July 10, 2009

Dear Senators Baucus and Grassley:

I am writing to you regarding your June 11, 2009, discussion draft that proposes to prohibit the Alternative Fuel Credit and Alternative Fuel Mixture Credit for Black Liquor.

I work at Boise Inc.'s corporate headquarters in Boise, Idaho, in our communications department.  Being involved in company and employee communications gives me the opportunity to talk with many of our employees in each of the states in which we operate. I'm always impressed by our employees' commitment to the manufacturing sustainability of our mills and to the paper industry's national leadership in clean energy efforts.

Almost 65% of the energy used in Boise Inc.'s pulp and paper mills comes from renewable resources, primarily biomass.  Our industry generates more renewable energy than all solar, wind, and geothermal sources combined.  We also compete with many companies for the same resource base, wood-based biomass, and government mandates and incentives to spur renewable energy production will serve to increase the demand for biomass.  Our industry has been doing the 'right thing' for decades, and I feel we should continue to receive the same tax credits as offered to other companies, who are only just now starting to do something good for the environment.

The companies in our industry pay more than $7 billion annually in federal, state, and local taxes. Eliminating this tax credit could put many jobs and this economic support for state and local communities at risk.  Manufacturing jobs in the U.S. have already been shifting to other parts of the world, where low-cost labor and lower regulatory costs allow products to be made at a significantly lower cost.  If we make it harder for U.S. producers to compete, we will continue to move forest products businesses overseas where there are no limits on greenhouse gas emissions, thus causing even greater impact on global climate change.

Our industry employs approximately 1 million workers. Many of our facilities are located in small, rural communities where employment opportunities are extremely limited. Loss of this tax credit would have a huge ripple effect that isn't visible in bigger cities. Many supporting jobs for suppliers, retailers, and restaurants are impacted when a large facility is curtailed due to economic issues.

I strongly urge you to consider the important contribution of our industry to the nation's economy as well as its clean energy accomplishments. Preserving this tax credit is critical to our industry's operations.

Sincerely,

Jana McAdams

Boise Inc.

Boise, Idaho

