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[Material in brackets to be rcl ted; material in italics to be added]

PROPOSED AMENDMENTS TO H.R. 15119 AND TECHNICAL
EXPLANATION

PAT A--CovE'RAGE

lari/aical.- Section 101, page 1. line 11 through page 2, line 11,
should be aiaiended to read as follows:

DEFINITION OF EIMPLOYEtR

"Six. 101. (a) Subsectii<,a (a) of setjol 3300 of the Internal
Roveiiie ('ode of 1954 is amended to read as follows:

" '() ,.IIOYEI-- For purposes of this chapter, the teri
'l it' ll e"'' Ilii, m il i i' lict Ito aii cilieidai yeal, liy person

('''(1)] diring ting y calidithir quarter in the (leliar year
paid wages of [$1, 0i] ..q00o liloi , 01'].

[1' '(2) On each of soile 20) days duiriiig the calendar year,
each dity being, ill a different cal;endar. tCek, enliphiyed at
least , I, iitiv ilhI in emihillent fill, so li pot in of tile(JiW,.' "3

k]/atmiilriI i..- Ii i'll proposed vhill ige is designed to extendm Coverage
Ioi illhl.y\ll hiliI'e l ,iieast a $311) patrol l in i qiiarter, W, rTCill-
iiielidec, I hy the Ilit erst ate (Anfei'ie' if ,liployiient Security
Agencies. Such ii piiv.siii loas several significaiit lidViatages oiver
I lie provisioli (if II. H. 15119 w hiTh ci cotin aeliarllive provisic 'us of
at hiast 20 %ek, of wtirk in i evar l i quarlnerly payroll of $1,51)0.
It would iiic'reeiee cveOtl. by 1.55 iilii \\ irkers. 3-56.00 ii tre I hll
IroVided bv tile liause hill, nd uAM i hl lie easier ti idiinister, The
ihiiiitatii nf S'btt ii a initier is high in iugh tI iW oage of
those (11ily ('iisuilly in eiijihcer st atils. It is lie highest qulrlterly
paiyroll iiiiiit nlow ised by Sitties which detertile coverage solely by"
siz.e of qrt11irlry llyiill.,

DElIN1ITION OF IWIOES

,l-indihtnui.--(b) S ubsvlihi (b) of ,welii 3306 of lt( lacrnal
Bri' a1!i Coc of 1,954' s (ln hd by'adil 1I (it !the nc't llartf a 1tI
1tia!!ra p/ (10) <asfhlc,,rs:

"(10) .,Iny rol nioatioa .fir tniplioynidtt is cfitird ini st#li,
,3806(c)(1) iss the r a trra ot, itistitufts Itaft.x unicar stioi
3121(a)(S) (I) a1(nd pw 1mid by an (Jahilii/rr to anilt cii liar bill
oly i ,Sc /i iuhioe tis pa id "1 sluc'h cmidoplt rsuc i'a. ow in fice
amonillt q. fit Iut $,'300 in any cuc liodar qirlari in a cal(iidar ycr
or in Me I nowdiate y potccitq; c/h hi"Oi C ll ar."
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2 UNEMPLOYMENT INSURANCE AMENDMENTS OF 1966

DEFINITION OF EMPLOYMENT

ttmendment.-(c) Paragraph (1) of subsection (c) of section 3306 (of
the Internal Reren ue ('ode of 11)51 i.s 'amended to read as follows:

"(I) agricultural labor (as defined in section 3306(k) unless per-
formed for an employer who, in a calendar year or in the imierdi-
ately preceding calendar year, paid Uges under section 3121 (a)(8)
(B) for such labor to each of 50 employeess"

Explanation.-The proposed additions in subsections (b) ilnd (c)
aire designed to cover for Federal i ynployment tax prilipises fiinI
eilloyers who employ 50 or more workers reportable uder FI(A.
O13! the wages of those workers who were pai($300 in any calendar
quarter, however, would be taxed and only such workers' would be
covered for upemployment insurance. ''he 50 or more workers re-
quirement is designed to describe the large fornm. The $300 quarterly
payroll requirement is designed to eliminate nigrant, casual, or inter-
ti lent workers.

EFFECTIVE DATES

[(b)] Amcnlment.--(d) The aniendment made by selection (a)
shall ap)y with respect to remuneration paid after December 31.
['l19S] 1967. The amendments made by subsircflons (b) and (c) shIll
apply after December 31, 1968.

exdanation.-Subsection (a) changes the size of firm limitation i
the (definition of "employer." An earlier effective date of Janua'y
I, 19S (instead of January 1, 1969, as in II.R. 15119), will present
m, problems, because the 1:3 Stiles which would need to amend their
laws to provide broader coverage have legislative sessions in 1967.

The extension to large farms, however, wotild not be al-twii'tiv
in 20 States, several of which do not have a regular legislative sesin
until 1968. Therefore, the effective date for this change is ,anuary
I, 199.

SECTION 105. STUDENTS EYN.AGED IN WOIIK-STUDY PROGIMIMS

Anmfndment.-Section 105, page 9, lies 2 through 16, should be
amended to read as follows:

SEc. 105. (a) Paragraph (10) of section 3306(c) of the Internal
Revenue ('ode (if 1954 is amended by striking out the semicolon alt tlhe
end of subparagraph (B) and inserting in lieu thereof ', or" nd by
adding at the end thereof the following new subparagralph

"((') service performed by aI individiid who is enrolled at
[au] a nonprofit or public dilational instit itiol [withiut tile
inetuing of section 151(e)(4)] which, formally maintains a regidar
tarolly and curriculum and normally has a regidarly organized
bodyl o)f students in attendance at thet place where ifs ,tcdatlonal
ac 1'ti.c are carri d on, tis a stulidlent in a fll-time program, lakell
for credit at such institutions, which (oJinines academic instruic-
tion with work experience, if such inistitiultioll has certified to tile
cii plover that such service is kill Integral part of such pIogratn
amid sPch inslittion a. so certified to the employer, re t that 1/is
jIarapra ph shall not apply to .ier'riee performed i n a program r.tab-
lished for or on behal( of an employer or group of fnploy1 cr,.-'

Explanation .- Tie l)dloliosed ch 'liges a re desigIled toJ cliirify he
lalngigllie ised i 1 II.R. 15119 to a-tm re tiat it carries oit tiv intent of



UNEMPLOYMENT INSURANCE AMENDMENTS OF 1900

tle House Was'S and Means Committee is evidenced in its report:
"This new exclusion does not apply to employee edicational or train-
ing programs run by or for an employer or group of employers."

PART B.--PRO\'sIoNs OF STATE L.\WS

PItOVISIONS REQUIRED TO lIM INCLUDED IN STATE, LAWS

Aiendient.--Sectioi 121 of the bill, page 9, line 19 through page
10, line 22, is amended to read its follows:

"S:c. 121. (a) Sectiou 3304(a) of the Internal Revenue Code of
1954 is amended by inserting after J)aragraph (6) (added by section
104(a) of this Act) the following new paragraphs:

" '(7) an individual h ho 1ias received coMpensat ion do ring his
benefit year is required to have had work sitce the begining of
suchi year i ll oder o (uahfy for Comnpensatioll i his next benefit

y[" '(S) compensationl shall not be denied to any individual by
reason of cancellation (of wage credits or total reduction of lis
benelit rights for an cause other than discharge for misconduct
connected witli his work, fraud in connection with i a claim for
compensation, or recei)t of disqulifying income]:(Si (a) conpil nsation may nt I &*dhIle d in siteh State to anl
othuwe i dlible indiraol

" '(i) b' reason of a Statb di.%i ali/catioin for a period in ci-
Cess? Of 1.3 ivak.; foi[iu-itqt the wrek in, which a di.qualifybinl act
ocu~epo d; or

'(ii) fur any we' k of ,,eepioyeel, t duri.i his buufit j.ear
by reason ,a cancellation of his ltVJ!J Crtdits . reaction of his
be nefit riits (otlr than a riductli becau.t of arninf/l or
disqutalifyible ncoet) r'cept that--

romprinsatin may be thniecd in accoedance with disqualificat(on
p,risions of applicab State lawc for njm e i t d to 'a labor
dispute or for fraud in conntcion "with his claim, without re iaid Ito
the limitatm o ,f th is s ubset iont4.
'(b) ('minensaion paid to anytl indiridual (or a deriratir oj conmen-

,-ation) aJt(r Ie has ben disqualio(fl because he left work without gord
cause or was elischarjed for misconduct in connetion with his work
shall not be (I) charejed'aajaiwNt the rtxpriin(ec ratini account of (he
employer from whose i'mplo yment he le or was dichagerd, or (2) o'ther-
wise reffletd in such emjkloyer's e/rveri'nee on the basis (if which his
tae is (t(rintil as required byt sectiou 3303(a)(1).' "

l'xplantation.-'['he iroposat would cliige the Federal standard
with respect to disqualifications from that provided iti H.R. 15110
by (1) providing a limitation on he period of disqualification, (2) pro-
htbiting any reduction (instead of only tt il reduction) of benelits,
aid (:i) prohibiting tile charging to the separating employer's experi-
ence rating account of benefits paid followinu certain dlsquillifieatn,,.

With certain .,pecilicd exceptions, disc uihfications must not exceed
1 deliial of compensation for 13 weeks following the week in ,hicb the

d iscinlifying act occurred. The Ihutgunge ret aills the prohibitionl in
11.11. 1,5!19 11gainst caneellation of wage credits, and prohibits any
reduction of lie worker's eariied monettrV viititlemnent, its well as
disquilaliilations which la.,t for the duratiol of a period of ielm-phoyment.
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4 UNEMPLOYMENT INSURANCE AMENDMENTS OF 1966

Tle limitation to a 13-week denial does not apply to disqualifica-
tions imposed in cases of labor dispute or of fraud in connection with
a claim. A State remains free to impose whatever disqualification it
deems appropriate in Such cases.

The proposal does not preclude 11 State from reducing an individual's
weekly benefit amount, because of his receipt of disqualifying income,
such ats earnings or pensions during a week claimed ais a week of
unemployment.

The proposal also prohibits a State from charging to the experience
rating account of the separating elnloyer any compensation paid
after a worker has been disquali ied because lie left work without. good
cause or was (lischarged for misconduct in connection with this work,

The proposal provides for the handling of the experielrce-rati,
problem in States which have experience-rating systems that (if) not
charge Comnpensation.

lincadlmo.-'"(9) compensation shall not be denie( to an indi-
vidual for any week because lie is in training with the approval of the
State agenIy (or because of tile application, to any suuh week in
1rauiinrg, (if state law provision-, relatimi to availaility for work,
active search for work, or refusal to accept work);

"(10) compensation shall not be denied or reduced to an inri'idiltal
solely because he tiles a claim in another State or in ('411,da or heca lse
lie resides in another State or in (4anmhi at the time he files a claill
for 1i lelinploviiller t cormpeilsaliol ;".

(b) The amlenment made by subsection (a) shall take elMect
January 1, 1969, anl shall apply to the taxable .year 19 11ta(] taxable
years thereafter.

IErplalatin.l'ihe proposed charge would include ('anada in tile
requir'ement thuat State 1inemplloyneiit. insurance systems refrain from
diserimilat lg against workers \;lo earned benefit rights in tle Stte
bul who file lheir claims from outside tire State.

In 1942, the United States and Canadt entered into an executive
agreement authorizing the inclusion of ('anada in the Interstate
Benefit Payment Plan irs if it were a Sirte. All but four States
(Alabama. lowa, Matine, and New Hampshire) and Prerto Rico have
subscribed to the reciprocal agreement with Canadir. Failure of
the two border States ,to do so ptts a premiuim on the hiring of
Canadian workers in preference to American workers; because seiarra-
tion of American workers could result in charges to the employers'
experience-rating account whereas the separation of ('anadian workers
would not.

PART C--JUDICIA. REVIEW

Amendmen.--Section 131(a) of the bill, page 12, line 19 through
page 15, line. 22 shoil(d be arnen(led to read as follows:

"Title Ill of the Social Security Act is amended by adding at the
end thereof the following new section:

"1 JUDICIALL REVIEW

" 'Src. 304. (a) Whenever the Secretary of Labor--
" '(1) finds that a State law does not include provisions of

section 303(a), or
" '(2) makes a finding with respect to a State under subsec-

tion (b) or (c) of section :303,
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such State may, within 60 days after the Governor of tile State has
been notified of such action,' file w\ith the United States court of
al)peal. for the circuit in which such State is located or with the
United States ('ourt of Appeals for the Di;trict of ('olumbia a petition
for review of such action. A copy of the petition shall he forthwith
transmitted by the clerk of the co;urt to the Secretary of Labor. The
Secretary of Labo' thereupon shall tile in the court the record of the
proceedings 01 which he based his action as provided in section 2112
of title 2s. United States ('ode.

"'(1) The findings of fact by the Secretary of Labor, unIless
S(lilt ruI' to the weight of the] if .uipporkid bY stibsandiel evidence,
shall he conclusive; but t ie court, for good cause shown, may remand
the case to the Secretary of Labor to take further evidence and the
Secretav of Labor maythereupon make new or modified findings of
fact aid may mNo(lify'his previous action, and shall certify to the
iuilrt the record of I le further proceedings. Such new or iodified

findings of fact shall likewise be coinclsive unlesss contrary to the
weight of tie] if ,Speirfi d by subaia il evidence.

'(c) The court sIhl have j irisdictiom to aflirmn tile action of the
Secretary of Lahor or to set it aside, ill whole or in part. The judg-
bent of the court shall he subject to review by the Supreme ( Cort of
tile United States ui )(111 certiiirani or certiicatimI as provided ill section
1254 of title 28, United States (,ode.i'(d)( I) The Secret ary of I laborr shall nit withhohl any certification
for payment to any State under section 302 until tile expi iatioi of 60
da\'s a fter tile Governor of tile Stlite has been m, lified of flie action
referred to in paragraph (1) or (2) of sobsectiin (a) or until tlip State
Iias filed a Petition for review (if siich action, whichever is earlier.

" '(2) The commencement (,f judicial priceedings uindier thi- section
shall not stay the Secretary's action, but the vourt may git interim
relief if warranted, incluiing stay of tihe Secret army's act ion and
imcludiug such relief as may he necessary to preserve stiil.is or ri'lits.

'(e) Any judicial procedjiugs under this section shall be entitled
to, alid, upon request of tile Secrelanv or the State, shall receive a
peference an1d shall Ie heard amid deteviaiiued us exl)pdifiously It-
possile.' "

(b)(1) ('halpter 23 ,,f the Internal Revenue ('ode of 195. is amended
by ad(d ing at ti e eind tlhereoif tie following new section:

"SEC. 3311. JUDICIAL REVIEW.
"(a) 1N GEENcm.-,.--Wihenev'er under sect ion 3303(bl) or section

3304(c) the Secreiamv of ILabor makes a fi Il ling pgil'suriiit to whichI lie
is req iired to itlilol a centiiicatiil 1 under such section, .-uch State
may, within 60 days after tile Governor of the State lis been noititied
of such action, file with tile United Stites court (if appeals for tihe
circuit in which such State is heated or \u ith tlie United St iites 'ourt of
Appeals for the District of Cohmbia a petition for review oif such
action. A copy of tilie petition shall be fortimili fritauilmitted Iy tile
clork of the court to tie Secretary of ILaboir. The Secretanv of I fabor
there 11 in shall file in tile court the record of tile proceed Iigs on m which
lie lIased his action as provided in section 2112 of title 28, United
States CUode.

"(b) Ftm DtNcs OF FACT.-'l'he findings of fact by tile Secretary of
Labor, (unless contrary to the weight oif tile] if'.supporkd by Wub-

5



6 UNEMPLOYMENT INSURANCE AMENDMENTS OF 1966

sta lal evidence, shall be coiiclisive; blut the court, for good cause
shown, may remand I lie case to the Secretary of Labor to take further
evidence, and tie Secretary of I,al)or Imy therepoi make new or
modified findings of fact andl may moodify is previous action, and
shall certify to the court tile reeordi of tile further l)roceehngs. Such
new or nlOdified findings of fact sill likewise be conclusive [umles.;
contrary to tile weight of tie] it' supportul by substantial cridencr."

Al4"iha atio.-TIhese proposed changes are designed to provide
(hat tile Secret ar,"s findings of fact shall be. conelusive "if supported
by substantil evidence' instead( of 'unless contrary to the weight
of the evidence" as in 11.R. 15119. The sul)stantial evidence rile
is generally applied in judicial review of admniuistrative action, h
is Contained in, for example, section 10(v) of tie Administrative
Procedure Act, sect ion 404 of the Social Se'urity Act, section 217(b)
of the ]Econoilc Opportunity Act of 19134, sect ion i03 of tie Civil
Rights Act, of 1964 (by reference to sec. 10 of tile A(ministrativ'e
Procedure Act.), and' section 608(b) of the los)ital and Mecdical
Facilities Amendments of 1964.

.lmendment.-Section 131 (b)(2), page 16, lines 20 through page 17,
line 19, of tie bill should be amended to read as fi lows:

"(2) Subsection (c) of section 3304 of tie Internal Revenue ('ode
of 1954 i-; amended to read as follows:

"(() ( ' EiTI'iiATION.- Oil (ctber' 31 oif each tIaxiible year the
Secretary (if Li.bol' shall vel-tify to tile SecretiaN eal, State whoselaw lie is previous proved, except that le shall Jot certify any

State which, after reasonable notice and opportunity four 61eaiig to
tile State agency, tile Secretary of iabor fids has aieidd its law
so that it no longer. contains, tle 1provisions- .1.eciied in sulbsection (;i)
or Iiis with respect to t lie 12-month period ending el such Octolber 31
failed to comply substantially witi any such proiViil in such sub-
section. No filing of a failure to coiiply substantially with [tile]
any provision [in State law specified] in lparagriph (5) of subsection
(a) shall be based oi an il)lplication or interpretation of State law with
respect to which furtherr administrative or judicial review is provided
for under tile laws of the State.] the time for recit' provhddd under I1h,
laws of the State has not rxpirtd or f,,rtliu, adnlaistrative or jitdhhia
ri'iew' b pendingj. On October 31 .uf 1969 or of anly taxable year
thereafter, the Secretary shall not certify any State which, after
reasonable notice and oi) unityy for hearing to tie State agency,
tie Secretary (if Labor f1i(s has failed to amend its law soi that 'it
contains tie provisions specified in subse'etion (a) added by tile
Unemployment Insurance Amendments oif 1966, or has with respect
to the 12--month period (10-month period in the case of October 31,
1969) ending onl such October 31 failed to comply substantially with
any such provision in sich .vubsection."

Explanation.-The proposed change t0 the first and last sentences
of section 3304(c) of tie Federal ('ne phoynen, Tax Act as anended
by H.R. 15119 is designed to clarify the reference tS ie l)rovsmis in
si'ibsection (a) of section 3304. It reflects no change in substance.

'Phie proposed changes to the second sentence (of section 3304(c) are
designed (I) to make it clear that tie compliance referred to is with
the plovisions of section 3304(a)(5), tile sn-called labor standard.,
)rovisomi, and (2) to eliminate the present ambiguity as to whether

(lie Secretary may act omi a State's application or interpretation of
tile labor standhirdls revisionn in State law that was not aliiealed to
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tle highest State court. The second change, however, assures that
no action may be taken by the Secretary 1unitil l applicitioln '
interl)retiitioll'of State law is fild. 'hus the Secretary may not, act
N% while II case is pending review wit hin t lie State or the perii(- available
tO4 obtai l such review lilts not yet expired.

PART D-AmUNM ISRI.TION

AMOJ N'rS AVALABIEU FOL ADMINI)ST'rlATiVE EXPENDITURFS

.lrndmtlli.--SE:c. 141. r()] Section 901(c)(3) of the Social
Security Act is aniele ed-

S(I)l(a) by striking [out "ilie let receipts" each place it
alppears iII the first sentence and inerting ill lieu thiereof "live-
sixths of the net receipts"; and] paragraphs (.J) and (B) atit sib-
,tilatiliq tirfofr the /ollowinq utf.i, paragrapht.N':

4(A,)" in th/ caseq, of fiscal !rII?, 107" (lilt amomit fiiUal I 95 o'i nl
of the alnuiit 'stimai(I ltc ! ., fith ill the 1'ild!4t of lte I'llit'd
Stas GoreincImnid. for ,tc/i fiscal /llur a the n t rtu'(ijIt during. sich
ti'r ifhr the i'fltal Ulnumlploifm(t 'Tax .Atc;

"(B) in the case f . fiscal )lar 1068, an ainiit (fial to 95 ifr-
cf at (of thlt ainwint ti nl, 4 (;.tll S.[ofith il tht BIdi q. thfi /;L' 4 d
Stat, s Goirunmeld for , ic/ fi-cal waor as fir--sixths of Ict wt rwia )8
during such yrar andcr itl I"u/ral Untnplohlu hid ar' Jet: a13

'(0) in fhe cast of any/ fi.,,cl i(ar th/iraft(, an ailomtt equal lo
95u / cE ot ti /i lie am ld ffimrhltl atil st litth in ll & BuOlJt of thr
S17, 1t1(d Stattcs oa'tllrlncnI l ." s.ch/ fiv'l ulitr as ( ilt-f i 'Ct/ 1f fit

tit I rc(c ipjil 414111 0 sitch y'ar itill I& f/t (r I llt]lollwtiif 'Jilx
let.

[2](b) by striking "'.'4 percent" in tile sco(,nd eitence and
illsertiulg iti lieu thiercof '0.6 percent for calt 11r 1ltr 11168 atilt
0.:5. fo sibsetpi ¢aleCtlar lt rl/ "rs''.

[(b) Tihe iiameIhiueiits made by subsectionI (a) sh 111)113pply to
fiscal years beginning after June 30, 1967.]

E 'pbtnation.---This change is necessary to make tie current limita-
tion ,i thoillie aont antllo'ized as aviiilitlle for grants to (ie Slites
for admillistrationl of tile emplIllllient secuil priograi relate to tile
1ew%% tax rates provided ill se'ti ;n 301 and the distribution of the tax
receipts provided il section 207.

I'NI.MP1,OY.IENT COMPENSATION RIESE1;t('ll i'ltOi1,M AND TI lININe;
(1II.NTS FOR UNEMPIOYMENT ('OMPUINS,'TION PEIiSONNEI

A l nif 41h.- -Section 142 of the bill, page IS, line 19, throlilil
page 19, is auiiended to read us follows:

"S c. 142. Ti I IX of the Social SeiuIrit Act is amended by adding
at tile end theiof the folloilig new se(tis:

'' 'UNEMI'LOYMINT COMPENSATION IESEA ,\llil'IOillIAM

'''Sre'. 9106. (a) h'lie Secretl ar. of I ,nlr sll
'() estilbli'.h it clitill iiug ald comprelieli.-ive prograill of

lr'leell'c ll t oI illllite t IIIdlipldb] lllelt com lnlsatidln sVsteill.
'-Itch reQsear i'ci Iiall include, bi,It I It be filiuited to, a glWO.11'ai of
factualil studies covering the 1(1k of Illeliiployuilent compensation

os4 maA4u. tohiiLS LIMY
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1u1der varying paitterins of linepilhpivllentl, Ile relatotnsili) be-
tweel the uniemloviylent (oml poeiia4 t ion and other soil I ilsi I'-
ance prograbns, t 10eefect oif St ate eigibiiit y Iltid dki 111111 1(11 ionl
i1 "O'isioii, tile personal.i ci inrilet eiist ic., fin IIi IlIv iitiona'I4, elra-
p))lovieit bimkgoi ut and1( eXPOIIlCO (f (illililuS, Wit 11 lIe
rCSiills of such studies to be 11111d0 public; 1a ad' '(2) estadliibsh a prograill of I'sea'rch to dve ? infornalijiin
(which shal be Illide public) as to tile elect 11111 iaipact of ex-
tending coverage to excltuded grlioll .

'Aill liorizat iol of Aplropriations

"ig 9(b) [TIo assist ill t he establish olle ll! provide fo~r the volitillill-
III (if tile cnii)rehleOlsive resoarhll program 101111 ig Ill Ih11 iowill-

ploY~wnelit (cO)iIelsiltioll s.Nstern, there ] There (lie lre}by alltllrized
to be appropriatt0d folr thei fiscal year eulding Julie :30, 1"967, ail for
each fiscal ylr I hereafter such sumls as niln" Ile ilecssil V to ar'lly
out the purposes of this section. Froni tie si11ms itlthollized to ie
appro'iitetd by this stlsectioi 1he Secrenti'ry ,11113 provide for tihe
colnd act of sucl reseilrei It Ihrough gI Ilts or tio;II 'll(is.' "

lxljanation .--- I'le proposed cillinge is it tecillced 1)1, to illSIlie
that tile alithoizatioll of appr)opriations applies to blh progrulis
alt Ilorized by subsection (I) of section 906.

Amnedmenfl.---Tille I of the bill. pave 24, ,-hoidd be fi'rther aiethdvil
by adding at the ettil thereof a new Airt E---,ENwrr It H r:01 EMENTS,
as fellows:

"PAHT F.--B EN EVIl R~EQU IRlEMENT.-

"SEc. 151, The Ilternal Iovell e ('ude of 1951 is heiehy filltlher
amnended adding a new sect ion 3:312 as follows:

" 'SEC, 3312. (a) (7 rTwir'.trioxv.--On October 31, 191PS. al,
October 31 of each caledlr year thereafter, the Secretary of Labor shoill
certify to tt Seeretuiry eacth State whose'law he fiwd, is ill fiecord 14th I/he
reqljireniitils of subsection (C) anl has been in' accorrd wi sth requir -
mnent . for substantially all of the 12-month pei iod endiny on such (ectobt r
31 (e~r'eet t tt frir 19MI, it .hall be the 11-month period t int, o we Oetobo r
31) and that there has been s ubstantiul comtiance with such State tai
reequnre'nies during spich jlieiort. The S'ertary of Laboir shall it
witNhold /i.5 certiucatom to the Scriti'i unless, f rta.,.onrbhe noier
and oppoi fln ity "for hear;n to the State alltqec, ire finds M/ort t/nr MIt
law is not in accord with the raqpirnmied.ls of subection (c) lor has not
been in accord with sueh requirement. for ubstainiall al of theI 12-
wrint/h period (rl/inl on Such October 31 "(except tht for '196 it hal be

the l-month period enlinq o Octiber 31) or thi there hax bein a filure
to comply substantially "with sch State law requirements hilrin sltch
period. Ilor any State which is not certified unr/.r this mabselnon OianyM
October 31, the Sferdary of ,ibor shall within 10 day. therrifter totify
the Secretary of the reduTeti'on in the crlit callolitvble fr taripa~iers *sabj;rct
to the unemluoy i(nt compensation law of such State plrsuant to sectionn
8302()(4.

T (b) rICE TO G0:'ER.VOR OF No,\'CErtrIc.TIox.--
at any time the Secretarq of Labor hasv reason to be/iere that a

State may not be certfiedt under subsrction (a) he shall promptly notify
tAe Gorernor of such State.

8
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" '(p) I R :qut E.NT:rs.-
" '(1) IWITHI IPESi'EC TO BENEFIT YEA.418 BEOININGO OX 01:

AV1"'ER .Vl,Y 1, ltN.-

I '(A) the State law sh(ll nod rquire that an indhrldual
have moro, than 20 wrek's of employmred (or the equald/cri as
leourhhd in so bs ,lth (1)) in th'bres period it qualify for
urmnploynmteiit ewnptsalI/;

" '(B) the State law shal proelde that the weekly benefit
allnoult , at1!! digible iil'idual for (I w(ek of total oUne M-
p/loinltnt shall be" (i) all amoutt qu l to at Ic.at "ieahatf
If sleh ind'ilduai'. airrage uye'ukb; unaie as ,htlerminol by the
State agrcyq, or (ii) the Steie araxii run wieily bnefit amount
(.hel.isire of alo '(tneO . Oith ite 'l to) d-indflt s) piay;able
with re. e" to s uch, wek under s u/ law, whih 'r is th les .( r:

' '((C) Ilhr Stat( law shIll prorbler fi- r (an rturlhual wilith
20 uw/ks of tJldetmnt (or the (qelt/ ) ill the bas,.#- peroid,
be rnfjrl in a ht neiI yar qeual I; at IMt 26 tim( his we kly
61 t limotlpI.

'':Iny rttktik betri 4 fri a/ ne/urI jiyalle 11tte ir a State law
maey bc roulnd(d II il (CC/i ,iltlar iininit in (CCorii/llo( with
sitch Statt, lw,

"'(2) 710 State max'im1/ wr k/ly beifit aiiant (rxe'h 'ire of
alhr///'es ?vith r.,prc Ii, dr nde/ t) srill b no less thau U63
percent e0j lir Nttth ih'a rtrarit wiekht Wlrc mnre,,. t r t/l co/mi/tr
h/.frr/ th bo o:/I i/i.l of ,Iny bil'fit yI((lr, /Ctjli that,.hpr hoi freit it ers
hii/i i!!i ltoTill' Ji;i I. l16S. wool Jinr 30, 19I0, sal' amount
shall b i 1o lss (/ial, 60 pJrMie' ,f .,/c/h Stater;tl4( ae '('/r' uw1kl)
)i'elljc, anidl for breit yar. btIi ;a/iyq b/hrve/n Jly I, !9?. a/nd
,June 30, 19172, sech a/ iount shall ie n less than tor il(wrn.'l of
siuch State'ide averalgee A/t(Ph irraqc.

" '(3) ht do//i, in ihll w if'/r ue; indi/i'al ha. 20 wicks ref
,/lOp uter//, h/re 111114 be ceiinf/ltrl.r; a w/irk, any Iviek i whic
thr iAM Mira rl t lat 2. i~rert of lre Statle ir r(tl(e
wort Wkbl ile.

"'(I) f r lie t iur/,e.,e ,f .ib,'rr/r. (c)(I)(.t) and ('). tire
tp/ra'lent of 20 'rweks rf ( tr,ry!inI in a Stiff which 1/s ls gih.
qji//tr Ira.l/,s is total ibase jiwiril watiequa ('(l to five lims, lie
Strih Iiu (rl1rll // qi/ kjl vii/(, aIyr (it/rr in//C a/dr ,lr -irtff tunes
thr i/fieri'tlual'. high- qu/tt r t C l//l ver ee ffrl lir//.H s t ,ms b ewr-kiy
b/elrfit (t1114l011I. whichl/-iIC/ir apitrj//iati i/Il/r I Stater law.

'( 1) DFI NII r ,' l e.e // t" 'M) %blotlit .'ltar mtan, '0 p r;"'l ax. 'Wrinll. il, Sthd, ,'alrix'(pt

thtl it ,:hal hi nair e p b/ini/iy Nu/I .b.wqu(0 tl o In tihe I r , qI a
;liri/id,1. 5 bi. 1 rbias .

"V '(2 t ''lrdt i / i/re /i anx p, /r;,l a ,loir ilin S!,tilt I'o, but it
shall be ,fit:;- eti e Cri/..q.il'e inkA, rIno !ar'. o' four err/ ,'Co/li/ce
erh/ , rr q/(rhes lri/ll lnt ralit 1t/a i sit lio;/hs lpriir to Iti
biliirtil *q ref fi itlirirlurl'. h, ri/it !tiar.

'(3) "iqh- rfir irilom.' tIretiirs the aointl of Clqr/lts for
.ei i'r r lnii'MCrId i e ir #rr/ i 1/, ir l,"ir state li ' jrat i
It ai i/'iuritheil in that rt/rlir Of hi/s r,, rlt ii, ri/hlci such
tagyrs wCr highest. irri, ecir ,f lhr li/u itH,olle el (It illt/r//

,f eir.f sr/hi I 8 Irct eI conf/il,,irr'rs Cuh/r such State/ Iaw.
" '(.) "Il iriflrlrll's t rlr, i ', 'lq Ie'lra " IC///is fil ta iet

coiicltc iql to (.) ,ne -thirlienI/i of /i ndihidtv's hih-quare C

9
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wages, in a State which based eligibility on high-qarter wares
pail in the base period or (B) in any other State, the amount ob-
tained by dividing the total amount of wages (irrespective of the
limitation on the amount of waves subject ' contributions under the
State law) paid to such indienlual during, his base period by the
number of weeks in which he peiJormed services in employment
covered under such law during such period.

" '() "statewide average weekly wage" means the amount com-
puled by the State agency at least once each year on the basis of the
aggregate amount of wages, irrespectie of the limitation on. the
aeni unt ol uoages s ,ubject to contributions iuler such State law, re-
ported byemployers as paid for services eorered under such State law
during the first four of the la.t six completed calendar quarters prior to
the e//etire daie of the computation, diridrd by a figure repre.sentil
fifty-vo times the twelve-month average of the ni umber of employees
i' the pay period wh ich include, the twelfth day of each nionth dur-ing
the samej our calendar quarters, as reported by Tuch employers.' "

'' LIMITATION ON CREDIT r.% ST TAX

"Sn'. 152. (a) Section 3,302 of the Internal Reenue ('ode of 1.954 i,
amended by adding at the end of 'subseetion (c) thereof a new p'araqraph(A) as follows;

I') If the unemployment compensation law of a State has not
been certified for a twelve-month period ending o October 31 pur-
suant to section 3312(a), then the total creditsi (after applying
subsections (a) and (b) end paragraphs (1), (2), antd (3) of this
subsection) otherwise allowable u;ler this section for the t~ixable
year in which such October 31 oecurs in the case of a taxpayer subject
to the unemployment compensation la't of such State shall be reduced
by the amount by which 2.7 percent exceeds the four-year benefit eost
rate applicable to suich State for sueh taxable year in accordance ait',
the notification of the Secretary of Labor pursuant to section 8312(a).'

"(b) Subsection (c)(8)((O(i) of section 8302 is amended by
substituting the term '4-year' for t/e term '5-year'."

"(c) The heading for paragralih (5) of ,subsection (d) of section 3302
is revised to read '4-year benefit cost rate', and the paragraph is amedd
to read:

" 'Tor purposes of subsectlion (')(.4) and soubparagraph (C) of
subsection (c)(3), the four-year bentjit eo,%t rate applicab/e to any
State for any taxable )Pear is that percentage obtained by driding--

'(A) One-fourth of the total compvation paid under the
State onemploiunenl compensation Iai' during the Jour-y'oar
period end/iny of the close of the fir't calendar year preceding
s.n'h taxable ye'ar, by

'(B) The total of the rein uneration subject to contributions
utn/er the State un en ploymtiet compensaton law erith resp ct
to the fir.'t a/en/ldr Year p'reeditn such taxable waor. "le-
m1 neration" for the ; urpise of th i-s s'ubparagraph ,/I rl/ in eutl
the amount o;f wnaycs for strrices cort ud under the State Iaw ir-
rIsprective of /ic limtation of the amount of uacs subict to
contributions Under such State law paid/ to ane inldiridlal by an
niplaier during any coltlie/r glar beginning it ith 1968 up to
,'100, and beginning with 1.'71, Pip to $6,6O0; for Stators for
whi h it is ne ucssary 'ich Sccr tary of Labor shall ustimat 't/,
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ri'enieration with rp,,yrct to fle calendar year preceding the
taxable year.' "

lxplaniation.-'l he opposed clhliges add to the provisions in
I. 1. 15119 requirements as to State benefits which must be met by
a State if employers in that State are to receive full tax credit against
the Federal unemployment tax for contributions paid to the State.
If a State provides benefits meeting the prescribed minimum levels of
benefit adequacy, employers in the State Would be eligible for the full
2.7 percent crelit against the Federal tax; if, however, the State
benelfis are below the established level, employers' Federal tax credit
is limited to the actual average cost of the benefits being provided.
'T'his proposed addition n represents the remost significant improvement
to R . 15119.T le purpose of the benefit requirements and reduced credit pro-
visi0ns is to protect the States wvhich want to provide adequate
benefits by assuring that no Stale can get for its employers a reduction
in a Federal tax by providing inadequate protection to the unem-

tloyed workers in the State.- Ttus, tile requirements restore the
Federttl unemployment tax to its original and intended role of elimni-
natiog the fears (if interstate competitive tax disadvantages as a
deterrent to State action.

Th.benletit requrements rehate to thle three primary factors deter-
Inillang the ttdequiley of protect ioll---te measure of past labor force
at t client eqtiired to qualify for benefits, thIe weekly benefit amount,
nold thle durationt of benefits payab~le.

'The language provides that thie qualifying employment or qualifying
wage reqiuirements in the State benefit, formula cannot exclude from
benefits workers who have had 20 weeks of employment (or the
equivalent) in a I-year base period.

h'lie qualifying requirement limits the program's protection to
regular members of the labor force. It should be high enough to
eliminate workers with insignificant past employment, without
eliminating workers regularly attached to the labor force who have
had somoe a nemplovinent, umiderenmployinen t, or noncovered work
during their blase period.

The proposal is expected to iiflluence States with very low qualify-
ing requirements to timend their law to provide more adequate mieas-
tIres of attachment while at the same titie it protects workers against
unreasonably high requ irenients.

Uder the proposal, the State law wild be required to provide
that tlose who meet the State qualifying requirement be entitled to a
weekly benelit amount of it least 50 percentt of the individual's wveeklv
wage,. up to the Stale maxilmlm. States MIre free tO pay sonic or a l
clahiants a benefit which represents inure than 50 percent oif their
weekly wages.

'Tie State mnaxinim um, exclisii e tf tiny to101" o tt payable with respect
oIl dependents must be set, for tete"ll\ '|yas begimimimtg between Jily 1,
tttfS, and ,hmie 30, 1970, at a level 'epresetlitg 50 percent of the

statewide average weekly wage. It order to asi.-,ue that Ilost covered
workers will be able (tt receive a hettelit of at least half their ow\a
wagt, es, tile maximum ituit be bigger thal 50 percent f average wages.
Therefore, tle laxiiuon would hav'e tto increase to t 0t0 percent of tile
statewide average weekly wage for benclit years begiuning betveel
,fuy I , 97T, and Jiue 10, 1972, and to 7(i,' Iercent of ile statewide
ttverage filr suibsequentt benefit year. At tall stages, tile individual
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benefit need not represent more than 50 percent (f the individual's
wvage; lit tile final stage, it is estimated that about 75 percent of 1wi

ma~ climats oulI rceie abenlefit of 50 percelit of theirumiwages;
thle other 25 percent would still be cut off by the iloaxifitilt.

With respect to duration, tile proposal wouldl require State la\s to
provide eligible claimants having 20 weeks of base period employ-
ment, or its equivalent, with potential durationn of at least 26 tim's
tile weekly rate. This does not mean that tile State naist provide
uniform (uriltion for all \\-to qualify for benefits under State lIw.
Workers who qualify with less than 2,0 weeks of employment Iay be
provided potential luration of less than 26 weeks. A State wChich
provides benefits in excess of 26 weeks may restrict tile longer duration
to workers with more than 20 weeks of enplovment.

Moreover, without a, requirement as to duration, there lay lie
pressures to meet, the weekly benefit amloOnt requirement at tile
expense of reduced duration.

The Prposal includes necessary defi flit ions1. It protides for ai
uniform method of compulin i t le'statewide average weekly \\ age on
(he basis of information currently available from q 1 quirel reports.
The aggregate ren muiera ion paid d 1rii i a Ylr o till il divilu o
covered under the State law is divided by 52 to convert it to ,i weekly
basis, and then divided by tie average number of pero ins employe(i
at, midoitontl periods. The resell tilig figure is tile mitoll it paid( t l al
average worker while working in a" covered job. While this figure
relleets the wages paid to high-paid execulives, it llso illhiudes wllac,
for casual and part-time jobs. The bigh- and low-paid joibs tend to
offset each other's etleet ott tile average wage. It 10 Stales which
now relate the mnaxirnin weekly benefit, to satle\% ide average wl es
this is essentially tile formi I dii used to compute average \a(,es.

TITLE 1I-lEEAt,-SrTT Ex'rExOEi) UNEMPLOYMENT
COMPENSATION PROGRAM

Getural qplhtmatb.-'l'he l)rolt.s would retaint with few chitiziges
the Federal-State extended unemphoyment cimpenstlito ii Nl )ri iII
contained in II.R. 15119. The principal chiatge is that beielit s pttidI
during an extended benefit )eriod would be fitiaeiced 100 pelretit by tie
Federal Government. It would, h\tever, provide tat lidditilnal
program for tile long-term tmemloyed. There wo1ul be a 50 percent
shariug by the Federal Governmtile ( of regular State benefits paid
beteu 20 i and 39 weeks int a benelit yetar, This Wvouh eti'tir-.aTe,
but not co tipel, tile States to provide sulch a(hlitit li rurtioll.

Aim lahlu i.--Title II of the bill, pige 24, lite IS throih Iage 39,
line 13 is aminelded to read its fl(mws:

"SE. 201. This title may be cited a, the T'leden-tate Extentled
Unemployment (C'ompeliuat imt Act of 1961'.
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tPAY.MENT OF EXTENDED) COMPENSATION

"State Law Requirements

"SEc. 202. (a)(l) For purposes of section 3304(a)(11) of the Il-
ternal Revenue ('ode of 1954, a State law shall provide that payment
of extended compensation shall be made, for any week of unemploy-
ment which begins in the individuals' eligibility period, to individuals
who have exhausted ill rights to regular compensation under the
State law and who have no rights to regular compensation with respect
to such week under such law or any other State unemployment corn-
)ensation law or to compensation under any other Federal law. For

)m-po-,& of the preceding sentence, anl individual shall have exhausted
his rights to regular compensation unde tih State la (Ai) when or
payments of Iegular comp ensation canl be made under such law be-
cais such iitndidual has received tll regular compensation available
to him based on wage credits for his base period, or (B) Rihenhis
rights to such compensatuion have terinated by reason of the expire-
tioll of the benefit year witil respect to which such rights existed.

'(2) Except were inconsistent with tlhe provisions of this title,
theile gs d Conditions oif the 'State law which apply t claimn) for
regular com-pensation llnd to the payment thereof siall apply to
ch.ms fill, extended conpestiat ion alid to the pnaympent thereof.

"wState \ay Impose Special Eligibility Requirement

"[(I#) ,otNitlstmding subsection (a)(2), te State lw i\ Iay provide
that to be eligible for extended compensation an individual ust have
brad t miuuher of weeks (speciitedn ullcswh law, but not, to exceed
t\int-siX sWeeks) Of covelt l Ierd Temoent nl his base priod (or a
specified wage or wsork history which Is tile sulibstntial eqivlet).]

e i change wold delete section 202(1) of
5I119. Suh teil option is not appropriate inl program financed

wholly b yy the Federal Government.

Individuals' Comupensationm Accoimits,

hntolaut. [(d)] (b) (1) Tie Stilte law -d1d! lrv'ide litt tilt
-State will esliblil, for clul elii e liidividl iil whi' les an applicat ion
lierefor, i liext rdeiid li lli l'eIiit e lCll t I til WI ilt W ith respect to sllcll
illdivid liii's e lgibility periol 'ile 111t i l i iht ll such ail' piilr
S111111 be not les thlulll Whichever of ie0 followinli die, lt heast:

(At) '50 percent inn of thle I ii aoun ttorcuu (liihs(i'l
(incluiding) depenidenits' allows lice-0 paylihle ii him dom1ing" suchel

b eieit eiti' ii ier such law, or
(11) tlirteeii timvt' is- iiverage weekly hoefiu atul-t[. or]
[ (() thiltv-liillt' tilues lli- livrigne wt'tklY heiti mnoulmbtli

reduittWel bvy icl reguilur ctIiuih(it 'lotll paidil (otr tlciulei jmidl toi
h11ti iiii sl1I)0 efit elit er idem sliih llaw-]

Eexcel )t It ili e ill litilit st, lt d t'i'illiiiitt sluatl i (4 t St Inc lauw So
pbmIet le reduced byv (tie agi.'re~tiie atliotlilit of adidit ioil t 'ill-

peitul 1 paul1 (or) deeit'li~iid) o1 hiii iitilt cli 0 huw for pr'ior
week, of tit'liloymvient ii I itch beiliii y(,11" whit-h dill not h'gill iii
all exteniided I i1eiit peioditl.]
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(2) For purposes of paragraph (1), an individual's weekly benefit
amount for a week is the amount of regular compensation (inclding
dependents' allowances) under the State law payable to such individual
for such week for total unemployment.

Exp lanaiion.-The proposed change would delete paragraph (C) of
subsection (d)(1) of 1[.R. 15110. This alternative is not consistent
with other proposals which prohibit reductions in an individual's
benefit rights.

The reference to reduction because of additional compensation paid
under the State law is no longer appropriate with full financing by
the Federal Gomernmenit.

EXTENDED BENEFIT PERIOD

Beginning and Ending

Amendment.-SEC. 203. (a) For purposes of this title, in the ease of
any State, an extended benefit period-

(1) shall begin with the third week after whichever of the
following weeks first occurs:

(A) a week for which there is a national"on" indicator, or
(B) a week for which there is it State "on" indicator; and

(2) shall end with the third week after tie first week for which
there is both a national "oft" indicator and ia State "oft" indicator.

Special Rules

(b)(1) lit tie case of any State-
(A) no extended benefit period shall last for a period of less

than thirteen consecutive weeks, but . an extended period begins
by ocurrence of a national "on" indicator, soch extended benefit
period shall last not less than thirteen consecutive weeks succeed-
ing the third week following the "on" indicator,

(B) no extended benefit period may begin by reason of a State
'on' indicator before tile fourteenth week afher the (lose of a
prior extended benefit period with respect to such Slate.

(2) When a deterniiation has been iiade that in extelnded benefit
period is beginnings or ending with respect, to a State for all tlhe States),
the Secretairy shall cause notice of such deterininatiol to bIe published
in the Federal Remistei,

Explanation.-'l he proposed change to section 203(b)(1)(A) of It.R.
15119 is designed to assure that there could be an extended blenefit
period in all States for tit least 13 consecutive weeks succeeding the
third week after the national "on" indicator. When there is at na-
tional recession extended benefits should he payable ill all States.

Eligibility Period

Amnadrnt. -o) lFi purposes (if tlis title, ill individIutll's eligi-
bility period under tle State law shill ciisist of he [weeks in his
benefit year which beginl II till extended benefit period, tlie next
thirteen .'or fewer weeks which begin in such extended benefit period]
12-month priod immediately sueeeradil in ' last th.ustlion of ridlhts to
regular eompen.mation under any Stalit. law or to coin pension Und
anu other Edcrai Altv,
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lxphomation.-n'rie proposed change to section 203(e) of H.R. 15119
is designed to accommodate the. recession benefit program to the
Federal sharing in the cost of regular State benefits in exeess of 26
times an individual's weekly benefit amount.

National "On" and "Off" Indicators

Amendment.---(d) For purposes of this section-
(1) There is a national "on" indicator for a week if-

(A) for each of the three most, recent calendar months
ending before such week, the rate of insured unemployment
(seasonally adjusted) for' all States equaled or exceeded 5
per centum (determined by reference to the average monthly
covered employment for te first four of the most recent. six
calendar quarters ending before (he month in question), and

(B) the total number of claimants exhausting their rights
to regular compensation under all State laws during the
period consisting of such three months equaled or exceeded
I per centim of average monthly covered employment
under till State laws for the first four of the most recent six
calendar quarters ending before the beginning of such period.

(2) There is a national "off" indicator for a week if eit-her--
(A) for the most recelt calendar month ending before

such week, the rate of insuved unemploy ent (seasonadly
adjusted) fir ll States was le.'s than .5 p;er ,ention (deter-
mined by reference to the average monthly covered employ-
ment for the first four of the most recent six calendar quarters
ending before such mollth), or

(B) paragraph (1)(H) was not. satisfied with respect to
sul(ch week.

State "On" and "Off" Indicators

(e) For piipjoes oif this section-
(I) There is a State "on" indicator for' a week if the rate tof

insured itemphiiment under the State law for tOle period con-
sisting of such *week and the immediately preceding twelve
weeks--

(A) equmied or exceeded 120 per centium of the average of
siMi rat es for the corresponding thitteen-week period ending,
in eaih :f (lie pre(eding iwo calendar years, and

( I) equaled or exceeded 3 per centurn.
(2) There is a State "off" indicator for a week if, for the period

collsistitnr (f such week mnd the immediately precedilg twelve
weeks, either simparmliph (A)or Siliirigritph (11) of ptara-
graph (1) was not satisfied.

Voi purmposes of this subsoelion, (te rate of i isured in ieni pivittmint fil'
any 1 3-week pentad shall be delerlilitid h.Y reference t t the average
lan olily c('I iered ei iiph 'yi net uodoer Ihe State law for t 1,e first fotmr
Of the Iiiost recent six cealendr quirt ers emiding before elie cho.' of
such periled.

15
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Rate of Insured Unemployment; Covered Employment

(f)(I) For purposes of subsections (d) and (e), the term "rate of
insured unemployment" means the percentage arrived at by dividing--

(A) thle average weekly number of individuals filing claims for
weeks of unemployment witi respect to the specified period, as,
determined on the basis of the reports made by all State agencies
(or, in the ease of subsection (c), by the Statie agency) to the
Secretary, by

(B) the average monthly covered employment for the specilied
period.

(2) Determinations under subsection (d) shall be made by the
Secretary in accordance with regulations prescribed by hio.

(3) Determinations tinder subsection (e) shall be 1madle by tie State
agency in accordance with regulations prescribed by the Secretary.

COMPENSATION FOR LON.'-TPRM UNEMPLOYED

SEC. 204. (a) Any State which provides regular compensation for an,
individual Jor weeks of unemployment in a benefit ytar equal to more
than 26 times his weetkly benefit amount shall be paid an amount equal
to t2 the compensation paid to each such individual in excess eJ 21 timcs hi,
weeekly benefit amount but in no event more than 39 times hi.s weekly
benefit amo-U at.

SPECIAL ELIOIBILITI' REQ('IREMENS

(b)(1) The State law may provide that to be eligible foI r(ula' com-
pensation in excess of 26 ti;ncs his m'eekhlk benefit anoe an individual
must hare had such ahlitional employcneet 01 Watc , or both, in his bcst
period as isv .,p cifi eif in su.rch low .

(2) Ti/e State law may provide that if, wit/fol good ca use, ace eIdiridual
s 'fuses to take training to which ice is ieferred by t'h,! ,tah' ltti.ti or it tor-s

toining to which he has been referred,'or if hi is terminated cvith ci use,
Ie shall be disqualified from rnceivin regular competition i .O',, ,ff (f
26 times his weekly benefit aunoulit f pr eerid of from I to 13t citlks from
the date of refusal, leaving, or ternim nation, a. the ca,, t ma, b. "

Explanaton,--- lie proposed clfange would add 11 new section 204
to II.I. 15119. It provides for 50-p erv'et Fclfd tiuac1-itg Io
regular State benefits beyond 26 times a worker's weekly bhetetit
amount but not to exceed 39 times such weekly benefit aic olint. The
option of providing such benefits, ho\iever, is left to tile Staites. A
st ate macy requiire t hat to bce eligible for "'Itc f llllits l ti 01111 id cue
111ust jlafi haIfed iltl 1his base period slfcl l dit iolcfl C.1i1tiployN ile n t mi,
wecgos, iv ot m, afs is spcifiedl inl thle SIt Ie LINN. A 'St'l I i' ittlsl'
reqitte, with respect tO such bellefit, tfit vii itllivillfll wli,, ithoel
goocd eulse, refiises to tacke tlraiung to which lhe is Ieferred by the
State agetlev, or leaves scuc eritincg, (,r is termillated for cee .-lI ll
le disqeme1ilcd.
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PAYMENTS TO STATES

Amount Payable

.mendincid.--SE('. [204k 205 (a) (1)] There shall he paid to eadi'
State an amount equal to one-half tf1 the su1i of---

[(A)](1) the [sharable] extended compensation, alnd
[(B)1(2) one-half the [sharablo] regular COlpensation as

provided by section. 204.(a) paid to individuals under the State law.
(b) No payment shall he made to any State under this [sub jsectioii

in respect of coillpelnsatiol for which the State is entitled to reimbrmse-
mert under the provisions of any Federal law other than this Act.

[SIARAIILE EXTEiNDED COMPENSATION

[(b) For purposes of subsection (a)(1)(A), extended compensation
paid to an individual for weeks of unemployment in such individual's
eligibility period is sharble ext ended coinpensation to the extent
that tile akggregato extended compensation paid to such individual
with respect, to ail, benefit year( does Vot exceed the smallest of tile
ammillts referred Ito ill subp'nragratphs (A), (B), and (C) of sect ion
202(d) (1).

[sI.naAxA iLE(lULAR (oMPENsArION

[(c) For )uiises of subsection (1)(1) (), regular Conmpensatiol
paid to oui ildividuali for a week of unemployment is sh'al)le regular
e o ll tiop p ....

[(I) if sm-h week is ill such individuals eligibility period
(determilied under sect ion 203(c)), and

[(2) to tile extent that the sitii of stich eilpensaion, pil)s
tle regular Colllpellsiltion paid (or deemed jlllid) to him \it01
respect to iri10 weeks (if mieliplovileiit in tile benefit year',
exCeeds tw enty-six tililes (and does iiit exceed thirty-nire times)
the aveal'lge weekly bellefil 111ltl includingg all'b\willices for
dependents) for weeks oif total ieiiphviiient pIvable to such
individual tmder the State law in such h'llefit year.]

Jidal.lo!tion.Te 1,11 pr-opotsed cliges to section 204 of I.R. 151 f)
(eidesi1gmited see. 205 iire designed to relhet tile |}0t-pereelit Fedend
ficillii'ng of heiielits paid during periOdS (f high 1iiieniliivIiient itidl
the 50-IerVcilt FedeNl fiiiuiiiig if reii-hkr State ieneits b,)eyoud 26
tine.s at %wicker's weekly beiiefit atn 11 n lit t lli Iot to (xceed 39I iies
sUCh weekly benefit ammint.

PAYMENT ON (AI,;xiiAI MONril BASIS

[(di] (c' There shill be piul toe) c .l Stilte ,iltor ili aidvliinve
till bv wiliv of 1eililtimrsei , ll. ie delvi'imiilid liv tlin Sectarll'Y,
suii1 i Siil l 1 lithe Secret ir- esthiii t e. the tilte will Ie e iltilled to
I'v'ei e iilider ti is title fol ach lvv elt li r m iii tiii, reuiced m.r hicreiised,
its the zie- iiiv lieb, by iv -l,\till bhy WhiCh tihe SeletllrY filinds tiit
hi is e~t ihiii tes fot l iiMv Pr110 Ci h li ii r ili i were greil ter or, les 11a

the lilloilits m\hich shoiild ilve beeli Iid Io the Still'. Sih e sti-
1111tes iilt lie made uponiii the alisais of SiM-i Stat iticiili, siiinijilihig(
or olher lielthild its mnv he agreed upollii I)" he Seiretlry nil the
Stte ilgelilcy.

17
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Certification

[(e)3 (d) The Secretary shall from time to time certify to the
Secretary of the Treasury for payment, to each State the sums payable
to such State under this section. The Secretary of the Treasury
prior to audit or settlement by the General Accounting Office, saiill
make payment to the State in accordance with such certification,
by transfers froln the extended unemployment compensation account,
to the account of such State in the unemployment trust fund.

DEFINITIONS

SEC. [2051 206. For purposes of this title--
(1) The term "compensation" means cash benefits payable to

individuals with respect to their unemployment.
(2) The term "regular compensation" means compensation

payable to an individual under any State unelnployment compen-
sation law (including compensation payable pursuant to title XV
of the Social Security Act), other than extended compensation
and additional compensation.

(3) The term "extended compensation" means compensation
(including additional compensation and compensation payable
pursuant to title XV of the Social Security Act) payable for weeks
of unemployment beginning in an extended benefit period to an
individual under those provisions of the State law which satisfy
the requirements of this title with respect. to the payment of ex-
tended compensation.

(4) The tern "additional cope, isation" mcans compensation
payable to exhaustees by reason of ,:onditions of high unemploy-
inent or by reason of other special factors.

(5) the term "benefit year" meamn the benefit year as defined
in the applicable State law.

(6) The term "base period" means the base period as deter-
mined under applicable State law for t.he benefit year.

(7) The term "Secretary" means tile Secretary of Labor of
the United States.

(8) The tern "State" includes the Dstrict of Columbia and
the Conmmonwealth of Puerto Rico.

(9) The terni "State agency" means the agency of the State
which administers its State law.

(10) The term "State law" means the unemployment compen-
sation law of the State, approved by the Secretary under section
3304 of the Internal Revenue Code'of 1954.

(11) The term "week" means a week as defined in tl applicable
State law.

EXTENDED UNEMPLOYMENT COMPENSATION ACCOUNT

Amedment3.-:Ec. [2003 207. (a) Title IX of the Social Security
Act is amended by striking out section 905 and inserting in lieu thereof
the following new section:

18
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"EXTENDED UNEMPLOYMENT COMPENSATION
ACCOUNT

"1ESTABLISIDMENT OF ACCOUNT

"SEC. 0. (a) There is hereby established in the Unemployment

Trust Fund ana extended unemployment compensation account. For

the purposes provided for in section 904(e), such account shall be

maintained as a separate book account.

"Transfers to Account

"(b)(1) The Secretary of the Treasury shall transfer (as of the close

of January [1968] 1967 and each month thereafter), from the emi-

ployment security administration account to the extended unem-

ployment compensation account established by subsection (a), an

amount determined by him to be equal to [1633 per centui] three-

elevenths (except for 1968) of the amount by which--

'"(A) transfers to the em.ploym.ent security administration

account pursuant to section 901 (b)(2) durig such monthIi, exceed

"(B) payments during such month from thle employment

security a(luin istratiOll IIccount pursuant to section 901 ( (3)

and (d). The aoui of transfer de'rinin(d by the 8ecreta'y for

aach. month of 1,8 shall be t ra to one-sixth of the aioun by

which transfers under paragraph (A) exceed paynivit under

paragraph (73),
If for an sllc month the paylients referred to in, subpargi (B)

exceed t ic;transfes referred 'to in subparagraph (A), l)'()lCe aist-

ients slall be made in the amounts subsequently transferred."

t. dptaatio.-'-ie proposed changes ire designed to adjust the

distribution of net FU TA revenue between administrative costs and

long-duration benefit costs in accordance with the changes in the tax

rate and taxable wage base.
For the taxable year 1967, the Federal tax rate and the distribution

of the revenue will be the same as provided in 1I.R. 15119 for that

year and succeeding years. That is, the Federal tax rate will be 3.3

percent, and tie net rate will be 0.6 percent; of this amount, 0.1

percent or one-sxt.. of collections .ri calendar year 1968, is

earniarkel for financing the programs of benefits for long-duration

une ploymenit.- The other five-sixths of the net receipts are available

for Federal and State administrative expenses of ti eliuploylelit

security program,.
For the taxable years beginning with 196S, however, thle increase

in the taxable wago-base permits a decrease in the Federal tax rate to

3.25 percent and a decrease in the amount earmarked for administra-

lion to 0.4 percent. Thus, beginning with January 1969, three-

elevenths of the net Federal collections is to be transferred to the

extended benefit account, and the ceiling on administrative grants to

the States is to be computed on the. basis of eight-elevenths of net

receipts.
AmnenP ,ent.-,,(

2 ) Whenever the Secretary of the Treasuryt deter-

minos pursuant. to section 901(f) that there is an excess in the employ-

ment sc.turity administration account as Of the close of any fiscal year

beginning nfitar June 30, 1967, there shall be transferred (as of the
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beginning of the succeeding fiscal year) to the extended unemploy-
ment compensation account the total amount of such excess or so
much thereof as is required to increase the amount in the extended
unemployment compensation account to whichever of tile following
is the greater:

"(A) [$500,000,000] $1,000,000,000 or
"(B) the amount (determined by the Secretary of Labor and

certified by him to the Secretary of the Treasury) equal to [two-
tenths] four-tenths of 1 per centum of the total wages subject (deter-

mined without any limitation on amount) to contributions under
all State unemployment compensation laws for the calendar year
ending during the fiscal year for which the excess is determined."

Explanation.-This proposed change increases the ceiling on the
extended unemployment compensation account by doubling the re-
quirements in H.R. 15119. The provision for higher ceiling is neces-
sary in view of the provision for full Federal financing of extended
benefits during extended benefit periods and shared Federal financing
of regular State benefits for weeks 27 through 39.

"Transfers to State Accounts

() Amounts in the extended unemployment compensation fund
shall be available for transfer to the accounts of the Stato s in the
employment trust fund as I)rovided by section [204(e)) 205 of the
Federal-State Extended Unemployment ('ompensation Act of 1966,

"Transfers to Federal Uneml)loyment Account

"(d) If the balance in the extended unemployment compensation
account as of the close of any fiscal year exceeds the greater of the
amounts referred to in sumbparagrap)is (A) ad (13) of subsection
(b)(2), the Secretary of tile 'reasur y shall transfer (as of the close of
such fiscal year) from such accoluit to the Federal unemployment
account an amount equal to such excess. It applying section ()02(b),
any amount transferred pursuant to this subsection as of the close of
any fiscal year shall be treated as an aniouut in the Federal unemploy-
ment account as of the close of such fiscal year.

"Advances to Extended Unemployment Compensation Account
49(e) There are hereby authorized to be a)propriated to the ex-

tended unemployment compensation account, is repayable advances
(without interest), such sums as may be necessary to provide for the
transfers referred to in subsection (c)."

(b) (1) Section 901(f)(3) of the Social Secuirity Act is amended by
striking out "to the Federal unemployment account" fnd in-erting
in lieu thereof "to the extended unemployment compensation account,
to the Federal unemployment account, or both,".

(2) Section 902(a) of such Act is amended by striking out "the
total anoumnt of such excess" and inserting in lieu thereof "tile portion
of such excess remaining after the ip)plicalion of section 905(b)(2)''.

(3) The second sentence of section 1203 of such Act is amended to
read is follows: "Whenever, after the application of section 901(f)(3)
with respect to the excess inl the employment security administration
account as of the close of any fiscal year, there remains any portion
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of such excess, so much of such remainder as does not exceed the
balances of advances made pursuant to section 905(e) or this section
shall be transferred to tile general t'11nd of the ''reas'irv and shall be
credited against, aid shal|f operate to reduce, first die balance iif
advances under section 905(e) and then the balance of advances
under this section."

APPROVAL OF STATE LAWS

SEc. [207] 208, Section 3304(a) of the Internal Revenue Code of
1954 is amended by inserting after paragraph (10) (added by section
121 (a) of this Act) the following new alaragraph:

"(1 1) extended coml)ensation shall be payable as provided by
the Federal-State Extended Unemploymnent Compensation Act
of 1966; and".

EFFECTIVE DATES

SEC. [208] 209. (a) In applying section 203, no extended benefit
period may begin ith a week beginning before January 1, 1969.

(b) Secti'on 204 and 205 shall apply with respect to weeks of
unemployment beginning after )ecember 31, 196S.

(c) l'lie amendment made by section [207] 208 shall apply to the
taxable year 1969 and taxable years thereafter.

'l'rmEi I[I-FINANCINOl

INCREASE IN TAX HATE

Anundnimut.-Sectin 301 of the bill is amended to real a follows:
(((a) Section 3301 of the Internal Revenue Code (relating to rate of
tax under Federal Unemployment Tax Act) is amended-

"(1) by striking out '1961' and inserting in lieu thereof '1908',
"(2) b- striking out '3.1 percent' in lhe first sentence and

inserting in lieu thereof 3.25 pel('ent', and
'(3) by striking out the last two sentences (.] ad subttuiho

there for the foiler'ing:
" 'In fie rose of hr'l'yg, paid during!, efk'(luular ycar 1967, Mke ratc

of such tux Ykall be 3.3 parma in lh u of 3.1 percent.'
Exlhtnaion .- -The proposed change would provide that when

the wage baise for tile Federal unenijlloynment tax is increased above
$3,000, the Federal tax rate will be re( tced. The II.. 15119 )ioposal
for a Fe(leral employment tax rate of 3.3 percent for taxa Mle year
1967 and thereafter wohmli be limited to the taxable vear 1967.

For tile taxable year 106NS and subsequent years, wtlemi the amnoulmnt of
wages taxable is inire realistically related 'to wage levels, a Federal
tunenliploymnent tax rate of 3.25 percent will lrodutce adequate revenue
to filuance both Ile administrative costs al11d tie new p)ogramllls of
extended benefits.

On tle higher new wage base, administrative costs can lie financed
by a 0.4 percent tax rate. The new extended benefit pm'ogrnms--
including'. thle Federal sharing (of one-mmulf tile cost of ally regular Staite
benefits in excess of 26 weeks and the fll] Federal pamnlt of exienided
benefits in period of high tienijluyment- could, it is estimated, be
finuinced over a period of years at ia tax rate of 0.15 percent on tile
recommended wage base. "

21
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INCREASE IN WAGE BASE

Azmendent.--Section 302 of the bill is amended to read as follows:
"SEc. 302. (a) Effective with respect to remuneration j)aid after

December 31, [1968 1967, section 3306 (b) (1) of t he In ternal Revenue
Code of 1954 is amended by striking out '$3,000' each place it appears
and inserting in lieu thereof ['$3,900'] '$5,600'.

"(b) Effective with respect to remuneration paid after December
31, 1971" 1970, section 3306(b)(1) of stch Code (as amended by
subsection (a)) is amended by striking out ['$3,900'1 '$5,600' each
place it appears and inserting in lieu thereof ['$4,200'1 '$6,600'."

Explanation.---The proposal would provide a greater increase in the
taxable wage base than is provided by 1.R. 15119 and would advance
the effective date of the changes.

Thie initial increase would be to $5,600, rather than to $3,900, and
it would be effective with respect to remuneration paid after Decent-
ber 31, 1967, rather than after December 31, 1968.

The second step, to $6,600 instead of $4,200, would he effective in
calendar year 1971 rather than 1972.

The increases in H.R. 15119 are not large enIugh, nor do they be-
conie effective soon enough. A substantial increase in the wage base
for both State and Federal taxes is needed promptly to provide ade-
quate revenue on an equitable basis.

The $3,000 limitation was added to the muiemnilovmneilt col)ellsa-
tion program in 1939 for the sole pir )ose of making it possible to sim-
plify empl10yer reporting by using the same 'ase for uClploymuent
taxes as for OASDI. After the hinit was added, 9S percelit of vagc; in
covered employment were still taxable. [Ia the quarter cent ury since
then, wages have so increased that only about 53 percent of wages ill
covered employment are taxable, and the wage base for OASI)l has
been increased repeatedly to the present level of $6,600.

'Phe widening gap between wages subject to contributions and total
wages in covered employment h Tas contributed to serious filalncial
problelos and to inequities in the incidence of both State and Federal
taxes among covered employers.

For State purposes, a wage base realistically related to the wage
levels on which benefits are based is needed if the required revenue is
to be collected on an equitable basis as between Oal)lovers. i-
creasing tile taxable wage base will permit rates to reflect 'employer
experience more completely.

Federally, an increase in the wage base to $5,600 for 3 years alld to
$6,600 thereafter will permit financing of both administrative costs
and more nearly adequate benefits for long-doirittion uneniployment
at a net tax rate of 0.55 percent, instead of the 0.6 percent proposed
in 11.R. 15119.

Moreover, even time 0.6 percent would be inadequate in a short time.
Program cost increases follow the increases in wage le vels more closely
than would the revenue increases on the limited wage base provided in
H.R. 15119. In its first year, 1969, the proposed $3,900 wage base
would represent only 62 percent of total wages in covered employ-
meat, and the proportion would decrease in succeeding years.



H.R. 15119 WITH AMENDMENTS SUGGESTED BY LABOR
DEPARTMENT

AN ACT To extend and improve the Federal-State employment compensation
program

Be it enactud by the Senate and !Jouse of Representolives of the United
States of Aierica in Congress assembled; hlat this Xot may he cited
as the t'Unemployment Insurance Amendments of 1966".

TITLE I-IN GENERAL,

PART A --COVER WGE

DEFINITION OF EMI',OYER

SEc. 101. (a) Sitbsetion (a) of section 3300 of the Internal Revenue

Code of 1954 is amended to read as follows:
"(a) EMPLOYER.- -For purposes of this chapter, the term 'em-

plover' mentis, with respect to any ctlendair year, any )er'sonl who

dtu:ing any calendar quarter in the calendar year paid ages of $300
o1' m1ore.

DEFIXITIOX OF WAGES

(b) Subsection (b) of section 3306 of the Internal Revenue Code of
1954 is aieided by adding at ithe en(d thereof a new paragraplh (10)

as follows:
"(10) Any renutineration for employment as defined in section

3306(c)(1) unless the relniuLeration constitutes wages under see-

tion 3121 (a) (8) (B) mid was paid by an employer to an employee
hut only if such employee was paid by such mtliployer such wages
in the amount of at least $300 in 'any calendar quarter in a

calendar year or in tile immediately preceding calendar year.'

I)EFINITION OF EMPL OYMENT

(c) Paragrphi (1) oif sutbsection (c) of section 3306 of the Internal
Revenue ('o(de of 1954 is aimemiled to read its follows:

"(1) agricultural laboit, (as defined in section 3306(k) unless
jierfhilmed fr an cihployer woho, in a cIena(lr year or in the im-

mediately preceding (alendll year, paid wages under section
3121 (a)(8)(I) for sich labor to each of 50 employees.'

EFFECTIVE DATES

(d) '['lie alite(imeit made hy subsection (a) slitill applv with re-

spect to remiiiration paid nfter December 31, 1967. 'lie aiend-
merits made by suibsecetions (1) al (v) shall apply rifter December
31, 1968.
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DEFINITION OF EMPLOYEE

SEC. 102. (a) Subsection (i) of section 3306 of the Ilterinal Revenue
Code of 1954 is amended to read as follows:

"(i) EMPLOYEE.-I"'or imrposes of this chapter, the term 'ciilployee'
has the ileanig assigned to such term by¢ section 3121 (d), except that
subparagraphs (11) and (C) of paragraph (3) shall not a)ply."

(b) Section 1563(f)(1) of such ('ode (relating to surtax exemption
iII case of certain controlled corporations) is amended by striking out
"ill section 3306(i) and inserting in lieu thereof "by Iragrap ls (1)
and (2) of section :3121 (d)".

(c) 'he amendment made by subsection (a) shall apply with re-
spect to remuneration paid after December 31, 1968, for services per-
formed after such (late.

DEFINITION OF AGRICULTURAIj LABOR

SzC. 103. (a) Subsection (k) of section 3306 of the Internal Revem
Code of 1954 is amended to read as follows:

"(k) AGRICULTURA, LABoR.-For purposes of this chapter, the
term 'agricultural labor' has the meaning assigned to such term by
sulsectioi (g) of section 3121, except that for purposes of this chapter
subparagraph (B) of paragraph (4) of such subsection (g) shall be
treated as reading:

" '(B) in the employ of a group of operators of faims (or a
cooperative organization of wlich such operators are members)
in the performance of service described in subparagraph (A), but
only if such operators produced more than one-half of the com-
modity with respect to Which such service is perforiled ;' ".

(b) The amendment made by subsection (a) shall apply with respect
to remuneration paid after December 31, 1968, for services performed
after such date.

STATE LAW COVERAGE OF CERTAIN EMPILOYI-,ES OF NONPROFIT OHG.ANI-
ZATIONS AND OF STATEl IIOS'ITALS AND INSTflrlTIoNS OF 1110111,4
IDICATION

Size. 104. (a) Section 3304(a) of the Internal Reveinme Code of
1954 is amended by redesignating p)aragraph (6) its paragrapt (12)
and by inserting,, afier j)aragralh (5) Ile following new laragral)h:

(6) (A) compensatioti is Iayable on the. basis of service to
which section 3310(a)(I) 111) lies, ill Ihe samuie amllioluit, on tile
sale. terms, ind subject to the saiuie con(litins a i otS (0pensat 1oll
payable on the basis of other service sub ject to such law. ad

"'(B) paynats (in lieu of contributions) with respect to
service to which section 3310(a)(1)(A) applies may ibe made
Into the State uuemjployuiielt fiu nid on tle basis set forti in sect ion
3310(a) (2) ;'"

(b)(1) Chapter 23 of the Internal Revenue Code of 1954 is aiendhed
by adding at the end thereof the f( lowing new section:
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"See. 3310. State law coverage of certain service performed for non-
profit organizations and for State hospitals and insti-
tutions of higher education.

"(a) Sr.'rE: lAw R EQUII,.NlYMNT.-F0 ' i)11rl)oses of section 3304
(a) (6)-

"(1) except as otherwise provided ill subsections (b) and (c),
tile service to which this paragraph al)plies is-

"(A) service excluded from the term 'employment' solely
by reason of paragraph (8) of section 3306(c), and

"(B) service performed in the employ, of a State, or any
instrumentality of one or more States, for a hospital or
institution of 'higher e(icatiin, if silci service is excluded
from tile term 'employment' solely by reason of paragraph
(7) of section 3306(c); an(d

"(2) tie State law shall provide that tn organization (or group
of organizations) which, but for the requirements of this lpra-
graph, would be lia)le for contributions Nwith respect to service
to wlicl l)aragraph (I)(A) applies maIy elect, for such militilli
period and at sucl tine as may be provided by State law, to pay
(in lieu of sucll colltriblitions) 'into the State unemployment fund
anloillits equal to tile ililloillnts of compensation attributable under
tile State law to such service. Tle State law illay provide safe-
guards to ensure that urganizatinns so electing "will IllaKO tile
i)aymilents required under sull elections.

"(b) SECTION NOT TO APIAL' D TO CmvTAIN SE(VICE.- -11is section
-sh11ll not apply toi service performed-

"(1) ili tile CIIlJ)ON' of (A) a church 01' COIlVientiOll 01' aSS5t,11-
ioll of cliurchies, olr (B) till organization wilcl is operated pri-

ill'ilv for religious purposess and which is operated, supervised,
contr lled, or in-ilcipllh" supo)irtcd by a church or convention or
assoc(ialito of churches;

''(2) by a (lily ordaiiicd, commiissionme(, or licensed minister
of a church il tile exercise of his ininistry or hby it member o" at
religiotus order ill tlie exercise of duties required by such order;

"(3) ill the employ of till edlicitioill it stitutioio wlich is not
ill) institution of 1highler education;

"(4I) ill tile (.cse of til instituitiol ofl higher education, by tin
illdividtll eil)l('ed iII till instructional, re.eaorch, or pricipal
ldin i list rali ive c plcilv ;

(5) ill tlie ( of a hospitill (or ill the case of" ailiedical reselclh
orgalnizilti0 directly eOmgllged ill tile coltililuolis active conduct of
IIledical ipsellrerl il ('l.olj 1111' tion with a hospital), by 1ill individual
is a 1hv..sicill. (1e11ist, issteolit i, ciiropractor, hIlt uro )ath, or
('hiristili'll Science rl)iaett it l0e1, or ly till ilividul ehipioed ill411 ilIsItrutlill (Wr reseNrel1 eIl)I'itV:;

ill it fa ility ('Eli(lhi'ted fir tN O h ril)ise of (arryilg ,ilt it

"(A) rolloilil.atioll fo~r inli\'iduld., whose e.11'1illg capacity
is illipilired by 1wo or phy..icil or merntald (fiv'ien('y )I- ill-jiuilriii ItI

"(11) prvidi ubi reiiiia erdii\e work for ildivi'ils who le-
('al~ .- . (d' lll( i pa)ired ply\sica l orl I elitill (l'pil'ity c'aumtio

b~e read(ilyv 111),.'lrd ill tile competitive lahbor I1narl-ket,
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by all individual receiving such rehabilitation or reun cuierative
work; and

"(7) as part of an unemployment work-relief or work-training
program assisted or financed in whole or in part by any Federal
agency or an agency of a State or political stubdiv-isioni thereof,
by an individual receiving such work relief or work training.

"(e) NoxPROi.'ITS MUST IcE EMPLOiEBIS or 4 oct Mour.-This
section shall no, a)ply to service performed during, any calendar year
in the employ of tiny organization unless oi each of some 20 days
during such calendar year, each day being in a different calen(r.
week, the total number of individuals who were employed by such
organization in employment (determined without regard to section
3306(c)(8) and by excluding service to which this section does not
apply by reason of subsection (b)) for some portion of the day (whether
or not at the same moment of time) was 4 or more."

(2) The table of sections for such chapter 23 is amended by inserting
at tile end thereof the following:
"Sec. 3310. State law coverage of certain scrrice performed for nonprofit Organiza-

tions and for State hospitals and institutions of higher education "
(c) Section 3303 of the Internal Revenue Code of 1954 is aniended

by adding at the end thereof tile following new subsection:
"(e) PAYMENTS BY CERTAIN NONPROFIT ORGANIZA-

TIONS.-A State may, without being deemed to violate the standards
set forth int subsection (a). permit tn organization (or group of organi-
zations) described in section 501(c)(3) which is exempt from income
tax Under section 501(a) to elect (in lieu of paying contributions) to
pay into the State unemployment fund amounts equal to the amounts
of compensation attributable mider the State law to service l)erformed
in the employ of such organization (or group)."

(d) The amnendments made by subsections (a) and (b) shall apply
with respect to certifications of State laws for 1969 and subsequent
years, but only with respect to service performed after )ecember 31,
1968. 'ite amendment, made by subsection (c) shall take elfect
January 1, 1907.

STUDENTS ENGA(CED IN WWo K-s'fUDY I'RO(IRAMS

Sc. 105. (a) Paragralph (10) of actionn 3306(c) of 11ie Internal
Revenue Code of 1954 is anencided by striking out tile semicolon lt tile
end of subparagraphc (B) and incserting in lieu thereof ", or" aol by
adding, at the end thereof tice followim' new. si)pa ralgri p Ii:

(C) service performed b III) n dividual who is enrolled clt i
nonprofit or public educatioili institcition which normally imain-
tains a regular faculty ml curricultcm and nm i:ilv has'c reguc-
larly organized body Iof students iii attendance ct tlie plAcce wher
tie euhucatioccl activities tire carried oni, its ac stcideni ill cc full-
ticce p~rogrami, tackeni for credit cit clivic ins.l itlhiiii, which (ililcc('
atcadeii c iccstruct icoc witi wi k expeiecie. if scli Secrvcice is cci
inegrcal part of such pccigrct'cc, aicid such icstitilion lis 5o certified
to) the eciplcyer, except lhii Ihit li pra h I.h Ict apply to
service performed icc cc progrcc est Iccished fcr or oil Ih lailf of anelhwoer (Ir gi'olll) of emlnlolvers."

(b) ''he aneclient made by cstectioci ( l) slhall apply wid i respect
to reimnucerati,)n paidl after !l)cevecie 31, 1966.
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PART B-PROVISIONS OF STATE LAWS

PROVISIONS REQUIRED TO BE INCLUDED IN STATE LAWS

SEC. 121. (a) Section :3304(a) of the Internal Revenue Code of
1954 is amended by inserting after paragraph (6) (added by section
104(a) of this Act) ihe following new paragraphs:

"(7) li1t inlividual who has received compensation during hIs
benefit year is required to have had work since tile begining of
stich yeau' in order to quIalify for compensation in his next benefit
year;

''(s) (a) compensation milay not be denied in such State to any
ot herwise eligible individual

(i) by reason of a State disqualification for it period il
excess of 13 weeks following the week ill which a disquali-
fying act occurred; 01

(ii) for any week of unemployment during his benefit year
by reason (If emicelhltill of 'his wage credits or benefit
lights ; or

(iii) for any week of uneml)loyment durilg his benefit
year by reason of a reductiOlk of is wage credits or benefit
rights '(other than a reduction because of earnings or dis-

1(11ilifvitlg ilncolle) except tihut-
compensation n'y be denied in accordance with disqulliea-
lion i)ro'Visilis of applicable State law for Unelphoyment (lte to
i ]ahbii dispute or for fraud, without regard to tile limitation
of this sulbsection1.

"(b) Complensationll paid to 11l1y individual or i derivative (if
compensation lifter lie'hs been disqualified because ie left work
wit1111t good cs 01- AS w discharged for miscoilct ill connection
with his wvork shal1l not be (1) charged against the experience rating
accolllt of tile employer front whose employment lie left or was
di-scharged, or (2) otlirwisc reflected ill Such empllhers experience
oil tile basis of which Ilhis rate is determined 11s req i-ired by section
3303(a)(1).

(c) The aniid ment made by subsection (a) shall take effect
Jaiiiiiiiy I, 1969, :1d shall apply to tile I axable year 1969 an1d txalble
yeuIs thereafter.

.%Dl)lTiONA.I, ('11EIIT IA.\4E) ON RED .CE) RATE FOR NEW EMIPl.OYERS

SEC. 122. (a) Stibtectlion (it) of section 3303 of the inernal Revenue
Code of 10.54 is amnided by striking out. "oIl a 3-year basis." ill the
Sentence foilowiiug paragrl'ap-;h (3) and inserting in lieul thereof ''on a
3-year basis i)" ' 1(1d I;%, slriki g otIt the perioId at, tile 0nd of such
soelivce and illseltil,, ill lieu thereof ", or (ii) a reduced rate (not less
than 1 percelli) pavle 1rmitted by tile State law Iol at basis (thr
thlia s lr'mit lly p a Irag,,rllphs (1), (2), and (3)."

(b) The ,,neam]ent ts 11,11(e1 si ubsection (11) shall apply wilh
respect taixable years 1Igi lii liter ft 1)0ehlle 31. 19611.
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CREDITS ALLOWABLE TO CERTAIN EMPLOYEES

SEC. 123. Section 3:305 of tile Internal Revenue Code of 1954 is

amended by adding at the end thereof the following new subsection:
"i) DE-IAL OF CREDITS IN CERTAIN CASES.-Any personal re-

quired, pursuant to a permission granted by this section, to make con-

tributions to an unemployment fund uner a State unemployment

compensation law approved by tile Secretary of Labor under section

3304 shall not be entitled to the credits permitted, with respect to the

unei employment compensation law of a State, by subsections (a) and

(b) of section 3302 against the tax imposed b, section 3301 for any

taxable year after December 31, 1967, if, oin October 31 of such tax-

able year, the Secretary of Labor certifies to the Secretary his finding,

after reasonable notice and opportunity for hearing to the State

agency, that the unemployment compensation law of such State is

inconsistent with any one or flitre of tile conditions oil tile lasis of

which such permission is granted or that, in the application of the

State law with respect to the 12-monti period ending oii such October

31, there has been a substantial failure to comply with any one or

more of such conlditionis. Foi, purposes of section 3311, a finding of

tile Secretary of Labor under this subsection shall be treated as a

finding under section 3304(c),"

PART C-JUDICIAL REVIEW

JUDICIAL REVIEW

SEC. 131. (a) Title III of the Social Security Aet is amended by

adding at the end thereof the following new section:

"Judicial Review

"SEC. 304. (a) Whenever tile Secretary of Labor-
"(l1) finds that at State law does not include provisions of

section 303(a), or
''(2) makes a finding with respect to a State under subsection

(b) or (c) of section 303,
such State may, within (t0 days after tile Goverrol, of the State has

been notified o such action, file with tile ITIited States court of appeals

for tile circuit in which such State is located or with the United States

Court of.ppelils for tie )istrict of ('olnibia a petition for review of

such action. A copy of tile petition shall be forthwith trailsilit.ted by

the clerk of the court to the Secretary of Labor. The Secretrily of

Labor thercupon shimll tile in the court tie record of tire proceedings

on which lie lIsed his action as provided in section 2112 of title 28,

United States Code.
"(b) The fidilings of fact by the Secretary of Ilabi r, if supported by

substantial evidence, shall le conclusive; bi't the corllt, for good cau.,

shown, Illay relland tile case to the Secrettiry of Labor tiP take furthi'r

evidence alId the Secretiry of ILabor iltay tlr( llll rake rie\% ofr

iiodified fildins of fact It1( m ay nmdify iis I) revii s actionl 1111d

shall certify to tihe coouit tile rcord i of thefirl ther proceedings. Such

new or modified findi lgs o fact s1111al like"*x.i ' be col cl i y' if ;Ip-

Portedl by suibstail L evideiice.



UNEMPlOYMENT INSUIRANCE AMENDMENTS OF 1066

-(c) The ut't shall have juridict i(n to affir in the action of tIle
Secretary of L.abor or to( set it aside, ill w,,hole o' in part. lie judg-
ient of the court shill be snbject to review by the Supreme Coiirt of
the Lii Sted ut i i ci-tICraii i' cortifieati I s provided in
seet iou 125-1 of title 2N, United States (lode.

"(d)(I) Tie Secretary of Labor shall ,not withhold aly certifica-
tion fur ' im\men I to all\, State unler section 3012 until tle expiration
of i0 daYs after the (b vernor of the State has been notxiie of the
action 'efer'ed o ill palragrolph (1) o' (2) of subsoct ion (a) or Iunt il the
Simt e has iled a petition for review of such action, which.,ver is earlier.

''(2) The (1uitiei ceent if judicial pr(eeditigs. uiider. this section
shall lot stav the Secretn'V avtion, gant the t1 I\ u'at in tern it
'lie if winrl'iiite. iiicliidiin g stamy id the Secretary's atii aid in-

eliudinig sii'h relief as llty be netcessitl'V IC 1)l'ese''VC stat us 0i- lihts.
"tQ) Ay jHctliel pr'tceelinigs iiii;r this sectioiin shall lie eiitiiled

to, aCiid, upoin request of the Secret ary or tile State, shall rcei ve at
preferec ne 1id siill he leirid aid doerlilinel iS expediti oiilv as
poissil)le."

(b)(I) Chillter 23 CIf the lterial leveiut (te O f 10,54t is amewled
by adhing at the enlI thereof the following new section:
"See. 3311. Judicial review

(Na) Ix ( Al:i.\. .- Wheleveir udlehr section 333;:bh) (1r Sectioi
3304(e) tie Secretalvy of I alr |nakes a findin g in'siallii Ito which lie
is ieq(ied to witlilahl a certificat ion uider suci section, s ruclh Stat
s q, \\ill un (10 d ys after lie (WoVrnl'r of tie State I a. ihee, I nottit iid

o such action, tile with tle United States c Urt (if appeals for' the
circuit in which su clh Slate is located or wit I lie t'uited States
('ort of Appeals fil' tie )istrict of Columlbia a petition fir review
of such act ion. A ckps' of the petition shall lie firthwith rans-
milled b tie 'lerk 0 tile f itirt t(o the Secret "111,tif ILabor. The
Secret ar of ILabaor thereuipiin shall tile in tile ('Cirt tile record of t lit
1)Ci(t'edi gs (Cii which ip based his aeti(1 its 1CC vided il section 2112
(I title 28, United States Code.

"(ji) Ft xos or F.cr.-The findings oif fact hy the Secretary
,if LOWr, if soppI, rt ed by subst antial evidence, Aliall ie ciniclasivye: luit
the ( r't, fi ir goioid titllso somii ,iany rei ni l d the ease I" the Set lar
of Ij ' 1or to take furthr eviLeice,'and tile Secretirv oif I labor na"
thereupon make nw or lidilied finidiigs (f fact 1i'ilay modify 1is1,
previous action, ilad shall cerlify to tile court the record o;f lhe fiuithor
pro'eedlinigs . Such n ew orl- IlClified lialidiZs (if fact shal likewise le
(.II,,i-.iv'e if si pl)red by sistantial evllelne.

"(2) SAbset ibin (c) of secliti 3304 1f the lteriml leveiue ('le if
195-1 is aliaoiled toi read as follows:

"(V) (C'EicrtA-i'A'rloN. (n otiober 31 (of eai tiixale \vear the
Soe'retaiirr if lnhiii' 4 A hall certify ii tlhe Screltarv eachI Stti' \\'a>e
law he Ils i proviiuisv iqiliov\'ed, exept i tin Ilie .hil (hit i'ertirY aiv-
Stlute which, iflir p ' ao-oalde notice and Cpport ioily' f h,'lo ati'i. t
lht Sinte ageti'v , the ,eci'etal'y of liihr liaI has do lch ifi li- 'olthat it 111) lollt~i* cotll 'il."+ (ie)I;-. p \'i"[ lls.. Heiie( in+ 'u- lh tinl| (a)

Cr has with respect (C the I 2-nionth emi'l 1 1n1g on) such Oitdiei'31 hooild to, Nupiy nlbsltalliallv With any, Su. h IrW,\ili,, in , S .tl Ub

".i'tin,t N l tilig (if a failure to comply subtstaoitiall" with iall
pIrviioin ill Iragirapil (5) of sii.evfi'tin '(I , shall lie based ol till
aPpl i'ation or interpretation of Stiate llw with rospec t which Ilie
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ine for review provided under the laws of the State has not expired
or fitither administrative or judicial review is pending. On October
31 or" 1969 Or Of ,ily taxable yea,' thereafter, tile Secretary slhall lot
certify any State which, after reasonable notice and opportlinity for

hearing to the State agency, the Secretary of Labor fnds fill, failed
to aniend its law so that it conttais the provisions specified ill Sill)-
section (a) added by the tnemlployment Insainnce Amendments of
1966, or has with respect to the 12-month period (10-niolith period
ill the case of October :11, 1969) eil(Ilg ol such Oetoher : 11 failed to
coiiplv 5mh1411ntially with any such provision it sch sibsection."

PAwr D--Am)1XIST'rtO.x

AMOUNTS AVAILABLE FOiL AIIMiNISTRATIVE EXPENDIUrHES

SEc. 141. Section 901(c)(;i) of the Social Security Act is anended--
(a) by striking paragraphs (A) and (B) andsubstituting there-

for tile olowing new paragraphs:
"(A) in the case 0! fiscal year 1967, an amount equal to 95

percent of the amount estimated and set forth in tile Budget of
the United States Government for such fiscal year as the net
receipts during such year tuider the Federal Unejnployineut Tax
Act;

"(11) in the case of fiscal year 196S, an amount equal to 95
percent of the amount estimated and set forth in the Budget (of
the United States Government for such fiscal year as five-sixths
of tile net receipts during such year mider tile Federal Unem-
plohyment Tax Act; and

"(C) in the case of any fiscal year thereafter, an amount eq uil
to 95 percent of the amount estimated and set forth in tile 11ttdget
of the United States Government for such fiscal year as eight-
elevenths of the net receipts during such year under tie Federal
Unemployment Tax Act n

(b) by striking "0.4 percent" in the second sentence and insert-
ing in lieu thereof' "0.6 percent for calendar year 196s atil 0.55
for subsequent calendar years".

UNEMPLOYMENT COMPENSATION RESEARCiH PRiOGR.AM AND TRAINING
RANT, FOR UNEMPLOYMENT COMPENSATION PEIRSONNEL

Src. 142. Title IX of the Social Security Act is amended by adding
at tile en(I thereof tile following new sections:

UNEMPLOYMENT COMPENSATION iESEARCl PROGIAM

"Sc, 906. (a) The Secretary of Labor shall--
"(I) esta)lish a continuing and comprehensive ()iorii of

researcii to evaliiate the tuemploymetit col)etsltiilt system.
SoCh research "lh11l incile, but not he limited to, a pro0grall of
factual studies coverig, tlie role oif tinelli)lov -entt comil)eiisat ion
tlldel i' l'trying )atteris (if lietnvphiymocut, tile relationship

between tle il etla j0 i laeltit ()1p1 elltion and Other s54iii in-
skltIC0,te plrogrllis, the' effect of State cligi dlity' aioll -iqiiiit'a-
1it 1 pro )vi ,i. , thlie 1 I)V iM il chtitar tt erist is,'t fi ily .i aittliitsn ,
employment hnrkgritimil atl eXpleriele of chlimitits, with tile
resudt. of iuch 4titliesto t Ilile piblie; IId . ..
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"(2) establish a prograni of research to develop information
(which shall be made public) as to Ihe effect and impact of ex-
lending coverage to excluded groUlips.

"Autlhorizatioin of Aippropiriailons.

"(b) There aire hereby atluhorized to be appll)ropriated for tile fiscal
year ending ,lioi 30, IQ97, aid fCt ci(i ifscal vea ' elieafter such sunis,
iu la limay e necessary to (linll oilt tile pli.pse S of this section. F'roi
the stis anliiiiiecl tio lie ilpl)~llliatlled liv this ,iulisection the Secre-
tary iily pIovi(e for le cniitlict of si(,h research through grailnts or

91TIAININ( (RANTS FOIl i.'Nl.OY.MET ('OMIENSATION PEIiSONNEL

M''S:c. 07. (a) In tirder to 1s1,ist ill increasing the effectiveness and
(,i iieiic" i f oi niistratiol iif Ile uinellniloyiiit compensation
progrlini by increasing_, the number of alequately trained l)ersoinnei,
there are herehy li t1iorized ht lie al iprpriled for the fiscal year
ending Jimlii 30, 1907, the sim if $1,000,000, and for echi fiscal Tear'
therea fteri such stinN as itiiy lie nlecessairy for training'such per'solti

"(b) (1) From fi 'Mile 5 liii i~t lIiei toi le aplirlir iited by Stibsec ioui
(a) tdie Secretuity shall provide (A) dhirctly 1111( through State agencies
ior thiroigh gratils Io or contracts with'piblic oii nonprofit private
intitiltions of iighcr Icarniig, for triaiing personnel who are enii-
ploycd or lprepitl'Ing for enlloylmi'ieni in tle ad 1i nist I'llt ion ot tile
IItlilil~lihiy iicolmel sililpeillat iuii g r i'rii, including claims determilil-
lioluls lldiljdiiiication, anid (11) dirctly or tiroigl gillits to ir
(.otailt'l-its with puli ic or1 niilirlit private agelncies or iiistiltolis, for
siieciiil conrses il st idy or seiriiiiir,, of shot ii io (MAt in excess ot
ilie yealr) for triiniig of suchl personnel, and ((') lirectly or Ihroigh

fr lits to or contri('ts with unlic or nonproll t)riate instititlions of
h1igiher learning, fir estaiblis.hihg atill ninltliainin g fellowships oir

rniliceshills.. for such lil~iinnel lit SlI('i ilistitutlions vitli stueli stipends
ai i h, iw lies is lay iibe lieriiti ted by tile Secretary.

''(2) lie Scret 'by tny, to tlhe extent lie finds such action to lie
ilis.'5sili'-, pr'escriie r'eutlieiilts to iSsile that iliy individutil will
reliiy tie amiiounts (f is feihlwship tr IraineshiIp iceived 011ler this
Su d i "eci 1to tlie exteiit Such in dividull fails to serve, for the period
prescribed by t lie Secretary, mi it Ii i State igelicV or wit I t lie Federal
(hvernlliieit, in coiiection mit i itdiniiistrati(i*nof aii Siate einiplov-
itil sevli'ity pli gralin. The Secretany niay relieve ai'n idivid ital of

i., ohuligut till ii " ivrpa~v, in m Wie o1f in pat, m lieivr and( to thle
e.\telt thlit mequlil'euoelit (if Such reiulymnemlt woiid, ill his jilgniciit, lie
inequtiitaible (wi wiiuld lie ciuitraIry tii tlie liulilils of aiily of (lie hpul-
grins established by thits sect iiin,"'

ISE (iF CE'.TAIN A.MONi'TS FOil PAYMENTT OF EXI 'EX.-:S OF

.%iMiNiSTIIATION

Si.:u. I-13. Sec'tiiio 903(c)(2) of tlie Social Security Ael (.12 U.S.(..
.,vec. I1103(c)(2)) is aiimelded--

() liv striking uiut 'ine precedillg fiscal years," ii ,iihI-
pilii'aph ()) i the tirst sentence aid insertitig in liit thiero,"f1(1lllteel pr'cetdin, |i.-t'l years, "':
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(2) by striking out "such ten ficl years" in subpariagraph ())
of tile first sentence and inserting in lieu thereof Such fifteen
fiscal years"; anti

(3) 'by striking out "inth prevedilg fiscal year" in the second
sentence 1i1l inserting in lien thereof ,'fourteemhl preceding fiscal
year"').

(iA X( E IN CET 1'1C.t'iOx DATE

S'e(,. 144. (it) Section 3302(a)(1) of the Internd Revenue ('ode of
1954 is attended by-

(I) striking' out "for the taxable year" lfter "Certified"; alud
(2) inserting before the period at the end thereof die fl'wiig:

'for tlie 12-month perio(l endiliig in October 31 of such year".
(b) Section 3302(b) oif sticl ('ode is aineilded by--

(1) striking ot "ftite taxable year" alter "certified";
(2) inserting lifter "section 3303;' the following: "for the 12-

111(0nth period enuling o October 31 )f such vear' ;and
(3) striking out ''the taxable year'' the la't place it appears

aMid inserting in lien thereof "such 12-month periodd'.
(c) Section 3303(b) (1) of such ('ode is amended to read as follows:

"(1) On October 31 of each calenidar year, tile secretary" (f
Labor shall certify to the Secretary the law oif each State (ceiti-
lied by the Secretary of Labor as provided in section 3304 for lie
12-mouth period on such October 31) with respect to which lie
finds that reduced rates of conltribulitio were alhwiable with re-
spect to such 12-month period only ill accordance with the )ro-
visions of sub.section (a)."

(d) Section 3303(b)(2) of sulcit (ode i.s amende( l\ .-
(i) striking out taxablee year" where it first appears and in-

serting in lieu therecff "12-monuth period en(tiig oin October 31";
(2) striking out "on I)eceinber 31 of such tiixable year" follow-

ing the words "the Secrelory of Labor shall" and iinerting in lien
thereof "On such Octoiber 31'; and

(3) striking out "taxable year" after "contributions were allow-
able with respect to such" and inserting in lien tlereuf " 12-month
period".

(e) Section 3303(b)(3) of su1ch ('ode is uiended by --
(1) striking out "taxable year" 'here it first appears allid

inseritilg in lien thereof ''12-mo th period ending on October :1';
(2) Istriking owi "taxa ble year" where it liext appears and

inserting in lieu thereof "12-month Iperiod".
(f) Section ;3304(d) of such Code is aineinded by striking out "If, lt

any time during tile taxable year,' and inserting in lien there)Of ,If at
ainy time".

(g) Section 330.1 of such Code is aienlded by adding at tile end
hereof tlie following new sulsection:

"(e) CH.xGEr oF LA .W I)' G 12-Mox-ri 'TPiop.---Vhonever--
1'(t) lmy provision of this section, section :3302, or section 33i03

refers to a" 12-mouth period ending on October 31 of it year, atid
''(2) tile law applicable to) one p~ortio1)1 of such lperiodl difrers;

foil tilie lawm.appl icable to another port ion of such period,
then Such provision shahil be ap)pliedl by taking into account for each
Su10h ImOition tile lawN applien le to 81101 portiol I.
---(hi) 0 1he Ialenduelits made by this section shall apply vith respect
to tile taxable ya641r 1-9-67 mwid taxable years thereafter. *- .......
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PART E-BENEFIT REQUiREMENTS

S(. 151. The internal Re'eine Code of 1954 is hert'by further
aloe,lded by nddlio(d a oew section, 3312 as follows:

"Su,. 3312. (,i) CAV 'IFA'TION.- -1n (October 31, 190, and
ci 31 of eoh eaenda ear thereOft er, the SetI' elat of lah'

shall cClifv t4, he SCe'ret are e'II StiMe whose law le |inds is iii accord
with the relydiiree'o is of s hseein (v) mid has been in acc rd wit]
suIch reqo'irenieiits f( substantially all of tile 12-mootl Iperiod elnding
0m su1h ()ct oher 31 (except tht' frot 1968, it shall he the 4-tonth
period ending on ()clbeor 31) and that there has heen substantial
alliancece \ith Slich State law reyli1etnents duiin-u SIlih period.
fill Ie Secrella\" of ILahor shall not withhold his certification to the
Secretary l 'ess, after reason n able notice al1d opportunity for hearilig
to li, St'ate ageilicy, he hnds ihilt the State la .iq tot it ae''olm with it lie
reqtioiilts of subsection (c) or liS otl blei in a('(4rd Wili such
re(pirementis for substantially all of the 12-mont h period elldig on
sh111 October 31 (except thi'for MI9S, it shall he tle 4-11411 th pe'riold
ei.dlici 11 (o)l Iber 31) or thai there has been a f'ilitre Io complyslubst ;mtially Willh suchl St ate Iam- requiremlents duri,lg Snell periodl.

For any St te which is 114t 'ertilied under this Subsectio4 on ny
Ot( obeI 31. tie 'Secrelary (if Labor shall within to days thereafter
tiolif' tile Secretarv of the reduction in the credit allovable to lax-
layers subject 1o the itleitlll lyliet It oml)ensation law of such State
plm411Iail to set'tiou 3302(c)(4).

,'(b) NoncTI'l T( GOiVO\ NI i iF N()NcFiTIFi.%TiOx.---
"If at ally itile tile Sectretar (if Iabor i has reason to believe t lat a

State tvI1 I lie 'erliiied titler stlhseetio (a) lie shall promtl)ly
nlotify' t (invertit of such Sate.''(c) BI' Ir lit.x t ENrs.-'

"(I) 10IT11 RESPECT TO UENtFIT YEAtIS BEGINNING ON OtR
AFTER JVLY 1, 19O,8.-

"(A the State law sAlil hilt require that ln individual
have mor' thai 2) weeks of em!p,' 'ment (or the equiv aletu, provided in subseetin (4)) in tir base p~eriod to qualify

"'1) the siatC law shall provide that the weekly hcolfit
atnu11t of aiy elitilde individual fr a week of tU1hl intent-
plll let Itha be' (i) tn aolionlit equal to alt least ooe-half
of st01h individl'a r it' weekly wlige as determined b
the State agecy, or (ii) the Stt tulaxitut weekly l)ctiht
aoitlli (exclusive (if allowances with respect i depeiletits)
payale Wiith respeet to such week uider such law, which-
ever is the lesser;

"((') the State law shall provide for an individual witi
20 weeks of enploy'menlt (or the equivalentt) in the base
perilId, benefits in ai benefit year equal to at least 26 times
his weekly lenelit ani nt,

'Alv weekly" beiefit atlioulit, payable lulder a State law taly be
r4otiided t1' an even dollar atoiitnt in accordance withl scl
State law,

"(2) 'lhe State Itaxiittmi weekly lieit aittiOitt (exclusive
of allowances \%ith respect to deelipidents) shall lie Itl less than
6631 pIer'etl of the Statevide liverage weekly \age iost receily
.Omlpmted before the begitniig of any beielit year, except tlt.
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for benefit years beginning between July 1, 196S, and June 30,

1970, such amount shall be no less than 50 percent of such

Statewide average weekly wage, and for benefit years beg ini

between July 1, 1970, and June 30, 1972, such amount shall h'

no less than 60 percent of such Statewide aVerage weeklyN wage.

"(3) In determining whether an individual has 20 week. of

employment, there must be counted as a week, any week in

which'the individual earned at least 25 percent of the'Statewide

average Weekly wvage.
''(4) For thle purpose of subsections (C) (I) (A) anld (C'), hie

eijuivident of 20 weeks of emiodyment in i State which uses high-

quarter wages is l otall base period wages equel to five tties Iie

Statewide average weekly wage, an1d eit her Onte aind One-half inles

the individual's high-quarter ealnings Or fort ties Ik weekly

benefit amiounit, whichever is ap~prol)I'iltC 11ind1r State IlaW.

"1(d) DEFINI'TONS.-
"(1) 'benefit year' means a itperiod as defined in State law except

that it shall not exceed Onte year beginning subsequent to thle en -

of an individual's base peir.
'(2) 'base period' ieans a period ts defined inl State law ut

it shatll be fifty-t~vo consecutive weeks, onie yearl, (at four conseecil-

tive calendar quarters, ending not, earlier tIiani six mionthis prior

to the beginning of tn individui all's benefit year.

''(3) 'iigh- wter wages, enctis the lino tt of w hage. for

Services performed ill employment covered under tihe State law

p~aidl to til inl(liVidhild inl 1,111i carterr of his base p~eriod inl which

Suich wages Nvere highest, irrespective of the limitation oi t(lie

amoun11t of wives, subject to Conitrilbutionis under such State law.

"(4) 'individtml's average weekly .wage' nean toln 1amouilt.

compuited equal to (A) one-thirteenth ol an inlividitul's ,i h-

qtrter wages, in a State which bases eligibility on high-quart er

wages paid inl thle base period 0' (B) in any' other State, the

auiount obtained by dividing the total amount of wages (irrespec-

tive of the limitation oi the amount of wages subject to conlri-

butions under the State law) paid to such individual during li

base period by tile munber of weeks in which lie performed serv-

ices in employment covered under such la\ during such period.

"(5) 'statte\i(le average weekly wvage' means the anlmomit

computed by the State agency at least once each year oi .the blsis,

of the aggregate amount (if wages, irrespective (if the limitation

on tile am11ioun11t of w'ages subject to .contrilltions under such

State lai reporIted by employers is paid for services coveretl

under suci State la\ during the first four of the hist six Complieed

calendar quarters prior lo tie effective date of the comnpitaltin,

divided by a figure representing fifty-two tilies the Iwelve-nolith

average of the number of employees ill the pilly period \uIliIl

ineltides tie twelftil (ay of eich llolth during tile same fo,

calendar quarters, as reported by such employers.'

LIMITATION ON CREDIT AGAINST TAX

SEC. 152. (t) Section 3302 of the I internal leveni e Coule of 1954

is anendcd by adding at the end ,,f subsection (e) thereof a new lipli'A-

graph (4) is ovs' :"
''4)- If -the'- unemployment copensatn lawof t Sitate ha;

not beei certified for at twelve-iaionth period elilig on Oetluer
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31 1lpiittant to section 3312(a), then tile total credits (after apply-
iug subsections (a) aid (b) anI paragraphs (I), (2), aid (3) of
this slibsectioi) otherwisee allowable under this section for tile
taxable year in which such October 31 (icctirs il tlie case (if it tax-
myer subject to the unemph ylinelit OIIMpea'-titi61 law of SLtici
tate sliall be redued In- tie latint by whi h 2.7 percent ex-

ceeds tihe four-year beneit cost rate ai)plicable to such Siate fill-
sueh taxable V\Iear ill iwcordaI(Ice with tile inot ilieati' it I e Socre-
tai of Iabor pursuant to( section 33126a."

(b) Subsection (Q)(3)(C)(i) of section 3)302 is umended by stibsti-
tlttintg the lern '4-year" for the terin "5-year."

(e) Thie heading for pluiagraplh (5) of stibsecti (d) of sectiint 3302
is revised to read '4-YEAR BENEIT COST RATE", and the pant-
graph is niiniided to read:

'"For purposes of sibseeion () (4) wid sbliplragrahl (C) of
sibsecti l" (C)(3), the foi i-year betilii (ost rate applicable to ally
Slate for aoy t axable year is that percentage obtained by di-
viding---

"'(A) Oie-fourith of Ale total conlpellsationl paid uider tle
State llelliploynliet coillllnsatio law (hl 'i ig ilie f ii r-year
period eyl(liiig aIt tile close of tie first caleilda year prec(liiig
siich taxable year, bv

"(B) The total ot tile relliiioratioi subject 144 cltrilt-
its under tie Sttile iiup)loyiient coiiponsation law wit h

respieet to the first clodnr year preceding such taxable year.
'lleiVnIIeratiol' for the purpose of this subparagraph shall
include tile aniolint of wages for services (overed iudler tille
State law irrespective of Ile limitamtit of the iuntoot of
wages subject to coittribt ios tmder suh Sel ate law paid to
anii individual by al eitljloyer lritg ally calei(na' year he-
ginning with 196S up to $5,600, and beginning wiih 1971,
up to $6,600; for States for which it is liccessary, the See-
retary of Labor shall estimliate tile rennteration with respect
to the caleidar year jreceding the taxable year."

TITE I I-FEDEIA-S'r'A'r,'E EXTEN)EI) VNEIPOY-

MENT COMPENSATION PROG RAM

SHORT TT'rLEr:

SwC. 201. This title iiay be cited is the "Federal-State Extended
CUeinploynient C(ompensation Act (if 196611.

PAYMENT OF EXTENE)DO COMPENSATION

State Law Requirenents

Sc. 202. (a)(1) For l)url)ose- (If section :3304(a)(i 1) of the Internal
Revenue Code of 1954, it State law S1o1i provide that Ipvillelit (if
extended co)ipensation shall be made, for any week of uneiil, vinient
which begins in the individual's eligibilitV period, to i livittuals wi'll)
have exhauisted till rights to regular e(ntl)eisatiol Itlider the State
law and who have no rights to regular conpensation with respect to
sluch week under such law or' any ([|10r , t, tle llieiplovillen c ctiupeli-sa-
tion law or to coltipensatioii tinder ally other Fdene low. lor
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)tt'piSes of the preceding sentence, an individual shall have exhausted
uis rights to regular compensation under a State law (A) when no

l)aViuettts (if re oilar Cl )empenstion Call Ix! Illade un(ler such lav hecall-e
such individual has received all regular col pnelletation available it him
based on wage cre(lits for his base period, or (B) when his rights to
such colipensatiotn have terminated by reason of the expiratiot of the
benefit year with respect to which su~cl tiglts existed.

(2) ]',xcept where inconsistent with the provisions of this title,
the terms and conditions of the State law which ol)ply to claims l.t'
regulat'i compensation a11d to the payment there( stall apply to
claims for extended compensation and to the payment thereof

Individiuals,' Compensation Accounts

(b)(1) The State law shall provide that the State will establish, for
each eligible individual who files an aupilicationi therefore, an extemh,'d
compensation account with respect to sueh individual's benefit year.
The amount established in such account sthli he not less than wMicT-
ever of the following is the least:

(A) 50 per cent um of the total attotnt of re(,ltll vonipellsa-
tion (including dependents' allowances) layable to him (ltuin'
such benefit year under such law, or

(B) thirteeN times his average weekly benefit amount .
(2) For puirposes (if paragraph (1), tit individual's weekly hettefit

amttnt for a week is the anctunt of regular emilpetsation (I'ltltdi ug
dependents' all'n)anes) under the Stato law payable to stal indi vi ll
for such week for total unemployment.

EXTENDED BENEFIT PEtRtIOD

Beginning and Ending

SEC. 203. (a) For lprposes of this title, in the case of any State, tn
extended benefit peritd-

(I) shall begin with the third week after whichever of the fol-
lowing weeks first occurs:

(A) a week for which there is a natitoal "o'" iNOdicui. or
(B) a week for whlich there is a State "on" indicttor; and

(2) shall end with the thit week after the first week for which
there is both a national "off" indicator andt a State 'off" indicator.

Special Rules

(b) (I) it the case of any State-
(A) 1to extended benefit period shall last fo' ai period of les that

thirteen consecutive weeks, but if an extended period begins by
occurrence of a national "on'" indicator, such extettded benefitperiod siall last not less than thirteen consecutive weeks sue-
ceeding the third week following the "ont" indicator, and

(B) no extended benefit, period may begin by reason of it State
'"on" indicator before the fourteenth6 week after ti e close of a
prior extended benefit, period with respect to such State.

(2) When a determination has been niade that an extended benefit
period is beginning or ending with respect to a State (or ttll the St ates)
the Secretary shall cause notice of st-cli determination to be published
in the Federal Register,
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Eligibility Period

(c) For purposes of this title, an individual's eligibility period un-
der the State law shall consist of the 12-month period immediately
succeeding his last exhaustion of rights to regular compensation under
any State law or to compensation under any other Federal law.

National "Oii" and "Off" Indicators

(d) For Intrposes of this section-
(1) J'hierc is a national "on" indicator for a week if-

(A) for each of the three most recent calendar months
emling before such week, the rate of insured uneml)loyment
(seastally adjusted) for all States equaled or exceeled 5
per eettumn (determined bN reference to the average monthly
covered employment for tie first four of the most recent six
calendar quarters ending before the naont h in question), and

(B) the total number of claiiants exhausting their rights
to regular compensation under all State laws during the
period consisting of such three months eqlualed or exceeded
1 l)er' centumn of average monthly covered employntent under
all State laws for the first four ot the most recent six calendar
quarters ending before the beginning of such period.

(2) There is a national "ofl' iOldicator for a week if either--
(A) for tile most recent caleindair month ending before

such wNeek, the rate of insured unemployment (seasonally
aldjusted) for all States was less than 5 per centum (deter-
mined by reference to the average monthly covered em-
plelnnt for tile first four of the most recent six calendar
quarterss ending before such month), or

(B) paragraph (1)(B) was not satisfied with respect to
stteh week.

State "On" and "Off" [Idicators

(e) For purposes (f this section -
(1) ''liier is a State. "oni" indicator for a week if the rate of

inslired unemployment under 1lie State law for tile period con-
sisting of such week and the ilnmnediately preceding twelve
veeks-

(A) equaled or exceeded 120 per centum of the average of
such rates for the corresponding thirteen-week period ending
in each of the precedin, two calendar years, and

(B) equiledl or exceeded 3 per cetitumn.
(2) 'Thtere is it State "off" indicator for a week if, for the period

eansisting of stch week and the immediately preceding twelve
weeks, either subparagraph (A) or subparagraph (B) of paragraph
(1) was not satisfied.

For purposes of this subsection, the rate of insured unemployment for
any 13-week period shall be determined by reference to tile average
monthly Covered employment under the State law for the first four of
the most recent six calendar quarters ending before the close of such
period.

Rate of Insured Unemployment; Covered Employment
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(f)(1) For purposes of MblIsectiots (d) and (e), tile term "rate of
insured tinelIlovieit" means the percentage arrived at by lividilig-

(A) the average weekly number of individuals filing claims for
weeks of utemployiitent'with respect to the specifie period, .as
determntined on the bas.kif the reports made by tall State agencies
(or, in tile case of subsection (e), by the State agency) to the
Secretary, by

(B) tie vrCalge Iltolitlhl' coVered CII 1)lOyltetlty for tile specified
l)eriod.

(2) Deter iat ions under subsection (d) shall he made by tile
secetia' ill accordantce with uegulatiois prescribed by him.

(3) D1eterlinations nditiler subsection (e) shall be made by the
Slate agency inl accordace with reguilationis presTribed by tile
Secretary.

COMPENSA1 ON FOl. loNu-TrINM UNEMPLOYED

Si:c. 204. (a) Any State which provides regular con)ensation ftor
an individual for weeks of mnenmploiyient in a benefit year equal t,
more than 26 times lis weekly beneli't aniount sial be paid an amtint
equall to .2 the coipensation paid to each s1ch individual ill excess of
21 tiles his weekly benefit ann iiilit bitt in no even more thait 39
times his weekly benefit amount.

SPECIAL EiIG i1.1'1 n, EQUiiEMIENTS

(b)(1) The State law may provide that to be eligible for regular
compensation in excess of 26 time-s his weekly benefit antoltint t1il 111(|1-
vidtial mu-;t have had stuch additioiml ezilployteit or wages, O1 11t It,
in his base period as is specified in such law.

(2) The State law may provide that if, without good cause, tilt

individual refuses to take traliliig to which lie is referred by tle
State agency or leaves tratiting to wit lie has beeni referred, or it

lie is temitinited with cause, lie shall be dis5(tttlified front receiving
reghilar compensation in excess oif 26 times his weekly benefit amniumut
for a period of from I to 13 weeks from the date of refusal, leaving, or
teIitIi nation, its tile case iitay be.

PAYMENTS TO S'rATES

Amount Payable

S: c. 205. (a) There shall be paid to each State an amount equal
Iio the sum of-

()) the extended compensation, and
(2) one-half the rg ular compensatiu as provided by section

204(a) paid to individuals tnder the Stnte law.
(b) No p)ynent shall be made to any State utder this section

in respect of compelasation for which the Stitte is entitled to reimbmirse-
ett uider I-lie provisiotts of any Federal law other than this Act.

Payment, oil Calendar Month Basis

(c) There shal l b e paid to each State either in advance or by way of
reiibmrsemett, as may be determined by tlie Secrettry, such saimit its
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tile secretary estimates the State will be entitled to receive under this
title for each calendar ionth, r(uced or increased, as tile case lay
)e, I)v ally sit11 by which tile Secretary finds that his estimates f;r'

al ti r 11' lendar'month were greater or less than the amounts which
s"l;11d have been paid to the State. Such estimates may be0 mIIad
11)() the ilbasis of such statistical, sampling, or other method as may

he agreed upon by the Secretary and the State agency.

Certification

(d) The Secretary shall froam time to time certify to the Secretary
of the Treasury for payment to each State the sums payable to such
State fnder this sectiwm. The Secretary of tile Treasury, prior to
audit t' settlement by the General Accounting Office, shal1 make
Iaynent to tile State In accordance withI such certification, )y t ratis-
fre"s from tile extended linlemjphiviient compensation accoutt to the
accio,, it of such State in tlie miiple))Oytnit trust fund.

DEFINITIONS

S:(c. 206. For l)urposes of this title-
(I) 'I'he tertit "compensation" iiewis cash benefits l)aval)e to

ini(lviditiils witl respect to their unemiplayinn.
(2) The terI "'regthlr cimpotlsa t loll' cleats ,olm]petisatioul

payalde to tin individuall ldel' any' State liitemploynlI ( olll-
pmisiltitol law (i lclilditig (.01o1pe .a11 t) Ia a ble pursuanit to title

V of the Social Security Act), other thn extende(ld compensa-
tiol, nd i dhitiolltl eonlpen-atioll.

(3) The ite, r , extendedd Com~nsitt le ll Pe,,,iesat ill.,

includingg ahlit innal cmiilpfnsation 1)11d campellsat i4o n payable
pirsillint to title XV (f tihe Sicial Security Act) payaable fLi
weeks (if unemployment beginning il till extended iellefit per-im,
to ati individual ;t0der tlse i lI,' , iittis of tile State law W\'hicl
sa tisfy tile requirements of this title with respect to the paymieri t
of exicliied collp lls titi.

(4) The term additionall citpensation" ieans compensationt
pyla)le to exhalstev,' b relsoli of conditions of high Ittietiiploy-
1101nt oft b reasott of ot ier special fact's.

(5) 'l'he tertn "benefit 'ear" means tile benefit year as defined
ill tile applicable State law.

(16) The term "base period" means the base period as deter-
miied 1ttder' alplical)te Slate law fir tile benefit year.

(7) The term "Secretary" means the Secretary of Labor of the
United States.

(s) The term "State" includes the District of Columbia md the
('ommnwealth of h'lierto lico.

(9) The term "State agency" means the agency of the State
hich administers, its State law,
(10) The terta "State law" lteansl tie ,teilllt,,ylmlC t Coin-

peinsatiton law (if tie State, approved by the S:.eretar'y ider
se('lion 3:304 of the Internal Revenue Code of 1954.

(11) The term "week" meatis a week as (leftir.d in the applicable
Slate law.
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EXTENDED UNEMPLOYMENT COMPENSATION ACCOUNT

SEc. 207. (a) Title IX of the Social Security Act is amended by
striking out section 905 and inserting in lieu thereof the following new
section:

"EXTENDED UNEMPLOYMENT COMPENSATION
ACCOUNT

"ESTABLISIIMENT OF ACCOUNT

"Siw. 905. (a) There is hereby established in the Unemployment
Trust Fund til extended III leil)loylilen t compensation accouinit.
For the purposes provided for in section 004 (e), such account shall be

iintained as a separate book accounts

"Transfers to Account

"(b) (1) The Secretary of the TL'rcasury shall t 'AIfer (as of the (1O.C
'if Jaiiary 196S, and each iiionth thereafter), fromi the emlohymelnt
security adlministratiottl act'Olt to tile extended 1ieinlhyiieit
COIIpeusatioi aceOllit estallished by Sul)section (a), till 1111ollnt

determined by him to be equa thiree-eleventlhis (except for 1968)
of tie amount. by which-

'"(A) transfers to the emp)lyieilt security administration
account lwisunt to section 901(b) (2) (linig stuch nio uIit II, exceed

"(1) pavmnei tt dilling such month from tihe em philent
seilr'itV d 1ii i t itio acolit l)linsliait to section 901 (b)(3)

anlid (d). The amount of transfer determined by tile Secretary
for each iouth of 10INS shall be equal to itle-sixth of tle annoulit
by which transfers under partagraiph (A) exceed payiieiits under
paragra)h (B).

If for It v such 1iontlh the pliylienats referred to in subparagralph (B)
exceed tile transfers referred to il sulbparagraph (A), proper adjust-
mealts shall be 11ade in tile aiimitt subsequently tt raisferred.

''(2) Whenever tile Secretairy of the ''reasmry' determines pUllsuillt
to section 901(f) that there is 'a excess ill the employment security
illiliiiistlIltiOn ilC(Oliit Ius (If tile Cose Of ay fiscal y'ear Iegillliig
after Jiie 30, 1967, there sliall be transferred (as of tle begiimiiug of
the succeediig fiscal yeal) to tile extelided I llii)h eii COliplla-
lion lievolitt thie total 1 1ilotilitt of such excess 1)r S, mluich thereof Its iS
req(iied to ilicrease tile imiouit ill the extended unemployment
compensation accomit to whichever of the following is the greater:

"(A) $1,000,000,000, or
"(B) tile anlolint (det erineiled by the Secretary oIf I labor and

certified by him to the Secrelary of the Treasitry) equil to
foor-tentlls of I per centutlt of tie total wages subject (deterililled
without aiiy limitation on 111ounm1t) to COlitflihitills unde till
State unemployment compensation laWS for tile calendar year
eliding during the fiscal year for which the excess is determined.

"Transfers to State Accounts

"(c) Anounts in tile extended ulnelnploynienlt (Collilelsatioli flnd
shall be available for transfer to time accounts of the Sates ill the
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unemployment trust fund as provided by section 205(e) of tile Federal-
State Extended Unemployment Compensation Act of 1966,

"Transfers to Federal Unemployment Account
14(d) If the balance in the extended unemployment compensation

account as of the close of any fiscal year exceeds the greater of the
amounts referred to in subpargraphs (A) and (B) of subsection (b)(2),
the Secretary of the Treasury shall transfer (as of the close of such
fiscal year) from such account to the Iiederal unemployment account
an amount equal to such excess. In applying section 902(b), any
aniount transferred pursuant to this subsection as of tile close of any
fiscal year shall be treated as an amount in the Federal unemployment
account as of the close of such fiscal year.''Advances to Extended Unemplo.mient Compensation Account

"(c) There are hereby authorized to be appropriated to the extended
unenl)loyment compensation account, as repayable advances (with-
out interest), such sums as may be necessary to provide for the
transfers referred to in subsection (c)."

(b)(1) Section 901(f)(3) of the Social Security Act is amended by
striking out "to the Federal unemployment account" and inserting
in lio thereof "to the extended unemployment compensation account,
to the Federal unemployment account, or both,".

(2) Section 902(a) o such Act is amended by striking out "the
total amount of such excess" and inserting in lien thereof "the portion
of such excess remaining after the application of section 905(b)(2)".

(3) The second sentence of section 1203 of such lct is amended to
read as follows: "Whenever, after the application of section 901(f)(3)
with respect to the excess in the empilovment security administration
account as of the close of tany fiscal yei, there remains miy portion (of
such excess,. so nichi of such 'remainder as does not exceed ihe bilaces
of advances made pursuant to section 005(e) or this section sill be
transferred to the general hind of the Treasury and slall be credited
against, and shtll operate to reduce, first the balance of advances
under section 905(e) and then the balance of advances under this
section."

APPROVAL OF STATE LAWS

Stc. 20S. Section 3304(a) of the Interna lRevenume Code of 1954 is
amelded by irnsel ing, after paragraph (10) (added by section 121 (a)
of this Act) tile following new parlgraph:

"(11) extended compensation sh all be payable as provided by
the Federal-State Extended Unemployment Compensation Act
of 1966; and".

EFFECTIVE DATES

Sc. 200. (a) In applyiig section 203, no extended benefit period
may begin with a week beginning before Jamary 1, 1069.

(1) Sections 204 mid 205 shall apply with respect to weeks of un-
employment beginning lfter December 31, 196S.

(c) 'l'he amend merit made by section 20S shall apply to the taxable
year 1969 'and taxablle years thereafter.
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TITLE Ill--FINANCING

INCREASE IN TAX RATE

Sc:c. 301. (a) Section 3301 of the Internal Revenue ('ode of 1954
(relating to rate of tax under Federal Unemployment Tax Act) is
a mended-

(1) by striking out "1961" and irlerting in lieu thereof "19S",
(2) by striking out "3.1 percent" in tie first sentence and

inserting in lieu thereof '"3.25 percent", and
(3) by striking out the last two sentences, aind substituting

therefore the following:
"In the case of wages paid during the calendar year 1967,

tile rate of such tax shall )e 3.3 percent il lieu of 3. 1 percent."
(b) The alnendmlllents made by subsection (a) shall apply wilh

respect to the calendar year 1967 and calendar years thereafter.

INCREASE IN WA(*' BASE

SEc. 302. (a) Effective with respect to remitierati(io paid after
December 31, 1967, section 3306(b)(1) of the Internal Revenue ( 'ode
of 1954 is amended by striking out ''$3,000" each Place it appears
andi~ inserting ill lieut thereof ''$5 ,600''.

(b) Effective with respect to renullleratioll paidl after Decembher
:31, 1970, section 3:306(b) (1) of such ( 'ode (ats amenclded by subsection
(a)) is amended by striking tirt "$5,600" each place it appears and
inserting in lien thereof "$6,600".
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