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AMENDING THE SUGAR ACT OF 1937

DEPARTMENT OF AGRICULTURE,
April ,,1941.

lion. PAT HARRISON,

Chairman of the Committee on Finance,
United State8 Sente.

DEAR SENATOR HARRISON: Further reference is made to your
memorandum of February 24, 1941, with which you enclosgei S. 937
for a report by this Department.

It is the established policy of this administration to develop and
improve our trade with other American republics, and under present
world conditions the need for encouraging such trade is greater than
ever. The )rol)osed legislation raises important questions of hemis-
pheric trade 11( utnity, which primarily concern the Department of
State. However, this Department is pleased to present the following
views and information for your consideration.

The bill proposes an tafendment to section 204 (a) of the Sugar
Act of 1937 under which reny deficiency in the quota for the Common.
wealth of the Philippine Islands woul( be reallocated to tie domestic
sugar-producing areas on the basis ot the quotas in effect for such
holistic areas at tie time the deficiency of the Philippine Islands is

determined. The present provisions of the act provide that such a
deficiency in the quota for the Philippine Islands shall be prorated to
foreign countries other than Cuba.

In its report to the Congress recommending enactment of the Sugar
Act of 1937, the Senate Fina.ice Committee included the following
statement with respect to the policy embodied in the present act:

Producers of American agricultural crops and industrial products which require
(Xj)ort outlets for their ourpiuses and export industries arc protected by coutinn-
aice of the principle now in effect for sharing of the American sugar market as
betweenn foreign and donlestic producing areas, and a provision for allotting any
deficit of fuill-duty sugars, including any deficit of the duty-paying portion of the
Philippino quota, among the countries supplying such sugar.

A deficiency equal to the dutiable portion of the quota for the
Philippine Islands was determined in each of the years 1937 1938,
tind 1939. The following table shows the quotas for the Philippine
Islands under the Sugar Act and under the ]Thilippine Independence
Act for each of these years, and the amount of the deficiency (eter-

immined in each year:

Philippine
Philippine quota under Amount of

Year (ItiOta under Independence deficiencySugar Act Act (short detriined
of 1937 tons raw

value)

I

1937 ......................................................... 1, 085,34 998,499 88, 806
1938 ...................................................... 1, 044,9W 991,020 53, 883
1939 ........................................................... 1,041,023 981,912 59,111
1940 ............................... ....................... 982,441 982,441 0
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No deficiency in the quota for the Philippine Islands was determined
for the calendar year 1940 since the duty-free quota was equal to the
quota under the Sugar Act in that year.

While any Philippine deficiency is allocated initially to all full-
duty paying countries which have quotas under the act, the major
portion of such deficieney, as well as unused portions of the quotas for
full-duty paying countries, is finally reallocated under section 204 (b)
of the act to a relatively sinall number of countries, chief among which
are Peru and the Dominican Republic. Tlie following table shows the
original quotas for those two countries 'and their final quotas after
reallocation of deficiencies for the years 1937 and 1938:

Peru )onlnlean itepublie

Original Final Orilinal Final
qutuoa qOt A qotA q liota

1937 ........................... 5, 557 53,672 3, 334 32, 143
938 ........................................... 5,967 67,005 3, 50 6, 1m

1939 ................................................... 6, 944 138,009 3,507 ' 17,930

I Quota suspenIded Sept. II, 1939. Starry( Items represent entries.

Both Peru and the Dominican Republic have filled virtually all of
the final quotas allocated to them. During recent years the total
trade of the United States with Peru and theDominican Republic has
improved substantially. The attached tables show the trade of the
United States with Peru and the Dominican Republic for the years
1933 to 1910, inclusive.

With regard to the current year, the present Philippine quota under
the Sugar Act is 1,055 895 short tons, raw value, while the quota
which the Commonweaith may ship in free of duty under the Indc-
pen(lence Act is equivalent to about 982,000 short tons, raw value.
Therefore, the portion of the Philippine quota on which the fullduty
rate of 1.875 cents per foundd is applicable at the present time is
about 74,000 short tons. Heretofore no part of the Philippine quota
on which the full duty rate is applicable has been shipped to the
United States.

You will readily appreciate that in view of the foregoing, this
Department is unable to recommend passage of this legislation at the
present time.

The Bureau of the Bidget advises that there is no objection to the
submission of this report.

Sincerely yours, CLAUDE I. WIcKAnD, Secretary.

Trade of the United AStates with Peru, 1933-40 1.

Totalexports Total imports TotalexporL Total imports
Year (1,000 (1000 Year (1,000 (1000

dollars) dolars) (lollais) dollars)

1933 .................. 4,985 5,472 1937 .................. 19, 007 16,525
1934 ................... 9,891 6, 191 1938 .................. 16,892 12,813
1W6 ................ . 12,174 7,462 1939 .................. 19,246 13, 94
19 -.................. 13,439 9,025 1940 .................. 22, N6 15,520

I Statistical Abstiact of the United States 1938, and official records of Office of Foreign Agricultural Rola
tons, United States Department of Agrioufture.•
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Trade of the United States with the Dominican Republic, 1933-40

Total ox- Total ir- Total ex- Total lii.Year port (,000.. ports (1,000 Year porte (1,000
dollars) dollar) dollars) Pdorol."W0,

1933 .................. 5,520 , 9 1937 .................. 6,400 7,3774 .................. 5,820 ,788 1938 .................. 8,80N 6,7481 .................. 4,518 4, 8 .................. 6,780 5,82493 .................. 4,578 3 1940 .................. 0,864 8,800

I Source: Statistloal Abstract of the United Stats, 1938, and offloa records of the Ofloo of Foreign Agrl.cultural Relations, U. 8. Department of Agriculture.
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