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REDUCTIONS IN TAXES

Senator Simmons, ranking minority member of the Finance Com-
mittce, in giving out the following statement, said that the state-
ment so given out by him represented the attitude of the minority
only as to the items in the bill with which the statement deals; and
that there are other important inatters in the bill left to be dealt
witlm as they are reached.

STATEMENT

The reductions in taxes proposedd by the minority members of
the Finance Committee will amount to approximately $500,000,000
and are as follows:

First. We propose reductions in income taxes of $44,000,000 in
CXCcSS of those provided in the House bill.

WIre accept the normal tax rates, the personal exemptions, and the
silrtax rates provided in the I-louse bill upon incomes up to and in-
eu(ling $22,000;
But we dlo not accept the surtax rates in the House bill on incomes

l)etween $22,000 and $100,000, and propose with respect to these
inoinces to so adjust the brackets in the hoillse bill as to provide for
a reduction in the surtaxes of the incomes within these brackets of
S414,000,000.

If this readjustment-in - the interest of equalizing reductions
ma(le on incomes in excess of $22,000-is accepted by the committee
or the Senate, the minority will accept the maximum surtax rate of
20 per cent as prescribed in the House bill.
The average -reduction madie in fho House bill upon incomes

between $10,000 and $20,000 is 25 p(r cent; upon incomes between
$,20,000 and $100,000 is 9 per cent; ad(l upon the income in excess of
$100,000 is 50 per cent.

'Tlie schedule proposed by the minority will provide for an average
reduction upon incomes up to $20,000 of 25 per cent; upon incomes
from $20,000 to $100,000 of 24 per cent; and on the income above
8100,000 of 50 per cent.

Second. The repeal of the capital-stock tax upon corporations.
'This tax is peculiarly discriminatory against the weaker corporations,
and, in addition, is distinctively a nuisance tax.

'Pihird. The abolition of all taxes upon admissions and dues.
'The basic question for consideration in connection with tax re-

lhiotion relates to the amount of money which should be raised by
Federal taxation annually for the purpose of reducing the indebted-
nIess of the Government. Uhder the present law, all moneys in the
'Treasury not specifically madeo applicable to -some other purpose are
applied to the reduction of the indebtedness. Under the bill as it
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2 REDUICOTWS IN TAXES

comes from the House it is proposed to reduce taxation to the extent
of about $325,000,000. If such reduction occurs, the amount am
tlicable to payments upon the public indebtedness will be reduced
y that amount.
Necessarily therefore, we are called upon to consider primarily

the. amount of revelue which should be raised for the purpose of the
re(luction of the public debt. Under existing law, provision is made
for a cuinulative sinking fund. In round numbers, there is applied to
the sinking fund from current Treasury receipts each year, $253,000 -

000 and interest at an average of approximately 4 per cent upon ail
accumulated investments of the sinking fund.
The l)resent indebtedness of the Government is approximately

$20),400,000,000. If this sinking fund is maintained, as contemplated
by the present law, it will liqh dato the entire principal of the in-
(l(l)tedness of the country, whether represented bybonds, certifi-
cates, or other obligations in not more than 32 years. The minority
believes that this sinking-fund requirement, together with the in-
terest charges imposps annually upon the taxpayers of the country
all the bur&nl which should be borne by them in order to pay off the
indebtedness.

Undler the present law, the $253,000,000 annually set apart as a
sinking fund is raised by taxation and used for the retirement of our
indebtedness; and in addition to that, the amount annually received
(estimated for this year at more than $175,000,000) from our foreign
debtors is likewise applied to the retirement of our indebtedness.
The minority propose to apply to this sinking fund all receipts from

foreign governments ariSing on account of their indebtedness, thereby
reducing to the extent of these foreign payments the amount to be
raidcd by taxation for purposes of the sinking fund.

This will enable the Government to pay off its entire indebtedness
within 32 years and miake provision at the present time for tax re-
duction of more than $500,000,000 per annum, instead of the reduc-
tion of $325,000,000 as proposed by the bill as it comes from the
House.

S'irtax upon certain net incomes, $20,000 earned income, and married man with no
dependents

Surtax under- Per cent Per cent
of reduc- of roduo-t.ion of tMon of

Net income iHouse Demo- HOuse Demo-
1024 bill 1 cratic from1 ratesfom
rate rates rattes from t f

Per cent Per cent
$1o,000-----0 0 0 . ----------

s --,o-o.-- $10.00 $7. 60 $7. 60 25 26
$12,000 -- 20. 00 15 00 16.00 26 25
$13,000-------- 30.00 22.60 22 60 26 26
$14,000-.- 40.00 30.00 30.00 25 25
$16,000- . 00 45 03 4. 00 26 25
$16,000----- ---- ---------------- ------------ ------ 80.00 60.00 60.00 26 25
$18,000--,----,,--- 140.00 105.00 105.00 2> 26
.000-220.00 106.00 .6. 00 26 25

$22,000..............-........... ......... ...-320.00 2 5.00 2600 17 17

9.869604064

Table: Surtax upon certain net incomes, $20,000 earned income, and married man with no dependents
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REDUCTIONS IN TAXES 3

SSurtax upon certain net incomes, $20,000 earned income, and married man with no
dependents-Continued

Surtax under- Per cent Per cent
of reduo- of reduc-
tion of tion of

Net I 1come 1924 nouse Deimo lHouwe Demao-
1924billI ratic bill I cratto1924
e bills1 rates from rfttes fromrntesrates Crrates l[924 tax 1924 tax

Average Avcreao
reduction redtxco
Hou8e Demo-
bUt cratic NU

9percen 4Percent
$24,000------ $440. 00 $385.00 WG5.00 12K 17
$26,000---5---680.00 625.00 485. 00 9 18
$28,000- 740.00 685.00 005.00 7 18
$~1o,000-- 920.00 865.00 745,00 6 19
$3-2,000- 1,120.00 1,065.00 85.00 6 21
$34l,000-1,. ,320.00 1,265.00 1,045.00 4 21
$30,000 . i, 40.00 1,485.00 1,205, S0 22
$38,000-- - 1,,780.00 1, 726. 00 1, 385. 0 8 22
$40,000--*-- -- 2,040.00 1,985.00 1,i65.00 2% 24
$15,000-- 2,730.00 2,665.00 2,07& 00 2 24
$50,000- 3,610.00 3,405. 00 2,645.00 34 26
$5,000.0-. 4, 470. 00 4,205.00 3, 275. 00 0 27
$60,000-- 6 480 0ff 6,00. 00 3,97. 00 8 28
$70,000-- -- --- 7,780.00 0,705.00 6,485.00 14 29
$80,000--....-----..--- - 10,480.00 8, t&'. JO 7, 125.00 19 32
$90,000-.. ........ . . ........ 6,540. 00 10,405.00 8,940.00 23 34
$100,000-...-.. . 17,020.00 12,305. 00 10,765.00 28 37

Percentage of reduction in surtax on all net Income In excess of $100,000 approximately 60 per oent.
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