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NOMINATIONS OF JAY CURTIS SHAMBAUGH, 
TO BE UNDER SECRETARY FOR 

INTERNATIONAL AFFAIRS, DEPARTMENT OF 
THE TREASURY; AND REBECCA LEE 

HAFFAJEE, TO BE ASSISTANT SECRETARY 
FOR PLANNING AND EVALUATION, 

DEPARTMENT OF HEALTH 
AND HUMAN SERVICES 

TUESDAY, JULY 12, 2022 

U.S. SENATE, 
COMMITTEE ON FINANCE, 

Washington, DC. 
The hearing was convened, pursuant to notice, at 10:07 a.m., in 

Room SD–215, Dirksen Senate Office Building, Hon. Ron Wyden 
(chairman of the committee) presiding. 

Present: Senators Bennet, Casey, Whitehouse, Cortez Masto, 
Warren, Crapo, Thune, Lankford, and Daines. 

Also present: Democratic staff: Ian Nicholson, Investigator/ 
Nominations Advisor; and Joshua Sheinkman, Staff Director. Re-
publican staff: Lincoln Foran, Policy Advisor; Gregg Richard, Staff 
Director; and Jeffrey Wrase, Deputy Staff Director and Chief Econ-
omist. 

OPENING STATEMENT OF HON. RON WYDEN, A U.S. SENATOR 
FROM OREGON, CHAIRMAN, COMMITTEE ON FINANCE 

The CHAIRMAN. The Finance Committee will come to order. The 
committee meets this morning to discuss two key nominations for 
important roles dealing with economic and health policy. 

First up, Dr. Rebecca Haffajee is nominated to serve as the As-
sistant Secretary for Planning and Evaluation at the Department 
of Health and Human Services. This job is right at the center of 
the Department’s efforts to tackle the biggest health and family 
policy challenges, leading on strategy, coordination, and research 
on health issues. 

For example, one of those big challenges is also a top priority for 
us as a committee. It involves improving mental health care in 
America. The lack of affordable mental health care is an issue in 
every community in every State—the biggest cities and the small-
est towns. It affects people of all backgrounds and all income levels. 
And Senator Crapo and I have put in vast amounts of time on this 
issue. We want this to be a bipartisan question, because solving the 
mental health challenge requires lawmakers and the Department 



2 

to bring together the best ideas, no matter where they come from: 
from different Federal agencies; from the States and local govern-
ments; from the private sector; from Democrats and Republicans 
here in the Congress. 

It is a big help to that process when there is a confirmed Assist-
ant Secretary for Planning and Evaluation. It will also be a big 
help that Dr. Haffajee is very qualified for the job, and she brings, 
in my view, just the right experience for this position. 

In March 2021, she was appointed Principal Deputy Assistant 
Secretary for Planning and Evaluation, and she served as the act-
ing Assistant Secretary for more than a year. She is a top expert 
and a widely published researcher on health policy issues. So she 
is going to help us lead progress on improving mental health, as 
well as fighting the drug abuse epidemic, improving health cov-
erage, and lowering the cost of prescription medicines. 

Next up, Dr. Jay Shambaugh is nominated to serve as Under 
Secretary for International Affairs at the Treasury Department. 
The Treasury’s Office of International Affairs deals with major 
global economic challenges, including cracking down on currency 
manipulation, dealing with trade cheats, and strengthening Amer-
ica’s relationships with economic allies. That includes coordinating 
and evaluating the effectiveness of sanctions on Russia. It comes 
down to protecting and growing our economy and creating jobs, in 
my view, and I think Dr. Shambaugh knows this. Dr. Shambaugh, 
this speaks to the whole question of giving everybody in America— 
everybody—the chance to get ahead. 

The doctor is a professor of economics and international affairs 
at the George Washington University. He previously served as a 
member of the White House Council on Economic Advisors and on 
the Council of Economic Affairs staff as Chief Economist. He is also 
an author and an expert on international economics. 

Colleagues, I want to tell you that, in my view, we have two 
highly qualified nominees here. I want to thank them for joining 
the committee today, and for their willingness to serve. And I want 
to recognize my friend, Senator Crapo. 

[The prepared statement of Chairman Wyden appears in the ap-
pendix.] 

OPENING STATEMENT OF HON. MIKE CRAPO, 
A U.S. SENATOR FROM IDAHO 

Senator CRAPO. Thank you, Chairman Wyden. And welcome, Dr. 
Shambaugh and Dr. Haffajee. And congratulations on your nomina-
tions. 

Dr. Shambaugh, in terms of tax issues, the OECD negotiations 
could have significant international economic consequences, and 
this important position could be involved in advising on the eco-
nomic effects of the OECD agreement and projected implementa-
tion. I hope you will share your insights on the effect of the OECD 
agreement on U.S. businesses and U.S. revenue—and any other 
analysis of the potential effects of the OECD agreement. 

Additionally, I look forward to hearing your perspectives on the 
current international economic environment, including the inter-
play between fiscal policy, energy policy, and the 40-year high in-
flation which is effecting America today. 
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Turning to Dr. Haffajee, you have written extensively on the 
health impacts of marijuana legalization, opioid addiction treat-
ment, and public health emergencies, among other issues. Please 
share your perspectives on these issues, as well as how, should you 
be confirmed, you will challenge the administration to evaluate pro-
grams in these and other areas fairly and with close attention to 
what the facts indicate, rather than what political agendas might 
dictate. 

I remind both of our nominees also that the success of the De-
partments of Treasury and Health and Human Services depends on 
a strong partnership with Congress, which includes transparency 
and consultation with our offices. This is true not just because of 
the authority Congress has delegated, but because members are 
well positioned to understand the needs of our constituents. 

I ask both nominees today to confirm that they will be attentive 
to members of this committee, and indeed the broader Senate, 
should they be confirmed. And I look forward to hearing their testi-
mony and their responses to questions. Thank you. 

[The prepared statement of Senator Crapo appears in the appen-
dix.] 

The CHAIRMAN. I thank my colleague. 
Dr. Shambaugh, we will have your opener and Dr. Haffajee’s 

opener, and then we have some questions, procedural questions we 
have to deal with, and then we will have questions from members. 

Dr. Shambaugh, please. 

STATEMENT OF JAY CURTIS SHAMBAUGH, Ph.D., NOMINATED 
TO BE UNDER SECRETARY FOR INTERNATIONAL AFFAIRS, 
DEPARTMENT OF THE TREASURY, WASHINGTON, DC 

Dr. SHAMBAUGH. Thank you. Chairman Wyden, Ranking Member 
Crapo, and distinguished members of the committee, I am honored 
to appear before the committee today as you consider my nomina-
tion to be Treasury Under Secretary for International Affairs. I am 
thankful for the support of President Biden, Vice President Harris, 
and Secretary Yellen. 

If confirmed, it would be a privilege to work with the distin-
guished public servants in International Affairs at Treasury. I look 
forward to working closely with this committee and your colleagues 
in Congress to pursue international economic policies that further 
the interests of the American people. 

I want to thank my family for their support: my wife Lisa, who 
is here with me today; my children Tyler and Jack; my sister; and 
my parents Curt and Nancy Shambaugh. My mother was a teach-
er. She volunteered at the local hospital and in schools. And she 
eventually became president of the school board in the local public 
school system I attended. My father worked in finance and also 
served as a trustee for our church. I learned from my parents that 
public service and making a positive contribution in the world are 
important responsibilities. I have tried to carry this lesson with 
me, serving as a deacon in two churches and coaching youth sports. 
I have also dedicated much of my professional life to trying to 
make a positive contribution in the world through public service 
and engaging in public policy. 
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For the last 25 years, my career has been focused on economic 
policy. My core area of research has been empirical international 
macroeconomics—the study of exchange rates, capital flows, and 
spillovers across countries. I have published articles in top journals 
as well as a book on these questions. I am a research associate at 
the National Bureau of Economic Research in International Fi-
nance and Macroeconomics. I also have presented at major con-
ferences and central banks around the world, spent time as a vis-
itor at the IMF, and have taught international economics for over 
20 years. 

I believe my experience creates a strong foundation to address 
many of the policy questions faced by Treasury’s Office of Inter-
national Affairs. At the same time, my experience is not just theo-
retical. During my time at the White House Council of Economic 
Advisers, I attended many strategic and economic dialogue meet-
ings with China and met with Chinese officials and officials from 
a number of countries around the world. I also represented the 
U.S. Government at the OECD in discussions related to economic 
issues. 

These experiences have prepared me well to serve in the role of 
Under Secretary, where international economic diplomacy is one of 
the many responsibilities. I also had the opportunity to work on a 
wide range of international economic issues—ranging from trade 
and development economics to international finance and climate— 
preparing me for the broad range of subjects covered by Treasury 
International Affairs. 

I also have significant experience working on U.S. economic pol-
icy issues, ranging from economic and wage growth, to energy and 
climate issues, to regional disparities and the impact of trade 
shocks. Studying these issues has prepared me to carefully consider 
how U.S. global economic leadership on a range of issues affects 
the American economy, American households, and American work-
ers. 

The last 2 decades have emphasized more than ever the impor-
tance of our global economic policies and how those policies affect 
the U.S. economy, our national security, and American families. 
Shifting trade patterns and rising trade and competition with 
China have directly impacted many communities around the 
United States. The global economic crisis after 2008 accentuated 
the importance of global growth to the health of our economy. Deal-
ing with the disruption of the flow of goods and parts during the 
pandemic has highlighted the interconnectedness of our economy. 

Most recently, U.S. global economic tools are being used to re-
spond to the illegal invasion of Ukraine by Russia, which further 
underscores the importance of our economic diplomacy to protect 
national security. Interconnectedness, financial crises, shocks from 
trade, complicated supply chains, unequal global outcomes, the 
links between foreign and economic policies—these are the chal-
lenges of our time. If confirmed, I look forward to working on these 
issues and consulting closely with the members of this committee 
and Congress. 

Thank you, Chairman Wyden, Ranking Member Crapo. I look 
forward to your questions. 
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[The prepared statement of Dr. Shambaugh appears in the ap-
pendix.] 

The CHAIRMAN. Dr. Shambaugh, thank you. 
Dr. Haffajee? 

STATEMENT OF REBECCA LEE HAFFAJEE, Ph.D., NOMINATED 
TO BE ASSISTANT SECRETARY FOR PLANNING AND EVALUA-
TION, DEPARTMENT OF HEALTH AND HUMAN SERVICES, 
WASHINGTON, DC 

Dr. HAFFAJEE. Chairman Wyden, Ranking Member Crapo, and 
members of the committee, thank you for considering my nomina-
tion to be the Assistant Secretary for Planning and Evaluation, or 
the ASPE, within the U.S. Department of Health and Human Serv-
ices. 

I am honored by President Biden’s decision to nominate me for 
this role, and should I be confirmed, I look forward to serving 
under his leadership and Secretary Becerra’s leadership. 

Before I begin my testimony, I would like to thank my family. 
With me here today is my husband, James Drabick. And sup-
porting me virtually are my two young children, Annabelle and 
Samuel, as well as my father and sister, Drs. Charles and Jessica 
Haffajee. With me in spirit is my mother, Dr. Anne Haffajee. With-
out their support and their love, I would not be here today. 

My name is Rebecca Haffajee, and I am a lawyer, researcher, 
and policy analyst. And before all of those things I am a daughter. 
Both of my parents were first-generation Americans, and both were 
clinicians. Growing up and watching them work in health care in-
spired my passion for improving health and well-being outcomes for 
all Americans. 

My father is still a practicing cardiologist. He loves his patients, 
and his patients love him. And watching him be the best physician 
he can be, and often saving their lives, taught me how critical 
patient-centered care is to positive health outcomes. 

My mother was a renowned dental researcher. She is also my 
biggest inspiration. My mother not only lovingly raised a family 
and excelled in her career, but she did so while battling long-term 
cancer throughout much of her life. Her battle taught me how im-
portant it is to ensure that we are doing the best thing for people 
when they are experiencing serious health challenges. 

Though I began my professional career in health-care law, my 
passion really lies in using research and the research process to 
implement policy changes that improve people’s health and well- 
being. I spent time living in East Africa working in public health 
on research around care for mothers and children affected by HIV/ 
AIDS. For more than a decade, I have focused on U.S. health policy 
research, first as a professor at the University of Michigan and 
then as a policy researcher at the RAND Corporation. I am pas-
sionate about my work because I truly believe that changes made 
at the Federal, State, and local levels can have meaningful impacts 
when research informs that policy. 

While many in government and across the country may not be 
familiar with ASPE, its work changes lives. Researchers at ASPE 
work to ensure that the President, the Secretary, and leaders 
across HHS have the best available data and evidence when they 
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are making decisions and measuring the impact of those decisions 
on the population’s health and well-being. 

For more than a year now, I have worked within ASPE, serving 
as the Acting Assistant Secretary. I have had the opportunity to 
lead much of the agency’s most rigorous research and strategic 
planning. And my understanding of the nuts and bolts of the agen-
cy, as well as the Department and administration at large, and the 
strong relationships I have built, will serve me well in the role, 
should I be confirmed. 

If confirmed as the Assistant Secretary for Planning and Evalua-
tion, I would work to ensure that ASPE is focused on using the 
best research and data to expand health-care access, strengthen be-
havioral health, and advance equity. We know from our work in 
ASPE that expanding access to health care is critical to our Na-
tion’s health and well-being. When people do not have health-care 
coverage or that coverage is not high-quality, we all suffer the con-
sequences. 

Mental health and substance use challenges have been exacer-
bated by COVID–19. But even before the pandemic, this area of 
health was underemphasized and underfunded. ASPE can play a 
critical role in strengthening our Nation’s behavioral health infra-
structure and has demonstrated this already through its work on 
the HHS Overdose Prevention Strategy, which I was privileged to 
lead in developing. 

Finally, on equity, to understand why health inequities exist and 
how to best address them, we have to look at the root causes—also 
known as the social determinants of health. Things like income, 
education, housing, social support—these are so important to 
health outcomes. And through ASPE’s ongoing social determinants 
of health and equity work, we can understand how best to ensure 
that those in underserved and underresourced populations do not 
experience gaps in services and supports and are able to live their 
healthiest lives. 

None of these priorities I have laid out can be achieved without 
strong partnership and communication, particularly with the Con-
gress and with stakeholders across the health-care sector. I have 
learned, in my various roles, the importance of listening to and un-
derstanding the perspectives of different health stakeholders, in-
cluding patients, providers, and governments. These perspectives 
inform research agendas; the data collected and analyzed; and ulti-
mately, effective policies. 

The research that ASPE provides is critical to the work of HHS 
and agencies across the Federal Government. If confirmed, I look 
forward to continuing ASPE’s transformative work to meet the 
health and well-being needs of our Nation. 

Thank you for considering my nomination, and I look forward to 
your questions. 

[The prepared statement of Dr. Haffajee appears in the appen-
dix.] 

The CHAIRMAN. Dr. Haffajee, thank you. 
Now I have some obligatory questions I have to ask both of you. 
First, is there anything that you are aware of in your background 

that might present a conflict of interest to the duties of the office 
to which you have been nominated? 
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Dr. SHAMBAUGH. No. 
Dr. HAFFAJEE. No. 
The CHAIRMAN. Second, do you know of any reason, personal or 

otherwise, that would in any way prevent you from fully and hon-
orably discharging the responsibilities of the office to which you 
have been nominated? 

Dr. SHAMBAUGH. No. 
Dr. HAFFAJEE. No. 
The CHAIRMAN. Third, do you agree, without reservation, to re-

spond to any reasonable summons to appear and testify before any 
duly constituted committee of the Congress, if you are confirmed? 

Dr. SHAMBAUGH. Yes. 
Dr. HAFFAJEE. Yes. 
The CHAIRMAN. Finally, do you commit to providing a prompt re-

sponse in writing to any questions addressed to you by any Senator 
of the committee? 

Dr. SHAMBAUGH. Yes. 
Dr. HAFFAJEE. Yes. 
The CHAIRMAN. All right, let’s go to questions, and beginning 

with you, Dr. Shambaugh. If you are confirmed, you are going to 
be involved in the debate about global taxation. And I recently re-
leased an analysis of my current investigation into how major 
pharmaceutical companies are using tax havens to avoid paying 
their fair share of taxes. Our report showed that AbbVie had 75 
percent of its sales in the United States, but 99 percent of its prof-
its were reported offshore, much of it in tax havens like Bermuda. 
The report also found that since 2017, AbbVie has been able to ex-
ploit subsidiaries in offshore tax havens to avoid paying billions of 
dollars in taxes on prescription drug sales. 

So, let’s picture it this morning. You have Americans waiting in 
line to get their prescriptions filled, wondering how they are going 
to be able to afford their medicines and still pay the rent and buy 
groceries. And then we see these big pharmaceutical giants—and, 
by the way, we are concerned about Merck and Abbot as well, be-
cause they have been stonewalling our questions. So, you have 
these big pharmaceutical giants finding ways to make money here 
in the United States selling medicines, desperately needed medi-
cines, to senior citizens. And then they go off and book their profits 
somewhere else. It is textbook tax evasion. 

Now, you are not at the Treasury Department yet, but what is 
your understanding of how reforming our international tax system 
in line with a global minimum tax would address this type of tax 
avoidance? 

Dr. SHAMBAUGH. Well, Senator, I think, first of all, by having a 
global minimum tax from the United States, what it would mean 
is, income booked outside the United States would still be facing 
some sort of tax. It can right now under the 2017 law, but as your 
investigation suggests, it is still something that firms can avoid. 

The global minimum tax that has been negotiated, my under-
standing is, would also raise that rate somewhat from the 2017 
law, which would bring it a little closer to the U.S. statutory rate, 
which would basically give firms less of an incentive to book profits 
elsewhere. 
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I think the really crucial part of it, though, my understanding of 
it, is because it is negotiated with over 100 countries, it means that 
other countries would also have a global minimum tax set up, so 
that U.S. firms would not face a disadvantage because the U.S. 
taxes foreign profits, because other countries would be doing so as 
well. So I think, in that sense, we would try to harmonize policies 
across the world and have less of a race-to-the-bottom setup—and 
frankly, really less of an incentive to use tax havens. 

The CHAIRMAN. I thank you. That is a thoughtful answer, and I 
am not surprised, because you have worked on these global eco-
nomic issues for some time. People always say, ‘‘Oh, this stuff is 
really complicated and hard to sort out.’’ It is not so complicated 
when you think, Senator Bennet, about senior citizens standing in 
line in Colorado, trying to figure out how they are going to afford 
their medicine. And then we read about these companies that make 
their profits in the United States, hunting and pecking for tax ha-
vens around the country to avoid paying their fair share. But 
thank you for your thoughtful answer. 

Dr. Haffajee, thank you as well for being here, and for the profes-
sionalism that you have brought to this whole health issue for 
years in the past. 

I want to ask you about the accelerated FDA approval issue, and 
put it in the context of Alzheimer’s, because we all desperately 
want cures for Alzheimer’s. My mother got a master’s degree from 
Yale in the day when no woman got a master’s degree, and was 
dealing with Alzheimer’s for well over a decade. So we desperately 
want a cure. 

So, we recently went through the accelerated approval process 
with respect to a new Alzheimer’s drug, and I want to walk you 
through what happened. 

The company comes in. We have what amounts to a real break-
through, a cure. So, what is the government going to do? The gov-
ernment is going to jack up Part B premiums for seniors in order 
to cover this. Well, it is still questionable what the evidence is. 

So, when Dr. Califf was nominated to head the FDA, I asked him 
in considerable detail about whether we ought to have a fresh pol-
icy. I want to support accelerated approvals for desperately needed 
medicine, but I also want the next step to be those critical trials 
to make sure we get to the bottom of the evidence. 

Do you agree with Dr. Califf? And what might you do in your 
position at ASPE, the HHS Department, to promote that philos-
ophy? Because I feel very strongly about it. Accelerated approval 
can really give us the opportunity to make breakthroughs. But we 
also have to have the next step, which are these critical trials. 

Your thoughts? 
Dr. HAFFAJEE. Thank you, Senator Wyden, for the question. And 

this is an important one. 
First off, I do agree with Dr. Califf ’s position that we need to 

make sure that when we have drugs approved through this acceler-
ated pathway, that we do the confirmatory studies and confirm the 
clinical benefits. And I would—were I to be confirmed, I would sup-
port you and Dr. Califf in making sure that that happens. 

The CHAIRMAN. Very good. 
Senator Crapo? 
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Senator CRAPO. Thank you, Senator Wyden. 
And, Dr. Shambaugh, the State and local funds that were even-

tually adopted in the American Recovery Plan Act, or ARPA, to-
taled $350 billion, even though many commentators criticized that 
amount as excessive. Indeed, many States reported budget sur-
pluses over the last 2 years, with California reporting a $76-billion 
surplus in 2021, and a $98-billion surplus in 2022. And also in 
2021, California received $26 billion in Federal aid under ARPA. 

In light of these circumstances, were the critics of the ARPA plan 
correct in calling the $350-billion State aid package excessive? 

Dr. SHAMBAUGH. Senator, it is not an issue I have spent a great 
deal of time looking at. So, from the surface what I would say is 
one of the challenges in crafting some sort of bill like that is you 
do not always know exactly what is coming down the pike. And so, 
the recovery was more rapid, I think, than many people expected. 
And so in that sense, State budgets have recovered faster than I 
think many people were anticipating at the time it was passed. 

Senator CRAPO. Well, thank you. I actually think that that is ac-
curate, and there are many of us who are saying maybe we should 
redirect those funds either back to the Treasury or something else. 
But I will not go into that with you. 

Did the $1.9 trillion of Federal spending in ARPA that was un-
leashed through both State and local aid, as well as through direct 
payments to individuals, did that contribute to our inflation over 
the past 2 years? 

Dr. SHAMBAUGH. I think inflation is generally seen by most 
economists to be a function of supply and demand in the economy. 
To the extent that the Rescue Act led to faster economic growth 
than we would have had—fewer people unemployed, people with 
more money in their bank accounts—that would have provided 
some more demand. I think most studies have said it is somewhat 
at the margin, not a massive impact, but that it probably left us 
with less unemployment than we would have had and therefore a 
little more demand in the economy. 

Senator CRAPO. Well, just finally on this issue, California has a 
new, what I call a scheme to send residents an additional $17 bil-
lion in, quote, ‘‘inflation relief,’’ end quote, which a Bloomberg col-
umnist recently called economic illiteracy of the highest order that 
will increase—and I think what he was saying is that that is just 
going to fuel inflation. 

Would you agree that sending out $17 billion worth of checks to 
people in order to help them deal with inflation is actually going 
to cause a greater inflationary impact? 

Dr. SHAMBAUGH. I think the reality is, given the size of the econ-
omy, $17 billion probably would have a marginal impact. It prob-
ably would not be all that substantial. I think any more money 
spent at the very small margin could increase inflation, but I do 
not think $17 billion, in the scope of the U.S. economy, would prob-
ably be a substantial factor. 

Senator CRAPO. Well, would you at least agree that pumping 
spending into the economy at this point, when we have a demand 
issue with regard to inflation, is going to cause more demand and 
more inflation? 
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Dr. SHAMBAUGH. Yes, I agree. At the margin, more demand is 
going to lead possibly to more inflation. I think things around that 
margin probably would not be a huge impact. 

Senator CRAPO. Okay; thank you. 
And, Dr. Haffajee, in 2014—I want to talk to you about the pub-

lic health emergency surrounding COVID. 
In 2014, you and two coauthors wrote that ‘‘the spirit of emer-

gency powers laws seems to enshrine three key criteria for sus-
pending normal lawmaking processes: the situation is exigent; the 
anticipated or potential harm would be calamitous; and the harm 
cannot be avoided through ordinary procedures.’’ 

That is what we saw with COVID. ‘‘The lack of clear triggering 
thresholds for terminating emergency powers is particularly trou-
bling’’—this is, again, from your article—‘‘creating the possibility 
that critical legal protections might be suspended indefinitely.’’ 

So the question I have to you, which is one that is being asked 
by many, is, are we still in a public health emergency related to 
COVID–19? 

Dr. HAFFAJEE. Thank you for the question, Senator Crapo. Dur-
ing COVID–19 we have found that the public health emergency 
declaration by the Secretary has unleashed a number of authorities 
that have been very helpful in addressing the acute harms of the 
pandemic. And for many of those flexibilities, there is exploration 
about whether they should be extended, for example telehealth. 

So ultimately, the decision about whether to terminate the public 
health emergency rests with the Secretary. ASPE’s role, which 
would continue were I to be confirmed, is to inform that with data 
and evidence around what is the situation on the ground? What 
would need to happen should this public health emergency be ter-
minated? It is a complex issue because it involves, you know, agen-
cies across HHS, and partnerships with the States, which is why 
the Secretary has said he would give 60 days’ notice before termi-
nating. 

Senator CRAPO. Well, thank you for that analysis. You know, 
Senator Wyden and I are working on the lessons to learn from 
some of these emergency actions that have been very helpful and 
maybe should become permanent. I think that should happen in 
regular order, though. 

Thank you. 
The CHAIRMAN. Thank you, Senator Crapo. And we will be work-

ing together on those issues. 
Senator Bennet? 
Senator BENNET. Thank you, Mr. Chairman. Thank you for hold-

ing the hearing, and thank you both for your willingness to serve. 
Dr. Shambaugh, I am concerned. For years across Democratic 

and Republican administrations, we have neglected to implement a 
coherent strategy in the Indo-Pacific region. Instead, China has ex-
panded its global influence, including across Latin America, for ex-
ample. Businesses in Colorado and throughout the country are ex-
periencing supply chain challenges, driven in part by our over- 
reliance on China. 

In light of supply chain disruptions due to the COVID crisis and 
ongoing global instability, how can we use our trade and develop-
ment policy to reshore critical supply chains to the United States, 
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and near-shore others? Can this strategy strengthen our relation-
ship with countries across our hemisphere? 

Dr. SHAMBAUGH. Thank you, Senator. I would say the shortest 
answer is that, yes, policies aimed at re-shoring—or friend-shoring, 
as I know Secretary Yellen has referred to it—or near-shoring 
present opportunities to try to strengthen our supply chains. 

I think some of that we have seen. I think firms are learning on 
their own that firms that try to minimize costs and have only one 
supplier as the lowest-cost supplier are suddenly finding that that 
may be the lowest cost in good times, but not in bad times. And 
so they are trying to diversify their supply chains on their own. But 
I think these are certainly the kind of things—a coherent set of 
policies aimed to work with allies, both across the Indo-Pacific and 
in the Western Hemisphere, can be important as ways to try to 
make sure that we have critical supply chains that are durable and 
lasting, even in bad times. 

Senator BENNET. What kind of tools are available to you, the ad-
ministration, including things like development banks, to try to im-
prove the supply chains here and in Latin America as well? 

Dr. SHAMBAUGH. Certainly when it comes to the Western Hemi-
sphere, the multilateral development banks become an important 
partner for the United States to try to make sure that private in-
dustry is developing and has access to capital in the region. That 
is an important goal. 

Certainly, across the Indo-Pacific, the new framework that the 
administration has rolled out to try to coordinate better with other 
countries to make sure—whether it is around rules, whether it is 
around sourcing, whether it is around data transparency—that as 
many things as we can do to make sure firms understand a coher-
ent set of rules makes it much easier for them to transact across 
countries. 

Senator BENNET. Dr. Haffajee, during your time as Acting Assist-
ant Secretary for Planning and Evaluation, the office published a 
report on the effect of the expanded Advance Premium Tax Credit 
on health insurance coverage. This support has reduced premium 
costs for over 100,000 Coloradans to enroll in affordable health in-
surance plans for the first time, but it is set to expire at the end 
of the year if Congress fails to act. 

In Colorado, if we fail to extend this support, people with the 
lowest income could see their premiums increase 2.5 percent per 
month. That is an unacceptable outcome. 

When tax cuts for the rich are about to expire, Congress has bent 
over backwards to find funding to extend them. We need to do ev-
erything we can to extend the premium support. 

Could you discuss how ending the expanded premium tax credits 
will affect low- and moderate-income Americans, and what other 
kinds of research and evaluation do you intend to focus on, should 
you be confirmed? 

Dr. HAFFAJEE. Thank you for the question, Senator Bennet. Real-
ly here, the HHS and ASPE are committed to expanding access and 
affordability of coverage to as many Americans as possible. 

The Advance Premium Tax Credits have been a really important 
tool from the ACA, but also, as you know, during the pandemic 
through the ARP, the increased generosity of those has really made 
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coverage more affordable for more people, and covered millions of 
uninsured who otherwise would not have been covered. 

You are correct. ASPE has done some analyses to look at what 
would happen should these go away in 2023. It approximates about 
15 percent of the population on those plans would lose coverage 
across the country. 

So this is a really important issue to be thinking about as we 
move towards the end of this year. ASPE, were I to be confirmed, 
would continue to conduct data analysis to support this Congress 
and this body in understanding what those implications would be. 

Senator BENNET. Thank you both for your testimony. 
Thank you, Mr. Chairman. 
The CHAIRMAN. Thank you, Senator Bennet. 
Senator Casey? 
Senator CASEY. Mr. Chairman, thanks very much. 
I want to thank both witnesses today, and especially for your 

commitment to public service, both Professor Shambaugh and Dr. 
Haffajee. 

I wanted to start, Doctor, with you, to commend the research 
work that you have done and the public policy work you have done. 
I want to ask you a question that focuses on home and community- 
based services for seniors and people with disabilities, which is a 
real failing, the lack of investment in this area. It is a real failure 
of the Federal Government over a long period of time. 

The only way you can get those services in America today is if 
you are the beneficiary of a waiver, and the waiting list for those 
waivers is approaching a million people. 

We should invest in the expansion of home and community-based 
services if we are going to call ourselves the greatest country in the 
world, and the country that claims to provide the best care to our 
people. But we have not gotten there yet, and we’ve got a battle 
ahead to get there. 

I wanted to ask you, though, in particular about the fact that if 
we make this investment, it will not only be better for seniors to 
get care in their home, and people with disabilities to get care in 
their home or in the community—and there is an extraordinarily 
high preference for that—but it is also cost-effective. It is better for 
the Federal Government if we do this. 

So, could you talk about the research that you could do, if you 
were confirmed as the Assistant Secretary for Planning and Eval-
uation, to assess savings to the Medicare program, if we were to 
increase access to these home and community-based services? 

Dr. HAFFAJEE. Thank you for the question, Senator Casey. As 
you know, home and community-based care services are so impor-
tant—we have done a lot to shift the balance towards those, but 
have more work to do—and are becoming more and more important 
as we have an aging population, as we have more chronic condi-
tions, as people really want to receive care and services in their 
homes as much as possible. I can attest to that, having had a moth-
er who had a chronic health condition and saw her preference for 
that strongly. 

I think the principle is that we need to make sure that those 
services are high-quality and meet the needs of our beneficiaries, 
and then also that the workforce is expanded and works in safe 
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conditions, and is reimbursed. Those are some of, I think, the top 
priorities there. 

Another important issue, as you note, is that these can be cost- 
effective, both within the Medicaid program where States are try-
ing to expand their dollars as much as possible and put them to-
wards the most effective services, but also potentially in the Medi-
care program as well. 

And to my understanding, there has not been a lot of research 
so far on that interaction between the Medicaid and Medicare pop-
ulations. If I were to be confirmed, I would be happy to have fur-
ther conversations and think about the ways that ASPE could look 
at that issue. 

Senator CASEY. Thank you. And I am grateful you mentioned the 
workforce, because that is another part of the problem. If you are 
going to say you have the best care in the world and you are pay-
ing people on average 12 bucks an hour, that is not the best care 
in the world. And that is why there is such a high turnover and 
a workforce crisis. 

Professor, I wanted to ask you about labor market recovery. 
What is your view of the most important steps we could take to en-
sure that we complete our labor market recovery? 

Dr. SHAMBAUGH. Well, Senator, I would say in some ways, many 
of those issues would probably rest to my left. I think the con-
tinuing complications coming from the pandemic continue to affect, 
not necessarily what we will call prime-age workers between 25 
and 54, but workers who are a little bit older than that. Many of 
them, it seems, still have not reentered the labor force. Some of 
that does seem to be either because they are caring for people due 
to the pandemic, or they are concerned about the pandemic them-
selves. That is one concern I would say that we definitely have 
seen. 

I would say in general, robust growth in the economy is often the 
best tonic for the labor market. And so, continuing a strong econ-
omy is the best way to get people to work, generally. 

Senator CASEY. Thanks very much. 
Thank you, Mr. Chairman. 
The CHAIRMAN. I thank my colleague. 
Dr. Haffajee, I just want to build for a quick second on what Sen-

ator Casey was talking about with respect to elder care at home. 
One of the things that I look at—and I have been at this since 

the days when I was with the Gray Panthers, years and years 
ago—is, what are the principles that we ought to be looking at for 
the future? I think health-care prevention would obviously be one 
in your bailiwick. 

But Senator Casey has been prosecuting this case so well, and 
so relentlessly, on another area that ought to be a foundation of 
American health care, and that is more care at home, as he noted. 
And I remember watching him work—the Gerontology Association 
is supportive of the work that Senator Casey is doing to be able to 
give people more care where they want it, at home, at less cost. 
That is about as good as it gets in terms of public policy. 

So I really look forward to working with you as you follow up on 
Senator Casey’s work with respect to elder care. Because if you 
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look at two of the key crucial health pinnacles for the future, one 
is prevention and the other is taking care of people at home. 

And by the way, what we found on this committee is there is 
huge interest in America’s technology sector, because they too know 
that there is an opportunity to get more services that are compas-
sionate and cost-effective. So I want to work with you as you follow 
up with Senator Casey. 

Thank you. I thank my colleague. 
Senator Lankford? 
Senator LANKFORD. Thank you, Mr. Chairman. 
Dr. Shambaugh, I want to ask you a little bit about the Com-

mittee on Foreign Investment in the United States. You would 
oversee that, obviously. There is an area that is left out currently 
in oversight, and that is agriculture. The Department of Agri-
culture is not sitting at the table and not helping to make some of 
those decisions. There is a tremendous amount of investment that 
is coming from nonmarket economies to the United States in agri-
culture. 

I want to get your opinion on that, whether that needs to be in-
cluded. That becomes a policy issue for us that we have to be able 
to correct, but it is also a preference issue for you as well. 

Dr. SHAMBAUGH. Thank you, Senator. I think security of food and 
our supply chains there, and the way to make sure that we are get-
ting food safely from farm to table in the United States, is incred-
ibly important. 

I think honestly, whether the Department of Agriculture should 
be part of CFIUS or not is a question for Congress. It is not some-
thing, certainly, I would want to weigh in on directly. I can say 
that I had the opportunity, when I was on staff at the CEA, to 
work at times on CFIUS. The professionals there are incredibly 
dedicated and take that job incredibly seriously, and I think would 
take the input that Congress thinks they should be taking. 

Senator LANKFORD. Do you think that is a need at this point? 
Dr. SHAMBAUGH. Without talking to the Assistant Secretary 

there, or to the terrific staff there, it is a little hard for me to know 
to what extent they feel they can get what they need from the De-
partment of Agriculture under the current setup: by asking ques-
tions. 

When it comes to the national security aspects, it was always, at 
least in my experience, the intelligence agencies, the national secu-
rity agencies, that would brief the rest of the committee as to 
whether a transaction was a risk. 

They may feel they can get that by just going and asking the De-
partment of Agriculture, or they may feel it would be helpful to 
have Agriculture in the room. I cannot speak to that. 

Senator LANKFORD. We will follow up in the days ahead. I’d be 
interested in your strategy in trying to be able to coordinate with 
the executive directors of IMF, World Bank, the IDB, in trying to 
be able to get a more consistent policy set, and to be able to make 
sure it is consistent with our national foreign policy. And obviously, 
I want to deal with some of the issues of China and how they are 
trying to affect some of those entities as well in what they are 
doing. 

What is your perspective on that? 
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Dr. SHAMBAUGH. I would say—as I think this administration has 
often spoken—we are in many ways in a competition with China. 
And I do not think that it is strictly an economic competition 
around given sectors. I think it is also a competition for a different 
vision of how the global economy should be organized. And I think 
a large part of that for the United States is effectively using the 
international financial institutions, and the multilateral develop-
ment banks, because we see a world where institutions and the 
rule of law and transparency and accountability are important. 

And to me, those are institutions we should use very effectively. 
If I were confirmed to this position, I would take very seriously my 
engagement with the executive directors and try to make sure that 
we are always carrying out presenting a good alternate option to 
engaging with China for countries—whether it is in loans or other 
sorts of engagement—to make sure that that example is always out 
there of high standards, accountability, transparency, and really 
holding to our values in our economic diplomacy. 

Senator LANKFORD. Yes. With the World Bank—obviously China 
has graduated, under their standards, from being a developing 
country, yet they are still listed as a developing country. That time 
period wanes in about 3 more years at this point, and they are 
going to ask for a renewal, without question, on that. 

Is that something that should be renewed for China as a devel-
oping country under World Bank standards? 

Dr. SHAMBAUGH. My understanding, Senator, is you are abso-
lutely correct that, based on income levels, China has graduated 
past the normal view of a loan-eligible country. I know it is a com-
plicated process when countries graduate. It does not happen strict-
ly based on the income cutoff. My understanding is that back in 
2018, the World Bank stated that they would start moving in this 
direction. It is something that I would spend a lot of time on, be-
cause I think it is an important issue. 

Senator LANKFORD. It is an important issue, and China does not 
need to stay as a developing country, with special drawing rights 
and that kind of authority being given to a country. Do you think 
the special drawing rights given to a country should be given to 
them so they could then pay back the Belt and Road Initiative 
loans to China? 

Dr. SHAMBAUGH. I think we would want to make sure that any 
funds that are going to poor or emerging market countries are not 
being used to simply rechannel them towards China. And so that 
is something we would pay attention to. 

Senator LANKFORD. I would agree on that. That is one we need 
to be able to engage in. 

This tax conversation that is happening—you had used the term 
‘‘less of a race to the bottom’’ earlier on tax policy. My concern is 
twofold. One is, other countries seem to be more informed of what 
is happening in the negotiations than Congress is, and Congress is 
going to have to speak on this. We get to read about the negotia-
tions. Other countries actually get to participate in them. I think 
that is a problem, and that needs to be corrected with consultation 
and information, not after the fact. 

The second part of this is, this race to the bottom on the tax 
piece has a huge gap in it that is not just the tax rate on it, but 
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it is also that other countries that subsidize are excluded from that. 
So it is not really a race to the bottom on tax policy, it is a race 
to the bottom on subsidies. 

So there is a very large problem in all of this negotiation that 
seems to be left out of this. I am trying to figure out where this 
is going to go, and if you agree that basically the current policy 
that we have in the United States on credits—other countries just 
get to not count their subsidies, but our credits are counted. So you 
are talking about trying to change American tax policy to match 
more of Europe’s tax policy, when they get a chance to waive it. 

Is that a problem? Because it looks like a very different race to 
the bottom is happening. 

Dr. SHAMBAUGH. Senator, I would say that I am not in the build-
ing yet, and so obviously I was not part of the negotiations, so I 
also do not know a great deal about some of the specifics yet. 

In terms of the question of subsidies versus different types of 
credits, all I would say is, if I were confirmed, I would certainly in-
tend to consult with and engage with Congress carefully on the 
issue to make sure that any agreement that is being struck, or any 
details that are being finalized, are being done in a way that 
makes sense with other policies Congress has in mind. 

Senator LANKFORD. Well, just keeping Congress engaged in that 
would be helpful. 

Thank you, Mr. Chairman. 
The CHAIRMAN. I thank my colleague. And I just want him to 

know that I look forward to working with him on this whole issue 
of global taxation. Clearly what we are looking for is a way to en-
sure that we are competitive in these top global markets, so that 
we promote job creation. And, as you heard me say, what I am par-
ticularly concerned about is tax avoidance, because we have seen, 
particularly with AbbVie—and I am concerned about the possibility 
of Merck and Abbott doing exactly the same thing—some really fla-
grant cases. So I appreciate my colleague being interested in this 
whole area, and I look forward to working with him. 

My colleague, Senator Cortez Masto. 
Senator CORTEZ MASTO. Thank you. Hello. Welcome. Congratula-

tions. 
Let me—is it Haffajee? Did I pronounce it right, Doctor? Thank 

you. Thank you for your work with ASPE to date, as Acting Assist-
ant Secretary as well. 

Let me talk a little bit about kids’ mental health. I appreciate 
how much attention ASPE has paid to the mental health chal-
lenges that so many families are facing today. Every time I go 
home I hear from Nevadans struggling to find services that will 
meet their needs, or the needs of their loved ones. 

ASPE’s work helps us to quantify those issues so that both the 
administration and Congress can move to address them. One report 
explores child and adolescent mental health during COVID–19 and 
provides considerations for schools and early childhood education 
providers. 

Can you talk a little bit about how ASPE works with other agen-
cies, both at HHS and across the government, to share the findings 
from your work? 
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Dr. HAFFAJEE. Thank you, Senator Cortez Masto, and that is a 
great question. 

And, as you know, youth mental health has been so important 
for a long time, but also particularly during COVID–19, and it is 
something that I am personally extremely invested in. You know, 
I think it is really important for coordination within HHS and 
across the Federal Government on this issue. For many children, 
some of the issue is identifying mental health and making sure 
that services are available in the settings where they will receive 
them—things like making sure that services are available in 
schools and other settings where we are identifying risk factors 
early. And so ASPE works intimately with the Administration for 
Children and Families, along with other sister agencies, to make 
sure that the studies that ASPE does are important to questions 
that they want answered. And then, ASPE makes sure that those 
results are available, both within government and to bodies like 
this committee. And I would commit to doing so as much as pos-
sible, were I to be confirmed. 

Senator CORTEZ MASTO. Thank you. I would hope so, because 
clearly this idea, for me, of bringing essential resources into my 
community requires Federal agencies, everybody to work together 
and coordinate and get outside of their silos, quite honestly, and 
just make sure we are focused, particularly when it comes to our 
children’s mental health, but in general behavioral health and 
mental health services. 

Let me follow up on that, because I know this coming Saturday, 
which is July 16th, marks the launch of 988, the National Suicide 
Prevention Lifeline. For the first time, we know that assistance for 
those in mental health crisis will be just 3 digits away. 

Here is my biggest concern: I think it is great we have that hot-
line, and we are working to make sure we have people to staff it. 
But if we do not have services for them to be referred to, we are 
going to be doing a lot of disservice to so many in need. 

So I know that more needs to be done to connect callers to serv-
ices for acute and ongoing needs. I am hoping that you can talk a 
little bit about the work ASPE has done thus far in this space, and 
are we prepared for it? Or what do we still need to do to address 
those essential services where there is a gap in services? 

Dr. HAFFAJEE. Yes, thank you for the question and for your work 
on mobile crisis in the past, and this committee’s. 

You know, 988 is so important in building on State systems to 
respond to a mental health and substance use crisis and really cre-
ate a Federal infrastructure to work with States as well. I know 
SMHSA has been working very, very hard to make sure that those 
services are ready, and to bring to bear the resources that would 
be needed. 

I think the Safer Communities Act also extends those resources 
quite a bit. So all of those are very helpful. ASPE’s role is really 
to inform with data and evidence what would be needed, and to 
help support SMHSA in that. 

There are, to my understanding, ongoing evaluations there, and 
I would commit to looking at that deeply and making sure that the 
implementation is rolled out as smoothly as possible, and that we 
are continuing to evaluate what else is needed. 
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Senator CORTEZ MASTO. Right. Thank you. Thank you. 
Dr. Shambaugh, let me talk to you a little bit about 301 tariff 

exclusions. And again, also to you, congratulations. 
I have a company in my State, it is Haas Automation, and the 

company is expanding domestic production in Nevada. It is one of 
the few domestic computer numerically controlled machine manu-
facturers remaining in the United States. And I think, like all of 
my colleagues, we all believe that maintaining a strong domestic 
source of these CNC machines is crucial for both the economy and 
domestic security. 

Haas requires an extraordinary amount of cast iron castings to 
make CNC machines, an amount that far exceeds what is domesti-
cally capable of being produced by U.S. foundries and non-Chinese 
sources. Therefore, China is currently the only source that can 
produce the necessary volume of quality castings. 

Because the imported castings are of Chinese origin, they are on 
List 3 of the section 301 tariffs. And this company has been denied 
six different exclusion requests, without explanation, but was able 
to use granted exclusions from other sources. And as of August 
2020, those exclusions expired and all requests for extensions were 
denied without explanation. 

I absolutely support the Senate’s SECRETS bill that would direct 
USTR to open a new exclusion process and follow certain trans-
parency and accountability guidelines when considering petitions. 
If confirmed, you would have a role in international economic diplo-
macy, specifically trade and China’s impact on our domestic supply 
chain. Haas is just one example of domestic manufacturing being 
impacted by China’s strong hold on our supply chain. 

How do you plan to lead Treasury’s engagement on trade nego-
tiations, particularly in the areas of investment and supply chains? 

Dr. SHAMBAUGH. Thank you, Senator. I would say with regard to 
the specific issue around 301 exclusions, that would certainly sit 
more with USTR. But around the broader issue of the 301 tariffs 
that are in place, I think that is one area where Secretary Yellen 
has talked about the fact that these tariffs—many of them were 
put in place as a specific response to specific Chinese actions, and 
I think it is incredibly important to respond strongly to China 
when they take actions. 

Some of the tariffs, though, it seemed like they were a bit more 
of a back-and-forth with China that maybe had less of a strategic 
orientation to them. And so, I think looking carefully at which of 
these tariffs should be at what level, as the economy has changed 
since they were put in place, is an important issue. 

I think, more broadly, trying to make sure that we can do what 
we can to have sufficient sourcing for supply chains—partly in the 
United States but also across a range of countries, so that we are 
less vulnerable to shocks with regards to a particular country—is 
a really important goal for us. To try to make sure our supply 
chains are more resilient in the face of shocks, I think would make 
us all much better off. 

Senator CORTEZ MASTO. Thank you. 
The CHAIRMAN. I thank my colleague. And as usual, my col-

league really hits the key challenge on that last point on trade, be-
cause, of course, we want tough trade enforcement, but we also 
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want market access. We want, for example, companies like yours 
to be able to get answers. So I thank my colleague, as usual, for 
hitting a key point. 

Next up is Senator Thune. 
Senator THUNE. Thank you, Mr. Chairman. Welcome to both of 

you. It is good to have you here. 
Dr. Haffajee, congratulations on your nomination, and thanks for 

your service at HHS to date. I believe this was covered in your staff 
interview, but I want to be sure to bring it up on the record. 

As policymakers, we are evaluating long-term telehealth policies 
for when the public health emergency is over. It would be helpful 
for the agency to be able to provide Congress data on utilization 
trends, including by modality, such as audio-visual and audio-only, 
as is currently permitted now. 

Is this something that HHS could commit to doing, if you are 
confirmed? 

Dr. HAFFAJEE. Thank you for the important question, Senator 
Thune. And you know, telehealth has been so important during the 
pandemic. We have really learned so much already, but we need 
to continue these evaluations as well. 

ASPE has done a fair amount of work on telehealth utilization 
across payers, across populations, and some by modality, as much 
as we can identify that, and shown vast increases, but also some 
disparities that need to be addressed as well. 

And so, yes, I would commit to continuing to evaluate that, and 
I think the modality issue is very important, as you know. 

Senator THUNE. Thank you. 
When discussing the Supreme Court’s decision to overturn Roe v. 

Wade, Secretary Becerra recently stated, and I quote, ‘‘If there is 
something that we can do, we will find it and we will do it at 
HHS,’’ end quote. 

If confirmed, what role do you expect you might play in finding 
something that HHS can do? 

Dr. HAFFAJEE. Thank you for the question, Senator Thune. HHS 
is committed, with reproductive health services and all health and 
human services, to meet the needs of beneficiaries, but also to fol-
low the law. And I would commit to doing both. ASPE’s role really 
is to support, if asked by the Secretary for any data and evidence 
on these issues. 

Senator THUNE. So, just to follow up that, if you would not be 
directly involved in a response, you do anticipate that the office 
would be involved in future efforts to conduct research to support 
HHS’s pro-abortion policy? 

Dr. HAFFAJEE. Thank you for the question. Again, if asked—this 
has not been a major area of ASPE’s focus in the past—but if 
asked, we would look into issues like access, you know, what the 
data actually says about that, to inform decisions. 

Senator THUNE. Dr. Shambaugh, on April 8th of last year you 
wrote a piece for Brookings titled, and I quote, ‘‘Don’t Overreact to 
Inflation Data This Spring,’’ end quote. The average inflation rate 
in March of that year when the American Rescue Plan became law 
was 2.6 percent. The following month, the inflation rate was 4.2 
percent. 
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Since that time, U.S. inflation has skyrocketed to 8.6 percent, 
which is a 40-year high. Food, gas, and shelter have contributed to 
some of the biggest price increases, and tomorrow’s Consumer Price 
Index figures could be even higher. 

Behind these historically high inflation numbers are Americans 
who are experiencing real financial challenges, particularly the less 
fortunate among our society. The question is, do you expect U.S. in-
flation to continue to increase, and how long do you expect an ele-
vated level of U.S. inflation to be the norm? 

Dr. SHAMBAUGH. Thank you, Senator, for the question. I guess, 
in terms of what do I expect from inflation, I would say recent in-
flation that we have seen, say in the last 6 months, a great deal 
of it has been a response to Russia’s invasion of Ukraine. In terms 
of what we have seen in commodity markets in particular, and in 
energy markets, those things seem to be priced in. So I think, on 
average, many economists, at least every forecast I have seen, ex-
pects to see inflation start to come down. 

The piece you referred to was actually talking about an issue 
that I believe relevant here, which is that we typically measure in-
flation as the change over 12 months. And back then we were wor-
ried about the fact that the 12 months ago would have been the 
peak of the pandemic, and so the data was going to look very odd 
for a little bit. 

I think in terms of what we expect to see with inflation going for-
ward, the same issue will be there, which is, there were spikes in 
energy and commodity prices at the start of the Russian invasion. 
Those will sit in the 12-month inflation data for a considerable 
amount of time still. 

Senator THUNE. Well, let me just, because I think—with all due 
respect, South Dakotans, and I would imagine most Americans, 
have literally had it up to here with inflation. And I do not think 
they believe that the Biden administration is taking it seriously. 
And to your point, energy is a perfect example of that. And I think 
there is a direct correlation between policy decisions made by the 
administration and what the American people are experiencing at 
the pump. And I would argue the same thing with respect to 
spending and taxing. And we are talking now about another spend-
ing and taxing proposal. To the degree that Congress has some-
thing to say about fiscal policy, it seems to me that that is the ab-
solutely wrong prescription at a time when we are trying to get in-
flation under control. With $2 trillion in spending last year—and 
I just mentioned the statistics—we went from 2.6 to 4.2 to 8.6. It 
is clear that the supply and demand are out of equilibrium. 

A lot of that has to do with energy and the shutdown of Amer-
ican energy production—and I think the spending and tax regu-
latory policies of the administration. So I would just urge you to 
take a look at this with the utmost seriousness, because I know the 
American people are, and it is affecting them in a very direct way, 
and their pocketbooks, on a daily basis. 

Thank you, Mr. Chairman. 
The CHAIRMAN. Thank you, Senator Thune. 
Senator Daines? 
Senator DAINES. Mr. Chairman, thank you. 
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Two weeks ago, the Supreme Court issued a landmark decision 
to return the power back to the people and their elected represent-
atives to enact laws to protect life. Since that ruling, I have been 
disappointed by ongoing efforts by the left to promote abortion on 
demand. One of the most outrageous proposals has been the use of 
Federal lands to set up abortion clinics to circumvent State law. 
When asked about this recently, Secretary Becerra responded, and 
I quote, ‘‘Every option is on the table.’’ 

I believe that our public lands should be life-giving to Americans, 
not life-taking. 

A question for Dr. Haffajee. If confirmed, you will be responsible 
for advising Secretary Becerra on policy development as well as 
strategic planning. Do you think the Federal Government should 
allow the building of an abortion clinic on Federal lands? 

Dr. HAFFAJEE. Thank you for the question, Senator Daines. Here 
again, HHS is committed to providing health and human services 
to all populations, including reproductive health services. 

I think that may be a legal question better left to OGC and other 
colleagues. Again, ASPE’s role would be to support with data and 
evidence as asked. 

Senator DAINES. But what is your view on that? You are going 
to play—I mean, you are going through this process because, if con-
firmed, you are going to have a very important role of advising Sec-
retary Becerra. Do you think the Federal Government should allow 
the building of an abortion clinic on Federal lands? 

Dr. HAFFAJEE. I think to me, it again comes down to both the 
law and the data and evidence around what is needed for different 
populations. So I am not sure that my personal view would be as 
relevant there, and I really do defer back to, what does the science 
say? What do the data and evidence say? 

Senator DAINES. So you are saying it is possible if the data and 
evidence suggested it, that should be done? 

Dr. HAFFAJEE. I think understanding what localities and States, 
what the laws are there, what those populations need, and then 
making sure that those services are available, would be very impor-
tant. 

Senator DAINES. So, you are open to the idea? 
Dr. HAFFAJEE. I—I would have to get back to you on that. 
Senator DAINES. You can get back to me now. [Laughter.] How 

about a national park? Should that be an option on the table? 
Dr. HAFFAJEE. I mean, ultimately, again this is going to be the 

Secretary’s decision—— 
Senator DAINES. But you are going to play an important role 

there. I mean, you cannot just say—you will be, if appointed and 
confirmed, you are going to be in a very important advisory capac-
ity here. So your opinion really matters. 

Dr. HAFFAJEE. Yes. I appreciate the question and the importance 
of ASPE’s role. You know, I do think that, again, here I would look 
to the data, try to inform what populations need to meet their 
health and well-being needs, and then leave it to the Secretary to 
make those decisions. 

Senator DAINES. But you are open to the option, it sounds like? 
Dr. HAFFAJEE. [Laughter.] I mean—— 
Senator DAINES. You are not saying ‘‘no’’? 



22 

Dr. HAFFAJEE. To be honest, I have not looked deeply enough 
into that issue to have formed a strong opinion. 

Senator DAINES. After President Biden signed an executive order 
last Friday to promote abortion, he said yesterday that he is con-
sidering declaring a public health emergency on abortion access. 

Dr. Haffajee, you wrote an article in The New England Journal 
of Medicine titled, ‘‘What Is a Public Health Emergency?’’ where 
you raised concerns about the overuse of emergency powers. You 
wrote, and I quote, ‘‘There is also an instrumental reason to be con-
cerned about the overuse of emergency powers. If this crucial tool 
is used too readily, public health officials may find themselves like 
the boy who cried wolf. The warnings about emergencies may go 
unheeded. Moreover, the public may lose trust in health officials, 
which may result in a loss of political legitimacy as well as a back-
lash about public health laws more generally.’’ 

Dr. Haffajee, do you hold those same views today? 
Dr. HAFFAJEE. Thank you for the question, Senator Daines; and, 

yes, I do. I do believe, as both a lawyer and a public health re-
searcher, that we need to think about, when we are using powers, 
that they are needed—— 

Senator DAINES. Do you think—— 
Dr. HAFFAJEE [continuing]. And that they are—— 
Senator DAINES. Do you think it is an abuse of emergency au-

thority for President Biden to declare a public health emergency on 
abortion? 

Dr. HAFFAJEE. Again, that would be up to the Secretary and the 
President to make those determinations. 

Senator DAINES. But I am asking you what you think of it. You 
wrote very eloquently about your concerns over the use of emer-
gency powers. So do you think it was an abuse of authority when 
he declared this a public health emergency? 

Dr. HAFFAJEE. I thank you for the question. I think, here again, 
I think about, does it meet the criteria for a public health emer-
gency; is this an urgent public health need; and really are these 
powers going to address any of the problems that are trying to be 
solved? And so again, ASPE would help to inform, with data and 
evidence, but ultimately that would be a secretarial or presidential 
decision. 

Senator DAINES. Thanks, Mr. Chairman. 
The CHAIRMAN. Thank you, Senator Daines. 
Senator Whitehouse? 
Senator WHITEHOUSE. Thank you, Mr. Chairman. It is good to be 

back. 
Dr. Shambaugh, if I could ask you a couple of questions about 

the international corporate tax agreement that Secretary Yellen 
helped negotiate. First off, do you know what a race to the bottom 
is? 

Dr. SHAMBAUGH. Yes, I do. 
Senator WHITEHOUSE. Describe what a race to the bottom is. 
Dr. SHAMBAUGH. With regards to corporate taxation? 
Senator WHITEHOUSE. Just generally, but sure, if you wish. 
Dr. SHAMBAUGH. In anything, the race to the bottom idea is that 

countries might feel a need to continually lower standards or tax 
rates to try to attract firms back and forth from one another so 
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that you wind up with very low corporate tax rates, or very low 
labor standards, or something like that. 

Senator WHITEHOUSE. And corporations can game that system 
because, actually, getting themselves into a particular tax jurisdic-
tion does not require a whole lot more than just filing legal papers. 
Correct? 

Dr. SHAMBAUGH. That is right. And especially because they can 
book income in places without necessarily moving that much activ-
ity, depending on how they use transfer prices. 

Senator WHITEHOUSE. And the international corporate tax agree-
ment that Secretary Yellen helped negotiate would stem the race 
to the bottom in international corporate tax rates, would it not? 

Dr. SHAMBAUGH. It would. It would provide a global minimum 
tax so that firms would be paying taxes on income regardless of if 
they have moved profits to a different destination. 

Senator WHITEHOUSE. And if the destination country does not 
charge the tax, they still have to pay it and it goes to the compliant 
countries, does it not? 

Dr. SHAMBAUGH. That is right. There is what I think is a some-
what creative policy choice to put in an untaxed profits rule that 
would allow countries that have put in place a global minimum tax 
to go after, in a sense, the revenue from countries that are not put-
ting that policy in place. And so it would—it is what economists 
would call kind of a self-enforcing mechanism to try to get everyone 
else to join. 

Senator WHITEHOUSE. And the incentive to destination countries 
to cheat on the international corporate tax program is dissipated 
if the tax is going to be collected anyway. They are just not going 
to get it. 

Dr. SHAMBAUGH. That’s right. There is less of an incentive to 
have low tax rates for a country, and there is less of an incentive 
for a firm to try to move to a low-tax destination. 

Senator WHITEHOUSE. And in terms of competitiveness, we hear 
the companies that would like to enjoy little, no, or negative tax-
ation, doing a lot of complaining about actually having to pay 
taxes. And one of the arguments that these big multinationals 
make is that it would interfere with their competitiveness. 

I come from Rhode Island. We have a lot of small businesses in 
my State. And one of the things that I see is, those small busi-
nesses are at a huge competitive disadvantage against big multi-
nationals because those small businesses actually pay taxes. They 
do not have the size or the legal staff to go out and reincorporate 
themselves in foreign countries and go through all the machina-
tions to hide from tax paying. So at the end of the day, the big mul-
tinationals pay no taxes when competing with American companies 
that pay taxes. And it seems to me that that creates a significant 
competitive disadvantage for smaller American businesses. 

Is that a sensible way to look at the competitiveness problem? 
Dr. SHAMBAUGH. I think it is absolutely fair to say that firms 

that do not have overseas activities do not have the same options 
in terms of what they can do with taxes. I also think—again going 
back to your point about it being a global minimum tax. Other 
countries are now employing a global minimum tax themselves, so 
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the argument that it is a disadvantage for U.S. firms if the United 
States employs one, that starts to fade, because—— 

Senator WHITEHOUSE. Particularly if the tax gets charged even 
in cheating or noncompliant countries, and they just do not get the 
revenue. Then it really is an across-the-board floor below which the 
race to the bottom has no real reason to go. 

Dr. SHAMBAUGH. I believe that is correct. 
Senator WHITEHOUSE. Well, thank you. It is helpful to have you 

clarify that. 
Dr. Haffajee, I just wanted to offer a thought to you as we get 

going, as we are going to continue to talk about this, that I have 
been kind of a maven of delivery system reform, of trying to reduce 
the actual cost of providing care by getting away from fee-for- 
service, and following what in the Obama era was called the triple 
aim, and so forth. And it seems to me that HHS has sort of lost 
sight of that aim. It is no longer anything that anybody talks about 
very much. It is hard work trying to get people to pay attention to 
opportunities to proceed that way. 

And I would just like your thoughts on the importance now, par-
ticularly as we look at Medicare, cost, insolvency, of following the 
triple aim. 

Dr. HAFFAJEE. Thank you for the question, Senator Whitehouse. 
I fully agree with addressing the costs and long-term continuation 
of our programs. Medicare insolvency, as you note, is a top priority, 
to make sure these programs are available for beneficiaries, and as 
high-quality as they can be. 

And so I appreciate your work on ACOs and other delivery sys-
tem reforms in the past, and I look forward to working with you 
more on those ideas. 

Senator WHITEHOUSE. Thank you. And as the chairman notes, 
this work does not cut benefits for beneficiaries. This work actually 
very often expands benefits for them and meets them where they 
are and helps them live healthier lives. 

So it is a real win/win, and I appreciate the chairman’s indul-
gence, and also his interest and support in this over many years. 

The CHAIRMAN. You will have it, Senator Whitehouse. 
And just on your earlier point with respect to the global taxation 

issue—because we have been talking about this with Dr. Sham-
baugh over the course of the morning—your point had not been 
made yet that American small businesses that pay their fair share 
of taxes are disadvantaged compared to, for example, what the staff 
found last week with respect to AbbVie, the giant drug company, 
where they basically make all their sales in the United States, and 
they book their profits elsewhere. 

And that of course is why it is so important that we also get an-
swers from AbbVie and Merck, and they have been stonewalling 
our investigators, which raises a question in my mind whether they 
are up to the same sort of thing. 

But I look forward very much to working with you, and I thank 
you especially for making that point, because mine is a small busi-
ness State. We are overwhelmingly small businesses. And you put 
it in focus about what it means to American small businesses that 
pay their fair share. They are disadvantaged by that, and I thank 
you for it. 
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Senator Warren? 
Senator WARREN. Thank you, Mr. Chairman. 
American families are getting hammered by soaring prices, while 

giant corporations are raking in huge profits. And one big reason 
for that is that corporate lobbyists have rigged our tax code to re-
ward offshoring. 

Now, offshoring means fewer good jobs for American workers. It 
also means overseas supply chains that keep breaking on American 
consumers. 

Professor Shambaugh, if confirmed, you would be Treasury’s top 
international official leading work on investment issues. So today 
I wanted to talk with you about how our tax code disincentivizes 
investments in U.S. manufacturing. 

I would like to talk about AbbVie, the company that the chair-
man just raised, a big pharma company known for jacking up drug 
prices and exploiting tax breaks for offshoring. 

Now, AbbVie has manufacturing in Ireland, where it pays just 
12.5 percent of its profits in taxes. Now, the U.S. has international 
minimum tax rules that are supposed to prevent the abuse of tax 
havens, topping up AbbVie’s tax bill if it pays too little overseas. 
But giant loopholes in this minimum tax mean that AbbVie still 
gets a huge tax break for investing in Ireland instead of the U.S. 

Professor Shambaugh, do you agree that our tax code should 
level the playing field for U.S. manufacturing and incentivize in-
vestments in the U.S. rather than in tax havens? 

Dr. SHAMBAUGH. I would agree that we would want our tax code 
to encourage investment in production in the United States. 

Senator WARREN. Okay; so let’s dive into that a bit more. I agree 
with you, but tax loopholes are rewarding AbbVie’s offshoring of 
drug manufacturing to tax havens. But here is the part I want to 
focus on. It gets worse by including tax incentives to offshore to 
high-tax countries as well. So take Germany, where AbbVie also 
has a manufacturing facility and the corporate tax rate is about 30 
percent, much higher than the U.S. rate of 21 percent. 

You would think that would mean investing in the U.S. is more 
attractive than investing in Germany. But because our inter-
national minimum tax rules look at all foreign taxes in totality, 
paid together, AbbVie can use high taxes in Germany to shield its 
low-tax Irish income. AbbVie would not get the same benefit for 
paying U.S. taxes. So it is actually incentivized to invest in high- 
tax Germany rather than investing here in the United States. 

So, Professor Shambaugh, when you think about our inter-
national investment policy, does it make sense to invest in reward-
ing investing in Germany over investing in the United States? 

Dr. SHAMBAUGH. I think we, as a country, do better when compa-
nies are choosing their location based off the skills of the workers 
and productivity of the economy and not gaming tax rates. 

Senator WARREN. All right. So look, I agree with you on this. Our 
international tax rules are broken, and incentivizing companies 
like AbbVie to invest everywhere outside the United States—low- 
tax, high-tax—makes no sense at all. 

So, would it surprise you then that AbbVie has used these bro-
ken rules to slash its effective tax rate in half, and that it books 
99 percent of its income overseas? 
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Dr. SHAMBAUGH. I guess in some sense it would not surprise me, 
based off some of the things I have heard the chairman say so far 
today, but it does not sound like the way we want our tax system 
to function. 

Senator WARREN. So would you like to see changes in the sys-
tem? 

Dr. SHAMBAUGH. I think having a global tax system that would 
not encourage booking profits in tax havens would definitely be 
better for the country. 

Senator WARREN. I know you have done work on this, and I ap-
preciate the work you have done. I also want to say how much I 
appreciate the work that Chairman Wyden has done on this, long 
and consistently. 

We just have to recognize that corporate lobbyists have rigged 
our tax code for big pharma, and that it is incentivizing offshoring 
when we need to be investing in good jobs and secure supply chains 
here at home. 

This is why Secretary Yellen has negotiated a historic minimum 
tax agreement, and why congressional Democrats are working to 
end big pharma’s overseas tax breaks, and to lower prescription 
drug prices. 

I know that corporate lobbyists are kicking and screaming be-
cause they like a situation where their companies do not have to 
pay taxes, and they like to be able to continue to raise their prices. 
But our job is to put American workers, American small busi-
nesses, American consumers first. And we need to reward invest-
ments here in America, instead of everywhere else in the world. 

So thank you very much, both of you, for your work. 
The CHAIRMAN. Thank you, Senator Warren. That last point in 

particular, it is really a question of, whose side are you on? Are you 
on the side of the consumers and small businesses, or are you just 
going to say the big guys can continue to practice tax avoidance? 

I would also note—and I think my colleague knows a little bit 
about the roots of this—that Senator Brown, Senator Warner, and 
I, working with virtually every member of our caucus, the Demo-
cratic Caucus, and the Finance Committee, put together an agree-
ment that embodies most of these kinds of thoughts. 

So it is pretty clear that you can get agreement across the polit-
ical divide on these tough issues when you work together and point 
out, whose side are you on? Because right now the consumers and 
small businesses in America, as my colleagues point out, are get-
ting the short end of the stick. And I appreciate that. 

All right, let’s see. Do we have any—okay, no Republicans. 
Dr. Shambaugh, just one question. It has been a long morning, 

and I appreciate both of you and your patience. Apropos of this 
whole issue of what you will be doing in the future, if confirmed, 
you will be working at the G7, the G20, the International Monetary 
Fund—my wife always says, ‘‘What are all these initials?’’ But the 
point is, the key economic institutions with respect to how Ameri-
cans are going to get effected. 

And I wanted to ask your thoughts, apropos of isolating Russia 
and ways in which we can get additional sanctions against Russia 
without any additional pressure on the hit that American con-
sumers are already taking at the gas pump. I mean, we have to 
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get relief for them. We have been working on our Big Oil Tax Fair-
ness bill, which essentially gets at the question of, hey, why are we 
in effect giving breaks for stock buybacks, rather than giving 
breaks for the mom who is trying to afford gas at the pump to take 
her kid to child care? 

So tell us how you would approach this question of isolating Rus-
sia with respect to sanctions without getting even a bigger hit for 
Americans who are getting clobbered at the gas pump. 

Dr. SHAMBAUGH. Thank you, Mr. Chairman. I think the general 
policy that I have heard expressed, coming from both Treasury and 
the White House on this issue, has been that the goal is always 
and everywhere to inflict the most amount of damage as possible 
on the Russian economy in response to this terrible invasion, and 
at the same time minimize the damage to the rest of the world and 
to the United States in terms of economic fallout. 

I know a number of steps have been taken already. Many more 
continue to be investigated in terms of how to limit Russia’s rev-
enue, in particular from energy exports, while at the same time not 
disrupting energy markets any more than is necessary. 

So I think there is constant work that can be done updating 
those things, as well as trying to limit what Russia can buy with 
that revenue. And I think that has been crucial as well, that if they 
cannot buy the parts they need for their war machine, even if they 
are selling oil abroad, that limits what they can do. And so I think 
there is a great deal of work that is constantly being updated, be-
cause these are things that are complicated processes to engage in. 
But it is work that I would certainly be seriously engaged in, and 
obviously in contact with the committee, if I were confirmed. 

The CHAIRMAN. Thank you. 
One last question. You have spent a lot of time looking at the 

issues of currency manipulation. Currency manipulation has long 
been of interest to members of this committee, both Democrats and 
Republicans, because currency manipulation abroad in effect al-
most acts like a subsidy providing a country’s home-grown pro-
ducers with an unfair advantage over American workers and Amer-
ican businesses—also in my State, which depends deeply on ex-
ports. About one out of three jobs in Oregon revolves around trade. 
The trade jobs pay better than do the non-trade jobs. We do not 
want to have a policy with respect to currency that tilts the playing 
field against U.S. exports. 

Now, Treasury works bilaterally with countries to resolve cur-
rency manipulation issues, once they have been identified in your 
report. So this looks to me like an area that might be beefed up. 
You have Indo-Pacific issues, obviously the Americas Partnership 
for Economic Prosperity, the traditional forums—I just rattled off 
some of them. What are your thoughts about strengthening the 
rules to protect the American small businesses and consumers 
against currency manipulation? 

Dr. SHAMBAUGH. Thank you, Senator. When it comes to currency 
manipulation, Congress has been very explicit in terms of what the 
rules are that Treasury should use in terms of defining a country 
that is a currency manipulator, and personally, I actually think it 
is very helpful that those rules are explicit and not too abstract, 
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because it makes it clear it is not a political decision by Treasury. 
They are following a set of rules that Congress has given us. 

And if I were confirmed, I would take those rules very seriously. 
But to your point about bilateral consultations, as well as some of 
the global forums, I think whether a country is, in any 6-month pe-
riod, labeled a manipulator or not, that does not mean that Treas-
ury does not still have a lot of work to do engaging with those 
countries around their currency policies. It is something that I 
would expect would occupy a great deal of my time, to be working 
with colleagues in other countries to make sure that their currency 
policies are not in any way going against commitments that most 
G7 and certainly G20 countries have made, and really all countries 
that are a member of the IMF have made in terms of not using 
their currency in a way to gain an unfair trade advantage. It is 
something I take very seriously. 

The CHAIRMAN. Okay. 
It has been a long morning. Thank you both. We have had a lot 

of questions posed to both of you. 
Let me also say to colleagues, I support these two nominees, be-

cause I think they are very well qualified. For the information of 
Senators, questions for the record are due at 5 p.m. this Friday, 
July 15th. And I thank you all. It has been a long morning with 
lots of questions. 

And with that, the Finance Committee is adjourned. 
[Whereupon, at 11:32 a.m., the hearing was concluded.] 
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A P P E N D I X 

ADDITIONAL MATERIAL SUBMITTED FOR THE RECORD 

PREPARED STATEMENT OF HON. MIKE CRAPO, 
A U.S. SENATOR FROM IDAHO 

Thank you, Senator Wyden. Welcome, Dr. Shambaugh and Dr. Haffajee, and con-
gratulations on your nominations. 

Dr. Shambaugh, in terms of tax issues, the OECD negotiations could have signifi-
cant international economic consequences, and this important position could be in-
volved in advising on the economic effects of the OECD agreement and projected im-
plementation. 

I hope you will share your insights on the effect of the OECD agreement on U.S. 
businesses and U.S. revenue and any other analysis of the potential effects of the 
OECD agreement. Additionally, I look forward to hearing your perspectives on the 
current international economic environment, including the interplay between fiscal 
policy, energy policy, and the 40-year high inflation which is afflicting Americans 
today. 

Turning to Dr. Haffajee, you have written extensively on the health impacts of 
marijuana legalization, opioid addiction treatment, and public health emergencies, 
among other issues. Please share your perspectives on these issues, as well as how, 
should you be confirmed, you will challenge the administration to evaluate programs 
in these and other areas fairly and with close attention to what the facts indicate, 
rather than what political agendas might dictate. 

I remind both nominees that the success of the Departments of Treasury and 
Health and Human Services depends on a strong partnership with Congress, which 
includes transparency and consultation with our offices. This is true not just be-
cause of the authority Congress has delegated, but because members are well posi-
tioned to understand the needs of our constituents. 

I ask both nominees today to confirm that they will be attentive to members of 
this committee, and indeed the broader Senate, should they be confirmed. 

I look forward to hearing the nominees’ testimony and their responses to ques-
tions. 

PREPARED STATEMENT OF REBECCA LEE HAFFAJEE, PH.D., NOMINATED TO BE ASSIST-
ANT SECRETARY FOR PLANNING AND EVALUATION, DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Chairman Wyden, Ranking Member Crapo, and members of the committee, thank 
you for considering my nomination to be the Assistant Secretary for Planning and 
Evaluation (ASPE) at the U.S. Department of Health and Human Services (HHS). 
I am honored by President Biden’s decision to nominate me for this role and, if con-
firmed, look forward to serving under his and Secretary Becerra’s leadership. 

Before I begin my testimony, I would like to thank my family. With me today is 
my husband, James Drabick. And supporting me virtually are my two young chil-
dren, Samuel and Annabelle, as well as my father and sister, Drs. Charles and Jes-
sica Haffajee. With me in spirit is my mother, Dr. Anne Haffajee. I would not be 
here today without their love and support. 
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My name is Rebecca Haffajee, and I am a lawyer, researcher, and a policy ana-
lyst. But before I’m those things, I’m a daughter. 

Both my parents were first-generation Americans, and both were clinicians. Grow-
ing up watching them work in health care inspired my passion for improving health 
and well-being outcomes for all Americans. 

My father is a practicing cardiologist. He loves his patients and his patients love 
him. Watching him be the best physician he can be for his patients and often saving 
their lives taught me how critical patient-centered care is to producing positive 
health outcomes. 

My mother was a renowned dental researcher. She is also my biggest inspiration. 
My mother not only lovingly raised a family, but she also excelled in her career— 
all while battling cancer throughout much of her life. My mother’s long-term cancer 
battle taught me how important it is to ensure we’re doing what’s best for people 
when they’re experiencing health challenges. 

Though I began my professional career in health care law, my passion lies in 
using the research process to implement policy change that improves people’s health 
and well-being. I spent time in East Africa working in public health on research 
around care for children and mothers affected by HIV/AIDS. For over a decade, I 
focused on U.S. health policy research, first as a professor at the University of 
Michigan and then as policy researcher at the RAND Corporation. I’m passionate 
about my work because I believe that changes made at the Federal, State, and local 
level have meaningful impacts when research informs policy. 

While many in government and across the country are not familiar with ASPE, 
its work changes lives. Researchers at ASPE work to ensure the President, Sec-
retary, and leaders across HHS have the best available data and evidence when 
they are making decisions and measuring the impact of their decisions to improve 
the country’s health and well-being. 

For more than a year now, I’ve worked in ASPE, serving as Acting Assistant Sec-
retary. I’ve had the opportunity to lead much of the agency’s most rigorous research 
and strategic planning. My understanding of the nuts and bolts of the agency—and 
the Department and administration at large—as well as the relationships I’ve built 
will serve me well in the role, should I be confirmed. 

If confirmed as the Assistant Secretary for Planning and Evaluation, I would 
work to ensure that ASPE is focused on using the best research and data to expand 
health-care access, strengthen behavioral health, and advance equity. 

Expanding Health Care Access: We know from our work in ASPE that expand-
ing access to health care is critical to our Nation’s health and well-being. When peo-
ple don’t have health-care coverage or when the coverage they do have isn’t high- 
quality, we all suffer the consequences. 

Strengthening Behavioral Health: Mental health and substance use challenges 
have been exacerbated by COVID–19. But even before the pandemic, this area of 
health was underemphasized and underfunded. ASPE can play a critical role in 
strengthening our Nation’s behavioral health infrastructure and has demonstrated 
this already through its work on the administration’s Overdose Prevention Strategy. 

Advancing Equity: To understand why health inequities exist and how best to 
address them, we have to look at their root causes—or the social determinants of 
health: income, education, employment, housing, social support, and transportation. 
Through ASPE’s ongoing social determinants of health and equity work, we can un-
derstand how best to ensure that those in underserved and under-resourced popu-
lations don’t experience gaps in services and supports and are able to live their 
healthiest lives. 

None of these priorities I have laid out can be achieved without strong partner-
ship and communication, particularly with Congress and stakeholders across the 
health-care sector. 

I’ve learned in my various roles the importance of listening to and understanding 
the perspectives of different health stakeholders—including providers, patients, and 
governments. These perspectives inform research agendas, data collected and ana-
lyzed, and ultimately, effective policies. 

The research ASPE provides is critical to the work of HHS and agencies across 
the Federal Government. If confirmed, I look forward to continuing ASPE’s trans-
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formative work to meet the health and well-being needs of our Nation. Thank you 
for considering my nomination. I look forward to answering your questions. 

SENATE FINANCE COMMITTEE 

STATEMENT OF INFORMATION REQUESTED 
OF NOMINEE 

A. BIOGRAPHICAL INFORMATION 

1. Name (include any former names used): Rebecca Lee Haffajee. 
2. Position to which nominated: Assistant Secretary for Planning and Evaluation. 
3. Date of nomination: May 9, 2022. 
4. Address (list current residence, office, and mailing addresses): 

5. Date and place of birth: April 18, 1980 in Worcester, MA. 
6. Marital status (include maiden name of wife or husband’s name): 

7. Names and ages of children: 

8. Education (list all secondary and higher education institutions, dates attended, 
degree received, and date degree granted): 
Fay School, Southborough, MA. Attended 09/1986–09/1995. Attended freshman 
year of secondary school (and elementary and middle school). Diploma received 
06/1995. 
Saint Paul’s School, Concord, NH. Attended 09/1995–05/1998. Attended sopho-
more through senior year of secondary school. High School diploma received 05/ 
1998. 
Duke University, Durham, NC. Attended 08/1998–05/2002. Attended for under-
graduate college. Bachelor’s degree (magna cum laude) received 05/2002. 
Harvard Law School, Cambridge, MA. Attended 08/2003–06/2006. Juris Doc-
torate (JD) degree received 06/2006. 
Harvard T.H. Chan School of Public Health, Boston, MA. Attended from 06/ 
2004–06/2006. Master’s in Public Health (MPH) received 06/2006. 
Harvard University Graduate School of Arts and Sciences, Cambridge, MA. At-
tended from 09/2010 through 07/2016. Doctor of Philosophy (Ph.D.) degree re-
ceived in Health Policy (Evaluative Sciences and Statistics concentration) 11/ 
2016. 

9. Employment record (list all jobs held since college, including the title or descrip-
tion of job, name of employer, location of work, and dates of employment for 
each job): 

Employer and Location of Work Position Held Dates of Employment 
(approx.) 

Hart Fellowship Program, Duke Uni-
versity, Moshi, Tanzania 

Leadership Fellowship 
(postgraduate) 

07/2002–05/2003 

Parrot Bar and Grill, Cataumet, MA Server 06/2003–08/2003 

Harvard Law School, Cambridge, MA Research Assistant to 
Profs. Troyen Brennan 
and Michelle Mello 

02/2004–05/2004 

United Nations International Criminal 
Tribunal for Rwanda (for summer 
public interest fellowship, Harvard 
Law School), Arusha, Tanzania 

Legal Intern, Office of 
the Prosecutor 

08/2004–05/2005 
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Employer and Location of Work Position Held Dates of Employment 
(approx.) 

Ropes and Gray LLP, Boston, MA Summer Associate 05/2005–07/2005 

Ropes and Gray LLP, Washington, DC Summer Associate 07/2005–08/2005 

Harvard Law School, Accra and north-
ern Ghana 

Clinical Teaching Assist-
ant, Winter Course in 
Ghana 

01/2006–01/2006 

Harvard Law School, Cambridge, MA Library Research Assist-
ant 

02/2006–05/2006 

Physicians for Human Rights, Cam-
bridge, MA 

Legal Intern 02/2006–05/2006 

Ropes and Gray LLP, Boston, MA Law Associate 09/2006–07/2008 

Ropes and Gray LLP, Washington, DC Law Associate 07/2008–08/2009 

O’Neill Institute for National and 
Global Health Law, Georgetown 
University Law Center, Washington, 
DC 

Law Fellow 08/2009–08/2010 

Harvard Graduate School of Arts and 
Sciences, Cambridge, MA 

1st year Ph.D. Student 09/2010–06/2011 

Harvard T.H. Chan School of Public 
Health, Boston, MA 

Research Assistant to 
Prof. Michelle Mello 

05/2011-08/2011 
Harvard University, 

Cambridge, MA 
Head Teaching Fellow 

for Prof. David Cutler 
09/2011–12/2011 

Harvard T.H. Chan School of Public 
Health, Boston, MA 

Teaching Assistant for 
Public Health Law 
course 

01/2012–03/2012 

Harvard Graduate School of Arts and 
Sciences, Cambridge, MA 

2nd year Ph.D. Student 09/2011–06/2012 

Harvard Medical School/Harvard Pil-
grim Health Care, Boston, MA 

Research Fellow 07/2012–06/2015 

Harvard Graduate School of Arts and 
Sciences, Cambridge, MA 

Teaching Fellow for Core 
Course in Health Pol-
icy in Ph.D. program 

09/2013–05/2014 

Harvard Graduate School of Arts and 
Sciences (GSAS), Cambridge, MA 

National Institute of 
Mental Health Train-
ing Grant recipient 
(administered through 
this employer) 

09/2013–08/2014 

Harvard Graduate School of Arts and 
Sciences (GSAS), Cambridge, MA 

Ph.D. Dissertation Can-
didate (i.e., last year of 
program) 

07/2015–07/2016 

University of Michigan School of Pub-
lic Health, Ann Arbor, MI 

Assistant Professor 08/2016–08/2019 

RAND Corporation, Boston, MA Policy Researcher, Eco-
nomics, Statistics, and 
Sociology Department 

09/2019–03/2021 
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Employer and Location of Work Position Held Dates of Employment 
(approx.) 

U.S. Department of Health and 
Human Services (HHS), Wash-
ington, DC 

Principal Deputy Assist-
ant Secretary for Plan-
ning and Evaluation 
(ASPE) and Acting As-
sistant Secretary for 
Planning and Evalua-
tion 

03/2021–present 

10. Government experience (list any current and former advisory, consultative, hon-
orary, or other part-time service or positions with Federal, State, or local gov-
ernments held since college, including dates, other than those listed above): 
Consultant for Michigan Department of Health and Human Services, 09/2018– 
08/2019. 

11. Business relationships (list all current and former positions held as an officer, 
director, trustee, partner (e.g., limited partner, non-voting, etc.), proprietor, 
agent, representative, or consultant of any corporation, company, firm, partner-
ship, other business enterprise, or educational or other institution): 
Harvard Yard Child Care Center, Cambridge, MA, Board of Directors (2015– 
2016) (unpaid). 

12. Memberships (list all current and former memberships, as well as any current 
and former offices held in professional, fraternal, scholarly, civic, business, char-
itable, and other organizations dating back to college, including dates for these 
memberships and offices): 

Organization Nature of Membership Dates (approx.) 

Johns Hopkins Bloomberg School of 
Public Health External Advisory 
Council on Opioid Prescribing Laws 
Grant Funded by Arnold Ventures 

Member of external advi-
sory council 

2020–2021 

AcademyHealth Member of professional 
society 

2015–2021 

Society for Empirical Legal Studies Member of professional 
society 

2017–2019 

American Society of Law, Medicine 
and Ethics 

Member of professional 
society 

2017–2021 

Massachusetts State Bar Member of bar 2006–present 

District of Columbia Bar Member of bar 2009–2012 

13. Political affiliations and activities: 
a. List all public offices for which you have been a candidate dating back to the 

age of 18. 
None. 

b. List all memberships and offices held in and services rendered to all political 
parties or election committees, currently and during the last 10 years prior 
to the date of your nomination. 
None. 

c. Itemize all political contributions to any individual, campaign organization, 
political party, political action committee, or similar entity of $50 or more for 
the past 10 years prior to the date of your nomination. 
None. 

14. Honors and awards (list all scholarships, fellowships, honorary degrees, hon-
orary society memberships, military medals, and any other special recognitions 
for outstanding service or achievement received since the age of 18): 
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2018 Theodore R. LeBlang Distinguished Lectureship in Law and Medicine, 
Southern Illinois University School of Medicine, Springfield, IL. 

2017 AcademyHealth Outstanding Dissertation Award at the 2017 Annual Re-
search Meeting, New Orleans, LA. 

2017 Walter J. McNemey Research Award, Department of Health Manage-
ment and Policy, University of Michigan School of Public Health. 

2017 Health Policy Grand Rounds Seminar Speaker, Richard M. Fairbanks 
School of Public Health, Indiana University. 

2015 AcademyHealth Student Poster Award at the 2015 Annual Research 
Meeting, Minneapolis, MN. 

2015 Joan P. Curhan Citizenship Award for the Ph.D. Program in Health Pol-
icy, Harvard University. 

2013–14 Public Health Law Research Program Strategic and Targeted Re-
search Program Dissertation Grant Award, Robert Wood Johnson 
Foundation. 

2013–14 Health Policy Training Grant Award, National Institute of Mental 
Health. 

2013 Public Health Law Research Program Junior Scholar Travel Stipend 
Award, Robert Wood Johnson Foundation. 

2011–12 Petrie-Flom Center for Health Law Policy, Biotechnology, and Bio-
ethics Student Fellow, Harvard Law School. 

2010–12 Ph.D. Program in Health Policy Pre-Doctoral Training Fellowship 
Award, Harvard University. 

2009–10 New Alternatives Program Fellow, Ropes and Gray, LLP. 
2006 Fulbright U.S. Student Program Fellowship Grantee (Public Health— 

South Africa), United States Department of State. 
2006 Frank Knox Memorial Traveling Fellowship Award (Public Health— 

South Africa), Harvard University. 
2004 Summer Public Interest Funding Award (United Nations Criminal Tri-

bunal for Rwanda), Harvard Law School. 
2004 Best Female Collegiate Soloist of the Year Contemporary A Cappella Re-

cording Award, 2004, The Contemporary A Cappella Society. 
2002–03 Hart Leadership Fellow (Public Health Research—Tanzania), Duke 

University. 
2002 Graduation Magna Cum Laude, Duke University. 

15. Published writings (list the titles, publishers, dates and hyperlinks (as applica-
ble) of all books, articles, reports, blog posts, or other published materials you 
have written): 
See attached list. 

16. Speeches (list all formal speeches and presentations (e.g., PowerPoint) you have 
delivered during the past 5 years which are on topics relevant to the position 
for which you have been nominated, including dates): 
Below is a list of my speeches and presentations during the past 5 years. 
Speeches with formal remarks or PowerPoint materials are noted with an aster-
isk. 
03/17 ‘‘Policy Strategies to Curb the Opioid Epidemic: The Role of Prescription 

Drug Monitoring Programs,’’ Health Policy and Management Research 
Seminar, Indiana University Fairbanks School of Public Health, Indian-
apolis, IN (speaker).* 

03/17 ‘‘Pandora’s Box: The (Unknown) Consequences of Legalizing Marijuana 
Use,’’ Law Students for Sensible Drug Policy Seminar, University of 
Michigan Law School, Ann Arbor, MI (speaker).* 

04/17 ‘‘The Effect of Robust Prescription Drug Monitoring Programs on Opioid 
Prescribing Outcomes,’’ 8th Annual Empirical Health Law Conference, 
Boston University School of Law, Boston, MA (podium presentation).* 
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06/17 ‘‘Using the Law to Ramp Up Medication Assisted Treatment Therapy,’’ 
40th Annual ASLME Health Law Professors Conference, Georgia State 
University College of Law, Atlanta, GA (podium presentation).* 

06/17 ‘‘The Effect of Robust Prescription Drug Monitoring Programs on Opioid 
Prescribing Outcomes,’’ AcademyHealth Annual Research Meeting, New 
Orleans, LA (podium presentation).* 

07/17 ‘‘Prescription Drug Monitoring Programs: Policy Landscape and Best 
Practices,’’ Institute for Healthcare Policy and Innovation and M–OPEN, 
Injury Prevention Center Event, Ann Arbor, MI (speaker).* 

07/17 ‘‘The State of Michigan’s Opioid Epidemic: Origins and Impact,’’ Council 
of Michigan Foundations, Ann Arbor, MI (speaker).* 

09/17 ‘‘The Effect of Robust Prescription Drug Monitoring Programs on Opioid 
Prescribing Outcomes,’’ SAVIR Conference, Ann Arbor, MI (podium pres-
entation).* 

11/17 ‘‘Policy Approaches to the Opioid Crisis,’’ USC-Brookings Schaeffer Ini-
tiative for Health Policy, The Brookings Institution, Washington, DC 
(panelist). 

03/18 ‘‘Monitoring and Regulating Prescribing to Mitigate the Opioid Epi-
demic,’’ The Institute for Continuing Legal Education, 24th Annual 
Health Law Institute, Plymouth, MI (podium presentation).* 

03/18 ‘‘Using the Law to Tackle the Opioid Crisis,’’ Theodore R. LeBlang Dis-
tinguished Lectureship in Law and Medicine, Southern Illinois Univer-
sity School of Medicine, Springfield, IL (podium presentation).* 

06/18 ‘‘Characterizing U.S. Counties with High Opioid Overdose and Low 
Medication-Assisted Treatment Supply,’’ 41st Annual ASLME Health 
Law Professors Conference, Case Western Reserve University School of 
Law, Cleveland, OH (podium presentation).* 

06/18 ‘‘Implementation Challenges Related to Medication-Assisted Treatment,’’ 
AcademyHealth Annual Research Meeting, Seattle, WA (poster presen-
tation). 

06/18 ‘‘Characterizing U.S. Counties with High Opioid Overdose and Low 
Medication-Assisted Treatment Supply,’’ AcademyHealth Annual Re-
search Meeting, Seattle, WA (poster presentation). 

06/18 ‘‘Characterizing U.S. Counties with High Opioid Overdose and Low 
Medication-Assisted Treatment Supply,’’ AcademyHealth Annual Re-
search Meeting, Behavioral Interest Group Meeting, Seattle, WA (po-
dium presentation).* 

06/18 ‘‘Building Successful Careers in Academia,’’ AcademyHealth Annual Re-
search Meeting, Seattle, WA (podium presentation and panelist). 

06/18 ‘‘Emerging Approaches to Monitoring the Opioid Epidemic and its Im-
pact,’’ AcademyHealth Annual Research Meeting, Seattle, WA (moder-
ator). 

10/18 ‘‘Settling the Score: Maximizing the Public Health Impacts of Opioid- 
Litigation,’’ Speaker at Facing Opioids Symposium, Ohio State Law 
Journal Annual Symposium, Columbus, OH (podium presentation and 
panelist).* 

11/18 ‘‘Policy Approaches to Addressing the Opioid Crisis,’’ Keynote speaker, 
2nd Annual Addiction Conference, SUNY Upstate, Syracuse, NY (po-
dium presentation and panelist).* 

12/18 ‘‘Prescription Drug Monitoring Programs: A Response to the Opioids Cri-
sis,’’ University of Michigan Dental School, Ann Arbor, MI (podium pres-
entation), https://michigan-open.org/news/article/michigan-open-spon-
sors-navigating-the-new-and-improved-maps/ (speaker).* 

12/18 ‘‘The Opioid Epidemic: States and Cities Strike Back,’’ Speaker/panelist 
for American Bar Association Webinar (presentation and panelist).* 

02/19 ‘‘State Policy Approached to Addressing the Opioid Crisis,’’ Invited 
Speaker at Wolverine Caucus, Lansing, MI (podium presentation).* 
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04/19 ‘‘The Value of Litigation in Mitigating the Opioid Crisis,’’ 25th Annual 
Thomas Pitts Lectureship in Medical Ethics, Medical University of 
South Carolina, Charleston, SC (podium presentation and panelist).* 

04/19 ‘‘Public Policy and the Opioid Epidemic’’ American College of Physicians 
Internal Medicine 2019 Annual Meeting, Philadelphia, PA (podium pres-
entation and panelist).* 

05/19 ‘‘Opioids: Policy to Practice’’ University of Michigan/Harvard Summit, 
Ann Arbor, MI (panelist).* 

05/20 ‘‘Government Opioid Litigation: The Reasonable Bounds of Liability,’’ 
Clifford Symposium, DePaul University College of Law, Chicago, IL, Vir-
tual (speaker).* 

06/19 ‘‘Generic Drug Policy as a Barrier to Opioid Use Disorder Treatment,’’ 
42nd Annual ASLME Health Law Professors Conference, Loyola Univer-
sity Chicago School of Law, Chicago, IL (podium presentation).* 

06/19 ‘‘The Opioid Overdose Crisis: States and Localities Fight Back Using 
Litigation,’’ Michigania Faculty Forum, Boyne City, MI (podium presen-
tation).* 

06/19 ‘‘Public Health Law Approaches to Addressing the Opioid Crisis: In-
tended and Unintended Consequences,’’ Michigania Faculty Forum, 
Boyne City, MI (podium presentation).* 

07/19 ‘‘Congressional Staff Briefing on Barriers to Substance Use Treatment,’’ 
Cannon House Office Building, Washington, DC (panelist). 

10/20 ‘‘Spicy Debate: X the X Waiver?’’ 44th AMERSA Annual Conference, Vir-
tual (moderator).* 

10/20 ‘‘What Makes Opioid Litigation Different from Other Mass Torts?’’ 
RAND Corporation Institute for Civil Justice Board Meeting, Virtual 
(moderator and speaker), https://www.rand.org/pubs/conf_ 
proceedings/CFA1137-1.html#what-makes-the-opioid-litigation-different- 
from-other-mass-torts.* 

11/20 ‘‘An Empirical Look at the Opioid Litigation’’ Program on Regulation, 
Therapeutics, and Law, Harvard Medical School, Virtual (speaker).* 

06/21 ‘‘Association between Receipt of Opioid or Benzodiazepine Prescriptions 
and Risk of Opioid-Related Overdose and Suicide,’’ AcademyHealth An-
nual Research Meeting, Virtual (podium presentation).* 

06/21 ‘‘U.S. Report on the International Convention on the Elimination of All 
Forms of Racial Discrimination (GERO),’’ Civil Society Roundtable, Vir-
tual (roundtable participant).* 

07/21 ‘‘Opening Remarks,’’ ‘‘Opening Plenary,’’ and ‘‘Closing Remarks,’’ HHS 
Evidence Day 2021, Virtual (moderator and speaker).* 

10/21 ‘‘Gap and Opportunities to Address Stimulant Use,’’ 2021 Cocaine, Meth 
and Stimulant Summit, Virtual (podium presentation).* 

09/21 ‘‘HHS Drug Pricing Plan,’’ HHS Intergovernmental and External Affairs 
Stakeholder Briefing, Virtual (speaker).* 

09/21 ‘‘Understanding and Addressing Inequities in Human Services,’’ Annual 
Poverty Research and Policy Forum, Virtual (speaker).* 

10/21 ‘‘Advancing Public Health Research through Data Science’’ IQVIA Re-
search Forum, Virtual (speaker).* 

10/21 ‘‘HHS Overdose Prevention Strategy,’’ HHS Intergovernmental and Ex-
ternal Affairs Stakeholder Briefing, Virtual (speaker).* 

11/21 ‘‘Closing Keynote on Overdose Prevention Strategies,’’ 2021 National 
Overdose Prevention Leadership Summit, Virtual (speaker).* 

12/21 ‘‘Policy Priorities among Federal Agencies and Foundations,’’ State- 
University Partnership Learning Network (SUPLN) Fall Meeting, Vir-
tual (panelist).* 

12/21 ‘‘ASPE’s Priorities on Prescription Drug Pricing,’’ National Academy for 
State Health Policy (NASHP) Federal/State Summit on Prescription 
Drug Pricing, Virtual (panelist). 
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01/22 ‘‘National Alzheimer’s Plan 2021 Update,’’ HHS Intergovernmental and 
External Affairs Stakeholder Briefing, Virtual (speaker). 

03/22 ‘‘HHS Draft Strategic Plan,’’ HHS Intergovernmental and External Af-
fairs Tribal Consultation, Virtual (speaker). 

03/22 ‘‘Strategy to Address Our National Mental Health Crisis,’’ HHS Inter-
governmental and External Affairs Stakeholder Briefing, Virtual (speak-
er). 

03/22 ‘‘Methadone for Treatment of Opioid Use Disorder: Federal Landscape,’’ 
The National Academies of Sciences, Engineering, and Medicine, Metha-
done Treatment for Opioid Use Disorder: Examining Federal Regula-
tions and Laws—A Workshop (speaker).* 

04/22 ‘‘Elevating the Overdose Prevention Strategy,’’ Celebrating RCORP Past 
and Present: A Look Into the Program’s History, Outcomes and Futures, 
Virtual (speaker).* 

04/22 ‘‘HHS Strategies to Address Behavioral Health Challenges in the U.S.,’’ 
Center for Health Policy and Media Engagement Health Policy Leader-
ship Series, George Washington University, Virtual (speaker).* 

17. Qualifications (state what, in your opinion, qualifies you to serve in the position 
to which you have been nominated): 

I believe I am qualified to serve as the Assistant Secretary for Planning and 
Evaluation given my extensive training and practice in law and policy research, 
all in the domains of health care and public health. In my legal career, I gained 
expertise around and applied the regulatory nuances of Federal and State 
health-care law and led large teams to execute substantial health-care trans-
actions. In my research career, I have conducted large-scale evaluations of 
health policies, including of Federal and State laws and particularly in the 
areas of behavioral health and drug policy, and provided related policy rec-
ommendations. In my teaching career, I have taught and mentored students at 
various stages in their educations about health systems, health law, and pro-
gram evaluation. Moreover, I have now served as Principal Deputy Assistant 
Secretary for Planning and Evaluation (ASPE) for 1 year, and in this role I 
helped successfully lead the agency to a highly productive and impactful first 
year at a time of great need for our Nation. I have established excellent, collabo-
rative relationships within ASPE and throughout government and believe 
strongly in the mission of ASPE to provide sound policy recommendations to the 
Secretary of Health and Human Services based on the best evidence available 
on health and human services topics. 

B. FUTURE EMPLOYMENT RELATIONSHIPS 

1. Will you sever all connections (including participation in future benefit arrange-
ments) with your present employers, business firms, associations, or organiza-
tions if you are confirmed by the Senate? If not, provide details. 

Yes. 

2. Do you have any plans, commitments, or agreements to pursue outside employ-
ment, with or without compensation, during your service with the government? 
If so, provide details. 

No. 
3. Has any person or entity made a commitment or agreement to employ your 

services in any capacity after you leave government service? If so, provide de-
tails. 
No. 

4. If you are confirmed by the Senate, do you expect to serve out your full term 
or until the next presidential election, whichever is applicable? If not, explain. 
Yes. 

C. POTENTIAL CONFLICTS OF INTEREST 

1. Indicate any current and former investments, obligations, liabilities, or other 
personal relationships, including spousal or family employment, which could in-
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volve potential conflicts of interest in the position to which you have been nomi-
nated. 
Any potential conflict of interest will be resolved in accordance with the terms 
of my ethics agreement, which was developed in consultation with ethics offi-
cials at the Department of Health and Human Services and the Office of Gov-
ernment Ethics. I understand that my ethics agreement has been provided to 
the committee. I am not aware of any potential conflict other than those ad-
dressed by my ethics agreement. If I have any questions arise, I will consult 
with HHS career ethics officials. 

2. Describe any business relationship, dealing, or financial transaction which you 
have had during the last 10 years (prior to the date of your nomination), wheth-
er for yourself, on behalf of a client, or acting as an agent, that could in any 
way constitute or result in a possible conflict of interest in the position to which 
you have been nominated. 
Any potential conflict of interest will be resolved in accordance with the terms 
of my ethics agreement, which was developed in consultation with ethics offi-
cials at the Department of Health and Human Services and the Office of Gov-
ernment Ethics. I understand that my ethics agreement has been provided to 
the committee. I am not aware of any potential conflict other than those ad-
dressed by my ethics agreement. If I have any questions arise, I will consult 
with HHS career ethics officials. 

3. Describe any activity during the past 10 years (prior to the date of your nomina-
tion) in which you have engaged for the purpose of directly or indirectly influ-
encing the passage, defeat, or modification of any legislation or affecting the ad-
ministration and execution of law or public policy. Activities performed as an 
employee of the Federal Government need not be listed. 
I participated in a panel briefing organized by PEW Charitable Trusts on July 
5, 2019 for House staffers when I was an assistant professor at the University 
of Michigan School of Public Health. The topic of the briefing was on Barriers 
to Substance Use Disorder (SUD) Treatment, and the Mainstreaming Addiction 
Treatment (MAT) Act was discussed; Rep. Tonka, the bill’s sponsor, launched 
the session. While I expressed my support for the MAT Act during the panel, 
I was also clear that removing other barriers, beyond the X waiver elimination, 
would be necessary to meaningfully reduce barriers to SUD treatment. 

4. Explain how you will resolve any potential conflict of interest, including any 
that are disclosed by your responses to the above items. (Provide the committee 
with two copies of any trust or other agreements.) 
Any potential conflict of interest will be resolved in accordance with the terms 
of my ethics agreement, which was developed in consultation with ethics offi-
cials at the Department of Health and Human Services and the Office of Gov-
ernment Ethics. I understand that my ethics agreement has been provided to 
the committee. I am not aware of any potential conflict other than those ad-
dressed by my ethics agreement. If I have any questions arise, I will consult 
with HHS career ethics officials. 

5. Two copies of written opinions should be provided directly to the committee by 
the designated agency ethics officer of the agency to which you have been nomi-
nated and by the Office of Government Ethics concerning potential conflicts of 
interest or any legal impediments to your serving in this position. 
I understand that my ethics agreement has been provided to the committee 
along with the accompanying transmittal documents. 

D. LEGAL AND OTHER MATTERS 

1. Have you ever been the subject of a complaint or been investigated, disciplined, 
or otherwise cited for a breach of ethics for unprofessional conduct before any 
court, administrative agency (e.g., an Inspector General’s office), professional as-
sociation, disciplinary committee, or other ethics enforcement entity at any 
time? Have you ever been interviewed regarding your own conduct as part of 
any such inquiry or investigation? If so, provide details, regardless of the out-
come. 
No. 

2. Have you ever been investigated, arrested, charged, or held by any Federal, 
State, or other law enforcement authority for a violation of any Federal, State, 
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county, or municipal law, regulation, or ordinance, other than a minor traffic 
offense? Have you ever been interviewed regarding your own conduct as part 
of any such inquiry or investigation? If so, provide details. 
On March 14, 2001, I was served with a ‘‘North Carolina Uniform Citation’’ for 
being in possession of a mixed alcoholic beverage at age 20 (G.S. 18B–302(b))— 
a misdemeanor offense. On April 11, 2001, I was directed by the Durham Dis-
trict Court to participate in the ‘‘First Offenders Program,’’ which involved a 
service fee and 50 hours of community service. I completed my community serv-
ice at the Ronald McDonald House in Durham in May 2001. In addition, I paid 
my service fee and submitted a personally written paper entitled, ‘‘The Effects 
of Alcohol on the Body’’ to the District Court. My case was dismissed upon its 
review in the Durham District Court on October 26, 2001. 

3. Have you ever been involved as a party in interest in any administrative agency 
proceeding or civil litigation? If so, provide details. 
No. 

4. Have you ever been convicted (including pleas of guilty or nolo contendere) of 
any criminal violation other than a minor traffic offense? If so, provide details. 
No. 

5. Please advise the committee of any additional information, favorable or unfavor-
able, which you feel should be considered in connection with your nomination. 
None. 

E. TESTIFYING BEFORE CONGRESS 

1. If you are confirmed by the Senate, are you willing to appear and testify before 
any duly constituted committee of the Congress on such occasions as you may 
be reasonably requested to do so? 
Yes. 

2. If you are confirmed by the Senate, are you willing to provide such information 
as is requested by such committees? 
Yes. 

Published Writings 

Articles: 
1. Townsend TN, Bohnert ASB, Lagisetty PA, Haffajee RL. Did prescribing laws 

disproportionately affect opioid dispensing to Black patients? H Serv Res, March 
3, 2022. Available at: https://onlinelibrary.wiley.com/doi/abs/10.1111/1475- 
6773.13968. 

2. Haffajee RL, Kilmer B, Helland E. Government opioid litigation: the extent of 
liability. DePaul L Rev 2022;70(1):275–31 (ranked 88/963 U.S. law journals). 

3. Sommers BD, Haffajee RL. Federal policies to expand health insurance coverage 
during the COVID–19 pandemic and beyond. JAMA H Forum 2021;2(11): 
e214608. 

4. Haffajee RL, Sommers BD. Evidence-based policy in the Biden-Harris Adminis-
tration. JAMA H Forum 2021;2(7):e212598. 

5. Townsend T, Cerda M, Bohnert ASB, Lagisetty PA, Haffajee RL. CDC Guideline 
for opioid prescribing associated with reduced dispensing to certain patients 
with chronic pain. H Aff 2021;40(11):1766–1775. 
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QUESTIONS SUBMITTED FOR THE RECORD TO REBECCA LEE HAFFAJEE, PH.D. 

QUESTIONS SUBMITTED BY HON. RON WYDEN 

CHILD WELFARE DATA REPORTING 

Question. I’d like to raise a data-focused question concerning the Adoption and 
Foster Care Analysis and Reporting System—better known as AFCARS—which is 
housed in the Administration for Children and Families at HHS. I know this system 
is not squarely in ASPE’s purview, but given your role, if confirmed, leading data 
analysis efforts across HHS, I feel this question deserves your attention. 

The AFCARS system requires State foster care agencies to report on several key 
metrics, including how many youth are in foster care, when they enter and exit, 
what demographics of youth enter foster care, and placement details. 

For years, I have been pushing for a meaningful modernization of this system. In 
2020, the Trump administration finalized an AFCARS rule that removed several im-
portant data elements that the Obama administration was trying to include in a 
modernization effort. Included among the data elements that were removed were 
those related to LGBTQ+ youth. 

I was thrilled to see President Biden issue an executive order last month that, 
among other things, directs HHS to study the disproportionate rates of removals 
that LGBTQ+ families face. 

In line with those goals, what is your plan to pursue a meaningful modernization 
of AFCARS that captures key demographic information, like LGBTQ+ identity? 

Answer. I strongly believe in the importance of data and evidence in driving deci-
sions in the child welfare system and doing what is in the best interests of children. 
I understand the critical importance of AFCARS and I would, if confirmed, be happy 
to work with ACF and you to ensure that AFCARS is collecting and reporting demo-
graphic data that will help us to keep all children safe and move us towards a sys-
tem of child and family well-being. 

MENTAL HEALTH 

Question. Mental health is an area that I know we both care about deeply. Dis-
ruption, grief, and economic uncertainty during COVID–19 mean access to mental 
health and substance use disorder care is more important than ever. 

While mental health parity has been the law since 2008, I hear a great deal about 
administrative barriers to delay or discourage access to mental health care. For ex-
ample, provider directories are often riddled with errors and include doctors who 
have been retired for years. 

What are your top priorities for addressing access to mental health care? 
Answer. Mental health and substance use challenges have been exacerbated by 

COVID–19. But even before the pandemic, this area of health was underemphasized 
and underfunded. ASPE can play a critical role in strengthening our Nation’s behav-
ioral health infrastructure and has demonstrated this already through its work on 
the HHS Overdose Prevention Strategy. If confirmed, I will continue to prioritize 
behavioral health, including supporting programs and initiatives across the con-
tinuum of prevention, intervention, treatment, and recovery support services; sup-
porting the recruitment, training, and retention of culturally competent and rep-
resentative practitioners; offering support for family members whose loved ones may 
be in crisis; as well as strengthening enforcement of this country’s mental health 
parity laws. 

Question. If confirmed, can you commit to publishing studies on how failure to 
comply with mental health parity affects access to necessary mental health and sub-
stance use disorder services? 

Answer. Expanding access to medically necessary mental health and substance 
use disorder services is a priority for HHS and the administration as a whole. I 
agree that the mental health parity law is an important policy tool to achieve this 
goal. HHS has actively supported implementation of the Paul Wellstone and Pete 
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ondcp-director-rahul-gupta.html. 

Domenici Mental Health Parity and Addiction Equity Act of 2008 through its oper-
ational divisions, such as SAMHSA and CMS, and across the government with the 
Departments of Labor and Treasury, as well as ONDCP. If confirmed, I will ensure 
that ASPE continues to provide the Secretary with the best available evidence to 
inform and strengthen HHS’s many efforts to connect people who have mental 
health conditions and substance use disorders with the care they need in addition 
to other supportive social services. 

QUESTIONS SUBMITTED BY HON. CHUCK GRASSLEY 

Question. The Finance Committee has had several Department of Health and 
Human Services (HHS) nominees commit to being responsive to Congress. Sadly, 
their words have not matched action. In 2021, it took Secretary Becerra 237 days 
to answer budget questions. I submitted questions to him again this year on April 
12th and am still awaiting answers. In February, I asked Surgeon General Murthy 
for follow-up answers to my questions on rural mental health policy, and I’m still 
awaiting answers. If you are confirmed, will you commit to providing timely re-
sponses to requests for information from all members of this committee? 

Answer. I deeply respect the oversight function of this committee for improving 
current policies and programs. If confirmed, I am committed to ensuring that the 
Department is responsive to oversight requests and provides Congress with the in-
formation that it needs consistent with appropriate law and regulation. 

Question. Last month, the Senate Drug Caucus held a hearing on the administra-
tion’s 2022 Drug Control Policy Strategy. The Centers for Disease Control and Pre-
vention (CDC) reports that nearly 108,000 Americans died last year from a drug 
overdose. This is staggering and unacceptable. Iowa is no stranger to the drug crisis. 
Our communities have been hit hard by the impact of lethal drugs. This includes 
meth, fentanyl, and now the spread of deadly counterfeit pills. I believe the Biden 
administration’s drug control policy could do a better job of focusing on the most 
lethal drugs facing us rather than making drugs more accessible. The permanent 
scheduling of all fentanyl related substances would be a start. Should Congress per-
manently place fentanyl analogues in Schedule I while continuing research on the 
class? 

Answer. The overdose crisis plaguing our Nation requires a forceful response that 
is rooted in evidence about what works to save lives, reduce the spread of disease, 
and address the underlying issue by engaging individuals in treatment productively 
so they achieve long-term recovery. The President put forward a proposal to perma-
nently place fentanyl-related substances on Schedule I precisely because of their 
risks to public health. If confirmed, I will follow the law and commit to working 
with Federal, State, Tribal, local, and territorial public health leaders to address 
this deadly epidemic and its key drivers by deploying evidence-informed practices. 

Question. Earlier this year, I became concerned the administration was permitting 
‘‘smoking kits,’’ which include crack pipes, to be funded as part of a harm reduction 
grant program at the Department of Health and Human Services (HHS). Fortu-
nately, the administration called this effort off. However, a news report last week 
suggests that a New York City grantee is receiving approximately $400,000 in HHS 
funding while offering smoking kits to addicts. An HHS spokesperson says that ‘‘no 
Federal funding is used directly or through subsequent reimbursement of grantees 
to purchase pipes in safer smoking kits.’’ 

Do you believe ‘‘smoking kits’’ are an effective harm-reduction strategy? 
The Biden administration is on the record against funding crack pipes with Fed-

eral dollars. However, organizations receiving Federal dollars are still providing 
‘‘smoking kits.’’ How can the Biden administration ensure Federal dollars aren’t 
funding ‘‘smoking kits’’ or ‘‘crack pipes’’? 

Answer. As Secretary Becerra stated 1 in clear terms: no Federal funding will be 
used directly or through subsequent reimbursement of grantees to put pipes in safe 
smoking kits. I support evidence-based practical strategies that prevent deadly 
overdoses, reduce the spread of disease associated with drug use, and engage indi-
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viduals that use drugs in treatment productively. If confirmed, I will work with the 
appropriate subject-matter experts on this issue and follow the law. 

Question. Last month, the Centers for Medicare and Medicaid Services (CMS) 
issued the first proposed regulations to implement the Rural Emergency Hospital 
(REH) Medicare designation. This is a new and voluntary Medicare program. It lets 
hospitals maintain essential medical services in their communities like 24/7 emer-
gency care and outpatient care. I ask that CMS issue the rest of the proposed regu-
lations timely and fairly. Rural hospitals cannot wait any longer. It’s important that 
CMS work closely with rural hospitals to ensure the regulations don’t hinder al-
ready struggling hospitals. 

Should CMS hold specific listening sessions with rural hospitals to ensure the 
REH regulations are fair and reasonable? 

Should CMS issue the least administratively burden regulations for REH? 
Do you have concerns about the current administrative and financial burdens 

rural hospitals face from Federal regulations and how that may impact their ability 
to provide care? I want to note, I’m committed to ensuring hospitals provide high- 
quality and safe health care. 

Answer. Section 1861(kkk) of the Social Security Act, as added by the Consoli-
dated Appropriations Act, 2021, provides for Medicare payment for items and serv-
ices furnished by REHs on or after January 1, 2023, and CMS continues to work 
diligently to ensure that this provision is implemented by this date. REHs will offer 
the opportunity for current Critical Access Hospitals and rural hospitals with fewer 
than 50 beds to seek REH designation. In accordance with this provision, REHs are 
required to furnish emergency services and observation care, and they may elect to 
provide additional specified medical and health services on an outpatient basis. 

By providing these services, rural communities will maintain access to health care 
that otherwise may not be available. CMS remains steadfast in its commitment to 
rural communities’ access to health-care services and is focused on implementing 
the REH provision through rulemaking by January 1, 2023. 

CMS will continue to engage stakeholders regarding the REH provision to ensure 
implementation consistent with the commitment above by seeking input from the 
rural community on specific proposed REH standards, including the ability of an 
REH to provide low-risk childbirth-related labor and delivery services and whether 
CMS should require that an REH also provide outpatient surgical services in the 
event that surgical labor and delivery intervention is necessary. CMS is also re-
questing comments regarding whether it is appropriate for an REH to allow a doctor 
of medicine or osteopathy, a physician assistant, a nurse practitioner, or a clinical 
nurse specialist, with training or experience in emergency medicine, to be on call 
and immediately available by telephone or radio contact and available on site within 
specified timeframes. 

QUESTIONS SUBMITTED BY HON. ROB PORTMAN 

FENTANYL AND OVERDOSE DEATHS 

Question. Thank you for being with us today. The United States experienced an 
estimated 107,622 drug overdose deaths during 2021, an increase of nearly 15 per-
cent from the 93,655 deaths estimated in 2020. The majority of these deaths are 
caused by fentanyl that can be laced into other drugs or even masked as other sub-
stances like pain medication or anti-anxiety medications. I understand that you 
have focused much of your career on the response to the opioid epidemic. I particu-
larly appreciate your work on prescription drug monitoring programs and other 
ways to limit exposure to medications that are very addictive. I understand the 
Biden administration is emphasizing harm reduction as a means to reduce the num-
ber of overdose deaths. 

Aside from harm reduction efforts, what other steps would you take in this role 
to lower the number of people who are exposed to fentanyl and are losing their lives 
across the country? 

Do you think that the Federal Government should lead a clear campaign to get 
the message out that fentanyl is deadly and could be in any drug that doesn’t come 
from a pharmacist? 
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Answer. The overdose crisis plaguing our Nation requires a forceful response that 
is rooted in evidence about what works to save lives, reduce the spread of disease, 
and address the underlying issue by engaging individuals in treatment productively 
so they achieve long-term recovery. The HHS Overdose Prevention Strategy includes 
prevention, harm reduction, evidence-based treatment, and recovery efforts, and in-
cludes steps to raise public awareness about overdose risks and prevention. If con-
firmed, I will follow the law and commit to working with Federal, State, Tribal, 
local, and territorial public health leaders to address this deadly epidemic and its 
key drivers by deploying evidence-informed practices. 

MEDICATION-ASSISTED TREATMENT (MAT) AND TREATS ACT 

Question. I’d like to talk about increasing access to addiction treatment. As you 
know, the COVID–19 pandemic has tolled heavily on Americans’ mental health. 
Given the latest overdose numbers, we need to continue to explore and pursue evi-
dence-based policies that support access to treatment for substance use disorders, 
such as Medication-Assisted Treatment or MAT. That is why I introduced the 
TREATS Act with Senator Whitehouse to codify the flexibilities enacted during 
COVID to allow for the prescribing of MAT through a telehealth visit. I have heard 
from behavioral health providers throughout the pandemic that this flexibility has 
been particularly useful in treating patients living in rural areas, and has strength-
ened patient retention. The HHS ASPE published a report in July 2020 that ac-
knowledged that retention in MAT for substance use disorder resulted in better out-
comes, reduced rates of mortality, and reduced utilization of high-intensity treat-
ment. 

If you are confirmed, will you commit to exploring evidence-based solutions, in-
cluding the expanded role of telehealth in addiction treatment? 

Answer. The substance use disorder crisis demands a comprehensive, multifaceted 
evidence-based approach to include prevention, intervention, treatment, and recov-
ery support services. I share President Biden’s and Secretary Becerra’s commitment 
to addressing this epidemic and making sure patients can get the treatment they 
need, which includes increasing access to medication-assisted treatment, which, 
when administered by trained professionals, reduces the risks of overdose and con-
tinued substance use. I appreciate your leadership on this issue and look forward 
to partnering with you, if I am confirmed, to continue to inform this important issue 
with data and evidence. 

QUESTIONS SUBMITTED BY HON. JAMES LANKFORD 

Question. As you may be aware, this committee has been working on several men-
tal health proposals. In my opinion, one of the many ways in which the mental 
health of Americans is impacted is through substance abuse. In my State of Okla-
homa, the opioid crisis is a primary perpetrator of this. 

Due to your extensive work on the opioid crisis across America, do you believe 
that opioid prevention strategies should be included in Congress’ work on mental 
health? 

What are some examples of effective strategies you have seen in your work to ad-
dress this ongoing crisis? 

Answer. Mental health and substance use challenges, often co-occurring, have a 
strong relationship to physical health outcomes. This area of health has historically 
been underemphasized and underfunded. ASPE can continue to play a critical role 
in strengthening our Nation’s behavioral health, including by informing evidence- 
based ways to treat substance use disorders in coordination with mental health con-
ditions. If confirmed, I will continue to prioritize this issue, including by supporting 
programs and initiatives across the continuum of prevention, intervention, treat-
ment, and recovery supports; by informing care integration across disorders, set-
tings, and providers; and by enhancing access to other supportive social services. 

Question. The Monitoring the Future Survey is funded by NIDA and measures 
drug and alcohol use in adolescents nationwide. In 2021, and likely because of the 
pandemic and lack of social interaction, overall substance abuse dropped among 
adolescents. The notable and concerning outlier was marijuana. Marijuana vapes 
and marijuana smoking were the only substances to report an increase in use 
among students. This is not surprising to me because we know marijuana is addict-
ive and has a high potential for abuse. With the aggressive wave of marijuana legal-
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ization and the availability of highly potent and often candy-flavored THC products, 
I’m very concerned about the negative effects this has and will continue to have on 
our children. 

Currently on the Surgeon General’s website, there is an advisory on marijuana 
and the developing brain. The advisory States that marijuana works by binding to 
receptors in the brain to produce euphoria, intoxication, memory and motor impair-
ments. These same receptors are critical for brain development including the forma-
tion of brain circuits important for decision-making, mood, and responding to stress. 

Additionally, a 2002 study posted on NIH’s website found that daily use of mari-
juana in young women was associated with an over-fivefold increase in the odds of 
reporting a state of depression and anxiety. Weekly marijuana use was associated 
with a twofold increased risk of depression and anxiety. 

As you have done much research on marijuana’s impact on our society’s youth and 
have noted that more research is needed for effective policy solutions, can you ex-
pand on the link between adolescent marijuana consumption and mental health, 
both what we know already and what still needs to be researched? 

Will you commit to not supporting marijuana policy initiatives that are not ade-
quately linked to scientific evidence? 

Answer. Marijuana use among adolescents happens at a time when the brain is 
still developing, placing young people at particular risk for cognitive consequences 
and addiction. Additional evidence is needed to continue to understand these im-
pacts, particularly in light of the legalization of marijuana for adult use in many 
States and the range in current products and regulatory environments. FDA has 
also issued warning letters to companies illegally selling CBD and Delta–8 THC 
products, to ensure that consumers can make informed choices about products. If 
confirmed, I will work with Federal partners as well as States on this issue to iden-
tify high-quality data and evidence to inform policies that will prioritize the health 
of our Nation’s youth. 

Question. ASPE is a member of the Interagency Group on Alzheimer’s Disease 
and Related Dementias per the National Alzheimer’s Project Act (NAPA). HHS up-
dated its NAPA plans this January to include a goal of ‘‘Promoting Healthy Aging 
and Reducing Risk Factors.’’ As you know, Americans impacted by Alzheimer’s and 
dementia-related diseases are growing, with studies showing that over 150 million 
people will have Alzheimer’s by 2050. This new goal was put in place largely due 
to the several studies showing ways to prevent Alzheimer’s with certain lifestyle 
changes. 

How involved have you been in Alzheimer’s research planning in your current role 
at ASPE, and will you commit, if confirmed, to staying the course on tracking down 
how we can best prevent, treat, and cure the public health crisis that is Alz-
heimer’s? 

Answer. Alzheimer’s disease and other dementias affect a growing proportion of 
our older populations, which makes the work of the Interagency Group on Alz-
heimer’s Disease and Related Dementias under the NAPA critically important. If 
confirmed, ASPE will continue to play an important coordination and contributory 
role in this interagency group, as well as continue to work with partners on how 
to best address this public health crisis using data and evidence. 

Question. As you know, Congress has continued to maintain the Hyde Amend-
ment on a bipartisan basis each year in annual funding bills since 1976. 

If confirmed, will you continue to uphold and enforce the restrictions of the Hyde 
Amendment—that no Federal funding can pay for abortions except in the case of 
rape, incest, or to protect the life of the mother—as enacted by Congress, as well 
as other prolife protections currently in Federal law without misinterpreting or ap-
plying such laws to allow coverage for travel to obtain abortion? 

Answer. If confirmed as Assistant Secretary for Planning and Evaluation, I will 
follow the law. 

Question. Will you commit to not attempting to weaken the Hyde Amendment and 
similar prolife policies or strip them from future budgets or appropriations bills? 

Answer. If confirmed, I will follow the law. 
Question. Congress has also continued to include conscience protections for indi-

viduals who have a religious or moral objection to participating in certain medical 
procedures. Specifically, the Weldon Amendment, which has been included in fund-
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2 https://obamawhitehouse.archives.gov/sites/default/files/microsites/ofbnp-council-final-re-
port.pdf. 

ing bills since 2004, restricts Federal funding from going to agencies or programs 
that discriminate against health-care providers that do not provide, pay for, provide 
coverage of, or refer for abortions. Unfortunately, this administration has walked 
back enforcement of the Weldon Amendment, including rescinding enforcement ac-
tion on California for violating Weldon. 

If confirmed, will you continue to uphold and enforce the Weldon Amendment and 
all other conscience protections enacted by Congress to ensure that no health-care 
providers are discriminated against with Federal dollars because of their personal 
or professional view on abortion, gender transitions, or other procedures? 

Answer. If confirmed, I will follow the law. 
Question. A report 2 from the Obama administration in 2010 reinforced the impor-

tance of faith-based partnerships. Among the recommendations put forward in the 
report was to draw more on the local expertise and relationships of faith-based orga-
nizations as a way of filling gaps in the provision of essential services. Faith-based 
organizations are excellent, effective, and efficient at meeting the needs of our most 
at-risk populations. The report also highlighted the need to ease overly burdensome 
reporting and regulation requirements placed on social service agencies. 

Do you agree that it is important to continue pursuing ways to engage and ex-
pand faith-based partnerships as a way of effectively addressing some of the most 
critical social service needs in our country? 

Answer. We should be working with all types of providers and grantees to fulfill 
ACF’s mission of supporting children and families. If confirmed, I look forward to 
listening to and working closely with faith-based providers. 

Question. The Supreme Court has, in multiple decisions, reiterated that religious 
organizations cannot be discriminated against in the distribution of a public benefit 
for which they otherwise qualify because of their religious beliefs or identity. 

Will you commit to ensuring that no policy in HHS will disqualify a religious or-
ganization from receiving aid or participating in grant programs simply because of 
the organization’s religious beliefs or because the organization receives statutory 
protections for religious freedom like those in title VII and title IX? 

Answer. If confirmed, I will follow the law. 
Question. Faith-based child welfare providers perform vital services for hundreds 

of thousands of foster children nationwide and are often the best at finding forever 
homes for children in need. According to HHS’s AFCARS report, 407,493 children 
are in foster care, 117,470 of whom are waiting to be adopted. Unfortunately, HHS 
continues to take steps to put religious child welfare providers in the untenable po-
sition of choosing between serving children or operating in accordance with the te-
nets of their faith, despite the unanimous Supreme Court decision in Fulton v. 
Philadelphia, which validated the principle that religious adoption agencies have a 
right to be free from discriminatory exclusion from adoption and foster care pro-
grams because of their beliefs. 

If confirmed, will you commit to ensuring that religious child welfare organiza-
tions can continue to serve families in accordance with their sincerely held religious 
beliefs? 

Answer. Faith-based providers are critical to the child welfare system. If con-
firmed, I look forward to listening to and working closely with faith-based providers. 
More broadly, I will work to ensure that ASPE provides the Secretary with timely 
evidence to support HHS’s ongoing efforts around child welfare and foster care. 

Question. As I similarly shared with the Surgeon General and Secretary Becerra, 
other countries are seeing the effects of experimental medical treatments on chil-
dren with gender dysphoria and are reversing course. For example, in May 2021, 
Sweden ended the use of puberty blockers and cross-sex hormones for most minors. 
Finland also began prioritizing psychological interventions and support over medical 
interventions. Similarly, in the UK, litigation, which suspended medical interven-
tion on children under 16 for a time, has sparked a national conversation about the 
effects of surgical procedures on minors. Nevertheless, I’m concerned by the direc-
tion the administration and HHS seems to be going to encourage children with gen-
der dysphoria to medically transition, regardless of parental involvement. 
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Based on the medical evidence that exists, do you believe that it is appropriate 
for children to receive such treatment? 

If so, at what age do you think it is medically and ethically appropriate for a child 
to give consent to receive a treatment with such lasting and adverse effects such 
as permanent damage to brain development or infertility? 

Do you agree that at a minimum, parents need to provide consent for their chil-
dren to receive such care? 

Would you agree that no taxpayer dollars should be used to perform a transition 
procedure on a child who cannot reasonably provide informed consent? 

Would you agree that medical professionals should not be compelled to participate 
in such treatment if it goes against their sincerely held religious beliefs, conscience 
or best medical judgement? 

Answer. All young Americans, including transgender youth, should have access to 
the care and treatment they need. If confirmed, I will follow the law. It is not 
ASPE’s role to evaluate specific medical treatments, but if confirmed, I will ensure 
that ASPE works closely with departmental leadership to support the President’s 
and the Secretary’s vision of an equitable and high-quality health-care system for 
all Americans. 

Question. If confirmed in this role, you will have the responsibility to review regu-
lations, including considering the cost and benefits of regulatory policies. I am in-
credibly concerned by a number of regulatory actions that the administration is ex-
pected to take in the coming months that could place medical professionals in a po-
sition to either violate their conscience or lose their job. Specifically, I am concerned 
by the proposed rescission of the conscience rule as well as the proposed rule that 
would expand discrimination on the basis of sex under section 1557 of the Afford-
able Care Act to include discrimination on the basis of sexual orientation, gender 
identity, and termination of pregnancy. 

If confirmed, will you commit to evaluating the impact that such rules would have 
on access to quality medical care if medical professionals were forced to choose be-
tween their conscience and their job? 

Answer. If confirmed, I will follow the law. ASPE plays an important role in the 
regulatory process, and if confirmed, I will ensure that ASPE relies on rigorous and 
objective policy analysis to assess the costs and benefits of all proposed regulations 
that we review. 

QUESTION SUBMITTED BY HON. TODD YOUNG 

Question. I appreciated reading in your testimony your commitment to ensuring 
those ‘‘across HHS have the best available data and evidence when they are making 
decisions.’’ I’ve long been an advocate in Congress for the use of outcomes-driven, 
evidence-based policy solutions. 

How will you ensure ASPE uses an evidence-based approach for analysis and rec-
ommendations? 

Answer. ASPE’s greatest resource is the expertise of its career staff, who provide 
independent, data-driven information to support policymaking by HHS. If con-
firmed, I will ensure that ASPE continues to empower its subject matter experts to 
provide their input, and that I communicate clearly with HHS leadership what the 
evidence tells us about the policies we consider. I can also commit that ASPE will 
continue to closely track the latest developments in research methods and build im-
proved data capacity to answer the key policy challenges that face the Department. 

QUESTIONS SUBMITTED BY HON. JOHN BARRASSO 

Question. Twenty-five of my colleagues and I sent a letter to the Department of 
Health and Human Services on June 9th requesting information on the Depart-
ment’s progress in transitioning beyond policies tied to the public health emergency. 
While I understand that in your current role, and if confirmed, in your future role, 
you do not have direct decision-making power over the status of these policies, your 
office still provides critical analysis for future policy development within HHS. 

If confirmed, to what extent would you focus ASPE’s resources on studying the 
effects of temporary, pandemic-related policies implemented in the Medicare, Med-
icaid, and CHIP programs over the past 2+ years? 
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Similarly, and if confirmed, are there specific research questions or policy issues 
stemming from these temporary policies that you anticipate ASPE would analyze, 
such as the long-run considerations of making certain COVID–19 flexibilities perma-
nent? 

Answer. If confirmed, I will work closely with our subject matter experts to evalu-
ate the effects of pandemic policies including telehealth, the continuous enrollment 
provision in Medicaid during the PHE, and other emergency authorities that have 
been implemented. In these areas, ASPE’s role is to assess the research evidence 
on effects of these policies to date, consider the potential consequences of their fu-
ture extension, and examine policy alternatives to support the Secretary’s decision- 
making in these areas. 

Question. As a doctor, I am proud to help lead the Senate Comprehensive Care 
Caucus. The focus of this group is to improve palliative care and hospice services. 
We must ensure Federal policies are helping patients achieve the highest quality 
of life possible, especially for those who are facing terminal illnesses. 

If confirmed, can you comment on how you would prioritize the use of ASPE’s re-
sources to study hospice and palliative care issues? 

What do you believe are the most important gaps in data or research related to 
hospice and palliative care? 

Answer. ASPE staff have substantial expertise in Medicare policy, long-term care 
services, the direct care workforce, hospice, and end-of-life care. If confirmed, I 
would emphasize the importance of research and evaluation in these domains that 
focuses on equitable access to high quality end-of-life care, including in rural areas 
and in home and community settings, as well as policy levers that can improve well- 
being for both patients and their families facing terminal illnesses. 

PREPARED STATEMENT OF JAY CURTIS SHAMBAUGH, PH.D., NOMINATED TO BE UNDER 
SECRETARY FOR INTERNATIONAL AFFAIRS, DEPARTMENT OF THE TREASURY 

Chairman Wyden, Ranking Member Crapo, and distinguished members of the 
committee, I am honored to appear before the committee today as you consider my 
nomination to be Treasury Under Secretary for International Affairs. I am thankful 
to have the support of President Biden, Vice President Harris, and Secretary Yellen. 
If confirmed, it would be a privilege to work with the distinguished public servants 
in International Affairs at Treasury. I look forward to working closely with this com-
mittee and your colleagues in Congress to pursue international economic policies 
that further the interests of the American people. 

I want to thank my family for their support: my wife Lisa, who is here with me 
today; my children Tyler and Jack; my sister; and my parents Curt and Nancy 
Shambaugh. 

My mother was a teacher; she volunteered at the local hospital and in schools; 
and she eventually became the president of the school board for the local public 
school system I attended. My father worked in finance and also served as a trustee 
for our church. I learned from my parents that public service and making a positive 
contribution in the world is an important responsibility. 

I’ve tried to carry this lesson with me, serving as a deacon in two churches and 
coaching youth sports. I have also dedicated much of my professional life to making 
a positive contribution in the world through public service and engaging in public 
policy. 

For the last 25 years, my career has been focused on economic policy. My core 
research area has been empirical international macroeconomics—the study of ex-
change rates, capital flows, and spillovers across economies. I have published arti-
cles in top journals, as well as a book on these questions. I am a research associate 
at the National Bureau of Economic Research in International Finance and Macro-
economics. I also have presented at major conferences and central banks around the 
world, spent time as a visitor at the IMF, and have taught international economics 
for over 20 years. My experience creates a strong foundation to address many of the 
policy questions faced by Treasury’s Office of International Affairs. 

At the same time, my experience is not just theoretical. During my time at the 
White House Council of Economic Advisers, I attended many strategic and economic 
dialogue meetings with Chinese officials and met with officials from a number of 
countries. I also represented the U.S. Government at the OECD in discussions re-
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lated to economic issues. These experiences have prepared me well to serve in the 
role of Under Secretary, where international economic diplomacy is one of the many 
responsibilities. I also had the opportunity to work on a wide range of international 
economic issues—ranging from trade and development economics to international fi-
nance and climate—preparing me for the broad range of subjects covered by Treas-
ury International Affairs. 

I also have significant experience working on U.S. economic policy issues, ranging 
from economic and wage growth, to energy and climate issues, to regional dispari-
ties and the impact of trade shocks. Studying these issues has prepared me to care-
fully consider how U.S. global leadership on a range of economic issues affects the 
American economy, American households, and American workers. 

The last 2 decades have emphasized more than ever the importance of our global 
economic policies and how those policies affect the U.S. economy, our national secu-
rity, and American families. Shifting trade patterns and rising trade and competi-
tion with China have directly impacted many U.S. communities. The global eco-
nomic crisis after 2008 accentuated the importance of global growth to the health 
of our economy. Dealing with the disruption of the flow of goods and parts during 
the pandemic has highlighted the interconnectedness of our economy. Most recently, 
U.S. global economic tools are being used to respond to the illegal invasion of 
Ukraine by Russia, which further underscores the importance of our economic diplo-
macy to protect national security. 

Interconnectedness, financial crises, shocks from trade, complicated supply chains, 
unequal global outcomes, the links between foreign and economic policies—these are 
the challenges of our time. If confirmed, I look forward to working on these issues 
and consulting closely with the members of this committee and Congress. 

Thank you, Chairman Wyden, Ranking Member Crapo. I welcome your questions. 
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Americans Aren’t Moving to Economic Opportunity (joint with Ryan Nunn and 
Jana Parsons), Brookings and THP blog post November 19, 2018, https:// 
www.hamiltonproject.org/blog/americans_arent_moving_to_economic_opportu 
nity 
Health conditions keep many SNAP participants out of the labor force (joint 
with Lauren Bauer), Brookings and THP blog post, November 1, 2018, https:// 
www.hamiltonproject.org/blog/health_conditions_keep_many_snap_participants 
_out_of_the_labor_force 
The Labor Market Is Booming, Why Aren’t Your Wages? (joint with Ryan 
Nunn) (appeared in The Hill), October 26, 2018, https://thehill.com/opinion/ 
finance/412812-the-economy-is-booming-why-arent-your-wages 
Place-Based Policies for Shared Economic Growth (joint with Kriston McIntosh 
and Ryan Nunn) (appeared in Real Clear Markets), October 19, 2018, https:// 
www.realclearmarkets.com/articles/2018/10/19/placed-based_policies_for_ 
shared_economic_growth_103456.html 
If Real Wages Aren’t Rising, How Is Household Income Going Up? (joint with 
Ryan Nunn), Brookings and THP blog post, October 4, 2018 https://www. 
hamiltonproject.org/blog/if_real_wages_arent_rising_how_is_household_income 
_going_up 
The Places America’s Rich and Poor Call Home (joint with Kriston McIntosh 
and Ryan Nunn) (appeared in BBC News), October 2, 2018, https:// 
www.bbc.com/news/world-us-canada-45602535 
Workers with Low Levels of Education Still Haven’t Recovered From the Reces-
sion (joint with Lauren Bauer), Brookings and THP blog post, September 6, 
2018, https://www.hamiltonproject.org/blog/employment_rate_gap_workers_ 
with_low_levels_of_education_still_havent_recovered 
Supporting Start-ups With Better Management Practices (joint with Ryan 
Nunn), Brookings and THP blog post, August 14, 2018, https://www.hamilton 
project.org/blog/supporting_start_ups_with_better_management_practices 
Why should NC reward big companies over entrepreneurs? (joint with Aaron 
Chatterji), The News and Observer, August 3, 2018, https://www.hamilton 
project.org/policy_responses/why_should_nc_reward_big_companies_over_entre 
preneurs 
The Recent Rebound in Prime-Age Labor Force Participation (joint with Audrey 
Breitwieser and Ryan Nunn), Brookings and THP blog post, August 2, 2018, 
https://www.hamiltonproject.org/blog/the_recent_rebound_in_prime_age_labor_ 
force_participation 
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San Francisco: Where a Six-Figure Salary Is ‘‘Low Income’’ (joint with Ryan 
Nunn), appeared in BBC News, July 10, 2018, https://www.bbc.com/news/ 
world-us-canada-44725026 

American markets need more competition and more new businesses (joint with 
Ryan Nunn), The Brookings Institution, June 13, 2018, https://www. 
brookings.edu/articles/american-markets-need-more-competition-and-more-new- 
businesses/ 

Independent Workers and the Modern Labor Market (joint with Lauren Bauer 
and Ryan Nunn), Brookings and THP blog post, June 7, 2018, https:// 
www.hamiltonproject.org/blog/independent_workers_and_the_modern_labor_ 
market 

‘‘Why We Need to Help Kids Go to College Wherever They Want,’’ CNN Money 
(co-authored with Abigail Wozniak), April 2018, https://money.cnn.com/2018/ 
04/18/pf/college/college-relocation-policy-opinion/index.html 

‘‘Policy Actions That Would Revitalize Wage Growth,’’ Real Clear Markets (co- 
authored with Ryan Nunn), April 2018, https://www.realclearmarkets.com/arti-
cles/2018/04/17/policy_actions_that_would_revitalize_wage_growth_103236. 
html 

‘‘How Women Are Still Left Behind in the Labor Market,’’ Brookings and THP 
blog post (co-authored with Ryan Nunn), April 2018, https://www.hamilton 
project.org/blog/how_women_are_still_left_behind_in_the_labor_market 

‘‘Making Sound Forecasts Is Essential for Budgets to Matter,’’ THP blog post, 
February 2018, https://www.hamiltonproject.org/blog/making_sound_forecasts 
_is_essential_for_budgets_to_matter 

‘‘The Average American Worker Did Not Get Much of a Raise Last Year,’’ THP 
blog post, January 2018, https://www.hamiltonproject.org/blog/the_average_ 
american_worker_did_not_get_much_of_a_raise_last_year 

‘‘We Need More Women and Minorities in STEM Fields,’’ Real Clear Markets 
(co-authored with Becca Portman), January 2018, https://www. 
realclearmarkets.com/articles/2018/01/09/we_need_more_women_and_ 
minorities_in_stem_fields_103096.html 

‘‘Who are the poor Americans?’’, BBC News, December 2017, https:// 
www.bbc.com/news/world-us-canada-41930107 

‘‘Removing Barriers to Female Labor-Force Participation,’’ Real Clear Markets 
(co-authored with Ryan Nunn and Becca Portman), November 2017, https:// 
www.realclearmarkets.com/articles/2017/11/01/removing_barriers_to_female_ 
labor-force_participation_102960.html 

‘‘Why Wages Aren’t Growing in America,’’ Harvard Business Review (co- 
authored with Ryan Nunn), October 2017, https://hbr.org/2017/10/why-wages- 
arent-growing-in-america 

‘‘We’ve Fixed the Jobs Gap, But People Still Aren’t Working,’’ Real Clear Mar-
kets, August 2017, https://www.realclearmarkets.com/articles/2017/08/30/ 
weve_fixed_the_jobs_gap_but_people_still_arent_working_102846.html 

‘‘The Decline in the Dollar,’’ Econofact, June 2, 2017 (with Michael Klein), 
https://econofact.org/the-decline-in-the-dollar 

‘‘US tariffs are an arbitrary and regressive tax,’’ CEPR VoxEU.org, January 12, 
2017 (with Jason Furman and Kathryn Russ), https://voxeu.org/article/us-tar-
iffs-are-arbitrary-and-regressive-tax 

‘‘On Growth and Jobs, the White House Supports the Prime Minister,’’ op-ed in 
La Stampa, October 18, 2016 (with Wally Adeyemo), https://obamawhite 
house.archives.gov/sites/default/files/page/files/20161017_shambaugh_op-ed_ 
infrastructure_investment.pdf 

‘‘Fiscal policy remains critical for much of the world economy,’’ CEPR 
VoxEU.org, April 29, 2016 (with Jason Furman), https://voxeu.org/article/fis-
cal-policy-remains-critical-much-world-economy 

‘‘Dilemma With the Financial Trilemma?’’, CEPR VoxEU.org, September 27, 
2013 (with Michael Klein), https://voxeu.org/article/dilemma-financial- 
trilemma 
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‘‘Review of Capital Controls and Capital Flows in Emerging Markets,’’ ed. Se-
bastian Edwards,’’ Journal of Economic Literature, December 2008, pp. 994– 
1000, https://www.jstor.org/stable/27647092 

‘‘Review of Regional Monetary Integration by Kenen and Meade,’’ Journal of 
International Economics, volume 76, issue 1, pages 133–135 (September 2008), 
https://www.sciencedirect.com/science/article/abs/pii/S0022199608000585 

‘‘Reserve accumulation and financial stability,’’ CEPR VoxEU.org, October 11, 
2008 (with Maury Obstfeld and Alan Taylor), https://voxeu.org/article/reserve- 
accumulation-and-financial-stability 

‘‘A Financial Perspective on Exchange Rates,’’ CEPR VoxEU.org, October 24, 
2007 (with Philip Lane), https://voxeu.org/article/financial-perspective-ex-
change-rates 

Study Guide to Accompany International Economics: Theory and Policy 8th edi-
tion, by Krugman and Obstfeld (Boston: Pearson Education, 2008), co-authored 
with Linda S. Goldberg and Michael W. Klein (no online version). 

‘‘Review of: Exchange Rate Regimes: Choices and consequences, by Ghosh, 
Gulde, and Wolf,’’ Journal of Economic Literature, vol. 42, June 2004, https:// 
www.aeaweb.org/issues/27 

16. Speeches (list all formal speeches and presentations (e.g., PowerPoint) you have 
delivered during the past 5 years which are on topics relevant to the position 
for which you have been nominated, including dates): 

Discussant: NBER Conference on The Rise of Global Supply Chains, 12/10/21. 

Discussant: ‘‘Governing Finance for Sustainable Prosperity,’’ IIEP event, 2/24/ 
21 (no slides or formal remarks). 

Discussant: IIEP conference on the IMF April 2020 World Economic Outlook, 
‘‘Discussion of Countering Future Recessions in Advanced Economies,’’ 6/11/20. 

Panelist: AEA Session, ‘‘The Economics and Policy of Automatic Stabilizers,’’ 
January 2020 (no slides). 

Testimony, Joint Economic Committee hearing on Connecting More People to 
Work, 11/20/19. 

Paper presentation: ‘‘Education and unequal regional labor market outcomes: 
The persistence of regional shocks and employment responses to trade shocks,’’ 
presented at the Federal Reserve Bank of Boston Conference: Rethinking re-
gional responses to economic shocks, October 2019. 

Presenter, ‘‘Place-Based Policies for Shared Economic Growth’’ at University of 
Pittsburgh Institute of Politics, ‘‘Regional Inequality and Shared Economic 
Growth,’’ September 19, 2019. 

Testimony, U.S. House Agriculture Committee, Subcommittee on Nutrition, 
Oversight, and Department Operations, ‘‘Examining the Proposed ABAWD Rule 
and its Impact on Hunger and Hardship,’’ April 3, 2019. 

Discussion of IMF Integrated Policy Framework, IMF conference, ‘‘A Frame-
work for IPF Analysis and Selected Case Studies,’’ February 2019. 

Panelist: The Future of the Global Economy: Integration or Fragmentation— 
AEA Session, January 2019 (panel, no slides or formal remarks). 

Discussion of IMF WEO ‘‘Challenges for Monetary Policy in Emerging Econo-
mies as Global Financial Conditions Normalize,’’ GW/IMF Conference on the 
WEO, 11–6–18. 

Panelist: The Next Recession (AEI event)—September 2018 (no slides or formal 
remarks). 

Discussion of Bekaert and Mehl, IMF 18th Annual Research Conference, No-
vember 2017. 

Discussant: ‘‘Rethinking Fiscal Policy,’’ October 2017. 

Presentation: ‘‘What Will China’s Financial Reckoning Look Like?’’ G2 at GW, 
October 2017. 

Discussant: NBER spring program meeting, March 2017. 
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Speaker: WSJ Middle Market Network: ‘‘The Economic Outlook,’’ May 2017 (no 
slides or formal remarks). 

17. Qualifications (state what, in your opinion, qualifies you to serve in the position 
to which you have been nominated): 

For the last 25 years, my core research area has been empirical international 
macroeconomics—the study of exchange rates, capital flows, and spillovers 
across economics. I have published numerous articles in top journals as well as 
a book at MIT Press on these questions. I am a Research Associate at the Na-
tional Bureau of Economic Research in International Finance and Macro-
economics. I also have presented at major conferences and central banks around 
the world, spent time as a visitor at the IMF, and have taught international 
economics for over 20 years. My experience creates a strong foundation to ad-
dress many of the fundamental policy questions faced by Treasury’s Office of 
International Affairs (IA). 

At the same time, my experience is not just theoretical. I served two stints in 
the White House working on economic policy. During my first year serving as 
the Senior Economist for International Economics, I had the opportunity to 
work closely with Treasury IA on a range of issues. I attended many strategic 
and economic dialogue meetings with Chinese officials and met with officials 
from a number of countries. While serving in the White House, I represented 
the U.S. Government at the OECD in discussions related to economic issues. 
These experiences have prepared me well to serve in the role of Under Sec-
retary, where international economic diplomacy is one of the many responsibil-
ities. I also had the opportunity to work on a wide range of international eco-
nomic issues, ranging from trade and development economics to international 
finance and climate, preparing me for the broad range of issues covered by 
Treasury IA. 

I also have significant experience working on U.S. economic policy issues. As 
chief economist and then as a member at CEA and as director of the Hamilton 
Project at Brookings, I have covered a wide array of policy issues facing the 
United States, ranging from economic and wage growth, to energy and climate 
issues, to regional disparities and the impact of trade shocks. Studying these 
issues has prepared me to carefully consider how U.S. global leadership on a 
range of economic issues affects the American economy, American households, 
and American workers. 

In addition, I have gained valuable management and personnel experience dur-
ing my time as a member at CEA, director of the Hamilton Project, and director 
of the Institute for International Economic Policy that I believe will serve me 
well, given the large number of personnel doing important work at Treasury IA. 

Finally, my time at the Hamilton Project provided me many opportunities to 
work with members of Congress and their staffs on policy options facing Con-
gress, including testifying in front of Congress. 

B. FUTURE EMPLOYMENT RELATIONSHIPS 

1. Will you sever all connections (including participation in future benefit arrange-
ments) with your present employers, business firms, associations, or organiza-
tions if you are confirmed by the Senate? If not, provide details. 

I have executed an ethics agreement with the Department of the Treasury, and 
I will abide by the terms of the agreement throughout the duration of my gov-
ernment service. Upon confirmation, I will take a leave of absence from my cur-
rent employer, George Washington University. I will receive no benefits or pay 
for the duration of time in government service. 

2. Do you have any plans, commitments, or agreements to pursue outside employ-
ment, with or without compensation, during your service with the government? 
If so, provide details. 
No. 

3. Has any person or entity made a commitment or agreement to employ your 
services in any capacity after you leave government service? If so, provide de-
tails. 
No. 
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4. If you are confirmed by the Senate, do you expect to serve out your full term 
or until the next presidential election, whichever is applicable? If not, explain. 
Yes. 

C. POTENTIAL CONFLICTS OF INTEREST 

1. Indicate any current and former investments, obligations, liabilities, or other 
personal relationships, including spousal or family employment, which could in-
volve potential conflicts of interest in the position to which you have been nomi-
nated. 
None. 

2. Describe any business relationship, dealing, or financial transaction which you 
have had during the last 10 years (prior to the date of your nomination), wheth-
er for yourself, on behalf of a client, or acting as an agent, that could in any 
way constitute or result in a possible conflict of interest in the position to which 
you have been nominated. 
I will seek advice and comply with guidance from ethics counsel on any conflicts 
of interest. 

3. Describe any activity during the past 10 years (prior to the date of your nomina-
tion) in which you have engaged for the purpose of directly or indirectly influ-
encing the passage, defeat, or modification of any legislation or affecting the ad-
ministration and execution of law or public policy. Activities performed as an 
employee of the Federal Government need not be listed. 
I have spoken with congressional staffs or members in an advisory capacity, but 
I have not advocated for specific pieces of legislation. During the COVID–19 cri-
sis, I did publicly advocate for fiscal policy responses to cushion the crisis (in-
cluding blog posts and a New York Times op-ed listed under publications), but 
did not advocate for specific legislation. 

4. Explain how you will resolve any potential conflict of interest, including any 
that are disclosed by your responses to the above items. (Provide the committee 
with two copies of any trust or other agreements.) 
Any potential conflict of interest will be resolved in accordance with the terms 
of my ethics agreement, which was developed in consultation with ethics offi-
cials at the Department of the Treasury and the Office of Government Ethics. 
I understand that my ethics agreement has been provided to the committee. I 
am not aware of any potential conflict. 

5. Two copies of written opinions should be provided directly to the committee by 
the designated agency ethics officer of the agency to which you have been nomi-
nated and by the Office of Government Ethics concerning potential conflicts of 
interest or any legal impediments to your serving in this position. 
I understand that my ethics agreement has been provided to the committee 
along with the accompanying transmittal documents. 

D. LEGAL AND OTHER MATTERS 

1. Have you ever been the subject of a complaint or been investigated, disciplined, 
or otherwise cited for a breach of ethics for unprofessional conduct before any 
court, administrative agency (e.g., an Inspector General’s office), professional as-
sociation, disciplinary committee, or other ethics enforcement entity at any 
time? Have you ever been interviewed regarding your own conduct as part of 
any such inquiry or investigation? If so, provide details, regardless of the out-
come. 
No. 

2. Have you ever been investigated, arrested, charged, or held by any Federal, 
State, or other law enforcement authority for a violation of any Federal, State, 
county, or municipal law, regulation, or ordinance, other than a minor traffic 
offense? Have you ever been interviewed regarding your own conduct as part 
of any such inquiry or investigation? If so, provide details. 
No. 

3. Have you ever been involved as a party in interest in any administrative agency 
proceeding or civil litigation? If so, provide details. 
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No. 
4. Have you ever been convicted (including pleas of guilty or nolo contendere) of 

any criminal violation other than a minor traffic offense? If so, provide details. 
No. 

5. Please advise the committee of any additional information, favorable or unfavor-
able, which you feel should be considered in connection with your nomination. 
None. 

E. TESTIFYING BEFORE CONGRESS 

1. If you are confirmed by the Senate, are you willing to appear and testify before 
any duly constituted committee of the Congress on such occasions as you may 
be reasonably requested to do so? 
Yes. 

2. If you are confirmed by the Senate, are you willing to provide such information 
as is requested by such committees? 
Yes. 

QUESTIONS SUBMITTED FOR THE RECORD TO JAY CURTIS SHAMBAUGH, PH.D. 

QUESTIONS SUBMITTED BY HON. CHUCK GRASSLEY 

Question. One of the main things I hear from Iowans is their concerns about infla-
tion. This time last year, you repeatedly argued that inflation worries may be over-
stated. However, as I’m sure you know, the United States is now seeing the highest 
rate in decades. How much do you believe government spending has contributed to 
the inflation we see today? 

Answer. A year ago I wrote about the technical issue of the danger of looking at 
12-month changes in prices as opposed to monthly changes as it could be misleading 
given the unusual ‘‘base effects’’ stemming from the spring of 2020 disruptions in 
the economy. 

Inflation remains unacceptably high, and I understand that the Federal Reserve 
is taking actions to tackle inflation. I agree with the President that inflation should 
be the administration’s top economic priority. In the near term, inflation is likely 
to remain quite high in the United States and most advanced economies due to sup-
ply chain challenges and the impacts of Russia’s war against Ukraine, which has 
roiled global oil markets and pushed gasoline prices higher. Food and other non- 
energy commodities are also being impacted and leading to higher prices for con-
sumers in the United States and around the world. 

Question. I am very concerned about Putin’s ongoing war against Ukraine. We 
must ensure that Ukraine has the aid it needs and that sanctions on Russia have 
a meaningful impact. That is why I introduced a bill earlier this year expanding 
the anti-money laundering whistleblower program to ensure that Russia is not able 
to evade sanctions and that whistleblowers are able to speak out against violations. 
If you are confirmed, what would you do to ensure that our sanctions on Russia 
have real bite? 

Answer. I condemn in the harshest terms Russia’s brutal, unprovoked invasion of 
Ukraine. The United States stands with the Ukrainian Government and the 
Ukrainian people. Putin’s war is an attack on the sovereignty of a democratic state, 
has unleashed unrelenting violence and war crimes committed by Russia, has cre-
ated one of the largest humanitarian crises, and has fundamentally disrupted the 
economy in Ukraine and in countries around the world. Russia’s invasion also rep-
resents an assault on fundamental international rules and norms, threatening the 
underpinnings of the international economic order. 

President Biden has rallied allies and partners to impose swift and severe con-
sequences for Russia’s premeditated and unprovoked attack on Ukraine. The United 
States and more than 30 countries representing well over half the world’s economy 
have implemented substantial sanctions and export controls on Russia. If confirmed, 
I will work with my colleagues in the Office of Terrorism and Financial Intelligence 
and with Congress to deprive President Putin of the economic resources he uses to 
pursue his needless war of choice. 
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I look forward to learning more about your legislation to expand the anti-money 
laundering whistleblower program, if confirmed. 

Question. A paper published by the Regenerative Crisis Responsibility Committee 
(RCRM), of which you are a member, titled ‘‘The Myth of Carbon Offsets,’’ states 
‘‘In the 2 years since the start of the COVID–19 pandemic, stimulus and relief 
spending worth trillions was unleashed by governments around the world. From the 
sheer size of the disruption and its worldwide reach, this crisis represented a unique 
opportunity for massive global investment towards the transformation to a clean 
economy, affording the chance to potentially alter the trajectory of planetary warm-
ing. In reality, much of the stimulus spending was directed toward a recovery that 
pumped money into polluting industries and energy sources like coal, oil and nat-
ural gas.’’ 

When the COVID–19 pandemic led to the shutdown of large sections of the econ-
omy beginning in 2020, packages such as the CARES Act and other legislation were 
intended to keep businesses and the economy in general afloat through the crisis. 
The passage I’ve quoted from the RCRC paper seems to suggest that Congress 
should have picked winners and losers in the CARES Act and in other legislation 
based on policy preferences from a specific partisan interest group. In an editorial 
for The Washington Post in 2020, Rahm Emanuel takes credit for saying ‘‘Never 
allow a good crisis to go to waste. It’s an opportunity to do the things you once 
thought were impossible.’’ 

In this case, the RCRC seems to be lamenting that Congress let the COVID–19 
crisis go to waste by not exploiting it to force businesses and industries unpopular 
with a certain political interest group to be forced out of business. Do you agree with 
this line of reasoning? Do you think Congress should have used the CARES Act and 
other legislation intended to provide COVID–19 relief to accomplish policy priorities 
other than keeping the American economy on life-support and preserving businesses 
and jobs? 

Answer. I was not an author of that paper and did not see it before it was pub-
lished. The top fiscal priorities in the spring of 2020 were stopping the pandemic 
and preserving the economy. 

Question. You are listed as an author of the Regenerative Crisis Responsibility 
Committee (RCRC) paper ‘‘The Case for Climate Conscious, Low Carbon Federal 
Procurement.’’ In a section of the paper titled ‘‘Amending Contracts Currently Used 
in the Procurement Process’’ the following passage appears. ‘‘A good sample contract 
on which the Federal Government may model its revisions was made publicly avail-
able by cloud-based software company Salesforce. In its Sustainability Exhibit, 
Salesforce obligates the supplier to agree that ‘the environment is a key stakeholder’ 
in the agreement and that ‘climate change is the greatest challenge humans have 
ever faced.’ ’’ 

Do you think any entity involved in the procurement of goods or services to the 
Federal Government should be required to state that climate change is the greatest 
challenge humans have ever faced? Do you apply this standard to any entity, such 
as a bank, cable provider, or supermarket you deal with in your personal life? 

Answer. I do not think any entity involved in the procurement of goods or services 
to the Federal Government should be required to state that climate change is the 
greatest challenge humans have ever faced. That said, climate change is an existen-
tial threat to not only our environment, but also to the health of Americans and 
to our economy. A failure to address climate change would carry substantial and 
growing costs over time. 

If left unchecked, climate change will have further effects on global macro-
economic and financial stability. Treasury supports the work of international finan-
cial institutions (IFIs) on climate change mitigation and adaptation as well as en-
ergy security. If confirmed, I would continue Treasury’s engagement with the IFIs 
so that they continue to focus on areas where the changing climate and policies that 
affect climate have macro-critical and development impacts, in line with IFIs’ mis-
sions. 

Question. Do you believe climate change is the greatest challenge humans have 
ever faced? If so, please describe as an economist how you compare climate change 
to other challenges faced in human history, such as cancer and disease pandemics, 
past outbreaks of world war, and other cataclysms that have occurred throughout 
history. 

Answer. Please see my answer above. 



68 

QUESTIONS SUBMITTED BY HON. TODD YOUNG 

Question. What is your view on the effectiveness of newly allocated Special Draw-
ing Rights (SDRs) in supporting financial stability and liquidity around the world? 

Answer. The 2021 SDR allocation played a critical role in providing needed finan-
cial stability and liquidity to the global economy during the COVID–19 pandemic. 
The 2021 allocation also provided emerging market and developing countries useful 
buffers as they deal with the spillovers stemming from Russia’s unjustified war 
against Ukraine. 

Question. If confirmed, what steps would you take to ensure that SDRs do not 
provide a lifeline to dictators? 

Answer. I agree that SDRs should not be used to benefit bad actors, and I take 
this concern seriously. I strongly support ongoing U.S. efforts to prevent govern-
ments whose policies we oppose, like Iran, Russia, and Belarus, from receiving any 
benefit from their SDRs. If confirmed, I will continue working with our partners to 
prevent these bad actors from benefitting from their SDRs, including by limiting 
their ability to exchange SDRs for hard currency. 

Question. If confirmed, what would be your approach in conducting oversight into 
SDR allocations and SDR sales and purchases? 

Answer. I understand that as part of the SDR allocation, Treasury successfully 
pressed IMF staff to enhance the details it reports on members’ SDR holdings and 
transactions, to publish a note on best practices for SDR use, and to publish mem-
bers’ SDR holdings on a monthly and quarterly basis, as well as an annual sum-
mary update on SDR transactions. In addition, I understand that the IMF has com-
mitted to undertaking an ex-post report on members’ use of SDRs, which it will pub-
lish 2 years after the allocation. IMF country teams also regularly report on their 
members’ use of SDRs in their surveillance and during reviews of IMF financing 
programs. If confirmed, I will strongly support Treasury’s efforts to encourage these 
oversight tools and will look for further opportunities to increase the transparency 
around SDR use. 

Question. Do you support efforts to redirect or ‘‘recycle’’ SDRs held by the United 
States and other wealthy countries towards IMF lending programs for poorer coun-
tries? 

Answer. Some donor countries are lending their SDRs to help enable the IMF’s 
support for low-income and vulnerable countries, including through the Poverty Re-
duction and Growth Trust and (PRGT) the newly approved Resiliency and Sustain-
ability Trust (RST). Other countries are supporting these facilities by making loans 
and contributions in freely usable currencies. 

I support the administration’s request for congressional authorization to lend to 
these IMF facilities to allow the United States to support low income and vulnerable 
countries as they deal with macroeconomic crises and risks from pandemics and cli-
mate change. This need is particularly critical now, as many countries deal with 
spillovers from Russia’s war of aggression against Ukraine, particularly through 
global high energy and food prices. 

Question. Iran holds almost $7 billion in Special Drawing Rights at the IMF. If 
we lift sanctions on the Central Bank of Iran, would there be any constraints on 
Iran using its SDR funds for any purpose, including terrorism? 

Answer. Yes. U.S. sanctions on Iran remain in place, and the U.S. would not con-
duct any SDR transactions with Iran. The designation of the Central Bank of Iran 
presents one hurdle to the regime’s ability to benefit from its SDR holdings but is 
not the sole hurdle. If confirmed, I would support Treasury’s efforts to continue to 
engage with like-minded countries and employ diplomatic pressure to work to pre-
vent Iran from benefitting from an SDR exchange. The United States is committed 
to retaining all the necessary tools and authorities to target Iran’s support for ter-
rorism, as well as its other malign activities. 

Question. What is your assessment of the economic sustainability of the Ukrainian 
war? How do you view the ability of the Ukrainian government to sustain itself if 
the fighting persists? 

Answer. Russia’s war against Ukraine has resulted in the tragic loss of life, in-
cluding Russian attacks deliberately targeting civilians, and immense destruction of 
human and physical capital. According to external estimates, economic output in 
Ukraine will likely decline by as much as 45 percent this year. The Government of 
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Ukraine also faces budget deficits of approximately $5 billion per month due to de-
creased revenues and constrained market access. 

Ukraine has undertaken emergency measures to help continue essential govern-
ment functions. However, international economic assistance, including assistance 
provided by the United States, remains a critical source of support without which 
Ukraine would be less able to provide essential services to the people of Ukraine. 

Question. If confirmed, how would you approach requests for additional economic 
assistance for the government of Ukraine? 

Answer. Ukraine faces considerable economic uncertainty as a result of Putin’s 
unjustified and unprovoked war. If confirmed, I would seek to work with my Treas-
ury colleagues as well as the U.S. interagency to identify Ukraine’s economic assist-
ance needs as well as measures to safeguard their use. I would also seek to work 
with our allies and partners to encourage a fair burden sharing in meeting 
Ukraine’s economic assistance needs. 

Question. Do you feel additional fiscal support such as sovereign loan guarantees 
are warranted for the government of Ukraine? 

Answer. Ukraine needs immediate economic assistance, and the United States is 
leading the way in providing economic support. Given the vast destruction of phys-
ical capital, Ukraine will also need considerable investment for its reconstruction. 
Ukraine benefits most from grants, which also slow the growth of its debt load. 

Question. What oversight or conditions are needed to ensure accountability for 
U.S. fiscal support for the Government of Ukraine? 

Answer. The United States has led other international donors by providing 
Ukraine approximately $4 billion in direct economic support since the start of Rus-
sia’s war on Ukraine this February. I firmly believe that strong safeguards and 
transparency are essential elements of U.S. economic support and must be the cor-
nerstone of that support. If confirmed, I will work with Congress and the U.S. inter-
agency to uphold high standards of accountability and transparency on U.S. eco-
nomic assistance funds. 

Question. From your perspective, why is China stalling in its commitments to ne-
gotiate in a responsible and multilateral fashion with indebted countries under the 
Common Framework? 

Answer. I cannot speak to China’s motives, but if confirmed, I will strongly sup-
port Treasury’s ongoing efforts to press China to participate fully and constructively 
in multilateral debt restructuring processes. 

Question. What are the risks of China squeezing its debtor countries, leaving the 
United States, MDBs, and other lenders left to bail out countries so they can pay 
back China? 

Answer. China’s policy banks and other state-owned entities have developed un-
usually aggressive (among bilateral official creditors) legal instruments to guard 
themselves against credit risks and limit a borrower’s ability to renegotiate or exit 
existing loans. Key features in Chinese lending contracts include the prevalent use 
of collateral arrangements, escrow accounts, repayment guarantees, and strong con-
fidentiality clauses. If confirmed, I would support Treasury’s strategy and efforts to 
limit the risk of China getting repaid at the expense of other creditors. If confirmed, 
I am also committed to continuing Treasury’s efforts to improve debt transparency 
through the G7, G20, and the international financial institutions. 

QUESTIONS SUBMITTED BY HON. ELIZABETH WARREN 

Question. When you appeared before the committee on July 12th, you discussed 
the section 301 tariffs on Chinese imports. The U.S. Trade Representative (USTR) 
imposed these tariffs in 2018 in response to China’s unfair and discriminatory eco-
nomic practices that steal U.S. intellectual property and unfairly rig the trade sys-
tem against American businesses and workers. 
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These tariffs continue to be ‘‘a significant piece of leverage,’’ according to USTR 
Katherine Tai,1 and important protection for U.S. workers and manufacturers that 
continue unfair competition from China and for consumers suffering from shortages 
and price increases due to broken, overseas supply chains. 

Do you agree that China has not ended the unfair trades practices implicated in 
USTR’s section 301 investigation, or met all of its obligations under the 2020 U.S.- 
China Phase One Economic and Trade Agreement, along with failing to meet nu-
merous basic labor and environmental standards? 

Answer. China continues to engage in a range of unfair trade practices, which 
generate distortions in the U.S. economy and have harmed U.S. firms and workers. 
If confirmed, I look forward to working closely with USTR on pushing China to end 
these unfair practices and fulfill its existing trade obligations. 

Question. Do you agree that tariffs are an important trade policy tool, including 
for protecting American manufacturers and workers from unfair trade practices? 

Answer. Tariffs can be an important trade policy tool. If confirmed, I look forward 
to working with the interagency to review the tariffs so they can be adjusted in a 
way that would be more strategic and aligned with our economic priorities. 

Question. For too long, trade agreements have put giant corporations over workers 
and consumers, so it is powerfully important that the Biden administration follow 
through on its historic commitment to a trade policy. 

The Biden administration has announced its intent to negotiate new trade deals, 
including an Indo-Pacific Economic Framework (IPEF) and Americas Partnership 
for Economic Prosperity (APEP). The content of these potential trade deals remains 
unclear, but their proposed scope includes issues that would fall within your port-
folio as Treasury’s chief trade official, if confirmed, including international supply 
chains, investment, and financing. We need to secure our supply chains, but the 
best way to do that is to make critical products here in the United States, and any 
‘‘friendshoring’’ mechanism must not undermine U.S. manufacturing. 

Do you agree that before the U.S. looks to support the movement of critical supply 
chains into countries like Vietnam and Malaysia, we should first look to invest in 
U.S. manufacturing? 

Answer. Shocks to the global economy from the pandemic and Russia’s war of ag-
gression in Ukraine have refocused global attention on the importance of economic 
resilience and addressing supply chain vulnerabilities. Making American supply 
chains more resilient can help resolve the sorts of bottlenecks that are raising prices 
for American consumers. Investments like those being made with the Bipartisan In-
frastructure Law in our ports, airports, highways, waterways, and clean energy in-
frastructure, as well as those that Congress is currently considering in R&D and 
commercialization of new technologies, and in making more semiconductors in the 
United States, will help to promote U.S. manufacturing. 

I understand that the Biden administration is also focused on working with allies 
and partners to secure supplies of critical goods that we do not make in sufficient 
quantities at home, while ensuring that high standards for labor and environmental 
practices are upheld. If confirmed, I look forward to working with Congress on these 
important issues facing our Nation. 

Question. Do you agree that any international supply chain negotiations that the 
U.S. engages in should also include mechanisms to ensure they do not undercut cur-
rent or future U.S. manufacturing? If so, what mechanisms? 

Answer. If confirmed, I look forward to working with Congress and the other 
agencies in the administration to make American supply chains more resilient and 
to make sure that U.S. trade relationships will continue to make our economy more 
innovative, productive, and resilient, while ensuring that high standards for labor 
and environmental practices are upheld. 

Question. If confirmed as the Treasury Under Secretary for International Affairs, 
you would lead negotiations on trade rules for financial services. Giant financial in-
stitutions have had an outsize role in shaping our trade policy. From the agreement 
on China’s accession to the WTO in 2001 to the 2020 U.S.-China agreement, when 
the U.S. trade negotiators—including from the Treasury Department—have nego-
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tiated with China, instead of insisting on strong labor and environmental protec-
tions, they worked hard to help Goldman Sachs make larger profits in China. 

Worse, banks have tried to write trade rules to tie financial regulators’ hands. 
Under the Trans-Pacific Partnership (TPP), the U.S. could have been required to 
permit foreign banks to supply new financial services that were not expressly forbid-
den by existing law, even if regulators wanted time to consider the risks behind a 
new product. With Investor-State Dispute Settlement (ISDS), a bank could even di-
rectly sue the U.S. Government for trying to regulate risky new financial products— 
not in U.S. court, but before a trade arbitration panel skewed towards industry.2 

We are fortunately not in TPP, but bank lobbyists would like nothing more than 
for us to rejoin, or sign new, similar trade deals to lock in financial deregulation. 
And many TPP supporters hope that IPEF will port over TPP approaches, including 
on digital trade issues that impact not just big technology companies but also big 
banks that want to monetize consumer data without any regulatory restrictions to 
protect consumers and workers. 

What are your priorities when it comes to trade and investment in financial serv-
ices? 

Answer. If confirmed, I look forward to supporting Treasury’s role in promoting 
trade and investment in financial services to facilitate greater economic growth, 
while preserving the regulatory and supervisory interests of U.S. financial regu-
lators. If confirmed, I will work with Congress, relevant stakeholders, and U.S. fi-
nancial regulators to better understand and advance our priorities in this sector. 

Question. If confirmed, how will you ensure that financial services and digital 
trade rules allow financial regulators to do their job and can protect American con-
sumers and workers, instead of serve the interests of big banks? 

Answer. It is important that financial regulators are not constrained in their abil-
ity to do their jobs so that they can protect American consumers and workers. If 
confirmed, I look forward to working closely with financial regulators on these 
issues. 

Question. What is your position on TPP’s approach to financial services and dig-
ital trade rules? 

Answer. I appreciate you raising your concerns about TPP financial services and 
digital trade rules. If confirmed, I look forward to working with USTR, financial reg-
ulators, and other stakeholders on financial services and digital trade issues. 

Question. Do you support the inclusion of ISDS in trade agreements, including its 
application to financial services trade rules and use by big banks? 

Answer. If confirmed, I look forward to being briefed by Treasury staff on this 
issue. I will also engage with financial regulators, members of Congress, and other 
relevant stakeholders on their views. 

Question. Russia’s ongoing illegal invasion of Ukraine has only worsened the ef-
fects of the COVID–19 pandemic, climate disasters, and soaring energy and food 
prices in the world’s poorest countries. Last year, the President Biden and Secretary 
Yellen supported the issuance of $650 billion in special drawing rights (SDRs) at 
the International Monetary Fund (IMF) to support developing countries in address-
ing the compounded effects of these multiple, simultaneous global crises. This 
issuance was sorely needed and hugely impactful: at least 99 developing countries 
made use of their SDR allocations in the first 6 months, and Ukraine has used its 
entire allocation. 

However, these crises show little sign of stopping, and developing countries are 
increasingly requesting additional SDR infusions to stabilize their currencies, shore 
up reserves, pay off debts, and finance health care, such as vaccinations, and other 
urgent needs. The U.S. is in a position to help—and in fact, has an economic incen-
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tive to do so: a strong global recovery would increase demand for American exports, 
creating jobs and bolstering businesses at home. 

Since the issuance in August 2021, circumstances for many developing countries 
have in fact worsened, due in large part to the Russian invasion of Ukraine. In April 
2022, Secretary Yellen stressed the need to mobilize capital in support of developing 
countries but said that ‘‘the response to date is just not to the scale that’s needed. 
Experts put the funding needs in the trillions, and we’ve so far been working in bil-
lions.3 Thus, earlier this week I along with 43 other members of Congress wrote to 
President Biden and Secretary Yellen urging them to support a new issuance of at 
least $650 billion in SDRs.4 

The Under Secretary of the Treasury for International Affairs oversees U.S. rela-
tions with the IMF, and thus, if confirmed, you would have a key role to play in 
future decisions on SDRs. 

Do you agree—given the success of last year’s issuance and the ongoing and inten-
sifying global economic crisis—that the Treasury should be exploring another SDR 
issuance with urgency? 

Answer. My understanding is that Secretary Yellen does not support a new alloca-
tion of SDRs at this time, given current global liquidity and inflation conditions. 
Under the IMF’s Articles of Agreement, new allocations of SDRs should respond to 
the ‘‘long-term global need, as and when it arises, to supplement existing reserve 
assets in such manner as . . . will avoid economic stagnation and deflation as well 
as excess demand and inflation in the world.’’ Treasury has requested congressional 
authorization to lend to the IMF for the Poverty Reduction and Growth Trust and 
the newly approved Resiliency and Sustainability Trust that would provide support 
for low-income and vulnerable countries. If confirmed, I will continue to closely mon-
itor global conditions and work with Treasury’s leadership to identify appropriate 
policy responses. 

Question. The UN Global Crisis Response Group on Food, Energy, and Finance 
recently argued that ‘‘all available rapid disbursement mechanisms at international 
finance institutions must be reactivated, and a new emission of Special Drawing 
Rights must be pursued.’’5 A report on the last issuance shows that SDRs’ impact 
for developing countries provided more aid than other forms of international aid at 
the time.6 Do you agree with these experts’ assessments? 

Answer. I am committed to using every appropriate tool to address the impact of 
the current crisis on vulnerable countries. One important way to do so would be to 
participate in funding the IMF’s trust funds, the Resilience and Sustainability Trust 
and the Poverty Reduction and Growth Trust. These facilities will provide low-cost 
financial support to hard-hit countries alongside appropriate reforms to reduce their 
vulnerabilities over the longer term. 

Question. A new SDR issuance by the IMF would inject $2.7 billion in reserves 
directly to Ukraine’s Central Bank. Given the enormous economic needs of our 
Ukrainian partners, is there any other mechanism available to the Treasury, absent 
congressional authorization, to support Ukraine at this level of size and speed? 

Answer. I am committed to ensuring that the international financial institutions 
do everything possible to support Ukraine as it contends with the economic fallout 
of Russia’s brutal invasion. The IMF has already provided $1.4 billion in emergency 
financing to Ukraine, and is also helping to channel donor resources to Ukraine 
through its administered account. SDR allocations are not a tool designed to support 
a single country or a group of countries, but are meant to help meet the long-term 
global need for international reserves under certain global financial conditions. 
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The IMF can support Ukraine and other countries dealing with the negative 
spillovers from Putin’s unprovoked and unjustified war through existing lending fa-
cilities, including by providing loans from the IMF’s concessional Poverty Reduction 
and Growth Trust for the poorest countries and the new Resilience and Sustain-
ability Trust, which could provide up to $1.4 billion to Ukraine. 

QUESTIONS SUBMITTED BY HON. MIKE CRAPO 

INFLATION 

Question. As Under Secretary for International Affairs, you will advise on inter-
national economic issues, including monetary policy. A San Francisco Fed research 
paper 7 from March 2022 found that core inflation, that is, inflation excluding the 
effect of volatile food and energy prices, rose faster in the United States than in 
other OECD countries, starting in 2021. The researchers attributed this to the di-
rect fiscal transfer programs the U.S. implemented in response to the COVID–19 
pandemic, which began with the CARES Act, then spiked again with the passage 
of the partisan ARPA bill. The researchers concluded that inflation in the U.S. may 
have been 3 percentage points higher relative to in other developed economies. 

On a related note, Jason Furman, former Chairman of the Council of Economic 
Advisers under President Obama, wrote recently 8 in The Wall Street Journal that 
‘‘. . . underlying, demand-driven inflation is higher in the U.S. [than Europe]. . . . 
It would be a mistake for U.S. policy makers to overstate the degree to which infla-
tion is global and neglect addressing the many U.S. specific causes.’’ 

And, Federal Reserve Chair Jerome Powell in testimony before the Senate Bank-
ing Committee on June 22nd, in addition to confirming that ‘‘inflation was high be-
fore, certainly before the war in Ukraine broke out,’’ identified that ‘‘If you look at 
comparable large advanced economies like ours, you’ll see inflation rates that are 
quite similar to ours, in some cases higher, in some cases lower. Ours is more about 
demand, I would say, and theirs is more about energy prices. . . .’’ 

How do you reconcile those findings and statements with President Biden’s asser-
tion that inflation in the U.S. has been caused by ‘‘corporate greed,’’ ‘‘Russia,’’ or 
‘‘the supply chain’’ and claims that the inflationary demand stimulus from the 
American Rescue Plan did not fuel inflation? 

Answer. The risk we faced early last year was that we would do too little, poten-
tially scarring the economy. The American Rescue Plan is helping families and busi-
nesses, and supporting a historic economic recovery. Furthermore, any analyses 
point to a role for demand in U.S. inflation also leave plenty of room for important 
roles for supply chains and Russia’s invasion of Ukraine. 

Inflation remains unacceptably high, and I understand that the Federal Reserve 
is taking actions to tackle inflation. I agree with the President that inflation should 
be the administration’s top economic priority. In the near term, inflation is likely 
to remain quite high in the United States and most advanced economies due to sup-
ply chain challenges and the impacts of Russia’s war against Ukraine, which has 
roiled global oil markets and pushed gasoline prices higher. Food and other non- 
energy commodities are also being impacted and leading to higher prices for con-
sumers in the United States and around the world. 

INFLATION AND ECONOMIC MANAGEMENT 

Question. On July 13th, BLS released the CPI reading for June, 9 reporting 9.1- 
percent inflation for the 12 months ended June 2022. This reading marked a 1.3- 
percent increase from May on a seasonally adjusted basis, and well above consensus 
estimates. The reading marked the largest increase since November 1981, and in-
cluded the largest 12-month gain in energy prices since April 1980, the largest 12- 
month increase in food prices since February 1981, and the largest 12-month in-
crease in shelter costs since February 1991. 
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Last year, the Penn Wharton Business Model 10 estimated that the House version 
of the ‘‘Build Back Better’’ bill, H.R. 5376, would increase inflation by 0.1 to 0.2 per-
centage points over the next 2 years. The Committee for a Responsible Federal 
Budget 11 cautioned, ‘‘[T]here is a risk the modest inflationary effect of Build Back 
Better would build on existing inflationary pressures, potentially de-anchoring ex-
pectations and increasing the economic cost of bringing inflation back under con-
trol.’’ 

You also said, in the Q&A at your hearing, ‘‘. . . at the margin, more demand 
is going to lead possibly to more inflation. . . .’’ 

In the current inflationary environment, with increasing risks of recession, how 
would increasing taxes and spending by $1 trillion or more provide for reduced infla-
tion in the near term or reduced recession risks, even if tax hikes of $1 trillion or 
more, which would reduce economic activity, are coupled with spending, directly or 
through the tax code, that is less than $1 trillion, with, say, $500 billion promised 
for deficit reduction and/or redirecting revenue to the Medicare trust fund? 

Answer. The Federal Reserve has primary responsibility for price stability, but 
Congress can take actions that lower price pressures by reducing the deficit and 
making supply-side investments in affordable housing and clean energy. Raising 
taxes by closing loopholes, equalizing tax treatment for multinational companies, 
and improving tax compliance tend not to be inflationary. The models and analysis 
cited above would suggest that deficit reducing fiscal policy actions (where revenues 
exceed new spending) would reduce inflation. 

INTERNATIONAL TAXATION 

Question. The Biden administration continues to negotiate a sweeping change to 
the U.S. international taxation system without consulting Congress meaningfully or 
treating Congress as an equal partner. In perfunctory ‘‘briefings’’ to Congress, the 
administration continues to cite analysis of data supporting its negotiating positions 
which it refuses to share with the congressional committees of jurisdiction. 

If you are confirmed to the position to which you have been nominated, would 
you, if asked by members of Congress, provide any quantitative analysis, including 
simulations and projections of effects on U.S. business taxes, of the OECD inter-
national tax agreement that currently exist in the U.S. Treasury and any such anal-
ysis produced subsequent to your confirmation? 

Answer. Yes. I understand that details and estimates of Treasury’s proposals im-
plementing Pillar Two can be found in the Green Book. 

While I would defer to my colleagues in the Office of Tax Policy, I understand that 
once Treasury has sufficient information regarding the parameters of Pillar One and 
the Office of Tax Analysis thinks their model can capture the novel questions pre-
sented by the parameters, Treasury will be positioned to share such information. 

ECONOMIC RESEARCH 

Question. In an Annual Committee on Government Relations (CGR) of the Amer-
ican Economic Association (AEA) for 2021, regarding ‘‘issues,’’ it is written that: 
‘‘The CGR discussed and is monitoring concern expressed in a letter from Senators 
Crapo and Grassley to the Senate Finance Committee that proposes a series of ac-
tions on IRS protection, including elimination of the Joint Statistical Research Pro-
gram of the Statistics of Income Division of the IRS. This program, that allows lim-
ited access by collaborating economists to IRS tax microdata, has been a boom for 
economists’ research on factors that affect earning power. If this concern blooms into 
proposed legislation, the CGR stands ready to comment.’’ You were cited as a mem-
ber of the AEA’s CGR. 

In a separate AEA CGR document dated October 18, 2021, titled ‘‘Information 
Items for AEA Committee on Government Relations,’’ item number 2 discussed a 
‘‘Letter from Senators Crapo and Grassley regarding alleged leaks of IRS data.’’ The 
letter referred to was an October 4, 2021 letter from Senators Crapo and Grassley 
to the Honorable J. Russell George, the Treasury Inspector General for Tax Admin-
istration. The AEA CGR document’s item number 2 made a point that ‘‘Another 
worry is that increased concern about the confidentiality of IRS data could dampen 
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or erase progress made this year through the Treasury Department’s plan for ac-
tions to allow data synchronization.’’ 

While the concerns of users of confidential, legally protected personal tax data 
housed at the IRS is noted, increased concern about confidentiality of the data is 
warranted by the left-leaning ProPublica group’s continuous and as yet unchal-
lenged claims to be in possession of a ‘‘trove’’ of ‘‘secret’’ data obtained from IRS 
files. 

Please identify the letter claimed by the AEA’s CGR, of which you were a member 
at the time of the claim, ‘‘to the Senate Finance Committee’’ calling for ‘‘elimination 
of the Joint Statistical Research Program of the Statistics of Income Division of the 
IRS.’’ 

Answer. I believe the letter referenced is the one here,12 though I did not partici-
pate in any discussion of the letter as I had a conflict during the October 2021 meet-
ing. 

Question. Do you believe that ProPublica’s belief, as stated by ProPublica’s editor- 
in-chief in an August 6, 2021 ProPublica article, that ‘‘the guiding light here ought 
to be the public interest; the public interest in what’s happening is so powerful and 
so important that it was necessary to put some human faces on what are otherwise 
sort of incomprehensible aggregate numbers’’? 

Answer. An unauthorized disclosure of taxpayer information in violation of the 
law would be illegal and must be taken very seriously. I am not personally familiar 
with all of the circumstances here but understand that the matter has been referred 
to the appropriate authorities. 

Question. If you are confirmed to the position to which you have been nominated, 
would you participate in ‘‘the Treasury Department’s plan for action to allow for 
data synchronization’’? 

Answer. That is a matter for IRS and the Office of Tax Policy. 

INFLATION AND CURRENCY STABILITY 

Question. One way to ensure against inflation is to enhance confidence in cur-
rencies. 

What will you do to promote stability of the U.S. dollar and other currencies in 
international forums such as the G7/G20? 

Answer. Treasury has worked with our international partners through the G7, 
G20 and the IMF to support market-determined exchange rates in the major econo-
mies. If confirmed, I will strive to hold the United States’ major trading partners 
accountable to their commitments in these fora and will work to implement the 
President’s promise to oppose any and all attempts by foreign countries to artifi-
cially manipulate currency values to gain an unfair advantage in trade. 

Question. Do you see, currently, any need for use of the Exchange Stabilization 
Fund for foreign exchange interventions? 

Answer. As Secretary Yellen said in May, the dollar’s rise has been driven by fun-
damental factors including rising interest rates and ‘‘safe haven’’ inflows arising 
from recent geopolitical events. 

Question. When was the last time the U.S. directly intervened in foreign exchange 
markets using the Exchange Stabilization Fund and generated significant and per-
sistent changes in the foreign-exchange value of the dollar? 

Answer. The last time the U.S. directly intervened in foreign exchange markets 
using the Exchange Stabilization Fund was on March 18, 2011, when it was used 
to sell half of $1 billion 13 in Japanese yen in coordination with other G7 central 
banks in response to the yen’s surge following the tsunami. In this period, the dol-
lar’s trade-weighted exchange value depreciated 3.7 percent as measured by the 
Federal Reserve Board’s major currencies index. 
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QUESTION SUBMITTED BY HON. ROB PORTMAN 

TROPICAL FOREST CONSERVATION ACT 

Question. I appreciate your willingness to serve again, and note that you taught 
a little bit at my alma mater, Dartmouth. If confirmed, you would be entering this 
role at a very challenging time during the world’s economic recovery. As you know, 
I believe the multilateral development banks have played a crucial role for economic 
development. I also believe that these institutions can greatly incent behavior that 
would allow us to meet environmental and conservation goals through free market 
operations. When I was a member of the U.S. House of Representatives in the 
1990s, I created the Tropical Forest Conservation Act, or TFCA, program. This is 
a debt-for-nature swap program where the U.S. works with eligible countries with 
tropical forests or coral reefs to relieve certain official debt owed to the U.S., while 
at the same time, generating funds to support tropical forest conservation activities. 
This program goes a long way in supporting conservation, but also helps improve 
the balance sheets of developing countries around the world. In fact, since the TFCA 
program was created, it has helped protect more than 67 million acres of tropical 
forests and sequestered more than 56 million metric tons of carbon. Unfortunately, 
there is limited concessional debt remaining that could be used to finance future 
agreements. 

How can the United States better leverage its positions on the IMF and World 
Bank, and through the DFC, to generate public-private partnerships to support con-
servation investments? 

Answer. Answer: I understand that Treasury continues to support the Tropic For-
est and Coral Reef Conservation Act and is ready to respond to requests from the 
countries that owe debt to the United States. The international financial institu-
tions can also play a key role in working with governments to implement policies 
that facilitate private sector investment in areas with important public and environ-
mental benefits, including conservation. I would defer to my DFC colleagues on the 
specific role the DFC can play in this area. 

QUESTIONS SUBMITTED BY HON. JOHN BARRASSO 

Question. Inflation is currently at a 4-decade high. Shortly after the passage of 
the American Rescue Plan Act in March 2021, you wrote, ‘‘There are reasons to 
think inflation will rise, most notably recent fiscal and monetary policy stimulus. 
There are more reasons to think it will not likely get out of control over the next 
year.’’ 

The June 2022 Consumer Price Index (CPI) numbers showed inflation rose 9.1 
percent year-over-year, the highest since 1981. 

With the benefit of hindsight, what is your assessment of the inflationary impact 
of the American Rescue Plan Act? 

Answer. The risk we faced early last year was that we would do too little, poten-
tially scarring the economy. The American Rescue Plan is helping families and busi-
nesses, and supporting a historic economic recovery. 

Inflation remains unacceptably high, and I understand that the Federal Reserve 
is taking actions to tackle inflation. I agree with the President that inflation should 
be the administration’s top economic priority. In the near term, inflation is likely 
to remain quite high in the United States and most advanced economies due to sup-
ply chain challenges and the impacts of Russia’s war against Ukraine, which has 
roiled global oil markets and pushed gasoline prices higher. Food and other non- 
energy commodities are also being impacted and leading to higher prices for con-
sumers in the United States and around the world. 

Question. The U.S. economy currently faces 40-year high inflation, a first quarter 
decline in GDP, and increasing odds of a recession and stagflation. 

As a professor of economics, would you say increasing taxes in the current eco-
nomic environment is a responsible policy action? 

Answer. A modest tax increase that reduces the deficit would have little impact 
on economic growth or the labor market. The expiration of the Bush tax cuts for 
upper-income households in 2012 and tax increases in 1993 did not result in job 
losses or a weakening of the labor market. 
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QUESTIONS SUBMITTED BY HON. JAMES LANKFORD 

Question. In response to questions from Senator Wyden, you acknowledged that 
the United States already has a global minimum tax, created through the 2017 Tax 
Cuts and Jobs Act. The United States is currently the only country with such a min-
imum tax. 

Given that the U.S. is the only country with a global minimum tax, as well as 
the OECD’s recent recognition that the timeline for enactment is shifting, do you 
hold the view that the United States should act first on this agreement? 

Answer. Last year over 130 countries agreed in principle to a sweeping overhaul 
of the global tax system. We are on the precipice of this generational achievement, 
and the United States is a world leader in efforts to stabilize the international tax 
system and make it fairer. If the United States were to act first, we would create 
pressure on the many others who have agreed in principle to this deal to conform 
their laws to Pillar Two. 

Question. Do you believe that doing so would threaten the competitiveness of U.S. 
businesses operating abroad? 

Answer. Please see my answer above. Pillar Two helps level the corporate tax 
playing field, which has been the single most frequently heard request of U.S. busi-
nesses operating abroad for a generation. 

Question. Congressional Republicans are not the only ones that have recently 
voiced concerns with the OECD agreement. Last month, Hungary too voiced con-
cerns with the OECD product—in fact, Mr. Balázs Orbán, a member of the Hun-
garian Parliament, stated in a Wall Street Journal op-ed that ‘‘adopting the Euro-
pean Commission’s minimum-tax directive now would be a profound mistake.’’ He 
continued to say that ‘‘restricting competition among member states and adding an 
extra tax burden on the companies driving our economic growth is just asking for 
trouble.’’ 

Given the sustained and persistently high inflation that we are seeing here in the 
U.S., do you agree with Mr. Orbán that now is a horrible time to raise taxes on 
our job creators? 

Answer. The Federal Reserve has primary responsibility for price stability, but 
Congress can take actions that lower price pressures by reducing the deficit and 
making supply-side investments in affordable housing and clean energy. Raising tax 
by closing loopholes, equalizing tax treatment for multinational companies, and im-
proving tax compliance tend not to be inflationary. 

Question. How do you believe tax increases on businesses, which are undeniably 
felt by workers and consumers, would lessen our inflation crisis and provide relief 
to American families? 

Answer. Please see my answer above. 
Question. On July 8th, the Treasury Department announced that it was moving 

to terminate the 1979 tax treaty that we have with Hungary. As you know, Hun-
gary just blocked the European Commission from moving forward with an EU-wide 
minimum tax, as outlined by the OECD agreement. Now, not only is the EU looking 
for ways to get around their unanimity requirement, the US also seems to be taking 
action to pressure Hungary as well. 

Do you believe that terminating a tax treaty unilaterally because another country 
has voiced valid, thoughtful concerns with the ongoing negotiations of an unrelated 
project is an unacceptable and inappropriate move by the U.S. Treasury Depart-
ment? 

Answer. I understand that the United States Treasury Department has been ar-
ticulating its concerns with the U.S.-Hungary tax treaty to Congress across adminis-
trations of both parties beginning with the administration of George W. Bush. In 
the last 10 years, the benefits of the bilateral tax treaty have also ceased being re-
ciprocal—with a significant loss of potential revenues to the United States and little 
in return for U.S. business and investment in Hungary. Hungary made longstanding 
U.S. concerns with the 1979 tax treaty worse by blocking the EU Directive to imple-
ment a global minimum tax. Hungary’s approach has also exacerbated its status as 
a treaty-shopping jurisdiction, further disadvantaging the United States. 

Question. Do you agree that the Treasury Department has a responsibility to 
make the U.S. Congress aware of the rationale behind termination of the treaty? 
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Answer. I understand that officials in the Treasury and State Departments have 
provided the rationales behind this decision to Congress and congressional staff. 

Question. As mentioned during your nominations hearing, I am concerned that 
under the Pillar Two model rules, U.S. companies relying on congressionally enacted 
incentives in the tax code, such as nonrefundable tax credits, will be put at competi-
tive disadvantage compared to their international counterparts because this agree-
ment treats subsidies more favorably than nonrefundable tax credits, which per-
meate our tax code. Under this agreement, international companies receiving a 
check from their government will be better off than our U.S. companies. 

Are you concerned that the Pillar Two model rules create an advantage for coun-
tries that provide direct taxpayer subsidies? 

Answer. I understand that the distinction between refundable and non-refundable 
credits in Pillar Two of the OECD/G20 international tax agreement was initially ne-
gotiated in the prior administration and has been a matter of public record since 
October 2020, when it appeared in the Pillar Two blueprint. As negotiated by the 
prior administration, refundable tax credits are treated as income rather than a di-
rect reduction in the taxpayer’s effective tax rate. This general rule carries over into 
the recently released model rules and its commentary. 

Question. During your remarks, you said that you believed the OECD inter-
national tax agreement would stop a ‘‘race to the bottom’’ on tax rates. However, 
are you concerned that the rules’ current treatment of credits would actually create 
a ‘‘race to the bottom’’ on subsidies? 

How is this consistent with the administration’s stated effort to ensure that coun-
tries ‘‘pay their fair share’’? 

Answer. I understand that, as negotiated by the prior administration, the Pillar 
Two model rules follow financial accounting treatment for credits. Nonrefundable 
credits reduce tax expense, while refundable tax credits are treated as income, be-
cause they are more like a grant or subsidy from the perspective of both the tax-
payer and the government. Pillar Two is a common approach to ensure a minimum 
level of tax is paid by multinational corporations wherever headquartered, and is 
not and has never been intended to prevent governments from incentivizing behav-
ior through grants or subsidies. 

Question. To date, the Department has failed to provide adequate information to 
Congress regarding the ongoing OECD negotiations. There is a difference between 
after-the-fact briefings and good-faith consultation. 

Given that the implementation of any deal would require congressional action, 
can you commit to keeping Congress apprised of the ongoing negotiations underway 
at the OECD and engage with Congress for input on open issues in advance of mak-
ing any decisions? 

Answer. I would defer to my colleagues in the Office of Tax Policy. 
Question. Should you be confirmed, can you commit to briefing the members of 

this committee as soon as possible on outstanding issues being discussed with re-
spect to the OECD negotiations? 

Answer. I would defer to my colleagues in the Office of Tax Policy. 
Question. In late December, days before the end of the year, the Treasury Depart-

ment released final regulations pertaining to foreign tax credits. These regulations 
were published in the Federal Register on January 4, 2022, and in a number of in-
stances, are effective immediately, meaning these regulations are already impacting 
business decisions and financial statements. We’ve heard a number of concerns from 
taxpayers regarding these regulations, including their significant departure from 
precedent without any congressional direction, and the broad impact they will have 
on the creditability of certain taxes that have been creditable for decades under es-
tablished case law. 

U.S. businesses have reached out to us concerned about the regulations’ impact 
on their ability to compete and grow internationally, which would result in fewer 
jobs here in the U.S. In recent months, Treasury Department officials have acknowl-
edged that there are significant issues with these regulations and that guidance is 
needed, stating that taxpayers ‘‘want certainty’’ and that ‘‘they want to be able to 
rely’’ on guidance. At the same time, Treasury officials recognize that guidance will 
take months, will be in proposed form, and will not address all issues that taxpayers 
are facing. 
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Given the clear recognition by the Department that guidance is needed and forth-
coming, can you commit to providing an update, to both Congress and publicly, on 
the status of this guidance and any related regulatory packages once confirmed? 

Answer. I would defer to my colleagues in the Office of Tax Policy. 
Question. In July of 2021, you said that you thought inflation would slow, and 

that ‘‘I think 2021 will be above what the Fed had hoped, but 2022, it will start 
to slow down.’’ That has clearly not been the case. Year-over-year inflation in the 
Consumer Price Index for All Urban Consumers (CPI–U) rose 9.1 percent in the 
month of June. These increases are broad-based and persistent, as families continue 
to contend with increasing prices for homes, gasoline, and food. Former Obama ad-
ministration officials Steven Rattner and Larry Summers warned that such a result 
was possible. 

In the words of Rattner, ‘‘shoveling an unprecedented amount of spending into an 
economy already on the road to recovery would mean too much money chasing too 
few goods.’’ As such, they have characterized the $1.9-trillion American Rescue Plan 
as ‘‘the original sin’’ (Rattner) and the ‘‘least responsible’’ economic policy in 40 
years (Summers). 

Do you agree that over-stimulating the economy with an influx of $1.9 trillion un-
necessary, untargeted dollars contributed to the economy’s overheating and thus, 
the sky-rocketing inflation that we now face? 

Answer. The risk we faced early last year was that we would do too little, poten-
tially scarring the economy. The American Rescue Plan is helping families and busi-
nesses, and supporting a historic economic recovery. 

Inflation remains unacceptably high, and I understand that the Federal Reserve 
is taking actions to tackle inflation. I agree with the President that inflation should 
be the administration’s top economic priority. In the near term, inflation is likely 
to remain quite high in the United States and most advanced economies due to sup-
ply chain challenges and the impacts of Russia’s war against Ukraine, which has 
roiled global oil markets and pushed gasoline prices higher. Food and other non- 
energy commodities are also being impacted and leading to higher prices for con-
sumers in the United States and around the world. 

Question. Many administration officials claim that to get a handle on inflation, 
Congress should pass the trillion-dollar ‘‘Build Back Better’’ bill and raise taxes. 

Do you believe it is prudent fiscal policy to increase taxes or engage in additional 
deficit spending at this time? 

Answer. The Federal Reserve has primary responsibility for price stability, but 
Congress can take actions that lower price pressures by reducing the deficit and 
making supply-side investments in affordable housing and clean energy. Raising tax 
by closing loopholes, equalizing tax treatment for multinational companies, and im-
proving tax compliance tend not to be inflationary. 

Question. With runaway inflation, a first-quarter decline in GDP, and increasing 
odds of a recession, are you concerned that tax increases could risk killing jobs? 

Answer. Please see my answer above. 
Question. As we discussed during your confirmation hearing, a big part of your 

job description will be oversight over U.S. policy and strategy at Multilateral Devel-
opment Banks and International Financial Institutions (IFIs) such as the Inter-
national Monetary Fund, World Bank, and Inter-American Development Bank. A 
few questions on how you plan to approach that. 

What is your strategy to coordinate the efforts of U.S. executive directors at the 
IMF, World Bank and IDB are in alignment with our broader foreign policy agenda 
across all multilateral entities? 

Answer. If confirmed, I will work to guide and coordinate the efforts of U.S. execu-
tive directors at the IMF, World Bank, Inter-American Development Bank, Asian 
Development Bank, African Development Bank, and the European Bank for Recon-
struction and Development to continue to help advance key U.S. objectives. The 
international financial institutions play a crucial role in the global financial system, 
in a manner aligned with our values and high standards. They are essential part-
ners in limiting the frequency and intensity of economic crises, helping countries to 
respond to crises, and building the conditions for longer-term stability, growth, and 
poverty reduction. I look forward to working with the U.S. executive directors at the 
international financial institutions in which the U.S. is a shareholder to continue 
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to pursue these goals and to coordinate consistent and effective U.S. policy positions 
across the institutions. 

Question. Iran is the world’s largest state sponsor of terrorism and continues to 
enrich uranium at above 60 percent. In June, Iran’s oil exports surpassed 1 million 
barrels per day—80 percent of which goes to China. Last week, the administration 
announced sanctions on 15 vessels and entities carrying Iranian oil to China nearly 
two months after the Senate passed by Motion to Instruct calling for that action to 
be taken. 

Do you believe the United States should oppose loans to Iran and other state 
sponsors of terrorism at the IMF and World Bank? 

Answer. I strongly support the International Financial Institutions Act’s mandate 
to oppose assistance to countries that are designated as state sponsors of terrorism 
such as Iran, and if confirmed I will work vigorously to oppose assistance to such 
countries at the international financial institutions. 

Question. What are your plans to address Iran’s malign behavior (including sup-
port for terrorism and nuclear proliferation) within your portfolio of responsibility? 

Answer. I condemn Iran’s malign behavior, including its financial support for ma-
lign activities, and if confirmed, I would work with career staff and my colleagues 
in the Office of Terrorism and Financial Intelligence. For example, I strongly sup-
port the ongoing U.S. efforts to prevent countries whose policies we oppose, like 
Iran, Russia, and Belarus, from receiving any benefit from their SDRs. If confirmed, 
I will continue to work with like-minded countries to prevent them from doing so. 

Question. Reuters reported this week that Binance, the world’s largest crypto 
trader, facilitated transactions with sanctioned entities and individuals from Iran. 

If confirmed, how will you work with allies to block platform access to users who 
are sanctioned, push back against efforts to circumvent U.S. sanctions, and build 
consensus with international partners on proper access to the financial system? 

Answer. I would defer to my colleagues in the Office of Terrorism and Financial 
Intelligence. 

Question. Lebanon is on the verge of becoming a failed state due to fiscal mis-
management and public corruption. The United States has been engaged in produc-
tive conversations with Lebanon at the IMF about a liquidity boost to stabilize its 
economy. I have proposed adopting an incremental, conditions-based approach to 
any IMF assistance to Lebanon. 

Before the U.S. supports any initial IMF assistance to Lebanon, would you agree 
that the Government of Lebanon must show that it is implementing needed re-
forms? 

Answer. Any IMF program with Lebanon would require deep and far-reaching re-
forms, under a committed government. 

Question. Would you also agree that it is important to observe and confirm the 
Government of Lebanon’s continued compliance with those reforms when evaluating 
additional assistance? 

Answer. Before supporting any assistance for the Government of Lebanon, includ-
ing through the international financial institutions such as the IMF, I would want 
to see evidence of the Lebanese authorities’ intent and ability to undertake the deep, 
systemic reforms necessary to begin to address their acute economic crisis. 

I understand that Treasury is currently working with other departments across 
the U.S. government to effectively deliver humanitarian aid through vetted third- 
party actors to the people of Lebanon. 

Question. China has increased its investments in Latin America as part of its Belt 
and Road Initiative. 

What is your strategy to utilize U.S. influence and leadership at the Inter- 
American Development Bank to provide an alternative to China’s predatory lending 
to our friends in Latin America? 

Answer. The United States is committed to promoting democratic governance and 
transparency, and supporting policy reform, growth, and sustainable and inclusive 
development throughout Latin America. I understand that Treasury has engaged 
vigorously with other shareholders and IDB management to secure IDB manage-
ment’s commitment to implement a set of priority reforms to improve the relevance 
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and development impact of the IDB in the region. At the Summit of the Americas, 
President Biden also indicated openness to a possible increase for the private sector 
arm of the IDB—IDB Invest—to promote private sector-led growth in the region. If 
confirmed, I would work with career staff to evaluate and support proposals from 
IDB on these actions. 

The Partnership for Global Infrastructure and Investment (PGII) infrastructure 
initiative, launched by President Biden and his G7 counterparts, is another way in 
which we are distinguishing ourselves from China’s approach to development, in-
cluding the Belt and Road Initiative. The PGII will help support high quality infra-
structure projects that are consistent with debt sustainability and include social and 
environmental safeguards. It will also focus on partnerships that strengthen local 
capacity. 

Bolstering U.S. leadership in the multilateral system, including the IFIs, is impor-
tant in this regard. This requires meeting our financial obligations to the institu-
tions, putting in new resources when needed, and having confirmed Executive Direc-
tors. 

Question. The Abraham Accords were a historic achievement for peace in the Mid-
dle East. These groundbreaking normalization agreements between Israel and Arab 
states have opened the door to new possibilities for cooperation on trade and eco-
nomic development. 

In the context of the IFIs, what role can the Abraham Accords play in multilateral 
development strategy? What are your plans to leverage the normalization agree-
ments between Israel and Arab States to bolster cooperation with each other and 
the United States at the IMF and World Bank? 

Answer. The Abraham Accords provide an opportunity to enhance cooperation be-
tween Israel and Arab states that can provide benefits for all the participating coun-
tries. It is administration policy to promote development and cooperation between 
Israel, other Abraham Accords signatories, and their regional neighbors. If con-
firmed, I would aim to advance this policy. If confirmed, I look forward to working 
actively with all of the involved parties, including through our efforts at the inter-
national financial institutions where appropriate, to support the realization of the 
economic benefits of increased cooperation and security for their citizens, including 
through increased development assistance where appropriate. 

QUESTIONS SUBMITTED BY HON. ROBERT P. CASEY, JR. 

Question. From PPE to computer chips, the pandemic has shined a light on just 
how vulnerable U.S. supply chains are. We have exported American expertise and 
know-how to countries like China, ceding our manufacturing power to foreign adver-
saries and hurting American families and our economy. We need to know how much 
we’re relying on foreign adversaries to design and manufacture goods that are crit-
ical to our economic and national security interests. 

How does offshoring American expertise and know-how to places like China un-
dermine U.S. national security and economic interests, while hurting American 
workers and industry? 

Answer. Shocks to the global economy from the pandemic and Russia’s war of ag-
gression in Ukraine have refocused global attention on the importance of economic 
resilience and addressing supply chain vulnerabilities. Making American supply 
chains more resilient can help resolve the sorts of bottlenecks that are raising prices 
for American consumers. Investments like those being made with the Bipartisan In-
frastructure Law in our ports, airports, highways, waterways, and clean energy in-
frastructure, as well as those that Congress is currently considering in R&D and 
commercialization of new technologies, and in making more semiconductors in the 
United States, will help to promote U.S. manufacturing. 

I understand that the Biden-Harris administration is also focused on working 
with allies and partners to secure supplies of critical goods that we do not make 
in sufficient quantities at home, while ensuring that high standards for labor and 
environmental practices are upheld. If confirmed, I look forward to working with 
Congress on these important issues facing our Nation. 

Question. For decades, our trade policy has failed to adequately promote the 
rights and economic interests of women. Very few of our trade agreements mention 
women at all. Even fewer have enforceable language in the agreement. The Biden 
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administration has made historic commitments to advancing gender equity and im-
plementing a worker-centered trade policy. Through the National Strategy on Gen-
der Equity and Equality, the Biden-Harris administration has set forth ambitious 
goals that will help level the playing field for women around the world. 

As the administration seeks to forge a new path with trade policy, such as with 
the Indo-Pacific Economic Framework and the Americas Partnership for Economic 
Prosperity, how will Treasury ensure that the rights and economic interests of 
women are promoted in the development and execution of our trade policy? 

Answer. In October 2021, the Biden-Harris administration released the first-ever 
United States Government strategy on gender equity and equality. While the United 
States Trade Representative has the lead on trade issues in the administration, if 
confirmed, I will work with Ambassador Tai, interagency colleagues, and Congress 
to promote policies that help women participate in and benefit from international 
trade. 

Question. The world is facing an unprecedented hunger crisis. Since 2018, the 
number of people facing acute food insecurity has almost doubled from 113 million 
to 193 million, according to the World Food Programme. As global food prices re-
main at record-breaking levels, in part due to Putin’s continued disruption of 
Ukrainian agriculture, rates of hunger will only continue to grow. 

In May 2022, International Financial Institutions (IFIs) released their ‘‘IFI Action 
Plan to Address Food Insecurity,’’ but the plan still needs to be implemented and 
much work will remain even after successful implementation. How will you ensure 
that the IFIs follow through on their action plan and support the financing, policy 
engagement, technical assistance and knowledge work necessary to address current 
levels of global food insecurity and lay the groundwork to eradicate hunger globally? 

Answer. I am very concerned about rising food insecurity and its impact on the 
poorest and most vulnerable people and economies around the world. The IFIs have 
an important role to play responding to the food security crisis by implementing the 
commitments made in the IFI Action Plan to Address Food Insecurity, as well as 
supporting investments to help countries develop more productive and resilient agri-
culture in the longer term. If confirmed, I will work with Congress to continue ro-
bust U.S. leadership in the IFIs and work with Treasury staff, as well as the Offices 
of the U.S. Executive Directors at the IFIs of which the United States is a share-
holder, to press for urgent and quality progress on the IFIs’ work to address rising 
food insecurity and underlying vulnerabilities in food systems. 

I am also committed to using every appropriate tool to address the impact of the 
current crisis on vulnerable countries. One important way to do so would be to par-
ticipate in funding the IMF’s trust funds, the Resilience and Sustainability Trust 
and the Poverty Reduction and Growth Trust. These facilities will provide low-cost 
macroeconomic support to hard-hit countries alongside appropriate reforms to help 
them maintain economic stability while responding to shocks and reducing their 
vulnerabilities over the longer term. 

PREPARED STATEMENT OF HON. RON WYDEN, 
A U.S. SENATOR FROM OREGON 

The Finance Committee meets this morning to discuss two key nominations for 
important roles dealing with economic and health policy. 

First up, Dr. Rebecca Haffajee is nominated to serve as the Assistant Secretary 
for Planning and Evaluation at the Department of Health and Human Services. 
This job is right at the center of the Department’s efforts to tackle the biggest 
health and family policy challenges, leading on strategy, coordination, and research. 

For example, one of those big challenges is also a top priority for us here on the 
Finance Committee: improving mental health care in America. The lack of afford-
able mental health care is an issue in every community in every State—the biggest 
cities and the smallest towns. It affects people of all backgrounds and all income 
levels. 

That means solving the mental health challenge requires lawmakers and HHS to 
bring together the best ideas, no matter where they come from: from different Fed-
eral agencies; from the States and local governments; from Democrats and Repub-
licans here in Congress. 
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It’s a big help to that process when there’s a confirmed Assistant Secretary for 
Planning and Evaluation in place. It will also be a big help that Dr. Haffajee is 
highly qualified for this job, and she brings exactly the right experience to her nomi-
nation. 

In March 2021, she was appointed Principal Deputy Assistant Secretary for Plan-
ning and Evaluation, and she served as the acting Assistant Secretary for more 
than a year. She is a top expert and a widely published researcher on health policy 
who will help lead progress on improving mental health, as well as fighting the drug 
abuse epidemic, expanding health coverage, and lowering the cost of prescription 
drugs. 

Next up, Dr. Jay Shambaugh is nominated to serve as Under Secretary for Inter-
national Affairs at the Treasury Department. The Treasury’s Office of International 
Affairs deals with major global economic challenges: cracking down on currency ma-
nipulation; dealing with trade cheats; and strengthening our relationships with our 
economic allies, including coordinating and evaluating the effectiveness of sanctions 
on Russia. It all comes down to protecting and growing our economy and creating 
jobs so that more Americans have a chance to get ahead. 

Dr. Shambaugh, a professor of economics and international affairs at the George 
Washington University, previously served as a member of the White House Council 
of Economic Advisors and on the CEA staff as Chief Economist. He is also an author 
and expert on international economics. 

These are two highly qualified nominees. I want to thank them for joining the 
committee today, and for their willingness to serve in these challenging roles. 
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COMMUNICATION 

LEGAL ACTION CENTER 
225 Varick St., 4th Floor 

New York, NY 10014 
T 212–243–1313 
F 212–675–0286 

https://www.lac.org/ 

July 20, 2022 
The Honorable Ron Wyden The Honorable Mike Crapo 
Chairman Ranking Member 
U.S. Senate U.S. Senate 
Committee on Finance Committee on Finance 
Washington, DC 20510 Washington, DC 20510 
RE: Legal Action Center support for Dr. Rebecca Haffajee’s nomination to be the As-
sistant Secretary for Planning and Evaluation (ASPE) at the U.S. Department of 
Health and Human Services (HHS) 
Dear Chairman Wyden and Ranking Member Crapo: 
The Legal Action Center (‘‘LAC’’) is the only non-profit law and policy organization 
in the United States whose sole mission is to fight discrimination against people 
with histories of addiction, HIV/AIDS or criminal records, and to advocate for sound 
public policies in these areas. As an organization that works to improve access to 
lifesaving substance use disorder (SUD) and mental health care, LAC strongly sup-
ports the nomination of Dr. Rebecca Haffajee to be the Assistant Secretary for Plan-
ning and Evaluation (ASPE) at the U.S. Department of Health and Human Services 
(HHS). We urge the Committee to advance Dr. Haffajee’s nomination during tomor-
row’s Committee markup. 
The United States continues to face a national crisis of addiction and overdose. 
Every day, more than 130 Americans die after overdosing on opioids—equivalent to 
one every 11 minutes. Dr. Haffajee is a top expert and a widely published re-
searcher on health policy, including SUD and mental health policy. In her time lead-
ing research and evaluation for HHS, Dr. Haffajee has placed significant emphasis 
on addressing addiction and overdose and in developing a strong agenda on mental 
health focused on integration and underserved populations. In this time of increas-
ing suicide and overdose deaths, and escalating mental health and substance use 
crises, it is critical for HHS to have leadership and expertise of Dr. Haffajee’s caliber 
to use the research process to improve people’s health and well-being by ensuring 
that evidence-based and other effective SUD and mental health interventions, serv-
ices, medications, and supports are accessible. 
Thank you for your leadership in improving coverage and access to SUD and mental 
health care. Dr. Haffajee is highly qualified to serve as the ASPE at HHS and we 
urge the Committee to endorse Dr. Haffajee’s nomination during tomorrow’s Com-
mittee markup. 
Sincerely, 
Paul N. Samuels 
Director/President 

Æ 


