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REGULATION OF DELIVERY OF CERTAIN CHECKS TO
FOREIGN COUNTRIES
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.Mr. GEORGE, from the3 Committee on Fin ance, submitted the following

REPORT
[To accompany S. 4353]

Trlie Committee on Finance, to whom Was referred the bill (S. 4353)
to restrict or regulate the delivery of checks dIrawn against funds of
the Unit(e(d States, or any agcrency or instrumentality thereof, to ad-
dresses outsi(le the UJrlitm(l States, its Territorics, and possessions, and
for Wtlier p)ltr)OSeS, having con1si(lere(l the same, rep)ort favorably
01iecoll within nel(lillents, and(l recomllmend( that the bill ats amen(led
(ho pass.

'Ile Samen(lments p)rIl)Osed I)y your committee are as follows:
Page( 3, lines )9 al(l 10, strike out thel)lhrase, ", exclusive of amounts

(dIue undr('I' contracts of insurancece,.
'lis change is considel'e(l ad(lvisa)le to insure application of thle

$1,000 limitationsn witil respec't to veteranlsl benefits to thle aggregate of
t1l lsuh l)(bllefits. '1'llis a11en(lllen t,, however, (does not alter the pro-
isioll nwhicl exempts fill insurance paymenitts from transfer t.o mis-

c(ollameolls t'c(cei Its.
At the edo- thle bill, add( thle following lnew sectLion:
Si,,c. (6. Nothlinjg coiitlLined(l in this Act shall be construed as affecting or plm)y-

itng to checkH or war'rnLIt,8 issue(I In pa'ymenit, of salaries or wages or for goodti
illu(ch;edl by tho CGovernuiient, of the lfiItled StuteS, in foreign countries.
'I'l'is anIen(llelnd t is fi(elf-exl)latlatoy.
'1'Fle purpose of this bill is to p)rovi(le t liniformil nmethllod of alnlldling

(c1l(ec(s (drit'wil to piayees residl ing ill fo'reigin cOuInltries, whle're, ill tflm
op)i union of the Secretary of the( T'ir5etir'y, there is not1 reafsonallfo110
}ssu ra i1c of actual (lelivery of Such, checks to thl( lplY's find( thle
i)iky of thlle payees to n(egotiatte the chiecksu for full] value. 'Ph'lue bill

\\oI aii(fluorize the(ldeposit of te p)rocee (ls of suchl chIecks in fill
IlecCoutIJI ill tle 'J'reamsiryfUl)je'tr to ainil b)y thllo paye mi)ol thle
eStl)lislhllu l t Of owlershiJ)al(l ai sluowilng thant cllecks in tie pit-
n(t1t, Of sMuch Clflilmls (couel( actually be (Idlivere(l to 1me payeeXs amd
negotiate,(l )y tellm for fuill valilue.
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In the case of checks represnltillg payments mn(ler laws a(lmimis-
tered by the Veterans' Admiiiinistration, wlheni thie amount. trnllsferred to
such account oln behalf of iny ind(lividlal pJUyCO (9 Ilal-s $1,000 tile
amount of any furtlher checks, excel)t clhecks Ul(ter contracts of
insurance, is to be covered into the Treaslury as fiseell1mfl(olls rceil)ts.
The (lep)osit in such account or the covering inlto tfle 'TreasurN as mis-
cellanieous receipts of the anmoulnt of ally suchl check is to he collsidere(I
for all purposes as payment, to the person cntitle( thlierecto. T'lie bill
provi(les for the manllier of (levolhtioll ill thle case of thle (ldentll of tie
payee of any clheck issued under laws a(lministered by tlhe V(t('l'lims'
Administration while the amount thereof reniaiiiis ill the deposit
account.
The 1)ivision of Disbursement, 'Treasury Department, which withl

certain exceptions disblurses for all activities of the Goverlnment., is
holding a large number of checks which must bo withlhel(d from
(elivery to the payees 1(te 1JevExecutive( Order No. 8389, (Itit-ed April
10, 1940, as amen(le(I, issued pursualint to SectionI 5 (b) of the act of
October 6, 1917, as amendedl )y Public Resolution No. 69, approved
M'lay 7, 1940. Executive Order No. 8389, as amml(ld(1, prohibits thle
(elivery of checks to nttionals of Norwaty, D(I1nark, Belgium,
Luxelblurg, Trie, Netherlands and( l)os0sssioils, Fralnce, lat-Vil, FES-
toniat, an(1 Litlhuania. At thle end of July over 4,700() clhecs aggre-
gating sonmc $158,000 w(er3e b)eing hel(I ill thle I)ivisioln of Disbursem('11en1t
p)urstliaTlt to this Executive order, 1s amnlm(i(led lhi l(l(laition to these
checks, the, )ivisioni of D)isbursemvit-, as at result, of ladrice from
payees and Foreign Service officers, is 11ol0(1g 1pl)l)roxillitiely 20,000
checks afmountlinig to over $764,000 (IrawI inl favor of PaIyMS inl
certain EuropeniI countries where theO deliveryo!IrC0isluIig of (Iovei1
ment checks has become, p)ractieally iml)ossible. 'h'll Iro)oose(l
le(islattioli would ratify suell witho(liling, a1n( relieve thle divisionn of
D)isbureil' elit of thle res)ollsi)ilit.y of maililltaining supeivisioll oxve
thlis steadily Imouiliting. aiceuinuilallttioll of (checl(ks.

Iln view of tile folreignl situa1t0ioll, 1111d( the1many problems whllhill 11re
arisilig will respect, to foreign chllecli ptyllielit's, youl,(1olinlitt(te
conli 11(le that the 1ned for the, prop)O5se(I Ii gisliationi has lweii firmly
estlll)lisle(l nie(l strongly recomn ln('Jld that the bill he elln(cel ilnto Ilw.

'T'ieprop5(I} legislation has tlhe 1)pprovIl of tlhe Bulellau of theio
Budget, thle, 'T'eiisuriry )eparkltielit, the State I)Depariu'tmelilt, 111(1 lhe
Veter'ails' A(1dI1 iii istr tioil.
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