
92n CONGRESS HOUSE OF REPRESENTATIVES REPORT
9d Session I No. 92-1605

SOCIAL SECURITY AMENDMENTS OF 1972

OcTona 14, 1972.-Ordered to be printed

Mr. MILs of Arkansas, from the committee of conference,
submitted the following

CONFERENCE REPORT

[To accompany H.R. 1]

The committee of conference on the disagreeing votes of the two
Houses on the amendments of the Senate to the bill (H.R. 1) to amend
the Social Security Act to increase benefits and improve eligibility
and computation methods under the OASDI program, to make im-
provements in the medicare, medicaid, and maternal and child health
programs with emphasis on improvements in their operating effective-
ness, to replace the existing Federal-State public assistance programs
with a Federal program of adult assistance and a Federal program of
benefits to low-income families with children with incentives and re-
quirements for employment and training to improve the capacity for
employment of members of such families, and for other purposes,
having met, after full and free conference, have agreed to recommend
and do recommend to their respective Houses as follows:

That the Senate recede from its amendments numbered 41, 51, 98,
116,118, 119, 120, 121,122, 123, 124,125,126,210,211,213,214,215,221,
223,224,225,236,309,327,328,329,330,351,353,354,355, 356, 370,414,
415, 416,419, 445,446,448,449,478,479,493,496,497,498,507,508, 509,
510, 511, 515, 530, 532, 533, 534, 539, 544, 553, 554, 556, 559, 560, 562,
563, 566, 569, 570,571, 572, 573, 574,575,576,577, 578, 579, 580, 581,582,
and 583.

That the House recede from its disagreement to the amendments
of the Senate numbered 1, 3. 4, 5, 7, 8, 9, 10, 11, 12, 13, 14, 15, 16, 17,
18, 19, 20, 21, 22, 23, 24, 25, 27, 28, 29. 30, 31, 32, 33, 34, 35, 36, 37, 38,
39, 40, 42, 43, 44, 45, 46, 47, 48, 49, 50, 53, 54, 55, 56, 57, 58, 59, 60, 62,
64, 65, 66, 70, 71, 72, 73, 74, 75, 76, 77, 78, 79, 80, 81, 82, 83, 84, 85, 86,
87, 88, 89, 90, 91, 92, 93, 94, 95, 96, 97, 99, 100, 101, 102, 103, 104, 105,
106, 107, 108, 109, 110, 111, 112, 113, 114, 115, 117, 127, 129, 130, 131,
132, 133, 134, 135, 136, 137, 138, 139, 140, 141, 142, 143, 144, 145, 146.
147, 148, 149, 150, 151, 152, 153, 154, 155, 156, 157, 158, 159, 160, 161,
162,163,164,165,166,167,168,169,170,171,172,173,174,175,176,177,
178,179,180, 181, 182,183,185,186,187,188,190,192,194,195,196,197,
199, 201, 206, 207, 227, 228, 230, 231,232, 233, 234, 235, 237, 238, 239, 240,
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241, 242, 243, 244, 245, 246, 247, 248, 249, 250, 251, 252, 254, 255, 256,
257, 258, 259, 260, 261, 262, 263, 264, 265, 266, 267, 268, 269, 270, 271,
272, 273, 274, 275, 276, 277, 278, 279, 280, 281, 282, 283, 284, 285, 286,
287, 288, 289, 290, 291, 292, 295, 296, 297, 298, 299, 300, 301, 302, 303,
304, 305, 306, 307, 308, 311, 313, 315, 316, 317, 318, 319, 320, 321, 322,
323, 324, 325, 331, 332, 333, 334, 335, 336, 337, 338, 339, 340, 341, 342,
343,'344, 345, 346,348, 349, 350, 352, 357, 358, 359, 360, 362, 363, 364,
366, 368, 369, 372, 373, 374, 375, 376, 377, 378, 379, 380, 381, 382, 383,
384, 385, 386, 387, 388, 389, 390, 391, 393, 394, 395, 396, 398, 399, 400,
401, 403, 404, 405, 406, 408, 409, 410, 411, 412, 417, 418, 421, 422, 423,
424, 425, 426, 427, 428, 429, 430, 431, 432, 433, 434, 435, 436, 437, 438,
439, 440, 441, 442, 443, 444, 447, 450, 452, 454, 455, 456, 458, 459, 460,
461, 462, 463, 464, 465, 466, 468, 469, 473, 477, 480, 481, 482, 483, 484,
485, 486, 487, 488, 489, 490, 491, 492, 494, 499, 500, 501, 502, 503, 504,
506, 512, 516, 517, 518, 519, 520, 521, 523 524, 525, 527, 528, 529, 535,
536, 537, 538, 540, 541, 543, 546, 547, 557, and 561, and agree to the
same.

Amendment numbered 2:
That the House recede from its disagreement with the amendment

of the Senate numbered 2, and agree to the same with an amendment
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following:

TABLE OF CONTENTS

TITLE I-PROVISIONS RELATING TO OLD-AGE, SURVIVORS, AND
DISABILITY INSURANCE

See. 101. Special minimum primary insurance aonount.
Sec. 10 Increased widow's and widower's insurance benefits.
Sec. 103. Delayed retirement credit.
Sea. 104. Age-6 computation point for men.
Sec. 105. Liberalization and automatic adjustment of earnings test.
See. 106. Exclusion of certain earnings in year of attaining age 7.
See. 107. Reduced benefits for widowers at age 60.
Sec. 108. Entitlenwnt to child's insurance benefits based on disability which

began between age 18 and St.
See. 109. Continuation of child's benefits through end of semester.
See. 110. Child's benefits in case of child entitled on more than one wage record.
See. 111. Adoptions by disability and old-age insurance beneficiaries.
See. 11. Child's insurance benefits not to be terminated by reason of adoption.
See. 118. Benefits for child based on earnings record of grandparent.
See. 114. Elimination of support requirement as condition of benefits for di-

vorced and surviving divorced wives.
Sec. 115. Waiver of duration-of-relations~hp requirement for widow, widower,

or stepchild in case of remarriage to the same individual.
Sec. 11. Reduction from 6 to 5 months of waiting period for disability benefits.
See. 117. Ellrmination of disability insured-status requirement of substantial

recent covered work in case of individuals who are blind.
See. 118. Applications for disability insurance benefits filed after death of in-

sured individual.
Sec. 119. Workmen's compensation offset for disability insurance beneficiaries.
See. 120. Wage credits for members of the uniformed services.
Sec. 121, Optional determination of self-enployment earnings.
Sec. 122. Payments by employer to survivor or estate of former employee.
Sec. 13. Coverage of vow-of-poverty members of religious orders.
See. 124. Self-employment income of certain individuals temporarily living out-

side the United States.
Sea. 125. Coverage of Federal Home Loan Bank employees.
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Sec 126. Police rs and firemen in Idaho.
Se. 107, Coverage of certain hospital employees in New Mexico.
See. 128. Coverage of certain employees of the government of Guam.
See. 129. Coverage exclusion of students employed by nonprofit organizations

auxiliary to schools, colleges, and universities.
See. 130. Penalty for furnishing false information to obtain social security ac-

count number, and for deceptive practices involving social security
account numbers.

See. 181. Increase of amounts in trust funds available to pay Costs of rehabil-
itation services.

See. 132. Acceptance of money gifts made unconditionally to social security.
See. 133. Payment in certain eases of disability insurance benefits with respect

to certain periods of disability.
See. 1834. Recomputation of benefits based on combined railroad and social secu-

rity earnings.
Se. 135. Changes in taw schedules.
See. 186. Allocation to disability insurance trust fund.
See. 187. Method of issuance of social security account numbers.
See. 188. Payments by employer to disabled former employee.
See. 189. Termination of coverage of registrars of voters in Louisiana,
Rev. 140. Computation of income of American ministers a" members of religionus

orders performing services outside the United States.
See. 141. Modification of State agreements with respect to certain students and

certain part-time e~Aptoyees.
Sea. 142. Benefits in case of certain individuals interned during World War II.
Sec. 143. Modification of agreement with West Virginia to provide coverage for

certain policemen and firemen.
see. 144. Perfecting amendments related to the 80-percent increase provision

enacted in Public Law 9-386.
Sec. 145. Elimination of duration-of-relation hip requirements in certain cases

involving survivor benefits (where insured's death was accidental
or occurred in line of duty while he was a sermviceman).

TITLE Il-PROVISIONS RELATING TO MEDICARE, MEDICAID, AND
MATERNAL AND CHILD HEALTH

See. 201. Coverage for disability benefloiarics under Medicare.
Sec. 808. Hospital insurance benefits for uninsured individuals not eligible under

transitional provision,
See. 803. Amount of supplementary medical insurance premium.
See. 804. Change in supplementary medical insurance premium
Sec. 806. Automatic enrollment for supplementary medical insurance.
See. 807. Inentives for States to establish effective utilization review proce-

dures under Medicaid.
See. 208. Cost-shartng under Medicaid.
See. 209. Medicaid conditions of eligibility for certain employed families.
Sc. 810. Payment under Medicare to individuals covered by Federal employees

health benefits program.
See. 811. Payment under Medicare for certain inpatient hospital and related phv-

sicians' services furnished outside the United States.
Sec. 81. Optometrists' services under Medicaid.
See. 813. Limitation on liability of beneficiary where Medicare claims are dis-

allowed.
See. 21. Limitation on Pederal participation for capital expenditures.
See. 828. Demonstrations and reports; prospective reimbursement; extended

care; intermediate care and homemaker services; ambulatory surgi-
cal centers; physicians' assistants; performance incentive contracts.

See. 888. Limitations on coverage of costs under Medicare.
Sec. 884. Limits on prevailing charge levels.
Se, 25. Limits on payment for skilled nursing home and intermediate core

facility services.
Se. 886. Payments to health maIntenance organizations.
See. 887. Payment under Medicare for services of physicians rendered at a teach-

ing hospital.
See. 888. Advance approval of extended care and home health coverage under

Medicare.



See, 229. Authority of Secretary to termnate payments to suppliers of service,
Seo, 230, EllmInation of requirement that States move toward comprehensia,

Medicaid programs.
See, 231. Repeal of section 1902(d) of Medicu.
Sec. 232, Determination of reasonable cost of inpatient hospital services under

Medicaid and under maternal and child health program.
Sec. 233, Amount of payments where customary charges for services furnished

are less than reasonable cost.
Sce, 234. Institutional planning under Medicare.
See, 235. Payments to States under Medicaid for installation and operation of

claims processing and ilnformtion retrieval systems.
See, 236. Prohibition against reassign sen of claims to benefits.
See 237. Utilization review requirements for hospitals and skilled nursing homes

under Medicaid and under maternal and child health program.
Sec. 238, Notification of unnecessary admission to a hospital or extended cars

facility under Medicare.
Se, 239, Use of State health agency to perform certain functions under Medicaid

and under maternal and child health program,
Sec. 240. Relationship between Med/icaid and comprehensive health care

programs.
See. 241. Program for determining qualifications for certain health cars

personnel.
Sec, 242. Penalties for fraudulent acts and false reporting under Medicare and

Medicaid.
Sec. 243. Provider Reimbursement Review Board.
Sec. 244. Validation of surveys made by Joint Commission on the Accreditatio

of Hospitals.
Sc. 245, Payment for durable medical equipment under Medicare.
Sec. 246 Uniform standards for skilled nursing facilities under Medicare and

Medicaid.
Sec. 247. Level of care requirements for skilled nursing home services.
See. 248. Modification of Medicare's 14-day transfer requirement for extended

care benefits.
See. 249, Reinbursement rates for skilled nursing homes and intermediate care

facilities.
Sec. 249A. Medicaid certification and approval of skilled nursing facilities.
Sec. 249B. Payments to States under Medicaid for compensation of inspector

responsible for maintaining compliance with Federal standards.
Sec. 249C. Disclosure of information concerning the performance of carriers,

intermediaries, State agencies, and providers of services under Med-
care and Medicaid.

See. 249D. Limitation on institutional care.
See. 249B. Determining eligibility for assistance under title XIX for certain

individuals.
Sec. 249P. Professional standards review.
See. 251. Physical therapy and other therapy services under Medicare.
Sea. 252. Coverage of supplies related to colosomates.
Sec. 255. Coverage prior to application for medical assistance.
Sco. 256, Hospital admissions for dental services under Medicare.
Sec. 257. Botension, of grace period for termination of sspplementary medical

insurance coverage where failure to pay premiums is due to good
cause.

Sec. t58. Bxtenston of time for filing claim for supplementary medical insure
benefits where delay is due to administrative error.

Sec. 259. Waiver of enrollment period requirements where individuals rights
were prejudiced by administrative error or inaotion.

Sec. 260. Bliminatlon of provisions preventing enrollment in supplementary medi-
cal insurance program more than three years after first opportunity.

Sec. 261. Waiver of recovery of incorrect payments from survivor who is without
fault under Medicare.

Seo. 262. Requirement of minimum amount of claim to establish entitlement to
hearing under supplementary medical insurance program.

Sec. 263. Collection of supplementary medical insurance premiums from indi-
viduals entitled to both soolal security and railroad retirement
benefits.

Sec. 264. Prosthetic lees furnished by optometrists under supplementary medi-
cal insurance program.



See. 865. Provision of medical social services not mandatory for extended care
facilities.

See. 85S. Refund of excess premiums under Medicare.
Sec. 267. Waiver of registered nurse requirement in skilled nursing facilities in

rural areas.
Sec. 68. Bemption of Christian Science sanatoriums from certain nursing

home requirements under Medicaid.
See. 869. Requirements for nursing home administrators.
Sec. 271. Increase in limitation on payments to Puerto Rico and the Virgin

Islands for medical ossistancp.
See. 271A. Medical assistance in Puerto Rico, the Virgin Islands, and Guam.
See. 278. Extension of title V to American Sanoa and the Trust Territory of the

Pacific Islands.
See 278. Inclusion of ohiropractor services under Medicare.
See. 274. Miscellaneous technical and clerical amendments.
See. 275. Chiropractors' services under Medicaid.
Sec. 76. Services of podiatric interns and residents under part A of Medicare.
See. £77. Use of consultants for extended care facilities.
See. 278. Designation of extended care facilities and skilled nursing homes as

skilled nursing facilities.
See. 279. Direct laboratory billing of patients.
See. 880. Clarification of meaning of "physicians' services" under title XIX.
See. 281. Limitation on adjustment or recovery of incorrect payments under the

Medicare program.,
See. 883. Conditions of coverage of outpatient speech pathology services under

Medicare.
See. 287. Termination of Medical Assistance Advisory Council.
Sec. 288. Modifloation of the role of the Health Insurance Benefits Advisory

Council.
See, 289. Authority of Secretary to administer oaths in Medicare proceedings.
See. 290. Withholding of Federal payments under Medicaid with respect to cer-'

tain health care facilities.
See. 298. Intermediate care services in States which do not have a Medicaid

program.
See. 293. Required information relating to e.xcess Medicare tax payments by

railroad employees.
See. 294. Appointment and confirmation of Administrator of Social and Rehabili-

tation Service.
See. 895. Repeal of section 1908(b) (1).
See. 897. Coverage under Medicaid of intermediate care furnished in mental and

tuberculosis institutions.
See. 298. Independent review of intermediate care facility patients.
See. 899. Intermediate care, maintenance of effort in public institutions.
See. 299A. Disclosure of ownership of intermediate care facilities.
See. 299B. Treatment in mental hospitals for individuals under age 21.
See. 299D. Public disclosure of information concerning survey reports of an

institution.
So. 299E. Family planning services mandatory under Medicaid.
See. 299F. Penalty for feature to provide child health soreening services under

Medicaid.
See. 299. Chronio renal disease considered to constitute disability.
See. 299K. Elimination of coinsurance payment with respect to hone health serv-

ioes under part B of Medicare.
See. 299L. Certification of intermediate care facilities located on an Indian res-

ervation.
See. 8990. Determinations and appeals.

TITLE III-SUPPLEMENTAL SECURITY INCOME FOR THE AGED,

BLIND, AND DISABLED

See. 301. Bstablishment of program.

"TITLE XVI-UPPLEMNTAL SECURITY INCOME FOR THE AGED,
BLIND, AND DISABLED

"See. 1601. Purpose: appropriations.
"See. 1602. Basic eligibility for benefits.



"Part A-Determinatim of Benefits

"See. 1611. Eligibility for an asnount of benefits.
"(a) Definition of eligible individual."(b) Amounts of benefits.
"(a) Period for determination of benefits.
"(d) Special limits on gross income.
"(e) Limitation on eligibility of certain individuals.
"(f) Suspension of payments to individuals who are outside the,

United States.
"(y) Certain individual, deemed to meet the resources test.
"(h) Certain individuals deemed to meet the income test.

"See. 1612. Income,
"(a) Meaning of income.
"(b) Exclusions from income.

"See. 1613. Resources.
"(a) Exclusions from resources.
"(b) Disposition of resources.

"Sec. 1614. Meaning of terms.
"(a) Aged, blind, or disabled individual.
"(b) Eligible spouse.
"(c) Definition of child.
"(d) Determination of marital relationships.
"(e) United States.
"(f) Income and resources of individuals other than eligible

individuals and eligible spouses.
"See. 1615. Rehabilitation services for blind and disabled individuals.
"See. 1616. Optional State supplementation.

"Part B-Procedural and General Provisions

"See. 1631. Payments and procedures.
"(a) Payment of benefits.
"(b) Overpayments and underpayments.

(C) Hearings and review.
"(d) Procedures; prohibitions of assignments; representation of

claimants.
"(e) Applications and furnishing of information.
"(f) Furnishing of information by other agencies.

"See. 1632. Penalties for fraud.
"See. 1681. Administration.
"See. 1684. Determinations of Medicaid eligibility.

"TITLE VI-GRANTS TO STATES FOR SERVICES TO THE AGED, BLIND,
OR DISABLED

"See. 601. Appropriation,
"Sec. 60?. State plans for services to the aged, blind, or disabled.
"Sec. 603. Payments to States.
"Sec. 604. Operation of State plans.
"Sec. 605. Definitions."
See. 303. Repeat of titles I, X, and XIV of the Social Security Act.
Sec. 304. Provision for disregarding of certain income in determining need for

aid to the aged, blind, or disabled for aesistaoe.
Sec. 305. Advances from OASI Trust Fund for administrative expenses.
See. 306. Disregarding of income of OASDI recipients in determining need for

public assistance.

TITLE l'-MISCELLANEOUS

See, 401. Limitation on fiscal liabilitV of States for optional Stale supplemen-
tation,

See. 402. Transitional adminislrative provisions.
See. 403. Savings provision regarding certain expenditures for social services.
See. 404. Change in Executive Schedule-Commissioner of Social security.

And the Senate agree to the same.



Amendment numbered 6:
That the House recede from its disagreement to the amendment of the

Senate numbered 6, and agree to the same with an amendment as
follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: $8.50; and the Senate agree to the same.

Amendment numbered 26:
That the House recede from its disagreement to the amendment of

the Senate numbered 26, and agree to the same with amendments, as
follows:

Strike out the matter proposed to be stricken by the Senate amend-
ment and insert the matter proposed to be inserted by the Senate
amendment.

On page 43 of the House engrossed bill after line 8, insert the
following:

(2) Section 9  (g) (3) of such Act is aimended-
(A) by striking out clause (ii) of subparagraph (E) and

isserting in lieu thereaf the following:
"(ii) the amount equal to the sum of (I) the amount by which

such widow's or widower's insurance benefit would be reduced
under paragraph (1) if the period specified in paragraph (6) (A)
ended with the month before the month in which she or he attained
age 62 and (II) the amount by which such old-age insurance bene-
fit would be reduced under paragraph (1) if it were equal to the
eWcess of such old-age insurance benefit (before reduction under
this subsection) over such widow's or widower's insurance benefit
(before reduction under this subsection) ".

(B) by striking out clause (ii) of subparagraph (F) and insert-
ing in lieu thereof the following:

"(ii) the amount equal to the sum of (1) the amount by which
such widow's or widower's insurance benefit would be reduced
under paragraph (1) if the period specified in paragraph (6) (A)
ended with the month before the month in which she or he attained
age 69 and (II) the amount by which such disability insurance
benefit would be reduced under paragraph (2) if it were equal to
the eXcess of such disability insurance benefit (before reduction
under this subsection) over such widow's or widower's insurance
benefit (before reduction under this subsection)".

(0) by striking out "had such individual attained age 62 in"
in subparagraph (G) and inserting in lieu thereof "as if the
period specified in paragraph (6) (A) (or, if such paragraph does
not apply, the period specified in paragraph (6) (B) ) ended with
the month before".

On page 43, line 9, of the House engrossed bill, strike out "(2)" and
insert the following: (3)

On page 44, line 1 of the House engrossed bill, strike out "(3)" and
insert the following : (4)

On page 44 of the House engrossed bill, after line 4, insert the
following:



(5) Section 20,0(q) (3) of such Act is amended by adding at the end
thereof the follounng new subparagraph:

"(H) Notwithstanding suparagraph (A) of this paragraph, if
the first month for which an indivdua i entitled to a widow's or
widower's insurance benefit is a month for which such individual is
aZ8o entitled to an old-age insurance benefit to which such individual
was first entitled for a month before she or he became entitled to a
widow's or widower's benft, the reduction in such widow's or wid-
ower's insurance benefit shall be determined under paragraph (1)."

And the Senate agree to the same.
Amendment numbered 52:
That the House recede from its disagreement to the amendment of

the Senate numbered 52, and agree to the same with an amendment as
follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: 1969, and 1972 (and by Public Law 9-5);
and the Senate agree to the same.

Amendment numbered 61:
That the House recede from its disagreement to the amendment of

the Senate numbered 61, and agree to the same with an amendment as
follows:

Strike out the matter proposed to be stricken out by the Senate
amendment; and on page 59, lines 3 and 4, of the House engrossed
bill, strike out "and section 3121 (a) (9) of the Internal Revenue Code
of 1954"; and the Senate agree to the same.

Amendment numbered 63:
That the House recede from its disagreement to the amendment of

the Senate numbered 63, and agree to the same with an amendment as
follows:

Strike out the matter proposed to be stricken out by the Senate
amendment, and on page 59, lines 8 and 9, of the House engrossed bill,
strike out "and section 3121(a)(9) of the Internal Revenue Code of
1954"; and the Senate agree to the same.

Amendment numbered 67 :
That the House recede from its disagreement to the amendment of

the Senate numbered 67, and agree to the same with an amendment as
follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following: $175; and the Senate agree to the same.

Amendment numbered 68:
That the House recede from its disagreement to the amendment of

the Senate numbered 68, and agree to the same with an amendment as
follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following: $175; and the Senate agree to the same.

Amendment numbered 69:
That the House recede from its disagreement to the amendment of

the Senate numbered 69, and agree to the same with an amendment as
follows:



In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following: $175; and the Senate agree to the same.

Amendment numbered 128:
That the House recede from its disagreement to the amendment of

the Senate numbered 128, and agree to the same with amendments as
follows:
I Restore the matter proposed to be stricken out by the Senate amend-
ment, and omit the matter proposed to be inserted by the Senate
amendment.

On page 98, line 22, of the House engrossed bill, strike out "123"
and insert the following: 117

On page 100, line 10, of the House engrossed bill, strike out "1972"
and insert the following: 1973; and the Senate agree to the same.

Amendment numbered 184:
That the House recede from its disagreement to the amendment of

the Senate numbered 184, and agree to the same with an amendment
as follows:

On page 34, line 20, of the Senate engrossed amendments, strike out
"insurance" and insert the following: insurance); and the Senate
agree to the same.

Amendment numbered 189:
That the House recede from its disagreement to the amendment of

the Senate numbered 189, and agree to the same with an amendment
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following: 4.85; and the Senate agree to the same.

Amendment numbered 191:
That the House recede from its disagreement to the amendment of

the Senate numbered 191, and agree to the same with an amendment as
follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following: 4.80; and the Senate agree to the same.

Amendment numbered 193:
That the House recede from its disagreement to the amendment of

the Senate numbered 193, and agree to the same with an amendment as
follows:

In lieu of the matter proposed to be inserted by the Senate amefid-
ment, insert the following: 5.85; and the Senate agree to the same.

Amendment numbered 198:
That the House recede from its disagreement to the amendment of

the Senate numbered 198, and agree to the same with an amendment as
follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following: 4.85; and the Senate agree to the same.

Amendment numbered 200:
That the House recede from its disagreement to the amendment of

the Senate numbered 200, and agree to the same with an amendment
as follows:
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In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following: 4.80; and the Senate agree to the same.

Amendment numbered 202:
That the House recede from its disagreement to the amendment of

the Senate numbered 202, and agree to the same with an amendment
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following: 5.85; and the Senate agree to the same.

Amendment numbered 203:
That the House recede from its disagreement to the amendment of

the Senate numbered 203, and agree to the same with amendments
as follows :

On page 36, line 16, of the Senate engrossed amendments, strike out
"1.1" and insert the following: 1.0

On page 36, line 20, of the Senate engrossed amendments, strike out
"1.3" andinsert the following: 1.25

On page 37, line 1, of the Senate engrossed amendments, strike out
"1993" and insert the following: 1986

On page 37, line 2, of the Senate engrossed amendments, strike out
"1.5" and insert the following: 1.35

On page 37, line 5, of the Senate engrossed amendments, strike out
"1992" and insert the following: 1985

On page 37, line 5, of the Senate engrossed amendments, strike out
"1.6 and insert the following: 1.45

And the Senate agree to the same.
Amendment numbered 204:
That the House recede from its disagreement to the amendment of

the Senate numbered 204, and agree to the same with amendments as
follows:

On page 37, line 13, of the Senate engrossed amendments, strike out
"1.1" and insert the following: 1.0

On page 37, line 16, of the Senate engrossed amendments, strike out
"1.3" and insert the following: 1.25

On page 37 of the Senate engrossed amendments, strike out lines 17
through 22 and insert the following:

"(4) with respect to wages received during the calendar years
1981,1982,1983,1984, and 1985, the rate shall be 1.35 percent; and

"(5) with respect to wages received after December 31, 1985,
the rate shall be 1.45 percent."

And the Senate agree to the same.
Amendment numbered 205:
That the House recede from its disagreement to the amendment of

the Senate numbered 205, and agree to the same with amendments as
follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following:

On page 38, line 5, of the Senate engrossed amendments, strike out
"1.1" and insert the following: 1.0

On page 38, line 7, of the Senate engrossed amendments, strike out
"1.3" and insert the following : 1.25



On page 38 of the Senate engrossed amendments, strike out lines 9
through 14, and insert the following:

"(4) with respect to wages paid during the calendar years 1981,
1980, 1983; 1984, and 1985, the rate shall be 1.35 percent; and

"(5) with respect to wages paid after December 31, 1985, the
rate shall be 1.45 percent."

And the Senate agree to the same.
Amendment numbered 208:
That the House recede from its disagreement to the amendment of

the Senate numbered 208, and agree to the same with amendments
as follows:

On page 38, line 22, of the Senate engrossed amendments, strike out
,"1.15" and insert the following: 11

On page 38, line 24, of the Senate engrossed amendments, strike out
'1.40" and insert the following: 1.15

On page 39, line 2, of the Senate engrossed amendments, strike out
"1.60" and insert the following: 1.5

On page 39, line 5, of the Senate engrossed amendments, strike out
"0.83" and insert the following: 0.795

On page 39, line 7, of the Senate engrossed amendments, strike out
"1.00,, and insert the following: 0.84

On page 39, line 9, of the Senate engrossed amendments, strike out
"'0.935" and insert the following: 0.895

And the Senate agree to the same.
Amendment numbered 209:
That the House recede from its disagreement to the amendment of

the Senate numbered 209, and agree to the same with an amendment,
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
jnent insert the following:

METHOD Op ISS5'UANCE OP SOCIAL SEOURITY ACCOUNT NUMBERS

SEc. 137. (a) Section 205(c) (2) of the Social Security Act is
anded--

(1) by inserting "(A)" immediately after "(2)"; and
, (9) by adding at the end thereof the following new subpara-

iIncarryin out his duties wnder subparagraph (A), the

Secretary shall tae af mtive measures to assure that socia security
account numbers will, to the maximum extent practicable, be assigned
to all members of appropriate groups or categories of individuals bY
assigning such numbers (or ascertaining that such numbers have
already been assigned) :

" (I) to aliens at the time of their lawful admission to the United
States either for permanent residence or under other authority
of law permitting them to engage in employment in the United
States and to other aliens at such time as their status is so changed
as to make it lawful for them to engage in such employment;

"(II) to any individual who is an applicant for or recipient
:of benefits under any program financed in whole or in part



12

from Federal funds including any child on whose behalf suh
benefits are claimed by another person; and
" (III) to any other individual when it appears that he could

have been but was not assigned an account number under the
provisions of subclauses (I) or (11) but only after such investi-
gation as is necessary to establish to the satisfaction of the See-
retary, the identity of such individual, the fact that an account
number has not already been assigned to such individual, and the
fact that such individual is a citizen or a noncitizen who is not,
because of his alien status, prohibited from engaging in employ-
ment;

and, in carrying out such duties, the Secretary is authorized to take
affirmative measures to assure the issuance of social security numbers:

"(IV) to or on behalf of children who are below school age at
the request of their parents or guardians; and

"(V) to children of school age at the time of their first enroll-
ment in school.

"(ii) The Secretary shall require of applicants for social security
account numbers such evidence as may be necessary to establish the
aqe, citizenship, or alien status, and true identity of such applicants,
and to determine which (if any) social security account number has
previously been assigned to such individual.

"(iii) In carrying out the requirements of this subparagraph, the
Secretary shall enter into such agreements as may be necessary with
the Attorney General and other oflcials and with State and local wel-
fare agencies and school authorities (including non-public school
authorities)."

And the Senate agree to the same.
Amendment numbered 212:
That the House recede from its disagreement to the amendment of

the Senate numbered 212, and agree to the same with amendments as
follows:

On page 53, line 24, of the Senate engrossed amendments, strike out
"140" and insert the following: 138

On page 53, line 25, of the Senate engrossed amendments, strike out,
"128 (a)" and insert the following: 10 (a)

On page 54, line 14, of the Senate engrossed amendments, strike out
"128 (b) "and insert the following: 122 (b)

On page 55, line 2, of the Senate engrossed amendments, strike out
"during" and insert the following: for

And the Senate agree to the same.
Amendment numbered 216:
That the House recede from its disagreement to the amendment of

the Senate numbered 216, and agree to the same with an amendment
as follows:

On page 57, line 4, of the Senate engrossed amendments, strike out
"144" and insert the following: 139; and the Senate agree to the same.

Amendment numbered 217:
That the House recede from its disagreement to the amendment of

the Senate numbered 217, and agree to the same with amendments as
follows:

On page 57, line 21, of the Senate engrossed amendments, strike out
"145" and insert the following: 140



"On page 58, line 9, of the Senate engrossed amendments, strike out"code" and insert the following: Code
And the Senate agree to the same.

* Amendment numbered 218:
That.the House recede from its disagreement to the amendment of

the Senate numbered 218, and agree to the same with an amendment
as follows:

On page 59, line 5, of the Senate engrossed amendments, strike out
"146" and insert the following: 141; and the Senate agree to the same.

Amendment numbered 219:.
That the House recede from its disagreement to the amendment of

the Senate numbered 219, and agree to the same with amendments as
follows:

On page 60, line 13, of the Senate engrossed amendments, strike out
"147" and insert the following: 142

,On page 60, after line 15, of the Senate engrossed amendments, in-
sert the following:

BENEFITS IN CAS OF CERTAIN INDIVIDUALS INTERNED DUING WORLD WAR 11

On page 62, line 1, of the Senate engrossed amendments, strike out
computationn" and insert the following: commutation

And the Senate agree to the same.
Amendment numbered 220:
That the House recede from its disagreement to the amendment of

the Senate numbered 220, and agree to the same with an amendment,
as follows:

On page 65, line 5, of the Senate engrossed amendments, strike out
"148" and insert the following: 143; and the Senate agree to the same.

Amendment numbered 222:
That the House recede from its disagreement to the amendment of

the Senate numbered 222, and agree to the same with amendments,
as follows:

06 page 69, line 16, of the Senate engrossed amendments, strike
out "150" and insert the following: 144

On page 70, line 7, of the Senate engrossed amendments, strike out
"203" and insert the following: 230

- Andth.Senate agree to the same.
Amendment numbered 226:
That the House recede from its disagreement to the amendment of

the Senate numbered 226, and agree to the same with amendments,
as follows:

On page 80, line 18, of the Senate engrossed amendraps, strike
.out "154" and insert the following: 145; and the Senate agree to the
san..

Amendment numbered 229:
That the House recede from its disagreement to the amendment

of the Senate numbered 229, and agree to the same with amendments
as follows:

Strike out the matter proposed to be stricken out by the Senate
amendment and insert the matter proposed to be inserted by the
Senate amendment.

. aet. 1B05 0, 92-2----2



On page 137, lines 22 and 23, of the House engrossed bill, strike
out "paragraph (2) of subsection (A)," and, insert the following:
subsection (b)

On page 138, line 12, of the House engrossed bill, strike out "(a) (2)"
and insert the following : (b)

On page 138, lines 13 and 14, of the House engrossed bill, strike out
"subparagraph (B) (iii)" and insert the following: paragraph (8)
(A) (iii)

And the Senate agree to the same.

Amendment numbered 253:
That the House recede from its disagreement to the amendment

of the Senate numbered 253, and agree to the same with amendments
as follows:

On page 84, line 7, of the Senate engrossed amendments, strike out
"therefor" and insert the following: for such hospital insuance
benefits

On page 84, lines 8 and 9, of the Senate engrossed amendments,
strike out "at the time she filed for mother's insurance benefits".

And the Senate agree to the same.

Amendment numbered 293:
That the House recede from its disagreement to the amendment 9f

the Senate numbered 293, and agree to the same with amendments'as
follows:

Restore the matter proposed to be stricken out by the Senate amend-
ment, and on page 152, lIme 23, of the House engrossed hill, strike out
"1971" and insert the following: 1972

On page 153, line 2, of the House engrossed bill, strike out "1971"
and insert the following: 1979

And the Senate agree to the same.

Amendment numbered 294:
That the House recede from its disagreement to the amendment of

the Senate numbered 294, and agree to the san with an amendment
as follows:

Strike out the matter proposed to be stricken out by the Senate
amendment, and omit the matter proposed to be inserted by the Senate
amendment; and the Senate agree to the same.

Amendment numbered 310:
That the House recede from its disagreement to the amendment of

the Senate numbered 310, and agree to the same with an amendment
as follows:

Restore the matter proposed to be stricken out by the Senate amend-
ment; and the Senate agree to the same.

Amendment numbered 312:
That the House recede from its disagreement to the amendment of

the Senate numbered 312, and agree to the same with an amendment
as follows:

On page 93 of the Senate engrossed amendments strike out "ad"
on line 8 and all that follows down through line 11; and the Senate
agree to the same.



'Amendment numbered 314:
That the House recede from its disagreement to the amendment of

the Senate numbered 314, and agree to the same with amendments as
follows:

On page 93, lines 16 and 17, of the Senate engrossed amendments,
strike out "AND NEWLY ELIGIBLE ADULT WELFARE RECIPIENTS".

On page 93 of the Senate engrossed amendments, strike out line 21
and all that follows over to and including line 12 on page 95, and
insert the following:

"(e) ,Notsbithstanding any other provision of this title, effective
January 1, 1974, each State plan approved under this title must pro-
vide t hat each family which was eligible for assistance pursuant to
part A of title IV in at least 3 of the 6 months immediately preceding
the month in which such family became ineligible for such assistance
because of increased income from employment, shall, while a member
of such family is employed, remain eligible for such assistance for 4
calendar months following the month in which such family would
otherwise be determined to be ineligible for such assistance because
of the income and resources limitations contained in such plan."

On page 95, line 13, of the Senate engrossed amendments, strike out
"(c)" and insert the following: (b)

On page 95, line 19, of the Senate engrossed amendments, strike
dut "as defined in" and insert the following: within the meaning of

On page 96, line 10, of the Senate engrossed amendments, strike
out "1973" and insert the following: 1974

And the Senate agree to the same.
Amendment numbered 326:
That the House recede from its disagreement to the amendment of

the Senate numbered 326, and agree to the same with an amendment
as follows:

On page 102 of the Senate engrossed amendments, strike out "filed"
in line 2 and all that follows down through the end of line 16, and
insert the following: filed with respect to items or services furnished
after the date of the enactment of this Act.; and the Senate agree
to the same.

Amendment numbered 347:
That the House recede from its disagreement to the amendment of

the Senate numbered 347, and agree to the same with amendments
as follows:

On age 139, line 6, of the Senate engrossed amendments, after
"estabFish;", insert the following: and

On page 139 of the Senate engrossed amendments, strike out line
7 and all that follows down through page 140, line 11.

On page 140, line 12, of the Senate engrossed amendments, strike
out" (L)" and insert the following: (I)

And the Senate agree to the same.

Amendment numbered 361:
That the House recede from its disagreement to the amendment of

the Senate numbered 361, and agree to the same with an amendment
as follows:
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On page 142, line 3, of the Senate engrossed amendments, strike
out "lower" and insert the following: lowest; and the Senate agree
to the same.

Amendment numbered 365:
That the House recede from its disagreement to the amendment of

the Senate numbered 365, and agree to the same with amendments as
follows:

Restore the matter proposed to be stricken out by the Senate
amendment.

On page 201, line 12, of the House engrossed bill; strike out "1071"
and insert the following: 197

On page 201, line 23, of the House engrossed bill, strike out "1971"
and insert the following: 1979

On page 202, line 14, of the House engrossed bill, after "directly"
insert the following: from cost increases which the Secretary deter-
mines are attributable to the upgrading of services and facilities re-
quired by this Act or

On page 202, line 17, of the House engrossed bill, strike out "1971"
and insert the following: 1972

And the Senate agree to the same.
Amendment numbered 367:
That the House recede from its disagreement to the amendment of

the Senate numbered 367, and agree to the same with amendments as
follows:

On page 143, line 5, of the Senate engrossed amendments, strike out
"(iv)" and insert the following: (iii)

On page 144, line 15, of the Senate engrossed amendments, strike
out "10" and insert the following: 20

On page 144, line 16, of the Senate engrossed amendments, strike
out "costs" and insert the following: cost

On page 144 of the Senate engrossed amendments, strike out lines
19 through 21.

On page 144, line 22, of the Senate engrossed amendments, strike
out "(III)" and insert the following: (II)

On page 145 of the Senate engrossed amendments, strike out lines
5 through 23 and insert the following:

cost of providing such services, the resulting difference (h4re-
inafter referred to as 'losses'), shall be absorbed by such
organization, and shall be carried forward and offset from saving;
realized in later years, with the apportiomesst of savings being
proportional to the losses absorbed and not yet offset;

On page 145, line 24, of the Senate engrossed amienAments, strike
out "(iv) "and insert the following: (iii)

On page 146, line 5, of the Senate engrossed amendments, strike
out "or losses".

On page 147, line 5, of the Senate engrossed amendments, strike out"(v)" and insert the following: (iv)
And the Senate agree to the same.
Amendment numbered 371:
That the House recede from its disagreement to the amendment of

the Senate numbered 371, and agree to the same with an amendment
as follows:

On page 150, lines 4 and 5, of the Senate engrossed amendments,
strike out "generally"; and the Senate agree to the same.



Amendment numbered 392:
That the House recede from its disagreement to the amendment of

the Senate numbered 392, and agree to the same with amendments as
follows:

On page 153 line 15, of the Senate engrossed amendments, strike
out "and losses".

On page 154, line 9, of the Senate engrossed amendments, strike
out "its proportionate share of" and insert the following: the

And the Senate agree to the same.
Amendment numbered 397:
That the House recede from its disagreement to the amendment of

the Senate numbered 397, and agree to the same with an amendment
as follows:

On page 156, line 2, of the Senate engrossed amendments, strike
out "(iv)" and insert the following: (iii); and the Senate agree to
the same.

Amendment numbered 402:
That the House recede from its disagreement to the amendment of

the Senate numbered 402, and agree to the same with amendments as
follows:

On page 157, line 20, of the Senate engrossed amendments, strike
out "or losses (as the case may be) ".

On page 157, line 21, of the Senate engrossed amendments, after
"Trust Funds" insert the following: , or the resulting losses shall be
absorbed by such organization,

And the Senate agree to the same.
Amendment numbered 407:
That the House recede from its disagreement to the amendment of

the Senate numbered 407, and agree to the same with an amendment
as follows:

On page 159, line 3, of the Senate engrossed amendments, strike out
'. attended care" and insert the following: skilled nursing; and the
Senate agree to the same.

Amendment numbered 413:
That the House recede from its disagreement to the amendment of

the Senate numbered 413, and agree to the same with amendments as
follows:

Restore the matter proposed to be stricken out by the Senate amend-
ment, and on, page 231, lines 16 and 17, of the House engrossed bill,
strike out "and included in the plan" and insert the following: and re-
viewed and approved by the Secretary and (after notice of approval
by the Secretary) included in the plan; and the Senate agree to the
samle.

Amendment numbered 420:
That the House recede from its disagreement to the amendment of

the Senate numbered 420, and agree to the same with amendments as
follows:

Restore the matter proposed to be stricken out by the Senate amend-
ment, strike out the matter proposed to be inserted by the Senate
amendment, and on page 241, line 1, of the House engrossed bill, after
"systems" insert the following: (whether such systems are operated
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directly by the State or by another person under a contract with the
State) ; and the Senate agree to the same.

Amendment numbered 451:
That the House recede from its disagreement to the amendment of

the Senate numbered 451, and agree to the same with an amendment as
follows:

Strike out the matter proposed to be stricken out by the Senate
amendment, insert the matter proposed to be inserted by the Senate
amendment, and on page 255, line 22, of the House engrossed bill
strike out "POVIDER" and insert the following: PROvinZR; and the
Senate agree to the same.

Amendment numbered 453:
That the House recede from its disagreement to the amendment of

the Senate numbered 453, and agree to the same with an amendment
as follows:

On page 166, line 3, of the Senate engrossed amendment, strike out
"$10,000 and insert the following: $50,000; and the Senate agree to
the same.

Amendment numbered 457:
That the House recede from its disagreement to the amendment of

the Senate numbered 457, and agree to the same with an amendment
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following: or regulations of the Secretary; and the
Senate agree to the same.

Amendment numbered 467:
That the House recede from its disagreement to the amendment of

the Senate numbered 467, and agree to the same with amendments as
follows:,

On page 172, line 17, of the Senate engrossed amendments, strike
out "(16 )" and insert the following: (15)

On page 172, line 22, of the Senate engrossed amendments, after
"person" insert the following: who

On page 172, line 23, of the Senate engrossed amendments, strike
out "1" and insert the following: 10

On page 174, line 3, of the Senate engrossed amendments, strike
out "homes;" and insert the following: facilities; and" and

On page 174 of the Senate engrossed amendments, strike out line 4
and all that follows down through line 11.

On page 174, line 12, of the Senate engrossed amendments, strike
out "(16)" and insert the following: (15)

On page 174, line 13, of the Senate engrossed amendments, strike
out" (3)and insert the following: (9)

And the Senate agree to the same.
Amendment numbered 470:
That the House recede from its disagreement to the amendment of

the Senate numbered 470, and agree to the same with amendments as
follows:

On page 177, line 4, of the Senate engrossed amendments, strike
out "HOMES".



I On page 177, line 18, of the Senate engrossed amendments, strike
out "1974" and insert the following: 1976

On page 177, line 14, of the Senate engrossed amendments, strike
out "skilled nursing home" and insert the following. skilled nursing

An the Senate agree to the same.
Amendment numbered 471:
That the House recede from its disagreement to the amendment of

the Senate numbered 471, and agree to the same with an amendment
follows:

On page 179 of the Senate engrossed amendments beginning with
line 5, strike out down through page 184, line 10, and insert the
following:

MEDICAID CERTIFICATION AND APPROVAL OF SKILLED NURSING ABILITIES

Ssc. 249A. (a) Title XIX of the Social Security Act is amended
by addig at the end thereof (after the new section 1909 added by
this Act) the following pzew section;

CERTIFICATIONN AND APPROVAL O SKILLED NURSING FACILITIES

"SEc. 1910. (a) Whenever the Secretary certifies an institution in a
State to be qualified as a skilled nursing facility under title XVIII,
such institution shall be deemed to meet the standards for certification
as a skilled nursing facility for purposes of section 1902 (a) (28).
"* "(b) The Secretary shall notify the State agency administering
Me medical assistance plan of his approval or diapproval of any in-
stitutio n which has applied for certification by him as a qualified
skilled nursing facility."

(b) Section 1866(a) (1 of the Social Security Act is amended by
adding at the end there the following sentence: "An agreement un-
der this paragraph with an extended care facility shall be for a term
of not exceeding 12 months, except that the Secretary may extend
such term for a period not exceeding 2 months, where the health and
safety of patients will not be jeopardized thereby, if he finds that such
extension is necessary to prevent irreparable harm to such facility or
hardship to the individuals being furnished items or services by such
facility or if he finds it impracticable within such 1-month period to
determine whether such facility is complying with the provisions of
this title and regulations thereunder."

(c) Section 1866 (b) of such Act is amended by-
(1) striking out, in the material which precedes clause (1),

"terminated-" and inserting in lieu thereof "terminated (and in
the case of an extended care facility, prior to the end of the term
specified in subsection (a) (1) )-"; and

(2) by striking out all of clause (3) appearing after the phrase
"Any termination shall be applicable--" and inserting in lieu
thereof the following:

"( 3) in the case of inpatient hospital services (including tuber-
culosis hospital services and inpatient psychiatric hospital
services) or post-hospital extended care services, with respect to
services furnished after the effective date of such termination,
except that payment may be made for up to thirty days with re-
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#pect to inpatient institutional sertees furnished to any .eligible
individual who was admitted to such institutiowpriar to the effee-
five date of such termination,".

(d) Section 1866(c) of such Act is amended by inserting "(I)"
after "(c)" and by adding at the end thereof the following new para-
graph:

"()In the ease of a skilled ursi.n f a t he
progrTam established by ti le and title XI , ti'- teeta ay
enter into an agreement under this etion on i h a itd has
been approved pursuant to section 1910, and mermof ny, srCk
agreement shall be in accordance with the period aof a I ei llfci-
gibility peeified by the Seoreta y pursuant to suck secto. .

(e) The provision of this sectionshall be effective with respect to
agreements filed with. the Secretary under section 1866 Of te Social
Security Act by skillad nursing facilities (as defied in sect Zo'n 1861
(j) of such Act) before, on, or after the date of enacment of this Act,
but accepted by him on or after such date-

(f) twit standing any other provision of law, any ao'emed,
filed by a skilled nursing facility (a defined in section 1861(j),of the
Social Security Act) with the Secretary under section 1866 of suck
Act and accepted by him prior to the date of eactment of this Act,
which was in effect on such date shall be deemed to be for a speriofed
term ending on December 31,1973.

And the Senate agree to the same.
Amendment numbered 472:
That the House recede from its disagreement to the amendment of

the Senate numbered 472, and agree to the same with an amendment
ias follows:

On page lo4, line 17, of the Senate engrossed amendments, strike
out "effective January 1, 1972" and insert the following: ej7ftie for
the period beginning October 1, 1972, and ending June 30, 1274;- and
the Senate agree to the same.

Amendment nun~bered 474:
That the House recede f rom its disagreement to the amendment of

the Senate numbered 474, and agree to the same with an amendment
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
mnent insert the following:

LIMITATIONS ON INSTITUTIONAL CARD

Se-c. 249D. Section 121(b) of the Social Security Amendments of
1965 is amended by adding at the end thereof the following new sen-
tence: "After the date of enactment of the Soia Scourity Amend-

metA f17,Fdrlmthn hl itb aial o n oto
of a y pa m n by a y S a e u d r tte I X, X , or X , or p t
a o il V fteScilScrt c o r nacuto n ed
mclo n, te ye frmda aepoiddb nisiuint
anh ni. ula niptetteeoi h aeo n tt hc



could be) provided under a State plan approved under title XIX of
such Act by an institution certified under such title XIX."
And the Senate agree to the, saine.
Amendment numbered 475 :
That the House recede from its disagreement to the amendment of

the Senate numbered 475, and agree to the same with all amendment
as follows:

On page 188, line 6, of the Senate engrossed amendments, after
"thereafter" insert the following : prior to October 1974; and the Sen-
ate agree to the same.

Amendment numbered 476:
That the House recede from its disagreement to the amendment

of the Senate numbered 476, and agree to the same with amendments
as follows:

On page 192, line 8, of the Senate engrossed amendments, strike out
fiW ess"'and insert the following: prior to January 1, 1976, nor after
such date, unless

On page 194, between lines 7 and 8, of the Senate engrossed amend-
ments, insert the following:

"(f) (1) In the case of agreements entered into prior to January 1,
1976, under this part under which any organization is designated as
the Professional Standards Review Organization for any area, the
Secretary shall, prior to entering into any such agreement with any or-
ganization for any area, inform (under regulations of the Secreiary)
the doctors of medicine or osteopathy who are in active practice in such
area of the Secretary's intention to enter into such an agreement with
such organization.

" "(2) If, within a reasonable period of time following the serving
,of such notice, more than 10 per centum of suvh doctors object to the
Secretary's entering into such an. agreement with such organization
on the ground that such organization i.s not representative of doctors
in such area, the Secretary shall conduct a pollro such doctors to de-
termine whether or not such organization is representative of such
doctors in s'uch area. If more than 50 per centum of the doctors re-
#Vonding to such poll indicate that such organization is not representa-
tive of such doctors in such area the Secretary shall not enter into such
an agreement with such organization.

On page 196, line 12, of the Senate engrossed amendments, after the
word "shall" insert the following: (subject to the provisions of sub-
section (g))

On page 203, between lines 9 and 10, of the Senate engrossed amend-
ments, insert the following :

"(g) Notwithstanding any other provision of this part, the responsi-
btity for review of health care services of any Professional Standards

review Organization shall be the review of health care services pro-
vided by or in institutions, unless such Organization shall have made
a request to the Secretary that it be charged with the duty and function
of reviewing other health care services and the Secretary shall have
ap proved such request.

And the Senate agree to the same.



Amendment numbered 495:
That the House recede from its disagreement to the amendment bf

the Senate numbered 495, and agree to the same with an amendment
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: July 1, 1973; and the Senate agree to the
same.

Amendment numbered 505:
That the House recede from its disagreement to the amendment of

the Senate numbered 505, and agree to the same with an amendment
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following: or part A pursuant to section 1818; and the
Senate agree to the same.

Amendment numbered 513:
That the House recede from its disagreement to the amendment of

the Senate numbered 513, and agree to the same with an amendment
as follows:

Strike out the matter proposed to be stricken out by the Sendt
amendment; and on page 278, line 7, of the House engrossed bill, strike
out "(as amended by section 544(11) of this Act)".

And the Senate agree to the same.

Amendment numbered 514:
That the House recede from its disagreement to the amendment of

the Senate numbered 514, and agree to the same with an amendment
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following: (31), and (33), ; and the Senate agree to
the same.

Amendment numbered 522:
That the House recede from its disagreement to the amendment of

the Senate numbered 522, and agree to the same with an amendment
as follows:

On page 234, line 21, of the Senate engrosesd amendments, after
spinen" insert the following: (to correct a subluxation demonstrated
by X-ray to exist) ; and the Senate agree to the same.

Amendment numbered 526:
That the House recede from its disagreement to the amendment of

the Senate numbered 526, and agree to the same with amendments as
follows:

On page 237, lines 6 and 7, of the Senate engrossed amendments,
strike out "the terms 'extended care facility' and 'skilled nursing
home'" and insert the following: the terms' extended care facility',
'extended care facilities', 'skilled nursing home', and 'skilled nursing
homes'
On page 237, line 9, of the Senate engrossed amendments, strim

out "facility,'" and insert the following: facility' or 'skilled nursing
facilities', as the case may be,

On page 238, line 10, of the Senate engrossed amendments, strike
out "and".



On page 238, line 11, of the Senate engrossed amendments, strike out
the period and insert the following: ; md

Ou page 238 of the Senate engrossed amendments, after line 11,
insert the following:

( 4) section 1121.
,On page 238, lines 14 and 15, of the Senate engrossed amendments,

strike out "the terms 'extended care facility' and 'skilled nursing
home'" and insert the following: the terms tendedd care facility,
'extended care facilities', 'skilled nursing home', and 'skilled nursing
homes'

On page 238, line 17, of the Senate engrossed amendments, strike
out "ity,' " and insert the following: ity' or 'skilled nursing facilities',
as the case may be,
, On page 238, line 18, of the Senate engrossed amendments, after
- 1903 (g)" insert the following: and (h)

On page 239, line 22, of the Senate engrossed amendments, strike out"and".
On page 239, line 24, of the Senate engrossed amendments, strike

out the period and insert the following: ; and
On page 239 of the Senate engrossed amendments, after line 24,

add the following:
(16) section 19 0 3(j) of such Act as added by section 225 of this

Act;
(17) section 1814(h) of such Act as added by section 208(a)

of this Act; and
(18) section 18 66 (a) (1) of such Act as amended by section 249A

of this Act.
And the Senate agree to the same.
Amendment numbered 531:
That the House recede from its disagreement to the amendment of

the Senate numbered 531 and agree to the same with an amendment as
follows:
, In lieu of the matter proposed to be inserted by the Senate amend-

ment insert the following:

COVERAGE O OUTPATIENT SPEECH PATHOLOGY HERVICE UNDER MEDICARE

&cc. £83. (a) Section 1861 (p) of the Social Security Act is amended
by adding at the end thereof the following new sentence" "The term
'outpatient physical therapy services' also includes speech pathology
wrvices furnished by a provider of services, a clinic, rehabilitation
agency (including a single service rehabilitation facility), or by a
public health agency, or by others under an arrangement with, and
under the supervision of, such provider, clinic, rehabilitation agency,
or public health agency to an individual as an outpatient, subject to
the conditions prescribed in this subsection; except that the terems
'speech pathology' and 'speech pathologists' shall be substituted for
the terms 'physical therapy' and 'physical therapists' as used therein,
and for the purposes of this sentence the term 'single service rehabili-
tation facility' means a facility in which only speech pathology shall
be required to be provided.".

(b) The provisions of this section shall apply with respect to serv-
ices rendered after December 31,197£.
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And the Senate agree to the same.
Amendment numbered 542:
That the House recede from its disagreement to the amendment of

the Senate numbered 542, and agree to the same with an amendment
as follows:

On page 265, line 21, of the Senate engrossed amendments, strike
out "REHABILITATIVE" and insert the following: REHABILITATION; and
the Senate agree to the same.
Amendment numbered 545:

That the House recede from its disagreement to the amendment of
the Senate numbered 545, and agree to the same with an amendment
as follows:

On page 267, line 14, of the Senate engrossed amendments, strike
out "1971" and insert the following: 1972; and the Senate agree to
the same.
Amendment numbered 548:

That the House recede from its disagreement to the amendment of
the Senate numbered 548, and agree to the same with amendments
as follows:

On page 268, line 20, of the Senate engrossed amendments, strike
out "AND COSTS OF".

On pare 268, line 23, of the Senate engrossed amendments, strike
out "249 ,".

On page 269, line 2, of the Senate engrossed amendments, strike
out "(34)' and insert the following: (33)

On page 269, line 4 of the Senate engrossed amendments, strike
out "(35)" and insert the following: (34)

On page 269, line 5, of the Senate engrossed amendments, strike
out" (35)" and insert the following: (34)

On page 269, line 6, of the Senate engrossed amendments, strike
out "paragraphs" and insert the following: paragraph

On page 269, line 7, of the Senate engrossed amendments, strike
out" (36)" and insert the following: (35)

On page 269 of the Senate engrossed amendments, strike out line
19 and all that follows down through page 270, line 11, and insert the
following: supplied."

And the Senate agree to the same.
Amendment numbered 549:
That the House recede from its disagreement to the amendment of

the Senate numbered 549, and agree to the same with amendments
as follows:

On page 271 of the Senate engrossed amendments, strike out lines
13 through 16, and insert the following :

"(B) inpatient services tchkic, in the case of any individual,
involves active treatment (i) which meets such standards as may
be prescribed pursuant to title XVIII in regulations by the Secre-
tary, and (ii) which a team, consisting of physicians and other
personnel qualified to make determinations with respect to men-
tal health conditions and the treatment thereof, has determined
are necessary on an inpatient basis and can reasonably be ex-
pected to improve the condition, by reason of which such services



are necessary, to the extent that eventually such services will no
longer be necessary; and

Beginning on page 272, line 17, of the Senate engrossed amend-
ments, strike out all through page 273, line 2, of such engrossed
amendments; and the Senate agree to the same.

Amendment numbered 550:
That the House recede from its disagreement to the amendment of

the Senate numbered 550, and agree to the same with al amendment
as follows:

On page 273, line 22, of the Senate engrossed amendments, strike
o.0ut "249D,"; and the Senate agree to the same.

Amendment numbered 551:
That the House recede from its disagreement to the amendment

of the Senate numbered 551, and agree to the same with amendments
as follows:

On page 275, line 9, of the Senate engrossed amendments, strike out
"100" and insert the following: 90

On page 276, lines 6 affd 7, of the Senate engrossed amendments,
strike out "(but only if title IV of such Act does not already so
provide)"

On page 276, line 16, of the Senate engrossed amendments, strike out
"100"' and insert the following: 90

On page 276, line 22, of the Senate engrossed amendments, strike out
"2 per centuzn" and insert the following: 1 per centum

And the Senate agree to the same.

Amendment numbered 552:
,That the House recede from its disagreement to the amendment of

the Senate numbered 552, and agree to the same with amendments as
follows:
, On page 277, lines 17 and 18, of the Senate engrossed amendments,
strike out "(but only if title IV of such Act does not already so
provide) ".
,,On, page 277, line 22, of the Senate engrossed amendments, strike out
"2 per centum" and insert the following: I per centunm

And the-Senate agree to the same.

-Amendment Numbered 555:
That the House recede from its disagreement to the amendment of

the Senate numbered 555, and agree to the same with amendments, as
follows:

,On page 293 of the Senate engrossed amendments, strike out lines
18 and 19 and insert the following:

Sic 299I.CE/ective with respect to services provided on and after
July 1,1073, section 9226 of the Social Security Act (as a* i by
Section 201 (b) (5) of this Act) is amended by redesignating subsec-
tion (e) as subsection (f), and by inserting after subsection (d) the
Following new subsection:

On page 293, line 20, of the Senate dngrossed amendments, strike
out "the" and insert the following: this

H. nept. 1605 O, 92-2----
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On page 294, lines 11 and 12, of the Senate engrossed amendments,
strike out "deductible premium and copayment provision" and insert
the following: deductible, premium, and copayment provisions

On page 294, lines 14 and 15, of the Senate engrossed amendments,
strike out "would begin with the sixth month after the month of onset
of chronic 'kidney failure" and insert the following; shall begin with
the third month after the month in which a course of renal dialysis
is initiated

On page 294, line 17, of the Senate engrossed amendments, strike out
"transplant." and insert the following: transplant or such course of
dialysis is terminated.

On page 294, line 23, of the Senate engrossed amendments, strike out
"procedure" and insert the following: procedures

And the Senate agree to the same.
Amendment numbered 558:
That the House recede from its disagreement to the amendment of

the Senate numbered 558, and agree to the same with an amendment
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following:

OERTIEIOATION OF INTERMEDIATE CARE PAOILITIEB AND SKILLED NURSING
FACILITIES LOOATBD ON AN INDIAN RESERVATION

SEc. 299L. (a) Section 1905(c) of the Social Security Act, as added
by Public Law 90-023, is amended by adding after the penultimate
sentence thereof the following: "The term 'intermediate care facility'
also includes any institution which is located in a State on an Indian
reservation and is certified by the Secretary as meeting the require-
ments of clauses (2) and (3) of this subsection and providing the car
and services required under clause (1).".

(b) Section 1905 of the Socia? Security Act, as amended by this
Act, is amended by adding at the end thereof the following new
subsection:

"(h) For purposes of this title, the term 'skilled nursing facility'
also includes any institution which is located in a State on an Indian
reservation and is certified by the Secretary as being a qualifed Skilled
nursing facility by meeting the requirements of section 1861(j)."

And the Senate agree to the same.
Amendment numbered 564:
That the House recede from its disagreement to the amendment of

the Senate numbered 564, and agree to the same with ame dments as
follows:

On page 306, line 20, of the Senate engrossed amendments strike out
"$2,500," and insert the following: (i) in case such individual has a
spouse with whom he is living, $2,850, or (ii) in case such individual
has no spouse with whom he is living, $1,600,

On page 307, line 6, of the Senate engrossed amendments, strike out
"$2,500," and insert the following: $,850,e

On page 314, line 5, of the Senate engrossed amendments, strike out
"$600" and insert the following: $240

On page 314, line 24, of the Senate engrossed amendments, strike out
"$1,020" and insert the following: $780



On page 315, line 14, of the Senate engrossed amendments, strike out
"'$1,020" and insert the following: $780
1 On page 315, line 24, of the Senate engrossed amendments, strike out
O$1,020" and insert the following: $780
. On page 312, lines 20 and 21, of the Senate engrossed amendments,
strike out "without reasonable payments therefor,"

On page 319, lines 18 and 19, of the Senate engrossed amendments,
-strike out "18 years of age or older and".
1 On page 319, line 23, of the Senate engrossed amendments, immedi-
ately before the period insert the following: (or, in the case of a child
under the age of 18, if he suffers from any medically determinable
physical or mental impairment of comparable severity).

On page 323, lines 7 and 8, of the Senate engrossed amendments,
strike out "twenty-one" and insert the following -twenty-two

On page 333, line 17, of the Senate engrossed amendments, strike out
"to the maximumn extent feasible".

On page 311, after line 23, of the Senate engrossed amendments,
insert the following:

"Certain IndividiZws Deemed to Meet Income Test

"(h) In determining eligibility for, and the anwunt of, benefits pay-
able under this section in the case of any individual or any individual
and his spouse (as the case may be) who is blind (as that term is de-
fined under a State plan approved under title X or XVI as in effect
in October 19720) and who for the month of December 1973 was
a recipient of aid or assistance under a State plan approved under title
X or XVI, there shall be disregarded an amount equal to the greater
of the amounts determined as follows-

"(1) the maximum amount of any earned or unearned income
which could have been disregarded under the State plan (above
referred to, and as in effect in October 1972), or

"(2) the amount which would be required to be disregarded
under section 16100 without application of this subsection

On page 310 of the Senate engrossed amendments, strike out lines
1 through 12, and insert the following:

"(3) (A) No person who is an aged, blind, or disabled individual
*"skly by reason of disability (as determined under section 1614(a)
(3)) shall be an eligible individual or eligible spouse for purposes of
this title with respect to any month if such individual is medically
determined to be a drug addict or an alcoholic unless such individual
is undergoing any treatment that may be appropriate for his condition
as a dreg addict or alcoholic (as the case may be) at an institution or
facility approved for purposes of this paragraph by the Secretary (so
!ong as such treatment is available) and demonstrates that he is coM-
'plying with the terms, conditions, and requirements of such treatment
and with requirements imposed by the Secretary under subparagraph
(B).

"(B) The Secretary shall provide for the monitoring and testing of
all individuals who are receiving benefits under this title and who as
a condition of such benefits are required to be undergoing treatment
and complying with the terms, conditions, and requirements thereof
as described in subparagraph (A), in order to assure such compliance
and to determine the extent to which the imposition of such require-



menrt is contributing to the achievement of the purposes of this title.
The Secretary shall anualby submit to the Congres a full and com-
plete report on hie activities under this paragraph.

On page 327, line 7, of the Senate engrossed amendments, after "(c)"
insert the following: (1).

On page 327, after line 14, of the Senate engrossed amendments, in-
sert the following:

(2) Any State (or political subdivision), in determining the eligi-
bility of any individual for supplementary payments described in sub-
secton (a), may disregard amounts of earned and unearned income
in addition to other amounts which it is required or permitted to dis-
regard under this section in determining such eligibility, and shall
include a provision specifying the amount of any such income that
will be disregarded, if any.

On page 328, line 15, of the Senate engrossed amendments, after the
period insert the following: Notwithstanding the provisions of the
preceding sentence, in the case of any individual or eligible spouse
referred to in section 1611(e) (3) (A), the Secretary shall provide for
making payments of the benefit to any other person (including an ap-
propriate public or private agency) who is interested in or concerned
with the welfare of such individual (or spouse).

On page 351, line 19, of the Senate engrossed amendments, strike out
"Effective January 1, 1974, section" and insert the following: Section.

On page B53, after line 16, of the Senate engrossed amendments in-
sert the following:

(c) The provisions of this section shall become effective on the date
of enactment of this Act.

And the Senate agree to the same.
Amendment numbered 565:
That the House recede from its disagreement with the Senate num-

bered 565, and agree to the same with an amendment as follows:
In lieu of the matter proposed to be inserted by the Senate amend-

ment insert the following:

DI5rBBOARDING OP INCOME OF OABDI RRUIPIRNT l-e DETERMINING NEED
POE PUBLIC ASISTANO

SEc. 306. In addition to the requirements imposed by law as a condi-
tion of approval of a State plan to provide aid or assistance in the form
of money payments to individuals under title I, X, XIV, or XVI of
the Social Security Act, there is hereby imposed the reQuiremen (and
the plan shall be deemed to require) that, in the case oany individual
receiving aid or assistance for any month after October 1972, or at the
option of the State, September 1972, and before January 1-7 who also
receives in such month a monthly insurance benefit under title II of
such Act which was increased as a result of the enactment of Public
Law 9R-336, the sum of the aid or assistance received by him for such
month, plus the monthly insurance benefit received by him in such
month (not including any part of such benefit which is disregarded
under such plan), shall exceed the sum of the aid or assistance whiVh
would hare been received by him for such month under such plan as in
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affect for October 1972, plus the monthly insurance benefit which would
have been received by him in such month, by an amount equal to $4 or
(if less) to such increase in his monthly insurance benefit under such
title II (whether such excess is brought about by disregarding a portion
of such monthly insurance benefit or otherwise).

And the Senate agree to'the same.
Amendment numbered 567:
That the House recede from its disagreement to the amendment of

the Senate numbered 567, with an amendment as follows:
In lieu of the matter proposed to be inserted by the Senate amend-

ment, insert the following:

TITLE IV-MISCELLANEOUS

LIMITATION ON FISCAL LIABILITY OF STATES FOR OPTIONAL STATE
SUPPLEMENTATION

SEc. 401. (a) (1) The amount payable to the Secretary by a State for
'any fiwal year pursuant to its agreement or agreements under section
1616 of the Social Security Act shall not exceed the non-Federal share
of expenditures as aid or assistance for quarters in the calendar year
1972 under the plans of the State approved under titles I, X, XIV,
and XVI of the Social Security Act (as defined in subsection (c) of
this section).

(2) Paragraph (1) of this subsection shall only apply with respect
to that portion of the supplementary payments made by the Secre-
tary on behalf of the State under such agreements in any fiscal year
which does not exceed in the case of any individual the difference
Petween--

(A) the adjusted payment level under the appropriate ap-
proved plan of such State as in effect for January 1972 (as de-
fined in subsection (b) of this section), and

(B) the benefits under title XVI of the Social Security Act,
plus income not excluded under section 1612(b) of such Act in
determining such benefits, paid to such individual in such fiscal
year,

and shall not apply with respect to supplementary payments to any
individual who (i) is not required by section 1616 of such Act to be
included in any such agreement administered by the Secretary and
(ii) would have been ineligible (for reasons other than income) for
payments under the appropriate approved State plan as in effect for
January 1972.. (b) (1) For purposes of subsection (a), the term "adjusted pay-
snnt level wader the appropriate approved plan of a State as in effect
for January 1972" means the amount of the money payment which
an individual with no other income would have received under the
plan of such State approved under title I, X, XIV, or XVI of the
Social Secumity Act, as may be appropriate, and in effect for January
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1972, except that the State may, at its option, increase such payment
level with respect to any such plan by an amount which does not
exceed the sum of-

, (A) a payment level modification (as defined in paragraph (2)
of this subsection) with respect to such plan, and

(B) the bonus value of food stamps in such State for January
1972 (as defined in paragraph (3) of this subsection).(2) For purposes of paragraph (1), the term "*payment level modi-

ficatton" with respect to any State plan means that amount by which

a State which for January 1972 mode money payments under such
plan to individuals with no other income which were les than 100per centum of its standard of need could have increased such mney
payments without increasing (if it reduced its standard of need undersuch plan so that such increased money payments equaled 100 per
centumn of such standard of need) the nion-Federal share of expendi-tures as aid or assistance for quarters in calendar year 1972 under the
plans of such State approved under titles I, X, XIV, and XVI ofthe Social Security Act.(3) For purposes of paragraph (1), the term "bonus value of food
stamps in a State for January 1972" (with respect to an individual)

(A) the face value of the coupon allotment which would have
been provided to such an individual under the Food staing Actof 1964 for January1972, reduced by

(B) the charge which such an individual would have paid for
such coupon allotment,if the income of such individual, for purposes of determining thecharge it would have paid for its coupon allotment, had been eu tothe adjusted payment level under the State plan (iluding any pay-

meat level modification with respect to the plan adopted pursuant to
paragraph (2) (but not including any amount under this para-
graph) ). The total face value of food stamps and the cost thereof in
January 1972 shall be determined in accordance with rules preribedby the Secretary of Agriculture Sect in such month.(a) For purposes of this section, the term "non-Federal share of
expenditures as aid or assistance for quarters in the calendar year 1972under the plane of a State approved under titles, X, IV, and XVI
of the Socil Security Act" means the difference between-

(1) the total expenditures in such quarters under such plans foraid or assistance (expenditures authorized under section 1119 ofsuch Act for repairing the home of an individual who was receiv-
ing aid or assistance under one of such plans (as such section as
in effect prior to the enactment of this Act)) and

(2) the total of the amounts determined under sections 3,t1003
ag0 3

, and 1603 of the Social Seurity Act, under section 1118 of
uch Act, antd under section 9 of the Act of April 19, 1950, forsuch State with respect to such expenditures in such quarters.

g ranitional Admnistrative Provsi ons
Sec. 402. In order for a State to be eligible for any payments pur-suant to title IV, V, XVI, or XIX of the Scocaal SSecrty Act with re-



aspect to expenditures for any quarter in the fiscal year ending June 30,
1975, and for the purpose of providing an orderly transition from
State to Federal administration of the Supplemental Security Income
'Program, such State shall enter into an agreement with the Secretary
of Health, Education, and Welfare under which the State agencies
responsible for administering or for superri8ing the administration of
the plans approved under titles I, X, XIV, and XVI of the Social
Security Act will, on behalf of the Secretary, administer all or such
part or parts of the program established by section 301 of this Act,
during such portion of the fiscal year ending June 30, 1975, as may
be provided in such agreement.

SAVINGS PROVISION REGARDING CERTAIN EXPENDITURES POR SOCIAL
SERVICES

S'C. 403. In the administration of section 1130 of the Social Security
"Act, the allotment of each State (as determined under subsection (b)

of such section) for the fiscal year ending June 30, 1973, shall (not-
withstanding any provisin of such section 1130) be adjusted so that
the amount of such allotment for such year consists of the sum of the
following:

(1) the amount of the total expenditures, not to exceed $50,000,-
000, incurred by the State for services (of the type, and under the
program to which the allotment, as determined under such sub-
section (b), is applicable) for the calendar quarter commencing
July 1, 1972, plus

(2) an amount equal to three-fourthe of the amount the allot-
ment of such State (as determined under subsection (b), but with-
out application of the provisions of this section): Provided, how-
ever, That no State shall receive less under this section than the
amount to which it would have been entitled otherwise under
section 1130 of the Social Security Act.

CHANGE IN EXECUTIVE SCHBDULE-COMMISSIONE ON SOCIAL SECURITY

SEc. 404. (a) Section 5316 of title 5, United States Code (relating
to positions at level V of the Executive Schedule), is amended by
striking out:

"(51) Conmissioner of Social Security, Department of Health,
Education, and Welfare.".

(b) Section 5315 of title 5, United States Code (relating to positions
at level IV of the Executive Schedule), is amended by adding at the
end thereof the following:

"(97) Commissioner of Social Security, Department of Health,
Education, and Welfare.".

(c) The amendments made by the preceding provisions of this sec-
tion shall take effect on the first day of the first pay period of the
Commissioner of Social Security, Department of Health, Education,
and Welfare, which commences on or after the first day of the month
which follows the month in which this Act is enacted.
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SEPARATION O 'SOCIAL SERVICES NOT REQUIRED

Sec. 405. (a) Section 2 (a) (10) (C) of the Social Securty Act is
amended by inserting "(using whatever internal organizational, ar-
rangement it finds appropriate for this purpose)" immediately after
"provide a description of the services (if any) which the State agency
makes available".

(b) Section 1002 (a) (13) of such Act is amended by inserting "(us-
ing whatever internal organizational arrangement it finds appropri-
ate for this purpose)" immediately after "provide a description of the
services (if any) which the State agency makes available.

(c) Section 1402(a) (12) of such Act is amended by inserting"(using whatever internal organizational arrangement it finds ap-
propriate for this purpose)" immediately after "provide a description
of the services (if any) which the State agency makes available".

(d) Section 1602(a) (10) of such Act is amended by inserting "(us-
ing whatever internal organizational arrangement it finds appro
ate for this purpose)" immediately after "provide a description .othe
services (if any) which the State agency makes available".

MANUALS AND POLICY ISSUANCES NOT REQUIRED WITHOUT CHARGE

S-c. 406. (a) Section 2(b)of the Soci Security Act is amended by
addiIg at the end thereof the following new sentence: "At the option
of the State, the plan may provide that manuals and other policy is-
suances will be furnished to persons without charge for the reasonable
cost of such materials, but such provision shall not be required by the
Secretary as a condition for the approval of such plan under this title."

(b) Section 1002(b) of such Act is amended by adding immediately
after the first sentence thereof the following new sentence: "At the
option of the State, the plan may provide that manuals and other
policy issuances will be furnished to persons without charge for the
reasonable cost of such materials, but such vision shall not be re-
quired by the Secretary as a condition for the approval of such plan
under this title."

(c) Section 1402(b) of such Act is amended by adding at the end
thereof the following new Sentence: "At the option of the State, the
plan may provide that manuals and other policy issuances will be
furnished to persons without charge for the reasonable cost of such
materials, but such provision shall not be required by the Secretary as
a condition for the approval of such plan under this title."

(d) Section 1602(b) of such Act is amended by adding immediately
after the first sentence thereof the following new sentence: "At the
option of the State, the plan may provide that manuals and other
policy issuances will be furnished to persons without charge for the
reasonable cost of such materials, but such provision shall not be re-
quired by the Secretary as a condition for the approval of such plan
under thi, title."

PP FCTIVE DATE OF FAIR HEARING DECISION

SsE. 407. (a ) Section 2 (a) (4) is amended by-
(1) deleting "provide" iad inserting in lieet thereof "provide

(A)", and



(2) inserting immediately before the semicolon at the end
thereof the following, ", an (B) that if the State plan is admin-
istered in each of the political subdivisions of the State by a local
agency and such local agency provides a hearing at which evi-
dence may be presented prior to a hearing before the State agency,
such local agency may put into effect immediately upon issuance
its decision upon the matter considered at such hearing".

(b) Section 1
0
02(a) (4) is amended by-

(1) deleting "provide" and inserting in lieu thereof providee
(A) ", and

(2) inertinq immediately before the semicolon at the end
thereof the following: ", and (B) that if the State plan is admin-
isteredin each of the political sabdiz'isions of the State by a local
aency and such local agency provides a hearing at which evi-
dence may be presented prior to a hearing before the State
agency, such local agency may put into effect immediately upon
issuance its decision upon the matter considered at such hearing".

(c) Setion 1402 (a) (4) is amended by-
(1) deleting provide " and inserting in lieu thereof "provide

(A) ", and
(2) inserting immediately before the semicolon at the end

thereof the following: ", and (B) that if the State plan is admin-
istered in each of the political subdivisions of the State by a local
agency and such local agency provides a hearing at which evi-
dence may be presented prior to a hearing before the State
agency, such local agency may put into effect immediately upon
issuance its decision upon the matter considered at such hearing".

(d) Section 160 (a) (4) is amended by-
(1) deleting "provide" and inserting in lieu thereof "provide

(A )", and
(2) inserting immediately before the semicolon at the end

thereof the following: ", and (B) that if the State plan is admin-
istered in each of the political subdivisions of the State by a local
a ency and such local agency provides a hearing at which evi-
dence may be presented prior to a hearing before the State
agency, such local agency may put into effect immediately upon
issuance its decision upon the matter considered at such hearing".

ABREMOB PROM STATE FOR MORE THAN 90 DAYS

Sc. 408. (a) Section 6(a) of the Social Security Act is amended by
adding at the end thereof the following new sentence:. "At the option

,of a State (if its plan approved under this title so provides), such term
need not include money payments to an individual who has been

,absent from such State for a period in excess of 90 consecutive days
(regardless of whether he has maintained his residence in such State
during such period) until he has been present in such State for 30 con-
secutive days in the case of such an individual who has maintained his

residencee in such State during such period or 90 consecutive days in
the case of any other such individual."

(b) Section 1006 of such Act is amended by adding at the end thereof
the following new sentence: "At the option of a State (if its plan
,approved under this title so provides), such term need not include



money payments to an individual who has been absent from such State
for a period in excess of 90 consecutive days (regardless of whether he
has maintained his residence in such State during such period) until
he has been present in such State for 30 consecutive days in the case of
such an individual who has maintained his residence in such State
during such period or 90 consecutive days in the case of any other such
individual."

(c) Section 1405 of such Act is amended by adding at the end thereof
the following new sentence: "At the option of a State (if its plan ap-
proved under this title so provides), such term need not include money
payments to an individual who has been absent from such State for a
period in eMcess of ninety consecutive days (regardless of whether he
ha maintained his residence in such State during such period) until
he has been present in such State for thirty consecutive days in the case
of such an individual who has maintained his residence in such State
during such period or ninety consecutive days in the case of any other
such individual."

(d) Section 1605(a) of such Act is amended by adding at the end
thereof the following new sentence: 4'At the option of a State (if its
plan approved under this title so provides), such term need not inude
money payments to an individual who has been absent from such State
for a period in excess of ninety consecutive days (regardless of whether
he has maintained his residence in such State during such period) un-
til he has been present in such State for thirty consecutive days in
the case of such an individual who has maintained his residence in
such State during such period or ninety consecutive days in the case
of any other such individual."

RENT PAYMBNT8 TO PUBLIC HOUSING AGEOY

SEc. 409. (a) Section 6(a) of the Social Security Act (as amended
by section 554(a) of this Act) is further amended by-

(l) striking out "such term" in the last sentence thereof and
inserting in lieu thereof "such term (i) ", and

(2) adding immediately before the period at the end of such
sentence the following: " and (ii) may include rent payments
made directly to a public Aousing agency on behalf of a re ' *ent
or a group or groups of recipients of assistance under such ptan".

(b) Section 1006 of such Act (as amended by section 554 (b) of this
Act) is further amended by-

(1) striking out "such term" in the last sentence thereof and
inserting in lieu thereof "such term (i) ", and

(2) adding immediately before the period at the end of such
sentence the following: ", and (ii) may include rent payments
made directly to a public housing agency on behalf of a recipient
or a group or groups of recipients of aid uader such plan".

(c) Section 1405 of such Act (as amended by section 554(c) of this
Act) is further amended by-

(1) striking out "such term" in the last sentence thereof and
inserting in lieu thereof "such term (i) ", and

(2) adding immediately before the period at the end of such
sentence the following. ", and (ii) may include rent payments
made directly to a public housing agency on behalf of a recipient
or a group or groups of recipients of aid under such plan".



(d) Section 160(a) of such Act (as amended by section 554(d)
of this Act) is further amended by-

(1) .striking out "such term" in the last sentence thereof and
inserting in lieu thereof "such term (i)", and

(2) adding immediately before the penod at the end of such
sentence the following: ", and (ii) may include rent payments
made directly to a public housing agency on behalf of a recipient
or a group or groups of recipients of aid under such plan".

STATEWIDENESs NOT REQUIRED FOR SERVICES

SEc. 410. (a) Section 2(a) of the Social Security Act is amended by
,inserting "except to the extent permitted by the Secretary With respect
to services," before "provide" at the beginning of paragraph (1).

(b) Section 1002(4) of such Act is amended by inserting "except
to the extent permitted by the Secretary with respect to services," be-
fore "provide" at the beginning of clause (1).
(c) Section 1402(a) of such Act is amended by inserting "except

to the extent permitted by the Secretary with respect to services," be-
fore "provide" at the beginning of clause (1).

(d) Section 1602(a) of such Act is amended by inserting "except
to the extent permitted by the Secretary with respect to services," be-
fore "provide" at the beginning of paragraph (1).

PROHIBITION AGAINST PARTICIPATIONe IN FOOD STAMP OS SURPLUS COM-
MODITIES PROG AM BY PERSONS ELIGIBLE TO PARTICIPATE IN EMPLOY-
MENT OR ASSISTANCE PROGRAMS

SEC. 411. (a) Effective January 1, 1974, section 3(e) of the Food
Stamp Act of 1964 is amended by adding at the end thereof the fol-
lowing new sentence: "No person who is eligible (or upon application
would be eligible) to receive supplemental security income benefits
under title XVI of such Act shall be considered to be a member of a
household or an elderly person for purposes of this Act."

(b) Section 3(h) of such Act is amended to read as follows.
"(h) The term 'State agency', with respect to any State, means the

agency of State government which is designated by the Secretary for
purposes of carrying out this Act in such State."

(a) Section 10(c) of such Act is amended by st8iking out the first
sentence.

(d) Clause (2) of the second sentence of section 10(e) of such Act
is amended by striking out "used by them in the certification of appli-
cants for benefits under the federally aided public assistance pro-
grams" and inserting in lieu thereof the following: "prescribed by the
Secretary in the regulations issued pursuant to this Act".

(e) Section 10(e) of such Act is further amended by striking out
the third sentence.

(f) Section 14 of such Act is amended by striking out subsection
(e).-

(g) Effective January 1, 1974, section 416 of the Act of October 31,
1949, is amended by adding at the end thereof the following new sen-
tence: "No person who is eligible (or upon application would be eli-
gible) to receive supplemental security income under title XVI of such
Act shall be eligible to participate in any program conducted under
this section (other tlin nonprofit child feeding programs or programs



under which commodities are distributed on an emergency or tempo-
rary basis and eligibility for participation therein is not based upon
the income or resources of the individual or family)."
(h) Except a otherwie provided in this section, the amendment

made by this section hall take effect on January 1,1973.
And the Senate agree to the same.

Amendment numbered 568:
That the House recede from its disagreement to the amendment of

the Senate numbered 568, and agree to the same with an amendment
as follows:

Strike out the matter proposed to be stricken by the Senate amend-
ment, and omit the matter proposed to be inserted by the Senate
amendment; and the Senate agree to the same.

Amendment to title:
That the House recede from its disagreement to the amendment of

the Senate to the title of the bill.
W. D. Mi",
AL ULLMAN,
J~ms A. BuRKic,
MARTIAL W. G mIss,
JOHN W. BYrars,
JACKSON E. Bmrrs,
H. T. ScHNEImi,

Managers an the Part of the House.
RuasELL B. LoNG,
CLINToN P. AwmDsoN,
HERMAN TAsxADGE,
WALLAcE F. BENNr=,
CARL CURTM,

Managers on the Part of the Senate.



JOINT EXPLANATORY STATEMENT OF THE
COMMITTEE OF CONFERENCE

The managers on the part of the House and the Senate at the con-
ference on the disagreeing votes of the two Houses on the amendments
of the Senate to the bill (H.R. 1) to amend the Social Security Act to
increase benefits and improve eligibility and computation methods
under the OASDI program, to make improvements in the medicare,
medicaid, and maternal and child health programs with emphasis on
improvements in their operating effectiveness, to replace the existing
Federal-State public assistance programs with a Federal program of
adult assistance and a Pederal program of benefits to low-income
families with children with incentives and requirements for employ-
ment and training to improve the capacity for employment of members
of such families, and for other purposes, submit the following joint
statement to the House and the Senate in explanation of the effect
of the action agreed upon by the managers and recommended in the
accompanying conference report:

BENEFIT INCREASES; AUTOMATIC ADJtTSTMENTS

Amendment No. 3: The House bill contained provisions for a 5-
percent social security benefit increase effective June 1972 and pro-
visions for automatic increases in benefits and the taxable wage base.

The Senate amendment deleted these provisions from the bill in
view of the fact that Public Law 92-336 enacted a 20-percent social
security benefit increase effective September 1972 and provisions sub-
stantially the same as the House bill relating to automatic increases in
benefits and the taxable wage base.

The House recedes.

SPECIAL IINIMAUMN PIA

Amendment Nos. 4-22: The House bill provided a special minimum
benefit equal to $5 multiplied by a worker's number of years of covered
employment up to 30 years, or $150 a month, ($225 for a couple).

The Senate amendments provided a special minimum benefit equal
to $10 multiplied by n worker's number of years of covered employ-
ment in excess of 10 years, up to a maximum of 30 years or $200 a
month ($300 for a couple).

The House recedes with an amendment providing a special mini-
mum benefit equal to $8.50 multiplied by a worker's number of years
at covered employment in excess of 10 years, up to a maximum of 30
years or $170 a month ($255 for a couple).



INCREASED WIDOWS' AND WIDOWERS' BENEFITS

Amendment Nos. 23-38: The House bill increased benefits for
widows and widowers who have attained age 65 when they make ap-
plication to 100 percent of the deceased spouse's benefit.

The Senate amendments added provisions to permit the Social
Security Administration to simplify the method of computing these
benefits in cases in which certain information is not available m com-
puterized form.

The House recedes with technical amendments.

INCREASE IN EARNINGS BASE

Amendment No. 39: The House bill contained provisions to, in-
crease the limitation on earnings for benefit computations and tax
purposes to $10,200 per year beginning with 1972.

The Senate amendment deleted these provisions which were re-
placed by provisions in Public Law 92-336 increasing the limitation
to $10,800 for 1973 and $12,000 for 1974.

The House recedes.

DELAYED RETIREMENT CREDIT

Amendment Nos. 40-49: The House bill provided a worker's old-
age benefit would be increased by 1 percent for each year (1/12 of 1
percent for each month) in which a worker between ages 65 and 72
does not receive benefits under the retirement test because of his
earnings. The House provision would take account of months after
1970 for which benefits were not paid because of earnings.

The Senate amendments would take account of months alter 1939
for which benefits were not paid because of earnings.

The House recedes with an amendment which would make this pro-
vision applicable only to months of earnings after 1971.

PROVISIONS ELIMINATED FROM THE HOUSE BILL

Amendment No. 64: The House bill contained the following three
sections:

1. Additional Drop-Out Years--Provided that one year of low
earnings (in addition to the 5 years provided under present law) for
each 15 years of covered work would be dropped in computing bene-'
fits. Applicable to persons who reach age 62 or die or become dis-
abled after 1971.

2. Actuarial Reduction Not Applicable to Subsequent Bene--
Provided that when a person applied for a subsequent different bene-
fit (e.g., a spouse's benefit), it would not be reduced because the per-
son had earlier applied for a benefit (e.g., a worker's benefit) that
was actuarially reduced.

3. Combined Earnings for Working Couple--Provided that a mar-
ried couple each of whom were age 62 and had at least 20 years of
covered earnings after marriage could have their earnings combined
for each year up to the maximum taxable wage base as an alternative
method of computing benefits.



The Senate amendment deleted these provisions from the House
bill.

The House recedes.

LIBERALIZATION OF THE EARNINGS TEST

Amendment Nos. 65-72 : The House bill increased the annual exempt
-amount under the earnings test from $1,680 to $2,000 per year with
proportionate increases in the monthly measure of retirement and
provided that social security benefits be reduced at the rate of $1 of
benefits for each $2 of earnings over that amount.

The Senate amendments increased the annual exempt amount to
$3,000 with proportionate increases in the monthly measure of retire-
ment and provided that social security benefits be reduced at the same
rate as in the House bill.

The House recedes with an amendment increasing the annual exempt
amount to $2,100 with proportionate in the monthly measure and
providing that the benefits be reduced as in the House bill.

CHILD'S BENEFITS BASED ON MORE TI{AN ONE WAGE RECORD

Amendment No. 95: The House bill contained provisions which
permit a person who is entitled to a child's benefit on the wage records
of more than one worker to obtain the child's benefit which is highest
in amount.

The Senate amendment redrafted these provisions without substan-
tively changing them to eliminate technical problems.

The House recedes.

CHILD'S BENEFITS ON GRANDPARENT'S EARNINGS

Amendment Nos. 100-101: The House bill provided for benefits to
grandchildren not adopted by their grandparents if their parents have
died and if other conditions are met (e.g., the child must have been
living with the grandparent before reaching age 18 and before the
grandparent qualified for benefits).

The Senate amendment broadened the provision to include a child
whose parents are totally disabled.

The House recedes.

REDUCTION OF WAITING PERIOD FOR DISABILITY BENEFITS

Amendment Nos. 116-127: The House bill reduced the waiting pe-
riod for disability benefits from 6 months to 5 months.

The Senate amendments reduced the waiting period to 4 months.
The Senate recedes.

DISABILITY BENEFITS FOR THE BLIND

Amendment No. 128: The House bill eliminated the special disability
work requirement (20 out of 40 quarters) for blind persons.

The Senate amendment provided for paying disability insurance
benefits for blind people who have at least 6 quarters of social security



coverage. The benefits would be paid regardless of the amount of an
individual's earnings both before and after age 65 or his ability to work.
The Senate amendment also excluded blind persons from the require-
ments of present law that disability benefits be suspended for any
months during which a beneficiary refuses without good cause to accept
vocational rehabilitation services.

The Senate recedes.

OPTIONAL DETERMINATION OF SELF-EMPLOYIENT EARNS

Amendment Nos. 139-148: The House bill provided that a person
could use a new optional method of determining his self-employment
earnings if his net earnings (farm and nonfarm) are $1,600 or more.

The Senate amendments provided that a person could use the new
optional method if his nonfarm net earnings are $1,600 or more.

The House recedes.

PENALTIES FOR FURNISHING FALSE INFORMATION

Amendment Nos. 162-166: The House bill established criminal pen-
alties for a person who furnishes false information in applying for
a social security number with intent to deceive as to his true identity.

The Senate amendments added further provisions to establish crim-
inal penalties for obtaining benefits under any Federal program to
which a person is not entitled by willfully using a social security num-
ber obtained on the basis of false information or by representing a num-
ber to be that of a person to whom it was not issued.

The House recedes.

GUARANTEE OF NO DECREASE IN FAMILY BENEFITS

Amendment No. 167: The House bill contained provisions to guar-
antee that the benefits of a family would not be reduced by reason of a
social security benefit increase.

The Senate amendment deleted these provisions which were included
in Public Law 92-336.

The House recedes.

CHANGES IN TAX SCHEDULES

Amendments Nos. 177-207: The House bill contained changes in the
social security tax schedule necessary to finance the social security sys-
tem as modified by the House bill.

The Senate amendments changed these provisions to finance the
social security system as modified by the Senate bill.

The House recedes with an amendment providing a new schedule of
taxes to finance the system as modified by the Conference agreement.

ALLOCATION TO DISABILITY INSURANCE TRUST FUND

Amendment No. 208: The House bill contained provisions changing
the allocation of social security revenues to the disability insurance
trust fund at the rates necessary to finance disability benefits as modi-
fied by the House bill.



The Senate amendmient changed the allocation rates to finance dis-
ability benefits as modified by Public Law 92-336 and the Senate bill.

Th; Conference report modifies the reallocation rates to finance the
disability insurance program as modified by the conference agreement.

ISSUANCE OF SoI.L SE(CIAITY A(('OUNT NUMBERS

Amendment No. 209: The Senate amendment added to the House
bill a new provision which provides instructions to the Secretary of
Health. Education, and Welfare as to the method of issuing social
security account numbers. Under the amendment, numbers in the fu-
ture generally will be issued when a person enters the first grade;
in the case of a non-citizen, at the time he enters this country if at that
time he may legally work; if he may not legally work at the time
he enters the country, the number would be issued when his employ-
ment status changes. In addition, numbers would be issued to people
who do not have then when they apply for benefits under any Federal
program.

The conference report, retains the provisions of the Senate bill re-
'lating to non-citizens and to people who apply for Federal benefits
but deletes the provision that social security account numbers be issued
mandatorily when a person enters the first grade and substitutes a
provision authorizing the Secretary to issue numbers to persons at
such time. The managers urge and direct the Secretary to utilize this
authority to the fullest practical extent and to report to the Congress
by January 1, 1975, concerning the feasibility of establishing a system
requiring the issuance of social security account numbers to persons
entering first grade or earlier.

SISTERS AND BROTHERS INSURANCE BENEFITS

Amendment No. 210: The Senate amendment added to the House
bill a provision to provide benefits to dependent sisters who have
attained age 62 and to dependent sisters and brothers who were dis-
abled before age 22.

The Senate recedes.

REFUND OF SOCIAL SECURITY TAXES TO MEMBERS OF CERTAIN RELIGIOUS

GROUPS

Amendment No. 211: The Senate amendment added to the House
bill a provision to provide members of certain religious sects that are
conscientiously opposed to insurance a refund of their social sec';ty
employee contributions.

The Senate recedes.

PAYMENTS BY EMPLOYER TO DISABLED FORMER EMPLOYEE

Amendment No. 212: The Senate amendment added to the House
bill a new provision which would provide that payments made by an
employer to a former disabled employee will not be counted for social
security benefit or tax purposes if the payment is made after the calen-
dar year in which the former employee became entitled to social secu-
rity disability insurance benefits.

The House recedes.
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LUMP-SUM DEATH PAYMENT TO COVER MEMORIAL SERVICES

Amendment No. 213: The Senate amendment added to the House
bill a new provision which would apply retroactively to 1960 the provi-
sions of Public Law 92-223. That law authorized the payment of the
lump-sum death payment as reimbursement for expenses in connec-
tion with memorial services for people whose bodies are not available
for burial provided that the death occurred after 1970.

The Senate recedes.

UNDERPATMENTS

Amendment No. 214: The Senate amendment added to the House
bill a new provision which provides that if there are no surviving chil-
dren, spouses or parents and no legal representative of the estate, cash
benefits due a deceased beneficiary could be paid to any other relative
determined by regulation of the Secretary,

The Senate recedes.

DISREGARD OF INCOME FROM THE SALE OF CERTAIN ARTISTIC ITEMS FOE

EARNINGS TEST PURPOSES

Amendment No. 215: The Senate amendment added to the House
bill a new provision which would provide for the exclusion from in-
come, for retirement test purposes, the proceeds from the sale of cer-
tain literary or artistic items which were created before age 65.

The Senate recedes.

TERMINATION OF REGISTRAR COVERAGE IN LOUISIANA

Amendment No. 216: The Senate amendment added to the House
bill a new provision which would permit voter registrars in Louisiana,
and their employees, to terminate their social security coverage with
out affecting the coverage of other State and local. employees in the
States as a group. The registrars and their employees would have to
decide to terminate coverage by December 31, 1973, and the termina-
tion would be effective after December, 1975.

The House recedes.

COMPUTATION OF MINISTER'S INCOME OUTSIDE UNITED STATES

Amendment No. 217: The Senate amendment added to the House
bill a new provision which would provide that all American clergy-
nen serving foreign congregations outside the U.S. would compute
their self-employment income for social security purposes without
regard to the $20,000 exclusion of income earned abroad.

The House recedes.

MODIFICATION OF STATE AGRFEMENTS WITH RESPECT TO CERTAIN STUDENTS

AND PART-TIME EMPLOYEES

Amendment No. 218: The Senate amendment added to the House
bill a new provision which would permit the States to modify their
social security coverage agreements for State and local employes.eo



as to remove from coverage services of students employed by the pub-
lic school or college they are attending, and the services of part-time
.employees.

The House recedes.

BENEFITS FOR CERTAIN WORLD WAR IL INTERNEES

Amendment No. 219: The Senate amendment added to the House
bill a new provision which would provide non-contributory social
security credits for U.S. citizens of Japanese ancestry who were in-
terned by the U.S. Government during World War II. In order
to qualify for the wage credits an individual must have been age 18
or older at the time he was interned and the credits will be deter-
mined on the basis of the then prevailing minimum wage or the in-
dividual's prior earnings, whichever is larger.

The House recedes with a technical amendment.

MODIFICATION OF AGREEMENT WITH WEST VIRGINIA TO COVER CERTAIN
POLWfEMEN AND FIREMEN

Amendment No. 220: The Senate amendment added to the House
bill a new provision which would permit the State of West Virginia
to modify its social security coverage agreement to provide retroactive
and prospective coverage for certain policemen and firemen who
erroneously thought they were covered under social security and have
paid social security taxes.

The House recedes.

TERMINATION OF COVERAGE FOR POLICEMEN OR FIREMEN

Amendment No. 221: The Senate, amendment added to the House
bill a new provision which would permit the States to modify their
social security coverage agreements so as to terminate the coverage
of policemen and firemen without affecting the coverage of other
members of the same coverage group. In addition, it would permit
the modification of coverage agreements which were terminated to
exclude policemen and firemen so as to reinstate the coverage of other
employees.

The Senate recedes.

20-FERCENT INCREASE PERFECTING AMENDMENTS

Amendment No. 222: The Senate amendment added to the House
bill certain technical amendments relating to the 20-percent benefit
increase enacted by Public Law 92-336.

The House recedes with a technical amendment.

REDOTION IN AGE OF ELIGIIILITY FOR ACTUARIALLY REDUCED BENEFITS

Amendment No. 223: The Senate amendment added to the House
bill a new provision which would permit the payment of actuarially
reduced benefits for workers at age 60.

The Senate recedes.
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AGE 55 COMPUTATION POINT FOR WIDOWS

Amendment No. 224: The Senate amendment added to the House
bill a new provision which would permit the payment of actuarially
reduced benefits to widows at age 55.

The Senate recedes.

STUDY OF EARNINGS TEST

Amendment No. 225: The Senate amendment added to the House
bill a new provision which would require the Secretary of Health,
Education, and Welfare to conduct a study to determine the feasibility
of eliminating or extensively revising the Social Security earnings
test.

The Senate recedes.

ELIMINATION OF DURATION-OF-REIATIONSHIP REQUIREMENTS

Amendment No. 226: The Senate amendment added to-the House
bill a new provision amending the provision of present law which
reduces from 9 months to 3 months the duration-of-relationship re-
quiremeht when death is accidental or in line of duty in the Armed
Forces so that there would be no duration-of-relationship require-
ment in such cases if it is reasonable to expect that the deceased would
have lived for at least 9 months.

The House recedes.

COVERAGE FOR DISABILITY BENEFICIARIES UNDER MwICA

Amendment Nos. 228-254: The House bill extended medicare cov-
erage to individuals who had been receiving social security benefits on
the basis of disability effective with July 1, 1973. The medicare cover-
age ended with the month in which the disability ceases.

The Senate amendments modified the House bill to extend medicate
to women age 50 or older, entitled to mother's benefits who, for 24
months prior to the first month they would be entitled to medicare, met
all requirements for disability benefits except for the actual filing of
a disability claim. The amendments also modified the House bill to
continue medicare coverage through the month following the month
in which notice of termination of disability benefits is mailed, rather
than the month in which the disability ceases, as in the House bill.

The House recedes.

HOSPITAL INSURANCE BENEFITS FOR UNINSURED INDIVIDUALS NOT

OTHERWISE ELIGIBLE

Amendment Nos. 255-271: The House bill permitted individuals
who are uninsured for Part A medicare benefits to enroll for those
benefits by paying a premium of $31 per month, rising as hospital
costs rise.

The Senate amendments modified the House bill (1) to make this
provision effective July 1, 1973, instead of January 1, 1972; (2) to
change Part A premium amount from $31 to $33 a month; and (3),to
add a requirement that persons electing to enroll in Part A must also



enroll for Part B. Termination of enrollment in Part B would auto-
matically result in termination of coverage under Part A as well.

The House recedes.

CHANGE IN SUPPLEMENTARY MEDICAL INSURANCE DEDUCTIBLE

Amendment No. 293: The House bill contained a provision increas-
ing the Part B annual deductible from $50 to $60.

The Senate amendment deleted the provision.
The Senate recedes.

INCREASE IN LIFETIME RESERVE DAYS AND CHANGE IN HOSPITAL INSUR-
ANCE COINSURANCE AMOUNT UNDER MEDICARE

Amendment No. 294: The House bill increased the number of life-
time hospital reserve days from 60 to 120 and added coinsurance equal
to 1/8 of the inpatient deductible for each day beginning with the 31st
day through the 60th day of hospitalization.

,. The Senate amendment deleted the House provisions and instead
reduced the amount of coinsurance for each lifetime reserve day from
the present 1h to 1/4 of the current inpatient hospital and deductible;
effective after December 31,1972.

The conference agreement would eliminate the House provisions and
the Senate provisions with the result that no change would be made in
present law.

AUTOMATIC ENROLLMENT FOR SUPPLEMENTARY MEDICAL INSURANCE

Amendment Nos. 295-298: The House bill provided that people
reaching age 65 would be automatically enrolled under Part B unless
they chose not to so enroll.

The Senate amendment modified the provision by excluding from
its application those eligible Americans living outside the United
States and Puerto Rico.

The House recedes.

CHANGES IN MEDICAID MATCHING PERCENTAGE IN CERTAIN CASES

Amendment Nos. 299-307: Section 207 of the House bill provided
that there would be:

(1) an increase of 25 percent (up to a maximum of 95 percent) in
the Federal medicaid matching percentage to States under contract
with HMO's or other comprehensive health facilities;

(2) a decrease in the Federal medical assistance percentage by one-
third after the first 60 days of care in a general or TB hospital;

(3) a reduction in the Federal percentage by one-third after the
first 60 days of care in a skilled nursing home unless the State estab-
lishes that it has an effective utilization review program;

(4) a decrease in Federal matching by one-third after 90 days of
care in a mental hospital and provision for no Federal matching after
275 additional days of such care during an individual's lifetime except
that the 90-day period may be extended for an additional 30 days if
the State shows that the patient will benefit therapeutically from such
an additional period of hospitalization; and



(5) authority for the Secretary to compute a reasonable cost a.
ferential for reimbursement between skilled nursing homes and.intr.
mediate care facilities.

The Senate amendments provided:
Item (1) the increase in Federal matching for Health Maintenance

Organizations and comprehensive health facilities is eliminated- Items
(2), and (4) would not apply where a State makes a satisfactory
showing to the Secretary that it has an effective program of control
over the utilization of hospital and mental hospital care and' conducts
the independent professional audit of patierits as required under pres-
ent law. In addition, intermediate care facilities would be brought
under this provision.

Item (5) was retained unchanged.
The House recedes.

COST SHAKING UNDER MEDICAID

Amendment Nos. 308-313: The House bill required States which
cover the medically indigent to impose premium charges on the
medically indigent. The premium would be graduated by ifcome in
accordance with standards prescribed by the Secretary. Ta addition,
States could at their option require payment by the medcly indigent
of deductibles and copayment amounts which would not have to vary
by level of income. Finally, with respect to cash assistance recipients,
nominal deductible and copayment requirements, while prohibited
for the six mandatory services, would be permitted with respect to
optional medicaid services.

The 'Senate amendments would, as the House bill, require the States
to impose income-related premium charges on the medically indigent.
However, non-income-related deductibles and copayments could be
imposed on the medically indigent only for patient-initiated services
and no deductibles or cost sharing devices could be imposed on cash
assistance recipients.

The House recedes with an amendment restoring the House bill
provision except that any deductibles and copaymeute which would
be applied to the medically indigent must 'be nominal.

MEDICAID NOTCH PROVISIONS

Amendment No. 314: The House bill provided that States without
a medically indigent program would be required to provide AFDC
families with a deductible equal to one-third of all earnings over $720
a year. The deductible amount is identical to the amount of earnings
which families under the Family Assistance provisions of the House
bill are allowed to retain as an incentive to work. In those States with
programs for the medically indigent, a family assistance recipient
would not have to pay the deductible until his retained earnias
exceeded the difference between a State's cash assistance level and its
medically indigent level. At this point, however, his medicaid de-
ductible would increase dollar for dollar with his retained earnings.
The House bill would also not have required States to cover adult



assistance recipients who are made newly eligible by the adult assist-
ance provisions in the House bill.

The Senate amendment modified the House bill by retaining this
latter provision but the other House provisions would be dropped and
the following changes substituted :

(1) When a welfare family loses eligibility for any cash as-
sistance because of increases in earnings, medicaid eligibility
would be continued for a period of 12 months after cash assistance
is stopped.

(2) After the 12-month period such a family could continue
medicaid protection by paying a premium equal to 20 percent of
family income in excess of $2,400 a year. The Federal government
would cover any costs which were not paid for by the premiums
collected.

The House recedes with an amendment, which would (1) con-
tinue medicaid for four months, rather than 12 months, after cash
assistance is stopped, and (2) eliminate the Senate provision which
permits medicaid eligibility to continue beyond 12 months on an
optional basis.

MEDICARE SERVICES OUTSInE THE UNITED STATES

Amendment Nos. 323-324: The House bill provided for payment
of medicare benefits for inpatient hospital services furnished outside
the United States if the beneficiary is a resident of the United States
and the foreign hospital is closer to, or substantially more accessible
from his residence, than the nearest hospital in the United States which
is suitable and available for his treatment For such beneficiaries,
benefits would be payable without regard to whether an emergency
existed or where the illness or accident occurred. Only patient services
furnished by a hospital which has been accredited by the Joint Com-
mission on Accreditation of Hospitals or by a hospital-approval pro-
gram having essentially comparable standards would be covered.

The House bill also provided for coverage under the medical insur-
ance program of medically necessary physicians' services and am-
bulance services furnished in conjunction with covered foreign in-
patient hospital services.

The Senate amendment retains all of the House provisions but added
a new provision which would cover emergency hospital services fur-
nished in Canada to U.S. residents traveling without unreasonable
delay by the most direct route between Alaska and another State.

The House recedes.

OPTOMETRISTS SERVICES UNDER MEDICAID

Amendment No. 325: The Senate amendment added a new provi-
sion to the House bill under which a State which once covered optome-
trists' services under its medicaid program and now specifically covers
eye care provided by physicians which an optometrist is authorized
to provide must cover such services whether rendered by a physician
or an optometrist.

The House recedes.



WAIVER OF MEDICARE BENEFICIARY LIABILITY IN CERTAIN CASES

Amendment No. 326: The Senate amendment added a new provision
to the House bill under which an overpayment under medicare could
be waived in certain circumstances where a medicare claim was dis-
allowed. The liability for the overpayment would shift to the provider
of the health care where it did not exercise due care in avoiding over-
payment and the beneficiary exercised due care, the government would
assume the liability. The provision is effective for claims for services
furnished after June 30, 1971.

The House recedes with an amendment changing the effective date
to apply to claims for services provided after the date of enactment
of the bill.

MEDICARE COvERAGE FOR CERTAIN INDr"IDVALS AGE e0-64

Amendment No. 327: The Senate amendment added a new provision
to the House bill which would permit people age 60 to 64 who are the
spouses of medicare beneficiaries, or who are themselves eligible for
cash social security benefits, to enroll under both Parts A and B of
medicare at cost.

The Senate recedes.

DRUGS UNDER MEDICARE

Amendment No. 328: The Senate amendment added a new section
215 to the House bill amending Part A of medicare to cover the costs
of certain specified drugs, purchased on an outpatient basis, which
are necessary in the treatment of the most common, crippling or life-
threatening, chronic disease conditions of the aged. Beneficiaries would
be liable for $1.00 of the cost of each prescription of a drug included
in the reasonable cost range plus any cost in excess of the top of the
reasonable cost range.

Under the provision, the drugs covered are those within specified
therapeutic categories which are necessary in the treatment of the
following conditions:

Diabetes; high blood pressure; chronic cardiovascular disease;
chronic respiratory disease; chronic kidney disease; arthritis and rheu-
matism; gout; tuberculosis; glaucoma; fhyroid disease; cancer; epi-
lepsy ; parkinsonism; mnyasthenia gravis.

Tbe amendment would exclude drugs not requiring a physicians
prescription (except for insulin), drugs such as antibiotics which are
generally used for a short period of time and drugs such as tranquiliz-
ers and sedatives which may be used not only by beneficiaries suffering
from serious chronic illnesses, but also by many other persons as
well.

The amendment is designed to assure that funds are being targeted
toward the most necessary drug entities within each covered thera-
peutic category, through establishment of a Medicare Formulary.

The Formulary would be compiled by a committee consisting of five
members, a majority of whom would be physicians. Members would
include the Commissioner of Food and Drugs and four individuals
of recognized professional standing and distinction in the fields of
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medicine, pharmacology or pharmacy who are not otherwise employed
by the Federal Government and who do not have a direct or indirect
financial interest in the economic aspects of the committee's decisions.

The Forumlary Committee's primary responsibility would be to
compile a Medicare Formulary which would contain a listing of the
drug entities within the therapeutic categories covered by the pro-
gram which, based upon its professional judgment, the committee
finds necessary for proper patient. care.

Participating pharmacies would file either their usual and cus-
tomary markups or professional fee schedules as of June 1, 1972,
which would then be applied to the estimated acquisition cost (usually
average wholesale price) of the drug product. The usual and cus-
tomary charge, including mark-up or professional fee, for purposes of
program payments and allowances, could not exceed the 75th percen-
tile of charges by comparable vendors in an area.

The Senate recedes.

COVERAGE OF EY EGLASSES, HEARING AIDS, DENTURES, AND PODIATRY UNDER

MEDICARE

Amendment No. 329: The Senate amendment added a new section
to the House bill which would include under Part B of Medicare the
costs of eyeglasses, dentures, hearing aids, and podiatric services to
members of families with annual incomes of $5,000 or less and to indi-
viduals with annual incomes of less than $3,000.

The Senate recedes.

INSPECTOR GENERAL FOR HEALTH ADMINISTRATION

Amendment No. 330: The Senate amendment added a new section
to the House bill creating an Office of Inspector General for Health
Administration within the Department of Health, Education, and
Welfare. The Inspector General would be appointed by the President,
would report to the Secretary, and would be responsible for reviewing
and auditing the Social Security health programs on a continuing and
comprehensive basis to determine their efficiency, economy and con-
sonance with the Statute and Congressional intent.

The Inspector General would have authority to suspend (upon at
least 30 days' notice to tie Secretary) any regulation, practice, or pro-
cedure employed in the administration of any of the health care pro-
grams if he determines (as a result, of any study, investigation, review,
or audit) that the suspension will promote efficiency and economy in
the administration of the program, or that the regulation, practice, or
procedure involved is contrary to or does not carry out the objectives
and purposes of applicable provisions of law. Any suspension would

,remain in effect until an order of reinstatement was issued by the
Inspector General except that the Secretary might, at any time prior
to or after any such suspension by the Inspector General, issue an order
revoking the suspension.

When the Inspector General issued any order of suspension or re-
instatement, he would promptly notify the Committee on Ways and
Means of the House of Representatives, the Committee on Finance of
the Senate and. in the case of an order relating to a State medicaid



plan, the Governor or other chief executive officer of the State, of the
order, and submit to them information explaining the reasons for sus-
pension or lifting of suspension. Where the Secretary terminates an
crder of suspension issued by the Inspector General, he is required
also to submit an explanation of his reasons to the two committees.

The Inspector General could submit to the Committees on Ways
and Means and Finance such reports relating to his activities as he
deemed appropriate. He would, upon request of either committee for
information, study, or investigation relating to, or within his responsi-
bilities, cause such information to be furnished and such study or
investigation to be undertaken.

The Senate recedes.

LIMITATION ON FEDERAL PARTICIPATION FOR DISAPPROVED CAPITAL
EXPENDITURES

Amendment Nos. 332-334: The House bill precluded Medicare and
Medicaid payments toward the capital costs of health facilities dis-
approved by health facilities planning agencies.

The Senate amendments modified the House bill by making the
provision inapplicable to construction toward which preliminary ex-
penditures of $100,000 or more had been made on the 3-year period
ending December 17, 1970.

The House recedes.

DEMONSTRATIONS, EXPERIMENTS, AND SPORTS ON VARIOUS SUBJcTS

Amendment Nos. 335-350: The House bill provided that the Secre-
tary of Health, Education, and Welfare would be required to develop
experiments and demonstration projects designed to test various meth-
ods of making payment to providers of services on a prospective basis
under the medicare, medicaid, and maternal and child health programs.

The Senate amendments added a provision requiring submission of
information on such projects in advance to Finance Committee and
Ways and Means Committee.

The House recedes.
The Senate amendments modified the House bill to authorize the

Secretary to specifically permit experimentation with reimbursement
to ambulatory surgical centers.

The House recedes.
Peer Reeiew.-The House bill authorized the Secretary to expei-

ment with areawide or community-wide peer review, utilization review
and medical review mechanisms.

The Senate bill removed this provision.
The HIouse recedes. (See Amendment No. 476 for related provisions.)
Extended Care.-Under the House bill, the Secretary is to experi-

ment with eliminating or reducing the present 3-day prior hospitaliza-
tion requirement for eligibility to extended care benefits.

The Senate amendments made this provision more specific.
The House recedes.
lit ,fredite ('re a Hoinwniaker Serclces.-The Senate amend-

ments authorized the Secretary to experiment with the use of institu-
tional and homemaker services as alternatives to more costly, covered



posthospital services. Authority would include: (a) substituting In-
[ termediate Care Facility care days for Extended Care Facility care

days, and ('b) covering homemaker services for up to 3 weeks.
I The House recedes.

'r- Physicians' Assistants Under Medicare.-The Senate amendments
authorized the Secretary to engage in experiments and demonstration
projects to determine the most appropriate and equitable method of
paying for the services of physicians' assistants under medicare.

The House recedes.
Miscellaneous erperinmwts.-The Senate amendments authorized

experiments to provide day-care services to persons entitled to Part
B of medicare and medicaid, to subsidize families who care for aged
dependents who would otherwise be institutionalized, to determine
whether payments for psychological and psychiatric care provided
residents of skilled nursing facilities and JCF's under medicaid are
adequate, and to develop methods to improve the rehabilitation of long-
term patients and appropriate alternatives to long-term institutional
care.

The House recedes with an amendment which would strike all of
the Senate amendment except the provision for experiments with day
care.

The Senate amendments added a provision to the House bill author-
izing the Secretary to study whether the services of clinical psycholo-
gists may be made more generally available under medicare and medic-
aid.

The House recedes.

LIMITATION ON COSTS UNDER MEDICARE

Amendment Nos. 351-357: The House bill provided that provider
costs which were found to be excessive would not be reimbursed under
medicare and that beneficiaries could be charged for such expenses.

The Senate amendments modified the House provision to authorize
disallowance of provider costs which are "substantially" in excess,
rather than, as under the House bill, simply "in excess of", or more
expensive than the items or services determined to be necessary in the
effcient delivery of needed health services; and modified the House
provision authorizing the collection of costs in excess of medicare ceil-
ings from beneficiaries by excluding emergency care.

The House recedes with an amendment striking out the provision
inserting the word "substantially"-

REASONABLE CHARGES FOR MEDICAL SUPPLIES AND EQUIPMENT

Amendment Nos. 358-364: The House bill provided that the reim-
bursement amounts for medical services, supplies, and equipment
cannot generally "exceed the lowest charge levels at which such serv-
ites, supplies and equipment are widely available in a locality."

The Senate amendments modified the House bill by changing these
words to "exceed the lower charge levels at which such services, sup-
plies and equipment are widely and consistently available in a
locality."
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The House recedes with an amendment striking the provision which
inserts the word "lower" in lieu of "lowest". The conferees intend that
the term "medical services" not include services defined as physicians'
services under medicare.

LIMITS ON PAYMENTS TO NURSING HOMES UNDER MEDICAID

Amendment No. 365: The House bill contained a provision which
limits the average per diem costs for skilled nursing facilities and
Intermediate Care Facilities countable for Federal matching to 105
percent of such costs a year earlier.

The Senate amendment deleted the provision.
The House recedes with an amendment restoring the House pro-

vision except that costs resulting from increases in patient services
shall be exempted from the computation of average per diem costs
for the current year.

HEALTH MAINTENANCE ORGANIZATIONS

Amendment Nos. 366-405: The House bill established an alterna-
tive method of reimbursing organizations defined as health mainte-
nance organizations (HMO's) under the medicare program as follows:

Health Maintenance Organizations.-The House bill requires
HMO's to provide all services and benefits covered under both Parts
A and B. The Senate amendments require provision of all such serv-
ices which are generally available to persons residing in the area
served.

The House bill exempts from annual open enrollment requirement
HMO's with more than 50 percent of enrollees age 65 or older. The
Senate amendments permit HMO's to limit enrollment from any age
group to prevent its membership from becoming non-representative
of the population in the area it serves.

The House bill would reimburse HMO's at a rate equal to 95
percent of the estimated amount (with appropriate adjustments)
otherwise payable if covered services were furnished by sources other
than HMO's. To the extent that medicare reimbursement would yield
a higher rate of return for medicare enrollees than for regular en-
rollees. Under the Senate bill, HMO's entitled to incentive reim-
bursement would share in savings (or losses) with the Government
in accordance with a prescribed formula. The maximum gain or loss
could not exceed 71 percent of the amount by which actual experi-
ence is more or less than the adjusted per capita costs of services pro-
vided outside of the HMO. Prior loss amounts could be applied
against future savings. The House bill establishes no minimum size or
experience requirements for HMO's.

The Senate amendments provide that incentive reimbursement
would be available to substantial established HMO's (a) with reason-
able standards for quality of care at least equal to standards pre-
vailing in the IIMO area and (b) which have sufficient operating
history and enrollment to permit evaluation of the capacity to provide
appropriate care and to establish capitation rates. Established HMO's
would have (1) a minimum enrollment of 25,000 not more than half
of whom are 65 or older and (2) have been in operation for at least 2
years. Exception to the size requirement is provided for HMO's in



small cottitttinities 01. populted areas (.,()00 mebe rttis intd 3
years of operation).

Tite Stlate bill also atitled a itt oisio iitjtiig tite >01 thrv t
report . to Co gres anntttialy re;rdil- experience under tile I l(

T! e tlonse recede t\ith tNo iakteoothi ts. Tlte first aiendient de-
letitta tie word -gello*lall front the ttnite \etsion t>f the bill. Tie
'ottfrtti expect that 11\1()'s will itake available, either direct" or
under ot her arrangiems, such ei- ices covered tider Part A and B
that would otherwise be available to beneficiaries ill an area in tile
absence of IMO's.
T'ie secottl aiientdtimentt wtild antliorize iicentiti e ptyltients to quali-

flied Health Maintenatnce i)tianizations equal to one-half of the-
difference between the organ ization's adjusted ests and aldjusted
average per capita costs for berteficiarie not enrolled in the 111().
Such ittientive payinents could not exceed, in any aear, 10 percent of,
adjusted average per calpita costs. There would It no sharing in al'
losses incurred by the HiMO Types of costs tecogitizeti for purposes
of calculating allow able to.ts within and without lIMO's shall be
those types otherwise allowable to non-tM providers attd prac-
tioners.

REDUCTION 0l" itE DICAID SERVICES

Auiiendment No. 41t2:
Under present law a State cannot reduce its expenditures for the

State sltare of medicaid front one year to the next. If a State wisltes
to modify its State plan so as to reduce tile extent of care and services
provided or to terminate any of its programs, the Governor iust
certify to the Secretary that a) the State share of inedicaid ixpendi-
trs will not be reduced. b) the State is ,.oiplying with tle provi-

sions in its plan relating to utilization and .osts of services, and c) tle
modification is not made for the purpose of increasing the standard
or other formula for determining iay merits.

The House bill modified this provision ba perititting a State to
cut back the extent of coverage of optional services provided that it
maintained its total dollar expenditure levels.

The Senate amiendmtent modified the House ba repealing the prvt-
sions of present law.
The House recedes.

iii isti X , T DETERMINATION UNDER MEDItCAI I

Amendment No. 41:8: The Hiouse bill allowed 'talts. genera
develop their own methods of reasonable reirtbursemient of hospitals
rather than being required to follow the medicare reglilatiots.

The Senate antendinett deleted the Holuse provision.
The House recedes with atn amendment restoring the House pro-

vision except that the methods used by the States would be subject
to approval by the Seieta ry.

FEDERtAt. iATCIING. FOR 5EDIC'AID ABMINISTRATION

Amendotent Nos. 419-4-20: The Hlouse bill provided for Federal
matching for the cost of designing developing, and installing ruechut



nized claims processing and information retrieval systems at a rats
of 90 percent and 75 percent for the operation of such systems.
The Senate amendments deleted the House provisions.
The Senate recedes with a technical amendment making it clear that

the 75 percent matching funds would also include expenses incurred
in any contracting for operating the system.

INSTITUTIONAL, UTILIZATION REVIEW IN MEDICAID

Amendment Nos. 426-431: The House bill provided that hospitals
and skilled nursing homes participating under medicaid must meet
the same utilization committee requirements which now apply in the
medicare program.
The Senate amendments modified the House bill by providing that

the provision could be waived where an alternative system has been
approved by the Secretary.

The House recedes.

QUALIFICATIONS OF CERTAIN HEALTH CARE PERSONNEL

Amendment Nos. 437-441: The House bill contained a provision
which would require the Secretary to explore, develop, and apply
appropriate means of determining the proficiency of health personnel
disqualified or limited in responsibility under present medicare regu-
lations.

The Senate amendment modified the House bill by setting a time-
December 31, 1977-after which determinations of proficiency would
not apply with respect to persons initially licensed by a State or seek-
ing initial qualifications as a health care person. The Senate amend-
ments also specified that cytotechnologists are included among the types
of personnel to which the provision would apply.

The House recedes.

FALSE REPORTING AND FRAUDULENT ACTS UNDER MEDICARE AND

MEDICAID

Amendment Nos. 442-449: The House bill contained a provision
defining certain actions under the medicare and medicaid programs
to be fraud and setting penalties therefor.
The Senate amendments substituted for "Any provider ... or

other person . . ." the word "Whoever" when discussing fraudulent
acts performed in any application for payments or certifications under
V licare or Medicaid and defines the term "whoever" to include in-
u viduals and business entities such as corporations, associations.
firms, partnerships, societies, and joint stock companies, as well as in-
dividuals.

The Senate recedes.

PROVIDER REIMBURSEMENT APPEALS

Aiiendilent Nos. 450-464:
Under present law a fiscal intermediary determines the amount of

reasonable cost to be paid to a provider of services. There is no spe-



cifie legislative provision for an appeal l) the provider of the inter-
mediary's final reasonable cost determinations.

The House bill provided for the establishijcit of a Provider Reim-
hursement Review Board which would review tases involving mxedi-
care providers of services where the amount in controversy is .,10
or more.

The Senate amendment modified the House bill by including two ad-
ditional situations which could serve as a basis for proviler appeals.
The first provision would enable groups of providers to appeal adverse
final decisions of the fiscal intermediarv to the Board where the
amount at issue aggregates s10,000 or more. The second modification
enables any provider which belief,, that its fiscal intermediary has
failed to make a timely cost determination oii an acceptable supple-
mental filing where the initial filiu" was deficient, to appeal to the
Board where the amount in controversy is Sli).O00 or niore.

The House recedes with an amendment to the Senate provision in
the ca-e of groups of providers by increasing the amount which must be
at issue from $1io,w io to $5 1,000.

ROLE OF Te JOINT ('OiiMI-SIiN iN ACCREDIATIIN OF II(SPITAi IN

MEII SE

Amendment No. 465: The Si-nate amendment added a new section
to the House bill which would authorize th Secretary to enter into
ali agreement with any Stat- i under which thi State certifying agCe Iv
would survey hospitals accredited 1y the Joint Commission on Ac-
creditation of HIospitals on a limited basis, or a specific hospital,
where, an allegation has been made that a condition exists in the hos-
pital which is adverse to the health and safety of patients.
The House recedes.

D)URxBiE MEDICAL LQiII I

Amendment No. 44f;6: Time Senate amendment added a new section
to the House bill which would authorize the Secretary of Health, Edu-
cation, and Welfare to experiment with reimbursement approaches
(in various geographic areas) which are intended to avoid situations
where total rentals for durable medical equipment exceed the pur-
chase price, and to implement without further legislation any purchase
approach found to be workable, desirable, and economical.

The House recedes.

UNIFORM STANIARDIS FOR SKILLED) NURSING FA'ILITIES-MEDICARE AND

MEDIC ilI

Amendment No. 467: The Senate amendment added a new section
to the House bill which provided for a single definition of and a single
set of requirements for a skilled nursing home under medicaid and
extended care facility under medicare. The definition would be the
present medicare definition plus the following items:

(1) complete information on the identity of each person with an
interest (direct or indirect) of 1 percent or more in the facility would
have to be made public;



(2) the facility would have to cooperate with a program of inde-
pendent medical audit of its patients; and

(3) the facility would have to meet the provisions of the Life Safety
Code of the National Fire Protection Association (1967 Edition) ex-
cept that the Secretary would have limited waiver authority.

In addition, the Senate amendment would require facilities to sub-
mit certified statements of their costs within 120 days of close of each
fiscal year.

The House recedes with amendments as follows: (1) the amount
of the interest in a facility requiring identification would be 10 per-
cent rather than 1 percent; and (2) the provision requiring submis-
sion of cost statements is deleted.

SINGLE DEFINITION OF COVERED CARE IN NURSING HOMES FOR MEDICARE

AND MEDICAID

Amendment No. 468: The Senate amendment added a new section to
the House bill which would establish a single definition of covered
care in a skilled nursing home which would apply to both medicare
and medicaid. Services covered would be those services provided di-
rectly by, or requiring the supervision of, skilled nursing personnel,
or skilled rehabilitation services, which the patient needs on a daily
basis, and which as a practical matter can only be provided in a skilled
nursing facility on an inpatient basis.

The House recedes.

14-DAY EXTENDED CARE FACILITY TRANSFER REQUIREMENT

Amendment No. 469: The Senate amendment added a new section to
the House bill which would amend existing law to permit an interval
of longer than 14 days between discharge from a hospital and admis-
sion to a skilled care facility under certain conditions; when, following
discharge, the patient's condition does not permit the immediate pro-
vision of skilled nursing or rehabilitation ser-ices, or rehabilitation
services, or the nonavailability of space prevents admission for not
longer than 2 weeks beyond the 14 days.

The House recedes.

REIMBURSEMENT OF SKILLED NURSING HOMES AND INTERMEDIATE CARE

FACILITIES UNDER MEDICAID

Amendment No. 470: The Senate amendment added a new section
to the House bill which would require States to reimburse skilled nurs-
ing and intermediate care facilities on a reasonable cost-related basis
by July 1,1974.

The States would be able to use acceptable cost-finding techniques
(not necessarily those utilized for medicare purposes) to determine
reasonable reimbursement and apply to the results appropriate meth-
odologies for determining payment.

The new Senate section further provided that cost reimbursement
methods which the Secretary would find acceptable for a State medi-
caid program could also be adopted, with appropriate adjustments,
in the State for purposes of medicare reimbursement. The Secretary
would be permitted to adjust a rate upward, where appropriate. Where



a skilled nursing facility is a distinct part of, or directly operated by ahospital, reimbursement would be made for care in such facilities in
the same manner as is applicable to the hospital's costs. Where a skilled
nursing facility functions in a close formal medical satellite relation-
ship with a hospital (which would Ie defined in regulations of the
Secretary) reimbursement would be made on the basis of costs not to
exceed 150 percent of the adjusted medicaid rate of payment (if the
Secretary applies such rates to medicare facilities in that State) for
care in that facility (or comparable facility).

The House recedes with an amendment changing the effective date
to July 1,1976.

COMMON CERTIFICATION PROCESS FOR SKILLED NURSING HOMES UNDER
MEDICARE AND MEDICAID

Amendment No. 471: The Senate amendment added a new section
tothe House bill which provides that determination of basic eligibility
of skilled nursing homes under medicaid would be made by the Secre-
tary (rather than by the State).

The appropriate State health agency would survey facilities wish-
Ing to participate in either (or both) medicare or medicaid and report
its findings and recommendations to the Secretary. The Secretary
would base his action on the State-supplied information.

The House recedes with an amendment under which the Secretary
would act as the certifying agent for medicaid only with respect to
facilities which have also requested to be certified under medicare.

INCREASE IN FEDERAL FINANCING OF IEDIcAID NURSING HOME

CERTIFICATIONS

Amendment No. 472: The Senate amendment added a new section
to the House bill which would increase from 75 to 100 percent the
Federal share of the cost of certifying and inspecting skilled nursing
homes under the medicaid system.

The House recedes with an amendment authorizing such increased
matching only from October 1, 1972, to July 1, 1974.

DISCLOSURE OF INFORMATION ON PERFORMANCE OF MEDICARE

CONTRACTORS

Amendment No. 473: The Senate amendment added a new section
to the House bill which would require that the Secretary make public
the following types of evaluations and reports dealing with the opera-
tion of the medicare and medicaid programs:

(1) individual contractor performance reviews and other formal
evaluations of the performance of carriers, intermediaries, and State
agencies, including the reports of follow-up reviews;

(2) comparative evaluations of the performance of contractors-in-
cluding comparisons of either overall performance or of any par-
ticular contract or operation;

(3) program validation survey reports-with the names of indi-
viduals deleted.
*5Public disclosure of evaluations and reports would not be required
to be made until the contractor, State agency, or facility was given



suitable opportunity-not to exceed 60 days-for comments as to the
accuracy of the findings and conclusions of the evaluation or report
with such comments being made part of the report where the portions
originally objected to have not been modified in line with the comment.
The reports would not be required to contain information concerning

those deficiencies which are known by the Secretary to have been
fully corrected within 60 days of the date they were initially brought
to the attention of the contractor or provider of services.

The House recedes.

LIMITATION ON INSTITUTIONAL OARE UNDER MEDICAID

Amendment No. 474: The Senate amendment added a new section
to the House bill precluding Federal matching for that portion of any
money payment which is related institutional, medical, or other type
of remedial care provided by an institution which is (or could be)
included under the medicaid program.

The House recedes.

ELIGIBILITY FOR MEDICAID OF SOCIAL SECURITY BNEFICIARIaS

Amendment No. 475: The Senate amendment added a new pro-
vision to the House bill which would require that in those States
which limit medicaid coverage to categorically needy persons (recip-
ients of cash assistance or persons who would be eligible for cash
payments except that they reside in an institution), no person who
was medicaid-eligible in Aust 1972 could be deemed inehgible for
medicaid solely because of the increase in income resulting from the
20 percent increase in social security benefits voted by the Congress
in June 1972. In such cases States would have the option of requir-
ing a person who leaves the cash rolls because of the social security
increases to incur medical expenses in the amount of the excess income
resulting from the benefit change before he receives medicaid coverage
(in effect, instituting for these persons a spend-down similar to that
applied in States with programs for the medically needy). Alterna-
tively, a State may simply disregard that amount of the social security
benefit increase by which income exceeds the standard for purposes
of determining medicaid eligibility. Such a disregard would not be
applicable for purposes of the cash assistance program.

The House receded with an amendment which strikes the Senate
amendment substituting in lieu thereof a provision requiring that an
individual eligible for medicaid and for cash public assistance in
September 1972 not be made ineligible for medicaid from October
1972 through September 1973 solely because of the 20 percent social
security benefit increase first paid on October 3, 1972.

I'ROFUSSIONA!. STANDARDS REVIEW ORGANIZATION

Amendment No. 476: The Senate amendment added a new section
to the House bill which provides for the establishment of Professional
Standards ReCview organizations consisting of substantial numbers
of practicing physicians (usually 300 or more) in local areas to
asune responsibility for comprehensive and on-going review of serv-



items covered Under the iiedicare and medicaid program-. The 1SI O
would be responsible for assuring that serviI mt, (1) medically
iece-Sal'y and (2) provided in accordance with professional stand
ards. I'SPO,'s iould not be involved with reas.,onable charge deterii-
nations. The provision is designed to asire proper utiization of
care and servics provided i media c and medieiid utilizin ga formal
professional inechaniSnt relie'enting tie broadest possible cioss-section
of practicing physicians in an aira. Safegiids are included, de-
signed to protect the public intere-t, including appeals procedures,
and to preont pro form asillonptio lit cari' lol g out rex -lew respon-
sibilities. The proN ision requires recognition of and use by the PSRO
of utilization review committees ii hospitals and medical organiza-
tions to the extent determined effective.

The House recedes with the following amendment
(1) Until January 1. 19%, the n '[rtary would be able to make a1

agreement only with a qualified organization which represents a sub-
staittial proportion of the physicians in the geographical area desig-
sated bv the ''! etary.

(2) N professional standards review organization would not be
required to review other than institutional care and services unless
such organization chooses to include the review of other services and
the Secretary agrees.

(3) 1Util January 1, 1976, at the request of 10 percent or more of
the practicing physicians in a geographical area designated by the
Secr'tarv. the SCI'etrirV would be required to poll the practicing phy-
sicians in the area as to whether or not ait organization of physicians
which has requested to conclude tn agreement with the Secietar to
establish a professional standards review organization in that area
substantially represents tie prtctiing phy.I ians in that area.

If more than 0 percent of the practicing physicians in the area
responding to the poll indicate that the organization does not sub-
stantially represent the practicing physicians in the area, the Secre-
tary could not enter into an agreement with that organization.

COVERAGE OF PHYSICAL TIt.IAPISTS tNDER MEDICAIRE

Amendment Nos. 478-19': The House bill contained a provision
shich (1) provided coverage under Part B of inedicane for up to $100
per ealender year of physical therapy services furnished by a licensed
physical therapist in his office (or in the patient's home) wider a
physician's plat and (2) modified the reitbnirselient methods for
ihiysical therapists and other health-related personnel when provid-
ig services under an arrangement with a provider of services.

The Senate amendment deleted that portion of the Htouso provi-
sion atthorizing reimbursement for up to $100 annually for physical
therapy services in a therapist's office, and modified the House pro-
vision limiting reimbur-niment of therapists to authorize the Secte-
tar, where the services of a therapist are required on a part-time or
intermittent basis, to make payment on the basis of a, reasonable rate
per unit of service greater per unit of time than sary equivalent
amounts where such pay ients, in the aggregate, are less than would
have resulted, if the therapist was employed by the provider on a
fall or part-time salaried basis.
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The House recedes with an amendment restoring the first item-
coverage of physical therapy in a therapist's office.

COVERAGE OF Prosis BARS UNDER MEDICARE

Amendment No. 500: The House bill contained a provision which
would cover ptosis bars under Part B of medicare.

The Senate amendment deleted the House provision.
The House recedes.

WAIVER OF ENROLLMENT PERIOD REQUIREMENTS UNDER MEDICARE

Amendment Nos. 505-506 : The House bill contained a section which
permits waived of certain enrollment requirements where the bene-

ciary was given eroneous information.
The Senate amendments modified the House provision by defining

the prejudicial action as caused by an employee or agent of the Federal
government rather than of HEW as in the House bill.

The House recedes.

SELECTION OF rAT a CARRIERS FOR RAILROAD RETIREMENT BENEIcIARES

Amendment Nos. 507-508: The House bill contained a provision
which provided that the Railroad Retirement Board would be author-
ized to contract with a carrier or carriers for purposes of servicing
its beneficiaries with respect to part B benefits, an arrangement pres-
ently in effect as a result of the Commissioner of Social Security
having delegated his authority to do this to the Railroad Retirement
Board.

The Senate amendments deleted the House provision.
The Senate recedes.

PROFESSIONAL SOCIAL WORKERS IN EXTENDED CARE FACILITIES UNDER

MEDICARE

Amendment No. 509: The House bill contained a provision which
would prohibit the Secretary of Health, Education, and Welfare from
requiring that extended care facilities obtain the services of a profes-
sional social worker.

The Senate amendment deleted the House provision.
The Senate recedes.

ELIMINATION OF UOINSURANCE FOR ItOME HEALTH SERVICES

Amendment No. 557: The Senate amendment added a new section
to the House bill which would remove the 20-percent coinsurance fea-
ture with respect to home health services under Part B of medicare.

The House recedes.

INTERMEDIATE CARE FACILITIES AND SKILLED NURSING ON

INDIAN RESERVATIONS

Amendment No. 558: The Senate amendment added a new section
to the House bill which would include as intermediate care facilities



and skilled nursing facilities under medicaid long-term care institu-
tions on Indian reservations.

The House recedes.

GRANTS FOR NURSES A1M TRAINING

Amendment No. 559: The Senate amendment added a new section
to the House bill which would establish a grant program for training
nurses' aides and orderlies.

The Senate recedes.

MElDICAID SPBD-OWN LEVEL

Amendment No. 560: The Senate amendment added a new section
to the House bill which would provide that any State which extends
Title XIX services to the medically needy must provide for a medical
assistance standard which is no lower than the payment standard for
the related cash assistance program. The limitation under current law,
whereby Federal matching is only available for services provided to
persons whose income (after medical expenses) is no higher than 133
percent of the AFDC payment, adjusted for family size, would be
overridden but only in those cases where the cash assistance standard
for the appropriate recipient category exceeded 1, percent of the
adjusted AFDC level.

The Senate recedes.

CLARIFICATION OF MEDICARE APPEAL PROCEDURES

Amendment No. 561: Tbe Senate amendment added a new section to
the House bill which would make clear that there is no authorization
for an appeal to the Se,-retary or for judicial review on matters solely
involving amoun

t
s of benefits under Part B, and that insofar as Part A

amounts are concerned, appeal is authorized only if the amount in con-
trocers is a10) or more and judicial review only if the amount in con-
trover,y is $1,000 or more.

Tie House recedes.

MEDICARE AVERAGE OF MINERe RECEIVING BLACK LUNG BENEYtTS

Amendment No. 5t;2: The Senate amendment added a new section to
the House bill which would extend medicare coverage for individuals
receiving black lung benefits under medicare.

The Senate iecedes.

OCCUPATIONAL THERAPY UNDER MEDICARE

Amendment No. 563: The Senate amendment added a new section to
the House bill which would modify the medicare home health provi-
sions by providing that the need for occupational therapy would be
added to the list of needs which van qualify an individual for home
health services

The Senate recedes.
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LIMITATIONS ON RECOVERY OF OVERPAYMENTS

Amendment No. 529: The Senate amendment added a new section to
the House bill which would limit medicare's right of recovery of over-
payments to a 3-year period (or less, but not less than one year) from
the date of payment, where the provider of services or the beneficiary
involved acted in good faith; would enable the Secretary to specify
a reasonable period of time (of not less than one year or more than 3
years) after which medicare would not be required to accept claims for
underpayment or nonpayment.

The House recedes.

INCREASE IN FEDERAL MATCHING FOR MEDICAL PERSONNEL UNDER

CONTRACT UNDER MEDICAID

Amendment No. 530: The Senate amendment added a new section to
the House bill which would permit 75-percent Federal matching for
the reasonable costs of paying for the services of professional medical
personnel under contract with a State to help perform medicaid func-
tions. Present law limits the 75-percent rate to such professionals em-
ployed by State agencies.

The Senate recedes.

OUTPATIENT SPEECH PATHOLOGY UNDER MEDICARE

Amendment No. 531: The Senate amendment added a new section to
the House bill which would provide additional coverage of speech
therapy services under Part B when furnished by an organized health
agency, clinic, or public health agency. The "clinic" could be composed
of a single speech pathologist. The services must be furnished under a
plan of care prepared by a physician.

The House recedes with an amendment revising the provision to
cover speech pathology services furnished by an organization now eli-
gible to furnish covered physical therapy services.

SERVICES OF CLINICAL PSYCHOLOGISTS UNDER MEDICARE

Amendment No. 532: The Senate amendment added a new section to
the House bill which would remove the Part B requirement that the
services of clinical psychologists now covered under medicare be pro-
vided under the direct supervision of a physician.

The Senate recedes.

OUTPATIENT REHABILITATION SERVICES UNDER MEDICARE

Amendment No. 533: The Senate amendment added a new section to
the House bill which would establish a new benefit category under
Part B for outpatient rehabilitation in outpatient settings. The orga-
nization providing such services would have to meet standards similar
to these applied now to providers of outpatient physical therapy
services.

The Senate recedes.

ASSIGNMENT OF FISCAL INTERMEDIARIES BY THE SECRETARY OF HEALTH

EDUCATION, AND WELFARE, UNDER MEDICARE

Amendment No. 534: The Senate amendment added a new section
to the House bill which would authorize the Secretary to assign or



reassign providers to available intermediaries where ,i such assign-
merit or reassignment would result in more efficient administration.
In making an assignment, the Secretary would be required to take
the provider's choice of interinediary into consideration but, hie would
not be bound by the provider's choice.

The Seitate recedes.

TERMINATION OF MEDICAL xScIs'rANCE ADVISORY COUNCIL

Amendment No. 535: The Senate amendment added a new section
to the House bill which would terminate the present Medical Assist-
ance Advisory Council which advises the Secretary on matters related
to the medicaid program.

The House recedes.

CHANGE IN ROLE OF HEALTH INSURANCE BENEFITS ADVISORY COUNCIL

Amendment No. 536: The Senate amendment added a new section
to the House bill which would modify the function of the Health
Insurance Benefits Advisoi v Council so that its role would be to
provide recommendations on matters of general policy with respect
to Medicare and Medl. aid. The Council would ox ly meet as often as
the Secretary deems necessary, but not less than annually.

The House recedes.

ADMINISTIATION OF OATHS IN -MEDICARE PROCEEDING

Amendment No. 537: The Senate amendment added a new provi-
sion to the House bill which would permit the Secretary to administer
oaths and affirmations in medicare proceedings in the same way and
to the same extent lie is now permitted in cash social security benefit
proceedings under Title II of the Social Security Act.

The House recedes.

WITIHOLDINO MEDICAID PAYMENTS WHEN A PROVIDER OWES THE

MEDICARE PROGRAM

Amendment No. 538: The Senate amendment added a new section
to the House bill which would authorize the Secretary of Health, Edu-
cation, and Welfare to withhold future Federal financial participation
in State medicaid payments to institutions which have withdrawn
from medicare without refunding monies which they owe medicare
or without filing final cost reports with medicare unless they enter
into settlement negotiations with the Secretary.

The House recedes.

M ETERNAL AND CHILD HEALTH

Amendment No. 530: The Senate amendment added a new section
to the House bill wvhicla would extend for an additional year (through
June 30, 19174) the present direct Federal grants part of the maternal
and child health program.

The Senate recedes.

pERMIIrCING INTERMIIEDIATE CARE PROGRAMS IN STATES WITHOUT MEDICAID

Amendment No. 540: The Senate amendment added a new section
to theiTonse bill which would allow Federal matching for intermedi-
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ate care in States which, on January 1, 1972, did not have a medicaid
program.

The House recedes.

APPOINTMENT AND CONFIRMATION OF ADMINISTRATOR OF SOCIAL AND
REHABILITATION SERVICE

Amendment No. 542: The Senate amendment added a new section
to the House bill which would make appointments to the Office of
Administrator of the Social and Rehabilitation Service subject to
Presidential approval and Senate confirmation.

The House recedes.

DELETION OF MAINTENANCE OF EFFORT REQUIREMENT FOR MENTAL

PATIENTS UNDER MEDICARE

Amendment No. 543: The Senate amendment deleted the mainte-
nance of effort requirement for care of people 65 and over in mental
hospitals under the medicaid program.

The House recedes.

GRANTS FOR TRAINING OF INTERMEDIATE CARE FACILITY ADMINISTRATORS

Amendment No. 544: The Senate amendment added a new section
to the House bill which would authorize expenditures for fiscal years
1973 and 1974 for the training of Intermediate Care Facility ad-
mlinistrators who cannot meet Federal standards.

The Senate recedes.

INTERMEDIATE CARE FACILITIES AS MENTAL HEALTH INSTITUTIONS

UNDER MEDICARE

Amendment No. 545: The Senate amendment added a new section to
the House bill which provided that when a State chooses to cover
individuals age 65 and over in institutions for tuberculosis or mental
diseases it must cover such care in intermediate care facilities as well
as in hospitals and skilled nursing homes. The provision would be
effective after December 31,1971.

The House recedes with an amendment making the effective date
after December 31,1972.

INDEPENDENT MEDICAL REVIEW IN INTERMEDIATE CARE FACILITIES

Amendment No, 546: The Senate amendment added a new section
to the House bill which would require that inpatients of all inter-
mediate care facilities be subject to independent medical audit not, as
under present law, just the inpatients of intermediate care facilities
which furnish a minimum level of health care.

The House recedes.

MODIFICATION OF MAINTENANCE OF EFFORT PROVISION WITH RESPECT

TO PUBLIC INTERMEDIATE CARE FACILITIES

Amendment No. 547: The Senate amendment added a new section
to the House bill which would modify the maintenance of effort pro-
vision in present law (enacted as part of Public Law 92-223) with



respect to public institutions for the mentally retarded by (1) provid-
ing for a base year consisting of tile four cdendar quarters immedi-
ately preceding the quarter in which such services wete covered and
(2) providing that the provisions will expire on January 1, 1975.

The House recedes.

DISCLA)SURE OF OWNERSHIP OF INTEInIEDIATE CARE FACILITIES

Amendment No. 548: The Senate amendment added a new section
to the House bill which would require: (1) the disclosure of the name
and address of each person having a 10-percent interest (direct or
indirect) in an intermediate care facility ; and (2) that intermediate
care facilities submit a, cost report to the State medicaid agency within
120 da vs after the close of the fiscal year.

The House recedes with an amendment striking out item 2.

MEDICAID COVERAGE OF 'MENTALLY ILL CHILDREN

Amendment No. 549: The Senate amendment added a provision to
the House bill which would authorize Federal matching for medicaid
eligible children under age 21 who are inpatients in institutions for
mental diseases. The new section also authorizes the Secretary of
Health, Education, and Welfare to conduct, through contracts with
State agencies, a limited number of demonstration projects to deter-
mine the feasibility of extending medicaid mental hospital coverage
to mentally ill persons who are otherwise eligible for medicaid and
who are between the ages of 21 and 65.

The House recedes with amendments as follows: (1) by providing
that Federal matching would not be available with re pect to any
otherwise eligible individual unless such individual is formally cer-
tified to be in need of the institutional care and services authorized
under the Senate amendment by an independent review team consisting
of medical and other personnel qualified to make such determination;
the review must also include a finding that the active care and treat-
ment to be provided can reasonably be expected to result in significant
improvement in the mental condition of such individual leading to
the eventual discharge from the institution, and (b) by striking out
the provisions authorizing demonstration projects for mentally ill
persons between age 21 and 65.

DISCLOSURE OF SURVEY INFORMATION ABOUT HEALTH FACILITIES UNDER

MEDICARE AND MEDICAID

Amendment No. 550: The Senate amendment added a new b T
to the House bill which would require the Secretary of Health, Educa-
tion, and Welfare to identify, and make available to the public, in-
formation derived from a survey of a health facility or organization
on the absence or presence of significant deficiencies in that facility
or organization.

The House recedes.

CHANGES IN FAMILY PLANNING REQUIREMENTS

Amendment No. 551: The Senate amendment added a new section
to the House bill which (1) would increase Federal matching for
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family planning services to 100 percent and make family plauaisi
a mandated service under medicaid; and, (2) would reduce Fed"a
matching for regular AFDC cash payments by 2 percent in any year
the State did not inform AFDC adults of the availability of family
planning counseling and related medical care.

The House recedes with amendments which (1) would set the match-
ing rate for family planning services at 90 percent and (2) would
reduce the 2 percent figure to 1 percent for reductions in AFDC pay-
ments for failure to inform or supply recipients with requested family
planning services.

PENALTY FOR FAILURE TO SCREEN AND CARE FOR CHILDREN UNDER

MEDICAID

Amendment No. 552: The Senate amendment added a new section
to the House bill which specifies that the Federal share of AFDC
matching funds would be reduced by 2 percent beginning in fiscal year
1975 if a State in the prior year (a) has failed to inform AFDC
families of the availability of child health screening services for chil-
dren of ages eligible for such services; or (b) failed to actually pro-
vide for or arrange for such services; or (c) failed to arrange for or
refer to appropriate corrective treatment children disclosed by such
screening as suffering illness or impairment.

The House recedes with an amendment which would decrease the
2 percent figure to 1 percent.

TITLE XV, AID TO DISABLED NARCOTIC AND ALCOHOLIC ADDICTS,

EFFECTIVE JANUARY 1, 1973

Amendment Nos. 553-554: The Senate amendments added a new
section to the House bill which: (a) precludes eligibility of medically
determined alcoholics and addicts for welfare under AFDC and for
benefits, on the basis of disability, under the Supplemental Security
Income program, and (b) establishes a program under the new title,
Title XV of the Social Security Act designed to require appropriate
professional care and treatment of alcoholics and addicts utilizing
existing agencies and mechanisms. Maintenance payments could be
made only as part of a treatment and rehabilitation program. Match-
ing funds under this title would be at the rates otherwise provided for
the type of payments made (medical care and treatment would be
matched at medicaid rates and cash payments and defined social serv-
ices matched at the rates applicable to the category under which the
p- ton would otherwise be aided).

tlhe Senate recedes (see related provisions in amendments of pro-
grams for the aged, blind, and disabled).

CHRONIC RENAL DISEASE COVERAGE UNDER MEDICARE

Amendment No. 555: The Senate amendment added a new section
to the House bill which provided that fully or currently insured work-
ers, and their dependents, with chronic renal disease would be deemed
disabled for purposes of coverage under medicare. Coverage would
begin 6 months after the onset of the condition providing that such
individuals require hemodialysis or renal transplantation.
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The House recedes with an amendment which would modify the Sen-
ate provision by providing that coverage would begin with the fourth
month after the individual first receives hemodialysis services.
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