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AN ACT

To extend and improve the I'ederal-State unemployment
compensation program., -

1 Be it enacted by the Senate and House of Iteprcéenla-

9 tives of the United States of America in Congress assembled,

[

3 That this Act may be cited as the “Unemployment Insurance

4 Amendments of 1966”.

ol
L)

5 TITLE I—IN GENERAL
6 Pm'r A—COVERAGE
7 PEHMNMPION 0F BEMPEOYHR ‘

8 S 40k - unbwehem (ﬁ} of ‘K*(‘HHH 3306 }# the
9 Internnl Revenne Code of 44)»4 iv amended o N‘ﬂ(l a8
10 follows

J. 66-624—1
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“a)y Buprovin—LVor purposes of this chepter; the

—d

2 tern ‘employerl menny; with respeet to any enlendar year;

w

wHy person who—
L) during any enlendur quarter in the enlendar
yent prid wages of $5000 or mote; of
“42) on ench of some 30 duyy during the ealendnr
vent; ench duy being in o diffevent endendur week; em-

PWw® 3 S v

ployed at lenst one individund in employment for some
9 portion of the duy=

10 {h) Fhe nmmendtnent mude by subseetion {n} shedl ap-
L ply with respeet to vemumerntion prid after Peeenher 35
12 4008

13 DEFINITION OF EMPLOYEE

14 SEc, 402 101, (1) Subsection (i) of section 3306 of

—
-~
o

the Internal Revenune Code of 1954 is amended to read as
16 follows:

i7 “(i) Emrrovee.—For purposes of this chapter, the
18 term ‘employeo’ has the meaning assigned to such term by
19 section 3121 (d), excopt that subparagraphs (B) and (C)
20 of parngraph (3) shall not apply.”

21 (b) Section 1563 (f) (1) of such Code (relating to

[\
te

surtax exemption in case of certain controlled corporations)

23 ijs amended by striking out “in section 3306 (i)’ and insert-
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ing'in lieu thereof “by paragraphs (1) and (2) of section
3121 (d) "

(¢) The amendment made by subsection (a) shall ap-
ply with respect to remuncration paid after December 31,
1968, for services performed after such date.

DEFINITION OF AGRICULTURAL LABOR

Sec, H3 102, (a) Subsection (k) of section 3306 of
the Internal Revenue Code of 1954 is amended to read as
follows:

“(k) Aorrourruran LaBor.—TFor purposes of this
chapter, the term ‘agricultural labor’ has the meaning as-
signed to such term by subsection (g) of scction 3121,
except that for purposes of this chapter subparagraph (B)
of paragraph (4) of such subsection (g) shall be treated as
reading:

“‘(B) in the employ of a group of operators
of farms (61' a cooperative organization of which
such operators are members) in the performance of
service described in subparagraph (A), but only
if such operators produced more than one-half of the
commodity with respect to which such service is

performed;’ ”.
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(b) The amendment made by subsection (a) shall

apply with respect to remuneration paid after December 31,

1968, for services performed after such date.

STATE LAW COVERAGE OF CERTAIN EMPLOYEES OF NON-
PROFIT ORGANIZATIONS AND OF STATE HOSPITALS AND
INSTITUTIONS OF HIGHER EDUCATION
Sk, H4 103, (a) Section 3304 (n) of the Internal

Revenue Code of 1954 iy amended by redesignating para-

graph (6) as puagraph (12) and hy inserting after para-

graph () the following new parngraph:

“(6) (A) compensation is payable on the basis of
serviee to which section 3310 (a) (1) applics, in the
' same amount, on the sameo terms, and subject to the samo
conditions as compensation payable on the basis of other

service subject to such law, and
“(B) payments (in lieu of contributions) with re-
spect to service to which seotion 8310 (a) (1) (A) ap-
plies may bhe made into the State nnemployment fund on

the basis set forth in section 8310 (a) (2) ;"
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(b) (1) Chapter 23 of the Internal Revenue Code of
1954 is amended by adding at the end thereof the following
new section:

“SEC. 3310. STATE LAW COVERAGE OF CERTAIN SERVICE

1
2
3
4
5 PERFORMED FOR NONPROFIT’ ORGANIZA-
6 TIONS AND FOR STATE HOSPITALS AND IN-
7 STITUTIONS OF HIGHER EDUCATION.

8 “(a) Srate LAw ReqQUIREMENTS.—For purposes of
9 section 3304 (a) (6) —

10 , “(1) except as otherwise provided in subscctions

11 . (b) and (c), the service to which this paragraph ap-

12 plies is— - : RRRIEY

13 . “(A) service excluded from tho term ‘em-
14 ployment’ solely by reason of paragraph (8) of
15 section 3306 (c), and

16 “(B) service performed in the employ of a
17 Btate, or any instrumentality of one or more Statcs,

18 - for a hospital or institution of higher education, if
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such service is excluded from the term ‘employment’

solely by reason of paragraph (7) of section

3306 (c) ; and

“(2) the State law shall provide that an organiza-
tion (or group of organizations) which, but for the re-
quirements of : this paragraph, would be liable for
contributions with respect to service to which paragraph
(1) (A) npplies may elect, for such minimum period
and at such time as may he provided by State law, to
pay (in licu of such contributions) into the State unem-
ployment fund amounts equal to the amounts of com-
pensation attributable under the State law to such serv-
ice. The Btate law may provide safeguards to ensure
that organizations so electing will make the payments
required under such elections,

“(b) SectioNn Nor To ArpLY T0 CERTAIN SERV-

108.—This section shall not apply to service performed—

“(1) in the employ of (A) a church or convc.ation
or association of churches, or (B) an organization which
is operated primarily for religious purposes and which
is operated, supervised, controlled, or principally sup-
ported by a church or convention or association of
churches;

“(2) by a duly ordained, commissioned, or liconsed

minister of a church in the exercise of hig ministry or

Il
7
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10
11

7
by a member of a religious order in the exercise of
duties required by such order;

“(8) in the employ of an educational - institution
which is not an institution of higher education;

“(4) in the case of an institution of higher educa-
tion, by an individual employed in an instructional,
research, or principal administrative capacity;

“(5) in the case of a hospital (or in the case of a
medical research organization dircctly engaged in the
continuous active conduct of medical rescarch in con-
junction with a hospital), by an individual as a physi-
cian, dentist, osteopath, chiropractor, naturopath, or
Christian Science practitioner, or hy an individual em-
ployed in an instructional or rescarch capacity;

“(6) in a facility conducted for the purpose of
carrying out a programn of—

“(A) rehabilitation for individuals whose earn-
ing capacity is impaired by age or physical or men-
tal deficiency or injury, or

“(B) providing remuncrative work for indi-
viduals who because of their .impaired physical or
mental capacity cannot be readily absorbed in the
compctitive labor market, o

by an individual receiving such rehabilitation or re-

munerative work; and
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¥ “(7) as part of an unemployment work-relief or
work-training program assisted or financed in whole or
- - in part by any Federal agency or.an agency of a Btato
or political .subdivision thereof, by an individual re-
ceiving such work relief or work training.

.“(0) NonproriTs Must Be EMPLOYERS OF 4 OR
Morn.—This section shall not apply to service performed
during any calendar year in the employ. of any organization
unless on each of some 20 days during such calendar year,
each day being in a different calendar week, the total num-
ber of individuals who were employed ‘by such organization

in employment (determined without regard to section 3306

. (0) (8) and by excluding service to which this section does

not apply: by reason of subsection (b)) for somo portion of
the day (whether or not at tho same moment of time) was
4 or more.”

(2) The table of sections for such chapter 23 is amended

by inserting at the end thereof the following:

“Sec. 3310. State law coversge of certain service performed for nonprofit
organizations and for Stato hospitals and institutions of
\ higher Keducuti.on.” .

‘
1

(0) Section 3303 of the Internal Revenue Code of 1954

T

s q,mefnde.d by-adding at the end thorcof the following now

subsection :
“(¢) PAymrNTs BY CERTAIN NONPROFIT ORGANIZA-
TIONS.—~A State may, without being decmed to violate the

;
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“standards set forth in subsection (a), permit an organizavion

(or group of orgaaizations) described in section 501 (c) (3)

“which is oxempt from incume tax under section'501 (a) to

elect: (in lieu of paying contributions) to pay into the State
unemployment fund amounts eqnal to the amounts of coni-

pensation ' attributable under the State law to service pet-

- formed in the employ of such organization (or group).”

(d) The amendments made by subscctions (a) and

{b) shall apply with respect to certifications of State laws

for 1969 and subsequent years, but only with respeet ic

servioe performed after Decerber 31, 1968. The amend-
ment made by subsection (c) shall take effect January 1,
1967, . -
STUDENTS ENGAGED IN WORK-STUDY PROGRAMS
Sro. 306 104, (a) Paragraph (10) of section 3306 (c)
of the Internal Revenue Code of 1954 is amended by strik-
ing out the somicolo;n at tho end of subparagraph (B) and
inserting ‘in lieu thereof “, or” and by adding at tho end
thereof the following new subparagraph:
“(0) service performed by an individual: who s
enrolled at an educational institution (withih the mean-
~ ing. of section 151 (e) (4)) as a student in a full-time
" program, taken for credit at such institution, which

combines' academic instruction with work experience,

o J. 66-624——2
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+ if such institution has' certificd :to the employer. that

such service is an integral part of such program;”; -

. (b).. The amendment .made by, subsection’ (a) shall

apply with respect to remuneration paid after December. 31,
1966. . . N B IR

. Part B—PRrOVISIONS OF STATE LAWS
PROVISIONS . REQUIBED T0 BE INCLUDED:IN STATE LAWS

Sec. 121, (a) . Section 3304 (a) of the iIntérnal Reve-

. nue Code of 1954 is amended by inserting aftoer. paragraph

(6) (added by section 104 (a) of this Act). the following
_new paragraphs: - [ .. B e Lty
-, “(7) an individual who has: received . compensa~
tion during his benefit year is required to have ihad
work since the beginning of such year in order to qualify
for compensation in his next ben:aﬁi year;
“(8) compensation shall not be denied to any in-
dividual by reason of cancellation of wage credits or
 total reduction of his benefit rights for any cause other
than discharge for misconduct connected with his work, -
fraud in connection with a claim for compensation, or !
receipt of disqualifying income; - . s B
“(9) compensation shall not.be denied to an in-
dividual for any week because he is'in training with the :
approval of the Stato agency (or because of the applica- :

tion, to any such week in training, of State law provi-
) ‘
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1+ sligions ‘relating to availability for work, active search

2 for work, or refusal to accept work) ;. .* fun. Wil U
3. el “(10) .(A) compensation shall not'be denied or re-
4 duced to an individual solely because he files a claim in

’

5 ‘o 'another State or because he' resides.in ‘ancther State
6 i at the 'time he files & claim for unemployment eempen-
T s sabiong: compensation; ' . aiend el G

8 (i) i “(B). the State ‘shall: participate in- arrangements,
9.0 approved by the Secretary, of Libor, and the. eligibility
104} i of iany individual: for” unemployment compensation; his
1 iveekly benefit amount and the ma.rinuhz benefits payable
1245 1lo him, under. any. such arrangement,:shall be'based on
13 the individual’s employment or wages paid,'ov both, in

4., (i) the paying Stale-and (i) any transferving State

15 “vas if such employment or wages were in the base period
16 of the paying State: Provided, however, that employment
1T or wages that have been used in the computation of any

18 . individual's eligibility’ for’ unemployment compercation
19.. « " in a transferving State shall not thereafter be transferred
0 ta paying State, nor shall employment or 'uiaj}é.‘i that
21" have been'transferved to a paying State and wsed under
224 plany wage combining’arrangement be’ thereafter ‘avail-
23,0111 able for use in the transferring State;” ') A

244 ;! (b) The amendment made by subsection (a) shall take

. ' I NI e ! . ‘. ) v st 1':
IO RTINS O RSt EC SL OIS DRI T NP OP L
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effect January 1; 1969, and shall apply to the taxable year
1969 and taxable years thereafter. '
ADDITIONAL OREDIT BASED ON REDUCED RATE FOR NEW.
EMPLOYERS

8Bo. 122. (a) Subsection (a) of section 8303 of the
Internal Revenue Code of 1954 is amended by striking out
“on & 3-year basis,” in the sentence following paragraph
(8) and inserting in lieu thereof “on a 3-year basis (i)”,
‘and by striking out the pexiod at the end of such sentence
. and inserting in liou thereof “, or (ii) a reduced rate (not
less than 1 percent) may be permitted by the State law
on a basis other than as permitted by paragraphs (1), (2),
and (8).”

(b) The amendments made by subsection: (a) shall
apply with respect to taxable years beginning after Decem-

> ber 31, 1966.

CREDITS ALLOWABLE TO CERTAIN EMPLOYERS

BEo. 123. Bection 3305 of the Internal Revenue Code of
17954 is amended by adding at the end thereof the following
.new subsection:

E (j) Den1AL oF Crrpits IN CERTAIN OAsES.—Any -
person required, pursuant to a permission granted by this -
section, to make contributions to an unemployment fund under
- a State uncmployment comnpensation law approved by the -

Secretary of Labor under section 3304 shall not be entitled

/
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“ito the credits permitted, with respect to the anemployment
compensation law of a State, by subsections (a) and (b) of

‘section 8302 ageinst the tax imposed by section 3301 for any

[ S ~ - B (- I

*taxable year after December 31, 1967, if, on October 31 of
. such taxable year, the Secretary of Labor. certifies to the

[ §

&’

Secretary his finding, after reasonable notice and opportunity

-3

for hearing to the State agency, that the unemployment com-

e o}

pensation law of such Btate i8 inconsistent with any one or

-]

t more of the conditions on the basis of which such permission
10 ‘is granted or that, in the application of the State law: with
11 réspdét to the 12-month period ending on such Qctober 31.
12 there has been a substantial failure to comply wiih any one
13 " or more of such conditions. For purposes of section 383+

14 3312, a finding of the Sccretary of Labor under this subsec-

15 tion shall he treated as a finding under section 3304 (¢).”
6. Parr O—JUDICIAL REview
m e ' JUDIOIAL REVIEW

18 . 8po. 181. (a) Title IIT of the Social Sccurity Act is
19 amended by adding at the end thereof the following new
20" gection: |
21,7 .t “Judiclal Review .

2 “SE0. 304. (a) Whenever the Sccretary of Iabor—
28 - “(1) finds that a State law does not include pro-

41" vigions mecting the requirements of section 303 (a), or
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el 4(2) makes a finding with respect to a State under

' i subgection: (b) or (c) of section 303, - " v

‘such State may, within 60 days after the Governor of the
State has been notified of such action, file with the United
States court of asppeals for the circuit in which such State is

‘located or with the United States Couirt of Appeals for the

- District of Columbia a petition for review of such action. A

. copy of 'the petition shall be forthwith transmitted by the

clerk of the court to the Secretary of Labor. . The Secretary
of Labor thereupon shall file in the court the record of the
proceedings on which he based his action as provided in sec-
tion 2112 of title 28, United States Code.

“(b) The findings of fact by the Secretary of Labor,
unless contrary to the weight of the evidence, shall be

. conclusive; but the court, for good cause shown, may remand

the case to the Secretary, of Labor to take further evidence,

and the Secretary of Labor may thereupon make new or

~-modified findings of fact and" may modify his previous
. action, and shall certify to the court the record of the fur-

“ther proceedings. Such new or modified findings of fact

shall likewise be conclusive unless contrary to the weight
of the evidence. - Co

¢ *(e) The ,court shall have jurisdiction to affirm the
action of the Secretary of Labor or to set it aside, in whole

or in part. The judgment of the court shall be subject to
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review by the Suprenie Court of the United States upon cer-
tiorari or certification as provided in section 1254 of title 28,
United States Code. |
“(d) (1) The Secretary of Labor shall not withhold any
certification for payment to any State under section 302
until the expiration of 60 days after the Governor of the
State has been notified of the action referred to in. para-
graph (1) or (2) of subsection (a) or until the State has
filed a petition for review of such action, whichever 'is
earlier.
.“.(2) The commencement of judicial proceedings under

this section shall not stay the Secretary’s action, but the

* -court may grent interim relief if warranted, including stay
. of the Becretary’s action and including such relief as may

“be necessary to preserve status or rights.

. “(e) Any. judicial proceedings under this section shall

be entitled to, and, upon request of the Secretary or the

' State, shall receive a preference and shall be heard and de-

termined as expeditiously as possible.”

.. (b) (1) Chapter 23 of the Internal Revenue Code of
1954 is amended by adding at the end thereof the following
new section: '
“SEC. 331+ 3312, JUDICIAL REVIEW,

. (a) I GENERAL.-—-—“rhenC:YOI‘ under section 3303-(b)-
¢ 3303(b), section'3304 (c). or section 3311(a) the See-



© ® =1 S N s W b

= | I - T N R . I S S o e e N U G v {
aﬁwwucwmqammgﬁﬁ’é

16
retary of Labor makes a:finding pursuant to which he'is
required to withhold a certification under such section, such
State, may, within 60 days after the Governor of the State

has been notified of such action, file with the United States

- court of appeals for the circuit in which such State is located

or with the United States Court of Appeals for the District
of Columbia a petition for review of such action. ‘A copy
of the petition shall be forthwith transmitted by the clerk
of the ccurt to the Secretary of Labor. The Sécretary of

Tzhor thereupon shall file in the court the record:of the

«.proceedings on which he based his action as provided in

section 2112 of title 28, United States Code. - .
“(b) FinpINGS oF FaoT.—The findings of fact by the
Secretary of Labor, unless contrary to the weight of the

evidence, shall be conclusive; but the court, for good cause

" shown, may remand the case to the Secretary of Labor to

. take further evidence, and the Secretary of Labor may there-

upon make new or modified findings of fact and may modify
his previous action, and shall certify to the court the record

of the further proceedings. Such new or modified findings

~of fact shall likewise be conclusive unless contrary te the

weight of the evidence. UG,
“(e¢) Jurisprorion oF Courr; ReviEw.—The court
shall have jurisdiction to affirm the action of the Secretary

of Lahor or to set it aside, in whole or in part. The judg-
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ment of the court shall be snbject to review by the S}]preme
Court of the United States upon certiorari or certification as
- provided in section 1254 of title 28, United States Code.
““(d) STAY OF SEORETARY OF LABOR’S AOTION,—

“(1) The Secretary of Lahor.shall not - withhold
any certification under section 3868{h} er 3303(b),
section 3304 (¢) or section 3311(a) until the expira-
tion of 60 days after the Governor of the State has

~ 'been notified of the action referred to in subsection (a)
or until the State has filed a petition for review of such
action, whichever is earlier.

“(2) The commencement of judicial proceedings
under this section shall not stay the Secretary’s action,
but the court may grant interim relief if warranted, in-
cluding stay of the Secretary’s action and including such
relief as may be necessary to preserve status or rights.
““(e) PREFERENCE.—Any judicial proceedings under

this section shall be entitled to, and, upon request of the
~ Secretary or the State, shall receive a preference and shall be
-heard and determined as expeditiously as possible.”
(2) Subsection (c) of section 3304 of the Internal Rev-
enue Code of 1954 is amended to read as follows:
“(c)  CerTiricATION.—On October 31 of each taxable
year the Secretary of Labor shall certify to the Secretary
J. 66-624—3



B W b

o

9 )

10
11
12
13
14
15

16.

17

18.

19
20
21
22
23

18

- each State whose law he has previously approved, except

that he shall not certify any State which, after reasonable
notice and opportunity for hearing to the State agency, the
Becretary of Labor finds has amended its law so that it no
longer contains the provisions specified in subsection (a)
or has with respect to the 12-month period ending on such
Ootober 31 failed to comply substantially with any such pro-
vision. No finding of a failure to comply substantially with
the provision in State law specified in paragraph (5) of sub-
section (a) shall be based on an application or interpretation

of State law with respect to which further administrative or

‘judicial review is provided for under the laws of the State.

On October 31 of 1969 or of any taxable year thereafter, the
Secretary shall not certify any State which, after reasonable
notice and opportunity for hearing to-the State agency, the
Secretary of Labor finds has failed to amend its law so that
it conteins the provisions specified in subsection /(a) added
by the Unemployment Insurance Amendments of 1966, or
has with respect to the 12-month period (10-month period
in the case of Qctober 31, 1969) ending on such October 31
failed to comply substantially with any such provision.”
-(8) The table of sections for such  chapter 23 is
amended by adding at the end thereof the following:

* Sec. 884 9312, Judicial review.” |
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~ (¢) The amendments made by this section shall take
effect on the date of the enactment of this Act.. In apply-
ing section 3304 (c) of the Internal Revenue Code of 1954
(as amended by subsection (b)) with respect to}the taxable
year 1966, certifications shall be made on December 31,

1966, in lien of October 31, 1966. - . .. ..

.. PArr D—ADMINISTRATION
AMOUNTS AVAILABLE FOR ADMINISTRATIVE EXPENDITURES
She: HH ) Seetion 90He)3) of the Secint Seew-
thereof “Hivesixthy of the net receipte™ and '
tenee and inserting i Heu thereof “0:6 pereent’
apply to fivenl years beginning after June 30; 196% %
Skec. 141. Section 901(c)(3) of the Social Security
Act is amended— s
(a) by striking paragrapks (4) and (B) and sub-
stituting therefor the following new paragraphs:
“(A) in the case of fiscal year 1967, an amount

equal to 95 percent of the amount estimated and
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set forth in the Budyet of the United States G overnment

- for such fiscal year as the net receipts during such year

under the Federal Unemployment Tax Act;

. (B) in the case of fiscal year 1968, an mount

equal to 95 percent of the amount estimated and
set forth in the Budget of the United States Grovernment
for such fiscal year as five-sizths of the net receipts
during such year under the Federal Unemployment
Tax Act; and

“(C) in the case of any fiscal year thereafter, an
amount equal to 95 percent of the amount estimated
and set forth in the Budget of the United States G overn-
ment for such fiscal year as three-fourths of the net
receipts during such year under the Federal Unem-
ployment Tax Act.”

(b) by inserting immediately before the period at
the end of the second sentence thereof the following:
“in the case of any fiscal year prior to 1968, and of
0.6 in the case of the fiscal year 1968 or any fiscal year

thereafter”.
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UNEMPLOYMENT COMPENSATION RESEARCH PROGERAM
/. AND TRAINING GRANTS FOB UNEMPLOYMENT COM-
PENSATION PERSONNEL
Seo. 142. Title IX of the Social Security Act -is
amended by adding at the end thereof the folhl)wing new

- gections: . : '

“UNEMPLOYMENT COMPENSATION RESEARCH PROGRAM
“Sec. 906. (a) The Secretary of Labor shall—
““(1) establish a continuing and comprehensive
program of research to evaluate the unemployment com-
pensation system. Such research shall include, but not
be limited to, a program of factual studies covering the
role of unemployment compensation under varying pat-
terns of unemployment, the relationship between the
unemployment compensation and other social insurance
programs, the effect of State eligibility and disqualifica-
tion provisions, the personal characteristics, family situ-
ations, - employment background and experience of
claimants, with the results of such studies to be made

public; and



22
i (2) establish a program' of  research’ to develop
. information (which shall be made public) as to the

effect and impact of extending coverage -to excluded

v

1

2

3

4 1. groups.’ T O A i
5 w0 né‘Authorization of Appropriations - .. "
6 “(b) To assist in the establishment end provide for the
7 . eontinuation of the eomprehensive research program relating
8 to the unemploysnent eompensetion system; there There are
‘9" hereby authorized to he appropriated for the fiscal year end-
10 ing June 30, 1967, and for each fiscal year thereafter such
11 sums as may hé necessary to carry out the purposes of this
12 gection,” From the sums authorized to he appropriated by
13 i this subsection the Secretary may -provide for the conduct
14 of such' rezearch’ through grants or contracts. : X
15+ “TRAINING GRANTS FOR UNEMPLOYMENT COMPENSATION
16 o W DERSONNEL' oy a
17 " “8go. 907, (a) In order to assist in increasing the effec:
18 tiveness and efficiency of administration of the unemployment
19 ~compensation program by increasing the nnmber of ade-
20 quately trained personnel, there are hereby authorized to be

2

—

appropriated for the fiscal year ending June 30, 1967, the
22 sum of $1,000,000, and for each fiscal year thereafter such
2

W

sums as may be necessary for training such personnel,
24 “(b) (1) From the sums authorized to be appropriated
2

ot

by subseciion (a)’ the Secretary shall provide (A) directly

/
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‘and through State agencies or through grants to or contraots

+ with public or nonprofit private institutions of higher learn-

ing, for training personnel who are employed or preparing

for employment in the administration of the unemployment

compensation program, including claims determinations and

' adjudication, and (B) directly or through grants to or con-

tracts with public or nonprofit private agencies or institutions,
for special courses of study or seminars of short duration (not
in excess of one year) for training of such personnel, and

(C) directly or through grants to or contracts with public

,or nonprofit private institutions of higher learning, for estab-

lishing and maintaining fellowships or traineeships for such

personnel at such institutions, with such stipends and allow-

. ances as may be permitted by the Secretary.

. “(2). The Secretary may, to the extent he finds such
action to be necessary, prescribe requirements to assure that

any individual will repay the amounts of his fellowship or

. traineeship received under this subsection to the extent such

individual fails to serve, for the period prescribed. by the
Secretary, . with a State agency or with the Federal Govern-

ment, in connection with administration -of.any. State em-

2 . ployment security program. The Secretary may relieve any

 individual of his obligation to so repay, in whole or in part,

whenever and to the extent that requirement of snch repay-

fvfr (x::
\ ’



24

1 :rﬁent ‘would, in his judgment, be inequitable or would be
2 contrary to the purposes of any of the programs estehlished
3 by this section.”

4 USE OF CERTAIN AMOUN1S FOR PAYMENT OF EXPFNSES OF
o ADMINISBTRATION

6 - 8ro. 143. Section 903 (¢) (2) of the Social Security Act
T (42 U.8.0, sec. 1103 (c) (2)) is amended--

'8 (1) by striking out “nine preceding fizcal years,”
9 . in subparagraph (D) of the first sentence and inserting

10 -.in lieu thereof “fourteen preceding fiscal years,”; -

u . (2) by striking out “‘such ten fiscal years” in sub-

12« - paragraph (D) of the first sentence and inserting in lieu

13" thereof “such fifteen fiscal years”; and

14 (3) by striking out “ninth preceding fiscal year’

15. ' in the second sentence and inserting in lieu thereof

16 . “fonrteenth preceding fiscal year”,

17 " "} ¢ .OHANGE IN CERTIFICATION DAL

18 '~ .- 8po. 144, (a) Section 3302 (a) (1) of the Internal
19. Revenue Code of 1954 is amended by— '

20 ' (1) striking out “for the taxable year” after “cer-
21 - tified”; and |

22 . (2) inserting before the period at the end thereof
23 ' the following: “for the 12-month period ending on
24 .« Qctober 31 of such year”.

25 (b) Section 3302 (b) of such Code is amended by—

/
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p4tiowade (1) striking out “for bhe.-ﬁmblé'?yéar” after

2

3. .

“certified”; b «
;- (2) inserting after “section 3303 the following:

-4 -ui | “for the 12-month period ending on Qotober. 31 of such

4

year” ; and A N PR ‘@

-6 hobenii(8) striking out “the taxable. year’':the last plaee

7
8
9

1

<

12 -

13 .. !

14
AL YRR

. B
h
.

» “. ending on Qctober 31”; .

it appears and inserting in licu thereof \“such 12-month

o

ilperi()d”- . L P I Y L R T | 0

(¢) Section 3303 (b) (1) of such' Code is amendcd ‘to

read as follows: e Gl

i) EREEEE

“(1) Or October 31 of each calendur: year, the

. Secretary of Labor shall certify to the Secretary the 1w

of each State (certified by the Seomtai'y"of”f.abbr‘zish
provided in section 3304 for tlie' 12-month peiiod oh
such QOctober 31) with respect to. which ne finds tHat

reduced rates of ‘contributions were allowable s with

. Tespect to such 12-menth period only in accordance with

K . \ "o . tr G
tho provisions of subsection (a}.” - wenddS i

(d) Section 3303 (b) (2) of such Code is amended by--

~ (1) striking out “iaxable yesr” where it first dp-
pears and inserting in lieu thereof “12-month period
et g ‘u

~+ . (2) striking out “on December 31 of:such tax-

able year” following the words “the Secretary of Labor

J. 66-624—4
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12
13
14

15 .

16

17

21,

18

1941.3‘

20

22

23
2.

26
. 1shall” and inserting in lieu thereof “‘on such October 517;
and Chodiire )
crucn o (8) striking out “taxable. year” after “contribu-
" tions were allowable with respect to such”:and insert-
ing in lien thereof “12-month period”, "¢ v v
(e) : Beotion 8303 (b) (3) of such Code is amended by—
"+ (1) striking out “taxable year” where it firs¢ ap-
pears and inserting in lieu thereof “12-month period
. .ending on October 317; .« " . ", { 3
(2) striking out “taxable year” where it next ap-
-, pears and inserting in Yieu thereof /12-month period”.
(f) Beotion 3304 (d) . of such Code is amended by strik-
. ing out “If, at any time during the taxable year,” and insert-
iing in lieu thereof “If at any time”, ... .1/ 1, 17
.1 (g) Section 3304 of such Code is amended by adding at
: the end thereof the following new. subsection: ... .; i
.. (e) CHANGE oF Law DuriNe 12-MoNTH PERIOD--
Whenever— ;.. P PO o
.- i*(1) :any provision of this cection, section 3302,
" or section 3303 refers to a 12-month period ending on
. 'Ootober 81 of & year, and - ", ‘
“(2) the law applicable 'to one portion of such
. period differs from the law applicable to another portion

: 'r,,Of such pOﬁOd,Af'; B SRR AR
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then such provision shall he applied by taking into acccunt
for each such portion the law applicable to such portion.”
..+ (h) The amendments made by this section shall apply
with respect to the taxable year 1967 and tazEable years

thereafter, N

T Parr E—BENERIT REQUIREMENTS

Sgc, 151, T'he [nternal Revewe Code of 1954 is hereby

- amended by renumbering present section 3309 as section

l}

\

3313 and inserting (after new section 3310 added by sec-
tion 103 of this Act) « new section 3311 as follows:

“Srg. 3311. (a) CERTIFICATION~On October 31,
1968, and October 31 of each calendar year thereafter, the
Secretary of Labor shall certify to the Secretary each State
whose law he finds is in accord with the requirements of sub-

section (c) and has been in accord with such requirements

for substantially all of the 12-month period ending on such

October 31 (cxcept that for 1968, it shall be the 4-month
period ending on October 31) and that there has been sub-
stantial compliance with such State law requirvements during
such period. The Secretary of Labor shall not withhold his
certification to the Secretary unless, after reasonable notice
and opportunity for hearing to the State agency, he finds that
the State law is not in accord with the requirements of sub-

section (c¢) or has not been in accord with such requirements

e
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for substantially all of the 12-month period ending on such
October 31 (except that for 1968, it shall be the 4-month
period ending on October 31) or that there has been a failure
to comply substantially with such State law vequirements dur-
ing such period. For any State which is not certified under
this subsection on any October 31, the Secretary of Labor
shall within 10 days thereafter notify e Secretary of the
reduction n the credit allowable to taxpayers subject to the
unemployment compensation law of such State purswant to
section 3302(¢) (4).

S (b) Noricr 10 GovERNOR OF NONCERTIFICATION.—

“If al any time the Secretary of Labor has reason to be-

licve that @ State may not be certified under subsection (a)

“he shall promptly notify the Giovernor of such State.

“(¢c) REQUIREMENTS.—
“U1) Wirn rRESPECT TO BENEFIT YEARS BEGIN-
NING ON OR AFTER JULY 1, 1968,
“(4) the State law shall not require that an
individual have move than 20 weels of employment
(or the equivalent as provided in subscction (4))
inthe base period to qualify for unemployment com-
pensation;
“(B) the State law shall provide that the
weekly benefit amount of any eligible individual

for a week of total unemployment shall be (i) an

/
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amount equal to at least one-half of such individual’s
average weekly wage as determined by the State
agency, or (i) the State marimum weekly benefit
amount (exclusive of allowances wilh’ respect to
dependents)  payable with respect to such week
under such law, whichever is the lesser;

“0C) the State law shall provide for an indi-
vidual with 20 weeks of employment (or the equiva-
lent) in the base period, benefits in a bencfit year
equal to at least 26 times his weekly benefit amount.

Any weekly benefit amount payable wnder o State law
muy be rounded to an even dollar amount in accordance
with such State law.

“(2) The State maximum weekly benefit amount
(exclusive of allowances with respect to dependents)
shall be no less than 50 percent of the Statewide average
weekly wage most recenthy computed  before the be-
ginning of any benefit year which begins after June
30, 1968.

“3) In determining whether an individual has 20
weeks of employment, there must be counted as a week,
any week in which the individual earne at least 25
percent of the Statewide average weekly wage.

“(4) For the purpose of subsections (c¢)(1)(4)
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and (C), the equivalent of 20 weeks of employment
in a State which uses high-quarter wages 1s total base
period wages equal to five times the Statewide average
weekly wage, and either one and one-half times the
individual’s high-quarter earnings or forty times his
weekly benefit amount, whichever is appropriate under
State law.

“(d) DEFINITIONS.—

“U1) ‘benefit year' means a period as defined in
State law cacept that it shall not exceed one year be-
ginning subsequent to the end of an individual’s base
period,

“(2) ‘base period’ means a period as defined in
State law but it shall be fifty-two consecutive weeks, one
year, or four consecutive calendar quarters ending not
carlier than stz months prior to the beginning of an
indwidual’s benefit year.

“(3) ‘high-quarter wages means the amount of
wages for services performed in employment covered
under the State law paid to an individual in that quarter
of his base period in which such wages were highest,
irvespective of the limitation on the amount of wages
subject to contributions under such State law.

“(4) “individual’s average weekly wage’ means an
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amount compuled equal to (A) one-thirteenth of an

“indiwidual’'s high-quarter wages, i a State which bases

eligibility on high-quarter wages paid in the base period
or (Bj in any other State, the amount obtained by

dwiding the total amount of wages (irrespective of the

 limitation on the amount of wages subject to contribu-

tions under the State law) paid to such individual during

* his base period by the number of weeks in which he per-

formed services in employment covered under such law

during such period.

“(5) ‘statewide average weekly wage’ means the
amount computed by the State agency atleast once
cach year on the basis of the aggregate amount of wages,
wrespective of the Uimitation on the amount of wages
subject to contributions under such State law, reported
by employers as paid for services covered under such
State law during the fivst four of the last siz completed
calendar quarters priov to the effective date of the com-
putation, dwided by « figure representing fifly-two times
the twelve-month average of the number of employees
in the pay period which includes the twelfth day of cach
month during the same four calendar quarters, as ve-

ported by such employers.”
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1 LIMITATION ON CREDIT AGAINST TAX !
2 Src. 210. (a) Section 3302 of the Internal Revenue
Code of 1954 is amended by adding at the end of subsection

3
4 (c) thereof a new paragraph (4) as follows:

5 “(4) If the unemployment compensation law of . a
6 State has not been certified for a twelve-month period
7 ending on QOctober 31 pursuant to section 3311(a),
8 then the total credits (after applying subsections (a) and

9 (b) and paragraphs (1), (2), and (3) of this sub-

10 section) otherwise allowable under this section for the
11 tuvable year in which such October 31 occurs in the case
12 of a taxpayer subject to the unemployment compensa-
13 tion law of such State shall be vedueed by the amount by
14 which 2.7 percent exceeds the four-year benefit cost rate
15 applicable to such State for such taxvable year in accord-
16 ance with the notification of the Secretary of Labor pur-

17 suant to section 3311(a).”

18 (b) Subsection (¢)(3)(C)(i) of section 3302 is
19 amended by substituting the term “d-year” for the term
20 “Syear.”

€)

2l (c) The heading for paragraph (5) of subsection (d)



1. of section 3302 is revised to read “}-YEAR BENEFIT COST

2 RATE", and the paragraph i3 amended to read:

3. . .  “For purposes of subsection (c)(4) and subpara-
graph (C) of subsection (c)(3), the four-g{ear benefit

-1/« cost rate applicadle to any State for any taxable year is

“(A) One-fourth of the total compensation paid

4

5

6 ' that percentage obtained by dividing—

7

8. . under the State unemployinent compensation law
9

during the four-year period ending at the close of

10 the first calendar year preceding such taxable year,
11 by

12° “(B). The total of the remuncration subject to
13 © contributions under the State unemployment com-
14 pensation law with respect to the first calendar year
15 preceding such:taxable year. ‘Remuncration’ for
16 . - - the purpose of this subparagraph shall include the
17 amount of ‘wages for services covered under the
8. - State law irrespective of the limitation of the amount
19« of wages subject to contributions under such State
20 .. law pad to an individual by an employer during

21 any calendar year beginning with 1968 wup to
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$3,900, and beginning with 1972, up to $4,800;

- for States for which it is necessary, the Secretary of
Labor shall estimate the remuneration with respect

to the calendar year preceding the taxable year.”
TITLE II--FEDERAL-STATE EXTENDED UNEM-

PLOYMENT COMPENSATION PROGRAM
‘ . SHORT TITLE
Seo, 201. This title may be cited as the “Federal-
State Extended Unemployment Compensation Act of 1966".
PAYMENT OF EXTENDED COMPENSATION
State Law Requirements

Sec. 202. (a) (1) For purposes of section 3304 (a)
(11). of the Internal Revenue Code of 1954, a State law
shall provide that payment of extended compensation shall
be made, for any week of unemployment which begins in the
individual's eligibility period,. to individuals who have ex-
hausted all rights to regular compensation under the State
law and who have no rights to regular. compensation with
respect to such week under such law or any other State
unemployment compensation law or to compensation under
any other Federal law. For purposes of the preceding
sentence, an individual shall have exhausted his rights to
regular compensation under a State law (A) when no pay-
ments of regular compensation can he made under such law

because such individual has received all regular compensa-

/
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.tion available to him .based on wage credits for his base

period, or (B) when his rights to such compensation have

'3::terminated by reason of the expiration of the benefit year

4

6

+7 ‘apply to claims for regular compensation and to the pay-

8

9 i

10
11
12
13
14

16

17 4

18
19
20

21

22

23

with respect to which such rights existed.

’,

i5wnt (2) Except where inconsistent with the provisions of

this, title, the terms and conditions of the State law which

ment thereof shall apply to claims for extended compensation
and to the payment thereof.

may provide that to be eligible for extended eompensation
on individuel mmst have hed & number of weeks {speecitied

“in stieh Jow; bt not to exeoed twenty-six weeks) of eovered
- employment in his base period -{or & speeified wage or work

history whieh 18 the substantinl equivalent:

: Individuals’ Compensation Accounts '

{d)}(b) (1) The State law shall provide-that the State
will establish, for each eligible individual who files an applica-

tion therefor, an extended compensation acecount with respect

~to such individual’s henefit year. The amount established in

such account shall he net ess than whichever of the following
is the least:

(A) 50 per centum of the total amount of regular
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" compensation (including dependents’ allowances) pay-
able to him during such benefit year under such law, -
(B) thirteen times his average - weekly - benefit
amount, or
(O) thirty-nine times his average weekly benefit
amount, reduced by the regular compensation paid (or
deemed paid) to him during such benefit year under
such lew= law. "
exeepb that the exount so determined shall (i the State law
80 provides) be reduced by the ngpregate umount of addi-
tional compensation paid {or deemod puid) to him under
el low for prior weely of uhemployment in saeh benelib
yeur which did nob begin in an extended benefit period:
(2) For purposes of paragraph (1), an individual’s
weekly benefit amount for a week is the amount of regular
compensation (including dependeuts’ allowances) under the
State law payable to such individual for such week for total
unemployment,
EXTENDED BENEFIT PERIOD
Beginning and Ending -
Seo. 203. (a) For purposes of this title, in the case of
any State, an extended benefit period— -
(1) shall begin with the third week after which-

ever of the following weeks first ocours:
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1 (A)a vééék-fomiwhich there is a national “on”
hdic™ e Lindieator, or Lo o L Ty
#8 niuia o (B) a week for:which there is.a State -“ofi”

’
I

a4 hai ,indic&tOf; and L v

5: ;- (2):shall end with the third week after ‘the first
6 1} week for which there is both a national “off”: indicaior
7 and a State “off”” indicator. ‘ R A
8 wt 7. Special Rules . -

9 (b) (1) In the case of any Btate— - { oo

10.;; « «7 (A) no extended benefit period’shall last for a
11 period of less than thirteen consecutive weeks;ibut if an
12..," . extended benefit pbriod beging by occurrence of a national
13 1 - “on” indicator, such extended benefit period shall last not
14 . less than thirteen consecutive weeks succeeding the third
16 ;0 week following the “on’ indicator, and '«

16.,,. '+ (B) no.extended benefit - period ‘may begin by
17 1+ reason of a State “on” indimtorbefore the fourteenth
18, ... week after the close of a prior extended:benefit period
19 with respect to such State.

20° -..",(2) When a determination has been made that an ex-
21 ytended ' benefit: period is beginning or endmg with respect
22, .to a State (or all the States), the Secretary shall cause notice

23, of such determination to be published in the Federal Registor.
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2 (c) For purposes of this title,;an individal’s eligibility
3., 'petiod under;the Statd law shall consigt of the weeks in his
4 benefit year which begin in an extended beénefit period and,
. 51 if his benefit year ends within such extended benefit period,
1.6 the next thirteen or fewer weeks which begin in such ex-
T tended benefit period. it Tilo™ gt b
8 National “On’’ and “Off”” Indicators

0

9 (d) For purposes of this sestion-—L (i) (i)

10 7 4. * (1) There is & nations) “on” indicator for a week
1) RRRRN S

12w v (A) for each of the three most recent calendar
13+ " months ending before such week, the rate of in-

144 " . sured unemployment (seasonally adjusted) for all
15 States equaled or exceeded 5 ‘per:centum (deter-
16 (v 7 mined by, reference to the average monthly covered

%41t employment for the first four of the most recent six

18 11 calendar quarters ending before the month in ques-
19 tion), and st b

20, ¢ .l b (B) - the total number of claimants exhausting
21 .y, s their rights to rogular compensation under all State
22+ . laws . during  the! period*’ onsisting’ of - such +three
23171 i months equaléd’ or exceeded :1:per centum of av-
24 erage monthly covered employment under all State

25 laws for the first four of the most recent six calendar

/.



{19
(1) 1t jeresi guarters ending before'the beginning of such period.

42t 1= (2) 1 There is a national “off”. indicator for a week

8 feendf either—a v aly ecneo b D0 e ey

w4 ovne 1 (A) 'for the most recent calendar month ending

5f . before such ‘week, the rate of insured’unemploy-

i - -ment (seasonally adjusted) - for all States was less
7 than 5 per centum (determined by reference to the
8. . . average monthly covored employment for. the first

w9, (. four of the most recent six calendar quarters ending

10155t o - before such month), or 1+ . -~ . v

11 (B) paragraph (1) (B) was not satisfied with

124 w1 respeot to such week. . .,. - !}

Ay z-«Stat,e',‘l‘.On’.’» and “Off” Indicsiors .

14, 1, i.(e) For purposes of this section—. "+ . "

35, .. it (1) There is a State “‘on” indicator for a week if
16,y ., the. rate of insured unemployment under.the State law
17 for the period consisting of such week and thé immedi-

18 ... ately preceding twelve weeks— .~ (.°

19 (A) equaled or exceeded 120 per centum of the
20... " " ayerage of such rates for the corresponding thirteen-
21, . week period ending in each of the preceding two
22 calendar years, and S
23, .t i y(B):equaled or exceeded 3 per centum,

24 . i (2) There is a State “off”” indicator for a week if,

25 for the period consisting of such week and the immedi-
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.ately preceding twelve weeks, either subparagraph (A)
or subparagraph (B) of paragraph (1) was not satisfied.
For purposes of this subsection, the rate of insured unemploy-
ment for any 13-week period shall be dctermined by reference
to the average monthly covered employment under the State

law for the first four of the most recent six ecalendar quarters

.ending before the close of such period; * % i’

* Rate of Insured Unemployment; Covered Employment

-s.(f) (1). For purposes of subsections (d)' and (e), the

term “rate of insured unempldyment” means the percentage

. arrived at by dividing— - - .+ ¢

(A) the average weekly 'number of individuals
filing claims for weeks of unemployment with respect to
the specified: period, as: determined on the ‘basis of the
reports made by:all State agencies : (or, in the case of

. subsection (e), by the State agency) to: the Secretary,
by e b T e

(B) the average monthly covered employment for

the specified period, -+ v .

+ (2) . Determinations under subsection (d) shall be made

- by the Secretary in accordance with regulations prescribed

by him. e
- (8) Determinations under subseetion! (e) shall be made

by the State.anency:in accordance with regulations pre-

. scribed by the Secvetary., . .. - o T el

;
P
/
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100 i 2T o PAYMENTS T0 STATES /)
2 o, (e 0 Amount Payable: i g
8. S8R0, 204. (a) (1) There shall be paid to each State an
4:i amount equal to ene-helf ef the sum of—. . " -
B 3o, 1(A) the sharwble extended compensation, and
6.0 - (B) . the ‘shayeble reimbursable regular compensa-
Ty | tiom, R TR TR B :
8 paid to individuals under the Btate law. . =+
9. +(2) No payment shall be made to eny, Btate under
10  this subsection in respect of compensation for which the State
11 is entitled to reimbursement under the provisions of any Fed-
12 . eral law other than this Act.
B Shuravle kxtended Compensation’
14 . {b) For purposes of subsecsion {a){H)-A); extended
15 + eompensation puid to an individunl for weeks of unemploy-
16 - sment in sch individuaks eligibility period is shorable ex-
17, tended compensation to' the extent that the aperepate ex-
18 . tended eompensntion puid to sueh individunl with respeet to
19 . any benefit year does nob exeeed the smallest of the amounts
20~'Mme4wmwbww&pmﬁ+%m+@+efm

21, 20Hd)H)
22 Shearable Icimbursable Regular Compensation '

23 {e} (b) Tor porposes of subsection (a) (1) (B), regu- -
24, lar compensation paid to an individual for a week of unem-

25 ployment is shemble reimbursable regular compensation—
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(1) if such week is in such individual’s eligibility
period {determined under section 203 (c) ), and
! (2) to the extent that the sum of such compensation,
plus the regular compensation paid (or deemed paid)
to him with respect to prior weeks of unemployment in
the benefit year, exceeds twenty-six times (and does not
exceed thirty-nine times) the average weekly benefit
amount (including allowances for dependents) for weeks
of total unemployment payable to such individual under
the State law in such benefit year. ' : -
i .- Payment on Calendar Month Basis -

44} (c) There shall be paid to each State either in ad-
vance of by way of reimbursement, as may be detcrmined by
the Secretary, such sum as the Secretary estimates the Siate
will be entitled to receive under this title for each calendar
month, reduced or increased, as the case may be, by any
sum by which the Secretary finds that his estimates for any
prior calendar month were greater or less than the amounts
which should have been paid to the State. Such estimates
may be made upon the basis of such statistical, sampling,
or other method as may be agreed upon by the Secretary and
the State agency.

Certification
- e} (d) The Secretary shall from time to time certify to

the Secretary of the Treasury for payment to each State the -
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'1--um§: payable to.such Staté under this section, The Secrd-
2. -tary (of ;the Treasury, prior. to audit or settlement by the
-3.i General Accounting Office, shall make payment fo:the State
4 in accordance with such certification, by trazisfors; from thie
-5,; extended :unemployment : compensation account to the a¢-
6 count of such State in the unemployment trust:fund.
Aisq ansd it v Ul DEFINITIONS 00 {13 v
8 .1y i 88O, 205, For purposes of this title— = . " &
9 (1) The term ‘“‘compensation” means cash benefits
10 - :.; payablé. to.individuals with respect to their unemploy-
11 ment, S e R R
12': "o y:+0-(2). The term “regular compensation’] means com-
13 pensation payable .to an-individual under any State un--
14 - ... employment compensation law (including compensation

15 payable pursuant to title XV of the Social Security

16 ... Act); other thin extended compensation ‘and additional
17;: ' tompensation. ;" o
18 5.1 1 (3):The- term : “extended compensation” means
19 compensation (including additional compensation and

20 i .." compensation payable pursuant to title XV;of the Social °
21 Security Act) payable for weeks of unemployment be-
22v - vginning in an extended benefit period’to'an individual
23 ;. under those provisions of the State law which satisfy the -
24 ' 1" requirements of this title with respect to the payment of -

25 extended compensation, ¢ ia bl
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1 (4) The term" “additionsl: compensation”.: meaxs
2. ' compensation payable to exhaustees by reason of con-
3 ditions -of high unemployment or by :reason! of s other
4. . special factors, | A TN Tt
9. il i :(5): The term “benefit year’’ means the benefit year
6 .'as defined in the applicable State law. . - Lase. o
7 (6) The term “base period” means the base pericd
8 as determined under applicable State law for the benefit
9 year SN 3
10 . - (7) The tern “Becretary” means the Becretary of
11 Labor of the United States. RN
12 - (8) The term “Btate” include: the District of Co-
13 ., lumbia and the Commonwenlth of Puerto Rioco,:
14 (9) The term “State agency” means the agency of
15 the Btate which administers its State law. '
16 (10) The term “State law” menns the'unemploy-

17 ment compensation law of the State; approved by the:
18 Becretary under section 3304 of the Internal Revenue:

19 Code of 1954,

20 ~(11) The term “week” means a week as defined jn
21 the applicable State law, L D

22 . EXTENDED -UNEMPLOYMENT COMPENSATION ‘AGOOUNT °

23 Bpo: 208. (a) Title IX of the Bocial Beourity Act is

24 amended by striking out section 905 and inserting in lieu -

25 thereof the following new section: . ~ . . -,

d ¢
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“EXTENDED UNEMPLOYMENT COMPENSATION

ACCOUNT

“ESTABLISHMENT OF ACCOUNT, .

“Sec. 905. (a) There is hereby established in the
Unemployment - Trust Fund an' extended um;mployment
compensation account. For the purposes provided for in
section 904 (e}, such account shall be maintained as a sep-
arate book account.

“Transfers to Account

“{b) (1) The Secretary of the Treasury shall transfer

(as of the close of January 1968, and each month there-

after) , from the employment security administration account

to the extended unemployment compensation account estab-

lished by subsection (a), an amount determined by him to

be equal, in the case of the calendar year 1968, to 167 per
eenttrn one-sizth, and in the case of any calendar year there-
after, one-fourth, of the amount by which—

“(A) transfers to the employment security admin-
istration account pursuant to section 901 (b) (2) during
such month, exceed

“(B) payments during such month from the em-
ployment security administration account pursuant to
gection 901 (b) (8) and (d).

If for any such month the payments referred to in subpara-

graph (B) exceed the transfers referred to in subparagraph
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1. (A), proper adjustments shall be made in"the amounts

2 subsequently transferred. = /.

3 “(2) Whenever the Secretary of the Treasury detar-
-4 mines pursuant to section 901 (f) that there is an excess in
+5- the employment security administration account as of the
-6 . close of any fiscal year beginning after June 30, 1967, there

7- shall be transferred (as of the beginning of the succceding

8 fiscal year) to the extended unemployment compensation

9 account the total amount of such excess or so much thereof
10 ag is required to increase the amount in the extended un-
11 employment compensation account to whichever of the fol

!
)

12 .lowing is the greater:

135, - Y(A) $600,006,000 $1,000,000, or
14 . “(B) the amount (determined by the Secretary of

15 Labor and certified' by him to the Secretary of the

16+ Treasury equal to tswo-tenths four-tenths of 1 per cen-
17 tum of the total wages subjeet (determined without any
18 ;.. limitation on amount) to contributions under all State

19 runemployment compensation laws for the calendar year

20 ending during the fiscal year for which the excess is
21 determined. |

22 . “Transfers to State Accounts

23 “(c) Amounts in the extended: unemployment com-

24 pensation fund shall be available for transfer to the accounts

20. of the States in the unemployment trust fund as provided by

-~

/
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1! section 2044e}(d) of the Federal-State Extended Unem-
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ployment Compensation Act of 1966, -
i« #Transfers to Federal Unemployment Account

it - (d) If the balance in the extended unemployment

~- compenssiion” account as of the close of any fiscal year ex-

cceds the greater of the amounts referred to in subparagraphs

(A) and (B) of subsection (b) (2), the Secretary of the

.. Treasury shall transfer (as of the close of such fiscal year)

from such account to the Federal unemployment account an
amount equal to such excess. In applying section 902 (b),
any amount transferred pursuant to this subsection as of the

close of any fiscal year shall bo treated as an amount in the

:Federal unemployment account as of the close of such fiscal

year.
“Advances to Extended Unemployment Compensation
" Account

*..“(e) There are hereby authorized to be appropriated
to the extended uncmployment compensation acconnt, as
repayable advances (without interest), such sums as may be
necessary to provide for the transfers referred to in sub-
section (c).”

(b) (1) Section 901 (f) (3) of the Social Security Act
is amended by striking out “to the Federal unemployment

account’ and inserting in licu thereof “to the extended unem-



[ > W [ bt

© [o RN N | [=>}

10

11
12
13
14

i6
17
18

19
20

22

24
25

48 |
ployment compensation account, to the Federal unemploy-
ment account, or both,”. -

(2) 'Bection 902 (a) of such Act is amended by striking
out “the total amount of such excess” and inserting in lien
thereof ““the portion of such excess remaining after the appli-
cation of section 905 (b) (2)”.

.(8) The second sentence of sectiocn 1203 of such Act
is amended to read as follows: “Whenever, after the appli-
cation of section 901 (f) (3) with respect to the ezcess in
the employment security administration sccount as of the
close of any fiscal year, there remains any portion of such
excess, 5o much of such remainder as does not exceed the
balances of advances made pursuant to section 905 (e) or

this section shall be transferred to the general fund of the

- Treasury and shall be credited against, and shall operate to

reduce, first the balance of advances under section 905 (e)
and then the balance of advances under this section.”
APPROVAL OF STATE LAWS
8eo. 207. Section 3304 (a) of the Internal Revenue
Code of 1954 is amended by inserting after paragraph (10)
(added by section 121 (2) of this Act) the following new

- paragraph: ST SR
93 . .

“(11) extended compensation shall be payable as
- provided by the Federal-State Extended Unemployment
Compensation Act of 1966; and”.

/
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EFFECTIVE DATES

Seo. 208, (a) In applying section 203, no extended
benefit period may begin with a week beginning before
January 1, 1969. ‘ '

- (b) Bection 204 shall apply with respect to weeks of
unemployment beginning after December 31, 1968, -

(e) The amendment made by section 207 shall apply to
the taxable year 1969 and taxable years thereafter.

* TITLE III-FINANCING
INCREASE IN TAX BATE

Seo. 801. (a) Section 3301 of the Internal Revenue
Code of 1954 (relating to rate of tax under Federal Unem-
ployment Tax Act) is amended--

(1) by striking out “1961” and inserting in lieu

thereof “1967”,

(2) by striking out “3.1 percent” in the first sen-
tence and inserting in lieu thereof ““3.3 percent”, and
(%) by striking out the last two sentences.

(b) The amendments made by subsection (a) shall ap-
ply with respect to the calendar year 1967 and calendar
years thereafter.

INCRRASE IN WAGE BASE

Sec. 302. (a) Effective with respect to remuneration
paid after December 31, 3968 1967, section 3306 (b) (1) of
the Internal Revenue Code of 1954 is amended by striking
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out “$3,000” cach place it appears and inserting in lieu
thereof <$3,900”.7 & wui iy od {20

. (b) Effective with respect to remuneration paid after
December 31, 1971, section 3306 (b) (1) of such Code (as
amended by. subsection (a)) is amended by striking out
“$3,900” each place it appears and inserting in‘lieu thereof
£$4:200% “$4,800". SIRIRRNTS LY

Passed the House of Representatives June 22, 1966.

Attest: ' . - - RALPIHR. ROBERTS,
Clerk.
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