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(1)

NOMINATIONS OF HON. CHRISTOPHER A.
PADILLA, TO BE UNDER SECRETARY, IN-
TERNATIONAL TRADE, DEPARTMENT OF
COMMERCE; CHRISTINA H. PEARSON, TO BE
ASSISTANT SECRETARY, PUBLIC AFFAIRS,
DEPARTMENT OF HEALTH AND HUMAN
SERVICES; AND DR. BENJAMIN SASSE, TO
BE ASSISTANT SECRETARY, PLANNING AND
EVALUATION, DEPARTMENT OF HEALTH
AND HUMAN SERVICES

THURSDAY, NOVEMBER 1, 2007

U.S. SENATE,
COMMITTEE ON FINANCE,

Washington, DC.
The hearing was convened, pursuant to notice, at 10 a.m., in

room SD–215, Dirksen Senate Office Building, Hon. Max Baucus
(chairman of the committee) presiding.

Present: Senator Stabenow.

OPENING STATEMENT OF HON. MAX BAUCUS, A U.S. SENATOR
FROM MONTANA, CHAIRMAN, COMMITTEE ON FINANCE

The CHAIRMAN. The hearing will come to order.
We have before us today the nominations of Christopher Padilla

to be Under Secretary of Commerce for International Trade; Chris-
tina Pearson to be Assistant Secretary of Public Affairs, Health and
Human Services; and Benjamin Sasse, to be Assistant Secretary of
Planning and Evaluation, Health and Human Services.

Mr. Padilla, your nomination comes at a critical point in Amer-
ican trade policy. How we develop our international trade policy
today will determine whether younger generations view trade as a
force for economic development or a cause of economic hardship.
How we act today will decide whether our children and grand-
children view China, India, and our other trading partners as an
opportunity or as a threat.

The Under Secretary of Commerce can help decide these impor-
tant questions. That position is responsible for ensuring that the
administration vigorously enforces United States trade remedy
laws so critical to firms around the country, including my State’s
lumber industry. In that role, the Under Secretary must ensure
that the United States preserves key trade remedy disciplines in
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the World Trade Organization’s Doha Round negotiations, particu-
larly zeroing.

The Under Secretary also supports and promotes U.S. exports by
overseeing the operation of the Foreign Commercial Service, and
the Under Secretary is essential to other elements of the trade
agenda. I look forward to working together to expand Trade Adjust-
ment Assistance, consider pending free trade agreements, and en-
force our trade agreements.

I hope and trust that you will pursue all of these responsibilities
to the utmost, and I hope and trust that we can cooperate to pur-
sue an international economic agenda that allows future genera-
tions to look abroad for hope, for opportunity, for cooperation, and
prosperity. I might say, this is a huge task. This is not going to be
easy. We have huge challenges ahead of us. So many other coun-
tries are putting together trade agreements and we are not. We are
being left behind. We are losing our role in the world. It is up to
you, and up to many of us—but certainly you are a large part of
it—to help turn that around.

The Finance Committee is also considering the nominees for the
Assistant Secretary for Public Affairs and Assistant Secretary for
Planning and Evaluation at the Department of Health and Human
Services.

The Assistant Secretary for Public Affairs serves as the Sec-
retary’s principal counsel on public affairs matters. As such, this
Assistant Secretary shapes and presents the face of HHS. This As-
sistant Secretary is the conduit for valuable health information to
the Nation. This Assistant Secretary needs to provide centralized
leadership and guidance for public affairs activities within HHS,
and that responsibility extends to regional offices, conducting na-
tional public affairs programs, and, perhaps most importantly, ad-
ministering appropriately the Freedom of Information Act and the
Privacy Act.

The second Assistant Secretary at HHS before us today, the As-
sistant Secretary for Planning and Evaluation, runs the policy-
setting arm of HHS. The Assistant Secretary advises the Secretary
on policy developments in health, disability, human services, data,
and science, as well as on economic policy. This Assistant Secretary
has the responsibility of leading special initiatives, coordinating the
Department’s evaluation and research activities, and managing the
cross-department planning activities, such as strategic planning,
legislative planning, and review of regulations. Integral to this role,
this Assistant Secretary conducts research and evaluation studies,
develops policy analyses, and estimates the costs and benefits of
policy alternatives under consideration by the Department or Con-
gress.

Both of these positions require the ability to act in the best inter-
ests of the American people. They are the people we serve. We are
just the hired hands. You are just the hired hands. Our employers
are the people of the United States of America. These positions re-
quire you to function with integrity and clear-mindedness, not with
political posturing as a motivation, but rather service of the Amer-
ican people.

The people of this Nation and around the world depend on the
information coming out of HHS to be accurate, to be impartial—
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which was not always the case in the past. It must be impartial,
it must be accurate, both for short-term and long-term interests—
and motivated by sound peer-reviewed science, not politically moti-
vated, as has been the case sometimes in the past.

Additionally, the information coming out of HHS is used by mil-
lions to make important life-altering decisions. So I congratulate
Ms. Pearson and Dr. Sasse on their nominations to these important
positions. I encourage them to remember how many people will be
depending on them, if they are confirmed. I remind them of how
vital it is to put the needs of Americans before anything else.

I commend all the nominees for their willingness to serve. Serv-
ice, whether at church, synagogue, community, family, friends, or
government can be one of the most fulfilling parts of life. In fact,
I think service is the most noble human endeavor. So I congratu-
late the nominees on their nominations, and I call on the nominees
to carry out their positions in the finest traditions of public service.

I would now like to introduce the witnesses. Christopher Padilla
has been nominated, as I’ve mentioned, to be Under Secretary, and
Christina Pearson to be Assistant Secretary of Public Affairs,
Health and Human Services. I believe that Senators Nelson and
Hagel are here to introduce our third witness, Dr. Benjamin Sasse.

Senators Nelson and Hagel, why don’t you introduce your wit-
ness first, then we will get on to the others? Thank you.

Senator NELSON. I will defer to the senior Senator.
The CHAIRMAN. All right.

STATEMENT OF HON. CHUCK HAGEL,
A U.S. SENATOR FROM NEBRASKA

Senator HAGEL. Thank you, Senator Nelson. Good morning, Mr.
Chairman, Senator Stabenow.

Just as society must constantly adapt to an evolving health care
environment, so must the Federal Government. As we know, the
Department of Health and Human Services plays a defining role in
the protection of our Nation’s health.

Because the list of issues facing HHS is long and complicated, it
must be guided by the most qualified individuals. I have particular
confidence in one individual whom President Bush has nominated
for the position of Assistant Secretary for Planning and Evaluation
at HHS, a fellow Nebraskan, Dr. Benjamin Sasse.

Ben possesses the character, the experience, and knowledge to
excel in this role. As Assistant Secretary for Planning and Evalua-
tion, Ben will be responsible for policy coordination and develop-
ment, as well as legislative development and strategic planning at
HHS, as you have noted, Mr. Chairman.

His current position as counselor to the HHS Secretary for Policy
and Strategic Initiatives has helped prepare him for this important
role. As counselor, Ben has provided sound guidance to Secretary
Leavitt on a wide array of policy matters. Prior to joining HHS,
Ben was chief of staff of Nebraska Representative Jeff Fortenberry,
and served as chief of staff of the Office of Legal Policy of the De-
partment of Justice.

His educational accomplishments are equally impressive, as he
holds bachelor’s, master’s, and doctor’s degrees. He and his wife,
Melissa, have two young daughters, Elizabeth and Alex, who are
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here with us today, and I am sure Dr. Sasse will introduce other
members of his family as well.

Mr. Chairman, I enthusiastically offer my support for this excel-
lent nomination. I am proud to introduce, along with my colleague
and friend Senator Nelson, to the Senate Finance Committee the
President’s nominee for Assistant Secretary for Planning and Eval-
uation, Dr. Benjamin Sasse.

Thank you.
The CHAIRMAN. Thank you, Senator.
Senator Nelson?

STATEMENT OF HON. BEN NELSON,
A U.S. SENATOR FROM NEBRASKA

Senator NELSON. Good morning, Mr. Chairman, Senator
Stabenow. Thank you for conducting this hearing today and for al-
lowing me to take a few minutes, along with my colleague and
friend, to introduce a fine Nebraskan, Dr. Ben Sasse.

When Ben asked me to be here with him today to introduce him,
I said, absolutely, I would be happy to do so. But as far as intro-
ductions go, I have one golden rule. I want to make sure that my
introduction is such that the subject’s father would enjoy it and the
subject’s mother would believe it. [Laughter.] At least, that is how
I like to be introduced.

So I am here to introduce a fine Nebraskan young man, Dr. Ben
Sasse. Ben grew up surrounded by, and participated in, the finest
things Nebraska has to offer: hot summers, cold winters, green
fields, and high yields. He comes from a great Nebraska family
with a proud heritage.

He is here today as an excellent representative of our State, and
I could go through the litany of accomplishments on his resume. I
know you have all that. There is no question about his background
and his qualifications for this position.

What I’d like to do is to talk a little bit more about Ben as Ben
the man, instead of just the nominee. He is a family man. He hails
from Fremont. His family is there. He has his wonderful wife, Me-
lissa, and two young daughters here today. I know that he is going
to introduce them and others. I know that his parents are swelling
with pride today as he is considered for the position of Assistant
Secretary for Planning and Evaluation.

His background as a teacher, a policymaker, an academic, and a
bridge-builder make him the perfect candidate for this position. He
is from the land of the Nebraska unicameral, where partisanship
takes a backseat to progress. His tendency is to work in a construc-
tive and bipartisan way. He is open to working with both sides to
develop constructive approaches to problem-solving, and to come to
consensus and agreement on the issues. I can attest to that be-
cause he is one of those who has been able to work with my chief
of staff, who never suffers incompetence and always works for bi-
partisanship.

Now, I believe that Ben will continue that practice at the Depart-
ment of Health and Human Services, where it is so essential, be-
cause health policy should be neither Republican nor Democrat,
but should be American, to impact the lives of millions of Ameri-
cans.
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I cannot underscore enough how important it is to have our
health care policy development being done in a constructive bipar-
tisan, or even nonpartisan, manner. So many important issues in
Washington are paralyzed by partisanship. I believe Ben will work
to help break that cycle and forge new consensus on the critical
health care policies we need to address in the years to come.

Mr. Chairman, I ask this committee to work to consider the con-
firmation of Dr. Ben Sasse for this position. He has my support,
and I know that he will fulfill the duties of the job most capably.

Thank you very much for this opportunity.
The CHAIRMAN. Well, thank you, Senator. Thank you, Senator

Hagel, both of you, very, very much.
Senator HAGEL. Mr. Chairman, thank you. If I could add one ad-

ditional point.
The CHAIRMAN. Sure.
Senator HAGEL. I wish also to congratulate the other two nomi-

nees at the table this morning.
The CHAIRMAN. Sure.
Senator HAGEL. And just as you noted, Mr. Chairman, the impor-

tance of these jobs and the quality of these nominees. So, I add my
congratulations. If I knew them better, I would make up some-
thing, maybe. [Laughter.] I could say something good about them.

The CHAIRMAN. Senator, you do not have to. You have already
said it. Thank you very much. Thank you very much.

I might say to the nominees, too, the basic rule in this committee
is, your statements will automatically be included in the record. I
would ask you to speak about 5 minutes.

Before we do, though, I will start with Dr. Sasse, since you have
just been introduced. Do you have family here that you would like
to introduce?

Dr. SASSE. Yes, Mr. Chairman. Thank you. The three most im-
portant ladies in my life are here: my wife, Melissa McLeod
Sasse——

The CHAIRMAN. All right.
Dr. SASSE [continuing]. And our daughters, Elizabeth and Kath-

erine. They are being introduced to the workings of their govern-
ment today. They are 6 and 3, though, if you talk to Katherine
afterward, she will tell you she is 3 and 11/12ths. You will want
to get that right. [Laughter.]

The CHAIRMAN. All three of you stand up, please, Mrs. Sasse and
children. That is great. Give them a round of applause. That is
wonderful.

[Applause.]
The CHAIRMAN. So what grades are your daughters?
Dr. SASSE. Elizabeth is a 1st-grader, and Katherine is in kinder-

garten.
The CHAIRMAN. That is neat. All right.
Dr. SASSE. And my father- and mother-in-law, Larry and Jill

McLeod, and Melissa’s grandfather, Colonel McLeod as well.
The CHAIRMAN. They are here?
Dr. SASSE. Right here.
The CHAIRMAN. Oh. Could you all stand up, please? That would

be wonderful. Thank you very much.
[Applause.]
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Dr. SASSE. Thank you.
The CHAIRMAN. You have quite a family. All right. Why don’t you

proceed? I might say, when you are finished, the other two, please
give your statements. Senator Stabenow will take over. I have
other duties I have to attend to. But we deeply appreciate the time
and attention you are devoting to public service. Thank you very
much.

Let us start with Dr. Sasse.
Dr. SASSE. Thank you, Mr. Chairman.
The CHAIRMAN. Then I know Senator Stabenow is also going to

have you, Ms. Pearson, introduce family when we get to you, and
also, Mr. Padilla, when we get to you. Thank you.

STATEMENT OF DR. BENJAMIN SASSE, NOMINATED TO BE AS-
SISTANT SECRETARY, PLANNING AND EVALUATION, DE-
PARTMENT OF HEALTH AND HUMAN SERVICES, WASH-
INGTON, DC

Dr. SASSE. Thank you, Mr. Chairman. Thank you to Ranking
Member Grassley and his staff for helping host this hearing as well
today, and Senator Stabenow, for being here.

It is an honor to be considered to be Assistant Secretary for Plan-
ning and Evaluation at HHS, and it is an office in which I will be
privileged to serve should the Senate deem fit to confirm the nomi-
nation.

As members of this committee know, ASPE serves as the prin-
cipal advisory office to the Secretary of Health and Human Services
on policy development and policy coordination. The office is respon-
sible for major activities and research, strategic planning, program
evaluation, and economic analysis.

ASPE work product is used by policymakers across the executive
and legislative branches, as well as by researchers and analysts
across the country. It has an especially competent and impressive
career staff, and I would be honored to work alongside them and
to ensure that the important research and analysis flowing from
ASPE’s four major divisions receive the attention that they de-
serve.

In my academic life, I have long been a student of the executive
branch policy shops, of which ASPE is perhaps the finest example.
At the Lyndon B. Johnson School of Public Affairs at the Univer-
sity of Texas where I am on faculty, I have the fortune of serving
under Jim Steinberg, my dean, who is the former head of Policy
Planning staff at the State Department in the mid-1990s.

Earlier in my career I was fortunate to spend time in the Office
of Legal Policy at the Department of Justice. In each of these expe-
riences with executive branch policy shops, I have seen close up the
wonderful pedigree of providing dispassionate, objective policy ad-
vice to public officials, regardless of party or ideology, and it is a
tradition in which I would be honored to serve.

In addition to personal experiences and relationships, though, I
am also a historian by training, and I have developed a fond affec-
tion for the blue chip policy shops because of the vibrant role they
have played in American policymaking and public life in the last
100 years.
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I recognize that we do not have time for historical exploration at
this point, but I would like simply to underline one of the most im-
portant of the many insightful aphorisms attributed to Daniel Pat-
rick Moynihan. Senator Moynihan is best remembered in this
room, of course, as one of the distinguished chairmen of this com-
mittee, but before his 24 years as your colleague he served in the
Johnson administration’s Labor Department as Assistant Secretary
for Policy.

Based partly on his experiences there, he developed a great quip,
that ‘‘everyone is entitled to their own opinions, but they are not
entitled to their own facts.’’ It is a sentiment I teach my students
at the LBJ School, and I am happy to report that it is a guiding
principle that healthily informs the daily work of ASPE.

Should I be confirmed, I pledge to this committee that I would
labor to steward the resources of ASPE to make sure that all pol-
icymakers, regardless of political perspective, have available at
their fingertips a wide array of the most important objective data
on all the critical subjects before this committee, and before Sec-
retary Leavitt.

Thank you, Madam Chairman and members of the committee,
for this consideration. I am grateful for the time, and happy to an-
swer any questions you may have.

Senator STABENOW. Well, thank you very much, and welcome to
you and your family.

[The prepared statement of Dr. Sasse appears in the appendix.]
Senator STABENOW. We now turn to Ms. Pearson, and certainly

welcome any family that you would like to introduce as well.
Ms. PEARSON. Thank you very much, ma’am. I would like to in-

troduce, before I begin, my husband, Adam Horvath, who has been
unfailing in his love and support, and I am very excited that we
have our daughter with us, who is 20 days old today.

Senator STABENOW. Oh, my goodness.
Ms. PEARSON. Her name is Julia Jane Horvath.
Senator STABENOW. She is really getting her first taste of govern-

ment here at a very early age. So, welcome. We welcome both of
you and thank you for coming.

[Applause.]
Ms. PEARSON. Public service is something I am very proud of in

my family, and I think it is exemplified by other members of my
family who are here. My father, Wiley Pearson, is a retired U.S.
Marine. He is also a former staffer for Senator Mikulski. My aunt,
Mary Frances Pearson, who used to be a Tax Policy staffer on the
Finance Committee and at the IRS, and also my uncle, Joe Howell,
are here. So I thank them for coming here today.

Senator STABENOW. Welcome. Stand and be recognized. Welcome.
[Applause.]
Senator STABENOW. Thank you.

STATEMENT OF CHRISTINA H. PEARSON, NOMINATED TO BE
ASSISTANT SECRETARY, PUBLIC AFFAIRS, DEPARTMENT OF
HEALTH AND HUMAN SERVICES, WASHINGTON, DC

Ms. PEARSON. Thank you for scheduling this hearing during such
a busy time. Before beginning, I would like to thank President
Bush for nominating me, and it has been an honor to serve in his
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administration. I would also like to acknowledge Secretary Leavitt
and thank him for his support.

It is a privilege to be here today before this committee. My first
internships and job after college were at the Senate Finance Com-
mittee, and my 4 years working for Senators Packwood and Roth
were very important in shaping my professional career.

In these rooms, I developed a passion for public service and in-
tense interest in health care, an appreciation for the media, and re-
spect for the important role this committee plays in our govern-
ment. It was also in the Finance Committee that I saw how health
care policy touches the lives of every American every day.

During my tenure, we worked on vital health care legislation
concerning HIPAA, Medicare and Medicaid, welfare reform, and
SCHIP authorization. That experience led me to develop a special
interest in health care and led me to be spokesperson for the Amer-
ican Hospital Association, and later for HHS.

As the chairman mentioned, at HHS the Assistant Secretary for
Public Affairs has the responsibility of serving as the primary advi-
sor on public affairs matters and providing centralized leadership
across the Department. My previous experience has clearly shown
that the administration and Congress have an important partner-
ship.

I understand that a critical function of this office is to promote
the close collaboration on the communications front, and, if con-
firmed, I am committed to consulting with this committee and
working together in a bipartisan manner to achieve our mutual
goal of advancing health care for the people we serve.

Through my various positions, I have developed a reputation as
a person who is collaborative, responsive, and innovative in work-
ing with staff and media. If confirmed, I will bring to this position
important perspective as a person who has acted as a spokesperson
on health policy from a variety of angles, including legislative, Fed-
eral, and Association. I have a deep understanding of the vital role
each of these plays in the development of health policy, and how
critical it is to work together across the spectrum.

Becoming a mother recently has recommitted me to the impor-
tant work under way in health care, and especially at HHS. By
bringing more attention to critical new information, stressing steps
every American can take to prevent chronic disease, and helping to
adopt lifesaving technologies like electronic health records, and a
myriad of other things that we do every single day, we are building
a healthier America for my daughter, and for future generations.
I can think of nothing more rewarding or important than to be here
at HHS at this time.

Ma’am, it has been an honor to speak to the committee today.
We all share a commitment to ensuring the health and well-being
of the American people. If confirmed, I pledge to work collabo-
ratively and transparently with you, the chairman, Senator Grass-
ley, and other members of the committee to advance this important
mission.

Thank you very much. I look forward to answering your ques-
tions.

Senator STABENOW. Thank you very much.
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[The prepared statement of Ms. Pearson appears in the appen-
dix.]

Senator STABENOW. And now we would like to welcome Mr.
Christopher Padilla. Welcome. It was a pleasure having the oppor-
tunity to talk with you about critical trade issues that you know
are so important to my State, and businesses and workers across
America. So we welcome you today, and we certainly want to have
an opportunity to welcome your family as well.

Mr. PADILLA. Thank you very much, Senator. I am pleased to in-
troduce family who are with me here today: my wife, Christina,
who may have a little trouble getting up. She sprained her ankle
a couple of weeks ago. My parents, Arlene and Mario Padilla. I
would also like to mention my sister Leslie, who could not be with
us today, from Colorado.

Senator STABENOW. All right. Well, welcome.
[Applause.]

STATEMENT OF HON. CHRISTOPHER A. PADILLA, NOMINATED
TO BE UNDER SECRETARY, INTERNATIONAL TRADE, DE-
PARTMENT OF COMMERCE, WASHINGTON, DC

Mr. PADILLA. Senator, as Chairman Baucus said, having the op-
portunity to serve the United States in public office is a rare and
special privilege, so I was deeply honored that President Bush
nominated me to serve as Under Secretary of International Trade
at the Commerce Department. I appreciate very much the Presi-
dent’s confidence, and that of Secretary Gutierrez, and I hope to
have the chance to work for them and with you in advancing our
Nation’s economic interests.

As all of you know quite well, public service is a family under-
taking, so I want to thank my family for their unwavering support
for my time in government these past 51⁄2 years. I appreciate the
committee holding the hearing today. Senator, I appreciate the
time you took to meet with me, and a number of other Senators
have done so. I look forward to continuing that close collaboration,
if I am confirmed.

I understand very well the comments that you made in our meet-
ing, and that Chairman Baucus made, about the importance of
international trade, an issue that touches every American, that
touches some more than others, and the special sensitivity we need
to have in enforcing our trade agreements and making sure that
trade provides a level playing field and basic fairness for American
workers and businesses.

I learned early on, myself, about market access barriers in my
very first job as a junior marketing staffer at AT&T more than 20
years ago, when I tried unsuccessfully to sell U.S.-made tele-
communications equipment to government-owned phone companies
in Europe.

With nowhere else to turn, I recall taking a trip to Washington
and meeting with the staff of the Commerce Department’s Inter-
national Trade Administration. Almost a year later, after a lot of
high-level commercial diplomacy, some technical and procurement
barriers that had affected us were relaxed and exports started flow-
ing.
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That was my first interaction with the people of ITA, but I have
been fortunate throughout my career to be a frequent customer of
the Commerce Department’s services. When I worked at Eastman
Kodak Company, I filed antidumping cases with the Commerce De-
partment’s Import Administration on unfairly traded imports of
photo paper from Japan. During my time at Lucent Technologies,
I worked with the Commerce Department on technical standards
that were blocking the sales of U.S.-made equipment in South
Korea.

During my time at USTR, at the State Department, and in my
current post as Assistant Secretary for Export Administration, I
have relied on the many talented Americans and foreign nationals
who staff our Commercial Service posts overseas. The people of ITA
are well-known for their commitment to American competitiveness,
and, if I am confirmed, I look forward to having the opportunity to
lead them and to renew some old friendships.

My personal experiences have led me to some core principles that
would guide me, if confirmed. First, I am optimistic about America,
and I believe strongly that Americans can compete and win in the
global economy. All that Americans ask for is a fair and reasonable
chance to compete. The Commerce Department helps to provide
that, by tearing down trade barriers, by opening new markets, by
promoting competitiveness, and by relentlessly promoting Amer-
ica’s products and services in foreign markets.

Second, Senator, I believe that promises made should be prom-
ises kept, and that means the Commerce Department must vigor-
ously enforce not only our trade remedy laws, but also compliance
with the more than 270 international trade agreements to which
the United States is a party. Not only is this important in itself,
as you and I discussed, but public support for open markets, speak-
ing face-to-face to people about trade, requires that trade be per-
ceived as fair, and that means that trade laws and agreements
must be enforced.

Third, I know from experience that trade policy works best when
there is close cooperation between the executive branch and the
Congress. I am very familiar with article 1, section 8 of the Con-
stitution and the constitutional power to lay and collect duties and
impose taxes, as well as to regulate commerce with foreign nations.
If confirmed, I would look forward to working with this committee
and the Congress on issues vital to our country.

Finally, Senator, I have always believed that an important
source of America’s strength is our openness: our openness to goods
and services, to investment, but also to ideas, and, if I might say
as the proud son of an immigrant, to people. Our openness and our
dynamism are what set us apart as a country. They make us nim-
ble and innovative. They allow us to respond to emerging chal-
lenges.

I know from experience that when other countries are open too,
Americans can compete anywhere in the world. If confirmed as
Under Secretary, I look forward to working with you in making the
case for trade, expanding opportunity and hope, and keeping Amer-
ica prosperous and strong. Thank you very much.

Senator STABENOW. Thank you very much.
[The prepared statement of Mr. Padilla appears in the appendix.]
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Senator STABENOW. Before proceeding with some other questions,
there are three standard questions—I believe you are aware of
those—that we need to ask for the record to each of you.

So I will ask the first one to Dr. Sasse, and we will ask each of
you to respond.

Is there anything that you are aware of in your background that
might present a conflict of interest with the duties of the office to
which you have been nominated? Dr. Sasse?

Dr. SASSE. No, Senator.
Senator STABENOW. Ms. Pearson?
Ms. PEARSON. No.
Mr. PADILLA. No.
Senator STABENOW. All right. Thank you.
Second, do you know of any reason, personal or otherwise, that

would in any way prevent you from fully and honorably dis-
charging the responsibilities of the office to which you have been
nominated?

Dr. SASSE. No, Senator.
Ms. PEARSON. No.
Mr. PADILLA. No.
Senator STABENOW. All right.
Finally, do you agree, without reservation, to respond to any rea-

sonable summons to appear and testify before any duly constituted
committee of Congress, if confirmed?

Dr. SASSE. Yes, I do.
Ms. PEARSON. Yes, Senator.
Mr. PADILLA. Yes, I do.
Senator STABENOW. All right. Thank you very much.
Let me proceed. And let me also indicate, as I know all of you

are aware, as we come to the end of the year and the session and
the multiple committees that are operating, that there is great in-
terest on behalf of the committee members, and certainly the
record will be made available to them. So, we all share great inter-
est and concern in the areas which you represent.

Let me first ask of Dr. Sasse, when we look at how to manage
and reorganize large institutions—and you are looking at very chal-
lenging areas, particularly in the area of health care—the health
care system is clearly in need of dramatic help. I believe we have
a broken system and need to look broadly at what we are going to
do so that when we are spending twice as much as any other coun-
try on health care, that in fact everyone is covered. Hopefully, in
doing that, we can spend less.

One of the areas that has been focused upon by your Secretary
and by the President has been health information technology. As
you may be aware, this is something that I have focused on. Sen-
ator Snowe and I have legislation, other colleagues certainly have
expressed interest. Can you speak about how, as Assistant Sec-
retary, you would use the adoption or recommend the adoption of
health IT as we look at how we do a better job in our health care
system?

Dr. SASSE. Yes, Senator. Thank you for the question. In a $1.9
trillion sector, I think you are absolutely right that health informa-
tion technology is under-applied to the sector relative to all other
areas of the American economy. I do not think that anyone doubts
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that there are potentially hundreds of billions of dollars of cost sav-
ings and, as importantly, higher-quality care to be delivered to
Americans if we would apply health information technology more
reasonably in this area. I am aware of your work and interest in
the area, and I share it.

I would point to the Secretary’s announcement on Tuesday in
Cincinnati this week of the largest health IT demonstration project
in CMS history, where CMS is going to be recruiting 1,200 physi-
cian practices from 12 regions across the country. Those are not yet
determined, but there will be at least 100 practices in each of those
regions, seeking to find ways that we can share some of those sav-
ings with those physicians who are using health IT to deliver
higher-quality care.

I think there are great opportunities in this space, and I think
it is an exciting step forward, and we certainly hope that the pri-
vate sector payors will also begin to move to incentivize EHR and
enable higher-quality care delivery.

Senator STABENOW. Thank you. We are working in the com-
mittee, looking for opportunities to be able to both incentivize the
areas of health IT, and certainly e-prescribing. In my home State
of Michigan, there has been a very substantial effort that has now
been reported upon this week, a 2-year effort that has resulted
through e-prescribing, not only in saving dollars, but in dramati-
cally reducing the drug interactions that have occurred in the past
when a physician is not aware of other drugs or other combinations
that someone has been taking, or possible drug interactions, or any
number of other issues that relate to quality.

I would encourage you, as you gather information, to look at
what has been done in southeastern Michigan. This has been an
effort done with our manufacturers, led by the auto makers and
Blue Cross Blue Shield, but it has shown very clearly, in a rel-
atively short amount of time, what can be done with just one piece
of health IT, which is to electronically be able to move prescriptions
from physicians to pharmacies, and so on. So, I think this is very
important.

Dr. SASSE. I look forward to looking into the Michigan example.
Thank you.

Senator STABENOW. Thank you.
And, Ms. Pearson, I do not know if you would want to comment

at all. You mentioned health IT in your comments. I do not know
to what extent you have been involved in this as well, but I cer-
tainly would welcome any comments you would have on that.

Ms. PEARSON. Thank you, ma’am. One of the important roles
that we have in Public Affairs is working with the policy staffers,
such as Dr. Sasse and others, on communicating the policy. That
is very important. In health IT, we are working to create aware-
ness and educate the media about positive examples, such as the
one you cited in Michigan and others, of the power of health IT to
transform health care.

It is often a very hard topic to talk about from a public affairs
standpoint because it could be perceived as technical or harder to
understand, so we are really working on finding real-life examples
such as that to help reporters understand how important this could
be in driving down costs, improving quality, and making health
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care a much better experience for Americans. So, an important part
of our role in Public Affairs is to work with the policy people to
heighten awareness of the power of health IT.

Senator STABENOW. Thank you.
Another important area that certainly is in the news, and some-

thing this committee has worked very hard on on a bipartisan
basis, is the Children’s Health Program, which you mentioned be-
fore being involved in when it was instituted, I believe you indi-
cated, 10 years ago.

Ms. PEARSON. Yes.
Senator STABENOW. Now we are reauthorizing and hoping to ex-

pand it to 10 million low-income children and working families who
are not able to receive Medicaid, but as you know are not earning
at a level that would allow them to be able to purchase or have pri-
vate insurance at their employment.

And one of the concerns of the committee, one of the deep con-
cerns, has been inaccurate statements that have been made by the
administration about what is, in fact, in the bill. We certainly rec-
ognize differences in philosophy, differences in approaches, but
there have been outright inaccuracies in terms of whether or not
undocumented immigrants are covered under the legislation—
which is, in fact, not accurate—and clearly spelled out in the legis-
lation, as well as income levels, and so on.

What role do you have in preparing comments or statements in
this kind of a situation? Because clearly there has been tremendous
frustration and disappointment about purely inaccurate statements
that have been made by the President and others in the adminis-
tration about what the bipartisan legislation we wrote actually en-
tails.

Ms. PEARSON. Everyone shares a commitment to reauthorizing
SCHIP, and it is a very important priority for the Department. In
Public Affairs, my role is not as a policy expert, my role is to work
with the policy experts in developing public statements and fact
sheets, and also talking about the administration’s position. So
what we strive to do is work with all of our experts across the De-
partment to develop and communicate those statements out on the
administration’s position.

Senator STABENOW. Just for the record, it is of deep concern that
there have been many inaccuracies indicated. I know our chairman,
ranking member, and leaders on the committee have dedicated
themselves to doing whatever we need to do to be able to come for-
ward with a strong bipartisan proposal that covers more children.
We need to start with accuracy and what is in the legislation so
we can move forward, solve problems, and get the job done.

Mr. Padilla, there were a number of issues that you and I talked
about in your office. Certainly I was pleased to see that you had
brought cases before the ITC when you worked at Eastman Kodak.
I appreciate your background. As the chairman said, we have many
challenges as it relates to trade, and certainly in my State, when
you spoke about fair and reasonable trade policies, there is a broad
belief in our State, whether you are a business, large or small, or
a worker, that it has not been fair. We are happy to compete, we
want to export our products, but in fact we have not, as a Federal
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Government, been standing up for our businesses and making sure
the trade laws are enforced accurately.

We could go down the list, from currency manipulation to a $12
billion counterfeit auto parts industry that is bringing in unsafe
auto parts. We certainly now can look to the safety, whether it is
toothpaste, toys, or dog food. I mean, every day there is a new item
that is being recalled or is in the press that relates to a lack of
safety standards. So this has broad implications for all of us.

But when we look at companies that are trying to bring specific
cases before the ITC, particularly for smaller companies—any size
company, but for smaller companies—the costs of those are some-
times just beyond their ability to address. I have many businesses
in Michigan that have had patents stolen—have had other unfair
practices—that literally have just stopped making the product be-
cause it was too costly for them to proceed to a remedy that should
be available to them if we are going to have, in fact, fair enforce-
ment on trade.

So I am wondering what you believe are ways that we could
make it easier for companies, particularly small companies, to
bring cases before the ITC.

Mr. PADILLA. Well, I believe there are a number of things we can
do. The largest part of the International Trade Administration is
the Commercial Service. In fact, the Commercial Service has more
than 100 offices throughout the United States and 80 offices over-
seas. They, in our Import Administration, have a very strong cus-
tomer service ethic. Having been in three different private sector
companies, and having gone through myself what it takes to file a
dumping case—and that was with the resources of a big company
behind me—I know what it takes and I know what the time frames
are.

What I would want to bring is a customer service mentality. I
spoke with Senator Lincoln about this in a meeting I had with her
yesterday. We are more than happy to send people out through our
Commercial Service offices to meet with domestic industry at their
premises or in your State and explain how the dumping laws work,
how you do not necessarily have to hire a very high-priced Wash-
ington law firm to proceed with a case, and how you can move with
a case in the most expedited manner possible.

In other areas such as intellectual property, which you men-
tioned, the Commerce Department has recently launched a new
website, www.stopfakes.gov, and that was after a case that I was
involved with when I was at USTR when we had a small glue com-
pany in Indiana. The owner did not even export his glue. He sold
it mostly domestically.

He was on a business trip, exploring opportunities, I believe it
was in Dubai, and he saw his glue being sold, except it was not
his glue, it was Chinese counterfeit glue. They had counterfeited
everything, right down to the picture of his wife holding the glue
on the packaging of the product. It was for those kinds of compa-
nies that stopfakes.gov was launched.

In the Trade Compliance Center, which handles those kinds of
complaints and others, we get more than 150 such complaints in
the Commerce Department every year. If I am confirmed, I would
work hard to make sure we use our outreach to help small- and
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medium-sized companies, because they are usually the ones most
affected by unfair imports, and they are also the ones who have the
biggest fear about how they can export to new foreign markets.

Senator STABENOW. Thank you.
When former Commerce Secretary Kantor was here speaking on

trade enforcement, he talked about the lack of credibility that we
have on enforcement. I see that every day, with businesses coming
into my office expressing concern about lack of enforcement. He
also talked about the fact that our trade enforcement office is actu-
ally the smallest of any other developed country. Here we are, the
greatest country in the world, a major exporter doing commerce
around the world, and yet we have a very small actual enforcement
office.

I wonder if you might speak about the proposals. I have had leg-
islation with Senator Graham for some time now to create a sepa-
rate trade enforcement mechanism, to call it a U.S. trade pros-
ecutor or trade enforcement office. The chairman and ranking
member have a larger trade enforcement bill, which I am pleased
to be one of the co-sponsors of. So we are, in this committee, very
concerned about broadening and strengthening the enforcement ef-
forts so that there is more confidence that, in fact, actions will be
taken.

I wonder if you might speak to that.
Mr. PADILLA. Yes, I would be happy to, Senator. I would view

myself as, if not the chief, at least one of the chief enforcement offi-
cers, should I be confirmed, because the Commerce Department is
responsible for the application of more than 260 antidumping and
countervailing duty orders that are in effect.

I might add, about one-third of those are focused on China. The
administration has not been shy about bringing trade enforcement
cases. There are more than 30 such cases that have been initiated
against China.

I am proud to say, Senator, we have recently unveiled a new tool,
which is the use of the countervailing duty law, against Chinese-
subsidized imports. The first such case was just announced actually
a week or so ago for glossy paper, and there are six more pending.
I think that is an important new tool that I would certainly apply,
if confirmed.

With regard to other kinds of trade enforcement, Senator, you
mentioned auto parts. The USTR, with the full support of the Com-
merce Department, I know, has brought a case against China for
unfair barriers on auto parts. I know that counterfeiting of auto
parts is a huge problem. By one count, more than 70 percent of all
auto parts sold in China itself are counterfeit and responsible for
a large number of traffic deaths.

So I am very familiar with the several enforcement bills that you
mentioned, Senator. I believe that there are some aspects of those
bills where we could work with you that would buttress the author-
ity of the Commerce Department. For example, making clear that
we do have the authority which we have to apply the counter-
vailing duty law against China. I know you have other proposals
for things like more administrative law judges at the ITC. Enforce-
ment is not just one agency’s responsibility.
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Commerce has a role, USTR, the International Trade Commis-
sion, and others. What I can commit to is, if I am confirmed, I will
spare no effort on enforcement, having been involved in some fairly
significant enforcement activities in my private sector career in the
past.

Senator STABENOW. Thank you.
I am pleased to see that the administration is moving forward on

a number of cases. I do have to say, from my perspective, it was
not quick enough. We are at the end of a second term. I wish we
had seen these actions at the beginning of the first term. We have
lost 3 million manufacturing jobs in this country. Certainly that is
not all due to unfair trade practices, but there are hundreds of
thousands of jobs that have been lost because we have not stood
up for American businesses and American workers.

This committee has passed a currency bill related to anti-
dumping onto the floor. There are other initiatives. You mentioned
countervailing duties. We are committed, I believe, the House and
Senate, to making sure that we are strengthening our laws that re-
late to unfair trade.

Let me ask, as it relates now to the Doha Round where, in fact,
I think our laws are being threatened when we look at our trade
laws, where foreign delegations have made it a central priority to
weaken our trade laws right at a time when we are working and
committed to strengthening them, as we have seen what this
means to middle-class families, what this means to communities,
what this means to States.

This is a very serious issue, I believe, in whether or not we keep
our standard of living in this country. We want to export our prod-
ucts, we do not want to export our jobs, and that is what is hap-
pening right now.

I am worried that the administration has not done enough to
prepare our trading partners for the fact that Congress will not ap-
prove agreements that actually weaken trade laws.

Do you agree that the United States should reject any outcome
that results in a weakening of critical trade laws, and do you be-
lieve that the administration has adequately and accurately ex-
pressed the strong feelings of Congress on this issue? And, finally,
what would you do to ensure that our trade laws are not weakened
in the Doha Round, or in other international negotiations?

Mr. PADILLA. Well, thank you for the question, Senator. We have
a very clear mandate, established by Congress and Trade Pro-
motion Authority, to maintain the strength and effectiveness of
U.S. trade remedy laws in these, and other, international trade ne-
gotiations. Let me state clearly, Senator, that, if confirmed, I will
not agree to any result that would not accomplish that clear objec-
tive.

We have, in the case of one practice in particular, I know, a par-
ticular concern on the part of this committee, and that is zeroing.
I know that a letter was sent last month to Secretary Gutierrez
and Ambassador Schwab on this subject. That is a long-established
practice in our dumping law. The United States has used that prac-
tice for 86 years, and we do not want to allow unfairly dumped
products to be masked by other sales.
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We have had that issue through extensive litigation in the WTO,
through conflicting judgments from different panels in the WTO,
and, if I might say, some highly flawed legal analysis, in my opin-
ion, from the WTO’s appellate body. The appellate body appears to
have created prohibitions on the use of zeroing where none existed
or were intended by the negotiators in the Uruguay Round.

The United States has proposed very clear and precise rules for
zeroing in the rules negotiations, and we have made clear—and I
would make clear if confirmed—that the outcome on zeroing, and
on rules generally, is vitally important and we would, and I would,
indicate that it would be very difficult to conceive of any balanced
outcome to the rules negotiations that does not address this issue.

I know we are working very hard in Geneva to push our pro-
posal. Assistant Secretary David Spooner was there earlier this
week. He was explaining to other countries how these WTO rulings
would affect their dumping laws as well in a negative way. If I am
confirmed, I will spare no effort, either in Geneva or in other cap-
itals, to defend our trade remedy laws.

Senator STABENOW. Well, let me follow up, as you talk about the
WTO and litigation, because we have numerous cases, as you
know, that are in front of the WTO that cover everything from en-
vironmental issues, to tax issues, to trade remedy issues, and so
on. There are many very important issues that affect our National
policies and affect our economies.

Are there steps you think we can take to more effectively litigate
at the WTO? Given that our trading partners frequently utilize the
services of attorneys representing private parties to assist them in
litigation at the WTO, should we be doing more to utilize the re-
sources of private parties that are supportive of the government’s
position in a case and bring particular expertise on the subject
matter? And, finally, are there other resources that the government
can use that would impact our effectiveness and our litigation ef-
fort?

Mr. PADILLA. Well, Senator, that is a very important topic. I have
some personal experience working in the WTO dispute settlement
system from when I was at Kodak, together with some staff who
now work for this committee. We worked together on an issue
there. I think you will find, if you look in the record, some fairly
strong statements by me about some shortcomings of the WTO dis-
pute settlement process, particularly with regard to the Japan film
case.

Having said that, and having been not shy about voicing those
concerns, I would say that, on balance, this is a system that serves
the United States pretty well. Of the 123 cases completed, we have
won or settled 87, we have lost 36, the remainder are in litigation.
While we have a number of very troubling decisions, including the
one I was involved with, the zeroing decision that I just mentioned,
we also, I think, have to place very significant importance on re-
specting the dispute settlement system.

And whether we agree with particular decisions or not, there is
value in this system, and I believe it serves the interests of the
United States. I do believe that there are reforms that could be
made, and the United States is pursuing those in the current WTO
Doha discussions.
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One of the questions you asked was about outside counsel. I do
think that USTR and Commerce can, and should, rely heavily on
outside counsel, think tank experts, and others. I am not sure that
they should be in the room for the actual arguments before the
panel. I do think there is some value in keeping this as a govern-
ment-to-government process. But certainly there are many experts
on whom I would hope to draw and on whom I have drawn in the
past, and would look forward to doing so in future cases.

Senator STABENOW. Thank you very much.
As we bring this to a close, let me thank you all for being here.

From my perspective, coming from the great State of Michigan, you
represent areas that are incredibly important as we look at how we
strengthen our standard of living in this country, whether it be
health care costs, access for individuals, how we structure health
insurance—critical as we compete in a global economy, probably
the number-one cost in a global economy for our businesses—and
certainly on the issue of trade.

Mr. Padilla, as you know, this is an issue that hits us right be-
tween the eyes as it relates to Michigan, a great State that manu-
factures items. We grow things, we make things. I do not think we
can have an economy in the United States unless we grow things
and make things and add value to them. How we are able to oper-
ate and how our laws work in a global economy, and whether or
not there is a level playing field directly relates to the future suc-
cess of our country. So, I look forward to working with all of you
on these issues.

Let me also indicate that besides the questions I have asked
today, there are members who will have written questions. In order
to expedite the committee’s consideration of your nominations, we
ask that you would respond to written questions as soon as pos-
sible.

We welcome you, again, and welcome your families. Thank you
very much for being willing to serve.

The committee is in recess.
[Whereupon, at 10:55 a.m., the hearing was concluded.]
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