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79TH Coxamzes SENATE :IjI'lhiIW
2d Se88ion W IT!' )

AMENDING SECTION.3120 OF THE INThR&Ad:-!]BENUJE
CJOD~E,,AS, AM NE ll'

i{t w ]t} -t {|

CODE,AS AMEND~~t''i! *t,'i* J. d tl ,

JULY 18 (legilai~ve dsay, JULY 5), 1946.-Or4&',0 ko4W
i ,, : -:I j It *1@

Mr. GEORGE, from the Committee on Finance, s#Mi¢dWi foqwirhg
,*-'!') Ve{! 'it >v

REPORT .;;tI
[To accompany S. J. Res. 1661i 1"'njIi 5'i

I;iis. '51 ( }? !

The Committee on Finance, to whom was if;r d 'thb tMqt1bion
(S'.'J. Res. 166) to amend section 3126 of the iit:6 t 6R'+ 5id ode,
as amended,. and for other' pitrposes, having' i
report favorably" thereon without amendment tidc.if6tiditltd}~
the r6s6lution do pass. -,
The-first section Mtends thp period of GfovUi'ih6+,1th6i*4.ti6n

for the production of sulagrs and sirups in th!G iti.X*h'dindust*Ziil-alcohol planhii t Omaha,Ntbr., Ks'Wity/ Ms,.'d
Mus'atine, Iowa, until 'Dkcember 31, 1947. '*blld Ln4 No.' 47
approved June 24, 1946, authorizes the operatibri '61'tW eg' pId 'to
Yobritry 1, 1947, but since Congress may not'g6inLeo'iin frh-
ary, the committee recommen(Is that suffic iont't.i"O 'bi p~riiit ' to
consider the matter fully before the expiration dastb 16i4'f6I th~t it
is in the national interest to further extend the *i6 ddf oietoW'o
Dectm 9r 31, 1947.-''; '"'

In viewy of the 'existing shortage of sugar antird ,iIt Is1b t
that this program be contitnued intil such ti ''^ t Adtiet Nf
sugar from other sources is adequate to medt1lhe "Or|id''da'!-d6
until Congress authorizes some dispositionl of th'OpltitF' )

This section provides for the suspension of TWH 8s.l'W'fth60&tl iGe
inu(lstrial-alcohol plants, aid one of the Gove Othid"-il
but&diOne p1)atit8, in order that'sufficient tinu -.Ft'k4'pMtflttalto
(stablish a permanent rubber policy. The OffiN 6fiY&MPbili&-
tip6n a-nd Roconveri6n hab indicted'to tho S06b6iiifri0*6o`8oSt0Fphis
Pwrolperty of the Conmmittlee on Military AffaiA4 th'htlthdf*d1d 'idt
ohpect to the retention of one of those plants for this pUrp(o. 1A

1'he( Sewato has already approved Seniate Joint Resolution 174
whidi§ Wou(l1 reserve 0oe Of tlho alcolol-hutattieui plants, inl eon-
forxiuiy with the reCOiimief(IntAOIS of the OWNIlR and(l as provided
in t0jiH resollt~ion, l)ut. iliisimich ai1 thiis wits for the purpose of cex
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form to the program proposed in the resolution under considera-
tion, it is desirable that this Be provision be directly idoid#ified to
this program, as provided under this section.

Senate Documnent 167, containing a letter from the Secretary of
Agriculture, relating to the continued operation of federally owned
plants for processing agricultural products, specifically refers to the
industrial-alcohol plants covered in this resolution, i. e., Omaha, Nebr.
(p. 9), Kansas City, Mo. (p. 14), and Muscatine, Iowa (p. 16), and
recommends their retention under Government control.pending the
formulation of a permanent program. The Surplus Property sub-
committee did not take any action on the itholding of the sae of
these plants since they do not come under its jurisdiction. Section
19 (a) of the Surplus Property Act of 1944, relating to the disposal of
surplus plants, requires that the various disposal agencies shall sub-
mit a report to Congress on the disposition of all praxits Which cost
the Government $5,000,000 or more, in the following classes: (1)
aluminum plants and facilities; (2) magnesium plants and facilities
(3) synthetic rubber plants and facilities; (4) chemical plants and
facilities; (5) aviation gasoline plants and facilities; (6) iron and steel
plants and facilities; (7) pipe fines and facilities used for transport-
ing oil; (8) patents, processes, tecihiques, and inventions, except such
as are necessary to the operation of the plants and facilities herein
listed; (9) aircraft plants and facilities and aircraft and aircraft parts;
(10) shipyards and facilities; (11) transportation facilities; and (12)
radio and electrical equipment.
The primary objective of this resolution is to permit a complete

study of the utilization of agricultural commodities wn the production
of industrial alcohol and derivatives therefrom, including Fyuithetic
rubber, and it is essential that, should processes be perfected with
corresponding utilization of present waste byproducts whereby an
economical production of rubber is feasible, the necessary fealties
may be available for the absorption ,of iIpendmggrultural sur-
pluses. It is the opinion of the committee that to convert, diantle
destroy, or remove from the country these plats and facilities prior
to the time Congress considers the many aspects of problesinvolv
would be a grave mistake.
The extension of the utilization of surplus agricultural products in

the period beginning in 1947, when there will in all probability be
tremendous surpluses, will be one of the most important probes of
the next Congress, and the retention of Government-owned facilities
which -might be adapted to such a program -is on essential phase of
such a program. The conversion of agricultural waste products into
dextrose, glucose, and malt sirups, or into industrial alco ol, feel, and
other byproducts from surplus grains, potatoes, and waste agricul-
tural materials is one of the primary objectives of the Govezament.
The retention of these plants to conform to such a policy is stronly
recommended by the Secretary of Agriculture as beipg of vital im-
portance to the national economy as an integral part of any program
for national defense and in the disposal and co ption of surplus
props,
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