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Mr. CALDzER, from the Committee on Finance, submitted the
followi'Ing

REPORT.
[To accompany S. 1718.1

The Committee on Finance, to whom was referred the bill (S 1718)
authorizing the distribution of abandoned or forfeited tobacco, snuff
cigars, or cigarettes to hospitals maintained by the United States for
the use of present or former members of the military or naval forces
of the United States, having given the same careful consideration,
reports the same back to the Senate with an amendment, and as
amended recommends that the bill do pass.
The purpose of the bill is to permit the diversion to hospitals

maintained by the United States for the sent or former
members of the military or naval forces of the Umted States of for-
feited tobacco, snuff, cigars, or cigarette in cases in which it is found
the same are not salable for the price equal to the internal-revenue
tax due and payable thereon. The bill as amended has the approval
of the Treasury Department and the letter of the Secretary of the
Treasury approving the same is hereto appended and made a part
of this report.

TREASURY DEPARTMENT,
WaAington, May P1, 1951.

LHon. BoixS PENROSE,
United Sta. Seate.

MY DBAR SENATOR:. am in receipt, from the clerk of the Committee on Finance,
United States Senate, of a copy of bill S. 1718, authorizing the distribution of aban-
doned or forfeited tobacco, snuff, cigars, or cigarettes to hospitals maintained by the
United States for the use of present or former members of the military or naval forces
of the United States, with request for suggestions in regard to its merits and the pro-
priety of its paage.
In reply you are advised that there appears to be no reason for ob ection on the

part of this department to the passage of an act permitting the diversion to hospitals
maintained bv the United States for the use of present or former members of the
military or naval forces of the United States, of manufactured tobacco products
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which it is found are not salable for a price equal to a tax due and payable theron.
It is, hoWevet, suggested that in plae of thee amendment aW proposed in the bill
S. 1718, section 336), Revised Statutes, be amended to make the last proviso thereof
read as follows:
"That in case it shall appear that any abandoned, condemnid, or forfeited tobacco,

snuff cigars, or cigarettes, when offered for sale, will not bring a price equal to the
tax fdue and payable thereon such goods shall not be sold.for consumption in the
United States; and upon application made to the Conimissioner of Internal Revenue,
he is authorized to order the destruction of blch tobticco, snuMff cigars, or ciarette4
by the officer in whose custody and control the same may be at the time, and ill such
manner and 4unqersuch, rgilstione as the XConnqissioner 6f Ihternal Reveiiue m"1V
prescribe, ori he may; undeit such regulations, order delivery of such tobacco, snul,
cigars, or cigarette, Without paymefitof any tax, to aly 1hoapital maintained by the
IUnited States for the use of present or former members of the military or nava1 forces
of the United States."

Attention is called to the fact that th eproped bill (S. 1718) require: that the
regulations be approved by the Secretary of the Treasury, whereas the present act
in regard to the destriuqti~n merely requires that the regulations be prescribed by
the Comrmisjoner of Internal Revenue; also, the language in the amendment as
suggested by this department would lake the order for delivery dependent upon
the same kind of regulations as an order for destruction, at the sa ne time making
clear that such delivery be made without tax payment.
The lahguape of section3369, Revised Sttitutes, as it now stands, does not; specific-

ally refer to cigarettes, though the ;erm cigars has been generally treated as inclusive
of cigarettes. Therefore, if cigarettes are to be menti )ned specifically in the amend-
ment, the present provision should be made to conform.

Sincerely, yours,
;. ~~A. W. MELLON, See -earyW.
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