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Mr. SMOOT, from the Committee on Finance, submitted the following

REPORT
[To accompany S. 3095]

The Committee on Finance, to whom was referred the bill (S. 3095)
to authorize the settlement of the indebtedness of the Hellenic
Republic to the United States of American and of the differences
arising out of the tripartite loan agreement of February 10, 1918,
having had the same under consideration, report it back to the
Senate without amendment and recommend that the bill do pass.
Following is a copy of the message of the President of the United

States transmitting the report of the Secretary of the Treasury on
the subject matter of the bill:

[Senate Document No. 51, Seventieth Congress, first session.)

To the CooIgress of the United States:
I am submitting herewith for your consideration a copy of the report

of the secretary of the Treasury regarding the proposed plan for the
settlement of the debt owed by Greece to the United States and of the
differences existing between the two Governments arising out of the
tripartite loan agreement entered into at Paris under date of February
10, 1918.
The plan of settlement has my approval, and I recommend that the

Congress enact the necessary legislation authorizing it for the follow-
ing reasons:

It provides for the funding of the Greek war debt to our Govern-
nment and for the settlement of the Greek claim for further advances
under the tripartite loan agreement made during the war. While
our Government is to advance some twelve millions to Greece, the
loan is amply secured, is to be repaid over a period of 20 years at an
adequate rate of interest, and is to be used exclusively for reconstruc-
tioui workIof great humanitarian as well as economic value. This loan
discharges what the Greek Government has consistently contended
is a legal and moral commitment of our Government.

CALVIN COOLIDGE.
THEi WHITE HOUSE,

February 6, 1928.
S R-70-1-vol 2--23



2 FUNDING OF GREEK WAR DEBT TO THE UNITED STATES

TREASURY DEPARTMENT,
Washingqton, February 4, 1928.

MY DEAR MR. PRESIDENT: I have the honor to submit the follow-
ing report regarding the terms of the proposed plan for the settlement
of the debt owed by Greece to the United States and the differences
existing between the two Governments arising out of the tripartite
loan agreement entered into at Paris under date of February 10, I918.
On January 1, 1928, the indebtedness of the Greek Government to

the Government of the United States amounted, principal and interest
at 5 per cent per annum, to the sum of $19,659,836. The indebtedness
arose by virtue of an agreement dated February 10, 1918, under the
terms of which the Governments of the United States, Great Britain,
and France agreed to advance to the Greek Government by equal
shares not to exceed 750,000,000 francs. The object of this
agreement was to aid the Greek Government in procuring in Greece
the credits required for the conduct of Greece's military operations
against the central powers. Advances were to be subject to the
approval of an Interallied Financial Commission, composed of one
representative from each of the signatory governments, and the use
of the funds was to be controlled by this commission and by a military
commission similarly established. The reports of the American
consul general at Athens, who represented the United States on this
commissoin, show that Greek expenditures under the agreement
reached the total of 682,134,693.54 drachmae (the drachmae being
equivalent at par to the gold franc). There is no doubt but that
Greece expended for war purposes under the 1918 agreement an
amount largely in excess of the advances she has since received.
Upon the recommendation of the American delegate on the Inter-

allied Financial Commission, the Secretary of the Treasury, with the
approval of President Wilson, established on the books of the Treas-
ury the following credits in favor of Greece for which the Treasury
holds the obligations of that Government:

Amount
June 20, 1918- $15, 790,'000. 00
Dec. 3,1918-23, 764, 036. 00
Mar. 25, 1919-_ -- 3, 858, 930. 00
July 31, 1919-_- -- 4, 823,663.05

48, 236, 629. 05
Against these credits the Treasury made cash advances as follows:

A mount
Dec. 15, 1919 - - ---$5,000, 000
Jan.16,1920 --5, 000, 000
Sept. 24, 1920-. 5, 000, 000,

AMl told, we advanced $15,000,000, leaving credits amounting to
$33,236,629.05 remaining on the books of the Treasury. No further
advances were made after the fall of the Greek Government in 1920,
the incoming regime not being recognized by the United States for
a considerable period of time. Meanwhile, the Greek Government
committed certain acts which were construed by this Government as
violations of the 1918 agreement. Secretary Houston stated to the
Senate Committee on the Judiciary, and I assured the Committee
on Ways and Means, that no further advances would be made to
Greece without first submitting the matter to Congress.
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FUNDING OF GREEj( WAR 3MDBT TO THE- UNITED STATES

The Greek iGovernment has consistently contended that it was
entitledd to furtl}er advances up to the full amount of the credits
established by the Treasury of the United. States. On the other
hand, the Government of the Unitd States has taken the position
that events which transpired subsequent to November, 1920, relieved
it from making any further advances. This difference of opinion has
heretofore prevented the reachiing of an agreement for the settlement
of the indebtedness of the Government of Greece to the United States.

In April, 1927, the British and Greek Governments reached.an
agreement for the settlement of the indebtedness of the Greek Gov-
ernment to the British Government which had arisen under the terms
of the agreement of February 10, 1918, Great Britain having advanced
approximately £6,540,000 or $31,826,910. Under the terms of this
settlement the obligation is to be discharged overtperiod of 62 years
at a low rate of interest and all claiins for further advances under
the 1918 agreement were waived by the Greek Government. Shortly
after the conclusion of the above-mentioned Greco-British settlement
the Greek minister at Washington took- up with the Departments of
State and of the Treasury the question of reaching an agreement
regarding the Greek indebtedness to the United States. The Greek
Government refused to enter into any agreement for the funding of
this indebtedness; Unless the; matter of additional credits was con-
sidered at the same time. So strong are the Greek 'Government's
conviction of itsnrights under the 1918 agreement that it has beon
willing at all times to submit the matter of additional credits to arbii-
tration.' In the conversations with the Greek minister, the British
debt settlement, with Greece was taken as a basis, our position being
that the United States Government was entitled to as favorable it
settlement as that accorded to (Great Britain. The Greek Goveorh-
ment conceded the soundness of thiscontention, but pointed out that
in order-to enjoy as favorable a settlement as that accorded to Great.
Britain the United States Government should in fairness advance a-
sum as great as that advanced by Great Britain under the terms of
the 1918 agreement. Great Britain havingfadvanced the equivalent
of approximately $31;,826,910, and tho sum advanced' by the United
States Government being $1.5,000,000, which with interest to Janu-
ary 1, 1928, at ,FS per cent, amounts to' $19,659,836; the amount of
newv money to be advanced by our Government in order to reach the
amount advanced by; Grtat Britain is $12,167,074.
As a result of the conversations between the Greek minister and

the Departments of State; and of the Treasury, the Secretary of State
and the Greek minister at Washington exchanged notes which set
forth the terms of the proposed settlement. This proposed plan of
settlement has been formally approved by the Greek Chamber of
Deputies. Copies of the above notes, dated January 18, 1928, a
copy of the Note No.- 1,56'of the Greek minister, dated January 28,
1928, certifying the approval of the proposed plan by the Greek
Chamber of Deputies, tAogether with copies of the reply dated January
31, 1928, of the Seortary of State theveto, and of his letter, dated
January 31, 1928, transmitting all these copies of documents to ile,
are iclTosed. The terms of tile proposed settlement afre} as follows:

1. The $15,000,000 of principal owed by the Greek Government
to the United States with Interest at 4Y4 per cent up to December 15,
1922, and on the amount then due with interest at 3 per cent to
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4 FUNDING OF GREEK WAR DEBT TO THE UNITED STATES

January 1, 1928, amounting in all to Si8,127,922.67, less the sum of
$2,922.67 to be paid in cash upon execution of the agreement is to be
funded over a period of 62 years. There are listed below the pay-
merrts to be made by the Greek Government to the United States
under this settlement:
July 1, 1928- $20, 000
Jan. 1, 1929-2__----__--_ --- - 0, 000
July 1, 1929- 25, 000
Jan. 1, 1930- 25, 000
July 1, 1930- 30, 000
Jan. 1, 1931- 30, 000
July 1, 1931- 110, 000
Jan. 1,1932- 110, 000
July 1, 1932-_------------_-----_ ----_ 130, 000
Jan. 1, 1933-130, 000
July 1, 1933, and semiannually thereafter to Jan. 1, 1938, 10 payments

each of-150, 000
July 1, 1938, and semiannually thereafter to Jan.1,1990, 104 payments

each of-175, 000
2. The Greek Government is to forego all claims for further ad-

vances under the tripartite loan agreement dated February 10, 1918,
which agreement, so far as the United States and Greece are con-
cerned, is to be regarded as terminated.

3. The United States will advance to the Greek Government
$12,167,000 at 4 per cent per annum, payable semianrtually, with pro-
visions for a sinking fund to retire the loan in 20 years.

4. The Greek Government undertakes to limit the amount to be
borrowed under the terms of the Greek loan protocol signed at Geneva
September 15, 1927, to an amount which when added to the proposed
loan from the United States of $12,167,000 will yield an effective sum
equivalent to not more than £9,000,000 sterling.

5. The Greek Government will furnish as securities for the new loan
described in paragraph 3 above, the revenues at present under the
control of the International Financial Commission established by the
law of February 26, 1898, in so far as the yield of these revenues is
not required for the service of the loans having a prior charge upon
the said revenues, as enumerated in Annex II to the Greek loan
protocol signed at Geneva September 15, 1927. The loan described
In paragraph 3 above, is to rank with and is to share the same
securities as the loan approved by the Council of the League of
Nations on September 15, 1927, and as set forth in the Greek loan
protocol signed at Geneva September 15, 1927. In the event of
there occurring in any year a default in the payment of the service
of the new loan described in paragraph 3 above, the ratio in which
that loan is to share the same securities as the loan set forth in the
Greek loan protocol signed at Geneva September 15, 1927, shall be
the same as that which the amount of the annual service charge dule
the United States bears to the amount of the annual service charge
due the holders of the bonds issued in accordance with the above-
mentioned Greek loan protocol as modified in amount by paragraph
4 above. The amounts required for the service of the loan described
in paragraph 3 above shall be and remain a charge on the revenues
above mentioned, ranking immediately after such prior charges upon
the said revenues as were in existence on September 14, 1927, and as
enumerated in Annex II of the Greek loan protocol, signed at Geneva
September 15, 1927, and the Greek Government acknowledges that
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/IUNDING OP GRBVIX WAR DENT TO TU UqITEod STATES 5

such revenues shall staqd charged accordingly. The Greek Governm
ment undertakes- to have the service of the loan assuied by the
International Financial Commission. Subject to the obligations
resulting from prior charges thereon, the revenues above mentioned
shall be held and applied by the International Financial Commission
for the purpose of meeting the periodical service of the loan and. of
making tip any past defaults should they have occurred. The United
States is to be under no obligation -with respect to the proposed loan
of $12,167,000 until the Greek Government secures the above men-
tioned assurance of the service of the loan by the International
Financial Commission.

6. The $12,167,000 proposed to be loaned by the United States to
Greece shall be turned over in its entirely by the latter country to the
Refugee Settlement Commission, to be expended by the said com-
Sion in the carrying out of its refugee settlement work.
The funding of the existing indebtedness over a period of 62 years

is in accord with the terms of our debt settlements with the other
countries. The proposed settlement compares favorably with the
settlements made with Italy and Yugoslavia. The present value of
the payments to be received under the proposed settlement on a basis
of 4 per cent per annum, payable semiannually, amounts to $6,787,000
or about 34Y2 per cent of the original amount due. On the same
basis, the Italian settlement represents 26½ per cent, the Yugoslav
settlement 33 per cent, and the Belgian settlement 49 per cent.
The proposed advance of $12,167,000 by the Umted States to

Greece is to bear interest at the rate of 4 per cent per annum, payable
semiannually, with a sinking fund sufficient to retire the whole
amount in 20 years. The annual service will amount to approxi-
mately $889,500. The service of the loan is to be under the ad-
ministration of the International Financial Commission and is to
have as security the revenues at- present under the control of the
commission For the year 1927 the estimated excess of revenues
controlled by the commission over the sum required for the service of
loans having prior charges amounts to the equivalent of approxi-
mately $28,000,000.
The proceeds of this loan are to be used entirely for the work of

the Refugee Settlement Commission. The 1,500,000 refugees that
Greece was compelled to provide for, constituted an increase in its
population of more than 30 per cent. The task which the Greek
Government is now facing is that of establishing the refugees in
productive work, which will add, of course, to the economic strength
and resources of the country. To do this requires considerable
capital. In 1924 a loan of over $59,000,000 was /loated in the'
world's financial markets for this purpose under the auspices of the
Leage of Nations. It is provided in the fundamental articles of
the Refugee Settlement Commission that the chairman of the com-
mission shall always be an American citizen. The first chairman
was Mr. Henry Morgenthau, who was succeeded by Mr. Charles P.i
Rowland, who in turn was succeeded by the present chairman,
Mr. Charles B. Eddy. Under their leadership great progress has
been made, but inuch remains to be done to complete this great
task, which is no longer in an experimental stage. It is a case of
helping those who have shown determination to help them-
selves. It is tobe noted that the rate of interest to be paid by Greece

5
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on this proposed advance for refugee settlement work is slightly in
excess of the average rate now being paid by the United States, on its
outstanding public debt.
The settlement of. the Greek debt will conclude, so far as is: pos-

sible, at this time, the funding of'all. the war debts owed to the Unifted
States. There will remain the debts of Armenia, where there is no
government in existence; of Austria, in which case Congress author-
ized the extension of the time for the payment of principaY and interest
for a period of 20 years; and of Russia, where there is no government
recognized by the United States.

In considering this settlement, I called together such former
members of the World War Foreign Debt Commission as were in
Washington and laid the proposed settlement before them for con-.
sideration. The members present were Messrs. Kellogg, Hoover,
Smoot, Burton, Crisp, and myself. All, except Mr. Crisp, agreed
that the settlement should be recommended to the Congress for
approval.

I suggest, therefore, if the proposed settlement meets with your
approval, that it be transmitted to Congress with your recominenda-
tion that legislation be enacted authorizing the concluding of; an
agreement with the Greek Government on the, basis of the foregoing.

Faithfully yours,
A. W. MELLON,

Secretary of the Treasury.
The PRESIDENT,

The White Houe.

DEPARTMENT OF STATE,
lVashington, Janmary 31, 1928.

The SECRETARY OF THE TREASURY.
SIR: I have the honor to inclose a copy of each of the following

documents:
(1) Note from the Greek minister at Washington to the Actin

Secretary of State, dated January 18, 1928, setting, forth the minister's
understanding of the terms of the proposed plan for the settlement of
the debt owed by Greece to the United States aid (of the differences
existing between the two Governments arisi-ng, out of thettipnrtite
loan agreement entered into at Paris uiner date of February tO,
1918.

(2) Note from the Acting Secretary of State to the Greek'minister
at Washington, dated January 18, 1928, confirming the minister's
understanding Qf the terms of theproposed plan of financial settle-
ment between Greece and the United StatWes,

(3) Note No. 156 of January 28, 1928 from the Greek minister- at
Washington to the Secretary of State informing the Secretary that
the Greek Chamber of Deputies on January 27, 1928, un(qlialifiedly,
approved the proposed terms of financial settlement set forthl in-the
notes exchanged between the Greek minister at Washington and thie
Acting Secretary of State on January 18, 1928.

(4) Note from the Secretary of State to the Greek minister 'at
Washington, dated January 31, 1928, acknowledging the mini,ster's
note of January 28, 1928.

I have the honor to be, sir, your obedient servant,
FRANK B. KELLOGG.

6



FUNDING OF GREEK WAR DEBT TO THE UNITED STATES

LEGATION DE GRECE,
Washington, January 18, 1928.

H. E. Mr. ROBERT E. OLDS,
Acting Secretary of State, Washington, D. C.

EXCELLENCY: As a result of informal conversations which I have
had with representatives of the Departments of State and of the
Treasury, I have the honor to set forth my understanding of the
terms of the .proposed plan for the settlement of the debt owed by
Greece to the United States and of the differences existing between
the two Governments arising out of the tripartite loan agreement
entered into at Paris under date of February 10, 1918.
Under the above-mentioned agreement there were set up on the

books of the United States Treasury credits in the amount of $48,-
236,629.05, against which the National Bank of Greece issued its
notes for an equivalent amount and these were used by my Govern-
ment for the payment of the costs it incurred in the prosecution of
the war against the central powers.
During 1919 and 1920 cash advances in the aggregate amount of

$15,000,000 were mnlade by the United States against the credits so
established, leaving a balance of established credits on the books
of the Treasury in favor of my Government amounting to $33,-
236,629.05. The Treasury of the United States has refused to make
further advances against this credit balance. As you are aware,
my Government has consistently claimed that it is entitled to
receive from the United States the full amount of the credit for
$48,236,629.05, for which Greek obligations are at present in the
possession of the United States Treasury. So convinced, indeed,
has my Government been of the justice of its claim that- it would
have been willing at any time to propose and accept arbitration.
Nevertheless, because of the pressing need to secure immediately
the funds necessary to complete the refugee settlement work, my
Government is willing to forego these claims. The refugee problem
is vital to Greece; her future is closely bound up with her ability to
care for the one and a -half million men, women, and children who
sought refuge within her territories in 1922 and 1923. Much has
been accomplished, but much remains to be done. Without addi-
tional financial assistance the work of the Refugee Settlement
Commission must come to an end in the\ immediate future. The
work of that commission has been carried on under the chaiirian--
ship, successively, of three distinguished Americans-Mr. Henry
Nlorgenthau, Mr. Charles P. Howland, and Mr. Charles B. Eddy.
To their devoted services Greece in general and the Greek refugees
in particular owe more than can well he expressed in words. It, is
with these thoughts in mind that the Greek Government has
authorized me to state that the proposed terms set forth below are
acceptable to it:

1. The $15,000,000 of principal owed by my Government to the
United States with interest at 4Y per cent up to December 15, 1922,
ald on the amount then duie with interest at 3 per cent to ,January
1, 1928, amounting in all to $18,127,922.67, less the surm of $2,922.67
to he paid in ca4i updn execution of the agreement, is to be folded
over a period of 62 yeais. There are listed below the payments to

7



8 FUNDING OF GREEK WAR DEBT TO THE UNITED STATES

be made by the Greek Government to the United States under this
Settlement:
July 1,1928--- $20, 000
Jan. 1, 1929- 20, 000
July 1,1929-2---?5 000
Jan. 1,1930- 25,000
July 1,1930-30,000
Jan,1,1931- 30,000
July 1 ,1931----- ----110, 00()
Jan. 1,1932-__-- ------ -- --- 110,000.
July 1, 1932 --130,000
Jan. 1,1933-130, 000
July 1,1933, and semiannually thereafter to Jan. 1, 1938, 10 payments
each of-150,000

July 1,1938, and semiannually thereafter to Jan. 1, 1990,104 payments
each of-175,000
2. The Greek Government is to forego all claims for further ad-

vances under the tripartite loan agreement dated February 10, 1918,
which agreement, so far as the United States and Greece are con-
cerned is to be regarded- as terminated.

3. The United States will advance to the Greek Government
$12,167,000 at 4 per cent por annum, payable semiannually, with
provisions for a sinking fand to retire the loan in 20 years.

4. The Greek Government undertakes to limit the amount to be
borrowed under the terms of the Greek loan protocol signed at Geneva
September 15, 1927, to an amount which when added to the proposed
loan from the United States of $12,167,000 will yield an effective
sum equivalent to not more than £9,000,000 sterling.

5. The Greek Government will furnish as securities for the new
loan described in paragraph 3 above, the revenues at present under
the control of the International Financial Commission established by
the law of February 26, 1898, in so far as the yield of these revenues
is not required for the service of the loans having a prior charge
upon the said revenues; as enumerated in Annex II to the Greek
loan protocol signed at Geneva September 15, 1927. The loan de-
scribed in paragraph 3 above, is to rank with and is to share the same
securities as the loan approved by the Council of the League of
Nations on September 15, 1927, and as set forth in the Greek loan
protocol signed at Geneva, September 15, 1927. In the event of
there occurring in any year a default in the payment of the service
of- the new -loan--described--in---paragraph -3- -above-the-ratio- in--which
that loan is to share the same securities as the loan set forth in the
Greek loan protocol signed at Geneva September t5, 1927, shall be
the same as that which the amn)unt of the annual service charge due
the United States bears to the amount of the annual service charge
due the holders of the bonds issued in accordance with the above
mentioned Greek loan protocol as modified in. amount by paragraph
4 above. The amounts required for the service of the loan described
in paragraph 3 above, shall be and remain a charge on the revenues
above mentioned, ranking immediately after-such prior charges upon
the said revenues as were in existence on September 14, 1927, and
as enumerated n Annex II of the Greek loan protocol, signed at
Geneva September 15, 1927, and the Greek Government acknowl-
edges that such revenues shall stand charged accordingly. The
Greek Govermiinent undertakes to have the servi-,e of the loan as-
sured by the Interniational Finianc(ial Coimmissioni. Subject to the
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obligations resulting from prior charges thereon, the revenues above
mentioned shall-be hoeld- andfapplied by- the lInternational-Financial
Commission for the purpose of meeting the periodical service of the
loan and of making up, any past defaults should they have occurred.
The United Statesis7 to be under no obligation with respect to the
proposed loan of $1,167,000 until- the- Greek Government secures
the above-mentioned asstirance of the service of the loan by the
International Financial Commission.

6. The $12,167,000 proposed to be loaned by the-United States to
Greece shall be. turned over in its entirety by the latter country to
the Refugee Settlement Commission, to be expended by the said
commission in the carrying out of its refugee settlement work.

I am authorized to state that the Greek Government undertakes
to submit the above terms immediately to the Chamber of Deputies
with a view to securing its approval.

I shall be glad to receive yov-urt-onfitnr-matioi-of the accuracy of my
understanding of these terms.
Accept, excellency, the renewed assurance of my highest considera-

tion.
CH. SIMOPOULOS.

DEPARZTMENT OF STATE,
lWashington, January 18, 1928.

Mr. CHARALAMBOS SIMOPOULOS,
Alifnister of G'reece.

SIR: 1 have the honor to acknowledge the receipt of your note of
January 18, 1928, and to confirml your understanding of the terms
of the proposed plan of financial settl(melnt between Greece and
the United States reached uls a result of irnfornal conversations which
you have had with representatives ol f ie DepartlruIlts of State and
of the Tretsury. Iliese termls as set torth in yourI0ote inder acknowl-
e(dgmennt are. os follows:

1. The $15,000,000 of principal owed by the Greek governmentt
to the United States, %ith interest at 414 per cenit up -to December
15, 1922,- -and on- the- amount then due with interest at-3 per cent to
January 1, 1928, amounting, in all to $18,127,922.67, less the sum of
$2,922.67 to be paid i1 cash UPOnl execution of the agreement, is to
be funded over a period of 62 years. There. are listed below the
paymentS to be m-(1e,1y_tAhe' Greek Government to the United States
tinder this settlement:
July 1,1928 --$20,000
Jan. 1, 1929 --20, 000
July 1, 1929 -- 25, 000
Jan. 1, 1930 -- 25, 000
Jri1v1,1930-- 30, 000
Ja.1,13-30, 000Jan.w 1, 1931 ---- - - - - -- - - - - - - - -- -- -- -- ----- - - - - -1 - - - 3) 0

July 1, 1931 --- 110, 000
Jai). 1, 19:32 -- 110, 000
Jufly 1,-1932 --130, 000
Jan. 1, 19333-- ]13(.), (00
July 1, 1933, int seiniliannualY tlCere(Tter to Jan. 1, 1938, 10 payillints
each of-- 150,000

Jully 1, 1938, nlid semianiniually thieretfter to Jan. 1, 1990, 104 pay-
nients each of-_ -.- 175, 000
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2. The Greek Government is to forego all claims for further ad.
vanes under the tripartite loan agreement, dated February 10, 1918,
which agreement, so far as the United States and Greece are con-
cerned, is to be regarded as terminated.

3. The United States will advance to the Greek Government
$12,167,000, at 4 per cent per annum, payable semiannually with
provisions for a sinking fund to re-tire-the loan in' 20 years,

4. The Greek Government undertakes to limit the amount to be
borrowed under the terms of the Greek loan protocol signed at
Geneva September 15, 1927, to an amount which when added to
the proposed loan from the United States of $12,167,000 will yield
an effective sum equivalent to not more than £9,000,000.

5. The Greek Government will furnish as securities for the rpew
loan described in paragraph 3 above, the revenues at present under
the control of the International Financial Commission established by
the law of February 26, 1898, in so far as the yield of these revenues
is not required for the service of the loans having a prior charge upon
the said revenues as enumerated in Annex LI to the Greek loan
protocol signed at Geneva, September 15, 1927. The loan described
in paragraph 3 above is to rank with and is to share the same securities
as the loan approved by the council of the League of Nations on
September 15, 1927, and as set forth in the Greek loan protocol signed
at Geneva, September 15, 1927. In the event of there occurring in
any year a default in the payment of the service of the new loan
described in paragraph 3 above, the ratio in which that loan is to
share the same securities as the loan set forth in the Greek loan
protocol signed at Geneva, September 15, 1927, shall be the same as
that which the amount of the annual service charge due the United
States bears to the amount of the annual service charge due the holders
of the bonds issued in accordance with the above-mentioned Greek
loan protocol as modified in amount by paragraph 4 above.' The
amounts required for the service of the loan described in paragraph 3
above shall be and remain a charge on the revenues above-mentioned
ranking immediately after such prior charges upon the said revenues
as were in existence on -September 14, 1927, and as enumerated in
Annex II of the Greek loan protocol signed at Geneva, September 15,
1927, and the Greek Government acknowledges that such revenues
shall stand charged accordingly. The Greek Government uncler-
takes to have the service of the loan assured by the International
Financial Commission. Subject to the obligations resulting from
prior charges thereon, the revenues above-mentioned shall be held
and applied by the International Financial Commission for the
purpose of meeting the periodical service of the loan and of making up
any past defaults should they have occurred. The United Sta.tes
is to be under no obligation with respect to the proposed loan of
$12,167,000, until the Greek Government secures the above-men-
tioned assurance of the service of the loun by the International
Financial Commission.

6. The $12,167,000 proposed to be loaned by the United States
to Greece shall be turned over in its entirety by the latter couriti'y to
the Refugee Settlement Commission to be expen(lded by the said cotn-
mission in the carrying out of its refugee settlement work.

I note your statement that you are authorized to say that these
proposed terms are acceptable to the Greek Government which under-

so
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takes to submit them immediately to the Chamber of Deputies with
a view to securing its approval.

I have the honor to -inform- you that -the proposed terms- set- forth-
in your note and recapitulated above are acceptable to the executive
branch of the Government of the United States, and that the Presi-
dent upon the recommendation of the Secretary of State and of the
Secretary of the Treasury will submit them to the Congress of the
United States with a view to obtaining the necessary authorization
from that body.
Accept, sir, the renewed assurances of my highest consideration.

ROBERT E. OLDS,
Acting Secretary of State.

No. 156. LEGATION DE GRECE,
Washington, January 28, 1928.

EXCELLENCY: I am instructed by my Government to inform you
that the Greek Chamber of Deputies having on January 27, 1928,
uinqualifiedly approved the proposed terms of financial settlement
set forth in the notes -which-I exchanged with the Acting Secretary
of State on January 18, 1928, the approval and acceptance of the
said terms by the Greek Government is in all respects complete.
I shall not fail to conmmunicate to you in due course an authentic
text of the instrument setting forth this approval as well as aluthoriza-
tion in proper form for me to sign suc-b instruments as may be neces-
sary to give effect to the terms of the above-mentioned financial
settlemen t.

Accept, excellency, the reiiewed assurance of my highest (con-
sideration.

CH. SIMOPOULOS,
Minister of Greece.

His Excellency Mr. FIRANK B. R EJLOcaG,
Secretary of State, etc., etc., Washington, D. 0.

DEPARTMENT OF STATE,
Wlalshington.,- January 3,-1 928.

SIR: I have received your note No. 156 of January 28, 1928, in
which, under instructions from your Government, you inform me
that the Greek Chamber of Deputies having on January 27, 1928,
unqualifiedly approved the proposed tennis of financial settlement
set forth in the notes which you exchanged with the Acting Secretary
of State on January 18, 1928, the approval and acceptance of the
said terms by the Greek Government is in all respects complete.

I note your further statement that you will in due course comuil-
mic(ate to me, an authentic text of the instrument setting forth this
approval as well as authorization in proper form for you to sign such
instruments as may be necessary to give effect to the terms of the
alRove-mentionied financial settlement.

Accept, sir, the renewed assurances of my highest consideration.
FRANK B. KELLOGG

Mr. CHARALAMBOS SIMOPOULOS)
Minister of Greece.
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