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fMr. LONG of Louisiana, from the Committee on Finance, submitted
the following

REPORT

[To accompany II.R. 116531

ThelCommittee on Finance, to which was referred the bill (H.R.
11653) to make permanent the existing suspension of duty on certain
natural graphite, having considered the same, reports favorably
thereon without amendment and recommends that the bill do pass.

PURPOSE

T'Ile purpose of H.R. 11653 is to make permanent the suspension
of duty on natural amorphous graphite, crude and refined, valued at
$50 per ton or less.

GENERAL STATEMENT

Natural graphite (plumbago) is a soft, black mineral occurring il
disseminated flakes or in scaly, granular, compact, or earthy masses.
The term "crystalline graphite)or "flake graphite" refers to varieties
that (cculr in crystals large enough to be visible to the unaided eye.
T'he type covered by I.R. 11653 amorphouss graphite) is a very fine
lgran'lllar variety which is actually cryptocrystalline or featuring
particles so fine that they are inot recognizable individually except
under a hligh-power nicroscop)e. rThe mineral has a wide variety
of industrial uses. For example, it, is utilized for foundry facings and
in the manufacture of carbon bruslles, dry-cell batteries, pencils and
paints, lubricants, anld brush stock for electric motors.
Amorphous graphite or pllubago, crllde or refined, and regardless

of value, was made dutiable in paragraph 213 of the Tariff Act of
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1930, ats originally enacted, at the rate of 10) percent ad valo'rem.
1lieC (IIuty WitHS rd(ll(ed to 5percent) ad)(val'eCIIIlp)llrsullait to it b)ilalteral
trade Lagleell(leit with tile!JUitted King(dom, effective January 1, 1939,
Ianl tile redli.cedl rlte wasIh))oll(l Iaainst increase ill a bilateral trade
agreementlt witll IMexico, effective ,January 30, 1943. 'The reduced
rate of 5 per'elIt of ad valhorell was again bound against increase ill
the General Agreement, onl Tlariffs and Trade, effective Janua11 y 1,
1948. i'hlese qooncessions extended to b)othl the naturall and artificial
prod uIct. lhe (ltity ol natural amtorphotis graphite, however, was
firtlher reduced pullrsuant to additional concessions to 2I perenelt ad
valoreIl, effective Septembler 10, 1955; to 1 % percent ad valorenm,
effective July 1, 1962; and to one-half of I percent ad valorem, effec-
tive July 1, 1963.

I mlports of natulrall alllorplhous graphite, crude or refined, valued
at $50 per toll or less, are now tellporarily free of duty, Indler both
thle lmost-favored-natiion (col. 1) and statutory (col. 2) rates, under
itelli 909.20 of the Tariff Schedules of the United States. lThis temlpo-
rary d(lty suspension, wh'lich lhas been il effect since 1960, will expire
as of tlhe close of TrJune 30, 1966, luder the provisions of 'Pul)lic L.aw
8S--.329. il.l. 1 1653 would Ilmake permanent tile I)resellt colullmn 1
suspension of dulty on such Iuerchandise.. 'The columlln 2 or statlttol'y
rate woldl(, under the bill, be the original 10-percent rate.

'Ilhe [llite(d States las long been dependent oniiimp)orts for nearly
till of its re(ljirelieelits for lnatitlral amorpllous graphite despite exten-
sive exp>)lorl'tion,, fio silitablle (loestic depltosits. D)omiestic oitl)put,
sIpl)liel oily ita negligible 1)art of (lomiestic c(oislilliltioIl of natural
11IlrIol)miils gral)phite p)ri(r 1t early 1 959, and since llat timelitsceased.

'I'lie Dl)epl)rt'mllt o(f Co)llllerce' i ilit its 'repl))t o(f NlMay 17, 19)6i,
ills advise'l your (olllmmittee, as follows, ill this regard :

'Accor'(ilng to itvailil)le inlfolr'n11tion there hlas beelln n c,,)-
miercial pro(lic tion ,of amorphoulls grapl)ite in tihe IJited
States since 19)59. Amo1rph1ous graiipite, regardless of value,
is not be(lieved(l (o be generally co(ml)petitive with either nat-
iural ('rystallinie o' artificial grit)phite p)rodluce( in tile Ulite(l
States. 'Ih'!is D)epartmiient lls received no compll)laints from
(Ioilesti( inl(listry regitarding tlie present dluty stispenlsion 0n1
aiorpl)holls grapl)lit ,e 'al(Ited at,$50 per ton omr less.

11 view of tlie above, ansd tile experience gained under prior alnd
present suspensions otf (Idity ol 1attitral amitorplhous graphite of tilhe
type covered under the bill, tlie Commnittee on Finance agrees with
the C'onmmittee on) Ways and Meanls of the Iloise that, provision for
permanent suspension, as provided in II.R. 11653, is warranted.
11.1R. 11653oI, tll( accomllplish this (objective.

(IIA.N'(ES IN EXISTIN(G LAW

In colnpliance with siub)se('tion 4 of rlle XXIX of the Standing
tRuiles of tle Senllte, changes ill existing law litade I)y thle bill are shownll

as follows (existing law pr)'oposed to be omlitted is enclosed( itn black
Irackets; nlew matter is plrinlted ill italic; existing law il wllich ino
change is proposed is shown in roman):
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TARIFF ACT OF 1930
TITILE I---TAllIFF SCHE:'1D)ULES OF TH11E UNITED STATES-

SCHEDIULE .'. NONMETAILLI(C MINERA\I.S .AN PO)DUCTS

Rates of duty
Item Artlcls

1 2

P'ART I.-NONMETAL.II( MINERALS AIN PRODUCTS, EXCEPT
(CERAMIC PRODUCTS AND (IL.AMS AND (ILASS 'PRODUCTH

* *4 * *

SUBPART E-GRAPHITE AND RELATED PRODUCTS

(Iraphite, crude and refined:
517.11 Artificial-..................... ................. .. 5% ad val. 10% ad val.

Natural:
Crystalline flake (not including flake dust):

>17. 21 Valued not over 6.5 cents per pound-............ 15% ad val. 1.6 per 11b.
517.24 Valued over 5.5 cents per pound--...-..... . 0.825 per l). 1.65 per 11).
517. 27 Crystalline lump or chip....--............... ..%..fi. fi%ad(val.3 ad val.
517. 1 ()Oler-..--.....-..-.... ................ 0.5%ad( val.' 10% ad val.'
617. ,S0 Other:

If rallied $60 prr ton or ls ..................... .. Fr 0 ad a.
il7.S.9 Other ...................... 0.6% ad ral. 10%, ad vat.

' I)uty temporarily suspended for graphite valued $50 or less per ton. See part 1 of Appendix to Tariff
SIA'di(lule.

APP'ENI)IX TO TI1E TARIFF SCIIEI)JULES

90
*

o9. 20

Rates of duty
Itemi Articles E__f_'etve

period(
1 2- ~ l.)I{r~~

PART I.-TEMPORARY LE(IISIATION

SUII'ART i.-TEMI'O()ARY I'ROVIsION).S AMENI)-
IN(1 TIIE 'IARIFF SC('IIEUILE

Natural graipitle, cru(le an(l refined, provided for
In item 517.31, lart 1K, schedule A, If valued $50
I)er tol or less ....... ...................... Free Free

On or before"
3/30/0. J

0

[

9.869604064
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