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AMENDING ACT TO INCREASE INTERNAL REVENUE.

DECEmBE:R 14, 1914.-Ordered to be printed.

A-r. SIMMONS, from the Committee on Finance, submitted the
following

REPORT.
[To accompany S. 0686.]

Thle Committee on, Finance, to wlhomi wvals referred the bill (S. 6686)
entitle( 'A bill to supplement an act entitled 'A~n act to increase the
internal rovenuo, and( for other p)urposes,' approved October twenty-
Seconld, nineteen hunr(le(l and fouirteon,," having had the same un(ler
consideration, reports it hack to the Senate wvith an amendment and
reCoMe0n1ds that the lbill as anlenldle(lo(1 pass.

Tlhevre is h1erewithll attached copy of letter from the Secrotalmy of the
Treasury, togetheir with at letter fr'om W. 11. Osh)orn, Comniuissioner
of Internal 1cvencue.

TiEAsURY DEPARTMENT,
OFFICE OF THER SHCETATIY,

lon. F. M. SIMMONS, W'ashington, December 9, 191,b.
Chairman lf'ivanC CoGmmittee, United Statem Semate.

MY DEAR SENATOW: I return herewith COpY Of "'A bill (S. 0686) to supplement an
act entitle(l 'An act to increase the intorlnaI re'voenue, and for othe r purposes,' p.
provol October twenty-socon(lm, nineteen lundrod(l and fourteen,''" slt)nutto(l witl
your letter of the 8th instant for examination, and for theo viows of this (lepartllmon t
0s to the 1(lvi.ta)ililt of this proposo(d measure.

T'ho lplurl)oso of this bill, which is to remil peonallies incurred me(ler the act named,
by rea.TR)n of the failure of theo axpayer to file the prcscril)e(l returns or to pay the
tax (e11 on or heforo D)ecomher 1, 1i'14, mnets the approval of this department, for
reasons state( in tho accompanying letter of the tConimissionor of Internal Rovonue
of this (late.

In ordler tn avoid some a(lministitlivo dlillieulties in carrying out the provisions of
t1his lill, as now l)repared, I would recommleOnd that the 1)111 le ar;ienle( in accord-
antco with tho inclosed bill prepared by the conmnijisioner and herewith transllitte(l.

Res4)oetfully,
WV. G. cAuCIoo, Scerciary.



AMENDING ACT TO INCREASk INTERNAL REVENUE.

TREASURY DEPARTMENT,
OFFIoE OF COMMISSIONER OF INTERNAL REVENUE,

WVa8hington, December 9, 1914.
MY DEAR MR. SECRETARY: I have the honor to submit herewith a bill (S. 6686)

providing for the remission of certain penalties incurred under the revenue act of
October 22, 1914, by reason of the failure to comply with its terms. respecting the
time and manner of making tax returns and for the paying the taxes imposed.
This bill, which was introduced by Senator Pomerene, was handed me yesterday

by Senator Simmons for examination and for such suggestion in the way of changes
as seUOi necessary from an administrative standpoint. I am heartily in favor of
this proposed measure, inasmuch as the penalties now incurred under the act named
have resulted mainly, if not wholly, from the failure of Congress to provide sufficient
time for the preparation and distribution of stamps and the necessary blank forms
required to be used by the taxpayer. The enforcement of these penalties under the
circumstances'would, in my judgment, work a great hardship and in many cases
an actual Injustice.

I have carefully examined the bill submitted, and in order to obviate the neces-
sity of determining in each individual eae whether the penalty incurred was due
solely to negligence of the taxpayer (which, under the many varying circumstances,
would be very difficult of determination) and for the purpose of supplying certain
omisioos not I have haad prepare(l, and submit herewith for your consideration,
a substitute bill in accordance with the suggestions contained in Senator Simmons's
letter, which I also inclose.

Respectfully,
W. H. OSBORN, Commistioner.

Eon. Wm. G. MoADoo,
secrecy of the Treacury.
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