65th CoNaRuss | RESE ‘ RepPoRT
' 8d Session. }H_?_?SE OF \RPP | NTATIVES{ No. 1037

o REVENUE BILL,

FEBRUARY 6, 1919,.—Ordered to be printed, -

Mr.Krromri,from the committee of conference, submitted the following

CONFERENOCE REPORT.
{To accompany H. R. 12863}

Thie committee of conference on the disagreeing votes of the two
Houses on the amendments of thie Senate to the bill (H. R. 12863) to
rovide revenue, and for other pufposes, having met, after full and
ree conference, have agreed to recommend and do recommend to
their respective Houses as follows: . .~ . .
_That the Senate recede from its amendments numbered 1, 5, 10,
35, 37, 38, 50, 64, 55, 58, 59, 112, 120, 121, 122, 123, 127, 131, 140,
186, 187, 18 ;3208)211’218: 222,.223, 235, 272, 273, 274, 275, 276,

pexg

329, 330, 332, 333, 352, 362, 377, 378, 379, 381, 394, 405, 407, 410,
444, 445, 488, 490, 491, 493, 498, 499, 500, 509, 516, 518, 519, 539,
540, 541, 563, 559, 587, 588, and 694, . ..
That the House recéde from its disagreement to_the amendments
23, 24&:25’291 30, 31» '32,:33,. 347 \39:41: 42, 43, 44; 45, 46p47; 48;49»
51,52, b3, b6, 57, 60, 61, 62, 64,66, 67, 68, 69, 70,71, 72, 73, 74, 7h,
76, 78379r82;830 84&85"87 ) 88,89, .90, 91 y 93,97, 98, 99, 100, 101: ,
102, 103, 104,108, 107,108, 109, 110; 111, 113, 114, 115, 118, 117,
119, 124, 126, 128 180, 133, 183, 134, 136, 137, 138) 139, 141, 143,
143, 145, 148, 149, 150, 161, 182, 183; 154, 155, 186, 107; 168, 162,
179, 181, 182, 183, 184, 100, 101, 102, 103, 194, 195, 196, 197, 198,
199, 200, 201} 202, 203; 204, 205, 2065 207, 209’.12;1401 212) 213,.217;219
224, 225, 226, 227, 228, 229, 230, 237, 238, 239, 240, 241, 244,
245,246, 247, 248, 249, 250, 261, 252{2}53,}255;‘256;258‘,5260, 262;‘3264
265, 266, 267; 268, 260,271, 278; 279, 280, 281283, 284;: 286, 287,
288,°290;:291,:293, :294,.295, 206, 298, 299, ":300)“301"{ 302,303, -304,:
3056, 306, 307, 308, 309, 310, 311, 313_,"314,‘»7315','316,*.‘317, ~318‘,}f3‘19;a
320, 321,322,323 ‘324;,’ ‘826, 327, 328,33 1,:334,3386, 336, '337‘,{ 338,
339, 340,342, 3,43,"-“344,‘:348; 347, “348;'w349,‘j‘-350,’~;"351', 353, 3564, 355.
356,358, 359,360, 361, 363; 364, 366, 366, 370, 371, 372y 373, 374
380, 382, 383, 384; 385, 386, 388, 389,%390,(:392,‘ 396,398, 400,.401;
402, 403, 406, 408}’:409, 411,412, 413, 415, 416, 419,422, 428, 427, 429

430, 431, 432;'4‘38;'“:434‘,”’435, 436, 437, 438, 439, 140, 441 442, 443."‘

of the Senate. num
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447, 448, 449, 450, 481,

3 _ 1, 4562, 453, 4565, 4566, 4567, 468, 459,460, 461,
402, 463, 464, 465, 466, 468, 470. 471, 472, 473, 475, 476; 477, 478,

479, 481, 482, 483, 486, 487, 489, 494, 496, 497, 501, 502, 503, 504,
505, 506, 507, 508, 510, 511, 512, 513, 514, 515, 517, 520, 521, 522,
524, 535 527, 528, 529, 530, 531, 532, 533, 534, 536, 537, 538,
543, 545, 546, 547, 549, 551, 552, 554, 555, 556, 567, 56S,.560, 562,
563, 564, 565, 566, 567, 568, 570, 571, 572, 573, 574, 575, 576, 577
579, 580, 582, 583, 584, 585, 586 589, 590, 591, 592, and 593; and

agree to the same.

Amendment numbered 2:

That the House recede from its disagreement to the amendment of
the Senate numbered 2, and agree to the same with an amendment
as follows:

On page 1, line 5 of the bill strike out the comma after the word
‘“‘partnerships’’; and the Senate agree to the same.

Amendment numbered 3:

That the House recede from its disagreement to the amendment
of the Senate numbered 3, and agree to the same with an amendment
as follows: 1

In lieu of the matter stricken out by said amendment insert a
comma and the following: a8 well as wndividuals; and the Senate
agree to the same,

Amendment numbered 6:

That the House recede from its disagreement to the amendment of
}t'hﬁf Senate numbered 6, and agree to the same with an amendment as
ollows: :

In lieu of the matter stricken out by said amendment insert the
following: The term ‘‘ Government condract” means (a) a contract made
with the United States, or with an degmrtment, bureau, officer, com-
mission, board, or agency, under the United States and. acting in s

behalf, or with an a%enby condrolled by any of the above if the contract is
for the benefit of the United States, or (b) a subcontract made with a con-
t’?«%tog performing such a contract if the products ot services to be fur-
msehea un

ler the subconiract are for ¢ ’m‘oﬂh@ United States. . The
term * Government contract o contracts made betweén April 8, 1917, and
November 11, 1918, both dates inclusive’’ when applied to @ contract o{
the kind referred to in' clause (a) of this ptggiraph,‘ includes all such
contracts which, although entered into during such period, were originally
not enforceable, but which have been or may become enforceable by reason
of subsequent validation in pursuance of law and a semicolon; and the
nate agree to the same, : ‘
Amendment numbered 11:

That the House recede from its disagreement to the amendment of
the Senate numbered 11, and agree to the same with an amendment
as follows: . . , -

In lieu of the matter inserted by said amendment insert the follow-
ﬁhgo The term ‘‘personal service corporation’ means a :corporation

8e income 18 to be ascribed primarily.to the activities of the principal
owners or stockholders who are themselves reqular maged in the active
conduct of the affairs of the corporation and in which capital (whether
invested or borrowed) 18 nol a material income-producing. factor; but
does not include any foreign corporation, nor any corporation 60 per



REVENUE BILL. ]

centum or more of whose gross income consists either (1) of gains, pro

or income derived from trading as a principal, or (£) of gains, profits,
commissions, .or other income, derived from a Government coniract or
contracts made. between April 6, 1917, and November 11, 1918, both
dates inclusive and a semicolon; and the Senate agree to the same.

Amendment numbered 13:-

That the House recede. from its disagreement to the amendment
of the Senate numbered 13, and agree to the same with an amend-
ment as follows: .

In lieu of the matter inserted by said amendment insert the
following: ,

., Theterm * paid," for the purposes of the deductions and credits under
this title, means ‘‘paid or accrued” or ‘‘pasd or incurred,” and the
terms “paid or incurred’” and “paid or acerued’ shall be consirued
according to the method of accounting upon the basis of which the net
income 18 computed under section 212,
And the Senate agree to the same.

Amendment numbered 14:

That the House recede from its disagreement to the amendment
of the Senate numbered 14, and agree to the same with an amend-
ment as follows: )

In lieu of the matter inserted. by said amendment insert the
following:

DIVIDENDS.

Sec. 201. (a) That the term ‘‘dividend” when used in this title
(ezcept in_paragraph (10) of subdivision (a) of section 234) means
(1) any  distribution made a_corporation, other than a personal
service corporation, to its shareholders or members, whether in cash or in
other property or in stock of the corporation, oul of its-earnings or mﬁtc
accumulated since February 28, 1913, or (2) any such distribufion
made %a personal service corporation out of s earnings or groﬁta
accumulated since February 28, 1913, and prior lo January 1, 1918,

(d) Any distribution shall be deemed to have been made from earnings
or pr‘?its_ unless all earnings and profits have first. blen distributed.
Any distribution made in the year 1018 or any year thereafter shall be
deemed to have been made from earnings or profits accumulaled since
February 28, 1913, or, in the case of a personal service. corporation,
from the most recently accunwdated earnings or groﬁtc;' but any earnings
or %ﬁtsr accumulated prior to March 1, 1913, may be distributed. wn
stocli" widends or otherwise, exempt from the tax, after the earnings and
profite accumulated since Fe’zbmary 8, 19183, have disiribuled,

¢) A dividend paid in stock of the corporation shall be considered
income to the amount of the ecarnings or profits disiributed. Amounts
distributed in the liqui of a corporation shall be treated as poy-
mends in_ezchange for stock or shares, and any gain or profit realiced
thereby shall be tazed to the distribulee as other gavns or profits.

(d) "If any stock dividend (1) s recewed by a tazpayer between Jan-
uary 1 and November 1, 1918, both dates inclusive, or (2) is during
su:;: period bona. fide authoriced or declared, and entered on the books
o,Ithecor a«tim:hnd.:‘cag'mvatimb#a crt%tcr Nowmberfth{,
918, & ore the ezpiration o ] sa%er_ ¢ passage of this
/ "b‘:%f {I;cmanwz»romdadmcedmzw,bc

Act, then such dividend shall, in
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tazed to the recipient at the rates prescribed by law for the years in
which the corporation accumulated the earnings or profits from which
such dividend was: paid, but the dividend shall be deemed to have been
paid from the most recently accumulated earfiings or profits,” .
~(e) - Any distribution made during the first svety ddys of any tazable
year shall be deemed to have been made from earnings or:profits acoumu-
lated during preceding tazable years; but any distribution made durs
the remainder of the tazable year shall be deemed to. have. been made
from earnings or fﬂéﬁts accumulated between the close of the preceding
tazable year and the date of distribution, to.the extent of such earningsior
profits, and if the books ;)f the corporation do not show the amount of .
such earnings or profits, the earnings or prgfiw Jor the accounting period
within which the distribution was made shall be deemed to have been ac-
cumulated ratably during such period. | v ' .
. And the Senate agree to the same.

Amendment numbered 21: ‘ '

That the House recede from its disagréement to the amendment
of the Senate numbered 21, and agree to the same with an amend-
ment as follows: = o o o

In lieu of the matter inserted by said amendment insert .the.

(b) l&gke_n property 18 exchanged for other property; the property
receied in exchange shall for the %urpose of determinang gain or. loss
be treated as the equivalent of cash to the amount of its fair market
value, if any; but when in connection with the reorganization, merger,
or consolidation of a corporation a person recewes wn place of stock or
securities owned by him new stock or securitiés of no greater aggregate
par or face value, no gain or loss shall be deemed to occur %om the
exchange, and the new stock or securities received shall be treatéd as
taking the place of the stock, securities, or property exchanged. -

. When in the case of any such reorganization, merger or consolidation
the aggregate par or face value of thé new stock or securities received is
in excess of the-aggrejate par or face value of the stock or securities
exchanged, -a like amount in~par-orface valué of the wew stock or sesuri-
ties received shall be treated as'taking the place of the stock or securitiés
exchanged, and the amount of the excess in' par or face valie shall be
treated as a gain to the éxtent that the fair market value of the new stock:
or:securities i3 greater than the: cost (or if acquired p¥ior. to March 1,
1918, t’:fi fair market value as of that date) of the stock or securities

exchanged.
And the Senate agree-to the same.
Amendment numbered 26: O o L
That the House recede from its disagreement to the amendment of
the Senate numbered 26, and agree to the same with an ameridment -
as follows:. e e R ST .
| In lieu of the matter inserted by said amendment insert the.fol--
owing: ' : | o

NET LOSSES.

- Sec. 204. (a) That as used in this section the term ‘‘net loss’’ refers
onily to met losses resulting from either 1) the‘ogeratz'oan’ any business
requldrly carried on by the taxpayer, or (2) the bona fide sale by the tqz-
payer of plant; buildings, machinery, equipment or other facilities, con:
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structed, installed o acquired by the tagc‘pa‘yer on or after April 6, 1917,
for 'the production of -articles oontnhmi? o the prosecution of the pres-
ent war,; “and when 20 resulting means the excess of the déductions allowed

) law' (ezcluding in the case of corporations amounts allowed as a deduc-
tion under ‘paragraph (6) of subdivision (a) of section 234) over the
sum’ of ‘the 'gross income plus a% inderest recewed free from tazation
both ‘under this ttle and under Title 111,

- (D) If for any tazable year beginning after October 31, 1918, and end-
ing priot to January 1, 1920, it appears upon the production of evidence
satisfactory to the Commissioner that any tazpayer has sustained a net
loss, the amount of suoch net loss shall under regulations prescribed by
the' Commissioner ‘with the approval of the Secretary be deducted from
the met income of the t%gwyer for the preceding tazable year; and the
‘tazes imposed by this ‘ttle and by Tille 111 for mwfecéding tazable
year shall be redetermined accordingly. Any amount found to be due
to the t%pay‘ér‘-upon‘thé‘_'bagis of such redetermination shall be credited
or refunded to the taxpayer in accordance with the provisions of section
2562, . If such net loss is in excess of the net income for such precedin
tazable year, the amount of suck excess shall under regqulations prescrib
by the Uommissioner with the approval of the Secretary be allowed as a
deduction in computing the net income for the succeeding tazable year.

(¢) The benefit of this section shall be allowed to the members of a
partnership and the beneficiaries of an estate or trust under regulations
prescribed by the Commissioner with the approval of the Secretary.

And the Senate agree to the same.

Amendment numbered 27:

- That the House recede from its disagreement to the amendment of
the Senate numbered 27, and agree to the same with an amendment
as follows: .

_ Inlieu of the matter inserted by said amendment insert the follow-
ing:

FISCAL YEAR WITH DIFFERENT RA TKS.

Sec. 206..(a). That if a tazpayer makes return for a fiecal year
beginming.in 1917 and ending wn 1918, his taz under this title for the
first taxable year shall be the sum of: (1) the same Rpropomon of a tax
Jor the entire period computed under Title I of the Revenue Act of 1916
as amended. by the Revenue Act of 1917 and under Tille I of the Revenue
Act of 1917, which the portion, of such period falling within. the calendar
year 1917 is of the entvre period, and (2) the same proportion of a taz
for the entire period. computed under this title at the rates for the calendar
year- 1918 which the. portion, o?‘ euch‘pmodffallipg within the calendar
year 1918 i of the entire period: Pronded, That in the case of a personal
szm’cc &o)rporatfion the amount to be paid shall be only that specified wn
cuiause (1), . [ S RPN

Any amount herelofore or hereafter paid on account of the taz im-

rosed for such fiscal year by Title I of the Revenue Act of 1916 as amended

gzathe Revenue Act of 1917, and by Title I of the Revenue Act o{ 1917,
shall be credited towards the payment of the tazx imposed for such fiscal
year by this act, and if the amount so paid ezceeds the amount of such
taz imposed by this act, or, in the case of a personal service corporation
the amount specified in clause (1), the excess shall be credited or refundeci
in accordance with the provisions of section 262.
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(®) If a taxpayer makes a return for a fiscal year beginning in-1918
and ending in 1919, the tax under this title for such fiscal year shall be
the sum of: (1) the same %roportion of a tax for the entire period com-
puted under this title al the rates specified for the calendar year 1918
which the portion of such period falling within the calendar year. 1918
i8 of the entire pertod, and (2) the same proportion of a taz for.the entire
period computed under this title at the rates specified for the calendar
year 1919 which the portion of such period falling within the calendar

(¢) If a fiscal year of a partner

year 1919 18 of the entire period. o o
: nership. begins in 1917 and ends in 1918
or begins in 1918 and ends in 1919, then notwithstanding the provisions
of subdiviston (b) of section 218, (1) the rates for the calendar year dur-
ing which such fiscal year be%ina shall apply to an amount of each part-
ner's share of such partnership net income (determined under the law
applicable to such year) equal to the proportion which the ul;),art of such
scal é/ear.,falling within such calendar year bears to the full fiscal year,
and (2) the rates for the calendar year during which such fiscal year ends
shall app‘(liy to an amount of each partner’s share of such partnership net
income (determined under the law applicable to such calendar year)
equal to the proportion which the part of such fiscal year falling within
such calendar year bears to the full fiscal year: Provided, That in the
case of a personal service corporation with respect to a fiscal year begin-
ning tn 1917 and ending in 1918, the amount specified in clause (1)
shall not be subject to normal tas. = :
And the Senate agree to the same.

Amendment numbered 28: (

That the House recede from its disagreement to the amendment
of the Senate numbered 28, and agree to the same with an amend-
ment as follows: . :
| In lieu of the matter inserted by said amendment insert the fol-
owing:

PARTS OF INCOME .SUBJECYT TO RATES FOR DIFFERENT YEARS.

Sec. 206, That whenever -parts of a tazpayer’'s income are subdject to
rates for different calendar years, the part subject to the rates for the most
recent calendar year shall be placed in the lower brackets of the rate
schedule provided in this title, the part subject to the rates for the next
preceding calendar year shall be placed in the next higher brackets of
the rate schedule applicable to that year, and so on until the entire net
income has been accounted for. In determining the income, any de-
ductions, exemptions or credits of a kind not plainly and propi:llg
chargeable a{amst the income tazable at rates for a preceding year shall
first be applied against the income subject to rates for the most recent
calendar year; but any balance thereof shall be applied agaipst the
income subject to the rates of the mext preceding year or years untid
fully allowed.

And the Senate agree to the same,.

Amendment numbered 36: : -

That the House recede from its disagreement to the amendment
of the Senate numbered 36, and agree to the same with an amend-
ment as follows:

In lieu of the matter stricken out by said amendment insert the
following inclosed in parentheses: including in the case of the Presi-
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dent of the United States, the judges of the Supreme and inferior courts
of the United States, and all other officers and employees, whether elected
or z{zizgpmn,ted .of the United States, Alaska, Hawari, or any political
subdivision ﬂiereof or the District of Columbia, the compensation received
as such; and.the Senate agree to the same.

Amendment numbered 40: ; ‘

That the House recede from its disagreement to the amendment of
the Senate numbered 40, and agree to the same with an amendment
as follows: ‘ o , o ;

In lieu of the matter inserted by said amendment insert the follow-
ing: possessions; or (d) bonds issued by the War Finance Corporation:
Provided, That every person owning -any of the obligations, securities or
bonds enumerated in clauses (a)’,”g), (¢) and (d) shall, in the return
required by this title, submit a statement showing the number and
amount of such obligations, securities and bonds owned by him and the
income received therefrom, in such form and with such information as the
Commissioner may require. '

And the Senate agree to the same.

Amendment numbered 63:

That the House recede from its disagreement to the amendment
of the Senate numbered 63, and agree to the same with an amend-
ment as follows: ,

In lieu of the matter inserted by said amendment insert 'the
following: or (¢) in the case of a nonresident alien individual, by the
authority of any foreign country (except income, war-profits and excess-
profits tazes, and taxes assessed against local benefits of a kind tending
{0 1ncrease the value of the property assessed), upon property or business
and a semicolon; ' -

And on page 17,line 5 of the bill, after the matter inserted by
Senate amendment numbered 81, insert a comma and the following:
andhclause (e) of paragraph (3) and a comma; and the Senate agree
to the same.

Amendment numbered 65:

That the House recede from its disagreement to the amendment
of the Senate numbered 6/, and agree to the same, with an amend-
- ment, as follows: -

Omit the matter insertéd by said amendment, and restore the
matter stricken out by said amendment, and on page 14, line 19, of
the bill, after ‘“business’ insert a comma and the following: includ-
ing a reasonable allowance for obsolescence; and the Senate agree to
the same.

Amendment numbered 77:

That the House recede from .its disagreement to the amendment
of the Senate numbered 77, and agree to the same with an amend-
ment, as folows: : : ‘ .

On page 20, line 3, of the Senate engrossed amendments, strike out
““12 months’’ and insert thirty days; and the Senate agree to the
same.
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Amendment numbered 80:

That the House recede from its disagreement to the amendment of
the Senate numbered 80, and agree to the same with an amendment
as follows: _ ‘ ~ , N
(12) (a) At the time of filing return for the tazable year 1918 a taz-
payer may 6)‘iZe a claim in abatement based on the fact that ke has sus-
tained a substantial loss (whether or not actually realized by sale or other
disposition) resulting from any material reduction (not due to temporary
Jluctuation) of the value of the inventory for such tazable year, or from
the actual payment after the close of such tazable year of rebates in pur-
suance of contracts entered into during such year upon sales made
during such year. In such case payment of the amount of the tax covered
by such claim shall not be required until the claim is decided, but the
tazpayer shall accom%any his claim with a bond in double the amount
of the tax covered by the claim, with sureties satfiqfactorz to the Commis-
sioner, conditioned for the payment of any part of such tax found to be
due, with interest. 3’ a'ni/ part of such claim 18 disallowed then the
remainder of the tax due 8 aﬁ on notice and demand by the collector be
paid by the tazpayer with interest at the rate of 1 per centum per month
from the time the taz would have been due had no such claim been filed.
If it is shown to the satisfaction of the Commissioner that such substantial
loss has been sustained, then in comdputing“ the tax imposed by this title
the amount of such loss shall be deducted from the net income. (b). If
no such. claim s filed, but it is shown to the satisfaction of the Commis-
sioner that during the tazable year 1919 the taxpayer has sustained a
substantial loss of the character above described then the amount. of such
loss shall be deducted from the net income for the tazable year 1918 and
the tax imposed by this title for such year shall be redetermined accord-
ingly. Any amount found to be due to the taxpayer upon the basis of
such redetermination shall be credited or refunded to the taxpayer in
accordance with the provisions of section 252.

And the Senate agree to the same.

Amendment numbered 81;

That the House recede from its disagreement to the amendment of
the Senate numbered 81, and agree to the same with an amendment
a3 follows: : 5

In lieu of the matter inserted by said amendment.insert the fol-
lowing: (10), (12); and the Senate agree to the same.

Amendment numbered 86: :

That the House recede from its disagreement to the amendment of
the Senate numbered 86, and agree to the same with an amendment
as follows: ,

In lieu of the matter inserted by said amendment insért a comma
and the following: and amounts recewved as dividends from a personal
service corporation out of earnings or onﬁts upon which income tax hus
been imposed by Act of Congress; and the Senate agree to the same.
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Amendment numbered 92:

‘That the House recede from its disagreement to the amendment of
the Senate numbered 92, and agree to the same with an amendment
as follows: ,

: Ix‘l‘lieu of the matter inserted by said amendment insert the fol-

owing: , . ‘ .

_ () Personal service corporations shall not be subject to tazation under
this title, but the individual stockholders thereof shall be taxed in the
same manner as the members of partnerships. All the provisions of this
title relating to -partnerships and the members thereoﬂhall 80 far as
pmcticable«%‘fg to ,ﬁrsonal service corporations and the stockholders
thereof: Provided, That for the purpose of this subdivision amounts
distributed by a personal service corporation during its tazable year shall
be accounted for by the distributees; and any portion o{agw net income
remaining undistributed at the close of its tazable year shall be accounted
for-by the stockholders of such corporation at the close of its tazable year
in Kn()f)ortfion;to their respective shares. -

nd the Senate agree to the same,

‘Amendment numbered 94:

That the House recede from its disagreement to the amendment of
the Senate numbered 94, and agree to the same with an amendment
as follows: - _

In lieu of the matter inserted by said amendment insert the fol-
lowing: 212, except that there shall also be allowed as a deduction (in
liew of the deduction authorized by paragraph (11) of subdivision (a)
of section 214) cmé{ part of the gross income which, pursuant to the terms
of the will or deed creating the trust, is during the tazable year paid to
or permanently set amdef%r the United States, any State, Territory, or
any political subdivision thereof, or the District of Columbia, or any
corporation organized and operated exclusively for rehgious, charitable,
scientific, or educational purposes, or for the prevention of cruelty to
children or animals, no part of the net earnings of which inures to the
bem}ft of any private stockholder or indwidual; and the Senate agree
to the same. -

Amendment numbered 95: |
That the House recede from its disagreement to the amendment of
the Senate numbered 95, and agree to the same with an amendment

as follows: ,
On page 23, line 10, of the Senate engrossed amendments after

“administration’’ insert or settlement; and the Senate agree to the
same.

Amendment numpered 96:
That the House recede from its disagreement to the amendment of
the Senate numbered 96, and agree to the same with an amendment as

follows: . . :
On page 23, line 14, of the Senate engrossed amendments strike out

“or” and insert of; and the Senate agree to the same.
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Amendment numbered 105. ,

That the House recede from its disagreement to the amendment
of the Senate numbered 105, and agree to the same with an amend-
ment as follows: ‘ ; e

In lieu of the matter inserted by said amendment insert the fol-
lowing: distributed, such corporation shall not be subject Yo the tax
imposed by section 230, but the stockholders or members thereof shall
be subject to tazation under this title in the same manner as provided
in subdivision (e) of section 218 in the.case of stockholders of a per-
sonal service corporation, except that the tax imposed by Title I11 shall
be deducted from the met income of the corporation before the computa-
tion of the proportionate share of each stockholder or member.

And the Senate agree to the same. '

Amendment numbered 118:

That the House recede from its disagreement to the amendment
of the Senate numbered 118, and agree to the same with an amend-
ment as follows:

In lieu of the matter inserted by said amendment insert the
following: ‘ '

CREDIT FOR TAXES.

~ Sec. 222. (a) That the tax computed under Part I1 of this title shall
be credited with: ‘

(1) In the case of a citizen of the United States, the amount of any
income, war-profits and excess-profits taxes paid during the tazable year
to any foreign couniry, upon income derived . from sources therein, or
to any }mssession of the United States; and - .

(2) In the case of a resident of the United States, the amount of any
such ta:ce:faid during the tazable year to any possession of the United
States; a

(3) In the case of an alien resident of the United States who 18 a
citizen or subject of a foreign country, the amount of any such taxes paid
during the tazable year to such country, uwpon income derwwed from sources
therein, if such country, in imposing such tazes, allows a svmilar credit
to citizens of the United States residing in such country; and

(4) In the case of any such individual who 18 a mihbero{la partner-.
ship or a beneficiary of an estate or trust, his proportionate share of such
“taxés of the partnershvp or the estate or trust paid during the taxable year
to a foreign coundry or to any possession of the United States, as the case

may be.

({)) If accrued tazes when paid differ from the amounts claimed as
credits by the taxpayer, or if ant%etax patd is refunded in whole oF in
part, the taxpa%gr shall notif; Commissioner who shall redetermiine
the amount of the tax due w Part 11 of this title for the year or years
a{aéct,ed, and the amount of tax due upon such redetermination, if any,
shall be paid by the taxpayer upon notice and demand by the codedor,ror
the amount of tax_overpard, if any, shall be credited or refunded to the
taxpayer in accordance with the pronaions of section. 262, In the case
of such a tax accrued but not paid, the Commissioner as a condition
precedent to the allowance of this credit may require the taxpayer to give
a bond with sureties satisfactory to and to be approved by the Commais-
stoner in such penal sum as the Commissioner may require, it
for the payment by the tazpayer of any amount of taz found due upon
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any such redetermination; and the bond herein prescribed shall contain
such further conditions as the Commissioner may require.

(¢) These credits shall be allowed only if taxpayer furnishes
evidence satisfactory to the Commissioner c%mm'ng the amount of income
derived from sources. within such foreign country or such possession of
the Unuted States, and all other information necessary for the computa-
tion of such credils.

And the Senate agree to the same.

Amendment numbered 125:

That the House recede frem its disagreement to the amendment
of the Senate numbered 1256, and agree to the same with an amend-
ment as follows: = y o

In lieu of the matter siricken out by said amendment insert the
following: Hzcept in the case of tarpayers who are abroad, no such
extension shall be for more than six months. ,

And the Senate agree to the same.

. Amendment numbered 129: .

. That the House recede from its disagreement tc the amendment
of the Senate numbered 129, and agree to the same with an amend-

ment as follows: v .

. In lieu of the matter inserted by said amendment insert the follow-

ing: | ,
(1) For the calendar&ear 1918, 12 per centum of the amount of the
net income: in excess of the credits ided in section 236, and

(2) For each calendar year thereafter, 10 per centum of such excess
amount,. ‘

(b) For the purposes of the Act approved March 21, 1918, entitled
“An Act to provide ,,{or the: operation of transportation systems while
under F { control, for the just compensation of their owners, and
for other purposes;,”’ five-sixths of the tax imposed by pamm-apfz (1)
of subdwision (a) and fourfifths of the tax imposed by paragraph (2)
of subdivision (a) shall be treated as levied by an Act 1n amendment of
T'itle I'of the Revenue Act of 1917,

And the Senate agree to' the same.

~Amendment numbered 135: .

That the House recede from its disagreement to the amendment of
the Senate numbered 135, and agree to the same with an amendment
as follows: o ,

In lieu of the matter stricken out by said amendment insert a
comma and the following: ezcept that: o

(1) In the case of life insurance companies there shall not be included
in gross income such portion of any actual premium received from any
indwvidual policyholder as is paid back or credited to or treated as an
abatement of premium of such policyholder within the tazable year.

_ (2) Mutual marine insurance companies shall include in gross income
the gross premiums collected and receiwed by them less amounts paid for
reinsurance; and the Senate agree to the same, :
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-~ Amendment numbered 144: : Co
That the House recede from its disagreement to the amendment ot
the Senate numbered 144, and agree to the same with an amendment
as follows: - 0 K
In lieu of the matter inserted by said amendment -insert the
following: 238; or (e) in the case of a foreign corporation, by the authority
of any foreign country (except wncome, war-profits and excess-profits
taxzes, and tazes assessed against local ber:ﬁ of a kind tending to
%ease the value of the property assessed), upon the property or
ness
And on page 40 of the bill, lines 22 and 23 strike out ‘‘para-
grﬂ?hs (2) and (3)’’ and insert paragraph (2) and in clauses (a), (b),
(¢) of paragraph (3); and the Senate agree to the same. ‘

Amendment numbered 146: ; 3

That the House recede from its disagreement to the amendment
of the Senate numbered 146, and agree to the same with an amend-
ment as follows: B T

In lieu of the matter inserted by said amendmient insért a comma
and the following: and amounts received as diwvidends from @ per-
sonal service corporation-out of earnings or gr’o]’fts upon which income
tax has been vmposed by Act of Congress; and the Senate agree to the
same. - ‘ _

Amendment numbered 147: :

That the House recede from its disagreement to the amendment of
the Senate numbered 147, and agree to the same with an amendment
as follows: Lo

Omit the matter inserted by said amendment and restore. the mat-
ter stricken out by said amendment, and on page 37, line 24; of the
bill, after “‘business” insert & comma and the following: including a
reasonable allowance for obsolescence; and the Senate agree to the same.

Amendment numbered 159: :

That the House recede from its disagreement to the amendment of
the Senate numbered 159, and agree to the same with an amendment
as follows: _

On page 33,line 9, of the Senate engrossed amendments, strike out
‘12 months”’ and insert thirty days; and the Senate agree to the same.

Amendment numbered 160: ‘

That the House recede from its disagreement to the ameridment
of the Senate numbered 160, and agree to the same with an amend-
ment as follows: ' ' '

" In lieu of the matter stricken out by said amendment insert the
followinlg: , . , o 1

(10) In the case of insurance companies, in addition to the above: (a)
The net addition rﬁ%uired by law to be made within the tazable year to
reserve funds (including in the case of assessment insurance companies
the actual deposit of sums with State or Terrviorial officers pursuant to
law as additions to rantee or reserve funds); and (b) the sums other
than dwidends paid within the tazable year on policy and annwity
co%r;z)ct;; th of 1ons % lici life health

n the case of corporations 1ssuing policies covering life health,
and accident insurance combined in one policy issued on the weekly
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premium nd plan continuing for life and not subject to cancella-
tion,;'in,(,_m to the above, such portion of the neta%dition (not re-
quired. by, law) made within the tazable wear to reserve funds as the Com-
missioner finds to be required for the protection of the holders of such
policfiesm% : » o ; ,

(12) In the case of mutual marine insurance companies, there shall be
allowed, in addition to the deductions allowed in paragraphs(l) to (10),
inclusive, amounts repaid to policyholders on account of premiums pre-
veously paid by them, and inlerest paid upon such amounis belween the
ascertasnment and the payment thereof; 3 ,

(18) In the case of mutual insurance companies (other than mutual
life or mutual marine insurance companies) requiring their members
to make premium deposits to provide for losses and expenses, there shall
be allowed, in addition to the deductions allowed n {aragraphs 1) to
(10), wnclusive, (unless otherwise allowed upder such paragraphs) the
amount of premium deposits returned to their poiicyholders and the
amount of premium deposits retained for the payment of losses, expenses,
and reinsurance reserves and a semicolon; and the Senate agree to the
same,

Amendment numbered 161:

That the House recede from its disagreement to the amendment of
the Senate numbered 161, and agree to the same with an amendment
as follows: =~ '

(14) (a) At the time of filing return for the tazable year 1918 a taz-
~ payer may file a clavm n abatement based on the fact that he has sus-

tained a substantial loss (whether or not actually realized by sale or other
disposition) resulting from any material reduction (not due to temporary
fluctuation) of the value of the inventory for such taxable year, or from
the actual payment after the close of such tazable year of rebates in pur-
suance of conlracts entered into during such year upon sales made diring
such year. In such case payment of the amount of the tax covered by-
such claim shall not be required uniil the claim s decided, but the taz-
payer shall accompany his claim with a bond in double the amount of the
tax covered by the clawmi, with sureties satisfactory to the Commissioner,
conditioned for the payment of any part of such taz found to be due, with
interest. If jm part of such clavm is disallowed then the remainder of
the tax due shall on notice and demand by the collector be paid by the
taxpa%er‘ with interest at the rate of 1 per centum per month from the
time the taz would have been due had no such claim been filed. If it is
shown to the satisfaction of the Commissioner that such substantial loss
has been sustained, then in comgutmg the tazes vmposed by this title and
bg Tutle 111 the amount gf such loss shall be deducted from the net income.
(0) If mo such claim 18 filed, but it 18 shown to the satisfaction of the
Commassioner that during the tazable year 1919 ’the,'tazmer has sus-
tained a substantial loss of the character above described then the amount
?f.mch loss shall be deducted from the net income for the tazable year

918 and the tazes imposed by this title and by Title 111 for such year
ghall be redetermined accordingly. Any amount found to be due to the
tazpayer upon the basis of such redetermination, shall be credited or
refunded to the taxpayer in accordance with the provisions of section 2562.

And the Senate agree to the same,

H R—6b~-3—vol 139
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Amendment numbered 169:

That the' House recede froin its dnsagreement to- the amendment
of the Senate numbered 169, and agree to the same with an amend-
ment as follows:

In lieu of the matter inserted by said amendment msert the follow-
ing: in computing the tax as provided in subdivision (a) of ‘section
205, the taz computed for the entire period under Title 11 of the Revenue
Ad of 1917 shall be ‘credited ‘against the net income computed for the
entire period under Title I of the Revenue Act of 1916 as amended
by the Revenue Act of 1917 and under Title I of the Revenue Act of
1917, and the tax computed for the entire period under Title ITI of this
Act at the rates prescribed for the calendar year 1918 shall be credited
against the net income computed for the entire period. undcr this title;
and; and the Senate agree to the same. ,

! Amendment numbered 171:

That the House recede from its dlsagreement to the amendment
of the Senate numbered 171, and agree to the same with an amend-
ment as follows:

In lieu of the fizure ‘“8” inserted by said amendment msert the
figures 10; and the Senate agree to the same.

Amendment numbered 180

That the House recede from its dxsagreement to the amendment of
the Senate numbered 180, and agree to the same with an amendment
as follows:

1 In heu of the matter inserted by said amendment insert the' fol-
owing

(c) "a domestic oratwn makes a return for a ﬂsoal year be
in 1917 and endmg in 1918, only that proportion of this credit sbau be
allowed - which the ‘part of such period within the calendar year 1918
bears to-the entire period.

And on page 42 of the bill, after line 20 insert the followmg new

aragr
P If accmed tazes when pmd dzﬂ'er Jfrom the amounds clasmed as credf
w8 by the corporation, or if any. taz paid is refunded in whole or in
part, the corporation shall at once notify the Commissioner who shall
redetermine the amount of the taxes due under this title and under
Tiile 111 for the year oryears aﬂected and the amount of tazes due upon
such redetermination; if any, shall be paid by the corporation upon
notice and demand by the. collector, or the ‘amount. of. taxes id,
zf an shall be credited or rqfunded to the corporation n. nee
uiprwwwns of section 262. In the case c’fsuchawwaccmed but
hpa Commassioner as a condition precedent to_the allowance

of t credztmayremrethecor tion to gwe - bond with sureties
satz.gfactowtoandto ea proved by ham in such. penal sum as he may
uire, cond payment by the taxpayer %eawy amount
fq tazes found due upon any. such redetermination; and the bond herein
prescribed shall contain such further condztwm as the Commissioner

require, -
anfq on page 42 of ‘the bill, line 21, at the begmnmg of the line
insert the letter b in paren theses.
And the Senate agree to the same,
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Amendment numbered 185: .
*.. That the House recede from its disagreement to the amendment
of the Senate numbered 185, and agree to the same with an amend-
ment as follows: .
‘f In lieu of the matter inserted by said amendment insert the fol-
owing:
g B CONSOLIDATED RETURNS.
. Sec. 240. (a) That corporations which are qffiliated within the mean-
ing of this séction shall, under regulations to be prescribed by the Commis-
sioner with the approval of the Secretary, make a cMLsol&que:l ‘remmz
net income and vested ‘mgr‘al hfor the purposes of this title and Ti
[11, and the tazes. thereunder shall be computed and determined upon
the ‘basis of such return; Provided, That there shall be taken out of such
‘consolidated net income and invested capital, the net income and invested
capital of. any such affiliated corporation organized after August I,
1914, and. not successor to a then existing business, 50 per centum or
~ more of whose dqroaa income consists of gains, profits, commissions, or
other income, ‘derived from a Government contract or contracts made

between Aprl 6, 1917, and November 11, 1918, both dates inclusive.
In such case the corporation 8o laken out shall be separutely assessed
on the basis of its own invesied capital and net income and_the remainder
of such qffiliated group shall be assessed on the basis of the remaining
consolidated. inwested. oapital and net income.

In any case in which a tax 18 assessed upon the basis of a consolidated
return, the total tax shall be computed in the first instance as a unit

_and _sfuzll then be assessed wpon the respective affiliated corporations in
such ‘proportions us may be agreed upon among them, or, in the absence
of any. such agreement, then on the basis of the net income properly
assignable to each. There shall be allowed in computing the income
taz only one specific credit of $2,000 ( v}wvv_idai in section 236); in
compubng the war-profits. credit (as provided in section 311) only one
specifio: exemption of $3,000; and in computing the excess-profits credit
(as Wﬂ m section 312) only one speciﬁc;eqwmftion of 83,000,

(B) -For the purpose of this section two or more domestic corporations
shall’ bedeenwé to be'affiliated (1) if one corporation owns directly or
condrols through closely affiliated interests or by'a nonitnee or nominees
substantially oll the stock of the other or others, or (2) if substantially
all the ‘stock “of ‘two 'or more corporations 18 owned or controlled by the
same inderests. . , o , v ‘

~(¢) : For the purposes of section £38 a domestic corporation which owns
a magjority of ‘the voting stock of a foreign corporation shall be deemed
to have. paid the samé proportion of any income, war-profits and ercess-
profits tazes fmd(bmnot including ‘tazes accrued) by such foreign

_corporation during the tarable year to ‘any foreign® country or o any
possession of the United States upon income derived from sources without
the United - States, which' the amount of any dividends (net deductible
under sechon £34) received by such domestic corporation from such foreign
corporation during the tazable year bears to the total taxable incomie of such
foreign' corporation: upon or with respect to-which such tazes were paid:
Provided, That in no such case shall the amount of the credit for such
tazes exceed the amount of such dividends (not deductible under section
234) received by such domestic corporation during the tazable year,

And the Senate agree to the same,
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Amendment numbered 188: .

That the House recede from its disagreement to the amendment
of the Senate numbered 188, and agree to the same, with an amend-
ment as follows: ,

In lieu of the matter inserted by said amendment insert the
following: ) *

Sec. 260. (a) That ezcept as otherwige provided in this section and

sections 221 and 237 the taz shall be paid in four installments, each con-
aisting‘of one-fourth of the total amount of the taz. The first 1nstallment
shall be paid at'tkeﬂm&ﬁaed by law for ﬂliﬂg}he‘fetum,\aﬁd\th_e gecond
installment shall be paid on the fifteenth day of the third month, the third
installment on the fifteenth day of the sizth month, and. the fourth install-
ment_on the fifteent dav% of the. ninth morith, after the time fized by law
for filing the return. here an extension of time for ﬁzan%a return 18
granted the time for payment of the first installment s e postponcd
until the date of the expiration of the period of the extension, but the time
Jor payment of the other installments shall not be postponed unless the
Commasstoner so provides in granting the extension., In any case.in
which the time for the payment of ha:é/ anstallment is at the requestaﬁf
the taxpayer thus postponed, there shall be added as part of such install-
ment interest thereon at the rate of § of 1 per centum per month from the
time it would have been due if no extension had been granted, until paid.
If any installment is not paid when due, the whole amount of the tax
unpawd shall become due and payadble upon notice and demand by the
collector.

And the Senate agree to the same.

Amendment numbered 214:

That the House recede from its disagreement to the amendment
of the Senate numbered 214, and agree to the same with an amend-
ment as follows: - . : L

In lieu of the matter stricken out by said amendment insert the
following: imposing an income tax; and the Senate agree to the same.

Amendment numbered 215: ‘

That the House recede from its disagreement to the amendment
of the Senate numbered 215, and agree to the same with an amend-
ment as follows: . o o

In lieu of the matter inserted by said amendment insert a.colon
and the following: ‘ i ' o

Provided. further, That all bona. fide stockholders of record owning I
per centwm or more of the outstanding stock_of any corporation . shall,
upon making request of the Commassioner, be allowed to ezamirie. the
annual income returns of such corporation.and of s subsidiaries.
Any stockholder who pursuant to the provisions of this section 18 allowed
to examine the return of any corporation, and who makes known. in
any manner whatever not provided by law the amount or. source o
income, -profits, losses, expenditures, or any.particular thereof, set fort
or disclosed in any such return, shall be gualty. of a misdemeanor and
be punished by a fine not exceeding 81,000, or by imprisonment not
exceeding one year, or both; and the Senate agree to the same,
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Amendment numbered 216:

- That .the House recede from its disagreement to the amendment
of the Senate numbered 216, and agree to the same with an amend-
ment as follows: : :

~In lieu of the matter inserted by said amendment insert the follow-
ing: in such manner as he may determine, in the office of the collector
in each internal revenue district and in such other places as he may
determine, lists; and the Senate agree to the same.

Amendment-numbered 220:

That the House recede from its disagreement to the amendment
of the Senate numbered 220, and agree to the same with an amend-
ment as follows: _

in lieu of the matter inserted by said amendment insert the
following: ' -

CITIZENS OF UNITED STATES POSSESSIONS.

Sec. 260. That any individual who 18 a citizen of any fossws'ion of
the United States (but not otherwise a citizen of the United States) and
who 18 not @ resident of the United Stutes, shall be subject to taxation
under this title only as to income derived from sources within the United
States, and in such case the tax shall be computed and paid in the same
manner and subject to the same conditions as in the case of other persons
who are tazable only as to income derived from such sources.

And the Senate agree to the same. '

Amendment numbered 221:

That the House recede from its disagreement to the amendment
of the Senate numbered 221, and agree to the same with an amend-
ment as follows:
| In lieu of the matter inserted by said amendment insert the fol-
owing: PORTO RICO AND PHILIPPINE ISLANDS.

Sec. 261, Thatin Porto Rico and the Philippine lslands the income
taz shall be levied, assessed, collected, and pard in accordance with the
provisions of the Revenue Act of 1916 as amended.

‘Returns shall be made and.lazes shall be paid- under Title I of such
Act in Porto Rico or the Philippne Islands, as the casé may be, by (1)
every individual who is a citizen or resident of Porto Rico or the Philip-
pine Islands or derives income from sources therein, and (2) every
¢ ration created or organized in Porto Rico or the Pﬁilzp’ ine Islands
or dertving income from sources therein. An individual who is neither
a citizen . nor a resident.of Porto Rico or the Philippine lslands but
derives income from_ sources therein, .shall be tazed in Porto Rico or
the Philippineé lIslands as a nonresident alien individual, and o cor;wra-
tion created or orgamized outside. Porto Rico or the Ph{h‘p‘pme‘ Islands
and_deriving income _from sources therein shall be tazed in_Porto Rico
or the Philippine Islands as a {Or'eigfn cmratzon For ihe purposes
of section 216 and of paragrap! (6'), % ubdivision (a) of section 234
@ taz imposed in Porto Rico or the Philippine Islands:upon the. net
mcome gfd"cog)omtim-ahallhq ‘be deemed to be a tax under this title.

The Porto' Rican.or Philippine Legislature shall have power by due
enaciment {0 amend, alter, modify, or repeal the income taz laws in
1orce in‘Porto Rico or the Philippine Islands, respectively.

And the Senate agree to the same.
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Amendment numbered 231: T

That the House recede from its disagreement to the amendment
of the Senate numbered 231, and agree to the same with' an amend-
ment as follows: ‘ o

In lieu of the matter inserted by said amendment insert the fol-
lowing: equal to the sum of the following: t

FIRST BRACKET,

30 per centum of the amount of the net income in excess: of the excess-
profits credit (determined under section 312) and not in excess of 20
per centum of the invested capital;

S8ECOND BRACKET.

65 per centum of the amount of the nmet income in excess of 20 per.
centum of the invested capital; _

THIRD BRA OKET.

The sum, if any, by which 80 per centum of the amount b; the net
tncome in excess of the war-profits credit (determined under section 311)
ezceeds the amount of the lax computed under the first and second brackets.

() For the tazable year 1919 and each tazable year theredfter there
shall be levied, collected, and paid upon the net income of every corpora-'
tion (except corporations tazable under subdivision (c) of this section) a
taz equal to the sum of the following:.

FIRST BRACKET.

20 per .centum of the amount of the net income in excess of the ezcess-
profits credit (determined under section 312) and not in excess of 20 per
centum of the invested capital; :

SECOND BRACEET.

40 per centum of the amount of the net income in excess of 20 per
centum of the invested capital. e
(c) For the tazable year 1919 and each taxable year theregfter there
shall be levied, collected, and paid upon the net income of every corpora-
tion which derives in such year a net income of more than $10,000 from
any. Government contract or contracts made between Aprd 6, 1917, and
;Violvmber 11, 1918, both dates inclusive, a taz equal to the sum of the
ollowng: e
(1) Suck a portion of a tax computed at the rates specified in subdivi-
sion (a) as the part of the net income atirbutable to such Government
conlract or contracts begrs to the entire net income, In computing such
taz the excess- %ﬁt_s credit and the war-profits credit applicable to the
tazable ‘ear'sﬁl be used; o . .. -
(2) Such a portion of a taz computed at the rates specified in sub-
dwision (b) as the part of the net income not attributable to such Govern-
menl contract or contracts bears to the entire net income..
For the purpose of determining the part of the net income attributable
to such Government contract or contracts, the proper apportionment and
allocation of the deductions with respect to gross income dervved from
such Government coniract or conirdicts and m other sources, respec-
tively, shall be determined under rules and. requlations prescribed by the
Commissioner with the approval of the Secretary. o
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(@) In any case where the full amount of the excess-profits credit is
not allowed under the first bracket of subdivision (a) or (b), by reason
of the fact that such credit is n excess of 20 per centum of the invested
capital, the part not so allowed shall be deducted from the amount in the
second bracket. . , L ‘ o

(¢) For the purposes of the Act approved March 21, 1918, entitled
“An Act to‘frwxg for the operation of transportation systems while
under Federal control, for the just compensation of their owners, and for
other purposes,” the tax imposed b;/ 18 title shall be treated as levied
by an Act in amendment of Title 11 of the Revenue Act of 1917.

And the Senate agree to the same.

Amendment numbered 232:

That the House recede from its disagreement to the amendment
of the Senate numbered 232, and agree to the same with an amend-
ment as follows: ,

1In lieu of the matter inserted by said amendment insert the follow-
ing: the taz img)osed by subdiwvision (a) of section 301 shall in no case
+ be:more than 30 per centum gf the amount gf,the, net income in excess of

$3,000 and not in excess of $20,000, plus 80 per eentum of the amount
of the net income tn excess.of $20,000; the taz vmposed by subdivision (b)
of section 301 shall ¥n mo case be more than 20 per centum gf the amount
of the net income in excess 73/@3 000 and not in excess of $20,000, plus
40 per centum of the amouni o the ‘net income in excess of $20,000; and
the above limitations shall apply to the taxes . computed under subdivisions
(@) and (b) of section 301, respectively, when used in subdivision (c) of
that section. = Nothing in this section shall be construed in such manner
aﬁ to increase the taxz imposed by section. 301; and the Senate agree to
the same. ' :

Amendment numbered 233:

That the House recede from its disagreement to the amendment
of the Senate numbered 233, and agree to the same with an amend-
ment as follows: , '
| In lieu of the matter inserted by said amendment insert the fol-
owing: , ~

Sl:;:g 308. That +f mkof the net income of a corporation is derived
(2). from. a_trade or business (or a branch of a trade or busincss) in
which the employment of capital is necessary, and (2) a part (consti-
tuting not less than 305;mclef;mm of its total net income) is derived
from a separate trade or bus

[ irate irade or business (or a distincily separate branch of the
trade or business) which if. constituting the sole trade or business would
bring it within the class of ‘' personal service corporations,”’ then (under
reyzgqtiom., escribed by the Commissioner with the approval of the
Secretary) the tax upon the first part of such net income shall be sepa-
rately computed ,(alzm lowing 1n_such_computation only the same prn?or-
tionate part of the credits authorized in sections 311 and 312), and the
tax upon thc,secondﬂﬂ shall be the same_percentage thereof as the tax
80 computed upon the first part is of such first part: Provided, That
the taz upon such second part shall in o case be less than 20 per centum
thereof, unless the taz upon the entire net income, if computed without
benefit. of this section, would constitute less than 20 per centum of such
enlire net income, in which event the taz shall be determined upon the
entire net income, withoud reference to this section, as other tazes are
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determined under this title. The total taz computed under this section
shall be subject to the limitations provided in section 302.
And the Senate agree to the same.

Amendment numbered 234

That the House recede from its disagreement to the amendment of
the Senate numbered 234, and agree to the same with an amendment
as follows: ' -

In lieu of the matter inserted by said amendment insert the fol-
ing: Any corporation whose net income for the tazable year is less than
$3,000 shall be exempt from tazation under this title.

And the Senate agree to the same.

Amendment numbered 236:

That the House recede from its disagreement to the amendment of.
the Senate numbered 236, and agree to the same with an amendment
as follows:

In lieu of the matter inserted by said amendment insert the fol-
lowing: .

(c) In the case of any corporation engaged in, the mining of gold, the
portwon of the net income derived from the mining of gold shall be exempt
from the tax imposed by this title, and the tax on the remaining portion
of the net income shall be the proportion of a tax computed without the
benefit of this subdivision which such remaining portion of the net in-
come bears to the entire net income.

And the Senate agree to the same.

Amendment numbered 242:

That the House recede from its disagreement to the amendment of
the Senate numbered 242, and agree to the same with an amend-
ment as follows: )

In lieu of the matter inserted by said amendment insert the
following:

(¢) If the corporation was not in existence during the whole of at
least one calendar year during the prewar period, then, except as pro-
vided in subdivision (d), the war-profits credit shall be the sum of:

(1) A specific exemption of $3,000; and

(2) An amount equal to the same percentage of the invested capital
of the tazpayer for the tazable year as the average percentage of net
income to invested capital, for the prewar period, of corporations engaged
wn a trade or business of the same general class as that conducted by the
tazpayer; but such amount shall in no case be less than 10 per centum of
the invested capital of the taxpayer for the taxable year. Such average
percendage shall be determined by the Commissioner on the basis of data
contained in returns made under Title I of the Révenue Act of 1917,
and the average known as the median shall be used. If such average
percentage has not been determined and published at least 30 days prior
to the time when the return of the taxpayer is due, then for purposes of
such return 10 per centum shall be used vn lieu thereof; but such average
ggrcentajx]e when determined shall be used for the purposes of section

0 in determining the correct amount of the taz.

(d) The war-profits credit shall be determined in the manner pro-
vided in subdivision (b) instead of in the manner provided in subdi-
vision (c), in the case of any corporation which was not in existence
Juring the whole of at least one calendar year during the prewar period,
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tif (1) a mj%fiu stock at any time. during the taxable year is
owned or controlled, directly or wndirectly, by a‘con%mﬁon whach was
in existence during the whole of at least one calendar year during the
prewar period, or if (2) 50 per centum or more of its gross income (as
com under section 2338 for income tax purposes) consists -of gains,
profits, commissions, or other income, derived from e government con-
tract or contracts made between April 6, 1917, and November 11, 1918,
both dates inclusive. -
And the Senate agree to the same,

Amendment numbered 243:

That the House recede from its disagreement to the amendment of
the Senate numbered 243, and agree to the same with an amendment
as follows:

In lieu of the matter inserted by said amendment insert: e in
parentheses; and the Senate agree to the same.

Amendment numbered 254:

That the House recede from its disagreement to the amendment of
the Senate numbered 254, and agree to the same with an amendment
as follows: ; o

In lieu of the matter inserted by said amendment insert the follow-
ing: therefor, unless the actual cash value of such tangible property at
the time paid in is shown to the satisfaction of the Commissioner to have
been clearly and substantially in excess of such par value, in which
case such excess shall be treated as paid-sin surplus: Provided, That the
Commissioner shall keep a record of all cases in which tangible property
18 included in invested capital at a value in excess of the stock or shares
1ssued therefor, containing the name and address of eack tazpayer, the
business in which engaged, the amount of invested capital and net
income shown by the return, the value of the tany:ble property al the
time paid in, the par value of the stock or shares specifically issued
tkereﬁ;r, and the amount included under this paragraph as paid-in
surplus. The Commissioner shall furnish a copy of such record and
other detailed information with respect to such cases when required by
resolution of either House of Congress, without regard to_the restrictions
contained in section 2567 ; and the Senate agree to the same.

Amendment numbered 257: ;

That the House recede from its disagreement to the amendment of
the Senate numbered 257, and agree to the same with an amendment
as follows: :

In lieu of the matter. inserted by said amendment insert 25; and
the Senate agree to the same.

Amendment numbered 259:

That the House recede from its disagreement to the amendment of
the Senate numbered 259, and agree to the same with an amendment
as follows: ] ;

In lieu of the matter inserted by said amendment insert 25

And on page 62, line 14 of the bill after the word “lowest "’ insert a
colon and the following: Provided, That in no. case shall the total
amount included wnder paragra)l)hs (4) and . (6) exceed in the aggre-
gate 25 per centum of the par value of the total stock or shares of the cor-
poralion outstanding at the beginning of the tazable year; and the Sen~
ate agree to the same.
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Amendment numbered 261: ‘ L

That the House recede from its disagreement to the amendment of
the Senate numbered 261, and agree to the same with an'amendment
as follows: , o ;

In lieu of the matter inserted by said amendment insert the follow-
ing: a percentage thereof e%eual to the percentage which the amount o
inadmissible assets is of the amount of admissible and inadmissib
assels held during the tazable year; and the Senate agree to the same.

Amendment numbered 263: _

That the House recede from its disagreement to the amendment of
the Senate numbered 263, and agree to the same with an amendment
as follows: ' '

In lieu of the matter inserted by said amendment insert the {ollow-

ing:

%’hat in the following cases the tax shall be determined as provided in
section 328: T

(a) Where the Commissioner is unable to delermine the invested
capital as provided in section 326, =

((b)) IV?’h the case qfe((zz foreign corpomtion;bk o o

¢ ere a mazed aggregate of tangible property and intangible
property has been paidagn or stuck or for ‘_sgck and bonds am?L the
Commissioner is unable satisfactorily to determine the respective values
o{.the several classes of prﬁzqrty al the time of pag;nen!, or to distinguish
the classes of property paid in for stock and for bonds, respectvely;

(@) Where ugaon application by the corporation the Commissioner
finds and so declares of record thal the tax if determined without benefit
of this section would, owing to abnormal conditions affecting the capital
or income of the corporation, work upon the corporation an exceptional
hardship evidenced by gross disproportion between the tax compuled
without benefit of this section and the tax computed by reference to the
representative corporations specified in section 328. This subdivision
shall not apply to any case (1 finwhwh the tax (computed without bm:{l
of this aectiong 18 high merely because the corporation earned within the
tazable year a high rate of profit upon a normal invested capital, nor (2
in which 60 per centum or more of the gross income of the corporation
for the tazabie year (computed under section 233 of Title II) con-
818ts of gains, profits, commissions, or other income, derived on a cost-

lus basis from a Government contract or contracts made between April
, 1917, and November 11, 1918, both daies inclusive. -

Sec. 328. (a) In the cases specified in section 327 the tax shall be the
amound which bears the same ratio to the net income of the tazpayer
(an excess of the specific exemption of $3,000) for the tazable year, as
the average tax of regreamtat'ive corporations engaged in a like or similar
trade or business, bears to their average net income (in eéxcess of the
specific ewem&teion of $3,000) for such year. In the case of a foreign
c ion the tax shall be computed without deducting the specific
exemption of 83,000 either for the taxpayer or the representative cor-
porations. R .

In computing the tax under this section

And on page 65 of the bill, after line 16, insert the following:

In cases in which the tax 18 to de oomzmted ‘under this section, it
the tac as computed without the benefit of this section is tess than 60 per
centum of the net income of the tazpayer, the installments shall in the
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ﬂratmudhcabacomputeduponthcbaauojmhtaz, but if the taz so
48 50 per centum or more of the net income, the ins
hall in the first instance de computed upon the basis of a tax equal to
50 ‘per centwm, of the net income. In any case, the actual ratio when
ascertained shall be used in’ determining the correct amount of the taz.
If the correct amount of the taz when determined exceeds 50 per centum
of the net’ mcome, ‘any excess of the correct installments over the amounts
actually pasd shall on notice and demand be paid together with interest
at the ratc o/ % of 1 pér centum per month on such excess from the time
the installment was due.
And the Senate agree to the same.

Amendment numbered 270:

That the House recede from its disagreement to the amendmenv
of the Senate numbered 270 and agree to the same with an amend-
ment as follows |

65 of the bill, lines 22 and 23, strike out “section” and
mqert wiston; and the Senate agree to the same.

Amendment numbered 277:

That the House recede from its disagreement to the amendment of
the Senate numbered 277, and agree to the same with an amendment
as follows:
| In lieu of the matter inserted by said amendment insert the fol-
owing: -

{f!;‘;wh predecessor trade or business was camcd on by a partnership
or individual the net income for the prewar period shall, under regu
tions prescribed by the Commassioner with the ap oval of the Secretary
be ascertained and returned as nearly as may pon the same basis
and in the same manner as provided for corpomtwns n thle 11, includ-
ing a reasonable deduction for salary or compensation to each partner
or the individual for personal services actually rendered.

In the case’ { the organization as a corporation be lﬁ)re July I 1919,

any trade or business in which capital is a materia ug?

actor and which was previously owned by a partnership or mdmd
the net income of such trade or business from January 1, 1918, ts the
date_of such reorganization may at the option of the i dividual or part-
nership be tazed as the net income of a corporation is tazed under Titles
II and I1I; in which_event the net income and invested capital of mch
trade or btmnesa shall be computed as if such corporation had
existence on and after January 1, 1918, and the undistributed profits or
eammgs of such trade or business shall not be subject to the surtax
sed in section 211, but amounts disiributed on or after January 1,

fo 8, from the_ earmw of such trade or business shall be tazed to the
rmpwnu as di and all the provisions of Titles 11 and 111
relating to cor ione shall so Jar as practwable apply to such trade
or business: Provided, That this p aragra ph shall not apply to any
trade or buszms the net income of which for the tazable year 1918 was
less than 20 per centum of its inwested capital for such year: Provided
further, any tazpayer who takes advantage of thw amgraph shall
pay the taz tmposed by section 1000 of this Act and by the first subdivi-
sion of section 407 of the Revenue Act of 1916, as. tfmch ta:epayer Mad
been @ corporation’ on and after January 1, 1918 with a capital stock
having no par value.




¢ REVENUE BId.

. If any asset of the trade or business in existence ‘bot&;dqring.,% tazable
year and a/wgfprwar year is included in the invested .capital for the
tazable year but is not included in the invested capital for such prewar

valued on a different basis in. computing the invested capila

year, or is valued on | wested capital
for t’w,taxalgle year and such prewar year, respectively, then under rules
and_regulations to be prescribed by the Commassioner with the approval
of the Secretary such rgad%«:atpwm shall be made as are necessary. to
place the com ion of the invested capital for wgl;lprewqr year on
the basis employed in determining the invested capital for the tazable
year.
And the Senate agree to the same,

Amendment numbered 282: ,

That the House recede from its disagreement to the amendment of
the Senate numbered 282, and agree to the same with an amendment
as follows: ' ,} ,

In lieu of the matter inserted by said amendment, insert a colon
and the following: N _ o

Provided, That if such previous owner was not a corporation, then
the value of any asset so transferred or received shall be taken at ils eost
of acquisition (at the date when acquired by guch previous owner) with
proper allowance for depreciation, impairment, betterment .or develop-
ment, but no addition to the original cost shall be made for any charge
or expenditure deducted as expense or otherwise on or after. March 1,
1913, in computing the net-income of such previous owner for purposes
of tazation. _

And the Senate agree:to the same.

- Amendment numbered 285: ,

That the House recede from its disagreement to the amendment
of the Senate numbered 285, and agree to the same with un amend-.
ment as follows: , ' -

_ Inlieu of the matter inserted by said amendment insert the follow-
ing: .

(1) the same proportion of a taz for the entire period computed under
Title 11 of the Revenue Act of 1917 which the portion of such period
falling within the calendar year 1917 is of the eniire period, and (%)
the same_proportion of a taz for the entire period computed under this
title at the rates specified in subdivision (a) of section 301 which the
portion of such period falling within the calendar year 1918 is of the
entire period. Any amount heretofore or hereafier pdid_on account of
the. tax imposed for such fiscal year by Title 11 of the Revenue Aé b{
1917 shall be credited toward. the payment of the tax vmposed . for suc
fiscal year by this title, and if the amount so pard exceeds the umount
of the tax impased by this title, the excess shull be credited or refunded
to the corporation in accordunce with the provisions of section 252, .

() If a corporation makes reiurn for a.fiscal year beginning in
1918 and ending in 1919, the taz for such fiscal year under this title
shall be the sum of: (1) the same proportion of a tax for the entire
period: computed under subdivision (% of ‘section 301 wihach the portion
of such period falling within the calendar year 1918 is of the entire
period, and (%) the same proportion of a tax for the enlire period com-.
puted under subdivision (b) or (c) of section 301 which the pomion of
such period falling within the calendar year 1919 is of the entire period..
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(e) 'If ‘a porsnersinp or a personal service corporation makes return
for a fiscal year deginning in 1917 and ending in 1918, it shall ;{zﬂeﬂw
" same proportion of @ tax g{or"th‘e.mnm period 'com;md under Title 11

of the Revenue Act of 1917 which the portion of such period falling
wrthin the calendar year 1917 is of the entire peériod. _ A

Any tax paid by a partnership or personal service 'c’orflomtiqn for
any period ‘beg‘inninh'g on or afier January 1, 1918, shall be imme-
diate .Wmtded to the parinership or corporation as a tax erroneously
or illegally collected.

And on page 67, line 5 of the bill, after *corporation” insett the
following ‘inclosed in parentheses: otker than a personal service cor-
poration; and the Senate agree to the same.

Amendment numbered 289:

That the House recede from its disagreement to the amendment of
the Senate numbered 289, and agree to the same with an amendment
as follows: - , A
. In lieu of the matter inserted by said amendment insert the follow-
ing: .

}g TITLE IV.—~ESTATE TAX,

Skc, 400. That when used in this title—

The term ‘‘ executor” means the exécutor or adminisirator of the de-
cedent, or, if there 18 no executor or administrator, any person who takes
possession of anyn%operty'of the decedent; and

The term ‘‘ collector” means the collector of internal revenve of the
district in wbhich was the domicile of the decedent at the time of his death,
or‘,‘%fth’efe twas 1o such domicile in the United States, then the collector
of the district in which s situated the part of the gross estate of the de-
cedent in'the United States, or, if auchnpart of the gross estate i8 situated
in more than one district, then the collector of internal revenue of such
district as may be designated by the Commissioner. .

Sro. 401. That (in liew of the taz imposed by Title II of the Revenue
Act of 1916, as amended, and in liev of the tax imposed by Title 1X of
the Revenue Act of 1917) a 'taz equal to the sum of the following per-
centages of the value of the nel estate (determined as provided in section
403) “is_hereby imposed upon the transfer of the net estate of every de-
“cedent: ‘dg@n%.aﬂbr ‘the passage of this Act, whether a resident or non-
resident of the United States: ‘ , o

1 per céntum of the amount of the net estate not in excess of $60,000;

2 per centum of the amount by which the net estate exceeds 860,000
and does not exceed $150,000; , ,

3 per centum of the amount by which the net estate exceeds $1560,000
and does not exceed $250,000;

nfl goer centum of the amount by which the net estate exceeds $260,000
@

€8 not exceed $460,000;
6 per centum of the amount by which the net estate exceeds $450,000
and 5068 not ezceed $760,000; \ ) L
8 per centum of the amount by which the net estate exceeds $760,000
and does not esceed $1,000,000; | S
10£er centum of the amount by which the net estate exceeds 81,000,000
and does 'not exceed 81,600,000,

12 per centum of the amount by which the nét estate ezceeds $1,600,000 |
and does not ezcead:n;poo,«ooo; ‘ D
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£er centum. of the amount by whwh the net estats ezceeds 88,000, 000
es not exceed $3,000,000;.. .

16' er cendum qfthe ammmt by whwh the net. estate mss 000,000
and does not exceed $4,000

18 per centum of'the, amoumt by whzch the net estate exceeds 84,000;000
and does not exceed £65,000,000;

20 er centum of the ammmt by which the net. estate ezceeds 86 000 000

es not exceed $8,000,000;
dger centum of the amount by which the net estate excseds 88 ,000,000
es not exceed $10,000,000; and -

26 per centum of the amount by which the net estate exceeds 31 0 000,000.

The tazes imposed by this title or 2:2/ Tutle 1I of the Revenue. Act of
1916 (a8 amended by the Act entitled “An Act to provide increased
revenue to de &uy the e:c enses of the increased dp; pmatwm or the
Army and Nevy and 1 e extensions ‘of {ort cations, and ' for other
- purposes,’. ’:Z' oved March 3,:1917) or itle IX of the Revenue
Act of 1917, shall not apply to 'the trangfer qf' the net estate of any dece-
dent who has died or may die while serving in the military or naval
Jorces of the United States in the present war or from injuries received
or disease contracted while in such service, and any taz collected
upon such tmm shall be refunded to the executor, .

Suc 402. the value of the gross estate of the decedent. shall be
determined by including the value at thc time of hs death.of all pmpcrty,
real or personal, tangi le or intangible, wherever situated—

(@) To the extent of the interest therein of the decedent at the time of
his death which after his death is subject to the payment of the charges
against Ms estate and the expenses of its admmwtratwn and 18 subject to
dustribution as part of his estate;

() To the extent of any intérest therein of the. survwmg spouse, existing
at the time of the deoedent’s death as dower, courtesy, or % virtue of a
statute creating an estate in lieu of dower or courtes ?Zz

(¢) Tothe extent of any interest therein of which the decedent has at any
time made a transfer, orwathrespecttowhwhhehasatanytzmecreateda
trust, in oontemplatum or intended to take: effect in possession.or
myoymentatora terh'w leath (whether such tran fer or. trust is made or
created before or after mﬁaasage of this Act), except 'm caseof a bona
fide sale for a fair eration tn_money. or money's worth..  Any
transfer of a material part of his property in the nature: of & ﬁnal dupo-
sition or distribution thereof, made by the decedent within two years
prior to his death without aoovmderatwn,ahall unless shown to the
contrary, be deemed to have been made in contemplation of death within
the meaning of this title;

(@) To the extent of the interest therein held. jointly or as temm in the
endirety by the decedent and any other person, or deposited in banks or
other cmtum n ri?:izr 70}m mmeg amayahzto edk:;ﬁ; btfling r.
vivor, part thereof as may.be s to have origq
to such othper person and never to Tuwe belonged to the decedmt

(e) . To thc extent g av:% ng under a g
appoiniment ezercised by the decedent (1) by will, or (8). by deedzox?cuted
wn contemplation of, or tntended to take effect in. possession or enjoyment
atorafter Imdeath tmoaseo{;gbomﬁdesaleforafazrcomdm
{ion sn money worth; a

Totheeztentof eamountrecavabkbythaezwutoraumrunce
policies taken out by the decedent upon his own Uif ; and to the
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extent of the. excess over $40,000 of the amount receivable by all other
%:?eﬁm?w as insurance under policies taken out by the decedent upon
own life. . :

SEc. 40";6 That for the purpose of the taz the value of the net estate
shall be determined— = .

stfzﬁ In the case of a resident, by deducting from the value of the gross
estate— E R T

(1) Such amounts for funeral ezpenses, admimistration expenses,
clayms against the estate, unpaid es, losses incurred dunpzythc
settlement of the estate arising from fires, storms, shipwreck, or other
casualty, or from theft, when such. losses are not compensated for %
insurance or otherunse, and.such. amounis: reasonably required a
act expended for the gupport during the settlement t%f e estate of
those dependent upon the decedent, as are allowed by the laws of the
jurisdiction; whether within. or. without the United States, under which
the estate i8 being administered, but not including any income lazes
upon income recewed after the death of the decedent, or any estate, suc-
cession, legacy, or inheritance tazes; .

(2) An amount. equal to the value at the time of the decedent’s death of
any property, real, personal, or mixed, which can be identified as having
been recetved by the decedent as a share tn the estate of any person who
 died within five years prior to the death of the decedent, or which can be

tdentified as having been acquired by the decedent in, exchange for pro
erty 8o received, if an estate tux under the Revenue Act of 1917 or under
thie Act was collected from:such estate, and if such property 18 included
tn the decedent's gross estute; A

(8) The amount of all bequests, legacies, devises, or Igifta’ to or for the
use of the United Stales, any.State, me, any po iticai subdiwision
thereof, or the District of Oolumbia, for exclusw nwa/ public purposes, or
to or for the use of.uny corporation oryanized und op exclusively
for religious; charitable, scientific, literary, or educational purposes,
including the encouragement of art and the -prevention of cruelty to
children or animals, no.part of the net earnings of which inures to the
benefit.of .any private stockholder -or individual, or to a trustee or trustees
exclusively for such. -relégiow, charitable, scientific, literary, or educa-
tional purposes. - This deduction shall be made in case of the estuies of aid
decedents who havé died since December 31, 1917; and

(4) An exemption of $60,000; .

(b) In the case of a nonresident, by deducting from the value of that
part.of his gross estate which at the time of his death is situated in the

O Lot oroortion-of the deductions specified h (1) of

. That proportion of the deductions specified in parayrap 0
subdivision (u) of this seétion which the value of such part bears to the
value of his entire gross estate, wherever situated, but in no case shall the
amount 8q ded: exceed 10 per centum of the value of thut t-s:c;rt of his
gbross_estatev which at the time of hie death 18 situated in United

States, - - oo — ,

- (2) :An amount.equal to:the value at the time f 5.2 decedent's death of
any. property, real, personal; or-mized, which can be identified as having
been. received by the decedent.as a share in.the extaie of anwcm who
died within five years. prior to the death of the decedent, or which can be
identified as having been acquired by the decedent in acba%ggfor p;log;
erty 8o received, if an estate taz under the Revenue Act of 1917 or u
this Act was: collected from such esiate,. and if such property is included
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in that part of the decedent’ s gross estate which at the time of his death is
mtt(lg)teﬁnntﬁi Unite}i’b'ltlaé%ee;' and ;“ to or f

¢ amount of all bequests, legacies, devises, or gifts, to or for
the use of -the United States, any' State, Territory, any litical sub-
divigion thermff’, or thtzw Dis}nct o{i'o Columbia, for exclusw pulblicﬁ r-
poses, or to or for the use of any domestic corporation orgamized and o
erated exclusively for religious, charitable, scientific, literary, or edg
cational purposes; including the encouragement of art and the preven-
vention of cruelty to children or animals, no part of the net earnings of
‘which inures to the benefit of any private stockholder or individual, or
‘20 a trustee or trustees exclusively for such rclgrioua charitable, scientific,
literary, or educational purposes within the United States. This deduc-
tion shall be made in-case of ‘the estates of all decedents who have died
since December 31, 1917; and :

“No deduction shall be allowed in the case of a nonresident unless the
executor includes in the return required to be filed under section 404 the
value at the time of his death.of that part of the gross estate of the non-
resident not situated in the United States.

- For the purpose of this title stock in a domestic corporation owned
and held by a nonresident decedent, and the amount recervable as insur-
ance upon the life of a_mnonresident decedent where the insurer is a
domestic corporation, -shall be deemed - property within the United
States, and any ;:r,oi)erty of which the decedent has made a transgfer or
with respect to which he has created a trust, within the meaning of sub-
divigion (c)- of section 402, shall be' deemed to be situated in the United
States, if so situated either at the time of the transfer or the creation of the
trust, or at the time of the decedent's death. ' '

- In the case of any estate*in.resgit;'lt)“to which the taz under existing law
has been’ paid, if necessary-to a the benefit of the:deduction under
paragraph (3) of subdivision (a) or (b) the tax shall be redetermined
and any ezcess of tax paid shall be refunded to the ezecutor,

Sko. 404. That the executor, within sizty days after qu ligyi as
such, or after coming into possession -of any.property of the decedent,
whichever event first occurs, shall ‘give written notice thereof to the col-
lector., The executor shall also, at such times and in such manner us
may be required by regulations made pursuant to law, file with the col-
lector a return under oath in duplicate, setting forth ‘(@) the value of the
gross estate of the decedent at the time of his death, or, in case of a non-
regident, of that part of his gross estate. situated in the United States;
(b) the deductions allowed under section 408; (c) the value of the net
estate of the decedent as defined in section 4038; and (d) the tax paid or

yable thereon; or such part of such information as may at the time
g‘: ascertainable and such supplemental dala as may be necessary Yo
establish the correct taz. ~ : ‘

Return shall be made in all cases where the gross estate at the death
of'the decedent exceeds $50,000; and in the case of the estate of every non-
resident any part of whose gross estate 18 sttuated in the United States.
If the executor 18 unable to make a complete retirn as to any part of the
gross estate of the decedent, he shall include. in his return a description
of such part and thé name of every person holding a legal or beneficial
anterest therein, and upon notice from the collector such person shail in
like manner make a return- as to- such. part of the gross estate. The
Commissioner shall make all assessments of the tax under the authority
of existing administrative special and general provisions of law relating
{o the assessment and collection of taxes.
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Sko. 405. That if no administration ts granted upon the estate of a
decedent, or if no return 18 filed as provided in section 404, or if @ return
contains a false or incorrect statement of a material fact, the collector
or depuly collector shall make a return and the Commissioner shall
assess the tax thereon. o

Skc. 406. That the tax shall be due one year after the decedent’s death,
but in any case where the Commissioner finds that payment of the tax
within one year after the decedent’s death would tvmpose undue hardship
upon the estate, he may grant an exténsion of time for the dgayment of
the taz for a period not to exceed three years from the due date. If the
taz is not paid within one year and 180 days after the decedent's death,
interest at the rate of 6 % centum annum from the ezpiration
of one year after the decedent’s death shall be added as part of the tax.

SEc. 407. That the executor shall pay the taz to the collector or deputy
collector. If the amount of the tax can not be determined, the payment
of @ sum of money sufficient, in the u%nmm of the collector, to discharge
the taz shall be dee Ipa%:nm 1 of the taz, except as in this section
otherwise provided. If the amount so paid exceeds the_amount of the
taz as finally determined, the Commissioner shall refund such excess to
the executor. uIJ‘ the amount of the tax as finally determined exceeds the
amount so paid, the collector shall notify the executor of the amount of
such excess and demand payment thereof. If such excess part of the
tax 18 not paid within thirty days after such notification, interest shall
be added thereto at the rate of 10 per centum per anmnum from the expira-
tion of such thirty days’ period until paid, and the amount of such excess
shall ‘be a lien upon the enlire gross estate, except such part thereof as
may have been sold to a bona fide purchaser for a fair consideration in
money or money's worth. .

The collector ahgzzqmut to the person payw}; the tax duplicate receipts,
either of which shall be sufficient evidence of such payment, and shall
enlitle the executor to be credited and allowed the amount thereof by any
court having jurisdiction to audit or settle his accounts. ,

Skc. 408. That if the tax herein imposed 18 not paid within 180 days

after it 18 due, the collector shall, unless there is reasonable cause fc{r
urther delay; proceed to collect he taz under the provisions of general
law, or commence appropriate proceedings in any court of the United
States, in the name of the United States, to subject the property of the
decedent to be sold under the judgment or decree of the court, From the
proceeds of such sale the amount of the taz, together with the costs and
expenses of every descri{ti(m to be allowed by the court, shall be first
paid, and the balance shall be deposited according to the order of the
court, to be paid under its direction to the person entitled thereto,

If the tax or any part thereof is paid by, or collected out of thas part of
the estate passing to or in the %osseeaion of, any person other than the
executor in his capacity as such, such person shall be entitled to reim-
bursement out of any part of the estate still undistributed or by a just
and equitable condribution by the persons whose interest in the estate of
the decedent would have been reduced if the tax had been paid before the
drstribution %/ the estate or-whose interest is-subject to equal or prior
liability for the payment of lazxes, debts, or other charges agawnst the estate,
it being the purpose and intent of this title that so far as is practicable
and unless otherwise directed by the will of the decedent the tax shall be
paid out of the estate before its distmbution. If any part of the gross
estate consists of proceeds of policies of insurance upon the life of the

H R—656~3—vol 140
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decedent recewable by a beneficiary. other. than the ezeculor, the execuior
shall be entitled to recover from such beneficiary such portion of the total
tax paid as the proceeds, in excess of 840,000, of such, policies bear to
the net estate. If there 1s_more than one. such beneficiary.the ezecutor
shall be entitled to recover from such beneficiaries in the same ratio.

SEc. 409. That unless the tax 18 sooner. paid in full; it shall be a lien
for ten years upon the gross estate of the dggedm,.,mept that such part
of the gross estate as i8 used for the payment of charges against the estate
and_expenses of its_administration, allowed. by any court having juris-
diction thereof, shall be divested of such lien.- If the Commissioner is
satisfied that the tax liability of an estate has been egully:discharged.or
provided for, he may, under requlations prescribed by him with the
approval of the Secretary, issue his certificate releasing eny or oll prop-
erty of such estate from the lien herein imposed. -

If (a) the decedent makes a transfer of, or creates a trust with respect
to, any property in contemplation of or intended to take effect in posses-
sion or enjoyment at or after his death (except in the case of a bona fide
sale for a fawr consideration in money or money's worth) .or (b) if insur-
ance passes under a contract executed by the decedent in favor of a specific
beneficiary, and if in either case the tax in respect thereto is not paid
when due, then the transferee, trustee, Qr,beneﬁﬂmry shall be personally
liable for such tax, and such property, to the extent of the decedent's
interest therein at the time of such transfer, or to the extent of such bene-
ficiary's interest under such condract of insurance, shall be subject to a
like lien equal to the amount of such tax. . Any part of such property
sold by such transferee or trustee to a bW rchaser for a fair con-
sideration wn money or money's worth shall be divested of the lien and a
like lien shall then attach to all the property of such transferee or trustee,_
except any part sold to a bona fide purchaser for a fair consideration in
money or money’s worth. A o .

SEc. 410. That whoever knowingly makes any:false statement in any
notice or return required to be filed under this title shall be liable to a
pe%a.lt;b/ of not exceeding 86,000, or imprisonment not exceeding one year,
or both. . R _ ol ,

Whoever fails to comply with any duty imposed. upon kim by section
404, or, having in his possession or control any record, file, or paper,
containing or supposed to contain any information, concerning the estate
of the decedent, or, having in his possession or. conirol any. property
comprised in the _gross estate of the decedent, fails to exhibit t% same
upon request to the Commissioner or-any. collector or law officer of the

nited States, or his duly authorized deputy .or agent, who desires to
examine the same in the performance %f- hs duties under this title, shall
be liable to a fenalty\ )f not exceeding $500, to be recovered, with costs of
suit, in a civil action in the name of the Uniuted States. - ‘

And the Senate agree to the same.

Amendment numbered 292:

That the House recede from its disagreement to the amendment
of the Senate numbered 292, and agree to the same with an amend-
ment as follows: ; . o

In lieu of the matter inserted by said amendment insert a colon
and the following: ‘

Provided, That where such water transportation lines are in com-
petition between American ports with foreign water transportation
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lines from adjacent jor:}tm poris, the tax smposed  under this sub-
division .on amounis paid for water transportation between American
ports. shall not exceed the amount of the transportation lax to which
such foreign water transportation lines are subjected by their govern-
ment corresponding to this tax; and the Senate agree to the same,

Amendment numbered 297:

That the House recede from its disagreement to the amendment of
the Senate numbered 297, and agree to the same with an amendment
as follows: \

Omit the matter inserted by said amendment and restore the matter
stricken out by said amendment and at the end thereof insert the
following new paragraph: :

The taz ahall‘; ) Wi assessment by the commissioner or notice from
the collector, be due and payable to the collector at the time so fized for
Jiling the return. If the tax 18 not paid when due, there shall be added
as part of the tax a penalty of 6 per centum, together with interest at the
rate of 1 per centum for each full month, from the time when the tax
became due,

And on page 85, line 19 of the bill, strike out ‘‘November 1,1918"
and insert April 1, 1919 .

And on page 86, line 16 of the bill, insert after ¢ policy’’ a colon and,
the following: . ;

And provided further, That on all Zgolicies‘ co'vemn% life, health, and

ident insurance combined in onfufo 1wy by which a life is insured not
in excess of $500, issued on the industrial, or weekly or monthly pay-
ment plan of insurance, the tax shall be 40 per centum of the amount of
the first weekly premium or 20 per centum of the amount of the first
monthly premium, as the case may be; and the Senate agree to the same.

- ‘Amendment numbered 312: - .
That the House recede from its disagreement to the amendment of
the Senate numbered 312, and agree to the same with an amendment
as follows:
. In lieufof the I(n;t.ter inser}ed b ;gidbamendment insert t?e fol-
owing: of 83.20 (if intended for sale for beverage purposes or for use
in the manufacture owroductwn of any article usedp:r g:;:tmded far use
as a beverage) on each proof gallon, and a proportionaie taz at a like
rate. I;m all fractional paris of such proof gallon; and the Senate agree
to the same. .

Amendment .~umbered 325:

That the House recede from its disagreement to the amendment of
the Senate numbered 325, and agree to the same with an amendment
as follows:

On page 92, line 9 of the Senate engrossed amendments strike out
“of fermentation’” and the Senate agree to the same.

Amendment numbered 341: . ‘
~ That the House recede from its disagreement to the amendment of
the Senate numbered 341, and agree to the same with an amendment
as follows: ' ‘

In lieu of the matter inserted by said amendment insert §6; and
the Senate agree to the same, ‘
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Amendment numbered 345:

That the House recede from its disagreement to the amendment of
the Senate numbered 345, and agree to the same with an amendment
as follows:

In lieu of the matter inserted by said amendment insert 83; and
the Senate agree to the same, ‘ *

Amendment numbered 357: ~

That the House recede from its disagreement to the amendment of
the Senate numbered 357, and agree to the same with an amend-
ment as follows: :

On page 95, line 14, of the Senate engrossed amendments strike out,
“of” ar?g insert entitled ‘ An Act to provide revenue, equalize duties and
encourage the industries of the United States, and for other purposes,’’
approved; and the Senate agree to the same.

Amendment numbered 367: ,

That the House recede from its disagreement to the amendment of
the Senate numbered 367, and agree to the same with an amendment
as follows: ,

In lieu of the matter inserted by said amendment insert 14 cents;
and the Senate agree to the same. :

Amendment numbered 368:

That the House recede from its disagreement to the amendment
of the Senate numbered 368, and agree to the same with an amend-
ment as follows: v

In lieu of the matter inserted by said amendment insert & comma
and the following: societies for the prevention of cruelty to children or
animals, or exclusively to the benefit of organizations conducted for the .
sole purpose of maintaining symphony orchestras and receiving sub-
stantial support from voluntary contributions, none of the profits of which
are (kllistﬂbuted to members of such organizaiwons; and the Senate agree
to’ the same, ‘

Amendment numbered 369:

That the House recede from its disagreement to the amendment
of the Senate numbered 369, and agree t« the same with an amend-
ment as follows: '

In lieu of the matter inserted by said amendment insert April 1,
1919 and a comma ; and the Senate agree to the same,

Amendment numbered 375:

That the House recede from its disagreement to the amendment of
the Senate numbered 375 and agree to the same with an amendment
as follows:

In lieu of the matter inserted by said amendment insert the
following: Automobile trucks and automobile wagons, (including tires
inner tubes, parts, and accessories therefor, sold on or in connection
therewith or with the sale thereof) and a comma, and on page 127,
line 7, of the bill, strike out the figure ‘“’5” and insert the figure 3;
and the Senate agree to the same,
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Amendment numbered 376:

That the House recede from its disagreement to the amendment of
the Senate numbered 376, and agree to the same with an amendment
as follows: .

In lieu of the matter stricken out by said amendment insert the
following: Other automobiles and motorcycles, (including tires, inner
tubes, parts, and accessories therefor, sold on or in connection therewnth
or with the sale thereof), except tractors, 6 per centum and a semi-
colon; and the Senate agree to the same.

Amendment numbered 387:

That the House recede from its disagreement to the amendment
of the Senate numbered 387, and agree to the same with an amend-
ment as follows:

In lieu of the matter inserted by said amendment insert the figure
6 in parentheses; and the Senate agree to the same.

Amendment numbered 391:

That the House recede from its disagreement to the amendment
of the Senate numbered 391, and agree to the same with an amend-
ment as follows: .

In lieu of the matter inserted by said amendment insert the figure
6 in parentheses; and the Senate agree to the same.

Amendment numbered 393:

That the House recede from its disagreement to the amendment of
the Senate numbered 393, and agree to the same with an amendment
as follows:

In lieu of the matter inserted by said amendment insert the figure
7 in parentheses; and the Senate agree to the same. :

Amendment numbered 395:

That tho House recede from its disagreement to the amendment of
the Senate numbered 395, and agree to the same with an amendment
as follows:

In lieu of the matter inserted by said amendment insert the figure
~ 8 in parentheses; and the Senate agree to the same.

Amendment numbered 397:

That the House recede from its disagreement to the amendment
of the Senate numbered 397, and agree to the same with an amend-
ment as follows:

In lieu of the matter inserted by said amendment insert the figure 9
in parentheses; and the Senate agree to the same.

Amendment numbered 399:

That the House recede from its disagreement to the amendment of
the Senate numbered 399, and agree to the-same with an amendment
as follows:

In lieu of the matter inserted by said amendment insert the figures
10 in parentheses; and the Senate agree to the same. . :
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Amendment numbered 404:

That the House recede from its disagreement to the amendment of
the Senate numbered 404, and agree to the same with an amendment
as follows:

In lieu of the matter inserted by said amendment insert the follow-
ing: (11) Hunting and bowie knives, 10 per centum and a semicolon;
and the Senate agree to the same, .

Amendment numbered 414: ,

That the House recede from its disagreement to the amendment of
the Senate numbered 414, and agree to the same with an amendment
as follows: :

In lieu of the matter inserted by said amendment insert 16 in
parentheses; and the Senate agree to the same.

Amendment numbered 417:

That the House racede from its disagroement to the amendment of
the Senate numbered 417, and agree to the same with an amendment
as follows:

In lieu of the matter inserted by said amendment insert 16 in
parentheses, and the Senate agree to the same.

Amendment numbered 418:

That the House recede from its disagreement to the amendment of
of the Senate numbered 418, and agree to the same with an amend-
ment as follows: -

On page 129, line 13, of the bill strike out the words ‘‘weighing or”’
and on page 129, line 14 of the bill after the word ‘‘centum’’ insert
a comma and the following: and automatic slot-device weighing
machines, 10 per centum; and the Senate agree to the same.

Amendment numbered 420: -

- That the House recede from its disagreement to the amendment of
the Senate numbered 420, and agree to the same with an amendment
as follows:

In lieu of the matter inserted by said amendment insert 17 in
parentheses; and the Senate agree tv the same.

Amendment numbered 421: :

That the House recede from its disagreement to the amendment of
the Senate numbered 421, and agree to the same with an amendment
as follows: o

In lieu of the matter inserted by said amendment insert 18 in
parentheses; and the Senate agree to the same.

Amendment numbered 424:

That the House recede from its disagreement to the amendment of
the Senate numbered 424, and agree to the same with an amendment
as follows: '

In lieu of the matter inserted by said amendment insert (19)
Articles made of fur on the hide or pelt, or of which any such fur is the
component material of chief value, 10 per centum and a semicolon:
and the Senate agree to the same,
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Amendment numbered 425:

That the House recede from its disagreement to the amendnient of
the Senate numbered 425, and agree to the same with an amendment
as follows: '

In lieu of the matter inserted by said amendment insert 20 in
parentheses; and the Senate agree to the same.

Amendment numbered 426:

That the House recede from its disagreement to the amendment of
the Senate numbered 426, and agree to the same with an amendment
as follows:

In lieu of the matter inserted by said amendment insert the fol-
lowing: not designed for trade, fishing, or national defense; and the
Senate agree to the same. . :

Amendment numbered 428:

That the House recede from its disagreement to the amendment
of the Senate numbered 428, and agree to the sanre with an amend-
ment as follows:

In lieu of the matter inserted by said amendment insert 27 in
parentheses; and the Senate agree to the same. .

Amendment: numbered 446:

That the House recede from its disagreement to the amendment
of the Scnate numbered 446, and agree to the same with an amend-
ment as follows: .

In lieu of the matter inserted by said amendment insert the
following: This section shall not apply to the sale of any such article to
an educational institution or pudlic art museum.

And the Senate agree to the same.

Amondment numbered 454: :

That the House recede from its disagreement to the amendment
of the Senate numbered 454, and agree to the same with an amend-
mont as follows:

In lieu of the matter inserted by said amendment insert the
following: by or for a dealer or his estate; and the Senate agree to the
same. .

Amendment numbered 467:

That the House recede from ite disagreement to the amendment
‘of the Senate numbered 467, and agree to the same with an amend-
ment as follows: - :

In lieu of the matter inserted by said amendment insert the
following: or (2) to any article made of fur on the hide or pelt, or of
which any such fur is the component materwl of chief value and a comma;
and the Senate agree to the same, :

Amendment numbered 469: ,
That the House recede from its disagreement to the amendment of
the Senate numbered 469, and agree to the same with an amendment

as follows: 4 ‘ ) : ‘
In lieu of thé matter insorted by said amendment insert (17) or (18);

and the Senate agree to the same.

'
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Amendment numbered 474:

That the House recede from its disagreement to the amendment of
the Senate numbered 474, and agree to the same with an amendment
as follows:

In lieu of the matter inserted by said amendment insert the fol-
lowing: by or for a dealer or his estate; and the Senate agree to the
sameo.

Amendment numbered 480: ‘

That the House recede from its disagreement to the amendment
of the Senate numbered 480, and agree to the same with an amend-
ment as follows: ,

On page 180 of the bill, after line 2, insert the following: (6) T'his
section shall not apply to any tax imposed by section 906,

And the Senate agree to the same.

Amendment numbered 484:
" That the House recede from its disagreement to the amendment of
the Senate numbered 484, and agree to the same with an amendment
as follows:

In lieu of the matter inserted by said amendment insert the follow-
ing: by or for @ dealer or his estate; and the Senate agree to the same.

Amendment numbered 485:

That the House recede from its disagreement to the amendment of
the Senate numbered 485, and agree to the same with an amendment
as follows: . _

In lieu of the matter inserted by said amendment insert a colon and
the following: -

Provided, That the provisions of this section shall not apply to the
sale of wvaccines and bacterines which are not advertised to the general
lay public, nor to the sale by a physician in agersonal attendance upon a
patient of medicinal preparations not so advertised; and the Senate
agree to the same.

Amendment numbered 492:

That the House recede from its disagreement to the amendment of
the Senate numbered 492, and agree to the same with an amendment
as follows: : .

In lieu of the matter inserted by said amendment insert a period
and the following: The tazes imposed by this section shall apply to
mutual insurance companies, and in the case gf every such .dgmestic
company the tax shall be equivalent to 81 for each $1,000 of the excess vver
85,000 of the sum of its surplus or contingent reserves marntained for the
general use of the business and any reserves the net additions to which
are included in net income under the fmvisfions of Title 11, as of the
close of the preceding accounting period used. by such company for pur-
poses of making its income tax return: Provided, That in the case of a
Joreign mutual insurance company the tax shall be equivalent to 81 for

“each 81,000 of the same proportion of thé sum of such surplus and
reserves, which the reserve fund upon business transacted within the
United States is of the total reserve upon all business transacted, as of
the close of the preceding accounting period used by such company for
purposes of making s income tax return; and the Senate agree to the
same,
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Amendment numbered 495: _

That the House recede from its disagreement to the amendment
of the Senate numbered 495, and agree to the same with an amend-
ment as follows: .

In lieu of the matter inzorted by said amendment insert the figures
8560; and the Senate agree to the same.

Amendment No. 523:

That the House recede from its disagreement to the amendment
of the Senate numbered 523, and agree to the same with an amend-
ment, as follows:

On page 129 of the bill, at the end of line 14 and before the semi-
colon inserted by Senate amendment numbered 419, insert the fol-
lowing: in the case of a vending machine, and 10 per centum of 1its fair
marﬁet value in the case of a weighing machine; and the Senate agree
to the same. :

Amondment numbered 526:

That the House recede from its disagreement to the amendment
of the Senate numbered 526, and agree to the same with an amend-
ment as follows: )

In lieu of the matter inserted by said amendment insert or before
July 1 of each year; and the Senate agree to the same.

Amendment numbered 535: -

That the House recede from its disagreement to the amendment of
the Senate numbered 535, and agree to the same with an amendment
as follows: ‘

In lieu of the matter inserted by said amendment insert the
following:

Sec. 1007. That section 6 of such Act of December 17, 1914 1is hereby
amended to read as follows:

“Sec. 6. That the provisions of this Act shall not be construed to apply
to the manufacture, sale, distribution, giing away, dispensing, or pos-
session of preparations and remedies which do not contain more than
two grains of opium, or more than one-fourth of a grain of morphine, or
more than one-e@ghth of a grain of heroin, or more than one grain of
codeine, or any salt or derivative of any of them in one fluid ounce, or,
if a solid or semisolid preparation, in one avoirdupois ounce; or to.lin-
iments, ointments, or other preparations which are prepared for external
use only, except liniments, ointments, and other preparations which con-
tain cocaine or any of its salts or alpha or beta eucaine or any of their
salts or any synthetic substitute for them: Provided, That such remedies

‘and preparations are ma:}tfactured, sold, distributed, given away, dis-
pensed, or possessed as medicines and not for the purpose of evadiny the
intentions and provisions of this Act: Provided further, That any manu-
facturer, producer, compounder, or vendor (including dispensing physi-
cians) ¢ »Wmﬁm&and* remedies mentioned in this section shall
keep a record of all sales, exchanges, or gifts of such preparations and
remedies in such manner as the missioner of Internal Revenue with
the approval of the Secretary of the Treasury, shall direct. - Such record
shall be zresmedfor a period of two years in such a way as to be readily
accessible to impem'ongy any officer, agent or employee of the Treasury



88 BRVENUB BILL.

Department duly authorized for that purpose, and the State, Tervitorial,
District, municipal, and insular officers named in section 6 of this Act,
and every such person 8o possessing or disposing :of. mchftepamt-iom
and remedies shall register as required in section 1 of this Act and, if he
8 not paying a tax under this Act, he shall pay a special tax of 81 for
each year, or fractional part thereof, in which he.18 engaged in such
occupation, to the collector of internal revenue of the district in which he
carries on such occupation as provided in this Act. The provisions of
this Act as amended shall not apply to decocainized coca leaves or eg-
arations made therefrom, or to other preparations of coca leaves which do
not conlain cocaine.”
And the Senate agree to the same.

Amendment numbered 542: , R

That the House recede from its disagreement to the amendment of
the Senate numbered 532, and agree to the same with an amendment
as follows: ,

In lieu of the matter stricken out by said amendment insert a colon
and the following:: : : ;

Provided, That where a premium is charged for the issuance, execu~
tion, renewal or continuance of such bond the taz shall be 1:'cent on each
dollar or fractional part thereof of the premium charged: Provided
further, That policies of reinsurance shall be exempt from the tazx im-
posed by this subdivision, and the Senate agree to the same.

Amendment numbered 544:

That the House recede from its disagreement to the amendment of
the Scnate numbered 544, and agree to the same with an amendment
as follows: . ; T T

On page 118, line 1, of the Senate engrossed amendments strike out
‘5’ and insert 3; and on page 85,line 24, of the bill, before the comma
insert the following inclosed in parentheses: ezcept those taxable under
subdivision 16 of Schedule A of Title X1I; and the Senate agree to tho

same. .

Amendment numbered 548:

That the House recede from its disagreement to the amendment of
the Senate numbered 548, and agree to the same with an amendment
as follows: ‘

In lieu of the matter inserted by said amendment insert furniture
and a comma; and the Senate agree to the same. ‘

Amendment numbered 550:

That the House recede from its disagreement to the amendment of
the Senate numbered 550, and agree to the same with an amendment -
as follows: ; S _ S ,

Omit the matter inserted by said amendment and on page 173,
after line 9 of the bill, insert the following: - :

(@) (1) There is

3 hereby created a.board: to.be known as. the *‘ Advisory.

Taz Board,” hereinafter called the Board, and to be composed of not to

exceed siz members to be aﬁpoin{ted_ . the Commassioner. with the ap-

proval of the Secretary,  The Board shall cease to exist at.the expiration:

moo.yeqrs after the passage of this Act, or at such earlier time as the
massioner with the approval of the Secrelary may designate. .
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Vacancies in the membership of the Board shall be filled in the same
manner: a8 an original: appoiniment,. Any member shall be subject to
removal. by the Commassioner with the approval of the Secretary. The
Commissioner with the aymnl of the Secretary shall designate the
chairman. of ‘the Board. .- , .member--shall recewe an annual salary
of 89,000, : payable monthly, - t?ethcr ‘with actual necessary expenses
when absent from the District of Columbia on official business, -

(2) The Commassioner may, and on the request of any.tazpayer
directly interested shall, submit to the Board any question relating to-the
interpretation ‘or administration of the income, war-profits or excess-
profits taz laws, and the Board shall report its findings and recommenda-
tions to the Commissioner, . o

(3)° The Board shall have its office in the Bureau of Internal Revenue
in the District of Columbia. _expenses and salaries of members of
the Board shall be audited, allowed, and paid out of appropriations jor
collecting internal revenue, in the same manner as expenses and salaries
o{id empl&/ees of the Bureau of Internal Revenue are audited, allowed,

(4) The Board shall have the power to summon witnesses, take testi-
mony, administer oaths, and to require any. person to proéucc books,
papers, documents, or other data relating to any. matter under investiga~
tion by the Board. Any member of the Board maln?/ sign subpenas and
members and employees of the Bureau of Internal Kevenue desi to
assist the -‘Board,"fzgzm authorized by the Board, may administer oaths,
examine witnesses, lake testimony and receive evidence. '

And the Senate agree to the same.

Amendment numbered 561: ,

That the House recede from its disagreement to the amendment of
the Senate numbered 561, and agree to the same with an amend-
ment as follows: : ) )

On -paﬁe;l?& Jineé 17, and again on page 129, line 7, of the Senate
engrossed amendments strike out the word “Titles” and insert the
word Title; and the Senate agree to the same,

Amendment numbered 569: :

That the House recede from its disagreement to the amendment
" of ‘the Senate numbered 569, and agree to the same with an‘amend-
ment as follows:

In lieu of the matter inserted by said amendment insert the

followi% s . ‘
(¢) the paragraph of section 3689 of the Revised Statutes, as
amended, reading as follows: “‘Refunding taxes tlegally collected (inter-
nal revenue): To refund.and pay back duties. erroncously or: legally
assessed or collected under the vndernal-revenue laws,’’ 1is repealed from
and_after June 30, 1920; and the Secretary of the Treasury shall sub-
mat jfor, the fiscal year 1921, and annually thereafier, an, estimate of
appropriaiions to refund’ and pay back dulies or taxzes erroncously or
iﬁeg | Wd%ﬁzﬂm@du der thn:l indernal- :&mg ?ws, and to
ay . judgments, 1 ing interest and costs, rendered for tazes or
D etalbics eveoncoualy or iliegally asscased or collected under the internal.
revenue laws.. _ - '
- And the Senate agree to the same,
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Amendment numbered 578:

That the House recede from its disagreement to the amendment of
thef Sﬁnate numbered 578, and agree to the same with an amendment
as follows: -

On page 132, line 11 of the Senate en ed amendmdnts after the
word “ States’’ insert the following: at the instance of the United: Stam
and the Sendte agree to the same, «

Amendment numbered 581: '

That the Housse recede from its disagreement to the amendment.of
the Senate numbered 581, and agree to the same with an amendment
as follows:

On_page 133, line 7 of the.Senate engrossed amendments strike
out the parenthesxs, and also in line 8 of said page stnke out the
parenthesis; and the Senate agree to the same.

Amendment numbered 595:

That the House recede from its disagreement to the amendment of
the Senate numbered 595 and agree to the same with an amendment
as follows:

In lieu of the matter inserted by said amendment insert: 1402;
and the Senate agree to the same,

Amendment numbered 596:

That the House recede from its dnsagreement to the amendment of
the Senate numbered 596, and agree to the same with an amendment,
as follows:

In licu of the matter inserted by said amendment msert 1408;
and the Senate agree to the same.

Amendment numbered 597:

That the House recede from its disagreement to the amendment
of the Senate numbered 597, and agree o the same with an amend-
ment as follows:

In lieu of the matter inserted by said amendment insert: I 404, and
the Senate agree to the same,

Amendment numbered 598:

That the House recede from its disagreement to the amendment
of the Senate numbered 598, and agree ‘to the same with an amend-
mont-as follows:

In lieu of the matter inserted by said amendment insert: I 405 ; and
the Senate agree to the samae.

Amendment numbered 599:

That the House recede from its disagreement to the amendment of
the Senate numbered 599, and agree to the same with an amendment
as follows:

In lieu of the matter inserted by said amendment insert the follow-'

ing.
Sec '1406. That all persons serving in the mdztary or naval forces
the United States during the present war who have, since April' 6, 1917,
resigned or:been discharged under honorable conditions (or, in the case
(f reservists, been placed on inactive ug), or who at any time hercafter '
but not Zater tlum the termination: of the current enlistment or term of
service) in the case of the enlisted personnel and female nurses, or within
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one year after the termination of the present war in the case of officers,
may resign or be discharged vnder honorable conditions (or, in the case (Z
reservists; be placed on tnactive duly), shall be paid, in addition to a
other amounts due them in pursuance of law, 860 each.

This amount shall not be paid (1) to any person who thm%h apposnted
oﬁiﬂdu‘ctadvinto,thenulmvzor naval forces on or prior to November 11,
1918, had not reported for duty at his station on or prior-to such date; or
(2) to. any person who has already received one month's pay under the
provisions of section 9 of the act entitled ‘‘ An Act to authorize the Presi-
gm ‘to_increase temporarily the military establishment of the United
States,” approved May 18, 1917; or (3) to any person who is entitled to
retired y; or (4) to the heirs or legal representatives of any person
entitled to m payment under this section who has died or may die before
receiving such payment. In the case o any;gmon who subsequent to
separation from the service as above specified has been appointed or
inducted into the military or naval forces of the United States and has
been or is again ‘s_e'{iamted adfrom the service as above specified, only one

gvfizehtofwo shall be made. : |

The above amount, in the case of separation from the service on or
prior to the passage of this Act, shall be paid as soon as practicable after
the passage of this Act, and in the case of separation from the service
after the passage of this Act shall be paid at the time of such separation.

The amounts herein provided 'for shall be paid out of the appropriations
for ‘‘pay of the Army”’ and ‘“pay of the Navy,”’ respectwe%/y, by such
disbursing officers as may be designated by the Secretary of War and the
Secretary of the N(w%. : '

The Secretary of War and the Secrelary of the Navy respectively shall
make all regulations necessary for the enforcement of the proviswns of
this section. -

And the Senate agree to the same.

Amendment numbered 600:

That the House recede from its disagreement to the amendment
of the Senate numbered 600, and agree to the same with an amend-
ment as follows:

Strike out the section number ‘“1408”’ in the matter inserted by
said amendment and insert in lieu thereof the number 1407; and the
Senate agree to the same.

Amendment numbered 601:

That the House recede from its disagreement to the amendment
of the Senate numbered 601, and agree to the same with an amend-
ment as follows: ~
. Inlieuof the matter inserted by said amendment insert the follow-
ing:
Sec. 1408. That every person who on or after April 6, 1917, has
entered into any coniract, undertaking, or agreement, with the United
States, or uith ang department, bureau, officer, commission, board, or
agency under the United Stales or acting in its: iehalf,» or with any other
person having contract relations with the United States, for the per-
Jormance of any work or the su. plying of any materials or pr'opeﬂ% Jor
the use of or for the account o}’ the Umied Stales, shall, within thirty
days _after a request of the Commissioner therefor, fille with the Com-
masstoner a true and correct copy of every such contract, undertaking.
or agreemend,
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. Whoever fails 1o comply with. such request. of: the :Commissioner shall
be guilty of a misdemeanor and shall be punished by a fine. of not more
than 81,000, or.by imprisonment for not more than one:year, or.both. ..

The Commissioner. shall (when not:violative. of the technical malitar
or naval sécrets ‘of the Government). have acceéss to .all information a
data relating to any such conlract, -undertaking,: or dgreement, in. the
possession, conlrol or custody of any depariment, %um&w board, agency,
officer or: commission of the United States, and may call upon any such

epartment, bureau, board, agency; officer or..commiission for. a  full
statement - and description of any ellowance -for amortization, obsoles-
cence, -depréciation or loss, or of any valuation; appraisal, adyuatmmt
or final seltlement, made in pursuance of any such contract, undertaking,
or agreemend, S C

And the Senate agree to the same. . "

Amendment numbered 602: o o o

That the House recede from its disagreement to the amendmeht
of the Senate numbered 602. and agree to the same with an amend-
ment as follows: -

In lieu of the matter inserted by said amendment insert 1409; and
the Senate agree to the same.

- CraupE KITOHIN, .
Henry T. RaINETYX,
LincorN. Dixow, .. .
Josern W. FoRDNEY,

J. HamprON MOORE, -
Managers on the: part of the House.

F. M. Stmmons, .
JOHRN SHARP. WILLIms,
Hoke SMrte,
Boirs PENROSE,

H. C. LopgE, '

Managers on the part of theSmata i



STATEHENT OF THE MANAGERS ON THE PART OF THE HOUSR,

_The managers on the part of the House at the conference on the
disagreeing votes of the two Houses on the amendments of the
Senate to: the bill . (H. R.:12868) to provide revenue, and for other
purposes, submit: the following written statement in explanation of
the effect of the action agreed upon by the conferees and recom-
mended in the accompanying conference report: :

Amendment No. 1: This amendment is a clerical change; and the
Senate recedes, ... .. . :

Amendment No. 2: This amendment is a clerical change; and the
House recedes with an amendment making a further clerical change.

Amendment No. 3: This amendment is a clerical’change; and the
House recedes with an amendment making a further clerical change.

Amendment No. 4: This amendment is a clerical change; and the
House recedes. - ,

The action of the conferees on amendments Nos. 1 to 4, inclusive,
will make. the term “ person *” wherever used in the act include part-
nerships and. corporations; as well as individuals; and the term
“ corporation ” include associations, joint-stock companies, and insur-
ance companies, S S

Amendment No. 5: This amendment defined the term *life insur-
ance -company " as used in the Senate life insurance amendments;
and the Senate recedes, .. =

Amendment :No. 6: The House bill defined a * Government con-
tract.”. The Senate struck.out this definition. The House recedes
with an amendment restoring: the House definition and providing
that the term “ Government-contract or contracts made between API‘]
6, 1917, and November 11,:1918, both dates inclusive,” whan applied
to certain Government contracts *includes all such contracts which,
although entered:‘into during.such period, were. originally not en-
forceable, but which have been:or may become enforceable by reason
of subsequent- validation: in pursuance of :law.” . v

Amendment No. 7: This amendment defines the term “ military or
naval forces of the United States ”; and the House recedes. -

Amendment No. 8+ This amendment provides that wherever 'in
the act the:term ! present war” is used it shall mean the war in
which the United States is now engaged against the German Govern-
ment ; and the House recedes.. . . - , ‘ _

- Amendment . No.'9:: This amendment- provides that for the pur-

oses of. this act the date of the termination of the present war shall

fixed: by . proclamation of the President; and the House recedes
. Amendment-No. 10: This amendment is a clerical change; and the

Senate recedes.: - .. . - s ,

‘Amendment No.:11::-This amendment defines the term “ personal
service corporation”.to mean'a corporation: whose income is to be
ascribed primarily to the activities of the principal owners or stock-
holders, who are themselves regularly engaged in the active conduct
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of the affairs of the corporation and in which capital (whether in-
vested or borrowed) is not a material income producing factor.
The House recedes with an amendment providing that the term * per-
sonal service corporation ” shall not include a foreign corporation nor
any corporation 50 per centum or more of whose gross income: con-
sists either (1) of gains, profits, or income derived from trading as a
principal, or (2) gains, profits, commissions, or income, derived
from a Government contract or contracts made between April 6, 1917,
and November 11, 1918, both dates inclusive:

Amendment No. 12: This amendment struck out the definition of
the term “dividend” as it appeared in the House bill; and the
House recedes. , _ ,

Amendment No. 138: This amendment provides that the terms
“paid or incurred ” and “ paid or accruéd ? when used in the income-
tax title shall be construed according to the method of accounting
upon the basis of which the net income is computed under section
212; and the House recedes with an amendment defining the word
* pﬁid ” when used for the purpose of computing the deductions and
credits, ’

Amendment No. 14: This amendment defines the term * divi-
dends.” The House recedes with an amendment effecting clerical
changes and providing that if any stock dividend is received by a
tnxpayer between January 1 and November 1, 1918, or is during such
period bona fide authorized or declared, and entered on the books of
the corporation, and is received after November 1, 1918, and before
the expiration of 30 days after the passage of this act, then such divi-
dend shall be taxed to the recipient at the rates prescribed by law for
the years in which the corporation accumulated the earnings or
profits from which such dividend was paid; and declaring that an
distribution made during the first 60 days of any taxable year shall
be deemed to have been made from earnings or profits accumulated
during preceding taxable years, but that any distribution made dur-
ing the remainder of the taxable year shall be: deemed to have been
made from earnings or profits accumulated between the close of the
preceding taxable year and the date of distribution, to the extent of
such earnings or profits. With the exception of the aforementioned
changes and the modification of the amendment to cover the case of
the personal service corporation thedividend definition in practical
effect is the same as the definition in the House bill. The House bill
taxed all dividends received by the taxpayer at the rates in effect in
the year in which the dividend was received.

Amendments Nos. 15,16, 17, 18, 19, and 20: These amendments
are clerical changes; and the House recedes.

Amendment No. 21. The Senate amendment provided that no gain
or loss shall be deemed to occur from the exchange when—in connec-
tion with the reorganization, merger, or consolidation of a corpora-
tion—a person receives in place of securities owned b{v him new
securities of no greater aggregate par or face value; “ or when a
person or persons owning property receive in exchange for such
property stock of a corporation formed to take over such property.”
This amendment also provides that when property is:exchanged for
other property, the property received in exchange shall, for the pur-
pose of determining gain or loss, be treated as the equivalent of cash
to the amount of its fair market value. The House recedes with an
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amendmentistriking out the clause:relating to corporations formed to
.take over:the property: of individuals and adding a provisioh 'that
-when~~in the case of any reorganization, merger, or consolidation--
‘the aggregate par or:face'of the securities réceived is'in excess of the
8 ate par or face vilue of the securities exchanged, the amount
of such excess shall be treated as a gain to the extent éhat‘the fair
market ;value ‘of :the new securities: 1s greater than the cost of the
securitics exchanged (or their value on March 1, 1913, if acquired
priorito-that date). -~ - S | N

~.Amendment No. 22. This amendment is 4 change in section number;
and the House recedes; - -~ : , ‘

. »Amendment’ No. 28. This amendment is a clerical change; and the

‘House'recedes, ~ -~ - '
~Amendment No, 24.' This amendment provides that inventories
for the f[l)uﬁpbsw*of-*de‘te‘rminingi net income under the income ‘tax
titleishall be'taken upon' the basis determined by the Commissioner
-of Intdérnal Revenue as'conforming as nearly as may be to the best
accounting ‘practice in'the trade or business; and the House recedes.
Amendment No. 25. This amendment is a clerical change; and the
‘House'recedes, -~ © SR i
Aniendment No. 26: This amendment provides for the deduction
of netlosses'sustained during one taxable year from the net income of
the taxpayer for the preceding or succeeding taxable’ years. The
House recedes. with amendmeénts making clerical changes and con-
fining the application of this section to net losses sustained during
taxable years beginning after October 81, 1918, and ending prior to
January 1, 1920, S
. Amendment No, 27: The Senate bill struck out section 239 of the
House bill (which dealt with the computation of income taxes for the
fiscal year 1917-18) and inserted as section 205 a general provision
dealing with the computation of the income tax for-any fiscal year
ending during a calendar year for which:the rates of tax differ from
those of the preceding calendar year. 'The House, as a necessary
result of its action under Amendment 285, recedes with an amend-
‘'ment providing that the tax for a fiscal year beginning:in 1917 and
ending in:1918 shall be the sum of (1) the same ‘proportion of a tax
for the entire period computed under Title I of the revenue act.of
1916 as amended by the revenue act of 1917, and. under: Title I of the

revenue act of 1017, which the portion of such period falling within
the calendar year 1917 is of the entire pericd, and (2) the sqme pro-
‘portion of the tax for the entire period computed under this title at
the rates for the calendar aveajlf 1918 which the portion of such period
;falling‘jﬁéhip’ the calendar year 1918 is of tthe‘entirb*'xbriqd." A
similar method is also provided for fiscal years beginning in 1918
‘and ending in"1919. o et
. ’Amendment No. 28: This amendment provides that whenever parts
of a taxpayer’s income are subject to:rates for different calendar
years the ?ﬁﬂ-.gubié@ to the rates-for the most recent calendar year
shall be'iplaced in the lower brackets, thmart ‘subject to:the: rates
for the next preceding calendar year shall' beé placed: in:the' next
higher brackets, and so0.on until the entite net income has been hc-
counted for., The House recedes with an améndment striking. out
the refererice to any personal exemption or other specific exemption
contained in the Senate bill, and providing that in determining the
H R—065-3—vol 1~—41
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income any. deductions, exemptions, or credits of a kind. not plainly
and ,properly char%eable -against: the income taxable at .rates for. a
preceding, year shall first be applied against the income subject to
vates for the most; recent calendax' .year, but thet any balance:thereof
shall be applied against the income sui)]ect to the rates of the next
. preceding year or years until fully. allowed.

Amenfment No. 29: This amendment is a. clemcal change and the
House recedes.

Amendment No. 80: The House bill 1ev1ed a. normal income tax
of 12 per cent upon the amount of the net income in excess of the
credits provided in section 216, but provided that the tax upon the
first $4,000 of such excess amount in the case of ‘a citizen or resident
of the United States should be 6 per cent. The Senate bill provided
the same rates for the calendar.year 1918, but provided. that the nor-
‘mal income tax for each calendar year thereafter shall be 8 per cent
of the amount of the net: income in excess of the credits provided in
section 216, except that in the case of a citizen or resident of the
United States the tax shall be 4 per cent upon the first $4,000 of such
excess amount; and the House recedes.

Amendment No. 31: This amendment is a clerical change; and the
House recedes.

Amendment No. 32: The following table shows the House and Sen-
ate surtax rates:

Rate
Surlux bravket upon the amount of the net income in excess 0 —
House, Bonate,
. - : Percen . Per cen!

‘N6t in oxcéss of $0, 000, 2 1

5:6 1000 and not in excess of $7,500.5.. ... ..o 2 2
$7 500 and not i in excess of $8, OOO. N vt eeeeeiinanaaa 3 2
$8 000 and.not i in excess of $10‘000“., ........................ 3 3
$10 000 and not i 1n excess Of $12,000.c..neeenieeeeeeaaannnns 7 4
$12,000 and not i excess of $14,000..... ... Ll 7 b
$14,000 and-noti in‘excess of $l5 (11| 7 (3
$15, 1000 and. 1ot 1 in‘excess of $16 0005 e e 10 6
$16,000 and not i in excess of $18, heecteenteeaaa e 10 7
318 000 and noti in excess of-$20, 000, . i, e 10 8
$20,000 and'not'i in excesd of '$22,000..............iiiiiiino... 15 9
$22,000 and not'i in’excess.of $24; 000. . ) - 15 10
$24,000 and:nioti in excess of $26/00011.. .. mnene 161 11
$26, 000 and not in excess of $28 ,000...... eeeneaeeaeaeaaaaa, 15 12
$28 000 and not in excess of $30,000.. v .euuneeenanernnnnn.... 156 13
$30,000 and not in excess of $32,000...................... U il 20 © 14
. $32, ,000 and not 4 in excess of $34,000.... .. ..l 20 16
$34,000 and not.i in excess of $36 et e et eareataan 20 16
$36,000 and not i in excess of $38 000..eenne..... e 20 17
$‘38 000 and not i in excess of $40 0000 e, 20 18
340 000 and not i in excess of $42 1,1 25 19
' 34.,,000 and not in éxcess of $44 000 e e i i 26 20
$44000andnotmexceasof$46000 iiesieeeeleatiecaaaaaans 25 21
$46,000 and not in excess of $48, 000 trreenaees hriaereriaaa, : 26 . 22
$48000andnot1nexcessof$50 - et eaaaaas 25 28
$50,000 and not in excéss of $52,000........ .. 11111 32 24
852000andnotmexcessof$54‘ 000.... B 321 25
$54000andnotmexceasof$56000 Cieatesescnreanaenn e . .32 - 28
$56,000 and not in excess of 358 000.......... eerereaeerreaa. 32 1
SSSOOOandnotmexceuostOOOO ..................... eeree 32 28
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» i Rato.
Burtax bracket upon the amount of the net lncome in excess ol— -
‘ ' House. Seuate,

A T LA o Percend | Peremt
:gg:% :angfnot‘;n‘:exm'og :gi,ggg Ve A : 3‘8

12,000 and .not.1n excess 0f $64,000,................. ... ... - 381 30
$64,000 and potif*‘ejtp a8 of $66,000....... e 38 31
sﬁs,m‘sﬁd,‘.‘ét‘igeicgofass,()oo‘..;..................;.... ' 38 32
$68,000 and not in excess of $70,000.................. ... . 38 | 33
$70,000 and'not in excesa of $72,000...................... ... 42 34
$72.000 and not in exceed of $74,000............... e | 42| 35
$74,000 and .not in excess of $76,000............ ............. ! 42 36
‘$76;000 a!fdf!i@f_iﬁ excees of $78,000..,......... ... ... ....... 42 37
$78,000 and 1ot in excess of $80,000:................ eieiennns 42 38
$80,000 and not in excess of $82,000................. reeeeeen 46 39
'$82,000 and not in excess of $84,000....................ooaeL 46 40
$34,000 and not in excees of $86,000.....,.................... 46 41
$86,000 and not'in ‘excess of $88/000. ... 0. ........c.ounnn.... 46 42
$88,000'and . not in excess of $90,000 ... . ..., 46 43
$90,000 and: not in exceee of $92,000. .. eeteeeieenetanan 48 44
$92,000 and not in excees of $94,000.......... T, 48 45
$94,000 and not in excess of $96,000.. ....................... 48 46
996,000°'and not in exceéss of $98,000. ...l 43 1 47
$98,000 and not in excess of $100,000: ... ... .. ... 48 48
$100,000 and not in excees of $150,000........................ 50 52
$150,000 and not in excess of $200,000........................ 50 66
$200,000.and not in excess of $300,000........................ 52 60
$300,000!and not in excess of $500,000..... Geeeesietaaraaaaens b4 63
$6500,000 and not in excess of $1,000,000........coeevevveo. .. 58 64
$1,000,000 and not in.excess of $5,000,000.................... 60 65

i T 65 65

The House recedes.

Amendment No, 33: This amendment provides that in the case of
a bona fide sale of mines, oil 'or gas wells, or any interest therein, where
the principal value of the property has been demonstrated by pros-
pecting or exploration and discovery work done by the taxpayer, the
portion of the surtax attributable to such sales shall not exceed 20
Efr cent of the selling price of such property or interest; and the

ouse recedes, . _ _

Amendment No. 34: This amendment is a clerical change; and
the House recedes.

Amendment No. 35: This amendment is a clerical change; and
the Senate recedes. ‘

Amendment No. 86: The House bill specifically provided that the
term “ gross income ” should include the salaries of the President of
the United States, the judges of the Supreme and inferior courts of
the United States, and all other officers and employees, whether -
elected or appointed, of the United States or of any State, Alaska,
Hawaii, or any époliticalfsubdivision thereof, or the District of Co-
lumbia. The Senate bill struck out this provision. The House
recedes, with' an amendment making the salaries of the President
of the United States,; the judges of the Supreme and inferior courts
of the United States, and all other officers and employees of the
United States, Alaska, Hawaii, or hnyt’g‘olitical'subdlvismn thereof,
or the District of Columbia, subject to the income tax.
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Amendment No. 87: This amendment is a clerical change; and
the Senate recedes.
Amendment ‘No. 38: The House bill provided that gross income
for the purpose of the income tax should not include the proceeds of
life-insurance .policies paid upon the death of the insured to indi-
vidual beneficiaries or to the estate of the insured. -The Senate bill
‘broadened this provision by providing that gross income should not
include the proceeds of life-insurance pelicies paid upon ‘the death
.of the insured; and the Senate recedes. - ... - .. . . ... . .
- Amendment No. 39: The House bill proposed to-make- the interest
from certain State and municipal boncgjj ubject to the sirtax. The
Senate in this amendment struck out the provision, theréby, making
all the interest from State and municipal bonds exempt from income
taxes; and the House recedes, - R R
Amendment No, 40: This amendmént mdde ‘the interest  from
bonds issued by the War Finance Corporation, exempt except.as
otherwise-provided under Amendment: No, 41..-The House:recedes
with an amendment providing that every- person‘owning any'tax-
free securities shall submit in his income tax return a statéinent
showing the numnber and amount of such obligations.owned by him,
and the income received therefrom.. .. - -~ - - . e
Amendment No. 41: This amendmient provides that'the: interest
from bonds issued by the War Finance, Cp?f(}‘x{at;ion‘sha}llibe exempt
from income tax only to the extent provided in the War Finance
Corporation act; and the House recedes.. -~ - . - o
Amendments Nos. 42, 43, and 44: These amendments are"clerical
‘changes; and the House .recedes. = . ‘ ' S
Amendment No. 45: The House bill" provided -that gross income
for the purpose of the income tax does not include income:accruing
to the Government of the Philippine Islands or Porto Rico, or any
political subdivision thereof. The Senate bill, extended this exemp-
‘tion to include Porto Rico, the Philippine Islands, and all other
possessions of the United States, and any political subdjvision there-
of; and the House recedes.. . .. ...~ . . .
Amendments Nos, 46,47, 48, and 49 :, These amendments are clerical
changes; and the House. recedes. IO
Amendment No. 50: This amendment is a clerical change; and. the
Senate recedes. : T
. Amendment No.:51: This, amendment limits the. exemption_ from
income tax of the income from the United States of persons in.the
military or nayval forces, to the period;of the present war; and;the
House recedes., -
Amendment-No. 52: This amendment limits the exem})tio’n from
income tax of salaries of persons inthe military or naval service to
those in active service; and,the House recedes, ;.

Amendment: No. 53.: The.House bill limited, t;;g"jég mp

| ed, | emption of, the

salaries of those in.the military and nayal forces. from income tax to
those serving nbroad or.at sea.. The Seyate, change in this limitation
has been explained in amendment; N o.gﬁi’«;‘gpn.ii. the House recedes. , -,
“Amendment, No. 54: The House, bill, limited the exemption from
income tax: of the income from the United States of persons in the
military or naval forces.to so much:of the.income as did not exceed
$3,500.  The Senate bill eliminated this limit: and the Senate recedes.
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 Amendment No. 56: This amendment provides that in the case of
a device whi¢h a taxy Sig:xfihas inveiited:and which has been accepted
by the War and Navy. Departinents-since:April 6, 1917, for use in the
present war. and whichhas been put into actual use as ‘a basis for
successful imajor dperation by the United Stotes Government in the
war, and that if. the: Secretary-of ‘War or the Secretary of the Navy
shall so-certify to’the Secretary. of the Treasury, no tax shall be
imposed .for the: year 1918:on'the royalties ‘received or any amount
received in lieu: of ;royalties by the taxpayer for the use of such de-
vices; and.the:Senate: recedes;: . -~ . . .

- Amendnient No.:56. This amendment is a clerical change; and the
HOUSOI’éOGdGSi‘SE{_H: IR A AR s K iy

;-:Amendment - No.. §7. - This:amendment provides that in the case
of nonresident. alien individuals gross income. includes all amounts
received (although paid under a contract for the sale of goods or
otherwise): representing: profits on: the: manufacture and disposition
of goods within the United States; and the House recedes. A

~Amendments Nos. 58 and 59: The House bill provided that one
of -the deductions in ‘compiiting net-income should be :payments re-
uired to be inade: as: a:condition to the continued use or possession
or purpose:of the trade or'business of property to which the tax-
peyer has not taken or is not taking title or in which he has no
equity. ;- The Senateé:amendment broadened 'this provision by pro-
viding that the deduction should be of payments required to be made
as a condition :to :the: continued use or possession of property for
purposes-of the trade or business; and:the:Senate recedes. ' ‘

- Amendment-No, 60: :This amendment: provides' that :interest: paid
oraccrued on:indebtedness:incurred or continued to purchase or carry
cbligations or securitiés: (other than obligations of the United States
issued after:Sept: 24,1917),:the interest: upon which is wholly exempt
from taxation under the income tax title as:income to the taxpayer;
shall not be allowed as/a deduction in computing net income; and the
House recedes. S R ST ‘

~-Amendment No: 61: In the case of 4 nonresident alien individual,
the House bill:limitéd the interest deduction:to interest paid during
the taxakle:year.:The:Senate amendment extended the deduction to
interest'accrued duriny the.taxable year; and the House recedes.

.Amendment - No. :62: This:amendment: authorizes a :deduction:in
computing net incame for:taxes assessed agninst-local: benefits when
such .benefits are hot ¢ of.a:kind tending to: increase the value of the
property:assessed {’-and: the House: recedés, . . . :

. Amendment, No.,63: ‘This: amendment -authorizes, in the case of a
nonresident; alién:individual, a deduction: for. dertain taxes imposed
by. the authority: of :any: foreign-country upon property or ‘business,
to the extent that.the incom,e.:%rom' such; xro;ﬁrty or :business is suk-
ject..to, taxation cunder;this title; and the House recedes with an
amendment:making clerical changes,;: . .. .. DT

. Amendment No..64: The House:bill required a loss to.be sustained
and charged off; during the taxable year before.it.could be allowed. ag
a:deduction in;computing net.income. The Senate bill only required
the (}oss .‘to..be,,sustain%;during ithe taxable year; and the House
recedes, .. ; Gienpbaglonstyn e bl iy Y o

Amendment No. 65: The House bill. pravided that .in determining.
net income a reasonable allowance should be made for exhaustion,
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wear, and tear of property used in the trade or business. The Senate
bill provided that a reasonable allowance should be made in comput-
ing net income for the depreciation of property used'in the trade or
business. The House recedes with an- amendment providing that in
computing net income a reasonable allowance should be made for the
exhaustion, wear; and tear of property used in the:trade or business,
including a reasonable allowance for obsolescence. R

- Amendment No. . 66: The House bill :provided that a nonresident
alien individual should be entitled to de£10t in computing net income
a reasonable allowance for the exhaustion; wear, and tear of property
used in the trade or business within the United States.  The Senate
bill permitted a nonresident alien individual to avail himself of the
deduction for exhaustion, wear, tear, and obsolescence to the extent
that they are connected with (taxable) income arising:from sources
within the United States; and the House recedes. ,

Amendment No. 67: This amendment extended the amortization
provision to vessels constructed or acquired on or after April 6,
1917, for the transportation of articles or men contributing to the
prosecution of the present war; and the House recedes.. - -

Amendment No. 68: The House bill made the amortization deduc-
tion discretionary; the Senate bill makes it compulsory; and the
House recedes. -

Amendment No. 69: This amendment is a clerical change; and the
House recedes, -

Amendment No. 70: The House bill provided :that the amortiza-
tion deduction should not include amounts otherwise allowed under
the income-tax title for depreciation, exhaustion, or wear and tear.
The Senate amendment provides that.the amortization deduction
shall not include any amount otherwise allowed under the income-tax
title or previous acts of Congress as a deduction in computing net
income; and the House recedes. -

Amendments Nos. 71, 72, 78, 74, and 75: These amendments are
clerical changes; and the House recedes.

Amendment No. 76: The House bill limited the deduction for
“ amortization ” by providing that in the case of a nonresident alien
individual “this deduction shall be allowed only as to facilities
within the United States, and that ih no case shall: the deduction for
“ amortization ” exceed 25 per centum of the taxpayer’s net income
"~ a8 computed without the benefit- of such deduction, ‘The Senate
amendment strikes out the above limitations; and the House recedes.

Amendment No, 77: This' amendment authorizes a reasonable
allowance for the depletion of 0il and gas wells in place of a similar
alowance “ for actual reduction in flow and production ” as author-
ized by the House bill and adds a proviso “that in the case of mines,
oil and gas wells, discovered by-the taxpayer, on or after March 1,
1913, and not acquired as the result of purchase of a proven tract or
lease, where the fair market value of the property is:materially ‘dis-
proportionate to the cost, the depletion allowance shall be based upon
the fair market value of the property at the date of the discovery, or
within 12 months thereafter.” The House recedes with an amend-
ment changing the valuation period from 12 months to 30 days.

Amendment Nos. 78 and 79. These amendments are clerical

changes; and the House recedes. '
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‘Amendment No. 80, This amendment provides that if it is shown
to the satisfaction of the commissioner that during the taxable years
1919 and '1920. the taxpayer (a) has for the ‘first time ascertained
the amount ‘of a loss sustained during the preceding taxable year
and not deducted from, the gross income theréfor, or '(d) has sus-
tained a substantial-loss' (whether or not actually realized by sale or
other disposition), resulting from any material reduction (not due
to temporary fluctuation) of the value of the inventory for the pre-
ceding taxable year, then the amount of such loss shall be deducted
from ‘the net income for such  preceding taxable year, and' the -in-
come taxes for: such year shall be redetermined accordingly. The’
House recedes with amendments (1) limiting the allowance for losses
sustained during the taxable year to losses resulting from the actual
payment: of rebates on:sales og the previous year in pursuance of con-
tracts made during such year; (2) limifing the deduction for falling
inventories to the taxable yéar 1919; and (3) permitting the taxpayer
to take advantage of this deduction at the time of making his return
by- filing a claim in abatement accompaniéd with a bond in double
" the amount of the.tax covered by the claim.

Amendment No: 81. This'amendment is a clerical change; and the
House recedes with an amendment making a’ further clerical change.

Amendment No. 82: Nonresident ‘alien individuals, by the House
billy were authorized to deduct certain ‘expenses “ only if and to the
extent that they are connected with a ‘trade or business carried on
within the United States.” This amendment authorizes such deduc-
tions to be made if and to the extent that they are connected with
“jncome arising from a source within the United States”; and the
House recedes. C ’

Amendment No. 83: This amendment is a clerical change made
necessary: by amendment No. 82; and the House recedes.

Amendments Nos. 84 and 85: Under ‘the House bill a taxpayer
would not be permitted to deduct in computing net income premiums
paid on group insurance policies for the benefit of employees, Under
the Senate bill such premium will be an allowable deduction. - The
House bill provided that giremiums paid on' any life insurance policy
covering the life of any officer or employee, of any Herson ﬁna‘n'ci'aillf(
interested in any trade-or business'carried on by the taxpayer shall
not be allowed as a deduction whon the taxpayer or anyone financially
interested iv such‘trade or business is a beneficiary under such policy.
The Senate amendment provides that in the 'case of such policies the

remiums shall not be*allowed:as a déduction when the taxpayer is

iregtlyiorxindirectly a beneficiary under -such policy ; and the House
recedes, - ’ ' o '

Amendment No. 86: This amendment provides that for the pur-
pose of computirig the normal tax, the amount recéived as dividends
from insurance companies taxable under section 504, and amounts
received as dividends from personal service corporations out of earn-
ings 'or ' profits upon which income tax has been imposed by act ‘of -
Congress shall be’allowed a8 credits; and the House recedes with an
amendment striking out the refersrce to insurance companies taxatle
ander section'504 of the Senate bill.© = o

Amendment No, 87: This amendment complies with the terms »f
the War Finance Corporation act by providing that the interest from
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the bonds issued by the War:Finance Corporation shall not be.sab-
ject to the normal incorme tax; and the House recedes. . .%o iy o
. Amendment, No. 88: This. amendment is s clerical changeito.carry
out the. policy: of  exempting the;interest from State and:. municipa}l
bonds from income tax}‘ang:thexﬂousggrecfedps;m; Lobtae et B
. Amendments ;No.;89,.90;, and -91: These :amendments are :clerical
changes; and the House recedes.... ;.- . .. 50 (o gt
.Amendment No, 92: This amendment provides that; personalserv-
ice: corporations: shall not be subject to:taxation: under:the :income
tex titley but that the individual stockholdersithereof ishall be;taxed
in the same manner as the members; of partnerships.:; The; House.
recedes with.an amendment making minor.clerical changes; . .11
_ Amendment No. 93+ »This;amentfment ‘provides for:the taxation: of
“income. collected by. a guardian of:an infant. to:be -held:or:dis-
tributed.as the.court may. direct”—a class of income iwhose status:
under .the. House :bill was uncertain j .and*the House recedes. i
~-Amendment No. 94. This amendment ‘allows,:in the:case of estates:
and trusts, a deduction for: amounts; which, pursuant: toithe terins of:
the will or deed creating. the trust, are paid:to.or.permanently: set:
aside for religious, charitable; scientific; or educational purposes, or
for the prevention of ¢ruelty:to children; or:animals; and:the: House
recedes with :amendments making :clerical -changes' and.: ¢onfining
the deductions to. amounts contributed to or permanently set -aside:
for governmental purposes or,corporations: organized: and;operated
exclusively for religious, charitable,; scientific; or'educational pur-
poses, or for the prevention of cruelty to children or animals, no part
of the net earnings. of which inures to the benefit -ofi any private
stockholder or individual. R . W
. Amendment No, 95; This amendment provides:that in detérmining
the net income of the estate:of any.deceased person during the period
of administration. there may .be Jeducted, the:amount of any.income
Pfopérl}i'}:?&id or credited; fo any legatee, heir, or: other beneficiaryy
and the House recedes with a clerical.change. . ;i o ue iy
. Amendment No. 96: This amendment. provides.that any income:of
an estate during;the period of adminigtration;or settlement permitted
to be. deducted from.tlie net.incone upon which tax is to.be paid; by
the fiduciary, shall be accounted. for: by the beneficiary; and the
Touse recedes with a clerical amendment, is i, ' o oo di ol b
Amendments Nos. 97, 98,.99,.100,.and,101.: These.amendments: ave
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clerical changes; and .the House, recedes,. .. ..oty i it it

‘Amendment; No., 102: This; amendment, eliminates’ the mecessity.of;
proving frand when earnings; of a.corporation; are.allowed te. act.
cumulate for the purpose of preventing the imposition of the surtax;
upon the stockholders ;or, members; and the ;House recedes,.: .../

‘Amendments Nos., 108 and 104 These amendments. are clericat

changes; and the House recedes, . ... ... . i oo o
Amendment, No, ;105 ; This: amendment. provides that, . when the,
Commissioner. of Internal Reyenue, certifies: that, an accumulation;
of profits is, in his opinion, to, enaple, the stockholders of & corpgra-.
tion, to avoid payment of the,surtaxes,, spph;;s;orpgm‘;wq,ﬁb&ﬁ?n i,
be subject to the corporation incon e, tax or:the: excess or, War, pro; g;a,
taxes, but that the Sgockholdergul tlal hbel subjer 54 ;*ﬂztia,t;.g{!,ims- A
same manner as 1n.the case of stockholders of a, personal. service.
c‘Ox‘iodraéOn. ‘The Hon?s‘e recedes' from its (%sa?;reemm?t to this aménﬁs‘:
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‘ment -with an amendinent: adopting the ‘Senate amendment; but yro’
viding thst in case,a-corporation is taxed on the'basis of this' amend:
ient, in-the; manner jprovidedfor personal:service corporations, it
shall also be subject to the excess or:war profits taxes.~. .-~ .
. Amendments ‘fif 08:/-108,.107;.108,:109, and 110:: These: amendments
are clerical chan (;zanci the House recedes. =~ .-~ .. .00 .
-Amendment No;111: This amendment: provides:that the: Commis-
sioner -of Internal Revenue instead: of: the Secretary. of the Treasury
shall certify theicases:in which, in his opinion, the accumulation ot
earnmings; is, unreasonable. for: the - purpose: of..the business; and-the
HQ%SQ{?I?CQQdGSme;s,E i“"'é&ff_‘r,.‘ el i, T .?i'.»’:,:? R R R
Amendment, No. 112 This amendment; is: a. clerical;change due ta
the method-of:taxing insurance under section 504 of the Senate: bill;
alld”thﬁsenate b= @86:;' :‘.kvi"w I PR z A R A S S
-Amendment -No. 118+ .In.the case of;income tax. withheld at the
source; the.tax in the; House bill .was at the rate.of 12 .per cent.. The
Senate-reduced, the rate to-8:per.cent to:comply: with the normal in-
comertax, rate after 1918:in:theé case.of citizens or residents.uf the
- United States; and the House recedes....;.» . o . o o
. Amendment ;| No. ;114: In;the. ;case: of. many: American- seenrities
taken over and held by foreign Governments the owners:of the: se<
curities are,unknown.to the withholding agent.; This. amendment
provides;that the Commissioner of Internal Revénue:may: authorize
- the! tax;to be :deducted- and..withheld’ from :the :interest upon any.
securities the owners: ,of :whicli are not known:to the withholding

agent;.and:the House:recedes. .ini: .. - o ait o0 e s
Amendment;No../115 ¢ | Thig-amendment: provides: thatin'.the case
of .tax-free-covenant: obligations-in..which-the:interest- is payable to
a: partpershipithe: obligor :shall: withhold:a: tax-equal to:2 per: cent
the same as in the case of interest from such obligations:payable:to
individuals;iand:thel House recedes.: ... -1 : @ ./ o a0
Amendment No. 116: This amendment is the same as-amendment
No.:114;.except: that,in this: case it applies to tax-free-covenant. obli-
gationsy and.the House.recedes. .\ -v:io o0 oo 0 o
‘Amendment No. 117 : This amendment is:a clerical change; and the
Heuse recedes. - ; A B R T e I R
- Amendment: No. 1182 The .House: bill provided that-a;citizen ‘of
the United States might credii against his income tax:the amount
of -any.:income, war:profits, anid excess!profits taxes paid to any: for-
eign.:country; Porto.Rico, or the Philippine :Islands, upon ‘income:
derived i from :sources: therein,and allowed :a similaricredit to an
alién.( tesident: if :his;: country: makes: reciprocal: provisions.:::The
Senaté: samendment entirely: rewrites ithé: section ‘and broadens it to’
includé. & ; credit - for ;taxes: paid -to 'any- possessioniof the; United:
States,; which is :alsoito:be .g1ven-to: an alien residentqf the United:
States: . The House!recedes with:anigmendment:providing: that if
any; deduetion: iz vallowed: ! for: taxes::accrued: i -any::possession i or
foreign |country; the! ¢ommissioner: may requird theitaxpayer to: give
a'surety/bond i providing' for the ipayment ofiany tax:found to' be
due ithei Governmehit: in‘case too /great! a: deduction shall-be: allowed:
forinccrued taxes il our possessionsor' any foréign lcountry.: The
amendment! as; agreed to also: provides (that'if ‘slich: accrued: tuxes:
when ipaid: diffei: from the amounts: elaimed as: credits: by :the tax.:
payer, or«if the tax paid:is refunded in 'whole or in:partythe tax::
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payer shall notify the Commissioner of Internal ‘Revenue, who shall:
redetermine the amount of the tax due, and the amount of::the tax-
due shall be paid by the taxpayer, or the amount of the tax overpaid
shall be credited or refunded to the taxpayer. : et
Amendment No. 119: This amendment is a clerical change; and
the House recedes. It T e
- Amendments - Nos. 120 and 121: The House bill required: every
person-having a net income for the' taxable  year: of $1,000 or over:
if single or if married and: not living: with husband .or wife, or of
$2,000 or over if married and living with husband or wife, to file an
income tax return. The Senate bill required income tax .returns’
from individuals having a gross income of $1,000 or over if sirigleé ‘or
if 'married and not living with husband or wife, or of $2,000 or over:
. if married and living with husband or wife; and:the Senate recedes.
Amendments Nos. 122 and 123: The House bill basis for requiring
fiduciary return in the case of single and married persors was the:
same as:the basis for requiring individual returns. The: Senate
changed the basis to gross income as it did: in the case of individual
returns; and the Senate recedes. 3 R
Amendment No. 124: This amendment is a clerical change; and
the House recedes., - - - e
-Amendment No. 125: The House bill provided that except in the
case of taxpayers: who are abroad, no extension of time for filing re~
turns of income tax shall be for a longer period than two months.:
The Senate bill struck out the House limitation and left the time of
extension to the discretion of the commissioner, - The House recedes:
from its disagreement to this amendment with an amendment pro-
viding that except in-'the case of taxpayers who are abroad, no exten-.
sion of the time for making the return shall be for a longer period
than six months; - . ' R
Amendment No. 126: This amendment is a clerical change; and:
the House recedes. = . ) e |
Amendment No. 127: This amendment exempts:insurance com-
panies from the income tax provision because the Senate bill:pro-
posed a separate and distinct tax on the investment income of insur-
ance companies; and the Senate recedes. : o
- Amendment No. 128: This amendment is a clerical change; and the
House recedes. : b Lo SRR
Amendment No. 129: The House bill levied upon the net:income
of domestic corporations:an income tax of 18 per cent, but provided -
that the rate should be 12 per cent upon so much of the amount of the
net income subject to the tax as does not:exceed the!sum 6f: (1) :the
amount. of dividends: paid during ‘the taxable: year,: plus (2) : the"
amount paid during the taxable year out of eéarnings or: profits: in:.
discharge of bonds and other interest-bearing obligations :outstand~
ing dprior,- to the beginning of the taxable year, plus.(8) the amount
aid during the taxable year.in the purchase:of obligations:of: the :
Ylnit,ed States issued after September 1; 1918:  The: House:bill taxed
the net income.of foreign corporations atthe same rate with slight
medifications because of the different situation in the case of :foreign -
corporations, . The Senate amendment changes the: corporation in«
come tax rate for the calendar year 1918 to a flat rate of 12 per cent
and. for each calendar year thereafter to a flat rate of 8 per cent. It
also provides that for the purpose of the Federal railway control act
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of March 21,1918, five-sixths of the corporation income tax for 1918
and three-fourths of the tax for future years shall be treated as levied
by an act in amendment of Title I of the revenue act of 1917.

‘The House recedes with an amendment fixing the corporation in-
come tax for the calendar year 1918 at'a flat rate of 12 per cent and
- for each calendar year thereafter at 'a flat rate of 10 per cent and

roviding: that for the: purposes of the Federal railway' control act

ve-sixths of the corporation income tax for 1918 and four-fifths of
the tax for each calendar year: thereafter shall be treated as levied
by an-act in amendment of Title I of the revenue act of 1917.

Amendment No. 130: This amendment adds to the list of cor-
porations exempt from income tax corporations organized and op-
erated; exclusively for'the prevention of cruelty to children or ani-
mals;’ no ‘part of the net earnjngs of which inures to the benefit of
any private stockholder or individual; and the House recedes.

-Amendment No. 181: The House bill exempted from income tax
certain ‘farmers’,:fruit growers’,-and like associations. The Senate
amendment extends the exemption to cover cooperative societies but
restricts the deductions heretofore allowed to associations or societies
of this class which sell for or to nonmembers; and the Senate recedes.

Amendment: No.' 182: This amendment strikes joint stock land
banks out ‘of the list of corporations exempt from income tax. It
also includes personal-service corporations among the corporations
exempt  fromtheécorporation income tax, Senate amendment num-
bered 92 having made the stockholders of a personal-service corpora-
tion individually: liable to income taxes in the same manner as
members of ‘4 partnership; and the House recedes. .

Amendments’ Nos: 188 ‘and 134: These amendments are clerical
changes; and the House recedes.

Amendment No. 135: The House bill provided that in computing
the gross income of life insurance  companies there should not be’
included such portion of any premium received “ within the taxable
year” as is paid back or credited to or:treated as'an abatement of
premium ‘within the taxable year; and also provided a rule for
computing: grossincome-in the case of mutusal marine insurance com-
panies. The Senate amendment strikes out these provisions,in pur-
suance of the ‘Senate plan” to tax insurance ¢ompanies on the basis
of investment income. The House recedes with an amendment re-
storing: the - House provisions but omitting the requirement in the
case of a life insurance company that premiums to be ¢xcluded from
gross income must be feceived © within the taxable year.” - '

Amendment:Nos'186 and 187 These amendments propose to make
foreign corporations selling raw materials in the Unitéd States to be
manufactured here under an agreement that certain profits on the
manufacture and-disposition: of the finished products shall be paid-
to the foreign:corporation ‘include such profits in computing gross
incomej: and:the House ‘recedes, SRR, ‘ oo

Amendments Nos. 138 and’ 139: These amendments-are clerical
changes;-and the House recedes.: -~ : ,, -

Amendment No. 140: The House bill provided that in computing
net income: rentals ¢r other payments required to be made as a con-
dition-to the  continued vse or possession of property to which the
corporation has not taken or is not taking title, or in which it has
no equity, could be allowed as a deduction. The Senate amendment
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broadens this. deductlon jprovision by: providing that: rentals ‘or.other
payments required: to, be made as a condition. to; the; continued: use. or
possession of pro]iert, may bé: allowed a8'a deductmn in computmg
net income; and t, g ate:recedes, ., .: .

. Amendment No. 141: This amendment provades thab mtexest pmd
or acorued on mdebtedness incurred or:continued:to purchase oricarry
obhgatxons or, securities (other@han obligations iof the Uhnited; States
issued after Sept 24, 1917), the interest. upon, ‘which :is( ,Wholly ex=
empt. from taxation undex the income . tax. tltle as:income to: the
taxpayer,:shall not be_.allowed as & deductxon in oomputmg net m—-
come ; and ;the House recedes. . . :

Amendment No. 142:. In the case of & forexgn *oox:pora,txon, the
House, bill limited the interest deduction: to. interest paid during: the
taxable. year;: ‘The Senate: billiextended- the.deduction to mteraat;

- accrued during the taxable year; and: the, House;recedes, . /. .

Amendment No. 143 ;. This amendment althorizes a deductxon iox
taxes assessed against local benefits when such benefits are not.f of:a
kind . tending to mcrease the value. of the property nssessed ”* and
the .House recedes, .~ .

Amendment No. 144 : Thls amendmant authonzes, in the case of
a forengn corporation, a deduction for certain-taxes. imposed. by:the
authority of any foreign country.upon property. or: business:to: the
extent that the.income from suc I})rop«arty :or ‘business is subject to
taxation under this title; and the House recedes, w1th an amendxnenb
making, clerical changes o

~ Amendment No. .145: In the case of;corporatlons‘the’ =Ho‘-use bﬂl

required losses sustained during ithe: :taxable iyear. tosbe;: ;charged::off.

efore: allowing  them to.be deducted;in computing’the: net: income.
The ‘Senate amendment allowed losses 'sustained: to be deducted:al--
though the taxpayer may not:be uble, to charge them oif dumng the
taxable year; and the House recedes; .../ -

Amendment No. 146 ; The House; blll pronded that m omxiputmg
the net income of a corporatmn .there should be: .deductedithe divi-
dends received from a corporation subjectito income tax::: The Senate’
amendment, provxdes that amounts received, by: oorporatlons as: divis
dends from. insurance, companigs; not:subject; to ;income: tax,..and
amounts; recewed as, dxvxdcnds from.a personal-service,dorporation:
‘out, of earnings. or.profits.u on; whichiincome tax:has been: 1mposed:
by ‘act of Congress, .shall, | §derfh:m!;edum computmg 'net: income;
The. House: recedes. -with an. ~amenidment; strikingout the speclhe

“reference to-insurance. companieés,: since,: by reason: ofi;ithe recession:
of the Senate from 1ts amendmenh No. 12'1, such compamee are sub-
Jectto incomeé tax. I TR T

~, Amendment No. 147 The House blll pmv;ded that i in: determimng
net income, a reasonable iallowance: shonld 'be- made i for exhaustion;:
‘wear,.and tear, of the. property;used.in: the tradeor- businesd. - The
Senate ‘amendment provides that a. reasonable;allowanee:shall«be:
"made in computing netiincomefor; the depretiation:of property: used
‘in the trade or business. The House ;recedes . with -an ‘amendment
proyiding that . in; comgutmg net income fa : reasonable: allowance
shall be made for the ex austion, wear; and tear of theiproperty used:
in - the :trade or. busmess, mcludmg ‘8 reasonable ovmnce for
‘obsolescence. T Do :
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Améndment: No{ 148 “This‘ameéhdment perinits ‘a foreigncorpo-
‘ration’to dvail itself of the: deduction for exhaustion, wesr, tear, and
‘obsblesesnce ‘0f property outside the United: States to-the extenit that
‘they Mre ' connecte rising from sources withift the

} re connected: with ificoms ‘ar
- United' Stitesy 4nd ‘the: Hotige' recedes. " :

i+ ‘Aniendment: Noi'149: This: amendmeént! extends the amortization
provision 1o ivessels: constructed - or ‘acquired on or after April'8,
1917 +for the itransportation ‘'of articles ot men contributing to the
‘proseciition: of the present’ wir; and the House recedes. -
- Ameltdment No. 150:: The House bill ' made the amortization dedue-
tion' discretionary. The Senate bill makes it compulsory; and the
Housei-reégdeis: ISR N S S S .

+ ‘Amendrient No: 151 : This ‘amendment is a’ clerical change; and
the House recedes. = o L :

- Amendment ' No. 162+ The Houss ‘bill provided -that the amortiza-
tion deduction shonld not-inclide’ Amounts otherwise allowed under
" ‘the: incothe:tax' titlé 'for: depreciation; exhaustion, or wear and tear.
'The: Senate: amendment providés' that the ‘amortization deduction
shall not include’ any - amount’otlierwise ‘allowed ‘under the income-
tax title or prévious acts of Congress as a deduction in computing net
income; ang the House recedes, o _ '
- ‘Amendinents Nos. 153, 154,155,156, and 157: These amendments
are clerical changes; ind the House recedes. - -~ R
- Amendment No%158: ' The i House bill limited the ‘deduction for
amortization by providing that in the case of a foreign' corporation
“this ‘deduction”shall'be nllowed only -ds to facilities within the
Uhitéd States,” and' that in‘no' case shall the ‘deduction for’ amorti-
zatiofi exceed 26'per cént of the taxpayer’s net income as computed
without-the "benefit | of {such: deduction,! The' ‘Senate ‘amendment
stiikes ‘oiit the above limitation;‘and the House recedes.
i iAviendment Noi'159¢ This'améndment authorizes a ‘reasonable;al-
lowance for the depletion-of:oil : and’gas wells in place of a similar
allowanee * £6r actual ‘teduetion in flow ‘and ‘production ” as ‘author-
ized by the House, and adds a_proviso “ that n the case of mines; oil
and’ gas well§, discovered by the taxpayer on or after March 1, 1913,
and not acquired as the vesult of purchase of a proven tract or ledse,
‘wheré the ‘fair market :value“of ‘the property 1is- materially dispro-
portionate fo'the cost; theé’ depletion’ allowance shall be based upon
the fair market valie'of ‘the 'property at the ‘date of discovery, or
“within' twelve mionths ‘thereafter.”’ The Housé récedes’ with “an
a;x';xie;i&neﬁt" ‘changing ‘the valuation period from 12 months to 30
dayg; ‘o b S e A
gﬁxﬁéﬁ‘dﬁiéﬁq‘l‘{b.*l‘ﬁo‘:‘ ‘The’ Sénaté bill carfied a new and separate
‘scheme ' ‘of ‘taxation’ for insurance companies, and this amendment
strikes out as superfluous the special deductions provided in the
House'bill ‘for ‘¢omputing thehet ificome of such corporation.  The
House recedes with an .amendment restoring the House deductions
and makiig b clticnl chiige
A mondiment, No. 161 : This aiicndifient provides that'if it 15 shown
to thie shtisfaction of the Comuissioner thiaf during the taxable years
1919 and. 1920 the taxphyet (a) has'for the'first time ascertained the
arount‘of 'a clgiés ststained during the: preceding taxable 'year and
not ’%éduc‘t@d?’ Tom

] “'t'hé’grbé‘s income therefor, or (b) has sustained
a substantial loss (whether or not actually realized by sale or other
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disposition) resulting from any material reduction (not due to tem-
porarf fluctuation) of the value of the inventory for the preceding
taxable year, then the amount of such loss shall be dedué¢ted from
the net income for such preceding taxable year, and the income taxes
and excess-profits or war-profits taxes for such year shall be. rede-
termined accordingly. The House recedes with amendmeénts. (1)
limiting the allowance for losses sustained during the taxable year
to losses resulting from the actual payment of rebates on sales.of
the previous year in pursuance of contracts made during such year;
(2) limiting the deduction for falling inventories to the taxable year
1919; and (3) permitting the taxpayer to take advantage of this de-
duction at the time of making his return by filing a claim in abate-
ment accompanied with a bond in double the amount of the tax cov-
ered by the claim. ; L

Amendment No, 162: The House bill authorized foreign corpora-
tions to deduct certain expenses “ only if and to the extent that they
are connected with a trade or business carried on within the United -
States.” The Senate amendment authorizes such deductions to be
made if and to the extent that they are connected with * income
arisi(;xg from a source within the United States”; and the House
recedes.

Amendment No. 163: This amendment is a clerical change made
necessary by amendment No, 162; and the House recedes.

Amendment No. 164: This amendment is a clerical change; and
the House recedes. ‘ , .. o

"Amendment No. 165: This amendment complies with 'the terms
of the War Finance Corporation act by providing that the interest
from bonds issued by the War Finance Corporation shall not be
subject to the corporation income tax; and the House recedes. . -

Amendment No. 166: This amendment is a clerical change to carry
out the policy of exempting the interest from State and municipal
bonds from income tax; and the House recedes.

Amendments Nos. 167 and 168: These amendments are clerical
changes; and the House. recedes. . o o
. Amendment No. 169: This amendment changes the method. of
computin%income taxes for fiscal years beginning in 1917 and end-
ing 1n 1918; and the House recedes with an amendment providin
that in such cases, the excess profits tax computed under Title II o
the revenue act of 1917 shall be credited against the net income com-
puted for the entire period under Title I of the revenue act of 1916
as amended by .the revenue act of 1917 and under Title I of the
revenuo uact of 1917, and the tax computed for the entire period under
Title IIT of this act at the rates pres-ribed for the calendar year
1918 shall be credited against the net income computed for the entire
period under this title. , ' : N

~Amendment No. 170: This amendment is a clerical change; and
the House recedes. o , L

Amendmen; No. 171: In the case of foreign corporations not. en-
gaged in trade or business within the United States and not. having
en office or place of business therein, the House bill required. the
corporation income tax to be withheld at the source at the rate of
18 per cent. The Senate reduced the rate to 8 per cent. The House
recedes from its disagreement to the Senate amendment with an
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amendntxent providing that tax shall be withheld at the rate of 10
per.cent., ; ; s . :
 Amendments Nos, 172, 173, 174, and 175: These amendmeuts are
clerical changes; and:the House: recedes. : , :
endments ﬁos.,l?ﬁj and 177: The effect of the Senate amend-
ments; is to extend :the benefit of the credit for taxes to taxes paid to
all possessions of the United States; and the House recedes. ,
- ‘Amendments Nos. 178 and 179: These amendments are cferical
changes; and the House:recedes. , , .
Amendment No; 180: This amendment provides that in the case of
a corporation which makes return for a fiscal year beginning in 1917
and ending in 1918 any, tax pxgid for such fiscal year under. Yitle 1
of the revenue act of 1916 or Title I of the revenue act of 1917 shall
be credited; against the tax imposed by this title, The House recedes
with an amendment (1) limiting the.allowance to that Proportion of
the credit for foreign taxes which the part of the fiscal year fallin
within the calendar. year 1918 bears to the entire .period; ano (3§
safeguarding the allowance by« provision inserted in subdivision
(a) that if accrued taxes when paid differ from the amounts claimed
as credits, or if any tax paid 1s refunded in whole or in part, the
taxes due shall be redetermined, and authorizing the Commissisner
to require bond, in the case of claims based upon taxes accrued but
not paid; conditioned for the payment by the taxpayer of any
amount of tax found due upon any such redetermination, Provigion
is also made in' Amendment 169 that in the case of a corporation
which makes réturn for a ﬁ‘_sc‘alﬁyenr'beginning in 1917 and ending
in 1918, the part of the war profits and excess profits taxes attribut-
able to the calendar year 1917 shall be credited against the net in-
come :(not against the tax) for such year. o ,
Amendment No. 181: This amendment strikes out section 239 of
the, House bill (which dealt with the computation of income tawes
for the fiscal year 1917-18) as a part of the general change made
by section 205 of the Senate bill, which—as explained in connectinn
with¢a_‘mendmgnt,ﬁNo,;27_——pr‘ovicfes a ‘general method for computing
the income tax for any fiscal year ending during a calendar year
for which the rates of tax differ from those of the preceding caler-

dar year; and the House recedes,

Amendment.No, 182: This amendment is a change in section num-
ber; and the House. recedes. . :

Amendment No. 183: This amendment is a clerical change; and
 Amendment No. 184 This amendment provides that when the ac-
counting period is changed as provided under section 226, only such
portion of the $2,000 corporation credit allowed under subdivision
{c) of section 236 shall be allowed as the number of months in the
seriod for which the return is made bears to 12 months; and the
House recedes. '

Amendment No. 185: This amendment provides for the computa-
tion of the income, excess profits and war profits taxes of affiliated
corporations on the b:sis of a consolidated return of their net in-
come and- invested capital, The House recedes with an amendment
providing; ‘ ‘ |

(1) That there shall be taken out of such consolidated net income
and invested capital, the net income and invested capital of any such
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aﬂihatedi corporation ‘organized! aftei*”August 111914/ and" not 'suec-
cessor to a then existing business, 50 per cent or more of ‘whose
'_gross income’ consists of - gamé,‘ iprofits, commlsélons, or ‘othidrin¢dme
erived from a Government contract op" eohtmcbe ‘made’ between April
' 6 1917; and‘November 11; ‘1918§ both: dates:ifitlugive, « i bl

' (2)*Thattwo or more ‘dothestic cor'porations shall bé deemed 4o be
aﬂi iated &1) if ‘one corporation: ownsdiréctly or! dontrols- through
‘¢losely affiliated interdsts or by a fiomines or hominees substantis y
all the stock of the other or others, or: (2)"if substantially- ‘allithe
stock of tWO 01‘ more' c0rporamons is owned or (:ontrc:lledI by the( same

mt.ercsts. '''' Ve
L (8) Retalmng (out ‘of the fpart of the)Senate a:hendment whlch
ermitted the consolidation’ of foreign’ corporations affiliated 'with'a
omestic: corporatlon and: provxded that insuch COnsohdhtmns, ‘the
total tax;, computed as'a: unity shall be' reduced: by :the ‘eredit for for-
eign taxes authorized in sectien ’238) only” the! features: relating: to
the credlt for folaelgn taxes; whlch are’ dtated' in the followmg terms:

For ‘the purposes ‘of section 238 8 e&ﬂc corporation ‘which owns a'fh iﬁ-lt
of ‘the"voting ‘Stock of ‘a foreign cor oratibn ‘ghall be “deerned to have pd d th
safie. ipropofition’: of :any ‘ncome,:’ r—prbﬁts and excesa-pl'oﬁts taxes; ;paid
(not -including: taxes acerued) by . such foreigp;eorporation d\i ing. the taxap)e
year to any, foreign couptry; or to" any. po Sion of the Unweg,l,!sget es q
income 'derived from sources within'the’ United’ Statés, Which 'the am Rty
any dividends” (noi: deéductible under section’ 1234) Técétved by ‘guch ’dorheétid
corporation from 'such:foreign corporation during;the!taxable yesar: bears:to,
the! total .taxable }income; of, Buch; foreign: icorporation., {upon_or: with, respect, to
which:su¢ P foreigq taxes were. paid ,Provlded tpat } no, such case. shall the
amount of the credit’ for such’ iaxes exceed the hn%upt ‘of such diy iiendsi
(not’ dednctlbie under sectlon z34) f'eceived by such d mestlc eorpot'hti dux‘-
ing the taxable year. . ' i! i

. Amendment No. 186: Thls amendmeﬁt added-a hew “ Part ”t6: the
mcome tax title" and’ provided & separate tax! on"the" ltwe&'stment
income of life insuratice compames and mutual ifistirance cornpariies
in' lieu of ‘all other ti i

"taxes 1mposed m the bxll upon >such“‘o'mpahles,
and the Sénate Tecedes,

“Amenidiment No. 187" Thls amendment is & chiuige ii’i sectlon num-
Ber; and the Senate receds ”‘.

Amendment ‘No, 188: The' House' blll provtded for ‘the'! p‘si et
of mcome, wareproﬁts and. excess: roﬁt\s t,exes in three mstall l;its
at intertals ‘of two months.  The'Senate’ amendn’ne nf{‘ provides ‘for
the payment of these taxes in four. guarterl msta%il en ‘tﬁé ﬁi'ét
to be paid at the time fixéd by law for filirig the retirn.” T’
recedes with amendments makm% clerxcal .changes’, and 1‘0 }iig
: that where . an extensmn ‘of time for ﬁh ‘a return is: gt'aht'e‘d ‘the:
time for payment of the first mstallment shall be . ”ostponed‘ ui’xtﬂ
the’ expnr;ztmn .of the_te;tensflon, but ‘the'time for ‘payment ' éf the
other metaliments all not' b :postponed unless the comxmssloner
so provides'in granting the extension. y

mendment. No, 189: The . House. blll provided., that ‘whe
extension. of time for. ﬁlmg an jncome: Ar is gran it
payer may pay, his fax in’s single '} ay g ; befora' the ”
pxratmn of ‘the permd of extenslm) ;he p méndm E st h
out the House provision and substitiited a 'proyision’ pros d l§ '
that in the ¢ase of any tax of. not over $200 paid at the
filing of the return, there shqu{d allowed a &scount of 1 per c nt
and (2) that where an extension of ‘time for filing’the return
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been : granted no interest shall be added to the tax if the whole
amount of the tax is paid on or before the time the third installment
W(()luld:“be due if no extension had been granted; and the Senate re-
cedes. .

Amendment Nos. 190,191 and 192: These .amendments are cleri-
cal changes; and the House recedes. :

Amendments Nos. 193 and 194: The House bill provided that if a
false or fraudulent return is made with intent to evade the tax, in
addition to other penalties provided by law for false or fraudulent
returns, there should be added: as part of the tax 100 per cent of the
amount of tax understated. The Senate amendment reduces the pen-
alty to 50 per cent of the tax understated and provides that this pen-
alty should be in lieu of the penalty provided by section 3176 of
the Revised Statutes, as amended; and the House recedes.

Amendments Nos, 195, 196, 197, 198, and 199: These amendments
ure clerical changes; and the House recedes.

- Amendment No. 200: This amendment provides, as to any amount
of income tax remaining unpaid after the date when it is due and for
10 days after notice and demand-by the collector, that if such amount
is subject to a bona fide claim for abatement the 5 per cent pen-
alty shall-not be added to the tax and that interest from the time
the amount was due until the claim is decided shall be at the rate of
one-half of 1 per cent per month; and the House recedes.

Amendment No. 201: This amendment provides that in the case
of the first installment payment of income taxes, the instructions
printed on the return shall be deemed to be sufficient notice of the
date when the tax is due and suflficient demand, and the taxpayer’s
computation of the tax on the return shall be deemed sufficient notice
of the amount due; and the House recedes.

Amendment No. 202: This amendment provides that in any case
in ‘which in order to ‘enforce payment of a tax it is necessary for a
collector to cause a warrant of distraint to be served, there shall also
be added as part of the tax the sum of $5; and the House recedes.

Amendment No, 203: The effect of this amendment is tu prevent
taxpayers - departing from the United States or removing their
‘property therefrom before the close of the regular taxable year in
order to avoid: payment of the income taxes; and the House recedes.

Amendment No. 204: This amendment. provides that internal rev-
enue “collectors:shall only give receipts for income taxes upon re-
quest; and the House recedes. - -

Amendment-No.' 205, “The House bill provided that no credit or
refund- for incomeé, war profits, or' excess-profits taxes shall be
allowed-or:made after two years from the date when the return was
due unless before the expirittion of the two-year period a claim for
such’ credit ‘or refund is filed by the taxpayer. The Senate struck
out this limitation and in amendment No. 207 increased the period
in which claims for credit or refunds can be made to five years; and
the ‘Hovise recedes. o

Amendment No, 206. This amendment is a clerical change; and
the House recedes. :

Amendment No. 207. This amendment increases the period for
which claims for credits or refund of income; excess profits, or war
groﬁt:; ‘can be'made from the two-year period provided in the House

.

ill to five years; end the House recedes.
H R—65~3—vol 1~—42
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Amendment No. 208: This amendment is a clerical change; and
the Senate recedes. :

Amendment No.- 209: This amendment authorizes -the Commis-
sioner of Internal Revenue to require personal service corporations to
render returns of dividend payments, stating the name and address
of each stockholder, the number of shares owned by him, and the
amount of dividends paid to him; and the House recedes.

Amendment No. 210: The House bill authorized the Commissioner
of Internal Revenue to require every individual, corporation, or
partnership doing business as a broker on any exchange or board of
trade or other similar place of business, to render a return showing
the names of customers for whom such individnal, corporattion, or
partnership has transacted any business, with such details as to the
profits, losses, or other information which the Commissioner may
require, as to each of such customers, as will enable the Commissioner
to determine whether all income tax due on profits or gains of such
customers has been paid. The Senate amendment broadened the
House provision to allow the Commissioner to require this informa-
tion from all brokers; and the House recedes.

Amendment No. 211: The House bill required all individuals, cor-
porations, and partnerships making payment_to another individual,
corporation, or partnership of interest, rent, salaries, wages, premi-
ums, annuities, compensations, remunerations, emoluments, profits,
and income of $1,000 or more in any taxable year, to render an
information return to the commissioner setting forth the amount of
such gains, profits, and income, and the name and address of the
recipient of such payment. The Senate amendment broaders this
provision to require the aforementioned information with reference
to all such payments made “at the rate of ” $1,000 or more in any
taxable year; and the Senate recedes.

Amendment No. 212: The House bill provided that the foregoing
information returns should be in such manner and form as the com-
missoner, with the approval of the Secretary may prescribe, settin
forth the amount of gains, profits,-and income, and the name an
address of the recipient of such payments. The Senate amendment
provides that this information shall be given “to such extent” as
may be prescribed by the commissioner, with the approval of the
Secretary; and the House recedes,

Amendment No. 213: The House bill required all income-tax
returns to be filed in the office of the commissioner. The Senate
amendment struck out this requirement; and the House recedes.

Amendment No. 214: The House bill authorized the proper officers
of any State “ imposing an income tax to which corporations are sub-
ject,” upon the request of the governor thereof, to have access to the
return of any corporation. The Senate bill gave this authority
whether or not the State imposed an income tax. The House recedes
with an amendment providing that the proper officers of any State
imposing an income tax may, upon the request of .the governor
thereof, have access to the returns of any corporation,

Amendment No. 215: This amendment provides that all bona fide
stockholders of vecord owning 1 per cent or more of the outstanding
stock of any corporation shall, qun making request of the com-
missioner, be allowed to examine the annual income returns of such
corporation and of its subsidiaries; and the House recedes, with
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an améndment providing a penalty for disclosing any information
so obtained. ‘ '

Amendment No. 216: The House bill required the commissioner to
have (Erepared:ea‘ch year and made available to public inspection in
the office of each collector a list containing the names in alphabetical
order and the post-office addresses of all individuals making income-
tax returns in such district. The Senate amendment authorizes the
commissioner to prepare and make public these lists in such manner
as he may determine. The House recedes with an amendment pro-
viding that the lists of income tax payers of each respective collection
district must be available to public inspection in the office of the col-
lector and at such other place and in such manner as the commis-
sioner may determine. :

Amendment -No, 217: The House bill required the foregoing lists
to be in alphabetical order. The Senate amendment strikes out this

uirement ; and the House recedes.

mendment No. 218 : The House bill required that there should be
made available to public inspection in the office of the collector of
each district the names and post-office addresses of all individuals
making income-tax returns in “such district”. The Senate amend-
ment strikes out the words quoted; and the Senate recedes.

Amendment No. 219; The House bill provided that in Porto Rico
and the Philippine Islands the income tax shall be levied, assessed,
collected and paid in accordance with the provisions of the revenue
act of 1916, as amended by the revenue act of 1917, and gave the
Porto Rican or Philippine Legislature power by due enactment to
amend, alter, modify. or repeal the income-tax laws in force in
Porto Rico or the Philippine Islands, respectively. The Senate
amendment strikes out this provision and incorporated it in amend-
ment No. 221 which is the new section 261; and the House recedes.

Amendment No. 220: This amendment provides that any indi-
vidual who is a citizen of any possession of the United States and
who is not a resident of the United States shall be subject to income
taxes under this act only as to income derived from sources within
the United States; and the House recedes with a clerical amend-
ment. .

Amendment No. 221: This amendment provides that the income
tax in Porto Rico and the Philippine Islands shall be imposed in
accordance with the provisions of the revenue act of 1916, as
amended; defines the classes of taxpayers who shall make returns
in such possessions; defines the classes of persons who are to be
taxed in such (i)ossessions as nonresident aliens and as foreiFn cor-
porations; and empowers the Porto Rican and the Philippine
Legislatures to aniend ov repeal the income-tax laws in force in
such possessions; and the House recedes with an amendment pro-
viding that a tax imposed in such possessions upon the net income
of a corporation shall not be considered to be a tax under this title.

Amendment No. 222 : This amendinent levies & tax of 100 per cont
upon the excess over $500 of campaign contributions contributed in
the aggregate during any taxable year for the purpose of influencing
the results of elections to which candidates for Members of the
House of Representatives or for United States Senator or for
pres(iidential electors are to be nominated or elected; and the Senatc
recedes.
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Amendment No, 223: Title IIT in the House bill bore the title
“War profits and excess-profits taxes.” The Senate amendment
maKkes this read “ War excess-profits tax ”’; and the Senate recedes.

Amendments Nos, 224, 225, and 226 : These amendments are clerical
changes; and the House recedss.

Amendment No. 227: This amendment is a clerical dhange made
necessary by amendment 233; and the House recedes.

Amendments Nos. 228, 229, and 230 : These amendments-are clerical
changes made necessary by and explained in connection with amend-
ment 231; and the House recedes.

Amendment No. 231: The House bill provided an alternative war
profits and excess profits tax computed according to whichever of
the two methods yielded the higher amount of tax. The tax under
the excess profits method was computed at the following rates: 33
per cent oiP the amount of the net income in excess of the excess
profits cvedit and not in excess of 15 Eer cent of the invested capital
for the taxable year; 50 per cent of the amount of the net income in
excess of 15 per cent and not in excess of 20 per cent of such capital;
and 70 per cent of the amount of the net income in excess of 20 per
cent of the capital. The tax as computed by the war profits method
was 80 per cent of the amount of the net income in excess of the war
profits credit. The above rates applied to the taxable year 1918 and
each taxable year thereafter.

The Senate amendment combines the war profits and excess profits
methods in a single schedule, inserting the 80 per cent war profits
tax as the third bracket; changes the excess profits rates from 35 per
cent, 50 per cent, and 70 per cent to 80 per cent and 60 per cent;
makes the above rates and the war profits tax applicable only to the
year 1918 and adopts the following excess profits tax rates for the
taxable year 1919 and each taxable year thereafter: 20 per cent of
the amount of the net income in excess of the excess profits credit
and not in excess of the invested capital; 40 per cent of the amount
of the net income in excess of the invested capital. The Senate
amendment also contains a provision that for the purposes of the
IFederal Railroad Control Act approved March 21, 1918, the tax im-
posed by this title shall be treated as levied by an act in amendment
of Title IT of the revenue act of 1917, thus making it certain that
the war profits and excess profits tax so far as applicable to transpor-
tation systems now under Federal control, shall be borne by the
owners of such systems. ‘

The House recedes with amendments: (1) Fixing the excess profits
tax rates for the taxable year 1918 at 30 per cent of the amount of
the net income in excess of the cxcess profits credit and not in ex-
cess of 20 per cent of the invested capital; and 65 per cent of the
amount of the net income in excess of 20 per cent of the invested
capital; and g2) continuing these rates for the taxable year 1918
into the taxable year 1919 and succeeding years with respect to the
net income of each corporation which derives in any such year a net
income of more than $10,000 from any Government contract or con-
tracts made between April 6, 1917, an({ November 11, 1918, both dates
inclusive—the tax upon corporations of this class being equal to
the sum of the following: (a) Such a portion of a tax computed at
the 1918 rates as the part of the net income attributable to such Gov-
ernment contract or contracts bears to the entire net income; plus
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b) such a portion of a tax computed at the rates for 1918 and
thereafter as the part of a net income not attributed t such Govern-
ment contract or contracts bears to the entire net income.

Amendment No. 232: The House bill limited the tax in the case of
corporations whose invested capital or net income for the taxable
year did not exceed $50,000. The Senate amendment strikes out
this limitation and substitutes a general provision limiting the tax
upon the amount of the net income in excess of $3,000 and not in
excess of $20,000; and the House recedes with amendments making
- clerical changes.

Amendment No. 233: The House bill (in section 808) provided a
special rate of 20 per cent of the net income in .excess of $3,000 in
the case of a corporation, the earnings of which are to be ascribed
primarily to the activities of the principal owners or stockholders
who are themselves regularly engaged in the active conduct of the
affairs of the corporation. The Senate amendment strikes out this
provision, having defined (by amendment 11), the above class of
corporations as “ personal-service corporations” and having pro-
vided (by amendments 92 and 132) that they should be exempt from
income, war-profits, and excess-profits taxes, and be treated as part-
nerships. The Senate amendment also inserted, as section 303, an
amendment providing for the taxation of a corporation, the net
income of which is derived in part (1) from a trade or business in
which the employment of capital is necessary, and in part (2) from
a separate trade or business, which if constituting the sole trade or
business, would bring it within the class of “ personal-service corpo-
rations.” The House recedes with amendments making clerical
changes.

Amendments Nos. 234 and 235 : Amendment 234 provided—as part
of the Senate plan of insurance taxation—that certain insurance
companies should be exempted from war tax and excess profits taxes.
The House recedes with an amendment striking out. the Senate
amendment and inserting here the language of Amendment No. 235,
from which the Senate recedes. The restored matter provides that
any corporation whose net income for the taxable year is less than
$3,000 shall be exempt from taxation under this title.

Amendment No. 236: This amendment provides that in the case
of any corporation engaged in the mining of gold the portion of the
net income derived from the mining of gold shall be exempt from
the war profits and excess profits tax; and the House recedes with
an amendment providing that the tax on the remaining portion of
the net income shall be the proportion of a tax computed without
the benefit of this exemption which such remaining portion of the
net income bears to the entire net income,

Amendments Nos. 2387, 238, and 239: These amendments are cleri-
cal changes necessitated by the amalgamation of the war-profits and
excess-profits methods explained in connection with amendment
281) ; and the House recedes. , '

Amendment No. 240: In computing the war-profits credit, the
House bill provided that the average net income for the prewar
period should be increased or diminished by 10 per cent of the * in-
vested capital added or withdrawn since the close of the prewar
period.” The Senate amendment bases this allowance on the “ dif-
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ference between the average invested capital for the prewar period
amli the invested capital for the taxable year ”; and the House re-
cedes.

Amendment No. 241: This amendment is a clerical change neces-
sitated by amendment 242 ; and the House recedes, .

Amendment No. 242: This amendment provides that i a corpora-
tion was not in existence during the whole of at least one calendar
year during the prewar period, its war-profits credit shall be the
sum of $3,000 and an amount equal to the same percentage of. the
invested capital, for the prewar period, of corporations engaged in
a trade or business of the same ﬁeneral class as that conducted by
the taxpayer; but such amount shall in no case be less than 10 per
cent of the invested capital of the taxpayer for the taxable year.

The House recedes with an amendment providing that the ordinary
war profits credit (i. e., $3,000 plus 10 per cent of the invested capital
for the taxable year) shall apply in the case of any “ new ” corpora-
tion if (1) a majority of its stock at any time during the taxable
year is owned or controlled, directly or indirectly, by a corporation
which was in existence during the whole of at least one calendar
year during the prewar pzriod, or if (2) 50 per cenf, or more of its
gross income consists of gains, profits, commissions, or other income
derived from a Government contract or contracts made hétween
April 6, 1917, and November 11, 1918, both dates inclusive.

Amendment No, 243: This amendment is a clerical change; and
the House recedes with a further clerical change.

Amendment No. 244: This amendment is a clerical change neces-
sitated by the amalgamation of the war profits and excess profits
methods (explained in connection with amendment 231); and the
House recedes.

Amendments Nos. 245 and 246: These amendments are cleric:l
changes; and the House recedes.

Amendment No. 247: The Senate amendment as a consequence of
the adoption of amendment 159 struck out the allowance for hazard
provided for producers or prospectors of oil in the House bill at this
point; and the House recedes.

Amendment No. 248: This amendment is a clerical change; and
the House recedes. N .

Amendment No. 249: This amendment provides.that a correspond-
ing part of the capital invested in “inadmissible assets” shall not be
deemed to be inadmissible assets “ where all or part of the interest
derived from such assets is in effect included in the net income be--
cause of the limitation on the deduction of the interest under para-
graph (2) of subdivision (a) of section 2384 ”; and the House recedes.

Amendment No. 250: This amendment is a clerical change; and
the House recedes. ' , .

Amendment No, 2561: The term “admissible assets” is by this
amendment defined to mean “all assets other than inadmissible as-
sets, valued in accordance with the provisions of subdivision (a) of
section 326, section 830 and section 331”; and the House recedes.

Amendment No, 252: This amendment provides that the par value
of stock or shares shall, in the case of stock or shares issued at n
nominal value, be deemed to be the fair market value as of the date
or dates of issue of such stock or shares; and the House recedes,
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Amendment No. 258: This amendment is a clerical change; and
the Flouse recedes.

Amendment No. 254: The House bill provided that tangible prop-
erty should be included in invested capital in an amount not to ex-
ceed the par value of the original stock or shares specifically issued
therefor. The Senate amendment adds the following qualification:
“Unless the actual cash value of such tangible property at the time
paid in is shown to the satisfaction of the commissioner to have been
clearly and substantially in excess of such par value, in which case
such excess shall be treated as paid-in surplus.” The House recedes
with an amendment providing that the commissioner shall keep a
detailed record of a,llp cases in which tangible property is included
in invested capital at a value in excess of the stock or shares issued
therefor, which record shall be furnished when required by resolu-
tion of either House of Congress, without regard to the restricticos
contained in section 257,

Amendment No, 255: This amendment is a clerical change, and
the House recedes. - '

Amendment No. 256: The House bill specifically provided that
“ paid-in or earned surplus and undivided profits ” should not include
the increase in the value of any asset above the original cost until
such increase is actually realized by sale. This was stricken out by
the Serate amendment as surplusage and merely declaratory of an
accepted general principle controlling the whole computation of
invested capital; and the House recedes.

Amendment No. 257: The House bill limited to 20 per cent of the

ar value of the total stock or shares of the corporations outstand-
ing on March 3, 1917, the aggregate allowance which may be made
for intangible property paid in for stock or shares prior to March
3, 1917. The Senate amendment increased this limit to 30 per cent;
and the House recedes with an amendment changing the 30 per cent
to 25 per cent.

Amendment No. 258: The House bill excluded from “invested
capital ” intangible property (other than patents and co‘?yrights)
pald in for stock or shares on or after March 3, 1917, The Scnate
amendment permits all intangible property bona fide paid in for
stock on or after March 3, 1917 (subject to the limitation noted in
umegdment 259), to be included in invested capital; and the House
recedes.

Amendment No. 269: The House bill limited to 20 per cent of the
par value of the total stock or shares outstanding at the beginning of
the taxable year the dggregate allowance which may be made (in com-
puting invested capital) for patents and copyrights paid in for
stock or shares on or after March 3, 1917, The Senate amendment
increased this limit to 30 per cent (having; by amendment 268 also
allowed other intangible property to be included); and the House
recedes with amendments changing the 30 per cent to 25 per cent,
and providing that in no case shall the total allowance for intangible
property paid in for stock or shares before, on, or after March 3,
1917, exceed in the aggregate 25 per cent of the par value of the
total stock or shares outstanding at the beginning of the taxable year.

Amendment No. 260: This amendment strikes out the House pro-
vision excluding from * invested capital ” intangibla property (other
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than patents and copyrights) paid in for stock or shares-on or after
Marcﬁ 3, 1917; and the House recedes.

Amendment No. 261: This amendment provides that there shall
be deducted from invested capital as defined in section 326 a per-
centage equal thereof to the percentage which the amount of inad-
missible assets is of the amount of the admissible and* inadmissible
assets held during the taxable year, except in the case of certain
dealers 1n securities, insurance companies, banks, banking associa-
tions, lcan or trust companies; and the House recedes with an amend-
ment striking out the exception. \ |

Amendment No. 262: This amendment strikes out the definition
provided in the House bill of the invested capital of a foreign cor-
poration (see amendment No. 263), makes clerical changes in the
method of computing the invested capital for a fractional part of
a year, and defines the average invested capital for the prewar
period; and the House recedes. ,

Amendment No. 263: The House bill in the so-called “ relief pro-
visions ” provided that in’certain specified cases the invested capital
of a corporation shall be the amount which bears the same ratic to the
net income of the corporation for the taxable year as the average in-
vested capital for the taxable year of. representative corporations
engaged in a like or similar trade or business bears to their average
net income for such year.

The Scnate amendment increases the classes of cases in which the
tax is to be fixed by reference to the experience of representative
corporations; includes therein all foreign corporations (}fee amend-
ment 262), and provides that in such cases the tax shall be the
amount which bears the same ratio to the net income of the taxpayer
(in excess of the specific exemption of $3,000) for the taxable year
as the average tax of representative corporations engaged in a like
or similar trade or business bears to their average net income (in ex-
cess of the specific exemption of $3,000) for such year.

The House recedes with amendments:
§lg Making clerical changes;

2) Consolidating a number of separate classes or cases differen-
tiated in the Senate amendment into a single class of cases in which
“upon application by the corporation the commissioner finds and
so declares of record that the tax if determined without benefit of
this section would, owing to abnormal conditions affecting the capi-
tal or income of the corporation, work upon the corporation an
exceptional hardship evidenced by gross disproportion between the
tax computed without benefit of this section and the tax computed
by. reference to the representative corporations specified in section
828. This subdivision shall not apply to any -case in which the tax
computed without benefit of this section) is high merely because
the corporation earned within the taxable year a high rate of profits
ui)on a normal invested capital, nor in which 50 per centum or more
of the gross income of the corporation for the taxable year (com-
puted under sec. 233 of Title II) consists of gains, profits, commis-
sxoni, or t(;)thir mcomte, dézriveczl Olbl a cost-plus basis from a Govern-
ment contract or contracts made between April 6, 1917, and Novem-
ber 11, 1918, both dates inclusive; ” and P ’ ’ °

(8) Providing (since the taxpayer, in cases falling under this

section, does not know the basis on which the final assessment will
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be made) that the return shall be mide and the first installments
of the tax computed on the basis of a tax equal to 50 per centum
of the net income, in any case in which the tax as computed without
benefit of this section is 50 per centum or more of the net income,
.and that ‘where the tax, as computed without benefit of this section
ie léss than 50 per centum of the net income, then the installments
shall'in the first instance be computed upon the basis of such tax.

Amendments: Nos, 264, 265, 266, and 267: These amendments are
clerical changes; and the House recedes.

Amendment No. 268: The Senate amendment strikes out the House
Broyision that in the case of a corporation making a return on the

asis of a fiscal year, the ratio (between the average invested capi-
tal and the average net income of representative corporations) for
the calendar year ending during such fiscal year shall be used; and
the House recedes.

Amendment No. 269: This amendment is a clerical change neces-
sitated by Amendment 263; and the House recedes.

Amendment No. 270: This amendment is a clerical change; and
t'{;e House recedes with an amendment making another clerical
change.

Ar%endment No. 271: This is a clerical change; and the House
recedes. :

Amendments Nos, 272, 273, 274, and 275: These amendments are
clerical changes; and the Senate recedes.

Amendment No. 276: This amendment provided that nothing con-
tained in section 330 relating to the rcorganization, consolidation, or
change of ownership after January 1, 1911, of a trade or business
now carried on by a corporation should be so construed as to con-
flict with the provisions of section 326; and the Senate recedes.

Amendment No. 277: The House bill provided that in the case of
reorganizations, etc., if the predecessor trade or business was carried
on by a partnership or individual the net income for the prewar
period should be ascertained and returned upon the same basis as
provided for partnerships and individuals in Title ITI. The Senate
amendment provides that in such cases the net income for the prewar
period shall be ascertained and returned upon the basis provided for
corporations in Title II, including a reasonable deduction for salary
or compensation to each partner or the individual.

The House recedes with an amendment providing that in the case
of the reorganization as a corporation before July 1, 1919, of cer-
tain trades or businesses previously owned by a partnership or in-
dividual, the net income of such trade or business from January 1,
1918, to the date of such reorganization may, at the option of the
individual or partnership, be taxed as the net income of a corporation
is taxed under Titles I1 and IIT; in which event the undistributed

rofits of such trade or business shall not be subject to surtaxes,
But amounts distributed on or after January 1, 1918, from the earn-
ings of such trade or business shall be taxed to the recipients as divi-
dends, and any taxpayer availing himself of this ‘(aption’ is required
to pay the capital stock tax as if such taxpayer had been a corpora-
tion on and after January 1, 1918, with a capital stock having no
par value.

Amendment No, 278: This amendment extends certain House
provisions relating to the reorganization, consolidation, or change of
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ownex{slxi? of a trade or business, to include “ change of ownership of
property ”’; and the House recedes. ‘ o

Amendments Nos. 279, 280, and 281: These amendments are cleri-
cal changes dependent upon amendment 278; and the House recedes.

Amendment No. 282: This amendment provides that in cases of
reorganization, etc., if the previous owner was not a corporition then
the value of any asset transferred or received shall be taken at its
cost of acquisition at the date when acquired by such previous owner;
and the House recedes with an amendment making a clerical change.

Amendments Nos. 283 and 284: These amendments are clerical
changes; and the House recedes, . o

Amendment No. 285: In the case of corporations making return
for a fiscal year beginning in 1917 and ending in 1918 the House bill
provided that the entire net income (for purposes of computing the
war-profits -and excess-profits tax) should be determined under
Title II of this act. The Senate amendment alters the methods of
computing both the net income and the tax, in such cases, by pro-
viding that the tax for the first taxable year under this title shall
be (1) the same proportion of a tax for the entire period computed
under Title IT of the revenue act of 1917 which the portion of such
period falling within the calendar year 1917 is of the entire period,
and (2) the same proportion of a tax for the entire period computed
under this title which the portion of such period falling within
the calendar year 1918 is of the entire period. The Senate amend-
ment also contains certain necessary provisions required by the ex-
emption of personal service corporations from war-profits and excess-
profits tax, The House recedes with amendments making clerical
changes. . - .

Amendment No. 286: This amendment is a clerical change; and
the House recedes. :

Amendment No, 287: This amendment strikes out the House pro-
vision prohibiting the use of the so-called consolidated return; and
the House recedes. :

Amendment No. 288: This amendment provides that in the case
of a bona fide sale of mines, oil or gas wells, or any interest therein,
where the par value of the property has been demonstrated by pros-
pecting or exploration and discovery work done by the taxpayer,
the portion of the tax imposed by the excess-profits title attributable
to such sale shall not exceed 20 per centum of the selling price of
such property or interest; and the House recedes. o

Amendment No. 289: The House bill imposed a tax upon the trans-
fer of the net estate of every decedent dying after the passage of this
act based upon the total value of the net estate regardless of the num-
ber of shares into which it was divided among the various beneficiaries

substantially the same as the present law at increased rates). The
Senate amendment strikes out this tax and in lieu thereof imposes an
inheritance tax based upon the value of the beneficial interests passing
to each individual beneficiary, with much lower rates than the House
bill and much smaller revenue return. The House recedes with an
amendment restoring the provisions of the House bill, with the fol-
lowing changes:

1. Exempting from the tax under this act and the existing law the
transfer of the net estate of any decedent who has died or may die
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while serving in the military or naval forces of the United States
in the present war or from injuries received or disease contracted
while in such service. '

2. Changing from .three years to two years the period of time
within which a transfer of a material part of his property by a de-
cedent before his death shall be deemed to have been made in con-
templation of death., ,

3. Allowing as a deduction in computing the net estate the amount
of all bequests, legacies, and devises to the United States or a State
or a political subdivision thereof for public purposes, or to a corpora-
tion organized and operated exclusively for religious, charitable,
scientific, literary, or educational purposes, or to a trustee exclusively
for such purposes,

4. Extending from two years to three years the maximum time
ti)] which the commissioner may extend the time for the payment of
the tax. : .

5. Making other minor administrative changes.

6. The following table shows the rates of the House bill and as
agreed to in conference:

Ratos on net estates
under—

Amount of net estae:‘gm exemption of $50,000 is allowed estates of residents of the
United States in computing the value of net estate). Confer-
cnee House
ngree- bill.

ment.

Per ccnll. Per cenl.3

Not ex000dIng $50,000. ¢ cvivincescoivecsiivitesaseeascsseessseressetasessansanannans
50,000 2 8
$1 3 '}
250, 4 13
6 15
] 15
10 18
12 18
14 21
16 %
18 21
20 3
22 35
26 40

Amendment No, 290: The House bill made the transportation
taxes effective November 1, 1918. The Senate bill made them effec-
tive April 1,1919; and the House recedes.

Amendment No. 291: The House bill exempted from the passenger
tax the amounts paid for transportation the fare for which does not
exceed 35 cents. The Senate amendment increased this exemption to
42 cents; and the House recedes.

Amendment No. 292: This amendment limits the 8 per cent tax
on passenger fares over transportation lines which are in competition
with foreign lines so that such tax shall not exceed the amount of
transportation tax to which foreign transportation companies are
subjected by their Governments. The House recedes with an amend-
ment confining the limitation or exemption to passenger traffic be-
{ween American ports on water lines which are in competition be-
tween American ports with foreign water transportation lines from
adjacent foreign ports.
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Amendment No., 298: This amendment confines the tax on the
amount paid for seats, berths, or staterooms in parlor cars or on
vessels to such facilities when used in connection with transportation
upon which the passenger tax is imposed; and the House recedes.

Amendment No, 294: The House bill imposed a tax of 64 per cent
on'the amount paid for the transportation of oil by pipe line.. The
Sent&to amendment increases this tax to 8 per cent; and the House
recedes. ‘ ‘

Amendment No. 295: This amendment provides that the taxes
upon transportation and other facilities shall not be' imposed: upon
any payment received for services rendered to the United States or
to ar(x{y State or Territory or the District of Columbia; and the House
recedes. ' :

Amendment No. 296: This amendment provides that the taxes
upon transportation and other facilities shall without assessment by
the commissioners or notice from the collectors hé due and payable
to the collectors at the time of filing each monthly return and pro-
vides a penalty for nonpayment; and the House recedes.

Amendment No, 297: The House bill imposed a tax equivalent to
8 cents on each $100 or fractional part thereof of the amount for
which any life is insured. In the case of group life insurance, cov-
ering groups of not less than 25 lives in the employ of the same per-
son %or the benefit of persons other than the employer, the House bill
imposed a tax cquivalent to 4 cents on each $100 of the aggregate
amount for which the group policy is issued and of any net increase
in the amount of insurance under such policies. It also reenacted
the tax under existing law of 1 cent on each dollar or fractional part
thercof of the premium charged under each policy of marine, inland,
and fire insurance without change. The House bill also substantially
reenacted the tax levied under existing law of 1 cent on each dollar
or fractional part thereof of the premium charged under each
casualty insurance policy.

The Senate bill presented an entirely new scheme of insurance
taxation by which the income, excess profits, war profits, capital
stock, and {)remium taxes upon insurance companies other than life
and mutual insurance companies were replaced by premium taxes
at higher rates than have been heretofore imposed. }xs part of this

lan the premium taxes upon issuance of insurance policies (includ-
ing life insurance po_liciess) provided in the House bill was stricken
out by the Senate in this amendment,. »

The House recedes with amendments making clerical changes;
restoring the House tax provision on the issuance of insurance poli-
cies; and providing that such taxes shall be due and payable, without
assessment or notice, at the time fixed for filing return and that if
not paid when due there shall be added as part of the tax a penalty of
5 per cent, together with interest at the rate of 1 per cent for each
full month, from the time when the tax became due. '

Amendment No. 298: This amendment is a clerical change, and
the House recedes, : :

Amendment No. 299: The House bill imposed a tax on nonbeverage
alcohol of $4.40 per proof gallon or wine gallon when below proof.
The Senate bill reduced this rate to $2.20, and the House recedes.
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- Amendment’ No. 800: The House bill levied a tax upon beverage
alcohol of $8 per proof gallon or wine gallon when %elow proof.
The Senate reduced this rate to $6.40, and the House recedes.

Amendment No..801: Distilled spirits stored under bonds in ac-
cordance with the law are subject after eight years to tax whether
withdrawn or not. - The approaching ‘perioﬁ of prohibition provided
by the food-stimulation act would therefore force the payment either
by owners or sureties of large sum of taxes upon spirits which could
not be lawfully sold or removed from the warehouse. To meet this
situation the Senate bill provides, in this-amendment, that the tax
on distilled spirits intended for beverage purposes shall not be pay-

*able on such spirits while stored in any distillery, bonded warehouse,
or special or general bonded warehouse, and which, pursuant to any
act of Congress, or proclamation of the President of the United
States, can not- be lawfully sold or removed from such warehouse
during the period of prohibition; and all warehousing bonds or trans-
portation and warehousing bonds conditioned for the payment of
tax on any such spirits so stored on thoe date such prohibition takes
effect shall as to all such spirits actually so stored be canceled and
discharged, provided the distiller of such spirits shall in lieu of such
bonds and prior to their cancellation execute a bond in a penal sum
of not less than $10,000, with sureties satisfactory to the collector of
the district conditioned that the principal shall, during the period
of such prohibition, safely cause to be kept in good condirtion all such
gpirits and the warehouse in which the same are stored, and shall
not remove or suffer to be reimoved from the warchouse, contrary to
law, any such spirits during the period of such prohibition. The dis-
tiller may also be permitted to retain in any such bonded warchouse
distilled spirits on which, under the terms of any existing bond, the
tax imposed thereon becomes due and payable prior to the date such
prohibition takes effect, but on the removal of such prohibition the
distiller shall as to all spirits as to which the bonded period fixed by
law has not expired and which remains stored in warehouse, execute
new and satisfactory bond in the form required by existing law con-
ditioned for the payment of the tax on all such spirits.

Tho amendment also authorizes upon the withdrawal of the dis-
tilled spirits from bonded warehouses, after the period of prohibi-
tion has ended; an allowance (in addition to that a?lowed by existing
law) for loss by lenkage or other unavoidable cause, not exceeding
1 proof gallon as to packages of a capacity of not less than 40 wine
gallons; and a like additional allowance of 1 proof gallon as to each
package withdrawn may be made for each period of four months,
or a fraction thereof, for such spirits as shall have remained in ware-
house during the period of prohibition and after the expiration of
the maximum leakage period fixed by existing law. .

The amendment also provides that liquors which may be in an
customs bonded warchouse under the customs laws on the date such
prohibition takes effect shall be permitted to remain therein without
payment of any taxes or duties thereon, beyond the three-year period
provided in section 2971 of the Revised Statutes, during such period
of prohibition; and may be exported at any time during such ex-
tended .period. Any imported spirits, wines, or other liquors as to
which the three-year bonded period may expire after the passage
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of this act and prior to the date such prohibition takes effect may
at the option of the owner, remain in bond during such period of
prohibition; and the House recedes.
Amendment No. 802: This amendment is a clerical change; and the
House recedes. . . .
Amendment No. 303: The House bill imposed a tax upon perfume
containing distilled spirits of $3.30 per wine gallon. The Senate bill
reduced- this tax to $1.10; and the House recedes, -
Amendments Nos. 804, 305, 306, 307, 308, 309, 310, and 311: These
amendments are clerical changes; and the House recedes. .
Amendment No. 312: The House bill imposed a floor tax upon dis-
tilled spirits for beverage purposes of $4.80 per proof gallon, and
upon spirits for nonbeverage purposes of $2.20. The Senate imposed
a floor tax upon such spirits equal to the difference between the tax
imposed by this act and existing law. The House recedes with an
amendment, imposing & floor tax of $3.20 per proof gallon upon bev-
erage spirits,
Amendments Nos. 313, 314, 315, 316, 317, 318, and 319: These
amendments are clerical changes; and the House recedes.
Amendment No. 320: This amendment exempts from the tax on
liqueurs, cordials, or similar compounds those not containing sweet
wine fortified with grape brandy; and the House recedes.
Amendment No. 321: This amendment is a clerical change; and the
House recedes. -
Amendment No. 322: The House bill levied upon sweet wines held
for sale on the day after the passage of the act a floor tax equivalent
to 20 cents per proof gallon upon the grape brandy or wine spirits
used in the fortification of the wine. The Senate amendment in-
creased this tax to 30 cents; and the House recedes.
Amendment No. 323. This amendment is a clerical change due to
the action upon Senate amendment 318; and the House recedes.
Amendment No. 324. This amendment is a clerical change; and
the House recedes.
Amendment No. 325. This amendment makes it lawful to produce
grape wines on bonded winery premises and to transport and usc
the same and like wines heretofore produced as distilling material
for the production of nonbeverage spirits; and the House recedes
with an amendment striking out the words “ of fermentation,”
Amendment No. 326. This amendment imposes a penalty. upon
anyone who evades or attempts to evade the taxes imposed upon
wines and grape brandy similar to the penalty imposed upon dis-
tilleg spirits in section 8256 of the Revised Statutes; and the House
recedes,
Amendment No. 327. This amendment is a clerical changes and
the House recedes. ,
- Amendment No. 328, The House bill imposed a tax upon non-

alcoholic cereal beverages of 30 per cent of the price for which sold;
the Senate amendment reduced this rate to 15 per cent; and the
House recedes. _

Amendments Nos. 329 and 830. The House bill taxed unfer-
mented grape juice and all fruit or berry juices at the same rates as
other soft drinks except cereal beverages. The Senaie bill exempted
such drinks from tax; and the Sénate recedes.
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Amendment No. 331. The House bill im a tax of 20 per
cent upon the manufacturer’s selling price of soft drinks other than
cereal beverages. The Senate bill reduced this tax with the excep-
tion of the action heretofore mentioned in-amendments 329 and 330
to 10 per cent. - This recession taken in connection with the action
upon amendments 329 and 330 makes the tax upon all soft drinks
other than cereal beverages 10 per cent of the prices for which sold
by the manufacturer, producer, or importer.

Amendments Nos. 332 and 333: The House bill imposed & tax of 2
cents per gallon upon all natural mineral waters or table waters sold
at over 10 cents per gallon. The Senate bill in these two amendments
imposed a tax of 5 per cent upon the price for which sold, whether or
not at over 10 cents per gallon; and the Senate recedes.

Amendment No. 334: This amendment is a clerical change; and the
House recedes.

Amendment No. 335: This amendment provides that the tax upon
soft drinks shall without assessment by the commissioner or notice
by the collectors be due and payable to the collectors at the time of
the filing of each monthly return, and provides a penalty for nonpay-
ment ; and the House recedes.

Amendment No. 336: The House bill made the tax upon sales at
soda fountains and similar places effective November 1, 1918, The
Senate bill changed the date to May 1, 1919; and the House recedes.

Amendments Nos. 337 and 338: The House bill imposed a tax of 2
cents for each 10 cents or fraction thereof of the amount paid for
soft drinks, ice cream, or other similar articles of food or drink sold
at soda fountains, ice-cream parlors, or other similar places of busi-
ness with a proviso that where the charge for any such article is 7
cents or less the tax shall be 1 cent. The Senate amendments re-
duced this tax to 1 cent for each 10 cents or fraction thereof; and the
House recedes.

Amendments Nos. 339, 840, 341, 342, 343, and 344: The following
table shows the taxes proposed upon cigars in the bill as it passed the
House and Senate and as agreed to in conference:

Asagreed
House Senate
Ttom. bill. | bi. |10 in con-
Cligars w not mors than 3 ds 1 r thousand.......... $2. 00 $1. 50 81,50
Clgrs &%ﬁl tlmr morethan 3 poun,sg per l.%, (menz'\rmractured or imported
re at— . : .
Lees than b cents each, per thoussnd. ..o coveereeiiareersoinessnsceses 5,00 4.00 4.00
More than 5 cents each and not more than 8 cents each, per thousand, . 800 5.40 |, 6.00
More than 8 cents each and not more than 15 cents oaefx, pet thousand. 12.00 9. 00 9. 00
More than 15 cents each and not more than 20 cents each, per thousand. 16. 00 12.00 12.00 -
More than 20 cents each, perthousand.......cceevrevonseccnsnsacsaces 20, 00 15. 00 15, 00

Amendments Nos. 845 and 346: The House bill imposed a tax upon
cigarettes weighing not more than 3 pounds per thousand if manu-
factured or imported to retail at less than 2 cents each of $4.10 per
thousand and of $5.10 per thousand upon those manufactured or
imported to retail at 2 cents or more each. The Senate bill by
amendment 346 strikes out the tax on cigarettes to retail at 2 cents
or more each; and the House recedes; and by amendment 345 makes
the rate upon all cigarettes weighing not more than 8 pounds per
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thousand, $2.90 per thousand; and the House recedes with an
amendment making the tax upon all such cigarettes $3 per thousand.

Amendment No. 847: The House bill imposed a tax upon ciga-
rettes weighing more than 3 pounds per thousand of $9.60 per thou-
sand. The Senate bill made this tax $7.20; and the House recedes.

Amendments Nos. 848, 349, and 350: These amendments are cleri-
cai changes; and the House recedes.

Amendment No. 851: The House bill imposed a tax upon manu-
factured tobacco and snuff of 26 cents per pound. The Senate bill
reduced this tax to 18 cents; and the House recedes.

Amendment No. 852: This amendment exempted from floor tax
the following amount of tobacco stock: Not over 50 pounds of manu-
factured tobacco and snuff or 1,000 cigars and not over 3,000 .ciga-
rettes held by any person. The House bill gave no similar exemp-
tion; and the Senate recedes.

Amendments Nos. 858, 854, 355, and 356: The House bill imposed
the following tax upon each package, book, or sheet of cigarette
papers: Each containing more than 25 but not more than 50 papers,
1 cent; each containing more than 50 but not more than 100 papers,
2 cents; and each containing over 100 papers, for each 100 or frac-
tion thereof, 2 cents. The genate bill reduced the rates to one-half
of the House rate; and the Hotise recedes. .

Amendment No. 857: Section 35 of the act of August 5, 1909, pro-
vides that— ‘

Unstemmed leaf tobacco in the natural leaf, in the hand, and not manutuac-
tured or altered in any manner, raised and grown in the United States, shall not
be subject to any internal revenue tax or charge of any kind whatsoever, and it
shall be lawful for any person to buy and sell such unstemmed tobacco in the
leaf, in the hand, without payment of tax of any kind.

This amendnient repeals the above section, and provides that sales
or shipments of leaf tobacco by a dealer in leaf tobacco shall be in
quantities of not less than a hogshead, tierce, case, or bale, ex-
cept loose leaf tobacco comprising the breaks on warehouse floors,
and except to a duly registered manufacturer of cigars for use in
his own manufactory exclusively, and that dealers in leaf tobacco
shall make shipments of leaf tobacco only to other dealers in leaf
tobacco, to registered manufacturers of tobacco, snuff, cigars, or
cigarettes, or for export. The amendment also provides that upon
all leaf tobacco sold, removed, or shipped by any dealer in leaf to-
bacco in violation of the aforementioned provision, or in respect to
which no report has been made by such dealer in accordance with
the provisions of subdivision (b), there shall be levied, assessed, col
lected, and paid a tax equal to the tax then in force upon manufac
tured tobacco, such tax to be assessed and collected in the same man-
ner as the tax on manufactured tobacco.

The amendment also provides a penalty for the enforcement of
the same. It is also provided that for the purposes of this section
a farmer or grower of tobacco shall not be regarded as a dealer in leaf
tobacco in respect to the lesf tobacco produced by him.

The House recedes with an amendment making a clerical change,

Amendment No. 858: The House bill provided that admission
taxes should go into effect November 1, 1918, The Senate amend-
ment fixed the date as April 1,1919; and the House recedes.
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Amendments Nos. 359 and 860: The House bill imposed a tax of
2 cents for each 10 cents or fraction thereof on the amount paid for
admission to any place with a proviso that where the charge for
admission is 7 cents or less, ml({ in the case of children under 12
years of age where an admission charge for such children is made,
the tax shall be 1 cent. The Senate amendment reduces this tax to
1 cent for each 10 cents or fraction thereof of the amount paid for
such admission; and the House recedes.

Amendment No. 861 : The House bill imposed upon free admissions
with exceptions, a tax of 2 cents for each 10 cents or fraction thereo
of the price charged to other persons for the same accommodations.
The Senate amendment reduces this tax to 1 cent for each 10 cents
or fraction thercof of the price so charged to other persons; and the
House recedes,

Amendment No. 862: The House bill imposed upon theater tickets
sold at places other than the box oftice at not to exceed 50 cents in
excess of the sum of the regular price plus the amount of the ordi-
nary tax of 1 cent for each 10 cents or fraction thereof a tax equiva-
lent to 5 per cent of the amount of such excess. The Senate amend-
ment increased this to 10 per cent of the amount of such excess; and
the Senate recedes. ‘

Amendment No. 863 : The House bill imposed upon tickets sold at
places other than the box office for more than 50 cents in excess of the
sum of the regular price plus the amount of the ordinary tax of
1 cent for each 10 cents or fraction thereof, a tax equivalent to 30
per cent of the amount of such excess. The Senate amendment in-
creases this to 50 per cent of the amount of such excess; and the
House recedes.

Ainendments Nos. 364 and 365: These amendments are clerical
changes; dand the House recedes.

Amendment No. 366: The House bill imposed upon persons having
permanent boxes or seats or a lease for the use of such boxes or seats a
tax equivalent to 25 per cent of the amount for which a similar box
or sent is sold for each performance at which such box or seat is used
or reserved, The Senate amendment reduces this to 10 per cent; and
the House recedes.

Amendment No. 867: The House bill imposed a tax of 2 cents for
cach 10 cents or fraction thereof of the amount paid for admission to
any public performance for profit at any roof garden, cabaret, or
similar entertainment to which a charge for admission is wholly or
in part included in the price paid for refreshment, service, or mer-
chandise. The Senate amendment reduces this to 1 cent for each 10
cents or fraction thereof; and the House recedes with an amendment
making the rate 1} cents for each 10 cents or fraction thereof.

Amendment No. 868: This amendment provides that the admisgion
tax shall not be levied in respect to admissions all the proceeds of
which inure exclusively to the benefit of societies for the prevention
of cruelty to children and animals, or organizations conducted for
the sole purpose of maintaining symphony orchestras and receiving
substantial suppert from voluntary contributions. The House ve-
cedes with an amendment making clerical changes and. providing
that if any of the profits of organizations maintaining symphony or-
chestras are distributed to members, the exemption shall be allowed,
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Amendment No. 369 : The House bill provided that the tax on club
dues should go into effect on November 1, 1918, The Senate amend-
ment fixed the date as April 1, 1919; and the House recedes with a
clerical amendment.

Amendment No. 370: The House bill imposed a tax of 20 per
cent upon the amount paid for club dues to social, athletic, or sport-
ing clubs or organizations. The Senate amendment reduces this tax
to 10 per cent; and the House recedes,

Amendment No. 871; The House bill made subject to the tax upon
club dues the dues paid to any produce exchange, board of trade, or
other similar organization, or to any stock exchange. The Senate
amendment strikes out this tax; and the House recedes,

Amendment Nos. 372 and 373: These amendments are clerical
changes made necessary by the removal of the tax on dues applicable
to stock and produce exchanges; and the House recedes.

Amendment No. 874: This amendment is a clerical change strik-
ing out language which is reinserted in slightly different form by
amendment No. 431 ; and the House recedes.

Amendment Nos. 375 and 376, The House bill imposed a tax upon
automobile trucks, automobile wagons, automobile trailers, or trac-
tors of 5 per cent of the manufacturer’s selling price, and upon other
automobiles or motorcycles a tax of 10 per cent. The Senate amend-
ments exempts from the tax automobile trucks, automobile wagons
automobile trailers, or tractors, and immposes a tax of 5 per cent o
the manufacturer’s selling price of automobiles and motorcycles,
The House recedes with amendments imposing & tax upon automobile
trucks and automobile wagons. of 8 per cent of the manufacturer’s
selling price, and in the case of other automobiles and motorcycles,
except (ractors, of b per cent upon such price.

Amendments Nos. 877, 378, 379: These amendments are clerical
changes; and the Senate recedes.

Amendment No. 880: The House bill imposed a tax upon automo-
bile tires, inner tubes, parts or accessories of 10 per cent of the
manufacturer’s selling price when such tires are sold to any person
other than an automobile manufacturer or producer. The Senate
amendment reduces this tax to 5 per cent; and the House recedes.

Amendment No. 381: This amendment is a clerical change; and
the Senate recedes. .

Amendments Nos. 882 and 383 : The House bill im})osed & tax upon

ipe organs of 10 per cent of the manufacturer’s selling price. The
genate amendment strikes out this tax; and the House recedes. .

Amendment No. 884: This amendment makes music boxes subject
to the musical-instrument tax ; and the House recedes,

Amendment No. 885: The House bill imposed a.tax upon musical
instruments and records thereof of 10 per cent upon the manufac-
turer’s selling pitice. The Senate amendment reduces this tax to 5
per cent; and the Flouse recedes. . . L

Amendment No. 886: The House bill imposed a tax upon positive
moving-picture films, containing a picture ready for projection, of 10
per cent of the manufacturer’s selling or leasing price. The Senate
amendment strikes out this tax; and the House recedes,

Amendment No. 387: This amendment is a clerical change; and
the House recedes with an amendment making a further clerical

change.
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Amendments Nos. 388, 389, and 890: These amendments are clerical
- changes; and the House recedes.

Amendment No. 391: This amendment is a clerical change; and
t,}l;e House recedes with an amendment making a further clerical
change.

Algendment No. 392: The House bill imposed a tax upon chewing
gum of 6 per cent of the manufacturer’s selling price. The Senate
amendment reduces this to 8 per cent; and the House recedes.

Amendment No. 893 : This amendment is a clevical change; and the
House recedes with an amendment making a further clerical change.

Amendment No. 394: The House bill exempted from the tax upon
cameras those weighing more than 100 pounds each. The Senate
amendment strikes out this exemption; and the Senate recedes.

Amendment No. 395: This amendment is a clerical change; and
t{le House recedes with an amendment making a further clerical
change.

An%endment No. 896: The House bill imposed a tax upon photo-
%mphic films and plates equivalent to 10 por cent of the manu-

acturer’s selling price. - The Senate amendment reduces this tax to
5 per cent; and the House recedes.

Amendment No. 397: This amendment is a clerical change; and
ﬂllxe House recedes with an amendment making a further clerical
change.

Amendment No. 898: The House bill imposed a tax upon candy
of 10 per cent of the manufacturer’s selling price. The Senate
amendment reduces this tax to § per cent; and the House recedes.

Amendment No. 899: This amendment is a clerical change; and the
House recedes with an amendment making a further clerical change.

Amendments Nos. 400 and 401: These amendments are olerical
changes; and the House recedes.

Amendments Nos. 402 and 403: The House bill imposed upon pis--
tols and revolvers a tax of 25 per cent of the manufacturer’s selling
price. The Senate amendments reduce this tax to 10 per cent; and
the House recedes. ’

Amendment No. 404: This amendment imposes a tax upon hunting
and bowie knives equivalent to 10 per cent of the manufacturer’s
selling price. The House recedes with an amendment making a clori-
cal change in the paragraph number.

Amendment No, 405 : This amendment is a clerieal change; and the
Senate recedes.

Amendment No. 406: The House bill imposed a tax upon bowie.
knives equivalent to 100 per cent upon the manufacturer’s selling:
price. The Senate amendment strikes out this tax and by Senate
amendment No. 404 imposes a tax of 10 per cent on such knives. In
view of the House having agreed to the rate imposed by amendment
No. 404, the House recedes in this amendment.

Amendment No. 407 : This amendment is a clerical change; and the -
Senate recedes. ‘ o

Amendments Nos. 408 and 409: The House bill levied a tax upon
electric fans equivalent to 10 per cent of the manufacturer’s selling
price. The Senate amendinent imposes a tax of b per cent on port-
able electric fans; and the House recedes.

Amendment No. 410: This amendment is a clerical change; and
the Senate recedes.
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Amendment No. 411: This amendment is a clerical change; and
the House recedes. .

Amendment No, 412: The House bill imposed a tax upon thermos
and thermostatic bottles and similar containers equivalent to 10 per
cent of the manufacturer’s selling price. The Senate amendment
reduces this tax to b per cent; anﬁ the House recedes.

Amendment No. 413: The House bill imposed a tax upon tapes-
tries and textiles for furniture coverings or hangings as interior
decorations, and upon woolen rugs, equivalent to 10 per cent of the
manufacturer’s selling price. The Senate amendment strikes out
this tax; and the House recedes.

Amendment No. 414: This amendment is a clerieal change, and
tll;e House recedes with an amendment making a further clerical
change,

Amendment No. 415: The House bill imposed a tax upon photo-
graphs, productions, or reproductions, equivalent to 10 per cent of
the producer’s selling price. The Senate amendment strikes out
this tax; and the House recedes.

Amendment No. 416: The House bill intposed a tax upon cash
registers equivalent to 10 per cent of the manufacturer’s selling
pricg. The Senate amendment strikes out this tax; and the House
. recedes.

Amendment No. 417: This amendment is a clerical change; and
t{w House recedes with an amendment making a further clerical
change.

An%endment No. 418: The House bill imposed upon automatic slot
weighing and vending machines a tax equivalent to 10 per cent of
the manufacturer’s selling price. The Senate amendment reduces
this tax to 5 per cent; and the House recedes with an amendment
making the tax 5 per cent in case of the vending machines and 10
per cent in the case of the weighing machines.

Amendment No. 419: The House bill in a different section (sec-
tion 1007, amencdment No. 523) provided that on and after January
1, 1919, every manufacturer of automatic vending or weighing ma-
chines who operates such machines shall pay annually an excise tax
equivalent to b per cent of the gross amount received by him from
such operation during the preceding year ending June 30. The
Senate by amendment No. 523 struck out this provision and by
amendment No. 419 provided that if the manufacturer, producer, or
importer of any such machine operates it for profit he shall pay
a tax in respect of each such machine put into operation equivalent
to 5 per cent of its fair market value. The House recedes from
amendment No. 419, but recedes from amendment No. 523 with
an amendment adding to Senate amendiment 419 a clause providing
that a manufacturer, producer, or importer operating such a weigh-
ing machine for profit shall pay a tax in respect of each such ma.
ch}ne put into operation equivalent to 10 per cent of its fair market
value. '

Amendments Nos. 420 and 421: These amendments are clerical
changes; and the House recedes with amendments making further
clerical changes.

Amendment No. 422: The House bill imposed upon hunting ger-
ments and riding habits a tax equivalent to 10 per cent of the manu-
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facturer’s selling price. The Senate amendment adds shooting gar-
ments to the articles covered by this tax; and the House recedes.

Amendment No. 423: The House imposed a tax ‘on bathing suits
equivalent to 10 per cent of the manufacturer’s selling price. The
Senate amendment strikes out this tax; and the House recedes.

Amendment No. 424: The House imposed upon certain specified
furs a tax equivalent to 10 per cent of the manufacturer’s sellin[i
price. The Senate amendment extends the tax so as to include al
articles made out of fur or articles of which fur is a component
material of chief value. The House recedes with a clerical amend-
ment and with an amendment confining the tax to articles made of
fur on the hide or pelt, or articles of which any’such fur is the com-
ponent material of chief value.

Amendment No. 425: This amendment is a clerical change; and
the House recedes with an amendment making a further clerical
change.

Amendment No. 426: The House bill imposed upon yachts and
motor boats a tax equivalent to 10 per cent of the builder’s sellin
price. The Senate amendment exempts from this tax those  use
exclusively” for trade, fishing, and national defense. The House
recedes with an amendment confining the exemption to those “de-
signed ” for trade, fishing, or national defense.

Amendment No. 427: This amendment is a clerical change; and
the House recedes.

Amendment No. 428: This amendment is a clerical change; and
the House recedes with an amendment making a further clerical
change.

' An%endment No. 429: This amendment.is a clerical change; and
the House recedes. :

Amendment No., 430: The House bill imposed upon toilet soups
and soap powder a tax equivalent to 10 per cent of the manufacturer’s
selling price; the Senate amendment reduces this tax to 3 per cent;
and the House recedes. v

Amendment No. 431: This amendment ‘inserts in slightly different
form matter alveacy stricken out by amendment No. 374; and the
House recedes. }

Amendments Nos. 432, 433, 434, 435, 436, 487, 438, 439, and 440.
The House bill contained a provision to prevent evasion of the tax
on articles sold by a manufacturer by selling them at less than the
fair market price. Tho Senate amendments extend this provision
to cover the leasing or licensing for exhibition of motion-picture
films at less than the fair market price; and the House recedes.

Amendment No. 441: The House bill imposed upon gasoline suit-
able for motor power, sold by the manufacturer, refiner, or importer,
a tax of 2 cenfs a gallon. The Senate amendment strikes out this
tax; and the Houso recedes, )

Amendment No. 442: This amendment is a change in section num-
ber; and the Houso recedes, ‘ . .

Amendments Nos. 448, 444, 445, and 446: The House bill imposed
upon sculpture, paintings, and statuary sold by any person other than
the artist a tax equivalent to 10 per cent of the price for which so
sold. Senate amendment No. 443 adds to this list art porcelains and
bronzes; and the House recedes. Amendment No. 444 adds to this
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list antique furniture sold by any person; and the Senate recedes.
Amendment No. 445 reduces the rate from 10 per cent to 5 per cent;
and the Senate recedes. Amendment No. 446 provides that the tax
shall not apply to the sale of any such article to an educational in-
stitution or. art museam. The %ouse recedes with an amendment
confining the exemption to sales to educational institutions or public
art museums.-

Amendment No. 447: This amendment is a change in section num-
ber; and the House recedes.

Amendments Nos, 448 and 449: These amendments are clerical
changes; and the House recedes,

Amendment No. 450: This amendment provides that the excise
taxes imposed in Title IX shall without assessment by the commis-
sioner or notice from the collector be due and payable to the col-
lectors at the time of filing each monthly return, and provides a
penalty for nonpayment; and the House recedes.

Amendment No. 451: This amendment is a change in section num-
ber; and the House recedes.

Amendment No, 452: The House bill provided that the tax on the
excess amount paid for certain articles should go into effect on No-
vember 1, 1918, The Senate amendment changes this date to May
1, 1919; and the House recedes.

Amendment No. 453: The House bill imposed a tax equivalent to
90 per cent of so much of the amount paid for certain articles (speci-
fied in scction 905 of such bill) as is in excess of the price specified
in such section as to each such article when sold for consumption or
use. The Senate amendment reduces this to 10 per cent; and the
House recedes.

Amendment No. 454: This amendment limits the application of
the tax referred to in the preceding amendment to articles sold by a
dealer. The House recedes with an amendment making the limita-
tion apply to articles sold by or for a denler or his cstate.

Amendment No, 455: This amendment strikes from the articles
subject to tax veferred to under amendment No. 453, men’s and boys’
suits or overcoats and women’s and misses’ suits, cloaks, coats, and
dresses; and the House recedes.

Amendments Nos. 456, 457, 458, 459, 460, 461, 462, 463, 464, 463,
and él(‘)ﬁ: These amendments are all clerical changes;.and the House
recedes. -

Amendment No. 467: This amendment exempts from the tax re-
ferred to under amendment No. 453 articles made out of fur or.of
which fur is the component material of chief value. The House re-
cedes with an amendment confining the exemption to articles made
of fur on the hide or pelt or of which any such fur is the component
material of chief value.

Amendment No. 468: This amendment is a clerical change; and
the House recedes.

Amendment No. 469: This amendment is a clerical change; and
tge House recedes with an amendment making a further clerical
change.

Amendment No. 470: This amendment is a clerical change made
nec‘e(sisary by the adoption of amendment No. 455; and the House
recedes.



REVENUE BILL, 83

Amendment No. 471: This amendment is a change in section num-
ber; and the House recedes. v

Amehdment No. 472: The House bill provided that the jewelry tax
should go into effect on November 1, 1918, The Senate amendment
changes this date to April 1,1919; and the House recedes.

Amendment No. 473: The House bill imposed a tax upon articles
made of, or ornamented, mounted, or fitted with, precious metals or
imitations thereof or ivory. "The Senate amendment excludes surgi-
cal instruments falling within this class; and the House recedes.

Amendment No. 474 : This amendment confines the jewelry tax im-
posed by the House to articles sold by a dealer. The House recedes,
with an amendment making the tax applicable when the article is sold
by or for a dealer or his estate.

Amendment No. 475: The House bill imposed upon jewelry and
similar articles when sold for consumption or use a tax equivalent to
10 per cent of the price for which sold. The Senate amendment re-
duces this to 5 per cent; and the House recedes.

Amendment No. 476 : The House bill provided that the jewelry tax
should not apply to articles sold by any person whose principal busi-
ness is not the sale of such articles for consumption or use and whose
gross receipts from the sale of such articles during the preceding year
does not exceed $200. The Senate amendment strikes out this ex-
ception; and the House recedes. .

Amendment No. 477: This amendment is a clerical change; and the
House recedes.

Amendment No. 478: This amendment provides that the tax upon
jewelry shall without assessment by the commissioner or notice from
the collectors be due and payable to the collectors at the time of filing
each monthly return, ang provides a penalty for nonpayment; and
the House recedes.

Amendment No. 479: The House bill imposed a tax equivalent to
10 per cent of the amount paid for any jewelry composed in whole
or in part of platinum when sold for consumption or use. The Sen-
ate amendment strikes out this tax; and the House recedes.

Amendment No. 480: This amendment provides that on and after
May 1, 1919, any person engaged in the business of leasing or licens-
ing for exhibition positive motion-picture films containing pictures
ready for projection shall pay monthly an excise tax of § per cent
of the totas) rentals during the preceding month; and the House re-
cedes with an amendment making a clerical change.

Amendment No. 481: This amendment is a change in section num-
ber; and the House recedes. ,

Amendment No. 482: The House bill provided that the tax on cos-
metics and proprietary and patent medicines should go into effect on
November 1, 1918; the Senate amendment changed this date to May 1,
1919; and the House recedes.

Amendments Nos, 483 and 484: The House bill imposed upon cos-
metics and proprietary and patented medicines a tax of 1 cent for
each 10 cents or fraction thereof when sold for consumption or use.
The Senate amendments reduce this rate to 1 cent for each 25 cents
or fraction thereof and confine the tax to cases where the article is
sold by a dealer. The House recedes from amendment No. 483, fixing
the rate, and recedes from amendment No. 484 with an amendment



84 REVENUI? BILL.,

limiting the application of the tax to cases where the articles are sold
by or for a dealer or his estate. .

Amendment No. 485: This amendment provides that the House tax
on proprietary and patent medicines should not apply to the sale of
medicinal preparations which are not advertised to the general lay
public.” The House recedes with an amendment limitingf ‘the exemp-
tion to vaccines and bacterines which are not advertised to the gen-
eral lay public, and to the sale of medicinal preparations, not so ad-
vertised, by a physician in personal attendance upon a patient.

Amendments Nos. 486 and 487: These amendments strike out the
floor taxes imposed by the House bill upon the articles subject to the
excise taxes held by a dealer and intended for sale on the day after
the passage of this act; and the House recedes.

Amendment No. 488: The House bill imposed upon a domestic cor-
poration an annual excise tax equivalent to $1 for each $1,000 of so
much of the fair average value of its capital stock for the preceding
year as is in excess of $5,000. It also provided that in estimating the
value of the capital stock the surplus and undivided profits should be
included. This is the basis of the tax under the present law, with
the rate increased 100 per cent. The Senate amendment changes the
basis of the tax from the fair average value of the capital stock to the
amount of the net assets shown on the books as of the close of the pre-
ceding income-tax year; and the Senate recedes.

Amendmeént No. 489: The House bill based the capital stock tax in
the case of foreign corporations upon the average amount of “ capital
actually invested ¥ in the United States. The Senate amendment
changes this basis ‘and places this tax upon the average amount of
“capital employed ” in the United States; and the House recedes.

Amendment. No. 490: This amendment, as part of the Senate’s
general plan of insurance taxation, strikes out the House provisions
relating to the computation of the capital stock tax in the case of in-
surance companies; and the Sennte recedes.

Amendment No. 491: This amendment is a clerical change; and
the Senate recedes.

Amendment No., 492: This amendment, as part of the Senate’s
general plan of insurance taxation, specifieally exempts insurance
companies from the capital stock tax. The House recedes with an
amendment making the tax specifically applicable to .mutual insur-
ance companies and providing that in the case of every such domes-
tic company the tax shall be based upon the sum of its surplus or
contingent reserves maintained for the general use of the business
and any reserves the net additions to which are included in the net
income under the provisions of Title I1, as of the close of its pre-
ceding income tax year; and providing that in the case of a foreign
mutual insurance company the tax shall be based upon the same pro-
portion of the sum of such surplus and reserve, which the reserve
fund upon business transacted within the United States is of ‘the
total reserve upon all business transacted. .

Amendment No. 493: This amendment is a clerical change; and
the Senate recedes.

Amendment No. 494: This amendment is & clerical change strik-
ing out certain language which is reinserted in slightly changed
form at a different place by amendment No. 511; and the House

recedes,
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Amendment No. 495: The House bill imposed a special license
tax upon brokers at $100 a year. The Senate amendment reduces
this €5$0 $40; and the House recedes with an amendment making the
rate $50.

Amendments Nos. 496 and 497: The House bill provided that
brokers who are members of stock or produce exchanges should pay
in addition to the license tax imposed upon all brokers additional
amounts as follows: If the average value during the preceding year
ending June 30 of a seat or membership in such exchange was not
more than $2,000, $50; if such value was more than $2,000 and not
more than $5,000, $100; if such value was more than $5,000, $150.
. The Senate amendments strike out the additional tax of $50 where
the value of the seat was less than $2,000; and the House recedes.

Amendment No. 498: This amendment provides in addition to
the pawnbroker’s license tax an additional tax based on the value of
the gross receipts for the preceding year; and the Senate recedes.

Amendment No. 499: The House bill provided for a special license
tax on ship brokers of $50 per year. The Senate amendment reduces
this to $40; and the Senate recedes, .

Amendment No. 500: The House bill provides for a special license
tax on customhouse brokers of $50 per year. The Senate amendment
reduces this tax to $40; and the Senate recedes.

Amendment No. 501: This amendment exempts from the special
license tax on proprietors of theaters, museums, and concert halls,
edifices owned by religious, educutionai, or charitable institutions, so-
cieties or organizations where all the proceeds from admissions inure
exclusively to the benefit of such institutions, societies, or organiza-
tions, or exclusively to the benefit of persons in the military or naval
forces of the United States; and the House recedes.

Amendment No. 502: The House bill imposed a special license tax
on circus: proprietors of $200:per year, The Senate amendment re-
duces this to $100; and the House recedes. '

Amendment No. 503 : The House bill imposed a special license tax
on proprietors or agents of public exhibitions or shows not otharwise
enumerated of $20 per year. The Senate amendment reduces this to
$156; and the House recedes.

Amendment No. 504: The House bill provided that an aggregation
of entertainments known as street fairs should not pay a larger tax
than $200 in any State, Territory, or the District of Columbia, The
Senate amendment reduces this to $100; and the House recedes.

Amendments Nos. 505,606, 507, and 508: The House bill imposed
upon persons.carrying on the business of operating sight-seeing nuto-
mobiles an annual tax equivalent to 10-per cent of the gross receipts
during the preceding year ending June 80 from the operation of each
such automobile having a seating capacity of more than seven. The
Senate amendment in lieu of this tax imposes upon persons carrying
on the business of operating or renting passenger automobiles for
hire an annual tax of $10 for each such automobile having a seating
capacity of more than two and not more than seven, and $20 for each
such automobile having a seating capacity of more than seven; and
the House recedes. ,

Amendment No. 509: The House bill provided that every person
carrying on the business of a brewer, distiller, or liquor dealer in any
place contrary to State laws shall pay in addition to all other taxes
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$1,000 annually, and provided that the payment of this tax should
not be held to exempt any person from the penal provisions of the
local Jaws, The Senate amendment strikes out this provision; and
the Senate recedes.

Amendment No. 510: The House bill imposed a special license tax
upon persons engaged in any trade, business, or profession, with
certain exceptions. The Senate amendment strikes out this tax;
and the House recedes.

Amendment No, 511: This amendment is a clerical change insert-
ing in slightly different form matter stricken out by amendment No.
494 ; and the House recedes. '

Amendments Nos., 512 and 513: The House bill provided that
manufacturers of tobacco whose annual sales exceed 100,000 and do
not exceed 200,000 pounds shall each pay $24 annually, and that
manufacturers of tobacco whose annual sales exceed 200,000 pounds
shall pay annually at the rate of 16 cents per thousand pounds or
fraction thereof, The Senate amendments do not change the pro-
visions of the House bill as to manufacturers of tobacco whose an-
nual sales are between 100,000 and 200,000 pounds, but provide that
where the annual sales exceed 200,000 pounds the manufacturer
shall pay annually $24 and at the rate of 16 cents per thousand
pounds or fraction thereof in respect to the excess over 200,000
pounds; and the House recedes.

Amendments Nos. 514 and 515: The House bill provides that
manufacturers of cigars whose annual sales exceed 200,000 and do
not exceed 400,000 cigars shall each pay $24 annually, and -that
manufacturers of cigars whose annual sales exceed 400,000 cigars
shall each pay annually at the rate of 10 cents per thousand cigars
or fraction tiereof. he Senate amendments do not change the
provisions of the House bill as to manufacturers of cigars whose
annual sales are between 200,000 and 400,000 cigars, but provide
that where the annual sales exceed 400,000 cigars the manufacturer
shall pay annually $24 and at the rate of 10 cents per thousand cigars
or fraction thereof in respect to the excess over 400,000 cigars;
and the House recedes.

Amendment No. 516: This amendment changes the basis of com-
gutlng the tax on yacht users from net to gross tonnage; and the

enate recedes. X :

Amendment No. 517: The House bill exempted from the special
" tax on users of yachts and motor boats those used exclusively for
trade or national defense. The Senate amendment extends the ex-
emption to those used exclusively for fishing; and the House recedes.
. Amendments Nos. 518 and 519: These amendments are clerical

changes; and the Senate recedes.

Amendment No. 520: This amendment provides in case of special
license taxes that if the corresponding tax imposed by the revenue
act of 1916 was not payable by stamp an amount paid under such
act for ugz* period for which the corresponding tax is also imposed
by Title X of the bill may be credited against the tax imposed by
such title; and the House recedes.

Amendment No. 521: The House bill imposed upon mail-order
houses an annual tax equivalent to 1 per cent of the annual gross
receipts in uxcess of $100,000. The Senate amendment strikes out
this tax ; and the House recedes.



REVENUE BILL. 87

Amendment No. 522: The House bill imposed a special license tax
upon users of automobiles and motorcycles. The Senate amend-
ment strikes out this tax; and the House recedes.

Amendment No. 523: The House bill imposed a tax upon the
manufacturer of automatic vending and weighing machines operat-
ing such machines equivalent to 5 per cent of the annual gross
amount received by the manufacturer from such operation. The
Senate amendment strikes out this provision; and, in view of the
conference agreement under amendment 419, the House recedes with
an amendment which is explained in connection with that amend-
ment.

Amendment No. 524 : This section provides a penalty for any person
who carries on any business or occupation for which a special license
tax is imposed by Title X of the bill without having paid such tax;
and the House recedes.

Amendment No. 525: This amendment is a change in section num-
ber; and the House recedes.

Amendments Nos, 526, 527, 528, 529, and 530: These amendments
are clerical changes; and the House recedes, with a minor clerical
change in amendment No. 526,

Amendment No. 531 : This amendment provides that the physicians,
dentists, veterinary surgeons, and other practitioners who are required
to pay a special tax under the Harrison Narcotic Act as amended, in
respect to the business of distributing, dispensing, and giving away
or administering any of the narcotics specified in that act, shall be
only such persons as are in attendance upon patients “in the course
of their professional practice ”; and the House recedes.

Amendments Nos. 532 and 533 : The House bill provided that it shall
be unlawful for any person to purchase, sell, dispense, or distribute
any of the drugs specified in the Harrison Narcotic Act except in the
original stamped package or from the original stamped package, and
exempted from this provision the dispensing, administration, or giv-
ing away of any such drug to a patient by a registered physician,
dentist, veterinary surgeon, or other practitioner in personal attcnd-
ance upon such patient. The Senate amendments struck out the re-
quirement of personal attendance and confined the exception to cases
where the practitioner was acting in the course of his professional
practice; and the House recedes.

Amendments: Nos, 534 and 535: The House bill repealed all the
provisions of section 6 of the Harrison narcotic act, which exempts
certain preparations and remedies containing small quantities of
narcotics from the provisions of that act, but retained those pro-
visions of section 6 which exempted from the operation of tho Har-
rison Act decocanized coca leaves from which all cocaine has been
extracted. Senate amendment No. 534 struck out this provision of
the House bill, and Senate amendment No. 535 amended section 6 of
the Harrison Act by adding a proviso requiring the keeping of
records by the manufacturer, producer, or compounder of the prepa-
rations and remedies which under such section are exempted from
the operation of the narcotic act. The House recedes from amend-
ment No. 534 and recedes from amendment No. 535 with an amend-
ment (1) retaining section 6 of the Harrison Act with a few verbal
amendments, (2) providing more carefully for the keeping of the
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records provided for in the Senate amendment, and (8) providing
that siich records need not be kept by the manufacturer, producer,
compounder, or vendor of preparations or remedies made out of
decocanized coca leaves or other preparations of coca leaves which
do not contain cocaine. .

Amendments Nos. 536 and 537: These amendments are changes of
section numbers; and the House recedes, 3

Amendment No. 538: The House bill provided that the stamp
taxes should take effect on November 1, 1918; the Senate amendment
changes this date to April 1, 1919; and the House recedes.' :

Amendments Nos. 539, 540, and 541: The House bill imposed a
stamp tax of 50 cents upon all policies of guaranty and fidelity in-
surance. The Senate amendments strike out this tax; and the
Senate recedes. -

Amendment No. 542: The House bill provided that where a
premium is charged for the execution of any fidelity or surety bond
the stamp tax shall be 1 cent on each dollar or fractional part thereof
of the premium charged, and that policies of reinsurance shall be
exempt from the tax. The Senate amendment, as a part of the
general plan of the Senate bill in taxing insurance, strikes ouf, this
provision; and the House recedes with an amendment providing'that
where a premium is charged for the execution, renewal, or continu-
ance of such a bond the tax shall be 1 cent on each dollar or frac-
tional part thereof of the premium charged, and that policies of re-
insurance shall be exempt. '

Amendment No. 543: The House bill immposed a stamp tax upon
sales, ngrecments of sale, or agreements to sell products or merchan-
dise at any exchange or board of trade for future delivery. The
Senate amendment makes also taxable such sales or agreements made
under the rules or usages of any exchange or board of trade for
future delivery; and the House recedes. A

Amendment No, 544: This amendment imposes a stamp tax of 5
cents on each dollar or fractional part thereof of the premium
charged for policies of insurance against peril on the sea or inland
waters or in transit by land, or by fire, lightning, tornado, etc., issued
to a domestic corporation or partnership, or resident of the United
States by any foreign insurer when such policy is not signed or coun-
tersigned by an oflicer or agent of the insurer in the United States in
a locality within which such insurer is authorized to do business;
and the House recedes with an amendment reducing the rate to 8
_ cents on ench dollar or fractional part thereof of the premium, and

exempting such policies from the policy tax imposed by section 503
of the bill.

Amendmeant No. 545: This amendment strikes out the provisions
of the House hill creating an advisory tax board, but the Senate by
amendment No. 550 reinserted this matter in a different form at
another place; and the House recedes. :

Amenzlment No. 546: This amendment imposes a tax of 10 per
centum on the net profits from the operation of (a({ any mine or
quarry situated in the United States in which children under the
age of 16 years have been employed or permitted to work during any
portion of the taxable year; or;{i) any mill, cannery, workshop, fac-
tory, or manufacturing establishment situated in the United States
in which children under the age of 14 years have been employed or
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g:nnit-ted to work, or children between the ages of 14 and 16 have
en employed or permitted to work more than eight hours in any
day or more than six days in any week, or after the hour of 7 o’clock
post meridian, or before the hour of 6 o’clock a. m., during any por-
tion of the taxable year. Such tax is not to apply in the case of an
employer relying in good faith upon an employment certificate issued
under regulations prescribed by a board composed of the Secretary
of the Treasury, the Secretary of Labor, and the Commissioner of
Internal Revenue; nor in the case of an employer who satisfies the
Secretary of the Treasury that his employment of a child under the
prescribed ages was due to an honest mistake of fact as to the age
of such child; and the House recedes.

Amendment No. 547: The House bill provided that deputy col-

lectors appointed under the appropriation made by the bill for the
expenses of the Internal Revenue Bureau should be appointed under
the civil service as well as all other employees under such appropria-
tion. The Senate amendment permits deputy collectors of a class
now outside the civil-service law to be appointed withont regard to
civil-service requirements; and the House recedes.
- Amendment No. 548: This amendment authorizes expenditures for
furniture out of the appropriation made by the bill for the expenses
of collecting. internal-revenue taxes for the current fiscal year; and
the House recedes with- a clerical amendment.

Amendment No. 549: This amendment authorizes the expenditurg
of not exceeding $500 for street-car fares in the District of Columbia
out of the appropriations made by the bill for collecting internal-
revenue taxes for the current fiscal year; and the House recedos.

Amendment No. 550: This amendment provides that not more than
$60,000 of the amount appropriated by the bill for the collection of
internal-revenue taxes may be expended for salaries and traveling
expenses of members of an advisory tax board, to be appointed by
the commissioner, with the a%prova] of the Seccretary, and provides
that, under rules prescribed by the commissioner and approved by
the Secretary, the Secretary or the commissioner may, and on the
request of any taxpayer interested shall, submit to the board any qnes-
tion relating to the income and excess profits tax laws. The House
recedes with an amendment substantially reinserting the provisions
of the House bill stricken out by amendment 545, providing, (1) that
the board ‘is to be composed of not to excced six members, to be
appointed by the commissioner, with the approval of the Secretary, it
an annual salary of $9,000; (2) that the board is to remain in ex-
istence for two years after the passage of the act unless the commis-
sioner, with the approval of the Secretary, designates an earlier time
for the termination of its existence; and (3) that the commissioner
may and, at the request of any taxpayer directly interested, shall refer
to the board any question relating to the income, war profits, or excess
profits tax laws.

Amendments Nos, 551 and 552: These amendments are clerical
changes; and the House recedes. ’ '

Amendment-No. 563: The House bill provided that whenever in
the judgment of the commissioner necessary he may require any
person by notice served upon him to make a return or such state-
ments as he deems sufficient to show whether or not such person is
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liable to tax. The Senate amendment strikes out this:provision.and
inserts a provision authorizing the commissioner, with the approval
of the Sccretary, to require any person, whether liable to. tex or not,
to file returns of income or such statements a8 may:be.deemed by him
to be sufficient to show whether or not such person is so lisble; and
the Senate recedes. Q D
Amendment No. 554: This amendment consolidates and: makes
administrative changes in the penalty provisions of the bill; and the
House recedes, : ' T e e d
Amendment No., 585: By this amendment the commissioner may
make regulations, with the approval of the :Secretary, ‘pro,vidhi)ﬁ
that any return required to be under oath by:the portions of the b
relating to transportation, beverages, tobacco, admissions excise, or
special taxes, may be signed or acknowledged before.two witnesses
instead of under oath, if the amount of the tax is not in excess of
$10; and the House recedes. ~ o SR
Amendment No. 556: This amendment is a clerical change; and
the House recedes. = . R I NA R TIV
Amendment No, 857; This amendment provides that: where a: tax
under this act is required to be paid by the purchaser to:the vendor at
the time of a sale and the sale is made on credit, then under regula-
tions: prescribed by the commissioner with the approval .of :the: Sec-
retary the tax may at the option .of the vendor be returned and: paid
by him to the United States as if paid to him by the purchaser at the
time of the sale, and gives a right of action in such ‘cases:to the
vendor against the purchaser for the amount of the tax; and the
House recedes. .. . . , o I AR L TP
Amendment No, 558: This amendment provides that under regula-.
tions made by the commissioner with the approval of the Seérétax-
the taxes on beverages, cigars and tobacco, and the’excise taxes sha
not apply in respect to articles sold or-leased for export and in due
course so exported. It also provides that under: proper regulations
the amount of any internal-revenue tax erroneously. or: illegally col-
lected in respect to exported articles may:be refunded:to. the exporter
instead of ‘to the manufacturer, if the manufacturer waives his claim
to refund; and the House recedes. = . : - o
Amendment No. 559: This amendment is & clerical change; and
the Senate recedes. i b
. Amendments Nos. 560 and 561 : These amendments are of a clerical
and administrative character designed for the relief of persons who
have made a contract for the sale:of articles:taxable undér:the act
before notice of a tax imﬁosed: by it, under: circumstances under
which they can not pass the tax along to:the purchaser; and the
House recedes from. amendment No. 560 and recedes with minor

clerical changes from amendment No. 561, . . .. .

Amendments. No, 562, 563, 564, and 565: These amendments ‘are
clerical changes; and the House recedes. T O A ey

. Amendment ﬁo,. 566: The House; bill provided that certificates of
indebtedness and uncertified checks may be received:inpayment, of.
income, war-profits, and excess-profits taxes. The Senate amendment
permits them to be received. also.in payment of any other:taxes
payable other than by s’tumg; and the House recedes. . .. ., . ...

"Amendment No. 567: This amendment amends Section 3315 - of
the Revised Statutes so as to permit the Commissioner with the ap-



proval of the Secretary to issue stamps for restamping.packages of
wines which have besn duly stamped and from which the stam
have been lostlguna"m able aocic Jos,
_ Amendment No. 568: This amendment is a change of section num-
.. Amendment No, 569: This amendment amended  section 8689. of
the Revised Statutes so that the permanent appropriation provided
in_that section. could be:used to.pay judgments, including interest
and :costs, rendered for taxes: or; penalties erroneously or. ;il.legal‘li‘v
assessed. or,.gollected, under, the .internal-revenue -laws, notwithstand-
ing the limitations imposed by, the act of June 20,,1874.. The House
recedes with an amendment, repealing that ‘£ortion .of section 3689
of the Revised Statutes relating to the refunding of internal:revenue
taxes erronecusly or illegally . collected, and providing:that: the. Sec-
retary of the Treasury shall submit for the fiscal year 1921 and
- annually thereafter an estimate of appropriations to refund and.pay
back - duties, or taxes. erroneously or illegally assessed or collected
under, the internal-revenue laws, and to pay.judgments, including
interest  and. costs,. rendered. for -taxes erroneously or illegally
assessed or collected under the internal-revenue:laws. o
- Amendment No. 570: This amendment is a change of section num-
ber; and the House recedes.. . : o TR D
- Amendment: No. 571: This amendment is a clerical change; and
. Amendment, No. 572: This; amendment amends sections 3164 .and
3165 of the Revised Statutes, Section 3164 of the Revised Statutes
provides that if a collector of internal revenue has.knowledge of any
violation of any revenue law he shall file with the district.attorney a
statement of the facts:of the case within 10 days after. comingéinto
possession of such knowledge. . The section as rewritten by the Senate,
makes, itthe duty: of .the collector, within 80 days after coming. into
possession .of knowledge of any willful violation of any. revenue law,
to file a statement thereof with ‘the. district attorney, and makes minor
clerical changes in that section, , The Senate:amendment.to,section
3165,of the Revised, Statutes adds internal-revenue agents to the class
of officers authorized by thut section to-administer oaths and take evi-
dence in relation, to the administration. of the internal-revenue laws;:
andthe Housemedes'»‘; B E L B T R LS SR RTINS TR
Amendment No. 573 : The House bill provided a method.of making.
a return or list. where any. person fails to make such return or list at
the. time prescribed by, law. . The Senate amendment extends:the.pro-.
vision to cover cases, where a. return or list is not: made. at the time
prescribed by regulation made under authority. of law; and the Hounse
Amendments Nos. 574 and 375: The House bill proyided: that in

ident; and, the House recedes.

cage ;of failure to. make a return at the proper time. there shall be

added to.the j:t‘gx[li()';,?et,‘c.éng;bf_ its amount, and if a false and fraud-,
~ulent return is willtully inade there shall be added to the tax 100
per cent of its amount. The Senate amendments reduce these penal-
ties to 25 per cent and 50 per cent, respectively; and the House

‘Amendment No. 576: This amendment is & change of section num-
ber; and the House recedes. . . > .
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Amendrpent No BT e Hotise' bill brovxded thit lf‘any
isisummoned' inde T;tle IIi tol ap[bear to' teetlfy or" prodiice Y00KS,
the district colirts should hdve: )uhsdlétx nto - enforcé obedlehee :
The Senité' arendrient ‘extended the' prbweion‘ ‘coyer: t;he caSe of
any person summoned ‘under this act; and’thé Houée‘ es”’ b

 Amendment No. 578 This amendmeﬁt gvag ]Urledlétwn to ’the
district’ courts of ‘the’ United States'to ‘issie’ in-aetions. at’ law atid
suits in equity certain’writs'and orders, sich"as are necessary ‘ot ay

ropriate for the ‘enforcement: of the pronsnons of this wet 'and thie
flouse recedes with afni‘amendmént confiningthe ‘ju’risd]‘ctmn of ‘the
_court_to cases where the ‘relief is asked for'by the United! ‘States,
" Amendment No. 579’ This amendment isa change M sectzon num-
ber;'and the House recedes, = :

Amendment No. 580: This amendment 1s a clemcal change, and the
House recedes.

‘Amendinent No, 581‘ ‘The House' bill ptfovided for’ the accebtance
of United “States: bonds' in’ lieu of sureties on bonds Te ulred to ‘be
furnishd by law. : The:Senate ‘amendment added prov:elons for the
protection of the United: States and ‘mechanics and materlal men'} and
the House recedes with'a clerical amendment. 1 -

Amendment - No; 582:+The House bill | rbwded for the‘ repeal of
any-act inconsistent with this act. The enate’ amendment, épecxﬁes
a number of acts and parts of a6ty to be’ tepealed, all of ’which aré m--
corporated in this bill; and the House recedes. :

Amendments Nos.’ 58‘3 584,585, 586 These aknendments ate clemcal
changes, and the House recedes o

Amendments No. 58T and: 088' Theee améndments are clenénl
changés; and the Senate recedes, '

Amernidments ‘Nos, 589y 590,591, and 592 These amendments are
clerical changes; and’ the Hbuse recedes. e

Amendment 1‘5‘0. 598'¢ This améndment’ reduce§ the' rate of ! postage
on first-class mail matter; effective J uly1, 1919“to thé rates 'in- force
before the passage of'the last revenue'act; ’dnd th e 'Hoise recedes. '

- Amendment No. 594 : This am’eﬁdmentzrepeals ‘the zore’ systein‘ fér’
postage for 'second-¢lass mail matter containéd in-the last revende'

act ‘and: substitutes a'rate of 1 cent dper ‘pound or th‘actwn*theréof for'
delivery ‘within the ﬁrst and second 'zonés and 14 cérits’ per pound or
fraction thereof for delivery in .any other zone, eﬂ'ecti?e J ul& 1y 1919“
and ‘the Sendte recedes;
. “Amendments’ ‘Nos.-595; 596, 59T, and 598 ‘Thi ge amehdments are
chinges in ‘séction’ numbere‘ aﬁd the‘}fouse Fece es wlth an hrhend
ment makmg further ohang s'in seohbn numbers, @

Amendment No. 599 TPns amendmént préV:dee that all oﬂicére
and_ enlisted. personnel of the military and nayal forces in, the’ war’
ngpinst’ Germanv whd KHave' een hohora ly dischatg ed eince ‘Novem-
ber 11,1918, 'or ‘Who may’ heréaftér be ‘hoﬂorably dischargéd’ sha]"‘ﬂe*
paid- oné’ month’s’ salary ‘Thé Honse: récedes’ with an amend ont
substltutmg for' the’ Senafe provxsion i eechon 1) proindl g thﬁf
$60 'shall ‘be paid to eiich person 'serving in the m’ihth‘ g’ E hval
forces of the Unitéd’ Stites ih the’ ‘présent’ ‘war' who has ince prll’
6, 1917, resigned or heen honorably discha wrged, or. who may he;‘e
after résign’ ‘ot be lionorably ‘dischatgéd ‘(Within one ear after’ the
termination of the war in the case of officers end not Tatet' than ‘the
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tormination;of ithe ‘current; enlistment, in' the: case; of enlisted per-
sonnel) ; (2) providing for the protection;of the:Gévernment from
‘anjust claims’and: double paymientas: (3)''providing that: this: pay-
‘ment in the case of separation from' t‘h‘e;serv’,me before: the ;passage of
the act shall be made as soon as practicdble:aftet: the passage: of the
act, and in the:case of separation from the service after the passage
of the act.shall:be inade at the time of separation from the service;
and (4) providing that these amounts shall be gaid out of the ap-
propriations for “Pay of!the Army” and “Pay of the Navy,”
respectively. i oo g ; '

mendment No.600: This amendment provides that the so-called
“Reed” or “bone-dry” amendment relating to transportation of
liquors in interstate commerce shall be made applicable to the Dis-
trict of Columbia, thus making it unlawful to transport liquors in
or out of the District; and the House recedes with an amendment
changing the section number.

Amendment No, 601: This amendment provides that every indi-
vidual, partnership, and corporation which, since the 6th day of
April, 1917, has entered into any contract, undertaking, agreement,
or transaction with the United States, or with any agency, officer,
or commission of the United States, or with any other person,
%zmtnership, ‘or corporation having contract relations with the

nited States, for the performance of any work or for the supply-
ing of any materials or property for the use of or for the account
of the United States, shall file with the Commissioner of Internal
Revenue and with the Attorney General, within 60 days after the
passage of this act, a true and correct copy of every such contract,
undertaking, agreement, or transaction, together with a true, ac-
curate, and complete statement of all work and labor performed
and materials and property supplied and an account of all moneys
or other ”thin¥s of value received, expenses incurred, and profits
made and realized from such contract, undertaking, agreement, or
transaction. ; V

The House recedes with an amendment providing that (1) every
person who on or after April 6, 1917, has entered into any contract,
undertaking, or agreement with the United States, or with any
department, bureau, officer, commission, board, or agency under the
United States or acting in its behalf, or with any other person hav-
ing contract relations with the United States for the performance of
any work or the supplying of any materials or property for the
use of or for the accqunt of the United States, shall, within 30
days after a request of the commissioner therefor, file with the com-
missioner a true and correct copy of every such contract, under-
taking, or agreement; and (2) authorizing the commissioner (when
not violative of the technical military or naval secrets of the Gov-
ernment) to have access to all information and data relating to an
such contract, undertaking. or agreement, in the possession, controi
or custody of any department, bureau, board, agency, ofticer, or
commission of the United States, and to call upon any such depart-
ment, bureau, board, agency, officer, or commission for a full state-
ment and description of any allowance for amortization, ob-
solescence, depreciation, or loss, or of any valuation, appraisal, ad-

H R-—-65-3—vol 1-—44



94 REVENUB: BYLEL,

justment, ‘or ﬁnal settlement imade:i in; pursuance of ! any: zmch ‘oom:
tract, undertakmg, o dgr eement,
Amendmert No. 602: Thig amendment niakes;a) chango in’ secm
number; and the: House recedés with an amendment making'a fm‘-
ther change in section nuinber. - . .
Cmmm Iu'romrz‘,

‘Hengx T. RaiNgy, -

Lixcorn: D1xoxNg. -

Josera W, Fommu, y

J. Hampron Mooxg, S
l[anagera on the part of tlw Hmm.



