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AMENDING THE SUGAR ACT OF 1937

.lVahintgt,,, ilq 15, 1941.'i1'hlonorable WAuTER F. (hEoIwE:,

Actii! Chai rna, "I,'vavce Conm ittee,
(.flvit, Stalt's Seiiute.

NI v I )EAU SENATroR GEojtuE: t have received from Senator Browl)
1111 Semiator eoljlO-l ll copy of a committee print of May 10, 1941,
of a revised d uaft of S. 937, a bill to amend svction 204 of the Sugar
Act )f 1937, withI the request that I furinish your connittee wi t a
rle)ort thereotn.

I Sumllitted it r'I' t to yolur committed on the original bill slider(itte of May 7, 1941. The original bill provided that. tiny deficielley
in the Philip)itl sugar (j not a should i)( tillottel W d o nlestic sugar
arrtas, rather ilhtii to foreign countries other than Cuba, as is now
i)iovidd iii the Sugar Act of 1937. The revised draft of the bill
f evi(lcs, in (,ff(vc. ttimt not more than 75,000 short tons of any
eh, lefiiency in the Plhilipl)ile( quota may be allott(l to foreign countries

other ltan Cuba all(i that, any ieticieny ill ,xcess of 75,000 tons shall
he allotte'I to domestic arvis.

Since the sligair (qjitas provided for ill the Sugar Act of 1937 will
,xpire on December 31, 1941, the proposedd a nweI(hinlett would be
effective only (tun itg the present year unless action were t, ken by

congresss to exted( the Sugar Act. The question of extending the
act is not involved ill the present bill, and 1 (1o not, understand the
committee'ss r(equvst as inchding this subject.

(Ot April 11, 1941, the Svecretary of Agriculture realhttedi to foreign
o cities other than Cuba a (leficiency in the Philippine ( quota of

73,232 tons, in accordahce with the present provisions of the Sugar
Act, this amount being equal to the present dutiable portionn of the
Philip)pine quotia. The principal effect of the 75,000-ton limitation in
the revised draft of the bill would therefore )e to prevent the('s coun-
tries (primarily the other American republics) from participating in
iuiy further deficiency which might be found in the Philippine quota
this year. Under the revised draft, any (leficiency in excess of 75,000
tons would be allottvd to the major sources of our sugar Sul)plies except
Cuba, which would be excluded from sharing in such a (eficicncy.

As 1 pointed out in my letter of May 7, these countries are suffer-
1lug severely from the restriction of their European markets for sugar
aid other l)roducts as a result of the war. Furthermore, such sugars
iust )ear the burden of an import (luty in the United States of 1.875

cents per pound and ain excise tax of 0.5 cent per pound, a total charge
Which is equivalent, to more than 200 percent ad valorem. It would
appear that legislation excluding these American republics from par-
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ticipation ill any further deficiency would establish an undesirabl,
ellmbargo feature in the act.

In view of tei foregoing considerations, I feel that substantially
the same objectionr. i)ply to the revised draft as apply to the original
bill, and I recommend thiat it bei not enacted.

I unlderstal that the committee desires to consider the revised
,draft of S. 937 on Friday, May 16, and has requested that the views
of the departmentt be submitted prior to the committee's meeting.
iI view of this re guest, it has not been possible to submit this report

to the lluremat of the Budget.
Sincerely yours,

(1Oman L4 IIu.

1(1iininittee lrint , May 10, 19-111

S. 937, Seventy-seventh Congress, first session

O1mit the part printed in black Iraockets and insert the part printed in ltialiel
A IlII W, To alil, lld sctioit 2114 of the Sugar Act of 1937

lhc it 'necrd bi thc! Scnalr and 1lo7w qf Represe'ntative,- of the United S.ates ,,j
.1 Incrica ia ('ongrc". sscinbh:d, lit .- ct ion 20.1 of the Sugar Act of" 1937 is hereh.
ainetitled s'o as to rteal its follows:

''Sm. 21) 1 (a) 'Ilh( Secretary shall, as he deIems necessary during the calPndar
year, deteriit whether, iii view of the ciirrent inventories of sligztt', the estimated
lirotlictioun from tlie acreage of sugarcane or sugar beets planted, the normal
miarketihigs withi i a cale(lar year of miew-erop sugar, and other pertinent tuitr',
any dlonestic varea, the Conimionw-alth of the Philippine Islands, or Cutba, will
be iiialble to itarket the (quota for such area. If the Secretary finds that an*
domestic area or Ciba will he tUmlea to market the quota for such area for th,
cah'umdar year tlhein current, lie shall revise the quotas for the domestic areas atid
Cubna by prorating an amnotuit of sugar equal to the deficit, io (etermied to tfl
other such areas, oi the l h .ti of the llotivi theli ill effect. Anuy portion of wuih
sugar whihel the Secretiry (eterlhiies cantiot )c Supplied by domestic areas and
Ciih-. .-liall Ile prorated ito foreign coun tries other than Cuit on the basis of the
I( ri,; ions of the quotota then in effect for such foreign coultrie:4. If the Sceretar

fi1dsli thnt the Comiiiionwealth of the Philippine Ishlds will be unable to mark(t
the q utota for such area for the cahedar year then current, he shall [revise]
inccasc the quota for doiitie suglar-produicilag areas [by prorating an amount
of sugar e(lilal to the deficit so determined to stuch domestic arests on the basis (if
the I)rrntions of the quota theii in effect for such domestic ereit ] and for foreign
countries otllir than Cuba by prorating an (mount of sugar, on the basis of ti/e Inv.
rations of the quotas then in effect for such domestic arcas and foreign countries, 'qwd
to the deficit so dctermine.d, as follows: (1) To s c forcignt counties, an amount mi!
in ccrs of 75,000 short 1ons, an,/ () to such domestic arc'as, the remainder, if anq,
of the amount of such deficit in .xcesi of 75,000 short tons: Pro'id,'d, however, 'l'luit
the cjuiota for any (lomlestie area, the ComXnMonwealth of the Philippine Islands, 1'r
Cuba or other foreign col itries, shall not be reduced )y reason of any determima-
tion made pursumant to the provisions of this subsection.

"(a) If, on the 1st day of SePt member ill any calendar yevar, any l)part or all of the
l)roration to any foreign country of the quota in feet on the 1st (lay of ,July ii
the sam cadendar year for foreign con t ries other than Cuba has not been filled,
the Secretary may revise the proration of such quota among such foreign comn-
tries, )y proratinug an amount of sugar c(ual to sutch unfilled proration to all other
such foreign countries which have filled their prorations of such quota h)y such
date, on the Ihaii of tle prorotions when in Mffect."

0


