October 24, 2006

The Honorable Charles Grassley
Chairman

Senate Finance Committee

219 Dirksen Senate Office Building
Washington, DC 20310

The Honorable Max Baucus
Ranking Member

Senate Finance Committee

219 Dirksen Senate Office Building
Washington, DC 20510

The Honorable Bill Thomas

Chairman

House Ways and Means Committee
1102 Longworth House Office Building
Washington, DC 20515

The Honorable Charlie Rangel

Ranking Member

House Ways and Means Committee
1106 Longworth House Office Building
Washington, DC 20515

RE: Comments to Tax Technical Corrections Act of 2006 (H.R. 6264) — IRC Section
4965 - Excise Tax on Certain Tax-Exempt Entities Entering into Prohibited Tax Shelter
Transactions

Dear Chairmen and Ranking Members:

On behalf of transit agencies around the country, California transit agencies appreciate
vour introduction of H.R. 6264, the Tax Technical Corrections Act of 2006. Enactment
of this measure will resolve numerous ambiguities in the Tax Increase Prevention and
Reconciliation Act (TIPRA), the American Jobs Creation Act of 2004 (Jobs Act) and
other significant tax legislation, improving compliance while providing certainty.

Per the Committees” request for comments on the proposed legislation, we respectfully
request that an additional technical correction relating to the treatment of Sale In/Lease
Qut transactions under Section 4965 be included in the enacted legislation. The
correction would clarify that TIPRA does not impose an excise tax on transit system

transactions lawfully entered into before such transactions were prohibited under the Jobs
Act.






