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Richardson Kish - The S. 877A Exit Tax - April 15, 2015 – International Tax

There are many countries, including Canada that have a “Departure Tax”.

The Canadian “Departure Tax” is triggered by an actual change in residence from Canada.
i.e. on moving from Canada. As a result, the Canadian Departure Tax applies to the increase
in value of assets during the time that the taxpayer lived in Canada. The Canadian “Departure
Tax” does NOT apply to the increase in value of assets AFTER a person has ceased to reside
in Canada.

The U.S. S. 877A “Tax responsibilities on expatriation” rules are triggered by a
“relinquishment of United States citizenship”. They are NOT (except in the case of Green
Card Holders) triggered by ceasing to reside in the United States. Virtually all people who
relinquish U.S. citizenship do so when they are no longer living in the United States. There
are three reasons for this:

1. The requirements to “relinquish U.S. citizenship” are found in S. 349(a) of the
Immigration and Nationality Act. Renunciation is the most common form of
“relinquishment”. A renunciation takes place outside the United States;

2. From a practical point of view, people must have another citizenship if they renounce
U.S. citizenship. (Few people are prepared to become “Stateless”.)

3. The combined effect of (1) and (2) above is that most people who renounce U.S.
citizenship live outside the United States and have assets outside the United States.

The U.S. S. 877A “Exit Tax” rules apply to all of the assets owned by an individual when he
relinquishes U.S. citizenship.

Therefore, the U.S. S. 877A “Exit Tax” rules operate to impose taxes on assets that are both:

– Located outside the United States;
– In most cases on assets acquired after the person has moved from the United States;
– On the increase in value of assets AFTER a person has moved from the United States.

To put it simply, the primary effect of the U.S. S. 877A Exit Tax rules is to “confiscate” assets
that are located outside the United States and that were accumulated after the person left the
United States.

This is in sharp contrast to Canada's “Departure Tax” which applies only to assets owned by a
person while he was resident of Canada.

To put it simply:

The U.S. S. 877A “Exit Tax” operates MOST punitively on the assets of Americans abroad and
primarily to the increase in value of the assets after the person has ceased to reside in the
United States. This is demonstrated in the following scenarios.

Please note that the actual tax returns are included at the bottom of this submission.
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In order to see the graphic and brutal confiscatory effects of the U.S. Exit Tax in action we
asked a licensed U.S. CPA who specializes in International Tax to consider the following
scenario:

Relinquishment date: A person who renounced U.S. citizenship on November 1,
2014.

Profile: He was a “middle class” person who was completely tax compliant in his
country of residence. He was a saver and investor. He had worked hard for this
money.

The CPA was asked to calculate the Exit Tax based on the following scenario. Note
that the persons assets do exceed the $2,000,000 dollar U.S. threshold. Notice also
that this example is representative of a “middle class” person.

Financial Facts – All amounts were in Canadian dollars.

- pension income from Canadian sources of $50,000

– principal residence bought in 1985 for $100,000 with a fair market value on
November 1, 2014 of $1,200,000. The CPA calculated the taxes under the
assumption that the relinquisher WOULD be entitled to the $250,000 capital gains
deduction that would normally be available under S. 121 of the Internal Revenue
Code. It is NOT clear that he would be entitled to this deduction under the S. 877A
rules. Note that if the S. 121 deduction does NOT apply the taxes owing will be
significantly higher.

– pension from the University of Toronto with a present value of $900,000

– RRSP with a value of $500,000

– 500 shares of Telus common shares with a deemed sale on November 1, 2014
and a cost basis of half that. In other words the shares doubled.

Note that this person clearly exceeds the $2,000,000 U.S. threshold and is therefore subject to
the Exit Tax. The CPA graciously calculated the amounts to go on the Form 8854 and calculated
the Exit Tax.

We further asked him to run different scenarios based on whether the relinquisher had a a
pension from a U.S. University (Eligible pension) and whether the person had the pension from
the University of Toronto (ineligible pension). Hang on to your seats. You will be shocked at the
result. Absolutely shocked.



In each case the CPA provided a completed 1040 and Form 8854.

The Results – How the Exit Tax is likely to affect Americans abroad – Five scenarios

Scenario 1: Person born in the U.S. without Canadian citizenship

Final U.S. Tax Return: Total U.S tax owing: $363,954 USD

Scenario 2: Person born in the U.S. as a dual Canada U.S. citizen or born in Canada to a
U.S. citizen parent (making the person a dual citizen from birth).

Final U.S. Tax Return: Total U.S. tax owing: $0 USD

Scenario 3: Person born in the U.S. as a dual Canada U.S. citizen or born in Canada to a
U.S. citizen parent (making the person a dual citizen from birth). But, rather than living
in Canada when he relinquished he was living in the U.K. (meaning he was NOT living in
the country of dual citizenship from birth)

Final U.S. Tax Return: Total U.S. tax owing: $363.954 USD

Scenario 4: Same as either Scenario 1 or Scenario 3 with only one difference – the
pension instead of being from the University of Toronto (ineligible) was from the
University of California (eligible).

Final U.S. Tax Return: Total U.S. tax owing: $69,926 USD

Scenario 5: I then asked the same CPA to run a final tax return for a VERY WEALTHY U.S.
citizen who relinquishes U.S. citizenship prior to the age of 18 1/2.

I changed the facts to reflect the fact that this individual does NOT have the benefits of a lifetime
of hard work and savings. When the “Exit Tax” was enacted Senator Kennedy claimed that the
“Exit Tax” was really a “billionaires amendment“.

Therefore, I thought it would be appropriate to postulate a situation of a billionaire and see what
kind of “Exit Tax” he would be subjected to.

I hypothesized the following facts about this young man:

Net worth of one billion dollars. The one billion dollars is composed of the following:

– Real Estate owned around the world – 250 million USD

– Expensive cars and yachts equipped with champaign (I don’t even know how to spell it) – 250
million USD

– Controlled foreign corporation (probably triggering an additional reporting requirement)
politicians – (lots of Subpart F income and undeclared cash – – 250 million USD

– Family trust of which he is the beneficiary – 250 million USD

This person is the opposite of the “hard working”, “tax compliant”, “saver and investor” described
above.

Total 1 billion dollars of assets

Let’s assume that he achieved five years of U.S. tax compliance prior to June 2014.

Final U.S. Tax Return: Total U.S tax owing: $0
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Do you think this is punitive? It’s WORSE than you think

The university professor, who has lived most of his life in Canada, with the Canadian University
pension, and all of his assets in Canada is required to pay $363,954 U.S. dollars as an Exit Tax.

Professional advisers need to consider MORE than the amount of the tax payable. They need
to consider:

Where does the money come from to pay the Exit Tax?

If you look at his/her composition of assets, you will see that he has no cash. Since this is a tax
that is payable on a “pretend realization” and not an “actual realization”, there is no cash to pay
the tax. Where does the money come from to pay the tax?

Possibility 1 – Sell Assets

Pension – No access to this pool of capital

Telus Shares – Not worth enough to generate the required cash. But, in addition the sale of
the Telus shares WILL generate a significant capital gains tax in Canada.

RRSP – If he “collapses” all or part of his RRSP, it will be taxed as ordinary income in Canada.

House – If he sells the house, the sale will NOT be taxable in Canada.

The cash can be generated ONLY by selling his/her house.

Possibility 2 – Borrow the $363,954 USD (approx $455,000 Cdn based on an 80 cent dollar)

In other words:

In order to “relinquish U.S. citizenship”, this life long Canadian resident, who was NOT lucky
enough to be born as a Canadian citizen must choose between:

– selling his home at a time when he’s trying to retire; or

– borrowing $455,000 CDN at a time when he’s trying to retire.

Final thoughts …

We hear people talking about the U.S. “Exit Tax”. We are convinced that they don’t understand
the complexity, the incredible unfairness or the punitive application.

Assuming that the U.S. has “Exit Taxes” at all, do you believe a person with this financial asset
profile, should pay such different amounts of tax based on questions like:

Were you born both a U.S. citizen and a dual citizen?

If you were born a dual citizen, should the tax payable depend on whether you are living in the
country of second citizenship?

Should the fact that the University of Toronto pension is in Canada instead of from the University
of California in the United States mean that the pension should “in effect be confiscated”?

What about the young man renouncing prior to the age of 18 1/2? He was after all a billionaire.
Yet he escapes the “Billionaire’s Amendment”.



Conclusion …

There are many laws that are unfair and punitive. Some are “known” to be unfair and punitive”.
Some exist as unfair and punitive laws, that simply lie in wait, to “snare the unsuspecting”. We
have never seen an article or post about the “Exit Tax” that demonstrates the profound injustice
in its application to Americans abroad. I wonder, why not?

The S. 877A rules are complicated, convoluted and therefore difficult to understand. The best
way to hide “Evil” in the legislative process is to:

1. Enact legislation in very technical language that is difficult to understand; and then

2. Bury it in the Internal Revenue Code (which is almost impossible to understand).

Make no mistake about it. The Internal Revenue Code of the United States is a perfect place
to hide discriminatory and profoundly unjust legislative intention.

I wonder if this law would exist if it were described as follows:

Many “middle class” U.S. citizens abroad, who worked and saved a lifetime for
retirement, by investing in retirement assets outside the United States, who then
relinquish U.S. citizenship will have to pay the United States a tax based on:

1. The increase in the value of their principal residence located outside the United
States which was purchased after they left the United States and;

2. The increase in value in other assets they have anywhere in the world including
outside the United States;

3. A tax based on treating the present value of their pension earned outside the US
and located outside the United States as ordinary income (resulting in the severe
erosion of the pension)

4. A tax based on treating their RRSP located outside the United States as ordinary
income.

The result could be the “effective confiscation” of between 15 and 50% of their
retirement assets LOCATED OUTSIDE THE UNITED STATES. Furthermore, the tax
will be based NOT on the actual realization of income, but based on a “pretend
realization” of income (meaning that there is no cash to pay the tax).

As the price of relinquishment, the person is now forced to either sell his house or to
go deeply into debt.

That’s what the S. 877A rules REALLY MEAN in APPLICATION.

The S. 877A “Exit Tax” rules are, in themselves, an argument to repeal “citizenship taxation”.



If the United States is to retain an “Exit Tax” then, we respectfully submit that AT A MINIMUM:

– it must be triggered based on a CHANGE IN ACTUAL RESIDENCE and NOT on a
relinquishment of U.S. citizenship

– it cannot apply to the assets accumulated by Americans abroad during their time living
outside the United States



SCENARIO 1
MIDDLE CLASS - BORN ININ THE US, MOVED TOTO CANADA
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MIDDLE CLASS - BORN WITH DUAL CITIZENSHIP

(US & CANDA) - LIVES ININ CANADA
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DPMUNO !B" % % % % % % % % % % % %

4PRN ,,)( !(&'*"

RRSP

20,990 10,495 8,274

804,074 0 804,074

1,072,099 100,000 972,099

446,708 217,852 228,855

2,322,881 317,852 2,005,029

0

2,322,881
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=SQWKFG KPEQOG KPHQSOCUKQP HQS UJG HQNNQXKPI RGSKQF&

\ =CSU 99 HKNGST % UJG UCY ZGCS HQS XJKEJ ZQV CSG HKNKPI UJG HQSO

# A&?& TQVSEG ISQTT KPEQOG PQU GHHGEUKWGNZ EQPPGEUGF XKUJ UJG EQPFVEU QH C A&?& USCFG QS DVTKPGTT&

4 9PUGSGTU & & & & & & & & & & & & & & & & & & & & #4

5 5KWKFGPFT & & & & & & & & & & & & & & & & & & & & #5

6 >QZCNUKGT & & & & & & & & & & & & & & & & & & & & #6

7 =GPTKQP FKTUSKDVUKQPT & & & & & & & & & & & & & & & & #7

8 <UJGS & & & & & & & & & & & & & & & & & & & & & #8

9 2AE4>! 3FF NKPGT C UJSQVIJ G & & & & & & & & & & & & & & & & & & & & & & & #9

$ 8SQTT KPEQOG UJCU KT GHHGEUKWGNZ EQPPGEUGF XKUJ UJG EQPFVEU QH C A&?& USCFG QS DVTKPGTT & & & $

% 9PEQOG HSQO UJG RGSHQSOCPEG QH TGSWKEGT KP UJG APKUGF ?UCUGT & & & & & & & & & & & %

& 8CKPT HSQO UJG TCNG QS GYEJCPIG QH2

4 =SQRGSUZ "QUJGS UJCP TUQEM QS FGDU QDNKICUKQPT# NQECUGF KP UJG APKUGF

?UCUGT & & & & & & & & & & & & & & & & & & & & & &4

5 ?UQEM KTTVGF DZ C A&?& FQOGTUKE EQSRQSCUKQP & & & & & & & & &5
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7 2AE4>! 3FF NKPGT C UJSQVIJ E & & & & & & & & & & & & & & & & & & & & & & & &7

' 9PEQOG QS ICKP FGSKWGF HSQO EGSUCKP HQSGKIP EQSRQSCUKQPT UQ UJG GYUGPU QH ZQVS TJCSG QH GCSPKPIT

CPF RSQHKUT GCSPGF QS CEEVOVNCUGF DGHQSG UJG FCUG QH GYRCUSKCUKQP "TGG KPTUSVEUKQPT# & & & & '

( (

) 9PEQOG SGEGKWGF QS CEESVGF DZ EGSUCKP HQSGKIP EQSRQSCUKQPT "TGG KPTUSVEUKQPT# & & & & & & )

* 3FF NKPGT )H$ *$ +$ ,F$ -$ .$ CPF / & & & & & & & & & & & & & & & & & & & & & *
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1=;@ -8C8

APFGS RGPCNUKGT QH RGSLVSZ$ 9 FGENCSG UJCU 9 JCWG GYCOKPGF UJKT HQSO$ KPENVFKPI CEEQORCPZKPI TEJGFVNGT CPF TUCUGOGPUT$ CPF UQ UJG
DGTU QH OZ MPQXNGFIG CPF DGNKGH$ KU KT USVG$ EQSSGEU$ CPF EQORNGUG& 5GENCSCUKQP QH RSGRCSGS "QUJGS UJCP HKNGS# KT DCTGF QP CNN KPHQSOCUKQP
QH XJKEJ RSGRCSGS JCT CPZ MPQXNGFIG&

BQVS TKIPCUVSG 5CUG

04=7

0C8B4C8C

3D8 /@>G

=SKPU'@ZRG RSGRCSGS[T PCOG =SGRCSGS[T TKIPCUVSG 5CUG
4JGEM KH

TGNH%GORNQZGF

=@9;

7KSO[T PCOG !

7KSO[T CFFSGTT !

7KSO!T 69; !

=JQPG PQ&

7QSO **'& "*(),#

0 00
0 00
0 00
0 00
0 00

0 00
0 00

0 00

0 00

0 00

0 00

0 00

0 00
0 00
0 00

1,130,591 00
1,130,591 00

0 00



SCENARIO 4
MIDDLE CLASS - BORN IN THE US, SAME AS SCENARIO 1

BUT WITH ELIGIBLE PENSION
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@%?% 1V^ .&(+&'
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2VUUMKZQK[Z# 3MSI]IXM# 3QYZXQKZ VN 2VS[TJQI# =IQUM# =IX_SIUL#

=IYYIKP[YMZZY# =QYYV[XQ# >M] 7ITWYPQXM# >M] GVXR#

@MUUY_S\IUQI# APVLM 8YSIUL# EMXTVUZ# FMYZ EQXOQUQI
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@%?% 1V^ )-&&.

7IXZNVXL# 2C &,'-,$-&&.
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MAIL FORM 1040-V TO THE INTERNAL REVENUE SERVICE CENTER AT THE ADDRESS LISTED BELOW.
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'& HMdMNXQ ^QRaZP_% O^QPU`_% [^ [RR_Q`_ [R _`M`Q MZP X[OMX UZO[YQ `MdQ_ ' ' ' ' ' ' '&

'' 6XUY[Ze ^QOQUbQP ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ''

'( 7a_UZQ__ UZO[YQ [^ #X[__$' 6``MOT GOTQPaXQ 8 [^ 8&;L ' ' ' ' ' ' ' ' ' ' '(
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CITIZEN 000-00-0000

BORN IN THE US WITH US CITIZENSHIP ONLY

Canada ONTARIO M5G 1S4

NRA

CANADIAN CITIZEN

1

1

45,271.

315,718.

315,718.

270,447.

DUAL-STATUS STATEMENT

01/01 10/30
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US "ELIGIBLE" PENSION
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'

!<"
3GUETKRVKQP QH RTQRGTV[

!4ZCORNG. '&& UJ% @AB 2Q%"

!?"
<TQEGGFU

!UCNGU RTKEG"
!UGG KPUVTWEVKQPU"

!@"
2QUV QT QVJGT DCUKU%
>GG VJG 5IM@ DGNQY
CPF UGG #)&*'( !$"

KP VJG UGRCTCVG
KPUVTWEVKQPU

!#"

#+%&!-" ',+)

(*-.,/$.(+*-

!B"

0OQWPV QH
CFLWUVOGPV

( 9IM<FL% 0FF VJG COQWPVU KP EQNWOPU !F"# !G"# !I"# CPF !J" !UWDVTCEV

PGICVKXG COQWPVU"% 4PVGT GCEJ VQVCN JGTG CPF KPENWFG QP [QWT

>EJGFWNG 3# FDH@ += !KH .IP 0 CDQXG KU EJGEMGF"# FDH@ , !KH .IP 1

CDQXG KU EJGEMGF"# QT FDH@ '& !KH .IP 2 CDQXG KU EJGEMGF" !

5IM@% 6H [QW EJGEMGF 1QZ 3 CDQXG DWV VJG DCUKU TGRQTVGF VQ VJG 6=> YCU KPEQTTGEV# GPVGT KP EQNWOP !G" VJG DCUKU CU TGRQTVGF VQ VJG 6=># CPF GPVGT CP

CFLWUVOGPV KP EQNWOP !I" VQ EQTTGEV VJG DCUKU% >GG #)&*'( !%" KP VJG UGRCTCVG KPUVTWEVKQPU HQT JQY VQ HKIWTG VJG COQWPV QH VJG CFLWUVOGPV%

5QTO +,*, !(&')"

FORMER CITIZEN 000-00-0000

1072099 100000 -250000 722099

500 SH OF TELUS CORP. 20990 10495 10495

RRSP 446708 228855 217853

1539797 -250000339350 950447



9X[V $"#! !).',+%.(0' #(+(*/* $%12"+&(0(&/%)- B@5 AX' )-,-&((/,

"!!"
4]]JLQVNW]
FNZ^NWLN AX' ('

AJVN#\$ \QX`W XW 9X[V )(,( X[ 9X[V )(,(AE @NSP QNCIAK QECSPIRW MSLBEP

<APR 7 0KREPMARITE 8IMILSL >AVABKE 7MCNLE #FNN RW\][^L]RXW\ OX[ QX` ]X LXVYUN]N NJLQ URWN'$

& <O ORURWP FLQNM^UN 4 #9X[V )(,($% NW]N[ ]QN JVX^W] O[XV 9X[V )(,(% URWN ,)% JWM PX ]X URWN *' B]QN[`R\N%
NW]N[ ]QN JVX^W] O[XV 9X[V )(,(% URWN +0% JWM PX ]X URWN /' #<O UN\\ ]QJW cN[X% NW]N[ J\ J WNPJ]R_N JVX^W]'$ &

' @NMRLJU JWM MNW]JU' <O bX^ X[ bX^[ \YX^\N `J\ .- X[ XUMN[% NW]N[ ]QN QLAKKEP XO FLQNM^UN 4 #9X[V )(,($%
URWN ,% NP *'-" #'(*-$ XO 9X[V )(,(% URWN +0' <O cN[X X[ UN\\% NW]N[ &(& ' ' ' ' ' ' ' ' ' ' ' ' '

( GJaN\ O[XV FLQNM^UN 4 #9X[V )(,($% URWN 1 ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' (

) )

* @R\LNUUJWNX^\ MNM^L]RXW\ O[XV FLQNM^UN 4 #9X[V )(,($% URWN */' ' ' ' ' ' ' ' ' ' ' ' ' ' *

+ <O 9X[V )(,(% URWN +0% R\ !)-*%-*- X[ UN\\% NW]N[ &(&' B]QN[`R\N% \NN RW\][^L]RXW\ ' ' ' ' ' ' ' ' ' + # $

, GJa [NO^WM O[XV 9X[V )(,(% URWN )( X[ URWN *) ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' , # $

- <W_N\]VNW] RW]N[N\] NaYNW\N #MROON[NWLN KN]`NNW [NP^UJ[ ]Ja JWM 4@G$' ' ' ' ' ' ' ' ' ' ' ' -

. 7NYUN]RXW #MROON[NWLN KN]`NNW [NP^UJ[ ]Ja JWM 4@G$ ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' .

&% AN] XYN[J]RWP UX\\ MNM^L]RXW O[XV 9X[V )(,(% URWN *)' 8W]N[ J\ J YX\R]R_N JVX^W] ' ' ' ' ' ' ' ' &%

&& 4U]N[WJ]R_N ]Ja WN] XYN[J]RWP UX\\ MNM^L]RXW ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' && # $

&' <W]N[N\] O[XV \YNLRORNM Y[R_J]N JL]R_R]b KXWM\ NaNVY] O[XV ]QN [NP^UJ[ ]Ja ' ' ' ' ' ' ' ' ' ' &'

&( D^JURORNM \VJUU K^\RWN\\ \]XLT #/" XO PJRW NaLU^MNM ^WMN[ \NL]RXW )*(*$ ' ' ' ' ' ' ' ' ' ' ' &(

&) 8aN[LR\N XO RWLNW]R_N \]XLT XY]RXW\ #NaLN\\ XO 4@G RWLXVN X_N[ [NP^UJ[ ]Ja RWLXVN$ ' ' ' ' ' ' ' ' &)

&* 8\]J]N\ JWM ][^\]\ #JVX^W] O[XV FLQNM^UN >&) #9X[V )(,)$% KXa )*% LXMN 4$ ' ' ' ' ' ' ' ' ' &*

&+ 8UNL]RWP UJ[PN YJ[]WN[\QRY\ #JVX^W] O[XV FLQNM^UN >&) #9X[V )(.-&5$% KXa .$ ' ' ' ' ' ' ' ' ' &+

&, 7R\YX\R]RXW XO Y[XYN[]b #MROON[NWLN KN]`NNW 4@G JWM [NP^UJ[ ]Ja PJRW X[ UX\\$ ' ' ' ' ' ' ' ' ' &,

&- 7NY[NLRJ]RXW XW J\\N]\ YUJLNM RW \N[_RLN JO]N[ )10. #MROON[NWLN KN]`NNW [NP^UJ[ ]Ja JWM 4@G$ ' ' ' ' &-

&. CJ\\R_N JL]R_R]RN\ #MROON[NWLN KN]`NNW 4@G JWM [NP^UJ[ ]Ja RWLXVN X[ UX\\$ ' ' ' ' ' ' ' ' ' ' &.

'% ?X\\ URVR]J]RXW\ #MROON[NWLN KN]`NNW 4@G JWM [NP^UJ[ ]Ja RWLXVN X[ UX\\$ ' ' ' ' ' ' ' ' ' ' ' '%

'& 6R[L^UJ]RXW LX\]\ #MROON[NWLN KN]`NNW [NP^UJ[ ]Ja JWM 4@G$ ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' '&

'' ?XWP&]N[V LXW][JL]\ #MROON[NWLN KN]`NNW 4@G JWM [NP^UJ[ ]Ja RWLXVN$ ' ' ' ' ' ' ' ' ' ' ' ''

'( @RWRWP LX\]\ #MROON[NWLN KN]`NNW [NP^UJ[ ]Ja JWM 4@G$ ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' '(

') EN\NJ[LQ JWM NaYN[RVNW]JU LX\]\ #MROON[NWLN KN]`NNW [NP^UJ[ ]Ja JWM 4@G$ ' ' ' ' ' ' ' ' ' ' ')

'* <WLXVN O[XV LN[]JRW RW\]JUUVNW] \JUN\ KNOX[N =JW^J[b )% )10/ ' ' ' ' ' ' ' ' ' ' ' ' ' ' '* # $

'+ <W]JWPRKUN M[RUURWP LX\]\ Y[NON[NWLN ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' '+

', B]QN[ JMS^\]VNW]\% RWLU^MRWP RWLXVN&KJ\NM [NUJ]NM JMS^\]VNW]\ ' ' ' ' ' ' ' ' ' ' ' ' ' ',

'- 0KREPMARITE LIMILSL RAVABKE IMCNLE$ 6XVKRWN URWN\ ) ]Q[X^PQ */' #<O VJ[[RNM ORURWP \NYJ[J]NUb JWM URWN
*0 R\ VX[N ]QJW !*,*%,-(% \NN RW\][^L]RXW\'$ ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' '-

<APR 77 0KREPMARITE 8IMILSL >AV !08>"

'. 8aNVY]RXW' #<O bX^ `N[N ^WMN[ JPN *, J] ]QN NWM XO *(),% \NN RW\][^L]RXW\'$

74 WNSP FIKIMG QRARSQ IQ $ $ $ 092 KIME '- IQ MNR NTEP $ $ $ >639 EMREP NM KIME '. $ $ $

FRWPUN X[ QNJM XO QX^\NQXUM ' ' ' ' !))/%+(( ' ' ' ' ' !-*%0((

)-.%-(( ' ' ' ' ' 0*%)((

@J[[RNM ORURWP \NYJ[J]NUb ' ' ' ' ' ' /0%*-( ' ' ' ' ' ,)%(-(
' '

'.

<O URWN *0 R\ NTEP ]QN JVX^W] \QX`W JKX_N OX[ bX^[ ORURWP \]J]^\% \NN RW\][^L]RXW\'

(% F^K][JL] URWN *1 O[XV URWN *0' <O VX[N ]QJW cN[X% PX ]X URWN +)' <O cN[X X[ UN\\% NW]N[ &(& QN[N JWM XW URWN\ +)% ++%

JWM +-% JWM PX ]X URWN +, ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' (%

(& d <O bX^ J[N ORURWP 9X[V *--- X[ *---&8I% \NN RW\][^L]RXW\ OX[ ]QN JVX^W] ]X NW]N['

d 0KK NRHEPQ/ <O URWN +( R\ !)0*%-(( X[ UN\\ #!1)%*-( X[ UN\\ RO VJ[[RNM ORURWP \NYJ[J]NUb$% V^U]RYUb URWN
+( Kb *." #'*.$' B]QN[`R\N% V^U]RYUb URWN +( Kb *0" #'*0$ JWM \^K][JL] !+%.-( #!)%0*- RO VJ[[RNM
ORURWP \NYJ[J]NUb$ O[XV ]QN [N\^U]'

' ' ' (&

(' 4U]N[WJ]R_N VRWRV^V ]Ja OX[NRPW ]Ja L[NMR] #\NN RW\][^L]RXW\$ ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ('

(( GNW]J]R_N VRWRV^V ]Ja' F^K][JL] URWN +* O[XV URWN +) ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ((

() 4MM 9X[V )(,(% URWN ,, #VRW^\ JWb ]Ja O[XV 9X[V ,1/*$% JWM 9X[V )(,(% URWN ,.' F^K][JL] O[XV ]QN [N\^U] JWb

OX[NRPW ]Ja L[NMR] O[XV 9X[V )(,(% URWN ,0' <O bX^ ^\NM FLQNM^UN = ]X ORP^[N bX^[ ]Ja XW 9X[V )(,(% URWN ,,%

[NORP^[N ]QJ] ]Ja `R]QX^] ^\RWP FLQNM^UN = KNOX[N LXVYUN]RWP ]QR\ URWN #\NN RW\][^L]RXW\$ ' ' ' ' ' ' ' ' ()

(* 08>$ F^K][JL] URWN +, O[XV URWN ++' <O cN[X X[ UN\\% NW]N[ &(&' 8W]N[ QN[N JWM XW 9X[V )(,(% URWN ,- ' ' ' ' ' (*

4NP <AOEPUNPJ =EDSCRINM 0CR 9NRICE# QEE WNSP RAV PERSPM IMQRPSCRINMQ$ 9X[V +'*& #*(),$

0.

0.

334,035.

334,035.

61,446.

9,358.

FORMER CITIZEN 000-00-0000

0.

315,718.

61,446.

52,088.

0.



9X[V .*-) #*(),$ CJPN '

<APR 777 >AV 1NLOSRARINM ?QIMG 8AVILSL 1AOIRAK 5AIMQ =AREQ
6XVYUN]N CJ[] <<< XWUb RO bX^ J[N [NZ^R[NM ]X MX \X Kb URWN +) X[ Kb ]QN 9X[NRPW 8J[WNM <WLXVN GJa HX[T\QNN] RW ]QN RW\][^L]RXW\'

(+ 8W]N[ ]QN JVX^W] O[XV 9X[V .*-)% URWN +(' <O bX^ J[N ORURWP 9X[V *--- X[ *---&8I% NW]N[ ]QN JVX^W] O[XV
URWN + XO ]QN `X[T\QNN] RW ]QN RW\][^L]RXW\ OX[ URWN +) ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' (+

(, 8W]N[ ]QN JVX^W] O[XV URWN . XO ]QN D^JURORNM 7R_RMNWM\ JWM 6JYR]JU ;JRW GJa HX[T\QNN] RW ]QN RW\][^L]RXW\
OX[ 9X[V )(,(% URWN ,,% X[ ]QN JVX^W] O[XV URWN )+ XO ]QN FLQNM^UN 7 GJa HX[T\QNN] RW ]QN RW\][^L]RXW\ OX[
FLQNM^UN 7 #9X[V )(,($% `QRLQN_N[ JYYURN\ #J\ [NORP^[NM OX[ ]QN 4@G% RO WNLN\\J[b$ #\NN RW\][^L]RXW\$' <O
bX^ J[N ORURWP 9X[V *--- X[ *---&8I% \NN RW\][^L]RXW\ OX[ ]QN JVX^W] ]X NW]N[ ' ' ' ' ' ' ' ' ' (,

(-

(-

(. <O bX^ MRM WX] LXVYUN]N J FLQNM^UN 7 GJa HX[T\QNN] OX[ ]QN [NP^UJ[ ]Ja X[ ]QN 4@G% NW]N[ ]QN JVX^W]
O[XV URWN +/' B]QN[`R\N% JMM URWN\ +/ JWM +0% JWM NW]N[ ]QN QLAKKEP XO ]QJ] [N\^U] X[ ]QN JVX^W] O[XV URWN
)( XO ]QN FLQNM^UN 7 GJa HX[T\QNN] #J\ [NORP^[NM OX[ ]QN 4@G% RO WNLN\\J[b$' <O bX^ J[N ORURWP 9X[V *--- X[
*---&8I% \NN RW\][^L]RXW\ OX[ ]QN JVX^W] ]X NW]N[ ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' (.

)% 8W]N[ ]QN QLAKKEP XO URWN +. X[ URWN +1 ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' )%

)& F^K][JL] URWN ,( O[XV URWN +. ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' )&

)'
! )'

)( 8W]N[2

d

d !+.%1(( RO \RWPUN X[ VJ[[RNM ORURWP \NYJ[J]NUb% X[

d !,1%,(( RO QNJM XO QX^\NQXUM'

' ' ' ' ' ' ' )(

)) 8W]N[ ]QN JVX^W] O[XV URWN / XO ]QN D^JURORNM 7R_RMNWM\ JWM 6JYR]JU ;JRW GJa HX[T\QNN] RW ]QN RW\][^L]RXW\
OX[ 9X[V )(,(% URWN ,,% X[ ]QN JVX^W] O[XV URWN ), XO ]QN FLQNM^UN 7 GJa HX[T\QNN] RW ]QN RW\][^L]RXW\ OX[
FLQNM^UN 7 #9X[V )(,($% `QRLQN_N[ JYYURN\ #J\ ORP^[NM OX[ ]QN [NP^UJ[ ]Ja$' <O bX^ MRM WX] LXVYUN]N NR]QN[
`X[T\QNN] OX[ ]QN [NP^UJ[ ]Ja% NW]N[ ]QN JVX^W] O[XV 9X[V )(,(% URWN ,+3 RO cN[X X[ UN\\% NW]N[ &(&' <O bX^
J[N ORURWP 9X[V *--- X[ *---&8I% \NN RW\][^L]RXW\ OX[ ]QN JVX^W] ]X NW]N[ ' ' ' ' ' ' ' ' ' ' ' ))

)* F^K][JL] URWN ,, O[XV URWN ,+' <O cN[X X[ UN\\% NW]N[ &(& ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' )*

)+ 8W]N[ ]QN QLAKKEP XO URWN +. X[ URWN +/ ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' )+

), 8W]N[ ]QN QLAKKEP XO URWN ,- X[ URWN ,.' GQR\ JVX^W] R\ ]JaNM J] (" ' ' ' ' ' ' ' ' ' ' ' ' ' ),

)- F^K][JL] URWN ,/ O[XV URWN ,. ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' )-

). 8W]N[2

d !,(.%/-( RO \RWPUN

d !**0%0(( RO VJ[[RNM ORURWP \NYJ[J]NUb

d !,-/%.(( RO VJ[[RNM ORURWP SXRW]Ub X[ Z^JURObRWP `RMX`#N[$

d !,+*%*(( RO QNJM XO QX^\NQXUM

' ' ' ' ' ' ' ).

*% 8W]N[ ]QN JVX^W] O[XV URWN ,- ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' *%

*& 8W]N[ ]QN JVX^W] O[XV URWN / XO ]QN D^JURORNM 7R_RMNWM\ JWM 6JYR]JU ;JRW GJa HX[T\QNN] RW ]QN RW\][^L]RXW\
OX[ 9X[V )(,(% URWN ,,% X[ ]QN JVX^W] O[XV URWN )1 XO ]QN FLQNM^UN 7 GJa HX[T\QNN]% `QRLQN_N[ JYYURN\
#J\ ORP^[NM OX[ ]QN [NP^UJ[ ]Ja$' <O bX^ MRM WX] LXVYUN]N NR]QN[ `X[T\QNN] OX[ ]QN [NP^UJ[ ]Ja% NW]N[ ]QN
JVX^W] O[XV 9X[V )(,(% URWN ,+3 RO cN[X X[ UN\\% NW]N[ &(&' <O bX^ J[N ORURWP 9X[V *--- X[ 9X[V *---&8I%
\NN RW\][^L]RXW\ OX[ ]QN JVX^W] ]X NW]N[ ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' *&

*' 4MM URWN -( JWM URWN -) ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' *'

*( F^K][JL] URWN -* O[XV URWN ,1' <O cN[X X[ UN\\% NW]N[ &(& ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' *(

*) 8W]N[ ]QN \VJUUN[ XO URWN ,0 X[ URWN -+ ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' *)

** @^U]RYUb URWN -, Kb )-" #')-$ ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ! **

*+ 4MM URWN\ ,/ JWM -, ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' *+

7F KIMEQ *+ AMD (+ APE RHE QALE# QJIO KIMEQ *, RHPNSGH +& AMD GN RN KIME +'$ ;RHEPUIQE# GN RN KIME *,$

*, F^K][JL] URWN -. O[XV URWN ,. ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' *,

*- @^U]RYUb URWN -/ Kb *(" #'*($ ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ! *-

7F KIME (- IQ XEPN NP BKAMJ# QJIO KIMEQ *. RHPNSGH +& AMD GN RN KIME +'$ ;RHEPUIQE# GN RN KIME *.$

*. 4MM URWN\ ,)% -.% JWM -/ ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' *.

+% F^K][JL] URWN -1 O[XV URWN +. ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' +%

+& @^U]RYUb URWN .( Kb *-" #'*-$ ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ! +&

+' 4MM URWN\ ,*% --% -0% JWM .) ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' +'

+(

+(

+) 8W]N[ ]QN QLAKKEP XO URWN .* X[ URWN .+ QN[N JWM XW URWN +)' <O bX^ J[N ORURWP 9X[V *--- X[ *---&8I% MX WX]
NW]N[ ]QR\ JVX^W] XW URWN +)' <W\]NJM% NW]N[ R] XW URWN , XO ]QN `X[T\QNN] RW ]QN RW\][^L]RXW\ OX[ URWN +) ' ' +)

9X[V +'*& #*(),$

334,035.

270,447.

270,447.

270,447.
63,588.

16,533.

36,900.

45,271.
0.

270,447.
0.

270,447.

228,800.

0.

45,271.

45,271.
183,529.

183,529.
27,529.

183,529.

86,918.

17,384.

61,446.

91,705.

61,446.
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! -GG79> GC KCHE G7J E<GHEB!
! 1B=CEA7G?CB 78CHG 0CEA *+(" 7B; ?GF F<D7E7G< ?BFGEH9G?CBF ?F 7G ///!),-!(+."'+,*%&$#!

<92 ;O& (,+,%))).

"!!"
1TTACHMENT
?EQUENCE ;O& )$

;AME"S# SHOWN ON YOUR TAX RETURN 6CHE FC9?7@ F<9HE?GK BHA8<E CE /13

47EG 1 1BI<FGA<BG 1B9CA< ?ECTION -'(*"G# ELECTION "SEE INSTRUCTIONS#

?ECTION -'(*"H# ELECTION "SEE INSTRUCTIONS#

>EGULATIONS SECTION (&(+((%('"G# ELECTION "SEE INSTRUCTIONS#

# @AXABLE INTEREST "SEE INSTRUCTIONS# & & & & & & & & & & & & & & & & & & & & & #

$ <RDINARY DIVIDENDS "SEE INSTRUCTIONS# & & & & & & & & & & & & & & & & & & & & $

% 1NNUITIES "SEE INSTRUCTIONS# & & & & & & & & & & & & & & & & & & & & & & & %

&7 >ENTAL REAL ESTATE$ ROYALTIES$ PARTNERSHIPS$ ? CORPORATIONS$ TRUSTS$

ETC& "SEE INSTRUCTIONS# & & & & & & & & & & & & & & & &7

8 1DJUSTMENT FOR NET INCOME OR LOSS DERIVED IN THE ORDINARY COURSE OF

A NON%SECTION (+(( TRADE OR BUSINESS "SEE INSTRUCTIONS# & & & & &8

9 3OMBINE LINES +A AND +B & & & & & & & & & & & & & & & & & & & & & & & & &9

'7 ;ET GAIN OR LOSS FROM DISPOSITION OF PROPERTY "SEE INSTRUCTIONS# & '7

8 ;ET GAIN OR LOSS FROM DISPOSITION OF PROPERTY THAT IS NOT SUBJECT TO

NET INVESTMENT INCOME TAX "SEE INSTRUCTIONS# & & & & & & & '8

9 1DJUSTMENT FROM DISPOSITION OF PARTNERSHIP INTEREST OR ? CORPORATION

STOCK "SEE INSTRUCTIONS# & & & & & & & & & & & & & & '9

; 3OMBINE LINES ,A THROUGH ,C & & & & & & & & & & & & & & & & & & & & & & ';

( 1DJUSTMENTS TO INVESTMENT INCOME FOR CERTAIN 363S AND =683S "SEE INSTRUCTIONS# & & & & & (

) <THER MODIFICATIONS TO INVESTMENT INCOME "SEE INSTRUCTIONS# & & & & & & & & & & & & )

* @OTAL INVESTMENT INCOME& 3OMBINE LINES ($ )$ *$ +C$ ,D$ -$ AND . & & & & & & & & & & & *

47EG 11 1BI<FGA<BG /JD<BF<F -@@C978@< GC 1BI<FGA<BG 1B9CA< 7B; 2C;?=?97G?CBF

+7 8NVESTMENT INTEREST EXPENSES "SEE INSTRUCTIONS# & & & & & & +7

8 ?TATE$ LOCAL$ AND FOREIGN INCOME TAX "SEE INSTRUCTIONS# & & & & +8

9 9ISCELLANEOUS INVESTMENT EXPENSES "SEE INSTRUCTIONS# & & & & +9

; 1DD LINES 0A$ 0B$ AND 0C & & & & & & & & & & & & & & & & & & & & & & & & +;

#" 1DDITIONAL MODIFICATIONS "SEE INSTRUCTIONS# & & & & & & & & & & & & & & & & & & #"

## @OTAL DEDUCTIONS AND MODIFICATIONS& 1DD LINES 0D AND (' & & & & & & & & & & & & & ##

47EG 111 57J .CADHG7G?CB

#$ ;ET INVESTMENT INCOME& ?UBTRACT =ART 88$ LINE (( FROM =ART 8$ LINE /& 8NDIVIDUALS COMPLETE LINES (*[
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Additional information from your 2014 Federal Tax Return

Schedule B: Interest and Dividend Income

Part III Fgn Accounts and Trusts Continuation Statement

Fgn Cd Fgn Country Name

SC St. Kitts and Nevis

BH Belize

PM Panama

CJ Cayman Islands

Total
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