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2 3EVENUE ACT OF 192, AS AMENDED See. '.1

[PuBLIC-No. 176-68TH CONOIRBSS]

AN ACT
To reduce and equalize taxation, to provide revenue, god for

other purposes.

1 Be it enacted by the Senate and House of iRepresenta-

2 tives of the United States of America in Congrees asembled,

8 TITLE I.--GENERAL DEFINITIONS

4 SECTIoN 1. This Act may be cited as the "J !evenue

5 Act of 1924."

6 Sm. 2. (a) When used in this Act-

7 (1) The term " -erson" means an individual, a trustI tARSY OF (~r&
4 or estate, a partnerships or. a. comp ion.
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Calendar No. 54
69= CONORES

TSuos ElR. 1
[Report No. 52]

IN THE SENATE OF THE UNITED STATES

Dzou=u21, 1925

Read twice and referred to the Committee on Finance.

JANUARY 16 (calendar day, JANUARY 20), 1926

Reported by Mr. SxooT, with amendment.

(Omit the part struck through and Insert the part printed In Italic I

AN ACT
TJ't, reduce and equalize taxation, to provide revenue, and for

other purposes.'

I Be it enacted by the Senate and House of Represenita-

2 lives of the United States of America in Copzgreis asaemblkd,

8 TITLE I.--GENERAL DEFINITIONS

4 SECTION 1. This Act may be cited as the "Revenub

5 Act of 1926."

6* SEC. 2. (a) When used in this Act-

7 (1) The term "person" means an individual, a trist

8 or estate, n pdittiieship, or a corporation.

ll L ,,i'2,1 8



4 UIVINUE ACT OF 1924, AS AMHNDHD -f&&. 2]

1 (2) The term "corporation" includes associations,

2 joint-stock companies, and insurance companies.

3 (3) The term "domestic" when applied to a corpora-

.4! tion r .ra meanss created or organized in the

5 United States or pnder tw law of the United States or of

6 any State or Territory.

7 (4) The term "foreign" when applied to a corpora-

8 tion or partnership means a corporation or partnership

9 which is not domestic.

10 (5) The tean "United States" when used in a geo-

11 graphical se~we includes only the States, the Territories of

12 Alaska and Hawaii, and the District of Columbia.

13 (6) The term "Secretary "means the Secretary of the

14 Treasury.

15 (7) The term "Commissioner" means the Commis-

16 sioner of Internal Revenue.

17 (8) The term "collector" means collector of internal

18 revenue.

19 (9) The term "taxpayer." means any person subject

20 to a tax imposed by this Act.

21 (10) The term "military or navq forces f the T/nitpd

22 States" includes the Marine Corps, the. q,0t Guard, tie

23 Army Nurse Corps, Female, and, the Navy Nqrse (4rps,

2 Fewae.
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18e8. 2] BILL AB FOSTWEW T= VDILA&

1 (2) The tert "c rion" JI ociatiow.

2 jonattook.ompuies. aRA 10=0a0 iM., *

,(.1)8 The term "dootie" when oppWd Q*0upos-

4 tion or partnership means created or orgaimeA in tie

5 United States or under tke law of tbe United States or of

6 any State or Teritory.

7 (4) The tera "foiga." when applied to a corpora-

8 tion or partnerghip means a oorperation Qr partnership

9 whjch is not domestic.

1[0 (5) The,tem "Ini ted State" "wheai ted Ip a ge

S gral!hica! senso includes only the kttatos, e Terriories of

1 . AlIka and Hawaii, and the Ditrict of Colw)obia.

13, (6) The term "Secretary" means the ecretwry of the
14 TrP48,93.

15 (7) The term, "Comjnniwoner',' woma the Commis,

10 sioner of Internal Revetime, ,

17 (8) The term collectorr" nwam IQlktor of internal

18 revenue.

), ,.. (9) Th teqni taxpayerr" m si any person ubjeet

to a tox ,nsed by thisAt.

21 * (10) The term "military or naval forces of tlo Unitqd.

22 States" iu"udues tbe Marine (4 pR, te ( oast ;Ouard, tim

23 Arny Nurse Corps. Female, and tiOe Navy Num Corps,

24 Female.
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REVNUE ACT OFI' O)4, A A MKIMI) [See. 200]
, (b) The terms "includes." and' "including" when ud

2 in a deflnitkm contained in.this Act shall not be domed lo

8 .exclude other- things otherwise within the meaning of the

4 tern defied.

65 TITLE II.-INCOME TAX

6 PART I.--OENERAL PROVISIONS

7 DEFINITIONS

8 SEC. 200. When used in this title--

9 (a) The term "taxable year" means the calendar ye~i,

10 or the fiscal year ending during such calendar year, upon t&l

11 basis of which the net income is computed ufider section 212

12 or 232. The term "fiscal year "means an accounting period

13 of twelve months ending on the last day of any month other

14 than December. The term "taxable year " includes, n the

15- case of a return made for a fractional part of a year under

16 the provisions of this title or under regulations prescribed by

17 the Commissioner with the approval of the Sqcretary, the

18 period for which such return is made. The first taxable yea',

19 to be called the taxable year 1924, shall be the calendar yehr

20 1924 or any fiscal year enAing during the calendar year
21' '1924.' '' . ', . i

22, (b) The term "fiduciary" means a guardian, trustee,

28 executor, administrator, conservator. or any person acting

4 in any fiduciary capacity for any person,
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[846.200] 3BL AS RBPOETEITO THE UNATI 7

1 (b) The terms "includes" and "including" when usid

2 in w definition contained in this Act shall not be deemed o

8 exclude other things otherwise within the meaning of the

4 tet defied.

6 TITLE I1.--INCOME TAX

86 , PART I.--ONEBAT, PROVISIONS

7, ; 'i DEFINITIONS

18 i'ko. 200. When used in this title-

9 () The term "taxable year" means the calendar year,

10 or'teh fiscal year ending during such calendar year, upon the

11 basis of which the net income is computed under sectioti 212

!s, or,323t The term "fiscal year" means an accounting period

18 of Atwelve months ending on the last day of'any month other

14 thaniDecember. The term "taxable year" includes, in th

.' case of a return made for a fractional part of a year undeif

;, the ,oprisions of this'title or under regulations prescribed b

17 the Commissioner with the approval of the Secretary, the
1 period for which such return is made. The first taxable yea",

:19! to be, allied the' table year '1925, shall be the calendar

20 .yeav4,j*25 or any fiscal year ending during the calendar

22 , ( The term "fiduciary"means a guardian trusteee,

21$X, e 'r, administrator, receiver, conservator, or ny person

24. acting i any fiduciary capacity for any person.

------------- womm
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RJIUR JM 1? FI94M A AANM i m.P k w 2

1 (c) The term"withkling agent" uane Rhy person

xequlred to deduat and withhold any taz uadit 0 pONop sos

8 of soo*OJ: 221 or .287.

4 (d) The terms "paid or incurred" andfpaid or w-

5 crued "shaX he conotruod according to the method of accowit-

6 ing upon the ba.i& of which the net income is computed

7 under section 212 or,232. Te deductions miid credits pw-

8 vided for in this title shall be taken for tih taxable year in

9 which "paid or accrued" or "paid or icuaved",, dependet

10 upon the method of accounting upon the bais of, whk

14 the net iowqme is computed under section .212 or 182 Unl

12 in order to. early reflect the income the deduetiom. or oredb

13 should be taken as of a different period.

14 (e) The term "stock" includess the share in an asso-

15 action, joint-stock company, or inuranoc company.

10 (1) The term "shareholder" includes a membe. in an

17 association, joint-stock company, or insurance ojmpny.

D8 'DISRIJTONS BY CORMOAJTIONS

10, *o :201.! (a) "The term,"dividend" when ued (in

20 this title (Woxopt in pauagraph' (9) of subdiviulti, (a) of sec-

21 tion 234 and paragraph (4) of subdivision' (t) sectionn

22 245).zmeans any distribution 7nade by* worpahtlon to it

U AsIaromhelders whether in, money , r, in,, other prop.o, tt

24 of its eanip or profit. acoumukted after iebry 28,

25 1913,



[$Wc. 201] Mm ta s A s oU o " s x

ii , (, ) Tb tem " t od agant" mean any person

, Ae t.d~luct ai wttbhollany ta .undr the pmrislcas

,f soctiem,921 or 287.

4 : (). The, terms "paid or inure" aA "paid or a-

) orued ": sall be constmed aoeordlg to the nethod.of acout-

4 Ingti oa thebasisof which the net inomeis€omnputd

7 rnler section 212 ov 232. The deductions and me" pw-

,.t vidbI for in this title shall be taken for the taxable year in

9 vfbfiuI ' paid or accrued" or "paid or incurred ", dependent

10, upon the method of accounting upon the basis of which

11 the net Inome is computed under section 212 or 232, unless

19 in order to clearly reflect the income the deductions or credits

13 should be taken as of a different period.

14 (e The term "stock" includes the share in an asa

I, citon, joint-stock company, or insurance company.

18 ' (f) The term "shareholder" includes a miamber. in tn

17 msociation, joint-stock company, or insurance company.

is DISTIBUTIONS BY COBPOBRATONS

lo Smo. 201. (a) The term "dividend" when used (it

20 thiutitle (except in paragraph (9) of.subdivision (a) of so.

Oli f;lion 24 and paragraph (4) of subdivision' (a) of sectibn

22 245) means any distribution made by a corporation to bo

,3 shareholders, whether in money or in other property, out

94 of its earnings or profits, accumulated after February 28,

15 1918.



10 RHV8NUA CT OF 10, AS AMEND91D ,,., t1oJ

t (b) For the purposes of this Act-overy diStribution 11S

| made 6ut of earnings or profits to the extent th4of, and

from the most recently accunulked edlfrnlgor profits.

4 Any earnings' or profits accumulated, or increase in value

6 of property accrued, before March 1, 1913 may be d-

0 trlbuted exempt from tax, after the earnings and.profits

7 accumulated after February 28, 1918, have been distributed,

8 but any such tax-free distribution shall be applied against

9 and reduce the basiq of the stock provided in section 204.

10 (o) Amounts distributed in complete t liquidation of a

11 corporation! shall be treated as in full payment in exchange

12 for the stock, and amounts distributed in partial liquidation

13 of a corporation shall be treated as in part or hll payment, in

14 exchange for the stock. The gain or loss 'to the distribute

15 resulting from such exchange shall be determined under

16 section 202, but shall berecognized only to the extent pro-

17 vided in section 203. In the case of amounts d'atrihuted in

18 partial liquidation (other than a distribution within the

19 provisions of subdivision (g) of section 208 of stock or

20 securities in connection with a reorganizatiop)i tAe,part of

21 such distribution which is properly chargeable to eApitW

22 account shall not be considered a distribution o earningso

28 profits within the meaning of subdivision (b of: this sedion

24 for the purpose of determining the taxability of subsequeW

25 distributions by the corporation.

r

I



S2011 BILL AS R TED TO TH SNAT I

i1~'j;l: (b) For he rposes of t"i Act every distribution is

'21 6ade out of earnings or profits to the, extent thereof, and

8 N from the nioat recently accumulated earnings or profits.

4 Any earnings or profits accumulated, or increase ii: value

5 of property accrued, before March 1, 1919, may be d-

i tributed exempt from tax, after the earnings and profits

T aiumulated after February 28, 1913, have been distributed,
I? but any such tax-free distribution shall be applied against

-' iid reduce the basis of the stock provided in section 204.

I (e) Amounts distributed in complete liquidation of a

I I corporation shall be treated as in full payment in exchange

12 for the stock, and amounts distributed in partial liquidation

18 of a corporation shall be treated as in part or full payment in

14' exchange for the stock. The gain or loss to the distribatee

15, resulting -from such exchange shall be determined under

101 "sectio"i 202, but shall be recognized only to the extent pro.

17 vided in section 203. In the case of amounts distributed in

18 partial liquidation (other than a distribution within the

19 provisions of subdivision (g). of section 203 of stock or

20' securities in connection with a reorganization) the part of

2" such distribution which is properly chargeable to capital

22 a"count shall, not be considered a distribution of earnings o'"

L.4 profits within the neining of subdivision (b) of this section

24 for the purpose of determining the taxability of subsequent

9n distributions by the corporation.

I II I



1 (4) L1 any dibtib ios i (nt inaiportdal, ooompl1e

2 liqdAtion) made by a q mstioa to its.slwrw old ,i.is not

8 out of inxweum in value of property mcurdbefore MNroh 1,

4 1913, and s wot out of enin g or pr~ot,, then the amount

A of sw! distributon sa be applie agaust ad reduoe the

6, basio of the stwk provided in section 204, n4 i I- l xoe s

7 of swuh beeis, such excess shall beo taxle, in t. sam,, man-

8 er as a gain from the sale orexchauge of property, The

9 proi ios of this paragraph slil, also apply tt, distributions

10 from depletio reserves beed on the discovery value "of

11 mines.

12 (e) Any distribution made by a corporation, which

18 was classified as a personal service corporation under the

14 provisions of the lRevenue Act of 1918 or the Revenue Ac

15 of 1921, out of its earnings or profits whioe were taxal9

18 in accordance with the provisions of section i 218 of thq

17 Roveone, Act of 1918 or section 218 of the Reve~ie Act of

18 1921, ,shall be exempt front tax to the distributees.,

19 (f) A qtock dividend rliall not bo subjectto tax but V

20 before or after the (distribition of any sub dividend the core

21 po)tation 'iroews to 'aI vtI' or r4CQJee its St0 'kt i'ht tfiffe,

22 awl i su& itanuer as to make the distribution an d acaoeJo

23 tiou or redeimptioii in whole &r in part essentially equivalbnt

24 to the distribution of a taxable divided, the amount so dis-
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iM(',. 1 jl i LW- A1 4,M OWIoTED VO TUI S8BNATI 18

,.1 V any ,itribution It in partial or oomplte

tliquidetion) made by a corporation to its shareholders is not

0! '. :utof increase in value of property amemed before March 1,

4 1913, and is not out of earnings or profits, then the amount

. of such distribution shall be applied against and reduce the

6 basis of the stock provided in section 204, and if in excess

7 of such basis, such excess shall be taxable in the same man-

t8 oer as a gain from the sale or exchange of property. The

9 provisions of this paragraph shall also apply to distributions

'10 from depletion reserves based on the discovery value of

'I mines.

1:2 (e) Any distribution made by a corporation, which

13 -as classified as a personal service corporation under the

14. provisionss of the Revenue Act of 1918 or the-Revenue Act

of 1921i out of its earnings or profits which were taxable

16 'in accordance with the provisions of section 218 of the Reve-

1? nta Actof 1918 or section 218 of the Revenue Act of 1921,

it shal be exempt from tax to the distribatees.

19 (f) A stock dividend shall not be subject to tax.

23 (g) If a corporation oanaels or redeems fts

21 sck (whether or not such stock was issued ve

a'" sok diidand) at such time and in such manner

28 as to make the distribution and cancellation or redemption

24 in whole or in part essentially equivalent to the distribution

25 )f a taxable dividend, the amount so distributed in redemp-



14 U VENUE ACT OF 1924, AS AMENDED I Sec. 202]

1 tributed° in redemption or cancellation of the stock, to the

2 extent that it represelits a distribution of earnings or profits

3 accumulated after February 28, 1913, shall be treated as a

4 taxable dividend.

(g) As used in this section the term "aniounts dis-

distributed in partial liquidation" means a distribution by a

I0 corporation in complete cancellation or redemption of a part

I I of its stock, or one of a series of distributions in complete

12 cancellation or redemption of all or a portion of its stock.

1i DETERMINATION OF AMOUNT OF GAIN OR LOSS

14 Sm. 202. (a) Except as hereinafter provided in tb

15 section, the gain from the sale or other disposition of prop-

16 erty shall be the excess of the amount realized therefrom

17 over the basis provided in subdivision (a) or (b) of section

18 204, and the loss shall be the excess of such basis over the

19 amount realized.

20 (b) In computing the amount of gain or loss under

21 subdivision (a) proper adjustment shall be made for (1,)

22 any expenditure properly chargeable to capital account, and

23 (2) any item of loss, exhaustion, wear and tear, obsples-



[Sec.,.BJE1$LL AS REPOBTED TO THE SENATE 15

i, on orcancellation of the stock, to the extent that it repre-

2 sents a distribution of earnings, or profits accumulated after

3 February 28, 1913, shall be treated as a taxable divi-

4 dend. In the case of the cancellation or redemption of

5 stock not issued as a stock dividend this subdivision shall

6 apply only if the cancellation or redemption is made after

7 January 1, 1926.1 r "

8 (h) As used in this section the term "amounts dis-

9 tributed in partial liquidation" means a distribution by a

10 corporation in complete cancellation or redemption of a part

11 of its stock, or one of a series of distributions in complete

12, cancellation or redemption of all or a portion of its stock.

18 . DETERMINATION OF AMOUNT OF GAIN OR I0S

14, Sc. 202. (a) Except as hereinafter provided in this

15 second, the gain from the sale or other disposition of prop-

16 erty shall be the excess of the amount realized therefrom

17 over the basis provided in subdivision (a) or (b) of section

18 204, and the loss shall be the excess of such basis over the

19 amount realized.

20 (b) In computing the amount of gain or loss under
21 .. subdivision (a)I-

22 (1) Proper adjustment shall be made for any expendi-

24 .,ure or item of loss properly chargeable to capital account,

24 and ,°

25 (2) The basis shall be diminished by the amount of the

26 deductions for exhaustion, wear and tear, obsolescence, amor-

__ _ I I _ III I! llll ii .



tBNIB AT oF 1924, AS AXENDED [S"e. 2023

Cenoe, amortization, or depltion, previously allowed with

2 respect to such property.

12 (c) The amount realized from the sale or other dir-

13 position of property shall be the sum of any money receiveA

14 plus the fair market value of the property (other thl

15 money) received.

16 (d) In the case of a sale or exchange, the extent 'to

17 which the gain or loss determined under this section shall

18 be recognized for the purposes of this title, shall be deter-

19 mined under the provisions of section 203.

20 (e) Nothing in this section shall be construed to pre-

21 vent (in the case of property sold under contract providifig

22 for paymentin installments) the taxation of that portion of

23 any installment payment representing gain or profit in th

24 year in which such payment is received.

I

S



i8ec. 202] IM1 AS tPORED TO THE SENATE 17
1 tization, and depletion which have since the'acquisition of

2 the property been allowable in respect of such property under

8 this Act or 'pror income tax laws; but in no case shall the

4 amount of the diminution in respect of depletion exceed a

5 depletion deduction computed without reference to discovery

6 value or to paragraph (2) of subdivision (c) of section

7 204. In addition, if the property was acquired before

8 March 1, 1913, the basis (if other than the fair !market

9 value as of March 1, 1913) shall be diminished in the amount

10 of exhaustion, wear and tear, obsolescence, and depletion

11 actually sustained before such date.

12 (c) The amount realized from the sale or other dis-

18 position of property shall be the sum of any money received

14 plus the fair market value of the property (other than

15 money) received.

16 (d) In the case of a sale or exchange. the extent to

17 which the gain or loss determined under this section shall

18 be recognized for the purposes of 'this title, shall be deter-

19 mined under the provisions of section 203.

20 (e) Nothing in this section shall be construed to pre-

21 vent (in the case of property sold under contract providing

22 for payment in installments) the taxation of that portion of

23 any installment payment representing gain or profit in the

24 year in which such payment is received.

J. 80419 -2

Ar



REVENUE ACT OF 1924, AS AMBNDI4D [See..208]

I RECOGNITION OF GAIN OR LOSS FROM SALES AND

EXCHANGES

.3 " SEC. 203. (a) Upon the sale or exchange of property

4 the entire amount of the gain or loss, determined under

5 section 202, shall be recognized, except as hereinafter pro-

6 vided ii this section.

7 (b) (1) No gain or loss shall be recognized if prop-

8 erty held for productive use in trade or business or for

9 investment (not including stock in trade or other property

10 held primarily for sale, nor stocks, bonds, notes, choses in

11 action, certificates of trust or beneficial interest, or other

12 securities or evidences of indebtedness or interest) is ex-

13 changed solely for property of a like kind to be held either

14 for productive use in trade or business or for investment, or

I1Z if common stock in a corporation is exchanged solely for

16 common stock ;, the same corporation, or if preferred stock

17 in a corporawion is exchanged solely for preferred stock in

18 the same ccrporatidn.

19 (2) No gain or loss shall be recognized if stock or

20 securities in a corporation a party to a reorganization are, in

21 pursuance of the plan of reorganization, exchanged solely

22 for stock or securities in such corporation or in another

23 corporation a party to the reorganization.

24 (3) No gain or loss shall be recognized of a corporation

25 a party to a reorganization exchanges property, in pursu-

p
m I
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[Sw. 203.] BILL AS EMIOBTM)TO TlE SENATE 19

-! RECOGNITON OF GAIN OR LOSS FROM SALES AND

2 EXCHANGES

3 SEC. 203. (a) Upon the sale or exchange Of prop-

4 erty the entire amount of the gain or loss, determined under

5 section 202, shall be recognized, except as hereinafter pro-

0 vided in this section.

7 (b) (1) No gain or loss shall be recognized if prop-

8 erty held for productive use in trade or business or for in-

9 vestment (not including stock in trade or other property

10 held primarily for sale, nor stocks, bonds, notes, choses in

11 action, certificates of trust or beneficial interest, or other

12 securities or evidences of indebtedness or interest) is ex-

13 changed solely for property of a like kind to be held either

14 for productive use in trade or business or fo-A investment, or

15 if common stock in a corporation is exchanged solely for

16 common stock in the same corporation, or if preferred stock

17 in a corporation is exchanged solely.for preferred stock in

18 the same corporation.

19 (2) No gain or loss shall be recognized if stock or se-

20 curities in a corporation a party to a reorganization are, in

21 pursuance of the plan of reorganization, exchanged solely

22 for stock or securities in such corporation or in another cor-

23 poration a party to the reorganization.

24 (3) No gain or loss shall be recognized if a corporation

25 a party to a reorganization exchanges property, in pursu-



~~1) BEVENYUE ACT OF 1924, AS AMENDEiD [Se0. 208]

1 ance of the plan or reorganization, solely for stock or securi-

2 ties in another corporation a party to the reorganization. .

3 (4) No gain or loss shall be recognized property is

4 transferred to a corporation by one or more persons solely

3 in exchange for stock or securities in such corporation, and

6 immediately after the exchange such person or persons are

7 in control of the corporation; but in the case of an exchange

8 by two or more persons this paragraph shall apply only if

9 the amount of the stock and securities received by each is

10 substantially in proportion to his interest in theproperty prior

11 to the exchange.

12 (5) If property (as a result of its destruction in whole or

13 in part, theft or seizure, or an exercise of the power of requi-

14 sition or condemnation, or the threat or imminence thereof) is

15 compulsorily or involuntarily converted, into property similar

16 or related in service or use to the property so converted, r

17 into money which is forthwith in good faith, under regiilt-

18 tions prescribed by the Commissioner with the approval of

19 the Secretary, expended in the acquisition of other propo#y

20 similar or related in service or use to the property so oon-

21 verted, or in the acquisition of control of a corporation own-

22 ing such other property, or in the establishment of a replhee-

23 nient fund, no gain or loss shall be recognized. I.,any part

24 of the money is not so expended, the gain, if any, shall be

25 recognized, but in an amount not in excess of the money

2 which is not so expended.



S~ > ~L~m;W _______________________

[See. 203] BILL AS REPORTED TO THE SENATE 21-

1 ance of the plan of reorganization, solely for stock or securl-

2 ties in another corporation a party to the reorganization.

8 (4) No gain or loss shall be recognized if property is

4 transferred to a corporation by one or more persons solely

5 in exchange for stock or securities in such corporation, and

6 immediately after the exchange such person or persons are

7 in control of the corporation; but in the case of an exchange

8 by two or mr're persons this paragraph shall apply only if

9 the amount oi thc stock and securities received by each ig

10 substantially in proportion to his interest in the property prior

11 to the exchange.

12 (5) If property (as a result of its destruction in whole or

13 in part, theft or seizure, or an exercise of the power of requi-

14 sition or condemnation, or the threat or imminence thereof) is

15 compulsorily or involuntarily converted into property similar

16 or related in service or use to the property so converted, or

17 into money which is forthwith in good faith, under regula-

18 tions prescribed by the Commissioner with the approval of

19 the Secretary, expended in the acquisition of other property

20 similar or related, in service or use to the property so con-

21 verted, or in the acquisition of control of a corporation own-

22 ing such other property, or in the establishment of a replace-

23 ment fund, no gain or loss shall be recognized. If any part

24 of the money is not so expended, the gain, if any, shall be

25 recognized,. but in an amount not in excess of the money

26 which is not so expended.

L II Ill I II ! II , ,, .... ..



22 REVHNUE ACT OF 1924, AS AMENDED [Sec. 2081

1 (c) If there is distributed, in pursuance of a plan of

2 reorganization, to a shareholder in a corporation a' party t-

8 the reorganization, stock or securities in. such corporation or

4 in another corporation a party to the reorganization, without

5 the surrender by such shareholder of stock or securities in

6 such a corporation, no gain to the distributee from the receipt

7 of such stock or securities shall be recognized.

13 (d) (1) If an exchange would be within the provisions*

14 of paragraph (1), (2), or (4) of subdivision (b) if it were

15 not for the fact that the property received in exchange con-

16 sists not only of property permitted by such paragraph to be

17 received without the recognition of gain, but also of other

18 property or money, then the gain, if any, to the recipient

19 shall be recognized, but in an amount not in excess of the sum

20 of such money and the fair market value of such other prop-

21 erty.

22 (2) If a distribution made in pursuance of a plan of

23 reorganization is within the provisions of paragraph (1) but

21- has the effect of the distribution of a taxable dividend, thea

.25 there shall be taxed as a dividend to each distributee such an
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1 (o) If there is distributed, in piursuance of a plan of

2 reorganization, to a shareholder in a corporation a party to

3 the reorganization, stock or securities in such corporation or

4 in another corporation a party to the reorganization, without

5 the surrender by such shareholder of stock or securities in

6 such a corporation, no gain to the distributee from the receipt

7 of such stock or securities shall be recognized. If a cor-

8 portion which owns at least a majority of the voting stock

9 and at least a majority of the total number of shares of all

10 other classes of stock of another corporation distributes such

11 stock to its shareholders no gain to the distributee from the

12 receipt of such stock shall be recognized.

13 (d) (1) If an exchange would be.within the provisions

14 of paragraph (1), (2), or (4) of subdivision (b) if it were

15 not for the fact that the property received in exchange con-

16 sits not only of property permitted b)y such paragraph to be

17 received without the recognition of gain, but also of other

18 property or money, then the gain, if any, to the recipient

19 shall be recognized, but in an amount not in excess of the sum

20 of such money and the fair market value of such other prop.

21 erty.

22 (2) If a distribution made in pursuance of a plan of,

23 reorganization is within the provisions of paragraph (1) but.

24 has the effect of the distribution of a taxable dividend, theii

25 there shall be taxed as a dividend to each distributee such an'

I II I I l l IIIII ' '
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24 REVENUE ACT OF 1924, AS AMEN!DWL) See.203]

I unount of the gain recognized under paragraph (1) as is not

2 in excess of his ratable share of the undistributed earnings

,8 and profits of the corporation accumulated after February

4 28, 1913. The remainder, if any, of the gaa recognizd,

5 under paragraph (1) shall be taxed as, a gain from the

6 exclnge of. property.

7 (e) If an exchange would be within the provisions of

8 paragraph (3) of subdivision (b) if it were not for the fact

9 that the property received in exchange consists not only of

o stock or securities permitted by such paragraph to be re-

c eeived without the recognition of gain, bat also of other

12 property or money, then-

(1) If the. corporation receiving such other property

14 or money distributes it in pursuance of the plan of reorgani-

15 zation, no gain to the corporation shall be recognized from

IG the exchange, btt

17 (2) Jf the corporation receiving such other property

18 or money does not distribute it in pursuance of the plan of

19 reorganization, the gain, if any, to the corporation shall be

20 recognized, but in tan amount not in excess of fhe sum of

21 such money find the fair market value of such other prop-

22 erty so received, which is not so distributed.

2-3 (f) If an exchange would. be within the provisions of

2 paragraph (1), (2), ((3), or (4) of subdivision (b) if it

23 vcr not for the fact that the property received in exchange

Iys
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1 amount of the gain recognized tmder paragraph (1) as is not

2 in excess of his ratable share of the undistributed earnings

8 and profits of the corporation accumulated after February

4 28, 1913. The remainder, if any, of the gain recognized

6 under paragraph (1) shall be taxed as a gain from the

6 exchange of property.

7' (e) If an exchange wotld be within the provisions of

8 paragraph (3) of subdivision (b) if it were not for the fact

9 that the property received in exchange consists not only of

10 stock or securities permitted by such paragraph to be re-

11 coived without the recognition of gain, but also of other

12 property or money, then-

13 (1) If the corporation receiving such other property

14 or money distributes it in pursuance of the plan of reorganiI

15 zation, no gain to the corporation shall be recognized from

16 the exchange, but

17 (2) If the corporation receiving such other property

18 or-money does not distribute it in pursuance of the plan of

19 reorganization, the gain, if any, to the corporation shall Hbe

2() recognized, but in an amount not in excess of the sum of

21 such money and the fair market value of such other prop,

22 erty so received, which is not so distributed.

23 (f) If an exchange would be within the provisions of

24 paragraph (1), (2), (3), or (4) of subdivision (b) if it

25 were not for the fact that the property received in exchange
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26 REVNUE ACT OF 1924, AS AMENDED [See. 203]

1 consists not only of property permitted by such paragraph to

2 be received without the recognition of gain or loss, but a1W

of other property or money, then no loss from the exchange

shall be recognized.

(g) The distribution, in pursuance of a plan of reor-

ganization, by or on behalf of a corporation a party to the

reorganization, of its stock or securities or stock or securities

8 in a corporation a party to the reorganization, shall not be

91 considered a distribution of earnings or profits within the

10 meaning of subdivision (b) of section 201 for the purpose

11 of determining the taxability of subsequent distributions by

12 the corporation.

13 (h) As used in this section and sections 201 and 204--

14 (1) The term "reorganization" means (A) a merger

15 or consolidation (including the acquisition by one corpora.

16 tion of at least a majority of the voting stock and at least a

17 majority of the total number of shores of all other classes of

18 stock of another corporation, or substantially all the prop.

19 erties of another corporation), or (B) a transfer by a cor-

20 portion of all or a part of its assets to another corporation

21 if immediately after the transfer the transferor or its stock,

22 holders or both arc in control of the corporation to which the

23 assets are transferred, or (C) a recapitalization, of (D) a

24 mere change in identity, form, or place of organization,

25 however effected.
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i consists not only of property permitted by such paragraph to

2 be received without the recognition of gain or loss, but also

3 of other property or money, then no loss from the exchange

4 shall be recognized.

5 (g) The distribution, in pursuance of a plan of reor,

6 ganization, by or on behalf of a corporation a party to the

7 reorganization, of its stock or securities or stock or securities

8 in a corporation a party to the reorganization, shall not be

9 considered a distribution of earnings or profits within the

10 meaning of subdivision (b) of section 201 for the purpose

11 of determining the taxability of subsequent distributions by

12 the corporation.

s(h) As used in this section and sections 201 and 204--

14 (1) The term "reorganization" means (A) a merger

15 or consolidation (including the acquisition by one corpora-

16 tion of at least a majority of the voting stock and at least a

17 majority of the total number of shares of all other classes of

18 stock of another corporation, or substantially all the prop-

19 erties of another corporation), or (B) a transfer by a cor-

20 poration of all or a part of its assets to another corporation

21 if immediately after the transfer the transferor or its stock-

22 holders or both are in control of the corporation to which the

23 assets are transferred, or (C) a recapitalization, or (D) a

24 mere change in identity, form, or place of organization.

25 however effected.
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1' (2) The term "a party to a. reorganization" includes

2 a corporation resulting from a reorganization and includes

8 both corporations in the case of an acquisition by one cor-

4 poration of at least a majority of the voting stock and at

5 least a majority of the total number of shares of all other

6 classes of stock of another corporation.

7 (i) As used in this section the term "control " means

8 .the ownership of at least 80 per centum of the voting stock

9 and at least 80 per centum of the total number of shares of

10 all other classes of stock of the corporation.

11 BASIS FOI DETERMINING GAIN OR LOSS, DEPLETION, AND

12 DEPRECIATION

13 SEc. 204. (a) The basis for determining the gain or

14 loss from the sale or othey disposition of property acquired

15 after February 28, 1913, shall be the cost of such property;

16 except that-

17 (1) If the property should have been included in the

18 last inventory, the basis shall be the Inst inventory value

19 thereof;

20 (2) If tho property was acquired by gift after De.

21 comber 31, 1920, the basis shall be the same as it would:

22 be in the hands of the donor or the last preceding owner by

2 3 whom it was not acquired by gift. If the facts necessary

2.1 to determine such basis are unknown to the donee, the

. Commissioner shall, if possible, obtain such facts from such
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1 (2) The term "a party to a reorganization" include* a

2 corporation resulting from a reorganization and includes

3 both corporations in the case of an acquisition by one cor-

4 poration of at least a majority of the voting stock and at

5 least a majority of the total number of shares of all other

6 classes of stock of another corporation.

7 (i) As used in this section the term "control" means

8 the ownership of at least 80 per centtun of the voting stock

9 and at least 80 per centum of the total number of shares of

10 all other classes of stock of the corporation.

II BASIS FOR DETERMINING GAIN OR IASS, DEPLETION, AND

12 DEPRECIATION

13 SEC. 204. (a) The basis for determining the gain or

14 loss from the sale or other disposition of property acquired

15 after February 28, 1913, shall be the cost of such property;

16 except that-

17 (1) If the property should have been included in the

18 last inventory, the basis shall be the last inventor vahie

19 thereof;

20 (2) If the property was acquired by gift after De-

21 member 31, 1920, the basis shall be the same as it would

22 be in tho.hands of the donor or the last preceding owner by

23 whom it was not acquired by gift. If the facts necessary

24 to determine such basis are unknown to the donee, the

.25 Commissioner shall, if possible, obtain such facts from such
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1 donor or last preceding owner, or any other person cognizant

2 thereof. If the Commissioner finds it impossible to obt4in

8 such facts, the basis shall be the fair market value of such

4 property as found by the Commissioner as of the date 'or

5 approximate date at which, according to the best informa-

6 tion that the Commissioner is able to obtain, such property

7 was acquired by such donor or last preceding owner;

8 (3) If the property was acquired after December 81,

9 1920, by a transfer in trust (other than by a transfer in

10 trust by bequest or devise) the basis shall be the same as

11 it would be in the hands of the grantor, increased in the

12 amount of gain or decreased in the amount of loss recog-

13 nized to the grantor upon such transfer under the law appli-

14 cable to the year in which the transfer was made. The pro-

15 visions of this paragraph shall not apply to the acquisition

16 of such property interests as are specified in subdivision (c)

17 or (e) of section 402 of the Revenue Act of 1921 or in

18 subdivision (c), (d), or (f) of section 302 of this Act;

21 (4) If the property was acquired by gift or transfer

22 in trust on or before December 31, 1920, the basis shall be

23 the fair market value of such property at the time of such

24 acquisition;

26 (5) If the property was acquired by bequest, devise,

26 or inheritance, the-basis shall be the fair market value of

.- -111-- -.- - , -,-, -- .
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1 donor or last preceding. owner, or any other. person cognizant

2 thereof. If the Commissioner finds it impossible to obtain

3 such facts, the basis shall be the fair market value of such

4 property as found by the Commissioner as of the date or

5 approximate date at which, according to the best informa-

6 tion that the Commissioner is able to obtain, such property

7 was acquired by such donor or last preceding owner;

8 (3) If the property was acquired after December 31,

9 1920, by a transfer in trust (other than by a transfer' in

10 trust by bequest or devise) the basis shall be the same as

11 it would.be in the hands of the grantor, increased in the

12 amount of gain or decreased in the amount of loss recog-

13 nized to the grantor upon such transfer under the law appli-

14 cable to the year in which the transfer was made. The pro-

15 visions of this paragraph shall not apply to the acquisition

10 of such property interests as are specified in subdivision (c)

17 or (e) of section 402 of the Revenue Act of 1921, or'. in

18 subdivision (c) or (f) of section 302 of the Revenue Act of

19 12- i tb ii r* o eto Wo

204;

21 (4) If the property was acquired by gift or transfer

22 in trust on or before December 31, 1920, the basis shall be

23 the fair market value of such property at the time of such

24 acquisition;

25 (5) If the property was acquired by bequest, devise,

20 or inheritance, the basis shall be the fair market value of

Ill l
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I such property at the time of such acquisition. The provi-

2 sions of this paragraph shall apply to the aoquisition f such

8 property interests as are 'specified in subdivision {c) or

4 (e) of section 402 of the Revenue Act ,of 1921, wr in sub-

6 division (c), (d), or (f) of section 302 oftthis Act;

7 (6) If the property was acquired upon an exchange

8 described in subdivision (b), (d), (e), or (f) of section

9 203, the basis shall be the same as in the case of the property

10 exchanged, decreased in the amount of any money received

1X' by the taxpayer and increased in the amount of gain or

12 decreased in the amount of loss to the taxpayer that was

18 recognized upon such exchange under the law applicable

14 to the year in which the exchange was made. If the

1t property so acquired consisted in part of the.type of property
)t

16 permitted by paragraph (1), (2), (3), or (4) of sub-

17 division (b) of section .203 to be received without the recog-

18 nition of gain or loss, and in part of other property, the basis

19 provided in this paragraph shall be allocated between the

20 properties (other tlhan money) received, and for the purpose

2f of the allocation 6ere shall be assigned to such other prop-

22 erty an amount equivalent .to its fair market value at the

23 date of the exchange. This paragraph shall nct apply to

24 property acquired by a corporation by the nsuance of :its
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such property at th' time, of such acquisition. ?The provi-

2 sions of this paragraph shall pply -to the acquisition of such

3 property interests as are specified in subdivision (c) lor

4 (e) of section 402 of the Revenue Act of, 1021, or in sub-

5 division (o) or (f) of section 302 of the Revenue Act of

6 1924-,o asbivWo foe~aM4 4
.17 (6) If the property was acquired upon an exchange

8 described in subdivision (b), (d), (e), or (f) of section

4 203, the basis shall be the same as in the case of the propei'y

10 exchanged, decreased in the amount of any money receiv%04

11 by the taxpayer and increased in the amount of gain or

12; decreased in.the amount of loss to the taxpayer that Was

13 recognized upon such exchange under the law, applicable

14 to the year in which the exchange was made. If the

15 property so acquired consisted in part of the type ofprope ty

16 permitted by paragraph (1), (2), (3), or (4) of, snbdivision'

17 (b) of section 203 to be received without the recognition

18 of gain or loss, and in part of other property, the basis pro-

19 vided in this paragraph shall be allocated between the

20 properties (other than money) received, and for the par-

21 pose of the allocation there shall be assigned to such otheri

22 property an amount equivalent to its fair market value at the

23 date of the exchange. This ,paragraph shall snot apply U

24 property acquired by a corporation by the issuance of Iti
J, 80419---3

4 4



F .,.stock or j7:iti l tol 18Ma Tion inwholeorzinzP:ntfor

'2 ..thA,tra sfer of thepropety,to'i~t;'.-

3 f .he. property, (other than stock or securities in

4 a; corporation a party,, to- the reorganization) was acquired

5 after. :Deember 31, 1917, by a corporation in connection

6 With',a reorgalation, and inmediitely after the transter an

7, interest or control in,,such property of .80 per centum 6r

8 moxe remained in the samo persons; or any of them, then the

9 ,,basis shal be .the same as it would be in the hands of the

10 transfoxor, increased, in the amount of gain or decreased in-.

11. the amountt: fos recognizedd to, the transferor.upon such,

12 transfer, under thb ] w applicable to the year in which the

13 trapsfor.was;nado;,,

14 , If- the property (other -than took or seeprigies in

15 a corporation , party to a !reorganization) was acquired after

0. "Pepember'31, 1920,..by a corporation by the issuance of i#p

17 stock or securities i connection with*'a transaction decribed

18 in paragraph (4.).of subdivision (b) of section 203 includedi

19 ing, also, eases where part of the consideration for' the trans-

20 fet1 of such. property to the corporation was property or

21 money in addition to, spch stock or securities), then the, basis

22, shall,.be-tbo same as it would be in the han4s of the. trans-

28 ,feror,, ineeaeed in the,.amouxtt of gain or decreased in the

£4 amount of loss recognized to the transferor upon such transfer

25 under the law applicable to the year in which the, transfer

26 was made;
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,it' stock or securities as the consideration in whole or in part for

2 the transfer of the proprty to it; -

8, (7) If the property (other than stock or securities in

4 a corporation a party to the reorganization) vas acquired

5 after December.31, 1917, by a corporation in connection

6 With a reorganization, and immediately after the transfer an

7 interest or control in such property of 80 per centum or

8 more remained in the some person' or any of them, lhen the

9' basis shall be the same as it would lie in the haids .o tI

10 transferor, increased in the amount of gain or d'hereased in

11. the amount of loss recognized to the transferor itlion .su'h

12 transfer under the law applicable to the year in which tl

18 transfer was made;

14, ", i (8) If the property (other than stock or securities' in

16 a corporation a party to a reorganization) Was acquired after

10, December 31, 1920, by a corporation by the issuance of its

,17., stock or securities in connection with a transaction described

18 in'paragnph (4) of subdivision (b) of section 203 (inclUd-

19 " ing, also, cases where part of the consideration for the trans-

20 fer of such property to the corporation was property or

21, money in addition to such stock oi' securities), then the basis

22 shall be the same as it would be in the hands of the tramis-

23 feror, increased in the amount of gain or decreiiscd in the

24 amount of loss recognized to the transferor upon such transfer

25! undor the law applicable to. the year in which the transfer

26 was made;
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'~3i~:~ ~W4f~tlo ropedtonsistsofstock or secti&ios di-

2 tributed after December 81, 1923,,, toa taxpayer in tomll&-

'3 lion with aw transaction described in subdivision (p) of section

4, (203, the basis inthe case of the stock, in respect ,of,wlch tle

6, distribution was, made shll be apportioned, under; rdles abd

o rogulations prescribed: by the Commissioner with the Op-

.7 proval of the Secretary, between such stock.and the Mtock,or

8 securities distributed;

9 (10) If the property was acquired as the result ofa

10 compulsory or involuntary conversion described in putra-

11 graph (5) of subdivision (b) of section 208, the basis shall

12 be the same as, in the case of the property soconverted, d&-

13 creased in the amount of any money received by the tkt-

14 payer which was not expended in accordance with the p06-

15 visions of law (applicable to the year in which-such oonvtr-

16 sion was made) determining the'taxable status of the gaior

17 loss upon such conversion,, and increased in the amount'of

18 gain or decreased in the amount of loss to the taxpayer i'e-

19 ognized upon Such conversion under the law applicable .to

20 the year in which such conversion was made;

21 (11) If substantially identical property was acquired

22 after December 31, 1920, in place of stock or s6eurities

23 which were sold or disposed of and in respect of whieh loss

.24 was not allowed as a deduction under paragraph (5) if

'25 1:subdivisi6n ,.(a) of section 214 or paragraph. (4), ofsubid-

V
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(9Y Ulm kpt e nsists 49 tki r' secdi~iti d4s

2" :tibuted after December 31".1DOO, to"a Thx ayor incoftneo'
Br tion with a transaction described in sb0ivision (c) of s(ctioi

4i 203, the basig in the case of the stock in'respect ofwhich thk

5' distribuktioiwas m6de shall bef ppwtiond;'under roles and

6 regulations prescribed by*-the Commissioner with' thee, ap
7' proval of: the Secretary, between such Stock and the stock or

8 securities distributed;

9,11 (10) If the property was acquired as the result of 'a

10" compulsory or involtary COnversion d erbed in p1101

1I graph (5) of subdivision (b) of section 203, the :lnsi'shiti:

12 be 'the same as in the case of the property so converted, d&e

13'. cased in thei aioint' oftany, mdney received I) fthe ' ta"L

14 payer which was not expended in accordilco with! thepr6i

. visions of law,(atpplicable to the year in which stid ,

16 sion' was made) determining-the taxable status 6f the gain it
i loss upon such co wcrsion, andi'ncrcased.'n 'tho m'Oht f

18, gain or decreased in the, amount;of' loss to the'taxpayer:ret-

19l ogniitd upon such conversion under *th' law applicable t'ot

20 th year in which such conversion was made;

21 ' ' (11) If'subsiantially identical property ws acqured-

22'. after, December 31, 1920, in 'plae of ,took' or sccurities

23. which were-sold or dispsed of"and fin respect of. Which loss

24 was not allowed as a deduction under paragraph (5) of

25 subdivision (a) of section 2.14 or paragraph (4) of subdi-



1A ,v ion (a), pf section 13 4 ,Act or:the yenue Aqt

2, of 1921, the basis in the ,case of the property so, 'quire.

3. sa4l be the basis-in. the easeof the stock or pouritis~osol4.

4 or disposed of, except that if the repurchase paice-was 14,

q, cess of the ! se price such .basis 44, be iw3ease4 i' thq

0,( a 0ount of the difference, or -if the lrepurcae, prq. Wq l ess

7, .than the sale price such basis shall be decreased,in the amount

8 of the difference. ,

9 . (b) The basis for determining the gain or loss from the

10, sal or other disposition, of property acquired before, March:

11.. 1,"1913, shall be (A) the cost of such property (or, in thp:

12 , case 9f such, property as is described in, paragrapL ( ), (4).;

13,, (5), of subdivision (a), the basis as there in - yidpd) ;

14, or () .the fair market value of such property as of. March,

15 ,j,1913,. whichever is greater. In determining-tho, iair!

10l. market yalue of stock in a corporation asof March- 1, 1913,

17, de regard, shall be given to the fair market value of the

18 assets, of the corporation as of that date.

1.0 c)Tho basis upon which depletion, exhadstioni, wear,

20 and tear, and obsolescence are to be allowed in respectof any,

21! " property shall bethe same, as is provided insuqbdiyision (a),

22,,or ,(b), for the purpose ;of determining, the guin,,or.loqs.

23.,, upon the sale or otlir disposition of stich property, except
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7,vision -'(a )Of section, 234 of thikAt,. the Revenue Act tf

e ', 1921, or the Revenie Actof 1924, the basis i,* the aseabf

8 -the property.so acquired shall be the -basis In thocase of tte

', stok or securities so sold or disposedof,, except -that if the

* u*. purliase price was in excess of, tho sale! price such: bais

6 shall be increased in the amount of tlhe- difference, or .i the

7,- repurchase price was less than- the- sale price such basis shill

8, -be decreased in the amount of the difference., -,., , . 8

9 ' , (b) The basis for determining the-gain orloss from tte

A0o: ale-or other.'dispbsitii.,of; property acquired, before arh

Z 1 , 193, shall be (A) the cost of suchproperty -(or, in the

g .. ease of such property as is!described in,parqgrapX (1)'; (4) ,

13 or (5), of subdivision (a), the basis as therein prdyided)r,

14 or (B) the fair market value of such property as of March

15 1, 1913, whichever -is greater. In determining the fair

16 market value of stock in a corporation as of March 1, 1913.

17 due regard shall be given to the fair market value of the

18 assets of the corporation as of that date.

19 4e)-The basis fipef, whiebhdplen 7 ehAq_ ellye

20 aa ear tft oee e w to he allowed ift espeet of ft"

21 .... sh,-- be the Bafe as iS p6eided i bdViie -a)-

22op4 f& ifeof edeett egiAin e gia lesi

23 itpen thesale ave44e*oth er iio of siieh rllpereWy7 ee

24 that-
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I,, that in .the cue, of mines,.,oil and gas wells, discovered by

2,), tha 0taxayer after February 28, 1913, and not acquired s

S the result of purchase of a, proventract or leases where the"

4 fair market valu6 of the property is materially dispropdr-,

So,5 tionater to the cost, the basis for depletion shall be the 6fIt

6 market valueof the, property 'at the date of discoee r (r

7 within: thirty days thereafter; but such depletion allowance

8 based on discovery value, shall not exceed 50 per centuid

9: of the net income, (computed without allowance for depl%-

10 tion), from the property upon which the discovery was madb

1i except that in no case shall the deJletion allowance -be 144,

12 than it would be if computed without reference to diseov+

1 value. It

'L is4:



T* the ease Of e04 and ga&.wefll digeer~e by the

2w mpe j; 1dm &OWe an iato y4-

3 402 end in h ease w of ie, diseevee by the

4 after -ebmy WP *,-,-, the ,basis f*depletiAM llbe
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0 f, withn thirty days thefeaer if He. Wes ad mines were
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11 ta O ft r en a2, inof area not
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13 valHe dofe is mame, i A .A 4A"'^ th
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1 - r-'--,y proven by sowehl diseevery end inelided within the

17 ayertfet ef leases.4 eeasefoforgawe

etekwellre i Of gas in o rAcl4 qatitie shall

19 be eonsidered as having proven at lea that of the

20 pde i n e, z e resefv orwhieh is ineladed in a

21 squwe ,staee area of .4O aeres hbeta'4g as its eente

22 the mouth ofeh well Tht*"ewe seof the di......
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[For corresponding subdivision of the Revenue Act
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I gN if emeie s feuebe sheted with

2 suel othe pe or p e mensthensue wel s wl be eon

3 seehgm p r~aove my M4ofaetfr ofle see4

4 bystieh et permoferse

5 -(4)- ie depletion allowaee sed oft diseowery ialtie

(3 p' in & aiarph -(4)- or +2 of msubdi4s!On -(e* sh64

7 not e eee60 pef eenttim of the it ieonie of the tapayer

8 1AR1 feompttV"ed wi Hoit alloneefof fdepletioft mthe PFOPt

9 ery apeft mwhiek the dliseoiey was entde-, emee t that in no

10 tee shall the depletion .llwae be less thee it weld e if

11 P... 1"-e without reference to diseever-yitte.

12 (c) The basis upon which depletion, exhaustion, wear

13 and tear, and obsolescence are to be allowed in respect of

14 any property shall be the same as is provided in subdivision

15 (a) or (b) for the purpose of determining the gain or loss

16 upon the sale or other disposition of su(h property, except

17 that- .

18. (1.) In the case of mines discovered by the taxpayer

19 after February.,8, 1913i the bqsis for depletion shall be

20 the fair market value of the property at the date of discovery

21 or .wihin thirty days thereafter, if such mines were not

22- acquired as the result of purchase of a proven tract or lease,

23 and if. the fair market value.of the property is materially

24 disproportionate to the cost.. The depletion allowance based

205 on discovery value provided in this paragraph shall not

-. A - --- k-
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INVENTORIES

SEC. 205. Whenever in the opinion of the Commis-

sioner the use of inventories is necessary in order clearly to

determine the income of any taxpayer, inventories shall be

taken by such taxpayer upon" such basis 'ps'the Commissioner,

with the' approval of the Secretary, may prescribe as con-

forming as nearly as may be to tho best accounting practice

in the trade or business and as most clearly reflecting t&e'

income.

17

18

19

20

21

22

23

24

25
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1 exceed 50 per centum of. the net income of the tazrpayer

2(computed Without allowance for dibpletion) from the prop-

S erly upon which the discoverijdwas made, except that in no

4 case shall the depletion allowance be less than it would be

5 if computed without refere'nce to "discoveryj value. Dis-

* coveries shall include minerals discovered or proven in an

" 7 exiatine' mine or mining tract by the taxpayer after February

8 28, 1913, not included in any prior valuation.

S (2) In the case of oil and gas wells the allowance for

10 depletion shall be 25 per centum of the gross income from

11 the property/ during the taxable year. Such allowance shall

12 not exceed 50 per centum of thle net income of the taxpayer

13 (computed without allowance for depletion) from the property,

14 except that in no case shall tihe depletion allowance be less

15 than it would be if computed without reference to Uhis

16 paragraph.

17 INVETORIES

.18 Szc. 205. Whenever in the opinion of the Commis-

19 sooner the use of inventories is necessary in order clearly to

20 determine die income of any taxpayer, inventories shall be

21 taken by such taxpayer upon such basis as the Commissioner,

22 with the approval of the Secretary, may prescribe as con-

28 forraing as nearly as may bo to the best recounting practice

24.* in the trade or business and as mnost clearly reflecting the

25 income.
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... . . ! E T ,L O S 2 S •'

2 SEO. 206. (a) As used in thiss" action' the', terM " eV

loss" means the excess of the, deductions ,all 6ed )by

. section 214 or 234 over the gross incotile, " wiAlhe allowing

5 exceptions and lliiitations:

(1) Deductions otherwise allowed by h*' not attribu-

7 table to the operation of a tn6de or business'regularly carrieil

(on by the taxpayer shall be allowed only to the xke fi of the

amount of the gross income not derived from sdch trad'or

10 business;

t11 (2) In the case of a taxpayer other than a corporation,

12 deductions for capital losses otherwise allowed by law shall

3iei ic ~ilwcd only'to the extent of'the'capital gamns;

.1.t (3) The" deductiofi for depletion Safll 'not exceed the

15 amount which would be allowable if computed Without refei-

16 ence to discovery value;

t 7 (4) The deduction provided for in paragraph (6) 0' f

1" subdivision (a) of section 234of amounts received as div-

19 ends shall not be allowed; . '

2() (5) There shall be included in computing gross income

2I the amount of interest received free from tax under this title,

22 decreased by the amount of interest paid or icerued Aiid

23 losses sustained which is not fillowed as a deduction by para-

24 graph (2) of subdivision (a) of section 214 o b pi -

25 graph (2) of subdivision (a) of section 234.
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OW. 206. (a)4 used in this section the term "net

loss" means the excess of the deductions allowed by

section 214 or 284 over the gross income, with the following

exceptions and limitations:.

(1) "Deductions otherwise allowed by law not attribut-

able. to the operation of a trade or. business regularly carried

on by the taxpayer shall'be allowed only to the extent of the

amount of. the grossincome not derived from such trade '6r

business;

(2) In the case of a taxpayer other than a corporation,

deductions for capital losses otherwise allowed by law shall

be allowed only to the extent ot the capital gains;

(8) The deduction for depletion shall not exceed the

6mount-which would be allowable if computed without refer-

ence to discovery value; .. 1

(4) The deduction provided for in paragraph (6) of

subdivision (a) of section 234 of-amounts received as divi-

dends shall not be allowed;

(5) There shall be included in computing gross income

the amount of interest, received free from tax under this title,

decreased-by the amount of interest paid or accrued which

is not allowed as a deduction by sebdiw ,paragraph

(2) of aubdivision (a) of sbtion. 214 or by' paragraph (2)

of subdivision (a) of section 234.
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I (b) If, for any-tamable year, it appears upon the pd1-

2 duction, of evidene. sa.isf pyto. t(;the. (6 Nioner tl~t

8 any taxpayerhasi sustained a,et, loss; the amouitheribf

4, shall be allowedasadedqctioii in computing, thetneicoltie

5 of the taxpayer for the succeeding tnaibleyar, ui einafter

6, in this section! called . second year 'i) P;anidif 9i4ch net ls

!,7 ;' :is in excess of sueh net income -4computed Irwithdt sduh

8 deduction), <the am6undt such e s sh b'l ohwe4 asa

9 ,deduction. in ! computing, the 'not :,income b0i, ,the next sat-

10 ceeding taxable year (hereinafter in this peeti6aiballd

1 ."third year") ; the deduction in all eases t6 heiade under,

12 rcgUlatilns. 'prescribed, by thoComMgissionerwi*th ithe dPi

18 proval of-theSecretary. . , . I , ,

14 (e),' (1)', I in 'the second year'the ttaxptyer (otlhr

16 than a corporation), sustains a ,itltn ti osi , the Adcduc

16 lion allowed by subdivision (b). 'of this, section: shall first

17 be applied as. a.deduction in oomputinghe'bidinary not

18 income for such year. If the deduction is in legCesof the

19 ordinary net income (computed' without, uoh, deductioa)

20 then the amount ofsuch excess shaljbe, allowed.ss a dedap,

21 tion in computing net income for the. thiid yea,:

22 (2). If in the second yearthe,taxpayer (other thama

23 corporation) h as a capital; net;gain, the dedtktion ,alowed

24 by, subdivisi6n,, (b): of 'this "section.shall Irst be Applied

25 as a deduction in computing;the ,or1i~ar,'Rnet, iboote ln
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1 (b) if, for any taxable year, it appears upon the pro-

I ducti~on of e idenee satisfactoi~yt6 tie Comnissiofier that

S.* ay ti er has sustained a net loss the amount thereof

'4 Wsall b allowed as a deduction in computing the net' income

W ef the taxpgyerfor the succeeding taxable-year (hereinafter

0 in this section called, " second year""), and if such nibt los's

7 is in excess of such net income (computed Without such de-

8' duton), the amount of such excess shall be allowed as a

deduction in1 computing the net income for the next suc-

10, :cbeding taxable year (hereinafter in this section'called

. "third year") ;the deduction in all cases to be made under

1! regulations prescribed by the Commisioner with the ap-

18 proval of the Secretary.
0b

14 / (o) (1) If-in the second year the taxpayer (other

5 th -a Ico*'ton) sustains a capital net loss, the" deduo-

1t0''tion iill0wed by subdivision (h) of, this section sha1 first

17 be applied as a deduction in computing the ordinary net

18 come for'such' year. If the deduction ist n etces 'of the

19'' o'dfinary net in6omc (coipute'without' such 'deductiofi)

20 then'he amount of such' excess shall'be -llowd a a deduc-

i 'tion in comnputing net income for thththiMygue'

S (2);11 in the second year the tapayer (other than a

1v8 "eodoration) has a capital net gain, the' deduction' allowed

Mk byubdlvisio6i (b)'of this'section shall first be applied

25 as a deduction in computing the ordinary net income for
J. 80419--4
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i ..h y, ear.. ,If the de4uptionjis in excess of th. ordinary nit

4Pi~n.me (computed without such,.dedt4ion ) the "..9nt ,

-.ch excess 4a1l next, b applied against the Aapitl .t gap.

4, forsuch year, and if ini expess of the ipi al tgn tl.

A.,,Yanou't Qf t,t excess sholl be allowed wa 4,educ9n J

( computing net income for the third year.

(,) Jf any portion of a net loss is allowed as4 dedup,

8 tioxn, computing net income for the third year,,.q4r te

9,, prQvisions.,of either subdivision (b) or (c),,,th ta.-

10, . payer (other than a corporation) has in, such yer a ,apito

1 . netgain or a capital net loss, then the method of aflowig.

12 such deduction in such third year shall be the- sa ,as px,

13 vided in subdivision (c).

4(4 If for the ta*xje year IM 2 ta payer ustainedA

15 net loss in e cess of is net income for the t"Jlo, ye
S,1920 ( uch net loss and net incoe.be"

L7, the Revenue Act- of. 1921),, the amount 9fstch xce

1, shall be allowed as, a deduction in cojnpntiTg o.

19,. for the t4ab~o year 1924 in accordq9e with tie ipth9

2Q, provided in,subdivisipns (b) and (c) of1 psecon.

21 (f) If for the *4*ble year 1923,,p sutino

22 net loss within the provisions of tig" evenue Act et

2;s J92, th, amount of such net locs shul b, o~4 as

',4edwltion in computing. net income for th t q icq.d

. . . I,1 ! ] ' ]
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1. such year. If, the deduction is in exess of the ordinary net

2? income (computed without such deduction) the amount of

8; sioh excess shall next be applied against the cftpital net gain

4 for such year, and if in excess of the capital net gain the

5 mount of that excessshall be allowed as, a deduction in

6 -coniputing net income for the third year.

7 (d) If any portion of a net loss is allowed as a deduction

S hi Obmputing net income for the third year, under the pro-

!;91,. visions of either subdivision (b) or (c), and the taxpayer

10 i (othek.-than a corporation) has insuch year a 'capital net

1.1 gain b capital net loss, then the method of allowing such

2, deduction in such third year shall be the same as provided

18-inubdi~sion (c).-

21 (e)- If for the taxable year 1923 a taxpayer sus-

22 tained'a net loss-within the provisions'of the Revenue Act of

.28 1921, or if for the taxable yer 1924 h taxpayer sustained a

24. xetf losN within the provisions of the Reveiue.: At or 1924,

25 the amount of Sueh netlogs'shallbe allowed as a 'dedUction in



RHVMNUJC AOT OF .1924i AS AMEND) [See. 200)]

1 ta4x4 year to themmm.stm extett aW- in.the ..same manne*r

2 4a a net losq sustainedfor one' ;taxablyear s,, under thi,

3t .Act, allowed as a deduction for the two succeeding taxable

.g) If a taxpayer makes retturn for;;a period begWinni

6 in one calendar year (hereinafter,in., this divisionin

7 called "first calendar year"),,and:eiding in the following

8 calendar year (hereinafter in - tisoubdivision called:"see-

9- ond lend" year") and the law.applicable to- b.secoild

10, caendar year is different from the law applicable: tothe fiiot

11, calendar year, thea hi, net loss for tbeOriodi ending durfig
J2,, the second calendar year shalbothe sum o:(i), ¢same

13 proportion of a net loss for the entire; poriodidetefiinbd

14 under the law applicable to the first calendar year, which

15 the portion of such period falling within such calendar year

16 is of the entire periiod; and (2) the same proportion of a

17 net loss for the entire period, determined under the law

18 applicable to the second calendar year, which the portion

19 of such period falling within such calendar year is of the

20 entire period.

21 (h) The, benefit of this section sl4U bo *wed to the

.: inembers: of a partnership, to aA,- ste, torot , d to

2t31, uane companies subject to' ,th. tax ipse 4YO ection.

"'11, ,-V qV 246, uWder ogula p" th mse., ly te ! , MIn

~ V~~iiitlitho approval" of h- ~ . tt:U );i
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(8.i.206) I uM &S iuORMIDmTO 'THE 8l19 go

1 computing net income for the two succeeding taxable years

2'A 1torhesame extent and :,in the same mamer a a net lWs

8 isustaied for.one taxable year is, under this Act, allowed

4 ,is'saeduotion for-the two succeeding taxable years.

5. - (f) If a taxpayer makes return for a period begin-

. ning' in one calendar year (hereinafter in this subdivision

,, .called "first calendar year") and ending inthe-following

, calendar year (hereinafter in this subdivision called "see-

'9 ond calendar year") and the law applicable to the second

10 oaendar year is different from the law applicable to the first

I, calendar' year, then his net loss for the period ending during

'42 the second calendar year shall be the sum of: (1) the same

1&3 proportion of a net oIm for the entire period, determined

14-1 under the law applicable to the first calendar year, which

15, the-portion of such period falling within such calendar yta

16- is-of the entire period; and (2) thesamo proportion of a

-11 netloss for the entire period, determined under the law

18 applicable to the second calendar year, which the portion

19 of such period falling within such calendar year is of the

20 entire period.

211 (g) The benefit of this section shall 'be allowed to

2 e members of a partnership, to an estate or trust, and to

23 insuMnce companies subject to the tax imposed by section

24 243 r:246, tnder rogulations prescribed by ,the Commis-

go sibner with the approval of the Secretary.
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R1$V1NUfi ACT OF, 4924, AS8.AMENDEiD(See. .207]

2 S•w. 207. (a), If the taxpayer makes return for'2a

$ period, beginning in one calendar year (hereinafter-in tioi

4 subdivision called '"first calendar year") and ending in the,

5 following calendar year (hereinafter in this subdivisibn

6 called "second calendar year") and the law applicable to

7 the second calendar year is different from the law applial1e

8 to the first calendar year, then his tax under this title fbr

9, the period ending during the second calendar year, shall $be

10 the sum of: (1) the same proportion of a tax-for th*e

11 entire .period, determined under the law applicable to he

12 first calendar year and at the rates for such year, which tho

13 portion of such period falling within the first alendar yew

14 is of the entire period: and (2) the same proportion of.

15, tax for theentire period, determined under the law appl-

16, cable to the second caleudar year and at the rates for suAh

17 year, which the portion of such period falling within the

18 second calendar' year is of the entire period.

19 (b) If a fiscal year of a partnership begins in oup

20 calendar year and ends in another calendar year, and te

21 law applicable to the second calendar year is different fro*t

22 the law applicable to the first calendar year, then (1) thi

23 rates for the calendar year during which such fikal yefr
(A

24 begins shall apply to an amount of each partner's share ,of

25 such partnership net ineom (determined txder the 1!.N
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1Se. 207] 1B1L,AS RBPORTD TO THE S IgATI O5

I FISCAL ThABS"

"2 SO. 207. (a) If the taxpayer makes return for.: a

"13 period, beginning in one calendar year (hereinafter;in this

. subdivision called "first calendar year") and ending in the

5 following calendar year (hereinafter in this subdivision

6 called "second calendar year") and the law applicable to

7 the second calendar year is different from the liw applicable

8 to the first calendar year, then his tax under this title for

9 :the period-ending during the second calendar year shall be

10 , the sum of: (1) the same proportion of a tax- for the

:11, entire period, determined under the law applicable, to the

'12 tirst calendar year and at the rates for such year, which the

18 portion of such period falling within the first calendar ye x

14 is of the entire period; and (2) the same proportion of a.

1.65 tax for the entire period, determined under the law appli-

'16 cable to the second calendar year and at the rates for such

17 year, which the portion of such period falling'within the

8 second calendar year is of the entire period.

19 (b) If a fiscal year of a partnership begins in (he

20 calendar year and ends in another calendar year, and the

21'- law aj)pliuable to the Second calendar year is different frota

the law applicable-to the first calendar year, then (1) the

23- .rates for the calendar year during which such fiscal year

24 , b6glns shall apply to an amount of each partner's shareldf

25 such partnohip net,.income (determined under the law
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I applicable to such calendar year) equal to the proportion

2 whirih the part of such fiscal year falling within such calen-

.2, dar year brurs to the full fiscal year, and (2) the rates for

4 -the calendar year during which such fiscal year ends shall

5 apply to an amount of each partner's share of such partner-

0 ship net income (determined under the Jaw applicable to

7 such calendar year) equal to the proportion which the part

8 of such fiscal year falling within such calendar year bears

0 to the full fiscal year. In such eases the part of such income

10 subject to the rates in effect for the most recent calendar

I I year shall be added to the other income of the taxpayer

12 subject to such rates and the resulting amount shall be placed

13 in the lower brackets of the rate schedule applicable to such

14 year, and the part of such income subject to the rates :il

15 effect for the next preceding calendar year shall be plaoetl

16 in the next higher brackets of the rate whedule applicable to

17 such year.

18 (c) Any amotnt paid before or after the enactment

19 of this Act on account of the tax imposed for a fiscal year

20 beginning in 1923 and ending in 1924 by Title II of the

21 Revenue Act of 1921 shall be credited toward the payment

22 of the tax imposed for such fiscal year by this Act, and if

28 the amount so paid exceeds the amount of such tax imposed

24 by this Act, the excess shall be credited or refunded in to-

25 cordance with the provisions of section 281.

il -y 41 ii , i.- -- .- - - -- - , 1-- -1 I



~'MM-M

I

r

[Sec. 207] BL AB REPORTED TO THBE BIENAT 57

1 applicable to such calendar year); equal to the proportion

2 which the part of such fiscl year falling within such calan-

8 dar year bears to the full fiscal year, and (2) the rates for

4 tie calendar year during which such fiscal year ends shall

5 apply to an amount of each partner's share of such partner-

6 ship net income (determined under the law applicable, to

7 such calendar year) equal to the. proportion which the part

8 of such fiscal year falling within such calendar year bears

9 to the full fiscal year. In such cases the part of such income

10 subject to the rites in effect for the most recent calendar

11 year shall be added to the other income of the taxpayer

.12 subject to such rates and the resulting amount shall be placed

18 in the lower brackets of the rate schedule applicable to such

14 year, and the part of such income subject to the rates in

15 effect for the next preceding calendar year shall be placed

10 in the next higher brackets of the rate schedule applicable to

17 such year.%,

18 (c) Any amount paid before or after the enactment

I1 of this Act on account of the tax imposed for a fiscal year

20 beginning in 1924 and ending in 1925 by Title II of the

-21 Revenue Act of 1924 shall be credited toward the payment

22 of the tax imposed for such fiscal year by this Act, and if

23 the amount so paid exceeds the amount of such tax, imposed

24 by this Act, the excess shall be credited or refunded in

;* accordance with the provisiorts of section #4 284.



REVENUE ACT OF 1924, AS AMENDED [Sec. 208]

I CAPITAL GAINS AND L03M

2 Sw. 208. (a) For the purposes of this title-

8 (1) The term "capital gain" means taxable gain from

4 the sale or exchange of capital assets consummated after

5 December 31, 1921;

6 (2) The term "capital loss" means deductible Wss

7 resulting from the sale or exchange of capital assets;

8 (3) The term "capital deductions" means such do-

9 ductions as are allowed by section 214 for the purpose :of

10 computing net income, and are properly allocable to or

11 chargeable against capital assetF sold or exchanged during

12 the taxable year;

13 (4) The term "ordinary deductions" means the db-

14 ductions allowed by section 214 other than capital losses and

15 capital deductions;

16 (5) The term "capital net gain" means the exoess

17 of the total ainotjt of capital gain over the sum of (A) the

18 capital deductions and capital losses, plus (B) the amount,

19 if any, by which the ordinary deductions exceed the gross

20 income computed without including capital gain;

21 (6) The term "capital net loss" means the excess

22 of the sum of the capital losses plus the capital deductions

23 over the total amount of capital gain;

24 (7) The term "ordinary net income" means the net

2Ir income, computed in accordance with the provisions of this
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I CA PITAL GAIS A" LOE

Smo. 208. (a) For the purposes of this title-

(1) The term "capital gain" means taxable gain fr-

4 the sale or exchange of capital assets consummated afer

ai December 31, 1921;

6l (2) The term "capital loss" means deductible lgs

resulting from the sale or exchange of capital assets;

6 (3) The term "capital deductions" means such de-

9 ductions as are allowed by section 214 for the purposefbf

I0 computing net income, and are properly allocable to (*

ii chargeable against capital assets sold or exchanged during

t: the taxable year;

13 (4) The term "ordinary deductions" means the de-

14 ductions allowed by section 214 other than capital losses and

15 capital deductions;

16 (5) The term "capital net gain" means the excess

17 of the total amount of capital gain over the sum of (A) the

18 capital deductions and capital losses, plus (B) the amount,

19 if any, by which the ordinary deductions exceed the gross

20 income computed without including capital gain;

21 (6) The term "capital net loss" means the excess

22 of the sum of the capital losses plus the capital deductions

23 over the total amount of capital gain;

24 (7) The termi "ordinary net income" means the net

'0 income, computed in accordance with the provisions of this
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1 title, after Alndiga itmn of apltal gain, capital loss, and

capital deductioms;and

5 (8) The term ",capital amets " means property held by

the taxpayer for more than two years (whether or not eon-

5 nected with his trade or business), but does not include stock

S in trade of the taxpayer or other propertyof. &kind which

7 would properly be included in the inventory of the taxpayer

S if on hand at the close of the taxable year, or property held

9 by the taxpayer primarily for sale in the course of his trade

10 or business.
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I title, after excluding all items of capital gain, capital loss, and

'j capital deductions; and

'11 (8) The term "capital assets" means property held by

4 the taxpayer for more than two years (whether or not con-

r nected with his trade or business), but does not include stock

0 in trade of the taxpayer or other property of a kind whi

4:-., would properly be included in the inventory of the tspayer

!a .if on hand at the close of the taxable year, or property held

t' by the taxpayer primarily for sale in the course of his trade

10 or business. In determining the period for which the t6-

I C payer has held property received on an exchange there shall

12.i be included the period for which he held the property 64-

1W i* bnged, if under the provisions of section 204 the propel

14 reoind has, tor the rose. of determining gain or h6%

ut frm a .sale or exchange, the same basis in whole or in part

t it hi his handsasthe property exchanged. In determining the

I',' pedod foi which the taxpayer has held property however

18' acquired there shall be included the period for which such

19 property was held by any other person, if underthe pro-

20 riens tf se 6n'204- su'ch-property has, for the purpose of

21' -determining gain or loss from a, sale or exeha. 7'e.same

2' ba in whole or in part in his hands as it would have 4a

2B the hand of such other person. In determining the period

24 for which the taxpayer has held'stock or securities received

95,; tpm a distdr eon, where no gain is reoognied to the dio.
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6:, .(b) In the case of any taxpayer (other than a corpora-

7 tion) who for any taxable year derives a capital net gain,

8 there shall (at the election of the taxpayer) be levied, col-

9 lected and paid, in lieu of the taxes imposed by sections 210

10 and 211 of this title, a tax determined as follows '

11 A partial-tax shall first be computed uponithe basis of

12 the ,ordinary net income at the rates and in the: manner pro-

18 vided i sections 210 and 211 and the total tax shall. be this

14 amount plus 12+ per centum of the capital net: gan.

1A ,(c) In th" caseof any.taxpayer (otherthan arporal

16 d tion) who for any taxable .yeaz.sustainsa.eaopi t loss,
17 th&re ,shall be levied, cole od, .and; p Jid, i lieu of the taxes:

18 iifl.tOCd(,,y,,s actions 240hd, 21.1 Q. this title, a.&txOeterr

19 mined asfollows: ,. ,

20 ,,. ,A partial tax shali.s.fmbe-compiited upon the, basisiof

21 the ordinax.net, income at.the rates ,and, in the manner pro-

22 vided inspection 2J0 and 211, and the total tax shall be t]li

2Z amount minus.12j per centuzm of, the capital netloss;Ibut-in

24 -no case shall the tax under this subdivisionb 0sm thpn the

2A, taxes imposed by: sctions1210:,and 21 computed, ,withQW

26 regard to the provisions of this section.
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1 i.ev.d. r the p rovi ain of &#Vo dvif (" ) of section

O . f A t i.Act or of the Revenue Actof 1924, there shall be

J ,icude4 the period for which he held the 8tock or security

4 in the distributing corporation prior to the receipt of the

5 stock or oritie upon sumh distribution.

(b) I]Dthe case of any taxpayer (other than a corpora-

7 tion) who for any taxable year derives a capital net gain,

8there'1shall (at the election of the taxpayer) ie levied, col-

9 elected and paid, in lieu of the taxes imposed by sections 210

10 and 211 of this title, a tax determined as follows:

A partial tax shall first be computed upon the basis of

W9 the ordinary net income at the rates and in the manner prot

13j'.vided in sections 210 and 211, and the total tax shall be tl4

t14 amountplus 121 per contum of the capital net gain.

'(c) In the case of any taxpayer (other than a corpoma

I tion) who for any taxable year sustains a capital net loss:

L7 there shall be levied,, collected, and paid, in lieu of the taxes

18, inpimed by sections 210 and 211 of this title, a tax deter,

minedamin as follows:'

2 1 , I A pvrtiA!1 tax shall-first be computed upon the basis of

., the ordinary Det income at the rates, and, inthe manner pr#-

22, vided in sections 210 and 211, and the, total tax shall be tl,4

2:1 amount minus 12j per center of the capital net loss; but in
244i;ao oase shall the tax under this subdivision be less than tbo

2& taxes imposed by sections 210 and 211 computed without

26 regard'to the provisions of this section.
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. (d) The total tax determined under subdli on (b)

or (c) shall' be collected, andA paid in-the sanie manner, t-

$ the same time, and subject to'the 'same provisioftiof law, in-

4 cluding penalties, as, other taxes under this title.,

5 (e) In the case of the-members of-a partnership'"of in

6 estate- or trust, or of the beneficiary of an- estate or trnht,

7 the proper part of each share of the net income whith con-
8,sists, respectively, of ordinary net income, capital net gain,

9 or capital net loss, shall be determined under rules aiid

10 regulations to be prescribed by the Commissioner with thie

11 approval of the Secretary, and shall be sepamtely shown Ii

12 the return of the partnership or estate or trust, ,nd shall bi

18 taxed to the member or beneficiary 6 to the estates04 trtiit

14 as provided in sections 218 and 219, but sti the mtes and

15 in the, manner provided in subdivision (b) or' ;(c) of thiW

16 section.,

17 MARNED IWOOMA

18 SEC. .209." (a) For the purposes of this eetion--

19 (1) The term "earned income" means wageojsa aries,

20 professional fees, and other amounts receivedas eompen*

21. tion for personal services actually -nmdered, but-dobe n6t

29. iilude that part of the compensation derived.!by he ta

2: payer.for personal services rendered 4y him toa ootporatior.

2 which- represents a distribution of earnings;or profits rathex

2t than a-reasonable* allowance as compensation-for the.tsond
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1, (d) The total tax determined under subdivision (b) br

(e) shallbe collected andpaid in the same manner, at the

8 same time, and subject to the same provisions of law, incdd-

4 img penalties, as other taxes under this title.

716 .. (e) In the case of the members of a partnership, of an

6 estate or trust, or of the beneficiary of an estate or trug,

7 the proper part of each share of the net income which cm-

8 sists, respectively, of ordinary net income, capital net gan,

9 or capital net loss, shall be determined under rules and

10 regulations to be prescribed by the Commissioner. with the

11 approval of the Secretary, and shall be separately shown in

12 the return of the partnership or estate. or trust, and shall be

13 taxed to the member or beneficiary or to the estate or truth

14 as provided in sections 218 and 219, but at the rates and

15 in the manner provided in subdivision (b) or (c) of this

16 section.

17 FAY TOOME

18 SE. 209. (a) For the purposes of this section-

19 (1) The term "earned income" means wages, salaries,

20: professional, fees, and other amounts received as compenk*

I1 tion for personal services actually rendered, but does zt

22,; include that part of the compensation derived by the t&*

23 payer for personal services rendered by him to a corporation

294 which represents a distribution of earnings or profits rathr

'26 than a reasonable 4llowanee as Compensation for the personal
J. 80419---5

77
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1' servCe actually rendered.- In the case of. a taxpayer etl-

2 gaged in a trade or business in which both personal services

. and capital are material income producing factors, areason-

4 able allowance, as compensation for the personal services

5 actually rendered by the taxpayer, not in excess of 20 per

6- centum of his share of the net profits of such trade or busi-

7. ness, shall be considered as earned income.

8 (2) The term "earned income deductions" means

9 such deductions as are allowed by section 214 for the purpose

10 of computing net income, and are properly allocable to -or

11: chargeable against earned income.

12 1I ,(3) The term "earned net income" meansthe excess

13 of the amount of the earned income over the sum. of tho

14, earned income deductions. If the taxpatyer'gnet income is

15 not more than $5,000, his entire net income shall be con-

16 sidered to be earned niet income, and if his net income is more

17 than $5,000, his earned net income shall not be considered to

18 be less than $5,000. Inno case shall the earned net income

19 ,be considered to be more than $10,000.

20, (b) In the case of an individual the tax, shall, in add-

21 tion to the credits provided in section 222, be credited with

22 25 per centum of the amount of tax which would be pr

28 able if his earned net income constituted his entire net

2:- -income; but in no case shall the credit allowed under tis

26.subdivision exceed 25 per entum of: his tax under

26 section 210.
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1 services actually rendered. In the case of a taxpayer en-

2 gaged in a trade or business in which both personal services

8 and capital are material income producing factors, a reason-

4 able allowance as compensation for the personal services
actually rendered by the taxpayer, not in excess of 20 er

6 centum of his share of the net profits of such trade or biiei-

7 ness, shall be considered as earned income.

8 (2) The, term "earned income deductions" means

9 such deductions as are allowed by section 214 for the purpbse

t0 of computing net income, and are properly allocable to dr

11 chargeable against earned income. V

12 (3), The term "earned net income" means the excessof

18 the amount of the earned income over the sum ofthe earied

14' incomedeductions. If the taxpayer's net income is not more

15 than $5;000, his entire net income shall be considered to

16 be earned ,net income, and if his net income is 'more thah

17, $5,000, his earned net income shall not be considered to "be

18 less than $5,000. In no case shaJl the earned;net income

19 be considered to be more than $20,000.'

20 '(b) In the case of an individual the tax shall, in addi-

21 tion to the credits provided in section 222, be credited with

22 25 per entum of the amount df tax which would be pay-

29 able if his earned net income constituted his entire et

24 income; but in no case shall the 'credit allowed under th

.26 subdivision exceed 25 per centum of his + taX :under

26 section 210 plus 25ptr 'entum of the tax whichf.would:be
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(c) In the case of the members of a partnership the

4 proper part of each share of the net income which consists

5 of earned income shall be determined under rules and regiua-

6 tons to be prescribed by the Commissioner with the approval

7 of the Secretary and shall be separately shown in the return

8 of the partnership and shall be taxed, to the member as

9 provided in section 218.

10 PART II--INDIVIDU.A1S8

11 NORWAT, TAX

12 Sxc. 210. (a) In lieu of the tax imposed by section

13 210 of the Revenue Act of 1921, there shall be levied, col-

14 lected,. and paid for each taxable year upon the net income

15 of every individual (except as provided in subdivision (b)

16 of this section) a normal tax of 6 per centum of the amount

17,. of .thenet income in excess of the credits provided in see-

18 tion 216, except that in the case of a citizen or resident of

19 the United States the rate upon the first-14,000 of such

20. excess amount shall be 2 per centum,',and upon the next

21 $4,000 of such excess amount shall be 4 per centum;

22 (b) In lieu of the tax, imposed by subdivision (s),

23 there shall be -levied, collected, and paid for each taxable

24 year upon the, et income of every nonresident alien ini-

25 vidhal, a resident of a contiguous country, a normal tax

26! :,equal to the ,um of the following:, ,



-MM

[Bed. 2103 BILL As RPOh To TE RSWATH 69

1 payable under section 211 if his earned net income consti-

2 touted his entire net income.

3 (c) In the case of tho members of a partnership the

4 proper part of each share of the net income which oonsits

5 of earned income shall be determined under rules and regula-

6 tons to be prescribed by the. Commissioner with the

7 approval of the Secretary and shall be separately shown in

8 the return of the partnership and shall be taxed to the

9 member as provided in section 218.

10 PART II.-INDITMUALS

11 WORM[ TAX

12 Smo. 210. (a) In lieu of the tax imposed by section

18 210 of the Revenue Act of 1924, there shall be levied,

14 collected, and paid for each taxable year upon the net ;,come

15 of every individual (except as provided in subdivision (b)

16 of this section) a normal tax of 5 per centum of the amount

17 of the net income in excess of the credits provided in seo-

18 tion 216, except that in the case of a citizen or resident of

19 the United States the rate upon the first $4,000 of such

20 excess amount shall be 1 per centum, and upon the next

21 $4,000 of such excess amountt shall be 3 per centum;

22 (b) In lien of the tax imposed by subdivision (t),

23 -there shall be levied, collected, and paid for each taxable

24 year upon the net income of every nonresident alien indi-

25 vidual, a resident of a contiguous country, a normal tax

20 equal to the sum of the following:



70 REVBNUE ACT OF 1924, AS AMENDED [see. 2111

1 (1) 2 per centum of the amount by which the part

2 of the net income attributable to wages, salaries, profes-

s sional fees, or other amounts received as compensation for

4 personal services actually performed in the United States,

5 exceeds the credits provided in subdivisions (d) and (e) of

6 section 216; but the amount taxable at such 2 per centum

7 rate shall not exceed $4,000;

8 (2) 4 per centum of the amount by which such

9 part of the net income exceeds the sum of (A) the credit;

10 provided in subdivisions (d) and (e) of section 216, plus

11 (B) $4,000; but the amount taxable at such 4 per centumn

12 rate shall not exceed $4,000; and

13 (3) 6 per centum of the amount of the net income in

14 excess of the sum of (A) the amount taxed wider para-

15 graphs (1) and (2), plus (B) the credits provided in

16 section 216.

17 SURTAX

18 SEc. 211. (a) In lieu of the tax imposed by section

19 211 of the Revenue Act of 1921, but in addition to the

20 normal tax imposed by section 210 of this Act, there shall

21 be levied, collected, and paid for each taxable year upon the

22 net income of every individual a surtax as follows:

23 Upon a net income of $10,000 there shall be no surtax;

24 upon net incomes in excess of $10,000 and not in excess of

25 $14,000, 1 per centum of such excess.
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1 (1) 11 per centum of tht, amount by which the part

2 of the net income attributable to-wages, salaries, profa-

3 sional fees, or other amounts received as compensation for

4 personal services actually performed in the United States,

5 exceeds the credits provided in 'tiblvisions (d) and (e) of

6 section 216; but the amount taxable at such 1 per centum

7 rate shall not exceed $4,000;

8 (2) 3 per centum of the amount by which such

9 part of the net income exceeds the stm of (A) the credits

10 provided in subdivisions (d) and (e) of section 216, plus

11 (B) $4,000; but the amount taxable at such 3 per centum

12 rate shall not exceed $4,000; and

13 (3) 5 per centuni of the amount of the net income in

14 excess of the sum of (A) the amount taxed under para-

15 graphs (1) and (2), plus (B) the credits provided in

16 section 216.

17 SURTAX

18 SEc. 211. (a) In lieu of the tax imposed by section

19 211 of the Revenue Act of 1924, but in addition to the

20 normal tax imposed by section 210 of this Act, there shall

21 be levied, collected, and paid for each taxable year upon the

22 net income of every individual a surtax as follows:

23 Upon a net income of $10,000 there shall be no surtax;

24 upon net incomes in excess of $10,000 and not in excess of

25 $14,000, 1 per centum of such excess.

w 0



72 BVIMIrMU ACT OF 194,A AMHNDf) [Soc. 211]

1 $40 upon net incomes of $14,000; and upon net in-

2 comes in excess of $14,000 and not in excess of $16,000, 2

8 per oentum in addition of such excess.

4 80 upon net incomes of $16,000; and upon net in-

5 comes in excess of $16,000 and not in excess of $18,000, 3

6 per oentwn in addition of such excess.

7 $140 upon net incomes of $18,000; and upon net in-

8 comes in excess of $18,000 and not in excess of $20,000, 4

9 per centmn in addition of such excess.

10 $220 upon net incomes of 820,000; and upon net in-

11 comes in excess of $20,000 and not in excess of $22,000, 5

12 per centum in addition of such excess.

13 $320 upon net incomes of $22,000; and upon net in-

14 comes in excess of $22,000 and not in excess of $24,000, 6

15 per centun in addition of such excess.

16 $440 upon net*incomes of $24,000; and upon net in-

17 comes in excess of $24,000 and not in excess of $26,000, 7

18 per centure in addition of such excess.

19 $580 upon net incomes of $26,000; and upon net in.

20 comes in excess of $26,000 and not in excess of $28,000, 8

21 per aentum in addition of such excess.

22 $740 upon net incomes of $28,000; and upon net in-

23 comes in excess of $28,000 and not in excess of $30,000, 9

24 per centum in addition of such excess.
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1 $40 upon net incomes of $14,000; and upon net in-

2 comes in excess of $14,000 and not in excess of $16,000, 2

3 per centum in addition of such excess.

$80 upon net incomes of $16,000; and

comes in excess of $16,000 and not in excess

upon net in-

of $18,000, 3

6 per centum in addition of such excess.

$140 upon net incomes of

comes in excess of $18,000 and

per centum in addition of such

$220 upon net incomes of

oomes in excess of $20,000 and

per centum in addition of such

$320 upon net incomes of

comes in excess-of $22,000 and

$18,000; and upon net in-

not in excess of $20,000, 4

excess.

$20,000; and upon net in-

not in excess of $22,000, 5

excess.

$22,000; and upon net in-

not in excess of $24.000. 6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

4

5

per centum in addition of such excess.
$440) opon "0e inees *of$400tjA dtpn e840 en net :'ns * 2 WM ed upoe net in-

eemes*4$2ef&48t i0e0eOf

penf-fdditmineie of swke4ee.

$80 pea nt ifteeniee of $28000 AndM4tpen eFA
emjesneeess o 0andn lo e eeem of00

pet eentitn i editiell of Osael eeess

- w . . . . ..• •



3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

per centum in addition of such excess.

$1,320 upon net incomes of $34,000; and

comes in excess of $34,000 and not in excess -of

per centum in addition of such excess.

$1,540 upon net incomes of $36,000; and

comes in excess of $36,000 and not in excess of

per centum in addition of such excess.

$1,780 upon net incomes of $38,000; and

comes in excess of $38,000 and not in excess of

per centum in addition of such excess.

$2,300 upon net incomes of $42,000; and

comes in excess of $42,000 and not in excess of

per centum in addition of such excess.

$2,580 upon neit incomes of $44,000; and

incomes in excess of $44,000 and not in excess of

15 per centum in addition of such excess.

$2,800 upon net incomes of $46,000; and

incomes in excess of $46,000 and not in excess of

16 per centum in addition of such excess.

$3,200 upon net incomes of $48,000; and

0in-

11

in-

12

in-

13

in-

14

upon net

$46,000.

upon net

$48,000,

upon net

incomes in excess of $48,000 and not in excess of $50.000,

17 per centum in addition of such excess.

upon net

$36,000,

upon net

$38,000,

upon net

$42,000,

upon net

$44,000,

74 REVHNUB ACT OF 1924, AS AMENDED [See. 211]

1 $920 upon net incomes of $30,000; and upon net in-

2 comes in excess of $30,000 and not in excess of $34,000, 10
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1

1

1

1

1

1

1

1

1

11

2

2

23

24

2 incomes in excess of $50,000 and not in excess of

8 18 per centum in addition of such excess.

4 $3,900 upon net incomes of $52,000; and

5 incomes in excess of $52,000 and not in excess of

8 i9 per centum in addition of such excess.

7 $4,660 upon net incomes of $56,000; and

8 incomes in excess of $56,000 and not in excess of

9 20 per centum in addition of such excess.

.o $5,060 upon net incomes of $58,000; and

1 incomes in excess of $58,000 and not in excess of

2 21 per centuin in addition of such excess.

8 $5,900 upon net incomes of $62,000; and

4 incomes in excess of $62,000 and not in excess of

.5 22 per centure in addition of such excess.

6 $6,340 upon net incomes of $64,000; and

7 incomes in excess of $64,000 and not in excess of

8 23 per centum in addition of such excess.

9 $6,800 upon net incomes of $66,000; and

o incomes in excess of $66,000 and not in excess of

11 24 per centum in addition of such excess.

2 $7,280 upon net incomes of $68,000; and

incomes in excess of $68,000 and not in excess of $70,000,

25 per centum in addition of such excess.

r 'I

74

1

$52,000,

upon net

$56,ooo,

upon net

$58,000,

upon net

$62,000,

upon net

$64,oo,

upon net

$66,000,

upon net

$68,000,

RBVENUE ACT OF 1924, AS AMENDW [See. 211]

$3,540 upon net incomes of $50,000; and upon net -

f

,upon net
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[For surtax brackets in Revenue Act of 1924 corresponding to those below,
see p. 72, commencing line 16, and pp. 74 and 76.]

1 $440 upon net incomes of $24,000; and upon net in-

2 comes in excess of $24,000 and not in excess of $28,000, 7

3 per centum in addition of such excess.

4 $720 upon net incomes of $28,000; and upon net in-

5 comes in excess of $28,000 and not in excess of $32,000, 8

6

7

8

9

10

11
12

13

14

15

16

17

18
19

20

21

22

23

24,

per centum in addition of such excess.

$1,040 upon net incomes of $32,000; and upon net in-

comes in excess of $32,000 and not in excess of $36,000, 9

per centum in addition of such excess.

$1,400 upon net incomes of $36,000; and upon net in-

comes in excess of $36,000 and not in excess of $40,000, 10

per centum in addition of such excess.

$1,800 upon net incomes of $40,000; and upon net in-

comes in excess of $40,000 and not in excw'? of $44,000, 11

per centum in addition of such excess.

$2,240 upon net incomes of $44,000; and upon net in-

comes in excess of $44,000 and not in excess of $48,000, 12

per centum in addition of such excess.

$2,720 upon net incomes of $48,000; and upon net ir-

comes in excess of $48,000 and not in excess of $52,000, 13

per cenium in addition of such excess.

$3,240 upon net incomes of $52,000; and upon net in-

comes in excess of $52,000 and not in excess of

per centum in addition of such excess.

$56,000, 14
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$7,780 upon net incomes of $70,000; and upon net.

REVENUE ACT OF 1924, AS AMENDED [Sec. 211]78

I

2

3

4

5

6

7

8

9

10

11

12

"13

14

15

16

17

18

19

21

22

23

24

I lam o
j A

incomes in excess of $70,000 and not in excess of $74,000,

26 per centum in addition of such excess.

$8,820 upon net incomes of $74,000; and upon net

incomes in excess of $74,000 and not in excess of $76,000,

27 per centum in addition of such excess.

$9,360 upon net incomes of $76,000; and upon net

incomes in excess of $76,000 and not in excess of $80,000,

28 per centum in addition of such excess.

$10,480 upon net incomes of $80,000; and upon net

incomes in excess of $80,000 and not, in excess of $82,000,

29 per centum in addition of such excess.

$11,060 upon net incomes of $82,000; and upon net

incomes in excess of $82,000 and not in excess of $84,000,

30 per centum in addition of such excess.

$11,660 upon net incomes of $84,00Q; and upon It

incomes in excess of $84,000 and not in excess of $88,000,

31 per centum in addition of such excess.

$12,900 upon net incomes of $88,000; and upon Apt

incomes in excess of $88,000 and not in excess of $90,000,

32 per centum in addition of such excess.

$13,540 upon net incomes of $90,000; and 'upon uct

incomes in excess of $90,000 and not in excess of $92,000.

33 per centum in addition of such excess.



[EW. 211] B IL AS REPORTED TO THB SENATE, 79

[For, aurt brackets in the Revenue Ac of 1924 corresponding to those
below see p. 76, line 7, and pp. 78 and 80.]

1 $3,800 upon net incomes of $56,000; and upon net in-
2 comes in excess of $56,000 and not in excess of $60,000, 15

3 per centum in addition of such excess.

4 $4,400 upon net incomes of $60,000; and upon net in-

5 comes in excess of $60,000 and not in excess of $64,000, 16

6 per centum in addition of such excess.

7 $5,040 upon net incomes of $64,000; and upon net in-

8 comes in excess of $64,000 and not in excess of $70,000, 17

9 per ce.ntum in addition of such excess.

10 $6,060 upon net incomes of $70,000; and upon

11 net incomes in excess of $70,000 and not in excess of

12 $80,000, 18 per centum in addition of such excess.

13 $ $7,860 upon net incomes of $80,000; and upon

14 net incomes in excess of $80,000 and' not in excess "of

it MO0,300, 19 per centum in addition of such excess.

jP'' $4' $11,660 upon net incomes of $100,000; and

17 upon net incomes in excess of $100.000, in addition 20 per

18 centum ol such excess.

i
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1 $14,200 upon net incomes of $92,000; and upon net

2 incomes in excess of $92,000 and not i, excess of $94,000, -

3 34 per centum in addition of such excess.

4 $14,880 upon net incomes of $94,000; and upon net

5 incomes in excess of $94,000 and not in excess of $96,000,

6 35 per centum in addition of such excess.

7 $15,580 upon net incomes of $96,000; and upon net

8 incomes in excess of $96,000 and not in excess of $100,000,

9 36 per centum in addition of such excess.

10 $17,020 upon net incomes of $100,000; and upon net

11 incomes in excess of $100,000 and not in excess of $200,000,

12 37 per centum in addition of such excess.

13 $54,020 upon net incomes of $200,000; and upon net

14 incomes in excess of $200,000 and not in excess of $300,000,

15 38 per, centum in addition of such excess.

16 $92,020 upon net income of $300,000; and upon net

17 incomes in excess of $300,000 and not in excess of $500,000,

18 39 per centmn in addition of such excess.

19 $170,020 upon net incomes of $500,000; and upon

20 net incomes in excess of $500,000, in addition 40 -per

21 centum of such excess.

22 (b) In thecaseof a bona fidesaleof mines, oil or gas

23 wells, or any interest therein, where the principal value of

24 the property has been demonstrated by prospecting or

25 exploration Pnd discovery work done by the taxpayer, the



- ~ O'ER

tomlo24fIIIBLA 11h-1 ,1 SAh

4.

ti'V~ .2~ *. *. tA

I
t

I

~ ~:;'ft ~

2 ,' 1 ): tn te Ce of a lona fide sale of mnes,-611 or go-
wlls, or any interest t therein, were the pp value bt
e4 prQperty ha been denlonstmted 1y proap6c

exp oiIon' and discovery Work done by the +taxpari , tl"
J. 80419-----6 ,., .,.+:

*...j I)

k I

*453

Ii L

1*31. it'



I.

REVEAN'B AOT OR '192UNASIAMENMWl [ -2l1*

I portion of the tax imposed by this section attributable to

2, such sale shall not exceed 16 per centum of the selling price -

8 of such property or interest.

4 NET INCOME OF INDIVIDUALS DEFINED

5 SEC. 212. (a) In the case of an individual the term

6 "net income" means the gross.income as defined in section

7 213, less the deductions allowed by sections 214 and 206.

8 (b) The net income shall be computed upon the basis

9 of the taxpayer's annual accounting period (fiscal year or

10 calendar year, as the case may be) in accordance with the

11 method of accounting regularly employed in keeping the

12 books of such taxpayer; but if no such method of accounting

13 has been so employed, or if the method employed does not.

14 clearly reflect the income, the computation shall be made in

15 accordance with such method as in the opinion of the Com-

16 missioner does early reflect the income. If the taxpayer's:

17 annual accounting period is other than a fiscal year as de,-

18 fined in section 200 or if the taxpayer has no annual account-

19 ing period or does not keep books, the net income shall be,

20 computed on the basis of the calendar year.

21 (c) If a taxpayer changes his accounting period from.
2 :, sc, year to, 1 from cal endar r t. fiscal yeaq,

22.,ahfiscal yerr.enaicyejtr
r from one.fisc year to another, the net income shi.l, with

24 the approval of the Commissioner, be computed on the bos ,

of s#h new., accpunting +period. subject to the provisions of

26 section 226.
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1, portion of the tax imposed by this section attributable to

2 such sale shall not exceed 16 per centuin of the selling price.

3 of such property or interest.

4 NET INCOME 01 INDMDUALS DEFINED

5 Smtc. 212. (a) In the case of an individual the term

6 "net income" means the gross income as defined in section

7 213, less the deductions allowed by sections 214 and 206.

8 (h) The net income shall be computed upon the basis

9, of the taxpayer's annual accountingperiod (fiscal year or

10 calendar year, as the case may be) in accordance with the

11 method of accounting regularly employed in keeping the

12 books of such taxpayer; but if no such method of accounting

13 has been so employed, or if the method employed does not

14 clearly reflect the income, the computation shall be made in

15 accordance with such method as in the opinion of the Com-

16 missioner does clearly reflect the income. If the taxpayer's

17 annual accounting period is other than a fiscal year as de-

18 fined in section 200 or if the taxpayer has no annual account-

19 ing period or does not keep books, the net income shall b,

20 ,couimputed, on the basis of the calendar year

21 (c) If a taxpayer.cphanges his accounting period froip.

22, #jcal yer tqip ledar year, from calendar yar to fiscal year,

23. or(rp one fiscal year to another, the net income h4ll, witAh

24 th4e.approval of the Commissioner, be computed on the basis
25. .(; o chnew accounting 'period, Oubject to the povjions of,

26 section 226.



RI~*f~(J AAOT OP 1994v At AMR.60 [86. 213]

GROSS INCOME DEFINED

SEc. 21g. oi'i the purposes of this tifle, except as

otherwise provided in section 933-
(a) The teri "gross income" includes gains, profits,

and income derived from salaries, wages, or compensation

for personal service (including in the case of the President

of' tlie tnied states, the judges of the Supreme and inferior

r
'
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4, mei~tplan May eleuimaa iwm

l. yarhat pryodeRi oh4'1 thae inv M o'iwake dWtually

6 reived.is*-that ye~rwkuiiak tWe Wl r~tvekod w.t* be

7 ramlive whoMoh p iIont isomplek FIwDA': the ttal

8 o.pstmat, prie Isthe awe(1) of a twar-, r#etaer

9, Aupoion, f powmWalproperdy *faor V ice. eeeng

10 .1,000, or(2) of aak orohtdpimi of r.propIWJ,

11 odif.either p cam e initial pyw' db. a";atw4 Me-

12 f r othe purchase price,Me income may, under reg& -

,13 Nonprecribed by the Commisioner with theappmro aloAe

14 &em.orei, be returned on the bais an d in the , maa re. wee

14 Pre .Uuintdisui i Asused-,tiaonIM Mdvirzom

18 the tem -I, ~itid al! o ennts" means the Paws*evie eqvd'in

17 ca&h. or property otheP than etvideiaof iadel~oneseduQtg

I& the kiaableenod in u'hich 4ke sale or other di-sposition is made.

19 O30W (X)OME DEFINED

29 8W.ot 21IS. For2 the purpose. of t~~t~ exceptia

21 otherwise provided in noetion: 988""4

22 (a) The -tirin" gz'oe inosm " includesanins, prdWt,

28 and iawoue deriv'ed from saaies, waMs oroawpeaistion

for~ 4 personal service (ino~ding in. the, oase of tkoeh rei4~t

Softhe;United',Stwt, th. juges of tbe&prem andinfeiior

..............
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, .ours 'f .theUnited states,. and all others officrs and Sm-

' ployecs, whether elected or appointed,,of the "TIhit*edSt49es,

0 Alasks, Hawaiij or any political subdivision theref;- or 4he

4 District of Columbia, the compensation received as, such),

5 of whatever kind and in whatever form paid,,'br, from l ro-

6, fessions, vocations, trades, businesses, commerce,,or sale*, or

7, dealings in property, whether real orpersonal, growing -out

I of the ownership or use of or interest in such property; blso

9 from interest, rent, dividends, securities,,or,,thtetimsaction

10 of. any business carried on for gain or. profltitor gaini)or
.11 profits and. income derived from any source whatever. The

12". amount of all such items shall -be included i ,the gwss

18, incmnefor the taxable year in which, received by the tdx-

,14 , payer unlemis nder methods of accowiting permitted under

I&, ,,bdii' iioni (b) of section 21 2 ,,any suMich. amounts-are t. be

.,164 propediy. aocotiiited for asi 'f,,a.differentperiod. ,
, 7 , - ., ) ' UThe tenmi "gross income ".dovs, not, include $h

,t8~, following items, which shal be,-exenpt from tax*ion u*nrn

19 this title:"i.,.

;20i .*i ., (11) The proceeds,of lifeinsurance'_polieies paid upon

21 the death of the insurtd; , , i,,:, ',-ii' i : I

-22 (2) 'The amount receivedby:the! Ilse4 as a return

,25. 4of,premium or ,premiums.paidby, himwunden0iiinwrance,

94e endowment, orannuity. ootractsi either. dwing .tepn

,.5-,,,oat the, maturity of thettm mentioned lofthe! contrao r

?6 upon surrender of the contract;
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1 courts of the United Sates, aWd!Ws otie O 4flicer 4 em-

2 ployees, whether elected or appointed, of the United States,

SAlska, Hawaii, or any political subdivision thereof, or the

4 District of Columbia, the compensation received as such),

5 of whatever kind and in whatever form paid, or from pro-

6 feeions, vocations, trades, businesses, commerce, or sales, or

7 dealing in property, whether real or personal, growing out

8 of the ownership or use of or interest in such property; also

9 from interest, rent, dividends, securities, or the transaction

10 of any business carried on for gain or profit, or gains or

11 profits and income d(lrived from aby source whatever. The

12 amount of all such items shall be included in the gross

13 income for the taxable year in which received by the tax-

14 payer, unless, under inethods of accounting permitted tuder

lb subdivision (b) of section 212, any such amounts are to be

16 properly accounted for as of a different period.

17 (b) The term "gross income" does not include the

~~~~rf W pM epe4 y 'tW

Am~ ,plwg t p iwi.s~ib eL e m frm ixatinu
20 ~d" P-R-O We... oa,,, ""

6 ujo wesvder of theeetr'atj
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8(1) The laueof property aoquiredby gift,,'beqteht

19 devise, or descent .(but the income from-Siich ' 'iopty

.20 -" halfbe included in gross income)

21 (4) Interest 'uiidn (A) the obligations 'of a Stte,

2 rTehit6ry,'ot any political subdivision thereof, or the Dis-

28 trkt ocf i0lumbia; or (B) securities issue4't4der the pro-
r'14' "'ions o the Federal Farm Loan Act, i 'under the pro.

2 4tsions of such Act as amended; ot (C) the obigaions ot
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-$) 4.,inh .weui ed-ttAe Anewwvic ntiawt

21 pimdby rymf& ot h of-rdw A r ina si&

*'? .Vul or b (rbu it uk, ammsnp are kdld byIea

4 inwmr tudt an.VMeM to, Pwj ,iwev4ikmn, te int+e&

41, ( ) Amounts reosim (oter than amounts -mid, by

7 smsn of ie dea$ of,. snawed: am i nerem ppnents' on

8- ekam ad) ude, a lif ieuwram, adaumati, or annuity

9 Mnkw but. ony to* the Wt that sucamunts do ht

' *O w ke pdiemiup or ounsidoration pai, whether. orlhot

11, pai d viy *p fave k yer. A the caa of a aweerfor,

12 a valuable oon8ideration, by assigmment or otherui., o! a

8 life inruranoe, endowment, or annuity contract, ,or ftfy

14 interest therein, only the adual value of such considerain

15' atd 'the amount of tee pi'emiums and other sums subee-

-4~que4y ag by -the transfe.e il be exrmpt from taxalon

IT ".7. - paragraph (1) or this paragraph;

18(B -) The value of property acquired by gift, bequot,

1 19,,vize,-ormweet inheritance (but theinAome from soph

20 property shall b..included in gross incoeo);

',, :(A)Iteret ,upon (A).the, obligations of a Stje,

. Terrilor, or-any.politiel suhdivisioa thereof, or the W.fr

-a ririot ouovaW . or (B) WuxitW.i s d wd, r,.ge p.O
~ w isii of, the.F.,edea , jl rm , a: Act, or .ndjr Me po

2b vsions of such Aet lhou~e4o~(C otwlppgionp, of
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the United 8tates,or t 'ponmewions, . vety' proen owning

any of the obligations, or, .ect witift enumerated!in, clROse

* (A), (B), or, (C), shall, -in theNremr required by this

I title, submit a statement ,shownig' the number, and tment,

S of such obligations and securitfis.ow'Qnby ,iU, ad the

,6 income received, thdefrom, 0in ,such form atid with sich

7 information as the Commissioner Wsay require, -Inthe case

8 of obligations, of the .United. States. ,issued, aftr, September

9 1, 1917,,(other than postal savings 'ertift ,of,,dopooit).

10 the interest shall be exempt onlyJfed,,tothe, extent Poo-

11 vided in the respective Acts authoriziug, the,t,hereof

12 as amended and supplemeAod,, and shall, be exeidet f mni

.18 gross income only if and .to the extent it.is;,whohly, iexempt

14- tothe taxpayer from income taxes; ,

15 (5) The income of foreign governments ,received frxn

16 investment in the United fates in stokNibonds,,or oilier

17 domestic securities,, owned by. stch forig goverAments; or

18" front interest on depoNit-in! banks:in thWIThised Statek lof

19 'moneys belOnging tO ,such foreign'govemnaents,,, Orfm %my

20 other source withifi the JUnite4 States, ,

211," (6) Amounts -reeAved,, through iOidtnt or heth

22 insurance or under workmen's o npenWation ,acts,.,As cofn-

28 pensation for personal injuries or- siaekma,,plus, thelftme lt

24 of any damages received whether hyl suit, or agrreenentfn

25 account of such injuries or sickness;',"

1 1



~'[~~ faj I UL AS UPOMrEITO TIM SEATE21

', the'Uhitead'States or its-possessions. 0 Every person owning

4 1,any ,Of ,the obligation or, seonritie& enumerated% in, clase

3 -A)',(B) ' or"() shall, in the return, requiredby this

-*,'4t le;i-t, Uibmit a statement, showing the number and amount
'Aur iofv0ch -higations and securities owned by him and 4he

6 income received therefrom, in such form and ,with abch

i', 7f: itiu6h-ativT n as the Commissioner may require. /In the 60se

" -8 oft obltHgtWbs bf the United States issued, after, Septeniber

9 1 -;91i (other than postal savings' certificates of depot),

i0 the interest shall be exempt only if and to the extent pro-

-ii ~vided in the respective Acts authorizing the issue theteof

T,,12 s'as amended and supplemented, and shall be .excluded frwn

143,.;, Og income only if and to the extt it is wholly exempt

14 itothe taxpayer from income taxes; . • i

'4,, (5) The income-of foreign governments received from

'16",vdstmdnts in'the United States' in stocks. bonds, or other

'0-11- 'domestic securities, owned by, such foreign governmentt, or

' 18, from.Miterest on deposits in banks, in the United States 'of
,,49 0i* 'eyu belonging to such'foreign governments, or from any

.401, ,<other source within the United, States;,

l i ,,,(6) Amounts received,. through;accident or health in-

'i22 :suranoeoor under workmen's compensation, acts, as compen-

",2st, ionfor personal injuries or sickness, pl"s-the amount of

• k24 Il any trnages received!,,wbegier by sWitI or agreement,, pin

, account of such, injuries or sickness I ,
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(7) neohne defiVed from .zvipill, Uillty wr the

e ceroise sofany e9mm lgoVwr e'nentmoitn &an'.eung

5 to any $tate, Twieryw , or .th#I Di~tt of Od nim!, tor thy

,4 political subdvisiwn q fo, i Ntewmiotmy *ikooa* at-

1 'ing the (ovenmemtlof any posu.w* o o e Utited
,I 8tttes, or any poliiSealsubdilseithofo ,,,

79' • wheneverr any State, 'Te x'rt, r t of

A'Qolhmbia, orany polite a i suibd visis f uioTerritry,

: prior to September,8; 1916-entered'oi f o! tb in* a

10 cotract with any pern, ,the obje aTpm isof*hidbI%

11 tosaoquire, oos4tms -opemte, otrpAntaina pbb41tilty4-.

12 (A) If by the terms ee seh eontuat'thetaz impdsW

IS by this title ia to be paid out of the proceeds. fr 4hweoposfV-

14 tion of such public utility, prior to any division -of such V o

16 ceedsbetween tho pem onend'theState, -Tenitory, political
18l subdivision, or the, I)It,4t of {i odumbia, ani, K butt ifor~ the

17 impositionothe tax',inposed by tis ttle,.astof h

18 proe.ds for the taxable year.-.wxiido amet riro t. ;or

,10 for the use -of se& 8W,,rrVitoy,.,pohlial, isUU ion,'r

20 the' District of .0ol10ifbiaj, k1na ti VIpon ,the 0Oinooiie

21 from the opentotn,.of! sh, publfotiiit#lio "I be levidi

2 assessed, colleeted,;and paid-in .themaaiaer.andatite ratm

'28 presoribed in this tite.;but)th~ye ahal 'be refud:to such
24 State, Territory, politioalt bdision; or.,tbost'It of 10o-

25 lumbia (under rules s rdetto pto br presoibed;bp th'
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4'; (1 ,;in~edeMn auy pubic atilt ;ortw exeIL

V If yt&Id)"# * ernmnti h~@tok-d w w uing $6

Sit~ WmtjN*1Ienftb1?; * Ue I~tri,,*f; olvdab*or azi

4t 6o f i t orlrito m6 r income acrlt'

I, If k t1 ]Vtfiieit f' l" po*Ain of theUnited StateS,

.,r.-wt Wtiije*i myiStae, .klriM y, o the Diut trt of

.8 Columbia, or any political subdivision of a Suit e rt'ritory,

* Wv ~fI~Ahr)qfl, i9;etAwdih gtod faith~ Into a con-

*j 119ti40 my, oo, Me t%d;j&rpoee of whieis to

(A) 'If by the tetmnsof such ootiaftthe tsx imposed

1a by 6kWtle is tobe t*idoutofthe ptooeeds from the opera-

14 .iolnof, goh public uility,prior to any division of such pro-

15 oi bwe tie p erson and the State, Tenitory, polities

lit -blVi*#on, or the Distrietof Columbla, and if, but for the

17 imposition of the tax imposed by this title, a part ,UOsucih

a ptomde fbr the taxable yea would: icru dfr y to or

it "Mr *,b u ofsuch, $taei Tetrit o otical sUbdiviaon, or

dwi DIsttsof" Co lmia tih* a tax, upOD the 10, rhemO

21. 9t.th oeratdon of reifh pbl0 utility shall be Imed, as-

21-. mW. ollkftd, d 0ad Ah the namer and at the rat"

28 prescribed in this title, -but theiv'1a~l W tfim (d tb suoh

2,4" Stt ,c.Te ; pollticai subdivision, or the District of Co-

'di: l Iuhder .Mles and ti*tio *bpriby bo by the
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1, Commissioner with the, approval .of, theo ,ecmtary) as

2..atnount whichhears the,,same reatioxi to the amoun~of tlo

$(I.tax a wthe-,amount whioh .but, for,,the ihnpoRln , t1o

4 tax imposed y this title) wouldhave crued directoW

5 for the use of suoh State, Territory, political subdivisiop,

6 the District of Columbia, ,bears to the amount of.the not

7 income from the operation of such public, utility for such

8 taxable year.

i., , (B) If by the terms of such contrad no par ol the

1.0 proceeds from. the. operation of the public, utility, for the

11 tmble yerwouditrespective of the ,tu imposed by th.

12 fitle, accrue directly to or for the use of such State, Tern-,,

13, tory; political, subdivision, ,or. the District of Columbia,, thou.

14 the tax upoo the net income of such-person from, the #per*

15 tion of such public utility shall be levied, assessed, collected.

16 and paid in the, n ner and at the rates prescribed, in tl*,

17 title;. , ,

1 (.8), The income of-a nonresident alien or-foreigq

19.corporation which consistsr exclusively ofearnings derivq4

20 f fromthe, operation of a ship or ships dooumente under t

21 laws of a foreign country which grants an eqiivalqat eV:
22 emption to citizens of the United States and to owporatiowt.

23 organized in the United States;

24 (9) Amounts received as compensation,, family -all*

25, meits and allowances under the provisionwof the War Ri*.



k1$ iOmmnihosiro*ith 4e' approval o, thetSecretary.) h

Ili- am*twhieh bearn th#umetelation to the, amount of tH6

atix t).,aZ.he ,aount )which (but for, the imposition ,of the

.4 ,,ta imossd.byti'Btle) would have rerueddirectly.to J

&, i.fodrth tVe of Mh' 8tate, Territory, political subdivision, 6'

6, the: Piii of (kilumbia, bears tb the amount, ofthe net iL

,Ite 1bn Wforj theopeotion ofsuch public utility for such ta-

8 ablb yesrx "

k), O (B~i Ifbythe terms of such eontrat'no-part of the prb.

10,; oedsfIrat,heoperatioui of the public utility for theo taiLl

Iti -qk110;yer. *ouldi~irrespeetive, of the, ta. imposed 'by, thlIs

12 title, accrue direetlytoor'forithe: use of such State, .TerrPt

li,,tpxyipoitiil plbdivieioi, or; the District-of Colimbia, theW

l;q the It*, npoi themetincomelof such person fromthe opera

15 tion of such public utility shall be levied, assessed, coilecte4,i

lol, 8Id,,paid-inthe, manup and-at -the rates -prescribed in this

t7 titAW- 7

t&,,, ,, (8,.The income.' of) a ,,nonresident alien or! foreigii

1A.);,vorportioh which consists exolnivelyof- earnings denvd

2% hwo W -he. operation .of a; ship.or ships doomeitted Under tlliW

21 laws of 'a foreign country which grants an equivalent e-

2& action to citizens of the Unitedr.States ad to'corporatioaT

28,\',org ufmi, the United States;

24 (9) Amomt received, a compensation, family: fAlloi'

Al2O.mts ahd'#alowanoo under the provisions of the war"Riv



4D

I inaranoe- -and the Voestion. ,ebilitatiem i A thi

vi. WoflIWar Vetenarn' Aot 19244i or; a d bior m the"

18. Uniedftatei foi ervio d th* .b efioiainorAoiher ia te

4 military. or, naval. foe fdf the UOd:ta4,at wim ef, -at,,

S or as State.pebion forbes tres redni by t1 b 1efib

* 6 or other for, whiob the 8te iW payingg a pesmi&i;

7 (10) he amount revived by anin Ali befoi

8 January 1, 1927, as dividends or interest frmeni dbestit

.9 buiding ,and loan.assooiiona, substantially "all tN busineA

10 of whioh ioo.i eid tcoA., ingofns wto meinbe vt t1w

1, amount, eoluo4d from grosineome undbr-this ragh i,

12 any taahle year shall not eiooed$0O ... 1)
I... (11), Thefn'eata value of A dUlng hoih .an puw.

14 tenaaces thereof furished to a, minister of the, gospel, apati
15 of his compow, atidn;, k!: !!oil .

16. . (12) The receipts. of, shipeWners' .mutual, prActod

17 and indemnity associations, not organized for profit,;id n)oi

18 part of the,:.et e bingooft which inurei'tu thelledft of aq i

19., private shareholder; bt, such. oorportttM usklbe 'mbje*t

20, as, qhor.,persow!to!the tauaz qoa their, ino dm ftk iv

2t rests, dividends apd teh s;

2 (13) lu.the ese of apetno, aiount.dltfnWut,

28 dividends to or for his bouet by a corooeatiipized

undqr, the Onp,. ,Trade Adto ,1928,-ifi atthe the of such

2 dist~butiou, Mks' eilnI 6Ois&uc1b~.b~

I



j IIrmmuamead. the VoatioAl R eablltatldn 'ftd 'or the

2 World War Veterans' Act',-1O4 or' a~ipen~As from the

3 United States for service of the beneficiary or another in the

4 military or naval forces of the United States in time of war,

IS or as a State pension for fervices rendered by the beneficiary

0 or another for which the State is paying a pension;

.7 (10) The amount receipted by an individual as

8 dividends or interest .from domestic building and loan

9 associations, substantially all the business of which

-10 is cofifined to making lo, 4ns to .members, bt the

,I t. amount excluded, from gross income under :this paragraph iii

12 any taxable year.shadl not exceed $300;

13 (11) The rental value of a dwelling house an&.appur-

14 tenances thereof furnished to a minister of the gospel as part

15 of his compensation;

16 (12) The receipts of shipowner:s' mutual protection

1V7 .and indemnity, associations,.not organized for profit, and no

1, part of tho~net earnings of which inures to the benefit of any

19 private shareholder; but such corporations sall be sub-

20. ject as other persons to the tax upon their net income frbim

'2.1 interest, dividends, and rents;

22" :(13) In the case of a person, amounts distributed

28 as dividends to or for his benefit by at corporation. organ-

24. ized underthe China Trade Act, 1922, if, at the time of such

26 distribution, -ho is a resident of China, and tbe equitable

J. 80419 -7
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98 BEwBNU ACT OP 1924, AS MENDED ISec. 214]

1 right to the income of the shares of stock of the corporation

2 is in good faith vested ;u him;

10 (c) In the case of a nonresident alien individual, gross

11 income means only the gross income from sources within thA

12 United States, determined under the provisions of section

18 217.

14 DEDUCTIONS ALLOWED INDIVIDUALS

15 SEC. 214. (a) In computing net income there shall

16 be allowed as deductions:

1 . (1) All the ordinary and necessary expenses paid or

18 incurred during the taxable year in carrying on any trade

1.0 or business, including a, reasonable allowance for salaries or

20 other compensation for personal services actually rendered;

21 traveling expenses (including the entire amount expended

22 for meals and lodging) while away from home in the par-

23 suit of a trade or business; and rentals or other payments

24 required to be made ns a condition to the continued use or

5 possession, for purposes of the trade or business, of propertN,
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214J BILL AS BEORTED TO TUE SENATE 99

right to the income of the shares of stock of the corporation

is in good faith vested in i him.

( *nthe easeeofemnon eidetaliten idithe United

in mem e ytegrss nOeFomfo rwthen 'We

foiedt kes, deeited uter of spec tpop

ei.y j*euee4 i he United eAift *eeeof 8"kelt sles

fde while he i tio ell s;iy ) ue*loy ittoidIeof the tit4ed

if the s 00ernloyd foe th*o4h1101101

A~e tm~able years

(c) In the case of a nonresident alien individual, gross

income means only the gross Income from 8otirecii within ihe

United States, determined under the provisions of section

217.

DEDUCTIONS ALLOWED INDIVIDUALS

SEC. 214. (a) In computing net income there sliall

be allowed as deductions:

(1) All the ordinary and necessary expenses paid or

incurred during the taxable year in carrying on any trade

or business, including a reasonable allowance for salaries 'or

other compensation for personal services actually rendered;

traveling expenses (including the entire amount expended

for meals and lodging) while away from home iin the ptir-

suit of a trade or business; and rentals or other p)ayinents re-

quired to be made as a condition to theconut;nued use or

possession, for purposes of the trade or business, of property



100 ,"W.VXS.C.sW,94, )3A Dpm [$ec. 214]

I to whiC Lhe tAxpAyer nhMat taken .r is .Aot taking tile

2 or in which he has no qqui ,;

8 (2) .All iuterest,pfid ,or accrued within the taxable

4 .year op indebtc4ne4 excgt on ,idobtedaos iarre4 ,or

. nuthued topurphose or carry obgatioa, or securitiess

0 (other .than ob,igatious of the UinitodStates-ismd, alter Pep-

7 tender 24, 19,17, aW originally subscribed or ,y the tax-

8 payer) the interest upon which is wholly exempt from tax-

9 ation under this title;

10 (3) Taxes,1mid or acerued within the taxable year

1 1 acept (A) i o,, war,-prolits, and cxcess-proit tues

1 iqI)osud by the authority of the United Stats, B) so

13 inuch of the income, war-profits, and excess-profits tWxs,

14 imposed by the authority of apuy forcgp country or pos-

15 session of the United Srtes, as is allowed as a credit under

16 section 222, (0) taxes assessed against local benefits of

17 a kind tending to increase the value of the property assessed,

18 and (D) taxes imposed -upon the taxpayer upon-his in-

19 wrest qs shareholder of a corporation, which are paid by

20 the corporation without reimbursement from the taxpayer.

21 For the purpose of this paragraph, estate, inheritance,

22 legacy, and succession taxes accrue on the due date

23 thereof except as otherwise provided by the law of the

24 jurisdiction imposing such taxes;



[Seoe. 214] BILL AS REPORTED TO THE SENATE 101

I to which the taxpayer has not taken or is not taking tide

" or-in which he has no equity;

(2) All interest paid or accrued within the taxable

I year on *indebediaem i ndebtedness, exept on indebtedness

5i incurred or continued to purchase or carry obltqatlons or

(11' securities (other than obligations of the United Slates issued

7' after September 24, 1917, and originally subscribed for

8 bt the taxpayer) the interest upon which is wholly exempt

9 from taxation under this title;

101 (3) Taxes paid or accrued within the taxable year

110. except (A) income, war-profits, and excess-profits taxes

12 imposed byr the authority of the Uhiited States, (11) so

13 much of the income, war-profits, and excess-profits taxes,

14 imposed by the authority of any foreign country or poso

15- session of the U7nited States, as is allowed as n credit under

IG section 222, (C) taxes assessed against local beuefis of'

17 a kind tending to increase the value of the property assessed,

1 and (D) taxes imposed upon (ie taxpnyer upon ii. in-

19 terest as shareholder of a corporation, which are paid by

20, tie corporation without reimbursement from the taxpayer.

21 For the purpose of this paragraph, estate, inheritance,

22 legacy; and succession taxes accrue on the due date

231 thereof except as otherwise provided by the law of the

24 jurisdiction imposing such • taxes;
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in trade or business;

1 (5) -Losses sustained, (luring

compensated for by insurance or

any' tranf5ctioij catiered into for

nietted with the trade or business;

resident alien individual only if

action had resulted in a profit,

this title. No deduction shall be

the taxable year and nt

otherwise, if incuired in

• profit, though not con-

but in the case of a non-

the profit, if such trans-

would be taxable under

allowed under this pe'ar,
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REVNUH ACT OF 1924, All AMENDED [See. 214]

(4) Losos sustained during the taxable year and

not eompncnsated for by insurance or otherwise, if incurred

graph for any loss claimed to have been sustained in any

sale or other disposition of shares of stock or securities

where it appears that within thirty days before or after

the date of such sale or other disposition the taxpayer hns

acquired (otherwise than by bequest or inheritance) or

has entered into a contract or option to acquire substan-

tially identical property, and the proporky so acquired is

held by the taxpayer for any period after such sale or other

disposition. If such acquisition or the contract or option to

acquire is to the extent of part only of substantially iden-

tical property, then oifly a proportionate part of the loss

shall be disallowed;

(0) Losses sustflined d urhg the taxable year of prop-

erty not eomnected with the. trade or business (but in ihe

vaF;e of a nonresident alien individual only property within
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[Se. 214] BILL AB MOMT To TH 8NAT 108

1 (4) Losses sustained during the taxable year and

2 not compensated for by insurance or otherwise, if incurred

8 in trade or business;

4 (5) Loses sustained during the taxable year and not

5 oompensated for by insurance or otherwise, if incurred in

6 any transaction entered into for profit, though not con-

7 nected with the trade or business; but in the case of a non-

8 resident alien individual only. if the profit, if such trans-

9 action had resulted in a profit, would be taxable under

10 this title. No deduction shall be allowed under this pam-

11. graph for any loss claimed to have been sustained in any

12 sale or other disposition of shares of stock or securities

13 where it appears that within thirty days before or after

14 the date of such sale or other disposition the taxpa cr has

15 acquired (otherwise than by bequest or inheritance) or

16 has entered into a contract or option to acquire substan-

17 tially identical property, and the property so acquired is

18 held by the taxpayer for any period after such sale or other

19 disposition. If such acquisition or the contract or option

20 to acquire is to the extent of part only of substantially iden-

21 tical property, then only a, proportionate part of the loss

22 shall be disallowed;

23 (6) Losses sustained during the taxable year of prop-

24 erty not connected with the trade or business (but in the

25 case of a. nonresident alien individual only property within
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S a

h,. ti h-Unijd..t(w if:axising from fires s tm,, shipwreck

~ qr qd~r* c~Ji~y~A44, ~and, if RA- QPMpQUW ~f~i

3 by insurance or otherwise. The bu i.,'~r dLtesniSn thW

w,,u, 9 f %h du tioP ev this jmra.;pli, Qr; pamgrapk

51 (4).9r (5), !sr! ba the sama aais providedinseeti.206

Q ,fop, dctr ing, thtt gain or. los from, the ,We or ,oth(*

7, dipmitio ofpropqrty;

8. (7) Dobto, ascertained to be worthle.w and Qharged off

0,, witl4-,t e ta ,, yea (om, in tbe, disoretion of the Com.

11 iwonp4 a rawpnalo a8(dition to a reoerve for bad debts)t;.

W i u vhen sti i0 that a debt is recoverable only in park,:

12 thq. Commisiouio > ay llow soh debt to be charged off in..

'" pqrt;

14, (8) rvamoQblo. :oliowance for the e.dhaustion, winil

I o,aqo oar of property uved in the trado or, binecs, including !

10 a,,raswhe leallowanee for obsolescence,; .

I I

i',

2(3, ) ( z) , thQI casa of, inv oil, and gas wells, other'

2.' I~tu4tat deppfits, and)' timber; a., reasonable allowance foK.,

2' d oplctiowrand, for dopreoiation of improvements, avoording.



[Seo,214)' BILL AS REPOJI) T TOTIE KEN ATE 105

IA theI UtnitbeState) if raising from fires, stormm, shipwreck,

2n t vtheroasuuty;,ovfrom! theft, and-if not compensatd for

Siyiwr'unme or othm ,i The; Imsi fordetermining the

4), aotum toft hb heduelion, underthisiaragraph,. or, pargraph

5'. (4,)i or- (6), sIll , the same a is.provided in section 204

6 for deterr ining the gain or loss fromw the sale'or other, dis-

7,' position of property;,

8a (7) Dobts ascertained toi b, worthless and charged off

91, within the taxable year (or, in the discretion, of the Corn-

10" missionin; a reasonable, addition to a; reserve for bad debts);

1, am wben 9tiefled that a, debt isi recoverablo only in part,

12,, tb Commissioner may allow such debt to be charged off in

18i pat;,.

14- (8) A reasonable allowance, for the exhaustion, wear

16, and-tear of property used in the trade or business, including;

16 a reasonable allowance for bso!e o osolwxoee, h t'

17' case of improved real estate, held by one permn for, life

1 wi1h remainder, to, another, person, thededuction provided

19t for, in-th is poragraph shaUbefequitably apportioned between

20". the life tenant and thremainde, man under rduakandrequla-

21- tions press ibed'by, thet Commiu"oen with the approval of

221, the &8oreary;

28',; (9) In-the caso of Iininesr, oiland ga.wolia other

24. natuil depoeitsv and,: timberi a reasonable, allowance, for

26, depletion and: for- depreciation of jinprovements, according



106 IHWENUE ACT OF 1924, AS AMENDED Ie. 214]

I to the peculiar conditions in each case; such reaonable

2 allowance in all casea.to be made under ml.. and- rguktiot&

3 to be prescribed by the Come , withthe approval 0f

4 the Secretary. In the case of leams the deduction aoweI

5 by this paragraph shall be equitably apportioned, betweefi

( the lessor and lessee;

(10) Contributions or gifts made within the taxable

8 year to or for the use of: (A) The United States, any

9 State, Territory, or any political subdivision thereof, or thd

10 District of Columbia, for exclusively public purposes; (B))

11 any corporation, or. trust, or community chest, fund, oti

12 foundation, organized and operated exclusively for religiouWti

1. charita)le, scientific, literary, or educational purposes, ot

14 for the prevention of cruelty to children or animals, no pa*t

15 of the net earnings of which inures to the benefit of any

16 private shareholder or individual; (C) the special fund for

17 vocational rehabilitation authorized by section 7 of the Vocr

18 tional Rehabilitation Act; (D) posts or organizations of

19 war veterans, or auxiliary units ok societies of any such posts

20 or organizations, if such posts, organizations, units, or socioi-

21 ties are organized in the United States or any of its posse*

22 sions, and if no part of their net earnings inures to the beneft

23 of any private shareholder or individual; or (E), a fraternal

24 society, orer, or association, operating under the lodge

25 system, but only if such contributions or gifts are to be used

-IISA.949641 31.



[Sect 214] BILL AS BBPORTED TO THE SENATE 107

1 to the peculiar conditions in each case; such reasonable

allowance in all mes to be made under rules and regulations

3 to be pr lribed by the Commissioner, with the approval of

4 the secretary. In the case of leases the deduction allowed

I by this paragraph shall be equitably apportioned between

the lessor and lessee;

7 -(10) Contributions or gifts made within the taxable

8 year to or for the use of: (A) The United States, any

9 State, /Territory, or any political subdivision thereof, or the

10 District of Columbia, for exclusively public purposes; (B)

11 any corporation, or trust, or community chest, fund, or

12 foundation, organized and operated exclusively for religious,

13 charitable, scientific, literary, or educational purposes, or

14 for the prevention of cruelty to.children or animals, no part

15. of the net earnings of which inures to the benefit of any

16 private shareholder or individual; (C) the special fund for

17 vocational rehabilitation authorized by section 7 of the Voca-

18 tional Rehabilitation Act; (D) posts or organizations of

19 war veterans, or auxiliary units or societies of any such posts

20 or organizations, if such posts, organizations, units, or socic-

21 ties are organized in the United States or any of its posses-

22- sons, and if no part of their net earnings inures to the benefit

23 of iny private shareholder or individual; or (E) a fraternal

24': society order, or association, operating under the lodge

P5 system, but only if such oontributions or gifts are to be used

I um



108" UEVE1W(UR ACT OF UP*4, AS AMVXDBV j i 214Al

1: exclusively for religious; charitable, scientific; literary, or

2 educational purposes, or for the, prevention *of,,oeIy to-

8$ , hfldren or, animals; to anamotmt whieh il alt thf. above

4' osescombined ddes not' exceed 15' per oentim'oftthte'tax-

5"' payer's, net income, as computed without, the inefsif ofVdhs

0 paragraph, except that if in the taxable ye and'iz.ach

7" of the ten preceding, taxable years the a mounIt ih all the

8,, above cases combined exceed#. 90 per, centum' of' the tax-,

9 payer's net income for each such year,, as computed without

10 the benefit of this paragrmph, then to the'full mount of'gluch'

11 contributions and gifts. made within the taxable,.year. In-,

12 case of a nonresident alien individual this deduction shahl bo.!

13' allowed only as to contributionsor gi0'nade t-domestic.

14, corporations;, or to community chests, fands;, or, toundatibns,

15 created in the United States, or to such vocational, re-,

10 habitation fund. Such contributions or gifts shall be

17 allowable as deductions only if verified under rules, and,,regu-

.18 lations prescribed by the Commiimioner,- with th enpVroval:

19 of the Secretary;

20 (b) In the case ofa nonresident, alien individual,),theit

21 deductions allowed in subdivision, (a) exmpt'those, alldwedI

22 in paragraphs, (5), (6), nod, (10)), shall-,bb allowed'only'.
tJ

23, if and to the extent thatey are, loniected, with! income:

14, from sources 'within, the. United-States; nd.thbrproperappor+,.

2.3 tionnient and. allocation, of the, deductions, with respect, to.

I U-
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r
,2 upa pu ~ r forL prov~4iaz1& s4'crNClty to'
,,a ,c 4 ,tt) above

., i,y¥ r's. ssti e: mptd, w~thioj~ t !b( ofi of this

. rogr*,..4g4: i t'4t. !At L 40 .tl P tO,:*,r-.a ' in each
7 of the ten prcce4jqg It4,aoyvus the ,a moL ;t ,in.all the
8 above cases combined exceeds 90 per centum of the tax-
9 payer's not income for each such year, as computed without

10 the benefit of this paragraph, then to the full amount of such
11 contributions and gifts made within the taxable year. In
12 caso of a nonresident alien individual this deduction shall be
19 allowed only as to contributions or gifts mado to domestic
14 corporations, or to community chests, funds, or foundations,
I5 created in tho UniteJ .8tates, r. to such vocational re-
16. habiljtation lind. Such contributions or gifts shall be
17 allowable as4 44q 184 ts ,0ly if vprifiod urders uc and regu-
18 lations, pXrribc y the. Cqin ssiour, with. the approval

.49 4(14te,*~rotpry.

,120)(b) ,jn tho, am of ,a wnresidenPa1ieiA ingiyidual, the
21 deductions allowed in .sab divion (a), excepthqloo allowed
22., 4 grap (y), (6), and (10), shall be allowed only
. f) , l the.tOnl ,at they Are onnected with income
'24 from sources within the Unitc4etUAe;,a~ dthoproper appor-
25 tionment and allocation of the deductions with respect to



110 5VENUE AOT O1 1O2, AS AMERD ' '[gee. 215]
isourcesbf income within and without the United ttes shall

O2 be detennined as provided in section 217 undsrrules and

a regulations prewcrbod by the Oommisioe with the

4 approval of the Secretary. In the caee o e oftinnentitled

5 to the benefits of section 262 the deductions illI'the

0 same and shall be determined in the same mannr' tis in the

7 case of a nonresident alien individual.

15 ITEMS NOT DEDUOTIBLE

1() Sm. 215. (a) In computing net income no deduction

17 shall in any case be allowed in respect of-,

1 8 (1) Personal, living, or family expenses;

19 (2) Any amount paid out for new buildings or for per-

20 manent improvements or betterments made to inrease the

21 value of any property or estate;

22 (3) Any amount expended in restoring property 6r in

23 making good the exhaustion thereof for which an allowancee

24 is or has been made; or 4:

,,! . ...............



[86b. 215]1 BILL AS REPOTRI TO T E SEINATH 111

I sources of Income within and without the United States shall

2, be determined as, provided in section 217 under rules and

, regulations, prescribed by the Commissioner with the

4 approval of the Secretary., In the case of a citizen Ontitled

5 to the benefits of section 202 the deductions shall be the

6 same and shall be determined in the same nianner as in the

7 case of a nonresident alien individual,

,8 * Te mtmt 4 e the resei dedtaetio6 4 de4 for
i hi poaap4+, a tthe we,-inteese ft

10 inadebiedi s ie p& e inrespet off ft trade of

66 b e ioftoa ise-A ndto e

12 ee tyh amount pamid t for te atui of inter-et ot

i)1-945Ig %1 eitor go' eetwities the iteees utpott whieb lo whelly

14 eaemt from 4aaent rttftde rtiWe e

15 ITEMS NOT DRDIJCTTBLE

16 SEm. 215. (a) In computing net income no deduectioti

17 shall in any ease be ftllowed in respect of-

18 ().'Personal, livin', or famuflir expcmss;

19 (2) Any amount paid out for now buildings or for per-

20 manent improvements or betterments made to increase the

21 value of any property or estate;

22 (8) 'Any amount expended in restoring property or ii

23 making good the exhaustion thereof for which an allowance

24' is or has been made; or
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41 (N) .1~rius paid on ny*.fei. Inev.iy coy-

2 ering.,the, life of any ,offer ,or employee, or of anypergon

8 fiancialy Intreated ii any trade or .bsiness mriedt on by

4 the taxpayer, when the, taxpayer isdietky orindirectly a

5 beneiciay, uader such policy.

6 (b) Amounts paid under the lawsof:any State, Ter-

7 ritory, District ofColambia,,poesesion of the mited-States,

8 or foreign country as imoome to. the ;io'Aer of a life oor

9 termiuable.interest acquired by gift, bequest, orheritauce

10 shall not be reduced or .diminished by any deduction (for

11 shrinkage (by whatever name called) 41 the valhe of sil

12 interest due to ihe lapse of time, nor by any.deductift

1$ allowed by -this Act for the purpose of .,ompatwIg "the bt

14 income of an estate or-trust but not allowed under the laws

15 of such State, Territory, District of Columbia, possession

16 of the United States,-or'foreign country for the purposoeof

17 computing the income to which such holder is entitled.

1 9,CRBDM .ALLOWED INDIVIDUALS

19 SEC. 21.6. For the purpose of the normal tax only thee

20 shall bc allowed the following credits:

21 (a) The amount received as divideaR44(1) from a

22 domestic corporation other than a operation entitled to the

23 benefit of section 262, and other tln a corporation ,org.n-

* 24 ized under the China Trade Act, 1922, or (2) from a foreitp

25 corporation when it is shown to the satisfaction of the Corn-
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0o. 216] BML AS REI) m'OR TO TII SHfNATIE Iits

(4) Premiums paid on' any life-insarance policy oov-

ering'the life 'of any ol~ecr' or, employ,;e; or, ofany person

financially interested 'in,'any trade or 'bu%.inessl carried on'by

the taipayer, when, the taxpayer, is directly, or ,indirectl a

beneficiary uder, such policy.,

(b) Amounts: paid under the laws of any 'State, Ter-

ritory, District of Columbia, possession of Ithehl nted"Itates,

or* foreign 'country as income to the holder of a Iife or

teminable hierest acquired by'gift, bequest; or,'imihelitance

shall not bo reduced or diminished by any deduction for

hkag (by whatever' name called) in' the value of such

'iftees"dueto' the lapse of tiree nor by, any deduction

allowed -bythis Aot for the purpose, of computing1the net

noum 0f aa, estate ortrust but not allowed trdersthe li*s

,oochu:g , Perritory, District.,of Columbii,,posessiin

,of theVUtodtd,:States, -or, foreign country for'the 'yipose' of

o~mptinglthe!-icm*,to which such' holder-is1entitW.

CR EDT1 AIAIWED DIVIDUALS:

Suoi218j For thw.purpose.of-the normal ,tax only there

'shfdlboLagod the following oreditsv

(a), Theakmount rowived- at .dividends (1) 'from a

demsemoorporatioa'other,tha ,&'oorpora4on entitled to ,the

benefits of section 262, and other thanjia c~rporsiion.organ-

iidnderthe hinaTdeiAct, 1922; or (2) (from a foregn

c- r wdwwewen'it is shown to the atlsfaction of'the Com-
J. 80419 -8



REVNUE ACT OF 1924, AS , INVwN , ..2

1 missioner that more than 50 per cintum of the gross income
2 of such foreign corporation for the three-year period ending
3 with the close of its taxable year preceding the declaration

4 of such dividends (or for such part of such period as 4he

5 corporation has been in existence) was derived from soures

6 within the United States a8 determined under the provisions
7 of section 217;

8 (b) The amount received as interest upon obligations

0 of the United States which is included in gross income untler

10 section 213;

1 I (c) In the case of a single person,, a persenldl exemip-

12 tion of $1,000; or in the case of the head of a family oranmr-

13 fled person living with husband or wife, a -personal oxeipp-

14 tion of $2,500. A husband and wife living togehershallmrl-

15 oeive but one personal exemption. The amount of such per-

l OP sonal exemption shall be $2,500. If such husband and wife

17 make separate returns, the personal exemption may be taken

18 by either or; divided between them.

19 (d) $400 for each person (other, than -husband or

20 wife) dependent upon and receiving his chief support from

21 the taxpayer if such dependent person is under eighteen

22 years of age or is incapable of self-support, because mentally

23 or physically defective.V,

24 (e) In the case of a nonresident alien individual or of IL

5 citizen entitled to the benefits of section, 262, the penonal

16

i

po
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I missioner that more than 50 per centum of the gross incoine

2 of such foreign corporation for the three-year period ending

:; with the close of its taxable year preceding the declaration

4 of such dividends (or for such part of such period as the
I

5 corporation has been in existence) was derived from sources

aI within the United States as determined under the provisions

7 of section 217;

8 (b) The amount received as interest upon obligations

9 of the United States which is included in gross income under

10 section 213;

11 (c) In the case of a single person, a personal exemp-

12 tion of $1,500; or in the case of the head of a family-or

18 a married person living with husband or wife, a persAkl

14 exemption of $8,500. A husband and wife living to-

10 gather shall receive but one personal exemption. The

16 amount of such, personal exemption shall be $3,500. If

17 such husband and wife make sepante returns, the personal

18 exemption may be taken by either or divided between them.

19 (d) $400 for each person ,(other than husband or

20 wife) dependent upon and receiving his chief support from

21 the taxpayer if such dependent person is under eighteen

22 years of age or io incapable of self-support because mentally

2b or physically defective.

24 (e) In the case of a nonresident alienindividual or of a

25 citizen entitled to the benefits of section.262, the persortnl



116 IWY U1C: AClT. o, P19M 4 As AM ENDED [See .21411

I.,exemption shallbe,.o* * I,01fX The! creditprovided n

2 sibdivision, ,(d)- shallinot' beakowedin,,thecaso of1a nou-

3,. ,Yeideacaienrindividual dsi le is a -residentiof.a coli-

4 ti4oue countrT norinthe o-seof aiioitlmleutitled,'to tle

A ;banefitwonwdtioni,26 .,

•6;;, (f (I,)j Thetorodits.allowedbysubdivisim#,!(d) and

7 (e) of this section shall be determined by: the, stta of the

8" tahfpayer on the, last-day.oft-his taubleoyearv

(2) The!,crediti-,allowelby. sudivision1 (d) ;.of this

10 section shall, in case the status of the twtpase haibs

11,: duting,,his taxable year, be-thesumofU.A) anamount whilh

12i' bears the, same,ratio to, $1)000 asthe number of morks

18, during,which the taxpayer wus singlebearsitotwelve montft,

14 pho (B); an,,amount which bemsthe -sameatio to, $2,00

1M% as,,the, number ofmonths, d uung which 'the-,to=payer fs

16 ararried peron,,llving, with, husband or wiffe,,to was ie

1T. headlof a family bears to twelve months., Fortlhe-purpoes

Ia.,of this parap h a fractional paii of, a month shallbe dib-

191 regarded unless it\ amounts to more than- hait a month, n

20, which case it shall be:oonsikred, as,, awith,, ,

,1211 (3), In the case of, an, individual, who. dies" durta

21., the ,uah year,,the, credit, allowed by subdivisions ( ,

28 (d), and (e) shall be determined; byhis etssr the tbo

24 of .his death,. ut,,in: sucL, casefull, credit* 'shal be allowed

to the ,s.1u.. ,inF spouse, if:m y, acaording.,to his orh stutrs

26 at the close of the taxable year.

0-
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. oxwemption ihall ,be oflyb$1,SOO. The: re prided it

3 sivnbditivion ,(i) shedl,mt boallowedin the ,cmrbf a nowa

! ,mident ,alien individual unhsshe .is a resident,,ofiaocon4

t tiguous country, nor in, the ,oaseofa. etismentiked: c th*

6 benefits of tibniM2. ' , i

6; ,(f); (It),-The credits alowedhyieszbdhiisions (d) ant

T! 4a) ot, s section shall be deteomiuedby t s".Roluof the

, tazpry.yar nthe l tiay-of his -axable year., .

S ( T) The,.credit.allowed by subdivision !(c) ofthis

10 ,,mtion shall, in ,asethe . ss. off, the taxpayer ehangee

1[ ,dois axable year,be the sum of (A),:ai a tmt,whicb i
11, Joear, ee.same .ratio t 4o 1,5OO.asatheaMnbher of~wentm

13 during ,which ,the tx4ayer ,wasW be .bars,,to, -twcv.t

.14, onths,111m (B) iannDAint,,whiehbears &s Mnaratia!

15 to $3060o as the numbermiif mothsdurWig,;wh ,bthe ttnx.

16 pa.yer was, a .married. pernli,ing with husbobi-or ,wifet:

17:',,iw vas, the bdo;of ar faily ,bearstotwelve months. For

18 tthe purposes ofthis!parorph afraCtw* lpat oiea montb

10 :.,shall bedisiegarted-uAkeiit wa ints 'to roroetthanlhaf aO

20! (month,inrwWdhmawe iteial be,,oonsidered mva tmeh.,

21 (3) In the case of an individual who dies ,ttarino

2 4 the taxable year, i the 'e Jts'Allorwed by vtbdiv.iion. (c)t
(d) ,' w,,,nd. (e)i tshnl1 be ietennin44hAWhi sttns,it 'thcim,..

24-,i ofthis 'dath, endin s)eh came falcreditsahtkl be,alldwe4_

26!" t the sdrvMncgsponseif an.r, accordingrto hisoiher, titis:,-

26 at the close of the taxable year.
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1, .'NET INCOME OF NONREIDENT ALIBI" INDIDUAL8

2 , SHO217. (a) In the ease of a nonrMesident alieie

8 individual or of a citizen entitled to the benefits of sectiq

4 262, the following items of gross income shall be treatoi

5 as income from sources within the United States:

61 (1) Interest on bonds, notes, or other interest-beait

7 ing obligations of residents, corporate or otherwise, Inot iti.

8 cluding (A) interest on deposits with persons carrying oiA

9 the banking business paid to persons not engaged in buslP

10 ness within the United States and not having an office or]

11 place of business therein, or (B) interest received from C:

12 resident alien individual, a resident foreign corporation, dri'

18 a domestic corporation, when it is shown to the satidt!

14 tion of the Commissioner that less than 20 per centumn f

15 the gross income of such resident payor or domestic cor'.

16 poration has been derived from sources within the Unite'd

17 States, as determined under the provisions of this section,

18 for the three-year period ending with the close of the ta .,

19 able year 'of such. payor preceding the payment of suci

20 interest, or for such partof such period as may be applf-

21 cable;

22 j2) The amount received as dividends (A? from4

28 domestic corporation other than a corporation entitled to th

24 benefits of section 262, and other than a corporation les

25 than 20 per eontum of whose gross income is shown to the,
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1 MET INOMF, OP NONRESIDENT ALIEN INDIVIDUAL8

S.: SwoB , 217. (a) In the case of a nonresident alieA

I individual or of a citizen entitled to the benefits of section

4 262,, the following items of gross income shall be treated

5 as income from sources within the United States:

6, (1) Interest on bonds, notes, or other interest-bear-

7', ing obligations of residents, corporate or otherwise, not in-

8' eluding (A) interest on deposits with persons carrying on

* the banking business paid to persons not engaged in busi-

10 ness within the United States and not having an office or

11' place of business therein, or (B) interest received from a

12 resident alien individual, a resident foreign corporation, or'

13 a domestic corporation, When it is shown to the atisfac-

14 tion of"the Commissioner that less than 20 per centuin of'

15 the gross income of such resident payor or domestic cot-

16 poration has been derived from sources within the United

17 States, as determined under the provisions of this section,

18, 'for the three-year period ending with the close of the tax-

19-' able year of such payor preceding the payment of such

20 interest, or for such part of such period as may be appli-

21 cable;

22''' (2) The amount received as dividends (A) from a

28 domestic corporation other than a corporation entitled to the

U benefits of section 262, and other than a corporation less

25 than 20 per centum of whose gross income is shown to the



1 ,,otisf*90val ~oft thQ Comaimsioor to have! odifrom

a., ,eoulrw vW n .the. United ftatm, s9 lete ed vnder tie

4, i'PXOTWvij (of, Ithis : sectionj for the thre e-year, I*id i mdi

4 , ,with) ,tho ,feoseof ,the, taxable yr-. of ,vI~h, eo Prt*r

5 ceding ,tho,A4wtion, ofsuqv, dIvid4,e , (or -. fr,.h, "pao

6 ,,oft h, ped, mscthe oorporqtjn 1 been, in existence), w

,,. :~~r49m,i, foreign, corporaston unlem hJoss 50ja. Q peq
8 .,q M, oWhoegrosinconme of Nach, foreign cqrp*F i" f
9 Jhith it Q,y0ari,rwd &adiug ,with the close,.of0,ito tMab*

10 yW r p r * ithe,deaa~jono f :suoh dividend (Or for, u

11 ,Pw4Pfsx periodas the, crpontioz;haai;in exitpce)

12 ,wp erivd, from sources within the United, Statps odetot

13 mined,tner.thqproision4,of this, section,

14 (3) ,Compensation for laor oropenal, servi.s ,perr

15 ,fqo ,in the nited, Ste;

16 .(4). ,Rentalsor royaltiesfrmprqporty ,Iotdiji tlt

17 Uioo, $tatesor from ay intest;inslahproperty, iJeud;-

18 iqgtreita, qr royalties for the use.of or.fortheprivilMg qf(

19 .,isjg iijA e ,Uutedtates, patents, cqpyrights,,secret proq,

20,, ess and, formtulm, god will, tradq-am ,,traj e .4rndqi.

21 franchises, and other like property; and

22 (5) 4pp, profits, , d, *ewo fxom the eWe of re*I.

2 :Y, ) T' rom, the items ogrossincoXakpeeied iMbd
5. ,isipgn,,ia).:there hal,be deued4 the eO !oM.S, an4s

I
f

|
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F h. ,,4af&a onu fthe Commissioner ,to have fb w,doriv ,froM

, ,sottrits m~tin the Vwted' States, as determined undar tlv

-pvovisiomn of, taiseotion,, for,. the three-year ,period euadin

/ ,,ihthe,close of the taakbe year of- such corporation pre-

5 ,q1wg .the dolartio0 :ofiAoh. dividends. (or-for.aunh, pat

0. ofi suohfperio4w the,orporation, has, beenin eiitence), or

7 (B)Mfrm. aio~eign corporation unless less.,than,;50 pq

8)i- tiw. iof thegaossineome oftsuch ioreignt corporation fot

, (" threooyear ;period ending with the lose ,of its taxable

10 year preceding the declaration of such dividends . (or for.suohi

11), PAt of Maic period~as the cmroration has been in existence)"

19 was;derived from sources within the United States asfdetee!

18 mined under the provisions of this section;

14 (3) ,Compensation for labor or personal services peo,

15 formed in the United -States;

16 (4) Rentas..or royalties from, property: looeted in tlm

17 .4Jit~d!8tateu orfrom, anyinterest in such property,,includ i

18 wrigntalsor royalties for the use oforifor the,privilege of:

19 .Using iin .te United ,States, patents !copyrights,:,secret pios,,f

20 .. ts ,and. formulas, ;good .ill, trademarks, trade braLds,.

21 franchise, andother like property; and

22 (5) Gains, profits, and. income from thesale of reJ L

23 property located inthe United-States.

W ' (b) From;the items of gross income specified in subdi

26, vision (a) there sh&] .b deuqted the expenses, losses, and,.
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1 other deductions properly apportioned or allocated, theretb

2 and a ratable pait of any expenses, losses, or other deduetioA6

, which can not definitely be allocated to some item or classic

gross income. The remainder, if any, shall -be included ih'

U full as net income from sources within the United Sfttes. '!

6 (c) The following items of gross income shall be treated

as income from sources without the United States:

8 (1) Interest other than that derived fromsoures

9 within the United States as provided in paragraph (1) 6f

10 subdivision (a);

11 (2) Dividends other than those, derived from soureW

19 within the United States as provided in paragraph -(2) 6f!I

18 subdivision (a); i

14 (3) Compensation for labor or personal services peril

15 formed without the United States; 'I

16 (4) Rentals or royalties from property located withoUt I

17 the United States or from any interest in' such property I

18 including rentals or royalties for the use of or for the priviI

19 lege of using without the United States, patents, copyrights'l

20 secret processes and formulas, good will, trade-marks, trad'.'

21 brands, franchises, and other like properties; and

22 (5) Gains, )rofits, and income from the sale of retl':

23 property located without the United States.

24 (d) From the items of gross income specified in sulk

25 diviiom, (e) there shall be dethicted the expenses, losses, and.

S
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1 other deductions properly apportioii6d or allocated theretb

2 and a ratable part of any expenses, losses, or other deduotioiig

8 which can not definitely be allocated to some item or class of

4 gross income. The remainder, if any, shall be included in

5 full as net income from sources within the United States.

6 (c) The following items of gross income shall be treated

7 as income from sources' without the United States:

8 (1) Interest other than that, derived from sources

9 within the United States as provided in paragraph (1) of

10 subdivision (a);

11 (2) Dividends other than those derived from sources

12 within the United States as provided in paragraph (2) of

13 subdivision (a);

14 (3) Compensation for labor or personal services per-

15 formed without the United States;

I 6 (4) !Rentals or royalties from property located without

17 the United States or from any interest in such property,

j8 including rentals or royalties for the use of or for the privi-

19 lege of using without the United States, patents, copy-

20 rights, secret processes and formulas, good will, trade-marks,

21 tradebrands, franchises, and other like properties; and

22, (5) Gains, profits, and income from the sale of real

23 prop' rty located without the United States.

24 (d) From the items of gross income specified in sub-

25 'division (c) there shall be deducted the expenses, losses, and



I other,duotiows proprly,, pp.artioned or,.Alookld; wlreta,

2 ,andva, tabietpart, of anyi, expenses,: .losses,.-o,orothernduc,

0, ,.&uso hia , oau, not definitely,.-be &lw~at d , to time) im (

4 ,ea of ,groos .inoome. The ierminder, if.,any, halll b

5 troatad: inmfull ns, netincomefrom soarceoswithout, the !Utited
6 States.

7 (e) temws, of1grossinoome, expenaes,,losses andi dad ti-

8. ,tons, tber than thoseppecified in subdivision ()) and (c).;

9 :shall be allocated or apportioned to souroesiwithin otvithout

10 the United States under rules and regulationspeMoribed

11 .by the Comnissioner with the approval of ithe-Seretaiy..

12 Whero .items of gross income are separately.alloiated to

13 sources within the United States, there shalt be ,deducted

14 (for! t% puipose, ofVc mputing the,.net, inwone 'therefrom)

15 the expenses, losses and other deductions.,properly,appor-

16, tioned or,.&Ayated, tliarato,.ad aratablepart other ex-

17 ,pses,1losses. or. other deductions -which.,01n not defntely

18 ,bealloaated to some item or olas of gross-,income. :The

19, remainder, if. any, shll-be included -in full, net.,inoonie

20 fromis wrofs.ithin the, United, states, ,In t.ease L Igross

21 ineome.d derived, from swaccs.partly'within andlprty-With-

22 out the United, States, ,,the net -income,.may. ie be con

23 puted by deducting .the expenses, ,losses,or, athet,,deduo..

24 "rtiwsapportioned.or allocated thereto'W ama.fratible part 4.

25, ! any'expIel , losses, or, otI* deduetlow which can, ot defi-
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1, othm-deductiat props*l apportioneditor allooated, thereto,

;' .an t a iritble tpert '4any, expenses, lossp, or)other rdednc-

8', tim ,whiebloan,not/deflnitely.be allocated tO'some' item or

;1)4 lalwd ,,toss,0ineome.1, The ,remahainr, Iilarai shall be

5 L'reattd ui~f~dl asinot imoome;fromijsourees~wihoutthe United
I€'/ 8tat,&,

7 (d) -Itelm ofhgrow income;-, pfnses losoer'inddeduc-

8 tiozlj otherttlwanithbseslpeuifledhi :subdlvisions (k) and (c),

o shdMlbee llomtdor apportioned tosotloes within :or without

It): the. ltit4d.Stutts underu6h, rule.nnd'regilatlons procrbod

1l by"the Conmnlmioner with the approval'of the, k8eoetary.

12 Where items of gross income are separately alloeated-to

13; soutemv Within the Etthitod Stntes, there shall be,,deduotd

14' (for the,(purpose 'of computing the net income, therefrom)

t5. th eipenseg, losses and other deductions, properly appor-

'11; tioned !or, illocated thereto and a ratable part 'of other ex-

I1 ptnses,, losses or other deductions which can not definitely

,. be,4locsiedt, somcItcm;o. classoFgros income. The

19 remainder, if any, shali be included in full as net income

20 from sources within the United States. In the case of gross

21 income derived from sources partly within and partly with-

22 out the United States, the net income may first be com-

.1 puted by deducting the expenses, losses or other deduc-

2 t tions apportioned or allocated thereto and a ratable part of

25 any expenses, losses or other deductions which can not defi-
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t nitely be allocated to some items or clas of gross income;

2 and the portion of such net income attributable to sources

3 within the United States may be determined by processes

4 or formulas of general apportionment prescribed by the

5 Commissioner with the approval of the Secretary. Gains,

6 profits and income from (1) transportation or other services

7 rendered partly within and partly without the United States,

t3or (2) from the sale of personal property produced (in

9 whole or in part) by the taxpayer within and sold without

iC the United States, or produced (in whole or in part) by

11 the taxpayer without and sold within the United Sftes,

12 shall be treated as derived partly from sources within and

13 partly from sources without the United States. Gains,

14 profits and income derived from the purobhase of personal

15 property within and its sale without the United States or

16 from the purchase -of personal property without and its sale

17 within the United States, shall be treated as derived en-

18 tirelv from sources within the country in which sold.

I
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1,. nitely be allocated to some items or c).ass of gross income;

I and the 'portion of such net income attributable to sources

8 within, the United States may be determined by processes

4 or formulas of general apportionment prescribed by the

,5, Commissioner with the approval ofthe Secretary. Gailps,

6 profits and income from (I1) transportation or other sor'"ices

7 rendered partly within and partly without the United States,

18 or (2) from the sale of personal property produced (in

9, whole or in part) by the taxpayer within and sold without

10 the IUnited States, or produced (in whole or in part) by

It the taxpayer without and sold within the United States,

12 shall be treated as derived partly from sources within and

1.) partly from sources without the United States. Gains,

1.4 profits and income derived from the purohaoe of personal

15 property within and its sale without the United States or

16 from the purchase of personal property without and its sale

17 within the United States, shall be treated as derived en-

18 tirely from sources within the country in which sold, emeept

19 4gtol ~fe i'e iftdeoe derived from the PHR-iewe *4o

20 e prpe, ty within -the United twaoe M its sate

21 with*i.: a i 0eiin of the united States o rfrom the I .

22 ehse *o fe set ptpet. itli a p ese o4 the United

.3 Stats and its sale within the United m shal be t'eated

24 as derivedd prlykerseees wift iafd pa l e

25 se'wee w4 hea the Utite4 States.
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I (f) As used in this section the worded" sale "ort P soif"

.2 include exchangee" or "exchanged"; and tht, wrd, O-

8 duced" 'includes "created," "fabricated," "mahtf&cturedi"

4 "extracted," "processed," "cured," or "aged."

5 (g) (1) Except as provided in paragraph (2) a nin-

6 resident alien individual ora citizen entitted to, the benefitilot

7 section 202 shall receive the benefit of the deductions mnd

8 credits allowed in this title only by filing or causing to'be

9 filed with the collector a true and accurate return of 'his total

10 income received from all sources in the United States, in the

11 manner prescribed in this title; including therein all the

12 information which the Commissioner may deem necessary

18 for the calculation of such deductions and credits.

14 (2) The benefit of the credits allowed in subdivisions

15 (d) and (e) of section 216, and of the reduced rate of tax

16 provided for in subdivision (b) of section 210, may, in the

17 discretion of the Commissioner and under regulations pro-

'18, scribed, by him with the 'approval of 'the 80rtar be re-

19' ceived'by alnonreident alien indlvidu entitled thetreto, 'b"

20 filinga alim tierfor'withI the 'withholding agmnt:.

21 PARTNERSHIPS'

22" Sme. 218. (a) Individuals carrying onl bushiess in ptirt..

25" nership-shallbe liable for income tax only in thtir, individual

24" capacity. There shall be included in" computftg the net

25 income of each partorr hsi dIstrfbatlvo' share, whether dfi-

Mok-
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1 (f) As used in this section the words "sale" or "sold"

2 'inelade "exchange" or "e,,xchanged"; and the word "pro-

3 duced" includes "created," "fabricated," "manufacturedV"

4 "extracted," "processed," "cured," or "aged."

5 (g) (1) Except as provided in paragraph (2) a non-

6' resident alien individual or a citizen entitled to the benefits of

7 section 262 shall receive the benefit of the deductions and

8 credits allowed in this title only by filing or causing to be

9 filed with the collector a true and accurate return of his total

10 income received from all sources in the United States, in the

11 manner prescribed in this title; including therein all the

12 information which the Conunissioner may deem necessary

13 for the calculation of such deductions and credits.

14 (2) The benefit of the credits a'owed in subdivisions

15 (d) and (e) of section 216, and of the reduced rate of tax

16 provided for in subdivision (b) of section 210, may, in the

17 discretion of the Commissioner and under regulations pre-

18 scribed by him with the approval of the Secretary, be re-

19 ceived by a nonresident alien individual entitled thereto, by

20 filing a claim therefor with the withholding agent.

21 PAUTN BI R IPS

22 SEc. 218. (a) Individuals carrying on business in pay-

23 nership shall he iuble~efor income tax only in their individual

,24 'capacity. There shall bc included in computing the net

25 income of each partner his distributive share, v'hether dis-

J. 80419 -9
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1 tributed or not, of the net incomeof the partnership for the

2, taxable year, or, if his net income for such taxable year-ls

3 computed upon the basis of a period different from that upOn

4 the basis of which the net income of the partnership is com..

5 puted, then his distributive share of the net income of the

6 partnership for any accounting period of the partnership

7 ending within the taxable year upon the basis of which the

8 partner's net income is computed.

9 (b) The partner shall, for the purpose of the normal

10 tax, be allowed as credits, in addition to the credits allowed

11 to him under section 216, his proportionate share of sich

12 amounts specified in subdivisions (a) and (b) of section 216

13 as are received by the partnership.

14 (c) The net income of the partnership shall be cn-

15 puted in the same manner and on the sine basis as provided

16 in section 212 ex 'ept that the deduetion provided in para-

17 graph (10) of subdivision (a) of section 214 shall not'be

18 allowed.

19 ESTATHS AND TRUSTS

20 SEc. 219. (a) The tax imposed by P(art 1 and II of

21 this title shall apply .to the income of estates or of any kind

22 of property held in tni.t, including-

28 (1). Income accumulated in trust for the benefit of

24 unborn or unaseertaned persons or persons with contingent

25 interests, and income accumulated or held for futuredistribu-

26 tion under the terms of the will or trust;
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1 tributed or not, of the net income of the partnership for the

2 taxable year, or, if his net income for such taxable year is

8 computed upon the basis of a period different from that upon

4 the basis of which the net income of the partnership is corn-

6 puted, then his distributive share of the net income of the

6 partnership for any accounting period of the partnership

7 ending within the taxable year upon the basis of which the

8 partner's net income is computed.

9 (b) The partner shall, for the purpose of the normal

10 tax, be allowed as credits, in addition to the credits allowed

11 to him under section 216, his proportionate share of such

12 amountsspecified in subdivisions (a) and (b) of section 216

13 as are received by the partnership.

14 (o) The net income of the partnership shall be com-

15 puted in the same manner and on the same basis as provided

16 in section 212 except that the deduction provided in para-

17 graph (10) of subdivision (a) of section 214 shall not-he

18 . allowed.

19 ESTATES AN) 'RUSTS

20 SEC. 219. (a) The tax imposed by Parts I and I1I,1l

21 th1is title shall apply to the income of estates or of any kind

22 of property held in trust, including--

23 (1) Income acewtnilated in trust for the benefit of

24 unborn or unagcertained persons or perons with contingent

25 interests, and income accumulated or held for future distribu-

?6 tion under the terms of the will or trust;
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1 (2) Income which s to be dist -ibuted currently by the

2 fiduciary to the beneficiaries, and incomes collected b3 :a'

8, guardian of in infant Which i& to be held or distributed as the'

4 court may direct;

b (1) Income received by estates of deceased persons

6 during the period of administration or settlement of the

7 estate; and

8 (4) Income which, in the discretion of the fidliciary,

9 may be either distributed to the beneficiaries or accumulated.

10 (b) Except as otherwise provided in subdivisions (g)

11 and (h) , the tax Ohall he computed upon the net income

12 of the estate or tnst, and shall be paid by the 'fiduciary.

13 The net income of the estlite'or trust shall be comluted

14 in the same manner ncm on the same hasls as provided in

15 section 212, except thot-

16 (1) There shall be allowed as a deduction (in lieu of

17 the deduction authorized by pangraph (10) of subdivision

18 (a) of section 214) any part of the gross income, without

19 limitation, which pursuant to the terms of the will or dPed

20 creating the trust, is during the taxable year paid or pea-

21 nently set aside for the purposes and in the manner specified

22 in paragraph (10) of subdivision (a) of section 214, 41 is

23 to be used exclusively for religious, charitable, scientific,

24 literary, or educational purposes, or for the preventioi of

25 cruelty to children or animals, or for the establishment,

F IW-4
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1 (... (2) Income which is to be distributed currently by the

2 fiduciary to the beneficiaries, and income collected bya

8 guardian of an infant which is to be held or distributed as the

4 court may direct;

5. (3) Income received by estates of deceased persons

6 during .the period of administration or settlement of the

7 estate; and

8 (4) Income which, in the discretion of the fiduciary ,

9 may be either distributed to the beneficiaries or accumulated.

10 (b) Except as otherwise provided in subdivisions (g)

11 and (h), the tax shall be computed upon the net income

12 of the estate or trust, and shall be paid by the fiduciary.

13 The net income of the estate or trust shall be computed

14 in the same manner and on the same basis as provided in

15 section 212, except that--

11 (1) There shall be allowed as a deduction (in lieu of

17 the deduction authorized by paragraph (10) of subdivision

18 (a) of section 214) any part of the gross income, without

11.) limitation, which pursuant to the terms of the will or deed

2() creating the trust, is during the taxable year paid or perma-

21 nently set aside for the purposes and in the manner specified

2.2 in paragraph (10) of subdivision (a) of section 214, or is

6,1 "to be used exclusively for religious, charitable, scientific,

literary, or educational purposes, or for the prevention of

2.5 cruelty to children or animals, or for the establishment,
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i acquisition, maintenance or operation of e public cemetery

2 not operated for profit;

8 (2) There shall be allowed as an additional deduo-

4 tion in computing the net income of the estate or trust the

5 amount of the income of the estate or trust for its taxable

6 year which is to be distributed currently by the fiduciary to

7 the beneficiaries, and the amount of the income collected by

8 a guardian of an infant which is to be held or distributed

9 as the court rmay direct, but the amount so allowed as a

10 deduction shall be included in computing the net income of

11 the beneficiaries whetlier distributed to then or not. Any

12 amount allowed as a deduction tinder this paragraph shall

18 not be allowed a. a lediet ion under paragraph (3) in the

14 same or any ue ceding taxable venr;

15 (3) In the case of income' received by estates of

16 deceased persotns during the period of administration or

17 settlement of rthe estate, and in the case of income which,

18 in the discretion of the fiduciary, may he either distributed

19 to the beneficiary or accumulated, there shall be allowed

20 as an additional deduction in enmiputing the, net income of

21 the estate or trust the amount of the income of the estate

22 or trust for its taxable year which is properly paid or credited

23 during such year to any legatee, heir, or beneficiary, but

24 the amount so allowed as a deduction shall be included in

25 computing the net income of the legatee, heir, or beneficiary.
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I acquisition, maintenance or operation, of a public cemetery

2- not operated for profit;

3 (2) There shall be allowed as an additional deduc-

- 4 tion in computing the net income of the estate or trust the

5 amount of the income of the estate or trust for its taxable

6 year which is-to be distributed currently by the fiduciary to

7 the beneficiaries, and the amount of the income collected by

8 a guardian of an infant which is to be held or distributed

9 as the court may direct, but the amount so allowed as a

10 deduction shall be included in computing the net income of

11i the beneficiaries whether distributed to them or not. Any

12 amount allowed as a deduction under this paragraph shall

13 not be allowed as a deduction under paragraph (3) in the

14 same or any succeedaig taxable year;

15 (3) In the case of income received by estates of

16 deceased persons during the period of administration or

17 settlement of the estate, and in the case of income which,

18 in the discretion of the fiduciary, may be either distributed

19 to thc beneficiary or accmnulated,-there shall be allowed

20 as an additioial deduction in computing the net income of

21 the estate or trust the amount of the income of the estate

22 or trust for its taxable year which is properly paid or credited

23 during such year to any legatee, heir, or beneficiary, but

24 the amount so allowed as a deduction shall be included in

25 computing the net income of the legatee, heir, or beneficiary.

I
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1 '(c) For the purpoe of the normal 'tax'the estate br

2 trust shall be allowed the same eleditIas' is AlloWed to.a

3 single person under snbdivision (c).of section 210, and,

4 if no part of the income of the estate or trust is includedlti"

5 computing the net income of any legatee, heir, ot beneflciary,

6 then in addition the same credits as are allowed- by sib-

7 divisions (a) and (b) of section 216.

8 (d) If any part of the income of an estate or trust is

9 included in computing the net income of any legatee, heir,

10 or beneficiary, such legatee, heir, or beneficiary shall, for the

11 purpose of the normal tax, he allowed as credits, in addition

12 to the credits allowed to him under section 216, his propbr-

13 tionate share of such tmountR specified in subdivisions (w)

14 and (b) of section 216 as are, under this section, required

15i t) be inchded in computing his net incorie. Any remaining

I portion of such amounts specified in subdivisions (i) Aind

17 (b) of section 216 shall, for the purpose Qf the normal tax,

18 be allowed as credits to the estate or trust.

Iti (e) If the taxable year of a beneficiary is different

20 from that of the estate or trust, the amount which he is

21 required, tinder paragraph (2) of ,subdivision (b) of this

22 section, to. include in computing his not income, shall' be

23 based'upon the income of the estate or trust for its taxable

24 year ending within his taxable year.

t flA
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1 ' :(e) For thepurpose of the normal tax the estate or

.2 rut shall bellowede' the same credit as is allowed to a

S single person under subdivision (c) of section 216, and,

4 if no part of, the income of the estate or trust is included in

5 computing the net income of any legatee, heir, or beneficiary,

6 then in addition the same credits as are allowed by sub-

7 divisions (a) and (b) of section 216.

8 (d) If any part of the income of an estate or trust is

9 included in computing the net income of any legatee, heir,

10 or beneficiary, such legatee, heir, or beneficiary shall, for the

41' purpose of the normal tax, be allowed as credits, in addition

12 to the credits allowed to him under section 216, his propor-

13 tionate share of such amounts specified in subdivisions (a)

14 and (b) of section 216 as are, under this section, required

15 to be included in computing his net income. Any remaining

16 portion of such amounts specified in subdivisions (a) and

17 (b) of section 216 shall, for the purpose of the normal tax,

I9 be allowed as credits to the estate or trust.

19 (e) If the taxable year of a beneficiary is different

() from that of the estate or trust, the amount which he is

required, under paragraphi (2) of subdivision (b) of this

' section, -to include in computing his net income, shall 'be

23 based upon the income of the estate or trust for its taxable

24 year ending within his taxable year.
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1 (f) A trust created by an employer as a part of a stock

2 bonus or profit-sharing plan for the exclusive benefit of some

3 or all of his employees, to which contributions are made :by

4 such employer, or employees, or both, for the purpose of

5 distributing to such employees the earnings and priuoipal,,of

6 the fund accumulated by the trust in accordance with" such

7 plan, shall not be taxable under this section, but the amount

8 actually distributed or made available to any distributee shall

9 be taxable to him in the year in which so distributed or made

10 available to the extent that it exceeds the aanounts paid in

11 by him. Such distributees shall for the purpose of the normal

12 tax be allowed as credits such part of th amount so ds-

IS tributed or made available as represents the items specified

14 in subdivisions (a) and (b) of section 216.

15 (g) Where the grantor of a trust has, at any time dur-

16 ing the, taxable year, either alone or in conjunction with any

17 person not a beneficiary of the trust, the power to revest in

18 himself title to any part of the corpus of the trust, then the

19 income of such part of the trust for such taxable year shall be

20 included in computing the net income of the grantor.

21 (h) Where any part of the income of a trust may, in

22 the discretion of the grantor of the trust, either alone or in

23 conjunction with any person not a beneficiary of the trust,

24 be distributed to the grantor or be held or accumulated for

25 future distribution to him, or where any part of the income
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I (f) A trust created by an employer as a part of a stock

2 bonus or profit-sharing plan for the exclusive benefit of some

3 or all of his employees, to which contributions are made by

4 such employer, or employees, or both, for the purpose of

distributing to such employees the earnings and principal of

6 the fund accumulated by the trust in accordance with such

7 plan, shall not be taxable under this section, but the amount

8 actually distributed or made available to any distributee shall

9 be taxable to him in the year in which so distributed or made

10 available to the extent that it exceeds the amounts paid'in

11 by him. Such distributes shall for the purp6sc of the normal

12 tax be allowed ns credits such part of the amount so dis-

13 tributed or made available as represents the items specified

14 in subdivisions (a) tind (b) of section 216.

15 (g) Where the grantor of a trust has, at any time dur-

16 ing the taxable year, either alone or in conjunction with any

17 person not a beneficiary of the trust, the power to revest in

IS himself title to any part of Owe corpus of the trust, then the

19 income of 8tlch part of the trust for such taxable year shall be

20 included in computing the net income of the grantor.

21 (h) Where any part of the income of a trust ;,,.y, in

22 the discretion of the grantor of the trust, either alone or in

23 conjunction with any person not a beneficiary of the trust,

24 be distributed to the grantor or be held or accumulated for

25 future distribution to him, or where any part of the income
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1 of a trust is or may be applied to the payment of premiums

2 upon policies of insurance on the life of the grantor (except

3 policies of insurance irrevocably payable for the purposes

4 and in the manner specified in paragraph (10) of subdi-

5 vision (a) of section 214), such part of the income of the

6 trust shall be included in computing the net income of the

7 grantor.

8 EVASION OF SURTAXES BY INCORPORATION

9 SEw. 220. (a) If any corporation, however created or

10 organized, is formed or availed of for the purpose of pre-

11 venting the imposition of the surtax upon its shareholders

12 through the medium of permitting its gainss and profits to

13 accumulate instead of being divided or distributed, there shall

14 be levied, collected, and paid for each taxahlc year upon the

15 net income of such corporation a tax equal to 50 per centum

16 of the amount thereof, which shall be in addition to te tax

17 imposed by section 230 of this title aud shall (except as pro-

18 vided in subdivision (d) of this section) be computed, col-

19 lected, and paid upon the same basis and in the same

20 manner and subject to the same provisions of law, including

21 penalties, as that tax.

22 (b) The fact that any corporation is a mere holding

23 or investment company, or that the gains or 'profits are

24 permitted to accumulate beyond the reasonable needs of

25 the business, shall 1 prima facie evidence of a purpose to

26 escape the surtax.
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1 of a trust is or may be applied to the payment of premiums

2 upon policies of insurance on the life of the grantor (except

3 policies of insurance irrevocably payable for the purposes

4 and in the manner specified in paragraph (10) of subdi-

5 vision (a) of section 214), such part of the income of the

6 trust shall be included in computing the net income of the

7 grantor.

8 EVASION OF SURTAXES BY INCORPORATION

9 SEC. 220. (a) If any corporation, however created or

10 organized, is formed or availed of for the purpose of pre-

11 venting the imposition of the surtax upon its shareholders

12 through the medium of permitting its gains and profits to

13 accumulate instead of being divided or distributed, there shall

14 be levied, collected, and paid for each taxable year upon the

15 net income of such corporation a tax equal to 50 per centum

16 of the amount thereof, which hall be in addition to the tax

17 imposed by section 230 of this title and shall (except as pro-

18 vided in subdivision (d) of this section) be computed, col-

19 lected, and paid upon the same basis and in the same manner

20 and subject to the same provisions of law, including penal-.

21 ties, as that tax.

22 (b) The fact that any corporation is a mere holding
23 or investment company, or that the gains or profits are

24 permitted to accumulate beyond the reasonable needs of

25 the business, shall be prima facie evidence of a purpose to

26 escape the surtax.
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1 (c) When requested. by the Commissioner, or any

2 collector, every corporation shall forward to him a correct

3 statement of such gains and profits and the names and ad.-

4 dresses of the individuals or shareholders who would be

5 entitled to the same if divided or distributed, and of the

6 amounts that would be payable to each.

7 (d) As used in this section the term "net income"

8 means the net income as defined in section 232, increased

9 by the stmu of the amount of the deduction allowed under

10 paragraph (6) of subdivision (a) of section 234, and the

11 amount of the interest on obligations of the United States

12 issued after September 1, 1917, which would be subject

13 to tax in whole or in part in the hands of an individual

14 owner.

0 h.. Ww - ----- Moog DO
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1 (c) When requested by the Commissioner, or any

2 collector, every corporation shall forward to him a correct

3 statement of such gains and profits and the names and ad-

4 dresses of the individuals or shareholder who would be

5 entitled to the same if divided or. distributed, and of the

6 amounts that would be payable to each.

7 (d) As used in this section the term "net income"

8 means the net income as defined in section 232, increased

9 by the sum of the amount of the deduction allowed under

10 paragraph (41) of subdivision (a) of section 234,,and the

11 amount of the interest on obligations of the United States

12 issued after. September 1, 1917, which would be subject

13 to tax in whole or in part in the hands of an individual

14 owner.

15 (e) The tax imposed by subdivision (a) of this section

16 shall not apply in respect of any taxable year if all the

17 shareholders of the corporation include in their pross income

18 their entire distributive share, whether distributed or not,

19 of the net income of the corporation for such year. Any

20 amount so included in the gross income of a shareholder

21 shall be treated as a dividend received. Any subsequent

22 distribution maLde by the corporation out of the earnings' or

23 profits for sich taxable year shall, if distributed to any

24 shareholder who has so included in his gross income his

25 distributive share, be exempt from tax in the amount of the

26 share ."o included.
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1-PAYMENT OF INDIVIDUAL'S TAX AT SOURCE

2 SEC. 221. (a) All persons in whatever capacity as-

3 ing, including lessees or mortgagors of real or personal

4 property, fiduciaries, employers, and al-l officers and emT

5 ployees of the United States, having, the control, receipt,

6 custody, disposal, or payment of interest (except interest on

7 deposits with persons carrying on the banking business paid

8 to persons not engaged in business in the United States and

9 not having an office or place of business therein), rent,

10 salaries, wages, premiums, annuities, compensations, re-

11 mumerations, emoluments, or other fixed or determinable

12 annual or periodical gains, profits, and income, of any non-.

13 resident alien individual, or of any partnership not engaged

14 in trade or business within the United States and not having

15 any office or place of business therein and composed in

16 whole or in part of nonresident aliens, (other than income

17 received as dividends of the class allowed as a credit by

18 subdivision (a) of section 216) shall (except in the cases

19 provided for in subdivision (b) and except as otherwise

20 provided in regulations prescribed by the Commissioner

21 under section 217) deduct and withhold from such annual

22 or periodical gains, profits, and income a tax equal to 6 per

23 centumt thereof: Provided, That the ,Commissioner may

24 authorize such tax to be deducted and withheld from the
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SEC. 221. (a), 1AU persona, in. whatever capacity act-

b3 ing,. including, leksee or, imortgors, ofreal 1or personal

4, property,., fiduciaries,: employers, and .-all office s ad em-

5 ployees o6f, the United iSt&*e, Iwving t £out Mrreceipt,

6 custody, disposl, or-payment of, interest °(except interest on

"° deposits with personmidarrying ou the baking business paid

,8 to persons not engaged in business in. the United States nd

.-9 not-having an office or place of buSinoss therein), rent,

LO .salaries, wages, prCmiImIs, ianiities, compenations, re-

mnmerations,, emoluments,, or.-other Axod or detenminable

IA, annual tor.periodical gains, profits, and! income, of any non-

13 iieent alien individual, orrof Any partnership not engaged

14 :in:trade. or, business ,within the United atsc andnot haijag

15 ay 6fiee.,or place -of business therein and composed in

16, whole or in part ,of nonresident aliens,, (ther !than income

•1,7' ! ' received :as- dividends of ,te class .lkhwed :as a credit ,by

18 • subdivision (a) of section 216) shall .(exceptin the cases

'119! provided for in. subdivision (b) and except as.otherwise

20 provided .in regulations .prescribed by the Commissioner

21 under section 217) deduct and withhold from such annual

.22 or periodical gains, profits, and income a tax equal to.:5

.:D&, pit' centum thereot: Provided, That the Commissioner may

24 authorize such tax to be deducted und withheld from :the
* , ,L80419-1---0
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I interest upon any secifrities the owners of which are not

2 known to the withholding. agent.

S-.i ,(b),.)Inanycase where bonds, mortgages, or, deeds

4 of trust,, or other; similar. obligations of.a corporation Co-

6 tai, a ,contra t or provision by which the obligor agres to

6 pay any.portion of the tax imposed by this title upon the,

7 obligee, or to reimburse the obligee for any portion of. the

8 tax, or to pay the interest without deduction for any tax

9 which the obligor may be required or permitted to pay

10 thereon, or to retain therefrom under any law of-the United

,11 1 States, the obigor. shall deduct and withhold a tax equal

12 to 2 per centum of the interest upon such bonds, mortgages,

13 deeds of trust, or other obligations, whether such interest

14 is payable annually or at shorter, or longer periods and

15 whether payable to a nonresident. alien individual or to an

16 individual citizen*or resident of the United States or to*a

17 partnership: Provided, That the Commissioner may author-

18 ize such tax to be deducted and withheld. in the case of

19 interest upon any such bonds, mortgages, deeds of trust,

20 or other obligations, the owners of which are not known to

21 the withholding agent. Such deduction and withholding

22, shall not be required in the case of a citizen or resident

'.23 entitled to'receive:such interest, if he files with the with-

4 holding agent on or before February 1 a signed notice in

25 writing claiming the benefit of the credits provided in sub-

so ft
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It int~vesti Upon• hy so Mritios the oWnerg Of whioh are "not

known tO thie withholding'agent';

13 .io (b Iiany).oiea where bondi,, mortgages, or deeds

4 of trust, or other similar obligations of :a iorporation Oon-

S tain a contract or provision by which the obligor agrees to

6 pay any portion of the tax imposed by this title upon the

7 obligee, or to reimburse the obligee for any portion of the

8 tax, or to pay the interest without deduction for any tax

9 which the obligor may be required or permitted to pay

10 thereon, or to retain therefrom under any law of the United

11 States, the obligor shall deduct and withhold a tax equal

12 to 2 per centum of the interest upon such bonds, mortgages,

13 deeds of trust, or other obligations, whether such interest

14 is payable annually or at shorter or longer periods and
. !': ! , " . j . , (. ~

15 whether payable to a nonresident alien individual or to an

16 individual citizen or resident of the United States or to a

17 partnership: Provided, That the Commissioner may author-

18 ize such tax to be deducted and withheld in the case of

19 interest upon any such bonds, mortgages, deeds of trust,

.20 or other obligations, the owners of which are not known to

21 the withholding agent. Such deduction and withholding

22 shall not be required in the case of a citizen or resident

23 entitled to receive such interest, if he files with the with-

24 holding agent on or before February 1 a signed notice in

25 writing claiming the benefit of the credits provided in sub-
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,',.1 :,divisiois :(k) and(d).of section 216; nor in ,the case of

2 a nonresident alien individual if so provided for in regila-

3; tions. prescribed by the Commissioner under subdivision (g)

4 ,of section 217.

11 (c) Every person required to deduct and withhold any

12 tax under this section shall make return thereof on or before

18 March 15 of each year and shall on or before June 15 pay

14 the tax to the official of the United States Government

15 authorized to receive it. Every such person is hereby made

16 liable for such tax and is hereby indemnified against the

17 claims and demands of any, person for the amount of any

18 payments made in accordance with the provisions of this

19 section.

20 (d) Income upon which any tax is required to be

21 withheld at the source under this section shall be included

22 in the return of the recipient of such income, but any amount

23 of tax so withheld shall be credited against the amount of

24 income tax as computed in such return.

25 (e) If any tax required under this section to be de-

26 ducted and withheld is paid by the recipient of the income,
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)1, di 'ion)'-(a) and (d) of section, 216;: nor in, the, case of

of A; onrednt alien individual if so provided, for' iv regula-

8 '. tinaqpreribdi by the COmniesioner undersubdiviion, (g)

4i; of sectionn 217. ,Sue deduction and u w 'hO " shall be

6, as the rate of 1+7peroetum, in*tadeIof at the rawof2 p.?

0 centum in the case of a citizen or raident entidd to receipt

7 uch.inter* if, he flls with the uithholding agent on'or

8 before February 1 a signed notice, i n w ing that his nt

9 income in eu of the credits provided in mention ,16 dos

1 net "ea d $4,000.

11 (c) Every person required to deduct and withhold any

12. tax underthissection shall make return thereof on or before

13 March 15 of each year and shall on or before June 15 pay

14 the tax- to-the, official of the United States Government

16 authorized to rboeive it. Every such person is hereby matto

10 liable for such tax and is hereby indemnified against tli

17,, clainw and demands .ofany person for the, anitnt of any

18 payments, made in accordance with the provisions, of this

191 seetioni

20 (d), Income,;upon which any tax is required'to U.

-21 withheld at the, source under this section shall be included

22 in the return of the, recipient of such incomej but any amoutit

28 of, ta- so withheld shall be' credited against the ,amount of

24 inome tax asceompttciin wmah-retaTn.

26 , ' (e)-If! any tax requi'ei under. this section to be di..

9 , dtteWdand withheld is paidby the :"pienti of' the, ineonts
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1 it shal not W; r-olle.ed. fro th w $hholdng agenu; nor,

2 ,in ouioes in, which the x a ido paid ial y ,.polty I

V, imposed upon !orcollooted roma tho reeipaof.h ,ijnoome

4 "o ,tb ,hhotding. gefit for ,failure to r eturnor, p&y the

6, -$awe,, unless such failure was fraudulent and for, tho.purpow

6 of evading ,payinent.

- ' OREDI'9 T~O TAXES IN CASE. OF INIDIVIDUA 1 .

S \ ',,.&qt-o222, 4a), T4e tax computeAd under Parts .I and

,9 Iii of this-title shall be .credited, with;..

10 (1) In the case of a citizen of the United States the

11 amount of any income,, war,.profits, and, excess~profits taxes

12. paid or accnied:. during! 'Lhe,:taxable ,yeat, t tany foreign

1"3 country or,,toanyl possession of the Unitwl, Sttecs;, and i.

14 (2) IntheicaW of a residensotthe!&Unitod States, thti

15, ,aniunbl ot any isulhi taxes paid or c auedd(hLring ithoi taxabs

16 year-to any ipossion14 the.U64 dx$tos; and ,',

17, 10 43)In 'the c i54)-of1 uialien ; uidnt of;, tho",Unit 4

18: States, the alnount of any ,Pah taxi.,paid or accrued during

19 the taxable year to any foreign country, if the foeigncoupi

20 , try- of! which, such alien Qdenti-, a,,tize, Qr subject, k-

21- imposing suchltaxes, alhAws ,h~smntilarcredit to oitzeti of tht

22 ,United Statesresiding inisuolmatlutrytnd ,. ,t ,

23 .. (4). In-the case of, anysuch individUal who,is ai nmeW

24 ber of a partnership or a,benoficiaiy.ofa .state 6r,trwUt, lit

25 proportionate share of such -taxes of, the partnership or the

26 vatate 'or. trust, paid or a~rtded duiing.,the toaabliyearW
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1' it shall not be re-collected from the, withholding agent- 4nor in

2 cases in which the tax is so paid shall.anypenalty be imposed

8. upon or collected fromthe recipient of the ineme or the

4 withholding agent for failure to return or pay. thesame,

5. unless sdch failure was fraudulent and for the purpose of

)" evading payment.

7 CREDIT FOR TAXES IN CASE OF INDIVIDUALS

8 Sc. 222, (a) The tax computed under Parts I and

9. II of this title shall be credited with:

to .(1), In the case of a citizen of the United States the

it amount of any income, war-profits, and excess-profits taxes

12 paid or accrued during the taxable year to any foreign

13 country or to, any possession of the United States; and.

14 (2) In the ease of a resident of theUnited States, tho

ni, amount of any such taxes paid or accrued during, the taxable

18 yeartoany possession ofthe United States*And,, ,i

17 :(3) In the cae of an alien resident of the United States,

1, the amount of any such taxes paid or accrued during the

19 taxable year to any foreign country, if the foreign country

20 of which such alien resident is a citizen or, subject, in in-.

2 t posing such taxes, allows a similar credit to oitisens of the

22 United States residing in such country; and

.23 (4) In the case of any such individual who is amember

24 of a partnership or a beneficiary of an estate or trust, his

25 proportionate shari of such taxes of the partnership or tbe

26 estate or trust paid or accrued during the taxable year to
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4 -a foaign countryy orte any, possession of the United States,

2 aitheicane.maybe.

B1 , 'u 3 The, 5, oe #ejiditsshall not bewallowedinithe caie

4 of a citizen entitled to the benefits1of section 262;.and ,in ro

6 other case, shall the amount of. credit taken under thissubdi-

6 vision exceed the same proportion of th, taxo (computed on

7 the basis. ofthe; taxpayer's netincome without the deduction

8!, of any income, av',41prefitw, or excesw'profita tax any part of

9 which may be allowed to hiinias a credit by this section),

10 againstwhich such credit is taken which the taxpayer's net

11 income, (computed without the deduction of any such income,

12 war-profits, or excess-profits tax)i from sources without the

13 United States bears to his! entire net income (computed

14, without such deduction) for the sme taxable year. il

16 M -(b)Ifl, acrued taxes when paid <:differi:from, Lhd

16 amounts lahmedl'as etedtsjbyvthe taxPaur,!,or:ifany tim

17'P paid' ig refunded in,'whol o'i" in ptrt;,the tt*ptyer'dball notify

18 the Commihsioner, who shall redetermine the amount;of the

14) tax due underPartsgI and-II, ofthis title forthe'yea" or years

20, affected, and ,the amount oft ai duo)upon such redetermina-

21' tion; if any,, shall' be paid- by the.taxpayet Upon notice and,

22 demand by the collector, or the amount of tax overpaid,.if

23(; amyI hall.bo'e c6dited or1 refundIlto, the taxpayer in 'accord-

24, ante with.the provisions, ofisection.281 Inthe case of suolk

, tx: accrued but; uot pad the-.Commisiowj p ,,noljtiiq
I-
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1I foreign country or to any possession of the United States, as

2 the case may be.

(5) The above credits shall not be allowed in the case

4 4fi & citizen entitled to the benefits of section 262; and in no

-i other oae nW the amount of credit: takenunder this subdi-

Uvisid exceed the same proportion ofthe tax (computed on

t ,;the: bisis of the taxpayer's net income without the deduction

8 of any income, war-profits, or excess-profits tax.any' part of

}tU wfioh'niay be allowed to him as a'credit by this section)',

W "agaInst, which such credit is taken, which the taxpayer's net

14 income (computed without the deduction of any such income,

12f war-profits; or excess-profits tax) from sources without the

I3 United States. bears to his entire net income, (computed with-

14 out such deduction) for- the same taxable year.

1 -1) .h ,,M acdrued taxes when paid'differ from the.

1%: amounts claimed as credits by thetaxpayer, or if any tax,

I T paid is refunded in. whole or.in part, the taxpayer shall notify-
S

18-, the Commissi6ner, who shall redetermine the amount of the

19 tax due under Parts I and II of this title for the year or yeats,

2(., ,.ffected, and.the amount of tax due upon such redeterminio-

21"i .tion,,ifany, shall be' paid ,by the taxpayer upon notice and

22 demand by the collector, or the amount of tax overpaid, if

23 any, shall be credited or refunded to the taxpayer in accord-

24 ance with their provisions, of section, 24284. Tn the case of

25 such a tax accrued but not paid, the Commissioner as a condi-
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1 precedent to the allowance of this credit may require the

2 taxpayer to give a bond with sureties satisfactory to and to

3 be approved by the Commissioner in such sum as the Com-

4 missioner may require, conditioned upon the payment by

5 the taxpayer of any amount of tax found due upon any

6 such redetermination; and the bond herein prescribed shall

7 contain such further conditions as the Commissioner may

8 require.

9 (c) The credits provided for in subdivision (a) of

10 this section may, at the option of the taxpayer and irre-

11 spective of the -method of accounting employed in keeping

12 his books, be taken in the year in which the taxes of the

13 foreign country or the possession of the United States

14- accrued, subject, however, to the conditions prescribed in

1 subdivision (b) 9f this section. If the taxpayer elects to

16 take such credits inthe year in which the taxes of the foreign

17 country or the possession of the United States accrued, the

18 credits for all subsequent years shall be taken upon the same

19 basis.

20 (d) These credits shall be allowed only if the taxpayer,

21 furnishes evidence satisfactory to the Commissioner showing

22 the amount of income derived from sources without the

23 United States, and all other, information necessary forIthe

24 verification and computation of such credits.
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1 tion precedent to the allowane of this credit may require the

2 ,taxpayer to give a bond w'th sureties satisfactory to and to

A be approved by the Comuiissioner in, such sum as the Com-

4 missioner may require,. conditioned upon the payment by

5 the taxpayer of any rmount of tax found due upon any such

6 .redetermination; and the bond herein prescribed shall con-

7 tain such further conditions as the Commissioner may

8 require.

9 (e) The credits provided for in subdivision (a) of

10 this section may, at the option of the taxpayer and irreo-

111 spective of the method of accounting employed in keeping

1801 his books, be taken in the year in which the taxes of the

18 foreign country or the possession of the United States ac-

14 erued, subject, however, to the conditions prescribed in*

1Mar subdivision (b) of, this section. If the taxpayer elects to

16). take such, credits in the year in which the taxes of the foreign

17 country or the possession of the United States accrued, the

18 credits for all subsequent years shall be taken upon the same

19 basis.

20 (d) These credits shaol1 be allowed only if the taxpayer

21- furnishes evidence satisfactory to the Commissioner showing

22 the amount of income derived from sources without the

23, United States, and all other information necessary for the

24 verification and computation of such credits.

L " l U] I
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I I INDIVIDUAL RETURNS

2 Sic. 228. (a) The following individuals shall &,h

3 make under oath a return stating specifically the. items of

4 his-gross income and the deductions and credits allowed

5 under this title--

6 (1) 'Every individual having a net income for the tax4

7 ableyear of $1,000 or over, if single, or if married and not

8 living with husband or wife;

9 (2) Every individual having a net income for the tax-

10 able year of $2,500 or over, if married and living with

11 husband or wife; and

12 (3) Every individual having a gross income for tle

13 taxable year of $5,000 or over, regardlhs. of the amount oP

14 'his net income.- .

15 (b) If a husband and wife living together have tsi

I( aggregate net income for the taxable year of $2,506

17 or over, or an aggregate gross income for such year 6P)

18 $5,000 or over-

19 (1) Each shall make such a return, or

20 (2) The income of each, shall be included in a sing.

21 joint return' in which case the tax shall be computed on tfid:

22. aggregate income.

23 (e) If the taxpayer is unable to make his own return,

24 the return shall. be made, by a duly authorized agent or by

25 the guardian or other person charged with the care of the

26 person or property of such taxpayer,
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I irfIVIDUAL: BTVIMF3

S2 . So. 228.. (a) The following individuals shall each

8-3 make under oath a return stating speoiflcally the:items of

.4 his gross income and the deductions and credits allowed

5 imder this title--

6 (1) Every individual having a net income for the tax-

7 able year of $1,500 or over, if single, or if married and not

8 living with husband or wife;

9 (2) Every individual having a net income for the tax-

10 able year of $3,500 or over, if married and living with

11 husband or wife; and

12 (8) Every individual having a gross income for thb(

18 taxable year of $5,000 or over, regardless of the amount (if

14 his net income.

15 (b) If a husband and wife living together have an

16 aggregate net income for the taxable year of $3,500 or

17 over, or an aggregate gross income for such year of $5,000

18 or over-

19 (1) Each shall make such a return, or

20 (2) The income of each shall be included in a single

21 joint retnm, in which case the tax shall be computed on the

22 aggregate income.

.23 (c) If the taxpayer is unable to make his own return,

24, the return shaMl be made by a aul authorized agent or by

25 the guardian or other person charged with the care of the

26 person or property of such taxpayer.
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1 PABTNERSmP RETURNS

2 SEc. 224. Every partnership shall make a return -for

3 each taxable yoar, stating specifically the items of' its grbOss

4 income and the dcduationts allowed by this title, and shall
5 r iclud( in the return the names and addrcs1 ofith di-

6 viduals who would be entitled to share in the net income if

7 distributed and the amount of the distributive share of each

8 individual. The return shall be sworn to by any one of

9 the partners.

10 FIDUCIARY RETURNS

II SIc. 225. (h) Every fiduciary (except a receiver

12 appointed by authority of law in possession of part only iof

13 the property of an individual) shall make under -oathI a

14 return for any of the following individuals, estates, or trots

15 for which he acts, stating specifically the items of grass

16 income thereof and the deductions and credits allowed under

17 this title- *

18 (1) Every individual having a net income for the tax-

19 able year of $1,000 or over, if single, or if married and not

20 living with husband or wife;

21 (2) Every individual having a net income.,for the

22 taxable year of $2,500 or over, if married and living with

23 husband or wife;

24 (3) Every individual having a gross income :for4-Ohe

25 taxable year of $5,000 or over, regardless of the amoun,:of

26 his net income;

mm
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PARTNB1HIP BTUBNS

2 Sm. 224. Every partnership shall make a return for

3 'each taxable year, stating specifically the items of its gross

4 income and the deductions allowed by this title, and shall

. include in the return the names and dresses of the indi-

I viduals who would be entitled to share in the net income if

7 distributed and the amount of the distributive share of each

8 individual. The return shall be sworn to by any one of

9 the partners.

t0 FIDUOAY BTURNS

11 Sm. 225. (a) Every fiduciary (except a receiver

12 appointed by authority of law in possession of part only of

13 the property of an individual) shah make under oath a

14- return for any of the following individuals, estates, or trusts

15' for which he acts, stating specifically the items of gross

16 income thereof and the deductions and credits allowed under

17 this title--

.18 (1) Every individual having a net income for the tax-

19 able year of $1,500 or over, if single, or if married and not

20 living with husband or wife;

21 (2) Every individual having a net income for the

22 taxable year of $3,500 or over, if married and living with

.23 husband or wife;

34 (3) Every individual having a gross income for the

25 taxable year of $5,000 or over, regardless of the amount of

26 his net income;
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1 (4) Every1estate or trust the, met income of which for

2 the taxable yeaxris $1,000 or over; -

(5) Every estate or trust the gross income; offwhich 'for

4 the taxable year is $5,000 or over, regardless of the amount

5 of the net income; and

6 (6) Every estate or trust of which any beneficiary is a

7 nonresident alien.

8 (b) Under such regulations as the Commissioner with

9 the approval of the Secretary may prescribe a, retuiu made

10 by one of two or more joint fiduciaries and filed in the office

11 of the collector of the district where such fiduciary resides

12 shall be -sufficient compliance with the above requirement.

I. Such fiduciary shall make oath (1) that he his sUfficient

14 knowledge of the affairs ofthe individual, estate ortrust for

15 which the return is made, to enable him to make the return,

16 and (2) thatthe return-is, to the best of his knowledge and

17 belief, true and correct. Any fiduciary required to make a

18 return under this Act shall be subject to all the provisions of

19 this Act which apply to individuals.

20 RETURNS FOR A PERIOD OF LBESS HAN TWELVE MONTHS

21 SEC. 226. (a) If a taxpayer, with the approval of the

22 Commissioner, changes the basis of computing net,,inclhe

23 from fiscal year to calendar year a separate return shu]l.ibe

24 made for the periodbetween. thel otse ofdthe last fiscal 3.Wr

25, for,which ,return was made andtthe following Deoember (M.

.: .:- . $o.



~ t~ xabe~y~s $~QOor over;

(o), yry estttor trust thegr09sk e of , wich for

4,thetauable yearis $&O0 or over, ,egarfflossof,4he amomt

4 tof the ;nt inoome awi

4 ({0) ,Every. estateor trust of which any beueficiary isia

,7. Mn~esidont alien. ,,

8 (b) Under such regulations as the Cor issiQaer with

9 the approval of the Secretary may preseihe g return made

10 by one of two or more jointfiduciaries and filed in the, offiee
/

,Al iof the ,olt, of- the, district whore,-.euoh.'fduciary, resides

12 Wshll besuff&ient compliance with the above requirement.

AS Such. fiduciry shall make, oath. (1) .that4 has suffildnt

14 knowledgeofthe affairs-of theiaividl,,estata -or t for l

15, xwch h e urn ismade, to enaWihim to lma the retr,

.16. ,mn& (2) thak theretwrnis,, to thebest Q911Jwnl%%e ad

L7 1boliOfW, ce 4nd.correct; Any fiduciiy roquirpd' to make i
18 t ixader, thisAetshalbe subjeotto41l.,thoproinsf

19 ,ths Act which apply;to iudividuI.

20 ,RUT AI BI A7..FOl AR DERWD, L oI W 1WNTS

21 ame. 12266, (hk) ,I& atmPayer, 1W1t, t4 rppmIsa.pf th~e

22 Commissioner, cha4p9 ,he basi, pi" nnot income

'2 ' .,f*o, .1y .ar La~err arar op i. rn shallbbe

24 ,(ade 1r tw ,petoid, between ,the .Iosef oftlIo strfwg year

0t i-MfomaWah #etorn qw, astadesd tW, 1owIowki#-Pwwtpr $1.

J. 80419--I1
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1'1 ifith gchafge isfro " eadat -to osltyi a separ

2 return shall be made'for the ,06W between, the dbasef

,I t calenodar -year for Which retua was made and the die

4., designated a the close of the fl4il year.', If t, tlhiigeh is

5 from one fiscal year to another fical yearja separtetuhi

14 shall be made for the period between the close f, tie fornibr

7 fiscal year and the date designated as the elose ot'the now

8, fiwal year.

9. - (b) Where a separate return is go made, and in 'iMl

tO other cases where a separate return is required or permitted,

11 by regulations prescribed by the Oommimioner with "

12, approval of the Secretary, to be made for'a fractioid..par4f

it, a- year, then the income shall be oomputed on: the-bisise4f

14 the period for which separate return ismade.

15, (c) If a separate return is made under subdivlet (ai)

i.6 the net income, Oomputed in awoodanoe with the provisioM

17,A'-f subdivision (b), shall he placed on 7an anml, basis by

16 multiplying: the amount there by twelve and ddiag b

19 the number of months inluded in the period for which the

20, separxt return is made. The tax sA be such p ,of the

S9i a xcomputed on such annual basis as the number of months

29, in such period is of twelve months.

23 (1) The Commissioner with, the approvalof thies o-

24 retay shall by regulationsprenibethe MW od'aplyig

2 5 the provisions of subdivisions (b) and, (e) to swwhmer

won



a t

BILiVAltlRO TO TIM slATZ!h 108:

ti I i hknge iromhislendar year to koayea, aselarst

,* .- irtumrshloa tema&efdr~the, period. beteento c is6of tdf

Sii, bu s M year for which return wasetm& add itheidau

4 designatedastheoloseofsheflsca~ye. 1tthe me

615,-1 fanione SaW -yEsr to another fiscal yeara,epwlate return

V4 shasl be made for the period .between the close.of the: former

I- fioa@yeiraud-the date desigmeas" the ose of thonev

8 fIscal year.

9 , (b) . Where a separate return is s.omade,. and in al

t0 other oases where a separate returfi is re red or perdtted,

11 by regulations prescribed by the-Coknlissioner with the

12 approval of the 8eoretary, to be made for a fractional part of

18 a year, then the 'income shall, be computed on the basis o

14 the periodfor Which separate retire is mide. ,1

) , If as eprate return is rna d'.under *bdivin (a)t

ie tenet ino me, computed in aewodadoe w ithrhe toisiotm

190: of mbdivisiOn (b),!shll be placed on, a aonwalmbais Iy

10 -!,AultipIintbe amount 'thereof, by! twele, and dividing bfi

i ,- theInumber of months included in the.period for _wh" tbi

20,,, aepmime return is:made. ' The tax shall be suh,put,of th

StAlta Wemputed on'RIch annuWlbti s& as t nbteL tnontbs.

29 1 Usuce- riod i tw lveinh.-

9 -i :,ii,(d) -The Comimioue, *ith.- heapptov-of 'the 8eo-

24 teAtar hlIby regulation precnibethe.metUd.of ApplyI

& pytlid . us of sbivons (b),and -(o) te, f *hwt
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t,,ti .lpyr, maes a sepamte4stmeunderubflividoii (a)

8.1 1nd.tapP.amr tor)the' period iookieh Iheermn* s so

&:)m.ldeo haderived aiapitallnet ghi, orr,-i.i nedafspitid

4 *aetitow, or received earned inomne.

6 4:Jfe) In the .ase of a vemrn made / for a frotieml part

6 -of &,yea, ,except a return nadeunder , abdi~vIion ,(a), the

7Ta4o Is pwvided in subdivisions (d), (A), and (e) of see-

8 tion 216 shall be reduced respectively to amonnts.,which

9 'bear theme ratio to the full credits provided in such sub-

10 djimions as the number of months in the period for whidi

IA wturn is4made bears to twelve months.

12 WIMEBAND P LACE PUBFIPANG INIVIUAL, P FAMMM I?,1

18 M SAL PIDUOARY" B"URN8

14 SEC. .227. (a),Retuns (except in ;the oeae of*nov'

15 dtidetieni) hU be made-on or beIore the rfilteenth d

14,, 'thIlrd'nmonth ollowing the: close of thefinal year, ir

17F :'f he ,Um is made.on the basis of the caendir ,year, thes

18 theretrn, haffbe made on oribefore the. 15th-day of Mbarbi

10 -U1the~oaae1of a ,nowmident ,alien indhidual returns shWJI

26 16e, made) n .or Ibefore the AIffteeilth day !of the sixth.moA-

21 ((ll g'wt.'eme-oftIf6 &Wc,vear, or, ,if the rais;oatode

22 on the basisof the adendariyer,; tkea theutukneal lk

281" vmieoiorbre'the t45th daiof June. ;The (lenmissil~n

A r imoy ,grant a ,eamnable e xtensionbf-time fot dling wrzmr

9' V soficion,1thereior is madebdWe the daW I'P! ed by.

I

0 10 wmm w "Afimiom,

A
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,,., mmp y m a ra~s t irApmmmuneimmiigbo (a)

4 14 ApPeAW t*W w io bfw ,* rNw 1 n31ilso

,: samd#A, -4,ime df, capital- not npi, o,PUtsw& capital
,,,4 ,uielom oi v.sLved,,euned iamne, , ,

5 (e) In the case. of 9 return made fon.,4iet ions] art,

. vfq ya,tyw,, ucs ) arsu madae ndf-abdirion (a) ,ihe

i, or " prvd"'~im miiw a), (j, w M (Aj of Veo-

S to 21t 20"l b re d xrampetiv4r ta a it* wlch

, ,bey the..B4aAMot tothe, fll Wdia R~jd i swhsib-

10 div*s*Qns aw tio, nuwaer of, months in, thelp.4odfo w ih

1 l return is made bean, to twetvo points.

12 TIME AND PL A RO ,ILI T1f NIVWDUAL, PAiTN)BRF3W,

I, ALN+ FIDUP0+2LABYm TJW , :

I4 , 8. 227. (&) Relars, (except:ain", te. W.,of q' -

% ., m,4 aYiiea ) sHl b emad on .ur or M tit.rth Py

wi, of) h e,thirdtmonth,folqwingthe a-of, th fiual yonar;9r,

1 if! amrwirimadeoutl.ba haof, tho,8 le d'yw, ten

t8 the return sall be made on or befwa'thP &, daMasjh.

1 , Ith eo w of,. Wreident, alim individu i rturs all

JO, be, mad on, before, thefiftlmsh day ol theixth meuh

21 following the close of the Aalyearj oit. 9, ,,tuaisM nae

4l~i, (~U6 Iofi o olendw rya, thl the utnm shalt

,21)m 'mi o 7AWtri1e&kday oLUs, ThCoommissioner

24 may grant a reonable extenswooAtim4n ig, , retius,

.95) -U- bnd r as ad reploowa m, , shlprescribe with
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,I liwirf the return,whenever in hiw jdpiit god

f,6 2( ca:fse exists, and shall keep a reocord*0f everyiuehl*ttenion

4 -a"4 the reason therefor. IExceptin the-easelofiftatpayers

4 who are abroad, no such extension shall be for More than

a six months.. 0" 0c

6 (b) Returns shall be made to the colleetof for-the dis-

;I triet iii.*hiohi'is located the legal reaiden oY'r*ikpl place

6 of busing of the person makitig the return, Wif ho!ha* no
9 legal residence or principal place of ,business iii theUnied

10 States, then -to the collector at Baltimore, Marylund.''!

T1 PArr Hi---o PoATIOs J I

1U 'TAX ON 00oPOIiATIONS

i Swj. 280.' In' lieu of the tax imposed by section 480

14 of the Revonue, Act, of 1921' there shall bblevIed, Ml-

.16 letek, and 'Paid for eachtaxable year upon the'it inoibe

16- of vee corporation a txof 12 per centum of'the 'aInnt

'It 1 .of tho 'net income in excess of the oredits,rovidW'iin id-

•18 ~tion 236and.268. . . ' ,

.1* "4MNIDTiOINAJ AL' YXD:O I II HXBMPTIO]S OP. CORIPOiATIOMS

,20 -Sp 2co81. ITlie following organizations shall be exetjt

'.2,'- from taxation un(ler this title--

029 " '(1) 'I1 iot, agricultural; or horticultml organized ;

2 '(2)Mutual savingsi baks'tot having a capital to4k

24 repreoented by shares;

25 (8) Fraternal benefioiary soetids; ord s.&assom-

:(J tions, (a) operating under the lodge system or for the exclu-

71

ow
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t approve otathe Secretary. Except im the cma of tx-

.2 ,pyr w /ops abroad, no, such extension. hl ,be n pre
, 3 tim,, mA m. • , r

4.

, .(b) ,Retrns shall, be made to collector foi the fs-

, trct 'm wlOl. is loeted the legal resident p or ,rincip pl ae
8 of business of the person making the return, or, if h*e hano

9 legal residence or principal place of business in #he. United

10, 89ttes, thento the collector at Baltimore, MIryland.

PART IJI.--Co1 NATIONS.

12 , . TAX ON CORPORATION ,

,,: . 23o. In lieu of the tax imposed by ,section ;80
t of the Ieveue Act of 1924 there shall be levied, co1lec~teA,

-r5 and paid for each taxable year upon the net incomeof every

,6 ,orporation a tax of 44J per ee*fi m1 .per ntumpf

17 the amount of the net income in excess of the credits provided

. 8- in sections 236 and 263.

19, pXNDrTjoNAi AwD OTHER ExEPTONS oF ORRATIQS

Sw. 231. The following organizations shall be exent

.91 from taxaton under this title--!

21 () Labor, agricultural, or horticultural organizatiqw;

.23 (2) Mutual savings b a*nJ not having aoapital stock

.4rppr~sen~d by shaes;

($) Fraternal beneficiary societies, orders, or associa-

26 tions, (a) operating under the lodge system or for the exclu-
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13 .sive'-bdifits ' tbt, member., of -1 fmternity 'it operating

' aftdey the lodge.syte rn: and (b), providinglor the'payment

3 of life, sick, accident, or other benefi tWthe, nio~bers of

4 such society, order, or association or their dependents;

5 (4) Domestic building and l(an associations substan-

$ tiall' all the b ess of which is confined to making loans

7 tol members; and cooperative banks without capital stock

8 organized and operated for nutmal purposes and without

' pr6flt;

10 (5) Cemetery companies owned and operated exelu-

11 sively for the benefit of their members or which are not

12 operated for profit; and any corporation chartered soti y

1i for burial purposes as a cemetery corporation and not 0e6-

14 fitted' by its charter to engage in any bus-ine-ss not neces-

15 sarilW incident to that' purpose, no part of the net earnings

16' of which inures to the benefit of an. private shareholder or

17' individual .

18 (6) Corporations, and any commiinity chest, fund, or

19 foundattion, organized and opei'ated exclusivel for religious,

20 charitable, scientiffk, literary, or educational purposes, or for

21 the prevention of cruelty to chilaren or animals, no part of

22 the net earnings of which inures to the benefit of any private

23 shateholder or individud

24 (7) Business leagues, chambe' of commerce, orboiids

2" of trade, 'hot organized fcor profit' and no part of the net



[$ec. 2811 iwa. AS impoiqwrn im vrn. imA'rw 1fix)

1: siob efi' o ti " members of a',fisaity, itm operating

2 under the lodge system; and (b) pmviiiigi fow the, tpymbnt

8 of, fife, sick, aooident; or other benefits' to the- membersiof

4 smhisaiety;.ordvr, or amsootn or. thui depemdnt.;

B ' (41 Domestizr building ,and 'loan aseootini substin-

(I titil ,all the bsinew ofbwh;ohl is-confined to making los

I, t , mem , ; and cooporatie banks without r oital, stock

81 organied' and operatedfor, mutual'purpes and, without

9 profit;

l.tO (5~ i~, companies owned.mnd, operated exelb-

li siwly for., tei bent oa f their, member, or which are hot

12 operated for profit; and. any corporation chartered. solely

13 for burial purposes as a cemetery corporation and not per-

14. mitred by itk carter toengage Mi; any business not nees-

1' sardly iicidk t to that purpose, no part oft.the .net earnings

i 'of whibh inum -to thr benefit of any. private shweholde# or

I ? individual,

18 (61- 1orporatfirns, and atiy com munity chst; fund, or

191 - foundutin o dwzed'and perated nixclusively for religious,

20 clrMtablh, scientific, literary, or, edneational purpose, or for

21 the prevention of cruelty to children or animals, no part of

22 the net earnings of which inures to the benefit of any private

23 shareholder or individual;

24 (7) Business leagues, chambers of commerce, or board

25 of trade, not organized for profit and no part of the net

I
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Seanings of which inures to the, benefit; ofany private shake-

2 hider or individual;

3 (8) Civic leagusc or organizations not organized for

4 profit kit operated exclusively, for, the promotioniof social

5 welfare, or local associations of, employees, the memberhip

6 of whi,ih is limited to the employee, of a designawd peribn

7 or persons in a particular municipality, and the net earn-

* 8 ings of 4hieh are, devoted Oxdlusively to charitable. edua-

9 tio)Il, or recreational purposes; ,;.,,. fl

10 (9) Clubs,, organized .,and, opersau I exclusively fdr

11 pleasure, recreation, an&. other M"onprofitablo,,purpo t-. trio

12 part of the net earnings of;whmieh iures to the ,enefit, of a~m

13 private shareholder; ,

14 (10) Benevolent life insuranoeassociationg of a purely

15 local character, farmers' ,,or otar mut&al-.hail, cyclone.

16 (asulty, or fire insurance ooIlj nie,, mutual ditAi orirri*-

17 tion companies, inutual or cooperative telephon,,itOmpant,

1I or like organizations; but only if 85 per oentro or wor. of

1 the income consists of ,amounts collected from memlses

• for the sole purple of meeting losst and, expenses;,. ,

.)
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• ,,~earmins of which inuresto the benefitioftany priv te share-

2 -holder or individul;

3 '48) Oivic league" or organzations, not, orgaiized for

':t' profit-but, operted exolusively, foti the,,probtion 'of social

5 welfare, or local associations of. employees,, the membership

•6 of which is limited to the employees of a designated petson

)i7 i, ror, peronA in a; particular mumplity,I, and the net earn-

8 i. of W*iich are devoted exlusively-to charitable, edwa-

" tonal ,or -recreational purposes;

10 (9) Clubs organized and operated exclusively for

I I pleasure, recreation, and other nonprofitable purposes, no

12 part of the net earnings of which inures to the benefit of any

13 private shareholder; L .

I 1 (10) Benevolent life insurance associations of a purely

I.5 local character, metut. farmers' or oer mutual fire in ur-

1 t; ance companies, mutual ditch or irrigation companies.

17 mutual or cooperative telephone companies, or like

'18 organizations; but only if 85 per centum or more of

.10 the income consists of amounts collected from members

20 for the sole purpose of meeting losses and expenses;

21 (11) Farmers' or other mutual hail, cyclone,

22 ow fife or casualty insurance companies or associations the

23 income of which -is used or held for the purpose of paying

24 losses or expenses; .



Iht2 1 BU1TJ i~Al&11 iftD J 8

.1 : 14. t, X).r nv, frui t 'roram', or, like aumations,

2 organized and operated as sale agwt*r--the pu.posof

8 i. ti theprodUl of memlers and tutig bacV to

r them tA, proobdsi off,.salsW lesm" theneodso ;sel g

ow -ptheu on, ti bsis, of Fwqw6 tyit ofl prodmei funishod

* 1"y thip, or: oi ,aud opmediast gtagzta

7 fw t 0,puplot, pn- pps imiaub,qupment for

0*, the, useiof menbmwind tkw*u owi isaMppes and

9 equipment to such mmbeaptl aotmsb oost,.,plus, wiesary

10 expemo;

. .f '
V S

'. . ",. ~ .1 "

i
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2 (1) A/arfiedWriesrsfo6ieaseoeof

of oatt sisg (ba) to

4 themtOfl threedso sel

qantit & o f the hels of the p tofducu fmise hed

6bythaffiM~lee4ep asre teft

et , ( to9 4hf memb m twe oot-,;nig , applies eup

19, n .qlmeo st, u h maeet!i e l au ent te m. t ct

10eiees

it (12) Aiky farmers . fruit growers', or like association

12 organized and operated on a cooperative basis (a) for the

1 a purpose of marketing, the products of members or other pro-

14 ducers, and turning back to them the proceeds of sales, less

15 the necessary marketing expenses, on the basis of either the

16 quantity or the valve of the products furnished by them,

*' er (f, ~r j,p u rckw i~ ~~le n quip

1~, .#i~t~or 4/f,~us of m4mr.# aiod .14er;,pqraon&and

19, 4W-jr~jntj avT,'suph. pJ isad,~iim o .them .(iatalw

2Q; cost, plu iw j/ qpqwfs. _J m~i.9a xt-edenied

21 any association because it has 4q pid*tal 4 tl, .(I) if .t4e :divi-

2# gq~f-js~A;kk ,?,.i'eoi41 vmotrto feamced either the

2'~~qi*~tf,#%f f t i9~ ~rtA ,q$ o (~atian.,pn the

24 value of t* oe~tiw 'fqr uikjah, .#e* ru iasuefl
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14 4 4

if
I ,,

* *.-." .. ,. 4 .4:
8

jt

a
a

''1..

'IT, ''1

8

01

i

'19

20

21

22
23

24*

8TI

(12)' Corporations organized for the exelusive'pnrpos 1

of holding title t property, collecting' income 'therefronf,l.
and turning' over the entire enount thereof, less expensM,1

to an organization which itself is exempt from the' t&
imposed by this title; and

(13) Federal land banks, national farm-loa .asSoci
tions, 'and Federal intermediate credit banks, as 'proid4
in the Federal' Nia Loan Act,'M mended'.'

I
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I or 8 tt centm peitnntm of the par valuof such stotk

, ",o*,il~with it a par value the ofl the.due of the ma-

4& ', s di ia i for w'hiha'stock uaiissued), wkever is the

~~ t~n (2)1-if.nbstakay alucwh stock is oumed by

,6 f& *&a 5re dni qther pr6ducen who market. their pmd

Si , vchaa" tir. supplies and equipment through the. ass-

,7, i.eidatiot di nor.all .ezmptieo'be denied any a aion ae

,8o tI isacoumtdated and maintained by it a reserve required

.9 by State law or a reasonable resrve for any neessary put-

10 pose. Theitomaion, with appmalof 8erory,

t may preseribeg, by regudation the: extent of marketing or

i 2; .'ipurmhaing operations ,for immembers, but any such pan

4- ohaisi . association may purchase supplies and equipment

14- f*r :persons other than-its members and other producers;if

& the kvalw of suick.purchases does not exceed 15 per centum

10 o t Ivalue of all'its purchase,; . .

S..r7 ,(18) Corporadons organized for the exclusive par-

Swse .ofoding. title to! property, colleing inCome there-

il) , roim, and turning over the entire amount thereof, les

IQ, 'expense, to an organization: Which itself is exempt from

21: thd-tax imposed by this -title; and
2 2 (14) (-Federal WMd kaks, national farx-loan asso-

:)3 ciationsind ,Federal-,intermediate credit.! banks, as pro-

24, vided in-the Fedeial FhrmLoan Acti as amended.



IV Nut NO0MM -, W 61 Him,~i

B. ho12. 'In f the a ssii eq.o rao abidi1 o the

i8 taa mpnd iby m kme n by * ='m&dre .tom "1 m l,-

14 ce" gio as t g odefinIW o&medio ia 1-

S4iaw an owed 2, hy that 'mut al d209 m* -din Wib-

6oo "I shall be co mted ni thawe bwvim,ipdd

,7 4ni a'0iedw (b) .ewleintA2&BrinimW& & tb r uthe

- ,b of A, foigA . ho aa t wr fu sa i on, e Wtt o

g the9 .inetenisf optionn 262 thlne fmn s*um b ho6e

10 -n&einitheumnwoder j in te2ls7. ef it

1t1 an.e-oGaF8 e IOME O Ro I eI.tAI D ) I I

d W.c. 2W. ''(*) .In thepamadATM 11oi m1,OAbjio-

IS -to the ttax imposed by seione 230 thetin th-

14 oome"mouns the growhaincomebaldefined indueetieo:218

1-5- and 217, except that mutual nze V~IIDO.mpais

10 shall include in gym~4nme i the grw-, pvmml eced

17, ova imeived by 1than.m asan mni md f&t reinsranei.

.16 tb) An-the cas ~f d)*1,foreignuu ion, 'gras bi-

.19 emwtnmeans -only ~Om ifncomne foiuiru withinhe&

2t United, %taetesdtmined (umpt in. the see .of dnsiz-

21 ance companies sub~et to the-tx ax pwsdbA*sections248

12 oraQ46) ii *eammerpro~idePn wc 1n217.

t3 DBDUVTIEJMR ,WA7Wb 14RUtO3AII*FS

24 .8W,. '4. t(a) 'In, oinpuilbtebatiammie 'f'a obt'-

25 poration subject to the tax imposed by section 230 there

26 shall be allowed us deductions:%

U
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1 NEI INCOVE OF CORPORATIONS DEFINBD

2 SEc. 232. In the case of a corporation subject to the

3 tax imposed by section 230 the term "not income" means

4 the gross income as defined in wection 233 less the dedua-

5 tiors allowed by sections 234 and 206, and the net in.

S come shall be computed on the same basis as is provided

7 in subdivision (b) of section 212 or in section. 226. Ia the

8 case of a foreign corporation or of a corporation entitled to

9 the benefits of section 262 the computation shall also be

10 made in the manner provided in section 217.

[i [GROSS INCOME OF CORPORATIONS DEFINED

t2 3E o. 233. (a) In the case of a corporation subject

13 to the tax imposed by section 230 the term "gross iw

14. come" means the gross income as defined in sections 213

I and 217, except that mutual marine insurance companies

14; shall include in gross income the gross premiums collected

17 and received by them less amounts paid for reismrance.

I ~ (b) In the case of a foreign corporation, gross in-

I': come means only gross income from sources within the,

2t United States, determined (except in the case of insur-

"A. ance companies subject to the tat imposed by sections 2463

22 or 246) in the manner provided in section 217.

21 DEDUCTIONS ALT OWft OORPORATIONt

24 Sgc. 234. (a) In computing the net income of a cot.

2.5 poration subject to the tax imposed by section 230 there

26 shall be allowed as deductions:

J. 80419-12
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1 (1) All the ordinary and necessary expenses paid or

2 incurred during the taxable year in carrying on any trade

3 or business, including a reasonable allowance for salaries or

4 other compensation for personal services actually rendered,

5 and including rentals or other payments required to be madd

6 as a condition to the continued use or possession of property

7 to which the corporation has not taken or is not taking title,

8 or L which it has no equity;

9 (2) All interest paid or accrued within the taxable

10 year on its indebtedness, except on indebtedness incurred 6r

11 continued to purchase or carry obligations or securities (other

12 than obligations of the United States issued after September

13 24, 1917, and originally subscribed for by the taxpayer) the

14 interest upon which is wholly exempt from taxation under

15 this title;

16 (8) Taxes paid or accrued within the taxable year

17 except (A) income, war-profits, and excess-profits taxes im-

18 posed by the authority of the United States, (B) so much

19 of the income, war-profits, and excess-profits taxes imposed

20 by the authority of any foreign country or possession of the

21 United States as is allowed as a credit under section 238,

22 and (C) taxes assessed against local benefits of a kind tend-

23 ing to increase the value of the property assessed. In the

24 case of obligors specified in subdivision (b) of section 221 no

I iiI
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1 (1) All the ordinary and necessary expenses paid ox

2 incurred during the taxable year in carrying on any trade

3 or business, including a reasonable allowance for salaries or

4 other compensation for personal services actually rendered,

5 and including rentals or other payments required to be made

0 as a condition to the continued use or possession of property

7 to which the corporation has not taken or is not taking title,

8 or in which it has no equity;

9 (2) All interest paid or accrued within the taxable

10 year on itb indebtedness, except on indebtedncss incurred or

11 continued to purchase or carry obligations or securities (other

12 than obligations of the United States issued after September

13 24, 1917, and originally subscribed for by the taxpayer) the

14 interest upon which is wholly exempt from taxation under

15 this title;

16 (3) Taxes paid or accrued within the taxable year

17 except (A) income, war-profits, and excess-profits taxes ira-

18 posed by the authority of the United States, (B) so much

19 of the income, war-profits, and excess-profits taxes inposed

20 by the authority of any foreign country or possession of the

21 United States as is allowed as a credit uder section 238,

22 and (C) taxes assessed against local benefits of. a kind tend-

23 ing to increase the value of the property assessed. In the

14 ease f obligors specified in subdivision (b) of section 221 no



1,80, REVENUE ACT OF 1924, AS AMENDED [See. 234]

1 deduction for the payment of the tax imposed by this title, or

2 any other tax paid pursuant to the tax-free covenant clause,

3 shall be allowed, nor shall such tax be included in the gross

4 income of the obligee. The deduction allowed by this para-

5 graph shall be allowed in the case of taxes imposed upon a

6 shareholder of a corporation upon his interest as shareholder,

7 which are paid by the corporation without reimbursement

8 from the shareholder, but in such cases no denuctiofi shall

9 be allowed the shareholder for the amount of such taxes.

10 For the purpose of this paragraph, estate, inheritance, leg-

11 acy, and succession taxes accrue on the due date thereof ex-

12 cept as otherwise provided by law of the jurisdiction im-

18 posing such taxes;

14 (4) Losses sustained during the taxable year and not

15 compensated for by insurance or otherwise. No deduction

16 shall be allowed under this paragraph for any loss claimed

17 to have been sustained in any sale or other disposition of

18 shares of stock or securities where it appears that within

19 thirty days before or after the date of such sale or other

20 disposition the taxpayer has acquired (otherwise than by

21 bequest ot inheritance) or has entered into a contract or

22 option to: acquire oubstantially identical property, and the

28' property so acquired is held by the taxpayer for any period

24 after such sale or other disposition,. unless such claim is

wo
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1 deduction for the payment of the tax imposed by this title, or

2 any other tax paid pursuant to the tax-free covenant clause.

3 shall be allowed, nor shall such tax be included in the gross

4 income of the obligee. The deduction allowed by this para-

r5 graph shall be allowed in the case of taxes imposed upon a

(, shareholder of a corporation upon his interest a4 shareholder,

7 which are paid by the corporation without reimbursement

'8 from the shareholder, but in such cases no deduction shall

9 be allowed the shareholder for the amount of such taxes.

10 For the purpose of this paragraph, estate, inheritance, leg-

11 acy, and succession taxes accrue on the due date thereof ex-

i 2 cept as otherwise provided by law of the jurisdiction hin-

13 posing such taxes;

14 (4) Losses sustained during the taxable year an& iot

15 compensated for by'insuraice or otherwise. No deduction

! shall be allowed under this paragraph for aiy loss claiWed

J17 t have been sustained in any sale or other disposition of

,. Wires of stock or securities where it appears that within

19 thirty days before or after the date of such sale or other

.20 disposition the taxpayer has acquired (otherwise thau,..by

2L bequest or inheritance) or has entered into a contract or

22 option to acquire substantially identical property, and the

, property so acquired is held by the taxpayer for any period

'J I after such sale or other disposition, unless such c.ai, is

Wilma



182 REVENUE ACT OF 1924, AS AMENDED [See ?34]

I made by a dealer in stock or securities and with respect

:, to a transaction made in the ordinary course of its business.

If such acquisition or the contract or option to acquire is

I to the extent of part only of substantially identical property,

5 then only a proportionate part of the loss shall be disallowed.

; The basis for determining the amount of the deduction for

7 losses sustained shall be the same as is provided in section

8 204 for determining the gain or loss from the sale or other

9 disposition of property;

10 (5) Debts ascertained to be worthless and charged

II off within the taxable year (or in the discretion of the

12 Commissioner, a reasonable addition to a reserve for bad

13 debts) ; and when satisfied that a debt is recoverable only

14 in part, the Commissioner may allow such debt to be

15 charged off in part;

16 (6) The amount received as dividends (A) from a

17 domestic corporation other than a corporation entitled to

18 the benefits of section 262, and other than a corporation

19 organized under the China Trade Act, 1922, or (B) from

20 any foreign corporation when it is shown to the satisfaction

21 of the Commissioner that more than 50 per centum of the

22 gross income of such foreign corporation for the three-year
1

23 period ending with the close of its taxable year preceding

24 the declaration of such dividends (or (or such part of such
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1 made by a dealer in stock or securities and with respect

2 to a transaction made in the ordinary course of its business.

3 If such acquisition or the contract or option to acquire is

4 to the extent of part rnly of substantially identical property,

5 then only a proportionate part of the loss shall be disallowed.

6 The basis for determining the amount of the deduction for

7 losses sustained shall be the sane as is provided in section

8 204 for determining the gain or loss from the sale or other

9 disposition of property;

t0 (5) )ebts ascertained to be worthless and charged

11 off within the taxable year (or in the discretion of the

12 Commissioner, a reasonable addition to a reserve for bad

13 debts) ; and when satisfied that a debt is recoverable only

14 in part, the Commissioner -may allow. such debt to be

15 charged off in part;

16 (6) The amount received as dividends (A) from a

17 domestic corporation other than a corporation entitled to

18 the benefits of section 262, and other than a corporation

19 organized undet ihe China Trade Act, 1922, or (B) from
20 any foreign corporation when it is shown to tile satisfaction

21 of the Commissioner that more than 50 per centum of the

22 gross income of such foreign corporation for the three- year

23 period ending with the close of its taxable year preceding

24 the declaration of such dividends (or for such part of such
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1 period as the foreign corporation has been in existence) was

2 derived from sources within the United States as deter-

13 mined under section 217;

4 (7) A reasonable allowance for the exhaustion, wear

5 and tear of property used in the trade or business, includ-

f ing a reasonable allowance for obsolescence;

7 (8) In the case of mines, oil and gas wells, other natu-

8 ral deposits, and timber, a reasonable allowance for de-

9 pletion and for depreciation of improvements, according to

10 the peculiar conditions in each case; such reasonable allow-

11 ance in all cases to be made under rules and regulations

12 to be prescribed by the Commissioner with the approval of

13 the Secretary. In the case of leases the deductions allowed

14 by this paragraph shall be equitably apportioned between

15 the lessor and lessee;

16 (9) In the case of insurance companies (other than

17 life insurance companies), in addition to the above (unless

18 otherwise allowed) : (A) The net addition required by law

19 to be made within the taxable year to reserve funds (includ-

20 ing in the case of assessment insurance companies the actual

21 deposit of sums with State or TerTitorial officers pursuant to

22 law as additions to guarantee or reserve funds) ; and '(B)

23 the sums other than dividends paid within the taxable year

.4 on policy and annuity contracts. This paragraph shall apply
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I period as the foreign corporation has been in existence) was

o derived from sources within the United States as dcter-

g mined under section 217;

4 (7) A reasonable allowance for the exhaustion, Wear

5 and tear of property used in the trade or business, indiud-

tj ing a reasonable allowance.for obsolescence;

(8) In the ose of mines, oil and gas wells, other natu-

S ral deposits, and timber, a reasonable allowance for de-

: pletion and for depreciation of improvements, according to

10 the peculiar conditions in each case; such reasonable allow-

anee in all cases to be made under rules and regulations

12 to be prescribed by the Commissioner with the approval of

13 the Secretary. In the case of leases the deductions allowed

1- by this paragraph shall be equitably apportioned between

1 the lessor and lessee;.,

(9) In the case of insurance companies (other than

17 life insurance companies), in addition to the above (unless

19 otherwise allowed) • (A). The net addition required bylaw

Iq to be made within the taxable year to reserve funds (includ-

20 ing in the case of assessment insurance companies the actual

: deposit of stuns with State or Territorial officers pursuant to

law as additions to guarantee or reserve funds) ; and (B)

2 the sums ther than dividends paid within the taxable year

on policy and annuity contracts. This paragraph shall apply&,
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1 only to mutual insurance companies other than life insurance

companies;

(10) In the case of mutual marine insurance compa-

nies, there shall be allowed, in addition, to the deductions

5 allowed in paragraphs (1) to (9), inclusive, inless other-

6 wise allowed, amounts repaid to policyholders on account of

7, premiums previously paid by them, and interest paid upon

19 such amounts between the ascertainment and the payment

9 thereof;

Af (11) In the case of mutual insurance coml)anies

-f (including interinsurers and reciprocal underwriters, but not

19 including mutual life or mutual marine insurance companies)

18 requiring their members to make premium deposits to pro-

14 vide for losses and expenses, there shall be allowed, in addi-

15 ion to the deductions allowed in paragraphs (1) to (9),

16 inhilusive, unless otherwisee allowed, the amount of premium

17 deposits returned to their policyholders and the amount of

18 premiunmt deposits retained for the payment of losses, ex-

19 penses, and reinsurance reserves.

20 (b) In the case of a foreign corporation or of a cor-

21 poration entitled to the benefits of section 262 the deductions

22 allowed in subdivision (a) shall be allowed only if and to

23 the extent that they are connected with income from s6urces

2 t within the United States; and the proper apportionment and

I
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1 only to mutual insurance companies other than life insurance

2 companies; 2

3 (10) In the case of mutual marine insurance coneipa-

4 nies, there shall be allowed, in addition to the deductions

5 allowed in paragraphs (1) to (9), inclusive, unless other-

6 wise allowed, amounts repaid to policyholders on accoufit of

7 premiums previously paid by them, and interest paid upon

8 such amounts between the ascertainment and the payment

9 thereof;

10 (11) In the case of mutual insurance companies

11 (including interinsurers and reciprocal underwriters, but' not

12 including mutual life or mutual marine insumnce companies)

18 requiring their members to make premium deposits to pro-

14 vide for losses and expenses, there shall be allowed, in addi-

15 tion to the deductions allowed in paragraphs (1) to (9),

16 inclusive, unless otherwise allowed, the amount of premium

17 deposits returned to their policyholders and the amount of

18 premium deposits retained for the payment of losses,

19 expenses, and reinsurance reserves.

20 (b) In the case of a foreign corporation or of a cof-

2f poration entitled to the benefits of section 262 the deductioiJs

22 allowed in subdivision (a) shall be allowed only if and to

23 the extent that they are connected with income from sources

24 within the United States; and the proper apportionment and

I I
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REVENUE ACT OF 1924, AS AMENDED,....M,81

allocation of the deductions with respect to sources within

and witliout the United States shall be determined as pr-

vided in section 217 tinder niles and regulations prescribed

by the Comiinissioner with the approval of the Secretary.

ITEMS NOT DEDUCTII E BY CORPORATIONS

S1 c. 285. In computing net income no deduction shall

in any case be allowed in respect of any of the items speci-

fled in section 215.

CREI)ITS AL IOWEI) ;RPORATIONS

Si2..236. For the purpose only of the tax inposed iPy

section 230 there shall be allowed the following creditl,

(a) The amount received as interest upon obligais

of the United States which is included in gross income iiper

section 233:; aid

(h) In the case of a domestic corporation the. liet

incofie of which is $25,000 or less, a specific credit, of

$2.o00; hut if the net income is more than $25,000 the tax

imposed by sectioni 230 shall not exceed the tax wijichl

wo0ld Ie p ayable if the $2,000 credit were allowed, plus ,he

amotint of the net. income in excess , of $25,000.

PAYMENT OF ()RP)RATION INCOME TAX AT SOURCE,.

Sc. 237. Ili the case of foreign corporations subjct

to taxation under this title not engaged in trade or business

within th United Slates and not having any office or place

i

II
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i allocation of the deductions with respect to sources within

2 and without the United States shall be determined as pro-

3 vided in section 217 under rules and regulations prescribed

4 by the Commissioner with the approval of the Secretary.

5 ITEMS NOT DEDUCTIBLE BY CORPORATIONS

6 SEC. 235. In computing net income no deduction shall

7 in any case be allowed in respect of any of the items specified

8 in section 215.

9 CREDITS ALLOWED CORPORATIONS

t0 Sm. 236. For the purpose only of the tax imposed .by

11 section 230 there shall be allowed the following credits:

12 (a) The amount received as interest upon obligations

13 of the United States which is included in gross income under

,-4 section 233; and

!:0 (b) In the case of a domestic corporation the net

16 income of which is $26,000 or less, a specific credit of.

17 $2,000; but if the not income is more than $25,000 the tax

18 imposed by section 230 shall not exceed- the tax which

19 would be payable if the $2,000 credit were allowed, plus the

20 atuount of the net income in excess of $25,000.

21 PAYMENT OF CORPORATION INCOME TAX AT SOURCE

22 Sm. 237. In the case of foreign corporations subject

23 to taxation under this title not engaged in trade or business

24 within the United States and not having any office or place

0
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1 of business therein, there shall be deducted and withheld

2 at the source in the same manner and upon the same items

3 of income as is provided in section 221 a tax equal to 121

4 per centum thereof,

7 and such tax shall be returned and paid

8 in the same manner and subject to the same conditions as

9 provided in that section: Provided, That in the case of

10 interest described in subdivision (b) of that section the de-

11 duction and withholding shall be at the rate of 2 per centum.

is CREDIT FOR TAXES IN CASE OF CORPORATIONS

14 SEc. 238. (a) In the case of a domestic corporation

15 the tax imposed by this title shall be credited with the

16 amount of any income, war-profits, and excess-profits taxes

17 paid or accrued during the same taxable year to any foreign

18 country, or- to any possession of the United States: Pro-

19 vided, That the amount of such credit shall in no case exceed

20 the same proportion of the tax (computed on the basis of

21 the taxpayer's net income without the deduction of any

22 income, war-profits, or excess~profits taxes imposed by any

23 foreign country or possession of the United States), against

24 which such credit is taken, which the taxpayer's net income

25 (computed without the deduction of any such income, war-
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of' business therein, there shall be deducted and withheld

at the source in the same manner and upon the same items

a of income as is provided in section 221 a tax equal to 121

4 per centum thereof in respect of all payments of income

5 made before the enactment of this Act, and equal to 131i per

centum thereof in respect of all payments of income made

7 after the enactment of this Act, and such tax shall be returned

8 and paid in the same manner and subject to the same condi-

9i tions as provided in that section: Provided, That in the case

10 of interest described in subdivision (b) of that section. the

I I deduction and withholding shall be at the rate of 2 I)er

12 centum.

13 CREDIT FOR TAXES IN CASE OF CORIORATONS

14 SEC. 238. (a) In the case of a domestic corporation

15 the tax imposed by this title shall be credited with the

16 amount of any income, war-profits, and excess-profits taxes

17 paid or accrued during the same taxable year to any foreign

18 country, or to any possession of the United States: Pro-

19 tided, That the amount of such credit shall in no case exceed

20 the same proportion of the tax (computed on the basis of

21 the taxpayer's net income without the deduction of ariy

22 income, war-pirofits, or excess-profits taxes imposed by any

03 foreign country or possession of the United States), against

24 which such credit is taken, ohich the taxpayer's net income

2.' (computed without the deduction of any such income, war

_ i i iiii i i i ii
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I profits, or excess-profits tax)-from sources without the:

2 United States bears to its entire net income (compoed with-

3 out such deduction) for the same taxable year. ,Ia the case

4 of domestic insurance companies subject to the tax imposed

5 by section 243 or 246, the term "net income" as used in

6 this subdivision means net income as defined in sections

7 245 and 246, respectively.

8 (b) If accrued taxes when paid differ from the

9 amounts claimed as credits by the corporation, or if any

10 tax paid is refunded in whole or in part, the corporation

11 shall at once notify the Commissioner, who shall redeter-

12 mine the amount of the taxes for the year or years affected,

13 and the amount, of taxes due upon such redetermination, if

14 any, shall be paid by the corporation upon notice and de.

15 inand by the collector, or the amount of takes overpaid, if

16 any, shall be creditenl, or refunded to the corporation in

17 accordance with the provisions of section 281. In th case •

18 of such a tax accrued but not paid, the Commissioner as a

19 condition precedent to the alowance of this credit may

20 require the corporation to give a bond with agreties satis.

21 factory to and to be approved by him in such mun as he

22 may require, conditioned upon the payment by the taxpayer

23 of any amount of taxes found due upon any such redeter-

24 mination; and the bond herein prescribed shall contain such

25 further conditions as the Commissioner may require.

p
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I profits, or excess-profits tax) from sources without the

2 United States bear to its entire net income (computed with-

3 out such deduction) for the same taxable year. •.In the case

4 of domestic insurance companies subject to the tax imposed

5, by section 243 or 246, the term "net income" as used in

6 this' subdivision means net income as defined in sections

7 245 and '246, respectively.

8 (b) If accrued taxes when paid differ from the

9 amounts claimed as credits by the corporation, or if any

10 tax paid is refunded in whole or in part, the corporation

11 shall at once notify the Commissioner, who shall redeter-

12 mine the amount of the taxes for the year or years affected,

18 and the amount of taxes due upon such redetermination, if

14 any, shall be paid by the corporation upon notice and de-

15 mand by the collector, or the amount of taxes overpaid if

16 any, shall be, credited, or refunded to the corporationuin

17 accordance with the provisions of section 24 284. In the

18 case of such a tax accrued but not paid, the Commissioner.s

19 a condition precedent to the allowance of this credit may'

20 require the corporation to give . bond with sureties sais-

21 factory to and to be approved by him in such sum as ibe

22 may require, conditioned upon the payment by the taxpapr

.28 of any amount of taxes found due upon any such redeter-

24 mination; and the bond herein prescribed hall contain spah

25 further conditions as the Commissioner may require.

J. 80419 -13
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1 (c) The credits provided for in subdivision (a) of this

2 section may, at the option of the taxpayer and irrespective

3 of the method of accounting employed in keeping its book,

4 be taken in the year in which the taxes of the foreign country

5 or the possession of the United States accrued, subject, how-

6 over, to the conditions prescribed in subdivision (b),of this

7 section. If the taxpayer elects to take such credits in the

8 year in which the taxes of the foreign country or the posses-

9 sion of the United States accrued, the credits for all subse-

10 quent years shall be taken upon the same basis.

11 (d) These credits shall be allowed only if the, tax-

12 payer furnishes evidence satisfactory to the Commissioner

1.3 showing the amount of income derived from sources without

14 the United States, and all other information necessary for

15 the verification and computation of such credit.

1i (e) For the purposeB of this section a domestic corpora-

17 tion which owns a majority of the voting stock of a foreign

18 corporation from which it receives dividends (not deductible

19 under section 234) in any taxable year shall be deemqd

20 to have paid the ,ane proportion of any income, war-profits,

21 or excess-profits taxes paid by such foreign corporation. to

22 any foreign country or to any possession of the United StatW,

28 upon or with respect to the accumulated profits of §uoh

24 foreign corporation from which such dividends were paid,

. I.-- - I - 1. . W I-- .- NWOM
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I (c) The credits provided for in subdivision (a) of this

2 section may, at the option of the taxpayer and irrespective

8 of the method of accounting employed in keeping its books,

4 be taken in the year in which the taxes of the foreign country

5 or the possession of the United States accrued, subject, how-

6 ever, to the conditions prescribed in subdivision (b) of this

7 section. If the taxpayer elects to take such credits in the

8 year ia which the taxes of the foreign country or the posses-

9 sior of the United States accrued, the credits for all subse-

10 quent years shall be taken upon the same basis.

11 (d) These credits shall be allowed only if the tax-

12 payer furnishes evidence satisfactory to the Commissioner.

18 showing the amount of income derived from sources without

14 the United States, and all other information necessary for

15 the verification and computation of such credit.

16 (e) For the purposes of this section a domestic corpora-

17 tion which owns a majority of the voting stock of a foreign

18 corporation from which it receives dividends (not deductible

19 under section 234) in any taxable year shall be deemed

20 to have paid the same proportion of any income, war-profits,

21 or excess-profits taxes paid by such foreign corporation to

22 any foreign country or to any possession of the United States,

23 upon or with respect to the accumulated profits of such

24 foreign corporation from which such dividends were paid,
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1 which the amount of such dividends bears to tfe amount of

2 such accumulated profits: Provided, That the credit allowed

3 to any domestic corporation under this subdivision shall in

4 no case exceed the same proportion of the taxes against whili

5 it is credited, which the amount of such dividends bears to the

6 amount of the entire net income of the domestic corporation

7 in which such dividends are included. The term "accumu-

8 hated profits" when used in this subdivision in reference to

9 a foreign corporation, means the amount of its gains, profits,

10 or income in excess of the income, war-profits, and excess-

11 profits taxes imposed upon or with respect to such profits or

12 income; and the Commissioner with the approval of the Sec-

13 rotary shall have full power to determine from the accutii-

14 lated profits of what year or years such dividends were paid;

15 treating dividends paid in the first sixty days of any year

16 as living bet n paid from the accumulated profits of the pre-

17 eding year or years (unless to his satisfaction shown other-.

18 wise), and in other respects treating dividends as having been

19 paid from the most recently accumulated gains, profits,"Or

20 earnings. In the case of a foreign corporation, the incohi,',

21 war-profits, and excess-profits taxes of which are detenihe'd

22 on the basis of an accomting period of less than one yeir',

23 the word "year" as used in this subdivision shall be) Co1-

24 strued to mean such accounting period.
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1 which the amount of such dividends bears to the amount of

2 such accumulated profits: Provided, That the credit allowed

3 to any domestic corporation under this subdivision shall in

4 no case exceed the same proportion of the taxes against which

5 it is credited, which the amount of such dividends bears to the

6 amount of the entire net income of the domestic corporation

7 in which such dividends are included. The term "accumu-

8 lated profits " when used in this subdivision in reference to

9 a foreign corporation, means the amount of its gains, profits,

10 or income in excess of the income, war-proflits, and excess-

11 profits taxes imposed upon or with respect to such profits or

12 income; and the Commissioner with the approval of the See-

13 rotary shall have full power to determine from the accumu-

14 lated profits of what year or years such dividends were paid;

.15 treating dividends paid in the first sixty days of any year

16 as having been paid from the accumulated profits of the pre-

17 ceding year or year (unless to his satisfaction shown other-

18 wise),'and in other respects treating dividends as having been

19 paii from the most recently accumulated gains, profits, or

20 eonings. In the case of a foreign corporation, the income,

21 war-profits, and excess-profits txes of which are determi!lod

22 on the basis of an accounting period of less than one your,

.,23 the word " year " as used in this subdivision shall be qfn-

24 strued to mean such accounting period.
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! (f) For the purposes of this section a corporation en-

2 titled to the benefits of section 262 or 263 shall be treated

3 as a foreign corporation.

4 OORPORATION RETURN

5 SEC. 239. (a) Every corporation subject to taxation

3 under this title shall make a return, stating specifically the

7 items of its gross income and the deductions and credits

8 allowed by this title. The return shall be sworn to by the

9 ))resident, vice president, or other principal officer and by

10 the treasurer or assistant treasurer. If any foreign corpora-

11 tion has no office or place of business inlthe United States

12 but has an agent in the UTnitCd States, the return shall be

18 made by the agent. In cases where receivers, trustees in

14 bankrnptcy, or assignees are operating the property or busi-

15 ness of corporation, stiIh rceivi'ers, trustees, or assignees

16 shall make returns for such corporations in the same manner

17 and form as corporations are required to make returns. Any

18 tax due on the basis of such returns made by receivers,

19 trustees, or assignees shall be collected in the same manner

20 as if collected from the corporations of whose business or

21 property they have custody and control.

22 (b) Returns made under this section shall be subject

23 to the provisions of zeetion 226. In the case of a return

24 made for a fractional part of a year, except a return made

25 under subdivision (a) of section 226, the credit provided in

. I.- *-A..A" , mmm
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I (f) For the purposes of this section a corporation on-

2 titled to the benefits of section 262 or 263 sha, be treated

t3 as a foreign corporation.

4 O9BPOBATION RETURNS

5 Six. 239. (a) Every corporation subject to taxation

6 under this title shall make a return, stating specifically the

7 items of its gross income and the deductions and credits

8 allowed by this title. The return shall be sworn to by the

9 president, vice president, or other principal officer and by

10 the treasurer or assistant treasurer. If any foreign corpora-

11 tion has no office or place of business in the United States

12 but has an agent in the United States, the return shall be

13 inade by the agent. In cases where receivers, trustees hi

14 bankruptcy, or assignees are operating the property or busi-

I 1r ness of corporations, such receivers, trustees, or assignees

16 shall make returns for such corporations in the same manner

17 and form as corporations are required to make returns. Any

18 tax due on the basis of such returns made by receivers,

19 trustees, or assignees shall be collected in the same manner

20: as if collected from the corporations of whose business or

21 property they have custody and control.

22 (b) Retunis made under this section shall be subject

0'23 to the provisions of section 226. In the case of a return

24 mide for a fractional part of a year, except a return made
25 'under subdivision (a) of section 226, the credit provided in

r I II II i i
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1 subdivision (b) of section 236 shall he reduced to an amount

2 which bears the same ratio to the full credit therein provided

8 as the number of months in the period for which the return

4 is made bears to twelve months.

S (c) There shall be included in the return or appended

6 thereto a statement of such facts as will enable the Com-

7 missioner to determine the portion of the earnings or profits

8 of the corporation (including gains, profits and income not

9 taxed) accumulated during the taxable year for which the

10 return is made, which have been distributed or ordered to be

11 distributed, respectively, to its shareholders during such year.

12 CONSOIMIDATED I TURNS OF C()IIPORATIONS

18 Siic. 240. (a) Corporations which are affiliated within

14 the meaning of thi, section may, for any taxable year, make

16 separate returns or, under reoqultions prescribed by the Com-

16 missioner with the appi oval of the Secretary, make a consoli-

17, dated return of net income for the purpose of this itle, in

18 which case the taxes thereunder shall be computed and

19 determined upon the basis of such return. If return is made

20 on either of such bases, nil returns thereafter made shall be

21 upon the same basis unless permission to change the basis is

22 granted by the Commissioner.

28 (b) In any eas;e in which a tax is assessed upon the

24 basis of a consolidated return, the, total tax shall be computed

25 .in the first instaiee as it iinit and shall then be assessed upon



[Sec. 240] BUL A- RPeED t THEl SENATE 201

I subdivision (b) of section 236 shall be reduced to an arnoutt

2 which bears the same ratio to the full credit therein provided

S. a the number of months in the period for which the return

4 is made bear to twelve months.

b" (o) There shall be included in the return or appended

6 thereto a statement of such facts as will enable the Corn-

7 missioner to determine the portion of the earnings or profits

8 of the corporation (including gains, profits and income not

9 taxed) accumulated during the taxable year for which the

10 return iS made, which have been distributed or ordered to be

11 distributed, respectively, to its shareholders during such year.

12 CONSOLIDATE) RETURNS OP CORPORATIONS

18 Sf . 240. (a) Corporations which are affiliated within

14 tie meaning of this section may, for any taxable year, make

115 separate returns or, under regulations prescribed by the Com-

16 missioner with the approval of the Secretary, make a consoli-

17 dated return of net income for the purpose of this title, in

18 which case the taxes thereunder shall be computed and

19 determined upon the basis of such return. If return is made

20 on either of such bases all returns thereafter made shall be

21, upon the same basis unless permission to change the basis is

22 granted by the Commissioner.

23 (b) In any case in which a tax is assessed upon the

24,' basis of a consolidated return, the total tax shall be computed

25 in the first instance as a unit and shall then be assessed upon

I
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1 the respective affiliated corporations ini such proportions as

2 may be agreed upont imong then, or, in.the absence of any

1 such agreement, then on the basis of the net inoone pporly

4 assignable to encl. There slall be allowed in computing the

5 income tax only one specific credit computed as provided in

6 subdivision (b) of section 236.

7 (c) For the purpose of this section two or more do-

8 JiestiV corporations shall be deemed to be affiliated (1) if

9 one corporation owns at least 95 per centum of the voting

10 stock of the other or others, or (2) if at least 95 per centum

11 of the voting stock of two or more corporations is owned by

12 the same interests. A corporation organized under the China

13 Trade Act, 1922, shall not be deemed to be affiliated with

14 any other corporation within the meaning of this section.

15 (d) In any case of two or more related trades or busi-

16 nesses (whether unincorporated or incorporated and whether

17 organized in the United States or not) owned or controlled

1.8 directly or indirectly by the same interests, the Commis-

19 sioner may and at the request of the taxpayer shall, if neo-

20 sary in order to make an accurate distribution or apportion-

21 mnet of gains, profits, income, deductions, or capital between

22 or among such related trades or businesses, consolidate the

23 accounts of such related trades or businesses.

24 (e) For the purposes of this section a corporation en-

25 titled to the benefits of section 262 shallhbe treated as a

26 foreign corporation.

, - - A f .. - - AZ- ".4kA&&4&A4w,~ %-k4A"AA*
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I the respective affiliated corporations in such proportions as

2 may be agreed upon among them, or, in the absence of any

? such agreement, then on the basis of the net income properly

4 assignable to each. There shall be allowed in computing the

5 income tax only one specific credit computed as provided in

6 subdivision (b) of section 236.

7 () For the purpose of this section two or more do-

8 mestio corporations shall be deemed to be affiliated (1)-ii

9 one corporation owns at least 95 per centum of the voting

10 stock of the other or others, or (2) if at least 95 per centium

11 of the voting stock of two or more corporations is owned by

12 the same interests. A corporation organized under the China

13 Trade Act, 1922, shall not be deemed to be affiliated with

14 any other corporation within the meaning of this gectiol.

1b (d) In any case of two or more related trades or busi-

16 nesses (whether unincorporated or incorporated and whether

17 organized in the United States or not) owned or controlled

18 directly or indirectly by the same interests, the Cominis-

19 Pioner may and at the request of the taxpayer shall, if neces-

20 sary in order to make an accurate distribution or apportion.

21 ment of gains, profits, income, deductions, or capital between

22 or among such related trades or businesses, consolidate the

-23 accounts of such related trades or businesses.

24 (e) For the purposes of this section a corporation en-

25 titled to the benefits of section 262 shall lie treated as a

26 foreign corporation.
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1 TIME AND PhACR FOR FILING OOJPOBATU RSTURNS

2 So. 241. (a) Returns of corporations shall be made

8 at the same time as is provided in subdivision, (a) of,pection

227, except that in the case of foreign corporations not hay-

5 ing any office or place of business in the Uzited States re-

6 turns shall be made at the same time 4s provided in section

7 227 in the case of a nonresident alien individual.

8 (b) Returns shall be made to the collector of the district

9 in which is located the principal place of business or pn-

10 cipal office or agency of the corporation, or, if it has no plia-

11 cipal place of business or principal office or agency in he

12 United States, then to the collector at Baltimore, Marylap.

1i TAXES ON INSURANCE COMPANIFa

14 SEc. 242. When used in this title the term "ho insur-

15 ance company'" means an insura.W company engaged in

16 the business ofoiJUIg-life insurance and annuity contmcts

17 .4i1uuding contracts of combined life, health, azd accident

18 insurance), the reserve funds of which held for the fuI-

19 mont of such contracts comprise more than 50 per cenWrn

20 of its total reserve funds.

21 Sio. 243. In lieu of the taxes imposed by sections 230

22 and 700, there shall be levied, collected, and paid for each

23 taxable year uion the net, income of every lifo, insurance

21 voliupany a tax ais follows:
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I TIMB AND PLAO FO1 PFLING OOBPOBATI RETURNS

2 Sno. 241. *(a) Returns of corporations shall be made

S at the same time as is provided in subdivision (a) of section

4 227, except that in the case of foreign corporations not hav-

5 'ing any office or place of business in the United States ro-

0 turns shall be made at the same time as provided in section

'7 227 in the case of a nonresident alien individual.

8 (b) Returns shall be made to the collector of the district

9 in which is located the principal place of business or prin-

10 cipal office or agency of the corporation, or, if it has no prin-

11 cipal 'place of business or principal office or agency in the

12 United States, then to the collector at Baltimore, Maryland.

13 TAXES ON INSURANCE OOMPANIE'

1,t SW. 242. When used in this title the term "life insur-

15 ance company" means an insurance company engaged.-'in

16 the business of issuing life insurance and annuity contracts

17, (including contracts of combined life, health, and accident

18 --insurance), the reserve funds of which held for the fulfill-

19 'tment of such contracts comprise more than 50 per centin

20 of'its total reserve funds.

21 . Sc. 243. 'In lieu of the ta*es ebyseeio

22 mn4 q0 tax imposed by section 230, there shall be lcvrCd,

:28 collected, and paid for each taxable year upon the net inebme

24 of every life insurance company a tax as follows:
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1 (1) In the case of a domestic life insurance company,

2 the same percentage of its net income as is imposed upon

3 other corporations by section 280;

5 (2) In the case of a foreign fife insurance companDy,

6 the same percentage of its net income from sources within

7 the United States as is imposed upon the net income of other

8 corporations by section 230.

10 Sw. 244. (a) In the case of a life insurance company

11 the term "gross income" means the'gro.% amount of income

12 received during the taxable year from interest, dividends,

18 and rents.

14 (b) The term "reserve funds required by law" in-

15 eludes, in the case of assessment insurance, sums actually

16 deposited by any company or association with State or Ter-

17 toral officers pursuant to law as guaranty or reserve faqds,

18 and any funds maintained under the charter or articles., of

19 incorporation of the company or association exclusively, for

20 the payment of claims arising under certificates, of, membiq-

2f ship or policies issued upon the assessment plan and pot

22 subject to any other use.

29 Sc. 245. (a) In the case of a life insurance conipany

24 the term "net income" means the gross income less-
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1' (1) In the case of a domestic life insurance company,

W.te mie . e fWf netaie Opeeen...

8 etbet :,-B by seeie O O121 per centum of its net
4 income;

5 (2) In the case of a foreign life insurance compaay,

8 t e eree nee e g ef tet ifee0t w

7 the Unted a t io impose p t6H4ie e f oter

8 I y seetien W 121 per centum of its net income

9 from sources within the United States.

10. Sm. 244. (a) In the case of a life insurance company

1A the term "gross income" means the gross amount of inconie

12 received during the taxable year from interest, dividends, azmd

13 rents.

14 (h) The term "reserve funds required by law" in-

15 cludes, in the case of assessment insurance, sums actually

16 deposited by any company or association with State or Ter-

17 ritorial officers pursuant to law as guaranty or reserve funds,

18 and any funds maintained under the charter or articles of

10 incorporation 'of the company or association exclusively for

20- the payment of claims arising under certificates of member-

21 ship or policies issued upon the assessment plan and not

29 subject to any other use.

Sm c. 245. (a) In the case of a life insurance company

24 the term "net income" means the gross income leso---
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1 (1) The amount of interest received during the taxable

2 vear which tinder paragraph (4) of subdivision (b) of

8 section 213 is exempt from taxation under this title;

4 (2) An amount equal to the excess, if any, over the

6 deduction specified in paragraph (1) of this subdivision, of

6 4 per centum of tOe mean of the reserve funds required by

7 law and held at the beginning and end of the taxable year,

8 plus (in case of life insurance companies issuing policies

9 covering life, health, and accident insurance combined in

10 one policy issued on the weekly premium payment plan, con-

11 tinuing for life and not subject to cancellation) 4 per

12 centum of the mean of such reserve funds (not required'by

13 law) held at the beginning and end of the taxable year,, as

14 the Commissioner finds to be necessary for the protection of

15 the holders of such policies only;

16 (3) The amount received as dividends (A) from a

17 domestic corporation other than a corporation entitled to

.18 the benefits of section 262, and other than a corporationior-

19 ganized under the China Trade Act, 1922, or (B) fWn

20 any foreign corporation when it is shown to the satisfacoji

21 of the Commissioncr that more then 50 per centum of the

22 gross income of such foreign corporation for the three-m"r

28 period ending with the closo of its taxable year precojg

24 the declaration of such dividends (or for such part of *9h

25 period as the foreign corporation has been in existence) was

& - - .-- - - I - -- , ,,, A .- I -- - . - - I --- - 11 ...........

I
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L (1) 'Xha amount of interest received during the taxable

2 year which under paragraph (4) of ubdivision (b) .of

$ section 213 is exempt from taxation under this title;

4 (2) An amount equal to the excess, ifU -ay, over }he

5 deduction specified in paragraph (1) of this subdivision.,-of

6 4 per oentumn of the meau of the reserve funds required Py

7 law and held at the beginning and end of the taxable y,ar,

8 plus (in ase of life insurance companies issuing poliolus

9 covering life, health, and accident insurance combined, in

10 one policy issued on the weekly premium payment plan, c i"

11 tinuing lot life and not subject to cancellation)_4 ppr

12 centuin of the mean of such reserve funds (not required .ly

13 law) held at the beginning and end of the taxable year,,as

14 the Commissiouer finds to be necessary for the :protection of

15 the holders of such policies only;

16 (3) The amount received as dividends (A) from. a

1.7 domestic corporation other than a corporation entitled p)

18 the beunits of section 262, and other than a corporation .or-

19 ganized under the China Trade Ad, 1922, or (B) frw, m

,20 any foreign corporation when it is shows to ,the satisfactin

21 of the Commisioner that more than 50 per century of We

22 gross income of such foreign corporation for the three-yar

,&,i period eadug with the cose of its taxable year preceding

24 the declaration of such dividends (or for suoh part of such

25 period as the foreign corporation has been in existence) was

J. 80419- 14

6b .kw
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1 derived from sources within the United States as determined

2 under section 217.-,

8 (4) An amo-mnt equal to 2 per centum of any suns

4 held at the end of the taxable year as a reserve for dividends

5 (other than dividend, payable during the year following

6 the taxable year) the payment of which is deferred for a

7 period of not less than five years from the date of the policy

8 contract;

9 (5) Investment expenses paid during the taxable year:

10 Provided, That if any general expenses are in part assigned

11 to or included in the investment expenses, the total deduc-

12 tion under this paragraph shall not exceed one-fourth of

18 1 per centum.of the book value of tbe mean of the invested

14 assets held at the beginning and end of the taxable year;

15 (6) Taxes and other expenses paid during the taxable

16 year exclusively upon* or with respect to the real estate

17 owned by the company, not including taxes assessed against

18 local benefits of a kind tending to increase the value of the

19 property assessed, and not including any amount paid out

20 for new buildings, or for permanent improvements or better..

21 ments made to increase the value of any property. The

22 deduction allowed by this paragraph shall be allowed 'in

23 the case of taxes imposed upon a shareholder of a corhpany

24 upon his interest as shareholder, which are paid by the

25 company without reimbursement from the shareholder, but

kill
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1 derived from sources within the United States as determined

2 under section 217:

3 (4) An amount equal to 2 per centum of any sums

.4 held at the end of the taxable year as a reserve for dividends

5 (other than dividends payable during the year following

6 the taxable year) the payment of which is deferred for a

7 period of not less thar five years from the date of the policy

8 contract;

9 (5), Investment expenses paid during the taxable year:

() Provided, That if any general expenses are in part assigned

I I to or included in the investment expenses, the total deduc-

12 tion under this paragraph shall not exceed one-fourth of

I:-1 1 per centum of the book value of the mean of the invested

14 assets held at the beginning and end of the taxable year;

15 (6) Taxes and other expenses paid during the taxable

10 year exclusively upon or with respect to the real estate

17 owned by the company, not including taxes assessed against

18 local benefits of a kind tending to increase the value of the

19 property assessed, and not including any amount paid out

20 for new buildings, or for permanent improvements or better-

21 ments made to increase the value of any property. The

22 deduction allowed by this paragraph shall be allowed, in

23 the case of taxes imposed upon a shareholder of a company

24 upon his interest as shareholder, which are paid by the

25 company without reimbursement from the shareholder, but

WI
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1 in such cases no deduction siall be allowed the shareholder

2 for the amount of such taxes;

3 (7) A reasonable allowance ror the exhaustion, wear

4 and tear of property, incluing a 'reasonable allowance for

5 obsolescence;

6 (8) All interest paid or accrued within the taxable

7 year on 'its indebtedness, except on indebtedness incurred

8 or continued to purchase or carry obligations or securities

9 (other titan obligations of the United States issued aftor

10 September '24, 1917, and originally srtbscribed'for by the

tl taxpayer) tie interest uI)on wliieh is Wholly exempt front

12 taxation under this title; and

13 (9) In the case of a domestic life insurance company,

14 the net income of which (computed without'the benefit of

15 this paragraph) is $25,000 or less, the sum of $2,000; but

16 if the net income is more than $25,000 the tax imposed'by

17 section 243 shall not exceed the tax which would be pay-
'18 able if the $2;000 credit were allowed, plus the amount of

19 the net income in excess of $25,000.

20 (b) 'No deduction shall be made under paragraphs

'21 (6) and (7) of s6division (a) on 'account of any real

22 estate ownea and occupied in whole or' in'part' by a life

'23 insurance company unless there is included in theI return

24 of gross income the rental value of the -space so occupied.

25 Such rental value shall 'be not less than a sum which in

I -.,I - 11 -. , :j", .4" MIll.", mm
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1. in such case no deductioni shall be allowed t~ shareholder

2 for the aieunt of such ties;

3. (7) A- reasonable allowance for the exhaustion, wear

4 and tear of, property, including a reasonable allowance for

5 obsolescence; .

6 (8) All interest, paid or accrued within the taxaWMe

7 year on,, its, indeJatednes,% exempt, on, indelatediess inmuroed

8 or continuedi to purchase or riy ohligations or securities

9 (other thun obligations of the United States issued. aftf.r

10 September,' 24, 1917, a4 originally subscribed , by tp

11 tapayqr) the interest upon which is wholly exempt from

12, taxation under this title; and

8 . (9) In the ease of a domestic life insurance company,

14 the net income of which (computed without the benefit, of

15. this paragraph) is $25,000 or legs, the sum, of $2,000; bt

16 if tht net income is more than. $25,000 the tax, imposed by

17. section 243 shall, not exceed the tax which would be pay-

18 ablt if the $2,000 credit were allowed, plus the amount, of

19 the net income in excess of $25j0O0.

20 (b) No deduction shall be made under paragraphs

21 (6) and (7) of subdivision (a) on account, of any real

22 estate owned and occupied in whole or in part by a life

,93 insurance company unless there is included in the return

24. of gross income the rental value of the space so occupied.

25 Sucl& rental value shall be not less than a sum which in
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1 addition'to any rents received from other tenants shall pro-

2 vide a net income (after deducting taxes, depreciation, and

3 all other expenses) at the rate of 4 per centum per annum

4 of the book value at the end of the taxable year of the real

5 estate so owned or occupied.

6 (c) In the case of a foreign life insurance company

7 the amount of its net income for any taxable year from

8 sources within the United States shall be the same pro-

9 portion of its net income for the taxable year from sources

10 within and without the United States, which the reserve

11 funds required by law and held by it at the end of the tax-

12 able year upon business transacted within the United

13 States is of the reserve funds held by it at the end of the

14 taxable year upon all business transacted.

15 SEC. 246. (a) In lieu of the taxes imposed by see-

16 tLions 230 and 700, there shall be levied, collected, and paid

17 for each taxable year upon the net income-of every insur-

18 ance company (other than a life or mutual insurance

19 company) a tax as follows:

20 (1) In the case of such a domestic insurance cor-

21 pany the same percentage of its net income as is imposed

22 upon other corporations by section 230;

21 (2) In the case of such a foreign insurance company

25 the same percentage of its net income from sources within
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Saddition to any rents received from other tents, shall pro-

2 vide a net income (after deducting taxes, depreciation, a4d

3 all other expenses) at the rate of 4 per centum per annum

4 of, the book value at the end of the taxable year of the real

5 estate so owned or occuipied.

(c) In the case of a foreign life insurance comply

7 the amount of its net income for any taxable year. from

8 sources within the United States shall be the same pro-

9 portion of its net income for the taxable year from sourps

10 within and without the United States, which the rese;y

I I funds required by law and held by it at the end of the t1

12 able year upon business transacted within the United

13 -States is of the reserve funds held by it at the end of te

14 taxable year upon all business transacted.

15 SEc. 246. (a) In lieu of the taxes , s ed .. e-

10 ( ions #W and 709 tax imposed by section 230, there shall, Pe

17 levied, collected, and-paid for each taxable year upon the

18 net income of:7every insurance company (other than a :life

19 or mutual insurance company) a tax as follows:

20 (I) In the case of such a domestic insuranceeem-

21 pnype .oe ofitow ii s e p-d

22 "f"m,,eth %A .,mrime 'Vee tM company, l 2 fper

23 centurn of its net income;

24 (2) In the case of such a foreign insurance eempW*y

w t the sa6iie of... et neeme fr soemees within
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i he linited States as is iinpbsed upon the net' income of

' other corporations by section 280.

4 (b) In the case of an insurance company subject to

5 the tax imposed by this section-

6 (1) The term "gross income" means the combined

gross amount earned during the taxable year; from invest-

8 ment income and from unuerwriting income as provided

9 in this subdivision, computed on the basis of the under-

10 writing and investment, exhibit of the annual' statement

11 approved by the National Convention of Insurance Com-

12 missioners;

1b (2)' The term "net Income" means the gross income

14 as defined in paragraph (1) of this subdivision-less the de-

16 ductions allowed by section 247;

16 (3) The term "investment Income" means the gross

17 amount of income earned during the taxable year. from

18 interest, dividends, and rents, computed as follows:

19 To all interest, dividends, and rents received duritig

20 the taxable year, add interest, dividends, and rents &ue

21 and a&wrued atAthe end of the taxable year, and deduct all

29 interest, dividends, and rents due and aceru] at the end

28 of the preceding taxable year;

2(4) e term "underwriting income." means the

25 premiums earned on insurance contracts during the taxable

26 year less losses incurred and expenses incurred;
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11 d Ie WA484W, oe ,isipoe upeft the ae ineeme of

2P'.ef ,, . by eete 2 company, 121 per centtm

8 of i-9 net income from sources within the United, States.

4 ( )' In.the case of an instance company subject to

S)'" (1')' Te, term "gross income" means the combined

"7 gr1 e amount earned during the taxable year, from invest-

S'ment income and from underwriting income as provided

9 iiu this subdivision, computed on the basis of the under-

10 writing and investment exhibit of the annual statemiti
1 i.pprovd b'y tie, National Convention of Insurance Com-

12 missioners;,

13 (2) The term "net income" means the gross income

' as defined, in paragraph'(1) of this subdivision less the de-

15 dictions allowed by section 247;

16 -(3) The term "investment income" means the gross

17 amount of income earned during the taxable year from

tIK interest, dividends, and rents, computed as follows:

U911, To all interest, dividends and rents received durig

20 the taoable year, add interest, dividends and rents dc

J21 and accrued'at the end of'the taxable year, and deduct a]

22 interest, dividends and rents due and accrued at the end

.23 of the preceding taxable year;

24 (4) The term "underwriting income" means the

25 premiums earned on insurance contracts during the taxable

26 year less losses incurred and expenses incurred;
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1 (5) The Wrm "premiums earned on insuranc cop-

2 tracts during the taxable year" means an amount computed

8 asfollows:

4 From the amount of gross premiums written on ip-

5 surance contracts during the tuble year, , dedget ,return

6 premiums and premiums paid for reinsnran. To the

7 result so obtained add unearned premiums orn outstanding

8 business at the end of the preceding taxable year and deduct

9 unearned premiums on outstanding business at the end of the

10 taxable year;

11 (6) The term "losses incurred" means losses 1i-

12 cured during" the taxable year on insurance contract, corn-

18 puted as follows:

14 To losses paid during the taxable year, add salvage

15 and reinsurance recoverable outstanding at the end of the

16 preceding taxable year; and deduct salvage and reinsurance

17 recoverable outstanding at the end of the taxable year. To

18 the result so obtained add all unpaid losses outstanding at

19 the end of the taxable year and deduct unpaid losses out-

20 standing at the end of the preceding taxable year; ,

21 (7) The term "expenses incurred" means all ex-

22 penses shown on the annual statement approved by the

23 National Convention of Insurance Commissioners, and'shall

24 be computed as follows: ..,

t "re ',-. 'A

i
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1 (5) ,he term "premiums earned on, insurance con-

2 tracts during the taxable year" means an ;amount computed

3 as follow:

4 From the amount of gross premiums written on in-

5 smrance contracts during the'taxable year," deduct return

R "premiUis and :premiums paid for reinsurance. To the

7 result so obtained add unearned premiums on outstanding

8 business at the end of the preceding taxable year and deduct

9 unearned premiums on outstanding business at the ctd of OIl

10 taxable year;

1 1 (6) The ternm. "losses' incu'rod" means losses In-

1'2- cured during the taxable 'year on inmirance contracts, eo1-

13 puted as follows:

14 To losses paid during the taxable year, add salvage

I and reinsurance recoverable outstanding at the end of the

i6 preceding taxable year, and deduct salvage and reinsuratnee

17 recoverable outstanding at'the end of the taxable year. To
18 the result so obtained add all unpaid losses outstanding at

19 the end of the taxable year atid deduct unpaid losses out-

20 standing at the end of the preceding taxable year;

21 (7) The term "expenses incurred" means all ex-

22 penses shown on the annual statement approved by the

.23 National Convention of Ihisurance Commissioners, and shall

24 be computed as follows:

- sommo -.-



220 JWVEYUE AmT(Wi1 10fr48sAMEI.)W) J~e247]

I To all expewos poidl Awng thq, taxable year add ef-

2 penses unpaid, at thQ end of the taxae y and. 4educt

8 expenses unpaid at the end of the preceding ta&nle, year.

4 For the purpose oL commpung, te netinqwei subject to

5 the tax impoqed,,by this seetia there, sho be. deducted

6 from expenses incured, as. defied iia this.par pk ap l ex-

7 penses incurred which sire not asloweA as dedutions by

8 section 247.

9 Sm., 247. (A) In computing the net income o0 an in-

10 surance company subject to the tax imposed by seption 246

11 there shall be allowed as deductions:

12 (1) All ordinary and necessary expenses incurred,

18 as provided in paragraph (1) of subdivisn (a) of sea-

14 tion 234;

15 (2) All interest as provided in paxagrapkl (2) of sub-

16 division (a) of seotioi 284;.

17 (3) Taxes as providOd in.paragxaph (. of. subdivision

18 (a) of section 234;.

19 (4) Josses icurredt;.

20 (5) Bad debts in the nature of agency bal~aces ond

21 bills receivable ascertained to be worthlew and cha rged off

22 within the taxable year;

23 (L3) The amount received as dividends from corpora-

24 tions as provided in paragraph (6) of subdivision (a) of

25' section 234;
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T -T r euesI pid during the-taxable year add ex-

S'Ponws,-u*Mtta the -and .f the taxable year and deduct
, bexpes unpaidlwt the end of the 1ieceding towable year.

4 tor The purpose ,df computing the -net income subject to

"5" fe tax imposed by this section there shall be deducted

t- frdm expenses mncurred asdeftned in thi paragraph al x-

7 penses. incurred which afe'-n t allowed 'as dedutions 'Iby

9 Sftci. 247. (a) In computing the net income of an in-

10 surance company subject to the tax imposed by section ,46

11 there hall be allowed as deductions:

12 '19 All ordinary and necessary expenses incurred,

I1 -a pibtnfIed in paragraph (1) o subdivision (a) of w,

14 tion 234;

Is - () All in rest as provided in paragraph (2) of sub-

Pi dvifion'(la') df serifon 234i;

17 (3) Taxes as providtedinpamgraph 8) ofsubdivision

18 (al of section 234;

19 '(4) Losses 'incurred;

20 '(5) 'Bad debts in the nature of agency balances 'nd

21 bills rceivable asceftnined 'to be worthless and charged' off

22 within the taxable year;
"23 (6) The amount received as dividends from corpora-

'24 'fions as provided in paragraph (6) of subdivision (a)-of

25 section 234;

NOW
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ETNUE ACT OF 1924, AS AMENDED fSec. 2541•

(7) The amount, of Interest earned ding the taxable

year which under paragraph (4),of ubdiqsjon (b)of see-

tion 213 is exempt from taxation under this title, aud the

amount of interest allowed , a credit trader section 2$0;

(8) ,A reasoable alowance for the exhaustion, wear

and tear of property, as provided in pargraph (7) of sub-

division (a) of section 234;
(9) In the case of such a domestic insurance comply,

the net income of which (computed without the benefit of

this paragraph) is $25,000 or less, the, sum of $2,000; but if

the net income is more than $25,000 th tax imposed by sep-

tion 246 shall not exceed the tax which would be payable if

the $2,900 credit were allowed, plus the amount of the net

income in excess of $25,000.

(b) In the case of a foreign corporation the deductions

allowed in this section shall be allowed to the extent provided

in subdivision (b) of section 234.

(c) Nothing in this section or in section 246 shall be

construed to permit the same item to be twice deducted.

PART IV.-ADMINISTRATIVE PROVISIONS

RETURNS OF PAYMENTS OF DIVIDEND

SEC. 254. Every corporation subjet to the tax imposed

by this title shall, when required by the Commissioner,

render a correct return, duly verified under oath, of its pay-

ments of dividends, stating the name aid address of each

I

i
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j r, .. (7) ihe amount of interest earned'during the taxable

2 year which under paragraph (4) of subdivision (b) of sec-

3 tion 213 is exempt from taxation tinder this title, and the

'4 amount of interest allowed as a credit under section 236;

% (8) A reasonable allowance for the exhaustion, wear

(6 and, tear of property, as provided in paragraph (7) of sub-

7 dirlsioih (a) of section 234;

8 %(9) In the case of such a domestic insurance company,

9 the net income of which (computed without the benefit of

10 this paragraph) is $25,000 or less, the sum of $2,000; but if

11 the net income is more than $25,000 the tax imposed by see-

12 tion 246 shall not exceed the tax which would be payable if

1'4 the $2,000 credit were allowed, plus the amount of the net

14 income in excess of $25,000.

II (b) Th the case of a foreign corporation the deductions

16 allowed in this section shall be allowed to the extent provided

17 in subdivision (b) of section 234.

19 (o) Nothing in this section or in section 246 shalt be

19 ' construed to permit the same item to be twice deducted.

20' PART IV.-ADMINISTRATVE PovmsIoxs

21 RETURNS OF PAYMENTS OF DIVIDENDS

22 SEo. 254. Every corporation subject t6 the tax imposed

23 by this title shall, when required by the Commissioner.

24 render a correct return, duly verified under oath, of its pay-

25 ments of dividends, stating the name and address of each
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1 shareholder, the number of -shares owned,,by, him, and the

2 amount of dividends paid to m h ,W.

8 RE UTRN I BROKESSR

4 SM. 255. Every person doing business as £ broker

5 shall, when required by the Conmissioner, render a correct

6 return duly verified under oath, under such rules ,And regula-

7 tions as the Commissioner, wit4-the approval, of the Soretary,

8 may prescribe, showing the names of customers for whom

9 such person has transacted any business, with such details

10 as to the profits, losses, or other information which the

It Commissioner may require, as to each of such customers,

12 as will enable the Commissioner to determine whether all

18 income tax due on profits or gains of suo customers has

14 been paid.

15 INFO]MTION AT SOURCE

16 SEw. 256. All persons, in whatever capacity acting, in-

17 eluding lessees or mortgagors of real or personal property,

18 fiduciaries, and employers, making payment to another per-

19 son, of interest, rent, salaries, wages, premiums, annuities,

20 compensations, remunerations, emoluments, or other fixed or

21 determinable gains, profits, and income (other than pay-

22 ments described in sections 254 and 255), of $1,000 or

28 more in any taxable year, ,or,,in the case of such payments

24 made by the United States, the officers or employees of the

25 United States having information as tosuch payments and
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1 sheholdert, the.. unmber- of shaxesi owned by; him, and the

2' amount ofi diden paid tohim.

3 RETURNS OF B OKMS,

4 Sm. 255. Every person -doing tbusiins,. as a ,broker

5 shall, when required by the fJommis#ioner, render, a correct

T1 return .dalyi verified WIdor oath t ndor such rules and regula-

7 tons as the CoumiissiQnor, with the approval of, the. Soretary,

8 may prescribe, showing the name&. of, customers for whom

9', such; person, has. transacted any, businese,- with' such 'details

10: 'as to the profits, losses, or other information which the

1 k, Commissioner may require, as to each, of such customers,

12- as ivi1 enabletheCommissioner, to determine: whether all

19 incometax, due on profits or gains of such customers has

14 beon. paid.

15.. JIMOBMATIO AT SOURCE

l t SM .o 256. All persons, in whatever capacity acting, in-

17 eluding lessees or mortgagors of real, or personal property,

[8: fiduciaries, and employers, making payment to another per.c

19, son, of,,interest,. rent, salaries, wages, premiums, annuities

20 compensations, remunerations, emoluments, or other fixed or.

21, determinable gains, profits, and income (other than pay,.

2:) ments, described in sections 254. and 265), of .$1,500.

23 or more in any taxable year, or, in the case of such payments

24-. made by the United States, the officers or employees of the.

25 " United States having information, asto such payments and

J. 80419- 15
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i required to make returns in regard thereto by the regulations

'2 hereinafter provided for, shall render a true and accurate re-

3 turn to the Commissioner, under such regulations and in such

4 form and manner and to such extent as may be prescribed

5 -by him with the approval of the Secretary, setting forth the

6.- amount of such gains, profits, and income, and the name and

7 address of the recipient of such payment.

8 Such returns may be required, regardless of amounts,

9 (1) in the case of payments of interest upon bonds, mort-

10 gages, deeds of trust, or other similar obligations of corpo-

11 rations, and (2) in the case of collections of items (not pay-

12 able in the United States) of interest upon the bonds of for-

13 eign countries and interest upon the bonds of and dividends

14 from foreign corporations by persons under'Aking as a

15 matter of business or for profit the collection of foreign pay-.

16 ments of such interest or dividends by means of coupons,

17 checks, or bills of exchange. ..

18 When necessary to make effective the provision, of this

19 section the name and address of the recipient of income shall

20 be furnished upon demandl of the person paying the income.

21 The provisions of this section slall not apply to the

22 payment of interest on obligations of thew United,'States..

23 RETURNS TO BE PUBLIC RECORDS ,;

24 SE. 257. (a) 'Returns upon which the tax has been

25 determined by the Commissioner shall constitute public
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I required to make returns in regard thereto by the regulations

2 hereinafter provided for, shall render & true and accurate re-

31 turn to the Commissioner, under such regulations and in such

- forx and manner and to such extent as may be prescribed

. by him with the approval of the Secretary, setting forth the

I) amount of such gains, profits, and income, and the name and

7 address of the recipient of such payment.

8 Such return may be rcqtired,'regardless of amounts,

9 (1) in the case of payments of interest upon bonds, mnort-

10' gages, deeds of trust, or other similar obligations of corpo-

11 rations, and (2) in the case of collections of'items (not pay-

12 able in the United States) of interest upon the bonds of for-

13 eign countries and interest upon the bonds of and dividends

1-: from foreign corporations by persons undertaking as a mat-

15 ter of business or for profit the collection of foreign payments

16 of such interest or dividends by means of coupons, checks,

17 or bills of exchange.

18 When necessary to make effective the provisions of this

11) section the name and-address of the recipient of income shill

20 be furnished upon demand of the person paying the income.

21 The provisions of this section shall not apply to the

22 payment of interest on obligations of the United States'.'

RETURNS TO BE PUBLIO RECORDS

2| SRO. 257. (a) Returns upon which the tax has been

25' determined by the Conmissioner shall constitute public
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2, Qr4wrof .tJ.e Presidpqt, P4 -14edo- ji4, d, regjtiq pre-
A, sofw by1 th§, Seqreary an #pp'ove': by 00, Prident:

64,Proi , wiae, on Ways #Ad Maw of the
' House of Reprsettjve, the Comnipttee Fi R4 of the

8 8040t, or a special committee, of the Senate and House, shall
V. have the right to call on the Secretary of the Treasury for,

I(, and its4 be his t4iy tofuwi h, any data of any, cb actp
1$ oQWtai44J, 1iwor,shownby the return or. pay. of tir, tIj*12. a,: ,bet o u 'd y .h ,o qt ;., '

1; uhaU:,hap. th, right,,,aoting, di 4t1 a L , .o '4t@, ,or by
17 and through such examiners or age 4,,.,t,zpy:Aesignatq

or VPQiut, to, iospet al, or, "y, .of the.r#t ,p t such time410 , and, insuh, i~'r it iay; degermno;

20, 
va t

2; .qr mW izq4 tl w s obtaigedW4,y be admitted by
22 tht#' ii4pe1 obRi4iag jt ho t ¢h o.oqqthioe,,or to
23 to both, ht..Scntq, xd. U e,, ,th case may be:
U,, Pi op4% f rth4m, 'Th e,,M. prqppr o ers of.any State may,
2 (- -I)OOjbAP f,l mfayo rthbQ~of, I4yA~o*0q# ,sP t~p



1. ' eord;'4 "Mio 'but, cepta hereiM%*ftW prtov ,in tis

#4!2 eMoW id section 1203, they shalljbe open ,to:lingpectlon

"9 8"ily poni rder Uf',the Peask~nt.vid vnd. r)tlaes mft regu-

4. Iltions -preoribed 'by' the Soetielry, and, approved, by te
* Ir) President., .,, .

M '(b) (I)1The Serotary. and xyoffi or aieyeof

71 he Treasury Department, uponzrequftrfzw theOommittoe

' 8 on Ways and Mem of .the.'Howse of Reresem m, the

.9 . ommittaeon Finme of the Senate, or a, seleetoommitteetof

10 ,the "8mate or (House speily ,authoroid 'to,,invosugte

11. ,returns "by atressolution of"the Senate 'or :Htmseior .a joint

12 'oniittee so authorized by concurrent' msolution, , hW] fur-

13 ush ! ib ch1 committee Sitting, in, xeet*te, session ,with My

14 dta 'of reuy chartere, conhiined'inor ehown by ntyrveturn.

15 ' (2) Any,'saoh'eommittee shall bve :the tight,-actiug

16 directly as n committee. or by or through .OtAexamikers or

17 ,igtrts as ic'may '1oignnte tol int,; to'itspMt any or all

IS of, the rotnrmat meh' tAmesand in' such 'nmnner.-as tit inay

•r 'd et~rmine.,

4(,3) m Aiyrlevant or nteful 'infomiatiwntthuo-'obtaired

21,''tmny be ubtted by thecommittee'taining!it'totire 'Sente

212 i"ty(,1111e. o0 1,to oth 'the Semate nnM the,)Iouse, 'aq the

23 (vase t n, be.

24 (o) The proper,fficers,,ofany,'StatelimayO,upon the

25 request of the governor thereof, have access to the returns
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1, returns of any corporationj or to an abstract, hereofshowing

2 the name.and income of the eorporatioa,..at such times and in

3. such manner as he Secretary may proscribe; Provided

4 fuiIiie, That all bons fide shareholders of record owning 1

5 per centum or more of the outstanding stock of Vy cor-

6 poration shall, upon making request of, theQoomissioner, be

7 allowedto examine the ,annual income reti.iis of such cor-

8 poration and of its subsidiaries. Any shareholder who par-

9 suant to the provisions of this section is allowed to examine

10 the return of any corporation, and who makes known in any

11 manner whatever.not provided by law the amount or source

12 of income, profits, losses, expenditures, oi- any particular

13 thereof, set forth or disclosed in any such return, shall be

14 guilty of a misdemeanor and be punished by a fine not

15 exceeding $1,000 or by imprisonment not exceeding one

16 year, or both. I •

17 ; (b) The Commissioner shall as soon as practicable.

18 in each year cause to be prepared and made 'available,

19 to public inspection in such manner as he may determine,'

20 in the office of the collector in each internal-revenue district

21 , and in such other places as he may determine, lists containing,

22 the name and the post-office address of each person ma%.-0

23 ing an income-tax return in such district, together 4Yith

24 the amount of the income tax paid by such person.

Amfim.A. -- --
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1 of any corporation, or to an abstract: thereof showing the

2 name pnd income of the corporation, at such times and in

4 such manner as the Secretnry may prescribe.

4 (d) All bona fide shareholders of record owning 1

5 per centutm or more of the outstanding stock of any dor-

poration shall, upon making request of the Commissioner, be

7 allowed to examine the annual income returns of such cor-

8 oration and of its subsidiaries. Any shareholder who pUr-

) suant to the provisions of this section is allowed to examine

(0, the return of ony corporation, and who makes known in aniy

1 I manner whatever not provided by law the amount or souLie

2 of income, profits, losses, expenditures. or any particular

13 thereof, set forth or disclosed in any such return, shall'be

14, guilty, of a misdemeanor and be punished by a fine idt

15 exceeding,$1,000 or by imprisonment not exceeding 6de

1( year, or both.

17 (e) The Commissioner shall as soon as practicable

IS in each year cause to be prepared and made available

19 to pubic inspection in such manner as he may determiiie,

20 in the office of the collector in each internal-revenue district

21 and in such other places as he may determine, lists containing

22 the name and the post-office address of each person mak-

,. ing An income-tax return i stelh disriet.

r



.!2 258. The Uomiis enr, with the approval of the

8 Secretary,, shMU, prepare and publish ,anrnaty t.#atis ea-

4 - HQAbIyawil&sbe -wth~resipct totheooperatdono fthe income,
5. -. rar~ftsan4de.ssprofits tex laws,. in~udi qiassifica-

A. , ofxpayers end ,of inoome,the, anaonts allowed as
7 doduotions,, .Kemptions, and credits, ,andm]ty other facts

8 demod,,pertinent and valuable.

,9 OOT,4EO(PION OP FORIPION ITI?,MS

10 c. 259. AD persons undertakingas a Imater of busi-

Ut ness or, for profit the. c.llectiou offoreign payments, of in-

12 tarest, or dividends by mnean of coupon, chewks, orbils of

13 exchange, shall, obtain ,. ionse from the Commissioner and

14 shall be suljeot to sachreg g tions enabling, the ;*overn-

15 .i.eut .to, otOain the,4aformation required under this .title as

16 the Commissioner, with the approval of the )8eoreay., shall

I7 ,prepcribe;oand. whoever, knowingly undertakes to collect

18 ,s wh payments without, having obtained, a,.iceme, therefor,

19 ,or,.witupat omplying w vith .wh, rogulatis, shall, &b guilty

20 4 4of1an , mnor an. slll b i o~.,noro,,than $5,000,
21, or pmlon d ,fo~not ?n 'e,than, one year, or both.

22 , ,. zs OF, PO , 1WIS O-:, uMfD,-S TATE

23 SEC. 260. AnY individual who ,is a ien f'ny

24 possession of the United States (but not otherwise a citizen

20 of the Unite4 States) and who is not a resident 91 th9 United
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2 ,19W. 258. The Commissioner, ith the .ppwal, of the

,43 ,i9m*rthM nhall ppareIand public amusdlysatlaes rea-

,4 1 abist ailabl.withziespct 0; the operation of the income,

,4.. *,arsvrfitirtand dceuswf laxi Ja ws, inohding ,)ebifica-

6 tions of taxpayers and of ineme, ,the amoiiltat allowed as

7 idedu ions, r emptons and credits, and,'y. other facts

"18 ,;andewedpeirtinwMtand valuable,

' ,, ,:l)(O IKJ g, OF FORgIOl( ITEMS

NO , .:259. Allpenons undertaking-as a matter of busi-

i 'mes or ,orprxfit the ,*W;timofforeign payments of in-

12 terest or dividends by msensof coupons, c¢heckS,,or, bills of

18 exchange ,shall obtain: -a ioenhfrom ithe, Commissioner and

.14 -i.hall beisubject t0 fuch regulations enabling the Govern-

Th .ment to Obtain -the information required underihis title as

16 A16 kI0s1in r,,-with the :approval bfttheSeeretary, shall

, "pW Imtsibe,; and whoeVer knowingly undertakes to collect

S18 ' tia payments withoutt having i obtained, a lioense therefor,

AiD , or'wthontUomplying; with 'soch ,regulations,, shall, be guilty

20 of a misdemeanor and shahl be fined not more tian, $5,000,

.21, sr imprisoned for, not more than one year,, or 'both.

22 CITIZENS OPI SOM3SN[ OF THE UNITED STATES

'1' , . 260. Any indivIdual who is,, a citizen of any

.24- tpis3eion of 4he United States (but not otherwise a citizen

5, -*f -the UnitedStates) and who io net a resident of theTai
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I States, shall be subject to taxation under this title only as

2 to income derived from sources within the United States,

8 and in such case the tax shall be computed -and paid- in the

.f same manner and subject to the same conditions as in the

a case of other persons who are taxable only as to income

(3 derived from such sources.

T , Nothing in this section shall be construed to alter or

8 amend the provisions of the Act entitled "An' Act, making

.9 appropriations for the naval service for the fiscal year ending

1,0 June 30, 1922, and for other purposes," approved July 12,

1 1921, relating to the imposition of income taxes in theVirgiv

12 Islands of the United States.

13 PORTOIMO0 AND THE PHILIPPINE ISLANDS

SEC. 261. In Porto Rico and the Philippine Islands

(5 the income tax shall be levied, assessed, collected/ and paid

i a; ns provided by law prior to the enactment of this Act. :]

7 The- Porto Rican or the. Philippine; ILegislature shall

:, have power by due enactment to amend, alter, modify,, or

repeal the income tax laws in force in Porto Rico or the

20 Philippine Islands, respectively.

221 INCOM FIOM SOURCFS WITHIN THIE POSSESSIONS OF THE

2 UNITED STATES

23 SEc. 262. (a) In thecase of citizens of the Ptnited

24 States or domestic corporations, satisfying the following con-

25 ditions, gross income means only gross income from sources

26 within the Jlnited'States-
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,1.,,A8tates, shall, be subject to taxation under this title only las

Srto" income derived from sources within theUnited Staths,

.8 landin such ase the tax shall be computed and-paidin gie

4 ane manner and subject to the same conditions as in the

Z!.. case,of other persons who are taxable only as to incothe

0 derived from such sources. , ;'

7 Nothing in this section shall be construed to alter ,or

8 amend the provisions of the Act entitled "An Act making

9. Appropriations for the naval service for the fiscal year ending

10 June 30, 1922, and for other purposes," approved July 12,

11 1921, relating to the imposition of income taxes in the Virgin

12 Islands of the United States.

13 PORTO RICO AND TiIE PHILIPPINE ISLANDS

I I. SRc. 261. In Porto Rico and the Philippine Islands

lb the income tax shall be levied, assessed, collected, and paid

16 as provided by law prior to the enactment of this Act.

17 The Porto Rican or the Philippine Legislature shall

have power by due enuctment to amend, alter, modify,

19 or repeal the income tax laws in force in Porto Rico or the

20 Philippine Islands, respectively.

21 I COME FROMSOUUCES WITHIN TIE POSSE8SIONS OF THE

22 UNITEDSTATBS

23 SmC. 262. (a) In the case of citizens of the United

24 States or domestic corporations, satisfying the following con-

25 ditions, gross income means only gross income from sources

26 within the United States-
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'1| '41)i If'8O'Ter Intamior nmore o)f th , pross ine~me'Of

B itehidtihen eridomestic corporation (comousedvithm t the

"8 benefit of,1thisjsection) ,f4r:the three-yeax'pefiod immediately

4 'precedig the 'close of to taxable'year (orufor suchlpart of

5 tsunh period innediaely preceding the vloseiof'suohitaxable

0 year as may be applicable) was derived from sowoeiwithin

7 a possession of the'United States; sad

8 '(2) If, ir the case of such corporation, 50,per aentum

9 -or more of its gross income (computed without the benefit

10 of this section) for such period oi -such part thereof was

11 derived from the active conduct of a trade or business within

12 a possession of the United States; or

18 (3) if, in 'the case of such citizen, 50 per centum or

14 moe ,of his gross inoome (computed wihhut the benefit of

15 this station) formwuh peiod, or such,1art, tereof was derived

16 from the, aotiveoondivtof a-trade or,'businese with ina pos-

17 session of the.United States either on his town account or as

18 an employee,or agent ofanother. 1

19 (b) -Notwithstanding the-provisions ofsubdivision (a)

20 there shall be included in, gross income tll amount received

'21 by such citizens ,orl oorpomtions within the United, States,

22 whether derived'from soun 'within or without the Unite

'23, States.

24 -(c') ,As, wedin;this section the term ".possesion of the

25 United 'ttes" .does not include the Virgin Islando-,of ,the

26 United States.

I



1 (1I $9 pof S ieu orf o tbP gross income qf
4,j sChi nK do 'rO 4 (, (coM iute4.,thout tip

A, f iqp" for th rO yq pd 4atpeod yy
P fp~odig hq Cl9of t4wA ta~qle yegr. (pT IQ; wprt 0

y , &4' W IP mf4',,ke AP 1p b Q w4 deriv§4 frop ou witihip
7 a ?iAo o thq Unitd States;,ad,

0, or Moo f.its g s inoqie (compute4. wjshg #4he .bne§t
IV0, o4°, Qh sjov) for su~h peiqd tw sqe : p44: threot! wM
I !. de4ved, frow ha v o on t of &4 tre,.o'r, Iile witiq

1A (4) If,.i the; ca of, su0h Oitian, 50 perontnum A
' Qoof, 4 i O g.a -i one ( 1P u d ,without thp bqefit p

4,1 $Nspei9 A),*,such period or suhip#rt, tlwro f wQs deov 9I,,NIft jg" 'ovo4duct of a trade or busine's within a pq

17 session of the Jj04 SWtes, either on h14 own, ac t4Wp, r q
18 an employ or agent of 4pther.

) (b) NOwiths8Rding the provisions of subdivision (4)
20, then, shAl be incud?4 in gross inpow all ,tnmquts receiv4-
4,,, by,*wh,, cities or, corporations within tho United Statep:
49. .w~h~xh derived from soured within or without the Unittd=
44. ties.

49 L (W) A used in this section the term "possession of tl
25 United States" does not include the Virgin Ilands of the
26 United States.
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238 REVENUE ACT OF 1924, AB AMENDED [Sec. 263]

1 CHINA TRADE ACT CORPORATIONS

2 SEo. 263. (a) For the purpose only of the tax im-

8 posed by section 230 there shall be allowed, in the case of a

4 corporation organized under the China Trade Act, 1922, a

5 credit of an amount equal to the proportion of the net income

6 derived from sources within China (determined in a similar

7 manner to that provided in section 217) which the par value

8 of the shares of stock of the corporation owned on the last

9 day of the taxable year by (1) persons resident in China,

10 the United States, or possessions of the United States, and

11 (2) individual citizens of the United States or China wher-

12 ever resident, bears to the par value of the whole number

13 Of shares of stock of the corporation outstanding on such

14 date: Provided, That in no case shall the amount by which

15 the tax imposed by section 230 is diminished by reason of

16 such credit exceed the amount of the special dividend certi-

17 fled under subdivision (b) of this section.

18 (b) Such credit shall not be allowed unless the Secre-

19 tary of Commerce has certified to the Commissioner-

20 (1) The amount which, during the year ending on

21 the date fixed by law for filing the return, the corporation

22- has distributed as a special dividend to or for the benefit of

23 such persons as on the last. day of the taxable year were

24 resident in China, the United States, or possessions of the
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1 CHINA TRADE ACT CORPORATIONS

2 Se. 263. (a) For the purpose only of the tax im-

8 posed by section 230 there shall be allowed, in the case of a

4 corporation organized under the China Trade Act, 1922, a

5 credit of an amount equal to the proportion of the net income

6 derived, from sources within China (determined in a similar

7 manner to that provided in section 217) which the par value

8 of the shares of stock of the corporation owned on the last

9 day of the taxable year by (1) persons resident in China,

10 the United States, or possessions of the United States, and

1i (2) individual citizens of the United States or China wher-

12 ever resident, bears to the par value of the whole number

13 of shares of stock of the corporation outstanding on such

14 date: Provided, That in no case shall the amount by which-

15 the tax imposed by section 230 is diminished by reason of:

16 such credit exceed the amount of the special dividend certi-,

17 fled under subdivision (b) of this section.

18 (b) Such credit shall not be allowed unless the Secre-

19 tary of Commerce has certified to the Commissioner-

20 (1) The amount which, during the year ending on

21 the date fixed by law for filing the return, the corporation

22 has distributed as a special dividend to or for the benefit of

23 such persons as on the last day of the taxable year were

24 resident in China. the United States, or possessions of the
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NO( flBV1ENUJBACT OF 1924, AS AMENDfl) LSec. 260]1

I U nritcd State, o~j wore individual citizens of the United

2 SW tew, or. Cina, and owned sbaxes of stock of the corpora-

3 tion,;
4 ( ) That swh spNia, 4ividend was in.W i, n to

5 ll ot4er appints, payablq or; to..be, pgyablo o, suchpprsolg

6 or fo;, t1hewi.. be ft, byrapqp o( toko jinteret, in4be1 .oorpo-

7 ra fu A~d

8 (3) That.stch, distrihution has,.been miAe,,o or for

9, the beypW, of such ppr§ns n proportiog. to the,, pA-,value

10 of the s haxos of stock of the. corporation owned by eaph; ox-

11 cept that i th oo poiaion hs ,oxe, ethAn one c D of stock,

12 the certificates shall contain a statement that the articles of

18 incorporation provide, a method for the apportioAnment of

14 such special dividend axpong such- persons, and, that

15 the amount certified has beeip distributed in accordaneeA

16 with the method so provided.

17 (c) For the purposes of this. section shares of stock

18 of a corpQration, shall be considered, to be.-owwed by thot

19 person, in whom ie equitable right to the, incomo,frqg su(*j

20 shaies is in gopd faith vested.

21 (d), Aq used i;q; thi sectOn the,term "Cl4A" shaAI.

22 hvp. the m ,mqaiing as, when used in, t4e, Ch'u, .lrad

2A, Act.. 19,21
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1 United States, or were individuaW. citizen of; the United

2 States or China, and owned shares of stock of the corpora-

3 tion;

4 (2) That such special dividend was in addition to

5 all other amounts, payable or to be payable to such persons

6 or for their benefit, by reason of their interest in the corpo-

7 ration; and

8 (3) That such distribution has been made to or for

9 the benefit of such persons in proportion, to the par value

10 of the shares of stock of the corporation owned by- each; ex-

11 cept that if the corporation has more than one class of stock,

12 the certificates shall contain-a statement that the articles of

13 incorporation provide a method for the apportionment of

14 such special dividend among such persons, anM that

15 the amount certified has been distributed in accordance

16 with the method so provided.

17 (c) For the purposes of this section shares of stock

18 of a corporation shall be considered to be owned. by the

19 person in whom the equitable, right to the, income from such

20 shares is in good faith vested.

21 (d) As used in this sectiontheterm: "China," shall

22 have the same meaning as, when used in jthe China Trad6

23 Act, 1922.

J. 80419--16
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1 PART V.-PAYMENT, COLLECTION, AND REFuND oi' TAx

2 AND PENALTIES

3 DATE ON WHICH TAX SHALL BE PAID

4 SEC. 270. (a) Except as provided in subdivisions

5 (b), (c), anid (d) of this section the total amount of tix

6 imposed by this title shall be paid-

7 (1) In the case of a taxpayer, other than' a non-

8 resident alien individual, and other than a foreign corporation

9 not having an office or place of business in the United States,

10 on or before the fifteenth day of March following the close

11 of the calendar year, or, if the return should be made on

12 the basis of a fiscal year- then on or before the iffteenth

13 day of the third month following the close of the fiscal year;

14 and

15 (2) In the case of a nonresident alien individual, and

16 of a foreign corporation not having an office or place of

17 business in the United States, on or before the fifteenth

18 day of June following the close of the calendar year, or, if

19 the return should be made on the basis of a fiscal year, then

20 on or before the fifteenth day of the sixth month following

21 the close of the fiscal year.

22 (b) (1) The taxpayer may elect to pay the tax in

23 four equal installments, in which case the first installment

24 shall be paid on or before the latest date prescribed in sub-

25 division (a) for the payment of the tax by the taxpayer,

A &. I
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I PART V.-PAYMENT, COLLECTION, AND REFUND OF TAX

2 AND PENALTIES

S DATE ON WHICH TAX SHALL BE PAID

4 SEC. 270. (a) Except as provided in subdivisions

r (b), (c), and (d) of this section the total amount of tax

(C imposed by this title shall be paid-

7 (1) In the case of a taxpayer, other than a non-

8 resident alien individual, and other than a foreign corporation

V not having an office or place of business in the United States,

10 on o be re the fifteenth day of March following the close

S1 of the calendar year, or, if the return should be made on

12 the basis of a fiscal year, then on of before the fifteenth

13 day of the third month following the close of the fiscal year;

14 and

15 (2) In the case of a nonresident alien individual, and

16 of a foreign corporation not having an office or place of

17 business in the United States, on f bMom the fifteenth

18 day of June following the close of the calendar year, or, if

19 the return should be made on the basis of a fiscal year, then

20 on o before the fifteenth day of the sixth month following

21 the close of the fiscal year.

22 (b) (1) The taxpayer may elect to pay the tax in

23 four equal installments, in which case the first installment

24 shall be paid on of before the latest the date prescribed in sub-

25 division (a) for the payment of the tax by the taxpayer,-- " -- -- N r It
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1 the second installment shall be paid on or before the fifteenth

2 day of the third month, the third installment on or before

8 the fifteenth day of the sixth month, and the fourth install-

4 ment on or before the fifteenth day of the ninth month, after

5 such date.

6 (2) If any installment is not paid on the date fixed

7 for its payment, the whole amount of the tax unpaid shall

8 be paid upon notice and demand from the collector.

9 (c) (1) At the request of the taxpayer, the Commis-

10 sioner may extend the time for payment of the amount deter-

11 mined as the tax by the taxpayer, or any installment- thereof,

12 for a period not to exceed six months from the date pre-

13 scribed in subdivision (a) or (b) for the payment of the

14 tax or an installment thereof. In such case the amount in

15 respect of which the extension is granted shall' be paid on

16 or before the date of the expiration of the period of the ex-

17 tension.

18 (2) If the t;me for payment is thus extended there

19 shall be collected, as a part of such amount, interest thereon

20 at the rate of 6 per centum per annum from the date when

21, such payment should have been made, if no extension had.

22 been granted, until the expiration of the period of the ex-

23 tension.

loilt I

I
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1 the second installment shall be paid on o before the fifteenth

2 day of the third -month, the third installment on e *befee

3 the fifteenth day of the sixth monthiand the fourth install-

4 ment on or befre the fifteenth day of the ninth month, after

5 such date.

6 (2) If any installment is not paid on or before the date

7 fixed for its payment, the whole amount of the tax unpaid

8 shall be paid upon notice and demand from the collector.

9 (0) (1) At the request of the taxpayer, the Commis-

10 sioner may extend the time for payment of the amount deter-

11 mined as the tax by the taxpayer, or any installment thereof,

12. for a period not to exceed six months from the date pre-

13 scribed in subdivision (a) or (b) for the payment of the

14 tax or an installment thereof. In such case the amount in

15 respect of which the extension is granted shall be paid ou

16 or before the date of the expiration of the period of the ex-

17 tension.

18 (2) If the time for payment is thus extended there

19 shall be collected, as a part of such amount, interest thereon

20 at the rate of 6 per centum per annam from the date when

21 such payment should have been made if no extension hd

22 been granted, until the expiration of the period of the ex-

23 tension.

24 (d) A tax imposed by this title, or any installmet

25 thereof, may be paid, at the election of the taxpayer, prior

26 to the date prescribed for its payment.
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I (d) The provisions of this section shall not apply to the

2 payment of a tax required to be withheld at the source under

3 section 221 or 237.'

4 EXAMINATION OF RETURN AND DETERMINATION OF TAX

5 Smc. 271. As soon as practicable after the return 4

0 filed the Commissioner shall examine it and shall determine

7 the correct amount of the tax.

8 OVERPAYMENTS

9 Sic. 272. If the taxpayer has paid as an installment

10 of the tax more than the amount determined to be the

11 correct amount of tuch installment, the excess shall be

12 credited against the unpaid installments, if any. If the

18 ainount already paid. whether or not on the basis of in-

14 stallments. exceeds the amount determined to be the correct

15 amoimt of the tax, the excess shall be credited or refunded

16 as provided in section 281.

17 DEFICTENCY TN TAX

18 Sf,. 273. As used in this title the term "deficiency"

19 mneans-

20 (1) The amount by which the tax imposed by this

21 title exceeds the amount shown as the tax by the taxpayer

22 upon his return; but the amount so shown on the return

23 shall first be increased by the amounts previously assessed

24 (or collected without assessment) as a deficiency, and de-

25 creased by the amounts previously abated, credited, refunded,

26 or otherwise repaid in respect of such tax; or
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1 , (e) The provisions of this section shall not apply

2 to the payment' of a tax required to be-withheld at the sou&ce

3 under section 221 or 237.

4 EXAMINATION OF RETURN AND DETERMINATION OF TAX

65 SEC. 271. As soon as practicable- after the return 1is

6 filed.the Commissioner shall examine it and shall, determine

,7 the correct amount of the tax.

8 OVERPAYMENTS

9 SEC. 272. If the taxpayer has paid as an installment

10 of the tax more than the amount determined to be the

I I correct amount of such installment, the excess shall be

12 credited against the unpaid installments, if any. If the

13 amount already paid, whether or not on the basis of in-

14, stallmeits, exceeds the amount determined to be the correct

15 amount of the tax, the pcess shall be credited or refunded

16 as provided i section 24 284.

17 DEFICIENCY IN TAX

18 SEC. 273. As used in this title in respect of a tax im-

19 posed by this title the term "deficiency" means-

20 (1) 'The amount by which the tax imposed by this

21 title exceeds the amount shown as the tax by the taxpayer

22 upon his return; but the amount so shown on the return

23 shall first be increased by the amounts previously assessed

24 (or collected without assessment) as a deficiency, and de-

25 creased by the amounts previously abated, credited, refunded,

26 or otherwise repaid in respect of such tax; or
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I (2) if$no& atontis Ahown;as the tax by the tax-

,2 payer upon'is if retu, orif no return is made by the tax-

8 payer, then the amount by wich tthe ,tax exceeds the

-4 amounts previously assessed "$or collected without assess-

5, meut) as adeficieincy; but such amounts previously assessed,

6 or collected without assessment, shall first be decreased by

7 the amounts previously abated, credited, refunded, or other-

8 wise repaid in respect:of-such tax.

9 Smc. 274. (o) If, in the case of any taxpayer, the Coin-

10 missioner determines that there is a deficiency in respect

11 of the tax imposed by this title, the 'taxpayer, except as

1.2. provided in subdivision (d), shall be notified of such

13 deficiency by registered mail, but such deficiency shall be

14 assessed only as hereinafter provided. Within 60 days

15 after such notice is mailed the ,taxpayer may file an appeal

16 with the Board of Tax Appeals established by section 900.

/
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(2) If no amount is shown as the tax by tho tax-

payer upon his return, or if no return is made by the tax-

payer, then the amount by which the tax exceeds the

amounts previously aussed (or collected without assess-

" ment) iasla deficiency; but suoh amounts previously assessed,

or oollected without assessment, shall first be decreased by

the amounts previously abated, credited, refunded, or other-

wise repaid in respect of such tax.
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5 (b) If the.Board determines that there isa deficiency,

6 the amount so determined shall be assessed and shall be paid

7 upon notice and demand from the collector. No part of

8 the amount determined as a deficiency by the Commissioner

9 but disallowed as such by the Board shall be assessed, but a

10 proceeding in court may be begum, without assessment, for

11 the collection of any part of the amount so disallowed. The

12 court shall include in its judgment interest upon the amomt

18 thereof at the rate of 6 per centumn per annum from the date

14 prescribed for the payment of the tax to the date of the

15 judgment. Such proceeding shall be begun within one year

16 after the final decisionn of the Board, and may be begun

17 within such year even though the period of limitation pre-

18 scribed in section 277 has expired.

19 (c) If the taxpayer does not file an appeal with the

20 Board within the time prescribed in subdivision (a) of this

21. section, the deficiency of which the taxpayer has been noti-

22 fied shall be assessed, and shall be paid upon notice and

23 demand from the collector. 1

24 (d) If the Commissioner believes that the assessment

25 or collection of a deficiency will be jeopardized by delay

250
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1 such deficiency sh-ll be: assessed immediately and noticA and

2 demand shall be made by the collector for the payment

3' thereof. In such ease the assessment may be made (1)

4 without giving the notice'provided in subdivision (a) of

5 this section, or (2) before the expiration. of the 60-day

6 period provided in subdivision (a) of this section even

7 though such notice has been given, or (3) at any time

8 prior to the final decision by the Board upon such deficiency

9 even though the taxpayer has filed an appeal. If the

10 tPxpayer does not file a claim in abatement as provided in

11 section 279 the deficiency so assessed (or, if the claim so

12 filed covers only a part of the deficiency, then the amount

13 not covered by the claim) shall be paid upon notice and

14 demand froni the collector.
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I ethe Ma for y e d tamb yeeas be neON
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10 SEc. 274. (a) If in the case of any taxpayer, the

11 Commissioner determines that there is a deficiency in respect

12 of the tax imposed by this title, the Commissioner is author-

18 ized to snd notice of such deficiency to the taxpayer by

14 registered mail. Within 60 days after such notice is mailed

15 (excluding Sundays and legal holidays of the District of

16 Columbia), the taxpayer may fie a petition with the Board

17 of Tax Appeals for a redetermination of the deficiency.

18 Except as otherwise provided in subdivision (d) or (f) of

19 this section or in section 279, 282, or 1001, no amesment

20 of a deficit in respect of the tax imposed by this tide and

21 no distraint or proceeding in court for ie collection shall be

22 made, begun, or prosecuted until such ,notie has been mailed

23 to the taxpayer, nor until the expiration of such 60-day

24 period, nor, if a petition has been fled with the Board, until

25 the decision of the Board has become final. Notuilhstanding

J. 80419-17
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[For corresponding provision in the Revenue Act of 1924, see p. 250.]

[For corresponding provision ii, the Revenue Act of 1924I, see p. 250.]
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1 the provisions of section 3224 of the Revised Statutes the mak-

2 ing of such assessment or the beginning of such proceeding or

:; distraint during the time such prohibition is in force may be

4 enjoined by a proceeding in the proper court.

5 (b) If the taxpayer files a petition with the Board, the

6 entire amount redetermined as the deficiency by the decision

7 of the Board which has become final shall be assessed and

8 shall be paid upon notice and demand from the collector.

9 No part of the amount determined as a deficiency by the

10 Commissioner but disalloved as such by the decsn of the

I1 Board which has become final shall be assessed or be collected

12 by distraint or by proceeding in court with or without assess-

I .; meant.

14 (c) If the taxpayer does not file a petition with the

15 Board within the time prescribed in subdivision (a) of this

16 section, the deficiency, notice of which has been mailed to the

17 taxpayer, shall be assessed, and shall be paid upon notice

18 and demand from the collector.

19 (d) The taxpayer shall at any time have the right,

20 by a signed notice in writing filed with the Commissioner,

21 to waive the restrictions provided in subdivision (a) of

22 this section on the assessment and collection of the whole or

23 any part of the deficiency. Such waiver shall not bar the

24 taxpayer from receiving a credit or refund under subdivilion

25 (e) of section 284 if the de4ion of the Board which has
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I become final determines an overpayment of tax in respect o/

2 the year to which the waiver relate.

8 (e) The Board shall have jurisdiction to red determine

4 the Worret amount of the deficienc even if the amount so

5 redetermined is greater than the amount of the deficient,

6 notice of which has been mailed to thetaxpayer, and.todeter-

7 mine whether any penali, additional amount or addition

8 to thetax hould be assessed, whether or not daim therefor

9 i asmerted by the Commiasiowr at or before the hearing.

10 The Commim'oner, under such mnditions and at such

11 times as the Board shall by rule prescribe, may assert before

12 the Board that the deficiency is greater than the amount,

18 notice of which was mailed to th taxpayer, or that any

14 penal, additional amount or addition to the tax should be

16 (f) If after th enacment of this Act the Commie-

17 sioner has mailed to the taxpayer notice of a deficiency as

18 provided in abdivision (a), and the taxpayer files a peti-

19' tion with the Board, the Commission shall have no right

20, 1*.ayyad io d in respectof thesame

21 taebltyear, enwp in 1e ecan of fras and ewrept a8 pro-

2) vided inf8Ubiisin (e) of tis motion or in ubdivision (c)

2S, of wMws ,79, If M ta .W ist W4 that, ox aoun

24, of. a matematicl error apemi uo ti. f of the
$I

26, marr-, an- amount of taz wm em of Ithat. shwnup=nthe
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~st

(e) If the taxpayer has elected to pay the tax ini

installments and a deficiency has been assessed, the de4s.:

ficiency shall be promted to the four. installments. Except

as provided ix, subdivision(d) of this section, that part o_

the deficiency so pro/aed to any installment the date fot K

payment of whibh has not uirived? shal be collected at the,
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I returni8 due, and ta an a met of the tax has been

2 or wilibe made on the basis of what would have beenthe

3 correct amount of tax but for the mathematical error, sch

4 notice s not be considered, for the purposes of this subdi-

5 vi on or ofsubdivision (a) othisetion, orofasubdii#n

6 (d)of/dion284, asanotice ofadeficiency,andthetax-

7 payer shall have no right to file a petition with the Board

8 based on such notice, nor shall such asessment or collection

9 be prohibited by the provisions of divisionn (a) of this

10 section.

11 (g) The Board in redetermining a deficiency in respect

12 of any taxable year shall consider such facts with relation to

13 the taxesfor other taxable years as may be neessary correctly

14 to redetermine the amount of such deficiency, but in so doing

15 shall have no jurisdiction to determine whether or not the ta.

16 for any other taxable year has been overpaid or underpaid.

17 (A) For the purposes of this title the date on which a

18 decision of the Board becomes fnal shall be determined accord-

19 ing to the-proviionsofsectionl1005.

20" (i) If the taxpayer has elected to pay the tax in

21 instalnents and a deficiency [as bee assessed, the de-

22 ficiency shall be prorated to the four installments. Except

28 asprovided in w4eh 4 thi"seeei section 279, that

24: part of the deficiency so prorated to any installment the date

25 for payment of which has not arrived, shall be collected at the
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same time u and as part of such installment. That part of

the. deficiency so prorated to any, installment the date for

payment of which has arrived, shall be paid upon notice

and demand from the collector.

(f) Interest upou, the amount determined as a der

ficiency, or, if the tax is paid in installments, upon the part

of the deficiency prorated to each installment, shall he

assessed at the same time as the deficiency, shall be paid

upon notice and. demand from the collector, and shall be

collected as a part of the tax, at the rate of 6 per centum,

per annum from the date prescribed for the payment of the.

tax, or the payment of such insaiment, to the date the.

deficiency is assessed.

(g) Where it is shown to the satisfaction of the Com-

nissioner that the payment of a deficiency upon the date,

prescribed for the payment thereof will result in undue,

hardship to the taxpayer the Commissioner, with the ap-.,

proval of the Secretary (except where the deficiency is due

to negligence, to intentional disregard of rules and regas-

tions, or to fraud with intent to evade tax), may grant an_

extension for the payment of sucn deficiency or ay 'part,

thereof for a period not in excess of eighteen mcnths. If au.

extension is granted, the Commissioner may require the
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S ametme as.and as. part of such in 1ment. That part of

2,. the d.iiea t~ so, pirated to any in t#ment the da e for

41 pf u 'which, has arrived, shal be paid upon notice

4 w demi d from the collector.

j, Jnt rtupozatheuamouantdeteninedas a.defl&

0t ciaey I. be assesed. at the saw time as the defioioncy

shall be paid upon notice and demand from the collector, and

8 shallbecollected as a part ofthe ta,,at the rate of. 6 per

Scentum per fhnnum from te date, prescribed for the pay'

Itu montof the. tax (or, if the tax is paid in installmets,from

I the date prescribed for the payment of the first installment)

12 to the date, the deficieny is as ose iswxd, or, in the case

LI, o/ a wiver under ubdivisan (d) of tism action, to th.

14, t1.WIWkJay, atvthePiig of ack waiver ortodthedate the

i an o s uWe istdo earlier.

1., (k) Whore it is shAwn to the satisfafion of the Com4,

i7 missioner that the payment of a deflenoy upon the date

18 prescri4d for the payment thereof will result in undi ie

19, hardship, to the taxpayer the Commissioner, with the aia,-

20, pwval.of.the Secretary (except where the deficiency is lut

21. to negligence, to intentional disregard of rules and regulate

22 tiaas, or to fraud ith intent to evade tax), may grant an.

281, atenion. for th payment of such deficiency or any part

24, the Lfar a peiod not in excess of eighteen months. If an

25. e in6e the Commiioner may require the
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1 taxpayer to furnish a bond in such amount, not exceeding

2 double the amount of the deficiency, and with such suteties,

8 as the Commissioner deems necessary, conditioned upon th

4 payment of the deficiency in accordance with the telins of

5 the extension. In such case there shall be collected, as a

6 part of the tax, interest on the part of the, deficiency thed

7 time for payment of which is so extended, at the rate of 6

8 per centum per annum for the period of the extension, and

9 no other interest shall be collected on such part of the de-

10 ficiency for such period. If the part of the deficiency the

11 time for payment of which is so extended is not paid in

12 accordance with the terms of the extension, there shall

13 be collected, as a part of the tax, interest on such un-

14 paid amount at the rate of 1 per centum' a month for thel

15 period from the time fixed bythe terms of the extension'

16 for its payment until it i. paid, and no other interest shall'

17 be collected on such unpaid amount for such period.

18 ADDITIONS TO TIWE TAX IN CASE OF DEFICIENCY

19 SEc. 275. (a) If any part of any deficiency is due tbl

20 negligence, or intentional disregard of rules and regulations1

21 but without intent to defraud, 5 per centum of the Itotal

22 amount of the deficiency (in addition to such deficiency):%:

23 shall be assessed, collected, and paid in the same manner.'

24 as if it were a deficiency, except that the provisions of sub <

25 divisions (e) and (f) of section 274 shall not be applicable'1.

-WOO"
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J i-taxpayer to furnish a bond in such amount, not exceeding

3 double the amount of the deficiency, and with such suretica

3 txs the Commissioner deems necessary, conditioned upon the

4 payment of the deficiency in accordance with the terms of

ri the extension. In such case there shall be collected, as a

6 part of the tax, interest on the part of the deficiency the

7 time for payment of which is so extended, at the rate of 6

8 per centum per annum for the period of the extension, and

9, no other interest shall be collected on such part of the de-

10 ficiency for such period. If the part of the deficiency the

1I time for payment of which is so extended is not paid in

12- accordance with the terms of the extension, there shall

13: be collected, as a part of the tax, interest on such un-

14 paid amount at the rate of 1 per centumn a month for the

15 period from the time fixed by the terms of the extension

16 for its payment until it is paid, and no other interest shall

17 be collected on such unpaid amount for such period.

18'' ADDITIONS TG THE TAX IN CASH OF DEFICIENCY

19,'! Sm. 275. (a) If any part of any deficiency is due to

20 negligence, or intentional disregard of rules and regulations

21 but without intent to defraud, 5 per centam of the total

22 amount of the deficiency (in addition to such deficiency)

23 shall be assessed, collected, and paid in the same manner

U. agaif it w re a deficiency, except that the provisions of sub-

25 divisions (i) and (j) of section 274 shall not be applicable.
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1 (b) If any part of any deficiency is due to rAu4 with

intent to evade tax, then 50 per oentum of the total' amount

$ of the deficiency (in addition to such deficiency), shell be

4 so assessed, collected, and paid, in lieu of the 50 per oentum

5 addition to the tax piuvided in section 3176 of the, Revised

6 Statutes, as amended.

7 ADDITIONS TO TRlE TAX IN CASH OF DEInQUMBOY

8 SEc. 276. (a) (1) Where the amount determined by

9 the taxpayer as the tax imposed by this title, or any irstalJ-

10 ment thereof, or any part of such: amount or installment, is

11 not paid at the time prescribed for ,itspayment; there, shall

12 be collected as a part of the tax, interest upon such' unpaid

13 amount at the rate of I per cent=n a month from the date

14 prescibed for its payment until it is paid.

16 (2) Where an extension of time for, payment of the

17 aniount so determined as the tax by the taxpayer, or any

18 installment. thereof, has been granted, and: the, amount the

19 time for payment of which hasbeen extended, and the

20 interest thereon determined under paragraph (2) of sub,

21 division (c) of section 270, is not paid in full prior to the

22 expiration of the period of the extension, then, in lienof the:

23 interest provided for in paragraph (1) of this subdmision

24 interest at the rate of 1 per centum a month shall bet collected

-woomm
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1, (b) If any part of &uy deficiency is due to fraud with

2 intent to evade tax,. then 50 per centun of the total amount

4 ,ofthe deficincy (in addition to such deficiency) shall be

4 w assesed, collected, and paid, in lieu of the 50 per centun

_6 ;addition to the tax provided in section 3176 of the Revised

6- Sttes, as amended.

7 ,ADDITIONS TO THE TAX IN CASE OF DELINQUBNCY

8. :276. (a) (1) Where the amount determined-by

9 the taxpayer as the tax imposed by this title, or any instll-

10; .met thereof, or anypart of such amount or imstailment, is

11 not paid at 4he time on or before the date pres.rbed for its

12 payment,, there shall be oollected as a part of the tax, interest

1.3 Upon .such impaid amount at the rate of I pe(r centum a

14 month from the date prescribed for its payment until it is

15 PA.,

10, (2) Where an extension of tim, for payment of the

17 amount so determined as the tax by the taxpayer, or any

18. -wtalmweit thereof, has been granted, and the amount the

1 time for payment of which has been extended, and the

20 interest thereon determined under paragraph (2) of sub..

21 division (o) of section 270, is not paid in full prior to the

22. expiration of the period of the extension, then, in lieu of the

28 interest provided for in 'paragraph (1) of this subdivision,

34 interest at the rate of I per centum a month shflU be collected
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I on such unpaid amount from die date of the expiration of

2 the period of the extension until it is paid.

8 (b) Where a deficiency, or any interest or addtional

4 amounts assessed in connection therewith under subdivision

5 (f) of section 274, or under section 275, or any addition

6 to the tax in case of delinquency provided for in section 3176

7 of the Revised Statutes, as amended, is not paid in full within

8 ten days from the date of notice and demand from the ool-

9 lector, there shall be collected as part of the tax, interest

10 upon the unpaid amount at the rale of I per centum a month

11 from the date of such notice and demand until it is paid. I

12 any part of a deficiency prorated to any unpaid instalment

13 under subdivision (e) of section 274 is not paid in full

14 on the date prescribed for the payment of such installment,

15 there shall be collected as part of the tax interest upon to

16 unpaid amount at the rate of 1 per centum a month from

17 such date until it is paid.

18 (c) In the case of estates of incompetent, deceased, or

19 insolvent persons, there shall be collected interest at the rate

20 of (; per centum per annm in lieu of the interest provided in

21 subdivisions (a) and (b) of this section.

22 (d) If a claim in abatement is filed, as provided in seo-

23 tion 279, the provisions of subdivisions (b) and (c) of this

24 section shall not apply to the amount covered by the claim

25 in abatement.

Wood
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1 on such unpaid amount from the date of the expiration, of

2 the period of the extension until it is paid.

(b) Where a deficiency, or any interest or additional

4 amounts assesed in connection therewith under subdivision

5 (j) of section 274, or under section 275, or any addition

t to the tax in case of delinquency provided for in section 3176

7 of the Revised Statutes, as amended, is not paid in full within

8 ten days from the date of notice and demand from the ool-

.9, lector, there shall be collected as part of the tax, interest

,10 upon the unpaid amount at the rate of 1 per centum a month

J11 from the date of such notice and demand until it is paid. If

1$. any part of a deficiency prorated to any unpaid installment

1i under subdivision (i) of section 274 is not paid in full

14 on or before the date prescribed for the payment of such

a installment, there shall be collected as part of the tax interest

16, upon the unpaid amount at the rate of I per centum a month

17 from such date until it is paid.

18 () In the case of estates of incompetent, deceased, or

19 invent persons, there shall be collected interest at the rate

g0 of 6 per centum per annum in lieu of the interest provided in

21 subdivisions (a) and (b) of this section.,

2(d) If a4*4m etI* entbond isfiled, as provided in

28 section 279, the provisions of subdivisions (b) and (c) of this

24 section shall not apply to the amount covered by the elaim

25- i1.a mem bond.
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1 PEMOD OF LIMITATION UPON AS8S8KW , M W COLLEC-

2 TION OF TAX

8 8 . 277. (a) Except as provided in section 278 and

4 in subdivision (b) of section 274 and in subdivision (b).of

5 section 279--

6 (1) The amount of income, exoess-profits, and war-

7 profits taxes imposed by the Revenue Act of 1921, and by

8 such Act as amended, for the taxable year 1921 and suo-

9 coding taxable years, and the amount of incomee ies

10 imposed by this Act, shall be astssed within four yett

11 after the return was filed, and no proceeding in courtfor

12 the collection of such taxes shall be begun after the exp.W-

18 tion of such period.

1., (2) The amount of income, excess-profits, and wv-

16 profits taxes imposed by the Act entitled "An Act to pw-

17 vide revenue, equalize duties, and encourage Ohe indii-

18 tries of the United States, and for other purposes," approved

19 August 5, 1909, the Act entitled "An Act to rgduoe tai

20 duties and to provide revenue for the Government, and r

21 other purposes," approved October #8, 1913, the-.tevergtm

22 Act of 1916, the Revenue Act of 1917, the Revenue At

23 of 19M, and by any such Act as amended, shall be assedm

24 within five years after the return was filed, and no pro.

25 ceeding in coi!rt for the collection of such taxm shall ,be

f'i; begun after the expiration of such period.

I
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I PERIOD OF LIMITATION UPON A&EMMENT AND COLLE3-

2 TIONOF TAX

3 8w. 277. (a) Except as provided in seetion 278.

6 (1) The amount of income, excess-profits, and wa-

7 profits taxes imposed by the Revenue Act of 1921, and by

8 such Act as amended, for the taxable year 1921 and sa-

9 ceeding taxable years, and the amount of income taxs

10 imposed by the Revenue Act of 1924, and by this Act,

11 shall be assessed within four years after the return was filed,

12 and no proceeding in court u tihout awsment for the collc-

13 tion of such taxes shall be begun after the expiration of such

14 period.

I Z) (2) The amount of income, excess-profits, and war-

16 profits taxes imposed by the Act entitled "An Act to pro-

17 vide revenue, equalize duties, and encourage the indus-

18 tries of the United States, and for other purposes," approved

19 August 5, 1909, the Act entitled "An Act to reduce tariff

20 duties and to provide revenue for the Government, and for

21 other purposes," approved October 8, 1913, the Revenue

22 Act of 1916, the Revenve Act of 1917, the Revenue Act

23 of 1918, and by any such Act p amended, shall be assessed

24 within five years after the return was filed, and no pro-

25 ceeding in court without assessment for the collection of such

26 taxes shall be begun after the expiration of such period.
J. 80419-18
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1 (3) In the case of income received during tle life-

2 time of a decedent, the tax sh1ll be assessed, and any pro-

3 Ceeding in court for the collection of such tax shall be

4 begurt within one year after written request therefor (filed

5 after the return is made) by the executor, administrator, or

6 other fiduciary representing the estate of such decedent, hut

7 not after the expiration of the period prescribed for the

8 inessiment of the tax in paragraph (1) or (2) of this

9 subdivision.

- --- WA M
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1 (3) In the case of income received during the life-

2V time of a dwcdent, the tax shall be assessed, and any pro-

8 ceeding in court wilhouzl a ment for the collection of such

4- tax shall be begun, within one v'ear after written request

5, therefor (filed after the return is made) by the executor,

6 administrator, or other fiduciary representing the estate of

7 such decedent, but not after the expiration of the period

8 prescribed for the assessment of the tax in paragraph (1) or

9 (2) of this subdivision.

10 (4) If a corporation makes no return of the tax imposed

11 by this title, but each of the shareholders includes in his return

12 his distributive share of the net income of the corporation,

13 then the tax of the corporation shall be assessed within four

14 years after the last date on which any such shareholder's

15 return was filed. Nothing in section -80 283 shall be con-

16 strued as making the provisions of this paragraph applicable

17 to any tax imposed by a prior Aci of Congress.

1$ 44 -The o the stutef litatioe on the

19 ~~m mkg fadthe beIH. ning H of Xwlistat ffa

2) p 0"I M i a eort for eefleet inet f a de-

21 eneiey AR h behed

m wde optheof "isti&, t6 efffi eis pro-

.23 hibi" dfro maingthe ifbegnnng isi'or#

'24 'ep jb PM" MeeWt.
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(b) The period within which an assessment is re-

2 quired to be made by subdivision (a) of this section In

3 respect of any deficiency shall be extended (1) by 60 days

4 if a notice, of such deficiency has been mailed to the

!j taxpayer under subdivision (a) of section 274 and no

a appeal has been filed with the Board of Tax Appeals, or,

7 (2) if an appeal has been filed, then by the number of

e days between the date of thw mailing of such notice and

ii the date of final decision by the Board.

15 Su. 278. (a) In the case of a false or fraudulent re-

16 turnawith inteu to evade tax or ofafailure tofile a return

17 the tax may be assessed, or a proceeding in court for the

18 collection of such tax may be begun without assessment, at

19 any time.

20 (b) Any deficiency attributable to a change in a dedue-

21 don tentatively allowed under paragraph (9) of subdivision

12 (a) of section 214, or paragraph (8) of subdivision (a) of

23 section 234, of the Revenue Act of 1918 or the Revenue

24 Act of 1921, may be asse&sed, or a proceeding in court for

25 the collection of such tax may be begun without assessment,

26 at imy time.

_._ t, tt . . II I l --
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1. (b) The running of the statute of limitatiorm, provide

2 in this ion or i section 278 onthemaking of assmnet

3 and ths beginning of distraint or a proceeding in court fir

4 collection, in respect of any/ deficiency, shall (after the mail-

5 ing of a notice Under subdivision (a) of section 274) be se-

8 pended for the period during w, hich the Commisioner is pi* .-

7 hibi ed from making the asessnent or beginning dist'raint or

9 a proceeding in court. In no event shall the Commissioner

9 hat Less than 60 days after the decision of the Board of

10 Tax Appeals has become final in which to make the asww

11 mert; nor, in cases ic-here no petition is filed with the Boar,

12 shall he have less than 90 days after the mailing of the notice

13 under division (a) of section 274 in which to make the

14 assessment.

15 8c .278. (a) In the case of a false or fraudulent return

16 with intent to evade tax or of a failure to file a return the

17 tax may be assessed, or a proceeding in court for the collection

18 of such tax may be begun without assessment, at any time.

20 (b) Any deficiency attributable to a change in a deduc-

21 tion tentatively allowed under paragraph (9) of subdivision

22 (a) of section 214, or paragraph (8) of subdivision (a) of

23 section 234, of the Revenue Act of 1918 or the Revenue

24 Act of 1921, may be assessed, or a proceeding in court for

25 the collection of such tax may lie begun without assessment,

26 at any time.
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1 (c) Where both the Commissioner asd the taxpayer

2- have consented in writing to the assessment of the tax after

3 the time prescribed in section 277 for its assessment the tax

4 may be assessed at any time prior to ihe expiration of te

5 period agreed upon.

6 (d) Where the assessment of the tax is made within

7 the period prewribed in section 277 or in this section, suCh

8 tax may be collected by distraint or by a proceeding in court,

9 begun -within six years after the assessment of thi tsx.

10 Nothing in this Act shall be construed s p"eveitting the

11 beginning, without assessment, of a proceeding in court for

12 the collection of the tax at any time before the expiration of

13 the period within which an assessment may be made.

14 (e) This section shall not ( 1 ) authorize the assessmewit

15 of a tat or the collection thereof by distraint or by a proceod

IG ing in Court if at tie time of the ennctunaut of this Act such

17 assessment, distraint, or proceeding was barred by the period

18 of liiition then in ex.istcnee, or (2) affect any asesinent

19 made, or distraint or procedibg in court begun, before tle

20 enowtment of this Act.
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I (e) Where both the Commissioner and the taxpayer

2 have consented in writing to the assessment of the tax after

3 the time prescribed in section 277 for its assessment the tax

4 may be assessed at any time prior to the expiration of the

5 period agreed upon.

6 ( .Wherethe oessmeofthe a*ismade wit* the
'r jped4 pietoeiI e in ee i.in 277 i in thi9 see suek te

7 beF-Ian4Wtib e i7ofti to*eo ae:-e: mt th

12 and t~he t Ax-oye r

14 ( Ti seetin shAftI nt affee y asesneft made
15 of djot.int Of P tee'"e in eo e ga b, e the eI-

16 meas of this -AeI tieff4hagit 4fiu4heze the asesemeet ef a

17 tao* if the eel&eetien he by distai' ei by e u

18 in ee --1 + 1 ieeif e ie ee tis AAseek

20 of fineitei thee in e~dsteee, i fo r 44*to t
2J sione of e difia * of seetie. 274.-

22 (d) Where the ameument of any income, ezcej-profi(?

23 or war-profits tax impose4 by this title or by prior Act f

24 Congres has been made shelterr before or after the enaed-

..5 ment of this A ) with in tle ,ialtllry period of limioititm.
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CLAIMS IN ABATEMENT

SEc. 279. (a) If a deficiency has been assosscd under

subdivision (d) of section 274, the taxpayer, within 1- days

after notice and demand from the collector for the payment

thereof, may ie with the collector a claim for the abatement

of such deficiency, or any part thereof, or ef any interest or

eAditional amouns assessed in comiection therewith, or of

any part of any such interest or additional fimounts. keh

claim shall be accompanied by a bond, in isuch amount, not

17

la

19

20

21

22

23

24

25
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1 properly applicable thereo, 'ch tax may be collected by

2 di3traint or by a proceeding in court (begun before or aftim

3 the enactment of this Act), but only if begun (1) within SIX

4 years after the assessment of the tax, or (2) prior to 1&e

5 expiration of any period for collection agreed upon in writing

6 by the Commimicner and the taxpayer.

7 (e) This section shall not bar a distraint or proceedings

8 in court begun before the enactment of the Revenue Act of

V/ 1924; nor shall it authorize the assessment of a tax or the

10 collection thereof ny distraint or by proceeding in court (1)

11 if at I1ie time of the enactment of this Act such assessment,

12 distraint or proceeding was barred by the statutory period

:s of limitation properly applicable thereto, unless prior to the

1.1 enactment of this Act the Commissioner and the taxpayer

15 agreed in writing thereto, or (2) contrary to the provisions

I (; of subdivision (a) of section 274 of ihis Act.

17 e2ff fAlT~~

S(a* 14 adefieie h rie I.b Ieen tse4 if,

I~ eIabdivi4ieft 441of seeiein 2;7hthe -tefpae withi" to4;dws

20 ofte etotee o4 demnea rm the eeeeet e* , the p&*1?*a

21 fhefe4 mey fie w4tk the eleetee a elaim for the abaeme

22 ofseekygoefie or MW re4 wvinte ee4 ee4ayerete?

23 &Adiiioa1 .. t... : d i* eenneei therevi4ih of

25 e*e* is oeeompattied 14y &a oe 9"k ehue"th W4n
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exceeding double the amount of the claim, and with such

sureties, as the collector deems necessary, conditioned upon

the payment of so much of the amount of the claim as is not

4 abated, together with interest thereon as provided in subdivi-

5 sion (c) of this section. Upon the filing of such claim and

6 bond, the collection of so much of the amount assessed as is

7 covered by such claim and bond shall be stayed pending the

8 final disposition of the claim.

9 (b) If a claim is filed as provided in subdivision (a)

10 of this section the collector shall transmit the claim mme-

11 diatoly to the Commissioner who shall by registered mail

12 notify the taxpayer of his decision on the claim. The tax-

18 payer may within 60 days aftcr such notice is mailed file

14 an appeal with the Board of Tax Appeals. Ift(le cainm

15 is denied in whole or in part by the Commissioner (or by

16 the Board in case an appeal has been filed) te amount,

17 the cliim for which is denied. shall be collected as part ,wf

18 the tax upon notice and demand from the collector, and the

19 amount, the claim for which is allowed, shli be abated. A

20 proceeding in court may be begun for any part, of the amount.

21 claim for which is allowed by the Board. Sueh roweed-

22 ing shall be begun within one veer after the fina! dei ion

23 of the Board, and nuy he begun within sih ye ,r evem

24 though the period of limitation prem-64 ii six'tion .tw 77

25 has expirCd.
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5 (r) if the clain in albttement is denied in whole or in

6 part. thereshall be collected, at the samne time as the part

7 of the elaim denied. and as a part of the tax. interest at

8 the rate of 6 per (entui per amium upon the aunt of the

9 rlauim derid, front the date c notice and demand front the

10 collector tinder subdivision (b) of this wetion is not paid in

11 the notice td demand under subdivision h) (4 this section.

12 If the amont intnvided in the notice and demand from the

13 "(-'oiector under suhdivision (b) of this sectionn is no, paid i

14 full wiih)i It? tav, alter such notice and demand, then there

15 hsiii lie coih.cted. as pert of the tax, interest upon the wt-

l16 paid tinmotmut at the rate of 1 per centum a mouth (or. in

17 the vns of states of incompetent. devead, or iolvent

IA iw-ronx, at the rote (itt; per venwni per annum) i nir thr

19 dati of NuWI fnorce etint dlemtmd until it is paid.

21 td) Excpt a provided A 6 no Uii in

:12 abateuent ,val .ve filed in respect of any ameeaww ninde

23 after the euiwntelt of lui A4't in resp:Ct C4 any iione,

24 war proitts, or e-(.-proits( (ax.

284
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[For provisions of Revenue Act of 1924 relating to jeopardy assesments,
see pp. 250 and 252 (sec. 274 (d) and pp. 280, 282, and 284 (sec. 279)).]



SeeC. 279] BILL A8 REPORTED TO TIE SENATE 287,

JEOPARDY ASSESSNEXTS

SE:C. 279. (a) If the Commi.,"sioner Ibdieveq that the

:, assessment or collection of a deficiency will be jeoparizcd

i by delay, he shall so certify in the records of his office and shall

immediately assess such deflicncy (together with all interest,

i; additional amounts, or additions to the tax prontdcd for by

7 law) and notice and demand shall be made by the collector

8 for die payment thereof.

9 (b) If the jeopard~l assessment is made before any

o no;,tice in respect of the tar to which the jeopardy assessment

11 relates has been mailed under subdivision (a) of section 274,

12 then the Commissioner shall mail a notice under such sub-

13 division within 60 days after the making of the asse&sment.

14 (c) The jeopardy assessment may be made in respect of

15 a deficiency greater or less than that notice of which has been

i mailed to the taxpayer, despite the provisions of subdivision

17 (f) of section 271 and whether or not the taxpayer has there-

18 tofore filed a petition with the Board of Tax A appeals. The

19 Commissioner shall notify the Board of the amount of such

20 assessment, if the petition is filed with the Board before the

21 making of the a,,essvucnt or is qrubscquently filtd. and the

22 Board shall have juritt ictiont to ricdcltrmie the entire ainoitnt

23 of the assemment.

24 (d) If the jeopardy as&ssnzerit is made after the decision

25 of the Board is rendered such assessment may be made only
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1 in reaped of tie deficiency determined by the Board in its

2 decision.

3 (e) A jeopardy assmment may not be made after the

4 (kewn of the Board has becovu final or after the taxpayer

5 has filed a petition for reiew of the decision of the Board.

6 (f) When a jeopardy asement hao.8 been made the

7 taa payer, within 10 days after notice and demand from the

8 collector for the payment of the amount of tie assessment,

9 may obtain a stay of collection of tie whole or any part

10 of the amount of the a*,imncn5SI! by filing with tide collector

11 a bond in such amount, not exceeding double the amount as

12 to which the stay is desired, and with such sureties, as the

13 collector deems necessary, conditioned upon the payment of

14 so much of the amount, the collection of which is stayed

15 by the bond, as is not abated by a decision of the Board

16 which has become final, together with interest thereon as

17 provided in subdivision (j) of this section.

18 (g) If the bond is given before the taxpayer has filed

19 his petition with the Board under subdivision (a) of section

20 274, the bond sluil contain a further condition that if a

21 petition is not filed within the period provided in such sub-

22 diviSon, then the amount the collection of which is stayed

2 by the bond will be paid on notice and demand at any time

24 after the expiration of mch period, together uth interest

25 thereon at the rate of 6 per centum per aznum from the

J. 80419--19



2W0 RKVKNIuIE AOTO F 194, AS AMENDED



[Sec. 279] m uaAs p To T T WAT 201

1 date of the jeopardy notice and demand to the date of notice

2 and demand under this subdivision.

3 (h) Upon the filing of the bond the collection of so much

4 of the amount assessed as is corned by the bond shall be

5 stayed. The taxpayer shall have the right to waive such stay

0 at any time in respect of the whole or any part of the amount

7 covered by the bond, and if as a result of such waiver any

8 part of the amount covered by the bond is paid, then the

9 bond shall, at the request f the taxpayer, be proportionately

10 reduced. Ifthe Board determines that the, amount assessed

11 is greater than the amount which should have been assessed,

12 then when the decision of the Board is rendered the bond

13 shall, at the request of the taxpayer, be proportionately

14 reduced.

15 (i) When the petition has been filed with the Board and

16 when the amount which should have been assessed has been

17 determined by a decision of the Board which has become

18 final, then any unpaid portion, the collection of which has

19 been stayed by the bond, shall be collected as part of the tax

20 upon notice and demand from the collector, and any remain-

21 ing portion of the asesment shall be abated. If the amount

22 atrady collected weeds the amount determined as the amount

23 which should have been assessed, such excess shall be credited

21 or refunded to the taxpayer as provided in section 284.

25 , (j) In the case of the amount collected under subdi-

26 vision (i) there shall be collected at the same time as such
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I amount, and as a part of the tax, interest at th e rate of 6

2 per centum per annum upon such amount from the date of

*3 the jeopardinetice and demand to the date of notice and

4 demand under subdivision (i) of t/is section. Ifthe amount

5 included in sthe notice and demand from the collector under

61 subdivision (i) of this section is not paid in full within 10

7 day8 after such notice and demand, tsen there shall be col-

8 l&',ted, as part of the tax, interest upon the unpaid amount

9 at the rate of I per centum a month (or, in f/se cav of

10 estates of incompetent, deceased, or insolvent persons, at Ahe

11 rate of 6 pcr catum per unnuin) from the dale of such notice

12 and demand until it is paid.

13 (k) No claim in abatement shall be filed in respect of

14 any assessment made after the enactment of this Act in respect

15 of any income, war-profits, or excess-profits tax.

10 CLAIMS AGAINST TRANSFERRED ASSETS

17 St-EC. 280. (a) The term "transferee" as used in this

18 section includes, among others, the istrilnatee of an estate,

19 the shareholder of a dissolved corporation, the assignee or

20 donee of an insolvent person, and the succesr of a corpora-

21 tion a party to a reorganization as defined in section 203.

22 (b) If, in the case of the transfer of any property of

23 the taxpayer (whether such transfer is by operation of law,

24 distribution, sale, or other disposition, and whether such trans-

25 fer occurs upon death, dissolution, or a reorganization as
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1 defined in section 203, or in any other manner), the trans-

2 feree is, by reason of such transfer, subject to liability (includ-

8 ing any liability under section 3467 of the Revised Statutes)

4 in his own person and estate in respect of the tax (including

5 interest, additional amounts, and additions to the tax pro-

6 ided by law), imposed upon the taxpayer by this title, then

7 the Commissioner is authorized to send by registered mail

8 notice ofsuch liabilityto the transferee.

9 (0) The powers, duties, rights, and privileges of the

10 Commissioner and of the transferee in respect of such lia-

11 bility shall be the same as those of the Commissioner and

12 a taxpayer in respect of a deficiencyin a tax imposed by

13 this title; and the amount of such liability of the transferee

14 shall be assessed, collected, and paid in the same manner and

15 subject to the same provisions and limitations (including the

16 provisions authorizing distraint and proceedings in court for

17 collection and prohibiting claims and suits for refund) as in

18 the case of a deficiency in a tax imposed by this title; but no

19 interest, additional amounts, or additions to tax (other than

20 those to which the tarpayer was liable and otler than the

21 interest specified hereinafter in subdivision (e) of this sec-

22 tion) shall be included in or imposed in respect of the liability

23 of the transferee.

24 (d) The amount of any liability of a transferee as

25 determined under this section shall be assessed prior to the
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I the expiration of the period prescribed in sections 277 and

2 278 for assessment against the taxpayer, or if the tax has

8 been assessed against the taxpayer, then prior to the expira-

4 tion of one year after such assessment, whichever is later.

5 The running of such period of limitation shall, after the mail-

6 ing of the notice under subdivision (b) of this section, be sus-

7 pended for the period during which the Commissioner is pro-

8 hibited from making the assessment or beginning distraint

9 or a proceeding in court in respect of either the tax of 11w

10 taxpayer or the liability of the transferee. In no event

11 shall the Commissioner have less than 60 days after th(

12 decision of the Board of Tax Appeals has become final in

13 which to make the assessment; nor in cases where no petition

14 for the redetermination of the liability is filed with the Board

15 shall he have less than 90 days after the mailing of the notice

16 under subdivision (b) in which to mak-e the assessment.

17 (e) If the amount of such liability of the transferee as

18 determined under this section is not paid in full within 10

19 days from the date of notice and demand from the collector,

20 then there shall be collected as a part of such amount interest

21 upon the unpaid portion thereof at the rate of I per centum

22 a month from the date of such notice and demand until pay-

23 meant. Extensions of time for such payment may be had

24 in the same manner and subject to the same provisions and

25 limitations as are provided in subdivision (k) of section

26 274 in the case of a deficiency in a tax imposed by this title.
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1 FIDUCIARIES

2 SEC. 281. (a) Upon notice to the Commissioner (at

S thewtimethe return of the taxpayer is made or vubsequent

4 thereto) that any person is acting in a fiduciary capacity

5 such fduciary shall assume the powers, rights, duties, and

6 privileges of the taxpayer under this Act (except as

7 otherwise specifically provided and ecpt that the tax shall

8 be collected from the estate of the taxpayer), until notice is

9 given that thefidut'ary capacity has terminated.

10 (b) Upon notice to the Commrssioner that any person is

11 acting in a fiduciary capacity for a person subject to the

12 liability specified in section 280, the fiduciary shall assume,

13 on behalf of such person, the powers, rights, dtries, and

14 privileges of such pernan under such section (except that the

15 liability shall be collected from the estate of such person), until

16 notice is given that thefiduciary capacity has terminated.

17 (c) Notice under subdivision (a) or (b) shall be given

18 in accordance with regulations prescribed by the Commis-

19 sioner with the approval of the Secretary.

20 (d) In the absence of any notice to the Commissioner

21 under subdivision (a) or (b), notice under this title of a

22 defilienqj or other liability, if mailed to the taxpayer or

23 other person subject to liability at his last known address,

24 shall be suficient for the purposes of this title even if such

25 taxpayer or other person is deceased, or is under a legal
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1 disability, or, in the case of a corporation, has terminated

2 its existences

3 BANKRUPTCY AND ECSIVERSHIP8

4 Sc. 282. (a) Upon the adjudication of bankruptcy

5 of any taxpayer in any bankruptcy proceeding or the

( appointment of a receiver for any taxpayer in any receiver-

7 ship proceeding before any court of the United States or of any

8 State or Territory or of the District of Columbia, any efi-

9 ciency determined by the Commissioner in respect of a

10 tax imposed by hids title upon such taxpayer shall, despite

11 th prov ns of subdivision (a) of section 274, be imme-

12 diately assessed if such deficiency has not theretofore been

13 assmed in aordance with law; but after such adjudication

14 of bankruptcy or appointment of receiver no distraint or

15 proceeding in court for collection of the deficiency shall be

16 begun or prosecuted except as hereinafter provided. Claim

17 for the deficiency may be presented to the court before which

18 the bankruptcy or receivership proceeding is pending, for

19 adjudication in accordance with law. If any proceeding

20 for rdetermination of such doiienc under the provisions

21 of this Act is pending before the Board at the time of such

22 adjudicatios of bankruptay or appointment of a receiver

2$ and to d~ios of doe Boa4 ~final or othrwise has been

M~ "asderedhere* m enauohproceeding shal be dismissed

95 If &eB06wL
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f.

22 TAXES UNDUR PR ACTS

23 S13o. 280. If after the enactinent of this Act the CoO

24 missioner determines that any assessment should be .nab

25 in respect of any income, war-profits, or exceasikofjs ti
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1 (b)A ft Med i -atiion of!bakruptcyin abank-

2 rt", 9 peoindisg or the appointment of a receiver in a

3 ee~mi prce igk testupm th. amouse of WA

4 oain f1w co aW be paid at doe rate of 6 per

5 eotsm per aw m during ti pedeV yf suck proceeding.

a (o) Any portion of the daim allowed in such bank-

7 rapcy or recverakip proceding which is unpaid shall be

8 paid upo" nti and demandfrom te ooulector after theoJ.riaim of suck proeeding, and my be 'lletedby

10 distraist or promding in court within six years after termi-

11 naon ofa kcprooeeding.

12 (d) If the amount of such portion of the claim is not

18 paid infuUlwithinl10 days of the dateof noticeand demand

14 from the olector,thenthereshall be collected as a part of

15 buck amount interest upon the unpaid portion thereof at 1w,

16 rate of 1 per centum a month from the date of such notice.

17 and demand until payment. Extensions of time /or sud

18 payment may be had in O1w same manner and subject to the

19 Same provisions and limitations as are provided in subdi-

20 visio (k) of sedion 274 in the cae of a deiency in a tar

21 imposed by this title.

22 TAXES UNDER PRIOR ACTS

28 280f * 14 d te&emetment of t e

24 de-er Meumi4 myaiy--eeletul. od he

25 made in r ofee emy ear awmjwfito ue- espe,
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1 imposed by the Revenue Act of 1916, the Reemue Act of

2 1917, the Revenue Act of 1918, or iw Revemn Act of

3 1921, or by any such Aot a amended, the mont which

4 should be a (whether as decency or a sinterestu,

,3 penalty, or other addition to the tax) shall be oomputed

0 as if this Act had not been enacted, but the amount so

7 computed shall be assessed, collected, and paid in the same

manner and subject to the same provisions and limitations

9 (including the provisions in case of delinquency in peymont

1) after notice and demand) as in the case of the taxes imposed

Ii by this title, except as otherwise provided in section 277.

4
. .a
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1I te Boad &H ofthe(lfitsIhwhef ofthett -
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1 SEC. 283. (a) If after the enactment of this Act the

2 Commissioner determines that any assessment should be made

8 in respect of any income, war-profits, or excss-profits tax

4 imposed by the Revenue Act of 1916, the Revenue Act of

5 1917, the Revenue Act of 1918, the Revenue Act of 1921, or

6 the Revenue Act of 1924, or by any such Act as amended,

7 the Commissioner is authorized to send by registered mail to

8 the person liable for such tax notice of the amount proposed

9 to be assessed, which notice shall, for the purposes of this Act,

10 be considered a notice under subdivision (a) of section 274

11 of this Act. In the case of any such tax the amount which

12 should be assessed (whether as deficiency or as interest, pen-

18 alty, or other addition to the tax) shall, except a. provided

14 in subdivision (d) of 'this section, be computed as if this Act

15 had not been enacted, but the amount so computed shall be

16 assessed, collected, and paid in the same manner and subject

17 to the same provisions and limitations (including the pro-

18 visions in case of delinquency in payment after notice and

19 demand and the provisions prohibiting claims and suits for

20 refund) as in the case of a deficiency in the tax imposed by

21 this title, except as otherwise provided in section 277 of this

22 Act.

28 (b) If before (he enactment of this Act any person has

24 appealed to the Board of Tax Appeals under subdivision (a)

25 of section 274 or subdivision (b) of section 279 of the Reve-

77,oc 7 A 0-
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I nue Act of 1924 (if such appeal relates to a tax imposed by

2 Tite II of such Act or to eo much of an income, war-profits,

9 or excesprofita tax imposed by any of the prior Acts enu-

4 merated in &bdivision (a) of this section as was not assessed

5 before June 3, 1924), and the appeal is pending before the

6 Board at the time of the enactment of this Aot, the Board shall

7 have jurisdiction of the appeal. In all such cases the powers,

8 duties, rights, and privileges of the Commissioner and of the

9 person who has brought the appeal, and the jurisdiction of the

10 Board and of the courts, shall be determined, and the compu-

I I station of the tax shall be made, in the same manner as pro-

12 vided in subdiviion (a) of this section, except that the per-

13 son liable for the tax shall not be subject to the provisions of

14 subdiviion (d) of section 284,

15 (c) If before the enactment of this Act the Commis-

16 sioner has mailed to any person a notice under subdivi ion

17 (a) of section 274 or subdivision (b) of section 279 of

18 the Revenue Act of 1924 (whether in respect of a tax

19 imposed by Title II of such Act or in respect of so much

20 of an income, war-p:'ofits, or excess-profits tax imposed by

21 any of the prior Acts enumerated in subdivision (a) of.

22 this section as was not assessed before June 3, 1924), and

2' if the 60-day period referred to in such subdivision has not

24 expired before the enactment of this Act, such person may

25 file a petition with the Board in the same manner as if a
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1 notice of deficiency had been mailed after the enactment

2 of this Act in respect of a deficieny in a tax imposedby this

$ title. In such cases the 60-day period referred to in sub-

4 division (a) of section 274 of this Act shall begin on the

5 date of the enactment of this Act, and the powers, duties,

6 rights, and privileges of the Commissioner and of the person

7 entitled to file the petition, and the jurisdiction of the Board

8 and of the courts, shall, whether or not the petition is filed,

9 be determined, and the computation of the tax shall be made.

10 in the same manner as provided in subdivision (a) of this

11 section.

12 (d) In the case of any assessment made after the

13 enactment of this Act in respect of a tax imposed by any

14 Act of Congress prior to November 23, 1921, interest upon

15 the tax proposed to be assessed shall be assessed at the same

16 time as such tax, shall be paid upon notice and demand from

17 the collector, and shall be collected as part of such tax, at

18 the rate of 6 per centum per annum, from the date of the

19 enactment of this Act to the date such tax is assessed, or, in

20 the case of a waiver under subdivision (d) of section 274,

21 to the thirtieth day after the filing of such waiver or to the date

22 the deficiency is asessed whichever is the earlier.

23 (e) If any deficiency in any income, war-profits, or

24 excess-profits tax imposed bythe Revenue Act of 1916, the

25 Revenue Act of 1917, the Revenue Act of 1918, or the

J. 80419- 21
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1 Revenue Act of 1921, or by any such Act as amended, waa

2 assessed before June 3, 1924, but was not paid in full

8 before the date of the enactment of this Act, and if the CoM-

4 missioner, after the enactment of this Act, finally determines

5 the amount of the deficiency, he is authorized to send by

6 registered mail to the person liable for such tax notice of

7 such deficiency, which notice shall, for the purposes of this

8 Act, be considered a notice under subdivision (a) of section

9 274 of this Act. In such case the amount of the tax

10 (whether deficiency or interest, penalty, or other addition to

1 1 the tax) shall, except as provided in subdivision (h) of this

12 section, be computed as if this Act had not been enacted, but

13 the amount so computed shall be collected and paid in the

14 same manner and subject to the same provisions and limita-

15 tions (including the provisions in case of delinquency in pay-

16 'ment after notice and demand, and the provisions relating to

17 claims and suits for refund) as in the case of a deficiency

18 in the tax imposed by this title, except as otherwise provided in

19 .sectian 277 of this Act and in subdivision (i) of this section.

20 (f) If any deficiency in any income, war-profits, or

2 1 excess-profits tax imposed by the Revenue Act of 1916, the

22 Revenue Act of 1917, the Revenue Act of 1918, or the Re,-

23 enue Act of 1921, or by any such Act as amended, was

24 assessed before June 3, 1924, but was not paid in full before

25 that date, and if the Commissioner after June 2. 1924, Int
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I before the enactment of this Act finally determined the amount

2 of the deficiency, and if the person liable for such tax

8 appealed before the enactment of this Act to the Board and

4 the appeal is pending before the Board at the time of the

5 enactment of this Act, the Board shall have jurisdiction of

6 the appeal. In all such cases the powers, duties, rights, and

7 privileges of the Commissioner and of the person who has

8 brought the appeal, and the jurisdiction of the Board and of

9 the courts, shall be determined, and the computation of the

10 tax shall be made, in the same manner as provided in subdivi-

11 sion (e) of this section, except that the person liable for the

12 tax shall not be subject to the provisions of subdivision (d)

13 of section 284.

i.4 (g) If any deficiency in any income, war-profits, or

15 excess-profits tax imposed by the Revenue Act of 1916, the

16 Revenue Act of 1917, the Revenue Act of 1918, or the

17 Revenue Act of 1921, or byt any such Act as amended, was

18 assessed before June 3, 1924, but was not paid in full before

19 the date of the enactment of this Act, and if the Commisoner

20 after June 2, 1924, finally determined the amount of the

21 deficiency, and notified the person liable for such tax to that

22 effect less than 60 days prior to the enactment of this Act, the

20 person so notified may file a petition with the Board in the

24 same manner as if a notice of deficiency had been mailed

25 after the enactment of this Act in respect of a defleieny in a

26 tax imposed by this title. In 8udc oases thU 60ky period

-. .1'~'
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I referred, to in subdivitn (a) of section 274 of this Act

2 shall begin on the date of the enactment of this Act, and,

3 whether or not the petition is filed, the powers, duties, rights,

4 and privileges of the Commi.qsioner and of the person who

5 is so notified, and the jurisdiction of the Board and of the

6 courts, shall be determined, and the computation of the tac

7 be made, in the same manner as provided in subdivision (e)

8 of this section.

9 (h) In cases within the scope of .mbdiviSion (c), (f)

10 or (g) in computing the amount which should be collected,

11 interest upon the amount deter ,ifled by the Commissioner,

12 or by the decision of the Board which has become final, to be

18 the amount of the defuiency, shall be included at the rate

14' of 6 pi' centum per annum from the date of the enactment

15 of this Act up to the (late of notice and demand from th'e

16 collector, or, in the case of a waiver under subdivision (dt)

17 'of section 274, to the thirtieth day after the filing of Stich

18 waiver or to the date of notice and demand whichever is the

19 earlier.' The interest provided in this subdivision shall

20 included only in cases where no other interest for the sa~am,

21 'period is provided by. law.

(i) In cases within the scope of subdivision (e), (0-
23 or (g), if the Commissioner believes that the collection of the

24 deficiency will be jeopardized by delay, he may, despite the

25 provisions of "tbdivi."on (a) of section 274 of thi. Act.
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11 RCIREIIT. ANI) REFUNDS

12 SEc. 281. (a) Where there has been an overpaymejnt

18 of any income, war-profits, or excess-profits. tax imposed J'

14 this Act, the Act entitled "An Act to provide revenue,

15 equalize duties, and encourage the industries of the United

16 States, and for other purposes," approved August 5, 1909,

17 the Act entitled "An Act to reduce tariff duties and to pro-

18 vide revenue for the Government, and for other puarPoses,'

,,approved ,October 3,. 1913, the Revenue Act of 1916,

20, tle. Rqvenue,,Act of 1917, the RevenueAct of 1918, or

21 the Revenue Act of 1921,.or. any such Act a amended,

O2 tha amount of such oveq)ayynent shall bo credited aga',4

23 any inconie, war-profits, or excess-profits tax or instahlnyent

.q"fi.r,.aw
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I inshwet the oflecr to p',oceed to enforce the pa yment of

2 tke unpaid person of the deficiency, and notice and dematid

3 shall be made ,b the, collector for the payment thereof.

4 Within1O days after hwh jeopardy notice ad demand the

5 person liable f6r'he tax may obtainv a stayof collection of

the. whole or any part of the amount included in the notiee

7 adi demand b filing with the collector a bond in like manner,

8 under the same conditions,, and with the same efeet, as in

9 the ease of a bond to stay the colleeti(m of a jeopardy amses-

10 ment under socion 27.9 of this Act.

11 OlErITS AND R1!9TflDS

12 Sx. M4. 284. (a) Where there has been an overpay-

18 ment of any income, war-profits, or excess-profits tax irn-

14, posed by this Act, the Act entitled "An Act to provide

15 revenue, equalize duties, and encourage the industries of the

II United States, and for other purposes," approved August 5,

17 1909,. the Act entitled "An Act to reduce tariff duties and

18- toprovide revenue for the Government, ahd for other pur-

19 poses," approved October 3, 1913, the Revenue Act of

20: 1916, the, Reveue Act of 1917, the Revenue Act of 191&,

21 the Revenue Act of 1921; or the Revenue Act of 1924,

22 or any such Act as amended, the amount of such overpay-.

23 ment shall, except as provided in subdivision (d), be credited

24 against any income, war-profits, or excess-profits tax or

25 installment thereof then due from the taxpayer, and any
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1 thereof then due from the taxpayer, and any, balance of such

2- excess shall be, refunded immediately to the taxpayer.,

3 (b) Except as provided in subdivisions, (c) and -(e) of

4 this section, (1) no such credit or refund shall.beallowed

5 or made after four years from the: time the, tax ,wos, paid,

6 unless before the expiration of such four. years a claim thete-

7 for is filed by the taxpayer, nor (2) shall the amount-of the

8 credit or refund exceed the. portion of the tax paid during the

9 four years immediately preceding the filing o.f the claim or,

10 if no claim was filed, then' (luring the four years immediately

11 p)rcceding the allowance of the credit or refund.

13 (c) If the invested capital of a axpayer is decreasd

14 by the Commissioner, and such decrease is due to the fact

15 that the taxpayer failed to take adequate deductions in pre-

16 vious years, with the result that there has been an over-

17 payment of income, war-profits, Or excess-profits taxes in any

18 previous year or years, then the amount of such overpayment

19 shall be credited or refunded, without the filing of a claiM

20 therefor, notwithstanding the period of limitations provided

21 for in subdivision (b) has expired. . £
4(.
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1 balance of such excess shall be refunded immediately to the

2 taxpayer.

3 (b) Except as provided in subdivislons (c), (d),

4 (e), and (g) of this section, (1) no such credit or

5 refund shall be allowed or made after four years from the

6 time the tax was paid, unless before the expiration of such

7 four years a claim therefor is filed by the taxpayer, nor

.8 (2) shall the amount of the credit or refund exceed the por-

9 tion of the tax paid during the four years immediately pre-

10 ceding the filing of the claim or, if no claim was filed, then

II during the four years immediately preceding the allowance

12 of the credit or refund.

13 (c) If the invested capital of a taxpayer is decreased

14 by the Commissioner, and such decrease is due to the fact that

15 the taxpayer failed to take adequate deductions in previous

16 years, with the result that there has been an overpayment

17 of income, war-profits, or excess-profits taxes in any previous

18 year or years, then the amount of such overpayment shall be

19 credited or refunded, without the filing of a claim therefor,

20 notwithstanding the period of limitation provided for in sub-

21 division (b) or (g) has expired.

22 +1 -9 &the femieioner bwhoefiefed the M~pawet' of et
23 r m m ade me eo timeu n d iq4aIe*i. .(dA .

24 4 of heft24-the Of oe a

25 with the AWI~4 of T"a Ap &"4 ii to ftppf4fr 0*e dee-



-.

RBYBNUB ART OF IO24 AS ALMJNDBD

(~ I

'SI

* 8

'I-.

4.~.



I- -

I-

I ie[ ofth8e.2to theLL &Sr shall eon gfo TIW h6 teA7

2 toeene4oehetm f the t*fohe & e ye"t'in

8 'epe of *whiek heCmasin mdtm~ h o

4 fieeaawhehe ef et ~ihefike i~ththe Ba~

5 t*edt o u ndihmepe f t* selbe ead

6 no & fr he pityo l & of e& t" shall -

7 *and i in my eottp exeept eae ~44ift sabdivisioB4)

8 of seino nsbivs eto ti

9 4" 4)-T*4 )-,f* ofeeteeti 8oefih"sAAof

10 if eto "o h eeni Ao 94wmne-

11 Tfhiffstthidii4 e* heI4 inot epiR i y ew whele the tax-

12 pfye proeeM o te tioi f he Om sinrofthe

18 eetA, m the em*eemay bet he, the iee ime the 9Wb-

14 diision ++ )-of seetieft 'M4 or ubdiisei i -# f seeetieo

15 M9 was ifet eeeivre4 bq khim *befevte the es~pifflfk.*i of 46

16 ko he, #if" eh 10ieews mied.

17 (d) If the Comnmissioner has mailed to the taxpayer a

18notice of def'&ieney under 8ubdivin (a) of section 274 and

19 ,if th ( axpayer after die enactment of this Act f11e8 a petition

W0 -mith the IVoqr4, of Tax A ppeals , no credit or, refund in respect

21, of tile-tax for the taxab~e year in respect. qf which the C or-

22 m*Ssioner has determined the dekcieney shall, be allowed or

28 made and no suit for the recovery for any part of such tax

.24 ;,hall be instiiutkd in aiky couit, eqeept-I

* (1) As provided, ii ubiion(e) of this section or

2e in subdivisio (i) Of section 279 or in subdivision (b), (f),
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18()Wer hr hshe -noepamn f a np

18(1) IWhere thxierhas. witin iver o a I ;tde

24 time the return for the taxable year 19)17 was due, 'fied- a

25 waiver of his right to have the taxes due for -such taxable
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1I or,(i) of 8ection 2" or in 8ubdiVi'fion (d) of -Section 1001;

2'and

3 (2) As to any! amount collected in excess of an, amount

4 orn pidedi abacordance with'the decision 'of -Ihe Board -which

h become final.

6(a)''If the Board ofi !afrApel fds'that there is no

7 deficiency and further finds that the taxpayer has made an

,8 overpayment of tax in respect of the taxable year in respect

9 of which the Commissioner determined the deficiency, the

10 Board shall have jurisdiction to determine the amount of

11I such- overpayment, 'and: such amount shall, when the deci-

12' &'~n'of the, Board has becomeI final, be credited or refunded to

13 the taxpayer as provided in subdivision (a). $uoh refund

14 or credit shall be made either (1) if claim therefor was filed

1.5 within the period of limitation provided for in subdivision

16 (b) or (g) , or (2) if the petition was filed with the Board

17 within four years after the tax was paid.

18 (f) Where there has been an overpayment of tax

19 under section 221 'or 237 any refund or credit made under

20 tho' provisions of this section shall be, made to the withhold-

21 ing'agent' unless the amount of such tax was actually with-

22 'held by, the withholding agent'.

28 (g) If the taxpayer has, within five years from the

24' tilme the return for the taxable year,1917 was due, :filed a

0d.5 waive of his right to have the taxes due for suCh taxable
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year determined and assessed within. five years, after the

Return was filed, or if he has, on or before June 1A, ,1924,

3 flkd,,such a waiver in respect of the taxes due for the ttx-

4 able year 1918, then such credit or refund, relas4n to the

5 taxes" for the year in respect of which the waiver wa fil~d

6 shall be allowed or made if claim therefor is filed either on -or

7 before April 1, 1925, or within four, years from the time thie

8 tax was paid. If the taxpayer has, ozu or before June 15,

9 1925, filed such a waiver in respect of, the taxo due for

10 the taxable year 1919, thon such credit or refund relating to

1 1 the taxes for the stable year 1919 shall be allowed or mnad4

12 if claim therefor is filed either ona or before, April 1, 1926, opr

I3withi four years froi the time the tax was paid.

19 If any'

20 such waiver so filed has, before the expiration of the period

21 thereof, been extended, either by the filing of -a new waiver

22 or by the extension of the origiua waiver, Llke~i such credit

28 or refund relating to the taxes for the year in respect of which

24 the waiver ww filed shall be allowed or made if clainM there-

25 for is filed either (1) within four years from the time the

- l." .-- 7-.- . , .. - I -
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1 year determined and assessed within five years after the

2 retairn was filed, or if he has, on- or before June 15, 1924,

8, filed such a waiver in respect of the taxes, due for the. tax,-

4_ able year, 1918, then such credit or refund relating to. the

5 taxes for the year in respect of which the waiver was filed

6 shall be allowed or made if claim therefor is fied either on or

7 before April 1, 1925, or within four years from the time the

8 tax was paid. If the taxpayer has, on or before June 15,

9 1925, filed such a waiver in* respect of the taxes due for

10- the taxable year 1919, then such credit or refund relating to

11 the taxes for the taxable year 1919 shall be allowed or made

12 if claim therefor is filed either on or before April 1, 1926, or

18 within four years from the time the tax was phid. If the

4 taxpayer has, on or before June 15, 1926, filed such a

i. waiver int respect of the taxes due for the taxable year 1920

1 or 1921, then such credit or refund relating to the taxes for

17 the taxable year 1920 or 1921 shall be allowed or made

18 if claims there for is filed either on or before April 1, 1927,

19) or with in four years from the time the tax was paid. If any,,

20 such waiver so filed has, before the expiration of the period.

21 thereof, been extended either by the filing of a now waiver,

22 or by the extension of the original waiver, then such credit.

2.I or refund relating to the taxes for thie year in respect of whioli

24 the waiver was filed shall be allowed or mide if claim there..

25 for is filed either (1) within four years frgom the time the?

J. 80419-22
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1 tax was paid, or (2) on or before April 1, 1926, in the

2 case of credits or refunds relating to the taxes for the taxable

3 years 1917 and 1918, or oila or before April 1, 1927, in

4 the case of credits or refunds relating to the taxes for the

5 taxable year 1919.

9 (f) This section shall not (1) bar fromn allowance a

10 claim for credit or refund filed prior to the enactment of this

It Act which but for suc henc'tinlent would have been allow'

12 able, or (2) bar from allowance a claim in respect of a tax

13 for the taxable year 1919 or 1920 if such claim is filed

14 before the expiration of five years after the date the return

15 was due.

16 CLOSING BY COMMISSIONER OF TAXABLE YEAR

17 SEC. 282. (a) If the Commissioner finds that a tax-

18 payer designs quickly to depart from the United States or

19 to remove his property therefrom, or to conceal himself or

20 his property therein, or to do any other act tending to

21 prejudice or to render wholly or partly ineffectual proceed-

22 ings to collect the tax for the taxable year then last past or

23 the taxable year then current unless such proceedings be

24 brought without delay, the Commissioner shall declare the

25 taxable period for such taxpayer immediately terminated
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1 tax was paid, or (2) on or before April 1, 1926, in the

2 case of credits or refunds relating to the taxes for the taxable

8 years 1917 and 1918, or on or before April 1, 1927, in the'

4 case of credits or refunds relating to the taxes for the taxable

5 year -19 1919, or on or before April 1, 1928, in the case

6 of credits or refunds relating to the taxes for the taable years

7 1926 and 1921. This subdivision shall not authorize a credit

8 or refund prohibited by the provisions of subdivision (d).

9 (h) Except as provided in subdivision (d) this

10 section shall not (1) bar from allowance a claim foi

11 credit or refund filed prior to the enactment of this Act

12 which but for such enactment would have been allowable,

18 or (2) bar from allowance a claim in respect of a tax for

14 the taxable year 1919 or 1920 if such claim is filed before

15 the expiration of five years after the date the return was due.

16 CLTOS1NO BY COMMISSIONER OF TAXABLE YEAR

17 SE(. M 285. (a) Tf the Commissioner finds that a

18 taxpayer designs quickly to depart from the United States or

19 to remove his property therefrom, or to conceal himself oY:

20 his property therein, or to do any other act tending to'

21 prejudice or to render wholly.or partly ineffectual proceed'. ',

22 ings to collect the tax for the taxable year then last past or..

23 the taxable year then current unless such proceedings bb'

24 brought without delay, the Commissioner shall declare the..

25 taxable period for such taxpayer immediately terminated.
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1 and shall cause notice of such finding and declaration to be

2 given the taxpayer, together with a demand for immediate,

3 payment of the tix for the taxable period so declared termi-:

4. nated and of the tax for the preceding taxable year or so.

5 much of such tax as is unpaid, whether or not the time otherW,

6. wise allowed by law for filing return and paying the tax has,

7 expired; and such taxes shall thereupon become immediately"

8 due and payable. In any proceeding in Lourt brought te

9 enforce payment of taxes made due and payable by virtue.

10 of the provisions of this section the finding of the Commisri

11 sioner, made as herein provided, whether made after notice,

12 to the taxpayer or not, shall be for all purposes presumptive'

18 evidence of the taxpayer's design.

14 (b) A taxpayer who is not in default in making any.

15 return or paying income, war-profits, or excess-profits tax..

16 under any Act of Congress may furnish to the United.

17 States, under regulations to be prescribed by the Commis-

18. sionwr, with the approval of the Secretary, security ap-

19 proved by. the Commissioner that he will duly make the

20 return next thereafter reqoirod to be filed and pay the tax

21' next thereafter required to' be paid. The Commissioner'

22 may approve and accept in like manner security for return.

20 and payment of taxes made due and payable by virtue of

24 the provisions of this section, provided the taxpayer has paid

25 in full all other income, war-profits, or excess-profits taxes

26 due from him under any Act of Congress.

, -. -'" , . ... .. ,, : I. - LA' ./ 6q i' " JJ '~ ' " " . .I I'- "] .. . . . .
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1 and shall cause notice of siwh finding and declaration to be

2 given the taxpayer, together with a demand for immediate

8 payment of the tax for the taxable period so declared termi-

4 nated and of the tax for the preceding taxable year or so

5 much of such tax as is unpaid, whether or not the time oth er-

6 wise allowed by law for fiing return and paying the tax has

7 expired; and such taxes shall thereupon become immediately

8 due and payable. In any proceeding in court brought to

9 enforce payment of taxes made due and payable by virtue

10 of the provisions of this section the finding of the Coinrms-

11 sioner, made as herein provided, whether made after notice

12 to the taxpayer or not, shall be for all purposes presumtive

18 evidence of the taxpayer's design.

14 (b) A taxpayer who is not in default in making any

15 return or paying income, war-profits, or excess-profits tax

16 under any Act of Congress may furnish to the United

17 States, under regulations to be prescribed by the Commis-

18 sioner, with the approval of the Secretary, security ap-

19 proved by the Commissioner that he will duly make the

20 returm next thereafter required to be filed and pay the tax

21 next thereafter required to be paid. The Commissioner

22 may approve and accept in like manner security for return

23 and payment of taxes made due and payable by virtue of'

24 the provisions of this section, provided the taxpayer has paid

25 in full all other income, war-profits, or excess-profits taxes

26 due from him under any Act of Congress.

If
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I (c) If security is approved and w,.cepted pursuant to

2 the provisions of this section and such further or other

3 security with respect to the tax or taxes covered theiaby

4 is given as the Commissioner shall from time to time find

5 necessary and require, payment of such taxes shall not be

6 enforced by any proceedings under the provisions of -this

7 section prior to the expiration of the time otherwise allowed

8 for paying such respective taxes.

9 (d) In the case of a citizen of the United States about

10 to depart from the United States the Commissioner may,

11 at his discretion, waive any or all of the requirements placed

12 on the taxpayer by this section.

14 (e) No alien shall depart from the United States un-

15 less he first procures from the collector or agent in charge

16 a certificate that he has complied with all the obligations

17 imposed upon him by the income, war-profits, and excess-

18 profits tax laws.

19 (f) If a taxpayer violates or attempts to violate this

20 section there shall, in addition to all other penalties, be

21 added as part of the tax 25 per centum of the total amount

22 of the tax or deficiency in the tax, together with interest at

23 the rate of 1 per centum a month from the time the tax

24 became due.
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1 (c) If security is approved and accepted pursuant to

2 the provisions of this section and such further or other

3 security with respect to the tax or taxes covered, thereby

4 is given as the Commissioner shall from time to time find

5 necessary and require, payment of such taxes shall not be

(0 enforced by any proceedings under the provisions of this

7 section prior to the expiration of the time otherwise allowed

8 for paying such respective taxes.

9 (d) In the case of a citizen of tho United States or of a

10 possession of the United States about to depart from the

11 United States the Commissioner may, at his discretion,

12 waive any or all of the requirements placed on the tax-

13 payer by this section.

14 (e) No alien shall depart from the United States un-

1.5 less he first procures from the collector or agent in charge

I0 a certificate that he has complied with all the obligations

17 imposed upon him by the income, war-profits, and excess-

18 profits tax laws.

19 (f) If a taxpayer violates or attempts to violate, tbis

20 section there shaH, in addition to all other penalties,, be

21 added as part of the tax 25 per centum of the total amount

22 of the tax or deficiency in the tax, together with interest at

23 the rate oflI per centum a month from the time thetax

24 became due. -
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I MPflOTl DATB OF TITLE

11 Sm. 283. This title shall take effect as Of Jnuary 1,

3 1924.

8 TITLE III

9 PART I.-ETATH TAX

10 SEC. 300. When used in Part I of this title-

11 The term "executor" means the executor or adimin-

12 istrator of the decedent, or, if there is no executor or ad-

13 ministrator appointed, qualified, and acting within the United

14 States, then any person in actual or constructive possession

15 of any property of the decedent;

16 The term "not estate" means the net estate s de-

17 termined under the provisions of section 803;

18 The term "month" means calendar month ;'and

19 The term "collector" means the collector of internal

20 revenue of the district in which was the domicile of th6 do-

21 cedent at the timeof his death, or, if there was no such doMi-

22 cile in the United States, then the collector of the district in

gg which is situated the part of, the gross estate of the decedent

24 in the United States, or, if such part ofWe 'gm stat is

25 situated in more than one district, then the collector of in-
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1 EFFECTIVE DATE OF TITLE

2 So.28. 46 h eefee a#ef y -7

4 Scz. 286. This title shall take effect as of January 1,

5 1926, except that 'section- 957 and sections 271 to, 285,

6 indusive, and this section, hall take effect on the enactment

7 of this Ac.

8 TITLE HI.-ESTATE TAX
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I ternal revenue of such district as may be designated by Ithe

2 Commissioner.

3 SEC. 301. (a) rn lieu of the tax imposed ly Title:IV

4 of the Revenue Act of 1921, a tax equal to the sum of.the

5 following percentages of the value of the net estate .,(le-

6 termined as provided in section 303) is hereby imposed

7 upon the transfer of the net estate of every decedent dying

8 after the enactment of this Act, whether a resident or non-

9 resident of the United States;

10 1 per centum of the amount of the net estate not in

11 excess of $50,000;

12 2 per centum of the amount by which the net estate

13 exceeds $50,000 and does not exceed $100,000;

14 3 per centum of the amount by which the net estatte

15 exceeds $100,000 and does not exceed $150,000;

16 4 per centum of the amount by which the net e# te

17 exceeds $150,000 and does not exceed $250,000;

18 6 per centum of the amount, by which the net estate

19 exceeds $250,000 and does not exceed $450,000;

2 0 9 per centum of the amount by which the net estate

21 exceeds $450,000 and does not exceed $750,000;

22 12 per centum of the amount by which the net etate

23 exceeds $750,000 and does not exceed $1,000,000; 1

24 15 per centum of the amount by which the nest estate

25 exceeds $1,000,000 and does not exceed $1,500,000;
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1

2

3

4

.5

lo

7

3

9

I14

I',.

18 per centum

exceeds $1,500,000

21 per centum

exceeds $2,000,000

24 per centum

exceeds $3,000,000

27 per. centmn

exceeds $4,000,000

30 per centum

exceeds $5,000,000

35 per centum

1'2 exceeds $8,000,000 and-does not exceed $10,000,000;

23 40 per centum of the amount by which the fhet estate

24 exceeds $10,000,000.

of the amount by which the net estate

and does not exceed $2;000j000;.

of- the amount by whioh the net estate

and does notlxceed $3,000,000;

of the amount by which the net estate

and does not exceed $4,000,000;

of the amount by which the net estate

and does not exceed $5,000,000;

of the amount by which the net estate

and does not exceed $8,000,000;

f the amount by which the. net estate
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(b) The tax iniposed by this section shall be credited

2 with the amount of any estate, inheritance, legacy, or suc-

3 cession taxes actually paid to any State or Territory or the

4 1)istrict of Columbia, in respect of any property included in

5 the gross estate. The credit allowed by this subdivision

(; shall not exceed 25 per centuin of the tax imposed by this

4 section.

10 SEc. 302. The value A)f the gross estate of the deix-dent

11 shall be determined by including the value at the time of his

12 death of all property, real or personal, tangible or intangible,

13 wherever situated-

14 (a) To the extent of the interest there of the dece-

15 dent at the time of his death which after his death is subject

16 to the payinent of the charges against his e(tatV and the

17 expenses of its administration and is subject to distribution

18 as part of his estate;

19 (b) To the extent of any interest therein of the surviv-

20 ing spouse, existing at the time of the decedent's death as

21 dower, curtesv, or by virtue of a statute creating an estate

22 in lieu of dower or curtesy;

23 (c) To the extent of any interest therein of w~ich the

24 decedent has at any time inade a tnisfer, or with respect to

25 which be has at an,, time created a tnst, in contemplation

26 of or intended to take effect in possession or enjoyment at or
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after his death, except in ease of a bona fide sale for a faii

2 consideration in money or money's worth.' Any transfer oL

a material part of his property in the nature of a final dis

4 position or distribution thereof, made by the decedent within

5 two years prior to his death without such a consideration.

6 shall, unless shown to the oontrary, be dee ed to have beea

7 made in contemplation of death within the meaning of Part

8 I of this title;

j3 (d) To the extent of any interest therein of which the

14 decedent has at any time made a transfer, or with respect

15 to which lie has at any time created a trust, where the enjoy-

16 ment thereof wits .ubject at the date of his death to any

17 change through the exercise of a power, either by the de-

18 cedent alone or i conjinictioni with any person, to alter.

19 amend, or revoke, or where the decedent relinquished any

20 such power in contemplation of his death, except in case of a

21 Iona fide Wle for a fair consideration in money or money's

22 worth:
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(e) To the extent of the interest therein held as joint

8 tenants by the decedent and any other person, or as tenants

9 by the entirety by the decedent and spouse, or deposited,

10 with any person carrying on the banking business, in their

11 joint names and payable to either or the survivor, except

12 such part thereof as may be shown to have originally be-

i long to such other person and never to have been re-

14 ceived or acquired by the latter from the decedent for less

1, 'than a fir consideration in mcney or money's worth: Pro-

16 vided, That where such property or any part thereof, or

17 part of the consideration with which such property was ac-

18 '4uired, is shown to have been at any time acquired by such

l9' other person from the -decedent for Jess than a fair considerM-

20 tion in money or money's worth, there shall be excepted only

'21 b'h part of the value of such property as ;s proportionate

22' to the consIderation furnished by such other person: P -

23 il,.idb further, That where an property has been acquired

'24 by gift, bequest, devise, or inheritance, as a tenancy by the
"05 entirtv by the decedent and Spouse. then to the extent of

26 one-half of the value thereof, or, where so acquired by the
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1 decedent and any other person as joint tenants and their in-

2 terests are not otherwise specified or fixed by law, then to.-

8 the extent of the value of a fractional part to be determined

4 by dividing the value of the property by the number of

5 joint tenants;

6 (f) To the extent of any property passing under a

7 general power of appointment exercised by the decedent

8 (1) by will, or (2) by deed executed in contemplation of,

9 or intended to take effect in possession or enjoyment at or

10 after, his death, except in case of a bona fide sale for a fair

11 consideration in money or money's worth; and

12 (g) To the extent of the amount receivable by the

13 executor as insurance under policies taken out by the

14 decedent upon Is own life; and to the extent of the excess

15 over $40,000 of the amount receivable by all other benefi-
16 nciaes as insurance inder policies taken out by the decedent

17 upon his own life.

18 (h) Subdivisions (b), (c), (d), (e), (f), and (g)

19, of this section slall apply to the transfers, trusts, estates,

20 interests, rights, powers, and relinquishment of powers, as

U1 severally enumerated and described therein, whether made,

22. created, arising, existing, exercised, or relinquished before

23 or after the enactment of this Act.
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I SEC. 303. For the purpose of the tax the value of the

2 net estate shall be determined-

3 (a) In the case of a resident, by deducting from the

4 value of the gross estate--

(1) Such amounts for funeral expenses, administration

1; expenses, claims against the estate, unpaid mortgages upon.

7 or any indebtedness in respect to, property (except, in the

S case of a resident decedent, where such property is riot

1) situated in the United Stmtes), to the extent that such 'laim.

I() mortgages, or indebtedness were incIrred or contracted

I bona fide and for a fair 'onsideration in money or money's

12 worth, losses incurred during the settlement of the estate

I1 0 arising from fires, storms, shipwreck, or other casualty, or

14 from theft, when such losses are not compensated for h'
e

15 insurance or otherwise, and such amounts reasonably requirn d

16 and actually expended for the support during the settlement

17 of the estate of tliose dependent upon the decedent, as art

18 allowed by the laws of the jurisdiction, whether within or

19 without the United States, under which the estate is being

20 administered, but not including any income taxes upoii

21 income received after the death of the decedent, or ayiii

22 estate, succession, legacy, or inheritance taxes;

28 (2) An amount equal to the value of any property

24 (A) forming a part of the gross estate situated in the

25 United States of any person who died within five years
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1 prior to the death of the deeedent, or (B) transferred to

2 the decedent by gift within five years prior to his death.

I where such property can be identified as having been received

4 by the decedent from such donor by gift or from such prior

6 decedent by gift, bequest, devise, or inheritance, or whieh

6 can be identified as having been acquired in exchange for

7 property so received. This deduction shall be allowed only

8 where a gift tax or an estate tax under this or any prior Act

9 of Congress was paid by or on behalf of the donor or the

10 estate of such prior decedent as the case nmy be, and only

11 in the amount of the value placed by the Commissioner on

12 such property in determining the value of the gift or the

13 gross estate of such prior decedent, and only to the extent

14 that the value of such property is included in the decedent's

15 gross estate and not deducted under paragraph (1) or (3)

16 of this subdivision;

18 (3) The amount of all bequests, legacies, devises, or

19 transfers, except bona fide sales for a fair consideration in

20 money or money's worth, in contemplation of or intended to

21 take effect in possession or enjoyment at or after the do.

22 cedent's death, to or for the use of the United States, anv

23 State, Territory, any political subdivision thereof, or tho

24 District of Columbia, for exclusively public purposes, or 16

25 or for the use of any corporation organized nnd operated
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362 UHVRNUE ACT OF 1924, AS AMENDED [See. 303]

1 exclusively for religious,, charitable, scientific, literary, or

2 educational purposes, including the encouragement of art

8 and the prevention of cruelty to children or animals, no part

4 of the net earnings of which inures to the benefit of any

5 private stockholder or individual, or to a trustee or trustees,

6 or a fraternal society, order, or association operating under

7 the lodge system, but only if such contributions or gifts are

8 to be used by such trustee or trustees, or by such fraternal

9 society, order, or association, exclusively for religious, chari.

10 table, scientific, literary, or educational purposes, or for the

11 1rewention of cruelty to children or animals. If the tax ir-

12 posed by section 301, or any estate, succession, legacy, or

13 inheritance taxes, are, either by the terms of the will, by the

14 law of the jurisdiction under which the estate is administered,

15 or by the law of the jurisdiction imposing the partiuc('lr tax,

16 payable in whole or in part out of the bequests, legacies, or

17 devices otherwise deductible under this paragraph. then

18 the amount deductible under this paragraph shall be the

19 amount of such bequests, legacies, or devises reduced by the

20 amount of such taxes; and

21 (4) An exemption of $50,000.

22 (b) In the case of a nonresident, hy deducting from

23 the value of that part of his gross estate which at the time

24 of his death is situated in the United States-

25 (1) That proliortion of the deductions specified in

26 prgralih (I) of sthidivisi,,n (R) of this section which the
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364 REVENUB ACT OF 19S4, AS AMENDED ISec. 303]

1 value of such part bears to the value of his entire gross estate,

2 wherever situated, but inno case shall the amount so deducted

exceed 10 per centum of the value of that part of his gross

4 estate which at the time of his death is situated in the United

* States;

6 (2) An amount equal to the value of any property (A)

7 forming a part of the gross estate situated in the United States

8 of any person who died within five years prior to the deach

9 of the decedent, or (B) transferred to the decedent by gift

10 witlhin five years prior to his death, where such property

1 can be identified as having been received by the decedent

12 from such donor by gift or from such prior decedent by gift,

18 bequest, devise, or inheritance, or which can be identified as

14 having been acquired in exchange for property so received.

15 This dedlWtion shall be allowed only where a gift tax or an

16 estate tax under this or any prior act of Congress was paid

17 *by or on behalf of the donor or the estate of such prior de-

18 cedent as the case may be, and only in the amount of the

19 value placed by the Commissioner on sueh property in de-

20 termining the value of the gift or the gross estate of such prior

21 decedent, and only to the extent that the value of such

22 property is included in that part of the decedent's gross estate

23 which at the time of his death is situated in the United States

24 and not deducted tinder paragraph (1) or (3) of this sub-

25 division; and
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3W; REVENUE ACT OF 1924, AS AMENDED I See. 30:-

t (3) The amount of all bequests, legacies, devises, or

2 transfers, except bona fide sales for a fair consideration, in

8 money or money's worth, in contemplation of or intended

4 to take effect in possession or enjoyment at or after the

5 decedent's death, to or for the use of tile United States,

6 any State, Territory, any political subdivision thereof, or

7 the l)itrict of Columbia, for exclusively public purposes..

8 (or to or for the use of any domestic corporation organized

9 and operated exclusively for religious, charitable, scientific,

10 literary. or educational purposes, including the encourage-

11 ment of art and the prevention of cruelty to children or

12 animals, no part of the net earnings of which inures to the

13 benefit of any private stockholder or individual, or to a

14 trustee or trustees, or a fraternal society, order, or associa-

15 tion operating 'under the lodge system. but only if sueh

16 eontribtiones or Lift. iire to he used within the Tnited States

17 by such trustee or trustees, or by such fraternal society,

18 order, or association, exclusively for religious. charitable,

19 scientific, literary, or educational purposes, or for the pre-

20 v'(ntion of cruelty to children or animals. If the tax i61-

21 loQeil by section 301, or any estate, quecession, legacy 6r

22 inheritance taxes, are, either by the terms of the will. by

23 the law of the jurisdiction under which the estate is ad-

24 ministered, or by the law of the jurisdiction imposing the

25 particular tax, payable in whole or in part out of the bo-

W41b, -- --- MONO&
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368 BEVENUE ACT OF 1924 , AS AMENDED [See. 303]

1 quests, legacies, or devises otherwise deductible under this

2 paragraph, then the amount deductible under this para-

8 graph shall be the amount of such bequests, legacies, or de-

4 vises reduced by the amount of such taxes.

5 (c) No deduction shall be allowed in the case of a

6 nonresident unless the executor includes in the return re-

7 quired to be filed under section 304 the value at the time

8 of his death of that part of the gross estate of the nonresi-

9 dent not situated in the United States.

10 (d) For the purpose of P'art I of this title, stock in a

11 domestic corporation owned and held by a nonresident

12 decedent shall be deemed property within the United States,

18 and any property of which the decedent has made a trans-

14 fer or with respect to which he has created a trust, within

15 the meaning of subdivision (c) or (d) of section 302, shall

16 be deemed to be situated in the United States, if so situated

17 either at the time of the transfer or the creation of the trust,

18 or at the time of the decedent's death.

19 (e) The amount receivable as insurance upon the life

20 of a nonresident decedent, and any moneys deposited with

21 any person carrying on the banking business, by or for a

22 nonresident decedent who was not engaged in business in the

23 United States at the time of his death, shall not, for the

24 purpose of Part I of this title, be deemed property within

25 the United States.
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070J HBVHN UE CT OF 192, AS AM ND1 I See. 304]

1 (f) Missionaries duly commissioned and serving under

2 boards of foreign misson of the various religious denomi-

8 nations in the United States, dying while in the foreign

4 missionary service of such boards, shall not, by reason

5 merely of their intention to pennanently remain in such

6 foreign service, be deemed nonresidents of the United States,

7 but shall be presumed to be residents of the State, the Di-

8 trict of Columbia, or the Territories of Maaka or Hawaii

9 wherein they respectively resided at the time of their com-

10 mission and their departure for such foreign service.

I I Sio. 304. (a) The exec,.tor, within two months after

12 the decedent's death, or within a like period after qualifying

18 as such, shall give written notice thereof to the collector.

14 The executor shall also, at su.-h times and in such manner As

15 miay be required by regulations made pursuant to law, file

16 with the collector a return under oath in duplicate? setting

17 forth (1) the value of the gross estate of the decedent at the

18 time of his death, or, in case of a nonresident, of that part of

19 his gross estate situated in the United States; (2) the deduc-

20 tions allowed under section 303; (3) the value of the net

21 estate of the decedent as defined in section 303; and (4) t11e

2 tax paid or payable thereon; or such part of such information

238 as may at the time be ascertainable and such supplemental

34 data as may be necessary to establish the correct tax.

25 (b) Return shall be made in all cases where the gross

26 estate at the death of the decedent exceeds $50,000, and in

.. . ............ ..... - -. .r ...'I i '~i i i- " l-
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1 the oa of the eatW* of every noresident aay mpt of whose

2 .gns sate is iwatedin the Unitedtte. If the uutor

S is unable to make a oom'plte return as to any part ofthe
g ro'o e&e se the decedent, he shIlliadde in Wi rotaa

,& dscr pa of sul part and the name of every p aQhold-

i xag a lega ,or beneficial interest therein, a W ,sotiee

7 from the olector sc person shall in like manur-make a

8 asto suck partof the gross estate.

9. SW. 30D. (a) Tho tax imposed by Pa4t1of i" title

10 shallbe dueand payab one year after the deoedoMe's death,

U audshall be paid by the executor to the collector.

4, (b) Where the Comissioner finds that the payment

1g. oAAbe duedaW of any part ofthe amosat doteraiabo4y t flu

14 executor as the tax would impose undue hardship upon ti

15 estate, the Commissioner may extend the-time for payment

16 of any such part not to exceed ive years from the doedatej

1Iq,, Jawh aosa the amount in respect, O whih the extension

is is grato] she be -paid on or bore the date of the expirv-

1) iouofthe period of the extension.

(c) If the time for the payment is thusextendedthere

2. s.yV1 bve oollectod, 4s a, p&r of such aunnt, interest thereon

iat.tJho-rWe of 6 per- centum per annum from the -xpiration

of sN months after the due. date of the-tax .to. the expiration

24 of the periodd of the'exte on,,

, 4) The time for which the Commi'siner ay extend

20 4eiAme forpyment clf the estate tax imposed by Ttle V
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874 BvBNU A T OF 19, AS AMRNBI.DE

I, of the Revenue Act of 1921 is hereby increased, from three

years to five years.

3 SEC. 306. As soon as practicable after th# return is

14 Aled the Counissioner shall examine it and shall determine

5 the correct amount of the tax.

6 Sm. 307. As used in Part I of this title the erm

7 "deficiency" means-

8 (1) The amount by which the tax imlmsed by Part, I

9 of this title exceeds the amount shown as the tax by the

10 executor upon his return; but the amount so shown on the

11 return shall first be increased by the amounts previously

12 assessed (or collected without assessment) as a deficiency,

13 and decreased by the amounts previously abated, refunded,

14 or otherwise repaid in respect of such tax; or

15 (2) If no amount is shown as the tax by the executor

16 upon his return, or if no return is made by the executor, thee

17 the amount by which the tax exceeds the amounts prei

18 Dusly awessed (or collected without assessment) as a do.

19 ficiency; but such amounts previously assessed, or collected

20 without assessment, shall first be decreased by the amounts

21 previously abated, refunded, or otherwise repaid in respeo$

22 of such tax.

28 Szo. 308. (a) If the Commisioner determined that

24 there is a deficiency in respect of the tax imposed by Ptr

~5 of this title, the executor, except as provided in subdivis4
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1 w -be n ldcisc1d * Z21y M' w e a c

2 but such deficiency shall be assessed only as bershnh pW-

8 vMed, Within 60 days after wch notice is mailerthe exeda-

4 .r may file an appeal with the Board of Tax Appfls eWRts1-

5 listed by section 900.

18 (b) If the Board determines that there is a deficiency,

19 the amount so determined shall be asessed and shall be

20 paid upn notice and demand from the colleator. No pat

21 oft e ament determined as a defiok yby the Oommh .

22 sioner but disallowed as such by the Board s@il be assessY'.,

23 but a proceeding In court may be begun, witutt assess-

24 mem- for the colkcion of any part of the amount so dl&-

25 allowed. The court shall include in its jadgaent'interes;

26 upon the amount thereof at the rate of 6 per centum per
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1 annum from the date prescribed for the payment of the tax

2 to the date of the judgment. Such proceeding shall be

8 begun within one year after the final decision of the Board,

4 and may be begun within such year even though the period

5 of limitation prescribed in section 310 has expired.

6 (e) If the executor does not file an iippel with the Board

7 within the time Irescribed in suidivision (a) of this see-

8 tion, the deficiencvy of which the executor his been notified

9 shall be assessed, and shllb e paid upon notice and demand

10 from the collector.

11 (d) If the ( Cnmissioner beliees that. the assebmment

12 or collection of a dcticiewc.y will !be jeopmrdized by delay,

13 such delicienlv shall be asesscd imiIediately and notice

14 and deniand siall be made by the collector for the payment

15 thereof. In such c.as(- the ,ssessment miiy he made (1)

16 without giving thle notice provided in siibdivision (a) of

17 this section, or (2) before tle expiration of the 60-day

18 period provided in subdivision (a) of this section even

19 though such notice Ims been given, or (3) at any thne prior

20 to the final decision by the Board upon such deficiency

21 even though the emIor m.s filed a appeal. If the exeo-

22 Iitor does notf ile a c laim in albatementn as provided in see-

23 tion 312, the deticienry' so assessed (or, if the claim so

24 filed covers only a part of the hlificdllcy, theni the amount

25 not covered by the claims) slollh be paid upon notice and

26 demand from tte eolleCtor.
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REVENUE ACT OF 1024, AS AMENDED [Sec. 3081

14 (e) Interest upon the amount determined as a de-

15 ficiency shall be assessed at te same time as the deficiency,

16 shall be paid upon notice and demand from the collector,

17 and shall be collected as a part of the tax, at the rate of 6

18 per centum'per annum from the due date of the tax to the

19 date the deficiency Is assessed.

20 (f) Where it is shown to the satisfaction of the Corn-

21 missioner that the payment of a deficiency fiponi tihe datt*

22 prescribed for the payment thereof will result 4n undue hard'

23 ship to the estate, the Commissioner with the a)piova] nf

24 the Secretary. (except where the deficiency is due to negli-

25 genre, to intentional disregard of rules and regulations, or

J a
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384 RIVwNUE ACT OP 192,AS AMEND. [SW. 3083
1 to fraud with intent to evade a) may grant an extension

2 for the payment of such deficiency or any part thereof for

8 a period not in excess of two years. If an extension is

4 granted the Commissioner may require the executor to

5 furnish a bond in such amount, not exceeding doable the

6 amount of the deficiency, and with such sureties, as the

7 Commissioner deems necessary, conditioned upon the pay-

8 ment of the deficiency in accordance with the terms of the

9 extension. In 8uch case there shall be collected, as a part

10 of the tax, interest on the part of the deficiency the thne for

11 payment of which is so extended, at the rate of 6 per

12 centum per annum for the period of the extension, and no

13 other interest shall be collected on such part of the deficiency

14 for such period. If the part of the deficiency the time for

15 payment of which is so extended is not paid in accordance

16 with the terms of theoextension, there Rhall be collected, as

17 a part of the tax, interest on such unpaid amount st the

18 rate of 1 per centum a month for the period from the time

19 fixed by the terms of the extension for its payment until

20, it is paid, and no other interest shall be collected on such.

21 unpaid amount-for such period.- &

22 - (g) The 50 per centum addition to the tax provided

2$ by section 3176 of the Revied Statutes, as amended, shall,

24 when assessed after the enactment of this Act in connection

25 with an estate tax, be assessed, collected, and paid in the

w II I I III l .5 1
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386 HM"V ACT OF 194, -AS AMBNDHD [See 809]

I same manner as if it were a deficiency, except that the pro-

2 viions of subdivision (e) of this section shall not-be ap-

J plicable.

4 8wc. 309. (a) (1) Where'the amount determined by

5 the executor as the tax imposed by Part I of this title, or

6 any part of such amount, is not paid on the due date of the

7 tax, there shall be collected as a part of the tax, interest upon

8 such unpaid amount at the rate of 1 per centum a month

9 from the due date until it is paid.

11) (2) Where an extension of time for payment of the

11 amount so determined as the tax by the executor has been

12 granted, and the amount the time for payment of which has

13 been extended, and the interest thereon determined under

14 subdivision (c) of section 305, is not paid in full prior to the

15 expiration of the period of the extension, then, in lieu of

16 the interest provided for in paragraph (1) of this subdi-

17 vision, interest at the rate of 1 per centum a month shall be

18 collected on such unpaid amount from the date of the expira-

19 tion of the period of the extension until it is paid.

20 (b) Where a deficiency, or any interest assessed in

21 connection therewith u nder mtbidivision (e) of section 308,

22 or any addition to the tax provided for in section 3176 of

23 the Revised Statutes, as amended, is not paid in full'within

24 30 days from the date of notice and demand from the col-

25 lector, there shall be collected as part of the tax, interest

WW
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1: upon the unpaid amount at the rate of 1 per centum a month

5 from the date of sch notice and demand until it is paid.

3 (c) If a claim in abatement is filed, as provided in

4 section 312, the. provision of subdivision (b) of this see-

5 tion shall not apply to the amount covered by-the olaim in

6. abatement.

7 jw. 310. (a), Except a3.provided in section 311 and

8 in subdivision (b) of section 308 and in subdivision (b)

9. of section 312, the amount of the estate taxes imposed by

10. Part I of this title shall be assessed within four years after

I1 the return was filed, and no proceeding in court for the col-

12 election of such taxes shall be begun after the expiration of

I,- five years after the return was filed.

14 (b) The period within which an, assessment is re-

15 qnired to be made by subdivision (a) of this section in re-

16 spect of any deficiency shall be extended (1) by 60 days

17 if a notice of such deficiency has been mailed to the ex-

18' coutor under subdivision (a),of section 308 and no appeal

19, has been filed with the Board of Tax Appeals, or (2) 'if

20 tn appeal has been filed, then by the number of days be&'

21 tween the date of the mailing of such notice and the date

22 of the final decision by the Board.

23 Smc. 311. (a) In the case of a false or fraudulent re

24 turn with intent to evade tax or of a failure to file a return

25 the tax may be assessed, or a proceeding in court forthe col.
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1 lection of such tax may be begun without assessment, at any

2 time.

8 (b) Where the assessment of the tax ie made within

4 the period prescribed in section 310 or in this section, such

5 tax may be collected by distraint or by a proceeding in

6 court, begun within six years after the assessment of the

7 tax. Nothing in this Act shall be construed as preventing

8 the beginning, without assessment, of a proceeding in court

9 for the collection of the tax at any time before the expiration

10 of the period within which an assessment may be made. -

11 (c) This section shall not (1) authorize the assess-

12 ment of a tax or the collection thereof by distraint or by a

13 proceeding in court if at the time of the enactment of this

14 Act such assessment, distraint, or proceeding was barred by

15 the period of limitation then in existence, or (2) affect any

16 assessment made, or distraint or proceeding in court begun,

17 before the enactment of this Act.

19 SEC. 312. (a) If a deficiency has been assessed under

20 subdivision (d) of section 308, the executor, within 30 days

21 after notice and demand from the collector for the payment

22 thereof, may file with the collector a claim for the abate-

23 ment of such deficiency, or any part thereof, or of any iAterest

24 or additional amounts assessed in connection therewith, or

25 of any part of any such interest or additional amounts.

MEMO=
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1 Such claim shall be accompanied by a bond, in such amount,

62 not exceeding double the amount of the claim, and with such

3 sureties, as the collector deems necessary, conditioned

4 upon the payment of so much of the amount of the claim

5 as is not abated, together with interest thereon as provided

0 in subdivision (c) of this section. Upon the filing of such

7 claim and bond, the collection of so much of the amount

8 assessed as is covered by such claim and bond shall be stayed

9 pending the final disposition of the clim. :

10 (b) If a claim is filed as provided in subdivision (a)

11 of this section the collector shall transmit the claim irnme-

12 diately to the Commissioner, who shall by registered mail

13 notify the executor of his decision on the claim. The ex-

14 ecutor may within 60 days after such notice is mailed 4file

15 an appeal with the Board of Tax Appeals. If the claimntis

16 denied in whole or in part by the Commissioner (or by lthe

17 Board in v'ase an appeal has been filed) the amount, 'the

18 claim for which is denied, shall be collected as part oftic

19 tax upon notice and demand from the collector, andthe

20 amount, Ilie claim for which is allowed, shall be abWte1.

21 A proceeding in court may be begun for any part of ithe

22 amount, clahn for which is allowed by the Board. ,ueh

23 proceeding shall be begun within-onle year after tile final

24 decision of the Board, fnd may be begun ithin such year

25 even though the period of limitation prescribed in section

20 310 has expired.

. . . . . . ..No wI . . . . .. . . . . . . . . . . . . .. . .
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5 (c) If the claim in abatement is denied in whole

6 or in part, there shall be collected, at the same timeas the

7 part of the claim denied, and as a part of the tax, interest

8 at the rate of 6 per centum per annum upon the amount of

9 the claim denied, from the date of notice and demand from

10 the collector under subdivision (d) of section 308 to the date

11 of the notice and demand under subdivision (b) of this

12 section. If the amount included in the notice and demand

13 from the collector under subdivision (b) of this section is

14 not paid in full within 30 days after such notice and demand,

15 theit there shall be collected, as part of the tax, interest upon

16 the unpaid amount at the rate of I per centum a month

17 from the (late of such notice and demand until it is paid.

19 (d) Except as provided in this section, no claiming

20 abatement shall be filed in respect of any assessment made

21 after the enactment of this Act in respect of any estate tax.

23 SEc. 313. (a) The collector shall grant to thd person

24 paying the tax duplicate receipts, either of which shall be

25 sufficient evidence of such payment, and shall entitle the
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1 executor to be credited and allowed the amount thereof by

2 any court having jurisdiction to audit or settle histaccounts.

8 (b) If the executor makes written application to the

4 Commissioner for determination of the amount of the tax

5 and discharge front personal liability therefor, the Comniis-

6 sioner (as soon as possible, and in any event within one Veal,

7 after the making of such application, or, if the application is

8 made before the return is filed, then within one year after

9 the return is filed, but not after the expiration of the period

10 prescribed for the assessment of the tax in section 310) shall

11 notify the executor of the amount of the tax. The executor,

12 upon Iayment of the amount of which he is notified, shall

13 be discharged from personal liability for any deficiency in

14 tax thereafter found to be due and shai be entitled to a

15 receipt or writing showing such discharge.

16 (c) The provisions of subdivision (b) shall not operate

17 as a release of any part of the gross estate from the lien for

18 tny deiciency that may thereafter be determined to be due,

19 unless the title to such part of the gross estate has passed to

20 a bona fide purchaser for value, in which case such part shall

2 I not be subject to a lien or to any claim or demand for any
22 such defiieney, but the lien shall attach to the consideration

23 received from such purchasel r by the heirs, legatees' devisees,

24 or distributees.

2.) SEc. 314. (a) If the tax herein imposed is not paid

2. 11 on or before the due date thereof the collector shall, upon

I
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:398 REVENUE ACT OF 1924, AS AMENDED [See. 3141

I instruction from the Commissioner, proceed to collect the

2 tax under the provisions of general law, or commence appro-

3 priate proceedings in any court of the United States having

4 jurisdiction, in the name of the United States, to subject the

5 property of the decedent to be sold under the judgment or

6 decree of the court. From the proceeds of such sale the

7 amount of the tax, together with the costs and expenses of

8 (very description to be allowed by the court, shall be first

9 paid, and the balance shall be deposited according to the

10 order of the court, to be paid under its direction to the per-

11 son entitled thereto.

14. (b) If the tax or any part thereof is paid by, or col-

15 lectCd out of that part of the estate passing to or in the pos-

16 session of, any person other than the executor in his capacity

17 as such, such person shall be entitled to reimbursement out

18 of any part of the estate still undistributed or by a just and

19 equitable contribution by the persons whose interest in the

20 estate of the decedent would have been reduced if the tax had

21 been paid before the distribution of the estate or whose

22 interest is subject to equal or prior liability for the payment

23 of taxes, debts, or other charges against the estate, it being

24 the purpose and intent of this title that so far as is practi.

25 able and unless otherwise directed by the will of the, de-

26 -edcnt the tax shall be paid out of the estate before its
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i distribution. If any part of the gross estate oonaists of

2 proceeds of policies of insurane upon the life of the do-

cedent receivable by a beneficiary other than the executor,

4' the executor shall be entitled to recover, from. mNh o

r5 ficiary such portion of the total tax paid as the proedr,

0' in excess of $40,000, of such policies bear to the net estate.

7 If there is more than one such beneficiary the exeontox shall

8 be entitled to recover from such beneficiaries in the sam3

9 ratio.

10 Smo. 315. (a) Unless the tax is sooner paid in full,

I I it shall be a lion for ten years upon the gross estate of the

12 decedent, excel)t that such part, of the gross estate as is,

13 used for the payment of charges against, the estate and ex-

14 penses of its administration, allowed by any court having

15 jurisdiction thereof, shall be divested of such lien. If the

16. Commissioner is satfied that the tax liability of an estate

17 has been fully discharged or provided for, ho may, under,

18 regulations prescribed by him with the approval. of the,

19 Secretary, issue his certificate, releasing any or all property

20 of such estate from the lien herein imposed.

21 (b) If (1) the decedent makes a transfer of, or,

29 ratess a trust with respet t to, any property in ('onteraplw

23 tion of or intended to take effect in possession or enjoyment.

24 at or after his death (except in the case of a bona fide sale'

25 for a fair consideration in money o; money's worth) or (2)

lZe- '-I-itw -', I - -z - AZ-'t .l L - I - I - - - - m
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402 REVENUE ACT OF 1924, AS AMENDeD L c. 311:

L if insurance passes under a contract executed by tho deoedeilt

2 in favor of a specific beneficiary, and if in either op the

.3 tax in respect thereto is not paid when due, then the trans-

4 feree, trustee, or beneficiary shall be personally liable for

5 such tax, and such property, to the extent oi the deoedent's

6 interest therin at the time of such transfer, or to the extent

7 -of such beneficiary's interest wider such contract of insurance,

8 shall be subject to a like lien equal to the amount) of such

9 tax. Any part of such lrolerty sold by such transferee or

10 trustee to a bona fide purchaser for a fair consideration int

11 money or money's worth shall be divested of the lien, and a

12 like lien shall then attach to all the property of sudh

13 transferee or trustee, except any part sold to abonm fidd

14. purchaser for a fair consideration in money or mopey'si

15 worth.

10 9S1c. 316. If after the enactment of this Act the Coui$.i

17 missioner determines that any assessment should :he mad

18 in respect of any estate tax imposed by the Revenue Act at

I9 1917,' the Revenue Act of 1918, or the Revenue Ait W

20 1921, or by any such Act as atMended; the amount whioh'

21 should be assessed (whether as deficiency or additional tak:

22 or as interest, penalty, or other addition to the tax), shalfbg

28 be computed as if-this Act had not been enacted, but thd'

24 amount so computed shall be assessed, collected, 'and' paw

25 in th* same manher and subject to the same provision and

ILI
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404 REVENUE ACT OF 1924, AS AMENDED [See. 31]

I limitations (including the provisions in se of delinquency

2 in payment after notioe and demand) as in the, ease ofthe

3 taxes imposed by Part I of this title, except th# the peridd

4 of limitation prescribed in section 1009 shall be applied i

5 lie-. of the perod proscribed in subdivision (a) of section

6 310. F

.o

I

I w

I
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416 RMONtM AOT O 1924, AS AMENDED .

5 Smlo. 317. '(a) Whoever knowingly makes any false

6 statement in any notice or return required t be fled under

7 Part I of this title shall be liable to a penaltyrof not exceeding

8 $5,000, or imprisonment not exceeding one year, or both.

9 (b) Whoever fails to comply with any duty imposed
10 upon him by section 304, or, having in hispossession or 0on-

1 trol any record, file, or paper; containing or suplOosed to' con-

12 tain any information c6ncerning the etate df the decedent,

18 or, having in his possession or control anr property corn-

14 prised in the gross estate of the decedent, fais'lo exhbt the

15 same upon req-est to the Commissioner or any ooector or

16 law officer of the United States or his dulyautthorized*deputy

17 or agent, who desires to examine the same iu thet perform-

18 .. ince of his duties underPart I of this title, shall be liable to

19 a penalty of not exceeding *500; to be recovbred; wth costs

Sof suit, in a civil action in the name f the tinltd States.

21 31 S. ,1. (A), The term "reSident" As useii thist titl6

22 inchido a citizen of tho United Ntalfes wih respet to whowe

23 property any prohaiM or administration roee'edlng§ - had

24 hi the united States Court Mr China.- Where no part of th'

26 ' gross eftte-of sueh deeitent i4 itAhed li the 1nted"Statti



Loma 8s,19) BILL AS REPORTED TO THE SENATE 417

A withiiithep od f liffitation p~I44dfe*it* seetieon 8

2 - o h Rvsd&Wts saedet +ifthei

3 W fweeOldw"ththe Board within few .yeeat* the to*i W"

5.1 kiEv U8. -W. -oeeii' k,,.M.inglynake s y false
06wma inGay nie ekmdtoeh filed uner

7 :----'eto Yo" e hio diffi

not A Jv iapp dom
8 o* ne 1eeeAigOf e&y of both.

9 f Whoe*ye* fW6lto e*ipyWithW ai~xiisnd

10 up oah mbyeetio hgioe okpof eon-

11". 401 cpy *e~ 7 file-,o* paetpr eon*tenig or %tjp "MNdto ee-

12 mi" ... n rmm heesate of thepdeeed.n

18 me g i his 'ofosse ORion 8* etiel any popee t eom-

4h grows estate of the Jdeen fai16 to emhtbit the

3 wofy.fflo oe~scto the Commiss of, a eelletf_ of
16, flow efe* fteThle tae *his d&1y autheoiied depit

17 or aet who deslge to ea~n the Some iff the pio*i

18 oveofhidutie fieltistihxlet964 e"to t ffhUy

19 +4 not e*eein 60Tto h 4p ,44 heosts of #if)

20 tji 4i i etion ift the nafme of the Th+4ted $atet,

21 8 10. * Vie term L-esident!-'as tied4 inthi

22 titleineludeo a eltizen of the United Stotes with res"eetto

23 whose po edrty any flinohateoad ieff 44oap"eei

24 ate h in the Unitedg tateo (owtf fw hinfl. Where w ;

,. 80419-27



418 REVENUE ACT OF 1924, AS AMENI)DID [Sec. 318,

1 at the time of his death, the total amount of tax due under

2 Part I of this title shall be paid to or collected by the clerk of

3 such court, but where any part of the gross estate of such

4 decedent is situated in the United States at the time of his,

r) death, the tax due tinder Part I of this title shall be paid to

6 or collected by the collector of the district in which is situated

7 the part of the gross estate in the United States, or, if such

8 part is situated in more than one district, then the collector of

9 such district as may be designated by the Commissioner.

I I (b) For the purpose of this section tbhe clerk 9f the

12 United States Court for China shall be a collector for the

13 territorial jurisdiction of such court, and taxes shall be cQl4

14 lected by and paid to him in the same manner and subject

15 to the same provisions of law, including penalties, as the

16 taxes collected by and paid to a collector in the Unite

17 States.

[For corresponding section of the Revenue Act of 1924, see pp. 346-348]

I



SSpc. "300] Irn-iij AS REPORTED TO T1I1E SENA'r1 4 t)

I B~tesetime f hi 6 o etiit 0

2 t*e d e epaill eaid 0Felleeted by

3 th e of eee t ptaw.POA Of the 7ss

4 estate of effeh deeedent is situatdinthe TUnted SOes at

5tht~iwe hi &th- te ta*4 itie We . xSha

0~ he Pff atoo 4letea bxtf4et fI fthesistinM

7 whieh is skttu dPie paA 4 * f Pegm este in the United

On-i Sqneh tw is94%ed if noe dtitw

9 et th the eelleete* of stiebdishtu " as he designated4b
10 4 ofi ffl--°°s...

11 f0# o* the pawpo-e of this seetion the elerk of the

12 Uftted Stotts (ot4f ff Chifi shal" be a eoeeta f0f Lthe

13 te~itoe4 isietenof t" eeit4 etMlta*es shall he eel-.

14 leeted1w A da mto hi the etine mandsuujaeet

15 to the same AAAL 4 1 i AAn A..5es- a s the

16 taxes eolleeted by and tmid to a healeetof in the Tfihteid

17 States.

18 SEC. 300. (a) Section 301 of the Revenue Act of 1921

19 is amended to read as follows:

20 "SEe. 301. (a) In lieu of the tax imposed by Title

21 IV of the Revenue Act of 1921, a tax equal to the sum of

22 the following percentages of the value of the net / estate

23 (determined as provided in section 303) is hereby imposed

24 upon. the transfer of the net estate of every decedent dyinq

25 after the enactment of this Act, whether a resident or non-

26 resident of the United States:



420 REVENUE ACT OF 1924, AS AMENDED

[For corresponding section of the Revenue Act of 1924, see pp. 346-848]
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I "1 per centum of the amount of the net estate not in

2 excess of $50,000;

3 "2 per centum of the amount by which the net estate

4 exceeds $50,000 and does not exceed $150,000;

5 "3 per centum of the amount by which the net estate.

(I exceeds $150,000 and does not exceed $250,000;

7 "4 per centum of the amount by which the net estate

8 exceeds $250,000 and does not exceed $450,000;.

9 "6 per centum of the amount by which the net estate

10 exceeds $450,000 and does not exceed $750,000;

11 "8 per centum oj the amount by which the net estate

12 exceeds $750,000 and does not exceed $1,000,000;

"10 per centum of

exceeds $1,000,000 and

"12 per centum of

exceeds $1,500,000 and

"14 per centum of

exceeds $2,000,000 and

"16 per centum of

exceeds $3,000,000 and

"18 per centum of

exceeds $4,000,000 and

"20 per centum of

exceeds $5,000,000 and

"22 per centum of

the amount by which the net estate

does not exceed $1,500,000;

the amount by which the net estate

does not exceed $2,000,000;

thi amount by which the net estate

does not exceed $3,000,000;

the amount by which the net estate

does not exceed $4,000,000;

the amount by which the net estate

does not exceed $5,00,0,000;

the amount by which the net estate

does not exceed $8,000,000;

the amount bi which the net estate

21; exceeds $8,000,000 and does not exceed $10,000,000; and

18

14

15

18

17

18

19

20

21

22

23

24

25

on m ien I a M I
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422 REVENUE ACT OF 1924, AS AMENDED [Sec. 3 3191

PART II.-GIFT TAX I',,

SEC. 319. For the calendar year 1924 and each

calendar year thereafter, a tax equal to the sum of the fl-

lowing is hereby imposed upon the transfer by a resident,by

gift during such calendar year of any property wherey~y

situated, whether made directly or indirectly, and upon tlhe

20

21

22

23

24

25
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I "25 per centum of the amount by which the net estate

4; exceeds $10,000,000."
(b) Subdivision (a) of this action shall take effect as

4 of June 2, 1924.

SEc. 301. (a) So much of paragraph (3) of subdi-

1; vision (a) and of paragraph (3) of subdivision (b) of

7 section 303 of the Revenue Act of 1924 as reads as follows:

8 "If the tax imposed by section 301, or any estate, succession,

. legacy, or inheritance taxes, are, either by the terms of the

10 will, by the law of the jurisdiction under which the estate

II is administered, or by the law of the jurisdiction imposing

12 the particular tax, payable in whole or in part out of the

13 bequests, legacies, or devises otherwise deductible under this

(4 paragraph, then the amount deductible under this paragraph

15 shall be the amount of such bequests, legacies, or devises re-

16 duced by the amount of such taxes" is repealed.

17 (b) Subdivision (a) of this section shall take effect as

18 of June 2, 1924.

19 SEC. 302. (a) 8'ection 319 ,,f the Revvnue Act of

20 1924 is amended to read as follows:

21 "SEC. 319. For the calendar year 1924 and each

22 calendar year thereafter, a tax equal to the sum of the fol-

23 lowing is hereby imposed upon the transfer by a resident

24 by gift during such calendar year of any property wherever

21 situated, whether made directly or indirectly, and upon the
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424 UEVBNUE ACT OF 924 , AS AMEJNDEI [Sec. 319]

1 transfer by a nonresident by gift during such calendar year

2 of any property situated within the United States, whether.

3 made directly or indirectly.

4 1 per centunm of the amount of taxable gifts not in

5 excess of $50,000;

6 2 per centum of the amount by which the taxable gifts

7 exceed $50,000 and do not exceed $100,000;

8 3 per centum of the amount by which the taxable gifts

9 exceed $100,000 and do not exceed $150,000;

to 4 per centum (f the amount by which the taxable gifts

11 exceed $150,000 and do not exceed $250,000;

12 6 per centum of the amount by which the taxable gifts

18 exceed $250,000 and do not exceed 1$450,000;

14 9 per centtim of the amount by which the taxable gifts

1 5 exceed $450,00()and do not exceed $750.000;

16 12 per centurn of the amount by which the taxable gifts

17 exceed $750,000 and do not exceed $1,000,000;

18 15 perc entumi of the amount by which the taxable gifts

19 exceed $1,000,000 and do not exceed $1,500,000;

20 18 per century of the amount by which the taxable gifts

21 exceed $1,500,000 and do not exceed $2,000,000;

22 21 per centuni of the amount by which the taxable gifts

23 exceed $2,000,000 aid (1o not exceed $3,000,000;

24 24 per centum of the amount by which the, taxable gifts

25 exceed $3,000,000 and do not exceed $41000,0)0;
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I ra er yi ld 'onreidmt by gift' during such calendar

2 year, of. any propertyt situated, within the United States,
8 "whether .mad dAi7etl y or indctt :

4 " 1,.pr, enum of the amount of the taxable gifts not

"6., inexcemof$50,000;':

6 I 'of, po' enfvn-of the -amount by which tb taxable

7 .gts $5000 mddo not exoed $150,000;

8 "8 per centum of the a"4t 'by Whith the -taTable

9 gifts ,a' ed $150,000 and do not exceed $250,000;

'10 "4 per centuih, of the amount by which the taxable

11 gifts& ceod $250,000 and do not exceedd $450,000;

12 .'6 per tum of the amount !by which the taxable,

1.3 gifts exceed $450,000 and do not exceed $750,000;

14, 1 "8:per centum; of, the amunt by which the taxable

16. gfts aed: $750,000 and. do .not exeed $1,000,000;

16; "10 per.centum of the amount by which 'the. taxable

17 gifts exceed $1,000,6, 9 and do not exceed,$1,500,000;

18: "12 per centum of the amount- by which the taxable

19 gifts . exid $1,500,000 and do. not ceed $2,000,000;

20 "14 per centum of the amount by which the taxable

21 gifts exceed $2,000,000 and do not exceed $3,000,000;

22 "16 per centv*n. of-the amount by which the taxable

23q.:gfts emoeed$8,000,000 and do notexceed $4,000,000;
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426 REVENUE ACT OF 1924, ANt AMENDED .- o~p "1

1 27 per centum of the amount by which, the taxable gifts

exceed $4,000,000 and do uot exceed $5,000,000;.1,

3 30 per centum of the amount by which the taxable gifts

4 exceed $5,000,000 and do not exceed $8,000,000; i

5 35 per centum of the amount by which the taxable gifts

6 exceed $8,000,000 and do not exceed $10,000,000;

7 40 per centum of the amount by which the taxable gifts

8 exceed $10,000,000. 'P,

9 " Sw . 320. If the gift is, made in property, the fkir

10 market value thereof at the date of the gift shall be consideod

11 the amount of the gift. Whero property is sold or exclhanged

12 for less than a fair consideration in money or money's worth,

13 then the amount by which the fair market value, of the pr6p-

14 erty exceeded the consideration received shall, for the pttr-

15 pose of the tax imposed by section 319, be deemed a gift, and

16 shall be included in computing the amount of gifts made ditf-

17 ing the calendar year.

18 SEc. 321. In computing the amount of the gifts subject

19 to the tax imposed by section 319, there shall be allo'wed.'as

20 deductions:

21 (a) In the case of a resident-

22 (1)' An exemption of $50,000;

23 (2) The amount, of', all gifts or contributions' mado

24 within the calendar year to or for the use of the United

25 States, any State, Territory, any political subdivision thereof,



I

24 (b) SubdIviwn (a) Ol
125 as' of June'2, 1924.

this section shall take effect

-I

I,

I'
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I . +1 , " pe centui of th amount by, which the. taxable

2Offt$ eaccd $4990OO -'qnd 40"I g exceed $5,000,000
.',')per '4' , 1 the, wOunt bY which the taxable

4, gifts 8eed $5,000,000 and do not exceed $8,000,000;

5 "2~ ~peren;um of the amount by which.the taxable
6 gilt O exeedI$', 000,000 and do not ceed $10,000,000; ad

7 "25 per. eentum, of the .nmount. by which the taxable

.8 gift, $io,0,0q0."



428 RMvtRw AOP 9'2r 1924, AS A~fE1ix'D ,[See. 902]

I or the District of Johimbih., for exclusively'. public purposes,

2 or to or for theuse of any corporation orgaijized 1id over-

0 ated exclusively for religious, charitable, goiehtific, literayry,

4 or educational purposes, including the enconragement -of

6 art and the prevention of cruelty to children"or animals,'no

0 part of the net earnings of which inures to the benefof div

7 private stockholder oritidividual, or to a trusee or trustees,

8 or fraternal society, order, orassoeiation, operating tinder the

9 lodge system, but only if such gifts or. contributions are to

10 be used by such trustee or trustees or by such fraternal

I1 society, order; or association, exclusively for religious, chari-

12 table, scientific, literary, or educational purposes, or for the

13 prevention of cruelty to children or animals, and the amount

14 of all gifts or contributions made within the calendar year

15 by such corporation, trustee, or fraternal society, order, or

16 association for a religious, charitable, scientific, literary, or

11 educational purpose, or for the, prevention of cruelty to chil-

18 dren or animals, and the amount of all gifts or contributions

19 made within the calendar year to the special fund for voca-

20 tional rehabilitation authorized by section 7 of the Voca-

21 tional Rehabilitation Act;

22 (3) Gifts the aggregate amount of which to any one

23 person does not exceed $500;

24 (4) An amount equal to the value of any property

25 transferred by gift within the calendar year, which can be
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48i RVit t A& W o iW94, -A f 1ft [Sec. 321 1

1 identified (A) as having been received by the donor within

2 five years prior to the time of his making such gift, either"

3 from another person by gift or from a decedent b gift,

4 bequest, devise, or inheritance, or (B) as having been ac-'

5 quired in exchange for property so received. This deduf-

6 tion shall be allowed only where a gift tax or an estate tax

7 under this or any prior Act of Congress was paid by or oi

8 behalf of the donor or the estate of such decedent, as the case

9 may be, and only in the amount of the value placed by the

10 Commissioner on such property in determining the value of

11 the gift or the gross estate of such decedent, and only to the

12 extent that the value of such property is included in the total

13 amount of gifts made within the calendar year and not

14 deducted under paragraph (2) or (3) of this subdivision.

15 (b) In the case of a nonresident-

16 (1) The amount of all gifts or contributions made

17 within the calendar year to or for the use of the United

18 States, any State, Territory, any political subdivision thereof,

19 or the District of Columbia, for exclusively public purposes,

20 or to or for the use of any domestic corporation organized

21 and operated exchLsively for religious, charitable, scientific,

22 literary, or educational purposes, including the encourage-

23 ment of art and the prevention of cruelty to children or ani-

24 reals, no part of the net earnings of which inures to the bene-

25 fit of any private stockholder or individual, or t .a trustee

. ......... .........
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432 RVWUB AOT OF ,IOM , AS AMNDRDL [Sec. 321]

I or trustees, or fraternal society, order, or association, operat-

2 ing under the lodge system, but only if such ghts or contri-

3 butions are to be '.se,'I within the United States by such

4 trustee or trui,'Wes or by such fraternal society, order, or

5 association, exclusively for religious, charitable, scientific,

6 literary, or educational purposes, or for the prevention of

7 cruelty to children or animals, and the amount of all gifts or

8 contributions made within the calendar year by such cor-

9 poration, trustee, or fraternal society, order, or association for

10 a religious, charitable, scientific, literary, or educational pur-

11 pose, or for the prevention of cruelty to children or animals,

12 and the amount of all gifts or contributions made within the

13 calendar year to the special fund for vocational rehabilitation

14 authorized by section 7 of the Vocational Rehabilitation Act;

15 (2) Gifts the aggregate amount of which to any one

16 person does not exceed $500;

17 (3) An amount equal to the value of any property

18 situated in the United States transferred by gift within the

19 calendar year, which can be identified (A) as having been

20 received by the donor within five years prior to the time of

21 his making such gift, either from another person by gift

22 or from a decedent by gift, bequest, devise, or inheritance,

23 or (B) as having been acquired in exchange for property so

24 received. This deduction shall be allowed only where a gift
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434 REVENUE ACT OF 1924, AS AMENDED [Sec. 322]

t tax or an estate tax under this or any prior act of Congress

2 was paid by or on behalf of the donor or the estate of such

3 decedent, as the case may be, and only in the amount of the

4 value placed by the Commissioner on such property in deter-

5 mining the value of the gift or the gross estate of such dece-

6 dent, and only to the extent that the value of such property

7 is included within the total amount of gifts made within the

8 calendar year of property situated in the United States and

9 not deducted under paragraph (1) or (2) of this subdivision.

10 SEC. 322. In case a tax has been imposed under see-

S1 tion 319 upon any gift, and thereafter upon the death of the

12 donor the amount thereof is required by any provision of

13 Part I of this title to be included in the gross estate of the

14 decedent then there shall be credited against and applied

15 in reduction of the estate tax, which would otherwise be

16 chargeable against the estate of the decedent under the pro-

17 visions of section 301, an amount equal to the tax paid with

18 respect to such gift; and in the event the donor has in any

19 year paid the tax imposed by section 319 with respect to a

20 gift or gifts which upon the death of the donor must bet

21 included in his gross estate and a gift or gifts not required

22 to be so included, the!) the amount of the tax which shall

23 be deemed to have been paid with respect to the gift or gifts

24 required to be so included shall be that proportion of the
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436 REVENUE AUT OF 1924, A8 AMENDE (Isg.828,8241

I entire tax paid on account of all, such gifts which the amount

2 of the gift or gifts required to be so included bears to the

8 total amount of gifts in that year.

4 SEc. 323. -Any person who within the year 1924 or,

5 any calendar year thereafter makes any gift or gifts in

6 excess of the deductions allowed by section 321 shall, on or

7 before the 15th day of March, file with the collector a return

8 under oath in duplicate, listing and setting forth therein

9 all gifts and contributions made by him during such calendar

10 year (other than the gifts specified in paragraph (3) of

11 subdivision (a) and in paragraph (2) of subdivision (b)

12 of section 321), and the fair market value thereof when

18 made, and also all sales and exchanges of property owned

14 by him made within such year for less than a fair considera-

15 tion in money or money's worth, stating therein the fair

16 market value of the property so sold or exchanged and

17 that of the consideration received by him, both as of the

18 date of such sale or exchange.

19 SEC. 324. The tax imposed by section 319 shall be

20 paid by the donor on or before the 15th day of March,

21 and shall be assessed, collected, and paid in the same man.

22 ner and subject, in so far as applicable, to the same provi-

23 sions of law as the tax imposed by section 301.
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498 REVWN- 'U AOT. OF 1924, A83 AMEINDED' [Sec. 400]

6 TITLE IV.-TAX ON CIGARS, TOBACCO AND

7 MANUFACTURES THEREOF

8 SEC. 400. (a) Upon cigars and cigarettes manufac-

9 tured in or imported into the United States, and hereafter

10 sold by the manufacturer or importer, or removed for con-

11 sumption or sale, there shall be levied, collected, and paid

12 under the provisions of existing law, in lieu of the internal-

13 revenue taxes now imposed thereon by section 700 of the

14 Revenue Act of 1921, the following taxes, to be paid by

15 the manufacturer or importer thereof-

17 On cigars of all descriptions made of tobacco, or any

18 substitute therefor, and weighing not more than three pounds

19 per thousand, $1.50 per thousand;

20 On cigars made of tobacco, or any substitute therefor,

21 and weighing more than three pounds per thousand, if manu-

22 factured or imported to retail at not more than 5 cents each,

23 $4 per thousand; 
1

24 If manufactured or imported to retail at more than

25 5 cents each and not more than 8 cents each, $6 Pei

26 thousand;
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1 .o . 30, Any tax that has'been pid wader the pro-

2 v .onsof Title III of the RevenueAct of 1924 prior to the

3 enactment of this Act in excess of the tax imposed by such

.4 title. as amended by this Act shall be regarded as an internal-

5 revtnue tax illegally assessed or collected,

6 TITLE IV.-TAX ON CIGARS, TOBACCO, AND"

7,', , MANUFACTURES THEREOF

8 Sic. 400. (a),Upon cigars and cigarettes manufac-

9.. 'tured in or imported into the United States, which on or

10 after the expiration of 30 days after the enactment of this

11 Act are sold by the manufacturer or importer, or removed

1 for consumption or sale, there shall be levied, collected, and

13 paid under the provisions of existing law, in lieu of the

14, internal-revenue taxes now imposed thereon by section 400

15 of the Revenue Act of 1924, the following taxes, to be

16 paid by the manufacturer or importer thereof-

17. On cigars of all descriptions made of tobacco, or any

18 substitute therefor, and weighing not more than three pounds

19 per thousand, 75 cents per thousand;

20 On cigars made of tobeli.;u,, or any substitute therefor,

2 t and weighing more than three pounds per thousand, if manu-

22, fnctured or imported to retail at not more than 5 cents (eith,

23.: * 9 $2 per thousand;

24 If manufactured or imported'to retail at'more than

'25 5. centseach and not more than 8 cents each, $4O $3 per

26 thousand;



440 REVEINUB ACT OF 1924, AS AMBNDID [See. 400]

1 Ifmanufactured or imported to retail atmore thin

2 8 cents each and. not more than 15 cents each, $9 por

8 thousand;

4 If manufactured or imported to retail at more, than

5 15 cents each and not more than 20 cents each, $12

6 per thousand;

7 If manufactured or imported to retail at more than

8 20 cents each, $15 per thousand;

9 - On cigarettes made of tobacco, or any substitute there-

10 for; and weighing not more than three pounds per thousand,

11 $3 per thousand;

12 Weighing more than three. pounds per thousand, $7.24)

13 per thousand. I (

14 (b) Whenever in, this section reference is made to

15 cigars manufactured or imported to retail at not over -a

16 certain price each, then in-determining the tax to be paid

17 regard shall be had to the ordinary retail price of a single

18. cigar.

19 (c) The Commisioner may, by regulation, require the

20 manufacturer or importer to affix to each box, package, or

21 container a conspicuous label indicating the clause of this see,

22 tion under which the cigars therein contained have been

28 tax-paid, which must correspond: with the tax-paid stamp on

24 such box or container.

25, (d) :Every manufacturer of cigatettes (including small

26 cigars weighing not more than three pounds- per thosard)
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1 If manufactured :or imported to retail at more tlhim

2 9 cents eath and not more than 15 cents each, $; $5 per

3 thousand;

4. - i manufactured or imported to retail at more than,

6 15 cents each and not more than 20 cents each, $10.50

6 per thousand;

7' If manufactured or imported to retail at more than

8 20 cents 'each, $18.50' per thousand;

V On cigarettes made of tobacco, or any substitate there-

10', for, and weighing not more than thtee pounds per thousand,

11 $3 per thousand;

12 ' Weighing more than three pounds per thousand, $7.20

14 per thousand.

14 (b) Whenever in this section reference is mode to

1 .cigars manufactured or imported to retail at not over a

1I certain price each, then in determining the tax to be paid

17 iregaud shall be had to the ordinary retail price of a single

18 cigar in its principal market.
19 (c) The Commissioner may, by regulation, require the

20 manufacturer or importer to affix to each box, package, or

21 container a conspicuous label indicating the clause of this sec-

22 tion under which the cigars therein contained have heen

23) ta-paid, which must correspond with the tax-paid stamp on

24 such box or container.

25 (d) Every manufacturer of cigarettes (including small

2; cigars weighing not more than three pounds per thousand)

I ! .. ..jmvlmjv . . . ... . . . -
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1 shall put up all the /igarettes and such snall cigitrs that he

,2 manufntues:or;Ihas aniufocturod. for. him) aud...sells or.;

3 removes for consumption or sale, in packages or parcels cqu-

4 taining five, eight, ten, twelve,_fifteen, six4tel, twen,

56. 1wentyrfour,.forty, fity, eighty, ,or, one, huudrQd ciga.tts

6 each, and shall securely affix to each ofuolh.,packages r

7 parcels a suitable stampdqotiIg the tax thereon and sh#ll

8 properly cancel the spe prior, to 'uqh sale ,pr ieroyal fr

9 consumption or Wle under such, regulations. the Corna-

10 sioner, with the approyql of the Secretary, shall prescribe;

11 and all cigarettes imported from a foreign Nuntry shall be

12 packed, stamped, afid the stamps canceled in a like manner,

13 in addition to the import stamp indicatingi#sppction of the

14 customhouse before they aro withdrawn therefrom.

15 (e) Section 3,392 of the Rovisd Statutes, as amendedd,

16 is amended;to read.as follows:.

17 ' SEc. 3392. All ' cigars weighing: mote than three

18 pounds per thousand shill. be paoktd in boxes, noa before used

19 for that purpose containing, respectively, three, five, seven,

20 ten, twelve, thirteen, twenty-five, fifty, one hundred, two

21 hundred, two hundrd&tand fifty, or five hundred eligrs each;

22- and every person who sells, or offers for sale, or delivers,

23 or offers to deliver, any cigar in any other fonri than iin

24 new boxes as qbove described, or Who packs in any box aay"--

25 •- igars in excess of or, less, than the umber provided by 1r
14
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I shail pqt up all the cigarettes and such small cigars that be

2 manufatures or has manufactured for him, and sells or

.63 removesfor consumption or sale, in packages or parcels con-

,4 twining five, eight, ten, twelve, fifteen, sixteen, twenty,

twenty-four, fory, fifty, eighty,: or one hundred cigarettes

eawch, ,aad, shafl securely affix to each of such packages ;or

i,- parcels.a suitable stamp denoting the tax thereon and shall

8. properly conce" the same prior to such sale or removal for

consumption or sale under such regulations as the. Commis-

to sioner, with, the approval of the Secretary, shall prescribe:

11 -and, all cigarettes imported from a foreign cotmtry shall be

12 packed, stamped, and the stamps canceled in a like manner,

,13;,! in addition to the import stamp indicating inspection of the

14: customhotie before they are withdrawn therefrom.

15 (e) Section 3392 of the Revised Statutes, as amended,

16 is re-enacted without change, as follows:

17 "SEC. 3392. All cigars weighing more than three

18 pounds per thousand shall be packed in boxe.3 not before used

19 for that purpose containin.g,, resPect!ve!y tree, five, sevn,

20 ten, twelve, thirteen, twenty-five, fifty, one ,hundred, two

21 hundred, two hundred and fifty, or five hundred cigars each;

22 and every person who sells, or Offers for sale, or delivers,

23 or offers tW deliver, any cigars in any other form than in

24 new boxes as above described, or who packs in any box any

26 cigr in excess of *or less than the number provided by law
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1 to be put in each box,, respectively, or who falsely brands

2 any box, or affixes a stamp on any box denoting a less

8 amount of tax than that required by law, shall be fined for

4 each offense notobre; than $1,000 and be imprisoned not

5 more than two years: Provided, That nothing in this see-

6 tion shall be construed as preventing the sale of cigars-at
1,/

7 retail by retail dealers from boxm. packed, stamped, and

8 branded in the manner prescribed by law: Providd further,

9 That each employee of a manufacturer of cigars shall be

10 permitted to use, for personal consumption and for expeti.

11 mental purposes, not to exceed twenty-one cigars per webk

12 without the manufacturer of cigars being required to park

13 the same in boxes or to stamp or pay any internal-revenub

14 tax thereon, such exemption to be allowed under such rules

15" and. regulations as the Secretary of the Treasury may prm

16 scribe."

19 .- SEC. 401. (a) Upon all tobacco and snuT manufw-

20 tured in or imported into the United States, and hereafter

21 sold by the manufacturer or importer, or removed: for cop.:

22 sumption or sale, there shall be levied, collected, and paid,

23 in lieu of the internal-revenue taxes no'v impose4 thereon

24 by section 701 of the Revenue Act of 1921, a tax Pf

25 18 cents per pound, to be paid by the pantq i'r" or im-

26 porter thereof.
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1 to be put in each box, respectively, or who fasely brands

2 any box, or affixes a stamp on any box denoting a less

3 amount of tax than that required by law, shall be fined for

4 each Offense not more, than $1,000 and be imprisoned not

*) more than two years: Provided, That nothing in this see-

6 tion shall be construed as preventing the' sale of cigars at

7 tail by retail dealers from boxes packed, stamped, and

8 branded in the manner prescribed by law: Provided further,

9 That each employee of a manufacturer of ci'%'s shall be

10 permitted to use, for personal consumption and for experi-

11 mental purposes, not to exceed twenty-one cigars per week

12 whout. the manufacturer of cigars being required to pack

18 the same in-boxes or t& stamp or pay any internal-revenue

14 _tax tbreon, such exemption to be allowed under such rules

15 and regulations as the Secretary of the Treasury may pre-

16 scribe."

17 (f) This section shall take effect on the expiration of

18 30 days after the enactment of this Act.

:9 Sm. i:0 (a) Upom all tobacco and snuff manufac-

20 toured in or imported into the United States, and hereafter

21 sold by the manufacturer or importer, or removed for con-

22 sumptin or sale, there shall be levied, collected, and paid,

23 in lieu of the internal-revenue taxes now imposed thereon

21 by seti9n 401 of the Revenue Act of 1924, a tax tdi

25 18 cents per pound, to be paid by the manufacturer or im-

26 porter thereof.
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I. ii

11 (b) Section 3362 of tile Revised Statutes, as

12 amended by section 701 of the 1teveriu ' Act':of i18,-:i

13 reenacted without change, as follows:

14 "SEc. 3362. All manufactured tobacco shall be put up

15' and prepared bv the manufacturers for sale, or removal

16 sale or consumption, in packages of the following descrp-

17 tion and in no other manner:

18 "All smoking tobacco, snuff, flne-cut chewing tobacco,

19 all cut and ranulatedtacoall rt, he refuse of fe-

20 cut chewing, which has )assed through a'riddle of.hirty-six

21 meshes to ihe square iM6. and all refuse scraps, ilppings.

22 cuttings, and sweepings of tcbaceo, and all other knds of

23 tobacco not otherwise'provided for, ia'ckag ''containing

24 one-eighth OW an ounce,' tlree-eilihthS of ,fin' Oune, and

' further packages with a diferenec 'between each package
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'4J 4 wmwe taeeseodmoobsal tdeoedci

3 4h - (b) Scthepe se6l 4 f eRe d t4atdtaid, a

4 4" .ue. l nperatrbe d tobaccosh e put

15 *dpreareW, the sldafnufactue fr sle, o 00em . o

17 mon and ieraoferee of1 Ior,S~ee ft. '. ̂10 A %V91 It I -

8 "Al l smokng tee obaoe see finedin ob +-

Wi oi4in4) f see~ion t -60 of the RevisedS&tesa

10'. n~4

11 e~-(b) Sctl.-i, 8362 of the Revised Statutes, as

1 amended by section 701 of the, Revenue Act of 1918, is

I1 : amended to read as follows:

14 "fte . 3362. All manufactured tobaccoshall be put up

15 andlprepared by the manufacturer for sale, or removal for

16 sale or consumption, in packages of the following deserip-

17 tion and in no other manner:

1s "All smoking, tobacco, snuff, fine-cut chewing tobacco

149 all cut and granulated tobacco, all shorts, the refuse of fine-

9, cut chewing, which has passed through a riddle of thirty-six

21 ,,ieshes to their, squ~ro inch, -And all refuse scraps, clippings,

cuttingsg, and sweepings of tobacco, and all other kinds. ol

g3,, tobdcco not Otherwjee provided for, in, packages containing

2' uGe-eight4h of, an ounce, three-eighths of an ounce, and

05 further packages with, a difference between each package



I I iI

44 v NTI AYJ OF 1 924, AS AENDRD [Sec. 4011

A and the owe next smaller of one-eighth of an ounce up to

2 and including two ounces, and further packages with a dif--

.3 ference between each package and the owuext smaller of

4 one-fourth of an ounce up to and including four ounces, and

5 packages of five ounces, six ouncts, seven ounces, eight

6 ounces, ten ounces, twelve ounces, fourteen ounces, and

7 sixteen ounces:

9 Provided, That snuff may, at the option of

10 the manufacturer, be put up in bladders aid in jars con-

11 taining not exceeding twenty po,,ds.

20 "All cavendish, plug, and twist, tobacco, in wooden

21 packages not exceeding two hundred pounds net weight.

22 "And every such wooden package shall have printed

23 or marked thereon the manufacturer's name and place of

24 manufacture, the registered number of the mAnufactory, and

25 the gross weight, the tare, and the net weight of the tobacco

I
I I!
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I,. and the one next smaller of one-eighth of an ounce up to

2., antincluding two ounces, and further packages with a dif-

8. ference between each package and the one next smaller of

4 one-fourth of an ounce up to and including four ounces, and

6 eumewo t eei eweee, twelve ennees, eft ee meee d &4

7 further pakages with a difference between each package aid

8 the ow.: next arnaller of one ounce up to and including

9 sixtoeu ounces: Provided, That snuff may, at the option of

10, the manufacturer, be put up in bladders and in jurs con-,

11 , tairing not exceeding twenty pounds.

12, "A4 wwtiwf.i.ett.wed led tobeo rd e m vedfw

13,,:;i e e oezipmm 4ff-eep& 13Y "41*e ~wew h ef i&

14 *towe g vwueas eoopt. &e 5 i tl Be defe ined sita

15, diwieiean ~* of swdk 3360 of4 the Revised at~js

16 mwde hft e otRif'seek* ;fio.e1eee 9.

17 94* is essihe* afie he Comiftaeeftew of ifitemssIRev'enne

18 i'At i iii. w ~of"44 ft ewfinyof te !1!eoer W~i h

20 "All cavendih, plug, and twist tobacco,, in wooden

21 packages not exceeding two hundred pounds net weight.

22 "And every such wooden package shall have printed

23 or marked -thereon -the manufacturer's name and place of

24) manufacture, the registered number of the manufactory, and

215 the gross weight, the tare, and the net weight of the tobacco

J1. 80419-29
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I in each package: Provided, That these limitations and de-

2 scriptions of packages shall not apply to tobacco and snuff

transported in hond for exportation and actually exported:

6 .l ldprovided frti er, That perique tobacco, snuff flour, fine-

7 cut shorts, the reffuse of fine-cut chewing tobacco, refuse

8 scraps, clippings. cuttings, and sweepings of tobacco, may

9 be sold in bulk as material, and without the payment of tax,

10 by one manufacturer diifecdy to another manufacturer, or for

11 export, under such restrictions, rules, and regulations as the

12 Commissioner of Internal Revenue may prescribe: And pro-

13 vided further, That wood, metal, paper, or other materials

14 may be used separately or in combination for packing tobacco,

15 snuff, and cigars, under such regulations as the Commissioner

16 of Internal Revenue may establish."

17 SEc.-102. '.lThere shall be levied, collected, and paid,

18 in lieu of the taxes imposed by section 703 of the Revenue

19 Act of 1921, upon (.igflrette paper made up into packages,
20 books, sets, *or tubes, made up in or imported into the United

21 States and hereafter sold by the manufacturer or importer

22 to any person (other than to a manufacturer of cigarettes for

23 use by him in the nianufacture of cigurette;s) , the ollowhig

24 taxes, to be paid by the manufacturer or importer: On each

2 package, book, or set containing more than twenty-five but
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1 in each package: Provided, That these limitations and de-

2 scriptions of packages and the provisicns of sections 3364 of

3 the Revised Statutes requiring a label to be affixed to

.4 each package, shall not apply to tobacco and "Snuff

5 tnnsported in bond for exportation and actually exported:

6, And provided further, That perique tobacco, snuff flour, fine-

7 cut shorts, the refuse of fine-cut chewing tobacco, refuse

8 scraps, -clippings, cuttings, and sweepings of tobacco, may

9 be sold in bulk as material, and without the payment of tax,

10 by one manufacturer directly to another manufacturer, or for

11I export, tnder such restrictions, rules, and regulations as the

12 Commissioner of Internal Revenue may prescribe: And pro-

13 vided further, That..wQod, metal, paper, or other materials

14 may be used separately or in combination for packing tobacco,

15 snuff, and cigars, under such regulations as the Commissioner:

16 of Internal Revenue may establish."

17 SEc. 402. There shall be levied, collected, and paid, in

18: lieu of the taxes imposed by section 402 of the Revenue

19 Act of 1924, upon cigarette paper made up into pack-

20 ages, books, sets, or tubes, made up in or imported into the

21 United States and hereafter sold by the manufacturer or im-

22 porter to any person (other than to a manufacturer of ciga-

23 rettes for use by hin in the manufacture of cigarettes), the

24'. f following taxes, to be paid by the manufacturer or importer:

25 On each package, book, or set containing more than twenty-
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I not, more ,than fifty paperss, - cent; coaWo jmi..g ore,, tlan

2 fifty but, not :more than,-one, hundred papers 1.,cent; conL-

3 taining more; than one hundred papers, j4 cent for each fifty

4 p apers or fractional part thereof; and upon, tubes 1 cent.

5) for. each, fifty tubes or fractionalparlt thereof.,

6g] Every manufacturer of cigarettes- purchasing ,any ciga-

7 rette, paper made.:up into tubes, (a) shallgive,.bond .in an

8 , amount, and withsureties satisfactory to the Commisioner that

9 he will ,use such tubes in the-manufacture of.cigarettW or pay

10 thereon, a tax equivalent to the tax imposed by fthis, section,

11 and, (b) shall keep such records and render -under oat such

12 returns as, the ,Commissioner finds, necessary: to, shw the

13 disposition of, all tubes purchased,.or.imported by such.mann-

14. factuxerof, cigarettes..

15 S 403. Seotion- 3360 of, the Revised !Stotutes, as,

16 amended by section .704 :of the Revenue, Act-.of, 1918, is,

17 nanended,,to; read;, as, followss'

18. "SEC. 3360..i (a) Every dealer in leaf. tobacco shall

19 file with the collector of the district:,in .which his.business is

20 carried on -a statement in duplicate,, subscribed, under :oath,

21. setting forth the place, and, if in a city, the street, and nuM-0

22 ber of the street where his business-,is to, be carried! on, and

23 theexact location of each place where leaf tobadco is, held

24 by him, on storage, and, whenever he adds ,to or disowntinues.

25'. any of his leaf tobacco storage places, he shall give iumedi-.

-Noma
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I five but not more than fifty papers, I cent; containing more

2 than fifty but not more than one hundred papers, 1 cent; con-

,'3 training , more than oR3 hundred papers, I- cent for each fifty

i4 -papers'or fractional part thereof; and upon: tubes, 1 cent

5 for each fifty tubes or fractional part thereof.

6 'Every manufacturer of cigarettes purchasing any ciga-

7 .retteo puper made up into tubes (a) shall give bond in an

8 amount and with sureties satisfactory to the Cominissiorner

9 that;hewill use such tubes hi the manufacture of cigarettes or

10 tpay y;tureon.atax equivalent to. the tax imposed by this see-

.11 tion:, and (b) shall keep such records and render under oath

12 such returns as the Commissioner finds necessary to show the

113 disposition of all tubes purchased or imported by such manu-

14 facturer of cigarettes.

15 $O, 403. Section 3360 of 'the Revised -Statutes, as

16 amended, is re-enacted without change, as follows:

Is 'fS&.- 3860..(a) Every dealerinl leaf' tobacco shall

I.) f leowith the collector of the district in which his business is

-20 carriedon a statement in duplicate, subscribed under oath,

-21 setting forth the place, and, if'in a. city,"thei street and num-

t22 oborof the street; where, hisbusinessIis to be, carried-on, :and

"2:; the exact location 'of each pl e where leaf : tobacco -is hel(I

2.1 ":by him-on storage; and,'whenever he adds to or discontinues

inyofthislodf'tobacco storage places, he shall give immedi-
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I ate notice tothe collector.-of ,the. district .ini which he is

2 registered. .

8 "Every such dealer shall give a bond with surety, sais-

4 factory to, and to be approved by, the collector of the dis-

5 trict, in such penal sum as the collector,.may require,.not

6 less than $500; and a new bond may be required in-the

7 discretion of the collector, or under instructions of the Corn-

8 missioner.

9 "Every such dealer shall be assigned a number by the

10 collector of the district, which number shall appear in every

11 inventory, invoice and report rendered by their dealer, who

12 shall also obtain certificates from the collector of the district

13 setting forth the place where his business is .carried on and

14 the places designated by the dealer as the places of storage

15 of his tobacco, which certificates !shall be posted conspieu-
/

16 ously within the dealer's registered place of, business, and

17 within each designated place of storage.

18 "(b) Every dealer in leaf tobacco shall, make and de-

19 liver to the collector of tbe district a true inventory of the

20 quantity of the different kinds of tobacco held or owned,

21 and where stored by him, on the 1st day of January of eacn

22 year, or at the time of commencing and at the time of con-

-23 eluding business, if before or after the 1st day of 'January,

24 such inventory to be made under oath and renderedin such

25 form as may be prescribed by the Commissioner.
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I ate notice to the collector of the district in which lie is

2 registered.,,

1 "Every such dealer shall give a bond with surety, satis-

, 4 factory to, and to be approved by, the collector of ;the dis-

.,.5 trict, in such penal sum as the collector may require, not

0 less than $500; and a new bond inay be required in the

.7 discretion of the collector, or under instructions of the Con-

8. missioner.

9 "Every such dealer shall be assigned a number by the

10 collector of the district, which number shall appear in every

11 inventory, invoice and report rendered by the dealer, who

.12 shall also obtain certificates from the collector of the district

.13 setting forth the place where his business is carried on and

14 the places designated by the det.ler as the places of storage

16 of his tobacco, which certificates shall beposted conspicu-

16 ously within the dealer's registered place 'of business, and

17 within each designated place of storage.

18 "(b) Every dealer in leaf tobacco shall make and de-

19 liver to the collector of the district a true investor. of the

20 quantity of the different kinds of tobacco held or owned,

,21 and where stored by him, on the 1st day of January of each

22 year, or at the time tf commencing and at the time of con-

23 eluding business, if before or after the 1st day of January,

24 such. inventory to be made under oath and rendered in suche
25- form as may be prescribed by the Commissioner.
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1 "iveryz dealer ,in ieaf'twtbacco,4shall reader such in-

2 voices and keep such records as shall be puesoribed by the-

. Commissioner,, and' 'shall-enter .therein,.'-day by day, 'ad

4 upon the:samnej lday, oniwhioh theocimmtanoe,t.)thing, or

.5 .-act to be reood sd is, done oriours aniaccurate-,ccount

6 of the number,:of hogsheads, ,tierces,ca ses iand bales, ,and

7 quantity , efaft tobaoco(,contained. therein, .,<rchased or

S received by him, on assignment, consignmentloforfistorage,

9 by.trander or otherwise, adofi whom purcliaedor received,

'10 and thenumber: of g seads,. tierce, eses ad baies, isid

I t the quantity of.-leaf,tobacco contained therein,, tw4dby him,

12 ,,with the: eame ondiresidence in eah is4aunc 4 fte. person

13 to whom, sold, and if ship ped, to- whom ,lipped, :.and ito

14 -what district; aueh',reeords sballibe.kept .at kis,,place.tof

15 4ibusineswst-all times-and 'preserved for a period of-two yws,

,, t and the same sball'be, olmn at all hours for, the inspectionjof

17 any internal-revenue 4flioer or agnt.

"A 8 "Every dealer inAf, toba'vo : .. or before the ttnth

iiJ day of each ionth,'shai furnish ;iothcsle.or-ofithe $is-

, rict a true. and. rvniplte report- of. all, 'ea~s, recei~ s,

'2 .fales and shipments of leaf tobacco ,ade.'tn during Aec

A 2 month next preceding,,,which ,report shVall.be, veijied ,"d

-)b rendered in. such- form as to i o nuiisner,,with;.the p-

24 proval of tbe &eey,Bluall jwesc'ilc.

25 "(c) ;Sales or shipments of leaf tobacco by a ,dealerin

6t; leaf tobacco shall be in quantities of not losi than a hogshead,



-11 , "'fverydaler in, eaf,1 ci; 1mll-rnmder:omeh Ain-

-2 "voiceselan keep -ach vords, -ep .'tbai:ie.prsibedoby the

"'i "i'Oommiuioner, and shall enter4t erein, sy,yn day, and

4 upon the same day on which the circwuneauseitbingtor

1 5 jata,'Wwo, ' tdis dne'op o e1xamNrateaccount

)06 ,-of,'the nvi",br of hoge, hf; ieroew, aaWs,,edbtks, iznd

)17 , qw*mtity,1oftiletf,tobacco contained therein,, pwr wd, or

8 received by him, on assignment, consignment,fov storage,

'),9 ,byitran ert otherwisei'and of,*honv"*rchased or received,

.A0 and the nmmbert of. hogsbeds,, tires, iscand bales, %id

11 the quatntity of leaf tobacco contained therein,-sold by him,

,12 .withi.thename and residence in eaoh instance of the.penon

'18 ' to whom,,sold,, and if; shipped, to whom shipped, and. to

. -.t what 'district; -such reoords, shall bet kept,, at: his.,place, of

b1 Ihliness v t'-all times and preserved for a -period-of two years,

16 and themame shall be,open at all hours for-the-ipeetioniof

17 auy intermrvmme officer oriagnt.

As',Averydeakrin k-aft tob s ,) eor Jefore the teWti

1 (l day-iof eachb-monthitRtslbfturnish 'to' the o 6Iiterofothe tdi.,-

.-10 ttrieb a truesand, cmnplet.,oreport'f All punr es; TeceIpts,

'21 f Waes amd.shipments ofuleaf 'toba-co made byi him dui-ing ithe

22 month next preceding, whidr, reporth-,sll ..ber verified td

•2, ,' endoredin such ffrmas the Oonimiioner,, with the ap-

24 proval of the Secretary, shall prescribe.

,25 "(c),.Sales or shipmentsof leaf tobacco by a dealeriin

2j le~if tobacco shall be in quantities olnot less .tha .a hogshead,
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1 ieroe, case, or bal, except loose leaf tobacco comprising ihe

2 breaks on warehouse floors, and except to a duly registered

3 manufacturer of cigm for use in his own manufactory

4 exclusively.

1 "Dealers in loaf tobacco shall make shipments of leaf

( tobacco only to other dealers in leaf tobacco, to registered

7 manufacturers of tobacco, snuff, cigars c" cigarettes, or for

8 export.

9 "(d) Upon all leaf tobacco sold,. removed or shipped

10 by any dealer in leaf tobacco in violation of the provisiCs

11 of subdivision (e), or in respect to wbieh no report has been

12 made by such dealer in accordance with the provisions of

13 subdivision (b), there hall be levied, assessed, collected

14 and paid a tax equal to the tax then in force upon manufac-

15 tured tobacco, such tax to be assessed and collected in the

16 same nmnner ms the tax on manufactured tobacco.

17 "(e) Every dealer in leaf tobaco-

18 "(1) who neglects or refuses to furnish the statement,

19 to give bond, to keep books, to file inventory or to render

20 the invoices, returns or reports required by the Commis-

21 sioner, or to notify the collector of the district of additions to

22 his places of storage; or

23 "(2) who ships or delivers leaf tobacco' except as

24 herein provided; or

25 "(3) who fraudulently omits to account for tobacco

26 purchased, received, sold, or shipped;
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1 tierc., .*se, or bale, except loose leaf tobacco comprising the

2 breaks on warehouse floors, and except to a duly registered

8 manufacturer of cigars for use in his own manufactory

4 exclusively..

5 "Dealers in leaf tobacco shall make shipments of leaf

6 tobacco only to other dealers in leaf tobacco, to registered

7 manufacturers of tobacco, snuff, cigars or cigarettes, or for

8 export.

9 "(d) Upon all loaf tobacco sold, removed or shipped

10 by any dealer in leaf tobacco in violation of the provisions

11 of subdivision (e), or in re.pct to which no report has been

12 made by such dealer in accordance with the provisions of

13 subdivision (b), there shall be levied, assessed, collected

14 and paid a iax equal to the bix then in force upon inanufac-

15 turned tobacco, such tax to be assessed and collected in the

16 same manner as the tax on manufactured tobacco.

17 "(e) Every dealer in leaf tobacco-

18 "(1) who neglects or refuses to furnish the statement.

19 to give bond, to keep books, to file inventory, or to render

20 the invoices, returns or reports required by the Comnmis-

21 gioner, or to notify the collector of the district of additions to

22 his places of storage; or

23 "(2) who ships or delivers leaf tobacco, except as

24 herein provided; or

25 "(3) who fraudulently omits to account for tobacco

26 purchased, received. - Id, or shipped;
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A shall b fined',not, lessthan4100-or more than $500, or

',2 imprisoned not m're thanone'year, orboth.

8 "(f),,For the purpose of this-sectn a farmer or grower

4 of tobacco or a tobacco growers' cooperate association

5 ,shall notbe',grd*-a&s wdeelerinka'obacco in respect

,.1 totho leaf tobacco produmlby him'or handled by such

7 -amorition: Pronied, 'That ih .cooperative associations

8 shail be required to keep available records of all purchases

.9 and sales of tobacco, such Tecords to be open to inspection

10 y the apnt, of th e(4overnmvnt. As used in this section

11 the term 'tobacco growers' cooperative association' meis

12 an assoiation of farmer; or growers of tobacco organized

13 and operated as sales agent for the purpose of marketing

14 the tobacco produced by its niembers and turning back to

15 them the proceeds of sales, less the necessary selling ex-

16 p enses, on the lmsis of the quantity and qwdity of tobao

17 furnished by them."

18 TITLE V.-TAX ON ADMISSIONS AND DIIES

19 SF O 504). (a) ()n and after the date this title takes

20 effect, there shall le ieviedo aessesed, Pollected, and paid, in

21 lielu of the taxe.. iuIIIowed by .e%.'tion 80 of the Revenue

22 Act of 1921-

293 (1) A tax of I ent for each '10 cents or fraction

24 thereof of the amount paid for adhiiision toany place on

". for after such date. inuding admission by season ticket .or
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I shWal be fne&:not less. than $100 or-more than ,$500, or

2," impriwned not more than one, year, or. both.

3 "(f) For the purpose;of this section a farmer, or grower

4 o.otobcoo .or, atobacco;,growers',, cooperative associatisa

V shall inot be regarded,ast a dealer in lesttobaco iD. respeat

6 to..the leaf tobsmo, produced by him or handled.,by, such

7 association: Provided, That such-oooperative associations

8- shall-be required to keep available records of all purchase

9, and. sales of tobacco, such records to be open to inspection

10, by the agents of the Government. As used in thio. section

11, the.,term.'tobacco growers' cooperative assooialion' means

2 an associat~o, of farmers or growers of tobacco organized,

13 and operated as sales agent for the purpose of. marketing;

14 the tobacco produced by its members and turning back toi

15 them the proceeds of sales, less the necessary selling ex.,

16' pes*, on the basis of the quantity .nd quality of tobacmi

17 furnished by them."

18 , TITLE V.-TAX ON ADMISSIONS AND DUES

19 Si. 500. (a)., On. and after the date this title takes,

20! effect there shall be levied, assessed, collected, and paid, in:

21 lieu ofthe tax- imposed by section 500 of the Revenue..

22 Act of 1924,--

23 (1) A tax of 1 cent for each 10 cents or fraction

2, tared.,of the aunt paid for. admission to any place onw

25 ,; or after such date, including admissWon by season ticket or:



462 R:VEN U ACj' OF 1921. AS AMENDED t SM. 50()I

1 subscription, to be paid by the person paying for such ad-

2 mission; but where the amount paid for admission is 50 cents

3 or less, no tax shall be imposed;

4 (2) Upon tickets or cards of admission to theaters,

5 operas, and other places of amusement, sold at news stands,

6 liotels, and1 )laees otlier tlan the ticket offices of such thea-

7 ters, operas. or oilier prices of amusenient, at not to exceed

8 50 cents in excess of the suni of tie established price there-

9 for at such tickeol ilives lus thea unount of any tax imposed

10 under paragraph (1). a tax equivalent to 5 per centuin of

11 the anmiount of such excess" and it sold for more than 50

12 cents in excess of the suim of such -established price plus

13 the amount of any tax inpowd under paragraph (1), a

14 tax equivalent to 5) per venting of the whole amount of

15 such excess, such taxes it) be returned and paid, in the

16 imunner and subject to the interest provided in section 603,

17 bytlw eJrson selling sii,'] tickets:

18 (3) A ta:x equivalent to 50 per centtn of the amount

19 for which the I)rol1rietors. mlalidgers0, or employees of any

20 oper house, telcater. or other place of amnusement sell or

21 dispose tif tickets or cards of admission in excess of the

22 regular or cstablis4li(c1 -c ha lidrge thierefor, such tax to le.

23 returned and plaid, in the inianner m id subject to the interest

24 provided in section t;03, by the person selling such tickets;

25 (4) In the case of persons having the permanent use

26 of.boxes or seats in an opera touse or any p)ace of amusement
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1 subscription, to be paid by the person paying for such ad-

2 mission; but where the amount paid for admission is 60 75

3 cents or less, no tax shall be imposed;

4 (2) Upon tickets or cards of admission to theaters.

5 operas, and other places of amusement, so;d at news stands,

6 hotels, and places other than the ticket offices of such thea-

7 ters, operas, or other places of aniusement, st not to exceed

8 50 cents in excess of the sum of the establishedI price there-

9 for at such ticket offices plus the amount of any tax imposed

10 under paragraph (1), a tax equivalent to 5 per centuia of

11 the amount of such excess; and if sold for more than 50

12 cents in excess of the sam of such established price plus

13 the amount of any tax imposed under paragraph (1), a

t4 tax equivalent to 50 per centun of the 'whole amount of

15 such excess, such taxes to be returned and paid, in the

16 manner and subject to the interest provided in section 602,

17 by the person selling such tickets;

is (3) A tax equivalent to 50 l1er (entum of th( %anount

19 for which the proprietors., managers, or emllovces of any

20 opera house, theater, or other place of ainuserniet sell or

21 dispose of tickets or cards of admission in excss of the

22 regular or established price or charge therefor, such tax to be

•23 returned and paid, in the manner and subject to the interest

24 provided in section 602, by the person selling such tickets;

25 (4) In the case of persons having the permanent use

26 of boxes or seats in an opera house or any place of amusement
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I or. a lease for the use of such box or seat in such oper&house

2 or place of amusement,, (in lieu -of, the, taxinposed!by para-

3 graph (1)), a tax eqvivalnt.,to 10 per centin of the amount

4 for which a similar box or seat is sol for each performancee

5, or.exhibition at which thebox orseat is udor-reserved bv

6 or for the lessee or holder, such tax to be paid by the lessee

7 or holder; tad

8 (5) A :tax of 1.. cents for each 10 cents or fraction

9_ t-hiereof -of the aniount paid. for admission to, any public'per

10 formance for profit at any roof garden, cabaret,-or other!

11 . similar entertainment, to which the, charge for adnission isi

12.: wholly or in part included in the price paid for refreshment;

1 3 service, or merchanie; the anlount paid for such admission

14 to be deenied to be 20 per eentumn of the aiuount paid for

15-, refreshment., service, and iler(hlndise; such tax to be paid

16: by the person paving for such refreslnient service, ormer-

17 chaildise. Where the aniomit paid for admnission is 50 cents

18 or less, no tax shall b)e imposed.

19 (b) No tax shall be levied under this title in respect

4

21 of (1) any admissions all the proceeds of which inure (A)

22 exclusively to the benefit of religious, educational, or char-,

23. itable institutions, societies, or orgawiztions, societies'for the

24 preverition of cnielty to children ('ianiials, or societies or

0.,, organizations conducted for the sole purpose of, maintaining:
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1 or a lease for the use of such box or seat in such opera house

2 or place of amusement (in lieu of the tax imposed by para-

3 graph (1)) , a tax equivalent to 10 per centum of the amount

4 for which a similar box or seat is sold for each performance

5 or exhibition at which the box or seat is used or reserved by

6 or for the lessee or holder, such tax to be paid by the lessee

7 or holder; and

8 (5) A tax of 1. cents for each 10 cents or fraction

9, thereof of the amount paid for admission to any public per-

10 formance for profit at any roof garden, cabaret, or other

11 similar entertainment, to which the charge for admission is

12 wholly or ii. part included in the price paid for refreshment,

13 service, or merchandise; the amount paid for such admission

14 to be deemed to be 20 per centum of the amount paid for

1,5 refreshment, service, and merchandise; such tax to be paid

16 by the person paying for suchrefreshment, service, or mer-

17 chandise. Where the amount paid for admission is 50 cents

18 or less, no tax shall be imposed.

19 (b) No tax shall be levied under this title in respect

20 of-

21 (1) Any admissions all the proceeds of which inure (A)

22 exclusively to the benefit of religious, educational, or char-

23 itable institutions, .ocieties, or organizations, societies for the

24 prevention of cruelty to children or animals, or societies or

25 organizations conducted for the sole purpose of maintaining

J. 80419-30

go
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1 symphony orchestras and receiving substantial support from

2 voluntary contributions, or of improving any city; town, vii-

3 lage, or other municipality, or of maintaining a cooperative

4 or community center moving-picture theater-if no part of

5 the net earnings thereof inures to the benefit of any private

6 stockholder or individual; or (B) exclusively to the benefit

7 of persons in the military or naval forces of the United

8 States; or (C) exclusively to the benefit of persons who have

9 served in such forces and are in need; or (D) exclusively to

10 the benefit of National Guard organizations, Reserve Officers'

11 associations or organizations, posts or organizations of war

12 veterans, or auxiliary units or societies of any such posts or

13 organizations, if such posts, organizations, units, or societies

14 are organized in the United States or any of its possessions,,

15 and if no part of their not earnings inures to the benefit of

16 any private stockholder or individual; or (E) exclusively to

17 the benefit of members of the police or fire department of any

18 city, town, village, or other municipality, or tb: dependents

19 or heirs of such memers; or

20 (2) any admissions to ang'rieul-

21 tural fairs if no part of the net earnings thereof inures to the

22 benefit of any stockholders or meiIbers of the association.

23 conducting the same, or admissions to any exhibit, entertain-

24 ment, or other pay feature conducted by such association as

25 part of any7 such fair,-if the proceeds therefrom are used
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I symphony orchestras and receiving substantial support from

2 voluntary contributions, or of improving any city, town, vii-

3 lage, or other municipality, or of maintaining a cooperative

4 or community center moving-picture theater-if no part of

5 the net earnings thereof inures to the benefit of any private

6 stockholder or individual; or (B) exclusively to the benefit

7 of persons in the military or naval forces of the United

8 States; or (C) exclusively to the benefit of persons who have

9 served in such forces and are in need; or (D) exclusively to

10 the benefit of National Guard organizations, Reserve Officers'

11 associations or organizations, posts or organizations of war

12 veterans, or auxiliary units or societies of any such posts or

13 organizations, if such posts, organizations, units, or societies

14 are organized in the United States or any of its possessions,

15 and if no part of their net earnings inures to the benefit Of

I any private stockholder or individual; or (E) exclusively to

17 the benefit of members of the police or fire department of any

18 city, town, village, or other municipality, or the dependents

19 or heirs of such members; or

20 (2) Any admissions to agricultural fairs if no part of

21 the net earnings thereof inures to the benefit of any stock-'

22 holders or members of the association conducting the same,

23 or admissions to any exhibit, entertainment, or other pay

24 feature conducted by such association as part of any such

25 fair-if the proceeds therefrom are used exclusively for
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468 REVENUE ACT O.? 1924, AS AMENDED [86c. 500]

1 exclusively for the improvement, maintenance and operation

2 of such agricultural fairs.

15 (c) The term "admission" as used in this title ;n-

16 eludes seats and tables, reserved or otherwise, and other

17 similar accommodations, and the charges made therefor.

18 (d) The price (exclusive of the tax to be paid by the

19 person paying for admission) at which every admission

20 ticket or card is sold shall be conspicuously and indelibly

21 printed, stamped, or written on the face or back of that part.

22 of the ticket which is to be taken up by the management

23 of the theater, opera, or other place of amusement, to-

2A gether with the name of the vendor if sold other than at

25 the ticket office of the theater, opera, or other place Qf
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1 the improvement, maintenance, and operation of such agri-

2 rural r w fairs.

8

4 the tikfe iff whiek the h fog adfihsief enifles the

5 pemen admnitto, teffialr it fteh there is ld**eed

8 in eueh itaee ,ehtvely a 1eg e spoken ... f.i.... As

7 *eed4 int "A sa1,divsiffi the tem " I Om4eit;i~ oe df-ani

8 m pe n l ay .Whee of set to ffi:e of 4,

10 n .w .. e inetpmted 4y a sing4 se+ of eha'aetemir 1 feees-

11 to t, 4. ee Of the ph, i Of MOM otto

12 the 4mA we AW.A.ling nore then one hott ftt4

13 fie minutes of Wine- , teme does not inelude a
14 revue. LMA o , .A-.. W- , IT r-.,.

15 (c) The term "admission " as used in this tide in-

16 eludes seats and tables, reserved or otherwise, and other'

17 similar accommodations, and the charges made therefor.

18 (d) The price (exclusive of the tax to be paid by the

19 person paying for admission) at which every admission

20 ticket or card is sold shall be conspicuously and indelibly

21 printed, stamped, or written on the face or back of that part

22 of the ticket which is to be taken up by the management

23 of the theater, opera, or other place of amusement, to-

24 getlher with the name of the vendor if sold other than at

25 lhe ticket office of the theater, opera, or other place of

- - -
I
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I amusement. Whoever sells an admission ticket.or card ton

2 which the name of the vendor and price, is not so printed,

3 stamped, or written, or at a price in excess of the price o

4 printed, stamped, or written thereon, is guilty of a misde-

5 manor, and ul)on conviction thereof shall be fined not Inge

6 than $100.

7 SEc. 501. On and after the date this title takes effect

8 there shall be levied, assessed, collected, and paid, in lieu. of

9 the taxes imposed by section 801 of the Revenue Act. of

10 1921, a tax equivalent to to per centum of any amount

11 paid on or after such date, for any period after such date, (a)

12 as dues or membership fees (where the dues or fees of t

13 active resident annual member are in excess of $10 per

14 year) to any social, athletic, or sporting club or organiza-

15 tion; or (b) as initiation fees to such a club or organization,

16 if such fees amount to more than $10, or if the dues -or

17 membership fees (not including initiation fees) of an actiyp

18 resident annual member are in excess of $10 per year; such

19 taxes to be paid by the person paying such dues or fees:

20 Provided, That there shall be exempted from the provisions

21 of this section all amounts paid as dues or fees to a f'ateiilal

22 society, order, or association, operating under the lodge

23 system, or to any local fraternal organization among the

24 students of a college or university. In the case of life

25 members.hips a life member shall pay annually, at the time
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I tunusement. Whoever sells an admission ticket or card on

2 which the name of the vendor and price is not so printed,

3 stamped, or written, or at a price in excess of the price so

4 printed, stamped, or written thereon, is guilty of a misdo-

5 meanor, and upon conviction thereof shall be fined not more

6 than $100.

7 Smao. 501. On and after the date this title takes effect

8 there shall be levied, assessed, collected, and paid, in lieu of

9 the taxes imposed by section 501 of the Revenue Act of

10 1924, a tax equivalent to 10 per centum of any amount

11 paid on or after such date, for any period after such date, (a)

12 as dues or membership fees (where the dues or fees of an

13 active resident annual member are in excess of $10 per

14 year) to any social, athletic, or sporting club or organiza-

15 tion; or (b) as initiation fees to such a club or organization,

16 if such fees amount to more than $10, or if the dues or

17 membership fees (not including initiation fees) of an active

18 resident annual member are in excess of $10 per year; such

19 taxes to be paid by the person paying such dues or fees:

20 Provided, That there shall be exempted from the provisions

21 of this section all amounts paid as dues or fees to a fraternal

22 society, order, or association, operating under the lodge

23 system, or to any local fraternal organization among the

24 students of a college or university. In the case of life

5 memberships a life niember shall pay annually, at the time
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1 for the payment of dues by active resident annual members,

2 a, tax equivalent to the tax upon the amount paid by such

3 a member, but shall pay no tax upon the amount paid for

4 life membership.

5 SE~c. 502. (a) Every person receiving any payments

6 for such admission, dues or fees shall collect theo amount, of

7 the tax imposed by section 500 or 501 from the person mak-

8 ing such payments.. Every club or organization having life

9 members shall collect from such members the amount of the

10 tax imposed by section 501. Such persons shall ma.b

11 monthly returns tinder oath, in duplicate, and pay the tax&

12 so collected to the collector of the. district in which the priii-

13 cipal office or place of business-is located.

14 (b) Any person making a refund of any payment upon

15 which tax is collected under this section may repay therewith

16 the amount of the tax collected on such payment; and the

17 amount so repaid may be credited against amounts included

18 in any subsequent monthly return.

19 (c) The returns required under this section shall cofl-

20 tain such information, and be made at'such times and in such

21 manner, as the Commissioner, with the approval of the Sec-

22 retary, inay by regulation prescribe.

23 (d) The tax shall, without assessment by the Con-

24 missioner or notice from the collector, be due and payable

25 to the collector at the time so fixed for filing the return. If
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1, for the payment of dues by active resident annual members,

2 a tax equivaiint to the tax upon the amount paid by such

3 a member, #bat shall pay no tax upon the aniount paid for

4 lie membership.

5 Sc.. 502. (a) Every person receiving any payments

6 for such admission, dues or fees shall collect the amount of

7 the tax imposed by section 500 or 501 from the person making

8 such payments. Every club or organization having life

9 members shall collect from such members the amount of the

10 tax imposed by section 501. Such persons shall make

11 monthly returns under oath, in duplicate, and pay the taxe

12 so collected to the collector of the district in which the prin-

13 cipal office or place of business is located.

14 (b) Any person making a refund of any payment upon

15 which tax is collected under this section may repay therewith

16 the amount of the tax collected on such payment; and the

17 amount s6 repaid may be credited against amounts included

18 in any subsequent monthly return.

19 (c) The returns required under this section shall con-

20 tain such information, and be made at such times and in such

21 manner, as the Commissioner, with the approval of the See-

22 retary, may by regtdation prescribe.

"23' (d) The tax shall, without assessment by the Com-

24 missioner or notice from the collector, be due and payable

25 to the collector at the time so fixed for filing the return. If
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1 the tax is not paid when due, there shall be addedd as part

2 of the tax interest at the rate of I per centum a month from

3 the timie when the tax became due until paid.

4 SFA. 503. This title shall take effect on the expiration

5 of thirty days after the enactment of this Act.

6 TITLE VI.-EXCISE TAXES

7 Six% 60. On and after the expiration of thirty dayi

8 after the enactment of this Act there shall be levied,

9 assessed, collected, and paid upon the following arties sold

10 or leased by the manufacturer, producer, or importer, a tax

11. equivalent to the following percentage of the price for which

12 so sold or lewed-

13 (1) Autitohile trutk ,hasiis and automobile wagon

14 chasi., sold or le.,ed for mi aniotint in excess of $1,0(), and

15 autontobile truck bodies and auroinobile waqcon bodies sold

16 or leased for a a ljournt in excess of $20) (including in both

17 cases tires, inner tubes, parts, and accessories therefor sold

18 ion ,,r in connection therewith or with tl sale thereof), 3

19 pvr ,.cntumik. A le or lease (of in aulo iobiI uck or of AM

20 miit(inl)ile iigons .hall, for the prposes off ti, subdivision.

21 be, misidert-d to hei a sale of the thassjis and the 6xlv;

23 (2) Other automobile chassis and bodies and motor

24 ,v-Ylus (Iii-hidirng tires, inner tubes, mrtes, and accessories

25 therefor mid on or in connection therewith or with the sale
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1 the tax is not paid when due, there shall be added as part

2 of thetWxtirterest at the rate of I per centuramonth from

3 the time when the tax became due until paid.

4 Sc. 503. This title shall take effect on the expiration

5 of thirty days after the enactment of this Act.

6 TITLE VI.-EXCLSE TAXES

7 Src. 600. There shall be levied, assessed, collected,

8 and paid upon the following articles sold or leased by the

9 manufacturer, producer, or importer, a tax equivalent to

10 the following percentage of the price for which so sold or

11 leCsed-

13 (1) Automobile truck chassis and automobile waqo

14 chassis sold or leased for an amount in excess of $1,000,

15 and automobile truck bodies and automobile wagon bodies

16 sold or leased for an amount in e wess of $200 (indudit g in

17 both cases tires, inner tu&s, parts, and accessories therefor

18 sol o,,r in conecti'f therci'ith or with the sale thereof),

19 2 per centum. A sale or lease oj e' aqwomobile truck or

20 'if an automobile wagton shall, for the puqposee of this sub-

21 division, be. considered to be a sale of the cha&is and of

22 the body;

23 0+1--Automobile (2) Other automobile chassis and

24 bodies and motor cycles (including tires, inner tubes,

25 parts, and accessores therefor sold on or in oonneo-

26 tion therewith .r with the sale thereof), ea-
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1 thereof), except tractors, 5 per centuni. A sale or lease of

2 an automobile shall, for the purposes of this subdivision, be

8 coIJsidlered to be a sale of the chassis and of the body:

4 (3) Tires, inner tubes, parts, or accessories for any of

6 the -'ticles entleratd in suhdivision (1) or (2). sold to

6 ally person other Ilhan a r anufacturer or ?roducer of any of

7 the articles enumerated in subdivision (1) or (2), 2+" per

8 centum. This subdivision shall not apply to chassis or

9 bodies* for automobile trucks, automobile wagons, or other

10 filltoIHobiles-

11 (4) Camer's, weighing not more than 100 pounds,

12 and lenses for stich c liiiras, 10 per centum;

13 (5) IPhotographi films and plates (other than imov-

14 ing-picture films and other than X-ray films or plates), 5

15 per centum;

16 ( () F'irrius, slhells, andc cartridges, except those

17 sold for the use of the united States, any State, Territor)y,

18 (or possession of the 1'nIitedIStates. any political subdivision

19 ther4,f., or th'" districtt of Columbia. 10 per centuin;

20 (7) (C'iuar(or c 'arette lders and pipes, composed

21 wholly fr i i rt,4f l cci'-mitai, )r amber, an(i humidors,

22 11) per centunm

23 (S) c( in-i"jwraid ,lv' wev. c''in-operatcd machines, and

24 a I nd,. n i I 't1il,'. I "I" i o h-!I s tbubstitute for a coin,

265 ,, r c in I' oif. , ,r actu,4tllrcr. proid-ter. or importer

26 #')f mwiiv Ij4'1 del I'i ' ifir . hil I C 1111t1%it fior profit.,lhe shall
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I cept au"-mob tt eiaesis a "tidaffee

2 wagen ehoi m4 4,4id sd tractors, 3 per centum. A

3 sale or lease of an automobile shall, for the purposes of this

4 subdivision, be considered to be a sale of the chassis and of

5 the body. This subdivision shall take effect on the expira-

6 tion of 30 days after the enactment of this Act;

16 -() (3) Pistols and revolvers, except those sold for the

17 use of the United States, any State, Territory, or possession

18 of the United States, any political subdivision thereof, or the

1.9 District of Colimbia, 10 per centum.
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I pay a tax in respect of each such device or machine put into

2 operation equivalent to 5 per centum of its fair market value;

3 (9) Mah-jongg, pung chow, and similar tile sets, and

4 the component parts thereof, 10 per centum.

5 If any manufacturer, producer, or importer of any bf

6 the articles enwnerated in this section customarily sells suAh

7 articles both at wholesale and at retail, the tax in the case

8 of any article sold by him at retail shall be computed on the

9 price for which like articles are sold by him at wholesale.

10 The taxes imposed by this section shall, in the case of

11 any article in respect of which a corresponding tax is im-

12 p)sed by section 90()of the Revenue A(t of 1921, be

13 .ill lieu of su'li tax.

14 SiEc. 601. (a) If any person who manufactures, pro-

15 duces, or imports any article enumerated in section 600,

16 sells or leases such article to a corporation affiliated with

17 sucli person within the meaning of section 240 of this Act.

18 at less than the fair market price obtainable therefor, the tx

19 thereon shall be computed on the basis of the price at which

20 suc.li article is sold or leased by such affiliated corporation.

21 (b) If any such ijerson sells or leases such article

22 whether through any agreement, arrangement, or under-

23 staiidinig, or otherwise, at less than the fair market. price

24 obtainable therefor, either (1) in such manner as directly

25 or idiieetly to benefit such person or any person directly
00

I



BILL kS REPORTED TO TIE SENATE

5 If any manufacturer, producer, or importer of any of

; the articles enumerated in this section customarily sells such

7 articles both at wholesale and at retail, the tax in the case

of any article sold by him at retail shall be computed on the

9 price for which like articles are sold by him at wholesale.

10 The taxes imposed by this section shall, in the case of

11 any article in respect of which a corresponding tax is im-

12 posed by section 600 of the Revenue Act of 1924, be in lieu

13 of such tax.

14 SEc. 601. (a) If any person who manufactures, pro-

15 duces, or imports any article enumerated in section 600,

16 sells or leases such article to a corporation affiliated with

17 such person within the meaning of section 240 of this Act,

18 nt less than the fair market price obtainable therefor, the tax

19 thereon shall be computed on the basis of the price at which

20 such article is sold or leased by such affiliated corporation.

21 (b) If any such person sells or leases such article

22 whether through any agreement, arrangement, or under-

23 standing, or otherwise, at less than the fair market price

24 obtainable therefor, either (1) in such manner as directly

25 or indirectly to benefit such person or any person directly

479[See. 601 ]
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1 or indirectly interested in. the business of suoh person, or

2 (2) with intent to cause such benefit, the amount for which

3 such article is sold or leueod shall be taken to be the amount

4 which would have beea received from the sale or lease of

5 such article if sold or leased at the fair market price.

6 SEC. 602. There shall be levied, assessed, collected,

7 and paid, in lieu of the tax imposed by section 902 of the

8 Revenue Act of 1921, upon sculpture, paintings, ,statuary,

9 art porcelains, and bronzes, sold by any person other than

10 the artist, a tax equivalent to 5 per centum of the price for

11 which so sold. This section shall not apply to the sale of

12 any such article (1) to an educational or religious institution

13 or public art museuni, or (2) by any dealer in such articles

14 to another dealer in such articles for resale.

15 SEe'. 603. Every i erson liable for any tax imposed

16 by section 600 o? 602 shall make monthly returns under

17 otlth in duplicilte and pay the taxes imposed by such sec-

18 tions to the collector for the district in which is located the

19 principal place of business. Such returns shall contain such

20 information and l)e made at such times and in such manner

21 As the Commissioner, with the approval of the Secretary,

22 may by reg,'ulfations prescribe.

23 The tax shall, without assessment by the Ooniissioner

24. or notice from the collector, be due and payable to the col-

'. lector at the time so fixed for filing the retur. If the tax

son

-/M
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1 or indirectly interested in thi business of such person, or

2 (2) with intent to cause such benefit, the amount for which

3 such article is sold or leased shall be taken to be the amount

4 which would have been received from the sale or lease of

5 such article if sold or leased at the fair market price.

SEC. 602. Every person liable for any tax imposed

16 by section 600 shall make monthly returns under

17 oath h duplicate and pay the taxes imposed by such sec-

18 tion to the collector for the district in which is located the

19 principal place of business. Such returns shall contain such

20 information and be made at such times and in such manner

21 as the Commissioner, with the approval of the Secretary,

22 may by regulations prescribe.

23 The tax shall, without assessment by the Cormnissioner

24 or notice from the collector, be due and payable to the col-

25 lector at the time so fixed for filing the return. If the tax

J. 80419-31
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REVENUE ACT OF 1924, AS AMENDED [Sec. 604]

is not paid when due, there shall be added as part of the tax

interest at the rate of I per centum a raonth from the time

when the tax became due until paid.

SEC. 604. (a) On and after the expiration of thirty

days after the enactment of this Act there shall be levied,

assessed, collected, and paid (in lieu of tle tax imposed by

section 905 of the Revenue Act of 1921) upon all articles

commonly or conmmercially known as jewelry, whether real

or imitation; pearls, precious and semilrecious stones, and

imitations thereof; articles made of, or ornamented, mounted

or fitted with, precious metals or imitations thereof or ivory;

watches; clocks; opera glasses; lor,nettes; marine glasses;

field glasses; and binoculars; upon any of .the above when

sold or leased by or for a dealer or his estate for consump-

tion or use, a tax equivalent to 5 per century of the price

for which so sold or leased.

(b) The tax imposed wy subdivision (a) shall not

apply to (1) surgical instruments, musical instruments, eye-

glasses, spectacles, or silver-plated flat tableware, or articles

used for religious purposes; (2) articles sold or leased for an

amount not in excess of $30; or (3) watches sold or leased

for an amount not in excess of $60.

(c) Every person selling any of the articles enumer-

ated in this section shall make returns under oath in dupli-

cate (montliy or quarterly as the Commissioner, with the

91
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1 is not paid when due, there shall be added as part of the tax

2 interest at the rate of I per centun a month from the tinic

3 when the tax became due until paid.
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1 approval of the Secretary, may prescribe) and-pay the taxes

2 imposed in respect to such articles by this section to the col-

3 lector for the district in which is located the principal place

4 of business. Such returns shall contain such information and

5 be made at such times and in such maimer as the Com-

6 missioner, with the approval of the Secretary, may by regu-

7 lations prescribe.

8 (d) The tax shall, without assessment by the Commis-

9 sioner or notice from the collector, be (die and payable to the

10 collector at the time so fixed for filing the return. If the tax

11 is not paid when due, therb shall be added as part of the

12 tax interest at the rate of 1 per centum a month from the

18 time when the tax became due until paid.

14 SEC. 605. (a) If (1) any person has, prior to Janu-

15 ary 1, 1924, made a bona fide contract with a dealer for

16 the sale or lease, after the tax takes effect, of any article in

17 respect of which a tax is imp)osed by section 600, or by this

18 subdivision, and in respect of which no corresponding tax

19 was imposed by section 900 of the Revenue Act of 1921,

20 and (2) such contract does not permit the adding, to the

21 amount to be paid thereunder, of the whole of the tax

22 imposed by section 600 of this Act or by this subdivision;

23 then the vendee or lessee shall, in lieu of the vendor or

24 lessor, pay so much of the tax imposed by section 600 of

25 this Act or by this subdivision as is not so permitted to be

4W ITMOVIONT.-M-07M jft.,=Mf" -go _", , i -
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1 added to the contract price. If a contract of the character

2 above described was made with any person other thu ;1

3 dealer, no tax shall be collected under this Act.

4 (b) If (1) any person has, prior to January 1, 1924,

5 made a bona fide contract with any other person for the

6 sale or lease, after tile tax takes effect, of any article in

7 respect of which a tax is inpose(d by section 600 of

8 this Act, and ini resjieet of wli(i a corresponding but

9 greater tax was imp11 osed by section 9()0 of the Revenue

10 Akct of 1921, (2) the contract lprice includes the aniount

11 of the tax imposed b y section 900 of the Revenue Act of

12 1921, and (3) such contract does not permit tilede(luc-

13 tion, from the amouit to l) paid thereunder, of the whole

14 of 'the difference l)etween the corresp)on(ling tax imposed

15. )y section 900 of tie R('venue -ct of 1921 and the tax

16 iImiposed by section 60()of this Act, then the 'endor or

17 lessor shall refun( (tothe vendiee 1o lessee so much of the

16 i)mnouiit of st('h difference as is not so p)ernlittc to be (le-

19 ducte( from the contract price.

20 (c) If (1) ally person Ihs, prior to January 1, 1924.

21 allde a bona fide contract with aniy other person for tt

22 stiles' Olease, aftertf le dale of lie ellactileit of this Akct,

23 of aniy article ill respect of which a tax was imposed by

24 section 900 or 904 of the Heemu i Act of 1921, and in re-

25 spect of which no correspodl(liig tax is ihiposed by section

2( 600 of this Act (2) the colltrac(t price( iheld(i's the amount
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4 SrEC. 603. (a) If (1) any person has, prior to

5 January 1, 1926, made a bona fide contract with any

6 other person for the sale or lease, after the tax takes effect, of

7 any article in respect of which a tax is imposed by section

8 600 of this Act, and in respect of which a corresponding but

9 greater tax was imposed by section 600 of the Revenue

10 Act of 1924, (2) the contract price includes the amount

11 of the tax imposed by section 600 of the Revenue

12 Act of 1924, and (3) such contract does not permit

13 the deduction, from the amount to be paid thereunder, of

14 the whole of the difference between the corresponding tax

15 imposed by section 0()0 of the Revenue Act of 1924

16 and the tax imposed by section 600 of this Act, then the

17 vendor or lessor shall refund to the vendee or lessee so much

18 of the amount of such difference as is not so permitted to be

19 deducted from the contract price.

20 Ib) If (1) any I)erson has, prior to January 1,

21 1926, made a bona fide contract with any other person

22 for the sale or lease, after the date of the enactment of this

23 Act, of any article in respect of which a tax was imposed

24 by section 600 of the Revenue Act of 1924, and

25 in respect of which no corresponding tax is imposed by

26 section 600 of this Act, (2) the contract price includes the

487
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I of the Iax. inipo tdl%- section 4W or W)4 of the Revenue

2 Act of 1.121, and (3) such 'olitrct I es niot permit de-

3 du(tioi, from thbe iioulit to hbe paid thereulder, of the tax

4 imposed by section i4)or 90)4 ,to lhe Rev iw Act of 1921;

5 then the vendor or le..o 4,ho ref iid ilIhe vendee or lessee

6 so nuIuchiof the iilitli fSuSch t x 1.is nIt ,,o perilitted

7 to ie deducted froii tht'onirti't price.

8 (d) Tie tIxes Ipiyelic JIV the veliw'e or k'-.,f' under

9 sibdivisio n (a) , shall he paid to tile ciidlqr or Iesiir tit the

10 tihie the 5 sle or lease is cousli.miillllt, and ctdihccted, re-

11 lilrned, aind paid io the I nite uStates bv sud'h vendor or

12 lessor in the ,ain C ialill(,r ind subject to the sailie interest

13 is provided by section 603.

14 (e) Any refinid by the vendor or lessor under sub-

15 division (b) or (c) shall be miade at the time the sale

16 or h]ca' is (OJlSllJililiate'l. Ilpiin the failure of the

17 vendor or lessor so to refund, be shall be liable to the 'cndee

18 or lessee for damages in the amount of three thncs the

19 amount of such refund, and the court shall include in any

20 judgment in favor of the vendee or lessee in any suit for the

21 recovery of such damages, costs of the suit and a reasonable

22 attorney's fee to be fixed by the court.

23 (f) A vendee who purchases aii article with intent

24 to tii,e it in the iuinufacture or prodiittion of another article

25 intcided for sale shall be inchided in tle term " dealer,"

26 as used in this section.

IJVAPMMMIM
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I amount of the tw imio d by section 600 of the Revenue

2 Act of 1924, and (3) Sueh contract does not peimit deduc-

$ tkn, from the amount to be paid thereunder, of the zax in-

4 posed by section 600 of the Revenue Act of 1924, then the

5 vendor or lessor shall refund to the vendee or leee so much

6 of the unontt of such tax as is not so permitted to be de-

7 ducted from the contract price.

14 (c) Any refund by the vendor or lessor under

15 subdivision (a) or (b) shall be made at the tine the

i (; ale or lease is consuuaated. Upon the failure of the

17 vendor or lessor so to refund, lie bliall be liable to the vendee

18 or lessee for damages iu the amount of three times the

19 amnount of such rfund, and the court shall include in any

20 juidgminent in favor of the vendee ()r lessee in any sut for the

221 recovery of such damages, costs of the suit and a reasonable

22 ;uttnrwv's fee to be fixed by the court.
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I TITLE VII.-SPECIAL TAXES

2 CAPITAL STOCK TAX

3 SEc. 700. (a) On and after July 1, 1924, in lieu

4 of the tax imposed by (section 1000 of the Revenue Act

5 of 1921-

6 (1) Every domestic corporation shall pay annually a

7 special excise tax with respect to carrying on or doing

8 business, (luivalent to $1 for each $1,000 of so much of the

9 fair average value of its capital stock for the preceding year

10 ,iillinJ .nun,: 3itas is in ,xces of $5,000. In estimating

11 the 'aluc of capital stock the surplus and undivided profits

12 shall be included;

13 (2) Every foreign corporation shall pay annually a

14 special excise tax with respect to carrying on or doing busi-

15 ness in the United States, equivalent to $1 for each $1,000

16 of the average amount of capital employed in the transac-

17 tion of its business in the United States during the preced-

18 ing year ending June 30.

19 (b) The taxes imposed by this section shall not apply

20 in any year to any corporation which was not engaged in

21. business (or, in the ease of a foreign corporation, not en-

22 gaged in business in the United States) during the preced-

23 ing year ending June 30, nor to any corporation enumnerated

24 in section 231, nor to any insurance company subject to the

25 tax imposed by section 243 or 246.
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TITLE VII.--SECIAL TAXES

CAPITAL OTOCK TAX
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{lw4eIste e toilb! t 464 ptty it1m1 tt

busitiew iF he4 vft.o$+4w etwh $]-144of M+ fm" *4+w

-r ittvet'i owr4ifn e pofi4 4 khi4wk 44w i h ptt tg ytw

4w ivtdueo*4Pt1 t 4hk Nffp4 lt4 fptti- tlt4tdii h h 4 r'es

-(24 "1€ ltvitilt ttry *w gi pwtiim ,4ttllt .pha ttid tty

eist4 ei*, 4e t-a* wifli epe44*et ttt O fOw ftbt i, bwt

relieft" m U*4,e4iF .Nft t4e ttiuit *k *+o*tt ,4f reIt $4-,00

of 4t itt ittge attid thoe f -,tt4 ei [0tu-hi td tht 4wtft~f-

fwf 1 ofItfl )*tiwsiW*44 4P ie bntds *til4 (ItItfith hte pIet ed-

ig tetwr idi4ie 44.

44+ !J4ie t vsiipos#~4 bp,,1 4ths seetion shidll w. i pt4

i M JIIWV ff*Pto*It HI-fff[fl~t~f*0t whh fWfls tott'jitglifr i

buiiii s 4fi& itt thie ease 14 ta fotaei ets4ot-4txw

gtiged i t *iness 41the 144ed $ife) .olig 44wpwe

i fif-teii*23149 mo to Raw hiiie efffftf*mwny4.01)to4W-

tN- *"toq kvp~4~l wsehn -244 **i.946.



492 REVENUIE ACT OF' 1924, AM ASMENI)Il, I Sec. 701]

1 (c) Section 257 shall apply to all returns filed with

2 the Commissioner for purposes of the tax imposed by this

8 section.

I tI 1M ISCI,,I4 A N E )iO M S OCCUPATIONAL TAXES

It7 Si,l. 7()1. On and after ,J uly 1, 19)24, there shall be

18 levi,(l, collected, and pnaid annually the following special

19 taxes-

20 (1) Brokers, except brokers exelisively negotiating

21 piiirchases or sales of produce or nerchandise, shall pay $50.

22 lEverY p ersoi whose business it is to negotiate pnurchases

23 or sales of stock, bonds, exchange, buIllion, coined money,

24 bank notes, promissory notes, other securities, produce or

25 iII(r'landise, for others, shall be regarded as a broker. If
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1 -(e) 8t i s64 t &14e enw W W"

2 Ie for 4fr t6 hsi

4 * In any proceeding in court in respect of" any taX

5 imposed by 04-4 met 4m section 700 of the Ilevente Act of

6 1924 or by any prior capital stock tax law-

7 (1) The determination by the Conmmissioner as to the

8 fair average value of the capital stock of a itdoiestic corpora-

9 tion shall be only prima fiicie evidence of the facts on which

10 such determination was based; and

it (2) The determination by the Commissioner as to the

19 average amount of capital employed in the transaction of

18 business in the United States by a foreign corporation shall

14 be only prima facie evidence of the facts on which such

15 determination was based.

16 MSCI8THlANE(I!S OCCUPATIONAL TAXES

17 Sic. 701. On and after July 1, 1926, there

18 shall be levied, collected, and paid annually, in liu of

19 the tax imposed by section 701 of the Revenue Act of

20 1924. . - .1
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1f ay broker is a ncnber of a stock exchange, or if 'e is a

2 member of any produce exclange, board of trade, or similar

8 orgaiization.w where produce or mnrhlandise is sold, lie shall

4 (whether or not lie iS liable to any tax under the first sen-

5 lence of this paragraph, mid in addition to sul tax, if any)

6 lImV an aUIoiti ts follows" If tihe a vflrge value, duiritigt he

7 preceding year 'ii(ling June 30. of a seat or nembershipl il

8 stlih excluinge or orga uizat iol was $2,()i)or m11ore ilt not

9 more thln $5P,0)(), $100; if such value was more than.

10 $5,(() but not, iiore than $10,000, $150; if Sulch value was,

11 more than $10,000, $250.

12 (2) lawnbrokers- shall pay $100. Every person

13 whose business or occulation it is to take or receive, by way

14 of pledge, pawn, or exchange, any goods, wares, or mer-

I.5 chan(lise, or any kind of Ipersonal property whatever, as se-

16 ciirity for the reml)aynmnt of money loaned thereon, shall be

17 regarded as a pawnbroker.

18 (3) Ship brokers sluill lpay $50. Every l(prson whose

19 business it is as a brokerto negotiate freights aul other busi-

20 ness for the owners of vessels or for the slippers or con-

21 signors or consigees of freight carried by vessels, shall b)e

22 regarded as a shii) broker.

23 (4) Custonihouse brokers shall pay $50. Every per-

24 son whose o((cu)ation it is, as the agent of others, to arrange

25 entries an( other customhouse ipers, or transact business

,F s .. . II 1.... .- - , - -. . . . .
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I at any port of entry relating to the importation or exporta-

2 tion of goods, wares, or merchandise, shall be regarded as a

3 customhouse broker.

4 (5) Proprietors of bowling alleys and billiard rooms

5 shall pay $1) for eiach alley or table. Every building or

6 place where bowls are thrown or where games of billiards

7 or pool are played, shall be regarded as a bowling alley or

8 a billiard room, rCslpectively, unless no chrge is nmde for

9 the use of the alleys or tables.

10 ((;) Proprietors of shooting galleries shall pay $20.

11 very building, space. tent, or area, where a charge is

12 imade for the discharge of firearms at any form of target

13 shall be regarded 9,-,' shooting gallery.

14 (7) lProprietors of riding academies shall pay $1100.

15 Every building, sl ve, tent, or area, where a charge is

1i; nuide for instruwfion in li orsemianship or for facilities for the

17 practice of lhorsemmilship shall be regarded iAi a riding

18 wadci" i'riddd 'lmht tIIlls tx s S111111 Iot be collected

19 fromii associations co n1)osedl ex'luisively of iimembers of units

20 of the Federalized National (luard or the Organized Reserve

21 mid wios' receipts are used exclusively for the benefit of

22 such units.

23 (8) lPersom. ('an'ying on tile business of operating or

24 renting lmssenler automobiles for hire shall pay $10 for

25 each sucll aitonobile having a seating ra pacity of more thau
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498 REVENUnI ACT OF 1924, A AMENDED [Sec. 701]

1 two and not more than seven, and $20 for each such auto-

2 mobile having a seating capacity of more than seven. The

8 tax imposed by this subdivision shall not be collected in

4 respect of automobiles used exclusively for conveying school

5 children to and from school.

6 (9) Every person carrying on the business of a brewer,

7 distiller, wholesale liquor dealer, retail liquor dealer, whole-

Q sale dealer in malt liquor, retail dealer in malt liquor, or

9 manufacturer of stills, as defined in section 3244 as amended

10 and section 3247 of the Revised Statutes, in any State, Ter-

11 ritory, or District of the United States contrary to the laws

12 of such State, Territory, or District, or in any place therein

13 in which carrying on such business is prohibited by local or

14 municipal law, shall pay, in addition to all other taxes,

15 special or otherwise, imposed by existing law or by this Act,

16 $1,000. The payment of the tax imposed by this subdivision

17 shall not be held to exempt any person from any penalty or

18 punishment provided for by the laws of any State, Territory,

.19 or District for carrying on such business in such State, Terri-

20 tory, or District, or in any manner to authorize the com-

21 mencement or continuance of such business contrary to the

22 laws of such State, Territory, or District, or in places prohib-

23 ited by local or municipal law.

PA The taxes imposed by this section shall, in the case of

25 persons upon whom a corresponding tax is imposed by sec-.

26 tion 1001 of the Revenue Act of 1921, be in Heu of such tax.
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7 a special excise tox of $1,000, in the case of every

8 person carrying on the business of a brewer, distiller, whole-

9 sale liquor dealer, retail liquor dealer, wholesale dealer iii

10 waft liquor, retail denier in malt liquor, or manufacturer

11 of stills, as defined in section 3244 as amended and section

12 3247 of the Revised Statutes, in any State, Territory, or

13 Distriet of the United States contrary to the laws of Hui'h

14 State, Territory, Or District, or in any place therein in which

16 carrying on such business is prohibited by local or municipal

16 law. The payment of the tax imposed by this section

17 shall not be held to exempt any person from any penalty or

18 pitnishment provided for by the laws of any State, Territory,

19 or strictt for carrying on such business in such State, Tern-

20 tory, or District, or in any manner to authorize the com-

21 mencement or continuance of such business contrary to the

22 'laws of such State, Territory, or District, or in places prohib-

28 cited by local or municipal law.

mom



600 REVENUE ACT OF 1924, A VNEDEU) I Sec. 702'1

7 SPECIAL TI CCO MANUFACTUtERS' TAX

8 84C. 702. On and after July 1, 1924, there shall be

9 levied, collected, and paid annually, in lieu of the taxes in-

10 posed by section 1002'of the Revenue Act of 1921, the fol-

11 lowing special taxes, the amount of such taxs to be com

12 putod on the basis of the sales for the preceding year ending

13 June 30-

14 Manufacturers of tobacco whose annual, sales do not

15 exceed fifty thousand pounds shall each pay $6;

16 Manufacturers of tobacco whose annual sales exceed

17 fifty thousand and do not exceed one hundred thousand

18 pounds shall each pay $12;111

119 Manufacturers of tobacco whose annual sales exceed one

20 hundred thousand and do not exceed two hundred thousand

21 pounds shall each pay $24; 1"

22. Manufacturers of tobacco whose annual sales exoeed

23 two hundred thousand pounds shall each pay $24, and at the

24 rate of 16 cents per thousand pounds, or fraction thereof, in

25 respect to the excess over two hundred thousand pounds;
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Any person who carries on any business or occupa.

tion /or which a special tax is imposed by this section, with.

out having paid such special tax, shall, besides being liable

for the payment-of such special tax, be subject to a penalty

of not more than $1,000 or to imprisonment for not more

than one !year, o(. both.

21

22

23

25

26
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1 Manufacturers of cigars whose annual sales do not ex-

2 ceed fifty thousand cigars shell each pay $4;

8 Manufacturers of cigars whose annual sales exceed fifty

4 thousand and do not exceed one hundred thousand cigars

5 shall each pay $6;

6 Manufacturers of cigars whose annual sales exceed one

7 hundred thousand and do not exceed two hundred thousand

8 cigars shall each pay $12;

9 Manufacturers of cigars whose annual sales exceed two

10 hundred thousand and do not exceed four hundred thonisand

11 cigars shall each pay $24:

12 Manufacturers of cigars whose annual sales exc'eed four

13 hundred thousand (igars shall each pay $24. wid titl the

14 rate of 10 cents per thousand cigars, or fru'tion thereof.

15 in respect to the exeess over four hundred thousand cigars;

16 Manufacturers of cigarettes, including small cigars

17 weighing not more than three pounds per thousand, shall

18 each pay at the rate of 6 cents for every ten thousand

19 cigarettes, or fraction thereof.

20 In arriving at the aniount of special tax to be paid

21 under this section, and in the levy and collection of such

22 tax, each person ngaged in the manufacture of morp than

23 one of the classes of articles specified in this section shall

24 he considered and deemed a manufacturer of each cla8s

'25 separately.
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504 REVENUE ACT OF 1924, AS AMENDED [See. 703]

I In computing under this section the amount of annual

2 sales no account shall be taken of tobacco, cigars, or ciga-

3 rettes sold for export and in due course st exported.

4 SPECIAL TAX ON I SE OF BOATS

5 Sic. 703. On and after July 1, 1924, and thereafter

6 on July 1 in each year, and also at the time of the original

7 purchase of a new boat by a user, if on any other date than

8 July 1, there shall )c levied, assessed, collected, andl paid,

9 in lieu of the tax ih1posed lby section 1003 of the Revenue

10 Act of 1921, upon the use of yachts, pleasure boats, power

11 loats, sailing bmlats, and motor boats N;rith fixed engines,

12 of over five net ton and over thirty-two feet in lenglh, not,

13 used exclusively for trade, fishing, or national e(feise. o01

14 not built according to plains and specifications approm'ocl by

15 the Navy Department, a special excise tax to be based on

16 each yacht or boat, at rates as follows: Yachts, pleasure

17 boats, power boats, inotor boats with fixed engines, and

18 sailing boats, of over five net tons, length over thirty-two

19 feet and not over fifty feet, $1 for each foot; length over

20 lifty feet, and not over one hundred feet, $2 for each foot;

21 length over one hundred feet, $4 for each foot.

22 In deterining the length of such yachts, pleasure

23 boats, power boats, motor boats with fixed engines, and

24 sailing boats, the measurement of over-all length shall

25 govern.



a

4 SPECIAL TAX ON USE OF FOIEIGN BUILT BOAT

5 SC. 702. On and after July 1, 1926, and there-

6 after on July 1 in elacl year, and also at tile tiie of tile

7 original purchase of a new yacht or other boat ty a user,

8 if oi any other date than July 1, there shall ibe levied,

9 assessed, collected, and paid. in lieu of the tax imposed by

10 section 703 of the Revenue Act of 1924, upon the use of

11 yachts, pleasure boats, lpwer bouts, slings boats, 1111d notor

12 boats with fixed engines, if foreign built and if of over live net

13 tons and over thirty-two feet, in length, not used exclusively

14 for trade, fishing, or national defense, a. special excise tax to

15 be based on each such yacht or other boat, at rates as follows:

16 Yachts, pleasure boats, power boats, motor boats with ixed

17 engines, and sailing boats, of over five net tons, length over

18 thirty-two feet and not over fifty feet, $4- $2 for each foot;

19 length over fifty feet, and not over one hundred feet, $ * $4

20 for each foot; length over one hundred feet, 84 $8 for each

21 foot.

22 In determining the length of such yachts. l)easuire

"23 boats, power boats, motor boats with fixed e(.,ine.s. and

24 sailing boats. the meusirnlent of over-all lemtli slh:ll

25 govern.
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506 REVENUE ACT OF 1924, AS AMENDED [ScO. 704]

1 In the case of a tax imposed at the time of the original

2 purchase of a new boat on any other date than July , the

3 amount to be paid shall be the same number of twelfths of

4 the amount of the tax as the number of calendar months

5 (including the month of sale) remaining prior to the fol-

6 lowing July 1.

7 This section shall not apply to vessels or boats used

8 without profit by any benevolent, c58ritabh,, or religious

9 organizations, exchisively for fuirnishing aid, comfort, or

i) relief to seamen.

17 PENALTY FOI? NONPAYMENT OF SPECIAL TAXES

18 Smc. 704. Any person who carries on auy business or

19 occupation for which a specialty ax is imposed h ) section 700,

20 701, or 702, without having paid the special tax therein pro-

21 vided, shall, besides being liable for the payment of such

22 special tax, be subject to a Ienalty of not more than $1.000
t23 or to imprisonment for noJt inoire than one Year, or both
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In the case of a tax imposed at the time of the original

purchase of a new yacht or boat on any other (late than

July 1, the amount to be paid shall be the same number of

twelfths of the amount of the tax as the number of calendar

months (including the month of sale) remaining prior to the

following July 1.

T449.seet.en sle 4 p t lo,, f eo hboat

wsed without pwi by aey beftevele*4. .. .. a. . tIIIa

forte;o eioseame.

This section shall not apply to any 7./acht or other boat

(1) which is used without profit by any benevolent, charit-

able, or religious organization, exclusively for furnishing aid,

comfort, or relief to seamen, or (2) which was owned on

Januar?1, 1926, by a citizen of the United States or by a

domestic partnership or corporation.

Sm.70-.A*w person w6 eaes ffen * ~y lWsi

seelien 0 W* a O1 whai h F speeid +hesto*id ia

oweeift 47 T~hsl~besides h iible 4e the PaY-

ftet 4 h ope#4-0440 , he* upei tmeto e t 64 n ife

Momta O t fb le thoe hm~e year, Of both.
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508 REVENUE ACT OF 1924, AS AMENDED [See. 705]
l TAX ON NARCOTICS

2 Stc. 705. Section 1 of the Act entitled "An Act to

8 provide for the registration of, with collectors of internal

4 revenue, and to impose a special tax upon all persons who

5 produce, import, manufacture, compound, deal in, dispense,

6 sell, distribute, or give away opium or coca leaves, their salts.

7 derivatives, or preparations, and for other purposes," ap-

8 proved December 17, 1914, as amended by section 1006"of

9 the revenue Act of 1918, is reenacted without change, as

10 follows:

11 "SErCTI(ON 1. That on or before July 1 of each year

12 every person who imports, manufactures, produces, com-

13 pounds, sells, deals in, dispenses,, or gives away opium 'or

14 coca leaves, or any compound, manufacture, salt, deriva-

i5 tivc., or preparation thereof, shall register-ivith-the collector

16 of internal revenue of the district his name or style, pldee

17 of business and place or places where such business is to be

18 carried on, and )ay the special taxes hereinafter providat;

19 "Every person weho on January 1, 1919, is engaged

20 in any of the activities above enumerated, or who between

21 such date and the passage of this Act first engaged in any

22 of such activities, shall within thirty days after the passage

23 of this Act make like registration; and shall pay the pro-
f

24 j)o'tiolate p)art of the tax for the period ending June 30,

25 1919; and
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1 TAX ON NARCOTICS

2 SEc. 7-04 703. Section 1 of the Act entitled "An Act

8 to provide for the registration of, with collectors of internal

4 revenue, and to impose a special tax upon all persons who

5 produce, import, manufacture, compound, deal in, dispense,

6 sell, distribute, or give away opiun or coca leaves, their salts,

7 derivatives, or preparations, and for other purposes," ap

8 proved December 17, 1914, as amended by section 1006 ol

9 the Revenue Act of 1918, is amended to read as follows:

11 "SECTION 1. That on or before July 1 of each yea

12 every person who imports, manufactures, produces, corn-

13 pounds, sells, deals in, dispenses, or gives away opium or

14 coca leaves, or any compound, manufacture, salt, deriva-

15 tive, or preparation thereof, shall register with the collector

16 of internal revenue of flie dlistrict is name or style, p)lace

17 of business and place or places where such business is to be

18 carried on, and pay the -pecial taxes hereinafter provided:

19 "Every person xho on ,Jan||arv 1. 1919, is engaged

20 in any of the activities above enumerated, or who I)etween

21 such date and the passage of this Act first engaged in any

22 of such activities, slall within thirty days after the passage

"23 of this Act make like registration; and shall pay the pro-

24 portionate part of the tax for the Period ending June 30,

25 1919; and



510 REVENUE ACT OF 1924, AS AMENDED [See. 705]

1 "Every person who first engages in any of such activi-

2 ties after the passage of this Act shall immediately make

3 like registration and pay the proportionate part of the tax

4 for the period ending on the following June 30th;

5 "Importers, manufacturers, producers, or compoundes,

6 $24 per annum; wholesale dealers, $12 per annum; retail

7 dealers, $6 per annum; physicians, dentists, veterinary sur-

8 cons, and other practitioners lawfully entitled to distribute,

9 dispense, give away, or administer any of the aforesaid

10 (irligs to patients upon whom they in the course of their

11 professional practice are in attenda.co, shall pay $3 per

12 annum.

13 "Every person who imports, manufactures, com-

14 pounds, or otherwise produces for sale or distribution any

15 of the aforesaid drugs shall be deemed to be an importer,

16 manufacturer, or producer.

17 "Every person who sells or offers for sale any of said

18 dIrugs in the. original stamped packages, as hereinafter pro-

19 vided, shall be deemed a wholesale dealer.

20 "Every person who sells or dispenses from original

21 stamped packages, as hereinafter provided, shall be deemed

22 a retail dealer: Provided, That the office, or if none, the

23 residence, of any person shall be considered for the purpose

24 of this Act his place of business; but no employee of any

25 person who has registered and paid special tax as herein
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1 . "Every person who first engages in any of such activ-

2 ities after the passage of this Act shall immediately make

3 like registration and pay the proportionate part of the tax

I. for the period ending on the following June 30th;

"Importers, manufacturers, producers, or compounders,

41 $24 per annum; wholesale dealers, $12 per annum; retail

7 dealers, $6 per annum; physici as, dentists, veterinary sur-

8 geons, and other practitioners lawfully entitled to distribute,

9 dispense, give away, or administer any of the aforesaid

10 drugs to patients upon *'hom they. in the course of their

Ii professional practice are in attendance, shall pay $1 per

12 annum.

13 "Every person who imports, manufactures, cor-

14 pounds, or otherwise produces for sale or distribution any

15 of the aforesaid drugs shall lie deemed to be an importer,

16 manufacturer, or producer.

17 "Every person who sells or offers for sale any of said

18 drugs in the original stamped packages, as hereinafter pro-

19 vided, shall be deemed a wholesale dealer.

20 "Every person who sells or dispenses from original

21 stamped packages, as hereinafter provided, shall be deemed

22 a retail dealer: Provided, That the office, or if none, the

28 residence, of any person shall be considered for the purpose

.24 of this Act his place of business; but no employee of any

25 person who has registered andp aid special tax as herein

- -,W



512 REVENUE ACT OF 1024, AS AMENDED [Sec. 705]

1 required, acting within the scope of his employment, shill

2 be required to register and pay special tax provided by this

3 section: Provided further, That officials of the United States,

4 Territorial, District of Columbia, or insular possessions, State

5 or municipal governments, who in the exercise of I ivir

6 official duties engage in any of the business herein described,

7 shall not be required to register, nor pay special tax, nor

8 shmp the aforesaid drugs as hereinafter prescribed, but their

9 right to this exemption shall be evidenced in such manner as

10 the Commissioner of Internal Revenue, with the approval

11 of the Secretary of the Treasury, .may by regulations

12 prescribe.

18 "It shall be unlawful for any person required to regis-

14 ter under the provisions of this Act to import, manufacture,

15 produce, compound, sell, deal in, dispense, distribute, admin-

16 ister, or give away any of the aforesaid drugs without having

17 registered and paid the special tax as imposed by this

18 section.

19 ".That the word 'person' as used in this Act shall be

20 construed to mean and include a partnership, association,

21 company, or corporation, as well as a natural person; and

22 all provisions of existing law relating to special taxes, as far

23 as necessary, are hereby extended and made applicable to

24 this section.
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1 required, acting within the scope of his employment, shall

2 be required to register and pay special tax provided by this

8 section: Provided further, That officials of the United States,

4 Territorial, District of Columbia, or insular possession, State

5 or municipal governments, who in the exercise of their

6 official duties engage in any of the business herein described,

7 shall not be required to register, nor pay special tax, nor

8 stamp the aforesaid drugs as hereinafter prescribed, but their

9 right to this exemption shall be evidenced in such manner as

10 the Commissioner of Internal Revenue, with the approval

11 of the Secretary of the Treasury, may by regulations

12 prescribe.

13 "It shall be unlawful for any person required to regis'

14 ter under the provisions of this Act to import, manufacture,

15 produce, compound, sell, deal in, dispense, distribute, admin-

16 ister, or give away any of the aforesaid drugs without having

17 registered and paid the special tax as imposed by this

18 section.

19 "That the word 'person' as used in this Act-shall be

20 construed to mean and include a partnership, association.

21 company, or corporation, as well as a natural person; and

22 all provisions of existing law relating to special taxes, as far

28 as necessary, are hereby extended and made applicable to

24 this section.

J. 80419-33



514 REVENUE ACT OF 1924, AS AMENDED [See. 705]

1 "That there shall be levied, assessed, collected, and

2 paid upon opium, coca leaves, any compound, salt, deriva-

3 tive, or preparation thereof, produced in or imported into the

4 'United States, and sold, or removed for consumption or sale,

5 an internal-revenue tax at the rate of 1 cent per ounce, and

6 any fraction of an ounce in a package shall be taxed as an

7 ounce, such tax to be paid by the importer, manufacturer,

8 producer, or compounder thereof, and to be represented by

9 appropriate stamps, to be provided by the Commissioner of

10 Internal Revenue, with the approval of the Secretary of the

11 Treasury; and the stamps herein provided shall be so affixed

12 to the bottle or other container as to securely seal the

13 stopper, covering, or wrapper thereof.

14 "The tax imposed by this section shall be in addition

15 to any import duty imposed on the aforesaid drugs.

16 "It shall be unlawful for any person to purchase, sell,

17 dispense, or distribute any of the aforesaid, drugs except In

18 the original stamped package or from the original stamped

19 package; and the absence of appropriate tax-paid stamps

20 from any of the aforesaid drugs shall be prima facie evidence

21 of a violation of this section by the person in whose posses-

22 sion 'same may be found; and the possession of any original

23 stamped package containing any of the aforesaid drugs by

24 any person who has not registered and paid special taxes

25 as required by this section shall be prima face evidence of
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I "That there shall be levied, assessed, collected, and

2 paid upon opium, coca leaves, any compound, salt, deriva-

3 tive, or preparation thereof, produced in or imported into the

4 United States, and sold, or removed for consumption or sale,

5 an internal-revenue tax at the rate of 1' cent per ounce, and

6 any fraction of an ounce in a package shall be taxed as an

7 ounce, such tax to be paid by the importer, manufacturer,

8 producer, or compounder thereof, and to be represented by

9 appropriate stamps, to be provided by the Commissioner of

10 Internal Revenue, with the approval of the Secretary of the

11 Treasury; and the stamps herein provided shall be so affixed

12 to the bottle or other container as to securely seal the

13 stopper, covering, or wrapper thereof.

14 "The tax imposed by this section shall be in addition

15 to any import duty imposed on the aforesaid drugs.

16 "It shall be unlawful for any person to purchase, sell,

17 dispense, or distribute any of the aforesaid drugs except in

18 the original stamped package or from the original stamped

19 package; and the absence of appropriate tax-paid stamps

20 from any of the aforesaid drugs shall be prima face evidence

21 of a violation of this section by the person in wbose posses-

22 sion same may be found; and the possession of any original

'23 stamped package containing any of the aforesaid drugs by

24 any person who has not registered and paid special taxes

25 as required by this section shall be prima facie evidence of

I



516 REVENUE ACT OF 1924, AS AMENDED [Sec. 705]

1 liability to such special tax: Provided, That the provisions

2 of this paragraph shall not apply to any person having in

3 his or her possession any of the aforesaid drugs which- have

4 - been obtained from a registered dealer in pursuance of a pro-

5 scription, written for legitimate medical uses, issued by a

6 physician, dentist, veterinary surgeon, or other practitioner

7 registered under this Act; and where the bottle or other

8 container in which such drug may be put up by the dealer

9 upon said prescription bears the name and registry number

10 of the druggist, serial number of prescription, name and

11 address of the patient, and name, address, and registry

12 number of the person writing said prescription; or to the dis-

13 pensing, or administration, or giving away of any of the

14 aforesaid drugs to a'patient by a registered physician, dentist,

15 veterinary surgeon, or other practitioner in the course of his

16 professional practice, and where said drugs are dispensed or

17 administered to the patient for legitimate medical purposes,

18 and the record kept as required by this Act of the dngs so

19 dispensed, administered, distributed, or given away.

20 "And all the provisions of existing laws relating to the

21 engraving, issuance, sale, accountability, cancellation, and

22 destruction of tax-palid stmps provided for in the internal-

23 revenue laws are, in so far as necessary, hereby 'xtended

24 and made to apply to stamps provided by this section.

m m
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1 liability to such special tax: Provided, That the provisions

2 of this paragraph shall not apply to any person having in

3 his or her possession any of the aforesaid drags -;.hich have

4 been obtained from a registered dealer in pursuance of a pre-

6 scription, written for legitimate medical uses, issued by a

6 physician, dentist, veterinary surgeon, or other practitioner

7 registered under this Act; and where the bottle or other

8 container in which such drug may be put up by the dealer

9 upon said prescription bears the name and registry number

10 of the druggist, serial number of prescription, name and

11 address of the patient, and name, address, and registti

12 number of the person writing said prescription; or to the ds'I

18 pensing, or administration, or giving away of any of the

14 aforesaid drugs to a patient by a registered physician, dentist,

15 veterinary surgeon, or other practitioner in the course of his

16 professional practice, and where said drugs tre dispensed or

17 administered to the patient for legitimate medical purposes,

18 and the record kept as required by this Act of the drugs so

19- dispensed, administered, distributed, or given away.

20 "And all the provisions of existing laws relating to the

21 engraving, issuance, sale, accountability, cancellation, and

22 destruction of tax-paid stamps provided for in the internal.

S revenue laws are, in so far as necessary, hereby extended

94 and made to apply to stamps provided by this section.

'-16- -,A 4' "', - - &--- I -.-- - 606M."Mi.-ft I -- - -.-



518 REVENUE ACT OF 1924, AS AMENDED [Sec. 7063

1 "That all unstamped packages of the aforesaid drugs

2 found in the possession of any person, except as herein pro-

3 vided, shall-be subject to seizure and forfeiture, and all the

4 provisions of existing internal-revenue laws, relating to

5 searches, seizures, and forfeiture of unstamped articles are

6 hereby extended to and made to apply to the articles taxed

7 under this Act and the persons upon whom these taxes are

8 imposed.

9 "Importers, manufacturers, and wholesale dealers shall

10 keep such books and records and render such monthly returns

11 in relation to the transactions in the aforesaid drugs as the

12 Commissioner of Internal Revenue, with the approval of

18 the Secretary of the Treasury, may by regulations require.

14 "The Commissioner of Internal Revenue, with the

15 approval of the Secretary of the Treasury, shall make all

16 needful rules and regulations for carrying the provisions of

17 this Act into effect."

18 SEC. 706. Section 6 of such Act of December 17, 1914,

19 as amended by section 1007 of the Revenue Act of 1918,

20 is reenacted without change, as follows:

21 "Sic. 6. That the provisions of this Act shall not be

22 construed to apply to the manufacture, sale, distribution,

23 giving away, dispensing, or possession of preparations and

24 remedies which do not contain more than two grains of

25 opium, or more than one-fourth of a grain of morphine, or



[See. 704] BILD AS REPORTED TO THB SENATE 519

1 "That all unstamped packages of the aforesaid drugs

2 found in the possession of any person, except as herein pro-

3 vided, shall be subject to seizure and forfeiture, and all the

4 provisions of existing internal-revenue laws relating to

5 searches, seizures, and forfeiture of unstamped articles are

6 hereby extended to and made to apply to the articles taxed

7 under this Act and the persons upon whom these taxes are

8 imposed.

9 "Importers, manufacturers, and wholesale dealers shall

10 keep such books and records and render such monthly returns

11 in relation to the transactions in the aforesaid drugs as the

12 Conunissioner of Internal Revenue, with the approval of

13 the Secretary of the Treasury, may by regulations require.

14 - "The Commissioner of Internal Revenue, with the

15 approval of the Secretary of the Treasury, shall make all

16 needful rules and regulations for carrying the provisions of

17 this Act into effect."

18 SEC. W6 704. Section 6 of such Act of December 17,

19 1914, as amended by section 1007 of the Revenue Act of

20 1918, is reenacted without change, as follows:

21 "SE. 6. That the provisions of this Act shall not be

22 construed to apply to the manufacture, sale, distribution,:

23 giving away, dispensing, or possession of preparations and

24 remedies which do not contain more than two grains of

25 opium, or more than one-fourth of a grain of morphine, or



520 REVENUE -ACT OF 1924, AS AMENAED [See. 7061

1 more than one-eighth of a grain of heroin, or more than one

2 grain of codeine, or any salt or derivative of any of them in

8 one fluid ounce, or, if a solid or senisolid preparation, in one

4 avoirdupois ounce: or to liniments, ointments, or other prep-

5 arations which are prepared for external use, only, except

6 liniments, ointments, and other preparations which contain

7 cocaine or any of its salts or alpha or beta eucaine or any of

8 their salts or any synthetic substitute for them: Provided,

9 That such remedies and preparations are manufactured, sold,

10 distributed, given away, dispensed, or possessed as medicines

11 and not for the purpose of evading the intentions and provi-

12 sons of this Act: Provided further, That any manufacturer,

13 producer, compounder, or vendor ,(including dispensing

14, physicians) of the preparations and remedies mentioned in

15 this section shall keep a record of all sales, exchanges, or gifts

10 of such preparations and remedies in such manner as the

17 Commissioner of Internal Revenue, with the approval of the

18, Secretary of the Treasury, shall direct. Such record shall be

19 preserved for a period of two years in such a way as to be

20 readily accessible to inspection by any officer, agent or em-

21 ployee of the Treasury Department duly authorized for that

22 purpose, and the State, Territorial, District, municipal, and

23 insular officers named in section 5 of this Act, and eve& such

24 person so possessing or disposing of such preparations and

25 remedies shall register as required in section 1 of this Act
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1 more than one eighth of a grain of heroin, or more than one

2 grain of codeine, or any salt or derivative of any of them in

8 one fluid ounce, or, if a solid or semisolid preparation, in one

4 avoirdupois ounce; or to liniments, ointments, or other prep-

5 arations which are prepared for external use, only, except

6 liniments, ointments, and other preparations which contain

7 cocaine or any of its salts or alpha or beta eucaine or any of

8 their salts or any synthetic substitute for them: Provided,

9 That such remedies and preparations are manufactured, sold,

10 distributed, given away, dispensed, or possessed as medicines

11 and not for the purpose of evading the intentions and provi-

12 sions of this Act: Provided further, That any manufacturer,

18 producer, compounder, or vendor (including dispensing

14 physicians) of the preparations and remedies mentioned in

15 this section shall keep a record of all sales, exchanges, or gifts

16 of such preparations and remedies in such manner as the

17 Conmmissioner of Internal Revenue, with the approval of the

18 Secretary of the Treasury, shall direct. Such record shall be

19 preserved for a period of two years in such a way as to be

20 readily accessible to inspection by any officer, agent or em-

21 ployee of the Treasury Department duly authorized for that

22 plupose, and the State, Territorial, District, miinicipal, and

23 insular officers named in section 5 of this Act, and every such

24 person so possessing or disposing of such preparations and

25 remedies shall register as required in section 1 of this Act



522 REVBN U ACT OF 1924, AS AMENDED [See. 707]

1 and, if he is not paying a tax under this Act, he shall pay a

2 special tax of $1 for each year, or fractional part thereof, in

8 which he is engaged in such occupation, to the collector of

4 internal revenue of the district in which he carries on such

"5 occupation as provided in this Act. The provisions of this

6 Act as amended shall not apply to decocainized coca leaves

7 or preparations made therefrom, or to other preparations of

8 coca leaves which do not contain cocaine."

9 Svc. 707. All opium, its salts, derivatives, and

10 compounds, and coca leaves, salts, derivatives, and com-

11 pounds thereof, which may now be tuder seizure or which

12 may hereafter be seized by the United States Government

13 from any person or persons charged with any violation of the

14 Act of October 1, 1890, as amended by the Acts of March

15 3, 1897, February 9, 1909. and January 17, 1914, or the

16 Act of I)ecember 17, 1914, as amended, shall upon con.

17 viction of the person or persons from whom seized be con-

18 fiscated by and forfeited to the United States; and the Sc-

19 retary is hereby authorized to deliver for medical or scien-

20 tific purposes to any department, bureau, or other agency.

21 of the United States Government, upon proper application

22 therefor under such regulation as may bo prescribed by the

23 Commissioner, with the approval of the Secretary, any of

24 the drugs so seized, confiscated, and forfeited to the United

25 States.
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1 and, if he is not paying a tax under this Act, he shall pay a

2 special tax of $1 for each year, or fractional part thereof, in

3 which he is engaged in such occupation, to the collector of

4. internal revenue of the district in which he carries on such

5 occupation as provided in this Act. The provisions of this

6. Act as amended shall not apply to decocainized coca leaves

7 or preparations made therefrom, or to other prepe.rations of

8 coca leaves which do not contain cocaine."

9 Sm. -6 705. All opium, its salts, derivatives, and

10 compounds, and coca leaves, salts, derivatives, and coin-

11 pounds thereof, which may now be under seizure or which

12 may hereafter be seized by the United States Government

13. fromn any person or persons charged with any violation of the

14 Act of October 1, 1890, as amended by the Acts of March

15 3, 1897, February 9, 1909, and January 17, 1914, or the

16 Act of December 17, 1914, as amended, shall upon con-

17 viction of the person or persons from whom seized be coi-

18 fiscted by and forfeited to the U'-n!ted States; and the See-

19 rotary is hereby authorized to deliver for medical or scien.

20 tifle purposes to any department, bureau, or other agency

21 of the United States Government, upon proper application

22 therefor under such regulation as may be prescribed by the

23 Commissioner, with the approval of the Secretary, any

24, of the drugs so seized, confiscated, and forfeited to the

25 United States.
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1 The provisions of this section shall also apply to any

2 of the aforesaid drugs seized or coming into the possession

of the United States in the enforcement of any of the above-

4 mentioned Acts where the owner or owners thereof are

5 unknown. None of the aforesaid drugs coming into posses-

8 sion of the United States under the operation of said Acts,

7 or the provisions of this section, shall he destroyed without

8 certification by a committee appointed by -the Commis-

9 sioner, with the approval of the Secretary, that they are of

10 no value for medical or scientific purposes.

11 TITLE VIII.r--STAMP TAXES

12 Siwo. 800. On and after the expiration of thirty days

18 after the enactment of this Act there shall be levied, col-

14 lected, and paid, for and in respect of the several bonds,

15 debentures, or certificates of stock and of indebtedness, and

18 odier doiments, instruments, matters, and things mentioned

17 and described in Schedule A of this title, or for or in respect

18 of the vellum, parchment, or paper upon which such instni-

19 ments, matters. or things, or any of them, are written or

20 printed, by any person who makes, signs, issues, sells, ro-

2f moves, consigns, or ships the same, or for whose use or

22 benefit the same are made, signed, issued, sold, removed,

29 consigned, or shipped, the several taxes specified in such

24 schedule. The taxes imposed by this section shall, in the

25 case of any article upon which a corresponding stamp tax' is

26 now imposed by law, be in lieu of such tax.
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1 The provisions of this section shall also apply to any

2 of the aforesaid drugs seized or coming into the possession

3 of the United States in the enforcement of any of the above-

4 mentioned Acts where the owner or owners thereof are

5 unknown. None of the aforesaid drugs coming into posses-

.6 sion of the United States under the operation of said Actb,

7 or the provisions of this section, shall be destroyed without

8 certifWation by a committee appointed by the Coumis-

o sioner, with the approval of the Secretary, that they are of

10 no value for medical or scientific purposes.

II TITLE VIII.--STAMP TAXES

12 SEc. 800. On and after the expiration of thirty days

13 after the enactment of .this Act there shall be levied, col-

14 lected, and paid, for and in respect of the several bonds,

15 debentures, or certificates of stock and of indebtedness, and

16 other documents, instruments, matters, and things mentioned

17 and described in Schedule A of this title, or for or in respect

18 of the vellum, parchment, or paper upon which such instru-

19 ments, matters, or things, or any of them, are written or

20 printed, by any person who makes, signs, issues, sells, re-

21 moves, consign, or ships the same, or for whose use or

22 benefit the same are made, signed, issued, sold, removed,

23 consigned, or shipped, the several taxes specified in such

24 schedule. The taxes imposed by this section shall, in the

25 case of any article upon which a corresponding stamp tax is

26 now imposd by law, be in lien of such tax.
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1 8. 801. There shall not be taxed under this title any

2 bond, note, or other instrument, issued by the United States,

3 or by any foreign Government, or by any State, Territory,

4 or the District of Columbia, or local subdivision thereof, or

5 municipal or other corporation exercising the taxing power;

6 or any bond of indemnity required to be filed by any person

7 to secure payment of any pension, allowance, allotment,

8 relief, or insurance by the United States, or to secure a

9 duplicate for, or the payment of, any bond, note, certificate

10 of indebtedness, war-savings certificate, warrant or check,

11 issued by the United States; or stocks and bonds issued by

12 domestic building and loan associations substantially all the

18 business of which is confined to making loans to members,

14 'or by mutual ditch or irrigation companies.

15 SEC. 802. Whoever-

16 (a) Makes, signs, issues, or accepts, or causes to be

17 made, signed, issued, or accepted, any instrument, document,

18 or paper of any kind or description whatsoever without

19 the full amount of tax thereon being duly paid;

20 (b) Manufactures or imports and sells, or offers for

21 sale, or causes to be manufactured or imported and sold, (r

22 offered for sale, any playing cards, package, or other article

23 without the full amount of tax being duly paid;

24 (c) Makes use of any adhesive stamp to denote any

25 tax imposed by this title without canceling or obliterating

26 such stamp as prescribed in section 804;
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1 SwC. 801. There shall not be taxed under this title atky

2 bond, note, or other instrument, issued by the United States,

3 or by any foreign Government, or by any State, Territoiy,

4 or the District of Columbia, or local subdivision thereof, or

5 municipal or other corporation exercising the taxing power;

6 or any bond of indemnity required to be filed by any person

7 to secure payment of any pension, allowance, allotment,

8 relief, or Insurance by the United States, or to secure a

9 duplicate for, or the payment of, any bond, note, certificate

10 of indebtedness, war-savings certificate, warrant or cheek;

1 issued by the United States; or stocks and bonds issued by

12 domestic building and loan associations substantially all th6

13 business of which is confined to making loans to members.

J4 or by mutual ditch or irrigation companies.

I SEC. 802. Whoever-

ii; (a) Makes, signs, issues, or accepts, or causes to be

17 made, signed, issued, or accepted, any instrument, document,

18 or paper of any kind or description whatsoever without

If) the full amount of tax thereon being duly paid;

20 (b) Manufactures or imports and sells, or offers for

21 sale, or causes to be manufactured or imported and sold, or

22 offered for sale, any playing cards, package, or other article

23 without the full amount of tax being duly paid;

24 (c) fakes, use of any-adhesive stomp to denote any

25 tax imposed by this title without canceling or obliterating

26 such stamp as prescribed in section 804;
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f Is guilty of a misdemeanor and upon conviction thereof

2 shall pay a fine of not more than $100 for each offense,

8 Smzo. 803. Whoever-

4 (a) Fraudulently cuts, tears, or removes from any

5 vellum, parchment, paper, instrument, writing, package, or

6 article, upon which any tax is imposed by this title, any

7 adhesive stamp or the impression of any stamp, die, plate,

8 or other article provided, made, or used in pursuance of

9 this tide;

10 (b) Fraudulently uses, joins, fixes, or places to, with,

It1 or upon any vellum, parchment, paper, instrument, writing,

19 package, or article, upon which any tax is imposed by this

13 title, (1) any adhesive stamp, or the impression of any

14 stamp, die, plate, or other article, which has been cut, torn,

15 or removed from any other vellum, parchment, paper, in,

16 strument, writing, package, or article, upon which any tax

17 is imposed by this title; or (2) any adhesive stamp or the

18 impression of any stamp, die, piate, or other article of

19 iiisufficiant value; or (3) any forged or counterfeited stamp,

20 or the impression of any forged or counterfeited stamp, die,

21 plate, or other article;

22 (C) Willfully removes, or alters the cancellation, or

23 defacing marks of, or otherwise prepares, any adhesive

24 stamp, with intent to use, or cause the same to be used,

,5 after it has been already used, or knowingly or willfully
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1. I g lty ofa misdemeanor and upon conviction thereof

2 shall pay a fine of not more than $100 for each offense.

8 Smo. 803. Whoever-

4 (a) Fraudulently cuts, tears, or removes from any

5 vellum, parchment, paper, instrument, writing, package, or

6 article, upon which any tax is iwvwsed by this title, any

7 adhesive stamp or the impression of any stamp, die, plate,

8 or other article provided, made, or used in pursuance of

9 this title;

10 (b) Fraudulently uses, joins, fixes, or places to, with,

11 or upon any vellum, parchment, paper, instrument, writing,

12 package, or article, upon which any tax is imposed by this

13 title, (1) any adhesive stamp, or the impression of any

14 stamp, die, plato, or other article, which has been cut, torn,

15 or removed from any other vellum, parchment, paper, in.

16 strument, writing, package, or article, upon which any tam

17 is imposed by this title; or (2) any adhesive stomp or the

18 impression of any stamp, die, plate, or other article of

19 insufficient value; or (b) any forged or counterfeited stamp,

20 or the impression of any forged or counterfeited stamp, die,.

21 plate, or other article;

22 (c) Willfully removes, or alters the cancellation or

23 defacing marks of, or otherwise prepares, any adhesive

24 stamp, with intent to use, or cause the same to be used,

25 after it has been already used, or knowingly or willfully

J. 80419--34
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I buys, sells, offers for sale, or gives away, any such washed

2 or restored stamp to any person for use, or knowingly uses

3 the same;

4 (d) Knowingly and without lawful excuse (the bur-

5 den of proof of such excuse being on the accused) has in

f( possession any washed, restored, or altered stamp, which

.7 has been removed from any vellum, Iparchnlent, paper, in-

8 strument, writing, package, or article;

9 Is guilty of a miisdemwanor, and upon conviction shall

10 be punished by a fine of not more than $1,000, or by impris-

11 onnent for not more than five years. or both, and any such

12 roused, canceled, or counterfeit stanip and the vellum, parch-

13 inent, document, paper, package, or article upon which

14. it is placed or impressed shall be forfeited to the United

15 States.

16 SEc. 804. Whenever n iadlhesive stanip is used for do-

17 noting any tax imposed by this title, except as hereinafter

18 provided, the person using (r oflixing the same shall write

19 or stamp or cause to be written oms stomped thereupon the

20 initials of his or its nane and ite date upon which the sune

21 is attached or used, so that the same may not again be used:

22 ProVided, That the Conimissioner may prescribe such other

23 method for the cancellation of such stamps as he may deem

24 expedlient.
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1 buys, sells, offers for sale, or gives away, any such washed

2, or restored stamp to any, person for use, or knowingly uses

3 the same;

4 (d) Knowingly and without lawful excuse (the bur-

5 den of proof of such excuse being on the accused) has in

6 possession any washed, restored, or altered stamp, which

7 has boon removed from any vellum, parchment, paper, in-

8 strument, writing, package, or article;

9 Is guilty of a misdemeanor, and upon conviction shall

10 be punished by a fine of not more than $1,000, or by impris-

11 onment for not more than five years, or both, and any such

12 reused, canceled, or counterfeit stamp and the vellum, parch-

13 ment, document, paper, package, or article upon which

14 it is placed or impressed shall be forfeited to the United

15 States.

16 SFx. 804. Whenever an adhesive stamp is used for de

17 noting any tax imposed by this title, except as hereinafter

18 provided, the person using or affixing the same shall write

19 or stamp or cause to be written or stamped thereupon the

20 initials of his or its name and the date upon which the sam6

21 is attached or used, so that the same may not again be used:

22 Provided, That the Commissioner may prescribe such othbr

2: method for the cancellation of such stamps as he may deem

24 expedient.
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1 8iC. 805. (a) The Commissioner shall cause to be

2 prepared and distributed for the payment of the taxes pre-

8 scribed in this title suitable stamps denoting the tax oiu the

4 document, articles, or thing to which the same may be

5 affixed, and shall prescribe such method for the affixing bf

6 said stamps in substitution for or in adlition to the method

7 provided in this title, as he nay deem expedient.

8 (b) All internal revenue laws relating to the assess-

9 ment and collection of taxes are hereby extended to and

10 made a part of this title, so far as applicable, for the pur-

11 pose of collecting stamp taxes omitted through mistake or

12 fraud from any instrument, document, paper, writing, parcel,

138 package, or article named herein.

14 SEC. 806. The Commissioner shall furnish to the Post-

15 master General without prepayment a suitable quantity of

16 adhesive stamps to be distributed to and kept on sale by the

17, various postmasters in the United States. The Postmaster

18 General may require each such postmaster to give additional

19 or increased bond as postmaster for the value of the stamps

20 so furnished, and each such postmaster shall deposit the re-

21 ceipts from the sale of such stamps to the credit of and render

22 accounts to the Postmaster General at such times and in

23 such form as he may by regulations prescribe. The Post-

24 master General shall at least once monthly transfer all col-

25 leetions from this source to the Treasury as internal-revenue

26 collections.
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I Sim. 805. (a) The Commissioner shall cause to be

2 prepared and distributed for the payment of the taxes pre-

3 scribed in this title suitable stamps denoting the tax on the

4 document, articles, or thing to which the same may be

5 affixed, and shall prescribe such method for the affixing of

6 said stamps in substitution for or in addition to the method

7 provided in this title, as he may deem expedient.

8 (b) All internal revenue laws relating to the asgess-

9 ment and collection of taxes are hereby extended to and

10 made a part of this title, so far as applicable, for the pur-

11 pose of collecting stamp taxes omitted through mistake or

12 fraud from any instrument, document, paper, writing, parcel,

18 package, or article named herein.

14 SEc. 806. The Commissioner shall furnish to the Pot-

15 master General without prepayment a suitable quantity of

1 adhesive stamps to be distributed to and kept on sale by the

17 various postmasters in the United States. The Postmaster

18 General may require each such postmaster to give additional

19 or increased bond as postmaster for the value of the stamps

20 so furnished, and each such postmaster shall deposit the re-

21 ceipts from the sale of such stamps to the credit of and render

22 accounts to the Postmaster General at such times and in

23 such form as he may by regulations prescribe. The Post-

24 master General shall at least once monthly transfer all col-

2;j lections from this source to the Treasury as internal-revenue

26 collections.
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SEc. 807. (a) Each collector shall furnish, without

2 prepayment, to any assistant treasurer or designated deposi-

3 tary of the United States, located in the district of such col-

4 lector, a suitable quantity of adhesive stamps to be kept on

a sale by such assistant treasurer or designated depositary.

G, (b) Each collector shall furnish, without prepayment,

7 to any person who is (1) located in the district of such col-

'l lector, (2) duly appointed and acting as agent of any State

9 for the sale of stock transfer stamps of such State, and (3)

10 designated by the Commissioner for the purpose, a suitable

I I quantity of such adhesive stamps as are required by subdivi,

12 sions 2, 3, and 4 of Schedule A of this title, to be kept on

13 sale by such person.,1

14 (c) In such cases the collector may require a bond,

15 with sufficient sureties, in a sum to be fixed by the Commis-

16 sioner, conditioned for the faithful return, whenever so

17 required, of all quantities or amounts undisposed of, and for

18 the payment monthly of all quantities or amounts sold or

19 not remaining on hand. The Secretary may from time to

20 time make such regulations as he may find necessary to

21 insure the safe-keeping or prevent the illegal use of all such

22 adhesive stamps.

23 SCHEDULE A.-STAMP TAXES

24 1. Bonds of indebtedness: On all bonds, debentures,

25 or certificates of indebtedness issued by any person, and all
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1 SEC. 807. (a) Each collector shall furnish, without

2 prepayment, to any designated depositary of the United

3 States, located in the district of such collector, a suitable

4 quantity of adhesive stamps to be kept on sale by such

5 designated depositary.'

6 (b) Each collector shall furnish, without prepayment,

7 to any person who is (1) located in the district of such col-

8 lector, (2) duly appointed and acting as agent of any State

9 for the sale of stock transfer stanips of such State, and (3)

10 designated by the Conmissioner for the purpose, a suitable

11 quantity of such adhesive stamps as are required by subdivi-

12 sions 2, 3, and 4 of Schedule A of this title, to be kept on

13 sale by such person.

14 (c) In such cases the collector may require a bond,

45 with sufficient sureties, in a sum to be fixed by the Commis-

16 sioner, conditioned for the faithful return, whenever so

17 required, of all quantities or amounts undisposed of, and for

18 the payment monthly of all quantities or amounts sold or

19 not remaining on hand. The Secretary may from time to

20 time make such regulations as he may find necessary to

21 insure the safe-keeping or prevent the illegal use of all such

22 adhesive stamps.

23 SCIIHDULE, A.-STAmP TAXES

24 1. Bonds of indebtedness: On all bonds, debentures,

25 or certificates of indebtedness issued by any peno corpora-
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1 instruments, however termed, issued by any corporation

2 with interest coupons or in registered form, known generally

3 as corporate securities, on each $100 of face value or fraction

4 thereof, 5 cents: Provided, That every renewal of the fore-

5 going shall be taxed as a new issue: Provided further, that

6 when a bond is conditioned for the repayment or payment of

7 money is given in a penal sum greater than the debt secured,

8 the tax shall be based upon the amount secured.

t0 2. Capital stock, issue: On each original issue,

11 whether on organization or reorganization, of certificates of

12 stock, or of profits, or of interest in property or accunula-

18 tions, by any corporation, on each $100 of face value or

14 fraction thereof, 5 cents: Provided, That where a certificate

15 is issued without face value, the tax shall be 5 cents per

16 share, unless the actual value is in excess of $100 per share,

17 in which case the tax shall be 5 cents on each $100 of actual

18 value or fraction thereof, or unless the actual value is less

19 than $100 per share, in which case the tax shall be 1 cent

20 on each $20 of actual value, or fraction thereof.

21 The stamps representing the tax imposed by this sub-

22 division shall be attached to the stock books and not to the

23 certificates issued.

24 3. Capital stock, sales or transfers: On all sales, or

25 agreements to sell, or memoranda of sales or deliveries of,

26 or transfers of legal title to shares or certificates of stock
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1 tion, and all instrmunents, however termed, issued by any

2 corporation with interest coupons or in registered form,

3 known generally as corporate securities, on each $100 of face

4 value or fraction thereof, 5 cents: Provided, That'every re-

5 newal of the foregoing shall be taxed as a new issue: Pro

6 tided further, That when a bond conditioned for the repay-

7 inent or payment of money is given in a penal stun greater

8 than the debt secured, 'the tax shall be based upon the

9 amount secured.

10 2. Capital stock, issue: On each original issue;

11 whether on organization or reorganization, of certificates of

12 stock, or of profits, or of interest in property or accumula.

13 tions, by any corporation, on each $100 of face value or

14 fraction thereof, 5 cents: Provided, That where a certificate

15 is issued without face value, the tax shall be 5 cents per

16 share, unless the actual value is in excess of $100 per share,

17 in which case the tax shill be 5 cets on each $100 of actual

18 vanhe or fraction thereof, or unless the actual value is less

19 than $100 per share, in which case the tax shall be 1 cent

20 on each $20 of actual value, or fraction thereof.

21 The stamps representing the tax inposed by tis sub.

22 division shall be attached to the stock books and not to the

23 certificates issued.

24 3. Capital stock, sah.s or transfers: On all sales, or

25 agreements to sell, or memoranda of sales or ddiveries'of,

26 or transfers of legal title to shares or certificates of stock



538 REVENUE ACT OF 1924, AS AMENDED [Sec. 807]

1 or of profits or of interest in property or accumulations in

2 any corporation, or to rights to subscribe for or to receive

8 such shares or certificates, whether made upon or shown

4 by the books of the corporation, or by any assignment in

5 blank, or by any delivery, or by any paper or agreement

6 or memorandum or other evidence of transfer or salk,

7 whether entitling the holder in any manner to the benefit

8 of such stock, interest, or rights, or not, on each $100 of

9 face value or fraction thereof, 2 cents, and where such

10 shares are without par or face value, the tax shall he 2 cents

11 on the transfer or sale or agreement to sell on each share:

12 Provided, That it is not intended by this title to impose 'a

13 tax upon an agreement evidencing a deposit of certificates"

IH as collateral security for money loaned thereon, which cero

15 tificates are not actually sold, nor upon the delivery or

16 transfer for such purpose of certificates so deposited, not

17 upon mere loans of stock nor'upon the return of stock so

18 loaned: Provided further, That the tax shall not be imposed

19 upon deliveries or transfers to a broker for sale, nor upon

20 deliveries or transfers by a broker to a customer for whom

21 and upon whose order lie has purchased same, but such

22 deliveries or transfers shall be accompanied by a certificate

23 setting forth the facts: Provided further, That in case of

24 sale where the evidence of transfer is shown only by the

25r books of the corporation.the stamp shall be placed upon such
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.1 or of profits or of interest in property or accumulations in

2 any corporation, or to rights to subscribe for or to receive

:; such shares or certificates, whether mfide upon or showni

4 by the books of the corporation, or by any assignment in

r blank, or by any delivery, or by any paper or agreement

6 or memorandum or other evidence of transfer or sale,

whether entitling the holder in any manner to the benefit

8 of such stock, interest, or rights, or not, on each $100 of

9 face value or fraction thereof, 2 cents, and where such

10 shares are without par or face value, the tax shall be 2 cents

11 on the transfer or sale or agreement to sell on each share:

12 Provided, That it is not intended by this title to impose a

1 tax upon an agreement evidencing a deposit of certificates

1i. as collateral security for money loaned thereon, which cer-

i tificates are not actually sold, nor upon the delivery or

10 transfer for such purpose of certificates so deposited, nor

17 upon mere loans of stock nor upon the return of stock so

18 loaned: Provided further, That the tax shall not be imposed

19 upon deliveries or transfers to a broker 1br sale, nor uponj

20' deliveries or transfers by a broker to a customer for whom

21' and upon whose order he has purchased same, but such

22 deliveries or transfers shall be accompanied by a certificate

2:3 setting forth the facts: Provided further,. That in case of

24 sale where the evidence of transfer is shown only by the

2 J books of the corporation the stamp shall be placed upon such
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1 books; and where the change of ownership is. by transfer

2 of the certificate the stamp shall be placed upon the cer-

3 tificate; and in cases of an agreement to sell or where the

4 -,rm4asfer is by delivery of the certificate assigned in blank

5 there shall be made and delivered by the seller to the buyer

6 a bill or memorandum of such sale, to which the stamp

7 shall be affixed; and every bill or memorandum of sale or

8 agreement to sell before mentioned shall show the date

9 thereof, the name of the seller, the amount of the sale, and

10 the matter or thing to which it refers. Any person liable,

11 to pay the tax as herein provided, or anyone who acts in

12 the matter as agent or broker for such person, who makes

13 any such sale, or who in pursuance of any such sale delivers

14 any certificate or evidence of the sale of any stock, interest or

15 right, or bill or memorandum thereof, as herein reqiuiredi

16 without having the proper stamps affixed thereto, with intent

17 to evade the foregoing provisions, shall be deemed guilty'

18 of a misdemeanor, and upon conviction thereof shall pay a

19 fine of not exceeding $1,000, or be imprisoned not more

20 than six months, or both.

21 4. Produce, sales of, on exchange: Upon each sale,

22 agreement of sale, or agreement to sell (not including so-

23 called transferred or scratch sales), any products or mer-

24 chandise at, or under the rules or usages of, any exchange,

25 or board of trade, or other similar place, for future delivery,
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1 books; and where the change of ownership is by transfer

2 of the certificate the stamp shall be placed upon the cer-

8 tificate; and in cases of an agreement to sell or where the

4 transfer is by delivery of the certificate assigned in blank

5 there shall be made and delivered by the seller to the buyer

0 a bill or memorandum of such sale, to which the stamp

7 shall be affted; and every bill or memorandum of sale or

8 agreement to sell before mentioned shall show the date

9 thereof, the name of the seller, the amount of the sale, and

t0 the matter or thing to which it refers. Any person liable

11 to pay the tax as herein provided, or anyone who acts in

12 the matter as agent or broker for such person, who makes

13 any such sale, or who in pursuance of any such sale delivers

14 any certificate or evidence of the sale of any stock, interest or

1, right, or bill or memorandum thereof, as herein required,

14; without having the proper stamps affixed thereto, with intent

17 to evade the foregoing provisions, shall be deemed guilty

18 of a misdemeanor, and upon. conviction thereof shall pay

19 a fine of not exceeding $1,000, or be imprisoned not more

20 than six months, or both.

21 4. Produce, sales of, on exchange: Upon each sale,

22 agreement of sale, or agreement to sell (not including so-

'23 called transferred or scratch sales), any products or mer-

24 obandise at, or under the rules or usages of, any exchange,

26 orboard of trade, or other si ilar place, for future delivery,
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1 for each $100 in value of the merchandise covered by said

2 ale or agreement of sale or agreement to sell, 1 cent, and for

8 each additional $100 or fractional part thereof in excess

4 of $100, 1 cent: Provided, That on every sale or agreement

5 of sale or agreement to sell as aforesaid there shall be made

6 and delivered by the seller to the buyer a bill, memorandum,

7 agreement, or other evidence of such sale, agreement of sale,

8 or agreement to sell, to which there shall be affixed a lawful

9 stamp or stamps in value equal to the amount of the tax on

10 such sale: Provided further. That sellers of commodities

11 described herein, having paid the.tax provided by this sub-

12 division, may transfer such contracts to a clearing-house

18 corporation or association, and such transfer shall not be

14 deemed to be a sale, or agreement of sale, or an agreement

15 to sell within the provisions of this Act, provided that such

16 transfer shall not vest any beneficial interest in such clearing-

17 house association but shall be made for the sole purpose of

18 enabling such clearing-house association to adjust and balance

19 the accounts of the members of such clearing-house associa-

20 tion on their several contracts. Every such bill, memo-

21 randuin, or other evidence, of sale or agreement to sell shall

22 show the date thereof, the name of the seller, the amount
1

23 of the sale, and the matter or thing to which it refers; and

24 any person liable to pay the tax as herein provided, or

25 anyone who acts in the matter as agent or broker for such
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1 for each $100 in value of the merchandise covered by said

2 sale or agreement of sale or agreement to sell, 1 cent, and for

r each additional $100 or fractional part thereof in excess

4 of $100, 1 cent: Provided, That on every sale or agreement

5 of sale or agreement to sell as aforesaid there shall be made

6 and delivered by the seller to the buyer a bill, memorandum,

7 agreement, or other evidence of such sale, agreement of sale,

8 or agreement to sell, to which there shall be affixed a lawful

9 stamp or stamps in value equal to the amount of the tax on

10 such sale: Provided further, That sellers of commodities

11 described herein, having paid the tax provided by this sub-

12 division, may transfer such contracts to a clearing-house

13 corporation or association, and such transfer shall not be

14 deemed to be a sale, or agreement of sale, or an agreement

15 to sell within the provisions of this Act, provided that such

16 transfer shall not vest any beneficial interest in such clearing-

17 house association but shall be made for the sole purpose of

18 enabling such clearing-house association to adjust and balance

19 the accounts of the members of such clearing-house associa-

20 tion on their several contracts. Every such bill, memo-

21 randum, or other evidence of sale or agreement to sell shall

22 show the date thereof, the name of the seller, the amount

'23 of the sale, and the matter or thing to which it refers; and

24 any person liable to pay the tax as herein provided, or

25 anyone who acts in the matter as agent or broker for such
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I person, who makes any such sale or agreement of sale. or

2 agreement to sell, or who, in pursuance, of any such sale,

3 agreement of sale, or agreement to sell, delivers aay such

4 products or merchandise without a bill, memorandum, oi

5 other evidence thereof as herein required, or who delivers

6 such bill, memorandum, or other evidence of sale, or agree-

7 nient to sell, without having the proper stamps affixed

8 thereto, with intent to evade the foregoing provisions, shall

9 be deemed guilty of a misdemeanor, and upon conviction

10 thereof shall pay a fine of not exceeding $1,000 or be

11 imprisoned not more than six months, or.both.

12 No bill, memorandumw, agreement, or other evidence of

18 such sale, or agreement of sale, or agreement to sell, in case

14 of cash sales of products of or merchandise for immediate or

15 prompt delivery which in good faith are actually intended to

16 be delivered shall be subject to this tax.

17 This subdivision shall not affect but shall be in addition

18 to the provisions of the "United States cotton futures Act,"

19 approved August 11, 1916, as amended, and "The Future

20 Trading Act," approvedAugust 24, 1921.

21 5. Conveyances: Deed, instrument, or writing, whereby

22 any lands, tenements, or other. realty sold shall be granted,

23 assigned, transferred, or otherwise conveyed to, or vested in,

24 the purchaser or purchasers, or any other person or persons,

25 by his, her, or their direction, when the consideration or value
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pers n who 'makes .any -such sale or agreement of sale, or

2 ,.agreement to s611, or who, in pursuance of -any suchsale,

S -,agreement of sale, or agreement to sell, delivers any suoh

4, ,products or merchandise without a bill, ,memorandum, or

;. other evidence thereof ,as herein required, or who delivers

6 such bill, memorandum, or other evidence of sale, or aree-

7 ment,,to sell, without having. the proper stamps affixed

8 thereto, with intentto evade the forogoinv provisions, shall

w, be deemed guilty of a misdemeanor, and upon Conviction

10 thereof shall pay a fine of not exceeding $14000 or be

t imprisoned not more than six months, or both.

12 No bill, memorandum, agreement, or other evidence of

18 such sale, or agreement of sale, or agreement to sell, in case

14 of cash sales of products or merchandise for immediate or

15, promptt deliry whiob in goodfith are actually intemed to

16 be defivercd shall be subject to this tax.

17, : This subdivision shall not affect-but shall be in.additim

18 to the provisions of the "United.States oo~ton fntures,Act,"

t9. approved August 11, 1,916, as amended, ad "The F ture

20 Trading Act," approved August 24, 1921.

J. 80419-35
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546 REVENUES ACT OF 1924, AS AMENDED [Sec. 8071
1, of the interest or property conveyed, exclusive of the value of

2I;. any lien or encumbrance remaining thereon at the time of

8 -sale, oxefteds $100 and does not exceed $500, 50. cents; and

4 for each additional $500 or fictional part thereof, 50 cents.

5 This subdivision shall not apply to any instrument or writing

6, given, to secure i debt.

7 6.Entry of any od,,s, wares, or merchandise at any

S customhouse, either for consumption or warehousing, not ox-

9 ceeding $100 in value, 25 cents; exceeding $100 and not

10 exceeding $500 in value. 50 cents; exceeding $500 in

11 value, $1.

12 , 7. Entr for the withdrawal of any goods or merchan-

16 disc from customs bonded warehouse, 50 cents.

14 8. Passage ticket, one way or round trip, for each

15 passenger, sold or issued in the United State for passage

16 by any vessel to a port or place not in the United States.

17 Canada, or Mexico, if costing not exceeding $30, $1; costing

18 more than $30 and not exceeding $60, $3; costing more

19 than $60, $6. This subdivision shall not apply to passage

20 tickets costing $10 or less.

91 9. Proxy for votl.r at -iny election for officers, or meet-

02 in.r for the tnlisactiono ,f business, of any corporation, except

.3 religious, educational, charitable, fraternal, or literary

$4 societies, or public cemeteries. 10 cents.

25 10. Power of attorney granting authority to do or

26 perform some act for or in behalf of the grantor, which
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1 authority is not otherwise vested in the grantee, 25 cents.

2 This subdivision shall not apply to any papers necessary to

8 be used for the collection of (lhs from the United States

4 or from any State for pensions, back pay, bounty, or for

5 property lost in the military 4r naval service, nor to powers

6 of attorey required in bankriit,'y ,cases nor to powers

S6f attorney conl:iined in the application of those who become

8 tnemnher of (Yr polieyhol(ers in mutual insurance companies

9 dohig business on the interinsuranee or reciprocal indenmity

10 plan through an attorney in fact.

11 11. Playing cards: P pon even pack of playing cards

12 containing'not more than fifty-four cards, manufactured or

18 imported, anA sold, or removed for consumption or sale, 4

141 taxof 10 cVnts per pack.

15 12. On each policy of insurance, or certificate, binder,

16 tovbring note, memorandum, cablegram., letter, or other

17 instrument by whatever name called whereby insurance is

18 tnadi,-or reffewed upon property within the Uniied States

19 -inolading rents and profits) against peril by sea or ou

20 land waters or in transit on land (including transship-

21 ments and storage at terrmini or way points) or by fire,

22 lightning, tornado, windstorm, bombardment, invasion, in-

23 surrection or riot. issued to or for or in the name of a

24 domestic corporation or partnership or an individual resident

25 of the United States by anv foreign corporation or part-
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11 $45. Playing cards: Tpon every pack of playing ca4A

12 containing not more than fifty-four cards, manufactured

18 imported, and sold, or removed for consumption or sale, &

14 tax of 10 cents per pack.

15' 0 6. On each policy of insurance, or certificate, binder,

16 covering note, memorandum, cablegram,letter,' or other

17 instrument by whatever name called whereby insurance is

18 made or renewed upon property within the United States

19 (including rents and profits) against peril by sea or on

20 inland waters or in transit on land (including transship-

21 ments and storage at termini or way points) or by fire,

22 lightning, tornado, windstorm, bombardment, invasion, in-

23 surrection or riot, issued to or for or in the name of a

24 domestic corporation or partnership or an individual resident

o.5 of the United States by any foreign corporation or part-
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I nership or any individual not a resident of the United States,

2 when such policy or other instrument is not signed or coun-

3 tersigned by an officer or agent of the insurer in a State,

4 Territory, or District of the United States within which such

5 insurer is authorized to do business, a tax of 3 cents on each

6 dollar, or fractional part thereof of the premium charged:

7 Provided, That policies of reinsurance shall be exempt from

9 the tax imposed by this subdivision.

9 Any person to or for whom or in whose name any such

10 policy or other instrument is issued, or any solicitor or

1: broker acting for or on behalf of such person in the procure-

,L2 ment of any such policy or other instumoit,, hal pffix the

18 proper stamps to such policy or other intrument, ard for

14 failure to affix such stamps with intent to. evade the, tax shall,

1,i .in addition to other penalties provided therefor, ,pay a fip,

16 of double the amount of the tax.

. -_= --6. - "o 1:-. - _ I ., I Zi, ' .iMIN&M , _
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1 nership or any individual not a resident of the United States,

2 when such policy or other instrument is not signed or coun-

8 tersigned by an officer or agent of the insurer in a State,

4 Territory, or District of the United States within which such

5 insurer is authorized to do business, a tax of 3 cents on each

6 dollar, or fractional' part thereof of the premium charged:

7 Provided, That policies of reinsurance shall be exempt from

8 the tax imposed by this subdivision.

9 Any person to or for whom or in whose name any such

10 policy or other instrument is issued, or any solicitor or

11 broker acting for or on behalf of such person in the procure-

12 mnent of any such policy or other instrument, shall affix the

18 proper stamps to such policy or other instrument, and for

14 failure to affix such stamps with intent to evade the tax shall,

15 in addition to other penalties provided therefor, pay a fine

16 of double the amount of the tax.

17 TITLE IX.--TAX ON DISTILLED SPIRITS AND

18 CEREAL BEVERAGES

19 TAX ON DISTILLED SIIIITS

20 SEC. 900. Subdivision (a) of section 600 of the Reve-

21 nue Act of 1918, as amended, is amended to read as follows:

22 . Se- 6W. 4 * Themeshft 4e levied ad eelleeted ef

28 eAdistilled now in bon o t halve be~e thA mfy

24 he hreaff p iA.,dUeed i iffp 'wt.edh the United States
25 in lieef the inten ......... mnom iipe theee hy
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9 y ,efIWe gF at Pe stobe
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12 h oda ten4-,e10t8, $1.10 onteaeh

i1 oof g11on or wine gallon whet below pofld nd a ePropor-

14 ionate t a 4alkeWrPa fratieal patof hp roof

15 or winega o

18 "-Sc. 600. (a) (1) Therenhall be levied and collected

17 onall distilled piritsnow in bond orthat have beenorthat

18 may be hereafter produced in or imported into the United

19 States, in lieu of the intern at-revenue taxes now imposed

20 thereon by law, an internwl-revenue tax of $2.20 on each

21 proof gallon or woine gallon when below proof and a pro por-.

22 tionate tax at alike rate on all fractional parteof such proof

28 or wine gallon, to be paid by the distiller or importer when

24 withdrawn, and collected under the provisions of existing law.

25 "%() (2) On and after the enactment of the Revenue

26 Act of 1926, on all distilled spirits which arg diverted to
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1 beverage purposes or for use in the manufacture or produc-

2 tion of any article used or intended for use as a beverage

8 there shall be levied and collected a tax of $6.4() on each

4 proof gallon or iine alinL tvhU below proof, and a propor-

5 tionate tax at a like rate on all fractional parts of such proof

6 or wine gallon, to be paid by the person responsible for such

7 diversion. If a tax at the rate of of $--0

8 $2.20 per proof or wine gallon has been paid upon such dis-

9 tilled spirits a credit of the tax so paid shall be allowed in

10 computing the tax imposed by this paragraph.

11 "-fb) (3) The internal revenue tax imposed by this

12 subdivision upon distilled spirits heretofore or hereafter

13 imported into the United States shall, under regulations

14 prescribed by the Commissioner, with the approval of the

15 Secretary, be collected and deposited in the same manner as

16 other internal revenue taxes, except that such collection and

17 depositing shall be by the collector of customs instead of by

18 the collector of internal revenue. Such tax shall be in addi-

19 tion to any customs duty imposed under the Tariff Act of

20 1922 or any subsequent Act.

21 "4* (4) Distilled spirits smuggled or brought into the

22 United States unlawfully shall, for the purpose of this sub-

23 division; be held to be imported into the United States, and

.24 section 3334 of the Revised Statutes, as amended, shall be

25 applicable to any sale there. thereof.
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1 "(5) Upon the withdrawal from any internal revenue

2 bonded warehouse after the enactment of the Revenue Act of

8 1926 of distilled spirits of domestic production which have

4 been reimported, an allowance for loss shall be made in the

5 amount provided by section 50 of the Act of August 27,

6 1894, entitled 'An Act to reduce taxation, to provide revenue

7 for the Government, and for other purposes,' as amended,

8 as if such spirits had remained continuously in an internal

9 revenue bonded warehouse w ithin the United States front.

10 date of manufacture until date of withdrawal,"

11 • Sio. 901. Notwithstanding the provisions of section

12 3334 of the Revised Statutes, as'amended, or section 492

18 of the Tariff Act of 1922, any distilled spirits forfeited or

14 abandoned to the United States may be sold, in such cases

1 as the Commissioner of Internal Revenue may by regulation

18 provide, to the proprietor of any industrial alcohol plant for

17 denaturation, or redistillation and denaturation, without the

18 payment of the internal-revenue tax thereon.

19 LIENS ON DISTILLERIES

20 Sno. 902. (a) Any lien, under section 3251 of the

21 Revised Statutes, as amended, on any land or any building

22 thereon shall be held to be extinguished, if (1) such land and

23 building are no longer used for distillery purposes, and (2)

24 there is no outstanding liability for taxes or penalties imposed

26 by law on the distilled spirits produced therein, and (3) no

26 litigation is pending in respect of any such tax or penalty.
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(b) Any person claiming any interest in any such land

2 or building may apply to the collector for a duly acknowl-

8 edged certificate to the effect that such lien is discharged and,

4 if the Commissioner determines that any such lien is ex-

5 tingu ihed, the collector shall issue such certificate, and any

6 such certificate may be recorded.

7 TAX ON CEREAL BEVERAGES

8 Smc. 903. There shall be levied, assessed, collected, and

9 paid upon all beverages derived wholly or in part from cere-

10 als or substitutes therefor, and containing less than one-h,

it of 1 per &cntum of alcohol by volume, sold by the manufaji

11 turer, producer, or importer, ift betties et ether dosed ee -

05 ae, a tax of one-tenth of 1 cent per gallon or fraction

14 thereof.

15 SEC. 904. (a) Each manufacturer, producer,

16 or importer of any of the beverages enumerated in section

17 903 shall make monthly returns under oath in duplicate and

18 ! pa. the taxes imposed in respect of such beverages by such

19 section to the collector for the district in which is located the

20 principal place of b sine, eente"Iig bu 8inesw. Such return,

21 shall contain such information necessary for the assessme)t

22. of the tax, and shall be made at such times and in such

20 manner w the Commissioner, with the approval of the Seo-

24, retary, may by regulation prescribe.

2#. (b) The tax shall, without assessment by the Commi4-

. oner or notice from.the collector, be due and payable, to the:
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TITLE IX.-BOA R) OF 'rAN APPEALS

9 Si:w. 900. (a) There is hereby established a board o

10 be known as the Board of Tax Appeals (hereinafter referred

11 to as the "Board"). t

18 The Board shall be composed of sev~4

14 rnemben., except that for a period of two years after tlge

15 enactment of this Aet the Board shall he composed of sudL

16 number of members, not more than twenty-eight, as t&'

17 President determines to be necessary.

18 (h) Eah member of the Board shall be appointed b

19 the President, by and !bii the advice and consent of tfiS

20 Senate, solely on the prun of fitness to perform the dufie''

21 of the office. The term ol office of tll members who are i

22 vOltIqIde thr Boanrd during the period of two years after th

23 enactment of this Act. shall expire at the end of such period.-

24 The terns of ofice of the first seven members who are ther "

25 after to compose the Board shall expire, two at the end of the

26 fourth year, two at the end of the sixth year, two at the end
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I collector at the time so fixed for filing the retam. If the tax

2 is not paid when due, there shall be added as part of the tax

3 interest at the rate of 1 per centum a mouth, from the time

4 when the tax became due until paid.

5 TITLE X.-BOARD OF TAX APPEALS

6 So. 1000. Title IX of the Revenue Act of 1924 is

7 amended to read as follows:

8 "TITLE IX.-BOARD OF TAX APPEALS

9 "EMBFRSHIP OF BOARD

10 "Swc. 900. The Board of Tax Appeals (hereinafter

II referred to as the 'Board ') is hereby continued as an inde-

12 pendent agency in the Executive Branch of the Government.

13 The Board shall be composed of 16 members; excpt as

14 proidld in subdivision (c) of sectiOn 901 and except that

I such limitation shall not be held applicable to any member

I b olding office under an appointment made before the enact-

'17 ment of the Revenue Act of 1926, in accordance with the

It law in force prior to the enactment of such Act.

19 "SE. 901. (a) Members of the Board shall be

20 appointed by the President, by and with the advice and

21 consent of the Senate, solely on the grounds of fitness to

22 perform the duties of the office. Members of the Board may

23 be removed by the President, after notice and opportunity

24 for public hearing, for inefficiency, neglect of duty, or mal-

25 feasance in office, but for no other cause. Each member

26 shall receive salary at the rate of $10,000 per annum.

J. 80419-36
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1 of the eighth year, and one at the end of the tenth year, after

2 the expiration of such two-year period. The term of office

3 of each such member shall be designated by the President,

4 and the terms of office of their successors shall expire ten

5 years after the expiration of their predecessors' terms, except

6 that any individual appointed to fill a vacancy occurring

7 prior to the expiration of the term for which his predecesor

8 wts appointed shall be appointed only for the unexpired

9 term of his predecessor, and a member in office at the expira-

10 tion of the term for which he was appointed may continue in

11 office until his successor is qualified. Any member of the

12 Board may be removed by the President for inefficiency,

13 neglect of duty, or malfeasance in office, but for no other

14 reason. Each member shall receive a salary at the rate of

15 $7,500 per annum.

I--w a
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2 eeps

3 Jfe4926.The efffiebofeof rf& 16 membeffif#

4 taigofiee afte~~ aep shAAl expike-,as %11.0a~4 b

5 the e no ft&e e of te .: faf,

6 theendeofthe tenhyetr-, I ai4the ed o the t-welfth

7 yeafda een at the e nd the fo eartent'a yea*, A Jt ane

8 2, 1926. The emsoteeoffA eeess AA4l p

9 iw een yeafr afte the le x ptat of the +ems for Whiek

10 thei* redessiswef!eWppAntedr tl; affay *eie

11 - o e to l a eeeurrmg p to -he eft to
12 of the tefm 6f whieh his p-edeeesr ws appted. shall

13 be 9ARpInted onlly fer the npie term of hisedeesore

14 "(b) The terms of office of all members who are to

15 compose the Board prior to June 2, 1926, shall expire on

16 June 1, 1926. The terms of office of the sLteen members

17 first taking office after such date shall expire, as designated

18 by the President at the time of nomination, four at the end

19 of the fourth year, four at the end of the sixth year, four

20 at the end of the eighth year, and four at the end of the tenth

21 year, afer June 2, 1926. The terms of office of all suc-

22 cessors shall expire ten years after the expiration of the

23 terms for which their predecessors were appointed; but any

24 member appointed to fill a vacancy occurring prior to the

25 expiration of the term for which his predecessor was
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12 (c) No member of the Board appointed for a term

13 beginning after the expiration of two years after the enact-

14 ment of this Act shall be permitted to practice before the

15 Board or any official of the Bureau of Internal Revenue for

16 a period of two years after leaving office.

17 (d) The Board shall at least biennially designate a

18 member to act as chairman. The Board shall have a seal

19 which shall be judicially noticed.

20 (e) The Board and its divisions shall hear and deter-

21 mine appeals filed under sections 274, 279, 308, and 312.

564
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I appointed shall be appointed only for the unexpired term of

2 his predeesor.

3 "(c) If at any time after the expiration of two years

4 after the enactment of this Act the President determines

b that the functions of the Board can be performed efficiently

6 by les than the number of members then in office, the

7 President may by Executive order specify the number of

8 members he determines to be necesary., After the issuance

9 of such Executive order, no appointments to fill vacancies

10 shall be made until the number of members is reduced to

11 the number so specified.

12 "SEc. 902. A member of the Board removed from

:; office in accordance with subdivision (a) of section 901 shall

14 not be permitted at any time to practice before the Board.

15 "ORGANIZATION AND PROCEDURE

16 "SEC. 903. The Board shall at least biennially desig-

17 nate a member to act as chairman. The Board shall have a

18 seal which shall be judicially noticed.

19 "SEC. 904. The Board and its divisions shall have

20 such jurisdiction as is conferred on them by Title II and

21 Title III of the Revenue Act of 1926 or by subsequent laws.

22 The Board is authorized to impose a fee in an amount not

23 in excess of $10 to be fixed by the Board for the filing of

24 any petition for the redetermination of a deficiency after the

25 enactment of the Revenue Act of 1926 and for the hearing

26 of any proceeding pending at the time of such enactment,
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1 A majority of the monbers. of the Board or bf any division

2 thereof shall constitute a quorum for the transaction of the

3 business of the Board or of the division,' respectively. A

4 vacancy in the Board or in any division thereof shall not

5 impair the powers nor affect the duties of the Board or

6 division, nor of the remaining members of the Board or

7 division, respectively.

8 (f) The. chairman may from time to time divide the

9 Board into divisions and assign the members ther;to, and

10 designa1te a chief thereof. If a division, as a result of a

11 vacancy or the absence or inbility of a member assisted

12 thereto to serve thereon, is ('omosed of less than three

13 members, the chainnan niar assign other members thereto,

14 or he may direct the division to proceed with the transaction

15 of business. A division shall hear and determine appeals

16 filed with the Board and assigned to such division by the

17 chairman. Upon the expiration of thirty daVs after a de-

18 vision bi1 a division, sitef, decision, ,nd the findingh of fact

S9 made in connection therewith. sholl become the final de-

20 cision and findings of the Board, unless within sueh period

21 the chairman has directed that sach decision shall b,

.) reviewed Iv the Board.'. - evieI
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1 "SEO. 905. A majority of the members of the Board

2 or of any division thereof shall constitute a quorum for the

8 transaction of the business of the Board or of the division,

4 respectively. A vacancy in the Board or in any division

5 thereof shall not impair the powers nor affect the duties of

6 the Board or division nor of the remaining members of the

7 Board or division, respectively.

8 "SEe. 906. (a) The chairman may from time to tiine

9 divide the Board into divisions of one or more members,

10 assign the members of the Board thereto, and in case of a di-

ll vision of more than one member, designate the chief thereof.

12 If a division, as a result of a vacancy or the absence or ina-

13 bility of a member assigned thereto to serve thereon, is com-

14 posed of less than the number of members designated for the

15 division, the chairman may assign other members to the

16 division or direct the division to proceed with the transaction

17 of business without awaiting an, additional assignment of

I S members thereto. A division shall hear and decide any

19 proceeding instituted before the Board and any motion there-

20() on assigned to such division by the chairman.

21 "(b) In case of a decision by a division of two or more

22 members, the decision and the findings of fact miade in con-

23 nection therewith shall ..4.t as ie ... .t .. bdi4.i * .

24 + become the decision and the findings of the Board

25 within 30 days after such decision by the division, unless
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I within such period the chairman has directed that such de-

2 cision shall be reviewed by the Board.

3 "(c) In case of a decision by a division of one member,

4 the decision and the findings of fact made in connection

5 therewith shall not become the decision or findings of the

6 Board until reviewed by the Board.

.7 " -Ieae of a eeisioaeftby adiisiono f

8 the w"beof fJ:r" 'M

9 on the g~idthmt the pefis eea kwiniflieie** to siistaia

10 the legiof( the petition w~ to e*4tAe the pttoe to

11 any the deeisien sfhalnt become the eeision of the

12 Boa antil e4ewe4 by the aM..

13 i4eNomeWa~ing h be g~ne h t6 payt

14 may pi ..-- eing evihe* pe i g an"y *eew by the Bo&4 of
15 thed eeishpofb division ee ... ina:.p,,.

16 ~ ~ ~ ~ ~ ~~A e.,:...,xeeept..a a .... a .... ift ease

17 a %eeOdig review befof the .e..W as he:-eitte- ,in

18 this tie ..... d :ais .emaded ff e *h b,, .. e the

19 R ,"B d
20 -A dee(isiooftheBa stbe tohe Fn

21 defed i pon the date tha, the anofa4 (4 the defieieney ha 4ng

22 beeft detein i by the * me e rn.oid me eif y it lg sweh

'23 awiat has been Ol t eM e in the *eeeds of the BOW.

24 If, the -Tod diomisses a petition itsdeeisi n

sk& se the Pte w of T46 14 WI of the eveme Aet
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18 (g) In any proceeding in court under sections 274,

19 279, 308, or 312, and in any suit or proceeding by a tax-

20 payer to recover any amou nts paid in puarsuance of a de-

21 cision of the Board the findings of the Board shall be prima

22 facie evidence of the facts therein stated.

23 (h) Notice andl an opportunity to be heard shall be

24 given to the taxpayer and the Commissioner and a decision

25 shall be made as quickly as practicable. Hearings before the

26 Board and its divisions shall be open to the public. The
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of 999 * e4i ead eeisieh4e hefiieieey i

2 the amm e teu 4 heg i- -e

3 "(d) A decision of the Board shall be held to be rendered

4 upon the date that, the amount of the deficiency having been

5 determined by the Board, an order specifying such amount is

6 entered in the records of the Board.

7 "(e) If the Board or a division dismisses a petition its

8 decision shall, for the purposes of this title and of the Revenue.

9 Act of 1926, be considered as its decision that the deficiency

10 is the amount determined by the Commissioner, and an order

11 specifying such amount shall be entered in the records of the

12 Board.

13 "(f) If the Board or a division finds that the assess-

14 meant or collection of any tax is barred by any statute of limi-

15 nations its decision to that effect shall, for the purposes of this

16 title and of the Revenue Act of .1926, be considered as its de-

17 cision that there is no deficiency in respect of such tax.

18 "-(h- (g) The findings of the Board made in any

19 decision prior to the enactment of the Revenue Act of 1926

20 shall, notwithstanding the enactment of such Act, continue

21 to be prima facie evidence of the facts therein stated.

23 "SEC. 907. (a) Notice and an opportunity to be heard

24 shall be given to the taxpayer and the Commissioner and a

25 decision shall be made as quickly as practicable. Hearings

26 before the Board and its divisions shall be open to the publo
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1 proceedings of the Board and its divisions shall.be conducted

2 in accordance with such rules of evidence and procedure

8 as the Board may prescribe.
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1 and shall be stenographically reported. The Board is

2 authorized to contract for the reporting of such hearings,

3 and in such contract to fix the terms and conditions under

4 which transcripts will be supplied by the contractor to the

5 Board and to other persons and agencies. The proceedings

6 of the Board and its divisions shall be conducted in accord-

7 ance with such rules of practice and procedure (other than

8 rules of evidence) as the Board may prescribe and in ac-

9 cordance with the rules of evidence applicable in courts of

10 equity of the District of Columbia. Any ta.... MaY

11 e;tpemen ashis agent he D'tieto Coluimbi.

12 toyeeieeoilsodiefieieny fmder Title o ]

13 of the Revene Aeo o 1f ad to Feeive ;l .Le,-",,, n,,at,,.,

15 the fod. &eh t ae*safilewith the Board a eevi-16 eepi of & p+owcrof °++ .... *;A:"f:-

-o ,:,:. : o+ ny se]eh

17 ag d a ee -tified eopy of the witten ee.- ent ofneh

18 Pefeu, to aeM e sne .agen& e

19 Whank yft i eowero fe is ie the

20 of eieI il 1 Ti tle Mofe enemA 4 of

21 4I96to 9 h fee the ef the Rvfene

22 Ae4 of 192 :k eenidefed U.ma ig t %te apsj Ae*an

23 seeiiee ape suih aetin aerdmewithrues preseakihed

24 b the ofp-ngsoee ft eem in
25 p eeeamp bekeoreth emad eWXh eie
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I m9 se~iee iit* p eft AijRAX9O'- Aey e9ieh powe* of tee

2 s1*11 e to he if, ffe af 4 aeefified eo y of O

4 sery.e orht~ n4ib" ti 6 of sueh agent, a been fi&4 wit

5 e Aoard. Any taxpayer may appoint a person as his agent

6 in the District of Columbia to receive notices of deficiency

7 under Title II or Title III of the Revenue Act of 1926,

8 or to receive all pleadings, orders, notices, and process in

9 respect of proceedings before the Board. Such taxpayer

10 shall file with the Commissioner or the Board, as the case

11 may be, the power of attorney aplointing such agent and

12 the written consent of such person to act as such agent, or

13 a duplicate original of such power of attorney and written

14 consent. During the period during which any such power

15 of attorney is in effect, the mailing of notice under 'Pith,

16 II or Title IIl of the Revenue Act of 1926 to .uch agent

17 shall, for the purposes of the erenuc Act of 1926. be con-

18 sidered as mailing to the taxpayer, and service upon rech

19 agent, in accordance with rules presciib d by the Board,

20 of pleadings, orders, notices, and process in respect of pro-

21 ceedings before the Board shall be considered as service

22 upon the taxpayer. Any such power (f attorney shall be

23 held to be in effect until the relocation thereof, or a notice

24 of the dedth or inability to .errc o' the re.ifjnatiov of -uch

25 a~qnt. or a duplicated original of stich rerocatuin or notice.
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.i Itshall be the duty of the

4 Board and of each division to make a report in writing of its

5 findings of fact and decision in each case, and a copy of its

o' report shall be entered of record and a copy furnished the tax-

7 payer. If the amount of tax in controversy is more than

8 $10,000 the oral testimony taken at the hearing shall be re-

9 duced to writing and the report shall contain an opinion in

10 writing in addition to the findings of fact and decision. All

I I reports of the Board and its divisions and all evidence re-

12 ceived by the Board and its divisions (including, in cases

13 where the oral testimony is reduced to writing, the transcript

14 thereof) shall be public records open to the inspection of the

15 public. The Board shall provide for the publication of its

16 reports at the Government Printing Office in such form and

17 manner as may be best adapted for public information and
18 use, and such authorized pul)blication shall be competent evi-

19 denee of the reports of the Board therein contained in all

20 courts of the United States and of the several States without

21 any further roof or authentication thereof. Such reports

22 shall be subject to sale in the sane manner and upon the

23 same terms as other public documents.
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1 has been filed with the Commissioner or the Board, as the

2 case may be.

8 "(b) It shall be the duty of the Board and of each di-

4 vision to make findings of fact and a decision in each case

5 before it, and report thereon in writing; except that the

6 findings of fact and report thereon may be omitted in case

7 of a decision dismissing any proceeding upon motion either

8 of the taxpayer, the Commissioner, or the Board. Whenever

9 the Board deems it advisable, the report shall contain an

10 opinion in writing in addition to the findings of fact and

11 decision.

12 "(c) All reports of the Board and all evidence received

18 by the Board and its divisions, including a transcript of the

14 stenographic report of the hearings, shall be public records

15 open to the inspection of the public; except that after the de-

16 cision of the Board in any proceeding has become final the

17 Board may, upon motion of the taxpayer or the Comniis-

18 sioner, permit the withdrawal t,. the party entitled thereto

19 of originals of books, docuinents, and records, and of models,

20 diagrams, and other exhibits, introduced in evidence before

2f the Board or any division; or the Board may, on its own mo-

22 tion, make such other disposition thereof as it deesus advisable.

28 "(d) The Board shall provide for tie publication of

24 its reports at the Government Printing Office in such form

25 and mariner as may be best adapted for publicc information

J. 80419- 37
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7 The principal office

8 of the Board shall be in the District of Columbia, but the

9 Board or any of its divisions may sit at any place within the

10 United States. The times and places of the meetings of the

11 Board, and of its divisions, shall be prescribed by the chair-

12 man with a view to securing reasonable opportunity to tax-

12, payers to appear before the Board or any of its divisions,

14 with as little inconvenience and c.cpense to taxpayers as is

15 practicable.

16 (j) The Secretary shall farnish the Board with such

17 clerical assistance, quarters, stationary, furniture, office equip-

18 ment, and olher supplier as inay be necessary for the efficient

19 execution of the functions vested in it by this section.

21 (i) For the efficient administration of the functions

22 vested, in the Board or any division thereof, any member of

23 the Board may administer oaths, examine witnesses, and

24 require, by subpoena ordered by the Board or any division

25 thereof an(d signed by the member, (1) the attendance and

26 testimony of witnesses, and the production of all necessary

578
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1 and use, and such authorized publication shall be competent

2 evidence of the reports of the Board therein contained in all

3 courts of the United States and of the several States without

4 any further proof or authentication thereof. Such reports

5 shall be subject to sale in the same manner and upon the

6 same terms as other public documents.

7 "(e) The principal office of the Board shall be in.the

8 District of Columbia, but the Board or any of its divisions

9 may sit at any place within the United States. The times

10 and places of the meetings of the Board and of its divisions

11 shall be prescribed by the chairman with a view to securing

12 reasonable opportunity to taxpayers to appear before the

13 Board or any of its divisions, with as little inconvenience and

14 expense to taxpayers as is practicable.

16 "(f) The Secretary of the Treasury shall provide the

17 Board with suitable rooms in courthouses or other buildings

18 when necessary for hearings by the Board, or any division

19 thereof, outside the District of Columbia.

20, WITNESSES

2 "SEC. 908. For the efficient administration of the func-

22 tions vested in the Board or any division thereof, any

member of the Board, or any employee of the Board desig-

24 nated in writing for the purpose by the chairman, may

25 administer oaths, and any member of the Board may examine

26 witnesses and require, by subpoena ordered by the Board
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l returns, books, papers, documents, correspondence, and other

2 evidence, from any place in the United States at any

3 designated place of hearing, (2) the taking of a deposition

4 before any designated individual competent to admiister

5 oaths under this Act, and (3) the answer in writing under

6 oath to any question of fact submitted. In the case of a

7. deposition the testimony shall be reduced to writing by the

8 individual taking the deposition or under his direction iad

9 shall then be subscribed by the deponet. Any witnesses

10 summoned or whose deposition is taken under this sub-

11 division shall be paid the same fees and mileage as are paid

12 witnesses in the courts of the United States.
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1 or any division thereof and signed by the member, (1) the

2 attendance and testimony of witnesses, and the production of

3 all necessary returns, books, papers, documents, correspond-

4 ence, and other evidence, from any place in the United

5 States at any designated place of hearing, or (2) the taking

6 of a deposition before any designated individual competent

7 to administer oaths undet this Act. In the case of a deposi-

8 tion the testimony shall be reduced to writing by the indi-

9 vidual taking the deposition or under his direction and shall
I"

10 then be subscribed by the deponent.

11 "SEc. 909. (a) Any witness summoned or whose

12 deposition is taken under section 908 shall receive the same

13 fees and mileage as witnesses in courts of the United States.

14 Such fees and mileage and the expenses of taking any si(.h

15 deposition shall be paid as follows:

16 "(1) In the ease of witnesses for the Commissioner,

17 such payments shall be made by the Secretary out of an3'

18 moneys alprol)riated for the collection of internal-revenue

19 tates taxes, and may be made in advance.

20 "(2) In the case of any other witnesses, such pay-

2f ments shall be made, subject to rules prescribed by the Board,

22 by the party at whose instance the witness appears or the

2"3 deposition is taken.

24 "(b) This section shall take effect as of June 2, 1924,

25 in the case of fees, mileage, or expenses accrued prior to,
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4 (k) The members and employees of the Board and

5 employees assigned thereto shall receive their necessary

6 traveling expenses, and their actual expenses incurred for

7 subsistence while traveling on duty and away from their des-

8 ignated stations in an amount not to exceed $7 per day in the

9 case of jienibers, and $4 per day in tile case of employees.

10 The Board is authorized in accordance with the civil service

11 laws to appoint, and in accordance with the Classification

12 Act of 1923 to fix tile compensation of, sucht emplloyees,

13 and to uiake such expenditulres, including expenditures for

14 personal services and rent at the seat of the government and

15 elsewhere, and for law books, books of reference, and peri-

16 odicals, as imy J1 necessaryy efliciently to execute the fuIliC-

17 tions vested in the Board, in case such assistants and such

18 expenditures are not suitably provided for by the Secretaky

19 under subdivision (j). All expenditures of the Board

20 shall allowed ind paid p ll1 the pr'sentation of itCenizbd

21 vouchers therefor, signed by the e haiian, out of ady

22 intotcys iqipropriated for the collection of internal-revenue

23 taxes and allotted to the Board, or out of any moneys specifi-

24 ally appropriated for the purposes of the Board. The

25 Board shall be an independent agency in the executive

26 branch of the Government.
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1 but remaining unpaid at the time of, the enactment of the

.2 Revenue Act of 1926.

8 "EXPENDITURES AND PERSONNEL

4 "SEC. 910. The members of the Board shall receive

5 necessary traveling expenses, and expenses actually incurred

6 for subsistence while traveling on duty and away from their

7 designated stations, subject to the same limitations in amount

8 as are now or may hereafter be applical)le to the Board of

9 General Appraisers. The employees of the Board shall

10 receive their necessary traveling expenses, and expenses

11 actually incurred for subsistence while traveling on duty and

12 away from their designated stations, in an amount not to

18 exceed $5 per day. The Board is authorized in accordance

14 with the civil service laws to appoint, and in accordance

15 with the Classification Act of 1923 to fix the compensation

16 of, such employees, and to make such expenditures (includ-

17 ing expenditures for personal services and rent at the seat of

18 Government an(l elsewhere, and for law books, books of ref-

19 erence, and periodicals), as may be necessary efficiently to

20 execute the functions vested in the Board. All expenditures

21' of the Board shall be allowed and paid, out of any moneys

22 appropriated for the purposes of the Board, upon presenta-

23 tion of itemized vouchers therefor signed by the chairnian.

24 All fees received by the Board shall be covered into the

25 Treasury as miscellaneous receipts. Section 3709 of the
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1 Revised Statutes of the United States shall not be construed

2 to apply to any purchase or service rendered for the Board

3 when the aggregate amount involved does not exceed the

4 sum of $25.

5 "FRIVOLOUS APPEALS TO BOARD

6 "Sc. 911. Whenever it appears to the Board that

7 proceedings before it have been instituted by the taxpayer

8 merely for delay, damages in an amount not in excess of

9 $500 shall be awarded to the United States by the Board in

10 its decision. Damages so awarded shall be assessed at the

11 same time as the deficiency and shall be paid upon notice and

12 demand from the collector, and shall be collected as a part

13 of the tf*.. tax."

14 !-' GUR9P Fi~w OF B*AfID, DRe181e

15 " e --. * Tedeeisieft e Be, rimwyhe re-

16 ,- .',e oftr t t f 4 fjApefl **ofthe co( of 4... 4-
17 pe 4 the Di.t444 4 P a hhrina tY il

18 a 4 W e fo s i rew is ile4 by. either the ,ommi ner

19 Of te ta*payef within W) dazyq stfthe d4ci4'4n is e

20 -'41+)- Stieh emifts a aeftthorzed td- rtl~es fo, the

21 of 4 k petit t4 the eendi ..t 4 l.eei. i

22 ow.4 i eiew ai4-, oni the oifi 4 4 %ieh 41i~e e s~e

23 e4 sw4tee*irits reh~wt etp~pelhtte pfeeeelisi~rn f wi

24 4 errs, "far fs fppli le * . *sA t goem,
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1 eolleetioB of the aftiot~o of the de~eieaeY detemie by &h

2• wls tth,,,,,, of o 4ayS dsep the

S deeio of h oaf""" isenmef 4 the ........ ha fie

5 exceeding double the amti4 of w*eh defteieney find w4th

6 surety a-jpr-ed zb the B%4 eonditimed uon the pay-

7 men of he 4efiern'y as fi-mll dtermd toethe w4ih

8 atny interest or additional amu-wtq assessed in eonneetiof
9 therew':ith an any. addlifin t the t*** i ease of dding~ueney

10 pr 4We4 for in seetion 176 of the Revised 84Mues, as

11 eed.

12 - i n eases where assessm+e of* eo n has not

13 beent,4ye*b ythef of a h then if te am*anto

14 t .e ef.eieney dete.mind y the Board is disallow in

15 whole of if pft by t w - the "Reaftt so di.owed shall

16 he er!edited of reftinded to &the ta*paye as twede i see-

17 ti e R -4 o &i evenue A+f o 4 or, t i f nas

18 notbeen"ha' l sW be tated.

19 LH,* *4h inl d"iff"*n 4.64 shl4e ponstrled

20 as rd-i'w* t e petite friom mliing o r.fie swh mider-

21 Wikin as the eotw4 amY f +t ef.l4ieio as a io

22 eaml etin with the rie,..

21(OUIT II EIE II'OF DECoA)', IECISION

24 SEc. 1001. (a) The decision of the Board rendered

25 after the enactment of this Act may be rcviewrcd by a Circuit

26 Court of Appeals, or the Court of Appeals of the District
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I of Columnbia, as hereinafter provided, if a petition for such

2 review is filed by either the (Jommisswner or the taxpayer

8 within six. months after the decision is rendered.

4 (b) Such courts are authorized to adopt rules for the

5 filing of such petition and the conduct of proceedings upon

6 such review and, until the adoption of such rules, the rules

7 of such cotrtq relating to appellate proceedings upon a

8 writ of error, so far as applicable, shall govern.

9 (c) Despite the provisions of section 274, suchr ?evlew,

10 shall not operate as a stay of assessment or collection of any

11 portion of the amount of the deficiency determined by the

12 Board unless a petition for review in respect of such portion

1$ is filed by the taxpayer, and then only if the taxpayer (1) on

14 or before the time his petition for review is filed (and in any

15 event before the expiration of si months after the decision

16 of the Board is rendered) has filed with the Board a bond

17 in a sum fled by the Board not exceeding double the amount

18 of the portion of the deficiency in respect of which the peti-

19 lion for review is filed, and with surety approved by the

20 Board, conditioned upon the payment of the deficiency (is

21 finally determined, together with any interest, additional

22 amounts, or additions to the tax provided for by law, or (2)

-23 has filed a jeopardy bond under Title II or Title III of the

24 Revenue Act of 1924 or Title II of this Act. If as a

25 result of a waiver under subdivision (d) of section 274
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any part of the amount determined by the Boara is paid

after the filing of the review bond such bond shall, at the

request of the taxpayer, be proportionately reduced.

(d) In case. where assessment or collection has not

been stayed by the filing of a bond, then if the amount of the

deficincy determined by the Board is disallowed in whole

or in part byt the court, the amount so disallowed shall be

credited or refunded to the taxpayer, or, if collection has

not been made, shall be abated.

(e) Nothing in subdirision (c) shall be construed as

relieving the petitioner from making or filing sich under-

takings as the court may require as a condition of or in

connection with the review.

e. gg.3 *4 o h deel tt ftf whom e review

14 thhe fa mliff ivy ot . we, M o
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1 e if Wemal rem n 4 itovh ., wf , 4AMIsuj4 haIte made

2 theto~ms

3 1e e * ttw itthhWA f rw i

6 ofe

7 V'XNRm

8 SEC. 1002. Such decision may be reviewed-

9 (a) In the case of an individual, by the Circuit Court

10 of Appeals for the circuit whereof he is an inhabitant, or if

11 not an inhabitant of an!, circuit, then b!/ the Court of

J2 Appeals of the District ofColumbia.

3 (b) In the case of a persm (other than an individual),

14 except as provided in subdivis on (c), by the Circuit Court

15 of Appeals for dMe circuit in which is located the offlee of

16 the collector to whom such person made the return, or in

17 case such person made no rturn, then by the Court of

18 Appeals of the District of Columbia.

19 (c) In the ease of a corporation which had no principal

20 place of businem o r' principal office or agency in the United

21 States, then by the ('ourt of 1Ippeal of the District of

22 Columbia.

23" (d) In the ca.se of an agreement L teenn the Commis-

24 q oner and the taxpayer, then by the Circuit Court of

J. 80419 -38



,594 REVENUE ACT OF 1924, A8 AMENDED



.,~.

IOfttoo 10041 luLL AiS RU~ORTHi) I) TUE 8RATE 595

1 Appeals for the circuit, or the Court of Appeals of the

2 Digrict of Columbia, as stipulated in ouch agreement.

3 JUR18DICTION

4 -9gor 044 Sfw. 1003. (a) The Circuit Courts of

5 Appeals and the Court of Appeals of the District of Colum-

6 bia slil have exclusive jurisdiction to review the decisions of

7 the Board exceptt as provided in section 239 of the Judicial

8 Code, as amended) ; and the judgment of any such court shall

9 be filal, except that it shall be subject to review by the

10 Supreme Court (f the United States upon certiorari, in the

11 manner provided in section 240 of the Judicial Code, as

12 amended.

13 £4) (b) Upon such review, such courts shall have

14 power to affirm or, if the decision of the Board is not in ac-

t5 cordance with law, to modify or to reverse the decision of the

16 Board, or if there has been prejudicial error by the Board in

17 ruling upon the admissibility of evidence, to remand the

18 case to the Board for rehearing; but on no other ground

19 shall a case be remanded for the taking of further evidence.

20 " 040* 94, SEC. 1004. (a) The Circuit Courts of Ap-

21 peals. the Court of Appeals of the District of Columbia, and

22 the Supreme Court shall have power to impose damages in

23 ant' ease where the decision of the Board is affirmed and it

24 appears that the petition was filed merely for delay.
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1 4 (b) The Board is authorized to fix a fee, not in ex-

2 tess of the fee fixed by law to be charged and collected there-

3 for by the clerks of the district courts, for comparing, or for

4 preparing and comparing, a transcript of the record.

5 DATE ON WHICH OARD'8 DECISION BECOMES FINAL

6 !-' 8s, 944 SEc. 1005. (a) The decision of the Board

7 shall become final-

8 L (1) Upon the expiration of the time allowed for

9 filing a petition for review, if no such petition has been duly

10 filed within such time; or

11 ± (2) Upon the expiration of the time allowed for

12 filing a petition for certiorari, if the decision of the Board has

13 been affirmed or the petition for review dismissed by the Cir-

14 cuit Court of Appeals and no petition for certiorari has been

15 duly filed; or

16 f (3) Upon the denial of a petition for certiorari, il

17 the decion of the Board has been afirined or the petition for

18 review dismised by the Circuit Court of Appeals; or

19 { (4) Upon the expiration of 30 days from the date

20 of isuance of the mandate of the Supreme Court, if such

21 Court directs that the decision of the Board be affirmed or

22 the petition for review dismissed.

23 ) (b) If the Supreme Court directs that the decision

24 of the Board be modified or reversed, the decision of the Board

25 rendered in accordance with the mandate of the Supreme
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1 Court shall become final upon the expiration of 30 days from

2 the time it was rendered, unless within such 30 days either

3 the Commissioner or the taxpayer has instituted proceedings

4 to have such decision corrected to accord with the mandate, in

5 which event the decision of the Board shall become final

6 when so corrected.

7 f (c) If the decision of the Board is modified or re-

8 versdby the Circuit Court of Appeals, and if (1) the time

9 allowed for filing a petition for certiorari has expired and no

10 such petition has been duly filed, or (2) the petition for

11 certiorari has been denied, or (3) the decision of the Court

12 has been affirmed by the Supreme Court, then the decision of

13 the Board rendered in accordance with the mandate of the

14 Circuit Court of Appeals shall become final on the expira-

15 tion of 30 days from the time such decision of the Board

10 was rendered, unless within such 30 days either the Com-

17 missioner or the taxpayer has instituted proceedings to have

18 such decision corrected so that it will accord with the man-

19 date, in which event the decision of the Board shall become

20 final when so corrected.

21 I (d) If the Supreme Court orders a rehearing; orif

22 the case is remanded by the. Circuit Court of Appeals to the

23 Board for a rehearing, and if (1) the time allowed for

24 filing a petition for certiorari has expired, and no such peti-

25 tion has been duly filed, or (2) the petition for certiorari

...iL
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18 TITLE X.--411ENBIR.L , AIMINISTRATIVP PRO-

19 V1BION8

20 LAWS MAD A1P' ADLIC

21 tSo. 1000. All fdntiiinitrative, RAtWN'i, or 8tatrrp

2R provisions of law, inehtding the law rit fting to the assess-

29 ment of taxes, so for aq appliable, r hereby extended 'to

24 and made a pnrt of this Act.

fl(K0
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1 1as b, denied, or (3) the decision of the court has boon

,2 flipmcd by the Supreme Court, then the decision of the

f8 Board rendered upon such rehearing shall become final 'in

4 the same m ier as though no prior decision of the Board

5 Jmhd boon rendered.

7 UW tern) , Gieftit Go

9 44 The e snll ! 4tdet et s i a "itill hsih been

10 rpe".4 1"p~*16P tohe 0e,411"ki0f a~ .o~ 1 ~e

11 i 4 Boes ts4 * e

12 (e) As used in this section-

13 (1) The term " Circuit Court of Appeals" includes

14 tw Court of Appeals of the District of Colunbia;

15 (2) The term "mandate," in case a mandate has been

16 recaibl prior to the expiration of 30 da!s from the date of

.17 issuance thereof, means the final tmandate.

18 TITLE XI.--GENEIRAh A )M IN ISTRIATIVEI 'PRO-

r19 VISIONS

20 IAWS LAI)B APPLIOMIILE

21 S w. 1100. All adininittrative, spooial, or stanip pro-

22 visions of law, including the law relating to the assess-

23 nit of trxes, so far at ;applical(., ore ler!eby extended to

24 and mode a part of this Act.
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1 RULES AND REGULATIONS

2 SEC. 1001. The Commissioner, with the approval of

3 the Secretary, is .authorized to prescribe all needful rules and

4 regulations for the enforcement of this Act.

5 IRECOIDS, STATEMENTS, AND SPECIAL RETURNS

6 SEC. 1002. (a) Every person liable to any tax imposed

7 by this Act, or for the collection thereof, shall keep such

8 records, render under oath such statements, make such

9 returns, and comply with such rules and regulations, as the

10 Commissioner, with the approval of the Secretary, may

11 from time to time prescribe.

12 (b) Whenever in the judgment of the Commissioner

13 necessary lie may require any person, by notice served upon

14 h1lim, to make a return, render under oath such statements,

15 or keep such records as the Comnmiqsioner deems sufficient to

16 show whether or not such person is liable to tax.

17 (c) The Commis~ioner, witil the approval of the See-

18 retary, may by regulation prescribe that any return required

19 by Titles IV, V, VI, or VII to be under oath may, if the

20 amount of the tax covered thereby is not in excess of $10, be

21 signed or acknowledged before two witnesses instead of under

22 oath.

24 (d) Any oath or affirmation required by the provisions

25 of this Act or regulations made under authority thereof may
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I RULES AND REGULATIONS

2 SEC. 1101. The Commissioner, with the approval of

8 the Secretary, is authorized to proscribe all needful rules

4 and regulations for the enforcement of this Act.

5 RECORDS, STATEMENTS, AND SPECIAL RETURNS

6 SEC. 1102. (a) Every person liable to any tax

7 imposed by this Act, or for the collection thereof, shall keep

8 such records, render under oath sltch statements, make such

9 returns, and comply with such rules and regulations, as the

10 Commissioner, with the approval of the Secretary, may

11 from time to time prescribe.

12 (b) Whenever in the judgment of the Commissioner

13 necessary he may require any person, by notice served upon

1- him, to make a return, render under oath such statements,

15 or keep such records as the Commissioner deems sufficient to

1 C show whether or not such person is liable to tax.

17 (c) The Commissioner, with the approval of the See-

18 retary, may by regulation prescribe that any return required

19 by any internal revenue law (except returns required mder

20 income or estate tax laws) to be tinder oath may, if the

21 amoiunt of the tax covered thereby is not in excess of $10, be

22 sigiie( or acknowledged before two witnesses instead of

23 under oath.

24 (d) Any oath or affirmation required by the provisions,

25 of this Act or regulations made under authority thereof may
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1 be administered by any officer authorized to administer oaths

2 for general ptrposes by the law of the United States or of any

3 State, Territory, or possession of the United States, wherein

4 such oath or affirmation is administered, or by any consular

5 officer of the United States.

0 SEc. 1003. Section 3176 of the Revised Statutes, as

7 amended, is amended to read as follows:

8 "SEc. 3176. If any person, corporation, company, or

9 association fails to make and file a return orlist at the time

10 prescribed by law or by regulation made under authority of

11 law, or makes, willfully or otherwise, a false or fraudulent

12 return or list, the collector or deputy collector shall make the

13 return or list from his ,wn knowledge and from such informa-

14 tion as lie can obtain through testimony or otherwise. In

15 anyj such case the Connissioner of Internal Revenue may,

16 from his own knowledge and from such information as he can

17 obtain through testimony or otherwise, make a return or

18 amend any return made by a collector or deputy collector.

19 Any return or list so made and subscribed by the Commis-

20 sioner, or by a collector or deputy collector and approved by

21 the Commissioner, shall be prima facie good and sufficient

22 for all legal purposes.

23 "If the failure to file a return (other than a return

24 tinder Title II of the Revenue Act of 1924) or a list is due

25 to sickness or absence, the collector may allow such further
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I be administered by any officer authorized to administer oaths

.2 for general purposes by the law of the United States or of any

3 State, Territory, or possession of the United States, wherein

4 ' such oath or affirmation is administered, or by any consular

6 officer of the United States.

6 Sec. 1103. Section 3176 of the Revised Statutes,

7 as amended, is amended to read as follows:

8 "SO. 3176. If any person, corporation, company, oi

9 association fails to make and file a return or list at the time

10 prescribed by law or by regulation made under authority of

11 law, or makes, willfully or otherwise, a false or fraudulent

12 return or list, the collector or deputy collector shall make the

13 return or list from his own knowledge and from such informa*

14 tion as he can obtain through testimony or otherwise. In

15 any such case the Commissioner of Internal Revenue may,

16 from his own knowledge and from such information as he can

17 obtain through testimony or otherwise, make a return or

18, amend;tany return made by a collector or deputy collector

19, Any return or list so made and subscribed by the Commis-

20 sioner, or by a collector or deputy collector and approved by

21 the Commissioner, shall be prima facie good and sufficient

22 for all legal purposes.

23 "If the failure to file a return (other than a return

24 under Title II of the Revenue Act of 1924 or Title II of

25 the Revenue Act of 1926) or a list is due to sickness or
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1 time, not exceeding thirty days, for making and filing the

2 return or list as he deems proper.

4 "The Commissioner of Internal Revenue shall deter-

5 mine and assess all taxes, other than stamp taxes, as to which

6 returns or lists are so made under the provisions of this

7 section. In case of any failure to make and file a return

8 or list within the time prescribed by law, or prescribed by

9 the Commissioner of Internal Revenue or the collector in

10 pursuance of law, the Commissioner shall add to the tax 25

It per centuni of its amount, except that when a return is filed

12 after such time and it is shown that the failure to file it wa

13 due to a reasonable cause and not to willful neglect, no

14 such addition shall be made to the tax. In case a false or

15 fraudulent return or list is willfully made, the Commissioner

16 shall add to the tax 50 per centumn of its amount.

17 "Tlhe aniiount so added to any tax shall be collected at

18 the same time and in the same manner and as a part of the

19 tax unless the t'ix has been paid before the discovery of the

20 neglect, falsity, or fraud, in which case the amount so added

21 shall be collected in the same manner as the tax."

22 EXAMINATION OF BOOKS AND WITNESSES

23 SEC. i1004. The Commissioner, for the purpose of ascer-

24 tainimg the correctness of any return or for the purpose of

25 mltakiiig itreturn where none has beemi miade, is hereby
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1 absence, the collector may allow such further time, not

2 exceeding 30 days, for making and filing the return or

8 list as he deems proper.

4 "The Commissioner of Internal Revenue shall deter-

5 mine and assess all taxes, other than stamp taxes, as to which

6 returns or lists are so made tinder the provisions of this

7 section. In case of any failure to make and file a return

8 or list within the time prescribed by law, or prescribed by

9 the Commissioper of Internal Revenue or the collector in

10 pursuance of law, the Commissioner shall add to the tax 25

11 per centum of its amount, except that when a return is filed

12 after such time and it is shown that the failure to file it was

13 due to a reasonable cause and not to willful neglect, no

14 such addition shall be made to the tax. In case a false o,"

15 fraudulent return or list is willfully made, the Commissioner

16 shall add to the tax 50 per contum of its amount.

17 "The amount so added to any tax shall be collected at.

18 the same time and in the same manner and as a part of the

19 tax unless the tax has been paid before the disc(overy of the

20 neglect, falsity, or fraud, in which case the aiioutit .o alded

21 shall be collected in the same manner as the tax."

22 EXAMINATION OF BOOKS .AND WITNESSES

"23 SEc. 1104. The Commiisioner, for the purpose of

24 ascertaining the correctness of any return or for the purpose

25 of making a return where none has been made, is hereby
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1 authorized, by any revenue agent or inspector designated

2 by him for that purpose, to examine any books, papers,

3 records, or memoranda bearing upon the matters: required to

4 be included in the return, and may require the attendance

5 of the person rendering the return or of any officer or em-

6 ployee of such person, or the attendance of any other person

7 having knowledge in the premises, and may take his testimony

8 with reference to the matter required by law to be included

9 in such return, with power to administer.oaths to such person

10 or persons.

11 UNNECESSARY EXAMINATIONS

12 SE. 1005. No tflxl)ayer shall be subjected to unees:-

13 sary examinations or investigations, and only on inspection

14 of a taxpayer's books of account shall be inqde for each tax-

15 able year unless the taxpayer re(ucsts otherwise or unless

16 the Conunissioner, after investilt i.on. notifies the taxpayer

17 in writing that alu additioiIl inspection is necessyflv.

18 FINAL DETERMINATIONS AND ASSES8MENTS

19 S,6c. 1), If after ,- determillatioI ( and assessment ill

20 any case the taxpayer his pai( ill whlde anii tax or pe:lilty,

21 or accel)ted any abatt'i , credit. or rehfid based oil such

22 determination and asessment, anid an agreenentt is made in

23 writing lbetwee the taxlpav(r and t heConnissioner, w ith

24 the approval of the Secretary,. that suh determination and

25 assessiiejvt shall he final and conclusive, then exceptt upon
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1 authorized, by any revenue agent or.. inspector designated

2 by him for that purpose, to examine any books, papers,

3, records, or memoranda bearing upon the matters required to

4 be included in the return, and may require the attendance

5 of the person rendering the return or of any officer or em-

6 ployee of such person, or the attendance of any other person

7 havingknowledge in the premises, and may take his testimony

8 with reference to the matter required by law to be included

9 in such return, with power to administer oaths to such person

10 or persons.

11 UNNECESSARY EXAMINATIONS

12 SE. 1105. No taxpayer shall be subjected to ,,a-

13 necessary examinations or investigations, and only one in.!

14 speotion of a taxpayer's books of account shall be made for

15 each taxable year unless the taxpayer requests, otherwise or

16 unless the Commissioner, after investigation, notifies the

17. taxpayer in writing that an additional inspection is necessary.

18 FINAL DETERMINATIONS AND ASSESSMENTS

19 SEc. 1106. If after a determination and assessment

20 in any case the taxpayer has paid in whole any tax or

2f penalty, or accepted any abatement, credit, or refund based

22 on such determination and assessment, .and an agreement is

2,. made in writing between the taxpayer and the Commissioner,

24 with the approval of the Secretary, thrft such determination

25 and assessment shall, be final and concluive, then (except

J. 80419-39
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1 a showing of fraud or malfeasance or misrepresentation of

2 fact materially affecting the determination or assessment

3 thus made) (1) the case shall not be reopened or the deter-

4 mination and assessment modified by any officer, employee,

5 or agent of the United States, and (2) no suit, action, or

6 proceeding to annul, modify, or set aide such determination

7 or assessment shall be entertained by any court of the

8 United States.

9 ADMINISTRATIVE REVIEW

10 Six'. 1007. In the absence of frafl or mistake in

11 tntlhnuit, ic(l caletlatiotl, the findings of facts in and the

12 decision of the Coinumissioner upon (or in ease the Secretary

13 is authorized to approve the same, then after such approval)

14 the merits of any claim presented under or authorized by

15 the internal revenue laws shall not, except as provided in

16 section 900, be subject to review by any other adniinistrI6-

17 tive or accounting officer, employee, or agent of the Unitod

18 Slates.

19 RETROACTIVE REGULATIONS

20 Sil]ce. 1008. (a) In ease a regulation or Treasittv:

21 decision relating to the internal revenue laws, made by the

22 Commissioner or the Secretary, or by the Commissioner

23 with the approval of the Secretary, is reversed by a sbgei -

24 quent regulation or Treasurydecision, and such reversal is

25 net immediately occasioned or required by a decision of

• -ill FANNIN.
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I upon a showing of fraud ormalfeasance or imisrepresentatioti

2. of fact materially affecting the determination or assessment

3 thus namde) (1) the case shall not be reopened or the deter-

4 mination and assessment modified by any officer, empoyoee,

5 or agent of the United States, and (2) no suit, action, or-

6 proceeding to annul, modify, or set aside such determination

7. or assessment shall be entertained by any court of the

8 United States.

ADMINISTRATIVE REVIEW

SEc. 1107. In the absence of fraud or mistake in

mathematical calculation, the findings of facts in and the de-

cision of the Commissioner upon (or in case the Secretary

is authorized to approve the same, then after such approval)

the merits of any claim presented under or authorized by

the internal-revenue laws shall not, except as provided in,

Title IX of the Revenue Act of 1924, as amended, be-

subject to review by any other administrative or accounting

officer, employee, or agent of the United States.

RETROACTIVE REGULATIONS

SEC. 1108. (a) In case a regulation or Treasury

decision relating to the internal-revenue laws, made by tle.:

Commissioner or the Secretary, or by the Com:nissioner.:

with the approval of the Secretary, is reversed by a subse-

-quent regulation or Treasury decision, and such reversal is.

not immediately occasioned or required by a decision of

1t

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

-wi.
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1 a court of competent jurisdiction, such subsequent regulation

2 or Treasury decision may, in the discretionof theCommis-

3 sioner, with the approval of the Secretary, 'be applied without

4 retroactive effect.

5 (b) No tax shall be levied, assessed, or collected under

6 the provisions of Title VI of this Act on any article sold

7 or leased by the manufacturer, producer, or importer, if at

8 the time of the sale or lease there was an existing, ruling,

9 regulation, or Treasury decision holding that the sale or

10 lease of such article was not taxable, and the manufacturer,

11 producer, or importer parted with possession or ownership

12 of such article, relying upon the ruling, regulation, or

13 Treasury decTion.

14 LIMITATION ON ASSESSMENTS AND SUITS BY THE UNITED

15 STATES

16 Sirc. 1009. (a) Except as provided in sections 277;

17 278, ,310, and 311, and subdivisions (b) and' (c)' of' this

18 section, all internal-revenue taxes shall, notwithstanding the

19 provisions of section 3182 of' the Revised Statutes or any-

20 other provision of law, be assessed within four-years after.-

21 such taxes became due, and no proceeding in court for the

22 collection of such taxes shall be begun after the expiration

23 of five years after such taxes becameiTue.io.

24 (b) In case of a false or fraudulent'return withinteni-

25 to evade tax, of a failure' to' file! a required return; or-'of i-
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1 1,a oom, of:competent jurisdiction, such subsequent regulation

4 or .Tr tlry decision ,may, in the discretion of the Commis-

. , sionr, with the approval of the becretar, be applied without

4 retroactive effect.

15 (b) No tax shall be levied, assessed, or collected under

i6 the provisions of Tite VI of this Act on any article sold

.7 or leased by the manufacturer, producer, or importer, if at

.,8, the )time of the sale or lease there wap %n existing ruling,

9, regulation, or Treasury decision holding that the sale or

10 lease of such article was not taxable, and the manufacturer,

11 producer, or importer parted with possession or ownership

12 of such article, relying upon the ruling, regulation, or

13 Treasury decision.

14 LIMITATION ON ASSESSMENTS AND SUITS BY THE UNITED

15 STATES

w6 ; ''. $ ep as pe~e in seetioe~

20 othe o fi e-oa s e be d wit-n f ,iW yefaf ate,

21 ruheebea dade neaffte

22 eolleetion f of tomes "l be -.... after the e~pi

23 offiweyears ate swe teshbeeam, dae.

24 " In-heaseeeofa fle ue " ntintent

25 to evade t o as Wim toileeaie etumOFof



614 UEVE NUB ACT OF 1924, AS AMBNDD [Seo, 1009]

I willful attempt in any manner to defeat or evade tax, the

2 tax may be assessed, or a proceeding in court for the collec-

:1 tionr of such tax may be begun without assessment;- at any

4 time.

5 (c) Where the nssessment of the tax is made within

6 the period prescribed in subdivisions (a) and (b)' such tax

7 may be collected by distraint or by a proceeding in court,

8 begun within six years after the assessment of 'the tax.

9 Nothing in this Act shall be constiued as preventing the

10 beginning, without assessment, of a proceeding in court for

11 the collection of the tax at any time before the expiration

12 of the period provided in subdivision (a) for the beginning

13 of such proceeding.

14 (d) This section shall not (1) authorize the assessment

15 of a tax or the collection thereof by distraint or by a pro-

16 feeding in court if at the time of the enactment of this Act

17 slieh assessment,, distraint, or proceeding was barred by the

18 period of limitatlon then in existence, or (2) affect any

19 assessment made, or distrarnt or proceeding in court begun,

20 before thl enactment of this Act.
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2 t*mybe , e pleeddt g ifee the eel-
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19 assm adve de mfto pee i~ neems! be

20 before the enaetmen of thif; Aet-

21 SEC. 1109. (a) Except as provided in qecdionu2m

22 and 278-

28 (1) Notwithstanding the proviSions of section 3182 of

24 the Revised Statutes9 or any other proviston of law, all inlter-

25 nal-revenue taxes 8kall (except as provided in paragraph (1)

!
'lk
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1 or (2) of this subdivision) be assessed within four years

2 after such taxes became due, and no proceeding in court

8 without assessment for the collection of such taxes shall be

4 begun after the expiration of five years after such taxes

5 becamedue.

6 (2) In case of a false or fraudulent return with intent

7 to evade tax, of a failure to file a return within the time

8 required by law, or of a willful attempt in any manner, to

9 defeat or evade tax, the tax may be assessed, or a proceeding

10 in court for the collectim of/such tax may be begun withota

11 assessment, at any time.

12 (3.) Where the assessment of any tax imposed by 'this

18 Act or by prior Act of Congress has been -made (whether

14 before or after the enactment of this Act) within the statutory

15 period of limitatiom properly applicable thereto, such tax may

16 be collected by distraint or by a proceeding in court (begun

17 before or after the enactment of this Act), bul, only if begun

18 (1) within six years after the assessment of the tax, or (2)

19 prior to the' expiration of any ,period for collection agreed

20 upon in Writing bi the Commissioner and the taxpayer.,"

21 (b) This section shall not bar a distraint or proceeding

22 in court bequn' before the enactment of the R.venue Act of

23 1924; nor shall it authorize the assessment of a tax or the

24 collection thereof by distraint or by 'prooeedinkq in court if at

25 the time of the enactment of this Act such assessment, distraint,



1l8VNUE ACT OF 1924, AS AMENDED [Seo. 1010]

5 LIMITATION ON PROSECUTIONS BY THE UNITED STAtF8

6 SEC. 1010. (a), The 'Act entitled "An Act to lYnit

7 the time within which lproseeutious mav be institute against

8 persons charged with violating internal revenue laws," ap-

9 proved July 5., 1884, as amended, is amended to road 's

10 follows:

11 "That no person shall be prosecuted, tried, or punished

12 for any of the various offenses arising under the internal

18 revenue laws of the United States unless the indictmentis

14 found or the information instituted within three years next

15 after the commission of the offense: Provided, That for

16 offenses involving the defrauding or attempting to defraud

17 the United States or any agency thereof, whether by con-

18 spiracy or not, and in any manner, the period of limita-

19 tion shall be six years, but this proviso shall not apply to

20 acts, offenses, or transactions which were barred by law at

21 the time of the enactment of the Revenue Act of 1924:

22 Provided further, That the time during which the person

23 committing the offense is absent from the district wherein

24 the same is committed shall not be taken as any part of the

25 time limited by law for the commencement of such pro-

618
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I or proceeding was barred byl the statutory period of limita-

2 tion properly applicable thereto, unle&m prior to the enactment

8 of ttis Act the, Commissioner and the taxpayer agreed in
"4 writing therto.

5 tIMITATION ON PROSECUTION NS 'BY THE UNITED STATES

6 SEc. 1110. (a) The Act entitled "An Act to limit

*7 the time within which prosecutions may be instituted against

8 persons charged with violating*internal-revenue laws,"

9 approved July 5, 1884, as amended, is reenacted without

10 change, as follows:

11 "That no person shall be prosecuted, tried, or punished

12 for any of the various offenses arising under the internal

18 revenue laws of the United States unless the indictment is

14 found or the information instituted within three years next

15 after the commission of the offense: Provided, That for

16 offenses involving the defrauding or attempting to defraud

17 the United States or any agency thereof, whether by con-

18 spiracy or not, and in any manner, the period of limita-

19 tion shall be six years, but this proviso shall not apply to

20 acts, offenses, or transactions which were barred by law at

21 the time of the enactment of the Revenue Act of 1924:

22 Provided fitrther, That the time during which the person

-23 committing the offense is absent from the district wherein

24 the same is committed shall not be taken as any part of the

25 time limited by law for the commencement of such pro-
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1 ceedings: Provided further, That the provisions of this tAct

2 shall not apply to offenses committed prior to its passage:

3 Provided further, That where a complaint shall be insti-

4 tuted 1e4ore a commissioner of the United ates within.thc

5 period above limited, the time shall be extended until .the

6 discharge of the grand jury at its next session within',the

7 district: And provided further, That this Act shall not apply

8 • to offenses committed by officers of the United States."

9 (b) Any prosecution or proceeding under an indict-

10 ment found or information instituted prior to the enactment

11 of the Revenue Act of 1,921 shall not be affected in ;:my

12 manner by this section, nor by the amendnient by the iRvv-

18 enue Act of 1921 of such Act of July 5, 1884, but such

14 prosecution or proceeding shall be subject to the limitations

15 imposed by law prior to the enactment of the Revenue A('t

16 of 1921.

17 ]REFUNDS

18 SEC. 10ll. Section 322) of the Revised Statutes, as

19 amended, is reenacted without change, is follows:

20 "SEc. -3220. The Comnluissionwr of Internal Revonue,

21 subject to regulations prescribed by the Secretary of' the

22 Treasury, is authorized to remit, refund, and pay back aIl

23 taxes erroneously or illegally assessed or collected' all

24 penalties collected without authority, and all taxes 'that

25 appear to be unjustly assessed or excessive in anont, or ii
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1,- ceedings: Provided further, That, the provisions of this A c

2, shall not apply to offenses committed prior to its passage.

3 Provided furt her, That. where a complaint shall be insti

4, touted before a commissioner of, the United States within the

5" p1eibd above limited,. the time shall be extended, until th

6 discharge of the, grand jury at its next session within thb

7, district: And provided further, That this, Act shall not apply

8 to. offenses committed by officers of the UnitedStates,"

9. (b) Any, prosecution, or proceeding under an indict4

10 ment found:, or information instituted prior to the enactmnntl

11 of the Revenue Act of 1921 shall not be affetted;in any

12 manner by this section, nor by the amendment by the Rev-

1. enuq, Act of 1921 of such Act of. July 5, 1884, but such

14 prosecution or proceeding shall 6e subject, to the limitations

15 imposedby law prior to the enactment of the Revenue A cti

16 of 1921.,

17 EFUNDS

18. SEC. 1111. Section 3220 of the Revised Statutes, as,

19 amended, is amended to read as follows:

20 "Smo. 3220. Except as otherwise provided in e.en

21 . 4 m4 &94 section 284 of the Revenue Act of 1926 the

22 Commissioner of Internal: Revenue, subject to regulations

23 prescribed by the Secretary. of, the Treasury, is authorized to

24. remnit, refand, and, payback all taxes erronously or illegdly:

2W; iagoed qoiollectedi all penalties colltedt without autrityh .
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1 any manner wrongfully collected; also to repay toany col-

2 lector or deputy collector the full unount of such sums of

3 money as may be recovered against him in any court, for any

4 internal revenue taxes collected by him, with the co3t and

5 expenses of suit; also all damages and costs recovered.against

6 any assessor, assistant assessor, collector,, deputy collector,

7 agent, or inspector, in any suit brought against him by reason

8 of anything done in the due performance of his official duty,

9 and shall make report to Congress at the beginning of each

10 regular session of Congress of all transactions under this

11 section."

18 SmC. 1012. Section 3228 of the Revised Statutes, as

14 amended, is amended to read as follows:

15 "SEC. 3228. (a) All claims for the refunding or credit-

16 ing of any internal-revenue tax alleged to have be6n'err0"

17 neously or illegally assessed or collected, or of any penalty'

18 alleged to have been collected without authority, or of any

19 sum alleged to have been excessive or in any manner wrong-,

20 'fully collected must, except as provided in section 281 of the"

21 iRovenue 'Act of 1924, be presented to theCommissioner df"-

22 Internal Revenue within four years next after the paymeAtV:

28 of such taxi, penalty,"'or sum. ,

24, "(b) Except as provided in section .281 of the Rev6.

26ii nu, Act of ,1924, claims 'for credit' or rifnd '(other th.-'

~u I
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I and all taxes that appear to be unjuslyimed, or excasmi

2 in amount, or in any manner wrongfully collected; also to repay

3 to any clleotor or deputy collector the full amount of such

4 sums of aoney a may be recovered against him in %ny court,

5 for any internal-revenue taxes collected by him, with the

6 cost and expensesof suit; also all damages and costs recovi

7 ered against any assessor, assistant assessor, collector, deputy

8: collector, agent, or inspector, in any suit brought against him

9 by reason of anything done in the due performance of his

10 official duty, and shall make, report to Congress at the begin-

11 ning of each regular session of Congress of al ,transactions

12 under this section."

13 SiE 1112. Section 3228 of the Revised Statutes,

14 as amended, is amended tread as follows:

15 "SEc. 3228. (a) All claims for the refunding or credit-

16. ing of any internal-revenue tax, alleged to have been erro-

17 neously or illegally assessed or collected, or of any penalty

18 alleged to have been collected without authority, or of any

19 sum alleged to have been excessive or in, any manner wrong-

20 fully collected must, except as provided in seeget M4 ad

2• 44- section 284 of the Revenue Act of 1926, be presented to
22 the Commissioner of Internal Revenue within fodr years next

23. after the payment of such tax,, penalty, Or gum.

24 "(b) Except as provided in section M4 284 of the Rev..

25 enue Act of 1926, claims for credit or refund (other than

iiM
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I;,- -daimso i ,respeot,.of, taesl imposed,y ithe Revenue Act of

• ;i; ,916, the',,Revenu eAt of, 1917, or, the. 'Revenue Act of

8 iQ 18) which at the time of theenactment of, the,Revenue

4 Act of 1921 were barred from, allowance 4y the, period of

5 limitationthen in existence, shall not be allowed."

6 SEc. 1013. (a) The second proviso of thefirst section

7 of theAct entitled "An Act Authorizing!theCommissioner

8 of. Internal Revenue! to redeem or make allowance for

9 internal-revenue stamps," approved' May, 12, 1900, as

10 amended, it. amended to read as follows: "Providd further,;

I 1, That, no claim for the'redemption of or allowance for stamps

12 shall be allowed unless presented within, four'years after

13 the purchase of such, stamps from the -overnnent."

14 (b) The exemption' provided in paragraph (10) of

W' subdivision (a) of section 11' of the Revenue Act of 1916,

10, and in subdivision (10)-of section 231,of the -Revenue Act

17' of 1018; and insubdivision (10) of, section 231 of the

181 Revenue Act of .21, shall be granted to farmers' or other

19o, mutual hail, cyclone, or fire insurance companies (if other-

2O,' Wite -eoxempt under!such paragraphs); whether or iot stchi

2t oganizatibni *eraof' i purely-local character. Any taxes

22' assedgainst such! organizations shall. subject to the statu-

23 tory period' of limitations properly' applicable thertb, be

24 abated, credited or refunded.

tAL
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I claim in respect, of taxes imposed by the Revenue -Act of

2 1916, the Revenue Act of 1917, or the Revenue Act of

3, 1918) which at he time of the enactment of the Revenue

4 Act of 1921 were barred from allowance by the period of

5 limitation then in!existence, shall not be allowed."
J. 8041.-.-40 ,

o.

iriM
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4 LIMITATIONS UPON SUITS. AND, PROCEEDINGS BY T IT

21 ? ETAXPAYEB

3 .Se. 1014. (a). Section 3226 of the Revised Statutes,

4, a ai ended, is amended to read as follows.:1 ,

5 " .0226. No suitor proceeding shall be maintained

6 in any court for the recovery of any internl-revemue tax

7 alleged to have been erroneously or illegally assessed or

8 collected, or of any penalty claimed to have been collected

9 without authority, or of any sum alleged to have been ex-

10 cessive or in any manner wrongfully collected until a claim

11 for refund or credit has been duly filed with the Commis-

12 sioner of Internal Revenue, according to the provisions

18 of law in that'regard, and the regulations of the Secretary

14 of the Treasury established in pursuance thereof; but such

15 suit or proceeding may be maintained, whether or not such

16 tax, penalty, or sum lifO been paid under protest or duress.

17 No such suit or proceeding shall be begun before the ex-

18 piration of six months from the date of filing such claim

19 unless the Commissioner renders a decision thereon within

20 that time, nor after the expiration of five years from the

21 date of the payment of such tax, penalty, or sum, unless

22 such suit or proceeding is begun within two years after tht,

23 disallowance of the part of such claim to which suclisuit

24 or proceeding relates. The Commissioner shall within Bo

25 days after any such disallowance notify the taxpayer thereof

26 by mail."

-- - 11 . - . 1? -1 M PI
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i LiM1TATION'S UPON SUITS AND I)ROOEEDINGS BY TIlE

2 TAXPAYR

3 SEC. 1113. (a) Section 3226 of the Revised Statutes,

4 as amendedd' is reenacted 'without change,' as follows:'

.51! S 34.A226. No suit or proceedhig shall b6 maintained

6 in any court for the recovery of any internal-revenue tax

7 allekcd to 'have been erroneously or illegally assessed or

:8 collected, or of any penalty claimed to have bec collected

P without authority, or of any sum alleged to have been ei-

10 cessive or in any manner wrongfully collected until a claim,

11 for refund or credit has been duly filed with the Commi8-

12 sioner of Internal Revenue, according to the provisions

18' of law in that regard, and the regulations of the Secretaty

14 of the Treasury established iii pursuance thereof; but such"

15 suit or proceeding may be maintained, ,hether or not such'

16 tax, penalty, or sum has been paid' undeYr:protest or duress.

17 No such suit or proceeding 'shall be begun before the ex-

18 piration of six months from the date of filing such'claim

19 unless the Commissioner renders a decision thereon withite

20 that time, nor after the expiration of five years from the-

21 date of the payment of such tax, penalty, or sum, unless:

22 such suit or proceeding is began within two years after the

29 disallowance of the part of such claim to Which such suit"

24 or proceeding relates. The Commissioner shall within 0'

25- days after any such disallowance notify the taxpayer therebt

26 by mail."
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1 (b) This section shall not aflet any proceeding n

2 court instituted prior to the enactment of this Act.

3 SEc. 1015. Section 3225 of the Revised Statutes, 0

4 amended. is repealed and any claim for credit or refund of

5 taxes imposed by the Revenue Act of 1916, the Revenre

6 Act of 1917, the Revenue Act of 1918, the Revenue Act

7 of 1921, or any such Act as amended, heretofore denied

8 in whole or in part because of the provisions of such section

9 way he reopened and decided witlut reference to its pro-

10 visions.

11 DISTRAINT OF BANK ACCOUNTS

12 SEc. 1016. Section 3187 of the Revised Statutes is

13 amended by inserting after ",securities" the words "bank

14 accounts" and a comma.

15 PNALTIES

16 Sc. 1017. (a) Any person required under this Act to

17 pay any tax, or required by law or regulations made undqr

18 authority thereof to make a return, keel) any records, qr

19 supply any information, for the purposes of the compute

20 tion, assessment, or collection of any tax imposed by this A(A1:

21 who willfully fails to pay such tax, make such return, keer

22 such records, or supply such information, at the time or timp2

23 required by law or regulations, shall, in addition to other pec

24 a1ties provided by law, be guilty of a misdemeanor and, upwt

25 conviction thereof, be fined not more than $10,000, or in-.

f .&,O 't V ~~ , r a ¢ k j , j ...
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1l (b) This section shall not affect any proceeding in

2 court instituted prior to the enactment of this Act.

V/

I ~ PENALTIE8

16-, SW.o. 1114. (a) Any person required under this Act

17 to pay any tax, or required by law or regulations made

18 tinder authority thereof to make a return, keep any records,

19 or supply any information, for the purposes of the compiita-

20 tion, assessment, or collection of any tax imposed by this Act,

2i who willfully fails to pay such taA, make such return, keep

22 such records, or supply such information, at the time or times

3 required by law or regulations, shall, in addition to other pen-

24 alties provided by law, be guilty of a misdemeanor and, upon

25 conviction thereof, be fined not more than $10,000, or ln-
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1 prisoned for not more than one year, orboth; together with

2 the costs of prosecution,

3 (b) Any person required under this Act to collect, ac-

4 count for and pay over any tax imposed by this Act, who

5 willfully fails to collect or truthfully account for and pay

6 over such tax, and any person who willfully attempts in

7 any manner to evade or defeat any tax imposed by this

8 Act or the payment thereof, shall, in addition to other pen-

9 alties provided by law, be guilty of a felony and, upon con-

10 viction thereof, be fined not more than $10,000, or impris-

11 owned for not more than five years, or both, together with the

12 costs of prosecution.

13 (c) Any person who willfully (1) aids or assists in

14 the preparation or presentation of a false or fraudulent re-

15 turn, affidavit, claim,, or document, authorized or required

16 by the internal-revenue laws, or (2) procures, counsels, or

17 advises the preparation or presentation of such return, afli-

18 (hvit, claim, o1 document, slhall (whether or not such falsity

19 or fraud is with the knowledge or consent of the pern

20 authorized or required to present such return, affidavit, claim,

21 or document) be gllilty of a felony and, upon conviction

22 thereof, be fined not more than $10,000, or iml)risonedjfgr

23 r-ot more than five years, or both, together with the costs of

24 prosecution. ,
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1 prisoned for not more than one year, or both, together with

2 the costs of prosecution.

3 (b) Any person required under this Act to collect, ac-

4 count for and pay over any tax imposed by this Act, who

5 willfully fails to collect or truthfully account for and pay

6 over such tax, and any person who willfully attempts in

7 any manner to evade or defeat any tax imposed by this

8 Act or the payment thereof, shall, in addition to other pen-

9 alties provided by law, be guilty of a felony and, upon con-

10 viction thereof, be fined not more than $10,000, or impris-

11 oned for not more than five years, or both, together with the

12 costs of prosecution.
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25 (c) A ny person who ,ill fully .ids or assists in, or

26 procures, counsels, or advises, the preparation or presen-
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10 (d) Any person who willfully fails to pay, collect,.or

11 truthfully account for and pay over, any tax ,imposed by

12 Titles IV, V, VI, VII, and VIII,-or willfully attempt& in

18 any manner to evade or defeat any such tax or the payn-nt

14 thereof, shall, in addition to other penalties provided by law,

-- 15 be liable to a penalty of the amount of the tax evaded, or

16 not, paid, collected or counted for and paid over, to be

17 assessed and collected in the same manner as taxes are

18 assessed and collected. No penalty shall be assessed under

19 tlis uixWivision for any offense for which a penalty may be

20 messed under authority of section 3176 of the Revised

21 Statutes, as nmended, or for any offene for which a penalty

22- has been recovered under section 8256 of the Revised

..03Statuteg,

, e. '. - r
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I tation under, or in connection with any matter arising under,

2 the internal-revenue laws, of a false or fraudulent return,

Saffidavit, claim, orldocument, shall (whether or not such

4 falsity or fraud is with the knowrledqe or consent of the

5 person authorized or required to present such return, affi-

6 davit, claim, or document) be .guilty of a felony and, upon

7 conviction thereof, be fihed not more than $10,000, or

8 imprisoned for not more than five years, or both, together

9 with the costs of prosecution.

10 (d) Any person who willfully fails to pay, collect, or

11 truthfully account for and pay over, any tax imposed by

12 Titles IV, V, VI, VII, VIII, and IX, or willfully at-

18 tempts in any manner to evade or defeat any such tax or the

14 payment thereof, shah, in addition to other penalties provided

15 by law, be liable to a penalty of the amount of the tax evaded,

A16 or not paid, collected or accounted for and paid over, to be

17 assessed and collected in the same manner a. taxes are

18 assessed and collected. No penalty shall be assessed under

19 this subdivisionfor any, offense for which a penalty maybe

20 a seed under authority of section 3176 of the Revised

21 Statutes, as amended, or for any offense for which a penalty

i,22, has been recovered under section 3256 of the Revised

-28 StatuteS.

24 (e) Any person in posession of property, or rights

5 to property, subject to distraint, upon which a !evy has been
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13 (e) The term "person" as used in this section inclhttes

14 an officer or employee of a corporation or a member' or

15 employee of a partnership, who as such officer, employee, or

16 member is under a duty to perform the act in respect of

17 which the violation occurs.

18 REVISED STATUTES

19 SEC. 1018. Sections 3164, 3165, 3167, 3172, and

20 3173 of the le vised Statutes, as amended, are reenaotod

21 withotit change, as follows:

22 "SEc. 3164. It shall be the duty of every colector'of

23 internal revenue having knowledge of any willful, violation

24 of any law of the United States relating to the revenUe,

25 within thirty days after coming into possession of huoh
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I made, shall, upon demand by the collector or deputy aol-

2 lector making suoh levy, surrender such property or rights to

3 ,such collector or deputy, unless such property or right.:is,

4 at IAe time of such dead, subject to an attachment or

5 execution unde' any judicial process. Any person who fdils

6 or refuses to so surrender any of such property or rights

7 shall be liable in his own person and estate, to the United

8 Staaes in a sum equal to the value of the property or rights

9 not so surrendered,, but not exceeding the amount of the taxes

10 (including penalties and interest) for the collection of which

11 such levy has been made. to,qether with costs and interest

-12 from the date of such levy.

18 "e)- (f The term "person" as used in this section in-

14 eludes an officer or employee of a corporation or a member or

.15 employee of a partnership, who as such officer, employees, or

16 member is under a duty to perform the act in respect,'of

17 which the violation occurs.

18 REISW STATUTEs

-19 SEC. 1115. Sections 3164, 3165, 3167, 8172, and

20 3173 of the Revised Statutes, as amended, are reenacted

21 without change, as follows:

22 "SEc. 3164. It shall be the duty of every collector of

-23 internal revenue having knowledge of any willful violation

24 of any law of the United States relating to the revenue,

.15 within thirty days after coming into possession of such
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1 knowledge, to file with the district attorneyof: the district

2 'in which any fine, penalty, or forfeiture may-be' incurred,

3 a statement of all the facts and circumstances of the ase

4 within his knowledge, together with the names, of the Wit-

5 nessecr, setting forth the provisions of law believed to be so

6 violated on which reliance may be had for condemnationor

7 Conviction.

8 "Sme. 3165. Every collector, deputy collector, in-

9 ternal-revenue agent, and internal-revenue officer assigned to

10 duty under an internal-revente Agent, is authorized 'to ad-

11 minister oaths and to take evidence touching any part of tie

12 administration of the internal-revenue laws, with whichke

is ,is charged, or where'such oaths and evidence are authoriad

14 by law or regulation authorized by law to be taken.

15 "Siwc. 3167. It shall be unlawful for any collector,

16 deputy collector, agent, clerk, or other officer or employee bf

17 the United States to divulge or to make known in any manner

18 whatever not provided by' JAw to any person the operatives,

19 style of-work, or pp1aratus of any manufacturer or prodtekr

20 ;visited by him in the discharge of his official .duties, or tike

21 amount or source of income,',profits, losses, expenditures, br

22 any particular thereof, set forth or disclosed in any incOme

28 return, or to permit any income return or copy thereof or

24 any book containing any abstract or*-particulars thereotfto

ow5 be son or examined by any person except as provided: by
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$' knowledg , ile with e district attorney o the district

ig wMih anyi fiejn penalty, or forfeiture may,, be Lncurred,

3 s Ostemnw*.4of al the facts aad circumstances of the .case

4.1 hwhisknowedge, together with the names of thewit-

4T!, iness, seating frth the provisions of ,aw believed to be so

6I:violaed onwhich reliance may be had for condemnation or

71; coviction..

a "So. 3165.,Every collector, deputy collector, i,

9. ternal-rovenue agent, and internal-revenue officer assigned to

10 duty under an inteimal-revenue agent, is authorized, to ad.

11,, minister oaths and to take evidence touching any part of tlBIe

12' administration of the internal-revenue laws with which he,

13. is charged, or where such oaths. and evidence, are author

14 ize.d by law or regulation authorized by law to e taken.

15 , "Sre. 3167. It shall be unlawful for any vklectot,,.

16 deputy collector, agent, clerk, or other officer or employee ot-

17 the United States to divulge or to make known in any manner

18 Whatever not provided by law to any person the. operation,,

19 style of work, or apparatus of any manufacturer or producer

20 visited by him in the discharge of his official duties, or the:

21. amount' or source of income, profits, losses, expenditures, of..

2 atnyparticulnr thereof, set forth or disclosed in any inconi*:

23 return, or to penit any income return or copy thereof or.

24 any book containing any abstract or particulars thereof to.

25 be seen or examined by any person except as provided by
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I law; and it shall be unlawful for any person to print or pub-

2 lish in any manner whatever not provided by law any income

3 return, or any part thereof or source of income, profits, losses,

4 or-expenditures appearing.in, any income retutn;,and any

6 offense against the foregoing :provision shall, 'be al misdo-

6 meaner. and be punished by a fine not exceedin'g"$1,000

7 or by imprisonment not exceeding one year, or both, at the

8 discretion of the court; and if the offender be an officer or

9 employee of the United Btates he shall be dismissed from

10 office or discharged from employment,

11 ',SF. 3172. Every collector shall, from'time'to time,

12 cause his deputies to proceed through every part of his dis-.
0

i8 trict and inquire after and concerning all persons therein who

14 are liable to pay any internal-revenue tax, and all persons.

15 owning or having the care andi management of-any objects

16 'liable to pay any tax, and to make a list of such -%persons

17 and enumerate said objects.

18 "SEC. 3173. It shall be the duty of any person, part-

19 nership, firm, association, or corporation, made liable to any

20 duty, special tax, or other tax imposed by law, when not

21 otherwise provided for, (1) in case of a special tax, on dt.

22 before the thirty-first day of July in each year, and (2) hL

23 other cases before the day on which the taxes accruel to.

24 make a list or return, verified by oath, to the collector or a.

25 deputy collector of the district where located, of the article:
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I law; and it shall be unlawful for any person to print or pub-

2 lish in any manner whatever not provided by law any income

,3 return, or any part thereof or source of income, profits, losses,

4 or expenditures appearing in any income return; and any

offense against the foregoing provision shall be a misde;

6 manor and be punished by a fine not exceeding $1,000

7 or by imprisonment not exceeding one year, or both, at the

8 discretion of the court: and if the offender be an officer or

0) employee of the United States he shall be dismissed from

10 office or discharged from employment.

1 "SEC. 3172. Everv collectorshall, from time to time,

12 cause his deputies to proeed through every part of his dis-!

13 trict and inquire after and concerning all persons therein wh&

14 are liable to pay any internal-revenue tax, and all persons

15 owning or having the care and management of any objects

16 liable to pay any tax, and to make a list of such persons

17 and enumerate said objects.

IN "SEe. 3173. It shall be the duty of any person, part-'

. 1.0 nership, firm, association, or corporation, made liable to any

20 duty, special tax, or other tax imposed by law, when nbt

21 otherwise provided for, (1) in case of a special tax, on or

22 before the thirty-first day of July in each year, and (2) IN

23 other cases before the day on which the taxes accrue, to

24 make a list or return, verified by oath, to the collector or W-:

28 deputy collector of the district where located, of the articles:

ALJ4
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1 or objects, including the quantity of goods, wares,i and Mer-

2 chandise, made or sold and charged with a tax, the several

a3'. mtes and aggregate iamountk according, to, the form: and

4 regulations to be prescribed bythe Commissioner-9f Internal

5 Revenue, with the:approval of, the Secretaryofthe Treasury,

6 for which such person, partnership, firm, association, or cor-

7 poration is liable: Provided, That if any person liable to pay

8 any duty or tax, or owning, possessing, or having the care

9, or management, of property, goods, wares,, and merchandise,

10 article or objects liable to pay any duty, tax, or license, shall*

11 fail to make and exhibit a.list or return required .by law, bua

12 shall consent to disclose the particulars of any and all the

13 property, goods, wares,.-and merchandise, artiolee, and ob-.

14 jects liable to pay any duty or, tax, or any business or occt-.

15 pation liable to pay,any tax as aforemid, then, aad.in that

16 case, it shall be the duty of the collector, or deputy collector

17 to make such list or return, which,, being distinct, y:read, con-

18, sented to, end signed and verified hy oath. by the person so

19 owning, possessing, or having the care and management as

20 aforesaid, may be received as the list of such person: Pro.

21, vided further, That in case no annual list or return has been

22 rendered by such person to the collector or deputy collector,

28 as required by law, and the person shall be absent from, his

24 or her residence or place of business at the time the collector.

25 .or adeputy collector shall eoll for the annual list. or return, it.
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1. or, objects, including the quantity of goods, wares, and mer-

2 chandise, made or sold and charged With a tax, the several

S rate and aggregate amount, according to the forms and

4 regulations to-be prescribed by the Commissioyner of Internal

5 Revenue, with the approval of the Secretary of the Treasury,

6 for which such person, partnership, firm, association, or cor-

7 portion is liable: Provided, That if any person liable to pay

R any duty or tax, or owning, possessing, or having the care

9' or management of property, goods, wares, and merchandise,

10 artioJe or objects liable to pay any duty, tax, or license, shall

11 fal to make and exhibit a list or return required by law, but

12 shall consent to disclose the particulars of any and all the

13 property, goods, wares, and merchandise, articles, and ob-

14 jets liable to pay any duty or tax, or any business or occa-

15 patron liable to pay any tax as aforesaid, then, and in that

16 case, it shall be the duty of the collector or deputy collector

IT to make such list or return, which, being distinctly read, con-

18 send to, and signed and verified by oath by the person so

19 owning, possessing, or having the care and management as

20 aforesaid, pay be received as the list of such person: Pro-

21 vided further, That in case no annual list or return has been

22 rendered by such person to the collector or deputy collector

23' as required by law, and the person shall be absent from his

24' or her residence or place of business at the tnie the collector

25 or a deputy collector shall call for the annual list or return, it

J. 80419-41
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I shall be the duty of such collector or deputy colleCtQ. t., jeaye

2 at such place of residence orbtsiess, with some oe of suit-

3 able age and discretion, if. s h be priest, othomvse go

4 ,deposit in the nearest post office, a note or.-memoronduan

5 addressed to such person, requiring him or. her to .render AO

6 such collector or deputy collector the list or return, required

7 by law within ten days from the date of uch note or memo-

8 random, verified by oath. And if any person, on being noti-

9 fled or required as aforesaid, shall refuse or neglect to render

10 such list or return within the time required as aforesaid, or

11 whenever any person who is required to deliver a. monthly

t2 or other rettun of objects subject to tax ils to do so at the

13 time required, or delivers any return which, in the. opinion

14 of the collector, is erroneous, false, or fraudulent, or contalips

15 any undervaluation or understatement, or refuses to. allqw

16 any regularly authorized Government officer to examine tjMq

17 books of such person, firm, or corporation, it sh1l be lawful

18 for the collector to summon such person, or any other persoq

19 having possession, custody, or care of books of accoupt cop-

20 taining entries relating to the business of such person or aay

21 other person he may deem proper, to appear before him ard

22 produce such books at a time and place named in th sum-

23 mons, and to give testimony or answer interrogatories, tinder,

24 oath, respecting any objects or income liable to tax or t!e.

25 returns thereof. The, collector may summon any person

II
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1 shall be the duty of such collector or deputy collector to leave

2 at such-place of residence or business, with some one of suit-,

8: able age and discretion, if such be present, otherwise to

4 - deposit in the nearest post office, a note or memorandum

5 addressed to such person, requiring him or her torender to

6 such collector or deputy collector the list or return required

7 by law within ten days from the date of such note or memo-

8 random, verified by oath. And if any person, on being nod-

9 fled or required as aforesaid, shall refuse or neglect to render

10 such list or return within the time required as aforesaid, or

11 whenever any person who is required to deliver a monthly

12 or other return of objects subject to tax fails to do so at the,

13 time required, or delivers any return which, in the opinion

14 of the collector, is erroneous, false, or fraudulent, or contains

15 any undervaluation or understatement, or refuses to allow

16 my regularly authorized Government officer to examine the

17 books of such person, firm, or corporation, it shall be lawful

18 for the collector to stlmnon such person, or any other person

.19. having possession, custody, or care of books of account con-

20 gaining entries relating to the business of such person or any

21 other person he may deem proper, to appear before him and

22 produce such books at a time and place named in the sum-

23 mons, and to give testimony or answer interrogatories, under

24 oath, respecting any objects or income liable to tax or the

25 -rcturns thereof. The collector may summon any person

;j 1L

!!
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644 REVENUE ACT OF 1924, AS AMENI)ED [Sec. 1019]

1 residing or found within the State or Territory in wlvich his

2 district lies; and when the person intended to be summoned

3 does not reside and can not be found within such State or'

4 Territory, he may enter any collection district where such

5 person may be found and there make the examination herein

6 authorized. And to this end lie may there exercise all the
7 authority which lie might lawfully exercise in the aistrit for

8 which ie was cominisionCd" Provided, That 'person,' as

9 used in this section, shall be construed to include any corpo-

10 ration, Joint-stock.company or association, or insurance com--

11 pany when such construction is necessary to carry out its

12 provisions."

13 INTEREST ON REFUNDS AND CREDITS

14 SWe. 1019. Upon the allowance of a credit or refund

15 of ainy internal-revenue tax erroneously or illegally assessed

16 or collected, or of any penalty collected without authority,

17 or of any sum which was excessive or in any mawiei wrong-

18 fully collected, interest shall be allowed rnd paid on the

19 amount of such credit or refund at the rate of 6 per enttm

20 per annum from the date such tax, penalty, or sum was paid

21 to the (late of the allowance of the refund, or in case of a

22 credit, to the due date of the amount against which the credit

23 is taken, but if the amount against which the credit is taken

24 is an additional assessment, then to the date of the assess-

25 mnent of that amount. The term " additional assessment ",
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1 residing or found within the State or Territory in which hiis

2 district lies; and when the person intended to be summoned

3 does not reside and can not be found within such State or

4 Territory, he may enter any collection district where such

5 person may 1)e found and there make the exami,ation herein

6 authorized. And to this end lie may there exercise all the

7 authority which lie might lawfully exercise in the district for

8. which he was commissioned: Provided, That 'person,' as

9 used in this section, shall be construed to include any corpo-

10 ration, joint-stock company or association, or insurance coM-

11 pany when such construction is necessary to carry out it.i

12 provisions."

18 INTEREST ON REFUNDS AND CREDITS

it SEC. 1116. (a) Upon the allowance of a credit or re-

.5 fund of any internal-revenue tax erroneously or illegally

1(; assessed or collected, or of any penalty colected without

17 authority, or of any sum which was excessive or in any

1 9 manner wrongfully collected, interest shall be allowed and

19) paid on the amount of such credit or refund at the rate of

20 6 per centum per annum from the date such tax, penalty, or

21 sun was paid to the date of the allowance of the refund. or

22 in the case of a credit, to the due (late of the Inount against

.23 which the credit is taken. but if thei amount against ,hic!t

24 the credit is taken is an additional tsww- t tbf t* to4,

25, *We 4 fthe a~esstftent 4 f fIf it -i4 iohe tpm "aditioi
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1

2

REVENUE ACT OF 1924, AS AMENDED [See. 1029]

as used in this section means a further assessment for a tax

of the same character previously paid in part.

IN'I'IIEST ON JUI(MENT8

SEc. 1020. Section 177 of the Judicial Code, as

amended, is reenacted without change, as follows:

"Si~e. 177. No interest shall be allowed on any claim

up to the time of the rendition of judgment by the Court of

20

21

22

24

25
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2 igen4 to# ft t 4 fi**the ~eieh~t*~msypi Rp*

: assessment made under the Revenue Act of 1921, the Revenue

4 Act of 1924, or this Act, then to the date of the assessneht

5 of that amount.

(b) A8 used in this section-

7 (1) The term "additional assessment" means a further

8 assessment for a tax of the same character previously paid

D in part, and includes the assessment of a deficiency under

10 Title 1I or Title III of the Revenue Act of 1924 or of this

11 Act;

12 (2) The term "date of the allowance of the refund"

13 means, in the case of any income, war-profits, or excess-

14 profits tax, the first date on which the Commissioner sins the

15 schedule of overassessments in respect thereof.

1G (c) This section shall be applicable to any refund paid,

17 and to any credit taken, on or after the date of the enact-

18 meant of this Act, even though such refund or credit wag

19 allowed prior to such date.

210 INTEREST ON .IUDGMFNTS

21 SEC. 1117. Section 177 of the Judicial Code, as

22 amended, is reetefe ,,wi-hem4 , m ...... amcndcd to read

23 (is follows:

24 "SEC. 177. (a) No interest shall be allowed on any

25 claim up to the time of the rendition of judgment by the

J

i!t ,

. , I
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2

8

4

5

6

7

8

24

25

26

REVENUE ACT OF 1924, AS AMENDED [See. 1021

Claims, unless upon a contract expressly stipulating for the

payment of interest, except that interest may be allowed in

any judgment of any court rendered after the passage of the

]Revenue Act of 1921 against the United States for any

internal-revenue tax erroneously or illegally assessed or col-

lected, or for any penalty collected without authority or any

sum which wiis excessive or in any manner wrongfully col-

lected, under the internal-revenue laws."

PAYMENT OF AND RECEIPTS FOR TAXES

S&c. 1021. (a) Collectors may receive, at par with

an adjustment for accrued interest, notes or certificates of



[See. 1118] BILL AS REPORTED TO rIIILE SWATE

I Court of Claims, unless upon a contra4l expressly stipulating

2. for the payment of interest, except ie m iay be

9 provided in subdit'ision (b).

10 ." (b) In any judgment of any eourt rendered after Shi

4 enactment of the Revenue 6ec of 1926 (whether against tki

12 United ,Stat es, a collector or deputy collector of in teraai

11! revenue, a former colletor or deputy collector, or tt1w p ii

14 Stnal representative in case of death) for any intern al

15revenue tax. eii'onously or illegally assessed or collected, 0?

16 for an penalty collected without authority ,r for any sitn

17 which eaws excessive or in any manner wrongfully collected

18 under the internal-revenue laws, interest shall be allowed

19 the rate of 6 per centum per annum upon the amount f

20 such tax, penalty, or sum, from the date of the payment t.

21 collection thereof to the date of entry of toh judgment orat

22 such judgment is reviewed by an appellate court, to the date

4 s of enatjdent."

24 PAYMENT OF AND RECEIT FOR TAXES '.

26 Sie. 1118. (a) Collectors may receive, at par wit

26 an adjustment for accrued interest, notes or certificates
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1 indebtedness issued by the Ulnited States and inceitified

2 checks in payment of ip-,me, war-profits, and excbss-proflis

8 taxes and any other taxes payable other than by stamp,

4 during such time and under such rules and regulations 18s

5 the Commissioner, with the approval of the Secretary,: shall

6 prescribe; but if a check so received is not paid by, the bank

7 on which it is drawn the person by whom such check has

8 been tendered shall remain liable for the payment 'of the tax

9 and for all legal penalties aid additions to the same extent

10 as if such check had not been tendered,

it (b) Every collector to whom any payment of any

12 il,.ome tax is made shall upon request give to the person

18 making such payment a full written or printed receipt, stat-

14 ing the amount paid and the particular account for which

15 such payment was made; and whenever any debtor pays

16 taxes on account of payments made or to be made by hhi

17 to separate creditors the collector shall, if request!d'by such

18 debtor, give a separate receipt for the tax paid on account of

19 each creditor in such form that the debtor can conveniently

20 produce such receipts separately to his several creditors in

21 satisfaction of their respective demands up 'to the amounts

22 stated in the receipt; and sdch receipt shall be sufficient

29 evidence in favor of such debtor to justify him in withlold&-

24 ing from hisnext payment to his creditor the amount therein

25 stated; but the creditor may, upon giving to his debtor a full
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.1 of 'indebtedness issued by the United States and uncertified

2, checks in payment of income, war-profits, and excess-profits

8' taxes and any oher taxes payable other than by stamp.

4 during suoh' time aid under such rules and regulations as

5 the Commissioner, with the approval of the Secretary, shall

6 prescribe; but if a check so received is not paid. by the bank

7 on which it is dravn the person by whom such check has

8 been tendered shall remain liable for the payment of the tax

9 and for all legal penalties and additions to the same extent

10 'as if such check had not been tendered'

11 (b) 'Every collector to whom any payment of any

12 income tax is made shall upon request give to the person

18 making such payment a full written or printed receipt, stat-

14 ing the amount paid and the particular account for which

15, such payment was made; and whenever any debtor pays

16 taxes on account of payments made or to be made by him

17' to separate creditors the collector shall, if requested by such

18 debtor, give a separate receipt for the tax paid on account of

19 each creditor in such form that the debtor can conveniently

20- produce such receipts separately to his several creditors in

21 satisfaction of their respective demands up to the amounts

22 stated in the receipts; and such receipt shall be sufficient

23 evidence in favor of such debtor to justify him in withhold-

24 ing from his next payment to his creditor the amount therein

25 stated; but the creditor may, upon giving to his debtor a full

lbk
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I written receipt acknowledging the payment to him of any

2 .sum actually paid and accepting the amount of ta paidas

3 aforesaid- (specifying the same) as a further satisfactiod: of

4 the debt to that amount, require the surrender to him of sach

b collector's receipt.

6 (o) In the payment of any tax, under this Act not

7 payable by stamp a fractional part of a cent shall be 41s-

8 regarded unless it amounts to one-half cent or more, in which

9 case it shall be increased to 1 cent.

10 (d) Section37, of the Act W August 27, 1894, ea-

11 titled "An Act to reduce taxation, to provide revenue for'

12 the Government, and for other purposes," is hereby repealed.

13 METIIOI) OF COLLECTING TAX -I , .1

14 SEe. 1022. Whether or not the method of collectipg

15 any tax imposed by Titles IV, V, VI, or VII is specifically

16 provided therein, any such tax may, under regulations 1tie-

17 scribed by the Commissioner with the approval of, the SQ-

18 rotary, be collected by stamnp, coupon, serial-numbered

19 ticket, or such other reasonable device or method as m,

20 be necessary or helpful h securing a complete and prozpt

21 collection of the tax. All administrative and penalty pro-

22 visions of Title VIII, in so far ,s applicable, shall apply to

23 the collection of nny tax which the Commissioner deter-

24 mines or prescribes shall be collected in such manner.



no
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i written reemipt anowledging the psymet to him of any

2, sum awmdy paid and ecpting the amount of tax paid u

3 doresaid (speifyig the same) as a further maisfctien of

4 the det to tht amount, require ibo mrrender to him of such

5 collU ors receipt.

6 (c) In the payme of any tax under this Act not

7 payable by stamp a fractional part of a cent shall be dis-

8 regarded uniess it amounts to one-half cent or more, in

9. whichmaseit shall be increased to 1 cent.

18 METHOD OF OO VOTING TAX

14 SEC. 1119. Whether or not the method of collecting

15 any tax imposed by Titles IV, V, VI, or VII is specifically

16 provided therein, any such tax may, under regulations pre-

17 scribed by the Commissioner with the approval of the See-

18 retary, be collected by stamp, coupon, serial-numbered

19 ticket, or such other reasonable device or method as may

20 be necessary or helpful in securing a complete and prompt

21 collection of the tax. All administrative and penalty pro-

22 visions of Title VIII, in so far as applicable, shall apply to

2i the' collection of any tax which the Commissioner deter-

24 mines or prescribes shall be collected in such manner.

JL i
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1,l , OYWPAYM9X T8 A".l) OVIIROLLMOONS

2 Svi,41023, In thee ease of Any overpayment or over-

'2 collection of any tax imposed by Title V or VI, the person

4 making such overpayment or overcollection may take credit

5 therefor against taxes duc upon any monthly.return, and shall

G make refund of any excessive amount collected by him upon

7 proper application by the person entitled thereto.

8 A3TIOLP8 EXPORTED '

9 Swc. 1024. Under such riles :and regulations as the

10 Commissioner with the approval of the Secretary may pre-

11 scribe, the taxes imposed under the provisions of Title IV

12 or VI shall not apply in respect of articles sold or leased for

13 export and in due course so exported. Under such rules and

14 reguluations the amount of any internal-reymnue tox errone-

15 ously or illegally collected in respect of exported articles

16 may be refunded to the exporter of the article, instead of to

17 the manufacturer, if the manufacturer waives any 644m for

18 the amount so to be refunded.

21 JURISDICTION OF COURTS

22 SE. 1025. (a) If any person is summoned under this

23 Act to appear, to testify, or to produce books, papers, or

24 other data, the district court of the United States for the

25 district in which such person resides shall have jurisdiction
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OVEPAYMFNTS AND OVERBLLEOTIONS

SEc.. 11.20, In the case of any overpayment or over-

- i "poction of any tax, imposed by Title V or VI,, the person

M making such overpayment or overcollection may take credit

i therefor against taxes due upon any monthly return, and shall

6, pake refund of any excessive amount collected by him upon

7' proper application by the person entitled thereto.

P8 ARTICLES EXPORTED

9, SEC. 1121. Under such rules and regulations as the

10 Commissioner with the approval of the Secretary may pre-

11 scribe, the taxes imposed under the provisions of Title IV

12, or, VI or of section 903 shall not apply in respect of articles

!3 gold or leased for export or for shipment to a possession of

14 the United States and in due course so exported or shipped.

15 Under such rules and regulations the amount of any internal-

3,6 revenue tax erroneously or illegally collected in respect of

17 su qharticles so exported or shipped may be refunded to the

18 exporter or shipper of the articles, instead of to the manu-

19 facturer, if the manufacturer waives any claim for the

20 amquut so to be refunded. .

21, , JURIDICTION OF COURTS

22 Sc. 1122. (f.) If any person is summoned under this

23 1,Aot to appear, to testify, or to produce books, papers, or

24 other data, the district court of the United States for the

25 district in which such person resides shall have jurisdiction

lii



G66 REVENUE ACT OF 1924, AS AMENI)E) [Sec. 1025]

1 by appropriate process to compel such attendance, testimony,

2 or production of books, paper, or other' data.

.3 (b) The district courts of the United States at the in-

4, stance of the United States are hereby invested with such

5 jurisdiction to make and issue, both in actions at law and

6 suits in equity, writs and orders of injunction, and of ne exert

7 republifa, orders appointing receivers, and such other orders

8 and process, and to render such judgments and decrees,

9 granting in proper cases both legal and equitable relief to-

10 gether, as may be necessary or appropriate for the enforce-

11 ment of the pravisons of this Act. The remedies hereby

12' provided are in addition to and not exclusive of any and

13, all other remedies of the United, States in such courts or

14 otherwise to enforce such provisions.

15 (c) The paragraph added by section 1310 of the Rev-

16 enue Act of 1921 at the end of paragraph Twentieth of

17 section 24 of the Judicial Code, relating to the jurisdiction of

18 district courts, is reenacted without change, as follows:

20 "Concurrent with the NOurt of ltims, of any unit or

21 proceeding, commenced after the passage of the ReVenue

22 Act of 1921, for the recovery of any internal-revenue tax

23 alleged to have been erroneously or illegally assessed or

24 collected, or of any penalty claimed to have been collected

25 without authority or any sum alleged to have been excessive



[Sec. 1122] BILL AS InPORTED TO NIE SENATE

I by appropriate process to compel such attendance, ',:tirony,

2 or production of books, papers, or other data.

3 (b) The district courts of the United States at the in-

4 stance of the United States are hereby invested with such

5 jurisdiction to make and issue. both in actions at law and

6 suits in equity, writs and orders of injunction, and of ne exeat

7 republica, orders appointing receivers, and such other orders

8 and process, and to render such judgments and decrees,

9 -ranting in proper cases both legal and equitable relief to-

10 gther, as may be necessary, or appropriate for the enforee-

11 ment of the provisions of this Act. The remedies hereby

12 provided are in addition to and not exclusive of any and

18 all other remedies of the United States in such courts ot

14 otherwise to enforce such provisions.

15 (c) The paragraph added by section 1310 of the Rev-

16 enue Act of 1921 at the end of paragraph Twentieth of
f

17 section 24 of the JUdicial Code, relating to the jurisdiction Of

18 district courts, as amended, is reenacted without change. ns

19 follows:

20 "Concurrent with tli Court of Claims, of any suit (M-

21 proceeding, commenced after the )assage (if the Revenic-

22 Act of 1921, for the recovery of any internal-revenue tc

23 alleged to have been erroneously or illegally assessed or

24 collected, or of any penalty claimed to have been collected

25 without authority or any sum alleged to have been excessive-

J. 80419----42
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1;18 REVENUE ACT OF 1924, A13 AMENDEDI k1026, 10211

I or in any manner wrongfully collected, under the internal-

'2 revenue laws, even if the('claim exceeds $10,000, if the col-

3 lector of internal revenue by whoim such tax, penalty, or

4 sum was collected is (lead or is not in office as collector of

5 internal revenue at the time su.ch suit or proceeding is

6 commenced."

7 FRAUDS ON PURCIASERS

8 Siw, . 1026. Whoever in connection with the sale or

9 lease, or offer for sale or lease, of any article, or for the par-

10 pose of making such sale or lease, makes any statement,

11 written oi oral, (1) intended or calculated to lead any

12 person to believe that any part of the price at which such

13 -,rticle is sold or leased, or offered for sale or lease, consists

14 of a tax imposed under the authority of the United States,

15 or (2) ascribing a particular part of such price to a tax

16 imposed under the authority of the United States, knowing

17 that such statement is false or that the tax is not so great as

18 the portion of such price ascribed to such tax, shall be guilty

19 of a misdemeanor and upon conviction thereof shall be pun-

20 islied by a fine of not more than $1,000 or by imprisonment

21 not exceeding one year, or both.

22 LOST STAMPs, FOR TOBACCO, CIGARS, AND SO FORT

23 Snv. 1027. Section 3315 of the Revised Statutes. as

24 amended, is reenacted without change, as follows:

25 "SEc. 3315. The Commissioner (of Internal Revenue

26 mfty. under regulations prescribed by him with the approval

.



I. m m - - i No m bW Nwma" l0 w0- n ipION a

MOMc, 128,1124) BILL AS REPORTED TO THlE SENATE 659

1 or in any manner wrongfully collected, under the internal-

2 revenue laws, even if the claim exceeds $10,000, if the cel-

3 lector of internal revenue by whom such tax, penalty,. or

4 sum was collected is dead or is not in office as collector of

5 internal revenue at the time such suit or proceeding is

6 commenced."

7 FRAUDS ON PURCIASERS

8 SE. 1123. Whoever in connection with the sale or

9 lease, or offer for sale or lease, of any article, or for the

10 purpose of riaking such sale or lease, makes any statement,

II written or oral, (1) intended or calculated to lead ;wv

1"2 person to believe that any part of the price at which sueli

13 article is sold or leased, or offered for sey or lease, consists

14 of a tax imposed tinder the authority of the United States,

15 or (2) ascribing a particular part of such price to a tax

16 imposed under the authority of the United States, knowing

17 that such statement is false or thot the tax is not so great as

18 the portion of such price ascribed to such tax, shall be guilty,

19 of a misdemeanor and upon conviction thereof shall be pun-

20 ished by a fine of not more than $1,000 or by imprisonment

21 not exceeding one year, or both.

22 LOST STAMPS FOR TOBACCO, CIGARS, AN') SO FORT

23 SE. 1124. Section 3315 of the Revised Statutes, as

24 amended, is reenacted without change, as follows:

25 "SEC. 3315. The Commissioner of Internal Revenue

26 may, under regulations prescribed by him with the approval

i..

wi m son
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1 of the Secretary of the Treasury, issue stamps for restamp-

2 ing packages of distileq spirits, tbacco, cigars, snuff, ciga-

3 rettes, fermented liquors, and wines which have been duly

4 stamped but from which the stamps have been lost or de-

5 stroycd by unavoidable accident."

6 CONSOLIDATION OF LIBERTY BOND TAX EXEMPTIONS

7 SEC. 1028. The various Acts authorizing the issues of

8 Liberty londs are amended and supplemented as follows:

9 (a) On and after January 1, 1921, 4 per centum and

10 4j per centum Liberty bonds shall be exempt from graduated

11 additional inconie taxes, commonly known as surtaxes, and

12 excess-profits and war-profits taxes, now or hereafter im-

13 posed by the United States upon the income or profits of

14 individuals, partnerships, corporations, or associations, in

15 respect to the interest on aggregate principal amounts

16 thereof as follows:

t7 Until the expiration of two years after the date of the

18 termination of the war between thle United States and the

19 erinan ( overnuient, as fixed by proclamation of the Presi-

20 deJt. on $129,00) aggregate principal amount; and for

21 three years nore on $150,(M0 aggregate principal amount.

22 (b) The exemptions provided in subdivision (a) shall

23 be in addition to the exemptions provided in section I of

24 the Second Liberty Bond Act, and in addition to the exemp*-

25 tion provided in subdivision (3) of section 1 of the Supple-

r
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I of the Secretary of tht treasury, issue-stamps for restamp-

.2 ing packages of distilled spirits, tobacco, cigars, snuff, ciga-

3 rettes, fermented liquors, and wines which have been duty

4 stamped but from which the stanps have been lost or d(-

5 stroyod by unavoidable accident."

6- CONOLIDATION OF LIBERTY BOND TAX EXEM P'ION4&

7 SEC. 1125. The various Acts authorizing the issues of

s Liberty bonds are amended and supplemented as follows:

9 (a) On and after January 1, 1921, 4 per centum and

10 4- per centum Liberty bonds shall be exempt from graduated

11 additional income taxes, commonly known as surtaxes, and

12 excess-profits and war-profits taxes, now or hereafter im-

13 posed by the United States upon the income or profits of

14 individuals, partnerships, corporations, or associations, in

it respect to the interest on aggregate principal amounts

16 thereof as follows:

17 Urtil the expiration of two years after the date of the

18 termination of the war between the United States and the

19 German (overmnent, as fixed by proclamation of the Presi-

20 dent, on $125.000 aggregate principal amount; and for

21 three years more on $50,000 aggregate principal amount.

22 (b) The exemptions provided in subdivision (a) shall

23 be in addition to the exemptions provided in section 7 of

24 the Second Liberty Bond Act, and in addition to the exemp-

' tion provided'in subdivision (3) of section 1 of the Supple-

i.

I



662 REVENUE ACT F' 1924, AS AMNDEI [Sec. 1029]

I meant to the Second Liberty Bond Act in respect to bonds

2 issued upon conversion of 31 per centum bonds, but shall

3 be in lieu. of the exemptions provided and free from the

4 conditions and limitations imposed in subdivisions (1) and

5 (2) of section 1 of the Supplement to the Second Liberty

6 Bond Act and in section 2 of the Victory Liberty Loan Act.

DEPOSIT OF UNITED STATES BONDS OR NOTES IN LIEU

OF SURETY

I( Sli. 1029. Wherever by the laws of the United States

I or regurifltions irde pursuant thereto, any*lv person is required

12 to furnish any recognizance, stipulation, bond, guaranty, or

I. undertaking, hereinafter called "penal bond," with surety

14 or sureties, suli person may, in lieu of such surety or sureties,

15 deposit its security with the official having authority to

16 approve such penal bond, United States Liberty bonds or,

17 other bonds or notes of the United States in a svm equal at

18 their par value to the amount of such penal bond required

19 to be furnished, together with an agreement authorizing such

20 official to collect or sell such bonds or notes so deposited in

21 case of any default in the performance of any of the conditions

22 or stipulations of such penal bond. The acceltance of such

23 United States bonds or notes in lieu of surety or sureties

2.1 required by law sh.tll have the sanie force and effect as
*2 individual or corporate sureties, or certified checks, bank



on MWAMMVAMMAO-

[Sec. 1126] BILL AS REPORTED To 'IiE SENATE 068

1 ment to the Second Liberty Bond Act in respect to bonds

2 issued upon conversion of 31 per ceutum bonds, but shall

8 be in lieu- of the exemptions provided and free from the

4 conditions and limitations imposed in subdivisions (1) and

5 (2) of section 1 of the Supplement to the Second Liberty

6 Bond Act and in section 2 of the Victory Liberty Loan

7 Act.

8 DEPOSIT OF UNITED STATES BONDS ORI NOTES IN LIEU

9 OF SURETY

10 SEC. 1126. Wherever by the laws of the United

11 States or regulations made pursuant thereto, any, person is

12 required to furnish any recognizance, stipulation, bond, guar-

13 tinty, or undertaking, hereinafter called "penal bond," with

14 surety or sureties, such person may', in lieu of such surety or

15 sureties, deposit as security with the official having authority

16 to approve such penal bond, United States Liberty bonds or

17 other bonds or notes of the United States in a sum equal at

18 their par value to the amount of such penal bond required

19 to be furnished, together with an agreement authorizing such

20 official to collect or sell such bonds or notes so deposited in

21 case of any default in the perIornnuce of any of the conditions

22 or stipulations of such penal bond. The acceptance of such

-23 Jnited States bonds or notes in lieu of surety or sureties

24 required by law shall have the same force and effect as

25 individual or corporate sureties, or certified checks, banlk

LI
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(drafts, post-oflice money orders, or cash, for the penalty or

: amount of such penal bond. The bonds ornotes deposited

I hereunder and such other United States bonds or notes as

4 may be substituted therefor. from time to timeassuch security,

5 may be deposited with the Treasurer of the United States.'.a

6 Federal reserve bank, or other depositary duly designated

7 for that purpose by the Secretary, which shall issue receipt

8 therefor, describing such bonds or notes so deposited. As

9 soon as security for the performance of such penal bond is

10 no longer necessary, such bonds or notes so deposited shall

11 be returned to the depositor: Provided, That in case a per-

12 son or persons supplying a contractor with labor or material

18 as provided by the Act of Congress, approved February 24,

14 1905 (33 Stat. 811), entitled "An Act to amend an Act

15 approved August thirteenth, eighteen hundred and ninety-

16 four, entitled 'An Act for the protection of persons furnishing

17 materials and labor for the construction of public works,'"

I8 shall file with the obligee, at any time after a default in the

10 performance of any contract subject to said Acts, the applica-

20 tion and affidavit therein provided, the obligee shall not

21 deliver to the obligor the deposited bonds or notes nor any

22 surplus proceeds thereof until the expiration of the time

23 limited by said Acts for the institution of suit by such pet'son

24 or persons, and, in ease suit shall be instituted within such

25 time, shall hold said bonds or notes or proceeds subject to
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I drafts, post-office money orders, or cash, for the penalty or

Samount of such penal bond. The houds or notes deposited

,43 hereunder and such other United States bonds or notes as

4 ,may be subsitutd therefore from time to time a ssu h security,,,

f5 ,zna y be deposited with the Treasurer of tbe United States, a

.,6 ~Federal reserve bank, or other depositary duly desigr:ited

7 for, tbat, purpose byt the Secretary, which shall issue receipt

8 'therefor, describing such bonds or notes so deposited. As

.9 soon as security for the performance of such penal bond is

10 no longer necessary, such bonds or notes ,;o deposited shall

11 be returned to the depositor: Provided, That in case a per-

12 son or persons supplying a contractor with labor or material

13 as provided by the Act of Congress, approved February 24,

14 1.905 (33 St nt. 811), entitled "An Act to amend an Act

15 approved August thirteenth, eighteen hundred and ninety-

16 four, entitled 'An Act for the protection of persons furnishing

17 materials and labor for the construction of public works,"'

18 shall file with the oblige, at any time after a default in the

19 performance of any contract subject to said Acts, the applica-

20 tion and affidavit therein provided, the obliged sllal! not

21 deliver to the obligor the deposited bonds or notes nor any

22 surplus proceeds thereof until the expiration of the tiue

.23 limited by said Acts for the institution of suit by such person

24 or persons, and, in ease suit shall be instituted within such

25 time, shall hold said bonds or note. or proceeds subject to

iA
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1 the order of the court having jurisdiction thereof: Provided

2 further, That nothing herein contained shall affect or impair

3 the priority of the claim of the United States against the

4 bonds or notes deposited or any right or remedy granted by

5 said Acts or by this section to the United States for default

6 upon any obligation of said penal bond: Provided further,

7 That all laws inconsistent with this section are hereby so

8 modified as to conform to the provisions hereof: And pro-

9 vided further, That nothing contained herein shall affect the

10 authority of courts over the security, where such bonds are

11 taken as security in judicial proceedings, or the authority of

12 iny administrative officer of the United States to receive

13 United States bonds for security in cases authorized by

14 existing laws. The Secretary may prescribe rules and rega-

15 lations necessary and proper for carrying this section into

16 effect.

17 ENFORCEMENT OF TAX LIENS

18 SEc. 1030. Section 3207 of the Revised Statutes is

19 amended to read as follows:

20 "SEc. 3207. (a) In any case where there has been a

21 refusal or neglect to pay any tax, and it has become neces4

22 sary to seize and sell real estate to satisfy the same, the

23 Commissioner of Internal Revenue may direct a bill in

24 chancery to be filed, in a district court of the United States;

., to enforce the lien of the United States for tax upon any,
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t the order of the court having jurisdiction thereof: Provided

2 further, That nothing herein contained shall affect or imupai

3 the priority of the claim of the United States agaht the

4 bonds or notes deposited or any right or remedy granted by

5 said Acts or by this section to the United States for default

6 upon any obligation of said penal bond: Provided further,

7 That all laws inconsistent with this section are hereby so

8 modified as to conform to the provisions hereof: And pro-

.9 vided further, That nothing contained herein shall affect the

10 authority of ,ourts; over the security, where such bonds are

11 taken as security ii, judicial proceedings, or the authority of

12 any administrative officer of the United States to receive

I 'i United States bonds for security in cases authorized by

14 existing laws. The Secretary may prescribe rules and regu-

15 lations necessary and proper for carrying this section into

i a effect.

17 ENFORCEMENT OF TAX LIENS

18 SEC. 1127. Section 3207 ' the Revised Statutes, as

114) amended, is reenacted without change, as follows:

20 "SEc. 3207. (a) In any case where there has been a

21 refusal or neglect to pay any tax, and it has become neces-

22 sar., to seize and sell real estate to satisfy the same, the

23 Commissioner of Internal Revenue may direct a bill in

24 chancery to be filed, in a district court of the United States,

25 to enforce the lien of the United States for tax upon any

i LI

a

0
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1 real estate, or to subject any real estate owned by the

S Delinquent, or in which he has any right, title, or interest,

3 to the payment of such tax. All persons having lienp upon

4 or claiming an) interest in the real estate sought to be sub-

6 ejected as aforesaid, shall be made parties to such proceedings,

6 and be brought into court as provided in other. tuits in

7 chancery therein. And the said court shall, at the term

8 next after the parties have been duly notified of the pro

9 ieedings, unless otherwise ordered by the court, proceed to

10 adjudicate all matters involved therein, and finally determine

11 the merits of all claims to and liens upon the real estate in

12 lucstion, and, in all cases where a claim or interest of the

13 United States therein is established, shall decree a sale of

14 such real estate, by the proper oflicer of the court, and -

15 distribution of the proceeds of such sale according to the

16 findings of the court in respect to the interests of the parties

17 and of the United States.

18 "(b) Any person having a lien upon or any interest in

19 such real estate, notice of which has been duly filed of record

20 in the jurisdiction in which the real estate is located, prior

21 to the filing of notice of the lien of the United States as

22 provided by section 3186 of the Revised Statutes as,

23 amended, or any person purchasing the real estate at a sale

24 to satisfy such prior lien or interest, may make written

25 request to the Commissioner of Internal Revenue to direct
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I. real estate, or to subject. any real estate owned by the

2 delinquent, or in which he has anyl right, title, or interest,

3 to the payment of such tax. All persons having liens upon

4, or claiming any interest in the real estate sought to be sub-

5 jected as aforesaid, shall be made parties to such proceedings,

6 and be brought into court as provided in other suits in

7 chancery therein. And the said court shall, at the term

8 next after the parties have been duly notified of the pro-

9 ceedings, unless otherwise ordered by the court., proceed to

L0 adjudicate all matters involved therein, and finally determine

11 the merits of all claims to and liens upon the real estate in

12 question, and, in all cases where a claim or interest of the

18 United States therein is established, shall decree a sale of

[4 such real estate, by the proper officer of the court, and a

15 distribution of the proceeds of such sale according to the

16 findings of the court in respect to the interests of the parties

17 and of the United States.

18 "(b) Any person having a lien upon or any interest in,

19 such real estate, notice of which has been duly filed of record,

20 in the jurisdiction in which the real estate is located, prior:

21 to the filing of notice of the lien of the United States as

22 provided by section 3186 of the Revised Statutes as

23 amended, or any person purchasing the real estate at a sale

24 to satis(y such prior lien or interest, may make written -

25 request to the Commissioner of Internal Revenue to direct

Ifi
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I the filing of a bill in chancery as provided in subdivision

2 (a), and if the Commissioner fails to direct the filing of

3 such bill within six months after receipt of such written

4 request, such person or purchaser may, after giving notice

5 to the Commissioner, file a petition in the district court of

fl the United States for the district in which the real estate

7 is located, praying leave to file a bill for a final dotermina-

9. tion of all claims to or liens upon the real estate in question.

9 After a full hearing in open court, the district court may

10 in its discretion enter an order granting leave to file such

11 bill, in which the United States and all persons having liens

12 upon or claiming any interest in the real estate shall be made

13 parties. Service on the United States shall be had in the

14 manner provided by sections 5 and 6 of the Act of March

15 3, 1887, entitled 'An Act to provide for the bringing of

16 suits against the Government of the United States.' Upon

17 the filing of such bill the district court shall proceed to

18 adjudicate the matters involved therein, in the same manner

19 as in the case of bills filed under subdivision (a) of thigh

20 section. For the purpose of such adjudication, the assess-

21 ment of the tax upon which the lien of the United States is

22 based shall be conclusively presumed to be valid, and ill

23 costs of the proceedings on the petition and the bill shall

F4 he home by the person filing the bill."

10
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,the filing of a bill in chancery as provided in mbdivision

2 (a), and if the Commissioner fails to direct the filing of

3 such bill within six months after receipt of such written

4 request, such person or purchaser may, after giving notice

5 to the Commissioner, file a 1petition in the district court of

6 the United States for the district in which the real estate

7 is located, praying leave to file a bill for a final determina-

8 tion of all claims to or liens upon the real estate in question.

9 After a full hearing in open court, the district court may

10 in its discretion enter an order granting leave to file such

11 bill, in which the United States and all persons having liens

12 upon or claiming any interest in the real estate shall be made

18 parties. Service on the Unite(] States shall be had in the

14 manner provided by sections , iid 6 of the Act of March

15 3, 1887, entitled 'A n Act to provide for the bringing of

16 suits against the Government of the United States.' Upon

17 the filing of such bill the district court shall proceed to

18 adjudicate the matters involved therein, in the same manner

IS as in the case of bills filed under subdivision (a) of this

20 section. For the purpose of such adjudication, the assess-

21 ment of the tax upon which the lien of the LVnited States is

22 based shall be cuclusively presumed to be valid, and all

28 costs of the proceedings on the petition and the bill shall

$4 be borne by the person filing the bill."
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SPECIAL DEPOSITS

SEC. 10,31. (a) Section 3195 of the Revised Statutes

:i is amended to read as follows:

"SEC. 3195. When any property liable to distraint

5 for taxes is not divisible, so as to enable the collector by

;; sale of a part thereof to raise the whole amount of the tax,

i with all costs and charges, the whole of such property

, shall be sold, and the surplus of the proceeds of the sale,

'. after making allowance for the amount of the tax, interest,

P ) penalties, and additions thereto, and for the costs and charges

I ! of the distraint and sale, shall 1)e deposited with the Treas-

1 2 urer of the United States as provided in subdivision (b) of

13 section 3210."

I (b) Section 3210 of the Revised Statutes is, amended

i,.5 to read as follows:

"SEC. 3210. (a) Except as provided in subdivision

17 (b) the gross amount of all taxes and revenues received

!8 under the provisions of this Act. and collections of whatever

11) nature received or collected by authority of any internal-

20 revenue law, shall be paid daily into the Treasury of the

21 United States under instructions of the Secretary of the

22 Treasury as internal-revenue collections, by the officer re.-

ceiving or collecting the same, without any abatement or

24 deduction on account of salary, compensation, fees, costs,.

: charges, expenses, or claims of any description. A certii-
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1 SPECIAL DEPOSITS-

2' SEC. 1128. (a) Section 8195 of the Revised Statutes,

3 as amended, is reenacted without change, a follows:

4 "Sc. 3195. When any property liable to distraint

5 for taxes is not divisible, so as to enable the collector by

6 sale of a part thereof to raise the whole amount of the tax,

7 with all costs and charges, the whole of such property

8 shall be sold, and the surplus of the proceeds of the sale,

9 after making allowance for the amount of-the tax, interest,

10 penalties, and additions thereto, and for the costs and charges

11, of the distraint and sale, shall be deposited with the Treas-

12 urer of the United States as provided in subdivision (b) of

13 section 3210."

14 (b) Section 3210 of the Revised StatuteS, as amended,

15 is reenacted without change, as follows:

10 "SEc. 3210. (a) Except as provided in subdivision

17 (b) the gross amount of all taxes and revenues received

18 under the provisions of this Act, and collections of whatever

19 nature received or collected by authority of any internal-

20 revenue law, shall be paid daily into the Treasury of the

21 United States under instructions of the Secretary of the

22 Treasury as internal-revenue collections, by the officer re-

23 ceiving or collecting the same, without any abatement or

24 deduction on account of salary, compensation, fees, costs,

25 charges, expenses, or claims of any description. A certifi-

J. 80419-43
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674 REVENUE ACT OF 1924, AS AMENDED [Sec. 1031]

1 cate of such payment, stating the name of the depositor

2 and the specific account on which the deposit was made,

3 signed by the treasurer, assistant treasurer, designated de-

4 positary, or proper officer of a deposit bank, shall be trans-

5 fitted to the Commissioner Of Internal Revenue.

6 "(b) Sums offered in compromise under the provisions

7 of section 3229 of the Revised Statutes and section 35 of

8 Title II of the National Prohibition Act, sums offered for the

9 purchase of real estate under the provisions of section 3208

10 of the Revised Statutes, and surplus proceeds in any distraint

11 sale, after making allowance for the amount of the tax, in-

12 terest, penalties, and additions thereto, and for costs and

13 charges of the distraint and sale, shall be deposited with the

14 Treasurer of the United States in a special deposit account

15 in the name of the collector making the deposit. Upon

16 acceptance of such offer in compromise or offer for the pur-

17 chase of such real estate, the amount so accepted shall be

18 withdrawn by the collector from his special deposit account

19 with the Treasurer of the United States and deposited in the

20 Treasury of the United States as internal-revenue collections.

'21 Upon the rejection of any such offer, the Commissioner shall

22 authorize the collector, through whom the amount of such

23 offer was submitted, to refund to the maker of such offer the

24 amomt thereof. In the case of surplus proceeds from dis-

25 traint sales the Commissioner shall, upon application a,,I
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1 cate of such payment, stating the name of the depositor

2 and-the specific amount on which the deposit was mad,

3 signed by the treasurer, assistant treasurer, designated de.-

4 positary, or proper officer of a deposit bank, shall be trans-

5 mitted to the Commissioner of Internal Revenue.

6 "(b) Sums offered in compromise under the provisions

7 of section 3229 of the Revised Statutes and section 35 of

8 Title II of the National Prohibition Act, sums offered for the

9 purchase of real estate under the provisions of section 3208

10 of the Revised Statutes, and surplus proceeds in any distraint

11 sale, after making allowance for the amount of the tax, in-

12 terest, penalties, and additions thereto, and for costs and

13 charges of the distraint and sale, shall be deposited with the

14 Treasurer of the United States in a special deposit account

15 in the name of the collector making the deposit. Upor,

16 acceptance of such offer in compromise or offer for th pur-

17 chase of such real estate, the amount so accepted shall be

18 withdrawn by the collector from his special deposit account

19 with the Treasurer of the United States and deposited in the

20 Treasury of the United States as inteinal-revenue collections.

21 Upon the rejection of any such offer, the Commissioner shall

22 authorize the collector, through whom the atriount of such

.23 offer was submitted, to refund to the maker of such offer the

24 amount thereof. In the case of surplus proceeds from dis-

25 traint sales the Commissioner shall, upon application and
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I satisfactory proof in support thereof, authorize the collectoi
,2 through whom the amount was received to refund the same,
8 to the person or pereonslegally entitled thereto."'
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t satidaetory proof in, support thereof, aithoi2c the collector

2 through whom the amount was received to refund the same

8, to the person or personslegaly entitled thereto "

4, EIZ7RB OUT91DR COLLECTION DISFRZOT

5 wc. 1129. Section 3200 of the Revised Stautes, i

0 amended to readas follows':

7 "StC. 3200. An!/q collector or deputy collector may

8 for the collection of taxes imposed upon any person, aa

9 committed to him for collection, seize and aell any of the

70 property, real or personal (except property exempt from dis-

I I trait and sale, under section 3187 of the Revied Statutes),

12 or any right or interest therein, of such person situated in

13 any other collection district within the State in which sd

14 officer reside, notwithstanding the provision of section 3209

15 of the Revised Statutes; and his proceedisnW im relation

I(1 thereto shall have the same effect ao if the same were had; 'itz

17 his proper collection district."

118 DATE ON WHICtI DI9.W RAINT I,5 BRUON

19 Stc. 1130. In determining the rurning of an period

20 of limitation in respect of distraint, the distraint shell be hwld

21 to have been begun (a) in the case of personal property, oat

22 the date on which the levy upon such property is, made, or (h)

23 in the case of real property, on the date, on which notice of

24 the time and place of sale is given'to the person whose estate,

25 it is proposed to sell.



678 REVENUE ACT OF 1924, AS AM19NDE [Sec. 1160]

I TITLE XI.-GENERAL PROVISIONS

,2 REPEALS

3 SEc. 1100. (a) The following parts of the Revenue

4 Act of 1921 are repealed, to take effect (except as otherwise

5 provided in this Act) upon the enactment of this Act, sub-

6 ject to the limitations provided in subdivisions (b) and (c) •

7 Title II (called "Income Tax") as of January 1,

8 1.924;

9 Title IV (called "Estate Tax")

10 Title V (called "Tax on Telegraph and Telephone

11 Messages ") except subdivision (d) of section 500, effective

12 on the expiration of thirty days after the enactment of this

13 Act;

14 Sections 602 and 603 of Title VI (being the taxes on

15 certain beverages and constituent parts thereof) ;

16 Title VII (called "Tax on Cigars, Tobacco, and Manu-

17 factlures Thereof")

18 Title VIII (called "Tax on Admissions and Dues"),

19 effective on the expiration of thirty days after the enactment

20 of this Act;

21 Sections 901, 902, 903, and 904 of Title IX (being

22 certain excise taxes)

23 Section 900 of Title IX (being certain excise taxes)

24 and section 905 of Title IX (being the tax on jewelry and
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1. TITLE XII.-GENERAL PROVISIONS

2 REPMAs

8 SEc. 1200. (a) The following parts of the Revenue

4 Act of 1924 are repealed, to take effect (except as other-

5 wise provided in this Act) upon the enactment of this Act,

6 subject to the limitations provided in subdivision (b) :

7 Title II (called "Income Tax") as of January 1,

8 1925, except section 257 and sections 271 to 282,

9 inclusive;

10 Section 257 and sections 271 to 282, inclusive (being

11 certain administrative provisions of the income tax);

12 Part I of Title III (called "Estate Tax ");

18 Part II of Title 111 (called "Gift Tax ") as of Janti-

14 ary 1, 1926;

15 Title IV (called "Tax on Cigars, Tobacco, and Manu-

16 factures Thereof") except section 400;

17 Section 400 (being the tax on cigars and cigarettes)

18 effective on the expiration) of 30 days after the enactment

19 of thiq Act;

20 Title A' (called "Tax on Admissions and Dues"),

21 effective on the expiration of thirty days after the enactment

22 of this Act;

23 Title VI (called "Excise Taxes ") except subdivision

24 (2) of section 600;
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t similar articles), effective on the expiration izf thirty days

2 after the enactment of this Act;

Title X (called "Special Taxes") effective on June

4 300 1924;

5Title XI (called "Stamp Taxes ") effective on the

6 expiration of thirty days after tho enactment of this Act;

7 Title XII (cAlled "Tax on. Employment of Child

8 TAbor");

9 Sections 1307, 1308, 1309, subdivision (t) of-section

10 1310, sections 1311, 1312, 1313. 1314, 1315, 1316, 1318,

11 1320, 1321, 1322, 1323, 1324, 1325, 1326, 1328, 1329,

12 and 1330 (being certain administrative provisions).

14 (b) The parts of the Revenue Act of 1921' which are

15 repealed by this Act shall (except as provided in sections

16 29O and 316 and exempt as otherwise specifically provided

17 in this Act) remain in force for the assessment and collection

18 of all taxes imposed by such Act, and for the assessment,

19 imposition, and collection of all interest, penalties, or for-

20 feitures which have accrued or may accrue in relation to any

21 such taxes, and for the assessment and collection, to the

22 extent provided in the Revenue Act of 1921, of all

23 taxes imposed by prior income, war-profits, or excess-profits

24 tax acts, and for the assessment, imposition, and collection

25 of all interest, penalties, or forfeitures which have accrued
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I1 Subdiviai (2) of section 600 (being the tax on

2 certain automobiles) effective on the expiration of 30 da.vs

8' after the enaotment of this Act;

4 Title VII (called 'Special Taxes"), effective on Jime

8 $0, 1926;

6 Title VIII (called "Stamp Taxes"), effective on the

7 expiration of thirty days after the enactment of this Act

8 Sections 1004, 1005, 1006,. nd 1007, subdiviskn

9 (a) of section 1008, sections 1009, 1010, 1011, 1001,

10 1014, 1018, 1019, and 1020, subdivisions (a) and Ok)

11 of section 1021, subdivision (c) of section 1025, and std-

12 tions 1026, 1027, 1028, 1029, 1030, and 1031 (being

18 certain administrative provisions).

14 (b) The parts of the Revenue Act of 1924 which

15 are repealed by this Act shall (except as provided in section

16 280 atd 84-6 section 283 and except as otherwise specifically

17 provided in this Act) remain in force for the assessment and

18 collection of all taxes imposed by such Act, and for the assess-

19 ment, imposition, and collection of all interest, penalties,

20 or forfeitures which have accrued or may accrue in rela-

21 tion to any such taxes, and for the assessment and collection,

22 to the extent provided in the Revenue Act of 1924, of all

23 taxes imposed by prior income, war-profits, or excess-profits

24 tax acts, and for the assessment, imposition, and collection

25 of all interest, penalties, or forfeitures which have accrued
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L or may accrue in relation to any sach taxes. _ In the case of

2 any tax imposed by any part of the Revenue Act of 1921

3 repealed by this Act, if there is a tax imposed by this

4 Act in lieu thereof, the provision imposing such tax shall

5 remain in force until the corresponding tax under this Act

6 takes effect under the provisions of this Act.

7 (c) The repeal of Title II and Title IV of the Reve-

8 nue Act of' 1921 slisill not be 'constnud to'take away the

9 retroactive benefits allowed by paragraph; (12) of sab-

10 division (a) of section 214 or paragraph (14) of sub-

11 division (a) of section 234, of the Revenue Act of 1921,

12 or by section 401 or 403 of Such Act.

ei
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1 or muay accrue in relation to any such taxes. In the case

2 of any tax imposed by any part of the Revenue Act; of

3 1924 repealed by this Act, if there is a tax imposed by this

4 Act in lieu thereof, the provision imposing such tax shall

5 remain in force until the corresponding tax under this Act

6 takes effect under the provisions of this Act.

12 BUREAU OF INTERNAL REVENUE

13 SE. 1201. (a) There is hereby created in the Depart-

14 ment of the Treasury the office of General Counsel for the

15 Bureau of Intenaal Revenue. The General Counsel shall be

16 appointed by the President, by and with the advice and con-

17 sent of the Senate, and shall receive a salary at the rate of

18 $10,000 per annumn. Ho shall perform such duties as are

19 now required under the internal revenue laws to be per-

20 formed by the Solicitor of Internal Revenue, or as may be

21 prescribed by the Secretary or required by law. Commene-

22 ing at such time as the General Counsel first appointed under

23 this section qumlifies and takes office, the office of Solicitor of

24 Internal Revenue in the Department of Justice shall cease

25 to exist.

am"
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1 ~ The ioe hereby fefted 4* the 1 Iifetmtiof !f

2 Rev'enue the eflee of peidep e e f~oter of iter'**o

3 afte~i Se* ett ieers Shall he ~itr-Aefi

4 h&ePiea lf4wt"e4 th ftdiedeonsntof te

5 forte of tea";W tfwt mere o t 6m i
6 Ofteps:S6'-Off-ee m fifty W* tme .

7 Eoa heeii et~zem~~ ione*4 ol eeeve a eorty o

8 6e Me of per am a dW4 % e duties

9 as may he preeiib,,, ,".- ed"bythe C'omiin --er Ite

10 lW.A e 4.e .. f...... n*y be em W e,4

11 by- the 4esideh aftef m e ae 4 op rt~ityffW

18 buf,, t f6f no Odler twe.

14 (b) There is hereby created in the Bureau of Internal

15 Revenue the office of Assistant to the General Counsel. As-

16 sistants to the General Counsel shall be appointed nj the

17 Pre4ident, by and with the advice and consent of the Senate,

18 but not more than six assistants shall hold office at any one

19 time. Each Assistant to the General Counsel shall receive a

20 salary at the rate of $8,000 per annum and shall perform

21 such duties as may be prescribed by the (Commissioner or

22 required by law.

23 S c. 1202. Under such regulations as the Commis-

24 sioner, with the approval of the Secretary, may prescribe all

25 internal-revenue agents and inspector may be granted
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1 leave of absence with pay on account of sickness, not to

2 exceed 30 days in any calendar year.

3 Ifi** Oe *efiffoy ff TA*Opff

4 e.20& -(* There io heehv estalieidb aG mia

5 0" to be known as the joint Cmiss an o men o

6 -heeffafe*in th" seetion r'eferr*ed to as the ommffio-

7 ane tobe eoposedft e a w f lo*wof

8 +-- Five member who sAh be Mebe's of the Son-

9 ae;hto k,, byte 1yetof the e

10 A ive wethe who shall be AMefben, o *Membeve

tI eeetofthe1IHouse of.n ....... tobeppeib.

12 the Seke* of the R ge (4 R........., a. d

13 -* Five members wket from the to

14 be ppeintd by the President.

15 #+ -The eImit4 the ComissialW be desg-

16 o ated y the IPtesilefit from t aning the wnie4m 9 eleeted

17 front the e l l 'teyney in the o fifissio

18 sha e filed io the mfe maner as the n appei-

19 w r !he member Aaake se feld m the g pablo shall

20 se*~e without eempensati-, Wt shall be reimbursedfo

21 a bsistenee ndm4other eearv expenseineeIed

22 by. se members ifn t tar pf .mee of the duties vesed in

23 the gm m by " seet , . he mem erewh ea
24 Memberofthe SenateetnMlese of sh..AeI

25 se v without...... t:"- in.adition.to thAt eeevef

26 their seees as Membe s f the Ow....... but shall be reim-
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2 ,d iteum e ,y.&mmeis 6y hi Ib. of 6t0 4
3 vo i 6 G

4 pemes in oetiNmO teQW

6 es sineieeo
7 *-(,e 0 IM4:98 Shea!have pe to pla md

8 fi* thoeepmiofaW e

9 T4heSefeRaeOyMtof as eadImithe*-:-..-.-o-

12 neeeosee the'tin-J-....... of&the e deies vested ift

12 y 9et eeiift: Thed i4Ieee e*t

14 "olu"t-S" eemoesI

15 -(4)-"thbe the d*yof the eini--"'-ft t isfled-

17 ieai of the Fedeasytemn of ineemem ad other interae

18 and npen any g j mrepee0t^dIe or maeaires whielt in the JndgBmenat
19 of the ( e"-i'f:i" og be p- doCI4... ,-

20 tke,,e, or administr ionof* ofe . t. m fenes Ieed

22 of suehsAteOf tff es fmthe Oeimiion may deem

28

25 lowedm4 pa1 utuon the piee tee of itemized vtehes

3. 80419-44
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3 eustherisd t bN & lpiifed the SuM of $2~,O0,

JOINT CONGRESSIONAL COMITTER ON INTERNAL-REVENUE

7 TAXATION

84 Sc. 1203. (a) There is hereby etabWshed a joint con-

$1 gressional committee to be known as the .Joint Committee on

10 Internal Revenue Taxation (hereinafter in this section

11 referred to as the "Joint Committee"), and to be Composed

12 of ten members as follows:

1 (1) Five members who are members of the Committee

14 on Finance of the Senate, three from the majority and two

15 from the minority party, to be chosen by such Committee; and

16 (2) Five members who are members of the Committee

17 on Ways and Means of the House of Representatives, three

18 from the majority and two from the minority party, to be

19 chosen by such Committee.

20 (b) No perstm shall continue to serve as a member

21 of the Joint Committee after he has ceased to be a member

22 of the Committee by which he was chosen, except that the

23 members chosen by the Committee on Ways and Means

24 who have been re-elected to the House of Representatives

25 may continue to serve as members of the Joint Committee

20 notwithstanding the expiration of the Congress. A vacancy

M --- --- --- N - vj
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1 in the Joint Committee shall not afoet the power of the

2 remaining members to execute the functions of the Joint

8 Committee, "and shall be filled in the same manner as the

4 original selection, except that (1) in case of a varanc/

5 during an adjournment or recess of Congress for a period

6 of more than two weeks, the members of the Joint Con-

7 mittee who are members of the Committee entitled to fill

8 such vacancy may designate a member of such Committee

9 to serve until his successor is chosen by such Committee,

10 and (2) in the case of a vacancy after the expiratim of

11 a (Jonqress uhich would be filled by te Committee on

12 Ways and Means, the members of uh committee e who

13 are continuing to serve as members of the Joint Coimmittee

14 may designate a person who, immediately prior to such

15 expiration, was a member of such Committee and who is

16 re-elected to the House of Representatives, to serve until

17 his succem" i.4 chosen b/ such C(rmmnille,.

18 (c) It shall be the duty of the Joint Committee to investi-

19 gate the operation and effects of the Federal system of internal-

20 revenue taxes; proposals or measures which in its judgment

21 might be employed to simplify nr improve the operation or ad-

22 ministration of ich taxes; the administration of such taxes

23 bythe Bureau of Internal Revenue or any executive depart-

24 ment, establishment, or agency/, charged with their administra-

26 tion; to make such other investigations in respect of such sys-
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I tern of taxes as the Joint Committee may deem ueosary;

2 and to report from time to time to the Committee on Finanoe

8 and the Committee on Ways and Means, together with such

4 recommendations as it may deem advisable. The Joint Cow-

5 mittee may in addition report from time to time to the Senate

6 or the House of Representatives, or both, together with auch

7 recommendation as it may deem advisable.

8 (d) The Joint Committee shall have the same right to

9 Abtain data and to inspect returns as the Committee on Ways

10 and Means or the Committee on Finance, and to submit any

11 relevant or useful information thus obtained to the Senate,

12 the Houe of Representatives, the Committee on Ways and

13 Means, or the Committee on Finance, The Committee on

14 Ways and Means or the Committee on Finance may submit

15 such information to the House or to the Senate, or to both

16 the House and the Senate, as the case may be.

17 (e) The .Ioint Committee shall meet and organize as

18 goon as practicable, after at least a majority of the members

19 Aave been chosen, and shall elect a chairman and vice

20 0.hairman from among its members and shall have poirir to

21 appoint and Ax the compensation of a clerk and such experts

22 and clerical, stenographic, and other assistants, as it deems

23 advisable.

24 (f) The Joint Committee, or any subcommittee thereof,

25 is authorized to hold hearings and to sit and act at such places

26 and times, to require. by subpoena or otherwise the attendance
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I of suh utitnese and theProduction of suh book pap

2 and documents, to administer such oaths, to take such sti-

8 mony, to have such printing and binding done, and to make

4 such expenditures, as it deems advisable. The cost of steno-

5 graphic services shall not be in exe of 25 mnt per hundred

0| words. Subpoenas for Iwitnesses shall be issued under the

7 signature of the chairman.

8 (g) The expenses of the Joint Committee shall be paid

1) one-halftfrom the contingent fund of the Senate and one-half

I0 from the contingent fund of the House of Representatives,

11 upon vouchers signed by the chairman or vice chairman.

12 REFUND OF AUTOMOBILE TAX

13 Swc. 1204. (a) Where prior to the effective date of

14 the repeal of subdivision (2) of section 600 of the Revenue

16 Act of 1924 any article subject to the tax imposed by such

16 stilh(ivisiln has been sold 1by the manufacturer, producer, or

17 importer to fde er, and is on such date held by a dealer

18 and intended for stile, there shall be refunded to the manufac-

19 turer, producer, or importer an amount equal to 2 per centum

20 of the price for which such article was sold by hint, or, if

21 the tax has not beenn paid. nn atnount equal to such 2 per

22 cnttull shll be 'redit'ld, asinst the tx in respect of such

2$ article.

24 (b) As used in this section the term "dealer" in-

25 eludes a wholesaler, jobber, or distributor. For the pur-

26 poses of this section, an article shall be considered as "held
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I by a dealer" if title thereto has passed to such dealer

2 (whether or not delivery to him has been made), and if

8 for purposes of consumption title to such article or posses-

4 sion thereof has not at any time been transferred to any per-

5 son other than a'dealer.

6 (c) Under regulations prescribed by the Commissioner

7 with the approval of the Secretary, the refund provided

8 by this section (1) may be applied as a credit against the

9 tax shown by subsequent returns of the manufacturer, pro-

10 ducer, or iriportwr, and (2) may be made to the dealer

11 instead of to the man if,,tcrer, producer or importer, if

12 the manufacturer, producer or porter waives any claim

18 for the amount so to be refunded.

14 (d) When the refund or credit provided for in this

15 section has been allowed to the manufacturer, producer, or

16 importer, he shall remit to the dealer to whom was sold the

17 article in respect of which the refund or credit was allowed,

1S so much of that amount of the tax corresponding to the

19 refund or credit, as was paid or agreed to be paid by the

20 dealer. Upon the failure of the manufacturer, producer or

21 importer to make such remission he shall be liable to the

22 dealer for damages in the amount of three times the amo*1t,

28' thereof, andthe'court shall include in any judgment in fav6r

24 of the dealer in any nuit for the recovery of such damages,

25 costs of the suit and a reasonable attorney's fee to be fixed .by

26 the eourt.



fai REVENUE ACT OF 1924, AS AMENDED

IE(lA'I. IVE. DItkiFTI NG SERVICE

81.. 14)11. Section 1303 of the Revenue Act of 1918

is amended IY adding at ithe end thereof a new subdivisivm
/

to read as follows;

22

28

24

25
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1 EXPU OF 0 O AIG TAX

2 Sw. 1205. (a) In the case of' all cigars and little

9 cigars in original and unbroken statutory packages held

4. and intended for sale by any person on the effective date

of' the repeal of' section 400 of the Revenue Act of 1924,

6 including those in customs custody or in transit from the

7' insular possessions of the United States, which on such date

8' have afflied thereto stamps purchased at the rates of tax

9 imposed by section 400 of the Revenue Act of 1924, there

10 shall be allowed a refund equal to the difference between

11 the tax imposed by such section and the tax imposed by see-

12 tion 400 of this Act.

is (b) No refund shall be allowed under this section

14 unless claim therefor is presented within 60 days after thie

15 effective date of the repeal of section 400 of the Revenue Aet

16' of 1924. No refnnd shall be made to any person if the claim

17 is for an amount less than $10.

18 (c) The Commissioner, with the approval of the See-

19 rotay, shall adopt such rules and regulations and shall

20 prescribe and furnish such blank forms as may be necessaiy-

21 to carry this section into effect.
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t "(d) After this suodivioion takes effect the legislative

2 drafting seryiqe shzll be known ,s the office of the legislative

3 counsel, and the two draft men shall be, known as legislative

4 counsel. The, positions of legislative counsel, shall be allo-

5 ,.cated from tiMe to tjie by the President of the enate and

6 the Speaker of. the House of Representatives, jointly, to thp

7 appropriate grade in the compensation schedules of, section

8 1,3 of the Classification Act of 1923. The rate of compen-

9 nation of each of the two legislative counsel shall be fixed

10 from time to time, within the limits of such grade, by the

11 President of the Senate. and the Speaker of the House of

12 Representatives, respectively. The increased compensatiq

13 provided for in this. subdivision shall, when fixed, be in lieu

14 of the salary specified in subdivision (a). The legislatiyq

15 counsel shall have the same privilege of free transmision ,f

16 official mail matter as other officers of the United States Goq

17 enment."
18 QVE NMENT AV~LA~

19, SEo.1102.. The salary, of;4he qyrn,4 A#tary, O

20 long. as the position is held by the 1 resent incumbent, shaj

21 be at the rate of $7,500 a year ...- . .

22 SAVING CLAIJSE IN EVENT OF UNCONSTITUTIONALITY

23 Sne. 1103. If any provision of this Act, or the appli-

24 cation thereof to any person or circumstances, is held invalid,

25 the remainder of the Act, and the application of such provi-

'N
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1 qtGOVERNMENT ACTUARY

19 SEc. 1206. The salary of the Government Actuary,

9. so long as the position is held by the present incumbent, shall

21 be at the rate of $10,000 a year.

SAVING CLAUSE IN EVENT OF UNCONSTITUTIONALITY

28 8Ec. W06 .1207. If any provision of this Act, or the

94 application thereof to any person or cirumstances, is held

25 invalid, the remainder of the Aet. and the application of such



7T 4 ii1EV ACt T OF 1924, AS AM 192A, (Iee,. h. ,..

1 sion to other persons or circumstances, shall not be affected

2 thereby.

8 EFFECTIVE DATE OF ACT

4 SEC. 1104. Except its otherwise provided, this Act

5 shall take effect upon its enactment.

10 TITLE XII.-REDUCTION OF INCOME TAX

11 PAYABLE IN 1924

12 SEC. 1200. (a) Any taxpayer making return, for

13 the calendar year 1923, of the taxes imposed by Parts I

14 and II of Title II of the Revenue Act of 1921 shall be en-

15 titled to an allowance by credit or refund of 25 per centum

16 of the amount shown as" the tax upon his return.

17 (b) If the amount shown as the tax upon the return

18 has been paid in full, on'or eiore the time of the enactment

19' of, this Act, the'aniount of, the, ilIwaneb provided in subr

20, diviion- (a) shtll b 4 credlted,.or reftrnded as provided iti

21 section 281 of this Ao., ,,

22 (c) If tho, taxpayer has elected- topay fh tax in in-

23 stallments and, atthe time of the enactment of this Act,) ft

24;:. date prescribedd, forthe payment of the last immlmn nt IM

.25 not, yet arrived, the amount, of the..allowaste provided 4

" '
-. . - -. '7
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' subdivision (a) shall be prorated to the four installments.

2 The amount so prorated to any installment, the date for

3 payment of which has not arrived, shall be applied in re-

4 duction of such installment. The amount so prorated to

5 any installment, the date for payment of which has arrived,

0 shall be credited against the installment next falling due

7 after the enactment of this Act.

8 (d) If the taxpayer has been granted an extension of

9 time for payment of the tax or any installment thereof to a

10 date subsequent to the enactment of this Act, the amount

11 of the allowance provided in subdivision (a) shall be

12 applied in reduction of the amount of tax shown upon the

13 return, or, if the tax is to be paid in installments, shall be

14 prorated to the four installments. The amount so prorated

15 to any installment, the date for payment of which has not

16 arrived, shall be applied'in reduction thereof. The amount

17 so prorated to any installment, the date for payment of

18 which has arrived, shall be credited against the installment

19 next falling due after the enactment of this Act.

20 (e) Where the taxpayer at the time of the enactment

21 of this Ai't has not paid in full that part of the amount shown

22 as the tax upon the return which should have been paid on

23 or before the time of the enactment of this Act, then 25 'per

24 centum of any amount already paid shall be applied in reduo-

25 tion of the amount unpaid (such unpaid amount being first(~
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I reduced by 25 per centum thereof) and any excess shall be

2 credited or refunded as provided in section 281 of this Act.

3l . (f) If the correct amount of the tax is determined to be

-1 in excess of the amount shown as the tax upon the return,

5 tind a deficiency has been assessed before the enactment of

; this Act, then 25 per centhlm of any amount of such deft-

7 (iency which has been paid shall be applied in reduction of

8 the amount unpaid (such unpaid amount being first reduced

9 by 2 per centum thereof) and any excess shall be credited

10 or refunded as provided in section 281 of this Act, Any

11 deficiency assessed after the enactment of this Act shall be

12 reduced by 25 per centum of the amount which would have

13 been assessed as a deficiency if this title had not been

14 enacted.

15 (g) The allowance provided in subdivision (a) shall

16 be deducted from the taxi or deficiency for the purpose of

17 determining the amount on which any interest, penalties, or

18 additions to the tax shall be based.

19 SEC. 1201. (a) Any taxpayer making return, for a

20 period beginning in 1922 and ending in 1923, of the taxes

21 imposed by Parts I and II of Title II of the Revenue Act of

22 1921, shall be entitled to an allowance by credit or refund of

23 25 per centum of the same proportion of his tax for such

24 period (determined under the law applicable to the calendar

25 year 1923 and at the rates for such year) which the portion
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I of such period falling within the calendar year 1923 is of

2 the entire period.

3 (b) Any taxpayer making return, for a period begin-

4 ning in 1923 and ending in 1924, of the taxes imposed by

5 Parts I and I of Title II of this Act, shall be entitled to an

G allowane iy credit, or refund of 25 per century of the same

7 proportion of a tax for such period (detennined under the

8 law applicable to the calendar year 1923 and at the rates for

9 such year) which the portion of such period falling within

10 the calendar year 1923 is of the entire period.

11 (c) Iii the ease of a deficiency assessed upon a tax-

12 payer entitled to the benefits of subdivision (a) or (b) in

13 respect of the tax for a period beginning in 1922 and end-

14 ing in 1923 or beginning in 1923 and ending in 1924, the

1.5 allowance provided for in subdivisions (a) and (b) shall be

16 made in respect of such deficiency in a similar manner to

17 that provided in subdivision (f) of section 1200.

18 SEC. 1202. Any taxpayer who has made return of the

I10 taxes imposed by Parts I and II of Title II of the Revenue

20 Act of 1921, for a period of less than a year and beginning

21 and ending within the calendar year 1923, shall be entitled

22 to an allowance by credit or refund of 25 per centum of the

23 amount shown as the tax upon his return. If the correct

24 amount of the tax for such period is determined to be in

25 excess of the amount shown as the tax upon the return, the

aI

i IS lll!! ill l,,il !ii
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HW1 tr.H UtAVT OF 1924, AS AMB ZD LSee'1208, 1204,1205,12061

1 taxpayer shall be entitled to the benefits of subdivision (f)

2 of section 1200 of this Act.

SEC. 1203. The allowance provided in sections 1201

4 and 1202 shall, under rules and regulations prescribed by

5 the Commissioner with the approval of the Secretaly, be

6 made in a similar manner to that provided in section 1200.

7 Si:c. 1204. The interest provided in section 1019 of

8 this Act shall not be allowed in respect of the allowance pro-

9 vided for in this title.

10 SEC. 1205. The benefits of the allowance provided for

11 in this title shall be granted to the taxpayer under rules and,

12 regulations prescribed by the Commissioner with the ap-

13 proval of the Secretary.

14 SEC. 1206. Terms defined in the Revenue Act of 1921

15 shall, when used in this title, have the meaning assigned to

16 such terms in that Act.

17 Approved, June 2, 1924.



BILL AS REPORTED TO TM SENATE 713

It





I I * * - III m I

INDEX

Pie
Administrative provisions of income tax.. . . ..-----------------------223-241

China Trade Act corporations.. . .. ..---------------------------239-241
Citizens of possessions of United States.. . ..--------------------233-235
Foreign items, collection of. . . . ..-------------------------------- 233
Income from sources within possessions of United States--------.235-237
Philippine Islands.. . . . ..--------------------------------------- 235
Porto Rico----------------------.-------------------------235
Returns-

Brokers---------------------.------------------------- 225
Information at source. . . . . ..------------------------------225--227
Payments of dividends. . . . ..-------------------------------- 223
Public records, to be.. . . . . ..------------------------------ 227-231"

Statistics, publication of. . . . ..---------------------------------- 233
Administrative review--------------------------------------------611
ADMISSIONS AND DUVS TAX-----------------------------------461-475

"Admission" defined----------------------------------------- 469
Agricultural fairs, exempt from admission tax ..------------------- 467
Cabarets. . . . . . . ..---------------------------------------------405
Clubs, initiation and membership fees. . . ..------------------------471
Collection-----------------.------------------------------- 473
Effective date of title. . . . . ..------------------------------------475
Exemptions. . . . . . . ..----------------------------------------465-469

Fraternal organizations. . . ..--------------------------------471
Initiation fees. . . . . ..------------------------------------------ 471
Legitimate spoken drama, exempt from tax .------------.. 469
Life memberships. . . . . ..--------------------------------------- 471
Membership fees. . . . . ..---------------------------------------- 471
Penalty for violation of ticket-sales regulations------.--.----------471
Permanent use or lease of boxes and semats--------------------403-465
Price and name of vendor to be marked on admission tickets--------469
R e tu rn s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... . . . . . . . . . . . . . . . . . .--- -. . . 4 7 3
Roof gardens. . . . . . ..------------------------------------------465
Season tickets or subscriptions.. . . ..--------------------------461-463
Theaters, operas, etc. . . . . ..-------------------------------------463
Tickets sold in excess of regular established prices----------------463

Agricultural fairs exempt from admission tax ..----------------------- 467
Agricultural or horticultural organizations exempt from income tax-------167
Aliens:

Certificate for payment of taxes on departure from United States..-- 343
Nonresident. (See Nonresident aliens.)
Resident, credit for foreign taxes under income tax--------------- 151

Allocation of items of gross income of nonresident aliens------------125-127
Ammunition, excise tax on sale of. . . ..------------------------------- 477
Assessments, jeopardy. . . . . ..---------------------------------250, 287-293
Assessments and suits by United States, limitation on------------- 613-615
Automatic slot-device vending and weighing machines, tax on-----------476
Automobiles:

Excise tax on sale of. . . . . . ..----------------------------------475-476
Occupational tax on persons operating or renting for hire-------496-498
Refund of excise tax.. . . . ..------------------------ :.----------697-699

Bad debts:
Corporations, deductions from gross income ..-------------------- 183
Individuals, deductions from gross Income. . ..---------------------105

715

I1



716 INDEX

Pap
Bank accounts, distraint of ----------------------------------------- 1114
Bank deposits:

Interest to nonresident aliens exempt from Income tai.------------- 119
Interest to nonresident aliens exempt from payment of tax at source- - 145
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Income tax, exempt from. . . . ..--------------------------------- 169

Checks, payment of taxes by. . . . . ..-------------------------------649-651
China Trade Act corporations. . . . . ..------------------------------239-241
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Definition of. . . . . . . ..------------------------------------------375
Executor to be notified. . . . . ..--------------------------------375-377
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Determination of, by Commissioner ------------------------------ 375
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Net Income. . . . . . . . ..---------------------------------------- 119-129
Personal exemption. . . . . . ..------------------------------------- 115
Resident of contiguous country. . . . ..----------------------------- 115
Returns...........------------------------------------------ 129, 1685

Normal tax, by individuals.. . . . . . ..---------------------------------69-71

Occupational tuxes, miscellaneous.. . . . ..---------------------------493-499
OvercoUectlons of tax. . . . . . ..---------------------------------------658
Overpayments:

Admissions and dues tax. . . ..---------------------------------- 658
And colections.-------------------------------------0......... .68
Excise tax. . . . . . . ..--------------------------------------------655
Income tax.. . . . . . . . . . ..--------------------------------------- 247

Partnership returns by individuals. . . ..------------------------------ 159
Partnerships.. . . . . . . ..------------------------------------------ 129-131
Passage tickets, stamp tax on. . . . ..--------------------------------- 547
Payment of tax at source by corporations. . . ..---------------------- 189-191
Payment of tax at source by individuals. . . ..-----------------------145-151
Payment of taxes. . . . . . . ..---------------------------------------649-653
Pearls, tax on sale of. . . . . . ..---------------------------------------482
P e-t. .---------------------------------------------029-35

"Fahe statement, estate tax -------------------------------- 417
Nonpayment of excise tax. . . . ..--------------------------------- 481
Violation of ticket sales regulations. . . ..-------------------------- 471

Peronal exemption, income tax------------- ..---------------------- 115
Philippine Islands. . . . . . ..------------------------------------------ 235
Photographic films and plates, tax on sale of. ..----------------------- 476
Pipes, meerschaum or amber, tax on sale of. . . ..----------------------- 476
Pistols, tax on sale of. . . . . . ..--------------------------------------- 477
Playing cards, stamp tax on. . . . . ..---------------------------------- 549
Porto Rico. . . . . . . ..----------------------------------------------- 235
Possessions of United States, income from sources within------------235-237
Power of attorney, stamp tax on. . . ..------------------------------- 546
Precious and semiprecious stones, tax on sale of. . ..-------------------- 482
Produce, sal s of, on exchange, stamp tax on------------------- 541-545
Procutions by United States, limitation on.. . ..--------------------619-621
Proxies for voting, stamp tax on. . . . ..------------------------------- 546
Publication of statistics. . . . . ..-------------------------------------- 233
Publicity of income-tax returns. . . . . ..-----------------------------227-231

Receverships.........------------------------------------------301-303
Receipts for taxes.. . . . . . . ..-------------------------------------- 649-653

Estate tax. . . . . . . ..-------------------------------------------- 395
Records, statements, and special returns.. . . ..---------------------- 603-607
RDUTON o INcoMU TAX PAYABLEI N 1924------------------704-712
Refunds:

Automobile tax. . . . . . . ..------------------------------------- 697499
By Commissioner. . . . . ..--------------------------------------- 621
Cigar tax ...................-------------------------------- 701
Excise tax.. .. . .. . .. . ...--------------------------------------- 489
Interest on.. . . ... . .. ..------------------------------------------- 45
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UeR ganization, definition of ............................ ......
RHpeals of parts of revenue acts ...........................- .....- 679-085
116toactive regulation-.-...-.---.... .....-.-. 8-11-8
Returns:

daiisulons and dues tax.---------------------------
Brokers .......................................................
Ay corporations ................................ ... -........ w 3O1

Consolidated .............................. 201-
Time and place for filing ----------------------- -------.... .. IM ,

iJ individuals- ...............................---- .- .. 1IV-167
Time and place for fiing ................ 'A5-167

Estate tax, examination of, by ommisioner .. 875
Hk W l e tax.. *. ......... ......... ......... ......... ......-- . 481

idiociary ... .. ... .. ... .. ... .. ... .. ... .. ....--.- -9- 161
A M gifts made .......................... .....................- 480
For period of le than 12 months by individuals.---------- 14IT-16
Income tax, examination of, by Commioa -.---.. ..........- 119
Iuformation at source.. .. .. .. ...-----------------------------...2-227
llrtnerahlp-------------------------------------- ............. 16
Payments of dividends.------------------------------------228
PUtIle records, to be.. .. .. .. .. ..------------------------------ 227--M1

Revised Statute-.. . . . . . . . . ..-----------------------------------6m
Revocable trust... .. .. ... .. .. ..------------------------------------ M
Roof gardens, admissions and dues tax.. . . . . ..------------------------ 465
Rues and regulations to be made by Commissioner----------------6-08

Saving clause In eveut of unconstitutionality of act.. . ..----------------708
Schedule A, stamp taxes.. .. .. .. .. ..------------------------------585-551
Season tickets or subsriptions, tax on.. .. . ...----------------------401-48
Snuff:

Containers, description.. . .. . . .. ..-------------------------------449
Tax on, rate.. . . . . . . . . ..--------------------------------------4(5

SPZOIAL TAX-----------------------...--------------------------491-5'
'Boats, foreign built, use of.............------------------------ 5/$-M)I
Capital stock................-------------------------------- -491-03
Misoellaneous occupations...... ......------------------------- 4034"
Narcotics---------.. ...-------------------------------------5 525
Penalty for nonpayment of.. .. . .. ...-------------------------- VD, 507
Tobacco manufacturers... .. .. .. ..----------------------------56-504

NTAup TAXS----------------------------------------------- -581
Bonds of indebtedness...............-..------------------------------ht'
Cancellation of stamps ---------------------------------------- 531
*Capital stock-

Issued.. . . . . .. . . ..--------------------------------------- 7
Salespr-transfers.... .... ....------------------------------537-841

Conveyances.. . . . . . . . . . ..--------------------------------------844
Entry for withdrawal of goods from customs bonded warehouse- ..... 547
Entry of goods at customhouse.. . . . . . ..-------------------------- 647
'Exemptions.. .. . .. .. . .. ...-------------------------------------- 08
Insurance Instruments. -------------------------------- '849
Pkasage tickets.... .... .... ..------------------------------------7
Penalties----------------- ---------------------------------- 29,4518
Playing cards -------------------------------------------- 5649.
Power of attorney.. . . . . . . . ..----------------------------------- '546
Produce, sales of, on exchange. . ..------------------------ 41.
Pw xies for voting.. ..-----------------------------.. .. .
Schedule A.. . . . . . . . ..------------------------------------.
.13tanpe, distribution of-------------...--------------.--------- -

'Cancellation of.. .. .. . .. .....----------------------------------- .4A.
Lo, for tobacco, cigars, etc. . . . ..------------------------- 1"01

Sta. and municipal bonds, exemption of interest from income tsL..s. 89
Sto k dividends.. . . . . . . . ..--------------------------------------- 13
Sui or proceedings by the taxpayer, limitation on.------------- 429
Sp4y, deposit of United States bonds or notes in lieu of....--- ,8107
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POPs

Surgical instruments ----------------------------------------------. 482
Surtax, rates of, for Individuals ------------------------------------- 71-80

Tax-exempt securities, exemption of interest from income tax ..--------- 89
Tax-free covenant bonds ------------------------------------------- 71
Taxable year, closing by Commissioner of -------------------------- 339-343
Theaters, operas, etc., admissions and dues tax ....................... 463
Tickets sold in excess of regular established prices ..................... 463
Tires and inner tubes, automobile, tax on sale of ......................- 475
Tobacco:

Containers, description. . . . ..----------------------------------- 447
Dealers In leaf. . . . . ..--------------------------------------45-4 1

Growers not regarded as. . . . ..------------------------------ 461
Manufacturers, special tax on. . . . ..---------------------------500-504

transferredd assets, claims against.. . . . ..---------------------------293-297
Trusts...................--------------------------------------131-141

United States bonds, exemption of interest from Income tax------------ 89
United States Court for China, clerk of, authorized to collect estate tax. 417-419

Watches, tax on ale of. . . . . ..--------------------------------------482
Works of art, tax on sale of. . . . ..----------------------------------- 480

0


