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11,,l'ATING TO TIIlE DISPOSITION OF PERSONAL PROPE'RTY OF
CERTAIN 1)ECEASED PATIENTS OR MEMBERS OF UNITED
STATES VE4TERANS' ADMINISTRATION FACILITIES

I)E('E:Nll{ 12, 1941.-Ordered to be printed

Mr. CLARK of Missouri, from thel Committcee on Finance, submittecd
the, following

-H~E P Q It T
[T) accompany I-I. IR. 4692]

Trhe Committee, on Finance, having considered the bill (HI. R. 4692)
relating to the (lispositiOn of personal property of certain deceased
patients or members of the United States Veterans' Administration
facilities, report lack to the Senate fin(d recomlmlen(1 that the bill (1o

Te bill has the approval of the Veterans' Administration and the
Bureau of the Budget, as shown in tbe letter addressed to the Speaker
of the I'louse of Representatives, by the, Administratov of Veterans'
Afrainii. A similar, letter wasfidd(l(lMsed to the 'President of the Senate.

'11 p)r1lpo(s tand fleetss of the bill an( clearly set, forth in IHlouse
rel)or't 6109, whic-h re(ds as follows:

111. Itopt. No. a09, 77th C(otg., 1st soss.I

The Committee. oil World War Veterans' Legislation, to whomn was referred the
bill (11. II. 4(192) relating to thle (islposit-iom of l)ersonal prol)erty of certain (lecease(l
patieliti or flmlbll1)Cr of united States Vet erans' Administration facilities, rcsl)ect-
fully stbubkit the following report, without anemnhuent, wvith the recommendation
thit the hill (II. It. 41392) (lo pass,

'1'his )ill lhas the approval of thel Veterans' Adminisitration nid the Bureali of
the Budget, as shoWn iln thle letter a(d(lressc(l to the Speaker of the Houso of
llepresen tatives l)y the Alninidsti-tator of Vcterans' Affairs. This letter fully
exp)laills the intently and lur)pose of thin legislatioll an(l is a1s follows:

VE'TrmAN1\Ns AD)MINmIS'rlATION,lAashinglton, May 5, 194t1.
lifon, SAMt IAY~IIJIN,

'J'he Speakcr's Boomus, JIhbuse of Re)reseattiaves,
Waohiinglon, D. C.

MY D)EAR Mn. SPEAKiR: There is transmitted herewith a tlraft of a proposedd
1)ill relating to thle disposition of personal property of certain decemaed patients
or nieinbl)er of United States Veterans' Administration facilities.

,The l)Itirpos of tile proposed legislation is to amend thle act of June 25, 1910
(36 Stat.. 736; 24 U. S. C. 136), so aH to make ltt )rovis~lons applicable to those
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recel ving hiospiit al treatmlenlt as well Ils t hose receiving (Ioniiclliary care Iii Vet eranis'
Adiministirat ion facilities, aultlorizAI title or Ilse of assets other thIani iasli atid
specify the ptiurposeti for whlijh the post1 fundinny1~ 1)0 used.

Tli(' aet. of J uly :i, 1 930, authoriz/edl thii IPresientIto conisolidlate, andl coordlintato
Cimverinieitt act ividtes affectinug war veterans. 1.Under t his act, the Bureaut of
P'ensionis, thli N national HIome for 1)isabled Voluniteer Soldiers, andiOl e U nited
States Vet erans' 1B~it roau wo're cotisol idlated lndv'r the ju risd1ic tioni of the Vete ran s'
Adminiiiis trat ion. Priii u' to 1 Ii s contsol idlt i on tIhe Nat ioiial H1omie fiii D)isabled
VoIlnii tev iSold iers jli() 'ided oil((licii liii Y care forvt'iderlais eligible to such car~ie flln(l
lie Ui;i tell Mtiitt's Vetei'iutis' Buireaui pr'vidled hiospitali t reatiiienit. g('IlieralIy for

winr ieti'ranis. After t his conisolidation thle Vet erains' Aduninlixtrat~ioiu est abli shed
Veterans' Adminkstrat-ion facilities iii which vet erans received domiciliarv care or
hiospiltailizaition, whiichi(ver was appr~iopriiate0, Ini ceurt !iii iist inlces, Veteranis whlo
('iteredit facility for domiicihiiirv Cale-li'0 ve reqhuiredl hosp~italizationi aiid other
vete(ranis whoii etitI red for hiosplit al t jatmen t have becin retaIilied for (Iomliciliary
care. 'The( act of .Jim o 215, 1910, applpies inl terms olily to thosee who are receiving
domicieiiarv ('are. This results lII lacek of mfifornmit y as to those mnaintainied ill
Veterans' 'Admnijistrat ion facilities, and niecessi tales dhistlinctioni between veterans
miialntainied for domicillary care iiuid those rel v-inrg hospital t reatnilen t. Theo
prol)osedl aiiiendilielt, will eAliiiinate theI1,reselit lack of uniformiiity and benefit
tlie general post fu 11(1 whichl is nialintaimn for the blenefi t of t hose minatI ai ned iii
Veterans' Adiiiin ist rat ion facilities. Thle proposed aiiieldilletnei will also nilor'
clearly tipecify the p~urp~ose's for which the geiieral p~ost. fund may be utsed anid more
clearly definie the an thioritvy of thle Admiiiiist~rat or of Vet'(rails' Affairs to make use
or other dlisp~osit ion of assets acemring to the benefit, of said fund.

Sjectionl I of thle )ill Irovides that the personal property of anl intestate vet eraniwhI~o, (lies while at mimilmr or patient of at facility and is not, Survived by Spouse,
next, of kinl, or heirs enitit led to such personal p~rop~erty shall imminediately vest inl
and become the p~rop~ertyv of ii'thuUtit(d St ate('asI t ruistee for thle sole ise'atid beneii~ti
of thle general post, fulnd', aid that. the adlliiittanie- t~o or remain ing-of a vet erin in at
facility for care or treatmiionrt. 90 days after (late of approval of this act shall con-
sti tuite acepejtanice of thle llrovisiotis inl t lie act.

Section 2 provides that, the fact, of death of at veteran iii at facility leaving no0
PPolslse, next of kinl, or heirs, shall give rise to a conichusi ye presumpltion of at valid
contract for t lie dlisposi tion of his plersonial property as to which lie (lies inlt est-ate
inl ac'cordIance with the propbosedl act,.

Sect ioil 3 prov'idls for the use or disposition of such personal prioper1ty by sale or
otherwise anld credit, of the proceeds of thle sale to the general post fund.

Section '1 ant liorize-s (liml~itsemienits from I he general post fund for thle benefit of
nienihers or pat elet s of at facility or hiospitIal and authorizes the p~aymenlit of clai is
of creudi to(r1 O ti of the assets of (h'cedleni plrovidled such claims aire present edl to the
Vet eratis' Adiniuiilstrati1(o1 within 1 year of tIlie dlecedeint's (deathI or Nvithint the, H ine
andill the. nan iler r'equiiired hy the laws of tile Stalt e Whereini adminiiistration, if anty,
is had uponl thle i.st ate of the dlecelased vet era ii.

Seetot l1 5 jroo'id('s t iat. thle assets remaining aftrci' ~nyiint, of claimst Shall 1)0
ret 1inii ili thle post. fun d an 1111a iimtlonzs tI-w admliiiniistriat or of thle decedentl"'s
('54 ate to trat isfe~r thte Asm-' I of Iliii i'stit e to( t li A(ndmiinist rator1 of Vet(era n's Af(fairs,

Svet'Iion fi) a nuthlionzes thle Amlliiit rat~oi oif Vet eramns' A ffairls to pr~iosectUt appro-
priiat etfictios lit, law or. take ot her legal pr'oceedlings, ftuld to pay costs8 aiid o1 her
VX< )i'4iMe in((licome doul th eirewithIi as no liiin ist'rat ive eXpciliuses of thle Vet eranus'

Sect ioni 7 authlor'izes paylmiieut. of t lie neet. assets of at d('ceftsc veteranl's estate"
iio lily peorsoni on ltled to) the same if claims therefore is tiadle wi th~in 5 yearsi after
l~ie(len h of I li decedetnt., 0or if 111iiiioe legal dlisabi lily ait. the day of tihe den th of

thle dwedel(nt,wi liiina 51 ymau's afteri t ermninatilon or reitioal of legalt digabihi ty.
Sectolou 7 urthtleu' autithorizes paluiciolpat olo ili anly le~gal proccedilt gs inivol vi ng

adj ud icat ion of righutt to the Assets of at decedlcut's estate, atld playmenet of costs
01' e1XpneW i8 iiciii'ie'i ill conniect ion thierewit il,

Sect olot H proV d(s tlint, the foirm f appl)icat ion fot' hoqsj Iotal0' (d111leicifar'y care
sha111lll iric itni ot~ice oIf pu'o\ isiotis of lhiiisIiIooe legislation andii(l11 iiirSsiu4niair
tiotice to each v'el era Ii in i. ut iii ed ilIitwi facility ait tlue Ii tue of elaetiiienmt, withina
90" days thiereaft or.

Secti-ol )i9 proi'dles t hat. tiionleys ili the gelierll post fmutuioltt ure~uired for current
4hisbu'seltenti t. ii y be in i'es.tw.il and recimii'es'ted by the Secr'et ary (If the Tlreasuury
InI iliterest -beant'mg oblig~atlotns of the United( Sta~tes or ili oblhigittions.' giftruinteci'
ats to both 1)rlnci pal amid interest, by t lie UTniteod 'St ides.

Section 10 P~rovidles for 1iioldificAti11)1 of any law inl conlfict. w'ththiIle proposed
amendment ali~l specifically lpro\villes t hat miothling therefIn shall be colnstrued to
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repeal or modify Public Law No. 262, Seventy-fourth Congress, August 12, 1935,
or any almllollnllmelt thereto, or Public Law No. 734, SOven1ty-fifth Congress, Juno
25, 1938.

Section II provides that the Administrator of Veterans' Affairs shall have
power to issues rules and regulations necessary or appropriate to carry out this
proposed measure.

Advice has been received from the Bureau of the Budget that there would be
n10 obejectioll to tie slIbIlliSq.iOI of the enclosed draft to the Congress.

It will be apll)reciated very much if you will cause this draft to 1)e referred to
tilhe appropriate Colllmmitteo with the re(luest that tile 1)ill be introduced andl conl-sidielre for passage at an early (lte.

Very trully youlrs,
oANK T. HINES, Administrator.

CHANGES IN EXISTING LAW

In coImpliance with paragraph 2--A of rule XIII, of th1e Rules of the House of
RIepresentatives, changes, in existing law and amendments thereto made by this
bill are shown in the following inanner (by setting out in parallel columns the
existing law in the column onl tile left andi the proposed law showing the changes
made ill the existing law in the column on the right):

E1XXISTING LAW

D1)5POEIITION OF PEIRSONA.L PROP1E1RTY OF
I)EOIAS3D MEMBERS OF VETBRANW'
AI)MINISTIIATION HOMES (ACT OF JUNE
25, 1910) 36 STAT. 738,'24 U. S. C. 136).
hereafter the al)plicatioll of any

person for membership in the National
Homes for 1)isabled Volunteer Soldiers
(Veterans' Administration Homes) anl
thle admission of thle ap)plicanlt there-
un(ler shall be andi constitute a valid
and binding colltrnat b)etweell sluch
al)i)licant and thle Board of Managers
(A(Iministrator) of said home halt onl
thle death of saidi applicant while a
member of slucl home, leaving nwo heirs
at law nor' next of kill, all p)ernonal
prol)orty owvnledl by said app)l)hicant at
the tillm of his (leath, inc01(lung momniy
0h1 Choses iln action llel(l bY il and(l
not disposed of by will, whether such
p)rol)erty )1e the proceeds of l)cloSiohlS
or otherwise (lderive(, shall vest in and
become thme p)roperlty of said Board of
Managers (Voteriims' Administration)
for the sole uise and(l benielit of the post
flld of sai(l home, thle proceeds to be
liHl)ofse(l of and distribute(l among tile
Several branehles; aHs mllayV 1)0 ordered by
salad board of managers (n istrator)
an(l that all i)Cm'sOllal -)rol)erty of said(
appl)iC1111t sallnT, 11u)011 11is (heath, While
a membel)r, at onice ipass to anld vest ill
fai(1dBoard of Managers (Administra-
tor), subject to hbe reclimlle(l by ainy
legatee or person entitled to take tile
samue h)y imihieritance at anlly time wvitiiin
fivo years after thle (deatil of suchn110111-
b)or. 'T'he Board of Managers (Admin-
istrator) is (directed to Bo change tile
formi of application for meIlmbersllip as
to give reasonable notice of tills p)ro-
vision to each applicant and as to

PRIOPOSED LAw

SECTION 1. Effective ninetydays after
the al)lproval of this Act, whenever any
veterans (admitted as a veteran) shall
(lie wilile a member or patient in any
facility, or any hospital while being fur-
nlisheT care or treatimnt tilerein by
the Veterans' Administration, and sha I
not leave surviving him any spouse,
next of kind, or heirs entitled, under
tile laws of lhis domicile, to llis personall
property as to which lie (lies intestate,
all such property, including momiCy and
clloses ill action, ownle(l h)y saidI (cIee-
(enlt at tile timle of (leoatl andl not dis-
lose(l of bly will or othlermise, shall im-
illedliately Vest ill an( becolno tile prol-
orty of the lJnite(l States as trustee for
thle sole usoe and benefit of thle General
Post Fund, a trust fudl p)resclril)b(e by
section 20 (b) (45)? of IPub)lic Law Numn-
blred 473 of the Seventy-thiird CongreSs
(31 U. S. C. 725s).

"lel1o foregoing provisions are concdi-
tiol)s precedent to the initial anhd alsfo
to thle further furnishing of caro or
treatment by the Veterans' Adminis-
trnation iln a facility or llosp)ital. The
acceptance of care or treatment by anlly
Veterall a(dmittCd tff suhel to ally Vot-
erns11' Administration facility or 11o0-
pital after nlinlety days from tile (late
of approval of this Act, aildi as well
tIle contained acceptance of care of
treatment furnished i)y tile Veterans'
Administration after said ninety dayH
i)y any veteran who is then receiving
thle same shall constitute aml acceptance
of the provisions and con1litiolBs of this
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contain thel ColSetIt, of the ap)p)liCant
to accept memberSihip tion the co11(11-
tlo1i) hrerein provided. (June 21;R 1010,
e. 384, s. 1, 36 Stit. 736, 24 U. S. C. 130.)

PIIOPOSEI) LAW

Act and lhave thio effect of aln assign-
ment, effective ait his death, of such

assets in accordance with anl ullbjecot
to the terms and(l provisions of this Act
and thel regUlations ise(l inl accor(d-
ancee with an5(d puirsmanit, thereto. Said
Act, of Jlune 25 1910, shall be and
remain ill effect (tllng suclh nlillety-(day
p)eriOd eXcep)t as modifie(l by sections 3
to 10 of this ellactillent, wl;iclh sections
shall be effective upoll approval of this
en actill ent.

SEc. 2. Thie fact of (leath of tho vet-
erain (admitted as such) in a facility or

hospital, while being furnished care or

treatment therein by the Veterans' Ad-
ministration, leaving no spolluse, next of
kill, or heirs, slhall give rise to a concil-
sivo presumption of a valid contract for
the (1i3p)oSitlon ill aCCorIdallCe With this
Act, but Subject to its conditions, of all
l)ro1)Crty (lescrib)e(l in section 1 of this
Act owvnied bv said (dececlelnt at (leati

nfld as to which hle (ies intestate.
SIc. 3. Any assets heretofore or here-

after accruing to the benefit of the said
GeIoeral Post Find, other thanl money,
but including jewelry and other per-
solial eflects, llay 1e sold nt the thimles
an(l l)laces anidi iii the mitan rptm1)rescril)e(l
l)y regulations to 1)e issuIc(l l)y tho Ad-
ministrator of Veterans' Affairt3. UIpon
receipt of time l)purcllase price lhe is an-

thorized to deliverr at the place of sale,
s5i(d property sold, a1l(l upon re(luest to
execilte ain(l (lelivor apl)roprinte assign-
mient.s or other' c()onlivyallees threroaf ill
the niame of the IJUitedI Saateti, which
shall pass to the )Ireltlaser such titlo ats
deeedentt hld( at (late of (dnth. Tlhe
Iltt proeee(ls After paying mlmy |pmrople
15110V CXP0t1ilse ls (leternillii (lw by the
Administrators of Voterans' A ffsirs shall
forthllwith h)o p1(id to the ITreasniier of
thle UJnite(l States to the erCe(lit, of said
(Inleral Post Mind(l; and may be (is-
bursed Its other 1molneys iII said flulnd by
the 1)ivision of D)isbut'seineuits, 'Treas-

iry ID)epart nment, 11p)on1 order of smid Ad-
millimstralor: P'rovidedd, That alrtic-les of
pel'sonal anlom'miii1ent wh ichi are obviously
of senttimenital Valtue, shall he Ietiaineod
and not so0(d or otherwise (lisl)ose(l of
until the exl)lration of five yearsi from
thIe (late of (dlath of the veterall, with-
out a claim therefore, unless for sanitary
or other proper rellsolls it is (lcillemel 11-
safeo to retaill samlel, in whieh Ovnit
they mayv )e destrovedl forthwith, Any
other articles coming Into possession of
the Administrator of Veterans' Affairs
or his representatives lby virtue of thin
Act wvhleih, inider regulations to be p)ro-
mitngated by sai(d Adimilnistrator, are
dIetermllined to beo immaslable may ho do-

4
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ntroyed forthwith or at the time pro-
scribed by regulations, or may be used
for the purposes for which disburse-
nonts might properly 1)e nado from
said fund, or if not usable, otherwise
disposed of in accordance with regula-
tions.

SIC.x 4. I)isburscnuts froim the Gen-
cral Post Fund shall be mando by the
Division. of disbursements, Treasury
l)eparticnt, up1)o0n the order and within
the discretion of the Adininistrator of
Veterans' Affairs, for the benefit of
Ineibl)ors and patients while being
suipplidcd care or treatment by the
Veterans' Administration in any facility
or hospital, and this authority is not
limited to facilities or hospitals under
direct administrative control of the
Veterans' Adminiistration: Provided,
however, That there shall be paid out
of the assets of the decedent so far as
may be the valid claims of creditors
against his estate that would be legally
payable therefrom in the absence of
this Act and without the benefit of
any exemption statute, and which
may be presented to the Veterans'
Administration within one year from
the (late of death, or within the tirrie,
to the person, and in the malnner re-
cuired or permitted by the law of the
tate wherein administration, if any, is

had upon the estate of the deceased
veteran; and also the proper eXpl)Csos
and costs of administration If any: AMd
provided further, That if the decedlent's
estate,)0 insolvent tile distribution to
creditors shall be in accordance with
the laws of his domicile, and the prefer-
OInOCs and priorities prescribed thereby
sliall govern, subject to any applicable
law of the United States.

Sae. 6. Tleo reinaillder of such assets
or their l)rOCCeCd1 Slall bcconic assets of
tile Uited States as trustee for said
P'ost P111n(d aIln disposc(l of in accord-
ance witll thlih Act, If tllere he a(lnlin-
istration ulloll the decedent's estate
such assets other thallnlmolcy, uI)on
clain thlerefor withlin the time required
by lasw, shall 1)0 by tile administrator
of the estate delivered to tile Adminis-
trator of Veterans' Affairs or his author-
izecd representative, as upon filial dis-
tribultion; andu11l)O tlesaome claim
tilere shill be paiad to the Trreasulrer of
thle United States for credit to said Post
Fund any such money available for
final distribution. In tile absence of
administration any money, 10hos8 in ac-
tioll, or other property of the deceased
veteran licdl by any person silall be paid
or transferred to the Adininistrator of
Veterans' Affairs upon demand by him
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or his dul1 authorized representative,
Viho slhall deliverr itoniized recCi;)t lhere-

for. Such payment or transfer shall
conStit-lite a compIUIlete nc(iittance of the
transferor with respect. to antiy claims by
auny a(Idministrator, creditor, or next of
kinl of such (IdCe(ent.

Six. (6. If necessary to obtain such
assets thie Admniistrator of Veterans'
Affairs, through his authorized attorneys,
miiay bring and(l )roseclute al)l)ropriate
actions at law or other legal p)rocee(lings,
tlle costs and expenses thereof to be
paid ats other administrative CXI)CISCS
of the Veterans' Admiiiistration.

'SE. 7. NotwIthstanding the credit.-
ing to sai(d P'ost Fund of thle assets, or
proceeds thereof, of anlly (ICcedent,
whet her upon determinationn by a court
or thle Veterans' Administration plur-
siiant to the l)rovisionis of section 1 here-
of, any person claiming a right to such
assets may within live years after the
denth of the (dee(lednt file a claim onl
behalf of himself or any others claiming
with the Administrator of Veterans'
Affairs whlo, upon receipt of (del proof
that any person was at (date of (death of
thle veteran entitled to his personal
roperty, or a part thlereof, uin(Ier the
laws of the State or (lonicile ot the
decedent, may pay out of tile Post
Funid, but. not to exceed the nlet aillonillt
cre(lite(l thereto from said(l ecedenit's
estate less anll necessary expenses, the
aniount, to whiieh such person, or l)er-
sons, \\'as or were so entitled, an(l upo)0n
similar claim anyll) assets of the (dee(lednt
which shall not have beell (dis)ose(d of
shall I)e (delivere(d in kind to thle lparties
legally enit.itle(ltlereto: Provided, Tlhat
if aiy l)person so entitled 1)e und(ler legal
disability at tile (late of (leath of such
lecedent said five-year period of limi-
tation halln run from tile termination
or reilmovail of legal disability. In the
event of (louibtt is to entit-lement the
Admuinistrat or of Veterans' Affairs may
cause a(lministration or other appro-
pIriate p)roceedings to he ihistitilted ill ally
court. having jris(dictionl. In deter-
Mimning questionss of fact, or lanw involved
ill thie adjudication of claims ilmade
1ii11(je this sectionl lio j u(lgilniet, (lecrce
or order cetere(l ill anly action at, law,
silit ill equity, or other legal l)roece(l-
imngs of ailny' character p)urp)orting to
(let~rm1i11e enltitlenlenit, to sai(l assets or
f111' P)art tllereof shall be bindling 11p)oll
tlje [United States or the A(dindistrator
of Veterans' Affairs or (leterminaltive of
anlly filat, or questioll involving enltitle-
omlit to any suci p)roperty or thle pro-

ece(ds thercof, or any part. of said Post
Fumnd, unless the Administrator of
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Veterans' Affairs has been seasonably
serve'( wvith notice andl permitte(l to
beeome a party to such Suit or proceed-
ing if hle make request therefor within
thirty days after such notice. Notice
may be served in person or by registered
mail upon said Administrator of Vet--
erans' Atfairs, or upon his authorized
attorney in the State whlierei-n th(e action
or p)roe(lings may 1)0 pending: Pro-
tided, however, That notice may be
waived( by thle Administrator of Vet-
e(rans' Atfairs or hy hi8 authorized
att orney, in which event the finding,
judgment, or decree shall have the same
effect as if said Administrator wvreEa
party and serve(I with notice. Any
necessary court costs or expenses if
authorized by the Administrator may
l)e paid as are other a(dministrative
expieiises of the Veterans' Administra-
tion).

Srx. 8. Thle Administrator of Voter-
amis' Affairs shall prescribe a formi of
al)p)licationl for hospital treatment and
lomiciliary care which shall ineli(ie
notice of thle provisions of this Act.
Within ninety (lays after approval
hereof similar notice shall he given to
eatch veteran then receiving care in any
facility or hospital Is (lescril)e(d in this
A Pt:Provided, however, That this re-

(ptireluent shall 1)e met, by posting of
said notice with a copy of thie prescribed
forin in a pronmihienit place in each
building wherreini patients or members
are housed.

Si.-c. 9. Moneys in tle Genceral Post,
Futndl not requiribd for current. disburse-
ment, umay be invcste(l atid reilyveste(l by
thle Secretarv of the'i'reasurv ill interest-
hearing obligations of tiC UnI~ite(d States
or in o0)1igatious glitranitee(d as to both
l)pilril)tn l niled interest, by thle llited
States,

Si;xc. 10. Any provision of law in conl-
flict with this Act is iuodifie(i according-
ly, but nothing herCill sall 1)0 conI-
strrue( to repeal or modify Public Lawv
Numbered 262, al)prove(l August. 12,
1935) (49 Stat. 607; 38 U. S. C. 450),
or anlly! amendmeiits thereto, or public
1Law Numbered 734, approved ,June 25,
1938 (152 Stat. 1189; 38 1'. S. C. 16).

'Si.w 11. 'T'he Administrator of Vet-
cranis' Affairs shall have powe,,r to issue
rules or regulations necessary or appro-
l)riate to carry out the l)iriposet; of tils
Act.
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