92p Congmss } HOUSE OF REPRESENTATIVES REPORT
2d Session No. 92-1605

SOCIAL SECURITY AMENDMENTS OF 1972

OcCTOoBER 14, 1972.—Ordered to be printed

Mr. MiLws of Arkansas, from the committee of conference,
submitted the following

CONFERENCE REPORT

[To accompany H.R. 1]

The committee of conference on the disagreeing votes of the two
Houses on the amendments of the Senate to the bill (H.R. 1) to amend
the Social Security Act to increase benefits and improve eligibility
and computation methods under the OASDI program, to make im-
provements in the medicare, medicaid, and maternal and child health
programs with emphasis on 1mpr0vements in their operating effective-
ness, to replace the existing Federal-State public assistance programs
with a Federal program of adult assistance and a Federal program of
benefits to low-income families with children with incentives and re-
quirements for employment and training to improve the capacity for
employment of members of such families, and for other purposes,
having met, after full and free conference, have agreed to recommend
and do recommend to their respective Houses as follows:

That the Senate recede from its amendments numbered 41, 51, 98,
116, 118, 119, 120, 121, 122, 123, 124, 125, 126, 210, 211, 213,214, 215, 221,
223, 224, 225 236, 309, 327 328, 329 330 351 353 354, 355 356, 370 414,
415, 416 419 445 446 448 44—9 478 479, 493 496 4—97 498 507 508 509
510 511 515 530 532 533 534 539 544 553 554, 556 559 560, 562
56:(31, 566, 569, 570, 571, 572, 873, 574, 575, 576, 577, 578, 579, 530, 581, 582,
and 583.

That the House recede from its disagreement to the amendments
of the Senate numbered 1, 3. 4, 5, 7, 8, 9, 10, 11, 12, 13, 14, 15, 16, 17,
18, 19, 20, 21, 22, 23, 24, 25 27, 28 29 30 31 32 33 34 35 36 37 38
39 40 42 43, 44 45, 46, 47 48, 49 50, 53 54 55 56 57 58, 59 60 62
64 65 66 70 71 72 73, 74 75 76 77 78 79 80 81 82 83 84 85 86,
87 88, 89 90, 91, 92 93, 94 95 96 97 99 100 101 102 103 104 105
106 107 108 109, 110 111, 112 113 114 115, 117 127 129 130, 131,
132, 133, 134 135, 136 137 138 139 140 141 142, 143 144 145, 14.6
147 148 149 150, 151, 152, 153, 154 155 156 157 158 159 160 161,
162,163, 164, 165 166 167 168, 169 170 171 172 173 174 175 176 177
178 179 180 181, 182 183 185, 186 187 188 190 192 194 195 196 197
199 201 206, 207 227 2928, 230, 231, 232 233 234 235 237 238 239 240,
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241, 242, 243, 244, 245, 246, 247, 248, 249, 250, 251, 252, 254, 255, 256
257 258, 259 260 261 262, 263 264 265 266 267 268 269 270 271.
272 273, 274 27.; 276 277, 278 279 280 281 282 283 284 285, 286,
287 288, 289 290 291 292, 295 296 297 298, 299 300 301, 302, 303
.504 305, 306 307 308 311, 313 315 316 317 318 319 320 321, 322
323 324: 325 331, 332, 333, 634 635 336 337, 338 339 340, 341, 342
34:3 344, 345 346 348, 349, 350, 352 357 358, 359 360 362 363 364
366 368, 369 372 573 374 375 376 377 378, 379 380 381, 382 383
.384 385, 386 387 388, 389, 390 391, 393 394, 395 396 398 399 400
401 403, 404 405 408, 408, 409, 410 411, 412, 417 418 421 422 423
424 425, 426 427 428 429, 430 431 432 433, 434 435 436 437 438
439 440, 441 442, 443, 444 447 450, 452, 454, 455 456 458, 459 460
461 462 463 464 465 466, 468 469 473 471, 480 481 482 483, 484
485 486 487 488 489 490, 491 492 494 499, 500 501 502 503, 504
506 512 516 517 518, 519, 520, 521, 523 524, 525 527 528 529, 535,
536 537 538 540 541 543, 546 547 5577 and 561, and agreeto the
same.

Amendment numbered 2:
That the House recede from its disagreement with the amendment
of the Senate numbered 2, and agree to the same with an amendment

as follows:
In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following:
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Policemen and firemen in Idaho,

Coverage of certain hospital employees in New Merico.
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TITLE III—SUPPLEMENTAL SECURITY INOOME FOR THE AGED,

Sec.

BLIND, AND DISABLED
301. Establishment of program.

“PITLE XVI—SUPPLEMENTAL RECURITY INCOME FOR THE AGED,

BLIND, AND DISABLED

“Sec. 1601. Purpose; appropriations.
“Sec. 1602. Bagio eligibility for benefits.
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“Part A—Determination of Benefits
“Bec. 1611. Euﬂb&mv for ond amount 01 bmﬂ
of eligtd

i Tirsd dnal,

“(b) Ammmn of bem,’ﬁu.
“(e) Period for determination of benefits.
“(d) BSpeoial limits on gross income.
“(e) Ll/m/ttamm on eummw o] ceﬂam individuals.
“(f) Suspension of to {duals who are outside the
United States.
“(g) COertain individuals deemed to meet the resources test.
“(h) Qertain individuals deemed to meet the income tesi.
“Sec. 1612, Income,
“({0) Meaning of income.
“(b) Ezclusions from income.
"Sec. 1613. Resources.
“(a) Ezclusions from resources.
“(b) Disposition of resources.
“See. 1614 Meaning of terms.
“(a) Aged, blind, or disabled individual.
“(b) Bligible spouse.
“(e) DeﬂMMm of child.
“{d) Deter ion of marital relationshi
“(€) United States.
“(f) Income and resourccs of individuals other than cligible
individuals and eligible spouses.
“Sec. 1615. Rehabilitation services for blind and disabled individuals.
“Sec. 1616. Optional State supplementation.

“Part B—Procedural and General Provisions

“See. 1631. Payments and procedutes.
“(a) Poyment of benefits.
“(b) Overpayments and underpoymenis.
“(e) Hecarings and review.
“(d) Procedures; prohibit of t3; repre dion of
claimants.
“(e) Applications and furnishing of infonmumn
“(f) Furnishing of infor ion by other
“Sec. 1632. Penalties for fraud.
“Sec. 1633. Administration.
“Sec. 1634. Determinations of Medicaid eligibility.

“TITLE VI—GRANTS TO 8TATES FOR SERVICES T0O THE AGED, BLIND,
OR DISABLED

“Sec. 601. Appropriation.

“Sec. 602. State plans for services to the aged, blind, or disabled.

“Sec. 603. Paymenis to States.

“Seo. 604 Operation of State plans.

“Sec. 605. Definitions.”

RSeo. 303. Repeal of titles I, X, and XIV of the Bocial Security Act.

Beo. 304. Provision for disregarding of certain income in determining necd for
aid to the aged, blind, or disadled for assistance.

Rec. 305. Advances from OASI Trust Fund for adminisirative expenscs.

Sec. 306. Disregarding of income of OASDI recipicnts in determining need for
pubdblic assistance,

TITLE IV—MISCELLANEQUS
See, 401, Limitation on fiscal liabllity of States for optional State i

tation.
Seo. 402. Tramsitional admindsirative provi
8eo. }03. Savings provmon regarding certvun eapendc!ures for social services.
Bec. 304 Change in E: ve of Social Securily.

And the Senate agree to the same.




Amendment numbered 6 :.

That the House recede from its disagreement to the amendment of the
fS?i\ate numbered 6, and agree to the same with an amendment as

ollows:

In lien of the matter proposed to be inserted by the Senate amend-
ment insert the following: $8.60; and the Senate agree to the sare.

Amendment numbered 26 :

That the House recede from its disagreement to the amendment of
;hﬁ Senate numbered 26, and agree to the same with amendments, as

ollows:

Strike out the matter proposed to be stricken by the Senate amend-
ment and insert the matter proposed to be inserted by the Senate
amendment.

On page 43 of the House engrossed bill after line 8, insert the
following:

(%) Section202(q) (3) of such Act is amended—

(A) by striking out clause (i) of subparagraph (E) oend
inserting in liew thereaf the following :

“(é5) the amount equal to the sum of (I) the amount by which
such widow’s or widower’s insurance benefit would be reduced
under paragraph (1) if the period specified in paragraph (6) (4)
ended with the month before the month in which she or he atiained
age 6% and (I1) the amount by which such old-age insurance bene-
it would be reduced under paragraph (1) if it were equal to the
excess of such old-age insurance benefit (before reduction under
this subgection) over such widow’s or widower’s insurance benefit
(before reduction under this subsection)”.

(B) by striking out clause (i) of subparagraph (F) and insert-
ing in liew thereof the following :

“ (@) the amount equal to t& sum of (I) the amouni by which
such widow’s or widower’s insurance benefit would be reduced
under paragraph (1) if the period specified in paragraph (6) (4)
ended with the month before the month in which she or he attained
age 62 and (II) the amount by which such disability insurance
benefit would be reduced under paragraph (2) if it were equal to
the ewxcess of such disability insurance benefit (before reduction
under this subsection) over such widow’s or widower's insurance
benefit %before reduction under this subsection)”.

(C) by striking out “had such individual attained age 62 in”
in subparagraph (G) and inserting in liew thereof “as if the
period specified in paragraph (6) (4) (or,if such paragraph does
not apply, the period specified in paragraph (6) (B)) ended with
the month before”.

On page 43, line 9, of the House engrossed bill, strike out “(2)” and
insert the following: (3)

On page 44, line 1 of the House engrossed bill, strike out “(3)” and
insert the following: (4)

On page 44 of the House engrossed bill, after line 4, insert the
following :
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(5) Section 202(q) (3) of such Act is amended by adding at the end
therzzf the following new subparagraph:

“(H) Notwithstanding subparagraph (A) of this paragraph, if
the first month for which an indiwvi s entitled to a widow’s or
widower’s insuronce benefit 18 a month for which such individual is
also entitled to an old-age insurance benefit to which such individual
was first entitled for a month before she or he became entitled to a
widow’s or widower's benefit, the reduction in such widow’s or wid-
ower’s insurance benefit shall be determined under paragraph (1).”

And the Senate agree to the same.

Amendment numbered 52 :
That the House recede from its dis: ment to the amendment of
;‘hlel Senate numbered 52, and agree to the same with an amendment as
ollows:
In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following : 1969, and 1972 (and by Public Law 98-5) ;
and the Senate agree to the same.

Amendment numbered 61 :

That the House recede from its disagreement to the amendment of
;hfl Senate numbered 61, and agree to the same with an amendment as

ollows:

Strike out the matter proposed to be stricken out by the Senate
amendment; and on page 59, lines 3 and 4, of the House engrossed
bill, strike out “and section 8121(a) (9) of the Internal Revenue Code
of 1954”; and the Senate agree to the same.

Amendment numbered 63 :

That the House recede from its disagreement to the amendment of
;hﬁ Senate numbered 63, and agree to the same with an amendment as

ollows:

Strike out the matter proposed to be stricken out by the Senate
amendment, and on page 59, lines 8 and 9, of the House engrossed bill,
strike out “and section 3121(a)(9) of the Internal Revenue Code of
1954 ; and the Senate agree to the same.

Amendment numbered 67:

That the House recede from its disiﬁmment to the amendment of
thle Senate numbered 67, and agree to the same with an amendment as
follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following: $775; and the Senate agrea to the same.

A mendment numbered 68 :

That the House recede from its disagreement to the amendment of
1t:'h1el Senate numbered 68, and agree to the same with an amendment as

ollows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following: $7/75; and the Senate agree to the same.

Amendment numbered 69:

That the House recede from its disagreement to the amendment of
the Senate numbered 69, and agree to the same with an amendment as
follows:
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In lieu of the matter proposed to be inserted by the Senate amend-

. ment, insert the following: $776; and the Senate agree to the same.

Amendment numbered 128:

-, That the House recede from its disagreement to the amendment of

the Senate numbered 128, and agree to the same with amendments as

- follows:

- Restore the matter proposed to be stricken out by the Serate amend-
ment, and omit the matter proposed to be inserted by the Senate
amendment.

On page 98, line 22, of the House engrossed bill, strike out “123”
and insert the following: 777

On page 100, line 10, of the House engrossed bill, strike out “1972”
and insert the following: 7973; and the Senate agree to the same.

Amendment numbered 184:

That the House recede from its disagreement to the amendment of
the Senate numbered 184, and agree to the same with an amendment
as follows:

On page 34, line 20, of the Senate engrossed amendments, strike out
“insurance” and insert the following: imsurance); and the Senate
agree to the same.

- Amendment numbered 189:

That the House recede from its disagreement to the amendment of
the Senate numbered 189, and agree to the same with an amendment
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following: 4.85; and the Senate agree to the same.

Amendment numbered 191:

That the House recede from its disagreement to the amendment of
the Senate numbered 191, and agree to the same with an amendment as
follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following : 4.80; and the Senate agree to the same.

Amendment numbered 193 :

That the House recede from its disagreement to the amendment of
the Senate numbered 193, and agree to the same with an amendment as

follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following: 5.85; and the Senate agree to the same.

Amendment numbered 198 :

That the House recede from its disagreement to the amendment of
the Senate numbered 198, and agree to the same with an amendment as

follows: .
In lieu of the matter proposed to be inserted by the Senate amend-

ment, insert the following: 4.85; and the Senate agree to the same.
Amendment numbered 200:
That the House recede from its disagreement to the amendment of
the Senate numbered 200, and agree to the same with an amendment
as follows:
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In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following: 4.80; and the Senate agree to the same.

Amendment numbered 202:

That the House recede from its disagreement to the amendment of
the Senate numbered 202, and agree to the same with an amendment
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following: 5.85; and the Senate agree to the same.

Amendment numbered 203 :

That the House recede from its disagreement to the amendment of
the Senate numbered 203, and agree to the same with amendments
as follows:

On page 36, line 16, of the Senate engrossed amendments, strike ouf
#1.1” and insert the following: 1.0

On page 36, line 20, of the Senate engrossed amendments, strike out
“1.3” anf insert the following: 1.25

On page 37, line 1, of the Senate engrossed amendments, strike out
“1993” and insert the following: 1986

On page 37, line 2, of the Senate engrossed amendments, strike out
“1.5” and insert the following: 7.35 '

On page 37, line 5, of the Senate engrossed amendments, strike out
“1992” and insert the following: 1985

On page 37, line 5, of the Senate engrossed amendments, strike out
“1.6” and insert the following: 1.45 ’

And the Senate agree to the same.

Amendment numbered 204 :

That the House recede from its disagreement to the amendment of
;hﬁ Senate numbered 204, and agree to the same with amendments as

ollows:

On page 387, line 13, of the Senate engrossed amendments, strike out
“1.1” and insert the following: 1.0

On page 37, line 16, of the Senate engrossed amendments, strike out
#1.3” and insert the following : 1.25

On page 37 of the Senate engrossed amendments, strike out lines 17
through 22 and insert the following :

“(4) with respect to wages received during the colendar years
1981, 1982, 1983, 1984, and 1985, the rate shall be 1.35 percent; and

“(8) with respect to wages received after Decemg:r 381, 1985,
the rate shall be 1.45 percent.”

And the Senate agree to the same.

Amendment numbered 205 :

That the House recede from its disagreement to the amendment of
the Senate numbered 205, and agree to the same with amendments as
follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following:

On page 38, line 5, of the Senate engrossed amendments, strike out
“1.1” and insert the following: 1.0

On page 38, line 7, of the Senate engrossed amendments, strike out
%1.3” and insert the following : 1.25
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- On page 38 of the Senate engrossed amendments, strike out lines 9
through 14, and insert the following :
. “(4) with respect to wages paid during the calendar years 1981,
1982, 1983, 198}, and. 1985, the rate shall be 1.35 percent; and
“(8) with respect to wages paid after December 31, 1986, the
rate sholl be 1.5 percent.”
And the Senate agree to the same.

Amendment numbered 208:
" That the House recede from its disagreement to the amendment of
the Senate numbered 208, and agree to the same with amendments
as follows:
On page 38, line 22, of the Senate engrossed amendments, strike out
+ #1,15” and insert the following: 1.7
On page 38, line 24, of the Senate engrossed amendments, strike out
%1.40” and insert the following: 1.15
On page 39, line 2, of the Senate engrossed amendments, strike out
“1.60"” and insert the following: 1.5
On page 39, line 5, of the Senate engrossed amendments, strike out
%0.83" and insert the following: 0.795
'On page 39, line 7, of the Senate engrossed amendments, strike out
“1.00” and insert the following: 0.84 .
On page 39, line 9, of the Senate engrossed amendments, strike out
"%0.935” and insert the following : 0.895
And the Senate agree to the same.

Amendment numbered 209:

That the House recede from its disagreement to the amendment of
the Senate numbered 209, and agree to the same with an amendment,
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following:

MBTHOD OF ISSUANOE OF SOCIAL SHOURITY AOCOUNT NUMBERK
Sec. 137. (a) Section 205(¢)(2) of the Social Security Act is
amended—

1) by inserting “(A)” immediately after “(2)”; and
” 2) by adding at the end thereof the following new subpara-

raph :

“(%) {i) In carrying out his duties under subparagraph (A), the
Secretary sholl take affirmative measures to assure that social security
account numbers will, to the 7 extent practicable, be assigned
to all members of appropriate groups or categories of individuals by
assigning such nwmbers (or ascertaining that such mumbers have
dready been assigned) :

“(I) to aliens at the time of their lawful admission to the United
States either for permanent residence or under other authority
of law permitting them to engage in employment in the United
States and to other aliens at such time as their status s so changed
as to make it lowful for themto engage in such employment;

“(II) to any individual who is an applicant for or recipient

“af benefits under amy program financed in whole or in part
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from Federal funds inchuding ony child on whose behalf. such
benefits are claimed by another person; and :

“(III) to any other individual when it appears that he could
have been but was not assigned an account number under the
provisions of subclauses (1) or (I1) but only after such investi-
gation as 18 necessary to establish to the satisfaction of the Sec-
retary, the identity of such individuadl, the fact that an account
number has not already been assigned to such individual, and the
éact that such individual is a citizen or a noncitizen who i3 not,

ecause of his alien status, prohibited from engaging in employ-
ment, )
and, in carrying out such duties, the Secretary is authorized to take
affirmative measures to assure the issuance of social security numbers:
“(IV) to or on behalf of children who are below school age at
the request of their parents or guardians; and
“(V) to children of school age at the time of their first enroll-
ment in school.

“(#) The Secretary shall require of applicants for social security
account numbers .ng evidence as may g; necessary to establish the
age, citizenship, or alien status, and true identity of such applicants,
and to determine which (if any) social security account number has
previously been assigned to such individual,

“(i2) In carrying out the requirements of this subparagraph, the
Secretary shall enter into such agreements as may be necessary with
the Attorney General and other officials and with State and local wel-
fare agencies and school authorities (including non-public school
authorities).”

And the Senate agree to the same.

Amendment numbered 212 : o

That the House recede from its disagreement to the amendment of
;hial Senate numbered 212, and agree to the same with amendments as

ollows:

On page 53, line 24, of the Senate engrossed amendments, strike out
“140” and insert the following : 138

On page 53, line 25, of the Senate engrossed amendments, strike eut:
“128(a)” and insert the following: 122(a)

On page 54, line 14, of the Senate engrossed amendments, strike out
“128(b)*" and insert the following : 7122(%)

On page 55, line 2, of the Senate engrossed amendments, strike out
“during” and insert the following : for

And the Senate agree to the same.

Amendment numbered 216 :

That the House recede from its disagreement to the amendment of
the Senate numbered 216, and agree to the same with an amendinent
as follows:

On page 57, line 4, of the Senate engrossed amendments, strike out
“144” and insert the following: 739; and the Senate agree to the same.

Amendment numbered 217 :

That the House recede from its disagreement to the amendment of
the Senate numbered 217, and agree to the same with amendments as
follows:

On page 57, line 21, of the Senate engrossed amendments, strike out
“145” and insert the following : 740
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‘ ‘ "On puge 58, line'9, of the Senate engrossed amendments, strike out
‘code” arid insert the following : Code
. And the Senate agree to the same.
* Amendment numbered 218:

y., That the House recede from its disagreement to the amendment of
the Senate numbered 218, and agree to the same with an amendment
as follows: .

_ On page 59, line 5, of the Senate engrossed amendments, strike out
#146” and insert the following: 747; and the Senate agree to the same.
+. Amendment numbered 219:

That the House recede from its disagreement to the amendment of
the Senate numbered 219, and agree to the same with amendments as
follows: . ‘

On page 60, line 13, of the Senate engrossed amendments, strike out
“147” and insert the following : 142
, -.On page 60, after line 15, of the Senate engrossed amendments, in-
sert the following:

BENEFITR IN CASB OF CERTAIN INDIVIDUALR INTERNED DURING WORLD WAR 11

On page 62, line 1, of the Senate engrossed amendments, strike out
“computation” and insert the following : commutation

And the Senate agree to the same.

Amendment numbered 220 :

- That the House recede from its disagresment to the amendment of
the Senate numbered 220, and agree to the same with an amendment,
as follows:

On page 65, line 5, of the Senate engrossed amendments, strike out
“148" and insert the following: 743; and the Senate agree to the same.

Amendment numbered 222:

That the House recede from its disagreement to the amendment of
the Senate numbered 222, and agree to the same with amendments,
as follows: .

On page 69, line 16, of the Senate engrossed amendments, strike
out “150” and insert the following: 744 .

On page 70, line 7, of the Senate engrossed amendments, strike out
“203" and insert the following : 230
... And the Senate agree to the same.

Amendment numbered 226 :

That the House recede from its disagreement to the amendment of
the ‘Senate numbered 226, and agree to the same with amendments,
as follows: .

On page 80, line 18, of the Senate engrossed amendmaents, strike
.out #1547 and insert the following: 745; and the Senate agree to the

_ Amendment numbered 229:
““Phat the House recede from its disagreement to the amendment
of the Senate numbered 229, and dgree to the same with amendments

as follows: .

Strike out the matter proposed to be stricken out by the Senate
' amendment and insert the matter proposed to be inserted by the
Senate amendment. .

. Rept. 1605 0, 92-2——2
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On page 137, lines 22 and 23, of the Honse engrossed bill, strike .
out “paragraph (2) of subsection (a)” and.insert the following:
subsection (b) ’ . N

On page 138, line 12, of the House engrossed bill, strike out, “(a) {2)”"
and insert the following: (3) o

On page 138, lines 13 and 14, of the House engrossed bill, strike out
“s}b}(mrggraph (B) (iii)” and insert the following: paragraph (2)
(A) (i

And the Senate agree to the same.

Amendment numbered 253 :

That the House recede from its disagreement to the amendment
of the Senate numbered 252, and agree to the same with amendments
as follows: -

On page 84, line 7, of the Senate engrossed amendments, strike out
“therefor” and insert the foliowing: for such hospifal insurance
benefits '

On page 84, lines 8 and 9, of the Senate engrossed amendments,
strike out “at the time she filed for mother’s insurance benefits”.

And the Senate agree to the same.

Amendment numbered 293 :

That the House recede from its disagreement to the amendment of
;hlel Senate numbered 293, and agree to the same with amendiments as

ollows:

Restore the matter proposed to be stricken out by the Senate amend-
ment, and on page 152, line 23, of the House engrossed bill, strike out
“1971” and insert the following : 1972

On page 153, line 2, of the House engrossed bill, strike out #1971
and insert the following : 1972

And the Senate agree to the same.

Amendment numbered 294 :

That the House recede from its disagreement to the amendment of
the Senate numbered 294, and agree to the same with an amendment
as follows:

Strike out the matter proposed to be stricken out by the Senate
amendment, and omit the matter proposed to be inserted by the Senate
amendment ; and the Senate agree to the same.

Amendment numbered 310:

That the House recede from its disagreement to the amendment of
the Senate numbered 310, and agree to the same with an t
as follows:

Restore the matter proposed to be stricken out by the Senate amend-
ment ; and the Senate agree to the same.

Amendment numbered 812:

That the House recede from its disagreement to the amendment of
the Senate numbered 312, and agree to the same with an amendment
as follows:

On page 93 of the Senate engrossed amendments strike out “and”
on line 8 and all that follows down through line 11; and the Senate
agree to the same.



15

+ ‘Amendment numbered 314 :

' “Fhat the House recede from its disagreement to the amendment of
t;hf.l Senate numbered 314, and agree to the same with amendments as
ollows : '

On page 93, lines 16 and 17, of the Senate engrossed amendments,
strike out “AND NEWLY ELIGIBLE ADULT WELFARE RECIPIENTS”,

On a%fa% of the Senate engrossed amendments, strike out line 21
and- all that follows over to and including line 12 on page 95, and
insert the following :

- “(e) Notwithstanding any other provision of this title, effective
January 1, 1974, each State plan approved under this sitle must pro-
vide: that each family which was eligible for assistance pursuant to
part A of title IV in ot least 3 of the 6 months immediately preceding
the month in which such family became ineligible for mw% asgistance
because of increased income from employment, shall, while a member
of such family is employed, remain eligible for such assistance for 4

- calendar months following the month in which such family would
otherwise be determined to be ineligible for such assistance because
of the income and resources limitations contained in such plan.”

On page 95, line 13, of the Senate engrossed amendments, strike out
“(c)” and insert the following: (3)

On page 95, line 19, of the Senate engrossed amendments, strike
dut “as defined in” and insert the following: within the meaning of

On page 96, line 10, of the Senate engrossed amendments, strike
out “1978” and insert the following: 197}

And the Senate agree to the same.

Amendment numbered 326

That the House recede from its disagreement to the amendment of
the Senate numbered 326, and agree to the same with an amendment
as follows:

On page 102 of the Senate engrossed amendments, strike out “filed”
in line 2 and all that follows cﬁ)wn through the end of line 16, and
insert the following: filed with respect to items or services furnished
after the date of the enactment of this Act.; and the Senate agree
to the same.

Amendment numbered 347 :

""That the House recede from its disagreement to the amendment of
the Senate numbered 347, and agree to the same with amendments
as follows:

On page 139, line 6, of the Senate engrossed amendments, after
“agtablish ;”, insert the following : and . .
“Ori page 139 of the Senate engrossed amendments, strike out line
7 and all that follows down through page 140, line 11. .

On page 140, line 12, of the Senate engrossed amendments, strike
out % (L)” and insert the following: (/)

And the Senate agree to the same.

Amendment numbered 361 :

That the House recede from its disagreement to the amendment of
the Senate numbered 361, and agree to the same with an amendment
as follows:
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On page 142, line 3, of the Senate engrossed amendments, strike
outh“lower” and insert the following: lowest; and the Senate agree
to the same.

Amendment numbered 365 :

That the House recede from its disagreement to the amendment of
;hﬁ Senate numbered 365, and agree to the same with amendments as

ollows:

Restore the matter proposed to be stricken out by the Senate
amendment.

On page 201, line 12, of the House engrossed bill, strike out “1971”
and insert the following : 1972

On page 201, line 23, of the House engrossed bill, strike out “1971”
and insert the following : 1972

On page 202, line 14, of the House engrossed bill, after “directly”
ingert the following: from cost increases which the Secretary deter
mines are attributable to the upgrading of services and facilities rve-
quired by this Act or

On page 202, line 17, of the House engrossed bill, strike out 1971”
and insert the following: 1972

And the Senate agree to the same.

Amendment numbered 367 : o
That the House recede from its disagreement to the amendment of
t%hlel Senate numbered 367, and agree to the same with amendments as
ollows:
On page 143, line 5, of the Senate engrossed amendments, strike out
“(iv)” and insert the following: éiz’i)
On page 144, line 15, of the Senate engrossed amendments, strike
out “10” and insert the following : 20
On page 144, line 16, of the Senate engrossed amendments, strike
out “costs” and insert the following : cost
On page 144 of the Senate engrossed amendments, strike out lines
19 through 21.
On page 144, line 22, of the Senate engrossed amendments, strike
out “(III)” and insert the following: (Z7)
On page 145 of the Senate engrossed amendments, strike out lines
5 through 23 and insert the following:
cost of providing such services, the resulting difference (here-
inafter referred to as ‘losses’), shall be absorbed by such
organization, and shall be carried forward and ofset from savings
realized in later ﬁara, with the apportionment of savings being
proportional to the losses absorbed and not yet offset;
On page 145, line 24, of the Senate engrossed amenéments, strike
out “(iv)” and insert the following : (%)
On page 146, line 5, of the Senate engrossed amendments, strike
out “or losses”.
On page 147, line 5, of the Senate engrossed amendments, strike out
“(v)” and insert the following : (iv) '
And the Senate agree to the same.

Amendment numbered 371:

That the House recede from its disagreement to the amendment of
the Senate numbered 371, and agree to the same with an amendment
as follows: )

On page 150, lines 4 and 5, of the Senate engrossed amendments,
strike out “generally”; and the Senate agree to the same.



17

‘Amendment numbered 392:

That the House recede from its disagreement to the amendment of

2}1?1 Senate numbered 392, and agree to the same with amendments as
ollows:

On page 153; line 15, of the Senate engrossed amendments, strike
out “and losses”.

0‘51 page 154, line 9, of the Senate engrossed amendments, strike
out “its proportionate share of” and insert the following : the

And the Senate agree to the same.

Amendment numbered 397 :

That the House recede from its disagreement to the amendment of
the Senate numbered 397, and agree to the same with an amendment
as follows: )

On. page 156, line 2, of the Senate engrossed amendments, strike
ol‘:t “(v)” and insert the following: (¢if); and the Senate agree to
the same.

Amendment numbered 402:

That the House recede from its disagreement to the amendment of
;_hﬁ Senate numbered 402, and agree to the same with amendments as

ollows :

On: page 157, line 20, of the Senate engrossed amendments, strike
out “or losses (as the case may be)”.

On page 157, line 21, of the Senate engrossed amendments, after
“Trust Funds” insert the following: , or the resulting losses shall be
absorbed by such organization,

And the Senate agree to the same.

Amendment numbered 407 :

- That the House recede from its disagreement to the amendment of
the Senate numbered 407, and agree to the same with an amendment
as follows:

On page 159, line 3, of the Senate engrossed amendments, strike out
“emtended care” and insert the following: skilled nursing; and the
Senate agree to the same.

Amendment numbered 413 : )

That the House recede from its disagreement to the amendment of
'f;hﬁ Senate numbered 413, and agree to the same with amendments as

ollows:

Restore the matter proposed to be stricken out by the Senate amend-
ment, and on- page 231, lines 16 and 17, of the House engrossed bill,
strike out “and included in the plan” and insert the following: and re-
viewed and approved by the Secretary and (after notice of approval
by the Secretary) included in the plan; and the Senate agree to the
same.

Amendment numbered 420 :

That the House recede from its disagreement to the amendment of
the Senate numbered 420, and agree to the same with amendments as
follows:

Restore the matter proposed to be stricken out by the Senate amend-
ment, strike out the matter proposed to be inserted by the Senate
amendment, and on page 241, line 1, of the House engrossed bill, after
“gystems” insert the following: (whether such systems are operated
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directly by the State or by another person under a contract with the
State) ; and the Senate agree to the same.

Amendment numbered 451:

That the House recede from its disagreement to the amendment of
;hlel Senate numbered 451, and agree to the same with an amendment as

ollows:

Strike out the matter proposed to be stricken out by the Senate
amendment, insert the matter proposed to be inserted by the Senate
amendment, and on page 255, line 22, of the House engrossed bill
strike out ‘“‘PovipeEr” and insert the following: ProvipER; and the
Senate agree to the same.

Amendment numbered 453 :

That the House recede from its disagreement to the amendment of
the Senate numbered 453, and agree to the same with an amendment
as follows:

On page 166, line 3, of the Senate engrossed amendment, strike out
“}?10,000 and 1nsert the following: $50,000; and the Senate agree to
the same.

Amendment numbered 457 :

That the House recede from its disagreement to the amendment of
the Senate numbered 457, and agree to the same with an amendment
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following: or regulations of the Secretary; and the
Senate agree to the same.

Amendment numbered 467: )

That the House recede from its disagreement to the amerndment of
I%hlel Senate numbered 467, and agree to the same with amendments as

ollows: .

On page 172, line 17, of the Senate engrossed amendments, sirike
out “(16)” and 1nsert the following : (15)

On page 172, line 22, of the Senate engrossed amendments, after
“person” insert the following : who

On page 172, line 23, of the Senate engrossed amendments, strike
out “1” and insert the following: 10

On page 174, line 3, of the Senate engrossed amendments, strike
out “homes;” and insert the following: facilities; and® and

On page 174 of the Senate engrossed amendments, strike out line 4
and all that follows down througi line 11.

On page 174, line 12, of the Senate engrossed amendments, strike
out “(16)” and insert the following : (75)

On page 174, line 13, of the Senate engrossed amendments, strike
out “(3)” and insert the following: (2)

And the Senate agree to the same.

Amendment numbered 470 :

That the House recede from its disagreement to the amendment of
{the Senate numbered 470, and agree to the same with amendments as
follows :

On page 177, line 4, of the Senate engrossed amendments, strike
out “HOMES”.
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-+ On page 177, line 18, of the Senate engrossed amendments, strike

out “1974” and insert the following: /976
On page 177, line 14, of the Senate engrossed amendments, strike
out “skilled nursing home” and insert the following: skilled nursing

fwmlit&y : ‘
And the Senate agree to the same.

. Amendment numbered 471:
" That the House recede from its disagreement to the amendment of
the Senate numbered 471, and agree to the same with an amendment
as follows: .

On page 179 of the Senate engrossed amendments beginning with
line 5, strike out down through page 184, line 10, and insert the
following :

MEDICAID CERTIPICATION AND APPROVAL OF SKILLBD NURSING FACILITIES

Sec. 2J9A. () Title XIX of the Social Security Act is amended
by -adding at the end thereof (after the new section 1909 added by
this- Act) the following pew section:

“OBRTIFICATION AND APPROVAL OF SKILLED NURSING FACILITIES

" “Sre. 1910. (a) Whenever the Secretary certifies an institution in @
State to be qualified as a skilled nursing facility under title XVIII,
such institution shall be deemed to meet the standards for certification
as a skilled nursing facility for purposes of section 1902(a) (28).
1:%(B) The Secretary shall notify the State agency administering
the medical assistance plan of his approval or disapproval of any in-
stitution which has applied for certification by him as a qualified
skitled rursing facility.” ‘

{b) Section 1866(a) (1) of the Social Security Act is amended by
adding at the end ﬂwreo} the following sentence: “An agreement un-
der this paragraph with an extended care facility shall be for a term
of not exceeding 12 months, except that the Secretary may ewtend
such term for a period not exceeding 2 months, where the health and
safety of patients will not be jeopardized theredy, if he finds that such

tension is y to prevent irreparable harm to such facility or
hardship to the individuals being furnished items or services by such
facility or if he finds it impracticable within such 12-month period to
determine whether such facility is complying with the provisions of
this title and regulations thereunder.”

(¢) Section 1866 (b) of such Act is amended by—

(1) striking out, in the material which precedes clause (1),
“terminated-" and inserting in lieuw thereof “terminated (and in
the casé of an extended care facility, prior to the end of the term
specified in subsection (a) (1))-7; and )

(2) by striking out oll oBf clause (3) appearing after the phrase
“Any termination shall be applicable—" and inserting in lieu
thereof the following:

“(8) in the case of inpatient hospital services (including tuber-
culosis. hospital services and inpatient psychiatric hospital
services) or post-hospital extended care services, with respect to
services furnished after the effective date of such termination,
except that payment may be made for up to thirty days with re-
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epect to inpatient institutional services furnished to any elipible
individual who was admitted to such institution prior to the effes-
tive date of such termination,’. N "’:

(d) Section 1866(c) of such Act is amended by imserting “(1)”
after “(c)” and by adding at the end thereof the jollowing new pare-

raph : C - o

“]()2) In the case Zf a skilled nursing facili?y ] articé]mting in the
programs established by this title and title X1.X, the Secretary niay
enter into an agreement under this'section only' if auch facility has
been approved pursuant to section 1910, and the term of any. such
agreement shall be in accordance with the period of approval df ell-
gibility specified by the Secretary pursuant to such section.”

(¢) The provisions of this section shall be effective with respect to
agrecments filed with the Secretary under section 1866 of the Social
Sgcum'ty Act by skilled nursing facilities (as defined in. section 1861
(7) of such Act) before, on, or after the date of enactment of this Act,
but accepted by him on or after such date. -

H A;:)twit Wstanding any other provision of law, any agikemend,
filed by a skilled nursing facility (as defined in section 1861(j) of the
Social Security Act) with the Secretary under section 1866 of such
Act and accepted by him prior to the date of enactment of this Act,
which was in effect on such date shall be deemed to be for a specified
term ending on December 31, 1973.

And the Senate agree to the same.

Amendment numbered 472:

That the House recede from its disagreement to the amendment of
the Senate numbered 472, and agree to the same with an amendment
as follows:

On page 1o4, line 17, of the Senate engrossed amendments, strike
ont “effective January 1, 1972” and insert the following: effective for
the period beginning October 1, 1972, and ending June 30, 1974; and
the Senate agree to the same. : R

Amendment numbered 474:

"That the House recede from its disagreement to the amendment of
the Senate numbered 474, and agree to the same with an amendment
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following:

LIMITATION ON INBTITUTIONAL CARE

See. 249D. Section 121(b) of the Social Security Amendments of
1965 is amended by adding at the end thereof the following new sen-
tence: “After the date of enactment of the Social Séourity Amend-
ments of 1972, Federal matching shall not be available for any pertion
of any payment by any State under title I, X, XIV, or XVI, or part
A of title [V, of the Social Semr;iatgl Act for or on account of any med-
ical or any other type of remedial care provided by an institution to
any individual as an inpatient thereof, in the case of any State which
has a plan approved under titl» XIX of such Act, if-such care is (or

Ve
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could be) provided under a State plan approved wnder title XIX of
such Aot by an institution oertiﬁeé under such title X1X.”.

s, And the Senate agree to the same.

Amendment numbered 475 :

That the House recede from its disagreement to the amendment of
the Senate numbered 475, and agree to the same with an amendment
as follows:

On page 188, line 6, of the Scnate engrossed amendments, after
“thereafter” insert the following: prior to October 1974; and the Sen-
ate agree to the same.

Amendment numbered 476:
. That the House recede from its disagreement to the amendment

‘of the Senate numbered 476, and agree to the same with amendments

as follows :

On page 192, line 8, of the Senate engrossed amendments, strike out
finnless™.and insert the following: prior to January 1, 1976, nor after
such date, unless

On page 194, between lines 7 and 8, of the Senate engrossed amend-
ments, insert the following :

21 () (1) In the case of agreements entered into prior to Janumé/ 1,
as

1976, under this part under which any organization is designate

the Professional Standards Review Organization for any area, the
Secretary shall, prior to entering into any such agreement with any or-
gamization for any avea, inform (under regulations of the Secretary)
the doctors of medicine or osteopathy who are in active practice in such
area of the Secretary’s intention to enter into such an agreement with
such organization.

- %(2)" If, within a reasonable period of time following the serving
f sueh notice, more than 10 per centum of such doctors object to the
Secretary’s entering into such an agreement with such organization
on the ground that such organization is not regweaentutive of doctors
in such area, the Secretary shall conduct a poll of such doctors to de-
termine whether or not such organization is representative of such
doctors in such area. If more than 50 per centum of the doctors re-
gponding to such poll indicate that such organization s not representa-
tive of such doctors in such area the Secretary shall not enter into such
an agreement with such organization. -

On page 196, line 12, of the Senate engrossed amendments, after the
word “shall” insert the following: (subject to the provisions of sub-
section (g))

On page 203, between lines 9 and 10, of the Senate engrossed amend-
ments, insert the following: . .

“(g) Notwithstanding any other provision of this part, the responsi-

 bility for review of health care services of any Pro fessional Standards

Review Organization shall be the review of health care services pro-
wided by or in institutions, unless such Organization shall have made
a request to the Secretary that it be charged with the duty and function
of reviewing other health care services and the Secretary shall have
approved such request.

‘And the Senate agree to the same.
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Amendment numbered 495

That the House recede from its disagreement to the amendrhetit of
the Senate numbered 495, and agree to the same with an amendment
as follows: .

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: July 1, 1972; and the Senate agree to the
same.

Amendment numbered 505 :

That the House recede from its disagreement to the amendment of
the Senate numbered 505, and agree to the same with an amendment
as follows: .

In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following : or part A pursuant to section 1818 ; and the
Senate agree to the same.

Amendment numbered 513 :

That the House recede from its disagreement to the amendment of
the Senate numbered 513, and agree to the same with an amendment -
as follows:

Strike out the matter proposed to be stricken out by the Senste
amendment ; and on page 278, line 7, of the House engrossed bill, strike
out “(as amended by section 544(11) of this Act)”. -

And the Senate agree to the same.

Amendment numbered 514 :

That the House recede from its disagreement to the amendment of
the Senate numbered 514, and agree to the same with an amendment
as follows: :

In lieu of the matter proposed to be inserted by the Senate amend-
;r}llent, insert the following: (31), and (33), ; and the Senate agree to

e same. :

Amendment numbered 522 :

That the House recede from its disagreement to the amendment of
the Senate numbered 522, and agree to the same with an amendment
as follows:

On page 234, line 21, of the Senate engrosesd amendments, after
“spine” insert the following: (20 correct a subluzation demonstrated
by X-ray to exist) ; and the Senate agree to the same.

Amendment numbered 526 :

That the House recede from its disagreement to the amendment of
;hlel Senate numbered 526, and agree to the same with amendments as

ollows:

On page 237, lines 6 and 7, of the Senate engrossed amendments,
strike out “the terms ‘extended care fucility’ and ‘skilled nursing
home’ ” and insert the following: the terms ‘extended care facility’,
;emtem’ied care facilities’, ‘skilled nursing home’, and ‘skilled nursing
homes

On page 237, line 9, of the Senate engrossed amendments, strike
out “facility,” " and insert the following: facility’ or ‘skilled nursing
facilities’, as the case may be, I

On page 238, line 10, of the Senate engrossed amendments, strike
out “and”.



23

On page 238, line 11, of the Senate engrossed amendments, strike out
the period and insert the following: ; end
s On page 238 of the Senate engrossed amendments, after line 11,
insert the following:

(%4) sectiqn 1121.

On page 238, lines 14 and 15, of the Senate engrossed amendments,
strike out “the terms ‘extended care facility’ and ‘skilled nursing
home’” and insert the following: the terms ‘cwtended care Facility’,
‘i:tem’led care facilities’, ‘skilled nursing home’, and ‘skilled nursing

mes

On page 238, line 17, of the Senate engrossed amendments, strike
out “ity,”” and insert the following: ity’ or ‘skilled nursing facilities’,
as the case may be,

" «On page 238, line 18, of the Senate engrossed amendments, after

-#1903 (g)” insert the following : and (h)

' Oéxnpage 289, line 22, of the Senate engrossed amendments, strike out
and”.

‘On page 239, line 24, of the Senate engrossed amendments, strike
out the period and insert the following : ; and
On page 239 of the Senate engrossed amendments, after line 24,
add the following:
4 (t16‘) section 1903(§) of such Act as added by section 225 of this
cty
- (1?) section 1814(h) of such Act as added by section 298(a)
of this Act; and
(18) section 1866 (a) (1) of such Act as amended by section 2494
of this Act.
And the Senate agree to the same.

Amendment numbered 531:

That the House recede from its disagreement to the amendment of
the Senate numbered 531 and agree to the same with an amendment as

Sollows:

+1In lien of the matter proposed to be inserted by the Senate amend-
‘ment insert the following:

COVERAGE OF OUTPATIENT SPEBCH PATHOLOGY SERVIOES UNDER MEDICARE

8kc. 283. (a) Section 1861(p) of the Social Security Act is amended
by adding at the end thereof the following new sentence: “The term
‘outpatient physical therapy services’ also includes speech pathology

_aervices furnished by o provider of services, a clinwe, rehabilitation

agency (including a single service rehabilitation focility), or by a
public health agency, or by others under an arrangement with, and
under the supervision of, such provider, clinic, rehabilitation agency,
or public health agency to an individual as an outpatient, subject to
the conditions prescribed in this subsection; cwcept that the terms

 ‘speech pathology’ and ‘speech pathologists’ shall be substituted for

the terms ‘physical therapy’ and ‘physical therapists’ as used therein,
and for the purposes of this sentence the term ‘single service rehabili-
tation facility’ means a facility in which only speech pathology shall
be required to be provided.”.

(b)) The provisions of this section shall apply 1with respect to serv-
ices rendered after December 31, 1972.
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And the Senate agree to the same.
Amendment numbered 542 ;

That the House recede from its disagreement to the amendment of
the Senate numbered 542, and agree to the same with an amendment
as follows: ‘

On page 265, line 21, of the Senate engrossed amendments, strike
out “REHABILITATIVE" and insert the following: REFABILITATION; and
the Senate agree to the same,

Amendment numbered 545 :

That the House recede from its disagreement to the amendment of
the Senate numbered 545, and agree to the same with an amendment
as follows:

On page 267, line 14, of the Senate engrossed amendments, strike
o]l:t “1971” and insert the following: 7972; and the Senate agree to
the same.

Amendment numbered 548 :

That the House recede from its disagreement to the amendment of
the Senate numbered 548, and agree to the same with amendments
as follows: )

On page 268, line 20, of the Senate engrossed amendments, strike
out “AND cosTs OF”. ’

On page 268, line 23, of the Senate engrossed amendments, strike
out “2495,”.- '

On page 269, line 2, of the Senate engrossed amendments, strike
out #(34)” and insert the following: (33)

On page 269, line 4, of the Senate engrossed amendments, strike
out “(35)” and insert the following: (34)

On page 269, line 5, of the Senate engrossed amendments, strike
out “(35)" and insert the following: (34)

On page 269, line 6, of the Senate engrossed amendments, strike
out “paragraphs” and insert the following: paragraph

On page 269, line 7, of the Senate engrossed amendments, strike
out “(36)” and insert the following : (35)

On page 269 of the Senate engrossed amendments, strike out line
19 and all that follows down through page 270, line 11, and insert the
following : supplied.”

And the Senate agree to the same.

Amendment numbered 549 :

That the House recede from its disagreement to the amendment of
the Senate numbered 549, and agree to the same with amendments
as follows:

On page 271 of the Senate engrossed amendments, strike out lines
13 through 16, and insert the following:

“(B) inpatient services which, in the case of any individual,
active treatment (i) which meets such standards as may
be prescribed pursuant to title XVIII in regulations by the Secre-
tary, and (i2) which a team, consisting of physicians and other
personnel qualified to make determinations with respect to men-
tal health conditions and. the treatment thereof, has determined
are necessary on an inpatient dasis and can reasonably be ex-
pected to improve the condition, by reason of which such services

3 7,
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are necessary, to the ewtent that eventually such services will no
longer be necessary ; and
Beginning on pa§e 2792, line 17, of the Senate engrossed amend-
-'ments, strike out all through page 273, line 2, of such engrossed
amendments; and the Senate agree to the same.

Amendment numbered 550
That the House recede from its disagreement to the amendment of
.the Senate numbered 550, and agree to the same with an amendment
as follows: )
On page 273, line 22, of the Senate engrossed amendments, strike
..out “249D,”; and the Senate agree to the same.
Amendment numbered 551 :
That the House recede from its disagreement to the amendment
of the Senate numbered 551, and agree to the same with amendments
.as follows:
On’ pase 275, line 9, of the Senate engrossed amendments, strike out
“100” and insert the following : 90
On page 276, lines 6 artd 7, of the Senate engrossed amendments,
strike out “(but only if title IV of such Act does not already so
provide)”.
" .On page 276, line 16, of the Senate engrossed amendments, strike out
“100” and insert the following : 90
.On page 276, line 22, of the Senate engrossed amendments, strike out
“9'per centum” and insert the following: I per centum
", And the Senate agree to the same.

-Amendment numbered 552 ;
+That the House recede from its disagreement to the amendment of
I%he Senate numbered 552, and agree to the same with amendments as
ollows:
+» On page 277, lines 17 and 18, of the Senate engrossed amendments,
strike out “(but only if title IV of such Act does not already so
provide)”. .
-~ Ox page 277, line 22, of the Senate engrossed amendments, strike out
“2 per centum” and insert the following : 1 per centum
‘And the Senate agree to the same.

- Amendment Numbered 555 : ]
That the House recede from its disagreement to the amendment of
the Senate numbered 555, and agree to the same with amendmerits, as

follows: . .
~On page 293 of the Senate engrossed amendments, strike out lines

18 and 19 and insert the following: . .
‘Src. 9991. E ffective with respect to services provided on and after
July 1,-1973, section 286 of the Social Security Act (as an by
-section 201(d) (5) of this Azg is amendéd by redesignating subsec-
tion (e) as subsection (f)., and. by inserting after subsection (d) the
following new subsection : : ‘ ; _‘
On page 293, line 20, of the Senate engrossed amendments, strike '
out “the” and insert the following : zhis ' . ,

° H. Rept. 16050, 92-2—3
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On page 294, lines 11 and 12, of the Senate engrossed amendments,
strike out “deductible premium and cwnmt provision” and insert
the following: deductible, premium, copayment provisions

On page 294, lines 14 and 15, of the Senate engrossed amendments,
strike out “would begin with the sixth month after the month of onset
of chronic kidney failure” and insert the following: shall begin with
the third month after the month in whick a course of reﬂaly:lz'alyeis
is initiated
. On page 294, line 17, of the Senate engrossed amendments, strike out
“transplant.” and insert the following: transplant or such course of
dialysis i terminated. :

On page 294, line 23, of the Senate engrossed amendments, strike out
“procedure” and insert the following : procedures

And the Senate agree to the same.

Amendment numbered 558 :

That the House recede from its disagreement to the amendment of
the Senate numbered 558, and agree to the same with an amendment
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following :

OERTIFIOATION OF INTERMEDIATE CARRE FACILITIES AND RKILLED NURBING
PAQILITIES LOCATED ON AN INDIAN REBERVATION

8zc. 299L. (a) Section 1905(c) of the Social Security Act, as added
by Public Law 92-223, is amended by adding after the permltimate
sentence thereof the following : “The term ‘intermediate care facility’
also includes any institution which is located in & State on an Indian
reservation and is certified by the Secretary as meeting the require-
ments of clauses (2) and (3) of this subsection and providing the care
and, services required under clause (1).”.

(b) Section 1905 of the Social Security Act, as amended by this
Act, is amended by adding at the end theréof the following mew
subsection:

“(h) For purposes of this title, the term ‘skilled nursing facility’
also includes any instituts hich is located in a State on an Indian
reservation and is certified by the Secretary as being a qualified skilled
nursing facility by meeting the requirements of section 1861(7).”

And the Senate agree to the same.

Amendment numbered 564 :

That the House recede from its disagreement to the amendment of
;hfl Senate numbered 564, and agree to the same with amepdments as

ollows: .

On page 306, line 20, of the Senate engrossed amendments strike out
“$2,500,” and insert the following: (¢) in case such individual has.a
spouse with whom he iz living, $2,250, or () in case such individual
has no spouse with whom he is iving, 81,600, .

On page 307, line 6, of the Senate engrossed amendments, strike out
*$2,500," and insert the following : §2,250, ’ .

On page 314, line 5, of the Senate engrossed amendments, strike out
“$600” and insert the following : $240

On page 314, line 24, of the Senate engrossed amendments, strike out
%%$1,020” and insert the following : £780
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- On page 315, line 14, of the Senate engrossed amendments, strike out
“$1,020” and insert the following: $780
. On page 315, line 24, of the Senate engrossed amendments, strike out
#$1,020” and insert the following : $780
- On page 312, lines 20 and 21, of the Senate engrossed amendments,
gtrike out “without reasonable payments therefor,”.
On page 819, lines 18 and 19, of the Senate engrossed amendments,
strike out “18 years of age or older and”.
.- On page 319, line 23, of the Senate engrossed amendments, immedi-
‘ately before the period insert the following: (or, in the case of a child
under the age of 18, if he suffers from any medically determinable
physical or mental impairment of comparable severity).
On page 323, lines 7 and 8, of the Senate engrossed amendments,
strike out “twenty-one” and insert the following : fwenty-two
. On page 333, line 17, of the Senate engrossed amendments, strike out
- “to the maximum extent feasible”.
. On page 311, after line 28, of the Senate engrossed amendments,
ingert the following :

-
“Certain Individuals Deemed to Meet Income Test

“(h) In determining eligibility for, and the amount of, benefits pay-
able under this section in the case of any individual or any indivi
and his spouse (as the case may be) who is blind (as that term is de-
fined under a State plan approved under title X or XVI as in effect
_in October 1978) and who for the month of December 1973 was
a recipient of aid or assistance wnder a State plan approved under title
X or XV1, there shall be disregarded an amount equal to the greater
of the amounts determined as follows—

“(1) the maximum amount of any earned or unearned income
which could have been disregarded under the State plan (above
referred to, and as in effect in. October 1972), or
- %(2) the amount which would be required to be disregarded
under section 1612 without application of this subsection.

On page 310 of the Senate engrossed amendments, strike out lines
1 through 12, and insert the following:

“(3) (4) No person who is an aged, blind, or disabled individual
dalely by reason of disability :as etermined under section 1614(a)
. (3)) shall be an eligible indivi or eligible spouse for purposes of
thes title with respect to any month if such individual is medically
- determined to be a drug addict or an alcoholic unless such individual
isundergoing any treatment that may be appropriate for his condition
.08 a drug addict or alcoholic (as the case may be) at an institution or
Jacility approved for purposes of this paragraph by the Secretary (so
wlong as such treatment i8 available) and demonstrates that he s com-
plying with the terms, conditions, and requirements of such treatment
“and with requirements imposed by the Secretary under subparagraph

B).

( “)(B) The Secretary shall provide for the monitoring and testing of
“all individuals who are receiving benefits under this title and who as
a condition of such benefits are required to be undergoing treatment
and complying with the terms, conditions, and requirements thereof
as described in subparagraph (A), in order to assure such compliance
and to determine the extent to which the imposition of such require-



ment i8 contributing to the achievement of the purposes of this title.
The Secretary shall annually submit to the Congres a full and com-
plete report on his activities under this paragraph.

On page 327, line 7, of the Senate engrossed amendments, after “(c)”
insert the following : (1).

On page 327, after line 14, of the Senate engrossed amendments, in-
sert the following :

(2) Any State (or political subdivision), in determining the eligi-
bility of any individual for supplementary payments described in sub-
section (a), may disregard amounts of earned and unearned income
in addition to other amounts which it is required or permitted to dis-
regard under this section in determining such eligibility, and shall
include a provision specifying the amount of any such income that
will be disregarded, if any.

On page 328, line 15, of the Senate engrossed amendments, after the
period insert the following: Notwithstanding the provisions of the
preceding sentence, in the case of any individual or eligible spouse
referred to in section 1611 (e) (3) (A4), the Secretary shall provide for
making payments of the benefit to any other person (inchuding an ap-
propriate public or private agency) who is interested in or concerned
with the welfare of such individual (or spouse).

On page 351, line 19, of the Senate engrossed amendments, strike out
“Effective January 1, 1974, section” and insert the following : Section.

On page 353, after line 16, of the Senate engrossed amendments in-
sert the following :

(¢) The provisions of this section shall become effective on the date
of enactment of this Act.

And the Senate agree to the same.

Amendment numbered 565 :

That the House recede from its disagreement with the Senate num-
bered 565, and agree to the same with an amendment as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following :

DISREGARDING OF INCOME OF OASDI RECIPIENTS IN DETERMINING NBED
FOR PUBLIO ASRISTANCE

Skc. 306. In addition to the requirements imposed by law as ¢ condi-
tion of approval of a State plan to provide aid or assistance in the form
of money payments to individuals under title I, X, XIV, or XVI of
the Social Security Act, there is hereby imposed the requirement (and
the plan shall be deemed to require) that, in the case of any individual
receiving aid or assistance for any month after October 1979, or, at the
option of the State, September 1978, and before January 1974 who also
receives in such month a monthly insurance benefit under title I o
such Act which was increased as a result of the enactment of Public
Law 98-336, the sum o; the aid or assistance recetved by him for such
month, plus the monthly insurance benefit received by him in such
month (not including any part of such benefit which s disregarded
under such plan), shall exceed the sum of the aid or assistance which
would have geen received by him for such month under such plan as in
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" effect for October 1972, plus the monthly insurance benefit which would
have been received by him. in such month, by an amount equal to 8 or
(if less) to such increase in his monthly insurance benefit under such
title 11 (whether such excess is brought about by disregarding a portion
of such monthly insurance benefit or otherwise).

.+ And the Senate agree to the same.

Amendment numbered 567 :

That the House recede from its disagreement to the amendment of
the Senate numbered 567, with an amendment as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following:

TITLE IV—MISCELLANEOUS

LIMITATION ON FIBCAL LIABILITY OF S8TATER FOR OPTIONAL 8TATE
SUPPLEMENTATION

8£c. 401. (a) (1) The amount payable to the Secretary by a State for
any fiscal year pursuant Po its agreement or agreements under section
1616 of the Social Security Act shall not exceed the non-Federal share
of expenditures as aid or assistance for quarters in the calendar year
1972 under the plans of the State approved under titles I, X, XIV,
and XV1 of the Social Security Act (a8 defined in subsection (c) of
this section).

(2) Paragraph (1) of this subsection shall only apply with respect
to that portion of the supplementary payments made by the Secre-
tary on behalf of the State under such agreements in any fiscal year
which does not ewceed in the case of any individual the difference
between—

(A) the adjusted payment level under the appropriate ap-
proved plan of such State as in effect for January 1972 (as de-
fined in subsection (b) of this section), and .

(B) the benefits under title XVI of the Social Security Act,
plus income not excluded under section 1612(b) of such Act in
determining such benefits, paid to such individual in such fiscal
year,

and shall not apply with respect to supplementary payments to any
individual who (i) is not required by section 1616 of such Act to be
included in any such agreement administered by the Secretary and
(%) would have been ineligible (for reasons other than income) for
payments under the appropriate approved State plan as in effect for
January 1978.
* (B) (1) For purposes of subsection (a), the term “adjusted pay-
ment level under the appropriate approved plan of a State as in effect
for January 1972” means the amount of the money payment which
an individual with no other income would hawe received under the
. plan of such State approved under title I, X, XIV, or XVI of the
.. Social Security Act, as may be appropriate, and in effect for Janvary
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1972; except that the State may, at its option, increase such pa
level with respect to any auc;tl plan by an amount which does not
exceed the sum of—
v (A) a payment level modification (as defined in paragraph (2)
of this subsection) with respect to such plan, and

(B) the bonus value of food stamps in such State for Jamuary
1972 (as defined in paragraph (3) of this subsection).

(2) For purposes of pamgmp/l: (1), the term “payment level modi-
fication” with respect to any State plan means that amount by which
a State which for January 1972 made money payments er such
plan to individuals with no other income w%z'ck were less than 100
per centum of its standard of need could have increased such money
payments without increasing (if it reduced its standard of need under
such plan so that such increased moncy payments equaled 100 per
centum of such standard of need) the non-Federal share of expendi-
tures as aid or assistance for quarters in calendar year 1978 under the
plans of such State approved under titles I, X, XIV, and XVI of
the Social Security Act.

(8) For purposes of paragraph (1), the term “bonus value of food
stamps in a State for January 1972 (with respect to an individuel)
means—

(A) the face value of the coupon allotment which would have
been provided to such an individual under the Food stamp Act
of 1964 for J anuary 1978, reduced by . '

(B) the charge which such an individual would have paid for
such coupon allotment,

if the income of such individual, for purposes of determining the
charge it would have paid for its coupon allotment, had been equal to
the adjusted payment level under the State plan (including any pay-
ment level modification with respect to the plan adopted pursuant to
paragraph (2) (but not including any ¢ under this pare-
graph)). The total face value of food stamps and the cost thereof in
January 1972 shall be determined in accordance with rules prescribed
by the Secretary of Agriculture in effect in such month.

(¢) For purposes of this section, the term “non-Federal share of
expenditures as aid or assistance for quarters in the calendar year 1978
under the plans of a State approved under titles 1, X, X1V, and XVI
of the Social Security Act” means the difference between—

(1) the total expenditures in such quarters under such plans for
aid or assistance (cxpenditures authorised under section 1119 of
such Act for repairing the home of an individual who was receiv-
ing aid or assistance under one of such plans (as such section was
in effect prior to the enactment of thiz Act)), and

(2) the total of the amounts determined under sections 3, 1003,
1403, and 1603 of the Social Security Act, under section 1118 of
such Act, and under section 9 of the Act of April 19, 1960, for
suoh State with respect to such expenditures in such quarters.

Transitional Administrative Provisions

Skc. 402, In order for a Stute to be eligible for any payments pur-
suant to title IV, V, XVI, or XIX of the Social Security Act with re-
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‘8pect to expenditures for any quarter in the fiscal year ending June 30,
1976, and for the purpose of providing an orderly transition from
State to Federal administration of the Supplemental Security Income
Program, such State shall enter into an agreement with the Secretary
of ‘Heal'th, Education, and Welfare under which the State agencies
responsible for administering or for supervising the administration of
.the plans approved under titles I, X, XIV, and XVI of the Social
Security Act will, on beholf of the Secretary, administer all or such
part or parts of the program established by section 301 of this Act,
during such portion of the fiscal year ending June 30, 1975, as may
be provided in such agreement.

BAVINGS PROVISION REGARDING CERTAIN EXPENDITURER FOR SOCIAL
BERVICES

-+ Sk, 403. In the administration of section 1130 of the Social Security
~Aet, the allotment of each State (as determined under subsection (b)

f

of such section) for the fiscal year ending June 30, 1973, shall (not-
withstanding any provisien of such section 1130) be adjusted so that
the amount of such allotment for such year consists of the sum of the
Jollowing :
L (1) the amount of the total expenditures, not to exceed $50,000,
"7 000, tncurred by the State for services (of the type, and under the
" programs to which the allotment, as determined under such sub-
section (b), is applicable) for the calendor quarter commencing
July 1,1978, plus
(2) an amount equal to three-fourths of the amount the allot-
ment of such State (as determined under subsection (b), but with-
out application of the provisions of this section) : Provided, how-
ever, That no State shall receive less under this section than the
amount to which it would have been entitled otherwise under
section 1130 of the Social Security Act.

CHANGE IN BXBCUTIVE SOHEDULE—COMMISSIONER OF SOCIAL SECURITY

8rc. 404. (a) Section 5316 of title 5, United States Code (relating
to positions at level V of the Ezecutive Schedule), is amended by
striking out:

“(61) Commissioner of Social Security, Department of Health,
Education, and Welfare.”.

(b)Y Section 5315 of title 5, United States Code (relating to positions
at level IV of the Executive Schedule), is amended by adding at the
end thereof the following :

“(97) Commissioner of Social Security, Department of Health,
Education, and Welfare.”.

(¢) The amendments made by the preceding provisions of this sec-
tion shall take effect on the first day of the first pay period of the
Commissioner of Social Security, Department of Health, Education,
and Welfare, which commences on or after the first day of the month
which follows the month in which this Act is enacted.
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SEPARATION OF SOCIAL SERVICER NOT REQUIRED

Src. 405. (a) Section 2(a)(10)(C) of the Social Security Act is
amended by inserting “(using whatever internal organizational.ar-
rangement it finds appropriate for this purpose)” immediately after
“provide a description of the services (if any) which the State agency
makes available”.

(8) Section 1002(a) (13) of such Act is amended by inserting “(us-
ing whatever internal organizational arrangement it finds appropri-
ate for this purpoaelz ” immediately after “provide a description of the
services (if any) which the State agency makes available”. :

(¢) Section 1402(a)(12) of such Act is amended by inserting
“(using whatever internal organizational arrangement it finds ap-
propriate for this purpose)” immediately after “provide a description
of the services (if any) which the State agency mak ailable”.

(d) Section 1602(a) (10) of such Act is amended by inserting “ (us-
ing whatever internal organizational arrangement it finds appm}pz

of i

ate for this purpose)” immediately after “provide a description
services (if any) which the State agency makes available”.

MANUALS AND POLICY ISRUANCES NOT REQUIRED WITHOUT CHARGE

Skc. 406. (a) Section 2 (bz,:f the Social Security Act is amended by
adding at the end thereof the following new sentence: “At the option
of the State, the plan may provide that manuals and other poliey is-
suances will be furnished to persons without charge for the reasonable
cost of such materials, but such provision shall not be required by the
Secretary as a condition for the approvadl of such plan under this title.”

() Section 1002(b) of such Act is amended by adding immediately
after the first sentence thereof the following new sentence: “At the
option of the State, the plan may provide that manuals and other
policy issuances will be furnished to persons without charge for the
reasonable cost of such materials, but such provision shall not be re-
quired by the Secretary as a condition for the approval of such plan
under this title.”

(¢} Section 1402(b) of such Act is amended by adding at the end
thereof the following new sentence: “At the option of the State, the
plan may provide that manuals and other policy issuances will be
furnished to persons without charge for the reasonable cost of such
materials, but such provision shall not be required by the Secretary as
a condition for the approval of such plan under this title.”

(@) Section 1602(b) of such Act is amended by adding tmmediately
after the first sentence thereof the following new sentence: “At the
option of the State, the plan may provide that manuals and other
policy issuances will be furnished to persons without charge for the
reasonable cost of such materials, but such provision shall not be re-
quired by the Secretary as a condition for the approval of such plan
wnder this title.”

BFFBOTIVE DATE OF FAIR HEARING DECIRION

Ske. J07. éa Section 2{a) (4}) i3 amended by— .
(1) e;ting “provide™ und ingerting in liew thereof “provide
(A)", an
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(8) inserting immediately before the semicolon at the end
{1;97'80]‘ the following : *, and (B) that if the State plan is admin-
wstered in each of the political subdivisions of the State by a local
ggency and such local agency provides a hearing at which evi-

en}fe may be presented prior to a hearing before the State agency,
auch local agency may put into effect immediately upon issuance
its decision upon the matter considered at such hearing”.
(5) Section zqoz(a) (4) is amended by—
( A()I’)’ (cli:;ll;tmg “provide” and inserting in leu thereof “provide
k]

(2 msertmg tmmediately before the semicolon at the end
thereof the following: “, and (B) that if the State plan is admin-
stered in each of the political subdivisions of the State by a local
zge'rwy and such local agency provides a hearing at w;b{ich evi-

ence may be presented prior to a hearing before the State

agency, such local agency may put into effect immediately upon

issuance its decision upon the matter considered at such hearing”-
(¢) Section 1402(a) (4) i8 amended by—

(1) deleting “proyide” und inserting in liew thereof “provide
(4)”, and

(2) inserting immediately before the semicolon ot the end
thereof the following : “, and (B) that if the State plan i3 admin-
wtered in each of the political subdivisions of the State by a local
ggem:y and such local agency provides a hearing at which evi-

ence may be presented prior to a hearing before the State
agency, such local agency may put into effect immediately upon
waguance its decision upon the matter considered at such hearing”.
(@) Section 1602 (a) (4) is amended by— .

(1) deleting “provide” and inserting in lieu thereof “provide
(4)”, and

(2) inserting immediately before the semicolon at the end
thereof the following : “, and (B) that if the State plan is admin-
istered in each of the political subdivisions of the State by a local
;zlgency and such local ngency provides a hearing ot which evi-

ence may be presented prior to a hearing before the State
 agency, such local agency may put into effect immediately upon
issuance its decision upon the matter considered ot such hearing”.

ABSENOE FROM BTATH FOR MORE THAN 90 DAYS

« ..8kc. 408. (a) Section 6 a}l of the Social Security Act is amended by
addzgg at the end thereof the following new sentence: “At the option
:of a State (if its plan approved under this title so provides), such term
need not include money paymenis to an individual who has been
vabsent from such State for a period in excess of 90 consecutive days
(regardless of whether he has mainiained his residence in such State
during such period) until he has been present in such State for 30 con-
secutive days in the case of such an individual who has maintained his
residence in such State during such period or 90 consecutive days in
the case of any other such individual.”
© () Section 1006 of such Act is amended by adding at the end thereof
.the following new sentence: “At the option of a State (if its plan
approved under this title so provides), such term need not include
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money payments to an individual who has been absent from such State
for a period in excess of 90 consecutive days éregardless of whether ke
has maintained his residence in such State during such period) until
he has been present in such State for 30 consecutive days in the case of
such an individual who has maintained his residence in such State
during such period or 90 consecutive days in the case of any other such
indivedual.” -

(¢} Section 1406 of such Act is amended by adding at the end thereof
the following new sentence: “At the option of a State (if its plan ap-
proved under this title so provides), such term neéd not include money
payments to an individual who has been absent from such State for a
period in excess of ninety consecutive days }Legardleas of whether he
has maintained his resﬂzme in such State during such period) untd
he has been present in such State for thirty consecutive days in the case
of such an individual who has maintained his residence in such State
during such period or ninety consecutive days in the case of any other
such individual.”

(d) Section 1605(a) of such Act is amended by adding at the end
thereof the following new sentence: “At the option of a State (if its
plan approved under this tz'tf;xlprovidea) , 8uch term need not inc
money payments to an indivi who has been absent from such State
for a period in of ninety consecutive days (regardiess of whether
he has maintained his residence in such State during such period) un-
til he has been present in such State for thirty consecutive days in
the case of such an individual who has maintained his residence in
such State during such period or winety consecutive days in the case
of any other such individual.”

RENT PAYMENTS TO PUBLIOC HOUBING AGENOY

8ec. 409. (a) Section 6(a) of the Social Security Act (as amended
by section 5545;&) of this Act) is further amended by—
(1) striking out “such term” in the last sentence thereof and
inserting in Liew thereof “such term (i)”, and
(2) adding immediately before the period at the end of such
sentence the following: ¥, and (i) may include rent payments
made directly to a public }wusmg agency on behalf of a recipient
or & group or groups of recipients o, %17 under such p%”.
(b) Section 1006 of such Act (as amended by section 654(b) of this
Act) is further amended by—
(1) striking out “such term” in the last sentence thereof ond
inserting in lLiew thereof “such term (2)", and
(2) adding immediately before the period at the end of such
sentence the following: “, and (#2) may include rent poyments
made directly to a public housing agency on behalf of a recipient
or a group or groups of recipients of ard under such plan”.
(c) Section 1405 of such Act (as amended by section 554(c) of this
Aect) i8 further amended by—
1) striking out “such term” in the last sentence thereof and
inserting in liew thereof “such term (3)”, and
(2) adding z'nmwdz'tztelgj before the period at the end of such
sentence the following: “, and (i) may include rent paymenis
made directly to a public housing agency on behalf of a recipient
or a group or groups of recipients of aid under such plan”.
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(d) Section 1605(a) of such Act (as amended by section 564(d
of this Act) is'fyrthir sz':nded by— ( 40 4D
. (1) striking out “such term” in the last sentence thereof and
inserting in liew thereof “such term (i), and
(2) adding immediately before the period at the end of such
sentence the following: <, and (i) may include rent payments
made directly to a public housing agency on behalf of a recipient
or @ group or groups of recipients of aid under such plan”.

STATEWIDENESS NOT REQUIRED FOR SERVICES

.. S%c. 410. (a) Section 2(a) of the Social Security Act is amended by
Jnserting “except to the extent permitted by the Secretary with respect,
%o services,” before “provide™ at the beginning of paragraph (1).

() Section 1002(a) of such Act is amended by inserting “except
to the extent permitted by the Secretary with respect to services,” be-
fore “provide” at the beginning of clause (1).

(c) Section 1402(a) of such Act is amended by inserting “except
to the ewtent permitted by the Secretary with respect to services,” be-
fore “provide” at the beginhing of clause (1).

(d) Section” 1602(a) of such Act is amended by inserting “except
to the ewtent permitied by the Secretary with respect to services,” be-
fore “provide” at the beginning of paragraph (1).

PROHIBITION AGAINST PARTICIPATION IN FOOD STAMP OR SURPLUS COM-
MODITIES PROGRAM BY PERSONS ELIGIBLE TO PARTICIPATE IN EMPLOY-
MENT OR ABBISTANCE PROGRAMS

Sec. j11. (@) Effective January 1, 1974, section 3(e) of the Food
Stamp Act of 196/ is amended by adding at the end thereof the fol-
lowing new sentence: “No person who is eligible (or upon application
would be eligible) to receive supplemental security income benefits
under title XV I of such Act shall be considered to be a member of a
household or an elderly person for purposes of this Act.”

(b) Section 3(h) of such Act is amended to read as follows:

“(h) The term ‘State agency’, with respect to any State, means the
agency of State government which is designated by the Secretary for
purposes of carrying out this Actin such State.”

(¢) Section 10(c) of such Act is amended by striking out the first
sentence.

(2) Clause (2) of the second sentence of section 10(e) of such Act
is amended by striking out “used by them in the certification of appli-
cants for benefits under the federally aided public assistance pro-
grams” and inserting in liew thereof the following : “prescribed by the
Secretary in the requlations issued pursuant to this Aet”.

(¢) Section 10(e) of such Act is further amended by striking out
the third sentence. .

(f) Section 14 of such Act is amended by striking out subsection

€).

(9) Effective January 1, 1974, section 416 of the Act of October 31,
1949, is amended by adding at the end thereof the following new sen-
tence; “No person who is eligible (or upon application would be eli-
gible) to receive supplemental security income under title X VI of such
Act shall be eligible to participate in any program conducted under
this section (other than nonprofit child feeding programs or programs
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under which commodities are distributed on an emergency or tempo-
rary basis and eligibility for participation therein is not based upon
the income or resources of the individual or family).”

(k) Ewzcept as otherwise provided in this section, the amendments
made by this section shall take effect on January 1,1973.

And the Senate agree to the same.

Amendment numbered 568 :

That the House recede from its disagreement to the amendment of
the Senate numbered 568, and agree to the same with an amendment
as follows:

Strike out the matter proposed to be stricken by the Senate amend-
ment, and omit the matter proposed to be inserted by the Senate
amendment; and the Senate agree to the same.

Amendment to title:
That the House recede from its disagreement to the amendment of
the Senate to the title of the bill.
W. D. Muus,
Av Urnman,
JAMES A.WB(I;RKE,
Martaa W. GriFerTaS,
Jorn W. ByrnEs,
JacksonN E. Berrs,
H. T. ScHNEEBELI,
Managers on the Part of the House.
Russeur B. Long,
CrinToN P. ANDERSON,
Herman Tarmance,
Warrace F. BennerT,
CarL Corris,
Managers on the Part of the Senate.




JOINT EXPLANATORY STATEMENT OF THE
COMMITTEE OF CONFERENCE

The managers on the part of the House and the Senate at the con-
ference on the disagreeing votes of the two Houses on the amendments
of the Senate to the bill (FHL.R. 1) to amend the Social Security Act to
increase benefits and improve eligibility and computation methods
under the OASDI program, to make improvements in the medicare,
medicaid, and maternal and child health programs with emphasis on
improvements in their operating effectiveness, to replace the existing
Federal-State public assistance programs with a Federal program of
adult assistance and a Federal program of benefits to low-income
families with children with incentives and requirements for employ-
ment and training to improve the capacity for employment of members
of such families, and for other purposes, submit the following joint
statement to the House and the Senate in explanation of the effect
of the action agreed upon by the managers and recommended in the
accompanying conference report:

BENEFIT INCREASES; AUTOMATIC ADJUSTMENTS

Amendment No. 3: The House bill contained provisions for a 5-
percent social security benefit increase effective June 1972 and pro-
visions for automatic increases in benefits and the taxable wage base.

The Senate amendment deleted these provisions from the bill in
view of the fact that Public Law 92-336 enacted a 20-percent social
security benefit increase effective September 1972 and provisions sub-
stantially the same as the House bill relating to antomatic increases in
benefits and the taxable wage base.

The House recedes.

SPECIAL MINIMUM PIA

Amendment Nos. 4-22: The House bill provided a special minimum
benefit equal to $5 multiplied by a worker’s number of years of covered
employment up to 30 years, or $150 a month, ($225 for a couple).

The Senate amendments provided a special minimum benefit equal
to $10 multiplied by a worker’s number of years of covered employ-
ment in excess of 10 years, up to a maximum of 30 years or $200 a
month ($300 for a couple). . ) .

The House recedes with an amendment providing a sEecml mini-
mum benefit equal to $8.50 multiplied by a worker’s number of years
at covered employment in excess of 10 years, up to a maximum of 30
years or $170 a month ($255 for a couple).

37
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INCREASED WIDOWS' AND WIDOWERS’ BENEFITS
Amendment Nos. 23-88: The House bill increased benefits for

widows and widowers who have attained age 65 when they make ap-

plication to 100 percent of the deceased spouse’s benefit.

The Senate amendments added provisions to permit the Social
Security Administration to simplify the method of computing these
benefits in cases in which certain information is not available in com-
puterized form.

The House recedes with technical amendments.

INCREASE IN EARNINGS BASE

Amendment No. 39: The House bill contained provisions to: in-
crease the limitation on earnings for benefit computations and fax
purposes to $10,200 per year beginning with 1972.

T]?le Senate amendment deleted these provisions which were re-
placed by provisions in Public Law 92-336 increasing the limitation
to $10,800 for 1973 and $12,000 for 1974.

The House recedes.

DELAYED RETIREMENT CREDIT

Amendment Nos. 4049: The House bill provided a worker’s old-
age benefit would be increased by 1 percent for each year (1/12 of 1
percent for each month) in which a worker between ages 65 and 72
does not receive benefits under the retirement test because of his
earnings. The House provision would take account of months after
1970 for which benefits were not paid because of earnings.

The Senate amendments would take account of months after 1939
for which benefits were not paid because of earnings.

The House recedes with an amendment which would make this pro-
vision applicable only to months of earnings after 1971.

PROVISIONS ELIMINATED FROM THE HOUSE BILL

Amendment No. 64: The House bill contained the following three
sections:

1. Additional Drop-Out Years—Provided that one year of low
earnings (in addition to the 5 years provided under present law) for
each 15 years of covered work would be dropped in computing bene-
fits. Applicable to persons who reach age 62 or die or bacome dis-
abled after 1971.

2. Actuarial Reduction Not Applicable to Subsequent Benefit—
Provided that when a person applied for a subsequent different bene-
fit (e.g., a spouse’s benefit), it would not be reduced because the per-
son had earlier agplied for a benefit (e.g., 8 worker’s benefit) that
was actuarially reduced. . '

3. Combined Eornings for Working Couples—Provided that a mar-
ried couple each of wiom were age 62 and had at least 20 years of
covered earnings after marriage could have their earnings combined
for each year up to the maximum taxable wage base as an alternative
method of computing benefits.

.
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‘bﬂ'}‘he Senate amendment deleted these provisions from the House

"The House recedes.

LIBERALIZATION OF THE EARNINGS TEST

Amendment Nos. 65-72 : The House bill increased the annual exempt
-amount under the earnings test from $1,680 to $2,000 per year with
proportionate increases in the monthly measure of retirement and
provided that social security benefits be reduced at the rate of $1 of
benefits for each $2 of earnings over that amount.

‘The Senate amendments increased the annual exempt amount to
$8,000 with proportionate increases in the monthly measure of retire-
ment and provided that social security benefits be reduced at the same
rate as in the House bill.

The House recedes with an amendment increasing the annual exempt
amount to $2,100 with proportionate in the monthly measure and
providing that the benefits be reduced as in the House bill.

CHILD’S BENEFITS BASED ON MORE THAN ONE WAGE RECORD

Amendment No. 95: The House bill contained provisions which
permit a person who is entitled to a child’s benefit on the wage records
of more than one worker to obtain the child’s benefit which is highest
in amount. )

The Senate amendment redrafted these provisions without substan-
tively changing them to eliminate technical problems.

The House recedes.

CHILD’S BENEFITS ON GRANDPARENT'S EARNINGS

Amendment Nos. 100-101: The House bill provided for benefits to
grandchildren not adopted by their grandparents if their parents have
died and if other conditions are met (e.g., the child must have been
living with the grandparent before reaching age 18 and before the
granﬁparent. qualified for benefits). . .

The Senate amendment broadened the provision to include a child
whose parents are totally disabled.

The House recedes.

REDUCTION OF WAITING PERIOD FOR DISABILITY BENEFITS

Amendment Nos. 116-127: The House bill reduced the waiting pe-
riod for disability benefits from 6 months to 5 months.

The Senate amendments reduced the waiting period to 4 months.

The Senate recedes.

DISABILITY BENEFITS FOR THE BLIND

Amendment No. 128 : The House bill eliminated the special disability
. work requirement (20 out of 40 quarters) for blind persons.

The Senate amendment provided for paying disability insurance
benefits for blind people who have at least 6 quarters of social security



40

coverage. The benefits would be paid regardlegs of the amount of an
indivi fual’s earnings both before and after age?ﬁ or his ability to work.
The Senate amendment also excluded blind persons from the require-
ments of present law that disability benefits be suspended for any
months during which a beneficiary refuses without good cause to accept
vocational rehabilitation services.

The Senate recedes.

OPTIONAL DETERMINATION OF SELF-EMPLOYMENT EARNINGS

Amendment Nos. 139-148: The House bill provided that a person
could use a new optional method of determining his self-employment
earnings if his net earnings (farm and nonfarm) are $1,600 or more.

The Senate amendments provided that a person could use the new
optional method if his nonfarm net earnings are $1,600 or more.

The House recedes.

PENALTIES FOR FURNISHING FALSE INFOmTION

Amendment Nos. 162-166 : The House bill established criminal pen-
alties for a person who furnishes false information in applying for
a social security number with intent to deceive as to his true identity.

The Senate amendments added further provisions to establish crim-
inal penalties for obtaining benefits under any Federal program to
which a person is not entitled by willfully using a social security num-
ber obtained on the basis of false information or by representing a num-
ber to be that of a person to whom it was not issued.

The House recedes.

GUARANTEE OF NO DECREASE IN FAMILY BENEFITS

Amendment No. 167: The House bill contained provisions to guar-
antee that the benefits of a family would not be reduced by reason of a
social security benefit increase.

The Senate amendment deleted these provisions which were included
in Public Law 92-336. ;

The House recedes.

CHANGES IN TAX SCHEDULES

Amendments Nos. 177-207 : The House bill contained changes in the
social security tax schedule necessary to finance the social security sys-
tem as modified by the House bill.

The Senate amendments changed these provisions to finance the
social security system as modified by the Senate bill.

The House recedes with an amendment providing a new schedule of
taxes to finance the system as modified by the Conference agreement.

ALLOCATION TO DISABILITY INSURANCE TRUST FUND

Amendment No. 208: The Houss bill contained provisions changing
the allocation of social security revenues to the disability insurance
trust fund at the rates necessary to finance disability benefits as modi-
fied by the House bill. :

r
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The Senate amendinent changed the allocation rates to finance dis-
ability benefits as modified by Public Law 92-836 and the Senate bill.

. .. The Conference report modifies the reallocation rates to finance the
disability insurance program as modified by the conference agreement.

ISSUANCE OF SOCLAL SECURITY ACCOUNT NUMBERS

_Amendment No. 209: The Senate amendment added to the House
bill a new provision which provides instructions to the Secretary of
Health. Education, and Welfare as to the method of issuing social
security account numbers. Under the amendment, numbers in the fu-
ture generally will be issued when a person cnters the first grade;
in the case of a non-citizen, at the time he enters this country if at that
time he may legally work; if he may not legally work at the time
he enters the country, the number would be issued when his employ-
ment status changes. In addition, numbers would be issued to people
who do not have them when they apply for benefits under any Federal
program.

. 'The conference report, retains the provisions of the Senate bill re-

“'lating to non-citizens and to people who apply for Federal benefits
but deletes the provision that social security account numbers be issued
mandatorily when a person enters the first grade and substitutes a
provision authorizing the Secretary to issue numbers to persons at
such time. The managers urge and direct the Secretary to utilize this
authority to the fullest practical extent and to report to the Congress
by January 1, 1975, concerning the feasibility of establishing a system
requiring the issuance of social security account numbers to persons
entering first grade or earlier.

SISTERS AND BROTHERS INSURANCE BENEFITS

Amendment No. 210: The Senate amendment added to the House
bill a provision to provide benefits to dependent sisters who have
attained age 62 and to dependent sisters and brothers who were dis-
abled before age 22.

"~ The Senate recedes.

REFUND OF SOCIAL SECURITY TAXES TO MEMBERS OF CERTAIN RELIGIOUS
GROUPS

Amendment No. 211: The Senate amendment added to the House
bill a provision to provide members of certain religious sects that are
conscientiously opposed to insurance a refund of their social sec> ity
employee contributions.

The Senate recedes.

PAYMENTS BY EMPLOYER TO DISABLED FORMER EMPLOYEE

Amendment No. 212: The Senate amendment added to the House
bill 2 new provision which would provide that payments made by an
employer to a former disabled employee will not be counted for social
security benefit or tax purposes if the payment is made after the calen-
dar year in which the former employee became entitled to social secu-
rity disability insurance benefits,

The House recedes.
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LUMP-8UM DEATH PAYMENT TO COVER MEMORIAL SERVICES

L]
Amendment No. 213: The Senate amendment added to the House
bill a new provision which would apply retroactively to 1960 the provi-
sions of Public Law 92-223. That law authorized the payment of the
lump-sum death payment as reimbursement for expenses in connee-
tion with memorial services for people whose bodies are not available
for burial provided that the death occurred after 1970.
The Senate recedes. ,

UNDERPAYMENTS

Amendment No. 214: The Senate amendment added to the House
bill & new provision which provides that if there are no surviving chil-
dren, spouses or parents and no legal representative of the estate, cash
benefits due a deceased beneficiary could be paid to any other relative
determined by regulation of the Secretary,

The Senate recedes.

DISREGARD OF INCOME FROM THE SALE OF CERTAIN ARTISTIC rm'ns FORB
EARNINGS TEST PURPOSES

Amendment No. 215: The Senate amendment added to the House .
bill a new provision which would provide for the exclusion from in-
come, for retirement test purposes, the proceeds from the sale of eer-
tain literary or artistic items which were created before age 65.

The Senate recedes.

TERMINATION OF REGISTRAR COVERAGE IN LOUIBIANA

Amendment No. 216: The Senate amendment added to the House
bill a new provision which would permit voter registrars in Louisiana,
and their employees, to terminate their social security coversge with-
out affecting the coverage of other State and local employees in the
States as a group. The registrars and their employees would have to
decide to terminate coverage by December 31, 1973, and the termina-
tion would be effective after December, 1975.

The House recedes.

COMPUTATION OF MINISTER’S INCOME OUTSIDE UNITED STATES

Amendment No. 217: The Senate amendment added to the House
bill a new provision which would provide that all American clergy-
xen serving foreign congregations outside the U.S. would compute
their self-employment. income for social security purposes without
regard to the $20,000 exclusion of income earned abroad.

The House recedes.

MODIFICATION OF STATE AGREEMENTS WITH RESPECT TO CERTAIN STUDENTS
AND PART-TIME EMFLOYEES

_Amendment No. 218: The Senate amendment added to the House
bill & new provision which would permit the States to modify their
social securtty coverage agreements for State and local employees-so



43

as to remove from coverage services of students employed by the pub-
lic school or college they are attending, and the services of part-time
employees. ’
" The House recedes.

BENEFITS FOR CERTAIN WORLD WAR 1I INTERNEES

_Amendment No. 219: The Senate amendment added to the House
bill & new provision which would provide non-contributory social
security credits for U.S. citizens of Japanese ancestry who were in-
terned by the U.S. Government during World War IL In order
to qualify for the wage credits an individual must have been age 18
or older at the time he was interned and the crédits will be deter-
mined on the basis of the then prevailing minimum wage or the in-
dividual’s prior earnings, whichever is larger.

The House recedes with a technical amendment.

MODIFICATION OF AGREEMENT WITH WEST VIRGINIA TO COVER CERTAIN
POLICEMEN AND FIREMEN

Amendment No. 220: The Senate amendment added to the House
bill & new provision which would permit the State of West Virginia
to modify its social security coverage agreement to provide retroactive
and prospective coverage for certain policemen and firemen who
erroneously thought they were covered under social security and have
paid social security taxes.

The House recedes.

TERMINATION OF COVERAGE FOR POLICEMEN OR FIREMEN

Amendment No. 221: The Senate amendment added to the House
bill a new provision which would permit the States to modify their
social security coverage agreements so as to terminate the coverage
of policemen and firemen without aﬁecting the coverage of other
members of the same coverage group. In addition, it would permit
the modification of coverage agreements which were terminated to
exclude policemen and firemen so as to reinstate the coverage of other
employees.

The Senate recedes.

20-PERCENT INCREASE PERFECTING AMENDMENTS

Amendment No. 222: The Senate amendment added to the House
bill certain technical amendments relating to the 20-percent benefit
. increase enacted by Public Law 92-336.

The House recedes with a technical amendment.

REDUCTION IN AGE OF ELIGIBILITY FPOR ACTUARIALLY REDUCED BENEFITH

Amendment No. 223: The Senate amendment added to the House
bill a new provision which would permit the payment of actuarially
reduced benefits for workers at age 60.

The Senate recedes.
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AQE 55 COMPUTATION POINT FOR WIDOWS

Amendment No. 224: The Senate amendment added to the House
bill & new provision which would permit the payment of actuarially
reduced benefits to widows at age 5.

The Senate recedes.

STUDY OF EARNINGS TEST

Amendment No. 225: The Senate amendment added to the House -
bill a new provision which would require the Secretary of Health,
Education, and Welfare to conduct a study to determine the feasibility
of eliminating or extensively revising the Social Security earnings

test.
The Senate recedes.

ELIMINATION OF DURATION-OF-RELATIONSHIP REQUIREMENTS

Amendment No. 226: The Senate amendment added to the House
bill a new provision amending the provision of present law which
reduces from 9 months to 3 months the duration-of-relationship re-

uirement when death is accidental or in line of duty in the Armed >

orces so that there would be no duration-of-relationship require-
ment in such cases if it is reasonable to expect that the deceased would
have lived for at least 9 months. ‘

The House recedes.

COVERAGE FOR DISABILITY BENEFICIARIES UNDER MEDICARE

Amendment Nos. 228-254: The House bill extended medicare cov-
erage to individuals who had been receiving social security benefits on
the basis of disability effective with July 1, 1973. The medicare cover-
age ended with the month in which the disability ceases. .

The Senate amendments modified the House bill to extend medicare
to women age 50 or older, entitled to mother’s benefits who, for. 24
months prior to the first month they would be entitled to medicare, met
all requirements for disability benefits, except for the actual ﬁll:_l]f of
a disability claim. The amendments also modified the House bi [ to
continue medicare coverage through the month following the month
in which notice of termination of disability benefits is mailed, rather
than the month in which the disability ceases, as in the House bill.

The House recedes.

HOSPITAL INSBURANCE BENEFITS FOR UNINSURED Ii\'DIVIDUAIE NOT
OTHERWISE ELIGIBLE

Amendment Nos, 255-271: The House bill permitted individuals
who are uninsured for Part A medicare benefits to enroll for those
benefits by paying a premium of $31 per month, rising as hospital
costs rise. i

The Senate amendments modified the House bill (1) to make thig
provision effective July 1, 1978, instead of January 1, 1972; (2) to
change Part A premium amount from $31 to $33 a month; and {3).t0
add a requirement that persons electing to enroll in Part A must also
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enroll for Part B. Termination of enrollment in Part B would auto-
matically result in termination of coverage under Part A as well.
The House recedes.

CHANGE IN SUPPLEMENTARY MEDICAL INSURANCE DEDUCTIBLE

_ Amendment No. 293: The House bill contained a provision increas-
ing the Part B annual deductible from $50 to $60.

The Senate amendment deleted the provision.

The Senate recedes.

INCREASE IN LIFETIME RESERVE DAYS AND CHANGE IN HOSPITAL INSUR-
ANCE COINSURANCE AMOUNT UNDER MEDICARE

Amendment No. 294: The House bill increased the number of life-
time hospital reserve days from 60 to 120 and added coinsurance equal
to Y of the inpatient deductible for each day beginning with the 31st

_day through the 60th day of hospitalization.
-~ The Senate amendment deleted the House provisions and instead
‘reduced the amount of colnsurance for each lifetime reserve day from
ithe present 14 to 14 of the current inpatient hospital and deductible;
effective after December 31, 1972.
- The conference agreement would eliminate the House provisions and
the Senate provisions with the result that no change would be made in
present law.

AUTOMATIC ENROLLMENT FOR SUPPLEMENTARY MEDICAL INSURANCE

Amendment Nos. 295-298: The House bill provided that people
reaching age 65 would be automatically enrolled under Part B unless
-they chose not to so enroll.

The Senate amendment modified the provision by excluding from
its application those eligible Americans living outside the United
States and Puerto Rico.

The House recedes.

CHANGES IN MEDICAID MATCHING PERCENTAGE IN CERTAIN CASES

Amendment Nos. 299-307 : Section 207 of the House bill provided
that there would be : : .

(1) an increase of 25 percent (up to a maximum of 95 dpercent) in
the Federal medicaid matching percentage to States under contract
with HMO’s or other comprehensive health facilities;

(2) a decrease in the Federal medical assistance percentage by one-
third after the first 60 days of care in a general or TB hospital;

(3) a reduction in the Federal percentage by one-third after the
first 60 days of care in a skilled nursing home unless the State estab-
lishes that it has an effective utilization review program;

(4) a decrease in Federal matching by one-third after 90 days of
care in 2 mental hospital and provision for no Federal matching after
275 additional days of such care during an individual’s lifetime except
that the 90-day period may be extended for an additional 30 days if
the State shows that the patient will benefit therapeutically from such
an additional period of hospitalization; and
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(5) authority for the Secretary to compute a reasonable cost dif-
ferential for reimbursement between skilled nursing homes-and.inter-
mediate care facilities. . oo

The Senate amendments provided :

Item (1) the increase in Federal matching for Health Maintenance
Organizations and comprehensive health facilities is eliminated ; Items
(25‘;, and (4) would not apply where a State makes a sa,tisfactory
showing to the Secretary that it has an effective }lyrogra,m of control
over the utilization of hospital and mental hospital care and’ conducts
the independent professional audit of patients as required under pres-
ent law. In addition, intermediate care facilities would be bronght
under this provision,

Item (5) was retained unchanged.

The House recedes.

COST SHARING UNDER MEDICAID

x

Amendment Nos. 308-313: The House bill required States which
cover the medically indigent to impose premium charges on the
medically indigent. The premium would be graduated by income in
accordance with standards prescribed by the Secretﬂ.g. nddition,
States could at their option require payment by the medically indigent
of deductibles and copayment amounts which would not have to vary
by level of income. Finally, with respect to cash assistance recipients,
nominal deductible and copayment requirements, while prohibited
for the six mandatory services, would be permitted with respect to
optional medicaid services.

The ‘Senate amendments would, as the House bill, require the States
to impose income-related premium charges on the medically indigent.
However, non-income-related deductibles and copayments could be
imposed on the medically indigent only for patient-initiated serviees
and no deductibles or cost sharing devices could be imposed on eash
agsistance recipients.

The House recedes with an amendment restoring the House bill
provision except that any deductibles and copayments which would
be applied to the medically indigent must be nominal.

MEDICAID NOTCH PROVISIONS

Amendment No. 314: The House bill provided that States without
a medically indigent program would be required to provide AFDC
families with a deductible equal to one-third of all earnings over $720
a year. The deductible amount is identical to the amount of earnings
which families under the Family Assistance provisions of the House
bill are allowed to retain as an incentive to work. In those States with
programs for the medically indigent, a family assistance recipient
would not have to pay the deductible until his retained earnings
exceeded the difference between a State’s cash assistance level and its
medically indigent level. At this point, however, his medicaid: de-
ductible would increase dollar for dollar with his retained earnings.
The House bill would also not have required States to cover adult



47

assistance recipients who are made newly eligible by the adult assist-
. ance provisions in the House bill.
v.. The Senate amendment modified the House bill by retaining this
latter provision but the other House provisions would be dropped and
the following changes substituted :

. (1) When a welfare family loses eligibility for any cash as-
sistance because of increases in earnings, medicaid eligibility
would be continued for a period of 12 months after cash assistance
is stopped.

(2) After the 12-month period such a family could continue
medicaid protection by paying a premium equal to 20 percent of
family income in excess of $2,400 a year. The Federal government
would cover any costs which were not paid for by the premiums
collected.

The House recedes with an amendment, which would (1) con-
tinue medicaid for four months, rather than 12 months, after cash
assistance is stopped, and (2) eliminate the Senate provision which
‘permits medicaid eligibility to continue beyond 12 months on an
optional basis. »

i

MEDICARE SERVICES OUTSIDE THE UNITED STATES

Amendment Nos. 323-324: The House bill provided for payment
of medicare benefits for inpatient hospital services furnished outside
the United States if the beneficiary is a resident of the United States
and the foreign hospital is closer to, or substantially' more accessible
from his residence, than the nearest hospital in the United States which
is suitable and available for his treatment. For such beneficiaries,
benefits would be payable without regard to whether an emergency
existed or where the illness or accident occurred. Only patient services
‘furnished by a hospital which has been accredited by the Joint Com-
mission on Accreditation of Hospitals or by a hospital-approval pro-
gram having essentially comparable standards would be covered.

The House bill also provided for coverage under the medical insur-
ance program of medically necessary physicians’ services and am-
bulance services furnished in conjunction with covered foreign in-
patient hospital services.

- *" The Senate amendment retains all of the House provisions but added
a new provision which would cover emergency hospital services fur-
nished in Canada to U.S. residents traveling without unreasonable
delay by the most direct route between Alaska and another State.

The House recedes.

‘ OPTOMETRISTS SERVICES UNDER MEDICAID

Amendment No. 325: The Senate amendment added a new provi-
" sion to the House bill under which a State which once covered optome-
trists’ services under its medicaid program and now specifically covers
eye care provided by physicians which an optometrist is authorized
“to provide must cover such services whether rendered by a physician
or an optometrist.
The House recedes.
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WAIVER OF MEDICARE BENEFICIARY LIABILITY IN CERTAIN CABES

Amendment No. 326 : The Senate amendment added a new provision
to the House bill under which an overpayment under medicare could
be waived in certain circumstances where a medicare claim was dis-
allowed. The Hability for the overpayment would shift to the provider
of the health care where it did not exercise due care in avoiding over-
payment and the beneficiary exercised due care, the government would
assume the liability. The provision is effective for elaims for services
furnished after June 30, 1971.

The House recedes with an amendment changing the effective date
to apply ltlo claims for services provided after the date of enactment
of the bill.

MEDICARE COVERAGE FOR CERTAIN INDIVIDDALS AGE 60—64

Amendment No. 327 : The Senate amendment added a new provision
to the House bill which would permit people age 60 to 64 who are the
spouses of medicare beneficiaries, or who are themselves eligible for
cash social security benefits, to enroll under both Parts A and B of
medicare at cost.

The Senate recedes.

DRUGS UNDER MEDICARE

Amendment No. 328: The Senate amendment added a new section
215 to the House bill amending Part A of medicare to cover the costs
of certain specified drugs, purchased on an outpatient basis, which
are necessary in the treatment of the most common, crippling or life-
threatening, chronic disease conditions of the aged. Beneficiaries would
be liable for $1.00 of the cost of each prescription of a drug included
in the reasonable cost range plus any cost in excess of the top of the
reasonable cost range.

Under the provision, the drugs covered are those within specified
therapeutic categories which are necessary in the treatment of the
following conditions:

Diabetes; high blood pressure; chronic cardiovascular disease;
chronic respiratory disease; chronic kidney disease; arthritis and rheu-
matism; gout; tuberculosis; glaucoma; thyroid disease; cancer; epi-
lepsy ; parkinsonism ; myasthenin gravis.

The amendment would exclude drugs not requiring a physician’s
prescription (except for insulin), drugs such as antibiotics which are
generally used for n shiort period of time and drugs such as tranquiliz-
ers and sedatives which may be used not only by beneficiaries suffering
fmllin serious chronic illnesses. but also by many other persons as
well,

The amendment is designe to assure that funds are being t,a,rieted
toward the most necessary drug entities within each covered thera-
peutic category, through establishment of a2 Medicare Formulary.

The Formulary would be compiled by a committee consisting of five
members, a majority of whom would be physicians. Members would
include the Commissioner of Food and Drugs and four individuals
of recognized professional standing and distinction in the fields of
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medicine, pharmacology or pharmacy who are not otherwise employed
by the Federal Government and who do not have a direct or indirect
financial interest in the economic aspects of the committee’s decisions.

The Formulary Committee’s primary respensibility would be to
compile a Medicare Formulary which would contain a listing of the
drug entities within the therapeutic categories covered by the pro-
gram which, based upon its professional judgment, the ‘committee
finds necessary for proper patient care.

Participating pharmacies would file either their usual and cus-
tomary markups or professional fee schedules as of June 1, 1972,
which would then be applied to the estimated acquisition cost (usually
average wholesale price) of the drug product. The usual and cus-
tomary charge, including mark-up or professional fee, for purposes of
program payments and allowances, could not exceed the 75th percen-
tile of charges by comparable vendors in an area.

The Senate recedes.

COVERAGE OF EYEGLASSES, HEARING AIDS, DENTURES, AND PODIATRY UNDER
MEDICARE

Amendment No. 329: The Senate amendment added a new section
to the House bill which would include under Part B of Medicare the
costs of eyeglasses, dentures, hearing aids, and podiatric services to
members of families with annual incomes of $5.000 or less and to indi-
viduals with annual incomes of less than $3.000.

The Senate recedes.

INSPECTOR GENERAL FOR HEALTH ADMINISTRATION

Amendment No. 330: The Senate amendment added a new section
to the Honse bill creating an Office of Inspector General for Health
Administration within the Department of Health, Education, and
Welfare. The Inspector General would be appointed by the President,
would report to the Secretary, and would be responsible for reviewing
and auditing the Social Security health programs on a continuing and
comprehensive basis to determine their efficiency, economy and con-
sonance with the Statute and Congressional intent.

The Inspector General would have authority to suspend (upon at

least 30 days’ notice to the Secretary) any regulation, practice, or pro-
cedure employed in the administration of any of the health care pro-
grams if he determines (as a result of any study, investigation, review,
or audit) that the suspension will promote efficiency and economy in
the administration of the program, or that the regulation, practice, or
procedure involved is contrary to or does not carry out the objectives
and purposes of applicable provisions of law. Any suspension would
-remain in effect until an order of reinstatement was issued by the
Inspector General except that the Secretary might, at any time prior
to or after any such suspension by the Inspector General, issue an order
revoking the suspension. ] .

When the Inspector (feneral issued any order of suspension or re-
instatement, he would promptly notify the Committee on Ways and
Means of the House of Representatives, the Committee on Finance of
the Senate and. in the case of an order relating to a State medicaid
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plan, the Governor or other chief executive officer of the State, of the
order, and submit to them information explaining the reasons for sus-
pension or lifting of suspension. Where the Secretary terminates an
crder of suspension issued by the Inspector General, he is required
also to submit an explanation of his reasons to the two committees.

The Inspector (General could submit to the Committees on Wa
and Means and Finance such reports relating to his activities as he
deemed appropriate. He would, upon request of either committee for
information, study, or investigation relating to, or within his responsi-
bilities, cause such information to be furnished and such study or
investigation to be undertaken.

The Senate recedes.

LIMITATION ON FEDERAL PARTICIPATION FOR DISAPPROVED CAPITAL
EXPENDITURES

Amendment Nos. 332-334: The House bill precluded Medicare and
Medicaid payments toward the capital costs of health facilities dis-
approved by health facilities planning agencies.

The Senate amendments modified the House bill by making the
provision inapplicable to construction toward which preliminary ex-
penditures of $100,000 or more had been made on the 3-year period
ending December 17, 1970. -

The House recedes.

DEMONSTRATIONS, EXPERIMENTS, AND REPORTS ON VARIOUS SUBJECTS

Amendment Nos. 335-350: The House bill provided that the Secre-
tary of Health, Education, and Welfare would be required to develop
experiments and demonstration projects designed to test various meth-
ods of making payment to providers of services on a prospective basis
under the medicare, medicaid, and maternal and child ﬁealth programs.

The Senate amendments added a provision requiring submission of
information on such projects in advance to Finance Committee and
Ways and Means Committee.

The House recedes.

The Senate amendments modified the House bill to authorize the
Secretary to specifically permit experimentation with reimbursement
to ambulatory surgical centers.

The House recedes.

Peer Review.—The House bill authorized the Secretary to experi-
ment with areawide or community-wide peer review, utilization review
and medical review mechanisms.

The Senate bill removed this provision.

The House recedes. (Sec Amendment No. 476 for related provisions.)

Ewntended Care—Under the House bill, the Secretary is to experi-
ment with eliminating or reducing the present 3-day prior hospitaliza-
tion requirement for eligibility to extended care benefits.

The Senate amendments made this provision more specific.

The House recedes.

Intermediate C'are and Homemaker Services.—The Senate amend-
ments authorized the Sccretary to experiment with the use of institu-
tional and homemaker services as alternatives to more costly, covered
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posthospital services. Authority would include: (% substituting In-
 fermediate Care Facility care days for Extended Care Facility care
t days, and (b) covering homemaker services for up to 3 weeks.
i The House recedes,
v Physicians’ Assistants Under Medicare—The Senate amendments
authorized the Secretary to engage in experiments and demonstration
* projects to determine the most appropriate and equitable method of
peying for the services of physicians’ assistants under medicare.

The House recedes.

Miscellaneous experiments—The Senate amendments authorized
experiments to provide day-care services to persons entitled to Part
B of medicare and medicaid, to subsidize families who care for aged
dependents who would otherwise be institutiomalized, to determine
whether payments for psychological and psychiatric care provided

- residents of skilled nursing facilities and ICF’s under medicaid are
adequate, and to develop methods to improve the rehabilitation of long-
term patients and appropriate alternatives to long-term institutional
care.

The House recedes with an amendment which would strike all of
the Senate amendment except the provision for experiments with day
care.

The Senate amendments added a provision to the House bill author-
izing the Secretary to study whether the services of clinical psycholo-
glsts may be made more generally available under medicare and medie-
aid.

The House recedes.

LIMITATION ON COSTS UNDER MEDICARE

Amendment Nos. 351-357: The House bill provided that provider
costs which were found to be excessive would not be reimbursed under
medicare and that beneficiaries could be charged for such expenses.

The Senate amendments modified the House provision to authorize
disallowance of provider costs which are “substantially” in excess,
rather than, as under the House bill, simply “in excess of”, or more
expensive than the items or services determined to be necessary in the
efficient delivery of needed health services; and modified the House
provision authorizing the collection of costs in excess of medicare ceil-
ings from beneficiaries by excluding emergency care.

The House recedes with an amendment striking out the provision
inserting the word “substantially”.

REASONABLE CHARGES FOR MEDICAL SUPPLIES AND EQUIPMENT

Amendment Nos. 358-864: The House bill provided that the reim-
bursement amounts for medical services, supplies, and equipment
cannot generally “exceed the lowest charge levels at which such serv-
ices, supplies and equipment are widely available in a locality.”

The Senate amendments modified the House bill by changing these
words to “exceed the lower charge levels at which such services, sup-
plies and equipment are widely and consistently available in a
locality.”
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The House recedes with an amendment striking the provision which
inserts the word “lower” in lieu of “lowest”. The conferees intend that
the term “medical services” not include services defined as physicians’
services under medicare.

LIMITS ON PAYMENTS TO NURSING HOMES UNDER MEDICAID

Amendment No. 365: The House bill contained a provision which
limits the average per diem costs for skilled nursing facilities and
Intermediate Care Facilities countable for Federal matching to 105
percent of such costs a year earlier.

The Senate amendment deleted the provision.

The House recedes with an amendment restoring the House pro-
vision except that costs resulting from increases in patient services
shall be exempted from the computation of average per diem costs
for the current year.

HEALTH MAINTENANCE ORGANIZATIONS

Amendment Nos. 366-405: The House bill established an alterna-
tive method of reimbursing organizations defined as health mainte-
nance organizations (HMQ’s) under the medicare program as follows:

Health Maintenance Organizations—The House bill requires
HMO’s to provide all services and benefits covered under both Parts
A and B. The Senate amendments require provision of all such serv-
ices which are generally available to persons residing in the area
served.

The House bill exempts from annual open enrollment requirement
HMO’s with more than 50 percent of enrollees age 65 or older. The
Senate amendments permit HMO’s to limit enrollment from any age
group to prevent its membership from becoming non-representative
of the population in the area it serves.

The House bill would reimburse HMO’s at a rate equal to 95
percent of the estimated amount (with appropriate adjustments)
otherwise payable if covered services were furnished by sources other
than HMO’s. To the extent that medicare reimbursement would yield
a higher rate of return for medicare enrollees than for regular en-
rollees. Under the Senate bill, HMO’s entitled to incentive reim-
bursement would share in savings (or losses) with the Government
in accordance with a preseribed formula. The maximum gain or loss
could not exceed 714 percent of the amount by which actual experi-
ence is more or less than the adjusted per capita costs of services pro-
vided outside of the HMQ. Prior loss amounts could be applied
against future savings. The House bill establishes no mintmum size or
experience requirements for HMO's.

The Senate amendments provide that incentive reimbursement
would be available to substantial established HMO’s (a) with reason-
able standards for quality of care at least equal to standards pre-
vailing in the ITMO area and (b) which have sufficient operating
history and enrollment to permit evaluation of the capacity to provide
appropriate care and to establish capitation rates, Established HMQ's
would have (1) a minimum enrollment of 25,000 not more than half
of whom are 65 or older and (2) have been in operation for at least 2
years. Exception to the size requirement is provided for HMO’ in
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small communities or sparsely populated aveas (3000 members and 3
years of operation). )

The Scnate bill also added a provision requiring the Seeretary fo
report to Congress annually regarding experience under the 17MO)
provision,

‘The House recedes with two amendinents. The first minendment de-
leting the word “gencrally™ from the Senate version of the bill. The
conferees expect that TIMO's will make available, either directly or
under other arrangements, snch serviees covered under Part A and B
that would otherwise be available to beneficiaries in an arvea in the
absence of TIMO's.

The second amendment would authorize incentive payments to quali-
fied Health Maintenance Organizations equal to one-half of the-
difference between the organizations adjusted costs and adjusted
average per capita costs for beneficiaries not enrolled in the FIMO.
Such Incentive payments could not exceed, in any year, 10 percent of,
adjusted average per capita costs. There would be no sharing in any
losses incurred by the HMO. Types of costs recognized for purposes
of calculating allowable costs within and without IIMO’s shall be
those types otherwise allowable to non-HMO providers and prac-
tioners.

REDUCTION OF MEDICAID SERVICES

Amendment No. 412:

Under present law a State cannot reduce its expenditures for the
State share of medicaid from one year to the next. If a Ntate wisles
to modify its State plan so as to reduce the extent of care and services
provided or to terminate any of its programs, the (Governor must
certify to the Secretary that a) the State share of medicaid expendi-
tures will not be reduced. b) the State is complying with the provi-
sions in its plan relating to utilization and costs of services, and ¢) the
modification is not made for the purpose of increasing the standard
or other formula for determining payments.

The House bill modified this provision by permitting a State to
cut back the extent of coverage of optional services provided that it
maintained its total dollar expenditure levels.

The Senate amendment modified the House by repealing the provi-
sions of present law.

The House recedes.

HOSPITAL COST DETERMINATION UNDER MEDICAID

Amendment No. 415: The House bill allowed States. genera D
develop their own methods of reasonable reimbursement of hospitals
rather than being required to follow the medicare regulations.

The Senate amendinent deleted the House provision.

The House recedes with an amendment restoring the Iouse pro-
vision except that the methods used by the States would be subject
to approval by the Scerctary.

FEDERAL MATCIIING FOR MEDICAIDL ADMINISTRATION

Amendment Nos. 419—-420: The ouse bill provided for Federal
matching for the cost of designing. developing, and installing mecha-
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nized claims processing and information retrieval systems at a rate
of 90 percent and 75 percent for the operation of such systems.

The Senate amendments deleted the House provisions.

The Senate recedes with a technical amendment making it elear that
the 75 percent matching funds would also include expenses incurred
in any contracting for operating the system.

INSTITUTION AL UTILIZATION REVIEW IN MEDICAID

Amendment Nos. 426—431: The House bill provided that hospitals
and skilled nursing homes participating under medicaid must meet
the same utilization committee requirements which now apply in the
medicare program.

The Senate amendments modified the House bill by providing that
the provision could be waived where an alternative system has been
approved by the Secretary.

The House recedes.

QUALIFICATIONS OF CERTAIN HEALTH CARE PERSONNEL

Amendment Nos. 437—441: The House bill contained a provision
which would require the Secretary to explore, develop, and apply
appropriate means of determining the proficiency of health personnel
disqualified or limited in responsibility under present medicare regu-
lations.

The Senate amendment modified the House bill by setting a time—
December 31, 1977—after which determinations of proficiency would
not apply with respect to persons initially licensed by a State or seek-
ing initial qualifications as a health care person. The Senate amend-
ments also specified that cytotechnologists are included among the types
of personnel to which the provision would apply.

The House recedes.

FALSE REPORTING AND FRAUDULENT ACTS UNDER MEDICARE AND
MEDICAID

Amendment Nos. 442-449: The House bill contained a provision
defining certain actions under the medicare and medicaid programs
to be fraud and setting penalties therefor.

The Senate amendments substituted for *Any provider . . . or
other person . . .” the word “Whoever” when discussing fraudulent
acts performed in any application for payments or certifications under
M licare or Medicaid and defines the term *“whoever” to include in-
airviduals and business entities such as corporations, associations,
firms, partnerships, societies, and joint stock companies, as well as in-
dividuals,

The Senate recedes.

PROVIDER REIMBURSEMENT APPEALS

Amendment Nos. $50-464 :

Under present law a fiscal intermediary determines the amount of
reasonable cost to be paid to a provider of services. There is no spe-

Y
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cific legislative provision for an appeal by the provider of the inter-
mediary’s final reasonable cost determinations.

The House bill provided for the establishnicnt of a Provider Reim-
bursement Review Board which would review cases involving medi-
care providers of services where the amount in controversy is?li).t)oo
or more. ’

The Senate amendment modified the House bill by including two ad-
ditional situations which could serve as a basis for provider appeals.
The first provision would enable groups of providers to appeal adverse
final decisions of the fiscal intermediary to the Board where the
amount at 1ssue aggregates £10,000 or more. The second modification
enables any provider which believes that its fiseal intermediary has
failed to make a timely cost deternunation on an acceptable supple-
mental filing where the initial filing was deficient, to appeal to the
Board where the amount in controversy is %10,000 or niore.

The House recedes with an amendment to the Senate provisien in
the caxe of groups of providers by increasing the amount which must be
at issue from $10.000 to $50,000.

ROLE OF THE JOINT COMMISSION ON ACCREDITATION OF HOSPITALS IN
MEDICARE

Amendment No. 465: The Senate amendment added a new section
to the House bill which would authorize the Secretary to enter into
an agreement with any State under which the State certifying agency
would survey hospitals accredited by the Joint Commission on Ac-
creditation of Hospitals on a limited basis, or a specific hospital,
where, an allegation has been made that a condition exists in the hos-
pital which is adverse to the health and safety of patients.

The House recedes.

DURABLE MEDICAL EQUIPMIN

Amendment No. 466: The Senate amendment added a new section
to the House bill which would authorize the Sceretary of Health, Edu-
cation, and Welfare to experiment with reimbursement approaches
(in various geographic areas) which are intended to avoid situations
where total rentals for durable medical equipment exceed the pur-
chase price, and to implement without further legislation any purchase
approach found to be workable, desirable, and economical.

The House recedes.

UNIFORM STANDARDS FOR SKILLED NURSING FACILITIES—~MEDICARE AND
MEDICAID

Amendment. No. 467: The Senate amendment added a new section
to the House bill which provided for a single definition of and a single
set of requirements for a skilled nursing home under medicaid and
extended care facility under medicare. The definition would be the
present medicare definition plus the following items:

(1) complete information on the identity of each person with an
interest (direct or indirect) of 1 percent or more in the facility would
have to be made public;
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(2) the facility would have to cooperate with a program of inde-
pendent medical audit of its patients; and .

(3) the facility would have to meet the provisions of the Life Safety
Code of the National Fire Protection Association (1967 Edition) ex-
cept that the Secretary would have limited waiver authority.

In addition, the Senate amendment would require facilities to sub-
mit certified statements of their costs within 120 days of close of each
fiscal year.

The House recedes with amendments as follows: (1) the amount
of the interest in a facility requiring identification would be 10 per-
cent rather than 1 percent; and (2) the provision requiring submis-
sion of cost statements is deleted.

SINGLE DEFINITION OF COVERED CARE IN NURSING HOMES FOR MEDICARE
AND MEDICAID

Amendment No, 468 : The Senate amendment added a new section to
the House bill which would establish a single definition of covered
care 1n a skilled nursing home which would apply to both medicare
and medicald. Services covered would be those services provided di-
rectly by, or requiring the supervision of, skilled nursing personnel,
or skilled rehabilitation services, which the patient needs on a dail
basis, and which as a practical matter can only be provided in a ski]leg
nursing facility on an inpatient basts.

The House recedes.

14-DAY EXTENDED CARE FACILITY TRANSFER REQUIREMENT

Amendment No. 469 : The Senate amendment added a new section to
the House bill which would amend existing law to permit an interval
of longer than 14 days between discharge from a hospital and admis-
sion to a skilled care facility under certain conditions; when, following
discharge, the patient’s condition does not permit the immediate pro-
vision of skilled nursing or rehabilitation services, or rehabilitation
services, or the nonavailability of space prevents admission for not
longer than 2 weeks beyond the 14 days.

The House recedes.

REIMBURSEMENT OF SKILLED NTURSING HOMES AND INTERMEDIATE CARE
FACILITIES UNDER MEDICAID

Amendment No. 470: The Senate amendment added a new section
to the House bill which would require States to reimburse skilled nurs-
ing and intermediate care facilities on a reasonable cost-related basis
by July 1,1974.

The States would be able to use acceptable cost-finding techniques
(not necessarily those utilized for medicare purposes) to determine
reagonable reimbursement and apply to the results appropriate meth-
odologies for determining payment.

The new Senate section further provided that cost reimbursement
methods which the Secretary wouldl find acceptable for a State medi-
caid program could also be adopted, with appropriate adjustments,
in the State for purposes of medicare reimbursement. The Secretary
would be permitted to adjust a rate upward, where appropriate. Where
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askilled nursing facility is a distinct part of, or directly operated by a
hospital, reimbursement would be made for care in such facilities in
the same manner as is applicable to the hospital's costs. Where a skilled
nursing facility functions in a close formal medical satellite relation-
ship with a hospital (which would be defined in regulations of the
Secretary) reimbursement would be made on the basis of costs not to
exceed 150 percent of the adjusted medicaid rate of payment (if the
Secretary applies such rates to medicare facilities in that State) for
care in that facility (or comparable facility).

The House recedes with an amendment changing the effective date
to July 1,1976. ‘

2

COMMON CERTIFICATION PROCESS FOR SKILLED NURSING HOMES UNDER
MEDICARE AND MEDICAID

Amendment No. 471: The Senate amendment added a new section
tothe House bill which provides that determination of basic eligibility
of skilled nursing homes under medicaid would be made by the Secre-
tary (rather than by the Statef .

The appropriate State health agency would survey facilities wish-
ing to participate in either (or both) medicare or medicaid and report
its findings and recommendations to the Secretary. The Secretary
would base his action on the State-supplied information.

The House recedes with an amendment under which the Secretary
would act as the certifying agent for medicaid only with respect to
facilities which have also requested to be certified under medicare.

INCREASE IN FEDERAL FINANCING OF MEDICAID NURSING HOME
CERTIFICATIONS

Amendment No. 472: The Senate amendment added a new section
to the House bill which would increase from 75 to 100 percent the
Federal share of the cost of certifying and inspecting skilled nursing
homes under the medicaid system.

The House recedes with an amendment authorizing such increased
matching only from October 1, 1972, to July 1, 1974.

DISCLOSURE OF INFORMATION ON PERFORMANCE OF MEDICARE
CONTRACTORS

Amendment No. 478: The Senate amendment added a new section
to the House bill which would require that the Secretary make public
the following types of evaluations and reports dealing with the opera-
tion of the medicare and medicaid programs:

(1) individual contractor performarnce reviews and other formal
evaluations of the performance of carriers, intermediaries, and State
agencies, including the reports of follow-up reviews; )

(2) comparative evaluations of the performance of contractors—in-
cluding comparisons of either overall performance or of any par-
ticular contract or operation; C

(3) program validation survey reports—with the names of indi-
viduals deleted.
sPublic disclosure of evaluations and reports would not be required
to be made until the contractor, State agency, or facility was given
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suitable opportunity—not to exceed 60 days—for comments as to the
accuracy of the findings and conclusions of the evaluation or report
with such comments being made part of the report where the portions
originally objected to have not been modified in line with the comment.
The reports would not be required to contain information concerning
those deficiencies which are known by the Secretary to have been
fully corrected within 60 days of the date they were initially brought
to the attention of the contractor or provider of services.
The House recedes.

LIMITATION ON INSTITUTIONAL OCARE UNDER MEDICAID

Amendment No. 474: The Senate amendment added a new section
to the House bill precluding Federal matching for that portion of any
money payment which is related institutional, medical, or other type
of remedial care provided by an institution which is (or could be)
included under the medicaid program.

The House recedes.

ELIGIBILITY FOR MEDICAID OF SOCIAL SECURITY BENEFICIARIES

Amendment No. 475: The Senate amendment added a new pro-
‘vision to the House bill which would require that in those States
which limit medicaid coverage to categorically needy persons (recip-
ients of cash assistance or persons who would be ehgible for cash
payments except that they reside in an institution), no person who
was medicaid-eligible in August 1972 could be deemed ineligible for
medicaid solely because of the increase in income resulting from the
20 percent increase in social security benefits voted by the Congress
in June 1972. In such cases States would have the option of requir-
ing a person who leaves the cash rolls because of the social security
increases to incur medical expenses in the amount of the excess income
resulting from the benefit change before he receives medicaid coverage
(in effect, instituting for these persons a spend-down similar to that
applied in States with programs for the medically needy). Alterna-
tively, a State may simply disregard that amount of the social security
benefit increase by whicK income exceeds the standard for purposes
of determining medicaid eligibility. Such a disregard would not be
applicable for purposes of the cash assistance program.

The House receded with an amendment which strikes the Senate
amendment substituting in lieu thereof a provision requiring that an
individual eligible for medicaid and for cash public assistance in
September 1972 not be made ineligible for medicaid from October
1972 through September 1973 solely because of the 20 percent socisl
security benefit increase first paid on October 3, 1972.

PROFESSIONAL STANDARDS REVIEW ORGANIZATION

Amendment. No. 476: The Senate amendment added a new section
to the House bill which provides for the establishment of Professional
Standards Review organizations consisting of substantial numbers
of practicing ph{sicizms (usually 300 or more) in local areas to
assume responsibility for comprehensive and on-going review of serv-
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ires covered under the medicare and medicaid programs. The PSRO
would be responsible for assuring that services wore (1) medically
necesary and (2) provided in accordance with professional stand-
ards. PSRO would not be involved with reasonable eharge determi-
nations. The provision is designed to as<ire proper utilization of
care and services provided in medicare and medicaid utilizing a formal
professional mechanism vepresenting the broadest possible cross-section
of practicing phiysicians in an arew. Safegnards arve included. de-
signed to protect the public interest, including appeals procedures,
and to prevent pro forma assumption in carrying out review respon-
sibilities. The provision requires recognition ot and u-c by the PSRO
of utilization review committees m hospitals and medical organiza-
tions to the extent determined effective,

The House recedes with the following amendment :

(1) Until January 1. 1976, the Sceretary would be able to make an
agreenient only with a qualified organization which represents a sub-
stantial proportion of the physicians in the geographical area desig-
nated by the Sceretary.

(2) A professional standards review organization would not be
required to review other than institutional care and scrvices unless
such organization chooses to include the review of other services and
the Secretary agrees.

(3) Until January 1, 1976, at the request of 10 percent or more of
the practicing physicians in a geographical area designated by the
Secretary, the Sceretury would be required to poll the practicing phy-
sicians in the area as to whether or not an organization of physicians
which has rvequested to conclude an agreement with the Secretary to
establish a professional standards review orgunization in that area
substantially represents the practicing physicians in that area.

If more than 50 percent of the practicing physicians in the area
responding to the poll indicate that the organization does not sub-
stantially represent the practicing physicians in the area, the Secre-
tary could not enter into an agreement with that organization.

COVERAGE OF PHYSICAL THERAPISTS UNDER MEDICARE

Amendment Nos. 478-19%: The House bill contained a provision
which (1) provided coverage under Part B of medicare for up to $100
per calender year of physical therapy services furnished by a licensed
physical therapist in his office (or in the patient’s home) under a
physician’s plan and (2) modified the reimbursenient. methods for
physical therapists and other health-related personnel when provid-
g services under an arrangement with a provider of services. ]

The Senate amendment deleted that portion of the House provi-
sion authorizing reimbursenient. for up to $100 annually for physical
therapy services in a therapist’s office, and modified the House pro-
vision limiting reimburscment of therapists to authorize the Secre-
tary. where the services of a therapist are required on a part-time or
intermittent basis, to make payment on the basis of a reasonable rate
per unit of service greater per unit of time than salary equivalent
amounts where such payments, in the aggregate, are less than would
have resulted, if the therapist was employed by the provider on a
full or part-time salaried basis.
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The House recedes with an amendment restoring the first item—
coverage of physical therapy in a therapist’s office.

COVERAGE OF PTOS1S BARS UNDER MEDICARE

Amendment No. 500: The House bill contained a provision which
would cover ptosis bars under Part B of medicare.

The Senate amendment deleted the House provision.

The House recedes.

WAIVER OF ENROLLMENT PERIOD REQUIREMENTS UNDER MEDICARE

Amendment Nos. 505-506 : The House bill contained a section which
ge'rmits waived of certain enrollment requirements where the bene-

clary was given eroneous information.

The Senate amendments modified the House provision by defining
the prejudicial action as caused by an employee or agent of the Federal
government rather than of HEW as in the House bill.

The House recedes.

SELECTION OF PART B CARRIERS FOR RAILROAD RETIREMENT BENEFICIARIES

Amendment Nos. 507-508: The House bill contained a provision
which provided that the Railroad Retirement Board would be author-
ized to contract with a carrier or carriers for purposes of servicing
its beneficiaries with respect to part B benefits, an arrangement pres-
ently in effect as a result of the Commissioner of Social Security
having delegated his authority to do this to the Railroad Retirement
Board.

The Senate amendments deleted the House provision.

The 'Senate recedes.

PROFESSIONAL SOCIAL WORKERS IN EXTENDED CARE FACILITIES UNDER
MEDICARE

Amendment No. 509: The House bill contained a provision which
would prohibit the Secretary of Health, Education, and Welfare from
requiring that extended care facilities obtain the services of a profes-
stonal social worker.

The Senate amendment deleted the House provision.

The Senate recedes.

ELIMINATION OF COINBURANCE FOR HOME HEALTH SERVICES

Amendment No. 557: The Senate amendment added a new section
to the House bill which would remove the 20-percent coinsurance fea-
ture with respect to home health services under Part B of medicare.

The House recedes.

INTERMEDIATE CARE FACILITIES AND SKILLED NTURSING ON -
INDIAN RESERVATIONS

Amendment No. 558: The Senate amendment added a new section
to the House bill which would include as intermediate care facilities

i B8
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and skilled nursing facilities under medicaid long-term care institu-
tions on Indian reservations.
The House recedes.

GRANTS FOR NURSES AID TRAINING

Amendment No. 539 : The Senate amendment added a new section
to the House bill which would establish a grant program for training
nurses’ aides and orderlies.

The Senate recedes.

MEDICAID SPEND-DOWN LEVEL

Anmendment No. 560: The Scnate amendment added a new section
to the House bill which would provide that any State which extends
Title XIX services to the medically needy must provide for a medical
assistance standard which is no lower than the payment standard for
the related cash assistance program. The limitation under current law,
whereby Federal matching is only available for services provided to
persons whose income (after medical expenses) is no higher than 133
percent of the AFDC payment, adjusted for faniily size, would be
overridden but only in those cases where the cash assistance standard
for the appropriate recipient category exceeded 133 percent of the
adjusted AFDC level.

The Senate recedes.

CLARIFICATION OF MEDICARE APPEAL PROCEDURES

Amendiment No. 361 : The Senate amendment added a new section to
the House bill which would make clear that there is no authorization
for an appeal to the Secretary or for judicial review on matters solely
involving amounts of benefits under Part B, and that insofar as Part A
amounts are concerned, appeal is authorized only if the amount in con-
troversy is 5100 or more and judicial review only if the amount in con-
trover~y 1s %1,000 or more.

The House recedes.

MEDICARE CYVERAGE OF MINERS RECEIVING BLACK LUNG BENEFITS

Amendment No. 562 : The Scnate amendment added a new section to
the House bill which would extend medicare coverage for individuals
receiving black lung benefits under medicare.

The Scnate recedes.

OCCUPATION AL THERAPY UNDER MEDICARE

Amendment No. 563 : The Senate amendment added a new section to
the House bill which would modify the medicare home health provi-
sions by providing that the need for occupational therapy would be
added to the list of needs which can qualify an individual for home
health services

The Senate recedes.
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LIMITATIONS ON RECOVERY OF OVERPAYMENTS

Amendment No. 529: The Senate amendment added 2 new section to
the House bill which would limit medicare’s right of recovery of over-
payments to a 3-year period (or less, but not less than one year) from
the date of payment, where the provider of services or the beneficiary
involved acted in good faith; would enable the Secretary to specify
a reasonable periog of time (of not less than one year or more than 3
years) after which medicare would not be required to accept claims for
underpayment or nonpayment.

The House recedes.

INCREABE IN FEDERAL MATCHING FOR MEDICAL PERSONNEL TUNDER
CONTRACT UNDER MEDICAID

Amendment No. 530: The Senate amendment added a new section to
the House bill which would permit 75-percent Federal matching for
the reasonable costs of paying for the services of professional medical
personnel under contract with a State to help perform medicaid func-
tions. Present law limits the 75-percent rate to such professionals em-
ployed by State agencies. -

The Senate recedes.

OUTPATIENT SPEECH PATHOLOGY UNDER MEDICARE

Amendment No. 531: The Senate amendment added a new section to
the House bill which would provide additional coverage of speech
therapy services under Part B when furnished by an organized health
agency, clinic, or public health agency. The “clinic” could be composed
of a single speech pathologist. The services must be furnished under a
plan of care prepared by a physician.

The House recedes with an amendment revising the provision to
cover speech pathology services furnished by an organization now eli-
gible to furnish covered physical therapy services.

SERVICES OF CLINICAL PSYCHOLOGISTS UNDER MEDICARE

Amendment No. 532 : The Senate amendment added a new section to
the House bill which would remove the Part B requirement that the
services of clinical psychologists now covered under medicare be pro-
vided under the direct supervision of a physician.

The Senate recedes.

OUTPATIENT REHABILITATION SERVICES UNDER MEDICARE

Amendment No. 533: The Senate amendment added a new section to
the House bill which would establish a new benefit category under
Part B for outpatient rehabilitation in outpatient settings. The orga-
nization providing such services would have to meet standards similar
to these applied now to providers of outpatient physical therapy
services.

The Senate recedes.

ARSIGNMENT OF FISCAL INTERMEDIARIES BY THE SECRETARY OF HEALTH,
EDUCATION, AND WELFARE, UNDER MEDICARE

Amendment No. 534: The Senate amendment added a new section
to the House bill which would authorize the Secretary to assign or
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reassign providers to available intermediarics wherever such assign-
ment or reassignment would result in more cfficient administration.
In making an assignment, the Secretary would be required to take
the provider’s choice of intermediary into consideration but he would
not be bound by the provider's choice.

The Seunate recedes.

TERMINATION OF MEDICAL ASSISTANCE ADVISORY COUNCIL

Amendment No. 535: The Senate amendment added a new section
to the House bill which would terminate the present Medical Assist-
ance -\dvisory Council which advises the Secretary on matters related
to the medicaid program. )

The House recedes.

CHANGE [N ROLE OF HEALTH INSURANCE BENEFITS ADVISORY COUNCIL

AAmendment No. 536: The Senate amendment added a new section
to the House bill which would modify the function of the Health
Insurance Benefits Advisory Council so that its role would be to
provide recommendations on matters of general policy with respect
to Medicare and Mechcaid. The Council would only meet as often as
the Secretary deems necessary, but not less than annually.

The House recedes.

ADMINISTRATION OF OATHS IN MEDICARE PROCEEDINGS
Amendment No. 537: The Scnate amendment added a new provi-
sion to the House bill which would permit the Secretary to administer
oaths and affirmations in medicare proceedings in the same way and
to the same extent he is now permitted in cash social security benefit
proceedings under Title IT of the Social Security Act.
The House recedes.

WITHHOLDING MEDICAID PAYMENTS WHEN A PROVIDER OWES THE
MEDICARE PROGRAM

Amendment No. 538: The Senate amendment added a new section
to the House bill which would authorize the Secretary of Health, Edu-
cation, and Welfare to withhold future Federal financial participation
in State medicaid payments to institutions which have withdrawn
from medicare without refunding monies which they owe medicare
or without filing final cost reports with medicare unless they enter
into settlement negotiations with'the Secretary.

The House recedes.

MATERNAL AND CHILD HEALTH

Amendment No. 539: The Senate amendment added a new section
to the House bill which would extend for an additional year (through
June 30, 1974) the present direct Federal grants part of the maternal
and child health program.

The Senate recedes.

PERMITTING INTERMEDIATE CARE PROGRAMS IN STATES WITHOUT MEDICAID

Amendment No. 540: The Senate amendment added a new section
to the House bill which would allow Federal matching for intermedi-
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ate cave in States which, on January 1, 1972, did net have a medicaid
program.
The House recedes.

APPOINTMENT AND CONFIRMATION OF ADMINISTRATOR OF SOCIAL AND
REHABILITATION S8ERVICE

Amendment No. 542: The Senate amendment added a new section
to the House bill which would make appointments to the Office of
Administrator of the Social and Rehabilitation Service subject to
Presidential approval and Senate confirmation.

The House recedes.

DELETION OF MAINTENANCE OF EFFORT REQUIREMENT FOR MENTAL
PATIENTS UNDER MEDICARE

Amendment No. 543: The Senate amendment deleted the mainte-
nance of effort requirement for care of people 65 and over in mental
hospitals under the medicaid program.

The House recedes.

GRANTS FOR TRAINING OF INTERMEDIATE CARE FACILITY ADMINISTRATORS

Amendment No. 544: The Senate amendment added a new section
to the House bill which would authorize expenditures for fiscal years
1973 and 1974 for the training of Intermediate Care Facility ad-
ministrators who cannot meet Federal standards.

The Senate recedes.

INTERMEDIATE CARE FACILITIES A8 MENTAL HEALTH INSTITUTIONS
UNDER MEDICARE

Amendment No. 545 : The Senate amendment added a new section to
the House bill which provided that when a State chooses to cover
individuals age 65 and over in institutions for tuberculosis or mental
diseases it must cover such care in intermediate care facilities as well
as in hospitals and skilled nursing homes. The provision would be
effective after December 31, 1971.

The House recedes with an amendment making the effective date
after December 31,1972,

INDEPENDENT MEDICAL REVIEW IN INTERMEDIATE CARE FACILITIES

Amendment No. 546: The Senate amendment added a new section
to the House bill which would require that inpatients of all inter-
mediate care facilities be subject to independent medical audit not, as
under present law, just the inpatients of intermediate care facilities
which furnish a minimum level of health care.

The House recedes.

MODIFICATION OF MAINTENANCE OF EFFORT PROVISION WITH RESPECT
TO PUBLIC INTERMEDIATE CARE FACILITIES

Amendment No. 547: The Senate amendment added a new section
to the House bill which would modify the maintenance of effort pro-
vision in present law (enacted as part of Public Law 92-223) with
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respect to public institutions for the mentally vetarded by (1) provid-
ing for a base year consisting of the four calendar quarters immedi-
ately preceding the quarter m which such services were covered and
(2) providing that the provisions will expire on January 1, 1975.

The House recedes. ’

DISCLOSURE OF OWNERSHIP OF INTERMEDIATE CARE FACILITIES

Amendment No. 548: The Senate amendment added a new section
to the House bill which would require: (1) the disclosure of the name
and address of each person having a 10-percent interest (direct or
indirect) in an intermediate care facility; and (2) that intermediate
care facilities submit a cost report to the State medicaid ageney within
120 days after the close of the fiscal year.

The House recedes with an amendment striking out item 2.

MEDICAID COVERAGE OF MENTALLY ILL CHILDREN

Amendment No. 540 : The Nenate amendment added a provision to
the House bill which would authorize Federal matching for medicaid
eligible children under age 21 who are inpatients in institutions for
mental diseases. The new section also authorizes the Secretary of
Health, Education, and Welfare to conduct, through contracts with
State agencies, a limited number of demonstration projects to deter-
mine the feasibility of extending medicaid mental hospital coverage
to mentally ill persons who are otherwise eligible for medicaid and
who are between the ages of 21 and 65.

The House recedes with amendments as follows: (1) by providing
that Federal matching would not be available with respect to any
otherwise eligible individual unless such individual is formally cer-
tified to be in need of the institutional care and services authorized
under the Senate amendment by an independent review team consisting
of medical and other personnel qualified to make such determination;
the review must also include a finding that the active care and treat-
ment to be provided can reasonably be expected to result in significant
improvement in the mental condition of such individual leading to
the eventual discharge from the institution, and (b) by striking out
the provisions authorizing demonstration projects for mentally ill
persons between age 21 and 65.

DISCLOSURE OF SURVEY INFORMATION ABOUT HEALTH FACILITIES UNDER
MEDICARE AND MEDICAID

Amendment No. 550: The Senate amendment added a new s. n
to the House bill which would require the Secretary of Health, Educa-
tion, and Welfare to identify, and make available to the public, in-
formation derived from a survey of a health facility or organization
on the absence or presence of significant deficiencies in that facility
or organization.

The House recedes.

CHANGES IN FAMILY PLANNING REQUIREMENTS

Amendment No. 551: The Senate amendment added a new section
to the House bill which (1) would increase Federal matching for
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family planning services to 100 percent and make family pln-nnfﬁ
a mandated service under medicaid; and, (2) would reduce Federa}:
matching for regular AFDC cash payments by 2 percent in ang year
the State did not inform AFDC adults of the availability of family
planning counseling and related medical care.

The House recedes with amendments which (1) would set the match-
ing rate for family planning services at 92egement and (2) would
reduce the 2 percent E re to 1 percent for reductions in AFDC pay-
ments for failure to inform or supply recipients with requested family
planning services. :

PENALTY FOR FAILURE TO SCREEN AND CARE FOR CHILDREN UNDER
MEDICAID

Amendment No. 552: The Senate amendment added a new section
to the House bill which specifies that the Federal share of AFDC
matching funds would be reduced by 2 percent beginning in fiscal year
1975 if a State in the prior year (a) has failed to inform A¥DC
families of the availability of child health screening services for chil-
dren of ages eligible for such services; or (b) failed to actually pro-
vide for or arrange for such services; or (c) failed to al;:l‘llge for or
refer to appropriate corrective treatment children discl by such
screening as suffering illness or impairment.

The House recedes with an amendment which would decrease the
2 percent figure to 1 percent.

TITLE XV, AID TO DISABLED NARCOTIC AND ALCOHOLIC ADDICTS,
EFFECTIVE JANUARY 1, 1973

Amendment Nos. 553-554: The Senate amendments added a new
section to the House bill which: (a) precludes eligibility of medically
determined alcoholics and addicts for welfare under AFDC and for
benefits, on the basis of disability, under the Supplemental Security
Income.program, and (b) establishes a program under the new title,
Title XV of the Social Security Act designed to require appropriate
professional care and treatment of alcoholics and addicts utilizing
existing agencies and mechanisms. Maintenance payments could be
made only as part of a treatment and rehabilitation program. Match-
ing funds under this title would be at the rates otherwise provided for
the type of paéyments made (medical care and treatment would be
matched at medicaid rates and cash payments and defined social serv-
ices matched at the rates applicable to the category under which the
pe+:on would otherwise be aided).

I’he Senate recedes (see related provisions in amendments of pro-
grams for the aged, blind, and disabled).

CHRONIC RENAL DISEASE COVERAGE UNDER MEDICARE

Amendment No. 555: The Senate amendment added a new sectiont
to the House bill which provided that fully or currently insured work-
ers, and their dependents, ‘with chronic renal disease would be deemed
disabled for purposes of coverage under medicare. Coverage would
begin 6 months after the onset of the condition providing that such
individuals require hemodialysis or renal transplantation.
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- The House recedes with an amendment which would modify the Sen-
ate provision by providing that coverage would begin with the fourth
month after the individual first receives hemodialysis services.
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