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[Note: All amendments are Committce amendments unless

otherwise noted.]

H.R. 6191 (Zinc)

Amdt.

No.

Bill

page

Description

1-2  Zine waste and scrap.—'The House bill suspends

until June 30, 1977, the duty on zine-bearing
ores, zine dross and zine skinuitings,Yand zince-
bearing muiterials, The Senate amendment also
provides for the temporary duty-free {reatment
of zine waste and scrap.

2-7  Certain disaster losses—Senate amendiment deals

%

with certain disaster losses where taxpayers were
allowed flood caswilty loss deductions anid sub-
sequeiitly: were compensated for those losses
based on claiiits of tort. This provision specifies
that in these ciréumstances in lieu of takig the
compensation iiito income immediately, the tax-
payers may reduce the basis of their damaged
property  (or replacement property) by the
amount of compensation they received up to a
maximiin of $5,000 of tax benefits (with n
phase-out as the inconme involved exeeeds
$5,000). Excess benefits over this level are to be
included in the income of a taxpayer over a
S-vear period.

* %* %* * *

H.R. 6642 (Bicycle Parts)

Amdt.

No,

Bill

page

Description

1-4

5

2-3

Clerieal amendiments reflectinig the faet that new

sections were added to the Senate bill,

Moving expenses—Because of probleins involved,

since enactiiéiit of the 1969 Tax Reform Act
the Internal Reventie Service has, by admin-
istrative deterniiimation, provided a moratoriimn
with respeet to the application of the new
moving expense rules to niembers of the armiéd
services, The most recent extension of the TRS
moratoriim expired at the end of 1973, The
Senate bill extends this moratoriiim one more
vear, or until Jan. 1, 1975. In the meinwhile a
staff study is to be mide of possible legislative
solutions to-the problems.

(1)
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H.R. 6642 (Bicycle Parts)—Continued

Amdt. Bill
No. page Description

3-4  Filled cheese.—Repeals the tax and other regula-
tory provisions on filled clisese which are in the
Internal Revenue Code.

4-5 (ertain foundations.—Permits private foundations
(such as the Herndon Foundation) whose assets
are largely invested in the stock of o multi-
stute regulated conipany (which investiment
represents 90 percent or more of the stock of
the compiiny) to exclude the valiie of this stock
in computing the amouiit of their required
charitable distributions under the private foun-
dation provisions. This amendment is designed
to permit the rétention of 51 percent of the stock
of the company in cases of this type by per-
mitting such investients to be 1gnored in
applying the charitable distribiition provisions.

5-14  Annual wage reporting for social security.—Author-
izes the exchange of informiition hetween the
Treasury Departinéfit and Health, Edueation,
and Welfare so ns to periiit covparative process-
ing of employers’ informatioiitl returns with
respect to soeial security and income fax, with
each ageney bearing its proper sharve of tlie costs
of such processing. The amendmént also chithges
the basis for determiining automatic inereases
in the amouiit of annuial earnings subjeét to
social security and  the amount of anmiial
carnings which a social seeurity  beneficiiry
may have with no loss of benefits. Under the
amendiment, these changes would be based on
the inerease in average anntinl wages in all
cemployment rather than on the inerease in
Ist-quarter wages subject to socinl security tax,
and the base period would be moved back by 1
vear. The practical effect of the amendméiit
would be to make it possible for employvers to
file a single amndtil report of eniplovees’ wages
undér social security  (showing a quarterly
breakdown of those wages) rather thiin filing
four xueh repofts on a qititterly basis.

14-15  Stdl wines.—Increases the amoutit of carbon
dioxide that may be containéd in still wines
from 0.277 to 0.392 grams per 100 milliliters of
wine. This inerease 1s hitended to improve the
shell life of wines with low aleoholic coritent by
permitting the addition-of a little more carbon
dioxide.

. * . * * * *
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H.R. 7780 (Spun Silk Yarn)

Amdt.  Bil
No. page Deseription

1-2 1-2  Spun silk yarn—The House bill continues the
suspension of duty on certain classifications of
varns of silk from Nov. 7, 1973, until Nov. 7,
1975. The Senate amendment instead‘makes the
suspension of duty effective upon enactment,
but. allows importers 60 days to file for a refund
of duties paid on entries made between Novem-
ber 7, 1973 and the date of enactinent.

3 2 Trona.—Deals with the treatment processes which
are treated as mining in computing the per-
centage depletion allowanee for trona. The
amendment provides that the decarbonation of
trona is o be treated as un ordinary treatment
process. The effect of this is to continue, as
provided prior to 1971, to allow percentage
depletion on trona based on the value of soda
ash extracted from it.

4 2-3  FErcise tar on wagers.—Eliniinates the Federal
excise tax on wagers placed with licenséd per-
sons in a State which imposes a State tax on
such wagers or their proceeds. (At present this
change would only effect wagers made with
State-licensed wagering enterprises in Nevada.)
Those placing wagers with unlicensed persons
wotld reingin subject to the Federa) excise tax
on wagers. (Cannon floor ameindiméiit adopted
by voice vote.)

* % * * * * *

H.R. 11251 (Methanol)

Amdt. Bill
No. . page Description
1 1-2 Clerical amendmént to modify indéntition in
House bill. |
2-3 2 Conforming dineridinent specifies that the coliimn

1 rates estublishéd by the bill are to be con-
sidered rates procltuned purswint to trade
agreetnénit.
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H.R. 11251 (Methanol)—Continued

Amdt. Bill
No. page Description

2-3 DISC erport transactions.—Specifies that a financ-
ing corporation is not to be prevented from
qualifying as a DISC if it holds accounts re-
ceivable or evidénces of indébtédness which
arise by reason of the expori-related transactions
of a related DISC. The present tax law requires
that at least 95 percent of a corporation’s
assets be export-related in order to qualify as a
DISC. These export-related assets include ac-
ccunts receivable or evidences of indebtedness
which arise in connection with the export
transactions of the corporition. Thus presently
a corporation with whoin the export transaction
arose can retain these accounts receivable or
evidences of indebtédiiess as its only assets and
continue to quilify as a DISC. However, if
these accounts receivable or evidefices of indebt-
ediess are transferred to another corporation,
which retains these as its only assets, this
transferce corporation cannot presently qualify
as a DISC, ’l‘]m amendmeént wotitld allow the
transferee financing corporation to hold these ac-
couints receivable or evidences of indebtedness
and quilify as a DISC if they arise by reason
of the export-related transactions (whether as
principal or ageiit) of a related DISC.

3 Housing rehabilitation.—See. 167(k) of the Internal
Revenue Code, adopted as part of the Tax
Reform Act of 1969, permits taxpayers to de-
preciate rehabilitation expenditures for low- and
moderate-income rental housing over a period of
60 months. The provision only applies to ex-
penditures made prior to Jan. 1, 1975. This
provision is applicable only where at least $3,000
per unit'is spent for rehabilitation over a 2-year
period and no more than $15,000 per unit
ualifies for this special treatment. The amend-
ment would extend this special tax treatment
for rehabilitation expenditures to those made
prior to Jan. 1, 1978. (Javits floor amendmént
adopted by voice vote.)

* * * * * * *
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H.R. 11452 (Feathers and Downs)

Bill
page Description

(<S4}

2 Feathers and downs.—Suspends until Dec. 31, 1977
(rather than until Dec. 31, 1979, as in the House
bill) the duty-free treatment of certain feathers
and downs.

2 Trade agreements authority.—Deletes the provision
in the House bill which would authorize the
President, in the exercise of his trade agreements
authority, to grant & permanent concession on
the duty-free status for feathers provided for in
the bill if such concession were granted during
the statutory suspension of the duty.

2~3  Tax treatment of certain dividend income of afiliated
life insurance companies.—Unlder present law
life insurance companies are excluded from filing
a consolidated return with their affilintes even
though the requisite stock ownership exists,
because the tniqiie method of taxing such com-
panies would mike it difficult from dn accoiint-
g standpoint to consolidate their income with
their affilintes which are not life insurance com-
panies. Present law also exempts life msurance
compartiies, as well as other corporations (such
as banks) froiti personal holding company status,
even though they receive the regiiisite amouiit
of passive income, because of the nature of their
business activities. ITowever, dividends received
from a life insurance company by members of
an affiliated grotip are treated as personal hold-
ing company income (such dividénds woiild not
be so treated if the life insurance company were
permitted to file a consolidated return with the
group). The Senate amendmént treats the divi-
dends received by mentbers of an affiliited group
from a life insurance subsidiary in the same
manier as they would be treated if the life insur-
ance company were permitted to file a consoli-
dated return. It provides that the divideids
received by members of an afliliated group fron
a life insurdince subsidiary will not be treated
as personal holding comipany incoime.

2.5 Family farms.—Exeludes the first $200,000 in the
valite of the family farm from the taxable
estates of those farmers who have minuged their
own farmis during their lives and have willed
them to relatives who plan to carry on this tradi-
tion. In order to qualify for the exeniption, a
decedent niust have owned a fart for at least
5 years and must have exercised substantial
management and control over the firim before
he died. Those who inherit must continue to
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H.R. 11452 (Feathers and Downs)—Continued

Amdt.

Bill
page

Description

3.5

5-6

*

exercise substantinl management, and control
over the farm, and also mist maintain owner-
ship and live on the farm for at least 5 vears.
In the event that a farm is willed to several
children, all inheritors are covered by the aménd-
ment if one of them meets the resideney and
manageément qualifications. (Bayh floor amend-
ment adopted by voice vote.)

Coordinalion of Iederal employee health program

with Medieare.—Defers for 1 year (until Jun. 1,
1976) the requirement in present law that no
payment may be made under Medicare for any
service to an individual enrolléd in the Federal
Employees Health Program iinless the Secretary
finds that the Federal Employee Health Plan
has provision for propér coordination with
Medieire. (Curtis floor amendment adopted by
voice vote.)
* * * * *

H.R. 11830 (Synthetic Rutile)

Bill
page

Description

No.
6
7
"
Amdt,
No.
1
E

ELg

2-3  Stale lotteries.—Revises the exemption from the

excise tax on wagers for State run lotteries,
to take account of changes in the condiet of
State lotteries. Under existing law, an excise
tax of 10 perceiit is imposed on all wagers,
with certain exceptions, one of which is for
lotteries conducted by a State, or the instru-
mentality of the State, if the eventual winner
of the lottery is determined by a horse race.
This exemption was enacted in 1965 to exempt
the New Hampshire State Lottery, which was
the first State lottery, froin the exeise tax on
waeers. Since thit time, however, other States
have inatgiirated lotteries, but the winnérs in
most. of these lotteries are determined on a
basis otlier than by a horse race. The ameiid-
ment. deletes the rvequivenient that the winnér
be chasen by n horse race to make the exenip-
tion apply to all State-conduicteil lotteries. In
addition, the comniittee provision specifies that
an exemption from the $250 occupiitioial’tax on
venditig machines is to be providéd for lottery
tickets dispensed by machine.
* * * * *
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Amdt. Bilt
No. page Desceription
1 2-4  Charitable remainder trusts.—Provides for an ex-

tension of time to allow charitable remdinder
trusts to conform to the reqjuiréments provided
in the Tax Reform Act for purposes of an estate
tax deduetion, As a result 0} the 1969 Act, chari-
table remainder trusts must meet certain re-
quirements in order for an estate tax deduction
to be allowed for the transfer of a remaindér
interest to charity. In general, these require-
ments apply in the ease of a decedent dying
alter Dee. 31, 1969. Present transitional rules
allow a trust ereated after July 31, 1969, to
qualify if the governing instrument of the trust
is amended to meet these new requirements by
Dee. 31, 1972, The Senate amendment extends
the application of these transitional rules to
Dec. 31, 1975.
2 4-6  IFducational expenses for members of armed services.—
The exclusion from gross income for certain
amounts received as a scholarship at an eduea-
tional institution or as a fellowship grant gen-
erally does not apply if the amounts received
represent  compensation for past, present, or
future employment services. The Internal Rev-
enue Service has notified the Department of
Defense in response to its request for a ruling
that certain amounts received by students to-
ward their educational expenses while partici-
pating in the recently instituted Arméd Forces
Health Professions Scholarship Program are not
excludable from their gross inconie hecause of
the individual’s commitiient to future service
with the Armed Forces. Thus, under this position
the individuals are subject to tax on the amounts
received. The Senate amendment provides that
the exclusion for scholarship aiid fellowship
grants is to apply to payments made by the
rovernmerit for the tuition and certain other
cducational expenses of a member of the uii-
formed services attending an educational insti-
tution under the Armed Forces Health Pro-
fessions Scholarship Prograin (or substantially
similar programs) until Jan. 1, 1976, pending a
review by the stafl of the effect of application of
= this provision. (Bennétt floor amendmient
adopted by voice vote:). [Note: Seetion 5 of the
Senute amendnient, excluding from iicoiiie that
portion of a student loan that has been forgiven,
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H.R. 12035 (Cellulose Salts)—Continued

Amdt. Bill
No. page Deseription

4-6 was included in the engrossed amendnieiits by
error. Actually, Senator Beninétt withdrew this
portion of his amenidiment oni the Senate floor.]

6-7 fease guaranty insurance and insurance of Stale
and local obligations.—Permits insurance com-
panies writing lease guaraiitee insurance and
msurance guaranteeing the debt service of
municipal bond issues to deduct additions to
contingeney reserves in accordance with the
currenit treatment of similar additions for
mortgage guararitee insurance under sec. 832(c)
of the Internal Revenue Code of 1954. The
amendment would also allow a 20-year loss
carryback in the case of the tax-exenipt State
end loeal obligations rather thiin 10-year net
operating loss carryback presently available
for mortgnge guaranty insurance and which
woilld be applicable under this amendiient for
lease guaranty insurance, The deduction for
additions to the special contingeney  reserve
permittéd undeér this  amendment  proditees
1 “tax beniefit” which is reqilired to he invested
in noninterest bearing Federal tax-and-loss
bends. This provides the United States with
unrestricted use of these funds. The bonds
cannot. be redeéhmed until the reserves are
restored to income, which niust occur, at the
latest, within 10 years. (Bennett floor amend-
metit adopted by voice vote.)

7 Interest forfeiture on premature withdrawals.—
Under present Jaw as interpreted by Reveniie
Ruling 73-511 banks, savings and loan associa-
tions and other finaniéial institutions are required
to anntially report the gross amount. of initerest
paid or nccnl('“([ with respect to each time savings
account or deposit, and individual taxpayers
must include such payments or accruals in
deternfining their gross inconie annually. Il an
individual prematurély withdraws his funds in
such accounts, a substaiitial ‘penalty is imposeil
and that individual is required to forfeit part
of the interest earned. Where an indiyidiial
does not iteniize his déductions in determining
his taxable income, he will not be able to claim a
deduction for the interest forfeited cven though
the interest received has'beén includéd in income
The Senate amendment. would authorize a de-
duction for such interest forfeitures from gross
income in calculating adjusted gross incone.
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H.R. 12035 (Cellulose Salts)—Continued

Anidt, Bill
No. page Deseription

4 7 'This permits the taxpayer to claim the deduc-
tion in addition toutilizing the standard deduc-
tion or low-income allowance. (Church floor
amendnient adopted by voice vote.)

* * * * * * *

H.R. 12281 (Copper)

Amdt, Bill
No. page Description
1 2-3  Adjustment of basis of property received from a

subsidiary in certain liquidations.—Permits State
Lines, Inc., which acquiréd and liquidated a
subsidiary (States Steamship Company) prior
to July 1, 1957, to deduct a loss occasioned
by a contingent liability created as a result of a
reversal of a U.S. Court of Appeals decision.
In such circumstances, the taxpayer who had
acquired the assets of a liquidated corporation
would be permitted to deduct the uninticipated
loss in the year incurred in the same fashion as
the liquidated corporation would have been
permiited to had it remained in existence.
» * * * * * *

H.R. 13631 (Horses)

Amdt, Bill
No. page : Description

1 2-3  Judicial review of decisions of Provider Reimburse-
ment Review Board.—Present law grants judicial
review to providers of Medicare services only
when the Secretary of HIEW on his own motion
reverses or modifies adversely.to the provider
a decision of the Providerr Reimbursement
Review Board. The amendment gives providers
the option of judicial review of any board decision
or subsequent affirmations, modification, or
reversal by the Secretary. In addition, when a
provider secks judicial review the amount in
controversy slmill be subject to annual interest
beginning 6 months after the intermediary has
made a final determination or within 6 months
after final determination would have been made
had it been on a timely basis.
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H.R. 1§631 (Horses)—Continued

Amdt, Bill
No. page Description
3 3-4  Supplemental security 1ncome.~—Provides that sup-

port. and mairitériance furnished to an individual
m _a nonprofit retiremént home or institution
will not be considered as income for the purpose
of reducing his SSI payments when the cost
of that support and maintenance is met by the
home itself or by another nonprofit organiza-
tion. (Long (on beliilf of ()hurcﬁ) floor amend-

ment adopted by voice vote.)
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