80th Co
th Qongre } OOMMITTEE PRINT

FOREIGN ASSETS AND LIABILITIES OF THE
UNITED STATES.
AND

ITS BALANCE OF INTERNATIONAL
TRANSACTIONS.

REPORT T!I ENATE COMMITTEE

FINANCE

DUNCIL ON INTERN TIONAL

CAP\TOL

{
Printed for theuse’of the Committee on Finance

UNITED STATES
GOVERNMENT PRINTING OFFICR
%10 WASHINGTON 1048

S omTH



COMMITTEE ON FINANCE
EUGENE D. MILLIKIN, Colorado, Chairman

ROBERT A. TAFT, Ohlo WALTER F. GEORGE, Georgla
HUGH BUTLER, Nebraska ALBEN W. BARKLEY, Kentucky
OWEN BREWSTER, Maine TOM CONNALLY, Texas
HARLAN J, BUSHFIELD, South Dakota HARRY FLOOD BYRD, Virginia
ALBERT W, HAWKES, New Jersoy EDWIN. 0. JOERNSON, Colorado
EDWARD MARTIN, Pennsylvania 8COTT W. LUCAS, lllinols .

8axrwo0D B, StaNLEY, Clerk
n



CONTENTS

Tntroduotion. c v ccee e e cnncctcccrrrcercrnncnncanen e
Chapter 1. Forel orediu and other financial aid by the United States
Government( ms 2, ) ANA 8)ecicrncrccicnncncecncnrnncccannse -

Foreign oredits.. .....c.cuneneeaieceeciciccccnciona.
\%m War I lndebtodneu of foreign governments to the

United stlm (191 - ) -------------- LT T T ceonens
The German debt, World War i1917~2l) ..................

Fonllgn oredita lOMtoJuly 1, 1047..... bemcmensanmceasnne
ternational Monetary Fund and the International

Bank for Reconstruction and Development..........

Commitments to extend 8id. v ceeeveeneeeenorcnncnane .

United States Stabilization Fund Agreements...... cece

B. Other financial assistance to foreign countries.......cceeueneen
C. Installations and su lus p agrty abroad. .ceeeeeoocacaaaaaa.
Surplus property inventory......c.cceecerceenncocnncens

Chapter II. International investment pooition of the United States and
gold reserves of fore eﬁn countries (items 1, 4, 6, 6,and 10)ec.ceanea..
American-owned assets in foreign countrigs. ....cceeeceacannn-n.

B Foroign-owned United States as8et8.cccvcceoeeeceeecaccncnann-
C. United States securities and other long-term assets of countries
particlpatinfnin the European recovery program......eceeeaa.

BAOM. «ceaecceaeacccccccncencencacncannn

* Netherlands. oo cacn e cccrceceecceccncnccann

Other European OOUDLTIO8. e cececcmncneccnnccccvannana

D. Foreign countries’ gold and short-term dollar resqurces. . .......
Choptor III. Status g{ American investments in foreign countrleo (item 7) -
POVIBIONS. oo« cmecccccccccaccecrenacncnancecnan
E%tgblishment of and participation in corporations..........

trade agreements. .. ... coeeeicecencconcancae

Dou le-taxation conventions and agreements......cceccn..

Aviation agreements. .. ... oo ceieccacrccecennenee

B. Legal status of direct investments in foreign countries.....eeee..
U Kingdom and British Dominions..cceecacenccacaees

------------------------------------------------

..............................................

-------------------------------------------------

A!
C. Default stotus of J)rivoto United States loans to loreifn countries. .
Ohalziter IV. National debt, revenue, and income (items 10, 11, 12, 13,
General statement and definitions. . - e veceacceeeencnncananeaaet
Government reVeDUe....ccecececenrecnccncncnacnns recmscnan
Government debt.......... eremmaneseacceesnssmmasaarnnanne
National IncOme. «o.c. oo ceccccccccecccnccnacsccannn
Average interest rate for foreign-ggvemment borrowing...ccceceaaa
Effect of the war on the public debt of the United Ststec ...........
Size of the publio debt - . ... cocee e reiaecreaccaccacne-
Ownership of the public debt.....ceececeeamenecnanceccncann

Rate of interest on the ublie debt..c e aceencncanea
Average interest rate for United States Government borrowing.. . ...
Chapter V. Balances of payments of the United States (items 9 ond 18)..
A. Balance of payments of the United States. -..ccaeeceeaaceaan..

B. American loans and grants to foreign countries in the international

transactions of the United States.......ccccaacnccraccauaaen
Postwar foreign lending by private United States sources....

C. Postwar foreign lending by foreign countrics. ...oeeeeeeeecaca-.
Chsxi,ter VI. Problem of servicing the debt (item 17).cc.ceeeeeaacanann.
robable volume of debt service..... setan weecemmassonnassenanne
ConelUBION. caeuccencennceeaccccancannacnanencccansnccnacanne



v CONTENTS

LIST OF TABLES

Table

1. Credits to foreign countries by the United 8tates Government, through
June 80, 1047 .. e ceeecccececeeseeea—-
2. Other financial assistance to foreign countries by the United States
Government, through June 30, 1047.... ... wemmeemeeesemeemsas -
‘8. Principal amount of obligations of foreign governments originally
: acquired under the various acts of Congress.........o._..........
4. World War I debt owed the United States, as of July 1, 1047._..__ ..
‘8. Principal and interest computed at the rates specified in debt agree-
ments with foreign governments, credit allowances, cash payments,
and the total debt as funded. . - «cooenomoeneenn .. wmmmmcam—e-. 9

6. Principal of debt as funded, interest funded, and amount to be received
over funding period on account. of prinoipal and interest.'. ._ ... ... 10

‘7. Dates of moratorium agreements, amounts postponed, and payments
to be recefved over the 10-year period. .. .. cvureeconecuenannnnn. 11

8. Total payments received on account of indebtedness of foreign govern-
ments to the United States, asof July 1, 1047« . oeeeenn....... 12
8. Summary of receipts by flscal Years. . ... oo oceeeeeaiaccanann. 18

10. Indebtedness of Germany under the funding and moratorium agree-
ments of June 23, 1930, and May 26, 1932. . ... ceunmcennnnnn.. 15

+ 11, Status of foreign credits of the United States Government, by agency,

bz type of credit, and by country, as of June 30, 1048, and as of June
30, 1047, and activity since July 1, 1945_______________ . __.___. 17

12, Loans to foreign governments and entities, by country, by agenoy,
and by status, July 1, 1940, through June 30, 1047 .. ........... 20

13. Property eredits to foreign governments and entities, by country, by
‘ agency, and by status, July 1, 1840, through June 30, 1947........ 23

14, Advances to forei}n governments and entities, by country, by agency,
. and by status, July 1, 1940, through June 30, 1847_.......... ee. 28
18. Financial assistance (other than loans and oredits), by country, by
ency, and by type of transaction, July 1, 1040, through June 30,

‘lamag

........................................................

16, Cost of State Department property in foreign countries to which title
was acquired before December 31, 1046 _______ .. . . ... .. 49
17, Property in Europe, declared surplus by United States agencies, re-
maining for disposal as of September 30, 1047 .. ... emeaanan
18, Estimated value of American-owned assets in foreign countries, by
government and private categories, end of 1046 . ___ .. ... _.....
19, Es:g;n:ted value of American-owned assets in foreign countries, July 1, P
20. Estimated value of American-owned assets in foreign countries, 1933.. 46
21. Estimated value of Américan-owned assets in forolifn countries, 1040.. 48
22. Value of American-owned assets in foreign countries, May 81, 1043.. 49
. 28, Es;gzlated value of American-owned assets in foreign countries, end of "
24, Estimated value of roreiﬁn-owned United States assets, July 1, 1914.. 5l
28. Value of foreign-owned United States assets, middle of 1987......_.. 53
26. Value of foreign-owned United States assets, June 14, 1941._______ .. 84
27. Estimated value of foreign-owned United States assets, end of 1946. . 86
28. Gold and United States assets owned in foreign countries, June 30, 5

........................................................

80, 1947 . oo emdcciccccieeecmemesccesamcane——en-
30. St%\i% of publicly offered foreign dollar bonds, as of December 31, 126

-------------------------------------------------------

31. Per capita tax burden, debt burden, and national income of the United
' States and of foret%n countries, and ratio of taxes to national in- 1%

come, 1930 and 1946. . ... ..o oo ecicceacrcacaoaan
32. Internal and external public debt of foreign countries, 1939 and 1946. 133
38. Population and exchange rates used in preparation of table 39____... 185
84, Current yields of foreign government bonds, as of August 1947...... 138
858. Total public debt of the United States outstanding, classified by issuer, 198

June 30, 1930 . . . L iiicaccaae..
36. Estimated ownership of all interest-bearing scourities by governmental 140

units in the United States, Juné 30, 1939, to June 30, 1946........



CONTENTS

Table
37, Yields on United States Government seourities, June 30, 1939, to June

----------------------------------------------- LTS

30, 19 - .
38, Total Government receipts in United States, 1039 and 1946. ........
30. International transactions of the United States, 101447 _.._.....
40, Reexports of foreign merchandise from the United States, 1014-46_ ..

41, United Stateai gzgorta, by commodity groups and countries, 1914, 1032,

1039, and .
42, United'Sta(tieg ;Toports, by commodity groups and countries, 1014, 1932,

1039, and 1046. . . ce o iniriieiecccecenceeneeas
43, Outflow of United States logg-tnrm capital and unilateral transfers,

July 1, 1945, to June 380, 1

---------------------------------------------

7
44, Foreign credits by private United States londors from June 30, 1945, to

the present. ... ..cccececcecnceccensesasmmasacaceacacaccnscnns
45. Postwar Canadian loans and advances to foreign governments.......

46, Postwar foreign loans by Latin-American countries......cccceaea.--
47. Postwar foreign credits by private British lenders.....cccceeceanac.
48, Postwar foreign loans and advances by S8weden.....ccoereemeaeaae-.
49, Postwar foreign loans and advances by Switzerland. .. .ccocoaeocooe






LETTERS OF TRANSMITTAL

UNITED STATES SENATS,
CommiTTEE ON FINANCE,

To the Members of the Committee on Finance:

There is transmitted herewith a report to the Committee on Finance
%y the National Advisory Council on International Monetary and
mmancial Problems. The National Advisorﬁ Council undertook to
submit this report, as you may recall, when the committee had under
consideration Senate Resolution 103 by Mr. Butler requesting informa-
tion relative to loans and commitments to foreign governments and
other fiscal statistics, In view of tho restriction placed upon the
information furnished respecting military installations, that informa-

tion does not appear.
Very truly yours, .
Evgene D. MiLukin, Chairman,

m



v LETTERS OF TRANSMITTAL

THE SECRETARY QF THE TREASURY,
Washington, December 18, 1947.
"Hon. Evgene D. MiLLIKIN,
' Chairman, Commiitee on Finance, Suite 810,
United States Senate.

My DEAR Mg, CHalrMAN: I am transmitting herewith a detailed
report prepared &ursuqnt to my letter to you, dated July 18, 1047,
stating that the National Advisory Council was taking the necessary
steps to collect the data requested in the proposed Senate Resolution
103. This report covers items 1 to 16, inclusive, Data in response
to item 17 of the resolution, now in the course of preparation, will be
forwarded shortly. .

The work of bringing this material together in accurate and syste-
matic form was done by & committee composed of representatives of
the Treasury Department, the Department of State, the Department
of Commerce, the Board of Governors of the Federal Reserve System,
the Export-Import Bank, and the Securities and Exchange Com-
mission,

Information with respect to military installations abroad as re-
quested in item 8 is separately attached and should be treated as a
restricted document.

Very truly yours
A Ol JoHN W. SNYDER,

Chairman, National Advisory Council on International
I\zmtary and Financial Problems,

%‘nn}:\suuv I.)Inmn'rm]agr,lws
‘ashington, January 18, .
Hon. Evaene D. MiLuikIN,

Chairman, Commitiee on Finance, United States Senale.

My Dear MR. CoAlrMAN: I am transmitting herewith tho re-
sponse to item 17 of the proposed Senate Resolution 103. This is in
accordance with my lotter to you dated December 18, 1947, trans-
mitting the other material requested in the resolution.

This completes the work on Senate Resolution 103.

Very truly yours
' y , -JouN W. SNYDER,

Chairman, National Advisory Council on International Mone-
tary and Financial Problems.



FOREIGN ASSETS AND LIABILITIES OF THE UNITED
STATES AND ITS BALANCE OF INTERNATIONAL
TRANSACTIONS

INTRODUCTION

This report is in response to Senate Resolution 103, submitted by
Mr. Butler on April 9, 1047, and referred to the Committee on Finance
of the Senate. That committee asked the Departments of State and
Treasury for comments on the resolution. When these roquests were.
discussed by the N atioiial,Advismg Council on International Mone-
tar{ and Financial Problems, the Council offered to supply the data
without formal resolution by the Senate. This offor was accepted by
the Committee on Finance on June 27,

Senate Resolution 103 listed 17 items as to which information was
desired, relating to the international financial position of the United

Statcs.

Data on these 17 items have been (frouped into six chapters,
Additional information has been included where pertinent and data
havgi li)elen supplied with respoct to all foreign countries when such was
available. : .

Data in respect to each item is preceded in the report by the item
as stated in Scnate Resolution 103. A brief statement precedes each
sot of data explaining any technical points necessary to the under-
standing and correct use of the data. The first 16 items are larﬁoly
factual and the data are contained in about 50 tables, many of them
quite extensive. The text is primarily descriptive, not analytical.

Chapter I contains & complete record by countries of all loans to
foreign countrics by the Government of the United States from 1914
to June 1947. It includes information regarding tho repayment status
of the loans, the extont to which they were utilized and to which they
are still unutilized. In addition, information is given reﬁarding the
subscriptions made by this Government to the International Monetary
Fund and the International Bank for Reconstruction and Develop-
ment. Although the subscriptions of the United States are not direct
loans to foreign countries, they facilitate financial assistance by those
institutions in subsequent periods.

Chapter II is devoted to statistical data regarding the creditor-
debtor position of the United States as of several significant dates.
The data for the earlier dates was, in the absence of official studics
based on private studies. They differ somewhat in completeness and
accuracy from studies made more currently and backed by the
resources of the Government. This chapter includes a table regarding
the total ?old and short-term dollar balances of foreign countries,
requested 1n item 6, and an analysis ot the adequacy of those holdings
for the purposes for which they are normally held. ,
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Data regarding tho status of American investments in foroign
countrics are contained in chapter III, Senate Resolution 103 in
item 7 called for the legal and actual status of American direct invest.
ments in foreign countries. Chapter III includes a short analysis of
United States treatios with foreign countries which affect the rights of
our citizens to do business abroad and a briof survey of the default
status of foreign bonds sold in the United States.

In the chapter on national debts, taxes and incomes—chapter IV~
there are shown as complete data as could be obtained relating to the
a«:r capita debt and tax burdens of each country and their relation jto

he national incomes of those countrics, Supplementary data are
ven about the external debts of cach country together with some
ormation concerning the interest rates applicablo to government
borrowm%. .
The balance of international transactions of the United States is
shown in chaptor V in standardized form for the period 1014-18 and
.by years from 1919 to 1947 together with a detailed tabulation of the
foreign trade of the United States for 1914, 1932, 1939, and 1946 by
major economic groups. Additional to this are data regarding the
rincipal postwar foreign loans made by countrics other than the
nited Statcs and a list of tho principal foreign loans made by private
institutions in this country, -

Chapter VI is devoted to a brief statoment, in response to itom 17

1s-olating to the problem of servicing the foreign debt to the United



mi"
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Cuarrer 1. FOREIGN CREDITS AND OTHER FINANCIAL
AID BY THE UNITED S8TATES GOVERNMENT |

This chapter brings together replies to items 2, 3, and 8 in the pro-
posed Senate Resolution 103. It is divided into.three main soctions:
A. Foreign credits, including capital contributions to the International
Monetary Fund and International Bank for Reconstruction and De-
velopment; B. other financial assistance in the form of lend-lease,
civilian supplies, relief and rehabilitation, and financial aid; and C.
assots hold abroad in the form of installations and surplus property.

Items 2, 3, and 8 read as follows:

Item 2. The total loans made by the United States Government to foreign
governments and agencies thereof from 1014 to 1933, inclusive, and from 1933
to the date hereof; itemized for each country, with the repaément history of each,

Item 3. Existing commitments of the United States Government or repre-
sentatives thereof, including alleged moral commitimnents, to extend American
filancial .and economio aid to foreign countries and international organizations.

Item 8. The value, classification, and location of United States Governments
. owned proporty in foreign countries to December 31, 1946, including installations

and surplus property.
A. ForeieN CreDITS

This section contains data regarding the loans, to foreign countries
that have been made by the United States Government between 1914
and June 30, 1947, commitments that have been made to extend
further loans to foreign countries and the outstanding indebtedness of
those countries to this country. World War I intergovernmental
debts, as well as loans and credits extended during and since World
War iI, are included.

Part 1 of this section presents data relative to the World War I
loans. This part has been brought up to July 1, 1047, Part 2 con-
tains a scries of tables relating to loans and credits to fore}Fn countries
by the Government of the United States since 1933. These tables
relate to the total commitments, utilizations or disbursoments, °
amounts still available for disbursement as of June 30, 1947, repay-
monts and outstanding indebtedness, also as of the latter date.

Tables 1 and 2 summarize all types of loans, credits, and grants to
forcign countries by the United States Government. Further details
by countries and by types are given in subsequent tables. -

Loans to foreign countries by the United States Government during
and just after World War I amounted to $10,350,000,000. Of this
amount, $7,077,000,000 was cash advanced before the armistice
$2,533,000,000 was cash advanced after the armistice and 8740,000,006
represents credits extended for surplus property and relief supplies
provided foreign countries, On these amounts, $282,000,000 was paid
on principal and $671,000,000 as interest, prior to the date of funding.

. Thedebtsafterfundi ,including amountsnot funded by Armeniaand
Russia, amounted to' $11,909,000,000. This included $1,716,000,000
of unpaid interest accumulated to the dates of the agreements. On the
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!unded debts, $476,000,000 has been paid on account of principal and
323,000,000 on account of interest.

The serious financial condition of Germany in 1931 led to the ;i%)-
posal for a moratorium by the President of tho United States. e
condition of Germany affected the ability of other countries to make
their payments to the United Statcs because cach of our armcxpal
debtors had payments due to it directly or indirectly from Germany
in amounts somewhat greater than the payments due from it to the
United Statee. Intergovernmental debts servicing was completely
suspended for the fiscal year 1932. At the end of that year, however,
most of the debts- went into default, and for the most part, payments
have never been resumed. Altogether, interest accrued and unpaid
amounting to $3,802,000,000 has accumulated and has been added to
tho total indebtedness (aeo table 4). Only one debtor country, Fin-

land, has made payments in recent years.
TARLE 1,~Credils to foreign couniries by the U, S. Government, through June 30, 1947

{In millions of dollars}
Payments received to
Utllization June W, 1947 Outstand- | Unutilised
Type to June 30, ln&’oanne balanws
1947 , 1047 [July 1, 1047
* Principal | Tutorest
1914 to
Llhmy Bottd ACIS.eoovrveannnnnnnnnne 0,810 Looeeeeencnnc]eennnmmeiiafernennnineoeciiainiee
Rn“"m supplies sales. ................ . IO ISR ST AN
......................... U] I FOURORURRI SUSPRRRIN IPPUPRPPRITY AR
b T N 10,3530 758 1,904 V18,307 |- eeeelie
1034 to June 30, I147: i
mllm: n.lmpon Bank ¢ t!u 37 (] 1,768 0
*SIMPOIT DAINK %, .,0000ccq0es ] N
Unlted Kix omswhilun.... 83,080 f..coeeneeeinnninnnnas 33,050 41,700
Otbee louu"d .................... 8 80 * ]
Subtotal loant.......ceeueenennes 4,01 o3 nel 4,00 2,604
I'roperty eredits:
m“:&o iy 138 ol . SR 1o
Surplus voveseescosesencas
Maritime....... ' .................. )] | 3 PR 11 ]
8abtotal nroperty credits......... 9,350 (1 1 2,28 "
Comnmodity programs (Germany and
TADA) e e 10 a 3 12 s
Total eredits:
1034 to Junol). LU, 1 P L mn 119 46,48 3
July 1, 1648, to June 30, 1047, 8179 b3 [ 3 SOOI R
am%“nln):.wtw: 13 703 456 He 3
ﬁﬂ'u...................'.'ZZZ:ZZZIIIZZI 01 i 2 ) 18 ]
Tot)eecene cnantnncrnrnecscarancanes 904 ) 9 1981 "e

1 The prinei] ofthm debts as funded unountod wm.m.tm.m and an additional $127,000,000 of inter

g:vutm under the debt agreemonts. pald interest aocu! since 10338 unulortholnmul
tstan lndobtednm notwltluundln mments of pﬂndgml totaline $7 x.ooo.

) w‘nl additional loan m mnoun .pnrt Bank between
Junomln Doo.l mv v 8 Bclont onx a&;.ow ooo. Eouulor.
ﬁomhn' )Dean Yo ondlt to gln‘lﬁ ol n.awﬂ ln& Gtrmmy lo.ooo,ooo wm m vy

nounced but were not tddluons unutilised balancs

'MMNov 047, utilisation nndoum were $3,350,000,000 balanocs $400,000,000,
,ﬂu he total amount ouwmglln':‘: was $7,863,000,000 lnd tbe unutilized balance on Oct. 1,

m 8l .le “ooo
s?t. 30, 1947, the total of outstanding sdvances was uo,ooo.ooo, while the unutilized balance re-

Source: World War I Treasury Department; dm t:om Jan, 1,104, to Nov, 35, 1947, Clearing
Omnmroz:un'l'nn::" Dopmm?“Co ) %, 1nr,

.
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Of the $10,300,000,000 of loans and other credits extended since 1933
$9,300,000,000 has been granted and used since 1945. The Kpnmpa(
exceptions wero loans made by the Exgortolnlx{mrt Bank, which was
estuglislmd in February 1934, and loans by the Keconstruction Financo
Corporation, of which the largest was the loan to the United King.
dom in 1042. Since the end of World War 11, the loan of $3,750,000,000
to the United Kingdom has been the largest. Export-Import Bank
loans to many countries, lend-lease credits partly for postwar ship-
ments and partly in paymont of inventories of lend-lease goods suit-
sblo for postwar use, and sals of surplus property have accounted
for tho bulk of credits utilized and indebtedness outstanding (sce
table 1). The $10,300,000,000 of credits include $7,200,000,000
actually disbursed or utilized by the borrowers prior to June 30, 164?,
and 83’;100,000,000 not yet utilized on that date. Much of this
$3,100,000,000 was utilized during the 5 months following June 30.

Other financia) assistance to foreign countrics by the United States
Government was dominated by lend-lease nssistance to our Allics
during the war, amounting to $47,800,000,000 (see table 2). The United
States contribution to the United Nations Relief und Rehabilitation
Administration and the provision of civilian supplies for the preven-
tion of disease and unrest hy the War and Navy Departments in
vecupicd arcas are also important. Some of the amounts shown in
table 2 represent outright grants, while others are items as to which
terms of repayment were to be negotiated but have not yet heen
settled. Postwar utilization of these forms of aid amounted, up to,
June 30, 1947, to $5,304,000000. The unutilized balance as of the same
dato, anmiounting to $2,236,000,000 is comprised principally of civilian
supply commitments for occupied arens, aid to the Plnlixpnpo Re-
public, the aid to Greece and Turkey, and the post-UNRRA aid.

TasLe 2,—Other financial assistance ! to for:-’ign’g‘t;mrm by the U. 8. Government,
’

through June
{In millions of dollars)
Utilization
Unutilized -
Type of grant Authorization gy
toJune 30, 1047 Jt:l’{ “l'&%w. Jutln 1, 1%40. July 1, 19472
June 30, 1947 | June 30, }047

&:\m ;’ lfu. ...................... Cz:ila)g }.23 ‘;:go‘g, ............. ﬁi
UNRRA oo ™ $rs 5% 16
338 feeerneeerinennn]rinisnieinranas 12
................................ 400
18 1§ 80 1
1,138 1% 632 80
Total...oeeincinnraecancanananen 283, 583 8,364 8,7 13,238
! 8ome of these Items were outright ts,'while others were subject to negotiations as to terms of repay-
ment. ‘The amount of credits extended or cash received as a result mmtlxolom have been deducted &ogx

amounts,
¢ Committed but not all appropristed (see explanatory notee, table 18).  Utilizations in the quarter end-
gt. 30, 1947, are estlmluld 0 reduoo the u‘npmmm'l’y balance on Oet.)l. 1042, to about $1,700,000,000.

8e
l“'Itl uding cash lend X
¢ Utllizations here reported reflect lag in fiscal records: authorizations are understated to extent of the

:m.& lax'., e&nmed at about $130,000,000 as of June 80, 1047, which would bring the total suthorization to
h T () 3
Bource: Clearing Office for Forelxn Transactions, Department of Commerce,
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WORLD WAR I INDEBTEDNESS OF FOREIGN GOVERNMENTS TO THE
.. UNITED STATES (1917-81)% ‘
Oridin .

~ The United States made loans to the Allied Governments before and
after the Armistice for the purpose, in general, of assisting those govern.
ments to purchase supplies in the United States in connection with the
_prosecution of the war. In addition the United States, after the
Armistice, sold surplus war and relief supplies on credit to various
countries of Europe, including some of the Allied Governments. At
the conclusion of the war period the’Treasury held obligations of
20 nations, payable either on demand or within a short period of time,
The United States acquired obligations of foreign governments as a
result of (1) cash advances made under authority of the various Liberty
Bond acts; $2) sales on credit of surplus war material under authority
of the act of July 9, 1918; (3) sales on credit of relief supplies under
authority of the act of Februmg 26, 1919; (4) sales on credit for relief
purposesof flour b{{the United States Grain Corporation under author-
1[t!y of the act of March 30, 1920; and (5) services rendered by the
nited States Shipping Board Emergency Fleet Corporation,

TasLe 3.—Principal amount of obligalions of foreign governments originally
acquired under the various acts of Congress

(In m{lions of dollars)

amount of obli

Principal amount of obliga: ':{°b:¥:_' Ptmmelved
tions regeived under Liber or supplies
ty Bond Acts geved | furnished on
oF sur- wu under act | Total

principal { q o0 prinolgul

Country

-
1=

-0
r§r§§§w;?5§?.
VI HMOIRWORUOOO =

-
-

IC
o

2=
2888,
- 1]

9,610.4 | 7,077.1| 2,533.3 9.1 sl 56.9| 10,350.8

; Incl&%es $12,167,000 authorized under the act of Feb. 14, 1929,

3 Includes $289,898.78 canceled under treaty of Apr. 14, 1638, between the United States and Nicaragua.
o8 Iggh‘:d:s $3,736,628.42 acquired by the Ux{lted tates Sh pping Board Emergency Fleet Corporation for

dered. .
“{vlii?:lg?v: of $5,000,000 conditional advance not availed of and returned.

(K¢ account of the origin, development and present status of the World War indebtedness of
fmlgﬁ"m&'&’ to the United Bot:ifee,'ls takexf from a "Lfemotandum covering the World War Indebted-
ness of foreign governments to the United States (1917-31) and showing the total an}ggsta“ p:;llg lgug‘u‘;

W Young Plan” rued by the Treasury Department, F.
A A L b u‘);e . 1047, n’;pplcment tor{lut memorandum. Further informa.

ised July 1,1044,and the J
:l’o%%c:‘tlg:s' mrgveot may found in that memorandum and in the Combined Annual Reports of the World
War Forelgn Debt Commission.
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Cash advances , -

The Liberty Bond acts authorized the Secretary of the Treasury
with the approval of the President, to establish credits in favor of
foreign governments engaged in war with enemies of the United States,
and, to the extent of those credits, to make advances to such govern-
ments through the purchase at par of their respective obligations,
The total principal amount of obligations acquired under thisauthority
including a loan of 812,167,000 to Greece authorized by the act of
February 14, 1020,® was $9,610,403,675.45. Of tlis total, the sum of
$7,077,114,760 was advanced up to November 11,1918, and $2,533,-
288,825.456 was advanced after the Armistice (seo table 38). .

TanLE 4.—World War I debl owed the Uniled Slales as of July i, 1947

) ;}:nodangm 3 Lg:l id und

' pay-Jand unpaid undes
Coun Total lndebt- | pripoinajunpaid | able under ~ | funding snd mor-

iy edness pal moratorium atoﬂu:lgm agroes

agreements ments

Funded debts: $020,212,077.00 | 8400, 630,000.00 | 85, 760,000.00 sm,m.mw

CIgIUM . . cvcncvecaccacansns y . . .
Cubotovaki oo LHLILT | USHLIGD o] ISR MY

Stonif. ... oeees .
e — 8,250, 270. 28 76344050 | 1634, 645.62 125.07
oo 4,760,727,124.40 | 9,863,660,000,00 | 8,636,500,00 | 858, 440, 624 40

Germany (Austrian fine
Gobtodnes) boorrees oo, 20,024,530.50 | 25,080,480.08 |..... _......... 44,088.03
Qreat Britalni.—-oonemoooes 6,710,464,782.58 | 4,368, 000,000.00 | 751, 530,000,007 3, 210, 044, 782 58
QOO0 ..ooenroooomeeons 174821510 |  31,816,000.00 | 440, 080,00 8, 780, 135. 10
HUNGATY onoorneoonns N 2873, 678,38 1, 008, 560, 00 87, 078. 76 908, 045, 63
Ttaly. 9,062 176,000.34 | 2,004,000,000.00 | 3,806,125.00 | 4,770, 784, 34
Latvismmmoon oo otil 10, 508, 416. 04 6,570,464.20 [  205,080.06 3, 807, 061, 88
Lithuania...2o-220000 9, 408, 275, 81 6 107,682.00  _ 185930.48 8, 111, 663,08
Poland...... | 2008200642 | 206,057,000.00| @ 16183800 | . 108610,229.20
RUMANID e T8,827.457.53 |  €3,860,800.43 ..coreeer..n... ¢ 14, 666,897, 10
Yugoslavia v, 4,012,068 78 |  ©1,625,000.00 2,387,008, 78
Total. e enneeeeaeamaenns 14,530, 824, 847.88 | 11,230, 535, 368. 65 | 184, 800, 638.00 | 3,415, 638, 040,94
Unfunded debts:

ATIERIS oo oeeeleennecanns 28,887,07L.07 | 11,980,917.49 [oeenennnno... -] 1eem180.88
Russia....ooiooolinn 467,339,367.60 |  102,001,207.87 274, 738,070,833
Total. ceecorncacenenen 495,926,438.76 |  204,561,214.88 |................ .01, 368, 323. 00
Grand total.............. 16,326, 751, 286, 64 | 11, 435, 147, 633. 81 | 184,609, 638.99 | 3, 707, 004, 164, 14

1 Inoludes principal postponed under moratorium agreements and principal amounts not paid according

to contract terms,
3 Also includes interest postponed and payable under agreements of Ml.fv 1, 1941, and Oot. 14, 1043,
3 The German Government was notified that the Government of the United States would look to the
German Government for the discharge of the indebtedness of the Government of Austria to the Govern.

ment of the United States.
¢ Advance payment of interest June 18, 1933, amounting to $29,061.46 deduoted.
§ This Government has not acoepted the provisions of the moratorium,

Nore.~Indebtedness of Germany to the United States on account of costs of army of oocupation and
awards under Settlement of War Claims Act of 1928, as amended, not shown in above statement.

Sale of war supplies on credit

Under authority of the act of July 9, 1918, the President, through
the head of any executive department, was authorized to sell any
surplus -war supplies on such terms as the head of such.department
deemed expedient. Sale was carried out by the United States Liqui-
dation Commission (created on February 11, 1919) and by the Secre-
taries of War and of the Navy, who received in paymen obligations of-
the purchasing govérnments. The total principal amount of obliga-
tions thus acquired was $595,386,104.79. (This amount is exclusive

t This loan, made out of credits established by the Liberty Bond acts, was ?edﬂeally ‘authorized by
Congress in connection' with settlement of the Greek war debt to the United States.
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of $3,736,628.42 acquired by the United States Shipping Board Emer-
gency Fleet Corporation for sorvices rendergd.)

Sals of relief supplies on credit
American Relief Administration.—The act of February 25, 1919,
appropriated $100,000,000 as a revolving fund until June 30, 1919,
for the participation by the United States, in the discretion of the
Prosident, in the furnishing of foodstuffs and other urgent supplies
to populations of certain countrics of Europe or countries contiguous
thereto. The American Relief Administration was given the authority
of equitably distributing the relief supplies in accordance with the
provisions of the act. Qut of tho appropriation of $100,000,000 the
sum of $95,050,391.08 was expended, for which there were delivered
to the Treasury obligations in the principal amount of $84,093,963.55
from various foreign governments. Approximately $10,000,000 was
spent for child feeding and other charitable services for which no
obligations were taken.
nited States Grain Corporation.—The act of March 30, 1920
authorized the United States Grain Corporation, with the approvaf
of tho Sccretary of the Treasury, to sell or dispose of flour in its pos-
session, not to exceed 5,000,000 i)ar.rels, for cash or on credit at such
prices and on such terms or conditions as considered necessary to
relieve the populations in the countries of Europe or countries con-
tiguous thereto suffering for the want of food, The American Relief
Administration acted as the fiscal agent of the United States Grain
Corporation in dispensing this rclief. For theso supplies there were
‘delivered to the Treasury obligations of foreign governments in the
principal amount of $56,858,802.49.
Transportation services
The United States Shipping Board acquired obligations in the net
rincipal amount of $3,736,628.42 from the Government of Poland
or transportation services rondered that Government in connection
with the shipment of supplies to Poland. The Shipping Board trans-
ferred these obligations to the United States Treasury for collection.

Summary
Table 3 shows the principal amount of obligations originally
acquired from each foreign gove at under the acts of Congress

%)::;lged above including those ac  red by the United States Shipping

Settlemenis

Recognizing the fact that in the financially disordered yoars of 1921
and 1922 the debtor nations could not pay on demand, Congress
originall{) authorized the debts to be funded on not longer than a
25-year basis and at not less than 4% percent interest. A World
War Forcign Debt Commission was created by act.of Februm% 9,
1922, amended February 9, 1923, to dcal with refunding. This
Commission negotiated settlements with the various debtor countries
on the basis of their estimated ability to pay. Each sottlement
received the approval of Congress before it became effcctive.



n debt agreements with foreign governments, credit allowances, cash payments.
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the total debt as funded
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Austria. oo,

Yugoslavia....

Latvia. ... ...
Lithuanis..L

Greece
H
Italy...

Belgiom. ...
Czechoslovakia.
Estonia_
Finland...... _....
France_.__.........

Cash received
allowances.

Credit

* Total.




period on account of principal and snlerest

10 FOREIGN ASSETS AND LIABILITIES OF THE UNITED STATES

TasLe 6.—Inlerest funded under agreemen’s and amound to be received over funding

- Interest payable | Total amount
Principal of l'ntemt over funding pe-| (principal and
Country de unded | Total principal | o4 oxclusive terest) to be
fnded mﬁﬁ payablo amount fund received over
(see columnn 3) | funding period
Austria. .., coceeene . , 614, 885 [0) $24,014,888.000.......ccceneeenne t $4, 614, 883.00
Belgium.......... - 17,780,0001. . ............ 417, 780, 000. $310, 050, 500. , 830, 500. 00
Crnchoslovakia......| 115,000, 000! 'tlo 071,02.07]  185,071,023.07F  127,740,410.81]  312,81],433.88
stonia 13, 830, 000, ho.on.sv 16, 466,012. 87 21, 241, 32 89, 87,707, 645. %8
9 9, 000, 000. 12,603,082, 1, 608, 035, 00
4, 025, 000, D00, $,822,67+,104.17] 6,847,674,104. 17
4, 600, 000, 000. 6, 508, 983, 000, €0f 13, 103, 943, 000. 00
33, 407, 000. 00j 8,623, 760. 120, 760. 00
1,982, 558, 297,878, 02, 4,754,431, 42
2,042, 000, 000. 365, 677, 500, 2,407,677, 500. 00
6, 888, find. . & 001,858, 03 8,790,523, 13
6,432,465 8, R37,076. 87 18,060, 41. 82
207,344, 207.37 274,330, 4%3. 481,07¢,781. 9
68, 560, 560, 43 88, 48, 600, 122, 5086, 260. 03
62, 850, 000. 32,377, 635, 93,177,635 00
Total..cceueeee 1.1,671, 2060, 8821127, 226, 578, “I 11,704, 487, 463, 44]110, 554, 583, 502. 83{* 22, 250, 070, 056. 27
! 8oe “‘Payments postponed.”
? Represents difference between funded pﬂnctl‘pol and totsl face amount of bonds delivered or to be de.
livered under the funding agreements, which differenco arises through permitting the governments to fund

a part of tho interest accruing over the periods specified in the agrecments (Crechoslovakia, first 18 years;

Rumania, first 14 years).
3 Rxclusive of $53,870,533.27 Interest on payments postponed during the fisca) year 1963 under moratorium
ve

agreoments; excluslve of interest on principe]l amounts postponed in accordance with terms of fundi:
agreements in certain instances, and oxcluslvgnoﬂnumt oxlz?’wlg:lpal amounts not paid when due. "

Note.~This table has been prepared on basis of original funding agreements and does not include acerusl
of interest in those cases where principal amounts have not been pald as provided for in such agreements.

Table 5 shows ? in each case the principal and interest at the time of
funding, the credit allowance, the cash payments upon execution of the
agreements, and total debt as funded.

Table 6 shows for each government the amount of the debt as
funded, the interest funded under the debt agreements, the amount
that the United States was scheduled to recoive over the funding
period on account of interest (exclusive of interest to be received under
the moratorium agreements), and the total amount which the United
States was scheduled to have received under the original funding
agreements if the payments provided for in such agreements had been
made in the amounts and on the dates indicated therein.

Concessions in debt settlements.—It should be recognized that the
United States in its sottlements with its various debtors did not, witk
one exception, directly cdncel any of the grincipnl of the debt. This
exception arose in the settlement concluded with Estonia, under which
the United States agreed to a reduction of $1,932,923.45 in the principal
of the Estonian debt because of the loss of a cargo of surplus war
material when a steamshtig was sunk by a mine in the Baltic Sea in
September 1019, With this exception the only reductions under the
debt settlements were reflected in a reduction in the interest rate.
The oblégations originally acquired by the United States from its
foreign debtors generally bore interest at the rate of 5 percent per
annum. In a very few cases the rate was 6 percent. The funding
agreements made with the foreign debtor nations provide for payments

3 It will be noted that 8 countries listed in table 3 g& soe:, :Pg(a‘:&. t:%e‘: :. ‘::?d &Ll &m?gm'??n% 'ﬁ
t

follows: The debtsof Armenia and Russia were not
npald a was canceled by treaty of

r to funding (see table 8). The rtion of the debt of Nic
5 ¢ { &ruump:ecopmu of & gettlement of certain tax claims against the

prio
1 14, 1338, in consideration of N
OBtted Geates
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over a period of 62 years (excopt in the case of the Austrian settlement,
which provides for a period of 40 years), with interest at varying rates,

all considerably under § percent.
Moratorium |
In June 1931, to allay the spread of a financial panic that was causing
large withdrawals of funds from Germany, and threatening her banki
and credit structure, President Hoover offered, subject to congression
approval, to suspend during the fiscal year 1932 all payments due the
nited States on account of the indebtedness of foreign governments,
provided that the important creditor powers would take similar action
with respect to reparations and inter%ovemmental debts due them,
The offer was accepted in principle by all the important creditor
vernments. The authority to postpone payments due the United
tates was provided in & l{omt. resolution of Congress approved on
December 23, 1931, which provided for the postponement of the
amounts due during the fiscal year 1932 (July 1, 1031, to June 30,
1932), and their repayment over a period of 10 years beginning July 1,
1933, with interest at the rate of 4 percent per annum. It also
suthorized the Secretary of the Treasury to conclude agreements

carrying into effect the moratorium proposal.
Agreements were concluded with the various debtors, making effece

tive.the President'’s
The following sta

ment with each t‘ore(ifnf
o

payable over & perio

posal.

over that period by the United

Tasue 7.—Dales of moraloriu
ber

m

States:

ro -
gmxent shows the date of the moratorun ngroe-
debtor, the amount postponed, the annuitics
'10 years, and the total amount to be received

eements, amounts posiponed, and payr.cnis to
) ”m ’

ived over the 10-
Amounts ned Am{ﬂ:’l‘:
Country Fohy - 1:;1-5“' Tived
oun|
ment Intorent 864 "‘p&dm
Principal | Interest Total | Perent per
1858
Austrin. coeennciannnn. Sept. 14 ] $387,886.00(........... .. $387, 836, §34,767.23] $M7,672%
Belgium.............. June 10 | 4,200,000.00 $3, 750, 000. 1, 950, 000. 068, 907. 9, 639, 077. 60
Crechoslovakis. ......|.. .do.....] $000,000.00f......-....-. 3,000,000.00{ 368,625 3,656, 288. 60
Estonis............... June 11 108,012 492, 300. 000, 373. 73,170.88] 731, 708 80
Finland....ereeeeeneee May B 88, 000. 257, 208, 312,205.00/  38,061.00{ 380, 610.00
France......aueeceeens June 10 | 11,363, 500.00] 38, 636, 500.00f 50,000, 000.00] 6,003, 750. 44] 00, 037, 504. 40
Great Britaln......... June ¢ 000, 000. 00131, 530, 000. 00;158, 530, 000. 00| 10, 441, 530. 10]194, 418, 30}. 00
QGreece....,.ccceeenenen May ¥ 660, 000. 449, 080. 1, 109, 080. 134, 274, 1,42 17.60
Punury ............. May &7 13, 270 87,073 00, 342, 7| 8 451.1 84, 511.60
LY. ceeeecanecenenan. June 8| 12 200, 000. 3,500, 125.00] 14, 708, 125.00] 1,792 311.76 17,923 117.60
Latvia....ccoaunnn.... June 11 44,604.30| 208,980.96)]  380,654.1 30, 548. 303, 43820
Lithuania............. June 9 38, 614 188, 930. 204, 548. 27, 306 mou.g
Poland.....cccceeennn June 10| 1,325 000. 6, 101,838, 7,486,838.00] 913 430. 9, 124, 504.
Rumanis............. June 11 $00,000.00.............. 800, 000. 00 97,500, 1 975,001, 60
Yugoslavia b..oocoeee)eennncnne]innniniiniiaeirrrareiee i e et e vee
Total..cccecreeeannonnaee umon&mlumls&ummmnl 30,018, 733. 07300, 187, 330. 70
Germany— Ar RM RM | RM
oom'....! ...... 2! J MRY M leeeeiiiiiiii]eciniiiiiinaee u.auo.ooo.wl 3,058, 008. 90 30, 880, 989, 00
! This government did not acoept the provisions of the moratorium, and did not the amount due
o 1932 amounting 1o 250,000, ~ pey

the fiscal 932
l}"lnl'wmd in t’;?crmmuh.
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Paymenis postponed

. Auatria ~The payments due from the Government of Austrin on
January 1, 1033, 1034, and 1035, aggregating $1,207,742 under the
_funding agreement of May 8, 1030, and $69,534.46 under the mora.

torium nfroouumt of Soptember 14, 1032, were postponed at the
request of the loan trustecs, as provi«fod for in the funding and mora-
torium agreements. In further accord with tho agreements, in
oxchange for the unpaid annuitics during the fiscal year 1937 thero
wore received from the Austrian Government bonds aggregating
$3,480,482.75; ovidencing annuitics payable by that Governmont
annual’ly from January 1, 1944, to January 1, 1968,

Finland—Under joint resolutions approved Juno 15, 1040 (Public
Reos. 84, 76th Cong.) and June 12, 1941 (Public Law 110, 77¢h Cong.),
the Republic of Finland, at its option, could postpone the payment
of amounts payable to the United States during the period from
January 1, 1040, to Docember 31, 1042, inclusive. In such event,
the Secrotary of the Treasury was authorized to make agreemonts
with Finland for the payment of the poestponed amounta.  Pursuant
to thq first of theso resolutions, Finland postponed the paivnwnt of
the sum of $235,208 which was payable on December 15, 1940,
Under the torms of an agreement dated May 1, 1041, Finland is
required to pay annually $27,390.12, beginning on June 15, 1041,
cach payment to be mado in two installments, In accordance With
the secoud of the joint resolutions, Finland postponwd paymont of
a total of $845,287.24, which had been due over a period from June
15, 1041, to December 15, 1042,  Thoe amounts postponed under this
rosolution are payable undor the torms of an agreement duted October
14, 1043, by which Finland is required to pay 20 annuitics of $42,264.36
cach, in somiannual installmoeuts, beginning January 1, 1945,

Present status of Allied debts.—Tables 4 and 8 show tho status as of
July 1, 1047, of tho indebtedness of Allied govornments (plus the
Austrian debt reforred to Germany) to tho United States and total
payments received as of July 1, 1047,

Tablo 9 shows total roceipts by fiscal ycars on account of these debts

from the timo of funding to July 1, 1947,

TanLr. 8.— Tolal paymenta received on account of World War indebledness of foreign
governmends to the United States as of July 1, 1947

Total On funded debts On debts prior to funding !
Comiy | ety
tecel Principal |  Interest Principal | Interest

Bolrlum ..................... $42, 101, 273. M 1817, 100,000.00] $14, 490,000.00] $2, 057, 130, 37 [SI8, M3, 642. 87
(02711 YU 12,380,781, 88} ... .. teerresfesnecsracesens o] 10,000,000.00] 2, 38, 78). 88
Crochoslovakis ............. 20,134,002. 20] 19,829, 91417} .0enveooeioreafovoncnncnnnnns 304, ITR.00
RAONI. ..cconveiniencnnnnnns L8 200.............. 1LN0, 000101, . ...cce.... .. 1,418
Finland...... teseesensaancas 7.8M,360.71] 1,375 800. 41 0,100,848.03].............. e, BA N
France. ... ..cococeenen......] 486,075,891,00]161,350,000.00] 38,630, 000.00] G4, 6§90, 358, 18122, 338, 3u. 82

Qermany (Austrian indedt.
edieg®) 863, 008.00 BA%,OMR. 00]. .......ccovacan)icannanrovmnns] chareeniien
Qrvat Britain ... < oo« [3, 024, M8, 817. 00232, 100, (00. 001, 332, 77, 8. 42202, IR, 41, &i 7, 808, 657. 11
Areeee. .. .ooeeenn 4.137.00 01 81, 00, 00 1, 083, 980, (0 3.932.07] ),180,188.
'lunwy ...... 356,919, 76 73 W8, 80} . VR - | 783.04
taly....... weeo] 100,829,880 18] 37 10X), 000. 00 8, 78, 708. 20 364,310, 28| 57, 008, 832, 62
atvia . 101, M0.07 ' v, %00.00 6N, 8.1 .. iacinnnn 130, 88. 8
B L VO N X 1 {1 | PO 000.00 10,471. 88
Athuania. . 1, 37,004 88 34, 783,00 1,001,620.81}.............. 1,540.97
Nlmn:rlu ................... 168,878.84]. ... ... fieciaicicnniniee 141,980, 36 24,028, 48
Poland. ... ... .coooiianaeen 22, M08, 207. 58] 1, 282,207,371 10,310,778 001.............. 2,048, U R

flee tontnotos at ond of table, p, 13,
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Tanrk 8.— Tolal payments received on account af World War indebicdneas of foreign
governments to the United States ux of July 1, 1947—Continued

. — ——

PO e n i 2 e

Count ‘l‘o!llt
ountry payments
. recvived Prinvipal Intervat Principal Intervat

On funded debits On debts prior to funding

P ) et

—————

boeeeeaeeen] 80,791,007, 22] 2, 700, 000.00 081, 40| $1,7v8, 632.02) 0, 313. 74
Rumania . n’ .70 . £, 750,311, 88

..................................

N, 750,810 88].
S via 3R Th. el i zihooo 0] DI i R e usel M
POl seerennenoicancs 3, 150, 907, O84. 371470, 10, 308, 4511, 322, 522, Sus. 31 {281, WU, JV6. W) 71,354, 430. 62

PR

' Includes cash received urnn vxecution of debt-funding agreements amounting to $4,768,000.14, of which
amount $800,48398 was applied on principgl and $4,147,006.31 on interst,

1 The German Govetnment was notified that the Government of the United States would look to the
German Government for the discharge of the indehtedness of the Governmnent of Austria to the (overn.

ment of the United Rtates,
3 Excludes token puyment of $100,000 by Rumanian Government on June 13, 1940,

Taniy 9.—Summary of receipls by fiscal years

Flacal yvar ending June 30— Principal Intervst Total

$31,567, MR.O8 | #57,100,20.23 $08,757,706. 20

U6, 758 18 20,034, 5. 10 20, 40, 349. 28

68, 700 A3 onl, 114. 48 87, KN 01

W, R07.91 477, 44.9 M1,312. %

73,003, 83 SIN, 493.67 M0, ARG, 50

N ] 313, T13. 4 883, U0 3

76, M0, 49 423,043 8 300, 453, K3

. weate seessense 9 TN.87 XK, 012,48 1413, 747,92

[T P O (M 4, 00, 18 90, 006. 16
1942 . ™ 10, 65%6. 32 10.63.43 .

wm ... 6, 844. 58 162, 100. 168, 943, 88

104 . 91, 483.08 L, 007.07 T3, $00. 13

1.1 . SRR e . e e 0.773.83 oW 403, 499, 80

1B, . viereimenncnrianneic s ch et e aieee e 107, 1UR. %4 ML 64 4M.54. 48

11 1 R P PPN 110, 412. 98 313,809.13 424, %80.98

TOMA. oivviernennns veee aorriieeaenae-]  SB818,014.08 01, 897, 779.20 134, 416, 393, 84

* Includes $1,4%1.01 on unfunded indebtodiess,

? Daes not include token payiwent of mocw h; Rumanian Qovernment on June 18, 1940,
Y Payments due Dee, 15, 1980, to Dee. 18, 1942, Inclusive, postponed under joint moluum‘u approved

June 18, 1940, andd June 13, 1040,
THY GERMAN DEBT—WORLD WAR, 1017-81

The Government of (lermany is indebted to the United States on
account of the costs of the American Army of Occupation and the
awards of the Mixed Claims Commission, United States and Germany.

Army costs—The gross amount oriﬁilmll due the United States
on account of Army costs was 202.7 million dollars, Various German
ceredit items reduced this sum to 247.9 million dollars. Payments
were received on account of this debt under several successive plans:

(@) The Wadsworth agreement of May 25, 1923, provided for the
payment of American Army costs-in 12 yearly installments beginnis
on December 31, 1023, About 14.7 million dollars was receive
from Germany under this plan before it was superseded by the Finanee
Ministers’ agreement. of January 14, 1925, which arranged the dis-
tribution of Dawes plan gnnuities.

() By the terms of the Finance Ministers’ agreement of January
14, 1925, the United States was £o receive the sum of 55,000,000 gold
marks poer year on account of Army costs (13.1 millon dollars at 1925
exchange value of 23.8 conts per mark). The total amount actually
recoived under this arrangement was 39.2 million dollars.
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(¢) In 1929 the Dawes plan was superseded by the Young oglan,
which allocated to tho United States an avorage annuity of 66,100,000
- reichsmarks a ycar for 37 years and a flat annuity of 40,800,000.

reichsmarks a year for a period of 15 ycars thereafter, Of the total
allocated to the United States, an average annuity of 25,300,000
reichsmarks a year (about $6,000,000 at 1930 exchango value of 23.8
conts per mark) for 37 years was fixed by the United States as the
amount applicable to the costs of the American Army of Occupation.

At the date (September 1, 1920) on which the Young plan became
effoctive, tho amount due the United States on account of Army
costs had been reduced to 103.9 million dollars, A further reduction
of 20.3 million dollars was effected by United States agreement to
cancel 10 percent of the original sum, in accord with similar cancolla-
goltlm by France and Great Britain, leaving a balance of 164.7 million

ollars.

(d) The funding agreement of June 23, 1930, between the United
States and Germany required the payment of the sums sot by the
Yomég lan on account of Army costs. (The total of the payments
called for, over the 87-year period, at the 1930 par of exchange,
amounts to about 240.7 million dollars. The difforonce betwecn this
figure and the balance of 164.7 million dollars mentioned above ropre.
scnts, in part, compensation to the United States for the oxtension of
the repay:nont. period beyond that contemplated in the January 192§
agreement.

. The funding aqreoment also provided for dolivery by the German
Government to the United States of bonds in the principal amount
of 097.5 million marks, as evidence of its indebtedness ;seo table 10).
The payment of two of theso, in the principal amount of 12.65 million
marks each, due on Septemi)er 30, 1031, and March 31, 1932, was
postponed under the moratorium arrangements of 1932. Subsequent
principa! payments on account of Army costs, intercst payments, and
annuit”  ~der the moratorium agreement have not been smd.

Geriu. cbtedness as of July 1, 1947, undor the funding agroe-
ment of 1. and the moratorium agreement of 1032, as well as to
payments reccivod on account of Army costs under these agrecments,
are shown in table 10,

Mized claims

A Mixed Claims Commission was created by agreement of August
10, 1922, between the United States and Germany, with authority to
determine and adjudicate the amount of all claims of the United
States and its nationals against Germany based on the terms of exist-
ing treaties. This Commission entered and cortified to the Treasury
for payment awards in favor.of American nationals in the approxi-
mate amount of $139,300,000. Under the provisions of the Finance
Ministers’ agrecment above-montioned, the United States was to re-
ceive out of the Dawes annuities for account of these awards 2} percent
of all recei{m from Germany available for reparation payments
(after deduc in‘igrior charges), provided that not more than 45,000,000
%ﬁld marks could be received in any one year. As indicated above

e Dawes plan was suﬁerseded in 1929 by the Young plan. of
the 66,100,000 reichsmarks allocated to the United States under the
Young plan, a flat annuity of 40,800,000 reichsmarks for 52 years was
fixed by the United States as the amount applicable to mixed claims
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awards. The fundinﬁ]a%eement entered into on June 23, 1930, be-
tween Germany and the United States also provides for the payment
of this sum cach ycar on account of these claims, in the same manner
88 it provides for paymants on account of Army costs.

Under this agreoment the United States also received bonds of
the German Govornment a8 ovidenco of its indebtedness, including
interest on all awards to the dato of payment, in the principal amount
of 2,121,600,000 roichsmarks ($505,305,120 on basis of par of ex-
change in 1030), of which it is estimated that 1,406,600,000 reichs-
marks ($356,490,120) represent private awards and 625,000,000
reichsmarks ($148,875,000) represent awards entered in favor of
the United States Government, Payments duo from Germany on
account of these bonds are to he made in semisunual installments
of 20,400,000 reichsmarks cach for a period of 52 yoars boginning
Murci\ 31, 1030. The principal puirmcnls nggr:;{&ting 102,000,000
reichsmarks duo on account of mixed-claims awards from September

inclusive, which were postponed

30, 1931, to Sceptembor 30, 1933
to March 31, 1934, and Egincipul and interest payments due from

March 31, 1934, have not been paid by the Gorman Government,

TanLE 10.—Indebledncss of Germany under the funding and moralorium agreements
of June 23, 1930, and May 26, 1032

Total indebted.
Indebted Interest
Clas Whindod | vesJulyl,” | Priscpa | oSS
0038y, . .veiinnniinnanss 1,048, 100,000 | 1,084, 000, 831. 80 997, 800, 000 1 87, 400, 831, 50
it St a2 310000000 | 5 20350,000.00 | A0W0000| 30780000800
Total Y ceeeeeinncnrnones 3, 169, 700,000 | 3,372, 340, 851. 50 3, 037, 500, 000 334, 840, 851. 80
Payments received
Total ents P
received as of yments of ments of
July I, 17 |  Peincipal lerest
rm L8 (rolchsmarks). .ccoveeeerevacnensanenes 51, 450, 406. 38 600, 000, 00 856, 408. 28
tllu{imlm(l.(nwm"mu‘x) ....................... , ;ﬁmm g?: 600, 000. 00 8, 610, 000. 00
Total (relchsmarks) aeaes .| 138,600,406.98 | 132,300,000.00 6, 466, 408. 25
Amounts recoived (in dollars).......ccaeveeeneenen $33,587,800.00 |  $31, 530, 508,84 $2,048,312. 88

1 Exeludes amounts on account of Austrian indebtedness,
? Includes interest od under unpald moratorium agreement annuities.
# Amounts exj in relchsmarks,

Summary .

Total payments l‘)[v Germany to the United States on account of
both Army costs and mixed claims, under the Dawes plan, amounted
to 300.4 million dollars, and under the Young plan amounted to 77.0
million dollars,

Payments on account of both Army costs and mixed claims, up to
July 31, 1947, under the funding agreement of June 23, 1630, and
under the moratorium agreement of May 26, 1932, together with the
status, as of July 31, 1047, of German indebtedness to the United
States under these agreements, are summarized in table 4.

Germany (Ausirian indebtedness).—In view of the incorporation of
Austria in the German Reich in 1938, the German Government was
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notified that the Government of the United States will look to it for
the discharge of the relief indebtedness of the Government of Austria
to the United States under the debt agregment of May 8, 1930, and
the moratorium agreement of Segtember 14, 1932. Figures and other
information relating to this indobtedness are included in the preceding
pages.
" FOREIGN CREDITS: 193¢ TO JULY 1, 1847
Data regarding loans, credits, and advances to foreign countries by
the United States Government since the beginning of 1934 are pro-
sented in tables 11 to 15, inclusive. Table 11 supplics information
relative primarily to activity in the postwar period with respect to
loans and credits, Tables 12, 13, and 14 relate to data regarding
loans, property, credits, and a(ivamces, respectively, cumulated from
JulIyn 1, 1040. ~ A detailed explanatory note follows the tables.
formation is also supplied relating to .commitments to extend
aid to foreign countries, the relation of the International Monetary
Fund and Bank to the problem of the foreign necds for dollar financing,
and United States Stabilization Fund agreements.

L]



TasLE 11.—S8latus of foreign credits of the U. S. Govern:

agency, type of credit, and by country; as of Junc 30, 1945; and as of
June 30, 1947, and activily gfm July 1, 1945 ! ’ ’
As of June 20, 1945 Activity in postwar ,mmn July 1, 1945, through As of June 30, 1967
. Net change L
Outstand- | Unotilized | Changein | in unatilized| Repay- Cnatilized
Totsl ing e:':i:- m&mb Utilizations commit- ments Total Outstanding

s&:mmm’mmmmx&wanm.mp.mus.mp.mnw $206, 006, R47/90, 08, 334 080,98, 480, 927, 02153, 127, 407, 639
158, 547, $47.908( ... ... __ 500, «s! 126,98, 646 .- ...
2,245,018, 803 1,643,365, 918 602, 552. 885, 90,338, 480 2,608,324, 803! 1,757,602.980| 908, 638, 814
171, 507, m, 1 2, m.a-.m% 140, 700, 0,24, 173
70,000, 70,000,000 .. ___....... 87,404, 204,482, S54; ° 250,482,554/ 35,000,000
IR ISR I 0. 1.715. 447 LIS MT
1,984, 773 1,084, 773) - 1.855. 61 100, 1541 100,15¢1 C DTN
19,408, 582! 10, 931. 080! @96, 728] 12,068,644 W12 s
2, 0978 101, 44, 085, so08s . 0 .
1.153. 459, 844, 500, 1 3,800,065 1, 140, 500. 840,631, 1 308, 938, 874

3,750, 000, 000| 2, 050, 600, 000| 1, 200,000,000 . . .......... amm% 2.660,008,000 1, 708, 000,
1,192, 841, 191] 1,200, 292, 794, 13152, a.wa.uzz.m‘ 1.302,04L, 106, 111, 276
6.086. 020, agw. 204, 166, X13| 6, 744, 082, 077] 4.070, 446, 263! 2, 673, 615,814
2,519, 862, 404 2. 257,630, 10, 540, 683| 2, 728, 746, 721| 2, 253, 452. 445, 294. 323
1.155.423. 846, 464, im.eu 1,149,609 176 840,740,302 308, 988,674
1,192, 841,191 1,209, 792, 13,152 419| 1,408 122, 772 1,202,011, 496 104, 111226
171.507.373) 141,373, 672 170.924. 773 140, 700.600{  30,224.173
177, 885, us‘ 160. 407. .30, 135,505,882 127.028.300) 8 457, 522
169,135, 113] 169, 135, 42,309, 120,755,882 126,755,882 _....... veme
-ws.m.sﬁ, 158, 547. 33, 599, 126,964, 446! 320948 4461 . 7T .
10, 587. 1 10, 587, 8,77, 1,807, 436! 1.807,436' .. ... ..
8,750, 22478 847522 ... ........ 8. 750, 060 272,478 8,477, 52
190,751,417  202.604, .957, 004,499,178, 315,605, 288, 993, 902

210,000 . oeoooeee...| 210,000..__.___.___ 210,000.............. o,
3,022, 1 8, 587, 1,082, 19, 532, 816 9. 597 81 9. 935. 000
79, 006. 61 56,670, 9,157,853 154, 725, 508| 990, 50, 738, 084
47.047. 12, 750, 236,012 65702785  18.164,471 47, 538.294
10, 390, 731 4.252,116] 12,649, 405; 3414, 7211 34,676, 982 s, 15,05, 867

For important qualifications affecting this table, ses the expianstory note to this appendix.
rmuudauuo,p.m.

L1 S41viS @4LIND FHL 4O SIAILITIEVIT ANV SLAS8Y NO1HHOA
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. TasLE 12.—Loans to foreign governments and entilies—by country, by agency, by status: July .1, 1940, through June 30, 1947

t
{ Commitments Utilizations Collections
+
Caneella- Outstanding
Interest
Gross tions and Net Unautilized Total Direct | BY3FENt | prpncipal | and com-
expira- banks $ missions
tions
TOAL .o . oeeeeneceanncnnenmnnn sr.m.w,nﬂisssx.w.zxz‘s:.mmm $2, 673, 635, 814 ammw‘ammm:ms.mm‘m.mm $115, 586, 54634, 070, 446, 263
Export-Import BFank (!-:m) .............. 3, 650. 930, 7. 577.37.5,015‘ 3,073,588,7 38, 635,814/ 2, 134,919, 920| 1,815,928, 441| 318, 983, 479| 377,226, %01| 66, 216,362 1,757, 692,969
Corporaﬂon .......... 500,000,000 ... ....._. 500,000, 35,000, 465,000,000 465,000, 205,517,446| 48,343.235] 250, 482, 55
IﬁeeDetenseSu &m (o Sy ... 23,600 816|  3,992,207| 19,608,519 .- __.__. 19,608, 519] 19, 608, 51 17,893, 1,010, 29¢ 1,715, 447
u 8. Com: pany (USCC). 2,620.196|. e crean. .. z.ezo.m .............. 2,620,196  2,620,1 1,108, 988 16,649 1,511,208
Depmmom ................ 248,032 Tl 248,032 . T __. s, 032 248, 967}..oeeenen. 44,085
Treasury Department ('rms) ........... 3,750,000,000{ .-~ 0 - 3,750,000, 000| 1, 700,000,060{ 2,050, 000,000 2,058,000,000{ .- _____ - T\ T __4TTTTIIITIITC 2, 050,000,000
American Republies.........oceenmeoeaeee 1,085,411, 200| 400, 222,418) 676,188,842 245,071,874  431,116,908) 247,234,087 183,030, ¢8{ 27,186, 149 248,077,020
21 0 : S 1,082, 100, 160| 408,758,735 673,341,4 245,071,874] 428,269,551| 244,386, 181,387, 27,163,722 246,851,946
oDS. oIl 924,627 463, 653 460, 944 460, 944 460, 3772 17, 4% 83, 702
USCC Il 2,138,441} coveean-- 2,138, 441| ... 2,138, 441 2,138, 441 1,071,134 . ooeeeeero.. 1,067, 307
State 248, 28, 218, 248, 203, 44,065
600,
z.mml
20, 629, 754
300,
2,102, 639
183,800, 110 136,184,405\ 70,767, :ns{ 65,417,077) 46,516,503] 7,484,800 89,667,902
183, 769, 498 136,153, m.mn 65,417,077| 46,516, 7,484,800{ 89,637,290
30,612 20,612 30,612 .ooen e iicoeee]ceemeanaes 30,612
764, 35,226, 7,525,228 27,701,108 17,081, 2,021,825 IS, 164,471
49, 336, 302 34, 471, 588 10,947,974 23,523,614 X 2,462,611 19. 012, 268
7,259, 607 , . 035, 878 V7 1,178, 482 8,802,975
63,478,473 56.168,473]  30,130,973] 26,037,500| 43,947,348] 1,044.467 12,221,125
L 283, 3,283, W2 3. 000, 0u0 253,932 1,653,879 47,913 1.630,053
u,czs,m 7,405,304 7 405,308] - o eeoemnenn 1,011,645 760,343 6,393,459
17,469.1 7,239, m; 7,239,170 ............. 933,002 742,921 6,308,078
160, 944 , 944! 160,984| . -TT0TITC 77,242 17,437 £3, 702
5,190 S, 190 5,190} oo .. 15 T P 3.879
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Haftl (EIB) . oooooomeeeenecaecnnae 13,350,000) 2,670,000 10,080, s80, &0, w0,
Htgdu{g.(fg)_::::-.-...--.--.--..- xu.%aw 1.7no.ooo§ 1.000, 000 Wimm.---&.--.?"":éﬁ:&ﬁ e mie e
oo e . 5,993,309 148,294, 68,502,383\ T 48,714,048] 10,878,317| 14,302,105 2,465,019,  54.200,278
—ee| 154,009, 5,99, 148,076,137/ 498, 878, Y™
e —— i S e SRR @R M R vew ed
360, 500
457,
28,
28,

16. 820, 865 209, 205
2,750,152! 2,537,453 97.249, 848
221.917, 49, 482, 2,251,348, 995

4.175,000, 000} 1. 735, 000, 000{ 2. 440. 600. 000 2, 440, 000, 000} 195, 517.446] 47,510, 143 2,244, 482, 554
425.000.0000 - 33,000, 390,000,
ammm meﬁ zmmw zﬁﬁﬁ 47 310 13 2. 550, 000, 000

SALVIS QILINA FHL JO §4LLITIGVIT ANV SLASSY NDIAHO4

Iraq (EIB)
See footnotes at end of table, p. 22.
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TasLe 12.-—_L¢mu to foreign governments and entities—Ddy couniry, by agency, by status: July 1, 1940, through June 30, 1947-—Continued

msmmmmuahammum
Sourcs: Clhearing Offics for Fovelgn Transactions, Deper of C

Commitments Utilizations Collections
Cancelle- Outstanding
Gross |tomsend | nNet | Unutilised | Total Disct | BZ38¢ | principal | emd sous-
Italy (EIB).. $148, 917, $3.541.121| $143, $108, 817, 837, ecnmememeanmen 858, $17,765.184] Si144, $20,003,
Tatyis (E15) o oia 000 Loz oa| TN Ye Tz oo M7, 3D T — T e e b
Netberiands and possessions..... ........... 300, 878, aca.omi 3086, 303, 1- 108, 161, 197,231, $197.33, 300 ..o e o e eeoee| 22D 2,904, 194, 908, 006
w s S 1 4 208, 393, 1 8, 161, 197,231, 197,232, PO mzui 904, (-
Nm (E1IB) (!m[ S %ﬁ 10, :' %&c ﬁ%g ai.ﬂ 226, 613 zm - Mot
Philippines_. - _Z12T 7771000000 96, 600,000{ 25, 600, 20,000,000 .- 000,000 "7, 096, 000 e e umgj 179,178~ 65, 330, 000
EIB 25, 600, 25, 600, | o] { e I
RFC SO, 70,000,0001. ... .. . .- 70,000,000 """ """7) 770,000,000 70,000,000 .-~ 000,000 179,178 0,000,000
Poland 3 (RIB) 52,908, 743| 9,359,331 43,547, 41 32, 501,001 10, 968, 721 lﬂ.m 38,178} 20, 084, 200, 29
Portugal and possession. . ................ s.mow! uu.uq 1,335, emvoomecnevane n.ns.aul aaal--.----..... 1,273, m.:l % 60, 22¢
500, 134 270,886). e eeeee 270, N 22, 13,82 oo aeeae
M'gg)) &Mﬂ "ﬁmo‘ L 65, P S + 65, 0&. SRS, L 4 &1 60, 224
Banata 8yl a0 5,000, 000 35, 000 18,000,000 © 7.000, mow: 7008, 000
Spsin (EIB). . 15,072, 1,301, 798 13,881,074 caveuceeraana : 13:0!.074 nz.au! 13,508, 741] 13,081, 530,881 .. ...eeee..
Swedea glsg 15,000, 10, 889, 4, 11,0001 ....c.enennees 411L,000f. ... e} & m.oon‘ 4,111, 8L, 487} . eeeeermean
% . 38,327, 10, 267, 860] 28, 000, 28,000, -
Y (EiB) 817, 817,067, et |
Miscellaneots (EIB). ....ccceeveaeaanaane 49,871,812............. n.m.nq an‘q z.su.cq zmaq 2,871, 611 29, 461 121,000
Wim cottomaredtt ........|  41,000,000|............] 41,000 41,000,0001 - .. | | |
exporter-importer crodits. . ... 3,871,612 ........... 3,871, 878, 2,902,000 .. coueeuee. 9032, 2,871,611 o
arlous countries. ... ..oeveeu--... &m:ﬁ! ...... &, 000, &, 000, “‘ 2 qi - ! a“! =
.o Josns of agent banks fully gusranteed xport-Import SA Em‘ﬁﬂ"m to Aluminum Co. of Canada, L¢d., of $11,730,000 is
. m Mw:mmmﬁ’mm-wmm 3 since mme&ampddoﬂ-arunzd w*mby
-iqtomm.wrmuloﬂ Office of Metals Reserve, the latter transsction being refiected in
mwancmwmm-mmamom 'Onmu»n,xm.m.nmbm:;ammm was transferred to “Miscellane-
' Dmmbapcuamwm-muamhmaw h'“ mwm.mmmzaw
!'s"rn.:' utilization of the loan by the Tressury the Expors Lmport Bank. Ls disbarssments were made by the oo-amercial baks,
$3,350,000,000 and the unutilized commitments mmwma amount of E. commitment redi ondingly. The
1947, $4,485,000 resulted from an equivalent amount of funds becoming available
Collections on the Reconstruction Finance Corporation loan do not include 144 wmwmmmaammwmam

(44
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Tamrx 13.—Property credils to foresgn governments and entilies, by country, by agency, by status: July 1, 1940, through June S0, 1947

Commitments and agreements to extend credit Collections .
Credit Utilised credit
P I VR g o) VR P '
expirations
Total. . . $2,965,703, 737 | $300.911,313 | $2,706, 702,404 | $445,204,323 | $2,350,408.001 [967,045,083 | 9802,133 | 93,383, 452,308
Maritime Commission (MC). ..o eenennoereannaanas on ) ans 597,373 173 141, 373. 300 000 127,417 1 600
Reserve (ORR) y n:::m - ”:ak ™ - ‘:u\.m x.::m a:m
F " Olles Foueign Linuidition Comniis- s Lmao:w a.n.ea;.;w 844, 500, 193 800, “;7:;: 631, 148
‘l'm-nry wun-nt. """" Lend Jesse fiscal operations (LLFO).| 1.619,361.191 | 180, 300.000 | 1,488.771,191 | 106,111,276 | 1,262, 659,915 1,302,011, 496
American Republics. ... ---| 170,308,900 6,406 120,906,855 | 43,822,628 128,473, 527 67,528,256
MC. cenemmrmnves 13, 470,684 ‘605 13.464.279 3122379 10, 341, 900 10, 341. 900
ORR.. - . 1.984, 773 1,984,773 |ocoernnnn. ... 1.964. 773 100,
OFLC. . 0. - e ommmm e ——— n.358 | ool 72, 821,916 9, 999, 437 9,800, 437
LLFO. - -] 114515 144,145,150 | 30,877,733 304,267, 417 47,177,765
Braefl 19,302,876 2,388 19,300, 518 312,379 16,178, 139 14,322, 8%
MC. - 267.137 358 264, - 0 6. 242, 900 242, 400
ORR. :’.m.m .-*-‘-f’..... 1,964,773 ..-.f’.ff....- L&m "m.m
OFLC 7,970,986 | .. __ 7.920.966 | ..___..0. 7,970,908 |, oot 7,970, 908
Colombis (OFLC). ..o oceceeeccoeccaccaceenenee 800, 000 800, 000 188, 853 613,147 |..... 613,147
Ecuador (OFLC) 380,000 |- oceoeomeeooo . 350,000 350, 000
Panamas (OF1LC) 121,000 . cooemeeee... 121,000 121,600 . R IO
PO oo eocecceeococeemmmememmm e me e nmean 4,916,934 o 4912887 |.............. 4,912,887 4,912,087
MC. . 103, 547 [y 000,800 |....coceeannu- 000, 500 4,000, 506
[ .- "m.w eecmeae " "su. ..... r—mmmann ‘maw - 813,387
1] y QFLO). .- - . ©86.000 |-oooooooe. . 164, 0.7 |............ eerm———— 501,937
U < AWLFO).. e, 144,148,080 {_C LT CTT0Y m.mm 20,877,733 104,267,417 | 57,080,682 | ... . 47,177,768
Austria (OFLC). 30,000,000 {....oooconnn-.. 10. 000, 000 €06, 285 1304718 |oceneecaec)eeeecaceeeen 1,304.718
) w---} 304,000,000 | 88,000,800 49,000,000 s 48,000, 000 0,134 600, 000
OFLC 40,008,000 | ... , 000 49,000,000 261,134 48,000,080
LLFO.. £8,000.000 | $5,000.000 |.. bvbond ———- e .
Ses So0tnotes st end of tabls, p. 35. /’
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TanLe 13.—Property credits lo foreign governments and entilies, by country, by agency, by slatus: July 1, 1940, through June 30, 1947—Cont.

Commitments and agreements to extend credit Collections
%ﬁc 1
Gross
British Commonwealth. ... ... ... ecaecnaee 9009, 500, 860 9066, 317, 961
United KIOEAOM. . ... oo eooeeeeeceeeemeamemvmonnen 650, 900, 000 630, 000, 000
€0, 000, 080 60, 000, 600
890, 000, 050 300, 000, 000
7. 000, 000
@, San, 0on
$00, 000
§.000, 000
Zealand (OFLC). .. 4. 317,961
Tnion of South Afriea (OFLC). fveerreamemneden
Chins.... eromerevaseasmcenemenvanme 138, 257, 968 &7, 150, 000 131, 107, ¥88 27,680, 252 103, 427, 734 23561 | .. ae...... 103, 625,133
b, L o s.:%m ..............
LLFO i IR - 56.900,000 |7, 130,000
Czechoslovakis (OFLC) 2. . ... ..o iccecccacnenan 50,000,000 {..............
Demn-rk (OPLC)..._.._..-..--.--..--- ademecacocscananns 30,000,000 §. ... ..........
(OFLC).
(OFLC) -
MC...
OFLC..
Franee.
MC.... eae
[e] 4 X o 200,000,000 |..............
LLF seeemcmmeemeece—nm—eoem———————— 420,000,000 | 55, 60w 000
Greote... - . vonme 96, 200, 12¢ 1139
b - (oS 41. 299, 120 1139
OFLC emmeram—m—eem————— eammemea————————— 85,000,000 | .. ...........
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Hungary (OFLC) ¢. - 20, 388, 503 100, 0. 380, 803
Irem. . . 12,990,340 | 3782178 §..oo . ..., M2, 170
OFLC 4. 438, 300 193,408 | oo 4, 24, 898
LLFO cave 8,541,061 | 3,868,767 {.......... - 4 9R2, 274
Iraq (OFLC) 89, 350 - - I P 507, 508
Italy. 198, 277, 8%0 -..-.“f.-..- 2.263 uo.z‘:%.ou
MC. .. " 30,227,950 {....oanun... 21.3683 39, 277, 950
OFLC 360,000,000 { _.......... FUR. 160, 900, 000
Japan (OFLC)... 7. 7,388, 489 7. 385,
xan(or% P 25 000, 600 25, 000, 000 21,733, 184 3206816 |.. oo fcaanannae 3. 366, §16
Lebanon (O - . &, 000, 000 & 000, 000 2 963. 351 0386, 1,807,816
Lideria (LLFO).. - 19. 205000 [{oc.n.ecnnaannn 19, 278, 00 8, 625, 042 10, 648, 958
sbd 189, 434. 628 1L 64,628 12%, G0, 000 80,011.72% 127, 352, 679
Nethesiands. cvann 80, 434, 628 1L 434. 628 78, 000, 009 19, 678, 077 88, 921, 923 §8, 921 923
o 20 000 000 | 1 B oo oo one | i eakaET | T heeRh e | LTI 6 9305
LLFO - 48,000,000 §-_7_T0TTTTTTT 48,000,000 {............. es.e00,000 { - 7T T TTTTOTTOOC 48, 000, 000
WW(OM 190000000 |.............. 10y, 000, 000 30, 9332, 651 oR, 094, 340 635,888 |........... ah, €0, 756
Norway. 2,80, 112 7,882,728 29, 96, 306 19, 563,535 30, 442, 351 208, 000 76,708 10, 234, 858
MO .58,112 7,962,726 19, 986, 396 W5, 166 7. 591, 200 <6, 708 7. 383, 300
orFLs 000,000 |\ oo *| R | Fimee| Isum|. W™ 2,851,381
WSOM) S, 953, 384 8,983,388 {....au...... 8,963, 384 963, 384 6,006 000, 000
({2 . §50,000,000 |- cenaeceen §0, 600. 000 Z.21.30¢ 2,728,603 350,000 22,478,008
Saudi Arabia (OFLC) 2, 900, 000 2, 00, 000 328, 1,671,903 1,671,963
Thailand (O 2 000,000 |.comecceceo.-a 10, 000, 000 4,99, 083 5,009,915 |.occauee.... recanacanses $,009, 915
Turkey 12, 784,812 2,012 12, 282, 800 €, 409, 008 4,373,702 080, 007 & 663,
MO. .. . 2,784,812 02 2782000 |.____..._._... 2,782,800 . 2,782,800
OrYLOC 10, 000, .....--3'.-.-_ 10, 600, 000 6, 409, 008 3, 390, 902 980, 097 - 2,910, 805
U.S.&R.&L!’O) 275,000,000 { 33, 440,000 241,560,000 { 45,308 398 194, 191, 602 194, 191,802
Yemen (O ) 1,000,000 {.ceeecee-... 90V, 600 1,600, 000
3 Utilized credit cutstanding credit utilized less collections on principal plus property-avaliable the war-eccount settiement 24, 1948,
Credit of . for bulk  and conxixts of a eredit of $13.000,000 reprosenting the United States
e o (o ccns s e (T 6 Pombn LAoMEig Com: o i A ot et Jrocas o 55 rsieed 57 4o
missioner), (2) merchant ships deli martgapes (Maritime Com-  from sale of United States surplus .
mission), (z’bbgl::ptot :umg:&t&?&lm?mmm :xe'm der credit susy :m.&’w
”mmhmwmummy. ot - :
For Beigium, the OF LC commitment is based on estimates as to the amount of sur-

Source: Clearing Office for Foreign Transactions, Department of Commerce.
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TasLe 14.—Advances to foreign governments and entilics—by country, by agency, by status: July 1, 1940, througk June 30, 1947

Commitments Credit for materials do-
livered
M Utilizations stending *
Grem | sdppee|  Ne 7| Cmutited Principel ! | lmterest
Total $1,017,80, 513 99,366,200 | $1.008, 462,122 | $34, 613,087 03,546,438 | §732,642, 974 | $5,554,136 | $INL, 303, 81
Agricuiture W((_Am ........ A5.300,358 |......caanee.. 715,200, 358 12,304, 17 A2,7D5,20 | AT {. el ,28,10
Recsustruction ¥inance .
Office Defense Supplies (O1'8) 30, 600, Or0 238. 07 9,741,603 | . . ......... 49, 741,000 48,761,003 | 4.343.931 | ... .........
Office Metals Reserve (OMR) ... 128, 132,027 9, Ox1, SKe 117,000,463 § . ............ ll?.aN.“l 108,622, 4,300, 272 10, 687, 867
Raobt er Reserve (ORR) By T 10, 307, 90 28, 500 10, 281, 450 a8, 10, 214, 99 7.“."3! 4.3 2,316,008
U.8. Company (USCC)._......oaeennnae... 88,357,939 {eeenvannanan 85, 757, %39 1,954, 659 £3, 803, 250 &313.74’ 552 3,900, 510
State Department (State) . ..... 281,050 §oeennnneancae- 2,020 | 1.0 132, cecercmrenmn 148, 197
Departmeot (Tress). ... ..o naannnn. 98,000,000 | . ... ....... Q.;Cﬂ.u_lt .............. @0, 000,000 90,000,000 |..

Americam Republics. . ... .. .o ererceanen 768, 400, 216 2,967 8, 242,39 74,658 753, 106,685 | 508,675,919 34,88 238, 653, 208
LY . .. .- 00,1°8.840 | . .. ..... 090,178,840 | ..oooeannn.. 000,178,600 ! 4822002 . __..._.|] 26397548
OMR. _......_.. vesscsusssmreranssacanseeammenanse . 168, 198, 457 20.98.500 |..ccceceenn.. 20, 968, 530 20, 796, 281 ] 10,173, 20
ORR__ 30. 301, S50 26, 300 10, 275,090 68, 6kl 10, 208, &9 7.992,343 4,348 2, 216, 066
UBCO. o eeeccccecmvennevecconnennamanee B2 | ... 0, 542,83 10,953 2,531,843 3,851,060 5532 1,980, 776
State........ 21,021 ..., IO §..ccnnnnaa .02 I32.8M {..covveeeena. 148,197
Arzentina (USCC). ——— 2990 | oo 3,900 | . aeeea 3, 900 £ S . PRI I,
- P enss recmmmesesmmassasones $,904.298 § ... ... . ... 964,296 |. ... 5964, 206 3,800,334 5000 2,003,962

oRR. O 5108 898 | T PRt simam| a7ens oot 1,408, 7

UBCC oS, T s, LT 45, (T T3 Mt .2
Beasil 2,045, 285 26, 300 208,888 | ....... U 2,018, 885 1,267. 921 2.97% 730. 964
OMR 25,000 {....ee........ 25.000 |....ccaceuae- - - 23,000 23,000 L N,
ORR . 1,024.358 SO B8R | o iianna W7 8R 871.339 1.817 128, 519
UsCC W8, 027 1. 6,027 |..eeniane 996, 627 371, 882 58532 O, 448
Chile (USCC) 27,685,862 { .. oeen...... 37.655.78‘2 .............. 2,658, 82 L2240 |.eaaaeee ... ;3,72
Colombia.. 1. 539, 36 3000 1. 836, 368 $,871 1,530, 497 us, 188, 408
OMR X 000 F 8 2 (R R SN IR S essnnlemmrmenenanens
ORR 1L,OOR 300 |, .eeanneean . LR IO | . . ........ 1,408, 300 1,260, 201 1,338 158, 890
UBCC ...ccececccccccccencacroncmnennrcnnenns) 128,968 | ... 128, 208 $,.871 122,397 98,090 .. .onee..... 28, 507

- s
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Centa Rica. &%, 303
ORR

........................................... 0. 198 | ... ......
UsCcC.........

154, 087
[ N 688, 202, 551
Agr. .

eeesscscccsmennnnn 128,80 | .............
TSCC.. iy 3711
M(0“)...---..--.._-.--.-...-..-....----.--.-.

.................

§34, 382

420, 198
154, 067

-0, 3. 354

0, 128, 80
an

——ow

..............

..............

529. 220
35,522

..............

MexBOO. . oo et i iccrecneeerircanranoan
1] ] T

L0713 | S S

cevemresorasns
C emesee

TBCC.

crwemraswrmonn

B L LT

..............

98, 455, 000 T, 127

208t . ...
Newfoundiand and Labrader (OMR).. .. . ... 7. 130, 000 MW . oo ORIRSNNEREE IS IR ISR R
Niveria (CSCO)._............ eteeaenennrncanmcaenenn [N 118 N aMNT ... -, 117 b3 ORI K™
Nerthern Riodesis (UBCC).coaane.vevenvooaaana. S082,885 oeeeeeenoennn 962, NS 5, A82, 585 -

ceesrcv o P

frcnsmancnenslencer cnccnrmn

Seo fostactes st end of teble, p. 8.
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Tasen 14.—Adeances (o foreign governments and entities—dy couniry, by agency, by slatus: July 1, 1940, through June 30, 1947.~Continued

Commitments Credit for msterials de-
. Mvered
Utilizstions /-
Grass and expima- Net Unutilized Principal ¢ | Interest
British Commonwealth—Continued
Siesrs Leone (USCC). 2988 | ............. S92, 968 $492, 908 $492, 908 .
Southern Rhodesia. cmee 85,43 090 25,43 {..ccaneenen 25,463 84431
OMR. 32.000 R,000 4. ... cevecoveronsees]ocencononcencann cememeeconnaan .
USCC. . 25,463 |.ceeneannaeas B3| ... 35,463 28,463 ...
and Tobago (ORR) 1. 600 6% 1,680 5,600 1. ........... cesemescssonan
Union of South Africa. 2004017 ) 2,074,117 1,779,609 25 1S
OMR. 400, e e = o o 1, 400, 000 308,
USCGC. "a«. uri.o . €¢ 117 ,'m uzi. naus ™, 2
Chins (USCC). 9,400,000 | 7.458.30¢ | 7,458,304
French possession: Alseria (USCC) 202308 b o 2.0, 188 20188 {. ...l
Netberlands possessions. 18, 600. 000 &, 405, 653 3, 000, 000 148, 67¢ 2, 696, 053
Indies ) 13, 008, 000 2808683 § ............. rmmenreean.
Swrinem (OMR) “us) 2 000, 000 3,600, 000 3,000,900 ..-z.:'.‘
Phiflippines. - BIRNS ..o 18133, 716 013,06 1...... PSR ceeneemcmcseen
Agr. 120, 716 130, 716 13,716 |. e
ORR n 3000 |.............. . 3,000 1 3600 | ... ccncencane A
Portugness possessions. L8517, 1,517,908 | 1, 517,908 .
8CC)...... 764, 908 264, 008 764, 06
Mmm (Usco) . 753,800 .. . .0 .. .. 753, fu0 753, 500
%‘50800’ 03,998 | .. .. 1998 (oo ... 103,996 | 103, 998
[8.8.B 120,000,000 | """ 25K e, 741,63 200,741,003 | 100, 741003
oDs. 50, N6, 000 298, 307 0€0,741.6 |............ —— 49.741.653 9, 741,603
€R,000,000 ;. ............. 00,000,000 |....eueneeee. €0, 090, 000 €0, 009, 000
.

mw—mm’g- Bolivia, $7.023; Rrazil, $0,756; Colombis, £30,745; Cubs, $40,850; Ecusader, $11,308; Guatemals, $3,736; Mezico, $182,583; Peru, $50,000°

me.ﬂl Southern Rhodesia, $23,

? Inciundes $1,428,337 delinguent 90 days

Suarinam. $t
days or move: Bolivia, $540,797; Beazil, $863¢,443; Colombia, $35,307; Costa Rica, $72,000; Cuba, $21,836; Mexico, $133,313; and Puru, $17.400.

Sourcs: Clesriag O@liss for Foreign Tramsections, Department of Commercs.
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FOREIGN ASSETS AND LIABILITIES OF THE UNITED STATES 20

ExrLaNATORY NoTg—FoRrEiaN Crepits Tanres 11-14

The majority of property crodits were extonded beginning in the latter part of
1045 under lend-lcase pipe-line agrecments, war-acoount settlements, and in con-
pection with the sale of surplus property. The greator part of the foan aotlvitz
also has occurred sinco July 1, 1048, In ordor to maintain uniformity of presen
ation, however, July 1, 1940, is cited as the beginning date for all cumulative

tables presentod,
In the case of the Export-Import Bank, data are reported on all loans made

since February 12, 1034, when the bank was cstablished, The EIB reported the
following status of its loans as of June 30, 1840:

Gross commitments.....cceeceee veveonsvesenannen ceveswen ... $437, 881, 531
Cancellations and oxpirationd. eeeccecenceccnnconcecraaan veeee 119,103,001
Net commItNents. o v eeeereercencacencssccsenssncconcncanses 318, 478, 410
Undisbursed commitments..e.ceeeecceccecranacncncconcancocs . 188,438, 206
Total disbursement8.eceeceeeccaas eevesesesemrersssenasnaasen 160, 043, 234
Principal colloctions...ceeeceecvvnrceancens comnerscvanmans «-e 01,828,058
Outstamllm{ .............. eeeeempemmeenraneneraranEann .. . 08,518,176
Interest and commMissions.en cuecececececcaccas cemseserreen cew U]
1 Not reported.

Another ugloucy known to have extonded forcign credits in the period between
World Wars | and I1 is tho Reconstruction Finance Corporation, Although not
included in the tables of this alwdix, the casential facts are as follows:

U. 8. S. R—On July 18, , the RFC authorised a loan to the Cotton
ExXort Financo Corporation of Now York in the amount of 81,500,000, and an
additional loan of 1,300,000 1 weck later. Theso loans were secured by notos of
the Amtorg Trading Corg. which were endorsed by the State Bank of U. 8, 8. R,

inst these amounts § %92,002 was disbursed and subsequently repaid. Two
other loans to Amtorg of “l.ﬁcﬂ and $20,205 were made on July 21 and August
14, 1033, reapectively, and have becn repaid.

China.—The RFC authorized a loan of $50,000,000 to China on July 10, 1938,
This authorization was reduced on February 16, 1934, to $20,000,000, sgainst
which $17,100,000 was disbursed. Payments by China to the RFC reduced this
amount to 8!5.500.000. and the outstanding notes were sold on April 8, 1936, to
:'I:r EIB;'t Ouly the amount of the loan purchased by the EIB is included in

’ m i N

Narmy.-—On January 13, 1940, the RFC authorized a loan of $10,000,000 to
the Kingdom of Norway. The entire amount of this authorization was subso-
quently canceled,

Transaclions covered.—Tho following types of United States Government
transactions are included: ‘ :

. Loans,—~Theso roprosent cash loans to foreign governments and private
entitios in foreign countrics which result in a debtor-credit relationship, anticipate
lnhmpaymcnt in cash of principal plus intercst. Commitments reported by the
EIB ropresent authorizations resulting from approval of loans by tho Board of
Directors. As of June 30, 1947, certain loans had not been formalized by credit

reements or, in the caso of exporter credits, by letter agreements, in the amounts

own for the following countries:

Argonting. .cececavaceen $210,000] China...ccneeacaecana. - 84,243,750
Brasil...cceeeaaaannan 27,826, 521 | Finland...cecceacanann.. 2, 800, 000
Ecuador....ccucenencens 1,000,000 Italy...cocncemcnanacann 100, 000, 000
MoXiCO.eereanearennanne 53, 800, 000 | Notherlands Indics...... 100, 000, 000
Austri. . e ceeeenccencae 750, 000

Canada..ccceeuannnnee.. 8, 700, 000 Total.....cca.... 296,080,271

3. Property credits.—These repreeent credits, other than cash loans and ad-
vances, extendod to a foreign ﬁovcrnmcnt or pr{vnw entitios in & foreign country
in connection with the dlsgou of surplus propertf', ships, or other property, the
sale or disposition of or the scttlement for lend-lease articlos and services, the
setticment for civilian supplics and relief and rehabilitation items, or any other
transactions, tho result of which is to creato an obligation of such forcign governs
ment or entity to the United States Government, anticipating repayment of

principal and nterest in accordance with the eredit terms.
8. Advances.~These represent cash advances to or for the account of foreign

vernments or srivata entitics in foreign countries which give rise to an obliga-
n to repay by deliverios of material or servicos or by repayment in cash, Cumue
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lative repayments data include $24,805,033 of principal repaid in cash, of which
$14,154,504 was received from other countries for sugar delivered under the ad.
vance to Cuba by the Commodity Credit Cor{)onﬁon of the Agriculture Degnrt.
ment. Data also include $578,340 of interest repaid in cash and $59,361,820 of
princlgul paid in gold.

4. Commodily programs for Germany and Japan.—Credils resulting from
commodity advances by the United Btates Government to Germany and Japan
are included in table 11, Raw materials are being shipped to these countries for
manufacture into finished goods, part of which is retained by the occupied area
as a processing fee. The other part is exported to adjacent areas for dollar pro.
ceeds, which are used to reimburse the United States Government for the cost. of
the raw materials and the handllnﬂ charges and administrative expenses incurred,
Any balance of these proceeds will acorue to the respective military government
for the procurement of civilian goods for shipment to ‘the ocouried arca. The
major commodity advanced to Germany and the only commodity advanced to
Japan has been raw cotton made available by the Commodity Credit Corporation
through the U, 8. Commeorcial Company.

The total collections of principal and interest recorded for Japan ropresent funds
realizsed by USCC from the sale of Japanese textiles, The collections recorded
for CCC represent funds transferred from USCC to CCC through June 30, 1947,
plus the funds available for transfer on that date. L

Credits arising as the result of the following bulk sales of surplus property have
been considered utilized as of the dates agreements were signed: Belgium,
$49,000,000; China, 855.000,000; France, $300,000,000; Italy, 9160.00({000;
Philippines, $5,000,000; and United l\in‘xdom. $G0,000,000, 'This was done
because ultimate deliveries under bulk sales are expected to approximate the
u;n"?m:gs specified in the agreement. Commitments are treated as equivalent to
utilizations.

In all cases other than bulk sales, utilization figures regularly have been based
on actual delivories of surplus property, including merchant-ship sales, or bills
rendered for goods delivered under lend-lease credits. However, if unfilled con.
tracts for the sale of surplus property were assumed to result in the immediate
utllization of related oredits, the figure for utilized surplus-property credits would

be increased as follows:
Colombia........... eeew.  $184,033|Japan........ ceeeemenae - 83, 596, 006

Austria - .oveeeecenonann 156, 000 | Korea........ eeceevmucan 13, 127, 390
Now Zealand...coceee-... 69, N38 | Notherlands. . covceeen.n... 8, 378, 464
China.......... cemcmnene 8, 085, 859 | Norway..ccecececececnan 27, 784
Ethiopi.e.eeececeaaceen 80, 000 Poland..ceevcueeeernne.. 7, 608, 113
Finland.....vveanunn.. ee 1,340, 187 | Turkey.eceereccevencan 2, 346, 303
Greec.ceeenevene U, 21, 731, 878

Hungary....ccceeccaaaa. 6, 178, 372 Total..cceeeenn..- 68, 811, 186

Credits utilized and outstanding under lend-lcase fincal aperations for the
United Kingdom are atated in the amount of £500,000,000, although billings to
June 30, 1947, of $250,000,000 for post-VJ-day pipe-line transfer plus £472,000,000
lend-lease VJ-day inventories total $722,000,000, Under the lend-lcase rettlement
of Deccmber 6, 1043, the post-VJ-day transfers estimated at $301,000,000 plus
the lend-lease VJ-day inventorics ($472,000,000) less an offset estimated at
$183,000,000 for the reverse lend-lease pipe line and allowed claims are expected
to approximate $590,000,000. )

" Commitments as of June 30, 1947, for China and France under lend-lease
fiscal operations show a reduction as compared with March 31, 1947, of $7,150,000
and $55,000,000, respectively, bringing the net commitment figures for these
two countries to $51,750,000 and $365,000,000. The revised figures represent
the cstimated valuo of lend-lease aid furnished and to be furnished under the
reported oredits. With the recording of additional data during the September
quatter, ft is K;osemly entimated that the net commitment figure as of September
30,1047, will be reported in the amount of $385,000,000 for France.

DEFINITIONS

' Because of the wide variety of transactions and differences in the accounting
procedures of tho lending agencies, it was imporsible to prepare simple definie
t}oxl\a applicaillillo to all cases, but the olassifications used are as consistont in prin-
oiple as e,

.pSales '3?“'3.. lus property against foreign currencics and other property when
the currencies have been paid to the account of the United States, or title to the
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other property has been transfeired, are considered as cash, not credit, transac-
tions, even though there are quantitative limitations on the use of the foreign
currencies which prevent their complete utjlization for a year or more, On the
other hand, sales against foreign ourrcncies, services, or property which are to
be raid, performed, or transferred upon demand are considered as credit trans-
actions to the extent that demand has not been made.

“Not commitments” covers all loans and credits approved by the responsible
officials of tho lendin}x agencics from available funds even if they have not in every
case been signed or formalized by credit agreements. Cancellations and expira-
tions uﬂ to June 30, 1947, have beon deducted from the amounts authorizsed.

“(Itilized” is defined as follows:
(a) Loans such as those by the Export-Import Bank and the Reconstruction
Finance Corporation; also, the loan to the United Kingdom—disbursed under the

terms of the a%rscmenta.
(b) Credits by the Office of the Foreign Liquidation Commissioner-—amounts

rerorted as aotually delivered on normal sales plus the complete amount of bulk
84l

es regardless of delivery,
(¢) Scttlements for lend-lease transfers—billings presented to foreign govern-

ments. Work completed, as reported to the Treasury Department, was the basis
for determining utilization under the Liberian agreement.

(d) 8hip salos by the Maritime Commission—principal amount of mortgagoes
reccived by the Commission from foreign purchascrs. The Ship Sales Act pro-
vides that vessels may be sold for 25 percent cash and the balance on oredit
terms, In all sales where credit is involved, mortgages are received when the

chlpa are delivered to the purchaser.
“Repayments” are confined to repayments on principal account. They are

exclusivo of repayments on dobts arising out of World War I,
“"Qutstanding indebtedness” Is usually the net of utilization less repayments

of principal.
International Monetary Fund and the International Bank for Recon~
struction and Development

.B{ the Bretton Woods Agreements Act, Public Law 171, Seventy-
ninth Congress, first session, approved July 31, 1945, the United States
was authorized to accept membership in the International Monetary
Fund and the International Bank for Reconstruction and Develop-
ment.  Both of these institutions are now in operation. )

The contribution of the United States to the capital of these insti-
:-utnous was largely made during 1946 and carly 1947 in the following
orms: ‘

United States payments to the International Fund and Bank

{In mitllons of dollars)

. International
International | Bank for Re-
Form Monetary canstruction
Fund and Develop. -
ment

(1,708, 3 MR
Deniand notes (in place of doMars).....c.onnvceiiieiiiieeieeeinenn, ‘ 1,782.0 58.8
2,750.0 635.0

The payments to the fund covered the full amount of the United
States quota. The payments to the bank covered the 20 percent of
the United States subscription which was subject to call when the
bank Was ready to start operations. The other 80 percent of the
subscription—$2,540,000,000—is subject to call by the bank when and
if required to meet obligations of the bank arising out of its direct

issies or thoso guarantecd by it.
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The capacity of the International Monetary Fund and the Inter-
national Bank for Reconstruction and Development to assist in the
task of financing the world’s needs for United States dollars is re.
stricted by the articles of agreement under which both orqanizations
operate. These restrictions are of two types, first, actual limitations
as to amounts available, and, sccond, qualitative requirements which
must be met before currencies can be purchased from the Fund or
loans can be made by the Bank.

International Monetary Fund—The quantitative limitations on
the right of member countries to acquire United States dollars from
the Fund are stated in article V, soction 3, of the Articles of Agree-
ment. In general a member’s aggregate purchases of currency from
the fund are limited to the amount of its quota plus the amount of
gold that the member has paid in. Also, members may ordinarily
not borrow more than 25 percent of their quotas in any one year,
unless special exception is made.

The total amount of United States dollars that the fund can furnish
to all countries is limited by the amount of dollars and gold possessed
by the fund. The balance sheet for June 30, 1947 showed gold hold-
ings amounting to $1,344,000,000, and dollar deposits and dollar
securities held amounting to $2,005,000,000, a total of $3,349,000,000,

The qualitative limitations on the rights of members to use the
facilities of the fund are many. The principal ones are listed below:
(l; The member must be in good standing.

(2) The member must represont that the currency to be acquired
is presently needed for making in that currency payments which are
consistent with the fund agreement.

(3) The member must not be using the resources of the fund in a
manner inconsistent with the purposes of the fund.

(4) The funds acquired may not be used to meet a large or sus-
tained outflow of capital.

In general, the aim of these and other provisions is to limit the
fund’s resources to the financing of short-term balance-of-payments

deficits. :
The operations of the fund according to its report as of August 31,

1047, are shown below:

Currencies acquired by sts members from the International Monelary Fund, as of
August 81, 1947

Amount of currenoy ao-
quired
Country acquiring currency
; Millions of
dollars Other
France..... 100.0 foeeeceecnnnen.
Netherlands . 18.0 160
Mexico. 188 |eeeeuacececeae
. 1 In millions of pounds sterling,

According to tgublio releases, the following countries have acquired
currency from the fund between August 31, and November 30, 1947:
Chile, $7,600,000, Denmark, $3,400,000, France, $25,000,000, Mexico
$0,000,000, Netherlands, $12,000,000, Turkey, $5,000,000, and United
Kingdom, $240,000,000. .
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International Bank.—The bank’s capacity to make loans of United
States dollars is limited to its holdings of dollars plus its ability to
gell its obligations for dollars. As shown by its balance sheet, on
September 30, 1947, its holdings of dollar deposits and securities
amounted to $741,000,000. The bank had yet to make dollar dis-
bursements of $263,000,000 on loans already authorized. In July it
sold $100,000,000 of a 10-year 2)-percent issue and $150,000,000 of a
25-year 3-percent issue at 100.

ualitative restrictions on the bank’s ability to lend, as stated in
its second annual report (pp. 15 ff.), are:

(1) Loans may not be made for relief or for political purposes;

(2) There must be reasonable prospects for repayment; and

(3) Specific prodects or programs for development or reconstruction
must be presented. General balance-of-payments deficits are not to
be financed by the bank,

The loans authorized by the bank through November 1947 aro as

follows:

{In millions of dollars)

Amount uti-

Borrowing count Authorized |y 05 (through

¢ i amount | geng, onlg)

France.....c.coeeeceevoccons cevevecveosrenns 250.0 202.4
Netherlands........cecervcerccrceccceacserccanasseoansscscracaces 195.0 %.0
Denmark.....cceeeceecccacacnnanenas 40.0 Joueeeeecncncnane
Tuxemburg...ccocceevonnnnnns 1120 |ceenecccncnces
Total......... .- 1497.0 224

tIncluding $2,000,000 to be disbursed in Belgian francs.

The bank has also received loan applications from Italy, Poland,
Czechoslovakia, Iran, Mexico, and Chile.

Commitments to extend aid ,
Commitments by the United States Government to extend aid to
foreign countries, requested in item 3, are shown in the preceding
tables as unutilized balances. A few other commitments which are

not susceptible to statistical treatment are discussed below.

Mezico.—Under Public Law 422, Seventy-ninth Congress, Congress
authorized United States Government aid to Mexico in the campaign
to cradicate the foot-and-mouth discase.

In consequence, the United States Government helped to form and
is supporting the Joint Mexican-United States Commission for the -
Eradication of Foot and Mouth Disease.

United States expenditures under this program, out of funds ad-
vanced by the Department of Agriculture, average 5 to 8 million
dollars per month.

The United States Government commitment in this matter is
expressed in an exchange of notes with the Government of Mexico.

anama.—The following are the outstanding commitments to
Panama (sce exchange of notes dated May 18, 1942, executive agree-

ment series 452): )
1. The transfer to the Republic of Panama of certain railroad lots

in Panama and Colon.
2. The construction at Balboa by the United States of a tunnel or

bridge to allow transit under or over the Canal.
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3. The removal from their Prcsent site to sgme other suitable site
in the Republic of Panama of the terminal facilitics of the Panams
Railroad in Panama including tho station, yards, and other appurte-
nances,

4, Under paragraph 6 of point No. § of the above-mentioned note
of May 18, 1942, the United States Government is committed to
bear one-third of the current maintenance cost of the roads in Panama
being used periodically or frequently hy our armed forces. This
commitment was made in view of wear or damage caused to such
roads by movements related to defense activities.

Scientific and cultural cooperation.—The programs and J)rojects con-
ducted by the Department of State through the Interdepartmental
Committee on Scientific and Cultural Cooperation provide for cul-
tural, scientific, and technical cooperation and interchange with all
the American ﬁnpublics in accordance with the resolutions, conven-
tions, and agreements entered into at the Inter-American Conference
for the Maintenance of Peace held at Buenos Aires in 1936 and the
Eighth International Confercnce of American States held at Lima in
1038. These programs are carricd out pursuant to congressional
authorization contained in Public Law 355, Seventy-sixth Congress,
and Public Law 63, Seventy-sixth Congress. Inasmuch as these
programs are carried out in agreement with and with financial coo
eration of the government and people of the other American Repub-
lics, they are looked upon as actual and moral commitments within
the. limitations of the annual congressional appropriations and appro-
priation language.

These programs are administered by some 16 agencies of Govern-
ment, including the Department of State through funds appropriated
to the Department of State. None of them are direct financial-aid
programs but they do constitute economic aid in the broad sense of that
term. Although the program includes such varied activities as the
exchange of students and professors, the establishment of cooperative
agricultural field stations, the training of public administrators and
public-health officers, and the translation of official United States
publications into Spanish and Portuguese, they are all designed to
render closer and more effective the relations between the American
Republics and to foster cconomic and social well-being of the people
of this hemisphere.

Commitments in fiscal 1948.—The Congress has made available to
the Department of Stato a total of $4,000,000 for expendituro during
the fiscal year 1948 and this total sum may be regarded, in light of the
above, as'a commitment to extend United States economic aid to the
countries of Latin America.

United States Stabilization Fund agreements ‘
United States Stabilization Fund now has three agreements which
" are still in effect, namely, agreements with Brazil,-Mexico, and Cuba.
The period in which additional exchanﬁes of cruzeiros and dollars
can take place under the agreement with Brazil has now ex{)ired, but
$80,000,000 of the $100,000,000 maximum provided for by the agree-
ment was utilized before the .expiration date. The agreement con-
tains provisions for the repayment. .
Several stabilization agreements with Mexico have beer made since
1936. The new and enlarged form of the agreement now in effect
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was announced in May 1947. Under it, the United States Stabiliza-
tion Fund undertakes for a period of 4 years commencing July 1,
1047, to purchase Mexican pesos to an amount equivalent to
$50,000,000 for the purpose of stabilizing the United States dollar-
Mexican peso rate of exchange. The agreement fully provided for
coordination of this agreement with the articles of agreement of the
International Monetary Fund in which both Mexico and the United
States are active members,

The stabilization agreement with Cuba was first announced in
July 1942. Under it the Government of the United States under-
takes to sell gold to the Government of the Republic of Cuba from
time to time with payment to be made within 120 days after delivery
of the gold. The un'Faid-for amount of g:ld shall not at any time
exceed $5,000,000. This agreement has been extended until June
30, 1949, Cuba has repeatedly iurchased gold under this arrange-
ment and made payment within the allowed 120-day period.

" B. OraEr FiNaNciAL AssisTaNCE T0 FoRreiGN COUNTRIES

1)

This section contains data covering grants and other forms of
financial assistance other than loans and credits to foreign countries
by the United States Government during World War II and through
June 30, 1947. Table 15 is a summary of authorizations and utiliza-~
tions through June 30, 1947. Amounts are, shown separately for 51)
lend-lease; (2) civilian supplies, relief, and rehabilitation; and (3)
financial aid. Some of these items were outright grants, while others
were subject to negotiations as to terms of repayment. ‘

Unutilized balances as of July 1, 1947, as shown in table 2, and
subject to the qualifications noted therein, amounted to $2,236,000,000,

TanLe 15.—Financial assistance (other than loans and credits)! by country, by
agency, by type of transaction: July 1, 1940, through June 80, 1947

Reliefand | Financial
Total Lend-ease f habilitation]  aid
Total.....ccvueereanncenncconnccacncan Qsm.m.m.m $47, 805, 800, 000 |$4, 008, 476, 220 |$832 336, 356
Tand-1easo. . ... ..coiiiiieiiiincianeaannas a, 000 | 47, 000 eoneenmenceccnc]acaranannnen
Treasury Department: Lend-lease fisoal | - 5, 800, s, 8,
operations (LLFO)................... 47,805, 800,000 | 47,805,800,000 J......cconeee]onmnnnnnnnn.
Olvilian supplies, relief, and rehabilitation..| 4,908,476,220 |................ 4,008,476,220 |............
American Red Cross (ARC)............ 72,008,408 |.coeeeennnn..... 508,405 |............
Navy Department (hsavy) .............. 24,908,528 |.....ccueenencnl ;42'. 905,528 |............
e S 3,988,907 3,068, 067
A0). . iieiciicinae] 3,088,007 |oceeeeiiiiaee| 3,088,007 {.eenoe....
ugx&nﬂ.\m nited Sfates share) 3,621,635 054 ﬂ' m.o“ .
e , 035,054 f.ueenenncinanenn 3,527,635,054 |............
Lend-lease fisoal operations (LLFO). 134,486,768 |................ 134,486,768 |............
War Refugee Board (WRB)........ 3,356,720 |..oeeecnccnnncnn 3,356,720 |............
War Department (War).................. 2,137,001,807 |..coemeeenn.....| 2,187,091,807 |............
Navy and War Departments (N&W)... 4,412,881 |................ 4,412,881 |..... ...
Finsncial ald....ccoceeeeeennrnereoiarnnnne. 632,336,358 {...o.ccunernneefocaeniocananans 633, 336, 356
Commerce Department (Com).......... 106, 360 . : 1
Federal S8ecurity Agency (FSA)..... reen 8:3: T80 foeeoeerionnmenee]oncannancananas &o& %
Federal Works Agency (FWA).........} = #2303 Jeceenmecnnncens 432,363
Interior Department Int}. eeremecennane 42,812 |... 443,813
Maritime Commission (MC)............ 40,163 40,163
thapine War Damage Commissio;
(PWDO). . eecciaceaanaciaeconens 2,055,281 |.... 3,658,281

. Beo footnotes at end of table, p, 89,
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TapLE 15.—Financial assistance (other than loans and credils)! by counlry,

by

agency, by tlype of transaction: July 1, 1040, through June 80, 1047—Continued

Rellefand | Financ
Total Lend-leaso | OELON | Fine
Flnanciel sid—Continued
Reconstruction Finanoo Corli()mtlon:
Office of Defenso Supplies (ODS)..... $2,438,328 |oeeecrercenncec]enanvenence veee] 83,435,328
B e e 68, 517, 632 68,817, 6
er 0)eecccerosnssccnnsvessns 2008 fecescnne PTTTIITN [ apipppon "
Om!so {foreiip Liquidation Com-
mlssllgn (()t LC') ....... o 6(% %:% .................. eesernenscsss ﬁ.&u&m
Treasu ment (Troas)....cceeeees] 860,000,000 1...oeeneeeneees]eeenrnacacnnen
War Departient (Wat)eossrreromreee: oo || SROPORON O 2,077,060
AmericAn Republics....eeeecceeeecacconns 444,156,751 | 4373, 200, 000 $3,704 | 70,082,057
ARC.....cceeeeenccacanes 3,708 [ oeeancrenen 1, 1 YOV
ODB....cveeecrecactrosencesnanen &435.326 ............. N T, 3' 3,433,
. 8tate...eeeee.. ceaseceane evceane cmeee 87,632 |oceereccveccafocvocnncen .e-e.] 68,817,633
LLFO.eeciccnverarccecnrancacnnnses 373, 200, 000 373,200,000 |..oceneenrnerecfoeonnanccnna
Argentina 1,319,311 |...... -~ 1,310,
ons 4,876 |. N P, 4,88
State. 1,314,498 |occeeennnnenanes]encccncennnocen 1,334,408
Bolivia 2,704,333 [eeueennnnnnns L2 OO 2,704,338
0DSs.... . 25, 000 25, 000
State...... 2,769,333 2,700, 333
Brasil 14,878,603 14,578, 008
oDb8s...... . 807 feeeanne . 01
State. 14.32?6..0“ . cefecoccoccncnnene u.%ou
Chile (State) 8,880,499 [ouenenaniinnaefonmnianoncanacs 8, 886, 49
Colombia. 2,642,010 {.ceoenneeannaaefececccnanaans 2,042,916
[1) 1] SO [ [SUUUOUUN PSR, ]
State FR VKT & ISR M 2,641,017
Costa Rica (81a10)..eeeeecnsccnes 2,203,803
Cubs (State; 280, 087
Dominican 658, 029
Ecuador 4,837,132
Quatemal 1,782, 051
Haitl 1,952,951
ARO..uuoeerneenacnccnnnoccesocnnes] . ST lcevivinnaceen] 3 ]............
State...... esessases cesssncssannseans 1,070, 157
Honduras (8tate)........... 3,808,127 [..ceenennanncnafeccceicinnnnans 2,808,127
Mexioo (8ta10). ..ceeecncconccasocacsase 1LWLUT |eceeeeaacene]encrencsancanes 1, 202, 247
Nicaragus (State)....... sensesscsnnanses LALIW [.ceeeerancaceaccfonn avcoccasance 1,211,139
Panans (S1a10) .ccuveceeeerccceannsesane 902, ceossana cosssenc]ecsannanans anee 962, 403
}“:lmmlsaa‘(guw). 3,171,322 3,171,323
desor (State) .
Uruguay.
OoDSs. 10,414 - 10, 414
State. LULTB e ecaeccanaaanen. 1,227,773
Venezuels (8t0t0).ceccsennee seasecce vaee 3,228,460 |...c..oonenrneii i - 3,225,460
Unclassified 376,842, 254 873,200,000 |..ccocnncencnes 3,642,254
oD8s.. aee 7. 529
LLFO. 373, 200,000 eresmssaneefeceranncnenc
Albanis (UNRRA)..ccecareccccnccrcncocsane 18,879,181 |.eeececcnnnnen.n 18,879,181 |............
Austria. 181,620,950 |....cccuvureenns 151,626,950 f.ccconane..e
UNRRA 68,047,005 fuceceeienciannan 68,047,668 |.....ccccune
War. 82.670,204 |....c.oeminnnen. 82,679,204 |............

8ee footnotes st end of table, p. 39,
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TanLe 18.—Financial assistance

agency, by type of transaction: July 1, 1040, through June 30, 1

37

‘olher than loans and credits)® by country, by
47—Continued

' Reliefand | Financlal
Total Lend-loase | opbilitation| ~ ald

Belgium. e eneneenees eeereenasennesenneee]  $133,782,228 | $132,700,000 on,m.am ........... .

ITATZY SRR R TXT™Y R

1,018,078 |[oorooiniiT x,oxa,on OSNN

132,700,000 | "7133,900,000 |......0 e oiinis :

_ British Commonwealth.........c....... o..| 30,145,050,176 (130,120, 100,000 | 25,850,178 |............

United KiNgAOM..vevoeneveeneeeeennss.] 30, 144, 015,304 [130,120,100,000 | 20,508,304 | ........0. .

g:ﬁg:n ................ l&g&% K e eeerenven

-1 20,120, 100; 000 |13, 120, 100,000°...............| T oIl

20,810 J...ocvveeennen.. 200,810 veevsvore

.................... 108,433 0o 108,438 |0

l'NRRA... .......... veesescrocanse 182377 |ceeeaeeeaannn. 182,377 1veenennnnn -

Bermuda (ARC).. ee reserscesene

British East Alrica (ARC). NN
Eir x“""(xu'c')'""" ............
(] ONEAARU) . cievnecccorcancoaans
}nc“zi (l?\{;‘( ..... eeerevreramnsanecensnn
IAICA (AR, et ceeveranene
Trinidad and omo(mm....

6,

451,830

6,481,630 |.......... eeseee| 6,481,630 1.... ceesseve
w.(n&.m ................ M.IN 458 1]......... (.Xl."
1,508 0000 | i, B0, 900, 00”722 500 000,000
Caechoslovakif...oeeoeene. raseasenone cevnane 186, 004, 652 600, 000 185,494,652 |........... .
ARC...oveveennenes eecoenmecnnsencreanse 78,363 1...nveenennnae . 78,363 |.ceeennnnnne
UNRRA.. ............................. 185,419,289 |, ccaeneenno.... 183,419,299 |.......... e
LLFOQ....iieeiieneoencacvancncerannen 600, 000 600,000 J.....coconoo.. .. feemencnne
ERYPloccee . cvcmnncintnsarssencesasnnsaconse Cr 10,765,764 | Cr 13, 500,000 274,30 |............
{\JI\}%{.‘K ................ eeverernsavesee ;?&g veesevessenves . }'f&'ﬁ revsoresence
LPO..."7ZI I o a0, | O R G| e s
BUhIOPIA. corereeesrarcrcencersesesnceennsnes 8, 531,487 8, 200, 000 BLET Joereenrennnn
UNRRA.......... eeetesensecesanassonse 331,037
LLFO..eeeeneeeenennrennns rronmaceen 8, 200, 000
3, 138,000
1,652, 208
I 4885, 860
2,560, 413,419 | 2, 540, 800, 000 28,013,419 .. ......... .
2,663,178,012 | 2, 640, 800, 000 12,378,012 {cceeauuoee can
0, 54,720
3, 783, 356
2, 540, 800, 000
16,048,410 Jocencvmncnnnen.. 16,048,411 |........... .
283,490 400 |ooueeenanne .
747o 'ﬁ%
18,017, 832 18,017, 832
French Equatorial Mrim ARQ)....... 118,448 138,448 |veencnecee -
renchl% l{ ...) ....... 8'457 s'm ........... -
................ 68,000 |..ocemunrnnnnne 68,001 f..cccoeuuune
Otmuny. aes 310.691.]31 810,801,131 §.cecannnnnn .
UNRRA.. evee . 7,098, 683 7,908,683 I..... ceonan -
L.« eeavennnssonenen e ol 802 02 448 802 502448 |ooe oot .

8ee footnotes at ond of table, p. 39,



38 FOREIGN ASSETS AND LIABILITIES OF THE UNITED STATES

TasLe 15.—Financial assistance (other than loans and credils)' by country, by
agency, by type of transaction: July 1, 1040, through June 30, 1847—Continued

Total

lend-kase

Relief and
rehabilitation

Financls)
ald

§338, 068, 679

vone

Qreece..

RO....ccoeeenrentecectsrvcasans

NRRA

Nungary (UNRRA).ccecececscecnsecenences

Toelan@. . ..cocvrecceransasceccsceacersossnes

eenveseerreserssstscnsensenretvy

RO, . cocreriecerenecncannacscseresases

ﬁuo

sonese .

Mo e
118Q (LLFO). ccceeenncnneccocecescrsassenes
1taly and possessions:

ARC.eernrrnneenneieracnennnes
UNRRA...cccocnvninnrenes

LLFO....cccenernincnnacens

+ Eastern Mediterranean islands
(UNR';!A)...........................\
Britred (ARC)...cccvevnnrccccraroccncas

Japan and related areas:
span (War)..... coctsasseanssnsrasannre
ormer mandates:
(Caroline Islunds (NaVY)...cecuveneee
Marianas Islands (Navy)...........
Marshall Islands (NaVY)..oceeveenee

Korea......
UNRRA. ..covvesrenecnscocccacnce
w

BF.cceccocesrnancasacscsrcececcrae

..

Ryukyu Islands. . ceaceecneccanennnanss
ARC...ccreercernorascscossescnnse

AP, . cuveseansenncassssorsraseasnne

Navy & War. .ccceceecnnnense
Miscellaneous istands (Navy)...........
Lusemburg (UNRRA)............
Netherlands and possession. . .......ceeov-.

Notherlands. . ..covcevcneioneansrcocnces

......

Netherlands Indics (War).....ooeneeen..
NOIWAY.cccocreeeensasacnecsaaccccnees connenn

Philippines. ..... cemareassn eetcnmareraseacen

Com

| 7, VA cecossrrssananan cecue

..... atecacecscResstensersasressnnes

..... P T L L L L LT T T P Y P Y )

See footnotes at end of table, p. 39,

81, 400, 000

$277, 868, 679

#sesncecasee

ank 14 12
000

R R Y ]

sesvererecen

#i. 400, 000

1,420, 867
MI?B‘:III

LY YT PR TPISY

CETTTTY T TIY

,400,000 | 81,400,000 |...............]..
pid
2,352,083 2,352,083 |........... .

LTI T TN

Cr

.........

scsecosssccy

Cr

Cr

Cr 8 80,000

Cr

Cr 4,000,000

3,183, 118
408, 206, 057
134, 488, 768
410,100, 421

sewsscnasans
sesesssnscen
secessecncse

resvssrcnans

1, 880, vt
14,628

sessccecnres

eavesevcosen

wsueesperevee vooe
.............. ..

=2
w-essaesceese seee

388, 418, 153

scnesesssvces

Wesvessnsioe
sepsvsscnans

esssscscrses

45,411,000

————

4&&% -

LS
48,102, 253

------------

w187, 781

2,187, 781

............

12,858
18, 447,432
6,244,410

, 41
4. 412,881 |

wse- rresvrvraven
...... D R
.............. ..
................
svasenn ..
ensr@enruune seve
................
...... weesssvimn
«ssesscrerns

sessseavres

12, 858
IR, 47,
8,24,
4,412,881

wig |11
410

88,42

................

86,48

3,46}

............

182,790, 207

SR ]

OTANHT | e

R

174, Wy, 508

1, U89, 895

121, 880

121,80
1, 565, 00

LA

7,700,372

s el

37,981,490

881, 490

............

...........

...........

4,048

“sl....

----------------

1,048

040,448 |......

cvevieanann PPN
R 133,

89,771, 438

............

XL e S
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Tanus 18, —~Financial assistance (other than loans and credita) by country, by
agency, by lype of iransaction: July 1, 1040, through June 80, 1947—Continued

e -

. Reliefand | Pinancial
Total Lend-lesss | Helicland | Floam

............................... N30 ...............] stoosof. ...
W3, 30,373 (L0700 80, 412. 702 | 92,977,679
...................................... 33,432,840 | $16.200,000 | 367,182,848 |............

mm&3‘7 ---------- L] - u%m

00,000 |G 306,000°f ...

Portuguese possession: Cape Verde lslands
O B e o ey TN O O |orerearenn
saudd Arabi (LLWOY LTI 17, N00, 000 17,800,000 |...............
n [RI% 7] i, f80 20 |01
BWEBON. . eenvannenneeseveetnnoeeesnnnonss LSS0 | X )
ARC. ... ehrereatre ae e asesvereaye 818,388 1. ... e 1L % 0 Y R
UNRRA. ... mogne | I noge |l
(IR N TS -5 Y ok S 3 3

l“‘ilmwld"(,‘l"w\) e b, 1. 803, A4

Turkey (LLFO). ... . 34, 900, 000
PR LR | ke o
W8 Reveen e v ceeeniaeeeeend] 13,170,902, 543
Y e ieireeeereeeenes 17,008, 388
UNRRBA .. ceeeinae 180, Y87, 508
LLPO .. i 10,940, 000, 00 | |
Yugoshvis . 320, XH, M6
.......................... deeenne LU A Y - 3 B ne22............
UNRRA. . e reerrecnerercarracanes LN 1L N PO 8,015,174 |......... vee
AA . . 32. 100, w0 32,000,000 ...conninfonneinnnn
o TR | BB B 2223
International onunizations:
Intergovernmiental Committes on Rele
URIYE .. iiiniaii e ciieiiarana, OGR4 | .. ....... .. vee Q006,848 )........0.00
RIle .. oo e caeaa L SN ) I N 358007 |............
WRE . o e e 2017874} ... 207,804 |............
s e L o e T BT R SRt e R =
UNRRA (UNRRA) .....ccoeveeavnnnnn 880,080 | .. L] dosseas )L L
IR IPLIR LS LRSS CIBEBNBIGE BT S L SET - IHEN
Unclussified arcas:
Europe...... werir teiereesiecienseresans (7 REIN T I 808,751,192 §.........
British rone (War) ... .......... b RE1L A L 3 PO 281,518, 718
United States zone (War) . ..........] 3,200 |...cvvneuennnnes aMWON|.........
Ualkans (War)........ emeeeemeraien womas ... ... 90, 000, 445 veere
R by 2] e
Other....... et ardeenieinrasnnaranann e L IR, 300, 804 | 1, 822, 2u0, 000 06,100,908 {.. .........
ARC i cicrecreaeaes . AL ... feienan . 8,271, 71
UNRRA . O 4024 |, .. ... ... 88, 499, 284
L FO... 0 1622 200,00 11, 822,200,000 ...............L...000
L3NS .......... 1,338,840 ........ veee

casmessssmne

1 Bone of these itetis were oulrluh:'mnu. while others were subject to tiations as (o terms of repay-
ment.  “The sinounta of ereditxs eatended or oash received as & resuit of negotiations has been deducted

these atnounts,
¥ 8e0 vxplanatory note which follows,

Source: Clearing Oftice for Foreign Transactions, Departinent of Commeroe,
EXPLANATORY NOTE~—OTHER FINANCIAL ASBISTANCSE

The aid to Groece and Turkey, and the post-UNRRA programs wore initiated
before June 30, 1047. However, reporting procedurcs were not established and
these programs are not included in the data in this appendix. Some small
activity had taken place with the funds advanced to the Stato Department by the
Reconstruction Finance Corporation_under Public Laws 756 and 84, Eightioth
Congross, mrocuvoly; appropriations for the prograins were not made until after

" June 30, 194
Lend-leass

lend-leasc-aid figures presented in tablo 18 reflect the estimated value of such
aid furnished on a grant basis (ofton referred to as straight lend-lease). This
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:}um&to is derived by reduction of the gross lend-lease-aid totals by the amount
(1) lend-loase aid furnished on a t basts, including the amount of credit
retroactively determined in sottlements; (3) the amount of cash received in lond.
lease settloments; ‘3) lend-lease ald originally furnished on & cash basis; and
(4) the military clvilian supplios program for Italy (so-calied YR laroamn). made
available from lond-lease a")prolﬁrimod funds, which is oxcluded beecauso of its
inclusion in the eelicf and rehabilitation total. = The granta totals includo approxi-
mately $300,000,000 in silver and Il‘l‘?n and other goods of undotermined valuo
which are to be returned to the United States Government.  Due to the fact that
data on retrausfers (mainly by the United Kingdom) of lend-lease gooda to third
oountrics are not availablo and thereforo have nover been included in the lond.
leaso rocords, the total cash and oredit lond-loase for certain smaller countrics
exceeds tho aid recorded. The original lend-lease data are derived from the
official ﬂscal‘ records maintained by lond-leaso tiscal oporations, Treasury Do-
ment.

Loud-lcaso cstimates aro broken down by requisitioning governments and are
shown only for major arcas, Thus grants appear afuiust the United Kingdom
for the British Commonwealth, against France for all French areas, ote., and for
the American Republics, in total against the entry “Unclassified American Re-
publics.” Honce, the other financial assistance grants-data totals in table 15 and
particularly the figures for individual countrics, are arithmetic sums including an
eatimate and must be interpreted in the light of these qualifications,

Relief and rehabdilitution

Transaclions covered.—This table covers data on relief and rehabilitation
financed and furnished by the United States Government to forvign goverinicnts
or other foreign cutities abroad, directly or through international organizations,
Specifically, relief and rehabilitation covers:

1. Miliwary civilian supplics, including (8) sales and issucs of civilinn supplies
b)' the Navy Department on the Pacifie Islands; (1) supplica furnished by the
United Btates Ariny for civillan use abroad; and (o) supplies financed from lend.
lease appropriations and furnished to the War Departinent for the Ialian relicf

rograin, . .
P 2, Other than military civilian supplies, including supplics, services, and funds
furnizhed by the United States Government to international or national agenoles
for relief abroad, in particular to UNRRA, the Intergovernmental Committee on
Refugoes, and the American Red Cross,

The War Department reporta do not reflect the diversion of the stock pile in
the Balkans to UNRRA, although the UNRRA data luclude $28,000,000 ropree
senting the estimate of the value of the United 8tates share of this stock pile
remaining from the combined supply operation in the Balkans, to which the United
States Government originally contributed $80,000,000 in supplics,  “Tho relief and
rehabilitation totals in this report are therefore overstated, in the cumulatives,
"by approximately $28,000,000.

The United States Army has individual responsibility for furnishing civilian
supplivs necessary to prevent discase and unrest that would endanger the oceue
pying forees in Japan, the Ryukyu Islands, and the United Btates zones of Korea
and Austria. Since jammry 1, 1047, when the United States and British zones
wero cconomically integrated, expenses for civilian aupplics in tho German bizono
wero to be split on a 50~50 basis with the United Kingdom. For operating pur- *
posca, all shipmenta which arrived in Germany after January 1, 1047, were cone
sidered bizonal; howover, some shipments are still being made to the bizone on an
individual-responsibility basis. T e shipments on the basis of individual responsi-
bility and some shipments procured by the War Department with United King-
dom funds are included in this rol)ort in the data presented for Germany.

The data on relicf and relabilitation provided through UNRRA cover only
those , services, and funds provided by the United 8tatcs Government. Tho
data shown on United States contributions to UNRRA through June 30, 1947,
include $04,000,000 in supplics transferred to UNRRA by the War Department
and the Office of Foreign Liquidation Conunnirsioner, without refmbursoment
under the authority of scotion 202, of the first UN RIA appropriation act. of
%‘ou' 8{!3,00:).000 represented part of the Balkan stock-pile transfer by the War

ment.

n most casce UNRRA shipments aro destined for tho country where they are |
to be used, and data are roported accordingly. In some instances, however (for
example, in the case of certain shipments to Egypt that were actually used in
Balkan refugco camps), t;oods wero later tranuhlr d and the reported country
of destination was not the country actually utilising the supplies. The dollar
value of supplics 8o transshipped is small relative to tho total, The shipmentas to
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Norway, SBwitzerland, and (mowtly) to the United Kingdom reprosent roplacement
from the United Btates, of commodity advances made by these countrics to the
actual recipient area.  Food packages procured from the War Refugee Board in
Switzerland are included in the UN RRA unclassified items siuee no country breake
down as to distribution is available, UNRRA uugﬁl‘{m unclassified by country
also fnclude (July 1, 144, through June 30, 1047) 037,378 ropresenting supe
plics tranaferred to UNRRA but reportod to be in warchouses in the United tates,
and $28,718,722 representing surplus procurement overweas for which complete

inforumtion is not available,
Cumulative tramsfers to UNRRA reported through June 30, 1847, are short by

" about 8175,000,000 from the total available funds of $2,700,000,000, This rope
resente mostly recording lag an of June 30, 1047,
Pinancial aid
Transaclions covered.—This table covers data on financial-aid transactions ine
cluding direct expenditures or expenditures through controlled or afliliated agencics
for the bonefit of forcign countrics; grants of cash, materials, equipment, or serve
lees which do not ereato an obligation to repay on the part of the recipient; and
eash advances to foreign governments with the definitive terma upon which they
are made available left to future determination.  Excluded from the data on
financial aid are transactions which create an obligation of a foreign government
or entity to the United States Government and grants of caxh, materials, equips
ment, o services under lend-lease or reliof programs,  8pecifically, financial ald

covers:
I. Ald in cultural and cconomie programs for the Amecrican Republics, as

reported by the former Office of Inter-American Affairs (transferred to the State

l)eLmrmu-m by Exceutive Order 8710), excopt for $3,434,720 committed and
dlaw2 ursedd by the Reconstruction Financo Corporation, Office of Defense Bupplics,

. Ald to China, reported by Treasury Departinent.

3. Financial ald under the fist threo titles of the Philippine Rehabllitation Aot
of 1046, as follows: (a) Title 1, dishurements for compensation for war-damage
claima and related administrative oxpenses, $023,603 reported by the PWNDC;
(W) title 11, fair value of surplus property transferred, $53,030,000 (as of May 31,
1947) reported by the OFLC: and (0) title [T, disbursements for the restoration
and improvement of {mhllc property and essential publie servieos, $4,500,746
reported by the agencies to which the State Departmont has allocated funds fop

oxccuting the programs,

C. INsTALLATIONS AND SunrprLUS PROPERTY ABROAD

Information, as called for in item 8, is available rogurdinf propertics
held by the State Department for use as embassics and legations in
connection with its normal operations.  Data with respeet to installa-
tions of a military nature have been presented to the Committee on
Finance as a restricted document,

Installations of both types held abroad by the United States Gove
ernment amounted to $1,600,000,000 on June 30, 1947, of which
$1,673.000,000 was the cost of military installations and $22,000,000
the cost of State Department pro{:orty. This congmm with a fxigln _
of $4,200,000,000, representing tho total United States cost of all
instaliations held or acquired abroad at any time during the war or
postwar periods.

The cost of State Department property is shown in table 16, The
value of these propertics has increased In recont years, lax&ly asa
result of activities under Public Law 547, Seventy-ninth Congress
which provided for an appropriation not to exceed $125,000,000, of
which §110,000,000 shall be available exclusively for payments repre-
senting tho value of prolmrty ot credits acquired through lend-lease
sottlements, tho disposal of surplus property abroad, or otherwises
The Stato Department has reported acquisitions at cost, through
December 31, 1946, of approximately $6,500,000 as a result of this

program.
60140—48——4
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Tanwk 10,—~Cosl of Slale Departmenl properly in foreign couniries, lo which (il
J mtﬁ%umd ba,}or’c"lho. 3, 9! . '

{1 thoasands of dollars)

Property acquired —

Under lend-
Country Out of sp- | loan aud
propriated | surplus Total
funds roperty
agrecinpnis!

i

Alries:
Belgian Congo.......
. British Alricw..

3

pea]

rv’?‘

3
dis= 25

eofreceoncer oo biieenennae

ai......

5 Cerurene o eien Nleeeearnnn
MOROOD0. «evevnnrennrucarvanres o sossensennncn son ane  coseen 1 3 U

Tolad, AfHIOR..c..coven o o o et i e e 158 an

-
]
.
.
.
-
-

53
EZaaﬁ

»

hM‘l . R
mumuumpum T T e T amy
N:nazu.ll(nluﬂculrmu ......... AT g’ .....

TULKEY eovenvreneiaann L. . '.;.” e
Total, Asls ... .. e e e ereeae e e e 2,152 2,084
Furope:
(‘udmloutb
Dent k C
Finland... T R . PP . 240
Prance.... .. ..o e oo e 2 1,808 4, 008

&
-~
2 iBiBsuSe.

3

WremE Sumtarecsimes iesrenia AB¥PELac i cawe b+ wow .
o

by ]

Rl .U LT L ™
fwevden L e 0. ... 20

Unlted Kingdom . e e e (K] . 13
Total, Furope... . ........ e s e 4, 838 110 10,078

BAlA- AL SRIE BB 8 BT 232 sien
Tatin America; '

Ateenting e e rrteeesveseiierercrernreteinrenn
lmusn Honduras.... ... ..o

;;ll e MeeveMsar YN REeesa e isa e e aate e ab b Rshrbserars

LR R R T PP R T PP R P P R PP PR PR eoe

(:olomhll ........ eerresenarians erereneresecanrstantstrenrenasie
('osla Riea...... peeveaans ceeirereerareannes
C‘u . . .

weevresmans

Feuad
llnltl

Me
\'ﬂlwlamh “‘ut Indies ..o 00 creeresserssarcasanse] veeen
NIAIARUS. ooveivicinnniine carnnnnee rerearerons
PANAIN. . oeiiieiiceciieiieiiicsnnnaiennnen cessrsanaeneiance
l’amw Y
................
Pl Sah'ador ..... . ceenineieees resessatececetareatenranens
VHIURY . ovrieiiniiiininnaiacncnaas vemeeriniaans arsvcanas
L 11 TN k1]
. e

Total, Latin AMEHOR. ... ccvrerinranieroinrennsrrsnncnsence ) M o“me

Cvusesnaresoessraene

o

ITURZ I TREY| I TLILEELS LTE
Naﬂh Americat :
Cannds .. oiiiiiieniiietiitrcc s e e sae s san caeene a8 l.......... ~
L OreenlAnd e e vanerenaoe]eaeenanieenc]issonerersan (U]
New ceesssmen. sesreecasneteasanchiosnansnsnsenianannan) sors serees 0 »

Total, North ATOTIR. ... .ocevvesrsansecsessscssnsesens] 908 | Low
8o footootes a¢ ead of table, p. 43,
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Tam.e 16.—Cost of Stale Department_properly in foreign counlries, lo which title
g was aoquired before Dec. 31, 1946—Continucd '

{In thousands of doliars)
Propetty acquired~
0 Under leud-
Country Qut of ap- | lese and
wojeiated | surplus Total
funds Llrowu
agreements!
nin:

B v T 111 - m
New Caledonif. ... coeveertveniiieieninracscnnrocsercsossecesse]rovecscoress L )
Sochety Islands. ......caeeees ereevessrenrerresisonrrearcnasnnnne -3} SRR [

Total, Oceania............. . e eseenesessrstearerees verecrens 17 © s
e e L R
Tolal, allarees........oceeeviienrevcnnenen Gesassserevsncssae 118 6319 2168

- ————— B i ——— — o

1 Value is the doliar equivalent of knul currency cost at oflicial rate,
? Properties hold were glven (o the United States,

fourve: Department of State.
SURPLUS PROPERTY INVENTORY

Detailed statements by standard commodity classification and
countries of location as of December 31, 1046, as requested in item 8,
are available in the report of the Clearing Office for Foreign Trans-
actions. _In view of the fact that this information is now out of date
and would bo practically meaningless, it is not included in this roport.

Except for certain minor amounts of movable goods and some air-
craft and maritime cquipment, almost all of the surplus property
located overseas outside Europo has been committed for-sale. The
inventory of surplus property in the European arens as of September
30, at original cost, is shown by countrics in table 17. Strenuous
efforts are being made to dispose of the property represented by this
inventory, and sales are taking place every day, with tho result that
much of the property outside Germany ropresented by this inventory
i not, in fact, available today.

TanLe 17.— Properly in FEurope, declared au?lm by Uniled Stalea agencies
remaining for disposal as of Sepl. 80, 1947

[Cost to Government, in thousands of dollars)

COUNTRY COUNTRY~—continued

LT T 485
Relgium and Luxemburg. . . .. 3| Gibraltar.......... ceemeenn . 46
Crechoslovakil. .ooe e enn.... s Malta .ol 4,856
Denmarke coeoe ononno. e 61 | Lnion of Soviet Bocialist Re-
Franco (and African  posses- publica. ... ool

R RS 44| Yugoslavia. . ............. an
GOrmMANY . e e e eeemeecncacne 037, 204 —
Greeee. - oo '"g Subtotal. «ceennn..... 656, 395
{.ih,\'a ...................... 0, 653 TS
g‘:,’,‘,,’j,‘:lh‘.;“,; """""""""" : ,8? ‘ RETURNKD LEND-LEASK
Norway. ... . occeeeccaeaeee 3T [ Ireland. ..o |
Portugal . eeocveeniiiaannns 206 Italy.. e 204
Awores.......... ceemeesanne 1,244 | Malta. . ..ooooennnnnn.. ——— 2,015
SpaAIN. i eecnecaan eeeoanns 146 | United Kingdom. eeeeuee. ... 25, 287
LT L | 5
Switzerland. ... .. ... ... 5 Subtotal. . ceneeen... 27, 507
United Kingdom......... eeea 1,201 pszowoom
Gold Coast. .......... ceeena 112 Grand totaleea.oeoe... 683, 992



Cnaprer II. INTERNATIONAL INVESTMENT POSITION OF
THE UNITED STATES AND GOLD RESERVES OF FOR.-

EIGN COUNTRIES

The first eight items in Senate Resolution 103 are concerned with
American investments abroad, foreign investments in the United
States, and gold reserves of forcign countrics. Items 2, 3, and 8 deal
with foreign assets of the United States Government itself and are
considered in chapter I. This chapter will consider items 1, 4, 5, 6
and 16, while item 7—which, unlike the others, is not of a statistical
nature—is resorved for scparate treatment in cflapter III.

Item 1. The d total of indebtedness on loans, investments, commitments,
or other obligations outstanding as of December 31, 19486, of all foreign govern-

ments, their agencies, and their private citizens to the United States Government,
its agencies, and its private citizens; and the same shown separately for publie

indebtedness and for private indebtedness.
Item 4. The amounts of American portfolio and gireot investments abroad, by

country, as of the end of 1914, 1032, 1039, and 1946. ,
Item 5. The amount of foreign portfolio and direct invesémenta in the United

States, %y country, at the end of 1914, 1932, 1939, and 1946.

Item 6. Gold reserves, dollar balances, and other hard-money assets, as of the
end of 1946, of countries whose governments are now in debt to the United
States Government or with whom loan and investment discussfons have been

held by any American official since 1937.
Item 16, Assuming the ultimate necessity of gold settlements under estimnteg

total economie transactions (exclusive of extensions of American loans an
oredits) between foreign countries and the United States within the next 5 yea!
what gold is available for such settlements and how is it distributed so tha
nations likely to be liable for gold settlements to the United States will have the
gold to make them?

This chapter is divided into four sections. Section A contains data

arding American-owned assets in foreign countrics. Section B
relates to foreign-owned United States assets, Sections C and D
relate to special phases of foreign-owned gold and dollar assets,
particularly action in foreign countries with respect to the mobiliza-
tion of their dollar asscts and to the need for some reserves and work-
ing balances.

he data presented in the accompanying tables include direct in-
vestments (mainly branches and subsidiaries of American companies),
gortfolio investments (stocks and bonds, including government

onds) and other investments, such as real estate and interests in
estates and trusts, Short-term refers to claims payable on demand
or with an original maturity of less than 1 year; all other assots
are classed as lonF-term. The following assets are not included in any
of the tables, unless otherwise clearly indicated: :

1. Government property held for governmental use, such as em-
bassies and military installations, : :

2. Personal property and other movable goods.

3. Property of reliﬁmus and charitable organizations.

In general, the tables on American investments abroad include the
assets of all residents of the United States reﬁardless of citizenship,
while table 26, on foreign investments in the United States, includes
the assets of Americans permanently residing abroad. Most of the

44
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data on international investments have been collected ih connection
with balance-of-payments analysis, where residence rather than
citizenship is the criterion employed. ) )

The United States includes not only continental United States but
Alaska, Hawaii, Puerto Rico, the Canal Zone, the Virgin Islands,
and certain other island possessions of the Unite States.

The bases of valuation differ somewhat from table to table, and are
indicated, together with sources, at the foot of each table. The term
“government,” as it applies to foreign countrics, includes local and
provincial, as well as national governmental entities. The intergov-
ermmental debts arising out of World War I have been omitted from
all tables, but have beon discussed in detail in chapter I. ‘

Table 18, showing the estimated value of foreign assets owned in the
United States, by government and private categories, is submitted
in answer to item 1 in Senate Resolution 103:

TaBLs 18.—~Estimaled value of American-owned assels in foreign counlries, by
Government and privale calegories, end of 1946

{In millions of dollars)
United Btates owner
Foreign *“debtor” Government Private Total

Long-term | S8hort-term | Long-term | Short-term

Government, 810 (172, IO y,218°
Private, "‘3 85 ngau i,228 13,670
Total 4,718 ss| 14380 1,228 20,885

Norz.—U. 8. Government assets at stated value; private assets estimated on the following bases: Direct
investments, value; securities, market value; Jepulu. stated value; and other assots, estimated value,

Bource: Based on oaloulations made in the Department of Commerce and the Treasury Department.
A. AMERICAN-OWNED AssErs IN FOREIGN COUNTRIES

. Data by country are not available for the exact dates specified in
item 4 of Senate Resolution 103, althoulgh the following global esti-

mates have been made (in billions of dollars):
July 1, 1914, oo aaeaenanncenae 8 8] Deo. 31, 1939.c.ccccaccccccnces 125
Dec. 81, 1981 . cenneencncnnen 15. 9] Dec. 81, 1046...cueeeeneenccna 20.9

Tables 19, 20, 21, and 22 show details by country for the years
nearest the s ccified ones for which data are available, Table 23
differs from the others in that it includes the property of American
citizens residing abroad. A break-down of the 1946 total by types of
assets is presented in tablo 23.

Estimates for 1939, 1943, and 1946 are based on the most complete
coverage of American assets ever obtained: All known forms of in-
vestment are included and for 1939 and 1946 omission cstimates
were included for assets not reported for 1943. However, the figures
for American investments abroad on May 31, 1943 (table 22), also
include the property of American citizens residing abroad, personal
property, and other movable ioods, and the Sropert of religious and
charitable organizations, which are not included in the data for other
years, Moreover, the data for 1943 include about half a billion
dollars of securities which are classified as direct investments in 1939
and 1946. The data for 1914, 1933, and 1946 are less complete in
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almost every category of investment and in geileral exclude the assets
in foreign countries of American citizons residing abroad.

TanLg 19.—Eslimaled value of Amm‘a;z-&wnsd assets in foreign couniries, July |,

{1a millions of dollars]
AroA Portlolio Nrect Total

0.3 13.0
12.4 110.8 2%;
1RS 513.8 1.8
35.0 2381.3 3303
208.4 8%7.1 8535
3.6 89.6 9.2
4.6 331 3887
Total, Latin America....... . 307.6 1,281.1 1,0487
North America: Canada cevesecsosorene - 8.8 618.4 861.2
Oceania................ cevesceceroresannsrtesorssnsans PR 17.0 17.0
International (bADKING)....e.ceeeeecocssacecsccrsconcecacnnsaccoscrocannnnns 8.0 2.0
Total, all areas . eons 861.8 3,652.3 3,513.8

Note.—Value of short-term assets belleved to be negligible. Portfolio investments generally at par.
Direct investments :t book values. yotp

Bource: Lewis, Cleona, America’s Stake In Intemnational Investments, The Brookings Institution
Wasbington, D. 0., 1638, p. 606,

TasLe 20.—Estimated value of American-owned assels in foreign countries, 1938

{In millions of dollars)

Long-term Total
. | long
Couatry Port. | Total v ood
Direct | ¢, ::,“lg term !
3 ¢ 3
] . %
7 7
1 ¢ i
9 b 9
13 ]
1BL] @ b}

Aml:lrltlsh Malaya 2 20|
China..........oooollllllllIIIIIIIN 1287777 1 f* 18

Indla.....eeeneicecencttecoctosoocsbrecsocnoncnnanes a |........ 3 ¢
q. eae . cesessnsscsscsssstecns 2 |oeae..en 2 20
JAPAD. ..o iiieieiriicntraanctiiccotonosstannnnnsens (] 418 418
Netherlands Indies........ cees 88 13 191 ) 19
Palestine, Cyprus, Syria l’l ........ g :) :
2| 6| 1, °§ 0]
425 553 78 () m
16 88 101 120
60 160 20 o
1 )} 18 1%
] 2 3 8
4 3 7 ?
17 131 148 14
3 3 ] [ ]
2 4 (] (]
155 11% " lﬁ
204 m l.gﬁ 1,503
[ 43 48 U]
13 100 3 14

Boe footnotes at end of table, p. 47.
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TanLe 20.—Estimaled value of American-owned assels in foreign counlries, 1988—

Continued
[In millions of dollars)
' Long-term Total
Count, Short- lol‘nl
ntry Port. | Total | term | FOR,
Direct :g:‘:i‘: term }
urope—-Continued
B BlY. . ceeeceveronnncsvevosstorsrrectssnconcnnaccscsacses| 10 €47 363 380
Latvia... 3 [ ] 8 8
Lithuania. . 2 2 4 4
Luxembul 1 6 7 7
Netherlan “ 67 1] 10
Norway.....c... 2 170 192 192
Poland.ceeueeeennencenna. 80 103 183 183
Portugal....cccueeecemieaciacnennan cerscsnaccnans vevevane 18........ 13 13
Rumania. ..... veveecerecasreneanrannnnns verreencons H 13 ] ®
Baar TertiOrY.ceeeeecccorocncaccsonacnans cemeeses 3 3 3
Spall 67 3 70 0
A 30 81 81
s TR ;:
UTKCY ..oeeeenceaerseeanaeansecsencansasnnnuncnees .
Union of Boviet Socialist Republics.......... R, JN O, 12 12 12
United Kingdom . 81 8] 612 808
Yugoslavia... 8 70 ”
Total, Europe. . cans 1,485 | 2,647 | 4,132 651 4,783
Latin America: .
West Indies:
{111 UL 840 m 051 o 051
Dominican Ropublio. c.ceveveereeiciocennvirencvennas 0 18 85 ¢ 85
Haiul. .......... eeoeen esecasecetasuannntas ceccssesanes 14 11 2% ¢ 23
JAMAICR. oo oot ceviiiinis crcrercreiaecen. A feeeennen 2 * 21
Other West Indies. ....coonnneionnmemmiccciarenacene- k.| IO | (° 0
Total, West Indics............ vescecorancras crsienee 976 137 w12y 1,12
Centra) Americs and Mexico:
Costa Rica... ...... erearemennan veeneren reeeecesmencan 20 12 32 ¢ 32
QGuatemsia...... ceecesesssscasscarannnes recncanaenons 68 ] ” ¢ 7
d 6l....... 66 o 60
13 {een... 13 ¢ 13
1. 43 b 42
2 4 3 1'; 3
632 3 6 (° 035
Total, Central Americs and Mexico.......ooeee-e...| 883] 40| s@8]| @ 893
8outh America:
Al 48 408 753 758
Bollvia. o eeeeaeievveeneannns- eecencecncacans sees 63 50 118 118
Brazil. 197 358 552 d 552
Chile am m 682 682
Colombia 124 148 m 03
Ecuador. 12 3 18 18
gulnnns.. . lg ........ lg lg
ATAGUBY .oeeseanncanmcacararacscarassaaconcnacncesocee] 18 foeneace.
e - s
TURUAY - «eeeceennnre sroceneesansencenrasnseanacen .
Venexuels....................:........................ B4 ...... . 4 34
Total, South AMErICs. . ccceeneenrcnrencrcacananasns 1.640] 1,311 | 2,020 2,920
Total, Latin Amerlca. ..ecceeeeeeeacecannns cesceccase 3,377 | 1,548 | 4,92 5,088
North America: Canada and Nowfoungland.................. 2,070 | 1,880 | 3,9% 3,082
Costrie: Ausseraln i Now Zoataogduand .. coni 16| ‘os7| Ta3| @ 3
Total, Al Areas. . ....ooeoeeiiineneeccceciceannanes 7,642 | 6,887 | 14,529 8§90 | 15,428
Add: Bank capital 8. ................. eeetreerineesaseeesees 0 128 feen.. . 128 eeeen... 125
Deduct: Estimated net purchases by foreigners s, ........... O A 8881 -838|........ 858
Nettotal.....ceceeeneee cearcescancansnes cascosurarenan .| 7,767 6,032 | 13,799 899 ] 14,608

*Not shown soparately.
VArea totals may include short-term data that are not available for specific countries. The sums of

country data are thercfore less than the totals shown for Europe and Latin A

1 Asis, Afrios, and Oceania total $56,000,000,” added to “Total, all areas.”

 Not readily allocable by specific countries.

Nore.—Direct investments, book value; portfolio, par value; short-term, stated value,

Source: Department of Commerce, Trade Information Bulletin No. 819, The Balance of International
Payments of the United States in 1933, pp. 53-62, Government Printing Office, 1934,
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TanLe 21.—Estimated value of American-owned assels™sn foreign couniries, 1940

{In millions of dollars)
Lonl-tel’m rlrow
ong.
Country Total 8hort- | an

Port | 19480 | term 1 | short,
Direct | po)jo zg"m‘f’ term 1
Mﬂ%a:m h Afrl 78 78 o i ]

Y LIELEY £ 1 YOO cevennnenneses ] W ...
Othor Afriea...eeneececnnnnnnes aresnesasoncsans RN . I 85 5*3 8
Total, Africa...... ceescecacenaresansseance ceseesneen e 131 2 133 ) 13

Asia:
Ching. .ceeeecneeecacnnceecnnvennes ceveacennasanaanns 48 113 159 (*) [
1) 1.1 D 108 144 156 €00
Netherlands Indies.. LI O 71 {‘) 11
Philippine Islands... 91 14 18 ) 128
Other Asia........ 176 |.-...-.. 176 |........ 176
Total, Asfa......... cecsvonnsvereroanns covescncn cecasas .- 423 158 878 120 008
urope:

elgium....cceeaeeennns cereesctracenascananssaraans cevnnan 17 18 32 3 M
PAICE. . eveeereanancacsconeancnncosnoncsasces veemenecannas 17 125 0 13
Germany............. vetresmmressnanannes —eaene vecransaces 1340 €103 | €482 40 I ]
) (11 SO tesesecscsene ceesescsconeane 78 “ 149 2 13
Netherlands 2 2
Sweden.......... 1 n
United Kingdom 28 ]
er Europe a e13

Total, Europe.......... teveerseesseavacceasnvansns receen 1,420 505 | 1,028 100 2,03
Latin America:
West Indies:
Cubl. ... eennreeiiceeaencnanan tecevenecssanssannnenn 560 6l 621 ('; ]
Other West Indles....c..coiaeoeammnnnnannnnas veenee 114 13 121 (* m
Total, West Indies. ...ccumeeeneecncecionencconccaans 674 “ "8 (%) ]
Central America and Mexico:
Guatemala 68 3 71 Y L]
Mexioo..oooiiaannann 8] 21358 1 (¢ 8
Other Central America. ....... 120 b~ ] 43 (¢ 18
Total, Central America and Mexi00..cceeeeeeaneeees M6 26 721 M
South America:
Argentina.. ceemteesinaneens sescsereess| 388 9 s (* (3]
Brazil............. cevassmsacacsasrannoncesanasanneeane 40 258 408] (* 40
Chile..c.eneceeeeeeeinacrenaeccrssnncecenneones eeeenven 414 184 58| (¢ 508
Columbia.... . ... N2 12 24 24
Venesueln. ... ..o cieeveaenes 263 |........] 22| (¢ ]
+ Other South America.... .- - J ws| ur] 76} (° a8
Total, South America. . ..c...coencnvcevacorcccacaces.| 1,581 831 2444 (® 34
TTotal, Latin America........... ceee] 2T 93| 3,764 | . 120 388
North America, Canada and Newfoundland....... eessmencssen 2,103 | 1,390 | 3,493 6| 3%
Oceania:
Australia.... - O 95 193 53 )]
New Zealand......cceeeeamneccracnoncannaes veeeenen cerenn 2]..... 2 2
Total, Oceania. ...couveeeennneannn cene 120 95 A5 (Y il
International......ccoceeeneennen-n ceeeeaenaneans - $33 141,000 | 1,033 6] 1,09
Total, allaress. ... .coceeeenaeceananan. ceceoacenn FI 7,000 | 4,141 ] 11,141 410 |. 11,81

*Not shown sepamtelly.
1 Area totals may include short-term data that are not available for specific countries. The sums of the

country data are therefore less than the totals shown for Asia and Latin America.

? Certain hond issues of China, Mexico, and Russia, long in default, are omitted.

% Includes Chosen and Manchuria.

¢ Includes Austria.

§ Holdings not readily allocable by countries.

Nore.~Direct investments, at book value: portofolio investments at par value; short-term, stated value.
Data not comparable with global totals for 1930 and 1046 presented in text, which were based on more com-

plete data from the Treasury Department census.

Source: Long-term data: Hearings before the Committee on Banklmi and Currenoy, House of Repre
sentatives, 70th Cong., 1st sess, on Bretton Woods Agreements Act. vol. 1, pp. 200-307.

Bhort-term data: Treasury Bulletin, March 1041, ‘ .
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TanLE 22.—Value of American-owned assels in foreign countries, May 31, 1948

{In millions of dollars)
) Property classes
Country eresl | Interests
oun n con. . ullfon, nterests
ol soct curmney| pro (inetaes| ul. | ot
¥ ritie: r n
posits | O | trusts | POOUS
North America: .

ANAGR. . .oveeeeeenencnercacces| 5, 707.0 1 3,349.8 70.1 76.5 2.7] 186.3 | 4,410.2
Nowfoundland. ......... cevonee 2.5 8.4 1 A .2 .9 7.3
French North America.._-... . I3 ISR RN SR A - .3

Tota), North Ameriaa........| 1,727.7 | 2.33.9 76.2 76.7 2.9 18721 4,446.8

Central Amorlm and Mexico:
British Honduras. ............. g ® ® (0] .9 1.6
Costa RiC8..eovecevecancennaces 90.9 1.1 .6 4 8.7 38.7
. Quatemala........ comevesnevass 87.3 1.4 .8 1.6 ! 2.4 8o
HonAuras...eeeevceececconsnces A 9 4 . (‘l 42.2
Ntcuraqua.... .................. 4. 1.0 ® 5.9 4 18.5

Panama. ..ccceececvecccencanene 110.8 2.1 29 3.6 9] 1181 154.4
El Salvador. 18.1 1.7 1.0 ® 0] 2.4
MeXi00...ccceeccracenssvoncns . 287.8 1.4 18. 2.7] 76.1 422.2

Total, cemnl America and

Mexie0..cccccencncnancacnn . 873.6 47.6 174} 346 4.9 | 1060 4.0

West Indies and Bermuda;

ahamas 17.6 N ] .8 3.3 1.3 2.0
.................. caee 1.8 3.0 1.3 8.7 .8 2.4 15.6
Brlush Wut Indies, 7.7 .8 .8 1.2 Wl 1.7 1.7
Cuba...cocounnnen.. 529.0 2.1 23 1.8 1.7] a8 50 8
Dominican Republic 78 3.2 .3 1.8 .8 3.2 80.8
nch West Indios. 1 ® S O eeenaeeens .1 .8
Hnu .................. 14.2 21 .2 [ 3 SO .8 1.7
........................ 6.2 .8 8 .7 .8 8.8
Netherlmds West Indles....... 32.6 1.4 .8 .5 .2 3.0 38.0

Total, West Indies and

Bermuda.....coceecveees . 680.7 36.3 6.0 2.8 3.0] 344 788.9
South America:

Armentina 381.9 84.1 4.8 29 1.5 2.5 97.5

Bolivia....oeeeeecmenenen ceenee] @) 6.0 ) .5 ® 0] 24.0

Brazil 28.1 82.6 20 4.5 0] 382 3.7

British Guiana........ Jeeacnens 20 .1 (U] .3 4 3.3

Chile .3 80.1 .3 .7 B 18.6 388.1

3.4 1.0 3.0 B! 25.8 178.9

3 1 .8 m o 13.:

(? ® I 3 IR o .4 10.0

1.8 7 1 41 88.8

" . .1 .3 8.6

8.8 .2 .2 4.3 10.3

7.8 8 6.4 .3 10.4 308.6

2420 10.5] 22.4 2.7 128.3 1,965.6

[ J RS [0) 1.2 (U] .1 13

40.4 8.8 83| 481 89| 2.2 138.1

I 63.2 28.3 18] 187 12| 156 12.8

6.1 o 0] ( U] ( 6.1

6.6 1.4 1.1 ?.4 .2 ?.l .11.8

or.1 11,7 18.7 4 6.2| 209 148.0

1.1 .2 .1 8 ® .8 2.2

21 212 1.0 2.3 1.2 2.7 5.6

4.7 .6 X} 8 .8 4 [ X}

.6 .3 ® It IS . .2 1.4

61 1.8 .3 .3 (? .8 10.2

171.3 40.8 88| 4.5 4.3] 8.0 397.0

513.6 128.4 5.6 | 180.4 850.7 144.0 1,070.8

11.6 4.8 61| 371 1.9 4.0 67.0

2.7 18.0 1.7 4.2 13 10.4 6.3

.3 ? .1 S'I ..... aonee .8 .9

90.0 .4 .3 .1 36| 213 77

38 .3 4 28 .1 1.2 8.3

Hoaleldl et q i

2.7] - 28 .3 1.8 .8 .8 3.4

8.7 84.6 86 3.0 84] 430 238.3

OTWBY eeeeeenncnamsnsconocans . 30.2 18.8 1.0 2.2 .3 6.1 56.3
Poland........... eacemsnanmen .l 108.8 20.0 4.6 &.4 180 17.4 220.2
Portugal......ceceeecacainnncene 14.1 18 .8 .8 .3 %2 10.4

UMANIA. ..cccnncaceancsancecas 52.4 1.9 .7 4.7 1.1 4 66. 1

pain. y 124.8 8.7 4.8 84 .8 6.2 1.7
8WedeN...eeunenececanacacanaen - 829 6.6 17 17 .8 2.6 48.0

8¢s footnotes at end of table, p. 80,
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.

TABLE 22.—Value of American-owned assels in foreign couniries, May 81, 1948~

Continued
{Tn millions of dollars)
Property classes
Countr, Interests| Bullion, Interests
y incon- | Secu- |currency, R,g“', inestates ehe'I{:- Total
[trolied ea|  rities and de- ':,u” and | SO
terprises ! posits ¥ 1 trusts
EBurope—Continued .
Switzerland. .........c..cocoonn 451 10.2 83 9.6 4.0 150 0.7
Unlon of Soviet 8oclalist Re-
Ug}‘tgtll‘%ﬁé&.ﬁ".'.v.-—."... Y 2 812'2 G%g 17'3 .”"ﬁ‘i- 83’.8 1 0%(’!
OM..ceneencnnees , ) A ,
Yugoslavia........ B 2.0 3.9 7] el 4| 32| "ay
Total, Europe...c......-. vees] _2,047.0 814.1 222.1 | 6349 161.6 | 83841 4, gsé
—— | = _—
4.9 . [
50 @ .8 @ 1 . [
4.2 4 .2 . . . 8
19.1 1.0 .1 (0] . 20,
6.0 .6 .8 (? .1 54 .1
21.0 &1 .8 .8 .2 1.6 30,
g T 0] o . 0] o . .
8:0 '8 .'-.'..:i. L wesoessvves :7 ‘.“
3 g ® a0 U] LY
18.1 1l o . 1
2.2 (¢ T . 2
.2 .2 3 . .
'8 PSR : 1e
80.7 2.8 1.7 . [} 86.¢
Total, Africa..ccceeeeeecene..| 1402 32.9 3.3 9.9 81 1.8 1989
Asla; =0
Afghanistan.........cccc... ORI PRSI cenesnraselepnsvmesen]aceman cofessecnones o
Arabia (autonomous). . . 8 JE'Y R RN PRSI TR, . 3¢
British Abia. . ooeeeeencd O oo ) [() 1 - 13.0
2;.3 wn.a ) .2 l.: . g 3%:
87.1 ho| ¢ L1 mol T A1 20 123
1.0 Al O ® .2 .3 1.8
-0.2 1.2 N B (V) 3.0 3.0
65.3 3.5 1.6 17 8. 4.3 8.8
1.8 ?) ™ 2l 0m 1.0 3.0
2.5 1) .2 IS PO .8 35
4.7 4317 16,7 1.8 .2 13.3 119.4
80.3 3.2 .7 I 3 PUSUUIIUN 1.7 8.3
Palestine and Transfordan. . ... 8.0 1.9 20| 131 .3 2.0 7.3
ghl{lpplne lf‘e ublio. .......... (39. 3 30.4 (’)2.7 (.;. 2 N (23.8 161.:
OTtURUES8 ASIB...ccvvepenccccaa) (%) Jesaeceecee) () | ) Jeeee-venes .
8 'rlafl.l.... 6.3 ® .1 1.4 ® 4 8.3
ailand... 3.3 .1 (U] (O PO N ] 3.9
Turkey. ... 20.4 L7 .1 N3 ] 40 38.9
Other Asia (autonomous). ....o}-eeeeceeefeeracucc]eecennnnn M feeeceeanea]eaoane (V)
Total, Asia...... creeaccenenas 507.0 97. 4 25.9 40.4 10.0 75.3 755.9
Oceanla:
Australia.......cooeeniennennn.. 114.7 412 168.8
British Oceania. . B 3 SO .
French Oceania. . 4 o .8
New Zealand...... . 13.8 1.2 1.3
Total, Oceania............... 120.2 42.4 187.1
Total, all areas. ............. JTT3650 1 3,667.7 | T3 523

1 For statistical purposes only, control was determined on the basis of the ownership by one person of by
an affiliated gmuP of persons o b5 percent or more of the voting stock of corporations, and analogous inter-
ests in partnerships and other organizations.

2 Less than $50,000. :

s Included in the totals.

41t is estimated that less than $600,000,000 of foreign assets which should have been reported on Form
TFR-300 sccording to the regulations were actually not reported, a margin of error of less than 3 percent.
In additlon, it is iblo that property exempted from the reporting because of its small value may have

agiregated a8 much as $300,000,000.
1l amounts given in this table are gross assets, without deduction for Habilities, Property reported
herein was collateral for indebtedness amounting to approximately $100,000,000.

Nore.—The figures are rounded and will not necessarily add to the totals.

Source: Treasury Department, based on Census of American-Owned Assets in Foreign Countries (TFR-~
500) Government Printing Offico, 1947. Values as follows: Interests in controlled enterprise, book value;
seourities, market value; deposits, principal amount; other assets, estimated value,
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TasLy 23.—Estimaled value of American-owned assels in foreign countries,
end of 1946

{In millions of dollars)

United States investments abroad. .. .. .eeeeeomeennccccacccnccas 20, 885
Private United States investments....ceoeeeeeeeencecececeacaa.t. 15, 605
1] G 71§ SRR 14, 380
frect Investments. . ..o ennemoiarenccccccccnaans 8, 5

Portfolio investments. . ....ceeeenroreccccennannceane 8, 880
Dollar bonds.. ... eeeeeeneccincccanccncncnn 1,535
Foreign currency securities...cecceerecomcnareannnn- 2, 900
Estatos and trusts. .. .eeeeeeccecnanenncccocnnoaans 210
L0717 U 1,238
131 1T ) P 1,228
DOPOBILE. e e eeececececcconnerenncaseannnanee T 440
107 (1] S 786

United States Government investments. .o ccceeeecrencnccncnce- .
LONGtOrM.e e eneeceiecaccccencccncnsancenacnosnanans 4,715
BhOrteterM . e e aecccececcccencancarrccananan- 565

Nore.—~Direot investments, book value; private securities, market value; government loans and short-
term assets, stated value.

Source: Based on Treasury Department, TFR-500 data, adjusted by the Department of Commerce and
Treasury Dopartment on the of current informatjon, .

B. ‘ForelaN-OwNED UNITED STATES ASSETS

In the absence of by-countrﬁv data for the dates specified in item § of
Senate Resolution 103, the following global estimates are supplied (in

billions of dollars): ,
July 1, 1914 oo eeeeeeeeean.. 7.2|Dec, 81,1939 . cccvuenennen 12.8
Deo. 81,1981 eveeeeeee 3. 8| Deo. 31, 1846 (see table 27)..... 16. 1

Again, de:ails by country are shown only for certain years, namely,
1914, 1037, and 1941. See tables 24, 25, and 26.

Of the data presented in this section, the figures for 1939, 1941, and
1946 represent the most comprehensive coverage ever attained in this
field. All known forms of investment are included and for 1939 and
1046 omission estimates were included for assets not reported in 1941.
Howeover, the figures of foreign assets in the United States on June
14, 1941 (table 26), include personal property and other raovable
goods, and the groperty of religious and charitable institutions, which
are not included in the data for other years. The data for 1914 and
1937 are less complete in almost every category of investment. Un-
like the estimates for other years, the 1037 figures exclude the assets
in the United States of Americans residing abroad. The 1914 data
partly include the value of such assets. ,

TasLe 24,—Estimated value of foreign-owned Uniled Stales assels, July 1, 1914
[Par valucs, in millions of dollars)

) Type of socurity
Country . Direotin- 1 pora)
Railroad Other
Austris-Hun key, and Bulgaria 70 80 k1 150
- Hungacy, Tutkey, and Bulgarla. .. ... 200 7 4 410
MANY . .. cceeeeemrerannnen- 300 350 300 950
Netherlands................... - 800 200 138 635
nited Kingdom............... 2; 800 850 600 4,250
[T L SR U 130 05 50 78
AUBOMHErS. .. aeemeeeeeeee e eeecnnncecane sorannne 1280 90 50 42
Total (par value).........coveveneemranninnanen 4,170 1,710 1,210 $7,840
" Total (with common stock at market value)...... 3,038 1,607 1,210 17,20

! Includes $82,000,000 of direct investments,
! Includes $3,200,000 of direet Investments.
! Includes an cstimated $450,000,000 of short-term credits for which a geographic break-down isnot available,
wg'ounre(é lf&vg, Cmm, America's Stake in International Investments, Brookings Institution, Washing.
. U,y p. .
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TaBLe 25.—Value of foreign-owned Uniled States asscts, middle of 1987

8ee footnotes at end of table, p. 53,

[In millions of dollars)
. Long-term
Portlolio Total
8hort. |long.
Gounty Direst | C Miscal- | To | mx"‘ﬁd
o Onge
Il’?én lr;!r:_n Cna“po- l!unneottu m':g !
erred Vos(e
shares | D098 | ments
Africa:
Rritish Africa.oe.......... Py 1 3 1
7 gt. tesacecsecsvasenas - . [ | 2
t cgia ........ ® |- ® i (0]
{nn AfFIOA...eeeeneaeeeforannecns [ PO .. 1 ® ] . ® )
o Africa. oo et I | Sossetson H et §
OtherAMeu.... ................. [ e ® . "
Total, Afrlea........ Mty FOTTITETS) NN L .___.———L——-Lzéa.i.lné
Asls;

e duosoovors ety ¥ I ¥ X I 8| (v "

French Indochina.......... cevscevese] () [erevenense veaesieees] () ®

lndnh 1 [} 8 m 12 13

LT TORSTSNtiaN ¢ I 8 S 8 ol 8 8 "

’me;i;.'.a'.'ima::':::::: i ] — 7 7

th "'L'tiiiﬂ'i.'.'.'::ﬁ . ! 2 . »

'rhai 1 eresreeenfrescggnens 8 8

'rur 8;..'::::::::2::: ............... 1 1 |

Aﬂ&

W ®
o 9
:; (')10
o ]
o n
* 1
(¢ 1
2y 63
4 168
o ]

()
()

i‘f 8 "
. -] n
v ® »

() . (t’
1 . "
] U 13
13 153 1,12
3 lg
H v :

umania ® feereveeeed] @ ® ®

s%%‘?}i ol % 3 B o« il

T — | @] A em| s now

nlon o viet Socla
Republics.......ceeenens S') eeoeeenzes| () g’ () (2
United Kingdom......ooos i +],482 (] 35| 13,7 302 1%
Yogostanlgsoomemeeenes] il o 4 o 1
Total, Burope...ceccceee. 1!331 =‘§,g3__ 470 534 | 85 384 1 gg
Latin America:

West Indies: 2
British West Indfes.... 19 3 7 30 »
Cuba.. cessvcenas 12 ] 4 26 .

lnlcan Republioes] @ | ®  |eeeeene.. (.6..-.. 8 . 8
............ e
N“"’fo's'.".‘.’f ..... wt) N I 2| _@ 3
Tou." West Indles...|____0 ===33 u:;-.===g ———L‘..___l.a=5=8=£====é
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TasLE 25.— Value of foreign-owned Uniled Stales assels, middle of 1987—Continued

{In millions of dollars).
' Long-term .
Portlolio Total
Couney mot | Sty [1omand
Direct | Common Cor Miscels | long.
u;ul pre- m‘:‘" llanom‘u term !
. erred nvest.
shares | DOBAS | g
Amaciva~Continued
l"“(':'cmnl Americe and Mex.
Brllllh Hondum...... ] 1 ] ¢ ]
Costs Rica... vesescone 1 ] N 1
Quatemala. ... 8; 1. '; ] ¢ 1
onduras..... 1 U 1 o 1
JCATBEUR.cceveeveveceferenraace R B R POSORRRRE . ) Y ®
Panama...... veceesens J M 3 ®» 3 ¢ 3
Panama Canal Zon8...lecevocvaes] () fecoreceree]orncnnas o M . ®
Salvador...ccerecereees] @) ] reeoreness g * 3
Mexi00....coecenenne S 3 10 [} 1 ¢ 19
Total, Central Amer-
lca and Mexico..... 3 19 ] 6 2 @ »
Bouth Amerjca:
I o (] : ® 9
o' | e
18 ¢ 18
. 2
i 1
I I
] ¢ ]
® 1 : o 1
2 ¢ 3
................ N [ ) () 40
‘!‘oul. LaunAmeﬂen. 19 78 10 22 127 450 586
North Amerioa:
DGR ... ccveneraneeees| 463 | 9850 8 8| 1,180 24| 1,404
Newfoundland.....2222200 ... 13 ... 2 *) 13
'l‘oul. North Americs.... 463 (X7 8 80| 41,198 i 4 l!m
umllh ................. 1 [ ] ) [ 18 (¢ 18
ﬁew dulmd............... 2 | [ PP 1 4 (‘; 4
Total, Oceanis....cceeno- 3 10 2 7 22 (V) 'g
Unknown.......... essesasanaas [ TN NPV N ' 4 [0)
Total, all areas...........| 1,883 | 93,808 563 T681 l 16,007 | 13,426 liﬁa__é

1 Exclusive of $100,000,000 of estimated foreign holdings of United States Nutional,State,and municipal
glm{,m:n‘ggt bonds. These holdings wero cstimated in tota] because of & lack of data for & by-country
u
! Am totals lncludo short-term data that are not avallable for specifio countries.

than $1,000,000,
! Short-term investments of Africa, Asia, Occanis, and unknown totalled $397,000, ot??ﬁed'rhh figure is not

shown in the tatal for any specific area but is {ncluded in the totals for al mu com

8 After deducung sus.ow. 000 from Canada and sdding $3,000,000 to $50,000,000 to France,
$20,000,000 to Notberlands 000,000 to Swlmrland and ﬂ.'»,(m(m to lrnltod l\fn:d That amounf

represents the estimated. Investment held by Canadlan nominees for non-Canadian owners. No
were available on which to estimatoe similar holdlnn in other foreign countries,
U '&% I;utntlh& rmlemd stock {n this figure on a market-value basls, it would be necessary to deduct $117,
ro
Not shown separately,

Notl.—Dlmt investments, book value; bonds and preferred stocks, par value; common stocks, market

Lon torm data: Department of Commerce, Economic Serles No ll, Foreign Long-Trrm Invest-

ments in the United States, }937-39, Government Printing Ofoo, 1
8 m data: Treasury Department, Statistics g}. Caplu'l Movemema B:::eeu the United

: horg-ter
sum’ind Fonl;n Countrlu. ete., Report No. 4, Washington, D, C., 187,
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TarLe 26.—Velue of foreign-owned Uniled Stales assels, "June 14, 1941

in millions of doliars)
* | Bullion. | pomes. Tnterests r“c':,"‘_‘"' T
Country (of reported sddress) [CUTENEYs (o sory. |  Real " [inestates) yppoq | Other ol
an Tt and assels
dopﬂ‘“.‘ ritles property trusts eiters
prises?
Nm(,!‘ Msmm: .2 80.9 183 £ 1Y) 188 184.8 ]

ANBUR. ... .eovervecreevene N o, N N
French North Amerios..... (0] (U] PR P U] (U) 0}‘"
Nowloundiand...coueener| 87| "HLOJI0I00T Reeoeetent BRI (% ¥ IR 2 R Y

Total, North America.... 4.9 52.9 [LY) . 34._93 a8 180. 3 1,742.8

South Amﬁm‘: " 81. 4 8 3.1 19.7 N0 m.
PEONUNR..evveeerecennenss . . .
Bm‘lv cvesassaressnsrarveer &23 ;g‘ (0] s (»')“ l:; g: ll’l‘:s
Rritish Guiana....ooooo000 .3 oo (N 4 1
Chile . e vereicriansesannns e 10.2 . 1.3 30 08 "0
Colomhia. . coeevveiracnanne 2.2 9 . .2 8 "1 "l
Beumlor .. o coevecvcecenen 29 .0 . (U] N ] 1.4 LX)
Prench Guiana. ............ N FRSUUTOUIEN VUSRI PO R .1 R
Pariguay. ..cccceecoecacnse .3 B 1 OO /I PR 21 24
Perl . ooenrsiieiieiaieriae 139 1.9 . . .8 126 3.0
au{lnnm (Netherlands
U:ugl::;’ ..... l.g a.; cesvvennsnfecerienias (l.)‘ . g.% ’&o
R esssweesseottet IE. S A N s BRSNS % 1 N1 IO
Tolal, Bouth Americs....] 4.7 | 1001 1.3 9.2 oL.4| 102 a9
Centml America and Mexico: ) g e
Rritlsh Hondurus.......... .8 | I 2 IR RN N} 1.3
Couta RiCeeunrvenecsnnenes 4.1 1.0 N [} .9 (X}
Quatemala..c.c.oacennnes-. 1.7 2.0 ( 1.0 . L5 116
Honduras......ecevenannne 3.2 E ] 0 . ® 9.1 189
NicREwd coreon. 3.9 ] 1 ® . 2.3 7.0
Panama ........ 2.0 M3 5.6 . Ne 0.8 1701
Bl 8alvador...... eee 88 1.7 (U] ceaseeses . L1 L7
Mexloo...ceeeennecereresees e 7.6 1.8 8N 0.4 301 %8
Total, Central America
and Mesico............ | 154 0.9 &1 04 39.1 el sl
West Indics and Bermuda: — -
Babamis,eeiecvenencnaanes 1.3 12.8 .8 A2 34 0.4 23
lloﬂml'(la . 23 0.8 .2 6.2 4 4.2 U8
Rritish West Indies, n. .7 3.0 2 23 .3 2.4 9.7
Caba. . .ooaii ol 82.9 on?2 .9 7.4 159 b K] 7.s
l)'(:.t‘l‘)‘l‘?‘l &: O.g .1 .l o .3 lo.: z;:
ﬁnm........ 4.0 talTey Tl T .| 1.0 07
Netheriands West indfes .| 211 ARG R 8.6 M3
Total, West Indies and
Bermuda....cccveeee.e. n.0 102 i 2.0 2.8 2.3 M_ﬂ bAus )
Europe: -
Albania.....coevernncnnacas .2 (0] versuesnse]l M foerecisens N | .3
L =Ly ab| | 63| ws| ef| sl
L tas mepercsesacsess N .
B eiona. terranean Pos s| ¢ 1|« 0 19
o eppssseemssorset BN § IS I 3 B %a 5
leot’lkh.............  § .8 .3 - . 23 0)3.0 0.:
) e easnes }% 8; lf lﬂ g:; ‘g:g :ﬂ
gmh‘fa’.’.’.’.’lI:ZIZZfI....... 431' o " o SEEN0) o Ol 0
FOANOS.cormemeemeeeiiniies] 8164|1804 100 1223] el a9| 10wl
8mmny J l“ 4.8 ag} . "’H ;}l lz.;
lgxlr.nun:’}'y'.'.'.::::::::ff:: f: 1.4 :f 1.3 (-:! ; i‘ d‘b

taly. ... e BOTTROTTTUAY TR ?o.a 0.0 113:

‘c'\lr‘ll... “ S 7.0 g ) (0] : (0] s .; ;

IEhUALES.. .- -seousmmesmnes 1 :g i ] . 2 2
Luxemburge..oeeeeneeinees|  B0|. & 1 &g 17 3
Monso.. ..ccvcvuraceccanes 2. 4.7 .9 A4 . 1.3 1.8
t\jelherhndl............... 28.4 310.8 1.2 13.1 332:0 1013 970
?&r‘:l ceesaseonscsnnacnase w:'l: ll.: Pt | %0 l;) 81).3 l&;.l
polusi I dR g T 1 1 1 I 1O 3

UMIANIS. ..cocevierncccnace 127 1.0 .1 4 .1 83 19.3
Bpaifl...cocecnanianacnnanns 14.8 18.4 8?7 [ ¥X) ( X] 9.0 0.8
8w cevcvcsccsssnecnenes] 3380 8.0 .8 .1 8.4 0.2{ %082

Boe footnotes at ond of table, p. 8.
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TasLE 206.— Value of foreign-owned Uniled States assels, June 14, 1841—Continued

{in millions of doliars)
. Fotelen-
Bullivn, Domes. Interests con- Total
Country (of reported addrem) | WIEHEY: | tiosecu. | Metl fIncsiater | - qroling (- Other
dopusitar | Fities rusts | Se
Continued
L s v sl ous] arna| 00| wme| wns| s3] naos
':luon of Roviet Rociallst Y o . .
) 121 xg:i&&i:‘:’.ZIIZIZISII ®i0 m:fg gl eid| midl g sz
ug seessussecasnee . N .
Total, Kurope........c...| 2.342.8 | 1,007.) §1.8| 7818 %1 L9 L1270
h. .
vereesrenene ¥ . ) .2 .6 .4
Y mpriieg oot IY | %% e Ou e &8
:‘i:}:g mh:“r}r? ----- sere Qg og (')" ng 't 'og :‘
(esel of Union o of Boulh ) ) ) ) )
Britiy Wast Afrks......... R ) - ® .9
e X 58 ¥ 1 21 (¥} 206
Bilopia ) e T 8 - . m!
;m.cn.\: 0. .. eeeees 0 5 H “ 3 g d
rench West Afrion L2 (U] Y eornvassvelecancrnces . 1.3
ftalan Afria...... o e RS e o
5onummelu —— a .2 .| 8 .8 18
mmb Africa.....ooii. ‘.3 '.} o s ; [0} ; 1'3 a’?
fopeeee e .8 al oo . o' 3g 1.0
“hion of South Atrice. 1112 2.7 62 . 21 wr| = 'Y
Total, Alries.......... I N Y 17 10.0] 04| @8] teb
Aizhanistan............. .. L1 Y 1 POUT 0] 0] 'Y
Arabla (sutonomous, N A 1) B I PP 1 N |
ritish Arabia...... Al O Lol 3 3
British Arabis, . o. K .2 8 N ) . 13
n::’um Malays..... 194 18] o o m"‘ 13 %3
3t wmesessiosseonseonl B ¢ BTE ¥ et f IRL Y M ' 8 B ¢ § NS
P““"" Indochina 2.6 5 3 O eeee) M (U} (¢ 2.0
Tong Kong 28| 109 3 K| 3.9 (Y] .3
Inda. ... i3 “ 8 21 1 =1 ai
mqi.'.‘IZI .......... OO z" ¥ 8’ | (gl' 0) .6
span o w1 1.8 K 1 11| 1008
ctheriands East Indics. . 9.7 ) ) " 1| @il w7
Palestine and ' 04 6l .8 1.8 .8 2 188
Phillppioe Lslads......... ‘oans 01)&4 3 Le| 0| s 23’“
e M IR %4 W [ Y I | '; 8 1.9
Tw&l:;:d e Y - i O by 4 33
Other Asla (SULORODOUS) -] e eeveefeeennnnres]oeeenns O it R .3
Total, Ablbeuceeneenons.| 8368 | 10,8 A8 | 126  7T0.3| 1.5 | 1,287,
Oceanla; — | — ——
Ausiralia. ... .. SRR B X' (X} X 2.9 2.9 &1 8.8
B:\l:]"h 8Mna............ ].2 (V] s g:; m P coun ('s 3 .4
ow Zealand ..ISIIIZZ:.ZII 83 FIER I 24 18 w.e
Total, Oceania.......... : i3 3 3 83|
Unknown.."........... wovooess IR A .8 80| 17 18,
Orand total............ r’f‘ﬁﬁ’ ma,m“:’f? 13| %9120 '"'W'“i’z“ﬁ%

1 Rxcluding gold beld under earmark for foroign account by the Foderal Reserve Bank of New York,
which amounted to $1,916,000,000,

1 For statistical {mrpom only, control determined on the basis of the ownership of 28 porcent or more

lmntlnnloc of corporations and analogous interests in partnerships and other organizations.

'lncludedintg:’o otals. '
' ourft Qo.eoleaaundammoums Act of 1937, to be made

Taxes, am
lnlhblo for pubug'elbl and dvnhn ense (n the Philippine 1slands, are not included in this igure.

Norz.—The figures are rounded and will not necossarily add to the totals.
Pmkn-o:lnm led enterprises, book value; socurities, market value; deposits, stated value; other assets,

Source,~ C of P ned Assets in the United 8 61-43, Govern+
ent Pllnmo lwn" onsus orelgn-ow taled, pp. 81-%,



56. 'FOREIGN ASSETS AND LIABILITIES OF THE UNITED STATES
TanLs 27.— Estimaled valus of foreign-owned Uniled Stales assels, end of 1946

. {In millions of dollars)
Forei# investments in the United States......ccvueceecaceaceenan.. 18, 145
jvate United States “obligRtions” .a.ceeeeeeceecacencccaccncnann 12, 805
LONGACrM. oo oo e ccecccecracacnecncsacccancncaceaanns 7,670
froot Investments. .. ceceeneccecnaacncacaccanncnnns 2
Portfollo investments. . «ccceeeceecervnecnnceccncnnes 3, 515
Corporate shares. .. ...cceccceeccccncacecncanccas 2,
Corporato, State, and municipal bonds. ............ - 528
Fstates and trust8. . ceerecneercencccencanceccacnncnee 665
OthOP. e ncnceecncerrnercaccncnrnannsncanscscnacnas 930
Shortlstm'ml.t ............................................. . 2. (l‘%
e‘m 8 ........................................... '
Brokerago balances. cccececencecccccnrevccnccccecanae 135
Other shortetorm. ..o ceeccrecarccncccccnnrecccccaanes 330
U. 8, Government obligations.....ceeeevecacncecaccmanccracnne 3,840
LONGAOrMN. e eeeeccreancenmanacrcrcnascnnmecnvecrnenanae 318
L1100 TR T 4 I 13,025

1 Includes $78,000,000 of doposits for international organizations.
# Includes 396,000,000 held for international orgunizations,

Notes.—Dircot investiuents, book value; socurities, tnarket value; short-term assots and U, 8, Government
obligations, stated value,

Source: Based on Treasury Department, TFR-300 da usted by the Department of Commerce
Treasury Departinent on tllz m[?& currout ln(onuntlo‘:.' ) v P sod

C. Unitep States SecuriT™iEs AND OTHER LoNG-TERM Assers
oF CounTRiEs PanticipatiNG IN THE EunoreaN RECOVERY

ProGRrAM

Because of the special interest in the subject, estimates of long-tqrm
foreign investments in the United States of the 16 countries partici-
pating in the European rocovery program have been prepared for the
information of the committee. (Sce table 28.) The total long-term
assots of theso countries as of the middle of 1047 amounted to
$4,930,000,000. About $2,200,000,000 consisted of stocks and bonds,
the bulk of which are probabi of a rcadily marketable character.
Direct investments accounted for an additional $1,700,000,000; these
consist of the American branches and subsidiaries of foreign. corpo-
rations and other United States companics 25 porcont of whose vot-
ing stock is held abroad. Intorests in estates and trusts and other
miscellancous assets, including real estate, account for the remain-
ing $1,000,000,000.

he character of these assets and tho measures taken by the princi-
pal countries with respect to them are discussed by countries below:
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TanLe 28.— Estimaled foreign-ouned g%& ;elnmc and Uniled Stales assels June 30,

*  [In millious of dollars)

United States uswls
Total
Total
gold and
Country or arce Qo | gpont- Long:-term assols gmgf United
term assols g&'{’:
wasels s‘;"‘"" Other | Total
lps
Countrics participating in European re.
ry program:
m)‘\‘l‘u’uliao‘ . wi ... 3 8 6 16
Belglum 8., . wey  Iml 88 130 188 857 1,016
Demurk k 54 10 b 3H 86 118
, 1] 18 14 26 ] 88
France s, w 316 25 240 468 ™ 1,481
(ertmuny.. 120 '/ 1 USRS IR IR ” H
Qrevee, .. b)) a2 [ n 33 o4 84
Tevland LI S (O SO veenes . 7 8
tuly . [ 7] 1LY " L] (] 0 310
ANCIDUrE. coovreenne. eerevecnanas PR P 2 L) ] 13 38 35
Netherlands b oooeeennievii e, o0t A4 20 80 48 o5 | 1,28 1,40
Norway.......... Vevrereracns vovune . " vl b1} b)) 50 1] . A8
Portugul....... teeceenrereneneacavannns 3w H 12 9 2 ) 458
Sweden, ... . 168 138 5 a3 118 248 416
Switzerknd. . 1,358 R 645 225 801 1, 9,621
’l‘urk:r. T . 1] 8 10 (] 14 7 2
United Kingdom? . R0 Ml 60| 1,428] 2.028) 2,472 4,781
Total, participating couutries......... G M8 | 210 | 2,248 26821 4,980 ] 7.04 13,663
Canada und Newfoundland,.. ... 310 588 (L i L4011 1L08 2,308
Otherareas ............ ceirerrsaceusanenean L) 25U ] "] L303] 4,00 1L
Undistributed b, o ooeoienininnnnrennriene]oennnnee L3I0 |........ veaveniifenennnad] 1,410 1,810
Total, oll areas ......... e lu.uuu‘ n.m' a6 | 4157 nss | 08| 08

¥ Holdings of International Monetary Fund and International Bank for Reconstruction and Development
n;l)u;lﬂl. .;ﬂ,'ﬁ United States assels of these and other international organizations on this date, amounted
10 32,7 1,000,K00,

VIncluding Belgian Congo,

3 Including dependencies,

¥ [ucluding Netherlands West Indies.

§ 8hort-terin foreign assets not broken down by countries include $110,000,000 of hrokerage balances,
$900,000,000 of estimated holdings of United States currency and claims agalnst the United States Governe
ment und an omission estimate of $300,000,000, .

Nors

Gold: Data represent total holdings of governments and centeal banks without regard to location.

Short-term assets: Composed principally of deposits in Aerican banks and holdings of U, 8. Qovernment
Treasury bills and certificates.

Long-term assets: Securities item is composed of holdings of stocks and honds of United States corpora-
tions und honds of the U, 8, Government. The “Other” item is wm}med of controlling interests in United
States corporations, interests in estatos and trusts, and other types of property holdings. These assets vary
widely as 1o availability and liquidity.

he differences between this table and table 27 are explained as follows: (1) Table 27 includes $474,000,000
olassets of international organizsations, Such assets were excluded from table 28.  (2) Between Dee. il. 1046,
and June 20, 1947, the liabllitics of United States banks to foreigners decreased bg $650,000,000, principally a
teduction In U. 8, Government bills and certificates held for forelgn account. (3) Various changes in other
ltems including a reduction tn the market value of United States common stocks and net sales of United
Btates securitics by forcigners.

Source: Based on Treasury Department, TFR-300 data, adjusted by the Department of Commotoe
& Treasury Department o: the of curront ln!ormauon.w v part

.

69140-~48—0
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UNITED KINGDOM

Among the countrics purtici‘patiuﬁ in the European recovery
rogram the United Kingdom held by far the largest amount of
ong-term assets in the United States. The holdings of the United
Kingdom wore estimated to have a value over $2,000,000,000 as of
the middle of 1947, The United Kingdom and its nationals hold

substantial amounts of stocks and bonds issued by United States

corporations. It is estimated that the current market value of thess
securities i8 about $600,000,000. _

British subjects also have substantial intorests in foreign-controlled
United States enterprises.  These interests, called direcet investments,
have a current book value in excess of $1,000,000,000,

Insurance companics account for about half of the direct-investment
total. These consist of 87 fire, marine, and casualty companies, of
which 43 are incorporated in the United States and 44 are branches
of British companies. Investments in these companies are carried
in table 28 at $450,000,000, which is their estimated net worth.
Tho companies’ assets consist largely of high-grado stecks and bonds
together with real estato and mort‘zugos which in 1046 produced a
net investment income of 20.3 million dollars, in addition to the
earnings from their underwriting business,

Similarly, all other direct investments—British and other—shown
in table 28 have been entered at book values, i, e., the equity of the
foreign owners in the capital stock, surplus, and liabilitics of the
American company or branch. There is no adequate method of deter-
mining a fair market value for most of these investments, There
is no public market for their stock, and the price that could be secured
cither from public offering or private sale of their securitics would
depend on a large number of variables. Among these might be
mentioned (1) the condition of the capital markets, S2) the degree
of political pressure placed on the owning countries to liquidate, and
(3) the position of any particular company to be sold in the American
industry of which it is a part, including the past earnings, history
character of the management, value of patents owned, value of goo
will, condition and location of the physical equipment, and many
other factors.

The only instance in which a British direct investment was liqui-
dated was the sale in the early days of the war of about 90 percent of
the stock of American Viscose Corp., the largest producer of rt:fvon
yarn in the United States. The stock of this company was vested by
the British Government in 1941 and publicly offered in the United
States through a banking syndicate. The British Treasury realized
on:{ about $54,000,000 net on this sale, after paying commissions
and other expenses, in spite of the fact that the company had a net
worth of more than $100,000,000. It was largely because of the
failure to secure what was considered a fair value on this investment
that no further steps were taken toward vostiminnd liquidating other
direct investments. Instead, the unsold marketable securitics stil
availablo to the British Government and most of the direct invest-
ments that had any sizeable value were pledged against a loan from
the Reconstruction Finance Corporation of $425,000,000. Only
$390,000,000 was ever drawn, and by the end of August 1947 about
half of it had been repaid out of the proceeds of income received on
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the pledged securitics.  The estimated value of the collateral held is
ahout $900,000,000; the balance of the loan outstanding is about
$180,000,000. .

However, before securing the RFC loan, the British Government
had vested and sold in the United States about $700,000,000 of Ameri-
can securities previously owned by its nationals. The private holders
were paid in sterling at the equivalent of the dollar value of the
securities at the time they were vested.

Except for sccurities already vested or loaned to the British Gov-
ernment, British holders since October 1, 1947, are no longer required
to scll their American sccuritics to the Government on its request.
Under the new Foreign Exchange Control Act which went into force
on that date, holders of such sccurities may scll them and reinvest
tho proceeds in other Amecrican securitics or may transfer their
American securities freely against payment in sterling.

According to estimates of the Department of Commeree, income
paid on United Kingdom investments in the United States in 1945
amounted to about $86,000,000, of which $43,000,000 was earned by
the insurance companics. The carnings of the latter, due to large
underwriting losses, dropped to about $11,000,000 in 1946, thus reduc-
ing tho total to about $59,000,000 in the latter year. Most of this
income, of cowrse, went to service the RFC loan, In any event, in
view of the effective administration of British exchange control, it is

robable that substantially all the dollars received as a result of this
income do become available to the British Government.

NETHERLANDS

Of the countries participating in the European recovery program,
the Netherlands is the second largest holder of United States invest-
ments. A much larger proportion of the Dutch holdings consists of
marketable securitics than is the case for British hOl(fi?l . There
have been no vestings by the Netherlands Government of American
securitics. Dutch holdings of American stocks, estimated: at about
$400,000,000, represent chiefly interests in large United States cor-
g‘orations and are therefore securities of a high ‘degree of liquidity.

hey have been traditionally held in Holland in the form of bearer
cortificates issued by the Dutch administration offices, who in turn
hold the original American stock certificates. In addition, the Dutch
for many years have held substantial amounts of American corporate
bonds, particularly railroad. The estimate for Dutch holdings of
direct investments includes the full value of the Shell Union Oil
Corp. stock owned by the Batavian Petroleum Co. Batavian in
turn is owned partly by the Royal Dutch Co. and the British Shell
Co., and partly in other countries. As a matter of fact, the cstimates °
presented in table 28 are based in all instances on recorded addresses,
and it may well be that in some cases the actual owners are residents
of third countrics.

Under the foroign-oxclmnfo—control decree of 1945 and the Neéther-
lands banking regulation of July 1046, the Netherlands Government
has been granted authority to take over the foreign exchange and
foreign securities held by 1ts nationals, Pursuant to this authority
the Netherlands Bank has taken control of all privately held gold and
foreign currency. The Government has required registration of the
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securitics and other investments of its nationals, but it has not vested
them. The Government has attempted to induce private holders of
dollar investments voluntarily to liquidate them. It has attempted
to stimulate such liquidation by offering a Notherlands bond in
dollar denominations and payable in guilders at the rate of exchange
at the due date, which may be purchased with the proceeds of sales
of United States dollar securitics. According to reports reccived from
the Netherlands only nominal amounts of this offering have been taken
up. It appears that net sales of these United States securities for
I‘K'therlan s accounts have been at the rate of less than $100,000,000
a year. It is understood that the Netherlands Government has
agreed with the Export-Jmport Bank to liquidate United States
dollar sccuritics or other obligations owned by its nationals in such
amounts as shall bo necessary to liquidate outstanding advances under
the credit of $200,000,000 which was granted to that Government on
January 1, 1946,

It is felt that results of the census taken by the Dutch authoritics,
which correspond closely to the results obtained by the United States
census, are reliable. Also the Duteh foreign-exchange controls are
cffective and, therefore, the $28,000,000 annual income which the
Department of Commerce estimates is earned on theseeassets is avail-
able to the Dutch Government as well as the dollar proceeds from

sales of these assets.

OTHER EUROPEAN COUNTRIES

Switzerland

The third largest holder in this group of countries is Switzerland,
with total United States assets of $870,000,000. It is believed,
however, that a substantial portion of these assets is beneficially
owned by nationals of other countrics. In particular, it has been
frequently alleged that French citizens have mvested capital in the
United States through the intermediary of Swiss banks. The French
Government has made efforts to secure information on this matter,
but because of the strictness of banking secreey code in Switzerland,
no progress has been made.  Most of the investments held in Swiss
names are in stocks and bonds which are listed on one or more United
States securities exchanges and enjoy an active market.

All ‘Swiss dollar investments are privately owned. The Swiss
Government has not taken a census of these assets or any other steps
to utilize them. An agreement has been reached with United States
authorities whereby the Swiss Government through accredited banks
certify to the nonenemy ownership of United States securities as &
condition to their being unblocked for transfer and withdrawal of

the proceeds. The Swiss exchaxfo controls permit the free transfer
* of these securities by its nationals, The Department of Commerce
estimates the annual income received by Swiss nationals on these

investments is about $21,000,000.

France .

Of the $465,000,000 of long-term assets estimated for France, a
study of available data indicates that perhaps half may be assets
which were reported to the United States Treasury but have not been
declared to the French authorities.

The French Government authorized a census and mobilization of
foreign assets held by its citizens in January 1945. The census was
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taken shortly thereafter and in July 1947 an order was issued vestin
in the Government the dollar securities of French citizens. Frenc
citizens were compensated in francs for their property on the basis of
July 1947 prices. As it was indicated above, it is generally believed
that the results of this census and vesting order were incomplete due
to the failure of some Fronch citizens, in reliance upon the protection
of Swiss and United States authorities, to disclose their holdings,
particularly those held outside of France. .

The French Government has in discussion with the United States
on several occasions indicated its intention of utilizing the vested
United States securities by sales in the open market. According to
the Department of Commerce estimates, France receives income of
about $6,000,000 per year on these investments, It may be that
even this small amount of dollar income is not altogether avallable to

the French Government.

Italy .
. Italian holdings of United States assets are relatively unimportant,
As of the middle of 1947 they are cstimated tv have a total value of
$63,000,000. Of this amount $40,000,000 is estimated to represent
utilizablo forms. Holdings of stocks are estimated about $12,000,000
and bonds at $2,000,000. It is not known that the Italian Governe
ment has made any cfforts to mobilize or utilize these assets of its
nationals. According to the Department of Commerce estimate, the
income received on these investments is about a half million dollars
per year and even this amount may not be available to the Italian

Government.

Sweden

In October 1947 the Swedish Government took steps to mobilize
all private holdings of short-term foreign assets held by its nationals.
According to available data, Swedish nationals own about $115,000,000
of United States assets in the form of stocks, bonds, and direct invest-
ments. The Swedish Government has taken a census of these long-
term assets but has not taken steps to vest or mobilize them.

Belgium
Of the remaining countries participating in the European recove

program, only Belgium holds United States assets of an appreciable
amount. The holdings of this country in the form of stocks, bonds
direct and miscellaneous investments had an estimated value as o
the middle of 1947 of $185,000,000. A census of foreign assets was
taken shortly after the lii)eration, but the Government has not
sought authority to acquire the assets,

D. Foreren Countries’ GoLp AND SHORT-TERM DoLLAR RESOURCES

At the end of June 1947, the gold and short-term dollar resources
of all foreiﬁn countries totaled around 19 billion dollars. Out of this
total, sterling-arca countries held 4.2 billion dollars. Among the
other countries that participated in the Paris European recovery
program discussions, Switzerland, Portugal, and Turkey held about
2.4 billion dollars and the remaining participants 3.1 billion dollars.
Other European countries (including the U. S. S. R.) are estimated to
have held somewhat less than 4 billion dollars, Asiatic countries
about 1.7 billion dollars, Latin America about 3.3 billion dollars, and
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.Canada 0.9 billion dollars. Table 20 gives the available figures for
individual countries.! , . _

‘Most of these resources constituted reserves nceded by their
holders to finance the current flow of international trade or to back
their currencies. Holdings not so rel?uired may be estimated roughly
a8 follows: (a) About 1.5 billion dollars held %1 Switzerland, Portu-
ial, and Turkey and about 1 billion dollars held by some Latin-

merican countries constituted reserves which might be judged to
.bo over the holders’ minimum needs; (b) if there were applied to the
Philippine Republic the same general standards applied to other
‘countrics, its dollar holdings would seem to be about 250 million
dollars over minimum requirements; (c) the holdings of South Africa
as of June 30 may have heen over that country’s minimum needs by
300 million dollars or more, but there has since been announced a
loan by South Africa of 325 million dollars ‘of gold to the United
Kingdom, : '

Foreign countries’ total resources included about 14 billion dollars
in gold stocks held abroad or‘earmarked in the United States and
5.3 billion dollars in- short-term dollar assets held on the books of
banks and bankers in the United States. Of these resources, the
entire ﬁiold stocks and 2,160 million dollars in dollar balances were

<held officially (by foreign governments, their agencies and central
“banks), while the remaining dollar balances—3,170 million dollars—
~were held privately (by commercial banks, business firms, individ-
-uals, and others). ' |
It may be noted that private dollar balances are considerably larger
. than official dollar balances. This represents a change from the
situation which prevailed before February 1946, and is the result of
an accelerated contraction of official balances and a gradual expan-
sion of private balances. In large part these private balances actu-
ally represent the working funds of foreign commercial banks and
business firms engaged in international finance and trade activities
and their increase reflects the expansion of the volume and value of
their transactions after the war. The remainder %robubl a small
‘part only) consists of “refugee” finds held in the United States for
safety and stability by private individuals, and their use in financing
foreign needs will depend on the degree of control which foreign
governments can exercise, or the willingness of private holders to

repatriate them. ‘ '
. Net sales of gold to the United States and drawings on official dollar
balances by foreign governments amounted during 1946 to-1,835.
million dollars, and during the first half of 1947 they amounted to
2,275 million dollars. For the 1%-year period as a whole, the liquida-
tion of gold and dollar balances proceeded at approximately equal
rates: Net gold sales came to 2,085 million dollars gnd net drawir
on official balances to 2,020 million dollars. The net decline in gold
stocks and official balances during the period was 4,000 million dollars
-(inclusive of addition from gold production and deduction for con-
tribution to the International- Monetary Fund). A further loss of
‘gold and dollars of arourid 650 million dollars has occurred in the third
1 These figures cover all official gold stocks (using avallable estimates where ﬂgﬁres are not omnlaily
ublished) and both nfilcial and private dollar balances as reported by bankers in the United States to
‘ederal authoritics, The figures do not, hawever, include ml«{:’nd Unﬂed States doller notes that may he
ivately hoarded in foreigm countries or shart-term liabilities of brokers, commercial wncermg‘:i tgdh’e

mmodity Crodit Cotporation, Thus they do not include $1,510 million carried as “und
short-term assets In table 2. No deduction has been made for foreign countries’ gold and dollar liabilitles.
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quarter of 1947, - This contraction of gold and dollar resources has
been unevenly distributed, with the result that a number of foreign
countries have already reduced their reserves below tho levels that
prudence would require .them to keep, although a few countries, as
noted above, continue to hold resources which might be regarded as
over their minihum neods. Even these latter countries, with but a
fow exceptions, have recontly been losing reserves, and they could
hardly be’ expected to supply any great amount of loans of gold or
dollars of the type needed to overcome other countries’ dollar shortages.
The amount of reserves that a country needs depends upon a
complex set of considerations including not only financial and economic
but also psychological factors involving confidence in the country’s
currency, as well as political and historical factors. When a country’s
reserves are reduced below the amount that a prudent man would
consider safe, the country may be fortunate and be able to maintain
its financial stahility ; however, it subjects itself to the risks of economic
and possible political dislocation arising from external and internal
doubts and lack of confidenco. A country may have to weigh the
question of maingining a safe level of reserves against the immediate
need of imports vital to its economy,.and in such a case may decide to
hold a lower level of regerves than prudemee at other times would
dictate. For all thegofeasons, it is not possiblete devise any simple
general formula fopdetermining the needs of different™eguntries. .
Neither can tht amount of reserves~ugeded be ju by a simple
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to represent the amount n 4
Even though sudh approximations cannot represent sy real judg-

ment as to the nedd of any particular country, it i€ quite apparent
that, even allowing fora.consid¢rable margin of erfor, a\ere. are few if
any countries, outside of tho-graups previoustyTisted as having surplus
holdings, that are in a position drafts on their gold and
dtol]lq{. resources without serious danger to their future financial
stability. - . ~ Co '

.The inplicit assumption that each country needs to hold working
balances proportional to its volume of current payments to other coun-
tries arises from normal business practice amf procedures. The par-
ticular figure used in the gresent calculations—3 months’ payments to .
other countries—is an arbitrary figure .which is undoubtedly too high
for some countries and too low for others, Most working balances
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for trading purposes have in the past been privately held separatel
from monetary reserves; government participation in foreign trade
and monopoly of exchange resources has tended to shift trade working
balances from private to official accounts and to. add them to the
monetary reserves of central banks or exchange authorities. In
normal times such working balances would be distributed among the
various currencies of the major trading countries. Nowadays, iow-
ever, for most imports of foreign countries, settlement is ultimately
made in gold or dollars.?

The particular figure used for monetary reserve requirements—25
percent of the notes and other demand liabilities of the central bank
(or other issuing institution)—corresponds to the level to which the
legal requirement in the United States Sfor Federal Reserve notes and
deposits) was lowered in June 1946. This figure is considerably lower
than the 40 percent ratio which was required as a standard for pur-
poses of currency stabilization in the period after World War I. The
monetary laws of most countries still provide for reserve requirements
in fold and exchanﬁe at levels between 25 and 50 percent, or even
higher. However, bocause of the decline in their reserves and the
oxpansion of their currencies, many countries have been forced to
suspend legal-reserve requirements and currency convertibility, and
to introduce rigorous exchange controls.

In view of the general abandonment of the gold standard and the
adoption of managed currency systems, a gold reserve is no longer
technically required to meet demands for gold payments within any
country. In these circumstances monetary reserves may logically be
considered not as internal reserves, but as funds (supplemented, to a
limited extent, by the possibility of drawing upon the International
Monetar Fund? for meeting contingencies in international payments
and for the stabilization of exchange rates. It is clear that the amount
of international currency a country needs is not directly related to
the volume of its central bank’s sight liabilities, or even to the amount
of its domestic money supply (currency ;{fus demand deposits).
While the traditional reserve ratios of central banks are open to this
technical criticism, they nonetheless command the attention and
respect of the general public in the countries concerned. Hence,
governments continue to regard seriously any decline in the reserve
ratio and to impose increasingly stringlrent restrictions on foreign
payments whenever this ratio tends to fall below what is customarily
regarded in the country concerned as a safe or minimum level,

hile, in the present crisis, many foreign countries have already
drawn their rescrves below what would ordinarily be regarded as a
rudent level, it is clear that such use of monetary reserves for meet-
ing current deficits must in the long run delay and jeopardize the
restoration of international convertibility of currencies. The deple-
tion of reserves of foreign countries makes it impossible for them to
relax import and exchange controls, and thus ultimately runs counter
to the United States objective of expanded multilateral trade.

3 For purposes of this discussion, trade between countries within the same monetary area (such as the
sterling area) is regarded as internal trade, not foreign trade,
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TasLe 20,—Gold and shorl-lerm dollar;;?;urm of foreign couniries as of June S0,

. [Inmillions of dlollars)
Dollar balances ?
Country Qold 1;2:3};:‘
Officlal | Private
Europe: R
Austrla. oo eyeeeeseseeienresesaanas 10 foereeefennannnees 10
Belgian monetary area (including Luxemburg and Belgian
CONRO)...eceenneeiiainnacececeracssanesnnsncnsescanasnnes 659 28 106 853
Bulgaria. ...... 2 | 1 PO 2
Czechoslovakia 11 9 17 37
Denmuark...... 32 17 33 84
Finland. .. ..oori i iiiiirvicctciencctescecansecnsasessfocnonanses 18 8 3
French monetary area. ... 700 108 210 1,016
FIaNC® oo iactnenecunnacocnsozcmsannanes (680) (88) (183) (950)
Dependencies included In  International Monctary

und, quota of France............... veerccsneccteens (20) (18) (28) (66)
GUPIDANY <« e cicnecrcaecccrecrccncacancasassasssoncenann 320 1 16 47
20 15 17 82

1 3 41

W 108 47

63 155 434

2 62 168

8 12 7

12 32 434

3 ] 2i6

4 8 13

24 100 301

67 320 1,751

16 35 242

500 49 1 2,550

Y ugoslnv ........................................... ceae 70 9 3 88
Other Eurow (except sterling Area).....ccecceecncacocacace. 100 16 17 133
Total, Europe (except sterling arca)........ ceeseserancane 7,384 581 1,348 9,313

British Commonwealth (and other sterling arca countrics):
United KIngdom. . ....ooieie i iiieeiiccnaececass 2,360 48 281 2,689
Dependencies included in International Monetary Fund

quota of United Kingdom.........cooooeiimiinricoiiinncfioaunnnaee 1 66 67
Australin. ...oooooo i iiiciiiriicicieteeiacaconan 95 17 3 143
|7 34 11 SR 53 3 2 78
BITC oo oeiiniciterieicmceecscsaeancnecacmaaccansssecaranes 1 8 18 2
Iecland 1 3 4 8
India.... m 13 2 318
) 111 [T RPPRRTY S AR 3 3
New Zealand 23 1 7 31
Union of South Africa 787 34 8 796

Total, sterling arca, asof June 30, 19:7....oceeennnnnnnnnan 3,874 13 460 ] 4,157
Canada and Newfoundland. ..........-.J.2220llllllll 310 209 29| 848

Tl eeueecaaaccrnanecmeenmnscacannccscccoscanscanas eeeef 3,884 422 749 8,058

Asia:

[0 1117 VUSRI 0] . 434
French Indochina. ‘10 37
Iran..... 12 146
Japan........ 16 22
Netherlands Indies. 16 bil
P l lpplnm ....... 5: lgg
8yrla ANd LobANON.... e ciciiicinercainnans 3 10 17
Other Asla, 080, ... n oo neiicicicii i aaccciciccrnannaennes k- IO 416 49

Total, ASIB...cvneeceraaranacnan eeeecmencteccananconnaanan 681 7858 M4 1,680

Latin America:
Argentina......... eteeteceeneevesesseanccasasanecnan 630 118 147 805
2 8 9 39
354 38 47 439
45 18 38 95
93 28 14 135

Boo footnotes at end of table, p. 60.
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TasLe 20.—Gold and shori-lerm dollar resources 3] Joreign countries as of June 30,
1947—Continue

{In millions of dollars)
Dollur balans ¢ Totul
Country QoM otal re.
SOUrces
Officlal | Private
thln Amerlea-—Contlnuod
18 RICB.. .. oom it . 3 3 ] 10
: 250 b4 an 59
2 8 12 a
20 13 4 N
rn 12 16 88
3 10 [] ]
cedene s 1 3 4
131 13 1n bA14
4 32 3 []
3 (¥4 n
1 ] 1 3
0 1] p-) ®
18 " [ ] 35
Uruguay. 189 4 13 b\
Venezuela... e ns 2 34 »9
Unldentiﬁed..............................-.: ............ 0 PO, 20 32 8
Total, Latin America. ....ocoeeeeiiannieininccnceanannns 2,051 360 858 3,
QOrand total.....coceennnens veasane creemresaanane vacrenens 14,000 3,187 3,100 19,30

bo'eo‘ml gold holdings; for countries whose holdings have not been published, avaflable estimates have

? Deposits and other short-term dollar mouroos as reported by banks and bankers in the United States

to the Federal Rescrve banks and the U, 8, Troasury.
§ Includos $10,000,000 held by Ethlopla. leerla, Qrcenland, and unidentified countries.



Cuarrer TII,  STATUS OF AMERICAN INVESTMENTS IN
FOREIGN COUNTRIES

This chapter.is based on a survey of available data regarding the
status of American investments in foreign countries in response to
item 7 of Senate Resolution 103. It is nonstatistical and primarily

legal. ,

Item 7. Tho legal and actual status of American direct investmenta under the
laws and current Practicos of the respective forcign countries in which such
investments have been made.

The discussion has been divided into three parts. First is a dis-
cussion of the provisions of treaties between the United States and
foreign countries to the extent that they affeet American direct in-
vestments abroad. Second is a brief survey of forcign laws and de-
orces that affect American-owned property, together with available
data regurdit:F the administration of such laws and decrees if it is in
any manner discriminatory against this country. In addition to this
material on direct investments, there is appended, as the third part
of this chapter, a note on the status of dofaults on forcign bonds
publicly offered in the United States, -

A. TreaTy Provisions

So far as the legal status of American direct investments abroad is
concerned, the laws of the respective foreign countries are affected by
applicable treaty provisions in force between the United States and
such foreign countries. Such provisions may be classified, in general,
a8 follows: (1) those which expressly accord rights to nationals or
corporations to engage in commercial activity, enterprise, or business;
22) those which, while not expressly according such rights, do extend
a) most-favored-nation treatment, cither conditional or uncondi-
tional, so that for all practical purposes American nationals or corpo-
‘rations would be entitled to the rights in question if the nationals or
corporations of any third country were accorded such rights, or (8)
national treatment, according the same rights as the rights of nationals
or corporations of the country in which the activity is carried on; and
(3) those which modify or implement the local law in connection with
the excrcise of an expressed or implied right. ,

ESTABLISHMENT OF AND PARTICIPATION IN CORPORATIONS

Under the first heading in the attached tabulation, those countries
are identified with which treaty })mvisions deal specifically with rights
concerning the establishment of, and participation in, corporations.
The carliest of the 11 treatics in(ficnted‘ in that column is the one with
Germany concluded on Decentber 8, 1923,  Articles XII and XIII
of that treaty are typical. Article XII relates to the recognition of
the juridical status of corporations of one country which have central
offices in the other country, it being provided, nevertheless, that the

67
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right of such corporations to establish themselves within such other
country and to cstablish branch offices and fulfill their functions
therein shall depend upon, and be governed solely by, the consent of
the government of such other country as expressed in its national,
state, or provincial laws, Article XIII relates to the rights of the
nationals of one of the countries, reciprocally and upon a most-favored.
nation basis and upon certain conditions, with respect to the organiza-
tion of and participation in corporations,

These specific provisions are in addition to provisions of the cus.
tomary type relating to entry, residence, and cstablishment (covered
under heading 1I). In carlier treatics it was not customary to refer
to carporations specifically. In fact, many of the existing treatics of
the United States were made at times when corporations were virtu-
ally unknown in international commereial relations, The position
has been taken that treaty provisions which accord certain rights to
nationals or citizens of foreign countries with respect to establish-
ment or the carrying on of trade or business do not apply, in general,
to corporate bodies, The general principle nprlicablo. in this country
to a corporation doing business beyond the limits of the sovercign
authority under which it was created has always been that the cor-
poration, being the mere creation of local law, can have no legal
existence beyond those limits, (See, o. g., Paul v. Virginia, 8 Whall,
168, 181.) It is an accepted doctrine in this and in other countrics
that foreign corporations may be subjected to conditions and restric-
tions not imposed upon domestic corporations and are forbidden to
engage in some activities permitted to domestic corporations, It is
true that there has been an evolution in American public law away
from the extreme or harshly restrictive theory in regard to foreign
corporations, with a tendency toward adoption of the doctrine of
compulsory recognition,

Treaty provisions dealing specifically with this matter are, as indi-
cated above, of comparatively recent origin, and corporations as such
are not in a tenable position in claiming rights under treaty provisions
which accord rights to nationals or citizens without specifying that
corporations shall be accorded similar rights. This is true despite the
fact that where the treaty provisions are readily capable of a liberal
interpretation, so as to cover corporate activity, there is an inereasing
tendency to extend to corporations privileges which are not inconsistent -
with local law. Apart from the 11 treaties mentioned above, the
provisions in force between the United States and foreign countrics
respecting the legal status of corporations and their right to carry
on business are comparatively few,

RECIPROCAL TRADE AGREEMENTS

The third heading in the tabulation refers to “Provisions other-
wise modifying or implementing law.” This is in the nature of a
catch-all column to cover provisions, not otherwise covered in other
columns, which might have some bearing, dircctly or indirectly’
upon the status of American direct investments abroad by requiring
or facilitating the modification or implementation of local law, For
the most part, the provisions which are referred to in the fifth column
are those which are contained in reciprocal trade agreements and
have relation (1) to the cstablishment or maintenance by cither
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contracting party of a monopoly for the importation, production, or
sale of a particular commodity; or (2) to the establishment or main-
tenance by cither contracting party of any form of exchange controls
(control of the means of international payment); for example, articles
VIIl and IX, respectively, of the trade agreement of 1039 with
Venezuela (Executive Agreement Series 180).

It would be impossible in the case of most of the provisions to
undertake any authoritative statements as to how the provisions would
apply under specific circumstances, inasmuch as this involves inter-
pretations, sometimes by the courts. Nevertheless, it appeared
advisable to include some reference to them because of their possible

application,
DOUBLE TAXATION CONVENTIONS AND AGREEMENTS

For over a quarter century seetion 131 of the United States Internal
Revenue Code has provided that income and profits taxes paid to
foreign governments may be credited against income tax otherwise
due to the United States Government, This provision is most help-
ful to American foreign investment. However, it has been found
desirable to supplement it with bilateral treaties for the avoidance of
double taxation and for administrative cooperation for the pro-
vention of tax evasion,

Conventions relating to taxes on income are in force between tho
United States and four countries, namely, the United Kingdom,
Canada, France, and Sweden,  Conventions relating to taxes on the
estates of deceased persons—commonly referred to as estate taxes or
death duties—are in force between the United States and two coun-
tries, namely, the United Kingdom and Canada. .

The imposition and collection of taxes upon the same income or
upon the same estate by both the United States and a.foreign country
may, and often does, result in double taxation of a severe character.
The conventions above mentioned have been concluded and brought
into force for the purpose of avoiding such doublo taxation, so far as
practicable, modifying certain conflicting principles of taxation for
this purpose, and establishing certain procedures for the exchangoe of
information in relation to taxation. It is considered (1) that pro-
visions of income-tax conventions constitute a definite step toward
the removal of undesirable impediments to international trade and
stabilize to a considerable dogroo the conditions under which nationals
and corporations of one of the countrics carry on their business and
investment operations in the other country, and (2) ‘that the pro-
visions of estate-tax conventions go far toward climinating double
taxation in conncction with the settlement in either country of estates
in which nationals and corporations of the other country have interests,

The avoidance of double taxation is achieved, in general, by cither of
two methods, namely, (1) by the specific exemption of certain types of
income or property from taxation in one of the countries, or (2) by the
allowance of a credit by one of the countries for taxes paid to the other
country upon certain types of income or property. The double taxa-
tion conventions aro somewhat unique in comparison with other inter-
national agreements. While not diminishing in any respect any right,
deduction, or credit which taxpayers may ﬁave under existing legis-
lation, the conventions have for their primary objeet the modification
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of o.\'istving law so as to extend additional benefits to taxpayers or the
“freczing” of existing law in order that taxpayers may be relioved of
~ unnecessary apprehension regarding their tax status abroad.

The income-tax conventions with Sweden, France, and the United
Kingdom contain national-treatment provisions \vfwroby nationals
(citizens or subjects) of one of the countries residing within the other
country are accorded treatment, in regard to taxes, no less favorable
than the treatment accorded the nationals (citizens or subjects) of
such other country. In the case of the convention with France these
provisions are extended to appl{ to corporations, but are restricted
expressly to the taxes which are the specific subject of the convention,
In the case of the convention with the United Kingdom, the latest to
enter into force, the national-treatment provisions are broad, covering
taxes of every kind or description whether National, Federal, State,
Provincial, or municipal, and extending not only to nationals in the
sense of United States citizens and British subjects but also to all legal
persons, including corporations, partnerships, and associations. In
the more recent discussions with representatives of foreign govern.
ments with a view to determining the possible bases for double taxa-
tion conventions, it has been the established policy of the United
States representatives to propose the inclusion of a broad national-
treatment provision along the following lines:

The nationals of one of the contracting states shall not, while resident within
the other contracting state, be subjected therein to other or more burdensome
taxes than are the nationals of such other contracting state residing in the terri-
tory of such other state., The term “nationals” as used in this article includes
citizens and lkewize all corporations, partnerships, and other legal entitics
created or organized in, or under the laws in force in the territory of, the respootive
contracting states. The term “taxes” as used in this article means taxes o every
kind or description, whether national, state, provincial, or municipal,

As indicated in the last column of the tabulation, the United States
has agreements with 13 countries relating solely to relief from double
taxation on shipping profits. It has been customary for these agree-
ments to be effected by exchanges of diplomatic notes. So far as the
United States is concerned, the agreements are made under existing
law, as expressed in soction 212 (b) of the Revenue Act of 1928 (45

Stat. 791), as follows:

The income of a nouresident alien individual which consists exclusively of
earnings derived from the oporation of a ship or ships documented under the laws
of a foreign country which grants an equivalent exemption to citizens of the
United States and to corporations organized in the United States, shall not be
fncluded in gross incomo and shall be exempt from taxation under this title.

.. The agreements made with other countries under this provision of
law have the character, in each case, of a joint declaration by the two
countrics that under their respective laws the profits derived by non-
resident aliens, nationals of the other country, and by corporations
of the other country from the operation of ships documented under the

laws of such other country are exempt from taxation,
AVIATION AGREEMENTS

Agreements regarding air transportation, commercial aviation, and
air navigation were not included in the attached tabulation, How-
over, in order to complete the record it should be pointed out that such
agreements, which contain provisions affecting the rights and oblige-
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tions of American air lincs with respect to the operation of aircraft
within or over the territory of foreign countrics, may have a bearin
upon the legal or actual status of American dircct investments abroad,
It appears that any determination regarding the application of such
agreements would depend upon the particular circumstances,

The following bilateral agreements are in forco between the United
States and foreign countries: . | _ -

(1) Air transport agreements with Argentina, Australia, Austria,
Belgium, Brazil, Canada, Chile, China, Czechoslovakia, i)cnmark,
Ecuador, Etg’pt, France, Greeco, Iccland, India, Ireland, Lebanon,
New Zealand, Norway, Paraguay, Peru, Philippine Republio, Por-
tugal, Siam, Spain, Sweden, Switzerland, Syria, Turkey, Union of
South Africa, United Kingdom, and Uruguay,

(2) Commercial aviation agreement with Colombia,

(3) Air navigation agreements with Canada, Denmark, France,
Germany, Ireland, Italy, Liberia, Norway, Sweden, Union of South
Africa, and United Kingdom. . _

(4) Agreements regarding recognition of certificates of airworthi-
ness for imported aireraft with Belgium, Canada, Denmark, Germany
]Ig'odeoaland, Norway, Sweden, Union of South Africa, and United

ingdom, .

(5 Aireements relating to issuance of pilots’ licenses with Canada
Ilgpnn}ar., Norway, Sweden, Union of South Africa, and United

ingdom.

(6) Air facilities service algreoments with Australia, Burma, C(g'lon,
Czcchoslovakia, Denmark, France, Italy, Netherlands, Norway, Siam,
Spain, Sweden, Switzerland, and United Kingdom.

(7) Provisional arrangements with Finland, Iran, Italy, and Saudi
Arabia granting unilateral rights to United States air lines.

The following multilateral agreements are in force between the
United States and numerous foreign countries:

(1) Inter-American convention concerning commercial aviation,
adopted at Habana February 28, 1928, effective for the United States
August 26, 1931 (Treaty Series 840). Denounced by the United
States, effective November 20, 1947,

(2) International convention for the unification of cortain rules
relating to international transportation by air, and additional protocol,
signed at Warsaw October 12, 1929, effective for the United States
October 29, 1934 (Treaty Serics 876).

glq? International sanitary convention for acrial navigation, signed
at The Hague April 12, 1933, effective for the United States, Novem-
ber 22, 1035 (Treaty Serics 901).

) International sanitary convention for acrial navigation, 1944,
signed at Washington for the United States January 5, 19435, offective
for the United States May 29, 1045, modifying the convention (above)
of April 12, 1933 (Treaty Scrics 992).

(6) Protocol, signed at Washington for the United States April 30,
1046, cffective for the United States August 6, 1946, pmlnn%ng the
international sanitary convention for acrial navigation, 1944 (Troaties
and Other International Acts Scries 1552.)

(6) Intornational Civil Aviation Conference documents, signed at
Chicago December 7, 1044: '

(a) Convention on international civil aviation, effective for the
United States April 4, 1047 (Treatics and Othor International Acts

Sgrics 1591.)



72 FOREIGN ASSETS AND LIABILITIES OF THE UNJTED STATES

(0) Interim agreement on international civil aviation, effective for
the United States, June 6, 1945 (Executive Agreement Series 469).

(¢) International air services transit agreement, effoctive for the
United States February 8, 1045 (Executive Agreement Serics 487).

Countries with which the United Slales has reaties or other agreements conlaining

provisions which appear lo have a bearing on the |
tnvestmenls in foreign couniries are marked with an

e&gl slatus of American direct

n v
 § Right of nationals to engage m Relief from double
. in commercial activity, taxation
Rightsof | enterprise, or business Provisions
Count establish- otherwlse
untry mor::'n{ and mo('ilr)'lng .
cipa- or imp! . | Scparate
tlon 0 ooP{ ¢ nteq | MFN | giiongy| menting | GV | agroe
porations oxpressly treat- |, ot ment law!? broad | ment on
ment 000 shipping
profits
Argentina......... teeveenrecnefecerinacanns X X Jeveeizoenn X e enecane .
Belgium. ... v eemeieenannan X feeeeenen b SHNEN PR ISR . X
Belgo-Luxemburg Fconomis
nlon.......... FUPUUSPRN SRR e D, S ORI PN vesenenns cerecscrec]ennanenns .
Bollvi..coueeianeniannans .
OFNI00. .. eeeeeenncancosanosne
117 11 [
hile......
China... ...
Colombia..
Costa Rica.
Cuba......
Denmark. ...cocececieneen
Ecuador. ......... reresmmsons
El Salvador......ccoeunreee
StOIA. e eecanrearccavacnnen
Ethiopia...
Finland..
rance
QGermany
LS
QGuatemala
Haitl ... . eeeeeeaenae
Hungary:

flateral ¢

Yugoslavia...... ansecsen

sascccnbens

enscscnnsas -

sesmanssan

1 E. g., exchange controls, e

, eto. ) ‘
2 The possible effect of the war upon the operation of the treaties with these countries is not dealt with,.
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B. LrcaL Status of Direct INVESTMENTS IN ForeiaN COUNTRIES.

The statements concerning conditions in individual countries should
be evaluated bearing in mind the following: .

(1) Under present conditions in Europe the value of the statutory
rights of forcign investors depends entirely on administrative pro-
cedure. This 18 particularly true of all laws concerning rights to do
business, since the ability to do business depends on administrative
action in allocation of foreign exchange, raw materials, cte.

(2) In many important instances, for example, in the matter of
foreign exchange control, the statutes and regulations only contain
the authority for administrative action, while the actual decisions
and practices affecting American business undergo frequent changes
on which up-to-date information is often not available.

(3) Statutes concerning the taxation of businesses are lengthy,
complicated, and subject to changes. The matter of taxation there-
fore has been gone into only where taxes on foreign business materially
differ from those applicable to domestic businesses.

(4) Statutes concerning the right of foreigners to do business and
the formalities to be complied with by foreign businesses are frequently
voluminous and complicated, but are usually similar to each other
in that they concern the proof of the legal status in the country of
domicile, the appointment of a fully authorized representative in the
foreign country, proof that the bylaws do not interfere with the public
interest, an undortaking to abide by local laws and certain regulations
concerning publication of financial statements, changes in the bylaws
of capitalization, and sometimes a prohibition to acquire land in -
frontier districts. For this reason the matter has been gone into only
whero there is special evidence of discrimination or other subjects of
particular interest. In many cases the formalities applicable to the
establishment of a foreign business can be minimized by incorporating
& local subsidiary.

+ THE UNITED KINGDOM AND THE BRITISH DOMINIONS

Right to do business.—The British Companies Act of 1939, as
amended, contains no provisions designed to discriminate between
nationals and foreigners in the formation and operation of British
companies. Furthermore, an American corporation or other person
in establishing a British subsidiary. encounters no special nationality
requirements such as with respect to directors and shareholders.

Vhen a foreign corporation establishes a place of business within
the United Kingdom, it must, within 1 month, register as a branch of
the foreign corporation with-the Registrar of Companies. This in-.
volves the filing of certified copies of its charter, articles of association,
etc., the payment of registration feecs, and ‘the submijssion of the
annual statement of the company. Such an organization is accorded
under the law substantially the same privileges and is subject to the
same requirements as a British enterprise,

In all of the Dominions of the British Commonwealth the company
laws are adaptations of the 1939 British Act % consolidating and
amending act) or earlier British legislation on this subject. Conse-

uently, the company laws of the Dominions are to a large extent
similar to the United Kingdom act and contain no disctiminatory
provisions against foreigners.

69140—48——8
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Many of the controls over industrial activities exercised during
the war in the United Kingdom continue in effect in modified form
such as the allocation of certain raw materials in short supply, controf
of industrial construction, and the location of new industries, Many
i)roducts, especially consumer goods remain subject to price controls,

n the administration of these controls American branch plants are

apparently being treated on the same basis as national enterprises,

he Borrowixy; Control and Guarantees Act, 1946, applying both
to residents and citizens of the United Kingdom and to resident
forcigners in the United Kingdom provides that the borrowing of
money or the issuance of securities in cxcess of £50,000 in any year
requires the prior consent of the British Treasury, In addition, under
the Exchange Control Act, 1047, all loans of any kind made by United
Kingdom residents to any corporation or branch business resident in
the scheduled territories which is by any means controlled by residents
outside the scheduled territories are subject to the permission of the
British Treasury. (Scheduled territories are roughly equivalent to
those formerly comprising the sterlingarea.) Consequently, American
subsidiaries and branches operating ,in the United Kingdom and
scheduled territories cannot borrow money in the British money
market, whether in the form of bank loans or of securities, without
the consent of the British Treasury and subject to such conditions as
mt’xly be imposed.

here is no Commonwealth companies law in Australia so that
foreign companies desiring to establish a place of business in Australia
are, as in the United States, subject to the licensin%requiroments
* of the individual States, or they may incorporate a subsidiary under
the Companies Act of one of the States. The latter type of company
is subject to licensing requirements when establishing a place of
business in other Australian States to the same extent as an ex-
Australian company. There are no discriminatory provisions in the
companies acts of any of the Australian States,

Three methods are available for an American corporation intending
to operate in Canada: (1) Registration of a branch as an extra-Pro- -
vincial company in a Canadian Province; (2) formation of a Provincial
company as a subsidiary; and (3) forration of a Dominion company
as a subsidiary. As among the States of the United States, a foreign
corporation (whether incorporated in a foraign country or in another
Province) is required to take out a liconse in each Province in which
it carries on business through a ‘branch establishment. There are
no nationality restrictions in the several Canadian company laws.

As of August 15, 1947, two separate Dominions were established,
designated as India and Pakistan, which, by June 30, 1948, will decide
whether they desire to continue as Dominions of the British Common-
wealth, or to sever this tie completely. The existing Indian Com-
panies Act, based on British company law principles, does not con-
tain nationality restrictions. It may be stated that there exists in
both India and Pakistan considerable sentiment for the imposition
of requirements for local participation in industrial enterprises oper-
ated by foreign nationals, but this is counterbalanced to some extent
by the recognition of a need to encourage foreign technical assistance
. in the development of the industrialization programs.

. Tazation.—United States tax conventions with the United King-
dom for the avoidance of double taxation with respect to income taxes
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and cstate taxes have removed most of the tax difficulties encountered
by American investments and business interests in the United King-
dom. The United States also has conventions similar in scope and
purpose with Canada with respect to Dominion inconie and estate
taxes. Conventions for the avoidance of double income and estate
tax conventions were signed on December 13, 1046, and April 10,
1047, respectively, by the United States and the Union of South
Al{r{ca(i but the ratification procedures have not as yet been accom-
ished. ' Co

d The income tax laws of both Australia and New Zcaland have
broad definitions of what constitutes doing business in their juris-
dictions so as to render nonresident firms liable to income tax on the
profits made from sales, When an American firm makes sales in
Australia or New Zealand throufh traveling salesmen, commission
agents, or other intermediarics who are “instrumental” in obtaining
orders, whether or not concluding contracts on its behalf, such firm
is liable to tax on the profits therefrom. Consequently, only direct
sales through mail or cable orders or to distributors who buy and
sell in their own name are exempt from tax,

Section 19A of the Indian Income Tax Act stipulates that the
principal officer of every company shall furnish the names and ad-
dresses of its sharcholders, and section 3, exYlnnation 3, provides that
“a dividend paid without British India shall be deemed to be income
accruing and arising in British India to the extent to which it has
been paid out of profits subjected to income tax in British India.”
Although this provision has apparently not been heretofore enforced
against American companies operating in India only through registered
branches, one American company, at least, was requested to suppl
the list of its sharcholders as a condition to the registration of a branc
_it sought to establish in India. After representations were made, the
finance member issued instructions that this requirement should not
be applied, and indicated that an amendment to the tax law would
be recommended.

While a nonresident is made liable to Indian income tax only on
income ‘derived from sources in India, the total world income of such
taxg.ayer is made the basis for determining the rates of tax to be
applied to that Indian income. As a result a nonresident may be
subject to a substantially higher rate on his Indian income than would
be indicated by the tax rate schedules.

Labor.—Directors and employces of managerial status of branches
or British subsidiaries of American firms have in general encountered
little difficulty in obtaining permission to enter and remain in the
United Kingdom, In the case of technical employees it is necessary
to establish that British subjects with the necessary qualifications are
not available, and when permission to enter is granted it is usually
stipulated that they may remain only so long as it may be necessary
for these employees to train local employees to do the work. The
bringing in of unskilled labor is fenera'lly not permitted. The Do-
minions have, in general, agplie similar regulations.

. The Canadian contract labor regulations of 1929 established prac-
tices similar to those described i the preceding paragraph, but due to
the current scarcity of numerous classes of labor in Canada an order in
«council dated April 11, 1947, has suspended the 1929 regulations.
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Foreign exchange controls.—Exchange controls are in effeet in the
United Kingdom and all the Deminions, Excluding the Dominion
of Canada, the regulations and policies governing exchange transac-
tions are similar in all these countries, subject only to minor variations
resulting from particular local conditions. In order to transfer funds
for the purchase of goods or services it is necessary for the resident
remitter to obtain a permit from the local exchange control authoritics,
unless the recipient 18 also a resident in a sterling area country. This
requirement extends as a %en‘oral rule to payments of interest, profits
and dividends, whether by individuals or firms. The customary
policy which has been followed for some time is to permit transfers
of this type to be made on application, subject only to the possible
submission of rcasonable prooP that the transfer represents a bona
fide transaction and the funds involved accrue from current opera-
tions. Transfers of capital, on the other hand, are permitted under
very special circumstances' as determined by the merits of cach case
presented to the authoritics.  Sums realized from the sale of capital
asscts are, therefore, ordinarily “blocked,” but it is the policy of the
authoritics to permit reinvestment of these sums and to allow returns
to bhe transferred as they accrue. By following a prescribed form
nonresidents purchasing sccuritics in London with newly remitted
funds may sell these securities subsequently and transfer the proceeds
in the same currency as the original funds were transmitted. Although
royalty and rental payments are permitted under prewar agreements,
new licensing or leasing arrangements between foreign and domestic
companics must be approvoxF in order that transfer of payments
arising therefrom may be made without difficulty.

Although the Union of South Africa is a member of the .sterling
area and has an exchange control system similar to those of the
United Kingdom, Australia, New Zealand, and other parts of the
area, it has in practice been able by virtue of its large gold production
to anply the controls without as rigid supervision.

The Canadian exchange control mechanism differs in several
respects from that of the United Kingdom or its sister Dominions.
Canada has not, of course, been a member of the sterling area, and
has not shared in the freedom of monetary transfer in transactions
with that arca as have the other Commonwealth countries. The
movement of funds between Canada and the United States is con-
trolled, but all current transactions not otherwise prohibited are
eligible for payment in official exchange, that is, United States dollars
are supplied at the established rate of exchange by the Canadian
authoritics. Thus, interest, profits and dividends may be remitted
at the official rate. The control over capital trahsfers is more com-
plex, but under present regulations new capital investments other
than in bonds and debentures by nonresidents may subsequently be
liquidated and transferred if originally registered with the authorities
at the time the investment was made.  The authorization to liquidate
given by the authorities docs not carry with it access to official ex-
change and the proceeds may be transferred only in Canadian dollars.
This situation has given rise to a “free” market in the United States
where Canadian dollars are sold at a varying discount against United
States dollars. Since the Canadian dollars so acquired cannot he
used to purchase Canadian goods for cxport, the chief sources of
demand for them are tourists and investors wishing to purchase
Canadian sccuritics or real estate.
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Nationalization.—The nationalization program in the United King-
dom has been applied to the Bank of England, the coal mines, inland -
transportation systems, air services, and cable services. Foreign in-
vestments in the nationalized industrics were apparently negligible,
and cquitable compensation to private investors, whether British
nationals or foreigners, has been provided for in the pertinent legis-
lation. The nationalization of the electric and gas industrics is pro-
gramed for consideration by the current session of Parliament, and

ublic ownership of the iron and steel industry is on the agenda for
uture action.

The Cabinet of the Commonwealth has submitted to the Australian
Parliament a proposal to nationalize all private trading banks. Since
considerable controversy has resulted over this issue, the ultimate
outcome of the proposal is uncertain.

Eire

Right to do business.—The British Companics Act in effect on
December 6, 1921, was by section 73 of the Constitution of the Irish
Free State, and by the Adaptation of Enactments Act of December
20, 1922, applied in the then Irish Free State. There have been no
subsequent cnactments to change the company law then in cffect,
so that there are no discriminatory provisions in the Companies Act
with respect to the incorporation or registration of companies in Eire.

Under the Control of Manufactures Act, 1932, as amended, a
foreign controlled manufacturing business may not be established in
Eire without a license from the Minister of Industry and Commerce;
if it was established before 1932, it cannot extend the scope of its
manufacturing activities without such license. The Minister may
at his absolute discretion, grant a license to do all the things spcciﬁcd
in the application or to do some or only one of the things specified
or refuse to grant a license,

Since July 2, 1034, it has not been lawful for any company to
engage in manufacturing in Eire without this special license unless
51 percent of its issued shares are owned by a national of Eire or by a
qualified body corporate. A qualified body corporate (or holdin
company) must have at least 51 percent of its shares held by qualifie
gorsons (i. e., nationals of Eire or ordinary residents of Kire for 5 years

efore July 2, 1934), at least two-thirds of any class of shares carrying
voting rights must be similarly held and a majority of the directors
(other than a full-time managing director) must be nationals of Eire.
Individuals cannot engage in manufacturing without a special licenso
unless they are qualified persons.

The same act empowers the exccutive council to declare the manu-
facture of a particular commodity to be a reserved commodity which
1o one shall be permitted to engage in without a license, subject to
such conditions as the Minister may attach to it. The purpose of
this part of the act is apparently to encourage industries hitherto
nonexistent in Eire by granting a monopoly position or assurance of
limited competition.

. EUROPE
Belgium -

Right to do business.—No known law exists in Belgium to prohibit
the rnﬁht of foreigners to establish and operate business concerns or to
prohibit the manufacture of merchandise, but decree laws have been
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instituted to restrict the activities of foreign corporations and the
: oml{)loymont of forcigners.

decree law was Fnssvd in 1923 limiting the acquisition of realty
and the conclusion of leases by foreigners (except those governed by
Belgian law) to 0 years without special authorization of the Ministry
of the Interior.

In order to own or lease property for a period greater than 9 years,
tho foreign company is required to have a Belgian president, Belgian
manager, Belgian managing directors and more than 50 pereent of its
board of directors of Belgian nationals, and its principal place of
business in Belgium, :

The Belgian Government furthermore reserves the right to reject
or prohibit. the establishment of foreign branch factories, subsidiaries
and the like, if such establishment meets with the disapproval of
Belgian trade assoeintions. This was exemplified by the objections
of the Belgian gluss industry on the grounds that “There is no room
for a competitor,” when the Pittsburgh Plate Glass Co. in 1947
applied for the establishment of a branch factory.

y a decree of 1935 the Belgian Government reserves the right to
orpose the operation of a foreign company or the extension of an
already cxisting foreign company, if the Belgian Government deems
it inexpedient for the country’s economy.

The Belgian Government reserves the right to request that a certain
percentage of locally manufactured goods be used by a foreign com.
pany. For example, by a gentlemen’s agreement the United States
automotive nssom{))ling plants have agreed to utilize at least 40 percent
of locally made automotive parts and accessories in the assembling
of all automotive vehicles,

Taxation.—A 1938 law gave the Belgian Government the right to
assess a local company on any ﬁ)roﬁts realized directly or indirectly
through it by a foreign controlling company of the local concern.
Furthermore, the company is required to deposit with the Belgian
tax authoritics guarantee for payment of taxes, and is required to
file with its tax declaration the latest balance sheet and profit-and.
loss account not only for the local branch company or subsidiary but
for the parent or controlling company.

Because of the difficulty inherent in determining the profits of
foreign firms operating branches in Belgium, the tax authoritics
assessed these firms on an arbitrary basis if their profits fell below the
average carnings of local firms of a similar nature.

Labor regulations.—A 1930 decree requires foreigners entering the
country for cemployment to obtain an authorization from the Ministry
of Justice, an identity card, and to submit an employment contract
from an employer cstablished in Belgium. By a 1939 decree all
forcigners who apply for employment in Belgium must pay 500 francs
upon application }or their identity card which in addition 1s subject to
a stamp tax.

Forewgn exchange controls,—Forcign exchange is under strict control.
Present indications are that current earnings are being transferred but
no export of capital scems possible.

Competition with Government-owned companies.—The merchant
marine is Government-owned. Railroads and communications are

semiprivate monopolies. )
Nationalization.—Belgium has not followed a postwar policy of

nationalization.
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Czechoslovakia '

Right to do business.—Bofore World War IT foreign corporations
doing business in Czochoslovakin were restricted by requirements
for special licensing (particularly as far as acquisition or lease of ‘real
estate in frontier zones was concerned), for speeial reports, require-
ments for the employment of citizens in key positions, certain regula-
tions referring to the employment of foreigners and restrictions on
residents in frontier zones. There were also special provisions
restricting the operations of foreign insurance companies in Czecho-
slovakin, ~ Although all these regulations are probably still in effect,
their importance is minimized through the nationalization legislation

assed after the war, which is dealt with below.

Taration.—There appears to be no evidence of discriminatory
taxes against foreign enterprises,

Labor regulations,—According to 1036 legislation, the employment
of foreigners in industry was subject to license,

Forewn_exchange control—Tight forcign exchange control is main-
tained.  Since al{’major industrial investments have been nationalized
as outlined below, the question of transfer of capital and carnings does
not arise except in minor instances.

Nationalization and competition with Government-owned companies.—
The law provides for nationalization of key industries, notably power
mining, iron and steel, chemical, banks and insurance, and of al
industries if the number of employees exceeds 150 to 500, depending
ontheindustry. Railroads, communications, motion-picture, tobacco,
and salt industries are Government monopolics,

In an exchange of notes with the United States Government in
November 1846 the Czech Government pledged itself to make ade-
quate compensation for nationalized American-owned. property.
Negotiations for the implementation of this undertaking have been
carried on, but so far have not been brought to a conclusion.  Accord-
ing to press reports it has been an obstacle to the negotiations that no
agreement could be reached concerning the treatment of claims held
by recently naturalized American citizens who had been Czechs.

Denmark

Right to do business.—A foreign stock company which in the opinion
of the Minister of Commeree is lawfully organized in its own country
may do business in Denmark, but may not conduct a retail business.
The fact that the company is foreign and its nationality must be
indicated in its name. The usual formalities have to be complied
with,

As far as companies organized under Danish law are concerned,
members of the [;oard of directors who reside abroad and who are
not Danish citizens can sign in the name of the company only col-
lectively with persons residing in Denmark. Except in the case of
companies which bore their present name before January 1, 1918, o
Danish company may incorporate in its name the name of a Danish
locality or o}) Danish nationality only if all the members of the board
are cither citizens or have resided in the country for the last § years,

Taration.—The Danish tax law treats a foreign corporation as an
individual. The consequent difficulties make it advisable for a foreign
corporation to operate in Denmark through a Danish subsidiary.

Labor regulations.—With the exception of the restrictions on foreign
direetors of corporations, there is no evidence of labor regulations
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discriminating againat forcigners. However, since the employment of
foreigners is subject to license in practically all European countries,
it must be assumed that corresponding regulations exist also in
Denmark.

Foreign e.whanfa control.—Foreign oxchange is tightly controlled
and it appears unlikely that capital can be exported from the country,
There is no evidence concerning the transfer of oamir}lgs.

Competition with Government-ouned companies.—Transportation
and communications have been Government monopolics since before
the war, There is a state organization for the import of coal and the
Government exercises some control of industry through the allocation
of imported articles and exportable goods.

Nationalization.—Denmark has not followed a postwar program of
nationalization,

France

Right to do business.—Little material is available on prewar France
but the data on hand indicate an absence of joint-participation re.
quirements, with some exceptions noted below,

While there was no general requirement that the majority of the
directors of a French corporation be French nationals, it was a com.
mon practice to put French nationals in 8 majority position on the
board because during the First World War the nationality of a com.
pany had been determined by the complexion of its board of directors
and some firms had been taken over by the Government on that basis,
‘Certain general aspects of French law tend to discourage American
investment. Far mstance, the presidents and boards of directors of
corporations are liable for debts of the company.

" Exceptions: (1) a 1938 decree required that a French company im-
porting petroleum have a majority of French citizens on its board of
directors and also a French president and a French general manager;
(2) officers of French shipping companies had to be nationals; (3)
forcigners were excluded from bidding for public works and for supply
contracts. However, foreign-owned companies organized in France
were not excluded, because French jurisprudence considered all com-
panies incorporated in France as French.

All French and foreign businessmen must obtain a “Carte de com-
mergant”’ before onfaging in business. This is & permit to do busi-
ness granted by the local prefects of police only after consultation with
the professional organization in the field concerned.  Even if granted
it may take 3 months to a year to obtain a permit. In fields regarded
as already overcrowded permits are not granted. Owing to shortages
of fuels, raw materials, and manpower, many domestic ficlds are over-
crowded, as is foreign trade due to the shortage of exchange. Many
areas of trade are therefore more or less closed to newcomers for the
time being,

Tazation.—There was some double taxation on foreign investment
in France which was alleviated in respect to American investments by
the Franco-American Treaty for the Elimination of Double Taxation,
effective January 1, 1946.

Labor regulations.—Prewar France had extensive limitations on
foreign labor in the country which may still exist in part.

Foreign exchange control.—Foreign exchange is tightly controlled and
transfer of capital not possible except in hardship cases where small
sums are involved. As to profits and interest, the Fiench Govern-
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ment has given the assurance that it would permit the transfer of
current returns on Ameorican investments, but there is no information
available to show how difficult it is in practice to obtain the transfor,
which seems to take place sporadically. The import of capital is
also controlled.

At the present time, persons who want to bring in capital to start o
business in France must show that such capital importation will either
produce foreign exchange or that jt will incroase over-all production
of necessities, In connection with the latter point, the over-all
shortages of raw materials, energy and manpower in France are
such that additional drains on these resources are not welcomed
unless they produce positive over-all benefits.

For foreign exchange reasons, certain insurance risks must be cov-
ered with French companies.

Competition with Government-owned companies and nationalization.—
After the war the French Government undertook an extensive pro-
gram of nationalization aﬂ'ecting the major French banks and insur-
ance companics, coal mines and gas and electric companies, as we |
as the air lincs and merchant marine. Through confiscation of
German-owned property and property of collaborators, the Govern-
ment also acquired an interest in two major automobile manuafacturing
companies and some aircraft plants. Foreign companies operatin
in France in fields which are not subject to nationalization or whic
are only partly nationalized (such as banks) are permitted to carry on
under certain regulations, and .theoretically even new ones could be
established with permission of the Government.

@reece

The right to do business.—Law No. 2190 governing the cstablish-
ment of corporations in Greece makes no distinction between Greek
and forcign companics. Foreign companics are treated on an equal
footing with Greek, provided reciprocal treatment is accorded by the
g)mpany’s home country, as is the case between United States and

reece, .

An American or forcign company may operate in Greece by one
of the following methods:

(a) By appointing a resident agent or a ficld representative, foreign
or Greek.

(6) By opening a branch office:

(1) Certain documents must be filed with the Greek Ministry
of National Economy; legalized certificate containing
information about the company, a power of attorney,
and a copy of the statutes of incorporation.

(ii) Payment of dues and fees for obtaining permission to
operate,

(¢) By cstablishing a Greek corporation of which the foreign

company is a stockholder. :
(1) Statutes must be filed with the Ministry for approval.

(ii