be secured by the Govern-
ment and the maximum protection by the American producer whenever it is possible
to levy duties upon specific basis. In this way there will be neither chicanery nor
camouflage in juggling values. We recommendstrongly specific basis.

IMORT8 AiND IOREION COMPETIMION.

The great danger at the present time is that the foreign deposits in Europe, South
Africa, and China and Japan will be actively developed by cheap labor, and with low
ocean freight rates they will become a still greater menace to the American manu.
facturer reducing his putput as well as his profits.

The American market is the largest in the world for talc and soapetone, and all
foreign manufacturers seek it by every means within their power. It is not only the
largest but the richest, and they seek there business and profits which they are unable
to obtain in their own countries.

The imports of talc in 1919 were 14,602 tons, valued at $259,004. In 1920etimaied
about 24,000 tons, valued at $475,000. The increase is 40 per cent over 1919 and 25
pro cent over the previous record.

Foreign manufacturers at the present time are making strenuous efforts to increase
their business in the United States.
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Of the imports during 1920 more than 70 per cent wasirom Canada, about 20 per cent
from Italy, and the balance from France and other European and Asiatic countries.
The bulk of the shipments from abroad at present is cut, ground, or prepared, and is
of a relatively high grade. There is no quality imported so fine that it can not be
duplicated from the deposit in the United States and by the American manufacturer.

The average declared value of the imported talc in 1920 was about $20 per ton. In
years previous to the war the declared value of talc shipped from France to this
country have been very much lower. In 1912, 3,941 tons at $5.14 per ton; 1016,
3,570 tons at $5.87 per ton; 1917,2,452 tons at $4.37 per ton.

There is danger that these low values will be repeated at no distant date as soon as
the foreign producing countries recover from the present abnormal war conditions.

The great changes which have taken place in the affairs of the world since 1913
make a revision and reclassification necessary of the duties on talc and soapstone, so
as to meet the present producing and competitive conditions in foreign countries, the
supreme desire of the foreign manufacturers being to secure an entrance into the
American market not only on account of the higher valus prevailing here, but the
very high value of the American dollar, as compared with their own currencies.

The Canadian producer who sells in the American markets to-day $10 000 worth of
talc receives a premium of 12 to 15 per cent thereon so that this transaction of $10,000
is worth to him $1,200 to $1,500 additional in Canadian money, a very handsome profit
from the privilege of selling in the American market, in which he has not a dollar
invested and bears no part of the heavy taxes for the requirements of the Government
which the American producers are obliged to pay.

There can be no good reason why the foreign producer, who sells his goods in this
country should not pay for that privilege at least in the same degree as the American
producer.

We should not deliberately aid and encourage any foreign nation by tariff rates or
otherwise to compete adversely with the products of American industry, whereby
our labor is restricted and lowered In value or the commerce of the Nation made less
profitable to our people.

Our wealth and progress are based upon our industries, conmierce and work. We
have no other sources by which we can expand the prosperity and greatness of our
Nation. How important it is that we should foster, protect, and develop them to
their fullest extent.

We have'an Army and Navy to protect our rights and liberties and our political
possessions, for the safety and welfare of our people. It is desirable that we extend
the same measure of protection to our industries and commerce and our producing
capacity, for the benefit and happiness of our people.

CONCLUSIONe.

The changes in the present tariff rates on talc and soapstone as shown by H. R.
9063, introduced by Hon. Joseph W. Fordney, September 15, 1919, will develop the
industry in the Uiited States furnish larger and more remunerative employment
to our people, utilize deposits oi minerals now neglected in many parts of our country
especially in the South, to the advantage of the owners and eventually by improved
machinery and a larger output, furnish these goods to the manufacturers and con-
sumers at materially lower prices than prevail at the present time.

We strongly recommend these changes, for the benefit of the Government and the
American producer.

GRAPHITE (PLUMBAGO).

[Paragraph 211.J

STATEMENT OF L. S. BROWN 3tEPRESENTING THE SPIUNGFIELD
FACING CO., 6PBINGFIELD, MASS.

Senator MoCUMBEB. Mr. Brown, please give your name and resi-
dence and business.

Mr. BROWN.. L. S. Brown, of the Springfield Facing Co., Spring-
field, Mass.

Senator WATsoN. What subject are you interested inI
Mr. BROWN. Graphites.
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Senator WATSON. What paragraph is that I
Mr. BRowN. I am sure I can not tell you. I am sent here hastily

and am somewhat ignorant on that phase of it.
Senator SMOOT. It is paragraph 211.
Mr. BROWN. I might say that this is a subject that I am not

thoroughly posted upon. I simply appear because of numerous
customers of ours who felt that perhaps nobpdy would appear here
to represent New England in the case. So, yesterday noon I tried
to prepare enough to come here and just state the conditions existing
in New England at least.

I have been for 40 years in the foundry facing business. It gives
me a large acquaintance among the foundry men of New En land,
and I might say that during all those 40 years I have been chasing
up new discoveries of graphite, hoping that I could get something
that would compete and give me something in advance of Ceylon,
and in all those 40 years I have never seen a single deposit that was
workable at a profit. Furthermore, I feel that the desires and the
representations of those who are petitioning for the high tariff-I
understand they are petitioning for 6 cents per pound, although I
may be mistaken about that-

Senator DLLxNOIAM. The bill provides 10 per cent ad valorem.
Mr. BRomw. I knew that the House committee recommended that,

but it was ropresented-perhaps this is hearsay-that certain people
were still goig to ask for 6 cents per pound.

Might say I believe those people are entirely deceived in regard
to their own material. There is no question in the world but what
laboratory tests do prove wonderful results. Those laboratory tests in
practice can not be carried out. It was the action, no doubt of these
believers in their mines, the American mine, that made them feel
that while we are in such an emergency and that the United States
resources should be brought to bear in saving the country and pro-
ducing goods that we were importing, that has had an influence in
having the war officials ask for 20 per cent American graphite to be
used in crucibles. There are very few people in the country who
appreciate what a great injury that 20 per cent has done. Many
little brass foundries have realy been put in a place where they can
not recover because they were forced to use a crucible with American
graphite n it that instead of givmg 30 or 40 heats would only give
from 1 to 6 heats. Little foundries could not stand that, but I
understand it was a ruling of the Government that they must use
20_per cent so as to use the American goods.

Now, those crucibles in practice do not run over 1 to 6 heats.
A large concern in Waterbury, Conn., that was employing 18,000 or
20,000 hands, mostly all on war work, was so handicapped by the
amount that they could produce in their melting shop that they were
obliged to go out and buy. Ceylon plumbago and mnake their own
crucibles and with the American products mixed with Ceylon they
were getting only from 1 to 6 heats to a pot. As soon as they
made their own with pure Ceylon lead they ran from 30 to 60 heats.

Senator WATSOoN. The Tariff Commission reports that producers
assert that both Montana and Alabama graphite has -been accepted
as equal to the Ceylon material.

Mi. BROWN. That is absolutely a mistake. All thebrass foun-
dries of the country will tell you that that is a mistake. I under-
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stand that they claim that advanced scientists have produced cruci-
bles at some of their laboratories that were better than Ceylon. I
have yet to find anybody that can post me in regard to that. If
there is anybody here that can do so I would be very glad to hear
from them, but I understand there has never been any of them put
in practice. However, we do know that the Government to favor
the Alabama interests, did ask for 20 per cent to be used in their
crucibles, and that has cost the people of this country millions of
dollars. It has almost wrecked many of them.

Speaking of the crucibles to use the Alabama graphite, or American
graphite we may say, they have to use much more cDay to make the
mass form into the crucible. Clay does not conduct the heat to the
metal, so that ordinary foundry men who know nothing about
scientific ideas can only go by common sense, by their actual expe-
rience, and they tell me tat it takes from two to four times as long
to heat up, to melt the metal in that pot, where there is so much clay
used, as it does where the regular old-fashioned Ceylon crucible is used.

Senator MCLEAN. What did you say the Government regulation
was in regard to it?

Mr. BROWN. Twenty per cent.
Senator McLoN That regulation provided that 20 per cent of

the American product must be used? it
Mr. BRowN. Yes; that was a war measure, and undoubtedly it

was to favor these very people who aro asking for a big tar on
graphite to-day.

Senator SMOOT. There was another reason beside that. I do not
think that was the real reason.

Mr. BROWN. Well, I beg your pardon.
Senator SMOOT. I will agree with you, though, that the crucibles

were not nearly as good.
Senator MCCUMBEIR. Was the other reason the matter of shipping I
Senator SMoOT. No; the other reason was a matter of war.
Senator MCCVMBER. Well, the Government needed the ships.
Senator SMOoT. That and also the requirements of the Government

that they wanted to divide it, and they could not get sufficient quan-
tity anywhere else. They could not get the imports, and in order to
make the number required not only by the trade, but by the Govern-
ment also, they required 20 per cent of the American graphite to be
used, so that the product would go around.

Mr. BROwN. I am not a crucible man, but I do say this, those who
have given the matter careful study and who were obliged to make
crucibles themselves tell me that if the crucible concerns could have
kept on making the same crucibles that they were making without
the adulteration, they would have had more than enough to go round,
because they had to use so much of it and make it bad.

Senator SMOOT. Are you interested in the articles that make
gra hite?

Ar. BRowN. No; I am not interested in graphite, only in a very
small way. I do not use a hundred tons of graphite a year.

Senator WATSON. What do you make I
Mr. BROwN. I make foundry facings. Foundry facing is a flour

made from graphite . The very beet facing is mide from the very
best Ceylon graphite. It is ground into a fine flour, which.is spread
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or shaken over the molds or painted on with a brush or rubbed on
with the hand. There are all grades.

Senator WATSON. When this facing is sprinkled on, what part doesit play IMr. BROWN. When the hot iron comes into the mold this makes e

parting between the sand and the mold, so that the casting comes out
cleaner and nicer and with a better finish.

Senator MCLEAN. What does it cost now to import raphiteI
Mr. BROWN. I suppose it costs from a cent and a hialf to 6 cents

per pound.
Senator MoLzAN. $120 per ton I
Mr. BROWN. Yes, sir.
Senator SMOo'O. That would be the best grade ?
Mr. BRowN. That is the high grade, understand, the finer grade.
Senator SMOOT. It was $81 per ton in 1915; $74 a ton in 1914.

Then it went to $226 per ton in 1918.
Mr. BROWN. You understand there are many grades of graphite.

But at all events it has been a serious thing to the foundry man to
have to stand the 20 per cent.

Senator MCLEAN. What does the domestic article cost?
Mr. BROWN. I do not know what the Alabama article does cost,

but there are domestic graphites that in the crude state can be
bought for $9 or $10 a ton, from that up, the better grades up to $15.

Senator 831OT. What percentage of graphite is there in the
Alabama ore?

Mr. BROWN. In their ore that they mine-I am posted only as I
have read upon the subject-there is only from 2 to 3 per cent
graphite; whereas you understand the Ceylon product contains a
much larger percentage. The Ceylon product is mined much as
you would mine coal, in great big veins or pockets, as I understand it.
The greater loss that has come to the small foundry men has been
due to the fact that it takes so much more fuel to melt their metal in
a cheap crucible.

Then, again, a crucible made from Ceylon lead can be used a great
many times, as I stated from 30 to 50. Now, that uses down very
thin. It wears out slowly, so maich so that at times when the melter
comes to take his pot out with tongs from the fire it actually squeezes
out of shape, and after metal is poured and crucible is refilled and
goes back into the furnace and melts, the weight of the metal restores
it to its proper form.

Senator SMOOT. What you want is graphite and plumbago on the
free list the same as it has been in the past?

Mr. BROWN. Yes, sir; that is what we would like. I do not know
that there is anything more that I desire to say.

BRIE OF LS. BROWN, REPREEBNTING THE SPRINGFIELD FACING 0., SPRING..
YMLD, MASS.

Forty years' experience among the foundries in New England warrants me in
saying emphatically that the manufacturers of this country need protection much
more than the graphite miners. Very frequently we have graphite deposits in differ-
ent section of the United States drawn to our attention. Wlienever they are within
reasonable distance, we investigate, hoping each time that it is something that will
prcve interesting* and while in several caes we have made investments to prove
potAbiLities we have never been able to find anything that could le -worked at a
profit, and eel confident there never was a graphite mine in the United States that
proved a money maker. It seems easier for promoters to secure investors in graphite

1484
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mines than it would be in real gold mines. Wonderful literature showing analyses
by different chemists, and sometimes samples of real Ceylon graphite, said to come
from the mines they are promoting, make it easy for sharp promoters to get good money
that never returns a penny.

In our own State of Maisachusetts there are graphite mines, so called, that have
been periodically opened by new capital, and worked until capital was gone, for
more than century, and while the claim has always been that it was equal to Ceylon
graphite the actual using of it proved that it would_ never do the work of Ceylon,
even though the carbon contents show it to be a wonderful deposit.

The claim made that Alabama crystalline makes a first-cliss crucible (the claim
apparently being backed up by the statements of advanced scientists) was so im-
pressed upon the Government officials at a time when the great cry was "Develop.
our natural resources," and also the arguments in favor of true patriotism, that it
was no wonder the war ruling that all crucibles should be made using 20 per cent of
American flake graphite was passed.

The claim that using 20 per cent Alabama or Texas would conserve the Ceylon was
absolutely wrong, as it was soon demonstrated in every brass mill or foundry that
the crucibles would not stand up, and they were obliged to use from five to eight
times as many, so the use of Ceylon was much greater than it would have been had
the ruling not been made, and production that the Government needed was held back.

The July, 1919, number of the American Ceramic Society Journal contains an
article by permission of the Director of the United States Bureau of Mines, with
the following quotation: "When the American graphite crucible manufacturers were
confronted with the necessity of using American graphite altogether or in part as a
substitute for Ceylon graphite on which they had previously depended almost
entirely, it was soon discovered that ceucibles containing American graphites were
very unsatisfactory as compared with those made of Geylon graphite."

A great many large brass manufacturers at once installed electric furnaces, which
require no crucibles and several of the very.largest either bought a crucible manu-
facturing plant or else installed a crucible department, going into the market and
buying Ceylon graphite, and with the crucibles they made could get from 30 to 50
heats where with those they had to buy they could only get 3 to 7, the average being
less than 5 heats. The cost of the extra crucibles many foundries were forced to
buy was only a small part of the lois, as many of the crucibles would break while
heating, allowing metal to run into the fire, where much of it was lost.

It also took much longer time to melt the metal, consuming several times as much
fuel and loss of much tune of workmen.

Te manager of one of the large brass mills in the Naugatuck Valley, Conn., stated
to me that they could not have furnished the Government contract had they not
made their own crucibles. During the w they employed 18,000 to 28,000 hands.
This one plant, by no means the largest, alone employs over ten times the number of
hands claimed to be employed by American graphite producers.

Possibly the southern interests were not thinking of themselves and really believed
they were patriotic, but now when they must know the great injury the ruling did
the country I believe it is most unjust to now ask for protection,

This discovery of American graphite is no new thing. Companies have been
formed, mines opened and closed, and entire capital lost for over 50 years.

Fifteen years ago I invested in a wonderful ekctric separator, because it was going
to do such wonderful work on graphite, believing that if it did work we could use-It on
several deposits that we knew of, but we never received anything from it, except
notice of annual meeting. Even if It should do all they expected, it can not make
crucible or foundry facing stock, as nature has squeezed the graphite in the southern
ore so very thin that it can not do the work required, as it does not have the body.
While the chemical analysis may the same, the physical condition is entirely different.

If I understand correctly, graphite can be compared to gold mining. Hydraulic
mining, producing nuggets and all grades down to dust, compares with the Ceylon
product, which is taken from large deposits, coming out in large pieces down to dust,
and there are museums which have exhibition pieces weighing 100 pounds or more,
while some of the quartz-mined gold is invisible to the naked eye, it being so very fine
and light. This latter compares with the southern graphite, which comes In rock-
form there being only a very small per cent of graphite in the rock. The same elec-
tried separator they use for both gold and graphite, or at least that was the inventor's
opinion when it was first invented. While the coarse and finegold meltsinto one mass,
nil xing the American flake, which is so very thin, with the Ceylon greatly Injures the
Ceylon.

The many graphite deposits that have been found were nearly all found and pro-
moted before war times, and glowing, promoting promises of successful operations were
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made. It worked all right, as far as getting capital was concerned, and now they
demand a tariff to get their money back, but even the high tariff they ask will not
allow them to make money, when It Is a positive fact that the.material produced will
not do the required work, as it would simply force electrical installation at all brass
foundries, providing conditions are as my 40 years' experience among foundries leads
me to believe.

For foundry facings we could not possibly produce a high.grade facing our customers
demand, as the southern is so light and fluffy it will not stick to the mold. In fact, a
very small per cent we have found by practical experience destroys the Ceylon with
which it is mixed, and we would not buy southern stock at any price.

I have no interest in any crucible concern, and admit we are one of the smallest
grinders, putting our whole attention to producing the highest grade foundry facing, so
our interest in t1is proposed tariff is not entirely personal but-knowing what many of
our customers have suffered, and will suffer, even with tow tariff on graphite, I feel
it my dutyto protest against any duty, even for revenue, as the protection given the
southern interests by the war rulings has been such an injury to manufacturers and
users of crucibles and found fai that I must, in behalf of my customers, pray for
free graphite same as ou industry has been built up on, and almost shattered during
the penod when most people are supposed to have made money.

STATEMENT OF HERBERT B. JOHNSON GENERAL MANAGER
SOUTHWESTERN GRAPHiTE CO.

Senator WATSON. You are to speak on what?
Mr. JOHNSON. On graphite.
Senator WATSON. What paragraph is that?
Mr. JOHNSON. Paragraph 211.
Senator McCuMBEE, Are you an importer or manufacturer?
Mr. JOHNSON. An American producer.
Senator McCumBEB. A producer?
Mr. JOHNSON. Yes, sir.
Senator McCumpm. You are not an importer?
Mr. JOHNSON. No, sir.
Senator SMOOT. What do you wantI
Mr. JoHNsoN. The tariff on American graphite has been reduced

from 3 cents a pound to 10 per cent ad valorem.
Senator REED. You want the ?ate increased?
Mr. JOHNSON. We want it increased the same as the manufacturer

does. We want equal protection with our neighbor, the manufac-
turer. We want 35 per cent.

Senator REED. Do you mean crude or refined?
Mr. JOHNSON. Refined.
Seniator SmooT. What about crude?
Mr. JOHNSON. Crude graphite comes in competition with by-

products produced by the American producer-the lower grade
products. The idea is to equalize the cost of producing the Ameiican
product so as not to charge all our cost against No. 1 flake, which is
used in the manufacture of crucibles.

Senator SMOoT. The House provides 10 per cent on the crude or
refined.

Mr. JOHNSON. Yes; tha is true.
Senator SmOOT. Well, I want to get at what you want.
Mr. JOHNSON. We want 35 per cent.
Senator SmOoT. On crude and refined?
Mr. JOHNSON. On graphite--crude and refined graphite.
Senator WATSON. Can this graphite be used for all purposes for

which Ceylon graphite can be used?
Mr. JOHNSON. Yes.
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Senator WATSON. Is it equal in quality to it?
Mr. JOHNSON. There' is some difference due to the fact that the

Ceylon graphite has been on the market for 35 years.
Senator WATSON. I am talking about the quality now.
Mr. JOHNSON. The tests that have been made show that the

American graphite can be used where the Ceylon graphite can be
used with equidly good results.

Senator WATSON. Is it equal in quality for foundry facings and
so on?

Mr. JoHNsoN. Yes; it is equal in quality.
at the American producer is objecting to is not the importation

of Ceylon graphite. We are not asking for a prohibitive tariff on
foreign graphite. In European countries-Great Britain and France
especially-they are importing a great deal of graphite from Mada-
gascar and Ceylon. This grapii te from Madagascar is equal in very
way to the Ceylon graphite. There is some difference etween the
Ceylon graphite andthe American graphite, but there is little or no
difference between the Madagascar graphite and the American
graphite. Both are flake graphite.

Senator REED. Where is this graphite produced in this country ?
Mr. JOHNSON. Graphite is produced in Texas, in Alabama, Penn-

sylvania, New York, North Carolina, California, Colorado, Alaska,
and Montana.

Senator REED. Do you get what you use from Texas?
Mr. JOHNSON. Yes.
Senator REED. It is in the form of rock in the earth, is it not?
Mr. JOHNSON. Yes.
Senator REED. Are there large deposits there?
Mr. JOHNSON. Yes, from 1,000,000 to 1,800,000 tons.
Senator REED. How much did you say?
Mr. JOHNsON. From 1,000,000 to 1,800,000 tons.
Senator REED. That is in the ground?
Mr. JOHNSON. Yes, that is in the ground.
Senator REED. How do you mine or quarry it?
Mr. JOnNsoN. It is open cut quarry work. The process is similar

to that used in producing copper. It has to be crushed, concen-,.
trated and refined.

Senator REED. You quarry it largely by machinery?
Mr. JOHNSON. Yes, by steam shovel.
Senator REED. Can you pick it right up?
Mr. JOHNSON. No. You have to drill and blast about 600 to

1,000 tons at a time.
Senator REED. You grind it by machinery?
Mr. JOHNSON. It is ground by machinery, concentrated and re-

fined into the finished product ready for the manufacturer's use.
Senator REED. What is graphite used for generally?
Mr. JOHNSON. Graphite is used for the manufacture of crucibles,

foundry facings, lubricants, stove polish and pencils. We are
producers of d-omestic flake graphite, which is used by others in the
manufacture of the above articles.

I have a chart here and brief, which I have prepared, showing
about what we are up against, what we are asking for, and what
graphite is used for; im other words, about 45 per cent of graphite is
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used for crucibles, 25 per cent for foundty facings, 15 per cent for
lubricants, 10 per cent for stove polish, and 5 per cent for pencils.

Here is what we are up against. Here (indicating on chart] is the
foreign.and domestic deposits of Ceylon, controlled largely by the
English, and Madagascar, controlled by the French. They have
rich deposits, simple methods of mining, low freights, and cheap
labor. Against that, the Americanproducers have low-grade deposits;
have to mine their ore, mill it, and concentrate it, and then refine it.
In other words, the American graphite is the finished product of theAmerican producer. It takes just as much machinery, just as large
an investment, and sometimes larger, as that required by the manu-
facturers who use this product in the nmanufacture of graphite
crucibles, foundry facings, etc.

Senator REED. Let me understand that; it is too technical for me.
You get all your ore out by this high-class machinery?

Mr. JOHNSON. Yes, sir.
Senator REED. And grind it by machinery?
Mr. JOHNSON. Yes, sir.
Senator REED. What is the advantage that the Madagascar nianu-

facturer has over you?
Mr. JOHNSON. The manufacturer there just simply mines this

graphite out and hand sorts it with coolie labor at a price of 60 or
70 cents a week.

Senator REED. Yes; but he does it by hand.
Mr. JOHNSON. He does it by hand.
Senator REED. When it is out, is it any different from yours?
Mr. JOHNSON. It competes with our finished product, but it is a

little lower in grade.
Senator REED. Do they not have to grind theirs?
Mr. JOHNSON. No; they do not have to grind their ore, but ship

it in lump form such as this [exhibiting lump of graphite to the com-
mittee].

Senator REED. Some grind it, do they not I
Mr. JOHNSON. The American crucible and foundry facing.manu-

facturer grinds it himself and prepares it according to his own
formulas.

Senator REED. All of this gaphite, wherever it is obtained, has
to be-ground in a mill of some end. Is theirs any simpler or easier to
grind than yours I

Mr. JOHNSON. No.
Senator REED. Then each of them have to have a method that costs

the same. Over there in those other countries they mine by hand
with the old, simple method, with very cheap labor. You mine over
here with a steam shovel, and your steam shovel can not compete
with their cheap labor?

Mr. JOHNSON. No, sir; not on labor. Our great cost in the pro-
duction of graphite is the concentrating and killing which we have
to do.

Senator R ED. Do they not have to concentrate and mill?
Mr. JOHNSON. No, sir.
Senator REED. They have a superior quality?
Mr. JoHNSON. They have a superior quality only in the sense of a

much richer deposit; in other words, we get 70 to 80 pounds per ton



' EARTHS, EARTHENWARE, AND GLASSWARE.

of ore as it is in the ground; that is our crude ore contains 70 or 80
pounds per ton of recoverable graphiite, while in Ceylon and Mada-
gascar their crude ore contains 600 to 700 pounds of graphite per ton,
and that simple hand-sorting in Ceylon and Madagascar. brings their
graphite into the same state as our graphite after mining, milling
andrefining, requiring plants costing frm $150 000 to $600,000, and
the employment of both skilled and common labor.

Senator REED. If that superior quality of graphite is put in the
ground over there, do you think that we ought to deny the people of
the United States the use of it in order that you may produce that
inferior quality here; that is, the quality that requires so much more
laborI

Mr. JOHNsON. The quality of our finished graphite is not inferior.
The proposition we are up against is that the deposits which we have
are lower grade and in order to get a product equal to this product
imported into the country we have to use this high-class machinery,
skilled labor, etc.

Senator REED. But do you think that Congress ought to pass a
law now that will make up for the difference between the low-grade ore
in this country and the high-grade ore deposits of those other
countries?

Mr. JOHNSON. Yes, sir. We believe we are justified in asking for
consideration inasmuch as this industry was developed "during the
last five years in war times when we had to have graphite and-also
because we are now able to produce superior quality of graphite
which is suitable for all uses.

Senator REED. Let us see. What is your company I
Mr. JOHNSON. The Southwestern Graphite Co.
Senator REED. What is its capital stock I
Mr. JOHNSON. About $200,000, and $600,000 invested in the

property.
Senator REED. Was that all paid in?
Mr. JOHNSON. Yes, sir.
Senator REED. What are its amsets to-day?
Mr. JOHNSON. Our assets to-day are worth about $523,000.
Senator REED. What dividends does your company pay?
Mr. JOHNSON. It has not paid a dividend, and I can give affidavits

that no officer of the company has received one cent in dividends,
salary, bonus, or commissions.

Senator REED. It never has paid?
Mr. JoHNsoN. No; it never has paid a dividend.
Senator REED. So, running along, you have not been making any

money during the war?
Mr. JOHNSON. We have not been making any money, but always

putting in money.
Senator REED. At present high prices, do you think we ought to

support an institution of that kind which could not even live during
the war and support it continuously and for all time?

Mr. JOHNSON. It could not pay during the war, for the reason
that the plant and process was not completed to a point where we
could compete and make a profit.

Senator-REED. IS it ever going to be completed so that it can
compete?
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Mr. JOHNSON. It is completed now so that with protection for
some time it will be able to compete with the foreign importations.

Senator REPD. Is it ever going to be able to walk alone?
Mr. JOHNSON. That is a question.
Senator REED. It is a question, is it not?
Mr. JOHNSON. About the same as anything else.
Senator WATSON. But until it can walk alone it will be employing

American workingmen paid American wages?
Mr. JOHNSON. Absolutely.
Senator REED. How many men do you employ?
Mr. JOHNSON. In our particular plant we employ approximately

100 men. There are approximately 2,800 to 3,200 men employed in
the industry.

Senator REED. In the whole United States?
Mr. JOHNSON. That is, including the producers, not including the

manufacturers.
Senator REED. How many tons of this stuff have you in the United

States?
Mr. JOHNSON. How many are handled?
Senator REED. Yes.
Mr. JOHNSON. About 9,000 tons of the domestic finished product,

against 21,000 tons imported.
Senator WATSON. If you have ample protection according to your

theory could you supply the home demand I
Mr. JOHNSON. Yes, sir.
Senator WATSON. With the American product?
Mr. JOHNSON. With the American product.
Senator REED. And you will employ American. labor?
Mr. JOHNSON. Yes, sir.
Senator REED. And you will tax all of the American people?
Senator McLEAN. That depends on what the price of this stuff is

going to be in years to come.
Senator REED. Yes.
Senator MoLEAN. It is very expensive, apparently, the importa-

tions costing $250 a ton. If you should be compelled to go out of
business, would the foreign producers have a monopoly of the market
so that they could exact as high prices as the trade would bear?

Mr..JOHNSON. Absolutely; they have done it.
Senator MoLEAN. Is it your idea that if you could be encouraged

so that you could compete on some sort of a fair basis that you.can
in a few years lower the cost to the American consumer ?

Mr. JOHNSON. Yes, sir. The price of Ceylon graphite increased
300 per cent during the war, ad our consumers paid the p rice.
We can produce a superior article, supply the demand, and lower
the cost to the consumer after we are established.

Senator REED. Yes, and so did everything. else increase in price.
Let us see, how many sources of supply did you say there are---Ceylon
and Madagascar ?

Mr. JOHNSON. Ceylon and Madagascar principally.
Senator REED. What was the price of graphite before the wart
Mr. JOHNSON. The average price of graphite before the war was

approximately 3 or 3j cents per pound f6r all grades. During the
war foreign graphite sold as high as 30 cents per pound.
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Senator REED. What is it to-day?
Mr. JoHNsoN. The average price of foreign graphite to-day, since

thousands of tons have been dumped on the market, is 2 cents a
pound.

Senator REED. What are you selling at?
*Mr. JOHNSON. We are selling our graphite at an average price of

les than 4 cents a pound.
Senator REED. But you are selling it for more than they sold it

before the war?
Mr. JOHNSON. We are not selling it; that is the trouble. We have

a million and a quarter pounds in-our warehouses; we.can not meet
that competition.

Senator REED. Let us stick to the point. The statement you made
just a moment ago was that before the war they sold their graphite
for 31 cents a pound, that is, the foreign graphite, and you are not able
to make it now for less than 4 cents per pound.

Mr. JOHNSON. No, sir; we could not sell it at less than 4 cents a
pound.

Senator REED. So that before you ever came into existence this
foreign monopoly could have controlled our market, according to the
statement that ,. a had a minute ago. Nevertheless, with full ability
to control our market, they were selling for a half cent a pound less
than you are able to make it now?

Mr. JOHNSON. But during the war that graphite sold at a greatly
increased price.

Senator REED. So during the war did wages go up about three
times, so did wheat go up, cotton went up about four times, and
everything else went up.

Mr. JomsoN. On the other hand, the manufacturers of graphite
products have been protected with ft 20 per cent tariff.

The artificial graphite industry of Niagara Falls was developed and
has prospered under tariff protection. At first, when this graphite
was put on the market, it was considered a joke by importers and
manufacturers. Look at the industry to-day. Look at the rapid
development of the artificial graphite industry under a protective
tariff.

Senator REED. I thought perhaps you represented Niagara Falls.
They make a great deal of graphite at Niagara Falls, do they not?

Mr. JOHNSON. That is artificial graphite; it is used in storage bat-
teries, electrodes, anodes, etc., and does not compete in any way with
either the imported graphite or the domestic graphite. I do not
represent the artificial graphite manufacturer.

Senator REED. What do they sell that for?
Mr. JOHNSON. I have not any figures on the price; they are not

published.
Senator REED. Does it compete with yours?
.Mr. JOHNSON. No; it does not compete with us, because it is used

for an entirely different purpose. It is a very fine powder produced
by electricity in electrical furnaces, which we can not duplicate, and
no one else can from the natural graphite. But the manufacturer
has developed this business under a protective tariff.

Senator REED. Let us see, what business did they have before the
war-was there a graphite industry in this country then?
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Mr. JOHNSON. There was no graphite-producing industry to speak
of. There were two or three little plants which fooled around trying
to get out high-grade graphite, but could never do it.

Senator REED. They had a protective tariff, thenI
Mr. JOHNSON. The American producers have had no protective

tariff.
Senator REED. When did they get the protective tariff under whichit developed
Mr. JOHNSOn. The manufacturers I
Senator REED. Yes.
Mr. JoHNSON. I believe it was under the Underwood bill.
Senator REED. How much was it?
Mr. JoHNsoN. Twenty per cent ad valorem.
Senator REED. Did they bein to prosper under that?
Mr. JoHNSoN. Yes, sir; and they are now asking for 15 per cent

additional.
Senator RED. And they prospered under 20 per cent tariff that

was based upon the foreign valuation, and they now ask for 35 per
cent tariff based upon the American valuation, which would be about
twice or three times the foreign valuation. So you want to have your
tariff multiplied by about 5 or 6, although you prospered under the
20 per cent tariffI

Mr. JOHNSON. We did not. I am speaking for the American
producer.

Senator REED. I am speaking for the American producer; I am not
speaking of you individually of course.

Mr. JOHNsoN. The manufacturers have prospered, but the pro-
ducers have not.

Senator REED. You just represent the miners of this material ?
Mr. JOHNSON. I represent the producers of American graphite,

mining, milling, and refining.
Senator REED. When the manufacturers prospered did the millers

prosper?
Mr. JOHNSON. They are not in the manufacturing class.
Senator REED. And who is it that is not included in the manufac-turing class?
Mr. JoHNsoN. The producers of American graphite, the men who

mine it from the ground, mill it, and refine it, and put it in the form
of finished products and sell to these manufacturers of crucibles, etc.

Senator WATSON. The manufacturers to whom the graphite that
you produce is sold ?

Mr. JOHNSON. Yes; there are two distinct classes, American pro-
ducers and manufacturers.

Senator REED. Was there any such business as yours-that is, the
producers-before the war?

Mr. JOHNSON. No; with' a few exceptions of little experimental
plants. To-day there are 53 well-designed plants built all over the
country; before the war there were three.

Senator REED. And you built them up during the war on war
prices?

Mr. JOHNSON. Yes, sir; but with high-priced machinery, labor, and
freight to do it with.

Senator REED. And you did that without any tariff?
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Mr. JOHNSON. We did that without any tariff as a patriotic duty
to furnish graphite, which could not be brought in, owing to embargoes
and because of the appeal of Government representatives; al by
inducements offered by the manufacturers.

Senator REED. Apparently as a patriotic duty. You did not think
there was any money in it?

Mr. JOHNSON. When we started we did; yes. We expected pro-
tection the same as the manufacturers of our product are getting
to-day. We were promised protection by the Government repre-
sentatives.

Senator REED. Who promised you thatI
Mr. JOHNSON. We were promised that by the men from the Depart-

ment of the Interior, who came down to the mines and urged us to
build largeplants and increase production.

Senator REED. I want to know who they were who promised that
byConessI

Mr. JoEHNSON. Of course, they did not make that promise directly
from Congress, but we were encouraged by the offer of protection we
would get if we invested our money in the industry and built the
plants. Graphite was included in the war minerals bill and was
rated as a key industry.

Senator REED. You spoke about how the foreigner raised his price
during the war. What did you sell for during the war?

Mr. JOHNsON. No. I flake graphite last year sold for an average of9 cents a pound.
Senator REED. Well, but during the war?
Mr. JoHNsoN. During the war it sold for 14 to 15 cents a pound.

Foreign Ceylon graphite sold for 15 to 30 cents per pound.
Senator REED. And you went up just like the others I
Mr. JOHNsON. We went up because the graphite was scarce, and

the were offering yearly contracts at 1a premium.
Senator RE ED. Certaiiy; and you took it as a patriotic duty?
Mr. JOHNSON. Certainly, just the same as all the rest of them

took it.
Senator REED. I do not blame you for that.
Senator DiLWNonAM. Mr. Johnson, in starting out you stated you

had a statement to make to the committee. You have not been
permitted to give it. Have those questions brought out everything
you wanted to sayI

Mr. JOHNSON. They have not.
Senator DLuNOIAM. If not, I would like to hear you make your

statement.
Mr. JOHNSON. In view of the fact I assumed I would be allowed

15 minutes to make my statement here, I prepared a brief on the
graphite subject, including my own brief abstracts from the report
of the Tariff Commission and the hearings before the Ways and
Means Committee in 1919.

I have prepared a chart similar to this, showing the general status
of the domestic and the foreign graphite industry and the manu-
factured products. I have also shown the average cost of produc-
tion of Ainerican flake delivered to the market.

I have shown a picture of the average typical American graphite
plant. Ten per cent tariff will wipe out these 53 plants and put
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them out of business' 35 per cent tariff means that they will have a
chance to survive an operate.

Senator SMoOT. Was this put into the record in the Housel
Mr. JOHNSON. No; this was not; this is a brief I have just made

to put into the record here.
Senator DILLINOHAM. Have you copies for members of our com-

mittee? If you have it, I would like to have it put into the hear-ing, if possible.

n&nator McLEAN. The witnesses preceding you said that electric
grapthie could not be used for the purpose of lining furnaces.

Jr. JOHNSON. For cruciblesl We naturally get considerable
opposition. The chief opposition we have to contend with is the
crucible industry, and some men making foundry facings and similar
things tell us that it can not be used for crucibles. I would like to
read a letter I have from a company who has been using only American
graphite for making crucibles [reading]:

PHILADXLPHIA, PA., At tst 18, 191.
DBAR Mf. JOHNSON: In reply to your letter of recent date, regarding the success

we are having with your Texas graphite, we are very ad to advise you that same is
working out very god. We found that we can use this graphite very successfully,
using 100 per cent American flake graphite in our mixture and are selling our product
to the biggest user in this country, who report to us that they are averaging about 85
heats, in carload lots.

For your information, we have secured as high as 148 heats from crucibles made
from your product. Would also state that as far as we have gone, American flake is
very satisfactory to us and we shall continue to use same indefinitely.

Please quote me your best price on carload similar to the car last shipped.
Yours, truly, THE ELECTRiC REPRAOcORIES CORPoR.,rion,

L. M. WILWARD, S eeteary.Treasurer.

In the investigations made by Dr. Stull it was shown that cru-
cibles can be made satisfactorily of American graphite.

Senator SmooT. Do you mean to say there has been no com-
plaint on the part of the miners against crucibles made during the
war from American graphite?

Mr. JOHNSON. On the part of miners?
Senator SMoOT. Yes.
Mr. JOHNSON. There has been no such complaints.
Senator SMooT. Of course, I know there has been. I know that,

because my mining company has called my attention to it many
times. I am only telling you that I know there has been that com-
plaint.

Mr. JOHNSON. There have been several complaints by the users of
crucibles.

Senator REED. Well, the miners are the users of cruciblesI
Mr. JOHNSON. But not the miners of graphiteI
Senator REED. I did not say the miners of graphite; I said the

miners of metals in the West, where we use these crucibles for assay-
ing the ore taken out of the mines, who use crucibles extensively.

Mr. JOHNSON. Are those crucibles made of graphite the same as
the crucibles used in the steel and brass industriesI

Senator SMoor. Our crucibles are made from graphite, and they
have to be very good, of course. I am surprised to hear you have
not had any complaint.

r r
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Senator RED. The witness misunderstood you, and I for a moment
did also. The witness thought you were speaking of miners of
graphite, and you spoke of the complaint of miners of other materials
'ho had to use the graphite in crucibles.

Mr. JOHNSON. I misunderstood the Senator's use of the term
"miners." There wap one reason we had considerable complaint
about the use of crucibles. Shortly after the war broke out the Eng-
lish cut off the importation of Ceylon plumbago. France placed an
embargo on Madagascar graphite. The Klingenberg clay imported
from Bavaria and used in the manufacture of crucibles was cut off
by the blockade. No experimental work or any other work in a
practical way hid been made with mixing American clays. There-
fore we were up against not only the use of American graphites, but
were up against the use of Am-ierican clays. We were completely
cut off from the use of imported clays as well as imported graphite.
That is what stimulated the American graphite industry and also
the American clay industry. So that the quality of crucibles made
during that period can not wholly be laid to the American graphite.
We have made great improvements during the last two years in

milling, and refining processes, so that nosv we are making
a much higher grade product and a more uniform and standard
product.

Senator SmooT. J have not heard any complaints from the mines of
late, but I do know that for a while they had awful trouble. They
would start an assay and they never knew whether they would get
it out or not.

Mr. JoHNsoN. I think if you will investigate you will find that that
was due as much to the clay as to the graphite.

Senator SMooT. That may be so.
Mr. JOHNSON. We had trouble due to the impurities, such as iron,

in the clay as well as the graphite, which made weak points in the
crucibles. So that the experience of the crucible manufacturers
during that period can not wholly be laid to the American graphite.

Furthermore, the production of Madagascar graphite has in-
creased from 16,000,000 pounds in 1914 to 70 000,000 pounds in
1919, of which 20,000,000 pounds were imported into this country.
This shows that flake graphite is being used to a very large extent
and is substituted for Ceylon graphite.

Senator M UAN. I suppose graphite is rather a small item in the
total cost of the steel product, is it not I

Mr. JoHNsoN. Very small. We are not objecting to a tariff for the
manufacturer. We have registered no complaint about that. But
we simply can not exist as producers with the 10 per cent triff% and
with a 35 per cent tariff we can exist. That is a great deal less than
asked for in the hearings before the Ways and Means Committee,
which was equal to 85 per cent. I was not personally in favor
of such a high tariff, but we are entitled to 35 per cent; that is, we
will have to have at least that much in order to be able to exist and
compete on equal terms with the foreign product.

We furnished graphite during the war, and if the industry does not
get protection so that it can exist, and we can not operate our plants
again, what are you going to do if we have another war?
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Senator REED. We are going to completely disarm in about 90 days.
Mr. JOHNSON. Oh, yes- that sounds good. In my brief which I

submit I show a form of Canadian plumbago guaranteed; in other
words, we had not only to guarantee what we were doing with the
raw material but what we were doing in the finished products manu-
factured of graphite.

BRIEF OF HERBERT B. JOHNSON. GENERAL MANAGER SOUTHWESTERN
ORAPHITE CO.

Graphite is a mineral of vital importance in the manufacture of munitions in war
time.

Graphite is essential in the production of steel, brass, bronze, alloys, and other
metal manufactured in crucibles. Also used in many other industries.

This domestic key industry, built up in five years under pressure of wartime con-
ditions, now needs favorable protective tariff to survive and compete with foreign
producers who are favored with rich deposits, cheap labor, and low freight rates.

Producing of graphite is one of the key industries.
Ten per cent tariff will not reopen the 52 graphite mills in the United States. It

will wipe them out.
Thirty-five per cent tariff will put American producers on fair competitive basis

with foreign producers and save this important industry.

ESTIMATED AVERAGE COST OF AMERICAN GRAPHITE DELIVERED TO CONSUMER.

Average cost o! plant with production of 3,000,000 to 4,000,000 pounds per year,
including property, construction, machinery, equipment, experimental and research
work, $175,000 to $250,000.

Average grade of American deposits, 4 per cent graphitic carbon, or 80 pounds per
ton of crude ore.

Average recovery of finished products, 50 per cent, averaging 74 per cent graphitic
carbon content, or 54 pounds per ton of crude ore, including crucible flake and dust
products. Per ton.

Mining cost .............. ............................. $1.20
Milling cost .................... ..... ...................... 1. 10
Refining cost ........................................................... .90

Total .............................................................. 3.20

Cents per pound.
Production cost of graphite products....................................... 5.92
Hauling, L ding, and freight to market ................................... 1.50
Taxes, insurance, interest, amortization, and depreciation on investment .... 1.34

Total cost per pound of graphite ..................................... 8.76
Ten per cent tariff is equal to approximately difference in freight rates of American

and foreign graphite to market. approximately 33 per cent of cost of hauling, handling,
and freight to market, approximately 30 per cent of cost of taxes, insurance, interest,
amortization, and de~reciation charges.

Ten per cent tariff is inadequate and means the wiping out of the 53 plants.

GRAPHITE TARIFF.

Graphite has been on the free list since 1872.
For many years large de tsofgrahite have been known to exist in the United

State, bu ttese were not considered marketable or of any commercial value on
account of the low carbon content of the ore.

No satisfactory, practical or economical method of concentration for urify]g
the low grade ore had been developed; there was no comparison or competiton wih
the rich foreign deposits; therefore, no necessity of tariff protection or revenue possible
from this source.

Prior to 1914 American graphite was not considered satisfactory for the manufacture
of crucibles, electrodes, carbon brushes, foundry facings, and many other products
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made of graphite., due tothe low grade of the American deposits and the objectionable
impurities contained therein.

Before 1914 practically all the graphite and clay used inthe manufacture of crucible
was Imported from Ceylon and Klingenburg, Bavaria, respectively.
All formulas and specifications used by the American manufacturers and users

of graphite specified Geylon graphite because it was the only source of supply known
to be of commercial value. Ceylon graphite had been use4 for many years, and had
been generally accepted as the standard& Experiments in the manufacture of graphite
products had all been made with Ceylon Fraphite, which was used in all compounds,
mixtures, and formulas. Consequently, the American graphite industry prior to
1914 was built up and established wholly on a basis of using foreign products as raw
materials, such as Ceylon and Mexican graphite, and clays used fdr binder imported
from Klingenburg, Bavaria.

The war greatly upset and changed these conditions, and the Americzn manufac-
turers found that the embargoes, blockades, and submarine menaces not only cut cf
this source of supply, in some cases completely, but the increased freight rates and
insurance and brokerage charges tripled the cost of their raw materials.

Until the United States entered the war, in 1917, the use of Ceylon and Madagascar
graphites by Ameican manufacturers was unrestricted as long as guaranties could
be furnished to the British and French Governments that the products into which
these graphite entered would not fall into the hands of the enemy.

FORM OF WAR-TIME CANADIAN PLUMBAGO GUARANTY.

The MINISTER OF CUSTOMS, Ottawa, Canada.
In consideration of your consenting to the delivery to us of the plumbago which we

have purchased or shall hereafter purchase from -, we hereby give you the
following undertaking, which shall remain in force so long as Great Britain is at war
with any European power:

i will use the said plumbag0 solely for our own manufacturing purposes.
2All orders received by us for plumbago crucibles or plumbago in a form suitable

(whether after refining or otherwise) for the manufacture of, or for use as, crucibles,
foundry facin$s, or lubricants to be sent to countries other than the Utited Kingdom,
France, or British possessions shall be executed from stocks maintained by us in the
United Kingdom or France or be executed by shipments to the United Kingdom or
France and reshipment from there, under license to be obtained for export therefrom.

(3) We will not execute any orders for plumbago crucibles or plumbago in a form
suitable (whether after refining or otherwise) for the manufacture of, or for uso as,
crucibles, foundry facings, or lubricants to be sent, either directly or indirectly, to any
country or State at war with Great Britain.

(4) We will not seU to any person in the Unted States any plumbago crucibles or
plumbago in a form suitable (whether after refining or otherwise) for the manufacture
of, or for use as, crucible, foundry facings, or lubrcants without satisfying ourselves
that there is no intention on his part to export, or resell the same for exportition,
otherwise than by shipping to the United Kingdom or France and reshipping from
there, under license to be obtained for export therefrom.
(5) We will present to you on demand the original contracts or other documents

evidencing the sale by us of any plumbago crucibles or plumba2O in a form suitable
(whether after refining or otherwise) for tNe manufacture of, or for use as, crucibles,

.foundry facings, or lubricants.
Dated at -, - ,191-.

MADAGASCAR GRAPHITE FOR THE UNITED STATES.

For some time prior to the beginning of the war the graphite situation of Madagascar
for various reasons had become somewhat demoralized. It was therefore dedired by
the colonial government that an attempt be made to interest American importers
in Madagascar graphite as a probable means of relief. A beginning was made and
several direct gipment went forward prior to the war and a few shipments after the
war. In October, 1914, however, a decree was issued by the Mada authorities
prohibiting the exportation of graphite from the colony exce for ce, England,
Russia, and Belgium. This decree was issued notwithstanding the fact that there
did not appear at that time to be any serious demand from Europe for the large stock
of from 8,000 to 10,000 tons of graphite estimated to be on hand in the island. This
remained the situation until February 1916, when the French ministry of colonies
decreed that all graphite shipped from Madagascar should be billed to Marseille and
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that only after the needs of France had been supplied would authorization be given
for shipment of this mineral from Marseille to any foreign country.

ExporWitton to tae United Statea.-In October of the same year there was published
in the official journal of Madagascar a notice stating that according to new instructions
from the ministry of colonies, issued In agreement with the chief staff of munitions
the regulations governing the exportation of graphite from the colony were changed
so as to permit the surplus of the ocal production to be exported to the United States
via Marseille. At the same time it was stated that graphite for England might be
shipped direct under certain conditions. In view of the present tonnage situation,
the State Department was requested to endeavor to obtain the consent of the French
authorities to the direct exportation of graphite from Madagascar to the United States,
and has now been advised that the French minis try of armaments is disposed to
grant a favorable hearing to applications for such shipments.

Our imports in long tons of unmanufactured plumbago or graphite from France
and Madagascar during the fiscal years (ending June 30) 1913-1917 were as follows:

ILong tons.]

1913 1914 ig1s 1916 191r

Frane .................................................... 15 38 451 2,232 2,92M
Madagascar.......................................................... i 152 ... ........

Total ........................................... isl16 58 6031 2,232 2,92

The above report is based largely on reports submitted to the Bureau of Foreign
and Domestic Commerce by American Consul James G. Carter at Tananarive Mada.
gascar, who was largely instrumental in starting the direct exportation of Madagascar
graphite to the United States.

On declaration of war in April, 1917, these guaranties became unnecessary, as they
were superseded by broader American defense m,".iures.

Under the President's proclamation of August 27, 1917, and supplementary list
published by the War Trade Board, graphite crucibles, graphite electrodes, graphite,
lake graphite, and plumbago were placed on the list of commodities whose conserva-
tion was necessary on account of the limited supply and needs of the United States
in Its successful prosecution of the war. Consequently, these articles were not ex-
ported, except by special license of the War Trade Board.

Toward the end of June, 1918, in view of the necessity for conserving shipping for
the direct military program and after stocks of overseas graphite In the hands of cru-
cible makers, refiners, and dealers were found sufficient to last about six months, it
was decided, after July 2 1918 to restrict completely the importation of overseas
graphite for the rest of 1918. This order was followed on August 10, 1918, by a re-
quest from the War Industries Board that all crucible makers use 20 per cent domestic
flake graphite in their crucible graphite mixtures for the rest of 1918 with an increase
of 25 per cent for 1919. This request carried with it the statement that applications
for import licenses of manufacturers not complying with the provisions of the request
would got be approved by the War Industries Boird.

The Government realized fully the possibility of being completely cut off from the
supply of raw materials of vital importance as war minerals thus directly and seriously
anecting the manufacture of munitions and ordnance ana not only took steps to con.
serve the stock of supplies on hand, but urged strongly the rapiJ development of the
domestic deposits with the promise of Government help in over way possible.

This emergency not only worked severe hardships on tho American producers who
were constructing large milling plants in isolated sections of the country, confronted
with scarcity of labor, high wages high cost of machinery and equipment, also freight
embargoes and delays but necesitated the changing of formulas and mixtures which
the manufacturers har been using for 30 years, and this experimental work seriously
affected the life of crucibles, not only on account of using American graphite, but
the necessity of using American clays. Very little research work had been done on
either product and very little was known about the qualities or actions of these prod-
ucts in actual practice. It was therefore fitting and advisable that the Bureau of
Muine should thoroughly investigate not only the use of domestic flake graphite in
crucible manufacture, but also the preparation of the graphite and the class, as well
as the proper mixture to increase the life of the crucibles important and vital in the
production of munitions and ordnance.
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The investigations were very helpful both to the American producer and manufac.
turer, and were conducted in three phases, as follows:

1. An examination of the deposits in Alabama and other Slates and a survey of the
methods of mining and preparations used. In this connection methods of sampling
and analyses were note and experiments made to determine a standard meth od o
sampling and a rapid but accurate method of analysis.

2. Experimental work on concentration and refining of domestic crucible graphite
to improve the quality of the product and lessen the waste.

3. Experimental work in crucible manufacture to determine the properties of
domestic flake and the maximum proportions that might be used without Impairing
the quality of the crucible. This work was accompanied by photomicrographic
study of crucible structure.

These investigations were made at Pittsburgh station of the Bureau of Mines, Salt
Lake City, Utah, station and Columbus, Ohio, station, respectively, and are covered
in Bulletin No. 112, "lflning and Preparing Domestic Graphite for Crucible Use,"
Department of the Interior, Bureau of Mines; also Bulletin No. 3, Vol. II published
by the American Ceramic Society. The crucibles were made at the plant of the
Vesuvius Crucible Co., of Swissaale, Pa., and were made in standard machines,
all conditions as equal to practical commercial work as possible. These tests demon-
strated the fact that satisfactory crucibles could be made of American graphite and
clays.

CRUCIBLES MADE WITH DOMESTIC ORAPHITZ VERSUS CRUCIBLES MADE WITH FOREION
ORAPHIT.

' Dr. Stull, of Columbus, Ohio, conducted a series of tests for our Government where
the graphite contents were varied from 100 per cent Ceylon to 100 per cent Alabama
graphite. These resultsare reported on page 224, March, 1919, Journil of the American
Ceramic Society, and are as follows: es.

100 per cent Ceylon ....................................................... 7.76
77.27 per cent Ceylon and 22.73 per cent Alabama ............................ 9.76
54.55 per cent Ceylon and 45.45 per cent Alabama ............................ 17.75
81.82 per cent Ceylon and 58.18 per cent Alabama ............................ 14.26
100 per cent Alabama ..................................................... 21.00

In 1915 the demand for graphite crucibles increased greatly, because of the placing
of large foreign contracts for munitions and ordnance with American plants and because
of the infenority of crucibles made of clays other than the Klingenburg clay, the
manufacturer fearing a shortage of foreign graphite offered high prices and very favor.
able contract. for the supply of American graphite.

This stimulated the development of the American deposits. Thousands of people
were urged and encouraged to invest money in the development of the domestic
industry by Government reports and representatives, also by attractive prices and
urgent appeals of the manufacturers who sent representatives to encourage the pro-
ducers and offered very attractive contracts.

This activity attracted conservative business men and the best engineering ability,
and in spite of many handicaps and hardships rapid progress was made, not only in
increasing the production, but in developing methods and combinations of processes
which produced graphite in commercial quantities superior in quality to the foreign
graphite. The Crucible Steel Co. and the Bridgeport Crucible Co. paid premiums
for _igh-grade graphite and made contracts for supplies a year in advance and their
records will show that very satisfactory crucibles were made of American graphite.
Statements to this effect were made by their representatives, which were great en-
couragement to the American producer,' who felt that he was doing his part in winning
the war.

The Joseph Dixon, Crucible Co. responded quickly ixk the emergency. They had
been operating their plant in New York State using old traditional and antiquated
methods of concentration for many years. These methods of operation while satis-
factory and profitable in the production of graphite used for lubricat
selling at 40 cents per pound, could not possibly be made use of on a comp itive basis
with the foreign prices for crucible flake graphite which had increased 300 per cent.

They sentto Alabama their most experienced experts; also employed expert engi
neers to study new methods used, and after most careful study junked their plant in
New York State and constructed a new modem plant, using a method proved success-
ful in Alabama milling practice and during ihis period invested $200,000 in the
Quenelda Graphite Co., then the largest operating company in Alabama, on condition
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that the output should be sold exclusively to the Dixon Crucble Co.' The Quenelda
Graphite C6. was later consolidated with several other companies known as the
Quenelda Graphite Corporation, and an effort made through the Chelsea Finance &
Securities Corration of New York to list the stock of the company on the New York
curb. This effort, however, was not successful, and the slide rule profits and divi-
dends shown in the prospectus were never realized. It is reported that this plant is
now shut down and n process of receivership.

The report of the Tarff Comrission and the exhausive hwxu*n before the Ways
and MeWn Committee show very strongly that graphite is a mineral of vital necessity
and importance during war, and that tle domestic industry, which is in its infancy,
not only needs tariff protection, but absolutely must have it to survive and meet
foreign competition.

(Extracts from report of United States Tariff Commssion, September, 1919.1

"The prices of imported graphite doubled in the early years of the war. The price
of domestic flake increased correspondingly. At the war level (10 to 15 cents per
pound) domestic mines were able to operate at a small profit, but the average cost of
the best flake is close to 10 cents, as compared with about 4 to 8 cents per pound for
the Madagascar product at New York." (Shelley, J. W., Graphite in Midagascar;
Mining Magazine, vol. 14, p. 327, 1916. P. 8.)

"Some difficulty was experienced after the outbreak of the war in finding a domestic
clay to take the place of the Bavarian clay formerly used, but domestic clays have
been found and satisfactory crucibles have been made from domestic clay and 100
per cent domestic graphite."

"Recently Madagasca graphite has been replacing Ceylon material in the European,
markets, and American crucible makers have had considerable success, both in mix-
ing up to 40 per cent of the domestic flake with Ceylon material and in utilizing 100
per cent Alabama flake." (P. 1.)

"There is, however, one deposit in Montana which has lately been producing
graphite that is being accepted by crucible makers as equal to the Ceylon material.
The quantity ultimately available has not been proved, but is believed by the oper-
ators letteri in auxiliary files, United States Tariff Commission) to be sufficient to
supply domestic demands for many years to come. Alabama flake is also accepted
be certain companies as satisfactory crucible material, and has shown even superior
results in crucible tests reported by Dr. Stull in the Journal of the American Ceramic
Society March, 1919." P. 16.)

"eyon.-T Ceylon deposits are believed, however, to be approaching exhaus-
tion.

"AMadagaor.-This African island probably has the world's best future supplies
of flake graphite. The deposits are large, conveniently situated, remarkably ich-
containing 60 per cent or more of graphite-and are capable of greatly increase pro-
duction. From 1914 to 1917 the output trebled, Anticipaiting the decline in pro.
duction from Ceylon, British crucible makers as well as the French now obtain their
raphitesupplie from Madagascar. Madagascar plumb is of increasing importance

L h States, but the Madagascar flake is more like the domestic flake than is
the Ceylon lump." (Mineral Resources, 1913, Vol. II, p. 18.)

"In normal times the domestic graphite-mining industry is not in a position to
compete successfully with unrestricte imports from Madagascar and Ceylon. The
domestic product costs more and must be sold at a lower price. In both Ceylon and
Madaasar. the deposits are of large extent and so free from impurities that com-
parativel little treatment or refining is necessary. Most of the domestic flakes as
found diiseminated in low.grade deposits requires comparatively complicated ma-

chinery and processes to prepare it for market. It has the further disadvantage of
being thinner. The Ceylon flake especially has had some technical and much popular
reputation as being more desirable for making crucibles. At present Alabama flake
producers claim, and are seeking to establish, that war experiments have shown that
such a reputation and its resulting differential in prices are unwarranted, so far as
their product is concerned.

"IAbor In the Far East is much cheaper than in the United States and, partly by
virtue of the natural advantages of the deposits, has no difficulty in producing in
quantity.

"In spite of the great distance from the American market, graphite from these
islands used to be sold continually in the United States at prices that allowed no
profit to domestic producers. Before the war the highest -e of Ceylon graphite
was sold in New York at less than 10 cents a pound, as against a maximum of about
8 cents for domestic flake. The gradual exhaustion of the deposits and increasing
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cost of production in Ceylon are more than offset by the rapid development of Mada.
gascar deposits. Canada is the only other country from which flake graphite is im-
ported, but the amount is too small to oxert any marked influence on the domestic
markets, and its quality is similar to that of the American product.

"Many of the Alabama plants are situated 6 to 9 miles from railroads and in a
region where wagon roa& (clay) are dfficul*t to maintain. For certain companies,
therefore, the transportationproblem serious. But the gravest handicap. is the
universally low l of the deposts. Even if the price of 10 cents per pound can
be obtained for No.1 flake-nearly 60 per cent higher than before the war-only themoot effcient plants will be ale to sur-vive. Improvements in treatment of ore and
refining of the product ar strengthening the poition of the producers, and the possibleestablishment of plants for the manufacture of graphite finished products close to the
mines and the consequent ready sale of byproducts (No. 2 flake and dust) would be

of even more assistance; but it is an open question whether the industry, which has
so lately been established, can maintain itself against the competition of foreign
producers having better natural resources." (Pp. 24 and 25.)

"The Texas industry is favored by nature to an even greater degree. Its main
handicap is the lack of outlet for byproduct grades of flake." (P. 25.)

"For domestic flake graphite the supply exists and can be obtained.
"Until business in the United States has resumed its normal peace-time trend,

some method of control or regulation will be necessary to prevent the collapse of
certain industries, which the lessons of the present war have taught should not be
permitted to die." (P. 25.)

The necessity and importance of graphite is just as vital in the manufacture of
steel, brass, and other alloys used in the manufacture of munitions as manganese
ores and concentrates, molybdentim ore and concentrates, tungsten ore and con-
centrates, ferromanganese, titanium, nickel, cobalt, vanadium, quicksilver, and
others.

The world's supply of hiSh.grade graphite is controlled largely by England, which
controls Canadian, Australian, and Ceylon producers, and holds large concessions in
Madagascar. Canada and Australia are protected by reasonable tariff; Ceylon and
Madagascar need no protection, because there are no manufocturing industries' of
importance to protect.

The graphite producers of Canada are encouraged and protected with a tariff of
171 per cent on crude graphite and 32J per cent, including war tax, on manufactured
or ground graphite imported into Canada. .

The gra te producers of Australia are protected with a tariff of 25 per cent on
graphite imported into Australia. I

At the present time there are 52 out of 53 graphite plants shut down completely;
only one mine and mill in operation in the United States to-day. We are absolutely
dependent upon England and France for the supply of high.grade graphite which
comes from Ceylon and Madagascar.

The House increased the duty on quicksilver from 7 to35 cents per pound by request
of the War Department which said it was necessary to encourage American quick-
silver mines, which had decreased from 51-to 14 from 1917 to 1920. "Government
protection to the industry is essential," said Secretary Weeks.

The Ceylon and Mad agascar producers have advantages over the domestic industry
at the present time which only favorable tariff protection at this time can equalize;
that is, cheap labor, low freight rates, and rich deposits.

Comparison of wages per week.

United England. Japan. aery. Ceylon. Mga.

states.

Procesimen .............................. $31.03 $18.17 $50 0ft34 $1.98 8190
Common labor ........................... 18.16 13.32 4.50 562 .0-.70 1.40

Against this the domestic producers have had to contend with high freit rates,
high scale of wages, and high cost of equipment installed in their plants. They
have taken theirlossee the same as manufacturers in other industries and are now only
asking forsu ffcient protection to enable them to sell their goods and keep their ex.
pensve plants.in operation. Graphite is the finished product of the domestic pro.
ducer an requires usBt as expensive machinery, equipment, and skill to extract from
the ore as the manufacturer of graphite products requires to manufacture crucibles,
electrodes, foundry facings, brushes, and many other products made of graphite.

81527-22---so 2--.
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Daring the war we were dependent upon foreign graphite and we paid the price.
Ceylon graphite increased in price over 250 per cent from 1914 to 1917, as shown by
statistics published by the Geological Survey. (Graphite in 1919.)

Averge pr e of Ceylon g'aphitM e. i.f. New Ybhk, 1914-1919.

(Centsper pound.)

Lump. Chip. Dust.
Year. Remarks.

Fir.; Second First Second First Secondgrade. grade. grade. grade. grade. grade.

1911 9... 31+47-2 Low Alnt half,. hih, second half.
1915... 12 8-14Q 7-114 2i3 4 9 8p1-4 0
1916 ...... 2O -28 14-21 131-20 li-l? 1 0910- Do.
1917 ...... 28-32 21-23 20-23 17-19 ...-1 10-12 High level maintained throughout
1918 2 2 - 1 1rst half: low, second half.
1919. 14-. 12 -13 10-1 9 7 8-8 Low throughout year.

The wages and cost of living in Ceylon did not increase over 250 per cent, although
the Ceylon producers and importers must have noticed some effects on their profits.
Wof muidtions price? The United States Government, largelytin the additional cost

f tow]chcoldonly be furnished through the me ting of steel, brass, and
other alloys in crucibics made of graphite.

The freight and insurance rates on Ceylon and Madagascar graphite increased over
200 per cent during the war, and the supply was very uncertain, due to submarine
danger at all times. Ceylon and Madag ar are located at great distance from ou
market and in case of war we can easily be completely cut off from this supply, and
if the American industry is wiped out, where is our graphite coming from? How shall
we manufacture alloys which are vital in the manufacture of munitions?

Now is the time to protect American graphite as well as tungsten, molybdenum,
manganese, and other important domestic minerals. We have made a start, but
10.per cent is nct enough to interest any capital in the industry or reopen the 52 mines
and mills that are idle and not producing. We are not asking for a prohibitive tariff.
Give us the same protection that the manufacturers have; that is, 35 per cent ad
valorem, and we can and will operate our plants. We are making an earnest plea for
a fair opportunity to compete with the foreign producers and we can do this by pro-
ducingag2lgher grde product with our modem machinery which will meet all demands
of the trade. This is not theory, but has been demonstrated in practice.

At the hearing before the'Ways and Means Committee the graphite producers
pleaded for a taiff equal to approximately 3.1 cents perpound ino rder to survive
apinst cheap foreign labor and low freight rates. These hearings were held for the
discussion of bill introduced by Mr. Helfin, and after full consideration of the facts
regarding the status of the industry presented by the producers representing New
York, Montana, Ponnsylvania, Alabama, Texas, Colorado, and Massachusetts, and
the report of the Tariff Commission, a new bill (H. R. 11815) was introduced by Mr.
Fordney recommending the following schedule:

"Firit. Crude crystalline graphite ores, 1 cent per pound of ore for ores conta.nng
50 per cent or under of graphitic carbn; 2 cents per pound of ore for ores containing
over 50 per cont of gra-hitc carbon, the term crude graphite ores being defined (or
the purposes of thim act as ore which ha. not been subjetid to any process of refining
or concentration which change the graphitic content of the ore as mined.

"Second. Lump and chip crystsllime graphite (plumbago, silver lead), 3 cents per
pound of graphte, the term lump and c ip-being defined for the purposes of this act
as larger c of graphite, more or lessbroken up in mining and treatments, of a
size which w not pass through a screen with openings one-quarter 9f an inch square."Third. Flake crstaline graphite (plumbagoisslver lead), crude concentrates,
and refined flake, 6 cents per pound of graphite, the term flake being defined for the
purposes of this act as seller cry.tals of graphite, more or les broken up in raining
and treatment, of a size which will pass through a screen with openings one-quarter
of an inch square.

"Fourth. All other products, manufactured materials, and compounds containing
graphite, crystalline. or amorphous advanced by manufacturing beyond the state of
crude ore, not specifically provided for in this act in addition to any duties assessed
and collected under existng law, 5 cents per pound for the graphite contained therein."

I Pr
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This schedule not only specifies rates which would amply protect the domestic
producers, but also includes additional protection for the manufacturers of graphite
products who have had a tariff protection of 20 per cent ad valorem for some tume,
and the tariff proposed in the new bill increases this to 35 per cent ad valorem.

The House committee, however, reduced the proposed tariff on graphite to approxi.
mately five-tenths of I cent per pound, or 10 per cent, which just about equals the
difference in freight rates, and is most inadequate.

Frght ralt.

Ceylon to New York (long ton) (40 shiings) ................................. $7.14
Maiagascar to New York (long ton) (120 shillings) ............................ 21.42
Texas to New York ........................................................ 12.00
Alabama to New York ..................................................... 15. 00
New York to Chicag ..................................................... 12. 60
New York to St. Lous ................................... 14.70
New York to Cincinnati ................................................... 11.00

In view of these exhaustive hearings and favorable reports, and considering the
reasonable protection given to steel products, alloys, articles manufactured of graphite
and other minerals which are directly associated with graphite In the manufacture of
munitions and considered of vital importance it is verydifficult to determine what
facts the committee had for consideration which would recommend this great re-
duction of tariff protection. This reduction means the absolute wiping out of this
American industry which required five years to build up during war times at the

nt request of Government representatives.
urr is reported that the graphite deposits in Ceylon are being rapidly exhausted.

Germany and Japan have been using flake graphite exclusively in their crucible
mixtures for years. English crucible manufacturers hue secured impo itant con.
cessions in the Madagascarraphite mines, and England and France nave manu.
factured crucibles from Madagascar flake which meet every test, and are allowing
most of Ceylon graphite to be sent to the United States.
That flake bphite is entirely suitable for crucible mixtures is proved conclu.

sively by the undoing growth of the Madagascar flake graphite industry which
increased In production from 18,000,000 pounds in 1914 to 70,000,000 pounds in 1918,
and over 20 000,000 pounds having been imported Into the United States in 1919
and sold to tie m nufacturers of graphite products at an average of $0.059 per pound.

CEYLON ORAPHITE-THE TRADE WITH AMERICA.

(From Ceylon Observer, weekly edition, Apr. 13, 1921.1

The following extract from the Board of Trade Journal was cabled to the secretariat
to-day:
"In the case of graphite, the crucible makers of the United States have hitherto
relied upon Ceylon as their main source of supply, importing some 16 000 ons annually
from that island. Imports during the* war were largely increaseA, but shortage of
tonnage prevented the transportation of an adequate supply from overseas and
domestic mining was stimulated. Domestic output reached its maximum in 1918,
when 6,431 tons of flake graphite were produced fromn American deposits. Latterly,
according to the report 'Montana has beenprod ucing graphite that is being accepted
by crucible manufacturers as equal to the Ceylon material.' Moreover, it seems that
the lists recently made by the American Ceramic Society have shown that 'as good
service can be obtained from the domestic as from the Ceylon material.' If these
statements be well founded, the domestic depoits might be expected to compete
heavily with the Ceylon product in future, provided the costs were equalized either
by more efficient methods in the American mining regions or by an finport duty on
plumbago, which is now on the free lists- but operating cats in all t e American
mining districts are high because of the heavier cost ol labor and relatively high
percentage of impurities present in the domestic flake. In the Alabama field trans.
portation difficulties present an important obstacle to development. The report
concludes that, under normal conditions, ' the domestic graphite mining industry is
not in a position to compete successfully with unrestricted imports from Madagascar
and Ceylon.' Though the deposits in Ceylon are becoming gradually exhausted and
the costs of production in that island increasing these factors are more than offset,
so far as the American domestic p producers are concerned, by the rapid development
of the deposits in Madagascar. The commercial production of graphite in the last-
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mentioned country, which began in 1909, had reached 70,000,000 pounds in 1918.
In that year the pioducersI union of Madagascar are stated to have offered to supply
the United States annually with 15,000 to 20000 tons of flake graphic at 5 cents per
pound f. o. b. Tamative (for graphite containing 85 per cent carbon). Freight brok-
erage, and other overhead changes would have brought the price to the American
consumer up to 6.7 cents per pound. Efforts to find a market in the United States
for M adagascar plumbago appear to have continued since the war, and it is reported
.that large tonnages were offered in April, 1919, at 7 cents per pound delivered in
New York."

What the American producer vigorously objects to is this substitution of Madagascar
flake graphite for the Ceylon product by manufacturers in the United States when
we have 52 plants completely shut down, each one of which can produce a flake
gr odhite product superior in every way to the Madagascar graphite.

During the past year over 10,000,000 pounds of Madagascar flake graphite have
been dumped on the American market at an average price of 2 cents per pound
which is less than half the production cost in Madagasar. What was the object?
To wipe out the American producers before they get organized or established. This
is competition that American producers can not possibly meet, any more than the
American dye and other industries could compete with the German methods before
the war.

The domestic graphite producers can not compete in price with these foreign pro.
ducers and importers unless they are given adequate tariff protection.

Tariff bill H.R. 11815 provides a differential rate. Section 2 applies to Ceylon
lump. Three cents per pound is approximately 35 per cent of its value. Section 3
applies to Madagascar and other flake graphite. Six cents per pound is approxi-
mately 100 per cent of production cost of Madagascar._

The crucible manufacturers came before the committee and objected to a tariff on
foreign graphite, emphasizing in particular the Ceylon product, but saying nothing
about te Madagascar flake, which they have used since 1914, in increasing amounts,
over 50,000,000 pounds havng been imported since that date.

No tariff protection and these methods of deluging the American market with foreign
flake at prices below cost wipes out the American producer, thereby leaving the Amer-
ican market thereafter monopolized and controlled by foreigners. It is most unjust
to allow the American producer to be thus completely wiped out in return for the
large investments, strenuous efforts; and splendid services they rendered to the
Government when our countryneeded Amencan graphite.The artificial graphite manufacturers have developed a wonderful business under

tariff protection. his is shown by the production record of the Achcrn raphite Co.,

of Niagara Falls, N. Y.: Pounds. 
Pounds.

1915..................... 5,08, 000 I 118.................... 9, 184, 272

1916..................... 8, 397, 281 1919.................... 8,163,177
1917.................... 10, 474, 649I 1920.................... 7, 397,749

,, This record shows that when artificial graphite was needed (uring the emergency
of war it was immediately forthcoming.

At firt artificial graphite was regarded as more or less of a joke by the im..rters and

some manufacturers. They thought it could never replace or compete with Ceylon

or Mexican 8~raphite. But for five or six years, because of its purity, it has been and
is now. considered as the very best product obtainable for the manufacture of carbon
brushes, electrodes, anodes, and storage batteries.Tariff protection is reposible for the tremendous growth of the arifical graphite

industry. Tariff protecton is r esponsile for the successful andi proftable growth of
the crucible industy and that of other manufactured graphte products.

_Remove this tariff protection and, as Mr. McNaughton, o the Joseph Dixon Crucible
Co., stated before the Committee on Ways and Means, "the industry would die."
That is,. feign manufacturers of crucibles and other graphte p.rducts would simply
swamp the American mart with their goos manufctured wth ow-cot child aor
at price impossible for the American manufacturer to meet._

AlO0 per cent tariff on graphite will not reopen any one of the 52 graphite mills in
the United States which are shut down. Teindustry will be wiped out._

_Why should we allow the foreigner to ruin an essential key industry and proseper in
doing it? hy should the American producers be denied the safety and adequate

protctiomn that is given to the American manufacturers of graphite products?

Give the same protection to the American producers that the manufacturers enjoy

and watch the development of this important key industry. Give the graphite in-

dustry a chance to creep, walk, and grow strong and self-supporting and American
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skill, prowess, and ability will son give a favorable account of themselves and be
ready to serve our country whenever called upon.

At the conclusion of two days' hearings, September, 1919, before the Ways and Means
Committee, and after listening to the earnest plea, presentation of facts and testimony
of the American producers, also the objections of the crucible manufacturers and im.
portersofgrapite, the chairman of the committee made the followingatatement during
testimony of Mr. Bailey, representing the American Mining Congress:

"I want to say to you that it has always been my opinion that any man who asked
for protection on his product and free trade on his neighbor's product was inconsistent
and should receive but little consideration at the hands of Congress, and I believe
I am right in that opinion.

"Some men are very selfish and because they must buy a certain material as apart
of their rav material, which Is their neighbor's finished product, ask tohave them kept
on a free list that he might, in his position, buy a little cheaper but still ask for pro.
tection on his own product. I do not care very much for a nan of that kind."

Mr. Bailey: "I agree with you."
This opinion is whole-heartedly endorsed, not only by American producers, but by

every American. The very foundation of our Government is based upon equalityfor a 1.
No representatives of crucible foundries, no consumers of graphite products such

as foundry facings, carbon brushes, storage batteries, paints, pencils, lubricants or
other manufactured products appeared in opposition to the tariff asked for by the
American producers to save the industry.

No jobbers, dealers, or consumers of crucible products, such as steel, brass, alloys
and precious metals appeared against the bill, with the exception of the Crucible
Steel Co., which manufactures its own crucibles.

The only opposition encountered was from a few selfish crucible manufacturers,
imp orters and jobbers of graphite used in the manufacture of graphite products.

They would condemn the American producer of graphite as being unfit to exist
and object to any tariff protection for the American graphite producers, but at the
same time the manufacturer of graphite products pleads and receives an increase of
15 per cent ad valorem from 20 to 35 per cent (par. 216, II. R. 7456) additional pro-
tection to their business, and the foreigner exports the raw material at prices lower
than wo can produce.

The American producers and the consumers of the manufactured products have not
registered any complaint or objection to this 15 per cent increase in tariff protection,
but the American producers do object strenously to the selfish attitude taken by this
small minority among the thousands of producers and consumers composing the
American graphite industry, who would enrich themselves, enrich the foreign pro-
ducers and willfully destroy the 53 plants capable of producing American graphite
which is equal to any foreign graphite. .

Experience during the recent war proved conclusively that America can not possibly
afford to be wholly dependent upon any foreign supply of any key war mineral:

The action of the English, French, and Canadian Governments, also the proclama-
tion of the President August 27, 1917, show the absolute necessity and importance of
controlling not only the distribution of graphite, but the products manufactured of
graphite, especially during war times.

We are not asking for a prohibitive tariff. We do not want to exclude the foreign
product any more than the manufacturer does by asking for an increase of 15 per cent
in his tariff protection, but we do petition earnestly for at least equal protection with
our neighbor, the manufacturer.

Give the American producers at least 35 per cent ad valorem tariff protection, but
for the love of our country, and standards of fairness and justice, don't let the selfish
few and the foreigner kill this important American key industry by the imposition
of only 10 per cent tariff.
ABSTRACT TESTIMONY AT HEARINGS OF PRODUCERS AND MANUFACTURERS BEFORE

WAYS AND MEANS COMMrEE ON BILL H. R. 5941, INTRODUCED BY MR. HEFLIN.

[Mr. McNaugbton, Dixon Crucible Co.]

Mr. MOORE. Mr. Conklin stated he was able to sell, although he did not indicate
it was at a great profit, at 9 cents per pound. To obtain that from foreign coun-
tries you would have to pay 6 cents per pound duty. I want to know whether that
duty is so high as to prevent importation of that particular kind of graphite. Do you
know whether it is a prohibitive tariff?
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Mr. MoNAUO'rrOX. I can not answer the question without certain amplifications
with regard to the crucible business itself.

Mr. MOOR3. Are you familiar enough with it to make a comment upon those ques.
tons I put to Mr. Conklin about the 9-cent American graphite, when you are paying
14 cents for foreign graphite of apparently the came grade?

Mr. McNAVORTON. I would answer tUt question n this way: That during the war
time we have paid fully 30 cents per pound for certain grades of graphite, and we
could buy the domestic graphite for 15.

Mr. MooRB. May I ask you why you did that?
Mr. MoCNAUOTON. There was not enough produced in this country to begin to

meet our requirements.
Mr. OLDFIELD. You do not think the graphite Industry in Alabama ought to be

protected?
Mr. MCNAuOHTO.N. I do not.
Mr. OLDIELD. Do you think your industry ought to be protected?
Mr. McNAUGHTos. The crucible industry?
Mr. OLDVJELD. Yes, sir.
Mr. )IONAUOHTON. It will die if it is not.

1(lr. 1. W. Toid, Crucible Steel Co.1

The CHAIRMAN. We had a hearing on this bill and somebody came hero and
opposed a duty on magnesite, but it finally developed that those gentlemen that
opposed it owned a mine in Austria. Theybrought in some steel manhereto say that
the magnesite brick wMs not as valuable when made from American magnesite as if
made from foreign magnesite. When we pinned the gentleman down to the fact made
in thatstatement, he did not know that the bricks that he used were made out of for.
eign or domestic magnesito. He was told that it was domestic. Since that time he has
sent word to me that he wanted to retract that statement, he did not know what he
was talking about. He said the bricks he was using were as good as he ever saw.
He didn't know whether it was the fault of the man making the brick or the magnesite
out of which it was made, or whether it was made out of foreign or domestic, but he
came here to ask this committee not to make protection for domestic magnesiteso
necessary to be produced in this country. Isn't it true that graphite is a key to
American industry during war, and we need domestic magnesite (graphite) and, if so
Congress ought to protect thatindustry against foreign industry for our own protection?

Mr. TODD. I don't know whether the American graphite should be protected or not.
I don't know its cost, but I do know it shouldn't be protected unless that protection
carries with it a protection on the finished product in which it may be used.

[hr. E. C. Hargrave, engineer, Byers, Pa.l

Mr. HARORAVE. What about the graphite business? A few years ago, before the
war there was lots of graphite in this country, but not a great deal being produced.
And what did they do? They went back and found some rich beds of graphite, and
they took itout and practically panned it, to make alittle graphite. And they found
they had the graphite in the country, and money was induced to go into that busi-
ness, millions of dollars. And then they commenced to use the low-grade products.
They used the best devices of flotation, air separators, electric separators, in order
to work that product, and to-day the question is solved in this country. And I come
to you to-day, gentlemen, "Vith a product that can be made in quantities, provided
we are protected.

Mr. MOORE. Where is yours mined?.
Mr. H1ARORAVE. Chester County, Pa.
Mr. MOORE. In what part of Chester County?
Mr. HARGRAVE. At Byers, in the Pickering Valley.
Mr. MOORE. Byers?
Mr. HARORAVE. Yes, sir.
Mr. MOORE. How much of a plant have you there?
Mr. HARORAVE. We have spent $60,000.
Mr. MOORE. In mining operations?
Mr. HARORAVE. In mining operations.
Mr. MooRE. In reducing processes?
Mr. HARORAVE. Yes, sir.
Mr. MooRE. Have you a complete plant there?
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Mr. HARoRAVE. We have what we call one unit and the reason I am here Is that
this summer I have Interested large capital to come in with a view of building 10 units,a new pljant that will cost $000.ae. MOOn. Are you suffciently equipped to mine, reduce, and sell to the man

who makes the crucibles?
Mr. HARORAVE. Yes, sir; we sell to them.
Mr. MOORE. You are prepared to do the whole thing from mining on?
Mr. HARoRAVE. Yes, sir. There are gentlemen here that buy our graphite, that

have bought large quantities of it.
Mr. MooRE. How long lirve you been in business there?
Mr. HARGRAVE. In 1917 an engineer came to me and asked me if I would be Inter-

estedin golnginto this grahite business, and made me certainfigures. Later 1, with
a gentleman from New York, furnished him the money to equip this plant, and he put
in a plant which ran nine months. The plant had a capacity of about I ton per da.
After nine months running it was not very successful, not as successful as we thought
it ought to be, and this gentleman who was associated with me asked if I would not
become responsible for its operation. I then went in the Pickering Valley and exam-
ined the plants running there, and adopted largely our processes from one of the lar
plants, and put in this one unit that I speak of, with some little variations. It has
been, I was going to say, an almost perfect success. I think the gentlemen here to-day
from the graphite district will say they never have een such an exhibition of graphite
as the product of this plant.

When the armistice came we were Just figuring togo on and double the plant. We
had all the arrangements made. When the armistice came, and since then in last
February, we shut it down. Then we commenced to figure that we had to do the
same with low-grade copper; that we had to figure on the steam shovel; that we had
to make ten times the amount; that instead ol having 30 or 40 tons a day we must
handle 600 or 700 tons a day.

One of the principal ones was the Crystal Co. I am going to say furthermore, that
when we found we needed $500,000 more in that mill we started in and spent six or
eight thousand dollars to prove what we could do. The engineers from several big
crucible companies made inquiries as to what %T3 could do with our product. They
said the war forced them to use 20 per cent American graphite, but they whispered in
our ear, every one of them, that they were using about " ice as much. What I mean
is that a larger percentage of American graphite was being used than they were com-
pelled to use by the War Trade Board.

Mr. MOORE. While the war was going on your business was profitable?
Mr. HARORAVE. Yes, air.
Mr. Moons. With fair prospects?
Mr. HARoRAVE. Yes, Sir.
Mr. MooRE. Now you are closed down?
Mr. HARORAVE. Yes, sir.
Mr. MOORE. Doing no business?
Mr. HARORAVE. We are doing nothing. This investigation has been going on

with a view of building this large plant, and on September 111 got a letter from the
man in charge saying that because of the large quantities of Madaga&'ar graphite
that could be put on this market at practically 5 cents a pound, they refused to fur-
nish the money, and said the industry would have to be abandoned.

M. MOORE. You have $60,000 invested in this enterprise at present?
Mr. HARoRAVE. Yes, sir.
Mr. MOORE. And you say you were negotiating for a large er investment?
Mr. HARoRAv,. Yes, sir; $500,000.
Mr. MOORE. How far had you proceeded toward obtaining additional capital?
Mr. HARoRAVE. I thought I had it, and I will make it plain to you gentlemen.

The gentleman interested was Mr. W. H. Smith, of Philadelphia, the big copper man;
the Hayden Co., of New York i the Dorr Co., of New York; and the Door &. engi-
neer who made the examination, and they reported that every estimate that had
been given them had been fully carried out in the investigation, but that the market
for graphite was so uncertain under the conditions in regard to Madagascar graphite
that they decided they could not go on with the enterprise.

Mr. MooRE. Then you stopped with your $60,000?
Mr. HARoRA E. Yes, sir; andmwe los6 it.
Mr. MOORE. What have you to say with regard to the quality of your output and

the Madagascar graphite. Which is superior?
Mr. HARORAVE. Ours is superior to the Madagascar.

I I
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(Mr. H. B. Johnso , general manager Southwestern Graphite Co.)

Mr. JOHNSON. What we are anxious to do is to create a market for our product and
to be able to sell it on an equal basis with Madagascar.

Mr. MooRE. Does the fact that large stocks were on hand, both foreign and domestic,
according to this bulletin, influence you in supporting this bill?

Mr. JOHNSON. No, sir.
Mr. Moon. Then you are arguing for the right to do business in time of peace as

well as in time of war?
Mr. JoHNsov. Absolutely, for the reason that this investment was ggne into as a

business proposition and not as a war baby.
Mr. O1LDvZELD. It is not your intention to stop foreign imports? You want to be put

on a competitive basis with your foreign competitors?
Mr. JOHNsON. That is all we are asking.
Mr. OLDFPIELD. You do not want to stop foreign imports? That is not what you are

after?
Mr. JOHNSON. No, sir. We are after a chance to show what we can do to operate a

plant and make a reasonable profit.
Mr. OLDFI.LD. And compete with your foreign competitors?.
Mr. JOHNSON. Yes, sir.
Air. BACHARACH. Do you contend your graphite made in this country*compares

favorably with the Madagascar?
Mr. JOHNSON. Absolutely.

[Mr. T. A. Just, presidentT . A. lust Co., Cbe ter Springs, Pa.]

Mr. MooRs. So it is well known that there are generous deposits of graphite in that
valley?

Mr. JuST. Yes, sir. The question I see in this whole thing, if you will paidon me,
is rather more of human interest than technical interest, when you come down to the
element of whether you people are going to permit our labor in our district to com-
pete with the labor being used in India aud Madagascr. With the permission of the
Chair, I would like you to look at this picture. There is an article also written by oneof our big crucible men in a r oie e was editing at the time. You will see there
children 6 and 8 and 10 years old making graphite in Ceylon. I am paying common
laborers $4.50 a day, and giving them a house to live in and a .arden. The highest
paid labor in Madagascar receives Ij francs a day. In India it is less than half of
that, 10 or 12 cents. The gentleman, upon whose office wall the duplicate of that
picture is hanging, says that he is against this bill, and he is a producer of American
graphite. But on the picture is his name as being the owner and producer of that
graphite with those children in Ceylon, and he is the biggest importer of Ceylon
graphite that comes into this country. So again I say that this resolves itself into a
human interest.

I designed the machine that separates that in some 12 years of labor. I have spent
in the business $225,000, over $125,000 of my own money. So that I am not either a
speculator or a promoter in that s.nse.

I am not willfully opposing my friends the crucible people because they are ad-
mirable people and I have got to keep on good terms with them because they are
buying my product; but I have to oppose them here to-day because you either give
us a tariff or we die, after 12 years' labor and a quarter of a million dollarsexpenditure.
And, gentlemen, it would be the cruelest thing in the world to compel this industry
to die after we are able to produce an article second to none of the quality of flake
in the world.

The CHAIRMAN. Do you approve of the rates'set forth in this bill?
Mr. JUST. Mo. emphatically I do. It puts us on a par with the 10-cents-a-day

laborer, with ou system of handling it, withour mechanical skill and intelligence and
our American education to produce a quality of goods far in excess of the average
flake, provided we get tAs needed protection. Now, gentlemen, I am not going to
waste any more of yourtime, exceptingin conclusion tosay that the War Boardbrought
me before it, with Mr. McDowell, the chemical engineer in charge of that division, and
several other of these gentlemen, and I asked the specific question, "If I put in fifty
or sixty thousand dollars more in this business, when you are in dire need of this
graphite, which you say you are, what position is this Government going to take to
protect me in ths additional investment?" And Mr. McDowell said-in reply, "Un.
questionably, I cqn not obligate my country. That is a function of Congress. But
you gentlemen must know that this country will stand by those who stood by her in
the hour of need."
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And, gentlemen, I put seventy-five thousand cold dollars more in my plant,
because I felt that that industry had proved itself, that we were going away ahead,
and I say to my friend Mr. llargrave thatif you donotgive us this duty i will crush
these people out of business; it Will not make this electric-furnace business put them
out of commisson, because our graphite will not militate for or against that. If the
general progression of business makes that electric furnace' cheaper than the other, it
will be the electric furnace, irrespective of this duty and not because of it. That is a
ridiculous statement to make.

And I want to say to you gentlemen, if our country needed us once, by heavens, it
will need us again.

I am asking for the protection in this bill so that I can keep my men on a parity
with those children, when my men are working for three or four dollars a day. That
is the answer to that.

(Statement of Mr. Floyd Weed.)

Mr. WEED. Graphite is produced in Alabama from ores that yield an average of 30
pounds of finished product per ton of crude ore treated. The cost of production per
pound is from 6 to 8 cents. This means that the total cost of mining milling, refining,
marketing, depletion, and depreciation approximates $2 per ton of crude ore, a cost
that compares favorably with mining and miilling operations anywhere.

The CHAIRMAN. Have you all your overhead expenses here?
Mr. WEED. Everything in that.
The CHAIRMAN. Taxes and insurance and everything?
Mr. WEBD. Taxes and insurance. So we are not asking for this tariff measure to

support inefficient operations.
Of the 30 pounds of graphite recovered, 20 pounds is No. 1 crucible flake and 10

pounds is No. 2 flake and dust products.
No. 1 crucible flake, mixed vith Ceylon graphite, is used by all but two or three

American crucible manufacturers.
It is used to a limited extent in lubricants.
The other products can be used for nearly every purpose to which graphite is put,

with the exception of lead pencils.
In competition with No. 1 flake are Ceylon lump and chip and Madagasc flake.

As Ceylon lump and chip are accepted or demanded as the base for all crucible mix-
tures, speaking only of domestic practices, they are competitive only so far as their
prices affect the domestic price, and the tariff on these products is asked for only
to offset the differential against the domestic product imposed by the crucible men
for if our product was placed on a parity with the average price of Ceylon lump and
chip of relative grades we would not at this time need this duty, so section 2 is proposed
to offset this trade discrimination.

With Madagascar flake, which with other flake products is covered by section 3, the
situation is different, for there is an actual difference in cost of production of not less
than 3 cents per pound between that and the domestic, and with Madagascar now
selling at 8 cents and Ceylon at 14 cents, of the proposed tariff of 6 cents, 3 cents is to
offset the difference in cost of production, and 3 cents to place it on a parity with the
present price of Ceylon. The effect of this will be to discourage, the substitution of
foreign flake for domestic, and this would be accomplished without increasing the
prices of the domestic flake to crucible manufacturers through the operation of this
section, as the prices will be fixed through the operation of section 2.

In competition with the other graphite products are Ceylon dust, Madagascar flake,
and amorphous products, and these are used as direct and complete substitutes. They
are sold at such low prices, and so many manufacturers are directly interested in their
importation, that domestic products from independent mines to find any market at
all have to be sold at ruinously low figures, and the cost of production and profit borne
almost entirely by No. 1 flake.

Computing the cost of No. 1 flake in this way, it costs the American producers 10
cents per pound to place it on the market without profit, and if the domestic industry
is to s rvive the problem is to get a price higher than this for No. 1 flake, sufficient to
insure a reasonable profit, or to make a market of the othei products that will in effect
carry part of the cost of production, and distribute the charges among all the manu-
facturers, rather than on the crucible manufacturers alone.

The proposed tariff will do this, without imposing an unreasonable charge on any
one class of manufacturers, and will keep alive a most vital industry, without abnormal
stimulation.

Unless this is done, the industry will be confined entirely to a few manufacturers
who make their profits entirely from the manufacturing end.
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To analyze briefly the opposition that has developed to this bill: The American
capital invested in amorphous mines is that of American manufacturers of graphite
products. The profit is made on the manufacturing end. The price of the crude ore
is so low that there is no chance of American mines operating.

During the summer we were given a quotation on Mexican amorphous of $70 per
ton, or 31 cents per pound. At the same time we bought in the open market a 1-pound
can of the same material for 40 cents, and the jobber said it cost him 26 cents. The
difference of 221 cents per pound represents a marg.n of safety they have in the com-
bined mining and manufacturing enterprise, which the miner who is not a manu"
facturer has not.

Mr. WE.ED. This bill will not affect the manufacturers of graphite products using
im.vted material in their competition in foreign markets, for they get a 99 per cent
drawback on duties under our present tariff law.

[Mr. EdsenaS. BM11, geologist, United States Geological Survey.j

Mr. CHAIRANa. Director Smith has already testified and presented some data on
behalf of the Geological Survey, but a number of points have come up in the course
of the discussion that I have made a few notes upon, and I may make some comments
to aid in clearing up certain points.

With reference to graphite being a key industry and with reference to the war
regulation of graphite imports, attention has already been called to the fact that
imports of graphite were restricted in order to save shipping.

As a general rule all restrictions upon the imports of mineral commodities during
the war were based upon the fundamental idea of saving ships, and the recommen-
dations for such restrictions were made by the mineral section of the Shipping Board.
The War Trade Board actually imposed the restrictions, but acted upon the recommen-
dation of the mineral advisers of the Shipping Board. But another principle was
really involved in the recommendation that 20 per cent of domestic graphite should
be used in the manufacture of crucibles.

I happened to have called together the group of men who first discussed this pro-
posal. They included representatives of the Shipping Board, the War Trade Board,
the War Industries Board, the Geological Survey, and the Bureau of Mines. This
informal meeting was called early in 1918. At that time it was apparent that the

domestic qraphite industry was in a critical situation and that some measures were
necessary in order to keep that industry alive. At that time we did not know how the
war was going to turn. The submarine menace was still uppermost in our minds.
We did not know when the possibility of imports from Ceylon and Madagascar might
be interfered with.

I think I know the spirit of the conference when we first discussed this matter,
and it was this: That aside from and in addition to the necessity of saving ships
it was the part of national wisdom to keep the domestic flake graphite industry alive
as a war precaution, at least. We concluded that the fairest way to do this to all
concerned was to specify that a certain minimum proportion of domestic graphite,
20 per cent, should be used in the manufacture of crucibles and that crucible makers
should not be permitted to obtain imported graphite unless they showed evidence
that they. were using this 20 per cent.

Mr. MooRr. Was that to stimulate the industry in the United States or was it.a
precautionary measure only?

I do not know that I can say-it was both in a way, Mr. Moore. It was a precau.
tion, because we believed in the necessity of keeping that industry alive as long as we
were uncertain as to the duration and outcome of the war. We did not feel that the
country was in a safe position without the domestic graphite industry.

I cite thi3 history to illustrate the fact that graphite was regarded during the
war as distinctly a war mineral, a key commodity.

Mr. BASTIN. There is only one other point, Mr. Chairman, I wanted to mention.
The question has been raised as tothe relative merits of the Ceylon graphite as com-
pared with the Madagascar flake and the domestic flake. It is very difficult for the
impartial observer to evaluate this matter at the present time because it is difficult
for him to separate the effects of technical differences or differences in the actual
irvice given by the two graphites when embodied in crucibles. From the effects of
prejudice in favor of a material which has been used during a long term of years and
also the results the uncertainty of the American supply in past years, for it must be
confessed that prior to the war crucible makers were not able to rely with any large
degree of certainty upon the domestic supplies. But there is this much light thrown
upon the relative merits of the Ceylon graphite versus the flake graphite; for we know
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that during the war Great Britain and France depended almost exclusively on the
Madagascar flake graphite for the manufacture of crucibles, and we have no informa-
tion that the crucibles made by thatgraphite wer not of a satisfactory grade. Further.
more, it would be very difficut for most laymen to tell the difference between the
Madagascar graphite and certain grades of American flake gmphite such, for example,
as theso from Pennsylvania which have been placed upon the table.

(Mr. George H. Batley, American Mining Congrew.!

Mr. BAILEY. George H. Bailey, of the American Mining Congress. I only have
three or four remarks to make in regrd to crucibles for making steel. There was
some testimony given ycu this morning in regard to the possibility of that business
being changed and being endangered from the electric furnaces. I can tell you that
was not quite fair testimony and that afe the present time there is nothing considered
along that line interfering with the present crucible methods. That comes from a
discussion had within the last three weels with one rJ the most Ipminent manufac-
turers in the country. The posibility of using e!ectrir furnaces may j. to other
metals, but it will not reach steel for a long Clme, and uatil the olecticity is very
greatly cheapened.

There was some more testimony that I can not help but think was quite unfair here.
It is a fact that the foreign makers of crucibles, according to the testimony given

you here, all use the flake graphite England Germany, I understand, and France;
and we understand Japan uses the korean flaie graphite in making crucibles which
are sold'here in this country even after paying the present duty of 20 per cent ad
valorem.. That shows the bringing in of flake graphite established in the crucible
business. It is possible that these gentlemen who are using the old formulas in creat-
ing their crucibles out of Ceylon graphite to a standard that they have established in
the past, who hesitate to change, will be compelled by the force of foreign competition
to go to using the cheaper graphite produced -here in this country. You must remem-
ber again that it is entirely possible for tle reasonthat the proce by which this flake
graphite is being produced now is new; and has been perfected within the past two
or three years.

Now that brings up this point, that they will find a formula by which they ca. use
the flakegraphite in makingjust as good ora better crucible than theyhave been making,
and then they will need this product.

Now, where does that leave the situation? You have hero 53 plants. These gentle-
men own them. And remember, these plants are all new, and if these gentlemen are
not given some protection at this time they must lose them. Now, who would be the
natural recipients for the donations that may be made of these great properties? \Ve
can safely assume it will be the people who have now found that they can use them
in their manufacturing business. It is not a comfortable thing to look at, but will
naturally follow. The people who know what can be done under pr%,.ent manufactur-
ing process can use their plants if they should be taken away from these men by lack
of a market, and with the assistance of the bankruptcy courts. So it would be only
necessary, without the assistance of a tariff, to allow these going business enterprises,
the owners lose their properties in the next two or three years, and the manufacturers
take lip such of them as would be most valuable and us these sime properties to the
same extent.

We have enough graphite in the United States and Alaska to run the world for a
great many years. We have unusable quantities, you might say. And, as Mr. Just
told you before lunch, in Alaska they find the same type of graphite as in Ceylon.
So, you see, the whole market can be supplied from our country.

There is such a thing as wanting to encourage and make prosperous the communities
in the different sections of the country, and it is for that we are here, and are glad to
submit this matter on the testimony that you have received. We will give any further
information you may ask at any time, and we ask you at all times to call up the
American Mining Congress and we will submit any additional information you may
require for your consideration.

The CHAIRMAN. I want to say. to you that it has always been my opinion that any
man who asked for protection on his product and free trade on his neighbors' product
was inconsistent and should receive but little consideration at the hands of Congress,
and I believe I am right in that opinion. Some men are very selfish, and because
they must buy a certain material as a part of their raw materia which is their neigh-
bors' finished product, ask to have them kept on a free list that he might, in his
opinion, buy it a little cheaper, but still ask for protection on his own product. I do
not care very much for a man of that kind.

Mr. BAILEY. I agree with you.
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(AnsiysLb of opposition to H. R. 591, submitted by Mr. A. B. Conklin.)

No representative of crucible foundries appeared against the bill, aside from the
Crucible Steel Co. of America, who manufacture only their own crucible.

No jobbers, dealers, or consumers of crucible products of either steel, brass, alloys,
orpreclous metals appeared against the bill.

The only opposition was from crucible manufacturers and importers or jobbers of
graphite crucible products. The crucible makers were represented by Mr. Mc-
Naughton, of the Joseph Dixon Crucible Co., and Mr. Todd, o the Crucible Steel Co.
of America.

Mr. McNaughton maintained that the Alabama development was unwarranted and
ill advised, consisting of impractical experiments, the cost of which should not now
be placed as a burden against the crucible industry.

After operating their mines at Ticonderoga, N. Y., for about 50 years with old
traditional methods, the Joseph Dixon Crucible Co., in 1918 completed the install.
tion of a modem graphite milling plant at Ticonderoga. The process they adopted
was selected from our Alabama development, after their engineers careful ly investi-
gated the various methods used in our district through the courtesy of our operators,
wbo afforded them every facility to reach a conclusion.

There is recorded in tLe records of Clay County at Ashland, Ala., an instrument
or mortgage dated some time in 1917, given by tie Quenelda Graphite Co. to the
Joseph Dixon Crucible Co. for a $200,000 loan. Part of the consideration of this
instrument was that all the crucible grade of graphiteproduced by the quenelda
and the Alabama Graphite Co. Should be sold to the Dixon Co. It is. commonly
understood in Alabama that the sole motive of the Dixon Co. in furnishing this money
was their desire to control the output of these two Alabama companies, who were
then being operated by the Fame interests. Those were times wrhen the crucible
makers were zealously Feeking the Alabama graphite.

(From he Uaidtod SIles Oceocgica Survey, Dcpartment or (he Iiterlor.l

GRAPHITF. INDUSTRY I 1930.

The quantity of domestic flake and amorphous graphite sold by producers in the
United States in 1920 amounted to 9,510 short tons, an increase of 28 per cent over
the quantity sold in 1919.

The value of the graphite sold in 1920 was about $626,201, as compared with $778,857
in 1919. These figures are based on reports made by producers to the U. S. Geological
Survey, Department of the Interior. I

Operators in Colorado, Nevada, and Rhode Island reported sales of 4,694 short tons
of amorphous graphite in 1920 at an average price of $10.60 a ton. This was $3.52 per
ton less than the averago price in 1919.

The sales of crystalline graphite in 1920 amounted to 9,632360 pounds. valued at
$586,443. as compared with 8,086,191 pounds. valued at $731,141 in 1919. Theaverage
price per pound in 1920 was 5.9 cents; in 1919 it was 9 cents. Alabama led in the
production of crystalline graphite, the sales in 1920 amounting to 4,894,618 pounds,
or 51 per cent of the total quantity sold in the United States.

The sales reported from New York and Pennsylvania amounted to 3,552,687 pounds,
or 37 per cent of the total in the United States, and the remaining 13 per cent was
reported from California, Montana, and Texas. -

The Acheson Graphite Co. reported the sale of 7.399.749 pounds of artificial graphite.
which is manufactured at its plant at Niagara Falls, N. Y.

Domestic graphite sold in 1916-1920, in short tons.

Amtorphous. Crystaltine. Total.
Year. - _______

1915 ..................................... 1,181 112,351 3.537 $417,273 4,718 6429,631
191 ............................... 2,6.2 20,7 5 5,466 914,7181 1% 088 93%4711917 .............................. ,301 73,481 5,292 1,094,398 1 13,53 1,167,8791918 ............................... 6,560 69,4 1 6,131 1,4.4,7wj M 2991 1,524,254
1919 .............................. 3,71 47.716 4043 3 1 7,422 77s,8
19W0.............................. 4,691 49,7&M 4,815 SM 443 9,510 626,201
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Graphite manufactured by the Acheon Graphite Co., 1915-1920, in pounds.

19.................... 5,084,000 i 1918 ........................ 9,182,272
1 91l ....................... 8,397,281 1919 ........................ 8,163,177
1917 ....................... 10,474,649 I 20 ........................ 7,397,749

Graphite imported into the United States in 1920,1 in short tons.

Country of origin. lQuantity. Value. Country of origin. Quantity.I Value.

Ceylon................... 9,204 $1,077,290' Italy ....................... 137 $5,072
a ar ................ 4,710 286,383 Austria ....................... 681 1,195

Canada ....................... 2,170 157,015 {iermany.................... 30 2,0
Brazil . ............ . ......... . Other countries .............. 317 20,087
Mexico................,5 131,832
Chosral(Korea) ............... 810 29,836 21,0M 1,711,312

I These figures are preliminary and subject to revision.

STATEMENT OF GEORGE F. PETTING, GRAPHITE PRODUCER
AND IMPORTER, PHILADELPHIA, PA.

The CILURMAN. Will you kindly state your name and residence
Mr. Pi:rrnNos. My name is George F. Pettinos; Philadelphia, Pa.
The CILURMAN. What is your occupation?
Mr. PVrnNos. Graphite production and graphite importations,

and the manufacture ri the crude graphite into the various things
for which it is used.

The CHAIR IAN. You use the home article and the imported
article, both?

Mr. PrTiNos. Yes, sir; I alsohave a mine of my own, which I
would like to talk about.

I will state my views in the matter of this duty. I want graphite
on the free list.

I own one of the oldest and best deposits of graphite in the United
States, at Byers, Chester County, Pa.

I have imported graphite for years. I have manufactured and
sold cru-ibles in Philadelphia. I have a factory at Spring City, in
which I take all kinds of crude graphite and put it into shapes that
can be used for the various purposes; and therefore I know something
about the. subject.

The CIIARMAN. Is this a large mine of graphite in Chester County?
r. PE Nlsos. I would say it is the largest mine in Chester County.

The CHL4xInt. That may not mean very much.
Mr. PEnNos. The property consists of 95 acres. The graphite

is distributed over probably half of that, so far as borings will
show.

The crucible industry, as we all know, consumes the major portion
of graphite used in this country. There is no question about that,
and probably when it comes down to the crystalline graphite, which
is really the only quality which can be used for the manufacture of
crucibles, it probably runs up near we will say, 75 and perhaps 90
per cent in value of all the crystalline graphite that is used in this
country. Therefore, the production or crystalline graphite in this
country and the importations stand or fall with the crucible industry.
The crucible industry requires Ceylon. graphite, and there is no
graphite in this country-my own mine included-that will produce
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a material that can be substituted for the Ceylon quality, except in
small quantities up to, say, 10 per cent.

This is the testimony of every crucible maker in the land, without
exception.

Senator WATSON. Have they tried the Alabama or Montana
varieties to ascertain whether they measure up to the Ceylon for
quality?

Mr. PErFiNos. Yes, sir; I have tried it mysef as a crucible
manufacturer. During the war I tried a mixture of 35 per cent of
flake graphite with ( eylon graphite. I made 8 000 crucibles. I
was forced to use as much of the flake graphite as I could on account
of the shipping conditions affecting importations from the Island of
Ceylon. The average of those 8,000 crucibles was five heats when
they should have been 26.

Afterwards, I took clay of the same identical quality, and I used all
Ceylon graph ite. The average of these crucibles was 26 heats. And
I will say that in the navy yard at Portsmouth, N. H., 20 of these
crucibles showed an average of 30 heats. Every one of the manu-
facturers of crucibles will tell you they had the same experience in
trying to use American flake.

It is true that the Bureau of Standards has looked into this
question and has made laboratory experiments of great interest,
so far as scientific results are concerned. But if I was a committee,
I think I would take the testimony of the men who are in the business
on a large scale, who have to satisfy their customers, and their bread
and butter depends upon as to whether their product is suitable
or not.

I am coming now to the point--,
Senator WATSON (interposing). Are you gentlemen in anywise

interested in the graphite deposits in Ceylon or Madagascar?
Mr. PmmrNos. Not myself; only so far as an importer.
Senator WATSON. You say you have no financial interest in thosedepostsIM tr. Pz~ OS. No; I buy their product, just as you would or

any body else, or any of the others who might open and own a mine.
I am coming to the point: The great competitor of the crucible is

the electric furnace. The electric furnace to-day is on a par with
the crucible as far as its costs and quality of production is concerned.
If you handicap the crucible, the electric furnace will wipe the crucible
industry out of existence. The Bethlehem Steel Co. some months
ago used 10,000 crucibles a month; to-day they have cut every one
of them out, just simply discarding their crucible furnaces, and they
have equipped themselves with the electrical furnaces. I think that
is enough to point to the direction in which this great crucible industry
of a hundredyears standing is going.

Senator WATSON. They did not do that on account of lack of
graphite

Mr. PmE. sos. No sir; they did it because in their experience they
found it a little bit cheaper to make their steel by the electric furnace
than to use the crucible. Therefore, I say the electrical furnace is
the great competitor of the crucible, and it is going to eventually
eliminate crucibles entirely if the cost of graphite is increased by
a duty.
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You do not want to destroy an old-established industry. Give
it its chance and let the survival of the fittest take place. In other
words, if the electric furnace has the advantage of any handicap over
the crucible, it will gain the preference and the crucible business will
disappear.

Senator MoLEAN. Was this change fiom graphite to electric fur-
nace due to the tariff on the imported article a

Mr. PmrNos. Oh, no; there has not beer any tariff so far, you
know.

Senator MoLA N. Are you talking about paragraph 211 and about
the 10per cent duty ?

Mr. Pi'rnos. Graphite has been on the free list for 50 years.
Senator MoLoN. Would it in the future in any way retard the

increase in the use of the electric furnace-
Mr. PzlrNos (interposing). I did not quite catch that question.
Senator MoLz&N. Would this 10 per cent ad valorem duty on

your material retard the use of the electric furnace?
Mr. PTriNos. No it would increase the use of the electric furnace;

it would handicap the crucible 10 per cent in favor of the electric
furnace.

Senator McLEAN. Put it any way you desire. Is that addition of
10 per cent sufficient to protect your interests against the competi-
tion of the electric furnace?

Mr. P.TrINos. I do not want the protection. I am on the other
side. I do not want to see this duty hamper the greht industry that
consumes the largest amount of graphite.

Senator MoLEAN. I understand your position perfectly. But will
the imposition of the tariff affect one way or the other the use of the
electric furnace?

Mr. PzmvrjNos. It will if a tariff is put on graphite. The use of the
electric furnace will increase, because the tariffwill handicap the cru-
cible just that much.

Senator SMOOT. You stated that the crucible would cost 10 per
cent more. Of course, you did not mean that?

Mr. PMINos. I think it will cost more than 10 per cent more, if
there is a 10 per cent duty put on, because graphite is the base of the
manufacture of the crucible. It is the material that costs the most.

Senator SMOOT. It could not be 10 per cent on labor, nor could it
be 10 per cent on the other products in the crucible. So it could not
add 10per cent on the crucible.

Mr. PRTNOs. It would probably add 10 per cent.
Senator SMOOT. No; it could not. You are receiving to-day 20

per cent protection on the manufactured article under the Uider-
wood bill?

Mr. Pimnos. I believe so.
Senator SmooT. And this bill provides you what--35 per cent ?
Mr. PJVMNos. I do not know.
Senator SMooT. I mean on the manufactured article-the cruci-

bles themselves.
Mr. Pz.riNos, I do not know.
Senator SmooTr. I will say it does provide 35 per cent. Have you

had very much competition from the importers of crucibles from
foreign countries ?

Mr. PMMNOs. No, sir; only a little bit from Japan during the war.
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Senator SmbooT. What is the market value and selling price of
products today?

Mr. PmrrIxos. Which product do you mean?
Senator SMoOT. The product made from graphite or in which

graphite is a component part.
Mr. Pmursos. The price of the crucible averages about 10 cents

a number. The number really is the sizq of the crucible.
Senator SMOOT. Yes:
Mr. PETnIos. The market has dropped out of imported Ceylon

plumbago to-day; it is down to 6J cents. Amorphous graphite, in
the crude, is worth laid down at my mills about 3J cents a pound.

Senator SMOOT. What is your capital stock'
Mr. PETTINos. I am an individual.
Senator SMOOT. You are running as a partnership with how much

money?
Mr. PtrrNos. I operate as an individual; I have $1,000,000,

personally; I operate as an individual; I am in no partnership.
Senator SMOOT. Just as an individual?
Mr. PzrriNos. As an individual.
Senator SMooT. And out of that $1,000,000 capital, what did you

make last year?
Mr. PE~rrsos. Last ear I made $59,000.
Senator SMOOT. Net T
Mr. P.rriNos. Net; and I paid my income tax on that.
It might be well to just state in passing how many of these crucible

makers there are-the number is just 13. There are 7 in Pennsyl-
vania, 3 in New Jersey, 1 in Illinois, 1 in Massachusetts, and 1 in
Connecticut.

The points I wish to impress are that the electric furnace is the
great competitor of the crucible to-day and that the major por-
tion of graphite in this country is absorbed by the crucible manufac-
turers and the production and importation of graphite stand or fall
with that industry.

Senator SMOOT. In a 70-pound crucible how much graphite do
you have?

Mr. PzmNros. Only No. 60 is used in the steel melting, so that
would be the brass. The weight of a 70 crucible-I can not remem-
ber the exact figures.

Senator SMOOT. It is about 17 pounds.
Mr. P rT NOS. The weight would be about, I would say, 39

pounds, or perhaps 38 pounds total; and anywhere between 43 per
cent and 50 per cent of that is graphite.

Senator SMOOT. That is what Isay, about 17 pounds; that is
what I asked.

Mr. PETTm-os. Yes, sir; that is right.
Senator SMoOT. You say on that 17 pounds in a 70-pound crucible

it could not possibly be 10 er cent?
Mr. PvmrNos. You are quite right, Senator.
Senator SMOOT. So that it would be about one-seventh of 10 per

cent, which is 11, which it would add to each pound of graphite in
this crucible.

Mr. PErnNos. I wotdd like to go back to the electric furnace.
In 1908 there was no production of steel ingots by the electric furnace.
In 1917 there were 304 543 tons ainst the production of 126,716
tons through the crucible. That tIls the tale.
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Senator SMooT. But would not free graphite or no duty upon
graphite or graphite importations manufactured with graphite stopthat?

Mr. P7Nos. Oh, no, sir; this is a physical condition.
Senator WATSON. That is what I am trying to find out, what that

has to do with graphite. If this electricalfurnace is coming anjhow
and the electrical furnaces are driving out the crucible, graphite has
nothing to do with it.

Mr. PETFINos. The more you add to the cost of the crucible the
quicker the industry will be driven out; is not that so?

Senator'MoLEAN. Have you any figures showing the cost of re.
ducing ore to metal by the electrical process and by the graphitecrucible?

Mr. PE'rnzos. The cost of both are practically on a par. I have
no details, but I will say this: The automobile is probably driving
out the horse, but I think it would be bad to start to ill all the horses.

Senator McLEAN. At the same time you could not give them
eternal life by putting a tariff on them.

Mr. Pnrnnios. But let them give us their usefulness as long as
they can, and then when their usefulness ceases we will all ride in
automobiles.

The lead-poncil manufacturers use amorphous graphite, and they
can not use any amorphous graphite that is produced m this country.
The great percentage of amorphous graphite used by the load-pencil
manufacturers comes from Mexico, and of course any tariff on that
will hit the lead-pencil makers.

I would just like to say that in 1919-
Senator SitMoNs (interposing). Do I understand you as opposing

a tariff on the raw material?
Mr. PErrios. I am against it, because I say it will destroy the

very means or agents that consume the greater portion of it.
Senator SimMiONS. Are you advocating a tariff upon the finished

product?
Mr. PETTINOS. No, sir; I have not asked for it.
Senator SimMors. You do not want a tariff on this ?
Mr. PTrriNos. It does not interest me in either case, but I do not

want to see the graphite industry handicapped with a tariff.
Senator SiMMeNs. You are not asking any tariff for the

manufacturer?
Mr. PETTINOS. No, sir. The exports for 1919 by the lead-pencil

manufacturers amounted to $3,565,347. At this particular time I
think this country does not want to curtail export trade if possible.
That is all I have to say.

Senator SiMmoNS. I think I understand you, but I am not sure.
I understood you as making this point, that the danger to your
industry does not come from cheap imports?

Mr. PETrINOs. Why, no.
Senator SIMMoNs. But the danger to your industry, you think, is

from the competition in reference to making steel in electrical furnaces
. and not with graphite cruciblesI

Mr. PEMINos. The danger is adding to the cost of production of
the industry-the crucibles. If you put a duty on that material
that crucible es are made out of, then that great competitor, the
electrical furnace, will wipe the industry off the face of the earth.

81527-22--scuz 2-12
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Senator SiMMONs. In other words, you are afraid if you put a duty
thereon it will increase the cost of producing the product, and lcssezn
your ability to compete with the electrical furnace.

Mr. PzrrxNos. Absolutely. •
Senator SiMMONS. But would you rather let your mine close down

than your manufacturing establishment I
Mr. PTIiOS. That is it exactly. If I could sell all the product of

my mine to the crucible maker I would have a fortune.

BRIEF OF OEORGE F. PETTINOB, GRAPHITE PRODUCER AND IMPORTER, PHILA-
DELPHIA, PA.

I am well fitted to give your committee information cf value as to the effect that aut on graphite would have on our industries because-
(1 I own and have worked one of the best and olde-it graphite deposits in the

United States at Byres, Chester County, Fa.
2 I have imported graphite for years.

(3v1 have manufartured and sold crucibles at Lehigh Avenue, Philadelphia, Pa.
(4) 1 have a factory at Spring City, Pa., where I take the crude graphite and refine

it for all purposes. I have been in the graphite business since 1892, practically 30
years.

The crucible manufacturers consume about 80 er cent of all the crystalline graphite
ued in this country; hence the graphite production of this country, and the graphite
importation, stand or fall with the crucible industry.

Ceylon graphite is the base of the manufacture of the crucible, and there is no
graphite produced in this country that can be substituted for it that will make a
satisfactory crucible, and this is the testimony of every crucible maker in the land.

The electric furnace is the great competitor of the crucible, and to-day stands on
a par with the crucible in cost and quality of production. Any addition to the cost
of the crucible in the shape of a duty on the raw material that must be imported
will sooner or later wipe out the crucible industry of 100 years standing and the electric
furnace takes its place. This will take away any possibility of the thousands of
smaller foundries, who can not afford to install the electric furnace, of competing with
the large works who can.

The Bethlehem Steel Co. some months ago used 10,000 No. 60 crucibles a month,
and now they do not use one, because they have discarded hll their crucible furnaces
and have installed electric furnaces.

(1) In 1908 the production of steel ingots by the electric furnace was nothing. In
J917 the production by the electric furnace was 304,543 gross tons, and the production
by the crucible was 126,716 gross tons.

The above illustrations are enough to show what will happen to the crucible industry
that consumes 80 per cent of the graphite if further costs are added in the shape of a
duty. It is true that the crucible makers have found that 10 per cent domestic
graphite can be mixed with the Ceylon graphite, but if more than that is used the
results are disastrous in proportion to the aditional amount added. If the crucible
makers could use the domestic product which costs one-half the price of the Ceylon,
they wold beasetof fools not to do so. A duty on graphite will penalize the crucible,
and give the electric furnace the advantage, and sooner or later the 80 per cent con.
sumption of crystalline graphite is wiped out without giving revenue or protection.

The lead-pencil manufacturers can not use any of the amorphous graphite produced
in this country, and they are hard hit by duty. Mexican amorphous graphite is
used entirely for making lead pencils with the exception of a comparatively smallamount of Ceylon graphite u in king one class of pencils.

(2) The lead-pencil manufacturers of the United States exported $3,M66,347 of their
pencils and pencil leads in 1917. This is not the time to increase their costs by a
duty on theii raw materials just when foreign trade is so necessary.

(3) The fact of producers of graphite in this country asking for protection on a
material that sells for twice the prico as theirs is something new in tariff principles.

Graphite has been on the free list for 50 years, and former legislators have realized
that this condition has made the great crucible and lead-pencil factories what they are
to-day.

I am not in favor of putting a duty on an imjortant raw material thabt can not be
produced in this country. A duty on graphite will automatically wipe out the big use
of graphite and give no revenue to the Government nor any protect-)n to graphite
production in this country.
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STATEMENT OF CHARLES Z. KERN, REPRESENTING DEALERS IN
GRAPHIC AND GRAPHITE PRODUOTS.

The CIAIRMAN. Mr. Kern, you are here again on graphite?
Mr. KERN. Senator, I amgoing to be very brief. I just want to

speak about this crucible and electrical furnace business.
The CHAIRMAN. You are in the crucible business?
Mr. KERN. No I am connected with the graphite interests. I am

their counsel. The point is that the electrical furnace is something
that can be used only by the large manufacturers.

The CHAIRMAN. We know all that.
Air. KERN. There are probably 5,000 foundries that use crucibles

to-day. Most of them could not put in the electrical furnace because
the electrical furnace can not be provided at less than $25,000, and
they are the ones who would be discriminated against if we increase
theprice of the crucible by a tariff on graphite; that is the point I
wish to make. We wish to have graphite kept on the free list.

There is only one other thing I desire to say: For eight months I
have made it ifty business to inquire to find a crucible made of domestic
graphite. I have not been able to discover a crucible that was ever
used anywhere in this country made of domestic graphite; and I have
made every effort to finti it.

The CHAIRM.%N. That has already been stated to the committee.
Mr. KERN. May I say another think? The statement was made

here yesterday that crucibles could be made of domestic graphite.
As a matter of fact I have tried to find a single instance in which a
crucible has been made with more than 10 per cent of domestic
graphite that would give a nornfal number of heats, and I have been
unable to discover such a crucible. I have worked very diligently for
that purpose. I have written letters to many people and have in-
quired broadcast, and I think I would have learned of it if such had
been the case. I know that the Government officials at the navy yiar
here during the war put in their specifications a requirement that
the crucibles delivered to them should be made 100 per cent Ceylon
graphite.

I will submit a brief and also a brief by Mr. Jonathan Bartley, for-
merly superintendent of the Joseph Dixon Crucible Co., showing
the result of his seven years' experiments in a fruitless attempt to
make crucibles from domestic graphite.

(The brief of Mr. Bartley will be found on p. 3966, Pt. V, of tariff
hearings before the House Committee on Ways and Means.)

Senator SIsMONS. You think that the crucible plays no part in this
question because it is not made out of the domestic graphite?

Mr. KERN. I fear I have made myself entirely misunderstood; I did
not mean anything like that.

Senator SiMoNs. I understood you to say that you could not
make these crucibles of domestic graphite. That is what you said.
Then, I do not see why, if that is so, the crucibles beai any relation
to the controversy that we have before us.

Mr. KERN. Oh, yes; the point is this: Representative Heflin, now
Senator Heflin, introduced a bill in the House providing that a pro-
tective tariff be placed upon graphite up to 6 cents a pound.

Senator SI IsroNs. That is the question that is before us.
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Mr. KERN. The point is, that it is impossible to protect the domestic
graphite by any kind of a tariff, because no matter how high the
tariff may be it can not force the use of this domestic raphito in
crucible making. We must have the Ceylon graphite. About 85 per
cent of the imported crystalline graphite Does into crucibles. Of all
the graphite used in the United States a out 45 per cent goes intocrucibles.

Senator JoNEs. Then your point is that a tariff on graphite would
be detrimental to the industry rather than a protection?

Mr. KERN. Absolutely; it would simply hamper the crucible in-
dustry without protecting anything, because there is nothing in this
country that can be used to make crucibles of.

Senator SImmoNs. I thought when you first started out that you
said that domestic graphite was not used in the manufacture of
crucible at all, and now you modify it by saying that probably 10 per
cent is used.

Mr. KERN. I meant that no crucible was made of anything like
100 per cent domestic graphite. The largest amount of domestic
graphite that can be used is 10 per cent mixed with the clay.

BRIEF OF CHARLES Z. KERN, REPRESZNTINO DEALERS IN ORAPHITE AND
GRAPHITE PRODUCTS. "

I represent graphite dealers and manufacturers who are endeavoring to bring about
a revival of business in the crucible industry. While they are trying to keep prices
down they are now threatened with a tariff on graphite which wi 1 increase their
costs, although for more than 50 years graphite has been on the free list.

The crucible makers do not ask for any tariff protection. They see their greatest
advantage in a quick revival of business and they believe this can be accomplished
beat by keeping down manufacturing costs. They beUeve this is the worst time to
take graphite off the free list because it will add to their costs.

In the face of this effort they find that the Alabama graphite interests, which is
practically another name for the Quenalda Graphite Co., are here trying to obtain a
duty on graphite. This Quenalda Graphite Co. claims to own 60 per cent of all flake
graphite tepomipin the United States, which makes it one of our greatest monopolists
of a natural product. Ninety per cent of all graphite deposits of the United States
will be found in Alabama.,

Thisgraphite monopoly of Alabama bases its claim for a tariff on the alleged cmpeti-
tion of cheap oriental labor, but labor is not a factor in this case because the Ceylon
graphite has always sold for from 50 to 100 per cent more than the Alabama product.
This i because the Alabama product can not be used to make crucibles beyond a
Wall mixture that is used along with the binding clay. No crucible made of domestic
graphite and fit for use has ever been put on the market, although the cheapness of
labama graphite would make it enormously profitable. For several years there have

been mysterious rumors that there would be such crucibles but the trade has never
known of them.

Domestic graphite deposits have been known during the many years.we have had
graphite on the free list, and there is no new argument for giving protection to that
product.

No other industry is asking for protection from products that sell in this country
for a higher price than the domestic article. No matter how high the tariff may be,
it can not force crucible makers to use an unfit raw material. It might hamper their
businem by adding cost, but it can only serve the Alabama interest as an advertise-
ment. The tax can not increase the consumption of Alabama graphite.

I ncreaed cost of crucibles will work to the disadvantage of manufacturers who have
small capital. The electric furnace and the crucible have been going nip and tuck
in the matters of cost efficiency, but if expense is added to the crucible by a tariff tax
which does not apply to electric furnaces there will be a positive advantage for manu-
faiturers of large capital, because they can change to the electric furnice. Men operat-
ing on a small scale will of necessity continue to ue the crucible if they remain in the
busine.m.

Alabama graphite is valuable for making lubricants and paints and for theso pur-
poses it is practically without competition, from high pricei during the war. They
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are not now suffering any more than is the crucible industry, which looks to loweringcosts as a means for reviving its business.Our graphite trade with Ceylon is now giving return cargoes to American ships thatcarry our products to the Orient.It has been suggested that we should develop our graphite deposits as a preparationfor war but until someone can make satisfactory crucible of this graphite it can notserve in wartime. Necessity caused the most thorough tests of this materir4 in cruciblemaking during the recent war and proved that it was unfit for that punrixie, beyond asmall mixture along with the binding clay.We trust the crucible industry will be permitted to continue with the conditionunder which it was built up.
STATEMENT OF H. M. RIDDLE, REPRESENTING THE ASBURYGRAPHITE MILLS, ASBURY, N. T.

Mr. RIDLIE. We have one of our mills in the northern part of theState of New Jersey. We have been in the business for 26 years,
grinding, refining, preparing, or nuinufacturing graphite for foundryfacings, stove polish, electrical, and other purposes; and I want tosay to you, gentlemen, that in all my experience of 26 years I havefound no graphite that will take the place of the Ce pn roduct.I ask that Ce lon graphite be allowed to come in free odutThere are 4,000 foundries in this country. More than hall'f themuse Ceylon graphite, and it is impossible to make good .... .out that product. . go castings wit.Senator McLEA N. What do the other half use?Mr. RwDLE. Some do not use favings; they mny use coal facings.
BRIEF OF H. K. RIDDLE, REPRESENTINO THE ASBURY ORAPHITE MILLS,

ASBURY, V. J.
Avrserious situation confronts not only the manufacturer and refine er of foreicrystalline graphite but all users of this material, including nearly.4 000 foundries inthe United States, stove-polish manufacturers, and the large crucible and electrical
The Fordney bill, as passed by the House of Representatives, calls for a 10 per centad valorem duty on foreign graphite. Let me beg ou to use your best endeavor tohave foreign graphite come in fie of duty. There has never been a duty on foreigncrystalline grap ite, for the simple reason that we can not get along without this
There is something about the texture of Ceylon graphite that American graphitedoes not contain. Aside from that, there is onlyab-out 2per cent of graphite in theAmerican rock as mined, while the Ceylon product comes to us from 60 per cent toto98percent pure. lust think of this difference IDuring a portion of the war our nills bad the contract to supply the United StatesNavy with all the graphite they used for lubnicatingproe.W xelet

with eve r o m of pitmitinthis co ~Vf~put n We experimentedS o pit mined In u ntry. We sent amanintotheAlabamfield and the Canadian field. We were especially anxious about the Alabama fieldhoping the American product might answer our purposes, but our experiments pvedthere was; absolutely no graphite to be found that would take the place of the ylon
There was a vein In Canada which came nearer the Ceylon product than anythingwe were able to find, and we, as well as all other refiners in the country were put toour wit. end to et a graphite that would work during the war. Fortunately, someof ushad a supply oC eylon graphite on hand, and by mixing ts with the Cnadyan andthe American product we were able to pull through, but the prices we had to askwere simply exorbitant.There are 19 refiners of Ceylon graphite in America, and their busine Is at a stand-still. Aside from these, the thousands of foundries and other interests which can notpoibly get along without CeyIon graphite are overburdened. We know this, be-cause they can not pay their bill, and everything connected with iron is at its lowestebb. Our business this month is about 10 per cent of what it was lost year at this
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time. This gives you an idea of the iron business in general, because we usually are
the first to feel any change for the better in a business way.

You are, no doubt, aware that the smallest motor operating an electric fan, as well
as the largest (, ie propelling our stupendous battleships, is lubriested by a brick
or brush composed pnncipally of Ceylon graphite, and the graphite contained in
this brush must be from 90 to 98 per cent pure. There is no other graphite that will
perform this work.

Our experience with American graphite leads us to believe that it is injurious to
the health of the men who work in it. for the reason that the dust is of a different
nature than the Ceylon dust, because of the rock contained in it. The waste in re-
fining is also very great, as it is next to impossible to hold the American graphite in
any container. You throw a bag of it on the floor, and before you can look up it is
in the air.

Let me assure vou, there is nothing in America to take the place of the Ceylon
product. If the auty is imo the price to all consumers of iron Nvill be inra.reased
accordingly, and not only to the iron manufacturers, but the manufacturers of cru-
cibles, stove polish, and electrical appliances will have an additional burden placed
upon them, and you are aware that those interests are large in our country, running
into many millions of dollars.

Let me ask, if the gold found in the United States did not make good money would
you place a duty or tax on the gold we import from South Africa to make American
money?

In view of the above fats.' will you not do your beet to have graphite admitted
into this country free of duty?

STATEMENT OF GEORGE A. SHARPE, ASHLAND ALA REPRE-
SENTING THE ALABAMA GRAPHITE PROBUCERI.

Senator SMOOT. Give your name for the record, please.
Mr. SHARPE. George A. Sharpe, Ashland, Ala. I represent the

Alabama graphite producers.
Mr. Chairman and gentlemen of the committee, I have a brief here

which I would like to submit and just a few remarks to offer on two
points.

Senator SMOOT. It will be printed. What duty do you wantI
Mr. SHARPE. We want the schedule as originally introduced, rufh-

ning from 1 cent a pound on crude graphite ores up to 6 cents a
pound on the finished product; that is, 1 cent a pound on crude up
to 6 cents a pound on flake. I have this schedule set out in my brief
in full. I favor a tariff on American graphite because we have
unlimited quantities of graphite in this country, and because the
quality of the graphite we have in this country is as good for practi-
cally il purposes as any other graphite produced anywhere.

In the testimony given this morning by Mr. Pettinos he stated that
the manufacturers of graphite crucibles do not want or need a tariff
on their manufactured products at all. The same statement was
made by Mr. McNsughton of the Dixon Co. in his testimony before
the Ways and Means Committee.

The crucible makers have been enjoying a tariff of 20 per cent
ad valorem on their graphite products for years. Now, ilthough
they do not want or need dven that 20 per cent they are reported out
in this bill H. R. 7456, under paragraph 216, on a basis of 35 per cent
ad valorem on the same graphite products. In other words, although
they do not need it at all they have had it increased. They have had
it increased 75 per cent above what they had before. Now they say
that if the producers of graphite get even the small 10 per cent
reported out for them in this same bill it will encourage the electric
furnace and ruin the crucible business. If the consumers of graphite
crucible will turn to eleqric furnaces because of 10 per cent, what
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will this 35 per cent do I If 10 per cent will ruin the crucible business,
what wil happen to it on the 35 per cent basis?

The other point which has been raised-and it has been raised and
harped on from the very beginning-is that American flake graphite
will not make a good crucible of itself. The crucible makers only
concede that a small portion of American flake may be used in crucible
mixtures. I propose to show the committee that American flake
graphite will not only make a good crucible of itself, but that it will
make a better crucible than a crucible made of Ceylon graphite,
which the crucible makers claim to be the best and in fact the only
graphite for crucible use. It is time to expose this fetish of the"
crucible makers. Mr. Kern said he searched the entire United States
in a diligent effort to find a crucible maker who was making crucibles
out of American flake graphite, and he could find hone.

His search was careless because he overlooked the Electro-Refrac-
tories Corporation of Buffalo, N. Y. This concern is making cruci-
bles out of nothing but American flake graphite, mixed with American
clay and other American materials; in other words, they are making
an all-American crucible. They are selling from 1,500 to 2,000
of these all-American crucibles a month to one of the largest con-
sumers of graphite crucibles in the United States. Instead of getting
26 heats to the crucible, as Mr. Pettinos testified this morning was
the limit for a Ceylon crucible, this large consumer is getting an
average in carload lots of 85 heats to the crucible.

Senator WATSON. That letter is already in the record ?
Mr. SHARPE. Yes. I am simply comparing the number of heats

that crucibles made from the American material yields with the
number of heats obtained from the use of the Ceylon product which
so many of our crucible manufacturers advocate.

Senator WATSON. Is that the only establishment in the United
States using the American graphite?

Mr. SILARPE. That is the only one I know of at present.
Senator WATSON. If they can do that, why don't more use it ?
Mr. SJKARPE. I think they will. This result was obtained by the

Electro-Refractories Corporation of Buffalo, N. Y., and is in keeping
with and supported by the reports of Dr. Stul, of the Bureau of Mines,
in which he says that Alabama flake graphite tops the list for crucible
use. If we get the tariff we ask-from 1 cent on crude up to 6 cents
on flake-we shall be satisfied. Flake is the particular grade which
goes into crucibles, and with our tariff the consumer will get a bettor
and a cheaper crucible. I will prove this to you. Take a No. 70
crucible, which contains about 17 pounds of graphite. If we charge
the full tariff of 6 cents a pound to this it would mean an additional
cost of $1.02 for the crucible.

Senator SMOr. That is the No. 70 goods?
Mr. SIARPE. Yes; the No. 70 crucible, containing 17 pounds of

graphite, would cost $1.02 additional. If that crucible is made of
Cey on aphite it will stand not more than 30 heats. Mr. Pettinos
a crucible maker says 26 heats, but we still say 30 heats for good
measure and to be perfectly fair to the foreign material. If that
crucible is made of American flake graphite, it will stand 85 heats,
according to the people who are using them. They have gotten as
high as 148 heats, but they are averaging 85 heats in carload lots,
so we will use 85 and be conservative.
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In a No. 70 crucible each charge of metal wil weigh about 90

pounds. Melted in the Ceylon crucible, taking a total of 30 heats
,we then get a total melt of1 90 by 30 equals 2,700 pounds of melted
metal.

Melted in the American flake crucible, taking a total of 85 heats,
we get a total melt of 90 byp5 equals 7,650 pounds of melted metal.

I thought crucibles were selling to-day for 7 cents a number. Mr.
Pettinos says 10 cents, but we Will again be fair and use 7 cents.
The price ofa No. 70 Ceylon crucible is therefore $4.90; add the full

- tariff of 6 cents per pound, which we ask on flake, $1.02, and we have for
the cost of the America flake crucible $5.92. Melting2,700 pounds
in the Ceylon crucible, at a cost of $4.90, means a cost of 0.18 cent
per pound of metal melted. Melting 7,650 pounds in the American
fake crucible at a: cost of $5.92 means a cost of 0.08 cent per pound
of metal melted, less than one-half the cost of melting in a Ceylon
crucible.

Senator WATSON. Have you some one from that institution to
testifyI

Mr. SiABPF. Nothing but a letter plac9d in the record yesterday
by Mr. Johnson signed by the secretary-treasurer of the company.

The facts which I/have laid before you will be appreciated by the
consumer of crucibles. The crucible makers, of course, having edu-
cated the consumer to the idea that the crucibles made from Ceylon
graphite are the bedt, naturally do not wish to disturb it, especially
because of the short r life of the Ceylon crucible, when they can seli
the consumer twicd as many Ceylon crucibles as they could American
flake crucibles. So by granting us the schedule we ask in our bill,
and adding on the full cents per pound which we ask on our flake,
the consumer will be able to buy his crucibles at half the present cost
the inroad of the electric furnace which the crucible makers fear will
be checked, an important American industry will be preserved and
developed to the safety and independence of the Nation, and employ-
ment will be provided for thousands of American citizens.

That is all I have to say, and I.thank you for the hearing.
B3IF OF OORO A. SKA£RPI, LPRPRKNTINO THE ALABAMA GRAPHITZ

PEODUOZR8.

Before the World War the development of the extensive bodies of graphite ore in
Alabama was insignificant because of the fact that the graphite could not be profitably
produced in competition with the cheap, free oriental product. There was then a
total investment in the State 'of only about $150,000 and a producing capacity of only
about 1,500 tons of graphite a year.

During the war the requirements of the country in grphite were extremely heavy,
and it would have been unfortunate if we had not hadan adequate supply of ourown,
because the usual foreign sources of supply were cut off by reason of the shortage of
bottoms. The Government turned toAl abama, w'"ere 90 per cent of the American do-
posits of graphite is located, and appealed for the graphite to meet the vital needs of
the country and its alles. In every possible way they encouraged investment, the
erection of new mills, the extension of old mills, and the development of the Alabama
graphite deposits generally to the limit. The cry was for graphite and still more
graphite. They called the Alabama operators to Washington; sent and kept on
sending representatives to Alabama from the Bureau of Mines and the Geolbgical
Survey to urge production and etill more production. They promised us prices in
keeping with our cost of production, but we never received tem; theyrefusod to
fix prices for graphite; they Included us in the Mineral Control Act, under which we
were to receive adequate protection for two years after peace was signed, but that
bill never became operative; they settled with many other producers of war minerals
for their losme incurred under similar circumstance. and refused to consider our
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claim, and instead of protecting us on the large stock of graphite which we had on
hand ahead of requirements at the signing of the armistice, aud which were produced
at peak war costs, on the 16th day of January 1919, two months and five days after
the armistice, they removed the embargo which they had placed against the import.
tion of the foreign graphite and allowed thousands of tons of this foreign product to
be dumped into New York at a fraction of the cost of our accumulated stocks. This
ruined us completely. Every graphite plant in Alabama shut down and a great
many of them were forced into bankruptcy. These plants are still closed and will
remain closed unless we get adequate protection against the unfair competition of the
Orient through the medium of a tariff, though it is by no means certain that there will
be no more war.. At the end of the war our investment in graphite mines and mills
in Alabama was between $4,000,000 and $5,000,000 and our producing capacity had
risen to over 15,000 tons of graphite a year.

We prepared a schedule showing our needs in the way of protection, and our bill
was first introduced by Mr. Heflin and afterwards reintroduced in somewhat modified
form by Mr. Fordney. On the 20th of April, 1921, our needs were finally presented
to the Ways and Means Committee by the Southern Tariff Association in the following
form:

8,Setule.-Crude graphite ores, crystalline or amorphous, 1 cent per pound of ore
for ores containing 50 per cent or under of graphitic carbon; 2 cents per pound of ore
for ores containing over 50 per cent of graph itic carbon. Lump and ship crystalline
graphite 3 cents per pound of graphite of a size which will not pass through a screen
with openings one-fourth of an inch square. Flake crystalline graphite, 6 cents per
pound of graphite of a size which will pass through a screen with openings one-fourth
of an inch square. All other products, manufactured materials and compounds con-
taining graphite 5 cents per pound for the graphite therein, in addition to any duties
assessed and collected under existing law.

This schedule as presented by the Southern Tariff Association is exactly what we
want and what is necessary to enable us to operate. It means an average of about 3
cents per pound on all imported graphite ana will merely put us on an even footing
with the foreigner in our own market and that is all we ask.

When we first appeared before the Ways and Means Committee in September, 1919,
to state the case for the producers of Alabama graphite, and to show why it was neces-
sary to have protection for the graphite industry if it was to Survive, we were opposed
only by the crucible makers and the importers of foreign graphite. These men con-
ceded that Alabama flake graphite was superior to any other graphite for lubricating
purposes, but thery all contended that it was quite unsuited to thepurpees of crucible
manufacture of itself, and were of various opinions as to the quantity of Alabama flake
that could be successfully used in crucible mixtures. They made these statements
but they have never been able to produce facts or figures to substantiate them. On
the other hand, we met their argument with the following facts:

1. Dr Stull of the Bureau of Mines, was selected by the Government, at the re.
quest of the Alabama graphite producers, to carry out a series of parallel tests to de-
termine whether or not Alabama flake graphite would make a good crucible of itself,
and how such a crucible would compare with crucibles made from foreign graphite.
The result of Dr. Stull's tests, made on the floor of the foundry, showed that Alabama
flake graphite, of itself, made not only a perfectly satisfactory crucible, but made a
better crucible than any foreign graphite.

2. The Jonathan Bartley Crucible Co. a erted, and advertised the fact to the
American public, that a crucible made of American flake graphite mixed with Ameri-
can clay was superior to any other crucible and did not hesitate to sell these all.
American crucibles under that representation.

3. All foreign crucible manufacturers everywhere had changed their fornula
which formerly called for the use of Ceylon graphite and for some years has used
nothing but flae graphite, similar to the American fake, in their crucible mixtures,
and were consequently making better crucibles.

4. The Japanese hsve for a 1o1 time been ahipping Japanese crucibles into the
Birmingham (Ala.) district, m7e from flake graphite sunilar to Alabama flake,
and have been selling them f. o. b. Birmingham,.ater paying a duty of 20 per cent
od valorem, for from 1 cent to 1j cents per number cheaper than the factory price
of the American crucible makers who use the Ceylon graphite. The Japanese cru-
cibles stand an average of 50 per cent more heats than the crucibles made from theCe Ion _htsZ. M, r.(thrtiee, the practical head of the crucible department of the Crucible

Steel Co., of America fi e the open statement before a number of reputable pro-
ducers in Ashland, Ala., that a perfectly good crucible could be made from 100 per
cent Alabama flake, that he had demonstrated this, and that if his company could
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be assured of the necegmry quantity of the quality called for by their s pecifications,
they would change their formula and use nothing in their crucible mixtures but
Alabama flake. Mir. Guthrie repeated this statement in his testimony before the
Committee on Mines and Mining, United Stateb senate, 65th, H1. R. 11259 pae 284.

6. Some of the crucible manufacturers, viho object to Alabama flake because of
the flat shape of the flake particles, are new using the more modem rolls system of
crushing the Ceylon graphite and are th' eby actually producing a flake so similar
to the Alabama flake that, as Dr. Stull remarks, the resemblance is startling.

7. The crucible makers were not even able to agree on the quantity of Alabama
flake which they thought could be successfully used in crucible mixtures.

The crucible makers attempt to belittle the result of Dr. Stulls ex priments on
the ground that they are laboratory tests and therefore unreliable, and claim that
the only practical test of a crucible is on the foundry floer. Our answer to that is
that Dr. Stull's tests were made precisely where the crucible makers say they should
be made-on the foundry floor.

Mr. Jonathan Bartley, in his testimony before the Ways and Means Committee,
flatly denies the statements and advertisements of the Jonathan Bartley Crucible Co.,
although the company had succefully sold their all-American crucible. to the
American public under their representations of superiority. This fact should be
sufficient answer to Mr. BLrtley's personal testimony.

The only other attempt to refute the facts with which we support our argument for
the use of Alabama flake in crucibles was made by Mr. Mathews, president of the
Crucible Steel Co. of America, in his testimony before the Ways and Means Com.
mittee. This attempt Is rather weak in that it doesn't fairly meet our argument, and
our answer to itis that the statements of Mr. Guthrie, made openly at a time when there
was no talk about a tariff on graphite and frankly repeated before the Committee on
Mines and inLing, are entitled to rather more consideration than the present argu.
ment of the company.

In his tectimony before the Ways and Moans Committee Mr. George Pettinos, a large
importer of foreign graphite and an investor in foreign graphite fields, introduced the
question of electric brushes and attempted to show that flake graphite was totally un.
suited to this purpose, but the assertions and advertisements of the Joseph Dixon
Crucible Co., who are successfully using flake graphite for this purpose, completely
anS weti the argument of Mr. Pettinos.

For the most part the crucible makers and the importers of foreign graphite do not
attempt to meet the facts advanced by the producers of American graphite at all, and
where they do make the attempt they invariably contradict each other and their own
argument. The evidence all the way through shows that the crucible makers and
importers of foreign graphite have entirely failed to substantiate their. statements,
and completely vindicate the contention of the producers of American graphite.

More recently the manufacturers of foundry facings have come to the assistance of
the crucible makers and importers in the effort to defeat the tariff on graphite, and
they have adopted a very ingenious but not particularly ingenious method of attack.

Tue users of foundry facings are of course, the foundry men, and the manufacturers
of foundry facings have sent letters to practically all of them In the country urging
them to write vigorous blind protests to their Senators and Congressmen against the
propo;ed tariff on graphite. One of these letters is on record with the Vays and Means
Committee together with a complete exposure of its subtleties. The letter cleverly
informs the foundryman, who wall probably not see a copy of the graphite schedule
himself, not by direct statement but by subtle inuendo, that the prMucers of Amen-
ican graphite are seeking a tariff of 6 cents a pound on the grade of graphite used in
foundry facings, which the writer of tho letter, if he has read the bill himself, must
know is not true. The only answer this seems to call for is exposure.

And that is the sum and substance of the opposition to the effort of the producers of
American graphite to get merely enough protection against the cheap foreign product
to enable the American graphite mines to operate. The opposition to the riff is
backed by men who made mIllions of dollars out of graphite products during the war,
and who themselves are protected on their manufactured products, while the pro-
ducers of the graphite went broke and into bankruptcy. Tlhis opposition has so far
succeeded that our graphite bill has been reported out by the Ways and Means Com-
mittee on a basis of 0 per cent ad valorem, wh ich,.of course, is no basis at all.

In the testimony taken before the Ways and Means Committee Mr. McNaughton
representing the crucible makers, made the statement that the crucible makers cared
nothing for the 20 per cent protection which they enjoyed, but in the tariff bill H. R.
7456 paragraph 216 not only preserves to them their 20 per cent which they admit
they do not need, but it Increases it to 35 per cent. The producers of graphite in
Alabama do need the protection they ask for, and none of the 37 mills in the State can
operate at a profit without it.
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STATEMENT OF EARL J. DAVIS REPRESENTING THE UNITED
STATES GRAPHITE b., SAGINAW, MICH.

Senator SHOOT. You have a brief, I presume?
Mr. DAVIS. I have; but there are one or two additions that I want

to submit to the committee. May I have the privilege of making
some additions to that brief?

Senator S.moOT. Yes.
Mr. DAVIS. I would like to reserve that privilege.
I am Earl J. Davis, of Saginaw, representing the United States

Graphite Co. of Saginaw, Mich. This concern has been in busi-
ness for a period or about 30 years. They own and operate mines
in Mexico. The graphite in which we are interested is just the
amorphous graphite. They go down to Mexico for their product for
the reason that there is no product known to us in this country that
will satisfy the purposes for which we use amorphous graphite. They
furnish probably 95 per cent of the graphite that is used for lcad
pencils. We have one in and tested practically all the known forms
of graphite in the United States and we do not find any that we can
use satisfactorily to compare with the Mexican graphite,

The reason that we go down there is that that is a product that is
best adaptable to our purposes.

Senator SNooI'. You want free graphite?
Mr. DAVIs. Free amorphous graphite, Senator.
If we could use the American amorphous graphite we would be

buying it in this country, because it sells here, according to the latest
p athphlet of the Geological Survey, for about $10.60 a ton. The
freight on the Mexican product alone is more than $16. So that our
going down there for our graphite is not a matter of choice.

These are American-owned mines produced by American capital,
and we bring the graphite here and manufacture it find put our
product on the market.

I think that practically covers the situation; and if I am allowed
to submit a few amendments to my brief I should be very glad to do
that.

Senator S1OOT. Very well. You may. Thank you.

BRIEF OF EARL J. DAVIS, REPSRSENTINO THE UNITED STATES GRAPHITZ CO.,
SAGINAW, 310n.

There are two kinds or varieties of graphite, viz, (1) flake or crystalline; (2) amor-
phous.

The flake or crystalline graphite is used chiefly for making crucibles.
Amorphous graphite is turned into such graphite products as paints, lubricants,

stove polish, foundry facings, motor and generator brushes, graphite for pencil making,
powder glazing, etc.

According to the latest records of the United States Geological Survey there was
imported by the United States during the years 1913 to 1920, both inclusive, only
about 62,251 tons of amorphous graphite, of which amount the United States GraphiteCo., of Sagnaw, Mich., used about 63 per cent, or nearly two-thirds.

aaw
C' Graphit has been on tefelitororthn0yes.Ir30easheUnited
S t e s " ra '- h it e o . ' f f e i a , h s o n d a d o e a e n t e S aeo f S o n o ra ,

.Mxco, an amorphous grapht ie hpigtecueoet hi atr at Sag-

In this connection we might state that the United States Graphite Co., of sainaw,
Mich., is the world's only manufacturer using exclusively amorphous graphite m the
preparation of its various products, a fact possible only because of the superior quality
of the amorphous graphite owned and mined by themselves in Mexico.
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Amorphous graphite of the quality suitable for their purloses can not be obtained
in the United 8fates. This i evidenced by the fact that during the 30 years of its
existence the United States Graphite Co. hai, in the hope of finding a source of supply
adaptable to their purposes in our own country, invqtigated hundreds of graphite
deposit sin the United States, but without success. Some years ago, for instance,
they took an option on the ,phite minos in Gunnison County, State of Colorado
which mines produce probaly thie beat amorphous graphite mined in the Unitea
States and had shipped to their plant in aginaw, Mich., several hundred tons of the
ore, which they tried to use in the preparation of those graphite products hereinbefore
mentioned, but with unsatisfactory results. This concern has investigated all graphite
deposits known in the United States, and after exhaustive tests extending over many
years have satisfied themselves that the amorphous graphite mined in this country
can not be satiafactorily used in the manufacture of their products. This is entirely
due to the inferior quality of American amorphous graphite, which is freely offered
at very low prices.

A pamIhlet'just issued by the United States Geological Survey entitled "Graphite
Industry in 1920," a copy of which is submitted herewith (see p. 1512), among other
things says: "Operator in Colorado Nevada, and Rhode Island reported Wes of
4,694 short tons of amorphous graphite in 1920, at an average rate o!V$10.60 a ton.
'Thls was $3.52 per ton lem than the averageprice In 1919.' Most of this tonnage
was produced in Rhode Island. The freight alone on amorphous graphite mined in
Mexico and shipped to Saginaw, lich., s $16.70 per ton. Then why should thicom-
pany go down Into Mexico, particularly under present distressed conditions, pay this
heavy freight, and Invent their money in these Mexican mines if the lower-priced
American amorphous graphite could usedd by them? Is it not quite apparent
therefore that there are in this country no miners of amorphous graphite whom a tariff
would benefit?

In order to get some idea of the revenue which a tariff on amorphous graphite would
bring to the G government we will take the figures of the pamphlet referred to above,
which show that in the year 1920 there was imported only 4,469 short tons of amor-
phous graphite. The House bill provided (par. 211, p. 39) a duty of 10 per cent ad
valorem on graphite, and accordingly any revenue the Government may get from
amorphous graphite will be very sall, andtwo-thirds of it would be levied on Ameri-
can-owned graphite mined in Mexico with American money and would fall directly
on the United States Graphite Co.

Further than this, it is reasonable to presume that it the United States Government
places an import duty on amorphous graphite then Mexico will retaliate with an
equal or higher export duty on this graphite, which would mean that any revenue
which the United States Government may collect through a tariff on amorphous
graphitewould bea smalleramount than this company would have to pay under such
conditions.

The United States Graphite Co. invested its money some 30 years ago in mines in
Mexico and in a largo plant in Saginaw and have becomntr the largest importers of
amorphous graphite anyone of the largest manufacturers of graphite products in the
United States. This concern is not a war baby that came into existence by reason of
high prices and excessive demands for graphite during the war, but is an old company
established solely on its merits.

It seems plain therefore that amorphous graphite should be on the free list.
The Fordney bill, however, as passed to the Senate, reads (par. 211) as follows:

"Graphite or plumbago, crude or refined, not specially provided for, 10 per centumi
ad valorem."

As there are no "specia provisions," it is suggested that amorphous graphite be
eitherplaced on the free list or the words "except amphorous graphite' be substi-
tuted for the phrase "not specially pto%ided for."

SUPPLrMENTAL BRIEF.

PRICE FOR 10 AMORPHOUS ORAPHITE.

Colorado Nevada Rhode Island: Product sold at $10.60 per short ton on an average.
(See pamphlet, Geological Survey, dated Mar. 29, 1921.)

Mexico product valued at $36.03 per short ton. (Freight alone from Mexico to
Saginaw, Mich., is $16.70 per ton.)

Chosen (Korea), valued at $36.95 per short ton. (See pamphlet, Geological Survey,
dated Mar. 29, 1921.)
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Statitics regarding amorphous graphite, 191-19*0.

Mined in Imported (hi1 grade). Domestic
Mexieo (low

States "From From Total. Mni
Grhibte Mexleo. Korea. United

Toni. TOWe. Tow~. Towe. lisu.
1913 ........................... 4,370 4,435 4,170.%~ 0 2,243
1914 ................... '......:.... 3', 4,259 8,327 10.8 1,725
1915 ................................................ 2,62, 1,680 2,373 41,063 1,181
116 ................................................ 4,826 5,331 5,375 I1,706 2,622
1917 ....... :..................................P, 2M5 7,570 2,462 10,032 8,301
1918 ............................................... 4356 5.600 MS 6,168 6,660
1919 ......................................... 3, 6 5,506 126 5,82 3,379
120 ......................................... 2,764 3,65 810 4,4MA 4,89

Total.......................................... 34,49 38. 0 22,211 60,251 30,706

Tons.

American-owned Mexican graphite mined and imported by the United
States Graphite Co. (as above) ............................................ 34,489

Korean graphite imprte by the United States Graphite Co ................ 4,887

Total Imports account United States Graphite Co. (8 years) .......... 39,376

Percentage of amorphous graphite mined and imported during 8 years by the United
States Graphite Co., 65 per cent.

The United States Graphite Co. also purchased as mitch of the domestic amorphous
as could be utilized in the manufacture of certain products.

Average value per ton domestic amorphous.

1918 ...................................................................... $10.59
1919 ...................................................................... 14.12
1920 ...................................................................... 10.60

The United States Graphite Co.: (1) Uses amorphousgraphite exclusively. (2) Owns
its mines in Mexico. (3) Operates these Mexican mines with Ameri'can money.
(4) Uses 65 per cent of all amorphous graphite coming in United States. (5) Tariff
will not aid producers of American amorphous graphite, because it can not be success-
fully substituted for imported amorphous graphite for manufacturing purposes.

The imported graphite pome3s3e peculiar physical characteristics which render it
superior for use in certain of the moro important graphite products--pencils, motor
and generator brushw, lubricants, etc., etc.

Now, while it may be somewhat difficult for a layman to clearly understand just
what is meant by this term physicall characteristics," their importance is only too
well understood by persons experienced in the manufacture and sale of graphite
products and particularly those who, having engaged in the business over a long period
of years, have endeavored to find a source of supply hero in the United States.

It will help, however, to an understanding to explain that for commercial purposes
the purity of graphite is usually determined by placing a given weight, generally
one-ralf gram. in a platinum cruible. placing same over a flame and burning off the
"carbon contents." Then the ash (silica and otlier sub.tances which will not burn)
is weighed and the remainder ("carbon") is called graphite. Thus, if say 15 per cent
of the weight placed in the crucible will not burn, then the remainder (8.5 per cent is
called "graphite."

The point which we wish to make is this:
There are a number of forms of carbon; for example, coke, coal, diamonds, and

graphite are each different forms of carbon.
If, then, the amorphous graphite mined in the State of Colorado, for instance, when

tested in the above manner assays about the same as Mexican graphite, namely, 80
to 85 per cent carbon contents, it might seem to a layman to possess an equal manu-
factunng value; whereas, as a matter of fact, it can not be successfully substituted
for Mexican -,-phite in that it does not possess the necessary physical characteristics,
That is to say, while having about the same carbon content (80 to 85 per cent), it
physically resembles coal or coke more than graphite-is nt, for exam , sliplery,
and consequently little more satisfactory as a ubricant than coal would be. Neither
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does it afford a bright I uster or polish when rubbed on to a surface and for such reason
is not suitable for stove polish or powder glazing. And it is about as suitable for
pencil leads as would be coke or coal.

The purpose of these statements which we have just made is to help make clear
to this committee the position in which a tariff on amorphous graphite would place
a long-established industry, ind particularly one concern, the Unit6d States Graphite
Co., of Saginaw, Mich.

STATEMENT OF FLOYD WEED, BIRMINGHAM, ALA.

Senator SMooT. You desire to talk on graphite?
Mr. WEED. Yes, sir.
Senator S.%looT. Will you make your statement as brief as possible ?
Mr. WEED. We have not had a'hearing.
Senator StOOT. No; you have not.
Mr. WEED. We expected a notification from the committee but

did not get it until Wednesday of this week, and I came here just as
quickly as I could. "

Senator SMOOT. If you have any kind of a brief that you desire to
file we shall be glad to have it.

Mr. WEED. I brought one, but I decided not to file it, because the
subject has been covered so thoroughly. There are only two or
three points that I want to bring out; three phases, and I will let it
go at that.

Senator SitooT. All right.
Mr. WEED. It has been said.by those opposing a tariff on graphite

that the tariff will increase the cost to many of the basic industries
of the country, the inference being that these increases will re-
establish high prices.

The facts are that the prices of graphites in the forms used by
manufacturers supplying these basic industries are to-day in some
instances less than one-half the lowest prices ever known in the
industry. In all iiisttnces they are muchlelow the prewar levels.

We contend that the imposition of the rates asked for will only
reestablish the prewar prices and, in respect to prewar conditions,
will not increase costs iW the sliAhtest degree.

Another phase: We re asking for this tariff to prevent the further
unrestricted importation of enormous war accumulations. All
countries manufacturing graphite products before the war were
dependent upon imports in whole or in part for their base material,
and the origin of tho supplies was completely in British and French
territory. When England and France imposed embargoes on ex-
ports in 1914, extraoMinary efforts were made throughout the world
to increase production.

I will not go over what happened in the United States. That has
been touched upon. Suffice it to say that our capacity was increased
five to seven fold and new and improved methods were evolved which
would have made the industry highly efficient if it had been able to
function.

The Central Empires, Germany anl Austria, shut off by the block-
ade, made themselves independent of foreign supplies, and in 1918
produced one-half the entire world's output. Germany alone pro-
duced 64,000 tons against 35,000 tons credited to Madagascar and
27,000 tons credited to Ceylon. France in Madagascar increased
production from 7,000 tons in 1913 to 35,000 tons in 1918. In Indo-
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China she built up an industry from nothing in 1916 to 15,000 tons
in 1918.

Great Britain met her requirements and accumulated a surplus
equivalent to a full year's supply for this country.

Following the armistice the removal of the embargoes and restric-
tions threw the American market wide open to these surpluses and
these enormous accumulations, and they were dumped on our market
until it was glutted. They are still hanging over to-day.

If any benefit were to accrue to the American public through
having unrestricted access to this abundance of cheap foreign mate-
rial commensurate with the losses that would be sustained by the
domestic industry a possible argument might be advanced for ad-
mitting it, but it is certain that no material reduction in prices of
graphite products will reach the public, as its cost is a minor factor
in the total cost, and of the graphite products that reach the public
as such the cost of the raw gaphite is negligible.

I have here a brief table sowing what the cost of graphite means
to the public.

A box of flake graphite selling for 75 cents contains 5 cents worth
of graphite. A box of amorphous graphite selling for 40 cents con-
tains 2 cents worth. A gallon of graphite paint selling for $2.50
contains 6 cents worth. A box ofgraphite grease selling for 15
cents contains one-half a cent's worth. A package of pencils. selling
for 50 cents has one-tenth of a cent's wortli of graphite.

The committee has had presented to it a calculation that I made
some time back of the cost of smelting in a graphite crucible. With-
out going into details, it is one-fortieth of a cent a pound.

TI o lowing table was prepared to show that the rates asked for
will only reestablish prewar prices-

Senator SMOOT. Do you want to put that in the record?
Mr. WEED. I can put this whole thing in. I am just speaking

from it.
Senator REED. There is no need of repeating it.
Mr. WEED. The present prico of the hump is 31 cents. The pre-

war price was an average of 7 cents. !That is true all the way down
the line. Madagascar, 2 cents to-day; 6 and 7 cents before tie war.

We ask for 3 cents on lump and 6 cents on flake;*4 cents on the
flake to bring it back to prewar prices and 2 cents, making 6 in all,
to discourage importation.

Senator SiOOT. Lump 3 cents and flake 6?
Mr. WEED. Of which 4 cents on the flake is to bring it back to

prewar prices. The 2 cents is to discourage the importation of this
utterly needless product.

We do not need to import a single pound of flake graphite, and no
one appearing before you has claimed that we do need to.

The other phaso of the situation has been presented to the com-
mittee, and we believe it has been unfairly presented; that is, the
troubles experienced during the war in the use of graphite crucibles.

The facts are these: These troubles started when, foreign and
domestic graphites were used as formerly. The German clays were
off the market and doinestic clays were being substituted. The fault
was in the clay and not in the graphite.

In substantiation of that condition I can only refer you to the
statement of the mineral resources of the United States in 1915 that
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it preceded any of this trouble. It preceded the introduction of the
domestic graphite. They say that "the Klingenburg clay was cut off.
None of this clay was imported in 1915, and the accumulated reserves
are now practicaly exhausted. American crucible makers have con-
ducted extensive tests to determine the stability of certain American
clays as substitutes, and many of them have husbanded supplies of
Klingenburg."

It goes on in more detail, but it shows it was a live question in
1915. In 1917, two years later, it was still a live question.

They say that "the difficulties encountered since 1914 in finding
supplies of clay have now been largely overcome. A part of the great
demand for crucibles has been due to the fact that. crucibles made
with domestic clays did not stand as many heats as those made with
the Bavarian clay."

Finally, one of the witnesses before you made specific reference to
the trouble in the Portsmouth Navy Yard, the trouble that was
experienced there with graphite crucibles. Her6 are the facts
[reading]:

"In June, 1916, many attempts to increase the life of the crucibles
became discouraged, the only consolation being in the fact that the
trouble was universal and up to maker and user to tax his wits to
master the situation if possible. Something had to be done and done
quickly to save the day. The writer undertook to solve the problem
of preventing the flaking and cracking of the crucibles, an in one
weeks' time succeeded in overcoming the difficulty. The life of the
crucibles went up to 20 heats immediately.

"From January 1, 1917, to May 1, 1618, the supply department
invoiced to the small plant. 376 crucibles, giving a total average of
54 heats per crucible."

This shows that one of the principal factors in the use of the
crucibles (luring the war period was that the crucibles were not
properly prepared for use, were used while still green, and were
carelessly used.

American graphite makes the best small and medium sized crucibles
that it is possible to make. Only in the large sizes is it advantageous
to use nn admixture with Ceylon graphite.

EARTHENWARE AND CHINA.

[Paragraphs 212 and 213.)

STATEMENT OF THEODORE JONES, PRESIDENT OF JONES, McDUF-
FEE & STRATTON CORPORATION, BOSTON, MASS.

The CHAIRMAN. Mr. Jones, you reside in Boston?
Mr. JoNEs. I do, sir; in Brookline.
The CHAIrMAN. What do you speak on-crockery?
Mr. JONES. Crockery and china; yes, sir.
The CHAIUMAN. That is paragraph 212. What is your occupa-

,tionI
Mr. JONES. We are wholesalers of crockery and china.
The CHAIMAN. What do you want in this bill?
Mr. JoNES Well the present tariff, we believe, is high enough for

the protection of the domestic potters. Several of them have told
us SO.

-I I
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The CRAIMAN. Who told you so t
Mr. Joxms. Mr. W. E. Wells, of East Liverpool, Ohio, told me so.
Senator SmoOv. Do you mean that the Underwood rates are what

you want
Mr. JONES. Yes, sir.
Senator WALSH. Mr. Jones is one of the leading crockery merchants

in Boston, and perhaps in the country.
Mr. JONES. If the Amrerican valuation plan were to be in use we

would want the Fordney rates reduced.
The CHAIRMAN. We are going on the assumption that the American

valuation is going to prevail.
Mr. JONES. Then, what we would ask would be that the rates be at

least one-half what the present rates are under the ad valorem system.
Senator WALSH. Will you state your reasons for that briefy, Mr.

Joace?
Mr. JONES. Briefly, that would produce more revenue than is pro-

duced to-day.
Senator WALSH. Under the provisions of this bil I
Mr. JONES. Yes, sir. I shall in a few days file a printed brief here

Mr. Chairman but I think I can hurry matters by reading what i
have to say, i? you will allow me to do so.

The CuAm-MAN. Would you not rather have it printed in the record I
Mr. JONES. I shall have another brief printed; this is not a brief,

but there are some facts in here that I want to bring to the attention
of the committee,

The CHAIRMAN. How long will it take you to read it?
Mr. JoNEs. About eight or nine minutes.
Senator SMooT. Before you go on with that, will you let me know

what capital you have invested in your concern?
Mr. JoNzs. $750 000..
Senator Smoor. What profits did you make last year ?
Mr. JONES. As my father said here once before, that was a subject

on which he only talked with his wife.
Senator SmooT. You are asking for certain things here, and I

would like to know.
Mr. JONES. I have not the figures with me.
Senator SMoor. You know approximately what your profits were

for the last year.
Mr. JoNEs. I do not think that I ought to be asked to state that

here.
Senator SMOOT. You refuse to do it.
Senator McLEAN. What percentage of your turnover is composed

of imported goods?
Mr. JONES. I should say one-half. We are large dealers in Ameri-

can wares.
Senator McLEAN. Is that percentage largely high-class goods ?
Mr. JONES. It is goods of all kinds, the cheapest, the medium, and

the best.
Senator McLEA-&. What percentage is high-class, what we call

luxuries, high-class tableware and things of that kind?
Mr. JONES. The smaller proportion. I should think 20 per cent,

roughly. We cater largely to the medium grades of ware, but we
have the cheapest. Vo wholesale a very large amount of chetp
domestic ware and the best grades of domestic ware.

81527-22-scit 2-18
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The CHIRMAN. Could you not call our attention to the salient
features in the brief and then have it printed?

Senator SMOOT. I want to ask just one more question in that con-
nection. Wero your profits 50 per cent last year?

Mr. JONES. No, sir.
SenAtor SMioo'r. They were more than that during the war, werethey notIh rNES. As I said before, I have no, the figures before me. I

will state this, Senator: Our business was established in 1810. My
father was in that business for 03 years, and he was at the head of it
nearly 50 years. I have been there nearly 38 years, and I can assure
you that in the run of years there are no abnormal profits in that
business. As a boy my father wanted me to enter that business, and
I said, "Father, I would rather be in some other business because the
profits are not large enough in this business."

Senator SMoor. Your father's advice was very good.
Senator WALSH. Your father was a wise old gentleman and a good

Democrat.
Mr. Joss. He was, sir. If you will allow me, I will read a few

paragraphs from this paper which I have prepared.
The CHAIRMAN. Go ahead.
Mr. JoNEs (reading):

The potteries of the United States produce a very limited variety of the wares
required by the consumers of this country, so that it is neceTary (or us to import many
kinds of wares from abroad.

No well-conducted crockery and china butinees could be maintained without a stock
of import wares. In fact, outside of the staple lines of Englbh semiporcelain ware,
the great bulk of imported goods is entirely different in character and quality from
those produced in the United States--

Senator WATSON. Do you know why they .do not produce them in
the United States ? Is it because they have not the clay, the raw
material, or the skilled labor, or is it because they have not been
protected?

Mr. JONES. They have been protected, sir.
Senator WATSON. Do you mean protected on all these things that

they do not make?
Mr. JONES. Yes; I think they have.
The.Cu IRAN. Not on the hiigher grades, however.
Mr. JONES. I was coming to that point. Nearly every earthenware

and china manufacturer in the Uited States imports more or less
foreign clays. They mix them with the domestic clays; but they can
not produce finished china or fine earthenware without the English
csnator WATSON. That is to say, the highest grades of chinaware

can not be produced from the American clay.
Mr. JONES. I believe that is true.
Senator WATSON. Then, they do not produce the highest grades

out at East Liverpool, Ohio?
Mr. JONES. No, sir; not the highest grades, but they do not make

much chinaware there.
Senator WATSON. Where do they make most of the china that is

made in the United States?
Mr. JONES. There is a farge amount of china made in Trenton, N. J.
Senator WATsON. Do you buy any of that and sell it?

mu. I I I IN



EARTHS, EARTHENWARE, AND GLASSWARE. 1535

Mr. JoNES. Yes, Sir; a large amount of it.
Senator WATSON. How does that compare with the foreign-made

china I
Mr. JONES. The Lenox china is as fine as any foreign-made china.

[Reading:]
One notable exception is the fine china made by the Lenox pottery of Trenton,

which competes directly and successfully with the finest English chinas. The Lenox
pottery enjoys the enviable position of baying more business than their factory can
take care of and has stated that they are unafraid of any competition and do not need
any higher protection. Also some of the largest and mot successful earthenware
American manufacturers have stated that they need no further protection than they
are having at present.

We recognize the great progress that hals been made by the manufacturers In
country and which ii evidenced by the fc4lowing statistics:

Comparison of import, and dome.,ie production of earthenware and china.

Imports. Domestic production.

1913 00 1 913 I=

Ert aware ............................ . 01,000 4,200, $15068,00 3, 3A000
China ................................. 6o90,000 6,6W0,0 00 2,424,000 11,060,000

TO ................................... 9,947,000 10, &A 000 11,490,000 60,420,000
Increase ............................ percent .............................. 190

Erporte from the United States.
Earthenware and china:

1913 .............................................. $5,000
1920 .............................................. 2,800,000

Increase, 400 per cent.
Senator WATSON. How many of the varieties that you sell can not

be and are not being produced in the United States ?
Mr. JONES. Well, the cheap grades of china are not being produced

in the United States.
Senator WATSON. Why? Would they have to have foreign clay

with which to make them?
Mr. JONES. I think they would, yes.
Senator WATSON. Could they not be made in the United States?
Mr. JONES. I think they could be made in the United States, yes,

sir.
Senator WATSON. We have the raw material, have we not?
Mr. JONES. Combined with the foreign.
Senator WATSON. Wel, the great variety of the products that you

sell can be made in the Unitei States, can they not, so far as the
raw material is concerned ?

Mr. JONES. I do not think they could without combining with the
foreign clays.

Senator WALSh. And the extreme high grade is imported also,
is it not?

Mr. JoNEs. It is, but the extreme high grade is made by the
Lenox Co. in Trenton.

Senator McLEAN. Where do they got their raw material ?
Mr. JoNEs. They import some foreign material.
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Senator WATSON. Do you know what proportion of. foreign or
domestic raw material is used in the manufacture of the Lenox
china, at Trenaton, N. J.I

Mr. JONES. No, sir; I do not. The imports' for 1920 were from
the following countries:
France. ............................................ $800,000
Germany .......................................... 850, 000
Japan .............................................................. 4, 300, 000
United Kingdom .................................................... 3,80 000
Other countries ..................................................... 1,100,000

Total ......................................................... 10, 850, 000
The CIAUIMAN. We have all that information. You can have

that printed in your remarks.
Mr. JONES (reading):
in view of these figures, showing immense development and prosperity of the United

States pottery industry, we, therefore, feel that we may dismiss the question of any
additional protection being required, and believe that a moderate reduction of the
rates on earthenware and china would result in bringing an increased revenue to the
Government, and would, at the same time, assist in reducing the selling prices to the
consumer. The present high prices are very onerous on the public, and the demand
for reduction is loud and emphatic throughout the land.

We desire to register our most earnest protest and disapproval of the American valua-
tion pltn of asssing duties. We are absolutely opposed to any such method and for
the mie resns expressed against the same proposition in 1908 and noted in
tariff hearings of the Sixtieth Cong before the Ways and Means Committee, first
print, No. 13, November 23, 1908. It is impracticable and unworkable.

As previously stated, only limited staple lines of English earthenware are directly
comparable with American production and the vast variety of imports are not com-parable.

Senator WATSON. I do not think it is necessary for you to submit
anything on the question of valuation. We have been all over that
and have adopted the American valuation plan.

Senator WALSH. Notwithstanding the Democratic caucus.
Senator WATSON. Notwithstanding the Democratic caucus.
Mr. JONES (reading):

If duty is asessed on these noncomparable imports at American valuation, it would
mean an enormous increase in selling-prices to the public at a time when reductions
are hopefully expected and demanded.

The C,,rRMAX. The committee does riot 'want to hear any more
on the subject of American valuation, because they have passed on
that.

Mr. JONEs. All right, sir. [Reading:]
Whilst the rates of the Fordney bill are nominally lower than the existing tariff,

they actually mean a heavy advance In the duty assessed.
The present rates are-on decorated earthenware 40 per cent and on decorated china

55 per cent on the foreign cost. We append statistics of importations which ehow that
under the American valuation plan the rates on earthenware would vary from 48 to 64
per cent and on china from 88 to, 125 per cent. This is not protection-it is prohibi-
tion, pure and simple.

For instance, as shown in this appended table of statistics of importation, an English
Doulton china dinner set costs landed, in the year 1914, $13.74. At present, owing
to the factory advances in Engiand, the same set coss, landed, $38.52, which is surely
sufficiently heaVy burden for the consumer to bear. This at a dutyof 40 per cent on
foreign cost.

Under the American valuation plan, at 28 per cent duty on wholesale selling price,
this same set would cost landed, $43.03 per set, which is equivalent to 641 per cent
duty on foreign cost, ana this at a time when the consumer is expecting a reduction
in prices.
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We desire to emphasize the very striking fact that in all of the calculationi that
have been made so far, it is evident that the wholesale selling prices in the United
States markets are very substantially more than double the foreign cost.

The Fordney rates are based on foreign cost plus duty only, ignoring all other
costs and expenses (freight, insurance, se ling expense and profit t) which go to make
up the wholesale selling price.

It is, therefore, obvious that any rate assessed on the American valuation plan
should be loss than half what they are at present on foreign costs.

Senator SMoOT. Of course, that statement is not correct as to the
plan we are going to adopt. That is not what the Senate is going
to agree to.

Mr. JONES. That is as far as we know, of course.
The CHAmmAN. Have you made this statement before the Ways

and Means CommitteeI
Mr. JoNEs. No sir- I was before the Ways and Means Committee

but I did not make that statement. [Reading:].
Drastic reduction of the proposed Fordney rates must be made unless importations

are to be largely prohibited. frankly, the whole plan is deceptive-
The CHIURMAw. My dear sir, we can not take the time this hot

afternoon to listen to things on which we spent 10 days. Of course,
we want to treat you with every consideration and courtesy.

Senator MoLzAk. I see that the importations have increased
rapidly in the last year or two.

Senator SMooT. Yes; I was going to ask him if he knew how much
the imports had increased from June, 1918, to June, 1921.

Mr. JONES. I can only say that our importations have been very
much less.

Senator SMooT. I mean the importations to the United States.
Senator WALsn. I.suppose it is difficult for the witness to separate

his argument.
The CHaMAN. I know it is, and if the witness will only permit

this statement to be printed I can assure him that it, together with
all other statements that are printed, will have the most careful
scrutiny of the experts and of those of the committee who can give
attention to them. But it is not necessary to tell us the same old
story about the deceptive character of valuation. That has been
dingdonged into our ears for quite a while, and we are impressed
with the fact that it does not make the duties look quite as big. as
under other circumstances. However, Mr. Jones, we want to give
you every facility.

Mr. JONES. I have only a few more words to say.
The 01AIRAN. Go ahead.
Mr. JoNEs (reading):
When this committee appeared before the Fordney subcommittee, Mr. Fordney

stated that it was not their intention to enact rates under the American valuation
higher in effect than the Payne.Aldrich bill. We demonstrate in the table of statis-
tics that the proposed Fordney rates on china and earthen ware will in many instances
be more than double those of the Payno-Aldrich bill and are utterly indefensible
from any standpoint of fairness.

Senator WALsu. Are the sentiments that you express the senti-
ments of the wholesale dealers in crockerv and china in America, so
far as you know?

Mr. JONES. They are.
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Senator WALSH. Is there an organization of wholesale dealers?
Mr. JONES. Yes, sir.
Senator WALSH. How many wholesalers are there in that organiza-

tionI
Mr. JONES. Between 40 and 50.
Senator WALSH. How much of the crockery and cbina business

do you think they do in the whole country, approximately, a half or
thre-e-quarters or more I

Mr. JosNES. Do you mean as wholesalersI
Senator WALSu. Yes.
Mr. JONES. I should think that they did about three-quarters.
Senator WALSH. And the statement that you have left with the

committee represents their views upon this tariff situation I
Mr. JONES. It does; yes, sir.

BRIEF O THEODORE ON8, 3ZP3tZSZNTlo TEN TARIFF COMMITTEE O THE
WHOLNIALE 5 OF EARTHENWARE AN OHINA.

We address you onpmr phs 212 and 213. This committee represents wholesalers
of earthenware and chinathioughout the United States. whose business is the distri.
button of both domestic and imported wares, and in both classes of these products we
are all heavily interested.

We all buy and sell large quantities of the American goods, whilst at the same time
we import and distribute foreign crockery and china, so that we feel we are in apoesi tion
to discuss this question fairly and intelligently.

The potteries of the United States produce a very limited variety of the wares
required by the consumers of this country, so that it is necessary for us to import many
kinds of wares from unroad.

No well-conducted crockery and chins business could be maintained without stock
of imported wares In fact, outside the staple lines of English semiporcelain dinner.
ware the great bulk of imported goods are entirely different in character and quality
than those produced in the United States.

One notable exception is the fine china made by the Lenox Pottery, of Trenton,
which competes directly and successfully with the finest English chinas.

The Lenox Pottery enjoys the enviable position of haing more business than their
factory can take care of and have stated that they are unafraid of any competition, and
don't need any higherprotectio9 . Also some of the largest and most successful earoen.
ware American manufacturers have stated that they need no further protection Than
they are having at present.

We recognize the great progress which has been made by the manufacturers in this
country, and which is evidenced by the following statistics:

Comparison of imports and domestic production of earthenware and china.

Imports. Domestic production.

1913 1920 191 3 1920

Earthenware................................ 13,047.00 $4,200,000 115,066.00) S19, 360, O()
China...................................... ,5,900,000 6,6W0,000 2,424,000 11,060,0W

9,947,000 10,85,000 17,490,000 50,420,000
In.....e(percent)...................... . .. 9 190

EXPORTS FROM UNITED STATES.
Eartlenware and chInas

1913 ....................................................................................... s o0,
19 0 ......................................................................... ............. 2,800,000
Increase (per cent) ......................................................................... 400

Figures'quoted above represent tableware, and do not include domestic production
of sanitary ware. Chemical porcelain, and stoneware, yellow and rockingbam ware,
amounting to about $55,000,000, on which lines there are practically no imports,
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the freight alone on such wares being practically prohibitive. The total pottery
production of the United States for 1920 was $105,000,00, in compare son with ioport,
of less than $11,000.000, dutiable value.

The imports or 1920 were from the following countries:

France .............................................................. $800,000
Germany ........................................................... 850,000
Japan ............................................................... 4,300,000
United Kingdom .................................................. ,8 00,000
Other countries ................................................... 1,100,000

10, 850, 000
In view of these figures, showing immense development and prosperity of United

States pottery industry,:we, therefore, feel that we may dismiss the question of any
additional protection being required. and believe that a moderate reduction of the
rates on earthenware and china would result in bringing an increased revenue to the
Government and would, at the same time, assist in reducing the selling prices to the
consumer. The present high prices are very onerous on the public and the demand
for reduction is loud and emphatic throughout the land.

If duty is assessed on these noncomparable imports at American valuation, it would
mean an enormous increase in selling prices to the public at a time whei reductions
are hopefully expected and demanded.

As American factories do not produce these kinds of wares, it would bring no benefit
to them, whilst on the other hand, reducing the Government revenue by decreased
importations and also seriously cripplirfg the crockery dealers of the whole country.

Whilst the rates of the Fordney bill are nominally lower than the existing tariff,
they actually mean a heavy advance in the duty assessed.

The present rates are, on decorated earthenware 40 percent and, on decorated china,
55 per cent on the foreign cost. We appenad statistics of importations which show that
under the American valuation plan the rates or earthenware would vary from 48 to
64 per cent, and on china from 88 to 125 per cent. This is not protection; it is pro-
hibition, pure and simple.

For instance, as shown in this appended table of statistics of importation, an English
Doulton earthenware dinner set cost landed, in 1914, $13.74; at present, owing to the
factory advances in England, the same set costs landed $38.52, which is surely a
sufficiently heavy burden for the consumer to bear. This at a duty of 40 per cent
on foreign cost.

Under the American valuation plan at 28 per cent duty on wholesale selling price,
this same set would cost landed $43.93 per set, which is equivalent to 641 per cent duty
on foreign cost, and this at a time when the consumer is expecting a reduction in prices.

We diire to emphasize the very striking fact that in all of the calculations that have
been made so far it is evident that the holesale selling prices in the United States
markets are very substantially more than double the foreign cost. .

The Fordney rates are based on foreign cost plus duty only, ignoring all other costs
and expenses (freight, insurance, selling expense, and profit) which go to make up
the wholesale selling price.

It is. therefore, obvious that any rates assessed on the American valuation plan
should be less tban half what they are at present on foreign costs, and drastic reduction
of the proposed Fordney rates must be made unless importations are to be largely
prohibited.

When this committee appeared before the Fordney subcommittee, Mr. Fordney
stated that it was not their intention to enact rates under the Am6rican valuation plan
higher in effect than the Payne-Aldrich bill. We demonstrate in the attached table
of statistics that the proposed Fordnoy rates on china and earthenware will in many
instances be more than double those of the Payne.Aldrich bill, and are utterly inde-
fensible from any standpoint of fairness.

We still believe that the present system of assessing duty on the wholesale market
value in the country of production is the only fair and proper method, and respect.
fully suggest that rates of 40 per cent on decorated earthenware and 55 per cent on
decorated china based on foreign cost are ample to fully protect the American pottery
interests.

We, therefore, earnestly urge that the present method of assessing duties be not
changed, in the interest of all concerned-the consumer, the Government, as well as
the distributing trade.
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Illustration of duty under Amertmn valuation.

Decorated English china.

Salad set I doan plates No.7; I salad bowl, Wedgwood, Doul-
ton & o.; (noncomparable with American product):

Duty p4id ..........................................
Total cost ...........................................

Dinner st100 plece.Copeland, Doulton, etc.; (noneompesablew~th Am eri n product)-
Duty paid .................................................
Total cout ..................................................

Dlnner set, 100 pieces Jobason.Meak n-Urindley; (comparable
with Amerksn product (K. T. K.-Pope Ooser):

Duty pall .........................................
Total o t ..........................................

Assorted crate for restaurant and hotel use, 30 dozen platess No.
,30 dozen 4ata.No. 7, 20 dozen coffee mugs, 20 dozen fruits,dozen c-up and s.acers, Maddock.Gindley; it comparable

with American product (Shenango & Carr China):
Duty paid ....................................... .. ......
Total cost ........................................... ......

Duty at 40 per cent. Americta Duty
I vala- under

tlon Amerkan
duty 8 valus.
percent lion

1914 1921 on whole. equals
selling foreign
price, cost-

$a ,1 1e 48 $3.19 ..........
&19 " &12 & W 

&3.S 11.12 153 ........
1&74 3.52 43.93 64

2.49 6.02 7.1 ..........
9.22 22.31 23.47 48

2.00 85.60 1095 ..........
104.50 31388 3378 Wio

Above comparisons are made on present wholesale selling prices. If these addi-
tional duties were paid, the wholesale price would be advanced accordingly and
automatically still more duty assssed---an endless chain of higher prices.

Illustration of duty under American valuation.

Duty at 55 per Amerl- Dutye n t. c slan under
.valu Amer-lion call

duty, tsua

Ilon
1914 1921 whole- equals3

sal foreignsellng cotprice. Ict

Imported Englsh cbina:
Assorted packages of ornamental birds, noncomparable with

American product- Parft.
Duty paid ............................... . ............... 43. 45 $81.43.
Totalcost .................................................. 133.60 171.62 101

Table chins, 12 cups and saucers, 12 plates, t0-inch, Worcester,
minions, etc.; nonco~nparable with American prodit-

Duty paid ..................................................... $5.46 17.16 2&.00 .....
Totalcost ...................................................... 15.60 49.40 60.24 . il

Decorated French china:
Assorted package of decorated French china, noncomparable wlth
American product-
Duty pa d ...................................................... 29.07 M0.71 1M9.92 ........
Totalcost ...................................................... 19. 10 182.16 261.38 i25

Decorated German ch.na:
Dinner set, 100 pfecix, "Electro"-

Duly paid ......................................................1.54 12.62 29.20.
Totalcost ..................................................... 11.25 38.17 51.75 127

Decorated Bohemian china:
Dlnnerset, 00 pIeces, "Carton"-

Duty pd ......................................... 2.40 7.07 16.78
Totalcost ............... ........................... 7.S7 21.75 31.46 i30

Above comparisons are made on present wholesale selling prices. If these addi-
tional duties were paid, the wholemle price would be advanced accordingly and
automatically still more duty asse~sed--an endless chain of higher prices.
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STATEMENT OF DAVID WALKER, REPRESENTING MOBIMURA
BROS.; NEW YORK CITY.

The CHAIRMAN. Where do you reside?
Mr. WALKER. New York City.
The CIAiRMAN. What is your occupation?
Mr. WALKER. I am customs manager for Morimura Bros., importer.

of chinaware.
The CHI M AN. You are an importer?
Mr. WALKER. Yes, sir.
The CHnAIRAN. What do you want in this bill ?
Mr. WALKER. I am addressing my remarks to paragraph 213.
The CHAIRMAN. What do you advocate?
Mr. WALKER. I want to be satisfied with the rate of duty upon the

American valuation plan that will afford the same protection to the
American industry that was given by the Payne-Aldrich law.

The CHAIRMAN. In your opinion, what amount of protection does
the pending bill give?

Afr. WALKER. Have those figures here. It gives the rate of duty
on some samples I will be glad to show the committee, and it equals
181 per cent.

Senator SMOOT. Didvou say you were for the American valuationI
Mr. WALKER. I say r am willing to have the rate under the Ameri-

can valuation plan that gives the American industry the same pro-
tection as was afforded under the Payne-Aldrich law.

Senator SIooT. There has not been a more active opponent to the
American valuation than you, has there?

Mr. WALKER. Perhaps not, but I accept it as a good American.
The CAIRMAN. This is an entirely logical position to be taken by

Mr. Walker.
Mr. WALKER. I may say to the Senator from Utah that I was 17

years in the Government service and resigned the position of Govern-
ment examiner four years ago, and my experience there taught me
that you will never be able to make it ;vork.

Senator SMOOT. You think it will not work with Japanese prices?
Mr. WALKER. I am speaking about the administration of the law.

But I am accepting it, and all my remarks here are based upon it.
Senator MCIMBER. Are you a manufacturer?
Mr. WALKER. I am an importer only.
Let me say in passing that a record of the hearings before the

Ways and Means Committee, ,sfr. Wells talking for the American
Potteries Association, which can be found on page 578, that he will
be satisfied with the protection of the Payne-Aldrich law; also
page 579 of the printed hearings before the Ways and Means Com-
mittee; so I am taking it that that is a good starting point. I have
hero a plate which Ihave marked "Exhibit 1901,' because that is
our import number [exhibiting plate to the committee]. A great
deal has been said about thelow cost of Japanese production. I
have here some printed sheets showing the scale of prices since
1914 up to the present time. You will notice that the years are
placed at the extreme left. The cost price, taking the year 1914
as a basis, is, of course, 100 per cent, and you will- ind in 1921 the
ratio of prices with prewar is 260. That is upon 90 per cent of our
importation.q-
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The upper point of the irregular line is resting on 260 per cent
of the par value of 1914. The raise starts in the middle of the year
1916. There are some extra copies if other members of the com-
mittee should care for them.

Now, take this plate [indicating]. All my remarks are based
upon a 100-piece dinner set. That [indicating] is Japanese soft
biscuit porcelain. I have also prepared a set of sheets showing tho
whole history of that dinner set. It is not our best quality; it is
not our cheapest; it is as honest, and as fair a statement of facts as
I am able to make. I do not believe in coming before the Finance
Committee with statements that do not hold water.

The CHAIRMAN. What is this paper?
Mr. WALKER. I will explain it to you, Senator, in one moment.

That dinner set comes packed three sets in a case.
The CHAIRMAN. It is a Japanese set, is it?
Mr. WALKER. Yes, sir.
The CHAIRMAN. What is this set over here [indicating the first

diagram]?
Mi.r WALKER. That is the general trend of the Japanese market

in chinaware since 1914, and it is as nearly accurate as I could possi-
bly make it.

EXHIBIT 1901.

TABLE B.-Dinnertware, lO0pieee set.
Cost per set.. ..................................................... 22.182pest Fcase (3 sets)..............................................................o....6. 548
Size of case ........................................................................ cubic feet.. 15
W eight of . .................. .................................................... pounds.. 290

Ocen, from Japan to Pscific coast .........................................pe 100 pounds.. 0. s5
Rail. from Pacsic coast to-.EastiorChicago..........................................................do .... 52.85

West of Chicago ................................................. do .... $2.300

Amount. Per cent.

Cost of case, exchange at 50, 50 per cent ............................................ S3 273 100
Purchwing commission, 7 percent ................................................. .2.3= 7
Packing and casing, 22 cents per cubic foot .......................................... 3 0 10
Duty on cost, 5 per cent ................................................. .
D[ty on packing and eaing, 55 per cent ................................... .8151 5.5
Freight (ocean, 0Si; rail V2 665).. ............... 10.194 21
Shipping, insurance, arid landLng charges ............................................ .1 491 4.4

LU nding cost per set (3 sets) ...................................................70.704 213

Landing cost per set (3 sets) .................................................... .......
SeLling gross profit per set (including operating expenses), 29.4 per cent on selling

price and 41.7 per cent on cost .................................................... 9. 2 ..........

Selling price ..........................................................................33,39

Selling price per case ...............................................................j 100. 17 ..........

You take the cost at the present time as shown on this table, which
is 22.182 yen, at the top; cost per case for the three sets, 66.546 yen;
size of case, 15 cubic feet; weight of case, 290 pounds; ocean freight
from Japan to Pacific coast, 85 cents per 100 pounds, and rail freight
from the Pacific coast to east of Chicago, $2.665, and west of Chicago
$2.300 per 100 pounds.

Coming down to the cost of the case-and I have taken the yon
at 50 cents, which is scarcely correct, because the yen is 49.85, but
it is so close to 50 cents that for the purpose of this calculation it is
correct; we have no depreciated currency.
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Exchange, 50 cents, makes the entire case cost $33.273; purchasing
commission, 7 per cent, $2.33; packing and casing, 22 cents per cubic
foot, $3.30; duty on the cost, 55 per cent, $18.301; duty on packing
and casing, 55 per cent under the Underwood bill, is $1.81; freight,
ocean, at 85 cents, and rail, $2.60, making a total freight charge
of $10.194; shipping insurance, and landing charges, $1.49, making
a total landed cost of $70.704 per case of three sets; and landing cost
per set, $25.57; selling gross profit per set of 29 per cent, including
operating expenses-and let me say that 29 per cent covers overhead
and selling cost; you might add the entrance and clearance charges
at the port in our profit, 'and all included, making a gross profit of
$9.82; selling price, $33.89; selling price per case, $100.17.

If you app y the American selling price, we have to start out, first
of all, to find vhat the American selling price is, and we are in some-
what the same position the man was yesterday on scientific in-
struments.

Senator S.oOT. You have "cost of case, exchange at $50"
Mr. WALKER. That means 50 cents per yen.
Senator SMOOT. I knew it did, by the figures.
Mr. WALKER. $50 per 100 yen.
Senator SMooT. And then you immediately add 100 per cent duty,

that is for that changed value.
Mr. WALKER. How do I do that I
Senator SMOOT. That is what you do do.
Mr. WALKER. I add 55 per cent upon foreign cost of merchandise.
Senator SMOOT. I see you do that, but that is not what I am

talking about, because the cost at 50 per cent is $33.27.
Mr. WALKER. That is in dollars for the three sets.
Senator SMOOT. You carry it out and claim that is 100 per centduty
1. WALKER. No; I do not. Do not try to confuse me. One

hundred per cent is the base. I have reduced all the costs of land-
ingin terms of percentages.

Now, starting with my case and 100 per cent, I wanted to find
out what my landing cost is in terms of my cost. The cost is 100
per cent; it costs 7 per cent to buy; it costs 10 per cent to pack: it
costs 55 per cent duty; duty on cost of packing and casing 21 per
cent. You will find that freight and ocean is 31 per cent, and that
the insurance, and so on, is 4.4 per cent; in other words, 213 per cent
of the purchase of my dinner set is my cost landed.

Senator SMOOT. That is the reason I called the attention of the
committee to the fact that the exchange on the money is not touched.

Mr. WALKER. It is absolutely fair. There is no exchange shown
there.

Senator SMOOT. It is not the difference in the exchange value.
Mr. WALKER. A yen is not worth more than 50 cents. There is

no exchange shown there.
Senator SM1ooT. It is not the difference in the exchange value.

A yen is not worth more than 50 cents.
Mr. WALKER. But $33.27 is $33.27.
Senator SMOOT. Go on, if that is the only way you figure it.
Mr. WALKER. That is the only answer.
Senator SMbOOT. No; it is not. You are trying to put in 100 per

cent value of the money at home, while 50 cents on the dollar is all

L II I , I J__. __ _
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it is worth, and in making that plate they pay in yens when it is
only 50 per cent.

Mr. WALKER. Senator Smoot, I will ask you a question, if I might.
I pay $33.27 for my three sets of dishes.

Senator WATSON. American money?
Mr. WALKER. American money 100 cents to the dollar.
Senator SMOOT. In other words, you take $33.27 of American

money that you do pay and you can buy yen 66.54 worth, can
you not?

Mr. WALKER. That is my first start off, Senator.
Senator SMOOT. That is what I say.
Mr. WALKER. There is my initial investment, $33.27, American

money. I want to find out what my other landing costs are, in
terms of percentage. I can not eliminate that; I must call that some
per cent of the total cost. It costs me 7 per cent to do this, and it
cost me 10 per cent to do that, and then I find my landing cost is
213 per cent of my total purchase price, and you will find that if
you will go to the bottom of the page, the total cost is $70.70. Now,
$70.70 is 213 per cent of my original cost of $33.27. What is the
matter with itI

Senator WATSON. Exchange, 50 per cent, has no place in there?
Mr. WALKER. It has not anything to do with it.
Senator WATSON. Then why do you put it in?-
Senator SMOOT (interposing). That is, why did you add and make

2131
Mr. WALKER. I start with the cost of my dishes.
Senator SMOOT. It has nothing to do with it, and you add thewhole p rice.Mr. WALKER. Leave off the right-hand figures. My set of dishes

cost me $33.27, and the three sets cost me $70.70.
Senator SMooT. Instead of 213 per cent, it is 113?
Mr. WALKER. Yes; it is 113 per cent on top of my purchase price,

if that is what you are trying to get at.
Senator SMOoT. That is what you are trying to get at.
Mr. WALKER. What is the difference between 213 of my purchase

price or add 113 per cent to my purchase price? One is multiplica-
tion, the other is addition: the result obtained shows no difference.

Senator SMOOT. Just 100 per cent.
Mr. WALKER. There is not a bit of difference mathematically.

I take exception to the Senator from Utah.
I want to find the rate of duty; I want to find out what my land-

ing cost is. Supposing I had a case of that china to-day to enter at
the customhouse at New York. I do not know what the duty is
until I know the selling price: I do not know the selling price until
I know tbo duty; I do not know the profit until I know what the
landing cost is. But thereare certain things we do know.

I know that the rate of duty under this bill is 40 per cent. On the
price of that plate that you have there our profit is 29 per cent,
including 10 per cent overhead, 10 per cent selling cost and some
incidental charges for landing, making a total of 69 per cent. Now,
69 per cent of our selling price is our duty and our profit; therefore,
31 per cent, or the balance, must be our cost apart from duty and
profit. That is clear, is it not?

Taking the charges on this set of dishes, leaving out, for instance,
items four and five which show the present duty and just taking the
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top three, merchandise, purchasing commission, and packing charge-,
and the lower two, freight charges and shipping charges, etc., you
find vou have $50.59-that is the bare, naked cost of a case of mer-
chandise laid down, without any duty added to it. Now, that
represents 31 per cent of our selling price and it therefore follows
that our selling price must be $166.32, obtained by dividing 31 into
$50.59, as shown in the following calculation:

TABLE C.

Actual landed cost, without duty, $50.59.
Duty, 40 per cent of selling price; profit, 29 per cent of selling price; total, 69 per

cent of selling price.
It is evident that the balance of the selling pice, or 31 per cent of it, must be rep-

resented by the cost of the merchandise, which is $50.59.
The total selling price is therefore $166.32.
The duty is 40 per cent of $166.32, or $66.53.
The orignal cost of the merchandise iq $33.27; case and packing, $3.30; total, $36.57.
Now, a duty of $66 53 on a value of $36.57 is 181-j per cent.
I have, then, a new selling price of $166.32, on which a duty must be

paid of 40 per cent. It does not take any expert to figure that 40
per cent of $166.32 is $66.53. The original cost of the merchandise
as dutiable under the Payne-Aldrich bill would be cost plus packing.
If you add those two together, you will find that the cost of the
merchandise being $33.27 and the cost of packing $3.30, the total
dutiable cost under the Payne-Aldrich bill is $36.57; in other words,
you are asking under this proposed bill to make $36.57 of foreign
value pay a duty of $60.53, and if $36.57 is compelled to pay a duty
of $66.53, then you are assessing a rate of duty of over 181 per cent,
and there is no other way out of it.

I want to supplement and support a remark made by Mr. Jones,
of Jones, McDuffy & Stratton, the other day, that the rate of duty
should be about 20 per cent under the American-valuation plan. I
have computed the actual duty that 20 per cent would raise, and it
about equals the present duty of the present act. I have taken 60
per cent, the rate in the Payne-Aldrich law, based on foreign cost,
and I find it means 211 per cent. The Underwood bill shows 20
per cent. Mr. Jones found 20 per cent for the Payne-Aldrich law,
and I find 211 per cent.

I have some samples here I would like to show to the committee
[distributing samples of plates upon the committee table].

Senator WATSON. Will yoa make that last statement over again?
Mr. WALKER. I would be glad to.
Senator WATSON. That last statement about the equivalent duty.
Mr. WALKER. You take the duty, as shown in Table D, of 60 per

cent under the Payne-Aldrich law.

TABLE D.-Comparison of rate of du ty bet weenforeign iont and A erica i selling Fric' on
arcragefancy hira.

Table A proves 55 per cent duty on foreign c ot is equal to 20 per cent on present
American selling price.
Cost (yen) ............................................................... 1.00

Landed cost ............................................................... $1.10
Profit, 36.4 percent on landed cost, or 26.67 percent on selling price .............. $0.40

Selling price ....................................................... $1.50
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Duty, 55 per cent on I yen. Cost (sen) .................................... 55
Duty, 55 per cent on 0.10 yen. Packing and casing (sen) ................... 5J

Duty (sen)......... ............... 601
Uquivalent United Stats currency (cent).......................... 30t

Duty of 301 cents is equal to 20 per cent on American selling price.
Table B provo 60 per cent duty on foreign cost is equal to 21.4 per cent on American

selling price.
Duty, 60 per cent on I yen. Cost (sei) .................................... 60
Duty, 60 per cent on 0.10 yen. Packing and casing (sen) ................... 6

M ty (sen) .......................................................... 66
Equivalent United States currency (cents) .................................. 33

To make same rate of profit. selling price should be raised to$1.531; 60 per cent on
coit, or 33 cents, is equal to 21.4 per cent on selling price.

Mr. WALKER. You will find if you compare the price shown in the
table submitted that the initial price of tie set was around $33; our
selling price was $100.17 per case of three sets. So it is pretty safe
to say-and I find that is true as we run through our merchandise-
and the selling price is about three timre the foreign cost-foreign
purchase price. Therefore, if we take S1.50 as representing the
selling price of a yen, I have this result: Duty at 60 per cent on a yen
is 60 sen; 10 per cent for the packing and the duty on that is 6 sen,
making a total of 66 sen, and reducing it to American currency is 33
cents. If you take the same rate of profit on the selling price under
the Payne-Aldrich duty as we do under the present law, then we
should sell that $1.50 article for $1.53. Sixty per cent on the cost,
or 33 cents, is equal to 21.4 on the selling price; 21.4 percent of 81.53
will give you the same result as taking 60 per cent on the purchase
price.

Senator SMOOT. That is, providing you make 200 per cent.
Mr. WALKER. There is no 200 per cent, Senator. Our profit is.

29 per cent, o- d your statement is not borne out by any fact or any
figure that I have shown. I will be glad to have the Senator show
were it is.

The CIAIRMAN. Mr. Walker, your time has expired.
Mr. WALKER. If I may have just a word more, the Tariff Commis-

sion says in a statement I have before me--and I will give you the
page. Tariff Information Surv eys, revised, page 47-I will introduce
t.heze samples. Take these two patterns here [referring to sample
plates on committee table]. There is American-made ware, and there
[indicating] is the Japanese ware. It is practically the same pattern.
The Tariff Commission said in its report that "Japanese chinaware
is competitive in that it displaces domestic chinaware and earthen-
ware. The prices charged for Japanese ware of similar decoration is
fully 25 per cent higher than the domestic china, and three times
that of earthenware. .

Senator SMOOT. You have'here the wholesale price on this No. 1
plate, $13; retail price, $25. Is that all the retailers make?

Mr. WALKER. That is the actual price rs given.
Senator SMOOT. That is just a little less than 100 per cent and, of

course, Mr. Jones gets not only the retail price, but 100 per cent.
Here is one marked $22.06 and that retails for $40. No wonder the
American people are burdened with debt.

Mr. WALKER. We sell tbis pattern of ours in 100-piece sets. Our
set lettered D corresponding to exactly their pattern No. 4. We
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wholesale ours for $45.20; the retail price of the American pattern
is $40; selling price wholesale, $22.06.

Senator CALDER. Do they sell that in this country for that priceI
Mr. WALKER. This pattern 4 is domestic made and wholesales at

$22.06, retails for $40; our wholesale is $45.25. This shows the
imported set is $5.25 higher wholesale than the American retail price.
There is no unfair competition there.

Senator SMOOT. This is a larger plate and a white plate.
Mr. WALKER. This sample 4 is American earthenware [indicating),

and this [indicating) is clinaware--imported.
Senator SMOOT. That is exactly the reason; that is no comparison.
Mir. WALKER. I want to call attention of the Senate committee to

the fact that that American earthenware plato is marked by the
manufacturer "chinaware," as you can see by looking at the bottom;
and I stood in a department store in New York and watched four
customers come in and buy that as American china, and it is no',
American china.

Senator SMOOT. I can see that across the table, and I should think
anbody could.

an3r. WALKER. They mark it for china, and they sell it for china.
I want to say this, in closing, that the American potters have

dragged in old letters, 6, 7, 10, and 13 years old, in their vain attempt
to show questionable practices on the part of American importers;
and if I, as an importer, should attempt to put anything over the
customs as crookedas that I would go to jail, and I ought to go.

The CHAIRMAN. The statute of limitations has run on it.
[Laughter.]

Mr. WALKER. They are practicing that fraud to-day. I would be
glad, if the chairman will permit me, to put this in better form and
then submit it.

The CHAIRMAN. That may be inserted at the proper place in the
record when you revise your statement.

CHEMICAL STONEWARE.
(Pangraph 213.]

STATEMENT OF MAURICE A. KNIGHT, REPRESENTING MANU,
FACTURERS OF CHEMICAL STONEWARE, AKRON, OHIO.

Senator MCCUMBER. You may state your name to the committee.
Mr. KNIwIT. My name is Maurice A. Knight.
Senator McCuMDER. Where (to you reside?
Mr. KNuonT. Akron, Ohio.
Senator McCuMRmt. And whom do you represent?
Mr. KNIGHT. I am a manufacturer of chemical stoneware in Akron,

and I represent the manufacturers of chemical stoneware in that city-
two other manufacturers, the Acid Proof Clay Products Co., and the
United States Stoneware Co.

Senator McCv.Lm1iR. And you speak of paragraph 213, reh-ting to
chemical stoneware?

Mr. KNIGHT. Yes; and I wish to refer to paragraphs 210, 212, and
215, particularly 213.

This is our first appearance. We have not been before the Ways
and Means committeee of the House, and have never been before any

I awl= I
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other tariff regulation body or tribunal, because we are so small.
We are one of the most childish infant industries in existence.

We are asking for 200 per cent, or practically an embargo, which is
quite startling, I assure you, quite paralleling the dye industry. We
feel that we are of as much importance, and probably more so, to the
country in peace or in war, than the dye industry.

Perhaps should explain wht chemical stoneware is. I dare
say there are very few who have ever heard of it or know what it
is. You may confuse it with sower pipe, common jugs, or crocks,
butter or meat tubs and things of that kind. It is not. Although
it is made of clay, it is made in social shapes and designs, probably
80 per cent from blueprints. It is made entirely by hand from
start to finish. We can not employ machinery only in some of the
more common forms. It is not bulk production. We may make
an order of 12 pieces; 100 pieces would be a very large order. There
is not a week in the year in which we are not making something that
has never been made before. It is used by the large manufacturers
of acids, chemicals, dyes, and pharmaceuticals, and it is also used
by plants which handle acids and chemicals and corrosive materials,
such as steel plants in galvanizing, etc. It is something that even
the purchasing departments of companies know very little of. They
have to refer to the chemical engineers as to what'is wanted.

In relation to the importance of the industry in war or in peace,
I might mention the fact that Edgewood Arsenal, Nitro, West
Virginia, and Muscle Shoals and poisonous gas stations could not
have been l uilt if it had not been for chemical stoneware. Pois-
onous gas could not have functioned without chemical stoneware,
and we were slow in production and held up by the Government
on deliveries because we were not large enough and big enough at
that time to take care of the demand so suddenly, all because the
tariff or protection we had before was not sufficient to allow us to
get strong and build ourselves up. So the Government was forced
to use other material, such as sewer pipe, and common ware, which
only lasted a short time and needed replacement continually.

Now, chemical stoneware is the only material that will handle acids
and chemicals, hot or cold, weak or strong. There are some materials
that are made that will handle one acid of certain strength, under
certain conditions, for a certain length of time, but chemical stone-
ware will handle any of those acids or chemicals or alkalis under all
conditions. We to-day and a year ago are still furnishing the Edge-
wood Arsenal and Government stations like Indianhead and Edge-
wood Arsenal, and chemical manufacturers such as the General
Chemical Co., the Grasselli Chemical Co., and the Du Pont Co. with
this material.

There are only four of us in the business to-day. Three of the
oldest concerns, that had been in the business for 25 years making
not only this material but making some common stoneware or other
clay products as a side issue to keep themselves going, have gone out
of business. One was a concern in Brooklyn, harles Graham"
They went out of business. They were ready to go out before the
war, and they went out as soon as the war was over. The first was
It. C. Rhemmy, in Philadelphia, who went out before the war. Why?
Because Germany and England both imported chemical stoneware
into this country cheaper ian they could make it. Then the next

1548



I 4

EARTHS; EARTHENWARE AND OLASSWARE. 1549

was A. J. Weeks, of Akron, Ohio, in business for 25 years, and who
went out as soon as the war was over. The reason they went out was
that the protection afforded before the war was not sufficient to let
them build themselves up into a stronT organization.

Three of us that are left are located in the West at Akron, Ohio,
whereas 75 per cent of our business is in the East. You will say if
our business is in the East why are we not in the East?

We established ourselves in Akron because it.was known as a clay
center, on account of the clay and the labor and the factory building
and kilns already built. The Enst was taken care of by importations
from England and Germany. So these concerns in the last were first
togo out of business.

The freight rate at the present time from our district to the East
is 60 cents a hundred pounds lese carload and 45 cents a hundred
pounds in carload. Our labor is 80 per cent of our cost. That is
startling. It costs 90 cents an hour. They are experts. They are
men that can not be trained unless it is born in them, and it takes
years to train them; even then they have to be able to read compli-
cated blue prints. In regard to labor rates or wages, I refer you to
an address in the issue of the New Jersey Ceramis by Mr. Burgess, of
the United States Tariff Commission, pages 80 to 87. For instance,
where we pay 90 cents an hour for chemical stoneware men, according
to Mr. Burgess's report, 70 cents an hour for china Germany pays 6
cents an hour for the same kind of work, and a good deal of it is done
by women. They have been in the business a long time. Great
Britain paya.18 cents an hour. We have reduced our wages 20 per
cent since 1920, so that now we are paying about 75 cents an hour.

It is carried into this country as ballast, because salt water or
anything of that kind does not deteriorate or damage it, because it is
not deteriorated or damaged by acid and chemicals. We use no
machinery in making it from beginning to end, other than grinding
the clay. We should have a separate classification or heading setting
forth just what chemical stoneware is. Paragraph 210 says: "Com-
mon, yellow, brown, or gray earthenware made of natural, unwashed,
and tnmixed clay, plain or embossed; cofnmon salt-glazed stone-
ware; stoneware and earthenware crucibles."

That is the way common stoneware is made up, and, as this chem-
ical stoneware is also salt glazed, few people know what chemical
stoneware is, and importers can get into the ports under" salt glazed,"
under "earthenware," and "crockery."

We are in the list with porcelain and other vitrified ware. The
process of manufacturing is nothing like it. The labor is different,
and the method of manufacturing. The only similiarity is that it is
made of clay, but it is made of a different kind of clay.

Senator WATSON. You think you are incorrectly classified?
Mr. KNioul. We think we are incorrectly classified.
Senator WATSON. Where should you be?
Mr. KNIGHT. We should be in a classification by ourselves. It

would be difficult to determine what the American valuation is on
chemical stoneware. That is one of the reasons .I have asked for
200 per cent.

Senator SMxOOT. Do you mean to say you want 200 per cent instead
of 35 per cent?

Mr. Km,onT. Absolutely.
81527-22-senI 2-14
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Senator SMOOT. You had 60 under the Payne-Aldrich bill, and now
you want 200?

Mr. KNIGHT. We believe that is the only way in which we can be
built up and be in a position to take care of future demands by manu-
facturers of acids and chemicals and our Government in time of war.

The CHAIRMAN. That is a new doctrine in protective tariff, is it not?
Mr. KNIGHT. In what way, Senator?
The CHAIRMAN. It s-ems very new to some of us old protectionists

that a duty should be an embargo.
Mr. KNIGHT. I am frank to say that we are green and ignorant on

this. We could not figure out what the ad valorem or American
valuation would mean to us, and we run a chance of getting our
materials in under 10 or 15 per cent instead of 35. They lave gotten
into this country before in that way.

Senator MCCUMBER. Is your raw material imported?
Mr. KNIGHT. No; our raw material is American.
Senator SMOOT. What do you request on gas retorts?
Mr. KNIGHT. Chemical stoneware of a certain class-
Senator SMooT (interposing). What do you want on gas retorts?
Mr. KNIoHT. We do not want anything at all.
SenatorSMooT. Lava tips for burners. .at do you want on those?
Mr. KNIGHT. No; we do not want anything under that. All I am

bringing that forward for is that some of our materials could come in
under 15 per cent. What we want is a separate paragraph for chem-
ical stoneware and a definite definition of what it is.

Senator SMOOT. You referred toparagraph 210, relating to common
yellow, brown, and gray earthenware: What request do you make
on that?

Mr. KNIGHT. Chemical stoneware might come in under common
salt-glazed stoneware. It has before, and the same way under earth-
enware. It has been done in earthenware at 25 per cent ad valorem.

Senator SMOOT. Chemical stoneware was under the same paragraph
in the Payne-Aldrich bill as china, porcelain, and other vitrified wares.

Mr. KNGnT. Yes.
Senator WATsoN. Under paragraph 210 what rate are you asking for?
Mr. KNIGHT. We do not want the same rate or anything under 210.

The point is that under 210, 212, and 215 there is an opportunity to
bring in chemical stoneware by classifying it as salt-glazed stoneware
or earthenware. It is hard to determine what chemical stoneware is.

Senator SMOOT. You want a separate definition of it?
Mr. KNIGHT. We want a separate definition of what chemical stone-

ware is. Take sewer pipe, which is vitrified and salt glazed. It
would be classified as a nonabsorbent body. If it is sewer pipe, it is
made by machinery, and a 24-inch pipe costs $1.80. A chemical-
stoneware pipe of the same size looks just like sewer pipe, just the
same glaze as sewer pipe, but, being made by hand, costs us $12 to
manufacture. The German cost of a 50-gallon condenser is about
$4. Our cost, on account of the difference in labor, is $40. Thy can
make it for 10 per cent of our cost.

All our labor, as I said before, is expert, and the same thing
as sculpture. le has to hand mold. The training is necessary.

We do not sell at retail or to the general public directly, or hardly
indirectly; that is, our material is plant equipment; it is not a raw
material that is used and then sold to the public. I think that is an
important point when we are speaking of embargo or high tariff.

Mr_ . . .. . . . . . . _ w U
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Senator MCLEAN. Why should it cost you ten times as much I
MIr. KNIOUT. Because our labor is 90 cents an hour against the

foreign labor at 6 cents an hour. The material is shipped from
foreign countries as ballast, and there is no deterioration m shipping
it; it is handled here on the eastern coast and 75 per cent of the
chemical business is in New Jersey, New tork and" down through
Philadelphia; and we have a 60-cent a hundred freight rate, which
practicaly puts us out of business if we do not have a high tariff.
Why did all these men go out of business who were in business before
the war? They were in the East, and there are only four of us left,
three in Akron, Ohio.
BRI3Y 01 MAURIOS A. XMIHT NrRPI NNTIN ANUIAOTVRIUS 07 OHRMIOAL

STOrwAR.,AUON, ONI0.

Foreword.--There is now before the Congress of the United States, House bill 7456,
in a paragraph of which a proposed duty of 35 per cent ad valorem is provided for
chemical stoneware, also that chemical stoneware is not in a classification by itself
but is grouped with other articles made from clay to which it is not related. The
paragraph referred to is No. 213, on page 40.

Arunient.-That this proposed duty of 35 per cent ad valorem is positively not
enough to protect the American chemical stoneware industry from foreign conpeti-
tion. and that chemical stoneware should be placed in a classification by itself. Fol.
lowirg we propose to submit reasons why our argument should be upheld and the
auggesterl changes made.

The chemical tonetrare industry in the United States.-Prior to 1914 there were engaged
in this business about eight concerns of various size, all of whom hid a hard struggle
tocompete with foreign aggresion, and of whom four could not survive, and went out
cf business prior to the beginning of the war, or since. The remainder, being some-
what stronger, were able to survive but could not have done so for long, had not the
war put a stop to foreign importation, and at the same time called on them for equip-
ment for the chemical, dye, explosives, and poison gas plants. Four concerns still
remain in business, being ourselves, the United States Stoneware Co., the Acid Proof
Clay Products Co., and the General Ceramics Co. The first mentioned three are
located in or near Akron, Ohio. the latter at Keasbey, N. J. Although we are still in
business, there are all indications that we will not long so remain, if imports are per-
mitted on a basis whereby it is impossible to compete, as we shall endeavor to show
in subsequent paragraphs, and also, why the loss of this industry to the United States
will mean more than just the actual loss of the chemical stoneware industry.

Uses of chemical stoneure.-Chemical stoneware is primarily used by* the acid,
alkali, dyestuff, pharmaceutical, chemical, explosive, poison gas, and aIlied indus-
tries as plant equipment, and is used by practically every industry in the country
besides who use, handle, or manufacture corrosive chemicals. Chemical stoneware
's not to be confused or confounded with ordinary or common stoneware used for
clock cases, plaques, ornaments, toys, charms, vases, statues, statuettes, miuga, cups
steins, lamps, and the like, but is a distinct and separate type of material and uses
and made in large sizes as equipment for manufacturing, hence is an indispensable
necessity for the industries above enumerated.

.letto of manufacture of chemical stonetware.-Whereas common forms of stoneware
as are sold in hardware, china and novelty stores, and the like, are made on machines
where the human element has but little effect on the ct, and can therefore be turned
out in quantities very cheaply without the extreme hazard or great percentage of
loss incidental to the manufacture of the special and complicated pieces of chemical
stoneware apparatus. The production of aforesaid common rtonowaro is bwd on
quantity and not on quality; with chemical stoneware it is just the reverse, in that
the pieces are hand molded or built up by hand, requiring expert labor specially
trained after years of patient effort. Such expert labor is limited to probably 200
in the entire country who can be considered proficient, and whoso present means
of a livelihood would be taken away if the industry should perish, as they are experts
commanding expert wages, and for whom the common stoneware manufacturers
would have no use. Roughly about .50 per cent of these men originally came from
Enaland and Germany (the two main competitive countries), the balance being
trained here after years of patient and expensive effort on the part of the manu-
facturers. The reaon why chemical stoneware must be built lip by hand instead of
lbing made by machinery'is: First, because the pieces are too largo and complicated
so be made on a machine; secondly, because there are no standard sizes or pieces
hut are mostly made to crder an( bluo print to suit the customers' requirements; and
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thirdly in order to stand the abuse they receive in plant operation they must be very
carefuiy and slowly constructed by expert workmen who know just the proper
mixture and temper of the clay to use, and how the piece should be molded and pressed
to withstand the work for which it is designed.
Wh is demical sloneware a necesary industry?--During the war. practically the,

entire output of the chemical stoneware plants here was taken by the explosive
nitric acid, poison gas, and affiliated industries, and was placed in the priority class
by the .Government for that reason, as a necessary industry required to supply the
ase mentioned industries with their equipment. Without the chemical stoneware
industry places like Hopowell, Muscle Shoals, Edgowood Arsenal, and experimental

oison gas stations could not have been planned or operated. The requirements for
chemical stoneware were such that France, who before the war was mainly dependent
on Germany and England for their chemical stoneware, made offers to buy the entire
production for two years of some of the American plants in order that their manufac-
turers of war munitions could properly function. Numerous instances, in addition
to Hopewell and Muscle Shoals, and poison gas stations could be cited, but we believe
that the mention of these three places in this short brief is sufficient to clearly indicate
the importance of the chemical stoneware industry to the welfare of the United
States. This is a fact that is known to Government officials connected with this
work-all the chemical stoneware manufacturers were from a year to 18 months
behind on Government orders at the close of the war.

W/y is an ad ralorem dity of 85 per cent considered insuicient.-The two chief sources
of competition at present are England and Germany, Germany ranking by far ahead
of England, and to be considered in many ways, to be explained as follows, as the
most serious compe titor to be met. At present, the rate of exchange between Ger-
many and the United States is in the ratio of about 1.4 cents is to 23.6 cents, 23.6 cents
being the value of the mark in United States currency before the war. This gives
a ratio of nearly 1,700 in favor of the German manufacturer, whose cost of labor, and
the cost of living in Germany has not risen in proportion to the differential in exchange,
it thus being posible for him to lay down goods in this country at what is an excellent
profit to him, but an unlivable price for us. Previous to the war, and when con.
alitions were normal in most countries, the German workman was earning from 20 to 40
marks per week (about $5 to $10), whereas his competitor in this country, the American
workman, was earning about $6 to $8 per day in making chemical stoneware. Now,
adding to that the fact of the Axehange being in their favor, it can be readily seen that
the American industry has no chance of surviving even with 35 pet cent protection
and once out of business they will probably stay out of business for the reasons stated
under the heading, "The chemical stoneware industry in the United States," and
"Metht,, of manufacture of chemical stoneware." Adaed to this is the cheap ocean
freight r.,te, as the material is bulky and not affected by sea water or dampness, and
the will n .ess of the foreign manufacturer, especially the German, to sell at cost
or below at this time, if necessary, in order to drive out competition here, and thus
leave the field free to later on charge prices that will not alone recuperate his losses
in so doing, but furnish him an extra profit as well as has been seen in quite a few
other industries in the country. Therefore, in order that this chemical stoneware
industry may 6urvive and be ready to supply the industries of the United States
with equipment required for the manufacture of explosives, poison gas, dyestuffs
nitric and hydrochloric acids, photographic supplies, pharmaceutical drugs and
chemical, alkalies, and all of the other immense number of related industries, it
should be protected with an ad valorem duty. of not less than 200 per cent, and enacted
immediately antidum ping legislation prohtbitin$ the sale of chemical stoneware at
a price not less han the cost of production in this country.

Why a separate clasification?-In paragraph No. 213, chemical stoneware is grouped
with bisque and parian wares, clock cases, plaques, ornaments, toys, charms, cases,
statues, statuetts, mugs, cups, steins, lamps, etc. As has been explained in the
first part. of this brief, the chemical stoneware industry is in no way similar to that
of the articles enumerated in the paragraph, either in the method of manufacture or
its use, and would therefore lead to confusion and misunderstandings should the bill
become a law as it now reads. We therefore feel that in justice to the importance
of the chemical Ftoneware manufacturers and the users of same, that it he given a
separate and distinct classification.

Suiainary.--Sowe of the concerns vho are no% out of busines, and others who ate
still making chemical stoneware, started in business 25 or more years ago making
common stoneware, sanitary ware, or other products and Gdded chemical stoneware
to their line. In nearly very case, outside ot some of thc simp!er pieces or thome
required in a hurry, they were unable to compete with the foreign competition, or
in other words make chemical stoneware their entire production being forced to
manufacture scme other lines to continue in business. As previously stated the
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greater number could not even survive with the side line to h~lp them through, but
were forced to close and have not since resumed operations. Those that still survive
are those who could manage to carry themselves until the outbreak of hostilities in
Earope when foreign importations were cut off, so in a few words, the industry as it
exists to-day is a real "infant" industry straggling hard to keep resumed and insuii.
cient protection afforded which would unqustioitabIy be the case with a 35 per cent
duty.. In the event that the inua.,try is wiped out in tnis country, and should con-
ditions be such that our key chemical industries would be called on for assistance in
case of war, and the supply from Europe of chenJeal stoneware be shut off, conditions
here would certainly be critical, as it would be impossible, to start the chemical stone.
ware industry ain (as is po"it.,le in SOJIL other lines) owine to the lack of skilled
workmen as well as ,he special plant lay out and expert bupeivision. Besides, were
the industry wiped oo't the users of chemical stoneware during times of peace ulti-
u.atel y would be forced to pay exorbitant prices for their apparatus by the foreign
manufacturers. A separate clarification is required so that the entire matte" may
be clear and prevent chances of misunderstanding or possible purposeful misstatement
of the nature of the goods if bunchet with other articles to whicn it is not related.

The manufacturers of chemical stoneware, hereby undersigned pray for an oppor-
tunity to appear before a congressional committee, fu'ly prepared to present their
case and to explain in more detail than is possible in the brief, the reasons for the
desired increase in duty rates and a separate classification, herein stated, and
trust that the aeriousness of the matter will cause it to receive from Congress the
careful attention that it deserves, and that a hearing will be given so that the truth
of our contentions may be plainly and fully brought t out.

SUPPLEMENTARY BRIEF.

We beg your earnest consideration in placing chemical stoneware under a separate
heading and definite pargraph instead bf under pararph No. 213 as it now stands
under te Fordney bi, o= of Representatives, No. 7456, as here it is classed with
material that is in no way similar in method of manufacture, in kind of clay, labot, or
in use and, further, so that there may be no misunderstanding at United States port
of entry as to proper interpretation of chemical stoneware, eo that it maay not be con.
fused with common yellow, brown, or gray earthenware, common salt glazed stone-
ware as now under paragraph 210, nor with earthenware and crockery ware, non-
vitrified, etc., us under par ph 211, nor with china, porcelain, and other vitrified
wares as now under Paragraph 213, or as gas retorts as under paragraph 215 as it has
in the past and coul in e future be confused unless we have a specific and separate
classification setting forth correctly chemical stone,irare. •

Therefore, we respectfully suggest that the specific classification and separate para-
graph or heading for chemical stoneware include the following:

'Chemical stoneware or earthenware acid proof aid resistent to corrosive liquids
and chemicals, salt glazed or unglazed, or glazed or enameled in any color, vitrified
and nonabsorbent, or semivitrified or semivitreous, as well as bisque or chamott body
,. texture in all shapes, sizes, and designs, in complete unuiL or parts thereof, finished
or unfinished, assembled or unassembled."

Furahar, as chemical stoneware is principally about 75 per cent plant equipment
or apparatua being set up or joining of many different pieces of chemical stoneware,
such as pipe, ;ats, kettles, tanks, jars, receivers, faucets, valves and fittings, it is
most essential that the duty on chemical stoneware be applied to each andevery
piece or article imported, assembled and unassembled, and parts thereof, finished or
unfinished, such as grinding of joints or parts.

GLASS AND GLASSWARE (TABLE).
(Paragraphs 217, 218, and 230.]

STATEMENT OF W. A. B. DALZELL MOUNDSVILLE, W. VA., REP-
RESENTING THE AMERICAN ASSOCIATION OF GLASS MANU-
FACTURERS.

Senator MCCumBiEn. Mr. Dalzell, the committee will be glad to hear
from you.

Mr. DALZELL. Mr. Chairman, I am here representing the American
Association of Glass Manufacturers. Their headquarters are in
Pittsburgh, Pa.
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* Senator DILUNHAM. In what paragraph are you interested?
Mr. DALZELL. I shall conflue my remarks to paragraphs 217, 218,

and 230. This association had its forty-sixth annual meeting last
month; so it is an old association. It represents practically the entire
interest of the table glassware manufacturers in the Uiuted States.
The production of these factories amounts to about $100,000,000 a
year. Their pay rolls amount to $55,000,00 a year. It is an in-
dustry in which labor constitutes more than 50 per cent, and it
should, perhaps, have special attention, but we feel as though we
have been sadly neglected because we have not come here, I sup-
pose and told our story and explained to you gentlemen what the
trouble is.

Senator SMOOT. You have been here in the past a good man times.
Mr. DALZELL. This is the first time that I have appeared, Senator.
Senator SmooT. Yes; but I mean your association.
Senator SUTMRLAND. Did your association appear before the

House Ways and Mean Committee?
Mr. DAUZELL. Yes, sir; it did, but they do not seem to have

paid any attention to us, and we hope that before we get through we
will understand each other better. We take the raw materials in
the United States and with this labor make the finished articles of
glass that are in demand. We use only seven-tenths of 1 per cent
of foreign materials in the manufacture of all this glassware.

Senator WATSON. Whit kind of glassware do you makeI
Mr. DALZELL. Just table glassware; tumblers, water goblets,

water bottles, oil bottles, all kinds of glassware that is used on dining
tables in hotels, restaurants, and private families.

Senator SUTHERLAND. Is that what you call flint glasswareI
Mr. DALZLL. Yes, sir- that is flint glassware. Ninety-nine and

three-tenths per cent.of tiis $100,000 000 goes to increase the mone-
tary value of the United States. It is that much increase every
year in this glass industry, and we think it is an industry that
should be taken care of. We ask for 60 per cent.

Senator SUTHRLAND. Do you know what the importations have
been of foreign wares in competition with your wares?

Mr. DALZELL. We do not.
Senator MoLEAN. The record shows that there were imported in

1921, .8,450,000 pounds; in 1920, 3,634,000 pounds. Evidently the
importations arc on the increase. I do not see table glassware desig-
nated here specifically.

Mr. DALZELL. It is not mentioned in the tariff, although it is a
veg large industry.

Senator MoLEAN. And you do not know what the importations
are.

Mr. DALZELL. We can not get the information. That is one
reason why we want the p'ar.graph that we are told that our goods
are classified under remodeled.

Senator SMoOT. There are vey few importations, though, of
glassware of that kind.

Mr. DALZELL. There are enormous quantities.
Senator MoLEAN. I should suppose the importations would be

very large.
Mr. DALZELL. I shall show you later on when I come to discuss

the paragraphs that cover this table glassware. The statistics

I I
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state it as bottles in one instance and in another instance they state
it under paragraph 230, the catch-all clause.

Senator SUTHERLAND. Do you suppose the importations will be
as much as the total domestic production in this country?

Mr. DALZELL. Hardly.
Senator SUTHERLAND. Half as much?
Mr. DALZELL. You can guess as well as I can.
Senator SUTHERLAND. I was wondering whether you had an

approximate idea of it.
Apr. DALZELL. I have no idea because there have never been any

statistics taken, and that is one reason why w3 appear here; we
would like to have the paragraphs that Are supposed to cover this
class of goods so mentioned. There are very few bottles coming
into this country.

Senator Smoor. The tableware and bar glassware imported into
this country for 1920 amounted to $39,347. The rate of duty was
45 cents and we collected a duty of $17,256.15.

Mr. DALZELL. Senator, I believe there was more than that came
in almost every month of the year.

Senator StooT. Well, that is what the Government statistics
Ur. DALZELL. I have been inquiring about that. One of the

Government experts said he did not think there was any reliance
to be placed on those figures.

Senator McCUMBBB. How do you account for that?
Mr. DALuE,.L. I believe glassware and bar glassware are not

mentioned in the tariff, so what paragraph do they take it frqmI
Senator SMOoT. They take it under the 45 per cent rate of duty

and under the same paragraph here as globes and shades for gas
and gas lights, and chimneys for gas lamps, trimmings for same,
chimneys for oil lamps. They are all separated, and as they come
in here they are accounted for just the same as every other item of
importation that comes into this country. They are taken under
the tableware and bar glassware; and that is th6 amount of impor-
tations for the year 1920 that I have already stated.

Mr. DALZELL. Not much bar glassware came in during the year
1920.

Senator SmoOT. Then, we will say that it is all table glassware.
Mr. DALZELL. There was very much more than that. I was only

giving you the information that was given to me by the Government
experts.

Senator McCumBER. Where did you get your information, Mr.
Dalzell, that is not open to the Government?

Mr. DALZELL. We see it around everywhere. Our factories are all
idle and have been since this spring. There is hardly a furnace mak-
ing blown table glassware in operation at the proent time in the
United States.

Senator MCCUMBER. I suppose these statistics are for the calendar
year 1920 and that these iniportations have mainly come in since the
calendar year 1920.

Mr. DALZPRLL. Yes, sir; they seem to be increasing every month.
Senator SMoOm. Even in 1918,. the importations, all articles of

every description, including bottles and bottle glassware, composed
wholly or in chief value of glass, blown, either in a mold or otherwise,
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not specially provided for in the paragraph under this section,
amounted to $381,898. Now, that includes everything, blown glass-
ware of every kind. _

Mr. DALZELL. That is during the war period, too.
Senator SMOOT. Yes; during the war period, and that is the highest

that we have ever had.
Mr. DALZELL. You see, European glassware is all made in the

war zone.
Senator SMooT. Then, we will go back to 1913. The amount in

1913 was $273,782; in 1914 it was $775,908.
Senator WATSON. Have Xou the amount for 1920?
Senator SMOOT. No. This is for 1920 of table glassware and bar

glassware alone.
Mr. DALZELL." I think Senator, you are agreeing with me, only we

are looking at it from different angles. Now, let me read you par-
agraph 230:

Stained or painted glass windows, and parts thereof; all mirrors, not exceeding in
size 144 square inches, with or without frames or cases, and all glass or manufactures
of glass or paste, or of which glass or paste is the component material of chief value,
not specially provided for, 30 per centum ad valorem.

They tell us that practically all our glassware is coming in under
that paragraph.

Senator SMOOT. Then, under this paragraph that I have just read
here, blown glassware, including not only what you have read there,
but of the brown as well andali not specifically mentioned and pro-
vided for in this section, the amount, as I say, for 1918 was $381,898.

r. DALZELL. Can you tell me how much comes in under that
paragraph?

Senator SMooT. This is the whole of it, not only including what you
mentioned but every sort of blown glassware, and the amount that I
gave you in the first place was simply on the table glassware and the
bar glassware, but this is the whole of the blown glassware.

Mi. DALZELL.-Oh, there must be some mistake about it, either
undervaluations or something else. There is something wrong.

Senator SUTHERLAND. Do you attribute the present idleness of
your plants and other similar plants to the influx of foreign goods?

Mr. DALZELL. Principally to that.
Senator SmooT. Were there as many purchases of your goods in

the last three months as there were three months a year ago?
Mr. DALZELL. No, sir.
Senator SMOOT. Is not that where the trouble comes?
Mr. DALZELL. No, sir there have been more importations in the

last three months than there were three months a year ago.
Senator SMooT. That is one of the reasons why you are closed up.
Senator MOLEAN. Your competition comes from Austria, in a large

measure, does it hot?
Mr. DALZELL. Czechoslovakia, Belgium, and Germany.
Senator MOLeAK. They make very fine glassware and make it very

cheaply, do they not.
Mr. UALZELL. Yes, sir; their labor is very cheap. Statistics that

I have-I can not vouch for them myself---show that over there the
labor cost on a hundred pieces was 5 cents. In this country on
similar goods the labor cost was $1.65. So you can imagine how
much tariff we would need to meet that.

a I
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Senator REED. You do not think that is a correct statement, do
ouI I do not mean you have not told what you think is true,
ut do you think this report which you repeat to us could possibly

be correct I
Mr. DALZELL. I know the fact is that their wages were much

lower than ours in 1914, and they have practically cut their wages
in half in United States money; and our wages have doubled.

Senator REED. Our wages have doubled; their wages used to be
half of ours, and they have them now so that they would be one-
eighth of ours; but, as you stated a moment ago, they were getting
5 cents and we were paying $1.65.

Mr. DALZELL. On special goods.' Our men only make so much.
There are lots of things that they will make in three hours; that is,
they work a turn in three hours.

Senator REED. Do you not think it would be well for them to work
a little longer?

Mr. DALZELL. We would like it very much, but we can not induce
them to do it. We work under union rules.

Senator REED. If the union rules of America limit the labor that,
a man can produce so that he can get it out in three hours' work a
day and we have come to that sort of a condition, do you think we
ought to pass a law to make up for any inequalities in the cost of
labor that is based upon that sort of a conditionI

Mr. DALZELL. Well, there are conditions surrounding it that per-
haps you would think ought to be tolerated.

Senator REED. I work about 16 hours a day myself.
Mr. DALZELL. The president of the glass workers' union was.

scheduled to appear here, and you can take it up with him. Perhaps
you can be of some assistance to us, Senator.

Senator REED. I am not making any war on labor, of course.
Senator McLzAN. Is the character of labor very intense?
Mr. DALZELL. It is, sir.
Senator REED. Let me ask you this: You spoke of the differences

in wages. Do you think there ought to be a tariff to make up for
the difference?

Mr. DALZELL. No. If we came here asking for something like.
that we would have to ask for a thousand per cent or more. We.
are asking for only 60 per cent.

Senator REED. There is no thousand per cent difference in the.
cost of labor, is there?

Mr. DALZELL. Yes, sir; there is more than that, between German,
labor, Czechoslovakian labor, and United States labor.

Senator REED. More than a thousand per cent?
Mr. DALZELL. More than 60 per cent, Isaid.
Senator REED. I thought you said you would have to ask for a.

thousand per cent.
Mr. DALZELL. On most items; yes, sir. On lots of things we arep ng in wages ten times as much as they are
Senator REED. Do you think the difference in wages ought to be

made up by a tariffI
Mr. DALZELL. I do not think we ought to ask the American

workingman to work on wages that they pay every day over there
and ask him to live under their standards. I beheve in maintaining.
the American standard of living.
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Senator REED. You would apply that to all of the American labor
the same as yoi! would in your own business, of course?

Mr. DALZELL. Certainly.
Senator REED. There is no American labor that you know of that

does not get more than the labor abroad, is there?
Mr. DALZELL. No.
Senator REED. That means, then, that we have to have protec-

tion on everything?
Mr. DALZELL. es, sir.
Senator REED. Then how are we going to do any business with

the world at all?
Mr. DALZELL. We make goods that they can not make elsewhere.

Take our factory alone. We manufacture this blown ware and we
also manufacture pressed glass, but theydo not manufacture pressed
glass in Europe to amount to anything. We do not ask you to make
any special tariff on pressed glass because it is American ingenuity,
and we export this pressed glassware, on which only a minimum
amount of labor is required, to every civilized country on tho globe;
but some pressed glassware is imported which requires a large
amount of labor to menufacture.

Senator REED. Part of this stuff that you compete with that comes
from abroad is the result of foreign ingenuity, is it not?

Mr. DALZELL. Not any more than our own. We have as skilled
workmen as there are in the world in the glass industry, and we can
produce anything that other factories can, and we do produce the
equal of any glass made in the worl.i.

Senator McCmiER. I would suggest to the witness that the time
allotted to him has about expired.

Senator WATSON. He has not even goQten started yet.
Senator 'McCu.itM . I hope, then, we will allow himn to finish in a

short time, as there are a great mitny other witnesses yet to be heard.
Senator REED. I know; but, Mr. Chairman, I might as well say

now, that, so far as I am concerned, if I sit on this committee a man
is not going to be permitted to come in hee and state his side of the
case and the members of the committee not be permitted to get light
from him. If you are going to have that sort of a hearing, we might
as well adjourn.

Senator MCCUsMBER. I will say to the Senator that the matter was
taken u p some time ago and a resolution was passed by the com-
mittee limiting the time of each witness to 15 minutes. The hope
was, of course, that the witness would be given as much of that time
as possible to present his own case rather than having the time con-
sumed by argument, and the present acting chairman is simply
attempting to carry out the desires of the committee. The number
of witnesses which are listed for each day's hearing are set down to
conform to a schedule of 15.minutes for each witness.

Senator REED. Well, that may be, and I do not care to have any
differences over it; but nothing can be conceived more ridiculous
than a hearing where parties come in to present their side and no
questions are permitted to be asked them. I can prove any case
in the world if you will let me put my witnesses on in that way.

Senator McCbMBED. I think if we would follow the rule of allowing
a witness to present.his case first and delay our questions until he has
gotten through, we may then find that possibly many questions have
been answered and we will thus gain much time. I know every
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Senator desires to expedite matters, and if we are going to give
hearings on all these subjects to almost all who request hearings, we
will have to limit the time of the witnesses or we will never get the
bill reported.

Senator SiMeioNs. I was not here when the rule was made, but I
thought a proper conception of the rule was to give the witness 15
minutes to state his case and then not confine members of the com-
mittee to any definite time for cross-examination. Mr. Chairman,
I think these hearings will be worth mighty little if these parties are
permitted to come in and make their statements without any inter-
rogatories on the part of the members of the committee. We might
desire to develop certain facts as a test of truth.

Senator McCumBnR. The Senator can see that it is impossible for
anyone to just say this half minute was taken up by the witness and
the other half minute by a Senator in asking questions and keep any
record of that kind.

Senator SimmoNs. What I had in mind was that we would let the
witness go on for 15 minutes and then his statement would be con-
cluded and any Senator could then ask him questions.

Senator McCtUmBER. Even in that case we would have to have just
half as many witnesses. But go ahead, Mr. Dalzell, and try and
present your case.

Mr. DALZELL. We will take up paragraph 217.
Senator SMooT. To complete my question-you need not answer

it-the Government information says on the manufacture of blown
and pressed glassware, consisting of blown tumblers, stem glassware
and bar goods, lamps and lamp chimneys, cut glass, pressed jelly
tumblers, and goblets, the production value was $30,279,290 in 1914,
increasing in quantity 16 per cent and in value 87 per cent in 1917.
The value in 1918 was $649,346. I just wanted to show that that is
the information the committee has from the department.

Mr. DALZELL. There is one part of paragrph 217 with which we
agreed, and it is what we think was intended--" Providedfrrlther,
That the terms 'bottles,' 'phials' 'jars,' Idemijohns' and 'carboys,'
as used herein, shall be restricted to such articles when suitable for
use as and of the character ordinarily employed as containers."

Now, that is good. But at the beginning of the article it mentions
plain green or colored, molded or pressed, and flint, lime, or lead

gfass bottles," etc. That part of it is contradictory. That takes in
the very best class of bottles that is made in the United States or
abroad. We think that should be eliminated so as to confine it to
the other paragraph and not have the paragraphs contradictory.

Senator WATsoN. Confine it to what Other paragraphI You mean
confine it simply to the proviso?

Mr. DALZELL. No. Cut out the first line and the word "lead"; then
start the paragraph with the words "glass bottles, vials, jars, and
covered and uncovered demijohns." hat is all we are asking on
that; cut but the words "molded or pressed, and flint, lime, or
lead."

Senator REED. May I ask a question. Would that cover goods
that you can manufacture and ship abroad I

Mr. DALZELL. Some of it; yes, sir.
Senator REED. Well, you do not want a tariff on something that

you can manufacture and ship abroad I

I [ p
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Mr. DALZELL. We do not want that. We want that cut out.
Senator REiED. That is what you are asking to have cut out?
Mr. DALZELL. Yes, sir.
Senator SmoOT. It is the exact wording, however, of the Payne-

Aldrich bill, andyou want that cut out? w f

Air. DALZELL. Yes, sir. We would like to have added the words
"not to include bottles for table service use or thermos bottles,"
because we have been informed that they are coming in under that
paragraph on account of the wording of it.

Senator DU.i.Iso AM. Where should that coma in I -
Mr. DALZELL. It should come in under paragraph 218. Now, I

am through with paragraph 217. You will notice that paragraph
217 covers bottles. We come again to parb.raph 218 and that is
bottles. Where is table glassware? We have always been told that
this is in pargaph 218 and the corresponding paragraph in the
Underwood bill and the corresponding paragra in all tariffs in
recent years were for goods that we manufacture; but table glass-
ware is not mentioned and bottles are repeated. We would like
to have paragraph 218 changed from bottles to table glassware,
and all articles of every description, not specially mentioned else-
where, so that we can have intelligent statistics on table glassware.

I have discussed the matter with our experts and they tell me
that this paragraph 218 is extended to and does cover not only
decorated glassware but undecorated glassware. You will find i
our brief that we have suggested that paragraph 218 remain jUst
about as you have it; but in another paragraph, number 218, we
would call for undecorated ware, because a undecorated ware is
thrown into paragraph 230 whenever there is a decision in the courts.
That is the only way we know of that. The courts decided under
paragraph 230. Instead of 45 per cent under the Underwood bill it
is 30 per cent. There is no warrant for claiming that, because the
court has said that the a ppraisers can not add one word or change
the sense in any way. en you folks get through that is the end of
it and they have to take it just as it is worded.

Further down in that paragraph it states: "Provided, That the
foregoing containers of merchandise," etc. Your experts agree witb
us that all this glassware if it is not containers of merchandise it is
not covered. There is one word left out there; that is the word "if."
If it read: "Provided, That the foregoing if containers of merchan-
dise," etc., it would make the paragraph of some account to us.

I will say that these paragraphs have been used for I don't know
how many tariffs. It was back in the McKinley tariff. An occa-
sional word has been dropped out, which makes them jokers. We are
charged with getting a hgh rate of duty, but we are not. We are
only getting a small rate of duty.

Senator SMOOT. If they are containers, T do not see what the
difference is.

Mr. DALZELL. They are not containers.
Senator SMOOT. Then this does not apply. If you use the word

"if" there, it would not apply.
Mr. DALZELL. We would to have that reworded so as to cover

this business.
Senator SMOOT. I think that is what is intended.
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Senator SUTHERLAND. The language that he points out refers to
the foregoing as though all articles were containers, whereas they are
not all containers.

Senator SMzooT. Then it does not apply. It applies to containers
as written.

Senator SUTHERLAND. It is clearly intended to cover them if they
are containers.

Senator SMOOT. It is the same thing.
Senator SUTHERLAND. I beg your pardon, but it is not the same

thing. It does not seem to me to be the same thing, nor does it seem
tothe appraisers or the courts.

Have the courts construed that along the line of your argument,
Mr. Dalzell?

Mir. DALZELL. I understand the appraisers have, but they have
never carried it to the courts because the courts say, "You have to
take the bill as written by Congress and use the wording as it is;
you can not aid a word or leave one out." So what is the use of
taking it to courtI

Senator SMOoT. The basis of the ad valorem rate in this bill is that
it is on content. If you will read the whole thing you will not want
to put "if" in there. It says, "the foregoing containers of mer-
chandise subject to an ad valorem rate of duty '-that is the quali-
fication. Then it continues, "or to a rate of duty based in whole or
in part upon the value thereof." Containers may come in with
different articles of merchandise in them. It is only the containers.

Senator SUTHERLAND. But he states that unless these items are
containers they are not covered. That is a condition and not a theory.

Senator McLEAN. His idea is that if they come in empty they do
not get protection; is that right ?

Mr. DALZELL. That is right.
Senator McLEAN. You are clearly right about that, as I read it.
Senator SMOOT. That is not the intention of the law.
Mr. DALZELL. We would like to have it brought up to the present

senator ThLuNOai.u. Have you made a draft of what you would
like inyour brief?

Mr. DALZELL. Yes.
Senator McLEAN. W) will give that attention.
Mir. DALZELL. I have talked to your experts here. They said

they would get together and go over it again a little later. They said
that they would go over it when they had more time. They thought
they could change this wording so as to make it stronger, if that was"
the wish of the committee-even stronger than I have made it.

Senator McLEAN. It would help if it were clear as to what it
embraces.

Mr. DALZELL. Yes; it would be wonderfully improved. Now, the
difference between the rate in paragraph 230 and in 218-

Senator SmoOT. What experts have you reference to? I am asking
so that we can send for them.

Mr. DALZELL. The name of one is Mr. Davis, I believe.
Senator SUTHERLAND. Have you anything further?
Mr. DALZELL. Yes; paragraph 230. That is intended, as you can

see, for stained and painted glasses or painted glass windows, and
parts thereof; all mirrors, not exceeding in size 144 square inches,
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with or without frames or cases, etc. We think that should be con-
fined to sheet or plate glass, so that our own paragraph would be the
"catch-all" clause.

Senator SUTHERLAND. Have you suggested- the wording of that
paragraph also in your brief?

Mr. DALZRLL. Yes, we have.
Senator SMooT. That is to give you a greater rate of duty?
Mr. DALZELL. Yes.
The Fordney bill provides for only 40 per cent ad valorem duty.

We asked for 60, on account of the difference in wages paid in the
United States and the wages paid in Europe and Japan, and so on.
Anything less than 60 per cent will not be sufficient, even under the
American valuation. Under American valuation, paragraph 402, it
provides for "co m pa r a tive and competitive."

Senator SMooT. That has been changed entirely.
Mr. DALZELL. It has? .
Senator SMOOT. Yes.
Mr. DALzELL. It says "comparative and competitive."
Senator SMOOT. That is out entirely.
Mr. DALZELL. If it were "comparative or competitive," it wouldhe]e~hinator R=D. May I ask you one question on the point you were

discussing?
Mr. DAizFa. Yes.
Senator REED. You get 40 per cent under the old law or under

the present law, do you not?
Mr. DALZELL. Under the old lawI
Senator REED. Well, what do you get under the present law?
Mr. DALZELL. 45 per cent.
Senator REED. And under the Fordney law you get 40?
Mr. DALZELL. Yes, 40.
Senator REED. And you want 60 per cent?
Mr. DALZELL, Yes, 60 per cent.
Senator REED. And 45 per cent was levied upon the European

valuation, was it not?
Mr. DALZELL. Yes, sir.
Senator REED. The 40 per cent was contemplated to be upon the

European valuation, was it not?
Mr. DALZELL. Yes, sir.
Senator REED. And you want 60 per cent on the American valua-

tion, do you not?
Mr. DALZELL. Yes; 60 per cent on the American valuation.
Senator REED. What is the difference between the European valua-

tion and the American valuation to-day?
Mr. DALZELL. Well, I am not thoroughly posted on that..
Senator REED. You are asking for 60 per cent. You say that is

what you want. Therefore, you ought to be able to give us some
idea of it.

Mr. DALZELL. I can give you a particular case.
Senator REED. Couldn't you tell us, in your line of business, speak-

ing generally of it, whether it is twice as much or three or four times
as much?

Mr. DALZELL. On the average our labor costs four times over
foreign competitors' cost of labor.
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Senator REED. Four times?
Mr. DALZELL. In some instances, yes.
Senator REED. Then, if we give you four times as much, or rather

if we base our tariff upon a value which is four times higher than the
European v4lue, you would have a 240 per cent tariff on the EuTopean
valuation, whereas you were doing business under a 45 per cent
tariff.

Mr. DALZELL. The war was helping us out.
Senator REED. We will take before the war.
Mr DALZELL. In 1913 and 1914 we were not doing very much.
Senator REED. What were you doing in 1909, 1910, 1911, 1912,

and so on?
Mr. DALZELL. We had 60 per cent.
Senator REED. All right. You are asking 240 per cent protection

as against 60 per cent protection under which you did business at
a great profit.

Senator McLEAN. He is only asking for 60 per cent now.
Senator REED. He is asking for it based upon the American valua-

tion, which is four times as high as the European valuation.
Is it your idea-and I want to get your idea-that the tariff should

be so high as to keep out all foreign goods in your line?
Mr. DALZELL. Oh, no, sir.
Senator REED. Are you willing to have the tariff fixed so that there

shall be an actual and potential competition in this country between
your goods and foreign goods?

Mr. DALZELL. Yes, sir.
Senator REED. On all lines?
Mr. DALZELL. Yes, sir. .
Senator REED. And do you think you have to have 240 per cent

on the European valuation to continue to compete ?
Mr. DALZELL. At the present time we need that.
Senator REED. I will ask you this further question. You have

spoken about the closing of plants and the closing down of sales.
That has been practically universal to some degree throughout the
entire country. It has not been true to the same extent in all cases,
but a diminution of business in every line in the United States in the
last eight or nine months has been going on; that is true, is it not?

Mr. DALZELL. I think so.
Senator REED. Prices went down on farm products to less than

half what they were during the war. Retail stores are forced to
reduce prices, so that sales and business generally have been some-
what slack. Are you considering that? Don't you think that
element should be considered in your business, too?

Mr. DALZELL. We are paying the highest peak of wages. The
workmen will not consent to a reduction in wages.

Senator REED. Let us see about that They may have to consent.
some day. I am trying to get at this point: In speaking of the fact
that your plants have been closed down and that you are charging it
up to competition from abroad, is it not at least in part due to the
general depression in this country?

Ar. DALZELL. Yes. But we hear of more importations of glass-
ware this year than ever before in my experience.. Senator REED. I thought that Senator Smoot produced the figures.
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Mr. DALZE-L. I say we hear.
Senator REED. Of course, the records show that.
Senator WATSON. We have no figures for 1921.
Mr. DALZELL. It is worse this year than in 1920.
Senator WATSON. Did Senator Smoot give the figures for 19211
Senator SMiOOT. I did not give them, but they are here for that

year, in part at Last.

BRIEF OF THE AMERIWAN ASSOOIATION OF FLINT AND LIME OLASS MANUFAC-
TURZR8 (ISC.), PITTSBURGH, PA.

Acting as a committee representing theAmerican Association of Flint and IameGlass
Manufacturers (Inc.) of Pittsburgh, Pa., having for its membership 93 glass manu-
facturers engaged in the production of table glassware, as covered by Sc edule B of
the tariff act of October 3, 1913, we beg to submit-the following for consideration:

Our objections to paragraph 217 are as follows: We approve the following: "Pre.-
vided further, That the terms 'bottles,' 'vials,' 'jars,' demijohnss' and 'carbovs'
as used herein, shall be restricted to such articles when suitable for use as and of the
character ordinarily employed as containers for the holding or transportation of mer.
chandise"; but the first of the paragraph, "plain green or colored, molded or prea'ed,
and flint, lime, or lead" is objectionable, because that is contradictory to the above
that we mention as approving, so we have eliminated it in the paragraph we suggest
as a substitute, because with that wording of the paragraph it included every glass
bottle that can be made, and is therefore contradictory. We have added "and not
to include bottles for table service use or thermos bottles." Bottlei for table service
use are bottles used in hotels and restaurants and include water bottles, oil bottles,
vinegar bottles, salt bottles, pepper bottles, etc.

Paragraph 218: The table glassware manufacturers have always been told that this
was their paragraph, designed to cover goods they manufacture. Statisticians give
bottles credit and all goods that come in under this paragraph because it begins with
"bottles." We have changed it and started it off with "table glassware," and bottles
are only mentioned incidentally, and, of course, would include ottles when decorated.
Paragraph 218 is designed to cover decorated and ornamented glassware. We can see
no force in mentioning colored cut, engraved, etched, frosted, gilded, ground, painted,
printed in any manner. sand-blasted, silvered, or stained, btt to cover the same
broadly (when decorated or ornamented in any manner).

We fave added a new paragraph that we call "paragraph 2181" to cover table glass.
ware that is not decorated or ornamented in any manner, not specially provided for,
for the reason that in former and present tariff table glassware that is undecorated has
always been classed in paragraph corresponding with paragraph 230, the "catch-all
clatse." and all that glassware is credited by the statisticians to stained or painted
glass windows. The net result of this is that no one knows what table glassware is
being imported from the statisticians reports, but we manufacturers know that there
is a very large volume of it constantly being imported and will continue.

Paragraph Z30: We have eliminated, "or of which glass or paste is the component
material of chief value, not specially provided for," and have substituted "or of which
sheet or flat gla3s or paste is the component material of chief value, not specially
provided for."

Rat. ofdutlies.-The table glassware manufacturers will not make any sugestions
as to the rates of duty in paragraph 217. You will have recommendations from the
American bottle manufacturers as to that. As to paragra hs 218 and 2181, it will be
absolutely necessary to have a higher rate of duty on this glassware than that provided
under the Payne-Aldrich tariff, for the difference between wagespaid by the American
manufacturers and wages paid by our foreign competitors has been trebled. In this
country it is not per ssble to use child labor of any kind in making glass; whereas,
abroad it is customary to make use-of such labor for certain processs. We have to
employ men to do the work formerly done by children and have to pay corresponding
high wages. The difference of the wages paid by American manufacturers and our
foreign competitors ranges from 7 to 10 times greater and our pay roll is more than 60
per cent of our selling price.

H. R. 7456, paragraph 75. Potassium: Carbonate (chemical used very extensively
in the manufacture of glassware) provides for 25 per cent ad valorem and that for a
period of five years, beginning on the day following thepassage of this act, there shall
be levied, collected, and paid on all the foregoing an additional duty of 15 per cent ad
valorem, so that Is equivalent to 56 per cent when the ocean freight Is added, and will
be a very heavy increase to the American manufacturers of glassware. The chemical



EARTHS,. EARTHENWARE, AND GLASSWARE. 1565

they use is hydrated carbonate of potash, and the members of the association we rep.
resent use annually between four and five thousand tons, most all of which comes from
Germany. Before-the.war price was less than 4 cents per pound, f. o. b. New York;
during-the-war price was advanced to 80 cents per pound, because there was none
produced in the United States or elsewhere other than in the war zone. Congress on
several occasions has appropriated money, trying to develop potash industries, but we
have not heard of any hydrated carbonate of potash being manufactured in the United
States being placed on the market. Heretofore, hydrated carbonate of potash has
always been on the free list, but the new bill provides the above rate of duty.

New York City importers have boasted that the American table glassware factories
would have to shut down once Germanglass could be shipped here, no odds how high
rate of duty the new tariff bill contains, for the reason that they have such an advantage
over us in the difference of wages paid. We pay a much higher rate of wages than they
formerly paid when both countries' money was on a gold basis. We continue to pay
ona gold basis, and while they are paying a somewhat higher rate of wages, on account
of it being in paper marks, they actually pay a very much lower wage than'they ever
paid before. There is a great deal of truth in their statement, because they always
did import large quantities of table glassware to the United States, and to-day they
are in better shape to import table glassware than they ever were and the American
glass factories are all closed down, largely due to large importations of competition e
goods at ridiculously low prices.

We approve of the American standard of valuation but we shall need that on top of
a high duty rate to in a measure overcome the vast difference in wages paid workmen
in foreign countries as compared with ourselves.

The value of the entire production of this branch of the industry is, approximately,
over $100,000,000; the number of skilled workmen employed in this industry is, a
approximately, 7,000; the number of unskilled help employed is, approximately, 30,00.The approximate wagespaid to labor is about $55,000,000.

We clam ouri industries should have special consideration and higher duty rates,

because more than 50 per cent of the price we sell our product at is in the pay roll andthe other half is composed of fuel, material, general incidentals, taxes, and a small

profit. 
. . .

Table glassware is a production of manual labor. There is no possblity of quality

glassware being made by machinery. M achines will make common run but not
such as American families and hotels will use for table service.

The American table glassware manufacturers and their workmen are as capable of
producing the best grades of glass asany foreign mateDracturers. The rates we ask
are not unreasonable but are absolutely recess y to enable us to pay American stand-

ard of wages to our workmen. Lower rates will not. And, permit us to emphasize,
we have never had rates of dutyhigh enough to pay wages equivalent to other artisans
in America and low duties and low wages will keep.young American men from learning
this trade.

GLASS BOTTLES.

[Paragraphs 217 and 218.1

STATEMENT OF JAMES MORRISON, TOLEDO, OHIO, REPRESENT-
ING THE NATIONAL BOTTLE MANUFACTURERS' ASSOCIATION.

Senator SMOOT. Do I understand that you will speak for Mr.
Porter and Mr. Stevenson?

Mr. MORRISON. Yes, sir. Mr. Chairman and gentlemen, with the
gentlemen who are here with me I am representing the National
Bottle Manufacturers' Association. I myself am directly connected
with one of the companies as division sales manager of the Owens
Bottle Co., Toledo, Ohio. We are here in connection with paragraphs
217 and 218.

The bill as prepared in the House provides for certain specific rates
on bottles and a 28 per cent ad valorem duty. The specific rates,
when figured out, woidd amount on the present day market value of
bottles, equivalent to 28 to 30 per cent; so there is really no difference
based upon to-day's market price between the specific rates and the
ad valorem rates.

81527-2 2,-scir 2- 15
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The bottle industry is a part of a very big industry in this country.
The glass industry is one of the major industries, and is a business that
recwres very considerable skill. It takes from two to six years to
train the labor, and it is all high-priced labor. The prices of labor
to-day are particularly high, and will no doubt continue high for some
time. Workmen are resisting all efforts toward reductions, and I
think it will be a long time before wages get back to anything ap-
proaching-if they ever will approach-the standard of four or five
years ago.

Senator SMOOT. Do you want this 28 per cent increased?
Mr. MORRISON. We would like to see the rate made 60 per cent.
Senator SMOOT. You think that would be reasonable. do youI
Mr. MORRISON. We do think it would be reasonable. We are

quite convinced that there are conditions developing that will make
that probably not adequate, in view of the competition that we are
encountering from both Germany and Japan. I had a little bottle
that I brought up here as an exhibit, but it disappeared very quickly.

Senator McLEAN. It must have had something in it.
Mr. MORRISON. No; it happened to be an empty one, Senator.
Here [producing a bottle] is a bottle the present American selling

grice of which is $2.15 without a cap. I saw a letter this morning
dated July 14 from Kobe, quoting that bottle at 86 cents a gross, laid
down in New York. The blowers' wages alone almost rqual 86 cents
on that bottle.
. Japan is coming forward as a very active competitor in glass of all

kinds, particularly bottle glass. We are going to feel the effect of
that competition more and more, and we -feel quite certain that we
will be able to adjust the affairs of the industry to meet that com-
petition, provided that we are given something like a fighting chance
against them.

Senator McLEAN. What will 60 per cent ad valorem duty add to
the cost of that bottle?

Mr. MORRISON. Sixty per cent based upon a $2.15 price would be
$1.20, which would be added to that 86 cents--

Senator McLEAN. That bottle is used largely by druggists, I sup-
pose?

Mr. MORRISON. Used largely by druggists. The price I gave you is
a carload price. We sell these bottles almost invariably direct to
users. 'There are very few of them sold to jobbers; $2.15 would
about. represent the prevailing price. You are all familiar with
Bayer's aspirin tablets. They are put in that identical bottle. The
price of the bottle is $2.15.

The wages of the workmen in the bottle industry run about $22 to
$25 per week for the unskilled. The skilled workmen draw from
835 to $40 per week. Considering the class of labor, that has never
seemed to me to be too high. It is quite certain that we will never
get it very much lower if we intend to maintain the class of skill
required in the glass industry. I think we are far in advance of all
the foreign countries in the making of useful glass of all kinds.
Decorative glass is probably a little in advance of us. We have
attained that position because we have been careful in the selection
of the young men, trained in the art, and we have-made the" industr
attractive for them. So long as we can do that we think that wit
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itroper tariff assistance we can maintain our supremacy in tho Amer-
ican market.

Senator McLEAN. How do present prices compare with the prices
a ear agoI

Wr. MORRISON. I will cover that a little more broadly, Senator,
if you wish. Take the range from 1915 to to-day. The increase has
been about 120 per cent over 1914-15 prices. At that time the
prices were extraordinarily low; 120 per cent would represent about
the increase from 1914 to to-day. As compared with a year ago the
prices are 20 per cent higher than they were, but are now tending
downward. There has been in the last several months a noticeable
reduction in price. There will be further reductions because we
realize that in order to make the use of bottles and glass packages
attractive we have got to keep the price down to a point that wil
make their use attractive to the people who desire them.

Senator DaLiNa.A&m. Are you paying the same wages that you
paid during the war?

Mr. MoigsoN. There has just been concluded at Atlantic City a.
series of conferences between workmen and manufacturers on the

uestion of wages. In 80 per cent of the different brackets, the
ifferent classes of labor, we failed to reach any agreement whatever.

The workmen in some cases demand still higher wages than they have
been receiving, and in some other cases they demand the same and
are resisting any effort to lower them. In a few cases they submitted
to some reductions, in the largest case, I do not think, exceeding 15
per cent.

Senator DILLINOIuA. How do the wa.'es" now compare with the
wages you paid immediately preceding the war?

Mr. MORRISON. They are considerably higher now. I do not know
that I have the figures, but I will say that they are probably 80 per
cent higher. I give that as an estimate.

We understand from the best information we have-we are not in
position to give you a definite figure on it, but Mr. Clark, the president
of the American Flint Glass Workers' Union, completed a four months'
trip through Germany, Austria, Czechoslovakia, and other foreign
countries, lookinginto the question of wages and investigating wages
from the workmen's point of view, not from the manufacturers' point
of view. From him we have the information that the wages in those
countries for this class of work run from $3 to 85 per week expressed
in American values, as compared with our wages of from $25 to $40
per week.

Labor is a very large part of any glass article, because it follows all
through the raw materials which invariably come out of a hillside.
It costs nothing at all to put them there. The only cost is for the
labor in getting them out, and then the labor on the completed raw
product.

In the case of a bottle, just to illustrate how these differences in
price would operate, the selling price in this country to-day of a 16-
ounce bottle is from $6 to'87 per gross. Their costs will run from
$5.50 to $6.50. If plants are running full-that is to say, up to 85
or 90 percent of capacity-profits would run around 15 per cent.

In Germany and the other countries I have mentioned, from the
best figures obtainable, the same bottle would cost from $1.10 to

1567



TARIFF HEARINGS.

$1.40 per gross. If we add the 28 per cent duty proposed in the House
bill to the present selling price of that bottle, we would find a total
cost, laid down in New York, of $4.32 per gross for a 16-ounce bottle
that is costing us from $5.50 to $6.50 per gross.

What is true of the countries I have mentioned is true also of Japan.
Somehow-I do not know whether it is personal with me or whether I
feel differently on this subject from some-somehow I fear the Japa-
nese more than I do the other countries mentioned, because they do
some things a little differently there. The Japanese catalogue prices
are fully 50 per cent lower than the prices quoted in this country. The
illustrations are copies, almost altogether in their entirety, from
American catalogues. In other words, they come into this country
and pick up catalogues of American business and catalogue them,
and ten come in and quote below us on the things that we in this
country have created.

Mr. Chairman, I do not think I need to take up more of your time.
I have here a brief that I will leave with the committee.

D8Ml OF :AMES MORRISON TOLEDO OHIO, R.EPRISINTINO THE NATIONAL
BOTTLE Ud&NUIAOTXFRERB' ASSOCIATION.

The bottle industry of this country is very much concerned with the inadequate
rates proposed in Schedule 2, paragraphs 217 and 218, in Ii. R. 7456.

The specific rates provided for in paragraph 217 are with two exceptions only
equivalent to less than a 30 per cent ad valorem, so that the net effect of this para-
graph is practically to make the 28 per cent ad valorem rate apply to all bottles. A
28per cent ad valorem duty will not protect the bottle industry.

Foreign competition in the bottle industry comes from two main sources. First,
Germany, Austria and Czechoslovakia, the industrial conditions in all three countries
being so nearly alike that they may be considered as a unit from competitive itand-
point; and, secondly, from Japan.

Wages in the bottle industry of this country average from W to $45 per week for
skilled labor and from $22 to $27 per week for unskilled labor, making a total average
for the industry as a whole of from $25 to $30 per week. The wages of skilled labor
in Germany, Austria, and Czechoslovakia do not amount to more than $6 or $7 per
week, the wages of unskilled labor amount to from $3 to $4 per week making an
average for the labor as a whole of from $4 to $5 per week. Our authority for these
statements rests upon a report prepared by W. P. Clark, president of the American
Fint Glass Workers' Union, who made a special trip to Germany, Austria, and
Czechoslovakia this spring for the purpose of investigating glass-workers' wages in
these countries.

Labor is an exceedingly important part of the cost of a bottle, but the raw mate-
rials which enter into the manufacture of a bottle--namely, lime, sand, soda ash,
and col-are all very much more expensive here than they are abroad,owing to the
fact that the cost of these raw materias, which next to labor are the most important
factors in the glass cost' are built up largely from labor, and the cost of these com-
modities is lower abroad in about the same proportion as foreign wages are lower than
our wages.

As total costs depend finally upon the sum of all of the labor costa which have
entered into the raw materials and the final fabrication of the article in question, it
is evident that Germany, Austria, and Czechoslovakia are able to produce glass for
about one-fifth to one-sixth of our American cost. Let us see how this will work
out on a definite bottle.

For the purpose of illustration let us take a pint bottle. The selling price in this
country to-day is between $6 and $7 per gross. Our domestic cost runs from $5.50
to $6.50 per gross. Based on the relation between the earnings of American labor
and German labor it is evident that this bottle can be produced in Germany, Aus-
tna, and Czechoslovakia for from $1.10 to $1.40 a rs. Let us estimate then that with
profit added the foreign selling price would be about $1.50. To this we-would have
to add duty and ocean transportation. On the basis of the duty sugested in H. R.
7456, paragraph 217, this duty would te 28 per cent on the aNerage- merican valua-
tion of $6.50, equivalent to $1.82. Add this to the foreign cost of $1.50 and we have
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$3.32. Let us add $1 for ocean freight, insurance, etc., and we have a cost of $4.32
a gross laid down in New York.

It is absolutely impossible for the American manufacturer to sell on anything
approaching this price and live. Already firm quotations on German.made bottles
In about this ratio bave been made in this country and these quotations are only a
preliminary index of what will happen if the present rate as proposed by the House
of Representatives goes into effect.

Let us now consider the case of Japanese competition. Japan is becoming exceed-
ingly active in the manufacture of bottles and is at the present time exporting con-
siderable quantities to England. They are now beginning a drive to secure busi-
ness in this country. Quotations are being furnished American importers and job-
bers in large numbers and considerable quantities of Japanese ware have already
made their appearance on the American market. Japanese wages are even lower
than the wagespaid in Germany, Austria, and Czechoslovakia.

As an example of Japanese competition, let us call your attention to a f rm quota-
tion recently. made by a Japanese export house on a tablet bottle, sample of which
has been banded to your committee marked "National Bottle Manufacturers' AsEo-
ciation Exhibit A." This bottle is quoted without cap and cork at 86 cents a gross,
c. i. f. New York. The American selling price is about $2.15 and the American
cost around $1.85. If the 28 per cent ad valorem proposed in H. R. 745. which
amounts to 60 cents, is added, we see that the selling price of this bottle laid down
in New York is $1.48 as compared with the American cost of $1.85. It is evident
that it is impossible for the American bottle manufacturer to meet this competition.
In other words, gentlemen, the bottle industry of this country will be seriously cur-
tailed in the same way as the toy industry has been if we can not secure through the
tariff adequate protection against these German, Austrian, Czechoslovakian, and
Japanese bottles

To protect the industry adequately, we should have at least a 60 per cent ad valorem
duty i. paragraph 217 and aGO per cent ad valorem duty in paragraph 218, and even
with these peentages we do not believe that the industry will be protected unlessthe principeof American valuation is adopted.

We believe that the amount of capital and the number of men employed in the
bottle industry of this country entitle us to your careful consideration. For your
information we submit the following figures bearing upon the size and importanceof the industry:

Em ployees. a

Number of employees at normal capacity, average ..................... 32,051
Wages of employees, average year ................................... $30,000,000

Size of industry.

Capacity, gross of bottles per year ................................... 25,000,000
Actual production, average year ...................................... 21,775,000
Approximate value .................................................. $108,875.000

One further point which we wish to urge very strongly on your consideration is
our approval and appreciation of the action of the House in excluding all articles of
glassware covered by paragraphs 217 and 218 from the free list, as now allowed by
paragraph 673 of the tariff act of October 3, 1913. Prior to the war practically no
glassware for chemical and scientific uses was made in this country, owing to the fact
that chemical and scientific gla'zsware intended for the use of educational institutions
was admitted free. This practically meant that all scientific and Lhemical glassware
was admitted free.

During the war our industry developed and built up the manufacture of a com-
plete and exceedingly high-grade line of chemical and Fcientfic glasinware, which
freed us from the domination of foreign manufacturers in this important matter.
Since the war, however, foreign manufacturers have ain come into the market,
and the industry which we built up during the war is being rapidly wiped out. The
exclusion of these articles from the free lit, as provided by the House, will enable
us to make up the ground we have lost in the last three years and to maintain and de-
velop further this important branch of the industry. We believe you will agree with
us that it is vitally essential to the public welfare that America Fhould have a Etrong
and well-developed scientific and chemical glass industry.

Coming back to the main consideration, theh, we urge you to earnestly consider
what is going to hap en to our industry unless your committee affords us the relief
that we ask. We believe that unless your committee does afford us this relief that
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this great industry Is going to be seriously curtailed, that the capital invested in the
industry will be destroyed. that the men whom we ae now employing will be thrown
out of employment, and that we will become dependent upon foreign sources for ouruply of bottles.owing that you and your committee desire to protect American industry and

to conserve the capital and employment which our industrie3 now use and furnish,
we feel safe in leaving our case in your hands.

GLASSWARE (ILLUMINATING).

[Paragraph 218.]

STATEMENT OF NICHOLAS KOPP, PITTSBURGH, PA., REPRESENT-
ING 1LLUMINATING-GLASS MANUFACTURERS.

Senator MCCUMBER. Will you give your full nameI
Mr. Kopp. My name is Nicholas Kopp. I live in Pittsburgh. I

represent about 26 manufacturers of illuininating glass.
Senator MCUMBER. Whom did you say you represent?
Mr. Kopp. I speak in behalf of about 26 manufacturers of illumi-

natinag glass.
Senator WATSON. What is the paragraphI
Mr. Kopp. Paragraph 218. We are not listed now as such.

There is a great deal of contention ou account of that. We believe
that there are a great many importers who would like to have better
statistics.

The capital invested in our branch is $20,000,000. We produce
about $25,000,000 worth of glass. We pay for labor $12,500,000;
for material about $5,000,000; for coal about $2 500,000.

Senatue REED. What did you say your capital is?
Mr. Kopp. $20,000,000.
Senator REED. And you produce whatI
Mr. Kopp. $25,000,000 worth of glass.
Senator REED. And how much is the labor?
Mr. Kopp. $12,500,000.
Senator REED. What was the rest?
Mr. Kopp. Material, $5,000,000; coal, $2,500,000.
There is about 20 per cent left for overhead, sales costs, taxes, and

all those things.
Senator WATSON. What is illuminating glass ? What is it that you

want specially classified?
Mr. KoPP. In the last 20 years we have made improvements in

illuminating glassware in the scientific and artistic line. I have some
pictures here, if you care to see them.

Senator WATSOx. No; you can tell us about it.
Mr. Kopp. We make shades, globes, reflectors, bulbs, and so on.
Senator SMooT. Have you any idea what the importations were

for 1920?
.Mr. Kopp. No.
Senator SMOOT. I will tell you. They were $7,951.
Mr. Kopp. Yes. If you look at this industry from the American

point of view you will find we have been thoroughly investigated by
the Government and that we do not show an excessive profit. It
costs only about $25,000,000 -to the people, or a little over 25 cents
per capita.

Senator WATSOx. In what countries are they making this glass-
ware ? I mean the countries with which you are in competition.
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Mr. Kopp. Czechoslovakia, Germany, Belgium, and some in France.
Senator WATSON. The same kind that you make?
Mr. Kopp. Yes, sir.
Senator WATSON. What were the imports in 1921?
Mr. Kopp. I can not say.
Senator SMooT. I will tell you.
Senator MC(nUMBER. While Senator Smoot is looking that up,

you may proceed.
Senator REED. Just what is your contention I did not catch

it at first.
Mr. Kopp. As conditions exist to-day, they can pay the present

duty and lay it down here for one-half of our labor cost.
Senator MCCUMBER. Why are they not doing it now?
Mr. Kopp. Our price is higher. They get paid about half of what

we get paid. They will do it more every day, but there is not a big
demand for it just now.

I have tried to analyze the situation and give my views on it.
We have two main requests in our brief:
First a special classification for illuminating glassware under

Schedule B; and
Second, a duty equal in amount to the difference in the cost of

labor between the United States and Europe and Japan or other
countries.

Our reason for the first request is that on account of the great
development in the glass industry in general, in volume, process, and
variety, during the last 40 years since the present tariff classification
was entered in Schedule B, it is a fallacy to continue to list every kind
of glass under bottles, jars, etc., when these bottles, jars, window
glass and other items are now mostly made by automatic machinery
and form by far the greater portion of the volume and value of the
total products of the glass industry.

For this reason such goods are in a different position than the
handmade goods, hence we have prepared a special classification
for illuminating glassware and ask that you give it a place under
Schedule B.

Our reason for the second request for a duty equal in amount to
the difference in labor cost is based on-facts and figures our repre-
sentatives have recently obtained in the various countries of Europe.

While in the illuminating glassware branch of the industry we also
show great progress and development, it is, however, more apparent
in the scientific and artistic direction. Our goods are produced by
highly skilled as well as artistic labor, and hence we are more directly
afected by the difference in cost of such labor between the United
States and Europe, Japan, and especially Germany and Czecho-
slovakia, which countries can to-ddy lay illuminating glassware
(after paying the present duty of 45 per cent) at our doors at less
than one-half of our labor cost. While the- German and Czecho-
slovakia glassworker has received from 1,000 per cent to 1,200 per
cent more mark wages, yet as the mark to-day is only one-fifteenth
of its prewar value these laborers actually receive from 20 per cent
to 33 per cent less Aollar wages than in 1914, while the value of their
product is on a gold or American dollar basis.

We have carefully computed their actual dollar wages and have
averaged the wages of blowers, blockers, and gatherers, and find the
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average wage is about 80 cents per day of 8 hours, or a5 yearly wage
of from $200 to $240 at the present value of the mark.

We have also computed our wages in the same manner and find
our men receive from $8 to $9 per day of eight hours, or ten to eleven
times more than in Germany, or a possible yearly earning of from
$1,800 to about $2,400, in our branch.

We have likewise made comparisons of the unskilled and semi-
skilled laborers and find that wages in the United States are from
seven and one-half to eight times greater.

After a careful comparison of the average wages of all skilled and
other labor in our industry, we arrive at an average factor of nine
times the labor scale of central Europe.

We will, however, make a further allowance and take eight only as
our average factor.

The German glass manufacturer claims that 40 per cent of his
sales value represents labor cost. Hence, in $1 of German sales, 40
cents is labor cost. If we multiply this by eight we have 63.20 as
American labor cost, and as in our sales value one-half is labor cost,
we would have to sell a like article for $6.40. With 40 per cent duty
this would amount to $2.56 plus $1 German value-3.56 against our
$6.40. For this reason we believe that at least 60 per cent is neces-
sary, or $3.84 plus $1, German value, equals $4.84 for plain glassware
and 65 per cent for ornamented glassware, making $4.16 plus $1, or
$5.16, against our $6.40.

France, Canada, Italy, and most foreign countries have already
established, according to the German official p paper, Sprechsaal, pages
191 to 241, inclusive, the following coefficient multiple for tariff
purposes, to be added to German values of glass:

Volume. Page.

France used a coefficient multiple from 3 to 4, or 300 to 400 per cent, and a specific
duty ............................................................. 17 191

Italy. 4 to 41.445 per cent and a specific duty .................... 18 203
Rotmanla, 4, 400 per cent and a specific duty ................................. I 18
Beltium, 3 to 0, or 300 to 600 percent ani aspectfleduty ......................... Is 200
Canada. 50 pet cent of normal value. ko per cent and a specific duty ................ 21 241
Czechoslovakis, 2 to 1, or 200 to 1,500 per cent and a specific duty .................. 21 241

We also call to your attention and consideration the fact that
the manufacturers of Europe, and specially those of Germany,
Czechoslovakia, and Belgium, enjoy greater privileges than we do.
They have the full support of their Governments to combine and
form syndicates, cartels, and trusts. They are permitted to and do
regulate sale prices and production. They insure members against
loss caused by strikes and from export policies. Thus in many ways
they secure advantages which we, as separate commercial units, can
not possibly obtain.

It must also be remembered that while our labor organizations have
similar privileges of regulating wages and terms of their services in
the Unted States, the American manufacturer has no such equal
rights in this respect. The foreign manufacturer can do business in
our country under methods and practices ivhich are not only denied
to our own manufacturers, but are, in fact, considered unlawful.
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I have here a table, taken from the official published statements,
showing the dividends paid by German glass manufacturers in 1921,
the profits ranging from 100,000 marks to 6,000,000 marks.

Per cent Per cent Per cent
dividend, bonus. total. Volume. PAg.

Max Kray & Co.,BerUn, Germany .................. 20 15 35 21 242
A. 0. Hotman, Bernsdor f ermany 22 25 47 21 242
Bayrlhe Splegel, Frith, dern* * 4 .......... 46 21 242
A. W.'nter, tridor, Germany .................. 25 is 43 21 242
Ad ers Hutte, Penzlg.G erm ny .................... 2 17 192
Saxony Glassworks, Radeberg, Germany ............ 40 .......... 40 17 192
Hrsh, Rasdebeg, G'ermany .......................... 30 8 38 13 14
Oenesuebm, ReUiolz. Germany ...................... 25 6 30 13 14
Slegaart Stolber, Germany ........................ s0 .......... 30 26 299
Thermo ' Berlin, 'ermany .......................... 25 .......... 25 2 299
Glas.cwor]s, Brokwltz, Germany ................... 15 10 23 20 231
Krenznach, Krenznach, Germany ................... 23 .......... 25 20 231
Oldenbitrg Glas, Oldenburr, Germany .............. 25 .......... 25 20 2.1
Thoringen Olags, liminan, Germany ................ . .20 10 30 20 231
Siemens, Vresden, Germany ........................ . 20 .......... 20 ...................

Fifteen companies paid an average of 321 per cent dividends.
Senator SntioNs. For when?
Mr. Kopp. For this year. Some of them say that they made as

high as 6,000,000 marks.
Senator SnMstoNs. To whom have they been selling?
Mr. Kopp. They get us.
Senator SI.wioNs. We are the best market in the world. I should

think they would come here.
Senator MCLEAN. If this product is included under the designation

"all other glassware materials imported in 1920 and 1921," the
imports are increasing very rapidly. They were, in 1919, valued at
$442,000. The amount is not given-that is, the character of the
importation-but just the value. In 1920 it was $998,000 and in
1921 $2,668,000.

Senator SiM.ONS. Where did you find that, Senator McLean?
Senator McLeAN. On page 11 of the Monthly Sumrdary.
Spuator SimoNs. What is your production? What is the Ameri-

can production of these goods?
Mr. Kopp. Our production is about $25,000,000.
senator Simsios. $25,000,000?
Mr. KoPi'. Yes.
Senator REED. In regard to the point made by the Senator from

Connecticut, I think this is the case, that in the tables for 1919 and
1920 these articles manufactured by this gentleman's houses are
specified and their value is given, but in 1921, that being the table.
from which the Senator has read, they have not been segregated,
but they have been thrown into the general clause, "all others," so
that those figures do not guide us as to these particular articles.

Just one further question: Did you take into consideration the
difference in the value of the mark in your testimony?

Mr. Kopp. Yes. Itis 11 cents.
Senator REED. Did you also take into consideration that the wages

paid in marks are very much higher than they were before the war
Air. Kopp. The wages paid in marks?
Senator REED. Yes.
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Mr. Kopp. They are 1,000 per cent higher. But the value is fifteen
times lower.

Senator REED. The mark has gone down 1.500 per cent?
Mr. Kopp. No; not down 1,500 per cent-fifteen times.
Senator REED. That is 1,500, is it not?
Mr. Kopp. Not when you figure downward.
Senator REED. You are right about that. The mark has gone

down fifteen times, you say, and the wages have gone up ten times.
That isgoing up! If you figure the mark down-and it does not go by
hundreds of per cent-you come to a point where the man is getting
in value the same wages--

Mr. Kopp (interposing).. It is 33 per cent lower than before the war.
Senator REED. Not unless they go down at the same rate.
Mr. Kopp. He gets fifteen times less, but only ten times more.
Senator REED. I never figured that out mathematically. I think

you would find they were getting the same wages as before.
Mr. Kopp. It makes it lower.
Senator REED. Have the Germans any advantage over the Amer-

icans in the matter of machinery?
Mr. Kopp. No, sir.
Senator REED. You say they have not?
Mr. Kopp. We have the best machinery in the world.
Senator RErD. Is it better than that of Germany I
Mr. Kopp. They are using our machines for glassware over there

now.
Senator REED. So that the sole difference that you complain about

is the difference in wages?
Mr. Kopp. Yes; for artistic goods, but not on other goods. The

bulk of the products made in the United States are cheaper. They
have about $250,000,000 in production. The biggest part is cheaper.

Senator REED. But the industry has always clamored for pro-
tection, has it not?

Mr. Kopp. I do not believe they have.
Senator REED. You are asking 'for this protection on that class

of goods upon which a considerable per cent of the cost is labor?
Mr. Kopp. Yes, sir.
Senator REED. You do not think you need protection on glass

where.labor is not a large percentage of the cost, because we have
superior machinery; is that the idea?

M Kopp. Under automatic production. I would not want you
to legislate for that and get killed by it.

Senator REED. I am simply asking for information. We do not
-want to kill anybody here. I just want to get at the facts. The
automatic work embraces what, generally, in the glassware industry?

Mr. Kopp. There is some percentage of labor.
Senator REED. Of course. How much is made by what you call

the automatierocess?
Mr. Kopp. I would say that out of $250,000,000 it would be

$180,000,000.
Senator REED. That is automatic?
Mr. Kopp. Purely automatic.
Senator REED. Of course, nothing is absolutely automatic. There

is some labor in everything. Then you come to a class where it is
not automatic and.where there is an element of labor.
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Mr. Kopp. Yes.
Senator REED. And then you vome to another class, in which you

fall, where there is a large amount of labor.
Mr. Kopp. Yes.
Senator REED. Do you represent in any way the Pittsburgh

Plate Glass Co.?
Mr. Kopp. No, sir. It is not automatic. The biggest part of the

plate-glass industry is not an automatic proposition.
Senator REED. Then we differ on what is automatic.
Mir. Kopp. Well, you take Libby & Owen machines. They pull

the glass out of tanks without the aid of the human hand. They
pull it clear to the other end and it is then cut in sections.

Senator REED. Your idea is that you would not call the manu-
facture of an article in a modern plate-glass factory automatic
because there is some labor that intervenes in the different steps?

Mr. Kopi?. Yes. There are the polishers and others, and those
people are all skilled to a more or less degree.

Senator REED. As a matter of fact, the element of labor is very
small, is it not?

Mr. Kopp. Comparatively it is; yes, sir. I would say that.
Senator REED. I have been through some of these plants. You

can hardly find a man in some of them.
Senator MCLEAN. Are these high-priced goods?
Mr. Kopp. They range all the way from $1.2Q a dozen to $60, $70,

and $100 a dozen.
Senator McLEAN. I had an idea that they were rather expensive

goods and possibly might be considered as luxuries.
Mr. Kopp. They are in a way and to a certain extent. They make

beautiful things for the home.
-enator SIMMONS. There is one question that I want to ask this

gentleman before he leaves.
Under the heading of the goods to which you have reference, as I

understand it, there were imported during the year 192! we will say,
$2,688,834 worth.

Mr. Kopp. In one month?
Senator SIMMONS. No; during this entire calendar year.
Mr. Kopp. Yes; 1921. We have not been working all year.
Senator SxIMMoNs. I say there were imported into thib country a

little over $2,000,000 worth. There was exported in the same period
from this country $12,325,613 of that material. That is under the
heading "All others."

Mr. Kopp. "All others" means an awful lot of things.
Senator SiMmoNs. It is "All others" in both cases. You come

under -the heading "All others."
Mr. Kopp. We want to get a special classification.
Senator SmIboNs. That is the only special classification you have.
Mr. Kopp. That is the trouble.
Senator SimtiONS. I want to ask you now if the Germans are

making these products, these glass products, at about one-quarter
of our labor cost--

Mr. Kopp (interposing). One-half.
Senator SIMMONs. Well, one-quarter or one-half. If that is the

case, where are we selling this enormous amount of exports?
Mr. Kopp. I do not believe we are selling them.
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Senator SIMMoNs. We exported of this glassware, during this
year-1921-$25,000,000 worth.

Mr. Kopp. Exported?
Senator SIMMONS. Yes, exported. That went to France, Canada,

Mexico, Cuba, the Argentine, Brazil, Chile, Uruguay, China, Japan,
New Zealand, and other countries. If Germany is making this stuff
and putting it on the market at one-half or one-quarter the price
that we are able to put it on the market at, how do we meet that
competition in the market?

Senator MCLEAN. They are entirely different products.
Senator SIMMONS. I am talking about the whole glass schedule.

That last question was as to the whole glass schedule.
Senator fcLEAN. The exports are limited largely to automatic

products.
Mr. Kopp. Yes.
Senator SIMMONS. This is the proposition that I wag trying to

present to him: The records show that we exported last year
$25,000,000. We sold that largely in European markets. Now if
Germr '- can undersell us on a I these products to the extent that
you hw/e been telling us they can, how can we go to the European
markets and sell our products ?

Mr. Kopp. We will not be able to do it.
Senator Si. loxs. You have been doing it.
Mr. Kopp. Not on lighting glass.
Senator SIMMONS." was not talking about lighting glass. I

was talking about it all. Every witness who has appeared here has
told us that Germany was producing a product that they could
produce at enormously reduced prices compared with ours and that
we could not possibly live in competition with Germany, and yet we
are selling $25,000,000 worth of our glass products largely in Europe,
right at the door of Germany.

%Mr. Kopp. Where in Europe did you say?
Senator SIMONS. I read the names of the countries. I will read

them again if you want me to.
Senator SUTHERLAND. Senator Simmons, will you ask Mr. Dalzell

that question? He says he can answer that question.
Senator REED. Before he does that, I would like to say that the

figures.put in here under the heading of general glass and all other
glass are to show the heavy rate of increase of importations. Now,
when we seek to compare the same items as to exportation, the cry
is that it is not fair. If it is not fair on exports, it is not fair on
imports.

Senator McLEAN. In the one case it is a hand-made product; in
the other case it is a machine product. They have no relation to
each other whatever.

Senator REED. Put the machine products in this section.
Senator McLEAN. That is what this gentleman wants.
Mr. DALZELL. Glassware that is exported from the United States

is press-made and machine-made. The glassware imported into the
United States is hand-made glassware.

Senator SIM.MONS. The whole importations into the United States
are about $11,000,000 considering all glassware, and the whole
exportations $25,000,000. That was for 1921. There was more
than twice as much exported as was imported.
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Mr. Kopp. That may be correct.
Senator McLzAN. Is there any automatic glassware imported?
Mr. Kopp. No, sir.
Senator McLEAN. It seems to me that answers the question.
Senator S.MuOOT. Did you ask is any imported?
Senator MCLEAN. Yes.
Senator MCCUIMBER. Did you export any of this glassware, this.

high-grade glassware, to Europe?
Mir. Kopp. No, sir. We can not do it. As to this press-made

ware and machine-made ware, we export that all over the world.
Senator SUTHERLAND. There is no competition from Europe on

that class of glassware?
Mr. Kopp. No, sir.
Senator SUTuERLAND. They do not manufacture that class of

glassware?
Mr. Kopp. No, sir. Japan is trying to get started on that and

make some of it..

STATEMENT OF WILLIAM M. FRIEDLAENDIER, REPRESENTING
THE IMPORTERS OF LIGHTING GLASSWARE.

Senator S.ooT. Mr. Friedlaender, give your full name for the
record.

Mr. FR1EDLAENDER. William M. Friedlaender, Brooklyn, N. Y.
I am representing importers of lighting glassware. Lighting glass
ware, as we term it, consists of shades for electric lamps, oil-lamp
chimneys, etc. The present tariff under consideration calls for a
duty of 40 per cent based upon the American valuation. Under that
clause importations of any lighting glassware will be prohibited.

Senator S3.IooT. Will it be prohibited?
Mr. FRIEDLAENDER. It will be prohibited; yes.
Senator S30ooT. One witness testified that fie had to have 240 per

cent. Do you agree to that?
Mr. FRIEDLAENDER. No, sir; I do not. The three items that prob-

ably have the largest sale are the 16-inch white bowl that they use
for indirect lighting, the ordinary little electric shade, and the com-
monly known Rochester lamp chimney. The 16-inch bowl is sold
in this country by American manufacturers at from $13 to $13.70
a dozen. The cheapest price at which that same bowl can be im-
ported to-day under the present act, taking the foreign valuation,
is $14.

Senator WALSH. You mean under the Underwood bill?
Mr. FRIEDLAENDER. Under the Underwood bill. The cheapest

price is $14. The importer has to add one-third to that. It costs
10 per cent for his overhead expense; it costs 10 per cent to sell his
merchandise, whether he pays a commission man or pays traveling
expenses and salaries. That leaves the importer a clear 5 per cent.
Then we add 331 per cent to the importers landed cost and-

Senator REED (interposing). You mean 10 per cent, do you not?
Don't you mean 10 instead of 5?

Mr. FRIEDLAENDER. If it Costs 10 per cent for overhead and 10
per cent to sell the merchandise, that would leave 5 per cent net.

Senator REED. That leaves 10 per cent, doesn't it?
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Mr. FRIEDLAENDER. No; 331 per cent of the cost would be 25
per cent of the selling price, and 5 per cent on the selling price that
the importer has to figure as the profit.

Senator REED. Do you figure the profit on the selling price?
Mr. FRrEDLAENDER. Yes; so much on the annual turnover. That

leaves the importers' selling price at $18.50 a dozen, as compared
with the domestic price at present of $13.

Senator REED. How do you import them at present?
Mr. FRIEDLAENDER. We have not had any since the war. We

have not imported any since because they have advanced so greatly
on the other side.

The little white electric shades are sold to-day at $1.40 per dozen.
Adding the importers' expenses and profits to that brings the selling
price up to $2, as compared with the American price of $1.40.

The third item is the oil-lamp chimney. That is being sold to-day
at $1.10, and it costs to import, landed at the dock, without any ex-
pense whatsoever-not even carting--$1.16. That oil-lamp chimney
has also been barred. In addition to this actual price advantage,
the American manufacturer has a great advantage in the matter of
prompt delivery. His customer can go to him and tell him. he wishes
hii goods in two months' time or two weeks' time, and he can get
them. On the other hand, if he goes to the importer he has to wait
three or four months. He also ias a big advantage in the matter
of breakage. The domestic manufacturer makes a shipment and
breakage occurs, due to rough handling. The customer complains
to him, and he simply files a certificate under oath that these goods
were packed in good order and shipped in good order, and the iuyer
files a claim against the transportation company and gets a refund
under the rough-handling clause. The importer can not do that.
He can not show a certificate. No matter what the breakage is
he has to pay it.

Senator ACLEAN. How does the present price compare with price
of lastyear?

Mr. FRIEDLAENDER. Of glassware on the market to-day?
Senator McLEAN. Yes.
Mr. FPREDLAENDER. Itis lower, sir. As an illustration, I may men-

tion the ordinary green shade that you see in offices. That was
imported before the war and made in this country. They sold from
$2 to $2.50 and $3 a dozen. With the outbreak of the war there
were no importations. The domestic price on that article went from
$3 to as high as $15 per dozen. With the termination of the war and
the first importation that was then offered on the market, the domestic
price dropped about 50 per cent, and they can be bought for about that
figure to-d a5

Senator EED. But that is very much higher than before the
war?

Mr. FRIEDLAENDER. SO are the imported !goods. The imported
goods have increased considerably. At the hearing before the
House Ways and Means Committee Mr. Edward D. Barry, repre-
senting the National Association of Blown and Pressed Glass Manu-
facturers, made the statement that the American production was
approximately $100,000,000 per annum and the total importations
amounted to about $7,000,000. During the lunch hour I verified
some of those facts, and I find that the total value, according to
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Government statistics in 1914, was a little over $123,000,000, or
6123,085,019. The imports were 6.7 per cent of that. I have not
been able to get the 1920 facts, but I understand that the total
manufactures were $267,000,000.

Mr. Joseph Gillooly, representing the Flint Glass Workers' Union,
testified before the Ways and Means Committee of the House to the
effect that the importations for the I11 months ended November, 1920,
amounted to $7,000,000. That would show, apparently, a big in-
crease over the importations in 1914 and 1915, which averaged
$4,000 000, or somewhat ovor $4,000,000, but when you stop to con-
sider that the costs abroad have more than doubled--in many cases
they have more than trebled-it shows a big decrease and not an
increase.

There are also great quantities of ordinary lantern globes sold in
this country, and of the ordinary cheapg gas globes. Then there is the
cheap lamp chimney, the pressed ta le glassware, and the lighting
glassware. None of that can be imported to-day under the present
act. In former years we imported trainloads, to-day none can be
imported; Under the 40 per cent duty of the proposed tariff all
imports will be similarly barred.

Senator SMOOT. Your claim is that the industry is sufficiently
protected.

Mr. FRIEDLAENDER. Yes. The protection should' be reduced.
The 16-inch bowl, under the new act, would cost the importer $16.25
a dozen, compared with the American cost of $13. The importer has
to add profit and expense. That bars the bowl entirely. The
electric shades would cost the importer $1.86. He would have to sell
for $2.40, as compared with the American price of $1.40.

Senator McLEAN. Are the domestic articles equally as good as the
imported articles?

r. FRIEDLAENDER. On the cheaper stuff there is so little difference
that it is just a question of price. Our chimneys are better than
those imported.

Senator McLEAN. Are the domestic manufacturers doing a good
businessI

Mr. FUEDLAENDEI. Their business is growing tremendously.-
Senator McLEAN. That growth is in the automatic process, is it

not?
Mr. FRIEDLAENDER. I do not quite understand your question.
Senator McLEAN. The cheaper pressed glass that they make with

machinery here is made by a process that they do not use abroad,
is it not?

Mr. FRIEDLAENDER. Yes.
Senator McLEAN. A very large percentage of our product is of that

make, is it not?
Mr. FRIEDLAENDER. A good percentage, but not all, by any means.

There is a great deal of hollow glassware made. A great deal of the
glassware made here is made on machines, and the glassware made
on these machines in this country can not be imported. As to the
better class of glassware, we can compete, but on y where there are
no fine decorations, because the decorations made abroad are better
than those put on here. Their execution is better, and the men who
are doing that character of work have been doing it for generations.
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Senator McLEAN. And when it is completed it is really a luxury
and the labor cost is a large itemI

Mir. FRIEDLARNDER. It is, sir.
I notice in looking at the fixtures in the room here those little

4rops [indicating]. They are sold in the market for about 10 cents.
A few have been made here during the war. We had some made
here because we could not get any others and we had to furnish them
to kee our trade. We had them made here, but they were so poor
and ofsuch low quality that just as soon as the im orted article

.came in we had to practically give away whatever we gad left. We
could not produce that item here.

That same article, if it is imported under the proposed act would
be worth at least 50 cents; that is, it would have to sell for at feast 50
cents as compared with the present price of 10 cents.

Senator WALSH. Each one of them?
Mr. FRIEDLAENDER. Yes, sir.
Senator WALSH. What do you call them?
Mr. FRIEDLAENDER. Prisms. I made a smaller one than that,

known as a "U" drop, and I believe it was 12 cents. It was not
usable excepting as a necessity.

Senator WALSH. They would have to sell for 50 cents apiece and
nobody would be protected?

M r. RIEDLAENDER. No, sir; I do not believe anybody would be
protect.

Senator SMOOT. I notice that your time is up. Have you a brief?
Mr..FIEDLAENDER. I have just notations. We request that the

committee give consideration to a duty under the American valuation
plan of from 10 to 15 per cent ad valorem, or of not more than 40
per cent under the foreign valuation clause.

Thank you, gentlemen.
Senator WALSH. Based upon revenue rather than protection?
Mr. FRIEDLAENDER. Yes, sir.
Senator SIMMONS. Do you think, then, that the American valuation

covers the difference between the 10 per cent and the 40 per cent that
you would want if the foreign valuation were to be the basis?

Mr. FRIEDLAENDER. I do, sir.
Senator SiMmons. The American valuation is worth 30 per cent

to you I
Sir: FRIEDLAN .DER. Yes, sir.
Senator SMOOT. Or, in other words, you think the American valua-

tion is four times the amount of the foreign valuation?
Mr. F1UEDLAENDER. It would work out that way in a great many

instances.
Senator SMOOT. In what instances?
Mr. FRIEDLAENDER. For instance, a prism of thatsortcoul! be made

but it would have to be made at a very high cost, at a cost that would
be almost prohibitive; anid if duty had to be paid on that basis it
would be about a 40 per cent difference.

Senator SMOOT. On items that we are not making in this country
at the present time ?

Mr. JIRIEDLAENDER. And also on items that take artistic work.
Senator SMOOT. We are not artistic in this country?
Mr. FIuEDLAENDER. We have not the natural artistic trait among

our workmen, sir.
Senator SMOOT. Only the importers have that.
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BRIEF OF WILLIAM M. FRIRDLAZNDZR, REPRESENTING THE IMPORTERS OF

LIOHTLNG OLASSWARE.

I appear before you in the interest of the importers of lighting glassware.
The tariff bill now under consideration by your committee, Schedule 2, paragraph

218 names an ad valorem duty of 40 per cent, based upon the American valuation.
Under the head of lighting glassware, the three items which are probably sold in the

largest quantities axe the 16-inch opal semi-indirect bowls, the ordinary opal electric
shade, and the commonly used so-called No. 2 Rochester oil-lamp chinney. The
American manufacturers sell the 16-inch opal bowl at from $13 to $13.76 a dozen, in
carload lots, and are selling a large quantity. The lowest cost at which this opal bowl
can be imported is $14 a dozen. This represents actual cost on the steamer in New
York, duty paid. The importer, in order to make a profit, must add 33J per cent to
his cost, which would make a gross profit of 25 per cent on the selling Vrice. It cost
10 per cent to sell merchandise, whether this be in commissions or in salaries and
expenses; it costs at least 10 per cent for overhead expenses, which represents wages,
rents of show rooms or display rooms,-and other expenses of conducting the import
business. This leaves an actual profit of 5 per cent to the importer. Adding 33J per
cent to $14 leaves a minimum price of $18.50 a dozen. This, of course, eliminates
importations in any large quantity

The ordinary opal electric shades, which are commonly used items, are sold by the
American manufacturer at $1.40. The imported shades cost the importer $1.50.
Adding 33J per cent to this gives us a selling price of $2, as compared with $1.40 for the
American-made product.

The third item which I would like to illustrate is the commonly used oil-lamp
chimney. These chimneys cost to-day $1.16 to import. The American-made chimd-
ney is sold for $1.10, and I might incidentally mention, gentlemen, that the American-
made chimney is of a better quality. I merely mention these three items as illus-
trative of the general situation. This is true of practically all items in this industry.

In addition to the price advantages the American manufacturer has the very great
advantage of being in a position to make prompt deliveries, make up any special
items his customer may require, and, of course the fact that he is an American manu-
facturer selling American-made goods. In addition to this he has a very great advan.
tege in the matter of breakage. He can pack his merchandise in smaller containers,
wiich of course, is a big advantage in handling the product. He furthermore, where
there is breakage due to rough handling by the transportation company (and this,
gentlemen, is quite an item), furnishes his buyer with a certificate signed by the
packer, showing that they were carefully packed, and his customer obtains a refund
from the transportation company for his loss. The importer, on the other hand, can
not produce such a certificate and must pay any loes out of his profits.

The American manufacturer of this commodity may need protection, but I quote
from the statement made by Mr. Edward J. Barry, representing the National Associ-
ation of Blown and Pressed Glass Manufacturers, made before the House of Repro-
serdatives Ways and Means Committee, published in the Tariff Information, part 1,
page 606. Mr. Barry stated before that committee that the value of the American
production of that industry was approximately $100,000,000 per annum, and that the
total importations were about $7,000,000 per annum. Mr. Joeeph Gillooly, repro-
senting the Flint Glass Workers' Union, appeared before the same committee and
presented figures showing a total importation for the 11 months ending November,
1920, of about $7,000,000. A great number of articles that were imported before the
war can not be imported to-day, as they can be made cheaper in this country. Mr.
Gillooly further makes the statement that the importations of glassware into the
United States for the period 1910-1914 was an average of $4,177,133. This will give
the impression that there has been a big increase i importations, but when you
consider that the cost abroad has more than doubled, there is actually a considerable
reduction in importations rather than any increase.

We are unalterably opposed to the American valuation plan, as it will cause untold
confusion, and will absolutely bar out importations of foreign merchandise. Even
to-day, under the present act, it is impossible to import ordinary lantern globes ga
globes, lamp chimneys, pressed table glassware, and lighting glassware, of ivhich
items enormous quantities are sold in this country. If 40 per cent duty is asessed,
as proposed, and assuming that the American manufacturer will not increase his
sellingprices (although there is no reason why he should not increase them to any
limit he might desire, as he would have no competition), the items illustrated will
show the following comparisons:

Sixteen-inch opal bowls: The imported merchandise would cost the importer
$16.35 per dozen, while the American manufacturer sells his merchandise, at a good
profit, at $13 to $13.75.
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Electric shades: The imported merchandise would cost the importer I1.80, while
the American manufacturer sells his merchandise at $1.40.

Lamp chimneys: The imported merchandise wpuld cost the importer $1.42 a
dozen, while the American manufacturer sells his merchandise at $1.10.

In order to enable foreign merchandise to be imported, and to place it on a com-
petitive basis with merchandise made locally, we would ask you to consider an ad
valorem duty of 40 per cent based on the foreign market value, or of not more than
10 to 15 per cent, based on American values.

GLASSWARE (BLOWN).

(Paragraph 218.]

STATEMENT OF WILLIAM P. GRAHAM, NEW YORK CITY.

Senator SMooT. You may state your name.
Mr. GRAiAM. William P. Graham, of Graham & Zenger, New York

CiLnator 83iooT. What paragraph are you interested inI

Mr. GRAIAM. Paragraphn 218, known as glassware, which, I believe,
includes blown stem ware.

Senator SMoOT. Yes.
Mr. GRARAM. That is the only way I can find it in this schedule.
We are decorators of glass and we also import glass. We have been

in the importing business for the last 20 years and manufacturing for
the last 10 years. I brought with me a sample of the ordinary
American goblet, which is the cheapest and most comparable article
that we can get. I wish to show it to you gentlemen, an ordinary
goblet that is more used than anything else, and I also show you the
comparative article in foreign goods. It is the same with the for-
eigner, because he makes it for the same price, although he asks
considerably more in this country.Before the war, in 1918, these were made in this country for 81
cents. That was the trade price, and the importers' price was about
75 cents or 80 cents. To-day the importers' price is 200 per cent
more from Holland. The American valuation is all kinds of figures.
This is a goblet that is sold to-day by some of the leading manufac-
tursrs at $3 a dozen, but that valuation is more or less mythical.
It is more or less subject to possible decrease. It was up to $4.25
during the war.

The labor in glassware is usually about one-third the cost of the
completed article the American labor and European labor as well.
In this country the manufacturer has advanced the price to as high
as $4.25 a dozen during the war. They have come down now, and
to-day the market is in rather a complicated situation. There are
prices, some say, of $1.60 for this article, but I know that the lead-
ing manufacturers to-day are asking $3 for it. Under American
valuation as proposed now we should-have to pay $1.20 duty on this
article, instead of 45 per cent under the Payne-Aldrich bill. That
would mean a difference of 15 per cent. It would mean the same
duty. I mean, if the American valuation were 15 per cent duty, it
would mean practically the same as 45 per cent under the Payne-
Aldrich bill. It would figure out about the same.

Senator SmooT. If you kept it at $3.
Air. GRAHAM. No. Do you mean if the American valuation is $3?
Senator SMOOT. Yes.
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Mr. GRAHiM. Yes; you are right, Senator Smoot.
Senator SuooT. But you said there was a rumor they were selling

it at $1.60.
Mr. GRAHAM. There are all kinds of prices on the market to-day.
Senator SstooT. As soon as there is an active demand for the goods,

tlat will right iUself.
Mr. GRAHAM. So far as that is concerned, there is no active demand

on the market to-day.
Senator SM1OOT. If there was no active demand, that would be the

cause. 0,
Senator WALSH. What is the cause of that situationI You say

there is no active demand?
Mr. GRAHAM. It is caused by the general depression. There is no

great demand to-day.
Senator SMOOT. That is the reason there is more than one price.
Mr. GRAHAM. That is the reason there is more than one price. You

can buy from that same manufacturer to-day a decorated goblet at $2
a dozen. In all the other countries with which I am rather familiar
the price is practically the same as it is in Holland. We get a goblet
from Holland costing us 9 or 10 cents, and the same thing can bebought in G ermany, out they have all kinds of grades of glassware,
and I find the rate according to American valuation that should be
paid on glassware--

Senator SMOOT (interposing). I do not want you to spend any time
on discussing American valuation. You are here to talk upon rates
of duty. ve have had hearings upon American valuation and that
subject is closed.

Senator WALSH. He can show the kind of duty he desires placed
upon this article, and how it will work out.

Senator SMOOT. He can refer to it, but not the advisability of it,
or anything of that kind.

Mr. GRAHAM. If it should be American valuation, then the duty
should be 15 per cent.

Senator SMOOT. Instead of 40?
Mr. GRAHAM. Instead of 45.
Senator SMOOT. It is 40 per cent here.
Mr. GRAHAM. Forty per cent is correct.
Senator SMOOT. You want 15 per cent?
Mr. GRAHAM. We want 15 per cent. We are manufacturers of

glass, as I say, and decorators, and we decorate them in different ways.
We have to have the European glass, because of its texture. The
American glass will not fire. It is necessary to have the European
glass.

Senator SMOOT. You are more interested in your importing business
than in your manufacturing business?

Mr. GUAHAm. No; I am more interested in the manufacturing
business than in the importing business.

Senator SMOOT. You are a manufacturer of glass?
Mr. GRAHAM. And decorator of glass.
Senator SMOOT. Oh, yes.
Mr. GRAHAM. We import the glass for the other decorators in this

country, largely. If the American valuation 'of 40 per cent is in it,
it naturally creates quite a hardship on us and decorators throughout
the country also.
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Senator DILLINOHAM. Your point is that it is too high under
American valuationI

Mr. GRAHAM. Yes, sir; if it is going to be American valuation, it
should be 15 per cent.

Senator WALSH. How much of that glass is decorated ?
Mr. GRAHAM. The whole business is very small. In 1919 there

were $267,000,000 worth of glass made in this country, but the impor-
tations of that kind of goods did not amount to more than $600,000
or $700,000.

SenatoeWALsH. Altogether ?
Mr. GRAnAM. Yes, sir.
Senator WALSH. And those are mostly glasses that can not be

made here and are used for decorative purposes?
Mr. GRAHAM. It is nearly all of that kind. There is a good deal

imported for decorating, and if we are to pay a high duty on our
plain glass that puts us under a handicap also. We would ask for
15 per ceit instead of 40.

Senator WALSH. It is not a very serious problem, the matter of
competition of glass with American manufacturers.

Mr. GRAHAM. It has never been at any time in the question of stem
ware. The difference between the cost of manufacture has never
seriously entered into it.

Senator SMIooT. You do not agree with the manufacturer here that
said that with 40 per cent it was impossible for him to survive?

Mr. GRAHAM. I do not quite agree with him.

SHEET GLASS.

[Paragaph 219.]

STATEMENT OF OTTO W. IfAMMER, REPRESENTING THE DRY
PLATE INDUSTRY, OT. LOUIS, MO.

The CHAInMAN. Mr. Hammer, where do you reside?
Mr. HAMMER. St. Louis, Mo.
The CHAIRMAN. What is your occupation?
Mr. HAMMER. I am vice president and counsel of the Hammer Dry

Plate Co. of St. Louis, Mo.
The CHAIRMAN. What article are you interested in in this bill?
Mr. HAMMER. In unpolished sheet glass, commonly called photo

dry-plate glass, paragraph 219.
Te CHAIRMAN. What is it you want in coifnection with that?
Mr. HAMMER. I am here representing the Hammer Dry Plate Co.

the G. Cramer Dry Plate Co., and the Central Dry Plate Co., all
located in the city of St. Louis.

We are protesting and asking the assistance of this committee in
connection with the tariff on'unpolished sheet glass, commonly called
window glass, but coming into this country under tho tariff regulations
as unpolished sheet glass, though the boxes in which these importa-
tions from Belgium are made designates the glass as "photo dry-
plate glass." However, photo dry-plate glass, I may state for the
information of the committee, is a high-grade window glass, devoid
of all foreign substances, scratches, bubbles, etc.
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I might also state for the information of the committee that there
are four dry-plate manufacturing concerns in the United States-
the Eastman Kodak Co., with its vast industries, manufacturing
everything pertaining to photography, pays, of course, enough
attention to the dry-p ite industry, but devotes the most ot its atten-
tion to its films, kodaks, cameras, sensitized paper, and at the present
time they are manufacturing a dry plate made upon celluloid. -They
also, of course, manufacture a dry plate made upon glass.

The three companies, all located in the city of St., Louis, manu-
facture and derive their entire revenue from the manufacture and
sale of photographic dry plates made upon glass. That is their
entire source of revenue.

This paragraph, 219, which is as follows: "Cylinder, crown, and
sheet glass, by whatever process made, unpolished, not exceeding
150 square inches, II cents per pound; above that, and not exceeding
334 square inches, It cents per pound," etc. until it goes down to
this part of it: "That none of the foregoing shall pay less duty than
35 per cent ad valorem: Provided furlher, That unpolished cylinder,
crown, and sheet glass, imported in boxes," etc., and it designates
the size of the glass to be placed in the boxes that are imported.

Now, gentlemen, we have no objection to the poundage tariff upon
this glass, but none of the poundage tariff would come close to the
35 per cent ad valorem. I night state in this connection that there
is only one manufacturing concern' in the United States that is
attempting the manufacture of photo dry-plate glass. Many con-
cerns have gone into this industry, but the intricate and technical
work and the amount of rejects which the dry-plate manufacturing.
companies are compelled to throw out have caused these companies
to continue merely in the window-glass business. We are not here
protesting, nor are we saying aught upon any tariff on window glass
or upon any other commodity. All we are asking is a protection
from this tariff because the company manufacturing the photo dry-
plate glass in the United States does not produce an amount which
Will supply the demands of the dry-plate manufacturers of the United
States, and the glass manufactured in this country is not of the
the superior quality of the glass manufactured in Delgium, where
we receive most of our inportations from.

The "rejects" in this glass manufactured in the United States is
such that we find in* our company it amounts to about 20 or 30 per
cent, and with the price -of glass in the 'United States at $9 per
box of a hundred square feet of light, with the rejects, exceeds that
amount greatly.

However, glass, I should say, of a superior quality can be imported
from Belgium for 88 per box, including tariff, taxes, freight, etc.

Senator WATSON. What is it you object to in this particular 219paragraph?
Mr. HAMMER. Here is the situation, Senator: We object to the 35

per cent ad valorem on the price of American manufacture on the
date of exportation.

Senator WATSON. You are not objecting to anything in that para-
graph down to the first proviso?

Mr. HAMMER. We feel that the poundage tax is a little high.
However, we would have no objection to that. But we have an

I I
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objection to the 35 per cent ad valorem, for this reason: That the
manufacturer making this glass in the United States charges $9 per
box, and 35 per cent of $9 would be $3.15. The tariff on a box of
8 by 10 photo dry-plate glass to-day is 70 cents, under the Under-
wood tariff bill. Under the Dingley tariff bill it was about $1.05 or
$1.10; under this proposed tariff bill there will be an increase of 350
per cent and would be $3.15.

Senator WATSON. That is, American valuationI
Mr. HAMMER. American valuation, an unheard of proposition, and

with the photographic manufacturers who through years and years
of striving to biild up an industry which ranks vith the industries
of the world in the manufacture of photographic dry plates now make
a profit of $2 upon a box of dry plates which takes about two-thirds
of a case of the raw material, and if t&is tariff of $3.15 is allowed to
prevail our profit will be gone and we will be compelled to cease
manufacturing.

Senator WATSON (interposing). Of course, you understand that
the American valuation is, of itself, not a rate; it is only a basis for a
rate.

Mr. HAMMER. It is only a basis for a rate; I appreciate that.
Senator WATSON. What per cent there would represent the differ-

ence in the cost of production at l- i and abroad on American
valuation-you are opposed to the 35 V,,

Mr. HAMMER. Yes, we are opposed to -to the 35 per cent,
because there is no competition in this country.

Senator SMOOT. These rates are exactly the same as the Payne-
Aldrich rate, just as we passed on them in the Payne-Aldrich bill.
But you did not have the proviso there of the 35 per cent ad valoremI

Mr. HAMMER. That is the idea. f
Senator SMiooT. You are not objecting at all to the rates above-

the American valuation does not affect the rates, because they are
all specific.

Mr. HAm.MER. I understand that. I am not objecting seriously to
these rates. But we are objecting to the 35 per cent, because the bill
says-

Senator SMOOT. "Not less than 35 per cet."
Mr. HAM MER (reading):

Provickd,.That none of the foregoing shall pay less duty than 35 per cent ad valorem.

Senator WATSON. Then, you want the.whold of that 35 per cent
stricken out?

Mr. HAMMER. That is the idea. But you gentlemen can assist
us-we are not here making a protest; we are merely trying to save
a business which will be badly crippled, if not ruined, if we are not
able to get this glass into this country, and if this 35 per cent ad
valorem tax is going to be placed thereon.

If the committee here can'in any way-I worked on the matter
with the assistance of Mr. Cramer and with the other dry-plate
manufacturers-if we could in some way differentiate between
unpolished sheet glass, commonly known as window glass and photo
dry-plate glass, in the regulation of the tariff, the matter would be
simple and easily solved.

Senator SitooT. We tried to solve that in 1909, and spent days
working on it, and decided it could not be done. •
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Mr. HAMMER. It comes in designated on the boxes photo dry-plate
glavs, but I can understand, and you gentlemen appreciate as well as
that could be camouflaged and window glass could come into this
country marked "photo dry-plate glass," and our only suggestion
after working on this quite awhile-

Senator WATSON (iriterposing). Photo dry-plate glass could not
come in marked "window glass," could it?

Mr. HAMMER. I say if the foreign manufacturers would not want
to send it into this country if we differentiated between photo dry-
plate glass aid window glass. But the only way we could solve
this proposition would be: The main sizes used in the manufacture
of photographic dry-plate glass, with very few exceptions do not ex-
ceed 160 square inches. Now, if the ad valorem were eliminated, Os
I drew an amendment here, that might assist the committee. We
propose that if the committee feels that it will protect the dry-plate
manufacturers of the United States and a higher tariff must be placed
on unpolished sheet glass than is now in force, the committee will
devise some means of-differentiating between window glass and photo
dry- p late glass; or if that does not seem feasible the manufacturers
would be satisfed with a table of rates proposed as follows:

PAR. 219. Cylinder, crown, and sheet glass, by whatever process made, unpolished,
not exceeding one hundred and fifty square inches, 1* cents per pound; above that.
and not exceeding three hundred and eighty-four square inches, Ii cents per pound;
above that, and not exceeding seven hundred and twenty square inches, If cents per
pound; above that, and not exceeding eight hundred and sixty.four square inclies,
2 cents per pound; above that and not exceeding one thousand two hundred square
inches, 2J cents per pound; above that, and not exceeding two thousand four hun-
dred square inches, 31 cents per pound; above that, 4 cents per pound: Providdfurther,
That unpolished cylinder, crown, and sheet glass, imported in boxes shall contain one
hundred square feet, as nearly as sizes will permit, and the duty shall be computed
thereon according to the actual weight of the glass.

We make a little cut on the rates there and eliminate the ad valorem
entirely.

Senator SiMo.s. Which one of these several brackets of section
219 is the article that you are interested in covered by?

Mr. HAMMER. The 35 per cent ad valorem.
Senator SIMMoNs. I understand, but here is a paragraph that has

a great many brackets in it, one is a specific duty of lp .another a
specific duty of 2*, and so on. Now, which one of those brackets is
that

Senator SMooT. The first one.
Mr. HAMMER. The first one, I see.
Senator SiMMONs. The first one; that is, 1*?
Mr. HAMMER. Yes, sir.
Senator SiMmoNs. Now you object to that?
Mr. HAMMER. No; wedo not object to that if the ad valorem is

eliminated.
Senator SiMMONs. Your objections to the ad valorem is that under

the 1* ratp the duty would be very much less than 35 percent?
Mr. HAMMER. Yes, sir; that is the idea.
Senator SimuoNs. What you want is a product which you import

and use in your business established at less than 35 per cent I
Mr. HAMMER. That is the idea. I might state for your information,

Senator, that the main sizes used by dry-plate manufacturers of this

1 14
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country are as follows: 5 by 7, 35 square inches; 6 by 8, 48 square
inches; 8 by 10, 80 square inches; 10 by 12, 120 square inches.

These are the main sizes imported for the manufacture of dry plates.
There are some sizes known as II by 14, 154 square inches, which goes
4 inches over 150 square inches, which we would be satisfied with if
the per poundage was placed upon there, but if the ad valorem were
eliminated.

And there are some sizes mainly used-not by our company, but by
the Cramer Dry Plate Co.-known as 11 by 14, 154 square inches; 18
by 20, 360 square inches; and 20 by 24, 480 square inches.

Now, if an ad valorem of, say, 10 per cent were placed on sizes over
150 square inches, I think the matter could be easily solved in that
way.

* Senator SMOOT. That would be not less than 10 per cent, you mean
Mr. HAMMER. Yes, sir.
Senator SMOOT. On sizes from what?
Mr. HAmuME. On sizes from 150 square inches, and no ad valorem

on sizes to 150 square inches.
Senator SMoOT. In addition to the specific duty?
Mr. HAMMER. I know, in some the specific duty would prevail,

and in others on account of the weight, the specific duty would pre-
vail.

Senator REED. What do you say the price of a box of this glass, a
hundred feet, is I

Mr. HAMMER. In the United States at the present time it is $9.
Senator REED. What was it before the war?
Mr. HAMMER. $4.50, and then it went to $5.40, and it went as high

as $13.25 during the war.
Senator REED. But it can now be bought in Belgium at what price?
Mr. HAMMER. At $8. That includes tariff or duty, taxes, freight,

and all that.
Senator REED. Do you know what it can be bought for without

these charges?
Mr. HAMMER. I would suggest that Mr. Cramer answer that.

STATEMENT OF G. A. CRAMER, REPRESENTING THE DRY-PLATE
INDUSTRY, ST. LOUIS, MO.

Senator REED. The question I asked was what this glass could be
bought for in Belgium without these charges.

Mr. CRAMER. In the neighborhood of $6.50 f. o. b. Antwerp.
Senator REED. Is there a competitive article to this glass
Mr. CRAEiR. Made here in this country?
Senator REED. Yes.
Mr. CRAMER. By one manufacturer; yes, sir.
Senator REED. What is that?
Mr. CRAMER. The name of the concern?
Senator REED. Yes; and the name of the article.
M'. CRAMER. Photo glass which is a hi h-grade window'glass, but

known as "photo glass, and made by the Aerican Window Glass Co.
Senator REED. You say made by that one concern. Do you agree

with Mr. Hammer that that one concern does not make a glass that is
practical to use?

Mr. CRAMER. I would not go so far as to say that; it is practi-
cable, but not quite as good in quality as the Belgian.
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Senator REED. Is there any article made that takes the place of
glass?

Mr. CR,,mER. Yes, sir.
Senator REED. What is that?
Mr. CRAMER. Celluloid.
Senator REED. Is that manufactured in this country?
Mr. CRAMER. Yes, sir.
Senator REED. By whom?
Mr. CRAMER. By the American Celluloid Co. and by the Eastman

Kodak Co., themselves. We do not make films; that is used .for
films.

Senator REED. But is it used in the ordinary photographic busi-
ness?

Mr. CRAMER. To a very small extent; for certain purposes; for
instance, home portraiture.

Senator REED. Then that is really not in competition with your
business?

Mr. CRAMER. No, sir.
Senator REEI. The price has gone up to $9 in this country. Is

89 to-day, so that the ad valorem duty figured on the present value
in this country would be about twice what the same rate of duty
would be figured upon prewar prices. Prewar prices were about
$4.50, and now it is $9. if you put a,35 per cent duty on the $9 now
it would be about twice the charge that it would have been if it had
been levied on the prewar price.

Mr. CRAMER. Had there been a 35 per cent ad valorem, but there
was not.

Senator REED. This 35 per cent duty at this time upon these high
prices amount to a rate of duty which would have been equivalent to
about 70 per cent at that time on the prewar prices.

Mr. CRAMER. If there had been the same duty; yes, sir.
Senator REED. You object that this ad valorem duty levied upon

these high prices would be so great that it will injure your business
where you can get your raw materials?

Mr. CRAMER. Exactly, because the proposed rate increases the
present duty 350 per cent whereas the greatest protective duty that
we know of that existed before was about 60 per cent greater than
what it is now.

Senator SMOOT. That is only on certain sizes?
Mr. CRAMER. Those are the most salable sizes, Senator.
Senator SM!ooT. Up to 150 inches?
Mr. CRAMER. Yes sir.
Senator SMOOT. But below; that was above.
Mr. HAmMER. We might state also that importations on this glass

are so small compared to the reveriue which the Government will
receive, compared to the damage which it will do the manufac-
turers-there are only from 100,000 to 120,000 boxes of dry-plato
glass imported into the country each year.

Senator SMOOT. So that I may get what you really propose: You
want the proviso taken out entirely, as your first proposition?

Mr. HAMMER. Exactly.
Senator SMOOT. But if the proviso is not taken out, then you want

the ad valorem reduced to 10 per cent to take effect on all the sizes?
Mr. HAMMER. From 150 square inches.
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Senator SMOOT. But up to 154 inches you want that to remain in
the law just as reported in the House bill, which is the same as the
Payne-Aldrich billN

Mr. CRAMER. Excepting that you eliminate the ad valorem.
Senator SMOOT. That is the way I understood your proposition.
Senator REED. Mr. Cramer, do you want to say anything further?
Mr. CRAMER. No; I think Mr. Hammer has covered the ground

thoroughly. But I am prepared to answer any further questions.
The CHAIRUAN. I do not think there are any questions further.
Mr. HAMIMR. If I may be permitted, I would like to file this brief.
The CHAiMAN. The brief will be filed and included in your

statement.

RIEF 0F0. A. CRAMER, REPRESENTING THE DRY-PLATE INDUSTRY, ST. LOUIS, MO.

Some of the objections of the 0. Cramer Dry Plate Co., Central Dry Plate
Co., and Hammer Dry Plate Co. to that part uf the tariff bill pertaining to unpolished
sheet glass (par. 219) are as follows:

STATEMENT.

There are four dry-plate manufacturing companies in the United States, namely
Eastman Kodak Co., located at Rochester, N. Y.; 0. Cramer Dry Plate Co., Central
Dry Plate Co., and Hammer Dry Plate Co.,located in the city of St. Louis, Mo. The
Eastman Kodak Co., as no doubt the'committee is aware, manufactures kodaks,
cameras sensitized paper, films, celluloid plates and photographic dry plates, and
practically all articles pertaining to the photographic industry, while the last three
named companies manufacture photographic dr plates (made upon glass) exclusively
and rely entirely upon the production and sale of their products for revenue.

Unpolished sheetglass, as designated in paragraph 219, takes into account photo
dry.plate glass, window lights, and all unpolished sheet gla. The photo gla" is a
finer quality of unpolished sheet glass and made by a more careful process than window
lights, for the reason that it must be perfectly clear and pure, entirely devoid of foreign
substantce, scratches, bubbles, etc.

There is one company in the United States manufacturing, in connection with its
vast industry, unpolished sheet glass, which can be used in the manufacture of pho.
tographic dry plates, but this branch of this company's buiines is a very small item
compared to its vast industry and its manufacture of window glass and other glass
articles, and it produces only about one-fourth of the photo glass consumed by the
manufacturers of this country.

POINTS.

The main sizes used by the dry-plate manufacturers of this country are as follows:
5 by 7 (35 square inches), 6 by 8 (43 square inches), 8 by 10 (80 square inches), 10 by 12
(120 square inches). These are the main sizes imported for the manufacture of dry
plates. There are some sizes known as 11 by 14 (151 square inches), 18 by 20 (360
square inches), and 20 by 24 (480 square inches), but these sizes are few~ in comparison
to the sizes heretofore mentioned.

The main importations of unpolished sheet glai3 are from Belgium and England,
the greatest importation being, however, from Belgium. The manufacturers of Europe
designate this glass as photo dry-plate glass, but under the tariff regulations it comes
into this country as unpolished sheet glas or window lights. The usual way of
packing'same is in boxes of 100 square feet or as near thereto as possible.

The importations of this photo dry-plate gla3s are about 100,003) boxes yearly.
In the manufacture of dry plates the photo dry-plate glass c3mpriscs the main raw

material contained in the manufactured product.
We submit herewith for your information the current rate of duty and the rate now

proposed:
Size of sheet glass. Current New Increase

rate. rate,

Not exo ,dng 150 square Inches ......................................... e d. Ceins. Pr end.
Not exceeding 381 square inches ............................ 1.. 7
Not exceeding 72D square Inches ............................................ i 100
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And in addition to the foregoing, paragraph 219 proposes a 35 per cent ad valorem
,on the American valuation.

The duty under the law as it now exists Is about 70 cents per box of 100 square feet,
while under the proposed law it will be increased to $3.15 per box.

ARGUMENT.

Our objection to this paragraph, especially to the tariff on glass of the sizes used for
the manufacture of photographic dry plates, is that it will practically destroy the
manufacture of dry piites if this proposed law is enacted.

Before the war this glass could be bought from the American manufacturer for
about $5.40 per box, and during the war it increased in prices of various amounts,
increasing as high as $14 per box. To-day the American manufacturer is charging
about $9 f. o. b. its factory, while the glass of a higher quality and with far less per-
centage of rejects can be bought in Belgium for $8 per box, including freight, taxes,
drayage, duty etc.
Ut us see, or the sake of argument, how the tariff would work out if this proposed

bill is enacted. Suppose, for te eske of argument, the manufacture of photographic
dry plates in the Uited States of sizes 8 by 10 and 7 by m0 hencee of not exceea-
ing 150 square inches) is $9 per 100-foot box f. o. b.its fatory and thisvalue is accord-
ing to our understanding, the one which would be used in the assessment of a duty
under the terms of this new bill. Net weight of this glass per 100-foot boxes in the
sizes mentioned is approximately 80 pounds, and it follows therefore that when we
import this material the duty based on the current rate of I cent per pound is 70 cents*
based on the new proposed rate of 11 cents it would be $1; but with the proposed
minimum 35 per cent ad valorem in effect (that is, taking the American manufac-
turer's goods at $9 per box, it having the right at any time to increase this amount
per box) it would make the actual duty 35 per cent of $9 or $3.15. In other words,
the rate under the proposed changing would be increased from 70 cents per box to
$3.15 per box.

For the information of the committee we beg leave to advise further that many
glass manufacturing concerns in the United States have attempted the manufacture
of photo dry-plate glass but without success.

As mentioned above before the war this glass could be bought for $5.40 in the
United States and at a lesser price irnported from Belgium, but during the war we
were unable to receive the importations and the American manufacturer raised its
prices (not having any competition in this country) to the price mentioned above,
while the dry-plate manufacturers were driven to purchase old negatives and use a
chemical process to remove the film therefrom. and was also driven to buy this glass
at any Vnce fixed by the American manufacturer while said dry-plate companies
did not increase the price of their productions.

The committee will realize that if this clause of the bill passes without a reduction
in the duty, per pound and an elimination of the ad valorem tax, the American manu-
facturer will have absolutely no competition and can fix the price of photo dry-plate
glass at any amount and it will not-be able to supply the demand of the dry-plate
manufacturing companies of this country.

One case of photographic dry plates (the finished product) contains about two-
thirds of a box of photo dry-plate glass, and if. the manufacturers of photographic dry
plates makes a profit of about $2 on each box of photo dry plate you can readily see
that wth a tariff of $3.15 on a box of photographic dry-plate glass the profit of the
manufacturer of dry plates will be entirely wiped out, as there is no chance of
increasing the price of dry plates at this time, but rather a tendency on the part of
the consumers demanding a reduction in prices.

We propose that if the committee feels that it will protect the dry-plate manu-
facturers of the United States and a higher tariff must be placed on unpolished sheet
glass than is now in force the committee will devise some means of differentiating be-
tween window glass and photo dry- plate glass, or if that does not seem feasible the
manufacturers would be satisfied with a table of rates proposed as follows:

"Par. 219. Cylinder, crown, and sheet glass by whatever process made, unpolished,
not exceeding one hundred and fifty square inches, 11 cents per pound; above, that,
and not exceeding three hundred and eighty-four square inches, 1J cents per pound;
above that, and not exceeding seven hundred and twenty square inches, I cents per
pound; above that, and not exceeding eight hundred and sixty-four square inches, 2J
cents per pound; above that and not exceeding one thousand two hundred square
inches, 21 cents per pound; above that, and not exceeding two thousand four hundred
square inches, 3J cents per pound; above that, 4 cents per pound: Protided further,
That unpolished cylinder, crown and sheet glass, imported in boxes, shall contain one
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hundred square feet, as nearly as sizes will permit, and the duty shall be computed
thereon according to the actual weight of glass."

ithe committee insists that an ad valorem duty be imposed on unpolished sheet
glass used by the dry-plate manufacturers, then we respectfully subrmt that the ad
valorem tax should be eliminated on all sizes under 150 square inches (the size most
commonly used and imported). and a fair and equitable ad valorem placed on the
larger sizes which are used for photo dry plates. ?n this connection we might suggest
the following amendment:

"Par, 219. Cylinder, crown, and sheetglass, by whatever process made, unpolished,
not exceeding one hundred and fifty square inches, 1) cents per pound; above that,
and not exceeding three hundred and eighty-ftour square inches, 11 cents per pound;
above that, and not exceeding seven hundred and twenty square inches, 11 cents per
pound; above that, and not exceeding eight hundred and sixty-four square inclies,
2t cents per pound; above that, aud not exceeding one thousand two hundred square
inches, 2f cents per pound; above that, and not exceeding two thousand four hun.
dred square inches, 31 cents per pound; above that, 4 cents per pound: Provided,
That all glass exceeding 150 square inches shall pay not less than 10 per centum ad
valorem:- Proridedfurhir, That unpolished cylinder, crown, and sheet glass, imported
in boxes, shall contain one hundred square feet, as nearly as sizes will pernut, and the
duty shall be computed thereon according to the actual weight of glass."

By eliminating the ad valorem on sizes under 150 square inches and by placing a
fair and equitable ad valorem on other sizes used for dry-plate purposes, the manu-
facturers making this protest would be permitted to exist, instead of having their
business destroyed by this high tariff.

A further objectionable feature to this paragraph is contained in the clause compel-
ling the importations to be in boxes of 50 square feet or as near thereto ds the glass will
permit, for the reason that at the present time the importations are received in boxes
containing 100 square feet or as near as posible, which saves the manufacturers of this
country an increase in packing charges and also in freight rate.

We trust the committee will give this matter iti very careful consideration, because
all statements herein contained are based upon facts and a desire on the part of tho
manufacturers to aid the committee in arriving at a fair and equitable tariff.

PLATE GLASS (SILVERED).

(Paragraph 223.]

STATEMENT OF ENOS PORTER REPRESENTING THE SHELBY-
VILLE MIRROR WORKS, SHELBYVILLE, IND.-

Mr. PORTER. I want to call your attention to paragraph 223 and
to say that I represent mirror manufacturers in the United States
who have a capital invested of from $7,000,000 to $8,000,000 and
employ in normal times between four and five thousand men.

Senator SMOOT. Can you tell us now just briefly what changes
you want in that paragraph?

Mr. PORTER. There is no protection there for plate glass, silvered.
Senator WATSON. What is the paragraph in which you are inter-

ested ?
Mr. PORTER. Two hundred and twenty-three. There is a half

cent on some of the sizes, but that is no protection whatever under
the present conditions. Heretofore in all of the tariff bills there
has been a protection of from 2 to 3 cents, but the conditions were
different then. The mirrors that were used in this country were
beveled and cut to pattern, and it was not feasible to buy them over
there and have them plated. Now 95 per cent of the mirrors are
plain and they can bring them over here in the square and cut them
to these patterns and put us out of business. They are offering
to-day to sell these mirrors at 11 cents a foot above the price of
plate glass, and it costs us about 22 to 25 cents a foot to do this work.
Not very many of them have come in yet, but the reason for that is
that there is no business in this country.
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Senator SMOOT. On the smaller sizes do you want any increase ?
Mr. PORTER. On all sizes we would like to have 10 cents a square

foot, or 35 per cent ad valorem.
Senutor S.ooT. Ten cents a square foot?
Mr. PORTER. Yes, sir. The condiL.ns are different now. We

have got to have that protection.
Senator SMrOOT. You do not mean 10 cents a square foot and 35

per cent ad valorem ?
Mr. PORTER. No; either one or the other.
Senator SMOOT. They are all higher than 10 cents a square foot.
Mr. PORTER. Not the silvered. There is no difference there.

That includes polished plate glass. But I am interested in a rate
10 cents above thopolished plate glass on silvered mirrors.

Senator SMOOT. It is para aph 224, then.
Mr. PORTER. Cast polishe pate glass, silvered or unsilvered, etc.

Then it gives the price. The price is just exactly the same in the
first bracket as the polished plate glass. In the next it is one-half
cent higher, and in the next 21 cents higher. That is no protection
at all for the silver man.

Senator WATSON. There is no differential there?
Mr. PORTER. No differential there to protect us. I do not know

what it costs them to silver over there. I have no data on that; but
they are offering to sell here now at 11 cents a foot, when it costs us
22 to 25 cents a foot to do the work.

I have a very short brief that I would like to present, with your
consent.

Senator SMOOT. Yes; it will be made a part of your remarks.

BRIEF OF ENOS PORTER, REPRESENTING THE SHELBYVILLE MIRROR WORKS,
SHELBYVILLE, IND.

This brief is submitted on behalf of the mirror manufacturers of the United States,
comprising approximately 1.50 factories, located in the towns and cities from Maine to
California, where furniture and like merchandise is manufactured, requiring mirror
plates.

These manufacturers represent a capital investment of from eight to ten million
dollars and employ, when normally busy, froil five to six thousand men.

Plate glass, polished, as.well as cylinder, crown, and sheet glass, polished, represents
their basic raw material and must of necessity be of a selected quality for mirror pur-
poses. The production of finished mirrors is therefore a matter of labor and machinery,
covering many processes entailing a production cost per square foot considerably in
excess of the proposed assemed duty, under paragraph 223 of the Fordney bill.

Prior to-the war period the importation of mirrors, except those silvered upon
cylinder, crown, and sheetglass, known asGerman plates, wasnegligible, owing to the
fact that at that period a very large percentage of mirror plates entering into the pro-
duction of furniture were cut to pattern and beveled, since which time furniture styles
have changed so that now approximately 98 per cent of all mirrors are plain, which
would permit the importation of plain, square plates that can be easily cut to pattern
by the American Importer.

At the present time the syndicate of Belgian and French plate-glass manufacturers
are offering in this market finished silvered mirror plates at exactly 11 cents per
square foot above their price for clear, polished plate gases. Such a condition without
adequate tariff protection will seriously damage the mirror industry of the United
States.

The Fordney bill, as passed by the House, allows an adequate protection en cylinder,
crown, and sheet glass silvered, over the specific assessment on the same product when
imprted unsilvered, butin the case of polished plate glass when silvered there appears
to be little if any differential allowed.

Since fully 95 per cent of all the mirrors used in the United States are silvered upon
cast polished plate glass, and since it is this product that will come directl in compe-
tition when imported with this industry, we feel that a wider range of protection
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should be allowed on cast polished plate silvered, than is now indicated in the Fordney
bill.

We have no definite data to present as to the difference in cost in silvering between
this and foreign countries, but to the best of our knowledge and belief the difference
will amount to not loss than 15 cents per square foot.

We do not ask for a tariff to cover the entire difference as mentioned above, but sug-
gest a duty of 10 cents per square foot in addition to the specific assessed valuation on
cast polished plate glass unsilvered, provided that none of the foregoing shall pay a
less duty than 35 per cent ad valorem.

OPTICAL GLASS.

[Paragraphs 227 and 228.]

STATEMENT OF HARVEY N. OTT, REPRESENTING THE SPENCER
LENS CO., OF BUFFALO, N. Y.

Mr. Orr. Mr. Chairman and members of the committee, I came
down with reference to paragraphs 227 and 228, one relative to
optical glass and the other optical instruments.

In the present bill, as it passed the House, there is a duty of 35
per cent ad valorem on optical glass. That is, of course, based on
the American valuation. It helps out considerably over what it
would be under the old valuation, but the unfortunate part of it is
that of six of the more important kinds of optical glass our average
cost is now "$2.43 per pound, due to some extent to recent increase in
cost of natural gas. On the other hand, the average import price, or
quotations, other dealers have been getting on these glasses plus 35
per cent ad valorem American valuation amounts to $2.20 per pound.
In other words, the average cost of these six kinds of glass is 23 cents
more than they can be imported for on the 35 per cent ad valorem rate.
We therefore ask for a 50 per cent duty.

Senator S.yooT. You say you want 50 per cent?
Mr. Orr. Yes, sir.
Senator SmooT. That is, on the optical glass.
Mr. Orr. On the optical glass; yes.
Senator S',%OOT. What do you want on photographic glass?
Mr. Orr. On photographic lenses, do you mean?
Senator S,%i OT. Yes.
Mr. Orr. Optical glass is glass that goes into photographic lenses.
Senator SmOOT. In paragraph 228 you have photographic and pro-

jection lenses.
Mr. Orr. On those instruments we should have a duty of 45 per

cent instead of 35 per cent.
The facts are that at the present prices at which these goods are

coming in we could get along with a 35 per cent duty, but we all know
I think, that the Germans are getting all they can in this market and
that they are not selling as cheaply in this market as they are at home.
For instance, a gentleman of my acquaintance who has just returned
from Berlin thislast week, got a. price on one of the instruments which
he makes-the German price in Germany-which would be the
equivalent of $12, or 900 marks. That same instrument sells in this
country for $36. They are making it and selling it at $12 in Ger-
many. As you know, these manufacturers in Germany have united
and formed what they call "bunds." The manufacturers who make
these instruments which are alike have agreed upon certain export
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prices. These agreements are fixed by the association and are backed
up by the Government, and the Government will not allow a rertifi-
cate of exportation to be issued unless these goods are billed at these
prices.

So we can see that they are getting all they can out of the American
market, out of the Swedish market, out of the Danish market, and
every market in which they sell. They have special prices for each
country. If they can make these instruments and sell them in Ger-
many at a low p rice, we know what they can do when they are com-
pelled to, in selling in the American, South American, and any other
market in the world. I

One instrument that this gentleman spoke about, he could buy
as a German consumer for $21.75. He said to the manufacturer,
"I want to buy at wholesale. I want to buy by the dozen. What
price can you make by the dozen?" The producer said, "Where are
you from" My friend answered, "America." The man took down
a schedule and said, "They will cost $52.40 per dozen." This gen-
tleman said, "You are making this and selling at a profit here at
521.75, areyou not?" He said, "Yes." Then he asked "What do
you do with the difference? Does it go to the Government or the
workingman or where does it go?" The producer said, "We put it
right down here" [indicating pocket]. And that is what they do
with it. They are going to put much less there as the market changes.
However, they are not going to let the different markets get away
from them. That is perfectly evident. One of the largest factories
in Germany was payi g its men only 7 marks an hour. They struck.
They wanted 11 marks more an hour. They struck in January and
then they finally compromised. They struck for 84 marks an hour.
At the present value of the mark they get about 12 or 13 cents an
hour, whereas we are paying our skilled workmen 30, 40, 60, and 75
cents an hour.

STAINED OR PAINTED GLASS WINDOWS.

(Paragraph 230.1

STATEMENT OF OTTO HEINIOKE, OF NEW YORK CITY, REPRE-
SENTING THE NATIONAL ORNAMENTAL GLASS MANUFAC-
TURERS OF THE UNITED STATES.

The CHAIRMAN. Where do you reside, Mr. Heinigko?
Mr. HEINIOKE. New York City.
The CHAIRMAN. What is your business?
ir. HEINIoKE. I am a manufacturer and designer of stained-glass

windows.
The CHAIRMAN. What is it you want?
Mr. HEINIOKE. I want an increased rate on stained-glass windows.
Senator McLEAN. What is your paragraph?
Mr. HEiNIOKE. Paragraph 230.
The CHAinmAN. How much increase do you want?
Mr. HEINIOKE. I would like to be permitted to make a statement

about the difference in cost of production in this country and Ger-
many, and then let you gentlemen decide what we ought to have.

The CHAIRMAN. You have no suggestion to make as *to the in-
crease?



Mr. HEINIOKE. I will tell you of the differences in. the cost of
production, and we hope we will get that, of course.

The CJAIRMAN. What kind of stained glass do you makeI
Mr. HEINIOKE. Painted and stained window glass, glass for com-

pleted windows for churches.
The CHAIRMAN. Where is your establishmentI
Mr. HEINIGKE. My own establishment is in New York City. It is

a small industry, numerically. We are scattered all over the coun-
try in almost every State, and it is hard to secure statistics for that
reason; the plants are small. The status of our protection in the bill
is that the Underwood lbaw' gave us 30 per cent protection, and then
put us on the free list taking away all our protection.
"Senator WATSON. I do not know what you mean by the bill giving

you 30 per cent and taking it away at the same time.
Mr. HEINIOKE. In the dutiable list they gave us 30 per cent ad

valorem and under paragraph 655, works of art--that is in the Under-
wood bil; it is now undor 1688-they took away that 30 per cent by
putting stained-glass windows on the free list when presented to

churches. Churches are our whole ma.rket. We have no othei
market. So it virtually took away our whole protection. Thee
was no protection.

Senator MoLEAN. You have no protection at all?
Mr. HEINTOKE. We had no protection under the Underwood bill,

and now we have none under the present bill, owing to the amend-
ment on the floor of the House. There was 30 per cent protection
in paragraph 230, but an amendment on the floor of the House put
us back on the free list.
. Senator MoCumBER. Put it back on the free list or simply provided

the same as the Underwood bill, that it could not apply to those works
of -rt and stained window glass?

Mr. HEINIOKE. That was the wording of it; yes; but it amounts
to our whole market.

Senator MoLEAN. You are satisfied with 30 per cent ad valorem?
Mr. HEINIOKE. No, sir; it does not represent the difference in cost

of production.
Senator WATSON. Let us have that.
Mr. HEINIOKE. The difference in cost of production is 03 per cent,

and the reason for that is that there is no possibility of using a ma-
chine in any part of our process. It is al handwork. It approxi-
mates very closely the work of portrait or landscape painting.
Seventy per cent of our total cost of production is wages. 7i do not
know of any other industry that has no possible way of using ma-
chinery. We need more protection as a matter of scientific tariff
making than any other industry with which T am familiar.

Senator DILLINOHAM. What did you say your labor cost was?
Mr. HmilOKE. Seventy per cent of our total manufacturing cost.
Senator MoLEAN. Would not the American valuation help you?
Mr. HEINIGKE. It does.
Senator MCLsAN. Thirty per cent ad vaiorem-would not thathelp. you?IV. HINIOKE. Thirtyper cent ad valorem is less than half what

we need to make up the difference.
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Senator McLEAN. Under the American valuation I
Mr. HEImiOKE. Yes, sir. We arrived at these figures in this way:

Two American manufacturers, who had big establishments in America
up to 1913, opened factories in Muni.h, Bavaria, under the Under-
wood bill, and they were forced to do that because their whole market
was taken away from them; they could not compete. There arc
several other men in the country contemplating the same action if
this goes through as it is shown. Those men had been negotiating
with German manufacturers and they have turned over to us the
letters and the designs which these German manufacturers sent to
them, showing exactly what they are willing to lay down windows
for in New York. We have taken those prices and those designs and
taken the man who manufactures mot economically probably, the
most practical manufacturer we have, and had him Agure out what
those same designs would cost. The details of that are all given in
the hearing of the Ways and Means Committee of the House.

Senator WALSI. In a word, what is the difference?
Mr. HFJmOKE. Sixty-three per cent of the American valuation.
Senator WALSH. You mean that it would cost 63 per cent more

than the German price to produce the stained glass window in
America ?

Mr. HEINIOKE. Yes, sir.
Senator MCLEAN. Do the. importers have their offices here and

take orders? What is the degree of your competition here with
the importers of this product ?

Mr. HEINIOKE. The German houses have agents in this country.
Senator McLEAN. What iR the yearly value of the product?
Mr. HEINIKE. A canvass showed that in 1914 the produc-

tion in America was $212,000. I would like to correct the record
of the Ways and Means Committee. The brief showed that in
1920, when we had theprotection of the war, our industry increased
to $500,000. That was incorrectly printed as $500,000,000.

Senator MoLEAN. Upon vhat page is that of the House hearings?
Mr. HEmnOKE. It is on page 680 of the House hearings ?
Senator McLFAN. What is the value of the importations?
Senator Walsh. In 1914?
Mr. HEmNOKE. It is impossible for us to find that, Senator be-

cause we are grouped with inirrors under the dutiable list and with all
works of art under the free list. The Bureau of Statistics will not give
us permission to segregate them.

Senator MoLAN. What is the effect of the competition upon
your business?

Mr. HEINIOKE. During 1920, before the German importations
began to come in after the war--of course, they were shut off en-
tirely during the war-we had built up from $212,000 to $500,000,
approximately. I was told the other day by one of the men who
has opened tis plant in Germany that he has now $140,000 worth
of orders to be executed in his German plant; almost none in his
American plant. He has discharged one man after another until
he is down now only to repairing.

Senator WATSON. Is Germasy your principal competitor?
Mr. HMNIOKE. Yes; it is practically our only competitor.
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Senator WALSH. Is not the claim made also that the German
stainedglass is superior

Mr. ENIOKE. it is.
Senator WALsH. Is that a factI
Mr. HINIOKE. No, sir.
Senator WALSH. But that is a popular notion?
Mr. HmmnKz. That is the claim of the importers' agents in their

brief.
Senator WALSH. But is it not pretty generally thought among

particular ecclesiasties-I have discussed it with many of them-
that the German window glass is superior ?

Mr. HEimNO1. That is propaganda, but in our supplemental brief
before the Ways and Means Committee of the House we filed letters
from upward of a dozen clergymen, who expressed their preference
for American windows. We nave ordered from German a window
and we hoped to have it here for this hearing, but it has not yet
arrived. We were going to let you judge for yourselves. It is a
small window that could-be placed on exhibition.

Senator MoLEAN. What is the state of your business to-day?
Mr. Hn.io.KE. I just had a statement the other day for the first

six months of this year and we have lost $260 on six months' work.
Senator MoLEAN. What is the total value of that business?
Mr. Hmm KE. On my personal plant?
Senator MoLEAN. Well the plants with which you are acquainted.

What is the condition oi the trade to-day? Are they doing any.
thing, and if they are, are they doing it at a loss ?

Mr. HEImoKE. They are working at about 30 per cent of their
capacity. There are about 70 per cent of the men walking the
streets, appealing to us for some means of getting a livelihood.

Senator McCUMBER. What do you pay your men ?
Mr. HmmoKE. A dollar an hour is, i think, about the average;

$1.50 for the flesh painters, and the same class of men get 20 cents
in Germany. The men to whom we are paying $1.50 get 20 cents in
Germany. The details of the comparative wage scales in Germany
and America are found on page 673 of the printed hearings of the
House Ways and Means Comfittee, and the details of the compara-
tive costs, all figured out in minute detail, are shown on page 674 of
the printed hearings of the House Ways and Means Committee.

Senator DILUONHAM. Xou say that you are running at about 30
per cent of your capacityI

Mr. HmINOKE. Yes, sir.
Senator DLINGHA. That is a complaint that comes to us from

substantially all of the different branches of industry.
Mr. H=i GKE. Yes, sir; that is true.
Senator D1MNGRAM, Is that because of the lack of orders that

come in owing to the fact that the people are economizing, or is it
because of the duty?

Mr. HmINIOKE. I think it is because the bulk of the business is
going abroad. My reason for saying thet is that one of the smaller
importers has $140,000 worth; another of the comparatively small
importers had $80,000 worth of orders six months ago. He told me
so himself. There are twiD larger importers who would ordinarily
do four times as much business as those two. I should say that there

1698



EARTH, EARTHMaWARE AND OLASSWARE.

are $800,000 worth of orders for windows now being executed in
Germany.

Senator MCLEAN. Is this expensive glass window used extensively
in private dwellings as well as in churchesI

Mr. HWmUoKE. They do not import stained-glass windows.
Senator WAU3Hr. I was thinking that there has been quite an

increase in the use of stained-glass windows in private residences in
the past 5 or 10 years. Is that true?

Mr. HEmIoxE. It is comparatively small in volume; they are
usually selected by architects of discrimination and all bought in
America. They have them designed here. We have always Tad a
very considerable amount of private-dwelling work, but it does not
run into any volume. We could not run one-quarter of our plant
on it. It is a comparatively small portion of the business.

Senator McCUMBER. Are these men to whom you are paying $1
an hour artists? Do they design the works anddraw the figures,
and so forth, for these windows I

Mr. HFNIOKE. No, sir. As a usual thing, the employer does. I
am a designer. I am the head of the firm, and my partner is also a
designer. We employ these men; some of whom are entitled to be
classified as artists; the are really artists.

Senator McCuuBEn. Does it require years of special study in order
to become proficient in that work?

Mr. H.imOKE. Yes. Most of these men, as young men, study for
years in the art schools. They go to the classes in drawing and spend
all their leisure time there. They are really artists. They study
for the work just as the portrait painter studies for his work.

Senator MbCuDER. I mean the men that do the physical work.
Mr. HEImNoiK. So do I, sir. That is what I do mean. Those men

study just as hard as a professional man studies, and they are entitled
to the standing of a professional man, but they do not get it.

Senator MCrUMBEii. But they are not designers.
Mr. HEmoKE. No, sir. Of course, the designers are creators of

designs, and they have the standing of professional men, usually.
Senator WATSON. For the calendar year 1920 the report of impor-

tations of works of art including pictorial painting and paintings on
glass including stained or painted windows, to be used in houses of
worshiip, etc., amounted, in the aggregate, to $163,000 only. Are
some coming in now ?

Mr. HzrmoxE. They are increasing all the time.
Senator WATSON. How do you know that I
Mr. HEIN OKE. I know it from the statements of these men, who are

manufacturers here and abroad. They are both members of our
association, and they are perfectly frank. They say that they would
a good deal rather manufacture here and that they would close up
their business abroad if they could manufacture here at a profit.
One of those men is in Europe now, and the other, when we went before
the Ways and Means Committee of the House, gave us letters and
telegrams which are printed in the brief.

Senator WATSON. Would the importation of $163,000 of your
product interfere with your business ?

Mr. HzE OKE. Yes, sir; on a $212,000 basis. You see, that was
our total output in 1914.
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Senator WALSH. Of course, there has been a great reduction inbuilding operations.Mr. imox. Yes, sir. In erecting a church building for the

Roman Calholio Church, for instance, there are two grooves in the
window, one for the protection glass, the sheet glass, which they can
put in while the building is being erected. Then they can wait
indefinitely for the luxury windows, the windows that are entirely
luxurious. They have been doing that all through the war. The
sentiment against buying luxuries has prevented them from buying
any kind of stained-glass windows. They have just had these tem-
porary windows in. Now they have the money that they have
been accumulating for this purpose, and they are buying them in
great numbers. There is no limit to the market just now, and we
are not getting it. I do not believe that all of us together in this
country have at present $150000 worth of work. I canvassed
15 of the largest shops for that information, and the indications are
that they have not as much as one of these smallest importers has.

Senator WALSH. Is Tiffany in your association ?
Mr. HmmoKE. No, sir.
Senator WALSH. Is he independent?
Air. HEImIOKE. He is independent in every way.
Senator WALSH. He does some of this work, does he not?
Mr. HEINOKE. He does, but he does not compete. He does not

make painted windows. He makes the opalescent window and runs
that department as a sort of a play toy. It has been stated that he
has never made a profit on his stained-glass window department.
The Gorham Manufacturing Co., with practically unlimited capital,
made up their minds to close their department.

May I file a brief, Mr. Chairman, showing some additional figures
that we have accumulatedI

The CHAJRMAN. Yes, sir.

LIMESTONE.

(Paragraph 235.1

STATEMENT OF H. S. BRIGHTLY BEDFORD, IND., REPRESENTING
THE INDIANAL LIMESTONE QiARtYMEN.S ASSOCIATION AND
THE INDIANA LIMESTONE INDUSTRY.

Mr.. BRIoTLY. The speaker represents the Indiana Limestone
Quarrymen's Association and a majority of the quarry producers
and allied interests in southern Indiana.

We are interested in paragraph 235 and also in paragraph 232.
At the present time we are classed in with freestone, granite, and
sandstone in paragraph 236. _

We feel that we are improperly classed and that that error has
existed for a long time; also that the tariff rate proposed in the
Fordney bill is entirely inadequate. I appeared before the Ways
and Means Committee in February last-in order to present the
facts to substantiate this and to 'present the need of safeguarding
our industry.

Senator SOOT. You want limestone to be put in paragraph 232,
with marble, breccia, and onyx?
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Mr. BRIGHTLY. Yes, sir; under a divided classification, as I will
explain later. I pointed out to the Ways and Means Committee at
the hearing in February that the freight alone on Indiana limestone,
from the quarries in the Bedford-Bloomington district to our great
eastern markets, New York, Boston, and Philadelphia, Washington,
and other points in the East, was greater than the entire cost o the
Bath, England, limestone or other foreign limestones, on the dock
in the United States, including the inland transportation, wharfage
or dock dues, ocean freight, insurance, lighterage, and all expenses
attendant to laying it down on this side, as well as the cost of the
material.

Senator WALSH. That is your cost for sending by freight limestone
from Indiana to New York or Boston is more than the cost of pro-
duction abroad and of freight by sea and by landI

Mr. BRIGHTLY. Yes, sir. Since that time the Interstate Com-
merce Commission has seen wise to authorize a reduction in freights
to eastern points, which took effect July 25, but that only afects
the delivered cost of our commodity by reducing it on an average
of about 16 cents per cubic foot. We asked that we be classed with
marble, at that time under the 50-cent rate, and we showed that
that would not put us on an equal competitive basis with the im-
ported product but that foreign limestone would still enjoy an
advantage. We had in mind that this unfair advantage might be
overcome by these probable freight-rate reductions, which have since
taken effect.

Senator SMooT. You are talking just about limestone?
Mr. BRIGHTLY. Just limestone; yes, sir.
Senator SMooT. American limestone?
Mr. BRIGHTLY. Limestone such as you see on the facing of the

court wall outside-Indiana limestone. Indiana limestone, however,
is also extensively used for interior purposes. The unfar element
of previous tariff bills is the line of definition drawn between what is
classed as limestone and what is classed as marble. No really clear
line has ever been drawn. They say that marble is a limestone that
can be polished. Indiana limestofie can be polished. Then th.y
tried to define it by saying marble is a crystalline limestone. The
line of demarcation between crystalline limestone and nonciystalline
limestone is very hard to draw because the two kinds often are merged
part crystalline or semicrystalline stones. The consequence of

this is that in past years all of the various fancy French and Italian
limestones, which are used principally for elaborate interior work,
have been brought over in the rough block under the low limeston6
tariff rate and then been sawed up and sold under their various trade
terms as fancy French and Italian marble, chiefly for the more costly
interior work.

Senator MoLEAN. What is the cost of limestone as compared with
the cost of marble?

Mr. BRIGHTLY. The cost of the Indiana limestone as compared
with marble? I can not inform you accurately as to the cost of
imported marbles. I would say the cost at the quarries would vary
from somewhere around 70 cents, or probably considerably less than
that in view of depreciated exchange, up to probably around $2
a cubic foot. Indiana limestone sells at the quarry at from 45 to
75 cents per cubic foot, for the different regular grades.

81527U-22--ScH 2-18
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.SenatatrMCLZAN. What is the cost of the domestic marble?
•Mr.-BRiGrrLY. The price of domestic marble will probably vary

from wo~l under a dollar up to $2 or $3 at the quarries, for standard
grades. Soine of the higiy colored and figured varieties of both
domestic and foreign would sell at a higher price. I refer to standard
grades, as the geat bulk of the marble used would be of this kind and
fall within the lower range of price.

We feel that our product belongs in with this other, or -marble,
classification, not necessarily at the higher rate which has been
proposed for marble, but that as marble is a limestone and both
are used for similar purposes that limestone belongs with marble,
and that this paragraph should be divided into two classifications.
Let the marble and crystalline limestone, breccia, and onyx, in the
block, be the first division and take the 65-cent rate. Then all
noncrystalline limestones suitable for use as a monumental or build-
ing stone, rough or squared only and embracing all of these fancy
foreign limestones be the second division, at another rate. The rate
for t is division need not be so high as that for marble, but should be
substantially higher than the rate which , ould apply under the
Fordney tariff b l. It is obviously unfair to keep limestone in with
the fre6stone, granite, and sandstone class.

Senator MoLEAN. It is used for facings in expensive buildingslately I
r.BRIOHTLY. No; limestone is not. It is a universally-used

stone. In fact, it constitutes about 70 per cent of all the stone
used in the United States outside of marble and granite. It has
created the impression of being an expensive stone because it is
used for so many fine buildings; but it is also used very exten-
sively for moderate-cost buildings, even for the cheaper homes,
flats, and apartment buildings, not necessarily for the whole facing,
but for sills, steps, and other trim. It is a very universally-used
stone. At the same time it is extensively used for elaborately
carved interiors for churches and other fine interior work.

Senator REED. How much do you say it costs a foot?
Mr. BRIOwTry. Between 45 cents and 75 cents.
Senator REED. What makes that great differenceI
Mr. BROHTLY. The different grades.
Senator REED. What is the average?
Mr. BRIGHTLY. It would average between 60 and 65 cents.
Senator REED. Would 65 cents be a fair average?
Mr. BRIGHTLY. I think 621 cents would be a fair average.
Senator REED. How much is your labor cost in that ?
Mr. BRIGHTLY. The labor cost is about one-half of the cost, I would

say at least one-half the cost.
Senator REED. That is to say it would be 311 cents. What would

be the labor cost in England where you compete ?
Mr. BRioTLY. I do not know that or think I can give it to you on

a cubic-foot basis. I can only give it to you by way of a comparison.
Our labor cost to-day will average around 60 cents an hour for all
labor employed.

Senator REED. What does theirs average?
Mr. BRIoHTrY. Twenty-nine cents under the present rates of ex-

change.
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Senator REED. Can you not give this committee now the figures
that will show the labor cost over thereI That would be about 15
cents?

Mr. BRIOHTLY. I only have the wage rates; no knowledge of the
rate of production and consequent cost under these rates, but we know
the price for which it has been sold over there. There is a lot of it
brought over to this country already. It can be brought over as
ballast to a large extent at extremely low ocean rates.

Senator REED. Is their labor cost over there about 15 cents ? Do
they get it out morph easily than you do ? *

Mr. BmoRHTLY. No; they do not get it out any more easily. In
fact, they are putting in American machinery now to take full ad-
vantage of this market, which the inadequate tariff proposed assures
them.

Senator REED. Their labor cost is then over 15 cents because they
are changing to American machinery ?

Mr. BRIGrLY. It may be over that; we do not know.
Senator REED. They get 29 cents an hour?Mr. BRIGHTLY. That would he the average cost of wage rates paid

at the time our brief to the Ways and Means Committee was pre-
pared. It may be less to-day.

Senator'REED. Yours would average 60 cents?
Mr. BRIGHTLY. Sixty cents.
Senator REED. You use machinery more than they do?
Mr. BRIGHTLY. We use moremodern machinery than they do.
Senator REED. Anyway, their labor cost is above 15 cents per cubic

foot. What are your freight rates to New Englandt
Mr. BRIGHTLY. The freight rate to New York is 40 cents on the

rough blocks, which weigh 200 pounds per cubic foot, which equals
80 cents per cubic foot. To Boston the freight rate is 42 cents a
hundred pounds, which equals 84 cents per cubic foot. The freight
rate to Philadelphia, Baltimore, and Washington is 38 cents, which
equals 76 cents per cubic foot.

Senator REED. Eighty cents to New York and 84 cents to Boston?
Mr. BRIGHTLY. Yes, sir; and 76 cents to certain other eastern

cities.
Senator REED. You want this committee to write this tariff bill

so that, first, it will equalize the difference in wages, and, second, it
will equalize the difference in freights?

Mr. BRIGHTLY. Yes, sir.
Senator REED. That is what you think ought to be done?
*Mr. BRIGHTLY. Yes, sir.
Senatr REED. So that the man in the East is to be denied the

benefit of the natural proximity to the material-and when I say"natural proximity"I do not mean in miles, but in haulage.
Mr. BRIGHTLY. Indiana is not as far away as England or France.
Senator REED. No; not in miles, but in haulage.
Mr. BRIGHTLY. An American industry is obliged to pay American

railroad rates. There is also the question of how it affects the rest
of the country and also has reference to the preservation of American
industry. We have been 50 years engaged jn--

Senator REED. I understand. Let us stick to one thing. You
want this tariff to be high enough so that the New Englander shall be
denied the natural advantage of his situation, which is that he is
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located where he can get water transportation. You want to add
to the price enough so that he has to pay the high freight rates of
this country and lose the advantage ofcheap water transportation?

Mr. BRIGIrrLY. Yes, sir; and of low foreign wages-
Senator REED. What is the capital stock of your concernI
Mr. BRIoHTLY. It is not one concern; there are 18 different com-

panies represented by our association and other extensive interests
affiliated therewith.

Senator REED. Are you connected with any one of them?
Mr. BPIOHTLY. No, sir. I am connected with the association

representing all of those 18 companies
Senator REED. It is the general effort of them all to raise their

price and shut out this competition?
Mr. BRiGHTLY. Not to raise their prices.
Senator REED. To shut out competition I
Mr. BRIGHTLY. I may say that they are not making any money

now, because they are working way below normal production. We
do not seek an increase of price we seek to preserve our business.
With production on a normal basis, we can profitably serve all
domestic needs without increasing the price. We have been 40 or
50 years developing these quarry properties and building up our
industry"

Senator REED. What did they make last year?
Mr. BRiGHTLY. I could not answer that question, because, as a

matter of fact, the general statement is that the industry has made
no money during recent years. Our entire industry was "down on
its back"' during the war. They were not doing anything. Last
year it was operated at around 40 per cent of normal. You can not
make money under those conditions in any quarrying industry.

Senator REED. That is because all buldingpractically stopped
Not all, but there was great diminution in bul in during the war.

Mr. BROHTLY. New England has her marble and her granite right
at hand. It will not deny New England anything, nor oblige them
to pay any more than they are accustomed and entitled to pay. It
is simply denying the foreigner the advantage of coming into this
country, exploiting our markets on the basis of low wages and de-
preciated currency and destroyng a well-established American in-
dustry involving more than a lifetime of effort and a large capital
investment. Furthermore, we do not need any foreign building
stone; the United States enjoys a wealth of building stones of all
classes.

Senator REED. Let us see. If this foreigner lands his goods in
New York he would have to pay the freight, the ocean freight?

Mr. BRIGHTLY. Yes, sir.
Senator REED. Then, if he-desires to ship it into the interior'he

would immediately begin to pay these high freight rates the same as
you would?

Mr. BRIGHTLy. He could ship to-
Senator REED. Just answer the question. Just as soon as this

material reaches these shores and is unloaded, he then, in order to
ship from that point, has to begin to pay the higher freight rates?

Mr. BRIoHTLY. Yes, sir.
Senator REED. And of course he soon reaches the point where the

railroad rates are prohibitive as to him.
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Mr. BRIoHTLY. If he is shipping inland yes, sir; although the
States inland from seaports are not nearly so high as rates for equiva-
lent mileage for shipments moving toward the seaboard.

Senator-REED. So that you would have left that vast zone of the
country lying, we will say, a proximately halfway between Indiana
and the Atlantic coast free from his competition?

Mr. BPiOHTLY. That is true.
Senator REED. And you would be left all that vast territory which

runs to the west until you come into competition with something
which is produced domestically in this country?

Mr. BRiOHTLY. We compete with stone produced near to the
Pacific coast. We compete with stone produced in New England
and in the South, including Florida.

Senator REP.D. All of those points are many hundreds of miles
away from you. You are not content with that part of the country
which, because of high freight rates, itself has a protection against
invasion of its territory from the Pacific coast or from Florida or
from the East. That leaves you about one-quarter of the United
States for your Indiana quarries alone, does it not, free from thatcompetition IMr. BwouTLY. It leaves us a large part free from foreign competi-

tion, but that territory would not utilize even the major portion of
our output, and we look upon these eastern markets as the most
important markets of the country. We do not consider any portion
of this country not our rightful territory. Our product is a univer-
sally used Anerican building stone. The exploitation of a foreign
product should not be allowed to destroy 50 years of development.

I should like to file a brief. I do not have it with me.
Senator SMooT. You have that privilege.
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NAME INDEX.
(Bcbedules 1-2.)

Schedule I.-CEBMIOAL8, OIS, AND PAINTS.
Pace,

Adgate, Matthew Nauptuck, Conn., acetaldehyde and paracetaldehyde..... 810
American Farm Blureau Federation:

Sulphate of ammonia ................................................... 855
Vegetable oils and copra ........................ a ......... .1 l18S

American Manufacturers' Associatt6n of Products from Corn, starch ........... 1837
American Mineral Production CO., Valley, Wash. magnesite ........... 1079
American Nut & Seed Oil Corporation, Newark . J., coconut oil ............. 1211
American Perfumers' Association, New York Cily, aromatic chemical, and per.

fumery .................................... a ....... . . .. 1001
American Phosphorus Co., Philadelphia, Pa., phosphorus ..................... 1283
American Refractories Co., Pittsburgh, Pa., magnesite ...................... 1052
American Zinc Institute, Rew York Ciy, zinc and zinc oxides ............... 1295
Anderson, John, New York City, magnesite and magnesium chlo-ide....... 1091
Antimony & Compound. Co. of America, New Brunswick, N. L, antimony

oxide and regulus ...................... .............. 860
Asbury, Charles W., Philadelphia, Pa., phosphorus and chlorate of potash .... 1283
Ash, Robert camphor ..................................................... 1114
Atwater, 0. b., New York City, sulphate of ammonia ....... ....... 848
Babbitt B T Co, New York i, soap ..... 1272
Baker pastor 81 C., New York City, aflzarin assistant and castor oil ......... 1260
Barnes, F. M., Cincinati, Ohio coconut oil ................................. 1197
Barrows, S. H., Porterville, Calik., manesite ............................... 1088
Bartram, V. G., New York City, acetic acid, acetaldehyde, and paracetalde-hyde ....................................................... 801

d's .L 1801
Decker, W. A.. New York City, puosphorus and chlorate of potash ............ 1280
Bishop, Roy N., San Francisco, Calif., magnesite .................. 4
Bower, R. F., sulphate of ammonia ............................. 855
Boyer, Dr. F. W., Wadsworth, Ohio, salt .................................... 1830
Brown, C. Rogers Seattle, Wah. animal and vegetable oils ................. 1127
Brown, Edward W., New York City, salt ................................... 1324
Bureau of Raw Materials for American Vegetable Oils and Fate Industries:

Animal and vegetable oils .............................................. 1127
Castor oil ............................................................ 1215
Cottonseed oil ...................................... ; . 1221
Fish oil ........................................... ................... 1120
Peanut oil ............................................................ 1239

California Citrus League, Los Angeles, Calif. citrus fruits and byproducts .... 813
Carbide & Carbon Chemficals Corporation, kew York ity, acetic acid, acet.

aldehyde and paraldehyde ................... .......... .......... 812
Caruso'T.* ., New York City, cresol and crsyllc acid ........................ 997
Chlbohn W. T,, Scranton, Pa. salt ........................... 1811
Chlttenden, W. b., Kansas City, Kans., cottonseed oil ....................... 1218
Colgate, Gilbert, Jersey City, N. p ................................... 1279
Commercial Solvents Corporation oi Terre Haute, Ind., alcohols ............... 839
Conway John F New York City, coconut oil .... ................. 1194Cooke, Lei, Washngton, D. C., coal.tar products.........................971
Crude Cottonseed Oi-Tariff Committee, vegetable oils ...................... 1161
Cutler, W. P., starch ..................................... 1339
Davis, L. H. New York City, acetic acid, acetaldehyde, and paracetaldehydo. 812
Delapenha, A. U. New York City, olive oil ....................... 1228
Diamond Match &%., New York City, phosphorus and chlorate of potash ..... 1280
Drackett, P. W., Cincinnati, Ohio, E m salts ............................. 1038
Drew Co. (Inc.) E. F. New York City, coconut oil........................ 1194
Dunn, Alpin I.,'fisb o ............. ...... ....................... 1120
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Schedule 1.-CH3MWOALS, OILS, AND PAINTS-Continued.
Pam.

Durox Chemical Corporation, New York City, barytes and barium m .. 883
Eckman S W New York City, soap ....... ...................... 1272
El Doo 011 *orks, San Francisco6, Calif., coconut oil .................... 1186
Fairbanks, N. K., Co., soap ........................................... 1277
Ford, JB., Detroit, Mich, sodium .................................... 1333
Gas Proucts Association Chicao, Ill., calcium carbide ..................... 934
Geddes, W. L., New York City, ogwood ................................. 1019,1028
Goodrich, William 0., Milwaukee Wis., linseed and linseed oil .............. 1223
Goodyear Rubber Co., Akron, Ohio, acetaldehyde and paraldehyde ........... 809
Gordon John B., Alexandria, Va., peanut oil ........................... 1019,1239
Gorgusz-ierie Manufacturing Co., Philadelphia, Pa., coconut and palm.kernel
oils ................................................................... 1261

Grimes, Charles B., New York City, bone char ............................. 1290
Gulick, 0. P., Newark N J,, ulphonated cod and castor oils ................ 1151
Hamilton George N., 6iaremont, Calif., citrus fruits and byproducts ......... 822
Hoguet it. L., antimony oxide and reguus ....................... 860
Howard, Henry Cleveland Ohio, chefiicals In general ..................... 777
Huron Mlling(CO. Harbor beach, Mich., wheat starch ....................... 1334
Hutchinson, W.l., vegetable oils ......................................... 1161
Innis Spelden & Co. (Inc.), Now York City, magnosite and magnesium chloride. 1091
International Salt Co., Scranton, Pa., salt ....................... 1311
Jenks, G. J., Harbor Beach, Mich., starch ................................. 1334
Jones, W. Parker, Washington, D. 0., starch ................................. 1337
Kidde, Frank, chlorate of potabh .......................................... 1297
Kochs, Augt Chicago Ill., formic and oxalic acids ................. 797
Kreider, John h., bone black or bone char ................................. 1288
Kuesel, John H., Tenafly, N. J., medicinal compounds ................ 844
Lindsay Light Co., Chicago, Ill., thorium nitrate and thorium oxide .......... 1341
Loomis, A.-M., Washington, D. C. vegetable oils ............................ 1174
Loutrel, L. F., New York City, cacium carbide ............................. 901
McCloud, Don B., Chicago, Ill., calcium carbide .................... 934
McCooko Willis F., Pittsburgh, Pa., magneie ............................ 1102
MacAndrew. & Forbes Co., New York City, licorice and licorice root ......... 1019
Magneeite Mining & Manufacturing Co., crude magnesite .................... 1043
Mllinckrodt Chemical Works, St. Louis Mo., tannic acid and opium ........ 835
Manufacturing Chemists' Association of the United States, chemicas in general 777
Marsh, Frank 0. New York City, aiizarin assistant and castor oil ............. 1260
Meadows Oil & (hemical Co., Tenafly, N. J., medicinal compounds .......... 844
Merrimack Manufacturin' 'o. Lowell, Mas., coal.tar products ............... 985
Michigan Alkali Co., Detroit Mich., slium ...................... 1333
Mohun, Barry, Wasllngon, D.0., coconut ol .............................. 1186
Monsanto Cheical Works, St. Louis, Mo.:

Caffeine, chloral hydrate, camphor .................................... 885
Coal.tar products ...................................................... 971

Moesman Bu PittsburgbPa., agnesit...... ........ ....... 1052
Mueller, br. Max, ew York City, photographic chemicals ................... 998
Musher, Nathan, Baltimore, Md. olive oil .................................. 1231
National Association of Glue and Gelatin Manufacturers, Boston, Mass., glue

and gelatin ............................................................. 1028
National Carbide Corporation, calcium carbide ............................... 938
National Dairy Union, Washington, D. 0., vegetable oils .................... 1174
National Kellastone Co, Chicago, i, magneslte... ........... ..... 1087
National Oil Products o., Newark, R. J., sulphonated cod and castor oil.... 1151
Naugatuck Chemical Co., Naugatuck, Conn., acetaldehyde and paracetalde-

hyde ...................... . ... . 810
Northwest Mapesite Co. San Francisco, Calif., magneslte ................... 1064
Oakland Chempical Co., Row York City, barium and barytes ................. 870
O'Daniel, E. V., calcium carbide ......................................... 938
O'Hara, Frank, Washington, D. C. vegetable oils ............................ 1183
Olive Oil Association of America, olive oil .................................. 1235
Osborne M M., peanut oil ............................................... 1249
Packer, William B., Baltimore, Md. dyewood extracts ...................... 1028
Palmer, Carleton H. Brooklyn, N. V., precipitated chalk ................... 958
Pierle, George 0 Philadelphia, Pa. coconut and palm.kernel oils .......... 1201
Powell, G. Harold, Los Angeles, Calif., citrus fruits and by-products. ....... 813
PowersWel6ghtman-Rosongarten Co., Philadelphia, Pa., mercurial prepara-

tions, citrate of lime, and quicksilver .................................. 948
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Schedule I.--OHR IOAL0, oILS, AND PAINTS--ontinued.
Page.

Procter & Gamble Co. Cincinnati, Ohio, coconut oil ....................... 1197
ueeny, John F., bt. Louis, Mo., caffeine choral hydrateand camphor ...... 885

Republic Iron & Steel Co map esite and fluorrs ......................... 1099
Router, B. E., Philadelphia Pa, castor oil .................................. 1215
Rhodes Representative M. ., Mlsouri, barytes and barium ................ 874
Richardson, H. S., Greensboro, N. 0., menthol .............................. 1103
Riddell, 0. C. New York City, antimony oxide and regulus 867
Rosengarten, A. G., Philadelphia, Pa., mercurial preparations, citrate of lime,

and quicksilver ....................................... 948
Russe, Dr. Frederick W., St. Louis, Mo., tannic acid and opium............. 835
Schundler, F. E., Joliet, Ill., plastic n4gnesite ............................ 1082
Shawinigan Products Corporation:

Acetic acid, acetaldehyde, and paraldehyde ............................ 801
Calcium carbide ...................................................... 901

Sherburne, Joeph M. Chicaeo Ill., thorium nitrate ........................ 1341Sierra Manet Co ortervile, CaUl, mageuite.................. 1088
Somers A S New York City, colors and p~ments ......................... 1011
Spear, E~llwod B Akron, Ohio, acetaldehiyre and paracetaldehyde ........ 809Spooner, Herbert 4 ., New York City, chalk (crude) and Paris white .......... 99
Sterling Salt Co., New York City, salt ..................................... 1324
Strickland, Reeves T. Washington, D. C., magnesite...................... 1043
Terrasse, George L., Hanover, Pa., dyewood extracts .................... 1025
Thoron, Ward, Lowell Mass., coal-tar products ..................... 935
Timolat J. G.' New York City barium and barytes........ .......... 870
Toch, Maximiiian, New York (ity, barytes and barium ................ 883
Topping John A New York City, magnesite and fluorspar ................... 1099
Turner, Firancis M., Newark, N. J coconut bil .............................. 1211
Turpentine and Rosin Producers'Association of New Orleans, camphor ....... 1114
Tuthfll, Stephen S., New York City, zinc and zinc oxides ................... 1295
United Peanut Association, Suffolk, Vs., peanut oil .......................... 1249
Upton, George, Boston, Mas., glue and gelatin ............................ 1028
Vck Chemical Co., Greensboro, N. C., menthol ............................. 1103
Vick, Walter W., New York City, olive oil ................................. 1235
Victor Chemical Works, Chicago, Ill., formic and oxalic acids ................. 797
Villamin, Vicente, Manila, P.1, coconut oil ............................... 1208
Wadsworth Salt Co., Wadsworth, Ohio, salt ................................. 1330
Wah Chang Trading Corporation, New York City, antimony oxide and regulus. 867
Waltke, Louis H., coconut oil ......................................... 1208
Warner, B. H., jr. Washington, D. C., alcohols ..................... 839
Watkins, 0. ., Cicag, Ill, magnesite ..................................... 1087
Wierum, H. F., Valley, Wash., magnesite .................................. 1079
Williams, 0. K., aston, Pa., pigment. and colors .......................... 1288
Witherspoon, R. A. Montreal Quebec calcium carbide ...................... 904
Wright,'"ary C., Mew York &ity, perfumery ...................... 1001

Schedule B.-ARTHS, EARTHENWARE, AND GLASSWARE.

American Association of Glass Manufacturers, Pittsburgh, Pa., glass and glauc.
ware (table) ....................................................... 1653,1564

American Clay Producers' Association, china clay or kaolin ...... ....... 1415
Asbury Graphite Mills, Asbury, N. J., graphite ..................... 1521
Boswel, W.0 ., Baltimore, Md., talc ....................... .... 1468
Broreton, James I., mica ................ .. * ................. 1400
Brightly H 8., Bedford Ind., limestone.. ................................. 1600
Brown, L. S. Springfield Mass., graphite .................................... 1481
Brown, W. Vance, Ashevijle, N. 0., mica .................................... 1451
Burleson, J. E., Spruce Pine, N. 0., mica ............................. .. 1455
Cable, D. A., Parkersburg W. Vs., tile ..................................... 1352
Chadbourne, William M., Wew York City, gypsum .......................... 1383
Colquitt, Neyle, gypsum ................................................. 1300
Columbia Grapohonone Manufacturing Co., mica ........................ 1460,1463
Cousins, A. H., New York City, Keene's cement .......................... 1380
Cramer, G. A., St. Louis, Mo., sheet glass, unpolished ....................... 1588
Dalzell W. A. B., foundsville, W. Va., glaws and glassware (table) ........... 1553
Davis, Earl J., Sagnaw, Mich., graphite .................................... 1527
Dorian, Marion, Bridgeport, Conn., mica ................................... 1463
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Schedule 9.-ZA.THS, ZA3TRINWARE, AND GLASSWARI--Contd.
]Pap.

Doyle, Michael Gouverneur, N. Y., talc ...................... 1475
Edgar, Milton A., Metuchen, N. J., china clay or kaolin ........... 1416
English China Clays Sales Co rtion, New York City, china clay or kaolin:: 1409
Przee, James L. 'New York City, mica.................................... 1448
Friedlaender, William M., lighting glasware.......................... 1577
(oetz, F. 1. pumice stone. ; .............................................. 1391
Graham, Wiham P., New York City, blown glasware ....................... 1582
Grant, Adolph, New York City, tile .......... ....... ............ . 1349
(rindstaif, B. C Asheville, N. 0., mica .................................... 1459
Hammer, Otto W St. Louls Mo., sheet glass, unpolished .................... 1584
Helnlgke, Otto dew York bity, stained or paintbd glass windows ........... 1595
Humphrey, William E., Washington, D. 0., ime. .............. 1370
Huron Portland Cement Co., Detroit, Mich., Portland cement ................. 1367
Indiana Limestone Quarrymen's Association, limestone ...................... 1600
International Pulp Co., Gouverueur, N. Y., talc ............................ 1475
Jefferson, C. W., New York City, mica ...................................... 1438
Johnson. Herbert B., graphite .... ........................................ 1486
Jones, Theodore, Boston, Mass., earthenware and china ....................... 1532
Kern, Charles E.Ijrxht 1619K e r , C a rl s . Xr h it o . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9. . . . . . . . . . . . . . . . . . . . . . 5 1
Knight, Maurice ., kron, Ohio, chemical stoneware ....................... 1547
Kopp, Ricbolas, Pittsburgh Pa., illuminating glassware ..................... 1570
Laughlin Robert, Buffalo, . Y., pumice stone ............................. 1394

,ocRwood . N., Brooklyn, N. Y., talc ..................................... 1472
Macallen Co., Boston, Mass mica ............................... 1431
McCarthy Louls Boston, ass. mica ........................... 1431
Mic Inlat . Nw York ity .................................. 1438
Morimum Bros., New York City, chinaware ......... . .............. 1541
Morrison, James Toledo, Ohio lats bottles ................................. 1505
National Bottle Mnufacture Asoclation, glass bottles .................... 1560
Northen, A. A., Hopklnaville, Ky.uor ............................... 1419
O'Brien, William J Baltimore, M., Portland cement ...................... 164
Ott, Harvey N., Bufalo N. Y., optical glas ................................. 1594
Pettinos G Ieore F., Philadelphia. Pa., graphite .................. .. 1513
Porter, nos, Sohelbyville, In ., p late glass (silvered) ........................ 1692
Revis W. A., New York City:

Kene's cement ....................................................... 1377
Unglazed tile ..................................................... Is5

Rhodes James H., & Co., pumice stone ......... .......................... 1391
Richardson John, Boston -Man., china clay or kaolin ....................... 1403
Riddle, H. V., Asbury, N. ., graphite ..................................... 1521
Sh , Geoe A, Ailand A la., phite. ........ 122
Shebylle Mirror Works, Selb Ind., plate glass.. ........... 1592
Smith, Half. Detroit, Mich., Portland cement ............................. 1367
SouthwestM 6raphte Co., graphite ............................ 1486
Spencer Len Co., Buffalo, .N.Y., optical sm and instruments ............... 1594
Springfield Facing Co., Sringfield, aM., graphite ......................... 1481
Storrs Mica Co., Ow ,_W. ., mica ....................................... 1426
Talc and Soapstone Iducems Association of America, talc ................... 1468
Talcum Puff Co., Brooklyn, N. Y., talc ................................... 1472
United States Graphite Co., Saginaw, Mich., graphite ........................ 527
United States ROfn Tile Co., Parkerburg, W. Va., tile ..................... 1362
Walker David NewYotk City, earthenware and china ...................... 1541
Weed loyd Birmingham Ala., phite .............. .............. 1530
Wi W an, 4. F., ladeaphia, a. tile ................................... 1345

N
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Schedule I.-OBMWALS, OILS, AND PAINTS.

Acetaldehyde ............................... 806,809,810,812
Acetic acid .......................................... 801,804, 812
Acid:

Acetic .......................... .......... ................... 801,804, 812
Citric ....................................... .............. 814,818, 830,832
Formic ..................................... ......................... 797
Oxalic ................................................................ 797
Tannic ...................... ........................... 835

Aldehyde ammonia .................................................. 80,812
Aldol ................................................................ 800,812
Alcohol:

Amyl .......... .................................................... 839
Butyl .............................................................. " .841
Fusel oil ......... .. ............................... 839
Isopropyl ..................... .......................... 839

Alizarii assistant ........................ ........................... 1160,1260
Ammonia:

Aldehyde ......................................................... 806
Sulphate .............. ............................... 848, 865

Antimon8y:Oxide....... ............................ .......... 860, 865, 867
ReV lus ................................. ....... 860,86 867

Aromatic chemicals .......................................... 008
Arsenic............................ I ....... ............... 1016
Barium:

Carbonate.............................................'883
Chloride ....................... ....................... 883
Hydrte ............................................... 879
Nitrate ........... ................ ..... ......... 870,883
Peroxide ............. ..................................... 870883
Salt ......................................................... 884
Sulphate...................................................... 879
Sulphide. . ......................... ....... ........ o.... 879,883

Bazyte, crude ........................................ 870,874,879
Blanc fixe ............... .................................. .877
Bone black or bone chr ............................... 1288,1290,1294
Bottle .......... . .......................................... 1010
Butyl alcohol ....................... .................... 839,841
Caffeine ........................................... .......... .......... 88 , 897
Calcium carbide ...................................... . 901,907;934,938,943
Calomel ................ . .................................... 948
Camphor .............. . .............................. 899,1114,1119

Crude ................. ................................ 885
Refined ...................................................... . 885

Carbide, calcium ............. .................... 901,907, 934 98, 943
Oastor beans ................ ...................................... 1 15, 1279
Castor oil .................. ...... .............. .. . 1215,1216, 1260,1279

Sulphonated ............................................. 1151,1160
Chalk:

Crude ................................................. 969
Precipitated ....................................................... 958,963

Chemicals, photographic ........ ............................... 998
V

I p



VI SUBJECT INDEX.

Schedule I.-0HMOALS, OILS, AND PAINTS-Continued.
sate.

Chloral hydrate ........................................................ 885,898
Chlorate of potash .......................................................... 1280
Citrate of lime ................................................. 814, 818, M32, 955
Citric acid ...................................................... 814,818, 830,832
Citron and citron peel, crude or in brine .................................... 1230
Coal-tar products .................................................... 971,985,994
Cocaine. " .............................................................. 837
Coconut oil ... 1167,1175,1181,1185,1186,1188,1194,1197, 1200,1208,1211,1261,1260
Codliver oil ............................................................... 1156
Cod oil .................................................................... 1155

Sulphonated ........................................................... 1151
Color lakes ............................................................ 1011,1016
Copra ............................................. 1167,1175,1181,1183,1186,1266
Cornstarch ................................................................ 1337
Corrosive sublimate ........................................................ 948
Cottonseed oil ............................................... 1166,1175,1185,1218
Cresol and cresylic acid ................................................... 997
Dyewood extracts ..................................................... 1025,1028
Epom alts ......................................................... 1038,1041
Extracts, dyewood ................................................. 1025,1028
Fish oils ........................................................ 1120
Flaxseed .................................................... 1146,1225
Flour:

Tapioca ............................................................... 1337
o................................................................. 1337

Fluorpar ................................................................ 1099
Form ic acid .............................................................. 797
Fruit juices ........................................................ 814,832
Fusel oil ........................................................... .. 841
Gelatin ......................................................... 1028,1035
Glue.. .................................................. 10 1035
Glycerophosphoric acid and salts ......................................... 885
He ring oil ........................................................... 1123,1279
Iron, oxide of .............................................................. 1287
Lemon juice ............................................................. 818
Lemon oil ....... .......................................... 814,818,832
Lemon peel:

Candied or preserved ................................................... 1230
Crude or in brine ...................................................... 1230

Licorice ................................................................... 1019
Root ................................................................. 1019

Lime juice ............................................................... 818
Linseed oil .................................................. 1146,1196,1223,1225
Lithopone .................................................... 877,879, 1295
Logwood .................................................. 1026, 1028
Magnesite ............................................ 1057, 1079, 1091,1094, 1099

Calcined ........................................... 1064,1079,1080,1088, 1102
Caustic ............................................................... 1087
Crude ................................................... 1043,1048,1052,1064
Dead-burned ......................................................... 1064
Plastic ................................................................ 1082

Magnesium chloride ................................................... 1091,1094
Uaif sd ore ............................................................ 1102

Mnhaen oil.................................................... 1123
Menthol .............................................. ............... 1103,1111
Mercurial preparations ...................................................... 948
Nut Us ................................................................... 835
Others .................................................................... 1287
Oil:

Animal ............................................................... 1127
Castor ...................................................... 1216,120,1279

Sulphonated .................................................. 1151,1160
Chinese nut ........................................................... 1167
Coconut ................... 1167, 1175,1181,1186,1194,1197, 1208,1211,1261,1266
Cod ................................................................... 11 5

Sulphonated ....................................................... 1151
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Schedule 1.-OHRMAL, OLMG, AND PAIxTs-Contnued.

Oil-Continued. nao.
Cod liver ............................................................... 1155
Cottonseed .............................................. 1167, 1175,1185,1218
Fish .................................................................. 1120
Fuse] ................................................................ 841
Herring ................................................ ....... 1123 1279
Lemon ........................................................ 814,816,832
Linseed ................................................. 1146,1196,1223,1225
Menhaden ............................................................ 1123
Olive ................................................... 1167,1228,1231,1235
Orange ................................................................ 814
Palm ................................................. 1167
Palm-kernel ................................................. 1167,121,1266
Peanut ............................. 1167,1175,1181,1185,1239,1242- 1249,1279
Rapeseed ........................................................... ;. 1218
Seal .............................................................. 1124,1279
Sesame ............................................................... 1167
Soya-bean... ............................ 1137,1167,1175,1181,1185
Sperm ............................................................... 1125
Turkey red ............................................................ 1160
Vegetable .............................................. 1127,1161,1174,1183
WbI ale ............................................................ 1123,1279

Olive oil ......... 1167,1228,1231
Opium .... . .. ....................... 835
Orange oil ................................................................. 814
Orange juice ............................................................... 818Orange plel:andied or preserved ................................................. 1230

Crude or in brine ...................................................... 1230
Oxalic acid ............................................................... 797
Palm.kernel oil ....................................................... 1261,1268
Palm kernels ......................................................... 1167,1266
Palm oil ............................................................. , .... 1167
Paracetaldehyde ........................................................... 810
Paraldehyde ....................................................... 806,809,812
Paris green ................................................................ 1016
Paris white................................................................ 969
Peanut oil ................................... 1167,1175,1181,118.5,1239,1242,1279
Peanuts .................................................................. 1167
Perfumery ............................................................ 1001,1008
Phosphorus...................................................... 1280,1283
Photographic chemicals .................................................... 998
Pigments ................................................................. 1011
P" tin ................................................................... 1010
Potash, chlorate ...................................................... 1280,1297
QuIckulver ........................................................... 948,1051
Rap ... ............... .................. ............ 1215

Oil ................................................................... 1218
Sa rol ..................................................................... 901
S W flour ................................................................. 1337

....................................................... 1311,1315,1324,1330
Salts, Epsom .......................................................... 1038,1041
Seal oil ............................................................... 1124,1279
Siennas ... 1...........2.7.................................................... 1287
Soap ................................................................. 1272,1279
Sodium:

Bicarbonate .......................................................... 1333
Carbonate ............................................................. 1333
Hydroxide ............................................................ 1333
Sulphate .............................................................. 883
Sulphide ............................................................. 879

Concentrated ...................................................... 883
Crystals.......... ..................... ............ 883

Soya.bean oil ........................................... 1137,1167,1175,1181,1185
Sperm oil ................................................................ 1125

S I i 'q



I
VIII SUBJEOT INDEX,

Schedule 1.-OBZMIOALR, OIS, AND PAINTS-Continued.
Starch:Pte

Corn .................................................................. 1337
W heat ............................................................... 1334

Statistics:
Alcohols ............................................................... 843
Barium ............................................ ; ................. 873
Calcium carbide .................................................... 908-928
Chalk precipitated .................................................... 965
Chemical industry ............ . ............................. 956
Citrus fruits and by-products ........................................ 820,832
Copra..............................................1190,1201
Glue and gelatin................... 1037
Magnesite...................................................... 1061,1070
Oil-

Animal and vegetable .......................................... 1137-1143
Coconut ........................................ 1190,1201
Fish .............................................................. 1125
Peanut .............................. ........................ 1242,1258
Vegetable .................................................... 1172,1182

Potash, chlorate ..................................................... 1307
Sago and sago flour ............................ o ..................... 1340
Salt .................................................................. 1315
Soda chlorate ........................................................ 1307
Sulp6 ate of ammonia ................................................ 850
Tapioca and tapioca flour ............................................. 1340

Sulphate of ammonia ................................................... 848,855
Sulphoichthyolate ......................................................... 844
Talc ............................................................. ........ 1009
Tannic acid ............................................................... 835
Tannin ............. . . ...................................... 835
Tapioca flour ............................................................. 1337
Thorium:

Nitrate ................................................ 1341
Oxide ......................................... ...................... 1341

Turkey rod oil ...... ............................................ 1160
Umbers ................................................................. 1287
Vegetable oils .................................................. 1161,1174,1183
Vermilion red............... ............................... 1051
Whale oil ............................................................. 1123,1279

11h 969hi deg.........................................................12959Wi dethe&e. ............................................................... 883
Zinc:

Chloride ........................ ........... ......................... 1295Oxide ................................ o................................ 1295

Slab te.............................................. 1295
Sulphate .............................................. 1295Sulphide: .. .......................................................... 1295

Schedule S.-EARThB, EARTHENWARE, AND GLASSWARE.
Bottle@, glass .............................................................. 1565
Cement:

Keene's .......................................................... 1377,1380
Portland .................................................. .. 1354,1359,1367

China .......................................................... ....... 1532,1641
China clay ........................................... 1403,1408,1409,1410,1415
Earthenware ............................................... 1532
Fluorspar.... ...... 141...............1419,1423

lass:
Bottles ................................................................ 1565
Opticsal........................... 1594Plate ........................... o...................................... 1592

Sheet, unpolished ........................ .................. 1584,1588,1590
Windows, painted and stained ....... k................................ 1595

Glass and glassware (table) .............................................. 1553,1564
Glassware:

Blown .............................................................. 1582
Illuminating ........................................................ 1570
Lighting .................................... ... .................... 1577
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Schedule 2.-BARTHS, BARTHENWA23, AND GLASSWA2E-Contd.
a Page.

Graphite.... 148101480,1490, 1513, 1518, 1519,1521,1522,1527,1530
.............................................. 1503

Korean ................................................................ 1529
Mad , adgr .................. .......................................... 1497
Mexican .............................................................. 1529
Abstract of testimony before Ways and Means Committee on H. R. 5941.. 1506
Extracts from United States Tariff Commission ........................... 1500
Industry in 1920 ...................................................... 1512

GypSum ................................. ........... ............... 1383,1390
Kaolin. (See China clay.)
Lenses, photographic and projection ......................................... 1594
Lime.............................. 1370,1374
Limestone ............................................. 1375,1600
Marble, artificial .................. .......................... 1380
Mica ......................... 1425,1428,1431,1438,1448,1451,1455, 1459,1460,1463
Mica splittings .............................................. 1426, 1428,1438,1451
Optical glm ............................................... 1594
Optical instruments .......................................... 1594
Photographic and projection lenses .......................................... 1594
Plate glass ................................................................. 1592
Plumbago ................................................................. 1481

Canadian ...................................... & ...................... 1497
Portland cement ................................................. 1354,1359,1367
Pumice stone .................................................... 1391,1394,1400
Scagliola ................................................................ 1380
Soapstone ............................................................. 1475,1478
Stoneware, chemical ........................................................ 1547
Statistics:

Cement-
Keene's .......................................................... 1379
Portland .......................................................... 1360

China clay ........................................................... 1411
Earthenware and chins ............................................. 1538,1542
Graphite ....................................................... 1496,1529
Lime .............................................................. 1375
Mica .................................................. 1429,1454

Talc ....................................................... 1468,1472,1475,1478
Tile:

Glazed ............................................ 1345,1349
Quarry......... ............. ..................... 1352, J35i4
Unglazed ..................................................... 1345,1349,1.$54


