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IMPORT DUTY ON VIRGIN COPPER AND METAL SCRAP

THURSDAY, AUGUST 4, 1949

UNITED STATES SENATE,
ComMmirree oN FINaNCE,
Washington, D. C.

The committee met, puisuant to notice, at 10 a. m,, in room 312,
Senate Office Building, Senator Walter F. George  (chairman),
presiding.

Present: Senators George, Connally, Byrd, Johunson, Lueas, Hooy,
MceGrath, Millikin, Taft, and Martin.

The CuateMman, The committee will come to order and proceed
with tho hearing. Several of the Senators have other committes
meetings, and the minority side of this table is attending a caucus and
will not be present until later, but they will come in some time during
the morning session, perhaps by 11 o'clock.

The bill before the committee is a House bill, H. R, 5327, This bill
proposes to suspend import duties on serap iron, serap steel, and non-
}orrous motal serap provided by the act of Mareh 13, 1942, as amended,
which amended act expired dune 30, 1949,  An identical bill was
introduced in the Scenate by Senator Martin, from Pennsylvania,
under the number 8, 1358, Sinee the committee has no primary juris-
diction of tariff mensures, the House bill will be considered. The bills
are identical.

(H. R. 5327 is as follows:)

{H. R, 8327, Rist Cong., 1=t soas.)

AN ACT To continue unttl the close of June 0, 1850, the suxpension of duties and import tazes on metal
sernpy, aid for other purposss

Be it enacted by the Senale and House of Rcf)rcsmhuiws of the United States of
America in Congreas assembled, 'That the Act of March 13, 1942 (ch. 180, 50 Stat.
171), as awended, is horeby amended to read as follows:

“Sec, 1 (@) No duties or fiport taxes shall be levied, collected, or payable
under the "Tarift Act of 1930, as amended, or under seotion 3425 of the Internal
Ravenue Code with respect to metal serap, or relaying and rerolling tails,

“( Tho word ‘scrap’, as used in this Act, shall mean all ferrous and nonferrous
matorials and articles, of which ferrous or noiferrous metal is the component
material of chief value, which are second-hand or waste or refuse, or are obsolete,
defeotive or damaged, and which are fit only to be remanufactured.”

“8SEe. 2, Articlea of which metal is the component material of chief value,
other than orea or conoentrates or erude metal, imported to be used in remanue
facture by melting, shail bo accorded entry free of duty and import tax, upon
submission of proof, under such regulations and within such time ax the Secretary
of the ‘reasury may preseribe, that thoy have been used in romanufacture by
melting: Provided, however, ‘That nothing contained in tho provisions of this sce-
tion shall be construed to limit or restriot the exemption granted by section 1
of this Act.”

8rc. 2. The amendment made by thia Act shall be effective as to merchandise
entored, or withdrawn from warchouse, for consumption on or after the day
followinfz the datoe of tho enactment of this Act and before the close of June 30,
1950. It shall also bo offective as to merchandise entered, or withdrawn from

1



2 IMPORT DUTY ON VIRGIN COPPER AND METAL SCRAP

warchouse, for consumption before the period speeifitd where the liquidation of
the entry or withdrawal covering the merehandise, or the exaction or decision
relating to the rate of duty applieable to the merchandise, has not beeome tinal
by reason of section St4, Tariit Aet of 1930,

Passed the House of Reprosentatives July 19, 1949,

Attest: Raren R, Ronerrs, Clerk,

The CuaMaN. This committee has received favorable reports on
the Senate metal serap suspeusion bill (3. 1358) from both State and
Treasury Departments; also an analysis of this bill has been received
from the United States Taritl Commission. 1 submit all three reports
for the record at this point.

(The reports referred to are as follows:)

DEPARTMENT OF STATE,
Washington, Junc 2, 129,
Hon., Waurer F, Grorag,
United States Senate.

My Dear SEnvATOR Grorer: ©orefer to your request for the Department's
views on & draft of a bill to continue until June 30, 1950 the present suspension of
im&_\nrt dutics on serap iron, serap steel, and nonferrous metal serap.

e Departient favors continued suspension of duties on these produets,  This
country is how required to import substantial quantities of serap metals to supple-
ment domestic supplies. 1t would be mest unfortunate if shipments of serap
froitl overscas areas were to be impeded or the cost of imported materials inereased
through reimposition of tariff duties in the near future.

The Departiment has been informed by the Burcau of the Budget that there is
no objeetion to the submission of this report,

Sincerely yours,
. ErNest A GRoss,
Assistant Secrelary
(For the Scerotary of State).

TREASURY DEPARTMENT,
i Washington, June 6, 1939,
Hon, Warrsr ¥, Gronrar,
Chairman, Senate Committee on Finanee,
Washington, D. C.

My Drar Mg Craraax: Reference is made to your letter of March 25, 1049,
requesting an expression of the views of this Department on 8, 1358, a bill to con-
tinue antit the close of June 30, 1950, the prosent suspension of impnrl duties
on serap iron, sm\? ateel, and non-ferrous-metal serap.

The proposed legixlation woutd extend for a further period of 1 year the exemp-
tion from Auty and import tax now accarded to serap iron, serap steel, as defined
in paragraph 201 of the Tariff Act of 1030 (U, 8, C,, title 19, gee, 101, par. 301),
relaying and rerollivg rails, or non-ferrous-netal serap under Public law 497,
Reventy-seventh Congress, as anmended,

Substantial difficultios have been encountered in administering Public Law
497, supra, beeauso of the Kinds of commadities elnimed to be freo o duty as serap
motal,  As a result, representatives of the Department of Commerece and of the
Treasury Department have discussod the desirability of suggesting ehanges in
the Iaw which would reduce those ditfieulties,

The Departient of Commerce has submitted to the Burvaun of the Budget
a draft of & hill Which meets with the approval of thia Department, and whieh
it is undorstood, will be the subjeet of & communication of the Department o
Commieree (o vou.  In the circumstances, detailed comments on 8, 1858 by this
Department soom WNRCCORSATY.

he Dopartinent has beon advised by the Bureau of the Budget that there is
no objection to the submission of thiz report to your commistee,

Very truly yours,
Jonun 8 Granav,
Acting Secretary of the Treasurey,
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Uitk STATRs Tarier ComMmissioN,
Washington, April 18, 1949,
REPORT ror tux Commirrer oN FINanek, UNiten Staves SeNate, ox 8, 13568,
Erenrv-rirst Covenrsy, A Binn vo Coxnnes Ustin Juss 30, 1950, TaR
Present Svsrenstox ofF Dokt Dvniks ox Frrirovs Axd NONFERROUS
Mrran Serar

Forroug and nonferrous metal serap are free of duty uantil June 30, 1949
under the aet of Mareh 13, 1942, az amended (Publie Taw 497, 727th Cong.; &t
Stat. 171 and Public FLaws 38¢ and 613, S0th Cong) - Enactwmient of the pro-
posed legislation would extend tree entey until June 30, 1950, Bills are also
pending to provide for temporary froe entry of lead (H. R, 2058, 2ine (W, R,
SO, NAR), and aluminum (R, 17D, and these include the respeetive metals in
serap form, .

The rates of duty on the principal types of ferrous and nonferrous metal serap
which will beeome offective July 1, 1919, unless further lepislation is enacted,
are ax follows:

Rate

Article

i
Fernus sorp {
Tron and steel serap .. 1378 vonts por tong tan, plus additional dutios
’ o Ay eantent
Relay ing and remalling vails Yo ent por pamd, plas additional dutios on
| altay eantent
Nanfernus serapy
Almninum N . . 1o vents por pound
Copper oy
h‘:\-‘, welanding annmamal ead 1 e cents e pand on tead content,
Magnesam TN oens por ‘\\‘Iuh\

) beraent ad Valwem
A pweavat ad valmem,
Sy aent per pound,

Aol et or mely bdenam e dpde
Tungstan or ungsten varbide
Jine . L . -

VFe of duty unler the Tard? Aot of 193) Roe 42 of the Internal Revetiie Code o ides far an tu.
POV AN af & confs per pound o epier ¢ontent of eapiver serait wineh wae ot te 2 cents per
peatd inder the Qeneva agvement. Paraant 1o Padlie ‘.vn\ 42, 8 Cong. and Publie Law 43, 8Mst
Cong , the Mt eneise 1an ol coppwr i3 sispotded throngh June &, 198

The ad valorem equivalents of the specifie rates of duty shown above, based on
import values in TR and considering free imports as if they had been dutiable,
are as followx: Tron and steel serap, 1.3 pereent; aluminum serap, 12.3 pereent;
capper serap, 1LY pereent: lead serap, including antimonial tead serap, 103
pereent,; mu‘ sine sorap, 11.2 perecut.  Thore were ho recorded imports of altoved
iron and steel gerap, and the insignificant imports of relaying and rerolling rails
and of magnesinm are not separately reported.

Although average imports of the prineipal kinds of ferrous and nonferrons serap
in postwar vears have heen far above the 1939 levels, they have represented very
small proportions df domestie consumption of all the major secap metals exeept
atuminum.  The tables at the end of this n\}mr( caver all types of serap for which
the rates of duty are shown above exeett relaving and rerolling vaiiz, magnesinm,
molvhdenum or molybdenum earbide, and tinesten and tungsten earhide.  Sta-
tisties on imports of the exeepted types of serap are tot separately avaiiable, hat
imports are known to be insigniticant,

‘\nriup. the war 2nd most of the pastwar pesiod, virtually all metals have been
in short supply,  During the past fow months, however, supplies have become
more plentiful, and there have been maderate deelines in the prices of some pri-
mary and secondary metals,  Favorable weather conditions in the eastern part
of the United States faciiitateod serap eolleetions during the winter muonths, and
serap supplics have inercased.  In thiz connection, however, it shontd be noted
that domestie serap supplies from cortain types of operations, such as <erap from
shiphreaking, mav be expeeted to deeiine. Oa the other han g, the demand for
steel and nonfecrans motats mav continue ad hith tovews for some tine, in which
ovent large quantitios of serap wiil be necded.

As indicated above, the duties on ferrous- and on most non-fermuz-serap
mvml: are fairly low in terms of ad valorem cquivalents,  Thus, while the con-
tinued «

pension of these dutics mipht have a tendeney to encourage imports,
the effeet with respeet 1o the volnme of imports of most serap metals would no
doubt be small.  Factors such as availability in foreign conntries, detand in the
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United Statos, and comparative prices of imporfed and  domestie serap  are
under presenit conditions of greater importanee in determining the rate of im.
portation than are the tarif duties.  Although total supply of ome metals has
reached or {s approaching demand, ineluding stoek-pile requirements, there are
no devolopments indicating that the United States will not continue to need
imported metats, ineluding serap, in the forescoahle future.

e extension until June 30, 1930, of the free impartation of serap wmetals
would probably not result in serions injury to the domestie serap colioctors and
dmll:lm and might aid somewhat in encotraging imports of some of the serap
metala.

Tron and steel scrap: Tolal Undted States consumplion and ¢mports for consumplion,
1989 and 1946~ sS
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{ | { Ratio (e
' | ety of
Vear Conarnption ¥ hmparts” fmpats to
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¥ Roprasents 1ine necvvenat fm old serap
? Pwliminary,
8 Comparabile AR 1Rt avaitabie,

JSoune: Consamption, UL 8 Rurean of Minas, figwrts, offieial stanstioe of the UL 8 Dopartment of
Coammete

The Cuateman, There are two witnesses here who desire to testify
on HL R 5327, but Giest wo will hear Senators Hayden and MeFarland,
who are appearing in favor of repealing the susrm\sim\ of import duty
on copper, as proposed in 8, 2002, Senators Hayden and MeFarland
are 2 of the 12 conuthors of 8 2022 who desive to attach it as an
amendwment to W R, aR27,

(R, 2022 follows?)

(2,202 S11 Cong , st s )
A BILT Turewal the Act ontiihnd AN Act (0 aiapetid oot B fmpart e ats coppor, appnsied Mareh 8%,
120 JPublie Law 83, Righty Arst Congrased

Re 1t enacted by the Senate and House of Representatives of the Umited States of
Ameriea 1n Congress assembied, 'That the Act entitled An Aet to suzpoind cortain
import tanes on copper™, approved March 31, 1949 (Pablie Law 33, Bighty -tirst.
\‘t\\‘n‘ “‘j\‘:‘} {2 hereby reprealed, effective on the day fotlowing the date of enactiwent
\l \\b} .

The Cuateman. Senator Hayden, we will be glad 1o hear you,

TOOdUY 4D -2
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- STATEMENT OF HON. CARL HAYDEN, UNITED STATES SENATOR
FROM THE STATE OF ARIZONA

Senator HavpeN. I want to make it perfectly clear, Mr. Chairman
that as far as I am concerned and the 11 other Senators with whom
joined in introducing the bill 8. 2022, to repeal the act of March 31,
1949, to suspend certain imgm-t taxes on copper, have no opposition
whatsoever to the bill which has passed the House with respect to
scrap metal.

e CuairMaN. I understend that, and that bill is favorably
recommended by the two departments concerned, but there are two
witnesses here who may be in opposition or who may be favorable,
Wae will hear them later this morning. |

Senator Havpen. 1 direct the attention of your committee, Mr.
Chairman, to & number of circumstances which are very unusual.

During the war there was a great scarcity of copper for both military
supply and for domestic use, and under those circumstances all of the
Senators who represent \he regions of the United States whoro copper
is produced gladly consented to removal of the 2-cent excise tax on
copper because it was impossible to produce enough of that metal
in the United States to meet the wartime demand, and there Was
" therefore no need for the import tax which was waived until March 31,
1949. That just happened to ba & most unfortunate date. If the
suspension of the law had expired a month later, undoubtedly the
2-cent exciso tax would have been continued, but on representations
made by all of the American producers of copper that theré was
apparently to be an excellent market for the metal for another year,
maybe 2 years; that everything indicated there would be no cessation
in the demand for copper in the United States, the Senators and
Ropresentatives from the copper-producing States thought it might
be just as well.to leave the 2-cent import duty in abeyance for an
additional time. 'There was generai agreement to do so for about 2
years. . ] .

The House passed a bill, H. R. 2404, reported favorably on March
10, 1947, which originally removed the import tax on copper until
March 31, 1949, 'f‘ho report from the Committee on Ways and
Mesns, stated: = " ‘
' The pur| of this bill'is to aileviate the present acute shortage of copper in
the Ume, , ‘ p shortage ppe

When the extension of the examnption after March 31, 1949, came
up before the Senate committee its report dated March 3, 1949, states:

There is no intention of amending the Tariff Act with respect to such composition
metals, and the committee amendment is designed simply to effectuate the purpose
of the legislation; vis, to make available to the Government and to industry
adequate supplies of copper to alleviate the critical shortage now confronting
our economy. AR AR
8o with the understanding that thete was a critical shortage of-
. copper that might continue for a considerable period of time, every
one agreed and qngmgs_ passed an_act eliminating the 2-cent import

tax until June 30, 1950, ' ° S e

- An examination of the market ﬁrioes as stated in the report from
the Tariff Commission which you have before you at page 3, discloses
that at the time this action wag taken by Congress, the price of cap-
per was 23.37% cents per pound. After passage of the act the price

!
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went down to 21.50 on April 14. On April 21, the market price was
20 cents. On May 2 it was 18X cents. On May 9, it went to 1g

eents. On May 27, it lowered to 17.62 and on June 8 it went to |

cents. Finally on June 17 it dropped down to 16 cents a pound
The American market price went off but at the same time importa-
tions from abroad were continued. The effect of these price cuts was
that copper mining in the United States had to be greatly reduced.
I speak for ‘my own State of Arizona where cither the mines are
‘closed or they are operating on a 5-day week., The miner working on
a 5-day week loses about $50 & month. His pay has been cut that
much, and yet for the groceries and all the other things he has to
buy to support, his Tamily there tine been no material reduction in
prices, which-is a_ very secrious cconofnic handicap. To make it
worse, in-& town like Bishee where the hjnes have ciosed down
hundregds of other men,who. are not miners, hiiye been thrown out of

work,y SR 5 R

I would like tgiappesl. to thp’committee from she human side of
thisproblem fo’:éngoment; The copper mining indistry in the United
States had great difficulty i obtainidg &§n adequats,supply of labor
dyring the owar becguse’of the-high wagesipaid in thel war industries,
rticularlpalong the Pacific coagt and elsewhere; buiwith the cessa-
tion of hostilities andlithe closing Aown.of; the war plangs, an excellent
supply of labor becpiye avgilable. it T have been told by managers of
“the copper mining dompaics'in A fizona that they have never had as
Ne 8 set ﬁl}‘mpl aes as dufing the past. year or mors since the vear
ants weré shut dewn. There werg two cailses for ghat. One has
n highly #killed, Jabar lookthgfor‘work ; sefond, thé housing short-
in many!of ghq places-whore the war industrigs were located,
§eas the r companisi‘have prgvided more adequate housing.
men moved with thelr fatjjlios tothe minimamps and smelter
and built up excelleity group of ski employecs, fine
. Nobody erved in the gdpper industry could

be a bettde type of people than those who o to work in the mines
and smeltelgﬂnnd the communities in whishi they lived were prosper-
ous. Along cabve,this sudden chapge“and that very high class of
workers are out of € Bt ‘'working only part time. It isa
tragedy that we are faced with at this moment. .

Tho restoration of the 2-cent duty is not a serious burden on foreign
imports. It was nothing more than a reasonable handicap in normal
times. It was nover a prohibitive tariff in any sense.

" The representations that come to this committee from the State
Department ‘indicate that American producers of copper abroad are
interested in continuing to bring the metal into this country. That
situation exists because many of the copper properties where the metal
is produced outside the United States are owned by American com-
poenies, In some instances they have taken advantage of the present
situation and shut down their mines in the United States and then
appear before the State Department {o ask that nothing be done to
reimpose the import tax. s

The relief we seck is only for a comparatively short timo. 1f there
had been any intimation at all that thore was to be such a serious
drop in the price of copper, the act fixing a 2-cent import tax would

- now be on the statute books. We just missed it by about 30 days.
If Congress had named tho end of April rather than the end of March

o
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an the oxpimtion dite the duty would be on today,  ‘The exemption
wan continusd until June 80, 1080, which covors the st 6 months of
next year, I little more than @ months the 2 conts a pound tax
on imported copper will b antonmationlly restoved, but we are now
aaking taday that Congeea testore it at ones,

The Cuamman, Ave thae any queations the Senntom of the eom-
mittos would like to ask?

Sonntor Metarland,

STATAMENT OF HON. RRNBEST W. MoFARLAND, UNITED STATKS
SENATOR FROM THR STATR OF ARIZONA

Sonator Melanuann, Mo Chaivin, 1 do not want to tahe the
time of the committon to nmke o lengthy statoment. 1 wish only te
anpplomont what my collongue, Senntor Haydon, has said in eopaast to
the aituation in Avironn. T wan in Avigonn over the weeh v, and
the poople there not only in the copper avean but throughout the
State are vory much disturbod about the conditions that have been
brought abiout by the deop in the price of copper. T eould handly o
up amd down the stresta or go anywhers but what the poople were
talkingt to me about it and the offeet thnt it was having on the State,
particulaely the offect that it would have if the sm\mnni\m were not
vopoalod,  We alvendy have unemployment as a vesult of this,  Some
of the minea are olosnd and, aa Seantor Haxdon has woll said, other
mines are operating only & dayva n woek,

M Sam Morein and othors ean give this committes » comploto
voport and 1 will thorefore not take up tos much tinw,

Pho tostimony bofore our Committos on tntevior and  tusulae
Atfaiva on the copper aituation in snothior Hold shiowad that it woeald
take v tavitl of from 4 to 6 oonta to meet the ditferentind between cons
ditiona in Chile and other foreign conntries, and i the United States,
The ditterentinl in cansed by ochwoap Inbor aud other factovs, and
hoeaune mome conntricn van mine their ore choaper than we in the
United Statea, 1 we oxpeet to enmpate with them, wo would have
to Javve for moat of our mines a taritl fiom 4 to 6 conts,  Kvon i€ we
vopoaled the Suspension Aot they would still lnve an advantage over
wr and of one minea of from two to 4 eants w pod on copper, which
N quite an advantage when you are producing copper,  Sane of our
poaple hinve tahl wa that we should not mwke over 1 eent & pound on
coppor during the war, and that s all they allowad them to ke,
If thin Suspumion Aet s not repealed, it in going to cost our Governs
mont money, and it in goigg to cost thean meney becase we hiave te
pay thoe employess unamployment componsation. 1 e just taking
monoy out. of our pooketa and giving it to a fowim conntey, 1 think
it 10 time that wo think a little bit about our own peopls in‘the United
Statea,  1f wo axpeet the people of the United States to support our
foralgn program and to help put up money for foreign counivies wo
had better halp onr own prople now and then.  Otherwine, 1 do not
oxpeot that wo can got eontinusd support,

have not the words adequately to deeribe the fonr that exists in
the State of Arvirona taday on account. of the topeal of the copper tax
for this peried of time,
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Some might sy, UThis i ahort Gie, Why not just wait and lot
i e ot antomativally ¥ "Choae of you who lve had oxperience
minigg know that some of the mines ave aperated by the tunnel syse
tony, yuite n number of them ave, 1 these mines ave shat down the
tunnels bocome loaded, and that ove i loat, you might aay, fovever,
that in, for any immadinte futare use, bovauae the nawaterige of that
wine and the ““l;'“‘““ﬂ of the timber s just something that costs too
wich woney, T is o very wovious sittntion, and T eannot overs
omphnsine it,

10 for uo other veason, this suapension act, Pablie Law 38, should
Do vepented for nntional detense purposes, We cnnnot attord (o tose
these mines utder the present cirenmatanees, . We eannot atford to
hwe them revert tow condition wheve we conld tot e a very atunt
time start them up nnew. 10 we do not teke onedy setion to vopeal
thin aet, this loygeth of time may mean oue Tosigy these mines,

Other wittesaes enty deseribe these conditions hotter than 1, awd 1
do nut want o tahe maee time of the committes, bat 1 want (o unw
upon this comnittes the seviousness of the situntion as it provails in
Avizonn and other Westorn States; this situntion will be desevibied by
other witnesses,

Thank you very hindly, Meo Chnieman,

The Ciassas, Thank you, Senator MeFactand.

Ix the prive of copper now on the upgemte?

Senator HaoveeN. Theve hasn hesn o slight inerease. The State
Dopartiment i its letter mentions that (et and hints that ander the
eivenmstanees may be woe had bettor fet the sittmtion alone, They sayt

1 suppestond thnt the st metion e sopper tinrhet hias oen pessipitous
atd iy Well Be thnt fuethes sdfustinent will ke place Betons the mm ket tnhos
MM permient position, T might, temetore, be (appispuinte (o make any
fportant decixion of polied an e Basds of dovelopinents wp G this tine

That ix o geomd avguanment i one sense, bag e is fidlavious o wy wind
bocanse it e had had the alightest intisnztion, any one of us, and that
includes all the producors of copper in the United States, this heent.
ate would be right on today, 1 juat lmppened that the Congross
took the action, and within 30 days the nmeket began to g to pioees,
Ax banid hefore, it i n mntter of some 8 months,  Wo ask to lave it
corroeted todny md not take any chinnees,

Senator Meltanrann, Me, Chiniemnn, i Umay, U would Bike (o ask
thnt the memorandum datoed Joly 10, 1040, anbiittod to the come
mitton h‘\- the Tal? Commission, he nuads o part of the veeond,

The Craneaan, 1O will be made w part of the teeond.

CPhe meworandum eeformd ta will boe found on po 120

Sonntor Melfannann, Toix fetun] and vory pood, s 1 wonld like
particulnedy to eall the committee’s attention (o the Tast prasgraph
of the memorandum, which veads:

W viow of the foreotng et 1 walld appene that as of the present tine the
ahortape of copper T Ehe Uatted Rtates in AR and eardy 1030 Whiteh bt in
the euaetivent of Puabiie Lan 8330 Marel 149, contiondng in ofect the ainpwsion
of the onele of 4 conts A pownd, has dieappeared, ‘l‘lw“\mm\u may thoetwle
Winh to repeal Pabitie Taw 88, Fighty it Congross,

1 thank you,

EGERITT =
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(The following summary statement was subsm}m\mly submitted
for the record by Senators Hayden and MeFarland:)

BUMMARY STATEMENT SUBMITTED JOINTLY By SRNATORs Cant. Havoen ann
Funear W, Metanuasoe

Publie Law 83 of the Kighty-fivst. Congress extends, in identical language,
Public Jaw 43 of the Bightivth Congress, and was enacted for the following
rpose:

N The purpose of this bill is 1o allevinte the prosent aente shortage of eopper in
tho United States by suspending certain iuu;uN. taes an copper” (e L, Senate
Finance Committee Report on Pablio Liw 42).

The acute short supply of copper has tong sinee passed, and that metal is now
atd hing been for sone months i long supply.,

The United Rtates Tarit?t Commission's memorandam to the Seuate Finanee
Committeo dated July 19, 141, respeeting repeat of Public Law 38 says in con-
olusion of its seven-page report :

“ln view of the foregoing facts (1 review of the domestie copper situstion), it
would appear that as of the preseit time the shortage of copper in the United
Ntates v AR and carly (40 which resutted in the enactinent of Public Law 33
in March 1149 continning the suspension of the import tax of 4 conts a pound,
has disappeared,  Thoe Congress iy therefore wish to repeat Publiv Taw 33 of
the Fighty-fiest. Congress.”

The conelusion stated in the United States Tarilf Commission report is sustained
by official tigures based on domestie production, deliveries, stocks on hand, and
imports of retined copper covering the period from January 1, 1949, ax follows:

Dotmestic production, net importa, and deliveries for domestic consumption
1 tona of 2,000 poundsj

Donwstlo cede production Total -

e e e | Uit Doty | Deliy. | fed

. States |'Totaldo- | riesfor | erioata | A0S
Year 149 \ uﬂ‘h\\- ll\Nl{(‘ domestic (lu\-rm- II\RH“‘:&\!
Peitary | © '}" Totat [ Portaor | osupply ment we 4= e

ary wrports ton oot | orend of

portnd

Janwmey V... Moo I 1GN2| ondm ] M2 30| W 10,679 91,088
' N @) T 4,67

Fobryar A ™ ) , 10,618 ] wr R0l ¥, 780 /Y, R4
Maroh M. 17,8607 7,1 400 | ML N M 14,010 Q4%
April 0.0600 ) UN N TR tv e TR 4N

1, 800 g
R1, 30 MR NG A 32860 ) TIL 0 12,440
03,30 RS 7,000 | 30,400 | 03014 45,653 | VUL e 106,934

1 Reduced domestio rnmmy production tn January and !-‘vl\nu\r‘y Aue to Kennecott, Utah, unit atetke,
3 Abnormally high deliverics to stock pite to cateh up hack deliveriea dite (n 18 and early 19, Une
al‘l‘lolu formation indioates that atock-plie requirerents would total approstmately 10,000 tons per thonth
m toreten and domestio purohnmes, fseal Suar 180,
§ Reduoed domeatio privmary peoduction due to shut-down st cirtatimont fn dotiestic produstion in May
1940 beoauiae of oversupply of coppr,

The Copper Suspension Aot was renowed Mareh 81, 1049, Comwmencing in
April and continuing through July (last availablo ﬁgnw«'\ thore hax bheen a aharp
drop in delivorive of oo‘)pvr for domestic consumption, Deliveries have avoraged
durlug the paat 4-month period leas than 52,000 tona per mouth, a2 compared with
average deliveries duting the it 8 monthis of 1949 of 102,000 tons and an average
of over 112,000 tona per month in each of the yoars 1047 and 148, ‘The precip-
itous drop for such an extended poriod clearly indicates that the backlog civilian
demand for coppor which accumulated during the wartime years has beon satis-
fied; and doliverica tor domestic vonsumption have leveled oft to & poacetime
economy, which ean be more than met from domeatie production,

This country’s past experionco of copl;or cnanmption in the yeam preceding
the Iast war ahows that from 1931 to 1040, incluaive, per capita conzunmption was
10.1 pounda.  Consumption of mnim for the 22-yoar period from 1910 o 1940,
inclusive, amounted to 11,71 pounds per oa&)lta. 1t would be a fair sasmmption
it tho Iaat figure bo taken sa indicative of future consumption to state that the
annual consumption will be 875,000 tona for a population of 130,000,000, which
consumption will be lexs than the available domestic supply.

03
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Novrmal dowestic primary production enpavity is approximately 75,000 tons
per menth, or 0000 tons per annum. 1 eonld w fnn&‘\ nsxanedd thnt 450,000
tons of primary copper would have been produced in the fiest 6 months of 19449,
or at the annual rate of SO000 tonsg, had the mines had an ineentive (o operate
st necmal eapieity. Sueh nornnl primary production. of 00 tonk, plas
retined secondary production of approximately 1,00 tons per month diest @
nonths of Y averaped LEBD tons per month), or 20,000 tons ‘lwr wonth,
would pive a total domestie produetion of approsimately LO200 tonx per
annim, Totd deliveries for domestie consumption for the fivst 6 months of
100 equaled 44430 tons, ax apainst a noval annual supply for the period of
STO0M tons, or at the anuunl yate of DIXKTO as prninst LOZOLO0M0 tonx of avails
able wmetal, T is to Be noted that the thist 3 mouths of this year inetuded ab.
normal consumption of metal in eveess of TWOHLOKA tons per month as compared
to the avernge consumption of Slightly imore than HSOUKKY tons per month during
the st 3 months of thnt period,

The doliverios for domestie consumption ahove-mentioned are esclusive of
stoekh-pile teguirements, Which, aceording 1o rumors, is espeeted to e approsi-
mately 120,000 tons fov 1910 50 from both domestic and foreign sourees,  How-
over, oven with stack-pile reguitements, productive enpacity based on normal
consimption is xuflivient,

Doespite the ek of domestie demnnd for egpper which foreed a shaep eut-back
of donestic produetion, net imports have continudd at an aceclerated rate. - Sueh
imporis during the st 6 months of 1949 amounted to over 216,000 tons, Which,
i continued at that rate, would amount to $32000 tons for the entire year,
Sueh a tonnage wonld exceed the net imports for each of the pustwar years 11146,
1047, and IS, thereby showing & progressive inereass of net imports since the
war,

Total net imports of copper for the & months of April, May, and June, 149
amounted to 1,162 tonx, while total deliveries for domestic consumption for
such 3 wonths amounted to only 154,353, Therefore, duing that period net
imports amonuted to over G0 percent of deliveties for domestic consumption
despite the faet that available domestic produetion eapacity during that period
wak in oveess of the conntey's needs,  Domestie mines have, duting the past
3 wonthy, curtailed approsinntely 20 pereent of production, while wnneeded
foreign imports have continued to pour inte the country,

From Aprit 1 to June 30, inehwive, deliveries for domestie consnmption have
averaged H1,451 tona per month as sgainat a normal domestie produaction capacity
of approcimately 84,000 tons per maonth,

Due to the short demand for copper and uninterrupted tlow of imports, there
has accumulated in producers’ hands 166,026 tons of coppor as of July 1. Pro-
l{mhmry figttres indicate that that figure will be in oxcess of 180,000 tons as of
Aupust 1,

‘Mhe 6 States of Michigan, Novada, Montana, Avirona, Utal, and New Mexico,
which produce over 95 percent of all primary copper, show that mine production
of recoverable copper of these States was 75,450 tons for the month of Mareh
and decreased to 68,350 tons for the month of June.  'The Agures for the month
of July will show a furthor curtailment boeause of the fact that the full impact of
the reduction from a ¢- to 8-day work week did not beeome effective until July 1
in many of the copperpraducing propertics.  Thir reduction represents approxi-
mately 20 pereent of primary mine production in the United States,

Heavy copper proc ueinzx properties in the abuove-mentioned States have cither
;u\s wnded operations entirely or have reduced production from a 6 to a 5§ day
sl

The fact that the domestic mines have been foreed to cut production drastically
which has continued in effeet into the fourth month, namely, from May 1 to and
extending fute Auguat, conclunively costablishes that there ix an over supply of
available copper produced in the United States.

In light of the present copper situation, which shows an exceas of productive
capacity over domestie demand, and the constant thereare of stacks in producers’
hands, 1t is evident that the acute shortage of copper for which Public Law 33
was enacted no tonger exista,  Rinee such public law war enacted for temporary
relief only and its purposea have now been sorved, it (8 respeetfully urged that it
be repealed,

The Cuamman. 1 will put into the vecord now the report of the
Taritl Commission on 8, 2022, which is, 1 believe, largely a factual
report; and at this point perhaps it would be wise to also insort the
report from the Secrotary of the Treasury on 8, 2022; the Treasury,
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I bolieve, does not make a recommendation, but indieates that the
State Department and Commerco Department should cousider this
mattor.

. The State Department has filed its report urging that the Congress
give very careful consideration to the great mportance which the
action would have in the sphere of forcign relations before acting on
this bill.

The Commerce Department has likewise filed a report which is
against the suspension of the act.
(Tho reports referred to follow:)

MrMorANDUM OF UNITED STATES TARIFF CoMmmisstion oN 8, 2022 ano H. R,
5119, Tornmican s, “To Rerkan AN Act o SUseENd CrwraiN IMrvore
Taxrs on Coverr,” ArrrovEd Maren 31, 1049 (Penuie Law 33, 8ter Coxa)

Either of the above bills, if enacted, would terminate the susgpension of the
import-excize tax on the copper content of copper-bearing articles, including
ores and concentrates, m‘)p«\r matte, blister copper, retined copper, and copper-
containing alloys (brasz, bronze, bell metal, nickel silver, phosphor copper, and
compotition motal). Public Law 42, Bighticth Congress, had suspended the
import-excise tas on these articles from April 30, 1947, throngh March 31, 1949,
Public Law 33, Eighty-first Congress (approved March 31, 190, oxtended the
auspension through June 30, 1950,

Copper in unmanufactured forms was free of duty undoer the Tarift Act of 1930,
but under the Revenue Act of 1932 (now section 3425 of the Tuternal Revenue
Code) an import-oxcise tax of 4 conts per pound was imposed on_ the copper
content of copper-hearing artictes,  In the general agreemiont on tariffs and trade
(Genova agrecment) the United States reduced the import-excise tax on copper
hy 80 pereent. . Thuy, if the tax suspension is terminated, as proposed by 8, 2022
and H, R, 5119, the import-exeise tax on copper will he 2 cents per pound.

At the time of enactiwent of Public Law 3!!, Eighty-first Congreas, the domestie
supply of copper, as indicated by data then available, still appeared short of
domestic demand, and the price of eleetrolytic oopvor (Connectivut Valley) was
23.37Y conta per pound.  Rince then the situation has changed greatly,

Domestie supply has inereased in relation to domestie demand: the price of
copper dvvlinm‘ (o a low of 16 conts on June 17, "The price rose to 17 conts on
July G=—the first eise in nearly 8 year--and to 17,025 conts on July 110

able indieates the changex in the price of copper sinee November 8, 1048,
when the OPA ceiling price was in offect,

Table 2 shows monthly averages of produetion, cm\sum}nim\. imports, and
exporta on a quarterly basds for 148, and the first quarter of 149, and monthiy
totals for April and May 1949,

Tanuk 1 ~~Copper: Changes in United States published prices from the expiration
of OPA controls on Nov, 9, 1946, to July 11, 1949

COPPRER, RLECTROLYTIC, DELIVERRD CONNRCTICUT VALLRY

[Conts per poand]
Date of change m‘i‘& Date of change '7“";(‘:,
1048 ~-Nov. R (OPA evlling). WYy 1N
Now W o 1.8 nn
Nov, 0. 1R % AL
L3\ 8.0
20.00 IR
.0 13,6344
Nn o
NN 188
n.0 1400
X\ 17
AW 17.a0

Source: Arterkoan Metal Market,

2 The Mmom:m\:v fnthe Untted Ringdom, atthoush hi N (Al that {n the United Reatea, has fllowed

e e 1 oW et e 1M ey T3 e e oL (1 o A2l L0 omsatnere
Al wal to HTORitnte; N i) 1L pper deliy
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United States total consmuption of refined copper as seported to (he United
States Burean of Mines averaged 124,118 short tons of copper monthly during
the fourth quarter of 1R as compared with 107,220 tons monthly in the fist
quarter of 1940 Athough comparable data are not available for subsequent.
months, teade reports indicate that copper consnmption (exeluding withdrawals
for the strategic stoek pile) continued to decline at Yeast Qaough Aprit and May
and possibly through June of 19, although deliveries of copper to oustomers
are reported to have inereased during June. Producers’ stocks of retined copper,
which at the end of Marel mmounted to 68, 130 tans, are reported to have ineveased
in each subsequent month, amounting at the end of June to 166,125 tons - the
largest sinee September 18940, During July offers and takings of copper by
producers and consumers have inerased somewhat,

World consumption of primary copper has shown a similar trend to that for
the United States, In WHR the averaze monthly eonsimption by 11 of the
|\)rim~i|ml constiming eonntries was 1830 tons, and during the first quarter of

Y it was 176,000 tons, The above tigures inchude the United States, which
has accounted for about half of the total e msumption,  World consumption
data are not available for the months following March,  However, tigures on
April copper consumption in the United Ringdom, probahly the largest consumer
of copper ontside of the United States, show a deerense from the amonnt consumed
in the previous month,

Tanir 2 - Unmanufactured copper: United States production, consuniption, imporis,
and orports, monthly averages by quarters, January 198 o March 1949, and
April and Moy 1939

{8hort tons vopper condent}

s 10
tem T P I O B R IO
st Secaid "hiy fomth Fivst :
quarter | ogquarter | quatter | qumter | quartes Al May
Monghiy | MontMly | MaowAly | MaoatNy | Monthly
Prntuction: awraer areraoe anerage arerace arerage
M ompnt v 2,061 LA | MUY L aLed | TN a7,
Secotdary 1, 42, 601 41, &b m N W (83}
. PN TR I -

Total 14,602 LS W IN3 10, [ )
Cansumption s N4 W22 124, 08§ 2 0 "
tmperts for consumption A2 1 WA o0 qn, T Sl wem _wm
Datnestic expurts *, | 100 Wise W.iw 10, \s8 13,80 W 1%

Rstimatad wenvembio copper eontent of ores and concontratng,
%‘\\-Na\l‘l‘(sl ¢I\vmw reovered 1 all fnms wopper metal, atlod s amd copper compoumis) from ot gemp.
ot avallable,
Reprvsents consumption of refined copper by hraee mille, wire mille, totndrios, chemtiond plants, and
Witeeaneots nennlaciariag plant as reported (o the 118 Baman of Mines,
3 Repieselits copier i one, coneenitrates, matte, blister copper, tefitied coppwr, and serap copivee, All
fmports were enteivd free of duiy duagog the period shown,

Sonree: Production wnd consumption, from atletal statistice of the U R, Burean of Mines, tmpnoets and
catorts, froth otlieial seatistice of thie UL 8, Departinent of Commenve.

Norw, -1t should be noted that the «msum‘\u-m Agurvs showis in the table epresent quatitities reported
by cangitners as las g been tsed each month,  Withdmwats of coppwr (or the steategic Goverument stk
pile, which duriug the fhet half of IO wore substantial, am not inelinded {0 the figares jiven

United Statesa mine production of recoverable copper, ag reported by the Burean
of Mines, averaged 61674 short tons muonthly during the first quarter of (940,
howoever, this average was much smatler than mine eapacity owing to a strike at
one of the largest mines,  April mine ml'l‘\ll( amounted to 72,657 tons and thay
for May to 67,305 tons,  Trade reports indieate & furthier decline in June,  With
the reductions in the price of copper, some high-cost operations have been dis-
continued; other producers, inclmling the three largest copper praducers, have
reduced the number of hours worked per week, The curtailment of copper.
mining operations in the United States bogan on May 1, 1849, when the leading
Jproducer in Michigan ceased operations,  Early in June one of the major pro-
ducers sugpended operations at one of the mines in Montana: another producer
shut down the copper mines at Bisbee, Aria; and at the end of June s amaller
colpany discontinued all underground operations at its propertics at Rimberly,
Nev,  Many minea have gone from a ARhour to a 40-hour week: these inclwde
the Ray, Chino, and Nevada mines of the Kennecott Copper Corp., the Qutte
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propertica of the Anaconda Coppor Co,, and the large u)\m\-l\i! mines of the
Phetpe-Dodie Corp. at Marenci and Ajo, Aria, 1t s ostimatod by the trade that
theae curtailmenta it continued will lower domestic \\rmhmicm. ax compared with
April 149, by from 10,000 to 1H R tons por wmonth,

Foreign coppar mine operations have also been curtailed, Revent veports
indicato that, owing to the revent decline in copper prices, two large mines in
Chile have reduced oporations by about 30 percent, equivalont 1o about 7,500 tons
per manth,  Belgian Congo copper praduction has recently declined by about W0
percent beeause of & water ahortage,  Rhodesian copper mines and the largest
copper producer in Canada hiave alzo curtailed copper output by sboat 10 pereent,
These operations are the sourtee of most of the \ nited States imports of copper
and they are the fargest producers ontside the United States,

Tmports of anmanufactured copper in all forme i the tiest gquarter of 1949
totalod 1GA88 short tonx, an average of H5,479 tone monthily compared with
fmports of 48,600 tons in Aprit and 48,792 tonx in May.  Eaports duaring the fiest
quarter averaged 18,500 short tons monthly and were .50 tons in April and
11,823 tona during ‘\‘n,\"

To sumtarize, the poriod ginee the end of the fiest guarter of 1B hias boen
characterizged by relatively high not copper imports, by (aivly high domestie
copper output with sowme fatling off of production in Mav and dune, and by a
substantial inerease in producers’ inventories of copper,  Under these eonditions
the imparition of (he 2-cont per pound copper import-exeise an wonld tend to
restriet copper imports, thus lessening the impact of redueed copper demand upon
dumestio copper producers,

o view of the foregoing facts it would a vkwe\r that, ax of the present time, the
shortage of copper in the United States in 14X and oarly 1040, which rexulted in
the enactment of Publie Law 3 in March 149, continuing in offeet the suspongion
of the exeise tay of 4 conts a pound, has alisap’wa\rml‘ ‘The Congress iy thersfore
wigh to repeal Publie Law 33, Eighty-fiest Conpress,

TREASURY DIRPARTMENT,
Washington, August 3, 199,
Hon, Warrer ¥, Qronas,
Chatrman, Senate Commilice on Finanve,
Washington, D, C.

My Dran Mur, Cuarnman: Furthor reference is mado to your letter of June
10, 14D, tranamitting a copy of bill 8, 2022, to ropaal the act entitled “An act
to suspoil certain import taxes ot copper’” approved  March 1, 1040 (Putdie
Taw 33, Slat Congd,

You requeat an oxprossion of this Department's viowa with respeet (o the pro-
poeed tegisiation,

The bill, if enacted, would make copper ores and certain copper artieles subjeet
to the import taxes provided for in seetion 3425 of the Internal Revenue Caode,
as moditied, At the present time these tanes are sugpended, with cortain oxeop-
tiong, by virtue of Public Law No, 33 of Maveh 3t to49,

The bill ralaee questions fuvalving the international teade poliey and foreign
relativn of the United States on which thiz Departient docs not desive to otffer
any cotnmenta, Tt i suggested that the views of the Departient of State, which
hax primary respousibility in this tield, should be given most eareful eonzideration,
In view of the fact that copper may be constdered an item an the steategic and
critical list, you may also desive to obtain the views of the Munitiona Boand,
Dopartinent of National Dofense, and the l)m‘\urlmom of Conunereo,

1 logislation sueh as this ia to be be enacted {t is recommended that the effeetive
dato be 2uch as will aftord the Departinent an opportunity to advise its field
officera of the changy in the law before it takes offect and thereby insure proper
collectiona of the tax,  This could be accomplished by striking out the words
“offeetive on the day following the date of cnactiment of this Act” in lines 5 and 8
of the bill, and by inserting in livu thereof the words “offective as of the elose of
ofticial business hours on the thirticth day after the date of enactinent of this Aet,
or if such thirtieth da\\" fails on & Samnh\i'. Synday, or holiday, then this Act
ahall be effective as of the close of ofticial busfuess hours on the next otticint
buainesa day .

If the suggeated wording 8 uaed, the exemptions ‘\nwi\h‘d for fn the act of
Maroh 31, 1tH8, will not apply after the olose of the otlicial businesa hours on the
thirtioth day after the date of the enactiment of the act, or if such thirticth day
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ir n Saturday, Sunday, or holiday, then they will not apply after the close of
business hours on the neat official bhusiness day,

U the sugpested cliange i adopted, this Departiment antivipates no unusual
administrative ditticuttios and would have no objeetion to enactment of the bill,
nsofar as the administrative responsibilitios of this Deprrtment are cotncerned,

Thie Dopartment has boen advised by the Bureaw n} the Nadget that while
there i no objection (o the submission of thix ropart, the enaetment of the pro-
posed tegistation wonlid not be in accord with the progeam of the President.

Very truly youry,
Jonun RoGranam,
Acting Secretary of the Treasury.

DEPARTMENT OF Bvate,
Washington, August 1, 1949,
The Honorable Watekw ¥. Groras,
Chagrman, Committre on Finanee, .
United Ntates Nenale,

My Dran 8Skvaron Qrorar: Reference is made to vour letter of June 10, 1149
transmitting for the consideration of the Department of State a copy of 8, 2022,
A bill to repeal the act entitled " An act te suspend cortain fmport tases on coppor”
approved Maceh 31, L0 (Public Taw 83, STt Conge ),

his: Bill would affeet wot ondy our domestie intoresta but atso the foreign
relations of“the United States and important American investiments in copper
abraad,  The Department (s of course awnre of the offecta of the recent deop in
the price of and domand for copper on a signiticant portion of our domestic wining
industey.  On the other hand, passage of e bl teading to restovation of the
fmport tax wonld involve lossoes for important American invostinents in copper
abroad and would have a detrimental effeet on the cconmny of copper praducing
countrios ax well as the relations betweon the United Rtates and (hose conntries,

Cortain countries are dependent on the expart of copper fer a major portion
of their infernal revemie and general praspority. I the eaze of Chile, 8 very large
part of Government revenne and dotlar exehange i derived from sales of Chilean
vnptmr to the United States,  The Chilean Government foels that the weitnpasition
of the export tax will furthor depross the coppoer indust ey in that countrey and that
tho consequencas of internal unnest and eeonomie instability will be far-reaching,
The American Ambaszador (o Chite and Ameriean companies operating in Chile
cmphasive the extreme geavity of a gittation resulttng from & furthor drop in
Chitlean coppor praduotion,

Another consideration i that the expart of copper to the United Rtates iz an
important souree of dotlar earnings to many comitries,  The loss of & portion of
sueh dollar earnings and consequent decreased doltar availainlitios in some conne
trice may seviously atfeet the American evporting industries,  In Chile, for
example, the fall in the price of copper haz alveady resulted in the sharp enrtadls
ment of Heenses for fimports frotn the United States and this aituation. would be
furthor aggravated by the proposed United States inport tax, e addition, the
loss of doliars (o copper-exporting cauntries impairs the effortz the United Statea
ix nking to place interuntional trade and pavaents on a souid and viable basis,

1 fs augpested that the reecont action of the copper tiarket has beon precipitons
and it well may be that further adjuatimont \\*!l take place hefore the market
takes & wore permanent pesition. 10 might, therefore, be inappropriate to
make any important deeiston of potiey on the bagiz of developents up to this
time, .

The Department recognizes (hat domestic interestz of considerable importance
muxt be given considoration by (he Conpress in determining the aetion (o e taken
upon thiz bill,  The Departiiont wishes to urge, however, that the Congreas

ive very earcful consfderation to the great impartance which the aetion would
rm\'c\ i the sphere of (oreign elations,

The Department has been infortmed by the Burean of the Budpet that there i
ne vbjeetion to the subinission of this report,

Rincerely vours,
Lnrnwear Al Giroas,
Asaistant Seerctary,
wor the Scerotary of ¥Mate),

I e
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TrE SECRETARY oF COMMERCE,
Washington, August 3, 1949.
Hon. Waurer F. Georag,
Chairman, Commitlee on Finance,
United States Scnate, Washinglon, D. C.

Dear MR. Crairman: This letter is written in reply to’vour request of June
10, 1949, for comments on 8. 2022, a bill to repeal the act entitied “An Act to
Suspend Certain Taxes on Copper,”’ approved March 31, 1849 (Public Law 33,
8ist Cong.).”

This bill would immediately reimpose the import duties on copper which were
recently suspended to June 30, 1950, by Public Law 33.

1 recommended approval of H. R. 2313 in a letter of Febraary 10, 1949, to the
Congress on the subject of proposed continuation of the suspension of import.
taxes on copper, in which 1 stated that this exemption should be maintained until
the domestic production of copper caught up with the domestic demand. 1 also
stated that the continuation of this exemption wounld be helpful in forestalling a
rise in the price of copper and would, therefore, have an anti-inflationary effect.

Although the cotsumption of ¢opper declined sharply immediately after the
enactment. of Publie Law 33, it has reeently began to revive considerably.  As
shown in the attached table I, brass mill production in June 1949, was 17,000,000
pounds over that in May, an increase of 19 percent,  The brass mill industry
accounts for about one-half of the total copper consumption, Total refined
copper consumption wax 70,000 short tons in June, as compared to 61,000 short
tons in May (sce tables 11 and ILI).

The price of refined copper declined somewhat after the enactinent of 'ublic
Law 33, but has recently regained some of its loss, as shown in table 111, In
March 1949 the average price was 23.5 cents per pound.  The lowest price in
APril was 20.0, the lowest in May was 17,625, and the lowest in Juue was 16.0.
The present price (August 1) is 17.625.  As can be seen from an examination of
table 111, the current price, while lower than that of 1947, 1948, and early 1949,
is stilll)l(\)igh compared with that of prowar years. The 1938 price, for example,
was 10.0. .

I believe that much of the decline in demand experienced immediately after the
enactment of Public Law 33 was due to reduction of inventories by consuming
companiecs, which drew upon inventory reserves in order to decrease their invest-
ment in high-price copper with a view to replacing it with lower-price metal. In
other words, the real domand did not decline so much as the drop in price might
seem to indicate. ’

It'secins undesirable in the public intereat to reimpose the import duty at this.
time, in view of the plans for stock-piling of copper by the Munitions Board. This
buying msy be expected to be resumed in the near future. At present, domestic
consumption other than stock-piling seems to be about equal to domestic mine
production. Domestic production is inadequate to meet our total requirements
at high levels ¢of consumption, such as during 1948, when imports supplied about
30 percent of «l tic ption

nother reason for continuing the present suspension of import duties on copper
is the probable adverse effect of an opposite course of action upon our trade rela-
tions with Chile. As shown in the attached table 1V, copper imported from Chile
represented 65 percent of our total imrorts of this commodity in 1948 and nearly
60 percent in the first 4 months of 1949. Chilean copper represented 23 percent
of total United States consumption in 1948 and nearly 36 percent in tho fimst
4 months of 1949.

In summary, I believe that there is no justification for the rcimpozition of the
import tax on cop;;,r at this time. 1 am therefore unable to recommend the
enactment of 8. 2022.

1 have been advised by the Bureau of the Budget that the enactment of the
proposed legislation would not be in accord with the program of the President,

Sincerely yours,

BErNARD L. Graprux
(For the Secretary of Com» - -e),

i
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TanLe 1.—Rrass and wire mill production ]
[ Milltons of pounds, gross weight]

1840
e | 1047 |t A i ’ :
anu. { Febru- N
ary ary ' March ; April ! May l June N
Brase mill production; ! !
Plate and strip L) 012 . (0] A 40 41 49
Rod and wire RA7 673 630 41 Ty 37 P a 20
Tube and pipe ki'%) 495 550 43 kil ™ \ 19 g N b2d
Total.. 215 | 20091 2,182 1659 132 e ! 57 | N 105
Average monthiy h LR AT ! 1t ( RN SR I
Wire null production. LAS1] L4 | 1,58 35 Fooemennn 286 ()
Averge quarterly a5 RO I k3! | — foernn (1
Foundries. ... 1,066 | 1,052 1 1,031 T 69 ! hy } L\ | M U]
Average monthly. . 86 ..o H n'n\ | ERARRRIAEERES e

1 Includes both unalloyed and alloyed products,
! Preliminary estimate. -
1 Not avatlable,

Souree: Bureau of Minesand Brass Mill Producers Association,

Tawvwe H.—Refined copper supply and consumption

[Thousands of short tons)

oy ?/\ 8

™9
M0 | 1047 | e N
Jg‘r‘)‘". l";“r‘;"‘ March | April | May | June
United States refined from
domdstic und foreign ores
ote. plus secondarivs. ..., 604 1 1,106 | 1,20 W By 8 ™" [ "
Tmports ...l ™ 1“8 24y n k1 32 2a | O™
Total...... [ TR LM L 100 u 10 nd 3 [
Fxports .. Ll 5 ked 13 it 8 13 R nf M )
Avatlable for United []
States needs . .. TR OL,207 | L340 82 103 w7 [l ny [0} [
Consumption, rxcludlng
strategie stock pile.. 1,311 L3RR | 1,34 110 o« w0 a8 [ K
Average monthly 108 12 MO Joeeeiiforannnnn 8|4 Jrosseessferesnes

V Not available.
Source: U, & Copper Association.

TasLE HI1.—Copper, refined: Production, smports, consumption, and price
{Thousands of short tons)

Aver ' Aver-
L
Appar- T Appar- | price
Pro- | . ent (mm Pro- |y ent | (cets
due- warts | Con- due- orts | COn- e
tiont | POTE 4 qump. rounﬂ tion t | POES | qump. rmmd
tion? tion? {f.o. b,
refin. refin.
ery) ory)
643 18 457 | 18601 N3 «Q 84| 18N
(L] o 827 T4 t.om v LU N (U
wn B NS | 12602 i N o 12
438 82 M8 113,382 &1 |7 4 st
R a0 | 144 e 81 N 8880
ALy 3 oF 13,024 28 b W9 .08
|7 & ™ 14,002 24 7 an 84N
R0 Ry TR} o 1% 308 |6
2 5 arlo2en | e LS R R T

R¢e footnotes at end of table, f\' 18.
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Tanue [11.—Copper, refined: Production, imports, consumption, and price—Con.
[Thousands of short tons}

Aver. Aver-

g

N Appare p“r‘l!:o Appare] price

Pro- e ont | (oents Pro- m- ont | (cents
duc ports oone e duc- orts oomne- wr
tlon ¥ > | sumpe ound tion s | Ports sump- rumnl
tion? | f.o. b, tiont [f. 0. b,
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o R IR ]
U7 LMAL N
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WP L2 o
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L4 (312 W07 n 468 | I20.000
403 | 1LGIR IR1T8 W LB EETE A)
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1 Mino or smelter production from domestic ores only in terms of recoverable copper.
3 Excludes scoondary coppur.

3 Pricos for 1942 through June 17 include premium payments, .

4 United States Copper Assoclation,

3 Lowest price during the month.

¢ Not avallable.

Tasuk IV.—Chilean imporls aa a.prrcenlagr of total smports and domestic
cansumption of refined copper

B Short tons Percent
Copper imported from Chilo N, 158 s
&llm e L QAN
Copper imported from Chite....... 3N, 168 n
Dormestio consumption of refined coppwr.... 1,304,307 ..eaeas

January, February, March, and April, 1949

opher -‘mmr{od from Chile.. 13’88 N9
imports. ... ... 0 1900007 [.o.aol. ...
Copper imported from Chile.. 113,88 e
Domcstic consumption of refined copper. 8,320 ...l

The CHairman. Senators Hayden and McFarland, have you
witnesses here favorable to this amendment or bill?

Senator McFarLanDp. Yeos,

The Cuairman. I have a list, but I am not sure who your witnesses

are. .
Senator McFaruanp. Mr. William Lynch is the first witness in
support. ,
o CHAIRMAN. Mr. Lynch, you may come around, please, sir.
You may be seated, if you wish to. Will you give the committee
your name and connection, please?

STATEMENT OF WILLIAM W. LYNCH, NEW YORK REPRESENTA-
TIVE, CALUMET & HECLA CONSOLIDATED COPPER CO.

Mr. LyNcr. My name is William W, Lynch. T am an employee
of the Calumet & Hecla Consolidated Copper Co., in the capacity of
New York representative. I appear in behalf of Calumet &
Hecla and also in behalf of a group of domestic copper producers, as
follows: Bagdad Copper Corp. (Arizona), Calumet & Heela Con-
solidated Copper Co. &ﬁchigan), Castle Dome (‘opper Co. (Arizona),
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Consolidated (‘ogpor Mines Corg. (Nevada), Copper Canyon Mining
Co. (Nevada), Copper Range Co. (Michigan), Magna Copper Co.
(Arizona), Miami Copper Co. (Arvizona), North Carolina Expﬁ)mtvion
Co. (North Carolina), Quiney Mining Co. (Michigan), Phelps Dodge
Corp. (Arizona, Texas, and New York), Tenncssee Copper Co.
(Tennessee), Vermont Copper Co. (Vermont).

1 am a mining engineer and spent some 20 years in the operating
side of mining, largely in Canada, Alaska, Arvizona, and Bolivia.
Most of my work has been in copper, and in more recent years 1
have been engaged in the marketing of that metal.

My duties with Calumet and Heela are largely in the matter of
the marketing of our metal.

My compauny’s mines are on the Keweenaw Peninsula of upper
Michigan.  In recent years our mining has involved the operation
of seven underground mines, some of which extend to a depth of
7.000 feet on a 40-degree dip.  Until cconomie conditions forced us
to shut down on May 1, 1949, we were producing from our mines
about 3,000,000 pounds of copper per month. We have our own
smelter and refinerv.  We normally employ about 2,500 people. A
population of about 25000 is direetly dependent on our operations.

[y company also owns and operates two copper-fabricating plants,
the products of which are chicfly copper and brass pipe and tubing.
These plants are operated by a division of the company called the
Wolverine Tube Division.  One of these plants is at Detroit, Mich.
The other is at Decatur, Ala.  The combined capacity of our fabri-
cating plants, in terms of consumption of copper, is about 7,000,000
pounds per month, or more than twice the amount which our mines
produce.

At the outset, therefore, 1 wish to make it clear that my company,
in the net position, is a buyer of copper.  We buy both secondary
copper, which we refine ourselves, and refined copper from other
producers.  In respeet to being dependent on outside sources of cop-

er, therefore, our situation is very much like that of the independent
abricator. My point is that if, as & buyer of copper, we felt. that our
fabricating business would be endangered by a resumption of the
copper-import tax, we obviously would not be appearing here today
in favar of such resumption.

1 might add if our mines continue to be shut down we will then
indeed be an independent fabricator because we will not have any
copper of our own to supply to those plants, but even in that event
we would support the copper-import tax because we believe so much
in & healthy copper-mining industry, and we believe that without it
we will not havo a healthy mining industry. :

Let mo say, however, that wo were producers long before we also
becamo fabricators.  We perhaps know the problems of the nonferrous
mining industry better than those not engaged in mining.  As miners
wo perhaps have & more intimate interest than they in keeping the

. _country’s mines alive and maintaining & healthy mining industry.

We take the view that doing so it is not only important to this country
from an economic standpoint but essential from a security standpoint.

The situation today in the Michigan copper district is that our
mines are closed. Economic conditions forced my company to close
its mines on May 1, 1949. We have had to throw out of work about
2,000 men. For the time being, we ave operating our mine pumps and
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keeping our shafts in repair. We are simply awaiting whatever action
Congress may take in this session that might avert a permanent shut-
down. If we do shut down completely our mines will flood and our
shafts will cave. From any practical viewpoint, the large reserves of
copper that are left will be lost to the Nation and it will mean the end
of the Michigan copper district. Some 25,000 people will be directly
affected.

We in Michigan are by no means alone in the present predicament.
Copper mines in Nevada, Montana, New Mexico and Arizona have
also shut down. I cite our own case in some detail because 1 am
entirely familiar with it and because it is a clear-cut example as to
what is happening today in our nonferrous mining industry.

he broad subject of conservation of our mineral resources has had
much attention during the past several years from the Department
of Interior and from various committees of the House of Representa-
tives and the Senate. It is generally recognized that something must
be done to conserve our mineral resources and to stimulate exploration
or otherwise we surely and rather shortly can become a “have not”
nation in the strategic and critical metals and minerals. This does
not mean that tho possibility of new discoveries is lacking. It means
only that ihe discovery of new ore bodies by the prospector-and-burro
method are reaching an end in this country.

The real exploration today is that which naturally accompanies
underground mining and which, in many cases, is an automatic result
of mining. If we permit our underground mines to die there will be
a dying out of exploration. If this happens it seems clear to me that
the end of nonferrous metal mining in this country is also in sight,
I am not speaking in terms of 5 or 10 years but in terms of 25 to 30
vears, & very short period in the life of a country.

An understanding of our present situation in copper, in respect to
the copper import tax, requires an understanding of why the 4-cent
import tax was imposed in 1932. Prior to 1929, except when our
industry was still in its infancy, we were an exporter of copper. This
was because we had an exportable surplus and there was a deficiency
in foreign production to meet the foreign demand. But starting about
1915, and particularly in the 1920’s, therc were geeat developments
abroad in copper. These took place largely in South Americs, Canada,
and Africa. Betweon 1916 and 1929 the production of these areas
grew from 228,000 tons per vear to 710,000 tons, an increase of 211
percent. Meanwhile, in the United States the growth was only 4 per-
cent, from 964,000 tons to 1,001,000 tons. By 1929 the foreigners also
had an eﬁmrmble surplus and naturally sought a market in the United
States. Naturally, also, & price war began, in which the foreign pro-
ducers had the upper hand because of higher-grade ores and cheap
labor. By 1932 the price of copper was driven down to 5 cents per
pound. The domestic ooé)per industry was on its way to destruction
and paturally looked to Congress for tariff protection. At that time
Congress was in no mood to open up the tariff question. Neverthe-
less, Congress recognized the serious plight of the copper industry and
imposed a tax of 4 cents per pound on imports of copper through
means of the Revenue Act of 1932,

The original act made the tax effoctive for only 2 years. Succes-
sive extensions were made in 1934, 1935, 1937 and 1939. Finally,
in 1941, Congress eliminated any specific date of expiration. The

]
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matter has thus been reviewed by Congress on several occasions and
the need for the tax has each time been recognized.

In 1946 the industry learned that the import tax on copper would
be under discussion at the Geneva Conference on reciprocal trade
agreements, In December 1946 the group of domestic copper

roducers which I represent todzslly appeared before the Committee
or Reciprocity Information to show the domestic copper industry
might suffer by a reduction of the 4-cent import tax. The fact is
however, that the Geneva Conference brought about a reduction of
the copper import tax from 4 cents to 2 cents per pound, effective
January 1, 1948,

Early in 1947, however, Congressman Patterson, of Connecticut,
introduced H. R. 2404, calling for the suspension of the copper import
tax for a period of 3 years. This bill was finally enacted but mo lified
to provide a suspeusion for 2 years, from April 1, 1947, to April 1, 1949,

An understanding of the facts surrounding the introduction, con-
sideration by Congress, and final enactment of that bill is impcrtant
in the consideraion of the bill at haid, namely 3. 2022.

The demand for copper in World War II for military purposes was
such that civilian use of the metal was necessarily reduced to a mini-
mum by the War Production Board. In fact, allocations of copper for
civilian use were restiscted.to uses which the War Production Board
termed “essential.”  The shelves of hardware and plumbing-supply
stores were soon bare of copper and brass products.  Telephone and

ower companices were greatly restricted in serving the public with
mstallation of eclectrie wiring, instruments and appliances. The
restriction in manufacture of automobiles, refrigerators, washing
machines, radios, et cetera, was partly due to the need for conserving
copper for military purposes.
were was therefore created by the war a tremendous pent-up
civilian demand for copper which could be filled only after hostilities
ceased. The same, of course, applied to such materials as steel,
lead, zine, and other basic materinds.  With the end of hostilitics no
one, apparently, could estimate with accuracy what the “filling of the
{)ipc Jines” would do to our cconomy nor how long it would take to
bring us “back to normal.”  The country had no real background of
experience to know these things simply because we had never before
gone through a war like World War II.  We have now learned that
if took us until the early part of 1949 to fill the war-created void for
such metals as copper, lead, and zine,

1t goes without saying that there was a scaveity of copper througlout
the world during World War 11,  For the reasons mentioned above the
scarcity continued until nearly 1949, For a while after hostilities

-ceased, the deficit between production and demand in this country
was met partly from sales to industry by Metals Rescrve Co. from
the stock of some 300,000 tons which they had on hand. There-
after, domestic production had to be augmented by imports of copper.
Even then there was not enough copper to satisfy the demand.  There
was, in fact, a world shortage of copper.

" This world shortage brought the price of copper to 23.5 cents, and

only the desire of the producers to combat inflation kept the price

from going higher. In fact, some foreign copper was offered and

undou tocﬁy sold in this country at prices higher than this.
032490—49——2

7.



22 IMPORT : PUTY ON VIRGIN COPPER AND METAL SCRAP

I might add that when the price of copper went up to 23.5 cents,
the foreign price went up before the domestie price did.

It was perhaps natural, under these abnormal circumstances, that
Congressman Patterson introduced H. R. 2404 calling for a tempo-
rary suspension of the copper import tax carly in 1947. As a matter
of wishing to cooperate in combating inflation, the domestic producers
refrained from opposing H. R. 2404 except as to the proposed period
of suspension, I’Emy feared a suspension for as long as 3 years,
knowing full well the dangers they faced if the period were too long.
The group of domestic copper producers which I represent today pre-

nro(% and filed with the Ways and Means Committee a brief setting
orth their views. Following are some excerpts from that brief:

For the time being, the carry-over of unsatisfied civilian requirements from the
war vears has created a domestic demand in excess of our power to produce

* % The proponents herein are in accord with the principle of facilitating
the satisfaction of this excess (while it lasts) with foreign copper, provided that
the temporary measures to be adopted for the purpose are sulliciently limited in
duration to safeguard the domestic market against harmful invasion, and to give
the domestic producer full assurance of continued protection,

* #* x The current abnormal demand is just as much a part of the extra-
ordinary war economy as the military requirements of 1941 to 1945, and, like
those military requirements, should be met by special measures. The special
measures embodied in the bil/ under consideration provide for the suspension of
the existing 4-cent copper excise tax for a period of 3 years. We hold that a lapse
of the tax for so prolonged a duration is wholly unjustified * * *,

* * Should the world supply-demand attain a balance in, say, a year or
at any time short of the 3-year period, foreign copper would flood our economy.
As enacted, the measure suspended the import tax for 2 years, or until
April 1, 1949.

As matters turned out, the period of suspension of 2 years proved to
be just about the correct length of period to sevve the intended pur-
pose. By about April 1, 1849, but scarcely before, it became obvious
that the filling of the abnormal postwar demands for copper had been
completed. The demand for copper to be delivered in January, Feb-
ruary, and March wus as high as ever. It was in these months, how-
ever, or prior to Apiil 1 that Congress had to decide whether or not
to susi)end the import tax further.

Early in the session of the Eight-first Congress, Congressman Mills,
of Arkansas, introduced H. R. 2313, calling for continuation of the
suspension for another 2 years. Once more the domestic producers
took a realistic view. They viewed with great alarm any further
suspension, but they realized also that statistics were such at the time
that it would be futile to argue that further suspension was unjusti-
fied. We contend that if the original suspension had ended July 1,
instead of April 1, as was the case in lead, Congress would not have
continued the suspension.

H. R. 2313 was enacted, but after modification which reduced the
further suspension to a period of 15 months. As the law now stands,
the tax is suspended until July 1, 1950.

Immediately after April 1, 1949, the sellers of refined-copper found
the market to be almost completely “dried up.” In other words, the
things which we had predicted as inevitable in the brief which we pre-’
sented to the Ways and Means Committee in early 1947, and from
which I have previously quoted, were now taking place and there was
no doubt about it.
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._The drying up of the market was naturally accompanied by a drop=
ping of the price of copper. It dropped by various stages from 23%
cents to 16 cents per pound. As stated previously, my company
closed its mines on May 1, 1949. Shut-downs were also announced
by companies in such States as Nevada, Montana, Arizona, and New
Mexico. Other announcements were to the effect that certain im-
portant copper-mining operations were reducing from a 48-hour-per-
week basis. Uncmployment and reduced pay rolls became, and con-
tinue to be, general in the copper-mining States.

Senator ConnaLLy. May I ask a question, Mr. Chairman.

The CaairmaN. Yes.

Senator ConnaLLy, I apologize for being late.  What about the
reserves of copper all over the United States? Have we adequate
reserves of copper resources?

Mr. LYNcH. Senator, we have for the time being.  In the early part
of my statement

Senator ConnaLLY. I am talking about the future as well as the
time being.

Mr. LyncH. In the carly part of my statecment I said——

Senator ConnaLLy. If you have covered it in your statement, I will
not bother you.

The CuairmMaN. He did go over that.

Senator ConnaLLy. All right, just skip it. I apologize.

Mr. LyncH. I was concerned about it not for the next 5 or 10 years,
but I was talking in terms of 25 to 30 years.

Senator ConyaLry. That is better.

Mr. Lynxcu. The picture which I have tried to give you may be
clarified by some statistics. During the years 1947 and 1948, domestic
copper consumption, measured by deliveries of refined copper,
averaged about 112,000 tons per month., Domestic production during
this griod, in comparable terms, averaged about 81,500 tons per
month. Net imports amounted to about 30,500 tons per month,
In April 1949, deliveries dropped to 76,134 tons; in May they were
32,566 tons; in June, 45,653 tons.

Shut-down and curtailment in mines brought domestic production
in June down to 71,606 tons. Even so, the domestic supply alone
for June was about 26,000 tons higher than the domestic deliveries,
Figures of net imports of copper for Junc are not yet available.
Presamably they will again be in the nature of 30,000 tons. Whatever
the imports amounted to in June, they will have simply helped to
displace domestic production and prolong the present unemployment
situation.

We assume that opponents of S. 2022 may theorize that we are now
in a temporary depression or recession from which we shall quickly
emerge. If so, this will be little consolation to the miners and their
families, and there are thousands of them who are now living on
unemployment benefits.

The question before you, as we see it, is whether or not you will
restore to the country’s copper-mining industry what previous
Congresses decided on several occasions to be necessary to preserve a
healthy copper-nﬁnin%rindustry. It is not a question of our asking
for something new. e went through all that in 1932, and Congress
imposed the import tax at that time.
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~ We repeat that in early 1947 we showed willingness to assist in
combating inflation by foregoing temporarily the import tax. Are
our mines to remain closed or in curtailed condition and our miners
and their families to bo penalized with unemployment just because a
temporary measure to meet a condition whicﬁ no longer exists is still
on’tho books? With a return to the conditions which induced Con-
ﬁress to impose the tax, we submit it is only logical that the tax should

o restored now. Otherwise, thore will be little incentive to start
new exploratory projects during the next year or even to continue
those alrcady started.

That ends my statement, Mr. Chairman,

Thoe CuatrMan. I believe, Mr. Lynch, the committee very well
understands the general problem. In 1932 you were given the 4
cents import tax.

Mr. Ly~ncn. That is correct.

Tho Cuanman, The Geneva Trade Agreemon ts Conference,
through gencralization of course extended to all copper-producing
countries with which we have trade agreements, provided for a 50-
percent cut in that tax effoctive this year.

Mpr. LyNen. That is correct.

The Cuamman. It finally went into effect sometime in the spring
of this year.

Mr. Liyncr. T thought it was in January, Junuary 1.

The CramsmaN. It was so provided, but actually, I believe, it did
not go into effect until a little later. It is now in effect.

Are there any questions, gentlemen, of Mr. Lynch?

Could you tell us, Mr. Lynch—maybe other witnesses will do it—
how many mines ave actually closed; that is, what actual unem-
ployment exists in these copper mines?

Mr. Lyxcn. I only know specifically about our own Michigan
copper district, Mr. Chairman.

q“iw CuairMaN. You have given that.

Mr. Lynes. I have given those figures. T think probably Mr.
Morris will be able to give the figures for Arizona and perhaps for
some of the other Western States.

The CHAIRMAN. Arc there any other questions, gentlemen? If
not, thank you very much, Mr. Lynch. :

Mr. Lyncu. Thank you, sir.

The CaairmaN. Congressman Wood of Georgia is here, gentlemen.
Are there any other l\fombers of the House or Senate present who
desire to be heard on this matter?

STATEMENT OF HON. JOHN S. WOOD, A REPRESENTATIVE IN
CONGRESS FROM THE STATE OF GEORGIA

Representative Woop. I am requested, Mr. Chairman, to convey
to the committee a message from Representative Frazier, of the
Tennessee district in which is located the Tennessce Copper Co.’s
plant, his regret that he was detained at home and was unable to
appear here today.

he CuairMaN. That mine is practically on the line of Georgia
and Tennessee; is it not?
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Representative Woop. The actual plant is in Tennessee, but it is
within sight of the Georgia line, and about 70 percent of the employees
of the plant live in Georgia and the district I serve.

Senator ConnaLLY, ‘That is a big strip mine; is it, a surface mine?

Representative Woon. No, sir, They have underground mining.

Scnator ConnaLLy. They do get a great deal of 1t right off the
surface almost? I drove through that area once.

Representative Woop. They get some of it off the surface, but
they also have somo undergroung mines.

The Tennesseo Copper Co. als» owns and operates the North
Carolina Exploration Co., which is enguy.d at present in undertaking
to explore certain copper deposits in the Stute of North Carolina.

I assume that there is no question that ho original enactment of
the suspension of this tax was brought abour by reason of the shortage
of copper in this country following the war and in the postwar period;
and, as has already been pointed out by Senator McFarland, the
United States Tarilf Commission has indicated that that shortage
which brought about that suspension no longer exists. That is
further evidenced by the fact, and I quote from Business Week of
June 18 this year:

Consumers in America took delivery of only 32,000 tons during the month of
May this year, which was down from 76,000 tons in April, and compares with the
1948 average of about 115,000 tons a nmonth. Production meanwhile overshot
demand by nearly 52,000 tons. This sent producers’ stock up to 128,000 tons
at the end of May of this year.

The Cuatrman. Congressman, is there any unemployment in the
arca of the Teanessee Copper Co.?

Representative Woob. I cannot say that at the moment there is,
for the reason that the Tennessce Copper Co., as most of you gentle-
men may know, also produces a byproduct acid, which has so far kept
their employment practically up to its normal standard, but we have
very grave apprehensions as to what may result unless this suspension
isfropcalod and this small protection is again given us in the production
of copper.

The CHarMaN. Are there any questions for Congressman Wood
by the members of the committee?

Scenator McFarranp, May 1 ask him a question?

The CuairMan. Yes.

Senuator McFanrranp. Congressman, if you: mine were closed down,
what would be the effect?

Representative Woop. Tt would be very disastrous to the entire
section of north Georgia and Tennessece.

Senator McFanrLanp, Do they become flooded? Do you have to
keep the water pumped out? ) .

epresentative Woop. Oh, yes, Many of our mining operations
are underground, and we have to keep them clear of water.

Senator McFaruanD. If you closed down, cither you would have
to keep pumping the water or you would lose the mine; is that correct?

Representative. Woob. That is right.

Senator McFaruanDp. Thank you.

The CuairMaN, Thank you very much, Congressman.

Representative Woop. Thank you, Mr. Chairman. .

The CualrMAN. Mr. Morris? ~ You may be seated, Mr. Morris.
Will you give the committee your connection, please?

2
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STATEMENT OF SAM H. MORRIS, GLOBE, ARIZ.; CHAIRMAN,
ARIZONA COPPER TARIFF BOARD, PHOENIX, ARIZ,

My, Monnms, My name is Sam H. Morris. T reside in Globe, Ariz.
T am at present, and have been sinee 1933, chairman of the Arizona
Copper 'T'arifl Board. T might add that this board was created by an
act of the State legislature to further mining in Arizona, which is our
principal industry.  The board consists of ive members appointed by
the Governor who serve without compensation, merely working for
the best interests of our Stato.

T appear here today as a representative of that hoard and in asso-
ciation with Senators Hayden and MceFacland in support of Senate
bill 2022 or such other proposed legislation as your committee may
have under consideration which has for its purpose the repeal of
Publie Law 33 of the Eighty-first Congress, which law suspended the
import tax on copper.

Ve urgo the repeal of Public Taw 33 beeause the purpose for which
it was cnacted—namely, to meet an anticipated shortage in the
domestic supply of copper-—does not. exist and has not materinlized.
Instead of being in short supply, this country is faced with an over-
supply of that important metal.

V{'o have submitted for your committee’s consideration a memo-
randum giving figures taken from oflicial sources showing the supply,
deliveries, imports, and stocks of copper on hand covering the period
down to and including June of this year, which are the latest figures
available.

This memorandum conclusively establishes that there is now an
aversupply of copper in this country; further, that the available copper
from domestic sources exceeds our domestic needs and requirements;
that the importation of foreign copper is no longer required for the
peacetime economy of this country, and, therefore, Public Law 33,
1ving served its original purpose, should now be repealed,

I know, departing from my statement, that there will be figures
presented here, speculation and conjecture, that we have not reached
the point where this bill should be repealed because we are in a
temporary lull.  Those figures, of course, are purely speculative and
are conjecture on the part of those who are offering them. We do
know that there is an excessive supply ot copper, and the figures
shown in our report are sn})portcd and sustained by the tragic fact
that many copper mines throughout the country have completely
suspended operations, resulting in grave unemplovment problems and
in bringing distress and hardship in distriets and communities de-
pendent for their existence upea the continued operation of our mines,

When Publie Law 33, previding for the susll)‘onsion of the import
tax on copper, was under consideration by the Eighty-first Congress,
there existed in this country a shortage of that metal which condition
was expected to continue for an unforsceable period of time. Ac-
cordingly, to care for this deficiency and until domestic copper pro-
duction was again adequate to meet the domestic demands and re-
quirements, the importation of foreign copper free of duty was deemed
necessary. Such were the reasons advanced in the House and Senate
reports and at the hearings on this legislation, and served as the basis
for its enactment.
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In the brief period intervening sinee last March, the date of the
passago of the present suspension statute, the copper picture in this
country has complotoly reversed itself.  ‘The forecasted shortage of
deficioney of metal has failed to mnterialize.  Not only is the country
back in balanee agnin as between domestic production and con-
sumption, but it has now found that domestically produced copper
exceeds domestie demand, which condition is expected to continue,
and the foreign importation of duty-free copper is no longer necessary.

You will note from the memorandum which has been : abmitted
by the Arizona Coppor TariflT Board that the total domestic production
primary and sccondary, of refined metal far exeeeds delivories, an
that stocks of copper in producers’ hands arve rapidly accumulating to
tho serious detriment of copper mining and the employment. in that
ficld of industry. ‘The influx of duty-free foreign copper adds to this
alveady oversuppliecd market, and consequently contributes in no
small part to the elosing of the domestic copper mines and the result-
ing unemployment.

Becauso of this oversupply of copper, during the past 90 days many
copper mines located in the copper-producing seetions of this country
have completely elosed, adding greatly to the unemployment problem,
Such other mines as are still operating are doing so on a curtailed
basis, which has resulted in 2 substantial cut-back in the take-home
pay of those fortunate enough still to have jobs,

might add there that, to my knowledge, there is not a copper mino
in the United States that is operating today at eapacity.  Either they
are closed down or they are operating on a curtailed basis.  When we
talk about a cut-back in the pay of the employce, as Senator Hayden
or Senator Mclarland pointed out, it means this: In Arizona, for
instance, we pay a miner $11.17 a day. ‘That is for straight time,
On Saturday, that miner makes about $17 a day. In other words,
he gets time and a half. ~ For the week, he gets $72.

Senator ConnarLy, It is up to the company, though, whether they
work him time and a half; is it not? It is up to the company whether
he works on Saturday:

Me., Monus. That is true, Senator.  The man, of course, also has
that choice.  Senator Connally, all the copper mines in Arizona and
in the West, up until this recent slump in the copper situation, have
been operating on a 6-day basis. It is only recently that they have
gono on a 5-day basis.

Senator Connarnty. If they have been working on a 6-day basis,
that means they are anxious to get the copper out and to sell it, even
though it is cheaper than it was before.

Mr. Moguts. If we have a market for it, wo work 6 days. The
thing I want to point out is that a man dropping back to 5 days’ work
instead of 6 has a cut in his take-home pay of 23% percent, which is
substantial. - In other words, he drops from about $72 a week down to
$56 a week becnuse of losing that sixth day.

Senator McFarLanp. 1f T may interrupt, Mr. Morris, is it not very
difficult for a mitio to work on a 5-day week?  Are there not incentives
other than just to scll the copper that face a mine in regard to the
5-day or 6-day week?

Mr. Mornis, There is no question about the continuous operation.
That means you can keep your overhead cost down substantially.
It means a cut in cost. 'l“w reason you cut back to lower production
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is that there is no demand for your product, just as is true in any other
business.

The Cuairman. When you speak of your domestic production now
exceeding domestic requirements, Mr. Morris, are you taking into
account the stock-piling requirements.

Mr. Morris. Senator, if 1 may advert to the situation in the first
6 or 6 months of the present year, from January 1, 1949, down includ-
ing June, this country produced 400,000 tons of primary copper; that
is, from the mines. In addition to that, there was a refined serap of
87,000 tons, meaning that we produced for consumption 487,000 tons
of metal. There was delivered for domestie consumption 458,000
tons. In other words, there was an overage of some 30,000 tons
over and above what was actually delivered for domestie consumption,
But keep in mind that the largest producer of copper in the United
States, the Utah Mine at Bingham Canyon, Utah, was closed down
in the month of January until about the middle of February beeause
of labor difficulties, Then we had that tremendous storm in the
West, as Senator Johnson well knows, that cut down the produection
of mines again, especially the opon-pit mines. Consequently, in Jan-
uary and February there was a shortage of normal production from
the mines, and then beginning in May all the mines of the country,
beeause they could not sell their product, began to step from 6 days
back to 5 days, and again you had a cut in production because they
wore not producin{z to capacity.

Consequently, the figure of 400,000 tons of primary production for
the first 6 months is very short of the mark, Tf we could operate to
capacity, it should be at least 450,000 or 460,000 tons.

fh(\?CllAll{MAN. Are you familiar with the stock-piling require-
ments

Mr. Morris. All I know is that there has been published in official
pnf)ors in New York that in the first 6 months of this year there was
delivered 110,000 tons of copper to stock piling. It is interesting to
note that the first 3 months of the year it ran only 10,000 tons, then
9,000 tons, then 14,000 tons. But, due to the fact that Kennecott
had closed down its mine and was unable to fill its contract, the last
3 months of the first 6 months, as I understand it, they stepped up
their deliveries to keep up with that contract, Just what the future
is, I don’t know, but 1 understand the stock-pile authoritics are going
to buy possibly 120,000 tons for the present fiscal year. That is 10,-
000 tons a month.

The Cuarrman. If business is on the upgrade again, that will of
course mean larger consumption here; will it not?

Mr. Morris. That is correct, Senator George. We project our-
selves to the future based on our past experience, and we find that for
the 10-year period from 1931 to 1940 the average per capita consump-
tion of copper in the United States was just oﬁittle over 10.1 pounds
per person. If you use that same figure based upon the 150,000,000
people which we presumably have at the present time in this country,
that would mean 750,000 tons of copper. At the present time the
primary producers of this country, the mines, are able to produce,
separate and apart from secondary refined copper which also enters
the picture, in oxcess of 900,000 tons. So we ruwe an overage there,
based upon per capita consumption in our past experience, of 150,000
tons just on primary. Then when you move into the refined secon(iury
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which is another 100,000 tons, you have approximately 250,000 tons
available for any overage or stock piling.

I want to sny that you are going to find figures advanced here that
our per capita consumption in the future is going to be greater than
it was in the pust. I trust it is going to be that way, 1 hope so.
do say that was the consumption for that 10-year period.  Of course,
that was during the depression of the early thirties.® Tt you take the
avernge from 1919 down to and including 1940 —of course, after 1940
we were disloented during the war -~the consumption of copper in this
country was then only 11.7 pounds per capita, which is high; and,
if that were to continue, then you would consume in this country
around 900,000 tons, which the primary mines are more than able to
take carve of,

Figures are going to be advanced here that we are going to consume
15 or 16 pounds. That is purely speculntion and conjecture.  As
Senator Hayden says, consider the human side of this thing. Our
mines are closed; the men have no jobs, and cemmunities are in
distress.  Consequently, we do not want to ride upon the speculation,
conjecture, and guess of people.

1 have here the reports of this committee in 1947, when witnesses
appeared before the comunittee and testified there was going to he a
shortage of copper for the next 5 to 10 years—purely speculation,
The producers went along.  Arizona went along.  We did not resist
the tax suspension because there was a shortage of the metal at the
time. But now these so-called speculations or conjectures have
failed to come about, As time moves on, the forecasts have been in
error. After acceding to what they asked for, we ask now that we
be restored to what we are entitled to because there isn’t enough
demand in this country to absorb 186,000 tons of copper that has been
imported since January 1, in the first 5 months, plus what we are able
to produce in the domestic mines.

P want to point out that from January 1 down to and including the
month of May-—there are only 5 months’ figures available so far as
imports are concerned—there was importod into this country 186,000
tons of copper from abroad. Assuming that that same ratio keeps
up, you would have imported into the United States for the year 1949
approximately 450,000 tons of copper. At the present rate of con-
sumption we arc consuming only about 800,000. In other words
they would take away over 50 percent of our domestic market, an
there would be no domestic mines left in operation outside of possibly
gno_ or two of the large mines that maybe could operate on a low-cost

asis.

The Crairmax. Do most of our copper imports come from Amer-
ican-owned plants or partially American-owned plants, if you have
the figures on that?

Mr. Monris. I have not the figures on that, except I think a
substantial part of it comes from Chile, which is owned primarily by
the Anaconda interests. I think practically all their copper is pro-
duced there. In other words, Anaconda produced last year 304,000
tons of copper in Chile, I believe that was the figure they filed this
spring. Only 60,000 tons were produced in_this country. I would
say most of that copper would come to the United States. They do
sell some abroad.
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‘anada produced alout 242,000 tons last year. I think some of
that copper comes in here,  Senator, not only do they have a lower
cost than we in Cauada, but the freight differentinl for bringing
copper from producing points or smelting points in Canada into the
copper-consuming centers like Detroit, Bullalo, Schenectady, and the
Mississippi Valley, is only approximately one-half or less than one-
half of what the freight (-]mrgon are to bring copper from Arizona to
tho Atlantic seaboard and rvefine it and sell it to domestic consumers,
So Canadian producers have not only the advantage of o higher grade
ore, a complex ore in which they have precious metals to reduce the
cost of producing copper, but they also have this favorable freight
differentinl.

Since 1940 the miner in Arizonn has had his base wages inereased
105 pereent.  In other words, Le was getting about $5.50 in 1940, and
now he is getting $11.17 per day.  What is true of the miner applies
to all other classes of labor. The common unskilled Inbover now
makes $9.28 when at the beginning of the war he made only $4.25,

Not. only has that inereased the cost of metal, but our freight rates
going from Arizona into the eastern seaboard has gone up 63 pereent,
while west of the Mississippi it has gone up only 50 percent.  In the
cost. of our supplies, which 1 had receently from Arizona, there has been
a 76 percent increase. So between freight rates and tho cost of
supplies and labor, the cost of producing copper in the Arizonn mines
of course has gone up substantially.

We are at a disadvantage because many of our mines are low grade.
We do not possess the other rare metals like those you find in the
Canada n.ines, like International Metal and Hudson Bay.  Our mines
in Arizona primarily are copper mines. We have one or two under-
ground mines, but most of them are large open-pit mines where the
m:}lj‘or production comes from.

he CHAlRMAN. Pardon me for interrupting your statement, if you
wished to follow it.

Senator CoxnarLy. Mr. Chairman, has the witness talked about
stock piles any?

The CuatrMan. Yes, T asked him about the stock piling.

Mr. Norris. Senator Connally, of course those figures are un-
officinl. You just hear that they expeet to put in during the present
tiseal year about 120,000 tons, about 10,060 tons a monlﬁ.

As I was saying, just before 1 came here, the Arizona copper tariff
board had a survey made of the copper-producing States, that is
the major copper-producing States. There are about 12 in the United
States, extending from Vermont, which produce some copper, down
to Tennessee, and then Michigan and through Missouri, the Rocky
Mountain States on into the Pacific States. Of those 12 States, 6
produce practically 95 percent of all the copper that is produced in
the United States. The largest producer of copper of course is Arizona,
the second in line is Utah. gl‘he third in line is New Mexico, the fourth
in line is Montana, the fifth in line is Nevada, and the sixth is the
State of Michigan.

We had a survey made as to the situation in those copper States, as
to whether or not they were operating, how many mines they were
operating, or if they had suspended entirely. I have summarized

at survey which I would like to read to you.
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Michigan: A complete shut-down of all copper-producing mines
has occurred in that State, with a loss of employment of over 3,500
men engaged in that industry, and with disastrous cffects on com-
munities and districts dependent upon the continued operation of the
copper mines.  Mr. Lyncl, from Michigan, has gone more into detail
with respect to that shut-down and the effect it had on the community.

I think you asked how many men might have lost their employment,
It is rather difficult to tell the effect or to count the number of men and
the effect on the community.  For instance, I live in a community,
Globe-Minmi, Ariz., where we have three producing mines and ‘a
smelter, 1t is o community of 30,000 people.  There 1s nothing there
but the copper mines.  We have a railrond that comes in 128 miles,
If the mines didn't operate the railroad would have to suspend opera-
tions.  Those copper mines support and maintain o community of
30,000 people. ¢ have a pay roll there of $1,250,000 a month.
Two of those mines spend $1,600,000 o imonth in operations; that is,
for Inbor, railvoad freight, transportation, supplies and the like.  So
when you ask how many men have lost jobs, that does not refleet the
true condition and the tragie situation of the community, because the
grocer, the barber, the railroad—everyone depends upon the con-
tinued operation of the mines,

The: Cuatrman. I was inquiring about those who were directly
affected.

M:. Morris, Senator, we try to avoid that as much as we can in
our ‘nines by so-called staggering of employment.  We have reduced
employment from 6 to 5 days a week.  That means you can spread it
out a little more and give more men work. They put some men on
swing shifts, giving a fellow some work. We do not like to lay men
off. Possibly second and third generations are working in our mines.
We try to keep men on the employment rolls so far as consistently
possible. "That doesn’t reflect the true tragic picture of these copper
camps. When you ask about how many men have becn laid off, it
doesn’t, as I say, give the true picture,

Senator McKanrLanp. While you are discussing the labor situation,
you might eluhorate just a little bit on the (Iiﬂici:{.ity of collecting that
skilled and professional lebor. What would be the situation if you
lost them for 2 years?

Mr. Mornis, Of course, that leads to another big problem, and
that is this: We must have a healthy, going mining industry in the
United States if we are going to have a copper mining industry or any
kind of mining industry we must have trained employees. The young
man who goes to college, who learns the technology of mining, must
have some encouragement that there are going to be mines for him
to operate. If you close a mine, not only do you lose your operation,
the product, your ores, but the shut-down expense may be such that
you can’t keep it out of water. Consequently, the picture is that

ou may lose your ore. Then the staﬁc(‘eaves and goes looking for
jobs elsewhere. Then you lose time trying to assemble new people,
and it takes a long time to get back in siep again so you are back in
production. Consequently, if you do not keep going and maintain
your operation, then when your mine closes down, it is just starting
anew, and it means a long postponement bringing your mine again
into production,
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The CrairMaN. You may proceed with your statement,

Mr. Monrris. The next State we inquired into was the State of
Montana. We found that in the Butte district, which i$ the largest
copper producing district of that State, several of the copper mines
have already completely suspended operations. This included the
closing of the large-scale Kelly shaft operation the Greater Butte
operation which has for its end increasing substantially the copoer
production of the United States. This undertaking, which is by the
Anaconda Copper Co., entails the expenditure of approximately
$20,000,000 and when completed will prolong the life of the Butte
camp for many, many years to come. The Montana mines which
are still in operation and have not been suspended have been placed
on a 5-day workweek basis resulting in a qu)stantial cut-back in the
take-home pay by those still employed. 'The suspension of the
copper-mining operations has seriously affected business in Montana
and particularly in the Butte district and also in the Great Falls and
Anaconda, Mont., districts wherein are located the smelters and reduc-
tion works which are dependent on the Butte mines ores to carry on
their operation.

The next State is the State of Novada. The largest producer of
copper in the State of Nevada is the Nevada unit of the Kennecott
Copper Co. located at Ruth. This property has been placed on a
6-day work-weck basis, with cuts in take-home pay of the employees,
The second largest copper producer in that State is the Consolidated
Copper mines. That mine has closed completely its underground
operations, thereby reducing its production of copper uplproximately
50 percent and releasing from employment a substantial number of
men. In addition thereto, their surface mining operations have been
cut to a 5-day basis.

In New Mexico we found that the Chino unit of the Kennecott
Copper Co., which is the largest. copper producer in that State——

Senator MARTIN. May I ask a question, Mr. Chairman? What is
the usual workweek?

Mr. Morris. Six days in the West, 40 hours straight time and 8
hours time and a half.

As I was saying, in New Mexico the Chino unit of the Kennecott
Copper Co., located at Santa Rita, is the largest copper-producing
mine in that State. It has reduced operations to a 5-day workweck
basis, and in like manner has cut the take-home pay of its employees.

The Burro Mountain Copper Co. located at Tyrone has suspended
operations entirely, and likewise many of the small copper mines in
the State of New Mexico have closed. On June 20, the New Mexico
Company Mine and Prospectors Association announced that pro-
duction in that State of copper, lead, and zinc had dropped 30 per-
cent, with the loss of hundreds of employees.

The next State is tho State of Utah, which is the second in produc-
tion of copper in the United States.  The largest copper-producing
mine in the United States is located in Utah. It is the Utah unit of
the Kennecott Copper Co. located at Bingham Canyon. This prop-
erty has been placed on a 5-day workweek basis_resulting in” sub-
stantial cut in take-home pay of its employees. In addition many
of the small properties located in Utah producing copper, lead and
zine, have completely suspended operations.
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Arizona: In 1848 Arizona produced approximately 375,000 tons of
copper. The mines of Arizona produce more copper than is produced
in any other State in the Union, and last year, 1948, we produced 45
percent of all the copper that was produced in the United States by
mining.

Son%tor ConnaLLy. That is the finished copper; that is not the ore?

Mr. Morris. That is finished copper; yes, sir. That is the refined
copper.

ccause we are the largest producer, as a consequence this State

has been hardest hit by reason of the depressed copper situation.
The Copper Queen mine at Bishee, which is one of the oldest mines,
if not the oldest mine in the State, has completely closed copper pro-
duction, which has resulted in the laying off of several hundred em-
]l))loyces. Due to the suspension of this operation, the smelter at
ouglas, dependent upon the Bisbee mine for smelting ores, has been
forced to curtail and gy off several hundred employees. Inspiration
Consolidated Copper Co., located at Inspiration, Ariz., has cut pro-
duction and released several hundred men from employment. The
Bagdad Copper Co., a smaller property oPeratin at Bagdad, Ariz.,
has reduced its number of employees. The Phelps-Dodge Corp.,
operating the Morenci mine at Morenci, which is the second largest
cogper mine in the United States, and operating its Ajo unit, has
ge uced its operation at both those properties to a 5-day workweek
asis. .
Senator ConnaLLy. That company has mines in Mexico, too, have
they not?

Mr. Morris. No, they have what is known as the Moctezuma
Copper Co. located in Mexico, but it produces only about 5,000 tons
of copper. It wouldn’t represent 2 percent of their production. It
is very negligible. Ninety-eight percent of their production is in
Arizona.

Senator CoNNALLY. The reason I asked the question I was wonder-
ing what effect it had on their Mexican operation. Did they reduce

- wages over there also?

Mr. Morris. No, they have closed their operation in Mexico
completely.

As I say, the Phelps Dodge Corp., has reduced its operations at
Morenci and Ajo to a 5-day work-week basis. The same is true
of the Kennecott unit at Ray, Ariz. Likewise the Miami Copper Co.,
located at Miami, and the Castle Dome Copper Co., located at Miami,
have gone on a 5-day work-week. That is true of Magma Copper Co.,
located at Superior, Ariz. In addition to that, Inspiration Copper &
Consolidated Copper Co., which reduced its operation by laying off
some have reduced the balance of their operations to a 5-day work
basis. These curtailments of course resulted in a serious cut-back
in the take-home pay of each and every one employed.

The closin%l of some of the mines and the curtailing of operations
of others has had a serious effect on the economy throughout Arizona,
and on the employment problem since Arizona copper mining is the
State’: basic industry.

The mines of Arizona pay 28 rorcent. of the asscssed valuation of
our State. In other words, of the assessed valuation, 28 percent is
represented by our mines, We have a sales tax in Arizona. Of that
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sales tax 12 peveent is paid by the mining production.  Wo have an
income tax, and one company Inst. year patd in oxcoss of $2,000,000
in incomo tax.  Consoquently, wo look to our mines for a substantinl
contribution to carvying on our fiseal affnirs in that State. Tho
taxes are so aveanged that in the event the mines do not. operato, the
valuation on those properties are redueod beeauso it is only when they
produce that they have carnings which refloct the value of the
property.

Consequently, the tax picture of the Stato nwnd publie political
subdivisions has hoen soviously disloented beeause of the eat in sales,
income, and Property taxes normally paid by producing mines when
in operation,  Theso taxes take caro of o aulml.nminf part, of the
expenses incurred in eaveying on the State government, the loeal
governments, and the schools. ‘The State tax commission hns alveady
announced that the State government alone, not the political sub-
divisions but. the State government alone, will lose over $5,000,000
incomo from sales, income, und property taxes normally puid by the
Arizona mines due to the shut-down and curtnilment. of mining
operations, ) . )

The unemployment situation as it relates to the above-named
States gives only o part of the disastrous offoct of the closing of the
copper mines.  However, it shows coneretely what had happened in
the copper-producing States due to the oversupply of copper, which
ovaersupply is now being augmented by the importation of unneeded
foreign-produced metal.

The llull copper requivenients of this country are now moro than
adequately met by domestie production.  The pent-up demand for
copper which accumulated during the war yoars beenuse of restrieted
civilinn uses has boen satisfied, and this country again is leveling off
to » normal peacetime consumptive basis. ‘The productive capacity
of the domestic mines ean more than meot domestic requirentonts as
was clearly established in the years prior to the commoncement of the
WAr.,

Imported copper is no longer needed and its continued dumping
into this country will postpone and, if not halted, will provent the
copper industry returning again to full employment and oporations.

nasmuch as the purposes for which the suspension law was enacted
have been more than satisfied, such law should bo repealed. Such
ropeal is necessary if the people of the copper-mining districts are
again to obtain em{xloymem, and the copper communitics returned
to normal times and prosperous conditions and the industry restored
to full operations.

Before 1 retire, Mr. Chairman, I would like to raise one point.
Senator Connslly, you asked & moment ago about reserves. There
is rather an interesting thing which dovelops with respect to that.
In Arizona today we have one property which is possibly destined to
become the second largest are reserve property in the United States.
Five years ago they were undeveloped claims out on the desert. The
Magma Copper Co. did some exploratory work and drilling on the
property, and as a result of a 4-year program they have developed
practically 500,000,000 tons of copper ore in that property. It will
take them 5 years to bring the mine into production. It will cost
between $40,000,000 aud $50,000,000 to equip it, and prepare it for
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production, before they will get. ono dollar back from their invest-
ment.  The grade of ore that is in that mine is less than cight-tonths
of 1 percent, and it is an underground mine, not an open-pit. mine,
where the operation chneges arve usually cheaper. 1 say that concern
that is willing to come in and spond 40 or 50 million dollars opening
up this natural resource of a very low grade ore, possibly the Jowvest
in the world, is entitled to encourngement.  There ought (o be given
some sort of assurance to the men who arve willing to invest such Targo
sums of private eapital in the property »nd bring it in produetion.

Thero is o property in Michigan known as the White Pine mine.
It is estimated they have 200,000,000 tons of orve.  Before that
property can come into  production it will require  expenditure
of many, many millions of dollars.  Wo huve vast regions in Arizona
of undeveloped mineral ground which we think contain potontial
mines.  All that is needed is capital,

Senntor Connanny. When T asked the question I had in mind the
iden that we were going to need copper for o long period and 1 just
wanted to be sure we had suflicient reserves for the future rather than
just this temporary situntion,

Me. Morus, That is right. T would like to bring your attention
to one other thought and that is the Phelps Dodge Corp. that opened
at Morenei. ’I‘Iu-.‘f\iorvm'i mine was started in 1936; that is, to bring
it in,  Formerly there were three companies: the Arizona Copper Co.,
tho Detroit Copper Co., und the Shannon Copper Co.  They were
small properties,  Phelps Dodge began the development of this mine
in 1930, and fortunately for this country in 1942 it eame into produc-
tion, and was able to contribute to this critical period copper which
was badly needed for war purposes. That company spent over
$50,000,000 and over 6 years of time in bringing in that mine.
Why? Becauso 1 feel they had some assurance under that 4-cent
import tax that tho future of their mine was going to be protected
against the inroad and inflow of foreign produced metals,

I would just liko to leave this thought. T have lived in Arizona a
great many years and know its condition of mining camps there.
Some of you gentlemen have heen there,  You know the kind of men
who worK in our mines.  You know the kind of communitics. We
have tho finest schools, the finest highways, cvery sort of facility
that every modern community needs to have. If you come to
Arizona and visit our camps and then go 30 miles south into Mexico
and sce the standard of living that those employecs live undcr, the
sanitary conditions which they enjoy, the highways which they have
to pass over, you would immediately understand why it costs more to
produce a pound of copper in the United States than it does in other
countries, ’ .

1 hope you will see fit to aid us in restoring again the suspended
import tax.which today, due to the President’s proclamation of
February which you spoﬂe about, Senator George, has been cut to 2
cents, 'That 2 cents would go a long way toward stabilizing again
{heucoppe(ti industry and restoring these men to employment they so
adly need.

lec CHAairMAN. That is the point I wanted to ask you. Do you
feel this bill, if enacted, would have appreciable effect of correcting
these conditions you speak of?

X 1e SN QUL 4
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Mr. Morris. I think, Senator, that 2-cent wall would at least pre-
vent a lot of this foreign copper coming in, because they are going to
find the market for it elsewhere. It will mean, further, that we will
begin to absorb a lot of this surplus that is accumulating so that our
mines can step back into production if consumption increases, and it
will be testified here that we are going to have an increase in con-
sumption.

Senator Tarr. Mr. Morris, can you give us just a brief picture of
the course of the price of copper beginning the first of January?

The CHa1rMAN. That has been put in the record.

Senator JounsoN. Senator Hayden gave us that.

Senator Tarr. It was not in tho statements I had heard.

The CHaIRMAN. What is the present price, Mr. Morris?

r. Morris. Seventeen and a half cents, 17%.

The CHairMAN. It has gone up sbout a cent.

Mr. Morris. It went to a low of 16 cents.

The CHairMaN., Down to 16 from 23.

Senator Tarr. Do you think the reimposition of this duty would
raise the price 2 cents? That would be its effect, would it?

Mr. Morris. It would have that effect, I think. That is, assumin,
the foreigner didn’t want to bring his copper in and sell under that,
would say yes, the result would be to raise it 2 cents.

Senator Tarr. That would be the normal result.

Mr. Morris. Senator Taft, I will say that when the 4-cent tax was
in effect at no time was that 4-cent full differential in effect. We sold
maybe onl% 1 or 1% cents higher than the foreign producer in this
country. The 4 cents didn’t raise the differential up to the full 4
cents. If the foreign producer was selling at 13, we would be selling
at 14% or 15.

The CHairMAN. Thank you very much, Mr. Morris.

Mr. Morris. Thank you, sir.

(The memorandum submitted by Mr. Morris follows:)

STATEMENT REGARDING NEED FOR REESTAB'ASHMENT OF THE CoPPER IMPORT
Tax SuBMITYED BY AR1ZONA CoPPER TaRrivr Boarp, PHOENIX, ARiz,

I. SUMMARY

The need for restoration of the import duty on copper is shown by the following
considerations:

1. Whereas prior to World War IT foreign copper consumption exceeded foreign
copper production, since the war the situation has been reversed and foreign
production has been exceceding foreign consumption by about 30,000 tons a
month, as shown in exhibit A.

2. Net imports of copper into this country since the war averaging in excess of
30,000 tons per month have about equaled this excess of foreign production over
foreign consumption. (Compare exhibit A with exhibit B.) .

3. The vast accumulated demand for copper in this country built up through
the war as the use of copper for civilian uses was held to bare minimum, enabled
the domestic market, from 1946 through 1948, to absorb hoth domestie production
and these net imports of around 30,000 tons a month. That accumulated demand
has been satisfied and the domestic market is back to normal proportions.

(a) Per capita domestic consumption of newly mined and secondary copper
for the period 1931-40 averaged 10.1 pounds. (Sce exhibit C.)

(b Using 10.1 gounds per car.ita as a measure of formal copper consumption,
a total of about 750,000 tons per year or 62,250 tons per month is arrived at. It
ir obvious from the record of domestic eapacity to produce that this total do-
mestic requirement can be met from domestic sources.
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4. The brief table below supports the conclusion that a normal period has
already been reached as evidenced by the figures of deliveries for domestic con-
sumption and the increase in refined stocks which has taken place within the
past 3 months. During the vear 1949 the situation has heen as follows:

{In tons)
Do(r’neﬁtlc Deliverl
crude pro- eliverles ‘.

1049 duction " | oINS | ToUSY o | for domes- | ROWSSCKS | Reined
(primary i rts supp! tic con- ile stocks
and sec- mpo PPIY | sumption p
ondary)

69, 438 34,772 104,210 94,070 10,679 91,053
76,041 43,678 120,619 06, 861 9,750 83,841
97,123 44,070 141,193 113, 154 14,010 68, 450
01, 889 27, 566 119, 165 76,134 29,683 76,494
81,258 36,188 117,446 32, 566 25,306 128, 441
71,608 o o 45,653 21,428 166, 925

1 Not yet available,

CNou é.—'l‘lhe comparatively small domestic production in January and February was due to the Utah
opper Co. strixke, ,
oTg 2.—Changes in refined stocks from mlonth to month‘ do not equal dlﬂgrcnees between supp'v and
el b mine production an ]

deliveries in the same month because of time lag p! refined copper.

Sales for July delivery will no doubt be somewhat better than June but it is
apparent that a further increase in refined stocks will occur in July despite the
drastic curtaiilment in domestic production.

5. It is estimated that normal domestic demand will be 62,250 tons of refined
copper per month. Domestic production, including refined copper from secondarly;
sources, is capable of averaging substantially better than 80,000 tons per mont!
(see exhibit D), and can easily suppg' the domestic market and stock-pile require-
ments. Without a tariff continued net imports of 25,000 to 35,000 tons per
month will force further drastic curtailment of domestic mine production,

II. DETAILED DISCUSSION OF ABOVE POINTS

1. Postwar excess of foreign production over foreign consumption.—The figures
are given in exhibit A, That tabulates total mine production, plus scrap, versus
deliveries for foreign consumption from 1934 to the present, all as published by
the American Metal Market and the Daily Metal Reporter. The tabulation
clearly shows the shift in the foreign supply-demand situation from a deficit in
the prewar years to an excess in the postwar years. The average monthly rate
of foreign production and consumption for the 4-year period, 1935 to 1938, in-
clusive, was as follows:

Production._ - - _ i ccicemaaan 96, 500
Consumption . - - . e icceeiicccccaoan 102, 300
Deficit (short tons) . - . o= 5, 800

The average monthly foreign production and consumption for the 30-month
period, January 1947 through June 1949, was:

Production - - - e eecdccaeeaan 106, 595
Consumption - . . e id e ceecceeeiaan 76, 735
Excess (60DS) - - - - - oo oo ooe [ 20, 860

Foreign consumption has decreased 25 percent since the prewar period, whereas
the average rate of foreign copper production has increased 10 percent since the
prewar period.

2. Postwar net imports into this country have been very substantial.—The figures
are given in- exhibit B, which tabulates our total imports and exports of un-
manufactured copper beginning with the year 1934 down to the present. During
the years 1934 to 1939 the United States was an exporter of copper on balance. In
1940 a sharp shift occurred and we have been large importers for the past 10 years.
During 1948 our imports totaled 395,112 tons. For the first 5 months of 1949
copper was being imported at the rate of 450,000 tons per year. Up to March

95249—49——4
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1949, these imports were needed to help satisfy the demand for copper for civilian
consumption which accumulated during the war years. This pent-up demand
has now been satisfied and our economy is returning to a more normal peacetime
basis. Importations at the recent rate are having serious repercussions in our
dc tic mining industry. Recent volume of imports is taking more than half of
our domestic market from our domestic producers.

3. Until recent months the domestic market could absorb domestic production
lus heavy imports b of lated d ds unsatisfied during the war.
'hat situation has now terminated and domestic demand has reverted to normal—

which should run about 62,600 tons of refined copper per month,

For the 10-year period, 1931-40 inclusive, average per capita consumption of
refined copper from newly mined and secondary sources was 10.1 pounds per year.
The figures are given in exhibit C.

There is no disputing the fact that durin? the war the civilian economy was
drastically curtailed to the point where civilian per capita consumption was at
a very low level. The resultant pent-up demand led to an abnormally large
domestic demand immediately following the end of the war. The per capita
consumption of refined copper during t| Period 1946 through 1948 was 18.5.
It can hardly be denied that this is completely out of line with any past per capita
consumption figure. Hence, during the postwar years the domestic market was
able to absorb not only every pound of refined copper which could be produced
from our domestic mines and from reclalmed serap but also all of the excess foreign
production of copper.

The present population of the United States is about 148,000,000 people. The
normal peacetime requirements of this gpulation, based upon our prewar experi-
ence of 10.1 pounds per capita, would be about 62,250 tons of refined copper per
. month or 750,000 tons per year. . .

4, The supply-d d situation, with respect to copp lable to and d
by the domestic market, supports that conclusion.~—Domestio supply-demand figures
support the conclusion that we have returned to a normal demand which should
average in the neighborhood of 62,250 tons of refined copger per month,

The domestio supply-demand situation for the past 15 vears is tabulated in
exhibit D. It also shows the refined stocks of copper on hand at refineries at the
end of each year, and by month for the current year. The tabulation shows the
reduction in refined stocks in this country during the period 1934 to 1939, inclu-
sive, when this country was exporting copper to make up the foreign deficit.
This exhibit also shows the increase in stocks during the war period largely due
to the activities of the Metals Reserve Company., These stocks were used to
help satisfy the abnormal postwar demand during 1946, 1947, and 1948, -

A change in postwar demand has taken place during the last few months,
Copper has been in excess supply beginning with the month of December and
this monthly excess has steadily increased since then, until in May, excess copper
was accumulating at the rate of 84,000 tons per month or at the rate of over
1,000,000 tons per year. Import-export figures for June are not available at this
writing. We estimate, however, that net imports for June will be at least 25,000
‘tons, which gives a total supBiy of copper available for domestic industry of
96,600 tons for that month, omestic deliveries to industry for consumption in
June were only 45,653 tons, which when deducted from the above available supply,
gives us an excess supply of copper in June of about 50,000 tons,

This accumulation of excess copper began to show in the refined stocks at the
end of May, During May refined stocks increased 52,000 tons and during June
refined stocks increased 38,000 tons. The accumulated did not b
evident before the end of May because of large deliveries to the stock pile. Such
deliveries were unquestionably heavier than normal during March, April and May;
since deliveries for earlier months had been deferred during the period of shortages
and deliveries for June were in many cases accelerated as a result of the over-
supply of copper. Althoagh heavy stock-pile deliveries continued in May and
June, the drop in deliveries for domestic consumption was so drastic that, as
noteﬂ. refined stocks increased 52,000 tons in May and 38,000 tons in June.

Although production has been sharply curtailed, and many mines have shut
dowm, it :pparent that July will show another substantial increase in refined
copper stocks. )

'g?‘aOur domestic production of refined copper from primary and secondarz
sources during the past 2 years has been at the rate of over 80,000 tons per mont!
(see exhibit D), even though it was severely decreased during the last 2 months
of 1948 by the Utah Copper Co. strike. Domestie sources are well able to suEply
the domestic industrial normal demand estimated above at 62,250 tons of refined
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copper per month,

ments and shut-downs.

They could also supply all anticipated stock-pile demands.
Without an import tax the domestic industry is faced with further drastic curtail-

and deliveries for foreign consumplion

Exuisrt A.——Foreign copper producti
{In tons of 2,000 pounds}
Total, crude y Excess or
;;rod{zctlo‘l; Eﬁ'}gg‘;g d?t}clency
plus second- of fore!
ary consumption | 5roquction
941, 247 952,020
1,023, 48 1,074,740
986, 153 1,027,992
1,349,138 1,346,082
1,293,798 1, 463, 602

CCCCL
SSESEEETE

le due to war
&

nditl .
d Datly Metal
o

Exusir B.%-Total imports and wpq;th"of'un

Qm«imwmﬁ /

sssdeses
588 &

SBBED

538

Lok

United

ﬁ I3
“Pradial, un- [*ta, um- {
manufao- | manufac- | Neyfports | tlet exports
Ig:poru 1
?. -
Total, year: % W

1654 ’ 87,89
1938 287,183 35,041
1938 190,339 62, 361
1687 - 279,879 55, 518
i i 52
i g i
1042. 764,305 -
B B
1048 , 278 y
1946, 411,144 56,013
1047 1,010 151142

See footnotes at end of table, p. 60,

2387Y 17 100 8
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Exusit B.—Tolal imporis and exports of unmanufactured copper of the United

States— Continued
[In tons of 2,000 pounds]
Total, un- Total, un-
m?‘r‘x;%w- "‘a‘l‘r‘gd“" Net imports | Net exports
{mports ! exports ¥
33, 460 14,
54, 656 13,704
54,498 8,
43,318 17,903
40, 291 13,839
52,865 16,829
46,714 12,257
48, 200 15,671
39,094 7,771
38, 533 13,747
40, 340 10,013
54,901 ), 786
Total, year 4 550, 358 155,246
1049:
54,288 19,516
52, 566 , 888
58,240 14,170
37,3968 9, 830
. 50, 217 14,089
Total, 5 months.. .. [P ¢ 254,604 66,493

ion metal; also brass scrap and old, fit only for remanutacture, starting with 1046,

nelude
nclude rods.
y.

P metal; monthly distribution not available.
8ource: U. 8, Bureau of Foreign and Domestic Commerce,

1
3
3
4

ExuiBir C.—Per capita consumption of refined copper in the Uniled States

Domestic | Per capita Domestic | Per capita
July 1 oomul:})- consump- July 1t consum consum;
Year popula- tion v tlon of Year popula- tlon o tion o
. tion ! refined refined tion ! refined re!
copper 3 copper ? copper ¥ copper 3
Tons Pounds Thousands Tons Pounds
600, 755 9.60 128, 053 808, 953 12.83
5.38 128,825 878,188 13.63
381,726 6.08 120,823 521,675 8.04
417,110 6. 60 130, 880 845, 230 12.92
878, 239 9.09 131,970 | 1,009,507 16.68-

1 Department of Commerce, Bureau of the Census (Statistical Abstract of the United States, 1948),
3 American Bureau of Meta) Statistics,
8 Computed weighted average for 10-year perlod: 10.12 pounds per capits por year.

ExuiBiT D.— Domestic production, net imports and deliveries for domestic

consumplion
{In tons of 2,000 pounds]
Domestic crude pro- Total,
duction United Deliy- | Fxoessor| pyeyy, | refined
States | Total, |€ries for |Zot o |erlesto | 40 gt
s T omer | glote | | gl
. . ports or | supply o |, plus " | metals
n};ﬁy Se:?;ld Total | exports s‘:g'l;’ ln(llll)&r)ts ment | ocorve
Year 1934, 250, 8{5' 109,689: 360,534 187,830 272, 704] 379,843] ~107,139!.
1935 393, 614! 112,471 506,085 ) 35,041] 471,044 528,194 —57,150
630, 557/ 101,072] 731,629 162,361] 669,268 764,560 —05, 202
863,003] 114,042' ©82,045| ! 55, 518 026,527| 803,005 . 123,432[.
578,772] 66,097| 644,869 ! 155, 872! 483,007 481,803 7,194
744,190 91,884| 836,074| 177,814| 758 260) 814,407 —86,.147

1 Net exports,
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Exuipir D.—Domestic production, net imports and aeliveries for domestic
congumplion—Continued

¢(In tons of 2,000 pounds]

Domestic crude pro- Total,

duction United Deliy. | FHeor ) Detiv. | 100

States | Total, |47 Tor 1 of pro- “g‘;‘;‘vfo includ-

m\tllm- domosluc; Priseey du:illon - lr;nl

Pri-  {Second:| portsor | supply | gump. | PUS | e | metals
mary | ary | Total |exports tion ln();)&r)ts uccount |, oery o

puiiod
Year 1940. .. 77,076] 992,203 106, 791 l,m,ﬂ“!l,m].m 07,198 142,772
1041 31,708,1,016,996| 617, 5’5'],"‘“,5‘1'1,515,541 89, | o4, 192
1942 54,337,1,152,344] 628,0241, 780, 368'1, 635, 236 145, 132 161, %04
1043, 83,677]1, 104, 699| 538, 2571, 732, 956 1, 643, 677 89, 279, 268,036
1944 60, 242/1,056, 180 716,200 1,772, 470 1,636, 205/ 134, 175, 411, 502
841,667| 799, 519'1, 641,200 1, 517, 842) 123, 3641, 8, 653
P 355, 131}1, 006, 30111, 260, 921 254, 530} 176, 220
34[,8"18‘],313,5‘)6 1,383,666, —65, |00\.,_. 43,388

1848
18, 530! 100, 957|
40,052, 123,911
45,602| 129,511
25,4131 114,154
26,452) 118,271
35,836 123, 514

305,112,1, 375, 610)1, 344, 445, 31,165) 14,027| 96,080

34,7721 104,210] 94,070 10,140, 10,679] 01,053
43,678| 120,619] 07,861 22,758| 9,750/ 83,841
44,0701 141, 193‘ 113,154 039) 68, 450
27, 119, 185] 76, 134| 43,021] 20,683| 76,494
%?5 1881 117,446; 32, 568 84, 880

? Not available.

Nortr.—From month to month, changes in refined stocks are not vqual to excess or deficiency of produc
tion plus fmports because of time-lag between mine production and rezultant refined copper.,

Source: American Metal Market and Dally Metal Reporter, except imports and exparts, which: U. 8.
Bureau of Foreign and Domestic Commerce.

The CHAIRMAN. Mr. Strauss? You may give your name to the
reporter and your connection.

‘STATEMENT OF SIMON D. STRAUSS, VICE PRESIDENT, AMERICAN
SMELTING & REFINING CO., NEW YORK, N. Y,

Mr. Strauss. I am Simon D. Strauss, vice president of the American
Smelting & Refining Co., with offices at 120 Broadway, New York.

The company is onc of the largest smelters and refiners of copper
in the United States, with refining plants located at Tacoma, Wash.;
Baltimore, Md.; and Perth Amboy, N. J., and smelters at Tacoma;
Hayden, Ariz.; Garfield, Utah; and El Paso, Tex. The material
treated in these plants consists of copper from both domestic and
foreign mines and also a certain amount of secondary material repre-
senting scrap of domestic origin. In addition, through its federated
metals division, the American Smelting & Refining Co. handles a
large tonnage of copper-bearing scrap which is remelted and sold as
brass and bronze ingot.
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Parenthetically, Mr. Chairman, I would like to apoligize for the
fact that this mimeographed statement you have here says “é‘mtv-
ment for Scnate Banking and Currency Committee.” That was an
error that was made in our office in New York. 1 apologize for it.

It is_my understanding that your committee is considering the
desirability of reimposing an excise tax on imports of copper, even
though only 4 months have elapsed since Congress voted to extend
the suspension of this exeise tax until June 30, 1950. ‘

The very material deercase in the price of copper in the last 4
months has resulted in the curtailment of domestie copper production,
and the resulting drop in employment has quite naturally caused
those Members of Congress who represent the copper-mining areas to

uestion the desivability of continuing the suspension of the copper
duty.

In fact, of course, Mr. Morris has testified to that effeet.

T have seen eertain statements on the statistical position of copper.
in which it is concluded that copper demand has now dropped to a
point at which this country’s requirements can safely be met from
copper produced by the domestic mining industry.

t is almost impossible at any time to tell what the actual consump-
tion of copper 1. The available statistics report shipments of
copper from producing companies to their customers, the copper
fabricators, and also shipments of products containing copper from
the fabricators to their customers, the manufacturers of eleetrical
equipment, transportation cquipment, ete. However, before copper
reaches the ultimate consumer, it must pass through several additional
hands, including not only the manufacturers, but also distributors
and retailers,  There are no available statisties to indicate the actual
rate at which copper is reaching the ultimate consumer.

Over a period of time we ﬁmrmnt because historically the deliveries
of copper in any long period of time will equal the actual consumption,
What I am talking about here is the period from month to month.

Senator Miv-tkix, Does not the trade have a pretty good idea?

Mr. Stravs.. lt is very diflicult to ascertain, Senator, because of
the fact that the bulk of copper gets to the ultimate consumer cither
in the form of automobiles, finished housing, electric refrigerators,
washing machines, and so forth. The nearest ap roach we can make
to that would be to take some general index of industrial activity,
such as the Federal Reserve Board’s index of industrial activity. We
unfortunately don’t have copies of this chart, Senator, but this is an
attempt to correlate the Federal Reserve Board index of industrial
activity with the consumption of copper, and over a period of time
this diagonal line—you can sce there are some dots on one side and
some on the other—represents the approximate correlation. In other
words, if you took the Federal Reserve Board index of industrial
activity at some such figure as 150, vou could read this chart and if
you found where it intersected with the copper consumption you
might come to some approximation of what you would expect the
real consumption of copper to be.

Senator JornsoN. Is not the best index possible the price index?
It reflects accurately the suppl;-and-iemand status. 1 do ot kiow
how you-could get a better index than just the price index.
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Mr. Stravss. My testimony goes on to that point, Senator, right
at this point, and 1 would like to develop that point with you if you
feel my statement. does not meet it.,

During a period of violent price changes such as that through
which we have heen going, the statistics are distorted by the attempts
of buyers to ontguess the market.  If consumers, retailers, clistrill)u-
tors, manufacturers, and fabricators bhelieve that the price of copper
is going to be reduced, they will all restrict their buying te a minimum,
As u consequence, shipments of copper by the producers drop to a far
greater extent than the actual consumption of copper itself.

During the first 6 months of this year the zeneral rate of industrial
activity as measured by the Federal Reserve index has declined from
a high of about 192 to about 165, a drop of 27 points, or under 14
pereent. 1t is our experience that the actual consumption of copper
varies closely with the Federal Reserve index.  Therefore, the drop
in copper shipments to consumers from the average of 110,000 tons a
month, which prevailed in 1948, to the level of 45,000 tons in June
does not present a true picture of the real demand for copper. It
would appear premature for the Congress to take action based on
what is alimost certainly a temporary situation.

If L may claborate a littie on that point, Senator, in answer to your
inquiry, if business starts to slide a little bit, the man who is a hard-
ware manufacturer and carries a few feet of copper tubing in his shop
may feel that there is no point in his buying furthier copper tubing, so
he places no order with lis distributor. ~ if that is happening in a fair
section of the country, the distributor begins to get disturbed about
the fact that the hardware merchants aren’t ordering from him, so
he does not order from the manufacturer the copper tubing, and sim-
ilarly the manufacturers of copper tubing will not order copper from us.
The net effect is a more or less cumulative effect, with the result that
the effect on copper prices itself tends to be exaggerated

We undoubtedly had some exaggeration on the other side when the
price of copper rose as rapidly as it did, because every one, anticipating
that the price of copper v ould rise, tried to buy while the pricec was
still low and as a result created a shortage which perhaps didn’t
actually exist to the extent indicated by thie buying at that time.

Similarly, when the impression gets abroad that there is a surplus
and buying stops overnight, then the price reacts quite violently. For
that reason, 1 would not consider that the price of copper is an accu-
rate index of the real consumption of copper. It is an index of the
frame of mind of the buyer of copper as to what is going to happen
to the price of copper subsequently. As long as he has some stock
to draw on, he wil‘ draw on t‘mt stock in preference to placing a new
order for copper.

Those who believe that the tariff should be reimposed argue that
the rate of consumption of copper in the vears immediately following
the end of the war has been unusually high. They say that we are
now returning to a normal pattern. They claim that during the
decade from 1931 to 1940 the average consumption of copper per
capita in this country was about 10 pounds a year. On this basis,
assuming a present population for the United States of 148,000,000
people, they conclude that the consumption of copper should be about
1,480,0(})10,000 pounds, or about the equivalent of 62,000 tons of copper
a month.
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1 tind it difficult to share this view. Perhaps this country is headed
for an economic situation which is parallel to that of the 1930's, but I
sincerely hope it is not.  The first balf of that decade will be remem-
bered by all of us as the most severe depression which this country has
ovor experienced,  In the second half there was a mild improvement,
but you gentlemen will all recall that during that period and prior
to the outbreak of the European war this country had some 6,000,000
to 10,000,000 persons on the unemployment rolls,

Comparisons of our present situation with that which existed pre-
war can be extremely misleading.  Since 1940 the population of this
country has incereased by upgmximntolv 16,0C0,000 people, This is
moro than the population of Canada. It is more than the population
of the three combined Scandinavian countries. 1 montion Scandi-
navia and Canada becausoe these are two other areas which approach,
though they do not equal, the American standard of living. Try to
imagine the cffort required within a 10-year period to duplicate the
entire economy of the Dominion of Canada; or the entire economy of
the Sceandinavian nations. This would mean cities, railroads, fac-
tories, power plants, mines, highways, ¢t cetera.  Yet, in accommo-
dating our increased population here in the United States, we must
endeavor to do exactly that, while at the same time maintaining thoe
high living standards of the enormous population we had when the
decade began,

1f thero is to be full employment in this country, the consumption
of copper should be about 1,100,000 tons per year.

Revorting to this matter of tho Federal Reserve index, that would
assume a Federal Reserve lovel of activity of about 140 or 145 as
compared with the present situation which 1s 165. This is equivalent
to a consumption of approximately 14 pounds per capita per annum,
Such a rate would merely maintain industrial activity at a level about
20 percent. below the high attained in the years 1947 and 1948,

"his does not appear to be aiming too high. I consider it a modest
goal indeed.

In addition to the 1,100,000 tons of copper roquired to meot indus-
trial needs, there would have to be added whatever tonnage is desired
for the stock-pile program. While the details of that program are not
made public, it would appear at present that stock-pile buying is at
the rate of about 150,000 tons of copper a year.

Senator MiLuikin. Most of that comes from Canada.

Mr, Strauss. I have no personal knowledge of the particular con.
tract that you are referring to, but my impression is that it is only for
40,000 tons a year, sir. owever, my company is not a party to the
contract, and I am speaking from iwarsny.

Thus, the total of demand, both for industry and for stock pile,
would be 1,250,000 tons,

Even with the stimulus of the high prices which prevailed during
1947 and 1948, the mine production of copper in the United States has
been only approximately 850,000 tons a year. In addition, thero is a
secondary supply hand%d by the primary smelters and refineries of
about 120,000 tons per year.

Senator MiLLIKIN. Is not part of that production record due to the
fact that during the war exploratory cfforts practically stopped and
they had to work on existing known supplies?
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Mr. Strauss. That is quite correct, sir. To a certain extent the
high-grade resources of this country have been deploted. However,
850,000 tons a year is historically a high level of copper production
in this country. It is not the maximum, 1 fully agree with you, but
it is a high level.

The total of these two figures represents, therefore, 970,000 tons
on the supply side, as ageinst the estimated 1,250,000 tons on the
demand side.

It follows that this country will probably need to import approxi-
mately 280,000 tons of copper a year if business activity drops 20
percent below the 1947-48 level, and if the stock-pile program is
continued.

Obviously, both these assumptions may turn out to be in error,
but based on current conditions they appear to be reasonable.

1t would seem premature, therefore, to be stampeded into action
on the copper exicise tax based solely on the experience of the last
4 months,

Senator H.oypen. I would like to inquire of the witness, Mr. Chair-
man, as to the possible effect of the 4-cent rate when it was in effect,

Mr. Stravss. During the entire period of 1930°s, Senator, the
prico of copper in the export market, that is, in the market outside
the United States, as a rule varied within about a half or three-

uarters of a cent of what the domestic price was,  That was due to
the fact that during the greater part of that period the United States
was a surplus producer of copper.  Our production was in excess of
our requirements, and woe were actually exporting copper to the
European countries, There were some years when business activity
was high here that we actually had net imports, but at no time during
the 1930’s did they amount to anything substantial.

Senator HAypeN. The effect of the 4-cent rate was to increaso the
American price about a cent a pound.

Mer. Srravss. I would say that on an average it would work out
something like that; yes, sir.

Senator IIaypeN. What would the offect be of a 2-cent rato, if
restored?

Mr. Strauss. That is a hypothetical question, based on a different
set of conditions. As I said here, I don’t believe the prewar situation
will necessarily indicate what the postwar situation is. If my esti-
mate of our consumption requirement here is correct, and if my belief
that this country is going to continue to be a net importer of copper
is correct, then I think the 2-cent duty may prove more effective in the
postwar period than the 4-cent duty has proved prior to the war,
a‘sfsuming of courso that the Congress puts the 2-cent duty back into
effoct.

Senator McFARLAND. Mr. Strauss, did you state that Congress
should not act on a temporary situation.

Mr. Stravss. That is right.

Senator McFarLanp. Without question, Congress acted on a tem-
porary situation when it suspended this tariff; did it not?

Mr. StrAUss. Yes; that is right. I suppose it comes down to a
question of how temporary it is.

Scnator McFArLAND. It just depends on whose foot the shoe fits.
does it not?
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Mr. Strauss. No; I would say that there is quite a difference there.
We had a record of 2 years of postwar shortage of copper at the time
that the duty was first reraoved in 1947, You have had a continuing
record of shortage since then. In other words, what you are compar-
ing is that since the European war ended in April 1945 we have had a
total elapsed period of perhaps 50 months, in which in 4 months there
has not been a shortage and in 46 months there has been.

Senator MrLLixiN. The philosophy of the suspension was definitely
a temporary philosophy to meet & temporary situation in this country,
There is no question about that.

Mr. Strauss. There is no question about that. The Congress set
the date of June 30, 1936, for a review of the program. That is right,
sir.,

The CrAIRMAN. Any further questions?

u So‘rzmtor McGrata. What is the price of copper at the present
imo

Mr. Strauss. The foreign copper price is exactly the same as the
United States price. In fact, a good part of the copper that is being
sold here, as Mr. Morris has testified, is undoubtedly of foreign ori&vin.
Both foreign and domestic copper are sclling at 17% cents a pound.

Senator McGraTH. So there is no advantage in buying in the
foreign market.

Mr. Strauss. No.

Senator McGrara. What percent of copper that your company
handles is produced in foreign markets?

Mr. Strauss. Our production of copper last year was about 450,000
to 500,000 tons. My guess is that about 20 percent of that would be
foreign origin, and the balance of domestic origin. )

Senator MiLuikin. When the domestic and foreign price are approx-
imately the same, it indicates a surplus condition in this country,
does it not?

Mr. Strauss. The foreign and domestic prices must inevitably be
the same, sir, when there is no import duty. because copper is a world
commodity and if the foreign price were a little lower than ours, foreign
copper would be attracted here to take advantage of the domestic
price or, vice versa, if it were higher than ours, then domestic copper
would tend to be attracted elsewhere. It is like water. It seeks its
own level. The only occasion when you are likely to have a difference
between the two markets would be when you put in some barrier
such as an import duty.

Senator ConnaLLy. The temporary conditions that brought about
tho suspension are not existing now, are they? .

Mr. Strauss. They are not existing now, Senator, solely in the
sense that for the last 4 months there has been no shortage of copper
in the United States or outside the United States. There is tem-
porarily a surplus of copper. Whether there will continue to be a
surplus of copper depends on what your prognosis of the general
business picture is.

Senator ConnaLLY. I have no prognosis. . .

Senator MiLuikiN. If it should develop that we again go into a
period of shortage, we will have the same opportunity to grant a
temporary suspension again. .

r. STRAUss. The Congress might not be in session then, sir.
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Senator ConNNALLY. The significant thing to me, Senator, is that
it was only a suspension. It wasn't a repeal. The very idea of a
suspension indicates a temporary condition and not a permanent one,

he CuarMAN. The foreign demand for copper has fallen off, too,
within the last 3 or 4 months.

Mr. Strauss. Yes, it has, but not to quite the same extent as the
drop in demand in the United States, Senator. In this statement I
am trying to present a purelg factual approach. I think in all fair-
ness one ought to point out that there has been serious curtailment of
foreign 'lpro uction just as there has been curtailment of production
here. The tax revenues of foreign countrics have dropped just as our
own tax revenues have dropped. The effect of this change in the
copper picture is not being borne solidly by the domestic producers.
Although undoubtedly they have been, as I have said here, very
seriously affected by it. But the foreign producers have been also.

Senator ConNaLLy, How has your company fared?

Mr. Strauss. The way in which my compang' operates, Senator, is
that we are under commitment to the mines which ship ores to us to
buy their ores whether or not we sell the resulting copper. In the
first half of this year we have paid mines for co Yor which they had
delivered to us in ores which we have been unable to resell, and we
have taken a very substantial inventory loss the full extent of which
I am unable to disclose to you now, but our statement for the first
half of the year will be out shortly and it will show the financial loss
which has resulted from it.

Senator CoNNALLY. Your prognosis is favorable to not repealing
this suspension.

Mr. Strauss. I am going on the assumption that the adminis-
tration and the Congress will take steps which will k- p the business
of this country at a high level, and I say that if the pusiness of this
country is maintained at a high level then I believe this country will
have to import some copper, and it will import that copper whether or
not there is a duty in effect.  The only question that the duty raises is
what the price of that copper will be. If we have to import copper
over a 2-cent excise tax then the price of copper will be higher to the
consumer in the United States than it otherwise would be.

Senator ConNALLY. You are concerned only with copper mines
anywhere?

Mr. Stravuss. Yes, sir, 'We have two small copfper mines; one in
Peru and one in Bolivia, and we have a number of inactive deposits
in other parts of the world.

Senator ConnaLLy. The reason I was prompted to question you
was because your testimony indicates an interest in foreign copper.
I assumed your company owned some mines abroad.

Mr. Stravss. The basis for my testimony is not based on the two
small properties that we own outside the United States, one of which
is being closed down.

Senator ConnaLLy. Whether they are small or big, they are the
only ones you have, and to the extent that they are affected it naturally
would affect your revenues, would it not? *

Mr. Strauss. Ourrevenues are affected to a much greater extent by
the volume of smelting activities that we carry on as a result of the
shipment of ores and scrap to our plants,
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Senator JoHNSON. Are you in favor of H. R. 5327 which suspends
},he du;ies and import taxes on metal scrap, both ferrous and non-
errous .

. Mr. Srrauss. We have taken no position on that, Senator. I
think on balance our position would be to favor that bill; yes, sir.

- I want to make very clear in testifying on this matter that we feel
frankly what is important here is a full disclosure of the facts on both
sides.  We don't feel that the copper business is going to come to an
end whether the duty is repealed or whether it is continued in effect.

Senator ConnaLLY. Is the copper from your mines in South
America shipped here?

Mr. Strauss. It is treated at our plant at Tacoma, Wash.

Senator ConnaLLy. You bm:fx it in here?

Mr. Strauss. We reexport that copper, the greater part of it,
because our plant at Tacoma is so situated geographically, due to
high freight rates, that it cannot supply most of the important in-
dustrial consuming centers. So that particular copper that you are
speaking of is actually sold in a foreign market. It is not sold in the
United States market.

" Senator ConnaLLy. None of it? We want a full disclosure of the
acts.

Mr. Strauss. Our Tacoma plant produces on an average of five
to six thousand tons of copper a month, of which on an average be-
tween 1,500 and 2,000 tons is sold in the United States, and the
balance is exported. The quantity that is sold in the United States
is less than the quantity that is shipped to that plant from mines in
the United States.

Senator McGraTH. What in your opinion would be the immediate
eﬂ’e;:t on employment in the United States of the reimposition of the
tax

Mr. Strauss. I seriously doubt that there would be any unless the
price immediatel{l arose. 1 think it is quite possible that if the tax
were restored, what would happen would be that the export price,
the foreign price, would drop and the domestic price would remain
unchanged. That would be my first expectation.

Senator McGrarH, That would not necessarily create additional
employment here.

Mr. Stzauss. No; not immediately. It might in the long run; I
don’t know. I think maybe Mr. Morris could tell you about that.

Senator MiLLikiN. Doesn’t it follow that if you have a receding
market and an increasing surplus or the potentiality of an increasing
surplus, to the extent that you add to that surplus you add further
depressants to your market?

r. Srravss. That is perfectly true, Senator.

Senator MiLLIKIN. Is that not the effect of importing copper when,
according to your testimony, you have surplus inventories that you
can’t dispose of? .

Mr. Strauss. My point simply is that at the immediate time of
the reimposition of an excise duty it would of course depend on what
the gartlcular circumstances were then, but I was tryini to say that
at that particular time it is unlikely in my opinion that anybody
would be immediatilﬁ/ reemployed, for the reason that this surplus
still exists, is physically in the United States, and will presumably be
disposed of first.
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Senator MiLLikIN. To the extent that you had the surplus, you
are adding depressants to your market, are you not?

Mr. Strauss. What you are saying perhaps is that there might be
a further increase in your employment if the excise tax were not
reimposed.

Senator MiLLixiN. I am saying that, and I am also talking about
the maintenance of the present condition of unemployment. It works
both ways. If your surplus is depressing the market, adding to your
surplus depresses further, obviously. Is that not correct?

Mr. Stravuss. That is precisely true, but I am saying that the
company——

Senator MiLuikiN. If your problem is to reduce surplus, and there-
fore reactivate production, you do not help that problem in terms of
present unemployment by adding to your surplus.

Mr. STrAUSS. Let me try to put it this way, Senator. Mr. Morris
read a list of mines that had closed down and he read a list of mines
which had changed from a 6-day to a 5-day workweek. I would say
that those particular companies would not reinstitute the 6-day work-
week or would not reopen their mines until there was an actual demand
for the copKer which they have on hand.

Senator MiLLikiN. They would not go out of business overnight
and they will not go back into business overnight.

Mr. Stravuss. That was what I was trying to say to the Senator.
Perhaps I said it poorly.

Senator MiLLikIN. We should not run our business here on an
autopsy basis. We should have a little foresight and try to get these
people back into business.

Senator McFaruanDp. If I may suggest it, Mr. Chairman, one of
our difficultics and problems here is to keep more of them from closing
dﬁ)wn, which undoubtedly will occur if we do not do something about
this.

The Cuammman. Thank you very much, Mr. Strauss.

Mr. Strauss. Thank you, sir.

The Cuamman. Mr, Hickman? We will continue for a few min-
rtes, if that is agreeable to the committee. Otherwise, we will go to
the floor of the Senate.

Mr. Hickman, will you please indicate your connection here?

STATEMENT OF NORMAN HICKMAN, VICE PRESIDENT AND
DIRECTOR, THE AMERICAN METAL CO., LTD., 61 BROADWAY,
NEW YORK, N. Y.

Mr. Hickman, Thank you, Senator.

My name is Norman Hickman., I am a vice president and director
of the American Metal Co., Ltd., which, among other activities in the
nonferrous metal field, produces and sells copper originating both from
domestic and foreign sources. I am also a director of the Consoli-
dated Copperniines Corp. and the Titan Metal Manufacturing Co.
which is a small domestic brass manufacturer, and I am a director of
the Roan Antelope Copper Mines, Ltd. Northern Rhodesia, which is
one of the large copper mines in Northern Rhodesia. I have been
connected with the nonferrous metal business since 1916 and for the
greater part of the time have specialized in the marketing of copper
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both in the United States and abroad. I belicve my experience per-
mits me to view the copper situation objectively and impartially.

I would like to say here, while I am reading this brief, that it was
prepared rather hurriedly because the notification came at a time when
our company was beset by a large strike and I was greatly occupied,
and I am quite willing and anxious to amplify it. In fact, I have one
point in connection with the United States Tariff Commission’s state-
ment which I particularly want to give you later. In the meantime if
any (}uwtion occurs to any of the Senators during this brief presenta-
tion 1 would be most happy to try to answer it.

Senator MiLLIKIN. I would like to ask what foreign mines your
interests own.

Mr. Hickman, We are the sales agents of the International Nickel
Co., and our London subsidiary cotg{mny is the sales agency for Roan
Antelope Copper Mines, Ltd., and Mufulira Copper Mines, Ltd. We
are also part owners and sales representative of the O’Okiep Copper
Co., Ltd., of South Africa and the Tsmueb Mining Co., of South
Africa, which was formerly German Southwest Africa.

Senator MiLLIKIN. In terms of percentages of the copper that you
handle in this country, what part is domestically produced and what
part is produced abroad?

Mr. Hickman. The production of Rhodesian copper, which is the
largest individual block, in those two mines last year was on the order
of 110,000 to 120,000 tons a year. That was all marketed in Eng-
land. England has a shortage of copper on a sterling area basis. No
Rhodesian copi)er or other African copper, ne sterling area copper
gravitates to this market. The only Rhodesiun copper which has
come here has been copper treated on toll in this market from the ore
gnd listed to be delivered as refined copper back to the United King-

om,

Senator MiLLikIN. Skipping the details, of the copper which you
sell in this country, how much of it originates abroad and how much
in this country?

Mr. HickMan. Ishould say of the copper we sell and produce here.
more than 50 percent originates domestically.

Senator MiLLikin. Much more, s much as 60 percent?

Mr. Hickman. No. I should say it would vary from time to time
because we are a custom smelter at our Carterot refinery and the loca-
tion in advance, of where we are going to get the supplies isn’t always
determined. It is a fluctuating thing.

My point here is that I am trying to give you gentlemen, for what-
ever help I can be, the benefit of my own knowledge of whet goes on
in the copper world.

My fee{)ing is that the current plea for the reimposition of a 4-
cent duty on imported copper is supported by a number of very facile
arguments which I have both read and listened to this morning, but
in my judgment they simply do not stand analysis.

I recall that similar arguments were used back in 1932 prior to the
imposition of the 4-cent excise tax. The claim was made then that in
order to protect the United States mines from an impending flood of
foreign copper this 4-cent duty was imperative.

I chanced to read just recently a letter written on July 14 to one of
the Members of Congress by one of the leading proponents of the reim-
position of this duty. With that was transmitted a brief and support-
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ing statistical data. You have heard portions of that brief already
this morning. I would like to repeat two of them.

The tabulation clearly shows the shift in the foreign supply-demand situation
from a deficit in the prewar years to an excess in postwar years.

That same brief also states:

b llJuring the years 1934 to 1939 the United States was an exporter of copper on
alance.

Eveats therefore proved that the vehemently expressed fears of the
tariff proponents in 1932 were completely belied by the facts which
developed during the 1934-39 period. That is the statement of one
of your witnesses this morning in his brief.

As for the current situation, the same letter I referred to——

Senator MiLLIkIN. Export would be encouraged by domestic sur-
plus; would it not? .

Mr. Hickman. Of foreign demand. It means certainly that there
was an adequate amount of copper abroad rather than a surplus
waiting to pour in our markets. I think that is too clear for any
additional explanation,

Senator MILLIKIN. Iam suggesting to you that if you have domestic
surpluses of farm products or of copper or of anything else—that puts
pressure on you to export. Youmust find, or at least you try to find,
o market for your surplus.

Mr. HicrkMAN. Senator, from the reading that I have of the situa-
tion——

Senator MiLLikiN. My second point is that to the extent you
increase your imports, you accentuate that condition.

Mr. Hickman. I agree with you quite thoroughly. I just want to
point out, somebody mentioned before the pattern of prices before the
war and pointed out that the foreign prices were but little below the
domestic prices—at no time anything approaching the full extent of
the 4-cent duty. I would say that that in itself indicated a very
healthy absorption of copper in the foreign countries because, were
they in a distressed condition, the price would tend to sink very near
to the level by which it was shut out from this country.

I am really afraid, Senator, that the conclusion is demonstrated
that the loudyl'y expressed fears, and I listened to some of them back
in 1932, were not borne out by the facts. That again prompts one
to look at all these things in perspective and not to judge things too
hastily. I am coming to a point that I think is in quite serious need
of explanation.

This letter that accompanied the brief from which you have heard
some quotations, both by me and by one of the other witnesses, also
states this: .

* * ¥ jt is now found that domestically produced copper greatly exceeds
domestic demand, which condition is expected to continue and therefore foreign
jmportation of duty-free copper is no longer necessary.

I believe this conclusion is invalid because it is based on a misap-
rehension of its premise. The expression ‘“domestic demand,”
1t seems to me, is badly in need of clarification. .

I am sorry the statement was hastily mimeographed for you, but
as I said the preparation of the short statement was made rather hur-
riedly, and I think there is nothing that lends to lack of clarity like
the recitation of a lot of figures. Ighave given the actual figures from
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the most authoritative sources that the industry has.: They are
based on the figures of the Copper Institute and of the United States
Copper Association. They are in every way complete. But, and I
want to express this, they cover only the production of copper in
the United States, the sale of this copper to the primary fabricators,
and the sales on a copper-content basis of these fabricators to their
customers. No available statistics are complete enough to show the
final end use of copper. It is important to recognize, therefore, that
the available statistics'cover only a portion of the stages which must be
analyzed in assessing either the demand or the consumption of copper
in & given period.

Let me just explain that, if I may, very briefly. I have a case in
point in another metal this year, where, due to general disquietude of
over-all business conditions, one large company decided to shrink its
inventories in a chemical process from a 3, which they had thought safe,
to a 1 month’s basis. They had been using as a round figure some
1,000 tons of lead a month. They were carrying a stock of 3,000 tons.
They visualized, due to this general uncertainty, that their business
would fall off considerably. It fell off far less than they contemplated.
Nevertheless, they were out of the market because, having 3,000 tons
and deciding to go on a 1 month’s inventory basis, they were out of the
market for 3 months entirely. That same application went down the
line. This is & chemical product hat is sold to various distributors
and by them to various dealers, by them to various fafmers throughout
the country, going down to the final shop, the man with tin cans on bis
shelf, who decides not to buy until he has sold them all. Last year he
was trying to get more, he was trying to have plenty. That is a
cumulative phase. The worse picture always backs up, first with the
{)x-imary fabricator, which is this particular process uses refined pig
cad, and on the lead producer.

I could illustrate that in numerous ways, but I don’t want to take
your time unduly.

I do hope you appreciate the nced of the utmost clarification in
talking about demand or use of a product. For example, one of the
largest uses of copper on an end-use basis is in the automotive indus-
try. Taking their radiators alone, I think the Harrison Radiator
Division of General Motors uses some 96,000 tons of copper a year.
The over-all copper used by General Motors is far in excess of that.
General Motors output of cars I think will be, for the first 6 months
about the highest in history. Automobile production for the country
is going to be some six million cars as against a little over three million
in 1939, There is an end-use of copper which goes right into people’s
hands. You might say that is the final app%ication when you get
your gaskets, your brasses, and your various bearing metals, the
powdered copper that goes into bearings and one thing and another,
that is in the final consumers hand. That use of copper, far from
matching the statistics that have been presented here, is a step in the
other direction.

One must try to wei%h all these aspects before you rely too com-
pletely, or rather shall I say, one should discriminate between trying
to get the true picture and trying to select those particular figures
which prove the case in point.

Senator MiLuikiN. How close would you say the automobile
business is to catching up with demand?
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Mr. Hickuman, I think it is the general expectation, Senator, that
there will be some change-over in designs and some slowing down in the
fall, Of course, it has been such a tremendously large year so far in
cars that it scems to me the over-all record for the year will be an
excellent one, based on any previous figures we have.

Let me say again that our own experience with General Motors is,
despite the production of cars and an end-use of copper far greater than
they had last year, that they bought to my knowledge, at least from
us, nothing this year. That doeen’t mean that copper is not bei
used. It means their inventories, and those of their customers a
down the line, are being shrunk down. -

I have gone on a little bit in further explanation. I hope I won’t
repeat what I have already said, but I will return, if I may, to the for-
mer statement. '

I am not repeatinﬁ these ﬁfures. The figures are accurate and give
you just what has happened, the average monthly figures for 1948,
the average for the first 6 months of 1949, and the last available month,
which is June.

Senator ConnNaLLY. May I ask you a question? How do you figure
that the repeal of this suspension will affect your business?

Mr. HickmaN. Frankly, from a purely company standpoint, I think
it hlz:s no material interest to us at all, as far as dollars and cents goes
with us,

Senator ConnaLLy. What is your interest, then, if it does not affect
you at all?

Mr. HickMaN. My object in coming here was because I had been
asked by some of my consuming friends with whom I am closely in
touch to exgress my views about this subject which is of very vital
interest to them.

Senator ConNnaLLY. The consumers of course want it as cheaply as
they can get it.

Mr. Hickman. I think they do, and interested in copper mines as
our company is, we recognize that the best interests of copper in the
long run call for & moderate price. There are too many competitive
materials in this world, and copper is in continuous danger of substi-
tution from various important metals, aluminum which has been pro-
gressively reduced in price, and which is a very active competitor of
copper, various alloys in the brass field, various light alloys of alumi-
num and various other combinations that have come about, and
plastics which have come into the thing a good deal. I think for the
wholesome growth of the copper economy we must recognize the need
for a price at which the fullest possible use of the metal is given, con-
sistent with an adequate return to what I would call economically
situated enterprises.

I am a director of a comfmny that has had to shut part of its oper-
ations, cut them in half. I think all the directors were sorry to see it
shut down. But I think they all realized it would be a little rash
to expect a mine whose cost is considerably above 20 cents to be
salvaged by a general market price rise to that figure.

Senator MiLLIKIN. Mr. Chairman, I understood the witness to say
that there had been a shrinkage in the copper market in foreign
countries. Is that right?

Mr. Hickman. That is true.

95249—490——b6
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Senator MiLnikin, As that shrinkage progresses, and considering
the desire of anyone who has anything to scll to do business, would
that not have a tendency to accelerate imports of copper into this
country? C '

Mr. Hickman.. Senator Millikin, 1 can only speak for the companies
of which 1 have direct and exact knowledge. I am coming to that
very point a little later in the brief. Perhaps in the brief 1 may have
put it in somowhat simpler, more compressed language than 1 would
use extemporaneously. I want (o take no unnccessary time,

During the first 6 months of this year the price of copper dropped
from 23 % to 16 cents a pound, from which it has auhanuendy recovered
to 17% cents. 'This period has been featured by a drastic adjustment
of inventories, accompanied by an abnormally small volume «f sales
both by the copper producers and by the primary fabrieators, Tne
full impact of the inventory adjustments has fallen on these two
groups, with a consequent statistical record quite unrepresentative of
this country’s actual uses of and need for copper.

In 1948 our Federal Reserve bank index of industrial production
reached 192. 1t has declined 14 pereent to 166. The actual figure
may be 164, but it is around there. It is clear from a comparison of
the changes in the Federal Reserve indox and the copper figures shown
above—the tabulation you have-—that tho latter rel‘oct an abnormal
and temporary situation not borne out by the over-all industrial
activity of the country. The plain fact is that for the greater part of
this year consumers of copper were shrinking inventorics all down the
lino and that the burden of this procedure fell on the copper producers
and their immediate customers.

In other words, to the extent that inventories were shrunk, that is,
consumption of copper, everybody who lived off inventories for a time
and didn’t buy any copper nevertheless did not decrease their use of
copper. That situation reached o scale that 1 haven’t scen for
many, many years.

Again 1 come back to this brief from which you have heard portions
read today. The brief referred to above, which was attached to the
letter of one of the tarifl proponents under date of July 14 of this year
has the following two sentences near its end:

Domestic sources are well able to supply the domestic industrial normal de-
mand estimated above at 62,250 tons of refined copper per month. They could
also supply all anticipated stock-pile demands.

The figure of 62,250 tons is arrived at by applying to a population of
148,000,000 a 10.1-pounds-per-capita consumption. In arriving at
the per capita consumption whic{l’ the tariff proponents state to be
normal, the period 193140 was used, including the extraordinarily
abnormal years of 1931, 1932, and 1933. 1 contend that to visualize
a prospective consumption of copper at the rate of 62,250 tons per
month is to forecast a degree of collapse in our industrial cconomy
which would bring the Federal Reserve industrial index down to or
below the 1935-39 period, for which period 100 is the index standard.

I say that because in arriving at a per capita consumption of 10.1
you averaged a-group of per capita consumption years in the second
half of that period which was substantially above 10.1, and you only
arrive at 10.1 by including years when the per capita consumption
dropped to 5.38 pounds in 1932, and to 6.08 pounds in 1933. During
1936, 1937, 1938, 1939, and 1940 they were respectively, 12.6, 13.6,
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8.4, 12.02, and 16.66. T think that is using figures to prophesy rather
far more bearishly than 1 feel,

Our expanding eleetrienl industry, our ewrrent rate of building, our
automotive industry at its present rate of operation, and many other
industries in which copper finds its ultimate use, are clearly now on a
substantially higher level than the average of 193140, The Federal
Reserve bunk index, now standing at 165, shows this elearly.

I want to stress this next paragraph. 1t apparently has nothing to
do with the subjeet direetly, but it is something 1 feel very strongly
about, 1t is imperative for the soundness of the copper economy that,
its price makes it competitive with aluminow, stainless steel, and
various combinations of alloys, to say nothing of plasties and other
materials which tend to be substituted for copper when the price and
supply of that metal encourage substitution,

Srondly speaking, the cost of producing copper has more than
doubled sinee 1939, The availability in the United States of copper
which can be produced nt o rensonable price leaves gap between the
amount of copper, on an end-use basis, which is currently boing con-
sumed and is likely to be consumed in the imimediate future,  This
gap cannot be filled by the few marginal producers in this country
whose produetion is small in tonnage and producible only at prices
which are uneconomically high,  The gap must be filled by imported
copper.

An investigation of the current availability of foreign copper roveals
a situntion wholly at varianee with the unrealistic statements which
1 huve seen of Inte coming from those who would reimpose the duty.
Specifieally, and after taking into account the curtailment programs
now in progress, no copper can he expected to gravitate to the United
States cither from the Belgian Congo or from Rhodesia,  Eyven
allowing for a substantial reduetion in the United Kingdom’s consump-
tion, its needs are still inadequately covered by the amount of copper
availablo to them from the sterling areas, primarily Northern
Rhodesia.  As for Canada, after completion of their existing con-
tracts it is unlikely that any additional Canadian copper will be avail-
able this year for our fabricating industry.,

It is the consensus of opinion of the best posted consumers with
whom I have been in touch that the country’s consumption of copper
this year on an end-use basis will be between 1,000,000 and 1,200,000
tons. Let us take the lower estimate of 1,000,000 tons,  ‘I'o supply
this need the country’s mines were operating in June at the rate of
672,000 tons per annum.  In 1948 these mines produced 781,926 tona,
Additional copper is obtained as a byproduct from the mining of «res
of which other metals are the chief constituent. This byproduct
copper reached 68,162 tons in 1948, If our primary mines go ‘)m-k to
their 1948 rate, if byproduct copper amounts to 68,126 tons, and if
secondary copper treated at the primary refineries recovers to a rate
of 10,000 tons a month—incidentally, it is running around seven to
eight, according to the last figures, which means less than 100,000 a
year—we will not have reached a domestic supply of 1,000,000 tons.
Others, better qualified than I, can tell you whotﬁor an annual produc-
tion of approximately 782,000 tons can be obtained from our domestic
mines. I can assure you that the flow of secondary copper will
barely reach 10,000 tons a month. It may be said that this 1s a nice
balance. But what about the stock-pile requirements, which by
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congressional directive to the Munitions Board must be furnished in
the form of domestically produced copper? I don’t know what the
stock-pile goal is for the fiscal yoar 1949. If this committee knows,
it can ostablish to its reasonablo satisfaction the deficiency in copper .
supplies which this country faces.

. Senator MiLuikiN, Mr. Chairman, I may say that when we have
m(‘:med into that subject, the Munitions Board has informed us that
it_has Canadian long-term contracts which interfere very seriously
with its domestic buying ability.

Mr. Hickman. That, Senator, you probably know more of than I
do because I did not make that contract mysclf, and it is not with
the Canadian company that I represent.

As well as producing and sollinq copper, both from domestic and
foreign sources, my company is a large producer of zinc. Aa a pro-
ducer and seller of this metal we cannot share the naive reliance on
tariff protection which is shown by the proponents of the copper
tariff. According to these proponents, tlll)o lack of a coppor tariff
is responsible for the shut-down of mines, the accumulation of stocks,
and a ?]reclpitato drop in prico. During the same statistical period
which has been discussed, that is, the first 6 months of this year,
domestic zinc deliveries dropped from a 1948 average of 64,100 tons
to a low in April of 35,948 tons. Stocks rose from 20,848 tons on
December 31, 1948, to 82,796 tons at the end of June 1949, or an in-
crease of 400 percent. The zinc price has declined from 17% to 9
cents, nearly cut in half, from which it has subsequently recovered to
10 conts. And zinc has a tariff protection of seven-eighths of a cont
per pound.

Senator MiLLikin. Mr. Chairman, is it not apparent that with an
enormous increase in stocks, an increase of 400 percent, it reflected an
increase in price of only 1 cent?

Mr. Hickman. I may say then, that one of the reasons zinc has
moved up less quickly, I believe, is that it does not share in the stock-
pile needs; the stock piles of zinc are pretty well covered in the form
of concentrates that the Government owns, and therefore the rise in
the zinc price is modest. The fact that it did increase in the face of
& 400 percent increase in stocks is important. It shows something
that I want, if I may, to take just a few minutes after I have finished
this to tell 'you in connection with my viows on the Tariff Commis-
sion’s report.

The Cuarrman. We will be glad to hear you, but we must go to the
floor. There has been a quorum call. Go ahead and we will sco if
we can finish,

Mr. HickMAN. As I say, zinc has a tariff protection. As anyone
not wholly misled by self-deception or self-interest will realize, the
lack of a& copper duty had no more to do with the first 6 ponths of
this year’s developments in the copper market than had the existence
of a duty to do with an even more apparently disastrous showing in
21ne.

The United States Tariff Association memorandum, which I hap-
pened to see, was published in the Congressional Record the other
day—TI say this with regret because I have great admiration for that
Commission, but in the first place its statistical presentation is not
very complete, and I think its selection of figures shows somewhat a
lack of validity and draws incorrect significance from them. In the
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first place, the figures they present show as far as they can show that -
in the first quarter of 1949 domestic consumption was running over
100,000 tons.  Then they haven’t any figures for April, May, and
June.  Such figures were available, meidentally, from the United
States Copper Associntion,  They have a little note down here, ns if
it. were . very minor matter, that withdrawals of copper for the
strategic Government stock pile during the tivst half of 1949 were
substantial. I should say they were substantinl,  They totaled
110,000 tons, and the figures are available month by month,

I have at least a balanee arrived at in a compilation prepared for
mo which is quite different from the rather sketehy figures given you
by the Tariff Commission beeause there no balanee 1s achieved. It
wotld scem to me inusmuch as my statisties are so carefully drawn
to balunce, allowing for the consumption of consumers’ stocks, which
are not ineluded here, and therefore which balanee out, that the infor-
mation which could he obtained by a study of the Copper Institute’s
and the United States Copper Associntion's figures would possibly

* be more rewarding than this memo you have ieceived from the Taviff

Commission,

Also I would like 1o point out that in high lighting the fact that
stocks in producers hands have risen from ~they say here-- 68,000
tons to 166,925, these figures would have been better placed in his-
torieal perspective, beenuse, in years before the war we were dealing
on the whole with considerably larger stoeks in producers bands, and
even on the very low estimate of the use of copper by the primary
consumers in June which got up to 70,000 tons, and even at the figure
of 166,925 tons in producers hands --who have to carry a wide variety
of shapes and in process material-—it seems to me that this stock of
a little over a 2-month supply, is rather n normal thing.  The fact is
that all during the war years and during 1947 and 1948 the plants
were in chronie difficnlties beeause their working stocks at the refin-
eries were wholly inadequate,  The stufl was rushed out.  Nobody
could have balanced supply of any shape. The burden of this of
course is included in the last paragraph.

I don’t think the conclusion the Tariff Commission draws from the
somewhat inadequate and unbalanced figures they give, plus their
high lighting of certain figures shown without the proper historical
position of the industry, quite merits the attention which I myself
would be inclined to have given to anything that the United States
Tariff Commission puts out for which body %uguin repeat I have the
highest respect,

Senator Minnikin, May I ask one question? I am very much
interested in the zinc statistics. If increasing the stocks by the ton-
nage mentioned and by the 400 percent would incresse the price of
zinclon'}y 1 cent, would that not indicate a rather unmanageable
surplus?

Mr. HickmaN. The price has gone up in the face of it.

Senator MiLLikiN. It has gone up 1 cent.

Mr. Hickman. Yes.

Senator MiLLikiN. By increasing your stocks 400 percent. Should
there not have been a larger price increase than that?

Mr. HickmaN. I market zine myself, Senator Millikin, and I have
felt- that this Iarge debacle in prices, after all, if one is perfectly im-
partial about this thing, stemmed not from tariffs but from the general
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- lack of business confidence brought about by innumerable things, by

taxation matters, by labor matters, by foreign developments. 1t
stems, when ono looks at the whole thing, from a variety of things.
Confidence was very badly shaken.

Senator MiLLikiN. I would not for a moment suggest that tariff
was the only factor to be considered, but I am suggesting that when
you mount up stocks amounting to 400 percent over a given period
and ]you raise the price of zinc only 1 cent, you have a real genuine
surplus picture there which is not helped and made more manageable
by importations of zinc.

Mr. HickMaN. Senator, let me point out that my moral in that is
expressed in the words “Apparently disastrous.” Those are the
words I used. It was not an unmanageable stock. If you just take
those two figures it looks very large. So the Tariff Commission took
the low refinery stocks at one point and they went up to 166,000 tons;
a crisis. It is not so. In the face of that, the primary fabricators
used over 70,000 tons in June and that is not too bad. I illustrated
that very thing to show the danger of isolating a few statistics without
making a complete study of what they mean and what part they
plg,ﬁ' in the entire cconomy affecting one given raw material.

he CratrMaN., We will be compelled to suspend because we must
go to the floor for a vote. We will resume the hearings in the morning
at 10 o’clock with those witnesses who could not be reached today.

(Whereupon, at 12:40 p. m., the committee recessed until 10
a. m., Friday, August 5, 1949.)
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‘ FRIDAY, AUGUST 5, 1949

UNiTED STATES SENATE,
CoMMmITTEE ON FINaANCE,
Washington, D. C.

The committee met, pursuant to recess, at 10:50 a. m., in room 312
Senate Office Building, Senator Walter F. George, chairman, presiding.

Present: Senators George, Byrd, Johnson, Hoey, McGrath, Millikin,
Taft, Butler, Martin, and Williams.

Also present: Senator McFarland.

The CuairMaN. The committee will come to order. Scnator
Malone, you are our first witness.

STATEMENT OF HON. GEORGE W. MALONE, UNITED STATES
SENATOR FROM THE STATE OF NEVADA

Senator Mavonk. Mr. Chairman, in my previous statement before
your committee on February 24, 1949, I said at that time that when-
ever the world price of copper dropped below the cost of domestic
production—that the independent copper mines in our country would
close—and production would generally be curtailed causing unemploy-
ment and loss of taxable property.

The amendment to the scrap-metal bill would restore the copper
tariff that was repealed or the time of such repeal extended on March
18, 1949. Of course, the State Department has reduced the 4-cent-
per-pound tariff or import fee to 2 cents per pound under the authority
Eranted them under the 1934 Trade Agreements Act—so it would only

e a token protectisn now.

GENERAL PROBLEMS

First, the problem is general. .It is unfortunate that copper has
been singled out because practically all the strategic and critical
minerals produced in this country, including practically all other
products—I mention briefly livestock, sugar, lumber, textiles, pre-
cision instruments, and many other industries—and the workers in
those industries are affected in exactly the same manner. ‘

The wage-standard of living in these industries has been raised
above the world average through protection, and as & result the stand-
ard of living in such industries and the standard of living of the work-
ingmen of America are far above the standard enjoyed in any other
country. : i

Therefore, there are only a very few industries, and those only
temporary, in my opinion, in which the workingmen of America can

59 '
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compote with the lower wage-living standard countries of Asiz, Europe,
Africa, and South America in production.

First, it was generally considered that with our “know-how’ and
our up-to-date machinery, we could still compete with foreign cheap
labor; that, however, is no longer true, because onr machinery and
assembly line methods, together with our trained superintendents
and foremon are all available to their countries.

Money is fluid. 1t can and does go anywhere.  Capital investment
follows wherever the economic adjustment places the industry.  When
a tarifl is removed or adjusted or in some manner the economies of the
industry is changed and made more economically feasible in another
country than it is here, it immediately locates there.  That is simply
business. No one is to blame but ourselves,

When we continually tinker with the tarifl or import fee, which
establishes the floor under wages for the workingmen of America, it is
simply to give notice to the public that capital investment is no
longer safe in that field, therefore, experience shows that no further
capital investment will he attracted to that industry; simply because
of the fear that when the investment had been made that Congress or
the State Dopartment would again remove the differential in cost of
production which is represented by the taciff or import fee.

I am not discussing a high tanff or low tarifl. T am referring to
that differential in cost of production hotween producing an arvticle in
this country and in the low-wage forcign country, due mostly to the
wages paid and the standard of living enjoyed by the workingmen of
the competitive countries, as against the standard enjoyed in this
country.

Mr. Chairman, the flexible import fee which I introduced in 1948
and again in 1949—and which I intend to offer this year as a substitute
for the 1934 Trade Agreements Act when that act comes hefore the
Sonate for the 3-year proposed extension, simply is based on “fair
and reasonable” competition. The‘fair and reasonable” competition
can casily be determined from the declared customs value and from
the offered sale price.

It will take into account the manipulation of currency by the foreign
nation for trade advantage—and also the bleck buying and scllin
that some foreign nations now are practicing—where tﬁey underse
in this country for dollars and then sell the dollars at a higher price
in another country which in many cases makes up for more than the
loss in the first instance. . All ot the foreign nations manipulations are
rather complicated, but the flexible import foe would automatically
take all of such intrigue into account. I will go into it at the proper
time on the Senatoe floor.

My second point is that it is practically impossible to get new capital
investment into any industry where the labor needs such protoction
when Congress is continually fiddling with the amount of such pro-
tection, on no principle whatever except whatever influence and what-
ever immediate shotgun opinion can be brought before the committee.

Capital is invested only where it has a reasonable chance for success
and where there is no reasonable protection against the low-cost
foreign labor—then little new capital investments will be found.

. Mr. Chairman, those are my two main points in this particular
mstance.
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I understand that since the Congress removed the tariff on copper
early in 1947 for 2 years, and extended it again for 1 year in 1949,
that the State Department has reduced the tariff to 2 cents through a
trade agreement with Chile. The 4-cent of production—the differ-
ential of cost, import fee or tariff or excise tax, whatever you choose
to call it, has been reduced to 2 cents through the exercise of the 1934
Trade Agreements Act provisiona,

The 2 cents of course 18 no protection at all.  The floor under wages
has been lowered so there is no recourse but the resulting unemploy-
ment and loss of taxable property.

It is & parallel case of the tungsten import fee—we had a 50 cents a
pound tariff on contained tungsten for many years. Just prior to the
war we were producing about 45 percent of the tungsten used in this
country. Such import fee does not stop imports. What it does is
bring them in on our level of costs and keeps our own people working
on their standard of living.

So we were importing the required 55 percent. When they hit
Pearl Harbor and cut off the Burma and China (the world supply)
shipments—we raised the domestic price slightly and within about
6 moi\ths we were practically self-sufficient in the production of that
nmctal.

I was special consultant to the Senate Military Affairs Committee
during the war—and very familiar with the operation—I was not in
the Senate. The State Department lowered the tariff from 50 cents
to 38 cents per pound of contained tungsten and almost immediately
shut down every tungsten mine in America except three.  Two of the
rcmaininF mines closed down very soon. There is one running now
and it will probably be closed in a very short time.  They are running
on developed ore and will quit when it has been worked out,

I mention this as an illustration of interfering with that differential
of cost due to the difference in the wage-standard of living, without
proper information. A State Departient official with whom I was
discussing it informally said, “We didn’t lower it very much. We only
lowered it to 38 cents, lowered it 12 cents.”’

I said, “Yes, but you can take a blow torch and cut 2 feet off the
Potomac River bridge. You wouldn’t cut much off it but you
wouldn’t have a bridge left either—and you couldn’t swim the river
because it would block the channel.”

That is what we have done to tungsten, and that is what you are
doing to copper. All the independent copper mines are now closing
because of removal of the 4-cent tarifl, and the big operations are
curtailing their work.

Inexperienced people juggling the tariff or import fees is just like a
blacksmith working on a Swiss watch, This flexible import-fee legis-
lation which I shall again propose would turn the Tariff Commission
into a foreign trade authority and give them the same latitude in
that field that we give the Interstate Commerce Commission in fixing
the freight rates,

Mr. Chairmhan, if I might be allowed to round out this testimony
with any facts I think might be helpful to the committee, I think that
completes my statement.  If there are any questions, I would be very
glad to answer them. . .

The CralrMaN. You may round out the statement if you wish to
submit additional facts. .
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Senator Marone. Mr. Chairman, I am including a table showing
the world production, domestic production, the United States percent
of world production, imports into the United States, United States
exports, and the domestic consumption. :

- Amounts in short tons

Domestio | States
World pro.| omestlo ates | ¢ v c
mine percent of P
ductlon ductfon | world pro- tion
duction
IM0....ocanrcnnncnnnn teesenns 3, 000, 000 878, 086 30 491, 342 427,650 1,008, 785
1 .| 3,000,000 958, 149 a2 735, 345 893 1,641, 550
X 8,100,000 | 1,080,061 38 764,393 210,518 1,678,001
3,038,000 | 1,000,818 a8 716, 506 1, 502, 000
2, 843, 000 072, 540 34 7885, 211 237, 615 1, 804, 000
2, 425, 000 772,804 a2 853, 196 132, 1,415, 000
2, 023, 000 608, 737 303, 275 97,475 1, 341, 000
te. 2, 458, 000 400 35 413, 890 196, 1, 290, 000
1048 estimate. 2, 400, 000 824,813 35 400, 112 140, 000 1, 202, 000
) 1 1 I R, [ ) 1303, 898 172,605 1316, 661
16 months,
? First quarter,

It will be noted that imports were not restricted or in any way
retarded through the 4 cents per pound tariff which prevailed up to
and including the year 1947—until removed by congressional act—
but the 4-cent tariff representing the ‘“floor under wages”—the
differential of the cost of production in this country and where the
competition is located, due mostly to the difference in the wage-
living standards.

WAGE COMPARISONS

The following'wage comparisons for skilled and semiskilled labor
prevailing in several of the foreign nations and in the United States
are self-explanatory,

Country Group Rate Date
8weden.... .| Allindustrisl zronps—-men‘; ........ 68.5 cents per hour. ...{ November 1048.
Canada. ... Manufacturing. .................... 95.9 cents per hour. Decemnber 1048,
Qreat Brita! Including Scotland, Average of | 59 cents per hour......| October 1048,

18 major industries—men.

Australia............... All industrial groups except ship- | 56 cents per hour...... March 148,
ping and agriculture.

-| 72 cents per hour
erage fne . 30 cents per hour
‘Textiles, printing, m: .| 5.26 cents per hou
ndia. .| Qeneral engincoring.. .. ... ..{ 13 cents per hour. -] 1946,
Iran (Tehran)..........| Plumber. Wage rates vary greatly | $1.50-32 per day....... Scptomber 1948,
less than a dollar for unskilled
workers up to $5 a day for highl;

skilled workers. Hours of worl

not available.

Skilled single men...._..... ......... 23 cents per hour....... }‘9“
Skflled married men with 3 children.| 4045 cents per hour... .
Information not available

....do...
Copper m| per ho

PREVAILING TARIFFS ON COPPER AND BRASS PRODUC;I‘S

There is a tariff on brass sheets, strips, rods and plates of 4 cents

per pound. : .
The tariff on the lipsticks which are often made of brass is 20-percent

ad valorem.
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CorpER ORE AND FaBRICATED GoObs TARIFFS

Copper acetate and subacetate (verdigris): Free plus 4 cents a pound on copper
content (Internal Revenue Code).
. Copper concentrates-—for smelting or refining and export: Free.
. Copper concentrates—product of Cuba: Free.
Copper concentrates (taxable): Free plus 4 cents & pound on copper content

(Internal Revenue Code).
Copper: Cuprous oxide; 35 pereent ad valorem 3 cents per pound (Internal

Revenue Code).
. Copper in rolls, sheets, or rods: 234 cents per pound plus 4 cents per pound on
copper content (Internal Revenue Code).

opper ore and concentrates—product of Philippine Islands: Free.

Copper ore—for smelting, or refining and export: Free.

Copper ore (taxable): 4 cents per pound on copper content.

Copper ore—product of Cuba: Free.

Copper, other than ore and concentrates—product of Philippine Islands: Free.

Copper oxides, n. e. .0 25 percent ad valorem plus 3 cents per pound (Internal
Revenue Code),

F Copper, Refined, in ingots, plates, or bars—for smelting or refining and exports:
ree,

Copper—refined in ingots, plates, or bars (taxable): Free plus 4 cents per pound

(Internal Revenue Code).

Copper sulfate (blue vitriol): Free plus 4 cents per pound on copper content
(Internal Revenue Code).

Copper tubes, brazed: 11 cents per pound plus 4 cents per pound (Internal
Revenue Code).

Copper tubes and tubing, seamless: 7 cents per pound plus 4 cents per pound
on copper content (Internal Revenue Code).

Copper: unrefined black, blister, and converter, in pigs, or converter bars—
for smelting or refining and export: Free.

Copper: unrefined black, blister, and converter, in pigs, or converter bars, free
for United States Government: Free.

Copper: unrcfined black, blister, and converter, in pigs, or converter bars
(taxable), free plus 4 cents {)er pound on copper content (Internal Revenue Code).

Copper wire, not specially provided for: 25 percent plus 4 cents per pound on
copper content (Internal Revenue Code).

Mr, Chairman, it will be noted that the brass manufacturers, the
manufacturers of the fabricated articles made from the raw brass and
copper are all supported by a substantial tariff or import fee. (The
copper content of brass averages apﬁyoanately 70 percent.)

The raw material —the copper which is the basic material used in
the manufacture of such fabricated articles and products is on the free
list—there is no floor under wages—so the workingmen in the
gngustry must meet the foreign wages plus the freight to keep their
jobs. . - . .
Mr, Chairman, copper is high on the list of strategic minerals and
materials necessary in an emergency; it is high on the list for stock-
piling purposes. National security is the naramount counsideration,
and it is well known and recognized that it is necessary to have a
healthy “‘Fomg concern” copper-mining industry in addition to a
substantial stockpile to meet a real emergency. .

. The employment and taxable property furnished by this important
industry is important to our national economy,

The CHAIRMAN. Aro there any questions for Senator Malone?

Senator MiLukiN. I might invite the Senator’s attention to the
fact that it is our trade agreement with Chile that rules the copper
tariff, the 2-cent tariff, to which the Senator referred. The trade
agreement with Chile was made at the conference in Geneva in 1947.
_That agreement, happily, contains an escape clause. If the President
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is of a mind to do so, if we should restore the tariff to 2 cents, the
President would have it within his power to restore it to 4 cents.

Senator MavroNE. I might say to the Senator from Colorado I
appreciate the question, but there is no matter of record that I can
find where the President has used the escape clause to restore any-
thing that looks reasonable.

Senator MiLLIKIN. I was not putting th#t ou. as an sesurance,
Senator. I was putting it out as a possibility.

Scnator Marone. I would take the entire matter of adjusting
tariffs and import fees out of the President’s hands, out of the State
Department’s field—and away from Congress—put.it under the
Tariff Commission—turned into a foreign trade authority—to be
adjusted under the flexible import fee principle laid down by Con-
fress-—justv as freight rates ure adjusted under the jurisdiction of the

nterstate Commerce Commission.

We have transferred the copper jobs from the independent copper
mines of America to Chile, South America, and Africa. We all know
with $2 and $2.50 labor in Chile, they can produce copper much
cheaper than we can here. They can add the freight to it and still
the wages must be substantially lowered in this country to meet the
low-wage living standard foreign competition.

I s:tiv again, if we could put the emphasis where it belongs, which I
shall do on the floor of the Senate when the 1934 trade agreements
come before us for the 3-year extension, we will understand that what
we are doing is lowering the floor under wages—and destroying an
im%)vql:-tant source of employment and taxable property.

at we do when we remove the import fce on copper or any other
mineral, when we lower it on textiles, or precision instruments or any
other industry, is to say to the working men of America that we are
lowering the floor under wages.

en we lower the floor under wages, the working men must meet
the labor in Chile, on copper for example, at $2.50 per day with the
freight to America added and our people must work for the resulting
wage or become unemployed. Take precision instruments. Com-
peting countries are paying 8 to 10 or 12 cents an hour. We gay $1.80
to $2.40 here. They are transferring those copper jobs to Chile, the
precision instrument jobs to Japan and Germany. If it were ex-
gmined in that perspective, I do not think the people would let it be

one.

It means that the people have their choice. They can come down
to the $3.50 or $4 a day, or they can have mass unemployment. If
they come to the $4,when they have been getting $11.17 a day in the
copper mines, they cannot keep the kids in school or pay their taxes,
and they cannot buy radios or keep carpets on the floors or live on any
standard that befits the American working man, so naturally we are
going to have mass unemployment, and then the Congress will be
passing bills appropriating money to relieve the unemployment.

Mr. Chairman, that completes my statement.

The CrarMaN. Thank you very much. We are glad to have your
statement.

Senator Marone. Thank you very kindly.

The CrairMaN. Mr. Gay? Will you give your full name to the
reporter?
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STATEMENT OF ROGER ELIOT GAY, PRESIDENT, THE BRISTOL
BRASS CORP., BRISTOL, CONN.

Mr. Gay. My name is Roger Eliot Gay. I am president and a
director of the ﬁristol Brass Corp., 5§80 Broad Street, Bristol, Conn,
Our company, which was organized in 1850, is & small independent
producer of brass mill products in the form of sheet, wire, and rod
which we furnish in about 30 commercial alloys of copper, zine, and
other elements. By small I mean that we employ about 350. By
independent, I mean that we are not owned by any copper producer.
Our corporation is owned by approximately 1,600 stoockholders, who
average less than 100 chares each. No individual stockholder owns
more than 3 percent of the shares of our corporation, and the board
of directors as a whole does not own or control through trusts more
than 15 percent of the stock of the corporation. We are capitalized
for il,soo,ooo, consisting of 150,000 shares of $10 par value capital
stock.

I appear here representing our company. I believe also I represent
the fee‘])ing of the entire brass mill industry.

I might add parenthetically that we are the salesmen of the copper
industry. In my 23 years in the business I have yet to meet a copper
salesman. No one sells copper. We buy copper, sir. I have never
met a salesman, and a tariff is a poor substitute for a salesman.

We are reasonably large buycrs of copper. We buy not only
from primgry producers whose sole production is in the United States,
but we also 'Kuy from producers with both domestic and foreign prop-
erties and from custom smelters. To operate at a reasonable level
and to insure steady employment, our industry, and in fact industry
in general, must Lave at all times an adequate source of copper.

While my heart bleeds for the miners, in the little Naugatuck River
Valley in the small State of Connecticut we have twice as many
unemployed that are out of work in the blast mills than there are
miners out of work. I bleed for the poor miners who are working
onlsy:3 5 days, sir, bui our men are working 3 days and 3% days.

nator JounsoN. Why are your men out of work?

Mr. Gay. They are out of work because, as you heard yesterday,
Senator, we have gone since the first of the year through a tremendous
adjustment particularly in our business. The raw-materials industry
generally feels the effect of any drop-off in business sooner than any
other industry. We were faced, as you recall, with large stocks,
large inventories so called, in the hands of our customers. At a
time when our President was proposing a $4,000,000,000 increase in
corporation taxes, an additional excess profits tax, when the Taft-
Hartley law was due for revision, every businessman sat back and
said, “I am not going to buy until I see how things are going to work
out. Things are tough. We want to know what the score is. We
can’t make any long-range plans in the face of the uncertainty that
is apparent in the country today.”

Deliveries were long at the end of last year. By that I mean it
took 6 or 8 weeks for a man who placed an order for brass products
to get it into his plant. Therefore, he built up inventories to carry
him over that Fer aps 2-month period that might have been required
to get materials into his plant. All of a sudden he said to himself
“I have too much cash tied up in these inventories. I cannot afford
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to do that. We have enough, and we will sit back and relax and wait
and see what hapgens.”

The result has been that since the first quarter our customers have
not been buying, and when they don’t buy from us we cannot produce
and we have to lay off men.

Ssnatt;?)r JonnsoN. What do you get a pound for your finished
produc

Mr. Gay. About 28 cents, sir.

Senator JornsoN. Twenty-eight cents a pound for your finished
product. Is it sold by weight?

Mr. Gay. Yes, sir.

Mr. Jounson. The gadgets that you turn out aro sold by weight?

Mr. Gay. We do not make gadgets. We make sheet brass, brass
wire, and brass rods. Out of those products the man who buys sheot
brass may make vanity cases, lipstick containers, automobile radiators.
The man who buys brass wire will make screws, rivets, bolts and nuts,
and things of that character. The man who buys brass rod will put
it in a screw machine and turns out myriads of little screw machine
parts, the knobs that turn on and off lamps, inserts in plasties where
tapping and drilling are required and a strong thread is wanted in the
plastic. We sell a raw material.  We do not sell a gadget.  That raw
material is priced by the pound.

Senator MiLLIKIN. How many of your men are idle because of the
importation of similar products to those that you make?

Mr. Gay. Nono that I know of, sir.

Senator MILLIKIN. In other words, you have the benefit of a tariff
that has prevented idleness.

Mr. Gay. No, sir.

Senator MiILLIKIN. Of course you have. It isa fact that you have.

Mr. Gay. I am reasonably familiar with the tariff problem, and I
have my own basic philosophy about tariffs. I am a Republican, but
I am not a high-tariff man.

Senator MiLLIkIN, Is there a tariff on the products which you make?

Mr. Gay. Yes, sir.

Senator MiLuikiN. You have no men idle because of importation
of the products that you make. You said ‘“no.”

Mr. Gay. No, sir.

Senator MiLLIKIN, Is there a tariff on the products which the fab-
ricator makes out of the products that you make?

Mr. Gay. Yes, sir.

Senator MiLLikiN. Then there are no men idle because of impor-
tation of those products?

Mr. Gay. In one industry only. That is the clock and watch
industry, sir, and that is a special problem of its own.

Senator MiLLikin. That relates to the Swiss problem.

b Mr. Gay. Yes. We are one of the largest manufacturers of clock
rass.

Senator MiLLIKIN. So in that situation you do have idleness becauso
of a lack of quota or lack of tariff or other protection.

Mr. GAy. Senator, it is awfully hard to say what causes idleness.
I would not say that the fact that the clock industry is slow has
caused idleness on the part of our men. It has aggravated the
situation.
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Senator MiLuikin! 1 would not say the tariff is the solo cause of
anything. I am simply pointing out that your own product is a pro-
tected product, that the product of the men who fabricate your ma-
torial is a protected product, and that there is no idleness in your
business because of importations and there is no idleness in the fah.
ricators who use your product because of importations,

. Senator MavLoNg, Had you finished?

Senator MiLLIKIN, Yes,

Senator Marone. May I ask o question?

The CuamrMaNn, Yes. We have several witnesses, though, Senator,

Senator MavLone. 1 would like the witness to give us for the benefit,
of the record what percentage of copper is in the ordinary brass raw
material that you turn out,

Mr. Gay. Qur alloys run from 60 percent copper and 40 pereent
zine to 98 percent copper and 2 percent zine.

Senator Mavronk. What is the average?

Mr. Gay. Tho average for our company is 70 percent copper.
The average for our industry is 80 percent copper. That is because
our industry includes the manufacturers of sheet copper, copper in
rolls, and copper tube, which are 100 percent copper.

Senator Mavronk. I understood from your answers to Senator
Millikin that you are satisfied with the import feo on your own
products.

Mre. Gay. T don’t eare about an import fee on our products, sir.
1 do not ask for a tariff on brass products.

Senator MaLoNE. Do you have any idea what the tariff is?

Mr. Gay. It is in proportion. 1t cotnes under this same bill here,
sir, in relation to the copper content of the product coming in. In
other words, if there were a 4-cent tariff, brass mill rods coming in
here containing 80 percent copper would bear a tariff of 3.2 cents a
pound. It is done in proportion.

Senator MarLone, Have you any idea, for example, in lipstick,
what it would add to the prico of the lipstick at retail if you had a
4-cent tariff on copper?

Mr. Gayx. I wouldn’t guess, sir. It wouldn’t be a heck of a lot.

Senator MavoNE. Eighty percent?

Mr. Gay. Less than that. It would be much less than that.

Senator Marone. Would you have any idea in general what it
means in fabricated products?

Mr. Gay. No. 1 don’t think it means anything. It does not
impress me at all,

Senator Mavong. It would be negligible, you would say?

l\'lrl Gay. Yes. It doesn’t impress me at all.  We do not want a
tariff.

Senator MiLLikiN. You may not want one, but I have a distinet
memory that other fabricators have been here rootin’ and tootin’ for
the tariffs of the type that I have mentioned.

Mr. Gay. Not on brass mill products, sir. I have been in the busi-
ness 23 years, and 1 have yet to see anyone of our industry appear and
ask for protection. We donot want it. We can sell.  You do not need
protection when you can sell, sir.

Senator MiLLikiN. But the fellow that you sell to—-

Mr. Gay. That is a different thing.

Senator MiLLIKIN. Oh, yes.
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Mr. Gay. Sure,

Senator MiLLIKIN. That is the point.

Mr. Gay. Sure. I agree with you. But I don’t agree with that
?hilosophy. If I cannot make and sell a botter product than anybody

rom abroad can, I will get out of business. .

Senator MaroNe. Mr. Gay, would it interest you to know that
your have a 4-cent-per-pound tariff on the brass rods, strips, sheets,
and plates which you have just testified you make?

Would it interest you to know that there is a 20 percent ad valorem
tax on the lipsticks which you have testified that your fabricators
make from your products—in other words a $1 lipstick coming into
the United States from foreign countries would pay 20 cents duty—
which would add up to nearer $4 per pound of contained copper and
brass than the 4 cents protection which you get on your rods, strips,
sheets, and plates?

You have the additional protection when there is a duty on copper
in that that duty, whatever it might be—2, 4, or 6 cents per pound—
would be added to your 4-cent duty on brass rods, strips, plates, and
bars of contsined copper.

In view of the facts your statoment sounds somewhat hollow when
you say that if you cannot meet foreign competition, you would get
out of business.

According to your own testimony, it is shown that without the
tariff or import fee of 4 conts per pound, which amounts to about
15 percent of your selling price for the brass rods, strips, sheets, and
plates, you could not stay in business.

. The CuairmMaN. Mr. Gay, you say really the cause of the cessation
of buying, this fall-off of demand, is wating on account of uncertain-
ties until a time when prices would really reach a stable basis?

Mr. Gay. That is right, sir.

The CHAIRMAN. You may proceed with your statement.

Mr. Gay. The eoffect of any tariff is inflationary. We believe the
great consuming public, whom we in fact represent, would be dis-
tressed by the higher price of copper which would inevitably result
if the tax were reimposed. ’

I am opposed at this time to any attempt by any means of
reimposing an import tax on foreign copper. I believe that the
reimposition of such a tax, suspended by Congress on!{ a few months
ago, would weaken the foundation of an industry fundamental to our
peacetime economy and most necessary in time of war. If the attempt
to reimpose the tax were successful, 1t would jeopardize the effective
operation of our industry and the welfare of the country as a whole.

Furthermore, I am opposed to a coi)per tax becanse the present
agitation for its reimposition completely ignores the history of our
business and chooses a few short months of decreased copper pur-
chasing as an excuse to reimpose this tax.

Senator MiLLIKIN. We granted the suspension because of a short
experience with short supplies in this country; it was granted on a
temporary basis.

Mr. Gay. Yes, sir. I wish it had been more permanent.

A combination of events current in the early part of the year caused
all of our customers to stop buying and to work on their inventories.
It caused us to decrease our purchasing. At the same time, while
making much smaller shipments, we were still obligated to accept
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from our customers Im;ige shipments of scrap made from materials
which they had on hand, all of which further decreased our need for
purchasing new copper.

In scrap alone, our industry took back the first 6 months of this
year over 120,000 tons, representing over 80,000 tons of copper, 1
month’s production for the industry. This was an extraordina
situation caused by the liquidation of huge inventories of serap whic
had accumulated in the previous period of high volume production.

At this time, sir, I would like to insert some prognostications and
some figures about the situation as I sce it and what our future may be.

ur hindsight is always better than our foresight but a businessman
has to try and look ahead. We have certain standards which we use
in forecasting.

I repeat, the history of our industry is one of wide fluctuation. We
ahonl({) not be distressed by a few short months of decreased activity.
All of our studies indicate a return to substantially increased volume
by the end of the year. Therefore, we will have to have considerable
cogpcr from abroad in addition to that from our domestic production.

have made some estimates of what the rate of copper consumption
will be in our industry for the rest of this year. Basing my estimates
first on the actual production of brass mill products in June, the 105,-
000,000 pounds produced in that month required 42,000 tons of copper
or an annual rate of 504,000 tons. The wire and cable mills usually
consume somewhat more copper than the brass mills, but even esti-
mating equal consumption, the brass mills and the wire and cable
mills together were then consuming at the rate of 1,008,000 tons a
year or substantially more than our domestic production.

Brass mill production, however, since June has expanded, except
during the vacation period in July. In August we exlpoct to produce
120,000,000 pounds of brass mill produets. This will require 48,000
tons of copper or an annual rate of 576,000 tons. Assuming again an
equal consumption of copper by the wire and cable mills, we would
require an annual amount of 1,152,000 tons of copper or considerably
more than we produce in this country.

I then made an estimate from another angle. We have found
from experience that brass mill production——

Senator MILLIKIN. No one is suggesting that we put an embargo
on importation. There is no suggestion here that you will not be
able to import as much copper as you may need——

Mr. Gay. We don’t want it.

Senator MiLuikiN. In addition to that which is domestically
produced.

Mr. Gav. I think there very definitely is. This is an embargo.

Senator MiLLikIN. The 2 cents?

Mr. Gay. Of course it is, sir.

Senator MiLLikIN. You really assure me of that?

Mr. Gay. It is, sir.

Senator MiLuikiN. No copper will get through on a 2-cent basis.

Mr. Gay. No, sir. The only copper that will come in will be some
highly refined Chilean copper that people have to pay the 2 cents for
because they cannot get it in this country.

Senator MiLLIKIN. You are giving heart to a lot of people in that
statement.

0524040 8
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Mr. Gay. I wish I might, sir. I still am bleeding for the poor
miners who are out of work only working 5 days.

Senator MILLIKIN. A man who is out of work is in a bad fix.

Mr. Gay. That is right.

Senator MiLLIEIN. And there is no use sitting here sneering about
the poor miners,

r. Gay. I dm not sneering about the poor miners.

Senator MiLLIKIN. I wish you would get off that theme of the poor
miner.

Mr. Gay. Yeos, sir.

Senator MiLLikIN. A miner that is out of work is a poor man.

Mr. Gay. That is right. ’

Senator MiLuikin. He is in a very bad fix—

Mr. Gay. I have been out of work and I know.

. Senator MiLuikiN. And Ido notlike yoursneers. The unemployed
miner cannot eat your sneers.

Mr. Gay. Shall I continue?

The CrAIRMAN. Yes, sir.

Mr. Gay. I then made an estimate from another angle. We have
found from experience that brass mill production is very closely corre-
lated with the Federal Reserve Board index of industrial prm{uction,
and I say brass mill because the copper people brought out the same
reference with respect to copper yesterday. In the early part of this
year brass mill production fell below this index by a very unusual
amount and has since been coming back toward the index. The
Federal Reserve Board index in June, the latest available, was 169.
Even if it should drop to 145, which is the most pessimistic forecast
1 can obtain, this would indicate brass mill production of 134,000,000
pounds per month, requiring 54,000 tons of copper, or 648,000 tons
annually. Doubling this again to make allowance for the wire and
cable mills, we ajrain have an annual requirement of 1,296,000 tons, or
far in excess of domestic copper production.

I then estimated copper requirements from still another angle,
that is from the angle of per capita consumption. Based on the
experience of the last 20 years, I believe it would be very conservative
to allow for 15 pounds per capita consumption annually at this time.
The dpopulation is at present estimated at 148,000,000, and this
would require 1,110,000 tons of copper, or again considerably more
than the domestic production.

It is thus obvious from all angles of approach that we can expect
an annual consumption of copper of at least 1,100,000 tons, and to
assure this quantity we must import 200,000 tons or more from
abroad.

That completes my statement, sir.

The CuairmaN. Any further questions?

Thank you very much, Mr. Gay.

Mr. Gay. Thank you, gentlemen.

Tl!?e Cuairman. Senator Danaher, do you wish to appear at this
time? .

Mr. Dananger. Mr Chairman, I would like simply to conclude with
a few remarks later. ’

The CuairmMan. We will call the other witnesses then, Mr. Metz?
Mr. Metz, will you please give the reporter your name and for whom
you appear?
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STATEMENT OF A. F. METZ, PRESIDENT, OKONITE CO., PASSAIC
N. J.

Mr. Merz. Yes, sir, Mr. Chairman. My name is A. F, Metz,
president of the Okonite Co., of Passaic, N. J.

We manufacture insulated wire and cable for electrical purposes.
We employ approximately 2,500 men and women. Weare one of the
five largest manufacturers of the products which we make. We have
no affil:ation with any copper interests or any other interests supplying
our raw maticrials, and are considered as an independent.

1 regret that the notice of this meeting to us was so short as to
make 1t impossible to submit a formal brief. However, we consider
the suspension of the copper excise tax so important to our opera-
tions as to ask for the opportunity to submit our remarks to your
committee at this hearing on the proposal to repeal the suspension.

Copper is our major raw material. We have had a number of
occasions when it was unavailable to us. The most recent difficulty
arose in November 1948 when even imported copper was in short
supply. Without it, our plants would have been shut down in
December 1948 and January 1949 during which period we ran at a
short workweek. .

If a 2-percent premium is imposed on foreign copper with a 17%
domestic market, we would face an average additional cost of 5 per-
cent on our total manufacturing costs. Such an increase would wipe
out our profit. The recent slump in purchases of copper from copper
producers was not in our opinion in any way caused by the suspension
of the tax, It was the result of domestic business conditions within
the United States.

Consumers of copper and their customers and the distributors had
unusually high inventories at record high prices at a time when busi-
ness confidence was at a low ebb, chicfly due to the threats of uncertain
tax increases, unsettled international grants, labor law controversies,
manufacturing controls, together with an extremely expanded plant
and working capital requirements. Most consumers oF copper, like
ourselves, not only had large inventories but also had future commit-
ments. Hence, we placed no copper orders for more than 2 months,
Naturally the price of copper dropped beginning with the scrap
market and subsequently in the producers’ market. However, begin-
ning in May 1949 copper purchases have considerably increased and
consumption by primary fabricators alone has reached the present
volume of about 70,000 tons per month, indicating a sharp decline in
inventories of both fabricators and their customers. ‘We happen to
operate on a ‘“last-in, first- out” inventory price method and naturally
wanted to get rid of our high price metal commitments and inventories.
Now we have no better guess than anyone else as to what business
conditions are going to be between now and June 30, 1950. However,
with the restoration of confidence our customers, which are light and
power utilities, industrial contractors, railroads, and electrical jobbers,
are ready to place business when price stability as a result of high
price inventory liquidation is reached.

Our own production while down somewhat from last year has been
holding up very well. We do expect in the near future we are goin
to have some short workweeks. We believe that we are going to fee
this adjustment just like anybody else. However, we are not pessi-
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mistic about a country that is producing 6 million automobiles
annually. .o

Domestically we know that about 93 percent of our copper is
produced by six companies, and at least three of them are also very
substantial fabricators, We also k.. ow that a volume of 70,000 tons
per month is very close to tota} production of domestic mines. Any
slight spurt in business or any stoppage in copper production due to
strikes or other things or any increase in stock piling might impose
extremg hardships and losses on industries such as oursif foreign copper
is taxed. .

We have to anticipate copper requirements 60 days in advance to
maintain our production schedules. It is therefore necessary to have
an adequate supply when we need it at the domestic price. We
certainly want to see miners fully employed, and I understand that
most of them now are getting a 5-day workweek. That is all our.
employees are getting at the present moment. A copper tax in my
opinion certainly won’t put any more miners to work. We are the
ones who certainly have to keep the miners at work, and we certainly
will try to do so if we can stay in business.

We strongly urge that the present suspension of the copper tax be
maintained.

1 thank i(lm, Mr. Chairman and gentlemen.

Senator MiLLikIN. I would like to ask just one question: In your
judgment the restoration of the 2-cent tariff would increase the price
of copper?

Mr. Metz. We do believe it, yes, sir.

Senator MiLLikiN. Thank you,

The CuairMaN. Thank you very much, Mr. Metz.

Mr. MErz. Thank you, Senator.

The CaairMan. Mr. Fraser? Come around, Mr. Fraser, please.

STATEMENT OF A. D. R. FRASER, PRESIDENT, ROME CABLE CORP.,
ROME, N. Y.

Mr. Fraser. Mr. Chairman, my name is A. D. R. Fraser. I am
president of Rome Cable Corp., of Rome, N. Y. We are an inde-
pendent manufacturer of electrical wires and cables or, in other words,
what is known as a copper fabricator. We take the wire bars from the
copper refinery, roll, draw, and insulate to many thousands of sizes
and types of wires and cables for electrical use. Our company
depends for its livelihood on the availability of oopﬁer supply in this
country. Wa are a relatively new compani\i, havixig een incorporated
in 1936. We have one plant located in Rome, N. Y., and have no
connection with any copper producers or suppliers. Because of this
we feel our position is more dependent on the availability of foreign
copper than that of the majority of our larger competitors, many of
whom are connected by stock ownership to copper sup})liers.

Some idea of our growth since 1936 can be gained from published
figures, which showed that in the second year of our operations our
sales were under $2,000,000, while for the last fiscal year, ended
March 31, 1949, thoy exceeded $26,000,000. Our products are shipped
on a Nation-wide basis to public utilities, electrical wholesalers, elec-
trical equipment manufacturers, railroads, mines, other industrial
concerns, Government, and so forth,



IMPORT DUTY ON VIRGIN COPPER AND METAL SCRAP 73

: S'?nat/or MirLuikin. Your products are protected by tariff, are they
| not
; . Mr. Fraser. Yes, sir.

Senator MiLLikiN, Thank you.

; Mr. Fraser. We are also a supplier of copper rods and bare wire to

' other cop})er fabricators for further processing. Only a negligible

; amount of our sales enter -the :oxport field. At present we employ
approximstely 1,000 people. Since the end of World War II we have
voent approximately 3% million dollars in plant and equipment and
have nearly doubled our manufacturing floor space. We felt that this
expansion was necessary in order to meet the needs of the utility and
electrical manufacturing industry, new housing, as well as rewiring

e and extension of wiring to houses not now servedg.

\ There have been many times during our 13 years of corporate
existence when the domestic supply of copper has been inadequate
and our operations would have been drastically curtailed had not
foreign copper been available. The wire industry is a low-profit-

: margin industry. I might say that in the 13 years of our corporate

; existence our net return has been approximately 4 cents on the dollar.

! We have paid in taxes $9,000,000, or a couple of million dollars more
than we have been allowed to retain in net profits. It would be im-
possible for us to compete if a portion of our product had to be pur-
chased at any premium, such as would be imposed by the addition of
the 2-cent excise tax on copper.

Senator MiLuiriN. During those 13 years of corporate existence
how many of those years were covered by tariffs on copper?

Mr. Fraser. I couldn’t answer that. From 1932, I think.

Senator MiLuikiN. They were covered by tariff until you had the
suspension, were they not?

Mr. Frasir. I think that is right.

Senator M1LLIkIN. So you did not continue your corporate existence
despite the tax on copper.

Mr. Fraser. Of course, we have had a rather unusual life as a
company. We have never really had a normal year. We were
formed in the depression. We were one of the first companies that
went through SEC. We then came into the prewar years. Then we
went into the war years. We had the pestwar expansion, the infla-
tionary period, and the deflationary period. We have never really
had what you might call & normal period.

Senator MiLLikiN. What T am getting at is that I gathered the
impression from your testimony that you could not stay in existence if
you had a tariff on copper, perhaps, whereas according to your testi-
mony the greater part of your existence has been under a tariff on
copper.

Mr, Fraser. I did not mean to imply that. I said that our
operations would have been drastically curtailed if the foreign copper
had not been available, and that, incidentally, comes right down within
the last few months, as an actual matter of fact, last fall.

Senator MiLLIkIN, I think your testimony also shows, then, that
foreign copper has been available to you even though there was a
tariff on it, and so no mill has been shut down because of lack of
copper.
. pr. Fraser. You heard the testimony of Mr. Metz, and I can
teetify that if it were not for foreign copper boing available la: . fall,
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with the strikes in certain of the big suppliers we would have been
shut down, ) o

Senator MILLIKIN. That reinforces the point I am making tha
foreign copper is available to you when you require it. = -

- Mr. Fraser. The point,of course, is, if you do have a tariff and we
are forced to pay a bigher price, having no domestic producer parent,
with a low margin of %roﬁt,, we just cannot compete. -, C

Senator MiLLIKIN. But you did compete during the time that you
had a tariff on copper. ' - :

Mr. Fraser. Because that -condition did not exist. Copper was
available at a level that everybody could buy at the same price. - .
 The CrAIRMAN. As I understand it, if your costs are increased
now, you are out of a competitive position with those users of copper
who have producing interests here or abroad.

Mr. Fraser. If there were the necessity of paying 2 cents more for
foreign copper in order to keep us running. .

- The CHAIRMAN. Yes. : :
- Mr. Fraser. We don’t have that kind of margin in our product.

The CrairMaN. Isee. You may proceed.

Mr. Faaser. We have consistently worked for the suspension of
the copper excise tax. We are, therefore, alarmed at this sudden
change 4 months after the enactment of Public Law No. 33, to
find a movement to repeal the suspension of the 2-cent excise tax.
If this movement is generated because of figures which show drop in
shipments of refined copper in the quarter immediately following
the enactment of Public Law No. 33, we believe that certain other
figures relative to consumption in the country should be considered.

Practically every year since the end of the war we have had pre-

dictions of general drop in business, which has been offset by some new
inflationary hypodermic each year. Economic history has taught us
that adjustments eventually come and certain well-known inter-
national and domestic economic and political facts resulted in a very
definite drop in business this year. The desire to liquidate high-
priced inventories became paramount in the minds of most business-
meh. This meant less buying of prime supplies and on March 29
copper price dropped one-fourth of a cent from its previous high
of 23% cents. In nine stages it dropped steadily to 16 cents on June
17. This froze all but the most necessary buying. Copper contents
of our incoming orders dropped almost 50 percent in the second
quarter against the first quarter.
" Domestic copper-consumption es as published by the United
States Copper Association averaged 97,000 tons for the first quarter
and dropped to 66,000 tons in the second quarter. Yet, in the. months
of May and June there was a drop in fabricator-consumer inventory
of 55,000 tons in 2 months. During this period of price reduction a
split copper price existed most of the time between the producers and
custom smelters.

It shall be my part today to present certain data emphasizing that
actual consumption of copper by consumer is much greater than
evidenced either by refined shipments or net domestic consumption
figures previously quoted.

Much of the material which we ship goes out on returnable con-
tainers, reels and. spools, for.which.the.customer is.charged when the
wire is shipped out and credited when the container is returned. In
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the t‘ﬁeriods of high business activity shipments usually execed returns.
In the first quarter of 1949 we shipped out 8 percent more than were
returned. o :

Incidentally, that level was about the samé as the average for las
year. There was only a small percentage difference. -

" In the second quarter of 1949—and this is a significant item—while
the amount of returns equaled the first quarter, indicating actual
consumer usage at the same level as the first quarter, the amount of
containers we sent out was 30 percent less than what we received back,
indicating inventory liquidation by customers. Reversal of this
trend is evidenced in the July figures, whick show that although we
were down 1 week for mill vacation, July shipments were only 10
percent below returns. These reels are returned by utilities, equip-
ment manufacturers, industrials, railroads, mines, and wholesalers
and are an excellent measure of customer usage. It is of considerable
interest to note that our own copper inventories have dropped 23
percent from March to July. In other words, we were buying less
prime copper during that period.

Our industry is a large supplier of material to the construction
industry. The figures for new construction, as published by the
Survey of Current Business of the Department of Commerce for July,
shows the following interesting data:

New construction totaled in April a year ago, $1,378,000,000, in
1949, $1,368,000,000, a difference of $10,000,000. In May,
$1,572,000,000 in 1948, $1,584,000,000 in 1949, an increase of
$12,000,000. ’

In other words, new construction activity runs about the same as a
year ago. All wire manufactured for the building trade has to bear
an underwriter’s stamp at the time it is produced. Therefore, this is
an excellent measure of new production. Total stamps purchased
for the year 1948 reached an all-time high to meet building demands.
Because of the natural desire of wire producers to reduce high-priced
inventories the April 1949 level of stamps used fell to one-quarter
what it was for the same month a year ago and about one-quarter
what it was even in January of 1949 and the lowest peacetime monthl
total since 1938. This despite the high construction activity as evi-
denced by previous figures. '

Electrical wholesalers, one of our biggest outlets and distributors,
sell & sizable proportion of wire to the uildiné contractors. I quote
from the publication Trends In The Electrical Goods Trade, published
by the Department of Commerce, released July 15, their May 1949
figures:

May sales of electrical goods wholesalers all classes combined, gained 3 percent
over previous month * * *  [Inventories, May 31, 1949, were 8 percent
below previous month’slevel * * * At the current rate saies electrical goods
wholesalers had' sufficient stock on hand at the end of May for 62 day sales
* * * Five days supply less than was reported for the previous month
* * * A decrease of $53,000,000 from the previous month * * *,

Appendix A, which I am merely submitting for the brief, supplies
quotation from July Survey of Current Business on plant and equip-
ment expenditures as reported by business in the regular joint quar-
terly survey by the Office of Business Economics and the Securities
and Exchange Commission.
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Appendix B is a clipping from the New York Herald Tribune of
August 3, which states “Manufacturers’ June sales rise contraseason-
all%; stocks drop.”

hat is not stocks or bonds, but inventories drop. I think it was
half a billion dollars.

The -McGraw-Hill Publishing Co. has just completed a survey of
over half of the electrical utility industry, which indicates that
March 1949 inventories in the hands of utilities were at an all-time
high, June shows a drop of over 4 percent from that level. The
survey was a midyear follow-up of their predictions for the year. It
shows that the utilities expect to complete their projected program,
which totaled over $2,365,000,000 estimated capital expenditures for
new construction in 1949, the highest in history. A noted economist
on July 20 commenting on the Federal Power Commission report
stated that he saw no deterioration in the construction program of
utilities through 1951. In fact, as of June 19, there was an increase
of 3 percent above planned additions in the Federal Power Com-
mission’s April report. We are well aware of how uncomfortably
close to capacity our utility operations have been. We must also
recognize the 15 })ercent increase in population since the early thirties
as & big source of new demand.

In the decade of the 1930’s the per capita consumption of copper
averaged 10 pounds, due largely to the subnormal years of 1932 to
1935. Even in this decade domestic consumption of copper averaged
54,000 tons per month. In the years 1936 and 1937 the average
climbed to 13 pounds per capita or 70,000 tons per month. In the
immediate postwar years the figure has run as high as 18 pounds per
capita, Even usinﬁ 13 pounds per capita, which we consider low
because of improved standards of living since the 1936 period, would
require consumption of over 80,000 tons per month. When stock-
piling requirements of 10 to 12 thousand tons per month is added to
this figure, the total is in excess of estimated domestic production of
copper.

Senator MiLLikIN. Your figures of course include making good
wartime obsolescence, do they not?

Mr. Fraser. You mean the consumption?

Senator MILLIKIN. Your present pounds per capita consumption.

Mr. Fraser. They are taken from the United States Copper
Association's figures. :

Senator MiLLIKIN. I am not challenging their accuracy. You use
copper in automobiles and people are buying automobiles which they
could not buy during the war.

Mr. Fraser. Correct.

Senator MiLLIKIN. The same goes all the way along the line. So I
em merely suggesting that your present per capita figures include
what might be a nonrecurring item.

Mr. Fraser. But the figure that I have used, sir, is only 13 pounds
and I am saying that the figure in the postwar years was 18 pounds.
In fact, it ran higher in some of that period. So I believe that I have
been sufficiently conservative in my figure.

Down through the years there has been a close correlation in our
economic cycle between the Federal Reserve Board index of produc-
tion and the net domestic consumption of copper. A glance at
appendix C filed with this brief shows a chart where the average
month domestic consumption and Federal Reserve Board index of




IMPORT DUTY ON VIRGIN COPPER AND METAL SCRAP 77

Ii‘rc‘_‘uction are plotted by years for the years 1934 through 1947.
he year 1948 and through June of the current ycar are shown on a
monthly basis. The separation of the two lines starting in February
of 1949 is strong evidence of the inventory liguidation that I talked
of earlier.

I am sorry this chart is such a crude one because of the lack of
time. You note how the two figures practically parallel. They
start to break away in February of 1949.

By reference to the chart and only assuming that the economic
experience of the prior 15 years hold true the net domestic consump-
tion would be near the 100,000 tons per month level in June, with
the production index at 164. If we are to assume on this basis that
our consumption of copper is to drop to the level of approximately
60,000 tons per month, we are talking about a Federal Reserve
Board index of about 100, or a drop of 64 points from the June level.
This would be going back to the 1939 level, and I do not believe that
anyone of us here is that pessimistic about the future of America, in
the near-term at least.

No need to tell you gentlemen of the unbalanced condition of our
export and import trade. The United States World News, issue of
August 5, said that in the 35-year period 1914 to 1949 we sold $270,-
000,000,000 of goods and we have imported $169,000,000,000. You
all know 'how a good portion of that difference of $101,000,000,000
was accounted for.

Chile helped us out with their copper in our time of crisis during the
last war. It would be poor thanks to cut them off now on the hasis
of 3 or 4 months’ poor domestic copper shipment figures. You have
authorized sizable amounts for stock piling of strategic materinl. T
am told that the amount of copper that we have at present in stock
pile would average less than 2 months’ wartime eonsumption, empha-
sizing the necessity of near-term sizable additions in accordance with
your program. We do not believe that this ean be done and meet our
domestic requirements without Chilean and Canadian copper.

Senator MiLuikin. Do you believe & 2-cent duty would keep out
Chilean and Canadian copper?

Mr. Fraser. I beliove it might create a situation where, without
proper original sources of supply, we might be keeping out some of it,
ves.

Senator MiLuikIN, The evidence indicates, at least the evidence I
have scen indicates that the differential in cost is in excess of 2 cents,
. Mr. Fraser. I can’t talk authoritatively on that subject. I don’t

inow.

Senator MiLLikiN. T think the end point is that when those duties
have prevailed they have not kept out Chilean and other copper.

Mr. Fraser. This tax if imposed will undoubtedly increase the cost
of copper to consumer at a time when we are trying to get prices down.
Increased higher prices of copper means greater amount of substitu-
tions. I would estimate that approximately 90 percent of the indus-
trial workers in Rome work for copper fabricators. - I think at one
time it was estimated that about 10 percent of the copper fabricated in
the United States was fabricated in Rome, N. Y. I think it is a little
higher than that today.

During this period of inventory liquidation unemployment in Rome
has increased from 1,963 on April 1 to over 3,500 asof July 1. A corper
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tax of 2 cente would certainl edv not improve this'situation, We bolieve
it will and is being improved by greater consumption durm%.luly and
a:gust, although compamble ﬁyku:es are not available to substantiate

As an independent fabricator of copper, thmkmg not only of our
own position but also the consuming public from & price and avail-
ablhty angle, and our national defense recllluuements also, we respect-

g' you to retain the suspension of the 2-cent excise 'tax as called
Ior y Public Law No. 33, until at least June 1950.

That ends my testimony.

Senator MrrLIkIN, Mr. Chairman, may I ask the witness whether
he shares the indifference of Mr. Gay to the tariff which now protects
his business,

Mr. Fraser. We have quite an overcapacity m our industry. We
have never been bothered that I know of by any foreign materials,

Senator MiLLIKIN. Are you willing to have it taken off if we con-
tinue this suspension?

Mr. anAszn I am afraid I could not answer that question author-
itatively.

Senator MiLrLikIN. I think you would make a bad mistake to answer
it. You, of course, would not want that taken off.

'l‘he CHAIRMAN. Any further questions?

r¥ht Mr. Fraser, thank you, sir,
RASER. Thank yo
(The information referred to by Mr. Fraser follows )

AprPENDIX A.—A. D. R, Fraser Brier 10 S8ENATE FiNaANcE CoMMiTTEE—JULY
ﬂvnvn or CURRENT Business, PLANT AND EQUIPMENT EXPENDITURES

Ex ndlture- on new plant and equipment b{ nonagricultural business con-
tinued through the first 6 months of this year at the peak rate .srevailing with but
minor Interruption since the end of 1947, after approximate adjustment for price
h.ngu And seasonal fsom usi?m iqu:':;.trer 194 ej‘,ﬁﬂ:dnm c;n new plagt .lll:d
urepomd y uan reguln- nt quarterly survev by the
anco of Business Economics and the and %}xehm Commiasion
amounted to 4.5 billion dollars compared with 4.2 blllion dollars ln the same
of last year. The preliminary estimate for the second quarter is 4.8 billion hn
the same as in the ocorresponding period of 1048. Tbe oontlnustion of sueh high
ditures in the face of ening tendencies in some parts of the eeonomy
the firm character of the pi under way.
" Aooo! to these reports, & moderate decline may be expected in the thi
quarter of &h year with phnned expenditures on new plant and equipment fix
at 4.6 billion dollars—about 4 peroent below the qamr-ndaboutthe
same amount below the oo! ndhad quarter in 1948.
It le significant that these lence no deteﬂontlon when comparison is
made with the results of a preceding survey conducted in mid-February. In the
earlier aurvey bunlness mtieipated & decline of 14 perrent in upitd outhys from
the second half 6f 1048 to the second half of 1949, If expenditures now planned
Iorthnhh'd qummlctudly realised, however, aohtgendedinein the last 6
{ur improbabl cularly since it would imply a very
ahnrp drop in the fo unh quarwr when the typ!ul senonal movemen in that

vy e
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to $30,400,000,000. The increase in sales was even more significant than it
appea.rcd, because it reversed the normal seasonal decline from May to June.

‘After allowance for seasonal influences,” the Department added, “the June
increase was $400,000,000."”

The sales increase was attributed mainly to increased purchases of durable

oods. Sales in that field totaled $7,100,000,000, or $300,000,000 more than in
May. Allowing for seasonal trends, the increase was $500,000,000.

‘‘Higher sales were characteristic of many industries in this group,” the report
said, “‘but a major element was the increase in the automotive industry accom-
pa%yin%the resumption of full-scale output among the largest producers.”’

he Department said very little of the decline in inventories was attributable
to season factors. Of the $500,000,000 drop in June inventories, it said, $300,~
000,000 represented durable goods. Durable goods manufacturers held stocks
valued at $14,600,000,000 at the end of June.

The CrairMan. I think Mr. Burton is next.

Mr. Burton. Yes, sir.

The Crarrman. Will you please give the reporter your name and
the name of your company or organization.

STATEMENT OF CARL H. BURTON, SECRETARY, ALUMINUM
RESEARCH INSTITUTE, CHICAGO, ILL.

Mr. Burron. I am Carl H. Burton, secretary of the Aluminum
Rescarch Institute of Chicago. It will require about 10 minutes for
me to present this statement, Mr. Chairman.

First I would like to express our appreciation for being asked to
give our statement on behalf of the aluminum smelting industry.

This industry is composed of approximately 50 companies producing
aluminum alloy ingot for sale to foundries to be used in producing
castings, It relies primarily upon aluminum scrap as its major raw
material. The industry represents the one constant source of supply
for the 3,000-0dd nonintegrated aluminum foundries, never withdraw-
ing from the foundry market to serve other temporary yet apparently
more profitable markets.

Aluminum Research Institute is an association of 15 aluminum
smelters who produce approximately 80 percent of the entire indus-
try’s output. Their names and plant locations are as follows:

. ‘iAilfuminum and Magnesium, Inc., Sandusky, Ohio and Corona,
alif.

Aluminum Smelting & Refining Co., Inc., Cleveland, Ohio.

American Metal Co., Ltd, Carteret, N. J.

Apex Smelting Co., Chicago, Ill., and Cleveland, Ohio.

Berg Metals Co., Los Angeles, Calif.

Cleveland Electro Metals Co., Cleveland, Ohio.

Federated Metals Division, American Smelting & Refining Co.,
Detroit, Mich.; Perth Amboy, N. J.; Los Angeles, Calif.

General Smelting Co., Philadelphia, Pa. :

Samuel Greenfield Co., Inc., Buffalo, N. Y.

. William F. Jobbins, Inc., Aurora, Ill.

R. Lavin & Sons, Inc., Chicago, Ill.

Niagara Falls Smelting & Refining Division of Continental Copper
& Steel Industries, Inc., Buffalo, N. Y

North American Smelti Co., Wilmington, Del.

Sonken-Galamba Corp., Kansas City, Kans.

_U. S. Reduction Co., East Chicago, Ind,
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Senator MiLLIRIN. May I ask a question, please. You make the
ingot. ?Then you send tbe ingot to the foundry which makes the
casting

Mr. Burton. That is right.

Senator MiLLIKIN, Is there a finishing step beyond the foundry?

Mr. Burton. Oh, yes.

Senator MILLIKIN. Theﬁ send rough castings?

Mr. BurtoN. There is the machining of castings and the fabrication
of those castings into the ultimate products.

Senator MiLLikiN., Thank you.

Mr. BurToN. As to the proposed amendment which would repeal
Public Law No. 33 of the Eighty-first Congress affecting copper, we
assume a totally neutral stand. Wae are interested in the gassagn of
H. R. 5327 as written with respect to aluminum scrap, but would
hope that no legislation which may be of a controversial nature would

.be attached to that bill which would in anyway serve to delay or
hinder its passage. .

We have notging to say about the proposed amendment. It may
be excellent legislation. We don’t know. Qur proposition is that
H. R. 5327 is not controversial legislation. It hasn’t had an opponent
or a proponent before this hearing up to this time. All the testimony
that has been developed so far on the proposed amendment clearly
indicates that it is controversial. Wae therefore ask that that amend-
ment not be attached to this legislation. They both may be good.
Let each stand on its own feet.

Continuation of free importation of aluminum scrap will be of
benefit to the domestic economy because domestic supplies of
aluminum scrap will be insufficient to fulfill all the requirements of
industry. The shortage must, therefore, be supplied from imports.
Therefore, imports continued on the duty-free basis established in
wartime will continue to serve a basically expanding economy without
adverse effect on domestic operations.

There are at present insufficient stocks of aluminum scrap in the
Uhnited States to support the volume of secondary ingot required by
the foundries. Generation of scrap has declined with lowered indus-
trial production, and the war surplus has been consumed. Smelters,
therefore, rely on the shortened supply of domestic industrial serap,
plus obsolescent scrap, plus imports.

Tkie increasing im{mrumce of scralp imports in the aluminum picture
is shown in the following table: In 1946, 425 million pounds of
secondary ingot produced required 472 million pounds of scrap.
In that year the United States imported 28.9 million pounds of
scrap.

In 1947, to produce 385 million pounds of secondary ingot required
427.5 million pounds of scrap. In that year the United States im-
ports of aluminum scrap were 31.4 million.

In 1948, in producing 405 million pounds of ingot, 450 million pounds
of scrap were used. And the United States imports in that year were
143.5 million pounds.

In 1949, projecting the figures for the full year on the basis of the
first 6 months’ operations, ingot production will be about 380 million
pounds, requiring 422 million pounds of scmr. For the first 3 months
this year, which is the latest figure available, we have imported into
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thiiﬁ' country—I mean the entire United States imports were 31.9
million.

It will be noted that scrap imports have been increasing for 3
years, end that the rate was well maintained for the first quarter of
the present year. However, imports of aluminum scrap have been
declining since the first quarter due to the uncertainty of its import
status as of June 30. That is the date upon which the old law went
out of operation. As the time for expiration of the duty-free status
approached, consumers of scrap were loath to make commitments
until the matter of duty or no duty should be determined.

That same hiatus now exists, pending the outcome of the legislation
now under discussion. The result has been that regardless of what
action is taken now, we shall have lost the inflow of several thousand
tons of needed material. It scarcely séems necessary to point out
that there is considerable time lag between the offering of scrap and
its actual appearance at a point of entry. This factor has of course
made it virtually impossible to negotiate for imports on a continuin%
basis. It has, in fact, had the effect of slowing down the offerings o
scrap from abroad for the time being.

Final figures for June are not Ket available, but our estimate based
on partially complete reports, shows an inventory of scrap and un-
shipped ingot in smelter’s hands of about 40,000,000 pounds at June 30.
Experience shows that aluminum scrap is not too readily available in
the market today. We do not consider this a safe position, either from
the commercial or the national security angle, particularly in view of
the fact that smelters bookings are increasing in a healthy manner,
indicating that ingot inventories in foundry hands have been largely
consumed. .

We fear any obstacle to a plentiful supply of aluminum and alumi-
num scrap would bring upon us a recurrence of the experience of last
year, where short supplies gave rise to all sorts of “trick deals’” and
caused scrap prices to soar to a ridiculous level. We deplore such
situations, We want no more of them.

It should be borne in mind that smelters do not consume all the
domestic and imported scrap. Aluminum producers also compete
in the market for this commodm.

While actual figures on the total scrap acquisitions of the producers—
.that is the aluminum producers—are not available, it is my personal
estimate that they approximated 350,000,000 pounds in 1948. If that
is realistic—and I feel that it is—and since smelters consumed 450,-
000,000 pounds, the total consumption of aluminum scrap in 1948
amounted to 800,000,000 pounds for the year.

Allowing for some decline in 1949, as indicated in the table above,
v;‘q will need 700,000,000 to 725,000,000 pounds of aluminum scrap
this year.,

As previously stated, that much aluminum scrap will not be
available from domestic sources. We must have imports about
e?ual to last year's. We can get those imports, to the best interests
of the national economy, by continuing to welcome them duty-free,
through the prompt enactment of this legislation.

We have purposely kept this statement rather general and free from
statistics. However, I am at your service to answer any questions
or to prepare data on any point upon which any member of the
committee may wish further clarification.

by X S ]
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In closing, I would like to reemphasize what I siated before, that
we would regret very much seeing any controversial legislation
attached to this particular bill which is not controversial, and we
therefore ask that H. R. 5327 be enacted as it was turned over to the
committee by the House. :

The CHatrMAN. Thank you, sir.

Mr. Burton, Thank you.

The CHalrMAN. Mr. Folix Wormser? You may be seated and
give the reporter your name and your connections. Are you appear-
m(i rimarily on the bill or the proposed amendment to the bill?

r. WorMsER. 1 am appearing on the bill, sir. T have a very short
statoment, Senator.

The Cuairman. We will be glad to hear you.

STATEMENT OF FELIX EDGAR WORMSER, VICE PRESIDENT, ST,
JOSEPH LEAD CO., NEW YORK, N. Y.

Mr. Wormser. My name is Felix Edgar Wormser. T am vice
president of the St. Joseph Lead Co.. of New York, which mines lead
I‘I’l a\lfissouri and a little lead in New York and some zinc in New

ork.

1 am appearing in opposition to H. R. 5327.

H. R. 5327, which would continue the suspension of the duties and
import taxes on scrap metal through June 30, 1950, proposes to con-
tinue in effect an emergency law, Public Law 497 of the Seventy-
seventh Congress, enacted in 1942, which was designed to encourage
the free flow of all kinds of scrap into the United States for our war
effort by establishing free trade in these products.

The war is over, and the need for the legislation is no longer ap-
parent. In fact, the lead duties on a reduced basis have been restored,
and we feel that it would be a great mistake to undermine the tariff
protection accorded lead by giving special treatment, or free trade,
to one segment of the lead industry, naimely, the smelting and refining
of scrap material, as this bill provides. Indeed, it is quite possible
that, should H. R. 5327 become law, the rate on pig lead could be
evaded, because the chemical and physical content of some secondary
or scrap lead is identical with the virgin metal.

There is no more reason to favor the importation of scrap lead than
there is the importation of lead in the form of ores and concentrates,
which may also be converted in the United States into pig lead.

The tariff protection accorded the lead-mining industry has always
been modest. Today it stands at one-half the rates effective in the
Tariff Act of 1930. The tariff on scrap at the reduced rate is 14,
cents per pound. It used to be 2) cents, At a 14% cent lead market
today, this protection only amounts to about 7 percent. Surely it
is not asking too much for Congress to maintain this extremely
moderate protection to an im;ﬁ)rmnt industry so essential to the
defense of the United States. Right now when the Senate is giving
thought to methods by which Government assistance may be given
the non-ferrous-metal-mining industry, is no time to take a step which
would do exactly the opposite.

We feel sure that when the discrimination in this bill and the
undermining of the lead tariff structure become known to the non-
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ferrous-metal-mining industry of the West, there will be a rising voice
of objection, :

We therefore respectfully request that your committee amend
H. R. 5327 so as to exclude scrap lead from its provisions.

The Cuamrman. We thank you, sir.

Mr. Wonrmsex. Thank you, Mr. Chairman.
. The Cuamrman. Mr. Sanck? You may have a scat there. Give
your name and your connectin to the reporter.

STATEMENT OF JAMES SANEK, PURCHASING AGENT, THE CRES-
CENT CO., INC., PAWTUCKET, R. I

Mr. SaNek. Mr. Chairman, my name is James Sanck and I am
purchasing agent of the Crescent Co., Inec., of Pawtucket, R. 1., an
independent manufacturer of automotive replacement wire and cable.
By “independent” I mean that we are not affiliated with any of the
copper producers, and by “independent’” I mean that we are not con-
nected with any of the large automotive manufacturers.

We employ apﬁmximatoly 225 people, and we use copper in the
form of rods which we draw into bar wire, which in turn goes through
the several processes in the manufacture of insulated wire and cable.

For a period of approximately 3 years it had been necessary for us
to secure our copper in the form of wire bars which we in turn sent
to the producers to be rolled in the form of rods. Some of these
wire bars were of foreign copper. Some we had to secure from the
conversion of scm‘F, and some was domestic copper. In no case
could we securo sufficient copper either from domestic or scrap to take
care of our own requirements at the rollinf mills,

In October of 1948 it was necessary for us to establish a larger
inventory of copper due to the fact that some of the domestic pro-
ducers were out on strike. In like token we found that with the
longshoremen’s strike in New York copper did not come in and we had
to endeavor to secure scrap conversion to a greater degree.

In February of 1949 we found that our orders were dropping to a
very marked degree. Business conditions were not as favorable as
they had been in 1948, and our customers were reducing their orders.

In like token we found that we in turn could not place any further
commitments for copper and decided to reduce our own inventory.
The result has been that since February of 1949 we have drastically
cut our own inventory and have not appeared in the market for the
purchase of any copper from the suppliers who supply us with rods.

The result was that from a normal inventory of approximately
400,000 pounds which we maintained, which was approximately a
30-day inventory, last week I had reduced it at one stage so that we
had one coil of copper in the mill. In other words, 265 pounds of
eogper. We cut it right down to the bone.

feel that if this imposition of the 2-cent tax was permitted to go
through, we could not secure sufficient copper from one of our pro-
ducers, and now that we are back in the market buying copper we
would be at a disadvantage.

The Cuairmax. How much imported copper do you buy, or do you
distinguish between domestically produced and imported copper?

Mr. SaNek. Mr. Chairman, for a period of approximately 2 years I
would say that we consumed 60 percent foreign copper.

PO

A —
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The Cuairman. That is for 1947 and 19487

Mr. SANEK. For 1947 and 1948,

The CHAIRMAN. Any questions?

Senator MiLLIKIN. No questions.

The CuatrMaN. Wo thank you for your appearance.

sz SaNEK. Thank you, sir.

Tht CuairMaN. Mr. Consley? Will you give your name, please,
and your connection?

STATEMENT OF H. L. CONSLEY, DIRECTOR OF.PURCHASES. THE
YORK CORP., YORK, PA.

Mr. ConsLey. My name is H. L. Consley and I am director of
purchuses for the York Corp. in York, Pa.

The CHatrmaN. Mr. Consley, are you appearing primarily on
S. 2022, and not on the basic bill?

Mr, Consriy. That is correct. My company are manufacturers,
have been since 1885, of refrigerating equipment in all of its phases,
which includes food processing and preservation, industrial uses for
plastics, oil, rubber, and so forth, ice-making, air-conditioning for all
purposes and of all sizes. I am not appearing as a metallurgist or as
an expert on tariffs, but as an individual who has the responsibility for
keeping a manufacturing plant supplied with copper.

Our interest, therefore, is a constant and dependable supply of
copper at a reasonable price 8o as to assure us of a continuous produc-
tion and the placing of our product in the hands of as many people as

ossible. This in our opinion tends toward a better standard of
iving in general. .

As for substitutions for copper, we have been through that, and we
do not believe it is to the advantage of our product or the copper
suppliers to make any substitutions. We want to give the customer,
the public, the best product and in our opinion that is a product which
is made with a copper evaﬁgrating surface.

My only purpose in talking here today is to consider the use of
copper 88 it has been used in the last year, and to try to prevent the
assumption that copper usage for the past 6 months has been normal.

The first of this year we found ourselves as a company in the position
of having a good business volume. We had high inventory in relation
to other periods in our history. We had the general feel of rumors,
or facts as they may be, which pervaded the industry at that time,
of impending price reductions, price controls, material controls, a
lower business level, and a change to a competitive market.

The management of our company, with these things in mind, decided
at that time that it was advisable to reduce inventories. We took
the stand because we had to be in position to move quickly with the
market, whichever way it went, and, second, to reduce our carrying
charges so that the cost of our product would be more nearly in line
with the competitive market.

Approximately 15 percent of the cost of the raw-material content
of our product is copper, and approximately 15 percent of our inven-
tory on January 1, 1949, was in copper products. )

ou can well realize, then, that in our move to reduce inventory,
copper received some special attention,

-
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As a result of that, some unusual things happened. To show the
effect, I collected figures last night which show a comparison in pur-
chases of copper for the past 6 months and the 6 months immediately
preceding.

Senator MiLukin. Is that for your own company, or generally?

Mr, CoxsiLey. This is the York Corp. only, an independent
company.

We found that we had bought 55 pereent less copper in the past 6
months than we had in the 6 months previous, and we were surprised
to find that our use had been 3 pereent greater in the past 6 months
than it had been in the 6 months previous.

Senator MiLuikiN, May 1 ask a question, please.

The Cuairman. Yes.

Senator MaLLikiN, Are you supplying all your customers at the
present time with what they want?

Mr. Coxsiuey. We arve.

Senator MiLLikix, Was that the situation a vear ago?

Mr. Coxstey. Not to the extent that it is now.

Senator MiLLikiN. You had a backlog of orders a year ago.

Mr. Constey., Yes, We still have a backlog, but not as great as
it was then. '

Senator MiLLIKIN. You have about caught up on a current basis?

Mr. ConsLey. More nearly caught up.

In looking ahead, it is our thought, and this is an estimate, that
we will use practically as much copper in the next 12 months or the
12 months beginning October first as we used in 1948. As a result
of our inventory campaign, we have reduced inventory between
January 1, 1949, and June 30, 1949, by 44 percent.

1 remember that about 2 yecars ago we had difficulty in securin
copper for our requirements. I know that at that time we were force
to buy foreign copper at & premium to protect ourselves. As I said
in the first place, 1 am not [)osing as an expert on tariff. We are users
of copper, and we would like to have you do whatever you can to
assure us of a constant and reliable source of copper at a reasonable
price so that we can put the best product into the hands of more
people and in that way we will use more copper than we would
otherwise.

Senator MiLLikIN. Your products are affected, are they not?

Mr. ConsLEY. In what way?

Senator MiLLIKIN. By duties.

Mr. ConsLey. Not that I know of. There are no imports of the
product that we manufacture.

Senator MiLLIKIN. But you have a duty on your product.

Mr. ConsLey. We probably do. As I'say, I am no tariff expert.
I would ask you that question, sir.

Senator MiLLIKIN. The end-point is that you have no imports to
disturb you.

Mr. ConsLEY. That is right.

+ The CHairMaN. What is it you manufacture?

Mr. ConsrLey. We manufacture refrigerating equipment, coolin
equipment of all kinds_including ice-making, food processing an
storage, industrial uses in connection with oil, plastics, rubber, and
thousands of other industrial uses.

The CHarMAN. I see.

93240—490——7
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Mr. ConsLey. Copper is an important content in the evaporating

surface, and it is so beeause of the wet condition of the surface, and
, the fact that copper is highly resistant to corrvosion from moisture.

The CHAlrMAN. You are not troubled by imports of the particular
products that you produce?

Mpr. ConsLiy. No, sir, we are not,

Senator MiLLikin. T believe your company is one of the greatest
refrigerating companies in the country, is it not?

Mr. ConsLey. We think we are, sir.

The Cuatrman. We thank you for your appearance, if you have
nothing further to contribute. .

Mr. Consniy. That is all, thank you, sir.

The Cuatrman. Senator Danaher?  Are there any others? 1 do
not know of any other witnesses present who want to be heard. Is
there any other witness here who wishes to appear?  The representa-
tives from two departments, Commerce and State, are on hand here
this morning, but we have the formal reports submitted by both
departments, and they have already been put into the record.

All right, Senator Danaher.

STATEMENT OF JOHN A. DANAHER, ATTORNEY AT LAW, WASH-
INGTON, D. C.; HARTFORD, CONN., REPRESENTING REVERE
COPPER AND BRASS, INC.

Mr. Dananer. Mr. Chairman, my name is John A. Danaher, and
I am an attorney at law located at 1625 K Street, Washington, 50
State Street, Hartford. 1 appear as attorney for Revere Copper &
Brass, Inc.

The company I represent. if it please the committee, is an inde-
pendent fabricator. It is my purpose simply to swn up the presenta-
tion of those who are opposed to the repeal of ths suspension of the
import tax.

rietly, by way of rebuttal of some of the main points which have
_been offered by the proponents, our good friend, the Senator from
Colorado, a few minutes ago observed that when duties have pre-
vailed they have not kept out Chile copper. I think we ought to
cause the record to show that commencing in the year 1934 the United
States exported 87,830 tons of copper; in 1935, 35,041 tons; in 1936,
62,361 tons; in 1937, 55,518 tons.  In 1938, exports were 155,872 tons.
In 1939 we exported 77,814 tons.

Sona_?tor MiLuikiN, Is that raw copper, Senator, or fabricated
copper?

Mr. DanNaHer. Refinea copper. Mr. Chairman, it obviously
demonstrates that not only were we exporters of copper over that
period and not importers from Chile, but we were also able té com-
})ete in the world market through those exports. It is an important

act, I think, for us to hear in mind.

Wit ¢he onset of the prewar education orders, so-called, and run-
ning right down through to present time there has been no tariff on
copper. You will recall that the Navy Department, under an old
statute adopted during World War I, undertook at first the duty-free
importation of co fer to meet our prewar and early war year needs.
Thereafter, the K etals Reserve Company was formed, and the
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Metals Reserve Company, a subsidiary of RFC, brought in the cop-

or. By a credit of the import tax and a eancellation through the
Preasury of the charge, the net effeet was that all copper brought
into this country to meet our wartime demands came in duty free.
It was made available to American industries serving wartime needs
through the war price and allocation system.

At the end of the war we found ourselves with a stock pile, owned
by our Government, of several hundred thousand tons. 1 will say
from memory, 600,600 tons. 1 supplied all of the figures here in a
table on this point some 2 years ago.  We came into 1947 and we
found that the Metals Reserve Company had been selling that copper
to meet the demands of Ameriean postwar industry, again duty free,
and we were confronted with a period where Amertean productivity
still was unequal to mest. American demand.  Whereupon, industry
came before Congress, disclosed the problem, and the Congress sus-
pended the import tax on copper, which at that time was 4 cents per
pound, for a period to expire on Marveh 31, 1949,

The continuance of the shortage in the first quarter of this year
impelled industry onee agnin to come before Congress, and again
Congress, recognizing the situation, continued the suspension of the
import. tax until June 30, 1950,

There is a distinetion, it seems to me, to be noted here beeause of
certain questions that were asked, between the suspension of a tariff
which has been levied as against the importation of a material which
is in short supply in this country—-that is the principle which Con-
gress recognized when it suspended the importation-—and the situation
where competing American industry is in position to take care of all
American demands.  Thus, if there be a duty, for example, on the
finished product of the wire and brass mills or any other of the
fabricators of the country, we find within the walls of the country an
intense competition among the several manufacturers engaged in as
many lines, but, taken together, they are able to meet our domestic
requirements.

bonscquont]y, the distinction between the application of the tariff
in a situation where we are able to meet domestic needs is complotely
the reverse of the situation which confronts us if a particular product
is in short supply and our country must have it. Then we must
import and should have no tariff.

ﬁasically, the problem arises here because of the fact that three
great companies, enormous companies, are not only producers, but
they also have integrated lines right down through to the customer
wherein they smelt and they refine and they fabricate. So great
indeed is their position in the industry and in the American economy
that one company alone, Phelps Dodge, I heard Mr. Morris yesterday
say, produces 45 percent of all the copper produced in the United
States.

Mr. Mornris. Ididn’t say that. Isaid Arizona produces 45 percent.

Mr. Dananer. I aceept the correction. The figures show that
Phelps Dodge ptoduces 66 percent of all the copper produced in Ari-
zona. The figures show that one mine, Morenci, of Phelps Dodge,
produces 60 percent of that 66 percent which Phelps Dodge produces,
and there isn’t a mine in the world whose costs are lower than those of
Morenci. But that is not the point here. It is the fact, however,
that on Phelps Dodge Arizona production alone, amounting to 246,725



88 IMPORT DUTY ON VIRGIN COPPER AND METAL SCRAP

tons in 1948, a rise of 2 cents per pound means $9,869,000 additional

rofit to & company which in 1947 paid dividends of $21,299,292 and
10 1948 paid dividends of $25,356,300 as disclosed in its annual report.
made this year to its stockholders.

Even that isn’t controlling. I mention it only because it is the fact.
What is important is that we recognize in some measure here that the
problem of which Senator McFarland and Senator Hayden and others
so properly complain isn’t going to be met by the imposition or by the
repeal, as the case may be, of a tariff. The figures are factually
demonstrable from official Government sources tf;at there are some
- 210 high-cost mines, marginal producers, which were under the in-
centive payment plan, which in 1943, the biggest copper production
year this country ever knew, produced only 81,700 tons.

I am not saying that the producers who own and the miners who
work in those mines should not somehow find a measure of relief, I
share the feeling of Senator McFarland and Senator Hayden and others
in their behalf, but I point out that seven mining companies operating
20 mines in that same year of 1943 produced over a million tons.
How can the marginal producer compete against that? In other
words, where You find the entire production, smelting, refining, and
fabrication so limited that each of the Big Three American producers
can take care of his own fabricator out of his own production, an
independent, like Revere, either has to hurdle the tariff wall and pay
the premium price abroad to get copper here or he is at the mercy of
the three big producers. That is the problem, Mr. Chairman.

When Congressman Engle went to see President Truman a few
days ago with a committee of House Members in furtherance of the
adoption of an incentive payment plan of some sort, the trade papers
carried the story that (},‘)ongressman Engle was informed that the
President was opposed to an incentive payment plan. It certainly
is thedfgct that the President vetoed one last year after Congress had
passed it.

I note that Senator O’Mahoney has introduced a bill the effect of
which would be to %rovide that high-cost marginal producing mines be

ut on a stand-by basis and that funds be provided from the Federal

reasury to keep them from becoming in watered condition and to
up-timber them and to support them and sustain them if need be. In
my own opinion, speaking only as a citizen, that is a highly desirable
measure. I believe it would be enormously valuable to the country.
I think it would provide a form of insurance and completely justify the
very minor costs that would be involved.

As a matter of further fact, let me remark that the incentive pay-
ment plan during the war worked so well in bringing these high-cost
marginal producers of copper into production, that for a cost of some-
thing like $75,000,000, a comparatively minor sum, the American tax-
payer was saved more than three-quarters of a billion dollars. That
was on copper alone.

I remember, Mr. Chairman, that Mr. Jesse Jones came to see me
one time when I was on the Committee on Banking and Currency, and
he wanted to know how I felt about the matter of providing subsidies,
to use at that time an abhorred word, to bring out the high-cost pro-
duction from Michigan. He told about the Calumet and Hecla
ﬁoperties among others. He said there were small nines in northern

ichigan that needed help. Their copper cost might run up to 25 or
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26 cents. He said, “I have a charter,” and he took from his pocket
an envelope. He said he had been down to see the President and
while he was waiting for his audience he bad written on the back of
the envelope an outline of how the Metals Reserve Company could be
caused to operate. He explained to the President what he had in
mind. The President said, “I will be glad to look this over,” and he did.

He said, “I approve that wholeheartedly.”

Mr. Jones said, “Very well, if you do, please initial it for me,” and
Mr. Jones showed me the envelope with “F. D. R.” on the back of it,
and he said, “That is my charter.”” That is how the incentive pay-
ment plan actually took shape.

I was in favor of doing what was necessary, but it certainly is the
fact, Mr. Chairman, now, as well as then, that price is what is in-
volved. If these high-cost producers cannot produce with the price
at 17.5 cents, imposition of a tariff isn’t going to do the job. If these
consumers whom you have heard, who, after all, make the American
market, aren’t willing to pay more than 17% cents, they certainly
aren’t going to pay 19% cents because of the imposition of an addi-
tional 2 cents tariff. Certainly over the period all during 1947 and
1948 while the tariff stood suspended, and the price was 23} cents per
pound over the last year and a half of it, the mines were all in opera-
tion. The absence of the tariff didn’t get them the price. American
demand did.

So the situation that confronts us has two aspects, as I see it. One
is that if in fact the country is in short supply, and if in fact American
mine production is not going to be equal to meeting American demand,
we must have access to foreign copper to make up the deficit. That is
the first situation. The second, I will mention later.

To that end we have endeavored to demonstrate to you that during
a 3 or 4 months’ period there was a falling off in customer orders,
there was a falling off in fabricators’ orders, and inevitably the mines
did not sell as much as they otherwise would have done. But in the
first quarter of the year we averaged over 100,000 tons a month, and
it is reasonable to think that over the months to follow in the light of
the developments which we have disclosed, once again we will be
returned to that rate, and only in that way can the rate of demand
in this country, stepped up by itself, result in a price which will make
possible an economical and profitable operation by these high-cost
mine producers. Certainly it costs something like $5,000,000 a day
to keep open the mines in the United States, and mining companies
are not putting $5,000,000 into the ground each day to take copper
out if they cannot sell it.

That is fundamental.

Mr. Chairman, supplementing this comment about the situation in
working off consumer investors, I have in my hand a letter which I
asked the clerk to let me take, addressed to you under date of August
2, from the General'Electric Co. I would like to read one paragraph:

It is true that sales of new copper fell off in the second quarter of this year, but
July sales far exceeded those in June, and August sales will reflect a renewed and
possibly greater increase. The most important fact is that the rate of consump-
tion of copper by the consuming industries continued throughout the second
quarter at almost the same rate as prevailed in the first quarter.

I break off and interrupt to say by way of comment that it follows
that if the consumption rate in the second quarter was as great as in
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the first quarter, which roughly compared with some degree of exncti-
tude with what prevailed in the high 1948 year, it tollows that these
customers have to come in to the market again. 1 resume the quota-
tion;

You ean see that what really has happened is that consamers have been working-
off farge accumulated inventories, but this process in s great many instances has
already been arvested.

I interrupt again 1o call to your attention the testimony of Mr,
Saneck, who was down to one spool, T resume the quotation:

You ean realize this must be the fact beeause after reaching a low of 16 conts
per pound, copper prices have advaneed again until copper is now selling at 1734
cents per pound.,

I end the quotation, but ask that the letter may be printed in full
in the record, Me. Chairman,

The Cuatesan. Tt will be printed in the record.

(The letter will be found in the appendix, p. 121.)

Mreo Daxankr. 1 have at hand also o letter addressed to the
chairman, dated August 2, from Annconda Wire & Cable Co., from
which I will read one paragraph:

Today and for the Iast few weeks the trend is changing.  Our eustomers are
reordering and demanding prompt shipment, proving that therr inventories are
depleted. “Phis means a pick-up in fabricators” business and the resulting increase
in demand for copper.  And that inerease, Senator, in my eastitnation, will make
the demand far exeeed the domestie production.  ‘Therefore, o taritl - any tariff
no matter how small- will definitely effectuate a shortage of copper in this
country, cansing loss of work among employees of copper fabrieators. Sueh a
shartage will further depress the economy of this conntry when we want, above
all, to inerease the tempo,

I end the quotation but ask that the letter be incorporated in the
record in full.

The Craryax. The veporter will incorporate it

(‘The letter will be found in the appendix, p. 111

Mre. Dasaner, My good friend, Senntor MeFarland, yesterday
asked that you cause to be printed in the record a report from the
United States Tavitt Commission under date of July 19, 1 examined
that report. and 1 noticed that in table 2 when we eame down to the
figures for consumption, it showed in 1949 for the first quarter a
monthly rate of consumption of 107,220 tons, April, blank, May,
blank. " But there is a veference to a footnote and the footnote says
the figures for those months were not available,  T'he footnote further
showed that no figures had heen ineluded for the stock-pile additions
over that period.

So I went to the United States Taritl Commission and it developed
that the record, the tables involved, had been compiled many weeks
ago.  So I brought here from the United States Tariff Commission
this morning —they haven't even had time to put it together——their
latest report entitled “Cnmanufuctured Copper, Lead, and Zine,
Summaries of Tariff Information With Additional Data.””  They
show under “consumption,” 105,555 tons average monthly for the
first quarter. Then they add: April, 67,000; May, 66,000, April
exports, 9,579 tons.  May exports, 11,822 tons.

The rate of stock pile, I am informed reliably, is roughly at the rato
of 15,000 tons per month for the first half of this year,

Senutor MittikiN. That is from domestic sourees, Senator?
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Mre. Davanenr. Yes, sic. Domestie sourees only,

Senator Mituikin, You said stoek piling.

Mre. Daxanew. 1 beg your pardon?

The Cuvirman, The stock piling is from domestie sources,

Me, Daxanenr. Under the lnw, as T understand, that Congress has
passed, stoek-pile additions were to be drawn from domestice sources,

The Ciaresan, 1 think that is corveet,

Seantor Minvikis. Copper is covered by o Canadiun contraet.

The Ciagman, There is an existing contraet.

Mre. Danaver. 1 believe T heard something to the effeet that on a
f-year basis some Canadian company was (o see to it that onr stock
pile was to have nceess to something from 25,000 tons a year to 40,000
tons maximum, something like that.

Senator Ny, That is a long-term contract for copper from
Canada. | was curious to know what additions were heing made to
the stock pile from domestie copper.,

Mre. Daxansr, Sie, I am unable speetfically to answer that, but 1
am able to say that if you add 66,000 tens of May consumption to
11,000 tons of May exports, that is 77,000 tons, plus 15,000 tons of
stoek pile, that is 92,000 tons, which isn't too far off the first quarter
average of 1949,

The point is, after all, that T wanted to bring down to date for
Senator MeFarland the tables to which he made referenee yesterday
and to show that there is a consumption rate that we ean see right
there without taking anybody’s estimate of the future, of about 90,000
tons per month, which far exceeds the total rate of domestie produc-
tion i 1948, nearly 200,000 tons per vear more,

Mr. Chairman, when you take a rensonable view of this situntion
it seems to me that we are bound to take account in the long run of
the factors which properly actuate Senators to come in here and ask
the committee to take some steps which may lead, they think, to a
resumption of employment where there is unemployment.  On the
other hand, vou must admit that where you cut a work-weck back from
6 days to 5 days, as is true in most of the copper mines, and certainly
in all the large ones, while there is some degree of reeession, it is far
from disastrous,

I heard the Senator from Arizona ask Congressman Wood yester-
day, “If your plant down there at the edge of the Tennessee-Georgin
line were closed down, what would be the effeet in your community
and in your district?”  The Congressman answered of course that it
would he disastrous. Tt would be disnstrous to the whole Atlantic
seaboard if you shut off the Pennsylvanin Railroad, but the point is
that the Tennessee Copper Co. hasn’t closed down, and as Congress-
nan Wood said, it is operating and it hasn’t cut back. ‘The chief
reason is that it produces mainly copper sulfate, and you will remember
Mr. Chairman, that when we drew our bill 2 years ago and when we
passed it this year, we specifically exempted copper sulfate.

1 mention that simply by way of rebuttal to my good friend from
Arizona. :

Senator McFanuann. It would not be an appeal to the chairman,
would it, Senator?

Mr. Daxanen. If he recognizes the reference to Georgia, I will not
be surprised.
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In sum, Mr, Chairman, T know that when wo have thesoe close ques-
tions of the cconomic impact of legislation on a nation whose economy
‘is as complex as ours, they are hard decisions. 1 know, also, that we
can do no more in any case than ask Senators to exercise their best
judgment in the light of the facts,  But when the truth of the matter
18 that the overwhelming plurality of Ameriean production in copper
mining is still producing, and at o tremendous rate, when the mar-
rinal high-cost producers whose mines in fact have closed eannot get,

mek into the market unless the price is up at 20, 21, or 22 cents, re-
imposition of o 2-cent tariff isn’t going to put a single miner back to
work, nor is it goiug to oxtend the work week from 5 days to 6.

Demand in the United States is what will do it, and the fostering of
demand must be balanced off against all other factors in this complex
economic picture,

Addressing myself again to the second point to which T referred, our
company, having no aceess whatever to any producer, not. controlled
by any, quite the contrary, is at the merey of these three.  We are at
the merey of the company that can follow its mine production all the
way through to fabrieation, where the ultimate fabrieator not only
gets the advantage of whatever price its own holding company, owning
company, wishes to charge it, but is assured of supplies as well. W,
on the contrary, having no access to similar copper, being compelled
to hurdle the tarifi wall, would be compelled to pay a high premium,
$40 per ton, to bring copper in. The price of our end product then
would be so high we could not compete.

1t is the availability of foreign copper, it is the fact that a lever is
there, that makes the difference between whether you are going to
shut off legitimate competition in the United States or not,  That is
what is involved, Mr. Chairman, from the standpoint of Revere,
and of the American copper-consuming industries as well.

I have argued the matter before. 1 do not wish to trespass unduly
on the time of patient people who have given us this hearving, T
respectfully request that you aceept my thanks for the courtesy you
have extended and permit me to supplement my remarks today
with a memorandum to each member of the committee. TPerforee,
many are engaged in other work, and 1 would like to do that before
the committee acts finally.

The Cuateman, We would be pleased to have you do so, Senator
Danaler.

Mr. Daxaugn. Thank you; I will be happy to attempt to respond
to any questions.

The CuamMman, Are there any questions?

Senator McFanruanp. T would like to ask this question, Senator,
you introduce the matter of the profits of the mining companies, of

helps Dodge. Did you figure what the profits would have been if
they had not received even the price that copper is selling for now?

Mr. Danaurr. Did I figure what they wou d have been?

Senator McFarLanp. Yes.

Mr. Dananer. Whatever would have been, let me say, at the
present price, it would be increased, I said, by the amount of $9,-
800,000 by the addition of 2 cents.

Senator McFarLaxp. You do not contend for one moment that
they would have earned that amount of profit if the price had been
at the present level; do you?
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Me. Dananen. Noj 1 do not say they would pay 24 or 25 million
dollurs dividends at thoe present rate.  Of course I don’t.

Senantor Melanrnann, lYuu do not know whether they paid any-
thing at all or not?

Mre. Dananeir. Well, T tell you, that is a bad question to ask mo
beenuse | ean assure you that they have not failed to pay dividends
year in and year out, and very good dividends, Me, Senator,  As s
matter of fnet, after looking over the stock-price list today, 1 think I
will go in and get some of it.

Senntor ‘\lut‘.\lu.‘mn. That would be fine.  We would be happy to
have you he a stockholder of an Avizona corporation,

Mr. Dananer, It is a great company.

Senntor MeFanuann, As to your own company, how about their
dividends?  Did they pay dividends lnst year and the year before?

Mre. Dananer. ‘T'hey did.

Senutor Melarnanp, And they had the protection of a tarifl, too;
did they not?

Mr. Dananer. No; they did not. There was no tariff,

Senntor MelFarrann, Was there no taviff on fabricated articles?

Me. Dananei. To the same extent that this section of the code,
seetion 3425, involved here, takes it off of copper ores and concen-
trates, it takes it off the other articles that are mentioned in para-
graph 117,

Senator MeFartann, What articles does your company prod-ice?

Mr. Dananer. Rods and bavs and shapes and the ke, They are
all covered.

Senator MceFarnann, Is there not a tariff on those articles today?

Mr. Dananer. No.

Senator Mckanrnaxn, 1 beg to differ with you on that.

Mr. Danankr. You take a look at the seetion,

Senator MelFaruanp, Senator Millikin bas it thers.  He can read
it to you. 1t has not heen repealed,

Whom do you sell your articles 10?

Mur. Dananer. Railronds, public utilities, automobile companies,
industrinl copper users gencrally,

Senator MclFanuann, Is there any tariff on those products?

Mr. Dananer. On what they produce? T do not think they are
very high, and if they are, it is beeause of the fact that the American
producing industries in whatever line are able to take eare of American
demands,

Senator McFanuanp. Would you advocate taking the tariff off
those products?

Mr. Danangr. Indeed T would.

Senator McFarnano. You would?

Mr, Dananir. Yes, I would, I am one of those rare people who
believes that that ought to be.

Senator McFaruann. You ought to be a free trader.

Mr. Dananer. You said, “off those products.” I have other
articles that I would keep under tariff,

Senator McIParuanp. Mr. Chairman, T would like the same privi-
lege, as I do not want to take more time here of the committee, to
submit probably a statement in rcbuttal of the statement of Alr.
Danaher.

(The summary statement submitted jointly by Senators Carl
Hayden and Ernest W, McFarland will be found on p. 10.)

iy sa s reens o
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The Cuarman, You may do so, Sonator.

Senator MivuikiN. Mr. Chairman, I wonder if tho York man is
hero.

Mr. Consrry. Yes, sir,

Senator MiLLigin. T am reading from the TarifT Act of 1930, which
I have no doubt has been somewhat modified by rc«*ipmcui trade
agreements. I am sure under the terms of the Reciprocal Trade
Agreement Act the tariff has not been completely eliminated.  Para-
graph 353 of that act reads as follows:

All articles saitable for producing, rectifying, modifying, controlling, or dis-
tributing cleetrical energy;

Eleetrieal telegraph (including printing and typewriting), telephone, vignaling,
radio, welding, ignition, wiring, therapeutic and X-ray apparatus, instraments
(other than laboratory), and deviees; and

Articles having as an exsential feature an eleetrical element or deviee, such as
cleetric motors, fans, locomotives, portable tools, furnaces, heaters, ovens, ranges,
washing machines, refrigerators, and signs;

All the foregoing, and parts thereof, tinished or unfinished, wholly or in chief
value of metal, and not xpecially provided for, 35 percent ad valorem.

Mr. Constey. Thanks for the information, Senator. 1 am glad to
know that. -

Senator Minnikin, As T said before it has been reduced somewhat
by reciproeal trade agreements. Tt has not been climinated.

Mr. Consiuiy. Refrigerators in that case refers to what is coms-
monly called the domestic refrigerator.  We manufacture larger
equipment than that.  We do not manufacture domestie refrigerators.
1t is industrial, air-conditioning such as is in this building, and of the
lurgvr kind, cold storage, ice eream and dairies and so forth.

Senator MiLLikin. 1 read a vast number of items there that could
be included in the type of business that you are doing.

The CuairmMan. Are there any further questions olf Scnator Dan-
aher? Thank you very much, Senator.

Mr. Dananer. Thank you, sir. .

The Cuarrman. If there is any witness who has a brief he wishes
to submit, if he wili hand it to the clerk of the committee, it will go
into the record. A number of letters and telegrams have been
received and they will all be placed in an appendix to the record.
That will end the hearings in the case and the committee is adjourned.

(Whereupon, at 1 p. m., the committee recessed subject to the call
of the Chair.)




APPENDIX

(The following letters, telegrams, statements, ete., favorable to the
passage of 8. 2022 were received for insertion in the record:)

STATEMENT

STATEMENT SUBMITTED ON BrHALF oF THE ForLowiNa-Naven UNiTED STATES
Correr PRODUCERS AND THEIR EMPLOYEES IN FAVOR OF THE REESTABLISH-
MENT oF Sucnt Tax: Baapap Correr Core, (ArizoNa), Carumer & Hrecna
Consorarep Corvek Co, (Miencan), Castie Dosve Coreen Co, (ARIZONA),
Consoripatep CorveERMt Corre. (NEvAapa), Correr Canvon Mining Co.
(Nuvana), Correr Ranak Co. (Mieniaan), Maema Coprper Co. (ARIZONA),
Miamt Covrer Co. (ARIZONA), NORTH CAROLINA EXPLORATION Co. (NORTH
Carotina), Pusrnes Donae Corr. (ArizonNa, Texas, AND NEW York), QuiNcy
Mining Co. (Micnican), TeNNEsser Correr Co. (TESNESSEE), VEHMONT
Corren Co, (VERMONT)

I. BUMMARY OF STATEMENT

Proponents.—This statement is filed on behalf of copper producers whose opera-
tions are carried on in Arizona, Nevada, Michigan, Tennessce, North Carolina,
Texns, Vermont, and New York, and who represent. a cross-section of the copper-
producing industry of the United States. It is filed, in a broader sense, .a behalf
of many thousands of wage earners in the industry, of whole communities depend-
ent on its well-being, and indeed of one State, Arizona, whose financial integrit;
depends in large part on the industry’s preservation,  Finally, it is filed on behalf
of national defense, for which a healthy and fully developed copper-producing
industry is, as shown by the war just ended, an absolute necessity.

Copper import tax i3 established policy of this country.—When foreign production
began flooding this country, commencing in the {cm’s 1929-30, it produced virtual
paralysis of the American copper-producing industry. To relieve this paralysis,
the basic enactiment of the import tax on copper took place in 1932, Since the
situation which it was designed to reliecve was permanent—that is, foreign pro-
duction would continue to flood this country, the 1932 act was necessarily con-
tinued in subsequent years, until finally the Revenue Act of 1941 placed the tax
in continued effect, without specific date of expiration.

1947 suspension of lax was ({or temporary situation only.~—In the years im-
mediately following the end of World War 11, domestic consumption temporarily
exceeded domestic production—this because the most highly mechanized war in
history was bound to leave metal consumption and supply in disturbed and
abnormal condition, Therefore the temporary suspension of the import tax,
which began in 1947, was necessary; the proponents herein were in accord with
that suspension.  But the suspension clearly was to continue only so long as the
need therefor lasted.!

Temporary situation has ended— Abnormal domestic demands are now satisfed.—
From the end of the war until the early part of this year, imports of foreign copper
were nceded while the civilian demand for copper, accumulated during the war,
was heing satisfied. That demand has now becn satisfied. Based on norma) per
capita consumption of the prewar period, the total normal domestic demand for
refined copper (from mine production and secondary sources) will be about 62,250

! The proponents were In accord with the principle of facilitating the satisfaction of the excess demand
(whtle it lasied) with forein copper, ided that the y dopted for the purpose wero
iliited to the duration of the need. "The proponents were thus in accord with the suspension of the copper
import tax in April 1047 for a perlod of 2 years, and with the continuation of that suspension in March 1949
for 8 period of 15 months, until June 30, 1950, But, in expressing their accord, proponents nevertheless
pointed out that, as soon as the 1 post.-war d d was satisflied (as it now has been), the prormpt
reimposing of tho import tax was a necessity.
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tons per month. The domestic industry is well able to supply that amount, plus
any foreseeable stock pile needs.?

Domestic market cannot absorb imported copper—Displacing of domestic produc-
tion has already begun.—Since the end of the war, and up until a period of a few
months ago, net imports of copper of about 30,000 tons per month could be
absorbed in the domestic market because of the above-mentioned demand aceuin-
ulated during the war. In recent months, however, these net imports, with the
domestic_production, could not be absorbed by the domestic n arket, and not-
withstanding heavy stock-pile purchases, refined stocks of copper in the hands of
producers have been accumulating.

Heavy nel imports have already caused shut-downs and curtailment.—These con-
tinued heavy net imports have not only caused the building up of large stocks in
the hands of producers, but have also already caused the shutting down of many
mines and curtailment of the workweck at all mines not shut down, Unless the
import tax is reimposced, only further curtailment ean be expected.  The shutting
down and curtailinent already undergone has caused vast economic hardship to
the employees and to the States in which the operations are carried on,

Shut-downs caused permanent injury lo development and conservation of mineral
resources.—The enforced shutting down of mines is inconsistent with the mainten-
ance of a healthy domestic mining industry which is the best protection for the
country in the event of war. It means that the exploration and development
work, which is a part of all mining, will be stopped to the extent to which mines are
shut down. Furthermore, the absence of the import tax will necessarily mean that
W(i)rk 02 new prospeets and on new developments will be stopped or will not be
initiated.

Full American copper produclion must be preserved as national safeguard.—
Is Amierican copper production worth grnsorving? It has just proved its absolute
necessity to the Nation's security. Iven with every conceivable resource de-
veloped, it was physically unable to furnish all the copper needed for a major
war, so that cvery available pound of our potential productivity has the status
of a national safeguard. Nor can we afford to stop mining out copper on the
mistaken theory that it should be held in the ground for future cmergency; the
abandonment of mines means irretrievable loss of resources, whereas orderly
mining begets the discovery of ore, and only a going industry, with equipment
in usc and organized know-how on the job, can respond when the emergency
comes. .

11, THE COPPER IMPORT TAX IS ESTABLISHED POLICY OF THIS COUNTRY

The copper import-tar law.—The basic enactment of the import tax on copper
is found in title I'V, section 601 (¢) (7), of the Revenue Act of 1932, which imposed
a tax of 4 cents per pound on copper in various unmanufactured forms, with com-
pensatory rates on manufactured forms.

Scction 629 of the Revenue Act of 1932 made the foregoing import tax effective
until July 1, 1934. This date of expiration was extended by scction 212 of the
National Industrial Recovery Act of July 1, 1935; again by Public Resolution
No. 36, Seventy-fourth Congress, to July 1, 1937; and further by Public Resolu-
tion No. 48, Seventy-fifth Congress, to June 30, 1939, The Revenue Act of
1939, section 1, made the tax effective to June 30, 1941, and the first Revenue Act
of 1940 extended it to June 30, 1945.

Finally, by repealing section 3452 of the Internal Revenue Code, the Revenue
Act of 1941 placed the tax in continued effect, without specific date of expiration.

The copper-import tax was instituted to relieve virtual paralysis of the American
Producing industry.  For many vears the United States had been the world’s
eading produc:r and exporter of copper. But, from 1912 onward, the successive
development of tremendous resources in South America, Canada, and Rhodesia
built up foreign production until, in 1929, for the first time we became a net
imporier of the unmanufactured metal? In addition to the great size of the
foreign resources, cheap native labor, or extraordinary byproduct credits, gave
the major foreign producers cost advantages which much of our domestic copper
could not match,

For 4 years this net import continued, forcing an equal tonnage of domestio
production into stock, so that by 1932 the accumulated net imports (or, what

? For le, the age monthly d ic production (from mine and secondary sources) for the years
1947 and 1948, and for the first 4 months of 1949, was 81,850 tons.  Without the Utah Copper Co. strike, which
began October 1948, the figure would have been 84,550 ton:

3.
3 The interesting record of tho reversal of the net export flow, beginning in 1929 and continuing until the
establishment of the copper-import tax, is set forth in exhibit A hereto; it is well worth examining.
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was worse, their equivalent in displaced domestio copper) amounted to more than
half our consumgtion for the year. The effect of these conditions was to close
down many of the American copper mines and bring widespread distress to the
copper-producing areas. This was the crisis which the import tax was designed
to relieve, and from which it continued to give protection, for a full 15 years,
until the temporary suspension in 1947,

Suspension in 1947 was for temporary abnormal situation only.—The war just
past was bound to leave metal consumption and supply in disturbed and abnormal
condition. It is certain that our normal peacetime economy was undersupplied
with copper during the war years, and this backed-up demand, carried over into
the intermediate postwar period and then released, temporarily raised domestic
consumption not only far above its normal level, but above our own capacity to
produce, 8o that, for that temporary period, we were filling the gap with foreign
copper. The suspension of the tax was nceded for that period.

As stated above, the domestic producers in whose behalf this statement is filed
were fully in accord with the principle of recognizing that temporary excess of
demand and of taking measures to insure its satisfaction. They thus were in
accord with the temporary suspension of the import tax, imposed in March 1947,
and with the further suspension imposed in March 1949 to continue until June 30,
1950 (unless sooner ended as herein urged). They expressly stated, however, that
the suspension should continue only so long as the abnormal situation continued.

As seen, the copper-import tax is the established nccessary policy of this coun-
try, and the tcmlporary suspension was admittedly to provide for an abnormal
situation only. The succeeding sections of this statement, it is submitted, clearly
show that that temporary abnormal situation is now ended. Thus the copper-
import tax must be reimposed.

111, PERIOD OF EXCESS DEMAND NOW ENDED; COPPER INDUSTRY IS SUFFERING GRAVE
DISTRESS

Abnormal demand of postwar years has been satisfied.—During the war emergeney
the War Production Board allocated all forms of copper; thus the consumption of
copper by the civilian economy was drastically curtailed, to a point where no
copper was allowed for civilian consumption except that which was necessary for
public health and safety. ‘This policy (necessary during the war) resulted in the
accumulation of an abnormally large domestic pent-up demand, which asserted
itself forcefully immediately upon the war's end, in 1946, 1947, and 1948,

Per capita consumption of refined copper in the United States, during those
years 1946, 1947, and 1948, was 18.5 pounds per annum. This abnormally large
consumption (contrasted with 10.1 pounds per annum prior to the war—see
exhibit C referred to below) was in excess of the ability of the United States to
meet—nhence the necessity for the temporary suspension of the tax.

But this carry-over of requirements from the war years, a one-time factor and
not a recurrent one, has now been satisfied. The falling off in consumption of
copper is shown by exhibit B. Deliveries of copper for d tic c« ption
have fallen from an average of 112,037 tons per month during 1948 to an average
of 51,451 tons for the last 3 months, Refined copper stocks have increased 98,475
tons during the last 3 months, and this trend is continuing.

The result is that we must now look forward to an economy in which copper
consumption will be determined by normal requirements alone.

Domestic production, alone, can meet fulure normal requirements.—What will
the future normal requirements be in this country? The 10-year peacetime
record (1931 to 1940, inclusive), shown on exhibit C hereto, indicates a per capita
consumption average of 10.1 pounds per year of refined coner from newliy mined
and secondary sources. The present population of the United States is about
148,000,000 people. The normal peacetime requirements of this population
based upon our prewar experience of 10.1 pounds per capite ;)ct year, would
therefore be about 62,250 tons of refined copper per month, or 750,000 tons per

year.

Exhibit B shows that the average domestic production per month, for the
years 1947 and 1948, and for the first 4 months of 1949, from both mine and
secondary sources, was 81,850 tons (84,550 tons if there had been no Utah Copper
Co. strike), or well in excess of the 62,250 tons estimated normal. Thus domestic
p;-lr‘)nzluctigr&s alone can fill our domestic needs, and any presently indicated stock-
piling needs.

Copper is now in excess supply.—For the first 5 months of 1949; net imports of
foreign copper were at the rate of 450,000 tons per year (sce exhibit A). Yet, as
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far back as December 1948, copper has been in excess supply, and this monthly
excess has steadily increased until, during May 1949, excess copper was accumnu-
lating in the hands of producers at the rate of 85,000 tons per montk, or over
1,000,000 tons per year. Import-export tigures for June 1949 are not available
at this writing, but the proponents herein estimate that net imports for June were
at least 25,000 tons, which would give a total supply of copper available for domes-
tic industry of 96,600 tons in that month, Deliveries for domestic consumption
in June were only 45,653 tons which, when deducted from the above available
supply, gives us an excess supply of copper in June 1949 of 50,000 tons, or a rate of
600,000 tons per year.

During May 1949 refined stocks increased 52,000 tons, and during June refined
stocks incereased 38,000 tons (exhibit B),  'The accumulated excess did not become
evident before the end of May because of large deliveries to the Government stock
pile (for example, 14,010 tons in March, 29,683 tons in April, and 25,306 tons in
May). Such deliveries were heavier than normal during March, April, and May
since deliveries scheduled for earlier months had been deferred during the period of
shortages, and deliveries scheduled for June were in many cases predelivered as a
result of the oversupply of copper. Although heavy stock pile deliveries con-
tinued in May and June, the drop in deliveries for domestic consumption was so
drastic that refined stocks inereased in those 2 months in the sizable amounts
noted above.  And, despite sharply curtailed production, it is apparent that, when
figures are available, July will show another substantial increase in stocks of
refined copyper in the United States—possibly as much as 40,000 tons,

"I'he serious injury caused by the current excessive imports, and by the resulting
displacement of domestic production, is shown in the two succeeding subsections
of this statement.

Injury to Nation’s economy caused by current excessive imports.—The Clongress,
through the passage of the Reciprocal Trade Agreeinents Act and its extension in
1948, has presumably set forth the policy of this country with respect to tariffs.
It is to be noted here that in the case of copper the State Department, acting
through the authority of that act, has already granted, through an agreement
with Chile (and thus to all other countries sighatory to the General Agrecment on
Tariffs and Trade, signed at Geneva, October 30, 1947), the maximum tariff reduc-
tion authorized under the statute: it has reduced the 4 cents per pound import tax
to 2 cents per pound. The present issue is whether we should continue the sus-
pension of the remaining 2 cents per pound import tax. That suspension was en-
acted to meet a temporary domestic shortage; the remaining 2 cents tax was not
suspended for the purpose of carrying out this count,rhr’s policy with respect to
tariff concessions, since the maximum tariff concession had already been granted.
Therefore the question presently before us must be decided solely with reference
to the present domestic injury, and to whether the temporary domestic shortage,
which gave rise to the suspension, has been relicved—not on the basis of any allegeci
injury to foreign producers and governments.

What is the present situation in our own copper-producing industry today?
It is one of shut-downs and curtailments, loss of jobs, and considerable reduction
in take-home pay, all caused by the displacement of domestic production by excess
imports. The alarming record is as follows:

n Michigan, every copper mine in the State has ceased operation, with the con-
sequent loss of employment to over 3,500 men formerly engaged in mining,
milling, and smelting operations, In Nevada, where the major portion of copper
production comes from two mines, the one has entirely ceased its underground
operations with resultant loss of 50 percent of its production, while the other has
curtailed its mining activities to a 40-hour-weck basis. The number of men laid
off in both these mines is substantial, not to mention the fact that those miners,
millmen, and smeltermen have been obliged to take a considerable reduction in
wages in comparison with those enjoyed during the period of full mine output.
‘The same can be said for the one big copper mine’s activities in the State of New
Mexico, where reduction of work hours to a 40-hour-per-week basis has substan-
tially reduced the pay roll and the amount of wages received by employees per
week. According to the June 20, 1949, announcement of the New Mexico Mine
and Prospectors Association, metal production in that State had dropped 30 per-
cent, with a loss of employment of more than 500 men, both from the large
property mentioned and from other smaller mining operations.

The copper-mine story in Utah paints the same type of picture. In this State,
the largest single copper-mine producer in the United States has reduced its work-
week to a 5-day basis, and smaller properties have been forced to close, Montana,
in which only a year ago the principal copper producer had commenced a large
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project for the development of low-grade ores, which in the course of the next 10
years would add great tonnages of copper to the domestic economy, has seen the
suspension of further work on this expansion of production facilitics. The same
company has drastically curtailed its other producing properties, and other small
mines have been obliged to shut down. Arizona, whose mines lead every State
in the Union in copper output, has suffered enormous injury.  Mines, mills, and
smelters which during the past 10 years have been turning out capacity production
have either ceased operations or drastically curtailed output.  Unemployment has
risen sharply, and take-home pay of those employecs still working on a cut-back
basis has been substantially reduced.

The copper-mining industry plays a major role in creating prosperity and
stability in the States, and in the individual communities within these States in or
near which mining activity is earried on. It need hardly be stated that in addition
to the injury done directly to the employee or former employee of all these affected
mine operations in the West, the communities and the States have been seriously
damaged by the reduction in general business and in taxable income.

Irreparable injury done to development and conservation of mineral resources.—We
have just discussed the extent to which mining operations have heen obliged to
cease operations and curtail output, and we have seen the injury that has been
done through the creation of unemployment, reduction of employee take-home
pay, and lack of revenue to communities and the States involved.

3ut there is another consideration which must not be lost sight of, a considera-
tion already mentioned in the opening paragraphs of this statement, namely, the
result of closed mines on the conservation and development of the Nation'’s
mineral resources.

It has been urged in some quarters that as a matter of conservation a Nation
should leave its copper-ore reserves in the gronnd and depend for its principal
requirements on foreign sources, saving domestic supply at the expense of foreign
resources.  This idea rests on a profound miseonception of the art of mining and
the development of ore resources. It assumes tht every pound of copper orein
the ground is known, and that we have only to reach out our hands and pick it
up when an emergency arises. It also assumes that the extremely complex
operations of ore concentration, smelting, and refining can be manned and started
overnight.

The real truth is, that a mine is necessarily a slow growth. An underground
deposit is rarely if every fully known and delimited before mining begins, because
its exploration is necessarily an underground problem and is carricd on largely
from the mine workings. The problem of ground support in & mine is a continuing
one, and constant maintenance and repair of timbering is the price of keeping it
open and workable, especially timbering in haulageways, gangways, and shafts
because these are the sole means of access. The provisions of this access an
preparation of a deposit for active production are matters of many months, often
running into years, and the notion that a new deposit can be opened, or an
?hlnlandoncd one restored to activity, in instant response to emergency is a dangerous

allacy.

Um“i,er these physical conditions, an underground mine can suspend operations
for a very limited period of time only. In this case the pumps are kept running
and the ground support is under constant inspection and maintenance, even in
idleness. But when a mine is facing basic economic conditions which make its
operation unprofitable and hold out no assurance of betterment, only two courses
are open to the miner, both of them involving the abandonment of resources
which would otherwise be utilized. Either he must shut down altogether, or
attempt to salvage what he can still mine at a profit.

To shut down without hope of resumption means withdrawing the pumps,
letting the timbers rot and give way and the workings cave in and fill, and fre-
quently leads to irretrievable loss of ore. Salvaging what can still be mined means
taking only the high-grade ore and sacrificing the rest. When this takes place the
r-ine has passed into its final phase as an operating unit, and what is not then

» taken out is lost.

What can amount to an irretrievable loss is the reason for saving our mining
industry in the intérest of conserving our mineral wealth. If only a few small
and basically uneconomic units were involved and the loss were trivial, it would
not be worth a national effort at fprotection; but the present closing of mines is
serious enough to be a matter of national concern. Mines cannot live on an
unsupported hope that the existing condition is merely temporary, and that they
should be content with a ‘“wait and let’s see” attitude. Mining investment faces
not only the usual business risk, but an additional and well-recognized ‘“‘mining

s e e st e s i o
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risk’’ inherent in the uncertainties of ore occurrence, and in order to function the

domestic miner must be given immediate assurance that the import tax will be

reestablished and that it will continue to make possible the developmeni and

conservation of American mineral resources.

1V, FOREIGN PRODUCTION WILL CONTINUE TO FLOOD THIS COUNTRY UNLESS NORMAL
PROTECTIVE MEASURE, IMPORT TAX, 18 REIMPOSED

The great competitive power of foreign production to displace domestic pro-
duction, and thus to injure the domestic industry and to keep it permanently in
subjection, has been many times fully demonstrated by factual proof. The facts
were fully presented to the Congress when the copper-import tax was first enacted
in 1932. and were before the Congress on each succeeding occasion that the tax
was continued. However, a very brief review of those essential facts is in order
now, conclusively to demonstrate the need for the reestablishment of the tax.

Present foreign productive capacily.—The great rise of foreign productive
capacity, in the recent decades, in comparison to domestic production, is graph-
ically depicted by the following condensed record of the Bureau of Mines, in
terms of smelter output of newly mined copper:

Average yearly production, in short tons

Inclusive years g{lal:gl Forelgn Inclusive years g?;{ﬁg Foreign

428,200
716,000
742,300
328,800

1 Partly estimated.

3 During these 2 years production abroad was ly interfered with by fuel and transportation short-

ages, as well as by strikes.

Between 1901 and 1945, therefore, foreign production more than quintupled
This enormous increase was due in large part to the increase in output of three
regions alone: Canada, South America, and Africa. The record of these three
regions, as reported by the American Bureau of Metal Statistics, is as follows:

Yearly production, in short tons

South Total,
Inclusive years Canada | America Africa 3 regions
Average 1914-20 . 48,000 137,000 37,000 222,000
Average 1930-37. 178, 500 302,000 247, 500 729,000
Average 103847, . v et 2486, 500 515,850 438,050 1,200, 200

While the foregoing data strikingly illustrate the rise of foreign productive
capacity, they do not completely define its potential peak, During the past 3
years, foreign producers have been beset with labor difficulties, shortage of fuel
and shortage of rail transgortation facilities, which have seriously interfere
with their production. When these difficulties are ended, foreign production
will rise even further. (The United States has had some labor difficulties, but
not fuel or transportation shortages, in that same period.) Moreover, the
Rhodesian copper producers are exerting a particular effort to expand their
production. e British Government has issued a white paper on its 4-year

lan covering the period 1949 to 1953, which has been submitted to the Organ-
zation for European Economic Cooperation. In regard to copper, it is remarked
that production in 1952-53 in Northern Rhodesia is expected to reach 340,000
tons compared with 195,000 tons in 1947 and 144,000 tons in 1946. It is also
stated that electrolytic copper-refining capacity in Rhodesia will be doubled
during the next few years.

Present ore reserves.—A review of the world’s copper resources shows clearly
that the foreign ore deposits are far greater. They thus not only support but
will increagse the already achieved predominance of foreign over domestic pro-

duction. Furthermore, the leading foreign fields are generally much younger
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than ours, and less explored; and, tonnagewise, their prospects of adding to their
present known reserves by future discovery are correspondingly brighter.
The world reserve position, based on United States Tariff Commission figures,

is as follows: Copper content (tons)
United States. . 30, 017, 900
Foreign . o e ————— 81, 763, 700

The detailed figures of the above estimate are shown in exhibit D. The esti-
mates made by the Tariff Commission do not give ore tonnage for all mines. For
those mines for which ore tonnages are given, the comparative grade of the ore
reserves is:

Average
Approximate | grade, Tons of
tons of ore percent copper

copper
United Btates. ... .uvenovieeieiee it cnae 2,001, 506, 000 1.02 [ 20,442,900
FOreigN . oo e 2,437, 717,000 2.68 | 65,241,700

This data shows foreign reserves of gross tonnage considerably larger than ours,
over two times as rich, and almost three times as much copper. Thus there is
no question of the power of foreign resources to outdo and outlast our own,

Present comparalive costs of production.—The relative costs of copper produc-
tion, in the United States and abroad, are 1n favor of foreign copper. The relative
costs are as follows:

Domestic costs.—Since the year 1928, for which the United States Tariff Com-
missicn determined composite costs of producing domestic copper by direct study
of the basic data, there has been no general survey of this important subject,
For that year the Commussion found costs, exclusive of depletion, ranging from
7 to 12.4 cents per pound, with a weighted average of 9.26 cents (S. Doc, 28,
November 1931),

For the next 8 or 9 years—that is, u}{) to 1936-39—there was no fundamentat
change 1n the operating conditions of American copper production. To a large
extent the producing mines in 1928 were still the producing mines in 1936-39,
and they were meeting much the same problems, except that underground opera-
tions were necessarily reaching greater depths. No significant change was to be
experted, therefore, in average cost.

or the period from 1936-39 to 1946, however, an official determmation is
available from which a quantitative conceptian can be obtained of the mcrease
m costs. For 1946 the Office of Price Admmistration found that the operatmg
margins of producers in the lower part of the cost range, representing roughly
two-thirds of domestic production, had decreased 2.32 cents per pound below the
margins earned in 1936-39. Since the market value of their product had mean-
while advanced about 0.87 cent, the incresse in cost must have been about 3.2
cents per pound. Added to the costs determimed by the Tariff Commission in
1928, this increase indicates an average cost in 1946 of about 1214 cents per pound,
with an upper range of as high as 15 cents.

Since 1946, costs have continued to increase, due to substantial wage increases
with attendant increascs in costs of supplies, etc., and the upper range today
reaches well above 20 cents per pound. While this upper range is by no means a
representative cost of American production as a whole, and much of our domestic
copper is produced at lower cost levels, the significance of the higher range of cost
is that it applies to a substantial portion of our total production which the Nation
cannot afford to lose.

Foreign costz~—Not every foreign producer enjoys exceptionally low costs, nor
is every foreign source of copper a potential threat to our copper industry. The
costs selected here for comparison with our domestic average are those of large
sources, capable of flooding our market, and situated in countries which, like
Canada, produce more cop{)er than they consume at home, or, like Chile and
Rhodesia, consume very little and produce almost altogether for export.

The production costs of the three leading Canadian companies, and of five other
large foreign producers, are analyzed in exhibit E, hercto. As shown in such
exhibit, two of the three Canadian companies, because they mine complex ores
with a wealth of other saleable metals, could have shown profits in 1948 on a zero

copper market. Although the other Canadian company apparently could not.

95249—49——8
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show profita in 1948 on a zero copper market, its costs of copper production are
far below that of the lowest American copper producer. As further shown on
exhibit E, the largest Chilean producer showed a cost per pound of copper in
1948 of 11.72 cents, while two of the three leading Rhodesian companies showed
a cost in 1048 of 11,18 cents and 12.65 cents per pound, respectively.t Thus, to
summarize, all three of the Canadian companies can operate at price levels which
would shut down every copper mine in the United States, and the remaining five
foreign producers diseusged in exhibit E can meet the lower rangze of our domestic
cust on substantially even terins and have a tremendous advantage over the
higher range. .

To illustrate the competitive potential of the cight producers whose favorable
costa have just been discussed, the following table sets forth the aggregate produe-
tion of these cight operations in 1948, and shows that they alone can produce more
copper than the United States has consumed in any peacetime year during the
entire period between wars with exeeption of the boom years of 1928 and 1929,
When uninterrupted by strikes or unhindered by other operating difficulties,
these eight foreign’ companies alone can produce more copper than the United
States constumed even in the boom years of 1928 and 1929:

1948 production as reported by American Bureau of Metal Statistics

Three Canadians: Short tons
International Nickel Co. .. ... e 118, 052
Hudson Baly Mining & Smelting Co. ... oo iaeaaaas 39, 921
Noranda Mines (own ores only) .o 21, 866

179, 839

In Chile: Chile Copper Co. .. oo eeeiecaacan 229, 285 °

Three Rhodesians:

Total. o e eaa 815, 195

Foreign production now exceeds foreign consumption.—Since the end of the war,
foreign production has been in excess of foreign consumption. Exhibit F shows
total foreign mine production, plus scrap and deliveries for foreign consumption,
from 1934 to the present (exclusive of the war years, during which figures were
not compiled), as published by the American Metal Market and the Daily Metal
Reporter. The tabulation shows the significant shift in the foreign supply-
demand rituation, from a deficit of production in the prewar years to an excess in
the postwar years,

The average monthly rate of foreign production and consumption for the 4-year
period 1935 to 1938, inclusive, was as follows (figures from exhibit F):

Short tong

Production. . .. iiiariceiecncsamscaacananans 96, 500
Consumption . - - - e ieicmenemaccecenceccmeam——————- 102, 300
Deficit . o iicinictacacccecncenaaacena & R0N

The average monthly rate of toreiin Jproduction and consumption for the 30-
m(])lngh B;zriod, January 1947 through June 1949, was as follows (figures from
exhibit F):

Short tons

Production...cee e ccmvcecccccinaaaan eemeccmccecrccmccmcmmmam————— 106, 595
ConsUMPLiON . - v cceeacciimaecccecveccrcatccmcarcacaanannn——— 76, 735
Excess production . .. .. encicacaceann 29, 860

Foreign copper consumption has thus decreased 25 percent since the prewar
period, whereas the average rate of foreign copper production has increased 10
percent since the prewar period.

The excess of foreign production over foreign consumption, just shown, is being
imported into this country, and will continue to be imported in increasing amounts
(gnlees the tax be reimposed) to the irreparable injury of this country already
shown.

4 Further, should the pound sterling be revalued downward, the costs in terms of dollars of the Rhodeslan
producers would be proportionately lower.



Wl e

IMPORT DUTY ON VIRGIN COPPER AND METAL SCRAP 103

V. CONCLUBION

The preceding sections of this statement provide the bases for these conclusions:

Our domestic copper-producing industry is a national asset and a national safe-
guard, but remains o only if kept in a sound and healthy condition.

It is subject to irreparable injury by prolonged shut-down, especially if the
hope of protection and the prospeet of resumption of operation of shut-down
propertics are not forthcoming.

Shut-downs, curtailment, and consequent serious unemployment and loss of
revenue to copper-mining communities and States have already taken place. To
the extent that the current harmful invasion of the domestic market by foreign
production is allowed to continue unchecked, the shut-downs and curtailment
will increase; the injury will become irreparable.

It is on these grounds that the proponents herein urge that the copper import
1ax, suspended until June 30, 1950 by Public Law 33, be reimposed now, The
temporary period of abnormal demand, which justified the suspension, has ended;
the industry is aiready in grave distress from unneeded imports,

The reimposition of the import tax is needed by the Nation now, in its own
interest and as a matter of national defense, for the maintenance and preservation
of its copper-producing industry.

Exutmr A-—United States imports and exports of copper in all unmanufactured
Jorms

{Short tons)

Total | Total Total | Total
unman-' unman-! unmnan- unman-
ufac- | ufac- Net ime! Netex- ufac- | ufac- Net im-[ Net ox-

tured | tured | ports | ports Total year tured | tured | ports | ports

Total year

411,144] 56,013 355,131 .. ...
443, 010] 151, 142) 341, 865! .......

33, 460{ 14, 930
54,656 13, T4

52,665 16,
46,7141 12,257
August 200 15,571
September. 39,004 7,771
October . X
November.
December..... 54,991 9,786

Total year. ..{?350, 358, 135,246
1049: ¢

19, 516

3 8,888
491, 342| 384, 551 , 701|. 14, 170
735, 569 118, 024} 617, 54! 9, 830]
764,395] 136,371 628, 024 14, 089

Total § ¢
months...[1254,604] 66,493/7188,201(........

739 799, 539|

1
788,391 69, 101{ 716,290,
853, 278| 53,

1 For the years 1019 to 1932 inclusive, minor amounts of alloy designated ‘‘composition metal” have been
included at tho full welfm of alloy: these have been corrected herein to copper content using a factor of 80
percent copper.  Since 1932, “composition metal” has been reported hy copper content and is thus included,
Starting with 1946, brass scrap and ok, fit only for facture is included in the foregoing tabulation of
mports.

3Include rods. I

3 Include position metal; hl, fon not a

4 Preliminary.

Source: U. 8, Bureau uf Forelgn and Domestic Commeroe,
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Exuisir B.—Domestic production, net imporls and deliveries for domestic
consumption

(In tons of 3,000 pounds]

Domestic crude production Excess Total
United Delive |ordefl-| Deliv- | refined
States Total erles for [clency ?; eries to| stocks
. netim- {400 cotle | domestie | of pro- | Gov- including
Second- ports | “gnn) con- (ducti ern- | metals
Primary (~¢5° Total | orex- PPIY | sump- | plus | ment | reserve
¥ ports ! tion [imports account; at end of
(net) period
360, 534) 187,830; 272,704 370, 84311107, 139 354, 436
506,085) 1 35,041]  471,044]  52R, 104 2 57,150 231,415
731,629] 1 62,381 660, 268] 764, 560 161,068
82,0450 1 55, 518]  926,527| 803,095 250, 351
G641, 860 1155,872; 488, 097| 481,803 289,75
R36,074] 177, R14|  758,260] 814,407 159, 485
902, 203! 108, 791} 1,009,084} 1,001, K6 142,772
B 1,010,006 617, 545 1, 545, 541 94, 192
1,152, 344] 628,024 1,635,236 161, 904
1, 108, 699) 53K, 25 1,043, 877 268,036
! 1,056, (8! 716, 200 1,36, 205 ) 411,502
TU2, 126, 49,5411 811,667) 3 L 206] 1,517, 842 123,364;.. 548, 633
618,757 42,503  651,260] 355, 13| 1,006,3911 1,260,021 1254, 830, 176,220
- 71,3911 105.907) 976, 694, 341, 86x] 1,318, 5661 1,363, 666, 265, 100, 83,34
1948--January ... WA 0,22 82.427) IREW] 100,057 118, 885! 2 79,058
February. .. 72,149, 10.810; ¥2,059] 40,952) 123,011 106, 823;
.. 650, 10,258, K 120,518 122,08% 6,
12,013 114,154 5, 475! 32, .
. 15,608 1%, 271 L3R, 4, e - 77,854
9,313 WAL 12,677 LS8T 7,250 76,478
7,25 NA @0 108,277, 7,651 3,500 83,440
16,212 121,880 107,496, 14,38, 500 K3, 742
September . 15, 302! HO 4 122,938 33,500 g0 76, 466
Octuber..... 2020 06,260, 112,50 26, 3:

320
November 327 NS, 6244 09,655 211,081, i1 )
December. . 54,635, 0.816 64,451 45,205 109,650 102 ‘292' 7 Sdli 1, 527‘ o}, 0%

Yeor, 1948 | 850,085 130,410 0%.408] 395, 112] 1,375.610] 1,344, 445| 31,165 14,
55,000 10,372 00.438) 34,772 104,210 94,000 10,140 10,670 91,053
8935l 18100 76,0411 43,678 mm’ ol

17, 867 07,123 44,070, 141,15
70, 703; 10, 555! 81,258 36;18& ll7,446' 32, 560,

8
8
o
Z

, 256,
75, mi 15, 846 01,5891 27,5681 119, 155]
63,321 8,283 75,608 () |eeeeene 45,653

1 United States net imports or exports.
3 Excess or deficiency.
3 Not yet available,

Notk.—From month to month, changes In refined stocks are not equal to excess or deficlency of production

Plus imports because (1) there is a time-lag between mine production and resultant refined copfx-r; (2) all

mports and exports (such as some scrap) do not enter into the refined stocks; (3) there {s an increase or
decrease each month in quantity of copper in process at smelters and refineries.

Source: American Metal Market and Dally Metal Reporter, except Imports and Exports which, U, 8.
Bureau of Foreign and Domestic Commerce,

Exmsir C.—Per capita consumplion of refined copper in the United States

Domestic Per capita

July 1 popu- { consumption [ consumption
Year lation of refined of refined
copper 3 copper
Thousinds Tons Pounds
124,040 .7 9.60
4, 840 335, @81 5.38
1235, 579 381,728 6.08
126,374 417,110 0.60
127,250 578,239 92.09
128,053 £08, 953 12.63
128,825 878,11 13.63
129,825 521.675 8.04
130,850 845, 12.92
131,970 1,099, 507 16.66
Computed weighted average for 10-year perlod _........ RPN PP 10.12

1 Department of Com:nerce, Buresu of the Census (Statistical Abstract of the United States, 1948).
3 American Burcau of Metal Statistics.
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Exuisir D.—Ore reserves, domeslic and foreign

g
A. DOMESTIC
P
Short tons of | AVEFARO | ghort tons of
i percent copper 1
copper !
Anaconda Copper Mining Co.:
At Butte, Mont [t @ 3, 500, 000
Inspirat fon . A5, (¥N), 000 1.37 TH), 000
Mountain City (1) ) 10. 600
Yerington . . 30, 000, (00 10 300, (KN
Rapdad. . R 24, 000, 000 1.0 200, 00
Calumet & Heels (3 ™ 200,000
Consolidatet ¢ upp(rmm S 15, 000, 600 1.10 165, (k10
Copper | .. @) 1l 75,000
Gray Eav ) ) 20, 000
. Isle Royale . ) ) @) © 2, (00
l\onnomn (‘up;m “orporation:
Chi e e 125, (), (KXY 1.2 1, 500, 600
h Consalidated. P TH, 000, 0iN 1.0 00, )
onsolidate P T0, 00, (1K) LA 1, 00, GO0
Utah Copper TUN, UM, XKD 1.0 7, 000, 000
. Magma Copper Co,
Magma Mine Y. e e e e . 1, 134, 01 5.%3 6, 100
San Manmel Murwesd. o0 L. 119, 172, 0 R 951, 800
Miami Copper Co.:
At Miami, Ariz. - 0, (KF), 000 .0 550, (00 '
Castle Dome .. . S, 000, 000 .7 250, 000 :
Phelps Dodee Corporation
New Cornelia 150, O, (XK} 1.0 1, 500, 000 =
Morenei 450, (HF), OLKY 1.0 4, 500, 0
United Verde . 2y [£]) 200, 000 .
Copper Queen . ) ) SO, (0 .
Quiney Minine Co | .. ) (@ 50,000 .
‘Tennessec Copper Co. ....... 1) . @) 400, 000
Miscellanenus, (‘all!ﬂmiu and Michigan 100, 2 ¥, 000 1.01 1,010,000
Miscellaneous 4 (O] ® 4. 250, 000 .;
Total copper eontent .. PR FUUR, '4') 017, !;00 i
Total of items reporting tons of ore.. 2,001, 5%, 000 102 20, 442,900 .
i
B. FOREIGN 2
i 3
Canada’ :
Aldermac 1,700,000 ¢ 2.0
Amulet Duflault. 3,000, 00K 5.5
Britannia ... .. 10, 000, (00 1.0 -
Falconbridge Nickel . 12,000,000 .93
Granby Consolldated. 17, 300,000 1.2
ireat Falls. 300,000 1.0
ITudson Bay 27, 300, 000 2.59
nternational \ickel 224, 500,000 2.4
Noranda.. . 23, 400,000 2.23
Normetal 1, 400, 000 3.67
Jtllmnom LIS 9,431, 1.49
Sherritt Gordon. 2,500, 000 2.47 , 000
Waite Amulet. 3, 300,000 5.25 176,000
336, 431, 000 2.3 7,794,200
2, 600,000 2.0 50,000
1,300, 000 2.7 35,000
3, 800, 000 2.2 85,000
(] (O] 300, 000
(0] (O] 300, 000
) | o 00,000
427,000 4.21 18,000
] ) 22,000
D) | ® 40,000
60, 000,000 121 730, 000
170, 000, 000 1.7 2,900,
£60, 000 8.3

8ee footnotes at end of table, p, 106.
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Exuiair D.—Ore reserves, domestic and foreign—Continued
B. FOREION~-Continued

N
Average
8hort tons of Short tons of
ore! g"&f:“ copper !
Chile—Continued
Chile Exploration 2.0 20, 000, 000
08 Mantos . . 6.4 83, 000
Natalgua (Condones) . 4,000,000 2.7 108, 000
Rio Blanco........ 42,000, 000 2.3 066, 000
52,819, 000 211 1, 16, 000
otal o e 1, 329, 979, 000 2.0 23, 900, 000
Peru:
Cerro de Pasco .. ™ (4] 2, 000, 000
Ferrohamba. 6, 78S, 000 3. 50 211,000
Fundicion de 3,000, 000 7.0 210,000
Northern Pera. 1, 500, 000 5.0 75,000
Total........ (G} (U] 2, 526, 000
Africa:
Eritrea (Itallan East Africa).. 2,400,000 2.0 47,000
“aleon mines ... ... 50, 001 7.0 4,
Kansanshi (Rhonlmlnu-halunga). 4,000,000 3.65 143, 000
Kolemba mine (Zambesia). 330, 000 4.5 15,000
Katanga......... 115, 000, 00 8.44 7, 400, 000
vimina ('l‘mus\unl) 3, 000, 000 2.1% 05, 00
Muful 134, 000, 000 4.1 6, 320, 000
N'(‘lmnuu 144,000, 000 4.08 6, 710, 00
O'Okiep. 10, 000, 000 2.5 250, 000
Rhokana. . 114, 0, 000 3.42 3,910, 000
Roan Antelope. 110, 000, 000 3.42 , 713,
Tsumeb (Otavi) ¢ 14, 000 7.10 G4, 900
Total. .o e . 857, 604, 000 4.37 28,712, 000
3, 000, 000 .84 25, 000
(8] () S00, 000
1, 000, 000 2. 27,000
(&) ® 1, 000, 000
2, 100,000 8. , 000
[0} @ , 000
Total .. (¢ 1) 1, 880, 000
8oviet Union. (U] O} 9, 000, 000
Australly:
Lake Goorgo 2, 880, 000 .75 , 000
Mount Isa . 2, 000, 000 3.03 82,000
Mount Lyel 18, 600, 000 114 180, 000
Mount Morgal 8, 000, 000 1.81 142,000
Wallaroo and M 618,000 377 23,000
Total. . oeeiiiiceiiiireaaiiaaas 29, 498, 000 2.10 419,000
Europe:
Albanfa....oocoiiiiminiiiin 5,000, 000 2.0 100, 000
(‘-?vprus 20, 000, 000 2.1 420,60
wland.. 28, 000, 000 3.5 K70, 000
Qermany . () *) 600, 001
Norway.. om [0 ), D00
Portugal . 1) ') 300, 000
Spal ) (0] 1,200,000
12, 000, 000 1.8 216,000
[ (O] 300,
™ (U] 200,
Total........ Ceetescettestarenceasienstaaeesennenanas (O] Q] 4, 808, 000
Total copper content 81,763, 700
‘Total of items reporting tons of oro. . 65, 241, 700

1 Complied by the U. 8. Tari(f Commission from published material, asof Jan. 1, 1045, except as otherwlise

? Not available,
3 As stated In the corporation's prospectus of July 26, 1046,

. lAnclltl:&:l t:lllnm and precipitste plants and other miscellancous potentlal ore reserves.
(Y]

's annual repo

n lor 1048,
‘ As reported in U. 8. Ylurmu of Mines Mineral Trade Notes for January 1948. Comprised of sulfide ores

and stock ores in surface dumps.
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Exuinrir E, Cosrs or LEapING Forkian CorPER ProDUCERS, YEAR 1048
CANADA

All three of the following companies are mining complex ores, which yield
metals other than copper, and it is shown that by virtue of these other values,
two of the companies could have made a profit for the year on a zero copper
market. The annual reports of International Nickel Co. of Canada, Ltd. and
Hudson Bay Mining & Smelting Co., Ltd., show combined sales of metals and the
costs of these sales,  The International Nickel Clo. also reports poundage of copper
sold, whereas the Hudson Bay Mining & Smelting Co. reports only the quantities
produced. However, under conditions of exeess demand prevailing throughont
1948, copper production may be accepted as substantially cquivalent to copper
sold. The following analysis of the companies’ accounts is made on this basis:

Hu lson Bay
International Minin
Vickel ¢ g &

Nickel Co. Smelting Co.
Refined copper sold, pounds . 219, 130, K30 79, 507,611
Sales of metals, o3 reportod $107,021,748 | $38,250, 272
Lass value of copper sold 48,071,358 17, T8N, 541
Sales of metals other than copper 148, 050, 378 20, 470, 731
Cost of snles, us reporte 149, 062,975 16, 305, 955
Nep profit witheopperat 2ero ... ... .. .. B, 087,403 4, 164,776

Noranda Mines, Ltd., operates the Horne mine for its own account and also
treats custom material produced by others.  Siuce its reported income combines
sales of its own metals, custom tolls, and other income in a single inseparable
total, it is replaced in the following analysis by the market value of Horne pro-
duction only, Its reported costs include expense on custom materials, so that
the cost of Horne production alone cannot be isolated. If it could, it would
show an even lower cost of copper production than that shown below,

Value of Horne mine Prmlucti(m, omitting copper:

142,273 ounces of gold at $35. . .. ... ... ...... $4, 979, 5556
437,493 ounces of silver at 74.36 cents__ ... ... ... __.__... 325, 320
Total for Horne mine, omitting revenue from eopper......_... 5, 304, 875
Total costs on all materials, Horne mine and eustom._ ... ____ 7, 638, 452
Cost of copper produced from Horne mine.. ... ... ... 2, 333, 577
Horne mine production of copper_.....__.. -.pounds__ 43, 731, 979
Jost per pound . Lo L iceciaaan. conts. . 5.

In addition, 54,024,518 pounds of copper and 44,320 ounces of gold were
roduced at the Noranda smelter.  The cost of treatment of this metal is included
in foregoing tabulation,

Thus two of the three Canadians could have shown profits on a zero copper
market, and the third company had a cost, after byprorluct. credits, much lower
than any American mine.

CHILE

Chile Copper Co., with the largest single copper ore reserve in the world,
reports the following definitive data for the year:

Deliveries of ecopper to purchaser. . ... .___._...... poundz. . 458, 569, 014
Cost of deliveries, i. ¢., cost of mining, treatment, and delivery
including depreciation and obsoleseence. - . ... .. ... __.._.._. $53, 760, 966
Derived cost per pound of copper. ..o ... ... __._.._ cents. . 11. 72
AFRICA .

The costs of the following three Rhodesian companies are reported in pounds
sterling f. o. b, the African shipping port of Beira, and relate partly or wholly to
smelted but unrefined copper. They are converted below to cents per pound of
refined copper, United States currency, f. o. b. New York, by adding refining
charges at $30 per short ton and occan freight at $13 per long ton. They are
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therefore complotely comparable with our domestic costs, Rhokana Corporation
produces cobalt as well as copper from the same ore, and the market value of its
cohalt production (810,000 pounds at $1.65, with 2 pereent loss allowance) is
credited to copper cost in accordance with the practice of the United States
Tariff Commission. The accounts of Mulfulira Copper Mines, Ltd., and Roan
Antelope Copper Mines, Ltd., present interesting examples of low costs achicved
catirely without benefit of byproduet credits.

Mufulira | Roan Ante.
ng")‘: ana capper lope copper
P mines mines

53, 360

Long tons rough copper produced...
Short tons reugh copper produced. .

Equivalent refined, at %0.3 pereent .
Refined copper produced........ .

Total equivalent refined, short tons

Total costs £, 0. b, Belra, sterling

$17,357,403 | & i $1
304, 240 1, 792, 590 1, 738, 80
VO3, 8UN 644,477 673, 550
18,68, 631 15,018,036 16, 225, 908
309,730

‘The same in dollars at $4.03 ...
Allowanee for refininy rough ¢
Freight, Beira to New York

Cost . 0. b. New York
Less cobalt eredit

Net cost of copperat New York. ... ... 17,344,771 15,018, 036 16, 228, 908
The game, per Pound of COPPeT. . .oooviiiiiaiaiaaiaas ecnts. . 1L 12.65 14.10

The forcgoing tabulation of costs in pounds sterling as reported in annual
reports is converted into dollars at the exchange rate of $4.03 per pound sterling.
Should the pound sterling be revalued downward in terms of dollars, costs in
terms of dollars would be lowered.,

Union Minicre du Haut-Katanga.—This company is controlled by the Belgian
Government aud operates diverse mining enterprises in the Belgian Congo. The
company ix a producer of cobalt, radium, tin, and precious metals in addition to
copper. It does not report its copper costs.  The company’s copper ores, how-
ever, are the highest in copper content of all the large copper mines of the world—
over 6 pereent. (see exhibit D)-—and its copper costs are reputedly at least as low
as the other African producers.

Exusir F.—Foreign copper production and deliverics for foreign consumplion
[4 pper p
{In tons of 2,000 pounds}

Total crude | pyajiveries Excess or
roduction ) deficieney !
Total year v pliis for foreign | G’ freign

7 4

041, 47 952, 920 111,682
1,023, 481 1,074,740 151,259
966, 153 1,027,092 161,839

4,
1,208, 798 l.:lf;ﬂ. 602 1 169, 804

102, 388
80, 597
110, 262

1948 —January. .
February.
March._.,

Bee footnotes at end of table, p. 100.
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Ex:nir F.~~Foreign copper production and deliveries for foreign consumption—Con,

Total crude | F xcess or
Jeliveries
production A deficiency t
Total year plus 0;;;2‘;,’,"{;(‘)" of forcign
secondary ump! production
103, 310 R6, 612 18,648
114,201 76,826 37,3%
11, 430
. 208
108, 357
9, 169
100,474
108, 825
December. . 113, 65
Total year.. 1,230, 410
1M9—January . ... 113,205
February... 107,142
Mareh. ... 120,729
April. 112,002 B
Ma, . 14,52 34, 882
June......... e- .. 1,014 24,530
TotalSmonths. ... .. i . 678,618 479, 160 140, 452

1 Deficiency of production, .
2 Not available due to war conditions,

Bource: American Metal Market and Dally Mctal Reporter.

——

, Bosrton, Mass., August 6, 1949,
CHAIRMAN, SENATE FINANCE COMMITTEE.

Dear Sir: I amin favor of restoring the itnport duty on copper.  Taman owner
of copper sccurities and I should like the same proteetion the farmer receives in
his crop supports.

Foreign duty-free copper is forcing the closure of American mines, and I realize
my own objection carries little weight, but I am sure that the million or more
holders of American copper company securities must feel as I do.

Thank you for your kind consideration.

Sincerely,
Davip FisHER,

PuoENIX, ARiz., August 2, 1949.
Senator WALTER F. GEORGE,
Chairman, Finance Commillee,
Senate Office Building, Washington, D. C.

T wish to join with the Arizona delegation urging the approval of legislation
pending before your committee that proposes to repeal the suspension of the im-
port tax on copper.

Arizona produces more co]gpcr than any other State, and corpcr mining is a big
segment of our economy. ue to the oversupply of copper of which a great part
is foreign produced metal, most of our domestic copper mines have completely
suspended operations, while others have greatly curtailed production, This has
seriously affected not only the copper-mining industry, but the impact has been
felt throughout the State, resulting in contributing to the unemployment problem
in the cc()‘pper producing States. Since the consum&)tion of copper has now
leveled off to a normal basis, it is evident that the domestic copper-producing
mines can now adequately meet our domestic demands.

The purposé which rrompted the enactment of the suspension law no longer
exists, and I respectfully join the delegation in urging favorable consideration by
your committee of legislation repealing the suspension statutes.

DanN E. GARvEY, Governor of Arizona.

m

IS ? 3
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. Miamy, ARz, July 9, 1949,
Re 4-cent copper tariff bill, 8. 2022,
The Honorable Wavter F. Gronae,

Chairman, Senate Finance Commillee, Washington, . C.

Dear SeNaTOR GrORGE: Enclosed herewith you will find a number of petitions
with some 3,000 signatures, requesting the Senate of the United States to reimpose
the 4-cent tariff on imported copper.

We note that the House Ways and Means Committee have turned down any
further consideration of the tariff bill, H. R. 2313, until the suspension expires
June 30, 1950,

When this tax was suspended, there was a shortage of copper according to all
reports,  Since that time, the market seems to be flooded with foreign copper, leav-
ing no demand for domestic copper, thereby causing the priee of copper to fall
from 234 cents per pound to 17 cents per pound and very littie demand at this

rice.  This has made it necessary for the mining companies to eurtail produetion
wy laying off thousands of employces, as well as only operating 5 days per week.
This reduces the take-home pay of cach employee still working by 23 percent.

With the high cost of living, this creates a very serious situation regarding
income, not only to the employee, but each city, county, State and the Federal
Government.  Income taxes are reduced, State unemployment compensation
and relicf rolls are increased, causing a deficit in county, State, and Federal budgets,
We see by the papers that the Government finished the year with a defieit of well
over a billion dollars,

We feel that the closing of & great number of the metal mines throughout the
Middle West and far West, due to the low price of copper, lead, and zine, has
affeeted the entire United States as these mining companies purchase supplies all
over the country,

When the Japs attacked us at Pearl Harbor, they caught us short on copper,
lead and zine, and these metal mines made a huge effort to supply the United
States with these vital metals, not only at a great expense to themselves but to
the Federal Government, We had to rely on imported metals, and this was very
costly in lives as well as money, as the Germans were cutting our supply lines and
sinking our ships. As we are spending billions of dollars on defense, we feel that
the Federal Government should make it possible’ for the mining companics to
maintain their organizations so that if a crisis develops, wo will be ready.

The United States has a long-time contract with Canada to purchase copper
(at 18 cents per pound),  We feel that some assistance should be given our own
metal mines,

The 140-hour law was cnacted to provide more jobs for people, and if the com-
panies would operate to capacity it would create jobs and cut down on the
5,000,000 now unemployed,

We, some of the people of Arizona and New Mexico, request your committee
to enact a law in itself, dealing with the tariff on copper, lead, and zine, and not an
amendment attached to any other bill.

If you or your committee can suggest any procedure that might be used in
getting the House Ways and Means Committee to reconsider H. R, 2313 and any
help you or your committee can give will be greatly appreciated by the entire
United States,

Yours very truly,
A. G. NEELEY,

(The petition, with 3,000 signatures, will be found in the files of the
committee.)

(The following letters and telegrams, opposing the passage of S.
2022, were received for insertion in the record:)

ALt AmEerican Sverry Co.,
Orange, N. J., August 2, 1949.

Senator WaLTER F. GEORGE, .

Chairman, Senate Finance Commitlee,

Washington, D. C.

DEAR SENaTOR: We oppose Senate bill 2022,
Continued suspensions of copper import duty is vital to our business.

Yours very truly
’ ARTHUR C. HaINES, President.
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AmenicaN EmnLem Co., INc,,
Utiea, N. Y., August 1, 1949,
Hon. Warrenr F. GEorae,
Chairman, Senale Finance Commillee,
Senale Office Building, Washington, D. C.

DeAR Sir: We understand your committee at Thursday’s mecting will consider
Senate bill 2022 which would restore the tariff on copper imports by repealing
the present suspension. Copper alloys constitute the principal raw material of
our stamping business, which is already in a depressed condition due to price
competition of substitute metals,

We feel sure that any influence which would inerease the cost of our copper
alloys would not only further depress our industry but impose substantial losses
of both present and prospeetive business.  We, therefore, hope that your com-
mittee does not take any favorable action to restore this tariff.

Very truly yours,
Earuke ConGrLTON, President.
————

Anaconpa Wik & Canuk Co.,
New York, N, Y., August 2, 1949.
The Honorable Warrkn F. Gronrce,
Chairman, Senate Finance Committce,
Senate Office Building, Washinglon, 1. C.

My Deanr Sexator: It has come to my attention that your committee will hold
a hearing on ‘Thursday, August 4, relative to a proposal to put into effect a duty
on copper despite the fact that it was only 3 months ago that the Senate extended
for another year the suspension of the 2-cent tariff contained in Public Law 33.

Others more able than I will probably set forth facts and figures to disprove
the necessity of a tariff and the grea harm it would do to the publie generally —
ineluding the copper fabricators and their many thousands of employces.  With
vour permission Senator, 1 would like to make one point that might be overlooked
by others. ‘Fhat point is that the recent let-up in the copper business-—-hoth
mining and fabricating—was not due primarily to a let-up in demand. It was
essentially due to a liquidation of inventorics. In my estimation, this came about
from fear born of so much talk of a recession in business—manufacturers and
consumers alike did not want to get eaught with large inventorics.  So they began
to live on them—and thus effect a liquidation.

Our company did it too—to the extent of some 16,000,000 pounds—although
recently this reduction was lessened to approximately 11,000,000 younds. (This
is an (;xnmple of a company going too far--something 1 believe has been quite
general.

But the reduction in inventory by the fabricators was not all-important; it
was the reduction by the fabricators’ customers that really made itsclf felt. I refer
to companies that make heavy clectrical apparatus, who had very large inven-
tories—automobile manufacturers, plumbing supply companies—and, too, the
electric utilities around the country who had gradually increased their stocks until
t,hg.ly were really tremendous.

hen, there were the wholesale electrical distributors and dealers and contrac-
tors—all of whom had their shelves filled with what had been hard-to-get electrical
wires and cables, That represented a great tonnage too.

And when the fear of a recession arose, it spread like wildfire, and all of these
customers of copper fabricators cither canceled orders or held up shipments.
They began to live off their inventories. And they could live off them for many
weeks—which they did.

Today—and for the last few weeks—the trend is changing. Our customers are
reordering and demanding Krompt shipment, proving that their inventories are
depleted.  This means a pick-up in fabricators’ business and the resulting increase
in demand for copper. And that increase, Senator, in my estimation, will make
the demand far exceed the domestic production. 'ﬂlcrefurc, a tariff—any tariff—
no matter how small—will definitely.effectuate a shortage of copper in this country
causing loss of work among employees of copper fabricators.  Such a shortage will
further depress the cconomy of this country when we want, above all, to increase
the tempo.

Senator, this country needs more copper than it can produce.

Very truly yours,
W. E. SpRACKLING, Ezccutive Vice President.
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ANacoNpa Wire & Cante Co.,
Anderson 11, Ind., August 9, 1949,
Hon, Warter F. GEORGE,
United States Senate, Washington, D. C,

Dear Senator Grorar: I am naturally interested in the proposal now hefore
the Senate Finance Committee for reimposing an import tax of 2 cents ;)cr pound
on copper, We have devoted considerable study to the supply and demand of
copper and our figures show the available domestic copper production is insuflicient
to supply our country’s normal requirements. It is thercfore necessary to import
a substautial tonnage of foreign copper to supply the deficit,

I believe that a copper import tax would effectively stop such imports and the
country would be faced with another copper shortage. Such a copper shortage
would result in serious unemployment at our mill as well as in the mills of other
copper fabricators and would hurt both labor and general business conditions.
I therefore respectfully request you to give the most serious consideration to
these factors and vote against any reimposition of the copper tarifl.

Respece! “ully yours,
R. E. Wovrrorp, Mill Manager,

ANaconpa Wire & Canue Co,,
Hastings on Hudson, N. Y., August 10, 19.49.
Hon. Warter F. Gronrae,
Chairman, Senate Finance Commiltee,
Senate Office Building, Washingtan, D. C.

Dear Sik: You have hefore you a proposal to reimpose import tax of 2 cents
per pound on copper.  Our studies on the availability of domestic copper pro-
duction prove that it is insuflicient to meet the country’s normal requirements,
We therefore find that a substantial tonnage of foreign copper is necessary to
suplply the deficiency.

If this copper import tax is reimposed, our country will again be faced with
another copper shortage. It will definitely result in widespread unemployment
in mills of copper fabricators.

We therefore urge you to vote against the reimposition of this copper tariff,

Yours very truly,
ANaconpa Wike & Canne Co,,
H. F. Orvenron, Manager, Hastings Mill.

ANACONDA Wikk & Canre Co.,
Sycamore 1, 1., August 9, 1949,
The Honorable Warter F, Georak,
Care of Senale Office Building, Washinglon, D, C.

Dear S8exator Grorar: It is my understanding that the Senate Finance
Committee is currently considering a proposal to reimpose an import tax of 2
cents per pound on copper.  With a substantial tonnage of foreign copper needed
to augment the available domestic copper produection to meet the countrv’s
normal requirements, I serjously question the wisdom in reimposing a tax which
will certainly cffectively block these copper imports and soon create another
shortage of thiz base metal, Certainly, all copper fabricators can anticipate
production curtailment and the resultant widespread unemployment if this addi-
tional tax is reimposed.

I sincerely urge you therefore, to give the matter the very serious consideration
it deserves and fervently hope that you will vote against this measure which
would have a far-reaching detrimental eficct on a substantial part of copper
industry.

Yours very truly,
Anaconpa Wine & Casee Co,,
Cnas. B, Towxssesn, Manager, Sycamore Mill,
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Tne AnsonNia EFiectrican Co.,
Ansonia, Conn., August 12, 1849.
Hon. Warter F. GEORGE,
United States Senate, Washington, D. C.

Dean Sin: It is my understanding that you have before you for consideration in
the Senate Finance Committee a bill to revive the import tariff law on raw copper,
and it is our opinion that to reinstate this tariff at this time will not be in the best
interest of either ourselves or any of the rest of the wire and cable industry,

We believe this to be so beeause we feel that under normal copper tonnage con-
sumption our own country’s mines cannot produce suflicient quantity of ore to
meet tho demand.  Further, any tariff imposition at this time will of course anto-
matically raise the cost of copper, at a time when the wire and industry certainly
is having a terrific battle to obtain the business at prices based on the current
1784-cent copper price.

‘\'o. therefore, urge you to do everything in your power to discourage passago
of any bill of this kind at the present time.

Yours very truly,
ALpeN P, Lunt, Ereculive Vice President,

ARrizoNA Correr ‘Tarire Boarp,
Phoenir, Atrz., July 14, 1959,
Subject: 8. 2022, Repeal of Public Law 33, Eighty-first Congress, Suspending
Copper Import Tax,
Senator WaALTER F. %UcoRaE,
Chairman, Senafe i"inance Commillee, .
Senate Office Building, Washington, D. C,

Dear SeENaTOR (GEORGE: Pending before the Senate Finance Committee, of
which you are chairman, is 8. 2022 jointly introduced by Senators Mcl'arland
and Hayden, of Arizona; McCarran and Malone, of Nevada; Thomas and Wat-
kins, of Utah; Anderson and Chavez, of New Mexico; Johnson of Colorado;
l“onguson of Michigan, and Aiken, of Vermont; that has for its purpose the repeal,
of Public Law 33 of the Lighty-first Congress which law “suspended certain
import taxes on copper.” On behalf of the people of Arizona we are writing this
letter in suyport of this pending bill and respectfully ask your favorable con-
sideration of the proposed legislation which vitally affects not only the people of
this State but also the people of all of the copper-producing States.

Enclosed is a statement regarding the need for reestablishment of the copper
import tax submitted in support of the proposed measures and which is based
upon statistics and information obtained from authoritative sources, It shows
the oversupply cogpcr situation in the United States and the need for the passage
of the sponsored bills if full employment is again to be enjoyed in the copper-
producing districts of this country.

When Public Law 33, groviding for the suspension of import taxes on copper,
was under consideration by the Eighty-first Congress, there existed in this coun-
try a shortage of that metal which condition was expected to continue for an
unforeseeable period of time. Accordingly, to care for this deficiency and until
doinestic copper production was again adequate to meet the domestic demands
and requirements, the importation of foreign copper free of duty was deemed
necessary.  Such were the reasons advanced in the House and Senate reports on
this legislation and served as a basis for its enactment.

In the brief period intervening since last March, the date of the passage of the
suspension statute, the copper picture in this country has completely reversed
itself. The forccasted shortage or deficiency of metal has failed to continue.
Not only is the country back in balance again as between domestic production
and consumption, but it is now found that domestically produced copper greatly
exceeds domestic demand which condition is expected to continue and therefore
foreign importation of duty-free copper is no longer necessary.

The enclosed statement shows in detail the official trade figures covering do-
mestic supply, net imports, and domestic deliveries, including copper delivered
for stock-piling purposes. You will note that the total domestic production—
primary and secondary—far exceeds deliveries and the stocks of copper in pro-
ducers” hands are rapidly accumulating to the serious detriment of copper min-

- et i SR e s,
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ing and the employment in that field of industry. The influx of forecign copper
adds to this already oversupplied market and consequently contributes in no
small part to the closing of the domestic copper mines and the resulting
unemployment.

Because of this over supply of copper, during the past 90 days many copper
mines located in the copper-producing sections of this country have completely
olosed, adding greatly to the unemployment problem. Other copper mines, while
still operating, are doing s0 on a curtailed basis which has resulted in & substantial
cut-back in the take-home pay of those fortunate enough to still have jobs. The
impact of the depressed copper situation has been felt in all of the copper-mining
States and particularly in the following-named States which produce more than
95 percent of the entire copper-mine output of the United States;

Michigan: A complete shut-down of all copper-producing mines has occurred
in this State with a loss of employmerit to over 2,000 men engaged in that in-
dustry, and with disastrous effect on communities and districts dependent on the
continued operation of the copper mines.

Montana: In the Butte district,~which is the largest copper-producing center
of the State, several of the copper mines have already completely suspended opera-
tions. This includes the closing of the large-scale Kelly shaft operations which
had for its end increasing substantially the copper production of the United States.
‘The Montana mines still in operation have been placed on a 5-day-workweck
basis resulting in a substautial cut-back of take-home pay by those stiil employed.
In a like manner the suspension of the copper-mining operations, with resultant
unemployment, has scriously affected business in Montana and particularly in
the Butte district and districts wherein are located the reduction works dependent
on mine production.

Nevada: The largest producer of copper in Nevada is the Nevada unit of the
Kenneeott Copper C'o. located at Ruth. This property has been placed on a
5-day-workweck basis with cuts in take-home pay of the employees.  The second
largest copper producer of this State is Consolidated Copper Mines which has
closed its underground operations, thereby reducing its production of eopper
a})proximatcly 50 pereent and releasing from employment a substantial number
of men,

New Mexico: The Chino unit of the Kennecott Copper Co., the largest copper
producer in this State, located at Santa Rita, has reduced opcrations to a 5-day-
workweek basis and in like manuer has cut the take-home pay of its employees.
Also, many of the small copper mines have closed completely, On June 20 the
New Mexico Minc and Prospectors Association announced that production in
that State of copper, lead, and zinc has dropped 30 percent with a loss of employ-
ment of more than 500 men.

Utah: The largest copper-producing mine in the United States is the Utah
unit of the Kennecott Copper Co. located at Bingham Canyon. This property
has been placed on a 5-day-workweek basis resulting in a substantial cut in the
take-home pay of its employees. In addition many of the small propertics
located in Utah producing, copper, lead, aud zine have completely suspended
operations in total. h

Arizona: The mines of Arizona produce more copper than is produced in any
other State of the Union and as a consequence this State has been hardest hit by
reason of the depressed copper market. The Copper Queen mine at Bisbee has
completely closed copper production which has resulted in the laying off of several
hundred men. Due to the suspension of this operation, the smelter at Douglas
dependent on the Bisbee mines for smelting charge has been forced to curtail and
lay off several hundred employees. Inspiration Consolidated Copper Co. located
at Inspiration, Ariz., has cut Production and released several hundred men from
employment. Similarly, the Bagdad Copper Co., operating at Bagdad, has cut
some of its employees to a lesser degree. Phelps Dodge Corp. has reduced its
operations at Morenci and Ajo to a 5-day-workweek basis with resultant cut in
take-home pay. The same is true of the Kennccott unit at Ray, Ariz. Like-
wise Miami Copper Co. and Castledome Copper Co., Ine., operating at Miami
Ariz.,, have gone on a 5-day-workweek basis. Inspiration and Consolidatec
Copper Co., ahove-mentioned, have placed the men still in their employ on a
5-day-workweek basis. These curtailments have, of course, resulted in a serious
cut-back in take-home pay.

The closing of some of the mines and the curtailing operations of others has
had a serious effect on the employment problem in Arizona since copper mining
is the State’s basic industry.
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The tax picturc of the State and political subdivisions has been seriously
dislocated because of the cut in sales, income, and property taxes normally paid
by producing mines when in operation.  These taxes take care of a substantial
part of the expenses incurred in carrying on the State government, the local
government, and the schools, The State tax commission has already announced
that the State government alone will lose over $5,000,000 income from sales,
income, and property taxes normally paid by the Arizona mines due to the shut-
down and curtailment of mining operations.

The unemployment situation as it relates to the above-named States gives
only a part of the disastrous effect of the closing of the copper mines. However,
it shows concretely what has happened in the copper-producing States due to
the oversupply of copper, which oversupply is now being augmented by the
importation of foreign-produced metal.

The full copper requirements of this country are now more than adequately
met by domestie production. As shown by the enclosed statement, the pent-up
demand for copper which accumulated during the war years beecause of restricted ;
civilian uses has been satisfied and this country again has leveled off to a normal
consumptive market. The productive capacity of the domestic mines can more
than meet domestic requirements as was clearly established in the years prior to
the commencement of the war. Imported copper is no longer needed and its
continued dumping into this country will prevent the copper industry returning
again to full employment and operation.

Inasmuch as the purposes for which the sushension law was enacted have been
more than satisfied, such law should be repealed.  May we respeetfully ask your
aid in support of the bill pending before your committe - providing for the repeal

of this law known as Public Law 33. Such repeal is necessary if the people of the 1]

copper-mining districts are again to obtain employment and the copper commu- 1

nities returned to normal times and conditions. .
The people of Arizona will be most grateful to you for your favorable considera- l

tion of this pending legislation,
Respecetfully yours, .
Sam. H, Monnris, Chairman,

& s

Arras Sveeny Co., Inc,

. Bronz, New York, N. Y., August 2, 1949,
Re Senate bill 2022,
Scenator Warnter F. GEORGE,

Chairman, Senate Finance Commilttee,

Washington, D. C.
Dear SENaTOR: We herewith express our opposition to Senate bill 2022, as we

believe it will be harmful to our economy.

" Yours truly,

MAURICE MUSIKER.

Tur Bannson Co.,
Winston-Salem, N. C., August 2, 1949,
Senator WaLTER GEORGE, .
Chairman, Scnate Finance Commiltice,
Washington, D. C.

DrAR SENATOR GEORGE: Tt iz our understanding that the Senate Finance Com-
mittee expects to hold hearings this Thursday on Senate bill No. 2022 which
proposes the repeal of the present suspension of import duty on copper.

Our experience in the purchase of copper teads us to believe that it is inadvisable
to repeal this suspension of import duty at this time.  During the past few vears,
copper has been in very short supply and this necessitated the importation of ‘
copper as well as the operation of certain of the high-cost mines. It is realized
that the demand for copper during the past several months has been at a low ebb;
however, indications are that users are again in the market to purchase copper
after having liquidated certain stoeks.  This has been evidenced by recent in-
croas(;s of 1% cents per pound in the price of copper following a drop of 733 cents per

yound,

! Unless the membership of the Senate Finance Committee feels that there is
going to he a continued decline and a serious recession, we do not believe that the
import duty of 4 cents per pound should be placed back on imported copper for if
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the general oconomy levoels off we heliove that the user demand for copper will
romain at a substantinl level and will require the itmportation of cortain tonnnge
for some little time, .

1t might be pointed out that eaport markets for cquipment manutactared in this
conntry are already declining and i we are to mnintnin oxport merkots we must
indulpe in freo teado where it does not. produce any lumlslli'n on onr own nhor,
For an example, wo tinderstand that the nntionnt income of Chilee was vedueed by
approxiately 10 pereent with the recent drop in copper prices. "Phis of course
meanx thnt they have less purchastng power for equipiment. mnnufaetured in this
conntey and plnelng an import duty on Chilean eopper would not fnerense theie
purchasing power in any way and would in our estitntion vesult mainly in higher
peices Lo copner taer, atid subvegquently higher prices on esports for we do not
wolieve that the o mestie pradection would bo suflicient to meet demands,

In view of the above, wo strangly urge that the sttuntion be feft as is so that n
froe and open mnrket & maintained,  Should conaitions become sueh that an
Import duty bo necessary to proteot the Inbor in this country, wo would be whols-
heartedly in agreoment.,

Yours very truly,
Aankw H, Baunson, dr., Preaidei,

L g

* Muvuann Pank, No L, Augist 11, 1949,
Senator Watren I Gronaw,
Senate Building, Washington, D, C,
(Hubject: Taritl on Copper.)

Dran Mu., Senavon: | recefved adotter from the Revers Copper & Brass, Tne,
this morning asking that T write you protesting apninst. the propoacd taritt of
4 contn a pound on co‘nwr. . Ordinarily T would never write o letter at someone
olse’n instigntion, but T havo alwnyr felt that the lean tariilf we hinve the bettor,
and if {t i truo that our own reserves of coppor aro not Kmicless, it would seem to
mo that it would be atl the more reason to alfow a fuvorablo sct-up for fmporters
of copper, .

Yours truly,
Jacon Bagken,

T, Bixnenr & Sons, Inc,,
. Long Island City £, N. Y., Auguat 8, 1940,
Sonator Warren I, Grorox,

Chairman, Senate Finance Commitles, Washington, D. C.

Dran Senatonr: Reforring to Sonato bill 2022 with reference to tho 4-cont tari®
on copper, aftor mviowlnﬁ this proposition from varlous angles, wo atrougly
opposo tho passage of this bill,

Very truly yours,
L., Biknen, President.

BracxkmaN Prumming Sueery Co., Ine.,
Flushing, N. Y., August 8, 1948,
Sonator Wartor F, Gronan

Chairman of the Senate Finance Committee.
8in: We should like to expross our oppasition to Sonato bill 2022, sinco wo he-
Hovo it will be dotrimontal to our businoss,
Very truly yours,
Samurn E, BuAckMAN, President.
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akk Manvracroming Con,,
Clinton, Maxs., August 10, 1249,
Nenntor Wanrsnr I, Gronae,
Senate Finance Commiitee, Washington, D, ("

My DeanSeNaton: i onr nriuiml s Inrge users of eopper produets thit the
fmport duty on coppershonld not ho rebmposed. Wo manufaeture Inrge quantitios
of hunrad ashlight cases which use copper alloy.  ‘Fhie produets which we many-
facture nre distributed widely lhmnu‘mm the United States, Canndn, and other
conntries,

Until the reeent redaction in copper it was becoming ditlienlt to sell onr produot
due to the high cost, - We feel thast now the price of copper b been somewha
redaced we will find a hetter marhet for our prodaets as we iave redneed our selling
price nccordingly,

L1 secms to ux that i s to the best interest of all indust ey using co wer alloy and
for the country genernlly that imported copper from South Aweriean vount rios
should not have o bigh import daty,

As we understand it, the |\rurn.~«‘c| Sennte bill No, 2022 would repent the present
suspensfon of import duty and thin woutd undoubtedly intluenes price of copper
hero in this conntrey, possibly sending it to fevels where o omany instanoes it hp.
comes fmpossible to use it and st sell the prodact,

Voery traly yours,
W. b Orrreen, Viee President,

Tue C. L, Cann Co,, Ine,,
Batavia, N Y., August 12, 1949,
e hill No. 2022
Hon, Warren 1. Gronae,
Chairman, Senate Finanee Committee,
Senate Oflice Building, Washington, 1, (',

Dean Sunaror Grorak: Word has renchoed us that your eommitteo s connider-
ing the nhove bill which would raise the duty on copper.  While we do not profoss
to know all the “pros and cons’ we feel that such g bill is contrary (o the bost
interests of the general publie.  We botleve that this bill should be defonted,

[t will ost cortainly raise the prices of evorything mnde of copper,  But. wo
think this is not nearly as important as it s to conserve the limited copper reseryves
which this country possesses,  Farthor this country should take no action which
wonld restriet the importation of sueh goods and materinls as the rest of the world
In alite Lo selb us t ressonable prices.  Only in this way oan they pay for the things
which wo want to sell them, ‘The only alternnte is 1o give our goods away and
thiv we have done too mueh already oxeept. that. wo have little choloe,  lot's
nat dircourage them altogether,  ‘T'he weltare of the Nation should come shead
of the sellish intereats of suy group,  Again wo urge you to defent this bill,

Youra truly, R, W, (
« Wo Caun,

£

: Citeano Meran Honk Cone,,
Maywood, 11l., August 8, 1940,
‘The Honorablo Watrkn 1. Gronae,
Nenate Oflice Building, Washington, D, C.

Drar S An o user of copper produets in the manufacture of our products,
we axk you to oppose Sennto “ll 2022,

Sennto bill 2(\&' proposes ropeal of presont suspension of import. duty of coppor,
Thin would undoubtodiv resnlt in anineronse in the prico, ow tises for coppor
ax woll ag the establishod marketa reguive the maintennnee of o price ommmdl. vo
with other mnterints,  ‘The Amerionn oconomy and the national defouse have
required foreign copper in the ‘mn\ and will roguire it in the future, At » time
when tho objective is to reestablish the ceonomy on the basia of lowor and loas
inflsted prices, we are opposed to any monsures that may result in highor prices
for banio commuoditios,

Yours very truly,
R. Ravmonn Muruen, Secretary-Treasurer,

BH240-- 4 -4 -0
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Con Hewaer Coy,
. Boston 200 Mass, Auguat 11, 1204
Hon, Warven ¥, Qroner,
Chaseman, Seaate Pinanee Commnlled,
Nenote Qice Paslding, Woshanglon, D, ¢,

Paw R T s come (o the attontion of the wiitor (hat the Seaate Finanee
Committoe is constloring the question ol import tas o capper, aned that bilt
Nu. 2022 haw beonw aponsered G wpeal the present sospetsdon on theamyguat daty,

Wa winh to topister om pratest pgamnst thie Bl boeatme the impeition of s
faril de tntlationary wnd, 0 e mport daty s placed Baek oo copper, adiveat
restlt wonkd e Tigher poves on voppor and copper gasds snd aba i the allied
duntiioa of bunes and aseomill peodues,

L s boon proven i the past that the conmmption of copper b thic eonnty
e onecods the dothestie owtput of copper amd we are, theretore, depedent on
fraportod copper to mnintain our eearomn, T s ala beow proven in the ot
st when the price of imparted copper s higher thann the domestio ade, in
evitably the domeatte price of vepper tises Lo et thiscniportod e,

WAL von, therefoue, plesse coader that we are detimtely opposed o the sopend
of the |\mmvu( wirspeanton ol the spert duty on fmegn coppe?

‘ory Goualy v,
Cory Mewaa Cay,
S Byusa, Purchaosing Apont

Coreaay Freomsea Seemy Cao
Mrooklyn 820 NV | dugust 3, 1040
Nunavon Wareen P Growae,
Washengton, 1) €.
Daan 8ue Wo are preatly opposed to Sonate BHE20EY with vepard (o placing
n tarit on caper tinporta,
1t necossary that the prive of caopper be hept at a minbimnm in order (o koep
Duminean and hope building going,
Yonrr oiforts in dofeating lrm- hilk will be apprecinted,
Vory truly yours,
PCoreman,

[RESUURNY

Cortemnes Tnon Wonna Co, .
Columbug, Qa., Auguad 8, 1049,
Hon, Wanren 1 Greonar
Unated Statea Nenle, ‘l'ouhuml«m. hC
Drant Nevavon: Wo have dofinite adviee that your committee s setlously
eonstdoring a rrnpnunl (0 relmpose an lm‘mu tan of 2 conts por poand on cappor,
Wir do not boliev e that copper ayailahle from domentie produetion i« sutlicient
Lo take enre of the normal requirements fn this connter, 10 thiat (4 faet (1 ntar
ally mweane (st the 2 conts per poutid stiggested wonld e (o he appliod on
copper that is highly necdasary (0 make up the difference hetweon what we ean
wodites ated what we can astually consme.  Phin woubd bring abont an unjusti
alle burden and for (hat rosson wo hopo that yon will give the matter your
muat serlonn consdderation bofore voting for the tas,
Thanke

Vory traly yours, )
, FLSOWannen, Preadent,

o0 tany, L,
Kikhoot, b, Negust 11, 13942,
Hon, Wartsn I Gronae,
Sennle Ofive Buihling, Washington, D, €

P Benvton Gronaes Wo are very meh iterested by the matter hofore
your pnmtittes (i vepard (o e possibility of seimposng the inport tas o copper,

1 weoims o the wrtter fronmy it lomeranps yiew it 80 would not Be advisabile (o
eallvet n tan on Uit materind for xevornt vopxons simg which ave the tollowing:
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Vv moceseniy or v fo impant vanone dems ao that we ean bave internn.
tionnl teade v heb atannlate world peace and om good peic oy prhien

2 There coems fa be adetinte shovtas o of eoppet in i conntey tor the domes.
fie voguitemont e withont taline into considotation (he Government stock pnline

B Tomporc s matenal that ean ho fabricated o inebed prodnets by oeang
o Inhor wall help co stlevinte the nnemploy mend atuntion whieh s taemp (g
conntey at the paesont fime

We wanld, thetotome, secommmend that no import e he eolleated on coppor g
thise e and would appiecinte your eonsideration of th matter

Yo oveny traly,
. GO Bovsaoy,

Neorahres,,

Avarar 0, 1040
Hono Waveen 11 Gronay
Chagrman, Sonate Pivanee Commintlee,
Nenafe Qe Wihibng, Washiugton, 1 ¢

Viaw S 1 heartity: ondonee the offartn, in pint i eorpespondence with
prvponents and Members of Congaeas, and in pl‘l"-mm‘ appemianeen hofore oy
rrvsstonal committecs, of the thaughtful eavnest apponenta of Sennte Wil 20002,
wpatediv passed by the Howse and now pending before the Sennte Finanes
Committen  Please, theretore, wenrd myv ondmsemont with other oppnent
evidenco, which T espoet wilt be cumulatively convineing of the clvuim{-{lll,\' of
voting "ne® on the hill,

Roapoetfully,
Cuan, KB, Coon,

Couney Neemy, Ine,,
Norwarn, Conn, Aupust 89, 1940,
Renavvon W F Gronae,
Nenate Fennee Comuinttee, Washington, 1 (',

Drawt Xunavow In seands to the 4 cont (m il bill an copper, we are apposed
fo that (aritr holng Snposed on eopper as i w it greatly influence (he eont of RUDTS
(o the wltimate consumoer,

Woare in the plumbing husiness and we know our particular products would be
rieatly lm-wnum' in prive beeanae of the faet that copper tubing e being used for
water s in the stivet, water piphng i (he honse, piptog for ot water heating
ayatemia, piping for sadinnt hont and plping for deatinge and soil pipe, all of whicl
nafurally efude the Getines necossary for ascembling the "h‘l“m which are
naturally mado of a copper bawe,

You teadily enn woe that this may defor a 1ot of private home butlding e wel)
aneutting down the total amount of pubitie bame building,

Very (ruly your,
Vo R Newvgen,
Vive Presdent and Manager,

e—

Donmn Mivas, Svne Manveacremnag Co,,
Chocago, N, Augnat 12, 1240,
Hon, Warven 1 Gronae,
Senate Office Rudlding, Washinglon, D, O,

Dean fin: Bonato Bl 2022 proposes repeal of prosent suspenston of fimport
duty of copper. This wonld mdontedly vonult in an fnerease in the price,
Now nred for capper na woll an the established markets requite the mmintenanee of
a prive competitive with ofher nmtorials,  ‘The Ameriean ovanomy amt the
natfonal defonen have vequived forelpn copper in (e past and will roguive it In
the future, At a thwe when the uh}lovnvo in to reostabilinh the ceonomy on the
baxis of lower and torn inflatod prices, we are oppored (o any wmeasures that ey
reanft in highor prfeos for hasie eommondition,

Yours very truly,
Avnwur Cevn, Ve Preandent,
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Faurk Freevite Manveacr mina Co,, I
Long Pelond (a1 1, N Y., August 3,

TMon, Senarorn Wanren P Gronae,
Chatrman, Senate Finanee Commillee,
Washington, D, .

Honoranee S Recontly Senate hill 2022 has boen trodueed ag an amend.-
metd to rurlwr taritt bill WL, R, 6R27.

Ax president of a company which uses almost exelusively nonforrons produets
in the mnnufmetuve of over LI00 arteles, T wish (o voice my opposition to Sennte
bhill 2022, We are in competition in wordd mnvhets waith a number of foreign
countries in our dectrienl tield. 1 s therefore essentinl that we bay our non-
forrous metals ax cheaply as possible in ovder to be able (o somesw hat meet this
colmpetition,

Respeetfully youts,
Loves Leowi, Presidont.

InveaNartion v, Brornerioon ok Fusevean Worneus,
Sucamare, 1L, August 9, 199,
Hou, Wanvkr 1. Gronae,
Nonate Oflice Building, Washington, D. ¢,

Drar SEnarvor Guonon: A, UL L Loeal No. 1863, of the Internntionsd Brother-
hood of Eleetrient Workers urges your vote agamst the proposal now hefore the
Senate Finnnee Committee to reimpose a 2-cont-per-ponnd fmport tas on copper,

With available domestic copper production inndeguate for the normal demand,
foreign copper must be imported to meet the defivieney and keep the copper
fubrienting plants operating at enrrent levels,  Any further i on copper imports
will elfectively stop thix sonree (o supply. with resultant shortages and inereased
unemployntent for workers associnted with this type of industry,

By vour action againat this proposed ta inerease on copper imports, we ean be
assured of your interest in the woelfare of American nbor,

Yours very truly,
Rav . Fosrse,
President, Local No, 158,

Lomuawn, Tut., August 8, 198,
Senator Warrsn I Gronak, .
T Senate Office Building, Washington, D, C.

Drak Siir: Sonate Hill 2022 whioh proposes to repeal the present suspension of
fmport duty on ml““‘r ix hefore your Commidttee for consideration,

Il. is my opinion that if this bili fs passed the price of copper would bo inereased
which cortatnly won't ielp the economical sondition in our country.  Stabilization
of price v & necessity i our cconomical steaeture amd i the price of copper ix
nerensod producers of this metal will bo priced ot of husiness, )

1 ninoerely hope that you will do everything in your power so that this bill will
not he passed. erut .

ours very truly
’ ! W. A, FRANTER,

Frerr AND 8MiTH,
Clifton, N. J., Auguat 8, 1949.
on, \'.Vumm I-‘s. (him;tm, c "
Chatrman, Senals Finance Commiltee,
) ' Washinglon, . C.

DEAR SeNATOR: May wo urgo your opposition to Senate bill 2022, with rofer
once to taritta on copper?

Wao fovl that it is dotrimental to our industry, and to ceonomlo conditions in
Roneral,

Your cooperation will bo approcinted,

Sincoro)
" tiarown A, Fress,
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T G & O Manvracrrmng Co,
Neow Haven 8, Conn., August &, 1949,

Subjeet: Copper tanfl, Senate bill 2022
Honorable Members of the Scnnte Finanee Commitiee:

Copper is the prineipat wetal which we use in the manufacture of our produets
and we, therefore, try (o heep ourselves fully advised as to vonditions affeeting
s availability, priee, ote, Based on sueh information ax we have, we do not
think it is in the generl intevest to reimpose an import iy of any amount on
copper it this time and me, thevefors, opposed (o Senate hill 2022,

Ve beliove it has been demonstrated definitely in recent. vears that our do-
mestie production of copper is not suflicient to meet what mipht be termed normal
present demands, For that reason, we feel it is very necessaey (o heep nn ade-
quite supply open from other copper producing eounties,

1t is true thint the over-nll demnand for copper in this conmtey has, in reeent.
months, diopped very deastienlly. Phat situation, however, hias improved as
ovideneed by the faet that the price rebounded from a low of 16 conts to the
present 175 cents price,  our opinton, it wonld take very little additionnl de-
mand to further strenpthen the price aud there is considerabe evidenee that this
merensed dematud is near at hand

We hope you eansee your way clear to reporting unfavorably on the subjeet hill,

Y ours very truly,
Crarees Orer, Treasurer,

Genkrar Buonge Conr,,
Garden Coy, N Y., August &, (9]0,
Hon, Warren 1L Groner,
Chairman, Senate Finanee Comnntice,
U nited States Scnate, Washington, D, .

Dean S Our attention is ealled to the amendment covered hy Senato bill
2022 with respeet to H, R 8327 which is concerned with the tariff on copper
content of serap imports,

We are informed that this amendment, whicli the Senste bas under consider-
ntion, would have the effeet of reinstating the forimer import duty on copper
metal generally,

Our business has been atfeeted adversely by the high cost of brass, bronze, and
copper alloyy, 1t has had the effeet of taising our manufacturing coxs to s
point whare they cannot be hept competitive,

We. therefore, view with coneern the possibility of any inerease in our material
conts due (o imposition of import duties, and we shall appreciate your using your
influence to prevent passape of this legislation,

Very truly yours,

H. Mryven,
Director of Purchases.

Genenrat Euweere Co,,
Schencetady 6, N, Y., August 2, 1949,

Hon, WanTkr F. Gronge,
Senate Commitlee on” Finance,
Senate Office Building, Washington, D, C.

My Dar SeNator Grorag: We understand that you will conduet hearings
August 4 on a pm:mml to repeal the Iaw now in offeet which suspends the import
u\|x m:‘ copper until June 30, 1950, We feel that any such action would be a serlous
mistake.

It is true that snlos of now cnwwr fell off in the secotd quarter of this year, but
July nales far oxeeeded thoso in June, and August. sales wi‘l rofleet & renewed and
possibly greatoer inerearo.  ‘The most fmpor(nnl fact is that the rate of consumption
of coppoer by the consmuming industrios continued throughout the second quartor
at alimost the same rato as prevailed in tho firat quarter.  You ean see that what
roally has happened {3 that consumers havo beon working off large accumulated
tnventories, but this process in a great many instances has already heen arrosted.
You can realize this must be the fact hecause after reaching a low of 10 cents por
pound, cgppor prices havo advanced again until copper is now selling at 173 conts
per pound. .
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Assurances of continued and adequatoe supplics of coppor aro vital to long-range
production planning,  With a resumption of business activity, accutmulated pro-
ducers’ atooks can readily bo absorbed in the vast American markot.

As our industry s one of the largest in the oleotrical field, you can understand
that our exporionco in tho coppor-baying market is reasonably entitled to some
woight. Wo feel that the views wo voico are widely shared in the copper-consum-
ing industry of the Unitod States,

Wo rospoctfully urgo that your committeo defer action looking to repeal of the
ausponsion of tho import tax until you have receivod a elear picturo based on opera-
tions throughout tho entire year.

Vory truly yours,
. L. Erucenen, Viee President.

Wiaaam Lo Gueerr Croek Conra,
Winutep, CoNN,, Auguat 1, 1059,
Hon, Wanrer F. Gronrus,
Senate Office Building, Washington, D, C.

My Dran Sevaton Geonraw: Wo have noticed that the pressuro is again on to
add an tmport duty of 2 conts to the price of copper, T hope that you and your
intoroated colleaguea will use overy effort to provent such an added tax being
placed at this timo.

It seema very much out of order in the present chiaotie atate that small business
finda itnolf, in that this subsddy should be paid to one intereat,

Brass represents a third of the materind cost entering into the manufacture of
a olock and brasa, asn you know, represents anywhere from 6623 to 70 percent
copper.  This would have a disastrous cffeot on the cost of producing a elock
that fa facing severe competition at the present time with business off approxi-
mately 50 pereent.,

Wo appreglate that this {8 only a amall matter confronting you at this time; it
is, however, very tmportant to small fndustries such as ourselves and we will
certainly nppn'dnh-. every offort that you can pince against such a tax bheing
relmposed,

Very truly youms, -
P. Hrvmann,

W, & Gracr & Co,,
New York 6, N. Y., August 4, 1949,
Hon. Warver . Gronon,
Chairman, Senate Finance Commiitee,
Nenate Office Building, Waashington, D, C.

Dran 8xnator Grorak: In connection with current  hearingg by your
committee, we reapeetfully submit that in our opinion the present, sonawhat
frantio, demands on the part of some fntercata for the immediate reimposition of
a 2 centa per pound exciso tax on copper imports nre ot in accord with the best
interesta of this Nation, A hasty topeal of Publie Law 33 (81st Cong.) would
not only be contrary to our avowed policy of ‘mmmﬁnu o higher volume of world
trado but would also be detrimental, at this time, to oitr own economy,

We should like to call attention to the fact that the United States, for strategio
as well as normal industeial uses, must fmport a portion of ita copper requirements,
There {8 no question here of favoring a foreign peoduct to the exclusion of the
domestie, but rather one of nnpnlomontlug our own vogper output with that of
the aame friendly nationa which provided largo tonnages at reasonablo pricos
during tho war yearms,

As tho world’s Inrgest coppor producer wo provide about one-third of the total
world supply; as the largest consumer wo use about one-half the total world
Rmduotlou. Domeatie mino production {8 about 814,000 tana a year: consumption

as been running at about 1,045,000 tons according to the 1046-48 averages
complled by tho United States Tarlff Commission, Somo of that differential
haa beon made up by sorap, but a part has boen turnished in reeent. years by Chile,
Poru, Mexloo, and Canada, with Chile by far the largest single supplier.

As lato as February of this year your committee conducted hearings on the
advisability of continuing to permit the import of copper without payment. of
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the 2 cents per pound exeise tax, 1t was the opinion of the Congress, at that time,
that the reimposition of this tax was not neressary,  Since then there has been a
sharp drop in the volume of purchases and the price of copper as revealed by
statisties recontly relensed by the Tariff Conumission,  This temporarily deercased
demand has given impetus to requests that the excise tax be reimposed imme-
diately.  Woe submit that to do g0 now, without deep and serious considerations
of both the immediate and long-range effeets, and in response to what may well
prove to be A purely temporary condition of the copper market, would be
ill-advised.

The deereased purchases of copper in the fiest, and more particularly in the
second, quarter n} 1049, refleet, wo feel, an inventory condition which has not
proviously prevailed in recent years,  With inventories at a high level copper con-
sumers were slow in placing orders.  ‘This attitude, we submit, was not confined
to purchinsers of coppet but. wax common to a majority of commodity buyers
during the first half of 1949, These 6 months were a period of readjustment
rellecting the end of the sellers’ market in most ficlds and a period of reapprafsal
of future prospeets,

More than 75 pereent of all the copper consnmed in this country goes into the
manufacture of wire, eleetrie generators and motors, automobiles, and buildin
construction,  Most of those industries are still producing at n high rate and,
unless this country sliould be plunged into a severe depression, will continue to
consume large quantitios of copper.  ‘T'o burden these, and other copper-consum-
i industries, with an artificially inereased price would not appear to bo in tho
best interests of our cconomy,

‘The Chilean Government has expressed its coneern over the possible relmposie
tion of the 2-cent tax.  Although it is our belief that zome Chilean copper will
continue to find its way into the United States domestie market even though tho
tax be revived, any decrease in Chilean exporta will pose & serions economio
rrnhlom for that nation,  Chile is already short of dollars,  Her foreign exchange
nidget for 1949 contemplated that 40 pereent of her foreign exchange or about
$117,000,000 would be produced by coppor exports,  Every dollar which acerues
to Chile through the sale of this mineral is ultimately, and in most eases imme-
diately, used for the purchnse of United States goods,

In addition to the advemse ceonomie effect that the renetved application of the
oxcive tax might eause, there wonld be a psychologieal effeet of more than minor
proportions,  This Nation, after earcful analysis of the ecconomie and exchango
situntions provailing in most of the other nations of the world, has firmly asserted
ite intoention to do all things in its power, providing other nations indicate &
willingness to reciproeate, to inerease the total volume of world trade.  If wo now
rush to reimpose the exeise tax on Chile’s most valuable export item and on an
important dollar exchange lvrmhwur for P'eru, Mexico, and Canada as well, we
will have taken o grave step mq-k\vnr-‘l. In many respeets it would be tantamount
to serving notice that we have no desire to huy in foreign markets even though we
realize that our payments are immediately used for purchases of the gomds wo
wanufacture,  ‘Those nations which helped provide the copper which wo needed
20 desperately during the war may, not illogically, consider that they are heing
poorly ro‘mhl for their wartime cooperation; and we may need their help again,

The Munitions Board has placed copper in its group 1 a of strategic and
critieal materinls, This group is comprised of materials *for which stock pilin
it deemed neeessary to insure an adequate supply for a future emergeney,
Prudence would appear to dictate a |m‘ic_v which will aid in preserving ensily
accessible foreign sources of this important strategie material,

Chile, with 40 pereent of her expeeted dollar income deriving from copper sales,
faces an vconum‘h' erisix of & most serious order, U6 Chile’s position, already |
projudiced by the drop in the copper price, is further prejudiced by the reimposis
tion of the tax in question, we will be striking a severe blow to the economy of this,
fricndly nation,

We respeetfully urge constderation of the points of view expressed ahove and
hope that they will aid your committeo in reaching o decision favorable to the
continned suspension of the excise tas on copper,

Respeetfully yours,
. W. R. Grack & Co,
Annrew 1B, Suka, Viee President.
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Wararvan & Mivenvny,
Pottshwrgh, Va0 August 9, 1249
o, Wanesn F, Gronae,
Netate Fonance Comantiee, Washinglhon, D, O,

Diean S Axon user of substantisd quantities of soppor tubing, we shonld like
to hring to vour attention our attvng opposition fo the estabhshiment of  the
propoased tariit an fiparted cappor,

One suppliors have indientod to us that theiv operations requive considetable
amouits of anported copper due (o the et that domestio sontees inve hoen
utiable to supply their (u\i oguinent s,

Avcardingly, (@t ix ovident that the fmposition of he proposed anitf wonld
worve merely to erense the vost of copper (o asers, sieh pe omeselves, and this
tnereased cont wonld ultimatoly be passed on to the eonsnmer

We do ot belweve vour comnmttes would knowmgly mg abont an unneces
vy price inetoaxe, ad we trust at son will tind atticient evidenes avatable
to convinee you of the wadyisatubity of wnpasing the propased tann,

Vory truly yours,
WO R Senwane

o

TLAANo MANVEWCTURERR' ARsivc i nins,
Chrooge 8, Anugust §, 1440
WNe Copper Import Duty (8, 12000,

Renator Wanewn ¥ Grouwgr,
Nenate Qe Bhding, Washinglon, D,

My Dran Sexamonr: A number of the industries i Hinois have ealled om st
tention to the above logisiation now ponding consideration before the Senate
Finaneo Committoe,  This bill wonld wopeal the present suspension of the gt
duty on copper,  Our ingutties indiente that the texalta of el suspension would
be an fmmediate, and protably substantinl, faereaze fn the cost of copper to
Winoix conrumors,

Now uses for copper as woll aa the eatablishod markets requite the matntenance
of a price competitive with othor tiaterials,  The Aweriean ceonomy amd the
uational defense lave required foreign copper in the past amd will sogquire i in the
future. At time when the abjoetive i to reestablish the economy on the basis
of lower atnd lesa fiitntod prices, wo boliove that (he impesition of sn import duty
on ecopper wauld be particulariy unwise.  Qure tngqineiea plso indicate that romeyval
of this tarit? suapension witl not vesult in putting ndditional miners back to work,

With pasuranees of our gentitude (or your considoration of our views on this
aubjoet, and with kind rogands, 1 am,

Condinlly,
Jamras L. Doasneny,

Rrecutive Vice Presidont.

Steant ¢ Inuy Co,
Jackeow, Mass, Awgust 12, 10,
Rubjoct: Propused import tax on eopper,
Hon, Watesue ¥, Qronae,
Chiirman, Senate Fiaance Commntice, Washimglon, D,

Dran S Wo are large usors of coppor, tostly (or reaale (o the eleetrie
cooperatives,  Wo, of conrso, wattld have to pass on any fnetonse in eopper
wivee to our custonmers and iz wonld hatlly be patd by the favmers Wl are
wilditg the tural eloetrte Hiee with money hortowed from the Rural Electrifieation
Administeation,

We hope that you ean dovise othier wethads of vaisdng rovenue vather than
Ch(‘n l\\\rm‘l 1y, and capevialy hope that the expontes of the Gouvermment ean be
roduced,

L want to congratulnte you v your part in enacting the reorpanisation Hill
which wan a aplendid step toward econvmy fin the Quvernment,

Yuoura vory truly,
. Kreane G luny,
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CIy CoMMIREION 0F THE CUEy o JaensoNvine,
dacksanwlte, Fla, August 10, 19,1,
Hon, Wanren F. Grones,
Chagewan, Senate Pinanee Coramllee,
Nenate Oghee Pideng, Washington, 1) €

Drean S The City Commussion of the City of Jacksonvidle, Fla, understamda
that (he Nenate Frinanee Committee is considerimpg s proposal ta reimpose an ime
port tay of 2 conts per ponid on coppoer,

As vou mny khuow, the ety of Juv\\mnullu operatos it ony electae-light plant
and othor ntilities, which are presently ongaged e a long range program of es-
pansion, using A lane guantity of copper

e commission as fearful that the available domestice vn{»pvr production s
fnantticient fo supply e conntny s normal reguitements This wonld wmean that
[ .'-n‘lhhmlinl tonnape of forcigh copper is teeessaty (o meet all of the country's
needs

With these thouabts (oo mbnd, the commission foels that a ecop
may well stap stel inports, with the gesutt that the countiy w ml\t
with anather voppet shortage

T the light ot (hese contentions, the City Comesnisaon of the Ciey of Jneksone
Ville, Fin, vospectiully irges vor and the other wombeors of your honoratile con-
mittee to rejeet the proposal to witipose (he import ey on copper, and will ba
arateful for vour favorable actiom on the toguest,

Y ours vory truly,

‘u‘l' fmpart tax
soon e faced

oannr o JoNes,
Necvetary, Cidy Commission,

O

Grotak Wi Correr Wonks,
Brooklgn 6, N. Y., Nuguat 8, 1949,
Reuator Waoven ¥, Gronae,
Senale Finance Commilice, Washigton, D, O,
Pran Sevaton Gronan: Woe oppse Sonate BT No, 2022,
Continted anspension of copper import duty vital 1o our husiness,
Youre vory truly,
Jorern henien.

Wenv ey M Seeey Co Ine,
Havdan, Ky, August 12 1049,
Hon Wann e ¥, Geanae,
Chaortman, Nenate Fonance Commitee,
1 mited Ntates Sevate, Washington, D,

S We nnderstand that the Senate Finanee Commttos fs considernng poogrosal
(O wttipone an ampat tas of 2 conts per potind on copper,

i our undorstanding from telinhile sourees that the as nilable domestie copper
prodinction fsmsatlicient (o sapply the conntey s wgqufrements and, lhow}onv,
substantial tonnage of forebah copper iv ieeessary tocsapply the deficieney,

We betiove the copper import tas would practically stop suel imports and the
comntny would be faved with anather copper shortase o substantial ineveares (o
prive. T Fither wontd be had for sur eeanomiv, and we avge vou o use your inflne
onee apiinst eimposion of the copper taritl,

Maost sineerely vonrs,
dGL By, President,

Kavatons Cinomies Cone,,
Rugloldo 18, NV, August 9, 1944,
|envare Fivaner Covwreeg,
Senate Ofive Ranlding, Washington, D, €,
(Attention: Renator Walter 1, Geaorge, chiatrman,)

Drean Nima: 1t has come to the writor's attention that your committos fa cone
atdering reimposing a2 venta por pound tas on copper imports,. We are of the
u‘)(nhm that {t would not only be a dissorvive to the country at lnrtm. bhut would
alvo contribute mueh towant inereasiug the prive of commuditios ustng quantitios
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of copper.  Inasmuch as the domestic supply of copper available would not bo
sufticlent to meet emergeney demands, we feel that large quantitics of copper
should be allowed to enter this country duty free, even if it is necessary for the
Government to stock-pilo thix vital material,
Wo trust that in view of the above facts, you will not reimpose the contemplated
import duty.
Very truly yours,
J. LAWKENCE ORBORNE,

Preesnencu, o, clugust 1, 1940,
Hon. Warrer . Gronae,
United States Senate, Washington, D, (.

K It has been stated that the domestic copper produetion is insuflicient to
supply the country’s normal requiirements and, therefore, foreign copper impor-
tation is exsentinl to supply the deficieney,

Your vote against any importation tax on copper is respeetfully requested

Very truly yours,
R. DK,

Kaowrks-Fsner Corpe.,
Gowanda, N. Y., August £, 1949,
Hon, Watver Gronar,
United States Senate, Washington, D, C.

Dean Siw: It is our understanding that Senate bill 2022, calling for a $0.04

I.;cr ound taritt on copper is being considered as an amendment to copper tarift
it H, R. 5327. As this would raise the price of copper $0.04 per pound, we do
not think it advisable.

During the period when cupv(-r prices were high, we found that mauny copper
products were priced out of the market. With recent deercase in the corp(-r
market, they came back and we are getting a fair volumo again,  We, therefore,
do not like to see the price of copper go up again,

Qur largest volume in brass mui copper ir in valves and plumbing supplies.

Respectfully yours, .
C. K. KNowLes,

SamuklL LEvINg,
New York, N. Y., Auguat 8, 1949,
Subject: Senate bill 2022, tariff on copper.
Senator Waurkr F. Grorar,
Chairman, Senate Finance Commitlee,
Senate Building, Washington, D. C.

Dran Sir: We undorstand that Senate bill 2022 proposes to reimpose a tariff
on imports of copper. : . .

We oppose such a tariff on the following grounds:

1, The cop‘wr industry of the United States is not an “infant industry” and
does not require tariff protection,

2. The revenuo that might accrue to the United States Treasury would be
insignificant compared to the increased cost of copper products to the American
consumer.

8. Wo therefore belicve that imposing the proposed tariff would be the equiva-
lont of taking money from the pockets of the American consumer and placing it
in the private treasuricr of tho American copper producers,

ery truly yours,
Samven LEviNeg,
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Lona ManvracrvaiNng Ihivision,
Bora-Wauner Cone.,
Detroit, Mich., August 12, 1949,
CHons Warreer F. Grouae,
Chairman, Senate Finanee Commitlee,
The Senate, Washington, D, €,

My Dean Sexvreor Grorae: T the manufacture of automobile rudintors and
various types of cooling systeme we use  considerable tonnuge of copper,

We do not think the import duty should be placed on copper at this time, 1t
is necessary to parchsee a portion of the copper requirements from foreign sourees;
therefore the import duty will inerease the eost of our products to the consumer,
which we believe to be very unwise during this period of inereasing unemployment,

Your etfforts to defeat the import duty at this time will be appreeinted.

Respeetfully,
R. B, Scowr,
Purchasing Muanager.

——

Mebonary Freevne Co, Ine,,
Miami, Fla., Nuguat 10, 1944,
Hon, Warrer F. Grorar,
Chairman, Senate Finanee Commitlee,
United States Senate, Washington, D. €,

Deawk S We have made a study of the copper situation and it is our fiem
helief that the’domestie copper production ix insuflicient to supply the country's
normal requirements, therefore, substautisl tonnage of foreign copper is neces-
sary to supply the deficieney and it is our understanding that there is some talk of
imposing & 2-cent tax per pound on the importation of copper which would, in
our opinion, stop or slow up very much the importation of copper and therefore
cause s shortage which in turn would eause s rvise in our own copper prices and
start the ball rolling for higher prices which we are tirmly opposed to. 1 think
it ix very important at this time that prices stay down instead of going up.

Trusting you will consider our angle in making any decision in this matter,
we remain,

Sincerely yours,
R. 8. MeDoxatw, President.

Juun J. Meao Co,, Ine,
Sayeille, Long lsland, N. Y., Auguat 8, 1949,
Senator Wanrer F. Georae,
Washington, D. C.
Dean Sexatos (iorae: We are opposed to Senate bill No. 2022, We fool
that this bill is derrimental to the best interests of our industry.
‘Trusting that «we have your attention and consideration in this matter, and
thanking you, we are,
Very truly yours,
Gronar J, Huwruen, Manager.

Muran 'Textine Cone,,
Roselle, N. J., Auguat 3, 1949,
Hon, Wanrer F. Grorar,
Chairman, Senate Commattee on Finance,
Senate Office Building, Washington, D, C.

Dear Sin: There have been several reports in tho press concorning the efforts
of certain domestic vo‘nn\r interests toward the reimposition of a copper-import
tax of 2 conts {x‘r pound.  Sineo our particular business deponds in a large measuro
on the availability of a plentiful copper supply and, sinco wo feel very ulrons(l
that tho national intorest also lies along this same lino, wo want recorded witl
you our thoughts on thirz particular matter.

You are undoubtedly aware of the fact that during the past 2 or 3 months the
domestio domand for mppor has been at an extremely low tigure, This i due
primarily to tho fact that buyers throughout the country have been working down

-—ye o
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their copper inventory at a time when they believe a lower price is in prospect,
hoping for a lower replacement price. It is apparent to those close to the in-
du:try that this reduced consumption cannot long continue at the recent low
rate.

If tho tax were to be reimposed, it would virtually mean that all copper con-
sumed within the United States would have to be produced from domestic sources
because the 2-cent differcutial vould be a premium that no American company
wotld be prepared to pay. This would cause greatly accelerated depletion of
an irreplaceablo natural resource which has proven so extremely valuable in
periods of war and military necessity. From this standpoint alone, if from no
other, cvery effort should be made to stimulate importation of copper, because
every ton thus imported will defer at least that much the depletion of our domestic
suf})ly of metal,

an import tax is considered, exportation of the metal by domestic producers
should be prohibited beeause by exporting the domestie metal, the domestic inter-
ests would bring about a stringeney in the domestie copper market which would
permit a raising of the base nrice of the metal under the rmtcctinn of the import
tax. Wo believe that in the importation of copper, which in coming to us would
primarily be from South America, we can promote foreign trade with our hemis-
pheric neighbors and, at the samoe time, preserve at least to some degree our
dwindling natural resources in this metal.

As the domestic producers are driven to lower-grade ores, through depletion of
the high-quality ores, the refining process will becomo both slower and more ex-
ponsive, which will definitely work against the United States in the cvent of
another national emergency.

Wo understand that you are conducting a hearing on bills proposing the reim-
position of the aforementioned 2-cent-per-pound duty. We would respectfully

uest that this letter be included in the transcript of these hearings,

he writer would very much appreciate an expression from you of your idcas
on this reimposition of the duty and would also vcr{ much appreciate any action
you might take toward eeeing that this reimposition of the copper-import tax
does not take place.
Rospectfully yours,
B. A. KiNagMAN, President.

———

Munwavkee Frusu Vave Co,
Milwaukee, Wis., August 11, 1949,
Subjict: Senate bill No. 2022,
Senator Wartkr F. GEORGE,
Chairman, Senate Finance Commitice, Senate Office Building,
Washington, D, C.

Dear Sir: The principal raw material we use in the production of plumbing
fixtures is brass ingot, rod, and tubing., The price of these materials {8 affected
principally by the cost of copper. When copper increases in price then ingot,
rod, and tubing increase which affects the price of plumbing fixtures and, in turn,
the cost of housing,

If Senate bill No. 2022 is passed by the Congress it will very promptly cause
price fncreases in plumbing goods which, we believe, should not increase in price

.under present conditions.  We are attempting to keep prices low so as {o en-
conrage rather than discourage building activities,

We urgo you to use your influence in defeating Senate bill No. 2022,

Yours very truly,
G. L. HARTMANN,
Vice President and General Manager,



IMPORT DUTY ON VIRGIN COPPER AND METAL SCRAP 129

Cuartes Murspr & Soxs,
Jersey City, NoJ., August 2, 1949,
Senator Warrrie I, Gronar,
Chairman, Scuate Finance Commatice,
Washington, D, C.

My Drar Sexaronr: Senate bill 2022 has been introduced as an amendment
to capper tarill bill, H. R, 5327, The effeet of this amendment will be a reime-
position of import duty on foreign copper amounting to ¢ eents per pound.  We
want to voice our vigorous objection to this amendiment and ask that you,do
everything possible to prevent its passape,

Yours truly,
W, L. Larerreons, Seeretary.

Curecano, JAugust 11, 1959,
Hon. Warren ¥, Georey,
United States Senate, Washington, D. (.
Dear M. Greorae: We urge that the present move to reimpose the 2-cent
import duty on copper be defeated,
. The price of copper i still very high and this duty would, of course, increaso
the price,
llv'is alzo worth while considering whether we ghould not encourage the import
of copper by eliminating this tax altogether, so that the limited reserve of copper
in this country can be retained for such future emergencies as might arise,
We hope that our suggestion will receive your favorable consideration,
Yours sincerely,
C. E. NIEHOFF,

NEisNenr Bros, Inc.,
Rochester 2, N, Y., August 11, 1949,
SENATE FINANCE CoMMITTEE,
Care of Walter F. Goorge,
United States Scnate, Washington, 1. C.

GexTLEMEN: We are opposed {o an amendment to the copper tarifT bill, H. R,
5327, now pending before the Senate Finance Committee restoring an import
exciso tax on co‘)p(‘r.

We feel that this country should not bar importation of copper which is essential
for national security.

Very truly yours,
J. 8. Nicnotson,
NE1sNER Bros,, Inc.

Nveces Evecrric Co-OpeRramive, INc.,
obstown, Tex., August 11, 1949.
Hon, WarTer F. GEORGE,
Senator, Senate Office Building,
Washington 25, D. C.

Drar FRIEND: It has just come to our attention that the Senate Finance Com-
mittee is considering a proposal to reimpose an import tax of 2 cents per pound
on copper.

Should this tax be placed hack on copper, it will certainly increase the cost of build-
ing REA lines and these costs are now much too high, If the information wo
have is correct, the mines in the United States and its possessions cannot produce
cnough copper for this country’s normal requirements. 1 believe that only three
of the copper companics have mines of any substantial production in the United
States. ‘ould not the reimposition of the tax result in a serious shortage of
copper, & much higher price, and favor the copper people who have mines in the
United States over those who do not and must get their copper outsido?

This cooperative cannot use aluminum_ conductor, since r:has a very short
serviceable record along the Gulf coast. It is our belief that this copper tarriff,
if reimposed, would cost the people of this country much more per pound than
the 2-cent tax, and if such be true, it would certainly be poor business to do so,
We all know free trade with clean competition benefits tho consumer.

Sincerely yours, v
Nurces ELectric Co-Orerative, Inc,,
C. M. WAGNER, Manager.
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New } Orl; 8)\\;\*1‘%.\: :'n.. 'N;‘.. .
e York ¥, Jduguat 3, 1049,
Hon, Warren 1% Gronon ' v '

8
Senate Offce Building, Wanhington, D, O,
Dran Senaton: Wo wish to exprosa ul\mmmnu to Senato bill 2022 whieh we
feol is dotrimental to the bost intereat of Anoriean business,
As you know business ts euffering at thie time and every thing poreibile should e
done to ald businese ovor the curtent slump,
Ploaso use your influence towant defeating thia bill,
With beat wishios for eontinued good hoalth to enable you to serve your sountry
for many years to come, .
Yours very truly,
Onr Buerey Co,, Ine,,
Frrowriex Onn, President.

Pacirie Merarn Co, Len,
Nan Francixeo 10, Augued 83, 19480,
Sonator Warrkn I Groraw,
Chatrman, Senale Finance Commliee,
Senate Offive Buidling, Washington, D, €,

Dran 8xnaton: In the interest of Awmorioan economy, we are opposed to
Bouate hill 2022 bHocauss we bollove the fmposition of thin duty will very groatly
rotard the use of coppor,

Wo would approointe it if you wonld vere your efforta and {ufluenea in the
oppoaition,

Sineceraly vours,
Pacieic Mutats Co., boan,,
WaLtrER Sennokne,

Baecutive Vice Preadent,

Pacnuras Meran Propvern Cone,,
New Rovchelle, N. Y., dugust ¢, 1949,
flon. Warrkn B, Geoneg,
Chatrmnn, Finanve Commiltes,
Nenate Oghice Building, Washington, D. ¢,

Drar Nunvror Qronart There wae s il on import copper sonietime ago
whith, through the efforts of the industry, was tinnlly repented, altowing import
coppier Lo gotne fnto the conntry to help il consumption requivreinents, which were
i exevas of the cn\mor enprelty of thik conntry, .

Cortain «upp‘or ttoreats ave apitating for the restoration of thie import duty at
4 conta a pound. .

*'Thia Im'a already prassd the House ae a vhior to coppor tardt? bill 1, R, 5327,

A hill hiae atready boon introdueed ae Nonate bitt No. 2022 wpon which s hearin
in to be hold Thumday morning, August 4th, hefore the Fimanee Comnitttoe of
the Senate, . » ,

Coppor and brase ave the raw materlals from whieh vur produsta are made,  We
look upon the restoration of the import duty on copper as a meana of shortening
the supply of copper um‘ playlng into the fianda of the vested {ntereats so thoy

© may rale prices and reap an \mﬁ\-tmml bonefit st the expense of the public.

‘\{'e u\m that &u'm!'o bill No, 3022 be killed,

. our vory truly . .
L y ' Hanny W. Cous, President.

a—————

Joswpnr (1, Portann Co, Ine, o
! i New Hyde Park, Long Ialand, N. Y., August £, 1948,

SBonator Wanrer F. Gnonus,
\ asrman, Sendle Finance Commiliee,
A 't . Washington, . C.
Bint We appore Senate bill No, 2020, Continued sunponsion of copper impors
duty vl‘t’ ) m‘ uu‘r businces, ) .
¢ yours,
: m’~ ru“\'{)‘ur? - R. D. 8ropvany, Vice President.

L
i
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Geonaw W, Puentvisn & o,
Holyoke, Manrn., August 10, 1948,
Hon, Warvsn P Usonak,
Nenate Finance Commillee,
Nenate Ohce Bailding, Waozkington, D, ('

Dran B 16 han come to ot attention thraugh the nows that there a8 poast.
Bility of the taw betng changed so ae (o tvlm'umn the hapurt tax on copper,

During the past. war our countey's high grade copper reserven wore sadly
depleted and { seoms (o e that anything that ean be dune to conrorve these
renvrven khould be done,  “Fhe sehinpositton of the tax on copper mporte wonlid
hive o tendeney to saelide s tonape of copper whiteh wonkd proteet ssme portion
of thore rexerves,

ARWe are arere of cupper B n raw vierial we wonld be interestend, from a
woltinh viewpoint, in keeping oub fotelan copper it tooking st the problem in
A laeer ronae and for the aaetonal interest wo feol that this sejinpoeition of the
tax would be o mistake,  Anything that can be done to protest O4F own toeserven
of rw mntorial shoukd e done, Ao the prrehasing of forelgt  ooppwer (n ohe
way of plaving dollarg I forolgn countrion And at the same thine gting somes
thing tanpitle in wodirn, i 9 o

AWRIUHR WHT ingerest the Renage’s action fn this watter, we ave,

Very truly Youes, o : ' i,
: DCCE DRon, Compiragler.
v amanant . M - EN
H o N ", i I8
1 Baoaaee 0 Rdgsuyk Seepy Cone,,
& Mineoda, N, V., Rupust 9, m;ﬁ.
Hon, Wareey 1 Qronas, e PG
touxe of Representatives, Washiaghen, DEC, - 1

Duan M, Guonog: Wedo not kubw Jusd vl 11y Wiatus of Nonate bill W‘)i in}
however, wo woild Hke tavalan w oppoaition §8 ehie Nl)o K

Yourm v@ry traly, » P ! v N ’
5 1 LR . LA AL iu-m-nm\ .
‘l Y 4 e sppam ot : & ?‘
-y T - kY s ¥

1 . ' <
, %ot Revens COreEn A Rans, Iae,
4 o olugnst 8, 'haw.
F

New Youk 12, N
Hon, Waneen 1 Qgonor, >
Senate Panance Oggimittve, e p at
Newnte Ohve Wslding, Warhinplin, D, ¢, B

My D 8exaton Y*N“M that 1 wan unable to appear ja perasn hefore
your committee et wook Hyring the hearinga on the coppe® import tas
winh to make a short atatemoent s be added to the recopd oF theee heavings,

M has been argued that Awerfeat ‘Mmtof m&mﬁ ool compete tnder pasent
elrewmetnuees with foraign prodineers without the protection of a h\rlh\ (YY)
the conteney, woe in the cuppoer budness hnow that at 17% conta a pound, the
current price of goppor, the producers of the lavge part of Amerivan eoppree ean
operite very profitably. 1 douht thiat there e wine outside the United Statos
that ean produee wore cheaply e the Morenct wine in Atiavua,

Fartherimore, (n the period between 1934 and 10, the United Statos was o
not exporter of copper, on the average wore than GO0 tons & year,  Obyviously
we were cotmpoeting then aratust At those foretan mines nd we Qi {1 succestutiy,
Cobnetding with war order placements, mid to this day, the United Rtato coppor
wines have heon nuable o meet the nesds of Amerlean industey st we bave
hecome et fmportors of copper, at the rate of approximately AN,00 tone w yoar,

Not anly consimera of eopper, my eompany among them, will suttor it the
prive of \'unwr 1« artifieitly inerered by means of an (vpoet tax, Produeors in
the end will suffer alw, bhoeanse coppeg v competitive with other motaly, and
:-nlm:lh;tlun of uther metal for copper Wil be aceelotated 16 the price of coppur
AR GIEINT N

1t moethia (o e that the erux of the timmediate problem i whether or not donwes
tie produntion of coppwr (o Rdoquate for domestie conmmption. A spokesinn
for the Arisona copper minting companies hne placed sonmiimption by netuatry
at GALM0 tone @ month,  ‘Thin b far too low & Hgure. A cotiworvative estinmte
of the Anpgint-Soptember Octobor ate of conmmption by fabrioatom s olose to
100,000 tona & month, which (e conalderably wmore than domestin produetion ean
apply, T the 00 tona requived by fidustey muat be wedded 10,000 tous or
more por thiohith for the Qovernmoent stock-piling program,
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Livery present indieation, in fact, is that to reimpose the fimport tas ot this tine
would be to place the consumoers of copper between the jaws of a nuterneher,
Curtailment of production already in effeet domestienlly will result in togal
domestie production for September of only about 62,000 tons, this including pi-
mary, enstom, and secondary production  the total domestie supply., ‘Therefore,
without forvign copper, there would be s net deticit in suppiy of 30,000 to 10,000
tonx in September, a truly serions outlook (rom the consuuers point of view,

It would indeed be a pity to reimpose a copper tax simply on the basis of a
W0-day postwar readjustment, during which inventories were being veduved,
Fyon then the consumption rate was runnimg at hetter chan 90,000 tons & month.

This fs not simply & matter of price. We were paying, not very long apo,
234 contx 4 ponnd for copper. But then Goreipn eopper was freely asvailable,
I imports ave eut ofl the independent fabricator, who is not allied wath o domestice
producer of capper, must somchow hurdle the tet? bacrier or tisd himselt breradly
at the wierey of the three completely integrated domestie producers who do thee
own mining, smelting, and (abrieating and who control 83 pereent of domestie
production.  The tH pereent of prodaction available to the indepewdents throuph
the custom smelters is a mere fraction of their needs,

For all these reasons, T arge that the current suspension of the copper impont
tax be continued,

Sineerely,
o Danas,

Rowe-Terasey Ramaronr Co,,
home, NOY Adugust 1, 19449,
Hon, Wautker . GroRar,
United States Senate, Washington, D. C.

Dean BENATOR GEORGE: 1 am writing you in reference to the above bill as o
user of & considerable quantity of copper for the refrigeration trade.  Knowing
that my customers have during reeent months restricted their buying in order
to reduce thajr inventories, 1 feel that figures showing consumption of copper
during these months do not represent & normal average, 1 think that 100 to
110 tons per month will be eloser to the correet average and that every effort
should bo made to stop the imposition of & copper taritl,

1 sincerely hope that you can see your way elear to appose this hill which will
hurt us very much,

Thanking you for your consideration, I am

Very truly yours,
Wintiam L. Lyxen, President,

Tur Scmarer Co., Inc,
Decatur, Ind., August 12, 1949,
Hon. Wanren F, Georar,
Chatrman, Senate Finanee Commiitee,

. Washington, D, C,

Dear Sir: We certainly are opposed to barring the importation of copper.
We, therefore, unﬂ) you to do everything in your power to defeat Sennte bill 2022
and copper tarif bitl H. R. 6327,

ours truly,
. H. Reinking,

Buyer of Hardware and Sporting Coods.

SAN Francwco, Auguat 9, 1949,
Sonator Warter ¥, (ikonras,
Chasrman, Senate Finance Committee, Washington, D, C.

Drar Senator: In the interest of Ameriean economy, we are opposed to
Scnate bill 2022 hecause wo beliove tho imposition of this duty will very greatly
retard the use of copper.

Wo would appreciate it if you would use your efforts and influence in the
opposition.

Sinvcerely yours
yours, WALTER SCHROEDER.
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Sewiveg & Breesoey, Ine,
New Botarn, Conn., August 9, 1049,
Subject: Tmport tax of 2 conts per pound on copper,
Hon, Wanren . Grokar,
Chatrman, Scoate Finanee Committee, Washington, D, €,

Moxowaune D S We ash your Gavornble consideration toward  the
climination of the 2-eent tay on copper imports as it will seviously retard our
business aud we understand that domestio production as insutlicient (o supply
novmal requiretients,

Yours very truly,
O HavoeN, Prestdent,

SerevGarrn Waon & Tivseg Co,,
West Sporangheld, Mass., Augrust 11, 1259,
Re remnposition ot 4 2 conts a ponnd tan on imported capper,
Hon, Warorn 1, Grower,
1nttod States Senade, Washougton, D, €,

Deanr S We hop e that you will sote asamst any reasposition of 8 tax on
coppoer at s time,

Qur business is primarily the manufacture of 10 cont metat pot eleaners on
which our selling price cannot be inereased withont pricing onrselves out of our
mnrhets,

We limve been senousdy atfoeted by the inerease in the cost of copper, but hnve
hoeen earey ing on in the belief that o< soon as supplies beeame more pleatifal, the
price of copper would return to a move novial level,

W e cannot urge you too strongly (o vote apainst any reimposition of a tax on
copper,

Sincorely yours,

I Sranman Bravvonn,
General Manager,

Sveerior-Sreruing Co.,
Rlucfield, W. Va., .tugust 12, 1949,
Senator Warrer F. Gronug,
Senate Office Building, Washington, D. .
Draw Si: It e my understanding that the Senate Finance Commiittee s cone
gidering & proposal to reimpose an import {ax of 2 conts n pound on copper.
Prospoetive consumption studies prove that the available domestic copper pro-
duetion {8 fnsuflicient to supply the country's normal reguirements.  ‘Therefore,
submtantial tonnage of foreign copper is necesanry to supply the deticieney,
The mpvur import tax would effectively curtail such fimports which wonld
create another copper shortage in this conntey of 30000 to 40,000 tong & month,
You have, undoubtedly, given consideration to this subject, or will in due time,
I will greatly appreciate it if you will voto against any reimposition of the copper
fwport. tax.
Very truly yours,
Svermonr-Sterting Co.
By C. B, Ly, Manager,

Svracuvsn Svemy Co,
Syracuze, N, Y., August 1, 1849,
Senator W, F. Gronrae,
Charrman of Senate Finance Commtice,
Washington, D. C.

Dranr Senvartor (frorak: The writer wishes to call your attention to bill No.
2022 whieh is now before the legistature, - 1 wish (o register through wide exper-
ienee aud elose abservation of the copper industey in {his country that there should
be o (itt imposed on incoming ingot or rvw copper,

1 ash that you use your influence to detinitely see to it that no tariff is imposed.
1 do not_ speak for the poliey of this company and the above is purely personal,

Yours very truly, .
Sypacvas Sverrny Co,
W. U, Scorr, Seerctory.
[ TUR I 1w
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Derrotr 21, Micu., August 9, 1949,
Hon, WALTER F. GEORGE,
Chairman, Senate Finance Committee,
Washington, D. C.

Dear SenaTor: Being interested in the production of eopper and its products,
I note that Senate bill 2022 is under discussion by the Senatoe Finance Commiittee,

We sincerely hope that the 4-cent import duty on copper will not be reinstated
because we do not belicve that this tariff will in any way help business conditions
in the industry,

The tariff is inflationary and would no doubt mean a higher price for copper.
During April, May, and June companies using copper lived off of their inventories,
although actual consumption during this period was as high as the same period
a year ecarlier.

lndnTtry has now uscd up their inventories and are beginning to buy in Inrger

uantities,
q Based on present actual eonsumption and the outlook for business the balanco
of the year, it would appear that we will need substantially more copper than is
available from domestie production.
Yours very truly,
Harowp N. Toor,

J. M. Tuu Meran & Sverny Co,, Inc,
Atlanta 3, Ga., August 3, 1949,
Senator Wauter F. Georar,
Chairman, Senate Finance Committes, Washington, . C.
Drar Senator Geonrak: We understand that the Senate Finance Committee
is presently holding hearings on a bill to repeal the suspension of import duty on

copper.

{"t\, are distributors of brass, copper, and other metal products in the Southeast.

It is our understanding that the copper production of the United States is con-

siderably short of the domestic demand and for that reason the importation of

copper Is demanded. Under those circumstances we believe a continuance of

the suspension of import duty is not ouly np;}nroprinte but required, in order to
insure adecuate supply and lond stability to the price structuro.

With highest personal regards, I am

Cordially yours, X

. PoLLARD TunmaN, Vice President.

Un1teDp CaiNa AND Grass Co,,
‘ New Orleans, La., August 13, 1949,
Ro Sonate bill No, 2022,
Mr, WALTER F. GrORaE, .
Chasrman, Senate Finance Committee, Washington, I, C,

DeAr Sir: It has been brought to our attention that your committeo is at
present considering the above bill which advoeates repealing the present suspension
~of the import duty on copper. We understand that this is to bo added as an
amondment to the copper tariff bill, H. R. 5327,

We aro writing to advise you that we are very much op’)osed to the restoration
of an import excise tax on copper. We belicve that the figures presented to the
committee are somewhat erroncous in that they merely cover 3 months in which
domcstio copper purchases were very low. We feel that the restoration of this
import exciso tax would ultimately cause an increase in copper prices which would
work to our disadvantage.

We trust that you will understand our position in tho matter and respectfully
roquest that you give this matter your further consideration,

Sincerely
! AnrtHUR A, MrYER, Treasurer,
.
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Vorurvk, Ine., August 2, 1949,
Hon, Warter F. Grorak,
Chairman, Senate Finance Committee, Washington, D. C.

Drar Sik: We are manufacturers of siall metal parts mado of brass.  Fighty=
tive pereent of the brass used by us consists of copper.  Sinee the war, the price of
copper has gone up considerably and this high cost makes it vor ditlicult for us as
a small manufacturer to compete with manufacturers using other materinls,

We understand that you intend to conduet hearings on Senate bill No, 2022
which was introduced as an amendment to copper bill, 1. R, 5327, which concerns
the 4 cents import duty on copper,  We feel that this import duty is very unjust
and we want to register our objection to the continuation of same,

Your favorable consideration to this request will be greatly appreciated by. ua.

Sincerely yours,
MinToN SEiTALNY,
Vice President,

. Cuicaco 24, T, August 10, 1949,
Senntor Warrenr F. Grorce,
Senate Ofhice Building, Washington, D. (.

My Drar Senaror: If the Senate bhill 2022 is adopted, an increase in the price
of copper will most likely result which will tend to inerease instead of level off
basic commodity prices. This could help prevent the economy of our country
from becoming stabilized.

Also, with copper priees inereased artificially, development of new uses for this
metal will be hindered in favor of other metals less durable, 1 am sure you will
agree that free competition must be maintained in our country if our way of life
i3 to continue.

I am hoping that you will vote against this restrictive bill.

Yours very truly,
Gary G, Warrens,

WarpeN WaTer Heater Co., Inc.,
Brooklyn 16, N. Y., August 8, 1949.
Ro Senate bill No. 2022
Hon. Wavrter F, Georar,
Chasrman, Senate Finance Commillce,
Washington, D. C.

DEeAR S1r: Wo wish to herowith register a protest against the passage of this bill.
It is our understanding this bill proposes a taritf on copper.

We use copper in the manufacture of water heaters for one-family homes and
apartment houses now being erected throughout the country.  Copper and brass
pipe are used by plumbers in the same type of buildings.

‘o at this time add to the cost of these houses seems to us improper.  Their cost
now is so high as to make them out of the reach of many thousands of people and
is delaying the relief of the housing shortage throughout the country.

The prosperity of our people is affected greatly by conditions in the building
business as you know from the mines producing the raw material to the raitroads
delivering them and the mechanic tinally inslalliu;f them.  Please don’t curtail it
now when it is just recovering from the paralysis it suffered for years during and
l'ollowil{’z the war, ~

ery truly yours,
W. E. Wanpgn, President.

e ——

West HoBokeN Prumning Sureny Co,,
Union City, N. J., Auguat 8, 1949.
Senator Wanrer I'. GEoRar,
Chairman, Senate Finance Commillec,
Washington, D. C.
Drar Sir: We are opposed to SBenate bill No. 2022 which proposes to repeal
auspension of the copper tarifl.

Youra very truly, S8onia Horver
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Weasrinanouse Bikernie Cone,,
Pittshurgh, Pa., August 9, 1944,
Hon, Warvrer V. Gronak,
Chairman, Senate Finance Commitlee,
Senle Oflice Building, Washington, 1. O,

Dean Suxaror Grorar? The Senate Finaneo Comaittee will xoon have up for
conxideration the question of imposing upon copper imports, a duty.

Lwrite to express the hope that devision on this matter at least might be defereed
until the buying of coppor comex baek into the market this coming winter,

Wostinghouse which uses no inconsiderate atmount of copper - severnd poreont
of that wxed in % United States - har not been in the copper market, nor hax it
purehaxed any copper for about 4 months, - We have been living on inveatory in
our variows plants, and on copper purchased during the lagt vear or two. Our
inventory s runuing low and by (he fall we will be back in the wmarket buying
from 3,000 to 4,000 tons per month,

From my acqunintance with several large nsors of copper, T quite sure that
our poaition i< also the position of many others,

This would indicate that when all these buyess come back into the market,
there will be a shortage of copper and we will need every pound of imported copper
we ean et to meet the demmid when business becomes s littlo better,  In view
of the up and down of the copper market, We are vory reluctant to see a duty agnin
lnumsm‘ on a product that this company should import heeause of vur short supply
measured in the number of vears,  We nlso would like to hnve copper soll at &
reasonable price in relation to what it costs (o produee it, and wo heow that any
lack of supply of copper will only mean an ineresso in prico 2o that wo wilt b
paying moro for this necessary taw mnterial in oloctrieal products than it =hould
cost. 1 hope it will be possible for you to 1ay this bill over until ceonomies which,
if given a chance, 1 believe, will prove to you that no duty ghould go back on
fmported copper from Mexico, South Amerlea, or any othor country.

"hank you for your considerations,

Sincerely yours, . .
' Anorew . Pariea, UVice President

——

Wareensan Meran Puobuera Co,, Inc,
) New York, N. Y., August 10, 1949.
Sonator Warter F. Gronan,
Chasrman, Senate Finance Commatiee,
Senate Office Buslding, Washington, D, C. s
My Dxanr Sknaron: I feel that the rnh\\\mamon of the 2 cent coppor import
tax would bo a poor move aud ono that would inerease the price of copper to the
ultimate consumer.

Vory truly yours,
T. M. Bonen, President.

Whiesey Buaxe Co,
New Haven 14, Conn., August 11, 1949.
- Bonator Wanirr F, Groras
Chatrman of the Senate finance Commitiee,
Senate Office Building, Washington, D, C. .

DRAR BENATor Grorer: 1t has come to my attentton that there {8 renewod
agitation, particularly by interests in our Weatern States, for a reimposition of
the fmport duty on copper which hiaz not been in effeet tn recent years, 1T under-
stand that the argument for this duty velmposition i that domeatic sources can
a\lppl,\' our present. copper reguivetnents,

Those who are at all familiar with the history of copper consumption, its
prosent uge and potential use in the near future, are fully aware of the (aet that
we must import considerable guantitios of copper heyond that available from
our domestic praduction to meet our needs adequately.  Furthermore, many of
ug, who take what might be considered a stateaman’s viewpoint, appreciate the
value of conserving our own resources for future emergencies whon it {9 practical
and even advantapeous to do so,  Accordingly, T wonld urge that your committes
constder moat carefully before sanctioning aud approving a reimpuosition of the
dusy on copper.  We mre faced today with the need for reducing the cost of



IMPORT DUTY ON VIRGIN COPPER AND METAL SBCRAP 137

manufactured arlicles and a duty on copper would be a serfous step in the wire
and eabie industry, contributiog to inereased cost tather than the redaced contn
tor which we are all striving,
Very sineerely yours,
Jo UL Inasanson, Viee residen?,

Witntams & Co., Ine,
Cincinnali, Ohro, August &, 1949,
Hon, Warrer F. Grorae,
United States Senate, Washington, D, ¢,

DreanSenavor: undorstand that the House of Representatives vocontly passed
H. R, H327 bill to suspend the import tax on metal serap and that Senator MeCae-
ran s sponsored Sennge bill 2022 vepealing, the present suspension of the import
duty on coppor, and are ondeay oritgg (o add this as an amendment to the copper
tarit? bill H. R, 5327 which has been passed by the House and now is pending
bofore your conunittee.

1 turther understand that Sam. . Morris, chnivioan of the Arizona Coppor
Tarift Board has elaimed that our domestie demand to date is running st about
62,000 tons per month,  ‘This is an nnfaie igure, as he has included o period when
the copper Dusiness was at an abnorially low obb,  From data that 1 consider
reliable it would appear as though the avoerage should be about TIOAKO tons
boginning this (all.

‘(mn positive that the repeal of the taritt on copper will not put any more minors
to work and hope shat you will vote against ropoaling the present suapousion of
the import duty on copper,

Cordinlly yours,
W. P, Derrwinkg,
District Manager.

G. R, Woun & Co,,
Mobile, Ala., August 9, 1949,
Jonator Warrkn F, Gronae,
United Statea Senale, Washington, D, C,

Dsar 81w Wo urgontly request that you as & member of the Senate Finanoo
Committoe cast. your voto againat reimposing the 2 conta per pound import tax
on copper.

As long aa this tax waa in foree, we wore unable to adequately perform our oloe-
trical construotion, and we fool suro that if this tax is reimposed we again will faco
a tight copper markot. '

Wo wll‘ aoe rising ooppor prices and long time dolivery, and the public will be
the aventunl laser, .

Respeot fully yours,
. W M. Caung, Jr.

Youna Ramaron Co,,
Racine, Wia., August 8, 1949,
Hon. Warren F, Grorus,
Chatrman, Sevate Finance Committee,
United Stales Senate, Washington, D. C.,

Dean Senaton Groncek: Being large wsors of ('u})pt‘r. nonferrous material,
wo have naturally watched vory closely the matter of copper costs, availability,
mattor of import dutics and taxes on copper into the United Statos,

1 strongly recommend that no import tax be made,  Additional coppor is neces-
sary and muet bo made available for the cequirements of the fabricating industrice
of our country. Nevertheleas to retain a competitive aituation we believe no
import tax should be made. Wo hopo that we may bo advised by your offices
that you will vote againat the relmposition tax. 1T this were aa has boen dis-
oussed approximately 2 conts por pound, this would make an oquivalont of $40
por ton, which is a alzable amount,

We respoctfully suggoat that you vote in favor of no tax on import coppor.

Sincercly yours, .
F. M. Youna, Preaident.

I WA R
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Zanemva Co, Inc,,
Buflalo 2, N. Y., August 2, 1949,
Re Senate bill No. 2022,
Senator WALTER GEORGE,
Chairman, Senate Finance Committee, Washington, D. C.

Dear Sir: As manufacturers of equipment for the chemieal and process indus-
tries, we use considerable quantities of copper and we are taking the liberty of
expressing our opinjon that the duty on copper should not be reimposed as pro-
vided in the bill referred to.

Substantial quantitics of copper are used in chemical and process equipment and
a high price deters purchasers from installing equipment with the consequent loss
of orders and a m({uclim\ in cmployment,

We venture to express the opinion that economie conditions demand a redue-
tion and not an increase in prices.  Copper producers whoze conditions are such
that they cannot meet the present price of 17% cents per pound for the metal
should improve their methods. They certainly should not ask for a subsidy te
support high cost of produetion.

Yours very truly,
B. 8. Huanes, General Manager.

ZAMMERMAN Prumning Sveeny Co,, Inc,,
Staten Island, 4, N. Y., August 3, 1949,
SkNaTOR WaALTER F. GEORGE,
Chairman of Senate Finance Commillee,
Washington, D. C.
Drar SeNator: We would like to oxg)ros.* our oppozition to Senate bill No. 2022,
; ‘We believe that the passage of this bill would cause a hardship on the building
ndustry.
CopPer products advanced in price from 50 to 100 percent since the repeal of
the OPA,
Very truls yours,
Max MenveL, President.

. Long Isuanp City, N. Y., August 2, 1949,

Hon: Wavtir F, Grorg,
Chairman, Senate Finance Commilice, Washington, D. C.:

Wo believe you <hould strongly oppose amendment Senate bill 2022 on copper

tariff, H. R. 5327.
Epwarp N. RoseRrTs,
Allied Bronee Co.

Miuutown, N, J., August 8, 1949.
Hon. Warter F, GEoRaE,
Chairman, Senate Finance Commitlce, United Stales Senate.:
Favor suspension of 2-cent copper import tax until June 1950,
Harowp F. NELsoN,
Alphaduct Wire & Cable Co.

CINCINNATI, Ont0, Angust 8, 1949,
WaLteR F. GroraE,
Chairman, Senate Finance Commitlee, Senate Office Building.:
Consumer of copper we vigorously object to provision of Senate bill 2022 repenl-
ing present suspension copper excise tax. Hope You will support our position.
Amenicay CorpeEr & Brass Works, Inc.
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Avsany, N. Y., August 3, 1949,
Warrer F. Grorer, )
Chatrman, Senate Finanee Commitlee:
We are opposed to Senate bill 2022, bill H, R, 5327, independently or in combi-
nation and urge vour sapport in this direetion,
K. B, Gonrpixier, American Meter Co., Ine,

Barrie Creen, Macw., August 10, 1949,
Hon, Warrkn I, Groger,
Chairman, Seaate Finanee Committee,
United States Senate, Washington, D, C.:

Already suffering from high copper costs,  Pending bill to reinsate 2 cent
import tax will further depress industry,  Urge your best efforts to hill copper
import duty bill.

AmeEnrtean Svawrine Co,,
D. P Orvbway, President.

Searrie, Wasw, August 8, 1949,
SENATE FINANCE COMMITTEE,
Senate Office Building, Washington, D. C.:

Re Senate bill 2022 respectfully request continued suspension eopper import
duty., DBelieve domestie mines production inadequate to meet normal average
per eapita fabrication requirements,

Amick Surkr Merat. WoRks.

Magton, Inn., August 10, 1949,
Hon. WarLtkr F. GEonur,
Chairman, Senage Finanee Commiltee,
Senate Office Building, Washington, D. C.:

The employment. and welfare of approximately 750 employces at our mill
depends directly upon the availability of cowmr for fabrication. We, thercfore,
urge you to reject the proposal now before the Senate Finance Committee which
would reimpose an import tax of 2 cents per pound on copper and thus restrict
the importation of foreign copper which is necessary to supply this country’s
normal requirements. Inereased demand for our product recently has allowed
us to resume normal operations and call back to work over 100 employces who
have been laid off since last spring.  The imposition of an import tax on copper
and resultant curtailment of supply would most certainly force us to reduce our
operating schedules and return these employees to their homes.  Your coopera-
tion in opposing an import tax on copper with its resultant hardship on labor in
our community would be very much appreciated.

. ANaconpa Wire & Casie Co,
R. B. SteiNMETZ, Manager, Marion Mill.

MuskeaoN, Micn., August 9, 1949,
Hon, WarLTer F. GEoRaE,
Chasrman, Senate Finance Commitiee,
Washington, D. C.:

In view of the short supply of available domestic copper and the need for con-
serving same I fecl that your committee should reject any proposal to reimpose
import tax on copper.

ANAconpA Wire & CasrLe Co.,
W. C. Krartz.

22 s &
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InprIANAvOLts, INO, August 2, 1979,
Senator Warrrr F. Grorae,
Chairman, Scnate Finance Commiltee,
Senate Office Building, Washington, D. C.:
Passage of Senate bill 2022 which proposes repeal of present su: pension of ime
gzrt duty on copper would undouttedly result in an inerease in the priee.  The
st objeetive now iy an economy of lower and less inflated prices,  New uses for
cot:por as well as old established markets require competitive copper prices with
other materials.  As in the past, American users and national defense needs will
re(‘uim foreign copper in the future.  Please oppose any measures that may result
in higher prices.
1. I, ANDERSON,

p————

FrRaMINGHAM, Mass,, tugust 9, 1949,
WarLter F. Grorar,
Chasrman, Senate Finance Commillce,
Senate Office Building, Washington, D. C.:
Strongly opposed to reimposition of 2 cents per lm\md income tax on copper
under bill 8. 2022. Believe this definitely not justitied st this time.
ANaier Cone,,
Jonn M. ANGiew, President,

e

Duneties, N, J., August 2, 1949,
Senator WaLTer F. GRoRaE,
Senate Finance Committee:
Kindly be advised that we oppose Senate bill 2022, Continued suspension of
copper import duty vital to our business,
Ant Coror Privtinag Co,,
A. L. Batsuaw, Purchasing agent.

————

ATLANTA, GaA., August 8, 1949.
Hon. Waurer F, GEORGE,
Chairman, Senate Finance Commiltee,
United States Senate, Washington, D. C.:

Please use your influence to avoid reimpasition of import tax on copper for
time being.
ATLANTIC SHERT METAL Comp,
Brooks Loveracs, Sr., Vice President.

—————

Ausury, N. Y., August 1, 1949.

Senator W. F. GEorar .

Chairman, Senate Finance Commiltee,
Washington, D. C.: *

Senato bill 2022 calls for repeal of present suspension of import duty on copper,
Being & largo consumer of copper and copper products and feeling that our
domestic production in the future will not suffice request you vote against this
amendment,

Aunurn Srark Prua Co,, Inc,
C. J. NovLAN, President.

NasuvitLe, TrNN., Auguast 8, 1949,
Seuator WALTER GEORGS,
United Slates Senale:

Referenco Senate bill 20223 repealing prosent suspension import duty on copper
wo respeotfully request that no action be taken that would reinstate 4 centa per
pound tariff. ~ We believe our best interests will bo served by having an open freo
market in co;)per insuring adequate supply and better stability of price essential
to all users of copper.

NasuviLes Diviston, Avco Manvuracturing Coge.,
A. A. PRicE, Director of Purchases.
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Camuniner, Mass, August 8, 19,9,
Hon, Warren I, Grorar,
Senate Finance Commultee,
United States Scnate, Washington, D. C.;
As fabrieators of copper products for many of the heavy industrics we are
opposed to the reimposition of taxes on copper.
Bavaer Manvracrviming Co,,
Hanown W, Coomns, Presidont.

Hotsron, Tex,, JAugust 10, 12,9,
Hon, Warrer V. Grorue,
United States Senate Oflice Building, Washington, D. C.:

Renate bill 2022 proposing repeal of present suspension of import duty on
copper would eause {\iglwr price and greatly reduce diminishing domestic supply.,
Foreign copper is needed and 1 am opposed to above bill affecting our national
ceonomy.,

P, K. Bassern,

Curcaco, I, Jdugast 9, 1949,
Wartkr F. Grower,
Chasrman, Scnale Oflice Building, Washington, D. C.:

Re Senate bill 2022: as a large user and {abricator of copper and brass products
we believe repeal of suspension of copper import duty would be a mistake at
resent tine, A continued healthy cconomy requires Iswer, not higher prices
or basic commaodities.

Rastian Bressixg Co.,
A Lo Avarw, Viee President.

NEwark, N. J, dugust 8, 1949,
Sonator Warrkr F. Growrar,
Senate Finanee Committee, Senate Office Building:
We oppose Sennte bill No. 2022 to remove suspension of copper import duty.
Bavonse 8tERL Provvers Co.

Tererrono, N, J., August 5, 1949,
SENATE FINANCE COMMITTER!:
(Attention Senator Walter F. George, Chairman.)

In 1947 Congress properly suspended the 4 cents per pound levy in imported
copper for 2 vears.  Early this vear Congress again suspended the levy for &
further period ending June 30, 1950, The pressure being brought on your com-
mittee by the western copper-producing States to aunul the existing situation
and reimpose a tax on imported copper of from 4 to 6 cents per pound is unwar-
ranted under existing conditions and in our opinion shmll«l be disreganded by
the Senate Finance Committee.

Brnmx Avia Corp,,
R. P, Lansine, President.

[|ynracvsg, N. Y,, August 2, 1949,

Hon. WaLTER GrORGE (personal delivery only),
Tnited Statez Senate.

My Drar SenaTorR Grorar: Respectfully call attention to pending law
8. 2022 regarding suspension of import duty on mplwr. Having knuwlo(hrm of
prosent domestio production figures on copper and being a large consumer of this
metal, we wish to go on record against having the import duty reimposed.

With kind personal regards. .

BeNEDICT MaNvradturing Co,, INc,
J. D, Harvey, General Purchasing Agent.
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Bostron, Mass., August 8, 1949.
Hon. Waurer F. GEORGE,
Chairman, Senate Finance Commiltlee,
Senate Office Building, Washington, D. C.:

We respectfully call your attention to pending bill 2022 regarding suspension
of import duty on copper. Being substantially large users of this metal we are
most definitely opposed to having this import duty reimposed.

RooriNGg AND Surer MetranL EMrrovers Buinbine Trabks
* EMPLOYERS AssoCIATION oF THE Ciry or Bosron, Mass,
Joun F. WausH, Secrclary.

ATraNTA, GA., Jlugust 8, 1949,
Hon, Warrer F. GeEorgak,
Chairman, Senate Finance Commilttee,
United States Senate, Washington, D. C.:
We respectfully urge you to vote against any reimposition of import tax on

copper at this time.
Bowekrs Suerr Merar Works,
C. L. BowERs.

St. Louis, Mo., August 8, 1949,
Mr. WaLTER F. GEORGE,
Senate Finance Commiltee,
Senate Office Building. Washington, D. C.:

Senate bill 2022 pro‘s)oses rcreal of present suspension of import duty of copper.
This would undoubtedly result in an increase in price. New uses for copper as
well as the established markets require the maintenance of a price competitive
with other materials, The American economy and the national defense have
required foreign copper in the past and will require it in the future. At a time
when the objective Is to reestablish the economy on the basis of lower and less
inflated prices. We are opposed to any measures that may result in higher prices
for basic commodities.

Brass & Correr Savuks Co.,
Howarp H. Humsruy, President.

Newagrk, N. J,, .lugust 2, 1949.
Senator Warter F. GEoRrag,
Chairman, Senate Finance Commitiee:
We advocate continuation of the suspension of tariff on copper imported into
thu:a clofunt‘l:y. Nullification might seriously impair our ability to secure suflicient
metal for tic cor ption

Breeze Core,, INc,

Bripcerorr, ConN., Awngust 4, 1949.
The Honorable WavLTer ¥. GEORGE,
Senate Office Building, Washington, D. C.:

Understand Senate Finance CCommittee considering reinstatement of tariff on
copper. As largest independent brass mill and important users of copper wo
hope you will not do so. ~ Current copper consumf\tion greater than figures show
because of reduction of inventory along the line; example, less than half of
our customers bought a pound of metal from us during first 4 months of this
g:rar' living off of inventory. Now buying is picking up again reinstatement of

iff will not help because situation is rapidly correcting itsell. Suggest post-
Fonin action at least until large users of copger like ourselves have opportunity
or be n% heard; precipitate action now m!ght further upset situation which is
healing itself but which was extremely seveic on all independent companies
during first 6 months.
. Bripaerort Brass Co., -

HERMAN W. STEINKRAUS,

President.
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Binminauam, Ava,, August €, 1949,
Senator WALTER GEORGE, :
Chairman, Senate Finance Commiltlee:

Senate bill 2022. We are against any action that would reinstate 4 cents per

pm{)nld tariff. Believe we need free market in copper to insure supply and price

stability.

ArNoLD BrowN Metans & Svrewy Co,

Barto Browx.

Evanstoy, ILL., Angust 9, 1949.
Hon, Warter F. Grorcr,
Senate Office Building, Washington, D. C.:

Senate bill 2022 proposes repeal of present suspension of import duty on copper.
Tbhis bill ia sponsored by Arizona Copper Tariff Board and three largest copper
producers in the United States who produce 85 percent of our domestic copper.
f bill 2022 is passed these three large producers will undoubtedly increase their
price 2 cents per pound thus unjustifiably inercasing their profits which are
already ample. It will also mean propostionately higher prices to all consumers
of copper and copper-alloy products and the public purchasing appliances and
equipment in which they are used.  Furthermore, our country has had to import
substantial quantities of foreign copper in the past. and will need to in the future
for our domestic use and stock piling. I believe the best interests of your con-
stituents will be served by continuing present suspension import duty thus
leaving the door open to foreign copper.

Raven H. Buek.

~

Darvras, Tex,, August 10, 1949.
Warter F, GEonae,
Chairman, Senate Office Building, Washington, D. C.:

Senate bill 2022 proposes repeal of present suspension of import duty of copper.
This would undoubtediy resuit in an increase in the price.  Ne v uses for copper as
well as the established markets require the maintenance of a price competitive
with other matetials. -The American economy and the national defense have
required forcign copper in the past and will require it in the future. At a timo
when the objective is to reestablish the economy on the basis of lower and less
inflated prices.  We are opposed to any measures that may result in higher prices
for basic commodities,

(. & 8. Manvracturing & Suerry Co.,
J. Vo CameneLt,

New Yorxk, N. Y., August 10, 1949.
Senator WarLTer F. Georae,
Senate Finance Commitlee, Senate Office Buiiding,
Washington, D. C.:

Re tel under our present wage scale a price for copper not less than 21.5 centa per
pound would be necessary for us to operate without losz. However we are nego-
tiating for a lowering of wages and hope to reach accord for a 20-cents-per-hour
reduction in which case we probably could operate without loss if 19-cent copper
with reimposition of 2-cent import tax we would probably reopen on trial basis of
at least 6 months. .

The above figures are on basis of continuing normal development and operations,
We are presently holding our organization on a stand-by basis but cannot afford
to stand this expense much longer therefore may be forced to resume operations
on a liquidating basis unless some relief offered in very near future. This would,
of course, mean the ruination of our reserves.

We call your attention to fact Magna Copper Co. reported a cost per pound of
18.11 cents per year 1948, Magna is one of the country’s best underground cop-
per mines. Regardless of what happens to us we believe country’s best interest
will be served by reimposition of import tax. Otherwise all underground copper
mines in country are in danger.

es »
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Now York Times today earries article showing results Government study of
unemplovment,  Bridgeport and Waterbury, Conn.; New Bedford, Mass,; and
Rome, N Y.: are cited ax among places bardest hit. . Drop in consumption eleetri-
cal equipment cited as one eause. Believe this refutes elaims by Revere and others
of continuing high copper demand,

Carvmer & Hieena Consoravaren Coreer Co,,
W. W Lynen.

[

Vome, NOY. dugust o, 1040
Warren ¥ Guonae,
Chatrman, Senate Finance Commaltee,
Unitted Stades Senate, Washington, . O
Favor suspension of 2-cont copper import tas until June 1960,
Camnen Wik Co., Ine.,
Cuanvien H, Hanven, Prosidom

. e

Svnacuse, NUOY. Angust @, 1044
Senator Warrenr F. Growag, !
Chasrman, Senate Finance Convmllee,
Washington, D. C.:

Wo are opposed to the passage of Senate bill 2022 cither as an amendmont o
a separate bill
CENTRAL Servics Sueety,
Tuwoponk 1. Guov, President

. St Lowvs, Moo, Awgust 4, 1940
Senator Warrer F. Gronag,
Care Senate Office Building, Washington, D. C.:

Rogarding Senate bill 2022 proposing repeal of present suspension of import
duty on copper beliove this action wonld result in an inerease in the price of
coppor.  On the average in recent vears wo bave required more copper in this
oountry than we praduce to maintain & competitive price on this metal versus
other motals,  We are oppoxed to any measure that may reault in higher prices
R, B Cuarman

e

Wanminaron, . C,, August j, 1944
Benator Wanter F. (GEoRran,
Chairman, Senate Finance Committee, Washington, D. C.:

Entire Chilean cconomy threatened by proposed legislation for higher taritl on
copper.  Workers deeply disturbed over prospeets being cut off their aole souree
of revemto. Enemics of democratic processes already beginning to gloat over
friction developing between Chile and United States.  Strongly urge you use
vour influonce to the end that no tariff legislation be enacted that will joopardize
amicable relations between Chile and the United States,

Jacon Pororsky,
Chairman, CIO Commitlee on Latin- American A,{hira

ATLANTA, GA,, August &, 1049,
Hon, WanTer I, (iroRaE,
Chairman, Senate Finance Commitiee,
Washington, D. C.:

Reforence Senate bilt 2022 we strongly atlvise againat action that would re-
fnstato 4 cents pound 1ariff cn copper.  Lelieving best uterest of all wil be
served by having open froco market.

11, B, Tnomrson,
President, Conklin Tin Plate & Metal Co,
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R Youn, Pa,, August 3, 1939,
Hon, Warvenr I Guonae,
Nenale Oflice Balding, Washington, D, C.:

The time must come when we will be foreed (o open domestie markets (o
products of other nations in order (o continue our high fevel of production. The
removal of import duty on volvpvr was & stop in the vight direet.on and 1 urge you
to oppose 8, 2022 which would repeal present suspension of import duty on copper,

N, L. Consey,

Gurassvore, Pa,, dugust 11, 1949,
Senntor Warrenr I, Qrouar, :
Charman, Nenate Finanee Comnulice,
Senate Oflice Burlding, Washington, D, C.:

As one of the country s larger producers of high-strength copper (ypo eanduoetors
for overhead powoer and comnmication systems we urge that the reestabhishiment.
of any import duty on eopper he avoided for at least another year.  Domestie
copper producers nre not able to supply the annunt domestie domand for copper
and any interferonee with the free importing of this matevinl would ereate s
revionr seareity, would tend to inerease the price for copper, and woubd inerease
the eost of both public and private power hnes bhuilt of copper. Undoubtedly the
copper ghortage which wounld result from the reestablishment of copper unport
duties would have an adverse effeet upon the employment seeurity of the people
working for our company,

Witaaam 3, Melivang,
Fxecutiee Viee President, Copperviveld Steel Co.

ea——

Nuw Youn, N, Y., August 11, 1949,
S[onator Warrenr I, Qronas,
Charrman, Senate Finance Commiltee,
Senate Office Bulding., Washington, D. C.:
Herehy enter objection contempinted legislation: reimposing copper tariffs,
Domestie production too low to take care of any considerable incronxo in dewand,
Cornisn Wine Co,, )
W, I, Osnen, Jr., Vice President.,

Jeusey Crey, N.J., Auguat 2, 1949,
Senator Warrenr I', Gronur,
Chatrman af Senale Finance Commitice:
We advoeate continuation of copper tariill suspension,  Repoal may cause
shortage and seriously affect our production.
Corona Cone,,
. 8. Fianer,

P

Synacvsr, N, Y., August 2, 1949,
Hon, Warren I, Gronar,
Chairman, Senate Finance Commitlee,
United States Senate, Washington, D, C.:

May we oxpress our desire that the price of copper be maintained within
reasonable limits and our opposition to Senate bill 2022 as presently drawn or
as an amendment to I R, 5327, We ask your cooperation in this matter as well
as that of your committeo,

Crouvsg Ihinns Co,,
W. L. Hinos, Chairman of the Roard.
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New Youk, N, Y., dugust 2, 199,
Senator Warrer F. Gronag,
Chairman, Senate Finance Commitlee,
Washington, D. C.:
We are oppused to the imposition of a tarifl on copper as proposed in Senate
bill 2022,
) Curten Hammer, Inc,

New Youk, N. Y., August 8, 1954,
Senator Warvrer ' Gronae,
Chairman, Scnate Finance Commiltee,
Washington, D. C.:
It is urgent that Senate bill No. 2022 be defeated.  We feel it would be detri-
mental to the plumbling and heating industry,
Davis & Waunsuow, Inc,

Youk, Pa,, August 3, 1949,
Hon, Waurer F. Grorag, o
Senate Office Building:

On March 25, after full consideration of both Houses, the Congress suspended
import taxes on coppor. It seems to me that there has been no dovelopment.
which would jus*!fy Congross spending more time on this question,  Urge your
opposition to further legislation on this subject at present session of Congress,
Ploase use your influence with comnittee members in opposition to 8, 2022,

Mamin F. Dick.

Brookuyn, N. Y., August 9, 1949,
Senator Wanrer F. Grorae,
Chairman, Senale Finance Committee,
Washington, I, C.;
Wo are against any tax on the import of copper. The recent searcity of this
metal brought high prices, and may bo ropeatod if imports are discouragod.
liasterN Tuss & Toou, Co., Inc.

New Haven, Conn., August 9, 1049,
Senator Warter I, Groruk
Senate Qffice Building, lf’ushinglon, D.C.:
Proposal for 2-cent import tax on copper geems completely out of line today,
for two + First, t of tho shortagoe of copper in this country and necc
for atock piling: and, second, beeause South America and other countriea producing
copper are in dire need of Unitod States currenoy. If we deprive those countries
of our currencivs, we deprive ourselves of the market for American products.
Lot's not create another condition in co;[)msr-pmdueing countries similar to
Europo, where wo have virtually no market for private enterprise today and have
-to support them by Marshall plan.  Also let's not raise the prico of copper and
f(mmn::: goods containing copper by artiticially making it cost moro through
mport tax,

J. E. Ecunw,
President, Echlin Manufacturing Co.

Bavonne, N. L, Augast 2, 1949,
Scenator Wantkr K. (fkonae,
Chairman, Senate Finance Commiltce, Washington, D. C.:
We strongly advocate continuation of the copper tariff,
. . A, I, Pramrron,
Purchasing Agent, Eicctro Dynamic Works, Division of the Electric Boat Co,
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Seavroun, Coss,, dugust 91249,
Hon, Warnmin P (;’m.m,
Chatrmuan of Senate Fonance Conitte,
Washington, D, (.2

Auimport tarift of 2 ¢ents per peund on copper would serionsly atteet our
business,  Domestie produetion is insuflicient to supply conntry’s notamnl require-
nents,

1. G, Sneeneun,

Prosident, Electric Specralty Co,

Aviania, Goy, Llugust 10, 19,9,
Hon, Warnew Fo Growar,
Unitad States Sente, Washington, 1. €2
T'o prevent future shortawes and higher prices, 1 respeetfully uree that you use
vour intluenee to defeat the proposed import tas on copper of 2 cents per pound.
W, AL Esasos,

Niw Rocnerie, NOY., August 9, 1949,
Mon, Warrenr 8. Qrokae,
Chairman, Senate Finanee Committee, Washington, D. C.2
We consider proposal to reimpose an import tax of 2 cents per pound on copper
as detremental to the users of copper in this country.  Without imported copper
domestie produetion does not take eare of normal requirements of manufacturens,
The boest interests of businessmen in this country depend upon defeating that
proposal.
Herperr Maver, Faeme Con, Co, INc,

— '

!

Lona Istane Crvy, No Y., August 2, 1949, .

Senator Warrkr F. Gronas, :

Chairman, Scnate Finance Committec:
We are opposed to Senate bill No. 2022 introduced as amendment. to Copper
Tariff Bill, H. R, 5327, which would cause a copper shortage in this country.
Ercnep Provucrs Core.,
ALRERT NIERENBERG, President,

Jamarca Prats, Mass,, August 8, 1949,
Senator Warter F. Grorag,
Chairman, Senale Finance Commiltee, Washington, D, C.

My Dear Senaror Growrak: We are apposed to bill No. 2022 which secks to
reimpose the import duty on copper.  We believe domestie production of eopper
is inndequate and as large users of brass we feel that & freo copper market will
help us to sell our finished goods,

Fanringron Manvracruning Co,

Masreri, N. Y., August 3, 1949.

Senator W, F. Grorae,
Chairman of Senate Finanee Commiltlee,
Washington, D. .2
Please kill Senate hill No. 2022 which understand repeals suspension of 4 cents
copper tariff,
SartvaToRE GIORDANO,
President, Fedders Quigan Corp.
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Burraro, N, Y., JAugust 3, 1950,
Hon, Warrer Gronae,
Senate Offiee Building, Washington, D. ('.:

Re Senate Hill No, 2022 pertaining to repeal of present suspension of fmport,
duty on ecopper.  As major aup}»lim in awtomotive, heating, and refrigeration
fudustries and lnrge consumers o vnp‘wr. wo are vitally interested o secing that
copper taritl is not reinstated innsmueh as we believe the taril? will lead to higher
domestio prices and posaibly have a detvimental effeet on the national busingess
economy. Your considoration of our pusition in this matter will be apprecinted,

FrobERs Quican Cone,,
Fosmusn R Wanwen, Viee President.

e

Tawra, Vra, August 8, 1949,
Senator Watren Growae,
Chairman, Senale Finanee Commitice,
Nenole Oflice Budlding:

Ro Senate bill 2022, T an in the business of distributing copper in the State of
Flovida, and T arge yon not (o reinstate the taritt on copper imports, 1 feel sure
best interests of the country will be served by iinving free marhet in copper at this
time,

Frontoa Murais Ine,
Sumeen L, Lowny, Chairman,

[

DeannonN, Mien, Angust 11, 1930,
Honorable Senptor Grorug,
Chairman, Senate Finance Committee,
Washinglon, D. C.:

We continne to urge suspension of copper oxeise tax, as writton in my let{er
of damnary 10, 1049, to (he Honorable Roboert Lo Doughton,  Probable fong-
torm domestie demand for copper is expeeted to oxeeed production in this countey,
A d-cont oxeise tax added (o the domestio price {5 unnecessarily infintfonnry,
Domestie production of copper during 1919 through Juno has been 386,000 tons,
whereas domestic consumption has beon 440,000 tons, leaving s deficit of 104,000
tonx,  Thia has bheen o period of unsuatly Tow domnnd for copper due to relatively
high inventories, but current situation has ehanged and we expeet that United
States voquirements from abrond will again inerense. This is particentarly impor-
tant with respect to maintenance of and additions to Government stoek piles,

R Bueken,
. Foro Moron Co,,
Executive Vice President,

Lo CinetnNatTy, Owmo, Avgust 11, 1949,
Senntor Warter . Gronar, ) :

Chairman of Scnate Finance Commitiee:
Wa respeetfully request you vote against reimposition of 2 eents per pound

ocopper taritl, . .
Fosrenr ‘Transrormen Co,
A, . Fosten,

o

JLRVELAND, O, Adugust 11, 1949,
Watrenr F. Gronae, .
Chairman, Senate Finance Commitiee:
Please vote against raimposition 2 conts por pound copper tariff,
Fuaner Manuracruimna Co.
P, IX, RanNEY,

>
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R Newanrk, N, J., August 2, 1949,
Senator Warter F. Grorgr,
Chairman of Senate Finance Commattee:
We would like to voice our opposition to Senate hill 2022 to amend the Copper

‘Tariff Bill, H. R. 5347,
S, Frannbin & Sons, Ine,

Cmeaao, L, August 11, 1949,
Sknaror Warkn Fo Gronar,
Unzted Statex Senate, Washinglon, D. C.:
I urge that you vote against reimposition of 2 cents per pound copper tariff,
NATHAN GOLDMAN,
President, General Trangformer Corp.

Boston, Mass, August 8, 1949,
Senator Warrer F. Grorer,
Chasrman of Senate Findnee Commillee,
Washington, D. C.2
We respectfully eall to your attention pending law 2022 regarding suspension of
import on copper.  Qur company is a large user of copper for safety rasors, the
largest manufacturer of this article in the world.  We want to go on record as
being against having this import duty reimmposed, -
Wintiam A. Barnon, Jr,,
Chairman of the Roard, Gillette Safety Ragor Co,

—

’ Brooxtyn, N. Y., August £, 1949.
Senator WaLter F. GroRrak,
Seniate Buslding, Washington, D. C.:
We wish to record our objectiona to Senate bill 2022 re copper tariff. It is our
belief tariff should not be imposed at this time,
Bryant F. GiLmoun.

ALLENTOWN, Pa., August 2, 1949.
Senator Wanrer F. GForak,
Chairman, Senate Finance Commiltee,
Washington, D. C.: .
As a large user of brass we sincerely boliove you should o?poao Scnate bill 2032
which waa introduced as an amendment to copper tariff bill H. R. 6327 because
this is 1.0 time to take any action of which costa of any kind are inercared. Our
economy must be adjusted to a lower cost basis and quickly stabilized for yon
murt know business ia alipping downward throughout all industry.
L. F. Gramues, Inc.
Frev WEINDEL, Jr., President.

CHicaao, Tk, Auguat 18, 1948,
Houn, WaLTer GxoRror,
Chairman, Senate Finance Commitlee,
United States Senate, Warhington, D. C.:
Beliove best interosts of industry and the public will be rerved by not reimposing
tariff on foreign copper,
Guarman Erxerric Mra. Co,,
Frank F. Rowswi, Jr., Vice President.

0524040 —~—11
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New York, N. Y., Awugust 8, 1949,
8enator WarLter F. Gronog,
Chairman of Senate F'inance Commillee,
Washington, 1. C.:
Express opposition to Senate bill 2022.  Detriment to best of businoss.
Gumera Sverny Core,

Wauwartosa, Wis, lugust 2, 1949,
Senator Watrter F. GRORaE,
Senate Finance Committee,
Senate Office Bldy., Washinglon, D, C.:

Re Scnate bitl 2022.  As an individual deriving a living from the brass and
ooi)por industry am very much op{‘msod to reinstating copper import duty which
will raise price of copper and make it less competitive. I domestie producers
need relief suggest Government purchase United States copper for stock pile
instead of paving premium to foreign source.
Fuen L. Haw,

Frwwoon, Conae Jugust 8, 1949,
Hon, Warrkr F. Gronag,
Chairman, Senate Finance Commattee,
Senate Office Building, Washinglon, D. C.:

Senate bill 2022 proposes repeal of present suspension of unport duty of copper.
This would undoubtedly rosult in an increase i the price  New uses for copper
as woll as the established market regquire the maintenanee of the prive competitive
with other materials.  ‘The Awmerican cconomy and the national defense have
required foreign copper in the past and will require o i the future. At a timo
when the objective is to reestablish the economy on the basis of lower and loss
inflated prices we are opposed to any measures that may result in higher priees
for basic commaodities.

J. W. Haven,

President, 13nsh :\irl'lal.fclrtnarcrng Co.

: Munwaunke, Wis, August 2, 1949,

SeNator Wavren . Gronor,

Senate Finanece Comnutlee,
Senate Office Building, Washington, D. C.:

Re bill 2022, Reinstatement of copper tariff detrimental to our economy.

Higher copper prices will result and inerease cost of living.  Taxpayers neod

relief too.
1.. M. Henrren,

- —

Howvoke, Mass., August §, 1949.
Waurkr F. Gronar,
Chairman, Senate Finance Commitlee,
niled States Senate;
We are v«-r‘{' much in favor of auspension of the 2 cent copper import tax until

Junae 1950. ould appreciate very much your support.

HoLvoxe Wire anp Casue Core.

M. ANDREWS, President.

Cricaan, [un., August 9, 1949, -
S8eNator W. F. Geonrar,

.+ Senate Office Building, Washington, D, C.:

Senate bill No. 2022, Proposed repeal of present suspension of import duty
on ocopper, will result in price increase. American economy now neods foreign
ogp{er and will need in tho future. Writer strongly opposed to subject moasure
11

at may result in higher prices for basic commodities.
H. A, HowgLL.,
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. Manion, Inn,, August 10, 1949.
Hon, Warrer F. Grorag,
Chasrman, Senate Finance Committee, Washington, D. C.:

The membership of locat 1000, IBEW of Marion, Ind., iz engaged in the fabrica-
tion of coppor wire and cable and we are therefore dependent upon an ample
auppl.\' of m‘)]wr in maintaining full employment. We understand that the avail-
able domestie mmlwr production ix insutlicient to aupply the country’s normal
requirements and that substantial tonnage of forcign copper is necessary to supply
the deficieney,  We urge vou, therefore, to rejeet the proposal now before the
Senate Finanee Committee which would reimpose an import tax of 2 cents per
pound on foreign copper.  You ean appreeiate that this wonld result in curtail-
ment of production in our plant and would ereate a very serious hardship upon our
membership.  Many of our members have recently been ealled back to work and,
naturally, we are anxious to do all we ean to keep them on s full-employment basis.

IBEW Locar 1000,

Kunxy ‘ant,
Chasrman of Freeutive Board,
Burakk Tuompson,

President.

CiNciNNan, Omo, August 5, 1959,
Senator Watrer F, Gronae,
United Stales Senate:

Respectfully urge you to consider serious effeet on copper price if passage of
Senate bill 2022 repealing present suspension of import duty on copper were
passed. Sinee passage of Senate bill 2022 might inerease cost of copper as much ag
A4 cents per pound and sinee copper price has apparently reached a level in which
sellers and consumers have contidence, please do not permit an anneeessary duty
to create an artificial copper price.
hsco Coreer Teee & Proveers, Ise,,
A HoSvenners, President.

Crnan Rarios, Towa, Auguat 10, 1949,
Hon, Warter F. Growar,
Chairman, Senate Finance Commiltee, Washington, D, C.:
1t is our understanding Senate Finanee Committee eonsidering proposal to re-
impose an import tax of 2 cents per pound on copper.  Inforimation reaching as
is to effect that domestie copper produetion is insutlicient to supply domestic re-
quirements.  We respectfully  request. your opposition to this proposal which
would ereate a shortage of copper and a needlessly higher price. {-Zlm-tric utilitios
in expanding their facilities (o meet power requircments will risquire large pue-
chages of copper wire and produets.
. lowa Eueernie Liaur & Power Co,
Manrvin Waranr, Purchasing Agent.

Jorpan, N. Y., Adugust 10, 1949. .
Hon. Warten F. Geonar,
United States Senate:

Jordan Metal Products, lue., and its employees seriously object to reimposing
tax on imports of copper.  Leas than 6 months ago we were working short time due
to lack of copper. Today we are enjoi'ing full employment, including overtite,
anything which you can do for us would be greatly appreciated.

JorpAN METAL PrODUCTS,
C. F. O'Rovexg, Preaident,
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PriLapELriis, Pa., Auguat 2, 1949,
Senator Wantkr F. Groray,
Chairman, Senate Finance Commiltee, Washinglon, D, C.:

Re Senate bill 2022, restoration of copper duty will weaun & price rise.  Copper
too high now. Thirty porcent of estimated needs for thin year may have to be
imported. More co;» r above ground now thau for Ionﬁuum yet prives advanced
from 16 cents to 1 §Z° Producers and smeltors should pull prices back to not
1ore than 16 cents. 'T'oo much price manipulation. No copper duty for at least
2 years will help a froo and open markot. © L K

¢ 5. I. KegNan.

e——

Jurrrrson, Ga., August 11, 1949,
WaLTER F. GEORGE,
Chairman, Senate Finance Committee,
Washington, D. C.:

Please o|)¥om import tax of 2 cents per pound on copper.  Would hamper,
delay, and increase cost of proposed rural eleetritication on thin border-line
feasibility
.o J. Kenwy,

New York, N. Y., August 9, 1939,
Hon. Warrer F. Gikorar,
Chairman, Senate Finance Commillee,
Washington, D. C.:
Consider reimpozition coppor import tax most harmful to our industry. Please

vote againat this. i
KNICKERBOCKER ANNUNCIATOR Co.

LAKELAND, Fra,, August 10, 1949,
Hon. Waurkr F. GEORGE,
Senate Finance Commitiee, United States Senale:
The light and water department, oity of Lakeland, Fla., is very much opposed
to reimposaition of an import tax of 3 cents per pound on copper.
. CHARLES LARSEN,

JR—
ATLANTA, GA., August £, 1949,
SENATOR WaLTER F. GEORGE!
Please vote against restoring 4-cent tariff copper. bill 2022,

Q. M. Sins, '
Care af Larkin Coile.

. NEWARK, N. J., August 8, 1949,
Senator WaLTER F. Groras,
Chairman, Senate Finance Commillee:
We favor continuation of tariff suspension act beliovln? domestic resources
ahould be conserved and copper prices will remain at a level to permit profitable

business operation.
LexinatoN Ersctric Proovuers Co., Inc.

——

' York, Pa., August 3, 1949.
Hon. Wairtss F. Guorag,
. Senate Office Building:
Present suspension of import duty on eom;or expires next June 30. Urge
our opposition to attempts reimpose tax this sesalon of Congrees as do not
leve reduced domestio demand to date justifies congressional notion at this

time,
J. K. Loupben, Lancaster, Pa,
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Cutcaao, I, August 19, 1949.
Seaator W, F. Grorag,
Senate Oflice Building,
Washington, D. C.:
Urge you to oppose ropeal of now oxisting suspension of duty on importod
coppor sinco repeal would result in higher prices which are not dosirablo at this

timo.
me D. H. Mxav, Oak Park, Il

——

Ivarrieuy, N0, August 2, 1949,
Senator Wanrenr F, Grouwae,
Chasrman, Scnate Finance Commitlee;
In the belief that export trade is essential for continuance of American pros-
perity, we urge that you oppose adoption of bilt 2022,
Meurcnon ArmstroNag Desza Co, or Derawane, Inc,
A, Dissav, President.

Pritaperenia, Pa., August §, 1949,
Senator Warren F. Gronae, .
United States Senate Oflice Building:

As distributors of glass and copper produets for more than 63 years we strongly
advise against action that would reinstate the 4 cents per pound tariff on Senato
bill 2022, firmly believing that all users of mrpor will be better served by having
n}x open freo market in copper, insuring adequate supply and better stability
of prico,

Mrnenants anu Evans Co.

Roue, N, Y., August 10, 1949.
Hon, Warter F. Gronay,

Chairman, Senate Finance Committee, Washington, D. C.:

Two thousand and two hundred union membors employed in copper industry
at Rome, N. Y., request your committeo to reject the mp]twvnwut of import tax
on copper.

Rawru Franko
Chairman, shop committee, Local 56 MESA,

Romk, N. Y., August 10, 1949.
Hon, Wavrrer F. Gronar,
Chairman, Senate Finance Commilttee,
. Washington, D, C.:

Fifteon hundred members of our union who are emploved in the copper ine
dustry Rome, N, Y, urge you and your committve to rejoct the reimposition
of the coppor import tax.

Japmien P, Garoraro,
President, Local 8, Interstate MESA.

——

MinNkaroLrs, MINN., August 11, 1949.
Hon. Waurer ¥. Grorar,

Chairman, Finance Commilttee, United Stales Senate, Washington, D, C.:
_Reimposition of 2 conts por pound copper tariff would adversely atfeot busincss
with probable to{)orvuaﬂions on prices and employment.  Urgeatly solicit your
support in opposition to reimposing any such tariff,
Minyearons Honevwetn Reavuator Co.
Gro. A, Durorr, Jr., Viee president.

052404012
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RaciNg, Was,, Auwgust 9, 1949,

Hon. Warter F. Gronrar, » Wi August 9, 1949

Chairman, Senate Finance Commiltee,
Senate Office Building, Wazhington, D, C.:

As fabricators of substantial quantitics of copper we are gravely concerned
regarding effect of threatened repeal of presently suspended import duty on
copper.  Commereial and military demand still requires foreign copper and we
bewyu a tarilf barricr can only result in tightening of supply with resultant.
rostriction of production and further inflation of prices avonru‘ing\v we sincerely
urge that you exert your influcnee to the defeat of Senate bilt 2022, ’
Mobing Manvracrrring Co,,
G, H, Jackson,

St. Lows, Mo., lugust 9, 1949,
Hon. Warrer F. Grorar,
Senate Office Building, Washington, D, C.:

Senate bill 2022 proposes repeal of present suspension of import duty of copper.
This would undoubtedly result in av inerease in the price.  New uses for copper
as well as the established markets reanire the maintenance of a price competitive
with other materints the American cconomy and the national defense have re-

uired foreign coppe - in the past and will require it in the future, At a time when
a)o objective is to reestablish the cconotmy on the basis of lower and less inflated
prices wo are opposed to auy measures that may result in higher prices for basio
commodities,
Monarcen Meran Wearnersiwie Core,

. ———

. S, Lowms, Moo, Angust 2, 194%
Senator WarTeEr (ironar,
Senate Office Building, Washington, D. C.2

Scenate hill 2022 concerning repeal of present suspension of import duty on
copper, such action will undoubtedly result in an inerease in price.  New uses for
metal, as woll as established markets, require maintenance of a price competitive
with other materials,  Am opposed to any measures that may result in higher
prices for basic commadities.  May we have your action to defeat bill.  Thank

you, g
Lester W, MorgenL.

Covinaron, Ky, Awgust 3, 1979,
Hon. Watrer P, Groray,
Senate Office Building, Waghington, D. C.:
We object strenuousty to Scuate bill 2022, repealing present suspension of im-
ort dutv on copper. Understand hearing will behwld tomorrow by Scnate
nance Committee. As substantial copper consumers, we hope you ean support
our position.
T. A. RORERTSON,
Seerctary, The Mosler Lock Co.

. CHARLESTOWN, Maas,, August 10, 1949,
Senator WalLTER F. Grorag,
Chairman, Senate Finance Commitlce,
Washinglon, D. C.:
Referring to pending law 2022, our members, large consumers of copper, respect-
fully urge that no import duty be reimposed on coppeor.
New Enauanp AepROVED ROOFERS AsSSOCIATION,
Witniam B, ALEXANDER, Secrelary.
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Bosrox, Mass, August 8, 1949,
Senator Warter F. Gronar, .
Chairman, Senate Finance Commilttee,
Washington, D. C.:

Respeetfully call your attention to pending law 2022, regarding suspension of
import duty on copper. Our company is & large user {n the printing industry,
and go on record against having this import duty reimposed.

w Fxarann Erecerrovyee Co.

) ELkuanrT, INv., August 9, 1949,
Senator Gronar of Georgia,
Chairman, Senate Finance Committce, Washington, D, C.;

Reference tariff on copper, my request it be removed and not reinstated.  Use
of copper tubes for low-cost homes has expanded 300 percent past 10 yeam.
Low-cost copper helps mnke further use possible.  Keep the tariff off of copper
importations.

Ross Marmiy,
Prestdent, Northern Indiana Brass Co.

QaxL ANy, Canv, JAugust 12, 10,9,
Hon, Wanrenr F. Gronrae,
Chairman, Scnate Finance Committee,
- United States Senate, Washington, D. C.:

Please continue the suspension of import duty on copper.  Oppose MeCarran'g o

bill 2022, Four-cent additional on copper price intlationary, adds to our cost of
manufacture, hinders competition in world markets.  Currently being foreed to
reduee number of employed men due to competition and failure to import mate-
rials to provide dollar exchange.

Ouiver UNitep Fintegs, Inc

P. A Hovr, Ercentive Vice President.

Oxkwa, N, Y, Adugust 5, 1949,
Senator Wanter F. Grorar, .
United Stales Senale:

As users of several million pounds of copper per year we strongly urge that you
oppose Senate bill 2022 which would restore an unnecessary import duty on
copper., .

L. WavLanD Smirn, Chasrman, Oneida, Lid.

Munenis, TuNN., August &, 1949,
Senator WarLTer Groka,
Washington, D, C.2
Understand that Finanee Committee will hold hearings this Thursday on Senate
bill 2022 repealing present. suspension import duty ou copper that would reinstate
{ cents per pound taritt,  As distributors of copper products and hardware we
believe conntry's best interest will be served by having an open free market in
copper inauring adequate supply and better stability of price.  In fact 1 believe
most economie ills would be relieved if practically all tariffs were eliminated and
a common curroney worked out at least for the Atlantie demoeracies,  Under-
stand this problem would be studied by the Federal convention proposed in your
Atlantie Union resolution,  Congratulations on this,
Eouvsn Orciun,
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o Fort Wavne, IND., August 3, 1949.
Wavtrk F. GEORGE,
Chairman, Senatc Finance Commiltlee,
. United States Senate, Washington, D. C.:
As a substantial consumer of copper we urge action in favor of suspension of
2-cent copper import tax until June 1950,
ReEa Maaner Wire Co,, INnc,
Vicror F. REA.

Cnicaqo, 1L, August 2, 1949,
Hon. WarLter F. Grorce,
Senate Office Building:

Senate bill 2022 proposes repeal of present suspension of import duty of copper.
This would undoubtedly result in an increase in the price. New uses for copper
a8 well as the established markets require the maintenance of a price competitive
with other materials. The American economy and the national defense have
required foreign copper in the past and will require it in the future. At a time
when the objective is to reestablish the cconomy on the basis of lower and less
inflated prices, we are opposed to any measures that may result in higher prices
for basic commaodities, )

W. G. Seiprrre,
Vice President, Revere Copper & Brass, Inc.

CARROLLTON, GA., August 9, 1949,
Senator Warter F. GEORGE,
Chairman, Senate Finance Commitlee,
. Washington, D. C.:

Adequate supply of cheap copper necessary for continued building of REA
lines on economical basis.  Domestie supply insuflicient to maintain this balance.
Necessary we have immports on tax rebasis,

Roy Ricaarvs ConstrUcTiON Co.

New Haven, Conn., August 8, 1949.
Senator WaLTEr F. GEORGE,
Chairman, Senate Finance Commiitee,
Unilted States Senafe:
As manufacturers of electrical wire and cable we strongly favor the suspension

of the 2-cent copper-import tax until June 1950,

Rockeestos Prooucrs Core,,

A. G. NEwWTON, President.

CLEVELAND, OH10, August 11, 1949,
Hon. Wavter F. GEORGE,
Chairman of Senate Finance Commiltlee,
Senate Office Building, Washington, D. C.:
As a large user of copper I believe it is for the best interest of all co;g)er users

that you vote against the reimposition of 2 cents per pound copper tanff,
. Lavrence A, King,

President and general manager, the Rola Co., Inc.
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Rowme, N, Y., August 10, 1949,
Hon. WavLteRr F. Georay,
Senate Finanee Commillce,
Senate Office Building, Washington, D. C.:

I have been in the copper-wire business for 30 years and am now chairman of
the board of Rome Cable Corp., 8 comparatively small independent company.

I believe very strongly that the imposition of a 2-cent tariff on copper
would work & dangerous injustice to many small independent copper and brass
manufacturers. Three large copper producers represent over three-quarters of
the United States copper produced.  Iach of these companies own or control
copper-wire and brass mills,

estimatz domestic production of copper will fall far short of the domestie
consumption which I think will reach 100,000 tons n month this fall, 1 would
also point out that cven at today's copper price of 17% cents, the compara-
tively low price of aluminum and other material is cutting into the use of copper
for many purposes,

I would also point out that even high price for copper would be prejudicial to
the best long-term interests of both copper mines and copper manufacturers and
the consuming public.

Roye Canie Core,,
H. T. DyerT.

West Pary Bracn, Fra,, Augnst 2, 1949,
Hon. Warrer GEORGE,
Chairman, Senate Finance Commitlce, Washinglon, D, C,:

We believe the best interest of all users of copper will be best served by retaining
the present suspension import duty on copper; therefore we urge that you use
your influence and vote against Senate bill 2022,

Tur RooriNe & Sugkr Mirat Sverny Co,,
F. 8. AuRens, 8g.

Brookryn, N. Y., August 3, 1949.
Hon. WaLTer F, GEORGE,
United States Senate,
Chairman, Senate Finance Committee, Washington, D. C.:
We strongly oppose passage of Senate bill 2022, calling for reimposition of
copper tariff.
Sarrser & WEINSIER, INc.

Minwaukker, Wis.,, August 2, 1949,
SENATE FINANCE COMMITTEE,
Senate Office Building:
(Attention, Senator Walter F. George.)
As an employee of the brass and copper industry I am very much opposed
to the reinstatement of the copper import tax, Urge drop bill No. 2022,
A. E. Scumirr,

KxoxviLtg, TENN,, August 2, 1949.
Senator WaLTER F. GEORGE,
Chairman, Senate Finance Commitlee,
United States Senale:

As dircet consumers of some 2,000 tons of copper annually we believe our best
interest will be served by having an open free market in copper insuring adequate
supply and better stability of price and accordingly urgently advise against any
action that would reinstate 4 cents per pound tariff,

Furron SyrrnonN Division,
Raruaen SEMMES,
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.
Rarvee Cueek, Micn., August 10, 1859,
Hon, Warrenr . Growar,
Chairman, Senate Finanee Commttee,
United States Senate:
Resumption import duty on copper would inerease prices aud destroy impetus
already pained from removal of duty,
I B Suresman Manveacrvuwine o,
D. P Ounway, President.

Buinwivananm, Ava, August 10, 1949,
Moo, Warrer €. Groner,
Chairman Finanee Comnutlee,
Senate Oflice Building, Washington, D, C.;

We nrge that you oppose vestoring import duty of 2 cents per pound on copper.
Studies indieate available domestic copper production h\su&ivivnt to supply the
country’s normnl requivements,  Reimposing the tay would effectively stop all
imports and another shortage would result,

Suoon & Prevener Sveeiy Co,

Parenrson, NoJL, August 2, 1949,
Senator Wavren . Gronay,
Nenate Building.
Honorarie Sin: We are opposed to Sennte hill 2022, introduced ns an amond-
ment to copper bill W, R, 5327,
Sk Ceey Peeaisa Seeeny.

Cavnnibar, Mass, August 3, 1949,

Sonator Wareen ¥, G
Chairman, Senate

ORGY,
Finance Commitiee,
Washington, D, C.:
We strongly favor suspension of 2-cent copper import tax until June 1950,
Sivreeex Wik & Canee Co,
Hesnuy A Mouss, e,
Vice President,

B ]

Mannueavorns, Miss,, Qugust 8, 1949,
Sotator Waveer P, Growae,
Chatrman, Senate Finanee Commiter,
Washington, D. €2
Strongly urge vou to not reimprose -cont import tax on copper,  Sinee our
rodnction of coppor is les: than consumption, wo must continne to import and
€ tax is reimposed it will mean an inerensed cost (o user on all coppor and copper-
base alloys which we feel would he detrimental to business,
Saeern Wennnna Bguiesest Cone.,
. R Joussos, Purchasing Agent.

B

Tavions, 8. O August 8, 1939,
Sonntor Warrer Grounas,
Chasrman, Senate Finanee Commallee:

Referonee Senato Bill 2022, Our opinion repealing present suspension import
duty would result higher prices and material .‘\\N\Nﬂgl‘. We hope no action will
be taken to reinstato tarifl.

SovrierN Breacuemy & Prane Wonrns,

e |
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Rome, No Y., August 8, 1949,
Warren . Grore,
Nenate Fonance Commtlee,
Unated States Senate, Washington, D. C.:
We favor suspension 2-cont-copper-import tax until June 1950,
Seanco Wine Co,
Witaaam B FaMmes, Secretary,

———

Winwinarox, e, August 3, 1950,
Nenator Wanrew Grorar,
Chairman, Senate Finanee Commiitee,
Nenate Oflice Buidding, Washington, D, C.:

Current business uneertainty makes it desirnble in our opinion to oppose at
this time Senate hill 2022, ealling for repeal of present suspension of d-conts-per-
pound import duty on copper until sucl a time as general business conditions
tnke a more definite turn one way or the other and United States copper produes
tion execeds constmption for a substantial period of time.  Current estimates of
business indicate requirements over 100,000 tous per month hefore end of year,
which is cansiderably beyoud United States production,

W, A Seeanway, Ju,,
President, Speabman Co., Manufacturers of Brass Plumbing Fretures,

Muawvvner, Wis, August 9, 1899,
Senator Waneen F. Grogee,
Charrman, Senate Finanee Commttee,
Nenate Ofhice Balding, Washougpton, D, .-

Nenate bill 2022 proposes vepeal of suspension of import duty on copper beeauso
of depletion of our known reserves to a0 point approaching exhaustion in next 10
vears and possible raise in price if repenled 1 respectfully request y our considern-
tion to withhold any repeal.

Ravrir ¢ Sroosen,

RHovsvon, ‘Ueng, August §, 1249,
Hon, Warren . Groger,
Charrman, Senate Finance Comnallee,
Senate Oflice Building, Washington, 1. (.

Understand Senate bill 2022 rm]mws repeal of s\|.~|wn.\iml of import daty on
copper.  Such action would andoubtedly result in an inerease in price of copper,
which would be detrimental to the reestablishiment of our cconomy on the basis o
lower and less intlated prices. Respeet fuliy urge you to oppose this hill,

Hanry B SreruessoN,

e ——_—

Cornrar Poine, NoY | lugust 5, 19,49,
Senator Warten Fo Grorar,
Chairman, Senate Finance Committec, Washington, 1 .-
Please Kill Sennte bill 20220 which enfertains repeal suspension of b-eent copper
taritl.
Seneenan Brosze Wonks,
M. CO Avexanorn, Presudent.

Wottaston, Mass, August 11, 1909,
Senator Warren UL Groner,
Chairman, Senate Finanee Commitlee :

As the FPubular Rivet & Stud Co, is the lnegest manufanceturer of rivets made from
nonferrons nterinds we ace vitally interested in having Senate bill 2202 dofeated,
Anything you ean do 1o prevent another shortage of copper wall he apprecinted on
our part,

Trnvean River & Sven Co,,
Evenere N Bray, President.
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AvianTa, Ga., Llugust 2, 1979,
Senntor Warren F. Gronrae,
Chairman, Senale Finanee Commatlee,
Nenate Office Bulding, Washington, D, C.:

As distributor of copper and hrass produets we oppose repeal of suspension of
import duty on copper. Production eapacity of United States inenpable of reach.
ing extimated domestie demand,  Continaanee of open free market will insure
adequate supply and more stable price,

JOMOTen Mrea & Seeeay Co,
R W, MeGamny,
Manager, Rrass and Copper Department.

New Buvronwn, Mass, August 12, 199,
Seuntor WaLter Gronas,
United States Senate, Washinglon, D, C.:

Moembership of Loeal 168, UAW: C1O, employed by Revere Copper & Brass,
Ine., wish to inform vou of their opposition to Nenate hill 2022, Aflirmative action
will undoubtedly foree price of domestic copper to higher levels,  Virtually freeze
price, and eliminate incentive of genuine competition, Only hig copper producers
stand to benetit by the passage of bill.  The workers will eventually feel the
burden brought about by higher and frozen prices.

P In behalf of membership am vespeetfully urging you to vote against bill or
similar legislative acts which tend to ereate undue hardship to small producers
and workers of nonferrous industry.
L, Braorn,
President, Local 168, UAW.CLO.

Cureaco, b, August 11, 1949,
Sonator W. F, Gronay,
Nenate Oftice Building, Washington, D, C.:
Hope you will oppose repeal of present suspension of duty on foreign copper,
R.W. Vv,

Ciicaco, o, August 8, 194,
Hon. Warter I, Gronar,
Chairman, Senale Finanee Commtice,
Senate Office Building, Washington, D. C.:

Senate bill 2022 proposes repeal of present suspension of import duty of copper.
This would undoubtedly result in an inercase in the priee. kow uxes for copper
a8 well as the established markets require the maintenance of a price competitive
with other materials, The American economy and the national defense have
required foreign copper in the past and will reguire it in the future. At a time
whoen the objective 18 to reestablish the economy on the basis of lower and less
fnflated prices, we are opposed to any measurea that may result in higher prices
for basio commodities,

Vicror MaNuractTonring & Gasker Co,,
G, F. Victror, President.

————

ST Lours, Mo, August 3, 1949,
Hon, Warrer F, GEoRaF,
Chairman, Senate Finance Commiltee,
Senate Office Buitding, Washington, D. C.:

As a manufacturer consuming more than 9,000,000 pounds of copper annually,
wo are opposed to Senate bill No. 2022 proposing the repeal of the present suspen-
sion of import. duty of red metal.  We believe the suspended tax on copper con-
tributes to a healthier and freer market, conserves American resources, and is
most vital to the military program if Congress eleeta to arm the world. It willt
be remembered that during World War l‘i copper was a most eritieal material
and large sums were expended to permit the operation of high-cost domestie
marginal mines.

Waaner Erecmiie Cone,
J. D, Eny, Sccrelary-Treasurer,
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ArLanta, Ga,, August 8, 1949,
Hon, Warrver I Qrorar,
Charrman, Senate Finanee Commillee,
United States Senate, Washington, D. C.:
Sincerely hope you will vote agaiust reimposition of tax on imported copper at

this time.
Warker Freerrican Co.
AL PoseNECKER.

U

. Camnnriner, Mass,, dugust 9, 1949,
Hon, Wanrer I Grorae,
Chairman, Senate Finance Commitlie,
United States Senate*

As fabricators of copper we are up\msml to the reimposition of import tax on
copper imported into this country. our aid in defeating this issue will benefit
all copper-product manufacturers to keep prices down to a cotpetitive level with
other metal-product manufacturers using materials other than copper.

- Wasco Frasmxa Co.

New Yous, N, Y., Avgust 8, 1949,
Hon, Warren . Gronar,
Chairman, Senale Finance Commullece,
Washington, D. C.:

Copper market is becoming normal in the bhuilding industry.  Prices are now
reaching a point where demand is inereasing.  Normal eonsumption should exceed
domestie praduetion.  To hold prices in line it will be necessary to stabilize
domestic production with foreign copper.  Senate bill 2022 should be defeated.

WESTCURSTER Squanke Prommne Svery Co,, Ine,,
Tiomas W, Birper.

e

Purianknrmy, Pag, ugust 8, 1949,
Warrenr F. Groraee,
Chairrman, Scnate Finanee Commitler,
Washington, D. .2
We favor suspension of 2-cent copper import tas until June 1950,
1o M Wuane, Inc.

Cinann g, Outo, Jugast 3, 195,
Senator Wannn V. Growae,
Chairman, Senate Finance Committee, Washington, D, €2
Reference Senate bill 2022 please vote for defeatine this bill.  Copper price
should not belinercased at this time,
G, V. Woekawe,
Vice president, Willinm Powell Co,

PuiLavrrrenia, Pa,, August 8, 1949,
Nenator Warrer F, Georar

Umnited States Senate:

Wo favor suspension of 2 cents copper-import tax until June 1950,

B. Wimsen, Ine,
Josern L. WitnskN.

Guanp Ravivs, Mien,, JAugust 10, 1958,
Warnrer I'. Gronar,
Chairman, Scnate Finance Commitice,
United Stales Senale.:
We are opposed to reimposing the tax on foreign copper,
WoLvERINE Brass Wonks,
Mancrrnrs, Purchasing Agent.
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Sramrorn, Conv,, August 3, 199,
Hon. Warrer F, Geouer,
airman, Senate Finance Commiltee:

As a substantial user of copper we respeetfully oppose reinstatement of the
tariff on copper as proposed in kmm{o Bill 2022 amending . R, 5327.  We feel
that tho proposed reinstatement of this tariff will furthier contribute to the copper
shortage.

Tue Yare & Towxe Mra, Co,
Q. . SCHWENK,
Vice President in Charge of Production.

—

Berowr, Wis,, August 2, 1949,
Warrer F. Georar,
Chairman, Senate Finance Commitlee,
Senate Office Building, Washington, D. C.:

Scnate bill 2022 proposes repeal of present suspension of import duty of copper.
This would undoubtodly result in an inercase in the price.  New uses for copper
as well as the established markets require the maintenance of a price competitive
with other materials, The American cconomy and the national defense have
required foreign copper in the past and will require it in the future, At a time
when the objectivo i3 to reestablish the economy on the basis of lower and loss
inflated prices we are opposed to any measures that may result in higher peices
for basic commoditics,

Yares Americany Macuwne Co.,
W. D. Jouxson, Viee President.

. Yonk, Pa,, August 2, 1949,
Hon. Waurer Geonrag,
Chairman, Senate Finance Committce, Senate Qffice Building:

As a large distributor and user of copper materials we would appreciate your
cooperation in lnking.lhv action neecssary against reinstatement of the 4 cent per
pound tarifl referred in Senate bill No. 2022,

Yorg Connrvaarinag Co., .
W. K. Youvna., General Purchasing Agent,

(The following letters and telegrams in regard to H. R. 5327 and
S. 1358 were received for insertion in the record:)

AMERICAN ZINc INsmiTUTE, INC,,
New York 17, N. Y., August 8, 1959.
Hon. Wavrer F. Georar,
Chasrman, Senale Finance Committce,
Senate Office Building, Washington, D. C.

Drar SENATOR GrORaE: The price of zine is now below the average cost of pro-
duotion of the domestic industry, and a large number of mines have been foreed
to close during the past 60 days. Far too many of our workers are unemployed.
Large costa for uncmployment insurance have been substituted for tax revenue
to the Government.

The drastio reductions in the prices of lead, zine, and copper during the second
quartoer of 1049 were primarily due to heavy imports of these metals,  In the case
of rine, imports are now being made at a rate in excess of 60 pereent of domestie
production,

Lack of proper tariff protection, the destruetion of risk capital by high surtaxes
on individuals, and the various laws that have greatly increased the cost of labor
without benefiting labor have had a severe impact on our domestic nonferrous
mining industry. Under these handicaps there are grave doubts in the minds of
many of us as to the ability of the industry to perpetuate itsell to the extent
neocessary for national security and to avoid a dangerous dependence on foreign
sources for the nonferrous metals go important to our national cconomy,
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ension of the duties on nonferrous metal serap as coatemplated by H. R. 5327
in its present form,

As much of this serap has probably been given to the forcigners by our Govern-
ment or sold to them at a price representing & smail part of its vatue, the present
low duties will probably not stop its importation. However, they tend to ime
prove price and at the same time make the importer contribute some of his long
“wargin’ to the Treasury.

1 am acquainted to some extent with the serious overload Members of Congress
are now carrying due to the many world problems thrast upon them.  The men
in our industry are grateful for the valiant battle you have waged and are waging
to preserve sound government and to proteet the welfare of our Nation,

This letter requires no answer.

Yours sineerely,

We respectfully reguest that our problems be not farther aggravated by auz.\-

E. W, 8Sxvoenr, President.

AMERICAN MINING Conaress,
Washington 6, 1. C., Auqust 4, 1919,
on. Warter F. Gronar,
Chasrman, Senate Finanece Commitier,
Senate Offive Building, Washinaton, D, €.

Peanr Rexaron Guonar: The Ameriean Mining Conervess wishes (o express
its strong opposition fo the provisions of 11, 1. 3327, now before your eommittee,
under which nonferrous wetal serap would be accorded entry into the United
States free of duty or import tax,

The original suspension of duties upon nonferrous metal serap, under the act
of March 13, 192 (eh. iSO, 56 Stat 17D, was o wartime weasute intended to
stimulate imports of metatlic waterials then ureentty veeded for proxeention of
the war. The need for such action today has passed.  Critieal shortages of
nonferrons metals no longer exist and the present supplyv-demand situation is
one which i< eansing serious eoneern to our domestic produecers,

Prices of major nonferrous metals have declined heavily in recent months,
foreing curtailinent of operations amd the shutting down of many wines, with
conseqgquent unemployment and distress thronghout the minine areas. The arens
alfected lie in many States-- notably Tennessee, North Caroling, Virginia, New
Jersev, New York, Kentueky, Hlinois, Wisconsin, Michigan, Missouri, Kansas,
Oklahoma, Colorado, New Mesieo, Avicona, Utab, Nevada, Montana, Tdaho,
Washington, and Californin - Fven with the slicht improvement which has taken
place in the Inst fow weeks, prices are helow the present-day costs of produetion
of many mines which normalty cmploy large numbers of men and support
substantinl communitios

Under these conditions domestie producers urgently need at least the smal
measure of tarifl protection nﬂ‘ordml them under existing duties —which under
the Trade Agreements Act have already been reduced by a fulf 50 pereent from
the modest rates established by Congress,  Obviously this protection is needed
against imports of nonferrous metal serap in cxactly the same manner as it is
needed against cheaply produced foreign ores or virgin metals,

Recognizing the importance to national defense of wmnintaining an active,
vigorous metal mining industey, many members of the Senate are giving serions
thought to proposals for Government assistance to the nonferrous mines, 1, R,
5327 in its present forn would have exactly the opposite effeet—-it. would weaken,
not strengthen, an industry of the highest strategic importance to our future
seeurity,

The wartime suspension of dutics on nonferrous metal serap expired on June
30 of this year. It should not be reenaeted. Now is no time to add to the
distress of this vitally important segment of the mining industry by expsoing it to
the competition of duty-free imports,

We respectfully urge that fnonferrous metal serap be speeifically excluded from
the pending bill,

Very sincerely yours,

Tine AMERICAN MinING CONGRESS,
Juuaan D, Conover, Secretary.
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Arranty, Qo Jlugust 3, 19,49,
Senator Warren F. Grorar,
Senate Finance Commitice, United Stales Senafe:
We respectively urge that you use your influence to endeavor nonpassage of the
House bill suspending import tax on metal serap.
Brek & Guraa Harowang Co,,
Janes J, Averey,

e

INSTITUTE OF SerAr Tran & Stee, Ine,,
Washington, D, C [ June 21, 120}4,
Miss Bz aneen SrmNcer, .
Clerk, Finaree Comnuitee, the United States Senate,
Senate Office Building, Washington, D, C.:

Dear Miss Serinaenr: The export-import commiittee of the Institute of Serap
Iron & Steel, Ine., at a meeting in New York on June 17, adopted a vesolution
favoring 8. 1358 which would extend for 1 year from June 30 the exemption of
imports of {ron and steel serap from the payment of duty, and has requested me
to forward this action to you.

Very truly yours, )
Fowin C. Barrivarg,
Ereeutive Viee President,

Avronra, L, JAugust 5, 1049,
Hon, Wanrknr F, Groraer,
Nenate Oflice Building, Washington, D. C.:

Prompt enactment of H. R, 4327 continuing suspension of fmport daties on
gearce serap metals urgent. Bill now pending Seaate Finanee Conmittee,
Urge vou suppaort hill and oppose all controversial amendments thereto which
would jeopardize or hinder its prompt passage. Refer to statement of Carl 1,
Burton before Finanee Committee August b,

W, . MeRsanr, Generel Manager.
W, FoJonmias,

Sues & Powenr Eguivmest Cour.,
Elizabeth, N.J., August 3, 19,9,
Hou. Wanrer F. Gronrag,
Chatrman, Scnate Commitice,
Nenale Office Building, Washington, D. C.

Drar SExator Grorar: In the matter of H. R, 5327 now in the Renate of the
United States, having been road twice on July 20, 1949, to the Committee on
on Finanee, this hill which has been passed by the Houso and sent to the Senate
is, in tho writer's opinion and in the opinion of many people with whom I was
spoken, detrimental to the best interests of the small business of the United
States,

It hurts omployment and if enacted, it will cause hardship on many of the
bhusinesses involved,

Presently, the serap motals market in the United States is so overflooded with
material that the mills have refused to purchase in many instances,  1f yon will
refer to the Wall Street Journal's recent issue, yvou will find that scrap has been
buricd by New England producers, instead of it paying for the handling, grading,
sorting, and shipping to the mills,

This is & shameful condition which has been eauwsed by Big Steel foreing
tho price of serap down and damaging the business through their foreign purchases
which were pormiitted to come in from Furope and the Near Fast.  When these
shipments were reeceived, Big Steel companies, sending their representatives over,
paid $30 to $33 por ton and more for scrap.

What they did was, collected a backlog of somo million tons and then depre-
oiated our market and made home industry suffer by reducing the price of serap
during the past year to where it is now only 38 peroont of what it was a vear ago.
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Tn the meantime, the hig mills have not reduced their prices at all in line with
this type of a reduction.  In faet, if the steel mibls drop their prices $1 or $2 per
ton, they believe that they have done something for the recovery of industey in
the United Statex,  However, without hoodwinking the people, one must realize
that serap, which is o large component part of the cost of new steel, has been
reduced from $15 per ton down to $17.50 per ton, using the Philadelphia figures,

Many serap producers, in bidding for materiats to be rendered to serap, paid
the Government high prices for vessels and war materials,  With the market
being foreed to the low levels of where it has gone, these producers have had to
suffer tremendous losses,  They have had to curtail business, lay off many of
their employees, and in many instanees elose their yards,

You may reeall the newspaper advertisments in Chicago, where the mills
refused to pay the published Tron Age prices, elaiming that they are so glutted
with serap material that they could not aceept further shipments,  This being
the case, there surely is no need for continuing the flow of foreign serap into our
market, duty free at the expense of home industry,

We trust that your committee will earefully weigh the matter and that the
bill will be defeated in the Seunte.

We hiereby protest against the enactment of the Lill known as H, R, 5327 and
wish that this communication be made part of the record, establishing said protest,

Yours very truly,

Suirs & Power Lquirment Cone,
Tuosmas Harws, President.

Sarr Lake Crvy, Uvan, August 3, 1949,
Hon, Wartenr Gronar,
Chairman, Senate Finanece Commiltice,
United States Senale, Washington, D. C.:

Situation of nonferrous metals producers in Utah is eritical.  Many are already
closed down and more closures are threatening as a result of wide disparity
between metal pricea and production costs.  Producers are opposed to any
measure which would aholish price protection afforded nonferrous industry by
import dutics and taxea,  ‘The Utah Mining Association strongly recommends that
nonferrous serap be stricken from H. R. 5329 on which hearings will be held
tomorrow.

Urau MiNiNg AssOCIATION,
W, H. H. CraNMER, President.



