65TH CONGRESS, } HOUSE OF REPRESENTATIVES. { Rrrorr
1st Session.. ' { No. 172.

REVENUE TO DEFRAY WAR EXPENSES,

SEPTEMBER 20, 1917.—Ordered to be printed.

Mr. KrroniN, from the committee of conference, submitted the
following

CONFERENCE REPORT.

[To accompany H, R, 4280.]

The committee of conference on the disagreeing votes of the two
Houses on the amendments of the Senate to the bill (¥, R, 4280) to
provide revenue to defray war expenses, and for other purposes,
having met, after full and free conference have agreed to recom-
mend and do recommend to their respective Houses as follows:

That the Senate recede from its amendments numbered 1, 3, 4, 36,

43, 49, 65, 71, 77, 78, 80, 123, 126, 127, 128, 129, 131, 133, 165 136
13% 141 149 1561, 188 172 188 190 193 205 206 907 208 209
910 211, 256 264 271 273 288 291 2&2 293 294 995 296 302 315’
3162 .317 318, 319, and 321,

That the ﬁouse recede from its dl.sagreement to the amendments
of the Senate numbered 2, 6, 7, 8, 9, 10, 11, 12, 18, 14, 15, 16, 18, 19,
20, 21, 22, 28, 24, 25, 26, 27 28 29 30 31 32 33, 34 41, 42 47 50
oQ 58 54 55 37 58,61 66 72 76 83 84 85, 86 89,90 91 92 93
94 95, 96, 97 98 99, 100 101 102 103 104 iO5 106, 107 108 109
110 111, i13 114 115 116 117 118 119 120 124 125 130 132 134
188 139 140 142 143 145 148 150 152 153 154 155 156 157 158

09 160 162 163 164 166 169 174 175 176 179 180 181 182 185
189 191 194 195 196 197 198 201 213 214 215 216 217 218 219
920 221 222 228 224 225 226 227 228 220 230 231 232 233 235
“86 237 238 239 240 241 242 043 944 945 246 247 248 249 250
_ol 252 258 254 258 259 2 201,269 263 265 266 267 268 269
.70 275 283 289 290, "and 29 ‘and agree to the same.

Amendment numbered b

That the House recede from its disagreement to the amendment of
;h]e1 Senate numbered 5, and agree to the same with an amendmmt as
‘ollows::

In lieu of the word “ Eight,” inserted by said amendment insert
the word Seven ; and the Senate agree to the same.
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Amendment numbered 17: 4

That the House recede from its disagreement to the amendment of
the Senate numbered 17, and agree to the same with an amendment
as follows:

In lieu of the matter stricken out by said amendment insert the
following: “and (o) the provisions of subdivision (¢) of seotion
nine of such aot, as amended by this act, requiring the normal taw of
individuals o1. income derived from interest to be deducted and with-
keld at the source of the income shall not apply to the new two per
centwm normal taw prescribed in seotion one of this act until on and
after January first, nineteen hundred and eighteen, and thereafter
only one two per centum normal tax shall be deduoted and withheld
at the source under the provisions of such subdivision (¢), and an
further normal taw for whioh the recipient of such income is liable
under this aot or such act of September eighth, nineteen hundred and
siwteen, as amended by this act, shall be paid by such recipient”;
and the Senate agree to the same.

Amendment numbered 35 :

That the House recede from its disagreement to the amendment
of the Senate numbered 35, and agree to the same with an amend-
ment as follows:

In lieu of the matter inserted by said amendment insert on page
64 of the engrossed Senate amendments, after line 6, the following:

(2) That section five of such act of Seg»tember eitghth, nineteen
hundred and siwteen, i3 hereby amended by adding at the end of
;ug)ldivisz'on (a) a further paragraph, numbered nine, to read as

ollows ! - '

“Ninth. Oontributions or gifts aotually made within the year
to corporations or associations organized and operated ewclusively
for religious, charitable, scientifio, or educational purposes, or to
societies for the prevention of érueity to ohildren or animals, no part
of the net income of whioh inures to the benefit of any private stook-
holder or individual, to an amount not in cwcess of fifteen per centwm
of ‘the taspayer's tawable net income as computed without the benefit
?lf this paragraph. Such contributions or gifts shall be allowable as

eduotions only if verified under rules and regulations prescribed
by the Commissioner of Internal Revenue, with the approval of the
6€oreta of the Treasury.”’

And the Senate agree to the same,

Amendment numbered 387:

That the House recede from its disagreement to the amendment of
thel Senate numbered 87, and agree to the same with amendments as
follows: '

. In lieu of the matter inserted by said amendment insert the fol-
owing: ,

Seo, 200. That when used in this title—

The term “ corporation” includes joint-stook companies or associ-
ations and insurance companies,

The term “ domestio” means oreated under the law of the United
States, or of any State, Territory, or District thereof, and the term
“ foreign means created under the law of any other possession of
the United States or of any foretgn couniry or government;
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The term “ United States” means only the States, the Territories

of Alaska and Hawait, and the District of Columbia;
- The term * tawable year® means the twelve months ending Decem-
ber thirty-first, excepting in the case of a corporation or partnership
whioh has fixzed its own fiscal year, in which case it means such fiscal
year, The first taxable year shall be the year ending December
thirty-first, nineteen hundred and seventeen, except that in the case
of a oorgoratz‘on or partnership which has fixed its own fiscal year,
it shall be the fiscal year ending during the calendar year nineteen
hundred and seventeen. If a corporation or partnership, prior to
March first, nineteen hundred and eighteen, makes a return covering
its own fiscal year, and includes therein the income received during
that part of the fiscal year falling within the calendar year nineteen
hundred and siwteen, the tam for such tamable year shall be that pro-
portion of the tax computed upon the net indome during such full
fiscal year which the time from January first, nineteen hundred and
seventeen, to the end of such fiscal year bears to the full fiscal year,
and ‘ '

The term “ prewar period ” means the calendar years nineteen hun-
dred and eleven, nineteen hundred and twelve, and nineteen hundred
and thirteen, or, if a corporation or partnership was not in ewistence
or an individual was not engaged in a trade or business during the
whole of such period, then as many of such years during the whole
of which the corporation or partnership was in evistence or the indi-
vidual was enzqaged in the tradé or business.

The terms “ trade” and “ business” include professions and occu-
pations. .

T'he term “net income” means in the case of a forcign corpora-
tion or partnership or a nonresident alien individual, the net income
wccaz’vecf from sources within the United States,

See, 201; That in addition to the tawes under ewisting law and
under this act there shall be levied, assessed, collected, and paid for
cach tawable year upon the income of every corporation, partnership,
or z‘mlz'm'dua;f a taw (hereinafter in this title referred to as the taw)
equal to the following percentages of the net income:

Twenty per centuin of the amount of the net income in cxcess of
the deduction (determined as hereinafter provided) and not in emcess -
of ﬁftaen’ per centum of the invested capital for the taxable year;

wenty-five per centum of the amount of the net income in ewcess
of ﬁftczen per centum and not in ewcess of twenty per centum of such
capitaly

77’hz’r;53/~ﬁ've per centum of the amount of the net income in emcess of
Lwenty per centum and not in ewcess of twenty-five per centum of
such capital; , , \

Forty-five per centum of the amount of the net income in cwcess of
twenty-five per centum and not in ewcess of thirty-three per centwm
of such capital; and ‘ , .

Siwty per centum of the amount of the net income in ewcess of
thirty-three per centum of suoh capital. .

For the purpose of this title every corporation or parinership
not ewempt under the provisions of this section shall be deemed to
be engaged in business, and all the trades and businesses in which it
is engaged shall be treated as a single trade or business, and all its
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income from whatever source derived shall be deemed to be recetved
from such trade or business. : )

This title shall apply to all trades or businesses of whatever de-
seription, whether continuously carried on or not, except—

(@) In the case of officers and employees under the United States,
or any State, T'erritory, or the District of Columbia, or any local sub-
division thereof, the compensation or fees received by them as such
officers or employees,; '

(b) Corporations emempt from tas under the provisions of section
eleven of T'itle I of such act of September eighth, nineteen hundred
and siwteen, as amended by this act, and partnerships and individuals
carrying on or doing the same businéss, or coming within the same
description, and

(¢) Incomes derived from the business of life, health, and accident
insurance combined in one policy issued on the weekly premium pay-
ment plan. '

Sec. 202. That the taw shall not be impesed in the case of the trade
or business 0/‘ « foreign corporation or partnership or a nonresident
alien individual, the net income of which trade or business during
the tavable year is less than $3,000.

See. 203. T'hat for the purposes of this title the deduction shall be
as follows, ewcept as otherwise in this title provided—

a) In the case of « domestic corporation, the sum of (1) an amount
equal to the same percentage of the invested capital for the tamable
year which the average amount of the annual net income of the trade
or business during the prewar period was of the invested capital for
the prewar period (but not less than seven or more than nine per
centum of the invested capital for the tawable year), and (2) $3,000,

(b) In the case of a domestic partnership or of a citizen or resi-
dent of the United States, the sum of (1) an amount equal to the
same percentage of the invested capital for the tawable year which
the average amount of the annual net income of the trade or business
during the prewar period was of the invested capital for the prewar
period (but not less than seven or more than nine per centum of the
tnwested capital for the tawable year), and (2) 86,000,

(¢) In the case of a forcign corporation or partnership or of a
nonresident alien individual, an amount ascertained in the same man-
ney as provided in subdivisions (a) and (b), without any ewemption
of ‘83,000 or $6,000.

(d) If the Secretary of the Treasury is unable satisfactorily to
determine the average amount of the annual net income of the trade
or business during the prewar period, the deduction shall be deter-
m'h;e;il in the same manner as provided in section two hundred
and five,

See, 804, That if a corporation or partnership was not in ewistence,
or an individual was not engaged in the trade or business, during
the whole o/‘ any one calendar year during the prewar period, the
deduction shall be an amount equal to eight per.centum of the in-
vested capital for the taxable year, plus in the case of a domestic
corporation $3,000, and in the case of a domestio partnership or a
citizen or vesident of the United States $6,000,

A trade or business carried on by a corporation, partnership, or in-
dividual, although formally organized or reorganized on or after
January second, nineteen hundred and thirteen, which is substan-
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tially a oontinuation of a trade or business carried on prior to that
date, shall, for the purposes of this title, be deemed to have been in
emistence prior to that date, and the net income and invested capital
of its predecessor prior to that date shall be deemed to have been
its net income and inwested capital,

Seo. 205, (a) That if the Secretary of the T'reasury, wpon com-
plaint finds either (1) that during the prewar period a domestic
corporation or partnership, or a citizen or resident of the United
State, had no net income from the trade or business, or (2) that dur-
ing the prewar period the percentage, whick the net income was of
t] e invested capital, was low as compared with the percentage, which
the met income during such period of representative corporations,
partnerships, and individuals, engaged in a lLike or similar trade or
husiness, was of their invested capital, then the deduction shall be
the sum of (1) an amount equal to the same percentage of its in-
vested capital for the taxable year which the average deduction (de-
termined in the same manner as provided in section two hundred and
three, without including the $3,000 or $6,000 therein referred to) for
such year of representative corporations, partnerships, or individuals,
engaged in a like or similar trade or business, is of their average in-
vested ocapital for such year plus (2) in the case of a domestic corpo-
ration $3,000, and in the case of a domestic partnership or a citizen
or resident of the United States $6,000.

The percentage which the net income was of the invested capital
in caoh trade or business shull be determined by the Commissioner of
Internal Revenue, in accordance with regulations prescribed by him,
with the approval of the Secretary of the T'reasury. In the case of
« corporation or partnership which has fixed its own fiscal year, the
percentage determined by t/& calendar year ending during such fiscal
year shall be used. — v

(0) The taw shall be assessed upon the basis ?lf the deduction de-
termined as provided in section two hundred and three, but the taw-
payer olaiming the benefit of this section may at the time of malking
the return file a claim for abatement of the amount by which the
taw 8o assessed ewceeds a tam computed upon the basis of the de-
duction determined as provided in this section. In such event,
colleotion of the part o{ the taw covered by such claim for abatement
shall not be made until the claim is decided, but if in the judgment
of the Commissioner of Internal Revenue, the interests of the United
States would be jeopardized thereby he may require the claimant to
give @ bond in suoh amount and with such surcties as the comvmis-
sioner may think wise to safeguard suoch interests, conditioned for
the payment of any taw found to be due, with the interest thereon,
and if such bond, satisfactory to the commissioner, is not given within
such time as he prescribes, the full amount of tam assessed shall
he collected and the amount overpaid, if any, shall upon final de-
:f-iszzéontocfz the application be refunded as a taw erroneously or illegally
rolteoted.

Seo, 906, That for the purposes of this title the net income of a cor-
poration shall be ascertained and returned (a) for the calendar years
nineteen hundred and eleven and nineteen hundred and twelve upon
the same basis and in the same manner as provided in section thirty-
cight of the aot entitled “An act to provide revenue, cqualize duties,
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and encourage the industries of the United States, and for other pur-
poses,” approved August {iﬁ , nineteen hundred and nine, ewcept
that income tawes paid by it within the Jv/ear imposed by i
authority of the United States shall be included; (b) for the calen-
dar year nineteen hundred and thirteen upon the same basis and
in the same manner as provided in section II of the act entitled
“An act to reduce tariff dutics and to provide revenue for the Gov-
ernment, and for other purposes,” approved October third, nineteen
hundred and thirteen, cucept that income tawes paid by it within
the year imposed by the authority of the United States shall be
included, and ewcept that the amounts received by it as dividends
upon the stock or from the net earnings of other corporations,
joint-stock companics or associations, or insurance companics, subject
to the taw imposed by section I1 of such aet of October third, nine-
teen hundred and thivieen, shall be deducted; and (o) for the taw-
able year upon the same basis and in the same manner as provided
in 1'itle I of the act entitled “An act to increase the revenue, and for
“other purposes,” approved September cighth, nineteen hundred and
siwteen, as amended by this act, except that the amounts received by
it as dividends upon the stoclk or from the net carnings of other cor-
porations, joint-stock companies or associations, or insurance com-
panies, subject to the taw imposed by T'itle I of such act of September
etghth, nineteen hundred and siwteen, shall be deducted.

The net incomne of a partnership or individual shall be ascertained
and returned for the calendar years nineteen hundred and eleven,
nineteen hundred and twelve, and nineteen hundred and thirteen,
and for the tawable year, upon the same basis and in the same man-
ner as provided in Title I of such act of September eighth, nineteen
hundred and simizen, as amended by this act, emcept that the credit
allowed by subdivision (D) of section five of such act shall be
deduvoted, There shall be allowed (a) in the case of a domestio
partnership the same deductions as allowed to individuals in sub-
division (a) of section five of such act of September eighth, nineteen
hundred and sivteen, as amended by this act; and (bd) in the case of
a foreign partnership the same deduotions as allowed to individuals
in subdivision (a) of section siw of such aoct as amended by this aot.

Seo, 207. That as used in this title, the term “ invested capital” for
any year means the average invested capital for the year, as defined
and limited in this title, averaged monthly.

As used in this title “ invested capital® does not include stocks,
bonds (other than obligations of the United States), or other assets,
the income from which is not subject to the taw imposed by this title,
nor money or other property borrowed, and means, subjeot to the
above limitations: : )

(¢) In the case of a corporation or partnership: (1) Aoctual cash
paid in, (2) the actual cash value of tangible property paid in other
than cash, for stook or shares in such corporation or partnership, at
the time of such payment (but in case suok tangible property was
paid in prior to January first, nincteen hundred and fourteen, the
actual cash value of suoh property as of January first, nineteen hun-
dred and fourteen, but in no ocase to ewceed t%e par value of the
original atock or shares specifically issued therefor), and (3) paid in
or carned surplus and undivided profits used or employed in the busi-
ness, ewolusive of undivided profits earned during the tawable year:
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Provided, That (a) the aotual cash value of paients and copyrights
paid in for stock or shares in such ozgpomtwn or partnership, at the
time of such payment, shall be included as invested capital, but not
to ewceed the par value of such stock or shares at the time of such
payment, and (b) the good will, trade-marks, trade brands, the fran-
chise of a corporation or partnership, or other intangible property,
shall be included as invested capital if the corporation or partnership
made payment bona fide tkere;;tr specifically as such in cash or tan-
gible property, the value of such gond will, trade-mark, trade brand,
franchise, or intangible property, not to ewceed the actual cash or
actual cash value of the tangible property paid therefor at the time
of such payment; but good will, trade-marks, trade brands, franchise
of a corporation or parinership, or other intangible property, bona
'de purchased, prior to March third, nineteen hundred and seventeen,
for and with interests or shares in a parinership or for and with
shares in the capital stock of a corporation (issued prior to March
third, nineteen hundred and seventeen), in an amount not to ewceed,
on March third, nineteen hundred and seventeen, twenty per centum
of the total interests or shares in the partnership or of the total shares
of the capital stock of the corporation, shall be included in invested
capital at a value not to exceed the actual cash value at the time of
such purohase, and in case of issue of stock therefor not to exceed the
par value of such stock,

(0) In the case of an individual, (1) actual cash paid into the
trade or business, and (2) the actual cash value of tangible propert
paid into the trade or business, other than cash, at the time of suc
payment (but in case such tangible property was paid in prior to
January first, nineteen hundred and fourteen, tha actual cash value
of such property as of January first, nineteen hundred and four-
teen, and (3) the actual cash value of patents, copyrights, good
willy trade-marks, trade brands, franchises, or other intangible prop-
ersyy paid into the trade or business, at the time of such payment, if
payment was made therefor 8peo£{ioalli/ as such in cash or tangible
property, not to emceed the actual cash or actual cash value of the
langible property bona fide paid therefor at the time of such pay-
mend.

In the case of a foreign corporation or partnership or of a non-
resident alien individual the term *invested capital” means that
proportion of the entire invested capital, as defined and limited in
this title, whick the net tncome from sources within the United States
bears to the entire net income.

Sec. 208. That in case of the reorganization, consolidation or
change of ownership of a trade or business after Maroh third, nine-
teen hundred and seventeen, if an interest or control in such trade or
business of fifty peir centum or more remains in control of the same
persons, corporations, aesoc'iatiom&fartmrshz'ps, or any of them, then
in ascertaining the invested capital of the trade or business no asset
transferred or received from the prior trade or business shall be
allowed a greater value than would have been allowed under this
title in computing the invested capital of such prior trade or busi-
ness if suok asset had mot been so transferred or received, unless
such asset was paid for specifically as such, in cash or tange’bze rop-
erty, and_then not to exceed the aotual cash or-actual cash value of
the tangible property paid therefor at the time of such payment.
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Seo. 209. That in the case of a trade or business having no invested
captital or not more than a nominal capital there shall be levied, as-
sessed, collected and paid, in addition to the tawes wnder ewisting
law and under this act, in liew of the taw imposed by section two
hundred and one, a taw equivalent to eight per centum of the net in-
come of such trade or business in ewcess of the following deductions:
In the-case of a domestic corporation $3,000, and in the case of a
domestic partnership or a citizen or resident of the United States
$6,000; in the case of all other trades or business, no deduction.

Seo. 210. That if the Secretary of the Treasury is unable in any
case satisfactorily to delermine the invested capital, the amount of
the deduction shall be the sum of (1) an amount equal to the same
proportion of the net income of the trade or business received dur-
i?:g the tamable year as the proportion which the average deduction
(determined in the same manner as provided in section two hundred
and three, without including the $3,000 or $6,000 therein referred to)
for the same calendar year of representative corporations, partner-
ships, and individuals, engaged in a like or similar trade or busi-
ness, bears to the total net income of the trade or business received by
such corporations, partnerships, and individuals, plus (2) in the case
of a domestic corporation $§3,000, and in the case of a domestic part-
nership or a cttizen or resident of the United States $6,000,

For the purpose of this section the proportion between the deduc-
tion and the net income in each trade or business shall be deter-
mined by the Commissioner of Internal Revenue in accordance with
regulations prescribed by him, with the approval of the Seccretary of
the T'reasury. In the case of a corporation or partnership whioh has
fiwed its own fiscal year, the proportion determined for the calendar
year ending during such fiscal year shall be used.,

Seo. 211, T'hat every foreign partnership having a net income of
$3,000 or more for the tawable year, and every domestio partnership
kaving a net income of $6,000 or more for the taxable year, shall
render a correct return of the income of the trade or business for the
tawable year, setting forth specifically the gross income for such year,
and the deduoctions allowed in this title. Such returns shall be ren-
dered at the same time and in the same manner as s prescribed for
income-taw returns under Title I of such aot of September eighth,
nineteen hundred and siwteen, s amended by this aot,

Seo, 212, That all administrative, special, and geperal provisions of
law, inoluding the laws in relation to the assessmend, remission, collee-
tion, and refund of internal-revenue tames not heretofore specifically
repealed, and not inconsistent with the g)rom‘sz'ons of this title, are
hereby extended and made applicable to all the provisions of this title
‘and to the tam herein imposed, and_all provisions of T'itle I of suoh
aot of September eighth, nineteen hundred and siwteen, as amended by
this act, relating to returns and payment of the taw therein imposed,
including penalties, are hereby made applicable to the taw imposed
by this title. ‘

See. 213. That the Commissioner of Internal Revenue, with the
approval of the Secretary of the Treasury, shall make all necessary
regulations for carrying out the provisions of this title, and may
require any corporation, partnership, or individual, subject to the
provisions of this title, to furnish him with such facts, data, and
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information as in his judgment are necessary to collect the tam imposed
by this title,

Seo. 214. That Title 11 (sections two hundred to two hundred and
seven, inclusive) of the act entitled “An act to provide increased reve-
nue to defray the empenses of the increased appropriations for the
Army and Navy, and the ewtensions of fortificaiions, and for other
purposes,” approved March third, nineteen hundred and seventeen, is
hereby repealed.

Any amount heretofore or hereafter paid on account of the tam im-
posed by such 1'itle 11, shall be credited toward the payment of the
tax tmposed by this title, and if the amount so paz‘dj exceeds the
amount of such taw the ewcess shall be refunded as a taw erroneously
or illegally collected.

Subdivision (1) of section three hundred and one of such act of
September eighth, nineteen hundred and siwteen, is herehy amended
80 that the rate of taw for the tamable year nineteen hundred and
seventeen shall be ten per centum instead of twelve and one-half per-
centum, as therein provided. -

Z Subdivision (2) of such section is hereby amended to read as fol-
ows:

“(2) T'his section shall cease to be of effect on and after January
first, nineteen hundred and eighteen.”

And on page 83 of the engrossed Senate amendments, line 7, strike
out the word “five” and insert the word siw, and on page 86 of said
engrossed amendments, after line 8, insert the following as a separate
paragraph: _ '

“Seo. 38, That premiwms paid on life insurance polioies covering the
lives of officers, employees, or those financially interested in any trade
o business conducted by an individual, partnership, corporation, joint-
stocle company or association, or insurance company, shall not be
deducted in computing the net income of such individual, corpora-
tion, joint-stock company or association, or insurance company, or in
computing the profits of/ suoch partnership for the purposes of subdi-
viston () og seation nine,”

And the Senate agree to the same,

Amendment numbered 39:

That the House recede from its disagreement to the amendment of
the Senate numbered 89, and agree to the same with an amendment,
as follows: ‘

In lien of the word “ four,” inserted by said amendment, insert the
word three; and the Senate agree to the same.

Amendment numbered 40:

That the House recede from its disngreement to the amendment
of the Senate numbered 40, and agree to the same with an amendment
as follows: -

After the word “ purposes” and before .the comma insert the fol-
lowing: or for use in the manufacture or production of any article
used or intended for use as a bewerage; and the Senate agree to the
same.
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Amendment numbered 44: — S ,

That the House recede from its disagreement to the amendment of
the Senate numbered 44, and agree to the same with amendments
as follows: '

In line 1 of said amendment strike out the figures “ 802 ” and in-
sert the figures 301. . (

In line 2 of said amendment strike out the word “enactment?”
and insert the word passage. -

In the last line of said amendment strike out the words “ beverage
purposes ” and insert the following: (1) beverage purposes or (2)
use in the manufacture or production of any article used or intended
for use as a beverage.

And the Senate agree to the same.

Amendment numbered 45:

That the House recede from its disagreement to the amendment of
~the Senate numbered 45, and agree to the same with an amendment
as follows:

In line 1 of said amendment strike out the figures “ 303 ”” and insert
the figures 302; and the Senate agree to the same.

Amendment numbered 46:

That the House recede from its disagreement to the amendment of
the Senate numbered 46, and agree to the same with an amendment
as follows:

In the fifth line of the matter inse¢rted by said amendment strike
out the words “use of the United States or for denaturation” and
insert: other than (1) beverage purposes ur(8) use in the manu-
gaotu_re or production of any artiole used or intended for use as a

everage; and the Senate agree to the same,

Amendment numbered 48:

That the House recede from its disagreement to the amendment of
the Senate numbered 48, and agree to the same with an amendment
as follows:

In lieu of the figures “804” inserted by snid amendment insert
the figures 308 and the Senate agree to the same,

Amendment numbered 651:

That the House recede from its disagreement to the amendment of
the Senate numbered 51, and agree to the snme with an amendment
as follows:

In line 2 of said amendment, after the word “ purposes” and be-
fore the comma, insert the following: or for use in the manufacture
or production of any article used or intended for use as a beverage;
and the Senate agree to the same.

Amendment numbered 56:

That the House recede from its disagreement to the amendment of
%hialSenate numbered 56, and agree to the same with an amendment as
ollows: .
In lieu of the figures “ 305 ” ingerted by said amendment insert the
figures 30/ ; and the Senato agree to the same,
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Amendment numbered 59

That the House recede from its disagreement to the amendment of
the Senate numbered 59, and agree to the same with an amendment as
follows:

Strike out the word ¢ enacted ” in the first line of the Senate amend-
ment and insert the word passed ; and tkle Senate agree-to the same.

Amendment numbered 60:

That the House recede from its disagreement to the amendment of
the Senate numbered 60, and agree to the same with an amendment as
follows: ’
~ On page 13, line 21 of the bill, strike out the words “less than ” and
in the matter inserted by said amendment strike out the words and
figures “ $250 and not”; and the Senate agree to the same.

Amendment numbered 62:

That the House recede from its disagreement to the amendment of
the Senate numbered 62, and agree to the same with an amendment
as follows: - :

In-line 1 of the matter inserted by snid amendment change the
figures “ 306 ¥ to the figures 3065 and the Senate agree to the same.

Amendment numbered 637

That the House recede from its disagreement to the amendment of
the Senate numbered 63, and agree to the same with an amendment as
follows:

In line 1 of the matter inserted by said amendment change the

\figures “ 307 ” to the figures 306 ; and the Senate agree to the samoa.

Amendment numbered 64 :

That the House recede from its disagreement to the amendment of
the Senate numbered 64, and agree to the same with an amendment as
follows:

In lieu of the figures “ 308 ” inscrted by said amendment insert the
figures 307 ; and the Senate agree to the same,

Amendment numbered 67 :

That the House recede from its disngreement to the amendment of
the Senate numbered 67, and agree, to the same with amendments
as follows:

In line 1 of the matter inserted by said amendment strike out the
figures “ 809 and insert the figures 308, and in the same line of said
amendment strike out the word “enactment” and insert the word
passage also in line 7 of said amendment strike out the words “not
t;) oxceed ” and insert the words less than; and the Senate ‘agree to
the same.

Amendment numbered 68:

That the House recede from its disagreement to the amendment of
the Senate numbered 68, and agree to the same with an amendment
as follows:

: In lieu of the matter inserted by said amendment insert the fol-
owing:

Sect.g 809. That upon all still wines, inoluding vermuth, and wpon
all champagne and other sparkling wines, liquevrs, cordials, urtificial
or imitation wines or compounds sold as wine, produced in or im-



12 REVENUE TO DEFRAY WAR EXPENSES,

ported into the United States, and hereafter removed from the cus-
tom-house, place of manufacture, or from bonded premises for sale
or consumption, there shall be levied and collected, in addition to
ths taw now imposed by law upon such articles, a taw equal to such
;aw, to be levied, collected, and paid under the provisions of ewisting
aw,

And the Senate agree to the same.

Amendment numbered 69:

That the House recede from its disagreement to the amendment of
;hf Senate numbered 69, and agree to the same with an amendment as
ollows:
In lieu of the figures “811 ” inserted by said amendment insert the
figures 310 ; and the Senate agree to the same.

- Amendment numbered 70:

That the House recede from its disagreement to the amendment of
the Senate numbered 70, and agree to the same with an amendment as
follows:

In lieu of the word “ten” inserted by said amendment insert the
word nine; and the Senate agree to the same.

Amendment numbered 73:

That the House recede from its disagreement to the amendment of
the Senante numbered 73, and agree to the same with an amendment as
follows: ' :

In lieu of the figures “ 312 " inserted by said amendment insert the
figures 317; and the Senate agree to the same.-

Amendment numbered 74 :

That the House recede from its disagreement to the amendment, of
the Senate numbered 74, and agree to the same with an amendment as
follows: '

In licu of the matter inserted by said amendment insert the words
equal to double such tax; and the Senate agree to the sae.

Amendment numbered 75 :

That the House recede from its disagreement to the amendment of
the Senate numbered 75, and agree to the same with an amendment as
follows:-

In lieu of the figures “ 313 ” inserted by said amendment insert the
figures 3725 and the Senate ngree to the same.

Amendment numbered 79:

That the House recede from its disagreement to the ammendment of
the Senate numbered 79, and agree to the snme with an amendment as
tollows:

In lieu of the figures “$1” inserted by snid amendment insert the
following: 20 cents; and the Senate agree to the same.

Amendment numbered 81:

That the House recede from its disngreement to the amendment of
thefSﬁnate numbered 81, and agree to the same with an amendment,
ag follows:
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In lieu of the figures “ 314 ” inserted by said amendment insert the
figures 313; and the Senate agree to the same.

Amendment numbered 82:

That the House recede from its disagreement to the amendment of
the Senate numbered 82, and agree to the same with an amendment,
as follows:

In lieu of the matter inserted by said amendment insert the.fol-
lowing:

/ { 80 sold for not more than $1.30 per gallon, a taw of & cents per
gallon; if so sold for more,than $1.30 and not more than $2 per
gallon, a tamw of 8 cents per gallon; if so sold for more than $2 and
not more than 83 per gallon, « taw of 10 cents per gallon, if so sold
for more than 83 and not more than 84 per gallon, a taw of 16 cents
per gallon; and if so sold for more than 84 per gallon, a tam of 20

cents per gallon.
- And the Senate agree to the same.

Amendment numbered 87:

That the House recede from its disagreement to the amendment
of the Senate numbered 87, and agree to the same with an amendment
as follows: : .

In lieu of the figures “ 315 " inserted by said amendment insert the
figures 314; and the Senate agree to the same.

Amendment numbered 88:

That the House recede from its disagreement to the amendment of
the Senate numbered 88, and agree to the same with an amendment
as follows: et

In line 1 of the matter inserted by said amendment strike out the
figures “ 816 ” and insert the figures 8765 and the Senate agree to the
same, ‘

Amendment numbered 112;

That the House recede from its disagreement to the amendment of
the Senate numbered 112, and agree to the same with an amendment
us follows:

In lieu of the figures “ 75" inserted by said amendment insert the
figures 80; and the Senate agree to the same,

Amendment numbered 121

That the House recede from its disagreement to the amendment of
the Senate numbered 121, and agree to the same with an amendment
as follows:

In lieu of the figure “4” inserted by said amendment insert the
figure 55 and the Senate agree to the same,

Amendment numbered 122:

That the House recede from its disagreement to the amendment of
the Senate numbered 122, and agree to the same with an amendment
as follows: '

In lieu of the matter stricken out by said amendment insert:

Sea, 408. That sections four hundred, four hundred and one, and
four hundred and fowr, shall take e{:at thirty days after the passage
of this act: Provided, T'hat after the passage of this act and before
the ewpiration of the aforesaid thirty days, cigarettes and manufuc-
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tured tobacco and snuff may be put &p in the packages now provided
for by law or in the packages provided for in sections four hundred
and four hundred and one.

And the Senate agree to the same.

Amendment numbered 144:

That the House recede from its disagreement to the amendment of
the Senate numbered 144, and agree to the sanme with an amendment
as follows: =

In the second line of the matter inserted by said amendment strike
out the figures “ 25" and insert the figures 20; and the Senate agree
to the same.

Amendment numbered 146 :

That the House recede from its disngreement to the amendment of
the Senate numbered 146, and agree to the same with an amendment,
as follows: , —

In lieu of the word “five” inserted by said amendment, insert_the
word eight; and the Senate agree to the same.

Amendment numbered 147:

That the House recede from its disagreement {o the amendment of
the Senate humbered 147, and agree to the same with an amendment,
as follows:

In lien of the matter inserted by said amendment, insert the fol-
lowing: or by any form of mechanical motor power on a reqular es-
tablished line when in competition with carriers by rail or water and
a comma ; and the Senafe agree to the same.

Amendment numbered 161 :

That the House recede from its disagreement to the amendment of
the Senate numbered 161, and agree to the same with an amendment,
as follows:’ ' '

in licu of the word “the” inserted by sanid amendment, insert the
word such; and the Senate agree to the same.

Amendment numbered 165

That the House recede from its disagreement to the amendment of

the Senate numbered 165, and agree to the same with an amend-
ment as follows: :
. Inlieu of the matter inserted by snid amendment insert the follow-
ing: or has been so used; or (b) wpon the transportation of company
material transported by one carrier pohich constitutes a part of a rail-
road system, for another carrier whioh ds also a part of the samec
system; and the Senate agree to the same,

Amendment numbered 167:

That the House recede from its disagreement to the amendment
of the Senate numbered 167, and agree to the same with an amend-
ment as follows:

Restore the matter stricken out by said amendment, substituting
the word November for the word “ June,” in line 11, page 25, of
the bill; and the Senate ugrée to the same,
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Amendment numbered 170:

That the House recede from its disagreement to the amendment
of the Senate numbered 170, and agree to the same with an amend-
ment as follows: 4
| In lieu of the matter inserted by said amendment insert the fol-
owing: L :

Thagt there shall be lévied, assessed, collected, and paid—

(a) Upon all automobiles, automobile trucks, automobile wagons,
and motorcycles, sold by the manufacturer, producer, or importer,
a taw equivalent to three per centum of the price for which so sold;
and ; and the Senate agree to the same.

Amendment numbered 171

That the House recede from its disagreement to the amendment of
ghe Senate numbered 171, and agree to the same with amendments as

ollows: ’

In lieu of the matter inserted by said amendment insert the fol-
lowing:

(0) Upon all piano players, graphophones, phonographs, talking
machines, and records used in connection with any musical instru-
ment, ptano player, griphophone, phonograph, or talking machine,
sold 53/ the manufacturer, producer, or importer, a taw equivalent to
three per centum of the price for which so sold ; and

(¢) Upon all moving-picture films (which have not been emsposed)
sold by the manufacturer or importery a taw equivalent to one-fourth
of 1 cent per linear foot; and .

(2) Upon all positive moving-picture films (containing a pioture
ready for projection) sold or leased by the manufacturer, producer,
or éfmporter, a taw equivalent to one-half of 1 cent per linear foot;
and

(e) Upon any article commonly or commercially known as jewelry,
whether real or imitation, sold by the manufacturer, producer, or
importer thereof, a taw equivalent to threce per centum of the price
for whioh so sold ; and

Also insert, on page 31 of the bill, after line 25, the following:

Seco. 603. That on the day this act takes effect, and thereafter
on July first in each year, and also at the time of the original pur-
chase o/{ a new boat by a user, if on any other date than July first,
there shall be levied, assessed, collected, and paid, upon the use of
yachts, pleasure boats, power boats, and sailing boats, %f over five
net tons, and motor boats with fiwed engines, not used ewclusively for
trade or national defense, or not built according to plans and speci-
flcations approved by the Navy Department, an excise taw to be based
on each yacht or boat, at rates as follows: Yachts, pleasure boats,
power boats, motor boats with fized engines, and sailing boats, of
over five net tons, length not over fifty feet, 60 cents for cach foot,
length over fifty feet and not over one hundred feet, $1 for cach
foot, length over one hundred feed, $2 for each foot; motor boats of
not over five net tons with fived engines, $6.

In determining the length of such yachts, pleasure boats, power
boats, motor boats with fived engines, and sailing boats, the measure-
ment of over-all length shall govern.

In the case of a taw imposed at the time of the original purchase
of a new boat on any other date than July first, the amount to be

H R—85-1--vol 1-——46
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paid shall be the same number of twelfths of the amount of the tawm
as the number of calendar months, including the month of sale,
remaining prior to the following July first.; and the Senate agree
to the same. ,

Amendment numbered 173

That the House recede from its disagreement to the amendment of
the Senate numbered 173, and agree to the same with an amendment
as follows.
- In lieu of the letter “a” inserted by said amendment insert the
letter £; and the Senate agree to the same.

Amendment numbered 177

That the House recede from its disagreement to the amendment of
the Senate numbered 177, and agree to the same with amendments
as follows:

In lieu of the word “two ” inserted by said amendment insert the
word three, and on page 29 of the bill, line 10, strike out the period
and insert a semicolon and the word “ and ”

And the Senate agree to the same.

Amendment numbered 178:

That the House recede from its disagreement to the amendment of
the Senate numbered 178, and agree to the same with an amendment
as follows:

In lieu of the letter “b” inserted by said amendment insert the
letter ¢ 5 and the Senate agree to the same,

Amendment numbered 183: -

That the Flouse recede from its disagreement to the amendment of
the Senate numbered 183, and agree to the same with an amendment
as follows:

In lieu of the letter “c” inserted by said amendment insert the
letter A and the Senate agree to the same,

Amendment numbered 184 :

That the House recede from its disagreement to the amendment of
the Senate numbered 184, and agree to the same with an amendment
as follows:

In licu of the word “ fourteen ” inserted by said amendment insert
the word thirteen; and the Senate agree to the same.

Amendment numbered 186:

That the House recede from its disagreement to the amendment of
the Senate numbered 186, and agree to-the same with an amendment
as follows: .

In lieu of the matter stricken out by said amendment insert the
following: (¢) Upon all chewing gum or substitute therefor sold by
the manufacturer, producer, or tmporter, a taw equivalent to two per
o}e]ntum of the price for which so sold; and; and the Senate agree to
the same.

Amendmoent numbered 187:

That the House recede from its disngreerpent to the amendment of
the Sﬁnnte numbered 187, and agree to the 'same with an amendment
as follows:
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In lieu of ‘the matter inserted by said amendment insert the
following: () Upon all cameras sold by the manufacturer, producer,
or importer, a taw equivalent to three per centwm of the price for
whiok 80 sold ; and the Senate agree to the same. ‘

Amendment numbered 192:

That the House recede from its disagreement to the amendment of
the Senate numbered 192, and agree to the same with an amendment
as follows:

In lieu of the matter. stricken out by said amendment insert the
following: :

Seo. 602. That upon all articles enumerated in subdivisions (a), .
(5), (&), (f), (9), (R), (2), or (§) of section siw hundred, which
on the.day this act is passed are held and intended for sale by any
person, eorporation, partnership, or association, other than (1) a re-
taitler who is not also a wholesaler, or (2) the manufacturer, pro-
ducer, -or importer thereof, there shall be levied, assessed, collected,
and paid, a taw equivalent to one-half the taw imposed by ecach such
subdivision upon the sale of the articles therein enumerated. T'his
taw shall be paid by the person, corporation, partnership, or associa-
tion 8o holding such articles. .

The tawes imposed by this seotion shall be assessed, collected, and
paid in the same manner as provided in section ten hundred and two
in the case of additional tawes upon articles upon which the taw im-
posed by ewisting law has been paid.

Nothing in this section shall be construed to impose e taw wpon
artioles sold and delivered prior to May ninth, ninetcen hundred and
seventeen, where the title is reserved in the vendor as security for
the payment of the purchase money.

And the Senate agree to the same,

Amendment numbered 199:

That the House recede from its disagreement to the.amendment
of the Senate numbered 199, and agree to the same with an amend-
ment as follows: :

In lieu of the matter inserted by said amendment insert the fol-
lowing: paying for such admission: Provided, That the taw on ad-
mission of children under twelve years of age where an admission
charge for such children is made shall in every case be 1 cent and a
somicolon; and the Senate agree to the same.

Amendment.numbered 200:

That the House-recede from its disagreement to the amendment
of the Senate numbered 200; and agree to the same with an amend-
ment as follows: . . .

In lieu of the matter inserted by said amendment insert: and ()
in the case of persons (ewcept bona fide employees, municipal officers
on official business, and children under twelve years of age) ad-
mitted free to any place at a time when and under circumstances
under which an admission oharge is made to other persons of the
same class, a taw of 1 cent ,{or each 10 cents or fraction thereof of
the price so oharged to such other persons for the same or sumiler
accommodations, to be paid by the person so admitied; and (c) a
taw of 1 cent for each 10 cents or fraction thercof paz‘ai for admis-
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sion to any public performance for profit at any cabaret .or:other
similar entertainment to whioh the charge for admission is wholly
or in part included in the price paid for refreshment, service, or
merchandise; the amount paid for such admission to be computed
under rules presoribed by the Comvmissioner of Internal Revenue,
with the approval of the Secretary of the T'reasury, such tax to be
paid by the dperson paying for such refreshment, service, or mer-
chandise; and the Senate agree to the same. . _

Amendment numbered 202 :

That the House recede from its disagreement to the amendment of
the Senate numbered 202, and agree to the same with an amendment
as follows: : ~ ’

In lieu of the matter inserted by said amendment insert the fol-
lowing: cents, or in the case of shows, rides, and other amusements,
(the mamimum oharge for admission to which is 10 cents) within
outdoor general amusement parks, or in the case of admissions to
such parks; and the Senate agree to the same. . B

Amendment numbered 203 :

That the House recede from its disagreement to the amendment of
the Senate numbered 208, and agree to the same with an amenhdment
as follows:

In licu of the matter inserted by said amendment insert the fol-
lowing: none of the profits of whioh are distributed to stockholders
or members of the assoctation conduoting the same; and the Senate
agree to the same, ‘

Amendment numbered 204

That the House recede from its disagreement to the amendment
of the Senate numbered 204, and agree to the same with an amend-
ment as follows:

In lieu of the matter stricken out by said amendment insert the
following: : ;

Sec. 701, That from and after the {t’/rat day of November, nine-
teen hundred and sevenicen, there shall be levied, assessed, ’aoileotigd,
and paid, a taw equivalent to ten per centum of any amount paid as
dues or membership fees (inoluding initiation fees), to any social,
athletic, or sporting club or organization, where such dues or fees
are in cwcess of $12 per year: such tawes to be paid b% the person
paying such dues or fees: Frovided, That there shall be ewempted
from the provisions of this section all amounts paid as dues or ‘fees
to a fraternal beneflciary society, order, or.association, operating
under the lodge system or for the ewclusive benefit of the members
of a fraternity itself operating under the lodge system, and providing
for the payment o lz']?e sick, acoident, or other bene)éts- to the mem-
bers of such society, order, or association or their dependents.

And the Senate agree to the same.

Amendment numbered 212: .

That the House recede from its disagreement to the amendment of
the Senate numbered 212, and agree to the same with an amendment
as follows: oy

In lieu of the matter inserted by said amendment strike out the
word “ November ” and insert December; and the Senate agree to the
same,
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Amendment numbered 234:

That the House recede from its disagreement to the amendment of
the Senate numbered 234, and agree to the same with an amendment
as follows: =

On page 37, line 5, of the bill strike out the word “Is” and insert
the word 4s; and the Senate agree to the same,

Amendment numbered 255

That the House recede from its disagreement to the amendment of
the Senate'numbered 255, and agree to the same with an amendment
as follows:

In lieu of the matter inserted by said amendment strike out the

“word “ November ” and insert December; and the Senate agree to the
same. .

Amendment numbered 257 :

That the House recede from its disagreement to the amendment of
the Senate numbered 2567, and agree to the same with an amendment
as follows: '

In lieu of the matter inserted by said amendment insert, on page
48, after line 10 of the bill, the following:

14. Parcel-post packages: Upon every parcel or package trans-
ported from one poiné in the United States to another by parcel post
on'which the postage amounts to 26 cents or more, a taw of 1 cent for
each 26 cents or fractional part thereof charged for such transporta-
tion, to be paid by the consignor,

No such parcel or package shall be transported until a stamp or
stamps representing the taw due shall have been affimed thereto.

.. And the Senate agree to the same.

Amendment numbered 272 : ,

That the House recede from its disagreement to the amendment of
the Senate numbered 272, and agree to the same with an amendment
as follows: :

In lieu of the matter inserted by said amendment strike out, on
line 9, page 48, of the bill the figure “8” and insert in lieu thereof
the figure 5 ; and the Senate agree to the same.

Amendment numbered 274 :

That the House recede from its disagreement to the amendment of

ti:?hfl Senate numbered 274, and agree to the same with amendments as
ollows:

Restore all the matter stricken out by said ammendment, with the
following amendments:

%n page 49 of the bill, in line 8, after the word “ which,” insert
such. . . o

On, page 49 of the bil], in line 23, strike out the figures ¢ $11,000,000 ”
and insert -$10,000,000; and.

On the same page of the bill, in line 25, after the word “ exceeds”
strike out the remainder of the line and insert $70,000,000.

On page 50 of the bill strike out lines 1 to 10, inclusive.

On-page 50 of the bill, after line 10, insert the following :

Seo, 901, That the taw imposed by this title shall not apply to the
transfer of the net estate of any decedent dying while serving in the
military. or Wd forces of the United States, during the continuance
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of the war in which the United States i8 now engaged, on if death
results from injuries received or discase contracted in: such service,
within one year after the termination of such war. For the purposes
of this section the termination of the war shall be evidenced. by the
proclamation of the President,

And the Senate agree to the same. o

Amendment numbered 276:

That the House recede from its disagreement to the amendment of
the Senate numbered 276, and agree to the same with an amen«ment
as follows:

In lieu of the figures “IX ” inserted by said amendment insert
the figure X' ; and the Senate agree to the same.

Amendment numbered 277:

That the House recede from its disagreement to the amendment of
the Senate numbered 277, and agree to the same with-an amendinent
as follpws:

In lieu of the figures “900” inserted by said amendment insert
the figures 7000 and the Senate agree to the same.

Amendment numbered 278:

That the House recede from its disagreement to the amendment of
the Senate numbered 278, and agree to the same with an amendment
as follows: ' ,

In lieu of the figures “ 901" inserted by said amendment insert the
figures 1001 and the Senate agree to the same,

Amendment numbered 279:

That the House recede from its disagreement to the amendment of
the Senate numbered 279, and agree to. the same with an. amendment
as follows:

In lieu of the figures “ 902" inserted by. said amendment insert the
figures 1002 ; and the Senate agree to the same,

Amendment numbered 280:

That the House recede from its disagreement to the amendment of
the Senate numbered 280, and agree to the same with an amendment
as follows: -

In lieu of the word “enactment” inserted by said amendment
insert the word passage; and the Senate agree to the same.

Amendment numbered 281:

That the House recede from its disagreement to the amendment of
the Senate numbered 281, and agree to the same “7ith an amendment
as follows: .
"~ In lieu of the word “six” in line 3 of the matter inserted by said
amendment insert the word seven, and iu the same line strike out
the worll “enactment” and insert the word passage; and the Senate
agree to the same.

Amendment numbered 282 .

That the House recede from its disagreement to the amendment of
the Senate numbered 282, and agree to the same with. an amendment
ns follows:

In lien of the figures “ 803 inserted by said amendment insert the
figures 71003 ; and the Senate agree to the same,
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Amendment numbered 284 :

That the House recede from its disagreement to the amendment of
the Senate numbered 284, and agree to the same with an amendment
as follows: ° '

In lieu of the figures “ 904 ” inserted by said amendment insert the
figures 1004 ; and the Senate agree to the same.

Amendment numbered 285

That the House recede from its disagreement to the amendment of
the Senate numbered 285, and agree to the same with an amendment
as follows:

In lieu of the figures “ 905 ” inserted by said amendment insert the
figures 1005 ; and the Senate agree to the same.

Amendment numbered 286

That the House recede from its disagreement to the amendment of
the Senate numbered 286, and agree to the same with an amendment
as follows: _

In lieu of the figures “ 906 ” inserted by said amendment insert the
figures 1006 ; and the Senate agree to the same.

Amendment numbered 287 :

That the House recede from its disagreement to the amendment of
the Senate numbered 287, and agree to the same with an amendment
as follows: :

In lieu of the figures “ 907 * inserted by said amendment insert the
figures 7007 ; and the Senate agree to the same.

Amendment numbered 297 :

That the House recede from its disagreement to the amendment of
the Senate numbered 297, and agree to the same with an amendment
as follows:

In lieu of the figures “ 908 ” inserted by said amendment insert the
figures 71008 ; and the Senate agree to the same.

Amendment numbered 299 :

That the Howse recede from its disagreement to the amendment of
the Senate numbered 299, and agree to the same with an amendment
as follows: '
| In lieu of the matter inserted by said amendment msert the fol-
owing:

Seogloog. That the Secretary of the T'reasury, under rules and
regulations presoribed by him, shall permit tawpayers liable to in-
come and emocss Z)roﬁts tawes to malke payments in advance in install-
ments or in whole of an amount not in cwcess of the estimated tawes
which will be due from them, and upon determination of the tawes
actually due cm? amount paid in ewcess shall be refunded as tawxes
erroneously colleoted: Provided, That when payment is made in
installments at least one-fourth of such estimated taw shall be paid
before the ewpiration of thirty days after the close of the tazable
year, at least an additional one-fourth within two months after the
close of the tawable year, at least an additional one-fourth within
four months after the close of the tawable year, ana the remainder
of the taw due on or before the.time now fized by law for such pay-
ment: Provided further, T'hat the Secretary of the T'reasury, under
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rules and regulations prescribed by him, may allow credit against
such tawes so paid in advance of an amount not ewceeding three per
centum per annum caloulated upon the amount so paid from the
date of such payment to the date now fived by law for such payment;
but no such credit shall be allowed on payments in ewcess of tawes
determined to be due, nor on payments made after the expiration o
four and one-half months after the close of the tamable year. All
penalties provided by existing law for failure to pay taw when due
are hereby made applicable to any failure to pay the tax at the time
or times required in this section.
And the Senate agree to the same.

Amendment numbered 300:

That the House recede from its disagreement to the amendment of
the Senate numbered 300, and agree to the same with an amendment
as follows: A
! In licu of the matter inserted by said amendment insert the fol-
owing: :

Sec, 1010. That under rules and regulations prescribed by the Sec-
retary of the T'reasury, collectors of internal revenue may receive, at
par and acorued interest, certificates of indebtedness issued under
section 8iw of the act entitled “An act to authorize an issue of bonds
to meet cwpenditures for the national security and defense, and, for
the purpose of assisting in the prosecution of the war, to ewtend
eredit to foreign govermments, and for other purposes,” approved
April twenty-fourth, nineteen hundred and seventeen, and any sub-
séquent act of acts, and uncertified checks in payment of income and
excess-profits tames, during such time and under such regulations as
the Convmissioner of Internal Bevenue, with the approval of the
Secretary of the T'reasury, shall preseribe; but if a check so received
i not paid by the bank on which it is drawn the person by whom .
such check has been tendered shall remain lioble for the payment o{
the taw and for all legal penalties and additions the same as if such
oheck had not been tendered. o

And the Senate agree to the same.

Amendment numbered 801:

That the House recede from its disagreement to the amendment of
the Senate numbered 301, and agree to the same with an amendment
as follows:

In lieu of the figure “ X inserted by said amendment insert the
figures X7; and the Senate agree to the same.

Amendment numbered 303 :

That the House recede from its disagreement to the amendment of
the Senate numbered 303, and agree to the same with amendments
asg follows: o

Restore the matter stricken out by said amendment and, on page
59, line 20, of the bill strike out the figures “ 1200 ” and insert in lieu
thereof the figures 717005 also in the matter restored by said amend-
ment, on rage 59, line 21, of the bill strike out the word *ten” and
insert in licu thercof the word ¢hér¢y. In line 1 of the matter in-
serted by said amendment strike out the following: “ Sec. 1000”5 and
tho Senate agree to the same, ‘
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Amendment numbered 304 : :

That the House recede from its disagreement to the amendment of
the Senate numbered 304, and agree to the same with an amendment
as follows: |

In lieu of the matter stricken out by said amendment insert the
following: ' .

Seo. 1101. That on and after July first, ninéteen hundred and
eighteen, the rates of postage on publications entered as second-class
matter (inoluding sample copies to the emtent of ten per centum o
the weight of copies mailed to subscribers during the calendar year
when sent by the publisher thereof from the post office of publication
or other post office, or when sent by a news agent to actual subscribers
thereto, or to other news agents for the purpose of sale:

(@) In the case of the portion of such publication devoted to matter
other than advertisements, shall be as follows: (1) On and after
July first, nineteen hundred and eighteen, and until July first, nine-
teen hundred and mineteen, 1} cents per pound or fraction thereof,;
(2) on and after July first, nineteen hundred and nineteen, 14 cents
per g)oumi or fraction thereof.
~ (D) In the case of the portion of such publication devoted to adver-
tisements the rates per pound or fraction thereof for delivery within
the several zones applicable to fourth-class matter shall be as follows
(but where the space devoted to advertisements does not ewceed flve
per centum of the total sgace, the rate of postage shall be the same as
if the whole of such publication was devoted to matter other than
advertisements) 51 On and after Ju%/ first, nineteen hundred and
eighteen, and until July first, nineteen hundred ond nineteen, for the
first and second zones, 1} cents; for the third zone, 1% cents; for the
fourth zone, & cents; for the fifth zone, 8% cents; for the siwth zone,
23 cents; for the seventh zone, 3 cents; for the ewghth zone, 3} oents;
}2% on and after July first, nineteen hundred and nineteen, and until

uly first, nineteen hundred and twenty, for the first and second zones,
1% cents; for the third zone, @ cents; for the fourth zone, 8 cents; for
the fifth zone 3% cents; for the siwth zone, 4 cents; for the seventh
zone, b cents; for the eighth zone, 6} cents; (3) on and after July
firet néneteon hundred and twenty, and until July first, nineteen hun-
dred and twenty-one, for the first and second zones, 13 cents; for the
third zone, 8% cents; for the fourth zone, 4 cents; for the fifth zone,
43 vents; for the siwth zone, 6% cents; for the seventh zone, 7 cents;
for the eighth zone, 7} cents; (4) on and after July first, nineteen
hundred and twenty-one, for the first and second zones, 2 cents; for
the third zone, 8 cents; for the fourth sone, b cents; for the fifth zone,
6 cents,; for the siwth zone, 7 cents; for the seventh zone, 9 centsy for
the eig}ztk sone, 10 cents, '

(0) With the first mailing of each issue of each such publication,
the kpub?xisher shall file with the postmaster a copy of such issue, to-
gether with o statement containing such information as the Post-
n;baster @eneral may prescribe for determining the postage chargeable
thereon.

And the Senate agree to the same,
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Amendment numbered 305

That the House recede from its disagreement to the amendment of
the Senate numbered 805, and agree to the same with an amendment
as follows: ,

Restore the matter stricken out by said amendment and on page
61, line 16 of the bill, strike out the figures “1202” and insert the
figures 7702; and the Senate agree to the same.

Amendment numbered 806

That the House recede from its disagreement to the amendment of
the Senate numbered 306, and agree to the same with an amendment
as follows: '

In lieu of the matter stricken out by said amendment insert the

following:
- Seo. 1103. That in the case of newspupers and periodicals entitled
to be entered as second-class matter and maintained by and in the
interest of religious, educational, scientific, philanthropio, agricul-
tural, labor, or fraternal organizations or associations, not organized
for profit and none of the net income of which inures to the benefit
of any private stockholder or individual, the second-class postage
rates shall be, irrespective of the zone in which delivered (ewoept
when the same are deposited in a letter carrier office for delivery by
ita carriers, in which case the rates shall be the same as now Jprm;z'detl
by law), 1t cents a pound or fraction thereo{ on and after July first,
nineteen hundred and elghtesn, and until July first, nineteen hundred
and nineteen, and on and after July first, nineteen hundred and nine-
leen, 1} cents a pound or Ifraote’on thereof, 1T'he publishers of such
newspapers or periodicals before being entitled to the foregoing rates
shall furnish to the Postmaster General, at such times and under suoh
conditions as he may presoribe, satisfactory evidence that none of the
net income of such organization inures to the benefit of any private
stockholder or individual.

And the Senate agree to the same,

Amendment numbered 3807:

That the House recede from its disagreement to the amendment of
_ the Senate numbered 307, and agree to the same with an amendment
as follows: :

| In lieu of the matter stricken out by said amendment insert the fol-
‘lowing:

800?110/ . That where the total weight o[‘ any one edition oy issue
of any publication mailed to any one zone docs not cwoced one pound,
the rate of postage shall be 1 cent.

And the Senate ngres to the same,

Amendment numbered 808:

That tho House recedo from its disngreement to the amendment of
the Sennte numbered 308, and agree to the same with an amendmeont
as follows:
| In lieu of the matter stricken out by said amendment insert the fol-
owing: :

Sof]w[)‘. T'he zone rates provided by this title shall relate to the
entire bulls mailed to any one zone and not to individually addressed
packages.

And the Senate agreo to the same,
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Amendment numbered 309:

That the House recede from its disagreement to the amendment of
the Senate numbered 309, and agree to the same with an amendment
as follows:

Restore the matter stricken out by said amendment, and on page
68, line 1, of the bill in lieu of the figures “ 1206 ” insert the figures
1106 and the Senate agree to the same, -

Amendment numbered 810:

That the House recede from its disagreement to the amendment of
the Senate numbered 810, and agree to the same with amendments
as follows:

Restore the matter stricken out by said amendment, and on page
83, line 8, of the bill in lieu of the figures “ 1207 " insert the figures
1107 ; also on the same page of the bill, line 9, strike out the words
“ and second ”; and the Senate agree to the same.,

Amendment numbered 811:

That the House recede from its disngreement to the amendment of
the Senate numbered 311, and agree to the snme with an amendment
as follows: —

In lieu of the matter stricken out by said amendment, insert the
following: ,

Seo, 1108. That the salaries of postmasters at offices of the first,
seoond, and third classes shall not be increased after July first, nine-
teen hundred and seventeen, during the ewistence of the present war,
The aompensation of postmasters at offices of the fourth class shall
oontinue to be computed on the hasis of the present rates of postage,

And the Senate agree to the same.

Amendment numbered 812:

That the House recede from its disagreement to the nmendment of
the Senate numbered 312, and agree to the same with an amendment
a8 follows:

: In lieu of the matter inserted by said amendment insert the fol-
owing: '

Seo.gIIOB. That where postmasters at offices of the third class have
been sinoe May first, nineteen hundred and seventeen, or hereaftor

- are granted leave without pay for military purposes, the Postmaster
General may allow, in addition to the maximum amounts whioch may
now be allowed such offices for clerk hire, in accordance with law,
an amount not to ewceed 60 per centum of the salary of the postmaster,

And the Senate agree to the same.,

Amendment numbered 313:

That the House recede from its disagreement to the amendment of
the Senate numbered 818, and agree to the same with amendments
as follows:

In line 1 of the matter inserted by said amendment strike out the
figures “ 1002 ” and insert in lieu thercof the figures 1/10.

In line 9 of the matter inserted by said amendment strike out the
word “ proviso” and insert in lieu thereof the word scction, and in
line 18 of the matter inserted by said amendment strike out the words
“bona fide.”

And the Senate agree to the same.
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Amendment numbered 814: That the House recede,from its dis-
agreement to the aiendment of the Senate numbered 814, and agree
to the same with amendments as follows: S :

1) In the first line of the matter inserted by said amendment
strike out the figures “ XI” and insert the figures X//, o

2) In the second line of the matter inserted: by said amendment
gtrikp out the figures “1100 ” and insert the figures 71200, - - ==

(83) On page 61 of the engrossed Senate amendments strike ‘out
all beginning with the colon in line 16 of the matter inserted by said
amendment through the word “years” in line 17, page 62, and ‘on
page 78 of said engrossed amendments strike out all after: the word
‘title ” in line 5 through the word “ years” in line 25, and in lieu of
the mattes thus stricken out insert the following on page 856 of said
engrossed amendments after line 25 , g

ec. 81, (a) That the term * dividends” as used in this title shall
be held to mean any distribution made or ordered to be made by: a
corporation, joint-stock company, association, or insurance company,
out of its earnings or profits acerued since March first, nineteen hun-
dred and thirteen, and payable to its shareholders, whether in cash
or in stook of the corporation, joint-stock company, association, or
insurance company, whioh stook dividend shall be considered income,
to the amount of the earnings or profits so distributed. _

(b) Any distribution made to the shareholders or members of a
corporation, joint-stook company, or association, or insurance com-
pany, in the year nineteen hundred and seventeen, or subsequent taw
years, shall be deemed to have been made from the most recently
accumulated undivided profits or surplus, and shall constitute a part
of the annual inéome of the distributee for the year in which re-
ceived, and shall be taxed to the distribulee at the rates prescribed
by law for the years in which such profits or surplus were accumu-
lated by the corporation, joint-stook company, association, - insur-
ance company, but nothing herein shall be construed as tawing any
carnings or profits accrued prior to Maroh first, nimeteen hundred
and thirteen, but suok earnings or profits may be distributed in stook
dividends or otherwise, ewempt from the tam, after the distribution
of earnings and profits acerued since Maroh first, nincteen hundred
and thirteen, has been made, ~1'his subdivision shall not apply to any
distribution made prior to August siwth, nineteen lmndmf and sev-
enteen, out ;j carnings or profits acorued prior to March. first, nine-
teen hundred and thirteen. ‘

(4) On Euge 63 of said engrossed amendments, lines 9 and 10,
strike out the words “ connection with ” and insert the words the act
authorizing ,

(6) On page 63 of said engrossed amendments, line 19, strika out
the figures “ 1101 ” and insert the figures 7201, v

(6) On page 64 of snid engrossed amendments, line 2, strike out
the word “ war ” and insert the word caoess.

ﬂ'?g On page 64 of said engrossed amendments strike out lines 7
and 8, : -

(8) On page 64 of gaid engrossed amendments, line 9, strike out
the figures “ 1102 and insort 7202,

(9) On page 64 of said engrossed amendments, line 25, strike Gut
the word “ war” and insert the word ewcess,
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..7{(10):On page 65 of said engrossed amendments strike out lines
6-13,.inclusive. :

+..(11) On page 65 of said engrossed amendments, line 14, strike out
the figure “3 " and insert the figure 2.

(12 ‘-;On'Pageiﬁe,of said-engrossed amendments, line 1, strike out
the figures #1108 ” and insert the figures 7203, o

(18 ..On:palge,ﬁ’( of said engrossed amendments, line 15, strike out
the figures * 1104 ”” and insert the figures 7204, ,

(14) On page 68 of said engrosted amendments, line 21, after the
word “ States” insert the following words inclosed in parentheses:
if and to the ewtent that it is provided in the aot authorizing the
188ue of suoh obligations of the United States that they are ewempt
from tamation. L .

(15) On page 69 of said engrossed amendments, line 22, strike out

the figures “ 1105 ” and insert 7206, and in the same line, after “(b)”
and the comma, insert (¢) and a comma.,
" "{18) On page 70 of said engrossed amendments, at the end of
line 15, insert the following: make retwrn thereof on or before
Maroh first of each year and, on or before the time fiwed by law for
the f_}ayment of the taw, shall, .

(17) On Fage 70 of said engrossed amendments, after line 22,
insert the following as a new paragraph:

(fl) . T'he amount of the normal taw hercinbefore tmposed shaill also
be. deduoted and withheld from fived or determinable annual or
periodical gains, profits and income derived from intercst upon bonds
and ‘mortgages, or deeds of trust or other similar obligations of cor-
porations, joint-stook companies, associations, and insurance com-
panies, (tf such bonds, mortgages, or other obligations contain a con-
tract or provision by which the obligor agrees to pay any portion of
the taw imposed by this title upon the obligee or to reimburse the
obligee for any portion of the taw or to pay the interest without de-
duation for any taw which the obligor may be required or permiticd
to pay thereon or to retain therefrom under any law of the United
States) whether }{my_able annually or at shorter or longer periods
and whether such interest i8 payadble to « non-resident alien indi-
vidual or to an individual citizen or resident of the United States,
subjeot to the provisions of the foregoing subdivision (D) of this
seotion requiring the taw to be withheld at the source and deduvoled
from annual income and returned and paid to the Government, unless
the person entitled to reccive such interest shall file with the with-
holding agent, on or before February first, a siyned notice in writing
claiming the benefit of an ewemption under scotion seven of this 1'itle.

(18) On page 12 of said engrossed amendments, line 3, after the
word “sgection,” insort a comma and the following: ewcept subdi-
vigion (0), and & comma, .

(19) On Eage 72 of said ongrossed amendments, line 7, striko out
“(¢)” and both commas.

(20) On pago 72 of said engrossed amondments, line 10, strike out
tho figures “ 11068 ” and insert 7206,

(21). On page 74 of snid ongrossed amendments, line 12, strike out
all after tho comma through the word “ twelve,” in line 18, and insert
the following: but not inoluding the amount of any income tawes
gaz’d by it within the year imposed by the authority of the United

tates. '
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(22) On page 74 of said engrossed amendments, line 17, safter the
word ‘“business ” insert the words or is invested in obligations of the
United States issued after September first, nineteen hundred and
seventeen, A

(23) ‘On page 74 of said en amendmerits, line 22, strike out
all after the word “ thereon ” through the word “ final ” in'line A,

(24) On page 74 of said engrossed amendments, line 25, strike out
the word “rate” and insert the word rafes.

(25) On page 75 of said engrossed amendments, line 4, strike out
the word “rate” and insert the word rates. '

(26) On page 76 of said engrossed amendments, line 11, strike out
the figures “ 1107 ” and insert 1207, '

(27) On page 77 of said engrossed amendments, line 5, strike out
the word “ war ” and insert the word ewcess.

(28) On page 78 of said engrossed amendments, line 15, strike out
the word “ war ” and insert the word emcess.

(29) On page 78 of said engrossed amendments, strike out all after
line 19 through line 3 on page 80, and on page 5 of the bill, line 20,
after the matter inserted by amendment numbered 26, insert s comma.-.
and the following: ewcept that for the purpose of the taw imposed by
this section the income embraced in a return of a oor;lzzlmtiom joint-
stock company or assooiation, or insurance company, shall be oredited
with the amount received as dividends upon the stook or from the net
earnings of any other corporation, joint-stook company or association,
or insurance_company, whick is fawadle upon its net income as pro-
vided in this title,

(30) On page 80 of said engrossed amendments, line 4, strike out
“1108, (1)” and insert 7208 and a period.

(31) On page 80 of snid engrossed amendments strike out all after
Jine 20, through line 10 on page 81.

(32) On page 81 of snid engrossed amendments, line 11, strike out
¢ figures #1109 " and insert 71209

(33% On page 81 of snid engrossed amendments, line 15, after the
word “liable ” insert the following: fo pay the taw and a comma.
(34? On page 81 of gaid engrossed amendments, line 17, after the
word “neglects” insert the fo]lowing: to pay suohk taw and a comma,

(35) On page 82 of said engrossed amendments, line 12, strike out
the figures “ 1110 ? and insert 1410

(86) On page 83 of snid engrossed amendments, line 5, strike out
the ﬁ;iums #1111 ” and insert 1211

{th

(37) On page 85 of said engrossed amendments, line 11, before the
period insert a comma and the following: dut shall not apply to the
payment of interest on obligations of the United States

(38) On page 85 of said engrossed amendments, line 14, strike out
—theword “ war” and insert exvcess

(39) On page 85 of said engrossed amendments, line 17, strike out
the word “war” and insert emcess

(40) On page 85 of said en%rossed amendments, line 26, before the
period insert a comma and the following: owned by suok foreign
governments, or from interest on dsposits in banks in the United
States of moneys belonging to foreign governments

(41) On page 85 of said engrossed amendments strike out all after
lino 25 through line 8 on page 86,
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(42) On page 86 of said engrossed amendments, line 9, strike out
the figures “ 1112 and insert 7212

(43% On page 86 of said engrossed amendments, line 14, after the
comma insert the following: ewcept in the cases covered by subdi-
vision (0) of seotion nine of such act, as amended by this act and. a
comma, -

And the Senate agree to the same, _ .

Amendment numbered 320: That the House recede from its dis-
agreement to the amendment of the Senate numbered 320, and:sgree
to the same with an amendment as follows:

In lieu of the figures “ 1204 ” inserted by said amendment insert
the figures 130%; and the Senate agrees tc-the same.

-Craune Kircuin,
Henry T. Rainey,
LaincoLN Dixow,
Josernr V. ForoNEY,
J. Hasmrron Moorw,
Managers on the part of the House,
', M. Simmons,
W, J. SToNE,
Joun Starr WirnLiams,
Boirs Prnrosy,
H. C. Lonce,
Managers on the part of the Senate.

~



STATEMENT OF THE MANAGERS ON THE PART OF THE HOUSH.

"The managers on the part of the House at the conference on the
disagreeing votes of the two Houses on the amendments of the Senate
to the bill (H. R, 4280) to provide revenue to defray war expenses,
and for other purposes, submit the following written statement in
explanation-of the effect of the action agreed upon by the conferees
and recommended in the accompanying conference report:

Amendment No. 1; The Senate limited the effectiveness of the
additional individual normal tax to “ during the present war”; and
the Senate recedes.

Amendment No. 2: This amendment limits the 2 per cent addi-
tional individual normal tax to citizens or residents of the United
States; and the House recedes.

Amendment No. 8: The Senate limited the effectiveness of the
additional surtaxes to “during the present war”; and the Senate
recedes, ‘

Amendment No. 4: The Senate increased the additional surtax
on the portion of net income between $15,000 and $20,000 from 5 to
6 per cent; and the Senate recedes. '

Amendment No. 5: The Senate increased the additional surtax
on the portion of net income between $20,000 and $40,000 from 6 to
8 per cent, The House recedes from its cfisagreement to the amend-
ment with an amendment making the rate 7 per cent.

Amendment No. 6: The Senate increased the additional surtax
on the portion of net income between $60,000 and $80,000 from 18.75
to 14 per cent; and the House recedes.

Amendment No. 7: The Senate increased the additional surtax
on the portion of net income between $80,000 and $100,000 from 17.5
to 18 per cent; and the House recedes. N

Amendment No. 8: The Senate increased the additional surtax
on the portion of net income between $100,000 and $150,000 from
21.25 to 22 per cent; and the IHouse recedes.

Amendment No. 9: The Senate increased the additional surtax
on the portion of net income between $250,000 and $300,000 from
33.75 to 84 per cont; and the House recedes,

Amendment No. 10: The Senate decreased the additional surtax
on the portion of net income between $300,000 and $500,000 from 87.5
to 87 per cent; and the House recedes.

Amendment No, 11: The House bill provided that the additional
sur tax on tho portion of net income between $500,000 and $1,000,000
should be 41.25 per cent, and that the additional sur tax on the por-
tion of net income in excoss of $1,000,000 should be 45 per cont. The
Senate amendment provides that the additional sur tax shall be 40 ner
cent on the portion of incomes between $500,000 and $750,000, 45 por
cont on tho portion of net income between $750,000 and $1,000,000,

80
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and ‘50 per cent on the portion of the net income in excess of
$1,000,000; and the House recedes, ‘

Amendments Nos. 12, 13, 14, 15, and 16: These amendments are
cleri¢al changes; and the House recedes.

Amendment No. 17: The House bill provided that the normal tax
of individuals to be deducted and withheld at the source of the in-
comeshould not apply to the new 2 per cent normal tax until on and
after January 1, 1918, and that thereafter should apply only to in-
comes exceeding $3,000. The Senate struck out this provision. The
House recedes from its\ disagreement to this amendment with an
amendment C{)1"0vidir'1g' that the normal tax of individuals on the in-
come derived from interest from bonds containing the tax free cove-
nant provision shall be deducted and withheld at the source of the in-
come and providing that this provision shall not apply to the new 2
per cent normal tax until on and after January 1, 1918,

The effect of this provision and the withholding amendment to the
income-tax title is to require the withholding of only 2 per cent upon
the income from the corporate bonds.

Amendments Nos. 18 and 19: These amendments are clerical
changes; and the House recedes.

Amendment No. 20: The House bill provided an additional 2 per
cent levy on corporate net income. The Senate increased the addi-
tiolnal tax on corporate net income to 4 per cent; and the House re-
cedes.

Amendments Nos, 21, 22, 28, 24, 25, and 26: These amendments are
clerical changes; and the House recedes, '

Amendment No. 27: The House bill proposed the levy of an addi-
tional income tax equivalent to 334 per cont of the tax paid by in-
dividuals, corporations, joint-stock companies, or associations, or
insurance companies upon their net incomes received during the
calendar year 1916, The Senate eliminated this provision, and the
House recedes.

Amendment No, 28: The House bill provided that on and after
January 1, 1918, partnerships, withholding agents, corporations,
joint-stock companies or associations, and insurance companies, liable
for the payment of income, munitions, or excess-profits taxes, under
exigting law or under this act, should pay without levy, assessment,
or notice, simultaneously with the submission of their return of tax,
the amount of tax for the payment of which they were liable under
their tax return. The House provision also provided that individuals
subject to the additional taxes commonly known as surtaxes should
pay without levy, assessment, or notice, simultancously with the sub-
mission of their return of tax the amount for which they were liable
under their income-tax return. The Senate struck out this provision
and snbstituted a new provision which is fully oxplained under
amondment No, 299 and the House recedes.

Amendment No. 29: The Houge bill authorized collectors of in-
ternal revenue to receive uncertified checks in payment of income,
munitions, and excess-profits taxes, The Senate struck out the House
provision and substituted a similar provision which is fully explained
under amendment No. 300; and the House recedes.

Amendment No. 830; This amendmient is a-change in section num-
ber; and the House recedes, ‘

1 R—66-1—vol 1-—47
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Amendments Nos, 81, 82, 83, and 84: These amendments provide
that the provisions of Title I of this act shall not extend to Porto
“Rico and provide that the Porto Ricin Legislature shall have power
by due enactment to amend, alter, modify, or repeal the income-tax
laws in force in Porto Rico; and the House recedes, o o

Amendment -No. 85: This amendment allows a deduction in com-
puting net income under the income tax of such amount, not to ex-
ceed 15 per cent of the taxpayer’s taxable net income, as the tax-
payer contributes during the taxable year to corporations or associa-
tions organized and operated exclusively for religious, charitable,
scientific, or educational purposes, or to societies for the prevention
of cruelty to children or animals, The House recedes from its dis-
angreement to this amendment with an amendment transferring this

rovision to the income-tax title incorporating this deductior. in the
Income-tax section relating to deductions to be allowed in computing
net income,

Amendment No. 86: This amendment changed the title of Title IT
of the bill from “ War excess-profits tax ” to *“ War-profits tax,” The
Senate recedes from its amendment maizing the title “ War excess-
profits tax.” .

Amendment No. 87: The House bill levied an excess-profits tax
in addition to the excess-profits tax now upon the statute books of 8
per cent upon the net income of corporations and JJartnersbips in
oxcoss of 8 per cent of the capital actually invested, and an addi-
tional exemption of $5,000, The Senate struck out the House pro-
vision and substituted therefor a war-profits tax providing graduated
rates, ranging from 12 to 60 per cent upon incomes of corporations,
partnerships, and individuals in excess of their respective average
incomes during the years 1011, 1912, and 1918, The Senate provision,
however, limited the exemption to an amount not less than 6 nor
more than 10 per cent of the actual capital invested.

The Senate provision also provided that if the exemption on the
basis of the {)rewar period (the average income for the years 1911,
1912, and 19 33 allowed corporations, partnerships, and individuals
in any individual case did not ropresent the deductions allowed
ropresentative concerns engaged in similar businesses, that the Sec-
retary of the Treasury could allow an exemption in such cases equal
to the same proportion of their net income for the taxable year that
the deduction granted represontative concorns was of the net in-
come for the taxable year of such concerns, provided that the exemp-
tion granted should not be less than 6 nor more than 10 per cent of
the actual capital invested.

The House recedes from its disagreoment to this amendment with
an amendment levying an oxcess—rl;roﬁts tax upon the excess profits
of corporations, partnerships, and individuals ranging from 20 to
60 per cent, In arriving at the oxcess profits, an exemption from
tho net income as shown by the income-tax returns of not less than 7
nor more than 9 poer cont of the actual capital invested is to bo
allowed, Tn addition to this exemption, all domestic partnerships
and citizens or residonts of the United States are to be allowed a
flat oxemption of $6,000 and all domestic corporations a flat oxomp-
tion of $3,000,

Amendment. No, 88: This amendment is n clerical change; and the
Senate recedes,
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Amendment No. 89: This amendment is a clerical change; and the
House recedes with an: amendment changing the section number.

Amendment No. 40: The House bill levied an additional tax of
$1.10 per proof gallon or wine gallon when below proof, on distilled
spirits regardless of the purpose for which withdrawn. The Senate
increased the additional tax on such spirits when withdrawn for bev-
erage purposes to $2,10 per proof gallon, or wine gallon when below
proof, and provided that the additional tax on such spirits when
withdrawn for other purposes should be the same as, tﬁe tax pro-
vided in the House bilY; and the House recedes with an amendment
placing the additional $2.10 tax also upon spirits withdrawn for use
in the manufacture or production of any article used or intended for
use as a beverage.

Amendment No. 41: This amendment is a clerical change; and the
House recedes.

Amendment No, 42: This amendment levies an additional customs
tax of $1.10 per wine gallon upon all perfumes hereafter imported
int:((:;d the United States containing distilled spirits; and the House
recedes, -

Ameondmeont No. 43: This amendment provided for the imposition
of an additional tax of $60 per 100 poun('fs on all grains, cereals, and
other solid products and materials, and an additional tax of $5 per
wine gallon on all molasses, sirups, and other liquid fermented prod-
ucts and materialg; and the Senate recedes.

Amondmeont No. 44: This amendment provides that no distilled
S})il‘itS produced after the passage of this act shall be imported into
the United States, except from the West Indian Islands recently ac-
quired from Donmark, and in this case onlg{ when produced from
products the growth of such islands. The Housoe recedes from its
disagreoment to the amendment with an amendment changing the
word “ enactmont ” to ¢ passago ” and changing the section number.

Ameondment No. 45: The purpose of this amendment is to facilitate
tho handling of distilled spirits under rules and rogulations to be
prescribed by the Commissioner of Internal Revenue, with the ap-
proval of the Secretary of the Treasury; and the Houso recedes,
with an amendment changing the section numboer,

Amendment No, 46; This amendment is a modification of section
3288 of the Rovised Statutes of the United States. Section 8283 re-
quires distilleries to stop manufacturing distilled spirits at 11 o’clock
p. m. on Saturday and to_resume not earlier than 1 a, m. on Monday.
‘At tho presont time the War Department nceds probably all of the
othyl alcohol that can be produced; and the purpose of the amend-
mont is to amend the law so that the work can be continuous, The
Senate provision exempted, from the provisions of section 3283 of
tho Revised Statutes, the manufacture, warehousing, withdrawal,
and shipment of ethyl alcohol for use of the United States or for
denaturntion. The House recedes from its disagreement to the
amondmeont, with an amendment exempting from the provisions of
the present law the manufacture, warchousing, withdrawal, and
shipment of ethyl alcohol for other than bevergge purposes.

mendment No, 47: This amendment is a modification of section
3285 of the Revised Statutes of the United States. That section
specifies 72 hours as the fermenting period at sweet-mash distilleries
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and had its origin a good many years ago, but under the present
improved method of gistillation and production no more than 48
hours are required for that purpose, Therefore there is a loss of 24
hours, The Secretary of the Treasury recommended the change for
the purpose of supplying the Government needs; and the House
recedes.

Amendmeoent No. 48: This amendment is a clerical change; and the
House recedes, with an amendment changing the section number,

Amendment No. 49: This amendment is a clerical change; and the
Senate recedes.

Amendment No. 50: This amondment is a clerical change; and the
House recedes. .

‘Amendment No. 51: The House bill levied a tax of $1.10 on each
ﬁroof gallon or wine gallon when below proof of distilled spirits

eld on the day this act is passed by“a retailer in a quantity in excess
of 50 gallons in the aggregate, or by any other person, corporation,

artnership, or association, in any quantity and regardless of the use
mtended to be made of such epirits, The Senate amended this pro-
vision, increasing the rate to $2.10 per proof gallon for such spirits
intended for sale for beverage purposes and left the rate at $1.10
for such spirits intended for other uses than beverage purposes; and
the House recedes, with an amendment placing the additional $2.10
tax also upon such spirits intended for use in the manufacture or
production of any article used or intended for use as a beverage.

Amendments Nos, 52 and 58: These amendments place the floor
tax Spon distilled spirits upon the proof gallon only; and the House
recedes,

Amendments Nos, 54 and 55: The House bill provided that the tax
on distilled spirits in the custody of a court of bankruptey in in-
solvency ‘)roceedinga at the time of the passage of this act shall be
paid by the person to whom the court delivers such distilled spirits
at the time of such delivery. The Senate amended this provision
limitin{x it to distilled spirits in the custody of a court of bankruptcy
in insolvency proceeding on June 1, 1917, and provided further that
the person paying tho tax should have an exemption of 50 gallons;
unid the House recedes,

Amendment No, 56: This amendment is a clerical change; and the
House recedes, with an amendment changing the section number.

Amendments Nog, 57.and 58:.These amendments chauge the basis
for levying the tax u{;on rectified spirits from the wine aﬁon, a8 pro-
vided by the House bill, to the proof gallon; and the House recedes:

Amondment No. 59: This amendment )lm)vides that the tax on
rectified spirits shall not apply to gin produced by the redistillation
of a pure spirit over juniper berries an(} other aromatics. Tho House
recedos from its disagreement with an amendment changing the
word “enacted ” to “ passed.” A

Amendment No, 60: Tho Iouse bill provided a penaity of not less
than $500 -and imprisonment not more than two years, for any
violation of the provisions relating to rectified spirvits, T'he Senate
amended the provision by providing a penalty of not lesy than $250
and not more than $1,000 or imprisonment not more than two years,
Tho House recedes from its disagreement to the Senate amenclment
with an amendment fixing the penalty at not more than $1,000 or
imprisonment not more than two years,
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Amendment No, 61: The House bill provided that any person vio-
latlng any provisions of the section relating to rectified spirits
should in addition to the fine imposed be liagle to double the tax
evaded, the same to be recovered together with the tax on any bon¢
given by him as rectifier. The Senate amended the provision by
roviding that any person violating such provisions should be sub-
ject, in addition to the fine imposed, to double the tax evaded, to-
gether with the tax, to be collected i)y assessment or on any given
ond ; and the House recedes.

Amendment No, 62: the purpose of this amendment is to do away
with the use of the following useless and unnecessary stamps: Dis-
tillery warehouse, special bonded warehouse, special bonded reware-
house, general bonded warehouse, general bonded retransfer, transfer
brandy, export tobacco, export cigars, export oleomargine, and ex-
port fermented liquor stamps. The House recedes with an amend-
ment changing the section nuraber.

Amendment No. 63: The purpose of this amendment is to authorize
the Commissioner of Internal Revenue to require installation of
additional meters, tanks, pipes, or other apparatus, if he deems
such installations necessary in order to properly safeguard the
revenue; and the House recedes with an amendment changing the
section number. ’ '

Amendment No. 64: This amendment is a clerical change; and the
House recedes with an amendment changing the section number.

Amendment No. 65: This amendment is a clerical change, and the
Senate recedes. ‘

Amendment No, 66: The House bill provided that the additional
tax upon fermented liquors should be $1.25 for every barrel contain-
ing not more than 81 gallons, The Senate increased this tax to $1.50
per barrel, and the Houge recedes.

Amendment No~07: The purpose of this amendment is to permit
the saving of the residue from distillation at industrial distilleries
and the manufacture therefrom of hoverages containing not to ex-
ceed one-half of 1 per cent of alecohol by volume, and the House
vecedes with an amendment making certain minor clerical changes,

Amendment No. 68: The House bill doubled the tax now levied
upon all wines except those containing not more than 14 per cent of
alcohol. The House bill increased the tax upon wines containing
not more than 14 per cent of alcohol an additional 2 cents per wine
gallon, The Senate doubled the tax upon wines containing not more
than 14 per cent of alcohol and provided an additional tax upon
wines containing more than 14 per cent of alcohol and not fortified
with grape brandy of $1.10 per proof gallon, The IHouse recedes from
its disagreement to this amendment with an amendment levying an
additional tax upon all still wine, including vermuvh, and upon all
champagne and other sparkling wines, liqueurs, cordinlg, artificial
and other imitation wines or compounds sold as wine, equal to the
tax now imposed by law.

Amendments Nos, 69 and 70: These amendments are clerieal
changes; and the ouse recedes with amendments changing the sec-
tion numbers.

Amendment No. 71: This amendment ig a clerical change and the
Scnate recedes.
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Amendment No, 72: This amendwent is a clerical change and the
House recedes. .

Amendment No. 78: This amendment is a clerical change; and
the House recedes with an amendment changing the section number.

Amendment No. 74: The House bill provided that the tax upon
grape brandy or wine spirits be 10 cents per proof gallon in addi-
tion to the tax now levied by law. The Senate increased this addi-
tional tax to $1 per proof gallon, The House recedes from its dis-
agreement to this amendment with an amendment making the addi-
tional tax levied upon grape brandy or wine spirits 20 cents per
proof gallon, ~ -

Amendment No. 75: This amendment is a clerical change; and
the House recedes with an amendment changing the section number,

Amendment No. 76: This amendment is a clerical change, and the
House recedes,

Amendment No. 77: This amendment is a clerical change, and the
Senate recedes. :

Amendment No. 78: The House bill provided an additional tax
ugon sweet wines held for sale by the producer upon the passage
of this act, equivalent to 10 cents per proof gallon upon the grape
brandy or wine spirits used in the fortification of such wine. .TEe
Senate increased this additional tax to $1 per proof gallon, and
the Senate recedes. '

Amendment No, 79: The House bill levied an additional tax, of
10 cents psr proof gallon, upon grape brandy or wine spirits with-
drawn by the producer of sweet wines for the purpose of fortify-
ing such wines and not so used prior to the Yaesage of this act, The
Senate increased this tax to $1 per proof gallon. The House recedes
from its disagreement to this amendment with an amendment mak-
ing this additional tax 20 cents per proof gallon,

%mendment No. 80: This amendment is a clerical change, and the
Senate recedes. . '

Amendment No. 81: This amendment is a clerical change, and the
House recedes with an amendment changing the section number.,

Amendment No, 82: The House bill levied a tax equivalent to 10
per cont of the price for which all prepared sirups or extracts (in-
tonded for use in the manufacture or production of beverages, com-
monly known as soft drinks, by soda fountains, bottling cstablish-
ments, and other similar places) are sold by the manufacturers
producers, or importers, The Senate struck out the House tax anc
substituted in licu thercof graduated rates upon such sirups or ex-
tracts, ranging from 8 cents per gallon upon such sirups or extracts
when sold for not more than $1.25 per gallon to a tax of 12 cents
per gallon when such sirups or extracts are sold for more than $4
per gallon. The House recedes from its disagrecment to this amend-
ment with an amendment adopting the Senate classification and in-
creasing tho rate to 5 cents per gallon upon such sirups or extracts
when sold for not more than $1.80 per gallon, and graduating the
other rates so that the tax levied upon such sirups or extracts when
sold for more than $4 per gallon will be 20 cents per gallon.

Amendment No. 83: This amendment is a clerical change; and the
House recedes.

Amendment No, 84: The House bill provided a tax of 2 cents per
gallon upon ginger ale, root beer, sarsaparilla, pop, and other car-
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bonated waters or beverages manufactured or sold by the manufac-
turer, producer, or importer of the carbonic acid gas used in car-
bonating the same, and upon all unfermented grape juice, soft
drinks, or artificial mineral waters gnot curbonate«ﬁ, and fermented
liquors containing less than one-half of 1 per cent of alcohol; the
Senate reduced this tax to 1 cent per gallon; and the House recedes.

Amendment No. 85: This amendment is a clerical change; and the
House recedes. - :

Amendment No. 86: The House bill provided a tax of 8 cents per

ound upon all carbonic acid gas in drums or other containers
intended for use in the manufacture or production of carbonated
water or other drinks sold by the manufacturer, producer, or im-
porter. The Senate struck out this provision and substituted a new
section, which will be explained under amendment No. 88; and the
House recedes. :

Amendment No, 87: This amendment is a clerical change; and the
House recedes, with an amendment changing the section number.,

Amendment No. 88: The Senate reduced the tax upon carbonic-
acid gas in drums or other containers (intended for use in the manu-
facture or use of carbonated waters or other drinks) to b cents per
pound and previded that this tax should be paid by the purchaser
to the vendor and collected, returned, and paid to the United States
by the vendor; and the House recedes with an amendment changing
the section number, '

Amendments Nos. 89 and 90: These amendments are clerical
changes; and the House recedes, i

Amendments Nos, 91 to 108, inclusive: These amendments relate
to the tax upon cigars, The House hill provided the following rates
upon cigars made of tobacco or any substitute therefor and weighing
more than 8 pounds per thousand: If manufactured or imported to
rotail at not more than 4 cents each, 50 cents per thousand; if manu-
factured or imported to retail at more than 4 cents and not more
than 6 cents each, $1 per thousand; if manufactured or imported to
retail at more than 6 cents and not more than 10 cents eucﬂl, $2 per
thousand ; if manufactured or imported to-retail at more than 10
cents and not more than 15 cents each, $4 per thousand; if manu-
factured or imported to retail at more than 15 cents and not more
than 20 cents each, $56 per thousand; if manufactured or imported
to retail at more than 20 cents each and not more than 25 cents ench,
$7 por thousand; if manufactured or imported to retail at more
than 20 conts each, $10 per thousand. The Senate changed the
cigar classification and rates ag follows: If manufactured or im-
ported to retail at 4 cents or more each and not more than 7 cents
each, $1 per thousand; if manufactured or imported to retail at
more than 7 cents each and not more than 15 cents each, $3 per
thousand if manufactured or imported to retail at more than 18
cents each and not more than 20 cents each, $6 per thousand; if
manufactured or imported to retail at more than 20 cents each, $7
~per thousand ; and the House recedes.

Amendment No. 109: This amendment makes the administrative
prm;lision relating to cigars apply to the impdrter; and the House
recedes,

Amendment No, 110; The House bill provided that the manufac--
turer should aflix to each box or contniner of cigars a conspicuous
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label indicating the maximum retail price of ench cigar, The Senate
changed this provision to apply to the importer as well as the manu-
facturer and requires each to indicate on each box or container of
cigars by lotter the class of this section under which the cigars therein
contained have been tax-paid; and the House recedes.

Amendment No, 111: This amendment is a clerical change; and
the House recedes.

Amendment No, 112: The House bill levied an additional tax of
$1.25 por thousand upon cigarettes weighing not more than 8 pounds

r thousand. The Senate reduced this tax to 75 cents per thousand.

he House recedes from its disagreement to this amendment with
an amendment making this tax 80 cents per thousand. ,

Amendment No, 113: This amendment levies an additional tax of
$1.20 per thousand upon cigarettes weighing more than 8 pounds per
thousand ; and the H}ouse recedes.

Amendment No, 114: The House bill authovized the Commissioner
of Internal Revenue, with the approval of the Secretary of the Treas-
ury, to provide the dies and stamps for cigars and cigarettes neces-
sary under the taxes in effect and the sizes of packages authorized
after the provisions of this act take eflect. 'l‘}m Commissioner of
Internal I?evenue alrendy has ample authority to do the act speci-
fied ; and the Ilouse recedes. ‘

Amendments Nos, 115 to 120, inclusive: These amendments relate
to the sizes of packages in which cigarettes may be put up; and the
House recedes,
~ Amendment No, 121: The House hill levied an additional tax

upon manufactured tobacco and snuff of 8 cents per pound. The

Senate reduced this tax to 4 cents per pound. The Iouse recedes
from its disagreement to this umen(*ment with an amendment mak-
ing the additional tax b cents per pound. ‘

Amendment No, 122: This amendment relates to the date of effec-
tiveness of the additional taxes upon cigars, cigarettes, manufac-
tured tobacco and snuff and cigarette papors. The Senate made those
taxes effective upon the passage of the act. The Ilouse recedes from
its disagreement to this amendment with an amendment making
the aforementioned taxes offective 80 days after the passage of this
act,

Amendment No. 123: This nmendment is a clorical changoy and
the Senate recedes.

Amendment No. 124: This amendment is a clerieal chango; and
the ITouse recedes, :

Amendments Nos, 125 to 181, inclusive: The TTouse bill allowed
the following exemptions from the floor-stock tax levied under the
provisions of this act upon manufactured tobacco and snuff, cigars
and cigarettes: One thousand pounds of manufuctured tobaceo and
snufl and 20,000 cigars or cigarettes, . The House bill only allowed
theio exemptionsto each person, corporation, partnership, or nssocin-
tion, The Senate reduced the Youse oxomptions ag 1]‘01Iows: Ono
hundred pounds of manufactured tobaceo and snuff, 500 cigars, and
1,000 cigarettes, but provided that the exemptions should apply to
each place of business; and the Senate recedes from its nmonffmentu
providing that the exemptions should apply to each place of busi-
ness, and the House recodes from its nmendments Nos, 126 and 180
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making the exemption from the floor-stock tax 100 pounds of manu-
factured tobacco and snuff and 1,000 cigars or cigarottos.

Amendment No. 182: This amendment is a clerical change; and
the House recedes,

Amendment No. 183: This amendment is a clerical change; and
the Senate recedes,

Amendment No. 184: This amendinent is a clerical change; and
the House recedes.

Amendment No, 185: This amendment is a clerical change; and
the Senate recedes..

Amendment No. 186: The House bill provided for an additional
levy of a tax equal to one-half the additional taxes levied upon
cigars, cigarettes, manufnctured tobacco, and snuff, removed from
factory or customhouse after the passage of this act but prior to the
time when the additional taxes become effective. The Senate struck
cut this provision ; and the Senate recedes.

Amendment No. 187: This amendment is a clerical change; and
the Senate recedes,

Amondment No. 138: This amendment is a clerical change; and
the House recedes.

Amendment No, 189: The House bill levied a tax of one-fourth of
1 cent on each book or set of cigarette papers containing not more
than 26 papers. The Senate struck out this provision; and the
House recedes.

Amendment No. 140: The House bill provided that the tax upon
cigarette papors, made u{) into packages, books, sets, or tubes should
bo paid by stamps affixed by the person, corporation, partnership, or
assoointion making up or importing the cigaretto packages, books,
sots, or tubes. The Senate struck out this provision. The offect of
this action is to allow the tax to be collected in such manner as the
Jommissioner of Internal Revenue, with the approval of the Secre-
tary of the ‘I'reasury, may prescribe; and tho House recedes.

mendment No. 141: This amendment is a clerical chango; and
the Senato recedes.

“Amendment No, 142: Tho House bill provided that the war taxoes
on facilities furnished by public utilities and insurance should become
efleetive June 1, 1917, 'I“w Senate changed tho-date of effectivoness
to November 1, 1017 and the IHouse recedes.

Amendment No, 143: This amendment provides that the 3 por
cont froight tnx shall apply to the amount paid for transportation
by any form of mechanical motor power whon in competition with
carviers by rail or water; and tho House recedes,

Amondment No, 144: The House bill provided a tax upon express
of ¢ per cont upon the amount paid for the transportation of prop-
erty by express companies, The Senate nmended this provision by
proposing a tax of 1 cent for cach 25 cents or fraction thercof, paid
to any person, corporation, partnership, ov association engaged in
the business of transporting parcels or packages by oxpress, The
Mouse recedes from its disagreoment to the amendment with an
amendmont. changing the tax to 1 cent for ench 20 cents or fraction
thoreof,

Amendment No, 145: This amendment is a clerical change; and
the Tlouse recedes,
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Amendment No, 146: The House bill Erovided a tax equivalent to
10 per centum of the amount paid for the transportation of persons
by rail or water. The Senate reduced this tax to 5 per cent. The
}¥ouse recedes from its disagreement to the Senate amendment with
an amendment making the tax 8 per cent. : 4 :

Amendment No, 147: This amendment increases the scope of the
tax upon the trans})ortation of persons to include the transportation
of persons by any form of mechanical motor power when in competi-
tion with carriers by rail or water. The House recedes from its
disagreement to this amendment by making the tax upon the trans-
portation of persons ap(i)lxv to any form of mechanical motor power
on a regular established line when in competition with carriers by
rail or water. '

Amendment No, 148;: The House bill limited the tax upon trans-
portation of persons to the amount paid for the transportation of
persons within the United States. The Senate amended this pro-
vision to make the tax apply to the amount paid for transportation
of persons from one point in the United States to another or to any
voint in Canada or Mexico where the ticket therefor is sold or
18sued in the United States; and the House recedes. o

Amoendment No, 149: The House bill provided that the tax to be
paid upon the amount paid for the transportation of persons should
not apply to the amount paid for commutation or season tickets for
trips less than 30 miles, The Senate increased this exemption limit
to 40 miles; and the Senate recedes,

Amondment No, 150: The House bill exempted fares not in excess
of 26 cents from the tax upon the transportation of persons. The
Senate increased this exemption to 85 cents; and the House recedes,

Amondment No, 161: The House bill provided a tax equivalent to
10 per cont of the amount paid for seats, berths, and staterooms in
parlor cars, sleeping cars, or on vessels. The Senate reduced this
tax to B per cent; and the Senate recedes.

.Amon(‘ments Nos. 152 and 158: Theso amendments are clerical
changes; and the House recedes.

Amendment No, 1564: This amendment- provides that if a ticket
(other than a mileage bookz ‘i8 bought but not used before the trans-
portation tax becomes effective that it shall not be valid for passage
until the tax has been paid, nor until the payment is ovidenced on
the ticket in such manner as the Commissioner of Internal Roevenue,
with the approval of the Secretary of the Trensury, may by regula-
tion prescribe; and the House recedes.

Amendment No, 155: The House bill levied a tax equivalont to b
per cont of the amount {mid for electric power for domestic uses, and
of the amount }mid for light or heat service, and also s tax equivalent
to b per cent of the amount paid for telephone service by subscribers,
exclusive of "the amount paid for toll or long-distance calls, The
Senate struck out these taxes; and the House recedes.

Amendment No, 166: This amendment makes radio dispatches sub-
ject to a b-cent tax upon each dispatch for which a charge of 15 cents
or more is imposed ; and the House recedes.

Amoendments Nos, 157 to 160, inclusive: These amendments are
clerical changes; and the House recedes,



BEVENUE TO DEFRAY WAR EXPENSES, 41

Amendment No. 161: This amendment is a clerical change; and
the House recedes with an amendment substituting the word “ such ”
for the word * the.” ,

Amendments Nos, 162, 103, and 164 : These amendments are clerical
changes; and the House recedes.

Amendment No. 165 : This amendment provides that the transpor-
tation taxes shall not be construed to apply to the transportation of
company material transported by one carrier ‘which constitutes a
part of a railroad system for another carrier which is also a part
of the same system, nor to movements by railroad companies ofp the
outfit, property, and persons of any amusement company, which, in
the conduct of its business, owns and provides its rolling stock and
equipment and which is ‘not engaged in the transportation of com-
modities for sale or exchange, nor to the amount paid for special
mileage books issued under transportation contracts to such amuse-
ment companies and issued for the transportation of its bona .fide
employees and agents, The House recedes from its disagreement
with the Senate amendment with an amendment providing that the
transportation taxes shall not apply to the transportation of com-
pany material transported by one carrier which constitutes a part
of a railroad system for another carrier which is also part of the
same gystem., ,

Amendment No, 166: The House bill Rrovided that no war tax on
facilities furnished by public utilities should be imposed upon any
{)ayment received for service rendered to officers or employces of the

Tnited States, or of any State or political subdivision thereof, in the
course of their official business, The Senate amended this provision
by providing that such taxes should not agpl. to any payment re-
coived for services rendered to the United States or any State, Ter-
ritory, or the District of Columbia, It further provided that the
right to this exemption should be evidenced in such manner as the
Commissioner of Internal Revenue, with the approval of the Secre-
tary of the Treasury, should by regulation preseribe; and the House
recedes.

Amendment No. 167: The House bill levied the following rates
upon insurance: Upon life insurance, n tax equivalent to 8 conts on
each $100 or fractional part thereof of the amount for which any life
is insured ; upon marine, inland, and fire insurance, a tnx equivalent
to 1 cent on each $1 ov fractionai part thercof of the preminm charge
on ench policy of insurance; upon casualty insurance, a tnx equivalent
to 1 cent on each $1 or fractional part thereof of the preminm chargo
upon each policy of insurance or obligation of the nature of in-
demnity for loss, damage, or liability jexcept bonds taxable under
subdivision 2 of Schedule A of Title VIII, which will be referred
to under amendment No, 266), The Senate struck out all the insur-
ance taxes. The House recedes from its disagreement to this amend-
ment with an amendment restoring the insurance taxes provided in
the Houss bill and changed the date of effectiveness of these taxes
from June 1 to November 1, 1017, :

Amendment No, 168: This amendment ‘relates to making the return
and the payment of the taxes due under the insurance provisions,
The Senate struck out this provision when it eliminated the insur-
ance taxes; and, since the insurance taxes have been restored, the
Senate recedes,
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Amendment No. 160 Title VI of the House bill was entitled “War
tax on munufacturers.” The Senate changed the title to read “ War
excise taxes”; and the House recedes. :

Amendment No. 170: 'The house bill levied a tax, upon automobiles,
automobile trucks, automobile wagons, and motoreyoles, and auto-
mobile, motorcyole, or bicycle tires, incfuding inner tubes, et}uivalent
to & per cent of the manufacturer’s, producer’s, or importer’s selling

ice.  The Senate struck out this provision, The House recedes
?rom its disngreement to this amendment with an amendment makin
the tax upon automobiles, nutomobile trucks, automobile wagons, anc
motoroycles 8 per cent of the manufacturer’s, producer’s, or im-
porter’s selling price. -

Amendment No, 171: The House bill provided a tax of 5 per cont
upon the selling price of all musical instruments sold by. the manufac-
turer, producer, or importer for more than $10 ench, This tax also
aﬁ)plie to_pinno players, graphophones, phonographs, talking ma-
chines, had records used 1n connection with any musical instrument,
diano player, graphophone, phonograph, or.talking machine, The
Senate struck out this provision, The House recedes from its dis-
agreemont to this amendment with an amendment levying a tax upon
pinno_pluyers, graphophones, phonographs, talking machines, and
records used in connection with any musical instrument, piano player,
graphophone, phonograph, or talking machine equivalent to 8 per
cent of the manufacturer’s, producer’s, or importer’s selling price,

The House bill provided n tax of one-half of 1 cent per linear foot
upon all moving-picture films (which have not been exposed) sold by
the manufacturer or importer., The Senate struck out this provision,
The House recedos from its disngreement to this provision with an
amondmont restoring the House provision and making the tax one-
fourth of 1 cent por linenr foot,

The House bi'h provided a tax equivalent to 1 cent per linear
foot upon all moving-picture films (containing n picture ready for
rojection) sold or leased by the manufacturer, producer, or importer,

‘he Sennto struck out this provision, The Tlouse recedes from its
disngreement to this amendment with an amendment restoring the
;Iouso provision and making the tax one-half of 1 cent per linear
foot, _ ‘

_'The House bill provided for the levy of a tax equivalent to & por
cont of the manufacturers’y producors’, or importors’ solling price on
any articlo commonly or cmnmm'cialfy known as jewelry, whethor
real or imitation. T'he Senato struck out this provision, T'he Houso
recodes from its disagreoment. to this provision with an amendment
rostoring the ITouso provision and fixing the rate at 8 per cent of thoe
price for which so sold.

TI'ho Iouso bill provided for the lovy of a.tax eq’uivulont to b per
cont of tho manufacturerd’, buildors’, or importers’ selling prico on
ynchts, {)leasuw hoats, motor boats, or other vessels not used nor
intonded to be used for trade. The Senate struck out the House pro-
vision and lovied an excise tax upon the use of yachts, pleasure boats,
powor bonts, and sailing boats, of over 5 net tons, and motor boats
with fixed engines, not usod exolusively for trade or national defense,
or not built according to plansg or spoecifications approved by the
Navy Department at rates as follows: Yuchts, plensure boats, powor
bonts, motor boats with fixed engines, and sui‘ing boats, of over §
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net tons, length not over 50 feet, 50 cents for each foot; length over
50 feet and not over 100 feet, $1 for each foot; length over 100 feet,
$2.for each foor, Motor boats of not over 5 net tons with fixed:en-
gines, $5. The House agrees to the Senate amendment to this/pro-
vision with an amendment making this provision section 603 of the
bill and transferring it to the end of Title VI.

Amendment No, 172: This amendment is a clerical change and the
Senate recedes, :

Amendment No. 178: This amendment is a clerical change and
the House recedes with an amondment changing the letter “a” to f.
~_Amendment No. 174: This amendment is a clerical change and the
House recedes, o ‘

Amendment No. 175: The House bill proposed a tax upon fishing
lines equivalent to b per cent of the manufacturers’, producers’, or
importers’ selling price. The Senate struck out this provision and
the House recedes.

Amendment No, 176: This amendment provides that the tax levied
in the sporting-goods section shall not apply to children’s toys and
games; and the House recedes,

Amendment No. 177; The House bill provided for the levy of a
tax equivalent to b per cent of the manufacturers’, producers’, or im-
porters’ selling price upon all articles specified in the sporting-goods
section, The Senate reduced this tax to 2 per cent, The House re-
cedes from its disagreement to this amendment with an amendment
making the tax 8 per cent,

Amendment No. 178: This amendment is a clerical chnnge, and
{,luz I'I(z‘use, ’recedes with an amendment changing the letter “b” to the
otter * g, ‘

,.Amen‘czlments Nos, 179, 180, and 181: These amendments arve cleri-
cal changes; and the House recedes.

Ameondment No, 182: The IJouse bill provided for the levy of a
tax equivalent to 6 per cent of the manufacturors’, importers’, or
producers’ selling price upon perfumery, cosmetics, toilet sonps and
powders, and similar articles. The Senate reduced this tax to 2 per
vent; and the House recodes,

Amendient No, 183: This amendment is a clerical chango; and
‘t‘ho”I'Iouse recedes with an amendment changing the letter “c¢” to

h,

Amoendment No. 184: This amendment is a clorical change; and
tho House recedes with an amendment changing the word “ four-
teon ” to “thirteon.” 4

Amondment No, 186: The House bill provided for the levy of a
tax upon medicinal preparations, compounds, or compositions equiva-
lent to § per cont of the manufacturers’, producers’, or importors’
solling price. The Senate reduced the rato to 2 per cent; and the
House recedes.

Amendment No, 186: The House bill provided a tax on chewing
gum equivalent to 8 per cent of the manufacturers’, producers’, or
importers’ selling price. 'The Senate struck out this provision. The
Houso recodes from its disagreement to the amendment with an
amendmont restoring the IMouse provision and making the rate 2
wr cent, : '

‘ Amendment No. 187: This amendment provides for a tax upon
cameras equivalent to 2 per cent of the manufacturers’, producers’, or
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importers’ selling price. The House recedes from its disagreement to
this amendment with an amendment making the tax 8 per cent.

"Amendment No. 188: This amendment is a clerical change; and
the Senate recedes, - '

Amendment No. 189 : This amendment is a clerical change; and the
House recedes.

Amendment No, 100: This amendment is a clerical change; and the
Senate recedes, :

Amendment No, 101: This amendment is a clerical change; and the
House recedes. :

Amendment No. 102: The House bill levied a floor-stock tax,
equivalent to 5 per cent of the purchase price, on any automobiles,
musical instruments, jewelry, sporting goods, perfumes, cosmetics,
toilet soaps and powders, medicinal greparations, compounds or com-
positions, and chewing gum, held and intended for sale by any person,
corporation, partnership, or association other than, a retailer who is
not also a w'holesaler, and on all such articles which, between April 6,
1017, and the day this act is passed, have been sold to, and on the day
this act is passed are held and intended for sale by a retailer who is
not also a wholesaler. The Senate struck out this provision, The
House recedes from its disagreement to this amendment with an
amendment levying a tax on such articles, which, on the day this act
is passed, are held and intended for sale by any person, corporation,
partnership, or association other than a retailer, who is not also a
wholesaler, equivalent to one-half the tax levied upon such articles by
section 600, -

Amendment No, 198: This amendment is a ‘¢lerical change; and
the Senate recedes.

Amendment No, 194: The House bill provided that the admission
taxos should become effective June 1, 1017, The Senate bill pro-
vided that they should become effective November 1, 1917; and the
House recedes, ‘

Amendments Nos, 195 to 108, inclusive: These amendments are
clerical changes; and the House recedes,

Amendment No, 199: This amendment provides that the tax on
admissions of children where an admission charge is made for such
children shall in every case be 1 cent. The House recedes from its
disngreement to this amendment with an amendment providing that
the tax on ndmisgions of children under 12 years of age where an
admission charge is made for such children shall in every case be
1 cent. '

Amendment No. 200; The House bill imposed a tax of § coents
upon each admission of each person (oxcept in the case of a bona
fide employece and children under 12 years of age and mtmicilpal
officers on oflicial business) admitted free to any Flnco for which a
charge is made, and provided that this tax was to be paid by the
person admitted. '

The Senato struck out this provision and inserted in lieu thereof
the following taxes: A tax of 1 cent for each 10 cents or fractiox
thereof panid for admission to any public performance for profit
at any cabaret or other similar entertainment to which the charge
for admission is wholly or in part included in the price paid for re-
freshment,-service, or merchandise; a tax equivalent to 5 per cent
of the amount paid in excess of the established price for tickets of
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admission to theaters and operas and other places of amusement sold
at news stands, hotels, and places other than the ticket offices of such
theaters, operas, or other places of amusement at not to exceed 50
cents in excess of the sum of the established price charged at such
ticket office; a tax equivalent to 80 per cent of the amount of any
excess charge for such tickets sold for more than 50 cents in excess
of the established selling price at the theater; and a tax equivalent
to 50 per cent of the amount for which the proprietors, managers,
or employees of any opera house, theater, or other place of amuse-
ment sell or dispose-of tickets in excess of the regular or established
price or charge therefor.

The House recedes from its disagreement to this amendment with
an amendment imposing a tax of 1 cent for each 10 cents or a fraction
thereof of the price charged to persons (except bona fide employees,
municipal officers on official business, and children under 12 years
of ngeg admitted free to any place at a time when and under
circumstances under which an admission charge is made to other per-
sons of the same class; and also imposing a tax of 1 cent for each 10
cents or fraction thereof paid for any andmission to any public per-
formance for profit at any cabaret or other similar entertainment to
which the charge for admission is wholly or in_part included in the
price paid for refreshment, service, or merchandise.

Amendment No, 201 : This amendment is a clerical change, striking
out the House provision levying a tax of 1 cent upon the admission
of children under 12 years of age, This provision has been changed
to another part of this section and fully explained under amendment
No, 199; and the House recedes. -

Amendment No. 202: This amendment exempted from the ndmis-
gion tax admissions to moving-picture shows and outdoor general
amusement parks, main gates, shows, and rides therein, the maximum
charge for admission to which is 25 cents,

The House recedes from its disagreement to the amendment with
an amendment exempting from the admission tax admissions to shows,
rides, and other amusements (the maximum charge for admission to
which is 10 cents) within outdoor general amusement parks and ad-
missions to such parks,

Amendment No. 208: The House bill provided that the admission
tax should not apply to agriculture fairs whose entire proceeds inure
exclusively for agriculture purfmses. The Senate amended this pro-
vision o that the admission tickets should not apply to admissions to
agriculture fairs nor to admissions to bona fide chatauquas nor lyceum
courses which ave contracted for or guaranteed by loeal companies,
associntions, or individuals, The Iouse recedes from its disngree-
ment to this amendment with an amendment providing that the ad-
miggion tax shall not apply to agriculture fairs “ none of the profits
of which are distributed to stockholders or members of the association
conducting the same.” _

Amendment No, 204: The Ilouse bill levied a tax equivalent to
10 per cent of the amount paid as dues or membership fees (except
initintion fees) to any social, athletic, or sporting club or organiza-
tion, The Senate struck ous this provigion, The House recedes from
its disagreement to the Senate amendment with an amendment re-
storing the House provision and providing that the tax shall become
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effective Novembor 1, instend of June 1, 1917, and providing that
the tax shall not appfy to such clubs or orgzanizations if the dves do
not exceed $12 per year. The amendment also provides that the
tax shall not apply to any fraternal beneficiary society, order, or
association, operating under the lodge system or for the exclusive
benefit of the members of a fraternity itself operating under the
lodge system, and providing for the payment of life, sick, accident,
or other henefits to the members of such society, order, or association
or their dependents,

Amendments Nos. 205, 206, 207, 208, 209, and 210: These amend-
ments are clerical changes; and the Senate recedes.

Amendment No, 211: This amendment provides for making returns
of certnin of the admission taxes that were stricken out in conference
and explained in amendment No. 200; and the Senate recedes.

Amendment No, 212: The House bill provided thdt the war stamp
taxes should be effective June 1, 1917, The Senate changed the date
to November 1, 19173 and the House recedes with an amendmeont
making these taxes offective December 1, 1017,

Amendments Nos, 213 to 238, inclusive: These amendments are
amendments to the war stamp tax administrative provisions and
clerical in nature and in the interest of clearness; and the House
recedes, ‘

Amendment No, 234: This amendment was merely a clerical
change; and the House recedes from its disagreement to the amend-
ment with an amendment making a further clerical change.

Amendments Nos, 285 to 2564, inclusive: These amendments are
amendments to the war stamp tax administrative provisions and cleri-
cal in nature and in the interest of clearnessy and the House recedes,

Amendment No, 265: The House bill provided that the tax of b
cents on each $100 of face value or fraction thereof on bonds, deben-
tures, or cortificates of indebtedness shonld become effective June 1,
1917, The Senate changed the date to November 1, 19173 and tho
leousc reo;?des with an amendment making this tax effective Decem-
ber 1, 1017,

Amendment No. 256: The House bill provided a tax on indemnity
and surety bonds of 50 conts, unless a 1l)x'emium is charged for the
execution of such bonds, in which caso the tax was to he at the rate
of 1 per cent on each dollar or fractional part thereof of the preminm
charged. The House provision also exempted policies of reinsurance
)‘rom1 this tax, 'The Senate struck out this provision; and the Senate
recedes,

Amendment No, 257: This amondment levies a tax on parcel-post

ackages on which the postage amounts to 28 conts or more, of 1 cont
for ench 28 cents or fractional part thercof charged for such trans-

ortation, and provides that the tax shall be pnid by the consignor.

‘he House recedes from itg disngreement to the amendment with an
amendment changing the number of tho subdivision to “14” and
placing the provision at the end of the war stamp taxes title.

Amendments Nos. 258 to 201, inclusive: These amendments are
clerical changes; and the House recedes,

Amendment No. 262: This amendment limity the tax on sales of
roduce on any oxchange by providing that sellers of commodities
wmving paid this tax, may transfer such contracts to a clearing-house

corporation or association, and such transfer shall not be deemed a
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sale, or agreement of sale, or an nfgrcement to sell within the pro-
visions of this nact, if such transfer does not vest any beneficinl
interest in such clearing-house association and if it is made for the
sole purpose of enabling such clearing-house association to adjust
and balance the accounts of the members of said clearing-house asso-
ciation ; and the House recedes. '

Amondment No. 263: This amendment is n clerical change; and
the House recedes,

Amendment No, 264: This amendment exempted renewed promis-
sory notes from the stamp tax on promissory notes of 2 cents on
ench $100; and the Senate recedes.

Amendment No. 265: This amendment is a clerical change; and
the House recedes.

Amondments Nos, 266, 267, and 268: These amendments limit the
passage ticket taxes to passage tickets sold or issued in the United
States for passage by any vessel to a port or place not in the United
States, Canada, or Mexico, These amendments are necessary in
view of the House receding from Senate amendment No. 148 relating
to Xussonger transportation; and the House recedes.

mendment No, 260; This amendment exompts from the proxy
tax of 10 cents, proxies for voting at any election for officers, or
meeting for the transaction of business, of any fraternal society; and
the IHouse recedes.

Amendment No, 270: This amendment is a clerical change; and
the Hmise recedes,

Amendment No, 271: This amendment is a clerieal change; and
the Senate recedes,

Amendment No, 272: The House bill levied a flat additional tax on
playing cavds of 8 cents per pack, The Senate amended the provi-
sion. by providing an additional tax of 8 cents per pack on playing
cards manufactured or imported to sell at retail for not more than
15 cents per pack, and by leaving the IHouse rate on playing cards
manufactured or imported to sell at rotail for more than 15 cents per
pack. The House recedes from its disagreement to the amendment
with an amendment making the additional rate of tax on all playing
cards, b cents per pack,

Amondment No, 273: This mmendment is a clerieal change; and
the Senate recedes, :

Amendment No, 274: The House bill levied additional estate taxoes
ranging from one-half of 1 per cent of the amount of tho net estate
not 1n excess of $50,000 to 16 per cent of the amount of the net estate
in oxcess of $16,000,000, T'he House provision algo reduced the deduc-
tion to be allowed in arriving at the net estate to $26,000 in lien of
the present deduction of $50,000, and levied a tax of 1 per cent upon
tho amount of tho estate between $25,000 and $50,000, The Senate
strnck out this provision, The House recedes from its disagreement
to this amendment with an amendment restoring subdivision (a), the
House provision, but providing that the additional tax levied in this
title shall not apply to the transfer of the net estate tax of any
decedent dying while serving in the military or naval forces of the
United States during the continuance of the war in which the United
Statos is now engaged, or if death results from injuries received or
disonse contracted in such service, within one yenr after the termina-
tion of such war, The amendment restoring the Ilouse provision

1 R—65-L—vol 1-——-48
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strikes out the last IHouse classification and provides that the highest
additional estate tax rate shall be 10 per cent on net estate in excess
of $10,000,000,

Amendment No. 276: The House bill levied a customs duty of 10
€er cent on practically all articles that are now admitted into the

Jnited States free of duty and an additional duty of 10 per cent on
all dutiable articles, Title X of the House bill also levied a war
tax on coffee and ten, The Senate struck out the entire title, which
contained the war customs duties and the war tax on coffee and tea;
and the House recedes.

Amendments Nos, 276, 277, 278, and 279: These amendments re-
late to changes in title and section numbers; and the House recedes
with amendments proper}g numbering the same,

Amendment No. 280: This amendment provided that where addi-
tional taxes are imposed by this act upon articles or commodities
upon which the tax imposed by existing law has been paid, the per-
son, corporation, partnership, or association required by this act to
gny the tax shall make return for assessment of the tax within 80

ays after the enactment of the act, The House recedes from its
disagreement to the amendment with an amendment changing the
word “ enactmont ” to the word “ passage.”

Amendment No. 281: The House bill provided that the tax shown
to be due by the return for the assessment of additional taxes upon
articles or commodities upon which.the tax imposed by existing law
had been paid should be paid on or before November 1, 1917. Tho
Senate amended the provision extending the time of payment to six
months after the passage of this act, but provided that the time
should be oxtzandeg u{)on the filing of bond for payment in such
form and amount and with such sureties ag the Commissioner of
Internal Revenue, with the approval of the Secretary of the Treas-
ury, may proscribe, 'Fhe House receded from its disngreement to
the amendment with an amendment extending the time of payment
to seven months after the qpassago of the act.

Amendment No, 282: This amendment relates to a change in sec-
tion number; and the House recedes with an amendment properly
numbering the same,

Amondment No, 283: This amendment, is n clerical change; and
the House recedes,

Amendments Nos, 284, 285, 286, and 287: These nmendments relato
to changes in section numbers; and the House recedes with amend-
ments properly numbering the same.

Amendment No, 288: This amendment is a clerieal change; and
the Senate recedes,

Amendments Nos, 280 and 290: These amendments are clerieal
changes; and the House recedes.

Amendments Nos, 201 to 296, inclusive: These amendments pro
clerical changes; and the Senate recedes,

Amendment No, 207: This amendment relates to a change in sec-
tion number; and tho Houso recedes with an amendment properly
numbering the same,

Amendment No, 208! This amendment provides that in the pay-
ment of any tax under this act not payable by stamp a fractional
part of n cont shall be disvegarded un{ess it amounts to one-half cent
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or more; in which case it shall be increased to 1 cent; and the House
recedes. . '

~Amendment No. 209: The purpose of this amendment is to permit
the payment of income and excess-profits taxes in installments, The
House recedes from its disagreement to this amendment with an
amendment permitting the payment of income and excess-profits
taxes in installments, and also providing that the Secretary of the
Treasury may allow credit against such taxes so paid in advance of
an amount not exceeding 3 per cent per annum, calculated upon the
amount so paid from the date of such payment to the date now fixed
bf' law for-such payment, and providing that no such credit shall be
allowed on payments made after the expiration of four and one-half
months after the close of the taxable-year, ,

Amendment No. 300: The purpose of this amendment is to permit
collectors of internal revenue to receive uncertified checks and cer-
tificates of indebtedness issued under the bond and certificate of in-
debtedness act of April 24, 1917, and subsequent acts, in payment of
income and excess-profits taxes, The House recedes from its dis-
ngroement to this amendment with a similar amendment making
minor changes and providing that collectors of internal revenue may
recelve uncertified cheoks and certificates of indebtedness at par and
accrued interest in payment of income and excess-profits taxes,

Amendment No. 801: This amendment merely changes the title
number, and the House recedes from its disagreement to this amend-
ment with an amendment properly numbering the title,

Amendment No, 802: The Senate bill as originally reported by the
Finance Committes contained a war tax on profits of publications,
and the postal rate title was extended to cover this provision, This
yrovision was struck out in the Senatej and the Senate recedes from
its amendment to tho postal rate title,

Amendmont No, 803: The House bill increased the postal rates
upon first-class mailing matter 1 cent for each ounce or fraction
thereof, but provided tﬁut the rate of postage on drop letters of the
first class should be 2 cents an ounce or fraction thercof. This pro-
vision also increased the rate tH)on postal cards an additional 1 cent
onch, The House bill provided that the foregoing rates upon firat-
class matter should become effective 10 days after the passage of the
act, Tho Senate struck out this provision and incorporated a new
section providing that letters written and mailed by soldiers, sailors,
and marines assigned to duty in a foreign country engaged in the
prosent war may be mailed free of postage, subject to such rules and
regulations as may be preseribed by the Postmaster General. Tho
¥louse recedes from its disngreement to this amendment, with an
amendment restoring the Iouse provision and incorporating into
this section the Senate provision aforementioned and providing that
tho additional rates upon first-class matter shall become effective 80
days after the passage of the act. '

Amendment No. 804: The House bill provided that the zone sys-
tom applicable to parcel gost should apply to mail matter of the
seccond class and provided the following rates upon second-class
matter (other than newspus)era and periodicals entitled to be entered
as second-class matter and maintained by and in the interest of
religious, educational, scientific, philanthropic, agricultural, labor, or
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fraternal organizations or associations not organized for profit and
none of the net income of which inures to the benefit of any private

stockholder or individual) 3

On and aftor
. ; Nov. 1, 1917
Zone 1{3:?,1 1!533"1' until Mar, l: Algg ()ge‘!xx.tsl !
) 1017 (conia’ | 1918 (cents | S0 iind),
7y per pound).. | Per pound). ‘
1 1 1 1

2and 3 li 1 2

4and b 1 2 3

7 H 3 5

8 23 4! 6

The Senate struck out this provision. The House recedes from its
disagreement to this amendment with an amendment providing that
the publisher may mail his publications from the post office of publi-
cation or any other post offices and secture the zone rate from the
office from which the publication is mailed. The amendment agreed
to provides a flat rate, upon reading matter and publications where
the space devoted to advertisements does not exceed 5 per cent of the
total space, of 1} cents per pound or fraction thereof on and after
July 1, 1918, and until July 1, 1919, and a flat rate upon such read-
ing matter of 1} cents per pound or fraction thereof after July 1,
1919, This amendment makes the zones applicable to fourth-class
matter applicabie to the portion of second-class matter devoted to
advertisements where the percentage of space devoted to advertise-
ments exceeds b per cent of the total space of the publication., The
rates of postage upon the portion of such publications devoted to
advertisements provided by this amendment are as follows:

On and after—
’ After July
July 1, 1018, | July 1, 1619, | July 1, 1020, [ 1, 1921 (cerits

Zone, to July 1, to Juﬁy 1 to July 1, per pound
1010 (cents | 1020 (cents | 1921 (cents | or fraction

per pound | per pound per pound thereof).

or fraotion | orfraction | orfraction
thereof), thoreof)., thereol).

1and 2 1 14 1 2
3 1 2 21 3

4 2 3 4 b

6 2 3 43 0

6 2 4 b 1

7 & 5 7 9
8 3 54 7% 10

Amendment No, 805: The House bill provided that the rate of
postage on daily newspapers when tho same are deposited in a letter-
carrier office for delivery by its carriers should be the same ag the
rate now provided by law and provided that newspapers should have
freo circulation in the county of publication as under the present
law. The Senate struck out this provision, and the House recedes
from its disagreement to the amendment with an amendment restor-
ing the provision and changing the section number,

Amendment No. 306: 'T'he House bill provided that in the case of
newspapors and poriodicals entitled to be entored as second-class
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matter and maintained by and in the interest of religious, educa-
tional, scientific, philanthrophic, agriculture, labor or fraternal
organizations or associations not organized for profit, and none of
the net income of which innures to the benefit of any private stock-
holder or individual, the second-class postage rates should be irre-
spective of the zone in which delivere(s) (except when the same are

eposited in a lettor-carrier office for delivery by its carriers, in
which case the rates shall be the same as now provided by law), that
the rate upon such publications should be 1} cents per pound or
fraction' thereof from July 1, 1917, until March 1, 1918, and there-
after 13 cents per pound or fraction thereof. The Senate struck
out this provision, The House recedes from its disagreement to this
amendment restoring the House provision but changing the rates as
follows: “ 1} cents per pound or fraction thereof on and after July
1, 1918, and until July 1, 1919, and on and after July 1, 1919, 1} cents
per pound or fraction thereof.”

Amendment No. 307: The House bill provided that where the total
weight of any one edition or issue of any publication mailed to any
one zone does not exceed one pound, that the rate of postage should
be 1 cent for each 8 ounces or fraction thereof. The Senate struck
out this provision. The House recedes from its disagreement to
this amendment with an amendment restoring the House provision,
but changing the rate to 1 cent per pound,

Amendment No, 808: The House bill provided that the rates pro-
vided by the postal rate title should relate to the entire bulk mailed
to any one zone and not to individually addressed packages. The
Senate struck out this provision. The House recedes from its dis-
agreement to the amendment with an amendment providing that the
zone rates provided by the postal title shall relate to the entire bulk
mailed to any one zone and not to individually addressed packages.

Amendment No. 309: The House bill provided that where the
newspaper or periodical is mailed by other than the publisher or his
agent or a news agent or dealer, the postal rate shall be the same as
now provided by law, The Senate struck out this provision. The
House -recedes from its disagreement to this amendment with an
umellx)dmont restoring the House provision and changing tho section
number,

Amendmont No, 810: The House bill provided that the Postmaster
(Genoral should, on or before the 10th (Iluy of each month, pay into
tho goneral fund of the Treasury an amount equal to the difference
betweon the estimated amount received during the preceding month
for the transportation of first and second class matter throngh the
mails, and the ostimated amount which would have been received
under tho l)rovisions of the law in force at the time of the passage of
thig act. T'he Sonate struck out this provision. The House recedes
from itg disngreement to this amendment with an amendment restor-
ing the House provision and changing the section number.

Amoendment No. 811: The House bill provided: ¢ That the salaries
of postmasters at offices of the first, second, and third classes shall
not be incroased after July fivst, nineteon hundred and seventeen, dur-
ing the existonco of the present war. The compensation of post-
mastors at offices of the fourth class shall continue to be computed on
the basis of tho presont rates of postage, unless componsation be less
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than that received during the fiscal year ending June thirtieth, nine-
teen hundred and seventeen, in which case such compensation shall
be computed upon the basis of the rates of postage provided for in
this act, but in no.case shall the compensation so-computed be greater
than that received during such fiscal year.” The House recedes from
its disagreement to the #mendment with an amendment providing:
“That the salaries of postmasters at offices of the first, second, .and
third classes shall not be increased after July first, nineteen hundred
and seventeen, during the existence of the present war. The com-
nsation of postmasters at offices of the fourth class shall continue to
computed on the basis of the present rates of postage.” .
Amendment No. 812: This amendment provides that where post-
masters at offices of the third class are granted leave without pay for
military purposes, the Postmaster General may allow, in addition-to
the maximum amounts which may now be allowed such offices for
clerk hire, an amount not to exceed 50 per cent of the salary of the
postmaster. The House recedes from its disagreement to this amend-
ment with an amendment providing that where postmasters at offices
of the third class have.heen granted leave since May 1, 1917, or here-
aftor are granted leave without pay for military purposes, that the
Postmaster General may allow, in addition to the maximum amounts
which may be allowed such offices for clerk hire, an amount not to
exceed 50 per cent of the salary of the postmaster, ‘
Amendment No, 813; This amendment provided that section O of
the act of March 8, 1917, making appropriations for the Post Office
Department for the year ending June 80, 1918, which provides ¥ that
no letter, post card, ciroular, newspaper, pamphlei, or publication of
any kind containing any advertisement of spiritous, vinous, malted,
. fermented or other intoxicating liquors of any kind or containing
a solicitation of or order for said liquors, or ar}j/ of them, shall be
deposited in and carried by the mails of the United States or be
deﬁvered by any postmaster or letter carrier, when addressed or
directed to any person, firm, corporation, or association, or other
addressee, at any place or point at any Stete or Territory of the
United States at which it is by the law enforced in the State of Ter-
ritory at that time unlawful to.solicit orders for such liquors, or any
of them, respectively,” shall nct be construed to apply to ethyl alcohol
for governmental, scientific, modicinal, mechanical, manufacturing,
and industrial’ purposes, This emendment also provides that sec-
tion 8 of the aforementioned act of March 8, 1017, shall not be held
to prohibit the-use of tho mails by regular ordained ministers of
religion or by officers of regular established churches for ordering
wineg for mncramental uses or by manufacturers and dealers for
quoting and billing such wines for such purposes only, The House
recedes from its disagreoment to this amendment with an amend-
ment making minor clerical changos,
Amendment No. 814: This amendment relates to amoendments to
the present income-tax law. The Senate provided that the provi-
-sions relating to withholding of the incbme tax at the source should
be repealed and that information at the source should be substituted
in lieu thereof, The House recedes from its disagreoment to this
portion of the amendment with an amendment providing for the
repenl of the withholding provisions, except in the case of the income
of nonresidont aliens and interest from corporate bonds containing



REVENUE TO DEFRAY WAR EXPENSES, b3

the tax-free covenant provision. The Senate amendment provides
that in computing income tax income and excess profits taxes shall
not be allowed as a deduction, and the House accepts this amendment.
The.Senate amendment provides for administrative reasons that, in
the case of nonresident aliens, the additional normal tax of 2 per cent
shall not apply, and to equalize this exemption provides that in com-

uting the income tax of nonresident aliens that the deduction of

8,000 in the case of single persons and $4,000 in the case of married
persons or heads of families shall not be allowed, and the Senate
amendment in this respect is agreed to. This amendment also allows
an additional deduction of $200 for each dependent child under 18
%ears of age. This portion of the amendment is also agreed to.

his amendment amends the corporation tax by levying an additional’
tax of 10 per cent upon the amount of corporate income remainin
undistributed six months after the end of each calendar or fisca
year, It provides, however, that this additional tax shall not apply
to that portion of the undistributed net income actually invested and
employed in the business or retained for employment in the reason-
able requirements of the business, The House recedes from the dis-
ngreement to this portion of this section with an amendment pro-
viding that this additional 10 per cent tax shall also not apply to
undistributed surplus invested in obligations of the United States
issued after September 1, 1917. This Senate amendment also pro-
vide that contracts containing tax-free covenants entered into after
the passage of this act should be void. The Senate recedes from this
portion of the amendment, allowing the continuance of the use of
tax-free covenants in bonds.

Amendment No, 815: This amendment relates to the change of
the Sitle number to the General Provisions Title, and the Senate
recedes,

Amendments Nos. 816 and 817: These amendments are clerical
changes, and the Senate recedes,

Amendments Nos, 818 and 319: These amendments proposed cer-
tain changes in the customs administrative provisions, and the
Senate recedes.

Amendment No, 320: This amendment relates to a change in sec-
tion number, and the House recedes with an amendment properly
numbering the section.

Amondment No, 321: This amendment is a clerical change, and
the Senate recedes,

Craunre Kiremn,

ITenry T, Rainey,

LinconN Dixon,

Joserr W, TlornNry,

J. Hamrron Moone,
Managers on the part of the House,
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