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FREE IMPORTATION OF PERSONAL AND HOUSEHOLD
EFFECTSVIMPORTED UNDER GOVERNMENT ORDERS

MAY 18, 1966.-Ordered to be printed
Filed under authority of the order of the Senate of May 17, 1966 ,

Mr. LONG of Louisiana, from the Committee on Financesubmitted
the following

REPORT ,/

[To accompany II.R. 128641

The Committee on Finance to which was referred the, bill (H.R.
12864) to make permanent the existing duty-free treatment! df perry
sonal and household effects brought into the United States undei
Government orders, having- considered the same, reports favorably
thereon without amendment and recommends that the illidg pass.

*' 1:F . t ' .

PURPOSE

The purpose of H.R. 12864 is to make permanent th,e^sis.ng
duty-free treatment of personal and household effects brought, ito
the United States under U.S. Government orders. ,,

GENERAL STATEMENT i. >.{I

The-act of June 27, 1942 (Public Law 633, 77th Cong,ljowe,
until the day following the proclamation of peace by thepresident,
the free entry of personal and household effects of any personrt.Erni4 gto the United States under Government orders. ',
Public Law 450 of the 82d Congress extended the peoAd pf' free

entry until the close of April 1, 1953. .
Public Law 20 of the 83d Congress continued the free entrX!pvegeuntil the close of June 30, 1955. ,, ;
Public Law 126 of the 84th Congress extended the perno d';9fre

entry until the close of June 30, 1958. This public law als 'api.iedtile basic law in several respects, including granting authpritytg tbhe
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Secretary of th1e Treast8ry t , promIlllllgate apprlpriatlte regulations so
as to pr)eve('t abllise (of t le free eIntry privilege w'itl regard t) alc()ollic
beverages a11( t()lmc('('()I r()I tl('l s.,

'11Pullic Law S5-, 39S extetli(ied thte periodl of free entry until the
(.clOs' of .'ulie 30, 19))0; I'Ptllic 1,aw SOt 53-.) , lntil the ( )se (if Junille 30,
!9)62; I'll)lic ,Law'i 7- -7!)(, tllltil tle ('close (of,Jull e 30(), 19(64; and PI'lllic
ILaw .s :323, lntil l(Ilie close ()f Jllt'e 30, 1966(. 'llhe free entryl privilegee
is pwesetlypr!'ovid(e( for tiuder it emI 9 1 5.2() of t he Tariff Sctlledilies
of the Unlited States.

11.R. 12864, ns reported by your committee, would repeal the tempo-
rary1 provisions in itemil 915.2() and add new item 817.0() to the T''riff
Sc(ledules, to Ilimake pe)rlmlenllt, thle existill (llut-free tr1tliltment of
personal andll h(lsehld)( effects I)lllbrllt illto tle Tnlite(1d states under

.S. Go((vermlilielnt orders. 'llese aiteldmillints would, app)l)y with
respect to articles entered, or withdrawn fr(oi warehouse, for c(nl-
sitill ion, after Jlune 30, 1966.

'11he principal effect of this duty-free imiportationl privilege Ihas been
to avoid the inll)osition(li f unldle administrative burdens upon per-
sons returningl to the Unitedl States fronl foreign service. It, lis thus
constitrtted an important morale factor and inducement to oversea
service. In view (of tile continued presence in many parts of the world
of e ers ftleme Ar I'ores fter res f the United States and Government
personnel and the favorable experience under the temporary exemption
of almost a quarter of a century's duration,cotitinuaonti of the exemp-
tion from ldlty of personal- andi household effects brought into tihe
United States' under Government orders on a permanent basis is
warranted.

In so, recommending, your (comImiiittee is mindful that. d(Iuring the
periol that t these stucce(sive extensions of duty-free treatment have
been in effect, thle statutory provision hlis been safeguarded from
abuse, not only by rest-rictions co(ntailied in the law itself, but also by
appropriate regulattiolns issued by the treasuryy Department, the De-
partiment (If State. and within t'he Department of Defense. In par-
ticular. attenti) ik iixnvited to tlhe fact that Public Law 126 of the 84th
Congress, c(nferredl Specific authority upon the Secretary of the Treas-
ury to provide safeguarding regulations with regard to aleoholic )ev-
erages and tobacco products. This provision, toget.heriwith the other
substantive pr(tvisions of item 915.20, is carried over without change
into item 817.00, the new iteni that would be added to the schedules
by thii bill. Your committee, therefore, in recommending this
legislation. expects increasing diligence on the part of tile departments
to a.siire that the exem ption( will not. be abused. *

Tile conitinlation of tilts exemption is important both in thle encour-
agemerit of peoplle to serve abroad and in contribl)uting to the morale
of t.S. personnel on (lity uIItside tthe cllstoms territory of the United
States. Tlie Departiment of tile Treasury has indicated to your
comrnlittee t.hit there are )resently no inusiual administrative difficul-
ties with tile existing dulty-free provision. All of thle interested
departments have consistenltly reported favorably on the successive
extensions of the present temp rary exemption.
The ( 'omniittee on Financeagreess with thie (.'omnittee on) Ways and

MNeans of the House (f the esirability of this legislation to"nake
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p)ertllmaneit the existing (lilty-free treltienllt of personal and Ih)tseliold
effects b)lroi ght illto tlie lv itled States' l111d(ler (1(vernillellt or((lers.

(CIAN(GES IN EXIST'ING LAW

In ('c)mlllliance with sll)sectionl 4 ()f rlle XXIX(S thle Stanlinlg illIes
)f thie Seilate , e'llanIles ill existing law 111a(1e by' thle bill are si(hown as
follows (existing law pI)ro sed( t(heomittedl. is (enh(close(I ill black
b)rackets; new matter is prillted in italic; existing 1aw Iii which no
change is p)opo(sed(l is shiow'l ill roman):

TARIFF ACT OF 1930

TARIFF SCII:ED)UILES )OF TlHE UNITEI) STATES

Sc(IIEIE 8.--SPECIAL (CIASSIFICATION PI(OVISIONS

Rates of ldty
Item Aricles ,._..

1 2

PART 2.-I'ERKIONAI EXEMTION.S

Parl 2 headcnote:
1. Any article exeImpteid under thLs part from the pIayment of

duty sih:ll IW' oexemlll)t alJ)s from the p)nylIIelt of lny Int4trnlI-
revtenlu' tax illlm)otld utlnn or hy reason of Inlmprtatlon.

.S.I'ART H.--UNITED STATES PERSONNEL AND EVA('UEES

H17. 00 The persoal and househfdd effects (with such limitation on the
importation of alcoholic beverage and tobacco products as the
Secretary of the Treasury may prescribe) of any person in the
seraic eothe United States who returns to the United States upon
the termination of assignment to extended duty (as defined in regu-
lations issued in connection with this provision) at a post or station
outside the customs territory of the United States, or of returning
members of his family who hare resided with him at such post or
station, or of any person evacuated to the United States under
Government orders or instruction .............................Fre Free

* . * . . I .
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