
 

 
May 21, 2009 

 

Via Electronic Transmission 

 

 

 

Dear Drs. Faust and Slavin:  

 

 

 

 

Dear Mr. Block: 

 

The United States Senate Committee on Finance (Committee) has jurisdiction 

over the Medicare and Medicaid programs and, accordingly, a responsibility to the more 

than 80 million Americans who receive health care coverage under these programs.  As 

Ranking Member of the Committee, I have a duty to protect the health of Medicare and 

Medicaid beneficiaries and safeguard taxpayer dollars appropriated for these programs. 

The actions taken by thought leaders, like those at University of California, Los Angeles 

(UCLA/Institution), often have a profound impact upon the decisions made by taxpayer 

funded programs like Medicare and Medicaid and the way that patients are treated and 

funds expended.    

 

            I have also been taking a keen interest in the almost $24 billion annually 

appropriated to the National Institutes of Health (NIH/Institute) to fund grants at various 

institutions such as yours.  Institutions are required to manage a grantee’s conflicts of 

interest.
1
  But I am learning that this task is made difficult because physicians do not 

consistently report all the payments received from medical companies. 

 

            To bring some greater transparency to this issue, Senator Kohl and I introduced 

the Physician Payments Sunshine Act (Act).  This Act will require drug, medical device, 

and biologics companies to report publicly any payments that they make to doctors, 

within certain parameters. 

 

A. DR. WANG 

 

I am also writing to try and assess the implementation of financial disclosure 

policies at the University of California, Los Angeles.  In response to my letter of 

November 5, 2007, your Institution provided me with the financial disclosure reports that 

Dr. Jeffrey C. Wang filed during the period of January 2000 through June 2007.  

  

Furthermore, after I requested Dr. Wang’s financial disclosures, he began 

compiling more information into a new annual report of outside activities.  I was supplied 

with this information last summer and noticed that in this new report on financial 

disclosures, Dr. Wang revealed other payments that he had not reported previously to  

                                                 
1
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UCLA.  As part of my oversight duties, I asked several companies to disclose the 

payments they made to several physicians, including Dr. Wang.   

 

Because these disclosures do not match, I am attaching a chart intended to provide 

a few examples of the data reported me [Attachment A].  This chart contains the 

following columns: payments disclosed in the forms Dr. Wang filed at UCLA, payments 

revealed by Dr. Wang in 2008, and payments reported to me by companies. 

 

B. INSTITUTIONAL AND NIH POLICIES 

 

UCLA has no set limit on the level of compensation that physicians can receive 

for outside personal consulting arrangements. However, consulting is to be accomplished 

within the framework of the Institution’s policies, including those pertaining to time 

spent consulting, compensation plans, intellectual property, professional liability 

insurance, and the use of university resources.  Additionally, UCLA faculty members 

need prior approval to engage in certain activities that are likely to raise issues of conflict 

of commitment. 

  

Federal regulations also place several requirements on a university/hospital when 

its researchers apply for NIH grants.
2
  These regulations are intended to ensure a level of 

objectivity in publicly funded research, and state in pertinent part that NIH investigators 

must disclose to their institution any “significant financial interest”
3
 that may appear to 

affect the results of a study.  NIH interprets “significant financial interest” to mean at 

least $10,000 in value or 5 percent ownership in a single entity. 

 

Based upon information made available to me, it appears that Dr. Wang did not 

fully disclose payments received by Medtronic, Inc., FzioMed, Inc., and DePuy Spine, 

Inc., among others. 

 

C. DISCREPANCIES IN REPORTING 

 

My staff investigators carefully reviewed each of the Physician Disclosure forms 

that Dr. Wang filed at UCLA.  Based upon the information made available to me by 

UCLA, it appears that Dr. Wang did not report all of his financial interests on UCLA’s 

Statements of Economic Interests (Form 700-U).  On those forms, Dr. Wang was asked 

the following, “Have you received income of $500 or more from the entity listed in Part 1 

during the reporting period?”  In response, Dr. Wang consistently checked “No.”  Based 

upon the information in my possession from Medtronic it appears that Dr. Wang did in 

fact receive compensation in excess of $500.  

 

Additionally, UCLA pointed out this discrepancy in response to my inquiries. In 

particular, it was indicated to me that Dr. Wang “erred in completing the Statements of 

Economic Interests for Principal Investigators,” (Form 700-U).  UCLA stated further that 

there was a discrepancy in Dr. Wang’s reporting in that he stated that he had no financial  

                                                 
2 Id.; see also http://grants.nih.gov/grants/partners/0706NIHExtramuralNexus.pdf. 
3 “Significant Financial Interest” is defined by the regulation as anything of monetary value, including but not limited 

to: salary or other payments for services (e.g., consulting fees or honoraria); equity interests (e.g., stocks, stock options 

or other ownership interests); intellectual property rights (e.g., patents, copyrights and royalties from such rights).  
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interests in FzioMed, Inc.; however he should have indicated that he was a consultant to 

the company. For instance, Dr. Wang failed to report in September 2006 that he received 

$2,000 every month that year, from FzioMed, Inc.   Dr. Wang also did not divulge that he 

had $10,500 in stock options with FzioMed, Inc. in the question which asks, “Do you, 

your spouse, or your dependent children have an investment of $2,000 or more in the 

entity listed in Part 1 above.” [Attachment B] 

 

On a separate occasion in 2004, Dr. Wang completed and signed UCLA’s Form 

700-U [Attachment C].  On that form, he reported receiving no income from Depuy 

Spine, Inc during the reporting period.  However, according to payments Dr. Wang 

revealed in 2008, he actually received payments from Depuy Spine, Inc, in January, June, 

and December 2004 totaling $6,200. [Attachment D]  In 2008, Dr. Wang also revealed 

that he had received several DePuy royalty payments in 2004, which totaled nearly 

$17,000.  

 

Dr. Wang also did not report to UCLA much of the money that he received from 

Medtronic, until 2008.  Again, based upon the information in my possession, Dr. Wang 

revealed this information only after I had asked for his financial disclosures.  For 

instance, according to records he filed with UCLA on January 10, 2007 and March 6, 

2007, Dr. Wang did not report his economic interest in Medtronic, Inc. [Attachment E]  

But, in 2008, Dr. Wang revealed that Medtronic actually paid him $14,600 on January 4, 

2007, for “lecture and teachings at spine meetings and Universities in Korea for one 

week.”  He also revealed that in February 2007, he earned $3,000 from Medtronic, Inc., 

and in October 2007, he was paid $3,589. [Attachment F] 

 

In addition, I continue to be concerned that in order to respond to my initial 

request, UCLA had to ask Dr. Wang to re-review his outside income filings.  As I noted 

previously, it was only at this time that Dr. Wang revealed many of the payments he 

received from private companies.   

 

In light of the information set forth above, I ask your continued cooperation in 

examining conflicts of interest and the need for greater transparency at UCLA.  

Institutions across the United States must be able to rely on the representations of its 

faculty members to ensure the integrity of medicine, academia, and the grant-making 

process.  At the same time, should the Physician Payments Sunshine Act become law, 

institutions like yours will be able to access a database that will set forth the payments 

made to all doctors, including your faculty members.  Indeed, at this time there are 

several pharmaceutical and device companies that are supporting the Physician Payments 

Sunshine Act, and for that I am gratified. 

 

Accordingly, I request that UCLA respond to the following questions and requests 

for information.  For each response, please repeat the enumerated request and follow with 

the appropriate answer. 

 

1) For each grant received by Dr. Wang, please confirm that he reported to UCLA’s 

designated official “the existence of [a] conflicting interest.” Please provide 

separate responses for each grant received for the period from January 1, 2004 to 

the present, and provide any supporting documentation for each grant identified.  
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2) For each grant identified above, please explain how UCLA ensured “that the 

interest has been managed, reduced, or eliminated.”  Please provide an individual 

response for each grant that Dr. Wang received from January 1, 2004 to the 

present, and provide any documentation to support each claim.  

 

3) For each grant identified above, please provide the amount of money paid directly 

to Dr. Wang for “salary.”  Please detail this information by grant supporter, grant 

title, grant topic, year, and salary amount. 

 

4) Please provide an update on any reports of research misconduct or reviews of the 

discrepancies in disclosures by Dr. Wang, including what action, if any, UCLA 

is/will consider.  The time span of this request covers January 1, 2004 to the 

present. 

 

5) Please report whether a determination can be made as to whether or not Dr. Wang 

violated guidelines governing clinical trials and the need to report conflicts of 

interest to an IRB.  Please respond by naming each clinical trial for which Dr. 

Wang was the principal investigator, along with confirmation that conflicts of 

interest were reported, if possible.  The time span of this request covers January 1, 

2004 to the present. 

 

6) Please provide any notifications and/or communications to the NIH regarding 

conflicts of interest and research by Dr. Wang.  This request covers the period of 

January 1, 2004 through the present.    

 

7) Please provide a total dollar figure for all NIH monies annually received by 

UCLA.  This request covers the period of 2004 through 2008.   

 

8) Please provide a list of all NIH grants received by UCLA.  This request covers the 

period of 2004 through 2008.  For each grant please provide the following: 

 

a. Primary Investigator; 

b. Grant Title; 

c. Grant number; 

d. Brief description; and 

e. Amount of Award. 

 

Thank you again for your continued cooperation and assistance in this matter.  As 

you know, in cooperating with the Committee’s review, no documents, records, data or 

information related to these matters shall be destroyed, modified, removed or otherwise 

made inaccessible to the Committee. 
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I look forward to hearing from you by no later than June 11, 2008.  All documents 

responsive to this request should be sent electronically in PDF format to 

Brian_Downey@finance-rep.senate.gov.  If you have any questions, please do not 

hesitate to contact Paul Thacker or Misha Kelly at (202) 224-4515. 

 

 

 

Sincerely, 

 

         
          Charles E. Grassley 

          Ranking Member 

 

 

 

cc: Raynard S. Kington, M.D., Ph.D 

     Acting Director 

     National Institutes of Health  

 

 

Attachment 


































