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USE OF AFDC FUNDS FOR HOMELESS
FAMILIES

MONDAY, MARCH 28, 1988

HOUSE OF REPRESENTATIVES, COMMITTEE ON WAYS AND
MEANS, SUBCOMMITTEE ON PUBLIC ASSISTANCE AND UN-
EMPLOYMENT COMPENSATION, JOINT WITH SENATE COM-
MITTEE ON FINANCE, SUBCOMMITTEE ON SOCIAL SECURI-
TY AND FAMILY POLICY,

.Washington, DC
The subcommittees met pursuant to call, at 10:30 a.m., at

H.E.L.P., 515 Blake Avenue, Brooklyn, N.Y., Hon. Daniel Patrick
Moynihan (chairman, Subcommittee on Social Security and Family
Policy, Senate Committee on Finance) and Hon. Thomas J. Downey
(acting chairman, Subcommittee on Public Assistance and Unem-
ployment Compensation, Committee on, Ways and Means) presid-
ing.

[The press release announcing the hearing follows:]
(1)
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FOR IMMEDIATE RELEASE 'PR 510
WEDNESDAY, FEBRUARY 24, 1988 SUBCOMMITTEE ON PUBLIC ASSISTANCE

AND UNEMPLOYMENT COMPENSATION
COMMITTEE ON WAYS AND MEANS
U.S. HOUSE OF REPRESENTATIVES
.1102 LONGWORTH HOUSE OFFICE BLDG.
WASHINGTON, D.C. 20515
TELEPBONE: (202) 225-1721

THE HONORABLE THOMAS J. DOWNEY (D., N.Y.), ACTING CHAIRMAN,
SUBCOMMITTEE ON PUBLIC ASSISTANCE AND UNEMPLOYMENT COMPENSATION,
COMMITTEE ON WAYS AND MEANS, U.S. HOUSE OF REPRESENTATIVES, AND

THE HONORABLE DANIEL PATRICK mOYNIHAN (D., N.Y.), CHAIRMAN,
SUBCOMITTEE ON SOCIAL SECURITY AND FAMILY POLICY

COMMITTEE ON FINANCE, UNITED STATES SENATE,
ANNOUNCE A JOINT FIELD HEARING ON

THE USE OF AFDC FUNDS FOR HOMELESS FAMILIES

The Honorable Thomas J. Downey, Acf'qg Chairman, Subcommittee
on Public Assistance and Unemployment oppensation, Committee on
Ways and Means, U.S. House of Representatives, and the Honorable
Daniel Patrick Moynihan, Chairman of the Subcommitt'ee on Social
Security and Family Policy, Committee on Finance, U.S. Senate,
today announced that the Subcommittees will conduct a joint field
hearing on the use of Aid to Families with Dependent Children (AFDC)
funds to assist homeless families.

The hearing will be held on Monday, March 28, 1988, in New York
City. The hearing will begin at 9:30 a.m. in the Ceremonial Court Room,
Second floor, U.S. Court of International Trade, One Federal Plaza, New
York, New York. In addition to taking testimony, the Subcommittee is
expected to visit a temporary shelter for the homeless and an example of
alternative housing for homeless families.

In announcing the hearings, Chairman Downey said, "Millions of AFDC
dollars are being spent each year to house homeless AFDC families in
temporary shelters. The problem in New York City is especially acute.
This hearing will show us, first hand, the magnitude of the problem in
urban areas like New York City. I hope it will also offer creative
suggestions for reducing homelessness among AFDC families."
Chairman Downey also said, "I am especially pleased that this will be
a joint hearing with our Senate colleagues. If we work together, we
can find a solution to this problem."

BACKGROUND

The Omnibus Budget Reconciliation Act of 1987 (P.L. 100-203),
prohibits the Secretary of Health nd Human Services, prior to
October 1, 1988, from taking any action that would have the effect of
implementing, in whole or in part, the proposed regulations published in
the Federal Register on December 14, 1987. These regulations would have
restricted the use of AFDC emergency assistance funds for homeless
families and would have limited States' authority, to make payments for
special needs of AFDC recipients. The moratorium on promulgation of
regulations is intended to give Congress an opportunity to determine
whether, and how, the current AFDC statute should be amended to respond
to the problems of homeless families.

Under current law, States may operate an emeLyency assi:;tanc:
program for needy families with children (whether or not eligible for
AFDC), if the assistance is necessary to avoid the destitution of the
child, or to provide living arrangements in a home for the child.
The statute authorizes 50-percent Federal matching funds for emergency
assistance furnished for a period not in excess of 30 days in any
12-month period. Current regulations state that Federal matching is
available for emergency assistance authorized by the State during one
period of 30 consecutive days in any 12 consecutive months, including
payments which are to meet needs which arose before the 30-day period,
or are for such needs as rent which extend beyond the 30-day period.

AFDC regulations also allow States to include, in their State
standards of need, provision for meeting "special needs" of AFDC
applicants and recipients. The State plan must specify the
circumstances under which payments will be made for special needs.
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Individuals and organizations interested in presenting oral
testimony before the Subcomm:ttees are asked to address the following
issues:

0 What is the appropriate role for the AFDC program to play in
responding to the needs, of homeless families? To what e~ent does
the AFDC benefit level affect the number of h6meleSgSgfamilies?

o Should the AFDC statute and regulations be modified? If so, how?

o What would be the effect of the regulations proposed by the
Department of Health and Human Services on States, localities,
non-profit organizations and homeless AFDC families?

o What is the, long-term solution to the problem of homeless families?

DEAISR FOR--SUBMrSSION OF REQUESTS TO BE HEARD:

Individual and organizations interested in presenting oral
testimony before the Subcommittees must submit their requests to be
heard by telephone to Harriett Lawler ((202) 225-1721) no later than the
close of business, Monday, March 14, 1988. The telephone request must
be followed by a formal writteo request to Robert J. Leonard, Chief
Counsel, Committee on Ways and Means, U.S. House of Representatives,
1102 Longworth House Office Building, Washington,
D.C. 20515. The Subcommittee staff will notify by telephone those
scheduled to #,9ear as soon as possible after the filing deadline. An'.
questions con-. ning a scheduled appearance should be directed to tre
Subcommittee ';202) 225-10251.

It is urged ,that persons and organizations having a common positi:-
make every effort to designate one spokesperson to represent them in
order for the Subcommittees to hear as many points of view as possible.
Time for oral presentations will be strictly limited with the
understanding that a more detailed statement may be included in the
printed record.of the hearing. (See formatting requirements below.)
This process will afford more time for members to question witnesses.
In addition, witnesses may be grouped as panelists wiTh strict t:me
limitations for each panelist.

WRITTEN STATEMENTS IN LIEU OF PERSONAL APPEARANCE:

Persons wishing to submit a written statement for the printed :ec:ij
of the hearing should submit at least six (6) copies of their state-e-1
by the close of business, Monday, April 4, 1988, to
Robert J; Leonard, Chief Counsel, Committee on Ways and Means,
U.S. House of Representatives, 1102 Longworth House Office Building,
Washington, D.C. 20515. rf those filing written statements for tIe
record of the printed hearing wish to have their statements dittrib.*e:
to the press and interested public, they may deliver 75 additional
copies for this purpose to the Ceremonial Court Room, Second floor,.
Court of International Trade, One Federa: Plaza, New York, New' York
the date of the hearing.

FORMATTING REQUIREMENTS:

COMMITTEE ON WAYS AND MEANS FORMATTING REQUIREMENTS FOR PRINT!%--
OF HEARING STATEMENTS. WRITTEN COMMENTS AND EXHIBITS

Each statement presented for printing to -'e C:-- .t ee by a wtness any written statement or exhibit Sut- -e!
printed record or any writen comments in response lo a 'eq-est 'or writen comments must conform to the guide, e : -e
Any statement or exhibit not in compliance wt, *'ese ;. denes , not be printed but will be maintained in e -- "
files for review and use by the Committee

I All statements and any accompanying ehrbots i'or printing must be typed in single space on legaisize pape,j -j,
exceed a total of 10 pages

2 Copies of whole documents submitted as e.nbt materal wi not be accepted for printir Instead exhibit -aie- a s:.
be referenced and quoted or paraphrased A.i exn.b,t naterlai not meeting these specifications will be mantj -eo n t'e
Committee files for review and use by te Committee

3 Statements must contain the -are and .a:ac tj n whicn t"e At^ess will appear or for written comments -e 'are a'o
capacty of the person submitting the state'ept as well as ary clients or persons or any organization for whom the witness
appears or for whom the statement is submitted

4 A supplemental sheet must accompany eacn state-ent ',st.g the name 'ull address a telephone number where the witness
or t-e designated representative -ay be reac'eo and a tcp ca, ou!' ne or suri-ary f t~e comments and recommendations
,n the fui statement This supp eme'tai sheet wi, not be rnc'ded ,n the printed'record

The above restrictions and imitat-ons apply ony to material being submi-ted for printing Statements and exhibits or
supplementary material submited solely for 3istribution to the Members the press and public during'the course of a public hearing.
may be submioed in other forms
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** CHANGE IN TIME AND LOCATION *

FOR IMMEDIATE RELEASE PR #10-REVISED
MONDAY, MARCH 14, 1988 SUBCOMMITTEE ON PUBLIC ASSISTANCE

AND UNEMPLOYMENT COMPENSATION
COMMITTEE ON WAYS AND MEANS
U.S. HOUSE OF REPRESENTATIVES
1102 LONGWORTH HOUSE OFFICE BLDG.
WASHINGTON, D.C. 20515
TELEPHONE: (202) 225-1721

THE HONORABLE THOMAS J. DOWNEY (D., N.Y.), ACTING CHAIRMAN,
SUBCOMMITTEE ON PUBLIC ASSISTANCE AND UNEMPLOYMENT COMPENSATION,
COMMITTEE ON WAYS AND MEANS, U.S. HOUSE OF REPRESENTATIVES, AND

THE HONORABLE DANIEL PATRICK MOYNIHAN (D., N.Y.), CHAIRMAN,
SUBCOMMITTEE ON SOCIAL SECURITY AND FAMILY POLICY

COMMITTEE ON FINANCE, UNITED STATES SENATE,
ANNOUNCE A CHANGE IN THE TIME AND LOCATION OF THE

JOINT FIELD HEARING ON
THE USE OF AFDC FUNDS FOR HOMELESS FAMILIES

The Honorable Thomas J. Downey, Acting Chairman, Subcommittee
on Public Assistance and Unemployment Compensation, Committee on
Ways and Means, U.S. House of Representatives, and the Honorable
Daniel Patrick Moynihan, Chairman of the Subcommittee on Social
Security and Family Policy, Committee on Finance, U.S. Senate,
today announced a change in the location and time of the joint
field hearing on the use of Aid to Families with Dependent
Children-(AFDC) funds to assist homeless families.

The hearing, scheduled for Monday, March 28, 1988, will be
held at H.E.L.P. I, 515 Blake Avenue, Brooklyn, New York,
beginning at 10:30 a.m., instead of as originally announced.
All other details of the hearing remain the same. (See Press
Release #10, dated February 24, 1988.)
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OPENING STATEMENT OF HON. DANIEL PATRICK MOYNIHAN

Senator MOYNIHAN. May I say good morning to our guests, our
witnesses and to my colleagues.

Will the audience please come to order.
This is a joint hearing of the Subcommittee on Public Assistance

and Unemployment Compensation of the Committee on Ways and
Means of which my colleague, Mr. Downey, is acting chairman and
who will be cochairman of this meeting, a joint meeting of that
subcommittee and the Subcommittee on Social Security and Family
Policy of the Committee on Finance. I would like to welcome all of
our guests.

I have a statement, which in the interest of the morning's pro-
ceedings, I will put into the record as if read, and I turn the gavel
over to my colleague, Tom Downey.

[Senator Moynihan's prepared statement follows:]

..
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- Statement by

Senator Daniel Patrick Moynihan

ChaIrman

In his 1914 poem, "The Death of the HireI Man," Robert Frost

wrote that, "Home is the place where, when you have to go there,

they have to take you in." Can it be that upwards of two million

of our citizens have no one to take them in? That hundreds of

thousands of people in the richest country in the world are living

and dying in squalid shelters, Owelfarew hotels, on the streets?

That countless others are doubled up in cramped quarters with

relatives and friends and are at serious risk of finding themselves

in the same predicament?

The Changing Face of Homelessness

In fact, the horror of homelessness is not an entirely new

phenomenon in this nation. Colonial parishes drove homeless

persons from their communities for fear they would become dependent

on local alms. After the Civil War, discharged soldiers, Irish

laborers, and others in search of work wandered the country as

tramps and hoboes. Skid Rows, inhabited mostly by men, appeared in

large cities.

But then, as now, the children were not immune. When

catastrophe struck their parents, the children of the 19th century

suffered. In his 1872 book, The Dangerous Classes of New York,

Charles Loring Brace described the hordes of homeless boys and

girls roaming New York City streets. He helped found the

Children's Aid Society in 1853 to respond to the needs of these

young, most vulnerable vagabonds. Today, 130 years later, the

Children's Aid Society is still hard at it.

The Great Depression of the 1930s vastly increased the

number qf homeless. The Federal Emergency Relief Administration

sheltered roughly 125,000 homeless people in transient camps in

1933. Refugees from the Dust Bowl wandered westward in nomadic

caravans. Nationwide, there may have been over a million people

without a roof to call their own.
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And then relief came. Homelessness diminished rapidly with

the onset of World War II. In t economic boom years that

followed, it seemed we would fulfill the objective of the Housing

Act of 1949. The Congress declared that as a matter of national

policy, "...the general welfare and security of the Nation..."

depended upon the "realization as soon as feasible of the goal of a

decent home and a suitable living environment for every American

family..."

It was not to be. There were still homeless people in the

1950s and 1960s, but fewer. Typically, they were older men. Some

were very poor, trying to eke out a living on the new Social

Security benefits (the minimum payment then averaging only $30 to

$50 per month). Others were alcoholics. The rest were physically

disabled or mentally ill or social misfits. Few of them actually

lived in the street; most foug shelter in cheap single room

occupancy (SRO) hotels, aptly known as flophouses. All of them

were socially isolated, cut off from family and friends.

Then something new started to happen. Beginning with the

1970s and accelerating rapidly in the 1980s, there has a been a

resurgence of homelessness. The numbers of the new homeless rival

the estimates for the years of the Great Depression.

The disabled men who drink too much, or use drugs, are still

there. But their ranks have been swelled with disoriented people

who mutter to themselves and, more recently, with young women --

their children in tow.

The new homeless are visible. The Skid Rows in which they

once congregated are gone, gobbled up by urban growth. So those

without a place to call home can be seen throughout our cities.

Ard make no mistake, despite what the Reagan Administration chooses

to believe, this is not a problem unique to New York City.

Homelessness is a national problem, indeed, a national disgrace.

PqEceiving the Problem

As with most social problems, however, our understanding of

what has happened comes slowly. It seems as if some critical mass

in human suffering must be reached before our public consciousness

is collectively raised. We look up one day and suddenly find that

children are the poorest of our citizens. Interest in welfare

reform stirs anew.
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We kave now reached this point with homelessness. We look

around and see people sleeping on steam grates and wonder why they

are living in the street. Since 1983, there have been 30 odd

studies of the problem and there is remarkable agreement about the

findings The' new homelessness is primsrily due to a severe

shortage of affordable housing, Shelter deprivation, if you will.

The new homeless are not the Skid Row derelicts of

yesteryear. The fastest growing group of homeless are young women

with children. In cities across the nation, families with children

(almost always single mothers), constitute one-third of the

homeless. In New York City, they make up nearly two-thirds of the

homeless! The new homeless are disproportionately black and

Hispanic, as are recipients of Aid to Families with Dependent

Children (AFDC).

Why the sudden appearance of younger people, especially

families with children? With the demographic bulge of the baby

boomers competing for jobs and housing, there are too many people

with too little money fighting for too'little housing that costs

too much. Add to this the rapid increase in poor female-headed

families and the stoop decline in federal support for low-income

housing (between FY 81 and FY 80 federal budget authority was

slashed by 720) and you have a recipe for disaster.

And while there are far fewer persons who are homeless

because they are elderly and poor (increasing Social Security

benefits have largely licked that problem), betweenvvne-fourth and

one-third of the new homeless are mentally ill.

I know something about the latter. The advent of drug

therapy for the mentally ill in the 1950s launched the era of

Odeinstitutionalization." We had a treatment. We could help those -

who were ill on an out-patient basis, at community mental health

centers, rather than lock them away in state mental hospitals.

On October 31, 1963, in one of his last acts, President

Kennedy signed into law The Mental Retardation Facilities and

Community Mental Health Centers Construction Act of 1963. I served

on the President's task force that developed this legislation. We

knew exactly what we wanted One community mental health center

for each 100,000 persons, to be built at the rate of 150 a year, so

that by the year 1980, there would be 2000 such.
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Now here is the point. We only built about a third of the

number we set out to build, 768 to be exact. By the standard of

our original legislation, New York State should by now have 170

Community Mental Health Canterst we have 44, New York City should

have 731 we have-14. The streets have replaced the hospitals we

emptied and the centers we never built.

Solvina the Problem

We know the problem is big -- as many as two million

hocteless people nationwide. In March, in New York City, there are

nearly 28,000 men, women, and children receiving emergency

shelter. This includes 5S200 families with nearly 11,000

children! Nearly one-fifth of those families are here in Brooklyn.

We also know what we ought to do. Over the long-term, we

have to provide the necessary incentives to rebuild and expand our

housing stock. In the 1986 Tax Reform Act, Representative angel

and I worked to include a provision that would include tax

incentives for the construction of low-income housing. In this

session of Congress, we must make sure that the technical problems

with that provision are worked out.

But incentives for private development won't be enough. The

federal government must not abandon the objectives it set for

itself in the 1949 Housing Act. We must recommit federal funds to

build and rehabilitate low and moderate-cost housing. We must

foster innovative, public-private partnerships, such as HELP I. We

must build the Community Mental Health Centers that President

Kennedy envisionedl I have just introduced legislation toward this

end. We must address the larger issues of unemployment and

under-employment, as well as the problem of working for wages so

low that there is no escaping poverty.

Seven if we could enact all of these policies into law

tomorrow, it would take years before things start to improve. We

must confront the current crisis. No man, woman, or child should

be condemned to the streets. We can provide clean, safe temporary

housing. We have evidence. We are sitting in it.

Welfare hotels have to go. Children die in them. There are

no acceptable explanations or excuses. Period.
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Finally, we can at the very least, avoid making things

worse. To wits We should not further reduce federal support for

housing programs (as the President's FY 89 budget proposes), nor

should we reduce or terminate federal financial support for

emergency shelter. I refer to the AFDC-Imergency Assistance (EA)

and Ospecial needs* funds that eleven states use .to shelter the

homeless, 10 states use to prevent evictions that could lead to

homelessness, and that 18 states use to avert other emergencies

that threaten family living arrangements.

Indeed, not only should we preserve the states' options to

use AFDC-EA and Ospecial needs' funds for emergency shelter costs,

we should permit states to use at least a portion of these funds

for the construction and rehabilitation 9f permanent housing for

homeless AFDC families. Representative Schumer and I have

introduced legislation to this effect. I have also included such a

provision, on a pilot-test basis, in our welfare reform bill, the

Family Security Act (S. 1511), A very similar provision is in the

welfare bill already passed by the House (H.R. 1720).
We will be struggling with the problems of homelessness for

some time to come. The present Administration has succeeded only

in making a bad situation desperate. The next President and the

101st Congress will have to pick up the pieces. Let us hope that

what we hear from our distinguished witnesses today will help us to

help the millions of our citizens who are without homes.
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OPENING STATEMENTOF HON. THOMAS J. DOWNEY
Acting Chairman DOWNEY. Thank you, Mr. Chairman. You can

tell that we are joined today by a number of our colleagues, all of
whom I suspect will want to make brief statements, and I ask them
to be brief. I have a short statement that I would like to make at
this time, Mr. Chairman.

Thousands of American children woke up this morning in a wel-
fare hotel. The live in Boston, Newark, Detroit, LOs Angeles, and
here, in New York, in cramped, often unsanitary rooms, i build-
ings that many adults would be afraid to enter. Their parents can't
cook them breakfast and they have no place to play. Ironically they
are the lucky ones, Some homless children don't know from one
day to the next where they will spend the night.

In the past week the networks, with two major broadcasts, have
helped to dramatize a problem we can see-on our streets but have
often ignored. We can't afford to ignore it any longer. Instead we
must begin the process of change. We must stop blaming the chil-
dren for their plight and begin to look for solutions. We start by
looking at the causes of the problem:

There is no low-income housing program left in this country. In
many parts-of o-ur Nation safe, affordable housing does not exist for
poor families; restoingit will take time- and politicalwilL-Welfare
benefits are inadequate to keep a roof over their head and food in
the mouths of America's poorest children. What limited dollars
there are shrink with each passing day. Reversing this trend will
be extraordinarily difficult, as we know, Mr. Chairman.

The real tragedy is that ending homelessness among families
does not await the development of new technology or medical
breakthroughs; it is a problem whose solution is clearly within our
reach. There is nonetheless a temptation to be overwhelmed by its
magnitude. The sordidness of the conditions in hotels blinds us to
the. possibility for change. In truth, there are many options. Our
best minds should be applied to the task. Graham Green once
wrote: "There is always one moment in childhood when the door
opens and lets the future in." For too many children, that door is
covered with layers of peeling paintrand a room rate card on the
back. Let us not nail that door shut.

Thank you, Mr. Chairman. I recognize at this point Mr. Rangel'
for the purpose of making an opening statement.

OPENING STATEMENT OF HON. CHARLES B. RANGEL
Mr. RANGEL. Thank you, Senator and Mr. Chairman.
As we fight the war against international drug trafficking and

smuggling, some people argue that we should deal with the source
countries, others with interdiction, others with sound law enforce-
ment. Of course we all agree that it takes education. Yet, over the
years, one would wonder why would a human being 'want to pierce

is arms and his legs with this poison, these poisonous needles?
What is it that would cause young people at the height of their
Mouth to Want to take cocaine and poison their minds and their

ies?
• I suspect that without an opportunity to get away from where
they are forced to live in the dilapidated housing where they
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cannot bring friends and families-with rats and roaches-to see
them in these welfare hotels, kids without any direction, without
any hope, without any jobs, without any future,then the question
is that why should they say no if they are trying to-rld4hemselves
of the horror of tie life that they live?

This occurs in every major city throughout the United States,
and indeed in the. shadow of our Nation s Capital and the White
House; but I think what is more obscene is that not only are these
our children and the-next generation and our future leaders, but
they are our senior -itizers, tlly are our youth, they are our war
heroes, and there are those that are supposed to be our heroes for
the future. And it is the Government, our Government, that finds
that it is our fingerprints that is on their future. We own the build-
ings; we provide for the slums; we design the regulations; and we
make it difficult to change these things.

At these hearings today we will have Members of the House and
the Senate, members of the State legislature, our mayor and other
mayors coming together saying, "We may not be able to win this
battle, but certainly as it relates to those who are involved as
public officials, let us not be included among the slum lords." Let
not those in Washington be included among those who make it im-
possible-to-Improve the situation. Where we-are-today-,hows that it
can be done. People can be creative and they can take limited re--
sources and provide decent housing. I hope we find the answer for
some of the remaining problems through these hearings.

Thank you, Mr. Chairman.
Acting Chairman DoWNEY. Mr. Green.

OPENING STATEMENT OF HON. BILL GREEN
Mr. GREEN. Thank you, Mr. Chairman. I too have a long state-

ment which I should like to insert in the record, and so I shall just
make a few remarks.

I should like to thank you, Senator Moynihan, and you, Con-
gressman Downey, for holding the hearing today. I am here today
to say that I am aware of the welfare hotel horror. Some 40 per-
cent of the families in welfare hotels are in my district. I hope that
with the aid of legislation that I have just introduced there will be
fewer and fewer families subject to the indignities of living in wel-
fare hotels.

The city has long promised that welfare hotels would only be
temporary quarters, but temporary in New York can mean many

,-months or years. Last year the Federal Department of Health and
Human Services moved to cut off about $70 million annually in
Federal aid because it argued that emergency funds are designed
for brief hotel stays and should not be used for stays of a year or
more. Those of us who represent the city in Congress prevented
that cutoff until next October. Because it was decided that that
should go on the reconciliation bill rather than the continuing reso-
lution, Senator Moynihan and Congressman Rangel play the lead
role in seeing that that happened. But the budget axe remains
raised. Federal taxpayers cannot be too happy about paying an av-
.erage of $1,900 a month for a dismal hotel year after year because



13

Now- York City cannot come up with housing that would better
serve the families at much lower cost.

Since the threat of a cutoff in Federal aid, the city has devised a
5-year plan for moving the families into better housing. I believe
that the city has good intentions, but we also all know what can
happen to 5-year plans. As Mr. Rangel pointed out in the Ways and
Means Committee report on the fiscal year 1988 reconciliation bill,
this is not solely a Fedet-aFresponsibility, and his report language
calls for, and-I quote,.' equal or greater effort at the-state-and-local- -
levels" to find appropriate solutions.

I agree and, therefore, I have just introduced legislation tying
federal funding to a 5-year phase down by the city ofhotel residen-
cy. Under the plan which I had discussed last year with Congress-
man Iangel and with Manhattan Borough President David Din-
kins, both of whom have long expressed grave concern about the
homeless families, the city would either move a specified percent-
age of families out of the welfare hotels or lose Federal aid for that
percentage.

I am aware of the difficulty of obtaining new housing, so under
my proposal the clock for the city does not start running for 2
years, during which time HHS would have to keep funds flowing
unabated. But beginning in late 1990, that Federal aid would be
eliminated for 25 percent of the preexisting welfare hotel popula-
tion, and this cutback would increase by another 25 percent, into
the next-3-years, until the problem was eliminated. That would
mean the city would-have-tofind alternate housing for the-families..
or foot the bill itself for keeping th-efamilies in hotels past 60 days.
The goal is to have long-terrn residency in the welfare hotels ended
by late 1993. - -

On occasion I have even heard city officials say they would like
the Federal Government to force them to take necessary but politi-
cally difficult actions, particularly in terms of sitiAg housing for
low-income families. This legislation should do that. It will help th
city.fight inertia and recalcitrance.

This legislation also has national impact in an attempt to find
better ways to solve the problem of welfare hotels. It provides for
demonstration programs whereby municipalities can encourage
landlords to supply apartments by paying them at the high hotel-
rate for up to a year, then at a lower rate in exchange for a longer
lease. The city tried such a program but ran hito opposition with
the federal administration. I think the Federal administration is
wrong on that and the legislation would permit the city to move
ahead with that experiment.

Also on the national level the legislation would prevent HHS
from cutting off after 30 days emergency aid for homeless families'
needs, including housing in- other than hotel-type locations. That
recognizes that the Federal Government has a responsibility to
assist those who find themselves homeless, but the Federal Govern-
ment should not be part of a system that would institutionalize and
make permanent long-term use of welfare hotels.

Thank you, Mr. Chairman.,
[The prepared statement follows:]
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STATEMENT OF HON. BILL GREEN, A REPRESENTATIVE IN CONGRESS FROM THE STATE
OF NEw YORK

First, I should like to thank Congressman Downey and Senator Moynihan for
holding this joint field hearing on the use of Aid to Families with Dependent Chil-
dren (AFDC) funds to assist homeless families. I welcome the opportunity to contin-
ue working with my colleagues in the Congress to find a solution to the problem of
homeless families. This hearing is part of that process to find solutions, but let me
say that I am not here simply to state the obvious: that the welfare hotels are a
disaster for the families, for local communities and for society. That people can't
live in dire conditions for years-families not able to cook a decent meal-adults
lackina cohesive social structure--children not being educated. Those of us from
the ew nth m-factsol M lem family life, and frankly,
we all shoulder some responsibility for not solving this problem.- -- ------ __

I am here today to say that l am aware of the welfare hotel horror and that I
hope, with the aidof legislation that I have just introduced, there will be fewer and
fewer families subjected to the indignities of living in welfare hotels.

The city long promised that the welfare hotels would only be 'temporary' quar-
ters, but temporary in New York can mean many months or years. Last year the
federal Department of Health and Human Services moved to cut off about $70 mil-
lion annually in federal aid because, it argued, emergency funds are designed for
brief hotel stays-up to 30 days-and should not be used for stays of a year or more.
. Those of us who represent the City in Congress prevented that cutoff-until next
October, but the budget ax remains raised. Taxpayers can not be too happy about
paying $1,900 a month for a dismal hotel room for year after year because New
York City cannot come up -with housing that would better serve the families at
much lower cost.

Since the threat of a cutoff in federal aid, the City has devised a-5-year-plan for--------
moving the families into better housing. I think the City has good intentions. But
we all know what can happen to '5-Year Plans'. We want the city to keep federal
funding while moving families into decent housing. A&-Mr. Rangel pointed out in
the Ways and Means Committee report on the FY 88 reconciliation bill, this is not
solely a federal responsibility and the report language calls for an "equal or greater
effort at the State and local levels" to find appropriate solutions. I agree, therefore I
just have-introduc d legislation tying federal funding to a 5-year phase-down by the
City of hotel residency. -

. Under the plan, which I had discussed last year with congressman , Rangel and
Manhattan Borough President David Dinkins, who long has expressed grave con-

.....cbrn about the homeless families, the city either would move a specified -percentage
of families out of the welfare hotels or lose federal aid for that percentage.

I am aware of the difficulty in obtaining new housing, so the 'clock' for the City
does not start for two years, during which time HHS would have to keep funds flow-
ing unabated. But beginning in late 11990, this federal aid would be eliminated for
25% of the pre-existing welfare hotel population and this cutback would increase by
another 25% in each of the next three years. What this would mean to the City is

-that~the City would have to find alternate housing for the families or foot the bill.
itself for-k ping the families in hotels past 60 days. The goal is to have long-term
residency in swhotels ended by late 199. (Provisions are made for new families
that enter the system so that the City is not penalized by any influx of homeless.)

On occasion we have heard, city officials say they would like the federal govern-
ment to force them to take necessary bVt politically difficult actions. This legislation
should do that. It will help the city fight inertia and recalcitrance.

This legislation also has national impact in an attempt to find better ways to
s~lve the problem of welfare hotels. It provides for demonstration programs whereby
municipalities can encourage landlords to supply apartments by paying them at the
high hotel rate for up to a year, then at a lower rate, in exchange for a two-year
lease. The city has been trying such a program, but ran into opposition with the
federal administration. HHS does not want to pay hotel rates for apartments, but I
feel that as a means of moving families into mainstream housing, that is a reasona-
ble experiment.

Also, on the national level, the legislation would prevent HHS from cutting off
after 30 days emergency aid for homeless families' needs, including housing in other
than hotel-type locations. This recognizes that the federal government has a respon-
sibility to assist those who find themselves homeless but should not be part of a
system that would institutionalize long term use of welfare hotels.

Acting Chairman DOWNEY. Mr. Weiss.



15 -

OPENING STATEMENT OF HON. TED WEISS
Mr. W'ss. Thank you, Mr. Chairman. I too have a prepared

statement which I will ask permission to enter into the record in
its entirety. And Senator Moynihan and Chairman Downey, I want
to express my appreciation to you for conyening these hearings.

We all remember that about 2 years ago President Reagan ex-
pressed shock at the fact that the city of New York was expending
$37,000 a year, he said, on hotel rooms to house families. When
Congressman Schumer and I introduced legislation which now,
with your support and that of Congressman Rangel, has been incor-
porated in the welfare reform legislation, the President opposed
that bill which simply would have allowed flexibility to use that

~---. ean for other than for hotel rents. The callousness of the
Reagi ration toward' this problem has never been more
clearly demonstrated.;-Hopefully these hearings and your efforts,
Senator Moynihan and Chairianf-Qpwney, will in fact result in-
providing cities across this country witigreater flexibility in pro-
viding funding for the creation of standard housing and renovation
of housing.

Thank you, Mr. Chairman.
[The prepared statement follows:]

.,'-'-----'..---~..........
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PREPARED STATEMENT OF'HON. TED WEISS, CHAIRMAN
HUMAN RESOURCES AND INTERGOVERNMENTAL RELATIONS SUBCOMMITTEE

OF THE COMMITTEE ON GOVERNMENT OPERATIONS
AT A JOINT HEARING BEFORE THE SUBCOMMITTEE ON PUBLIC ASSISTANCE

AND UNEMPLOYMENT COMPENSATION OF THE COMMITTEE ON WAYS AND MEANS
AND THE SUBCOMMITTEE ON SOCIAL SECURITY AND FAMILY POLICY

OF THE COMMITTEE ON FINANCE
IN NEW YORK CITY, MONDAY, MARCH 28, 1988

Chairman Moynihan and ... Chairman DOaney, -....thank -you -- for ..----
conducting this hearing on the use of public assistance funds to
help homeless families. Nowhere is this issue more important than

........ New York City, which has the largest number of homeless families
in the country, and which uses more Aid To Families With
Dependent Children (AFDC) emergency funds than any other
locality.

New York City is currently providing emergency shelter to
more than 5,000 homeless families, a more than 600 percent
increase since 1978. The combined AFDC emergency assistance and
special needs budget for homeless families will be nearly, $260
million in fiscal year 1988.

The City has been forced to shelter homeless families,
including thousands of children, in exorbitant, unsanitary, and
unsafe welfare hotels, costing as much as $37,000 a year.
Everyone agrees that this arrangement is unsatisfactory. But
Federal regulations prohibit the use of AFDC-<,unds for the
construction or rehabilitation of shelter. The regulations also
disallow the funding of permanent- dwel.ng...- --for- -homels..
families.

We believe we have found a partial solution to the problem.
I, with my colleagues from the New-York Congressional Delegation,
Representatives Chuck Schumer, Charles Rangel, and Tom Downey,
and Senator Daniel Patrick Moynihan, have introduced a bill which
would authorize a demonstration project using AFDC funds for the

. - -- onstructiQn_, or rehabilitation of permanent housing. The
localities that" sehes--unds wouuld-be-raquired-to .LQJoBtrat.
that permanent facilities will be less expensive than the costs
to the Federal Government of temporary shelter. 'The legislation
would alleviate the main cause of homelessness, the scarcity of
affordable housing, by creating permanent housing. Also, the
legislation would reduce the costs of the AFDC Program at a time
that record deficits are creating economic havoc.

The response to our proposal' from~the Reagan Administration
typifies its insensitive and callous approach to the homeless
crisis, which it refuses to acknowledge. Instead of assisting the
Congress in strengthening a program designed to' help homeless
families, the administration sought to cut off AFDC funds to
homeless families in New York City. Last August, the Departmeit
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of Health and Human Services proposeddraft regulations that
would have the effect of ending emergency Federal aid to homeless
families. The regulations would have overturned a long-standing
Federal policy that allows homeless families to remain in
temporary shelters funded by the AFDC Program for longer than 30
days. The regulations would have also limited the use of Federal
funds for special needs programs, such as shelters for battered
women. I

Fortunately, Congress passed a moratorium to temporarily
prevent the issuance of these regulations in the 1988 budget
reconciliation bill.

There are several reasons why we believe using the AFDC
Prog'..m's emergency assistance components is the best way to
alleviate the plight of the families living in welfare hotels and
congregate shelters. First, the Emergency Assistance Program is
the only Federal program already in place that can provide
adequate financial support to the efforts of State and local
governments to shelter homeless families. Second, by using this
program, governments at every level are forced to engage in a
constructive dialogue about homelessness. Such a dialogue will
lead to the end of each government placing the responsibility for,
the homeless on someone else. Third, by using the existing
Emergency Assistance Program, we will not be forced to ask
Congress to create a new program for the homeless. Such an effort
would be difficult with a President in office who has
demonstrated a clear disinterest in the poorest of Americans, and
who has opposed or attempted to undercut every proposed or
existing program to aid the homeless.

Emergency assistance was created in 1967, long before the
Reagan Revolution that sought to reverse the commitment of the
U.S. to help our neediest- citizens. The President insists that
homelessness is a local problem, not a national crisis. In
November 1986, the President said at a national news conference
that he thought New York's spending of $37,000 a year to house a
family in a welfare hotel did not make sense. Why doesn't someone
build a house for that family, the President asked. We agree.
Housing should, be built with that money. It makes sense. But the
reason local governments do not build houses with that money is-

...... be ausae e.eeralaw prevents them from doing it. The President
has been advised 'of'thet 1em,--ye9t- he- -has -don* -nothin-to
correct it, and opposes all attempts to find a solution.

The investigation of homelessness has been a priority of the
House, Human Resources and Intergovernmental Relations
Subcommittee, which I have the privilege to chair. The
subcommittee has conducted four hearings and issued two reports
on the Federal response to the homeless crisis. The subcommittee
found woeful responses from every Federal agency. An Executive
Branch Task Force, created to coordinate Federal assistance
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efforts, received no cooperation from such agencies as the
Defense Department, which reneged on promises to use vacant
military buildings for shelter, and the General Services

"Administration', which controlled thousands of Vacant buildings
whilch-0ould have been used for shelter.

While the Department of Health and Human Services drafted
regulations to end Federal funds to New York's homeless families,
it refused to use its authority to monitor the dangerous and
inadequate facilities useSme localities for shelter. We are
quite aware of the health 7f safety problems of New York City's
welfare hotels, which have been well documented. But outside the
City, similar, even worse abuses have occurred. A 1984
investigation by the Nassau County District Attorney found
"serious deficiencies in the quality of shelter that is provided
those seeking emergency housing." The District Attorney's
investigation found that homeless families who the Coulty had
believed were sheltered at one facility were actually residing at
a boarding home in another location. Both buildings were owned by
the same absentee landlord. The building 'where the homeless
families lived, was, according to the District Attorney, "a rat
and roach infested building, with broken and boarded up windows
and wall, with grossly insufficient and broken plumbing, backed
up sewage and other severe structural defects. The rear basement
door has been torn off, and the house is open to weather and
other intrusions. Large and dangerous debris and abandoned
automobile wrecks were scattered around the yard. In this house,
fourteen separate people were required to live in four bedrooms,
with as many as four persons to a small room. One man was placed
in the attic."

The District Attorney found similar problems at shelters
across Nassau County and concluded that, "Clearly, the various
levels of government are working in conflict. Public monies
should not be spent to subvert public statutes. While the Nassau
County Department of Social Services is under immense pressure,
both legal (from Federal and State judges and officials), as well
as *personal (from daily crises of the Department of Social
Serices -clients themselves), to use an available shelter for
Department of Social Services clients, bureaucratic responses,
however seemingly practical, are no substitute for fulfillment of
the law." This comment can be appropriately applied to local
B49cal service agencies everywhere in the country that -are -trying ...
to find shelter that simply does not exist for the increasing
hordes of homeless families. There is no existing alternative to
this horrendous system. We must create one.

We cannot replace the shelter system overnight. In the
interim, tftere are stopgap measures we can take to improve the
system. I Vould like to see a~non-profit organization take over
the welfare hotels and manage them in a more adequate, less
costly manner. Or perhaps, in lieu of such a move, the City can
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adopt no*e stringent standards for the current welfare hotels and
shelters that would *a4ce then cleaner and safer. If the owners of
these h6tels are allowO to gouge the taxpayers, they should at
least be forced to provide better serVices. I want to make clear
that, although I believe the current welfare hotel system must be
replaced, the concept of Single Room Occupancy units, SRO's,
should not be abolished. Often, and especially in New York City,
SRO's are the only affordable type of residence for poor people.
I see nothing wrong with maintaining'adequate SRO units for needy
citizens, but not the type currently being used to house homeless
families. They are a disgrace.

The facility we are in now is an example of the positive
work than can be accomplished on behalf of homeless families when
innovative approaches are used to create shelter.

That concludes my statement. Thank you, Chairmen Downey and
Moynihan. I look forward to working with you, other members ofyour subc-ommittees, and members of the New York Delegation in the
future..
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Acting Chairman DOWNEY. Next, I recognize Mr. Schumer.

OPENING STATEMENT OF HON. CHARLES E. SCHUMER
Mr.-SCHUMER. Thank you. Again, I also add my thanks to Sena-

tor Moynihan and Chairman sDowney for holding this hearing and
ask unanimous consent that my whole statement be read in the
record.

Acting Chairman DOWNEY. Without objection.
Mr. SCHUMER. Let me say that to me the problem of homeless-

nes is one that I have been concerned about and working on for
many years now. It illustrates the classical problem in American
politics, which is becoming more and more a problem, and that is
the dichotomy between image and substance. We have all had the
images of homeless families, homeless people seared into ow- brain
in the last few years, and that is extremely important. At a hear-
ing that I held, and many members were present, we heard testi-
mony from. a girl named Cheryl Reis, an honor student at one of
the city's fiest high schools, about how she struggled in a small
little welfare hotel room, with five other people living in the same
room, to keep up her grades so that she might stay in the honors
program, get into a good college, and escape the trap that she and
her family now find themselves in. So we know the problem.

The challenge fors as a society is to find the solutions to those
problems, to somehow connect the images that we all care about
and we all feel for into substanive policy solutions. These hearings
are very appropriate for that. One solution is around us. Through
the work of Andrew Cuomo, the Red Cross'and so many other par-
ticipators it shows it can be done. Just a simple comparison be-
tween a room here and a room in one of the city's welfare hotels is
stark, dramatic and, in fact, hope inspiring. It gives us hope for the
future, that we can get there.

The second thing we have to do is go back to the dry, laborious
process of drafting legislation that allows the moneys that now
flow into the welfare hotels, through no fault of the cities, into
projects like this, and into permanent housing. As Congressman
Weiss mentioned, he- and I -introduced-- legislation that would allow.
this money to be introduced. Through Chairman Downey's help,
and Congressman Rangel's help, it has passed the House and is
part of the welfare bill, and Senator Moynihan has promised and
pledged, and his pledge is very good on'these things, that if we get
a welfare bill in "the Senate, it will be part of it and thus can
become law. And.so there is some hope.

The purpose today of these hearings, and a very justifiable and
real purpose, is to galvanize action, not just behind the sympathy,
which is a real and natural reaction, but behind the legislation
that Congressman Weiss and I and Senator Moynihan have intro-
duced, and other pieces of legislation that I know Congressman
Green, Congressman Rangel, Chairman Downey are considering, so
that we can indeed, 3 or 4 years from now, not have welfare hotels,
but point to projects like this and permanent housing. As I drove
by here I passed the Nehemiah Project, another bacon of hope,
right in this same area, so that we can once and for all galvanize
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the energy behind the images into substantive action and a hopti
for the future.

Thank you, Mr. Chairman.
[The prepared statement follows:]

STATzMENT OF HON. CHARLES E. SCHUMER, A RzpRzsENTATiv IN CONORMS FROM
THE. STATE or Nzw YouxK

I want to start by thanking the two distinguished chairmen, Chairman Downey of
the House Subcommittee on Pablic Assisiance, and Chairman Moynihan of the
Senate Subcommittee on Social Seiurity and Family Policy. These hearings are
time and they are ePnrehaely important to concerned officials from every State in

ion. I very rauch appreiate the invitation Jo join you on this distinguished
panel.

The problem of-howelessness is not new to any of us. Earlier this year, I held
, hearings here in New Ydrkty as chair of the Budget Tas: Force on Homoissness

and Housing. One of the witnesses was Andrew Cuomo, the creator of the HELP
project, where the distinguished chain f nehave chosen to convene this hearing. In
Atat hearing, and in an earlier hearing I held in Washington, we examined the in-
extricable link between the housing budget, cuts and- the increase in families suffer-
ing from homelessness. The conclusion was not surprisinhg The Reagan admininstra-
tion has created a simple and destructive equation-decrease housing, increase

-- homelessness. They do not seem to understand that increasing the number of vouch-
ers-will not add to the stock of affordable housing. This is a strange omission for a
supposdlysupply-side administration.

As a memberof.- he Budget and Housing Committees, I have directed my ire
largely at OMB and HUD, the two main partners in the dismantling of America's
housing programs. Now, I am afraid, I must widen my horizons and add the Depart-
ment of Health and Human Services to the list.

We can all agree that the welfare hotels are a horror. Nobody would contend,
least of all New York City administrators, that these hotels are suitable places for
children. Psychologists have documented the severe distress children suffer by living
in places where drugs are readily used and dealt-and space th-play and study is
practically nonexistent.

'But what would Mr. Stanton have us do, throw these families on the street? His
-decision to restrict the use. of emergency assistance and special needs funds to 30
days is tantamount to exactly that. Be perfectly clear about that, Mr. Stanton, your
policies will result in an increase of thousands of families on the streets in cities all
over the country.

We understand that you deplore the use of AFDC money to pay for welfare hotel,4
that can cost up to $1,800 per family per month. We in Congress share that concern.
The hotels are a disgrace. Run by slumlords who are getting rich in the proce's,
they are expensive, dilapidated, and cramped. In New York City alone, the Federal,
State, and local governments spend over $100 million to house families in these dis-
graceful surroundings.

Why don't cities like New York use the millions of dollars they are now spending
on temporary welfare hotels to built] permanent homes for the homeless?

The answer is simple. Currer z ederal law makes such a wise policy illegal. Cities
like New York would love to ieave the scandal of welfare hotels behind them, but
Federal laws gives them no choice.

The #ood news, however, is that a simple solution is available. Mr. Stanton, I
. would like to see you appear before congress to support the bill that Senator Moyni-

han, Congressman Weiss and I are working so hard to pass that would allow cities
to use emergency assistance funds to build permanent housing. Such a bill has been
included as a part of Chairman Downe 's Welfare Reform Act, and is being consid-
ered as a part of Chairman Moynihan s bill. I call on Mr. Stanton to lobby House
and Senate Republicans, and President Reagan, to support these efforts.

The homeless problem can be solved only by increasing the supply of affordable
housing. Our bill will use these funds directly to achieve that end.

Finally, let me note that the Schumer-Weiss-Moynihan bill is not the only solu-
tion being offered. The city of New York has a program, called EARP, the Emergen-
cy Assistance Rental Program, in which the city offers landlords a rent equal to 8
months of welfare hotel-size rents. In some cases, this is given as an upfront subsidy
in order to help the landlord rehabilitate the apartment. In exchange, the landlord
must accept a homeless family on AFDC for an additional 32 months at the stand-
ard AFDC shelter allowance of $286/month. This program results in average rents

• d
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of $588 per month, a paltry sum compared to the $1,800 New York is presently
spending.

This is clearly a move in the right direction, but HHS has called this program
improper, and is demanding that New York return close to $20 million that it has
used to fund the program. Mr. Stanton, what is it you really want?

In closing, let me reiterate that nobody favors paying welfare hotel slumlords.
New York has already developed plans to phase such institutions out of the picture
by 1992. But we mubt give cities across this Nation the time and flexibility to devel-
op alternatives. Cutting off Federal funds, as Mr. Stanton suggests, will simply
make more serious a national homelessness problem that has already reached epi-
demic proportions.

Acting Chairman DOWNEY. Thank you, Mr. Schumer.

OPENING STATEMENT OF HON. EDOLPHUS TOWNS
Mr. TOWNS. Thank you very much, Chairman Downey and Sena-

tor Moynihan.
I am. very pleased the.t the Senate Finance Subcommittee on

Social Security and Family Policy and the House Ways and Means
Subcommittee on Public Assistance and Unemployment Compensa-
tion have come to my congressional district today to address the
important issue of social service delivery to homeless families. Sen-
ator Pat Moynihan and Congressman Tom Downey, through the
years, have repeatedly demonstrated their commitment to improve
the quality of life for disadvantaged and low-income Americans. So
it is an honor for me, as the Congressman from the 11th Congres-
sional District, to have you here along with our other New York
colleagues.

It is no accident that New Yorkers serve as the chairmen; for
these two subcommittees. New York has generally demonstrated a
commitment to social services. We can be proud of the compassion,
generosity and creativity that New York State and New York City
have demonstrat!-d in addressing this issue. While other cities were
busy passing ordinances to prevent the hungry from salvaging food
from garbage cans, the State and local government in New York
was attempting to meet the needs of people. Too often in our frus-
tration to find a solution, we don't stop to acknowledge what has
been achieved. Certainly, we could and should be doing more to
help the homeless but we should also applaud the efforts that have
been undertaken thus far to address the problem.

While today's hearings will focus on the use of AFDC funds to
assist these families, if we are to address this problem with any se-
riousness we must be prepared to examine the range of services
needed by the homeless: emergency -food, job placement and/or
training, and so forth. I hope that we will be able to also address
these issues during the course of the hearing.

Families, of course, present special challenges in resolving the
problems faced the Nation's homeless population. Resource alloca-
tion for AFDC is a major stumbling block in assisting these fami-
lies. In 1986, one-third of poor U.S. families with children did not
receive AFDC benefits. Even programs, which are designed to keep
families intact, are underfunded. AFDC-UP, "The Unemployed
Parent Program," allows two-parent families living in poverty to
receive benefits, yet it only reaches 11 percent of the 2.3 million
intact families with children living in poverty.
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Last week's Nightline program on the problems of homeless fam-
ilies in welfare hotels, like the Martinique, in Manhattan por-
trayed, in very stark terms, the devastating impact that homeless-
ness has on children in these families. Hotels, like the Martinique
and the Brooklyn Arms, here in my congressional district, have
become permanent "holding cells" which contribute to higher
infant mortality rates, depression, hunger and illness among chil-
dren. As a parent, I can empathize with the frustration of parents,
who are forced, by necessity, to live in these hotels; yet, they are
unable to protect their children from the crime and unsanitary
conditions in these facilities. The feeling of helplessness, in this sit-
uation, must be overwhelming.

And the problem is getting worse not better. The U.S. Conference
of Mayors' most recent survey on the homeless found that while
Federal funding had dropped by 43 percent within the last year,
homelessness has increased an average of 21 percent in 25 major
urban areas. Families with children comprise the fastest growing
group of homeless Americans. In New York, a third. of the home-
ess are children and their parents. Yet, we seem unable to move

much beyond the unsafe and overcrowded welfare hotel as a solu-
tion to this problem.

HELP-I, which we were able to tour this morning before the
hearing began, offers an excellent housing model for families who
are making the transition from homelessness to permanent shelter.
Regrettably, it can only service 191 families. Nationwide, the
demand for low-income housing assistance increased in 84 percent
of the cities surveyed by the conference. No city had experienced a
lessening of demand, and the average increase was 25 percent. The
need for transitional housing cannot be overemphasized. The
Select Committee on Children, Youth and Families heard testimo-
ny from a New York family who lived in a welfare hotel for 27
months before they could obtain alternative housing. Twenty-seven
months is not unique to New York City. The average waiting time,
nationally, for housing assistance is 22 months and 65 percent of
the cities no longer maintain a waiting list.

So, while HELP-1 is a small effort, I believe that it is a giant
step in the right direction. We are all hopeful that it will be dupli-
cated successfully throughout the city. I look forward to the testi-
mony by the State and city agency representatives as to how this
program and future alternative housing strategies will be imple-
mented.

Thank you.
Acting Chairman DOWNEY. Mr. Ackerman.

OPENING STATEMENT OF HON. GARY L. ACKERMAN
Mr. ACKERMAN. Thank you very much, Mr. Chairman, Senator

Moynihan, and colleagues who have proven and shown their dedi-
cation to helpingresolve this issue over the years. I do have a com-
plete statement that without objection I would like submitted into
the record. -'

Acting Chairman DowNEY. Without objection, so ordered.
Mr. ACKERMAN. A few brief comments if you would allow me,

Mr. Chairman.
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First of all, if we take a lookat what goe-, on in the city of New
York, the capital of the world, we realize that the problem of
homelessness, although it occurs in every town and village, seems to
center in the minds of people as occurring in New York City be-
cause we have such a large number of people who are homeless,
and that is just because we have such a great city that we have
such great numbers of everyone and everything here. I think we
would be remiss if we did not meaion the great and tremendous
efforts that our Mayor has put forth in this area since his tenure
in office.

When you take a look at the fact that there a/ somewhat over
5,000 people who show up at homeless shelters, norte of whom are
turned away by the city of New York, 5,000 people is probably
more people than the average city in the entire United States has
as citizens, we have them as homeless in our city, and yet they are
not turned away. That is not the final approach that we have to
take to .solving this great dilemma that we face in this city and
throughout the country, The problem has to be in permanent hous-
ing and that is one of the things that those of us who are up here
have to look towards. I spent some time back in the days when I
was in the New York State Legislature as a homeless person wan-
dering through the system, and one of the things that I found, and
one of the things that I am looking for in trying to figure out how
we have gotten here and where we go from here, is that the people
who are basically living out in the streets are bankrupt, and it is
not just a financial bankruptcy that we are looking at, it is a spirit-
ual bankruptcy, it is a bankruptcy of hope. They do not have a cen-
tilla of evidence in their recent experience that they will somehow
be able to come out of the dilemma they have gotten into.

If you take a look at this beautiful setting that we have had the
privilege of touring this morning, I think that what this will do
throughout that darkness of the homeless experience that these
people are going through, is to provide that little bit of light, that
little bit of hope that will rekindle and restore some of their sense
of individual dignity. Because the answer isn't really an apartment
or a roof or a shelter, the answer to the long-range solution is re-
storing human dignity to people so that once they are able to be
assisted in getting back on their feet, they will stay on their feet.
And I think that what Andrew Cuomo has done here in this mag-
nificent place is to provide the basis for that restoration of dignity
to human beings who have had that depleted. It is up to those of us
who are here to now provide the bootstraps by which they can help
lift themselves up in the form of permanent housing once they get
past this initial stage.

Thank you.
[The prepared statement follows:]
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Ste'.emenc -y Conqrsmon Gary Ackermrn

Submitted lor the Joint-heprinq held on March 2P, 199p, hy the HAVRA
Subscomittmo on Public APPuitanco ard 1Jeoployment Com"Pnsation awl the
Senate SubcommLttee on Social Security and Family Policy on the ume ol hFDC
funds to assist hoamlena fAmIlipe.

The Coz.grepamon will mit with miboromitte@ members snd quootion. witnotael"

I went to conpdrd my d4iting1iehWe colelAWIem Ste-;ator Moynihan. ChairmaL
o the Soate Subcommittee on Social .erurity and Family Policy. and Per.
Downey. Acting Chairman ol the Houpe Sulcoomittve on Public AcMitance and
Unemployment Cnpernmation. for their Xderehbin ni the Imprtant isute 'f the
use of Aid to Families vith Penendent Children (APDC) ftsr homeles faWlies.
appreciate beinq included in this "orning's hearing. I also wnt to welome
our distinquished witnarse this morninU who have dirvctly oqterienced the
hardships nf ?,eing homelen. ant thnoe whn have geiatied light into the
problems hf the hnoless through cer wrrk, proqrAm pltna.iug or litsgation.

There is no question ihut that we are fAcinq a lobq-term hnmelers iroblec.
here, ii, the Natinnl larqest city, which int murrrisisg)y provides tamrorary
housing to the larqest number al homeless Xamilies. the proble m is staq(Terin
and the caseload continues to rime. In 1979, there were about P00 familles in
the City's emer(rency hountaq. The system nw serves about 11.P00 di.Llerrnt
families over the course nf a year.

Yet, ILn the wake nf the rinin tide of homaloariese, dearersty needed
lunding lor Federal housinq rrogrmma has been alashed hy 76% sic Promident
Reagan took o iice in 19PI. This abdication 0o rAponaihility it ar outrage.

Ie are here tooay to diecure the use of APC epsrtgency aseixta.be fuudm
for homeless lwilies, AP well a, ways to reduce hooeiesenecs among APPC
families. Those of us from New York. City understand the acute problem o-
housing homeless AFPC families In temnnrary heltern. Our efforts are once
qain boinq -omrounded, this time by the Health end Ruman Services

Adminintrtinn's (HllS) new requlationm limiting Federal reimbursement lor vosts
associated with providibq Shelter anA mervico to homelesS lamllis' lot more
than 30 days in any twe)ve-month Period. Wayne Stantnn. assistant HHR
secretary, has indiceted thet thn now reqnlatioun are designed to foroe 11ew
York City ard other mniipalitien to rethink their policy o1 sheltering the
homless in lfare hotal. le contend? that providing zor the continning
neds of families sboil Y done through assistance Prograss other than A.

Like many of our nationps other oitien. New York has been vigilant in its
efforts to house the ever-Incresinq nurber of hoeclesx failles. 00hilt
housing programs have been tho hardest bit by Federal budget cuts, the City. It.
cooperation with non-prolit orqgnizationse hap devised Innovative ways of
providing emergency housing and Increasir the supply of transitional housing.
with the ultimate gral of relocating h-reless families to decent and affnrdable
14 rmapent housing. Still, over 200.000 families are on the City's waiting list
lor public hosJng. Under current law. it is illegal to use AFDC emergeocy
assistance for the construction of ThermareAt housing. Conseqintly. welfare
hotels have be-eb used nut of ahnnlute necessity, because no other shelter is
avail able.
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I do at twelovo there lp anyone here today who wntp to defend the current
system, or who drosr't went an Oati to the '%me of hotels to shelter homlso
families. Put letosjhe hnnest abrait why an erled.wio nf homelesmnusm in
sweeping the Nation. The severe crisis w^ Pre Pxr.%iencinq is the result mf
seven years ol Prvsident Rasgan'. policip o ftajo cut in Federal housing
rroqras, dereases in Inb training. foo stamPs, health care, nutrition and
other proqrams, as vel Os a refunAl to koe APDC or the Pinimum wage'pIn' )In
with Inflation. Am the diari rty betwoexe rich Pn4 rnr has iwreari d, the

Oo-called wsmtity not" has All but dlimarreored, and "any Americanr have bit the
iloor hard And Pro "ow homejoes. Thee olicia', cohined with thm loss of
affnrdahle hnusilig aw th^ retreat fr" 1huildliag usrma@ezjt housing, have dealt
a severe blow to the hnes of howel os New Yorkers for decout, aftordub.a
rermanent home.

Last year on national televilon the President stateA that the hogpless
are homeless"b Oy cholce." One o our accomrljihmants at today's hearing will
)%a to dlisp] thin callous myth And arkznowlobe that there is a direct Ilik
between the Reagan Adoml.istrationu' budgbt policy aud the dramatic inoresse in
homelessness. The ajor reason people are hopeless is .cause wa are net
huildihq homes. In J979 we hAd on.000 Units of putlio and assisted housing.
Today we have fewer than 80.000. The Ylpartsent no Housing ond Urban
Pevelopment mccount..d for 7% of the Federel Yudget In 19781 this year it will
amount to Jlut I%. While Federal reveiwe hap increased overall Iy Pore than 09
billion, not one penny went to Piloreahb housing. We don't have to look far
to determine the causes of homae)eaness. Clearly, we can not rontinum to
attempt to balance the budqet on the bark of thnse who are nodiest in our
society.

Nonetheless, in his lq9 budget ian. the PresJdnt ham otace again
proposed mansive cuts in hounino aFqistanc%, Includinq the e)imination of three
housing prooraw for the homolaps, deep cuts 'in an emergency food program for
the homleos. and terminntion of a lob train q program for the homlens. As
the homeless popltion in Aporica im skyr eting. it i a disgrace that the
President pons to continue his sevea-year policy nf dmsantling the Nation's
,housing proqrAmp.

During the pant decade we ha" witnepesed a trmendoue outpourlng o
eerqy aiA enmmitmelit by voluntmors Across tbe Nation in response to the
problems of homelessn^ss. hunger and poverty. Our Matit.'e cities have )benn
innovative buildoers of husintg for the hbonelns. But these efforts alone
cannot solve the basic social] and conomic problaw that lead to homelessness.
The new IIHS regulations 'to reduce to 30 days the perioA Aor which Federal
assistance is availphle for temsnrary hnuslg for homeless lamillas typily the
Reagan Admijiastratilon's ny roach to nocil Problems. This chpuge wil deprive
thousands o1 families ol shelter, nArtlcularly in theoe cit."ea with the most
severe housing shortages, including New York.

It Is time to address the social and economic factors that contribute to
homalessness and renew our national comyrit-ent to decent housing for all
A@ ricans.

N
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Acting Chairman DOWNEY. Thank you, Mr. Ackerman. ,
Senator MOYNIHAN. Before we turn to our distinguished wit-

nesses, perhaps I might make a distinction about this 'hearing.
The problems of the homeless divide fairly clearly into those who

are mentally ill and not cared for in community mental health cen-
ters, and welfare families who have lost their lodgings. In New
York City the latter predominate, and here in this extraordinary
development, that is the case also. Our hearing will not deal with
the first group as our committees do not have that jurisdiction; on
the other hand, with respect to welfare and welfare tenancy, this is

-our concern. The audience might want to know the proportions of
the condition with which we deal: At any given time, 1 American
child in 6 is, in effect, a ward of the Subcommittee on Public As-
sistance and Unemployment Compensation of the Committee on
Ways and Means, which is chaired by my distinguished friend and
colleague beside me, Mr. Downey, and the Subcommittee on Social
Security and Family Policy, the Committee on Fihance, of which I
am chairman.

I say that again, 1 child in 6, 7.3 million on what we call welfare,
which is title IV of the' Social Security Act, and 3.3 on survivors
insurance. Over time, I child in 3, 1 American child in 3, will be
dependent on welfare or survivors insurance. It is an eventuality
no one ever would have contemplated a half century ago, but it has
come about and in its wake we have situations such as the present
one. We are here as legislative committees. We deal with this
matter, we are responsible for it. Our colleague, Mr. Rangel, is also
a member of Ways and Means and is intimately involved as well.

So, to our witnesses, first, it is a great privilege, it is not every
day that we get such a distinguished visitor to Bushwick, into
Brooklyn, the very distinguished Senator from Tennessee, Al Gore.

STATEMENT OF HON. ALBERT GORE, JR., A U.S. SENATOR FR1OM
THE STATE OF TENNESSEE

Senator GORE. It is my pleasure to be here, I appreciate your in-
vitation, and members of the panel. I want to first of all thank you,
Mr. Chairman, and my friend, Tom Downey, for jointly holding
this hearing, and express my respect for all of the Members of Con-
gress who are taking the time to delve into this very difficult and
very vital subject.

At every level, Federal, State, city, and private sector, New York
has done more to take on the toughest battles of our time than
anyplace else I know of. Today I am delighted to pay tribute to pro-
grams with great promise and look ahead to the work that still
needs to be done.

I have joined with you, Mr. Chairman, and with Congressman
Downey many times before to call attention to the plight of the na-
tion's poor and homeless. No Democrat has breathed more new life
into the progressive social tradition than Tom Downey, and no one
in America has spoken out longer or more eloquently on the impor-
tance of strong families and mutual obligation than hais Pat Moyni-
han.

I become involved in the problems of homelessness several years
ago when my own family became aware of this growing problem
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through an experience that many millions of Americans have
surely had by now.- My wife was walking down the sidewalk in
Washington, DC with one of our four children, and they walked
past a man in rags who was crawlng along the edge of the side.
walk. As frequently is the case, a child can see more clearly than
an adult; adults sometimes grow numb from seeing the same sight
too frequently and no longer express shock or surprise. Our child
asked the question, "What is that man doin. there?" That simple
question provoked a series of discussions within our family, and
over the past 8 years as a family we have become quite active on
this problem.

I have conducted 13 major workshops on the problems of home-
lessness, and 2 years ago introduced comprehensive legislation
called the Homeless Person's Survival Act of 1986. 1 would like to
sa for the recordi- I worked very hard to find cosponsors. It was a
bl tht scared a lot of people because the awareness of homeless-
ness was not yet at the peak level it is, now. There-was only one
member of the U.S. Senate who was willing to sign on as a cospon-
sor, and I am proud that it was Senator Moynihan.

This legislation contained much that has since become law in
other bills that we have cospoisored, including increased spending
for transitional public housing and emergency relief for the home-
less.

Americans in every State and in both political parties are trou-
bled by the fact that as many as 2 million men, women, and chil-
dren have fallen through the cracks in our conscience and spilled
on to the sidewalks of every major city in the United States of
America. In the past 12 months as I have campaigned across this
country, I have seen great vitality and diversity, but I-have also en-
countered the great tragedy of Americans living in the streets in
almost every city that I visit.

My wife Tipper recently helped organize a national, exhibit of
photographs Called Homeless in America, which opened 2 weeks
ago in Washington and will be touring-in New York over the next
few months. I urge you to see it, the scenes are wrenching. Viet-
nam veterans camped in the woods outside Naples, FL, eating from
the trash cans behind a Kentucky Fried Chicken outlet. A husband
and wife in Bucks County, PA, who both work full time Lut have to
live in their car with their three children. A baby lying in a shop-
ping cart full of trash in the parking lot of a New Jersey motel.

It is not easy to forget the pictures in that exhibit, or the scenes
one encounters every day in the streets of Manhattan or even in
the park across Pennsylvania Avenue from the White House. The
frustration for most Americans is notthat they do not care to help,
but that they do not know how.

That is one reason I am grateful for this chance to visit HELP-1.
I want to commend Andrew Cuomo for the brilliant job he and
others have done here. HELP-1 is a shining example of exactly the
kind of innovative approach that we need to take toward homeless-
ness in America. This project realizes that homelessness is not just
a housing problem or just a poverty problem or just a mental
health problem. It is a complex social problem that demands a
comprehensive response. It is not just a seasonal or temporary
emergency. When spring comes mental illness, chemical dependen-
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cy, domestic violence and other related causes of homelessness
don't just melt away. These people need a place to go. They need a
place to live.

We cannot leave people in doubt from' day to day about their
family's future and then expect them to rebuild their broken lives.
The homeless need more trensitional housing. They need more per-
manent housing. There is a connection, Mr. Chairman, between the
decision over the last 7V2 years to cut low income and affordable
housing budgets by 85 percent, and the sudden appearance of
homeless men, women, and children on. the sidewalks. There is a
connection. These people need inore day care and better health
care and other social services to h,aIp them resume a decent life.
They need job training. Most important, they need jobs.

One of the innovative features of thiE facility is that all of those
services are available in one location. The people who come here
for shelter do not have to spend every waking hour negotiating a
complex maze of bureaucracy at the Federal, State and local level
to find the various keys to the different services they need. They
have day care located right here, with facilities for different aged
children in this sheltered environment. Their families are safe.
Access is limited. There is security for those who live here. On the
same premises, the people who can tell them about education, job
training, welfare, health care and the other services that they need
can all be found very conveniently. And of course when they get
ready to move on to permanent housing, they will find a much
easier time doing that because all of the information is here.

It is our task to straighten out the laws that impede the creation
of other centers and facilities like this one. We need changes in the
AFDC law, and you will be hearing more about that throughout
the course of this hearing. Why can't the reimbursements go to
defray some of the cost of a facility like this one? We need changes
in welfare reform, which both you, Congressman Downey, and you,
Senator Moynihan, have taken the lead on. Of course, the, other
problems desperately need attention; for instance the war on drugs
that Congressman Rangel has taken the lead on. So this really is
an innovative facility and an appropriate place for us to talk about
the advantages that are now necessary and the changes that are
required to provide more housing for the Americans, because this
facility is so good. With all of the restrictions and all of the incon-
veniences that any kind of facility has, if there is no place to go,
then this facility will not play the transitional role that it needs to
play. So this-is a tremendous innovation, but we need to get to
work in making more housing available so thattransitional facili-
ties will be transitional.

I hope that communities across the Nation will follow HELP-I's
lead and Mayor Koch's lead and Governor Cuomo's lead, because
on this issue, as well as so many others, President Reagan has re-
fused to lead. After 8 years of the Reagan-Bush- administration, the
homeless and helpless are ready to come in from the cold. It is time
to bring our Nation's conscience in from the cold. It is time to put
government back on the side of the people who need it.

In closing, Mr. Chairman, let me addone final thought: In all of
the visits I have made to homeless shelters and to different kinds
of facilities, I am left with one image that is even more powerful
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for me than the tragic image of those who are so helpless and in so
much nved. It is the image of individuals who, with some help,
have patiently and slowly managed to rebuild their lives. Programs
that are designed carefully can work. I have seen it with my own
eyes. People who are so far down and so far out that no one had
any basis for believing they would ever come back, have done so.
They may start at first with a night job. They may have to learn
social skills 4ll over again, but it can be done and wo must change
the way we see homelessness in this country. Instead of seeing a
homeless person as a burden, a liability, a drag on society, we must
learn to see them as opportunities to have more productive mem-
bers of our society. This facility is an important step forward
toward that perception. It is time to put our heads together and
find new ways like HELP-1 to help one another because that is the
only way our people will gain the tools to help themselves. That is
what the American dream and the American family are all about.

Thank you, Mr. Chairman.
Senator MOYNIHAN. Thank you, sir.
We do not normally allow demonstrations, but there ought to be

exceptions made for such a distinguished visitor.
I should have noted, out of plain courtesy, that indeed Senator

Gore, in the 99th Congress, introduced the Homeless Person's Sur-
vival -Act' of 1986. For those of us who are not as familiar with
things in Washington as we are here, it should be recorded, he did
in fact find but a single cosponsor.

Senator GoRE. Courtesy conflicted with modest.
Senator MOYNIHAN. One question only, sir, before we turn to my

colleagues.
You mentioned the need to use existing legislative arrangements

to provide permanent housing. Mr. Schumer mentioned the provi-
sion which is included in Mr. Downey's welfare legislation which
say simply that instead of paying $25,000 a year to keep somebody
rich out in Long Island and somebody poor in a welfare hotel, we
would use some of these funds to buy permanent facilities. We
were told that this would be one of the items that would cause the
legislation to be vetoed. If it does pass and is vetoed and has to
wait for the 101st Congress, would I take it that if all things went
well, as you hope they do, and this bill passed again in the 101st
Congress, it would be signed in the White House.

Senator GORE. I can guarantee it.
It is an outrage to put all of these problems on Mayor Koch,

Mayor Flynn, the other mayors who are here, and pretend that we
can cut the Federal Government's role by 85 percent and then
expect the problem to go away. It is ridiculous. This legislation you
referred to is one of the official steps to deal with the problem and
I am strongly in favor of it.

Senator MOYNiHAN. Thank, you, sir.
Mr. Downey?
Acting Chairman DOWNEY. Mr. Chairman, I think it is also im-

portant for our panel, and the witnesses and our guests to know
that Senator Gore and Governor Dukakis are not here by chancetoday. This is a design of this subcommittee and your Subcommit-
tee. The problem of homelessness is a human political problem,
and all of the candidates for our Nation's highest office have been
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invited. Senator Gore and later Governor Dukakis are the only two
that were able to attend. But this is very much-and I want to
direct my only question to you, Senator Gore-a problem of politi-
cal will, is it not, and a problem of leadership? There is nothing too
difficult in this sorting out of human problems or that can t be
done if a President of the United States and a Congress, in conjunc-
tion with Governors and mayors decide to deal with it.'I want to
ask you directly, am I correct to assume that a Gore administration
woiold spend the sort of money that would be needed for low-
income housing? We-this committee-would make this one of our
priorities and I would hope that your administration would as well.

Senator QORE. I think it is important to draw a distinction be-
tween problems that emerge because of some technicality, some bu-
reaucratic foul-up on one hand, and problems on the other hand
that emerge because of an absence of political leadership.

There are indeed technicalities and bureaucratic foul-ups that
complicate the problems that cluster under the heading "homeless-
ness," but it has come about primarily because of a failure of politi-
cal leadership, an absence of political will. That is what has been
missing. Now, when the people began to appear in such large num-
bers on the sidewalk, a lot of Americans started asking themselves,
"What's going on here?" Well, the answers were not all that com-
plicated. It took a little time to sort out all of the contributing fac-
tors, but we know what the problem is and we know how to solve
the problem. We simply have not had the leadership and the politi-
cal will.

One final point in response to this question: The costs of provid-
ing emergency shelter, emergency intervention and long-term
social services for people who never find their way out of the
system, exceeds the cost of a sensible effort to provide stable,
longer term solutions. It is just a question of whether you are going
to realize it, have the political leadership to solve the problem, or
just let the problems get worse and allow the country to drift.

Senator MOYNIHAN. That's a very powerful statement. Mr.
Rangel?

Mr. RANGEL. Senator, I know that you are just tired of people
asking you the question, what is it that Senator Gore really wants?
But since my chairman has framed a question of a Gore adminis-
tration and since you, in a very sensitive way, indicated that the
homeless should be viewed as resources and not as burdens, we
should seek to find out what kind of contribution can they make to
this great nation of ours, I assume that you will agree that it is not
just a question of homelessness, but it is a question of hopelessness
and lack of skills and lack of job opportunities, lacl, vf training.

Senator GORE. Yes.
Mr. RANGEL. And so we will have to tackle this problem as this

part of America that is going to cost us. An investment has to be
made if we are going to get a return on this investmentfas a part of
America and, indeed, the free world. Do you think that there is
any way to tackle this problem, that is all of the social problems of
the homelessness, and at the same time reduce the deficit which I
khow has to be a part of your administrations goal and objectives
without looking at the tax structure, without providing the leader-
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ship so that the American people will know that these are the
things that we have to pay for through taxes.

Senator GoRE. First of all, let. me say that your comments on jobs
are exactly on target. If you do a survey of the homeless adults in
this country, as many people have, and ask them -"What is your
most basic need?" the response that comes in at the top of the list
is jobs. "We need jobs and we -need job training." One of the
changes that Senator Moynihan and I worked for successfully in
the law was to make it possible for job training programs to be di-
rected at the-homeless, notwithstanding the fact that they did not
have an address. There was- a problem in the law that someone
who did not have an address could not get certain services, like job
training. Well, that was part of their problem and we fixed that.

I think, obviously, we have to move in that direction. That is
part of the comprehensive solution. I also want to underscore the
point I made a moment ago. The cost of solving this problem cor-
rectly may not exceed of continuing with the current mess, which
sees vast expenditures just to perpetuate the misery that many
people are in and can't work their way out of.

In order to deal with all of these problems, yes, we may eventual-
ly have to have tax increases. I believe we have to first sort out our
priorities, eliminate some of the incredibly wasteful expenditures
that have ballooned under this administration in the SDI program,
the Bradley fighting vehicle, $40 billion in unnecessary medical
diagnostics, subsidies for junk mail, sales of Federal assets below-
their cost, and I- think the American people want us to eliminate
those wasteful expenditures as a top priority. I think we also have
to look at structural changes which will save money in the Federal
budget. But if those measures do not suffice, yes, we will need more
revenue, and I have listed a series of measures as standby, tax rev-
enue measures, in case the preferable ways to reduce the deficit do
not suffice.

Mr. RANGEL. Thank you, Senator Moynihan.
Senator MoYiw'. Thank you.
May I welcome to our panel our good friend, Major Owens, who

has been elsewhere in the district and has now joined us. We are
following the early bird rule, so your time will come in a moment.

Mr. Green.
Mr. GREEN. Senator Gore, you mentioned, and you were quite ac-

curate, the marked decline in Federal funding for creation of new
and subsidized housing during the Reagan years. That is obviously
true. The total number of units being subsidized per year has gone
down, in terms of incremental units, and the program has been
shifted enormously towards the voucher system as opposed to cre-
ating new units. What you didn't mention is that that trend did
not start in the Reagan administration. In fact, if you look at the
statistics, and I am pretty familiar with them because I used to be
a regional administrator in HUD, the two Ford budgets proposed
400,000 units of section 8 housing for low and moderate income
households, of which two-thirds, approximately, were for new con..
struction or gut rehabilitation. By the end of the Carter years that
was down to 200,000 additional units and by act of heavily Demo-
cratic Congresses, 3 to 2; 3 to 2, the ratio had been shifted to 55
percent existing housing versus 45 percent new housing.
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You mentioned in -your remarks that under the Homeless Per-
sons Survival Act of 1986, there had been increased spending on
public housing, but I haven't seen it and I am ranking Republican
on that appropriation subcommittee.

Senator GORE. May I interject?
Mr. GREEN. Sure. -
Senator GORE. That legislation did not pass. I didn't say there

had been an increase under that, but some features of that have
been incorporated in the emergency shelter provision, and some of
the changes on job- training and other services that I mentioned.

Mr. GREEN. Let me just read: "Much of that bill has since
become law in other legislation I sponsored, including increased
spending on public housing."

Now the fact of the matter is that some 3 years ago Congressman
Eddie Boland, who is the chairman of the HUD and Independent
Agencies Appropriations Subcommittee and I, as the ranking mi-
nority member, brought to the floor an appropriations bill which
would have increased the funding level for public housing, new
public housing, from 5,000 units to 10,000 units a year. Everybody
knows the scope of the problem, and yet we got beaten and beaten
rather handily on the House floor, and as you know the House con-
tinues overwhelmingly Democratic. That is all I have to say to you.

Given the fact that this trend has continued under Democratic as
well as Republican administrations, given the fact that we have
run into a stone wall in the House when we have tried to increase
funding for public housing, why do you think you can reverse that?

Senator GORE. First, I recognize and respect the burden you bear
as the only Republican member on this panel, and I respect it
greatly, and I am keenly aware that your burden is even heavier
than usual on the problem of homelessness.

Mr. SCHUMER. He's barely a Republican. [Laughter.]
Senator GORE. But you have attempted to provide some balance

to the record, and I think that is most appropriate.
I believe that the political conditions in the country have

changed rather dramatically where the problems of homelessness
are concerned. Whereas 2 years ago when Senator Moynihan and I
introduced our legislation we could not find others to join us in co-
sponsoring it, and the public opinion polls indicated that homeless-
ness was very far down on the list of priorities for the American
people, now those same polls indicate that the problem has leaped
up to nearly the top of concerns volunteered by Americans when
they are asked "What problems do we need to address?"

So I believe you are going to find in both political parties a new
and increased willingness to see the kinds of initiatives that you
have been associated with and have encountered difficulty with on
the floor of the Congress. So I think you are going to see a new
attitude as the Gore administration takes office.

Mr. GREEN. Let me make one suggestion. I think part of the
problem, to be frank, and I am not here to try to embarrass you
but really to shed some light on the Subject, is that the homeless
that the public sees is by and large the single adults on the grat.
ings and in the parks. Federal housing programs have never dealt
with that group; they have, dealt with the elderly, the people over
62; they have dealt with families. They have not dealt with single,
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nonelderly adults. And so I don't think the connection has yet been
made in the publicrinnd between the homeless problems they see
and public housing.

Senator GORE. I would disagree just slightly, and I will do so
briefly.

I would underscore remarks made by Congressman Schumer a
moment ago.

I don't think the public's awareness comes only from the chance
encounters with the single adult individuals on the sidewalk any
longer. I think there have been widespread discussions and the por-
trayals of this problem in the news media, in the entertainment
media-there have been movies about it, there have been magazine
layouts, there has been an incredible amount of discussion on this
problem. Churches and synagogues have had long-standing pro-
grams all over the United States. I think the American people un-
derstand that the image of an alcoholic bum, which used to be the
image people had when they thought of homelessness, is not accu-
rate. The image has to- include that of a child who is an honor stu-
dent in school but under tremendous burdens and pressures, of
families, people from every walk of life. I think people understand
that now and they are ready to move on it.Mr. RANGEL. I certainly hope you are right, and I want to thank
Senator Moynihan and Congressman Downey for holding this hear-
ing which I hope will make that point clearly.

Senator MOYNIHAN. Mr. Weiss.
Mr. WEIss. Thank you, gentlemen, and I too want to express my

appreciation to Senator Gore for his leadership and his commit-
ment to dealing with this issue.

I don't recall the specific vote that our friend and colleague Mr.
Green referred to by number, but I am willing to wager on the
basis of past experience that the overwhelming percentage of Re-'ublicans in the House voted against his and Congressman Bo-
land's efforts and that the overwhelming percentage of Democrats
voted for it. That's the way things work on the House, but because
the Democrats control it, it is easy then to say, "Well, the Demo-
Crats have the majority control, therefore, they are responsible for
it." -%

Let me ask you a question, since you play this national role:There is still a lingering myth that homelessness is a problem that
is related only to'specific parts of the country and to large urban
areas. Would you comment on that?

Senator GORE. I will be glad to.
When I got involved in it I decided to have a series of workshops

across my State of Tennessee. We found that it existed not only in
the large cities, Memphis, Nashville, Knoxville, Chattanooga, but
in the smaller cities and towns as well.,Cookeville, Tenn., with
fewer than 20,000 people, has a homelessness problem. My home
town, with 2,000 people, has had individuals who were homeless. In
the rural areas you find homelessness. Anywhere you go in the
United States of America you will find homelessness. In very small
towns ,t is not uncommon. If you ask the police department, if you
ask the social services leader, they will say, "Oh, yes, there are.
some people sleeping under the bridge out on Highway 27," or
something similar. It is a nation wide problem in rural environ-
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ments as well as urban environments, and in every location in this
count.SMr.WElss. Thank you very much.

Thank you, Mr. Chairman.
Senator MOYNIHAN. Thank you, Mr. Weiss.
Mr. Schumer.
Mr. SCHUMER. Thank you very much and thank you, Senator

Gore.
My question is this: I think there is a third reason that we

haven't had the translation from the sympathy which, you correct-
ly point out, is there, into programmatic solutions, and it is a prob-
lem which really bedevils all of us. Some of us, Congressman
Green, myself, Congressman Rangel, on the tax end, have been
thinking about this for years, and we know that it is so darn ex-
pensive to build housing. You know, food is essential, and maybe 'it
costs $3,000 to $4,000 a year for food stamps for a family, but hous-
ing, at least even anyway you build it, ends up costing-well,
public housing, $100,000 a unit, some of the others, $60,000 or
$70,000 a unit. You are quite correctly regarded as having one of
the most creative and incisive minds in Washington.

I am not asking for a definite discourse, but what would be some
of your thoughts on how we could get those costs down? Because as
long as costs stay at $80,000 or $100,000 a unit, as much effort as
have, given the deficit and everything else, we are not going to be
able to house all the people that need housing. It is not just the
homeless in New York City, as I guess our mayor will testify; we
have 100,000 people doubled up in public housing. They would
rather live with another family in the same unit than go to a shel-
ter or be out on the street. o

So how do we deal with these cost problems? Do you have any
initial thoughts on that?

Senator GORE. Well, we have a problem which has been de-
scribed as the hidden homeless. For every individual you encounter
in a shelter or on the sidewalk, there are many, many others who
are 'living in very fragile circumstances, with a cousin, with an ac-
quaintance, and some minor change in that family's circumstances
will put them very shortly into a shelte-i or on to the sidewalk. So
you are right in saying that the magnitude of the housing crisis ex-
tends far beyond the problem of homelessness, as large as that is.

Now, it is not new for this Nation to attempt to answer the ques-
tion that you bave put. After World War II we had a housing
crisis. You say, how can we get the cost down? Well, the answer
came in the form of very large Government intervention, and more
than half of all new home purchases today still come about with
the assistance of VA and FHA. We have seen the respected roles of
VA and the FHA cut back dramatically during this administration.
There may have been some cuts that began before, but nothing has
taken place anything comparable to what has happened during the
last 71/2 years. So, as a practical matter, you have got to have an
aggressive role played by the Federal Government in making it
possible to create more housing units in this country. The "baby
boomer" is now of child bearing and child rearing age, and we have
a tremendous demographic crunch on the housing units that are
available .

~~1
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As you well know, every single year we lose so many units due to
what used to be called urban renewal, due to development, due to
decay, and they used to be replaced every year. What has hap-
pened during the last 71/ years is not very complicated really when
you boil it all down. Every year we continue to lose those units, but
they have not been replaced. And so people are on sidewalks and
they are in with cousins, grandparents, et cetera. You have to beef
up FHA, VA. You have to have new creative roles for the Federal
Government. And let me say as a former homebuilder, I think you
have got to bring interest rates down so that the private sector can
contribute more directly to the stock of housing that is available.

Senator MOYNIHAN. Thank you.
Mr. Towns.
Mr. TOWNS. Thank you very much, Mr. Chairman.
Senator Gore, let me say at the outset, I appreciate your out-

standing testmony.
You have made a comment that the time has come to put our

heads together and find new ways to solve the problem. Could you
expound on that just a little?

Senator GORE. Well, I think this facility here in your district,
Congressman Towns, is a perfect example. You know, we find in so
many communities the homeless put into emergency shelters that
have a short time limit on how long they can stay there. They
spend every waking hour going to knock on this Government agen-
cy's door or that department's door trying to find some way out of
the maze that they find themselves in. Then the time limit runs
out and they are forced to move out.

This facility represents a new way to approach the problem. All
the services are clustered in one place; you have a long duration,
averaging 6 months but no official time limit, but they can stay
here long enough to rebuild their lives and get the services that
they need. I think that is one of the new ideas that we need.

A second new idea comes from Congressman Downey and Sena-
tor Moynihan, let's change our welfare laws so. that we don't have
an incentive for one parent to leave the home; so that we don't
have a disincentive for a welfare parent to get back on the work
rolls because they are afraid their children are going to lose Medic-
aid if they do.

There are other ideas that others have advanced: What about
having a more aggressive effort at literacy training? What about
having more targeted assistance to provide child care so that not
just the people who live in this facility but others will also be able
to have their children in a safe and secure environment while they
go out looking for jobs and getting the help that they need.

Those are a few of the approaches I would like to see used more
aggressively.

Mr. TOWNS. Thank you very much.
Senator MOYNIHAN. Thank you, sir.
Mr. Owens.

OPENING STATEMENT OF lION. MAJOR R. OWENS
Mr. OWENS. Yes, Senator, I don't have a question; I don't want to

belabor the questioning. I just want to make a few comments and
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join Congressman Towns in welcoming ou and the rest of the
people here to this facility. It is only two bcks from the border of
my congressional district also.

Senator GORE. Well, I think that gives you some bragging rights
on this facility also.

Mr. TowNs. Plus 5 percent.
Mr. OWENS. I want to applaud and congratulate the people who

have brought it thus far, Andrew Cuomo and the American Red
Cross and all the other people who are involved. And I was called
at the inception of the project and asked if I would serve in some
capacity on an advisory committee and I want them to know I am
still ready, whenever they call a meeting, to serve in some capacity
on that advisory committee.

I think you and all of the Democratic candidates who have taken
strong positions on programs for the homeless, and I congratulate
you, including Candidate Jackson who has been to Brooklyn sever-
al times to visit homeless children, and he has a strong position. I
think all the other candidates do also. In general, you have good
positions.

What I want to leave you with is the need for an expansion of
our thinking. A complete breakout from the usual conventional
thinking, but understand that this physical facility, this physical
achievement here, as laudable as it may be, is only the beginning.
The real challenge will be how will be abort- a social disaster here?
We have a dense concentration of poopeople here; are we going to
follow the usual pattern and in a year or two this facility would be
the kind of place that the neighborhood surrounding it would be in
rebellion to-get-rid of. That is a great challenge. This is going to be
a model instead of what can be done with a dense concentration of
poor people. Because we are willing to spend the money fbr oper-
ational costs, for organizing people, for giving support services to
do the kinds of things that need to be done, which even after you
add the money spent fgr organizing people and good support serv-
ices, the costs would bhfar cheaper than welfare hotels. We would
still be ahead of the g6fne.

The problem is, and the conventional thinking is that we spend
the money for' the capital outlay. We spend the money for the
physical facilities, and we neglect the programming that is going to
be necessary when you have a dense concentration of' poor people. I
think we don't want to lose the initiative that can be gained. This
problem is going to be with us a long time. This kind of shelter is
going to be needed for a long time. I hope we can put the money
forth to organize people and meet the challenge of human engi-
neering so that we will be able to point to this facility as a model,
to be able to build other facilities like this in other neighborhoods,
that people won't be able to use what has happened here to sup-
port their resistance to the expansion of this kind of facility in
other places.

I hope that we will all have that kind of wisdom and be willing
to put forth the resources necessary to make it succeed.

Thank you very much, Mr. Chairman.
Senator MOYNIHAN. Thank you.
Senator, we have -taken your whole morning, but it has been a

great privilege and we thank you so much for being with us.
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Senator GORE. Thank you, Mr. Chairman.
Acting Chairman DOWNEY. Mr. Chairman, I would point out that

at the rate we are going we should finish sometime in the wee
hours of this morning. The subcommittee will move a little bit
more expeditiously.

We will next hear from three distinguished public servants,, all
mayors of cities: Hon. Edward I. Koch, mayor of the city of New
York; Hon. Raymond Flynn, mayor of Boston; and the chairman of
the Task Force on Hunger and Homelessness of the U.S. Confer-
ence of Mayors, the Hon. Art Holland, the mayor of Trenton, N.J.,
and the vice president of the U.S. Conference of Mayors.

Senator MOYNIHAN. Mayor Koch, will you begin, please?

STATEMENT OF HON. EDWARD I. KOCH, MAYOR OF NEW YORK
CITY, NY, AND ON BEHALF OF THE U.S. CONFERENCE OF
MAYORS

Mayor KOCH. I was just told this morning, Mr. Chairman, that
the Senate budget chairman, Senator Chiles, is proposing a 10-per-
cent cut in CBDG funds. The city got $168 million in those block
grant funds last year and the city uses those funds to rehabilitate
in rem housing for the homeless. So we strongly urge that you
resist that cut. _ _ _

Mr. Chairman, I am not going to repeat, if I can help it, anything
that has been said to date because there is so much more to be
said. What I would prefer to do is say that with all of the changes
that we need to effectuate, and with all of the problems in the pro-
gram, that everybody is aware of since there have been so many
hearings on this matter, the city can take pride, and you, our rep-
resentatives can take pride in the fact that since 1984 30,000 fami-
lies have gone through our temporary shelters-30,000 families. At
this particular moment there are 5,100 families in our various shel-
ters, including hotels, and a couple of years ago 80 percent of them
were in hotels and now it is down, I think, to 66 percent, and it is
our commitment, over a 5-year period, to eliminate the hotels en-
tirely.

I want to say, particularly to Mr. Owens, it ain't cheaper. Don't
believe that this program at HELP-1 is cheaper than hotels, it is
just that the services are better and the accommodations are better
and, therefore, it is worth spending the money. But as it relates to
the total cost, it is just as expensive. It is just that you get far
better value for the people who will be living in the accomnioda-
tions.

Now, people have said, and it is a legitimate question, the State
of V'ew York sets the monthly rates for families. For a family of
four, a year or two ago the rate was $270 a month and now I think
it is $308 a month; it is very hard to find apartments that will rent
for that. Then people say, "Why don't you take some of the money
that you are now spending on hotels and use it to supplement the
rents?" A very rational question, a very rational approach. But the
Federal Government said, when we tried to do that, that they
wouldn't make the contributions. We have a program, it is called
EAR-I don't even remember what it stands "for-but what it does
do is, it allows us to give to a landlord, over and above the rent
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that we would pay, the $308, let's say, if he gives us a 32-month
lease, that he will get $10,000 up front. And the Federal Govern-
ment has said, "We won't pay our 50 percent." They were in there,
then they said, "We are not going to pay any of it." So I think that
the' cost to them, up to now, if they had paid it, would have been
$17 million, that's now shifted to the city and the State, which they
should have been paying.

That program has not worked as well in terms of getting new
apartments as you would think it would. You would think that
people would be standing in line to pick up $10,000; in fact you
would think the advocates would be yelling, "They're giving away
money," right? I mean, that's normally what you hear. But the
truth of the matter is that very few people have wanted it because
we have put so many conditions on it. We have effectually said
that the building has to be basically violation free. There are very
few buildings in'the whole State of New York, let alone the city. of
New York, that are violation free. So we are going to continue that
program, even if it means the city and the state are going to have
to bear the cost, but we are going to reduce the requirements of the
landlords.

Now, Abe Biderman, I think, will be here, along with Bill
Grinker, and they can get into the heart of it. They will explain
the reduction. The reduction will have nothing to do with life
threatening conditions-people who are going to be getting these'
apartments are going to be getting basically an apartment that you
get, if you are paying your own rent elsewhere, when you don't go
and say before you sign the lease, "Is this a building that has no
violations on it?" We will require, obviously, the elimination of the
violations that relate to heat and hot water and the other essen-
tials as it relates to the use of that apartment, and then we would
hope that we would get more apartments. But up until now, offer-
ing $10,000 has not brought in a lot of people. And that is exactly
what people are suggesting that we do indirectly by subsidizing ad-
ditional rentals. We hope under the new structure that it will
work.

When Major Owens said that he liked these buildings, as every-
body does, we will give you two of these if you Will take them,
Major, in your area, because we suspect that when we try to put it
in your area, that your constituents are going to scream, and I am
sure you will be there helping us.

That's the other aspect of this. No matter what people tell you,
and no matter how many polls you see about "We have to do more
for homeless people," and then "Isn't it sinful what we are doing?"
I agree with that. We have to do more and it is sinful as it relates
to what we are doing. Go try to get those people who answer that
poll with their Christian, Jewish, good-will spirit to say the sWe
thing when we have a proceeding to site it in their district. Then
they do not want to hear about it. That is a major problem for us,
the enormous resistance we face.

This particular facility-it looks terrific. And the services that
we are going to be providing here, they are going to be terrific. It is
very expensive; but we have to do it. We want to do it and we hope
that the Federal Government will do its part as well.
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The other thing I wanted to tell you is this: I told you 30,000
families have gone through our facilities in basically a 4-year
period of time. What most people don't realize is that two-thirds of
those families that come in will leave within the first year. Two-
thirds within the first year. And of those families who leave in that
first year, 80 percent find their own apartments. We are-really
only finding apartments in that first year for about 20 percent of
the people. And if we were ever in a situation where we had to find
apartments for everybody, it is impossible, absolutely impossible.
But there are people who think that we must find apartments for
everybody. In fact, there are people who believe that we ought not
be building these, who believe that we should only be building per-
manent apartments, and that every family who comes into a tem-
porary shelter of whatever kind, that when they leave that tempo-
rary shelter, that it will be the city of New York that will have
provided them with their permanent apartment. Not doable.

Not doable in terms of apartments available; not doable in terms
of dollars available on the part of the city. I want to tell you what
the city is spending and then I will stop.

We are spending today, over a 10-year period, and it is in our
capital budget, so it is not pie-in-the-sky. There are, of the $4,200
million budget, $350 million that will allegedly, ultimately, come
from the port authority in some form or another; that is the only
thing that is missing. Everything else is there. We will be creating
over a 10-year period about 250,000 apartments, of which 85 per-
cent will go to families whose income is $25,000 or less; 85 percent
of the apartments, 85 percent of the dollars. Fifteen percent will go
to families whose income is between $25,000 and $48,000, family
income. Not rich people. The average salary in the city of New
York for city employees is about $20,000. Two people are working
and they don't even qualify in some cases for these apartments.

What we are doing is enormous. And on top of that we are build-
ing 4,000 apartments only for homeless families. It was about 3,000
when we first started this program about 4 years ago; last year it
was 3,600, this year it is 4,000. We hope to increase it.

We have over the last 4 years placed in permanent apartments
homeless families to the extent of 12,000 families or roughly 48,000
people. It is an enormous number. When we started that program
there were only 2,200 families living in our temporary shelters. We
now have 5,100 families living in our temporary shelters and we
have placed in these 4,000 apartments a year about 12,000 people.

So we are without question in favor for expanding this kind of
project. I think we would like to do about 17 more of them. Ulti-
mately we will need your help. It cannot be done over night. No
matter what the design is, it is going to take 5-years to accomplish
this. If there is no change in the Federal law we are going to lose
millions of dollars next year. You were very extraordinary in get-
ting that through for us in the first year. Just for the record, we
know you are doing it anyway. We couldn't have done it without
you, whether it is Charlie Rangel, or you, Tom, or the Senator or
anybody else. We could not have done it without you and it was
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miraculous that you were able to do it. We are grateful. But we
have got, somehow or other, to get it done so as to allow us to
phase this all out over a 5-year period.

That's my period.
[The prepared statement follows:]
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STATEMENT OF THE HONORABLE EDWARD I. KOCH
MAYOR OF THE CITY OF NEW YORK

THANK YOU, CHAIRMEN MOYNIHAN AND DOWNEY FOR INVITING ME
HERE TODAY TO TESTIFY ON THE USE OF AID TO FAMILIES WITH
DEPENDENT CHILDREN (AFDC) FUNDS TO ASSIST HOMELESS FAMILIES.

I AM JOINED TODAY BY FELLOW MAYORS RAY FLYNN OF BOSTON
AND ART HOLLAND OF TRENTON. IT IS OUR PLEASURE TODAY TO
SPEAK ON BEHALF OF THE U.S. CONFERENCE OF MAYORS.

I'D LIKE TO PREFACE MY REMARKS BY RESTATING SOMETHING
THAT YOU IN CONGRESS ALREADY KNOW AND SOMETHING THAT I
BELIEVE IS RATHER OBVIOUS: HOMELESSNESS IS NOT Ji'ST A NEW
YORK CITY PROBLEM - - IT IS A NATIONAL ONE. IT IS A PROBLEM
THAT AFFECTS BOTH URBAN AND SUBURBAN AREAS, BLACKS AND
WHITES, REPUBLICANS AND DEMOCRATS. IT IS ONE THAT TESTS OUt
NATION'S COMPASSION.

AND YET, IN SPITE OF THIS, WHAT HAS PRECIPITATED
TODAY'S HEARING ARE THE HEARTLESS REGULATIONS ISSUED IN
DECEMBER BY THE DEPARTMENT OF HEALTH AND HUMAN SERVICES.
THESE REGULATIONS WOULD FURTHER EXACERBATE THE PLIGHT OF
HOMELESS FAMILIES BY CUTTING OFF THE USE OF AFDC/EMERGENCY
ASSISTANCE (EAF) FUNDS FOR STAYS IN TEMPORARY SHELTERS THAT
EXCEED 30 DAYS AND ELIMINATING SPECIAL NEEDS FUNDS FOR
EMERGENCY SHELTER. I WILL TRY TODAY TO EXPLAIN WHY WE NEED
YOUR HELP TO ALLOW CONTINUED USE OF THESE FUNDS.

BUT FIRST, I'D LIKE TO GIVE YOU A BIT OF BACKGROUND
ABOUT THE SCOPE OF THE HOMELESS PROBLEM HERE IN NEW YORK
CITY WHERE WE PROVIDE SHELTER TO APPROXIMATELY 28,000 PEOPLE
EACH DAY. NEARLY 11,000 ARE SINGLE ADULTS, AND THE
REMAINING 17,000 COMPRISE OVER 5,100 FAMILIES. THESE
FAMILIES INCLUDE OVER 12,000 CHILDREN WITH 5,400 UNDER THE
AGE OF SIX. THESE NUMBERS REPRESENT A 300 PERCENT GROWTH
SINCE 1983 WHEN WE SHELTERED 1,500 FAMILIES. ACCORDING TO A
RECENTLY PUBLISHED SURVEY OF 26 MAJOR U.S. CITIES BY THE
CONFERENCE OF MAYORS, NEW YORK CITY IS FAR FROM ALONE IN
THIS DILEMMA. IN 25 OF THOSE CITIES, THE DEMAND FOR
EMERGENCY SHELTER INCREASED BY AN AVERAGE OF 21% DURING 1987
ALONE.

IN NEW YORK CITY'S SHELTERS, WE SCREEN THESE FAMILIES
FOR COMMUNICABLE DISEASES, TEND TO THEIR SPECIAL MEDICAL
NEEDS, PROVIDE THEM WITH 3 MEALS A DAY AND OFFER CHILD CARE,
NUTRITION COUNSELING, EDUCATION PROGRAMS, JOB TRAINING, AND
REFERRALS TO PERMANENT HOUSING. WE MAKE AVAILABLE
RECREATION FOR YOUNG CHILDREN AND TEENS, INTENSIVE SOCIAL
SERVICES AND ON-SITE CASEWORKERS.

UNFORTUNATELY, BECAUSE WE LACK ENOUGH SUITABLE
ALTERNATIVES, WE HAVE BEEN FORCED TO HOUSE THE MAJORITY OF
THESE FAMILIES IN THE MOST READILY AVAILABLE FACILITIES - -
HOTELS - - AT AN AVERAGE PER DAY COST OF $65 FOR A FAMILY OF
,FOUR. HALF OF THAT IS FEDERAL MONEY. THE COSTS TO PROVIDE
EMERGENCY HOUSING ARE NOT MUCH-DIFFERENT FOR OTHER CITIES
AROUND THE COUNTRY. BELIEVE ME, WE MAYORS WOULD RATHER
SPEND THAT MONEY TO BUILD PERMANENT HOUSING IN OUR CITIES
THAN TO RENT HOTEL ROOMS, BUT FERERAL LAW PROHIBITS THAT.

IN SPITE OF OUR OWN FRUSTRATION WITH BEING UNABLE TO
USE THESE MONIES MORE CONSTRUCTIVELY, WE IN NEW YORK CITY
NOW HAVE A FIVE YEAR PLAN IN PLACE THAT, BY 1992, WILL
VIRTUALLY ELIMINATE OUR DEPENDENCE ON HOTELS BY:

- WORKING WITH FAMILIES TO GET THEM OUT OF HOTELS

MORE QUICKLY AND HELP THEM RETAIN NEW HOUSING.

- PRODUCING MORE PERMANENT HOUSING.

- CONSTRUCTING MORE ALTERNATIVE, TEMPORARY,
TRANSITIONAL FACILITIES.
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LET ME SAY THAT HERE AT "HELP ONE", WE ARE IN ONE OF
THE FINEST EXAMPLES OF ALTERNATIVE, TEMPORARY HOUSING FOR
FAMILIES TO BE BUILT IN THIS COUNTRY. THIS IS WHAT WE WOULD
LIKE ALL OF THE 28 CURRENT AND 17 PLANNED TRANSITIONAL
FACILITIES IN NEW YORK CITY TO LOOK LIKE - - BUT WE CAN'T DO
IT OVERNIGHT. NOR CAN WE DO IT WITHOUT FEDERAL DOLLARS.
THIS TYPE OF FACILITY IS ONLY POSSIBLE WITH THE FLEXIBILITY
WE NOW HAVE IN OUR USE OF EAF AND SPECIAL NEEDS FUNDING.
LIMITING EAF USE TO 30 DAYS AND ELIMINATING SPECIAL NEEDS
FOR EMERGENCY SHELTER WILL UNDERCUT THE GAINS WE ARE MAKING
WITH THIS AND OTHER TRANSITIONAL FACILITIES.

TRANSITIONAL SHELTERS HAVE ENABLED US TO REDUCE THE
NUMBER OF HOMELESS FAMILIES WHO RESIDE IN HOTELS FROM OVER
80 PERCENT IN EARLY 1986 TO 66 PERCENT OF OUR TOTAL NUMBER
OF FAMILIES TODAY. WE HAVE ACCOMPLISHED THIS REDUCTION
DESPITE A STEADY AND INEXORABLE GROWTH IN THIS POPULATION.

IF THE DEPARTMENT OF HEALTH AND HUMAN SERVICES (HHS)
HAS ITS WAY, PROJECTS LIKE "HELP ONE" WILL NOT BE ABLE TO
EXIST IN THE FUTURE.

THE ONE-YEAR STAY OF THE HHS REGULATIONS, FACILITATED
BY SENATOR MOYNIHAN, CONGRESSMEN DOWNEY, RANGEL, GREEN,
SCHUMER, WEISS AND OTHER MEMBERS OF CONGRESS LATE LAST YEAR,
HAS HELPED TEMPORARILY AND WE ARE TRULY GRATEFUL. WHAT WE
NEED THIS YEAR, HOWEVER, IS ADDITIONAL TIME TO IMPLEMENT OUR
FIVE YEAR PLAN AND A PERMANENT CHANGE THAT WOULD ALLOW THE
FLEXIBLE USE OF EAF AND SPECIAL NEEDS FUNDS TO ADDRESS
EMERGENCY SITUATIONS FOR THESE VULNERABLE FAMILIES.

THE VERY NATURE OF "EMERGENCIES" FOR FAMILIES HAS
CHANGED DRAMATICALLY SINCE 1967 WHEN THE EMERGENCY
ASSISTANCE PROGRAM WAS ENACTED UNDER AFDC. TODAY'S
WIDESPREAD HOMELESSNESS AMONG FAMILIES DID NOT EXIST ONLY A
DECADE AGO. IT IS TIME FOR THE PROGRAM TO REFLECT 1988
REALITIES AND OUR CURRENT NEEDS IN THE WAY OF TRANSITIONAL
AND PERMANENT HOUSING AND INTENSIVE SERVICES. CERTAINLY,
5,100 FAMILIES IN NEED OF SHELTER EVERY NIGHT REPRESENTS AN
F.MERGENCY.

SHOULD THE HHS REGULATIONS TAKE EFFECT, THE CITY AND
STATE OF NEW YORK WOULD LOSE $85 MILLION IN FEDERAL FUNDS
FOR 1988. THIS AMOUNT DOES NOT JUST REPRESENT ANOTHER DEBIT
IN OUR BUDGET BOOKS, HOWEVER. IT'S MONEY THAT WILL BE TAKEN
DIRECTLY AWAY FROM SERVICES FOR HOMELESS PARENTS AND THEIR
CHILDREN. IT WILL MEAN THAT FEWER FAMILIES WILL BE ABLE TO
COME TO SHELTERS LIKE THIS ONE AND THE RANGE OF SERVICES WE
CAN PROVIDE TO STABILIZE THOSE FAMILIES WILL BE SEVERELY
RESTRICTED.

THE CITY OF NEW YORK HAS ALREADY DEVOTED A LARGE AMOUNT
OF ITS OWN RESOURCES TO ADDRESS THE DILEMMA. IN CITY FISCAL
YEAR 1988, WE WILL SPEND $229 MILLION ($91 MILLION IN CITY
TAX LEVY) TO PROVIDE SHELTER AND OTHER ESSENTIAL SERVICES TO
HOMELESS FAMILIES. IN ADDITION, FOR 1988 WE HAVE
APPROPRIATED $129 MILLION FOR A PROGRAM OF MAJOR CAPITAL
EXPENDITURES FOR CONSTRUCTION AND RENOVATION OF EMERGENCY
SHELTERS AND TRANSITIONAL HOUSING FOR HOMELESS FAMILIES.

THROUGH THE CITY'S FIVE-YEAR PLAN AS WELL AS THE
TEN-YEAR, $4.2 BILLION CAPITAL PROGRAM TO PRODUCE, PRESERVE
AND UPGRADE 252,000 UNITS OF HOUSING, WE WILL HAVE COMPLETELY
REDUCED OUR RELIANCE ON HOTELS BY 1992. OVER AND ABOVE
THIS, WE ARE REHABILITATING 4,000 IN REM UNITS PER YEAR.

SO, YOU CAN SEE THAT THE CITY IS VERY COMMITTED TO THE
CREATION OF HOUSING. CONGRESS HAS TRIED TO ADDRESS THE
PROBLEM WITH THE MCKINNEY ACT OF 1987, WHICH IS DEFINITELY A
STEP IN THE RIGHT DIRECTION. BUT EVEN HERE, ONLY $20
MILLION NATIONWIDE IS DEVOTED TO PRODUCING TRANSITIONAL
HOUSING FOR HOMELESS FAMILIES. AND, ITS FUNDING CONTINUES
TO BE IN JEOPARDY, LEAVING UNCERTAINTY ABOUT WHETHER ITS HELP
WILL BE CONTINUED.



44

FOR 1988, LESS THAN HALF OF THE $616 MILLION AUTHORIZED
BY THE ACT WAS APPROPRIATED, A HARSH REDUCTION GIVE!! THAT
THE HOMELESS POPULATION CONTINUES TO GROW. I URGE YOU TO
SUPPORT SUPPLEMENTAL APPROPRIATIONS FOR FISCAL YEAR 1988
MCKINNEY HOMELESS ASSISTANCE PROGRAMS.

WHILE EXPLAINING OUR NEED FOR CONTINUED FUNDING FOR
TRANSITIONAL SHELTERS, I AM OFTEN ASKED WHY THE CITY DOESN'T
SIMPLY RENOVATE VACANT APARTMENTS FOR THE HOMELESS RATHER
THAN USE HOTELS. THE ANSWER IS SIMPLE - - WE ALREADY DO!

FIRST, WE ARE PRODUCING MORE PERMANENT HOUSING. SINCE
FISCAL YEAR 1984 WE HAVE RENOVATED MORE THAN 12,000 UNITS IN
VACANT CITY OWNED BUILDINGS AND WE PLAN TO PRODUCE 4,000
ADDITIONAL UNITS IN EACH OF THE NEXT EIGHT FISCAL YEARS.
THIS IS IN ADDITION TO THE TEN-YEAR $4.2 BILLION PLAN ABOUT
WHICH I DISCUSSED EARLIER IN MY REMARKS.

SECONDLY, ONE MUST RECOGNIZE THAT WE WILL NEVER BE ABLE
TO COMPLETELY ELIMINATE THE DEMAND FOR TRANSITIONAL HOUSING,
BE IT FOR SEVERAL NIGHTS OR FOR SEVERAL MONTHS. THE VAST
MAJORITY OF THE 12,000 FAMILIES WHO ENTERED THE SHELTER
SYSTEM LAST YEAR STAYED FOR VERY SHORT PERIODS OF TIME AND
FOUND HOUSING ON THEIR OWN. I'M SURE THAT NO ONE COULD
SUGGEST THAT LOCAL GOVERNMENTS, WHO ARE NOW THE FRONT LINE
PROVIDERS OF SHELTER TO THESE FAMILIES, GUARANTEE AN
IMMEDIATE APARTMENT TO EVERY FAMILY THAT BECOMES HOMELESS.

OUR APPROACH MUST THEREFORE BE TWO-FOLD: WE MUST
CONTINUE TO PROVIDE TRANSITIONAL'SHELTER AND RELATED
SERVICES AND WE MUST CREATE MORE PERMANENT HOUSING. THE
CITY HAS DEVOTED THE RESOURCES TO BOTH, AND WE NOW ASK THE
FEDERAL GOVERNMENT'TO DO THE SAME BY RENEWING THE COMMITMENT
IT MADE TO HOUSING BACK IN THE 1930s, WHILE CONTINUING TO
PROVIDE FOR TRANSITIONAL SHELTERS FOR THOSE IN EMERGENCY
SITUATIONS.

SINCE 1980, FEDERAL FUNDING FOR HOUSING PROGRAMS HAS
DECREASED BY 70%. THE REAGAN ADMINISTRATION CLAIMED THAT
THE PRIVATE SECTOR WOULD STEP IN AND MEET THE DEMAND.! BUT
CHANGES IN TAX LAW, ALONG WITH-OTHER ECONOMIC FACTORS, HAVE
DISCOURAGED PRIVATE BUILDERS FROM LOW AND MODERATE INCOME
HOUSING CONSTRUCTION. THE RESULT HAS BEEN A DRASTIC LOSS OF
HOUSING STOCK AND A DRAMATIC INCREASE IN THE HOMELESS
POPULATION, NOT JUST IN NEW YORK CITY, BUT AROUND THE
COUNTRY.

I THEREFORE URGE YOUR SUBCOMMITTEES TO TAKE SWIFT ACTION
TO ALLOW CONTINUED AND FLEXIBLE USE OF EAF AND SPECIAL NEEDS
FUNDS FOR TRANSITIONAL HOUSING AND FOR MORE THAN THE
UNREALISTIC PERIOD OF 30 DAYS. I ALSO URGE YOU AND YOUR
COLLEAGUES IN CONGRESS TO CREATE A NEW, LONG-TERM FEDERAL
HOUSING PROGRAM THAT WILL HELP CITIES, COUNTIES AND STATES
COPE WITH THE GROWING DEMAND FOR AFFORDABLE HOUSING.

FINALLY, I WOULD LIKE TO THANK THOSE OF YOU FOR YOUR
VALIANT EFFORTS TO AID HOMELESS FAMILIES. YOUR COMPASSION
IS GREATLY APPRECIATED.
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Acting Chairman DOWNEY. Thank you, Mayor Koch.
The panel will inquire of the witnesses when the three mayors

have completed their testimony. Mayor Flynn.

STATEMENT OF HON. RAYMOND L. FLYNN, MAYOR OF BOSTON,
MA, AND CHAIRMAN, TASK FORCE ON HUNGER AND HOME-
LESSNESS, U.S. CONFERENCE OF MAYORS
Mayor FLYNN. Thank you so much, Mr. Chairman, Senator Moy-

nihan, and members of the committee. I have often heard it said
that in politics, timing is everything. I think the timing of this
meeting is very, very appropriate. Not only because of the in-
creased problem of homelessness in our country, but also because
the one opportunity we have to do anything about it is in this Pres-
idential election. And so I applaud the members of the New York
congressional delegation, for taking time to hear this critical issue.

The other night I was speaking at the John F. Kennedy School of
Government and they asked tor my assessment of the Presidential
campaign and how the candidates were addressing the issues. I
pointed out that while I thought the candidates-and we heard
from one of them today, Senator Gore-are very much committed
to the issue of homelessness, as my Governor and Reverend Jack-
son are strongly committed as well, this is not communicating to
the public and it is not communicating to officials across the coun-
try, insofar as it is having an impact. You probably saw the Gallup
poll that was just recently released. The Gallup poll indicates that
83 to 84 percent of the American public want the candidates for
President and want the Federal officials to more significantly deal
with the issue of drugs, which is the no. 1 issue in America's cities
today, the proliferation of drugs coming into our cities, the issue of
education and the issue of homelessness. Those three issues are
really tearing at the social fabric of American cities far greater
than any missile that could hit our communities.

I just wanted to say to this committee that I hope that we are
able to focus in on the root causes of homelessness. Now we heard
Mr. Green and Senator Gore did an excellent job responding, but
Mr. Green was slightly off the mark, if you don't mind me saying
that-and he shouldn t be defensive. I assumed immediately that
he is a Republican, but he shouldn't be defensive because this is
not a Republican or Democratic issue that we are talking about
here on homelessness. It is not a city-urban issue; it is not a liberal-
conservative issue; it is an American issue and it has got to be
dealt with along those lines. Now Mr. Green said, in a defensive
way, respectfully, that the cuts started to come about in a previous
Democratic administration. Well, the facts of the matter are that
under a Republican and Democratic President, before 1980, we
were building in the United States, subsidizing, something like
300,000 units of housing. That is under President Nixon; that's
under President Carter; that is public record. In the past year, be-
tween the cuts and the tax law changes, we will put on line some-
thing less than 24,000 units of housing. Contrast that to 300,000
units of housing that were built in this country as a matter of
public policy by Republican and Democratic Presidents and Con-
gresses, whichever way it would fluctuate, you will see that that is
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really the root cause of homelessness in America. And to suggest
otherwise, I think, is.really missing the point entirely.

This should not be an issue of who should take the blame for it
and who is taking the high moral ground. That is the situation.

The other point is-and I know, Senator Moynihan, you have
been the national leader in terms of family stability, and we all
admire that-if you look at the growing level of poverty in Amer-
ica, the cost of housing; the low production of housing; the deinsti-
tutionalization issue, mentally ill; the feminization of poverty; the
greatest number of increases that we have identified in cities
across America, in the area of homelessness, has come at the ex-
-pense of families. That is the greatest increase that we have had.

So, you know, there is no sudden mystery. I was impressed with
Mayor Koch's statistics.

I would just like to conclude and then have Mayor Holland make
some comments, but I would just like to make this observation in
terms of the timing of this issue: Just think, for example, if tonight
there was some sort of national disaster or earth quake or what-
ever it might be, and all of a sudden between 1 and 2 million
people in America were left homeless-it sounds bizarre. I know it
does, but just go along with it-1 or 2 million people were left
homeless, what would happen? Well, we would probably see the
President going on all major networks this evening proclaiming a
national emergency. We would have the Congress called into emer-
gency session, both the House and the Senate. Legislatures all
across the country would deal with the issue. There would be a na-

'tional cry to do something about the situation. Well you know
something, that is exactly what we have in this country. It didn't
happen last night and it didn't happen the night before, it has been
happening over the course of the past few years, several years. We
have between 1 and 2 million people sleeping on the streets of
America's cities and communities in this country today. And yet, at
the same time, the kind of outrage, moral outrage that should be
exerted on this issue is not being exerted. And -in all due respect to
all of our efforts, it just is not the priority.

Maybe our officials think that because these homeless people
don't vote, because a good proportion of them are poor, because
they are black, they are without influence, that that should suggest
that they are "un-American." They are very much American as
you and every other distinguished member of this congressional
delegation is, and they ought to be treated with the same level of
respect and dignity and our good intentions are not registering a
positive result for those people. I hope that in this Presidential
election, with your good will and all of us rallying together, we can
put this issue and other issues such as Representative Rangel has
been talking about for a long time, and Mayor Koch, about drugs,
homelessness, education, put them on center stage in the remain-
ing caucuses and primaries so that when a new president walks
into the White House in January, they will have a full agenda
ahead of them and that is one dealing with the social and economic
political issues of major consequence and major priorities of the
American public.

Thank you, Mr. Chairman.
[The prepared statement follows:]
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TESTIMONY OF BOSTON MAYOR RAYMOND L. FLYNN
CHAIRMAN

UNITED STATES CONFERENCE OF MAYORS
TASK FORCE ON HUNGER, HOMELESSNESS AND POVERTY

SENATOR MOYNIHAN, CONGRESSMAN DOWNEY, THANK YOU FOR
INVITING ME HERE TO PARTICIPATE IN THIS IMPORTANT JOINT HOUSE
AND SENATE COMMITTEE HEARING. AS CHAIRMAN OF THE UNITED STATES
CONFERENCE OF MAYORS TASK FORCE ON HUNGER, HOMELESSNESS AND
POVERTY, I AM PARTICULARLY GLAD THAT YOU HAVE INVITED THE
PRESIDENTIAL CANDIDATES TO PARTICIPATE IN TODAY'S FORUM.

TODAY, WE HAVE A CHANCE TO FOCUS THE 1988 PRESIDENTIAL
CAMPAIGN AWAY FROM 30 SECOND PLATITUDES AND TOWARDS THE ISSUES
THAT THE AMERICAN PUBLIC REALLY WANTS TO HEAR OUR CANDIDATES
ADDRESS. LAST WEEK, A GALLUP POLL CAME OUT WHICH FOUND THAT 84
PERCENT OF THE AMERICAN PEOPLE WANT TO HEAR MORE ABOUT THE
CANDIDATES' POSITIONS ON EDUCATION, 83 PERCENT ALSO WANT TO
KNOW WHAT THE CANDIDATES ARE DOING TO STOP THE POISONOUS
PIPELINE OF DRUGS FLOWING INTO OUR COUNTRY, AND THE SAME
NUMBER, 83 PERCENT, WANTS TO KNOW WHAT THE CANDIDATES WILL DO
TO CURB THE RISING TIDE OF HOMELESSNESS IN OUR COUNTRY.

THE "POLITICAL EXPERTS" ON THIS CAMPAIGN WILL TELL YOU THAT
THESE ARE "POOR PEOPLE'S ISSUES" AND THAT "POOR PEOPLE DON'T
VOTE", BUT I AM HERE TO TELL YOU THAT THE "UNPOOR", THE
"UNBLACK" AND THE "UNHOMELESS" IN OUR COUNTRY ARE NOT
"UNANERICAN". THE AMERICAN PEOPLE HAVE A BASIC SENSE OF
FAIRNESS AND SUPPORT FOR THOSE WHO ARE DOWN ON THEIR LUCK, FROM
THE FORECLOSED FARMER IN IOWA, TO THE UNEMPLOYED AUTO WORKER IN
DETROIT, TO THE HOMELESS FAMILY IN BOSTON, OR NEW YORK, OR
TRENTON, OR LOS ANGELES. O('R PEOPLE SHARE THE AMERICAN DREAM
OF A COUNTRY IN WHICH ALL PEOPLE ARE TREATED WITH DIGNITY AND
RESPECT. -

THAT IS WHY I AM PLEASED THAT SO MANY NATIONAL LEADERS ARE
HERE TODAY TO SPEAK OUT AGAINST THE U.S. DEPARTMENT OF hEALTH
AND HUMAN SERVICES' PROPOSAL TO LIMIT FEDERAL EMERGENCY
ASSISTANCE FUNDS TO HOMELESS FAMILIES TO ONLY 30 DAYS. IT IS AS
IF THE CURRENT ADMINISTRATION FEELS THAT IF THEY CAN MAKE
POVERTY A MORE DEHUMANIZING EXPERIENCE, HOMELESS FAMILIES WILL
JUST STOP BEING HOMELESS AND THE PROBLEMS WILL JUST DISAPPEAR.

WELL, MR. CHAIRMAN, THE MAYORS OF AMERICA'S CITIES HAVE
WATCHED THESE POLICIES GO INTO EFFECT FOR THE PAST SEVEN YEARS
AND LET ME TELL YOU, THEY AREN'T WORKING. WASHINGTON HAS TAKEN
THE OLD SLOGAN, "WOMEN AND CHILDREN FIRST"-ERIOUSLY, THEY HAVE
MADE WOMEN AND CHILDREN IN OUR CITIES THE FIRST TO FEEL THE
CUTS IN ASSISTED HOUSING, IN JOB TRAINING AND IN HEALTH CARE.
NOW THEY PROPOSE TO DRIVE THESE POOREST INDIVIDUALS FROM THE
SHELTERS TO THE STREETS.

HOMELESSNESS AND HUNGER ARE PERHAPS MORE UNDERSTANDABLE
DURING PERIODS OF ECONOMIC DISTRESS SUCH AS THE GREAT
DEPRESSION, BUT NOT DURING A PERIOD OF ECONOMIC RECOVERY AND
NATIONAL PROSPERITY. ACCORDING TO GOVERNMENT FIGURES, OVER 32
MILLION AMERICANS ARE LIVING BELOW THE POVERTY LINE. THIS
REPRESENTS AN INCREASE OF OVeR THREE MILLION POOR SINCE 1990.

THE MOST DISTRESSING ASPECT OF THIS INCREASE IN POOR PEOPLE
IS THAT ONE OF EVERY FIVE CHILDREN LIVE BELOW THE POVERTY
LINE. AND MANY OF THESE CHILDREN ARE EXPOSED AT AN EARLY AGE
TO THE DRUG PUSHERS WHO INFEST OUR CITY STREETS, LOOKING FOR
YOUNG RECRUITS WHO SEEK TO ESCAPE POVERTY IN AN ALL TOO EASY
WAY--AND WHERE CAN THEY FIND YOUNG PEOPLE IN A MORE DESPERATE
SITUATION THAN IN THE SHELTERS AND WELFARE HOTELS OF OUR MAJOR
CITIES?.

AND YOU KNOW, WE JUST HAVEN'T HEARD ENOUGH ABOUT THESE
ISSUES FROM THE PRESIDENTIAL CANDIDATES AS YET, DESPITE THE
DEEP PERSONAL COMMITMENT THAT I KNOW MANY OF THEM HAVE.

GOVERNOR MICHAEL DUKAKIS HAS BEEN A NATIONAL LEADER IN
TERMS OF STATE INNOVATION AND SPENDING ON BEHALF OF POOR AND
HOMELESS FAMILIES.
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SENATOR AL GORE WAS THE CO-SPONSOR IN THE SENATE WIT;
SENATOR MOYNIHAN OF THE HOMELESS PERSONS SURVIVAL ACT, PORTIONS
OF WHICH WERE INCORPORATED INTO THE STEWART B. MCKINNEY
HOMELESS ASSISTANCE ACT OF 1987.

AND JESSE JACKSON HAS BEEN A CONSISTENT ADVOCATE FOR
HOMELESS FAMILIES AND INDIVIDUALS. I RECENTLY HAD THE
PRIVILEGE OF ACCOMPANYING HIM TO SEVERAL OF OUR SHELTER
FACILITIES IN BOSTON, AS I HAVE WITH SENATORS GORE AND SIMON,
TO CALL NATIONAL ATTENTION TO THESE IMPORTANT HUMAN NEEDS.

WE NEED THESE CANDIDATES--DEMOCRATS AND REPUBLICANS ALIKE--
TO SEND A MESSAGE OF HOPE TO THE GROWING NUMBER OF HOMELESS
FAMILIES ON PUBLIC ASSISTANCE. I'D LIKE TO TAKE A SECOND TO
CITE FOR YOU SOME OF THE MORE DISTURBING FACTS WHICH CAME OUT
OF THE U.S. CONFERENCE OF MAYORS ANNUAL SURVEY OF HUNGER AND
HOMELESSNESS IN 26 MAJOR AMERICAN CITIES:

LAST YEAR, THE DEMAND FOR EMERGENCY SHELTER IN THESE CITIES
INCREASED BY AN AVERAGE OF 21 PERCENT.

FAMILIES WITH CHILDREN NOW CONSTITUTE 33 PERCENT OF THE
HOMELESS POPULATION ON AVERAGE--AN INCREASE OF 32 PERCENT OVER
TWO YEARS. IN 71 PERCENT OF THE CITIES, FAMILIES CONSTITUTE
THE LARGEST GROUP FOR WHOM EMERGENCY SHELTER AND OTHER NEEDED
SERVICES ARE LACKING.

ACCORDING TO THESE CITIES, THE MOST SIGNIFICANT REASON FOR
THE INCREASE IN HOMELESSNESS IS THE LACK OF AFFORDABLE HOUSING,
A CONDITION EXACERBATED BY THE "DOUBLE WHAMMY" OF MASSIVE
FEDERAL CUTS AIN THE AREA OF HOUSING--FROM $33 BILLION IN 1981
TO UNDER $8 BILLION TODAY AND CHANGES IN THE FEDERAL TAX LAWS
WHICH HAVE DEVASTATED THE RENTAL HOUSING MARKET IN AMERICA.

OTHER CAUSES CITED BY OUR CITIES INCLUDE THE LACK OF
SERVICES FOR THE DEINSTITUTIONALIZED MENTALLY ILL, THE LACK OF
GOOD PAYING JOBS, POOR ECONOMIC CONDITIONS IN CERTAIN AREAS OF
THE COUNTRY AND INSUFFICENT BENEFIT LEVELS OF INCOME
MAINTENANCE PROGRAMS. IN SAN FRANCISCO, FOR EXAMPLE, OFFICIALS
INDICATED THAT NEITHER BENEFITS NOR MINIMUM WAGE JOBS WERE
SUFFICENT TO SUSTAIN FAMILIES FOR AN ENTIRE MONTH.

IN RESPONSE TO THESE SHOCKING FIGURES, I'M OFTEN ASKED
WHOSE RESPONSIBILITY IS IT TO ADDRESS THE NEED' OF THE
HOMELESS, IS IT A FEDERAL RESPONSIBILITY, A STATE
RESPONSIBILITY, OR A LOCAL OR PRIVATE SECTOR PROBLEM? MY
RESPONSE IS THAT HOMELESSNESS IS AN "AMERICAN PROBLEM" AND EACH
ONE OF US AT EVERY LEVEL OF GOVERNMENT HAS A RESPONSIBILITY TO
PROVIDE WHATEVER RESOURCES WE CAN TO PROVIDE HELP.

IN BOSTON, FOR EXAMPLE, CITY GOVERNMENT HAS PROVIDED LAND
AND BUILDINGS AT LITTLE OR NO COST TO A WIDE RANGE OF
NON-PROFIT SHELTER ORGANIZATIONS. ALTOGETHER, WE HAVE
INCREASED THE NUMBER OF SHELTER BEDS IN THE CITY BY 141 PERCENT
IN THE LAST FOUR YEARS--FROM 972 TO 2,351. THIS PAST WINTER,
THROUGH THE INITIATIVE OF SOME OF THE BEST SHELTER PROVIDERS IN
THE COUNTRY, GROUPS LIKE THE PINE STREET INN, ROSIE'S PLACE,
AND CASA MYRNA VASQUEZ, AND WITH THE HELP OF GOVERNOR DUKAKIS,
WE WERE ABLE TO OFFER A WARM BED AND A HOT MEAL TO ALL IN
NEED. CURRENTLY, WITH ABOUT $2.5 MILLION IN All) FROM THE
MCKINNEY HOMELESS ACT, BOSTON IS CONTINUING TO EXPAND ITS
HEALTH CARE, SHELTER, AND TRANSITIONAL HOUSING RESOURCES.
ALSO, THROUGH A PROGRAM CALLED "PARCEL TO PARCEL LINKAGE", A
PRIVATE DEVELOPER BUILDING OFFICE SPACE ON VALUABLE CITY-OWNED
LAND DOWNTOWN WILL ALSO BUILD A 36 UNIT TRANSITIONAL HOUSING
FACILITY IN BOSTON'S SOUTH END.
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SO AS STATE AND LOCAL GOVERNMENTS ARE DOING THEIR PART TO
ADDRESS THE NEEDS OF THE HOMELESS, THE FEDERAL GOVERNMENT MUST
BE ENLISTED AS A-MOPE WILLING PARTNER. IN FACT, TWO GTHER
GATHERINGS TODAY WILL HAVE A MAJOR IMPACT ON THE FEDERAL
GOVERNMENT'S ROLES AND RESPONSIBILITIES IN THIS AREA. THE
FIRST IS THE MEETING OF THE SENATE BUDGET COMMITTEE ,TO CONSIDER
PRIORITIES FOR FISCAL YEAR 1989. I HOPE THAT THE SENATE WILL
FOLLOW THE HOUSE'S LEAD IN PLACING A PRIORITY ON PROGRAMS
FORTHE HOMELESS AND WILL PROVIDE WHAT LITTLE FUNDS ARE
AVAILABLE IN ADDITIONAL DOMESTIC SPENDING FOR THE HOMELESS, AS
WELL AS FOR CURBING THE SPREAD OF DRUGS INTO OUR COUNTRY AND
OUR CITIES.

SINCE I HAVE MENTIONED THE DRUG ISUE IN PASSING SEVERAL
TIMES, LET ME TAKE A SECOND TO SAY THAT THERE IS NO ISSUE THAT
THREATENS TO DEVASTATE OUR NEIGHBORHOODS MORE THAN THE
PROLIFERATION OF DRUGS INTO OUR CITIES FROM MANY OF THE FOREIGN
COUNTRIES TO WHICH WE GIVE ENORMOUS AMOUNTS 0F FOREIGN AID.
CONGRESSMAN CHARLES RANGEL AND MAYOR ED KOCH HAVE BEEN IN THE
FOREFRONT OF THIS ISSUE AND I WANT TO THANK THEM FOR THEIR
EFFORTS IN THIS REGARD.

MAYOR KOCH HAS DONE A SUPURD JOB IN RAISING THIS ISSUE AND
BOTH OF US HAVE LOST DEDICATED POLICEMEN--THE CREAM OF THE
CROP--AS VICTIMS-OF THE DRUG WARS IN OUR STREETS. OUR CITIES
ARE BEING HIT BY TONS OF COCAINE AND HEROIN TO AN EXTENT THAT
IS AS DEVASTATING AS A MISSILE ATTACK ON OUR NEIGHBORHOODS. WE
ARE THE VICTIMS OF A WAR WORSE THAN THAT GOING ON IN CENTRAL
AMERICA AND WE NEED THE RESOURCES TO STOP IT.

THE SECOND IMPORTANT EVENT OCCURRING TODAY IS THE ISSUANCE
OF THE REPORT OF THE COMMISSION HEADED BY JIM ROUSE, WHICH WAS
ASKED BY SENATORS ALAN CRANSTON AND AL D'AMATO TO FORMULATE
STRATEGIES FOR A RENEWED HOUSING POLICY IN THIS COUNTRY. BACK
IN THE 1970'S, WE WERE BUILDING ABOUT 300,000 FEDERALLY
SUBSIDIZED HOUSING UNITS A YEAR, UNDER BOTH DEMOCRATIC AND
REPUBLICAN PRESIDENTS. TODAY, WE ARE LUCKY IF WE SQUEEZE OUT
25,000 UNITS A YEAR FROM WASHINGTON.

BUT IN THE END, NO ACTION BY A STUDY COMMISSION OR EVEN A
CONGRESSIONAL COMMITTEE WILL BE SIGNIFICANT UNTIL WE START
HEARING THE RIGHT MESSAGES FROM OUR NATIONAL ADMINISTRATION AND
THAT IS WHAT THIS YEAR'S PRESIDENTIAL ELECTION MUST BEGIN TO
ADDRESS.

RIGHT NOW, THE PEOPLE IN THE THREE DECKERS OF DORCHESTER
AND THE ROW HOUSES AND PROJECTS OF OUR CITIES AREN'T VERY
EXCITED ABOUT THIS YEAR'S CAMPAIGN AND THAT IS BECAUSE THERE IS
SO LITTLE THEY ARE HEARING THAT STRIKES A CHORD OF RESPONSE. I
HAVE TRAVELED TO A NUMBER OF STATES ON BEHALF OF GOVERNOR
DUKAKIS AND I WILL TELL YOU THAT WHEREVER I HAVE GONE, DES
MOINES OR DUBUQUE, IOWA, THE "IRON RANGE" IN MINNESOTA, AND
NASHVILLE, TENNESSEE, PEOPLE FEEL IT IS UNAMERICAN FOR THERE TO
BE EVEN ONE HOMELESS PERSON IN THIS COUNTRY AND THEY WANT TO
START HEARING SOME ANSWERS.

WE NEED TO KEEP PRODDING THE CANDIDATES FOR PRESIDENT TO
SPEAK OUT WITH SPECIFICS ON WHAT THEY WOULD DO ABOUT HUNGER,
HOMELESSNESS AND POVERTY IN AMERICA. WE NEED TO KNOW WHAT THEY
WOULD DO TO STOP THE FLOW OF DRUGS INTO OUR COUNTRY AND WE NEED
TO KNOW HOW THEY WILL WORK WITH CONGRESS ON A FAIR AND
EQUITABLE SYSTEM OF WELFARE REFORM.

LAST THURSDAY, I HAS THE OPPORTUNITY TO SPEAK BEFORE THE
ALUMNI ASSOCIATION OF THE JOHN F. KENNEDY SCHOOL OF GOVERNMENT
AT HARVARD. I WAS ASKED TO GIVE MY THOUGHTS. ON THE ISSUES OF
HUNGER AND HOMELESSNESS AND HOW THEY RELATE TO THE 1988
CAMPAIGN. I TOLD THE PEOPLE THERE THAT WE HAVE LOST OUR
AMERICAN DREAM OF A COUNTRY IN WHICH EVERY FAMILY HAS SAFE,
DECENT AND AFFORDABLE HOUSING. WE HAVE LOST OUR DREAM IN WHICH
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EVERY CHILD, NO MATTER HOW POOR, CAN HAVE ACCESS TO A DECENT
EDUCATION. AND WE HAVE LOST OUR AMERICAN DREAM OF UPWARD
MOBILITY--THE IDEA THAT HARD WORKING PEOPLE WOULD DO BETTER FOR
THEMSELVES EVERY YEAR AND THAT THEIR CHILDREN WOULD DO BETTER
THAN THEM. OUR AMERICAN DREAM HAS TURNED INTO A NIGHTMARE IN
WHICH FACELESS BUREAUCRATS IN WASHINGTON HOVER OVER CHILDREN IN
SHELTERS AND WELFARE HOTELS, SEEKING TO GIVE THEM THEIR
EVICTION NOTICE, AND IN SOME CASES, A DEATH SENTENCE, AS SOON
AS A MERE 30 DAYS EXPIRE.

MY FRIENDS, THE POOR HAVE FEW LOBBYISTS IN WASHINGTON. AS
MEMBERS OF THE WAYS AND MEANS AND FINANCE COMMITTEES, YOU SEE'
FAR MORE OIL LOBBYISTS IN YOUR OFFICES THAN HOMELESS FAMILIES.
THE PRESIDENTIAL CANDIDATES DON'T OFTEN VISIT THEIR SHELTERS
AND NEIGHBORHOODS--BUT THEY SHOULD. I ASK YOUR HELP, NOT JUST
IN REJECTING THE 30 DAY LIMIT ON EMEr.GENCY ASSISTANCE TO
HOMELESS FAMILIES, BUT IN REJECTING THE NOTION THAT THE
AMERICAN PEOPLE DON'T CARE ABOUT THESE ISSUES. THEY DO CARE,
AND THEY ARE LOOKING TO OUR ELECTED OFFICIALS IN WASHINGTON FOR
LEADERSHIP IN THESE TROUBLED TIMES.

THANK YOU FOR YOUR ATTENTION TO THIS ISSUE AND FOR YOUR
LEADERSHIP IN THIS REGARD. d
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Senator MOYNIHAN. Mayor Holland.

STATEMENT OF HON. ARTHUR J. HOLLAND, MAYOR OF TRENTON,NJ, AND VICE PRESIDENT, U.S. CONFERENCE OF MAYORS
Mayor HOLLAND. Mr. Chairman, members of the committee, my

fellow mayors. I too have a statement to file on behalf of the U.S.
Conference of Mayors. In the interest of getting on with the hear-
ing and allowing as much time as possible for discussion, I will
simply give the highlighted of this. I

Much has been made already of the extent of the problem and I
couldn't help thinking back to, as a young man with President Roo-
sevelt, according to the fact that the nation was one-third ill-
housed, ill-clothed and ill-fed, obviously our goal is seeing to it that
every American has an opportunity for a decent standard of living
has not been reached. And the aspect of homelessness probably is
greater now than at any time in our history.

We mayors are working hard to make sure that the 1988 Presi-
dential candidates do address this problem. I was pleased that Sen-
ator Gore was here and that Governor Dukakis will be here later
to do that. We wish that all of the candidates could be here.I think it is important to note too that this hearing is not being
held where hearings usually are held. Apart from where the prob-
lem is found, we are on location here, not in midtown Manhattan
in an office tower or in some governmental building or in the Cap-
itol Hill hearing room, but where we find the problem of homeless-
ness. And I must say that I could not be more impressed than I am
by this transitional facility and would'that we ,.,ad It in our city
and every city in the country which has this orbbIem. As, Senator
Gore noted, there is some degree of homelessness'i every commu-
nity...

In' December; the. conference of Mayors published a 26-city
survey, "The- Contifting- Growth of Hunger, Homelessness and
Poverty in America's tle," *t earliik in May a similar study
and Mayor Flynn is h Rf those efforts.' I think it is important to
note that just over two-thirds of the surveyed cities, 69 percent, say
that it is inadequate publi6 assistance' benefits and problems with
public assistance programs as among the. main causes of Mayor
Holland: hopelessness, again emphasizing the relatedness of the
various federal programs. On the lack of affordable housing was
cited more frequently, and that by ever surveyed city.The cities that identified inadequate public assistance benefits
and problems with these programs were Boston, Charleston, Chica-
go, Denver, Detroit, Kansas City, Missouri, Los Angeles, Louisville,
Miami, Nashville, New Orleans, Philadelphia, Phoenix, Portland,
Providence, Saint Paul, San Antonio, Seattle, Washington, D.C.,
and Yonkers. And this list includes cities of all sizes from all parts
of the country. This morning I would add my own city of Trenton
to that list.

In the May survey, Chicago officials cited the fact that "income,
or grant levels, of families receiving AFDC is less than half of thestandard of need in the State of Illinois." In Boston, AFDC benefits
have been increased by 32 percent in the last 3 years, but even
there they have not kept pace with the high cost of living.
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A wide range of problems with the AFDC program was cited.
New Orleans officials noted that "male-headed households are not
eligible for AFDC." That point has been made this morning.
"There is a 45-day waiting period for AFDC and reduced AFDC as-
sistance. AFDC workers have been cut back 30 percent while po-
tential cases have increased 70 percent." It reminds me, Congress-
man Rangel, of the fact that we were cutting back the Coast Guard
as we were advocating interdicting drugs coming into the country.

According to Miami officials, AFDC processing time is very slow;
60 days from the time of application to the time of receiving pay-
ment.

In New Jersey, and Mr. Drew Altman is here from our State and
will speak in a much fuller way about this, but in New Jersey the
AFDC program is clearly not meeting the needs of homeless fami-
lies. The State has just extended the emergency assistance program
so that it provides assistance to families for up to 5 months. An ad-
ditional month was added just a few days ago for 940 families
facing eviction from welfare hotels. Our State has also just allocat-
ed$1 million to help in the provision of permanent housing to
homeless families. These are good efforts but they provide neither
a permanent nor an adequate response.

Homelessness amon families, including those receiving AFDC, is
a critical probltbm in Trenton, and managing it is a terrible task.
When a family becomes homeless we try to accommodate them-in
one of-our three family shelters. When shelter space is not avail-
able, we too use hotels and motels, but generally move families to
one of the shelters as soon as space is available. Each family has its
own unit in these shelters. With counseling and other assistance,
most families in the shelters eventually find permanent housing,
but is it really permanent housing? With all the problems facing
these families, it is likely we will see,, them On the streets again.

Our experience in New Jersey and our studies which have exam-
ined the problems of homelessness in cities across the nation lead
us to make several recommendations to you this morning:

One, welfare benefits are inadequate and must be increased. We
need a national minimum benefit level which is adjusted to ac-
count for regional differences and indexed to reflect increases in
the cost of living. In addition, we have to make sure that two-
parent families which are otherwise qualified, can receive AFDC.
And I Vommend you for including this provision in the welfare
reform proposal.

The AFDC emergency assistance program must be adequately
funded, and it must be made flexible enough so that it can more
appropriately meet the needs of homeless families. We-urge you to
support legislation such as that introduced by Mr. Schumer and
Mr. Weiss, which would enable emergency assistance funds to be
used to provide permanent housing. We also urge you to remove
the 30-day time limitation from the enabling legislation.

Our National Government must get back into the housing busi-
ness. That, for all practical purposes, -there has been no program
for the last 8 years. We need a policy on housing to assure that
adequate housing is affordable and available to low and moderate
income families. If we do not increase the inventory of such hous-
ing dramatically, the incidence of homelessness will continue to in-

I
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crease in cities across the Nation. We need to reauthorize the pro-
grams of the Stewart B. McKinney Homeless Assistance Act, which
provides important assistance to homeless people. And we need to
appropriate funds next year for these programs at the fully author-
ized level. In the meantime, we need to pass the urgent supplemen-
tal, House Joint Resolution 490, introduced by Representatives
Lowery and Vento, which would restore this year's appropriations
to the fully authorized level. -

We need to pass the Emergency Hunger Relief Act of 1988, intro-
duced by Representative Leon Panetta and Senators Ted Kennedy
and Pat Leahy, which would improve assistance provided with the
food stamp program, reauthorize the temporary food assistance
program, and enhance the school breakfast and lunch programs.
We also need to increase appropriations for the WIC program.

Finally, we need to increase the minimum wage so that those
earning it are not forced to live in poverty and can afford a place
to live. I can recall going to a Thanksgiving, dinner given by a
church for the needy and sitting next to a man who was employed,
who had a minimum wage in a restaurant, and he was coming

-there to get a free meal so he could help make ends meet. Again,
the relatedness to the various programs.

In our latest survey we found that 22 percent of the homeless in
the surveyed cities were employed in full or part-time jobs. Fortu-
nately, legislation to raise this wage level is pending in both the
House and Senate.

The fact that you are holding this hearing today speaks for your
concern for the growing number of homeless families in this
Nation, but if Congress does not act and quickly, their numbers
will continue to grow. We want to pledge, the Conference of
Mayors, our help in working with you in seeing to it that those leg-
islative goals are achieved. We worked very closely With Congress-
man Rangel when he was spearheading the effort to secure passage
of the Anti-Drug Abuse Act of 1986, and we stand ready again to
join with you in your present legislative effort.

(The prepared statement follows:]
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STATEMENT BY

ARTHUR J. HOLLAND
MAYOR OF TRENTON.

and
.VICE PRESIDENT.

THE UNITED STATES CONFERENCE OF MAYORS

Senator Moynihan, Mr. Downey, members of the Subcommittees,
I am Arthur J. Holland, Mayor of Trenton and Vice President of
The U.S. Conference of Mayors. I commend you for holding this
hearing - and for holding it in this location -- for several
reasons:

o The growing problem of. homelessness is a disgrace in a
nation such as ours. The fact that so many families who
receive AFDC -- federally supported income assistance -- are
homeless is an even greater disgrace. Homelessness produces
terrible, negative consequences for families, and especially
for children. It makes the present unbearable and the
future uncertain.

o Mayors are working hard to make sure that the 1988
Presidential candidates address the problems of our cities.
Homelessness, which is the worst-case result of the federal
government's housing and income assistance policies, is
primary among these problems. Asking candidates how they
would respond to the problems of homelessness is most
appropriate in this hearing. I only wish 'that more
candidates had been able to attend.

0 Holding this hearing in a transitional housing facility in
Brooklyn -- not in a Midtown Manhattan office tower or a
Capitol Hill hearing room -- requires 'that we confront the
problems of homelessness directly and prevents us from
discussing them in the abstract.

HOMELESS FAMILIES IN AMERICA'S CITIES

- n December -the Conference of Mayors published a 26-city
survey, The Continuing Growth of Hunger, Homelessness and Poverty
in America's Cities whtch showed the unfortunate trend of 
increasing homelessness in our cities., Requetts for emergency
shelter. increased in every survey city save one, by an average 'of
21 percent. Nearly one-fourth (23 percent) of the requests for
emergency shelter go unmet, and in nearly two-thirds of the
cities emergency shelters must turn away people in need' because
of a lack of resources. The number of families with children who
are homeless increased in all but one of the cities. One-third
of the homeless people in the survey cities are families--
parents and their children. Families constitute the largest
group for whom emergency shelter and other needed services ,are
lacking. All but two of the survey cities expect homelessness to
continue to increase this year.

Last May the Conference published A Status Report on-
Homeless Families in America's Cities, the results ofl 29-city
survey, which provided us some significant information on the
problem of homelessness among AFDC recipients. Just over two-
thirds of the survey cities (69 percent) cited inadequate public
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as among the main causes of homelessness. Only the lack of
affordable housing was cited more frequently -- and that. by every
survey city. The' cities that identified inadequate public
assistance. benefits and problems with these programs were Boston,
Charleston, Chicago, .Denver, Detroit, Kansas City (NO), Los
Angeles, Louisville, Miami, Nashville, New Orleans, Philadelphia,
Phoenix, Portland, Providence, Saint Paul, San Antonio, Seattle,
Washington, D.C. and Yonkers. Clearly this list includes citiess
of all sizes from all parts of the country. This morning I would
add my own city of Trenton to this list.

In the May survey. Chicago officials cited the fact that
income (or grant levels) of families receiving AFDC is less lhan
half of the standard of need in the State of I.llinois."" In
Boston, AFDC benef its have been 'increased by 32 percent fn the
last three years, but they have not kept pace with the high cost
of living. Louisville officials said:

"Over 36 percent of the families staying in our shelters are
receiving AFDC. The bottom line is that unless these single
parent families receive other subsidies, such as housing,
they cannot make it. Presently, a family of three receives
$197 in AFDC benefits and $200 in food stamps a month, plus
a medical card. It is impossible for these families to have
a decent standard of living. A recent study by Metro United
Way of a family of four showed that to meet subsistence
needs in Louisville, a full-time-job paying $7 per hour is
required.*

A wide range 'of problems with the AFDC program was cited.
New Orleans officials noted that "male-headed households are not
eligible for AFDC. There is a 4_5-day waiting period for AFDC and
reduced AFDC assistance. AFDC workers have been cut back 30
percent while potential cases have increased 70 percent."

_ According to Miami officials: "AFDC processing time is very slow
-- 60 days from the time of application to the time of receiving
payment.'

THE SITUATION IN NEW JERSEY

In New Jersey. the AFDC program is, clearly not meeting the
needs of homeless families. The State has just extended the
Emergency Asssistance -Program so that it provides assistance to
families for up to five months. An additional month was added
just a few days ago for 240 families facing eviction from welfare
hotels,,' Our state has also justallocated $1 million to help in
the provision of permanent housin#l o homeless families. These,
are exemplary efforts, to be sure, bu they provide neither a
permanent, nor an adequate, response.

Homelessness among families, including those receiving AFDC,
is a' critical problem in Trenton, and managing it is a terrible
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task. When a family becomes homeless We try to accomodate them
in one of our three family shelters. When shelter space is, not
available we use hotels and motels, but generally move families
to one of the. shelters as soon as ;pace is available. Each
family has its own up-It in these shelters. With counseling and
other assistance, most families in the shelters eventually find
permanent housing -- but is it really permanent housing? With
alot of the problems facing these families, it is likely we will
see them on the streets again.

CONFE RECOMMENDATIONS

Our bipeience in New Jersey and our studies which have
examined the problems of homelessness in cities across the
nation lead us to make several recommendations to you thi-s
morning:

1. Welfare benefitS are inadequate and must be increased.
Across the states the median level of real AFOC benefits
declined by 35 percent from 1970 to 1987. In 23 states and
the District of Columbia the maximum benefit for a family of
three is less than 75 percent of the state's own standard of
need. We need a national minimum benefit level which Is
adjusted to account for regional differences and indexed to
reflect increases in the cost of living. In addition ,  we
need to make sure that two-parent families which are
otherwise qualified can receive AFOC. I commend you for
including this provision In the welfare reform proposals.

2. The AFOC EmergencyAssistance Program, must be adequately
funded and it, must be made'flgxible enough so that it can
more appropriately meet the needs of homeless families. We
urge you to support legislation, such as that introduced by
Mr. Schumer and Mr. Wei'ss, which would enable emergency
assistance funds to be used to provide permanent housing.
We also urge you to remove the 30-day time limitation from
the enabling legislation. That language was enacted in
1967, when homelessness was a more unusual occurrence among
AFDC families than it is today. It- does not reflect the
real i ty of the probl em today and, if implemented through
regulation as nearly occured last year, would merely shift
costs from the federal government to state and local
governments.

3. Our national government must get back into the housing
business, We need a national housing policy to ensure that
adequate housing is affordable by, and available to, low-
and moderate-income families.. If we do not increase the
inventory of such housing dramatically, the incidence of
homelessness will continue to increase in cities across the
nation.
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The Zonference of Mayors' Housing Task. Force has
recommended a na-tional housing initiative which would
preserve our existing housing stock, add units to the
inventory, and strengthen our neighborhoods through a,
public housing modernization fund, a national housing
partnership program, and a national housing trust fund.
These recommendations and others were discussed by 200
of this na-tion's top housing experts in a National
Housing Forum convened by the Conference of Mayors last
month in Austin, Texas. A 'report on "the
recommendations of that meeting will be available, and
widely circulated, this June when the 56th Annual
Conference of Mayors convenes in Salt Lake City.

I cannot emphasize strongly enough the importance of a major
housing initiative. We cannot even begin 'to respond to, the
growing problem of homelessness in this nation unless the
federal government reassumes its role, in the provision' of
housing assistance to low- and moderate-income people.

4. We need to reauthorize the ,programs of the Stewart B.
McKinney Homeless Assistance Act which provide -important
assistance-to homeless people. And we need to appropriate
funds next year for these programs at the full authorized
level. In the meantime, we need to pass the urgent
supplemental (HJ Res 490), introduced by Representatives
Lowery and Ventq, which would restore this year's
appropr-iations to the fully authorized level.

5. -We need to pass the Emergency Hunger Relief Act of 1988,
introduced by Representative Leon Panetta and Senators Ted
Kennedy and Pat Leahy, which would' improve assistance
provided through the. food stamp program, reauthorize the
Temporary Food Assistance Program, and enhance the school
breakfast and lunch programs. We also need to increase
appropriations for the WIC program.

6. We need to increase the minimum wage so that 'those earning
it are not forced to live in poverty and can afford a place
to live. In our latest survey We found that 22 percent oft,
the homeless in the survey cities were employed in full- or
part-time jobs. Fortunately, legislation to raise this wage
level is pending in both the House and Senate. In
addition, we must increase our employment and training
efforts so that they can serve a greater percentage of the
eligible population and better serve welfare recipients.

The fact that you are holding this hearing today speaks to
your concern for the growing number of homeless families in this
nation. But if Congress does not act, and 'act quickly, their
numbers will continue to grow. The Conference of Mayors stands
ready to work with you today and in the days ahead, to enact
legislation so that this does not happen.
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Acting Chairman DOWNEY. I want to thank the panelists.
Mayor Koch, I have two questions. First of al 0I think inpart

you have given us a realistic assessment of what we are facing here
in New York. You have also provided some perspective that this is
not just a New York problem. Mayor Holland, Mayor Flynn have
already discussed that, Senator Gore as well.

I am a little concerned about the idea that you presented to us,
and that is that even if we were to provide you the flexibility you
are requesting us to provide with respect to use of the shelter al-
lowance, that you are going to have problems in site location. Can
you give us some comfort, sir, this morning, that if we provide you
with flexibility, that you will find the political will to provide this
housing?

Mayor KOCH. I have the political will, but it isn't mine to order
by fiat. I will- give you the best illustration of it. We just had some-
thing that got a lot of notoriety in the press. We give special care
to pregnant women, obviously, and women with children and in-
fants; there is an enormous resistance to siting these facilities and
wherever we can we would like to site them into an area that
would have, in my judgment, the least adverse impact on the exist-
ing area. So we found a- building, basically in a commercial area
but adjacent to-there were residences there as well, mixed, and
originally we were going to build private rooms for the women, but
we were going to have communal bathrooms and communal kitch-
ens; it saves costs. The local officials said, "No, no, no, we want
these rooms to have their own bathroom and their own kitchen."
We assumed that when they said that if we did that that they
would be supportive. We did it at great cost and they voted it"
down. You know what they said? "You are putting this building to
be occupied by women who. are pregnant, effectively in an area
where there are lots of -other problems: There are drug addicts in
that area; there are social problems in that'area, and we don't
want you to put'it in there." Go try and.put it in an area without
problems, if you can find one in the city ofNew York.

It is all, in my humble judgimient, not seeking confrontation,
phony responses on the part of the people who vote no. No matter
what you do in terms of upgrading the facility, which would be
their initial objection, not good enough as a facility, they will find
reasons to vote no. Now, you can't tell me that the women who we
were going to put-48 women who were pregnant-who are now
living in hotels, that they are not going to be better off in that
building, and the argument was that we are putting them. into an
area that is not- safe. Now, there is no question that they came
from areas that were exactly the same, and the building they are
going to go to would be much better than they have ever occu-
pied-sadly, in the total sense of it-but the opposition was there.

So if you are asking me can I assure you that I can guarantee
that every building that we think ought to be built will be built?
No. I can tell you how it can be done, and here I am looking for my
partner at the State level. If they used UDC, where you did not
have to go to the board of estimate-the board of estimate votes
these things down; they have done it a nurnber of times. When
originally we had had a huge victory. We wanted 20 and then we
had gone to 16 and finally we got 11, and everybody said there was
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a huge victory, With all those compromises that we made just to get
11, when we orignally wanted 20, and everybody said how did you
do it? Well we aid it. I don't consider it a huge victory, but it was
perceived that way.

Then they sued us, members of the board of estimate. They will
probably come here a little bit later, who knows. They are still
fighting those shelters. And when we more/reasonably, that is to

say a short time ago, sought to get several other shelters through,
two of them, one, two, were voted down that should have been
voted up. So I cannot guarantee that it will happen, no. I will do
my best.

Acting Chairman DOWNEY. Your reference to the UDC having
the authority to override--

Mayor KOCH. The Urban Development Corp. on the State level
has the authority to override. They have hearings but you don't go
through the board of estimate. And I don't think the State is going
to do that for us, although I wish they would. I am not criticizing
them. I am simply saying nobody wants to take the flack. I am
happy to take the flack, but I don t have the authority to impose it.

Acting Chairman DOWNEY. One quick point and then Chairman
Moynihan will inquire.

We are going to have a hard enough-time allowing you the flexi-
bility to do what everyone seems to think is sensible and that is
stop the wasting of money on these extraordinary shelters and
allow you some flexibility to provide alternative types of housing.
Mayor Holland, you pointed out that benefits have to be increased.
We have a national minimum benefit for the aged, the blind and
the disabled, it is called SSI. We do not have a national minimum
benefit for children. They are left to the whim of eech State law
and both Senator Moynihan's and the House welfare reform bill at-.
tempt to rectify that additional problem which is indeed a problem.
Benefits have to increase, if for no other reason than to provide the
shelter allowance so that people can afford decent housing.

Senator Moynihan.
Senator MOYNIHAN. Mr. Chairman, I would hope I have the at-

tention of both our panel' and my colleagues here on a point that
Mayor Holland made, who has been so helpful to us. He testified
on behalf of the Conference of Mayors on. the welfare legislation,
he made the point, which people might be interested to know, that
a quarter of the population of Trenton, the capital of New Jersey,
is on welfare.

Mayor HOLLAND. More than that, a quarter is ADC.
Senator MOYNIJNAN. A quarter is ADC?
Mayor HOLLAND. One-parent families.
Senator MOYNIHAN. Now, sir, on behalf of the Conference of

Mayors you made a very powerful statement: You said since 1.970
the median level of payments for AFDC has dropped 35 percent, a
third. I remarked that our two committees, yours over on Ways
and Means and Finavice on our side, are wards at any given
moment to one-sixth of America's children, those who are support-
ed by survivors insurance or by AFDC. Now, since 1970, the bene-
fits, per child benefits under survivors insurance has increased 53
percent in real terms. And ADC has dropped 35. Now, these are
children, otherwise identical in their circumstances. They are 4-

89-942 0 - 89 - 3
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year-old children living with their mother. They are both covered
bythe same social system, Social Security Now what is the differ-
ence- between these two children, these two populations? It's Very
simple. The children on SSI are predominantly white and the chil-
dren on AFDC overwhelmingly are black or Hispanic. And we treat
them differently. Right there in our social insurance. Right there.

If in % 970 anybody went out and said, "The kids in New York are
eating too much, I am going to cut their food allowance by a
third,"' you would say, "What are you talking about, you're a bit of
a monster." But we did it.

You can't blame the Federal Government for that, Mayor Hol-
land, because in, all truth, all you have to do to maintain the read
value of AFDC benefits is to request them. 'They are automatic;
isn't that right, sir? The Federal Government will,-maintain the
value if the States requested them to do so.

Mayor HOLLAND. I get your point.
Senator MOYNIHAN. That is the awful fact.
Mayor HOLLAND. I' would like to reinforce what Mayor Koch said

about the difficulty in siting of social agencies. It took us 5 years to
find a permanent location for a soup kitchen, which we haven't
had since the Great Depression. It is referred to in our area as
NIMBY, "Not in My Backyard." As the mayor pointed out, every-
one is sympathetic with the need, but when it comes to meeting
that necd in their area, they are worried about it.

We were able. recently to locate a program called LIFT, "looking
into the future together," which provides for teenage pregnancy
cases. I just till can't believe wp were _.ble to do that, but it was in
the central business district and there were some other institutions
in the, area, and the person at the head of it was an unusual
woman, a nurse who enjoyed a lot of public support. But generally
it is almost impossible to site these facilities..

Senator MOYNIHAN. Despite the political will to do so.
Acting Chairman DOWNEY. Mr. Rangel.
Mr. RANGEL. Mayor Holland and Mayor Koch, let me tell you

that the effectiveness of the mayors around this country on the
1986 omnibus drug bill, I really think can be repeated in other
areas that perhaps some of the Presidential candidates have not
addressed themselves to, but who necessarily that this is not a
problem which mayors created, but it is a national problem.

Mayor Koch, when you talk about the landlords refusing the in-
centives that you have offered in order to get them to -take iri more
of the welfare families, what answer do you give when we look at
the city of New York as one of the largest landlords. In addition to
that, you raised the point that it is the Federal Government that
prevents you from using a lot of the AFDC money in terms of in-
vesting in housing, yet, do you find any restrictions with the large
number of buildings, apartments that are controlled by the city of
New York, to change their status so that the city would be in the
position to charge the same rents which you now believe are neces-
sary in the welfare hotels, to have the city to receive those types of
rents?

So there are two questions: One, if you are surprised that other
landlords have not received your incentives, why doesn't the city,
as the landlord, take those incentives and do those things?
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Mayor KOCH. Well, the first thing is, we are to some extent. Let
me just tell you what we are doing. We have placed 4,700, families
in the EAFHP units since the program has- started, 4,700 families.
Of that total,- 1,100 were placed with totally private landlords. That
is to say we have buildings that we call the POMP program-
again, there are so many acronyms that I can't remember what
they are-but it would be a program where we have spun off the
building and given it to a neighborhood group.

Mr. RANGEL. Very effective program.
Mayor KOCH. We give them $10,000. We give it to them. So wher-

ever we are in charge, we do that. We absolutely do that.
Mr. RANGEL. You were talkitig to Chairman Downey about com-

munities rejecting facilities like this--
Mayor KOCH. They do.
Mr. RANGEL. And I can take you to communities where there are

no people to object; the whole areas are owned by the city of New
York. The buildings are owned by the city.

Mayor KOCH. Let me explain something, if I may, Mr. Chairman.
If there is nobody there, there is a planning board there, and-we
are not allowed to take an existing use and use it if that building is
empty. We have got to go-let's assume we want torehabilitate a
vacant building; we are rot allowed to do that. Common sense
would say "it was an apartment house before, let's make it into an
apartment house again." No. We have got to go to a planning
board. Or if there is a vacant lot, like this was a vacant lot, we
want to build this, we have got to go to a- planning board.

Mr. RANGEL. I hope that you are not saying that the biggest im-
pediment of renovating the city-owned buildings are the communi-
ty planning boards.

Mayor KOCH. No.
Mr. RANGEL. It's money; isn't it money?
Mayor KOCH. No; There are two things: These units, a major im-

pediment are the planning boards. If you are talking about repair-
ing in rem buildings, that is generally a problem and we are doing
it.

Mr. RANGEL. Now, we have a problem of interpretation as to how
you can use Federal funds, AFDC funds and emergency funds. But
obviously at the time *the city decided to Use these moneys, they
thought it was legal and the Congress is making it legal, maybe
one step at a time. What is to stop you as the city's landlord to say
that we wish we didn't have to pay these obscene rents to the wel-
fare hotels, but this is an emergency, but since we own all of these
buildings, we are going to put these buildings on track and we are
going to make them decent, and unfortunately we are going to
harge almost the same rents as these dirty, filthy, legal, despica-

ble--
Mayor KOCH. Not legal.
Mr. RANGEL. Why is it not legal?
Mayor KOCH. Under the law it is a permanent apartment. It

cannot---
Mr. RANGEL. No, no, please.
Mayor KOCH. No?
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Mr. RANGEL. Listen, you are the mayor, you call it what you'
want. r'll change it. It is now temporary housing that has been ren-
ovated by the mayor of the cityof New York, big sign.

Mayor KOCH. Charlie, the Federal Government to its credit, if
they didn't do it they would be stupid, they audit every bill. You
cannot simply say that you are going to fix an in rem building,
which we are doing. Let's take these 4,000 apartments A year that
we-are doing, and we charge those people regular monthly rents,
not the kind of rents, the $20,000 a year, but rather rents that
range from $400 to $600 and it is all paid from welfare, but you
could not, which is what you are suggesting I do, say that apart-
ment will now rent for the same amount of money that we are
paying a hotel. It is not legal and they wouldn't pay it.

"Mr. RANGEL. I own the hotel. You are giving me $30,000 a year.
Mayor KOCH. It's a temporary apartment.
Mr. RANGEL. It's temporary, okay. You have to do it, you don't

like it. He has a building that is owned by the city of New York
and I convince him to go into temporary housing for the city of
New York as a city-owned building. Now I want to know what is
illegal with the city running temporary housing, charging these ob-
scene rents, and then the rents that you pay for the wel fare hotel?

Mayor KOCH. That's what we are doing right here. This bu n
here--

Mr.- RANGEL. I know what we are doing here.
Mayor KOCH [continuing]. Is $80 a day for a family--
Mr. RANGEL. Mayor Koch, I have, talked with Andrew Cuomo, I

have talked. with Mr. Sachs, I have lauded them for doing this.
What I am asking is since the~city owns more buildings than they
do, and they built these, why is it that the city cannot convert
their permanent buildings into temporary quarters and charge the
same rent As the welfare hotels?

Mayor KOCH. I will find out if that is possible.' My instinct tells
me that it is not.

Mr. RANGtL. I have been asking all the housing people, I haven't
had the new commissioner yet, but everyone--

Mayor KOCH. May he step up?
Mr. RANG'L..Thankyou-
Mayor KoCH. Abe Biderman, head of HPD.
Mr. BIDERMAN. Congressman, we are doing just that through a

series of programs. Most of what we have rehabilitated is perma-
nent housing but we are rehabilitating in rem vacant buildings for
what we call transitional housing, such as this.

Mr. RANGEL. Well, that is it then. That's what I was asking.
Mr. BiDERMAN. We are doing that right now through- various

nonprofit groups.
Mr. RANGEL. So you are taking advantage of the same laws

which the welfare hotel owners obviously have abused and you are
providing decent temporary quarters with city-owned building?

Mr. BIDMMAN. Most of the rehabilitation of those buildings is-for-
permanent buildings, but there are about 1,500 apartments right
now which are being rehabilitated from the in rem stock for that

Mr. RANGEL. Okay. Thank you.

Acting Chairman DoWNIY. Mr. Weiss, for a brief inquiry.
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Mr. WE Iss. Thank you very much, Mr. Chairman. All of our in-
quiries are brief.

Just as a matter of coincidence, this afternoon I have the privi-
lege of attending an occasion celebrating the completion of the Al-
exander Abraham residence at 341 West 01st"Street, West Side of
Manhattan, and that is a brownstone taken over by a small family
foundation. It has maybe 25, 30 units at the most, for single moth-
ers with two- children I guess,, mostly kids who are under 4-years-
old, and the only difference between the mothers and the children
living in that building and those in the hotels is the place where
they live. Because the pace where they live, and because there is a
social service agency that is participating, in fact, they have the
support system t go out for training. Many of them work. I guess
the point is that what we are suggesting is flexibility. This kind of
facility is marvelous in some places in the city. The facility has re-
ceived nothing but praise from the surrounding community. So I
think there are ways of getting community support and involve-
ment.

Mayor KOcH. Congressman, what you are saying is that a com-
munity would like to have a brownstone be occupied by 25 families
or 25 women with children as opposed to one that is going to have
200 like this. That's what you are saying.

Mr. WEISS. What I am saying--
Mayor KOCH. The answer is yes. There aren't that number of

brownstones that wouldn't be available for that purpose.
Mr. WEISS. What I am saying is that-and all that we are sug-

gesting in legislation-is not that there be a fixed pattern as to
what you have to do, but to give you, give the city---

Mayor KOCH. Flexibility.
Mr. WEISS [continuing]. Flexibility so that, in fact, you can take

advantage of every nickel.
Mayor KOCH. It is an economy of scale. There are people who say

no more than 25 families in any one facility. There are people who
take that position. Our position is that overwhelmingly that would
not fill the need and Would cost us an enormous amount of money
because when you start providing social services and you start pro-
viding day care fo 25 families as opposed to 200, there is a huge
difference in cost.

Mr. WEiss. Again, I am not sure. All I know is that I look at
that, and with private support, which has been able to be induced
in this situation, you can in fact accomplish a lot of things which
otherwise the citv on its own could not.

Mayor KOCH. We certainly will look at it, and I don't want to kid
anybody. There. isn't anyhing we do that is cheap, nothing. When
people start looking at the prices that they have to pay, it will flab-
bergast you. I mean even here, but this happens to be relatively
cheap. Some of the new ones are going to be much more than this.
But you have to decide, is it worth it? Not just the physical facili-
ties which are so different than the ones that we constantly see
and harangue about quite correctly, but the social services that are
v major part of this unit and whatever else we are building. And
we are going to do it.

We believe that there is no option, but it is going to take five
years to do it.
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Mr. RANGEL. Just on that point, if you were to compare this with
the welfare hotel, and it is easy to say that the cost is compara-
ble--

or KOCH. Yes.
Mr RANGEL. But when the welfare owner finishes taking the

Ger ent money, there is nothing left, not even ashes.a o OCH. Correct ....

Mr. RANGEL. But when you have a facility like this, there is
something left, but even more important, the lives are not as
broken.

Mayor KOCH. We're in the court.
Mr. RANGEL. I want you to resist comparing that everything is

expensive. There is nothing more expensive than providing that rat
hole in the welfare hotel, Olat even after the money is poured in
there is nothing. And I am suggesting that even though this is ex-
pensive per unit, that to me compared with welfare-'

Mayor KOCH. Congressman, you see, everybody has a different
way of expressing themselves. My way of expressing myself is to
say: "This is what it costs; this is what we are getting for it; com-
pare it with something el5 that we don't like," but I want you to
know it. I don't want you to believe that this grows on a tree, it
doesn't. There are a lot of problem I don't want to open up a
whole new can of wo.,ms. If the unions had allowed us t6 do what
we had wanted to do, which was to have prefabs and modulars,
fully prefab, this would have been even cheaper. They wouldn't do
it. We tried to embarrass them, they wouldn't do it. We tried to do
it confidentially, they wouldn't do it.

What I am simply saying is it all costs money. There are huge
problems. Everytime I hear people from different communities get
up and talk, and I know they are talking out of the goodness of
their heart, and then I say to myself, "But when it comes to your
neighborhood, you are going to be screaming against it," because
that is my experience. When I hear public officials, every one of
them will come before you and tell you that we have got to do this
and we have got to do that, and how sad it is, and then when it
comes to voting for something and thousands-more likely hun-
dreds of people-come down and threaten them, "We don't want it
in our neighborhood," they buckle. It is not easy.

Mr. RANGEL. With all the empty buildings in my district, I tell
you, you count on me to get those buildings renovated and put
back on the market--

Mayor KOCH. And we are going to do it.
Mr. RANGEL. And I will leave Washington and I will come up

and throw my body in front of city hall.
Mayor KOCH. I want to tell you something--"
Mr. RANGEL. If you are telling me that all-of these communities

that are just abandoned, that you are going to bring them back to
life--

Mayor KOCH. No, I want to tell you, because we are on the same
side---

Mr. RANGEL. Sure.
Mayor KOCH [continuing]. And I want to tell you what the facts

are. The facts are that if you go into a neighborhood and you say to
them, "We are going to build, rebuild a vacant building, and we
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are going to bring in 200 homeless families," they are outraged.
And do you know what their outrage is? They're saying, "This is
the newest building on the block and we don't have a crack at it?
You are going to put homeless families who have never lived in
this neighborhood on this block and -we have suffered all these
years?"

My response is, "I appreciate your pain, but these people at this
moment i~tqme are suffering more; therefore, we have to put them
here." 4 . ,,

Now, of course, if you could, in the best of all woifs, which
never existed, say you will go from this building here and we will
put this person into what you occupied before, it is not doable in
our society. It is not doable. So there is a lot of built-in opposition
which you don't see when people come before you and tell you how
much they want these things, but not on their block.

Acting Chairman DOWNEY. Mr. Owens?
Mr. OWENS. Just briefly, the magnitude of the problem is going

to be with us for a long time. This kind of facility is going to be
needed. It is going to reinforce what I said before. I don't underesti-
mate the difficulties of the siting problem, but I think that what
happens here will help us a great deal with the siting problem, and
let us not cut the budget for security 6 months from now; let us not
cut the budget for the social worker 6 months from now. Let up not
unwilling, afraid to organize the tenants so that they tell us that
the guards are taking bribes and letting drugs in--

Mayor KocH. Sure.
Mr. OWENS [continuing]. And a number of other things.
We have a reservoir of knowledge about wha ,goes wrong in

places like this when you have a dense concentration of people
with problems. Let us not fail to deal with those-problems.

Mayor KocH. I have to interrupt.
It is not a question of saving a few pennies here or theie. We just

cut our budget by $60 million, a total of $300 million for the next
budget, by eliminating 2,000 cops. That's not just pennies here or
there. The fact is that we can't afford it. So I am not going to--

Mr. OWENS. Our time -is limited. I don't want th argue with you
cops--

Mayor KOCH. Congressman--
Mr. OWENS. Everything that is budgeted for--
Mayor KocH, [continuing]. When you tell me "this facility," I am

telling you that there' isn't a person in this city, given an option
between cutting social services and adding 2,000 cops wouldn't add
the 2,000 cops, but not me. I said we're going to cut those 2,000
cops; a lot of screaming because you have to engage in triage. But
if you think that any particular service is sacred, with the excep-
tion of education which I do think is sacred because of all of the
ramification, there is no such service, with-the exception of educa-
tion.

So you cannot say to me "save a few pennies," because we are
never dealing in pennies..1 deal, regrettably, in millions.

Mr. OWENS. I think you missed the point.
Mayor KOCH. I hope not. I think I understood the point.
Acting Chairman DOWNEY. We are going to be in triage for the

hearing if we don't move on.
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Mayor KOCH. Okay.
Mr. RANGEL. And he is not being confrontational.
Mayor KOCH. I am not, we are all on the same side.
Mr. RANGEL. Thank God. Imagine what it would have been if you

really were upset.
Acting Chairman DOWNEY. Thank you, members of the panel.
Senator MOYNIHAN. For the record, I would 'like to add that

EAFHP, as you heard, is the Emergency Assistance. Free Housing
Program.

Can we get on with our morning, but I guess now we are in our
afternoon.

'We have a panel of distinguished elected officials,, executive and
legislators. The Honorable Abe Gerges, who is the chairman of the
Select Committee for the Homeless of the New York City Council;
Hon. Patrick G. Halpin who is the newly elected county executive
of Suffolk County, and his colleague across the sound, an old friend
of this committee, Hon. Andrew O'Rourke, county executive, West-
chester County, NY.
I Gentlemen, we welcome you, and as is our practice in these hear-

ings, we will hear you in the order that your name appears on the
witness list, and that, Mr. Chairman, is you, first.

STATEMENT OF ABRAHAM G. GERGES, COUNCILMAN, AND
CHAIRMAN, ,SELECr COMMITTEE FOR THE HOMELESS, NEW
YORK CITY COUNCIL
Mr. GERGES. Thank you very much, Mr. Chairman. I want to wel-

come everybody here to Brooklyn, especially those people who may
not be from Brooklyn.My name is Abe Gerges. I am 'a city councilman. I chair the
homeless committee in the city council, and I am particularly
pleased to be here because I have now chaired this committee for 2
yea& and might give you a different type of an insight and hope-
fully some of the solutions as to some of the issues that were
raised, and I am sorry Mr.* Rangel isn't there because I want to
answer some of the particular issues- that he raised.

No. 1, when you speak to the average American and you ask him
who the homeless are they usually say the derelict on the bench.
But as we have already heard here, 50 percent of the homeless of
the city and of this Nation are children. And even though you saw
a chart here that showed 30,000 people going through it, what you
should have realized is that that is 120,000 children in this city,
only in New York City, that go through the system. I was interest-
ed when Mayor Holland indicated that you were holding the hear-
ing here, and how wonderful it was that you hold the hearing here
because this is a good shelter, and it is a good shelter, but you
should hold your hearing at the Holland Hotel or the Martinique
Hotel, and then you would throw up, and then you would under-
stand really what the problem is and you would understand the
1,200 children that are in the Martinique Hotel that have only
pimps and prostitutes and we pay the landlord $2,000 a month for
a room. Then, we would first start to understand what the problems
are and how what we are doing is creating, literally, creating the
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adults with the problems because of what we are doing to these
children.

Let me go specifically into some solutions. In January 1987 the
city council issued a report which was the first indepth report ana-
lyzing costs, and I support very strongly all money that comes into
the city of New York, but I also am smart enough not to take for
granted anything that anybody tells me. For example, is this place.
more expensive than the Holland Hotel? The answer is no. Of
course it is not more expensive than the Holland Hotel. What you
have in the Holland Hotel, and Charlie Rangel Was close to it, is
the fact that we give the landlord in this city up to- $70 million, a
couple of landlords, in rent, and what do we get? A hell-hole room.
The same dollars given to a nonprofit organization, like HELP-i,
or like the Henry Street Settlement who has been there for 15
years, they take the profit and they use it for social services. What
we do in the Holland Hotel, and you have got to add up all the
figures when you want to know what the costs are, is we pay the
landlord $2,000 a month and he puts it in his pocket and then we
put in social workers and we put in all the workers on top of that.
So the cost is much more expensive to the city of New York, and
you the Federal Government are picking up 50 percent of the cost.

Charlie, you asked the mayor whether or not you can use those
same dollars in the city of New York. I am going to give you a copy,
of a report that we issued in January 1987 which says unequivocal-
ly you can. There is no question you can. You just have to be smart
enough- to know how to use those dollars-to know how to do it.

What you do is-you take a Henry Street Settlement-which some
of you should go down and visit, b the way-which was a building
that was rehabilitated, 100 units. There is not one gdard there, by
the way, because people there live in dignity, with four-room apart-
ments. What they do is they get paid the same amount of dollars
that we pay to the hotel, and they take those dollars and they have
a surplus at the end of the year which they returned to the city of
New York last year, and they have social services and they treat
people with dignity. That is how you do it very, very simply. You
take a building, you turn it over to a nonprofit, you let them run it,
and then you take the same dollars that the Federal Government
gives you to pay the hotel owner and you pay yourself. And if you
are smart enough you take 50 100-unit buildings, you rehab them,
you have got 5,000 units and you get everybody out of the welfare

hotels, and if you are really smart what you do is you make them
into full apartments, regular two-bedroom apartments. There is
nothing in the law which says that transitional housing has to be a
hotel room. It says it has to be used for transitional purposes. So
you take those apartments and you use them for transitional pur-
pand the following day, when you no longer need transitional
housing, you don't put more money into it, but what you do is con-
vert it into permanent housing. That is being smart and that is
having vision.

The major reason why we have the problem, we all know. When
two-thirds of all the money, the Federal dollars is taken away from
low and moderate income housing, is taken away as it has been in
the United States over the past 10 years, and even more than that,
then in effect you have the problem that exists. Let me make some
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specific recommendations'as to what you should be doing with your
legislation:

No. 1, I am pleased that the city council introduced legislation
which passed the city council which will be before the mayor over
the next few weeks, to get people out of hotels over 5 years.! 'am
pleased that I introduced that legislation; it was unanimously
passed by the city.

Over those 5 years what you should do is make sure that those
dollars are utilized for that type of housing that I am talking about
so that in the long run we will be out of the hotel business. But let
me get to the more important point:--How do you get communities
to accept homeless people in a district? It is real easy. I mentioned
this to the mayor, he didn't think it would work, but I tell you it
will work. It's very, very simple.

You know what the. program is now when you become homeless
in Brooklyn? They take you up to the Bronx for 2 days; Queens for
3 days; Manhattan for 1 day. Why not have a program-which, by
the way, is under State regulations and I have asked them to en-
force it and I will tell you the reason why they don't enforce it-
why don't you. build transitional housing in areas where people
become homeless, and keep families who have a trauma when they'.become homeless-a little child that I took around for the day-
why not keep them in the same areas where they become home-
less?

One community group could then not get up and say, "Hey, we
don't want those people here." Well they are our people. hen I
had that problem in my district, we had the people to unanimous-
ly, the community board, to approve homeless shelters. And the
mayor will tell you the nonprofits in this town, 15 groups through-
out this city, in Crown Heights, doing the same type of programs;
apartments that make sense, unanimously approved. But the com-
munities say "lousy programs we don't want. That makes sense.
You wouldn't want a lousy program in your district. But if you
built and rehabbed some of these buildings that Charlie was talk-
ing about, the Congressman was talking about a moment ago, and
you had full apartments and if you said .if a person becomes home-
less-because we are now able to track where the homeless come
from. We pan tell what community boards they would come from.
So you would have a program that makes sense. If you become
homeless, you are a family, you don't want to take your kid out of
that school. What is happening to 12,500 children tonight that are
living in these outrageous conditions, and then a fire comes in that
house and then you move them to one place, the next place and the
other place? Well, that's the type of programs that make sense.
They are cost effective. They are cheaper.

I want to issue and give you a copy of a report which is a very
comprehensive report. There- are cheaper, cost effective, more
humane, make sense, will have community approval, and will save
us money.

Senator MOYNIHAN. We would like to make that part of the
record.

Mr. GERGES. Thank you.
[The prepared statement follows:] ..

ty
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As Chairman of the New York City Council's Select Committee For The Homeless,

I am pleased to be testifying this morning on a problem that is especially acute

in New York City.

We house approximately 5,000 homeless families nightly and pay an average of

$2,000 per month for each room. Host hotels are in outrageous condition. They are

often the site of illegal drug use. prostitution and other crimes. Host rooms do

not even have a kitchen. There are 12,500 children who are in the emergency housing

system each night and about 25,000 children who pass through the system each year.

What e. waste for these children who will become the troubled adults of the future l

Given the hotel conditions, the family unit is often disrupted and the taxpayers

money is wasted. The Federal Government pays 50% of this catastrophy. There are

better solutions.

The need for affordable low and moderate income housing is evident." Anything

else is Just "spit and glue". In the interim, I suggest the following:

1. Cities should be required to formulate a five year plan to eliminate the

use of homeless hotels by the private sector. On Harch 22, 1988, the New

York tity Council passed such legislation, which I introduced, requiring the

City to eliminate the use of homeless hotels over a 5 year period.

2. As New York City has many abandoned buildings owned by the City, these should

be resources used for permanent and transitional housing. These units should

be apartments so that the integrity of the family structure is maintained and

cost effqctiveness is enhanced. The creation of such housing will reduce the

need for restaurant allowances.

3. Non-profit organizations should be selected to run these programs because
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it is both cost effective and presently landlords are pocketing the profits

from hotel rent payments. Non-profits will use the revenue produced by

rent to provide social services. Legislation should be passed to exclude

non-profits who operate apartment-style transitional housing from Federal

regulations so that rent profits can be 'utilized to provide social ser-

vices for clients.

4. We should implement a preventative program that will stop people from

becoming homeless. This can be done through the intervention, at the

level of the courts (landlord/tenant) where evictions often lead to

homelessness.

5. Homeless shelters should be built in areas where people become homeless.

This will prevent additional trauma for children and families who are often

moved to unfamiliar surroundings.

6. We need to increase Public Assistance allowances for rent so that people

will be able to find permanent affordable housing. This will also save

money for the Federal Government, as well as for cities and states. This

should include grant monies for those 'who can find an apartment. The present

housing allowance is unrealistic: a family size qf 2 receives $250 per month,

a size of 3 receives $286, and a family size of 4 receives $312 per month for

rent. Try to find an apartment in New York for that amount of money,

7. Many families live in doubled-up conditions and these families should be

provided with dollars for assistance in rent payments.

Let me remind you that 50% of the homeless are children and unless this

problem is addressed and resolved the cost in human lives and economic burden

will be devastating.

Thank yop.

• / /
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"WHERE'S THE KITCHEN, HODIY?"

By: Abrahdm G. Gerges

It wag an ordinary Monday morning at the Washington home. Hom and Dad went
off to work and Sarah went to school as usual. Returning to her home in Bushwick
-it the end of the school day, Sarah noticed a lot of lights flashing and.police
and fire trucks on her block. She wasn't alarmed because this happened often in
her neighborhood. But as she approached her house, she panicked. it wasn't Just
another firef-this time it was her house on fire. "

By the time her parents came home, the fire was out. The three of them stood
on the sidewalk in disbelief. Everything was gone. No home, no clothes, no savings
in the bank and no insurance.

This was the beginning of a tragedy that strikes many New York families. Over
11,800 different families use the City's Emergency Housing System each year. The
number of homeless families in the Human Resources Administration's Emergency Housing
System has grown from 800 in 1978, to 2,500 in 1983, to over 5,000 in 1987.

Sarah, her mother and father, soon became part of that system. At first,_after
turning down shelter at the Red Cross, the family stayed with friends. HRA studies
indicate that families who lose their apartments do not immediately request City
shelter. They rely on relatives and friends for both permanent and temporary
housing. But such arrangements only last for a while. After several weeks, the
Washingtons' outlived their welcome. Unable to find an apartment they could afford,
Mi. & Mrs. Washington, leaving their pride behind, turned to the city for help. Then
the nightmare began.

The family was shuffled from one hotel to another. Three days in tne Bronx,
three in Brooklyn, three in Queens. This was done because no hotel rooms were
immediately available for long-term stays. The Washingtons also got a quick lesson
in the hotel business: owners increase their earnings by renting rooms by-the-hour
during the day and to homeless families at night.

After many weeks on this treadmill, the family wus given a more permanent
"home" at Hanhattan's,Hartinique Hotel. Some families considered the Washingtons
lucky - the room was better than three cots in a congregate shelter. But the
Washingtons didn't feel lucky. When Sarah first saw what was to be her new "home",
her first question was, "Where's the kitchen, Mommy?" All she saw was a 10 X 12
room with two beds, a dresser, and a tiny bathroom that was shared with the adjoin-
ing family of four in the next room.

Sarah always looked forward to coming home from school. Her mother, who had
a part-time job, would arrive home soon after she did and the twotof them would
snack in the kitchen while Sarah talked about her day at school.-" After dinner was.
homework time, and since her bedroom was small and didn't have t desk, homework was
done on the kitchen table.
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Sarah's shock at not finding a kitcheA was not an isolated case. The policy
of the city is to place families Into shelters and hotel rooms that have no kitchen
facilities, and then to provide them with $3.55'per person for 3 meAas a day eaten
it restaurants. Sarah's mother could not believe that she could not cook a whole-
some meal for her family. She cquld not believe that Sarah would be transferred to
a school that was closer to the hotel, but had a poor reputation. Her mother also
knew how difficult it would be for Sarah to make new friends mid-year, especially
living the way they now were. Not only had Sarah lost her friends, her school and
her church back in Brooklyn, but as far as she was concerned, her very life. Her
parents weren't dealing with this situation much better. As a result, their entire
family structure slowly began to erode.

Few people are aware that 50 percent of the homeless in our city are children.
In October, 1987, there were 6,156 children between the ages of 5 and AS living in
temporary residences throughout the city. Only 3,809 of them were registered to go
to school. It is safe to assume that 50 percent of our homeless children have not
even been touched by the school system. Although there are 17-year-olds who drop
out of school, there are also seven-year-old children who have never even attended
school, and others, like Sarah, who may stop going to school because of this major
disruption in their lives.

-Safah's mother was forced to quit her job In Brooklyn. She was worried about
Sarah's reluctance to go to the new school she was assigned to and was afraid to
leave her In A hotel totally unsuited for raising a child. The role of the hotel
security guards was questionable. Pimps, prostitutes, and drug dealers were seen,
on a daily basis. Other women warned her to stay away from the guards who were
seen as being there not to protect them, but to harass them. They had a reputation
of asking for special "favors" in return for certain privileges whereas drug-dealers
freely entered the building, often using the children as couriers for drug sales.

Although It was Illegal to have a hot plate in their room, Mrs. Washington, like
all the other mother., bought one any way in an attempt to make their food allowance
last longer. Dry goods and cans were stored in all corners of the room. She even
smuggled in a street cat to help in the endless battle againsk roaches and mice.

While Sarah's mother was caught up In the dally-struggle to feed, -clothe, and
protect her favlly, Sarah's father was becoming more and more despondent. He couldn't
accept his Inability to get his family out of this mess. The wages from his job were
Insufficient to pay for even a small apartment in their old neighborhood, especially
nov that his wife had stopped working. The house they had owned had not been luxur-
ious, but had been affordablee because it was left to then by his deceased father.
His feelings of helplessness started his drinking and as a result, he,lost his job.

The city spends an average of $2,000 per month for a room like the one Sarah
and her parents were living In. Last year. 60 hotel owners were paid over $50 million
for rooms, some of which had serious health and fire violations. Approximately 3,500
families live In these dingy hotel rooms each night. Some 12,500 of them are children.
Twenty-five-thousand children go through this system each year. They are the Invis-.
ible homeless. .- In the event that programs are not Initiated to prevent homelessness,
the caseload is expected to increase to 8,800 families by 1992.
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As Chairman of the New York City Council's Select Committee For 'he,Ifomeless,
I have toured mos of the homeless hotels and shelters in our city. The above story
of Sarah and her family is a compilation of the many stories I have heard irom the
i,,dreds of people I have spoken with in similar situations. -This reinforces my
relief that putting families with children into these hell-hole environments only
destroys the family structure and can traumatize the children to such a degree that
they become'the disturbed adults of tomorrow.

I have met many families who have lived in hotels such as these for over five
years. They WANT to get out. However, they must live in a hotel for at least 18
months before even becoming eligible for a city-owned apartment - and even after

.that period of time, there's still a long waiting list. Half of the families living
in this so called "emergency housing" leave within three to five months; the rest
remain for about two years. Fire victims, battered spouses and other trauma victims
tend to stay for shorter periods of time. Only 10 percent of families who leave the
system return within one year. The remainder leave the system permanently. Eighty
percent leave on their own, while 20 percent get placed into city renovated apartments.

On one of my tours, I visited a small hotel. The owner was receiving $2,000
per month'for a tiny room without a kitchen or bathroom. It contained literally
nothing but a bed and a television set. The occupants were a mother and an 11-year-
old girl. After talking to the mother, I noticed the child huddled in one corner
of the bed watching TV. When I asked her why she wasn't in school, she said she
didn't like school anymore. She looked sad, forlorn and severely depressed. On
the spur of the moment I asked her if she would like to spend a day with me to'learn
some of che things that a City Councilman does. In her withdrawn state, she seemed
ambivalent. I told her I would call her the next day so that she would have time to
think about it. Why did I do this? As I looked at her, I saw the thousands of face-
less children lost in this inhumane system, children whose every day is the same as
the last - no place to pJay, no place for quiet study, no privacy, loss of self-esteem,
and nothing to look forward to - caught in the endless trap of poverty and homeless-
ness. Maybe I could make at least one day memorable for her.

With great difficulty I finally got in touch with her, and she agreed to spend
the day together. Our first stop was breakfast with the Fireman's Union where she
listened with interest to the firemen complain about the closing of a Brooklyn fire-
house. We then went to another breakfast meeting regarding jobs for youth. "Do you
think I can get a summer job?" she asked. Our next stop was a City Hall press confer-
ence where I introduced her to iyor Koch. "I hope you're enjoying your day with
Councilman Gerges," said, the Mayor. "Who knows, maybe you may be a councilwoman
someday." Doesn't he know that the city's policy of placing children like her in
,welfare hotels seriously impairs their ability to fulfill such a future?

After a Council Committee meeting, I took her to lunch. As we ate, she started
to open up and become more animated. She told me that her mother drinks a lot. "How.
do you stop people from drinking and using drugs?" she asked. "My friend who lives in
the next rbom uses crack. I told her not to. And the mother of the boy down the hall
threw an iron at him and he now wears a brace on his neck. I hate living here."
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I asked her why she wasn't going to school. She explained that she didn't like
hlr new school but when she went to school in Brooklyn, before they became homeleen.
she never missed a day. This was not new to me. I believe there must be a policy
change tO maintain the continuity of education. Families who become homeless should
be housed in their own neighborhood to prevent this lose of friends and teachers.

We then vent to a City Council meeting at City Hall. I introduced her to the
full legislative body as a student spending a day with me. Her face lit up an she
got a round of applause. In about a half-hour, I noticed she was sound asleep in
her chair. I knew that Council meetings could be boring for a child, but then I
remembered her telling me she went to sleep at 3 a.m. after watching TV all night
and got up at 6:30 to be ready for m.

I brought her home at 3:30 because she was tired and wanted to go to sleep.
When she saw her mother, she exuberantly exclaimed, "Guess wib'I saw and shook
hands with and spoke to? Hayor Kochi I might even be on TVI"

Leaving her back at the hotel was like putting an Innocent person int jail.
She had a good day. that day, but what about the rest of her life? What about the
thousands of other children who spend homeless years with nothing to look forward
to? My research into the problem of homelessness has indicated that there are
better, more humane and more cost-effective solutions to this ever-burgeoing problem

1. Rehabilitate 50 city-owned abandoned buildings with 100 apartments each and
take all homeless families out of the hotels over the next five years.

2. Legislation should be passed eliminating "warehousing" of the estimated
25,000 to 75,000 vacant apartments throughout the city that are being
withheld from the rental market.

3. Expand the program to prevent people from-becoming homeless by placing
additional city workers in housing coarts and HRA centers. These workers
would try to resolve landlord/tenant p;,obleas, preventing needless evictions.

4. Use the monies spent in payment of exorbitant rents for hotel rooms to bqi~d
permanent low and moderate incone housing.

5. Implement a more coordinated effort in renting the approximately 3,000
renovated, vacant apartments owned by the, city.

6. Implement programs permitting homeless families to remain~in their own
neighborhood in order to minimize the trauma on families.

7. Encourage real estate developers and non-profit providers to join forces
to construct and operate apartment-style transitional housing.

4,
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The question must be apake - If the solutions are so simple why hasn't the
city implemented these programs? T1*ens"ser is almost unbelievable. The reason
the city has not rehabilitated buildings-and used them instead of hotels is that
thecity believes that if you make the housing programs too good, people will use
homelessness as a vehicle for getting an apartment. This was told to me privately
when I met with the Hayor two years ago to recommend these solutions. He also made
these statements publicly. Ironically, the city's own statistics reveal that fam-
ilies placed in apartment-style emergency.housing leave the system faster-than
families placed in hotel-rooms. For these reasons, I have Introduced legislation
to force the city to Implement some of the above recommendations.

It Is no wonder that the REPORT OF THE COMMISSION ON4 THE YEAR 2000 concluded:

'ihis year,'the city will spend about $80 million in mostly.
Federal funds to house homeless families in hotels. This
represents the worst possible social policy. We could
hardly devise a more destructive policy for all involved
if we set out to do so."

The city presently spends ove* $131 million to house homeless families. We
can do a much better Job with the same amount of money by implementing the above
policy changes. With these changes, families, such as Sarah's, who experience
the loss of their home, would-be placed In another apartment in a reasonable
amount of time so that Pqver again will a child have to ask, "Where's the
kitchen, Mommy?"

P .
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Mr..RANGEL. Very well said.

STATEMENT OF PATRICK G. HALPIN, COUNTY EXECUTIVE,
SUFFOLK COUNTY, NY .......

Mr. HALPIN. Thank you, Senator Moynihan, Congressman
Downey and the other members of the committee.

I appreciate this opportunity to come to ialk to you about home-
lessness asit relates to the suburbs because I think too often home-
lessness is perceived as an urban problein, but it is increasing dra-
matically in the suburbs. In Suffolk County alone, a county just to
the east of here, two counties over, the number of homeless fami-
lies has increased, by over 90 percent in' the last 3 years. And the
number of individuals without homes has jumped nearly 86 per-
cent.

The typical homeless family in the suburbs includes a mother
with two or three children.

Senator MOYNIHAN. That is basically a welfare family?
Mr. HALPIN. That is right.
And it seems that the number of homelessness has increased in

direct proportion to the region's. prosperity. Almost 20 percent of
our homeless families had incomes that exceeded public assistance
eligibility levels in Suffolk County. They are the working poor;
people who work hard. Many times both parents are working but
are unable to make ends meet in our affluent society. Really, what
it comes down to is that there are many, many families that are
just a mortgage payment or two away from being out on the street
in places like SuffolkCounty.
I, Let us assume that your son or daughter could 'afford to pay $400

----a month in rent. In many areas of the nation that would get them
a very nice apartment, but not in Suffolk and not in Nassau
County either. Where are they going to live? Assuming that they
were able to pay more than 25 percent of their income for housing,

,they would be unable to find an apartment for their families in
most iof Long Island on .an income of $19,200 a year. Those apart-
rnent simply do not exist.

Tho root problem of homelessness on Long Island is the lack of
affordable housing. We simply can't build enough shelters to house7 those in need. And even if we could; we shouldn't. Because to do so
would be to admit that we have failed as a society. We have failed
as a Society to provide the most basic of human needs, a permanent
roof Over a person's head. Without adequate shelter, without a
home, a family has no roots, no cohesiveness, no dignity. As the
Irish Ipoet, William Butler Yeats, wrote: "Things fall apart, the
cente! cannot hold."

In the last century in Ireland they had a term for those sons- and
daughters who had to leave their families and their ancestral
homes in search, of a better life; they are called the wild geese. On
Long Island, only 12 years from the 21st Century, we have our own
wild geese. They are our own sons and daughters and sometimes
even our parents, and we can't afford to lose them. If the sons and

-.daughters of these working men and women who made Long Island_-
what it is today can't afford to leave their parents' home,if-they
move to another State or another area, if, they must live in illegal
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basement apartments, what are we to say to those without any
homes of their chances of finding one? Their despair is real and
what we offer is cold comfort.

Suffolk County has not been idle in addressing this problem. We
have received State grants to rehabilitate county-owned homes for
the homeless. We have used the emerency assistance rehousing
program to provide permanent housing instead of placing people in
motels. We have already rehabbed a number of homes and there
are more under contract. We have increased our social welfare case
management services to aid homeless families and we have made
agreements w0th not-for-profit agencies to provide temporary shel-
ters.

Three years ago we had two shelters; today we have 15; and
there are 10 more being developed. But these are not solutions.
They are just temporary stopgaps. The last 7 years has seen rising
homelessness. Skyrocketing rents, a dramatic decline in home own-
ership, and a 75 percent cutback, from $33 billion in 1981, to'$8 bil-
lion in 1987, in Federal housing funds. And the Federal regulations
that I know are now being considered, which you are very con-
cerned about, will seriously impair Suffolk County and other subur-
ban counties' ability to provide-shelter for their homeless. The pro-
pose& regulations would prevent the state from including in its
standard of assistance an amount for shelter that would vary ac- \
cording-to the type of housing occupied, and that would have devas-
tating consequences in a county like Suffolk.

Additionally, the regulations would change the Federal reim.bursement formula for emergency Shelter payments and limit them
to a regular statewide standard. Wat do we do in a high-cost area
like suburban Long Island?

In dollars and cents, let me tell you what it would mean for Suf-
folk: The difference between Suffolk's average monthly cost for
motels or shelters of $1,800 and the State standard allowance for a
family of four-$422--would have to be made up by the State and
local governments. For this fiscal year it would mean a loss of
about $1. million for Suffolk as a result of that cutback, but that
is not all. Our county also uses emergency aid to families to make
a variety of emergency payments in order to avoid homelessness,
primarily to families not receiving public assistance but who have

t some tough times. It is also an effort to help them off welfare
rolls and to keep them off the welfare rolls. These payments are for
such critical items as tax, mortgage or rent arrears, utility pay-
ments, or to restore services, or o repair the heating equipment in
a home or an apartment.

By- making these payments, the county is able to help ffiiiili-
catch up on their family obligations and avoid the necessity ofgoing on the welfare rols. Unes these regulations are modified,
the Federal contributtion for utility payments would plunge from
its current level of $300,000 to $75,000 a year. That would boost the
county's cost from $150,000 to over $260,000 a year. And with those
grim figures, we have to add another $56,000 a year in additional
costs where we are helping people with their mortgage or rent ar-
rears if Federal participation is slashed.

Now, these actions, or this proposal- these -cutbacks, would cer-
tainly save the Federal Government money short term, but long
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term it would add to the cost of the Federal Government. Obvious-
ly, it would add to the cost that the State and local governments, in
our case counties, would have to bear. But they also represent an-
other example of the Federal Government's abandonment of the
commitment of easing the suffering of those most vulnerable in our
society.

What should Congress do? To borrow a phrase from President
Reagan, "You just have to say no."

Senator MOYNIHAN. Thaik you, sir.
Mr. HALPIN. Thank you.
Senator MOYNIHAN. Mr. O'Rourke, we welcome you.

STATEMENT OF ANDREW P. O'ROURKE, COUNTY EXECUTIVE,
WESTCHESTER COUNTY, NY

Mr. O'ROURKE. Thank you very much, Senator Moynihan, Con-
gressman Downey, Congressman Rangel, and members of the
panel, ladies and gentlemen. I am glad to be here today. 1 Would
like to thank the Committee for an opportunity to be here today
for several reasons. Certainly listening to Pat Halpin, who under-
lined the fact that, and I thinkit is an unfortunate misconception
that homelessness is somehow a problem of New York City or
cities. It certainly is not. The displacement of families goes across
borders all throughout the State of New York and the United
States of America.

By the way, I have an 11-page speech which will be placed in the
record as though read, I hope.

Senator MOYNIHAN. Yes.
Mr. O'RoURKE. With a great deal of enthusiasm and gusto, and I

will just hit the high points as we go along.
Westchester County is blessed in many ways, and I know many

of you have been there. Senator Moynihan has committee meetings
up there often, and I hope as I tell you about it, you will hear the
past the music in the background. We enjoy a great diversity. We
have urban cities, and we have suburban developments. We have
open spaces. We have almost 900,000 people, we have 30,000 horses.
I am attempting to register all of those. An impressive array of
Fortune 500 corporations, we have 11 symphony orchestras in
Westchester County. Unemployment rate is 2.9 percent in West-
chester County, We have triple-A bond rating, we aren't propped
up by insurance to get that, we get that because we run a good
solid government. We have 8,500 people that work for us, we spend
$1 billion a year and we believe we deserve the name that we have
given ourselves as the golden apple, above the big apple of New
York City..

With all of these assets, it was hard for nie to imagine when I
became county executive in 1983, that I would have to preside over
a social service empire of the size and complexity of the one that
exists today. I don't want to give you just a graphic illustration of
what has happened in the homeless housing area, when I took
office, the money that we spent in that budget, the first one I sub-
mitted was three-quarters of $1 million, $750,000. Today ja- $54
million and growing, growing, and growing.
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You need enough money that can go for tax decreases, it could
go for child welfare, it could go for senior citizens, it can go for all
of those things as well as for rent receipts. And we are not even
sure of the validity of the rent receipts it is going for, because
somebody somewhere is going to have. to look into the floor level of
this program, because I think there is a big number out there that
has to be looked at. It is a very real thing in Westchester County.
It is a human, tragedy, it is a fiscal nightmare, especially for those
of us who have to put our name on that ballot every once in a
while and try to get reflected.

It is being paid every day by our young children ini Westchester
County because we have 4,w pope, and it doesn't sound like a
lot when you are talking in relation to New York City, 4,000 people
that are homeless. But, Congressman Rangel, we are the second-
largest homeless problem in the State of New York in Westchester
County, that affluent county right above the Bronx You hear
names of the Martinique Hotel. Let me tell you, in Westchester
County, we throw "ames around where we have these homeless
people, of the Hilton or Marriott or Howard Johnson, and we still
are not getting anywhere. We are not touching the problem in
Westchester County, we are just spending money on it.
.We have a system that doesn't work because it can't work. It is

interesting, in New York State law, the city of New York has this
privileged position of being the only' first-class. city under the First-
Class City law. Everybody elge -is either a second-class city or a
third-class city because New York is the only one over a million
people. However, outside of New York City, it's county govern-
ments, it is the Pat ,Halpins and the Andy O'Rourkes that have
this problem.

Pat Halpin, I knew him as a State legislator. He has been in
office a few months. He is getting greater all the time. We have to
start to worry about this guy. Worry about the fact that the coun-
ties have to raise a local share of the money that comes in that has
to be spent on this utterly hopeless program that we call the home-
less housing program. And another interesting thing about coun-
ties is we have no control at pll over land use. The mayor of the
city of New York sits here and talks about the trouble he has site-
ing it. Can you imagine the sitting problems you have when you
don't control anything to do with land use. The city's towns and
villages, not counties, control 'land use in the State of New York.
We are totally excluded from everything but the problem. It is an
interesting set of facts in New York.

Historically, our -velfare organization dealt with the administra-
tion of funds. We are now in the housing business, and I feel par-
ticularly sorry for the social workers. By the way, the very first job
I had out of college was I was a social worker for the city of New'
York. The job I got from the Democratic Party, I might add, and
they were very helpful to me at the time. And we have that prob-
lem in Westchester County. And a huge problem of burnout I see
in our social workers, who are on the front line and trying to find
places for all of these people every nighi.

And I might add that the localities, the city's towns and villages
that have the ability to work in the housing area have no political
incentive at all to do anything about it because the cost for the
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homeless is being picked up by the state, the county, and the Fed-
eral Government. If the cities, and towns and villages were directly
paying that share of that money, it would be much more interested
in the counties in doing something about what has to b done. And
I want to add that I look at this as the total failure of the new fed-
eralism that we all thought might work years ago when we first
got started with the present administration. And I might add also
this wasn't just a Republican or a Democratic failure. Unfortunate-
ly it is all of our failures in political office, Republicans fnd Demo-
crats.

We have had a lot of initiatives in Westchester. Congressmen, we
try and rebuild these apartments. We are out there with all kinds
of programs, and we have to use all kinds of mechanisms to get
around the fact that the County can't do them. We go out and find
organizations who are willing to take the heat for us. As I once
said, "Only Mother Theresa could put up a housing unit without
being run out of town." I am not sure that she can do it, but she
has the best chance of anybody I know. So, we go through this
great rigamarole trying to find ways to get housing, new units, re-
construction. And we are proud of the few hundred units that we
have been able to put together over the years.

We have, a HELP Project going in Westchester County, and let
me take a moment to say that it couldn't have been done without
Andrew Cuomo, the son of some guy I once ran against. And

r' indeed, it couldn't be done without Governor Cuomo. I couldn't do
it byimyself. It is a bipartisan effort in Westchester. We are trying
to put up four of them, and so far the lions have outnumbered the
Christians at the colosseum by great a number, but I think we are
going to get there and we are going to be able to do it. We are
trying to do it in Mount Vernon and in White Plains and in Green-
bury. You know what 'we are trying to get, 258 units. That's all,
and we are running into a big problem with it.

If I could stop here and tell you that we are on the road. We se
some little light ahead of us in that tunnel, we hope it is not the
engine coming towards us. This might have a happy ending, but it
doesn't. Our friends down in Washington, I understand Wayne
Stanton, who was watching TV one night, he should have been
working on the problems of the country, I think, but he was watch-
ing TV one night and it came to him in a bolt of lightening and it
came to him that maybe he could stop this problem if he cut off
the funds. That is brilliant. That is really brilliant.

Of course, that means the Federal Government would be retreat-
ing from the temporary housing market, and they have Jready re-
treated, let me rephrase that, routed themselves out of the perma-
nent housing market. In all candor, I must tell you that I wasn't
surprised at Mr. Stanton's actions. He is part of the same group
that thought catsup was a vegetable, and have innumerably failed
local government. And I might tell you that-- -_

Senator MOYNIHAN. Mr. O'Rourke, these blatant partis ccusa-
tion."

Mr. O'ROURKE. Well, let me tell you, I think, Senator, th t Presi-
dent Bush is going to take care of that. I do believe he wi I be the
next President, with all due respect to Senator Gore. V
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But what I am pointing out to you is that local officials, those of
us that are, on the front line in delivering these services, we look at
the .results of what is happening. We don't look at the political
labels of the people that are telling us what is going to occur. And I
just came 0ack from Washington recently and I see a bipartisan
pullaway- from any possible return to the 'housing market regard-
less of who takes over in 1989. And I am very distressed about that.
You've got to get back in the housing market. You know what
causes homelessness is no housing. We all know that. Building tem-
porary housing is at best a temporary answerIt doesn't solve the
problem:It doesn't solve it in Westchester or in New York.

Let me take the position finally on the questions that you are in-
terested in today, the change in regulation as sought for on the
part of this administration, must be defeated. You are going to
plunge the counties. Pat Halpin talked about $1.4 million. Would
you believe $12 million more in' Westchester, we will put into this
system for a bunch of rerAt receipts if that regulation change goes
through. We cannot have that happen.

We oppose it, qbviousIy. It is a perfect example of a regulator
seeking to become a legIsature. My belief is the Social Security
Act, the intent of it is cle-r- "You wanted to-take those children
that were down',rodden for the'moment and hopefully put them
back into the mah-istream. I might add that I believe that I was one
of the few people in this hall, one, that's ever been homeless, and,
two, that's ever been on welfare. I grew up on the west side of New

'-York, things were very tough. Only at that time I thought that
Westchester was near Albany. I never really figured out where it
was.

So, looking back at it in perspective, I was as a kid on welfare, I
was a welfare worker, now I run a welfare system. The system
hasn't changed at all, it's gotten worse over the years. So, one of
the requirements is you have to do something. about th welfare
system. I have talked with the Senator about this. The system isn't
working, it hasn't worked for a long time. It cgn work, I believe,
but it has to start in Washington.

Second, you must, keep the system in place presently for us to
underpin the cost of housing the homeless, And lastly, as I said, re-
gardless of whlo comes into office next year, you've got to do some-
thing more on the McKinney bill. The McKinney bill, $1 million,
only a very small portion of it, two-thirds, was actually appropri-
ated. It will never replace the $20 million that was taken out for
housing over the last several years. So, you have my firm commit-
ment, gentlemen, and to your colleagues in Washington, that I will
work with you. I don't care whether you are Republicans or Demo-
crats or whatever down there. I am very concerned about children
in Westchester County, I am concerned about their future. I an-
concerned that they have a-fighting chance that they are not going
to get if these regulation changes go through. I also tell you that
we are putting ourselves politically on the line in Westchester
County to fill units like the HELP 4njt that exists here in Brook-
lyn. And with your help and with your money, we hope to be able
to do that.

Let me just sum up this one last point. We certainly do not be-'
lieve that the Federal Government can* have it both ways. You

r/
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cannot ask us locally to do with less Federal assistance, and at the
same time keep, or in some cases increase Federal mandates. If I
could use the $54 million I have from this budget the-way I want
to, I could fairly well -wipe out the homeless problem in West-
chester County. So, I leave you with that, and I thank you for your
attention.

[The prepared statement follows:]
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Joint Field Hearing

Hon. Thomas J. Downey, Acting Chairman
Subcommittee on Public Assistance and Unemployment Compensation

Committee on Ways and Neans
United States House of Representatives

Hon.. Daniel Patrick Xoynihan, Chairman
Subconm#ttee on Social Secufity and Family Policy

Committee o*-Finance
United Statem Senate

Monday, March 26, 1988

Prepared Remarks by the Honorable Andrew P. O'Rourke-"'
County Executive of Wastchester County, Ne& York

Chairman Downey, Senator Moynihan, (Distinguished Senators and

Members of the House of Representatives], Ladies and Gentlemen:

Thank you for inviting me to appear at this joint

field hearing to present testimony bn the use of the Aid to

FamilieS with Dependent Children program for homeless families.

I hope my appearance here with my colleague from

4 --'-----Suffolk County will help belie the unfortunate misperception

that the matter before your subcommittees is basically a New

York City problem. It is not. The displacment of families

from their homes is a national problem which ignores political

boundaries. Neither affluence nor soc ial stability. will

protect a community from -its scourge.

Westchester County is blessed in many ways. We enjoy

a rich diversity of Urban centers, suburban developments and

rural, open spaces. We're home to almost 900,000 people,

30,000 horses, an impressive array of Fortune 500 corporations

and 17 symphonies. Our unemployment rate is one of the lowest

in the nation -- just 2.9t.

Our County government enjoys the only government

triple-A rating in the state (earned without the benefit of

bond insurance], employs 8,500 people and expends $1 billion a

year. It has a tradition of excellence which supports our

nickname, "The Golden Apple."
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With all these assets, I never imagined when I became

County Executive in i983, that I would one day preside over a

social services district which provides emergency housing

assistance to 4,000 of our residents, nearly half..Qf whom --

1,800 -- are children. As a Republican with conservative

fiscal instincts, I never imagined that spending for emergency

housing could or would grow from three-quarters of a million 7

dollars to an anticipated $54 million this fiscal year. Yet

this is the reality of homelessness in Westchester County

today: it is both a human tragedy and a fiscal nightmare.

.. 4

The high human cost of homelessness is being paid aach

and every day by very young children whom we are damaging,

perhaps irreparably, by stays in hotel and motel rooms which

average 16 months for a displaced family from Westchester.

Welfare hotels are terrible places; the Martinique in New York

City is a favorite media target which conjures up images of

squalor and filth. Fortunately, Westchester has no such

facilities, No, we must use hotels in Westchester with the

name "Hilton" or "Marriott" or "Howard Johnson's" attached, and

motels in places as far north as Poughkeepsie because we simply

..on't have any other choice. The Red Bull Inn in Poughkeepsie

or even the Martinique in New York City is better than no roqf

over your head at all.

'Westchester's homeless are the victims of a system

which doesn't work because it can't work. Article XVII of New

York State's constitution requires the State Legislature

provide for the needs of the poor. OUtdide New York's "first

"class" cities -- of which there is only one, New York City --

county governments are responsible for administering public

assistance programs and for raising the local share of these

programs. Our state constitution also delegates the state's

police powers over land use to cities, towns and villages, not

counties, and goes further to exclude county governments from

the list of municipal governments to which it grants public

housing powers.
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our historical role as a welfare agency has been to

provide cash assistance and arrange for needed services. We

were never intended to be a direct provider of services. Our

homeless crisis has rewritten the Department of Social

-Services' Rision. We must now not only provide services

directly, but we must, now also develop resources, particularly

emergency housing.

The division of authority among municipal governments

in New York State clearly does not reflect the, division of

responsibility. Cities, towns and villages jealously guard

their home-rule prerogative to control-land use. There is no

political incentive for these municipalities to build housing

affordable to low-income families since the cost of providing

emergency housing is borne by the federal, state and county

Sgovernaents. Moreover, the financial incentives which once

spurred the development of affordable housing in the 1970s have

become the first casualties of the "new" federalism's fiscal

irresponsibility.

Despite an unfriendly cli ato and a perpetual crisis

atmosphere, Westchester County has made innovative use of

existing resources to help a small but growing number of our

homeless families. For example, we've worked with private

landlords and rehabilitated 164 marginal housing units. Today,

132 of these units remain under contract to our Department of

Social Services for use as emergency apartments for homeless

families. -The balance have been returned to the county's

permanent housing stock, but at rents affordable to public

assistance recipients. Our emergency housing apartment program

is a proven suess

Another program whiqh we expect will be successful is

Westchester HELP. We have already received pledges of support

from three local governments --,the Cities of Mount Vernon and

White Plains and the Town of Greenburgh -- for a total of 208

units of transitional housing. Using the HELP model first



developed here in Brooklyn, our Department of Social Services

will enjoy the use of full-service transitional family shelters

for 10 years, after which the host government will take title

to the facility and convert it to permanent housing,.

If I could stop here, this story would have the

beginnings of a happy ending and I wouldn't have to be here

telling you about it today. Unfortunately for us all, that is

not the-case. We're here, the story goes, because sometime

last year the Administrator of the Family Support

Administration in the Department of Health and Human Services

was watching a "60 Minutes" story on New York City welfare

hotels. Moved to action by what he saw, Mr. Stanton apparently

decided the wayto end this sordid practice was to take his

A.F.D.C. marbles and go home an4 not play any more in the

emergency housing game. Of course, the federal government

isn't playing the permanent housing game any more either.

In all candor, I must tell you X was not surprised by

Mr. Stanton's actions. After all, he is part of the same

administration which tried to convince us that ketchup is-a

vegetable.

Things are bad when Republican local officim*w are

counting down the days of a Republican federal administration.

However, with ail due deference to your earlier witness,

Senator Gore, I believe he administration of President Bush

will treat-us more kindly. Unfortunately, we don't have the

luxury of waiting untilt next January.

I've taken a flw moments to share with you, I hope

briefly, the background for my perspective on'the use of Aid to

F&mUies with Dependent Children funds to assist homeless

families. I'd like to just as briefly address directly the

issues the subcommittees identified in your invitation to

testify.



87

Your first three questions are the easiest. First,

the appropriate role for the A.F.D.C. program in meeting the

needs of homeless families oughtto be the same as Congress

intended -- to avoid the destitution of children and to provide

living arrangements for them. The"'fodoril government has

acknovledged its responsibility in this regard for over 50

years; Protecting children from the ravages of poverty is

-sound national policy. It ought to remain our national

policy and it ought to be blind to whether, a child Is in

emergency or peormajont housing.

The needs of children of families displaced from their

homes are admittedly greater than the needs of children of

families still in their homes. However, up to now we have mot

those needs in Now York State through the A.F.D.C. program.

What a cynical message it would be to the growing number of

homeless children if 1988 became the year wo put a limit on

more than half-a-century of caring.

By now it is no surprise to the subcommittees that I

oppose the requlation* proposed by the Secretary of Health and

Human Services. we believe the proposed amendment to 45 C.F.R.

233.20 is a clabsic example of a regulator seeking to become a

legislator. Stat-6 governments have boon granted broad

discretion in allocating their A.F.D.C. resources. This view

has been endorsed time and again by the United States Supreme

Court on the basis of explicit statements in the legislative

histo y of the Social Security Act of 1935. To prohibit a

State from including in its standards of need an amount for

shelter which varies according to the type of housing occupied

is, we believe, a violation of the spirit of the Social

Security Act, if not of the letter of the law. It is an

unwelcome intrusion on a State's right to use the A.F.D.C.

program to mest the unique, local needs of children threatened

with destitution.

* I
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I have attached to the text of my prepared remarks a

hart. which details the effect* of this proposed regulation on

Westchester County. We estimate the County share of public

assistance expenditures could rise by more than $11 million.

Hake no mistake about it -- if this change takes effect, it

will directly impact the Westchester County property tax levy -

perhaps by as much as 4% -- and/or force a major cut in

discretionary services such as cultural programs, parks and

recreation. On the programmatic side, it will hinder the

expansion of our emergency housing apartment program and-could

very well kill Westchester HELP. ..

Absent a major federal recommitment to low-income

housing -- whih I do not expect will occur whoever becomes

Prsident-next January -- and absent a specific federal program

to meet the needs of homeless families, the regulations

proposed by H-LS. must not take effect.

Any long-term solution to homelessness must begin with

the creation of permanent housing, affordable to low- and

moderate-income households. Well-intentioned efforts like the

McKinney Act are band-aids at best and they are simply too

little too late. The $1 billion authorization for McKinney

over two years, of which only about two-thirds has been

appropriated, coms no where near to replacing the $20 billion

or so lost each year In federal housing assistance sincethe

beginning of this decade. Under the Act's emergency shelter

grant program, Westchester County's government, which will

spend $54 million this year on assistance to the homeless,

received $81,000.

The changes needed in A.F.D.C. are not the ones

proposed by the administration. I testified last year in- fOnt - . .

M senator Hoynihan's subcommittee on needed reforms in

A.F.D.C. for di-y-Lay ld medical assistance to promotes

sufficiency. These are important setviseseforj5v-tg homeless

families back into mainstream society *-veell. What we on the

front lines of combatting h4mel-ssness need the most, though,



is a loosening regulations which iflhibit creative local

respono s. One such rule which must go is the bar on using

A.F.D.C. funds for capital costs -- Westchester County could

encourage the development or-rehabilitation of a great deal of

housing for $54 milliorh!

Simply put, we believe the federal government can't

have it both ways. State and local governments/should not be

asked to make do with less federal assistance and more federal

mandates. Let us do the job we can do best: solving local

problems at the community level with existing resources. I

pledge we won't turn our backs on 53 years of national polic

of caring for children in poverty.

Thank you.

fI

I
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Senator MOYNIHAN. We thank you, sir, for your testimony. May I
just make a quick observation.

First, Mr. Gerges, I think your plain indignation at the Brooklyn
Arms does you great credit and does your constituents credit. That
is about as hideous a thing as you could imagine happening to chil-
dren. I mean, we put them in there to burn to death, and with
great regularity, they do.

Mr. GERGES. Six-year-olds are couriers of drugs there right now
as we are talking.

Senator MOYNIHAN. That is what we are going to be talking
about with Mr. Cuomo.'

I would like to say to my two friends, Mr. Halpin and Mr.
O'Rourke, that we .wiltry to get that regulation, the stay, ex-
tended. But I guess it is the fact, Charlie, that we got it extended
toward this day. The close for this fiscal year ends September 30,
'and there is no guarantee. Mr. Staifton did exactly as you de-
scribed, I mean it was just unreasonable. It didn't deal with your
reality much less ours, but it is not a guarantee. We are going to
haye to find a measure to put this on that won't be vetoed. And
that is the strangest continuity.

I would like to endorse Mr. O'Rourke's view that I think there is
some change in the spirit iii Washington, I think whatever our
next administration is, we won't have this kind of attitude. Wheth-
er we will find the energy and resources, I don't knoyv. Because it
is beyond just. moneys. You have to send people to Putnam and
Dutchess Counties, isn't that right, sir?

Mr. O'RoURKE. That's correct.
Senator MOYNIHAN. And bus them back down to Yonkers?
Mr. O'RoURKE. Every morning we bring the school children back

to their home school districts by taxi.
Senator MOYNIHAN. There is a whole cohort of children who are

just stigmatized. They are just children, nobody wants to be around
them. What's the matter with us? I couldn't be more grateful to
you.

Mr. Chairman?'
Acting Chairman DOWNEY. Thank you, Senator Moynihan.
Clearly there is absolutely no disagreement on..the idea that

flexibility is essential for the use of this money. As County Execu-
tive O'Rourke has pointed out, with the same amount of money,
you wouldn't have a homeless problem.

Pat, just let me ask you one quick question. The dimension of
Suffolk's problem is growing, as you suggested, by large percentage
points. Are you. satisfied that the construction of the ten additional
shelters will in-some way mitigate the problem?

Mr. HAIuPIN. Tom, actually no. / I
What we do is to place people who need emergency housing in

welfare motels. And while New York City. has the great high-rise
hotels, Suffolk County, unfortunately, has welfare motels all over
the county from the eaast end to the wqet end. The shelters are a
positive step in providing the kind of complete care needed to assist
a family during that temporary period of time, and it is a welcome
development, but again, it is a stopgap measure that helps break
that cycle to get people into more permanent housing.

8 ( /
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Our problem is growing and severe and is just as costly as New
York City's. To place a family in a welfare motel in Suffolk County
costs between $2,000 and $3,000 a month, and we are paying it.
And that is our money, local money, State money, Federal money.
And I want in a way to just reinforce what Andy O'Rourke said,
give us the flexibility and we will hopefully be able to construct a
more permanent solution.

Acting Chairman DOWNEY. Andy, my only question to you is if
you grew up spending some time on welfare, were a social worker,
got your first job from a Democrat, why are you a Republican?

Mr. O'ROURKE. I saw the light.
Acting Chairman DOWNEY. I set myself up for that.
Senator MOYNIHAN. I think he saw Westchester.
Acting Chairman DOWNEY. Mr. Rangel.
Mr. RANGEL. This has been an outstanding panel. I have really

learned a lot, and notwithstareling your political affiliation, your
sensitivity has really come across. I don't know why professional
politicians, such as you, cannot be more persuasive in persuading
the Congress, at least those Members within your counties that for
their votes on programs like this that they are going to have to be
held accountable.

One of the major problems that we have is that this President
has created an atmosphere that for paying for what you want as
being a very negative thing. And as you know, it is a very expen-
sive proposition to invest in people so that in the long run, it will
balance out. So that budgets that deal with the problems of the
poor are going to have to be paid for, and I hope that no matter
who the President is, and maybe we can start dealing with the can-
didates now, that it is one thing to talk about the problem, it is
another to say that you are going to give it a budgetary priority, so
that you will be able on the front line to deal with it.

And Abe, I hope you sent summaries of the city council proposal
that you mentioned to the entire New York City delegation, be-
cause this problem is just too big for the city council in our city
alone. You have a lot of support for those people who like to come
in and support these type of things. I don't understand with the
type of money, which I have some problems as to whether it is
legal, the Federal and State Governments are pouring into these
welfare hotels, why we can't take that money and put it to a more
productive use, as you pointed out.

Mr. GERGES. Congressman, there is one other point which I failed
to make, one problem that you should be aware of. You also are
endangering the terrific programs, like the program here, the non-
profits. The mayor didn't tell you, as I said earlier, there are 15
nonprofits this year, and I applaud the city. The city did a terrific
job in getting 15 nonprofits to run different shelters like these.
They get their money from the source.

So, obviously, what you are endangering are the good nonprofit
groups from moving ahead, and obviously what will happen is the
city will have to pick up that tab. We are going now from 169 mil-
lion for families, to 186 million this year in families alone. And, of
course, half of that is paid by the Federal Government. But we are
endangering terrific programs like HELP-i, and like other pro-
grams that could be helpful, and you should at least be able to ex-
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clude the nonprofits that are running the programs from any legis-
lation if push to chove comes that you can't, of course, eliminate
the whole thing and give us the latitude to be able to use those dol-
lars in other ways.

Acting Chairman DOWNEY. Thank you. It was a great panel.-
The subcommittee will next hear from Mr. Andrew Cuomo, who

is president of H.E.L.P., Inc.
Mr. Cuomo, before you begin, I want you to know that one of the

reasons we chose this site as opposed to the Martinique Hotel or
-the Holland Hotel, was that we wanted to make sure that people
were aware that this is a problem that can be solved. And what we
see here, during the hours that we have been here, is that there is
a ray of hope that Mr. O'Rourke talked about when you see this
facility. It is, I am sure, heaven for those who have spent their
time in the inner circles of hell.

And we commend you for the work you have done, it is truly out-
standing.

STATEMENT OF ANDREW M. CUOMO, PRESIDENT, H.E.L.P., INC.,
BROOKLYN, NY

Mr. CuoMo. Thank you very much, Mr. Chairman, I sincerely ap-
preciate those words, especially coming frofni a U.S. Congressman
and a man who has done as much work as you have in this area.

I too would like to submit a written statement, read a brief high-
light of that statement.

Acting Chairman DOWNEY. Without objection, your statement
will be included in its entirety.

Mr. CuoMo. Thank you for the privilege of appearing before you
today. I applaud your committees for your diligent work on this
complex and critical problem, and it is our honor to host today's
hearings. As a point of departure, it appears to me that many ap-
plicable Federal laws and regulations are based upon fundamental
misperceptions about this crisis. Misperceptions rooted in the view
of the world that is at least 15 years out of date when a different
population with different problems confronted a housing market
that was decidedly more forgiving.

Even a cursory review of the AFDC and EAF statutes and regu-
lations give evidence of a rule by anachronism. We read of a prob-
lem described in such terms as "30-days," "temporary" and "short-
term." It may be questioned whether such terms even applied 15
years ago, but no one would argue for their accuracy today. As you
have heard, many families remain in welfare hotels for literally
years at a time. This present federally mandated system of care is,
frankly, shameful; families warehoused by Government and the in-
dignity of those great powers of despair known as welfare hotels.
Thousands of homeless families living a hopeless existence in the
worst environment imaginable. The most pathetic victims of this
plight are the children; a generation condemned by the harshest
realities of life at the most vulnerable of times. A generation facing
all but insurmountable obstacles in their effort to lead fruitful
lives. A generation almost certainly destined to become a ward of
society for decades.
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In these obviously deplorable conditions, what I consider this
most staggering failure of Government exists not for want of re-
sources; not because the taxpayers refused to pay, but because of
the way Government spends those moneys. You don't have to be a
Wall Street wizard to realize that $20,000 $25,000 or $35,000 per
year per family could be much better spent; that the amount of
money to keep a family in a welfare hotel is more than most
middle class families spend on rent or on mortgage payments, and
it is not as though we don't know of a better way. Many members
of these committees have advocated redirection of the vast sums
being spent under the AFDC program to provide both better serv-
ices for the homeless and to make a lasting contribution to the per-
manent housing stock. I believe that HELP is the embodiment of
that principle and should serve to exemplify the point that those
proposals intended.

HELP-i, the facility you are in today, is the first complex of its
kind in the Nation, I am proud to say. It is a construction financed
and social service model designed as an alternative to welfare
hotels in order to provide better services for the homeless at less
cost to the taxpayer. HELP provides better housing for the home-
less and the social service assistance they need to put their lives
back together, and it does this at less cost than is currently spent
at hotels. HELP represents an intelligent public-private sector
partnership. Intelligent because it allows each sector to do what it
does best. Expert private sector companies built and operate the fa-
cility while the public sector, New York City and New York State,
provide the land, the financing and the neighboring regulatory
framework to operate such a facility. HELP-1 represents the first
application of that model and HELP is currently working in West-
chester with County Executive Andrew O'Rourke, who you just
heard from, and Albany C.unty is to replicate the approach.

As opposed to welfare hotels or congregate care facilities, HELP
provides a comprehensive package of onsite social services. We
have clearly learned from years of failed experiences that you
cannot take a family displaced and under great stress, put them in
a welfare hotel often miles away from their original residence and
hope that by some divine intervention they will find their way
back into mainstream society. But we have also learned that pro-
viding the support services such as day care, health care, parenting
skills, vocational assistance, and help in locating permanent hous-
ing,a family can be stabilized and helped on its way in about one-
half the time a family stays in a welfare hotel.

At HELP-i, the Red Cross with a long and proven track record
in this area, provides these social services and facility manage-
ment. The financing for the project was obtained through the sale
of $14 million of tax-exempt bonds issued by the New York State
Housing Finance Agency. The bonds are backed by a 10-year con-
tract by the city of HELP and the entire transaction is secured by
a wraparound letter of credit. This financing mechanism obtained
the highest bond rating possible, a triple-A.

Pursuant to the contract with the cit; HELP charges govern-
ment a daily rate for each homeless family. In addition, the facility
is designed with the understanding that permanent and transition-
al housing are not necessarily mutually exclusive. And built with
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the expectation that when it is no longer needed for transitional
housing, it can be easily converted to permanent housing. From
our experiences at HELP, we propose today an amendment to the
Social Security Act, which is basically along the lines of what we
have been discussing before which would allow a bona fide and not-
for-profit operator to qualify for AFDC reimbursement to build
transitional shelters such as the one you are in today with two ca-
veats.

If the cost for reimbursement to the not-for-profit operator was
less than or equal to the amount you are currently spending at a
welfare hotel at an emergency shelter, and if you could demon-
strate a linkage between the new unit to the elimination of the use
of the welfare hotel unit. And we have specific legislation to that
effect that we would submit today.

Mr. DOWNEY. Mr. Cuomo, let me ask you, one of the concerns
that all of us have is the obvious human dimension to this problem.
But could you go into a little detail of exactly what social services
are available on site here. You have already indicated that the cost
is roughly two-thirds for this facility what the city of New York is
currently paying for a welfare hotel. As Mr. Rangel has pointed
out, when we have rid our nation of the plight oT homelessness,
this facility is then available not to some landlord to sell, but avail-
able for some permanent housing.

What is it that is provided here for a family that is devastated by
homelessness?

Mr. CuoMo. Mr. Chairman, first of all on the cost of the pro-
gram, it is less expensive to keep a family here than it is to keep a
family in a welfare hotel on a number of levels. No. 1, the per diem
rate itself on its face is less. No. 2, this facility provides far more
services than provided at a welfare hotel. A welfare hotel, obvious-
ly only provides housing. At this facility, we provide housing plus a
full complement of social services. No 3, as Congressman Rangel re-
ferred to before, part of that per diem rate that government is
paying is the debt service on the financing. What we have said at
HELP is once the financifg is retired, once the financing is paid,
the ownership of the facility will revert back to the city of New
York.

So, part of that per diem rate, number one, the daily rate itself is
less than that being spent by the city. No. 2, you are getting more
for it. And No. 3, part of that rate is paying off essentially the
mortgage on the facility, which inures to your benefit anyway since
you are getting it back at the end of 10 years, and that is why
you're paying off the equity precisely. And that is why we designed
it as transitional housing initially, easily adapted to permanent
housing.

[The prepared statement follows:]
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REMARKS BY

ANDREW M. CUOMO, ESQ.

PRESIDENT, H.R.LP., INC.

Thank you for the privilege of appearing before you today. I applaud
your Committees for your diligent work on this complex and critical
problem. It Is our honor to host today's hearings. As a point of

departure, It appears to me that many applicable Federal laws and
regulations are based upon fundamental misperceptions about this crisis -

- misperceptions rooted In a view of the world that Is at least

fifteen years out of date, when a different population, with different
problems, confronted a housing market that was decidedly more forgiv-
Ing.

Even a cursory review of the A.F.D.C. and EAF. statutes and regula-
tions, gives evidence of rule by anachronism. We read of a problem
described in such terms as "temporary', "thirty days', and "short

term'. It may be questioned whether such terms even applied fifteen
years ago, but no one would argue for their accuracy today. As you
have heard, many families currently remain In hotels for literally

years at a time.

Let the historians debate whether, fifteen year: ago, a displaced
family's needs could be satisfied on an "emergency' basis. That Is not
our concembecause today we are caring for a second generation of
homeless faminles, facing a future that Is far bleaker than that of
their parents. No matter how much we hope, no matter how many regula-
tions we promulgate, the blunt truth Is that we are not dealing with

people whose problems are going to be solved In thirty days.

A second fundamental misperception concerns the population and problems
we are discussing when we use the word 'homeless'. A term which has
become a catch-all; a term of convenience not analysis. In reality it
denotes a class of hundreds of thousands of Individuals with diverse
problems and needs. We must recognize that there are families who only
need an affordable permanent housing unit, while there are others who,
even If there were a permanent housing unit available, need social
service assistance before they can make t on their own. Unless we
separate these subgroups, and distinguish their specific needs, we can

not even begin to address their problems.
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Our present Federally mandated system of care is frankly, shameful.

Families warehoused by government In the Indignity of those great

towers of despair known as "welfare" hotels. Thousands of homeless

families living a hopeless existence In the worst environment Imagin-

able. And the most pathetic victims of this plight are the children: a

generation condemned by the harshest realities of life at the most

vulnerable of times. A generation facing all but Insurmountable

obstacles In their effort to lead fruitful lives; a generation almost

certainly destined to become a ward of society for decades to come.

And these obviously deplorable conditions, this most staggering failure

of government, exists not for want of resources. Not because the

taxpayers refuse to pay, but because of the way government spends those

monies. You don't have to be a Wall Street wizard to realize that

twenty, twenty-five, or thirty thousand dollars per year per family

could be much better spent. That the amount to keep a family in the

misery of a welfare hotel Is more than most middle class families spend

on rent or on mortgage payments.

It's not as though we don't know of a better way. Many members of

these committees have advocated the redirection of the vast sums being

spent under the A.F.D.C. program to provide better services for the

homeless and to making a more lasting contribution to the permanent

housing stock. I believe that H.E.L.P. Is the embodiment of that

principle and should serve to exemplify the point those proposals

Intended.

H.E.L.P. I, the facility you are In today, is the first complex of its

kind In the nation. It Is a construction, finance and social service

model designed as an alternative to welfare hotels, to provide better

services for the homeless at less cost to the taxpayer. H.E.L.P.

provides better housing for the homeless and the social service

assistance they need to put their lives back together. And It does

this at less cost than that currently spent at welfare hotels.

H.E.L.P. represents an Intelligent public-private sector partnership -

- intelligent" because it allows each sector to do what it does best.

Expert private sector companies built and operate the facility while

the public sector -- New York City and New York State -- provided the

land, the financing, and the enabling regulatory framework to operate

such a facility. H.E.L.P. I represents the first application of that

model and H.E.L.P. Is currently working In Westchester and Albany

counties to replicate the approach.
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As opposed to welfare hotels or congregate care facilities, H.E.L.P.

provides a comprehensive package of on-site social services. We have

dearly learned from years of failed experiences that you cannot take a

family displaced and under great stress, put them In a welfare hotel

often miles away from their original residence, and hope that by some

divine intervention they will find their way back into mainstream

society.

But we have also learned that provided with support services such as

health care, day care, parenting skills, vocational assistant, and

help In locating permanent housing, a family can be stabilized and

helped on its way -- In about one-half the time a family stays In a

welfare hotel. At H.E.L.P. I, the Red Cross, with a long and proven

track record In this area, provides those social services and facility

management.

The financing for the project was obtained through the sale of fourteen

million dollars of tax exempt bonds Issued by the New York State

Housing Finance Agency. These bonds are backed by a ten year contract

with the City of New York and the entire transaction Is secured by a

wraparound letter of credit. This financing mechanism obtained the

highest bond rating possible - a AAA. Pursuant to the contract with

the City, H.E.L.P. charges government a dally rate for each homeless,

family. That rate Is used by H.E.LP. to pay the debt service on the

facility's financing, the maintenance and operation of the facility.

and the provision of social services. However, even with all these

benefits, H.E.L.P. costs government significantly less than Is curren-

tly spent on welfare hotels.

In addition, the facility Is designed with the understanding that
"permanent" and "transitional* housing are not necessarily mutually

exclusive, and built with the expectation that when it Is no longer

needed for transitional housing, it can be easily converted to perma-

nent housing.

From our experience at H.E.LP., we propose today an amendment to the

Social Security Act, which could be implemented on an expedited basis,

that would both help homeless families and save tax dollars. Current-

ly, as you well know, the A.F.D.C. statute does not provide for the use

of those monies for capital construction. Hence, the necessity for

state and local governments to utilize hotels and motels. The un-
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reasonable disparity of this system Is obvious. Doesn't the welfare

hotel operator have a mortgage to pay and construction costs to

satisfy?

To rectify this gross incongruity we propose a plan that:

o would allow bona fide not for profit operators to qualify

for A.F.D.C. reimbursement;

o to build and operate transitional housing facilities

designed to be easily converted to permanent housing, if;

o the total cost for operation of the facility, Including debt

service and maintenance and operations, were less than or

equal to the amount currently spent on emergency shelters,

and if;

o the new units were directly linked to the elimination of the

use of welfare hotels.

We submit draft legislation to that effect today.in closing, gentlemen,

we are talking about a problem which we have thus far refused to

recognize, which is not going to go away and which by our current

treatment, Is only breeding ind compounding the crisis and cruelty for

generations to come. I trust and hope that wilh your guidance and

leadership, October 1, 1988 will be the beginning of the end for this

human tragedy.

Thank you.
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sm. 806. GAM YOR CaKS'nuWCe OF H==IT MOR MMU M C~ D~m Y tNTOJ'MT Ar=

Section 402(s) of the 8oil Security Act li amended to add a now
pura raph (40), to read " follovI

at the option of the State, provide - that pa ment. MaW be made with
respect to capital expenditures incurred by organizations described in section
501(a)(3) of the Internal leveue Cods of 1154 for tmpoery and permanent
housing for pesona who are homless or at risk of beoomiUW helss -

(A) without regard to aW limitations In section 11191

(3) subject to such limitations as the Stats may deserminel

(C) with respect only to expenditures vhiehl under generally AccApted
accoumting principles, are not properly charseable a n en expense of

operation and maintenace, Including the cost of any studios suVreyal
desisna, plane, working drawing, specifications 4ad other activities
essential to the aolauition, impremento e4ansion or rplaOeM t of anl
plat or equipment subject to this pararaphl ad

() subject to suah requirements as the IScretary my proscribe iWch will
ensure that an capital improvents subii e to thi paragraph ane
utilied substantially for the benefit of mee# families with dependent
Children;
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Th long term solution to Imulessnes can only be found in a

cupehensive federal low In=u housing program. As an iterim Measure,

however, existing revenue stress for housing for the hwmelm nust be

used more eff iciently to create a cost-effective and h.mene alternative to

the current costly and sub-stmard shelter options.

It is unthinkable that the federal governt would willingly prohibit

cnmtruction and reovation of safe and decent Ixueles homing ad

instead pemit, and indeed promote, welfare hotels to collect

unconscionable sum for providing deplorable oonditions to the hcu'wless

poor, buzt this sees to be the position of the current AMinistration.

Congress st act swiftly and em*nd Title IV of the Social Security Act

and allow states and commitim to hzinly and cot effectively house

their hxoless. The inititative outlir below is an important step the

Congress can take towuid meting the challenge of providing better

services for the h lsa at less ct to the taxpayer.

r C hnge in federal Loialation

A. :s To provide federal statutory support for payment of capital

costa under the aid to Milies vith Depenet hildzw (A IC) program for
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thdev t of tmporry homing which could later be md as a
peOMMw I hoping stock. The intent of this initiative is to alleviate

the current failure of the ADC ypam, which provides shelter largely

through rentals , to secure decent and cot effective homLng uits for, the
public assistance caseload. It is also intended to reduce the reliance by
local social services districts, particularly Mv YOft City, upon "welare

hotels" an a ana of sheltering howlss families by allowing qualified
orgniuatims to aowtruct or rehabilitate poeanent homing facilities.

B. I== of PZvisiis ie prpsa ads a naw pararap (40) to

Section 402(a) of the Social Security At (42 L 602(a]), section 402(a)
sets forth a list of vanidary and optional provisions for state AC
plans. The naw paragraph wud give states optional authority to wike
Xc parents for capital eipulitur for terary mn pe mnt homing

for hmwle persa wA perso at risk of beccaing hwlese.

&rh payments would be limited however by tw imortant restrictions.

First, program pplicnts mat be tax exwt caritable orgni tio as
defined in Section 501(c) of the Internal mvwem 0oe and se=4tly the
paywnts would be limited a rwalati to an imnt -eraW-e to that
eapurid on simlar available rent l units. noglatioas vld also
provide tht the Mlicant wiild have to d trate the cat living of

the c~ita ezparditiwes over a ten year period omared to similar
available housing (such m hotel/ otl) over that se period.
C. vKj g Section 403 of the Social security Action (42 USC 603)

provides for federal re tia- --i--- for cots ircwrred by states in

Page 2
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with their state AM plans, qproved under Section 402 of the

mt, The rate of federal financial participation for rove

mperlitures varies by state f rom fifty percent to swnty-f lv percent.

State participation makes up the ace.

section 1119 of the social Security Act (42 US 1319) limits federal

participation in state payments for repirs to a hcw owmed by an AmC

recipient to one half of a me-time ps) wnt of up to $50 (and only if the
hmm is so defective that it is uninhabitable and the ost of rent as an

alternative vould be greater). Became Cnrw made specific ord limited

provision for capital. eqxeiturea in Section 1119, the Lqirtment of

ealth and f*w Services (110S) has asserted iromally that all other

capital expeditures are prohibited under the A= program.

D. Statumnt in S t " both a f financial and humitarian

persp..ctiveo, it is senseless to maintain homeless welfare families in

welfare hotels for extWe periods of time, whe the ots Incurred cwud

be Olied at a ccMreble level to new units of hawing. lhe average

cost of maintenance of a h uess family o four in a welfare hotel over a

period of 13 monts (the average stay) is $25,000. The owditions in many

of thee hotels ae a inable, and the long-term injury to children

raised in these oriitiar i incalculable t ABlC funds could be

granted to tn-pvf it organizatioa to comtruLt or reabilitate both

tu9Qary and permanent hoing to be used for homlms families, there

vWuld be an immiate and direct swirs, both in voey md main

suffering.

Pago 3
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oder positive a €pect, ad this propoa lncMe the omras grmtaing ot

broad discretion to both the federal regulatory auhority (urMs) asel

a to the state In detemining the qptioal aspcts of Us pogr.

Such discrion, coilap vith open aeded fuWing, vil wue that states

my utilis this proision in a minaer that bet fits their pert olar

in addition, by limiting alncwts to this pop to not-for--prit

pMoWrtlonu (Z..C. 50l(c)(3));

a) ,esm en titie w1ad not be utilizing the funding strew

to c istruct or rtbitlitats hmlaig units, ad

b) profit-tacvoted aopoation (I.e., welfare hotel awer) w1d

be similarly tcluid, thu eliminating the profit argin paid under AFDC.

A mther rAJor banedit of this proa =cerm the creation of a state

option to participate. This option y attract uprt fro states i

althoi*hrot faced with a major hamloss prdAl&, we either ujaethetic;

to those vith such problem, or anticipate the pasility cd hwring to

deal Vith a in the future.

a. t lrnaft election 402(a) o the Social Serity Act is

urel to af a now pregrqh (40), to reed s folmas

at the option of the State, pvide - that pqmnts e be mat with

reect to capitar lnmrrad by or ucitiosncr

In section 501(c)(3) of the Internal Rmnue Code o 14 for

taporary aid pwmet homing for peruau v are hweaw or at

risk of being homeless -

Peg4
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(A) vithoia regard to an limitations in sectiom 1ll91

(3) subject to euh limitations *a the Stat my determine;

(C) with respectonl7 to esmceitur which, under generally

accepted accounting principles, are nntproperly chargeable

an expense of operation and maintenance, including the ct of

any atudies, , surveys, dse, plane, working drwings,

specifications and other activities essential to the

acquisition, i . .0it, e naion or replacwutot of any plant

or equipment subject to this psragraph and

(D) xubtject to such requirements as the Seftary q y prescribe

which will eure that any capital v. uwuwnts subject to this

paragra are utilized rstantially for the boefit of needy

families with depennt children

(9) subject to a determination by the State that the specific

facility is neded to met present or projected housing n-e ,

Page 5
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Acting Chairman DOWNEY. Very, very impressive venture.
Senator Moynihan.
Senator MOYNIHAN. Impressive indeed.
I would like to welcome the Red Cross. In all of our Govern-

ment's efforts in communities in this city and others in the last 30
years, we has been involved in creating new institutions when per-

tly good ones were there all along. It took us 20 years to realize
that there are churches in Brooklyn. And the Henry Street Settle-
ment goes back to 1893 or something like that. And the Red Cross
clearly has an institutional history and a capacity. We would like
to have a copy of your legislation, and we would like to make it
part of the record if we can, Mr. Chairman.

But a query to you in the spirit that Representative Owens said,
is it going to work? How are you going to keep the kind of patholo-
gy out of HELP-1 that characterizes the Brooklyn Arms, where 6-
year-old children are involved in drugs? You are obviously thinking
about that, and I know you are, and I just want to get it on the
record. How?

Mr. CuoMo. Senator, it is a good question, and I know that
Mayor Koch has raised it before in the past more from a philosoph-
ical level. The program that is run at HELP-1 is called a tier-2 pro-
gram, it is in accordance with the laws of the State of New York,
the Department of Social Services, part 900. It is a program that
has been in effect before the building of HELP-1.

We say that the average length of stay at a HELP-1 facility is
about 6 months. We don't pull that number out of the sky, SeDator,
that is a number that is the average of thousands of families who
have been placed in similar tier-2 programs, and the premise is a
simple one. We currently keep families who are down on their luck
to begin with, a homeless family, a family that becomes displaced,
and we put them in a welfare hotel, often miles away from their
original residence which are the only roots that they have remain-
ing. And we leave the family there on their own, and then we
wonder why they are there 13, 14, 15 months. Obviously, they
couldn't make it on their own before, that is why they became
homeless. So, now we place them in a hotel, and expect that some-
thing else is going to occur. It doesn't.

The simple effort here at a tier-2 is you just can't provide them
with housing. Some families you can. There was a lot of discussion
today about permanent housing as the ultimate solution. Sure it is,
but there will always be families who you can't just put in a per-
manent housing unit, even if you had it available, and say, "Sign
the lease, here is the key, you can make it on your own. What
HELP does is provide housing plus the social services, as you saw
on the tour this morning, which help reorient the family, especially
after a welfare hotel experience.

Senator MOYNIHAN. You couldn't be more clear in your own
minds about what a job you have taken on, and we certainly wish
you every success, and I think, Mr. Chairman, we ought to revisit
this enterprise from time to time just to see how it goes. You've got
kind of a social invention here, and if it works, the world is going
to be very much in your debt, sir, and all your colleagues. Thank
you.

Acting Chairman DOWNEY. Mr. Rangel.
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Mr. RANGEL. Your only probl.ai, Mr. Cuomo, is you haven't been
involved in Government long enough, because if you were, this
thing wouldn't work. You would know it couldn't be built.

Suppose the mayor of the city of New York gave you one square
block of relatively sound housing, and told you that he would want
this converted to transitional housing and could assure you over a
10-year period you would be able to receive the comparable rents
that are currently being paid if the welfare hotel. Would you listen
to him at all? Would it make any sense at all?

Mr. CUoMO. Congressman, he is my mayor, I respect him. I
would adways listen to him obviously. Is the question would we
take .he housing?

Mr. RANGEL. My question would be, does that proposition, assum-
ing it is mine, make any sense at all for someone like you to see
whether or not with the moneys you can float the bonds. With the
contract convert the housing into transitory housing. At the same
time pay off the equity and it could eventually be permanent hous-
ing. Much like you have done here, except instead of just barren
city property, you are given these buildings as well as the property
to do it with?

Mr. CuoMo. Congressman, it would make eminent sense. I must
say, and I know your position on the issue, I prefer new construc-
tion than gut rehab. I believe it is cheaper in the long run. It also
gives one the flexibility to design the facility, the complex, the way
one chooses. But there is no doubt that you could take the existing
in-rem housing stock, rehab that housing stock as a not-for-profit,
and run it qualifying for the AFDC reimbursement. If we get the
legislation we talk about today, at the end of 10 years have fully
paid off housing stock.

And the 10 years is not a magic number either, Congressman.
You can run the bonds out 20 years, and get a lower rate. The 10-
year rate allows us to operate on a lower per diem and still get a
permanent housing stock at the end of 10 years, but there is no
magic to that term.

Mr. RANGEL. Well, we hope your creativity can become conta-
gious, because you are to be congratulated for not accepting the
status quo and going out and proving that the job can be done
better.

Mr. CuoMo. Congressman, thank you very much again. I would
just like to point out what Mayor Koch said about UDC, there is no
doubt that in the city of New York, as well as in Westchester
County as County Executive O'Rourke spoke to and which I have
experienced, the community oppition is frightening when it
comes to building a homeless facility. If you think it was bad when
we used to speak about low-income housing, try locating a no-
income housing project. So, the community opposition is very, verytough *sing UDC from the State to bypass the board of estimate,

which is the local governing body, I don't think its right, I don't
think its fair. There are citywide elected officials, there are bor-
ough presidents who sit on that board, so I don't think you can just
run roughshod over the board of estimate in locating these facili-
ties. But I thank you very much for your kind words and for your
time.
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Senator MOYNIHAN. Thank you.
Now, we have a panel of some good friends and some new

friends. These are the professional administrators of our Social Se-
curity and social welfare programs. First of all, Cesar Perales, our
distinguished commissioner of New York State Department of
Social Services; Commissioner Drew Altman of New Jersey; and
Mr. Carl B. Williams, the deputy director of the California Depart-
ment of Social Services. It is a very pleasant thing that Mr. Wil-
liams is able to be with us today.

We will follow our practice and hear first from the first person
listed in the order listed. Mr. Perales, good afternoon, sir, we wel-
come you.

STATEMENT OF CESAR A. PERALES, COMMISSIONER, NEW YORK
STATE DEPARTMENT OF SOCIAL SERVICES

Mr. PERAF.Ss. Thank you very much.
Senator Moynihan, Congressman Rangel, and Congressman

Downey, I want to thank you for giving me this opportunity to tes-
tify today. On October 1, the date on which the moratorium on the
Stanton regulations Congress imposed last year runs out, Federal
dollars used to support this facility, HELP-i, and others like it, will
cease. I am here to ask ygu to continue your efforts to prevent the
effect these regulations would have on New York and other States'
ability to shelter the homeless, and to prevent the increased num-
bers of families of children who will be put at risk each night.

During the debate that has ensued on this issue over the last few
months, I am afraid that the real issue has been obscured. The
issue is not New York City and welfare hotels; instead it is about
whether States should continue to have the ability to legitimately
use AFDC dollars to meet emergency shelter needs of a very large
and growing homeless population.

These regulations would administratively impose unprecedented
restrictions on the congressionally established right of States to use
AFDC dollars to meet these emergency needs. The impact of this
proposal is nationwide, as evidenced by the presence of my fellow
State administrators here today, the unanimous resolution oppos-
ing these regulations as adopted by the American Public Welfare
Association.

Senator MOYNIHAN. Do you have a copy of that, or will you pro-
vide it for the record? I think we would like to have that.

Mr. PERALES. Yes, I have just underlined a couple of lines and
that is what I am reading, Senator.

Senator MOYNIHAN. No, I mean the resolution.
Mr. PERALES. Oh, yes. N
Senator MOYNIHAN. We'd like to have that in our record.
Mr. PERALES. And there are also 30 States which have specifical-

ly written to the administration, all recommending that the regula-
tions be either significantly altered or withdrawn.

Here in New York, using State dollars, local dollars, and the
Federal AFDC funds, the State department of social services has
laid the groundwork for a shelter system which can provide safe,
sanitary living conditions with the many supportive services neces-
sary to enable homeless families to become self-sufficient, secure
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permanent housing, and to retain it once it has been secured are
provided. We work with nonprofit providers, not just the American
Red Cross, but we work with Catholic Charities, the Children's Aid
Society. Congressman Weiss spoke of another group called, Women
in Need, so that there are many nonprofit organizations, local
county governments, as well as the city of New York.

We have made an extensive commitment to the shelter system,
both in terms' of development and ongoing services. Our ability,
though, to maintain this transitional housing arrangement is in
large part contingent upon Federal support through AFDC for
emergency housing. This support enables these organizations to
cover their operational costs. In doing this, we have legitimately
used the discretion granted to the States by Congress in adminis-
tering the AFDC program. There has never in the 50-year history
of the Social Security Act been any successful administrative at-
tempt to impose restrictions on congressionally recognized discre-
tion in this area.

I respectfully request that the letter I wrote to the administra-
tion in response to these regulations, which goes into this argu-
ment in more detail, be placed into the record.

Senator MOYNIHAN. So ordered.
[The prepared statement follows:]
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STATEMENT OF CESAR A. PERALES, COMMISSIONER, NEW YORK
STATE DEPARTMENT OF SOCIAL SERVICES

nomman Dmey, Senator Mhan and other waera -

Than you for giving me the qXortu:ity to testif he today, and at
behalf of Now York State, I'd ia to welome you here to HUP I, onu of the
most niovative seay housing facilities fWd he in the State using
public assistance dollars. This facility, which provides intenive direct
and indirect service to stabilize a family an a ist th in finding and
securing pemn taa-, is a sodsl for the tnm of sutOY and
tramiitioa horiing mve shoumlt be i e

I hre before you today, hwmvr, to tell you that the federal
m~ort for MVP I Is in danger of being withiftawn. On October 1, the date
wich* the mormtorim an the Stanton regulations Congress lqucsed last year
runs out, federal AC dollars use to maxt this facility and others like
it will ome. 7hs bottom line Is that federal sport for the growing
nuer of homele that are sheltered each night would be significantly
reued in the face of trimd need. Today, uervative estimtes
indicate that there are 5,200 hmles families - including 10,700 children
- and 10,000 single dults ho are shaltred in the City of Nw York each
night. Outside the city we agin omorvatively estlast that i,s00
families - lnluding 3,200 chldren - and 2,000 single adults are sheltered
each nicjt. Andthee n.er are gram ing. I aee to ask you to prwe t
the effect these regulations would haw on aw Yok's and other states'
ability to shelter the omless ant to preent the inceased number of
families$ with children who would be moad to the oleits oath night if va
do not act ageietn the t .

During the debate that has auond an this ims ovr the last flw
mthe, I am afraid that the real i u m h ea oscurred. The issue is
not Nw York City and welfare hotels; Iatad, it is about twther states
*xxdd owttinu to ham the ability to 1ui AFDC dollars to meet
the rgay shelter e fI of a lare and grwing homeless population.
Thems regulations would adnstratively impose wreedAmuit restriction
n the zqtg micmraly established right of statemto use MC dollars to

met them rgencyne . '7e Iipact of this prcpqal is nationwide, as
eviece by the prsrxum of my fellow state adinistrators hae today, the
unanm resolutio q42cairq the regulatioadopted by the American Public
Welfare Ao ciation and the thirty states which spcifirally wrote to the

nstrati, all re mdig that the reodatluw be either
significantly altered or wtxusm. ability of all states to shelter
the holes would be greatly lqJared. 1mls adults an dcldWen wold
find it even ere difflailt to find a place to sleep for the night. Every
stat., oomuty and city in this nation tdich rightfully us its Wacvtinm
udr the M ftdaing stame to met them inrgudcy neoed wuld feel the
-nw. lo etinmqaainutVy.

Here in Nw York, twig State dollars, local dollars and federal MC
ftund, the State and City m*pot3 a shelter aystm tic d ptovides safe,
sanitary living oiditins where the mn supportive ceioss neeary to
enable h le families to beme self-ufficient, to secure pernhnt
homing and to retain it once it has ben secured are pride. We work
with non-profit providers liim the Aican Red ams, Catholio Qtarities,
the Childmils Aid Society, as wol as local county gowerruents, inctuding
the City of Nw York. We hav e an extensive c itt to these
altermives, both in ter of dwvlctw, oging mppmt oti services and
the regulatory oversight needed to ensure that the standards dictated k, my
agency are not.

Our ability, though, to operate time trnitt l housing and shelter
aitm is inla : ,rt ,oatingit up:,n federal mqrt t vug AFDC for

ammaem ousigenabling those _reiaii to cover their operational
costs. In doing this, we have legitimately used the discretion granted to
state by cogress in winistering the AFDC -grm. Under the Social
Security Act, states have the flexibility in administering AC so that the
needs ooulaion s can beet be mt. In fact, a
prihary feature of the MDC M ;rj is that it permit. states to tailor
payments to ned - varying their paymts to refle the many different
faced in states. Here in NW York State, for exa le, the
pat of our public amistanxm grant targeted tomrd housing - the shelter
allum - varies by omty to reflect the differing ot of local housing
ant by tuither or rat an qpartnt has heat included in therent. By
varying shelter standards In this way, our State can help pay aore for
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NEW YORK STATE

DEPARTMENT OF SOCIAL SERVICES k

40 NORTH PEARL STREET, ALBANY, NEW YORK 12243 I
CE R A P -

January 27, 1988

Dear Ms. Dawson:

These comments are being submitted with respect to the proposed
regulations relating to variances in the Aid to Families with Dependent
Children (AFDC) standard of need and scope of assistance under the Emergency
Assistance to Families Mth Dependent Children (EAF) program, published
December 14, 1987 (FR Doc 87-28343).

We find no basis in law or reason to support these regulations. We urge

that they be withdrawn immediately.

45 CFR 233.20 - Standard of Need

Section 401 of the Social Security Act provides that AFDC payments are to
be made to enable states to furnish financial assistance as far as practicable
under the conditions in each state. Under Section 406 of the Social Security
Act, payments with respect to needy dependent children and certain individuals
living with them constitute aid subject to federal reimbursement. The Social
Security Act does not give federal administrative officials the authority to
limit or define the amount a state determines is necessary to meet the need of
such persons.

Currently Nev York State's standard of need includes a fixed amount for
basic needs and a shelter grant which varies- according to family size, region
and type of housing.

We believe that the proposed regulation is invalid because (1) it is not a
permissible interpretation of Section 402(a) of the Social Security Act, as
limited by Section 402(b); (2) it exceeds the regulatory authority granted to
the Department of Health and Human Services (HUS); and (3) it lacks a rational
basis.

The proposed regulation would amend 45 CFR 233.20 to prohibit states from
varying their standards of need or payment for shelter due to the type of
housing occupied by recipients of AFDC and prohibit states from providing
special needs allowances based upon the type of housing occupied.

In enacting the Social Security Act, Congress was very clear that states
were to possess the sole power to set benefit levels and the standard of need
(see King v. Smith, 392 US 309, 334; Dandridge v. Williams, 397 US 471, 478;
Rosado X. Wyman, 397 US 397; Jefferson v. Hackney, 406 US 596). There is
nothing whatsoever in Section 402(a) of the Social Security Act - the section
of law which specifies the. contents of state plans - that suggests that HHS
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nas any authority to determine what types and amounts of need a state might
choose to meet. Far from being a valid interpretation or clarification of any
provision of Section 402(a), the proposal has no basis in statute.

Section 402(b) o( the Social Security Act requires that the Secretary
approve any plan meeting the conditions found in 402(a). Accordingly, HHS may
not establish new and additional criteria beyond those specified by Congress
in Section 402(a). It is clear that a state plan which varies shelter
standards by type of housing would meet all the conditions in Section 402(a)
and must, therefore, be approved.

The supplementary information published with the proposal suggests that it
is somehow inequitable to provide families living in private housing with a
lower shelter allowance because they live in a type of housing other than a
hotel or motel (Fed. Reg., vol. 42, p. 47420). However, a primary feature of
the AFDC program is that it permits states to tailor payments to need. In New
York State recipients do not reside in-hotels or motels by choice or by
"arbitrary assignment". lather, they are placed there because no alternatives
are available and an emergency need for housing must be net. If persons were
simply to choose to live in hotels/motels, they would be provided with the
same shelter allowances as persons living in their own apartments. Families
are placed in hotels/motels because they have been unable to retain housing.
Therefore, New York State's special housing allowances are aot based upon type
of housing but rather are designed to meet special housing needs of individual
cases (e.g., homeless families). Since the needs of these families are
greater, the standard of need must be greater, and there is no inequity.

New York State varies its shelter standard in several ways based upon type
of housing, and none of these variations have ever been ojubject to criticism.
For example, we provide a greater allowance for heated apartments than for
unheated ones. Room-and-board facilities are subject to a different standard
than ordinary apartments. By varying the shelter standards in this way, New
York State can pay for more expensive housing when this is necessary and also
reduce the shelter standard to reflect housing needs that cost less. The
proposed regulation would prohibit any such distinctions designed to measure
need and cost precisely. Under the proposed regulation, the State's
alternatives would be to allow need to go unmet in some circumstances or tod
raise its standards across the board to encompass such needs, thereby
overpaying a great many recipients in order to meet the particular needs of a
few. Neither choice is rational.

The summary to the proposal dwells on the rise in costs produced by
differential shelter grants. Yet it is clear from the legislative history
accompanying the enactment of the Social Security Act that the amount a state
chooses to spend is left entirely to the state (1935 H. Rep. No. 615; 1935 S.
Rept. No. 628; Cong. Rec. April 5, 1935, pp 5471-5482). Congress has limited
federal participation only by a percentage, not an absolute aount. Although
Congress has imposed several cost reducing requirements in recent years, it
has not done so in the area of the standard of need. Cost savings, in the
absence of statutory requirement, are not a legitimate basis for
administrative action.

The supplementary information submitted with the proposal is disingenuous
in suggesting that Section 8 housing certificates, housing vouchers and public
housing are available to meet the needs of the homeless. There is a waiting
list of 200,000 families in New York City alone for these types of hou.sing.
Only 6,500 units of public housing become available each year, and the
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eligibility criteria include an evaluation of family stability and timely rent
payments, conditions ill-suited to the circumstances of the homeless. Only
3,000 Section 8 and voucher certificate housing become available each year in
New York City, and most units are studios and one-bedroom apartments
inadequate to meet the housing needs of most homeless families.

The supplementary information also states that the foregoing federal
housing programs and the Community Development Block Grant program are
designed to meet the housing shortage and that some states are providing
housing assistance funds. It is implied that states are not using existing
resources in an effective way. Id New York State, all major cities with a
homeless problem are participating in the Community Development Block Grant
(CDBG) Program, either as entitlement cities, urban counties or under the
Small Cities Program. Section 8, public housing and the housing voucher
program are used to the maximum extent possible. However, since 1981 the
federal rules and regulations governing CDBG have been changed to de-emphasize
requirements to house low income people and funds for the CDBG, and the other
listed federal housing production programs have been significantly reduced
every year since 1981. Aggregate annual federal housing support has declined
from over *30 billion prior to 1961 to $8 billion. Federal housing assistance
cuts in New York since 1980 exceed $7 billion.

Ironically, the HHS regulations state that CDBG funds can be used to
acquire and rehabilitate shelters for the homeless. This is one addition made
to the regulations since 1981. The irony is that this is precisely the type
of housing that requires the use of the high housing payments that the
regulations prohibit since staffing levels are necessarily high.

In contrast to the decline in federal housing support, New York State has
spent $150 million in State funds over the last three years for the Affordable
Housing Program and for the Low Income Housing Trust Fund. The State has
committed $90 million in State funds over the last five years for its Homeless
Housing Assistance Program, providing shelters for individuals and families
and providing transitional and permanent housing.

Family shelters, a form of temporary housing developed in New York over
the last two years, are a safe and economically viable alternative to lodging
in a hotel or motel. Family shelters vary significantly in building
configuration and size, ranging from those with a capacity of 10 families to
those housing over 200 families. A single shelter allowance in the AFDC
program would not support this range of programs nor should the federal
government expect it to. The reality is that any temporary housing is more
ex.pensive than residing in one's own home.

The not-for-profit organizations which have developed and are operating
family shelters would be unable to continue their programs under the proposed
regulations. Organizations such as the American Red Cross, Homes for the
Homeless, Women in Need, Volunteers of America and the Association to Benefit
Children would be adversely affected. The negative financial impact on these
organizations would be significant, but less so than the consequences to the
men, women and children who currently reside in facilities run by these
organizations or who would seek shelter there in the future. It is
unrealistic to expect that state and local funds would be sufficient to
provide for the continued operation of these facilities. New York City's plan
to phase out the use of hotels/motels through the development of additional
family shelters would be frustrated, leaving no rational, affordable program
,to shelter the City's homeless. Given the federal government's abdication of
responsibility for the development of low income housing, this would be
catastrophic.
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emergency situation as it exists during a 30-day period is Inconsistent with
the statute. Although you argue in the supplementary information accompanying
the proposed rule that the current regulation is being used too broadly, the
proposed regulation is overly narrow.

In light of the current numbers of homeless families (including thousands
of children), severe cuts in federal housing assistance and the pressing need
to establish long-term solutions to the housing shortage for low-income
persons, it is unacceptable to promulgate regulations viilch would severely
restrict the states' ability to meet the urgent needs of their needy
citizens. Ignoring the plight of homeless families by denying them the
emergency assistance they so desperately need is a cruel and short-sighted
public policy the effect of which, in both human and economic terms, will
persist for years to come.

Thank you for the opportunity to comment. We urge you to reconsider these
regulations.

Sincerely,

4,, S// .4

Cesar A. Perales
Commissioner

Diann Dawson
Director
Division of Policy
Office of Family Assistance
2100 Second Street SW
Washington, D.C. 20201
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Mr. PERALES. While I understand that you are rightfully con-
cerned about the funding stream also being used to finance hotels
in New York City, the city has committed itself to stopping the use
of hotels and has developed a 5-year plan to accomplish this goal.
But what we must remember is that for any phaseout plan to
work, there must be alternatives to the hotels. The Stanton regula-
tions, however, would not permit Federal funding for these very al-
ternatives. With these regulations in place, any plan will be
doomed to failure.

If these regulations are permitted to go into effect, we will have
allowed the Reagan administration to withdraw vital support for
the emergency shelter needs for families and individuals. This will
be unconscionable, as we have already witness a virtual elimina-
tion of Federal support for the creation of low-income housing. If
the administration succeeds with this punitive and dangerous pro-
posal, we will have allowed it not only to withdraw from its hous-
ing responsibility, which we all realize is the basic problem, but to
also make our difficult job of sheltering the homeless even harder.
What we need is more flexibility, not less.

Under your leadership, as evidenced by this hearing today, I
hope we can avert an even graver homeless crisis.

Senator MOYNIHAN. Thank you, Commissioner.

STATEMENT OF DREW ALTMAN, COMMISSIONER, NEW JERSEY
DEPARTMENT OF HUMAN SERVICES

Senator MOYNIHAN. Commissioner Altman, we welcome you
across the harbor.

Mr. ALTMAN. Senator, thank you, Congressmen.
We are, first of all, in your debt for spotlighting this issue, and I

think you need to know that we are grateful in New Jersey for
your raising the issue of the moratorium on the proposed regula-
tions which would have so seriously limited emergency assistance.

I have submitted a much more detailed testimony.
Senator MOYNIHAN. We have it, and it will be made part of the

record as if read.
Mr. ALTMAN. Fine, and I will simply try and hit the high points

here for you today.
Senator MOYNIHAN. Take your time.
Mr. ALTMAN. I am anxious to testify today on behalf of all of us

in our State to express our deep concern about the proposed Feder-
al cutbacks in emergency assistance and to join the chorus you
have been hearing today, in particular to enter a plea for the kind
of flexibility we need at the State and local level if we are to re-
spond to th - problem of homeless families with something more
compassionate and more cost effective than that $1,500 a month
stay in the squalor of those welfare hotels.

It is important that you and the Congressmen Downey have been
out front on this issue and on the issue of welfare reform, because
to me there is sort of an eerie parallel between the two. In welfare,
the Federal Government provides unlimited matching funds for
cash assistance, which is not bad, but only very limited assistance,
as you know because it is the point of your legislation, with the
steps you need to take to help families to move off the rolls. And in
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emergency assistance, Federal policy restricts State and local gov-
ernnient to placing families in these welfare hotels, rather than de-
veloping better, more permanent, long-term arrangements. I would
submit that both policies work essentially backwards, or certainly
to the detriment of the taxpayer's interest, and of these families we
are so concerned about as well.

Limiting emergency assistance to 30 days, would without any
question strike a serious blow to our efforts in this area in the
State of New Jersey. We are now serving about 16,000 families a
year just through our EA program. Our homeless problem is bigger
than that, those are just the families served through emergency as-
sistance. Do the math and you quickly discover that there are
about 48,000 men, women, and kids overall. In the last year, we
have been trying hard to do more. We have literally tripled our
emergency assistance program in 1 year. We have tripled the dol-
lars spent on it, we have tripled the numbers of families served by
emergency assistance. And with Governor Kean's leadership, we
have expanded a number of other important programs for the
homeless as well.

Over the past 1 % to 2 years, we have also extended the time
limit for emergency assistance in our State from 2 to 5 months,
which is where it stands today. Our approach generally has been to
expand the number of people served by EA, make it available to
many more people, but maintain the time-limited nature of the
program. We don't see emergency assistance certainly as the solu-
tion to the low-income housing problem. We think it is the wrong
tool for the job. And frankly, we are a little bit worried about the
long lengths of stay we see in the welfare hotels here in New York.

But we do, however, see EA, and there is no question about this,
as an important part of our overall response to this problem. And
the 30-day cutback which would occur in October, which is now not
that far away, would cost us about $7 million in emergency assist-
ance funds. That would place an impossible burden on our emer-
gency assistance system and an impossible burden on our homeless
programs as well. So, the first request that we are making here
from New Jersey today is a straightforward and simple one. It is to
see that this regulation is rescinded and that, at a minimum, the
statute is changed so that the current Federal commitment to
emergency assistance is maintained.

It is logical that doing so is fiscally neutral, since it would only
bring the statute into accordance with whvt has been regulatory
practice and with what current expenditure patterns are. Secondly,
and it has been a chorus here today, but I will get in my 2 cents
because it is so very important, we are asking that emergency as-
sistance be made more flexible so that State and local governments
can do a better job in this area.

There is an example which I thinks helps to drive home this
point. We are currently paying about $42 a day on average, to
house a family in those welfare hotels. The average length of stay
is about 68 days, so we are spending about $2,900 per case. With
these same funds, if we had the flexibility to do so under Federal
law, we could provide a rental subsidy in New Jersey sufficient to
place these families in apartments for over 1M years. So we've got
6 days on the one hand in a welfare hotel, and more than 1Y2
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years in an apartment if this change were made. I think the argu-
ment for flexibility speaks for itself.

We would, therefore, support a change in statute or a waiver pro-
vision, Senator, similar to that contained in your welfare reform
bill, which would give States the flexibility to do this sort of thing.
And if necessary, and I guess it is fashionable these days, we would
accept some sort of requirement that States document the revenue
neutrality or the fiscal neutrality of this sort of approach.

I don't need to tell you that the vagaries of the waiver process
and implementation of such, that I would be less than honest if I
didn't say that we prefer change in statute to a waiver provision.

Senator MOYNIHAN. Yes, yes.
Mr. ALTMAN. But certainly a waiver provision would be another

way to go.
Third, we believe very strongly that prevention needs to be em-

phasized more in emergency assistance. One of the most effective
things we do now in EA is we provide up to 3 months back rent or
mortgage payment if a family is threatened with eviction or fore-
closure. Obviously, a 30-day limit would wreak havoc with our abil-
ity to undertake or to sustain that sort of approach.

Fourth, and I guess more generally, we want to join everybody
here in urging that the Congress enact welfare reform legislation
to address the broader needs of public assistance clients. One of the
problems homeless families have is that they do not have the re-
sources or income to pay for the high rents which often are
charged in our State. We expect this will be one of the benefits of
our employment and training program which we call REACH-re-
alizing economic achievement-because it will increase the dispos-
able income of the parents.

Last, and I think most obviously, we also want to urge the Feder-
al Government to get back into the low-income housing business,
which I think is the fundamental issue here today. But until that is
done, and until the shortage of low-income housing is addressed,
emergency assistance just has to remain an important part of our
overall response. And so, to put it simply, we would like to see the
Federal effort maintained, and we would like to see that flexibility
we so desperately need to get some of those families out of those
welfare hotels. Thank you very much.

[The prepared statement follows:]
STATEMENT OF DREW ALTMAN, COMMISSIONER, NEW JInRsEY DEPARTMENT OF HUMAN

SERVICES
Good morning Chairman Downey, Chairman Moynihan, and members of the sub.

committees. I'm Drew Altman, commissioner of the New Jersey Department of
Human Services. Thank you for giving me the opportunity to speak with you on the
serious and growing problem of homelessness.

I'd like to express my appreciation to all the members of the subcommittees, and
in particular to Senator Moynihan and Congressman Downey for your leadership on
this issue, on welfare reform and on so many other issues of importance to us in
human services.

I'm here today to express my deep concern about the possibility that Washington
may severely reduce the amount of emergency assistance that States can provide to
persons receiving aid to families with dependent children (AFDC]. I am especially
concerned that emergency assistance will be limited to 30 days. This would result in
a major reduction in Federal support to assist homeless families and, overall, will
seriously undermine our efforts to address this growing problem.
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What we need from Washington in this instance is more assistance and greater
flexibility, not cuts in existing, already very limited programs.

New Jersey, like many other States, has a serious homeless problem. In recogni-
tion of the perceived magnitude of the problem and the need to develop a concerted
statewide response to it, in 1983, Governor Kean commissioned a State task force on
the homeless. The task force estimated that there were 20,000 homeless persons in
our State. More recent data indicate that the number of homeless has grown to
more than 25,000.

As you know, estimating the number of homeless people is always difficult. Some
define homelessness one way, others another. In addition, some of the estimates we
see are single night counts, while others are annual counts of all of those who were
homeless for any period of time in the course of a year. In the final analysis, we
believe that this numbers game is irrelevant. The problem is obviously a huge one,
and totally unacceptable in a society such as ours.

There is one number though that we are quite certain about. Right now we are
serving 16,000 families a year in our AFDC emergency assistance program-about
48,000 individuals overall. Because these figures are so staggering and the implica-
tions for families frightening, it is critical that every attempt be made to prevent
the implementation of any Federal Policy which further restricts or prohibits the
delivery of desperately needed emergency housing services to homeless families.

The demand for emergency services among homeless AFDC families is such that
the State has tripled spending on emergency assistance in the last year-from $9
million to $30 million. In the process, we have increased the number of families cov-
ered from 5,000 to 16,000 over the same period of time. Because of the difficulty of
finding housing, over the last two years, we have also extended the time period for
emergencies from two to five months.

Our approach has been to expand the number of families covered by emergency
assistance while maintaining the time limited nature of the program. We are very
worried that if we were to extend the time limit further we would experience a
problem similar to that here in New York, where the average length of stay on
emergency assistance is thirteen months. We believe strongly that the emergency
assistance program cannot be asked to serve as the solution to the broader low-
income housing crisis or the homeless problem. Nevertheless, it is a vital part of our
overall response.

That is why we find it so alarming that the State and Washington are behaving
like "ships in the night" on this issue. We are expanding our program to meet
emergency needs while at the same time Washington is considering cuting back to
30 days. Such a policy can do little more than -dump more of this problem on the
State and on our 21 counties. We estimate that this cutback alone would cost New
Jersey over $7 million next year.

This withdrawal of Federal support would also undermine the partnerships we
have developed between all levels of government to address the needs of the home-
less. The Stewart B. McKinney Act has been helpful in supporting these partner-
ships. Homelessness is a complex problem which requires that funding for services
be allocated at all levels of government. Because funding at the State, county and
municipal levels is limited, establishing cooperative relationships to address the
homeless problem has been difficult, but considerable progress has been made in
New Jersey.

The Governor has taken a comprehensive approach towards the homeless and has
initiated major programs in both my department and the department of community
affairs to meet the urgent needs of the homeless.

State programs to assist the homeless include a $2.8 million homeless prevention
program which provides loans or grants to households that have been evicted for
non-payment of rent because of a Foss or delay in benefits, unemployment or other
crises. Project Self Sufficiency provides comprehensive services to homeless single-
parent families including housing assistance, job training and placement, day care
and transportation to assist these families in achieving self-sufficiency. The State
provides $1.5 million for this program which will assist 250-300 families. The State
also has programs for the renovation, upgrading and expansion of homeless emer-
gency shelters.

A major outcome of Governor Kean's task force on the homeless was the estab-
lishment of a statewide comprehensive emergency assistance network. This network
of county-based coordinating committees focuses on developing a wide range of serv-
ices and programs which address the emergency housing and social service needs of
homeless individuals and families. The network established a framework for the co-
ordination of services at the local level among Federal, State, local, and private
agencies.
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Governor Kean has increased funding for this program this year by 28 percent.
Withdrawal of Federal funding would severely undermine these cooperative ar-
rangements and send a signal to the States and others that it's acceptable public
policy to ignore this growing problem.

The following Federal actions are essential if States are to meet the needs of the
homeless.

First, title IV-A of the Social Security Act must be amended to reflect current
regulatory policy on emergency assistance. As I understand it, the reason the De-
partment of Health and Human Services proposed draft regulations limiting emer-
gency assistance to 30 days was because that is the limit required under current law.
Given the Federal deficit, I realize there is a concern about liberalizing policy in
any entitlement program; but in this case doing so should have little fiscal impact
since States have already been operating under Federal regulations which allow as-
sistance beyond 30 days.

Furthermore, it is clear that homelessness is far greater a problem now than it
was when emergency assistance was orginally authorized in the Social Security Act.
Because of this, within the last two years we have had to authorize extensions on
three occasions. Times change and so must federal laws to address new social prob-
lems.

Second, States must be granted greater flexibility to administer the emergency as-
sistance program. In some very interesting respects the issues involving emergency
assistance are similar to those in welfare reform. In welfare, Federal policy pro-
motes dependence by emphasizing cash assistance over job training and employ-
ment. In emergency assistance, Federal policy also has things backwards. Federal
emergency assistance policy encourages States to place families in temporary motels
at exorbitant costs rather than developing other strategies such as using emergency
assistance funds to create permanent housing which will lead to greater independ-
ence, and, in the long run, reduced public expenditures.

For example, we are currently paying an average of $42 a day for AFDC families
to live in motels or hotels on a temporary basis. The average length of stay is 68
days. This results in a tota! average cost of $2,800 per case. With the funds we are
currently spending for temporary housing lasting about two months, we could pro-
vide rental assistance sufficient to place the average family in permanent housing
for over a year and half.

Another example is that we are working with the city of East Orange, and the
Ford Foundation in a demonstration whereby we more effectively utilize emergency
assistance to renovate abandoned buildings and at the same time provide temporary
emergency shelter and supportive services as well as permanent housing to families
in need.

We are doing this by having a non-profit agency lease vacant emergency housing
units from the private owner. The agency pays the owner a rent that covers operat-
ing costs as well as the costs of making building-wide improvements. In return, the
nonprofit agency enters into an agreement to lease the refurbished apartments to
low-income families.

We will also soon take a major step to use emergency assistance more sensibly in
New Jersey. Heretofore, unlike New York, we have been maintaining a full AFDC
grant, including a housing component, for families on emergency assistance. This
has produced a double payment for housing which is inequitable. A family on AFDC
placed under emergency assistance in a hotel or motel receives the full AFDC grant,
but does not need to pay rent from that grant. The 99 percent of AFDC recipients
who at any time are not in hotels or motels under emergency assistance must pay
their rent out of the same size grant. This means that the disposable income of
those in hotels or motels is much higher.

Our plan is to delete the housing component of our regular welfare grant, thus
freeing up an estimated $3 to $6 million a year for our counties to use in rental
assistance programs for AFDC families. Shelter expansion, more permanent housing
arrangements, home finding and case management activities, and so forth. Some of
these services are reimbursable at the Federal level; others are not.

Recently, we experienced a crisis in emergency assistance in New Jersey when
the time limit for 940 families in welfare hotels ran out. In examining this situation,
we found that 80% of these families were residing in 5 of our 21 counties. We also
found that the differences in performance of the counties in placing these families
was not explained by their housing markets. For example, Camden and Middlesex
Counties, two counties with very serious housing problems, ranked among the best
in placing homeless families, We found that the difference between the counties' ex-
perience was that some had rental assistance, family shelter, and home finding serv-
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ices in place, while others did not. These services do make a difference, so it makes
sense to allow States the flexibility to use emergency assistance to fund them.

What we would like to see then, is Congress follow suit by allowing the States to
use emergency assistance in a more flexible manner. This can be accomplished in
various ways.

W e are very supportive of the provision which you have included in your welfare
refrrn bill, Senator Moynihan, which would authorize more flexible waivers in cer-
tain programs such as in emergency assistance. A wai-'er program would represent
one possible approach.

Another approach would be to specify in the emergency assistance statute the
ways in which emergency assistance could be used to support transitional or perma-
nent housing efforts not currently reimbursable, if the States can demonstrate that
it would be less costly to provide this type of assistance. These arrangements should
allow emergency assistance funds to be used for rental subsidies, special arrange-
ments to increase low-income housing, and the expansion of shelters.

I can assure you that New Jersey is as concerned as the Federal Government
about increasing emergency assistance expenditures. After all; we pay for half of
the costs. Thus, we ask that Federal policy grant us the flexibility to reduce these
expenditures by enabling us to redirect emergency assistance funds towards more
permanent housing arrangements. It simply makes no sense to continue to try and
address this problem in the worst possible manner by paying $1,200 to $1,500 a
month only to see families living in the squalor of the welfare hotels.

Third, prevention should be emphasized in emergency assistance. We are finding
that one of the most effective changes we have made is the authorization for coun-
ties to pay up to three months in rent arrears for families at risk of eviction and
making mortgage payments for families at risk of foreclosure.-This kind of assist-
anc* is much less expensive and disruptive to the family than sending evicted fami-
lies to motels and hotels. Yet, it is the kind of assistance that would be severely
diminished if emergency assistance were limited to 30 days.

Fourth, Congress must enact welfare reform to address the broader income-relat-
ed needs of public assistance recipients. One of the problems homeless families face
is that they do not have the resources or income to pay for the high rents which
often are charged in our State. By emphasizing job training and employment and
strengthened child support enforcement in the AFDC program, we can raise the in-
comes of many of these families to a level that is needed. New Jersey strongly sup-
ports both your bills, Senator Moynihan and Congressman Downey, and urges that
Congress pass and the President sign welfare reform legislation this year.

Fifth, in the final analysis, at the heart of this matter is the low-income housing
problem facing our country. Here, the withdrawal of the Federal Government from
the low-income housing area looms large. As you know, Federal support for such
housing has been drastically curtailed over the past several years, leaving many
families without any type of adequate housing. In New Jersey, we have waiting lists
for Government built housing as long as 10 years.

Without significant Federal support to develop more permanent low-income hous-
ing, homelessness becomes a permanent problem for which solutions cannot be
found. Under these circumstances, the pressure on the AFDC emergency assistance
program can only mount. And until such funding is provided and these alternatives
developed, there is little logic, in human or economic terms, to cutting back emer-
gency assistance further.

Rather, I ask today that the Federal Government renew and expand its commit-
ment to providing for the housing needs of the poor. The alarming dimensions of
this crisis demand this commitment. We can do no less for homeless families and
the children who have no choice but to rely on us for help.

Thank you.

Senator MOYNIHAN. We thank you, Commissioner.
And now, Commissioner Williams, who is the Deputy Director of

GAIN External Affairs. We have heard a great deal about GAIN in
Washington and here in New York, and we welcome you most es-
pecially, Mr. Williams.
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STATEMENT OF CARL B. WILLIAMS, DEPUTY DIRECTOR, GAIN
EXTERNAL AFFAIRS, CALIFORNIA DEPARTMENT OF SOCIAL
SERVICES
Mr. WILLIAMS. Thank you, Mr. Chairman, Senator. I testified

before you recently on your Senate bill 1511, and we have testimo-
ny prepared today that I would like to have submitted for the
record.

Senator MOYNIHAN. Without objection, of course.
Mr. WILLIAMS. I would like to point out, Senator, in that testimo-

ny that while we are waiting for the long term solution of the
homeless problem, we have urged that employment programs simi-
lar to those proposed in S. 1511 be considered as part of the mix
needed to solve the hgmeless problem.

Senator MOYNIHAN. Mr. Downey has already done his job and is
waiting for me to do mine.

Mr. WILLIAMS. Senator, we in California on February 1st started
an effort to aid in the problems of shelter for homeless AFDC fami-
lies, which had the regulations proposed by the Department of
Health and Human Services on December 14 been in place, we
could not have done. And we are concerned that while there was
reluctant approval of our program to aid homeless AFDC families,
that some time in the future the authority that we now have, may
be taken away. And we would not want to see that happen.

We have put into place a program that provides for both tempo-
rary and permanent housing for homeless AFDC applicants and re-
cipients. The temporary program provides for up to $60 a day per
family for 28 days, and that is followed by up to two times 80 per-
cent of the AFDC household grant to use for the very important
purposes of legal deposits for utilities and so forth. Deposits seem
to be one of the big problems with many homeless families-
coming up with that large sum of money that is needed just to get
in the front door.

We have also observed that one of the difficulties with many
homeless families is that the landlords are reluctant to rent to
them-principally because they say that there is no assurance of
receiving rent and that there are often irregular payments made
and so on. We would like to urge that in addition to changing the
current statute with respect to the use of special needs money for
the homeless, that in addition, we be permitted to make vendor
payments and third-party payments so that we can assure land-
lords that they will receive the rent that is due them from the
family that we have helped place in one of their units.

We would like to ask, Senator, that we not simply try to extend
the moratorium on these regulations. We are very concerned that
unless the philosophy is changed and reflected in new regulations,
that we will not be able to continue our program in California. We
would not want to see that happen. We expect that we will be serv-
ing as many as 50,000 to 75,000 in the State, and the principal
problem is housing. I am trying to avoid, Senator, saying the same
things that have already been said here by my colleagues.

Senator MOYNIHAN. It is important that three quite separate
States have the same message.
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Mr. WIUAMS. Senator, I would also like to point out that I am
representing a Republican Governor, who is very concerned about
this problem.

Thank you very much.
[The prepared statement follows:]

89-942 0 - 89 - 5
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Testimony Before
Suboommittees Holding Joint Field Hearing on
the Use of AFDC Funds for Homeless Families

Haroh 28, 1988

Presented by Carl B. Williams
Deputy Director

GAIN External Affairs
California Department of Social Services

Mr. Chairman, members of the subcommittees, my name is Carl
Williams and I am the Deputy Director of GAIN External Affairs
for the California Department of Social Services. I wish to
address the four issues identified by the suboommittees as areas
of specific concern with respect to the use of Aid to Families
with Dependent Children (AFDC) funds to assist homeless families,
We are particularly interested in these issues because our AFDC
Homeless Assistance Program went into effect February 1, 1988 on
an emergency basis. Thank you for this opportunity to present
California's view on this subject.

1. What is the appropriate role for the AFDC program to play
in responding to the needs of homeless families? To what
extent does the AFDC benefit level affect the number of
homeless families?

Response:

Section 406 of the Social Security Act addresses payments
with respect to needy dependent children and certain
individuals living with them. These AFDC payments
constitute aid subject to federal reimbursement. The
Social Security Act does not give federal authority to
limit or define the amount the state determines is
necessary to meet the need of such persons. Congress was
very clear in enacting the Social Security Aot that states
were to possess the sole power to set benefit levels and
the standard of need.

The AFDC program is designed to meet the basic needs of
applicants and recipients. Shelter is recognized as one of
these needs. Federal law and regulations are written to
grant states flexibility in meeting the needs of its AFDC
population. The Department ot Health and Human Services'
(DHHS) proposed rule, which could be interpreted to
prohibit homeless assistance from being granted as part of
the basic grant or as a nonrecurring special need, violates
the intent of federal law and regulations. Furthermore, it
is in conflict with the basic program tenet that recognizes
shelter as an essential part of the need standard.
Finally, AFDC is intended to provide assistance to needy
children and their families. This program has the
flexibility to allow states to meet the needs of homeless
families more equitably and effectively than any other form
of assistance.

In oonolusion, the AFDC program is the public assistance
program best able to meet the needs of homeless families
becouset

- It i8 a family assistance program;

- It is intended to meet shelter and other basic needs;

- It contains the flexibility to allow a homeless assistance
component within the overall program constraints (see
California's state plan option to provide homeless
assistance as a nonrecurring special need); and

Its eligibility criteria are broad enough to reach many
homeless families.
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2. Should the AFDC statute and regulations e modified? If
so, how?

Response:

The AFDC regulations should be modified to allow states to
provide additional eligibility restrictions to special
needs. Since a special need is a need above and beyond the
needs recognized for the majority of recipients, states
should be allowed to require verification of the need and
to impose additional income/resource limits.

Notwithstanding the provisions of 45 CFR 234.60
(Protective, vendor and two-party payments for dependent
children), the AFDC regulations should be amended to allow
states to issue vendor payments for the nonrecurring
special need. Vendor payments allow states to maximize
their flexibility in assisting homeless families while
concomitantly ensuring that the payment is used for the
purpose for which it is Intended.

Federal regulations should be amended to prohibit DHHS from
delaying approval/denial of state plan amendments.
Although federal regulations do prescribe time limits for
approval of state plan (45 CFR 201.3(e)), there is no
similar timeAli t for state plan amendments. It has been
California's experience that some te i plan amendments are
neither approved nor rejected but returned on the basis of
the need for more information or clarification. This has
the effect of precluding a decision regarding the
amendment, thus denying appeal rights to the state.

3. What would be the effect of the regulations proposed by the
Department of Health and Human Services on States,
localities, non-profit organizations and homeless AFDC
families?

Responses

The proposed regulation is unclear as to its meaning, which
must be ascertained from the Preamble. For example, the
Preamble refers to "type of housing occupied. " What does
this mean? A literal reading of this proposed regulation
would allow a state to assist a homeless family by paying
the initial costs of moving into a residence but not allow
a payment if the shelter were temporary. The special need
should not be tied to any particular type of housing,
merely to the objective of assisting the family to overcome
its homeless condition.

In addition, the Preamble clearly indicates that the
special need is not be used to assist a homeless family.
The Preamble, in part, states, "...we propose these
amendments regarding.. .special need allowances for shelter.
The regulations would clarify that such allowances are not
permissible under the AFDC Pro-a -TEmphasis adde-.)-

The first paragraph of the Preamble acknowledges that,
"Federal policy has long recognized that this need standard
includes the costs of basic needs recognized as essential
for all applionts and recipients. Generally included are
everyday items such as... shelter." DHHS agrees that
shelter is a basic need. Therefore, if a family is without
shelter, a basic need is not being met. The only mechanism
available within the program to meet needs not common to
the majority of recipients is the "special need." DHHS'
proposed rule severely reduces a state's flexibility to
address emergency situations, such as a lack of housing.

In conclusion, the proposed rule to curtail a state's
ability to maximize the use of the special need is
inconsistent with basic program principles. We should not
deny a family fulfillment of its essential need for
shelter.
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4. What i the long-term solution to the problem of homeless
families?

Response,

There does not appear to be a reliable source of
information regarding the characteristics or causes of
homelessness among families. Until we learn what underlies
this social phenomenon, the AFDC Program can provide long-
term assistance to homeless AFDC families (see California's
state plan pro-print pages providing a nonrecurring special
need for homeless assistance, attached) within the limits
of the program constraints. However, the issue of
affordable housing goes far beyond the scope of the AFDC
Program. We must look to our social solentists and
researchers to provide date to guide long-term policy. One
area of interest should be employment directed welfare
reform programs such as California's Greater Avenues for
Independence.

AFDC can help get families off of the streets and into
permanent housing through the use of a time-limited
nonrecurring special need. Once the family is housed,
vendor payments for rent could ensure the families
continued residency in the permanent housing.

We urge the committee to allow this Incremental step
towards assisting homeless families and to stimulate
careful inquiry into the causes, prevention and solutions
to this multi-facetted problem.



127

Senator MOYNIHAN. We thank you, Mr. Williams, and if you will
just indulge me here, Mr. Chairman. Mr. Williams was talking
about yendor payments. I think we really have to listen to him,
and all of us who go to the Congress, I think remember the first
time they got beat on the floor, and that hasn't happened to Mr.,
Downey yet, but it will come in time. Statistically it will, and then
you will remember it.

But the first time I was beat, and beat pretty badly, was on the
question of vendor payments, two-party checks.

Mr. WILWiAs. I remember it, sir.
Senator MOYIHAN. And Mr. Rangel and Mr. Bingham had

passed a measure that let the city do more of this. And it was a
time when a lot of our present problem was beginning, about 1977
or 1978, if I recall. At that time, at the seventh inning stretch in
Yankee Stadium when there was nothing to show on the field, they
would turn the cameras around and you could watch the South
Bronx burning. And we were trying to say when a welfare mother
appears to the landlord, if she has a two-party check for the rent,
she can say, "I am a good tenant, you know my rent will be paid.
You can be sure of that. You can't be sure of other people, but I am
a good prospect." Strange, the doctrinal opposition to that. It got
beaten in the Senate as somehow illiberal, which is helpless.

I just want to say that we are with you. I think I hear you, Mr.
Williams, that you don't want another 12 postponements of your
sentence, you would like to get this thing changed.

Mr. WILLAMs. That's right.
Senator MOYNIHAN. I hope we can change it for you, and I think

Mr. Downey would agree.
Acting Chairman DOWNEY. I want to thank our panel, and apolo-
~e to my commissioner for being out of the room for the time of

histestimony. I can assure you I am aware of what he said, and
briefly listening to you, Mr. Altman, am encouraged that as, Sena-
tor Moynihan suggested, there seems to be nobody in agreement
that these regulations make any sense, save Mr. Stanton.

I have been unable to locate anyone else, and sadly, changing the
regulation is not going to be an easy task. Mr. Williams, we find
ourselves at this point in the hearing in an unusual position since
we must kill time until 3 o'clock. We are waiting on Mr. Dukakis,
and we have yet another panel, but while I have you here, I have
some questions about the GAIN Progr3m, and your experience if
you can relate it to us, specifically with respect to San Diego.

Senator Moynihan and I, as you know, respectively chair the
welfare subcommittees in the House and the Senate. We passed a
bill in the House, and we await action in the Senate. If Pat has his
way, we will certainly see that bill. I am not sure that we can get
President Reagan to sign the bill, but we will endeavor to do that.
What we have been told, at least I have been by my colleagues
from California, is that the critical link between dependency and
productivity is in child care. And also, what has been found in
places like San Diego, is that not only is child care more expensive
than we ever estimate, but that the remedial skills that are neces-
sary for putting people to work, are also not what we expect, that
is, we have to teach people to read and to write, to go on inter-
views, and to do a variety of things.
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Can you give us the benefit of your wisdom with respect to the
GAIN program in your state on these points, child care, and reme-
dial skills for those who are in it?

Mr. WiwL Ms. Yes' 'I am delighted to have this opportunity.
Mr. Downey, when GAIN went into effect about 2 years ago we

were somewhat naive about some of the problems we were faced
with in our caseload. I think it is fair to say that we really didn't
known very much about our AFDC population, even though we
have been serving them for 50 years. What we discovered are two
very important things.

One is that our early estimates of how many of those people
were in need of basic education were very much understated. We
are now finding that about 60 percent of the general AFDC popula-
tion needs to return to basic education of one degree or another
ranging from a few weeks to get prepared for a GED exam to sev-
eral years to learn English because the person is, for example,coming from Southeast Asia or Mexico and doesn't speak English.
We are spending great sums of money on basic education, and I
always like to add when I am asked this question that it raises seri-
ous concerns in my mind, and I think in most people's minds about
what is happening with our basic education structure.

We see, unfortunately, an endless stream of people dropping out
of high school, failing at high school in the second or third grade
and coming onto welfare and spending long periods of time on aid.
I think somebody has to make inquiry into why our education
system is producing such ill-prepared people, who are very often
getting into other dysfunctional behaviors and ending up on public
assistance.

On the question of child care, under our rules nobody is required
to participate in our program unless they receive child care. And
the child care that is selected is at the choice of the participant,
not the Government's choice. Because of this choice, we learned
that in California, child care rates varied considerably. If you have
what amounts to a babysitting arrangement with grandma, you
pay one rate. If you are looking at a relatively sophisticated child
care center, you are at a very different and higher rate.

We asked and received from the Federal Government, waivers to
allow us to pay the market rate for child care. In fact, under our
State law, we may pay, and this is a technicality, 1V standard de-
viations above the mean market rate, so long as the average rate
stays at the market rate as determined by our resource and refer-
ral agencies.

What that all means is we can pay high child care rates as long
as we are also paying relatively low child care rates.

Acting Chairman DOWNEY. If I can just interrupt here, we have
someone from Stamford working in the back office. One-and-a-half
standard deviations indeed.

Mr. Wiuu.m. I understand that sounds very technical, but it
has been working very well. We are able to pay for very expensive
child care in a place like San Diego or Santa Clara County, and
still stay within the average cost that we have established as the
market rate. That rate, by the way, is established annually by the
resource and referral agencies that do a complete survey of child
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care provided throughout the State. Rates are then established for
each community.

We have found that the kind of child care that is probably most
useful, because we are using the typical WIN mandatory cutoff for
our participation, is child care that is provided in school settings.
Before school or after school care seems to be the most useful for
many parents who are trying to learn a skill, are actually starting
to work, or are going back to school themselves. It is convenient for
them, they trust the schools, and they like to have their children
there. That is not to say, of course, that we are not providing child
care in other settings as well.

One of the unique features of the GAIN program is that child
care is provided and paid for, even if it is provided by a relative of
the child. So, if grandma looks after the child, we will pay grand-
ma, albeit a reduced rate. I believe that covers the two questions
you have asked.

Acting Chairman DOWNEY. Quite adequately.
Senator MOYNIHAN. Mr. Rangel.
Mr. RANGEL. Director Williams, you have been talking about the

failure of the educational system and, of course, you probably
would agree that if you had kids coming out of this homeless envi-
ronment that naturally would impact on their lack of ability to get
an education. But do they have any alternative school system in
California that might hone in on the special problems that I guess,
social workers call them, at risk, the kids?

Mr. WILLIAMS. Yes, we do have an alternative program for
youngsters. We even have a program in which a youngster can
take high school courses essentially staying home. I don't know the
technical term for it, but it is a program which 6eems to be work-
ing out reasonably well.

Mr. RANGEL. Is the private sector involved with that?
Mr. WILLIAMS. No, not at this point. Although with the money

that is going into the GAIN Program, we are beginning to see more
interest from the private sector. One of the things we have learned
is if you look at all of the young women who are heading house-
holds on AFDC, about 60 percent of those young women had their
first child when they were teenagers. We also know that of that
same group, that approximately 70 to 80 percent of those young
women dropped out of high school either be ore or just after becom-
ing pregnant.

So, we are seeing the school failure contributing to this dysfunc-
tional behavior which is extending spells on public assistance.
Quite frankly, the national research that has been conducted tells
us that a woman who has had a child when she was a teenager, is
likely to remain on public assistance an average of 10.4 years, the
longest stay on AFDC of any particular group. While, I can't say
that education is going to solve the problem of teenage parenting, I
have a feeling that if teenage parenting occurs and there is a high
school education that goes along with that, the chances of repeti-
tion are greatly reduced, and the opportunities for the future are
greatly enhanced.

Acting Chairman DOWNEY. Would you yield, Mr. Rangel?
Mr. RANGEL. Yes.
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Acting Chairman DOWNEY. Mr. Williams, in the GAIN program
do you target teen mothers for finishing high school or for any spe-
cial intervention so that the teen mother is less likely to live her
life without a diploma?

Mr. WILLIAMS. I almost wish you hadn't asked me that because
the answer is we are doing it by encouraging them as volunteers.
In 1985 when the bill was passed, we did not have the benefit of
the research that came out of Mathamatica Corp. recently, which
tells us that the Bayne and Ellwood data reflects that the people
who are likely to stay on welfare the longest are the people who
had children when they were teenagers.

We didn't know that at the time, so what we did was to set the
cutoff at 6 years of age. While, that will pick up a large number of
women who had their first child when they were teenagers, it
won't deal with the young women at the front end of the system.
Therefore, we are out very vigorously trying to market this group
of people to come into the program. We are working closely with
the educational establishment trying to set up programs that will
maintain them in school and keeps them moving forward. The
facts are that once one of these young women gets a high school
diploma, a GED, or equivalent, the tendency to repeat the mistake
is reduced substantially. So there is a tremendous value in getting
them to volunteer.

Senator MOYNIHAN. Mr. Perales, Ms. Bane used to be your assist-
ant.

Mr. PERALES. Yes, she was my deputy, and at that time we put in
place a couple of programs and while we don't get the same atten-
tion I think in New York because we don't have a name like
REACH or GAIN, we have had since 1984 one of the most effective
welfare-to-work programs.

Two things that we do for teenagers, I think are unique and very
important, and I just wanted to add them. One of them is that we
require case management. In other words, as of this year, any teen-
ager who is a parent on our caseload, is automatically assigned a
case worker, a case worker whose caseload cannot be very long.
Typically we are talking about 25 or 30 young women assigned to a
social worker.

Second while there is no requirement that a woman with a child
over the age of six participate in a employment program or even in
an educational program, we have set up 19 centers throughout our
State, called CEOSC, comprehensive employment opportunity sup-
port centers. I know that both Senator Moynihan and Mr. Downey
are looking forward to visiting one of them, and I would like to
extend an invitation to Congressman Rangel to visit one of our cen-
ters.

Mr. RANGM In my district?
Mr. Pzwzs. Well, we don't have one in your district, Congress-

man.
Mr. RANGEL. Well, that is easiest way to get my attention.
Mr. PzRALES. I am looking forward, Mr. Congressman, to estab-

lishing one in your district, but as of the moment, we've only got 19
in the State and three of them are in New York City. But they are
important in that one location, one facility, we provide all of the
services that this parent and young child will need, including child

.1 -'
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care, including remedial education, as well as the type of educa-
tional training that they are best suited for. And we do it, I think,
in such an attractive way that these women with young children,
who are pot obliged to participate in this pro',am under current
Federal law, actually there are long waiting lists in each one of
these CEOSC's throughout our State.

So that New York is very proud of our employment programs,
particularly those programs that target women with young chil-
dren and to target teenage mothers.

Mr. RANGEL. Do these teenage mothers go into the public school
system?

Mr. PERALES. Quite often what the case manager does is to find
the appropriate educational place for this teenager.

Mr. RANGEL. Well, what alternative appropriate place is there?
Mr. PERALES. Quite often it is a public school. There are public

schools in New York City where young parents are welcomed and
provided with some help. In other instances, it may have to be
after regular school hours.

Mr. RANGEL. I am thrilled to talk with you, commissioner. The
private sector, Columbia University, has put together a program
that would have them come in, and with a little help from Secre-
tary Bennett, be able to say that once this person has just fallen
between the cracks, that is that they are out of the system com-
pletely, that because of the special needs that industry has in our
city and State, that they might be willing to pick up a part of the
tab to see whether they can do some training.

Mr. Williams.
Mr. WILLIAMS. One experiment we are trying is occurring in San

Diego County. One of the things we have observed about young
people who have dropped out of school is that they are very reluc-
tant to go back to the same institution where they failed. The place
is not for them. They had a hard time there, they don't want to go
back, and for whatever reason, that doesn't seem to be the easiest
way to get them the education that they failed to get the first time.

In San Diego County, eight of the school districts have gotten to-
gether and decided on a common curriculum, which by the way is a
rather amazing accomplishment. School districts can't usually
agree on where to go for lunch, much less on a common curricu-
lum. Nevertheless, they have established a plan to open 45 or so
storefront computer-aided instruction centers throughout the com-
munities from whence are coming many of the participants in the
GAIN program. The object being to keep the self-esteem of the stu-
dent up by not forcing them back behind the desk of the high
school down the street where they failed.

This experiment has already been tested in a couple of locations
with very remarkable results. Now, I can't say this is going to
happen all of the time, but we sent some people over there for
basic remediation, thinking we would just raise their reading levels
and math levels to a sixth or seventh grade level. Within a remark-
ably short amount of time, all but one of the first group passed the
GED test and received their high school diplomas. We never ex-
pected that, but the combination of the setting, of the computer-
aided instruction which is very, very helpful, and the fairly high
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teacher-to-student ratio, seems to be making the difference with
these people who failed miserably the first time through.

Mr. RANGEL. Mr. Altman, did you have some similar experience?
Mr. ALTMAN. Yes, I am glad you raised the question because we

feel pretty strongly that focusing on that teenager on welfare, that
unmarried, unemployed, out of school, is the litmus test for the
whole welfare reform effort. And frankly, if you are ducking that
problem, you are ducking in welfare reform, the most important

,job that needs to be taken on, because the rolls continue to fil up
with these young lives, and those statistics are the same we see the
4 in 10 statistics, that are lost for decades to poverty.

That is the reason when we designed our REACH program, we
made it mandatory for women with children as young as2years of
age; so that we could begin to take that on. And it is also the
reason we have launched a. targeted program in Camden and
Newark that brings in every single teenage mother on welfare. It is
called Teen Progress, and provides not just the kinds of opportuni-
ties and supports we typically talk about in our welfare reform ef-
forts, the job training, the child care, the extended Medicaid cover-
age, but much more intensive educational work, group work, life
skills training and parenting education and all of that.

And I would say on this point, not only are these programs focus-
ing on the teenage mothers an argument for passing welfare
reform legislation, but I guess almost unfortunately, they almost
underscore the need for some political patience when we do.

Senator MOYNIHAN. And for advocacy
Can I just make a point for my colleagues, which is obviously

clear to you.
Mr. ALTMN. Yes.
Senator MOYNIHAN. Mr. Williams said, and it seems to be so im-

portant, that when they designed the GAIN Program 2 %, 3 years
ago, they didn't have this information. We have been learning
something. Mathamatica came along and Ellwood and Bane came
along, and we know more than we knew. What we know is that the
welfare population divides in half. About half of the people are on
under 4 years. No big explanation of what happened to them the
marriage broke up, that's all, and they are 33-years-old and they
have to get their lives together ad they do, and you never see
them again. All you do is send them checks jiko unemployment
checks. The plant closed, they find another job, and while they are
out of work, they need help, that's all.

But this other half, they are going to be on 10 years. Now, the
liberal sensibilities, and I speak as liberal, says, "Don't force that
mother into the work force, or into education, and so forth. Wait
until the child is older." That is what we think now is wrong, isn't
that right?Mr. ALTMANq. Yes.

Senator MOYNIHAN. We want to get right in there, in fact, when
that child is only 18 months old or 2 years old?

Mr. ALumwN. And, Senator, the most important proof of that is
to talk to the recipients themselves. Talk, as I have, to the hun-
dreds of kids who have moved through our Teen Progress program
about, "Did it bother you that it was a mandatory program?"
"Well, yes, actually it did. I don't trust the state. I didn't want any.
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thing to do with this. I didn't want to do that. It's the best thing
that ever happened to me in my life. I can't tell you how I feel dif-
ferently when I go home at night, how I look at my kids diTerent-
ly, ho-v they look at me. Here is where I am headed, and now I've
got some hope again."

I have yet to find a recipient, leave aside some of the organized
groups we talk to, who has a problem with the mandatory pro-
gram.

Mr. RANGEL. Would you yield on that?
Senator MOYNIHAN. Yes, sir.
Mr. RANGEL. I think that is in part the changing nature of the

American work force. In the past we didn't expect a mother to be
both a mother and a father to these children, but now clearly be-
cause in the general work force, we have so many more women in
the work force, it is now unusual to expect some women, in this
case four women, not to fully participate as well. And I am inter-
ested in what you said, Mr. Altman, about the fact that there is
sometimes a disparity between the advocacy groups and what you
see from the recipients themselves. And there is great dignity in
work, and there is a great understanding that it is probably a
better role model for the child to see the mother participate.

I do chafe a little bit at making it as mandatory, because what I
fear is that if you make it mandatory too soon, what happens is
you just provide a-job search program and a lot of churning as op-
posed to any serious intent to help people. It winds up being you
are fulfilling some requirement that Washington has made for you,
but you are not doing anything for the people.

Senator MOYNIHAN. No, but we shouldn't be afraid to get in
there early.

Mr. RANGEL. Is that the New York experience, Cesar?
Mr. PER.A.I. Well, as I indicated earlier, New York has been

very effective in 'offering a voluntary program for women with
young children. Quite frankly, it will be a long time before we have
gone through all the volunteers who have come forward before we
have to reach the question I think of requiring women with young
children, which is one of the reasons why we have no sought a
waiver.

Mr. RANGEL. But if it is not a requirement, do you find that the
young mothers find it exciting to have the job opportunities?

Mr. PERALE . Absolutely, no question.
Mr. RANGEL. Would you object to the mandatory requirement as

a matter of social science?
Mr. PERALES. I have I think the same reluctance that Tom

Downey has about doing that unless we are prepared to make sure
that there is a decent program at the end of it. Unless we are pre-
pared to insure decent job care. And that is why I am reluctant to
categorically embrace that concept.

Mr.'RANGEL. Thank you.
Senator MOYNIHAN. Gentlemen, we thank you very much, and

Mr. Williams particularly, for you coming across country.
Acting Chairman DOWNEY. The next witness will find himself in

an unusual position, he will be asked to take his time delivering
his testimony. And we will think of as many exhaustive questions
as we possibly can.
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We will now hear from Mr. Steven Banks, an attorney from the
Homeless Family Rights Project, Legal Aid Society of New York.
He is accompanied by Ms. Yvonne McCain. Mr. Banks, Ms.
McCain, if you would please come forward, and Mr. Moses, assist--
ant executive director, Children's Aid Society.

STATEMENT OF STEVEN BANKS, ATTORNEY, HOMELESS FAMILY
RIGHTS PROJECT, LEGAL AID SOCIETY OF NEW YORK, ACCOM-
PANIED BY YVONNE McCAIN
Mr. BANS. First of all, let me commend you for your efforts in

this area and your stamina today. You have been very patient.
Normally we find ourseive in a situation where we are at the end
and you need to leave. So we are very grateful that you are stay-

mlet me also introduce Yvonne McCain and her son Jonathan.
Mrs. McCain lived in the Martinique Hotel for 4 years. She spent
approximately a month at the Henry Street Settlement, which is
the apartment-style emergency housing that this facility is based
on; and now lives in an apartment with a lease which is cet to
expire in a year and a hal And at that point, she has no prospects
for other housing, she will describe in some detail with the expand-
ed time frame some of her experiences.

Let me first of all note that this is a unique hearing. We have sat
here and listened to the presentations from city and state officials.
dTpically the homeless advocates come and present a completely
different point of view than the city and State officials. I think
today, however, there is unity on one point, and that is that the
Secretary's regulations would do tremendous damage and would do
nothing to prevent homeless families with children from being ex-
posed to the types of conditions at the Martinique that Ms. McCain
was exposed to, as well as to conditions in the other 59 hotels in
the city. And I think there is unity between the State and city offi-
cials and the advocates that we are looking to Congress to not just
turn back these regulations-although we certainly appreciate the
efforts almost a year ago now, or 8 months ago, that you both went
through to beat them back. I think we are looking to Congress to
clarify the type of issues that Congressman Rangel and the Mayor
engaged in an extended discussion. To clarify, for example, that
EAF and AFDC funds can be used to do just what Congressman
Rangel suggested they ought to be used for, and that is to rehabili-
tate Some of the city buildings for use as temporary facilities-
more adequate facilities, I should say, than the amounts of money
that are being given to hotel owners.

There are other steps that must be taken. Let me first say
though that although the city and state officials have focused
really on the problem which is the cutback on federal assistance
for housing, not enough can be said about the urgency of address-
ing the problem. There are tonight 12,500 children living in abys-
mal conditions. Media accounts certainly detail what those are; we
need not go into them in great detail. But to think about life as
Jonathan next to me experienced, in hotel rooms where food had to
be hung from the ceiling to keep the mice from eating it, in hotel
rooms where children urinate in peach cans in the night time be-
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cause their parents are afraid to take them to bathrooms in the
hallway, and where there is no place to do any school work, and
where in fact the bed in the room becomes the focal piece of furni-
ture since there is often no other furniture, there is a great deal of
urgency.

There is a lost generation of children right now that we are cre-
ating by the policies of the last 8 years, last 7 Vyears, and unless
the government, Congress and the cities and States are prepared to
spend tremendous amounts of money sometime in the future to
deal with the increased medical problems, the increased education-
al problems, the increased juvenile justice and criminal justice ex-
penses associated with producing such a generation, the price of
constructing a rational housing policy will pale in comparison to
that price.

Now, this facility that we are sitting in is quite a change from
the institutional style and hotel-style shelters that have been used
as the norm. If these regulations are implemented, the not-for-
profit organizations that develop these types of shelters will quite
clearly not be able to develop any more. The Secretary suggests
that as a result of this there could be a not-for-profit exception. I
believe Councilman Gerges testified that not-for-profits could be
asked to manage facilities like this in the city; that 50 not-for-prof-
its could be found.

Sadly I think our experience in New York, and we also deal with
advocates throughout the country, is that there are not enough not-
for-profits with either the ability or the inclination to manage fa-
cilities like this and like some of the facilities that Mr. Moses will
be speaking about that his organization manages. So to say that a
not-for-pro fit exception could save the impact of these regulations
is really to miss the reality that there simply are not not-for-profits
to deal with this issue.

Second of all, I think in focusing on this facility that we are in
today, we ought not to lose sight that this facility is only a step out
of the mess in which we currently find ourselves. In some respects
this facility is a Band Aid, a much better band aid albeit, on the
current situation. But all of the clients that we represent that are
in this facility, as pleased as they are to be in this facility, still
want and need one thing and this is an apartment. This is not a
permanent place to live. And as we create more facilities like this
to address the deplorable conditions in shelters and hotels, we
won't be very much further 5 years from now if we are not also
creating places for the people to go to who are being placed in
these more adequate facilities.

There really are several ways in which the EAF and AFDC regu-
lations and other Federal programs could be clarified or amended
to address the various specific problems that families like Mrs.
McCain experienced. First of all, the EAF and AFDC money are a
funding stream, in the way that Congressman Schumer and Con-
gressman Weiss have identified, that could be used to develop both
facilities like this, but more important, permanent housing options.
If the purpose of the EAF statute was to provide money to States
to avoid destitution of children, how much more destitute could
children be than to live in the Martinique or to live in 3t shelter?
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To use those money to develop permanent housing is certainly not
a tremendous jump from the intent of the program.

Alternatively, the money could come from another part of nb
Federal budget. There is no reason why, for example, the HUD
budget-and I realize that this committee is not focused on the
HUD budget, but housing and public assistance programs are inti-
mately related-there is no reason why HUD money could not spe-
cifically be appropriated to relocate currently homeless families
from emergency housing to housing authority facilities. It is in-
structive to remember that this is not the first emergency housing
crises in New York City, indeed nationally. But in New York City

- in the early 1970's when the ma or was a Congressman and con-
ducted the type of hearings that he testified at today, the solution
was to relocate families from the hotels into the public housing au-
thorities. Since that time money for that purpose have dried up. In
looking at solutions, we would urge you simply to look not at just
EAF and AFDC statutes, but the wide range of programs that are
available.

The flaw in the Secretary's presentation of his proposed regula-
tions is that he says States should use other housing programs for
these needs. In fact, he is partially correct, but the Reagan admin-
istration has left cities and states without any housing programs to
use if these programs are going to be cut.

Anyone who drove here or walked here couldn't possibly have
missed the abandoned buildings that are around this facility. We
have had a great debate within this city about money which should
be used to develop these buildings. I think the mayor alluded to
that debate. Let me emphasize again, our purpose in coming here
today is not to rehash that debate, but to say quite simply if feder-
al moneys are made available to localities like New York which
own properties, these buildings could be rehabilitated and not used
as temporary shelters but flled as permanent housing. We would
urge you to look at making money available to localities to reha-
bilitate city or municipally owned land or housing for the purpose
of providing permanent housing.

We would also urge you to look at the public assistance side of
the problem. When families of four get $312 a month for rent, it
should be no surprise that those families can neither retain nor
obtain housing. There simply isn't housing that exists for $312 a
month for a family of four in this city. Contrast that with the HUD
fair-market rental value that HUD has estimated that families
need to purchase modest accommodations that meet code stand-
ards. -In the range of $650 is the range of the HUD fair-market-
value level in New York. So on the one hand we have HUD saying
that's how much you need to rent an apartment, and we have re-
cipients being provided with $312 to rent an apartment. Clearly, a
very critical change that could be effected in the EAF and AFDC
statutes, in particular the AFDC statutes, is a requirement that the
rent levels meet at least the HUD level. That is perhaps combining
housing and public assistance issues, but this whole problem exists
because of the failure to look at this as an inter-related problem.

At the same time basic benefit levels are woefully inadequate.
There is a relationship between the fact that a family of three in
New York receives, on an annual basis including food stamps, ap-
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proximately $8,300, when the Federal poverty level for that same
family in 1987 was $9,300.

In Brooklyn-as long as we are in Brooklyn I note that we have
done a survey of what those standards mean for our clients in
Brooklyn: The average family of three, a mother and two children
in Brooklyn, once you're controlled for fixed expenses like rent,
utilities, and so forth, has $3 in cash and $5.77 in food stamps to
live off each day. Now if anyone has been to the store and they
have seen that the price of Pampers is $16.99, just for a box of
Pampers. So it shouldn't be surprising that with families receiving
less than poverty level in income when they are on public assist-
ance, that they are receiving less than they need to retain housing.
In effect we are putting families in an eviction zone; they are being
condemned to be evicted.

Last, you referred earlier to churning as a problem. That is
households being put off of public assistance for erroneous reasons.
The effect of quality control programs, and I know there will be a
hearing later on in April on these issues, shouldn't be discounted.
It is important to look at the effect of quality control programs on
this problem. Quality control programs lead to sanctioning states
for providing benefits to ineligible recipients. There is no sanction
for denying benefits to eligibles or erroneously terminating benefits
to eligible families. Recent studies done by Anna Lou DeHavannon
have demonstrated that of families coming into emergency assist-
ance units, at least half of those families have closed cases. Now
they are presumptively eligible for benefits since they are being
provided with emergency housing; yet, for erroneous reasons, their
cases were closed. When your case is erroneously closed, you can't
pay the rent. The effect of the focus of quality controlled programs
on sanctions for ineligibles versus sanctioning denials to eligibles is
exactly that. We would ask that you consider that, not only in the
context that you will be considering this problem next month, but
that you look at it as interrelated to the homeless problem.

Thank you very much.
[The prepared statement follows:]
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TESTIMONY OF THE HOMELESS FAMILY RIGHTS
PROJECT BEFORE THE JOINT HEARING OF THE
SUBCOMMITTEE ON PUBLIC ASSISTANCE AND
UNEMPLOYMENT COMPENSATION OF THE HOUSE
COMMITTEE ON WAYS AND MEANS AND THE
SUBCOMMITTEE ON SOCIAL SECURITY AND FAMILY
POLICY OF THE SENATE COMMITTEE ON FINANCE --
MARCH 28. 1988

This testimony is submitted by the Homeless Family Rights
Project of The Legal Aid Society.

In view qf the urgent immediate need for adequate,
permanent housing for homeless families, we welcome this
opportunity to review the circumstances which currently confront
homeless families with children in New York City. In this
testimony, we will describe the dimensions of the current crisis,
and the impact of the Department of Health and Human Services'
proposed regulations as well as some remedies for the provision
of permanent housing. The problems of homeless families and the
need for permanent housing will also be discussed by one of our
clients, Yvonne McCain, who is the named plaintiff in litigation
commenced by The Legal Aid Society in 1983 on behalf of homeless
families with children in New York City.

As some of you may know, The Legal Aid Society has
commenced litigation over the past five years on behalf of
homeless families with children. As a result of one of. our
lawsuits, McCain v. Koch, a New York State appellate court has
determined that the State and City are legally obligated to
provide emergency shelter to homeless fam lies with children.
This past June, in XcCJin, the New York State Court of Appeals
held that homeless- families with children are entitled to safe
and sanitary living conditions in welfare hotels in New York
City. In addition to KgCain and other class action litigation,
we have provided individualized legal representation to hundreds
of homeless families with children over the past five years.
Through our emergency hotline for homeless families and our
regular outreach work in hotels and shelters used by the City as
emergency housing, we have had a unique vantage point to observe
the circumstances which confront homeless families on a
day-to-day basis. We also regularly provide back-up support and
assistance to advocates throughout New York as well in other
parts of the country.
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DIMENSIONS OF HE PROBLEM

Some 5,200 families -- including more than 12,500 children
-- are now receiving emergency housing in this City each night.
The vast majority of these families became homeless as a result
of circumstances beyond their control. They have lost their
permanent housing because of fires or vacate orders placed
because of dangerous housing conditions. Others had to leave
their housing because of deteriorating conditions or because they
had been livng in overcrowded and unhealthy conditions,
doubled-up with relatives or friends in inadequate permanent
housing. Some are battered women or children. Some are families
who have lost their housing because employment was lost or public
assistance benefits were erroneously terminated or a wage earner
deserted the family. Others have lost their permanent housing
because, without the assistance of counsel, they were improperly
evicted. Still others h4Ve lost their apartments or have never
been able to afford apartments of their own because prevailing
rents are higher than the monthly public assistance grant for
shelter that is provided in New York City. Indeed, the monthly
public assistance shelter grant for a family of four is a mere
$312.00.

Despite the issuance of Court orders in our litigation and
the issuance of State regulations governing the provision of
emergency housing, the day-to-day existence of homeless families
and their children continues to be as brutal as that experienced
by the original families who sought our assistance five years
ago.

Media accounts detail the fact that children and families
continue to be placed in transient welfares hotels under
conditions which are utterly shocking. Without actually seeing
the conditions, it is difficult to comprehend that families with
children in 1988 in the United States are living amidst such
filth and squalor. Conditions in these hotels are reminiscent --
perhaps even worse -- than slum conditions described by Charles
Dickens and later by Upton Sinclair. Health risks are as great
as or even worse than those found in many developing nations.
Despite the clear requirements of State law, families are
regularly placed in emergency housing in hotel rooms with
inadequate heat and hot water; bathrooms that lack privacy and
are frequently inoperable; single rooms with one or two beds,
even for families with several children; filthy, vermin-infested
mattresses; no pillows, sheets, blankets, or towels; no cribs for
infants; windows without guards; and doors with broken locks.
Children have no place to do-schoolwork. Food is often stored in
bags suspended from the ceiling to keep mice from eating it.
There are usually no cooking facilities. Chipping, peeling and
exposed paint throughout a number of these hotels contains lead
in concentrations as much as ten times the level permitted by
law. These hotels offer little security, and children placed in
them are regularly exposed to drug traffic, prostitution, and
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violent crime. Families often report that their children must
urinate in tin cans during the night because parents are fearful
of going out of their hotel rooms at night to use "public"
bathrooms in the hallways. Other families recount stories of
children having to use hallway bathrooms where the walls are
bespattered with blood. Drug paraphernalia of transients using
these hotels is often strewn about in both bathrooms and "public"
hall!iays.

At some hotels, such as the Turf Motel in Queens, families
are placed for only one or two nights at a time -- forcing them
to spend all day at their welfare centers, most of the night at
an all-night welfare office to wait for a one-night hotel
placement in the early morning hours, and then to repeat that
daily process over a period of weeks or even months. Under such
circumstances, the education of children, health care and any
semblance of normal family life are completely disrupted.

And yet, the alternative to the "welfare" hotel system
which has been utilized over the past three years -- the use of
institutional shelters for homeless families and their children,
including families containing children and adults with
contagious diseases and special medical needs -- is even more
expensive and exposes children and their families to even more
deplorable conditions. Inspections of these shelters evoke
visions of Calcutta or worse. While the City has committed to
cease using such shelters, that commitment will not be
implemented until 1992.

At institutional shelters, men, women and children,
including young children and opposite sex teenagers, live and
sleep in open rooms. There are no partitions between family
sleeping areas. There is absolutely no privacy. Sleep is
difficult, if not impossible, with the cries of young children
continuing through the night. Diarrhea, rashes and colds are the
norm, and there is no adequate screening system to protect
against disease. Indeed, quarantines at the City's five
barracks-style shelters because of outbreaks of measles and
chicken pox are regular occurrences.

THE IMPACT OF THE SECRETARY'S PROPOSED REGULATIONS AND SOME
REMEDIES FOR THE PROVISION OF PERMANENT HOUSING

Against this bleak background, the Secretary simply-
proposes to severely restrict federal funding for the provision
of emergency housing, assistance and services for homeless
families with children. As discussed in detail in our comments
to the Secretary's proposed regulations, the proposed regulations
would violate existing provisions of the Social Security Act and
defeat the emergency assistance program's purpose of preventing
homelessness. (A copy of The Legal Aid Society's comments are
attached and made a part hereto as Exhibit A.) These proposed
regulations are based upon fundamental misconceptions of the
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needs of homeless families, the services necessary to prevent or
abbreviate homelessness, and the availability of alternative
federal housing assistance for the homeless. Restricting the
provision of federal assistance will neither prevent homelessness
nor prevent the placement of homeless families in wretched
welfare hotels or institutional shelters.

As the Secretary has noted, many non-profit providers of
shelter for homeless families have made significant capital
investments to develop alternative forms of emergency housing for
homeless families. The site of this hearing -- the HELP I
Shelter operated by the American Red Cross -- is but one example
of alternatives to welfare hotels and institutional shelters that
these organizations can develop. Such well-known charitable
organizations as the Red Cross, Women-In-Need and the Citizen's
Committee for Children made these investments in justifiable
reliance on the continued availability of emergency funding to
cover capital and operational costs of their facilities.
Termination of funding for the efforts of these non-profit
institutions would have devastating consequences on the
institutions the" elves and on homeless families who require
their assistance and services.

* Nor would creation of an exception for not-for-profit
institutions, as the Secretary seems to suggest, constitute an
acceptable solution. In New York City -- and, we believe,
elsewhere in the country -- there are simply too few
not-for-profit providers with the ability, inclination and
experience to develop and operate emergency housing on the scale
needed to meet the growing needs of homeless families. In New
York City, not-for-profit agencies provide emergency housing for
only 1110 families -- less than one quarter of all homeless
families receiving emergency housing assistance.

Rather than summarily eliminating federal assistance for
the provision of emergency housing for homeless families with
children, the federal government should amend the Aid for
Families with Dependent Children (AFDC) statute by enacting
legislation such as the Schumer-Weiss bill to explicitly permit
the same federal dollars which are now being used to pay for
welfare hotels and institutional shelters to be used to develop
more humane, cost-effective apartment-style emergency housing and
permanent housing for homeless families. In contrast to the
abysmal conditions at welfare hotels and institutional shelters,
in apartment-style emergency housing such as the Henry Street
Settlement in Manhattan, homeless families are provided with a
self-contained living unit, including cooking facilities,
bathrooms, and adequate living and sleeping space. As a result
of the stabilizing effect of such an adequate environment and the
provision of social services, families in such facilities are
relocated to permanent housing after substantially shorter
periods of time than families languishing in decrepit conditions
in OwelfareO hotels or institutional shelters. For example,
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while the average length of stay at Henry Street is now
approximately 10 months, the average length of stay at the
Holland Hotel is 20 1/2 months. The per diem rental rate at the
Henry Street Settlement is $49 - $55 for a family of four, which
is less than a third of the cost of providing emergency housing
in institutional-style shelters, and significantly less than the
per diem rates in Owelfare' hotels. Furthermore, apartment-style
facilities are ultimately convertible for us. as permanent
housing without additional cost, and therefore the development of
such facilities contributes to a state's permanent housing
resources.

Indeed, the provision of affordable permanent housing is
obviously the ultimate solution to meet the needs of homeless
children and their families. Unfortunately, cutbacks in recent
years in federal funding for low income housing have been a
critical contributing factor to increases in the number of
families who are homeleOA in New York City and elsewhere in the
country. Between 1981 and 1987, federal funding for subsidized
housing programs was slashed by almost 70 percent -- from more
than 30 billion in 1981 to 8 billion during the last fiscal year.
New York City received funding for 6000 new low-and
moderate-income housing units in 1981; in 1986, by contrast, the
City received funding for fewer than 1000 units. As a result,
the waiting list for subsidized housing in New York City has
increased from 162,000 in 1981 to over 200,000 in 1987.

The Section 8 housing certificate and voucher programs have
not filled the gap caused by these dramatic reductions in federal
assistance for housing construction and rehabilitation. In New
York City, only 3000 Section 8 housing certificates and vouchers
become available each year, of which between 50 and 75 percent
are returned unused to the New York City Housing Authority
because of the inadequacy of assistance levels. Most of these
certificates and vouchers are for single room or one-bedroom
apartments that are inadequate to meet the needs of most homeless
families; the current average family size of homeless families in
New York City is 3.67 persons. Moreover, since the voucher
system relies on families using part of their monthly food
allowance to pay for rent in excess of the voucher level, it
forces families to make a choice iach month between feeding their
children and paying the full rent.

Despite the Secretary's assertions, neither the Community
Development Block Grant (OCDBG") nor the Housing Development
Action Grant (NHoDAGO) program is sufficiently funded to
alleviate the current shortage of low-income housing. During the
1987 fiscal year, New York City received substantially smaller
allocations under botil programs than in prior years. At current
funding levels, neither program is large enough to make a dent in
the continuing low-income housing shortage. And while CDBG
monies may be used to develop shelters for the hoAeless, under
the Secretary's proposed rule, funds would be unavailable to
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operate them.

While the amount of federal housing assistance has been
substantially reduced between 1981 and 1987, the number of
homeless families sheltered by the City each night has risen from
approximately 800 in 1991 to some 5200 tonight. The number of
families in the City's emergency housing system has steadily
grown over the past few years largely because families are
remaining in the system for longer periods of time because they
are unable to locate permanent housing. The average length of
stay in the emergency housing system is now twelve and one-half
months. Families on public assistance are simply unable to
obtain subsidized housing or to find private housing that can be
rented at the welfare rent allowance level. Even after an
increase which took effect on January 1, 1988, the rent allowance
for a family of four in New York City is still only $312.00 per
month.

Under these circumstances, without increased appropriations
for public assistance and housing programs increases in the
number of homeless families are inevitable. Federal funds are
urgently needed for the development of permanent low income
housing either through new construction or rehabilitation.
Federal monies for this purpose could be provided through several
mechanisms. Such funding could be provided by permitting
ERmergency Assistance for Families (EAF) or AFDC monies to be used
to develop permanent housing alternatives for families who
already are homeless. Alternatively, a specific appropriation
in the budget for the Department of Housing and Urban Development
(HUD) could _bp used to make funds available to local public
housing authorities to provide permanent housing to families who
are already homeless. Federal funding could also be provided to
local public housing authorities to rehabilitate property owned
by localities for use as permanent housing for homeless families.
In New York City such federal funding could be used to
rehabilitate City-owned vacant buildings and vacant apartments
in City-owned buildings, as well as to bring deteriorating
conditions in City-owned residential buildings up to code
standards to prevent tenants in those buildings from becoming
homeless.

Furthermore, in order to enable homeless families to obtain
affordable permanent housing on the private market, the AFDC
statute could be amended to require the provision of shelter
allowances which are at least equal to the Section 8 fair market
rental rate. In New York, for example, it should not be
surprising that homeless families cannot find affordable private
housing when the shelter allowance is only two-thirds of the rent
level that HUD has determined to be the realistic cost of modest
accommodations that comply with housing codes. Similarly, when
public assistance benefits, including the rent allowance and food
stamps, average approximately $8,328 a year for a family of three
in New York City compared to the federal poverty level of $9,300



144

for such a family in 1987, it should be no surprise that such
families are unable to retain or obtain housing. A recent survey
of Legal Aid clients in Brooklyn, for example, revealed that
after controlling for fixed monthly expenses a family of one
adult and two children has only $5.77 in food stamps and $3.00 in
cash public assistance to meet their daily needs. Thus amending
the AFDC statute to require payment of benefit levels that at
least equal the poverty level could be a means of reducing or
abbreviating homelessness.

Moreover, federal quality control programs have
unfortunately had the effect of contributing to homelessness.
This results from the fact that the current quality control
system is completely one-sided. Fiscal sanctions are imposed on
states only for payments to ineligible families and not where
eligible families have been erroneously denied benefits. This
has caused substantial numbers of eligible families to be
erroneously denied bexf its or terminated from assistance
programs, with the result that many of these households are
unable to make rent payments and are then evicted -- and left to
enter the shelter system. At Congress' request, the National
Academy of Sciences has studied the quality control program for
public assistance programs and has recently determined that if
payments to ineligible families are sanctioned then denials to
eligibles must also be sanctioned to avoid extreme verification
requirements which often result in erroneous denials and
terminations. In connection with federal efforts to prevent
homelessness, this recommendation should be implemented.

In the final analysis, without an increased and sustained
commitment of federal monies, more and more families who are now
doubled-up and priced out of the housing market will be forced
to enter the City's homeless system and be left to lanquish
there for increasingly longer periods of time at great public
expense. The long-term consequence of not appropriating
sufficient federal monies now, in the words of Jonathan Kozol, is
the creation of a "diseased, distorted, undereducated and
malnourished generation of small children who, without dramatic
intervention on a scale for which the nation seems entirely
unprepared, will grow into the certainty of unemployable
adulthood." jj Kozol, Jonathan, Rachel and her Children:
Homeless Families in America , (New York: Crown, 1988). In the
long run, the social costs of producing a lost generation of
children -- which include resulting increased costs for criminal
and juvenile justice, medical care, and special educational
programs -- are likely to outweigh the cost of an adequately
funded public assistance and housing programs to address
homelessness.

In closing, we welcome this inquiry into the problems of
homeless children and their families. Perhaps as a result of
these hearings and the recommendations that will result from
them, children and their families will no longer be left to live
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for indefinite periods of unhealthy, dehumanizing and costly
institutional-style shelters, or in squalid hotel rooms.

Thank you for this opportunity to present our views on
this most tragic problem.

Dated: March 28, 198
New York, NeW York

Submitted by

Steven Banks
Staff Attorney
Homeless Family Rights Project
The Legal Aid Society
11 Park Place, Room 1807
New York, New York 10007
(212) 267-4642
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January 27, 1988

Ms. Diann Dawson
Director, Division of Policy
Office of Family Assistance
2100 Second Street, S.W.
Room B-428
Washington, D.C. 20201

R*a Comments on Proposed Revisions to
45 CF.R. Part 233 Regarding Coverage
and Conditions of Iligibility In
Financial Assistance Programs and
Boos of PAvMents-S2 lFed, Rc, 47420

Dear Ms. Dawson:

These comments are submitted on behalf of the
Civil Division of The Legal Aid Society of New York City in
response to the Department's proposed revisions to 45 C.F.R.
Part 233, published at 52 Fed. Rag. 47420-22 (Dec. 14,
1987).

As set forth in detail below, the proposed changes
to 45 C.F.R. 5 233.20 would violate section 402(b) of
the Social Security Act, 42 U.S.C. I 606(b), and bear no
rational relationship to the needs of homeless families or
the purposes of the Act. Similarly, the proposed revisions
to 45 C.F.R. $ 233.120 would-violate sections 402(b) and
406(e) of the Act, 42 U.S.C. It 606(b), 606(e), and defeat
the emergency assistance program's purpose of preventing
homelessness. Promulgation of either provision in the
absence of a regulatory impact or flexibility analysis would
violate Executive Order 12291 and the Regulatory Flexibility
Act, 5 US.C. 11 601 21 Bg, Furthermore, both proposed
revisions are based upon fundamental misconceptions of
the needs of homeless families, the services necessary
to prevent or abbreviate family homelessness, and the
availability of alternative federal housing assistance for
the homeless.

Ex;L+ A
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Experienoa and Involvement of The Legal Aid Societv

Since its incorporation in 1876, The Legal Aid
Society of New York City has provided legal services without
charge to poor persons who are in need of legal assistance
and would otherwise be unable to secure counsel. Largely
funded by the private bar and not-for-profit foundations,
the Civil Division of the Society has neighborhood offices
in all five boroughs of New York City. A primary purpose
of the Civil Division has always been to furnish legal -
representation in housing and public assistance cases to
ensure provision of shelter, food and clothing for our
clients. However, since 1982 the Society has been required
to devote substantial resources to meet the unprecedented
needs of increasing numbers of homeless children and their
families in New York City. Responding to this challenge,
in 1984 the Society created a specialized Homeless Family
Rights ProjeUe to address the legal problems of homeless
families.

In litigation commenced by the Society, New York
State courts have held that homeless families with children
must be provided safe, suitable and adequate emergency
housing. -cCain v. Koch, 70 N.Y.2d 109, 517 N.Y.S.2d 918,
511 N.E.2d 62 (1987): McCain v. Koch, 117 A.D.2d 198, 502
N.Y.S.2d 720 (1st Dep't 1986). In addition to this and
other litigation, the Society has provided individualized
legal representation to almost two thousand homeless
families over the past five years. Through our emergency
hotline for homeless families and regular "outreach" work
with families in hotels and shelters, we have unique sources
of knowledge and experience about the circumstances that
confront homeless families on a daily basis.

The primary work of the Civil Division nonetheless
remains the prevention of homelessness and the retention of
housing. During the last fiscal year, neighborhood offices
of the Society represented more than 7000 indigent tenants
in housing matters. Staff of the Society are specially
trained to utilize AFDC and EAF funds to prevent homeless-
ness by enabling families to remain in their homes and avoid
resort to the emergency housing system.
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1. Comments Regarding Proposed
Revisions to 45 C.F.R. 6 233.20

Our comments on proposed revisions to the AFDC

program are as follows:

A. Implementation is Prohibited

At the outset, we note that Congress has prohibited
the Secretary from taking any action prior to October 1,
1988 to implement the proposed regulations. Pub. L. No.
100-203, § 9118, 100th Cong., 1st Sess., 101 Stat. __,

(1987). Accordingly, any action by the Secretary to
Implement any portion of these proposed regulations until
then is prohibited.

B. Proposed Revisions Would Violate
-- 1 402(b) of the social Security Aot

If adopted, the proposed revisions to 45 C.F.R. §
233.20 would violate section 402(b) of the Social Security
Act, 42 U.S.C. § 602(b). In pertinent part, section 402(b)
requires that the Secretary "shall approve" any state
pian which fulfills the requirements of section 402(a).
Accordingly, the Secretary may not, by regulation, impose
conditions or limitations on state AFDC plans that are more
restrictive than the requirements of section 402(a).

Section 402(a) contains no restrictions that
remotely resemble the prohibitions set forth in the Secre-
tary's proposed regulations. Specifically, nothing in
section 402(a) prohibits a state from providing a special
needs allowance for temporary hotel or shelter payments for
homeless families which is greater than than the maximum
shelter allowance for families residing in permanent
housing. As section 402(b) commands, the Secretary must
therefore approve a plan which makes such provision,
provided it is otherwise in compliance with section 402(a).
The Secretary is without authority to promulgate regulations
that would prohibit approval of state plans that must, under
the mandate of section 402(b), be approved.

Moreover, the regulations would violate the
principle of "cooperative federalism," King v. Smith, 392
U.S. 309, 316 (1968), which underlies the Social Security
Act. The Act affirmatively delegates to participating
states the authority and responsibility for evaluating the
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state "standard of need." Rosado v. Wyman, 397 U.S. 397,
412-13 (1970). The Supreme Court has long recognized that
the state plan may define a wide range of "special needs,"
including those arising from threatened or actual loss of
housing. Ouern v. Iandley, 436 U.S. 725, 737-38 (1978).
Provided that a state plan otherwise comports with the
Constitution and Social Security Act, each state remains
"entirely free to set its own monetary standard of need and
level of benefits." g Jl, 436 U.S. at 740; King V. Smith,
392 U.S. at 334; Rosad, 397 U.S. at 408; &M Blum v. Bacon,
457 U.S. 132, 140-41 (1982). By categorically limiting
a state's latitude to determine the special needs of
its residents that must be met, the regulations would be
inconsistent with the basic premise and underlying principle
of the Social Security Act. We find it ironic that an
administration that has taken pride in adherence to the
principles of federalism and state autonomy would do such
violence to those principles here.

C. The Proposed Revisions Are
Neither Rational Nor Equitable

The Secretary argues that because shelter is a
"common need," it "appears inequitable" to provide families
-in permanent housing with a lower shelter allowance than
temporary allotments provided to meet the emergency needs of
homeless families. 52 Fed. Reg. at 47420. This argument is
flawed. Although shelter is certainly a "common need" for
all families, the cost of providing such shelter temporarily
for homeless families is greater than the cost of maintain-
ing permanent housing. Nothing is at all inequitable about
making special provision for such emergency needs; to the
contrary, the "special needs" component of the AFDC plan is
intended to make just such provision.

Indeed, states properly make special provision for
families.with differing needs in many circumstances. For
example, families in New York State living in "room and
board" arrangements receive different shelter allotments
than those living in their own apartments. Likewise,
families living in counties with high shelter costs receive
greater shelter allowances than families living in counties
with relatively low costs. Similarly, families whose living
arrangements do noL include access to cooking facilities
receive a special reimbursement for the cost of eating meals
out of the home. In like measure, families whose rents
do not include provision of heat receive a lower shelter
allowance than families who do and, during part of the year,
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receive a special fuel-for-heating allowance. Provisions
such as these, which are specially tailored to the differing
needs of families, are consonant with the purpose of
the AFDC program and have always met with approval. Any
prohibition on tailoring assistance to meet the special
needs of families would either force states to make
overpayments to substantial numbers of families or, on
the other hand, compel them to leave the basic needs of
other families unmet. That Hobson's choice is obviously
inconsistent with the intent and purpose of the Social
Security Act and is clearly irrational.

Moreover, the Secretary apparently ignores the fact
that a portion of the cost of providing emergency shelter
for homeless families in New York includes the cost of
necessary services. These services include assistance in
obtaining permanent housing; child care necessary to find
permanent housing; transportation necessary to locate
permanent housing; information and referral services
necessary to abbreviate homelessness; and other-services
essential to enable homeless families to relocate to
permanent housing. Since the cost of emergency shelter
includes expenditures for this crucial assistance, greater
assistance levels for homeless families than for those

- who are permanently housed -- and who do not require such
services -- are in no sense inequitable. The proposed
regulations, in contrast, would apparently prohibit
reimbursement for these critical services, thereby
senselessly and irrationally prolonging homelessness.

D. The Secretary's Factual Assumptions
Regarding the Availability of Alternative
Federal Housinu Assistance Are Zrronous

In proposing these revisions, the Secretary also
assumes erroneously that sufficient alternative federal
housing programs exist to meet the needs of homeless
families. Nothing could be further from the truth.

Between 1981 and 1987, federal funding for
subsidized housing programs was slashed by almost 70 percent
-- from more than 30 billion in 1981 to 8 billion during the
last fiscal year. New York City received funding for 6000
new low- and moderate-incoue housing units in 1981; in 1986,
by contrast, the City received funding for fewer than 1000
units. As a result, the waiting list for subsidized housing
in New York City has increased from 162,000 in 1981 to over
200,000 in 1987.
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The Section 8 housing certificate and voucher
programs have not filled the gap caused by these dramatic
reductions in federal assistance for housing construction
and rehabilitation. Only 3000 Section 8 housing
certificates and vouchers become available each year, of
which between 50 and 75 percent are returned unused to the
New York City Housing Authority because of the inadequacy of
assistance levels. Most of these certificates and vouchers
are for single room or one-bedroom apartments that are
inadequate to meet the needs of most homeless families; the
current average family size of homeless families in New York
City is 3.67 persons.

Neither the Community Development Block Grant
("CDBG") nor the Housing Development Action Grant ("HoDAG")
program is sufficiently funded to alleviate the current
shortage of low-income housing. During the 1987 fiscal
year, New York City received substantially smaller
allocations under both programs than in prior years. At
current funding levels, neither program is large enough to
make a dent in the continuing low-income housing shortage.
And while CDBG monies may be used to develop shelters for
the homeless, under the Secretary's proposed rule, funds
would be unavailable to operate them.

B. The Proposed Revision Would Severely
Impair the Efforts by Not-for-Profit
Providers to shelter Homeless Families

As the Secretary has noted, many non-profit pro-
viders of shelter for homeless families have made signifi-
cant capital investments to develop alternative forms of
emergency housing for homeless families. These providers
include the American Red Cross, the Citizens Committee for
Children, Women-In-Need, and other well-known charitable
organizations. Their investments were made in justifiable
reliance on the continued availability of emergency funding
to cover capital and operational costs of these facilities.
Termination of funding for the efforts of these non-profit
institutions would have devastating consequences on the
institutions themselves and on homeless families who require
their assistance and services.

Nor would creation of an exception for not-for-
profit institutTons, as the Secretary seems to suggest,
constitute an acceptable solution. In New York City -- and,
we believe, elsewhere in the country -- there are simply too
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few not-for-profit providers with the ability, inclination
and experience to develop and operate emergency housing
on the scale needed to meet the growing needs of homeless
families. In New York City in December 1987, not-for-profit
agencies provided emergency housing for only 1110 families
-- less than one quarter of all homeless families receiving
emergency housing assistance.

For these reasons, the proposed revisions to 45
C.F.R. 5 233.20 are unlawful, ill-considered, and should be
withdrawn.

II. Comments Regarding Proposed
Revisions to 45 C.F.R. £ 233,120

A. Imlementation Is Prohibited

As noted earlier, as a result of recent congres-
sionai action, the Secretary is prohibited from implementing
the proposed revision to 45 C.F.R. § 233.120 until October
1, 1988.

B. The Proposed Revision Requiring
Specification of the Maximum Levels
of Emergency Assistance that May
Be Provided Is Unlawful

The Secretary's proposal that maximum assistance
levels be incorporated in state EAF plans would be both
unlawful and unworkable.

The Social Security Act imposes no limitation on
levels of monetary assistance that may be provided; rather,
limitations are imposed only on the percentage of federal
reimbursement that may be received. As is the case under
the AFDC program, Congress relied on the fact that the
states and localities contribute 50 percent of all EAF
funding, and on the ordinary fiscal prudence of state and
local governments, to contain emergency assistance costs.
Accordingly, neither section 406(e) of the Act, 42 U.S.C.
§ 606(e), nor any other provision requires inclusion of
a schedule of maximum assistance levels. For the reasons
stated earlier, the Social Security Act prohibits the
Secretary from imposing limitations on providing assistance
that are more stringent than those contained in the Act,
including maximum assistance schedules. Again, the Act
affords states wide latitude in defining and providing for
assistance to meet emergency needs. Blum v. Bacon, 457 U.S.
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at 140-41.

Moreover, any limitation on emergency assistance
levels would be impractical and unworkable. It is not
possible to predict in all cases the maximum costs of
furnishings, clothing, utilities, rent, food, and any of
the myriad of other emergency needs that may be incurred.
Costs of emergency assistance vary greatly depending
upon location, family composition, and individual family
circumstances. Indeed, this provision would effectively
prevent states from meeting many emergency needs by limiting
assistance to a pre-defined list of emergencies for which
assistance would be provided.

Accordingly, the proposed requirement that states
impose maximum emergency assistance levels should be
withdrawn.

C. The Vroposed Limitation On Length
Of Time That Needs May Be Met Is
Inconsistent With The Language
Of The Social Security Agt

The proposed limitation on length of time for which
emergency needs may be met is inconsistent with sectiorr
406(e) of the Act, 42 U.S.C. 6 606(e). Section 406(e)
provides that emergency assistance may be furnished for a
period of 30 days in any year in order to "avoid destitution
of [a] child or to provide living arrangements in a home
for such child . . . ." Nothing in section 406(e) limits
payment under this provision solely to costs incurred during
a 30-day period. To the contrary, payment under section
406(e) may be made for costs incurred before or after a
30-day period, provided that such assistance is farnisha
during this period. Thus, rent or utility costs that were
incurred prior to a 30-day period may be paid to eligible
families to avert an eviction or shut-off of utilities,
provided that this assistance is furnished during one 30-day
period within a year. Similarly, a security deposit and
advance rent payments of one or more months to obtain
permanent housing may be made for costs that will be
incurred in future months, provided that these payments are
authorized during a 30-day period.

The Secretary's interpretation of section 406(e)
would undermine its purpose by restricting payment solely to
costs incurre during a 30-day period, even if such payments
would be insufficient to "avoid destitution" or "provide
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living arrangements in a home." This could not have been
the intent of Congress. For example, Congress could not
have intended to restrict payment for utilities or rent
to one month's arrears, even if payment of two months of
arrears were necessary to avoid a shut-off of utilities or
eviction. Any such limitation, of course, would fail to
avert destitution and would likely increase homelessness.

Congress' intent is underscored by its recent
prohibition on implementation of the Secretary's proposed
rules. Correctly reflecting the original congressional
intent, Congress recently permitted continued assistance
under the EAF program provided that such assistance is
authorized, and not merely incurred, during a single period
of 10 consecutive days. 133 Cong. Rec. H12332 (Dec. 21,
1987) (directing continuation of current policies, which so
require). Congress' understanding is likewise reflected in
the Secretary's long-standing interpretation Qf the statute,
under which reimbursement has always been authorized for
costs incurred before or after the 30-day period. 45 C.F.R.
§ 233.120(b)(3) (1987). No circumstances warrant a change
in this well-established interpretation.

Thus, the proposed limitations on reimbursement for
costs incurred before and after the 30-day period would be
unlawful.

III. Regulatory impact avd riexibility
statements Are Reauired

Executive Order 12291 requires that the Secretary
prepare a regulatory impact statement for any regulation
having an annual effect on the economy of $100 million or
more. A regulatory impact statement is clearly required
here. In New York City alone, the proposed revisions
may result in an annual loss of approximately $80 million
in federal funding. The Secretary's contention that the
revisions would have an annual impact nationwide of only $40
million is simply erroneous.

The Regulatory Flexibility Act requires preparation
of a regulatory flexibility statement whenever proposed
regulations will have a significant impact on a substantial
number of small entities. 5 U.S.C. § 605(b). A regulatory
flexibility statement is also clearly required here. As
the Secretary concedes, the proposed revisions could
"precipitously disrupt the activities of charitable
organizations that may have engaged in significant capital
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investments in order to provide shelter to homeless
families." 52 Fed. Reg. at 47421.

* * * * *

No less so than when it was enacted during
the Great Depression, the Social Security Act remains a
bulwark against destitution and homelessness. The proposed
revisions would undermine that noble purpose in this hour of
desperate need for homeless children and their families.
For the reasons set forth above, the proposed revisions to
45 C.F.R. 11 233.20 and 233.120 should be withdrawn.

We hope that these comments prove helpful.
We are available to meet with you in New York City or
in Washington, D.C. to discuss these matters further.
Please feel free to contact us if you require any further
information.

Very truly yours,

Steven Banks

Scott A. Rosenberg "

89-942 0 - 89 - 6
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Ms. MCCAIN. I lived in the Martinique Hotel for 4 years. I had
four children with me. I was given money to go back and forth to
take the children to school to keep them somewhat stabilized. I felt
that was important.

Acting Chairman DOWNEY. Let me ask you some questions, if I
can.

Where did you live originally before you came to the Martinique?
Ms. McCAIN. In Brooklyn.
Acting Chairman DOWNEY. How did you end up at the Marti-

nique Hotel?
Ms. MCAiN. I was illegally evicted and I didn't know my rights,

so I lost the apartment. I had no idea that I could go and get the
police and have the door opened and, you know, regain my apart-
ment. I was unaware of this. So I, in turn, ended up going to the
Martinique Hotel.

Acting Chairman DOWNEY. And you have four other children?M. MCN. Yes.
Acting Chairman DowNE. What are their ages?
Ms. MCCAIN. Three other children. One is 14, a boy; a girl 12;

and a girl 9. And my 12-year-old daughter, I think as a result of
being in the same school, has been on the honor roll quite a few
times, and she has managed to do very well in school throughout
the entire experience. So I think it was because I insisted upon
keeping them in the school because that's the only roots that we
have. You know, we were uprooted from our home, put in the
middle of Manhattan in a business district, and everything was
real turmoil. So they stayed in the school and I came to school
every day with them and while they were in school I would walk
around and try to find an apartment. But I found that there was
no way in the world I was going to find an apartment for the kind
of money they were allowing me.

Acting Chairman DowNEY. How did you afford your original
apartment? Were you working?

M. MCCAIN. I was paying money out of the food money that I
was receiving. You know, the rent was more than the allowance,
but I managed to pay the rent out of the food budget.

Acting Chairman DOWNEY. Where did your children go to school
in Brooklyn?

Ms. MCCAIN. They went to P.S. 181 in Flatbush, East Flatbush.
Acting Chairman DoWNEY. How long did it take you to get from

the Martinique to the school every day?
Ms. MCCAIN. About an hour to an hour and a half, depending on

how the subways were running.
Acting Chairman DowNEY. What time do the children have to be

in school?
Ms. McCAIN. They had to be in school at 8:40.
Acting Chairman DOWNEY. What time did you leave the hotel to

get there?
Ms. MCCAIN. About a quarter to 7.
Acting Chairman DoWNEY. You would look for apartments in the

neighborhood while they were in school?
Ms. MCCAIN. Yes.
Acting Chairman DoWNEY. And collect them after school and

bring them back to the hotel?
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Ms. McCAIN. Exactly.
Acting Chairman DOWNEY. Did you provide them with some sort

of food when you were in the hotel? Are you allowed to cook in the
hotel?

Ms. MCCAIN. No, we didn't have cooking facilities; so they would
eat sandwiches or sometimes we would, you know, have soup and
sandwich or we would go to the restaurant or whatever.

Acting Chairman DOWNEY. What efforts were made, independent
of those that you took yourself, to find housing? Did somebody help
you? Was there a social worker?

Ms. McCAIN. No. They had a van service, but you could only go
out on the van if you had been there a certain amount of time, and
when they send you out on the van they would take you to these
apartments and show you, and 9 times out of 10 the apartments
weren't adequate, the rooms were too small or there wasn't enough
room. So if it wasn't suitable for you then somebody else would get
it and you would still be waiting.

I also had an application in the housing authority; and they con-
stantly told me that my priority wasn't high enough. I went to sec-
tion 8 and got section 8, but I was unable to find anyone that
would accept it, and the buildings that would accept it, the waiting
list was two years long and the certificate only lasts 120 days.

Acting Chairman DOWNEY. So this whole process of searching for
another place to live consumed 4 years of your life and that of your
children.

How old are they? You said they were 12, 9, and--
Ms. MCCAIN. 14.
Acting Chairman DOWNEY. Those are their current ages?
Ms. MCCAIN. Yes.
Acting Chairman DOWNEY. From the ages of 10 to 14 your

daughter and son were in school while you did this commuting?
Ms. MCCAIN. Right.
Acting Chairman DOWNEY. What impact does living in a hotel

have on them?
Ms. McCAIN. For my son, it caused him to deteriorate in school.

He started doing very poorly. He started to act up. Like I said, my
12-year-old daughter became an honor student; she remained on an
even level. It was really upsetting to my son. They couldn't go out-
side and play. I was afraid to let them out of my eyesight. They
were just-whenever we left school and came back, they were right
there in the room. There was no place to go. There was nothing to
do. They were always there, and it was very upsetting for them be-
cause they couldn't, you know, they couldn't do anything but just
sit.

Acting Chairman DOWNEY. How did you get out of the hotel?
Ms. MCCAIN. I wound up going to the Henry Street Settlement.

And they in turn have a housing coordinator who found me an
EARP apartment one month after I was there.

Acting Chairman DOWNEY. How did you hear about the Henry
Street Settlement?

Ms. MCCAIN. I heard about it from a social worker at Bellevue
Hospital.

Acting Chairman DOWNEY. Why were you in the hospital?
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Ms. MCCAIN. I was battered and I had to go to the hospital; I was
hospitalized.

Acting Chairman DowNY. And somebody just happened to tell
you, "Have you heard of the Renry Street Settlement'?

Ms. MCCAIN. No. She was aware of the fact that I was trying to
find someplace to live.

Acting Chairman DowNmv. So she just told you?
Ms. MCCAIN. She told me I should check this place out, and I did.
Acting Chairman DOWNEY. Had somebody told you about the

Henry Street Settlement when you came to the Hotel Martinique,
it is possible you would have spent just 1 or 2 months in the hotel
as opposed to 4 years?

Ms. McCAMN. I believe so.
Acting Chairman DOWNEY. Are you Currently separated from

your husband or divorced?
Ms. McCAMN. We are not together. He is a batterer and I had

him arrested, so it is just that.
Acting Chairman D.WNEZ'. And you are living where now?
Ms. McCAIN.I am living in Brooklyn, in Bedford Stuyvesant in a

private house that is under the EARP program. When my lease is
up in a year and a couple of months I am going to be back where I
started from again. Due to the fact that this house is not under
rent stabilization or anything, this man can raise the rent as high
as $500 if he wants to, and I won't be able to pay that.

Acting Chairman voWNEY. So the cycle could begin again?
Ms. MCCAIN. Exactly.
Mr. RANGEL Is your husband emplo ed?
Ms. McC~m. No. Not that I know oi*
Mr. RANGEL. How long has he been a batterer?
Ms. McCAiN. Quite a few years; but it has just gotten really bad.
Mr. RANGEL. How long have you been on welfare?
Ms. McCAIn. Since my 14-year-old son.
Mr. RANGEL. .Has he ever given any contributions at all to the

welfare of you or the children?
Ms. McCAMN. No.
Mr. RANGEL. And your situation is really not that unique in

terms of the fathers not providing assistance to their families, is it?
Ms. MCCAIN. No, it isn t.
Mr. RANGEL. In talking with mothers who find themselves situat-

ed the way you do, do you find any flaws in the law which allow
husbands and fathers not to assume any responsibility for their
wives and their children?

Ms. McCAIN. I think it may be basically because they can't find
them. If you can't find them you can't make them give anything,
right? They don't have it.

Mr. RANGEL. If they have a lot of children I assume that from
time to time they are found.

Ms. MCCAIN. But if they don't have it and they are found, they
can't give it either. yt

Mr. RANGE&L Excuse me?
Ms. MCCAIN. If they are not working or anything when they are

found, what are you going to do with them then?% Mr. RANGEL. Well, that is what I really don't know and am
really asking as to what is the problem. In other words, what you
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are saying is that it is not really flaws in the law, it is just that
most of the husbands or most of the fathers are unemployed?

Ms. McCAIN. I would say so.
Acting Chairman DOwNEY. Ms. McCain, in your own words, how

would you describe the 4 years you spent in this hotel? What did it
do to you?

Ms. McCAIN. It was pure hell. I was unable to do anything but
look for an apartment. I would like very much to go back to college
and obtain my degree and become a teacher. I can't do that for the
simple reason that I don't have the money to pay for day care. If I
could put them into day care then I could go back to school. I don't
really want to go out and get a job at this point because I don't
think I'm going to get anywhere. I want my degree so that I can
have a substantial job to take care of my family.

Acting Chairman DOWNEY. Thank you.
Mr. RANGEL. Do you believe that anything less than a college

graduate would not be substantial?
Ms. McCAIN. Well, I wouldn't say that. I would just say that if

you get a job, it does not make sense to me go and get a job just for
the sake of making money when I will only be making as much as
the welfare will give me when I can go to college, finish my college
education, get my degree and there is plenty of room for advance-
ment.

Mr. RANGEL. But if you did get a job that was making as much
or more than what the welfare is giving you, would that make any
sense at all?

Ms. MCCAIN. Yes; it would.
See, if that was to happen I could always try to go to school at

night. It would take a lot longer, but I could try it that way. It
would be a lot faster in the day time and more beneficial, but I
think it might be even harder to find someone to watch all four
children at night than it would be to find somebody to put them
into day care in the day time.

Acting Chairman DOWNE.Y. Do you have a mother and father?
Ms. MCCAIN. My mother is alive.
Acting Chairman DOWNEY. Does she help?
Ms. McCAiN. No. She lives in the Bronx. She has a very bad

heart problem.
Acting Chairman DOWNEY. What about the grandparents of your

husband, are they of any help?
Ms. MCCAIN. No.
Acting Chairman DowNEY. Ms. McCain, is there anything else

you want to say to the committee?
Ms. MCCAIN. Well, the main issue to me is that the EARP is

good in the sense that it gets you out of wherever you are at the
time; it gives you an apartment. But what happens at the end of
that 32 raonths when the lease is up, which will be the case soon?
Then the rent goes up and you can't afford to pay it. It is a vicious
cycJe. You are going to end up right back where you started from.
What is the sense of taking you out of that if they are just going to
throw you back in there at the end of the 32 months?

Acting Chairman DOWNEY. Thank you.
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STATEMENT OF C. WARREN MOSES, ASSISTANT EXECUTIVE
DIRECTOR, CHILDREN'S AID SOCIETY

Mr. Moss. Mr. Chairman, distinguished Congressmen from New
York, I am delighted to be here and offer testimony on behalf of
the Children's Aid Society.

I have submitted written testimony as well as substantial addi-
tional material on many services that the Children's Aid Society
presently provides to homeless families in the city of New York,
which I will briefly summarize. If you will bear with me, I would,
however, like to quote from a press release of the Children's Aid
Society issued, if you will listen carefully, in 1853.

"Homeless children have the same capacities, the same need of
kind and good influences, and the same immortality as the little
ones who reside in our own homes." In the release we further
urged that citizens continue to recognize that these same homeless
children, and I am quoting, "will soon form the great lower class of
our society, they will influence elections, they may shape the policy
of the city, they will assuredly if not unreclaimed poison the socie-
ty all around us."

It traly is pay me now or pay me later on this problem. Either
we find ways to adequately care for and nurture the children of
our city, or we will have to care for them as they reach their ma-
jority in other, more expensive ways.

The Children's Aid Society has without interruption since 1853
served homeless children and families in this city; but of course in
the last 5 years it has taken on a dramatic and new term. We pres-
ently offer in excess of $1 million worth of services to approximate-
ly 15 percent of the homeless families in the city. Most of our serv-
ices are located in the midtown hotels, at the Latham, the Prince
George, and also on Staten Island, the Conca Dora Motel. (hr staff
everyday deal with hundreds of their children and their families. I
wish they all had the resiliency of this woman who has spent 4
years there and maintained, at least for some of her children, a
high standard of education. Even so, the strongest families, after 6
to 9 months of living in a one-room hotel, cooking on a hot plate,
turning over to a hotel owner every other week probably twice as
much rent as they previously received for the full month, and look
day after day for apartments, as Mr. Banks explained, that simply
do not exist. These families suffer terrible, often irreversible
damage the direct consequence of the emergency shelter that we
are forced to provide.

We, however, know that simply changing regulations will not re-
solve this problem. 12,500 children will tonight sleep in one of
these facilities and they must be cared for. We simply cannot
divert everything to rehabilitation and new construction and
ignore the needs of a generation which is one day at a time grow-
in up in this environment.

The city of New York, as you know, has diverted some of its cap-
ital budget money for the purpose of rehabilitating in rem stock.
The Children's Aid Society, with its partner, the Junior League of
New York, is one of 27 organizations that are rehabilitating apart-
ments in Central Harlem to provide a high standard transitional
facility for the homeless. It is presently under construction, and I
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hope to be here before the first of the year to let you know that it
is open and invite- you to our ground breaking. It is directly across
the street from a multiservice community center, also operated by
the Children's Aid Society, which includes some of the best recre-
ational facilities in the community, health and dental facilities,
mental health facilities, educational facilities. Perhaps, most im-
portantly, teen pregnancy prevention and education programs that
are designed to bring people to adulthood well equipped for inde-
pendence in a wide variety of ways.

Mr. RANGEL. What addresses, Mr. Moses?
Mr. MosEs. This is on 118th Street between Lenox and Fifth,

across from the Dunlevy Milbank Community Center.
This program represents a special opportunity for nonprofits to

join with the city of New York who is paying for the vast majority
of the reconstruction expense, but I shall hasten to add that recon-
struction is not the most difficult part of the problem. The two
most difficult pieces in the equation are, No. 1, to provide on-going
subsidy so that the housing can be maintained over the long haul;
and, secondly, to provide the services that the children and families
need while in the transitional facility, similar to the Lavenberg
Houses operated by the Henry Street Settlement.

Changes in Federal regulations could diminish those ongoing re-
sources which are absolutely essential and-which cannot be carried
by private philanthropy.

I would also like to say that I think that the capital budget pro-
gram has the opportunity for showing us some creative ways to
build more transitional and permanent housing for the poorest of
our citizens: First, the Federal Government cannot be permitted to
abandon a 5-decade commitment to housing our poor citizens. Until
that commitment is reestablished and construction programs are in
place, there must be ways that Government can design to allow
new entrepreneurs to renovate the in rem stock. They will need in-
centives of a substantial nature, and they will also need ongoing
subsidy. No landlord, not a nonprofit one nor a private-sector one,
can operate a building on $312 per unit; it is simply impossible.

Secondly, the diminishment of ongoing money for services will, if
not provided, give us again the terrible opportunity of reaping a
harvest of destroyed public housing, even if it is held by nonprofits
or entrepreneurs that may own it at the conclusion of the in rem
rehabilitation. I for one believe that such incentives can be created.
They will not be inexpensive, but we are paying for this problem
anyway. It is truly pay me now or pay pie later, and we do in so
many different ways. We have to look tit the financing of this in a
very broad way and recognize that the correctional system, the
educational system, the foster care system, the protective service
system, the preventive service programs, the home making pro-
grains are all adversely impacted by our inability to provide both
services beginning with teen pregnancy programs and coticrete as-
sistance in the form of housing. As long as people are using their
food money to pay the rent, we will have pressure building up
behind the damn and in this city that pressure is considerable.

I will be happy to answer any questions you might have.
[The prepared statement follows:]
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STATEMENT OF C. WARREN MOSES, ASSISTANT DIRECTOR,
CHILDREN'S AID SOCIETY

Acting Chairman Downey, Chairman Moynihan, Ladies and Gentlemen,
I am C. Warren Moses, Assistant Executive Director of The
Children's Aid Society of New York.

The Children's Aid Society was founded in 1853 for the sole
purpose of caring for homeless children in the C.ty of New York.
In our first press release issued May 20th, 1653, we urged the
citizens of New York to recognize, and I quote, that, "Homeless
children have the same capacities, the same need of kind and
good influences and the same immortality as the little ones
who reside in our own homes.' We further arged the citizens
to recognize that, 'These same homeless chilren will soon form
the great lower-class of our society, they will influence
elections they may shape the policy cif the Cityl they will,
assuredly if not unreolaimed, poison society all around them.
They will help to form the great multitvie of robbers, thieves
and vagrants who are now such a burden upon the law respecting
community'; this, Ladies and Gentlemen, was written in 1853.
135 years later, the City, State and Nation continue to be unable
to adequately provide for the needs of our poorest citizens.
As you have heard, there are presently over 5,000 homeless
families living in the City of New York, mostly in the welfare
hotels you have heard so much about.

For the last 4% years, The Oildren's id Society has provided
a wide-range of direct serviLces within many-of these hotels.
These services have three broad objectives: Firstly, to ensure
the sound health of all children in our charge. Secondly, to
provide a range of afterachool, evening and weekend recreational
programs designed to help children and their parents enjoy a
modicum of family and community life. Thirdly, our program
for parents are designed to maximize their readiness to find
permanent housing, to maintain that housing and to establish
themselves permanently in new neighborhoods so that they do
not return .to the homeless system. Specifically, our hotel-based
services include: a headstart/daycare program, afterschool
programs for elementary school-aged children, evening recreational
programs for teens, family recreation activities, special
weekend programs, health clinics, dental clinics , mental health
counseling services, parent workshops and educational and concrete
services such as serving of holiday meals, special food
supplements and distribution of clothing and toys. In addition,
The Children's Aid Society has worked closely with the City
of New York in identifying families ready to move intb renovated
housing stock. The Society's role is to prepare the families
for the move, prepare existing tenants in the building for the
infusion of some. homeless families into their dwelling, prepare
service providers in the now community to receive the homeless
families and to remain in those neighborhoods providing services
to the homeless families until they are firmly established as
permanent residents, well connected to required institutions
and agencies.

Additionally, The, Children's Aid Society, in partnerzahip with
the Junior League of New York has joined with the City of New
York in a Capital .Budget Project designed to renovate abandoned
property currently owned by the City for use as transitional
housing for homeless families. This program is specifically
designed to renovate abandoned property, provide a substantial
level of social services as well as housing for homeless families.
Twenty-one projects are participating in this Capital Budget
Project hers in New York but much, much more needs to be done.
Most Importantly, this Is precisely why emergency funds mst
be able to be used to renovate housing for homeless families.
President Reagan said, 'just build -them a house.' That's exactly
what we need to do and we need to change the regulations that
presently prevent emergency money from being rpent on renovation
and construction of permanent housing and social servions for
homeless families.
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Milbank Houses will serve 34 families and is across the street
from The Children's Aid Society's Dunlevy Milbank Center, a
large multiservice and recreational facility. Combining housing
and services in this way maximizes the opportunity for homeless
families to stabilize themselves and reestablish family life.

As to why there is a growing class of homeless families in this
City and in many others, the reasons are not mysterious. The
present shelter allowance offered to a family of four in the
City of New York is insufficient for the 'maintenance of any
property within the five boroughs of New York. Landlords cannot
afford to own these buildings. Hven non-profit landlords cannot
survive at this rent level and no new public housing is being
built. The shelter allowance must be increased.

It cannot go without saying that w. must do more than build
housing on an emergency basis. Once housing is renovated and
built for the homeless, adequate programs (including raising
the shelter allowance) must be in place to ensure that these
buildings do not, again, fall to disrepair and abandonment.
The financial supports must be available to maintain the
properties. Additionally, the services needed by these poor
families must exist within the communities where housing is
built or we will, once again, reap a harvest of destruction
of housing by poor people.

Clearly, the problem of homelessness is an extremely expensive
one. Long-lasting solutions will even be more so. Whether
public dollars are best spent by expanding AFDC housing
allowances, large scale building of public housing or providing
subsidies to private owners is a technical question best left
to others. However, everyday delayed, compounds the problem
geometrically. Insufficient attention has been given to creating
incentives for entrepreneurs who could either build or renovate
housing. Programs of subsidized loans, tax relief ownership
and ongoing subsidies to private owners housing our poorest
citizens are important to solving this growing problem. It
truly is, Opay me now or pay am much more later." We must invest
wisely in those programs which move us toward permanent solutions
to the problem of homelessness including social and preventive
services combined with decent housing for the poor.

For fifty years or more, government at all levels has assumed
responsibility for provision shelter to the poorest among us.
It is essential that there be a Federal Housing policy to provide
the housing and services so terribly needed by the poorest of
our citizens. Clearly, government is paying dearly to support
this population - it's essential that this money is spent wisely
and in a cost-effective manner.
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THE CAS HOMELESS PROGRAMS--A SUMMARY

The Children's Aid Society has been providing services
to homeless children and their families Living in welfare
hGLels since Hay 1984. As one of the few voluntary agencies
providing direct services to this population, CAS' primary
goal has been to create a "model program" which other agencies
can replicate in whole or in part. Through an ongoing needs
assessment process, the scope of services provided to these
families has expanded as unmet needs were identified.

We have been able to observe marked improvement in many
clients. Parents have enrolled in GED courses, rcsumed their
place in the job market, become involved in counseling including
alcohol education and rehabilitation programs, begun to be cog-
nizant of family needs, received medical services, and secured
permanent housing and aftercare services enabling them to be
integrated into community settings.

While the projects have enabled us to observe improvement
on many levels, it remains clear that services in a welfare hotel
can in no way be a substitute for a family's speedy relocation to
permanent housing. The cramped quarters with little or no pri-
vacy, inadequate cooking facilities, unsafe conditions and stigma
attached to this living arrangement exacerbates in no small way,
a family's ability to nurture and provide for their children.

It is equally clear that unM~affordable and available
housing is provideI, the role of caretaker during this transi-
tional phase is a critical one that must be addressed by both
the public and private sectors. For as long as families are
placed in welfare hotels, our mandatee to provide services to
thoe children most in need must be upheld.

Background

Before homelessness became prominent in the news, The
Children's Aid Society began to research the problem through
its own case records. The record review made it apparent that
the homeless pupulation was no longer confined to 'bag ladies"

and teenage runaways; but now included many families with young
children.

All intakes from the CAS Emergency Foster Boarding Home
Units, that had been gathered over one year were read and ex-
posed some salient features. These records identified housing
(homelessness) as an issue that must be addressed. Consequent-
ly, CAS in conjunction with the Child Welfare League of America,

embarked upon a research project federally funded by Health

and Human Services, entitled "Homeless Young Children and their

Families". The goals of this project were to identify the needs
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of the homeless population and to design and implement a de-
ronstration survice delivery program.

The consolidation of the background information gathered,
as well as the recognition of the extent of the problem (over
4,000 homeless families in New York City) effected the design
of an 8 week service delivery program which was implemented in
Summer, 1984. The intention of the design was twofold: to
identify and describe the impact of hotel living, both emotion-
ally and physically on the homeless child while heightening the
parent's awareness of their child's needs; and to provide much
needed recreation and concrete services to families.

The initial phase of services included: A Day Oamp Prog-
ram, designed to familiarize children with New York while pro-
viding them with a positive socialization experience; An After-
school Program, located at a nearby public school which operated
five (5) afternoons per week and provided youngsters with both
educational and recreational activities; A Truancy Prevention
Program which took the form of a "Hall Worker" who roused fami-
lies in time to get children on the school bus; Medical and
Dental Servicts which were provided to each child participating
in the program, Including follow-up and referrals. Parents
groups weru provided through a sub-contractual relationship with
the Single Parent's Resource Center. These groups addressed both
child and parent centered issues.

In addition, complete medical, educational and osycholo-
gical assessments helped CAS to redesign future programs accord-
ing to identified need.

Using the findings of this summer experience and conti-
nuing the needs assessment process, the scope of services pro-
vided to these families were further expanded as unmet needs
were identified. One of the many results of this process has
been site expansion. Three sites have been included in the
project: the Hotel Latham in ManhaLtan, the Conca D'Oro in
Staten Island and the most populated "welfare hotel" in New
York, the Prince George Hotel.

As a new venture in service provision to homeless fami-
lies, CAS has embarked upon direct provision of housing. CAS
has been approved by both IIPD and 1iRA to renovate housing lo-
cated directly across the street from a CAS Community Center,
thereby, guaranteeing the provision of appropriate aftercare
services.

The Homeless Programs have been designed to provide com-
prehensive and intensive services to each family on all points
of the continuum from 'lotel to Iome".

I
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The description of services that follows will take you
through a day in the life of a family in a welfare hotel, high-
lighting the services provided and the cost of the service.

This "menu" format illustrating services and cost is
being used to point out the need fo comprehensive service
provision, while recognizing that individual providers may be
constrained by limited resources allowing them to provide only
a portion of the services needed in a particular site.

I

I. Head Start Services

A. Head Start Model ( 3 - 5 year olds)

At 8:00 a.m., the parents with children from 3 - 5 years
of age bring the youngsters to the Head Start Program. There
are two - three hour sessions, meals are included.

The objective of the Head Start program is to counteract
the effect of hotel living and promote the healthy development
in 3 to 5 year old children of physical growth and the necessary
attitudes and skills for later school learning. Because of the
children's extremely deprived and fragmented lives caused by
hotel living, the program is especially sensitive to their so-
cial-emotional needs. Tihe staff emphasizes the importance of
self-worth and attempts to provide a caring environment. Parents
are actively engaged in all aspects of the program.

B. Home Based Tnfant Care Program

Families with infants 0 - 2 years old have scheduled
appointments from 9;00 a.m. - 5OO p.m., Monday thru Friday in
the Home Based Infant Care Program.

A community health nurse and/or an infant teacher visits
the assigned infant and mother in their hotel room for one hour
twice a week at a time of the day that is mutually convenient.
A two hour socialization group experience, consisting of six
infants and mothers and two infant teachers are scheduled every
other week at the hotel site. During the session for infants,
a mothers' group meets for an hour with the psychologist/social
worker/teacher/nurse/nutritionist depending on the topic of
need or interest generated by the parents.

wice-a-week hotel-room-based experiences with the infant
teacher and/or nurse (occasionally the social or family worker)
offers "hands-on" activities concerning preparation of food,
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feeding, play, sleep activities for the infant. Mothers learn
about the importance of holding the baby and talking to the
baby during routine activities. The staff demonstrates how
materials that they possess can be used or converted into ap-
propriate playthings for their infants. Activities and programs
are individually adapted to the parents' expressed needs as
well as needs based on professional observations.

The annual cost of this Head Start and Infant Stimulation
Program serving 80 children is $254,000. (Funded through a
Federal Health and Human Services Grant which concludes on
6/30/87).

I. Medical Services

Parents whose children need medical care can bring them
to the medical clinic located on the second floor of the hotel
on any one of 3 afternoons per week.

A walk-in medical clinic operated by the CAS is located
directly across the corridor from the two Head Start rooms. The
clinic is staffed by a pediatric nurse practitioner and a pedia-
trician. Each child is provided with appropriate medical ser-
vices.

Initially, a complete medical history is taken by inter-
viewing the parent. Any available records of past medical care
or pertinent educational records will be included.

Following this, a complete medical examination is per-
formed by a P.N.P. including: vision screening, Bell-tone audio-
logical screening, musenloskeleta. examinations, gross neurolo-
gical systems evaluations, height and weight, urinalysis and
complete blood counts -- hemoglobin, hematocrit, sickle cell
screening, FEP levels to screen for lead, and HGB electrophore-
sis where indicated. Also, tuberculin testing is done as a
matter of course.

CAS is currently considering establishing a satellite
dental clinic on-site in the hotel. Presently, referrals are
made to the CAS dental clinic on East 45th Street.

The annual cost of medical services at the Prince George
Hotel (450 families) is $66,000. (Private funding)

3. Intensive Care for Homeless Families

A full-time social worker has been assigned to six fa-
milies in order to help them to obtain a maximum level of self-
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sufficiency and non-dependency on the public sector.

In order to achieve these goals, an "Intensive Care
Program" utilizes aggressive case management and advocacy
within a manageable caseload. Areas requiring special emphasis
includes locating permanent housing, employment, appropriate
education, training In parenting, household management and
nutrition and counseling.

The families meet weekly as a group to discuss their
progress and the task at hand. They have, through this process,
identified npw sources of housing and are exploring the job
market. Many of the children of the families in this program
use the Afterschool Program to reduce the negative impact of
hotel living.

The cost of the Intensive Care Program is $30,000.
(Private Funding)

As children begin to return from school, the recreational
programs operating on-site in the hotel ballroom at the Prince
George Hotel begin.

4. The Afterschool/Camn Program- Prince George Hotel

The model Afterschool Program provides social, cultural,
educational and recreational activities to the children and their
families living in the Prince George Hotel.

Concurrent with the educational tutorial program, arts
and crafts (including drama and music) are offered on a rotating
schedule enabling the children to express themselves through
many appropriate vehicles.

With the assistance of HRA, we have secured space on-site
in the Prince George Hotel. This space is a renovated ballroom
(cap. 300 persons) where mass recreational activities are con-
ducted. Basketball leagues and clinics are conducted, utilizing
portable basketball equipment. Ping pong, pocket billiards and
nok-hockey is included in program.

This program serves hundreds of youngsters in the hotel
ballroom every Monday through Friday, from 3:30 - 6:30 p.m. and
on Saturdays.

As the school year came to a close, the program switched
from the Aftershool program with primary "in-house" program-
ming to a camp program replete with activities designed to give
children, living in the Prince George Hotel, a broad experience
of the total city.

(
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For the 6 - 12 year olds, the camp day begins at 8s30 a.m.
with breakfast. Each day, the campers are taken on bus trips
to areas of interest in New York. On a typical day, the bus
trips will include destinations such as, the Bronx Zoo, Coney
Island, the Museum of National History and a visit to a Board
of Education specialized creation program. Every Tuesday, the
campers attend the children's play series sponsored by the
Lincoln Center for the Performing Arts. Lunch is also provided
every day.

The annual cost of the Afterschool/camp program is
$150,000. (Human Resources Administration contracts which
concludes 12/30/86).

5. The Teen Program - Prince George Hotel

The lack of services available to teens in the hotel be-
came glaringly apparent as we become actively involved with
families in the hotel. As the Afterschool program ends, the
teen Program begins.

Teen Program provides the same quality programming to
teens that was available to the younger children. The hours
for the teen program are: Monday through Friday, from 7:00 -
10:00 p.m. In addition, there are special programs each week-
end.

During this time, teens are provided with recreational
activities, including basketball, ping pong, nok-hockey, special
events. A tutoring program is well utilized.

During the summer months, the Teen Program operates from
Monday through Friday, 1:00 - 10100 p.m. The focus of the acti-
vity schedule is in familiarizing the teens with their city,
and removing them from the destructive hotel environment. Acti-
vities for teens include; cook-outs at the state oarks, visits
to beaches (Jones Beach, Brighton Beach, Coney Island, etc.),
movies, Bear Mountain outing, an action park adventure and eve-
nings at the CAS' Dunlevy Milbank Community Center. Included
in teen programming are: tennis lessons, dance lessons, swimming
instructions, ice cream making, a fashion show in which teens
and their parents "made and modeled" their own clothes.

The annual cost of this program is $56.000. (Funded
through a Public/Private Match).

Programs vary from hotel to hotel. A pilot program
in one hotel often becomes an established program in another.
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6. Library Program - Latham Hotel/Prince George Hotel

An innovative library program was instituted at the
Latham Hotel with the intent of familiarizing the children in
the Hotel with their local library, and create a new and pro-
fitable avenue of entertainment for them. This program has
been expanded to the Prince George Hotel.

Each child applies for and receives a library card and
learns how to borrow books. In addition, the local library
engages in educational activities with youngsters visiting the
facility (i.e. mask making) and has been actively involved in
the success of this program.

The annual cost of this program is $10,800 serving 50
youngsters. (Funded through Youth Bureau)

7. Family Dinner Program - Latham Hotel

The CAS' Rhinelander Center operates a family dinner
program yearly from September through June for parents and
Lheir children who are living in the Latham Hotel. On Thursday
evenings 25 families are brought to the center to participate
in a meal that they had helped to plan and prepare. The Junior
League volunteers (see volunteers) actively participated in
this program.

The unique nature of this program is that it focuses di-
rectly on the family as a whole, allowing parents and children
to participate together in activities. Consequently, the family
structure is strengthened and appropriate ways of interaction
butdweun family members are reinforced. -

The annual cost of this program is $20,000 (Private
Funding)

8. The Conca D'Oro Iotel - Staten Island

CAS' Goodhue Center located on Staten Island, has "adopted"
the Conca D'Oro Hotel, and provides year-round services to the
families and children living there. The Conca D'Oro Hotel is
the major facility serving homeless families on Staten Island.
This program currently includes a summer day camp, afterachool
program, hot meal programs and medical services, serving 100
families and utilizes a local public school and the Goodhue
facility, a complex of services located on 42 acres of land in
Staten Island.

The annual cost of this service is $92,000 (Funded through
Human Resources Administration grant which concludes 6/30/87)
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9. Volunteer Component

The Children's Aid Society, in conjunction with the
Junior League of the City of New York. has trained volunteers
to work with families in the hotel preparing then for the
transition to permanent housing. We have a cadre of 20 - 40
trained volunteers in the hotel programs. The response to
this effort by the Junior League has been so great that they
expect another 20 volunteers to sign up for the homeless prog-
rams in the fall.

The Marble Collegiate Church, located in 29th Street and
5th Avenue, around the corner from the hotel, enlisted the help
of the CAS in organizing training and engaging over 60 volunteers.

These volunteers have chosen two avenues for the delivery
of their services: one is to provide specialized sessions in
the volunteer's particular area of expertise and the second is
to participate in the weekend program and on trips as workers.

The annual cost of this program is $12,000. (Private
Funding)

As initially stated, the CAS' services to homeless families
provides the needed support from "Hotel to Home". In order to
fulfill the second phase of this mission, an aftercare program
has been developed.

10. The Aftercare Program

Inherent to the design and structure of the Aftercare
program is the preparation of the parents and children for the
move into permanent housing. The ultimate goal is to facilitate
the family's integration into a new community and thereby pre-
vent recidivism.

The CAS' previous program experience has indicated that
the parents are in need of service after they have moved out of,
the Hotel and into permanent housing. The transition from hotel
to home is often as traumatic as the experience of becoming
homeless. Adjustment to apartment living is not an effortless
process. Many of the expectations ("The problem will all end
when I get housing") may not be met. Having been confined to
one room, the family system has been altered in such a way as
to require readjustment when more adequate space is available.

The Children's Aid Society along with the New York City
Department of Housing Preservation and Development, Has designed
and successfully implemented a Pilot Aftercare program. This
program identifies, trains and follows families who are ready
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and able to move into renovated apartments, consequently,
dramatically increasin& the client's ability to maintain an
apartment.

HPD has given the project access to approximately 25
recently renovated apartments at 1325 Lafayette Avenue in the
South Bronx. Families have been selected and have moved into
these apartments. Each family "contracts" with the CAS for
services and, through our alliance with a consortium of pro-
viders in the South Bronx, we have been able to deliver the
needed services. We expect to continue this work and will
expand this program to include families residing in the Prince
George Hotel as additional renovated apartments are made avail-
able.

The cost of providing this service to 50 families is
$81,000. (Private/CAS Funding)

11. Parent's Program

CAS in conjunction with The Single Parent's Resource
Center, a non-profit agency, has chosen to replicate their
successful parent's group project in the Prince George and Latham
Hotels. Twenty-five parents will be recruited from each hotel
to participate in one group session per week designed to raise
each member's self-esteem, address the issues inherent to hotel
living, improve parent/child interactions and prepare parents
for the move to permanent housing. In addition, each hotel will
have a part-time case manager whose mission it is to coordinate
the parent's access to services and to promote participation in
Other CAS programs.

The annual cost of this service is $50,223.(Funded
through Children's and Family Trust Fund N.Y.S.)

12. Special Events & Engagement Activities

In attempting to engage the families residing in the
Hotel in the program, the CAS held a number of mass activities
designed to introduce the agency to the entire hotel population.

Each child in the Afterschool Program has received an
Aftersvhool sweatshirt, a winter coat and gloves.

The distribution of clothing is also used as an incentive
to involve parents in the program. Our initial mass activity
involving the families participating in this program was a Hallo-
ween Party, held on site in the Hotel ballroom. This party was
organized through CAS's Coordination with an existing parents
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lroup composed of parents currently residing in 
the hotel.

ames and other recreational activities were organized for the
children. The parents participated as or anizers and group
workers. At the end of the party, all children were given
"trick or treat" bags, hot dogs and other snacks. The response
to this party was excellent and consequently our program re-
ceived an enthusiastic response.

On thanksgiving Day, we provided the traditional turkey
dinner to 400 families living in the Prince George Hotel.
For many of the. families, this represented their only oppor-
tunity to share in this holiday.

During the Christmas season, a number of special events
were held

A Christmas Tree lighting, complete with carols, was
held on the Sunday before Christmas, with an open invitation
to the community to attend. We provided the tree and the deco-
rations and the necessary technical assistance.

Christmas gifts were distributed to approximately 500
children and two parties were held one for the infant care
program members (gifts were distributed to both parents and
children, including siblings) and one for the older children
participating in program. The second party was held off-site
and gifts were distributed to parents and siblings as well.

The annual cost of the special events were $30,000.
(Private Funding)

13. Post-Ilotel Support Services

The Human Resources Administration and Housing Preser-
vation and Development have approved for renovation thirty-

.nine (39) units in three (3) buildings adjacent to The Children's
Aid Society Dunlevy Milbank Childrens Center in Central Harlem.

These units will provide transitional housing to home-
less families with a strong social service component provided
by The Children's Aid Society. The anticipated cost of this.
project is $2.2 million, largely provided through public funding.

The annual cost of providing this post-hotel support
service is $100,000 with funding secured through private sources.
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MILBANK HOUSES
17-21 West 118th Street
New York, NY 10026

During the summer of 1985 The Children's Aid Society, in concert
with The Junior League of New York, submitted a proposal to the Department
of Housing.Preservation and Development of the City of New York for
a grant to enable them to acquire five lots (17-21 West 118th St.),
to gut and reconstruct three old law tenements into transitional housing
for homeless families and to manage and operate this dwelling for fifteen
years. The reconstructed building'will contain 34 apartments; 19 two
bedrooms, 10 one bedrooms and 5 studio units.

A not-for-profit corporation was established in the State of
New York, The Milbank Housing Development Fund Corporation, a membership
corporation in which both organizations constituted the Board and after
the sponsors were selected for a grant, plans were drawn by Roger C.
Lewis of Rockville Centre, NY, a general contractor Baranello & Sons
of Williston, NY, was selected by the sponsor and approved by the City,
and on December 1, 1987 closing was effected and an evaporating mortgage
of $3,164,161 was provided by the City of New York to the Corporation
to bring its proposal to function.

During the course of negotiations The Children's Aid Society
developed operating procedures required by the Department of Social
Services of the State of New York. (Office of Shelter and Supported
Housing). This operating manual describes a variety of enabling services
to be offered to resident families, the staff who will provide them,
the sponsor and Board who will oversee the project, the physical plant,
the community, staff training and staffing patterns, admission procedures,
resident rights and obligations, and compliance with all relevant state
and local laws regulations and codes. This document serves, among
other purposes, as a basis for funding the ongoing operations of the
project and the provision of services described.

Demolition began on February 1, 1988 with occupancy expected
by April of 1989.
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Acting Chairman DOWNEY. You are about to be deluged.
Mr. RANGEL. Mr. Moses, the Children's Aid Society s reputation

over the years is well known. What I have never known is why
don't we find more of the organized churches involved in doing this
type of work? Why is it that we find politicians struggling with the
problem, and the Children's Aid Society struggling with it, but we
just don't see the organized church jumping in as though children
were a part of their spiritual responsibility?

Mr. MosEs. That is a question for which I have a great deal of
sympathy.

Five years ago when we first moved into the Carter Hotel, which
is now no longer used for homeless families, we believed and con-
tinue to that if each of our sister and brother organizations in this
city would, in whatever measure they could, adopt a hotel, adopt 10
children from a hotel or do something, that it could go a long way
to rescuing the children who are presently in that system. Some of
us have picked up the mantle. There are several organizations pro-
viding services now, and 2 dozen which are also participating in
the capital budget program. But if I might, I would like to use your
question to highlight some of the problems that other nonprofit,
educational and religious institutions find when faced with the
choice to get involved in this kind of project: The legal complexities
are horrendous. The Children's Aid Society has spent in excess of
$40,000 in legal fees and we are still in construction. Many of these
fees were paid to research the ongoing implications for the society
in owning housing for poor people in a program that had no guar-
anteed assurance of ongoing support.

Mr. RANGEL. Why would that service not be rendered by the City
of" New York?

Mr, MosEs. You are talking about the social services within the
hotels or--

Mr. RANGEL. No. I am talking about the housing developments of
which you have assumed.

Mr. Moss. Some of the legal fees are assumed by the City of
New York.

Acting Chairman DoWNEY. The gentleman will suspend until
there is order.

Mr. RANGEL. Mr. Moses?
Mr. MosEs. Individual organizations, many of them much small-

er than Children's Aid Society, and not as old, have been fright-
ened and reluctant of the possibility of owning housing stock, often
adjacent to their church, which they would not be able to support
should changes occur in public policy, which is the purpose of the
hearing today. And even the venerable Children's Aid Society gets
a chill down its spine when faced with the prospect of supporting a
34-unit project and 34 families for a generation to come without
governmental assistance. I think they have been frightened.

Mr. BANKS. I should add that Catholic Charities have expended
quite a bit of resources, and they are one of the organizations
which would, as Mr. Moses says, be severely impacted by these reg-
ulations if they go forward. I think, in addition, they would be will-
ing to develop some of the permanent housing auctions if these reg-
ulations were clarified, or I should say if the statute was clarified
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to make moneys to be used for permanent housing the way that
Congressman Weiss and Congressman Schumer have suggested.

Mr. RANGEL. Have you seen Catholic Charities or any other orga-
nizations indicate that if changes were made in the AFDC laws
which would allow for capital for permanent housing, that they
would assume some of the responsibility?

Mr. BANKS. Based upon my experiences with them and with
other not-for-profit providers, as I said earlier, I think that the
problem is so big that it is not a problem that can be addressed by
those solutions.

The mayor, when he was here earlier, noted that over 4 years
or 3'/2 years, 30,000 families have moved through the system. That
is a tremendous number of families, and it points out that the real
problem s permanent housing, as Mrs. McCain's situation really
graphically illustrates.

Mr. RANGEL. I was talking about permanent housing.
Mr. BANKS. But I think, as I was going to add, I don't see in this

city the not-for-profit resources to house 30,000 families over the
course of 3 1/2 years.

Mr. RANGEL. Well Mr. Moses shifted to not-for-profit, and I can
understand the reluctancy of the smaller churches to adopt a build-
ing. But we have some large and powerful Christian and Jewish or-
ganizations in our city that I think could provide the support in
order to move some of the city owned buildings.

Mr. MOSES. I can only speak for the Children's Aid Society. We
are doing it; we would do more, but I think the anxiety that most
organizations have, including the bigger ones, have to do less with
the reconstruction costs and more with ongoing support, both in a
service nature and in a cash nature.

I believe that if homeless families moving into such renovated
apartments were provided with a shelter allowance that more
closely approximates the cost of maintaining the building, that
other organizations may very well step forward.

Mr. BANKS. You might see more private development as well, if
that was in fact the case. You would also, perhaps, see more
moneys being appropriated by localities to develop their own in
rem stocks or city owned stocks, if that weir c the case.

Mr. RANGEL. Thank you.
Acting Chairman DOWNEY. Thank you, although I must tell you,

Ms. McCain, Mr. Banks, 4 years in the Martinique Hotel does not
sound like temporary shelter to me.

I want to thank the panel.
We are now honored to have before us the distinguished Governor

from Massachusetts, Michael Dukakis.

INTA T I EMENT ()F II()N. MIIHIAEI, I)'KAKIS. G()VERN()I. ST Ait E ()F
M ASSA ('I I 'SETTS

Governor DUKAKiS. Thank you very much, and may I express my
thanks to you for what I thought was a terrific piece of work done
in the House. Welfare reform is now being considered in the
Senate, as you know. We are working very closely Wvith Senator
Moymihan and Senator Bentsen Lo see if we can move it through.
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I wish I were more optimistic about the White House. As you
may have heard, the Governors had their annual visit and the
issue was raised again. And, as you know better than anybody, the
proposal that you so ably carried through the House was a proposal
of 50 Governors, 24 Republicans as well as 26 Democrats, all united
behind one basic proposition, and that is the route out of poverty,
especially to families on public assistance, is training, day care and
a job at a decent wage. Why it is that the White House opposes this
legislation is beyond me. It is not a partisan issue; it has the sup-
port- of good Republicans as well as good Democrats, and I just
want to say to you that we are all very grateful to you for your
leadership. We are going to continue to work with you and Senator
Bentsen in the Senate, whether or not the White House decides to
support it, and if we don't get it this year we'll get it next year.

How is your wife?
Acting Chairman DOWNEY. Well, my wife is of Greek decent.
Governor DUKAKIS. I am aware of that, that's why I asked. I

hope she is supporting her co-religionist.
Acting Chairman DOWNEY. I assure you all her relatives are.
Governor DUKAKIS. May I also, Mr. Chairman, before delivering

a prepared statement, also say that I am very privileged to be
before you and Congressman Rangel. As you know, Charlie has
probably done more on the subject of the real war against drugs
than anybody I know in the Congress. He was nice enough to come
to Boston a few years ago when we were just putting the Gover-
nor's Alliance Against Drugs together, and you will be happy to
know that 2 weeks ago I was able to report to the people of my
State that we have made dramatic reductions in the use of drugs
among junior high school and high school students in Massachu-
setts, Charlie, as a result of that commitment of early drug educa-
tion, beginning in the early elementary grades, and the program of
the alliance which we outlined to you. I just want you to know that
your leadership and your help on that has been very helpful to us
and we are making real progress.

Mr. RANGEL. Congratulations. It is good to hear good news for a
change.

Governor DUKAKIS. There really is a significant difference and I
think it really has everything to do with the fact that we are get-
ting into communities. It is a permanent commitment and we are
starting drug education intervention in the second, third and
fourth grades, which is where it has to begin. If we wait until
junior high school we are going to lose half of our kids.

I just came from a middle school in East Hartford, and Kitty and
I had a chance to meet with a group of about 30 or 35 middle
school and high school youngsters, and to no one's surprise, includ-
ing your own, what those youngsters said to us is that lots and lots
of kids are using and lots and lots of kids are abusing. That is
where it has to begin. In the meantime if we can get some leader-
ship in Washington that isn't doing business with drug running
Panamanian dictators, funding aid to the Contras through convict-
ed drug dealers, we will be able to say to our kids genuinely that
we want them to stay away from drugs and the government will be
an example and not the wrong kind of example.
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Mr. Chairman, decent and affordable housing should be the birth
right of every American. That has been the stated goal of Ameri-
can policy since Harry Truman first declared it in 1949, and I
think it is significant that in that very year Robert Taft of all
people, a very conservative Republican Senator from Ohio, was one
of the principal cosponsors of the National Housing Act of 1949.
Decent and affordable housing is not a partisan issue; it never has
been in this country. Yet tonight, as all of us know, over 2 million
of our fellow citizens will have no home in which to spend the
night, and the greatest tragedy is that most of the homeless fami-
lies are families with young children. Too many parents, many of
them hard working, all of them hard pressed, are simply unable to
afford a decent place to live. And all across this country youngsters
are growing up in the streets, in automobiles or in temporary shel-
ters, living from day to day with little or no hope for the future.

We need, you and I and all of us, and I think this means the vast
majority of the American people, to send a message to Washington
that we are not going to accept an America where some people
prosper while others are left behind as the inevitable casualties of
change. That we won't buy into the belief that Americans who are
left behind deserve their hardship, and that we won't tolerate
homelessness in the most affluent nation on the face of the Earth.

I don't believe there is any great mystery about why we are cur-
rently facing a crisis in homelessness. tnder the Carter and Ford
administrations, as both of you know, we were building or rehabili-
tating about 200,000 units of federally assisted housing for families
of low and moderate income and the elderly every year. About
200,000 under President Ford, about the same under President
Carter. We did not have a homelessness problem prior to 1981, cer-
tainly not of the magnitude that we are seeing now. Under the cur-
rent administration, as both of you know, that number has now
plummeted by 90 percent. We will be lucky to do 25,000 units of
federally assisted housing for families of low and moderate income
this year. At a time when need for affordable housing is greater
than at any time since World War II, the Federal Government's
role has declined to its lowest point since the 1930's.

In the past 8 years a sea change has occurred in the relationship
between Federal, State, and local governments, when it comes to
tackling the problems of economic and social change. States have
valiantly stepped up where the Federal Government has stepped
aside, with mayors and Governors and legislatures-as you know,
Tom, because you work so closely with us on welfare reform-
taking the lead on a host of important issues, including homeless-
ness. Here in New York, Governor Cuomo was one of the first to
seize the initiative. His homeless housing and assistance program
was one of the first State sponsored programs to build permanent
or transitional housing for the homeless. And -in a nationally ac-
claimed creative new financing scheme, the profits from Battery
Park City are providing the security for new low income housing
construction, with 30 percent of them reserved as units for the
homeless.

The building in the complex we are in this afternoon represents
the best in this new approach to homelessness. H.E.L.P., Inc. has
brought together developers, banks, the city, State agencies, archi-
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tects and others in a joint effort to provide quality transitional
housing and social services to homeless families. And it has pro-
duced housing at a substantially cheaper rate. If these families
were to live in welfare hotels, they would have none of the dignity
and the services that they have here at HELP-1.

In my own State, as I think both of you know, we have made
homelessness and housing two of our top priorities. As a matter
of fact, in 1983, in my inaugural address, I said that our single,
most important priority was going to be to end the shame of home-
lessness in our State and to invest in permanent housing. To un-
derscore that I asked my dear wife to be the chairman of my Advi-
sory Committee on the Homeless. And Kitty has done an extraordi-
nary job of chairing that effort, driving that effort, advocating for
the homeless and for good housing.

We are working hard to provide emergency and support services
for the homeless, and while we have invested substantial amounts
of State and local money, AFDC and emergency assistance funds
have been crucial to our work. As a matter of fact I have just pro-
posed a $23 million package in my new budget which will be de-
signed to prevent homelessness, to prevent homelessness before
more thousands of families drop into the homeless net.

Since 1985, as a result of these efforts, we have placed over 5,000
homeless families in permanent housing, and we are investing hun-
dreds of millions of dollars in State funds to build more than 8,000
units of low-income housing and to renovate and reclaim over
20,000 units of State and Federal housing. If I may, let me just add
the complaint of a Governor, which I hope you will recognize and
appreciate: My State is one of the few States in the Nation that
invests in low-income housing, State funds, and I don't mean just
through a State housing finance agency. We subsidize housing for
families of low and moderate income, principally now in mixed
income communities. But more of that in a second.

As all of you know, our existing public housing stock is running
down. We have now been required to commit millions of dollars of
State funds to rehabilitate Federal public housing because we
aren't simply getting the resources from HUD to do that. We are
going to do it, but what it means is that State funds that could oth-
erwise be used to create new housing opportunities, now have to be
devoted to upgrade Federal housing units in our cities and commu-
nities across the State. But today emergency assistance funds are
making it possible for us to-work with 32,000 families to prevent
homelessness. They help us provide temporary shelter and service
for another 4,000 families.

Five years ago we had two State funded homeless shelters in
Massachusetts; today we have 80. This winter we were able to pro-
vide shelter for every single citizen in the Commonwealth who
needed it. But the States cannot carry the ball alone, as you both
know, and many lack the resources that we are fortunate to have
in Massachusetts and New York. AFDC emergency assistance has
played an important role in helping States to cope with the grow-
ing homeless problem, and we simply cannot tolerate new regula-
tions that would mean thousands of more families living on our
streets.
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What we need in this country is a national partnership for af-
fordable housing that will make decent and affordable housing the
birth right of every American. We need national leadership that
involves State and local governments. By the way, I think State
and local governments ought to participate in this and ought to
commit resources as part of that partnership. We have got to in-
volve builders and developers, many of whom tell me that they
would be delighted to go to work as part of a national housing part-
nership. Building trades unions, one of my bricklayers unions in
Boston, has created its own nonprofit housing subsidiary with help
from us and is now building housing for ownership for young fami-
lies and first-time home buyers at a third less than the going rate,
paying union scale and running, in effect, its own construction
company and its own development company. Think of the amount
of housing that we could produce in this country if all of the build-
ing trades unions or many of them were doing that, using the bil-
lions in union pension funds reliably and sensibly and providing
housing for ownership for families of moderate income, and creat-
ing jobs for their members at the same time.

We have got to involve housing advocates, community action
agencies, the whole range of institutions and groups that together
make up the housing community in this country and all work to-
gether towards common goals. First, to expand homeless shelters
and to commit ourselves to the goal that no one who seeks shelter
should be turned away; second, to preserve the existing stock of low
and moderate income housing that is now deteriorating badly-and
I have already told you about our own problems in trying to do
that-or is threatened by the exploration of use restrictions, some-
thing which you have been attempting to deal with in the Con-
gress.

Third, to provide grants to State and local governments for hous-
ing partnerships all across America. I think this is an issue on
which Governors and mayors would love to work with those of you
in Washington. We are all in this. We all care very deeply about
this. We are all creating our own partnerships in one way or an-
other. Our State partnership may be more heavily developed than
others, but I talk to Governors and mayors all the time these days
who would love to work with you in a new administration to par-
ticipate actively in this effort; local governments that have title to
land that they are willing to donate; State governments that have
property that is currently not being used. It could be used as a very
important subsidy at no cost, to bring down the cost of the housing
that we build.

Fourth, to broaden home ownership opportunities for young fam-
ilies and first-time home buyers, using Federal credit and savings
mechanisms in cooperation with State initiative.

Fifth, to avoid the mistakes of the past-and I think this is very
important, Mr. Chairman-by investing in n ixed-income housing
and small, scattered-site family housing. No more of this jamming
of thousands of poor families in a high-rise project. It was a mis-
take, we know that now. And as you know, in many States, includ-
ing my own, we are taking these projects and now transforming
them, with substantial State assistance, into mixed income develop-
ment. But we have had great success at providing thousands of
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units of housing for families of low income within mixed income
communities. It really does work. Generally speaking, we will re-
quire that 20 to 25 percent of the units be for low income, some for
moderate and some at market rate, and it works, and it works
spectacularly well I would strongly urge you to look at that as the
way to avoid the kind of problems that we have had in large
projects and do the job at the same time.

We are doing some family public housing, state financed family
public housing, but never in units of more than 10 or 15 or 20, well

designed, blended into the neighborhood. No more of the large
proects which we have found really did not work very well.Six, to insure equal housing access for all citizens by enforcing
and strengthening our civil rights laws.

And, finally to make sure that State and local governments have
the resources to meet the emergency needs of families that find
themselves facing a housing crises. The kind of resources that
AFDC and emergency assistance funds now provide. I

Last year, as you know, because both of you were actively in-
volved in this, in a bipartisan effort, Congress passed the Stewart
B. McKinney Act, which was an important first step in the Federal
State partnership on homelessness. And the Members of Congress
who are here today and your colleagues deserve great credit for the
success of that legislation. You will recall, however, that the Presi-
dent signed the McKinney Act at night, after the network news.
An administration spokesperson said he did this to demonstrate his
lack of enthusiasm for the bill. What a message to the decent and
caring people of this Nation who are saddened and ashamed that
some of their fellow citizens do not have a roof over their head.

In 10 months we will reach a turning point in American history.
We must not let the legacy of the past 7 years clamp a ceiling on
our vision. We must not permit ourselves to succumb to shrunken
ambitions. This country is better than that. We didn't have a
homelessness problem under the last Democratic President and we
are not going to have one under the next Democratic President.
Millions of Americans who have been left behind these past 8 years
represent the next American frontier. Their plight is our business
and their dignity is our challenge.

The time has come for us to work together to bring a measure of
decency to the 2 million of our fellow citizens who are today home-
less in America. The time has come for us to resolve that the next
time the head of a Russian State comes to Washington, he will not
see people sleeping in parks and on streets and on sidewalks within
blocks of the White House. The time has come for us to declare
once and for all that shares in the American dream are not some-
thing that you buy and sell on Wall Street. They are the birth
right of every citizen, no matter who they are or where they come -
from or the color of their skin.

I will be happy to respond to any questions you have. We have
been making real progress in my own State, but as you know, even
there we are fighting rapidly escalating costs, Mr. Chairman, so
even a very, very substantial investment of State resources is
barely keeping up with demand. I hope we can stop the administra-
tion from making our job even more difficult. We don't need more
regulations at this point, we need a lot more support.
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Acting Chairman DOWNEY. Governor, that is our first problem,
preventing Mr. Stanton from implementing a regulation that ev-
eryone who has testified this afternoon has indicated will only put
more people on the street, not solve any problems.

We understand how busy you are. We appreciate your coming
and testifying today. This is outstanding testimony. Rather than

- ask you a question about the Dukakis administration's commit-
ment to affordable housing, I will let this statement speak elo-
uently for that proposition, that that is something that you hold
eeply, as do we, that this has got to be an American priority.
Let me ask you just one simple question, Governor: You men-

tioned that the scattered site approach which you have used in
Massachusetts has worked well. Mayor Koch testified today that
one of the principal problems we have in New York is the location
of these facilities in places that inevitably engenders community
opposition. That makes it very, very difficult. How have you been
able to overcome that problem in Massachusetts?

Governor DUKAKIS. By investing most of our resources, Tom, in
mixed income housing.

Let me give you an example, one of hundreds: An old high school
in the city of Boston, no longer needed as a school. Old schools, as I
think you know, are wonderful opportunities for rehabilitation.

Acting Chairman DOWNEY. Sure.
Governor DUKAKIS. High ceilings, large windows, lots of light.

With help from what we call our sharp program, which was an at-
tempt to substitute for section 8 to provide a shallow subsidy for
mixed-income housing, and with section 8 certificates that fortu-
nately were available, we got a private developer to rehabilitate
that high school into 75 lovely units, 20 percent of which, about 19,
are allocated for low-income families. There are today 19 very
happy, well housed low-income families, a number of them, by the
way, ET mothers who were going through our training program,
and either have or soon will be working at a job with good wages.
There are also some moderate income units that rent in the $300 to
$400 range, and there are some market rentals. There are unit, in
that apartment now that rent for $900. All of these families are
living together in harmony. There is no segregation of welfare or
poor families in that housing. There is only one problem, 200
people with section 8 certificates showed up, and we could only
house 19 of them. You know how few section 8 certificates you get.

Acting Chairman DOWNEY. Sure.
Governor DUKAKIS. I could show you other examples of this. We

have been very, very successful going way back to the midsixties
when I served on a special commission on low-income housing in
the State legislature that first recommended mixed-income housing
at a time when people were very skeptical. How are you going to
get people to pay $900 and $150 in the same building? It works. It
works well. And that is the way I think you can avoid some of the
community unhappiness.

In those cases where we do small, scattered family housing, we
now make it a condition for that community's qualifying for State
elderly housing that they do some family housing.

Acting Chairman DOWNEY. Yes.
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Governor DUKAKIS. Everybody- wants to do elderly housing-with
good reason, we have a strong State elderly housing program. So
there is a ratio of family units to elderly units that communities
expect to observe and these days now, with the cost of housing, we
find less opposition to small, scattered site, well designed housing.
We are talking 10 or 15 units, not even talking 100 units; 10 or 15
units carefully blended into a neighborhood that in effect creates a
kind of mixed income community within that neighborhood. I
wouldn't do any more than that.

Acting Chairman DOWNEY. Would you envision in a Dukakis ad-
ministration a major effort then in affordable housing similar to
section 8 or would you think of something else?

Governor DUKAKIS. Well, the Cranston-Rouse Taskforce, which I
think you probably are familiar with, led by Senator Cranston and
Jim Rouse, is beginning now to develop its recommendations. Amy
Anthony, who is my secretary of communities and development,
my key housing person, is on that taskforce. Under the leadership
of Senator Cranston they will be coming up with what I think will
be a program that is well worth your looking at very carefully. It is
balanced. It recognizes that there are certain fiscal realities. I
think they are talking about a level of construction of about
150,000 units a year, with a very strong involvement by State and
local governments; some block grants to States for their own part-
nerships. It looks to me like it is going to be a very thoughtful and
affordable set of recommendations, and we have worked very close-
ly with them. So we would be happy to work with you on that. I
think they are going to be going public with those recommenda-
tions sometime in the next month or two.

Obviously the housing bill that you did pass and that the present
Congress signed is at least a modest step, at least we have a hous-
ing bill. But as you know, with the exception of a few innovations,
it was pretty much a reauthorization of what we had. We need a
lot more than that.

Acting Chairman DowNY. We also appreciate that. When you
are at the White House, quiz the President directly on this ques-
tion of the welfare bill. We have a little saying that we don't want
to pass anything he wants to sign and he doesn't want to sign any-
thing we pass.

Governor DUKAKIS. We heard about the California experiment
for the fourth or fifth time and we didn't get a very positive reac-
tion.

I would hope, Tom, that the Senate would go ahead and move on
this legislation. Obviously I am anxious to do whatever I can. We'll
put it on his desk. Maybe he will sign it at 8:00 at night after the
network news, I don't know.

Acting Chairman DOWNEY. Under any case, the issue would be
joined for the election.

Charlie?
Mr. RANGEL. Governor, let me thank you for bringing the posi-

tive achievements that you have had in Massachusetts to the na-
tional campaign. Now you come from a high employment, high
tech State, and I don't think there is anything to compare with the
partnership between the private sector and the educational system.
How do you see on the national level the relationship between
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homelessness and joblessness and lack of skills and ability to pay
reasonable rates?

Governor DUKAKIS. They are obviously very closely linked. Al-
though, the lack of affordable housing is now beginning to make
families homeless who are working and earning, and that really is
serious, particularly here in the northeast where the price of hous-
ing is so high and we simply haven't kept pace with demand.

The fundamental economic fact of the matter is that you cannot
produce housing for families of low and moderate income without
some public contribution. That is just a matter of housing econom-
ics.

Mr. RANGEL. One thing is abundantly clear and that is that the
voters find even the idea of talking about taxes just repugnant to
any candidate that discusses it, and we would need the leadership
where the American people would believe that whatever taxes they
have to pay is a national priority. How do you see performing what
basically is an educational function? Because as of now, for 7 years,
the taxpayer has been allowed to believe that you don't need any
additional revenues.

Governor DUKAKIS. The welfare reform bill is a good example.
Try as we have, we cannot get the administration to understand
that this is a way to help hundreds of thousands of families lift
themselves out of poverty and reduce the Federal deficit at the
same time. We estimate that we are now saving, in our State alone,
about $120 million a year, after the expenses of the ET program as
a result of the success of that effort to provide employment and
training for mostly single mothers on public assistance and their
kids. It is a money saver. It is a deficit reducer. Yes, you have to
put some money up front; the bill recognizes that. But it costs us
about $4,000 on average a placement, to provide the training and
support that a welfare mother needs to get the skills she needs to
find a good job, at starting wages, on average, of $13,500 a year.
That is the start coming off of welfare. It's not a king's ransom, but
it is a heck of a lot better than welfare.

Now, if for $4,000 on average you can help a family to get off of
welfare permanently, that is a mfoney'iaver. And if one State alone
estimates that it is saving $120 million a year after the expense of
the programs, suppose we were doing this in 50 States? And other
States, as you know, are doing it as well: California, Illinois, Dela-
ware, New Jersey, a number of States, New York. So it is not a
question of finding more taxes for the welfare reform bill, it is
making the commitment up front to save money.

Now it will take iome money, Charlie, no question about it. It is
going to take some money to build or rehabilitate housing for fami-
lies of low or moderate income. I am not telling either of you any-
thing you don't know because you have both been leaders in the
effort to make some sense out of the Federal budget. But the Presi-
dent's new budget recommends $6 billion for Star Wars and MX
missiles on railroad cars. Well, we have to make some choices in
this country. Is it going to be Star Wars and MX missiles on rail-
road cars or is it going to be decent, affordable housing for fami-
lies? It is as simple as that.

We have to spend money so we can help our kids stay away from
drugs. Is it going to be, what is it, a 3-hour space plane from Wash-
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ington to Tokyo we are spending money on? Or is it going to be
some emergency assistance for families. These are the choices that
have to be made.

I do not have any doubt as to where the American people stand
on this. Increasingly-and I think we are seeing this during the
course of the campaign-they are questioning more and more what
we are doing, what choices we are making. That is one of the rea-
sons why this election is so important.

Mr. RANGEL. Thank you, Governor.
Acting Chairman DOWNEY. Thank you, Governor.
The hearing is adjourned.
[Whereupon, the hearing was adjourned.]
[Submissions for the record follow:]
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WRITTEN STATEMENT OF THE

A*' RICAN PUBLIC WELFARE ASSOCIATION

THE AMIERICAN PUBLIC WLFARE ASSOCIATION (AR4A) IS SUBMITTING THE FOLLOWING
WRITTEN STATEMENT FOR INCLUSION IN THE PRINTED RECORD OF THE MARCH 28, 18
JOINT FIELD HEARING OF THE SENATE FINANCE SUBCOMMITTEE ON SOCIAL SECURITY
AND FAMILY POLICY AND THE HOUSE WAYS AND MEANS SUBCOMMITTEE ON PUBLIC

ASSISTANCE AND UNEMPLOYMENT COMPENSATION ON "THE USE OF AFDC FUNDS FOR
HOMELESS FAMILIES." APA IS A BIPARTISAN NONPROFIT ASSOCIATION REPRESENTING
THE 50 STATE HUMAN SERVICE DEPARTMENTS. 800 LOCAL WELFARE AGENCIES. AND
6,000 INDIVIDUALS, MANY OF WHOM WORK IN THE PUBLIC HUMAN SERVICES.

AP €A AND THE STATE AND LOCAL HUMAN SERVICE ADMINISTRATORS ARE PLEASED THAT
THE SUBCOMMITTEES ARE CONDUCTING THIS IMPORTANT HEARING ON THE USE OF AFDC-
FUNDS FOR HOMELESS FAMILIES. THE HEARING IS A DIRECT AND TIMELY RESPONSE TO
THE GROWING PROBLEM OF HOMELESSNESS ACROSS AMERICA, AND THE RECENTLY

PROPOSED REGULATIONS THAT WOULD RESTRICT THE USE OF AFDC FUNDS TO MEET
EMERGENCY AND SPECIAL NEEDS OF POOR HOMELESS FAMILIES. THIS STATEMENT
FOCUSES ON THE IMPACT THE PROPOSED REGULATIONS WOULD HAVE ON THE STATES'
ABILITY TO MEET THE REQUIREMENTS OF FAMILIES WITH EMERGENCY AND SPECIAL
NEEDS, AND THE APPROPRIATE ROLE FOR THE AFDC PROGRAM IN RESPONDING TO THESE
NEEDS.

UNDER CURRENT LAW AND REGULATIONS, STATES MAY OPERATE AN EMERGENCY
ASSISTANCE PROGRAM FOR NEEDY FAMILIES WITH CHILDREN (WHETHER OR NOT THEY ARE
ELIGIBLE FOR AFDC) IF THE ASSISTANCE PROVIDED IS NECESSARY TO PREVENT THE
DESTITUTION OF THE CHILD OR TO PROVIDE LIVING ARRANGEMENTS IN A HOME FOR THE
CHILD. THE LAW PROVIDES 50 PERCENT FEDERAL MATCHING FUNDS FOR EMERGENCY
ASSISTANCE FURNISHED FOR A PERIOD NOT IN EXCESS OF 30 DAYS IN ANY 12-MONTH
PERIOD. REGULATIONS STATE THAT FEDERAL MATCHING FUNDS ARE AVAILABLE FOR
EMERGENCY ASSISTANCE AUTHORIZED AND PAID BY THE STATE DURING ONE PERIOD OF
30 CONSECUTIVE DAYS IN ANY 12 CONSECUTIVE MONTHS, INCLUDING AMOUNTS TO COVER
NEEDS THAT AROSE BEFORE THE 30-DAY PERIOD AND NEEDS THAT EXTEND BEYOND THE
30-OAY PERIOD. STATES HAVE FLEXIBILITY TO DETERMINE BOTH THE LEVEL AND TIME
PiRIOD COVERED BY EMERGENCY ASSISTANCE. CURRENTLY 28 STATES HAVE AN
EMERGENCY ASSISTANCE PROGRAM. STATES OFTEN USE THESE FUNDS AS PREVENTIVE
MEASURES TO ASSIST FAMILIES WITH SHORT-TERM CRISIS SITUATIONS SUCH AS
EVICTIONS. UTILITY SHUT-OFFS. AND TO AVOID HOMELESSNESS. MEETING THESE
EMERGENCY NEEDS OFTEN PREVENTS LONGER-TERM DEPENDENCY.

TH4E AFDC PROGRAM ALLOWS STATES TO INCLUDE IN THEIR STANDARD OF NEED
PROVISIONS FOR MEETING "SPECIAL NEEDS" OF. AFDC RECIPIENTS. STATES MUST
SPECIFY IN THEIR STATE PLANS THE TYPES OF SPECIAL NEEDS THAT CAN BE MET AND
THE CIRCUMSTANCES UNDER WHICH PAYMENTS CAN BE MADE. CURRENTLY 36 STATES
INCLUDE SPECIAL NEED ALLOWANCES IN THEIR STANDARD OF NEED INCLUDING SHELTER
ALLOWANCES, TRAINING EXPENSES, SPECIAL DIETS, AND CHILD CARE.

AS YOU ARE AWARE. THE FAMILY SUPPORT ADMINISTRATION OF THE DEPARTMENT OF
HEALTH AND HUMAN SERVICES ON DECEMBER 14. 1987, ISSUED PROPOSED REGULATIONS
THAT WOULD SEVERELY LIMIT FEDERAL FINANCIAL PARTICIPATION TO STATES UNDER
THE EMERGENCY ASSISTANCE (EA) PROGRAM AND SPECIAL NEED ALLOWANCES IN THE

AFDC PROGRAM. AM4A BELIEVES THAT IF THE PROPOSED REGULATIONS ARE
IMPLEMENTED, MANY STATES WOULD NO LONGER BE ABLE TO MEET SPECIAL NEEDS OR
PROVIDE EMERGENCY ASSISTANCE FOR POOR FAMILIES BECAUSE THE REGULATIONS
WOULD:

1) PROHIBIT STATES FROM PROVIDING MULTIPLE SHELTER ALLOWANCESANO
SPECIAL NEED ALLOWANCES TO RECIPIENTS

2) LIMIT EMERGENCY ASSISTANCE PROGRAM PAYMENTS TO MEET EMERGENCY
NEEDS TO ONE PERIOD OF NO MORE THAN THIRTY (30) DAYS, IN TWELVE
CONSECUTIVE MONTHS1 AND

3i REQUIRE STATES TO SPECIFY. SUBJECT TO FEDERAL APPROVAL. THE
MAXIMUM AMOUNT OF ASSISTANCE TO BE PROVIDED FOR EACH TYPE OF
EMERGENCY.

CLEARLY. CONGRESS IS ALSO CONCERNED ABOUT THE IMPACT OF THE PROPOSED
REGULATIONS. THE OMNIBUS BUDGET RECONCILIATION ACT OF 1987 (P.L. 100-203)
INCLUDES A PROVISION THAT ESSENTIALLY PLACES A MORATORIUM ON THE
PROMULGATION OF THE REGULATIONS TO ALLOW CONGRESS AN OPPORTUNITY TO REVIEW
THE USE OF THE AFDC PROGRAM FUNDS TO MEET EMERGENCY AND SPECIAL NEEDS OF
POOR PEOPLE. WE COMMEND CONGRESS FOR IMPOSING T E MORATORIUM ON THE
ISSUANCE OF THE PROPOSED REGULATIONS. AND THE SUBCOMMITTEES FOR CONVENING
THIS HEARING EARLY IN THE SECOND SESSION OF THE 1OOTH CONGRESS IN ORDER TO
ADDRESS THE ISSUE.
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NEWS OF THE PROPOSED REGULATIONS FIRST SURFACED IN AUGUST 1987. A DRAFT
COPY OF THE REGULATIONS. AND THE PROPOSED REGULATIONS AS PUBLISHED DEC. 14.
1987, WERE CLEARLY DIRECTED AT NEW YORK STATE AND OTHER STATES THAT PROVIDE
MULTIPLE SHELTER ALLOWANCES BASED ON THE TYPE OF HOUSING OBTAINED BY WELFARE
RECIPIENTS, OR PROVIDE EMERGENCY ASSISTANCE PAYMENTS FOR NEEDS THAT EXTEND
BEYOND 30 DAYS. IT IS ALSO CLEAR THAT THE PROPOSED REGULATIONS WOULD HAVE A
SEVERE ADVERSE IMPACT ON THE ABILITY OF OTHER STATES TO MEET THE EMERGENCY
AND SPECIAL NEEDS OF POOR PEOPLE THROUGH THE USE OF THESE FUNDS.

THE PROPOSED REGULATIONS WERE A MAJOR ITEM OF DISCUSSION AT A MEETING OF
THE NATIONAL COUNCIL OF STATE HUMAN SERVICE ADMINISTRATORS (NELSHFA) OF APM,'
SEPT. 15-16, 1987. AT THAT MEETING THE NCSH*3A UNANIMOUSLY APPROVED A
RESOLUTION OPPOSING THE PROPOSED RESTRICTIONS. URGING THE FAMILY SUPPORT
ADMINISTRATION TO IMMEDIATELY WITHDRAW THE REGULATIONS. AND PLEDGING TO WORK
WITH CONGRESS AND THE ADMINISTRATION TO EXPLORE OTHER OPTIONS TO RESOLVE THE
PROBLEM. THE FULL TEXT OF THAT RESOLUTION FOLLOWS.

RESOLUTION ON PROPOSED n'GULATIONS ON
EMERGENCY ASSISTANCE AND SPECIAL NEEDS

W-EREAS THE NATIONAL COUNCIL OF STATE HUMAN SERVICES ADMINISTRATORS
(NSA) RECOGNIZES THE GROWING PROBLEM OF HOMELESS FAMILIES AND
INDIVIDUALS, AND THE SPECIAL NEEDS OF LOW-INCOME PEOPLE IN THE UNITED
STATES# AND

WHEREAS. THE NCSHSA RECOGNIZES THAT IT IS A RESPONSIBILITY OF GOVERNMENT AT
ALL LEVELS AS WELL AS THE PRIVATE-SECTOR TO HELP ADDRESS THE NEEDS OF
HOMELESS FAMILIES AND INDIVIDUALS. AND THE SPECIAL NEEDS OF LOW-INCOME
PEOPLE, AND

WKREAS, THERE IS A GROWING SHORTAGE OF ADEQUATE HOUSING. ESPECIALLY IN
URBAN AREAS, FOR LOW-INCOME PEOPLEi AND

WHEREAS. THE FEDERAL GOVERNMENT HAS CONTRIBUTED TO THE GROWING PROBLEM OF
HOMELESSNESS DUE TO DIMINISHING FEDERAL SUPPORT FOR LOW-INCOME PEOPLE,
AND

WHEREAS. THE FAMILY SUPPORT ADMINISTRATION OF THE DEPARTMENT OF HEALTH AND
HUMAN SERVICES HAS SENT PROPOSED REGULATIONS TO THE OFFICE OF
MANAGEMENT AND BUDGET THAT WOULD WITHDRAW FEDERAL FINANCIAL SUPPORT FOR
THE EMERGENCY ASSISTANCE PROGRAM AND SPECIAL NEEDS BY:

1) NOT ALLOWING STATES TO PROVIDE SIMULTANEOUS MULTIPLE SHELTER
ALLOWANCES OR SPECIAL NEED ALLOWANCES TO RECIPIENTS UNDER TITLE
I. TV-A. X. XIV. AND XVI (AABD) OF THE SOCIAL SECURITY ACT BASED
ON THE TYPE OF HOUSING IN WHICH THEY RESIDE,

2) CHANGING EMERGENCY ASSISTANCE PROGRAM REGULATIONS TO PROHIBIT
FEDERAL REIMBURSEMENTS FOR ASSISTANCE BEYOND THIRTY (30)
CONSECUTIVE DAYS IN ANY TWELVE (12) MONTH PERIOD, AND

3) REQUIRING STATES TO SPECIFY THE MAXIMUM AMOUNT OF ASSISTANCE
PROVIDED FOR EACH TYPE OF EMERGENCY.

THEREFORE BE IT RESOLVED. THAT THE NCSHSA OPPOSES THE FAMILY SUPPORT ADMIN-
ISTRATION'S RESTRICTIONS ON THE EMERGENCY ASSISTANCE PROGRAM AND TO
MEET THE SPECIAL NEEDS OF LOW-INCOME INDIVIDUALS AND FAMILIES AND URGES
THE FAMILY SUPPORT ADMINISTRATION TO IMMEDIATELY WITHDRAW THE PROPOSED
REGULATIONS.

THE NCSq BELIEVES THAT OTHER OPTIONS MUST BE EXPLORED TO BEST MEET
THE NEEDS OF HOMELESS FAMILIES AND INDIVIDUALS AND OTHERS WITH SPECIAL
NEEDS. THE NCSHSA PLEDGES TO WORK WITH CONGRESS AND THE ADMINISTRATION
TO RESOLVE THIS GROWING PROBLEM IN A MANNER THAT IS BOTH FISCALLY
RESPONSIBLE AND EQUITABLE TO LOW-INCOME PEOPLE. AND GOVERNMENT AT ALL
LEVELS.

UNANIMOUSLY APPROVED BY NCSHSA
SEPTEMBER 16. 1987

9- t,; 0 - 89 - 7
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IN ORDER TO OrF,TiINE MORE PRECISELY THE POTENTIAL IMPACT OF THE PROPOSED
REGULATIONS ON STATE EMERGENCY ASSISTANCE PROGRAMS AND THE USE OF SPECIAL
NEED ALLOWANCES AP A CONDUCTED A SURVEY OF THE STATES IN SEPTEMBER. 1987.
FORTY-THREE STATES RESPONOEV' TO THE SURVEY. MOST OF THESE STATES INDICATED
THAT THE REGULATIONS WOUld ADVERSELY AFFECT THEIR EMERGENCY ASSISTANCE
ANO/OR SPECIAL Ni-*.D ALLOW4.NCES PROGRAMS.

AN ANALYSIS OF TH#. SU;UVEY RESPONSES REVEALS THAT 23 STATES BELIEVE THAT THE
DRAFT REGULATIOtNS WOULD HAVE AN ADVERSE FISCAL IMPACT ON THEIR PROGRAMS AND
THEREFORE THEIR ABILITY TO MEET EMERGENCY AND SPECIAL NEEDS OF POOR
FAMILIES. THE TOTAL FEDERAL FINANCIAL LOSS TO THESE STATES IS ESTIMATED TO
BE AT LEAST $166 MILLION FOR THE CURRENT FISCAL YEAR. OTHER STATES HAVE
INDICATED THAT THEY BELIEVE THAT THEY WOULD BE ADVERSELY AFFECTED BUT CANNOT
DETERMINE THE PRECISE IMPACT.

SUMMARY OF SURVEY RESULTS

1) STATE REPORTING SPECIFIC ADVERSE FISCAL
EMERGENCY ASSISTANCE PROGRAM

STATES

DEL AWARE ..........................
DISTRICT OF COLUMBIA ...................
KANSAS..............................
MAINE ..................................
MARYLAND ...............................
MASSACHUSETTS ..........................
MONTANA ...........................
NEW JERSEY ..................... .......
NEW YORK ...............................
OHIO.............................. ...
VERMONT ................................
WYOMING ................................

TOTAL N OF STATES

12

IMPACT OF DRAFT REGULATIONS ON

AMOUNT

S200.000
$5 MILL ION
S194.000
S223,000
$1.5 MILLION
S12 MILLION
$ 100 .000
$7.1 MILL ION
$13 MILLION
$j .08 MILLION
$60,000
$865.440

TOTAL AOVERSE FISCAL IMPACT

$S41.332 MILLION

2) STATES REPORTING NEGATIVE IMPACT OF DRAFT REGULATIONS ON
ASSISTANCE PROGRAM BUT UNCERTAIN OF PRECISE FISCAL IMPACT.

STAT IMPACT

CALIFORNIA .............
HAWAII. .............. *
ILLINOIS ...............
MINNESOTA ..............
NEBRASKA.............
OKLAHOMA ...............
OREGON .................
PENNSYLVANIA ...........
VIRGINIA ...............

N OF STATES

YES. COULD JEOPARDIZE NEW PROGRAM FOR HOMELESS.
COULD EFFECT PROGRAM EXPANSION.
YES. COULD EFFECT EMERGENCY SHELTER.
YES, COULD BE MILLIONS.
YES. COULD LEAD TO INCREASE IN HOMELESSNESS.
YES, UNKNOWN.
YES, UNKNOWN.
YES. MINIMAL.
YES. UNKNOWN.

IMPACT

10 COULD EFFECT
HOMELESS.

3) STATES REPORTING ADVERSE FISCAL IMPACT
NEEDS ALLOWANCES

CAL IFORNIA .............
CONNECTICUT ............
MASSACHUSETTS ..........
NEW YORK ...............

TOTAL N

PROGRAM EXPANSION, INCREASE

OF DRAFT REGULATIONS ON SPECIAL

AmOUNT

$38 MILLION
S5.5 MILLION
$13.75 MILLION
$68 MILLION

TOTAL ADVERSE FISCAL IMPACT

$125.25 MILLION

EMERGENCY
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4) TOTAL NUMBER OF STATES REPORTING ADVERSE IMPACT OF DRAFT REGULATIONS ON
EMERGENCY ASSISTANCE PROGRAM AND/OR SPECIAL NEEDS ALLOWANCES--?,.

$) TOTAL ADVERSE FISCAL IMPACT--AT LEAST $1f.W.0 IN CURRENT FISCAL
YLAR.

6) OTHER STATES EXPRESSING CONCERN ABOUT DRAFT REGULATIONS:

ARIZONA ................ DETRIMENTAL TO PLANNED PROGRAM
KENTUCKY ............... OPPOSED TO REGULATIONS* REDUCES STATE

FL EX 1ILI ITY
NEW HAMPSHIRE .......... WOULD RESTRICT PROGRAM FLEXIBILITY
NORTH DAKOTA.......... POSSIBLE HARM IF EXTENDED BEYOND HOUSING
TENNESSEE .............. SETS PRECEDENT FOR "REGULATION BY WHIM"

DICTATING NATIONAL STANDARDS
UTAH ................... LEADS TO INCREASED RESTRICTIONS

IT IS CLEAR FROM THE SURVEY RESULTS THAT THE PROPOSED REGULATIONS WOULD
ADVERSELY IMPACT THE ABILITY OF MANY STATES TO MEET THE EMERGENCY AND
SPECIAL NEEDS OF POOR FAMILIES.

THE PROPOSED REGULATIONS INDICATED THAT THE ANNUAL FEDERAL SAVINGS FROM THE
REGULATORY CHANGES ARE ESTIMATED TO BE UP TO ONLY S40 MILLION PER YEAR. THE
SURVEY RESULTS. HOWEVER. INDICATE THAT THE PROPOSED REGULATIONS WOULD HAVE
AN OFFSETTING ADVERSE IMPACT FAR EXCEEDING THESE "SAVINGS." CLEARLY. MANY
STATES WOULD BE FORCED TO SEVERELY RESTRICT THEIR EMERGENCY ASSISTANCE
PROGRAM AND SPECIAL NEED ALLOWANCES IF THE REGULATIONS GO INTO EFFECT.

IT SHOULD ALSO BE STRESSED THAT THE PROPOSED REGULATIONS WOULD NOT ONLY
SEVERELY RESTRICT SOME STATES' ABILITY TO ASSIST IN MEETING THE NEEDS OF
HOMELESS FAMILIES, BUT WOULD ALSO INHIBIT STATES FROM USING EMERGENCY
ASSISTANCE AND SPECIAL NEED ALLOWANCE FUNDS FOR PREVENTIVE MEASURES. THEREBY
RESULTING IN AN INCREASE IN THE NUMBER OF HOMELESS FAMILIES.

APM ALSO REVIEWED COMMENTS ON THE PROPOSED REGULATIONS SUBMITTED TO THE
FAMILY SUPPORT ADMINISTRATION. A TOTAL OF 30 STATE HUMAN SERVICE
DEPARTMENTS SUBMITTED WRITTEN COMMENTS ON THE PROPOSED REGULATIONS. ALL
STATES OPPOSED THE REGULATIONS IN WHOLE OR IN PART, AND URGED THEIR
RECONSIDERATION OR WITHDRAWAL. A SUMMARY OF THE COMMENTS FOLLOWS:

O THE REGULATIONS STATE THAT OTHER FEDERAL RESOURCES ARE AVAILABLE
TO MEET THE NEEDS OF HOMELESS FAMILIES AND OTHERS WITH
EMERGENCIES OR SPECIAL NEEDS. YET CUTS IN FEDERAL ASSISTANCE TO
LOW-INCOME FAMILIES IS A MAJOR CAUSES OF HOMELESSNESS- OTHER
RESOURCES SUCH AS HOUSING ASSISTANCE. THE LOW-INCOME HOME ENERGY
ASSISTANCE PROGRAM. THE COMMUNITY SERVICES BLOCK GRANT AND OTHER
PROGRAMS HAVE SUFFERED SEVERE BUDGET CUTS IN RECENT YEARS. AND
ARE NOT AVAILABLE TO MEET THE INCREASE IN DEMAND FOR ASSISTANCE.

O LIMITING THE USE OF EMERGENCY ASSISTANCE AND SPECIAL NEED
ALLOWANCES WOULD END THE PREVENTIVE USES OF THESE FUNDS LEADING
TO EVICTIONS AND INCREASES IN HOMELESSNESS.

O THE REGULATIONS WOULD LIMIT STATE FLEXIBILITY IN MEETING
EMERGENCY AND SPECIAL NEEDS, AND VIOLATE THE CONGRESSIONAL INTENT
OF THE PROGRAM.

O STATES DO NOT HAVE THE RESOURCES TO MEET THE EMERGENCY AND
SPECIAL NEEDS OF HME.:!. FAMILIES WITHOUT FEDERAL SUPPORT. THE
REGULATIONS WOULD IMPOSE GREATER HARDSHIP ON THOSE FAMILIES IN
THE GREATEST NEED OF ASSISTANCE.

0 CONTRARY TO THE SUMMARY STATEMENT OF THE PROPOSED REGULATIONS.
STATES HAVE NOT MADE INAPPROPRIATE USE OF SPECIAL NEED ALLOWANCES
OR EMERGENCY -ASSISTANCE PROGRAM FUNDS. THE INCREASED USE OF
THESE PROGRAM FUNDS IN RECENT YEARS INDICATES INCREASED NEEDS,
AND THE FAILURE OF OTHER PROGRAMS TO ADDRESS THE GROWING PROBLEM
OF HOMELESSNESS, NOT AN ABUSE OF THESE FUNDS.
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ARA IS CONCERNED ABOUT THE MANNER IN WHICH THE PROPOSED REGULATIONS WERE
DEVELOPED AND ISSUED. THERE WAS NO CONSULTATION WITH STATES ORt CONGRESS
AND. IN FACT. NO REAL UNDERSTANDING OF THE DIFFICULTIES THESE CHANGES WOULD
CAUSE. IF IMPLEMENTED, STATES WOULD HAVE HAD NO TIME TO PROJECT THE
POTENTIAL IMPACT OF THE CHANGES AND NO TIME TO PLAN FOR IMPLEMENTATIO4i. THE
REGULATIONS WOULD RESTRICT, AND IN SOME CASE TERMINATE, FEDERAL FI:.;NCIAL
ASSISTANCE TO STATES TO MEET THE EMERGENCY AND SPECIAL NEEDS OF POOR PEOPLE.
MANY STATES HAVE UTILIZED THESE FUNDS FOR MANY YEARS AS PREVENTIVE MEASURES
AND TO HELP MEET THE EVER-INCREASING NEEDS OF HOMELESS FAMILIES, AND THEY
DO NOT HAVE ANY ALTERNATIVE FEDERAL, STATE, LOCAL. OR PRIVATE RESOURCES
AVAILABLE TO REPLACE THESE FUNDS. IMPLEMENTATION OF THE REGULATIONS WOULD.
THEREFORE, CAUSE EXTREME HARDSHIP TO THE VERY INDIVIDUALS MOST IN NEED OF
ASSISTANCE.

THE PROPOSED REGULATIONS WOULD ALSO SET A DANGEROUS PRECEDENT BY IMPOSING
FEDERAL RESTRICTIONS ON STATE AFC STANDARDS OF NEED AND PAYMENT LEVELS
WITHOUT A ELR ANATE. WE BELIEVE THAT THE PROPOSED RESTRICTION
OF MEiRGENCY ASSISTANCE PROGRAM PAYMENTS TO THOSE COSTS INCURRED WITHIN A
30-DAY PERIOD IS AN EXTRAORDINARILY NARROW INTERPRETATION OF THE STATUTE AND
CERTAINLY AN ERRORNEOUS INTERPRETATION OF CONGRESSIONAL INTENT. 1t QUESTION
THE DEPARTMENT'S AUTHORITY TO IMPLEMENT SUCH CHANGES.

APAA BELIEVES THAT THE PROPOSED REGULATIONS SHOULD BE WITHDRAWN. CONGRESS
SHOULD TAKE STEPS TO ASSURE TH( CONTINUATION OF CURRENT POLICY AND PRACTICE
IN THE USE OF EMERGENCY ASSISTANCE AND SPECIAL NEED ALLOWANCES. THIS WILL,
WE BELIEVE, REQUIRE AN AMENDMENT TO THE STATUTE TO CLARIFY THAT EMERGENCY
ASSISTANCE PAYMENTS CAN BE USED TO MEET NEEDS EXTENOINO BEYOND A 30-OAY
LIMIT. AND THAT STATES SHOULD HAVE FLEXIBILITY TO TAILOR THE EMERGENCY
ASSISTANCE PROGRAM AND SPECIAL NEED ALLOWANCES TO MEET THE NEEDS OF POOR
FAMILIES AND THE ECONOMIC CONDITIONS OF THE STATE. LIMITING THESE PROGRAMS.
AS THE PROPOSED REGULATIONS WOULD O, WOULD ONLY FURTHER RESTRICT THE
ABILITY OF STATES TO ASSIST IN MEETING THE NEED OF HOMELESS FAMILIES AND
OTHERS FACING EMER6CNCIES.

IGNORING THE TRAGIC PLIGHT OF THE GROWING NUMBERS OF HOMELESS FAMILIES BY
DENYING THEM EMERGENCY ASSISTANCE AND RESOURCES TO MEET THEIR SPECIAL NEEDS
IS A SHORT-SIGHTED POLICY THAT WILL INCREASE THE NUMBERS WHO ARE HOMELESS.
LIMITING THIS IMPORTANT PREVENTATIVE PROGRAM IS PENNY-WISE AND DOLLAR-
FOOLISH. THE COST. BOTH FISCAL AND HUMAN, FAR OUTWEIGH THE GAINS. W LOOK
FORWARD TO CONTINUING TO WORK WITH YOU. OTHER 11MBERS OF CONGRESS. AND THE
ADMINISTRATION TO EXPLORE ALTERNATIVES FOR PROVIDING ASSISTANCE TO POOR
FAMILIES, AND TO DEVELOP LONG-TERM SOLUTIONS TO THE PROBLEMS OF HOMELESS
FAMILIES.

CONTACT: AMERICAN PUBLIC WELFARE ASSOCIATION
BARD SHOLLENBERGER. POLICY ASSOCIATE
1125 15TH STREET. N.W.
WASHINGTON D.C. 20009202/293-& ' '
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CATHOLIC
SOCIAL MINISTRIES
ARCHDIOCESE OF OKLAHOMS CITY

MEMO

T: Senate Finance Committee on Social Security and Family Policy
and House Ways and Means Subommittee on Public Assistance and
Unemployment Compensation for March 28 Field Hearing in N.Y.C.

FROM: Archdiocese of Oklahoma City ';?
RE: Statement Re Role of AFDC in Responding to Needs of Homeless

Families

IDTE: March 15, 1988

Homelessness is the most degrading fact for human persons in our society.
The loss of dignity to persons who have families and cannot provide a
home for them is beyond comprehension. 1he AFDC program can respond to
the needs of these families and statutes aut be changed to allow it to
do so.

The single most important change needed in the AFDC statute is to include
benefits to unemployed parents. Many states, including to our disgrace,
Oklahoma, do not allow benefits to unemployed parents. This discrimina-
tion inevitably leads to tragedy including homelessness.

The second needed change is an increase in benefits to make it possible
for families to pay rent and utilities. If the federal government
is going to continue withdrawing .rom low cost housing programs,
scarcity of housing will make cent even higher and out of reach of
AFDC families.

A third change is one which would allow recipients to earn higher incomes
before AFDC benefits are cut. his change would also allow persons to
pay the even higher rent and utility rates in scarce housing.

Fourth, meaningful Job training programs for those who wish to partici-
pate would lead persons etent, olly off the welfare rolls. Presently
proposed legislation, especZ.lly in the Senate, include punitive and
underfunded proposals which w' l defeat the goal which might be
accomplished through training.

Thank you for your consideration.

1516 * 425 N.W. 7th Street * Oklahoma City, OK 73101 * (405) 232-8514 • State WATS 800-522-4003
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CITIZENS' COMMITTEE FOR CHILDREN OF NEW YORK INC. V

1 " 105 EAST 22nd STRIET * NEW YORK. NEW YORK 10010 * 2124731600 R Ii
WVUM=uWa ,1 4Po

March 30 1988

Mr. Robert Leonard
Chief Counsel
Committee on Ways and Means
U.S. House of Representatives
1102 Longvorth Office Building
Washington* D.C. 20515

Dear Mr. Leonard:

The Citizens$ Comittee for Children of New York (CCC) is a member
organization of the Emergency Alliance for Homeless Families and
Children and lends Its full support to that coalition's testimony.
CCC. too, is opposed to the proposed changes In the AFDC program
whichyould curtail funding for homeless families.

CO E sed please Ind a copy of the testimony submitted by the
/ m agency Alli c. I sincerely hope that the position of both CCC

an(the Eergency/ Alliance is strongly considered by the Committee"
S Sncerely, ; ,

Bernard C. Fisher
Executive Director

**SZE TESTIMONY SUBMITTD BY EMERGENCY ALLIANCE FOR HOMELESS FAMILIES AND

CHILDREN.
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STATEMEW OF DEHON HOUSE

JOINT FIELD HEARING ON THE USE OF AFDC FUNDS FOR HOMELESS FAMILIES

This statement is submitted on behalf of the Co-Directors of
Dehon Hoe; we are a transitional shelter for homeless families
and individuals located on the north side of Chicago. Our
facility is called "transitional" because we accept people only
after a phone and face-to-face intake procedure and because our
residents may stay as long as two to three months as they prepare
to find permanent housing and re-establish themselves in the
community. Although our residents may have received temporary
emergency assistance from other agencies, they usually arrive on
our doorstep at ground zero, requiring not only housing but also
food, clothing, and other basic necessities of life.

In Chicago, only one emergency shelter is designated as the
recipient of AFDC emergency funds. Families do not receive any
emergency funds themselves; the per diem is given directly to the
emergency shelter and families have to separately apply for
ongoing AFDC assistance. The length of time a family can stay in
the emergency shelter is normally limited to two weeks, even
though the family's first AFDC check may be weeks away. These
"emergency grants" of AFDC funds are used to keep people in a
holding pattern, until they can be moved on to programs such as
ours, or until the family disappeErs back into street life.
During a resident's stay in an emergency shelter, she or he
receives little assistance other than food and shelter.
Counseling, budget management, and other assistance that would
help a resident re-establish herself and her family is normally
deferred until a person is in a transitional program.
Unfortunately, all transitional programs turn away thousands of
people per year, and some families are never able to get
beyond this initial stage of emergency assistance.

In our experience, homelessness is only one of the
presenting problems of our residents. Usually their lives are in
emotional, economic, and physical turmoil. In addition to
requiring shelter, our residents often need to completely
restructure their lives. Their homelessness may be the
culmination of a long downward spiral of personal tragedies and
difficulties. They are penniless, in emotional turmoil and
confusion and often have serious or chronic medical problems that
have been long-negleoted. Parents and children have lacked a
normal home life and need to re-establish their family
interactions in an environment free of the panic and chaos that
have characterized their lives on the street.

Because of the present pattern of emergency assistance
funding, many families never recover. We are now seeing some
young families whose children are the third generation to be in
shelter. Families who have the potential to recover a
stable life outside the shelter system never have a chance: They
go from shelter to mission to shelter, occasionally living with
relatives until they wear out their welcomes, and then returning
to emergency housing.

The emotional cost of such a life style is high: Parents
caught in this system seldom feel that they are truly authority
figures to their children,since they can make so few decisions in
regard to the family's future: It is the shelter operator, the
caseworker, and other outsiders who ultimately determine where
the family will live and how the family will live. Parents
may respond with physical or emotional abuse to their children,
which is symptomatic of the frustration and anger tha parents
feel. Or, the parents may sink into a passive despair that is
not helpful or reassuring to a frightened child. A youngster
raised in such an atmosphere will inevitably have problems in
school and with their peers. They change schools frequently,
have a high rate of truancy (both voluntary and involunary), and
are not motivated to ongoing educational achievement.
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Inevitably, however, chronic homelessness is not only costly
to individual families, but also to American society as a whole.
All of us pay the cost for emergency shelter, casework services,
high risk pregnancies, truant officers, and other social and
governmental services that the homeless rely on or require. We
are funding a system that keeps millions of people in despair and
in check, but does not pull them out of poverty and improve their
chaotic lifestyles.

At Dehon House our program is designed to give our residents
maximum opportunities to re-establish themselves. During their
star at Dehon House, residents take cooperative responsibility
for the running of the house, cooking, cleaning, and maintaining
a positive atmosphere for each other. We have striven to create
an environment that allows residents to take positive action to
find employment, housing, and pursue educational opportunities
for themselves and for their children.

While people reside in our house, we provide food, shelter,
and other necessities. We require that residents save almost all
of their wages or assistance checks so that when they move on
they will have sufficient funds to re-establish themselves. we
spend a great deal of our time and energy collecting donations of
household furniture and other items that residents can have
when they leave. We believe that it is useless to house people
for a limited time if we do not allow them a way out of the
homeless cycle.

This "way out" is what we believe is lacking in the present
emergency assistance system. Although it may be cheaper in the
short run to fund a system of emergency shelters, in the long
run the federal government As maintaining a vast underclass that
will remain homeless and helpless as long as programs to re-
establish families are given a low priority and underfunded.

'de hope this Joint committee will look beyond the quick fix
to long-term solutions. Emergency housing means little to
families whose emergencies never stop. The present federal
fw',ding patterns for emergency assistance are preserving, not
solving the problem of long-term homelessness. Our families need
a way out, not a stopgap in their present predioament.

Submitted by: Dehon House
8461 . Greenview
Chicago, IL 60626
(312) 465-1528
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Row Armo

Testimony of the
Emergency Alliance for Homeless Families and Children

Before the House Subcommittee on Public Assistance and
Unemployment Compensation, Committee on Ways and Means

and
The Senate Subcommittee on Social Security and

Family Policy# Committee on Finance

March 28, 1988

The Emergency Alliance for Homeless Families and Children represents
a consortium of over one hundred citywide organizations in New York
City that have since 1985 advocated on behalf of homeless families.
Our membership includes service providers to the homeless, other
advocates and sponsors of housing. The leaders of the Alliance are
two former New York City Administrators of the Human Resources
Administration. Because homelessness has reached epidemic
proportions not only in New York City but throughout the nation, we
take this opportunity to provide testimony of our opposition to the
proposed changes in the AFDC program which would curtail funds to
homeless families.

The escalation of the homeless crisis in recent years Is primarily a
consequence of the federal government's abdication from subsidizing
housing for low income households. In 1981. the federal government
funded housing programs at a level of $30.8 billion. In 1987
President Reagan proposed-a $2.3 billion funding level; $7.8 billion
was approved by Congress.

States have helped homeless people survive by utilizing the AFDC
program which currently provides funds to shelter homeless families.
Housing the homeless in welfare hotels and barrack-style shelters is
not the best alternative to decent, subsidized housing. However, In
the absence of federal aid to house the poor states and localities
have tried to address the need to shelter the homeless, and New York
City has recently published a plan to provide decent and cost
effective temporary housing as one way of combating the low-income
housing shortage.
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The federal AFDC statute establishes poverty as a national problem
and directs government to responsibly meet the needs of the poor.
This statute should remain untouched. To curtail-AFDC payments which
have thus far allowed localities to shelter their homeless will cause
further hardship to this country's disadvantaged, a population that
has suffered tremendously under our current federal administration.

Perhaps a more appropriate response to concerns of spending federal
funds on welfare hotels is for Congress to require that states
monitor the shelter systems of their localities. Congress can
require that states set standards for shelters and enforce compliance
with these regulations, in order to receive funding from the federal
government for sheltering homeless families.

Alleviating some of the hardship that accompanies ones homelessness
can and should be addressed by the AFDC program. However, the
federal government can do much to prevent such deprivation from
touching the lives of thousands more innocent men* women and
children. The HUD budget )must be increased so that states and
localities can again produce housing which is affordable to their
low-income population.

The AFDC statute should also be amended to require the provision for
rent which correlates to the HUD fair market rent levels. The buying
power of most welfare families is severely limited in a tight housing
market. Increasing the shelter allowance would enable public
assistance households to rent housing In the private sector. Current
public assistance levels provide only enouGh payment for the most
substandard housing the market has to offer. or none at all.

Surely the needs of our nation's poor go beyond the availability of
decent and affordable housing. An amendment to the AFDC statute
should require AFDC benefits to meet the federal poverty level in
order to maintain a decent standard of living with regard to all of
life's basic necessities* especially housing. Government must no
longer compromise the essentials; a home, a good education# Job
training# day care, employment, nutrition and health programs. And
certainly these essentials must not be compromised for the purposes
of balancing the budget or giving tax breaks to society's affluent.
Spending on constructive and preventive social programs is
comparatively little when compared to the alternative of spending on
Increased corrections programs and hospital care.

In closing, we welcome the Committees' inquiry into the ways in which
the homeless are sheltered. We caution, however, that no locality
should be punished for what might appear to be an inappropriate use
of AFDC funds to shelter the homeless. The wrong lies with the
federal government's neglect in providing subsidized housing for the
poor. As stated earlier, New York City has agreed to develop a
temporary housing system that provides families with decent
accommodations. These same shelters will provide communities with
permanent housing resources when temporary housing is no longer
needed. New York City's Five Year Plan reflects coordinated efforts
of both the private and public sector. Neither entity can be
expected to address the needs of this population alone, as the
problem is too great. Plans to improve the lives of the homeless
should be encouraged# not thwarted by callous recommendations to
curtail funding for worthwhile projects.
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GEORGIA HOMELESS RESOURCE NETWORK
P.O. BOX 1925

DECATUR, GEORGIA 30031

March 30, 1988

Mr. Robert J. Leonard, Chief Counsel
Committee on Ways and Means
U.S. House of Representatives
1102 Longworth House Office Building
Washington, D.C. 20515

RE: Joint Hearing on the Use of AFDC Funds for Homeless Families

Dear Mr. Leonard:

The following comments are submitted by the Georgia Homeless
Resource Network, a statewide organization of providers of
services to the homeless, advocates for the homeless, and other
persons interested in the issue of homelessness in Georgia and in
the nation.

We wish to comment on two aspects of the AFDC program in
Georgia which especially bear upon the problem of homelessness in
our state. These are the inadequacy of the grant amounts and the
inadequate coverage of the program as a whole.

1. Ind~a2grant amun

In Georgia, families receive approximately 70% of the
state's Standard of Need. This means that a family of three
receives a maximum of $236 per month, if AFDC is their only
income. Families who have earned income or child support income
may receive slightly more. The Standard of Need itself was last
raised in 1969; increases in the cost of living since then have
not been acknowledged by the state. The inadequacy of AFDC
benefits was recognized by Georgia's Special Study Committee on
the Problems of the Homeless in Georgia, which was commissioned
in the spring of 1987 by the Governor and General Assembly. In
its December 1987 report, the Study Committee observed

Inadequate public assistance is yet another cause of
homelessness. A 1987 survey found that approximately 64
percent of the homeless women and children in Atlanta
shelters were receiving [AFDC) at the time they became
homeless, but the grants were not enough to meet the
basic needs of those families.
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Many AFDC families which have not yet ended up in shelters
or on the streets are forced to double up with friends and
families in overcrowded homes, or to move from "pillar to posts,
or even to find shelter in cars, because of the inadequacy of
their grants. Paying benefits at the level set in Georgia leads
not only to homelessness, but to disrespect for the law and to
other evils, since in order to meet the other 30% of the
recognized need, families are often forced to resort to illegal
or immoral means. Surely this was not, and is not, the intent
of the AFDC program.

One solution would be to establish a nationwide standard of
need, with allowances to be added for shelter, food and other
necessities, depending on the family' s individual needs and the
local situation. That is, if a family is able to find shelter in
public housing, a smaller allowance would be needed. But if no
public housing were available, a greater housing allowance would
be required.

Another approach would be to mandate that states set
standards of need according to the poverty level figures for
their areas. Under any scenario, states should not be allowed to
continue to pay less than the acknowledged standard of need.

2. 1faagu goverage 2.1 Zh1 r m
Georgia does not have a statewide Emergency Assistance

program. Nor does it have a statewide general assistance
program. In the-few Georgia counties which do have general
assistance, it often carries eligibility criteria which are so
stringent as to make the program beyond the reach of most needy
persons. Congress should mandate an emergency assistance program
and share the costs at a level comparable to the general AFDC
program.

Georgia also does not fund the AFDC-UP program. Thus, many
families continue to break up in order that some members may
survive. The working parent - usually the father - must abandon
his family, and in many cases this results in both the family and
the father on the street. Congress should mandate state
inclusion of AFDC-UP in the AFDC program.

Overall, Congress should minimize the number of state
options or waivers which, in Georgia, have in general allowed the
state to exclude persons from the program.

Although we do not have a "long-range" solution to the
problem of homeless, an additional comment in this regard may be
helpful. The AFDC program does not do much to assist the
"working poor" family. Even a single parent household, if the
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adult works full time at minimum wage, is not eligible for AFDC
in Georgia. It is well known, of course, that full-time work at
minimum wage does not even approach the poverty line. This will
continue to be the case until the minimum wage is raised.
Congress should raise the minimum wage, and further provide some
assistance to "working poor" families who may not have full-time
jobs even at minimum wage.

Leaving the AFDC program to take a job is a scary
proposition for a single parent. She risks the insecurity of a
low-wage job knowing that if the job ends, she faces up to 45
days before she may receive another public assistance check. She
faces the problems of inadequate or unavailable child care, and,
particularly in rural areas, transportation to and from her job.
Medical benefits for herself and her family are at risk without
mandatory AFDC-related Medicaid. Particularly for a parent with
small children, or children with medical problems, this risk may
be too great. Congress has made improvements in recent years in
the availability of medical assistance for families making the
transition from AFDC to work, but more needs to be done. We urge
you to give even greater attention to the problems of getting
families back into the workforce without forcing them to risk the
security of their families.

Thank you for the opportunity to present these comments, and
we look forward to a favorable result from your deliberations.

Very truly yours,

Paddy Kennington

YeySa~els
Co-chairs, Georgia Homeless
Resource Network
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March 30, 1988

STATEMENT BY:

Daniel Kronenfeld
Executive Director
HENRY STREET SETTLEMENT
Phone: 212/766-9200

I am writing as the Executive Director of the Henry Street
Settlement and also as someone who has personally directed the
operations of a shelter for homeless families for 13 years in
New York from 1972 to 1985. In relation to the recently pub-
lished draft regulations by Health and Human Services re the
homeless, I very strongly urge that the agency not move forward
in the direction that the regulations lay out.

Most people who have worked with the homeless agree that the
welfare hotels should not be the place where the homeless are
housed. The decision to cut off aid after 30 days because the
City of New York is using hotels, does not take into account
the fact that the City is moving towards elimination of the
need to use these facilities. If, in fact, there is a commit-
ment to house all homeless families, one must use what is
available while moving towards a more humane and effective
solution. The enforcement of a 30-day limit on EAF funds would
also increase homelessness by making it more difficult to pay
for rent and electricity arrears. This would lead to more
evictions and increased homelessness.

Many non-profit agencies who want to set up alternative housing
arrangements for the homeless, have been frightened off by these
proposed changes in the regulations. The proposed regulations,
whether intended or not, have-created an atmosphere which will
discourage non-profit agencies and financial institutions from
undertaking projects which would alleviate problems of homeless-
ness. HHS comments about existing housing programs as the solu-
tion for homelessness is fine in theory, except that they are
unrealistic for New York City, which currently has huge waiting
lists for public and other subsidized housing.,

The regulations insistence that there be one standard of rent for
both transitional and permanent housing would only work if rent
levels were set at the current high cost of sheltering homeless
families. These costs include the necessary social services
which many of these families need. More importantly, of course,
is the housing market place in a City which does not have ade-
quate permanent housing for the poor at this-time in its history.
Until this occurs, it would be impossible to-operate under one
standard for "rent", whether it be for permanent or transitional
housing.

This is a time for the Federal government to take more responsibilI
ity for housing the poor and the homeless. The proposed regula-
tions seem to do neither. Instead they make things more difficult
for both the City of New York and the many non-profits that are
attempting to work on some new solutions for the homeless.

DANIEL KRONENFELD
Executive Director
HENRY STREET SETTLEMENT
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Written Testimony of Philip W. Johnston,
Massachusetts Secretary of Human Services,

Submitted to the House Subcommittee on Public Assistance
and Unemployment Compensation and the

Senate Subcommittee on Social Security and Family Policy
March 28, 1988

Fifty years ago, the passage of the Wagner-Steagall Housing Act
committed us to the proposition that all Americans are entitled
to decent and affordable housing. Yet today, thousands of
individuals and families are sleeping on the streets and in the
doorways of cities and towns all across America.

Fifty-five years after Franklin Roosevelt told us that one-third
of the nation was ill-housed, there are still thousands of our
fellow citizens who have no place to go at night -- through no
fault of their own. What's most shocking is that the homeless
of today all too often are women and children -- and entire
families.

Helping these families to find housing and preventing others
from becoming homeless is vital to us in Massachusetts and to us
as a nation.

There is no simple cause to homelessness. And there is no
simple solution.

But we know that affordable housing needs to be a key ingredient
in any homeless prevention plan.

Massachusetts' booming economy has put enormous pressure on the
real estate market and ients have soared beyond the reach of
many low and moderate income families. Areas that once were
full of multi-family dwellings and single room occupants now are
primarily condominiums. The previous tenants were, one way or
another, pushed out ot their homes.

But the problem of homelessness goes deeper than that. For a
growing number of families in Massachusetts, a host of other
social causes -- mental illness, substance abuse, family
violence, teen pregnancy'-- lead them to become homeless. And
we know that it is the families with multiple social-problems
who are most likely to become the long-term homeless.

For others, the causes of homelessness are economic -- loss of a
job, excessive medical expenses, an exorbitant rent increase or
the sale of one's apartment building.

When Governor Dukakis took office in 1983, he vowed to make
homelessness his top social welfare priority. As he stated in
his inaugural address:
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Thousands of homeless wander our streets without permanent
shelter. And we must provide it. Too many of our people -
black XM white men and women... are living at the margin
without hope, without a future. And we must help then --
not with a handout, but with a job and a good education and
decent housing.

In 1983, people in Massachusetts were sleeping in cars and
campgrounds. There were two state-funded shelters and few
support services.

We had a punitive welfare program and a crisis in housing.

And far too few people were aware of the problem of
homelessness.

In response, we pulled people together -- legislators,
advocates, providers, local government.

One of Governor Dukaids' first acts in office was to convene the
Governor's Advisory Board on Homelessness, which has become the
guiding force of all policy planning on homelessness in
Massachusetts since then.

Massachusetts has created an approach to' homelessness that is
compassionate in its vision and comprehensive in its scope. We
have stressed prevention, emergency services, support services
and permanent housing. The availability of AFDC and Emergency
Assistance funding is crucial to those efforts.

PREVENTION

Five years ago, there were two state-funded shelters in
Massachusetts. Today there are over 80. But our efforts for
the homeless do not end with shelter. They begin there.

In 1983, Governor Dukakis signed into law Chapter 450, An Act to
Prevent Destitution and Homelessness. Our current work to
prevent homelessness builds on thtt early commitment.

Our Emergency Assistance program is one of our keys to
preventing homelessness. The state department of Welfare
provides security deposits, back rent, utility payments and
moving expenses for people receiving AFDC and state-funded
General Relief.

RA funds allow the Commonwealth to work with 32,000 AFDC
families to p homelessness. The Massachusetts EA program
provides payment of up to four months rent and utility
arrearages to help prevent families from losing their housings
and one month' advance rent and a security. deposit so that AFDC
families who are forced to move can secure housing rather than
become homeless.
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Governor Dukakis incorporated a now $22.4 million homeless
revention program as part of his FY89 budget. This new
nitiative focuses on early intervention and prevention of

homelessness. It viii provide rent subsidies to families in
danger of becoming homeless, transitional housing for certain
multi-problem families, landlord-tenant mediation services, and
expanded social services for families in danger of losing their
homes. This program is based upon the premise that it is less
disruptive and more cost-effective to help a family keep its
home than to shelter a family until it finds new affordable
housing.

EMERGENCY SERVICES

Massachusetts has made a commitment to move families out of
hotels and motels. We have developed small family shelters that
emphasize housing assistance and social services. Today, 49
family shelters funded completely by the state provide beds for
over 400 families. Department of Public Welfare staff in family
shelters help homeless families find permanent housing. And the
Commonwealth funds family support service programs at family
shelters that provide counseling to parents Ind children.

In addition to our family shelters, Massachusetts provides,
temporary shelter and services for 4, 000 hmelesr families
through the Emergency Assistance program.

SUPPORT SERVICES

Massachusetts* statewide housing search program helps families
in hotels, motels and shelters. The state offers medical
services, substance abuse treatment, mental health services,
employment and training programs and veterans services to
homeless people who, oeed them. -- -

And we have made special efforts to address the particular needs
of homeless mentally ill Individuals. Last summer, Governor
Dukakis.signed a. $370 million- capital utlay package that :will
totally revamp our mental 'health hospitals and.vill provide an
additional -3500 units of housing for chronically mentally. ill
individuals.

Massachusetts has increased its AFDC benefit levels by 47
percent since 1983.

PERMANENT HOUSING

Governor Dukakis signed into law three housing bond
authorizations that provide a total of approximately $1 billion
to- produce more than 6,300 units of low-income housing and
renovate or reclaim over 30'000 units of state aid federal
public housing.
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Massachusetts' Chapter 707 rent program has been expanded 36
percent since 1983 and today provides rental assistance to
12,000 households, which pay a maximum of 25 percent of their
income on rent.

Since 1985, through an aggressive housing search and voucher
program, we have placed over 5,000 homeless families out of
hotels, motels and shelters into permanent housing.

Massachusetts recently created a housing voucher program that
will provide state funds to pay a portion of the rent'of
homeless families once they are placed in permanent housing.

The homeless in Massachusetts today are primarily families with
children. Over the course of this year we estimate that
approximately 5,000 families will move through our shelters and
hotels. NofaiU who wants shelter is on the street in
Massachusetts today.

Housing programs in isolation will not stem the tide of
homelessness. AFDC has an important role to play in filling the
gaps where other programs fall short -- to prevent children from
being evicted from their homes because their mothers can't pay
the utility bills; or to provide shelter for children whose
homes: Yre lost to fires.

THE MAGNITUDE OF THE PROBLEM

The fact we need to remember about homelessness is that we
didn't have a serious homelessness problem seven yeArs ago --
and we have one today. And there is only one difference: the
federal government isn't building any housing for families with
low and moderate income.

Housing costs have soared in Massachusetts and put housing well
beyond the reach of many low and moderate income families. But
my state isn't the only one to see that problem-develop. In
'1974, the median rent in the United States Was 35 percent of,

income. By 1983, that figure-had risen to 46 percent of annual
-income. And for female-headed households, the-picture is
bleaker: In 1974, 17 percent of households headed by women paid
more than 75 percent of their income for gross-rent. In 1983,
that 17 percent had risen to 34 percent. When one-third of our
nations's single mothers are paying three-quarters of their
income for housing, it is not hard to understand why we are
finding more and more of those families in our shelters.

We need a federal-state partnership that produces good housing
at affordable rents if we're going to make changes.



Federal funding for housing assistance has decreased by 60
percent since 1981. Under the Ford and Carter administrations,
we were building or rehabilitating over 200,000 units of
federally assisted housing for families of low and moderate
income. Today, we are doing barely 25,000 units a year. And
there has been ng federally funded construction of low-income
family housing in Massachusetts since FFYS2.

waiting lists for both federal and state public housing are far
too long. In Boston alone, there are approximately 14,500
families on the public housing waiting list.

Families often wait years for public housing. For example, in
August 1985, 4,200 AFDC families, or 25 percent of all Boston
AFDC families, were on waiting lists for Boston public housing.
Only 170 AFDC families moved into Boston public housing from
January through August 1985 -- a more 20 families per month. At
this rate, it would take 17 years for all of the AFDC families
on the Boston public housing waiting list to be served.

Rents in Boston have skyrocketed. Between 1982 and 1984, 80
percent of housing with rents under $300 a month disappeared.
Many of those rents were increased. Other units were converted
into condominium and still others became uninhabitable. In
Boston alone, approximately 16,000 apartments iere converted to-
condominiums between 1980 and 1986, almost all of which were
conversions of multi-family units.

To further complicate the situation, over 30,000 families were
thrown off AFDC in 1981 due to the Reagan administration OBRA
changes.

Last summer, in a bipartisan effort, Congress passed the Stewart
B. McKinney Act, which Is an important first step In a..
federal-state partnership on h6melessness.- The lJoKinney bill .
will provide emergency services tothe homeless. I think itIa
telling that President Reagan signed the bill at night, after
the evening news -was over. -An administration spokesperson said-
he did this to demonstrate his lack of enthusiasm for the- bill.*

IMPACT Or T . TIO!s PROPOSTH BY
.With the proposed rules issued in December by the Family Support
Administration (FSA) of the Department of Health and Human
Services (HHS), the Reagan administration is once again turning
its back on the homeless. If these regulations took effect,
much of the work that Massachusetts has done to prevent
homelessness would be undone.
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The xegulations would force us to discontinue our rent allowance
program, which was created specifically to meet AFDC families*
expenses for private housing. They would severely limit the
federal scope of our RA program in which the benefits provided
reflect the needs of low income families in Massachusetts.
These parts of our AFDC and FA programs are crucial to our
approach to homelessness.

States are making appropriate use of AFDC and RA programs as
they grapple with the difficult problems of family homelessness.
That is why Massachusetts joined other states, and the National
Council of State Human Service Administrators in supporting
Congressional efforts to prohibit HHS from implementing the
rules as planned.

I believe the proposed rules should be permanently withdrawn in
their entirety because:

o They represent a retreat from the federal government's
role as a partner with the states to aid poor and
homeless families through the AFDC and FA programs.

" They are based on faulty assumptions about the
availability of housing programs sufficient to meet the
needsof AFDC ftamillios*.-•

o They improperly limit states* flexibility to design
their AFDC programs to meet the needs of poor families.

o They would seriously disrupt Massachusetts'
comprehensive programs that aid homeless families and
prevent homelessness.

o They would end-the Massachusetts special need rent'-
allowance program which provides an additional $40-
monthly AFDC supplement to those poor families in the
greatest need.

The AFDC and FA programs have always been a joint federal-state
endeavor to assist needy families. These proposed cutbacks come
at a time of growing national awareness of the problem of
homelessness among poor families, a problem which has increased
dramatically over the last several years.

Just last July, with enactment of the Stewart B. McKinney
Homeless Assistance Act, Congress asserted that the "nation
faces an immediate and unprecedented crisis due to the lack of
shelter for a growing number of individuals and families"; and
that the Federal government "has a clear responsibility and an
existing capacity to fulfill a more effective and res onsible
role to meet the basic human needs... of the homeless. We agree
with Congress that the Federal government should its
role, rather than retreating from its responsibility to aid poor
homeless families.
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I take issue with the administration's justification for the
proposed changes. To suggest that federal and state programs by
providing Wn low and moderate income housing would by
themselves, be a solution to the housing crisis-faced by poor
families reflects a poor understanding of the magnitude of the
roblen as well as the multi-faceted approach needed to address
t. As I testified earlier, Massachusetts makes excellent use

of the various federal housing programs and we have committed
considerable resources to provide low-income housing to meet the
needs of the homeless where Federal programs have fallen short.
But housing programs alone are not enough. Homeless families
need support services to help then get back on their feet.

The administration also justified the regulations by saying that
other ongoing federal and state emergency assistance programs
can somehow meet the emergency needs of families which have up
until now been net by the EA program. That is completely
disingenuous. The only federal program mentioned, for example,
the Low Income Home Viergy Assistance Program (LIHEAP), has been
used veil in Massachusetts but has not eliminated the need for
EA. This year's federal cuts for LIHEAP, totalling $12 million,
should increase the need for EA even more.
Now let me tell you specifically about how the changes proposed
by HHH would affect our -program. - -

1. The Procosed 30-day restriction on RA Assistancge

The Commonwealth presently receives federal reimbursement
for EA payments made to shelter homeless families for up to
90 days in a 12 month period. The regulations proposed by
HHS would limit Federal reimbursement to one 30-day period
in 12 months. Our experience shows, howdve, that the

* . emergency needs of .homeless families usually extend- ell
beyond 30- days, even. though our average length. of' stay in a,

-hotel is 90 days and in a shelter is 60 days.- Virtually no
homeless family can find and move into permanent housing
-within 30 days of becoming houelqsga The. tight housing
market and the -requirements of subsidized housing progris

often combine to result in poor families spending weeks
searching for appropriate, affordable housing. Imposing a
30-day restriction on federal matching for BA is unrealistic
and, in effect, places the burden of providing emergency
shelter to homeless families completely on the state.
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Similarly, under these regulations, the state would have to
assume almost the entire cost of assistance to AFDC families
who depend on RA payments to Rg~gnt homelessness. This is
because many of the 32,000 AFDC families who used RA to
prevent homelessness in FY87 required assistance-for a
period in excess of 30 days. Moreover, the need for
emergency assistance will likely increase in FY89 due to a
$12 million reduction in federal funding for the Low Income
Home Energy AssistancsProgram (LIHEAP). If the 30 day
restriction is imposed, the Commonwealth will lose
approximately $13 million in federal reimbursement for
Emergency Assistance.

If time restrictions are to be imposed they should more
accurately reflect local conditions. One approach would be
to allow states to establish limits in their state plans
which they determine are necessary for individuals and
families to avoid destitution or homelessness -- limits
which more accurately reflect local conditions.

2. The proposed requirement that states specify the maximum
amounts of assistance for each type of emergency,

This proposal is unrealistic and unnecessary. The dollar
amount necessary to meet emergency needs 'or items like
emergency shelter vary tremendously by type of shelter
provided, geographic location, etc. The amount needed to
pay for an RA recipient's rent arrearage would vary widely
depending on community. Requiring the state to set maximum
limits for these items would force us to set artificially
high maximums by choosing the maximum amount paid for each
type of emergency need covered. This serves no real
purpose.

3. The Droosed reauirement that states may not vary their_
shelter standard based upon type of housing occupied,

Finally, the proposal to prohibit states from varying their
shelter standard based upon type of housing would'end the
Massachusetts' special need rent allowance program. That
program is part of Massachusetts' overall strategy to combat
family homelessness and allows us to provide a $40-per-month
special needs payment to AFDC families in private,
unsubsidized housing.

The largest single expense that AFDC families in
Massachusetts face -is housing. About one-third of all AFDC
families live in public or subsidized housing for which they
pay a maximum of 30 percent of their income for rent. The
remaining 67 percent of AFDC families live in private,
unsubsidized housing for which they pay market rent.
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To address the disparity between the rents AFDC families pay
in public or subsidized housing and rents AFDC families pay
in the private rental market, Massachusetts provides a
monthly AFMC special need payment to those AFDC families- who
reside in private, unsubsidized housing. This rent
allowance helps reduce family homelessness by giving those
AFDC families with the highest rental costs a monthly
addition to their AFDC grant so that they have additional
funds with which to pay their housing costs.

For state fiscal year 1988 (July 1, 1987 to June 30, 1988),
we estimate" that the Department of Public Welfare will
include a $40 special need rent allowance in the AFDC grant
of approximately 57,500 families per month who pay rent in
private, unsubsidized housing. That equals $27.6 million per
year, half of which Is reimbursed by FSA under AFDC cost
sharing principles.

I strongly urge 5MS to withdraw and reconsider the proposed
regulation to the AFDC Emergency Assistance program. HHS should
work with Congress and the states to find solutions to family
homelessness, and should not limit its financial commitment td
homeless families.

it is hb less thda our duty to givi homeless families th*'"
helping hand they so desperately need to live on their own. I
applaud Congress for imposing a moratorium and urge you to
prevent these regulations from going into effect. The damage
would be immeasurable.
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TESTIMONY Of

C. PATRICK BABCOCK

DIRECTOR OF THE

MICHIGAN DEPARTMENT OF SOCIAL SERVICES

My name Is C. Patrick Babcock and I am the Director of the Michigan Department of
Social Services. As the Director of that Department, I am aware that the problem of
the homeless Is not new to Michigan. My Department examined the issue in 1984 with a
report that identified the status of housing and its impact on low-income families. This
report. found that Detroit alone lost an annual average of 3,l 4 housing units between
1970 and 1983 due to decay, abandonment and deterioration. This represents 11% (or
38,696) of the city's low-income housing units - more than any other American city.
Later, the Task Force on Homeless formed by Governor Blanchard in 198, stated in its
1986 report that estirpates of the number of homeless people In Michigan range from
30,000 to 90,000. We do know that from a 1987 survey of emergency shelter providers,
at least 38,000 Michigan citizens needed emergency shelter assistance. Clearly, the
problem of homeless Is ongoing.

As the task force report stated, *The extent and seriousness of homeless will Increase
unless specific public policy Initiatives, resource Investments, and long-range planning
are undertaken immediately to address the problem." Two years later that assessment
remains unchanged. Therefore, my responses to the following four questions posed by the
subcommittees should be considered In this context.

1. What Is the appropriate role for the AFDC program to play in responding to the
needs of homeless families? To what extent does the AFDC benefit level affect
the number of homeless famile-?

Before I comment on the role of the AFLC program concerning the needs of
homeless families, I would like to request %bt t Congress, when considering any
proposed AFDC law, carefully evaluate sucl. proposals for potential impact on the
ability of AFDC families to deal with the c,' kical issue of housing and
homelessness. No law or regulation should bs e tablished which would negatively
affect the ability of APDC families to secure adequate housing. I present, as an
example, the proposed rules published in the Federal RMister on December 14,
1987. Later, I will address these proposed r iies it more detail. For now, I will
merely note that we must guard agairat making ihe problem worse while working
toward solutions. I applaud the action of Congress, In P.L. 100-203, prohlibiting
HHS from implementing those regu ations prior to October 1, 1988. This will give
Congress an opportunity, in hearing such as this, to evaluate the Impact those
proposed regulations have on the problem of homelessness.

Michigan has not had, and does not hitve, a policy of denying AFDC benefits to
families who are homeless. HHS, In response to P.L. 99-70, issued guidelines to
states on April 24, 1987 to ensure that AFDC is provided to otherwise eligible
dependent children who are homeless. Michigan AFDC policy was further clarified
on January 1, 1988 to state that AFD(' must not be denied on the basis that a
person has no permanent dwelling or fixed mailing address.

In Michigan, only 36 percent of all AFOC cases have shelter allotments that meet
the full cost of their shelter obligatio i. It Is impossible to state with accuracy how
the remaining 64% of AFDC familie!' meet their shelter obligations; certainly many
of them have not been able to do so, hence the homeless families on the streets of
Detroit, Grand Rapids, Lansing and elsewhere in Michigan. As rental cost Increase
and AFDC benefit levels fall year after year to increase proportionately, it is no
wonder that the homelessness problem in Michigan, and throughout the nation,
increases.

2. Should the AFDC statute, and regulations be modified? If so, how?

We certainly should not adopt the proposed rules outlined in the Federal Register
dated December 14, 1987. Current regulations allow flexibility in meeting the
needs of recipients with problems such as homelessness.

Deprivation factors limit AFDC to only certain families. Homelessness knows no
such limits. In order to strengthen families to meet problems such as homelessness,
Congress should consider elimination of the'deprivation factors.

In 1981, Congress reduced the amount of non-exempt personal property an AFDC
family may have to $1000. Prior to that time, Michigan AFDC families could have
$2000 In non-exempt personal property. While this change may seem minor, It is
one of many factors which reduce the ability of families to deal with their financial
problems by requiring them to be almost completely destitute prior to receiving
AFDC. Congress should consider Increasing the non-exempt personal property
limit.
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Congress should also consider increasing the federal flancial participation
matching formula in the AFDC program. This would significantly help the states to
more fully meet the needs of AFDC recipients.

3. What would the effect be of the regulations proposed by the Department of Health
and Human Services on states, localities, nonprofit organizations and homeless
AFDC families?

The proposed changes affect both the APDC program Itself and the Emergency
Assistance portion of the AFDC program. Michigan objects to the effects of both
changes, as Increased homelessness will surely result. Regarding the proposed
changes to the AFDC program itself, Michigan is most concerned about the State's
Inability to set different shelter allowances. The AFDC program Itself would no
longer be allowed to target benefit levels to those families with the highest costs.
Housing costs In urban areas are higher than those In most rural arow We are
concerned that the proposed regulations would require Michigan to provide the
same shelter amount n for Instance, lshpemlng (a small rural commuiditn
Michians Upper Peninsul. as In Detroit or Lansing. Essentially, the landlords in
the rural areas would be able to raise their rents far beyond a reasonable profit-
margin while families In urban areas will be evicted and find themselves in shelters,
if they are lucky. Prohibiting states from varying shelter allowances based on their
knowledge of prevailr market rates, is, to say the least, failure to understand the
realities of American life.

Regarding the proposed change in the Emergency Assistance portion of the AFDC
program, Michigan has many concerns. Congress created the Emergency Assistance
Program to protect children. That intent will be Impossible to meet If the proposed
changes occur. For over 10 years Michigan has self-imposed a lidt on the amount
of emergency assistance we will provide and we have had the flexibility to adjust
the amounts paid and the period of time covered as situations within the State have
dictated. For instance, the amount of rent we will pay to prevent a family from
being evicted Is based on three times the shelter maximum allowed In the AFDC
program. Michigan recognize that legal evictions are seldom resolved by the
payment of one month's rent. Rather, a minimum of 2 or 3 months rent, If not
more, due to court delays, is usually needed to prevent the family from being tossed
Into the street. Michigan's policy therefore allows payment of up to three months
rent. Similarly, mortgage foreclosure actions generally require up to six months
payment to prevent eviction. Therefore, Michigan has established a lifetime
maximum of $1200 (or $200 for 6 months) that can be paid through Emergency
Assistance to prevent foreclosures. HHS would, by their proposed rule changes,
restrict emergency payments in the above situations to only I month worth of rent
or mortgage payments, an amount insufficient to prevent the emergency.

The effects of the proposed rule changes can be shown more dramatically through a
comparison of Michigan's current policy and dollar limits with the amounts which
would be allowed should these rules become final.

Emergency Typical Maximum Amount Charged
Service Issuance Paid Federally

Current EC22

Rent to 3 month's rent $ 733 $367.30 $122.30
Prevent at $243/month ( month)
Eviction

Mortgage 6 month's payment 1200 600.00 100.00
Payments at $200/month (I month)
to Prevent
Foreclosure

Property 2 years taxes at 130 730.00 31.23
Taxes To $730/year (1 month
Prevent Loss prorated)
Due to Tax
Sale

Emergency 30 days of shelter 1000 o00.00 300.00
Shelter in motel, family

of 4
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The above emergency services are typical of those which are needed In Michigan to
prevent families from becoming homeless. The irony of the proposed regulation
changes is that, by limiting payment to coverage of 30 days worth of shelter only,
more and more families will become homeless because the emergency will not be
resolved. We'll still be able to provide emergency shelter for a family but we will
not be able to prevent their need for emergency shelter. While we can now use
$367.50 of federal money to prevent an eviction and provide a permanent living
arrangement for a family, we will through the proposed rules be forced to pay $500
in federal money more frequently for emergency shelter which does not provide a
long-term solution to the problem.

There are numerous other emergency assistance services that Michigan now
provides that would be severely limited by the proposed regulations. A major one
which could pose a threat to health and safety for residents of our cold weather
state would be a limitation on paying only 30 days worth of an overdue natural gas
or electric bill in order to prevent shutoff. Utility companies do not accept
payment of a 30 day bill when the shutoff may be for 60 or 90 days worth of
service. Similarly, a family cannot secure a delivery of fuel oil until all of the
outstanding past due amounts are paid. To limit payment as proposed will place
families In severe danger during Michigan's cold winters.

The restrictions HHS is attempting to place on a program designed to prevent or
stop emergencies for children will, in fact, place these same children in extreme
jeopardy. Congress Intended the Emergency Assistance component of the AFDC
program to protect children. Through these regulatory changes, HHS is attempting
to negate that purpose. I urge you to prevent this direct attempt to undermine the
intent of Congress.

What is the long-term solution to the problem of homeless families?

The obvious solution to the problem of home!e's families rests in the availability
and affordability of low-cost housing. We believe that it Is critical for the federal
government to lead the way in helping the ,%ation to meet the demand for safe and
decent housing. Now, more than ever, it Is neci;-ry o, restore funding for federal
housinit prorams to previous levels. Since many progran; are no longer accessible
to low-income people, remaining programs should be expanoa.1 and new programs
created to fill this void. Only then can state and local governtf.ents, community
agencies and the private sector work effectively in developing w.xys o! providing
necessary housing for those with little or no means.

It is essential that measures such as mortgage revenue bonds, low-ntrest loans and
tax-credits for low-income housing be used to stimulate builders, nvestors and
mortgage lenders in meeting the supply of low-income housing. Additional subsidies
will be needed to supplement tenant's Income so they can afford new or
rehabilitated homes. Further efforts to encourage builders will need to be found to
replace the Incentives that were removed from the 1987 tax law changes.

To accommodate the need for affordable housing, it is Important that the federal
government continue with the subsidization of rental housing. Many low-income
people depend on federal rental subsidies In the form of Section 8 certificates and
housing vouchers. We see that the demand for these subsidies is not being
adequately met, and the need is increasing at alarming rates.

As the federal government reviews its role In a national housing policy, It is
important to recognize a state's need for participation in the allocation of federal
funds, and the needed flexibility to tailor funding to regional differences. By doing
so, states can leverage support and commitment from local governments,
community agencies and the private sector to participate in the solution to the
shortage of low-cost housing.

We see too that many citizens struggle to maintain their homes while subsisting on
low-income or public assistance benefits. In order to stem the tide of those who
are in jeopardy of losing their homes because they can no longer afford to make
payments or meet housing costs, it will be necessary for the federal government to
restore cutbacks to welfare and other entitlement programs. There is no question
that current public assistance benefit levels have a long way to go in meeting the
need of finding and affording adequate shelter. if benefit levels were to more
realistically reflect today's housing market, a larger number of people would have
flexibility in locating safe, decent, and affordable shelter.
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in addition to higher shelter allowances in AFDC grants, fiucd for the Emergency
Assistance Program must be protected and increased. It is critical that shelters be
available, and expand when necessary to meet a community's growing need. The
Emergency Assistance Program must remain flexible to address different and
unusual circumstances that require immediate attention. It Is Important that this
program be available to prevent situations that cause homelessness from occurring.

Finally, we need Interventlon, prevention an outreach services that get at some of
the root causes of homelessness. Programs for domestic violence, substance abuse
treatment, food and nutrition services - all need to be available to accommodate
families and Individuals In time of crisis situations. The outreach activities
currently provided by our shelters, crisis centers and community organizations
often hold the key In providing a "safety net" for many who may find themselves
facing homelessnes These providers and agencies cannot afford any reduction in
funding and every effort must be taken to preserve and enhance their operating
costs.

Michigan is reshaping our service delivery with program that target the homeless
population. Recently, the Department of Social Services (OSS) entered into a
"co-location" agreement with two or our most heavily used shelters. Having
Department staff on site in the shelter faculty will allow the homeless population
direct access to OSS resource& The Department has also committed greater
resources in providing transportation between shelters and its service delivery
offices, and for the purpose of finding permanent housing. Recognizing the need
for child care services within shelters, the Department is providing the financial
sport for a child care program to be launched In the largest of the Detolt area
shelters In mid-year.

Other efforts taking place In our major urban areas include providing health cdre
services away from the clini in the form of mobile units that visit shelters of
places that homeless individuals are more apt to congregate. The Detroit/Wayne
County area has also developed a coalition composed of providers, businesses,
government, advocates, religious and community organizations to better coordinate
local activities and approaches to the homeless problem. A statewide steering
committee, co-chaired by myself, meets regularly and serves to coordinate state
policy and programs.

However, it Is now recognized that we should concentrate our efforts on early
intervention. If services can be provided at a stage In a person's life before a crisis
develops, then there is a greater likelihood that stability and permanency will be
maintained. Success in this area has already been demonstrated with education and
job training. Other services such as that provided to former residents of hospitals
and institutions cannot be emphasized enough if they are to stabilize an Individual
or provide maintenance of care.

In summary thenp,the long-term solutions that are needed to attack the homeless
problem are expanded hewing, benefits and outreach services. Crucial programs
that need more support at the federal level are: housing, employment, medical
services, education and supportive services for families such a day care and
transitional housing. We need to address day care for mothers in shelters, and pre-
release plans for mentally Il patients going back to the community. We must
commit ourselves to job training, replenishing the housing supply for low-income
individuals and treatment for substance abusers. All long-range solutions call for
immediate action In the present. While Michigan can develop demonstration
projects in these areas, the federal government needs to take the lead.
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STATEMENT OF SANDRA S. GARDEBRING, COMMISSIONER
MINNESOTA DEPARTMENT OF HUMAN SERVICES

AM M Arsi Aedamas
3/24/88

I submit the following comeents in order to infcrm you of the effect that
proposed federal regulation change. would have on the AFDC Eergency
Assistance Program in Minnesota.

Largely due to the ftergency Assistance Program and payment of the full AM
need standard, Minnesota does not have a large number of homeless families.
ever, many families will be without shelter or utilities in Minnesota if
federal financial participation for the U program is limited to only one
thirty (30)-day period. It is unrealistic to expect that a family's emergency
viii be resolved by paying for only one mouth's utility or shelter costs.
Utilities are not shut-off when there is only one mouth of nonpayment.
Mortgages are not foreclosed when they are only in arrears one month. Nor
will utilities be restored or mortgage delinquencies cleared unless the entire
amount due is paid. Our experience with families requesting NA is that they
do not have money available to pay for part of an arrearage.

Ve feel it is improper to use the ftergency Assistance (RA) Program to eet
families' continuing needs which should be dealt with through other ongoing
assistance programs. Our State rule tequirs that all other resources must be
used (including the federal BUD programs and Low Income None gaerly Assistane
Program) before Emergency Assistance funds may be expended. however, these
programs are not currently set up to resolve crisis situations that threaten
the life or health of children. In Minnesota, the NA program has filled in
where these other programs have fallen short.

As we understand the proposed changes, our current NA program would no longer
be able to serve the majority of the recipients who now use the program. And
there would be no other federal program (BUD, LIM, etc.) equipped to
alleviate the destitution of needy children.

Our current NA rule requires that families requesting NA have made a
substantial effort to pay utilities and shelter payments over the past year
before NA funds are issued. We have been diligent in monitoring our program
so that it does not become a "13th month grant". Ve appreciate the
flexibility the current NA regulations allow and feel our program meets the
emergencies of families in need.

We agree it is useful to set maximum benefit amounts (for the reasons listed
in the *background" section of the December 14, 1987 Federal Register),
provided states are given the saw wide flexibility to set maximum amounts for
their NA program as they are given to set AYDC need and payment standards. In
Minnesota we have already set maximum mounts for many emergency item
authorized under the program.

Finally, we question why the language of the Social Security Act is now being
read differently after the NA program has been in existence almost twenty
years. The current regulations allow payments for needs which arise before or
extend beyond the thirty (30)-day period. This has been interpreted to refer
to the period for which payment can be issued. Our current rule, which
explicitly states this, has beon approved by the federal office. Ve would
argue that assistance restricted to being issued within a thirty (30)-day
period will not resolve the two most comon emergencies (utility shut-offs and
lack of shelter). Thus, in most instances it will be impossible for states to
prevent destitution of children which is the main focus of the federal NA
provisions.

In suamary, we oppose the changes to the NA program that are being proposed
because they are unnocssarily restrictive. We believe that other programs
which are available to meat utility and shelter needs do not currently provide
a viable alternative to meet family emergencies. Ve support regulation
changes that would preclude using the RA program to neet ongoing needs,
however, we feel states should be given the flexibility to determine
alternatives to the solutions proposed in the register. Also, we believe
Congress intended that NA paymnts should resolve emergencies. In most all
circumstances the proposed regulations will end the ability of this State to
help families meet needs arising from emergencies.
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NATIONAL
ASSOCIATION

of
COUNTIES

-i-x First St. VI'.: WIT'iingt.i.'

JO1J/93.466

March 28, 1988

The Honorable Thomas J. Downey
United States House of Representatives
2232 Rayburn House Office Building
Washington, DC 20515-3202

Dear Mr. Downey:

The National Association of Counties (NACo) wishes to
comment for the record on state and county government use of
the Aid to Families with Dependent Children-Emergency
Assistance (AFDC-EA) program. As you know, AFDC-EA has been
used increasingly to serve homeless families. Because of the
diminished supply of low-income housing, and the increasing
numbers of homeless and near homeless, some counties have found
it necessary to use AFDC-EA as their last alternative in
responding to the homeless crisis.

The regulations proposed in December 1987 by the
Department of Health and Hunan Services would severely restrict
the already limited options available to serve homeless
families. As proposed, the regulations would prevent a state
from setting differing amounts of shelter assistance depending
on the type of housing. The regulations also would limit
states and counties to making payment for one months needs in a
12 month period with a capped dollar amount for each type of
emergency. Our comments on these two issues follow.

oQr Need
A proposed federal mandate to place an arbitrary uniform

cap on the amount of assistance available for housing ignores
the substate variations in housing costs and the availability
of units. Such a cap is contrary to the adm-nistration of
other programs which take into account variations in costs of
housing in states. For example, in determining rental
assistance payments, fair market values are adjusted to
correspond with actual costs of housing in counties.

The announcement argues that the Department of Housing and
Urban Development has "existing programs available to address
the lack of sufficient low and moderate cost housing."
Counties are well aware of BUD programs but are painfully aware
of the increasingly insufficient supply of HUD housing and
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resources. Not only has funding been inadequate, but also
inconsistently distributed subject to variation, thus impeding
the ability of counties to develop long term, comprehensive
strategies for homelessness. The increased use of the AFDC-EA
program partly results from the drastic cuts in federally
assisted housing. Counties are confronting the homeless crisis
and use every available means to serve them.

In some respects, the regulation would shift to states and
counties the full costs of serving the homeless. Counties need
as much flexibility as possible in serving the homeless. A
restriction on the standard of need essentially eliminate what
is often the last option counties use when finding shelter for
homeless families.

ZmergengX Assistance
A proposed federal regulation to strictly limit the

interpretation of the statute to payment of one month's needs
in a 12 month period will further increase the likelihood of
the destitution of a child, which is contrary to the intent of
the emergency assistance program. Payment of arrears in rent
or utilities, a common use of AFDC-EA, would be limited to a
one month payment. Families in financial crisis and on the
verge of being placed on the public assistance rolls are often
in that situation because of arrears over a number of months.
An emergency payment covering the arrears often allows families
to avoid eviction or placement on public assistance. A
regulation restricting payment to one month's needs will not
ease the families' crisis, nor their legitimate need for
temporary government assistance. The restriction simply shifts
a large part of the costs of responding to emergencies to
states and counties.

Is using AFDC-EA the best approach to serving families who
have become homeless or are on the verge of being homeless? Of
course not. But for many local governments it is currently the
only viable alternative in which all levels of government share
the burden. In the longer range, the obvious strategy at all
governmental levels is to preserve the existing supply of low-
income housing; increase the housing supply through tax
incentives and federal appropriations; and expand rental
subsidies to bring housing costs in line with a family's
ability to pay.
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In the interim, we urge that Congress extend the existing
moratorium on the regulations or take similar action to bar
their issuance. Counties recognize that homelessness is a
complexx issue requiring a variety of strategies and resources.
Inmany states, AFDC-BA plays an important role in responding
o families in crisis.

Thank you for considering our views. If you have
questions on our position, please contact Tom Joseph, NACo
Legislative Representative for Human Services.

executive e Director
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Written Statement of Karia Foscarinis,
Washington Counsel to the

National Coalition for the Homeless

April 12, 1988

Before the Subcommittee on
Public Assistance and Unemployment Compensation

of the Committee on Ways and Means
U.S. House of Representatives and

the Subcommittee on Social Security and Family Policy
of the Committee on Finance

United States Senate

My name is Maria Foscarinis. I am Washington counsel to the
National Coalition for the Homeless, a federation of
organizations and individuals representing over 4,000 shelters
and soup kitchens around the country. On behalf of the National
Coalition, I submit this written statement concerning the
appropriate role of the Emergency Aid to Families (EAF) program
in meeting the needs of homeless families.

RAF is a critical program providing federal funds for
emergency food, clothing, shelter, counseling, child care,
medical care and legal services to needy families with children
where other forms of public assistance are either unavailable or
require lengthy eligibility reviews. One of the most important
functions of the program is providing shelter in emergency
situations such as foreclosure, evictions, fires, building
conversions and spouse abuse. The program provides matching
federal funds to states which decide to participate in the
program, and requires participating states to shelter all
homeless AFDC families who seek shelter assistance.

The need for this emergency family shelter program cannot be
overstated. The number of homeless families, which now accounts
for up to 40% of the 2 to 3 million homeless persons nationwide,
is increasing by 25% per year. My comments focus on the family
shelter component of RAF.

The Administration is now-seeking to sharply curtail the RAF
shelter program. In the face of an ever-increasing demand for
emergency shelter, the Administration has proposed regulations
which would drastically limit federal shelter funds. The
proposed regulations not only threaten to push thousands of
homeless families with children onto the streets, but also fail
to address the legitimate concern that states are not adequately
protecting families from the ravages of homelessness.

Increased federal monitoring of the RAF program is clearly
needed. Too often, local governments use EAF funds to provide
shelter in squalid--yet expensive--"welfare hotels." This use of
badly-needed funds is both morally abhorrent and financially
unsound. But rather than address the true need for reform, the
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- Administration ht simply proposed to cut the program. If,
indeed, the Administration is truly concerned about the proper
use of IRAF, it should adopt and enforce habitability standards to
protect homeless families and children. Ixhibit A, attached to
these comments, outlines proposed standards.

In addition, consistent with its current efforts to curtail
SAF funding, the Administration has failed to enforce the legal
requirement that states participating in the RAF program actually
provide emergency shelter to all homeless families requesting
assistance. As a result, homeless families seeking shelter are
routinely turned away by local governments across the country.
See "Homeless Families: A Neglected Crisis,* House Committee on
Government Operations, House Report 99-982, 99th Cong. 2d Seas.
1986 at 13-15, 18. Indeed, a group of homeless families,
together with the National Coalition, have filed suit in federal
court to force HS to fulfill its legal obligation to ensure that
states receiving federal family shelter funds do not turn away
needy families.

Finally, because the A? program is now voluntary, thousands
of families with children across the country must go without
adequate shelter. Homeless families living in states which
choose not to participate in the A? program have no assurance of
night-time shelter and must face night after night of uncertainty
as they struggle to keep their children off the streets. States
should be required to participate in the emergency shelter
program to protect these families and children.

We face a crisis situation requiring emergency solutions.
There could be no worse time to curtail the RAF family shelter
program. All indications are to the contrary. The RAF program
should be expanded and fully enforced until homelessness ceases
to exist.

89-942 0 - 89 - 8
A
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ATTACHMENT A

EMERGENCY FAMILY SHELTER: MINIMUM STANDARDS

States receiving federal matching funds under the Emergency
Assistance to Families Program shall ensure that emergency
shelter provided under the program meets the following
requirements:

PlacentsD

In placing families in emergency shelter, primary
consideration must be given to the needs of children. Specific
factors considered must include but shall not be limited to
educational needs, security, the nature of the facility in which
the children would be placed, and factors which will ensure the
minimum disruption of community ties.

Minimum Standards for Emeraencv Shelter

1) Each family shall be provided with at least one room
which vtn be locked.

2) No more than two adults shall be placed in the same
room, except when a family requests otherwise.

3) Each family member shall be provided with a bed except
that siblings of the same gender and consenting adults may
share a double bed; children under the age of three years
shall be provided with a crib.

4) Each room shall have a chair for each resident and a
table.

5) Each bed shall have at least two clean sheets, a clean
blanket, clean pillows and pillowcases. A complete change
of linens shall be provided at least once a week and more
often where individual circumstances warrant or when a new
family occupies the room. Each family member shall be
supplied with clean towels, soap and toilet tissue.

6) Each family shall have access to a bathroom. At a
minimum, this shall include a toilet, sink and a shower or
bathtub, all of which shall be properly maintained. Not
more than ten people will be required to share a bathroom.

7) Where cooking fiivlitis are not available, or meals are
not provided, a restaurant allowance shall be provided.

8) A ressonable school transportation allowance shall be
provided to pSwrait each school age child to attend school.
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9) The following services must be provided:

a) removal of garbage;
b) maintenance and inspection of the electrical

system;
c) maintenance of plumbing and plumbing fixtures;
d) a regular vermin control program;
e) provision to insure that entrances, exits, steps,

and walkways are kept clear of garbage, ice, snow
and other hazards;

f) adequate heat. Where windows do not open, proper
ventilation shall be operational.
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rW(617)5034010

LawCerter
236 MasaSc My., NE
wan DC 2 2Apr20002
(202) 543-6060 April 4, 1988

Robert 3. Leonard
Chief Counsel
Committee on Ways and Means
tU.S. House of Representatives
1102 Longworth House Office Building
Washington, DC 20515
Re: Committee's Review of HHS's Proposed Regulations for the

Emergency Assistance Program

near Mr. Leonard:

I am submitting for the record the attached comments which
we filed on behalf of our clients:/ before the Department of
Ifealth and Haiman Services (HHS), regarding the proposed
revisions to the Emergency Assistance Program regulations which
the Department put in the Federal Register on December 14,
1987. I believe these comments should be germane to the
Committee's inquiry regarding the appropriateness or legality
of HHS's proposed revisions.

I note that the hearings which the Committee held jointly
at the end of last month with the Senate Finance Committee
focused essentially on the impact of the proposed regulations

*/ The organizations joining in these comments are the
Alliance for Social Security Disability Recipients (NC); Butte
Community Union (MT); the Coalition for Consumer Justice (RI);
Community Action for Fair Utility Practice (IL); Concerned
Citizens' Coalition (PIT); Gr.ater Cleveland Welfare Rights
Organization (OH); Lott Income Group for Human Treatment (MT);
Low Income People Together (OH); Maine Association of
Interdependent Neighborhoods; Massachusetts Union of Public
Housing Tenants; Mon-Valley Unemployed Committee (PA); New York
Statewide Senior Action Council; Northern Kentucky Welfare
Rights Association (KY); Philadelphia Tenants Action Group
(PA); Tennessee Hunger Coalition; POWER (WA); Western Reserve
Alliance (OH); Vermont Low Income Advocacy Council (VT); and
VOICE (NH).
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upon the ability of the states to provide shelter to homeless
Individuals and households. Our clients have another concern
relating to these regulations, and that is their impact on the
ability of the states to use Emergency Assistance Program funds
to aid households with utility crises -- one of the more
prominently mentioned household emergencies in the
Congressional debates when this program was enacted in the
mid-196Os. On behalf of our clients, we urge the Committees
also to take a careful look at this aspect of the proposed
regulations, and the legitimacy of the Department's position.

We believe that such a careful look can only lead to one
conclusion, that is, that the Department's efforts to read the
statute so as to require (or permit) it to restrict states to
the provision of assistance for costs arising only within a
30-day period, rather than restricting the assistance itself to
a 30-day period but allowing states to resolve the total
emergency where that emergency may have its origin in a
situation arising before the 30-day period, is without merit.
This aspect of the proposal will have a major impact upon our
clients and other low-income households in the large number of
states currently using, or planning to use, EAP-funds to aid in
dealing with this common type of emergency. We therefore, urge
your attention to this matter.

Please feel free to call if you have any questions about
our position or about the significance of this aspect of the
proposed regulations.

Sincerely,

Helen C. Gonzales

HCC:va
Enc.
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COMMENTS OF ORGANIZATIONS REPRESENTING LOW
INCOME HOUSEHOLDS REGARDING PROPOSED AMENDMENTS TO THE

EMERGENCY ASSISTANCE PROGRAM REGULATIONS/

INTRODUCTION

In Its Notice of Proposed Rulemaking, 52 Fed. BI. 47420

(December 14, 1987), the Department of Health and Human

Services (HHS) proposes, inter aliL, to impose severe

restrictions on the ability of states to use funding under the

Emergency Assistance Program (EAP) to resolve the energy

*7 The organizations Joining in these comments are the
Wlliance for Social Security Jisability Recipients (NC); the
Coalition for Consumer Justice (RI); Community Action for Fair
Utility Practice (IL); Concerned Citizens' Coalition (MT);
Greater Cleveland Welfare Rights Organization (OH); Low Income
Group for Human Treatment (PiT); Low Income People Together
(OH); Maine Association of interdependent Neighborhoods;
Massachusetts Union of Public Housing Tenants; Mon-Valley
Unemployed Committee (PA); New York Statewide Senior Action
Council; Northern Kentucky Welfare Rignts Association (KY);
Philadelphia Tenants Acticn Group (PA); Tennessee Hunger
Coalition; POWER (WA); We,;tern Reserve Alliance (OH); Vermont
Low Income Advocacy Council (VT); and VOICE (NH).

A number of these orjanizations are in states which are
using EAP funding to assist low income households in dealing
with energy emergencies, and their members will therefore be
directly affected by the proposal being made by HHS. Other
organizations are in states in which such use of EAP funds may
be resorted to in the "uture, and Indeed some of these
organizations have been advocating for that result. Hence,
their members also wotld be adversely affected by the proposed
regulation.
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emergency revolving around the termination of utility service

or energy supplies to an eligible household, or threat of loss

of such service or supplies. The low income organizations

identified below firmly oppose this aspect of the proposed

rule, both because it represents poor policy, particularly at a

point In time when the Low Income Home Energy Assistance

Program (LIHEAP) has just experienced a deep cut in funding,

and because the interpretation put forth by HHS appears to be

contrary to the intent and terms of the statute and to a

long-standing and notorious interpretation of that statutory

language which was made shortly after the legislation was

passed by Congress. These organizations leave to other

commenters the task of expressing the concerns about other

troubling provisions in tne proposed regulation.

COMMENTS

We address these comments to the application of the

proposed revision to Section 233.120(b)(3)of 45 CFR, as it

applies to a utility or energy crisis commonly reflected in

termination of utility service or energy supplies, or an

imminent threat of loss of such service or supplies. But these

comments apply equally to the application of this proposed

regulation to any household crisis wnicn Is the result of

accumulating need or Incremental growth in the underlying

condition.

The current regulation would clearly authorize a state, in

addressing the situation of an eligible nousenold wnicn has

just lost utility service, or is about to lose utlity service,
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to provide assistance which could resolve this crisis

situation. In other words, under the current regulation, a

state could provide EAP funds to pay the household's arrearage

or indebtedness, which Is giving rise to the termination or

threat of termination, regardless of the fact that the

arrearage in question had built up over a series of billing

periods. HHS now apparently proposes to limit the period for

which assistance can be provided to 30 days of usage. But, of

course, the situation giving rise to tne crisis or emergency

involving loss of utility service or energy supplies is

generally something tnat has built up over a series of months.

It is a rare household that would lose utility service because

it has failed to pay only one month's bill. In snort, HHS

proposes a regulation which virtually assures that states will

be unable to provide assistance which can resolve the household

crisis. We submit that that proposal is not supported by the

statute.

In so stating, we want to make one important threshold

point. The regulation in question was promulgated in final

form in January of 1969. Hence, it was issued shortly after

Congress passed the statute, and when the proposal leading to

legislative action and the Congressional intent were firmly in

the mind of the administering agency. Moreover, it has been an

open and notorious interpretation, under which all parties nave

acted, for almost twenty years. Under the circumstances, we

submit that HHS bears a special burden in supporting the

current, radical change it is proposing. This is especially so
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when Congress has continually refunded EAP during this period

and in fact has amended the statute on at least one occasion,

leaving this interpretation untouched. Under these

circumstances, we believe that HHS should be able to point to a

clear inconsistency between Its prior, long-standing

interpretation and the statute, as a prerequisite for change at

this time. This, HHS cannot do. Indeed, it seems apparent

from a review of the legislative history that Congress

contemplated the interpretation reflected in the current

regulation and that that interpretation is quite consistent

with the law.

The statute provides, at 42 U.S.C. 606(e)(1), tnat

"emergency assistance" means assistance furnishedd for a period

of not in excess of 30 days in a 12 month period..." The aim

of this language is quite apparent: it is to ensure tnat the

assistance provided deals with an actual emergency and not be

an ongoing form of assistance. But tne emergency in the case

of utility shut-off or the threat of shut-off is Just that --

the time-specific loss of heat or other Jse of home energy,

flowing from the actual or impending terminatio'vof energy

service or supply. Congress' intent is fully reflected In

state action designed entirely to resolve the crisis,

regardless of the fact that the underlying cause may have built

up over a series of months. HHS now rejects this common sense

reading of the terms and would require states to embark upon a

course of action under which, in perhaps the majority of cases,

they will not be able to resolve the underlying emergency.
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This treatment of tne utility situation is akin to

dictating that a state cannot totally repair a collapsing floor

in a eligible household's dwelling, because much of the damage,

or even the stress leading up to the damage, occurred during a

period in excess of 30 days. Similarly, a state would be

prevented from providing medical assistance that would resolve

a current crisis, were the current illness or injury is the

culmination of a series of medical problems which have

developed over an extended period. The illogical nature of

this reading is further apparent from the statute's later

reference to services "necessary to avoid destitution" of the

child in question. HHS is embracing a policy which would

effectively prevent the state from accomplishing this central

theme of the statute.

The approach taken now by HHS might be more understandable

if It related to some new situation, clearly not in the

- contemplation of Congress when it passed the statute. But the

legislative history of the EAP is replete with references to

utility emergencies and steps necessary to deal with households

which nave lost utility service. See, e.g., S. Rep. No. 744,

90tn Cong., 1st Sess (1967), as reprinted in 1967 U.S. Code

Congressional and Administrative News, at p. 3002 and H. Rep.

No.- 544, 90th Cong. 1st Sess. (1967) at p. 109. Clearly, in

referring to this type of emergency, Congress knew tnat utility

termination or loss of energy suppli-!s is not something that

results from one month's unpaid Oili or from events that

transpire within a single 30-day period. et, it used loss of

4
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utility services a prime example of the sort of emergency that

this program was designed to address. Nowhere did it indicate

a limit on the states' ability to deal with tne entire cause of

the crisis. In short, this legislative history fully supports

the current regulation. And that support is further reflected

In the constant Congressional appropriations for this program,

the amendment of the statute on at least one occasion in the

face of this interpretation,!/ and the use of EAP funds for

this purpose by numerous states.

In closing, the commenting organizations must express added

concern at the timing of HHS' proposal. The chief federal

program to deal with the low income energy situation is just

absorbed a 16% cut in funding, bringing it to a level whicn is

now roughly 27% below its funding in 1985. Hence, EAP has now

become a particularly important resource to those states which

have used it to held deal with energy crises facing low-income

households, and it seems particularly callous for HHS to ask

those states not only to absorb the cuts in federal funding,

for LIHEAP (which the agency sought), but also to absorb the

loss of the use of EAP funds as well.

In Short, this seems to be a particularly inappropriate

time to embark upon the arbitrary effort to cut-off or limit

federal funds addressed to a very real crisis situation. Tt Is

*/ See Pub. L. 92-512 § 301 (c) (1972).



an effort which lacks support In reason or In the statute. And

as such, it should not be reflected in final regulations.

Respectfully submitted,

Charles E. Hill

Counsel for the Commenting

Organizations--"

January 28, 1988

*/ Prepared with the assistance of Tnomas Bergin.
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The Partnership for the Homeless, Inc.
6 East 30th Street, New York, N.Y. 10016 * (212) 684-3444

TESTIMONY ON BEHALF OF THE PARTNERSHIP FOR THE HOMELESS

(By Peter P. Smith# President)

Today we offer a program that will in one year, accomplish

nothing less than to effectively end the use of welfare hotels in

the City of New York and all other cities and municipalities

throughout the country where they exist by dramatically changing

the permissible use of the federal AFDC-EA funding stream now

used to support those brutal places. At the same time the

Homeless Accelerated Rehousing Program (HARP) will provide those

homeless families now mired there with decent and permanent

homes, with needed services, while saving huge amounts of tax

dollars.

It is a program whose time has come and we ask this

Subcommittee and Congress to grasp the leadership role in

insuring its speedy adoption and implementation.

This Subcommittee's willingness--and presumably that of

Congress and even the Administration--to look at new ways in

which federal AFDC and EA funding can be re-channeled for

positive rather than negative uses to assist homolss families

presents at once both an important challenge and a

major opportunity to reverse an initially well-

intentioned social policy now gone terribly wrong--the

perpetuation of the use of welfare hotels to house

homeless families.
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The history of the welfare hotels is too veil documented and

known to thick Subcommittee for us to have to repeat it here.

Suffice it to say* that the welfare hotels probably represent the

largest, most visible pussing sore of social policy failure that

exists today in this country.

Had the finest and most imaginative minds in our nation sat

down to formulate a program which would hand over huge sums of

taxpayers' money to greedy and insensitive owners of the most

brutal places providing the worst possible living conditions for

families with children and breeding untold human misery and crime#

they probably couldn't have come up with anything more effective

than welfare hotels.

Similarly, we will waste little time on the quite obvious

irrationality of the HUS preferred changes in regulations which

would do no more than eliminate the little good that comes

from financing the use of the hotels as an unsatisfactory

alternative to the streets, while providing nothing to address the

desperate need for permanent housing--a need largely created by

the federal Administration itself through its disasterous low-

income housing policies of the last 7 years. Suffice It to say.

one doesn't throw out the baby with the bathwater--and anyone

putting forth such regulations should have their qualification to

hold public office re-examined.

The first of our suggestions is one that has been joined in

almost universally by every community and non-profit organization

seeking to address the needs of the homeless, as well as by our

City and State officials. Simply stated, we would urge
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legislation that will permit the ArDC-1 funding stream to be

used in some way for capital expenditures to provide permanent

housing for the homeless. That urgently needed correction,

however, cannot possibly come soon enough to solve the critical

problems which the homeless families now or soon to be in welfare

hotels must continue to suffer during the lengthy regulatory and

housing development process which must be successfully negotiated

before such a permanent housing alternative is actually in place.

Experience unfortunately teaches that# even if such legislation

were adopted today, it would be 2 1/2 to 4 and even 5 years

before the various stages of regulatory approval, developments

design# fii.ancing and construction could be completed to actually

provide sufficient permanent housing to render the continued use

of welfare hotels unnecessary.

We say to you today--as we have already said to the City

with respect to its Five Year Plan for Assisting Homeless

Families--that five years more of the welfare hotels in far too

long and should be clearly unacceptable to anyone concerned with

the families who must struggle to survive in those places without

hope, as well as anyone really interested in using tax dollars

responsibly and effectively.

The real and immediate challenge, therefore, is to find a

mechanism for the use of the AFDC-EA funding that will start

immediately to swiftly eliminate the use of welfare hotels and

provide decent permanent housing for these familloe.

The opportunity# we suggest and urge# is to support and

adopt the proposed Homeless Accelerated Rehousing Program (HARP).

Under HARP# the homeless families now in welfare hotels would be
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relocated to privately-owned apartments now vacant and available

at market level rents not to exceed the fair market rent maximum

under the federal housing voucher program. ORA and other local

social service agencies would provide assistance to the families

in obtaining the private apartments, negotiating the lease, and

making the transition into permanent housing. initially and for

the first 1-2 year lease term, the rents could be paid by

increasing the shelter allowance portion of the income

maintenance grant and thereafter under the federal housing

voucher program. Only families now in the welfare hotels would

initially be eligible.

HARP is to some extent modelled on the program used by

Massachusetts to relocate tveir substantial number of homeless

families out of hotels and into private and decent permanent

housing. Even without the use of the APDC-ZA funding stream,

Massachusetts was able to realize substantial savings from this

program merely by eliminating expensive hotel rents. Such will,

of course, be an added benefit in New York and in most

jurisdictions using hotels to house homeless families for more

than relatively short lengths of stay.

Assuming aggressive implementation, there is every reason to

believe that relocation under HARP can be completed and the use

of the welfare hotels eliminated in about one year.

In the interests of brevity, we are submitting herewith a

working summary setting forth HARP in greater detail for

consideration by this committee.

The role of the federal government in supporting HARP with
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AFDC-IA funding--as It does the present shelter allowance--may be

crucial. For while HARP makes sense from almost every aspect, it

has received little interest from our City and State government

until very recently# although we first proposed it as far back as

January 1987 (N.Y. Times, 1/25/87). It Is certainly in the

federal government's own interest to embrace HARP not only

because it is decent and humane and will help reverse the ravages

caused by its own housing policies but because it vill result in

huge savings of federal tax dollars.

By taking the lead, moreover, the federal government can

provide several additional incentives for the cities and states

now using welfare hotels to abandon that practice swiftly and

permanently.

Accordingly# we respectfully suggest that the priority task

of this Subcommittee should be to formulate the necessary

legislation to accomplish this goal which should include the

following provisions:

- generally embrace the concept of the HARP proposal to end

the use of the welfare hotels for homeless families in one year:

- define welfare hotels as commercial hotels, motels and

rooming houses that house homeless families through the use of

the AFDC-EA funding stream and where more than 40 of the rooms

available for rental are used for homeless families or where

homeless families occupied 20% or nore of total rental rooms for

at least 60 days in any one of the last three years. (The

regional HHS Administrator would designate each year those

facilities qualifying as welfare hotels under this definition):

-permit the use of the APDC-EA funding to support (up to a

*'
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50% share basis) the flexible increase in the sheter allowance

portion of the income maintenance grant to pay fair market level

rents (no higher than the federal housing voucher maximum, which

would automatically exclude luxury apartments) for permanent

housing in privately-owned accomodations for homeless families

being temporarily housed in such welfare hotels for at least 3

months as o the initiation of the program. (This would double

the saving to the cities and municipalities which start using

HARP and also save substantial federal tax dollars);

- permit the continued use of the federally- supported

increased shelter allowance for a maximum of two years at which

time payment of the fair market rent would be assumed under the

federal housing voucher program. (It is suggested that the

federal government should also provide a city or municipality

adopting the program with a "bbnus" or incentive federal housing

voucher allocation, although such would not be necessary in New

York City if the family were put in the pipeline for receiving

the federal housing voucher at the time of relocation from the

welfare hotel). No other homeless families could replace those

being relocated under this program from the particular welfare

hotel;

- require cities and municipalities having designated

welfare hotels to adopt this program or AFDC-£A funding could not

be used to pay rents for homeless families staying In any such

designated welfare hotels for more than 6 months in the first year

from.the effective date of the program, (and each year

thereafter) or when they first began occupancy. For those cities
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and municipalities electing to adopt the program. waiver

extensions could be granted to pay the rent for particular

homeless families in designated welfare hotels, on a case-by-case

basis, for sufficient cause shown and In the discretion of the

Regional HHS Administrator for no more then two additional

periods of 3 months each?

- require cities and municipalities adopting the program

to obtain approval from the Regional EHS Administrator

of a relocation plan which would include sufficient staff and

resources to provide assistance to the homeless families in

obtaining the available private apartmentai negotiating the

leases and making the transition from the welfare hotels into

permanent homes. The approved relocation plan would also include

provision of support services to the families for at least 9

months after relocation.

- As a further incentive for cities and municipalities

having designated welfare hotels to adopt HARP, 50% of the annual

savings to be realized by the federal government from relocation

of the homeless families from the welfare hotels to private homes

(certified to prospectively by the Regional HHS Administrator)

would be used by the cities and municipalities to provide the

staffing and resources to implement their approved relocation

plans, provided further that at least 50% of the cost of services

to be provided under the approved relocation plan would be

contracted out to local qualified non-profit provider agencies

(a waiver could be granted by the Regional HHS Administrator fLOm

this latter condition where no qualified non-profit agency exists

or can provide the quality or quantity of services required under
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the approved relocation plan).

HARP# as outlined above# is not only reasonable but fairly

simple. The combination of incentives and penalties applicable to

cities and municipalities having welfare hotels that we propose to

Congress today should effectively insure that they will swiftly

embrace and implement the program.

HARP alone# even with the suggested federal participation,

will not end homelessness--that goal must await effective welfare

reform and the return to a rational federal housing policy for

low-income households. KARP will, however, eliminate the use of

the welfare hotels which can only continue to exist through the

use of the AFDC-EA funding stream.

We can undo this terrible thing we have done--but it will

require the leadership of Congress to do it.

We urge you to sieze this precious opportunity and intervene

to insure the swift adoption of the HARP program. The future of

tens of thousands of children, not only in New York City but

across the nation may depend upon what course of action you

recommend.
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The Partnership for the Homeless, Inc.
6 East 30th Street, New York, N.Y. 10016 * (212) 684-3444

"H*A*R*P"

(The Homeless Accelerated Rehousing Program)

A Program to End the Use of Welfare Hotels to
House Homeless families in Nov York City In One Year
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What Is The Purpose of HARP

Because we believe that the only answer to the welfare
hotels is to eliminate them, we are proposing a program for Hew
York City that worked successfully in Massachusetta to relocate
practIcally all of its 2#200 homeless families out of hotels and
into decent permanent housing--and saved the taxpayers a
substantial amount of money.

The City recently issued a plan to assist homeless families
which would have the effect of perpetuating the use of welfare
hotels for at least another five years--and, m-ost -believabl I
the ciTF-ouncil has in ef*ec-tf-endorsedthat t and included
a mechanism for the C"y to continue to use welfare hotels even
ifter fIv M years7.Tn *-ieyears time 'a t-eenagernow lTUiin li
Welrf4l*tel will have grown into adulthood and even become a
mother. ive years is much too long to do what should have been
done long ago--the welfare hotels must be eliminated within one
year. HARP will do that if it is swiftly adopted and implemenited
with of the full commitment of our elected representatives at all
levels and particularly the officials who have the responsibility
for assisting the homeless.

HARP will not solve the entire problem of homelessness but
it will finally abolish these monuments -of misery and give most
of our homeless children some chance for a decent future.

Background: The OWelfare Hotel"

The welfare hotel is one of the worst examples of social
blight and human degradation presently affecting our City. In
some senaeit is even worse than the drug and *crack* epidemic
because we ourselves, through our government representatives#
have created it and are now perpetuating it. The welfare hotels
are in short a classic example of a well-intentioned social
policy gone terribly-wrong.

The City (with the State's concurrence) started almost two
decades ago to use the hotels only to temporarily house families
left suddenly homeless for the relatively short time it took then
to find affordable replacement housing. As the federal
government withdrew from programs to produce affordable
replacement housing for families with low incomes, however the
number of homeless families began to rapidly increase in the
early 1980s'--and of course the number of homeless families
placed by the City in the hotels grew also because the City had
not provided any other places to put them.
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The City now houses over 3,550 families in 59 hotels--almost
7,700 of whom are children About half of these families have
bee'-n ljvign tnese hotels for over two years and many for much
longer.

Although a room in any hotel is inappropriate for bringing
up children, only about 14-15 of all the hotels used by the City
for homeless families are what have come to be known as 'welfare
hotels'. But almost two-thirds (2.300) of all of the homeless
families put up in all the hQtels are now living in these 14-15
welfare hotels.

Welfare hotels are usually old, large hotels which have been
substantially or 100% filled witn homeless families. Zn many
cases, the conditions in these hotels were deteriorating before
the time the owner decided to rent to the City for homeless
families. In almost all cases, conditions and services in these
hotels have rapidly deteriorated further since renting to
homeless families because the owners are, in effect, guaranteed
full occupancy and have no Incentive to maintain them in order to
attract the general public.

Nevertheless, the City is paying an average monthly rent for
the homeless families in all 59 hotels of $1800--the monthly
rents In the 14-15 welfare hotels run as high as $2,500 for some
families or $30,000 per year. Most of the families in these 14-
15 welfare hotels have been there for over two years.

The human condition which prevails in the welfare hotels is
even worse than the abysmal physical conditions and deteriorating
services. Tie families are usually crowded Into one room where
they are forced to sleep almost on top of each other. There are
no kitchens or cooking facilities and, needless to say, no place
for the childrAr to play or do homework--if In fact they are
attending school, which almost 501 are not. The children are
subject to drug and sex predators who congregate In or near the
hotels and many of those who do try to attend school regularly
are subject to ridicule and harassment as 'hotel kids'. Many of
then suffer from malnutrition and health problems.

In short, these are places of utter despair, almost
completely devoid of any hope or promise of a decent and
fulfilling life.

How Will HARP Work?

Under HARP, the 2,300 homeless families presently In these
14-15 welfare hotels will be relocated to private apartments now
vacant and available throughout the City at market level rents
under regular leases (I or 2 years).
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The City and State would split the rent equally and save
millions of dollars (even without federal assistance) by
eliminating the huge cost of rents paid to the owners of these
welfare hotels. After the first year or two* the families would
be provided federal housing vouchers which would pay the market
rent in the apartment for a least another five years.

Housing Search Specialists would be employed by the City's
Human Resources Administration (HRA) to find the apartments and
help the families secure the leases, including assisting them in
moving out of these welfare hotels.

These particular 14-15 welfare hotels would never be used
again by the City to house homeless families.

Why.We Should Suppo t HARP

Human decency wc,uld seem to compel support for HARP: almost
anything short of the streets and subways would seem to be
preferrable to Lne welfare hotels and there is every indication
that the program can succeed here as it did in Massachusetts in
providing these families with safe and decent permanent housing.

Furthermore, based upon the successful Massachusetts
experience, it is clear that HARP will save both the City and
State considerable sums by halting the payments of huge rents to
the welfare hotel owners. The injustice of this situation has
only been compounded by permitting these largely negligent and
insensitive owners to profiteer at the expense of both the
taxpayers and the homeless families.

Finally, by eliminating the use of these places quickly, we
will be avoiding the open-ended costs of the future social
dysfunction and crime which are the inevitable fruits of
subjecting thousands of children to being brought up under these
conditions. There should be little surprise when those now being
victimized by the welfare hotels themselves become the
victimizers. In short* there is almost every reason for using
HARP to eliminate the welfare hotels as soon as possible and
little reason not to. The real question is whether we can afford
not to.

What Has To Do Done By The City and The State

There are at least three possible mechanisms which could be
used by the City and State as a vehicle for adopting and
implementing HARP:

1. State Housing Certificates

This mechanism was successfully used in Massachusetts. The
State legislature funded a housing certificate program (707
Certificates) through its Executive Office of Communities and
Development (its housing department) which in turn contracted
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with its Public Welfare Department which administered and
implemented the program for the homeless families. The program
was initially used for the 2,260 homeless families then housed In
hotels but has since been extended to cover all new eligible
homeless families. Enabling state legislation would probably be
required (hopefully, a Governor's Program Bill). There should be
a real possibility of bi-partisan support as the ultimate budget
impact should be positive.

2. Return To The Use Of A Flexible Shelter Allowance

This is the approach suggested by the City Club and would
permit the payment of shelter allowances in excess of the normal
maximun amount where not doing so would require a homeless family
to remain in a hotel at a greater cost to the City and the State.
This mechanism was used to prevent homelessness among poor
families prior to 1969.

3. Special Demonstration Program

Last year, ORA initiated a special demonstration program forthe homeless families housed in the Allerton Hotel Annex
(Manhattan) and the Bayview Motel (Sheepshead Bay, Brooklyn).
Under that program, the families were enabled to seek private
housing for rents up to 25% in excess of the the effective
shelter allowance maximums plus they would receive a $1,50
relocation payment. That program did not, of course, meet with
any great success because the rent level provided was still far
below market level rents.

It is believed that a Demonstration Program applicable to
the families in the 14-15 welfare hotels permitting payment of
market level rents could also be implemented through agreement
with the N.Y.S. Department of Social Services, rather than
requiring legislation.

What Has To Be Done

Both the City and the State have to be convinced that
average, caring New Yorkers--those that vote--feel strongly
enough about this issue so that it will become a priority.
Unfortunately the old maxim that Othe squeaking wheel gets the
grease" still applies, end particularly in New York City.

This means that we must mount a massive public campaign that
will enlist the support of as many civic and community groups,
private organizations and individual Now Yorkers as possible to
send the message loud and clear to our public officials--! A HT
THE WELFARE HOTELS ELIMINATED NOW!

To achieve this goal, The Partnership For The Homeless
together with other groups and organizations concerned with the
problem will soon be starting a campaign which will include
petitions and letters as well as other public demonstrations to
educate and persuade our elected and appointed officials who
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snare the responsibility in this area.

Your individual support and the support of any group or
organization you may be associated with can be an important
contribution to this effort. Together we can and must achieve
this critical goal.

Ironically, had our most brilliant and inventive minds sat
down and tried to figure out a system of housing the* homeless
which would cost the most money for the worst and most
dehumanizing accomodations, while at the same time breeding
misery, crime and profiteering, they couldn't have come up with
anything better than the welfare hotels. While this may not have
been the original intention of our officials, this is what our
public policies have left us with and the continued use of
welfare hotels when there is a proven, effective program to
eliminate their use can only be construed as purposeful. it is
now up to us to change this once and for all.
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TEN IMPORTANT QUESTIONS AND ANSWERS ABOUT HARP*

1. How do we know HARP vill save Money?

Simple arithmetic shows how both the City and the State vill
save millions under HARP in the very first year. The beet
estimate io that the average monthly rent now being paid to house
a homeless family in one of these 14-15 welfare hotels Is about
$2,200, one half of Which Is paid for by the City and State, or
$1#199 per month. If that family of four were relocated to a 3
bedroom privately-owned apartment nov available at a market rate
rent in the $70 per month range, the City and State vould
realize a net savings of approximately $6,70 per year on this
family alone, after factoring the federal government's
contribution to the rant of about $156 per month. The total not
savings which could be realized when all the families are
relocated could reach $15 million for the first year.

If a back-up Source of apartments is needed to make sure
theso welfare hotels are swiftly cleared out of homeless
families, the City should use some of the 4,008 apartments it is
rehabilitating for the homeless this year which would save even
more.

2. Are There Enough Apartments Available for these 2,380famTYei7--. .....

The latest figures from the City's Department of housing
Preservation and Development (HPD) show that in 1987 there were
over 19,000 apartments vacant and available (not being
warehoused) at rents at $580 and over repcesnting a vacancy rate
in excess of 4%. All Indications are, moreover, that the trend is
towards more availability outside of Manhattats below 96th Street.
Needless to say we are not talking about relocation to Park
Avenue apartments: most of the apartments would be outside of
Manhattan# where many more family-size apartments are available
for more reasonable market level rents. There would be a maximum
fair market par room rent set for the entire city (to correspond
with federal housing voucher limits), which would have the effect
of excluding luxury apartments.

3. Would Private Landlords Rent to the Homeless?

Nhen assured a reasonable market level rent, there should be
little to deter a landlord froe renting to one of these families
particularly outside of lower Manhattan (luxury rent areas being
excluded from the program because of the naximum rent limits).
Another City-State program (EARP) has already arranged for almost
2,080 private apartments for homeless families in many diverse
neighborhoods outside of Manhattan. Moreover, landlord
resistance was not a major obstacle to the program's success in
Massachusetts.
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if necessary, Now York could guarantee payment of the rent
(including a reasonable reimbursement for any apartment damage or
early vacancy), as was done In Massachusetts.
4. Will these apartments be decent?

Yes. The HRA worker who arranges for the placements will
inspect the apartments first for safety and habitability before
approving the lease for payment under the program. In moat
cases, the apartment will be re-painted before occupancy.

5. Which homeless families will be eligible?

In the first year of the program, only those families
residing in the 14-15 welfare hotels at the start of the program
will be eligible. If the program is successful, it could then be
extended to the homeless families in the other hotels and
shelters.

There are some families now In the welfare hotels which may
not be acceptable as tenants to private landlords because of a
combination of social problems, including disruptive behavior
patterns, substance abuse, etc. Rehabilitated City-owned
apartments linked with special support services would be used to
relocate these families.

6. Won't the families still need some help after they have moved?

Each family being placed into a private apartment will
receive an assessment within 46 hours of lease signing to
determine what its needs will be for support services. In some
cases, HRA should assign caseworkers to work with these families
(on no more than a 1-20 basis) for at least 9 months. In other
cases, the families would be =adopted" by local churches and
synagogues in their now neighborhoods under the permanent housing
assistance program of The Partnership For The Homeless ("Project
Domicile3 ). Any additional personnel needed can easily be paid
for by the substantial savings realized.

7. Won't the City still need these hotels for new homeless

No. For over the last six months, nore homeless families
have been leaving the City's network of hotels and family
shelters than have been entering it. --In addition, the City's
recently issued Five Year Plan for Assisting Homeless Families
projects enough alternate facilities to accommodate the
anticipated now homeless families. In short, there should be no
legitimate reason to ever use these 14-15 welfare hotels for
homeless families again.
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S. Can this be accomplished without some action or special helP
from "the federalgvrnet

Yes. AIRP can be fully implemented by the City and State
without any special approval or help from the federal government.

we all know that the federal government has for the past
seven years turned Its bock on efforts to provide affordable
housing for low-income households, thereby causing much of the
growth In homeleaness we have been experiencing. But we can't
use the federal government's faults as an excuse not to do this
program because the City and State have it wtthin their means to
do It themselves--as Nassachusetts did.

9. hy hasn't HARP alreadX been used to eliminate these welfarehotoi6e? .. . ....-

No don't know and we were really pussled by the failure of
either the City or the State to give this program serious
consideration when we presented it early last year--particularly
in view of Its success in Massachusetts. One can only guess
that, like other new concepts, public officials and the
bureaucracy tend to resist making any change unless forced to do
so by public opinion and pressure. Zt will be the important task
of all concerned Now Yorkers to make sure that HARP is not
Ignored this time.

18. W is The Partnership For The Homeless working to make HARPa priority ?-------

The Partnership for the Homeless operates 'the largest
private permanent housing program for the homeless in the country
;(N.Y. Times, 3/31/87). Under that program ('Project Domicile'),
ThePartnership has already helped almost 3,f homeless relocate
from these hotels and Shelters into decent and affordable
apartments. We therefore know first-hand how devastating
conditions in theaw welfare hotels can be for the children--and
why this must be stopped now.

A
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The Partnership for the Homeless, Inc.
6 East 30th Street, New York, N.Y. 10016 e (212) 684-3444

PLEDGE OF SUPPORT

(Please fill out and mail to The Partnership For The Homeless at
abo-vad3-esT -

I (we) would like The Partnership For The Homeless to include me
(and/or the organization listed below) as a supporter of the
Homeless Accelerated Rehousing Program (HARP) to end the City's
use of the welfare hotels to house homeless families in about one
year.

(Please check one or all of the following where appropriate)

( ) When you start the petition drive and/or public
demonstration campaign designed to pursuade the City and/or State
to adopt and implement HARP* please send me (us) your petitions
and other details.

( ) Please keep me informed of any further developments in
convincing the City and/or State to adopt and implement HARP

( ) Please include me (us) on your mailing list.

Name:

Name of Organization: --------------------------------------------

Mailing Address: .....
Street and Number

County State Zip Code

Telephone Number ...............
area code number

PLEASE MAIL THIS COMPLETED FORM TO US AT THE ABOVE ADDRESS.
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STATEMENT OF CAROL LAMBERG, EXECUTIVE DIRECTOR
SETTLEMENT HOUSING FUND, INC., NEW YORK, N.Y.

STRATEGY REGARDING
PUBLIC ASSISTANCE RENT POLICIES

AND
TiE FEDERAL THIRTY DAY LIMIT

Background on the Shelter Allowance:

One obvious cause of homelessness is that the Public Assistance
shelter allowances are too low.

The New York Housing Conference has opposed the rent ceilings
since 1970. At one point a law suit was initiated, and HUD (Bill
Greeen was Regional Administrator) filed an Amicus brief. The
complaint was that the ceilings prevented access by public
assistance recipients to housing subsidies under the federal 236
and 221(d) (3) programs. In 1975, in the atmosphere of fiscal
crisis, ceilings were established at the ninetieth percentile of
the rent that public assistance families were paying in 1972.
There was no attempt to eliminate rent controlled units, city-
owned units or public housing from the statistical sample.
Nassau, Suffolk and Westchester rents were set at considerably
higher levels than New York City rents. The two increases in
1984 and 1987-88 (projected) were based on levels that in New
York City originally were artificially low. The cost of
operations was never a factor; only the 1972 percentile was
considered, with percentage adjustments. Indexing for
inflation and annual rent increases under the City's rent
guidelines procedures were never applied to the ceiling maximums.

Transitional Housing

There have always been emergency cases in which families need
transitional housing for periods ranging from a few days to over
six months. The Henry Street Settlement and Amboy Neighborhood
Center are nonprofit agencies which were established to provide
emergency housing with social services. In recent years because
of increased homelessness, barracks-type shelters and squalid
hotels have been used by New York City for families. The average
stay is thirteen months. Nonprofit agencies have been trying to
replicate the Henry Street and Amboy facilities to prevent the
use of hotels. The City has been excruciatingly slow in
processing these projects.

The funding sources for transitional facilities are twofold; a)
the Federal Emergency Assistance payment and b) the shelter
portion of thd Special Needs Grant which is part of the State's
plan submitted annually to the U.S. Department of Health and
Human Services.

The Federal Government pays for half of the cost of shelter; the
State pays a quarter and the City pays a quarter. This is true
for the basic shelter allowance, the Emergency Assistance shelter
grant, and the Special Needs shelter grant. The same formula
applies to services.



The Thirty Day Limit

The Social Security Act and HHS regulations permit emergency rent
payments for up to thirty days. There is language (or policy)
requiring that families be treated uniformly to provide equity in
rent policies.

-New York's emergency facilities, including hotels, nonprofit
facilities, etc., do not comply with the federal statute or
regulations. The statute has never been enforced. In late
August, federal officials announced their intent to enforce the
statute through new regulations. Draft regulations limit all
emergency-type payments to 30 days in a 12 month period. The
draft regulations were scheduled to be published in late
September and to become effective 45 days later.

A Possible Strategv

The 30 day limit would impose severe fiscal burdens on the City
and.State. Nonprofit agencies should join with the City and
legislative leaders to fight the limit.

At the same time, we should try to get federal, state and city
officials into one room where we would present our public
assistance rent policies.

The following points should be covered:

1) Public assistance rent payments should be raised to cover the
costs of operating standard, modest apartments. The HUD
Section 8 existing Fair Market Rents should become the
ceilings. Direct payments to owners should be paid for
standard units. Owners would self-certify, with spot-checking
and stiff fines for noncompliance.

2) Hotels and tier I shelters should be eliminated within three
years.

3) Emergency-type payments should be used for up to eighteen
months for nonprofit facilities where families live in
apartment-type settings and receive adequate social services.

4) The federal, state, city, the private sector and nonprofit
agencies should form a partnership to increase the supply of
permanent housing for low and moderate income families. The
City's proposed construction management program is a good
model.

Carol Lamberg
Executivr4 Director
Settlement Housing Fund, Inc.

9/28/87
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