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AN ACT
To extend and improve the Federal-State unemployment

compensation program.

Be it enacted by the Senate and Hoi se of Represenla-

2 ties of the United States of America in Congress asembled,

:1 That this Act may be cited as the "Unemploymc'nt Insurance

,t Amendments of 1966".

,5 TITLE I-IN GENERAL

6 PART A-COVRAOE

7 NF4iNIT 3N 4-W 4MiPh(W -l

8 $i*. 444- ++4 sbsee*iPft f 4 eetiott 43W;4 of the,

9 4-t1etmd l evkttI. 4 ode 4 ]44 is ttmvti*e4 14) ftal tis

10 I+w..

J. 66-24- 1



2

1 ±' -....... .eht die

2 &Yi *~Jdt1 4 twttis wi4h ifeVpei4 1to tt+iy etdeiidtw yeflY3

3 tw*iy -

4 d . (tledwtt qittt e i 4w e.d"eofid

5 vft pid wo".e of(W4 fw iow . , +w

6 M-~ ~+ eatth +4 som*e 20&s4wdid*ftg th* ettlkith

7 i4,ii "At dtty 4eitig iff tti diffeet t'tl*Hidlf Weeki, eiu-

8 t4oyel 1*te ttioe idi vidu.d itt ei-ploymmt for Home

9 *wt-M of 4t -

10 -(4y T~ fifwl4tlidIa R&ah 4Y stibm,44* s61+4d tp-

11t 4Y w4t ipL4 to ptt4 m.tttt d tk 4eet+lwi- .34

-12 1 )(S

13 DEFINITION OF EMPLOYEE

14 Si.c. 4W 101. (a) Subsectioni (i) of scctioii 3306 of

15 t1 litcruil ffV-lleu(i Cod(- of 1.954 is aiiieidcd to rel(l a,

16 followss :

17 "(i) EMILOYEE.-For purposes of this chapter, the

18 term 'employee' has the meaning assigned to stch term by

19 section 312.1 (d), except that subparagraphs (B) and (C)

20 of paragraph (3) shall not apply."

21 (b) Section 1563 (f) (1) of such Code (relating to

2) surtax exemption in case of certain controlled corporations)

23 is amended by striking out "in section 3306 (i)" and insert-



p-

1 ing' in lieu thereof "by paragraphs (1) and (2) of section

2 3121 (d)".

3 (c) The amendment made by subsection (a) shall ap-

4 ply with respect to remuneration paid after December 31,

5 1968, for services performed after such date.

6 DEFINITION OF AGRICULTURAL LABOR

7 Sic '. 40;t 102. (4t) 8iiIlse.tioii (k) o)f section 3306 of

8 t ie Iniiternal ,'!,even ie ( mle of' 1954 is l ielIide to read its

9 foll(ws"

10 "(k) AonoiULTJRMA LAnIo.-For purposes of this

1 1 chapter, the term 'agricultural labor' has the meaning as-

12 signed to such term by subsection (g) of section 3121,

u: except that for purposes of this chapter subparagraph (B)

14 of paragraph (4) of such subsection (g) shall be treated as

15 reading:

16 "'(B) in the employ of a group of operators

17 of farms (or a cooperative organization of which

18 such operators are members) in the performance of

19 service described in subparagraph (A), but only

20 if such operators produced more than one-half of the

21 commodity with respect to which such service is

22 performed;' ".
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1 (b) The amendment made by subsection (a) shall

2 apply with respect to remuneration paid after December 81,

3 1968, for services performed after such date.

4 STATE LAW COVERAGE OF CERTAIN EMPLOYEES OF NON-

5 PROFIT ORGANIZATIONS AND OF STATE HOSPITALS AND

6 INSTITUTIONS OF OILER EDUCATION

7 SEc. 404 103. (a) Scctioii #3304 (a) of the Internal

8 ]evewiie Clode of 1954 is itniIe(led by re(lesignating pIra-

9 graph (6) its panruipl (12) and by insertitig after 1rara-

10 grnph (5) the following new parngralph ,

11 "(6) (A) compensation is payable on the basis of

12 sI.vi' to AvliieIi se.ti # (1) (1) plies, ill the

I:3 same amount, on the same terins, and subject to the same

I conditions as compensation payable on the basis of other

15 service subject to such law, and

16 "(B) payments (in lieu of contributions) with ro-

17 spent to service to which section 3310 (a) (1) (A) ap-

18 plies may be made into the State unemployment fund on

19 the basis set forth in section 3310(a) (2) ;"
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1 (b) (1) Chapter 23 of the Internal Revenue Code of

2 1954 is amended by adding at the end thereof the following

3 new section:

4 "SEC. 3310. STATE LAW COVERAGE OF CERTAIN SERVICE

5 PERFORMED FOR NONPROFIT ORGANIZA-

6 TIONS AND FOR STATE HOSPITALS AND IN-

7 STITUTIONS OF HIGHER EDUCATION.

8 "(a) STATH LAw RQUIRIMRNrS.-For purposes of

9 section 3304 (a) (6) -...

10 "(1) except as otherwise provided in subsections

11 (b) and (c), the service to which this paragraph ap-

.12 plies is--

13 "(A) service excluded from the term 'em-

14 ,ployment' solely by reason of paragraph (8) of

15 section 3306 (c), and

16 "(B) service performed in the employ of a

17 State, or any instrumentality of one or more States,

18 for a hospital or institution of higher education, if



1 such service is excluded from the term 'employment'

2 solely by reason of paragraph (7) of section

3 3306 (c) ; and

4 "(2) the State law shall provide that an organiza-

5 tion (or group of organizations) which, but for the re-

6( quirements of ,this paragraph, would be liable for

7 contributions with respect to service to which paragraph

8 (1) (A) applies may elect, for such minimum period

9 and at such time as may be provided by State law, to

10 pay (in lieu of such contributions) into the State unem-

11 ployment fund amounts equal to the amounts of com-

12 pensation attributable under the State law to'such scrv-

13 ice. The State law may provide safeguards to ensure

.14 that organizations so electing will make the payments

15 required under such elections.

16 "(b) SECTION NOT To APPLY TO CERTAIN SERV-

17 Imn.-This section shall not apply to service performed-

18 "(1) in the employ of (A) a church or convation

19 or association of churches, or (B) an organization which

20 is operated primarily for religious purposes and which

21 is operated, supervised, controlled, or principally sup-

22 ported by a church or convention or association of

23 churches;

"(2) by a duly ordained, commissioned, or licensed

2-5 minister of a church in the exercise of his ministry or



7

1 by a member of a religious order in the exercise of

2 duties required by such order;

3 "(3) in the employ of an educational institution

4 which is not an institution of higher education;

5 "(4) in the case of an institution of higher educa-

6 tion, by an individual employed in an instructional,

7 research, or principal administrative capacity;

8 "(5) in the case of a hospital (or in the case of a

9 medical research organization directly engaged' in the

10 continuous active conduct of medical research in con-

.11 junction with a hospital), by an individual as a physi-

12 cian, dentist, osteopath, chiropractor, naturopath, or

13 Christian Science practitioner, or by an individual em-

14 ployed in an instructional or research capacity;

15 "(6) in a facility conducted for the purpose of

16 carrying out a program of-

17 "(A) rehabilitation for individuals whose earn-

18 ing capacity is impaired by age or physical or men-

19 tal deficiency or injury, or

20 "(B) providing remunerative work for indi-

21 viduals who because of their impaired physical or

22 mental capacity cannot be readily absorbed in the

23 competitive labor market,

24 by an individual receiving such rehabilitation or re-

25,, munerative work; and
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1 "(7) as part of an unemployment work-relief or

2 work-training program assisted or financed in whole or

3 in part by any Federal agency or, an agency of a State

4 or political subdivision thereof, by an individual re-

5 ceiving such work relief or work training.

( l"(0) NONPROFITS MUJST B E EMPLOYERS OF 4 OR

7 MoRE. This section shall not apply to service performed

during any calendar year in the employ. of any organization

unless on each of some 20 days during such calendar year,

1O eaeh day being in a different calendar week, the total num-

11 ber of individuals who were employed by such organization

12 in employment (determined without regard to section 3306

13 (o) (8) and by excluding service to which this section does

14 not apl)Iy hy reason of subsection (b) ) for some portion of

15 the day (whether or not at the same moment of time) was

16 4 or more."

17 ('2) The table of sections for such cliapter 23 is iinjencided

1 by inserting at the end thereof the following:

"See. 3310. State law coverage of certain service performed for nonprofit
organization and for State hospitals and institutions of
higher education."

1 (c) Section 3303 of the Internal Revenue Code of 1954

20 is amended by adding at the end thereof the following now

21 sub.3ection:

22 "(e) PAYMENTS BY CERTAIN NONPROFIT ORGANIZA-

2,- TION.-A State may, without being deemed to violate the
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1 standards set forth in subsection (a), permit an organization

2 (or group of organizations) described in section 501 (c) (3)'

3 which is exempt from income tax under section",501 (a) to

4 electf (in lieu of paying contributions) to pay into the State

5 unemployment fund amounts equnal to the amounts'of coni-

6 pensation attributable under th eState law to service per-

7 formed in the employ of such organization (or group)."

8 (d) The anendnents made by subsections (a) and

9 (b) shall apply with respect to certiflcations of State la ,s

10 for' 1969 and subsequent years, but only with respect to

11 service performed after Decerber 31, 1968. The ameiid-

12 ment made by subsection (c) shall take effect January 1,

13 1967.

14 STUDENTS ENGAGED IN WORK-f3TUDY PROGRAMS

15 S 4*. t 104. (a) Patgral)ii (10) of section 3306 (c)

16 of the Internal Pevenue Code 'of 1954 is amended by strik-

17, ing out the semicolon at th en(ld of sub )aragraph (B) and

18 inserting in lieu thereof ", or" and by adding at the end

19 thereof the following new subparagnph:

20 "(C) service performed by an individual who S

21 enrolled at an educational institution (within the mean-

22 ing'. of section 151 (e) (4) ) as a student in a full-time

23' program, taken for credit' at such institution, which

24 combines' academic instruction with work experience,

J. 6-624--"-2



1 if such institution has certified 'to the employer that

2 such service is an integralpart of such program;". ,

3, (b),The amendment made by, subsection' (a) shall

4 apply wAth respect to remuneration paid after December, 31,

5 1966

6 .PAT B--, ROvIonS oF STATB LAWS

7 PROVISIONS REQUIRED TO BE INCLUDED IN STATE LAWS

8 PEc. 121. (a) Section 3304 (a) of the IntOrnal Rove-

9 nue Code of 1954 is amended by inserting after, paragraph

10 (6) (added by section 104 (a) of this Act) tihe following

11. new paagraphs:

.12 I I "(7) an individual who has; received, compensam

13 tion during his benefit year is required to have Ihad

14 work since the beginning of such year in order to qualify

15 for compensation in his next benefit year;

16 "(8) compensation shall not be denied to any ini-

17 dividual by reason of cancellation of wage credits or

18 total reduction of his benefit rights for any cause other

19 than discharge for misconduct connected with his work,

20, fraud in connection with a claim for compensation, or:

21 receipt of disqualifying income;

22 '((9) compensation shall'not, be denied to an in-

23 dividual for any, week because he is'in training with the:

24 approval of the State agency (or because of the applica-

25 tion, to any such week in training, of State law provi-

I I
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S. ':sions relating to availability for work,"active search

2 for work, or refusal to accept work) ;

3 "(10) ,(A) compensation shall not'be denied or r6-

4 duced to an individual solely because he files a claim in

5'" 'another' State or; because 1h resides. in 'another State

6 , , at t thtne hefiles ihlairn fr,tineinploymnennt , p

compe tilon; ' '

S(' : "(B), the, State s/hall, pariipate, in, arawye nts,

9, approved by the': Secretary of Labor, aini the, clguddilit..

10d ,, of any hnd"idual for Unem)lo!/neut co'eenstbf; hA

11 .. ; uxekly benefit amount an(l the iraximum benefits payable

12... Ia him, under, anyl such (rranlenent, shall be! based on

13 the individual s employment or wages paid,(o; both, in,

14 (i) the paying Staie., and (ii)-liny tran,,ferriqj State

15,1 as if such etnploymenl or wages iiere in the base period

16 of the paying State: Provided, howetc(r, that ( 'p)Ioyfnlent'

17 or waqes that'hive 'been used in the Coinputation of any

18 indiid l's el!iblty, fory unenp)rnenit con ?,.'tiOfl

19.: in a transferring S1W shall not thereafter be transl,'red

20 to a payitig State, 'vor shall e(nploymrent or wages that

21 . have' beenotran.ferred to a paying State and used under

22: it ,i dany wage cnbining'!aranlfemni be' thereaftei "atail-"

able for use in the transferring State;''

24 '. (b) The amendmemt made by subsection (a) shall take
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1 effect January 1, 1969, and shall apply to the taxable year

2 1969 and taxable years thereafter.

3 ADDITIONAL CREDIT BABED ON REDUCED RATE FOR NEW,;

4 EMPLOYEE .

5 Szo. 122. (a) Subsection (a) of section 3303 of the

6 Internal Revenue Code of 1954 is amended by striking out

7 "on a 3-year basis," in the sentence following paragraph

8 (8) and inserting in lieu thereof "on a 3-year basis (i)",

9 and by striking out the period at the end of such sentence

10 and inserting in lieu thereof ", or (ii) a reduced rate (not

11 less than 1 percent) may be permitted by the State law

12 on a basis other than as permitted by paragraphs (1), (2),

13 and (3)."

14 (b) The amendments made by subsection; (a) shall

15 apply vith respect to taxable years beginning after Decem-

16 ber 31, 1966.

17 CREDITS ALLOWABLE TO CERTAIN EMPLOYERS

18 S.Ho. 123. Section 3305 of the Internal Revenue Code of

19 1954 is amended by adding at the end thereof the following

20 new subsection:

21 "(j) DENIAL OF C(IhDITS IN CERTAiN C&fw.-Any-

22 person required, pursuant to a permission granted by this.

23 section, to make contributions to an unemployment fund under

24 a Stato unemployment compensation law approved by the

25 Secretary of Labor under section 3304 shall not be entitled
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1 !:to the credits permitted, with respect to the unemployment

2 compensation law of a State, by subsections (a) and (b) of

3 section 3302 against the tax imposed by section 3301 for any

4 taxable year after December 31, 1967, if, on October 31'of

5 such taxable year, the Secretary of Labor certifies to the

6 Secretary his finding, after reasonable notice and opportunity

7 for hearing to the State agency, that the unemployment com-

8 sensation law of sach State is inconsistent withany one or

9 more of the conditions on the basis of which such permission

10 is granted or that, in tho application of the State law with

11 respect to the 12-month period ending on such October 31.

12 there has been a substantial failure to comply with any one

13 ',or more of suieb ciniditions. For purposes of section 14

14 3312, a finding of the Secretary of lAtbor under this subscl-

15 tion siill be treated as a finding twder section 3304 (c)."

16 PART C--JUDICTAL REMVW

17 , JUDICIAL, REVIEW

18 SEC. 131. (a) Title III of the Social Security Act is

19 amended by adding at the end thereof the' following new

20 section:

21 , 1 " . 1; 1 "Judicial Review

22 "SmC. 304. (a) Whenever the Secretary of Labor-

23 "(1) finds that a State law does not include pro-

'visions meeting the requirements of section 303 (a), or



1 "(2) makes a finding with respect to a State, under

2 r subsection;(b) or (c) of section 303,

3 such State may, within 60 days after the Governor of the

4 State has been notified of such action, file with the United

* 5 States court of appeals for, the circuit in which such' State is

.6 located or with -,he United States Court of'Appeals for the

7 District of Columbia a petition for review of such action. A

.i,8 ; copy of the petition shall be forthwith transmitted by the

9 clerk of the court to the Secretary of Labor. The Secretary

10 of Labor thereupon shall file in the court the record of the

11 proceedings on which he based his action as provided in see-

12 tion 2112 of title 28, United States Code.

13 "(b) The findings of fact by the Secretary of Labor,

14 unless contrary to the weight of the evidence, shall be

15 conclusive; but the court, for good cause shown, may remand

16 the case to the Secretary, of Labor to take further evidence,

17 and the Secretary of Labor may thereupon make new or

18 modified findings of fact and may modify his previous

19 action, and shall certify to the court the record of the fur-

20 'ther proceedings. Such new or modified findings of fact

21 shall likewise be conclusive unless contrary to the weight

22 of the evidence.

23 (c) The court shall have jurisdiction to affirm the

24 action of the Secretary of Labor or to'set it aside, in whole

25 or in part. The judgment of the court shall be subject to
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1 review by the Supreme Court of the United States upon cer-

2 tiorari or certification as provided in section 1254 of title 28,

3 United States Code.

4 "(d) (1) The Secretary of Labor shall not withhold any

5 certification for payment to any State under section 302

6 until the expiration of 60 days after the Governor of the

7 State has been notified of the action referred to in para-

8 graph (1) or (2) of subsection (a) or until the State has

9 filed a petition for review of such action, whichever is

10 earlier.

11 f" (2) The commencement of judicial proceedings under

12 this section shall not stay the Secretary's action, but the

13 -court may grant interim relief if warranted, including stay

14, of the Secretary's action and including such relief as may

15 be necessary to preserve status or rights.

16. "(e). Any judicial proceedings under this section shall

17, be entitled to, and, upon request of the Secretary or the

18 State, shall receive a preference and shall be heard and de-

Li termined as expeditiously as possible."

120 -,(b) (1) Chapter 23 of the Internal Revenue Code 'of

2 L 1954 is amended by adding at the end thereof the following

22 new section:

23 "SEC. &4 3312. JUDICIAL REVIEW.

24 "(a) IN GENEriAL.-Whenever under section r.,O12 .LI

25,°er 3303(b), section'3304(c), section 3311(a) the Se&-

111000" , , Mi*OAM*AkWMftW' - 1"i'd NO ---- -1 I
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1 retary of Labor makes a: finding pursuant to which he 'is

2 required to withhold a certification under such section, such

3 State, may, within 60 days after the Governor of the State

4 has been notified of such action, file with the United States

5 court of appeals for the circuit in which such State is located

6 or with the United States Court of Appeals for the District

.7 of Columbia a petition for review of such action. 'A copy

8 of the petition shall be forthwith transmitted by the clerk

9 of the c'xtrt to the Secretary of Labor. The Secretary of

T , labor thereupon shall file in the court tihe record of the

11. .proceedhngs on which he based his action as'provided in

12 section 2112 of title 28, United States Code.

13 "(b) FINDINGS OF FAcT.-The findings of fact by the

14 Secretary of Labor, unless contrary to the weight of the

15 evidence, shall be conclusive; but the court, for good cause

16 shown, may remand the case to the Secretary of Labor to

17, take further evidence, and the Secretary of Labor may there-

18 upon make new or modified findings of fact and may modify

19 his previous action, and shall certify to the court the record

20 of the further proceedings. Such new or modified findings

21 of fact shall likewise be conclusive unless contrary to the

22 weight of the evidence.

23 "(c) JURISDICTION OF COURT; RvimW.-2The court

24 shall have jurisdiction to affirm the action of the Secretary

25 of Labor or to set it aside, in whole or in part. The judg-
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1 ment of the court shall be subject to review by the Supreme

2 Court of the United States upon certiorari or certification as

3 provided in section 1254 of title 28, United States Code.

4 "(d) STAY OF SECRETARY OF LABoR's AcTro.--

5 "(1) The Secretary of Labor shall not, withhold

6 any certification under section 4 or 3303(b),

7 section 3304 (c) or section 3311 (a) until the expira-

8 tion of 60 days after the Governor of the State has

9 'been notified of the action referred to in subsection (a)

10 or until the State has filed a petition for review of such

1.1 action, whichever is earlier.

12 "(2) The commencement of judicial proceedings

13 under this section shall not stay the Secretary's action,

14 but the court may grant interim relief if warranted, in-

15 eluding stay of the Secretary's action and including such

16 relief as may be necessary to preserve status or rights.

117 "(e) PtEFERENC.-Any judicial proceedings under

18 this section shall be entitled to, and, upon request of the

19 Secretary or the State, shall receive a preference and shall be

20 heard and determined as expeditiously as possible."

21 (2) Subsection (c) of section 3304 of the Internal Rev-

22 enue Code of 1954 is amended to read as follows:

23 "(c) CERTIFICATION.-On October 31 of each taxable

24 year the Secretary of Labor shall certify to the Secretary

J. 66-624----3
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1 each State whose law he has previously approved, except

2 that he shall not certify any State which, after reasonable

3 notice and opportunity for hearing to the State agency, the

4 Secretary of Labor finds has amended its law so that it no

5 longer contains the provisions specified in subsection (a)

6 or has with respect to the 12-month "period ending on such

7 October 31 failed to comply substantially with any such pro-

8 vision. No finding of a failure to comply substantially with

9 the provision in State law specified in paragraph (5) of sub-

10 section (a) shall be based on an application or interpretation

11 of State law with respect to which further administrative or

12 judicial review is provided for under the laws of the State.

13 On October 31 of 1969 or of any taxable year thereafter, the

14 Secretary shall not certify any State which, after reasonable

15 notice and opportunity for hearing to the State agency, the

16 Secretary of Labor finds bhs failed to amend its law so that

17 it contains the provisions specified in subsection (a) added

18 by the Unemployment Insurance Amendments of 1966, or

19 has with respect to the 12-month period (10-month period

20 in the case of October 31, 1969) ending on such October 31

21 failed to comply substantially with any such provision."

22 (3) The table of sections for such chapter 23 is

23 amended by adding at the end thereof the following:
%Sec. 9914 33At, ,ltdicial review." I 1 ,
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1 ,(c) The amendments made by this section shall take

2 effect on the date of the enactment of this Act. In apply-

3 ing section 3304 (o) of the Internal Revenue Code of 1954

4 (as amended by subsection (b)) with respect to the taxable

5 year 1966, certifications shall be made on December 31,

6 1966, in lieu of October 31, 1966.

7 PART D-ADmNISTRATION.

8 AMOUNTS AVAILABLE FOR ADMINISTRATIVE EXPENDITURES

10 4-Y A4 -i- offin-ded

11 +1 by 4f4kig mit ,le * .,, ..:"" eao4* !41mfe"

12 i o pet if f e, 4m tet*+,ffa,4 i*w4mig if+ 4ie

13 heef.4. e-' * fu the *.4 .e..... : ti"",

14 -(4)- by st*ik-ing i4 pefeei4, iiitthe see, nd st

15 tmtee mA .. tt li(eu iw;-*4 ' ,, ree t

16 l4t aftendinctf *ffde by "ubse( i-,m -

17 fb fism , y~eittistf~J~i* ~ -4

18 SEC. 141. Section 901(c)(3) of he Social Security

19 Act is amended-

20 (a) by striking paragraphs (A)'and (B) and vib-

21 stituting therefor the following new paragraphs:

22 "(A) in the case of fiscal year 1967, an amount

23 equal to 95 percent of the amount estimated and
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1, set forth in the Budget of the United States Government

2, for such fiscal year as the net receipts during such year

3 under the Federal Unemployment Tax Act;

4 .,"(B) in the case of fiscal year 1968, an .,aount

5 equal to 95 percent of the amount estimated and

6 set forth in the Budget of the United States Government

7 for such fiscal year as five-sixths of the net receipts

8 during such year under the Federal Unemployment

9 Tax Act; and

10 "(C) in the case of any fiscal year thereafter, an

11 amount equal to 95 percent of the amount estimated

12 and set forth in the Budget of the United States Govern-

13 meant for such fiscal year as three-fourths of the net

14 receipts during such year under the Federal Unem-

15 ployment Tax Act."

16 (b) by inserting immediately before the period at

17 the end of the second sentence thereof the following:

18 "in the case of any fiscal year prior to 1968, and of

19 0.6 in the case of the fiscal year 1968 or any fiscal year

20 thereafter".
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1 UNEMPLOYMENT COMPENSATION RESEARCH PROGRAM

2 AND TRAINING GRANTS FOR UNEMPLOYMENT COM-

3 PENSATION PERSONNEL

4 SEc. 142. Title IX of the Social Security Act is

5 amended by adding at the end thereof the following now

6, sections:

7 "UNEMPLOYMENT COMPENSATION RESEARCH PROGRAMS

8 "SEC. 906. (a) The Secretary of Labor shall-

9 "(1) establish a continuing and comprehensive

10 program of research to evaluate the unemployment com-

11 pensation system. Such research shall include, but not

12 be limited to, a program of factual studies covering the

13 role of unemployment compensation under varying pat-

14 terns of unemployment, the relationship between the

15C unemployment compensation and other social insurance

16 programs, the effect of State eligibility and disquaifica-

17 i tion provision3, the personal characteristics, family situ-

18 ations, employment background and experience of

19 claimants, with the results of such studies to be made

20 public; and
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.1 "(2) establish a program of, research, to develop

2 information (which shall be made public).' as to the

3 effect and impact of extending, coverage to excluded

groups.'

5,1 "Authorization of Appropriations

7 eofit4* i st Of the e fe hc e h *og ef~m ge

8 to the ..... -*--' .......... 'IV% .91y ..... there There are

9 hereby authorized to be appropriated for the fiscal year end-

10 ing June 30, 1967, and for each fiscal'year thereafter such

11 sums as'may 1)0 necessary to carry out the purposes of this

12 sectio)), Fioni the sums authorized to be atppropriated bV

13 this subsection the Secretary may provide for the condtict

14 of such re'Relrchi) through grants or contracts.

15 "TRAINING (RANTS FOR UNEMPLOYMENT COMPENSATION4

16 ' PERSONNEL ;

17, " SEC. 907., (a) In order to assist in increasing' the effect

18 tiveness and efficiency of administration of the unemployment

19 'compensation program by increasing the number of ade'-

20 quately trained personnel, there are hereby authorized to be'

21 appropriated for the fiscal year ending June 30, 1967, the

22 sum of $1,000,000, and for each fiscal year thereafter such

23 sums as may be necessary for training such personnel.

24 "(b) (1) From the sums authorized to be appropriated

25 by subsection (a)' the Secretary shall provide (A) directly
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1 'and through State agencies or through grants to or contracts

2 with public or nonprofit private institutions of higher learn-

3 ing, for training personnel who are employed or preparing

4 for employment in the administration of the unemployment

5 compensation program, including claims determinations and

6 adjudication, and (B) directly or through grants to or con-

7 tracts with public or nonprofit private agencies or institutions,

'8 for special courses of study or seminars of short duration (not

9 in excess of one year) for training of, such personnel, and

10 (C) directly or through grants to or contracts with public

1il or nonprofit private institutions of higher learning, for estab-

12 lishing and maintaining fellowships or traineeships for such

13 personnel at such institutions, with such stipends and allow-

14 ances as my be permitted by the Secretary.

15 "(2),' The Secretary, may, to the extent he finds such

16 action to be necessary, prescribe requirements to assure that

17 any individual will'repay the amounts of his fellowship or

18 traineeship received under this subsection to the extent such

19 individual fails to serve, for the period prescribed, by the

20 Secretary, with a State agency or with the Federal Govern-

21 ment, in connection with administration -of: any State em-

2 plgyinent security program. The Secretary may relieve any

3 individual of his obligation to so repay, in whole or in part,

24 whenever and to the extent that requirement of such repay-
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1 meat would, in his judgment, be inequitable or would be

2 contrary to the purposes of any of the programs established

3 by this section."

4 USE OF CERTAIN AMOUNTS FOR PAYMENT OF EXPE, NSES OF

5 ADMIfMSTRATION'

6 ISEC. 143. Section 903 (c) (2) of the Social Security Act

7 (42 U.S.C.,'sec. 1103 (c) (2)) is amended--

,8 (1) by striking out "ino preceding f, cal years,"

9 in subparagraph (D) of the first sentence and inserting

10 in lieu thereof "fourteen preceding fiscal years,";

11 (2) by striking out "such ten fiscal years" in sub-

12 paragraph (D) of the first sentence and inserting in lieu

13 thereof 'such fifteen fiscal years"; and

14 (3) by striking out "ninth preceding fiscal year'

15. in the second sentence and inserting in lieu thereof

16 "fourteenth preceding fiscal year".
17 ,,CHANGE IN CERTIFICATION DATE

18 Sc. 144. (a) Section 3302 (a) (1) of the Internal

19, Revenue Code of 1954 is amended by-

20 '(1) striking out "for the taxable year" after "cer-

21 tified"; and

22- (2) inserting before the period at the end thereof

23-,c the following: "for the 12-month period 'ending oa

24 October 3,1 of such year".

25 (b) Section 3302 (b) of such Code is amended by-
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S(1) striking, out "foi the taxable'ydar" after

2 "certified";

3 -(2) inserting after "section 3303", he following:

-4 - "for the 12-month period ending on October, 1 of subh

5 year" ; and

6. ' ,(3) striking out j'the taxable, year te 'last phice

7 it appears and inserting in lieu thereof j'such 12-moith

8 ,Period". U

9 (c) Section 3303 (b) (1) of such Code i amendedd to

10 read as follows: .

11 "(1) On October 3i of eauh" clend a year, the

12 Secretary of Labor shall certify to the' Smret y t6m 1,"

13 , of each State (certified by the Secrta'y 'ofLabor %,s

14 provided in section 3304 for tlic 12-ionth peWid oii

15:r, I such October 31) with respect to which, h finds tik

16 reduced rates of ,contributions Were allowable with

17.',. respect to such 12-mv-vath period only ii acrdawce with

18 the provisions of subsection (, " • ,

19 (d) Section 3303 (b) (2) of such Oodeivs amended b -

20 . (1) striking out "taxable yer" where it first 4p-

21 peais and inserting' in lieu thereof "12-month period

22 , ending on October 31".

23 . (2) striking out "on December' 31 of,,such tai-

24 able yeax" following the words 'tlie Sewretary of Labor

J. 66-624--4
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.'11 shall" and inserting in lieu thereof "on such October 31";
2 and , ir: "

3 (3) striking out "taxable year" after "contribu-

4 tons were allowable With respect to such",and insert-

5 ing in lieu thereof "12-month period'", , ' ,

6 (e)'; Section 8303 (b) (3) of such Code is amended by-

.7 ; , (1); striking out "taxable year" where it first ap-

8 pears and inserting in lieu thereof "12-month period

9 ' ending on October 31"

10 (2) striking out "taxable year" where it next ap-

11 pears and insertirg in lieu thereof "12-month period".

12 (f) Section 3304" (d), of such Code is amended by strik-

13, ing out "If, at any time during the taxable year," and insert-

44 ing in lieu thereof "If at any time",. i

15 (g) Section 3304 of such Code is amended by adding at

46 ,,the end thereof the following new, subsection: ;.:

17., h(e) CANGEOF Lw DURING 12-MONTH PERIO-

18 Whenever-

19 "(1); any provision of this Section, section 3302,

20 or section 3303 refers to a 12-month period ending on

21 , ,October 31 of year, a.nd,.

22 "(2) the law applicable'to one; portion of such

23, period differs from the law applicable to another portion

24 ,of such period,



27

1 then such provision shall be applied by taking into account

2 for each such portion the law applicable to such portion."

3 -(h) The amendments made by this section shall apply

4 with respect to the taxable year 1967 and taxable years
A

5 thereafter.

PART E-BENEFIT REQUIREMENTS

7 SEC. 151. The Internal Reve-tue Code of 1954 is hereby

8 amended by renumbering present section 3309 as section

9 3313 and inserting (after new section 3310 added by sec-

10 tion 103 of this Act) a new section 3311 as follows:

11 "SEC. 33.11. (a) CERTIFICATION.-Oll October 31,

12 1968, and October 31 of each calendar year thereafter, the

13 !Secretary of Labor shall certify to the Secretary each State

14 whose law he finds is in accord with the requirements of sub-

15 section (c) and has been in accord with such requirements

16, for substantially all of the 12-month period ending on such

17 October 31 (except that for 1968, it shall be the 4-month

18 period ending on October 31) and that there has beei, sub-

19 stantial compliance with such State law requirements dUring

20 such period. The Secretary of Labor shall not withhold his

21 certification to the Secretary unless, after reasonable notice

22 and opportunity for hearing to the State agency, he flnds that

23 the State law is not in accord with the requirements of sub-

24 section (c) or has not been in accord with such requirements
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1 for substantially all of the 12-month period ending on such

2 October 31 (except that for 1968, it shall be the 4-month

3 period ending on October 31) or that there has been a failure

4 to comply substantially with such State law requirements dur-

5 ing such period. lFor any State which is not certified under

6 this subsection on any October 31, the Secretary of Labor

7 shall within 10 days thereafter notify the Secretary of the

8 reduction in the credit allowable to taxpayers subject to the

9 unemployment compensation law of such State pursuant to

10 section 3302(c) (4).

1I .,"(b) No'Ii'o, TO G Oi'EINOIJ ol NoN(' '11,'H1 TION.-

12 "If at any time the Secretary of Lobor has reason to be-

13 liere that a ,State may not be certified uIder subsection (a)

11 he shall promptly notify the Governor of such State.
115 " (C') REIQ I REMENTS.- '

I (; "(1) WITII RESPEC'r TO BENEFIT YEA' S BE(GIN-

17 NINO ON O1 AFTEJ? JULY 1, 196S%-

18 "(A) the State law shall not require that an

ki individual have more than 20 ueel i of employment

20 (or the equivalent as provided in subsection (4))

21 in. the base period to qualify for unemployment coin-

22 pensation;

'"d "(B) the State law shall provide that the

2,1 weekly benefit amount of any eligible individual

25 for a week of total unemployment shall be (i) an
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1 amount equal to at least one-half of such individual's

2 averTgei week watle (is determiied by1 the State

3 agency, or (ii) the State maximum weekly1 benefit

4 amount (exclusive of allowances with respect to

5 dependents) payable with 'respect to such week

6 under such law, whicheer is the lesser;

7"(() the State law shall provide for an indi-

8 vidual with 20 ieeks of emplo!yment (or the equiva-

9 lent) in the base period, benefits in (i benefit year

10 equal to at least 26 times his weekly benefit amount.

11 Auy weckl!y b(ernfit a(iountt payable ,unhdor a State law

12 may be rounded to an even dollar amount in, accordance

1.3 with such State law.

14 "(2) The State maximum weeki benefit amount

15 (exclusive of allowances with respect to dependents)

16 shall be no less than. 50 percent of the Statewide average

17 weekly way most recently computed before the be-

18 ginning of any benefit year which begins after June

19 30, 1968.

20 "(3) In determining whether an individual has 20

21 weeks of employment, there mu st be counted as a week,

22 any week in. which the individual earned< at least 25

23 percent of the Statewide average weekly wage.

24 "(4) For the purpose of subsections (c)(1)(A)
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I. and (C), the equivalent of 20 weeks of employment

2 in a State which uses high-quarter wages is total base

3 period wages equal to five times the Statewide average

4 weekly wage, and either one alnd one-half times the

5 individual's high-quarter earnings or forty times his

63 weekly benefit amount, whichever is appropriate under

7 Sate law.

8 "(d) I)EFINI'ION.-

) "(1) 'benefit /ea" meMs a period (is defined in

10 State law except that it shall not exceed one year be-

II ginning subsequent to the enl of an individual's base

12 period.

11 "(2) 'base perio(' means a period as defined in

14 State law but it shall be fifty-two consecutive weeks, one

15 year, or four consecutive calendar quarters ending not

.16 earlier than six months prior to the beginning of an

17 individual's benefit year.

18 "(3) 'high-quarter wages' means the amount of

19 wages for services performed in employment covered

20 under the State law paid to an individual in that quarter

21 of his base period in which such wages were highest,

22 irrespective of the limitation on the amount of wages

23 subject to contributions under such State law.

24 "(4) 'individual's average weekly wage' means an
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I aunt computed equal to (A) one-thirteenth of an

2 individual's high-quarter wages, in a State which bases

3, eligibility on high-quarter wages paid in the base period

4 or (B) in any other State, the amount obtained by

5 ! dividing the total amount of wages (irrespective of the

6 limitation on the amount of woges subject to contribu-

7 tions under the State law) paid to such individual during

8 his base period by the number of weeks in which he per..

9 formed services in employment covered under such law

10 during such period.

11 "(5) ',sttewide avei'age weekly wage' means the

12 (linoUint eompdted by the State agency at'least once

13 each year on the basis of the aggregate amount of wages,

14 irrespective of the limitation on the aiount of wages

15 subject to contritntions under such State law, reported

16 by employers as paid for services covered under such

17 ,State law duri'nql the first four of the last six competed

18 calendar quarters prior to the effective date of the corn-

19 putation, divided by a figure representing fifty-two times

20 the twelve-month average of the number of employees

21 in the pay period which includes the twelfth day of each

22 month during the same four (wlendm- qua~irters, as re-

23 ported by such emlploycrs."
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1 LIMITATION ON CREDIT AGAINST TAX,,

2 SEc. 210. (a) Section 3302 of the Internal Revenue

3 Code o/ 1954 is amended by adding at the end of subsection

4 (c) thereof a new paraqraph (4) as follows:

5 "(4) If the unemployment compensation law of. a

6 State has not been certified for a twelve-month period

7 ending on October 31 pursuant to section 3311(a),

8 then the total credits (after applying subsections (a) and

9 (b) and parag (raphs (1), (2), and (3) of this sub-

10 section) otherwise allowable under this section for the

11 tatrable ear in which such October 31 occurs in the case

12 of a taxpayer subject to the unemployment cornpensa-

13 tion law of sch State shall l6e reduced by the amount b!1

14 which 2.7 percent exceeds the four-year benefit cost rate

15 applicable to snch State for such taxable year in accord-

16 alice with the votification of the Secretary of Labor pur-

17 suant to section 3311 (a)."

18 (b) Subsection (d) (3) (C) (i) of section 3302 is

19 amended by substituting the term "4-year" for the term

20 "5-year."

21 (c) The heading for paragraph (5) of subsection (d)
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I of section 3302 is revised to read "4-YEAR BENEFIT COST

2 RATE", and the paragraph is amended to read:

3 . "For purposes of subsection (c) (4) and subpara-

4 graph (C) of subsection (c)(3), the four-year benefit

5 / cost rate applicable to any State for any taxable year is

6 that percentage obtained by dividing--

7 "(A) One-fourth of the total compensation paid

8, un der the State unemployment compensation law

9'' during the four-year period ending at the close of

J0 the first calendar year preceding such taxable year,

11 by

12' "(B), The total of the remuneration subject to

13 contribttions under the State unemployment corn-

14 pensation law with respect to the first calendar year

15 preceding such, taxable year. 'Remuneration' for

16 the purpose of this subparagraph shall include the

17. amount of wages for services covered under the

18.- State law irrespective of the limitation of the amount

19 of wages subject to contributions under such tate

20 law paid to an individual by an employer during

21 any calendar year beginning with 1968 up to



34

1 $3,900, and beginning with 1972, up to $4,800;

2 for States for which it is necessary,, the Secretary of

3 Labor shall estimate the remuneration with respect

4 to the calendar year preceding the taxable year."

5 TITLE II-FEERAL-STATE EXTENDED UNEM-

6 PLOYMENT COMPENSATION PROGRAM

7 SHORT TITLE

8 SEC. 201. This title may be cited as the "Federal-

9 State Extended Unemployment Compensation Act of 1966".

10 PAYMENT OF EXTENDED COMPENSATION

11 State Law Requirements

12 SEC. 202. (a) (1) For purposes of section 3304 (a)

13 (11) of the Internal Revenue Code of 1954, a State law

14 shall provide that payment of extended compensation shall

15 be made, for any week of unemployment which begins in the

16 individual's eligibility period, to individuals who have ex-

17 hausted all rights to regular compensation under the State

18 law and who have no rights to regular compensation with

19 respect to such week under such law or any other State

20 unemployment compensation law or to compensation under

21 any other Federal law. For purposes of the preceding

22 sentence, an individual shall have exhausted his rights to

23 regular compensation under a State law (A) when no pay-

24 ments of regular compensation can be made under such law

25 because such individual has received all regular compensa-
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1 :, tion available to him based on wage credits for his base

2 period, or (B) when his rights to such coirmpensation have

3i.termint ted by reason of the expiration of the benefit year

4 with respect to which such rights existed.

'5' ' (2) Except where inconsistent with the provisions of

6 this, title, the terms and conditions of the State law which

7 apply to claims for regular compensation and, to the pay-

8 ment thereof shall apply to claims for extended compensation

9' tid to the payment thereof.

10 844te Myl4 i1te1ii1

11 4 otw ili+*g h-eb-ls'eka .... )7 t' .e 6W
12 may timtde t hso 4 e f fi e-tede ee ipens.tioi

13 fi ini;idua4 mt s ltwe had a 6 ****dief of weeks +qeie4

14 h*f i4& l~wF bf4 wAt e*eeed owiy~* eh) f e03 ere4
15 e 4eywmet iLa his hfte Perie +Wi a fffeeii4e Wage mW wffwk

"A.. o1 -&.r"- & %'7

16 whiel is the OffbStalititd efi4galei*4

17 i Individuals' Compensation Accounts

18 -{- (b) (1) The State law shall provide-that the State

19 will establish, for each eligible individual who files an applica-

20 tion therefor, an extended compensation account with respect

21 ,to such individual's benefit year. The amount established in

22 such account shall be m*4 less lai* whichever of the following

23 is the least:

24 (A) 50 per centum of the total amount of regular
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1 compensation (including dependents' allowances) pay-

2 able to him during such benefit year under such law,

3 (B) thirteen times his average weekly benefit

4 amount, or

5 (0) thirty-nine times his average weekly benefit

6 amount, reduced by the regular compensation paid (or

7 deemed paid) to him during such, benefit year under

8 such htWj law.

9 exeef4 O4t die amttfim so detenoift t4wU41 -4he S$Mte k~w

10 so pr11;e0Vh, be tiedtted by the, fggfegttte &mnout *4 attld

11 ti44*n" eot1Pettsfi* pf44 +W deettied t*i4)- to him rnde

12 ow4teh htw ff ptwi4eekH of ttt fpemt itwsah befteei

13 yet*i'p whi*4 &l~ ft4 begit it*tm ti Ce* ei ee fit jei4

14 (2) For purposes of paragraph (1), an individual's

15 weekly benefit amount for a week is the amount of regular

16 compensation (including dependents' allowances) under the

17 State law payable to such individual for such week for total

18 unemployment.

19 EXTENDED BENEFIT PERIOD

20 Beginning and Ending

21 Sm. 203. (a) For purposes of this title, in the case of

22 any State, an extended benefit period-

23 (1) shall begin with the third week after which-

24 ever of the following weeks first occurs:
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1 (A)*' week for which there is a national "oh"

2K indiostor, or

3 i , ', (B) a week for.which there is a State "oi"

4 ' indicator; and

5 (2) ,shall end with the third week after :the first

6 1,I week for which there is both a national "off" indicator

7 and a State "off" indicator.

8 -- ,,Special Rules

9 (b) (1) In the case of any State-- )

10 z (A) , no extended benefit period f shall last for a

11 period of less than thirteen consecutive weeks'ibut if an,

12 , extended benefit period begins by occurrence of a national

1:3 "'on" indicator, such extended benefit p-riod shall last not

14 less than thirteen consecutive weeks succeeding the third

15 I,; week following the "on" indicator, and , r,

.1 . (B) no extended benefit, period, may begin by

17 reason of a State "on" indicator before the fourteenth

1, week after the close of a prior extended. benefit period

J9 with respect to such State. I , .,o

20 (2) When a determination has been made that an ex-

21 1 tended benefit t period is beginning or ending with respect

22 rto a State (or all the States), the Secretary shall cause notice

2, of such determination to be published in the Federal Register.
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2 (c) For purposes of this title;.aa'Wilidrial's eligibility

"3o-period under thd Stato luw shW-lconsist Of the weeks in hi3

4 benefit year which begin in an extended benefit period aiid,

5 if; his benefit yeai ends within such tended benefit period,

, thefiext' thirteen or fewer weeks which begin in such ex-

.7 tended benefit period. ... , ,

8 National 11'On' and ."Off" Indicators

9 (d) For purposes of this ( (

10 (1): There is a national "on" indicator for a week

12 , (A) for each of the three most recent calendar'

13 months ending before 'such, week, the rate of in-

14 \ sured unemployment (seasonally adjusted) for all

15 States equaled or exceeded 5 ,per, centum (deter-

6 -! mined by, reference to'the average monthly covered

, re mployment for the" first four of the most recent six

18v lendar quarters ending before the month in ques-

19 tion) ,and

20 1 (B) the total number 'of claimants exhausting
21 ' their rights to rogulai cpnsatioh un'd r all State

22 laws during the! period;", onssting of, such three

23. , months equaled or ,exceededi per centlim of av-

24 erage monthly covered employment under all State

25 laws for the first four of the most recent six calendar

P



(I) i i quarters, ending before the beginning of such period.

.12, i i ,t in[ (2) fThere is a national "off" indicator for a week

i v 'if either---. ...

4,1 (A) for the most recent calendar month ending

5 before such week, the rate of insured unemploy-

ment (seasonally adjusted), for all States was less

7 than 5 per cent~am (determined by reference to the

81P ""14 average monthly covered employment for, the first

,9 , four of the most recent six calendar quarters ending

Before such month) or

11 (B) paragraph (1) (B) was not satisfied with

i',nWn " respect to such week. .. '

43 . Statea"O n ad "Off" Indic&0rs:""

14, (e) For purposes of this seotion-,,

)There is a State "on"' indicator for a week if

16 ,,. , the, rate of insured unemployment under,,the State law

17 for the period consisting of such week and the immedi-

18A &. ately preceding twelve weeks-

19 (A) equaled or exceeded 120'per centum of the

20,., average of such rates for the corresponding thirteen-

21 week period ending in, each of the preceding two

22 calendar years, and

23 ' " )(B): equaled or exceeded 3 per centum.

24 (2,) There is a State "off" indicator for a week if,

25 for the period consisting of such week ind *the immedi-



40

I ately preceding twelve weeks, either subrearagraph (A)

2 or subparagraph (B) of paragraph (1) ,was not satisfied.

3 For purposes of this subsection, the rate of insured unemploy-

4 ment for any 13-week period shall be determined by reference

5 to the average monthly covered employment under the State

6 law for the first four of the most recent six calendar quarters

7 -ending before the close of such period.-

8 ,Rate of Insured Unemployment; Covered Employment

9, (f) (1) For'purposes of subsections (d) and (e), the

10 term "rate of insured unemployment" means the percentage

I1I arrived at by dividing-- ,

12 (A) the average' weekly, number of individuals

13 filing claims for weeks of unemployment with respect to

14 the specified period,, determined on'the basis of the

15 reports madelby;all State agencies (or, in the case of

16 'Dsubsection (e), by the State agency), to, the Secretary,

17 by.

18 (B) the average monthly covered employment for

19 the specified period.,

20, (2). Determinations under subsection (d) shall be made

21 by the Secretary in accordance with regulations prescribed

22 byhim. f' ,

23 (3) Determinations under subsection t (e) shall be made

24 by the 4Statea ency in accordance with regulations pre-

25I "ibed by the Secitctary.
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1 , PAYMENTS TO STATES I

2 , Amount, Payable

3 Sw. 204. (a) (1) There shall be paid to'each State an

&-,i amount equal to- .ie. i"l of, the sum of-

S , (A) the ,extended couipensafi6n, and

6 I) , the 'shatWe reimbursable regular compensa-

tion,

8 paid to individuals under the State law.'

9; (2) No payment shall be made, to any) State under

10 this subsection in respect of compensation for which'the State

11 is entitled to reinbumement under the provisions of any Fed-

12 eral law other than this Act.

13. ,ha4e ]6et.ded Q I Aen

14 -(-4- Fr ptirpose 4 if sse cti + )(B) rege,-

15 e ompesaimitio p to a idividtu fop weeks of uniemph y-

mea ployt if* teh ind*1Pihtts e4AMl is, om ei-

17, tend*ed &Http t toiw t6e extentb th*t the' M~ie~e ex-,

18.,tde e ~Iet pW toe t~t individt)t with reispeet to

19, taty bettefit yeafr 4ees &A emeee the snttalkst &4te 4tett

20, Mreni*e4 tot itt t"tbatt% tk -(4)-7 {Im*) a~t *#d* A4 fA0

21,

22 96mtthe Rcimbursable Regular Coin pensati on

23 -(- (b) For Iirposes of subsection (it) (1) (B), rega.-

241 lar compensation pgAd to an individual for a week of unem-

25;i ploymont, is o4w'vabe reimbursable regu lar compen.04tion-
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1. (1) if such week is in such individual's eligibility

2 period (determined under section 203 (c) ), and

3 " , (2) to the extent that the sum of such compensation,

4 plus the regular compensation paid (or deemed paid)

5 to him with respect to prior weeks of unemployment in

6 the benefit year, exceeds twenty-six times (and does not

7 exceed thirty-nine times) the average weekly benefit

8 amount (including allowances for dependents) f6rweeks

9 of total unemployment payable to such individual under

10 the State law in such benefit year.

Payment on Calendar Month Basis,

12 -() (c) There shall be paid to each State either in ad-'

13 vance of by way of reimbursement, as may be determined by

14 the Secretary, such sum as the Secretary estimates the State

15 will be entitled to receive under this title for each calendar

16 month, reduced or increased, as the case may be, by any

17 sum by which the Secretary finds that his estimates for any

18 prior calendar month were greater or less than the amounts

19 which should have been paid to the State. Such estimates

20 may be made upon the basis of such statistical, sampling,

21 or other method as may be agreed upon by the Secretary and

22 the State agency.

23 Certification

24 -44 (d) The Secretary shall from time to time certify to

25 the Secretary of the Treasury for payment to each State the
Ij
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'' ng n payable, to such ,State under this sectiono, The Secrd-

2 tary t of the ".Treasury, prior, to audit or* settlepaent by tho

3 ,General Accouxting Office, shall make payment to: the Statb

4 in accordance with such certification, by trAisfors, from te

.5,,; extended unemployment compensation account to the ac-

6 count of such State in the unemployment trust fund.

7,;' (j ' x.l , i. '.'. " ' : DEFINITIONS , ,

8 ,, So. 205.'For purposes of this title-- '

9 (1) The term "compensation" means cash. benefits

10 .; payable to. individuals with respect to their unemploy-

11 ment.

12' 't , (2).,The term regularr compensationI means con-

13 pensation payabl ,to an individual under! ifiy State un-..

14 employment compensation law (including compensation

15 payable pursuant to title XV of the Social Security

16,,, Act) ), 'other than extended compensation 'and additional

17 'compensation.',:

18 , (3) The term "extended compensation" means

19 compensation (including additional compensation and

20', compensation payable 'pursuant to title XV of the Social:

21 Security Act) payable for weeks of unemployment be-

22~ r- ginning in' an 'extended benefit period' to mi individual'

23 , under those provisiofis of the Stte' law which satisfy th

24 :: i requirements of this title with respect to the payment of

25 extended compensation,: '
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1 (4) 'The termv "additional compensation" meess

2_ compensation payable to exhaustees iby reason of coa-

3 ditionsof high unemployment orby reasoni of other

4 special factors .

5 , (5): The term "benefit year'? means the benefityear

6 as defined in the applicable State law.

7 (6) The term "base period" means the base period
8 as determined under applicable Sta te law for the benefit

9 year.

10 (7) The term "Secretary' me6ns the Secretary of

11 Labor of the United States. , ,

12 (8) The term "State" ineludee the' District of Co-
13 , lumbia and the Commonwildth of Thzorto' Rio, ,
14 (9) The term "State agency" mfans the agency of

15 the State which administers, its State law.

16 (10) 'The term "State law", mcims tho uemploy-

17 ment compensation law of the State;, approved by theft

18 Seeretary under section 3304 of the Internal Revenue

19 Code of 1954.

20 (11) The term "week" means a week as defined in'

21 the applicable State law.

22. EXTENDED UNEMPWOYMBYT COMPENSATION AOOOUNT

23- SBO 206. (a) Title IX of the Social. Security Act is

24. amended by striking out &action 905 and inserting in lieu

25 thereof the following new section:
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I "EXTENDED UNEMPLOYMENT COMPENSATION

2 ACCOUNT

3, "ESTABLISHMENT OF ACCOUNT,

4 "SFC. 905. (a) There is hereby established in the

5 Unemployment Trust Fund an, extended unemployment

6 compensation account. For the-purposes provided for in

7 section 904 (e), such account shall be maintained as a sep-

8 arate book account.,

9 "Transfers to Account

10 "(b) (1) The Secretary of the Treasury shall transfer

11 (as of the close of January 1968, and each month there-

12 after), from the employment security administration account

13 to the extended unemployment compensation account estab-

14 lished by subsection (a), an amount determined by him to

15 be equal, in the case of the calendar year 1968, to 4W, pee

16 eetltam one-sixth, and in the case of any calendar year there-

17 after, one-fourth, of the amount by which-

18 "(A) transfers to the employment security admin-

19 istration account pursuant to section 901 (b) (2) during

20 such month, exceed

21 "(B) payments during such month from the em-

22 ployment security administration account pursuant to

23 section 901 (b) (3) and (d).

24 If for any such month the payments referred to in subpara-

25 graph (B) exceed the transfers referred to in subparagraph
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1, (A), proper adjustments shall be made in'the amounts

2 subsequently transferred.

3 "(2), Whenever the Secretary of the Treasury deter-

4 mines pursuant to section 901 (f) that there is an excess in

,5 the employment security administration account as of the

6 close of any fiscal year beginning after June 30, 1967, there

7 shall be transferred (as of the beginning of the succeeding

s fiscal year) to the extended unemployment compensation

9 account the total amount of such excess or so much thereof

10 as is required to increase the amount in the extended un-

I employment compensation account to whichever, of. the fol

12 ,lowing is the greater:

13 "(A) 11 , 04) 1, $1,0000,10, or

14 "(B) the amount (determined by the Secretary of

15 Labor and certified by him to the Secretary of the

16 Treasury equal to tw-4i4is four-h nthI s of I per cell-

17 til of the total wages subject (deteriliied without ay

18 /limitation on amount) to cotribitiols mider all State

19'. '. ult iiidoynliit coipe Iisal iol laws for the caletila r year

20 enidiig during tle fiscal yea" tor which the excess is

21 determined.

22 ."Transfers to State Accounts

23 "(c) Amounts in th' extended unemployment com-

24 pensation fund shall be available for transfer to the accounts

25, of the States in the unemployment trust fund as provided by
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2

13

5,

6

7

9

10

11
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13

14

15

16

17

18

19

20

21

22

2111

24

Account

W (e) There are hereby authorized to be appropriated

to the extended unemployment compensation account, as

repayable advances (without interest), such sums as may be

necessary to provide for the transfers referred to in sub-

section (c) ."

(b) (1) Section 901 (f) (3) of the Social Security Act

is amended by striking out "to the Federal unemployment

account" and inserting in lieu thereof "to the extended unem-

section 204-(*(d) of, the Yederal-State Extended. Unemn-

ployment Compensation Act of 1966. ,)

Transfers to Federal Unemployment Accqunt

; "(d) If, the balance in the extended, unemployment

,compensation account as of the close of any fiscal year ex-

ceeds the greater of the amounts referred to in subparagrphs

(A) and (B) of subsection (b) (2), the Secretary of the

,Treasury shall tnmsfer (as of the close of such fiscal year)

from such account to the Federal unemployment account an

amount equal to such excess. In applying section 902 (b),

any amount transferred pursuant to this subsection as of the

close of any fiscal year shall be treated as an amount in the

Federal unemployment account as of the close of such fiscal

year.

"Advances to Extended Unemployment Compensation
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1 ployment compensation account, to the Federal unemploy-

2 mont awcount, or both,".

3 (2), Section 902 (a) of such Act is amended by striking

4 out "the total amount of such excess" and inserting in lieu

5 thereof "the portion of such excess remaining after the appli-

6 cation of section 905 (b) (2) ".

7, (3) The second sentence of section 1203 of such Act

8 is amended to read as follows: "Whenever, after the appli-

9 cation of section 901 (f) (3) with respect to the excess in

10 the employment security administration account as of the

11 close of any fiscal year, there remains any portion of such

12 excess, so much of such remainder as does not exceed the

13 balances of advances made pursuant to section 905 (e) or

14 this section shall be transferred to the general fund of the

15 Treasury and shall be credited against, and shall operate to

6 reduce, first the balance of advances under section 905 (e)

17 and then the balance of advances under this section."

18 APPROVAL OF STATE LAWS

19 Smc. 207. Section 3304 (a) of the Internal Revenue

20 Code of 1954 is amended by inserting after paragraph (10)

21 (added by section 121 (a) of this Act) the following new

22 paragraph: '' ,'

23. "(11) extended compensation shall be payable as

24 provided by the Federal-State Extended Unemployment

25 Compensation Act of 1966; and".
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1 EFFECTIVE DATES

2 SmO. 208. (a) In applying section 203, no extended

3 benefit period may begin with a week beginning before

4 January 1, 1969.

5 (b) Section 204 shall apply with respect to weeks of

6 unemployment beginning after December 31, 1968.

7 (c) The amendment made by section 207 shall apply to

8 the taxable year 1969 and taxable years thereafter.

9 TITLE Ill-FINANCING

10 INCREASE IN TAX RATE

11 SEC. 301. (a) Section 3301 of the Internal Revenue

12 Code of 1954 (relating to rate of tax under Federal Unem-

13 ployment Tax Act) is amended--

14 (1) by striking out "1961" and inserting in lieu

15 thereof "1967",

16 (2) by striking out "3.1 percent" in the first sen-

17 tence and inserting in lieu thereof "3.3 percent", and

18 (8) by striking out the last two sentences.

19 (b) The amendments made by subsection (a) shall ap-

20 ply with respect to the calendar year 1967 and calendaf

21 years thereafter.

22 INOBEAB IN WAGE BASE

23 SEC. 302. (a) Effective with respect to remuneration

24 paid after December 31, 496$ 1.967, section 3306 (b) (1) of

25 the Internl Revenue Code of 1954 is amended by striking
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1 out "$3,000" each place it appears and inserting in lieu

2 thereof "-8,3 (m A ' .I' '

3 (b) Effective with respect to remuneration paid after

4 December 31, 1971, section 3306 (b) (1) :of suih Code (as

5 amended by, subsection (a)) is amended by striking out

6 "$3,900" each place it appears aid inserting in'lieu thereof

7.4 "$4,800".

Passed the House of Representatives June 22, 1966.

Attest: RALPII, R. ROBERTS,

Clerk.

'5 '



1 --



(COMMITTEE PRINT]
JULY 29, 1966

Ciendar No.
MMONGRE

o-..s H.R. 15119
(Re port No. 3

AN ACT
To extend and improve the Federal-Stat un-

emaployment compensation program.

JU2Z 2:, 166
Read twice and referred to the Commttm a Ilnan e

JULY , 1966
Reported with amendments


