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cent for all icito. Thetefore, the rate charged the Veteran wi1l be 6 w
cent. It wl be:observed that the' provisdon of the blll makes it unneesry
for the vetera to deal with the centrtil-office at Washington, and it is under-
sto that the Diretor of the Vete'am Bureau will desigate a sufflicint number
of offloes where loam4 can be made In each Stte co an to malce it as oonvent
fot the vterm a pracial in obtann loan



2 LWANS ON ADJUSTED SERVICE CERTIFICATES

For the puryiteiof Sa ng the dhfector * iSae weaeout of the United
States Government life insurance fund the Seretary of the Treasury is authorized
jikAn not eceeding $25,000 000 t6 such lNMd wiih interest at the ste of 4 o'r
bnt por annum, compounded annually, on the security of bonds held In such
fund. The Secretary of the Trenury recommended that 'the loans be made
out of the Government life insurance fund rather than out of the certificate fund
and the committee followed his recommendation. It is obvious that the veterans
notes are the best kind of security for such fund.

Under the provisions of the soldiers' adjusted compensation act, the veteran
is given the privilege of securing a loan from a bank after the expiration of two
years from the date he was issued an adjusted-service certificate, The first
eecle issued became elible on Jauuay 1 927On.n that date the esti-
mad :number of eartificte. in force entitled to t loan privilege w~s 2,349,675,
the loan val0e6 ot which ise8tlmated at $215,668,616. A large ntuTbber of the
veterans immediately applied for loans.
The difficulty with reference to the veterans obtaining loans:has been very

much exrated. I staomeSttes there has been no difficulty whatever, except
little at th ustwihwa wpal u to the necessity for identification
of theveteant he?MxkM at filt *E6 unfahilia with the, tocedure, uncertain
about the security, and without theeby the Veterans' Bureau, but
the greater portion of the banks have been faing Into line as the situation came
to be itund Sorto #rthyaw thre; a. .few eommuntIesM I swhih
it is difficult or perhaps impossible, for a veteran to obtain a loan upon his cer-
tificate. WChle fithaa notCbeen the intention' of the committee to encourage
borrowing upon the certificates, 311W, .f4 believes that all veterans should
be put on an equality with respect to loans.

There are approximately 28 OOO::b eligibet makie these loans underr: the
provisions of the adjuste-EeipissL't' Of tils number the Veterans'
Bureau, on Januar 26,, estimated that about 2,800 banks had made 118,032
loan qgresatlpg $11,238,646.12. This, it will be oberved, is only a small-part
df the loanwkbnt fumi oh t cab outstanding. It Is to be hoped
that thtF teteifl ulu the valu hi tertificatea and not obtain loans

tf*pterb then Is a realne ty for it,
T bill meets with the approval of tle Treasury bepartment, and the Director

of the Vterans' But hs stated to the committee that there wi be no ad-
ministrAtive dlffictitiiq itivted in putting itspn to effect
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