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Mt 18 (calendar day, Juns 20), 1035.—Ordered to be printed

Mr. HarrisoN, from the ‘COmx"nitt@e on Finance, submitted the
following

- REPORT
(To accompany H. J. Res. 324]

The Committee on Finance, to whom was referred the joint resolu-
tion (H. J. Res. 324) to ‘p‘rovide revenue, and for other purposes, hav-
ing considered the same, report favorabiy thereon with amendments
.and recommend that the joint resolution as amended do pass.
~ Under existing law certain excise taxes become inoperative after
June 30, 1935, certain others become inoperative after July 31,1935,
and certain others will continue to operate only at reduced rates or
with increased exemptions after June 30, 1935. In addition, the rate
on nonlocal, first-class mail matter will be subject to reduction from
3 cents to 2 cents after June 30, 1935. e e
If the temporary taxes, and the temporary increased rates or de-
creased exemptions, and the temporary increased rate on nonlocal,
first-class mail matter are permitted to lapse at this time, the Treasury
faces a total annual loss of revenue estimated at nearfy 502 million
dollars, as will be shown hereafter in thisreport. =~
While the present financial condition of thﬁe:T.rehsur{'is encourﬁsiﬂﬁ
and while the present revenues are somewhat greater than the origina
-estimates, it is the opinion of your committee that the revenues pro- -
vided by the temporary provisions above referred to cannot be spared
at this time, This view was expressed by the President in his message
transmitting the Budget for 1936, in which he said: , o
. While I do not consider it advisable at this time hpmgou any new or addi
tional taxes for the fiscal year 1936, I do recommend that the Congress take steps
by suitable legislation to extend the miscellaneous internal-revenue taxes which
under existing law will expire next June of July, and also to maintain the urrent
rates of these taxes which will be reduced next June. I consider that such taxes
are necessary to the flnancing of the Budget for 1086,
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bsidie: i free carriag \ k ’néreafed by about
'$75,000,000, all of which wi i n the g genieral revenueu of
the Treasury. I, therefore, recommend the extension of the 3-cent rate,
‘. IS year, on May 31,
8l p ral G rnment amounted to

$3 336,733 841 These'wceipts were $612,186,571 in excess of the
receipts for the correspondmg 0 months' of hefprevmus fiscal year.
In other words, receipts this y n increase of more than 22
percent over last year. The total exp mo!
of this fiscal year ‘amount to $6,470, 205'136“‘1 .
t; in excess of the expendxtures for the first 10 months of the
‘prevx‘ fiscal year. The total receipts exceed the regular general

expenditures of the Government by nearly $100 000,000 for e first
10 months of this year, but it must be borne in mind that the
emergen ygexpendxture , under the relief and recovery grogram in
the same period amount to over $3,229, 000,000. It is obvious that
expenditures will exceed receipts in bo tfn the current fiscal year and
the next fiscal year to an extent v vhich would make extremely unwise
a decrease in the Federal revenues.

The joint resolution as passed by the House extends for a penod of
2 years all these temporary provisions of the revenue laws which bring
in additional revenues and which without legislation will automati-
cally expire within the next 2 months. Your committee has amend-
‘ed the resolution so that these provisions will be extended for only 1
year instead of 2 years. It is recognized that some of these excise
taxes are objectionable or contain objectionable features, but obvi-
ously, we cannot afford to lose the revenue provided for by these
excise taxes at this time. In conforxmt.y with the 1-year extension
above noted, the joint resolution as reported by your committee
extends to June 30, 1936, the power granted to the President under
existing law to reduce the rates on nonlocal first-class mail matter.
Thus if the President finds, after a survey, that conditions so warrant
he can reduce the 3-cent postage rate at any time.

In order to show the taxes affected by this Jomt resoluuon, the
actual revenues derived therefrom in the fiscal ‘year 1934, the esti-
mated revenues to be derived therefrom in 1935 and 1936, and the
estimated annual loss in revenues to be expected from a failure to
extend the present tem Forary provisions of the existing revenue laws,
the following three tables are submitted:

is $98,422,410, or
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TABL! I.—-Ezmu lazes subject to repeal undcr mtmg Iaw :
: SQct!on Fooi o patimated

year
: 22, 000 ©

. mig| nioee
630, 144, 0, 000 -
19,813 854, C /000
7,662, 725,000, 000
Leveatesinew 4,089, 0 042 000 -
5,048,000 | 6,191, 00, 000
: i 6061 32, 527,000 |.. 34,305, O /000
' - —meanias ; 6,606,000 - 6,128, 000 -
ompha..-.;..;.'-..‘..i.'..-.'..j.k.'...‘-.‘. : '3, 157, 000 583, , 000
Meohanioal retrlcoutora . ek aioss 008 8, 526, 000 838, 00 000~
rting goods. .. e dacds 000 8, 778,000 513, 000
lJiaarm 8, @ i 610 3, 811,000 333, 0,000
Came : 611 364,000 - - 348, , 000
ches. ' 612 | 6,971,000 ] - 6,284, D, 000
o) w IR SR S0
617 | 202,675,000 | 162,039, s i

201 || 19,251,000 19, 686, 000

Translor or bonds ............... A o
Conveyances. ......... .es 725 |f 13 300,000 1 W 300, m
Oil by pipe line : 731 |" 10,379,000 | - 9, 585,000

Total : " B AN 435,073,000 | 391, 274, 000 |- 402, 091, 000

Nore.—Ezxpiration dates of above taxes all Jane 30, 1936. exoe t taxes on tires and tubes, auto trucks,
other auites, sad suto sccessories, which will be on July 31, 1933 P

TaBLE II.—Ezcise tazes subject lo reduction under eristing law

Eatimata |  Estimated
Section Estimated | revenue (if | Snnual loss of -
Actusl revenue revenue (if
Tax Revenue revenus fiscal | rate increases
o= Act 1037 | flsonl year 1934 | yeqr 1035 | are extended) | Fat4 ncroases
fiscal year 1008 | ozyended)
e of bonds. ———oooooof TN omoo|  mimen| mawoow|  sewo0
T 3 as.oao.ooo 14,916,000 | - u.ooo. | 8,000,000
Produce futures........c..-. 726 7, 848,000 4,040,000 ' 1, 300, 000
Admissions. .....cccecneena- 711 l‘. 613, 000 18, 389, 000 16, m 000 l‘, 000, 000
Total. I PR 63, 486, 000 37, 507, 000 38, 900, 000 24, 900, 000

mr:g:: l-;"rho expiration date of the tompomry rate increase of the above taxes is J‘nno 30, 1935, under
W
TasLe III.—Summary

Actual revenue from tem 5)ora.ry taxes and taxes temporarily in-
creased for fiscal year 1984 ... ... ool cmemcaaanaaa $408, 559, 000

Estimated revenue from above for fiscal ear 1935_ R N 428, 781 000
Estimated revenue from above for fiscal year 1936 (if taxea are
continued on existing basin)-----.. ..... dimiemeinnte i e, 438, 991, 000
Estimated annual loss of revenue on 1936 basis (if temporary tax .
‘and rates are not continued)!. . ..o caoiaaaio. 426, 901, 000

Estimated annual loss of revenue (if existins temporary law in re- R
spect to postal rates is not continued) ... ... 78, 000, 000

‘Grand total estimnted annual lou of revenue (if existing

mmmmum mwmz&mmg ven, sines collections
won‘ﬁ. msde in the first 3 months of the mlmmmtdm mon!
omunhs:nmm (mmm June 30; 1083, under existing la ihﬂutl ke
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