As the President of an independently owned company, Squire Corrugated Container, I cannot stress enough how much damage the Black Liquor Tax Loophole has caused to my company, as well as to the efforts of our society to save energy.

 

The paper mills have actually increased output to receive as much of a tax break as possible, and, with demand for corrugated weak, dumped this excess output on the marketplace.  The real damage is that they have kept the "official price" high, yet moved the excess inventory through brokers.  Those of us who have contracts with these same mills did not benefit.  So our costs have not gone down, the market price of corrugated packaging has crashed, and with the hit that manufacturing has taken in this economy, our business is in jeopardy.  

 

This loophole has permitted predatory pricing by those who are recipients of the highly discounted excess output.  I never expected to see the day when a law created to save energy by encouraging alternatives, would cause more energy to be wasted, more trees to be cut down.  

 

I am very supportive of the work done by this Administration and Congress in creating Energy Policy and Economic Stimulus.  However, the Black Liquor Tax Loophole has hurt us badly, and should not only be repealed, it should be repealed retroactively.

 

The Paper Mills have earned a profit solely on the back of the American Public.

 

One hundred percent of our process waste is recycled, yet we are not paid to produce waste.  

 

 

Sincerely,

James

 

James Beneroff

President

Squire Corrugated Container
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