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REVENUE BILL OF 1938

Mr. HARRISON, from the committee of conference, submitted the
following

CONFERENCE REPORT ON THE BILL (H. R. 9682) TO PROVIDE
REVENUE, EQUALIZE TAXATION, AND FOR OTHER PURPOSES

APRIL 20 (calendar day, MAY 9), 1938.-Ordered to be printed

The committee of conference on the disagreeing votes of the two
Houses on the amend(ments of the Senate to the bill (H. R. 9682) to
provide revenue, equalize taxation, and for other purposes, having
met, after full and free conference, have agreed to recommend and
(1o recommend to their respective I-louses as follows:
That the House recede from its disagreement to the amendments

of the Senate numbered 2, 3, 4, 12, 14, 16, 17, 25, 28, 29, 30, 31, 32,
35, 43, 45, 46, 50, 51, 53, 55, 65, 66, 70, 74, 75, 76, 77, 78, 80, 81, 82,
91, 95, 96, 97, 135, 136, 137, 138, 139, 140, 141, 142, 143, 144, 147, 156,
160, 161, 162, 163, 164, 165, 166, 170, 171, 173, 179, 180, 181, 183,
184, 185, 186, 188, 189, 190, 191, 192, 193, 194, 195, 196, 197, 198,
200, 212, 216, 217, 218, 219, 220, 221, 222, 223, 224, 225, 226, 227,
228, and 229, and agree to the same.
That the Senate recede from its amendments numbered 1, 5, 7, 8,

9, 11, 13, 18, 19, 23, 24, 26, 33, 34, 36, 37, 38, 39, 40, 41, 48, 49, 56,
57, 59, 61, 63, 67, 68, 71, 83, 84, 85, 86, 87, 89, 90, 92, 93, 94, 98, 99,
100, 101, 102, 103, 104, 106, 107, 108, 109, 110, 111, 113, 114, 116,
117, 118, 119, 120, 121, 122, 123, 124, 125, 126, 127, 128, 129, 130,
131, 132, 133, 134, 145, 146, 148, 149, 151, 153, 154, 155, 158, 159,
172, 174, 1.75, 176, 177, 178, 182, 187, 203, 204, 205, 209, 210, 213,
230, 237, and 239.
Amnendment numbered 6:
That the House recede from its disagreement to the amendment of

the Senate numbered 6, and agree to the same with an amendment,
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following:
SFC. 18. TAX ON COOIPORATIONS IN GFATERAL.

(a) ADJUSTED NET INCOME.-For the purposes of this title the term
"adjusted net income" means the net income minus the credit provided
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2. REVENUE BILL OF 1938

in section 26 (a), relating to interest on certain obligations of the United
States and Government corporations.

(b) IMPoSITIoN oF TAx.-There 8hal be levied, collected, and paid
for each taxable year upon the net income of every corporation the net
income of which is more than $25,000 (except a corporation subject to
the tax imposed by section 14, section 231 (a), Supplement G, or Supple-
ment Q) a tax computed under subsection (c) of this section or a tax
computed under subsection (d) of this section, whichever tax is the lesser.

(c) GENERAL RULE.-The tax computed under this subsection shall
be as.follows:

(1) A tentative tax hall first be computed equal to 19 per centum
of the adjusted net income.

(2) The tax shall be the tentative tax reduced by the sum of-
(A) 16'S per centum of the credit for dividends received pro-

vided in section 26 (b); and
(B) 2B1 per centum of the dividends paid credit provided in

section 27, but not to exceed 212 per centum of the adjusted net
- income.

(d) ALTERNATIVE TAX (CORPOBATIONS WITH NET INCOME SLIGHTLY
MORE THAN $26,000).-

(1) If no portion of the gross income consists of interest allowed as
a credit by section 26 (a) (relating to interest on certain obligations of
the United States and Government corporations), or of dividends of
the class with respect to which credit is allowed by section 26 (b), then
the tax computed under this subsection shall be equal to $3,526, plus
32 per centum of the amount of the net income in excess of $26,000.

(2) If any portion of the gross income consists of such interest or
dividends, then the tax computed under this subsection shall be as
follows:

(A) The net income shall be divided into two divisions, the
first division consisting of $25,000, and the second division
consisting of the remainder of the net income.

(B) To the first division shall be allocated, until an aggregate
of $25,000 has been so allocated: First, the portion of the gross
income consisting of such interest; second, the portion of the
gross income consisting of such dividends; and third, an amount
equal to the excess, if any, of $25,000 over the amounts already
allocated to the first division.

(C) To the second division shall be allocated, until there has
been so allocated an aggregate equal to the excess of the net
income over $25,000: First, the portion of the gross income con-
sisting of such interest which is not already allocated to the first
division; second, the portion of the grass income consisting of
such dividends which is not already allocated to thefirst division;
and third, an amount equal to the excess, if any, of the net in-
come over the sum of $26,000 plus the amounts already allocated
to the second division.

(D) The tax shall be equal to the sum of the following:
(i) A tax on the $25,000 allocated to the first division,

computed under section 14 (c), on the basis of the alloca-
tion made to the first division and as if the amount 8o
allocated constituted the entire net income of the corpora-
tin.
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(ii) 12 per centum of the dividends received allocated as

such to the second division.
(iii) 82 per centum of the remainder of the amount allo-

cated to the second division, except interest allowed as a
credit under section 26 (a).

(e) CORPORATIONS IN BANKRUPTCY AND REcEIvERSHIP.-If a
domestic corporation isfor any portion of the taxable year in bankruptcy
under the laws of the United States, or insolvent and in receivership in
any court of the United States or of any State, Territory, or the District
of Columbia., then, when the tax is computed under subsection (c), the
tentative tax shall be reduced by 2% per centurn of the adjusted net income,
instead of by 2% per centum of the dividends paid credit.

(I) JOINT-STOCK LAND BANKS.-In the case of a joint-stock land
bank organized under the Federal Farm Loan Act, as amended, when
the tax is computed under subsection (c), the tentative tax shall be reduced
by 22 per century of the adjusted net income, instead of by 2% per centum
of the dividends aid credit.

(g) RENTAL HOUSING CORPORATIONS.-In the case of a corporation
which at the close of the taxable year is regulated or restricted by the
Federal Housing Administrator under section 207 (b) (2) of the National
Housing Act, as amended, when the tax is computed under subsection
(c), the tentative tax shall be reduced by 2Y2 per centum of the adjusted
net income, instead of by 2Y2 per centum of the dividends paid credit;
but only if such Administrator certifies to the Commissioner the fact
that such regulation or restriction existed at the close of the taxable year.
It shall be the duty of such Administrator promptly to make such certify-
cation to the Commissioner after the close qf the taxable year of each
corporation which is so regulated or restricted by him.

(h) EXEMPT CORPORATIONS.-For corporations exempt from taxation
under this title, see section 101.

(i) TAX ON PERSONAL HOLDING COMPANIES.-For surtax on personal
holding companies, see Title IA.

(j) IMPROPER ACCUMULATION OF SURPLus.-For surtax on corpora-
tions which accumulate surplus to avoid surtax on shareholders, see
section 102.
SEC. 14. TAX ON SPECIAL CLASSES OF CORPORATIONS.

(a) SPECIAL CLASS NET INCOME.-For the purposes of this title the
term "special class net income" means the adjusted net income minus
the credit for dividends received provided in section 26 (b).

(b) There shall be levied, collected, and paid for each taxable year
upon the special class net income of the following corporations (in lieu
of the tax imposed by section 13) the tax hereinafter in thzs section specified.

(c) CORPORATIONS W1JITHi NET INCOMES OF NOT MORE THAN
$25,0)00.-If the net income of the corporation is not more than $25,000,
and if the corporation does not come within one of the classes specified in
subsection (d), (e), (f), or (g) of this section, the tax shall be as follows:

Upon special class net incomes not in excess of $5,000, 1212 per
centum.

$625 upon special class net incomes of $6,000, and upon, special
class net incomes in excess of $5,000 and not in excess of $20,000,
14 per centum in addition of such excess.

$2,725 upon special class net incomes o( $20,000, and upon
special class net incomes in excess of $20,000, 16 per centutim in
addition of 8uch excess.
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(d) SPECIAL CLASSES OP CORPORArTIONs.-In the case of thefollowing
corpo: lions the tax shall be an amount equal to 163 per centum of the
special Cls8s net income, regardless of the amount thereof:

(1) Banks, as defined in section 104.
(2) Corporations organized under the China Trade Act, 1922.
(3) Corporations which, by reason of deriding a large portion of

their gross income from sources within a possession of the United
States, are entitled to the benefits of section 251.

(e) FOREIGN CORPORATIONS.-
(1) itL the case of a foreign corporation engaged in trade or busi-

ness within the United States or having an office or place of business
therein, the tax shall be an amount equal to 19 per centum of the
special class net income, regardless of the amount thereof.

(2) In the case of a foreign corporation not engaged in trade or
business within the United States and not having an office or place
of business therein, the tax shall be as provided in section 231 (a).

(f) INSURANCE COMrPANIES.-Ill, the case of insurance companies, the
tax shall be as provid(le in, Supplement G.

(g) MUTUAL INVESTM)ENYT COMPANIES.--In the case of mutual invest-
ment companies, as defined in Supplement Q, the tax shall be as provided
in such Supplement.

(h) EXEMPT CORPORATIONS.-FOr corporations exempt from taxation
under this title, see section 101.

(i) TAX ON PE:RSONAL IHOLDING COlf;PANIES.--FOr surtax on personal
holding companies, see Title A1A.

(j) IMPROPER ACCUMULATION OF SURPLUS.-Flor surtax on corpora-
tions which accumulate surplus to avoid surtax on shareholders, see
section 102.
SEC. 15. CORPORA71KT TAXIES EF CTIVE FOR TW0 TAX-

ABLE iA<1IS.
The taxes inposedi by S ction. 13, section 14 (except subsection (e) (2)),

Supplement 0, or Sapplemient Q, of this Act, or by section 13, section 14,
or Supplement 0 of the JetCnue Act of 1936, shall not apply to any
taxable year begulnning (lter Leceinber 31, 1939.
And the Senate agree to the samue.
Amendment numinbered 10:
That the House recede from its disagreement to the amendment of

the Senate numbered 10, and agree to the same with an amendment,
as follows:
Omit the matter proposed to be insertecd by the Senate aiendndment,

anid on page 26, after line 2, of the Houise bill insert the following:
(d) INVENTORIES IN CERTAIN INDUSTRIES.-

(1) PRODUCERS AND PROCESSORS OF CERTAIN NON-FERROUS
METALS.-A taxpayer shall be entitled to elect the method of taking
inventories proirided in paragraph (2) if his principal bdirlsssis-

(A) Smelting non-ferrous ores or concentrates, or refining
non-ferrous metals, or both; or

(B) Producing brass, copper products, or brass products,
or any one or more of them, not further advanced than rod8,
sheets, tubes, bars, plates, or strips.
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(2) INVENTORIES OF RAW MATERIALS.-A taxpayer entitled to
dect, and who has so elected, shall, in taking his inventory as of the
c1o8e of any taxable year beginning after December 31, 1938, of raw
materials which are-

(A) used in a business described in paragraph (1); and
(B) not yet included in goods in process or finished goods;

and
(C) 80 intermingled that they cannot be identified with specific

invoices;
treat such raw materials remaining on hand as being: First, those
'included in the inventory as of the beginning of the taxable year (in
the order of acquisition) to the extent thereof, and second, those
acquired in the taxable year, in the order of acquisition.

(3) TANNERS.-A taxpayer whose principal business is tanning
hides or skins, or both, shall be entitled to elect (with respect to any
,taxable year beginning after December 31, 1938) the method provided
in paragraph (2) as to the raw materials (including those Included
in goods in process and in finished goods) in the business of tanning
hides, or skins, or both, if so intermingled that they cannot be identi-
fied with specific invoices.

(4A) INVENTORIES AT COST.-In the case of the application of the
provisionss of paragraph (2) or (3) all inventories of such materials
,shall be taken at cost, including the inventory as of the close of the
preceding taxable year.

(6) ELECTION OF MlETHIOD.-The -mcthod provide( in paragraph
*(2) or (3) shall not be applied Unless the taxpayer, at or before the
filing of his return for the preceding taxable i ear, has filed with the
Commissioner his election to have it app)i?/

(6) REauLATIONS AS TO CII.4ANE.-The change to such method
shall be made 'in accordance with such regulations as the Connnis-
sioner, with the approval of the Secretary, mnaty prescribe as necessary
to prevent the avoidlance of tax.

(7) CHANGE TO DIFFERENT AlMET10D.-An election made under
this subsection shall be irrevocable adul the method so elected shall be
(applied in all subsequent taxable years notwvith/standing any change
in the principal business of the taxpayer, 'unless with the approval
of the Commissioner change to a different method is authorized, and
then upon such terms and conditions an(1 in accordance with such
regulations as the Commissioner, with the approval of the Secretary,
may prescribe.

On page 26, line 3, of the House bill, strike out "(d)" and insert (e).
On page 26, line 6, of the HIouse bill, strike otut "(e)" and insert (f).
On page 26, line 9, of thc Howse bill, strike otut "(f)"' and insert ().
On page 26, line 13, of the Houise bill, strike out "(g)"' and insert (h).
On page 26, line 16, of the [Louse bill, strike ot.t "(h)" and insert (i).
And the Senate agree to the same.
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Amendment numbered 15:
That the House recede from its disagreement to the amendment of

the Senate numbered 15, and agree to the same with an amendment,
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following:

(1) GENERAL RULE'.-Debts ascertained to - be worthless and
charged qff within the taxable year (or, in the discretion of the Com-
missioner, a reasonable addition to a reserve for bad debts); and
when satisfied that a debt is recoverable only in part, the Cornmis-
sioner may allow such debt, in an amount not in excess of the part
charged off within the taxable year, as a deduction. This paragraph
shall not apply in the case of a taxpayer, other than a bank as defined
in section 104, with respect to a debt evidenced by a security as de-
fined in paragraph (3) of this subsection.

(2) SECURITIES BECOMING WORTHLESs.-Ij any securities (as
defined in paragraph (3) of this subsection) are ascertained to be
worthless and charged off within the taxable year and are capital
assets, the loss resulting therefrom shall, in the case of a taxpayer
other than a bank, as defined in section 104, for the purposes of this
title, be considered as a loss from the sale or exchange, on the last day
of such taxable year, of capital assets.

And the Senate agree to the same.
Amendment numbered 20:
That the House recede from its disagreement to the amendment of

the Senate numbered 20, and agree to the same with an amendment,
as follows:

Restore the matter proposed to be stricken out by the Senate
amendment, and on page 47, line 20, of the House bill after "years"
insert beginning after December 31, 1985 and a comma; and the Senate
agree to the same.
Amendment numbered 21:
That the House recede from its disagreement to the amendment of

the Senate numbered 21, and agree to the samu, with an amendment,
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following:

(e) DIVIDENDS PAID (CREDIT.-FOr corporation dividends paid credit,
see section 27.
Cr) CONSENT DIVIDENDS CREDIT.-For corporation consent dividends

credit, see section 28.
And the Senate agree to the same.
Amendment numbered 22:
That the House recede from its disagreement to the amendment

of the Senate numbered 22, and agree to the same with an amend-
ment, as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following:

REVENUE BILL OF -19386
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SEO. 27. CORPORATION DIVIDENDS PAID COREDIT.

(a) DEFINITION IN GENERAL.-As used in this title with respect to
any taxable year the term "dividends paid credit" means the sum of:

(1) The basic surtax credit for such year, computed as providedinsubsection (b);
(2) The dividend carry-over to such year, computed as provided

in subsection (c);
(3) The amount, if any, by which any deficit in the accumulated

earnings and profits, as of the close of the .preceding taxable year
,whether beginning on, before, or after January 1, 1988), exceeds
the amount of the credit provided in section 26 (c) (relating to net
operating losses), for such preceding taxable year (if beginning after
December 31, 1937); and

(4) Amounts used or irrevocably set aside to pay or to retire
indebtedness of any kind, if such amounts are reasonable with respect
to the size and terms of such indebtedness. As used in this paragraph
the term "indebtedness" means only an indebtedness of the corpora-
tion existing at the close of business on December 31, 1937, and
evidenced by a bond, note, debenture, certificate of indebtedness,
mortgage, or deed of trust, issued by the corporation and in existence
at the close of business on December 31, 1937, or by a bill of exchange
accepted by the corporation prior to, and in existence at, ihe close of
business on such date. Where the indebtedness is for a principal
sum, with interest, no credit shall be allowed under this paragraph
for amounts used or set aside to pay such interest.

(b) BASIC SURrAX CREDIT.-AS used in this title the term "basic
surtax credit" means the sum of:

(1) The dividends paid during the taxable year, increased by
the consent dividends credit provided in section 28, and reduced
by the amount of the credit provided in section 26 (a), relating to
interest on certain, obligations of the United States and Government
corporations;

(2) In the case of a taxable year beginning after December 31,
1988, the net operating loss credit provided in section 26 (c) (1);

(3) The bank affiliate credit provided in section 26 (d).
The aggregate of the amounts under paragraphs (2) and (3) shall not
exceed the adjusted net income for the taxable year.

(c) DIVIDEND CARRY-OvER.-There shall be computed with respect
to each taxable year of a corporation a dividend carry-over to such year
from the two preceding taxable years, which shall consist of the sum of-

(1) The amount of the basic surtax credit for the second preceding
taxable year, reduced by the adjusted net income for such year, and
further reduced by the amount, if any, by which the adjusted net
incomene for the first preceding taxable year exceeds the sum of-

(A) The basic surtax credit for such year; and
(B) The excess, if any, of the basic surtax credit for the third

preceding taxable year (if not beginning before January 1,
1936) over the adjusted net income for such year; and

(2) The amount, if any, by which the basic surtax credit for the
first preceding taxable year exceeds the adjusted net income for such
year.

In the case of a preceding taxable year, referred to in this subsection,
which begins oin 1986 or 1937, the adjusted net income shall be the adjusted
net income as defined in section 14 pf the Revenue Act of 1936, and the
basic surtax credit 8hall be only the diidends paid credit computed under



the Revenue Act of 1936 without the benefit of the dividend carry-over
provided in section 27 (b) of such Act.

(d) DIVIDENDS IN KIND.--If a dividend is paid in property other than
money (including stock of the corporation if held by the corporation as an
investment) the amount with respect thereto which shall be used in corn-
puting the basic surtax credit shall be the adjusted basis of the property,
in the hands of the corporation at the time of the payment, or the fair
market value of the property at the time of the payment, whichever is the
lower.

(e) DIVIDENDS IN OBLIGATIONS OF THE CORPORATION.-IJ a dividend
is paid in obligations of the corporation, the amount with respect thereto
which shall be used in computing the basic surtax credit shall be theface
value of the obligations, or theirfair market value at the time of the pay-
ment, whichever is the lower. If the fair market value of any such divi-
dend paid in any taxable year of the corporation beginning after Decem-
ber 31, 1985, is lower than the face value, then when the obligation is
redeemed by the corporation in a taxable year of the corporation beginning
after December 31, 1937, the excess of the amount for which redeemed
over the fair market value at the time of the dividend payment (to the
extent not allowable as a deduction in computing net income for any
taxable year) shall be treated as a dividend paid in the taxable year in which
the redemption occurs.

(f) TAXABLE STOCK DIVIDENDS.-In case of a stock dividend or stock
right which is a taxable dividend in the hands of shareholders under section
115 (f), the amount with respect thereto which shall be used in computing
the basic surtax credit shall be the fair market value of the stock or the
stock right at the time of the payment.

(g) DISTRIBUTIONS IN LIQUIDATION.'-Jn the case of a7nounts dis-
tributed in liquidation the parl of such distribution which is properly
chargeable to the earnings or profits accumulated after February 28, 1913,
shall, for the purposes of computing the basic surtax credit under this
section, be treated as a taxable dividend paid.

(h) PREFERENTIAL DIVIDENDS.-The amount of any distribution
(although each portion thereof is received by a shareholder as a taxable
dividend, not made in connection with a consent distribution (as defined

in section 28 (a) (4) ), shall not be considered as dividends paid for the
purpose of computing the basic surtax credit, unless suc4 distribution is
pro rata, with no preference to any share of stock as compared with other
shares of the same class, and with no preference to one class of stock (Is
compared with another class except to the extent that the former is entitled
(without reference to waivers of their rigIds by shareholders) to such pref-
erence. For a distribution made in connection with a consent distribution,
see section 28.

(i) NONTAXABLE DISTRIBUTIONS.-If any part of a distribution
(including stock dividends and stock rights) is not a taxable dividend in
the hands of such of the shareholders as are subject to taxation under this
title for the period in which the distribution is made, such part shall not
be included in computing the basic surtax credit.
SEC. 28. CONSENT DIVIDENDS CREDIT.

(a) DEFINITIONS.-As used in this section-
(1) CONSENT SToCK.-The term "consent stock" nieants the class

or classes of stock entitled, after the payment of preferred dividends
(as defned in paragraph (2)), to a share in the distribution (other
than rn complete or partial liquidation) within the taxable year oj

8 RHVHNUH BILL OF 1938
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all the remaining earnings or profit, which 8hare constitutes the
same proportion of such distribution regardless of the amount of such
distribution.

(2) PREFERRED DIVIDENDS.-The term "preferred dividends"
means a distribution (other than in complete or partial liquidation),
limiteab in amount, which must be made on any class of stock before
a further distribution (other than in complete or partial liquidation)
of earnings or profits may be made within the taxable year.

(3) CONSENT DIVIDENDS DAY.- The term "consent dividends day"
means the last day of the taxable year of the corporation, unless
during the last month of such year there have occurred one or more
(lays on which was payable a partial distribution (as defined in
paragraph (5)), in which case it means the last of such days.

(4f) CONSENT DISTRIBUTION.--The term "consent distribution"
means the distribution which would have been made if on the consent
dividends day (as defined in paragraph (3)) there had actually been
distributed in cash and received by each shareholder making a con-
sent filed by the corporation under subsection (d), the specific amount
stated in such consent.

(5) PARTIAL DISTRIBUTION.-The term "partial distribution"
means such part of an actual distribution, payable during the last
niodth of the taxable year of the corporation, as constitutes a distribu-
tion onl the whole or any part of the consent stock (as defined in yara-
graph (1)), 'Which part of the distribution, if considered by itscgf and
nHot in connection uvith a consent distribution (as defined in para-
gralph (I,)), would be a preferential distribution, as defined in
paragr(aph (6).

(6) PREFERE'NTIAL DI.STRfBUTION.-* The term "preferential dis-
tribution" means a distribution which is not pro rata, or which is
'with preference to any share of stock as comnpare(l 'with other shares
of the same class, or to any class of consent stock as compared with
any other class of consent stock,

(b) CORPORATIONS ATOT ENTITLED TO CREDIT.-A1 corporation 8hall
not to be entitled to a consent dividends credit with respect to any taxable
year---

(1) Unless, at the close of such year, all preferred dividends (for
the taxable year and, if cumulative, for prior taxable years) have been
pai(l; or

(2) If, at any time during such year, the corporation has taken
any steps in., or in pursuance of a plan of, complete or partial
liquidation of all or any part of the consent stock.

(c) ALLOWANCE OF CREDIT.--There shall be allowed to the corpora-
tion, as a part of its basic surtax credit for the taxable year, a consent
dividends credit equal to such portion of the total sum agreed to be included
in the gross income of shareholders by their consents filed under subsection
(d) as it would have been entitled to include in computing its basic surtax
credit if actual distribution of an amount equal to such total sum had
been. made in. cash and each shareholder making such a consent had
received, on the consent dividends day, the amount specified in the consent.

(d) SHIAREHIOLDERS' C(ONSENTS.-The corporation shall not be entitled
to a( consent dividends credit with respect to any taxable year-

(1) Unless it files 'ivth its return for 8uch year (in accordance
with regulations prescribed by the Commissioner 'iath the approval
of the Secretary) signed consents made under oath by persons who
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were 8hareholder8, on the last day of the taxable year of the cor-
poration, of any clas8 of consent stock; and

(2) Unless in each such consent the shareholder agrees that he
will inlue as a taxable dividend, in his return for the taxable year
in which or with which the taxable year of the corporation ends, a
specific amount; and

(8) Unless the consents filed are made by such of the shareholders
and the amount specified in each consent is such, that the consent
distribution would not have been a preferential distribution-

(A) If there was no partial distribution during the last
month of the taxable year of the corporation, or

(B) If there was such a partial distribution, then when con-
sidered in connection with such partial distribution;

and
(4) Unless in each consent made by a shareholder who is taxable

with respect to a dividend only if received from sources uwthin the
United States, such shareholder agrees that the specific amount
stated in the consent shall be considered as a dividend received by
him from sources within the United States; arnd

(6) Unless each consent filed is accompanied by cash, or such other
medium of payment as the Commissioner may by regulations
authorize, in an amount equal to the amount that would be required
by section 143 (b) or 144 to be deducted and withheld by the corpora-
tion if the amount specified in the consent had been, on the last daB
of the taxable year of the corporation, paid to the shareholder in cash
as a dividend. The amount accompanying the consent shall be
credited against the tax imposed by section 211 (a) or 231 (a) upon
the shareholder.

(c) CONSENT DISTRIBUTION AS PART OF ENTIRE DISTRIBUTION.-Zf
during the last month of the taxable year with respect to which shareholders'
consents are Jiled by the corporation under subsection (d) there is made a
partial distribution, then, for the purposes of this title, such partial dis-
tribution and the consent distribution shall be considered as Eaving been
made,in connection with each other and each shall be considered together
with the other as one entire distribution.

(f) TAXABILITY OF AMOUNTS SPECIFIED IN CONSENTS.-The total
amount specified in a consent filed under subsection (d) shall be included
as a taxable dividend in the gross income of the shareholder making such
consent, and, if the shareholder is taxable with respect to a dividend only
if received from sources within the United States, shall be included in
the computation of his tax as a dividend received from sources within the
United States; regardless of-

(1) Whether he actually so includes it in his return; and
(2) 4Wether the distribution by the corporation of an amount

egual co the total sum included in all the consents filed, had actual
distribution been made, would have been in whole or in part a taxable
dividend; and

(3) Whether the corporation is entitled to any consent dividend-s
credit by reason of the filing of such consents, or to a credit less than
the total sum included in all the consents filed.

(g) CORPORATE SHAREHOLDERS.-IJ the shareholder who makes the
consent is a corporation, the amount specified in the consent shall be
considered as part of its earnings or profits for the taxable year, and shall
be included in the computation of its accumulated earnings and profits.

io
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(h) BASIS OF STOCK IN HANDS OP SHARRHOLDERS.-The amount

specified in a consent made under subsection (d) shall, for the purpose of
adjusting the basis of the consent stock with respect to which the consent
was given, be treated as having been reinvested by the shareholder as a
contribution to the capital of the corporation; but only in an amount which
bears the same ratio to the consent dividends credit of the corporation as
the amount of such shareholder's consent stock bears to the total amount
of consent stock with respect to which consents are made.

(i) EFFECT ON CAPITAL ACCOUNT OF CORPORATION.-The amount of
the consent dividends credit allowed under subsection (c) shall be con-
sidered as paid in surplus or as a contribution to the capital of the cor-
poration, and the accumulated earnings and profits as the close of the
taxable year shall be correspondingly reduced.

(j) AMOUNTS NOT INCLUDED IN SHAREHOLDER'S RETURN.- The
failure of a shareholder of consent stock to include in his gross income
for the proper taxable year the amount specified in the consent made by
him and fled by the corporation, shall have the same effect, with respect
to the deficiency resulting therefrom, as is provided in section 272 (f)
with respect to a deficiency resultingfrom a mathematical error appearing
on the face of the reTurn.
And the Senate agree to the same.
Amendment numbered 27:
That the House recede from its disagreeinenat to the amendment

of the Senate numbered 27, and agree to the same with an amend-
ment as follows:

In ieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: (e); and the Senate agree to the same.
Amendment numbered 42:
That the House recede from its disagreement to the amendment of

the Senate numbered 42, and agree to the same with an amendment,
as follows:
On page 8 of the Senate engrossed amendments, line 13, strike out

"7" and insert 8; and the Senate agree to the same.
Amendment numbered 44:
That the House recede from its disagreement to the amendment of

the Senate numbered 44, and agree to the same with an amendment, as
follows:

In lieu of the matter proposed to be inserted by the Senate amend-
iment insert the following:, (17), or (18); and the Senate agree to the
same.
Amendment numbered 47:
That the House recede from its disagreement to the amendment of

the Senate numbered 47, and agree to the same with an amendment, as
follows:
In lieu of the matter proposed to be inserted by the Senate amend-

inent insert the following:
(18) PROPERTY RECEIVED IN CERTAIN CORPORATE MIQUIDA-

TIONS.-If the property was acquired by a shareholder in the liqui-
dation of a corporation in cancellation or redemption of stock with
respect to which gain was realized, but teith respect to which, as the
result of an election made by him under paragraph (7) of section
112 (b), the extent to which gain was recognized was determined
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under such paragraph, then the basis shall be the same as the basis
o0 such stock can celle(1 or re(ldeeimed iT the liquidation, decreasel in
the amount of any money received by him, and 'increased in the
amount of gain recognized to hlin.

And the Senate agree to the same.

Amendment numbered 52:
That the House recede from its (lisagreement to the amendment of

the Senate numbered 52, anrd wgree to the samea3 with anr amendment, as
follows:
Omit the matter prol)ose(l to 1)e insertel by the Senate amendment,

and on page 95 of the I-louse bill, after line 25, insert time following:
(7) ELECTIO. AS TO RECOGNITION OF GAIN IN CRIRTAIN COR-

PORATE 1,IQUIDATIONS.-
(A) GE RATILz RULE.--In tlhe case of property distributed in

complete liquidation of a (10doens/ic corp)oration, if--
(i) the liquidation, is miade in pursuance of a plan of

bqui(lation (llo)te(l (after thle ((1te of the enactment of this
Act, whether the taxable year of the corporation began on,
before, or (after January, 1, 1938; and

(ii) the (listribut/ion is 'in coin p/ete cancellation or re-
dleo)fionr of all the stock, andl the transfer of all the prop-
erty un(ler the liquidation, occurs within, the month of
Iecemlber, 1938--

then, in the case of each, qua(lifiel electing shareholder (as de-
/i'n el in subparagraph, (C)') gain' 'upon the shares owned by
h iun at the titne of the (adop)tiOn of the plan of liquidation shall
be recogjniz.-ed onl!/ to the extent provi(le(l in, subpal-agraphs (E
an(i (F).

(13) ELXeCLUID ED c(Joj'ORA,tION .-ite term "e xc/'lu(led cor-
p)orat'ion'' 'means a corporation w.1hich at (Inr.1J tim)e between
April 9, 1938, and the (1(te oqf the a((option of the plan of liqui-
dation, both, d(1tes in clusive, was the owner of stock possessing
50 per centumi. or 'wore of the total combined voting power of all
classes of stock entitled to vote on. the (a(lopt ion of such plan.

(C) OUALIFIEDPJIELECIING 11 A R1I ,IOL DERS.- The term
''qualiJied electing shareholder'" 'means a shareholder (other than
(tn excl'u(le(i corpoi'atio'n) of an?! class of stock (whether or not
entitled to rote on, the ad(lo tion of the plan of liquidation) who
is a shareholder at the timze of the (adop)tion of such plan, and
whose writtenn election, to hare the benefits of subparagraph (A)
has been 'ia((lde and Jiled in, accordance with subparagraph (D),
6 .-t---

(i) in the case of a shareholder other than a corporation,
only if written elections have been so filed by shareholders
(other than. corporations) who at the time of the adoption
of the p)la'n of liquidation are owners of stock possessing
f I least 80 per cenumtti. of the total combined voting power
(exclusive of vNoting power possessed by stock owned by
corporations) of .ill classes of stock entitled to vote on the
ado tion of such plan, of liquidation; or

(ii) in the case of a shareholder which is a corporation,
only if written elections have been so filed by corporate
shareholders (other than an excluded corporation) which
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at the time of the adoption of such pla n of liquidation are
owners of stock possessing at least 80 per centuin of the
total combined voting power (exclusive of voting power
,possessed by stock owned by an excluded corporation and
by shareholders who are not corporations) of all classes
of stock entitled to vote on the adoption, of such plan of
liquidation.

(D) M1'AKIN a AND FILING OF ELECTIONTS.- The written elec-
tions referred to in subpa.'agraph (O) must be mniade and filed in
such nwanner as to be not in contraren tion of reffidations pre-
scribed by the C0minissioner qwith, the approval of the Secretary.
The filing mniust be qvithin thirty (days after the adoption of the
Ilan. of liqui(ldation, and wnay be by the liquidating corporation
or by the shareholder.

(l) NONCORPORATE SHIARIIOLDERS.-In the case of a
qualified electing shareholder other than a corporation.-

(i) There shall be recognized, and taxed as a dividend,
so muchw of the gain as is not in excess of his ratable share
of the earnings anid profits of the corporation accumulated
after February 28, 1)913, sulch carrnings and profits to be
determined as of I)cceminber 31, 1938, but without diiminu-
tion, by -reason of (istrilbutions made during the month of
December, 1938; and

(ii) There shall be recognized, and( taxe(l as short-term
or long-term capital gain, as the case may be, so mruch of
the remainder of the gainas( is not in excess of the amount
by which, the value of that portion of the assets received by
him which consists of money, or oJ stock or securities
acquire(l by the corporation after April 9, 1938, exceeds his
ratable share of such/earnings (an(d profits.

(F) COORPOR?4TE SISA R'lEoLDJER'8S.--In? the case of a qualified
electing shareholder which is a corporation the gain shall be
recognized only to the extent of the gre(lter of the tho follolving-

(i) The portion of the assets recciired by it which con-
sists of noney, or of stock or securities acquired by the
liquidting corJ)ora(tion after April 9, 1938; or

(ii) Its ratable share of the earnings a(nd profts of the
liquidating corporation,io cunmulalted after February 28,
1913, such earnings and profits to be determined as of
December 31, 1938, but wvithouit diminuition. by reason of
distributions nalde (luring the month of December, 1938.

And the Senate agree to the same.
Amendmeint numbered 54:
That the House recede from its disagreement to the amendment

of the Senate numbered 54, and agree to the same wvith an anmend-
ment, as follows:

In lieu of the matter proposed to be inserte(l by the Senate amend-
ment insert the following: the gainb recognized resulting from such
distribution shall be considered as a short-termi. capital gain.--

(1) Unless such liquidation is completed before July 1, 1938; or
(2) Unless (if it is established to the sahlsfaction, of the Comn-

missioner by evilence submitted before July 1, 1938, that due to the
kaws of the foreign country in which such corporation is incorpo-



rated, or for other reason, it is or will be impossible to complete the
liquidation of such company before such date) the liquidation is
completed on or before such date as the Commissioner may find
reasonable, but not later than December 31, 1938; and the Senate
agree to the same.

Amendment numbered 58:
That the House recede from its disagreement to the amendment of

the Senate numbered 58, and agree to the same with an amendment,
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: 18 months, if and to the extent such gain is
taken into account in computing net income; and the Senate agree to
the same.
Amendment numbered 60:
That the House recede from its disagreement to the amendment of

the Senate numbered 60, and agree to the same with an amendment,
*M follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: 18 months, if and to the extent such loss is
taken into account in computing net income; and the Senate agree to
the same.
Amendment numbered 62:
That the House recede from its disagreement to the amendment of

the Senate numbered 62, and agree to the slin-e with an amendment,
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: 18 months, if and to the extent such gain is
taken into account in computing net income; and the Senate agree to
the same.
Amendment numbered 64:
That the House recede from its disagreement to the amendment of

the Senate numbered 64, and, agree to the same with an amendment,
as follows:

In lieu of the matterproposed to be inserted by the Senate amend-
menit insert the following: 18 months, if and to the extent such loss is
taken into account in computing net income; and the Senate agree to the
same.
Amendment numbered 69:
That the House recede from its disagreement to the amendment of

the Senate numbered 69, and agree to the same with an amendment,
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
menit insert the following:

100 per centum if the capital asset has been held for not more than
18 months;
66. per centum if the capital asset has been held for more than 18

months but not for more than 24 months;
60 per centum if the capital asset ha8 been held for more than 24.

months.
And the Senate agree to the same.
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Amendment numbered 72:
That the House recede from its disagreement to the amendment of

the Senate numbered 72, and agree to the same with an amendment,
as follows:
In lieu of the matter proposed to be inserted by the Senate amend-

ment insert the following: 30; and the Senate agree to the same.
Amendment numbered 73:
That the House recede from its disagreement to the amendment of

the Senate numbered 73, and agree to the same with an amendment,
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert, the following:

(,) IN CASE OF NET LbNG-TBRM CAPITAL LOSS.-If for any
taxable year a taxpayer (other than a corporation) sustains a net
long-term capital loss, there shall be leried, collected, and paid, in
lieu of the tax imposed by sections ii and 12, a tax determined as
follows, if and only if such tax is greater than the tax imposed by
such sections:

A partial tax vpall first be computed upon the net income
increased by the amount of the net long-term capital loss, at the
rates and in the manner as if this subsection had not been
enacted, and the total tax shall be the partial tax minus 80 per
centum of the net long-term capital loss.

And the Senate agree to the same.
Amendment numbered 79:
That the House recede from its disagreement to the amendment of

the Senate numbered 79, and agree to the same with an amendment,
as follows:
Omit the matter proposed to be inserted by the Senate amendment

and on page 89, after line 25, of the I-louse bill insert the following:
SEC. 106. CLAIMS AGAINST UATITED STATES INVOLVING

ACQUISITION OF PROPERTY.
In the case of amounts (other than interest) received by a taxpayer

from the United States unth respect to a claim against the United States
involving the acquisition of property and remaining unpaid for more
than fifteen years, the portion of the tax imposed by section 12 attributable
to such receipt shall not exceed 30 per centum of the amount (other than
interest) so received.
And tha Senate agree to the same.
Amendment numbered 88:
That the House recede from its disagreement to the amendment of

the Senate numbered 88, and agree to the same with an amendment,
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: a street, suburban, or interurban electric rail-
way, or a street or suburban trackless trolley system of transportation, or a
street or suburban bus system of transportation operated as part of a street
or suburban electric railway or trackless trolley system; and the Senate
agree to the same.



REVENUE BILL OFA 188

Amendment numbered 105:
That the House recede from its disagreement to the amendment of

the Senate numbered 105, and agree to the same with an amendment,
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: 16Y2 and the Senate agree to the same.
Amendment numbered 112:
That the House recede from its disagreement to the amendment

of the Senate numbered 112, and agree to the same with an amend-
ment, as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: 162; and the Senate agree to the same.
Amendment numbered 115:
That the House recede from its disagreement to the amendment of

the Senate numbered 115, and agree to the same with an amendment,
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: 16% per centum thereof; and the Senate
agree to the same.
Amendment numbered 150:
That the House recede from its disagreement to the amendment of

the Senate numbered 150, and agree to the same with an amendment,
as follows:

Restore the matter proposed to be stricken out by the Se-nate
amendment and on page 263, line 20, of the House bill strike out
"16" and insert in lieu thereof 16%; and the Senate agree to the same.
Amendment numbered 152:
That the House recede from its disagreement to the amendment of

the Senate numbered 152, and agree to the same with an amendment,
as follows:
On page 40 of the Senate engrossed amendments, line 8, strike out

"(7)" and insert (8); and the Senate agree to the same.
Amendment numbered 157:
That the I-louse recede from its disagreement to the amendment of

the Senate numbered 157, and agree to the same with an amendment,
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: 27 (a) without the benefit of paragraphs (3)
and (4) thereof; and the Senato agree to the same.
Amendment numbered 167:
That the House rece(le from its disagreement to the amendment of

the Senate numbered 167, and agree to the same with an amendment,
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following:
SEC. 501. ESTATE TAX RETURNS.

Section 304 (b) of the Revenue Act of 1926, as amended (relating to the
amount of gross estate requiring the filing of a return), is amended by
striking out "$100, '00" and inserting in lieu thereof "the amount of the
specific exerartion A 'ovided in section 808 (a) (4)".

16
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SEC. 602. RETURNS OFADDITIONAL ESTATE TAX.
Section 408 of the Revenue Act of 1932, as amended, relating to returns

of the additional estate tax, is amended by striking out "$40,000" and
inserting in lieu thereof "the amount of the specific exemption provided
in section 401 (c)".
SEC. 503. EXTENSIONS OF TIME FOR PAYMENT OF

ESTATE TAX.
Section 805 (b) of the Revenue Act of 1926, as amended, is amended to

read as follows:
"(b) V4here the Commissioner finds that the payment on the due date

of any part of the amount determined by the executor as the tax would
impose undue hardship upon the estate, the Commissioner may extend
the time for payment of any such part not to exceed ten years from, the
due date. In such case the amount in respect of which the extension is
granted shall be paid on or before the date of the expiration of the period
of the extension, and the running of the statute of limitations for assess-
ment and collection, as provided in sections 310 (a) and 311 (b), shall be
suspendedfor the period of any such extension. Ifan extension is granted,
the Commissioner mnay, if he deems it necessary, require the executor to
furnish security for the payment of the amount in respect of which the
extension is granted in accordance tuith the terms of the extension."
5SEC. 504. RATE OF INTEREST ON EXTENSIONS OF TIME

FOR PAYMENT OF ESTATE TAX.
Section 305 (c) of the Revenue Act of 1926, as amended, is amended

by inserting at the end thereof thefollowing new sentence: "In the case of
any such extension granted after March 31, 1938, the rate of interest shall
be 4 per centum per annum."
And the Senate agree to the same.
Amendment numbered 168:
That the House recede from its disagreement to the amendment of

the Senate numbered 168, and agree to the same with an amendment,
as follows:

In lieu of the matter proposed to be inserted by the Senate amiend-
ment insert the following: 605; and the Senate agree to the same.
Amendment numbered 169:
That the House recede from its disagreement to the amendment of

the Senate numbered 169, and agree to the same with an amendment,
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following:

"(b) GUIFT LEss THAN $4,000.-In the case of gifts (other than gifts
in trust or of future interests in property) made to any person by the
donor during the calendar /ear, the first $4,000 of such gifts to such person
shall not, for the purposes of subsection (a), be included in the total
amount of gifts made during such year."
And the Senate agree to the same.

17
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Amendment numbered 199:
That the House recede from its disagreement to the amendment of

the Senate numbered 199, and agree to the same with an amendment,
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: 'The privileges granted under this section in
respect of civil aircraft employed in foreign trade or trade between the
United States and any of its possessions, in respect of aircraft registered
in foreign country, shall be allowed only if the Secretary of the Treasury
has been advised by the Secretary of Commerce that he hasfound that such
foreign country allows, or mil allow, substantially reciprocal privileges 'in
respect of aircraft registered in the United States. If the Secretary of the
Treasury is advised by the Secretary of Commercet tat he has found that
a foreign country has discontinued or uill discontinue the allowance of
8uch privileges, the prrle(es granted unde this section shall not apply
thereafter in respect of civil aircraft registered in that foreign country and
employed in foreign trade or trade between the United States and any of
its ossessions.".
And the Senate agree to the same.
Amendment numbered 201:
That the House recede froimits disagreement to the amendment of

the Senate numbered 201, and agree to the same with an amendment,
as follows:

Restore the matter proposed to be stricken out by the Senate
amendment, and on page 305, line 1, of the House bill strike out
"708" and insert in lieu thereof 706; and the Senate agree to the same.
Amendment numbered 202:
That the House recede from its disagreement to the amendment of

the Senate numbered 202, and agree to the same with an amendment,
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: 707; and the Senate agree to the same.
Amendment numbered 206:
That the House recede from its disagreement to the amendment of

the Senate numbered 206, and agree to the same with an amendment,
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: 708; and the Senate agree to the same.
Amendment numbered 207:
That the House recede from its disagreement to the amendment of

the Senate numbered 207, and agree to the same with an amendment,
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: 709; and the Senate agree to the same.
Amendment numbered 208:
That the House recede from its disagreement to the amendment of

the Senate numbered 208, and agree to the same with an amendment,
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following:
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SEC. 710. TAX ON DISTILLED SPIRITS.
(a) Section 600 (a) (4) of the Revenue Act of 1918, a amended, is

amended to read as follows:
"(4) On and after January 12, 1984, and until July 1, 1938, $2.00,

and on and after July 1, 1988, $2.26, on each proof gallon, or wine gallon
when below proof and a proportionate tax at a like rate on all fractional
parts of sucproof or wine gallon."

(b) Section 600 (c) of suehAct, as amended, is amended by striking
out "$2.00 per 'wine gallon" and inserting in lieu thereof "$2.26 per wins
gallon".

(c) Section 4 of the Liquor Tarng Act of 1934 is amended by striking
out "$2.00" and inserting in lieu thereof "$2.25".

(d) The amendments made by this section shall not apply to brandy and
the rates of tax applicable to such brandy hall be the rates applicable
itwthout regard to such amendments.
And the Senate agree to the same.
Amendment numbered 211:
That the House recede from its disagreement to the aniendm-enolt of

the Senate numbered 211, and agree to the same with ail amendment,
as follows:

In lieu of the matter proposed to be inserted by the Senate amnend-
ment insert the following:
SEC. 711. EXEMPTION FROM STAMP TAIX ON OERTAIN

TRANSFE,3?S OF STOCKIS AND BONDS.
(a) SubdivisionS of Schedule A of Title VIII of the Revenue Act of

1926, as amended, is amended by inserting at the en(l thereof the following
new paragraphs:

"The tax shall not be impose(i upon deliveries or transfers of shares
or certificates--

"(I) From the owner to a custodian if under a written agreement
between the parties the shares or certifi,?ates are to be held or disposed
of by such custodianjfor, and subject at ildl times to the instructions of,
the owner; orfrom such custodian. to suth owner;

" (2) From such custodian to a registered nominee of such custodian,
orfrom one such nominee to another such nominee, if in either case
the shares or certificates continue to be held by such nominee for the
same purpose for which they would be held if retained by such
custodian; or from such nominee to such custodian.

No exemption shall be granted under this paragraph unless the deliveries
or transfers are accompanied by a certificate setting forth such facts as the
Commissioner, with the approval of the Secretary, may by regulation
prescribe as necessary for the evidencing of the right to such exemption.
No delivery or transfer to a nominee shall be exempt under this paragraph
unless such nominee, in accordance with regulations prescribed by the
Commissioner, with the approval of the Secretary, is registered with the
Commissioner.
"Any person who, with intent to evade the tax provided in this sub-

divisionfalsely makes a certificate accompanying any delivery or trainfer
8hall be deemed guilty of a misdemeanor, and upon conviction thereof
8haU be fined not more than $1,000, or imprisoned not more than et
months, or both."

19



(b) Subdivision 9 of Schedule A of TeVIII oj the eenu Act of
19*6, as amended, i amended by inseing at the end therof thefollowing
new paragraphs:

"The ta1 shall not be imposed upon deliveries or transfers of inetru-
menth-

"(1) From the owner to a custodian if under a written agreement
between the parties the instrumrents are to be held or disposed of by
such custoduin for, andsabject at all times to the instructions of,
the owner * orfrom such custodian to such owner;

"(2) IYrom 8uch custodian to a registered nominee of such cus-
todian, or from one such nominee to another such nominee, if in
either case the instruments continue to be held by such nominee for
the same purpose for which they would be held if retained by such
custodian; or from such nominee to such custodian.

No exemption 8hall be granted under this paragraph unless the deliveries
or transfers are accompanied by a certificate setting forth 8uch facts as
the Commissioner, with the approval of the Secretary, may by regulation
prescribe as necessary for the evidencing of the right to such exemption.
No delivery or transfer to a nominee shalI be exempt under this paragraph
unless such nominee, in accordance with regulations prescribed by the
Commissioner, with the approval of the Secretary, is registered with the
Commissioner.
"Any person who, with intent to evade the tax provided in this sub-

division falsely makes a certificate accompanying any delivery or tran-
fer shall be deemed guilty of a misdemeanor, and upon conviction thereof
shall befined not more than $1,000, or imprisoned not more than six
months, or both."

(c) The amendments made by this section shall be effective with respect
to transfers or deliveries made after June 30, 1938.
And the Senate agree to the same.
Amendment numbered 214:
That the House recede from its disagreement to the amendment of

the Senate numbered 214, and agree to the same with an amend-
ment, as follows:
On page 59, line 19, of the Senate engrossed amendments strike

out "714" and insert in lieu thereof 718; and the Senate agree to the
same.
Amendment numbered 215:
That the House recede from its disagreement to the amendment

of the Senate numbered 216, and agree to the same with an amend-
ment as follows:

In iieu of the matter proposed to be inserted by the Senate amend-
ment insert the following:
SEC. 802. APPROVAL OF CLOSING AGREEMENTS.

Section 606 (b) of the Revenue Act of 1928 is amended by striking out
"i8 approved by the Secretary, or the Under Secretary", and inserting
in lieu thereof the following: "is approved by the Secretary, the Under
Secretarvy or an Assistant Secretary".
And the Senate agree to the same.
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Amendment numbered 231:
That the House recede from its disagreement to the amendment

of the Senate numbered 231, and agree to the same with an amend-
ment as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following:
SEC. 816. COMPROMISE BEFORE SUIT.

Section 8229 of the Revised Statutes is amended by striking out "'wth
the advice and consent of the Secretar-y of the Treasury" and inserting in
lieu thereof "'wth the approval of the Secretary of the Treasury, or of the
Under Secretary of the Treasury, or of an Assistant Secretary of the
Treasury".
And the Senate agree to the same.
Amendment numbered 232:
That the House recede from its disagreement to the amendment of

the Senate numbered 232, and agree to the same with an amendment,
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following:
SEC. 816. EXTENSION OF TIME FOR PAYMENT OF DEFI-

CIENCIES APPROVED BY COMMISSIONER.
The requirement of section 272 (3) of the Revenue Act of 1936, 1984,

1932, and 1928, section 274f (k) of the revenue Act of 1926, as amended,
section 274 (g) of the Revenue Act of 1924, section 260 (f) of the Revenue
Act of 1921, section 613 (i) of the Revenue Act of 1932, and section $08 (i)
of the Revenue Act of 1926, of approval by the Secretary of extension of
time for payment of deficienwy in income, estate, or gjft taW shall not
apply after thirty days after t'he date of the enactment off this Act, but the
approval shall be by the Commissioner under regulation.m prescribed by
the Commissioner with the approval of the Secretary.
And the Senate agree to the same.
Amendment numbered 233:
That the House recede from its disagreement to the amendment of

the Senate numbered 233, and agree to the same with an amendment,
as follows:
On page 65, line 18, of the Senate engrossed amendments strike out

"818" and insert in lieu thereof 817; and the Senate agree to the same.
Amendment numbered 234:
That the House recede from its disagreement to the amendment of

the Senate numbered 234, and agree to the same with an amendment,
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following:
SEC. 818. TAXES OF INSOLVENT BANKS.

Section 22 of the Act of March 1, 1879 (20 Stat. 361; 1£ U. S. C. 670),
is amended to read as foUows:

"Sao. 22. (a) Whenever and after any bank or trust company, a 8ub-
stantail portion of the business of which consUts of receiving deposits and
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making loans and discounts, has ceased to do business by rason of insol-
vency or bankrupt, no tax hall be assessed or collected, or paid into the

resasuisrY thef United Rates on account of such bank, or rust company,
ohich 8sha diminish the assets thereof nessar for the full payment of
all it depositors; and such tax shall be abated from suck national banks
as are found by the Comptroller of the Currency to be insolvent; and the
Commi8sioner of Internal Revenue, when thefacts shall appear to him, is
authorized to remit so much of the said tax against ant such insolvent
banks.and trust companies organized under State law as shall befound to
affect the claims of their depositors.

"(b) Whenever any bank or trust company, a substantial portion of the
Inuiness of which consists of receiving deposits and making loans and
discounts, ha8 been released or dischargedfrom its liability to its deposi-
tors for any part of their claims against it, and such depositors have
accepted, in lieu thereof, a lien upon subsequent earnings ofsuch bank or
tbrt company, or claims against ao8set8 segregated by such bank or trust
company or against assets transfenedfrom it to an individual or corpo-
rate trustee or agent, no tax shall be assessed or collected, or paid into the
Treasury o0 the United States on account of such bank, or trust company,
such individual or corporate trustee or such agent, which shall diminish
the assets thereof which are available for the payment of such depositor
claims and which are necessaryfor thefull payment thereof.

"(c) Any 8Oh tax 8o collected shall be deemed to be erroneously collected,
and shall be refunded subject to all provisions and limitations of law 80
far as applicable, relating to the refunding of taxes, but tax so abates or
refunded after the date of the enactment of the Revenue Act of 1988 shall be
reassessed whenever it shall appear that payment of the tax will not
diminish the assets as aforesaid. The running of the statute of limitations
on the making of assessment and collection shall be suspended during,
andfor ninety days beyond, the periodfor which, pursuant to this section,
a88e88ment or collection may not be made, and a tax which haX been
abated may be reassessed and collected during the time within which, had
there been no abatement, collection might have been made.

"(d) This section shall not apply to any tax imposed by the Social
Security Act."
And the Senate agree to the same.
Amendment numbered 235:
That the House recede from its disagreement to the amendment of

the Senate numbered 235, and agree to the same with an amendment,
as follows:
On page 68, line 4, of the Senate engrossed amendments strike out

"820" and insert in lieu thereof 819; and the Senate agree to the same.
Amendment numbered 236:
That the House recede from its disagreement to the amendment of

the Senate numbered 236, and agree to the same with an amendment,
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following:
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SEC. 820. MITIGATION OF EFFECT OF LIMITATION AND
OTHER PROVISIONS IN INCOME TAX CASES.

(a) DZrnNITIoNs.-For the purpose of this section-
(1) DETERMINATION.-T1& term "determination under the iO-

come tax laW8" means-
(A) A clonng agreement made under section 606 of the

Revenue Act of 1928, as amended;
(B) A decision by the Board of Tax Appeals or ajUd M,

decree, or other order by any court of competent jursdictin,
which has become final; or

(C) A final disposition by the Commissioner of a claim for
refund. For the purposes of this section a claim for refund
shall be deemed finally deposed of by the Commissioner-

(i) as to items with respect to which the claim was al-
lowed, upon the date of allowance of refund or credit or
upon the date of mailing notice of disallowance (by reason
of offsetting items) of the claim for refund, and

(ti) as to items with respect to which the claim was dis-
allowed, in whole or in part, or as to items applied by the
Commissioner in reduction of the refund or credit, upon
expiration of the time for institu~tng suit with respect
thereto (unless suit is instituted prior to the expiration of
such time).

Such term shall not include any such agreement made, or decision,
judgment, decree, or order which has become final, or clim for re-
fund finally disposed of, prior to ninety days after the date of the
enactment of this Act.

(2) TAXPAYER.-Notwithstanding the provisions of section 901,
the term "taxpayer" means any person subject to a tax under the
applicable Revenue Act.

(3) RELATED TAXPAYzRl.-The term "related taxpayer" means
a taxpayer who, wih the taxpayer with respect to whom a determina-
tion specified in subsection (b) (1), (2), (3), or (4) is made, stood,
in the taxable year with respect to which the erroneous incluwron,
exclusion, omission, allowance, or disallowance therein referred to
was made, in one of the following relationships: (A) husband and
wtJe; (B) grantor and fiduciary; (0) grantor and benefictary; (D)
fiduciary and beneficiary, goatee, or heir; (E) decedent and ci.-
cedent estate; or (F) partner.

(b) CIRCUMSTANCES oi ADJuqTmeNT.-When a determination under
e income tax law.-

(1) Requires the inclusion in gros8 income of an item which uw
erroneously included in the gross income of the taxpayerfor another
taxable year or in the gross income of a related taxpayer; or

(2) Allows a deduct Pr credit which was erroneously allowed
to the taxpayer for anothr taxable year or to a related taxpayer; or

(3) Requires the exclusion from gross income of an item with
respect to which tax was paid and which was erroneosyzl ded
or omitted from the gross income of the taxpayer for another taxable
year orfrom the gross income of a related taxpayers or

(4) Allows or disallows any of the additional decto allwable
in computing the net income of eetates or tkVt, or requies or
denies any of the inclusion in the computation of net income of

23,
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benefcries, heirs, or legatees, specified in section 16S (b) and (c) of
this Act, and corresponding sections of prior revenue Acts, and the
correlative inclusion or deduction, as the case may be, has been
erroneously excluded, omitted, or included, or disallowed, omitted,
or allowed, as the case may be, in respect of the related taxpayer; or

(5) Determines the basis of property for depletion, exhaustion,
wear and tear, or obsolescence, or/or gain or loss on a sale or exchange,
and in respect of any transaction upon which such basis depends
there was an erroneous inclusion in or omission from the gross
'income of, or an erroneous recognition or nonrecognition of gain or
1088 to, the taxpayer or any person who acquired title to such property
in such transaction and from whom mediately or immediately the
taxpayer derived title subsequent to such transaction-

and on the date the determination becomes final, correction of the effect
of the error i8 prevented by the operation (whether before, on, or after the
date of enactment of this Act) of any provision of the internal-revenue
laws other than this section and other than section S229 of the Revised
Statutes, as amended (relating to compromises), then the effect of the
error shall be corrected by an adjustment made under this section. Such
adjustment shall be made only if there is adopted in the determination a
position maintained by the Commissioner (in case the amount of the
adjustment would be refunded or credited in the same manner as an over-
payment under subsection (c)) or by the taxpayer with respect to whom the
determination is made (in case the amount of the adjustment would be
assessed and collected in the same manner as a deficiency under sub-
section (c)), which position is inconsistent with the erroneous inclusion,
exclusion omission, allowance, disallowance, recognition, or nonrecogni-
tion, as the case may be. In case the amount of the adjustment would be
assessed and collected in the same manner as a deficiency, the adjustment
shall not be made with respect to a related taxpayer unless he stands in
such relationship to the taxpayer at the time the latter first maintains the
inconsistent position in a return, dlaimfor refused, or petition (or amended
petition) to the Board of Tax Appeals for the taxable year with respect to
which the determination is made, or if such position is not so maintained,
then at the time of the determination.

(c) METHOD OF ADJUSTMENT.- The adjustment authorized in sub-
section (b) shall be made by assessing and collecting, or refunding or
crediting, the amount thereof, to be ascertained as provided in subsection
(d), in the same manner as if it were a deficiency determined by the
Commissioner with respect to the taxpayer as to whom the error was made
or an overpayment claimed by such taxpayer, as the case may be, for the
taxable year with respect to which the error was made, and as if on the
date of the determination specified in subsection (b) one year remained
before the expiration of the periods of limitation upon assessment or filing
claimfor refundfor such taxable year.

(d) ASCERTAINMENT OF AMOUNT OF ADJUSTMENT.-In computing
the amount of an adjustment under this section there shall fr-st be ascer-
tained the tax previously determined for the taxable year with respect to
which the error was made. The amount of the tax previously determined
shall I e (I) the tax shown by the taxpayer, unth respect to whom the error
was made, upon his return7or such taxable year, increased by the amounts
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previously assessed (or collected without asse8sment) a defici8ncie, and
decreased b the amounts previously abated, credited, refunded, or other-
wise repaid n respect of such tax; or (2) ino amount wa shoum as the
tax by such taxpayer upon his return, or tf no return was made by such
taxpayer, then the amounts previously assessed (or collected without
assessment) as deficiencies, but such amounts previously assessed, or
collected without assessment, 8hall be decreased by the amounts previously
abated, credited, refunded, or otherwise repaid in respect of such tax.
There shall then be ascertained the increase or decrease in the tax pre-
vio'usy determined which results solely from the correct exclusion, inclu-
sion, allowance, disallowance, recognition, or nonrecognition, of the item,
inclusion, deduction, credit, gain, or loss, which was the subject of the
error. AThe amount so ascertained (together with any amounts wrong-
fully collected, as additions to the tax or interest, as a result of such error)
shall be the amount of the adjustment under this section.

(e) ADUSTMENT UNAFFECTED BY OTHER ITEMS, Era.-The amount
to be assessed and collected in the same manner as a deficiency, or to be
refunded or credited in the same manner as an overpayment, under thie
section, shall not be diminished by any credit or set-off based upon any
item, inclusion, deduction, credit, exemption, gain, or loss other than the
one which wa-s the subject of the error. Such amount, if paid, hall not be
recovered by a claim or suit for refund or suit for erroneous refund based
upon any item, inclusion, deduction, credit, exemption, gain, or loss other
than the one which was the subject of the error,

(f) No ADJUSTMENT FOR -YEARS PRIOR TO 1932.-No adjustment
shall be made under this section in respect of any taxable year beginning
prior'to January 1, 1932.
And the Senate agree to the same.
Amendment numbered 238:
That the House recede from its disagreement to the amendment

of the Senate numbered 238, and agree to the same with an amendment,
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
rnent insert the following:

SEC. 821. INTEREST ACCRUING AFTER OCTOBER 24, 1933,
AND BEFORE AUGUST 30, 1985, ON DELIN-
QUENT INCOME, ESTATE, AND GIFT TAXES.

Interest accruing after October 24, 1933, and prior to August 30,
1935, on delinquent income, estate, and gift taxes shall be computed at
the rate of 6 per centum per annum. Any such interest accruing during
such period which has been collected prior to the date of the enactment of
this Act in excess of such rate shall be credited or refunded to the tax-
payer, if claim therefor is filed within six months after the date of the
enactment of this Act. No interest shall be allowed or paid on any such
credit or reund.
An4 the Senate agree to the same.

25



Amend the table of contents to read as folows:

TABLE OF CONTENTS

TITLE I-INCOMEz TAx

SUBITZE A-INTRODUCTORY PROVLIONS

Sc. 1. Application of title.
Soo. 2. Cro.. references.
Sec. 8. Caomsifiation of prov8ons.
Sec. 4. Special classes of taxpayers.

SUBrITLEX B-GNERAL PROVISIONS
PART I-RATS8 01 TAx

Sec. 11. Normal tax on individual..
Sec. 12. Surtax on individuals.
Sec. 13. Tax on corporation. in general.
Sec. 1,4. Tax on special classes of corporations.
Sec. 16. Corporate taxes effectivefor two taxable years.

PART 11-COmPUrArTION o0v NTr INComE

Sc. 21. Net income.
Sec. 2£. Gro8s income.
Sec. £8. Dedutionsfrom g088 income.
Sece. 4. Items not deductible.
Sec. 26. Credits of individual against net income.
Sec. 26. Credits of corporations.
Sec. 27. Corporation dividends paid credit.
Sec. 28. Consent dividends credit.

PART III-CREDITs AGAIySr TAX

See. 31. Taxes offoreign countries and possession of United States.
Sec. 3£. Tazes withheld at source.
Sec. 83. Credit for overpayments.

PART IV-ACCOUNTING PERIODS AND METHODS 0p ACcoUNTIr.

Sec. 41. General rule.
Sec. 4. Period in which items of gross income included.
Sec. 43. Periodfor which deductions and credits taken.
Sec. 44. Intallment basis.
Sec. 45. Allocation of income and deductions.
Sec. 46. Change of accounting period.
Sec. 47. Returns for a period of less than twelve months.
Sec. 48. Definitions.

PART V-RETURN8 AND PAYMjrTr o Tix

SeC. 61. Individual returned.
SeC. 52. Corporation returns.
SeC. 63. Time and place for filing returns.
Sec. 64. Records and special return.

REVENUE BILL OF 1988OA'



REVENUES BILL OF 1988

Sec 65. Publicity of returns.
See 56. Payment of tax.
Sec. 57. Examination of return and determination of tax.
Sec. 58. Additions to tax and penalties.
Sec 69. Administrative proceedings

PAir VI-MISOELLANEO0S Ptorrsroiro

Sec. 61. Laws made applicable.
Sec. 62. Rules and regulations.
Sec. 63. Taxes in lieu of taxes under 1936 Act.

SUBTITLE C-SUPPLEMrNT4L PROVISIONS

SUPPLErMENr A-RA TX Or TAx

Sec. 101. Exemptionsfrom tax on corporations.
Sec. 102. Surtax on corporations improperly accumulating surplus.
Sec. 103. Rates of tax on citizens and corporations of certain foreign

countries.
Sec. 104. Banks and trust companies.
Sec. 105. Sale of oil or gas properties.
Sec. 106. Claims against United States involving acquisition of property.

SUPPLZEMNT B-COMPUTATION Or NET INCOME
Sec. 111. Determination of amount of, and recognition of, gain or loss.
Sec. 112. Recognition of gain or loss.
Sec. 113. Adjusted basisfor determining gain or loss.
Sec. 114. Basis or depreciation and depletion.
Sec. 115. Distributions by corporations.
Sec. 116. Exclwsionsjrom gross income.
Sec. 117. Capital gains and losses.
Sec. 118. Lossfrom wash sales of stock or securities.
Sec. 119. Income from sources uwthin United States.
Sec. 120. Undimited deductibnfor charitable and other contributions.
Sec. 121. Deduction of dividends paid on certain preferred stock of cer-

tain corporations.

SUPPLEMENT C-CRsDITS AGAINST TAX

Sec. 131. Taxes offoreign countries and possessions of United States.

SUPPLZMZNT D-RzXTURNs AND PAYmENr or TAX

Sec. 141. Consolidated returns of railroad corporations.
Sec. 142. Fiduciary returns.
Sec. 143. Withholding of tax a -source.
Sec. 144. Payment of corporation income tax at source.
Sec. 145. Penalties.
Sec. 146. Closing by C'omm issioner of taxable year.
Sec. 147. Informatwn at source.
Sec. 148 Information by corporations.
Sec. 149 Rets of brokers.
Sec. 160. jIltonofforc'n itenw.
Se. 161. Foreign personal holding companies.

27



28 LREDNUB BILL 0' 1m

tuPPZMxEr2 E-ESTArZ AND Tzuara

Sm. 161. Imposition of tax.
Smc. 16*. Net income.
Sec. 16$. Credits against net income.
Sec. 164. Different taxable years.
Sec. 165. Employees' trusts.
Sec. 166. Revocable trusts.
Sec. 167. Income for benefit of grantor.
Sec. 168. Taxes offoreign countries and posses8sions of United States.
Sec. 169. Common trust funds.

SuPpLxMsyr F-PARTNZRSHiPs

Sec. 181. Partnership not taxable.
Sec. 182. Tax of partners.
Sec. 188. Computation of partnership income.
Sec. 184. Credits against net income.
See. 185. Earned income.
Sec. 186. Taxes of foreign countries. and possessions of United States.
Sec. 187. Partnership returns.
Sec. 188. Different taxable years of partner and partnership.

SUPPLEmENrT-INSURANCE COMPANIES

Sec. 201. Tax on life insurance companies.
Sec. 202. Gro88 income of life insurance companies.
Sec. 203. Net income of life insurance companies.
Sec. 204. Insurance companies other than life or mutual.
Sec. 205. Taxes offoreign countries and possessions of United States.
Sec. 206. Computation of gross income.
See. 207. Mutual insurance companies other than life.

SUPPLEMENT H-NONRESIDENT ALIEN INDIVIDUALS

Sec. 211. Tax on nonresident alien individuals.
See. 212. Gross income.
Sec. 218. Deductions.
Sec. 214. Credits against net income.
Sec. 215. Allowance o0 deductions and credits.
Sec. 216. Credits against tax.
Sec. 217. Returns.
Sec. 218. Payment of tax.
Sec. 219. Partnerships.

SUPPLEMENT I-FORRION CORPORATIONS

Sec. 281. Tax onforeign corporations.
Sec. 282. Deductions.
Sec. 288. Allowance of deductions and credits.
Sec. 284. Credits against tax.
Sec. 285. Returns.
Smc. £36. Payment of tax.
Se. 287. Foreign insurance companies.
Sec. £88. Affiliation.



REVUNTB BILL OF 1988

SUPPZLxMhFr J-POaazaa)Oir8 oF rKS UNIrID SrAr7J4

Sec. 251. Incofrom sources tuhin po88ese8in of United States.
See. 252. Citizens of pos8sesso8 of Unied Stale.

SVrLZXaZr K-CHINVA T1ADz Aor CoRPORA IONS

Sec. 261. Taation in general.
Sec. 262. Credit against net income.
Sec. 268. Credits against the tax.
Sec. 264. Ajfilidion.
Sec. 265. income of shareholders.

SUPPLZMENT L-AseszaeNiT AND COLLzOTION oP DsrICLENCIZ

Sec. 271. Definition of deficiency.
Sec. 272. Procedure in general.
Sec. 278. Jeopardy assessments.
Sec. 274. Bankruptcy and receiverships.
Sec. 275. Period of limitation upon assessment and collection.
Sec. 276. Same-Exceptions.
Sec. 277. Suspension of running of statute.

SLTPPLZMZNT M-INTZJRBr AND ADDITION8 rO rfz TAX

Sec. 291. Failure to file return.
Sec. 292. Interest on deficiencies.
Sec. 298. Additions to the tax in case of deficiency.
Sec. 294. Additions to the tax in case of nonpayment.
Sec. 296. Time extended for payment of tax 8houmn on return.
Sec. 296. Time extendedfor payment of deficiency.
Sec. 297. Interest in case of 3eqpardy assessments.
Sec. 298. Bankruptcy and recewverships.
Sec. 299. Removal of property or departure from United States.

SuPLZmsNr N-CLAIms AGAINsr TRANSPEREES AND FIDUOIARIzO

Sec. 811. Transferred assets.
Sec. 812. Notice of fiduciary relationship.

SUPPLXEMTr O-OVERPAYMENTS

Sec. 8*1. Overpayment of installment.
Sec. 322. Refunds and credits.

SUPPLErMNr P-FORIioN PERSONAL HOLDING COMPANMIL

Sec. 881. Definition offoreign personal holding company.
Sec. 882. Foreign personal holding company income.
Sec: 383. Stock oumer8hip.
Sec. 884. Gro8s income offoreign personal holding companies,
Sec. 885. Undistributed Supplement P net income.
Sec. 886. Supplement P net income.
Se. 887. Corpoion income taxed to United Stales shareholderC .
Sec. 888. Information rturns by officers and directors.
Smc. 889. Information returns by shareholder.
Sec. 840. P .ilae..

on



AAJnVEIw BIULOF 1--.
SuPPrZaTvaz Q-MurlUAZ IMZrrZvAMa COMPANIaS

Sec. 861. Deiion.
Sec. 862. Tax on mutual investment companies.

S7PL;DMZNr R-EXOZANZS AN)D D15r'RIsU'rONJ JN O5ADINNOrTO ORDaJJ OF
MR SZOURITIZ AND EXIQANGZ COMMISSION

Soc. 371. Nonrecognition of gain or 1088.
Sm. 872. Basisfor determining gain or los8.
Sew. 873. Definitions.

TITLE IA-PERSONAL HOLDING COMPANIES
Sec. 401. Surtax on personal holding companies.
Sec. 402. Definition of personal holding company.
See. 408. Personal holding company income.
Sec. 404. Stock ownership
Sec. 406. Undistributed Title IA net income.
Sec. 406. Title IA net income.
Sec. 407. Deficiency dividends-Credits and refunds.
Sec. 408. Meaning of term used.
Sec. 409. Administrative proro8ion8.
Sec. 410. Improper accumulation of surplus.
Sec. 411. Foreign personal holding companies.

TITLE II-ESTATE AND GIFT TAXES
/Jec. 601. Estate tax returns.
,Sec. 502. Returns of additional estate tax.
Sec. 508. Extensions of timefor payment of estate tax.
Gec. 504. Rate of interest on extensions of time for payment of estate tax.
7ec. 505. Computation of net gifts.

TITzz III-CAPITAL STOCK AND EXCESS-PROFITs TAxEs
Sec. 601. Capital stock tax.
Sec. 602. Exces8-profits tax.

TITLE IV-EXCISE TAXES
SeC. 701. Termination of certain excise taxes.
Sec. 702. Tax on certain oils.
Sec. 703. Exemption of palm oil and palm oil residue from processing

tax.
Sec. 704. Amendments to tax on lumber.
Sec. 706. Exemptionfrom excise tax of supplies for certain aircraft.
Sec. 706. Exemptionfrom tax on filled cheese.
Sec. 707. Tax on matches.
Sec. 708. Tax on telegraph, telephone, radio, and cablefacilitie.
Sec. 709. Tax on tractors.
Sec. 710. Tax on distilled 8piit8.
S&. 711. Exemption from stamp tax on certain tran#fer of dtock and

bonds.
Swc. 712. Tax on admi*#ions to theaters.
&c. 713. Exemption of certain cooperative or nonprofl cQrporafirn .Qr

a88ociafioi jrom electrical energy tax.



REVENUEsBIL OF

TITLE V-MIBOELLANZ0UU PROVIIOlra
Sec. 801. 9oseing agreements a. to future tax liability.
Sec. 802. Approval of closing agreements.
Sec. 808. Returns as to formation, etc., offoreign corporation.
Sec. 804. Information returns as toforetgn corporations.
Sec. 805. Interest on unpaid assessments.
Sec. 806. Administration of oaths or affirmations..
Sec. 807. Basis of property acquired in connection with reorganizations.
Sec. 808. Basis of property acquired in connection with liquidation.
Sec. 809. Overpaymentsfound by Board of Tax Appeals.
Sec. 810. Credits against Social Security taxfor 1986.
Sec. 811. Travel allowances in Hawaii.
Sec. 8112. Retroactive exclusion of gainfrom purchase of personal .prop-

erty within the United States and sale within possesswn.
Sec. 813. Remission of interest and penalties on taxes imposed by the

Revenue Acts of 1917 anu 1918 upon citizens in a possession
and certain domestic corporations.

Sec. 814. Waivers in transferee cases under prior revenue Acts.
Sec. 816. Compromise before suit.
Sec. 816. Extension of time for payment of deficiencies approved by

Commisszoner.
Sec. 817. Income from obligations and mortgages issued by joint-stock

land banks.
Sec. 818. Taxes of insolvent banks.
Sec. 819. Abatement of jeopardy assessments.
Sec. 820. Mitigation of effect of limitation and other provisions in income

tax cases.
Sec. 821. Interest accruing after October 24, 1933, and before August 80,

1936, on delinquent income, estate, and gift taxes.

TITLE VI-GENERAL PROVISIONS
Sec. 901. Definitions.
Sec. 902. Separability clause.
Sec. 903. Effective date of Act.

PAT HARRISON
WILLIAM H. kWING,
WALTER F. GEORGE,
DAVID I. WALSH,
ARTHUR CAPPER,
A. H. VANDENBERG,

Managers on the part of the Senat(.
R. L. DOUGHTON,
THOS. H. CULLEN,
FRED M. VINSON,
JERE COOPER,

Managers on the part of the House.

0

31


