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TITLE VI-NATIONAL SERVICE LIFE
INSURANCE

Part I-—-National Service Life insurance

Sec. 601. When used in this part—

(a) The term “person” means gl) a commissioned
oflicer; (2) a warrant officer; (3) enlisted personnel (in-
cluding persons selected for training and service under
the Selective Training and Service Act of 1940) ; (4) a
member of the Army Nurse Corps (female) ; and (5) a
member of the Navy Nurse Corps (female) ;

(b) The term “Administrator” means the Adminis-
trator of Veterans’ Affairs;

(¢) The term “active service” means active service in
the land or naval forces (including the Coast Guard) of
the United States and service in the land or.naval forces

601 (a)-801 ()

Act of Oct,
8, 1940, as

a
J

of the United States under the Selective Training and -

Service Act of 1940, but the service of any person or-
dered to active dut{ in any such force for a period of
thirty days or less, shall not be deemed to be active service
in such force during such period;'**

(d) The terln “insurance” mean National Service Life -

Insurance;

(e) The term “child” includes an adopted child.

(f) * The terms “parent”, “father”, and “mother” in-
clude a father, mother, father through adoption, mother
through adoption, persons who have stood in loco
parentis to a member of the military or naval forces at
any time prjor to entry into active service for a period
of not less than one year, and a stepparent, if designated
as beneficiary by the insured.’

1 Attendance of cadets and midshipmen at Academy during World War
II 18 active service under sec, 10, Public, No. 144, 78th Cong., July 18,

1048, :
1 8ec. 14 of Pnbl&c, No. 190, 79th Cong. arproved October 6. 10405,
authorized enlistment of l'%lll({»pino Scouts. Title 11, Public, No. 1491, 70th
Cong., approved May 27, 1946, limited National Service Life Insurance to
contracts of insurance heretofore entered into.  (8ee appendix.)

$Title 11 of Public, No. 301, 70th Comi.. approved February 18, 10446,
provided that service in the organlzed military forces of the Government
of the Commonwealth of the Philippines shall not be deemed service in
the military forces of the United States except as to National Scrvice Life
Insurance contracts heretofore entered into, (See ng)pemllx.)

4 (£) as above printed is preceded in sec. 1 (a) of Public, No. 589, 70th
Cong., by the following: “That (a) sectlon 601 (f) of the National Serv-
ice Life Insurance Act of 1940 is hereby amended effective as of October
8, 1040, to read as follows " .

8 8ce, 1 (b) of Public, No. 589, 78th Cong., reads: **(b) The amendment

: mad«i by subsection (a) of this section to section 601 lSf) of the Natlonal
Service Life Insurance Act of 1040, as amended, shall not be construed
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Sko. 602. (a) Every person who is commissioned and
hereafter ordered into, or who is hereafter examined,
accepted, and enrolled in, the active service and while in
such active service shall, upon application in writing
(made within one hundred and twenty days after en-
trance into such active service) and payment of pre-
miums as hereinafter provided and without further
medical examination, be granted insurance on the five-
year level premium term plan by the United States
against the death of such person occurring while such
insurance is in force.!

(b) Any person who is released from active service
within one hundred end twenty days after such enroll-
ment shall be granted such insurance upon application
therefor in writing (made within one hundred and
twenty days after a subsequent enrollment or entrance
into active service and before discharge or resignation
therefrom), and upon payment of premiums and evi-
dence satisfactory to the Administrator showing such
person to be in good health at the time of such
application.’ . _

(¢) (1) Any person upon reenlistment or reentrance
into or reemployment in active service and before dis-
charge or resignation therefrom and any person in the
active service upon dischurge to accept & commission and
before resignation therefrom, shall be granted such in-
surance upon application therefor in writing (made
within one hundred and twenty days following such re-
cnlistment, reentrance, reemployment, or discharge to
accept a commission), and u;ilon payment of premiums
and evidence satisfactory to the Administrator showin
such person to be in good health at the time of suc
application. ,

2) Subject to the provisions of the first proviso under
the caption “Transfer of Appropriations” contained in
title II of the First Supplemental Surplus Appropria-
tion Rescission Act, 1946 (Public Law 801, Seventy-ninth
Congress), any individual who has had active service
between Qctober 8, 1940, and September 2, 1945, both
dates inclusive, shall be granted such insurance upon
application therefor in writing and upon payment or au-
thorization for deduction of premiums and evidence

.

(1) to require the discontinunnce, for any perlod prior to the first day of
the third calendar month following recelpt of claim by or on hehalf of a
person brought within the permitted class of beneficiaries by such amend-
ment, of any insurance award made prior to the date of enactment of this
Act, or &2{)&) rqu'lre duplicate payments of henefits in any cave.”

1 Sec. 8, Publie, No. 213, 77th Coni;.. August 18, 1941 : Any person whose
period of active military service or {raining and service is extended under

* section 2 and who was ordered to active Federal service Under Public

Resolutlon Numbered 00,"Seventy-sixth Congress, or (b) inducted u:der
the Selective Training and Service Act of 1940, as amended, prior to the
enactnient of this Act, shall, notwithstanding the limitation In section 602
(n) of the National Service Life Inaurance Act of 1040 upon the time
within which application for National Service Life Insurance may he made,
be granted Insurance under such section without further medical examina--
tion 1if apﬁlcatlon therefor is filed within one hundred and twenty days
after the date of enactment of this Act. .

N
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‘satisfactory to tho Administrator showing such perscn
to be in good health at the time of such application, In
any case in which application for life or disability in-
surance or for reinstatement of such insurance is made

rior_to January 1, 1950, the Administrator shall not

eny, for the purposes of this or any other section of
this part, that the applicant is'in good health because of
any disability or disabilities, less than total in degree,
resulting from or aggravated by such active service. In
any case in which insurance is granted by reason of the
immediately preceding sentence, the premiums paid on
such insurance shall be credited directly to the national
" service life-insurance appropriation and any payments
of benefits on such insurance shall be made directly from
such appropriation. The maximum amount of insur-
ance for which an individual is otherwise eligible to ap-
ply under this paragraph shall be decreased by the
amount of any insurance which he may have surrendered
for its cash-surrender value. .

(8) Any person in the active service between October
8, 1940, and September 2, 1945, both dates inclusive, who,
while in such service, made awﬂication in writing for
insurance while performing full military or naval duty,
which application was denied solely on account of his
condition of health, and the applicant thereafter shall
have incurred a total and permanent disability in line
of duty or died in line of duty, shall be deemed to have
a;)plie _for and to have been granted such insurance as
of the date of such application and such insurance shall
be deemed to be or to have been continued in force to the
date of death of such person. In any case in which in-
.. surance deemed to have been granted under this para-

raph matures or has matured, there shall be deducted

rom the proceeds of such insurance the premiums pay-
able thereor: from the date of application to the date of
incurrence of total and permanent disability in line of
duty or to the date of death, if permanent and total dis-
“ability was not incurred. Any payments on such in-
surance shall be made directly from the national service
lifo ingurance appropriation. The amount of insurance
- deemed to have geen granted under this paragraph, when
added to any other msurance in force under the War
Risk Insurance Act, as amended, the World War Vet-
erans’ Act, 1924, as amended, or this part, shall not in the
-aggregate exceed $10,000.t
ﬁd) (1) Any person in the active service and while in
such service shall be granted such insurance without med-
ical examination and without medical-history statement
. upon application therefor in writing (made within one
hundred and twenty days after the date of enactment

' I Thego subsecs. (¢) /1), (2), and ' (3) are preceded by the following ;
“8kc. 2, Section 602 Msc) of the Natlonal Bervice Life Ynsurance Act of
1940 18 hereby amended effective as of October 8, 1840, to read as follows :"

§ 603 (c)-403 (d)
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of this amendatory Act) upon payment of the premiums:
Provided, That after the expiration of such one-hundred-
and-twenty-day 1period any such person may be granted
national service life insurance at any time upon applica-
tion, payment of premiums, nnd evidence satisfactory to
the Administrator showing him to be in good health.

(23 Any person in the acuive service on or after Octo-
ber 8, 1940, who, while in such service and before the
expiration of one hundred and twenty days after the date
of enactment of this amendatory Act, dies or has died in
line of duty (including death resulting from disease or
injury incurred in line of duty), without having in force
at the time of such death insurance under the War Risk
Insurance Act, as amended, the World War Veterans’
Act, 1924, as amended, or this Act, in the aggregate
amount of at least $5,000, shall be deemed to have applied
for and to have been granted insurance as of the date of
entry into active service or October 8, 1040, whichever is
later, in the sum of $5,000 payable as provided in section

-602 (h), except that payments hereunder shall be made
only to the following beneficiaries and in the order
named—

(A) to the widow or widower of the insured, if
living and while unremarried; . o

(B) if no widow or widower entitled thereto, to
tlﬁe child or children of the insured, if living, in equal
shares; :

(C) if no widow or widower entitled thereto, or
child, to the dependent mother or father of the in-

: sured, if living, in equal shares: »
Provided, That if such person serving as a flying cadet
or aviation student, Navy or Army, between: October 8,
1940, and June 3, 1941, the date of o proval of Public
Law Numbered 97 and Public Law Numbered 99, Sev-
enty-seventh Congress, and died as the result of an avia-
tion accident incurred in line of duty while in such active
service, such person shall be deemed to have applied for
and to have been granted an aggreiate amount of in-
surance of not less than $10,000. Any additional in-
surance granted by yirtue of this proviso shall be payable
in the manner provided by this section,

(8) (A) Any person in the active service who on or
after October 8, 1940, and prior to April 20, 1942, be-
comes totally disabled as a result of injury or disease in-
curred in line of duty and such disability continues with-
out interruption for a period of six months or until death
intervening prior to the end of such six months’ period
without having in force at time of incurrence of such dis-
ability at least $5,000 insurance issued under the War
Risk Insurance Act, as amended, or the World War
Veterans’ Act, 1924, as amended, or this Act, shall be
deemed to have applied for and to have been granted,
effective as of the commencement of such total disability

I\

\



b

national service life insurance in an amount which to-

. gether with any such insurance then in force shall ag-

gregate $5,000 and-such gratuitous insurance shall con-
tinue in force withouu)ayment of premiums until six
months after the insured ceases to be totally disabled or

§ 602 (A)-602 (B)

until one year after the date of enactment of this amend-

atory Act, whichever is the earlier date,

Provided, That such protection shall cease and ter-. .

minate unless within such period such disabled person
shall make application in writing for continuance of all
or any part of such insurance and shall submit evidence
satisfactory to the Administrator of entitlement to
waiver -of premiums under section 602 (n) of this Act
or tender the premiums thereafter becoming due: Pro-
vided further, That waiver of premiums under section
602 (n) shall not be denied under this subsection on

the ground that total disability commenced prior to the -

effective date of such insurance: And provided further,
That anyone who al)plied for and was issued insurance
after becoming totally disabled, and but for such appli-
cation would be entitled to insurance hereunder, shall
have the right, uggn a{)plication within the time and in
the manner as above limited, to elect to surrender in-
surance ap;i)lied for and to be issued insurance here-
under, or if such insurance shall have lapsed without
election, such person shall be considered subject in all
respects to the provisions of this subsection, as hereby
amended, but policies issued hereunder shal] be effec-
tive from date of surrender or lapse of policy previously
issued. (Effective December 20, 1941.)

(B) Any person in the active service who on or after

December 7, 1941, and prior to April 20, 194, has been

or shall be captured, besieged, or otherwise isolated b
the forces of an enemy of the United States for a peri
of at least thirty consecutive days and extending beyond
April 19, 1042, and at the time of such capture, siege, or
isolation by the enemy did not have in force insurance
in the aggregate amount of at least $5,000 under the War
Rick Insurance Act, as amended, the World War Vet-
erans’ Act, as amended, or this Act, shall be deemed to
have applied for and to have been granted, effective as
of the date of such capture, siege, or isolation, national
gervice life insurance in an amount which together
with any such insurance then in force shall aggregate
$5,000 of insurance, and such insurance shall remain in
force and premiums on such insurance shall be waived
during the period while such person remains so captured,
besieged, or isolated, and for six months thereafter:
Provided, That such protection shall cease and terminate
at the end of such period of six months. unless within

.such period such pcrson shall make application in writ-

ing for the continuance of all or any part of such insur-
ance and shall submit evidence satisfactory to the Ad-
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ministrator of entitlement to waiver of premiums under

-gection 602 (n) of this Act, or tender the premiums there-

after becoming due. (Effective December 20, 1941.)

(4) The benefits and privileges extended by this sec-
tion are hereby so extended by the Congress because
many of the personnel of our armed forces (1) were un-

able to comply with the prercquisites necessary to the

Added by soec.
2, Pubiie, No,
%67. 71;)11 1
oNg., JU
045 'and o8 '

amended b{
sec. 4, Public,
No. 462, 78th

Cong., Sept.
80, 1044,

rantix:g of insurance by reason of extended duty in the
orth Atlantic, Hawaii, the Philippines, and ' other out-
lying bases; (2) had failed or neglected to apply for such
insurance in the expectation that their service would be
geacetime service only; and (8) by reason of the sud-
enness with which war was thrust upon us, had not
sufficient time to apply for such insurance prior to engag-
ing in combat. The Congress hereby declares that no
further relief of such character will be granted.
See footnote 1. ,
(5) If any person deemed to have been issued insur-

. ance under subsection (8) (A) or (B) hereof die with-

out filing application and within the time limited there-
for, death insurance benefits shall be payable in the man-
ner and to the persons as stated in subsection (2) : Pro-
vided, That no application for insurance payments un-
der subsections (2) or (3) as hereby amended, shall be
valid unless filed in the Veterans’ Administration within
five years after the date of death of the insured and the

~ relationship and dependency of tho a lplicant, where re-

Added by sec.
3, Public, No.
4867, 71th

Act of Oct, 8,
1940,

guired as, 8 basis for such claim, shall be proved as of
ate of death of insured by evidence satisfactory to the
Administrator: And provided further, That persons
shown by evidence satisfactory to the Administrator to
have been mentally or legally incompetent at the time the
right to apply for continuation of insurance or for death
benefits expires, may make such application at any time
within one year after the removal oF such disability.

(6) Policies issued hereunder upon upﬁ)lication a8 pro-
vided in subsection (8) (A) or (B).shall be issued upon
the same terms and conditions as are contained in the
standard policies of National Service Life Insurance.

(e) The premiumng rates for such insurance shall be the
net rates based upon the American Experience Table of
Mortality and interest at the rate-of 3 percentum per an-
num, All cash, loan, paid up, and extended values, and
all other calculations in connection with such insurance
gshall be based upon said American Experience Table of
Mortality and interest at the rate of 8 per centum per
annum.

1 8Ec. 4. Public, No. 667, 77th Cong., July 11, 1042: The Administrator
1s authorized and directed to transfer from the Natlonal Service Life In.
surince appropriation to the National Service Life Insurance fund such
sums a8 may he necessary to cover @1l losses incurred and premliums
walved under subsections (2), (8), and (4) of sectlon 602 (d) as amended,

N
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(1) Such insurance shall be issued upon the five year 4

level premium term plan,' with the privilege of conver-
sion as of the date when any premium )
become due, or exchange as of the date of the original
policy, upon payment of the difference in reserve, at any
time after such policy has been in effect for one year and
within the term period, to policies of insurance upon the
following plans: Ordinary life, twenty-payment life,
thirty-payment life, twenty-year endowment, endowment
at age sixty, and endowment at age sixty-five: Provided,

becomes or has:

602 (1)-402 ().

Act of Oct. 8,
40, as
amended b{
gce. 3, Publie,
rém. 559{0:1:1
ong., Aug. 1,
194&. .

That conversion to an endowment plan may not be made -

while the insured is totally disabled. All level premium
term policies shall cease and terminate at the.expiration

of the term 8(i)eriod. Provisions for cash, loun(i paid-up,

and extended values, dividends from gains and savings,
refund of unearned premiums, and such other provisions
as may be found to be reasonable and practicable may be
provided for in the policy of insurance or from time te
time by regulations promulgated by the Administrator.

The insurance shall be payable only to a widow,

2)
wi&ower child (including a stepchild or an illegitimate a

child if designated as beneficiary b%hthe insured;‘, arent,
brother or sister of the insured. The insured s
the right to designate the beneficiary or beneficiaries of
the insurance, but only within’ the classes herein pro-
vided, and shall, subject to regulations, at all times have
the right to change the beneficiary or beneficiaries of such
insurance without the consent of such beneficiary or bene-
ficiaries but only within the classes herein provided:
Provided, That the provisions of this subsection as to
the restricted permitted class of beneficiaries shall not
apply to any national service life-insurance policy ma-
turing on or after the date of enactment of the Insur-
ance Act of 19462 . 3

(h) Insurance maturing prior to the date of enact-
ment of the Insurance Act of 1946 ? shall be payable in
the following manner:

1) If the beneficiary to whom payment is first made is
under thirty years of age at the time of maturity, in two
. hundred an fortﬁ equal monthly installments: Pro-
- wvided, That the A

promulgated by him, may include .2 provision in the

all have

ministrator, under regulations to be

Act of Oct, 8,
040, a8
amended by
Publle, No. 667 .
77th Conf.
July 11, 1942,
Proviso added -
by sec. 4, I'ub-
le, No, 880, -
q9th Cong.
Aug. 1, 1846,

Act of Oct. 8,
1940, as
amended br
sec. 9, Puhlle,
No. 667, 77th
Cong., .fuly 11,
1942, by secs.
8 and 6, Publlc,
No. 462, 78th
Cong., éept. 80

msurance confract authorzing the insured or the ben- 1}

eficiary.to elect in lieu of this mode of payment and prior
to the commencement of payments, a refund life income
in monthly installments payable for such period certain
as may be required in order that the sum of the install-
ments certain, including a last installment of such re-

‘1The B-year term policies lssued prior to December 31, 1945, were
extended for an additional perfod of 8 vears. (See appendix.)

3 Hec. 16 of Public Law No. 580, 70th Congress, August 1, 1946, reads :
“This Act may be cited as the ‘Insurance Act of 1846'% :

01870°—46-—3
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duced amount as may be necessary, shall equal the face
value of the contract, less any indebtedness, with such
payments continuing throughout the lifetime of such ben-
eficiary: Provided further, That in any case in which
insurance benefit 4anmentssx were commenced prior to
September 80, 1944, the beneﬁciarg whether.or not the
first beneficiary, shall have the rig { to elect to receive &
refund life income, as {)rovided in such optional settle-
ment, Fa able in monthly installments adjusted as of the
date of the maturity of such policy, credit being allowed
for payments previously made on the insurance. The
right of election with respect to cases in which benefit pay-
ments were commenced prior to September 80, 1944, shall
terminate two years after the date of enactment of the .
Insurance Act of 1946. The Administrator is directed to
send, within one year after the date of enactment of the
Insurance Act of 1046, to each beneficiary of insurance
on which payments were commenced prior to September
80, 1944, a notice explaining the right of election. Any
such notice shall be sent by registered mail addressed to
the last known address of the addressee.

(2) If the beneficiary to whom payment is first made
is thirty or more years of age at the time of maturit)('i

" in eyual monthly installments for one hundred an

twenty months certain, with such payments continuing
during the remaining fifetime of sucl beneficiary : Pro-
vided, That the Administrator, under regulations to be
promulgated by him, may include a provision in the
insurance contract authorizing the insured or the bene.
ficiary to elect; in lieu of this mode of payment and prior
to the commencement of payments, a refund life income
in monthly installments payable for such period certain
as may be required in order that the sum of the install-
ments certain, including a last installment of such re-
duced amount as may be necessary, shall equal the face
value of the contract, less any indebtedness, with such
&?yments continuix;g throughout the lifetime of such

neficiary : Provided further, That such optional settle-
ment shall not be available in any case in which such
settlement would result in ﬂayments of installments over
a shorter period than one hundred and twenty months:
Provided further, That in any case in which insurance
benefit payments were commenced prior to September
30, 1944, the beneficiary, whether or not the first bene-
fictary, shall have the right to elect to receive a refund
life income, as provided in such optional settlement,
payable in monthl{y installments adjusted as of the date
of the maturity of such policy, credit being allowed for -
payments previously made on the insurance. The right
of election with respect. to cases in which benefit pay-
ments whre commenced prior to September 30, 1944,

1 8ee footnote sec. 602 (g).

i\
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shall terminate twé years after the date of enactment
of the Insurance Act of 1946} The Administrator is
directed to send, within one year after the date of enact-
ment of the Insurance Act of 1946, to each beneficiary of
insurance on which payments were commenced prior to
September 80, 1944, & notice explaining the right'of elec-
tion, Any such notice shall be sent by registered mail
_addressed to the last known address of the addressee,

(8) Any installments certain of insurance remaining
unpaid at the death of any benoficiary shall be paid in
equal monthly installments in an ‘amount equal to the
monthly installments paid to the first beneficiary, to the
person or persons then in being within the classes here-
nafter specified and in the order named, unless desig-
nated by the insured in a different order—

living; -

(B) if no widow or widower, to the child or chil-
dren of the insured, if living, in equal shares;

(C) if no widow, widower, or child, to the par-
ent or parents of the insured who last bore that rela-
tionship, if living, ifi equal shares; .

(D) if no widow, widower, child, or parent, to the

: blxl'othem and sisters of the insured, 1f living, in equal

shares. - ,

&i,) If no beneficiary is designated by the insured or
if the designated beneficiary does not survive the insured,
the beneficiary shall be determined in accordance with
the order specified in subsection (h)- (3) of this section
and the insurance shall be payable in equal monthly in-
stallments in acoordance with subsection (h) (1) or (2),

§ 602 (h)-402 ())

Act of Oct, 8,
1040. .

A) to the widow or widower of the insured, if

No. 667, 77th
Cong., J uly
11, 1942,

Act of Oct,

8, 1040, as
amended by
sec, § (b)
Public, No. 889,
19th Cong.,
Aug. 1, 1046, °

as the case may be. The ri%ht of any beneficiary to pay- -
8

“ment of any-installments shall be conditioned upon his
or her being alive to receive such payments. No person
shall have a vested right to any installment or-install-
ments of any such insurance and any installments not
paid to a beneficiary during such beneficiary’s lifetime
shall be paid to the beneficiary or beneficiaries within the
permitted class next entitld to priority, as provided in
subsection (h). The provisions of this subsection shall
not be applicable to insurance maturing on or after the
date of enactment of the Insurance Act of 1948,

(j) No'installments of such insurance shall be paid to #<

the heirs or legal representatives as such of the mnsured

or of any beneficiary, and in the event that no person ¥

within the permitted class survives to receive the insur-
ance or any part thereof no payment of the unpaid in-
stallments shall be made, except that if the reserve of a
contract of converted national service life insurance, to-
ether with dividends accumulated thereon, less any in-
ebtednisss under such contract, exceeds the aggregate

1 8ee footnote cec. 692 (g).

Act of Oct,

, 1040, as
amended b{
gec. 1, Publie,
0. 4562, 78th
Conig., Sept. 80,
1944, as'
amended by
see, § (b)),
Publie, No. 589,

79th Cong.,
Aug. 1, 1046,
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amount paid to beneficiaries, the excess shall be paid to
the estate of the insured unless the estate of the insured
- would escheat under the laws of his place of residence,
in which event no payment shall be made, The provi-
sions of this subsection shall not be applicable to insur-
ance maturing on or after the date of enactment of the

Insurance Act of 1946.!
Act of Oct. 8, (k) When the amount of an individual monthly pay-
Lo40 feaby  ment is less than $5, such amount may, in the discretion
gec. 8 (B} of the Administrator, be allowed to accumulate without

889, 70th Cong., interest and be disbursed annually. The provisions of
Aug.1,1046.  thig subsection shall not be applicable to insurance ma-
turing on or after the date of enactment of the Insirance

Act of 1946, .
- Act of Oct. 8, 1940 (1) Any payments of insurance
made to a person, represented by the insured to be within
the permitted class of beneficiaries shall be deemed to
have been properly made and to satisfy fully ttie obliga-
Q{:m of the United States under such insurance policy to

- the extent of such payments. - '
actoroct (m) (1) The Administrator shall, by regulations,
amendedby prescribe the time and method of payment of the pre-
77th Cong., ' Miums on such insurance, but payments of premiums in
Feb.11,1042.  gdvance shall not be required for periods of more than
one month each, and may at the election of the insured
Le deducted from his active-service pay or be otherwise
made: ® Provided, That an amount equal to the first pre-
mium due under a national service life-insurance policy
may be advanced from current appropriations for active
service Kay to any person in the active service in the
Army, Navy, Marine Corps, or Coast Guard, which
amount shall constitute a lien. upon any service or other
pay accruing to the person for whom sucli advance was
made and shall be collected therefrom if not otherwise
nid: Provided further, That no disbursing or certify-
g officer shall be responsible for any loss incurred by
reason of the advance herein authorized: And provided
further, That any amount so advanced in excess of avail-
- able service or other pay shall constitute a lien on the
golic within the provisions of section 5, Public Law
umbered 866, Se(venty-sixth Congress, approved Octo-.
. ber 17, 1940,

Added by scc.d,  (2) In any case in which the insured provided for the
iblic, No. 089, . o o .
9th Cong,  payment of premiums on his insurance by authorizing
Avg.1,1046. 1 writing the deduction of premiums from his service
Fay, such insurance shall be deemed not to have lapsed so
ong as he remained in active service prior to the date of
enactment of the Insurarice Act of 1946,! notwithstand-

1 8ee footnote sec. 602 (,?).

2 §ee. 6 of Public, No, 704, 79th Cong., August 9, 1946, authorizes the
use of terminal pay bonds to pay premiums and 'otﬁer charges on
fusurance. (See appendix.)
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ing the fact that deduction of premiums was discontinued
because— :
(A) the insured was discharged to accept s com-
mission; or . : ‘

(B) the insured was absent without leave, if re-
stored to active duty; or :
. (C) the insured was sentenced by court martial,
if he was restored to active duty, required to engage
in combat, or killed in combat.
_ In any case in which the insyred under any insurance
continued in force by the provisions of this paragraph
died while such insurance was so continued in force, any
premiums due on such insurance shail be dedacted from
the proceeds of the insurance. Any premiums deducted
or collected on any such insurance shall he credited to
the national service life insurance appropristion and any
: sayments of benefits on any such insurance shall be made

irectl{lfrom such appropriation.?
(n) Upon application by the insured and under such
regulations as the Administrator may promulgate, pay-
_ ment of premiums-on such insurance may be waived dur-
ing the continuous total disability of the insured, which
continues or has continuéd for six.or more consecutive
months, if such disability commenced (1) subsequent to
the date of his application for insurance, (2) while the
insurance was in force under ‘premium-payinf conditions.
and (3) prior to the insured’s sjxtieth birthday : Provid-
ed, That upon application made within one year after the
date of enactment of the Insurance Act of 1946 * the Ad-
ministrator shall grant waiver of any premium becoming
due not more than five years prior to the date of enact-
ment of such Act which may be waived under the forego-
ing provisions of this subsection: Provided further,
That the Administrator, upon any application made
subsequent to one year after the dnte of enactment of the
Insurance Act of 1946,* shall not grant waiver of any
‘premium becoming due more thun one year prior to the
receipt in the Veterans’ Administration of application for
* the same, except as hereinafter provided. Any premiums
paid for months during which waiver is effective shall be
refunded. The Administrator shall provide by regula-

8 603 (m)-402 (w)

Act of Oct. 8,
1040, as
amended b{
sec, 5, Publie,
No. 687, 77th
Cong., July 11,
1942, b{ gec..
1, Public, No.
452, 78th
Con{(.. Sept.
80, 1944, and
by Sec. 7. Pub-
lie,'No. 589,
70th Cong.
Aug. 1, 1948,

tions for examination or reetamination of an insured

claiming ‘benefits under this subsection, and may deny
benefits for failure to coopernte.. Tn the event that it is
- found that an insured is no longer totally ‘disabled, the
waiver of premiums shall cease as of the date of such find-
ing and the policy of insurance may be continued by pay-

1 8ubsec, (m) is amended by sec. 8 of Public, No. 5689 and is preceded
by tbe‘tollowlnli: .

“8See, 6, Bectlon 602 (m) of the MNationa) Service Life Insurange Act of
1940 i8 hereby amended. effective au of October 8, 1940, to read as follows :*’
. ¥8ee footnote sec. 602 (g).
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Act of Oct. 8,
1940,

Act of Oct.
'8, 1940, as
amenrded by
gec, 8, 'ublic,
(rgo. 58!k 79th

ong., Aug.
1, 1946..

Act of Oct, 8,
1940.

ment of premiums as provided in said policy : Provided
further, That in any case in which the Administrator
finds that the insured’s failure to make timely application
for waiver of premiums or his failure to submit satisfac- .
tory evidence of the existence or continuance of total dis-
abifit‘y was due to circumstances beyond his control, the
Administrator may grant waiver -or continuance of
waiver of premiums: And provided further, That in the
event of death of the insured without filing application
for waiver, the beneficiary, within one year after the
death of the insured or the enactment of this amendment,
whichever be the later, or, if the beneficiary be insane or
& minor, within one year after removal of such legal dis-
ability, may file application for waiver with evidence of
the insured’s right to waiver under-this section. Pre-
mium rates shall be calculated without charge for the
cost of the waiver of premiums herein provided and no
deduction from benefits otherwise payable shall be made
on account thereof. .- : A
(0) The Administrator shall promptly determine and
ublish the terms and conditions of such insurance.
ending the promulgation of the terms and conditiens
- of the five year level premium term policy and the print-
ing of such policy, the Administrator may issue a certifi-
cate in lieu thereof as evidence that insurance has.been
granted and the rights and liabilities of the agplicant and
of the United States shall be those specified by the terms
and conditions of the policy when published.

(}i) Such insurance may be made offective, as specified
in_the application, not later than the first day of the
calendar month following the date of application there-

_ for, but the United States shall not be liable thereunder
for death occurring prior to such effective date. Not-

. withstanding the foregoing provisions of this subsec-

tion, in any case in which prior to the date of enactment
of the Insurance Act of 1946 application was made for
insurance to become effective subsequent to the date of*
application and the applicant died in line of duty prior
to the date such insurance was to become effective, the
United States shall be liable to the same extent as it
would have been if such insurance had been in force on
the date of death of the apglicant. Any %m ments of
benefits made as a result of the enactment of the preced-
ing sentence shall be made directly from the.national
service life insurance appro%riation. : *

(q) Such insurance shall be issued in any multiple of
$500 and the amount of such insurance with respect to
gny one person shall be not less than $1,000 or more than
$10,000." . . ~

1 See footnote sec. 602 (g).
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Sr)‘,In any case in which premiums are not waived
" under subsection (n) hereof solely because the insured
died prior to the continuance of tétal disability for six
months, and proof of such facts, satisfactory to the Ad-
ministrator of Veterans’ Affairs, is filed by the beneficiary
‘with the Veterans’ Administration within one year after
the enactment of this amendment, or one year after the
insured’s death, whichever is the later date, his insurance
shall be deemed to be in force at the date of his death,
and the unpaid premiums shall become a lien against the
proceeds of his insurance: Provided, That if the bene-
ficiary be insane or a minor, proof of such facts may be

§ 602 (r)-602 (t)

Added by gec.
3, Publie, No.
452, 78th
Cong., Sept. 80,
1944, .

filed- within one year after removal of such legal dis-

ability; .
(s) Payment of insurance benefits gshall not be denied
“in any case in which the applicant for insurance died
prior to July 1, 1942, and the Administrator of Veterans’
Affairs finds that the failure to pay premiums or to effect
deductions thereof as provided in section 602 (m) hereof,
could in any way be attributed to the inadequacy of the
*Service Department’s procedure for authorizing deduc-

tions of premiums from active service pay prior to that .

date, or to want of proper instructions as to the require-
ments of such procedure: Provided, That premiums due
on such insurance shall be deducted from the proceeds of
the insurance unless-otherwise adjusted.! /

(t) Insurance maturing on or subsequent to the date

Added by sec. .
2, Public, No.
453, 78th
Conf., Sept. 80,
1944; )

Added by wec.
9, Public’; No.

of enactment of the Insurance Act of 1946 2 shall be pay- &so, 19th

able in accordance with the following optional modes of
settlement: - : .
. g; In one sum.
six to two hundred and forty in namber, in multiples
of twelve,

, TOt
Cong., Aug. 1,
194&. &

In equal monthly installments of from thirty-

(3) In equal monthly installments for one hun-

dred and twenty months certain with such payments
continuing during the remaining lifetime of the first
beneficiary. :

(4) As a refund life income in monthly install-
ments payable for such period certain as may be re-
quired in order that the sum of the installments cer-
tain, including a last installment of such reduced
amount as may be necessary, shall equal the face
value of the contract, less any indebtedness, with

* such payments continuing throughout the lifetime of
the first beneficiary : Provided, That such optional

" settlement shall not be available in any case in which

such settlement would result in payments of install-

1 8ec. 8, Publie, No. 458, 78th Cong., September 80, 1044 : Any Mability
under this nmen('latory Act shall be chargeable to the National Service
Life Insurance appropriation.

2 Bee footnote sec, 602 (g).
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Added by sec,
9, Public, No.
%89, 793!1 1
ong., Aug.
1048, '
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ments over a shorter period thanr one hundred and

twenty months. '
Unless the insured elects some other mode of settle-
ment, the insurance shall be payable to the designated
beneficiary or beneficiaries in thirty-six equal monthly
installments, The first beneficiary may elect to receive
payment under any option which provides for payment
over a longer period of time than the option elected 137
the insured, or if no option be designatecf by the insured,
'n excess of thirty-six months. If the option selected

retﬁuires payment to any one beneficiary of monthly in-
“sta

Iments of less than $10, the amount payable to such
beneficiary shall be paid in such maximum number of
monthly installments as are a multiple of twelve as will
provide a monthly installment of not less than $10." If
the present value of the amount payable at the time any
person initially becomes entitledp to payment thereof is
not sufficient to pay at least twelve monthly installments
of not less than $10 each, such amount shall be payable
in one sum. Options (3) and (4) shall not be available
if any firm, corporation, legal entity (including the
estate of the insured), or trustee is beneficiary, or in any
case in which gn endowment contract matures by reason
of the completion of the endowment period.

(u) With respect to insurance maturing on or subse-
quent to the date of enactment of the Insurance Act of
1946,* in any case in which the beneficiary is entitled to
a lump-sum settlement but elects some other mode of
settlement and dies before receiving all the benefits.due
and payable under such mode of settlement, the present
value of the remaining unpaid amount shall be payable
to the estate of the beneficiary; and in any case in which
no beneficiary is designated by the insured, or the desig- .
nated beneficiary does not survive the insured, or a

. designated beneliciary not entitled to choose a lump-

Added by sec.
9, Publie, No.
89, 79th

3;1&.. Aug. 1,

sum settlement survives the insured, and dies before re-
eeiving all the benefits due and payable, the commuted
value of the insurance remaining unpaid shall be paid
in one sum to the estate of the insured: Provided, That
in no event shall ‘there be any payment to the estate of
the insured or of the beneficiary of any sums unless it is
shown that any sums paid will not escheat, .

(v) 31) The Administrator is hereby authorized and
directed, upon application by the insured and proof of
good health satisfactory to the Administrator and pay-
ment of such extra premium as the Administrator shall
prescribe, to include in any national service life-insur-
ance policy on the life of the insured provisions whereb
an insured who is shown to have become totally disabled
for a period of six consecutive months or more commenc-
ing after the date of such application and before at-

1 8ee footnote sec. 602 (g).

r
i

f\

A
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taining the age of sixty and while the payment of any
premium is not in default, shall be paid monthly dis-
ability benefits from the fivst day OF the seventh con-
secutive month of and during the continuance of such
total disability of $5 for each $1,000 of such insurance
in eflect. when such benefits become payable: Provided,
That in any case in which the applicant while not totally
disabled and prior to January 1, 1950, furnishes proof
satisfactory to the Administrator that his inability to

8 602 (v)-402 (w)

furnish proof of good health.is the result of an actually

service-incurred ini'ury' or disability, the requirement of
proof of good health shall be waived, but in such case
the ‘extra premium for disability coverage paid by any
such insured shall be credited directly to the national
service life-insurance appropriation and any_disability
payments made to such insured shall be made directly
from the national service life-insurance appropriation:
. Provided further, That policies containing additional
provisions for the é)ayment of disability benefits may be
separately classified for the purpose of dividend distribu-
tion from otherwise similar polices not containing such
benefit. : ,
(2) Whehever benefits under the total-disability pro-
vision authorized by section 602 (v) (1) hereof become,
or have become, payable because of total disability of the
insured as a result of disease or injury traceable to the
extra hazard of the military or naval service, as such
hazard may be determined by the Administrator of Vet-
erans’ Affairs, the liability shall be borne by the United
States, and the Administrator i3 hereby authorized and
directed to transfer from the national service life-insur-
- ance appropriation to the national service life-insurance

fund from time to time any amounts which bécome, or -

have become, payable to the insured on account of such
total disability, and to transfer from the national service
life-insurance fund to the national service life-insurance
appropriation the amount of the reserve held on account
of the total-disability benefit. When a person receiving
such payments on account of total disability recovers
from such disability, and is then entitled to continue pro-
téction under the total-disability provision, the Admin-
istrator is hereby authorized and directed to transfer to

the national service life-insurance fund a sum sufficient

{g tse}:i up the then required reserve onsuch total-disability
nefit. T ‘ C

(w) Subject to the provisions of section 612 of the
National Service Life Insurance Act of 1940, as.amended,
all contracts or policies of insurance heretofore or. here-
after issued, reinstated, or converted shall be incontest-
able from the date of issue, reinstatement, or conversion
except for fraud, nonpayment of premium, or on the
ground that the applicant was not a member of the mili-
tary or naval forces of the United States.

91670°—46—38 -

Added by sec.
9. Public, No.
%80. 7921 L
ong., Aug. 1,
1046 " F
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Added by sec.
9, Public, No.
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Added by sec.
9, Public, No.
589, 70th
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Added by sec.

16, Public, No.
589, 79tk
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'(x) When an optional mode of settlement of insurance
heretofore or hereafter matured is available to & bene-
ficiary who is a minor or incompetent, such option may
be exercised by his fiduciary, person qualified under
Public Law 378, Seventy-second Congress, February 25,
1933 (47 Stat. 907; 25 U. S. C. 14), or person recognized
by the Administrator as having custody of the person
or the estate of such beneficiary, and the obligation of the
United States under the insurance contract shall be fully
satisfied by payment of benefits in accordance with the
mode of settlement so selected. .

(y) (1) Any level premium term insurance which has
lapsed may be reinstated within the term upon written
application, payment of twe monthly premiums, and

-evidence satisfactorK to the Administrator that the-ap-

plicant, subject to the provisions of the second sentence
of section 602 (¢) (2), supra, is in good health, '
(2) Any level premium term insurance which has
lapsed may be reinstated within the term upon written
application, made within six months after the date of
such lapse or within six months after the date of enact-

‘ment of the Insurance Act of 1946, whichever is the

later, and payment of two monthly premiums, provided:
such applicant is in as good health on the date of alzl;)li-
cation and tender of fremiums as he was on the due date
of the premium in default and furnishes evidence thereof
satisfactory to the Administrator: Provided, That when
the insured makes inquiry prior to the expiration of the
grace period disclosiug a clear intent to continue insur-
%itional reasonable period not ex-

ceeding sixty days may be granted for payment of
remiums due, but the premiums in any such case must

aid during the lifetime of the insured.

{;) Without prejudice to any other cause of disability,
the permanent oss of the use of both feet, of both hands,
or of both eyes, or of one foot and one hand, or of one
foot and one eye, or of one hand and one eye, or the total
loss of hearing of both ears, or the organic loss of speech,
shall be deemed total disability for insurance purposes.?

Skc. 603. No person may carry a combined amount of
National Service Life Insurance and United States Gov-
ernment life insurance in excess of $10,000 at any one

" time.

Seo. 604, There is hereby autherized to be appropri-

. ated, out of any money in the Treasury not otherwise

aﬁ)propriated, such sums as may be necessary to carry out
the provisions f this part, to be known as the National

Service Life Insurance appropriation, for the payment

1 8ee footnote sec, 602 (g{.
‘ l; (z) as amended by section 10 of Public No. 8589, is preceded by the
ollowing : .

“8kcC, 81(). Section 602 of the National Service Life Inauragce Act of
1940, as amended, is hereby amended effective as of Ogtobcr , 1040, by
adding at the end thereof the following new subsection ;"

\
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of liabilities under National Service Life Insurance.
Payments from-this appropriation shall be made upon
ang in accordance with awards by the Administrator.

Skc. 605. (a) There is hereby created in the Treasury
s permanent trust fund to beé known as the National Serv-
ice Life Insurance Fund. All premiums paid on account
of National Service Life Insurance shall be deposited and
covered into the Treasury to the credit of such fund,
which, together with interest earned therean, shall be
availazllle for the payment of liabilities under such in-
surance, including payment of dividends and refunds of
unearned premiums. Payments from this fund shall be
made upon and in accordance with awards by the Ad-
ministrator. " ' ‘

(b) The Administrator is authorized to set aside out
of such fund such reserve amounts-as may be required

under accepted actuarial principles, to meet all liabilities

under such insurance; and the Secretary of the Treasury
is hereby authorized to invest and reinvest such fund, or
any part thercof, in interest-bearing obligations of the
United States or in obligations guaranteed as to prin-
cipal and interest by the United States, and to sell such
obligations for the purposes of such fund.

Skc. 606. The United States shall bear the cost of ad-
ministration in connection with this part, including ex-
penses for medical examinations, printing and binding,
and for such other expenditures as ave necessary in the
discretion of the Administrator. The. a;t?‘)ropriations
made for the Veterans’ Administration for the fiscal year
1941 for administrative expenses shall be available for
_ the payment of such costs of administration under this

part. : :

Sec. 607. (a) The United States shall bear the excess
mortality cost and the cost of waiver of premiums on
account of total disability traceable to the extra hazard
of military or naval service, as such hazard may be
determined by the Administrator. _ ‘

(b{) Whenever benefits under such insurance become
payable because of the death of the insured as the result
of discase or inlury traceable to the extra hazard of
military or naval service, as such hazard may be deter-
mined ﬂethe Administrator, the liability for émyment
of such benefits shall be borne by the United States in
~ an amount which, when added to the reserve of the policy
at the time of death of the insured, will equal the then
value of sych benefits under such policy. Where life
contingencies are involved in the calculation of the value
of such benefits of insurance heretofore or hereafter
matured, the calculation of such liability or liabilities
shall be based upon such mortality table or tables as the

. Administrator may prescribe with interest at the rate

1 fee Public, No. 448, 77th Cong., approved February 10, 1042,

'

8 604-607 (b)

Act of Oct. 8,
1940.

Act of Oct. 8,
1940, as amend-
ed by sec. 11,
Public, No.
%so. 'ﬂ)tAh .

ong., Aug. 1,
1945.

/
Act of Oct. 8,
1940,
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§ 607 (b)-609 (a)

Act of Oct. 8,
1940, as amend-
ed by sec. 12,
Publie, No.
%so. 7b‘t‘h .

ong., Aug. 1,
194&
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of 8 per centum per annum.! The Administrator is au-
thorized and directed to transfer from time to time from
the National Service Life Insurance appropriation to the
National Life Insurance Fund such sums as may be nec-
essary to carry out the provisions of this section.

(¢c) Whenever the premiums under such insurance are
waived as provided in section 602 (n) because of the
total disability of the insured as the result of disease
or injury traceable to the extra hazard of military or -
naval service, as such hazard may be determined by the
Administrator, the premiums so waived shall be paid by
the United States and the Administrator is authorized
and' directed to transfer from time to time an amount
equal to the amount of such premiums from the National
Service Life Insurance appropriation to the National
Service Life Insurance Fund.?

Sec. 608. The Administrator, subject to the general
direction of the President, shall administer, execute, and
enforce the provisions of this Act, shall have power to
make such rules and regulations, not inconsistent with
the provisions of this Act, as are necessary or appro-
priate to carry out its purposes, and shall decide all
questions arising hereunder. All officers and employees
of the Veterans’ Administration shall perform such
duties in connection with the administration of this Act
as may be assigned to them by the Administrator. All
official acts performed by such officers and employees
designated therefor by the Administrator shall have the
same force and effect as though performed by the Ad-.

~ ministrator. Except in the event. of suit as provided

Act of Oct. 8,
1940,

in section 617 hereof, or other appropriate court pro-
ceedings,all decisions rendered by the Administrator
under the provisions of this Act, or regulations properly
issued pursuant thereto, shall be final and conclusive on
all questions of law or fact, and no other official of the
United States, except a judge or judges of United States
courts, shall have jurisdiction to review any sich de-
cisions.® |

Skc. 609. (a) There shall be no recovery of payments
made under this part from any person who, in the judg-

1This sentence was added by sec, 11, Public, No. 589 and is preceded
by the following :

“8ec, 11. Bectlon 607 (b) of the National Service Life Insurance Act
of 1940, as amended, {8 hereby amended effective as of October 8, 1840,
by inserting after the first sentence thereof the following:” .

2 8ec. 2, Public, No. 816, 77th Cong., Dec. 18, 1942 : For the purposes of
applying section 607 of the National Service Life Insurance Act of 1940,
or section 802 of the World War Veterans' Act, 1024, as amended, any
disability for which walver was required as & condition of tender of com-
mission under this Act shall be deemed to be a disability resulting from
an l;\jury or disease traceable to the extra hagard of military or naval
service. :

3 This section is amended by sec. 12 of Publie, No. 589, and 18 preceded
by the following : .

“SKe. 12, Section 608 of the National Service Life Insurance Act of
1940, as amended, 18 hereby amended effective as of October 8, 1940, to
read as tollows:”
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ment of the Administrator, is without: fault on his part
- and where, in the judgment of the said Administrator,
 such recovery would defeat the purpose of benefits other-
wise authorized herein or would be against equity and
d-conscience. No disbursing officer or cert?}ying offi-

8 600 (a)-413

cer shall be held liable for any amount paid to any person -

where the recovery of such amount is waived under this
section, - .

(b) Where, under the provisions of this section,:the

recovery of a payment made from the National Service
Life Insurance Fund is waived, the National Service Life
Insurance Fund shall be reimbursed for the amount of

such payment from the current appropriation for Na-*

tional Service Life Insurance.

Skc. 610. No State law providing for presumption of
death shall be applicable to claims for National Service
Life Insurance. -1f evidence satisfactory to the Adminis-
trator is produced establishing the fact of the continued
and unexplained absence of any individual from his home
and family for a period of seven years, during which
period no evidence of his existence has been received, the
death of such individual as of the date of the expiration
of such period may, for the purposes of this part, be
considered as sufficiently proved. ;

‘Skc. 611, No United States Government life insurance
shall be granted hereafter to any person under the pro-
vigsions of section 300 of the World War Veterans’ Act,
1924, us amended : Provided, That this section-shall not
be construed to prohibit the issue of United States Gov-

.ernment life insurance policies in cases in which accept-

able applications accompanied by proper and valid remit-
- tances or authorizations for the payment of premiums
have, prior to the date of enactment of this Act, been
received by the Veterans’ Administration or which have,
rior to said date, been placed in the mails properly
irected to snid Veterans’ Administration, or been deliv-
ered to an authorized representative of the War Depart-
ment, the Navy Department, or the Coast Guard, and
which are forwarded to the Veterans’ Administration not
later than one hundred and twenty days subsequent to
said date. - . ' T
Src. 612. Any person: guilty of mutiny, treason, spy-
ing, or desertion, or who, because of conscientious objec-
tions, refuses to perform service in the land or naval
. forces of the United States or refuses to wear the uni-
* form .of such force, shall forfeit all rights to insurance
under this part. No insurance shall be payable for death
inflicted as a lawful punishment for crime or for mili-
tary or naval offense, except when inflicted by an enemy
of the United States; but the cash surrender value, if
.any, of such insurance on the date of such death shall

Act of Oct. 8,
1940,

Act of Oct. 8,
1940.

Act of Oct. 8,
1040.
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be paid to the designated beneficiary, if living, or other-
wise to the beneficiary or beneficiaries -within the per-
mitted class in accordance with the order specified in’
section 602 (w 3). .

Sec. 613, Whoever in any claim for insurance issued
under the provisions of this part makes any sworn state-
ment of a material fact knowing it to be false, shall he
guilty of perjury and shall, upon conviction thereof, be
punished by a fine of not more than $5,000, or by im-

risonment for not more than two years, or by both such
no and imprisonment, S

Stc. 614. Whoever, with intent to defraud the United
States or any beneficiary of such insurance, shall obtain
or receive any money or check for National Service Life

* Insurance without being entitled to the same, shall, upon

conviction thereof, be punished by a fine of not more
than $2,000, or by imprisonment for not more than one.
year, or by both such fine and imprisonment.

Sec. 615. Any person who shall knowingly make or
cause to be made, or conspire, combine, aid, or assist in,
agree to, arrange for, or in any wise procure the making
or presentation of a false or fraudulent affidavit, declara-
tion, certificate, statement, voucher, or paper, or writing
purporting to be such, concerning any applicationfor in-
surance: or reinstatement thereof, waiver of premiums
or claim for benefits under National Service Life Insur-
ance for himself or’ any other person, shall, upon con-
viction thereof, be punished by a fine of not more than
$1.000, or imprisonment for not more than one year, or
by both such fine and imprisonment. - ‘

Skc. 616. The provisions of Public Law Numbered 262,
Seventy-fourth Congress, approved August 12, 1935 (49
Stat. 607), and titles IT and III of Public Law Numbered
844, Seventy-fourth Congress, approved June 29, 1936
(49 Stat. 2031), insofar as they are applicable, shall
apply to the provisions of this part: Provided, That as-
signments of all or any part of the beneficiary’s interest
may be made by a designated beneficiary to a widow,
widower, child, father, mother, grandfather, grand-
mother, i)rother, or sister of the insured, when the degig-
nated contingent beneficiary, if any, joins the beneficiary
in the assignment, and if the assignment is delivered
to the Veterans’ Administration before any payments of
the insurance shall have been made to the beneficiary:
Provided further, That an interest in an annuity, when
assigned, shall be payable in equal monthly installments
in such multiple of twelve as most nearly equals the num-

" ber of installments certain under such annuity, or in

;wo hundred and forty installments, whichever is the
esser, - :
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Skc. 617. In the event of disagreement as to any claim
arising under this. Act, suit may be brought in the same
manner and subject to the same conditions and limita-
tions as are a[g)licable to the United States Government
life (converted) insurance under the provisions of sec-
tions 19 and 500 of the World War Veterans’ Act, 1924,
as amended.! - : »

Src. 618. This part may be cited as the “National
Service Life Insurance Act of 1940.”

1'Thig sectlon is amended by sec. 14 of Publie, No. 589 and is preceded
by the following : .

“Skc. 14. Section 617 -of the National Service Life Insurance Act of
1940, as amended, 18 hereby amended effective as of October 8, 1940, to
read as follows "

~

§ 817-416

Act of Oct,
8, 1040, as
amended b{
sec. 6, Public,
No. 667, 77th
Cong., July 11,
1942, and sec.
14, Publie, No.
%89, 79Xh. )
ong., Aug. 1,
1946

Act of Oct. 8.
1940,
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APPENDIX

[Section 5—~Insurance] .

" [PusLic Law 97, 77ta CoNoress]

[CrapTER 165—18T SESSION]

(8. 840}
AN ACT

To create the grade of aviation cadet In the Alr Corps Regular Army, and
to prescribe the pay and allowaucep therefor, and for other purposes
Be it enacted by the Senate and House of Representa-

tives of the United States of America in Congress

assembled, That the grade of aviation cadet is hereby
created as a special an§ separate enlisted grade in the Air

Corps, Regular Army, in substitution for the grade of

flying cadet, created by the Act appreved July 11, 1919,

enitled “An Act makingufpropmations for the support

of the Army for the fiscal year ending. June 30, 1920,

arid for other purposes”. Wherever, in any Act of Can-

. gress, the designation “flying cadet” shall appear, it shall,

ﬁe’ construed to mean aviation cadet.

Sec. 2. The Secretary of War is hereby authorized and
directed to establish and maintain one or more schools
for the training and instruction of aviation cadets.

Sec. 3. Under such regulations as the Secretary of
- War may prescribe, male citizens of the United States
may enlist as aviation cadets, and enlisted men in the
Regular Army may be appointed by the Secretary of War
as aviation cadets. Each aviation cadet shall, at the time
of his enlistment or appointment as such, be required to
sifgn an agreement that upon his successful completion
of the prescribed course of training and instruction as
an aviation cadet he will accept a commission as second
. lieutenant, Air Corps Reserve, and will serve as such for
a continuous period of three years on active duty, unless
sooner released : Provided, That in the case of a minor,
such agreement shall be signed with the consent of his
parents or guardian. Upon the successful completion of
such prescribed course of training and instruction, each
-aviation cadet shall be commissioned as a second lieuten-
ant, Air Corps Reserve, and upon the completion of
such period of three years on active duty each such second
lieutenant shall be promoted to the grade of first lieuten-
- ant, Air Corps Reserve. The Secretary of War may at

(23)
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, any time discharge any aviation cadet or release from
active duty any such officer in the Air Corps Reserve,
Amended by Sec. 4. The base pay of any aviation cadet shall be $75
. No. m’ss? 77tk per month, which pay shall include extra pay for flyin
© §%p"  risk; as provided by law. Aviation cadets shall be paid,
* in addition, a money allowance for subsistence of $1 per
day and shall, while undergoing training, be furnished .
quarters, medical care, andghospitalization and shall be
issued uniforms, clothing, and equipment at Government
expense. No aviation cadet shall be entitled to receive
]on(sgevity pay. While traveling under orders, they shall,
under such regulations as the Sgecreta of War may pre- - -
scribe, receive transportation and reimbursement for nec- -
essary expenses incurred which are incident to such
travel, or-cash in lieu thereof. When traveling by -air
undér competent orders, they shall receive the same
allowances for traveling expenses as are now or may here-
after be authorized by law for officers of the Army.
When commissioned as. second lieutenants, Air Corps
Reserve, pursuant to this Act, they shall be paid a uni-
form: aliowance of $150.

- Amendedby  ~  SEc. 5. Aviation cadets shall be issued Government -
e G any  life insurance in the amount of $10,000, the premiums on -
Cong. July & which shall be paid by the Government. Upon' being
by sec. 602 (d) commissioned as second lieutenants, Air Corps Reserve,
No 801 70th  they shall have the option of continuing such policies at

© Cong. Oct.8,  {Heir own expense. ' ‘ ‘ '

amendedby ~  SEC. 6. Section 2 of the Act of June '16, 1936 (49-Stat.
+ Buplie 8o 1524), as amended, is hereby amended to read as follows:

Cong., Oct. 11, ~  “Sec. 2. Whenever any Air Corps Reserve officer who
lic, No. 453,  hasnot been selected for commission in the Regular Army
Lot %544,  is Teleased from active dut¥ that has been continuous for
one or more years, he shall be paid a lump sum of $500

for each complete year of active service as such officer,
and if released from active duty otherwise than upon his
own request, or as a result of inefficient or unsatisfactor
service a3 determined by the Secretary of War, suc
lump-sum payment shall%e prorated for fractional parts
of each year of such active service, ‘The lump-sum pay-
ments herein apthorized shall be in addition to-any pay,
allowances, compensation, or benefits which such officers
mag otherwise be entitled to receive.” o

EC. 7. All laws and parts of laws inconsistent with or
in conflict with the provisions of this Act are hereby
repealed. , : ,
. SEc. 8. This-Act may be cited as the “Army- Aviation -
Cadet Act”. .
Approved, June 3, 1941.



25
[PusLic Law 99--77ra CoNaress]

[CrAPTER 167—1sT SESSION]

{8. 1871]
. AN ACT
To authorize the training of enlisted men of the Army as aviation at_udents

Be it enacted by the Senate and House of Representa-
tives of the United States of America in Congress as-
sembled, That the Secretary of War be, and he is hereby,
authorized, under such regulations as he may preseribe, to
cause the detail of enlisted men of the Regular Army
and of other components of the Army of the United
States in active Federal service for training and instruc-
tion as aviation students, in their respective grades, in
such numbers and schools as he shall direct: Provided,
That enlisted men so detailed as-aviation students who
are undergoing courses of instruction which require
them to participate regularly and frequently in aerial
flights shall be 1ssued (%overnment life insurance in the
amount of $10,000 under the National Service Life In-
surance Act of 1940 (Public, Numbered 801, title VI, part
1), except that the premiums shall be paid by the Gov-
ernment during the period such enliste(li men are under-
going training and instruction, and upon completion of
training and instruction as aviation students they shall
have the option of continuing such policies at their own
expense: And provided further, That nothing herein
shall be construed as repealing or otherwise affecting
existing statutory authorizations for the appointment
and training of aviation students or aviation cadets..

Approved, June 3, 1941.

[Section G—Insqranée]
[PusLic Law 289—77tu CoNoress]

[CuaPTER 468—18T SESSION]

(8. 1508)
AN ACT |
To provide for the pay of aviation pilots in the Naval and Marine Corps
Reserve, and for other purposes
Be it enacted by the Senate and House of Representa-
tives of the United States of America in Congress as-
sembled, That each enlisted man of the Naval Reserve
or the Marine. Corps Reserve who is designated, under
regulations prescribed by the Secretary of the Navy, as a

See Public, No.
571, T7th
Cong., June b,
1042 ; sec, 602
(d) 32) of
Publlc, No. 801,
76th Cong.,
Oct. 8, 1040,
as amended b
Public, No. 749,

7th Cong.,

ct. 17, 1942 ;
and see Publle,
No. 453, 78th

Cong,, Sept.
30, f944.p



Modified by
gec. 5, Public,
No. 698, 77th
- Cong., Aug. 4,
1942, .
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student aviation pilot, and who commences flight train-
ing leading to designation as aviation pilot, shall sign an

- agreement, with the consent of his parent or guardian if

he be'a minor, to serve for a continuous period of two.
years on active duty in the Naval Reserve or the Marine
Corps Reserve, following successful completion of flight
training, unless sooner released : Provided, That in time
of peace such aviation pilot may, with his own consent,

- in the discretion of the Secretary of the Nuvy, serve on
* active duty for an additional period of not more than

two years. :

Sec. 2. Enlisted men of the Naval Reserve and the
Marine Corps Reserve who are designated, under regula-
tions prescribed by the Secretary of the Navy, as avia-
tion pilots shall, while on active duty, reeive the pay
of the third grade, or that of their rating, whichever is
greater. ' , -

Sec. 8. Aviation pilots of the Naval Ruserve or the
Marine Corps Reserve may, if qualified under regula-
tions prescribed by the Secretary of the Navy, be com-
missioned ‘as ensigns in the Naval Reserve or second
lieutenants in the Marine Corps Reserve, o

Sec. 4. Any student aviation pilot or aviation pilot
designated as such in accordance with sections 1 and 2

- of this Act may at any time, in the discretion of such

administrative .authoritz as the Secrotary of the Navy.
may designate, be discharged or relvased from active

duty.

S{:c. 5. Student aviation pilots shali, while undergoing
training, be issued necessary uniforms and equipment at
Government expense.

Skc. 6. Enlisted personnel of the Naval Reserve and
Mariné Corps Reserve, while on active duty undergoin
training leading to designation as aviation pilot, un
thereafter while on continuous active duty in an enlisted
status with designation as aviation pilot, shall be issued
Government life insurance in the amount of $10,000
under the National Servicé Life Insurance Act of 1940

, (Public, Numbered 801, Seventy-sixth Congress, title
VI, part I), the/premiums for which shall be paid from
the current appropriations “Pay, subsistence and trans-

ortation, Navy”, “Naval Reserve”, or “Pay, Marine

orps”, as may be appropriate. Upon release from ac-
tive duty or discharge such enlisted personnel, or, upon
commissioning pursuant to section 3 of this Act, such
commissioned oigcers shall have the option of centinuing
such insurance at their own expense. ;

Skec. 7. The provisions of this Act, except as may be
necessary to adapt the same thereto, shall apply to regular
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enlisted members of the Coast Guard Reserve in rela-
tionship to the Coast Guard in the same manner and to

the same extent and with the same relative conditions in |

all respects, including availability of applicable appro-
riations, as are provided for enlisted men of the Naval
Reserve in relationship to the Navy, and the authority
conferred upon the Secretary of the Navy in respect to
" the Navy is similarly conferred upon the Secretary of the
Treasury in respect to the Coast Guard,

Approved, November 5, 1941,

———

[PusLic Law 57 1-5-'77'1'1{ CoNGRESS]
[CiiAPTEn 331—2p SkssioN]

[8. 2446]
AN ACT

To prescribe certain allowances for cadets of the United States Military
Academy undergoing flight training, and for other purposes
Be it enaoted by the Senate and House of Representa-
tives of the United States of America in Congress assem~
bled, That during such time as cadets of the United States
Military Academy are undergoing flight training involv-
ing participation in regular and frequent aerial flights
they shall be issued at Government ¢xpense the necessary
.aviation clothinf; and equipment for such training; dur-
ing the course of such traininﬁg when not quartered at the
Military Academy they shall receive the same allow-
ances for travel, subsistence, and quarters as are now or
may hereafter be provided for Army aviation cadets;
" and during the course of such training they shall be en-
titled to tl%e same insurance benefits as are provided by
the Act of June 38,1941 (Public Law 99, Seevnty-seventh
Congress), for enlisted men of the Army detailed as avia-
tion students: Provided, That, upon completion of the
prescribed training as aviation students, and until per-
manently relieved from duty involving participation in
regular and frequent aeria{ fights, the insurance pro-
vided shall continue, but the premiums shall be deducted
from the pay of the individual.concerned and paid as
the Secretary of War may direct to the Administrator of
Veterans’ Affairs; and upon being permanently relieved
from duty involving participation in regular and fre-
uent aerial flights, the insurance may be continuad at
the option and at the expense of the individual concerned.

Approved, June 5, 1942,

53, 78th

. Con'g.. Sept.
30, 1944, -



2 ,
_ [Section 7—Insurance] -
[Posuic Law 658—77ra CoNgress] - -

[Cuaprer 493—2p Sessron]
' (8. 2558)
AN ACT

To create the title of flight officer in the Army Air Forces, to amend th
: “Army Aviatien Cadet Act, and for other purposes : .
Be it enacted by the Senate and House of Representa-
tives of the United States of America in Congress
assembled, That there is hereby created for the Army Air
Forces the title of “flight officer.” - A flight officer shall
have the rank, pay, and allowances provided for a war-
rant officer, junior grade, and shall take rank as-of the
date of appointment. Flight officers shall be entitled to
“the benefits of all existing laws or regulations covering
retirement, pensions, and disability as are applicable to
members of the Army of the United States.v‘&en called
or ordered into the active military service of the United
States under existing statutory authorizations and shall
be entitled to longevity pay as provided for warrant of-
ficers in section 1 of the Act of August 21, 1941 (Public
Law 230, Seventy-seventh Congress). . Flight officers
(warrant officers, junior gradez) appointed under. this .
. authority shall not be limited by the restriction as to
numbers established by section 3 of the Act of August 21;
1941 (Public Law 230, Seventy-seventh Congress).
Skc. 2. The provisions of section 3 of the Army Avia-
tion Cadet Act of June-3, 1941, are hereby suspended for
the duration of the present war and for six months theré-
after except as to any person who has-enlisted or who has
been appointed as an aviation cadet prior to the date of
enactment of this Act. During such period and under
such regulations ds the Secretary of War may prescribe,
male citizens of the United States may enlist as aviation
cadets and men having an enlisted status in the Army of
the United States may be as)pointed by the Secretary of
War as aviation cadets. “All enlistments shall b for the
period of the duration of the present war and for six
months thereafter unless sooner terminated by the Presi.
dent. Upon successful completion of the prescribed
course of training and instruction and under such regula-
tions with respect to selection as the Secretary of War
may prescribe, each such cadet shall be commissioned

as a second lieutenant in the Army of the United States . -

under the provisions of the Act of September 22, 1941
(Public Law 252, Seventy-seventh Congress), or ap-
poinied as a flight officer in the Army of the United

tates. Under such regulations as the Secretary of War
may prescribe, the status, pay, and allowarices of any -
aviation cadet who fails to complete successfully the pre-

1\
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scribed course of training and instruction may be termi-
nated and for the remainder of the war and six months
~ thereafter he may be. re%uired to serve in any enlisted
grade with the pay and allowances of such grade.

Skc, 8. During the continuance of the present war and
for six months thereafter, the Secretary of War is author-
~ ized, under such regulations as he may prescribe, to make
temporary appointments as flight-officers im the Army of
the United States from among men having an enlisted
status in the Army of the United States who have re-
ceived training as aviation students,

Sko. 4. Pursuant to such regulations as the Secretary of
War may prescribe, flight officers may be appointed, b
selection, to the grade of second lieutenant an‘;\i‘: upon suc
appointment, shall be commissioned in the Army of the

nited States under the provisions of the Act of Sep-
temb(;r 992, 1941 (Public Law 252, Seventy-seventh Con-
gress). :

Sko. 5. Any person who has completed the prescribed
course of training and instruction as an aviation cadet or
aviation student and has served in time of war as a com-
missioned officer or flight officer in the Army of the
United States, may, under such regulations as the Sec-
retary of War may prescribe, be appointed an officer in
the Air Corps Reserve,

‘Sec. 6. Section 4 of the Army Aviation Cadet Act of ‘

June 3, 1941, is hereby amended by striking out the last
sentence thereof and by substituting the following in lieu
thereof: “Any person appointed as a flight officer in the
Army of the United States shall be entitled at the time of
such appointment to an allowance of $150 for uniforms.”
Skc. 7. Section 5 of the Army Aviation Cadet Act of
June 3, 1941, is hereby amended to read as follows:
“Seo. 5., Aviation eadets who are undergoing courses of
instruction which require them to ﬁmrticlpate regularly
" and frequently in aerial flights shall be issued insurance
in the amount of $10,000 under the National Service Life

Insurance Act of 1940 (54 Stat. 1008), as amended, ex- }
cept that the premiums shall be paid by the Government, -78th

Upon bein% commissioned as second lieutenants or ap-
ointed as flight officers and until permanently relieved
rom duty involving participation in regulgr and fre-

quent aerial flights, the insurance provided for aviation -

cadets or aviation students under this or other existin
“law shall continue but the premiums shall be deducte
from the pay of the individual concerned and paid, as the
Secretary of War may direct, to the Administrator of
Veterans’ Affairs, . Upon being permanently relieved
from duty involving participation in regular and fre-
uent aerial flights, release from active duty, or dis-

charge, the insurance of aviation cadets, flight officers, -

Sece sec. 602
éd) (2) of
ublie, No.

801, 76th

gtong., Oct. 8,

940, as

amended by

Cong.
Sept. 80, 1

D44,
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and officers may be continued at the option and at the
expense of the individual concerned.” -~ :
A EC. 8: This Act may be cited as the “Flight Officer
ct. o : ' L
Approved, July 8, 1942..

[Section 5—Insurance] -
[PusLic Law 69877t Conaress]

[CuaPprer 547—2p SkssoN] -
" (H. R. 7364) ‘
. AN ACT ( S
_ 'Po repeal certain laws and to gmend otber laws relating to naval aviation
cadets, to provide for avigtion cadets in the Naval Reserve and Marine

Corps Reserve, and for other purposes . "

Be it enacted by the Senate and House of Representa-
tives of the United States of America in Congress as-
sembled, That this Act may be cited as the “Naval Avia- .
tion Cadet Act of 1942”, ’ , -

Skc. 2. There shall be in the Naval Reserve and Marine
C(:;ps Reserve the special enlisted grade of aviation
cadet, -~ T , o
- Skc. 3. Male citizens of the United States may be en-
listed as aviation cadets in the Naval Reserve and Marine
Corps Reserve under such regulations as the Secretary
of the Navy may prescribe. nsfers may be made to
the grade of aviation cadet from other ratings and grades
of the Naval Resexrve and Marine Corps Reserve. - Each
aviation cadet shall sign an agreement with the consent
of his parent or guardian if he be a minor, to serve for
a continuous period of not more than four years on active
duty unless sooner released. Any aviation cadet may be

. discharged, released from active duty, or transferred to
any other enlisted rating or grade in the Naval Reserve
or Marine Corps Reserve under such regulations as the
Secretary of the Navy may prescribe. o0

Sec. 4. The pay of aviation cadets while on active dut,
shall be at the rate of $75 per month, which pay shall
include extra pay for flying. To each aviation cadet
when not subsisted at Gqovernment expense, there shall
be paid, in addition, a money allowance for subsistence
of $1 per day, and he shall, while on active duty, be fur-
nished quarters, medical care, and Lospitalization, and -
shall be issued uniforms, clothing, and equipment at
Government expense. Aviation cadets while so serving
shall not be entitled to reccive any additional pay for
longevity. When traveling under orders, aviation cadets
shall receive transportation and other necessary expenses
incident to such travel or cash in lieu thereof, as-is then
prescribed for enlisted men of the Navy.
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_ Skee. 8. Aviation cadets will be issued Government life g sec. o2
insurance in the amount of $10,000, effective from the z., e NS 801,
date of reporting for active duty, and premiums on such 78tk Cong,
insurance shall ge paid during the period of their active as amended b
duty from current appropriations as provided in section 77 Go.
18 of this Act. Upon discharge, release from active duty, Oct. 17. 1042.
& or other termination of aviation cadet status, such insur-
ance may be continued at the option and at the expense
of the individual concerned. When aviation cadets are
commissioned pursuant to this Act such Government life
, insurance shall be continued but the premiums thereen
' shall be deducted from the pay of the officers so insured
- and paid as the Secretary o¥ the Navy may direct to the
Administrator of Veterans’ Affairs,. When such gom-
missioned officers are released from active duty or dis-
charged, the insurance may be continued at the option
and at the expense of the individual concerned.
-~ Sk, 6. Aviation cadets or their beneficiaries shall be
entitled to the same allowances, pensions, gratuities, or
other benefits as are now or may hereafter be provided °
by gtw or regulation for enlisted men of the fourth pay
grade, :
Sko. 7. Aviation cadets who fulfill the requirements of
law for. designation or appointment as naval aviators
/ may be commissioned ensigns in the Naval Reserve or
" second lieutenants in the Marine Corps Reserve: Pro-
vided, That only: those aviation cadets so commissioned
| and so designated or appointed shall be deemed to have
"been commissioned pursuant to this Act. - . o
Skc. 8. All members of a class of aviation cadets com-
leting training at approximately the same time shall
e deemed, for all purposes of this Act, to have com-
menced their commissioned service on the same date.
The decivion of the Secretary of the Navy in this regard
shall be conclusive for all purposes.
Sec. 9. Ensigns or second lieutenants commissioned
pursuant to this Act or to the Naval Aviation Reserve
Act of 1939 (53 Stat. 819), may after three years of
active duty as such, and if found qualified after such
examinations as the Secretary of the Navy may pre-
scribe, be commissioned lieutenants, junior grade, in the
Naval Reserve or first lieutenants in the Marine Corps
Reserve, respectively.
Sec. 10, In time of peace officers commisgioned pur-
suant to this Act or to the Naval Aviation Reserve Act
of 1939 (53 Stat. 819) may be employed on active duty
only during the seven-year period next following the
date of such commissioning, except that such officers may
be ordered to active duty thereafter for the purpose of
instructing and training members of the Naval Reserve
‘and Marine Corps Reserve.
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Seoc. 11.. When first commissioned pursuant to this Act
officers shall be paid a uniform allowance of $150: Pro-
vided, That any officer who' has heretofore received the
cash uniform ﬁ;etuity of $150 provided in section 802
of the Naval
not be entitled to this uniform allowance. - o
. Skc. 12. When officers commissioned puisuant to this

Act or to the Niaval Aviation Reserve Act of 1939 (58
Stat. .819) are released from active.duty that has been
continuous for one or more years, they, or in the event

of the death of such officers after continuous active duty -

for one or more years, the beneficiaries ’speoia’lly'desig-
nated in the manner 1prenscribed by, the Secretary of the
Navy, shall be paid a

yedr of continuous commissioned active service, and in
the event of their death not the result of their own mis-
conduet, or if released from active duty otherwise than
upon their own request or as a result of disciplinary ac-
tion, this lump sum payment shall be prorated for frac-

tional parts of each year of such service: Provided, That .

the lump sum payments authorized herein shall accrue
for not more than seven years and shall be in addition to
any pay, allowsnce, compensation, or benefits which they
.may otherwise be entitled to receive: Provided further.

That the provisions of this section, except those of the -
first proviso hereof, may be suspended during war or -

‘national emergency when the President shall so direct,
as to all officers who were formerly enlisted in the grade
of aviation cadet or transferred to that enlisted gradé
?ore than thirty days after the date of approval of this

pribuns , . vl

Skc. 18, The pay and allowances of aviation cadets of

the Naval Reserve and Marine-Corps Reserve and the
premiums on their life insurance shall be gaid from the
current 'appropriations “Naval- ‘Reserve” -and “Pay,

Marine Corps”, respectively. The pay and.allowances

of officers commissioned pursuant to this Act or to the
Naval Aviation Reserve Act of 1939 (53 Stat. 819), while
serving on continuous active duty next following the date

of such commjssioning, shall be paid from appropria-

tions “Pay, subsistence, and transportation of naval per-
sonnel” and “Pay, Marine Corps”, except for those
officers ordered to active duty pursuant to authority con-
tained in the exception in section 10 of this Act, the pay
and allowances of which officers shall be paid from appro-
priations for “Naval Reserve” and “Pay, Marine Corps.”

Skc. 14. No back pay or allowances shall be deemed to
have accrued under the provisions of this Act prior to its

enactment: Provided, That aviation cadets previously .

appointed by the Secretary of the Navy, as distinguished
from aviation cadets enlisted under the provisions of this
‘Act, shall continue to serve under such appointments
until commissioned or discharged from the naval service,

rve Act of 1938 (52 Stat. 1180) ghall.

ump sum of $500 for each complete
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and the active service of such aviation cadets shall be con-
- gidered as commissioned service for the purpose of com-
puting increases in pay of commissioned officers on ac-
count of length of service. ‘ '

Sko. 15. (a) The Act of April 15, 1935 (49 Stat. 156),
as amended, is hereby repealed.

(b) The Naval Aviation Reserve Act of 1939 (53 Stat.
819), as amended, is hereby repealed. ' .
(¢) Section 6 of the Naval Aviation Personnel Act of
1940 (54 Stat. 865), is hereby repealed. - ' :

(d) The Act approved June 24, 1941 (Public Law 128,
Sevltar:ity-saventh ongress, first session), is hereby re-
pealed. | A \

(e) Section 5 of the Naval Reserve Act of 1938 (52
Stat. 1176), as amended by section 12 (d) of the Naval
Aviation Reserve Act of 1939 (53 Stat. 821), and by sec-
tion 2 of an Act approved. June 24, 1941 (Public Law -
128, Seventy-szventh Congress, first session), is hereby .
amended b{ deleting therefrom the first proviso thereot,
so that such section as hereby amended, shall read:

“Sec. 5. Any member of the Naval Reserve, including
those on the honorary retired list created by section 309,
title III, of this Act, or who may have been retired, may
be ordered to active duty by the Secretary of the Navy

" . in time of war or when in the opinion of the President

. any mem

- vide

_ a national emergency exists and may be required to per-
form active duty throughout the war or until the national
emergency ceases to exist; but in time of Eeace except
as otherwise provided in this Act, he shall be ordered to
or continued on active duty with his own consent only:
Provided, That the Secretary of the Navy may release

ber from active duty-either in time of war or
in time of peace,” , .

(f) Section 7 of the Naval Reserve Act of 1938 (52
Stat. 1177) is hereby amended by deleting therefrom the
first froviso thereof and by changing the words “Pro-

further” immediately following such first proviso
to read “Provided.” '

(g) The second sentence of section 305 of the Naval
Reserve Act of 1938 (52 Stat. 1182) is hereby amended
by deleting therefrom the words “aviation and” so that
said sentence as amended shall read: “Warrant officers,
merchant- marine cadets, and midshipmen shall be ap-
pointed towerve during the pleasure of the Secretary of
the Navy”. : ‘

(h) The Act approved November 5, 1941 (Public Law
289, Seventy-seventh Congress), is hereby amended as
follows: .

Add new section 8 to read as follows:

“Skc. 8. Qualified civilian aviators enlisted in or
transferred to pilot ratings in the Naval Reserve or
"Marine Corps Reserve for brief refresher courses leading
to designation as aviation pilot and designated as stu-
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dent aviation. pilots shall not he considered as having.
been-so designated pursuant to this Act: Provided, That -
the. determination of the Secretary of the Navy in this- |
regard shall be conclugive for alt purposes.” ,
Add new section 9 to read as follows: - o
“Sec. 9. This Act may be cited as the ‘Naval Reserve ‘
Aviation Pilot Act of 1941’ o
Approved, August 4, 1042, - B

: [Pvpmc Law 458—78rm Concress] -+ "
. [CuapTER 45_5—-20-Sns§xoﬁ]
(8. 2068) \

AN ACT

To liberalize certain provisions of the National Service Life Insurance-
. ‘Act of 1940, as amend :

Be it enacted by the Senate and House of Representa-
tives of the United States of America in Oongress as-
sembled, That any person granted national service life .
insurance under Public Law 97. and Public. Law 99
Seventy-seventh .Congress, approved June 3, 1941, ‘shali -
be deemed to have continued:such insurance in force by
payment. of premiums whether or not such premiums
were or were not paid so long as he remains in active
, military service as a commissioned officer and not per-
: manently relieved from duty involving participation. in

regular and frequent aerial flights: Provided, That any
L . premiums due and unpaid at the death of such person
3 whose insurance is deemed ‘o have been in force under the
! .. provisions of this section shall constitute a lien against
o the proceeds of such insurance, o
Incorporated~  Sgg, 2, * * * ¢ ¥ ¥ : o
‘ e 05 t7  Sec. 8. Any liability under this amendatory Act shall
f N.8.L.L " " be chargeable to the National Service Life Insurance
L ’ appropriation. = o A
~ Approved September 30, 1944.
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[Insurance] |
o [Pusric Law 118—791a CoNeress]
|  [Craeren 225157 Sesston]
: (8. B. 2049)
AN ACT

To’ extend ﬂve-year-level-prexilnm-wrm ‘policies for an addltioiu! three
. ' years ‘ -

Be it enaoted by the Senate.and 'H@ae of Representa- |
tives of the United States of America in Congress as-
sembled, That the five-year-term period under all na-
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tional service life insurance issued on or before December
81, 1945, and not exchanged or converted prior to that
date to a plan other than five-year-level-premium-term
“insurance 1s hereby extended for an additional period of -
three years. The premiums actually chargeable for such
.additional period shall be the same as during the original
five-year period notwithstanding that the premiums due
-under section 602 (e) of the National Service Life In-
-surance Act of 1940 are those for a three-year-level-pre-
mium-term insurance at the attained age of the insured at
the commencement date of such three-year period: Pro-
vided, That the Administrator of Veterans Affairs is
authorized to make such adjustments as he may deter-
mine to be proper in reserves and any dividends.

Approved July 2, 1945,

[Section 14f-Enlisti11ent in Phitippine Scouts—
' _Insurance] ‘ :

* [Pusric Law 190—791i CoNGRESE]

[CraprEr 393—1sT SESsION]

[H. R. 3051]
" AN ACT

" %o stimulate volunteer enlistments in the Regular Military and Naval
Bstablishments of the United States

Srco. 14. The Secretary of War, with the approval of
the Philippine Government, is hereby authorizeg to enlist
in the Philippine Scouts, with pay and allowances author-
ized under existing law, fifty thousand men for service
-'in the Philippine Islands, 1z the occupation of Japan
and of lands now or formerly subject to Japan, and else-
where in the Far East. Such enlistioenis shall be for
three years unless sooner terminated «nd citizens of the
Philippine Islands shall be eligible to volunteer for such
service.! ' '

Approved October 6, 1045,

[Title II—Insurance]
-[PusLic Law 301—79ra CoNGRESS]
- [CraprEr 30—2p SessioN]
' {H. R. 5158]
“Pirst Supplemental Surplus Appropriation Resclssion Act, 1946"

EXTRACT

Arm)'j of the Philippines, $200,000,000 : Provided, That
service in the organized military forces of the Govern-

t fee Title 11, Pub. No. 891, 79th Cong., May 27, 1046,
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ment of the Commonwealth of the ;Philip})ines, while
such forces were in the service of the armed forces of the
L United States pursuant to the military order of the Presi-
S T dent of the United States dated July 26, 1941, shall nof
- ‘be deemed to be or to have been service iv the military or
naval forces of the United :States or. an% ‘component
thereof for the purposes of any law of the United States
\ conferring rights, privileges, or benefits upon any person
-+ by reason of the service of such person or the service of
any other person in the military or naval forces of the
United States or any component thereof, except benefits-
: under (1) the National Service Life Insurance Act of
- - 1940, as amended, under contracts heretofore entered !
into, and (2) Jaws administered by the Veterans’ Admin- -
istration previding for the payment of pensions-on ac-
count of service-connected disability or death : Provided -
further, That such pensions shall be paid at the rate of
. one Philippine peso for each dollar authorized to be paid
-, under the laws providing for such. pensions: Provided
. further, That any 1;;ayment@s heretofore made under any
such law to or with-respect to any member. of the mili-
tary forces of the Government of the Commonwealth of
the Philippines who served in the service of the armed
forces of the United States shall not be deemed to be
" invalid by reason of the circumstances that his service
.was not service in the military or naval forces of the
United States or any: component thereof within the
meaning of such law. -
~ Approved February 18, 1946.

e

. [Title II—Insurance}
[PusLio Law. 891—79re Qoﬁumss].
[Crarrer 271—2p SeesioN] .

) [H. R. 5604]
“Second Supplemental Surplus Appropriation Reselssion Act, 1946"
/ ° EXTRACT -

Finance Service, Army, 1942-1946, $4,704,/00, and

subpppropriations under this heaa are nereby decreased

! as follows: (1) expenses of courts martial, $4,700; (2)

. apprehension of deserters, $450,000; (8) Finance Serv-
1The military forces of the Commonwealth were called into the armed. -~
forces of the United States by.the military order approved by the Presi- .

dent, July 26, 1941, In an opinion of the Attorney General dated April

27, 1942, it is held that such forces were in the active land and naval

" . forces of the United States and eligible to apply for National Service Life
Insurance.- ) -
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ice, $4,000,000, and (4) claims for damages due to loss
or destruction of property, or personal in]urg', or death,
$250,000: Provided, That of the provisions of law of the
United States conferriug rights, privileges, or benefits
‘upon any person by reason of the service of such person
or the service of any other person in the armed forces
of the United States or any component thereof, only
those conferring rights, privileges, or benefits upon per-
sons during the time they are on active duty and those .
listed below shall, after the date of enactment of this
Act, be deemed to apply to persons for service in the
: P_hiii pine Scouts under the provisions of section 14 of
the Act approved October 6, 1945 (Public Law 190,
Seventy-ninth Congress) : :

: (lgt'l’he provisions of the Act of March 9, 1928
(4 Stat. 251), as amended, relating to funeral ex-
penses; : -

(2) Provisions of law authorizing the payment to
enlisted men of a travel allowance upon discharge;
(8) Provisions of law authorizing retirement an
prescribing or governing pay for Philippine Scouts
placed on the retired list; o
(4) The provisions of the.Act of December 17,
1919 (41 Stat. 367), as amended, authorizing the
~ payment of a death gratuity equal to six months’
active-duty pay to the dependents of military per-
sonnel whose death occurs while on active duty; - -
(5) The provisions of the Mustering-Out Pay- -
ment Act of 1944 (lPublic Law 225, Seventy-eighth
Congress), except that for the. urgose of computing.
such payments for service in the Philippine Scouts,
service wholly performed in the Philippine Islands
shall be compensated for on the same basis as service
wholly 'Fﬁrformed with’n the United States: and ,
(6)" The provisions of laws administered by the
Veterans’ Administration providing for -the pay-
ment of pensions on account of service-connected
- disability or death:
rovided further, That payments made under the provi-
sions of any law referred to in clauses (5) and (6) above
shall be paid at the rate of one Philippine peso for each
dollar authorized by such law: Apd provided further,
That the provisions of the National Service Life Insur-
ance Act of 1940, as amended, shall apply to persons who
serve in the Philippine Scouts under the provisions of
section 14 of the Act approved October 6, 1945 only inso-
fur as such provisions relate to contracts of insurance .
heratofore entered into.-

Approved May 27, 1946.
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[Section 13—Insurance]

- [Posuic Law 729, 19ta CoNoress] -
(8. 2804]
, AN ACT ,
To provide for the training of officers for the naval service, and for other
Durposes .

Be it enaoted by the Senate and House of Representa-
“tives of the United States of America in Congress as-
sembled, That a .naval and Marine Corps officer candi-
date training program, s:splementary, to existing pro- -
ams, is hereby established, which shall be adminigtered
y the Secretary of the Navy in accordance with the
grov.lsions of this Act and with such regulations-ag the

resident may prescribe, . ‘

Sec. 2. No individual shall be enrolled in the training
program which this Act establishes unless (a) he be a
male citizen of the United States; (b) with the consent
of his parent or legal guardian in the case of a minor, Ire
shall have entered 1nto a contractual agreement with the
Secretary of the Navy, acting for and on behalf of the
United %tates, in which said individual obligates him-
self to.the United States for such periods as may be
necessary to effectuate the purposes of this Act; and
(;‘:) he signs an agreement to accept a commigsion in

~ the Navy or Marine Corps if offered and, having ac-

cepted such commission, he will, in the event of termina-
tion thereof accept such commission in the Organized
Naval or Marine Corps Reserve that may be offered
him and thereafter will not resign from the Reserve prior
to the sixth anniversary of the date of rank stated in his
original commission in the Regular Navy or Marine
Corps. - The Secretary of the Navy may release any indi-
vidual from such obligation and separate the individual
from the training program at any time that, in the .
opinion of the Secretary of the Navy, the best interest
o¥ the naval service requires such action. -

Sec. 8. The Secretary of the Navy is authorized to
enroll.in the trajning program—

(a) any person (1) who, on May 1, 194(},‘ was &

member of the Naval Reserve Officers’ Training
Corps or (2) who subsequent to such date may be
admitted to such corps and who. will not be more
than twenty-five years of a%e on July 1 of the cal-

- endar year in-which eligible for » ppointment to com-

. 'missioned ranks pursuant to subsection 6 (a). Tpon
enrollment such persons shall be appointed midship-
men in the Naval Reserve. ~ -

(b) as a naval aviation officer candidate (1) any
high-school graduate or person of equivalent edu-
cational level, or any person who has completed
satisfactorily less than two scholastic years’ work -

13
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in an accredited college or university, and who will
not be more than twenty-one years and six months
of age on July 1 of the calendar year of his appoint-
ment as midshipman as hereinafter prescribed, each
such candidate shall be enlisted as an apprentice
seaman, United States Naval Reserve, and shall, fol-
lowing enrollment, be required to attend such ac-
credited college or university as may be authorized
by the Secretary of the Navy as a regular student
until he shall have satisfactorily completed not less
than two scholastic years of work and in addition
shall be required to participate in such military or
civil aviation training activities as may be prescribed
- by the Secretary of the Navy; following the satis-
factory completion of such scholastic work and
aviation training activities, such candidates shall be
appointed midshipmen in the Navy and ordered to
duty for. flight training; (2) any member of the
Naval Reserve Officers’ Training Corps who has
- satisfactorily completed two scholastic years’ train-
ing in such corps and any other person who shall
have satisfactorily completed not less than two
scholastic years’ work in an accredited college or
universi%’(,) and aay enlisted man of the Navy or
Marine Corps who shall demonstrate by a test the
‘attainment of an educational level equivalent to that -
of two scholastic years of work in an accredised ccl-
lege or university ; such candidates shall be not more
than twenty-one years and six months of age on July
1 of the calendar year of enroliment as an aviation
officer cardidate and, upon enrollment, shall be
appointed midshipmen in the Navy and ordered to

. duty for flight training, ' '
EC. 4. Except as otherwise provided in this section,
each midshipman appointed pursuant to part (a) of sec-
tion 3, while continuing in such status, and each appren-
tice seaman enlisted pursuant to part (i)) of section 3, un-

- til the completion of scholastic instruction, shall, except

while on active duty, receive retainer pay at the rate of
$600 per year and shall, in addition, be entitled to the
benefits provided for him by section 10: Provided, That
such benefits and retainer pay may be received by mid-
shipmen appointed pursuant to part (a) of section 8 for
a period not exceeding four academic years. Each mid-
shipman and apprentice seaman enrclled pursuant to this
Act shall be entitled to an allowance for (a) initial travel
to the college ‘or university in which matriculated, (b)

. travel while under orders, and (c) travel upon discharge

while in a noncommissioned status, in the manner and to
the same extent provided for mjdshipmen at the United

States Naval Academy: Provided further, That'no al-

lowance for travel upon discharge shall be paid if the dis-
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chargee continues his scholastic instruction at other than
Government expense in the same college or university in
which matriculated. While in ﬂight training or on other
flight duty midshipmen appointed under part (b) of sec-
tion 3 shall be entitled to the pay and allowances now or
hereafter provided by law for midshipmen under instruc-
tion at the United States'Naval Academy and to the same
percentage increases of their pay as are now or herenfter
provided by law for officers of the Navy-assigned to duty
involving flying, and shall be issued at Governmen. ¢x-
pense necessary uniforms and equipment as directed by
the Secretary of the Navy. ,

Skc. 5. All midshipmen appointed under part (b) of
section 3 may, upon satisfactory completion of flight
training; be designated naval aviators and assigned to
dugy involving flying, -

EC. 6. (a) Midshipmen appointed pursuant to section
3 (a) may be commissioned as ensigns in the line of the
Navy, second lieutenants in the Marine Corps, or with
the rank of ensi}gn in the apgropriate commissioned
grade in such staff corps of the Navy in which the rank
of ensign is now or may hereafter be authorized, follow-
- ing the satisfactory completion of all the academic and
naval science requirements of the established four-year
Naval Reserve Officers’ Training Corps course.

2. Midshipmen appointed pursuant to section 3 (b)
may be commissioned as ensigns in the line of the Navy
or second lieutenants in the Maring Corps following the
satisfactory completion of two years’ flight trainin% and
flight duty as midshipmen as prescribed in part (b) of
section 3 and in section 5. B

(b) There may also be commissioned as ensign in the
line of the Navy or second lieutenant in the Marine
Corps, or with the rank of ensign in the appropriate
. commissioned Erade in such staff corps of the Navy in

which the rank of ensign is now or may hereafter be
authorized, any male citizen of the United States who is
not more than twenty-five years of age on July 1 of the
calendar year in which appointed: (1) Who shall have
satisfactorily completed a four-year course at an ac-
credited college or university, or (2) who is an enlisted
man of the Navy or Marine gorps who shall demonstrate
by a test the attainment of an educational level equiva-
lent to that of an individual who has satisfactorily com-
pleted a four-year course at an accredited college or
university. : ,

(c) O%cers commissioned pursuant to this Act in-the
rank of ensign in a staff corps shall be selected for ap-
pointment by a board of commissioned officers of the
staff corps concerned.

(dy The date of rank stated in the commissions of
officers commissioped in any year pursuant to the fore-

'i \
:
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. going subsections of this section shall be the date of

raduation of midshipmen from the Naval Academy in
that year and all ensnﬁns of the line of the Navy and
second lieutenants of the Marine Corps of the same dats -
of rank, upon being commissioned, shall have precedence
among themselves in such order as may be determined by
the Secretary of the Navy to insure tiat the precedence
of the officers shall be in accord with their demonstrated
performance regardless of the source from which pre-
scribed, and giving due consideration to whatever differ-
ences may exist in the methods of assigning grades be-
tween the various education institutions at which the .
officers have been educated. Each officer commissioned
in a staff corgs of the Navy pursuant to the foregoing
subsections of this section shall, upon being. commis-
sioned, have assigned as his running mate such line
officer of the same rank and same date of rank as the
Secretary of the Navy may determine,

Sko. 7. Any officer commissioned under subsection 1
of subsection 6 (a) or under subsection 6 (b) may, upon
his own application, after not less than fifteen months or
two years, respectively, of satisfactory service as a com-
missioned officer, have his commission in the regular
service terminated and be.commissioned in the Naval Re-
serve or the Marine Corps Reserve and in the discretion
of the Secretary of the Navy, be released from active
duty. The date of rank in such commission in a reserve
component shall be the same as that of the commission
previously held in the regular service. *

Skc. 8. The Secretary of the Navy shall in each calen-
dar year cause to be examined (a) the records of all
. ensigns of the line of the Navy and second lieutenants
of the Marine Corps commissioned pursuant to subsec-
tion 2 of section 6 (a) who apply for retention in the
regular service as permanent oflisers and who in the then
current calendar year will reach the first anniversary
of the date of rank stated in their respective commis-
sions, selecting from among such officers the number that
he may determine necessary for retention, and (b) the
records of all other officers appointed pursuant to this
Act who apg_lly for retention in the regular service as
permanent officers and who in the then current calendar
year will reach the third anniversary of the date of rank
stated in their respective commissions, selecting from
among such officers the number that he may determine
necessary for retention.

Sec. 9. (a) The commission of each officer commis-
sioned pursuant to subsection 2 of section 6 (a) who,
prior to June 1 of the calendar year following that in
which commissioned, shall not have applied for retention
in the regular service and of each officer not selected
{or retention under clause (a) of section 8 shall be
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terminated on June 80 of the appropriate calendar year.
Upon termination of commission, each such officer who
-thereupon accepts appointment to commissioned rank in .
- the Naval or Marine Corps Reserve may apply for and
receive retainer pay at the rate of $100 for each calendar
month- or part thereof during which, while an ofticer
of the Naval or Marine Corps Reserve, he pursues full- -
time instruction in an accredited college or university
but not to exceed a total of $2,000, such instruction to
commence not later than a date to be determined by the
Secretary of the Navy; in addition, each such officer
shall be entitled to the benefits provided for him by
section 10 of this Act. ‘ A
- (b) The commission of each officer commissioned pur-
- ‘suant to subsection 1 of section 6 (a) and pursnant to
~section 6 (b) who, prior to June 1 of the third calendar
ear following that in which commissioned, shall not
ave a&plied or retention in the regular service and of
each officer not selected for retention under clause (b)
of section 8 shall be terminated on June 30 of the appro-
priate calendar year. Upon termination of eommission,
each such officer.may be commissioned in the Naval or
Marine Corps Reserve in the grade of lieutenant (junior
grade) or first lieutenant, as the case may be (if in a staff
corps, with the rank of heutenant (junior grade) in the
grade appropriate to that rank), und to rank from a date
three years after the date of rank stated in his original
' cCommlssion in the Regular Navy or Regular Marine
orps. .
Sec. 10. The Secretary of the Navy may provide, by
contract or otherwise, for payment ot all expenses inci-
dent to the administration of this Act, including but not
limited to, payment for tuition, fees, .i)OOkS, and labora-
tory expenses of midshipmen in the Naval Reserve Offi-
cers’ Training Corps, naval aviation officer candidates,
and of officers released under subsection 9 (a) of this Act.

Sec. 11. The Secretary of the Navy may, in his dis-
cretian, give to any enlisted man in the naval service or
any male citizen who has had active military or naval
service such adyance standing in any program provided
- by this Act as the previous education and training of such
person justifies. - -

Sec. 12.. The Secretary of the Navy, under such regu-
lations as he may prescribe, may revoke the commission
of any officer of the Regular Navy or the Regular Marine
Corps who at the date of revocation has had less than six
years of continuous service as a commissioned officer, and
each officer whose commission is so revoked shall be dis-
charged from the service without advance pay or allow-
ances, T .

Skc. 13, National service life insurance in the amount
of $10,000, the premiums for which shall be paid at Gov-
ernment expense, shall be issued to the following per-

““““
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sons: (a) Apprentice seamen, United States Naval Re-
serve, enrolletf as aviation officer candidates, at the com-
mencement of flight-training activities and until the
termination of their status as aviation officer candidates;
(b) midshipmen, United States Navy, upon enrollment
as aviation officer candidates and until the termination of
" that status; (c) midshipmen at the United States Naval
Acudemy, at the commencement of flight-training ac-
tivities and until the termination of their status as mid-
shipmen. Upon being commissioned in the Regular
Navy or Marine Corps such persons shall have the option
of continuing such insurance at their own expense..

. SEC. 14. In the event that the quota of midshipmen’
authorized by law te be appointed annually to the Naval
Academy from (1) enlisted men of the {Inited States
Navy and Marine Corps, (2) enlisted men of the Naval
Reserve or Marine Corps Reserve, or (3) by the Presi-
dent at large, is not filled, the Secretary of the Navy may
fill the vacancies in such quota by appointing other
candidates from any other of such sources who were
found best qualified on examination for admission into
the Academy and not otherwise appointed.

Skc. 15. Each midshipman hereafter appointed to the
Naval Academy shall be required to sign an agreement
that, in the event of the acceptance of his resignation
from & commissioned status in the Regular Navy or
Marine Corps prior to the sixth anniversary of his gradu-
ation from the Naval Academy, he will accept such com-

' mission in the Organized Naval or Marine Corps Reserve
to which he may be appointed and will not resign from
the Reserve Erior to such sixth anniversary.

- Sec. 16, The President may appoint annually seventy-
five midshipmen to the United ,S)tates Naval Academy
from among the sons of Army, Navy, and Marine Corps
personnel., :

Sec. 17, There are hereby authorized to be appro-
priated such funds as may be necessary to carry out the
purposes of this Act. .

Skc, 18. (a) Subsection (a) of section 22 of the Act
of March 4, 1925 (43 Stat, 1276), as amended by the Act
of February 13, 1945 (Public Law Numbered 1, Seventy-
ninth Congress), is hereby further amended i)y substi-

“tuting for the words “fourteen thousand” in the last
gro&r,l,so thereof the words “fifteen thousand four hun-
red”.

(b) Of the number of Naval Reserve Officers’ Train-
ing Corps members authorized by subsection (a) of this
section, not more than fourteeen thousand shall at any
one time be enrolled in the training program established
by this Act. -

Skec. 19. No person shall be appointed assistant pay-
master in the Navy who, on July 1 of the calendar year
in which appointed will not be less than twenty-one or
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more than twenty-five years of age, nor until his physi-
cal, mental, and moral qualificatioris have been estab-
lished to the satisfaction of the Secretary of the Navy.

Sec. 20. The following Acts and parts of Acts are
hereby repealed : . g -
(a) Section 2 of the Act of May 6, 1932 (47 Stat, 149).
(b) Subsection (a) of section 14 of the Act of June -
93, 1938 (52 Stat. 951). R
" é g Section 307 of the Act of June 25, 1938 (52 Stat.
(d) Sections 2 and 3 of the Act of January 80, 1941
(55 Stat. 4). . o _
~ (e) Section 8 of the Act of Febrnary 28, 1925 (43
Stat. 1082). :
" (f) Section 1379 of the Revised Statutes.

Approved August 13, 1946,

[Section 6—Insurance]

[PusLio Law 704—79t Congress]
. , H. R. 4051 )

Section 6 * * * : »

(d)- (1) Pursuant to regulations prescribed by him
the Administrator of Veterans Affairs is authorized an
directed to accept an assignment of a band issued to the
insured under this section, the proceeds of which shall
be used in payment of premiums or in payment of the.
difference in reserve in case of conversion to insurance
on another plan or in payment of a policy loan made

rior to July 381, 1946, on a United States Government
ife Insurance policy or a National Service Lifs Insur-,
ance policy: Provided, That such assignment may not
be used by the insured directly or indirectly as a means
of securing in cash the proceeds of such bond or any por-

- tion thereof prior to the date of its maturity or the

maturity of such policy by death, whichever is the
earlier, and such assignment shall be deemed to consti-
tute an agreement by the insured to this effect.

(2) Any bond assigned under this subsection shall be
redeemed at any time, upon presentation to the Secretary
of the Treasury, and the proceeds thereof shall be paid
and credited to the appropriate fund or appropriation
designated by the Administrator. S

Approved August 9, 1946,
O



