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AMENDING THE REVENUE ACT OF 1926

AUGUST 20 (calendar day, AuG. 21), 1937.-Ordered to be printed

Mr. HARRISoN, from the Committee on Finance, submitted the
following

REPORT
[To accompany H. R. 14811

The SCommlittee on Finance, to whomvwas referred the Mbill (H.R.
1481) to amend;, the Revenue Act of 1926, as amended, to exempt
persons -traveling between Puerto Rico and the: continental United
States from the payment offa stamp tax on steamship tickets, having
considered the same, report favorably thereon without amendment
and recommend that the bill be passed.
The purposeof this bill is fullyexplained inthe report of theCo-

nittee on Ways and Means, House of Representatives, which is
incorporated herein and made a part of this -report.

(H. Rept. No. IW8O, 75th Cong., tuI

The Committee onfi Wa and Means to whom w rfe the bill (i.tR
1481) to amend thetRevenue Actdof1926, as amended, to exempt persons traveling
between Puerto:Rico-andi the continental United States from the payment of a
stamp txionsemshp tickets,--hving considered t sme, report thereon with
a recommendation- that the bill do pass without amendient:.

rThe ^purpos of theme ure is tormowvt disinaton th h fmay
years existed as to PuertoRico and al personstraveling thereto, because ther
imposition ofastamp taxonallsteamshp tickets-ipurchaed in th Unitd States
for a voyage to the island. Existing lawexempts from suc samp tx al tickets

urchasd forpmassge toCnad Mxico, and !Cuba.ad yourcmmittoeefeels
hat PuertoRico should be pIlace on the sme basis as these country es,The Treasury Dptment etim the los of revenue that wll occur by the

enactm-ent of this bill at approximately $50,000perW anum, but the: committee
believes that such los *will be more than made up by the creation of better rela.;
tionship between the' United States:and Puerto Rico which will result iinmore
business for this country. The letters from the Treasury and State Departments
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addressed to the chairman of the Ways and Means Committee, concerning this
bill are made a part of this report as follows:

TREASURY DEPARTMENT,
Hon. RORT L.D:UHTON, ;Washington, D. C., May 13, 1986.

:Hon. ROBERT VL. SDOUG}ITON, CES:lS0;5
Chairman, Committes on Wayandys Mean.

House of Representaivew.: .

MY DEAR Mit. CHAI : There has been called to my attention H. R. 116930
(74th Cog., 2d s-es) A bill to amend the Revenue'At of 1926, as amended, to
exempt persons traveling between Puerto tico ad the continental United States
frmte payment oastam taonsasipice.
In view of the'fact ts-teamhi tickets fr passage toCubaiwereoexempted,
fromthe stmp. tx by sectio 44 a fth eeu Ac of'- 1928, the ex~tensiono
sucheemptin to teamsip ticOkets fr psaetPuerto Rico.,w.ould appear to

be justified The loss of revenue whichwoulh result from the enactment of the
propdclegislationi, it is- estimated would not be morethan$50,000 yearly.
The Treasury Department, therefore, has no objection to the passage of the bill.
The proposed legislation is in accord with the program of the President.
In theevent that further correspondence relative to this matter is necessary,

please refer to 1IR:MT:ST:RHP.
Very truly yours,HI0:MO::T::. ::

TREASURY DEPARTMENT,
W.hington, D. C.,'May 58, 1937.

Eon. R. L. DouonTo01r,
Chairman, Committee on Way and Mean.,

uHose of Representaitive, Washt .C.
:Mr DEAR MA. CHAIRMAN.:4 I have your ltr of March 6, 1937, transmitting
acopyof H R. 1481 (75th Cong, stses.),C a bill to amend- the Rvenue Act Of
1926,?as amended so as to emt rsons,tring between Puerto: Rico and
the continental U'nited Stat fromn the payment of a stamp tax on steamship
tickets. You requetaAny comments or recmmendaons thi Department may
care to makekwith r to the abo e-mentioned bill.:

This bill H.-R. 1481 conais Ithe identical languageinolvednn bill H. R.
11693 (74th Cong, 2dsees.), ;which'ws repord on in mY letter oVf Maey 13,
1936. Th question ogrnting$ an exemption, from taxation like: that con-
templated i the instanbill is essialy one of legislative poliy.0 However,
yourattention is Xdirected to the fact that it is estimated that the proposed ex-
emption would reduce, the amount of revenues collected under the tax involved
in an amntDapproximating,$50,000 annually.

in the event that further correspondence tive to this matter is necessary,
pleas referto IR:MT:ST:NNH.

Very ty yours, Rsu MA
V0: ::: :; Rosaric MAGML,

Ading 8ecretaryof As Treasurj.

STATEo DMPAR&TMENT,
H R. L.:; : ;;0V;00St0f00:V:::Sf00 ;40 W- \0::t 00 00:WashitD. C., June 3, 1937.
ChairaAo Wa and Mean, Rouseof Representative..
PDAR Ma.DOGBTON:. I-nave,~receieyo,-Jiur~letter datedMac6197

transittinacpyofH. R 1481 enttled A bil to mendthe Revenue Acto
1926,s ame~~d, toexempt perso~ns~trvln eween Puerto Rico and the ocon-

tinental fUnited-States from t amnt of a4 stamptaX On steamship tickets."
You state that thecommittee will be pleased to reive an comments or recom-
mendAtions I maycare"to make with respect to this bill.

Insofar as the interest entrusted to this Department .are concerned, there is
no objections to tie enactment of the proposed legislation.
:::nerel~y yours, ;
V~~~~~~~~~~~~~~~~~~~~~crmm~f VI&f;f:u~fyt:0:S tf;V0t; XfxO XAttf
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CHANGEZ IN EXISTING LAW

IncDomplianoe with paragre h 2a- of rule XIII of the Rules of the House of
Representatives, changes in title VIII of the': Revenue Act of 1926,:as amended,
made by the bill are shown as follows (existing law proposed to be omitted is
enclosed in black brackets and new matter is printed in italics):

Tins VIII-SnxP TAXZs

SCHEDULE A-STAMP TAXES

5. Passage ticket, one way or round trip, for each passenger, sold or issued In
the United States for passage byany vessel to a port replace not In the United:
States, Canada, Mexico [, or muba], Cuba or Puerto Rico, if costing not exceeding
$30, $1~costing more than $30 and not exceeding $60, $3; costing more than $60,
$5. T~is subdivision shall not apply to passage tickets costing $10 or less.

0_0


