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' The ‘Committee on KFinance, to whom was; referred the_bill: (S.
4318) authorizing the, Secretary. of .the Treasury to make collections
and refunds;of taxes out of the proceeds of sales of property held in
the Treagury, having considered the same, report, favorably thereon
- with;the recommendation that ithe bill do pass with amendments.. .
.1 The amendments ;and, explanation of the same are set out in.full
at the elogeof thisTeport. ... .~ . .
...The purpose of the bill is to:suthorize the. collection .of unpaid
income taxes on income received by enemy aliens prior to the seizure
o%ctlmr property and the; refundment to. American citizens: out .of
‘the moneys so collected, of any taxes paid by them on such income.
i tar-!ﬁfe entry gf( the Um’wd'(si'tzfﬁ"i“ﬁf the.»Worlddwﬁr».tﬂﬁe
property . of enemy, aliens; was seized  and taken. into custody by the
p;gggh%;ﬁic.mla o&he United States and some of this.property was
{ater sold. to citizens of the United States and the proceads deposited
in_the Treasury. . In some cases it:was discovered that:the: enemy
aliens whese property was thus seized and sold had mot paid income
taxes on income received by them while they owned or: controlled
the property,; and under existing le?sl;atwng sugh 1ncome taxes in
the amopnt of several millions of dollars are uncollectible, from :the
enemy .jfli:enss although the Treasury wnder the provisions of the
revenue laws has compelled payment by the American purchasers of
a relatively,small proportion of such taxes, . .= . =~ .

... The reason the major, proportion of such income taxes are l,elgslly
uncollegtible in oo, cases under existing legislation is that all the
px'opent){l. in the, United States of the enemy aliens: who receivéd the
income has heen seized.and sold, and although, ordinarily under the
provisions of the revenue laws the property of such enemy aliens or
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non
9f taxes, t alf)rowsmn in the 1,rp¢p%;amth the enqmy. et that such

}aperty, be held subject to such disposition ‘f as Congress,
.g:rect ’?ﬁ been construed.to nullify these provmz‘::of the rev?;me

laws and to preclude collection of these income taxes out of the
moneys held by the Treasury Department as the proceeds of the
sale of the properiy of the enemy aliens who received the income.
The passage of this bill is recommended with a view to remedymg
the situation above described. It does so b;l utho collectlon
of all income’takes! On-itlcorhe tebeivéd" by endhy- ak r by cor-
porations controlled by enemy aliens out of the proceeds of the sale
of property of such enemy aliens or enemy alien corporations and
the refund to American citizens or corporations entirely owncd
by Amiericari citizens of #ll:sush:taxes which have! been yaid by'them
on income which they did not receive. .The bill effectuates one of the
basic principles of the revenue laws that the ultimate ayment of
income taxes shall be made always by the re recl d.be
itcoine “The bill'has heen amended in' ‘the ‘following' 9@&2
for the following reasons: In:order!to insure construction of the bill
as an entity and preclude the possible importation into the bill of
limitations and conditions fr oth r.parts of the revenue acts
dealing with other and dlh’eren ditiations, the word “case,” in
line 3, on page 1, has been stricken and the words “ all cases where”’
have been inserted in licu thereof. In order to remove any bar to
the actlon authorized by the bill by reason o{ lapse of tlme t%‘ rds
S atiany timé” havd béen lﬁﬁéﬂédm 1i1@'8}'on Zgé‘l 'after the! ord
f“*hw’& and' &gain in.line 9,' ont' pdge(1; :afwr til Wdrd “hiive *”imd
thb ‘wordy any smwte of luﬁ‘(tahdﬁg 4

tid'sebtior 3228of aqu
iBtatutes’ ito 1the ! cotitrary’ ?ib?j thtitidiig " b Ve"been isapted’ th
line! 5, 10n page 2;' after the w dikectets!” - T o¥der 'to 3 “a]l
(proceeds of all sales; whéthier fdemédwfrmh the' (dispoaiti n the
property of enemy ah(; persons or enemy’ ﬁliél}l corporations

iablée for' collecttoﬁ and: efund in ‘il ‘chsds Wheré ta‘xes)h&b’é‘ iiot een
‘collécted 'or' have been: paid''by Aiiética x?s”*thé“%rd“‘t’hé”“lfﬁs
ibeén: stricket in' ling' 6}/ n”p ¢! 2%%&* thel whtd “dny? Thshited
liou'thierdof, dird th:e‘w ¢ sl Has/Deen pluralized; 'nnd’tlib*qr
Hor eitheb of them?! hdve beeti’ ’sb'l‘tbd in lmti 7, " it I’ pH. fter
thio word: “corpoFtion’”: ad: thi Word ngs™ hak e’ ik
lme 7, ofi pagel 21 antl the word have™ ihsetted in” llé “thgﬂéé
land the wbtd3: ambhht’* arid’* dule? in finiy 1,1)\5&) 2 Hath
been: pluralized. i Td m‘t;ler‘ to makb thel; drigtitige’ of thé bill' ;;oiﬁs
‘withthis! usualhldnghhge fthe t*e%nu‘ ts; th'wotd “finke
‘been’ btricken in'lirle 8;'on fage 2!'and t érd"‘i‘éﬁ&ﬁdhxkiﬂt"*h
been ‘strickén i ling- 9' honlp &%6’2 ‘gnd “the di‘d “i‘é{uhd "{5¥{ert
i lisw thetdofy Hnd the word: ™ 8f " hgs éh'strld fi i 'liflg'10,”
pagé~2,'and- tHY words bt ity 'of! them'”’ iiderted im “liye 10, 6n
page 2,'after the word. ‘Cthai! Mo | '”Kx"rm i ERAY
P order that the bill shall gt Adthome'the i emfofdﬁy inﬁ‘
olit ‘of thie Tréadury‘ other than"moneys derived fHom! the 'y zlgﬁl en
eﬁem ownhed'p ?e t; ‘wnd! iti'order!that the act’xb of this! 'Praisiity
mn’ akm 'the ool setions’ tmﬂipﬁie by ithe bill ‘shall nbt bs ’1im‘ltéd
a‘lter the prbceéds of t.he s&les"bf wn qbemy proiiex‘t‘y hévé"bdbh

,,in‘ it PR IS
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exhausted, the words have been inserted after the word ‘States,”
in line 13, on page 2:

Provided, however, That the amounts of such refunds shall not exceed the amounts
of such. proceeds of the sales of such shares of stock or other property so deposited in
the Treasury of the United States pursuant to law: And promdets' Surther, That if the
amounts of such ;i{roceeds of the sales of such shares of stock or other property so
deposited in the Treasury of the United States fpumualfxt to law are less than the
amount of taxes payable under any revenue act of the United States, nothing herein
contained, after such proceeds are exhausted, shall be construed to prevent the
collection from sources other than such proceeds of any deficiency in such taxes so

payable. o 4 , .

All of the foregoing amendments are either for the sake of clarit
or in accord with considerations of the Treasury Department, whic
did not wish to make any recommendations with regard to the bill,
and it is believed that with the foregoing amendments the admin-
istration of the bill is ;{:‘operly safeguarded. The bill takes no money
out of the Treasury, but, on the contrary, makes available for use
by the Treasury several millions of dollars over and above the pro-
portionately small amounts required to make the necessary equitable
refundments to American citizens.
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