The Honorable Max Baucus

The Honorable Chuck Grassley

Committee on Finance

United State Senate

Washington, DC 20510

RE : Alternative Fuel Tax

Dear Senators Baucus and Grassley, 

On behalf of the North Carolina Forestry Association (NCFA), I appreciate the opportunity to submit comments regarding the discussion draft on early termination of the Alternative Fuel Mixture Tax Credit for biomass produced from black liquor by paper mills.  The forest products industry in North Carolina opposes the early repeal of eligibility for our industry’s renewable energy production through the alternative fuel mixture tax credit.  

Our industry has been firmly committed to the use of alternative fuels for many years, and like in many other states, companies in North Carolina have made significant investments over decades in support of expanding our capabilities to use renewable energy as a core process in manufacturing forest products.  As a result, the forest products industry is the country’s largest renewable energy generator and user.  

There are 5 pulp mills in North Carolina and each is located in an economically depressed area of our state and in each case, is the largest employer in the area.  The alternative fuel tax credit has been an important factor in the ability of these companies to continue to operate in these extremely difficult economic conditions.  This has not only saved jobs but helped save the vital economic infrastructure of our industry.   

“Forest products” is North Carolina’s largest manufacturing industry and a critical link in our state’s economy.  But the recession has taken its toll.  Over the last 10 years, we have lost over 60,000 jobs in forest products – much of this due to the exodus of the furniture industry.  Our pulp and paper sector is, in many ways, teetering on the brink.  All of our mills have reduced operating time, shut down machines and had layoffs.  The alternative fuels tax credit is a comparatively small investment to maintain such an important industry.

Revoking the forest products industry’s eligibility for the alternative fuel mixture tax credit before it expires later this year would have serious consequences for our companies and North Carolina’s economy.  Likewise, the resulting loss to the forest products industry’s renewable energy generation and use would be a blow to the nation’s ongoing efforts to support and expand clean-burning, environmentally friendly energy production.  

I respectfully urge you to support this necessary credit for our industry through the end of the year as the law was written.

Sincerely,

Bob Slocum

Executive Vice President

NC Forestry Association

919/834-3943, ext. 5

800/231-7723

Visit our website at www.ncforestry.org
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