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- Committes on Finance -

ESTIMATED REVENUE EFFECTS OF SA 2729,
THE CONRAD AMENDMENT TO H.R. 4297

Fiscal Years 2006 - 2016
Millions of Dolars]

#OG-2 040
VERY PRELIMINARY
20-Mar-06

Pravision

Effactiva

2006 2007

2008 2009 2010 21 2012 2013

2014 2015 2016 2006-11  Z006-1G

Vl. Revenue Provisions

A

2

Provisions Relating to Tax Shellers

Clarification of the economic substance doctrine

and related penally provisions...
Panall;.r for undasbalm}ents altri:lul,al:lf& I.u

. Deny deduction for inferest paid to the IRE on

undarpayments involving cerain {ax modvated
transadions...

. Hepeal of apec,'.al aﬂactl'.le u:latva I‘c\r quallﬁe_-d

transporiation properly under the leasing provisions
aof the Armarican Jobs Creation Ad of 2004

. Disallow 75% of 2005 LIFD accounting la'g.lBrfur cu!

campanies with ravenues in axcess of $1 billion (use
broader dalinilion of “integratad” than HR. 4297 ...

. Maodifications of effective dates of leasing

provisions of e American Jobs Crealion Act of
2004 wilh respact o Torsign leases...

. Doubla cerlain penalties, fives, and Intgmsl. c-n

underpayments related o cerain offshore financial
arrangements ...

: Unu:larsl.atemm cf la:;payer‘s Isablmy I:v!.r mmme L:uc

returm propares .

. Modifications of sub-slarﬂal mdarslm.amanl penaltyr

for nonraporable ransactions. ..
Provisions 1o Clase Corporale ann:l Inn:ll'.rldual memlas

. Tax trealment of inversion transactions ..
. Grant Treasury regulatory authority to ai:ldress

laraign lax cradit ransacions invalving
inappropriale separation of foreign taxes from
redatad foreign income.,

. Charge the tax lrealrrvam of cmilngam mrmarllhle

cleabl IMEIUMENLS .o e e e e e

. Application of eamings stripping rules to pariners

which are C comporations. ... e e sssiss ssssisssnm s s e

. Denial of deduction for cerain fines, penalties,

and other amounts. ... ..o ese s . S
Deny deduction for punitive damages.

. Limitation of employer deduction for certain

enterainment expensas...

. Impose mark-to-market on mdlﬂdl.rala whn

expalriate .,
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Pravision Effective 2006 2o07 2008 2009 2010 2011 2012 2013 2014 2015 2016  2006-11  2006-16
&, Tax rsalmeam of controlled foreign corporations
astablished in lax havens... SRR tyba 1273107 3 104} 1,100 2,400 2100 2,000 1,900 1,800 1,800 1,800 1,800 7703 16,803
10. Amend section 911 hnusmg Em::lmmn am:l |mpuﬂe
B B R BT MUIEN . o b G s it Lyba 2005 a0 241 207 224 241 259 278 299 I dd4 365 1.232 2,830
11. Limitalion on annual amounts which may be
dalarmad under nonqualified defemad
COMPansEalion amENGEMENIS...,....vwe e e e e ada 1231105 14 66 50 53 55 73 a2 85 B it a9 Ny 749
12. Increase in age of minor children whose unearnmed
income is taxed as iF parenl's InCome......o s Iyba 12031005 43 110 133 152 148 164 189 215 230 2316 255 48 1,873
C. il and Gas Provisions
1. Extension of Superfund taxes
a. Hazardous Superfund financing rate
LN gl -0 B b s e e R S tyba 12731705 556 4T 755 TES T4 TH2 T a9 B03 201 - - 4 380 64974
b. Corporate emvironmental income tax
LT T T [ ) P s e e e P T yba 1231105 ik 1,019 1,035 1,044 1,071 1,088 1,132 1,176 1,225 498 — 5,876 9,907
2, Require current incoma recogrdlicn, a saparala
limitaticn, and other changes for FOGE| and FORI,
and deny foreign tax credit for cartain taxes paid
by dual-capacily laxpayers (natling oul whal is alraady
in H.R. 4297)... tyba DOE 11 830 847 fivile] aad 481 1,029 1,081 1,135 1,194 1,253 44492 10,184
3. Modification of credrt I‘or produclng fued from a
nonconventional source - modify section 245K credi
inflation adjustment and phase out rules and clarify
coke production credit... qfsa 12031104 102 161 8 3 &2 LI 20 20 20 18 10 416 504
4. Eliminats tax incentives fwhe amortz,alnn nf
geclogical and geophyaical {"G&G":I cosls for
irdaprated ol COMPANIER. ..., e s s s scsssas apaii tyba BE0S -BE 18 &3 74 57 49 49 44 42 a4 a5 1786 400}
0. Tax Administration Provisions
1. Withholding on paymenls made by govermmant antilies.._.. pma 12031708 - 5059 177 183 100 196 203 210 218 225 233 5,505 &,804
2. Increase In cerain criminal panalies.... aaftaca DOE [2] [2] [ 17 (1] (1] 2] [2] 121 (1] [2] [2] [2]
3, Repeal of suspension of mlerest and mﬂaln panallve:s.
where secretary falls o conlact laxpayer.... rotfa 12/31/05 i1 230 259 261 263 264 266 267 268 2649 1.079 2413
4. Increasa in panalty for bad checks and mnnﬂr on:lars comara DOE 1 3 3 3 3 3 3 3 3 3 3 16 1]
5. Frivolous tax submissions .. [5] 2 3 3 3 3 3 3 3 3 3 3 17 32
&, Requine partial payments '|'|'i1h Etl:lrmssluns Df uﬁem—
in-compromise (24-month rla) .. e cerereereneeees DE0EA B0da DOE 12 162 174 188 202 27 233 250 269 280 295 G55 2291
7. Waiver of user fee for mstallment agrﬂamants
using automatad wilhdrawals... Sk e e aeio'a 180da DOE -1 -3 -3 3 3 -4 -4 -4 -4 5 -5 A7 -39
8. Termination of installment agaﬂmﬂnts foofa DOE = sereeccccrmcc i Mogligibie Revents Effect - - -- - - e rmmameamaaa oo
E. Additional Provisions
1. Loan and radamphm requiremanls on poolad
financings.... tia DOE 18 A 42 44 46 48 50 53 &6 58 62 238 518
2. Reporting of |nlares1 o bax-e:empl burn:ls ..................... laa 12/31/05 [&] 2 2 2 2 3 3 3 a 3 3 11 26
NET TOTAL . T,615 15203 7,692 8,060 7,378 7,617 8208  BB58 9407 8,378 T.643 53,567 96,063

Jolnt Commttes on Tanal]m

MOTE: Deladls may not Ell:ld to totals due to rounding. Date of enactment ks assumed 1o be July 1, 2006

fLegend and Footnotes for Table #06-2 040 appear on the following pageal
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Legend and Footnotes for Table #06-2 040:

Legand for "Efective” column;
agftana = adlions and failures to act ocowming after
ada = amounts deferred afier
asio'a agraemeanis entared into on or after
apoio/a = amaonts paid o incurmed on or afler
apoii = amounts paid or incurmad in
bia = bonds isswed after
comaowa = chacks or monay orders received after
diio'a = debt instrument issuad on or aftar
DOE = date of enactment

dpa = documants prepared after

dpoio'a = damages paid or incumed on or afler
aia = axpanses incurred after

foola = failures ocouming on of after

iea = inferest eamed after

oscaa = offers submitted on and after

oynia = open years on or after

pma = payments made after

[1] Effective as if included in the provision of the American Jobs Creation Act of 2004 to which it ralates,

[#] Gain of less than $1 millicn.
[3] Effective for cefain iransactions substantially complated after March 20, 2002,

[4] Generally effective for LS. citizens who expatriata or long-term residents who terminate their residency on or after the date of enactment.

[5] Effective for submissions made and issues raised after the first list is prescribed under section G702(c).

[6] Gain of less than $500,000.

qfsa = qualifyirg fusl sold afler

roffa = returns of tax filed after

teia = transactions entered into after

Iyba = laxable years baginning aftar

lyt-pa'a = laxable years beginning on or after
Iyed = laxabda years ending in

Elkda = 60 days after

180da = 180 days afier



