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REVENUE ACT OF 1932

TUKSDAY, MAY 81, 1089

Unitep SraTes SpNaTh,
Comurrren oN FINANOR
Washington, D. O,

STATEMENT OF HON. OGDEN L. MILLS, SECRETARY OF THE
TREASURY ' ‘ ‘

The Cramuan. The committee will come to order. Mr. Secretary
Mills, the committee is here to hear whatever statement you desire to
make at this timo. : , .

Becretary MiLis. Mr. Chairman, it is needless to say I dislike to
appear before you and add to the difficulties with which you and the
rest of us have been struggling for so many months, But the con.
ditions have changed so conslderably, partioularly during the last
three weeks, that the estimates upon which we have been relying

ht along and which were made up, as we all know at the beginning
of February, which was our last thoroughgoing revision, no ionger
hold good. Those revised estimates covering both existing taxes
and new taxes will not be realiged.

You will remember that the Treasury Department originally asked
the Ways and Means Committee for $1,125,000,000 in new taxes,
gilldl 212:33 ois O&I)m precise amount that I am here to ask for to-day-—

’ ’ ’ )

'The House voted a bill which at the time was estimated to yield
$1,082,000,000. When I was before this committee, in the hope of
early action and with a view to expedition, I accepted this reduced
amount, and I felt justified in doing so, first, because there was at
that time pending an economy program in the House which Ero
to yield a very substantial reduction in expenditures; the open-
market policy of the Federal reserve system had been started; the
work of the Reconstruction Finance Corporation had borne fruit in
the stabilization of the general ba.nkinﬁls stem, and I hoved that
with the early adoption of a revenue bill balancing the Budget the
stabilization of business conditions, followed by the gradual uprise
which we were all looking for might fairly be anticipated.

Now that J‘lust has not happened. Instead of a stabilization of
business conditions, there has been a perfectly steady contraction;
and, whereas the Federal Reserve Board’s index of production stood
at 70 when I was before you in April, it stands at 64 in the most
recently available figure. So that we not only have to start our
recoven;y from a point that has been delayed much longer than we
ho;:fd or, but from a much lower base and, conaecﬁwntly, it its per-
fectly evident that this situation, bearing in mind the direct relation-
ship between revenues and business conditions, necessitates a writing
downward of the estimates hitherto relied upon, |
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Now, as we stand to-day we are $285,000,000 short of the 81,125,
000,000 asked for by us originally, and asked for by us to-day.

Senator La Fouuerre, May I ask a question there, Mr. Beoretary?

Secretary MiLus. May I just explain how that one item is made
up, and then I will answer the question? That represents an
SMOUN trmee . L )

The OnatrMan (in sing). $265,000,000 short? ,

Becretary MivLus. $285,000,000 ahort of the $1,125,000,000 which
we originally requested and which we are confident is needed to-day.

Now, that is accounted for by the reductions made (rrinuiJmlly by
the House, but to some extent by the Senate, of $160,000,000, and
b{ the neoeuit% of writing down the estimates of new revenue by
$126,000,000., Or, to put it in another way, the bill which you have
now before you, plus the Senate Finance Committes’s items not
voted on, was estimated to yield $965,000,000, As we see it to-day,
that bill will not yield more than $840,000,000. And the difference
between 840,000,000 and the 81,125,000,000 needed is $285,000,000,
the amount that we have got to find. )

Senator BarxLEy. Mr. Mills, when you mads your February esii-

mate, you made it independent of any economy program; you based
that on the Waoted revenue, did you not?
- Becretary Mits. No; that was true of the December estimates.
As early as February we had found it necessary to resort to addi-
tional economies in order to balance the Budget, though the Treas-
ury at that time was talking of economies of $100,000,000 plus
$1,125,000,000 in new revenue.

Benator La Fovrerre, May I ask you how lgow arrived at that
$125,000,000 in the reduction in estimates? Did you apply some

neral factor of decline, or did you estimate all those taxes as of

'ebruary?

Secretary MiLLs. No; we are not making any general thorough-
going revision. In February we made a thorough estimate; perhaps
not quite as thorough, but almost as thorough as in Dacember.
To-day we are iaking the basic assumjtions as to business recovery
upon which all these estimates are based. We are revising them in
the light of the contraction in business, and the fact that the recov-
ery has evidently been postponed. And them we are readjustin
sepatate items to conform to that basic item; not applyin? & gener:
cut to all items, but a reduction in the light of the general trend.

Senator LaFoLrerte. Perhaps I can gt at it with one question.
Are you now in a position, on the basis of that readjustment, to furnish
gh&lt 3;:}11 ?consxder to be estimates on those various taxes that are now

)

Secretary Mirrs. Yes; but with all reservations. 4

Sen?ator LaForrerre. Well, what kind of reservations do you
mean

Secretary Mivis. I mean all the reservations that any honest man
would have to make in making estimates under the conditions which
exist to-day, and in the comparatively short time allowed us. But
we are prepared to give you the best figures we can, by items. s that
what you want?
~ Senator LaForLerre. I was just wondering if you were ﬁoing, before
* you conclude, to give it to us by items, so that we would have some
practical way of applying this $125,000,000 reduction to the various
items-that are now in the bill that is pending.
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Secretary MiLts. I would prefer to comiplets the statement, and
then I would be glad to give you the items. |

Senator Binanan, May I ask you a question before you go on?

Secretary MiLts. Yes; Senaior. )

Senator Binanau. Nn the 15th of March, how did your estimate
of income-tax returns tally with the actual income-tax returns?

Secretar{}Mmm. If I understand you—

Senator Binanam. How much below what you expented them to
b wore the taxable amounis on taxable incoma?

Secretary MiLs. They weronot, Mr. Stark’s fiscal yoar estimates
indicated that there would be about $190,000,000 in March, and he
made & bull’s-eye. They were $192,000,000. ‘I‘hat is not often done.

Senator Barxiey. In eitnmnting the $285,000,000 you did not
take into consideration the possibility of the adoption of the Connally
smendment?

Secretary MiLs. No, sir,

Scnator BargLey, What did you allow? '

Secretary MiLis. I included action taken oi the floor of the Senate
snd all of the Finance Committes’s items not yet voted on.

Senator BarkLey. You did not allow some $240,000,000 of items
omitted in the consideration of the bill in the House?

Bocretary MiLrs, You put back a lot of those. |

But I think we will becoma all confused if we go off into details now:
Iam taking the bill as it stood last night, plus the very few items which
remain to be voted on, and my understanding is—and I understood
that was the understanding of this committee—that it would yield
$966,000,000 on the basis that we have been using.

hSa.;mtor Reep. How much will the Connally amendment add to
that

Secmtarime. About 870,000,000, ,

Senator Rzep. That is on the basis of the estimates made before?

Secretary MriLrs. That is our present estimate.

Senator BarkLey. Will you complete the—-

Secretary MiLLs (interposing). If you gentlemen will allow me to
c(f)mplete my statement, I will answer any questions you want to ask,
of course.

Senator BArkLEY. All right.

Secretary MiLLs. Now, then, this is just about the situation: Your
total expenditures, less sinking i‘u’nd, according to the Budget figures,
are $3,615,000,000. If you assume a reduction in expenditures below
the Budget figures of $350,000,000 as g result of the economy bill now
in the making, and as a result of the cuts made by the House Appro-
priation Committees and the Senate Appropriation Committee—if
you assume a total reduction in expenditures of $350,000,000 below
the Budget figures you get an expenditure of $3,265,000,000.

The Caarrman. That is on what reduction of expenditures?

Secretary MiLrs, Three hundred and fifty million dollars below
the Budget figures. .

Now if you take the revenue to be derived from existing taxes, plus
the other receipts of the Federal Government, you have a figure
rewritten, according to present estimates, of $2,140,000,000.

i Se;mtor Harrison. How “wuch reduction did you make in that
item :
- Secretary MiLrs. Two hundred and thirty-five million dollars. -
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The UnainuMan. The sum of aii coliestions is how much, all toid?
Secretary MiLrs. Two billion one hundred and fortg’ million
dollars, plus $840,000,000 of new revenue from the bill now before the
Senaté. From that you get a total of 82,080,000,000, and a deficit
of $265,000,000 that has to be obtained somehow.
nator CoNNALLY, Mr. Becretary, do you include in those figures
the interest on the debt, and the sinking fund?

Seorstary MiLLs. No, sir; sinking fund is not included.

Senator BiNnaHAM. Tl'me interest is included?

Seoretary MirLs. The interest is included, of course.

Senator CoNnaLLY. The sinking fund is not?

Secretary MiLLs No, sir. Of course, we have got to pay the
interest on the publ'c debt.

Senator ConNaLLy. Of course, ‘

Secrstary MiLus, Now, then, I do not think I nesd——

Senator WaTson (interposing) What do you do with the inter-
national debt, Mr, Secretary?

Secretary MiLts. They are in, Senator. ~

. Senator WarsoN. Two hundred and seventy million dollars?

Secretary MiLLs. Two hundred and seventy million dollars is not
involved because 870,000,000 represent repayment of principal that
%l?' tg b: applied to the debt and appears therefore on both sides of

e . “ 1]

Senator SHORTRIDGE. Assuming the international debts will be
paid, when you say they are in?

Secretary MiLLs. Yes, sir, ,

Secretary Mivta. Now, then, gentlemen, we had veached a point
where I had shown that if we obtsin a reduction of $350,000,000
in expenditures below the Budget figures it would leave our expendi-
tures at 83,205,000,000, exclusive of the sinking fund; that the pros-

tive revenue, including new taxes provided in the bill before the
nate, will be $2,080,000,000, so that there is imminent need of
ﬁndinf $285,000,000 to balance this Budget.

And I want to say to you gentlemen, with all of the earnestness
of which I am capable, that I consider the balancing of this Budget
as essential to the national welfare of our country; not only the bal-
ancing of the Budget, but the immediate balancing of the Budget.
There is no time left for debate, and there is nothing more to be learned
from debate. Every conceivable form of tax has been considered
and reconsidered for six months. Every phase of this tax situation
is known, not only by members of this committee, but by Members
of the Benate and Members of the House. In view of this great—
what I consider & great and real emergency—and I must ask you
to take %word for that—I urge you to find these 8$285,000,000. I
suggest, first, the adoption of the so-called Connally amendment.
I do not think that there could be any greater evidence of my earnest-
ness and my recognition of the seriousness of this situstion than to
have me urge the adoption of an amendment which I opposed with
all of the ;ﬁngth at my command some three or four weeks ago.
That will yield you about $70,000,000.

I next recommend unequivocally as the best and most assured way
of finding the necessary $215,000,000 left, that you adopt the so-called
Walsh amendment now pending before the Senate, or the manufac-
turers’ excise tax. What the rates should be, how much it should

]
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sncompass, depends entirely, if you decide to adopt it, how it is fitted
into the bill as it now stands.

But I tell you that is the easiest and best way of raising the revenue,
in the exiuting situation, and it will to the country, as no other
tax can, the absolute assurance that the Budget is ,’d to be balanoced,
for it reste oot s0 broad a base that one can estimate its yield with
considerable confidence.

The Cuarrman. What is the rate you propose?

Secretary MiLvLa. I say, the rate depends entirely on whether you
are just goinﬁ to add it to the bill as it exists, or add it end then
strike out some items that are now in, :

Senator WavLsu of Massachusetts. Mr. Mills, if the raie is made 2
per cent and I strike out of my amendment the provision to remove
the tax on lubricating oil, the provision to reduce the tax on postage,
and the reduction in the tax on checks, it will yield 0.{}: roximate
$200,000,000; the Connally amendment will yield $70,000,000, making
$270,000,000. And I eliminate all nuisance taxes.

Senator Harnison. Now, Mr. Secretary, will you not give us an
alternative from the sales tax?

Secretary MiuLs, Yes; I am prepared to do that, Senator Harrison. .
What I want is a balanced Budget; a balanced ﬂudget at all costs.
And if I am willing—and I am sure my convictions on matters of
taxation run as degm as anyone's—and if I am wil'ing to lay aside all
objections to the Connally amendment, I think other men can lay
theirs aside,

Senator Tromas of Idaho. Mr. Secretary, why not go ahead and
tell us the other things that you propose, because you undersiand that
you can not possibly have the Walsh amendment?

Secretary MiLrs. I do not know whether 1 can, or not, and that is
not my reaponsibilitiy. But it is my resronsibility to present to you
gentlemen as forcibly as I can the absolute necessity of roising this
mongy in a way that will carry assurance to this country and to the
world that it is going to be raised.

The Cuarnman. I think we all agree to that. And you can not
emphasize it auy too strongly. )

nator HARR1goN. Yes, but some of us think that the Secretary
had responsibility on May 8 in connection with this matier.

The Cuamuman. He has given us his reasons. )

Secretary MiLus. If you are goinﬁ to go into that, the answer is
simple enough. You can not make up estimates every month.
It is a long process, When we made estimates in December, we were
confident that the bill carrying the estimates would become law b
March 1—and if I ma& be allowed to say so, it should have; but it
had not even come to the Senate by March 1. With business condi-
tions deteriorating, we were obliged to go to the Ways and Means
Committee in February and say, *“You have got to get $320,000,000
more in revenue.” :

" Senator BarkrLey. Did you contemplate that the Ways and Means
Committee, and the Finance Committee of the Senate would act on
this matter without hearings?

Secretary Mirts. But you could have had hearings. Suppose we
were at war, the House and Senate would pass an emergency revenue
bill in less than a week; and this emergency is greater than war.
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Senator HarnrisonN. Your men have been consiantly before theae
committees, Mr. Secretary—-— )

Secretary MiLrs. I am not eomplalninf or critioiainf, but if the
Treus_u%' 8 to be oriticized because it did not revise its estimates
month by month as business deterlorated, then the Treasury has the
right to reply that this bill should have been passed, many months
ago. It would have helped conditions immensely and there would
have been no occasion for new estimates.

The Cuamman. Let us go on and get the alternative.

Sacrctur{ MirLs. The alternatives that I 5uggeat, in addition to
the Connally amendment that will yield 870,000,000, is a gasoline
tax of 1 cent, that will raise $150,000,000; and that you reverse your-
selves and liniit t!ie oxemption on admissions to places of amuserent
to 10 cents, which will give you another 55,000,000, approximately,
or a total of $276,000,000. .

Senator Reen. How much will that give, in addition?

Secretary MiLLs. Almmost $55,000,000.

Senator Covzens. What about the cigarette tax that you recom-
mended? You do not consider that at this time?

Secretary MiLLs. Tobacco?

Senator Couzens. Yes.

Secretmar MiLis. You might get some more out of tobacco, but
the curve has been decreasing. hat we recommended in December
does not look so good in June.

Senator WaLsu of Massachusetts. The trouble with the gasoline
tax is that almost every State in the Union incrensed it this year,
My State increased it. )

Secretary MivLrs. There are objections to it. I unequivocally
recommend the sales tax as the best way out lin 8 very great emer-
gancy. But I was not going to come here without having worked out
an alternative plan for you. I was not going to come down here
and put myself in the position of saying to you gentlemen, ‘It is the
manufacturers’ sales tax or nothing.”

Senator BARkLEY. Mr. Secretary, this question is not prompted by
anything but to get your reaction. Last week, if I recall, there was a
statement made by you as you understood the bill before the Finance
Committee, plus & reduction below the Budget expenses in addition
to what the executive departments had already done, would make a
total of $350,000,000, and would balance the Budget.

Secretary Mirrs. Now I will tell you exactly what I said, Senator.
This was in answer to estimates made by a newspaper, which I did
not feel called on to comment on in detall. I said that I recogniged
that conditions had changed; that in my opinion in excess of $1,000,-
000,000 of revenue was needed, plus $350,000,000 in economies. _And
when I said $1,000,000,000 in revenue, I meant real revenue. I was
not under any obli ations to disclose to the Baltimore Sun, ot to
anyone else, that the time had come to come before the Senate
Finance Committee and tell you that the estimates should be revised,
but I have had a growing conviction for some time that the day was
coming when it would be necessary. But I am not going to be
badgered by any newspaper into giving out Treasury ﬁﬁxres which,
in the first instance, must go to this committee, and nowhere elz9,

Senator Couzens. Mr. Secretary, may I ask you what the difference
is between the Connaslly rates and the 1918 rates, about?
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Secretary MiLus. Mr. Stark says that not more than one hundred
to one hundred and twenty million dollare in excess of the Connally
rates, .
Senator Tuomas of Idaho. Did you have at *ny time under con-
sideration the consumption tax?

Secretary MiLLs. What we did have orignally was the consumption
tax on gas. and electriolty, but in working up the slternative [lpmgram
I thought we should put in the admission tax, which would yield
355,00 y000. There has been no hearing on the gas and eleotr oity

ax.
HSen%bor Tuomas of Idaho. Was there a hearing on that in the
ouse

Secretary MiLvs, Yes; I think there was,

Senator Rerp. Under both of your alternatives here- you cone
tenplate the adoption of the Connally amendment?

Secretary MiLrs. I do.

Senator Rrep. I am askinq you that because we are going to vote
on that now. They both include the Connally amendment

Secretary MiiLs, Yes,

Senator Gore. Senator Bingham had, sometime , what he
called the Whitehead plan, to tax depositors in the banks. Nobody
wants to frighten depositors in banks, but that would be going to the
people who had the money.

Senator Binauam. It was not a tax on deposits; it was a small
tax on checks, except certain items, such as pay-roll checks, and
other items,

The Cramrman. If you want to scare the last man in the country
to get the money, you can put that in. )

cretary MiLis. There are many things I would do, but that is
one thing I would not do.

Senator WavLsu of Massachusetts. Mr. Mills, instead of a tax on
%asoline, have you thouqht of a tax of 10 per cent on lubricating oil?

he 4 per cent there yields $35,000,000.

Secretary MiLLs. That would be an item o be considered.

The Cuatrman. You are short $80,000,000. ,
.. Senator THomAs of Idaho. Mr. Secretary, what effect would it
it have on the country if we were to adopt the sales tax for one year?

Secretary MiLrs. I think &ll we are interested in to-day is one year.
Adopt it and let it go out automatically in 1933,

Senator THoMas of Idaho. That would give time to work it out.

Secretary Micis. I tell you, the one thing the country wants to
know is that the finances of the country are on a firm basis for the
next t12 months. I think if that news went out it would electrify the
country.

The CHAIRMAN. As soon as a vote has been taken on the floor, we
will return to this room right away to continue our consideration.

Senator Gore. Mr. Socretary have you made any estimate of the
possible returns by tax on proprietary medicines? ,

The committee temﬂormly recessed, while the members answered
& call for a vote on the Connally amendment on the floor of the

nate.
" Senator Reep. Was that all, Mr. Secretary?

Secretary MiLts. I think I had about completed my troubles,
unless anyone wants to ask questions, Ser ator Reed.
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Senator TroMAs of Idaho. Mr. Mills, what was done with the tax
on dividends, corporate dividends?

Secretary MinLs. The tax on corporation dividends was defeated
in the Senate Finance Committee, but it is still in the House bill,

Senator Tromas of Idaho. It is still in the House bill?

Secmtar{.Mxms. Yes.

Senator TrOMAS of Idaho. That would raise how much money?

Secretary Mirs, That would probably raiss under existing con.
ditions and at the Connally rates about $80,000,000, maybe.

Senator Gore. It was 6 per cent?

Secretary MiLvs. Eightg million.

Senator Gorge. It was r cent, was it not?

Seoretary Mirrs. No; it is app the normal tax rate to divi-
dends. But I want you to consider that you now-—I assume you
voted the Connally rates?

The CHAIRMAN. Yes.

Secretary MiLLs. So that you have now not ox{}y 85 per cent maxi-
mum rate, but a 4 and 8 per cent normal rate. You have readjusted
all of your intermediate brackets accordingly. In addition to that,
you have administrative conditions that have so tightened the income
tax law that it is estimated that they will under present conditions
yield $80,000,000 out of individuals, o,

Senator Cougzens. Would it not gwld more out of the individual?
It seems to me if we stopped up the loophole of a low rate, we will
increase that accordinglﬁvi.n |

Secretary Mivrs. I think 880,000,000 is about all that you could
expect. I may be wrong, but T would not say that you could get
more.

Not only are the normal and surtax rates very sharply increased by
the Connally amendment, but the pendingF bill imposes severe
limitations on the taking of security losses. Furthermore, the cor-

ration rate is incre to 14 per cent and the net loss carryover

a8 been restricted. Now, considenngl the question of extending
the application of the individual normal rates to dividends, bear in
mind that dividends represent the distributed portion of corporate
net income and are, therefor, taxed to the corporation at 14 per
cent under the bill. If you apply the individual normal rates to
dividends on which the corporation rate of 14 per cent would already
have been paid you are in effect subjecting them to double taxation,
taxing them once to the corporation and again to the individual.
Such a procedure would, in my opinion, be entirely indefensible parti-
cularly in view of the ln%h rates and the new restrictions which are
carried in the bill. With business prostrate you do not want to indulge
in unnecessary shocks,

You have got to balance this Budget, and we have got to stand for
it, but when we are trying to revive business by balancing the Budget
let us not at the same time 80 crucify it that we would deter the
expansion that we are looking for. I think that double tax on divi-
dends is a horrible .

Senator HarrisoN. Mr. Secretary, what is your judgment if we
were to accept either the Couzens rates, which of course a good many
of us think might deter capital %nto productive enterprise, or the

‘normal tax on stock dividends ch would be less harmful?
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! Becretary Mrvrs. I refuse to answer that. They are both so harm-
ful that mt ogf.ht not to adopt them, That is my absolute judgment,
1 think that this attempt to squeeze the last dollar out of the one base
that is now o more and more, rather than apply a low rate to s
broad base which is not going to be felt, is so utterly wrong that I
can not believe that that .an furnish the basis of & comprogsue, end
it will not carry the assurance to the country, because the country
knows that the incomes are not there, and ‘i%gt gnllng m) the rates on
incomes that are not there,and then saying,‘‘ We balanced the Budget,”
may be all right here, but no one in the country is going to believe i't,
because the country knows the incomes are not there, .

Senator HarrisoN. Well, I hate very much to go to the gasoline
tax, but I am g:rfectly willing, if my colleagues on the committee
wn!;g to do it, to make an attempt on the gasoline tax,.and on the
movies. ,

Senator WarsoN. And soam I, I think it is the proper thing to do,

The CraIrRMAN. I hardiy see any other way.

Senator Gore. I think a quarter of a cent, probably, on gasoline,
would be absorbed in the refineries, not passed on, probably.

The CrairMaN. Why do you think that?

Senator Gore. It is so small, Senator. Now, gasoline is selling
slzg the tx;eﬁneﬁes to-day at 4 cents a gallon. It sells to you at 16 to

centas.

Secretary Mirvrs. I think it is equu‘l)lly clear that for & year a 2
per cent manufacturers’ sales tax would be absorbed, with prices
where they are. What would happen afterwards—I ill admit that
if you take it over a long period of time, it is %?in to be passed on
in one form or another, but for the next 12 months I think they would
find it enormously difficult in many, many cases to pass it on. )

Senator BArkLey. Mr. Chairman, under the rules of the House, if
the sales tax goes back over there, they have got to have a separate
vote on it by roll call. It does not go to conference. If the House
defeats that amendment, then it does not go to conference. The
bill has got to be brought back to the Senate, and we have got to find
some other substitute for the sales tax. So that ought to be taken
into consideration.

The CrairmMaN. That is just the same as we have to do with every
appropriation bill, . , .

ator Georan. I would just like to ask the Secretary a question
there, Mr, Secretary, your estimate of revenue from existing taxes
and from the new taxes included in either the House or the Senate
bill, or both, is based, of course, on the assumption that business is
not going to move back to where it was even a month )

Secretary MiLrs. Both estimates are based on the assumption that
there will be an improvement in business during the course of the
next 12 months,’

Senator Groran. Whamercentage of improvement is indicated?
If the improvements reached the level o Jour February-March
estimate, then the old estimates would be applicable again?

Secretary MiLrs. Let me illustrate, if I may, without using these
a8 actual .. If you assume that we had estimated an aver
of business activity of 77 for the year 1932—and my recollection
that in January the index number was around 71—-that meant that
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to gt to 77 you pouib‘lz would have had to go from 71 to somewhere
in the eighties during the course of the su 11 months.

Now, then, in April, that index had gone to 64. It is therefore
apparent that, no matter what the rise is, it can not go so as to give
us an average of, let us say, 77 for the year, first because the date
?f t.helmel has been postponed; and secondly, it starts from a much
ower level. :

So, while we are still assumiig that the business curve will rise—
and I for one am very confident that the day the Budget of the United
States Government is balanced beyond all question, conditions are
right for a turn—but even so, that turn can not come fast enough or
be ti:h“tgs enough to affect the revenue so as to restore our February
estimates,

I do not want anyone to think that we are budgeting on the basis
of the present low levels. We are budgeting on the theo? that
business is going to immve, and I for one am confident that when
the Congress has done job, and perhaps one other, and we have
nothing to contend with but a presidential election, the improvement
may be much faster than most people anticipate.

nator CosTigaN., Mr. Secretary, have you considered a cut in
:geéumy and Navy appropriations? Has the Treasury considered

a

Secretary MiLLs. That, Senator, falls wholly without my juris-
diction, and anything which I said on that subject would not ¢
with it anything more than the opinion of an individual. But
assume that the Appropriations Committee of the Senate and the
special Economy Committee of the Senate have gone into it very

fll“ . !

S'«vanator Binoram. The original Budget asked for a cut. |

Secretary MiLLs. Oh, yes, and the House Committee cut both the
Army and Navy by a very substantial amount.

Senator George, did I answer you? )

Senator Grorage. Yes, but I want to ask this one other question:
8o your view is that, however we got the money, we ought to provide
o $285,000,000 additional income, Is that tight?

Secr:tary Mirrs. I say that that is necessary to balance this

rl

udget.
Senator Grorge. Well, we agree that that is a necessary thing.
Secretary MirLrs, When you say ‘“however,” that is pretty sweep-

inge That might justify a capital levy, if it were constitutional.

nator GEorRGE. I meant any reasonable means. ,

Secretary MiLLs. Reasonable means should be used by the Congress

in order to raise additional revenue. - :
The CaarMAN. I understand, Senators, that the President of th

. United States is coming at 12 o’cfoqk to address the Senate. Perhaps
it would be just as well for us to adjourn until after that.
Senator Reep. Mr. Chairman, the President is coming up, I under-

stand, to make some recommendations toward sction on this tax bill,

It seems to me that the committee ought to, in respect to him, defer

action for a half an hour, until we have heard what hé has to say.

" Senator CoNNALLY. The President ma come ahead, but the situa-

tion is ﬁin to be worse after he comes than before. o
Senator Binaram. I did not suggest it.
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Senator Warson, Of coum, I knew no hinf in the world about the
President’s coming here until I was notified Heis
coming on his own motion. After he talks then we can get. together
ator CONNALLY. Every one of us knows what he is going to say.
Senator Harnison. It will just add confusion.

The Cuatrman. We will meet again here, then, right after the
dent concludes his statement.

ly, at 11,30 o’clock a. m., the committee adjourned, to
meet upon the call of the chairman.)




