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PAYMENT OF TAXES BY CHECK AND MONEY ORDER

DecemBER 7 (legislative day, NovEmMBER 21), 1944,—Ordered to be printed

Mr. GEORGE, from the Committee on Finance, submitted the following
REPORT
[To accompany H. R. 5565)

The Committee on Finance, to whom was referred the bill (H. R.
5565) to authorize collectors of internal revenue to receive certain
checks and money orders in payment of taxes and for revenue stamps,
having considered the same, report favorably thereon without amend-
ment and recommend that the bill do pass.

The bill authorizes collectors of internal revenue to accept not only
certified checks but also cashiers’ and treasurers’ checks and certain
money orders in payment for internal-revenue stamps. It has the
approval of the Treasury Department.

It will be recalled that on June 22, 1944, the Senate passed a bill
(S. 1419), reported by your committee, dealing with the same subject
matter and 1n fact very similar to the House bill. The House has,
however, made slight changes in the draft with respect to the accept-
ance of money orders, which your committee believes are desirable.

The report of the House Committce on Ways and Means on H. R.
5565 is appended hereto.

[H. Rept. No. 2018, 78th Oong., 2d sess.}

The Committee on Ways and Means, to whom was referred the bill (H. R. 5665)
to authorize collectors of internal revenue to receive certain checks and money
orders in payment of taxes and for revenue stamps, having considered the same,
report favorably thereon without amendment and recommend that the bill do pass.

The bill authorizes collectors of internal revenue to accept not only certified
checks but also cashiers’ and treasurers’ checks and certain money orders in pay-
ment for internal-revenue stamps. As reported by the committee, it meets with
the approval of the Treasury Department, , .

Section 3656 of the Internal Revenue Cede now euthorizes collectors to receive
certified checks in payment for internal-revenue taxes and makes provision for
discharge of tax liability where such checks are tendered. Uncertified checks may
be received by collectors under this section for taxes payable other than by stamp,
The bill amends section 3656 to extend the provisions concerning certified checks
to cashiers’ and treasurers’ checks and United States postal, bank, express, and
telegraph money orders.



2 PAYMENT OF TAXES BY CHECK AND MONEY ORDER

United States postal money orders have always been aceepted for internal-
revenue taxes and in payvment for stamps, By making cashiers’ and treasurers’
checks, bank money -orders, which have the same characteristics as cashiers’
checks but also bear the name of the purchaser, and express and telegraph money
orders acceptable for stamps, it is believed that the bill would afford taxpayers
increased convenience, The collection of taxes will not be impaired inasmuch
as all the instruments have the common characteristic that once in the hauds of
the collector they cannot be revoked and their aceeptance would be subject to
regulations preseribed by the Commissioner of Internal Revenue with the approval
of the Seeretary of the Treasury,

Other checks remain acceptahble for any taxes payable other than by stamp,
Necessary changes are made in the law relating to discharge of liability correspond-
ing to the change in authority to receive checks and money orders,

CHANGES IN EXISTING LAW

In compliance with paragraph 2a of rule XIIT of the Rules of the
House of Representatives, changes in the Internal Revenue Code made
by the bill, as introduced, are shown as follows (existing law proposed
to be omitted is enclosed in black brackets, new matter is printed in
italies, existing law in which no change is proposed is shown in roman):

SEC, 3668, PAYMENT BY CHECK AND MONEY ORDERS.

(8) LCrrTIFIED CHBECKS]) CERTIPIED, CASHIERY', AND TREASURERS' CHECKS
AND MoNEY ORDERS,——

(1) Aurnorrey ro rEckive,~—It shall be lawful for collectors to receive for
internal revenue taxes [eertified] or in payment of stamps to be used in payment of
indernal revenue laxes cerlified, cashiers', and treasurers’ checks drawn on National
and State banks and trust Lecompanies] companies, and United Stales postal, bank,
express, and lelegraph money orders, during sugh time and under such regulations
as the [Seeretary] Commissioner, with the approval of the Secretary, may prescribe,

(2) Discuaraw or piABLLITY,—

(A) Cheek Duly Pald,—-No person who may he indebted to the United States
on account of internal revenue taxes or slamps used or to be used in payment o
tnternal rerenue tares who shall have tendered a [eertified check or checks
cerlified, cashier's or treasurer’s check or money order as provisional payment [for
such taxes] therefor, in accordance with the terms of this subsection, shall be
released from the obligation to make ultimato payment thereof until such licert.iﬁed
olh‘lmk] (l'cirlijicrl, cashier's, or lreasurer’s check or money order so received has been
duly pald,

(B) Check Unpald.-—If any such check or money order so received 's not duly
pald [by the bank on which it is drawn, and so certifying,]] the Unitud States
shall, in additlon to its right to exact payment from the party originally indebted
therafor, have a lien for the amount of such oheck upon all the assets of [such
hank) the bank on which drawn or for the amount of such money order upon all the
assels of the tasuer thercof; and such amount shall be pald out of {ts assets in pref-
erence to any or all other claims whatsoever against sald [bank,) bank or tssuer
except the necessary costs and expenses of administration and the reimbursement
of the United States for the amount expended in the redemption of the circulat-
ing notes of such bank.

(b) LUNcErTiFien] OrHeR CHBECKS,— .

(1) Aurnorrry ro ReEckiveE,—Collectors may receive [uncertified} checks in
addition to those specified in subsection (a) in payment of [income, war profits
and excess profits taxes, and any other taxes 1’)\ayuble other than by stamp,a
tazes other than those payable by stamp during such time and under such rules an
regulaitliona as the Commissioner, with the approval of the Secretary, shall
prescribe,

(2) UrriMATE LIABILITY.—-If a check so received is not paid by the hank on
which it is drawn the person by whom such check has been tendered shall remain
liable for the payment of the tax and for all legal Jmnalties and additions to the
same extent as if such check had not been tondered.
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