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2TIISMENT OF WAR CLAIMS BeUA OF 1W

possesses the right toretai this property until Germany has made
suitable, provision for the satisfation of the claims;of, Aerican
nationals against the German Government. Unless, however, Con-
gress is prepared -to adopt a policy of confiscating the proper of
an enemy national to pay the debts of his government some pron-
sion must be made for a more immediate return of this property.

(3) The United States Government seized or acquired during the
war for its own use certain property (notably 8ips, patents, and a
radio station). Although the United State aid te1Ali Property
Custodian for th6 patents and the radio station acquirddfrom him,
it has paid no compensation for the ships. Consequently some
provision must be made for the payment of the amounts justly due.
The proposed legislation recognizes the close relatkiouishp between

the three problems andt that they must be' solved together. In
theory, the solution might be simple. However, we are confronted
withva practical situation,, and a practical solution, therefore, must
be provlded. Under the circumstances it is impossible to provide
for the immediate payment of all the American clalma&ts, 'the im-
mediate payment of all the shipowners, and the immediate return
of all the alien property. Accordingly, your committee was con-
fronted with the task of providing for the immediate payment of as
large a percentage as possible of the claims of the American nationals
and German shipowners, and for the return of as large a percentage as
possible of the alien property.

LT. OUTLINE OF ESSENTIAL DIFFERENCES BETWEEN THE Houss
BILL AND THE BILL A REPORTED TO THE SENATE

(1) PATMXNT OF AWARDS OF MIXED CLAIMS COMMISSION

The bill iast ped thIe House provided for a priority payment to
American national of an amount equal to 80 per cent of their awards,
and provided that out of this amount the awards on account of
death or persotig injury'' should be paid ininediaty in full, the
awards not in excess of $100,000, and the sum of SIOQ,0oo in respect.
of all other awards, should' be paid immediately inll, nd the'pbal-ance should be distributed to the awards renlAming upid.s Uder
the House bill, however, it would takesix-'years to 'pafy this 80 pe
cent. 0; The remining 20 per cent, would share" with the shipowners
and the alien property owners irn their deferred pa ents.:
Under the bill as reported by your committee the payment of tE

80 per cent should be made within two years,i byFreason of the fact
that a larger percentage (40 as compared with 20 per cent) of the
alien property is retained and used for this purpose. Your comn
mittee however, has'recommended no change i riori of pay-
ment to the claimants as fixed in the House bill;

(2) SETTEMENT OF SHIP, PATENT, AND RADIO STATIO CLAIMS

The bill as it passed' the' Hotise provided for the #ppointin t 'of an
arbiter to appraise the value of the ships taken b thWe UnitedStitei
and of the patents and radio station izsed by the United 7ttks br
acquired by the Unitd States rom the AllenPro, rtt C iarr
atablished an artificial stadard of niie far the Mspe;dlse

2



SEtTEMtNT OP WAR CLAiMS DeL 01? 192X

the bona fide ales and licenses from the Alien Property- Cutodian
to the Uitetd States; fixed a imaxmum of $100,000,000 for the agre-
gate' payments to be made; nd provided, for the immediate payment
of 50 per cent of the amount of theiawards and deferred the payment
of the balance.
Your committee, after very careful consideration, believes that

:.t is inadvisable to attempt to go back of the transactions which
took place at the time. The United States paid for the patents and
the raddio 'station acquired from the Alien 'Property Custodian, and
the bill as reported to the Senate consequently 8prpose to eliminate
the provisionsi of thel House -bill for a new appraisal and a further
payment by the United States in accordance with such appraisal.
SubstantIally all the ships were appraised by a Navy board of
survey, :and the Appraised values are a matter of record. The
methods employed by the board were proper and the appraisalskseem
to haveobeen fairly made. The billas reported to the Senate conse-
quently eliminates the provisions of the House bill for a new appraisal
and provides for :the payment for the ships upon the basis of te
appraisals- made -b the Navy board- of survey. in order;that a
judicial determination may be made of the respective rights of t
variouscaimants to this appraised value, the committee amendment
provides for the submission of the claims to the Court. of Claims.
Your committee further believes that no discrimination should be
made between the-two classes of German nationals, and, therefore,
the committee amendment provides for an immediate payment of
60 per cent to the shipowners and a deferred payment of 40 per cent,
the same percentages as are made applicable in the case of aie
property owners.

(3) RETURN OF ALIEN PROPERTY

The house b>ill provided for the return of80eper cent of the
property of German nationals held by the Alien Property Custodian
and the temporal ry retetion uofy the remain 20per nt and its
ap lication to 4be payment of the clais of American ci tiens.

In order that the American claimants may be paid 80 per t
bf their awards Vithin tWo years after the bill: become w, tie
committee amendment provides for the temporary retention of 40
per cent of the alien property.

(4) PAYMENT OP CLAIMS 0 THE UNITED STATES

The kill as it passed the Rouse provided that the private claims
of Ametcpan and. erma natinas shoul be paid in ful an,tha
not until then would he claims of the Uinited States 'Governmet
(wstintaPlpt$6%OOOQOOO)qbeepaid.:

e 11 a report to ta 3nat prond thatffi-m~ tdprovie httetn
Will phIaze, w;it thel private claimat. after tbe pnrvateiG a
have receive thejr speo pprtagnes.

(6) LATE CLAIMS BEFORE THE MIXED CLAMS COMMISSION

The t quse bill failed, t m4ke anyp proia underwhich tlief
could be extneded to AmeriAcf citizenswih clais agitGraf
wets not filed with the Mixed Claim" Cithin the ix
: R-49-2-Xvol 1-24
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months' period. The committee nmendnmnt requests the President
to negotiate for an extension of time, m1 order that the Mixed Claims
Commission may hear and determine claims, otherwise within
its jurisdiction, which were presented before January 1, 1927.

III. CLAIMS AGAINST GERMANY
(1) CLASSES OF CLAIMS

The United States Governmenlt and citizens of the United States
have3 claims against the Gernan Government. Germany in the
treaty of Verslilles recognized its liabiity for two differ cla
ofclaiwts:

(a() So-called reparation- claims--that is, claims which come
under lPart VIII of the treaty of Versailles. Gvonerally. speaking,
these claims are for losses and Sd ages suffered by, the United States
anldl its nationals its a consequect of injuryto or destruction of life
or property (tde Classes of claunism whichl are included are enumerated
in Annex I to Section I of'Part VILI); and

().(4) laims arising under thceeconomnic causes of tihe treaty (Part X).
On class of these claims is for debts owing to American citizens,
provided for under0narticle 296 of Section III of Part X. The other
class is included under article 297 of Section IV of Part X and
covers claimsresulting fromi the application of An exceptional war
measure or measure of transfer by Germany to the property, rights,
and interests of an American, citizen. These Provisions of the Ver-
sailles treaty are incorporated in the treaty of Berlin of August 25,
1921.

It will be noted that the: cla-ims of the United States government
(other tlln its claims 'for the costs of the Arqay of occupation) are
based solely u1pon the reparation claidses, while the claims of American
citiz.els tnry arise either under tle reparation or the economic clauses
The \Tersailles treaty provided that the re ration claims should

be presentod-to the: Reparation Commission. :ind`r these provislns
the Allies presentedlmp-sm cI claims for reparations, amouing
ap)pro1Xiiirntely to 132,000,000,000 gold marks-that is, approximately
$33,000,000,000 ih principal bearing interest at 5-per cent per a4num,
or $1 ,650,000,000; vear. inasmuch as the ltnited States was not a
party tohe Versailfei treaty, its claims for reparation were pot pre-
sented to the Reparation Commission.
The; method provided'for the adjudication and determination of

the amounts (lue under the economic clauses of 'the treaty was this:
For the settlefuent of debts (under -article 296) it was providedlthat
clearingkfflces could heestabljshed eachcountry could- have its own
clearing ofce and fthe debts would he-reported by the 'atioiial of
each country to its own dleariig ofice, and nAt stated periods a bal-
ance would be struck and payment made through the different clear-
ing offices. i'or the claims Zthtt ariosc for 'rt nageg resulting from gn
application of exceptional war mecasures (under ariti6le:207), the treaty
provided for tIhe establishment of mixed arbitral tribunals.

(2)' PHE MIXED CLAIMS COMIWSSION

Infismuch as thej,Wnited States was not a. partyJto the Versatles
treaty it became necessary for the United States,fwater theyatifla-
tion of the treaty of Berlin, to estabsliah tribunalfor th4e settleiipzt
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of al classes of claims. Consequenly, n agreement was entered
into between the United States and Germany on August 10, 1922
for the establishment of a Mixed: Claims Commission, consisting of
one commissioner to be appointed byeach Government and an umpire
to be selected:by agreement between the two Governments. The
commission was organized on October 9 1922 and since that: time
has be engaged 'in the, tremendous tasi of adjudicstig the claim
and entering awards upon them, Your committee is convinced that
the commission has patiently and industriously discharged its task,
in a manner to deserve and command the respect and confidence of
all parties and that international arbitration has been effectively
promoted by the efficient functioning of the commission.
The commission was given jurisdiction to pass upon the following

categories of claims:
(a Clims of American citizens, arising since July 31, 1914, in

respect of damage to, or seizure of, their property, rights, and
interests;

(b) Other claims for loss or damage to which the United States or
its nationals have been subjected with respect t injuries t persons,
or to property rights and interests since July 31, 1914, as a conse
quence of the war;, and

(c)0 Debts owing to 'American citizens by the German Govenmmeat
or by German nationals.

AccordinglI, the jurisdiction of the commission extended to all
classes of laims-that is, claims of the United States Government
and claims of American citizens, whether such'claims Were based
upon the reparation clauses or upon the economic clauses. The
liability of Germany, however, is fixed in the treaty of Berlin.and,
of course2 could not be extended or diminished. The fact that Ger-
many s liability differs in the two classes of claims under the eco-
nomic clauses accounts for the apparent misunderstanding on the
part of some of the claimants.
One of the points about which:there has appare'tly bee some

misunderstanding is the rate of exchange applicable in the settlement
of debt claims. Th treaty0of VersAiles scified that the rate of
exchange should be the average, cable transier rateprevailing during
themonth immediately preeding the: outbreak of war betweenthe
country concerned and Germany., .AppNe to theease of the United
States, the average cable transfer rate was 17.4 cents to.the mar.
Under the clearing-office system the Allies who adopt ithe,sysm
and; Germanj were to be responsible fithe dekts of their-4onationals. But the United States did not adopt the clearing-office
system. : Consequently it was questionable whether, under the treaty
of Berlin, Germany was responsible for the debts of' its nationals.
Thiquestion00 was settled by an agreement b'etweenthe G agent
and the American agent, under which Grmany asumed biliy for
the private debts, and a rate of exchange of l6 entis was adopted.
Another point about which some :musundemtanding ha wevailed

is Xthe liability of Germany for fitis'bonds. If th on or any of its
aoupo matured during theb war, it became & debtofema upOn
the date of maturity, and Germany's liabilitywas the' spie as in the
case of any other debt-that is, it'*s liWOe it the:rat of exthne
agreed upn, 16 cents;. However, if the bond didntmat dudng e
war, Germany's only liability arose under Article 297, as distingushed
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6SMETTLEMENT OV WAR OLAIMS BILL OF M9

fromS debts under Article 296. fConsequently, Gerilmany's liability is
solely for damsges resulting from exceptional war ineasures or measure
of transfer of (Germany. Geprimrny's obligation was to mIake com-
pensation to the;extent of the damage sustained by the American citi-
zens, because of such; Measures. The tproceeding4 of the commission
in establishing it4 rules for the proof ofdamages are set out at length
in the hearings, sand your committee is convinced that they are very
liberAl and favorable to the American claimant.
By an exchange :of notes at theitine of signing the Mixed Clai'Ms'

Commission- agreement, it was agreed by the, American ambassador
and thie German Chancellor, acting on behalf of their respective G6-
erninents, that the Mixed Olaims:Commission -should consider only
claims notices of which were filed within the period of 6 months after
the date of its organization (that; is, on or before April 90 1.923).
Although this tperiodimight seem rather short, it was perhaps justified
by the necessity of the circtinstanceg. Notices of the3 dates were pub-
lished and every opportuni ty availed of to bring a notice of the dates
to the Axnerican claimants. However, soe claims, as is usually the
case wherever a statute of limitationis is imposed, can not be piesenteod
to the commission because of the bar of the-six months' period. Inas-
much as the agreement is an agreement between the United States and
Germany, it is Indisputably beyond the power of Congress to alter or
amend. :Acordily, your committeIe has proposed an amendment re-
questing the President to enter into negotiations with Germany under
which aims which were filed prior to January 1, 1927, might be consid-
ered by the commission. If Germany consents to this extension,-all
claims of merit for which Germany is liable under the treaty should be
settled expeditiously by tthe commlission.; Ittis unnecessary to point
out, of course, that Germany's liability can not be altered in this
manner, so that the commission will have no greater jurisdiction
over any claim than it vould have had if the claim had been presented
to it in time. It has been estimated that not more than $3,700,000
should be awarded on account of the late claims filed up to March
4, 1926, but no estimate is available on claims filed aftet that date.
A table showing the number of the awards and their classifcatioll

will be found'in Appendix B to this report.: Thefollowing table
shows the aggate amounts of their awards entered as of February 2
1927, and includes 'an estimate of the probable awards to be enter~i
in the future:
1. Awards on behalf of American nationals:

Principalof awards entered- $103, 440, 337. 28
Principal (estimated only) of awards to be entered- 24,400,;000.V00

Totalprincipal--__ _127,840,337.28
Interest to Jan. 1,1927, on awards entered.-41 49, 546. 18
Interest to Jan. 1,1927 (estimated only) on awards to be

entered ---------.-0-,000jOOQoo
Total Intere _--50,96,546.18
Total of principal and interest-- 178, 779, 883. 46

2. Awards on behalf o the United States:
Principal of awards enteredr'--_ ---_-----42, 034, O'94 4i
Interest to Jan. 1 1927, on awards entered --------- _17, 164, 201.' 36

Total of principal andinternt-'.- -_----59, 198, 99r6 77

6
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The element contained, of course no method for the payment
of the awards, and, as has heretofore been pointed out, the method
of payment constitutes one of the problems with which the Congress
is now confronted.

(3) THE DAWUS PLANt AND THU PARIS AGREUMUNT

It soon became apparent that the reparation payments demanded
of Germany far exceeded Germany's capacity to In effect,
Germany went into the hands -of a receiver, and the Allies were
confronted: with the tak of collecting from a debtor unable t pay
the total demands. The Dawes committee of erts was c-onstituted
to determine how much Germany could pay. Ater investigation, it
was decided in 1924 that the total of Germany's capacity to pay, after
five preliminary years, wasapproxdmately: $625,000,000 ayear. The
Dawes plan did not pretend to fix the claims of the allied ad ass
ciated powers, nor to prescibe the method by which the payments
by Germany should be distribu-ted. The` committee did, however,
make it clear that its determination of Germany's capacity to pay
the above sum meat that this sum was the utmost she coud pay in
satisfaction of all claims bf the allied and associated powers, however
great. Although the United States was riot a part to-the agtement
putting the Dawtes--plan into effect, it is apparent that the- United9eates was confronted with but two chokes: It couldsuppOd th
Dawes plan sand assist in: making it successful, or it cold: insist
upon additional payments from Germany and thus assume the'
responsibility for the possible breaking do of the plan. The United
States chose the first alternative. According, the United States
wras; represented' at the Pari conrence which had bee called for
the purpose of determining upon a division of th0 payments to
made by Germany under the Dasneplan.
The United. States claims were of two classes: First, its clais to

have itsarmy of occupation costs aid, aSid second, its claims to have
the awards of the Mixed Cais(fmmission paid. hUnderth@: Pai;
agreement, the United Stat is receiving as reimbursement for its
Anyn costs, -as a prior charge, the .suxm of 55,000,000 gold marks
per annum,i or approxixpately $13n,900,000. view of this rrovi-
sion,i the question of the pa ant of the Army costs of there UnMd
States is not involved in the proposed legislation.

It was lso prodded In the Parsagreement ofi January 14, 1925,
that the United Stats wasto receive, s mt upon te awadof
the Mixed ClaIms Commission, 2jper cent of al receiptfrmt Ger-.
many oon account fof the: Dawes aity available for distribution a
rejrations,with~a maxium of 45,000,;00gold marksaftetA' t
31, 1929,6or apptoiiately $10,700,000 a year. ThisarnouIOt7con-
stitute the"-6 eqntire amut which- teU edStsisntitle4't
receive from the Dawes pGIfh ho qther
method is: provided for thOpayment of ihe ard of thMidi
Claims Commission it will b n that a'prorimately 80years*11a
be required before;Al the awards, including those to theUnite Stiteg
are paid. The following table shows -th" estimated payments to

7



8 SETTLEMENT OF WAR CLAIMS BILL OF 197

the United States under the Paris agreement, based on maximum
annuities:

[Convered t $0.2382 to the wark)

MAixed-claims (23q per
UnitdSttes hare Army costs (65,000,000 cent, butinot toexeedheaded States share gold marks annually) 45,000,0 gold marks

Year ending- annually)

Gold marks Dollars Gold marks Dollars Gold marks Dollarr

Aug. 31, 115 ............. . 15,32 000 3,651,000 ...-..15.....38.6, 000 3,861,0d00
Aug 31,1925, ,............ 19. 00,0o0o 4, 045,000 ......... ......... 10, 500 ,000 4,6 ,000
Aug.31, 12..7 -7Z...$UNV, 0(0 :17,341,C000 65,00,0N0 13,101,000 17,800,000 4,240,000
Aug. -31, 1OU .. . . 81,4,400;000 20; 104, 000 66, 000, 100 13,1C1,0000 29, 00,00C0) 7, 003, 00
Aug. alp.1..100,000,000 23,820,000 65, 00,000 13, 101,0 45,000,000 10,719,000

Totw. -..... 02%000J9,I000 00 ,0 39,303,000 127,0Z000 025O00
Au 31, IWO, and there- .(113.11000 45,000010,719,00O
-., .. 100,000 Z),8: 1 D ,00013,001l000 45,000,000 10,710,000

IV. SHIP CLAIMS
(1) AUTHORITY FOR THE TAKING OF THE SHIPS

Enemy ships were interned 'in ports of the United. States, the
Canal Zone, and the Territories, upon the declaration of war by the
United States. Shortly after the declaration of war the joint resolu-
tion of May 12, 1917 (40 Stat. 75), was adopted, authorizing the
seizure and acquisition of title of the ships by the President. The
-joint resolution is as follows

Resolved by the Senatd and House of Representaiveis of the United BStates of Amenrica
in Congress assembld, Tha the President be, and he is hereby, authorized to take
over to the United States the imediatiposseionand title of any vessel within
the jurisdiction thereof, including the Canal Zone And all territories and Insular
possessions of the:United States except the American Virgin 1iand,1 which at
the time of coining into such jurisdiction was owned in whol6-or.In part by any
corporation, citizen 1: or subject of ,any nation with which the United States may
be at war when such vesselshall beitken, or was flying the flag of or was under
register of anV such nation orany political subdviaion or, municipality thereof;
and, through the -United Stato& S fing Board, or any, department or agency of
the Government, to operate, lease, charter, and e6quip such vessel in any service
of the United States or In any comnierce, foreign or coatwise.,

SEc. 2. That the Aecretary of the Navy be, and he is hereby authored and
directed to appoint, subject to the approval of the President aboard ofsurvey,
whose: duty It shall be to ascerain the actual value :of the vese its equipment
appurtenances and all property contained therein, at the time o its taking,- and
to make a written report of their findings to the Secretary of the Navy, who
hall preserve such report with the records of his department. These findings

shall be considered as competent evidence in all proceedings on any claim for
compensation.
Under the authority of this resolution the President isued seral

Executive orders, the principal 0on of which was the. order of June
30, 1917,, underwhich the ships wet'e taken over and were, ributed
to the United States Shiping Board and the Navy. (See libecu1ive
orders of May 117 14 1, 1917;May 22, 19117;
June6 12, 1917; Juiy3, 1917;July12, 1917;August 3, 1917;Septbmber
22, 1917; November 2, 9107.)

(2) APPRAISALS OF TlE SHIPS

It will be noted that the joint resolution provided for the appoint-
rnent of a Navy board of survey to appraise the value of the ships at
the time of taking. A member of the Navy board appeared before

9.869604064
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your omihtee ad testified at length as to the methods adopted in'
theira~ppra s, :Atcompieto list of the vessl appraised is given in
App thibsreport.The a pralsals of the Nav board of survey were carefully and scien-
tifically 'm~d~ From-al thbv data'avilablii the b6ard deriined
the sale value as of 1914 plotted a curve of depreciation, made a er-
sonal intapectidn oftall the psip ontheAtlantic 'cast; made allW
anceefor'd iae, and the determined 1the valulof£ the ship. In the
case of ships not on the Atlantic coast, reports of Government officers
at thoe port where, the:ship -was lotatod 'were submitted to the Navy
board and their appralisal made upon those reports.

According to the records, only, three ships were not appraised (the
Polux, a steam tugl the lHerm8, a wood motor vessel; and the
Jupiter, a bate).; The bill provides thatin cases where. there was
no appraisal another board of survey shall be appointed to determine
their value, adopting the principles and methods, as near as may be,
used by the naval board of survey.

(3) APPROXIMATE AMOUNT DUE FOR SHIPS

The Navy board' of survey shows an aggregate apprai l of
$34,193,690. The:4: bill proposes to pay in t :upon: this amount
from July 2, 1921 (the date of the peace resolution), until January
1, 1927, tamountinig approximately to $9,350,000. Interest at the
rate of 6 per cent upon this amount. is allowed under thefbill from
January 1,1927, until the date of payment; 60 per cent of the amount
of -the appraisal plus interest to January 1, 1927, will be paid as soon
as the persons entitled to the payment have established their claims.
The Ubllaccordingly authorizes the immediate appropriating of
$50,00000, which will be sufficient to cover the value of the ships
not appraised and the interest after January 1, 1927.

(4) BETURN OF SHIPS IMPOSSIBLE)

One hundred and six ships were taken over. ;: Some of them have
been ,sold, some were ch.rtered, some :destroYed during the war,
some have been scrapped, and some are stil being operatedbyl
agencies of the United States. Upon ,all the ships in operation,
considerable sums have been expended for bettferients, improve-
ments, and repairs. It is obviously impossible to return them to
their original owners. Consequently 'the United States has ino
choice but to pay for them.

V. PATENTS AND RADIO STATION

The records of the Alien Property Custodian show that 154 patent
and;14 contract rihts were sld'byth' e Alien Property Custodian to0
the UUnited States for a cpnsidorati: of $3,690, and that 6,850
patents were licensed to the UMited SWtat for a consideration of
$100,000.::; The records also shonw that' the radio station which wsv
soldto the United States (the Sat ille Station) was, old at a+.
proximatel $10,000 in excess of its appraised lue.
Your committee believes that these transactions should be accepted

as filial, just a:in the'cas of thetappraisals of the ships, and in the
case of other sales by the Alien Proerty Custodian. onsequently
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the committee amendment strikes out the provisions of the IHouse
bill under which the arbiter would determine compensation for the
patents used by the United States and the patents sold or licensed
to the United &ates, anld provides for the distribution by the Alien
Property Custodian of the consideration heretofore paid him by the
United States.
The following tables show the statements of the Alien Property

Custodian in respect of patents seized by him and their disposition:

Seizure and disposition by Alien Property Custodian of patents, trade-marks, and
copyrights
SEIZED

Total ---Soldand Rt 4P TitleProperty number Sold Licensed licensed er posedo now held

Patents. - 11,988 6,834 6415 529; 183 77 5,492
T'rade-malrks ................ 1,728 1,701 1 3 11 12 13
Copyrights- 3,160 3,126 18 0 0 22 40

Total .-.. .. 16,882 10,681 6,434 532 14 111 6450

DISPOSITION

Assignee

U. S. Governmtent:
Paten ts .... .

Contracts... .. ..
Chemical Toundation:
Patents.*:f .. ...................
Trado-marks ....... ....

Copyrights -. . .

Various others:
Patents .....
Trade-marks-.------ -..-

Sold with assets of corporation, 50 per
cent or more stock owned by Allen
Property Custodilan; no value set up
for Itents, trade-marks, or copy-

atents-.............q'raute-nlarks..
Copytrlad r.s .....................

Property

Sold I
14
14

1 5, 089
870
492
go
13

1,024
7115795i

Licensed Total

a,80

None.

67
..N.e.

. .- - -

None.

e, 004

6,089
870
492

163

1, 024 . .
7fi5 .. ---_-.-...

Sale

Consideration

License Total

$3,6.00 $100,000,.0 $103,9on00
. . . .I- - - - - - I. ... . .

271, 859 00 I None. 271,8g 00
... . . . . . ... .. .. . ... . . . .

... .. ..........I- - - - - 1 ... . . . .

1, 383,361.00 1,38 94999
... .... - 3,59&9 .....

.4,.t..... .. I z ,a ..- .

Total-.......0J..... ,=10.,5 9h . O o81,6X 99

1128 patents Involved In Federal trade licenses.

Federal trade licenses under trading with enemy act, section 10 (c)

1,72,48V.99

Property

Patents .........-......------............... ----
Trade-marks-.......................................-
Copyrights--.--------..-----

Tbta ............... ......

NJin;)er Number
of licenses Involved

71
3

13

87

161
3

18

-182

$157,000 IMberty bonds.

Royalties

$584,175. 9.5
1408,434. 0

96576
92, 677. 31

9.869604064

Table: Seizure and disposition by Alien Property Custodian of patents, trade-marks, and copyrights


Table: Federal trade licenses under trading with enemy act, section 10 (c)
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PETTLEMENT 01' WAR QMAIMI BILL 1971

.tion"10 (

suits
l ti) s

owners idSd__ _ involved paiut

Total Pending

Allen Property Custodian . 12 2.....12 $6245 None. None.
Chemical 'tendatlon (Inc.) . 65' ..8..5 036,66 None. None.
Otherowners4.....6 a 43 8M645.91$X34 14 22 $12,387.09

Total-.. 1i a8 120 . . . J .

Rtvde. $7................3.,................... . ... $ 1,b77. 31

NOW bi~d.`. ~ ..........,........* ......*i ........... ,OK OM
'. -$167,000 LiUbety bonds.

VI. RETURN Or ALIEN PROPERTY
(1) PROPEI7,TY 8SIZED BY THE ALIEN PROPERTY CUSTODIAN

MUnder the provisions of the'irading with the enemy act, approvedOctober 6;jI191i7, the Alien Prioperty Custodianewas *authized to
seize property in1 the UnitedStats belogig to, eneies or alies
of enemies as defined in:;that tadt, boe held 'until after' the `iwar
and any claim arising0therefrom, to be settled "as Congress'-shall
dirof t.SeaeDo12.1) The`straorf the Comrptroller General (p. 10
ofSenatO 3.or* 0 l2) :s st the total value of property seized

was 'approximately $769,500,000>
After 'the war numerous amendments' to 'the trading 'with the

enemyact were adopted by CongrtsS authoring the;retur of prop-
erty ,to certain cl-ss 'of enemies or allie f enemie.- The most
important of these-amndmntsr W:sthbWinslowI Act Whic became
law on March 4,-1923, and wih auth e teretn aII enemies
or allies of enemies of not more:than $10,000 of'thb principal of their
money and other property seized and not more than $10,000 duing
any year on the income on their money and other propert' As the
result of these variousOt amendments 'and the returnof-: prpert
seized, thelproperty in :the hands of eAlien Property Cugtodisa
has been r~luced to the :value of pproinate $270,000,000. The
following statement of the Alion Property Custodian shows the Valuie
of trust property on hand, as of October 31, 1926:

Book figures, Rep sod
oct. ':,iwo va Oct. 1

Cash depot with the Secretary of the Triasury:
Inve.ted-..............-$10,75%717.M $18475 717.56
Uninvested---... ._.. ........................ &

'Totalush. ; 40.,28& 19 ' 80,
.*^..... . . . . .*.. 14 M 4 t0

Bonds, other tWan investments made by the Sertary of the Treasury.. 472, 370. ',43M
70...............'........ ..-I M4t83A

Aoows ------------. ... , , . ....... 141.2 141.2Aoombrolable, ... .....................,..^............ Dol -G go t 14M7 02,go1.XMiscellaneous,etc-60068.9 60 0669......................

Total-20Z364234.--)---1,57,8663

9.869604064

Table: Section 10 (f)


Table: [No Caption]
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12BEMENT OP WAR SUArMS BILL OF 191

The Alien Property Custodian estimates the division of the above
property among nationals as follows:
German- $251, 709, 441. 83

Austrian and Hungarian- 12,418,182 31Interned------18,-400.00
Others- 7,334,842 75

Total-271, 537, 866. 89

(2) THE UNALLOCATED INTEREST FUND
t;A;-;fund: X~of approximately $32,800,000 (commonly called the

unallocatedd interestfIun") ex ists in the Treasury as the result
of earnings on money deposited in the Tr'easury by! the Alien Prp-r
erty, Custodlan and 'invested by ,th S,ecretary of tihe Treasury, and
accruiingprior to March 4,1923, togethertwithl the gain derived fromthe sale of such bonds, and the, earningsf'upon' theearning. Under
the, Winslow Act only earning accruing after Marh 4,pon
money deposited in the Trieasury hasve:been returned. 193 u

Thisfund-consists of earning -owing,to Americall citizens, citizens
of allied and neutral countries,i including citizens of countries with
which we were at war: but which prior to termination of the warbecame allies, and'citizens of Germany, Austria, Hungary, and Au
tria-Hungary.
The Supreme Court in Henkels v. Sutherland (May 24, 1926)

decided that the American-citizen is entitled:0to his0:sha"re:of the
earnings, but this decision is undoubtedly, applicable toXcitizens of
allied:and neutral countries. The Senate amendment provides forthepayment to all 'persons. entitled under the decisionsofthe Su-
preme Court orother- court decisions order the QP1)OfnSeofthe
Attorney:General persons entitled to their share of te ux~alocated
interest fund; The House bill, in addition to a provision somewhat
similar tothat of theSenate, amendment, prvided'for the alloctionof the earningsattributable tob money of German nationals, thepay-ment into the spcial-depositaccount of the amount.of thee erngs,
the issuance ofnoninterest bean participating crtficates therefer
and.::the ultimate return tothe German nationals ofthis amount.
Your committee believes th teearnings attributablet imoneyof
German nationals in fact belongs to the United States. Under the
Senate amendmentt, accordingly, these earnings are paid into the:
special-deposit account and no provision is made for their return to
the German nationals.

VII. DETAILED ANALYSIS OF THE BILL

SHORT TITLE

Section I of the bill, for the purposes of convenient citationinthe
future, and also in the amendmllentsm:ade by the bill to thetrading
with the enemy act, provides, as a short title by which the billwhe'n
it becomes law may be cited, the "Settlementof war claimsactof
1927."

DECLARATION OF POLICY

Section 2 of the House bill contained a declaration.of the policy
of the United States regarding the paym3nt of the various classes of
claims covered by the bill. Since theterms of th6bill itself are a

12

9.869604064

Table: [No Caption]
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E1TTLEMZIT OF WAR CLAIMS BL 0?.113

sufficient indication of the policy`of Oongress, the oormmittbe recbm-
mends that this section be; stricken out.

AWARDS OF TUB M1X13D CLAIMS COMMISSI6N

'By an agreement signed August '10-1922 the United 'Statesambassador :to Germany, on-bhalf of:.the imtcd Sitats, and thd
Chancellor 'of the German Empire, on behalf oft the prieet GOerman
Government, it was provided tht the claims of the;Uhltd.Stat
Government, and0 of:?the0Snationals 'of the Unitd Stes agatGermany should isubmlttbd toaMixed Claims Commission; The0

E S 9f S \ gi: :D-. \:bDv.4.*i,::,I.:&:\:1i.2;, '311.FfSagreement defined tlhe jurndction of th commsson and ptescrbed
the classes of claims'which Icld be presented. 'Theliabilityof
Germany is based:uponthe:treaty Berint. Cklais were pitesnted
tothe commission bytheby Unitd aStatand awad were eniterd-I
thenname- of the' Unite States on Ibehalf of ,the0 oronif respect ofwhom the claim was -:resnted6 awiads of the commission
consist of principal sum, with interest thereon* at the0rate of-5 per
cent'per,annumfrom thedate 1fied the''orfitissionD the
claim 'ispaid. Thecommission has noty ttom eted its task, and itestimated:that an:additional siximnnths' be required before all
the claimsar'Sdetertnind and awar een rd.id "The Housetbill (p. 2'ofthe billas repored to,theSenate) provides
thatthe,:Secretay StateOom time tmIime;certify 0theScretart of

the

treasury' awads ofthe com ibn Under sub
division '(b) the:Secretaryiof theTreasu is authrizd'and directed
topaythe principal of each award.plsthe intrt theeon gtering
before January 1927.; Undersusbdivision (c): heissuthorized topay annually:(asnearlyras be)fsimple'interestttherate of-per cent per annum upon the; awias abkhleundersubdivision(bI)and~remaingunpaid, beginningeJanua'y,9i9I27;,i tilpaid.
Thepayments-so authorizedar to in. accordance withregulations prescribed by the Secretary ofthe Treasr, bt are

expressly made
t

payable ony ot of te cialdejidst account
created byallater -',tion the till and iii theorderof 'priority
provided inthetbiil 'aidlA terexpWn Antisreport. i

I

In order toreimburse theUfnmted Statesfor the administrativeexpensesincurreda in themaking.of these pynentstand in present-
ing 'the claims to the 'Mixed Clams Commission, subdivision,(e(p

.3
;B

of'thebill asreported tohe 'Sndt)provides for the deducion
from
:

the amount iofteach pm a mountm equal to onedisif
of 1'per cent thereof4 The'ocomnitt-me recommends an men
to make it dear that the ahountso ducted shall b deposte
theTreeasiiry asmiscellaneous ;receiptsThe House billprovided thattheamountsawardedrd~ thto eUnite
States

in

respect 'ofclaim of the'United States 6itsoni beh4fl
shold not

be paybeable underthisea r ection "made
the aym ent of such yards the lasCin orderoff priont out-ofhe
funds m thespecadia deposit count. For aonsalrea a nd
in this 'report,

h
the cmOMittee feels 'thatpaymentstothe nited

States should not be postponed to this extent, and therefore recom-

mends the striking out' 'ofthisparagrap ho d theHousezibill(p.8- of
the bill as reported to the Senate, lines 22-24).

18



14SETTLBEENT OP WAR CLAIMS BLL 1O

The bi provides for payment only to the person on behalf of whom
the award was made, except in a very limited class of cases. Cone
quently assignments after the award has been entered will not be
recognize if the assignment is not within one of the classes specifi-
cally authorized.
The bill:alsoprovides (p. 5 of the bill as reported to the Senate)

that, none of these provisions authorizing payments in respect of the
awards shall be construed as the assumption of liability by tht
United States for the payment of the awards, nor as extingshing
or diminishing the liability of Germany, but are to be considered only
asAnXadnvnce by, the.United Statea aid it is also provided that any
payment to an Americn national shall be: considered as an assign-
ment: pro tantoof:his claim to:;the Uited: Stastes. ;
At the time of signing -the agreement there wrast an exchange of

notes:between t;:thet representatives of the United States -and of Ger-
many, under which it was agred 'that tho commission should con-
sider oonly claims, notices of which were filed within' the vjefiod of
six months from the date of the first meetings fothe commission (that
is, on bor before April 9, 1923).: The committee amemendment (p. 6 of
thebill asW reported to the Senate) requests the President to enter
ilto an agreement with Germany, under which eltimstwhich were
barred by the six months' period, but, which had: been presented Ito
the commission, the State Department, the MAlien Property Cus--
todian, or other agencies or offiess of the United States before Jan-
uary 1, 1927,mayu 'be considered by the commission and,awards
entered. Under the system of priority in payments established by
the bill (explained hereinafter), it will not be possible to payrAmerican
nationals (except for awards: for death and personal injury): more
than $100,000 each until the total amount of all awards is known.
It, is apparent that if the new agreement contemplated is long de-
layed, great injustice will be done Americans who have proseuted
their claims diligently. The committee amendment, therefore,
provides that no awards in respect of the late claims shall be cer-
tified or paid unless the agreement is entered into before4J~nuary 1,
1928. It is expected that the agreement itself will specify the time
within which the claims may be presented to the commission.

sm::i, PATENT, AND RADIO STATION CLAIMS

Section 4 of the House bill provided for the appointment of an
arbiter to hear the claims of German nationals and to enter awards
in respect of ships taken b the United States, under the authority
of: the joint resolution of Mfay 12, 1917; in:respect of any patent
which was licensed,, assigned, or' sold to the United Statesiby the
Alien Property Custodian; and in respect of the use of any patent
by the United States (but only if the patent'used was among thoce
seized by the Allen Property Custodian) including use prior to the
seizure by the Alien Property Custodian asvwell as after seizure, but
excluding use during the war period and excluding use after the-Alien
Property Custodian disposed of the patent, whether to the United
States or to private concerns. The measure of the compensation
was prescribed mi the bill. In the case of ships particularly the
measure of the compensation seemed difficult of application, and
might well result in an award far below the intrinsic value of the

-14



ITPLBMEXT OF WAX OMS Bitt O.' ir *

shil?. (See, for example:-the case of the Housatonic Steamship Co
decided by the MixeClaim Commission;) The House lbill place
a maximum fof $100,000,000 'od:all payments in repect of ships,
patents, and radio stations, including expenses of administration.
The committee proposes to strike out section '4 of the, oise bill

and to insrWtasection a(ec3 p. 17 of the bill asrepor to the
Senate) dealing excluslvelytwith ship claims. Under the coimmiitte
amendment the value of the ship is the appraised VIXlUO derined
shortly after the tag bY theNiva Boad of Stirvey appointed
under the provisions of the join resolution.: The cotnpenstion
payable i ret of eachb vessel-:is to be this amot, plus littt
thereon from Julgy 2 1921 to January. 101927. Inhe easoeof afwi
vessels not s appri, the ooIpensbtion payble is "to be te value
is detemned by a new board' of survy6in acdance with the
methods and- prinipt lesus4dby, theold1boiad, With $terest asabovb.

In each as interet at 6per cent will be paid onb th unpaid amount
of the principal and interest thus determined from Jauar 1, 1927,
until paid.

In order to provide for thedistribution" 'fthe mount due for any
ship it, isdprovidedthat peros limgan interthe i, ither
as owners or under a mortgage, lien, or othr encumbrane` in exist-
ence at the time of the taking AMd which has not been completely
satisfied under the laws aplicable thereto, may file their claims wit
the Court of ClaTi.:The urt will detenine the pporto1ate
interest of the various claimants in any v l and mean-warvd to
each claimant. It is further provided that if aXGrmanh national
files a clam, owner (as dtiisfrom a cla o a mbrtgee
or lienor) the burden of :proof :i upi him to' show thaxteither the
German Governmtnit nor any member of the: forer ruling family
bad at the time of takign inrt in the vessel 6rany:corpoition
which owned thevessel, throu stock coat11 or otherwiise, If tis
is not proved, it is prodded tatno award shllsbemadetthe
German national unlessandtuntil the extent-of the 8int of the
German Government and of the members of the former rulinfamil
has been determined. If :the ourtd#ter*mines thatthe' Geran
Government had anInttin the vlan awad MU be e r
in:the'name of the Germa Government forethextet of itintt,
and the amount: which would otherwise b4 awarded to th, rpn
national will be reduced acrdingly.' The awards to the Gernan
Govrinment- however, iill not be paid butwill be edited aist
the last payments fromf many in satisfaction of the awards of the
Mixed Claims Commission.

Th1nneommitte amendm ent comedin plaof$0 0,000,000
authorization in the House bill,iundOr sthecheme of the Ubuso 4ill
described above,t an authorization :of $50,000,000 for deposit In
the special deposit account.,: The use b made of ny approprioins
made under this authorization is' described under the nexctihaint.
The committee amendmnt adopts the provions of the Hone

bill relating to the prohibition of assignments, and - the proifsiols
requiring dismissal of pending suits prior to payment of the aId.

0
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6STTLEMENT OF WAR LAIMS BILL OF 197

FUNDS AVAILABLE FOR PAYMENT

ThelHouse bill (p. 24 of the bill as reported to the, Senate) :pro-
vides for the creation in the Treasury of a special deposit aebount
and 1'rovidos that the following .anounts shall be deposited therein:

(1) ihe, amounts temporarily retained by the Alion Property
CuHWtoian (40 per cent under the Senate bill and 20 per cent under the
H ouse045 bill):

(2) The un llocated Interest fund approximatelyy $26,000,000);
@3)f;The amount oftWe iappropriation for the paynhent of ship

chfumo; that 'ia $60,00,00 (but 60W per enuth of it is: made available
only for the payment of shipblaims); and

(4): eAll reaiPts by the United States, vwhbthorbefore or after :the
enactment of the bill, in respect of clasm of the 'UnitedStates a^inst
Gemnyo accout of awardsof the Mixed Claims Commission.
This includes all receipts under the Paris agreement and, all receipts
under any future agreement-which might take the place of the PAris
agreement.
Except for clerical changes in section numbers and references,

no amendment is made to thee provisions of the House bill.

PRIORITY Of PAYMENTS

The House bill (subdivision (c) on p. 24) prescribes the priorities
of ayments out of the special deposit count.

These payments are to be;made as follows:
(1) The administrative expenses of the Seretary of the Treasury,

not in excess of $25,000 per annum, incurrod in making the payinents,
in making the allocation of the unallocated interest fund, and in
issuing the participating certificates and latking payments-thereon.

(2) The principal amount awarded by the ixed Claimsi Com-
mission on account of death 'or personal infury, and the interest
thereon accruing before January 1, 1927, and interest at B per cent
er: annum upon the unpaid amount of uch principal and iterest

from January 1,1 927, until 'the date, of Payment.s In the Caseaof an
award based both upon:a claim for doath or personal injury and upon
a claim for property damaged, for example, tho amnrount of the award
attributable to the claim for death or personal injury will be paid under
thi paragraph, and the balance of the award will be treated as a
separate award and paid under the appropriatewpararaph.

(3);The Iprincipal of each award and the interest thereonaccruing
before January 1,1927, if the sum of such amount ilees than: 100,000
and interest at 5 per cnt per annum upou the unpaid amount of such
principal and interest froin January 1, 1927juntil the date of payment.Under this paragraph and paragraph (2), the interest aecruin ;after
Januaryy, 1927, is made payable at the same time as the princpal
for purposes of administrative simplicity, for in such manner aw ery
large percentage of the awards are immediately settled in full and
the accounts closed.

(4) After the payments in paragraphs (2) and (3)f(and there will
be adequate money in the special deposit account to make such pay-
ments immediately), the amount of $100(,00 is paid upon each
award remaining unpaid. In determining whether all award is pay-
able under paragraph (3) or (4), it will be noted that the interest

16
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accruingprior to January 1, 9t27 is added to theprincipal of the
award,butat the amount to bbeAetcd as reimbursement for the
expenses incuxrd by the'Unitd States (under subdivision (6) of sec
tion- 3 of the House. bill) i not talkn into consid-eratinbh
atb amendment to paragraph (4) provides that if a person ha. more
than One award, he is to receive not more than $100,000 in payment
under both paragraph, exclusive ofAthe interest payable under para-
graph (3) accruing after January 1, 1927.: The Senate amendment,however, does not affect theamoMbt of bthepaymentsinicass Where
more than two persons are inteetedInthAesameard, tndaoordw
ingly nio,monr than $100,000 will :be paid upon an award, irro-
speetite of tC6bnumber of persons intrested.

(5) Next there is to Ibe distributed among the American nations
(not, including the. UnitdState itself)ma sums aewill make the
-total payment to all of them (l::uldding psynents already made
undbrparaaphu (2), (3), and; (4))eq4ul to 80peroent of the sum of all
awards o(pt to the United States0on its on" behalf) -:inluding
interestthreontuptioJandazyt1927iIt shold be notd that this
i not the equivalent of paying each claimant 80 jkr eent of his iward.
Under the billU iAmericanprvte claimantateonlygiven priority a
aclCAsup' to"8& erent ofthe totatiwrdstthm. If funds
not sufficient to give: each claimant 80 per- ent of -his awd, the
funds, are divided pro rats on the basisa of amounts remaining unpaid.
The United States itself is not given any priority up to'this point.'i

(6) An mount equal to 80 per ctt of tha priatloimde
under section 3 is segregated (under subdivinion (d)onPage 29 of
the bill), and pararaph ) provide for the payment of t 'isamount
upon the ;ship clahi.Tins amount, however, will be distributed
amongthe vanous claimantsto whom the award ahs been mad:ein
respect of any one vessel1 and priority is given to persons other than
German nationals. A simple example will illustrtte the payments
under this parph: Ass hat the Navy appraisal of a vs
was $1,000,000; :0the Court of GClaimedetomines that'theQX" co-
poratiou was the sole owner of theveel,,dan that the German Gov-
ernment owned 10:per cent of the stock of the corporation; the court
also determine that an Americn Wos liOen was ineistence
at the time of the' taking of the vessel and Ias notilben etinguished
io entitled to; $700,000; and awards ;;are entered acordingly and
certified to the Secratary of the Treasury. TheSecretary of :the
Treasury would pay the American honor under paragraph (6) th
sum of ,$600,000 (60 prcntqof the agre4te daountV of all the
awards in respect of the vessel),and his remauinag$1600,00 plus the
interest, willb I paid under panphr(9)(of the 8enate billi,pror
to any' payments thereunderot61-he German owners After the pay-
ment4I t the American Jienor and as'fud areailable terman
owper"Will be paid$2O0,000 plus iterest. :The awurd to the German
Goverm-ent will not be paul.
Paragraph (6) of theW House bill provided for the payment of

tentative awards of the arbiter. Inasuch as the committee amend-
ment places the phymente upon the basis of the Navy, ppraisal
tbhi provision ei a ted.-
Paragraph (7) o the House bill provided for the payment of 50

per cent of the amounts awarded m respect of ship, patent, and

'17



SETTLEMENT OF WAR CLAIMS BILL OF 191

radio station claims. The committee amendment :strikes out this
paragraph and inserts in lieu thereof paragraph (6) above explained.

(7) Havg paid an amount equal to 80 per cent of the'awards of
the Mixed Claims Commission (in the priorities above explained) and
the payment of the 60 per cent of the :awards in respect of ship
claims, thenext payment from the funds in the special deposit
account will be the accrued interest upon the 40 per cent of the alien
property temporarily withheld.

:(8): 'the payment of the accrued interestupoz the amounts remain-
ing unpaid of the awards of the Mixed Claims Commission: and& the
awards upon0 ship claims is next in priority. Interest payable upon
the awards to the United States on its own behalf is not paid under
this paragraph.

(9) :After the above payments, the fund going into the special
deposit account are to be applied in reducing the amountsiremaining
unpaid upon the awards- o the Mixed Claisis Comiisiona4nd) the
ship awards, in returning the 40 percent of the adieuA iproperiy;:and
in payment of the awards to the United Sstates on its o~irti behalf.-
Under the House bill the payment of the :awards:: to the United-
Stas on its own behalf was postponed until after all private claims
had :been paid 'in full and the unallocated interest fund returhied.
The Committee amendment, however, places the United States upon
the same basis as the private claimants and the alien property owner,
as above explained.
The House. bill provided that next in, priority, the unaildeated

interest fund should be returned to the German nationals, in the
amounts allocated to them. Inasmuch as :the $25,000,000 of the
unallocated interest fund was to be immediately :deposited in the
special deposit account, and inasmuch as it was possible J-that the
total amount attributable to the. money of German nationals might
be less than that amount,: the House bill provided' that not more
than the amount actually allocated: should be returned under this
paragraph. The bill as amended b 'the committee doesn't authorize
the retum of the amounts deposited frolm lthe unallocated interest
funds and paragraphb(11) tof thek House bill is stricken out.

Paragraph (12) of the House bill provided for the payment of the
awardsx to the United States on itswown behalf. The committee
amendment provides for the payment of this award under paragraph
(9), as above explained. Accordingly, this paragraph of the House
bill istriCken out.
P]7aragraphv (10) (par. (13) of the House bill) providesfor the pay-

ment intO the Treasury as miscellaneous receipts any funds remaining
ir the special deposit account after the payment above described'. -

Subdivision (d) of section:; 5 of the House bill provided for the
segregation of 50 per cent of the; amunts appropriated in respect of
ship, patent, and radio-tation claims.: The committee amendment
rewrites this subdivision and provides for the segregation of 60 per cent
of the amount appropriated for ship claims.

Subdivision (e) of the House bill makes available the funds in the
special deposit account, not in excess of $25,000 per annum, for the
expenses of the Secretar of the Treasury mirn king the payment
under this section, in issuing participating certificates, and m allocat-
ing the unallocated interest fund.
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UUTIMMEfTOOP WAS CLAIMsBILL 1071.9 (to
:Stailsn '.(1 of scion of ithelonse bi lSrit thX zta'

of theTesu Io nvest te funds in the specMIdposit accountm
bond,nbt*e, oertificte of iadebtednsof thie UitedSates;th*enftlmuint tolbe deposited in te acunt : ..matainsofan cro co file his anc;l*i*ith tW,Mid O laiss Commissi nad:;.1m pned udr setIon 9 of the
!trading within:;th eenemy ot to collect: is debt otto6fm4nydnoyd orother ppopr~t o4f!* th4) deb4torip the hn of the :ihenPAoperQu a6dj Thhe AMisedJiujins Commnission requited thobimn
'toifile waivers-ofith'qrr*ightt. tktlproeOd tinderthetdim withltesnwmy set.':Itia hlwieedv tha the wves wfi~ed ad'obal0
-flowerer,*,n rpweoeaitioay0 aie, theat committiee- bi.sto,,oddai')#e*sUhdiain0 (subditisionujg), ion p.3O*'dlne Ji8) tohiwu6hibitr debttlevUret~bTheWcbmii4ti*t

wfrop# theoAH6le rop*ert CUutan'iAWMl'crditd agns theamowts fltspylI Psdrti0. sedtoa ;'Whst-Ifotrk 3ipejpif the %*awd4sli5OOO andt nt e s ;

entitled to prionty in the payment of the remaining $50,000,j batto theL same ewtet ni theiOO dSialbeet,pwid him by the
Secretary of the Treasury under the terms of thebill.:
Sh"bdh~ioa; (JOt as,:d by'theo;bytte!, IPride f fo therer to the Tnaeuy of any coe* 9of zthe ppojtkiati:t Lotth

Mbt^!of ship claims over *te A4ggegaoes'mouiht hecht 'awardsinolwiing a\ward t die (ieste*-trinet)pistoiutrs
4 rio t JanuaryL L9 id pl t t'Irstacria*fter:Januaru 1, 1927 until the amouatstpajable under P ph

(6) Qt BuUWVIMIDUW (o) o1 t41 scion (tbs,60 poentcz) are pad .

mc:FI-,(,r .;' 'S91' NALITY OF D-..t:osi
TheJlouUbil(p. i..of th bil1 "asreortedlto theaSenite) prid

that thpdeoio*A of SocretajTof, thedrsurysnne 61M
funds.$ to le :pjd~ito thispeoi deposit laccount sa4eofAbe pai-
-mo4wrer4roin shall b n d lueiveo 'andnotit uhjm eo
rviewfby any-other officer of, t Uniteld states enpt thati tpYz* out ot psl epoet accoutneeesgyresmntes
* ~4siaisteg t4ttdad 0ezpiseeOfiss ejiartioipe
timg certi~e*.denongtheizwesttmpt ft 40-4 r ew of
alie1 pwaperty rtai , ~ibJ 1^beocountwe for, adisettkitlbghi~t~er4wuaIhatsne}ThefHousq bill alo pr~vidd that. theteo*
,trY4,th'T'fltymin is &uadui nte*rt to CoagrSs*'fWialudle '&4etaied ptitqe*eia0 of.f1 ezponidisuresntadem0kin-uring iuibie
woi.n .of l the +bfilJ; fJ'Ja 'eom ite rec imnd ad ;cksz@iMimprovisinw ezeepti taclerkaic.acanp madeintmN'y by' &
oomml~~ cic"*~g V;!,t.iV,

*Th. U~vaeibillXv.;,$l oft, e bil as reported the eae)
*o, WgX~tedi t~t*conwnuss ofikteMized tmlai) C?4'1.*gt"wndto ,xseogublefler services inrdokieotim witd,+forqfqe 4M)(%)Qmnhinzp>taIetth thekp~iatla' M
POW":4vde t to,410 *i
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of the Treasury. It further pktvides that any person aecepfting ny
onsideration (whether or not under a contract entered iitotprior
to the enactment of the bill) in exdess of anamount so fixed -for such
services shall upon convictionlbe pihed by ahef quaILtofour
times t;o aggregitex value oof the considertion accepted. -Thbill
also amends section 20 of the ttdingi withthe enemy, act, hich
imposed acvrininal penalty fr receiving excessive f forsties in
connection witĥ <the returnV::of property in the hands off the'Alien
Property Custodian,so,as to iake the Section 'applicable without
question to attorneys0 at law as wellat to attorney ai fact. The
committee recommendsno.change in' these provisionsexept certain
clerical ameinents made necesar fby other committee med-
ment. The dowiiinitte, however, felt that the &iminal penaltiess
were not sufficient to correct the eil aid t aid,theefore; recm-
mend-inionoof: aiewrsubdivisionf(appeiriig op p.32 of the bill
as reported to the Sento) under which any person who tal xcebsie
fe0e shall Whether or not convicted fuahlvolation, be ielijble to
praieforeny dep t, agency, or office of the nitle,~~~ dpitbn ,~ ot OA %t$ils'tiiT

X0ar w 40 Pfl o'!tv

ThoHouse bill (p. ofthe llareptefdtothe Seate) adds
setion 25 tot4he tiwith theenemyatcst, whichdfete the, Alien
Proprty Custodian to invest their peetap of the-alien proptY
Which is teporarily refined uideri;the' bThiistpercetais-to0
be transferrd4t the Treasu foitthe account oft6heo depoit
ftnd, S and as an evidence of ;this invetmnt :the Secretary of
Treasury is to issue onsborlxmone participate ig riatbrinbF
interest at the rateof- 5 per cent per annum. 'he Uited States it
to assume no liability forte paymentlof-these certificates or their
interest, except out of funds in the special deposit account available
therefore. A,:certiate:tshall inot trkinheiibl1, iixcept athitt'lfa
substantial number of'the owners of the inoheyivest caigree
-upon the appointment of a: trusteeMtien: Property Custodiinis
authored to tiansfer to him the patpatnO certificteeidehcing
their interest. Underlthis sstm, triusteess fat'as the oneys arb
repad Awill spprrtion t among the' nfclt"ies. ey
returned toitsuc& trustees will be returned to,:the owners biy eA
Prpy Custodan as'the payi are rcivd by hIn.1eieividby:Tlhe HoXus bill also0 provides for the investmet In th' seial
depotib aount by3 :the Aliena Tro utdis nof thd so-ealhd
"uhillocated interest fund" n(deschbedlar I this reportandthb
issue of participating oetila~testrprenting 'thi 1inveetbt, ;t~e
resuVltofwhichwod have been that theGeian sli r in3thifund
would>dventually havve 'been; returnedto thea The 'dotkiltte
believing that the unallocated interest fund so far, a it it'auttibutAble
to earng fromn the property of German nationals, rightfully belongs
to the United States and' not to the German 'ntionals, provides in
an amendment for the deposit of so much of the fund in the'spqial
deposit-account, blitroecommends thatfindpietbettftetdhe
Gera nationals.i The sections as proposed by;the a^iseind'
roeonauended by the committeeateinbstantiallyiniaihaerd'iti a-
iDg ik the hands ofthenon pryCutian such'rti' of'th
unlaostedl intrest fund s;pt`ew'alk6cable1 I'to !StCd



trnmn od Wan Otlf sar or' is'2
citizens, and otitads,of alie sad neutral f'naiozM 'as Wltl to
Austrian andaR ungariaflnaiols - A1Te Houeil billalso6 r forpawpnt itot'pthe eiadeposit
ccotfllt 0o m a'poop'rtt teIlongingto6tii6 Ge
Government orS member of the, fomer rulingfiail 'slid Jof

ninll'rtg r theo )Otitsip whic4 not' $edeter-
Thin-'*'titbhin tyaean fronk thd'pasg tilhbilL Theaziiounts
a-dttanste^r~l ~retobetj bredltedtxj: n t ptytrie,idue tlie

UnitedStates from 4heGermaniii G

ittohe a

;0fi~~~i2Mi061:(1fte{0:Wnithi 6&iitkf bra
of, then Mlisldi Olif ptii i1 hrnltereo~nsn

'a~ ~ iabn efo e'th efrm n kfer to the . ci ldeoit'isafi ht tc Hf
lS~~~iG~~n^?060X tett65fiwJ iw>St4~f64;Aii- k4dt tXisf
0b'b tif ;W 's'th't=.'4ep~~~~~tio^*l: ,V'}..t. ' .f } { .., ii''Jf .t.th,t:,0I I IiIi'I (,-I

'Theommitte eoftnea dAtheitis*ti4p.'3? ofthebill
ss1;.1 ih-^)Cp + 4 tit Aii Wj 4"4as rej~rtwi to the Seiiate)' bf'&'pat&gtph&ttgdfe@waws

infe3euiti4Uy saieb#thb 'Htous bill, a the4O ore6nt elthie
rset hoIX pld: th sif inst f uxsidalt he

sp ci ~i dep sit a&ou nti fuil-4

91 i~~~~~~~~~~~~~~~~~~~~in-46 usf, d 4wthe~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~/-;;i >t,¢ l t4 ff ;is 1.T.

ANNUM 01 ALIEN INOPEETY
!>it:~V ;Yf iT1Y 1 ; A Iff

Section 9 of the House bill, 37-39)ropose to add Sub
Mctioii(b)'4 ectikni 9' of he tt~lln$'Wlt 1h4iib 'atitwe 1er -tew

returnof moneyorother ptopety held lhyth mL11
: ^ ttodj ix itiat art es ci to ct 'pt s'of

Gennan*. The return haerer, M'cfidhifd un tefilaof'a
writite czns#nt fbkiW the texnairay6t iofri6b'41I t jir
New-parfahk1p t provids 6ioruth tbf'althi tor

rother:pfpert of theAuetiolgaiieh 'BakjikoM&dth'atthe
h liq iidat ord3'mays rnale 'di htbtli adt t a se t 'th na ami
coi merid sft A!a-etqu jre ' eouditi ned 1uip dnwt het t

u n't o
t he

Aien Propeity, i f disb ehtdf Ie n-
izient ofAtetria or(Ehhkx~itxy w)SO;;I i OI I Ii
fiNe¢ 'p cgrap i ( Oprov;ifid es forhe iet uriito anyi di id ul tof
is

ot
'scitizen6rsubi~tof iAustiaotowtat3* bswthout ;he'neb stNofproIfo fhis at idnalit i flie the wt teo nt,-to fp O

:
f~pr

yX1ifof 0 p rbce nt 1nd if h eW111$. twaiir n n 'll

zjt t tur ¼uide ra othe k'pkolsi on'of h '&dts
should ub qntly ibis prdntha h* ArAibr i

or a 0tsi 'ofaayetIir odzutr tedtlheniof£ Mhihmnhtiitldd
to tlihe return falll theirproperty.:
0 The Senat~e .X~ameadmleUtitopeb't idd pw.paragraph para-
graph providin for tb,e, return. of all,-the property, to ihafted
;-nuthberd'4dbttptiopety cit s r Mb4Jeatr t Giekm jotJAutkiahI4 fad-wrho #nirb t4¢tUally l vIhn wt~ithin ti Stttf r6m-thie tu cf'tle
eizueuntil ttette A:tistie t ordr tbplcthe ihtdIs#ln
aSW fav~tafblitt'po~itlbn 'ias1$noti*h&} wMS#ThtenM& '~tzi~ktshe; w&
sP&Fagepph'(j){"d Q4Sftibflikb) &6f set16n'9 'of,ftetr&dl9tigwth tlie
t-ebemy)*s2*no`S;1id`tot' ttuh6f $ all the fr*ifbr
other property to persoik wh'*ek0 it(tendw(1 H)Jd Aba 01 Wor

SbSudivsion (a) of section 10 of the House bill (pp. 39, 40 of the

bigl a report to the S te) smends subsection (d) of tion 9 of

1121
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the trading wvith theneroy ct in, odr to a MorizeS return to
any person eligible-a aclaimantundsube~tion (a), (b), or (n),
and to provide for the retun t a foreign eecutor or.istatr
without the necesity of the appoiatmit -of a legal- representative in
the United States. ;ubeeetion

CSubdiviion (b) a cionD 10 of e,House:bill oit(e) of etion 9 of: t ra ng gitt,theneny act sp sto perit
the payment toa itoronlyS mmhisalai was ilod po to the
date fon *hicte bWllbc law.

Subdiviasio (a) \.of se on 10ofhhe 1To bi (pp. 40 41,)aXuds
-subsection- (g) of sectinA 9 o-f~etrsdg withtheeem at, in orde
to permit the Ahep P ryt4 ty Ail egal r
sentatlive evenWif ,0itapppiit Idby-a>UttUgitd tMe, f
'he is satisfied i st. thelorPrpioe u$ t
permit the returnt A.ogoxvlelepr!tiq ttive of 4p a gihl* as a
clainiant:under sub6etion(io),nori(n) of seot4oU9.
(g)nowPrVe oy for t oVt: ate teee ,rp ofaAmerican citizen, and this pMl.40s oPt, 'U AQA-
enemy countries upon an equality.

RETURN OF PATENTS, TRADE-MARKS, ET0.

TheFeWinslow.ActofWrh44, Ztio~4 te Alien property
Oustodiwnnto retu y p.tpnt,tdemark, coyiht, 6etc,ho 4 by
im whiohhd not bqea Uolu,li sed, or wo¢e4 of4 Te
How Ubill (p.41 of t4oh Perp9d toSenae) lpo euwi~es
the rqtt4n of patoato, rdem;rlts, ;Cpyr0g.. $,bi.hich bvel n
licensed, but suah xtuS ba #uhject to the :ipnp aA4 ;so
aubjct toat yqohtrs4, he priq rsce ii' respetthr"PC
XgThe HIoqO bWiI #. prvjiepl, (p!42o, the bill1tj: p l0d the
Snate)that the p~uagt-p ong t r.tunn'o 0 of
German property shold, pplyi ,thepaPdsfrp: thls&1¢, lJ,
or othr: t4spOWi4QMqi;pntr*4e 'NrJk, wpyriN iect:4. F1ke
commit sees no reason for rest ctiugthisp,.,prwfmpo.nto o-.p1f
return tGer"mt nat4s,; of: 0 par cent p1 )th proper and
therefore, rommndsth br*Wdigjf te eeWto 4h*t all
provisions f:or the iwt of propetyVk(J l to tePAp0
received:from thet se, hicn, 3or X41edis tqp0of;, putfit8qrP
it is provided, however,;tt th0proceed o:fthvpe*ts sold or
licensed to the United Statwe ad to 4a F~ patioz shdll
be etu d I fiul witot r tion p the 4p Got te f.

re :-, $out, RQ.tat;;95ti

oUnder subsetion (f): of* section 10 p1 th trl~ing ;With ftho qgy
act, the lAlienIorty Custodia ba iniwecrdi eu44 .4eA4t
"owner" of certainptt Im St h Mr th it;hoi14
Mately he"d that the- suit -werer5parlyllp jtOiurte p s
proposed iby the HoWse .L proi et: t he ray t p hll
be returnable r 9. AUother to e, AZn
rerty.XCutoditj under-seWtion. t4eT/naccordance with the proyiqM" of 8"o0o AQ.).

22
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RUBTPNTUXPK09 40 133 ekiir 3r0dims ~pEt
The, House bill proposed the addition tl section 9 of the trn

Wvith4( epe~ne rto A anwmllfIlUbetoion (ni) nffinditf *bchi *6f
or other property should be i'stirnd under the bill ;mtoGran
nationals and in certain other cases unless the person entitled therp
cne6 jp witi W th entiod Aad 'd pt f thft

of th$ bill ew reported+,;*htoh~tthe se Xtr
requiWr itten cbwn `toa 1reteflt*mof 40
pee, cpnt, So;# rlt~o'flx~o ntlisk0xt &it.
vwcomwwii*4J byl~tM tosdmittei t#0$titb m&ktldk'}tht4thlW
vl*ftIouebyhtheeitenl Yroperty hihtdds ihl' t1U a
uhsaly popblq*as of theFidr ofttX rWtufi Ntl;¢Mtknt ii
WN1643~,w404ro-thnoriytbeire",qind%, &Ad~

pr$pertyfr90tabwddctdfiprsli Ss tt41,44,pe04 t h eafei e150f}i~d6it"

tJ0, baaeltbo-e a'siCbetwlitn by o 0hIfr
!;eoF;*eori 4 *th *tSuti* tbbt s

14'i~ ~ '~sdep~~~~~en<st %ia~f**;iio ffi*i1thbki *66h!t

t0i;!
,

-iifdf

'wft$>*otatitbthe *e.$ atthat bees' V M

i*+te',';'antmvoeyroth:erb 4h Si
3l~41 , a13M4p;letfrdms th'erS *owtio d th tfti%
th+ 4uzi o~f $ztxe ThA-Eons bill(pl i44Ofth6'BDIl&t7W1I
thq, $W~t>4) eaxs, dwth rule in one'tsspeitwhlofrIM&
approva4 f yonront~t1ee .'i.Its*ppek ^that in.ttdxfsk4
ignpariulw5usf niltoadl rtb tioiM, dla M*ksdid bt6k *

by,Qaspnbans, bdrhnk,4$d ti '$'tbd,ift,*j

certificates of initeret which: were soldah'in' 'zfa~i~b^t oX'k
the: stock exchange, and havebeen transferred from hand to hand.
Thel- Aliena -Properi~ Clusodian flu no sb1::itb its) the actastoii0SXck
certificates,: and dierefore Vmade demand un; the rpqniozn for

~~~!Woit. ~~~~~~~~~~~;i

te-gtin*pat: 1,v, e ~&rtlaoG~rSltb f]th titJ iik.th
prety, despitk $hisot(fth hie 1D: hthAivsi
ctw tpdn,11ft i0 t-A tits 1ypk"dfdt6 &

provwO4QttI~e U~oue smay fih.tlsim2nd'bri% ,sit;i
tlje#e4 o hs deatht,lnmdh be'filedot Aktbt hti l
rTsepsti ; , '/ 0 i u .

The House bill prb6idi( h' thae., 4Sto

cerificansIo.theeilrod rptX44W'i od idE'#
ptr !0Wl WfbQ46jpE-ft&i6.,et& INAdbj Pv

should not be construed as dining any ofiW thtl
by,the trading with the enemy act before its amndmet by this bill.
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This provision ofothe. Ious bill not be changed by the cow
mittee.

COLLECTIO$ O1 DPT8 OK DXATR OR TM fINAATON o0" Cotrb*At
*=TRNCa'

Su ~ctii~ a);of t 9f r g the nemy aMt-
at0iprso wh is ~owdadb m ai,alien whosep6et

is held b'y-the Aih£i Propey Cusodian 7my colletcI thb aiutt of
his debtofivofthis property. Cases hate arises where by &nf
death of me, peMn, whose property has beansted, or in thie ease of
s cotrportion byi4reaoof the terinati of itxtt he'p'*
plerty his coae~: theNwnerehip of the, heir or stockhler. A
t~chx ii4terjretationo Xiof;o the. present lw1i- ay prevent iiig
th.0propqrtprVLble fa.t the debtsf4 theo successor, Ita d
,iur corn X:t .thbt;;thet creditor ofX I~the suesso~r 3shiidSXheo
ght t6 rtsort- thpo,", pixor, ii satisdein of his debt, aid th
.0as X 0t p R( > n st(i14-o :*'611,bill tti'Aa ri 6. 'iSeptt&) theddit;4n Sanewsus'iection (p) to s&tion9f the tri1d
Witl£t -amg for1thissituationigo thit the' Wo
of, ieUn 9 ringto coll6tion of debt o ftf p Apry heIdy'the
48ien Prope~ty uust$InN Shan-l be applablE to th1d'bta f thdsuoq~ssor.an4:o tautu Aiebt all:b coURoted*04t ofthdp r
to whi h hehas succeeded, to the extent that it is not already charge-
able with the :debt.,#dtIhtpredeeoesr.)Tb' section has important
illustration :in the case of debts owing by the 'Geima Govenrineptf.
Judgments.havevk.beenlrenderediby thei6 bIjw-4u ^ ihe
enutol oixt of t pportyo 'which can belidenti a b̂ lnii
to 4*he tQenan (0Qyernment hasI"beenx' paid" o ith'in,eA ifeti6 'f
4ebts:fthi6 t Golerwent;Itendappei*stat the GermanGn rt
iwntN by reasonb th~e disslution of certain ei poratioiu hich1ti
wasth cht~q ckhlder h becomeentitled tohhe1Uorpotate'astg
The commtee max dmezt the ref will nak thisafioutirtA ailible
to satisy4he dof these judgments In rs i ofdb't
of *tii eia (iovernen,t.,;>, -i, t

I.,AzoasT~oX ow PtX~wltt~oaiS 7 ; .;,';'}i'

any of' the patint4, trade-mrks dopyr~thsec. i,7d 'i thle
Alien WPkprty Custodhitwere sold,^ iZcZnsed, or otherii -disp6Sd
of ,byhim lots .of, more t4hau bno without ldting tofthE varioUg
items clouded i, the ,ae- their particulki'portin of the 4o0hsider'ti'4i'
Thus,':for ~xamplej5,089'patents weref sold .to the emi&l Eoiitid-
tion for. anf, aggregate considerafiz of $271,850. tInabml"h,& t6h
bill as,' repprtqd by ,the ,ommitte provide for 'th6' ktidi' to the4
owner f the,predthsid, the bill (p. 45) idd t.su(ti
(q) to section 9 of the trading with the enemy act making it the duty
of the Alien Property54teiial~cahin such manner as he
deems just and equitable, any consderation received in lump-sum sales
of twQ or o to,w,,;eta in._.rk,oppyiht.9-in'.l lkdijes
*l{reth e proceeevrnot bewall~cat4dbef>r the pasge ofthe
bill, The detea of the Alun Property Custodian-in this
ropiovt is tobe

424
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: ;0,1 P,.trAIWORN4 PPE~ P YRA.WQ# M:i',j,~ i;'}tu

A7At, {h~,t4 ,e of :tbD,$onf;naoq:pibn u. AM1 fwjOf tn lfof
1906, s~voraI 9ier4iw inrpkww ,c* }ae elgidjt#lM1tir,~ aebt
n;.e \.nol:SiQ,09Q, $' tthhpsrpplrOU*L in4A4d0t)Me
no*ztir cgnjy agigti Krs-.ihdI, 0n54*1 w4,q

ew4 }3 4:t,* .w!w;i:Pw-N,*AW 8.-A"P = au t\:

the Aliek r p %4usoclian by ytts;,-t04vldp
the. $LQ,WJOf 4ntil: th# tclaj*w*ere *atifjed, wli~etorfl[Qtt$Q RJ
t4ppere~tqok 'krd hDy:.z tatuto pf 4uW iofi° Tw po'Wac
carn4p'4,*03by7a w9 tqnwn4mftt (.peuflg wpir ~>0

thrWl| s.br^wr1>piy e
o t00ntthe lyne1W zt4 ¢M tJmpalIW hp1z:iI*ttw;q1

the}}X sf l4 srnspq*etw[b thei ottJ § iwsil$whltlwi
or "-JWt{fi& Qfi4't)tjwti4Q:.l~y-hhw WQU XQLN14,0p1:jahthuj~

w~~~4 14 9 tw~ i,,p¢ ts;yt!ro' ~46 46 t

provided that40 per cent of their property shall be turn, 4*ver40
the special deposit acouig~fr~tie:pqmenftqf the clims of America
nationals against Germany.

ea5ti; .WOJ!iV`~i y Q T Dt,-UPP16*04 O-W<; J w9l)t@.

seiZp4, 4theeent4ntsC ds4

¶?re#~i4y.qd znvest4i, tixsW,#iw.14 ten plo40 toW 3,4he 9RIT4I

Peveriwz-8eWhA4:SPW 4pn1to. ymr

nrvievdJthat409perQd1(491QphflQUirp atyitsWe*p8AtyPn*

deposite inthecsTreasury.laThs-above anin d pofi, teher
with the earnings and 0profits1wqwnt~sled since March 4, 1923, on
the earnings and profits accumulated before March 4, 1923, are

&iQpiy ~ct ax~1qethIi Ing 1v JO
the Hosebl~(p.:49 oftfrlblM^rqpQ~t§4)t {iV f,- 1I'IU'Itjfl.X;I$UQY
The House bill (p. 47 of the bill a portd ad a new section t

the,'tradivig' with the fene~m-y'act,. providing for the allocation amon
various' trusts of this unalocatedinteret fund. In vew of the
'recommendation of the committee that the unallocated interet
really belongs to the United States and not to the alien whose property
was seized, the necessity for the location disappearand it is, there
fore, recommended that this provision of the Ho~e bil be stricke
out.
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COMPROMISE 01 DBXAKS Jf AI rtoflttktY CUSTODIAN

There e*m4inyh cases whe the Alie'Poperty0ustodiiui, ctng
under the pronilons of the trading with the enemy act;\hs made
N-hmands upon enemies and allies of enemiesand &up0operson
holding: their property, for the delivery or payment' to lih'rof8mch
property.f In -the ease of German'nati'onals who ae6eitld64 uder
theO bll 1totheImmeiaterturttiof 60 er'icent of:theonsyit-4i
fto:the:&nxinilttee$an funnecessa burden'toquirthe pa3xtxt
und6rAthese demandaof tlhe Alieki Pperty Custoian, ittmuh 's:
ujnthe collection of 0the amount th the 'demand,;it would' behiwduty to immediately rt "llor atlabst 60pWrieatt of it: h
coiuriitt amendment in"etloI 2 of the bill addt o 6nf.thei bilt

rknted) a new sedtlot: 27 to the Atdixik i*t the euikhi^tus
uttihoriztg: ths Alle Property Custodiah to'Whitev t 'c61¶pfl
these demands o ahttn&and cdltlxis h wrenJI
itbifasWeult 'dif the tdAsefi, t4bte*'wl rhniain'n h iidw '40
p eett ot the total' untof the rnonerot other ptopetty' beloJn
-1&tIhwaln and iseed or subjwot to seizure bt th6 Alen rdperty
Ou~todiab .*;-.ntctk by '!'* ,'ztS ':<''t 'i

Under section 23 of the trading with the enemy act, the Alien
Property CustodiaW't 'ditod"V:A6' th6 ;dfi'idbnds, interest, and
other earnings accruing after Marc 4,1923, to the pon eititjgd
teitrttk, tutito pett otgp~d an oufit1deernof$0 0 0

sit-6.; The, result of' 'th lim iiion ihi bbn th~kt :sistM Ld 4t,-
1i,:shrx;sir er8e Sof this uidu~th httvo roulnudtd gcwitn b

thatdAe1.'8ection 13 6fth0 bill; added ibtcipniVite'tieidLniett, ndseatIo!1236f the tringwithtfrkvxiiiract;tMt
thovidefo the itediate rettt of 80 frtcnt f thee-6fIhln
all persdzisoth6t !th Auhttian6luriti-t na~t lad t r t
toXieee Sante persons of future erkiige without lilt of&tA6( lttit. ""

' 444X : - , ,.* , . .

Se0tih 14 of the bill dSfneg thE gbedin'te T bE'the
tetitn'tfinjd $7 the HIusb bill ami'etI did h'"th) bill'n iett6d
by 'teb lttsdefiitidn p1 tese tfh itheiWf6k
recommended to be stricken frrf the^bill. U

::N
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Enzfiemyy:s~e~a,opUf s ada- otr property t
therein inclu ing fuel, consumal suf ,:cargo, ete., in accordnioe With the
act of ongSresapproved May12, 19 a,0 apprahd by th N eu-
ment board to appraise eemy ese, pOP opy of i r da Je 14,
1918. 0 :

Ada~surm-_____

Amerika-___ _. _

Andluddul_-__-_
Andromeda----.i,
Arcadia- _ _

Arnoldus Vinnen .-----

JArmenia-l
Barbarosusa-------
Bochum ----_--------
Bohemia-,_--_--_
Borneo-----------------
Breelau , _r

Camilla -Rickmers.X.
Carl Diederiehuen_
Cincinnati -
Clara Mennig-__-_-_-
Coblenz -

Dalbok-__-----
Darvel-_---
Elmshorn-_----_-
El~isas------- --

FAlingen - ---- _:
Frieda Leonhardt.11_
Fiedl~dct def Grouso- ,
George Washington-__
G rss u -_ _ _ _ _ _ _ -

Gouverneur Jaeschke.

Grunewil_
Hamburg...._ ___
Harburg- _-_
Hermes----------

Hohenfelde-
Holsati- _____-
Indr --_- -t-----

Johanne- _
Kaiser Wi-lhelmIL. -....--

Kiel ---- ---- ---

Koln-_

1otft)W~ilhelm tII----
~ronprlnseedn-Ceclle _
Kurt--- - _
Loongmoon-

Mala--- - ---

Mark-
Marudu-
Matador- ,

;71, 700

150k
483, 710I

781,-300
246, 400

82,8008¢
222,08
215,5020
417, 210

~44, 390'
1, 886,:-70

99, 200

32, 370
67,230

210,6801

243, 880'
81,f180

432, 620,
2, 357, 300
606,30

46,t70011
239, 300
'448 986'0
105,68 0

16, 900
3R8g, 330:
249, 900

-27,910
83, 110-

1, 178, 160
112,240'
184,-140
719, 100,1

1, 765, 960

84,-230
34,500i
31,390

112, 310

101,200;
862,9400
.67, 800
380,710

;N~k ,:ar ------ 424,260
Nicarfa ~~~'84,Z

0. D- Ableaw..:_._ __288,080
0ckenfebla ___---_----- 2990

0~hdenwald~. __ ___ :128,780
ChOttawai8t1__:__0,800:, tp*;~sylia - O____408,880
.P le -84,880-
-Pomern_.... _________818,910

. ;ronh.. 89,100
i;Proddeside-----t 87,250
PresikddentGrant -____-1,248,680

; ''Preident Ltnoln.......-- 1,286, w0)
EltelFuiedrich-42 4001

;-fis-Joaclin -_ __ 187, 130
,P*lnsi~s ''-' 200,150
.r~s81| smund _ ; Wi_ 137,810
Prin W:afidemar. . ..100. 430
Princess Alice-----08, 780
a4rsIrene -----I 503,48

64,970
:E.haetl-- 253, 820
siRhetin.--_--- 807,560
,Rudolph Blumberg-- 95,050
achsen 487,700
-81cahewand,4- -424, 200

--------- --102-730,
-Sa-bia-__ , _ _ 34, 870
:Saxonia ...... __..___ 88,440
Serapis--_-_- ___ 138,270
t8etoi__ ___t_ _[^"' 130,1210
$#taats Sekretar Kraotke.' - 77,400
Suentv1 _-----------1-:4 150
-Tubigen --------- 182,990
i'Yateufiand6t~w*">--_ - ''7,;0' 260,
Voges-en- 117,660

26, 60
-Wilehad-_________--__ 89,100
Mitteklind - , 112, 130
WAdeheid _ _94_ 870

.l~afaria.i _- _- '151lb,250Constantia-- S7, 000
,Oliva.Tt --------- 1941,6200

Total -$_*.i4, 193,890
ir-|?,,. (, I'-' jj ,~~ ,., ,, X~v,4)

9.869604064

Table: ENEMY VESSELS HELD BY THE UNITED STATES GOVERNMENT
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28 S0rThEMftwT OF W~AR' C.AIMS BILL, 07 10; 0 :^~APVZNDIX tB :

STATISTICS SiNOWIVO PAIMENTS, tYUX TEE ISLL 'AS, RU*POt1D'1W * OXNATE

; )^ *EPayment to Americn natfonal.f Mited Claim. Commiion atbare

(1) 306 death and personalfInjury caimn $3, 151, 003 00
Intereut at 5 per eent thereon to Jan. 1,

1927- 498, 979.64

Total alIoQWC4to Feb. 2A1927,
with interest to Jan. 1,1947'

2812 award% o $100,000 and IOS .J.-; 14, 121, 943. 74
Interest at S per cent thereon to Jan.,
1927- 5,908,894. 96

Total allowed to Feb.i 2, 1927,
¼t with interest to Jan. 1, 1927.- 20, 030, 838 70

Estimated yet to be al-

Principl -, -$7, 100, 000
Interest to Jan. 1, 1927 2, 800, 000 700, 000. 00

--- + ^ I'D 700, 000. oo

162 awards over $100,000 ; _ 86, 167, 390. 54
Interest at 5 per oent'to Jan. 1, 1927j--' 35, 031, 671. 58

Total allowed to. Fb. 2, 1927,
: Iwith interest to Jan. 1, 19Z7L.-. 121, 199, 06 12

16 estimated yet to be W1.
lowod:.0t: S, . ,;. .IowPl~iril Â

$17;300, 000-
Interest to .Jn. 1, . T
19-27------O,----- (N00,. ..
ib.:'.24, 200, 000, 00

t0: 0 , 1\. t i;

$3, fM9; :982. 64
.S,,

l:

, J

..

A;

.. . e

. .:

29, 730,48zt70
s ;e, i. : ^, ....... f }

, ;; !

v i

1 * ^,

145, 390i,0.I.

'145; 301,;062.; 12

Total estimated awards with interest . -- 178, 779, 88& 48

ESTIMATED CREDITS TO SPECIAL EPOSIT ACCOUNTS

40 per cent German property (A. P. C.) ..
,to be retained $80,000,000.00 if

erinan sharemof unallocated Interest

fund - - 25,000,000.00
lixed Claims recelpts.-2i per tent t6
Sept. 1,1927-14,000,000.0- ,1:
per cent oif appropriation for SWpo-.. 20, 000, 000. 00

Total available for expenditure - -- $139, 000,'000.00
ESTIMATND,RZFEN61ftn'toPROMSPECIf.,ACCU

ESTIMAThD. EXPENDITRES 111PM SPECIAL DEPOSIT ACCOUNT' if

i,f;

(1) Death and personal injury claitfu :in
Al.. -$3,649,982.84

(2) A awards up to.and including $100 29,730,838. 70
(3) $100,000 each on all other awards (i78 17, 800, 000. 00.

8t:,> . li '. ; 821..
Assuming paynients are to be made Sept. il 1, 180, 821. 34

1927, add interest at 5 per cent on (1) and
(2) from Jan. 1,1927-1,113, 000. 00

52.203.82t.34
Balance to be apportioned on claims over
$100,000- 86, 706, 178. 66

*f !f . 'if 'i'f

,. .f i,

139, 000, 000, 00

:(2)
:.

1,

if'

.if if

I .

! V-
511 -I

.1

i(a)
';

X,

(1)
(2)'
(,)
(3)

I,

:.~,

a

4i

# - _. _

;,

9.869604064

Table: STATISTICS SHOWING PAYMENTS UNDER THE BILL AS REPORTED TO THE SENATE


Table: ESTIMATED CREDITS TO SPECIAL DEPOSIT ACCOUNTS


Table: ESTIMATED EXPENDITURES FROM SPECIAL DEPOSIT ACCOUNT
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BgTLEgf~tWd WAl'bUSthXt bt "10 20

80 pr cent of total mixed claims w0'd ($178,t7X,8A3.48). $1'48, 00l0, Q002 (*
Interestat :per ent fromJT. 1,1g27,t'Iept.I1WO*197 :ki4

(1) and (2) above_" , ,>_<-afif__f 1,18060l. 00;

144, 1818,000. 00

Total' a be eepts OffSept. 1, 1 9, 000 000. 00

Balance Of unpaid awards (80 per cent) subject to priority In
Dawes annuities' receied after Sepi. 1, 1 - ,-------- ti, 000. 0

Dawes annuity for 08--192-8-----:-7,000, 000. 00

Balance Dawes annuity for 1928 to aly on account of ac-
crued 'and unpaid interest on (a) below - 1,88o7,000.00

Dawes annuity for1929-* 0, 700,000. 00

Totalavailable Sept.-1,1929-t_-_- 12, 587, 00 00
(a) Interest at 5 per centjfrom Sept. 1 1927 to

Sept.,1t,12 on $80,000,000 paiclpat'ing-
certificate delivered to Alien Property
Custodian for 40 per cent German property
etaied- - - $8,000,000

(b) Inte'rest at 8 per cent from Jan. 1, 1927, on
balance 80 per cent miedcaims- 3,900,000

(c) Interest at 5 per cent'fiom~Jan.-1, 1927, to
Sept. 1, 1929, on $36 000,000 (20 per cent)
mixed claims deferred-- - 4 800, 000

(d) Interest at 5 per cent from Sept. 1, 1928, to
Sept. 1, 1929, on referredsip cl pay-
ments--__ 1,000,000

Balance accrued interestdue ept. 1 1929 _
Interest at 5 Der cent from Sept. I 929,to &ept. ,1-930, on (a),

17,700,000. 00

5,I13,000.00
(c), and (labove------------------------------------ 6, 800,000.00
Total---------------------------------------. 11,913,000.00

Dawes annuity for 1930-_----_----_______-_-_ 10,700,000. 00

Balance accrued interest due Sept. 1, 1930- 1,213, 000. 00
Interest at 5 per cent from Sept. 1,1930, to Sept. 1, 1931, on (a):

(), and (40 above-----------------------------,800,----000.00
p018,000. 00

Dawes annuity for19831------------10,700,000.- 00

Balance Dawes annuity for 1931 to apply on principal
of deferred p nt- 2,687,000.00

Deferredpam-pents. A:14.tq $80,000, 000
Mb Mixed claims .-(20 per cent of

$178,779,883.46)-36,-00,000
(c)Ship claims-4____ 20,000,000
() Principal of G~overnment's claims (On-

eluding interest to Jan. 1, 1927) 59,000,000
195, 000,000. 00

Balance to be amortised at 5 per cent out of Dawes
nnuities received after Sept. 1, 1931 ($10,700,000.
per annum), 47years-------- I---------_ -- 192, 813,000. 00

.. .,
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\~~~O sooIobe Twot0
gTo pons' roffaccrue nl oSept 1,10931, and ou

J .1, 102, to Sept. 1,1931__________________
:~ ~~ ~ ~ ~ ~~htiA ----------------

TotpiL..._ __ .__ e____..__e__-we-e9efll _.eee*en. 52

In:e0 X, ~ 0


