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EXTENSION OF THE RENEGOTIATION ACT OF 1951

JUNE 20, 19655.-Ordered to be printed

Mr. BYRD, from the Committee on Finance, submitted the following

REPORT
[To accompany H. R. 49041

The Committee on Finance, to whom was referred H. R. 4904, a
bill to extend the Renegotiation Act of 1951 for 2 years, report favor-
ably thereon with amendments and recommend that the bill as
amended do pass.
The amendments are as follows:
On page 1, beginning with line 7, strike out all through line 4 on

page 2 (sec. 2 of the bill as passed by the House).
On page 2, after line 4, insert:
SKc.. 2. (a): Section 106 (a) (8) of such Act (50 U. S. C., App. 1216 (a) (8)) is

hereby. amended as follows:
(1) Byonsertingafter, "a standard commercial article" in the first sentence

thereof "or a standard comhmerc al service",
(2) By tinsertinga-fter "such article" each place it appears in the first and

second sentences thereof "or such service";
(3) By striking out "and" at the endof subparagraph (C)
(4) By'redesignating subparagraph (D) to be subtparagraph (G); and
(5). Byilnsertini after subparagraph (0) the following:
"(D) '.the'term 'service' means any processing or other operation performed by

chemical,,.electrlcal, physical, or mechanical methods directly on materials owned
by an6t ir person; ,, ,,. ..

"(E) the term 'standard'commeroial service' means a service Which is custom-
arily performed by more than two persons'forcivilian indtiSta or commercial
requirements, or is reasonably' comparable' with'a services performed;

"(F) the term 'reasonably comparable' means of the same or a similar kind,
performed with'the same orsimilar.materials, and having the same or a similar
result, withoutinecessarifly involving':identical operat6ioiSe; and".

(b) The amendments made by' ubsec'fio;nba) shall apiplyt contracts with the
Departments and subcontracts only to the extent of:the amounts received or ac-
crued by a' contractor or subcontractor after December 31, 1953.

8Ec. '3. (a) Section 106 (a) of such Act (50 U. S., C., App.. sec. 1216 (a)) Is
hereby amended-

(1), by striking out the period at the end of paragraph (8) and inserting in
lieu thereof '; or"; and .. ..... ...

(2) by adding at the end thereof a new paragraph' as follow:
"(9)' any contract; awarded as a result of, cQnpetltive bidding, for the con-

struction of any building, structure,: improvement, or facility, other tha4 a
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2 EXTENSION OF THE RENEGOTIATION ACT OF 1951

' 'cobtrat4for'eht'ori'sttion of housing financed with a mortgage or mort.
gages insured under the pro'visiv S of title VIII of the NatLonal Housing Act,

., asdpow or l"reafter amended., o c t' t
(b)'The amendments made ,by suibsection (a),shall applyto contracts with the

Departments and siubcontt'te only to thet' extent of tlhe amounts received or ac-
crued by a 6oftractor'or subcontractor after December 31 1954.

SEC. 4, (a) Section 106 (c) (2) of such Act (60 U. S. d., App. 1216 (c) (2)) is
hereby amended to read as follows:

"(2) DEFINITION.-For the purpose of this subsection the term 'durable
productive equipment' means machinery, tools, or other productive equipment,
whih.has. a4i av.erage.Usefuplifeof. more. than fiveoryear.

(b e'AffhmendMieifih'die'b sbtsedtion' (a) shall apply only with respect to
fiscal years (as defi nedin section 103 (h) of the Renegotiation Act of 1951) ending
on or after June 30, 1953.

Se:o. 5. (a) The Joint Committee on -Internal Revenue Taxation, or any
duly authorized subcoqlnmittee ,there'of is hereby authorized and directed to make
a complete study in order to 'detrii-- '- '

(1) whether there is any 6iecessity of extending the Renegotiation Act of
1951 beyond December 31, t1956; and

(2) if any such further extensi n is fouiid necessary, the extent to which
repegotiation o Goverment contracts should apply after, suh dao.

(b) The oihti'Commmlteesiih,'hnot ate than May 31,196, report'to the
Senate and the House of Representatives the results of the study conducted
pursuant to this section, together with such-recommnendations as it deems necessary
or desirable. -

(c) For the purpose of making the study and report required by this section,
the Joint Committee, and the!':hief .f Staff of tle:J6iit Committee, may exercise
any of the powers conferred upon the Joint Conminittee and the Chief of Staff of
the Joint Committee by sections 8021 and 8023 of the Internal Revenue Code
of 1954, Thqe provisions of section 8023 (b) of such iCode-shall apply'td requests
made udder, the auth9rity, of this subsection to the same extent, as in the ase of
other req.iest' made under the authority of section 8023 (a) of suoh Code.

DESCRIPTION OF BILL

Sctitoh t'of the bill is'the'same a$s'tie HouepprH Vision and exterids
the Renegotiation Act,'of 1951 for 2 years, throughh December 31
1956. The present Renegotiation Act is 'not'applcable to receipts
or accruals: ;attributable'; to performancee, under contracts o'r sub-
contracts, after December 31? 1954. Unless tie act is extended, .the
considerable'amounts whi6h 'iill 'be received or accrued by defense
contractors or subcontractors during the next 2 years will not be sub-
ject to renegotiation. .

SEC. i. Your cdnitrittee has eliminated section"2 of the House bill.
This section `added an amendment to section '102(d) of the Rengoiia-
tion Act of 1951 to provide that the profit limitations under the Vmson-
Trammel Act and the Merchant Marine Act shall not apply to any
contract or subcontract if any of the receipts or accruals therefrom are
subject to the Renegotiation Act of 1951, or would be subject thereto
except for the promisiono of section: 106 of such act. .
Your committee -received protests against' adoption of section 2

froth both the oimptrotller General and the Bureau of the Budget.
The letter from the Compptroller General is as follows:

CO01PrR6LLER GiNImAL 0o THRYUN1TD'STATE8,
' WlVashington, June 8, 1955i&

Hori HARai FTLOOD Brtb,
Chairman, Committee on Finance,

:'' 'United StatedSenate.
DEAR Ma. CRHAIMA:; It has come to our attention that K, R. 4904 i84th

Congress, 1st seesion, entitfe'dCA'n ~to.e'xterid.'t'eA Renegotiation Acot f 1951
for 2 years" was pareq b t"th'e i6ouse of RepPe nitatve'n April 28, 1945, and
i nohw- before your odmiittee for obshfierattion. " ''2'' ' an
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*,The. pr:mnary puroe, .< the; kill lto.e'it ;oyerneniengotan.th,9rlty fqr.r2,yars ,to(,ep.mer 31, ,19p6;,and t Js our view that ie proved
Extension is heceparya, ddiarata"to/iprofte theGo6ernet:ainst thepay;
eOit of'esxdetIVe 'rice iH thi tinu'ed'n'ltfor'exeotin'of the atiathl defetn

progrfi;;f. HIoWeveri se~.ti0on 2?df the bill; 'byl addition/ofL the .words 'or would; be
subje¢to'tipsii titleteS.ccepDt~otq e, prObysiopiof.raiohn,Q-'. may b copstied as
authoPrl iJg, in some irntatices j.tie exexmptfon from all statutory profit-limitatiop
proVIsions of thosetobhtracts' ad ibb66n0o1ts' hih{ idbnallay 'o0ld' 'be sub jc't
to such provisions Under th ',Vinson-Trammel-Act, as amehndd :(34 iU. S. 0. 496)
6r: eotioh 505 (b) 'of thet'Merchlant- MaHihe AotI 1936/ as aamended((46 U. S.. C.
1155 ;(b))?,.. For. example, if the, efiegoti tion *PQ.1 me; dpterrninatio6,
pursuiani to: section1!06(a).(6) f theiRenego ation At;',.thatconitracts ith
shipyards for the eonitr6tiion of navaldr iiierohcint ve1sis do' iiot1ave "'a direct
and ii nniediat' 6onh'edtidiiwi"itthtfiiati6al 'defehe}" ' anyexcessi' profits under
those contracts wolld,nhot be reiovirable under theiriprovisions 'of that aot; fHow-
evek, sihee. tlose .con.tra".s w.9.td:have4 ben s4bjet9ireneqg4at:ion' under that
act e6'eptecpt for tthe, 3oard's deterninatih under seot on' io0 neither the profit-
limitation -prov'Soiis of the' Vinsbh-Tranmml,iAct'no' sotio' '05' (b) of the
Meohaht Mariiae'AotA would I' applicable to telii, ;It!should!)inotedthat the
Board's'dterninations' idnderseotin i06 (a):(6)f arm indt;subjeot to. reviw..
. While the Houe. comai.tt'e; repp.rt.i ot,q!arlyi ndiathe itent oftee
iemendment made tp :H,-1 404,we thik[{hal ihee'ect of the' 'mendmlit.coul
be nire far-reachirg' tiianh'niay ha^'6 ;e&'n antidibated iin tliai tt"dould :allow n
exeniitonih '6f ao6lass of'cditract and sui.bcotia6cts vhioh the ICog'ress hs h'ereto
fore coneiddered' should be6sibjeotb to'i profitlimitatioii;..; Considering that Navy
is an arin of: our national defensee and that the m&erhant Tniarjne, s frequently
referred (oaas he ,4'fourth anm of deferiSe,"jtmmay be that the Reidegoiatiodn Board
would consider thatt contracts subject' to the, prfit-liiiitaton proVis6ions of'the
VinsriOn'-rarmniel Act' r'"bction' 505' (b) 6f' 'the Merhai't Mariie Act of 1036
have'a dlrect^and imnmediate'donnectli6n with the national defense. 'On the other
hand, itis'diffioult to'iercelve tpy purpose t be served by the 'added language
other thpn to providehtjq means by which such contracts may. be exempted from
all statutoyiitations oh profit.

,'Acco'rdtlly,' we: reco'dimiehnd that the words' "or would be 'subject to this title
except for the provisions of'section' 106"' be deleted in order that the Government
may continue to have- positive, statutory.,protectionagamnst the payment of
excessive profits under eitherthe provisions of the eniegotiation Act, the Vinsn-
Traimmel Act, or section 505 (b) of the Merchant Marine A't.

Sincerely'yours,
'.; ·,; JOsPH ,CAPBIX,,

Comptroller General of the United States.
In view of these protests, the committee deemed it advisable to

strike out section 2.
Your c6mmititee has added a neW"section 2 tb'thee'billwhichh 'Would

give a standard commercial 'eivice the same treatment 'as is now ac-
corded a standard commercial atticle. Itw -s brought to' the atten-
tion 'of the 'committee that th:'standard coiercial article exemption
was limited to the sale of go6ds'iad thus excluded contractors or sub-
contractors who performediprocessingservices ofastandard commercial
character upon goods belonging to other persons. Examples of this
are textile finishing, heat treating, and plating. This amendment is
given the same effective date as the standard commercial article ex-
emption. ; ;

Section 3 of the bill, as amended by your committe,, provides for
a mandatory exemption of competitve-bid construction contracts.
A similar exemption was contained in subsection ()'. (1) (E) of tie
Renegotiation Act of 1943. As under the Renegotiation Act of 1943,
the exemption is to.be limited to contracts awarded in conformity
with the requireme61f for p..cureinent by formal advlrtiling inow set
forth Jim the Armed Services Procurement Act of 1947. The exemp-
tion provided in this section is made not applicable to military hous-
ing construction financed with a mortgage or mortgages insured under
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the provisions of title VIII of the National: Housing Act, as now)'or
hereafter amended. The committee was advised by the chairman of
the Senate Banking and Currency Coimittee that that committee in
framing legislation providing for military housing had relied upon the
fact that such contracts would be subject to the Renegotiation Act.
The Renegotiation Board has no objection to the exemption con-
tained in this section.

SEC. 4. Your committee has added a clarifying amendment to the
definition of durable productive equipment contained in section 106
(c) (2) of the Renegotiation Act of 1951', as amended. This amend,
ment is necessary to cure an inconsistency created by the recent
amendment which extended the partial mandatory exemption for
new durable productive equipment. to prime contracts. As the law
is presently worded, a manufacturer who sells an item of new durable
productive equipment directly to the Government receives the exemp-
tion whereas he is not allowed the exeniption if he sells the same item
to another manufacturer who incorporates it in equipment which is
sold to the Government. Your committee believes that the exemption
should be granted in both cases. This amendment is made effective
to coincide with the effective date of the amendment extending the
new durable productive equipment provision to prime contracts.
Your committee has added section 5 to the bill which directs the

Joipt Committee on Internal Revenue Taxation to make a complete
study of the Renegotiation Act of 1951. The purpose of this study
is to determine whether there is any necessity for extending the
Renegotiation Act beyond December 31, 1956,".and if so, whether it
should be limited to specific areas of procurement. It is intended
that the study should include, among other things, the effectiveness
of renegotiation in protecting the Government against excessive prices
as well as excessive profits. The report of the Joint Committee on
Internal Revenue Taxation is required to be made to the Senate and
the House not later than May 31, 1956.

CHANGES IN EXISTING LAW

In compliance with subsection 4 of rule XXIX of the St.nding
Rules of the Senate, changes in .existing law made by the bill are
shown as follows (existing law proposed to be omitted is enclosed in
black brackets; new matter is printed in italics; existing law in which
no change is proposed is: shown in roman):

RENEGOTIATION ACT OF 1951
* * * * * * *

SEC. 102. CONTRACTS SUBJECT TO RENEGOTIATION, ,

(a) IN GENERAL.--The provisions of this title shall be applicable. (1i) o all
-contrats wjth the Departments specifically named in section 103: (a), and related
subconfitracts, to the extent of the amoutints received -oraccrued k y'a contractor
'or subcontractor on or after the fiit dayo'f Jaiuaiv'19-' i whether suhli contracts
'or sublon tracts were made on, before, or'after utch'f'irst day, and (2)'aiill c'ofitfats
.with' the Departments designated by the' Presidenit under section 103 (a), and
related' suboontractS, to' the extent of. the.amountss received or accrued by a con-
trac~troror. subcontractor on. or., after, the first day. of the first month beginning
after the'date of suci designation, whether esiih' contracts or subcontracts were
'made oh, before; or after Ouch firt da'; 'bIiut the provisions of this title shall not
be' applicable to receipts or accruals attributable to performance, under contracts
.or subcontracts, after December 31, [19643 1956,. ..

* * * * $ $
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:EXTENSION 'OF THE RENEGOTIATION ACT OF 19561

8gC. 10*. EXEMPTIONS.
(a) MANDATORY Ex.uMPTIONs.-The provisions of this title shall not apply to-

(1) any contract .by a Department with any Territory, possession, or
State;':or any agency or. political subdivision thereof, or with any foreign
government or:any agency' thereof; or

(2) any contract 'or subcontract for an agricultural commodity in its raw
or natural state, or if the:commodit'yis not customarily sold 'or has not an
established market in Its raw or nattiral state, in 'the' first form or 'state,
beyond the raw or natural state in which it is customarily sold or in' which
itjas an established 'inarket. The term "agricultural commodity" as used
heroin shalt include but shall not be limited to-

(A) commodities resulting from the cultivation 'of the soil such as
grains of all kinds, fruits nuts, vegetables, hay,-straw, cotton, tobacco,
sugarcane, and sugar beets;

(B) natural resins, saps, and gums of trees;
(0) animals, such 'as cattle, hogs, poultry, and sheep, fish and other

marine life and the produce of live animals, such as wool, eggs, milk
and cream'; or

(3) any contract or. subcontract: for the product of a mine, oil or gas well,
or other mineral or natural deposit 'or timber,! which has not been processed,
refined, or'treated bey6nd'the first form or state suitable for industrial use; or

(4) any contract or subcontract with a common carrier for transportation,
or with a public utility'for. gas,electric energy, water, communications'or
transportation, when made in either case at rates not in excess of 'published
rates or charges filed within fixed/provede, or regulated by a public"regu-
tatory body State, Federat, or local; or at rates not in excess of unregulated
rates of such a 'public utility which are substantially as favorable; to users
and consumers as are regulated rates. In the case of the furnishing' or sale
*of transportation 'by cotnmon' carrierr by water, this ,'paragraph shall' apply
only.' to sUch. furnishing-'or sale'which is' subject to'the' jurisdictions of the
Interstate Commerce Coinmissi6hnunder Part [II.'of the Interstate Commerce
Act or subjeCt!i;o tli 'j'urisdictiobt of the Federal Maritime Board under the
Iiterc6astal 'tShipping Act, 1933, arid to -such :furnishing or sale in any case
in which the Board finds th the regulatory aspects of rates for such furnish-
ing or sale,;r'the type and nature of the contract for such'furnishing or sale,
are such as, to' indicate, in the opinion of the Board, that excessive profits
are improbable; r

.... . .. ,. ;
(5) any"'contr'act or sub6cotrafcitwith'anorganizationn exempt from'taxation

under'ectioh 101 '(6) f ';the Internal RevenuetCode; but only;if the income
from suchcontractorr subcontract'is not inludible under section 422 of such
code in computing the unrelated business et income of such organization; or

(6) any 6ontraot 'which the Board determines does 'n;ot have a direct and
immediate cofihection with the national defensee. The Board shall prescribe
regulations designating those classes' and types of contracts which' shall be
exempt under this paragraph; and the Board shall, 'in: accordance with
regulations prs'cribed by 'it, exempt'any individual contract not' falling
within any such class or type if it determines that'such 'contract does not
have a direct and immediate connection with the national defense. In
designating those classes'and types of citracts 'which shall be exempt and
in exempting'anyyiindividtial contract under this' parag'rajh' the.Board shall
consider as'not having a direct or immediate connection with national defense
any contract for' the furnishing of materials or services 'to' be used by the
United States -a:')eDpa'rtment0or ageno'y'thereof; iin'the 'manufacture"and sale
of synthetic rubBers''to 'a private person'or to private persons which' are to
be used for' hondefense purposes. If the'use by 'such private .'person or
persons shall be partly 'for" defense and 'partly' fornodefense purposes, the
Board shall 'consider' as not having a direct or immediate connection with
national defense that;piortloni-of the contract which is determined notorhave
been used for .nat6iial defense' purposes The method used in making such
determination shall be subject 'to approval by the Bbard. Notwithstand-
ing section 108 of this title, -re'iilations prescribed by the Board under
this paragraphs,:' and any determination of the Board that a contract is. or
is hot exempt' under this' paragraph' shall' not be reviewed or redetermined
by the:Tax Court or by any othericou'rt or agency; or

(7) any subcontract directly or indirectly under a contract or subcontract
to which 'this title does not apply by reason of any paragraph, other than
paragraph (8); of this subsection; or
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(8) any contract or subcontract for the making or furnishing,'of'a standard
' cobmmrcial a'rtidleWo.a standard commercial. servce unless;the Boardtnakes a
specific finding, that competitive conditions affecting the sale,of such article
or suh sertce aresSuch as will not reasonably prevent excessive profit., This
paragraph shall apply to any.such ,contract or subcoptract onlyiif i() the
contractor or subcontractorfiles: at such time and in such. form and detail
as the. Board shall by regiiatidns ;prescribe, such information and data as
maybe required by the, Board under its regulations for the purpose ofenabling
it, to, reach aldecision:wlthirespect to the: making. ofa specific finding under
this paragraph, and (2)' within a period of.six months after the late of filingof such information and d*ta, the !Board fails to make a specific findi4lg that
competitive 'conditions affecting the sale: of,uch article or stth service are
such as .will, pot reasoiablyi prevent excessiveiprofits or;(3) within such six-
month period, the Board makes a speciOc',finding that:coampetiti.ve.coindlit6ons
affecting the sale of such. Article 'or' such service are :euch;aswill reasonably
.prevent'exscessive profits.',, Any. contrator or; subcontractor may waive the
exemption ,provided in this'iparagraph,; with respect to receipts or accruals in
any fiscal year by including a statement to such effecte the financial state-
ment filed by such~contractor of subcontractor; for such fiscal year, pursuaInt
to section' 105 (e) (1). Any specific finding of the Board under this paragraphshall not be reviewed or redeterrmined by any. court or agency other than by
the Tax Court of the United States in a proceeding for a redetermination of
the amount:of excessive profits determined by an order of the Board, For
the purpose of this' paragraph- ,.

(A). the term.;. "article".: includes,, any. material,. part,-component,
assembly, machinery, equipment, or-other personal property; :o;,(B) the term, "standard-comnierciali article"- means an article-

(1) which, in the noiripal .course,0f business, is customarily manu-
factured for atock,. and -is customarily maintained. in stock by the
manufacturer'or any dealer;i-distribtitor, or other commercial agency
for the marketing.ofisuch, article; or , .. ....

(2) which ismanuifactured and sold by more than two persons
for general civilian industrial or commercial'us, 'or .which'is identical
in every material:respect with an article so manufactured and sold;

(C) the term ;"identical in' every material respect" means of the same
kind, manufacturedd of'the same or substitute materials, and having the
same;ifinustrial or commercial use or uses, without necessarily being of
identical specifications; land:

(D) the term servicee ' means atny processing or other operation per-
formed by chemical, electrical,, physical, or 'mechanical methods directly on
materials owned by another person;

(B) the term standardi commercial service" means a service which is
customarily performed by more than two persons' for civilian industrial or
commercial requirements, or is reasonably comparable with a service so
performed;, :

(F) the tefm "reasonably comparable" means of the same or .a similar
kind, performed with the same or similar materials, and having the same or
a similairesult; without necessarily involving identical operations; and

£(D)J]r(-(). the term "persons" does not include any person under
control of, or controlling, or under common control with any other per-
son considered for the purposes of subparagraph (B) (2) of this [para-
graph.] paragraph; or

(9) any contract, awarded, as a result of competitive bidding, for the :construc-
tion of any building, structure, improvement, or facility, other than a contract
for the construction of housing financed with a mortgage or mortgages insured
under the provisions of title VIII of the National Housing Act, as now or here-
after amended,

(b) GCosr ALorWANOE.-In the case of a contractor or subcontractor who
produces or acquires the product of a mine, oil 'or .gasi well or other mineral or
natural deposit, 'or 'timber, and processes, refines;, or treai.s such a product to
and beyond the ,first form.or state suitable for industrialuse, or who produces or
acquires an agrioultuiral'product and processes, refines, or treats such a product
to and beyond the first form or state.ip which it is customarily sold or in which
it has an established market, the.Board shall prescribe such regulationsas may
be necessary to give such contractor or subcontractor a cost allowance substantially
equivalent .to the amount which would-have-been-realized by duch. oofitractor or
subcontractor if he bad sold such product at such first form pr state. 'Notwith-
standing any other provisions of this title, there shall be excluded from oonsidera-
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tion in determining whether or not a contractor or subcotiract'orhas-recetved or
accrued exvcesslve profits that portion of the profits derived 'froiilieceipts and
accruals subject -to the provisions of this title, attributable to theoincornment in
value of the excess Inventory. For the purposes of this subsection the term
"excess inventory" means inventory of products, hereinbefore described in this
subsection, acqiiIred by the contractor or subcontractor in the form or at the
state in which contracts for suc6h products on hand or on contract would be
exempted froia tils:'title by subsection' (a) (2) or (3) of this section, which is in
excess of the iliveiitory reasonably necessary to fulfill existing contracts or orders.
That portion of the profits, derived from 'receipts and accruals subject to the
provisions of this title, attributable to the increment in value of the excess inven-
tory, and the method of excluding such portion of profits from consideration in
determining whether or not the contractor or subcontractor has received or
accrued excessive profits, shall be determined in accordance with regulations
prescribed by the Board.

(c) PARTIAL MANDATORY EXEMPTION FOR DURABLE PRODUCTIVE EQUIP-
MENT.--

(1) IN GENERAT,.-The provisions of this title shall not apply to receipts
or accruals (other than rents)fr'om contracts or subcontracts for new durable
productive equipment, except (A) to that part, of such receipts or accruals
which bears tie same ratio to the total :of sichi'receipts or accruals as five
years bears to the average useful life of such equipment as set forth in Bulletin
F of the -Bureau of Internal 'Revenue (1942 'edition) or, if an average useful
life is not so set forth, then as estimated.by the Board and (B) to receipts
and accruals from contracts for new durable productive equipment in cases
in which the Board finds that the new durable productive equipment covered
by such contracts cannot be adapted, converted, or retooled for commercial
use.

[(2) DEFINITION.-For the purpose of this subsection, the term "durable
productive equipment" means machinery, tools, or other equipment which
does not become a part of an end product, or of an article incorporated
therein alid which has an average useful life of more than five years.]

(2) bErINITIoN.--For the purpose of this subsection, the term "durable
productive equipment" means machinery, tools, or other productive equipment
which has an average useful life of more than five years.

(d) PERMISSIVE ExEMrTIOS'.-The Board is'aUthorized, in its discretion, to
exempt from'some or all of. theb'pro6isions of this title-

(1) any contract 6r subcontract to be performed outside of the territorial
limits of the continental United States or in'Alaska;.

(2) Aii'y contracts or s'ubcon'tracts under whichli, inthe opinion of the Board-
the profits can be determined with reasonable certainty when the contract
price is established; such as certain classes of (A)' agreements for personal
services or for the purchase of-real property, perishable goods, or commodities
the minimum price for the sale of which has been fixed by a public regulatory
body, (B) leases and license agreements, and (C) agreements where the period
of performance under such contract or subcontract will not be in excess of
thirty days.

(3) any contract or 'subc6o'ntract or performance thereunder during a
specified period or periods if, in the opinion of the Board, the provisions of the
contract are otherwise adequate'to prevent excessive profits;

(4) any contract or subcontract the renegotiation of which would jeopard-
ize secrecy required in the public interest; ,

(6) any subJcontract or group of subconiraots not" otherwise exempt from
the provisions of this section, if, in the opinion of the Board, it is not adminis-
tratively feasible in the case of such subcontract or in the case of such group
of subcontracts to determine and segregate the profits attributable to such
subcontract or group of subcontracts from the profits attributable to activities
not subject to renegotiation.The Board may so exempt contracts and subcontracts both individually and by

general classes or types.
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