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INCOOMHi TAX ON RAILROADS IN, ALASKA.

JUL-Y 8, 1914.--Orderod to be printed.

Mr. Sxm+ows,. from the Committee on Pinanco,_submitted the fo

REPORT.
.oaccompany,. 9 'iO

Ther (mmittee oti -Fin0ance, t hoxWwa 'erd the bill (I-T. U.
9770) to 1sy Ifid collect "n inome tax on rp~ilrotids~in Maskti, ind'
f@Wq,WiIng ondr t same, roport the eo witl

ATi(Wommortdation: 6-t it do p&Ws
'"i'e- report ofthe House Còimittoe on the Territories is thppimdod

hereto anid ina4ea pewthqreof.
(HuE" WI~O 50 ixty-third Co0&~t~~o4sn.

T~his Pr.o rep1 h im a license
por~ 00 pe Ul~u;n 9n dIboadope m4llc,iuto fiubatittito Lheroto, anl
II9tZ I ne~ ~~ ont.Icr~ frira cokoprationu3 doing business

.01wof`*4 ask* into Canada, $lereooto
thie bill prov146 birth~h tx e i8, levied' on busme lono Il laska Oilnly.
,T~l44~?~ px~..npt, 'i~e~n~~ 1 proposed anmog tho* ro:n,becamee tio Natio..al

(1iqYeirpmoo iaipqaed4_, for F'ederal purposee, A tax of 1i,por cent. on not
nquvpfo al ]rpr4n,40*W-hicls knowu aste omal incomeo tax,: Ill 01e actojii~kngtiwcrflm txhee itcprescibed ithe noiemmary' machi~nery for twsor-
jYyV.frplyrov~ i an, dlitkrnaI toxof 4 percent for local uses, to ho ancertalnce(I

':0 ad'.*.~~et)NSf>otvCo te4fon thenormalsub(iOtldtahesimpl
_ f j rv~e re*irn no w r'ot or ma

vhi ory nd exntailing no aditional cost for aa ueixttorc0Ilection.
jh~o~o~i41i¶ oOlpte lieaOAA hs roved tOje (astu It wa'impo m

o~fCougre APprovod in411890,. In w10eh, a o'ntoiA of lic0nse (aeY-0Was eatab-,
IidIO.,1d re,v ~aue in Alas for TerritorIAI'rpIoses
Atmtt there W". noncrtllra InAl-s4karh apparently the miattr was givR

vey I tIo 0tPM Te theinomoutt of rthotais1appto t,It Iia flat
$1,00peorth o Pyear taxAnd moa eos danidothio wbter theprilroAd cootl$100 000
a mnol. or 000 ta e It mokee uo differenewwhethor the hbe im im lighttm.olorn adoporatod' for only A part of, the year orieia

,tiidAr rail. , w.thhvy, .,at n.;Th taxmia
w1t r, toitelfct whether the ouse be i cabi or a ninumoul.

W,- o
11 Ad it I"allW

h4lxo d W*tbe. e* ,efor astronbhit
o~po pgy, rdor oino0qaon new tIniJrOAd ibuflin; the sparsely settled dititricta of

Ala.ka.a titrug7lirtngtold.ptraffic* In theirin.anicy.
hbllpe ioewogtpdusally rcqetid and asitncob from the Govertmerit

stead,Ip e YW tqn ,oprtdlskmdtt H}ttlttArto

Instead of in Icqlt taxes, Onlyaflra cUitry becomeAd ettlod
and the business ofthe lines establishdclan pioneerUraladsbiarheawy tulLlin.



2 INCXWOMM TAX 011 }L*4TDO IN ALAB$AAl

Thiri principle las l)been strikingly ihitrateUbyn tile -operatiM of thl $100 per mile
flieose tax in Alaska. T'hi follow, lg railroad hleoliavo,beenluiilt thore:

WMI1u
White Pass & YukonRailwy......... 20
Seward Peninsula Railroad ............. 86
(loppr Itiver ..Nort.w..4;&.oy''9
Alask4 KorthortRailway , 71
Council City & Solotnon Rtivor Railway..,34
Tanatia Valley Railway................. 45

Total .......- v A'. 1..........4.... 462
Of those, tho Seward Peninsula; the Alaska Northern, and the Council City &

Solomon River lines have been forced to close down. Thus nearly half the mileage
in thle Territory has quvonded o rations.
ThIeS dW~dePenhisu a 1til=4d 'ba k' it d ihdiit $6*i Aani-tmaewlt

of an action brought by the Governme4tjqpllect the licnso tax. (See U. B. v.
Seward Peninsula R. if., 122 ,(J. a ,A 6&, '.nd 293 Fed., 963; also U. S. v. North-
western Dovelopiment (o., 122 (. 0. A., 262, 203 Fe4., 9W0.)

Variollu railroads in Alaska have WOexIinp4' rem the payment of the tax for
five-year periods by special aect of Congress but he exemptions are all now expired
and other lines than thoee mentioneV as claeed down ase threatened with criminal
prosecution and ruin for havAi14'6priged at interHal'ithout having d thelicense.

It was held in the came of the Inited Btates ?). Seward Peninsula irond (o. that
the; liqonso can on~y b~q enfcer4 by, srlplinal action. Th!hl(icens iuwst' b~1pid' iii

1I m eq'l to thaimok of thtaX fbrdthbaTW!y'l6beCtion46IW the amount
of the tax for the second day's operation, and thrp0e nes',thW izozit bffthe tax *ith,
impfiponp)?nt for the, Wi day; a4 evgry 4 ly'o,operatIonIcnstitmitt !epiite
offense-,
Underthis rule some of the road which iave" td'6n 0i' Wh'lh~ich a

still operating under sufferance are Hubject to millions of dollars of penalties. To.
enforce Mt('h penaltieo would be sin plY conctmn,

'Tile closing of the lneq QoP*KhaW proyed0 gr* hadrmhip'to14he people along
their routes and iH of no benefit to anyone, IeWSt of all t& the aovernIment, which
mlhould make every effortto' en ie th1 buAldhtb{rnladsIn'AlaskWa ;
Only two railr(*ds, naxnaly, th,5hite PM &uYukoot1ailwayj'nd theIO

River' & Northwestetlrn 1llwavi;hMv, pidi t#ctao'th0t,,msideoei& a eenue
measUre, thle license tax has proven a failure,e
The peal of the~ta harbmoeh, 6troiglytZd mh4,IAnn d'bv "006tl"W~rwAlaska inhix reportfor the 9exar 1918:( 'On *I41i3ta3 F
'lO'flng to a taxonYtliorallhadalh Alaska of #100 pe4hilU.; 6 nrllWo4hWv*n4 t

tueen oporato}<l (hifliig time past year. I~ne ofthe is~intnh* B~jw~d!Pbmliiiilhla $~tioif
theothor h thle Cook tmloitountry.' 'It would be d1ffci1lt ehA 'f¢PthMeraitds,
under l)re")it oo'ndltitlom to earn aotual'oporatin expelthiee a4 t4~tiZ
thorn rendeor their operation prohibitive, The clWeingdoW~i of h W e4
a hardship on miorm and pr6apec6tor, as they affordedfaoIlitienfot the tranap rAtih
oitl~pulies which are now denliedl them1 and the devtlopn~ent6f th cotimnt ig'&ons
quonltly, retardeL, -It is therefore recommended that railroads iIAl k' be Mlieved
of taxation for tho pr6oent" .,' I

Thie fornuer governor of Alaska recomnouded in two annmml rejitf the'rbpoa hf
010 tax. 'he'Loglllat0tifof Alaskahvnb ii p" woritelt t eerpe*l the l6,pen-o-
rializod Congress to do so,*do '
The secretary of 'the Jhtalor PtrIngl 're-ommend Ithe'r6popel of Dp41 nitt;

anld the Attorney 00e)rl is 111009=i1otto fvor it' reeJl;t'modifIeatio'wIt la sutbmitteid thoreforo,' that'the 'suhtittution of'PAi400a tax of 4 "i ,ol 6ts
the netnoellilo otrilrmdo operatln* In Alaslkcfor the $1, p *iiile'hlie tXt; will
givo the neessary reliefavldtoed toencou the 'coil r tlon of n14wlies¶, flooe
nedc withl tho propoed rtirunklines to be bu"iltby Que Gon oxtv' "I

It1 isa mostequlitablo )sstem of taflmtionl beauete a'sto*ig riiltct with ls~ro W~fiinj
Wilpay lmprop)Ortlon tp' itm coinihgs;"Whimled- now line' dutingtits iiuMntmy whilen It
caln ern littie;or nothihJg abovo itsop4ol tling ox ense, w1lWbe ifk'toh'U'sl;ittithor nothing., As s)on tik 'bogiffistoearwit 1to-r 1, bro)rtitiP, t

The) cWonet~ltutlkjmlality of the mieoptli~s wetll ewltined by the Case of thuInftedl
Stateotiv. Dih (194U.8. ,p. ) ., .; '* i 1"'
*t!' .- , X , *1-. '.,,'i, :'';!, ,.U0
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