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AMENDING THE REVENUE ACT OF 1926

Augusr 20 (calendar day, Aua. 21), 1937.—Ordered to be printed

Mr. Hagrrison, from the Committee on Fmance, submitted the
following

REPORT
[To accompany H. R. 1481]

The Committee on Fmance to whom was referred the bill (H R.
1481) to amend the Rovenue. Act of 1926, as amended, to exempt
persons traveling between Puerto Rico and the continental United
States from the payment of a stamp tax on steamshlp tickets, having
considered the same, report favorably thereon without amendment
and recommend that the bill be passed.

The purpose of this bill is fully explained in the report of the Com-
mittee on Ways and Means, House of Representatives, which is
incorporated herein and made a part of this report.

(H. Rapt No 1580, 75tk Oong., l:t u-.l

The Committee on’ Way' an Meanl to- whom was referred the bill (5. R
1481) to amend the Revenue f 1926, as amended, to exempt gersons traveling
between Puerto Rico and the continental United States from the payment of ‘a
stamp tax on steamship ticket haymg considgred'th, me, report thereon thh
a recommendation that the bx  pass without ame; i, T,

[ ,p'tax on all ste.a ased in
for a voyag the‘ci‘land 1.-Emstmil  exempts fro ch sta ;
urchased for passage to Canada, Mexico, and Cuba and your )
hat Puerto Rico should be glaced on the ume basis as these countriea L
The Treasury Department estimates the loss of revenue that will ocour by tho a8
enactment of this bill at approximately $50,000 per annum, but the committee
believes that such loss will be more than made up by the creation of better rela-
tionship between the United States and Puerto Rico which will result in more
business for this country The letters from the Treuury and State Depa.rtmentc
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 addressed to the chairman of the Ways and Means Committee, concerning this
bill are made a part of this report as followu 7
" TrREABURY DEPARTMENT,

Waahington, D.-C., May 18, 1936,

Hon Rosear L. Dovon'rou, #
Chairman, Commities on Waya and Meam T
House of Represmtctwea. o
My Dmn Mn. Cuumux. ‘There has been called to my attention H. R. 11693
ng.) 2d sess.), a bill to amend the Revenue Act of 1926, as amended, to
' f 'oontmental United States

ng,between Puerto Rico and t
‘on steamship ticke
In view of , nship tickets for passag to Cuba were exempted
e stam b the Revenue Act of 1928, the extension of
‘such exemy tnon to steamship tickets for passa ge to Puerto Rico would appear to
be justiﬁ  The loss of revenue which' woul result from the enactment of the
t stimated, would not be more than $50,000 yearly.
e therefore, has no objection to the passage of the bill.
'I‘he ropoeed legislation is in accord with the program of the President.
oo In the event that further correspondence relative to this matter is necessary,
please refer to IR:MT:ST:RHP.
Very truly yours,

Hl‘&xnt "MoRGENTHAUY, JR., :S'c‘cmary.'

 TRuASURY Dnun'runm-,
Washington, D. C., May 28, 1987.
Hon. R. L Dovomox,

Chatrman, C’ommmee on Ways and Mcam ,
- ... House of Representatwu, W’ashmgton D C
Mr Dmn Mn OannuAN 1 have your letter of ‘Mareh 6, 1937, tranamittmgf
' of H. R. 1481 (75th Cong.; 1st sess 1 to amend the Revenue Act of
as to exempt pe ing between Puerto Rico and
,1ted Btates from the paymen of,@a staxﬁfp tax on steamship
tickets. . You request any comments or recommendations t Department may
care to make. with' to the above-mentioned bill,

This bill H. R. 14 " contains the identical language’ involved in bill H. R.
11693 (74th Cong,, sess), whwh was reported on in my letter of May 13,
1936. -The question "fan ing an exemptnon from taxation like that con-
templated in’ the instant bill is essentially one of legislative policy. However,
your attention is directed to the fact that it is estimated that the [éuposed ex-
emption would - reduce the amount of revenues collected under the involved
in an amount approximating $50,000 annually.

In the event that further correspondence rolative to this matter is necessary,
please refer to IR:MT:ST:NNH.

: Very truly youra,

192 -a8 amend
the eontinehtal,,,

Roswnu. Maony,
Acting Sccrctary of the Treasury.

‘ StAaTs DEPARTMENT,
Waahmgton, D. C'., J une 3, 1987.

tmnsmittmg ‘a.¢o

1926, as amended, . ng b € 0on-
tinental United States from the ﬁm ment of a stamp tax on steamshlp tzckets "

You state that the committee will be pleased to receive any comments or recom-

mendations I may care to make with respect to thia bill.
Insofar as the interests entrusted to this Department are concerned, there is

ho objection to the enactment of the proposed leghlation.
‘ Binoereyyoun, i TRETINE L o
RGN ' : ' Coroprr Huts.

oy of 81,
‘o exempt" pe
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CHANGES IN IIIBTKN’GkLAW

In compliance with paragreph 2a of rule XIII of the Rules of the House of
Representatives, changes in title VIII of the Revenue Aot of 1926, as amended,
made by the bill are shown as follows (existing law proposed to be omitted is
enclowti in black brackets and new matter is printed in italics):

Trrue VIII—Srame Taxzs
* . » * * . .

SCHEDULE A—STAMP TAXES
5. Passage ticket, one way or round trip, for each passenger, sold or issued in
the United States for passage by any vessel to a port or place not in the United
States, Canada, Mexico [, or Cubal, Cuba or Puerto Rico, if costing not exceeding
$30, $1; costing more than $30 and not exceeding $60, $3; costing more than $60,
$5. This sub. ivision shall not apply to passage tickets costing $10 or less.

O



